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hud news

Department of Housing and Urban Develapment ~ Andrew Cuomo, Secreta
Office of Public Affairs, Washington, DC 20410

HUD No, 00-69
(202) 708-0685
http://worw hud. gov/mews.himl

CUOMO ANNOUNCES SUPPORT OF LEG

FOR RELEASE
Tuesday
April 4, 2000

LATION

TO BAR HUD AID TO TOBACCO STORES

WASHINGTON - Housing and Urban Development Secre

Andrew Cuomo today

announced he will support legislation to bar HUD economic development assistance to businesses
primarily engaged iu the sale of tabacco products. Cnomo has said since last year that passing

legislation would be the best way of ending such assistance.

The proposed legislation — spensored by Senator Christopher

Bond of Missouri ~ would

cover all HUD economic development programs, including Community Development Block Grants,

Economic Development Initiative Grants, and Section 108 Loan G
funding under these programs to help create jobs and spark economi
around the country in need of revitalization,

“HUD assistance that improves the economic health of co
endanger the physical health of families living there,” Cuomo said.
the ability to refuse funding to tabacco stores in all parts of the Unite

antees, HUD provides
developrnent in commumnities

ities shouldn™t be used to
is legislation will give HUD
States.”

Senator Frank Lautenberg of New Jersey, who is supportive of the legistation, said: “
applaud HUD and Secretary Cuomo for ambracing this legislation to prevent federal dollars from

- being used to build stores that primarily sell tobacco. This legislation

11 allow HUD to prohibit

tobacco stores from benefiting from government economic development grants. I hape for quick
passage of this legislation to give HUD the authority to end this practjce.”

Robbie Callaway, Senior Vice President of the Boys & Gixls {lubs of America said;

"HUD's announcement is good news for anti-smoking advocates. Bo

rs end Girls Clubs of

America's mussion is the pasitive youth development of the young peﬁple throughowt the naticn.

Secretary Cuomo understands the critical importance of the physical
children, and we are pleased to work with him in this regard.”

-more-

ealth and well-being of our
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The National Congress of American Indians had objectsd to fgderal funds being withheld

from tribal “‘smoke shop” businesses alane, but said it supports 2 proljibition against the use of HUD
funds for all tobacco-focused businesses.

Joanne Chase, Executive Director of National Congress of Amerioan Indians, said: “HUD’s
suppaort of the legislation will treat Indian and non-Indian grantees alike, With the issue of
discriminatory treatment off the table, we're glad to have this opportunity to stand up and be
counted on this important public health issue.”

HUD’s Indian Commumity Development Block Grant Program has provided funds to one
store on the Reno-Sparks Reservation in Nevada that depends on tubﬁ:cco products as its primary
source of income. In addition, HUD funding has gone to fewer than 4 dozen other businesses on
Indian lands that are travel plazas or convenience stores that are primarily in the business of selling
gasoline, food, gift items and other products, and alsa sell some tobadco products.

Tribes can use [ndian Cornmugity Development Block to provide direct assistance
for economic development to businesses, and to provide indirect assigtance through infrastructure
construction and other improvements that make investment more attrhictive 1o businesses.

#i#
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Tuesday, April 4, 2000 Mike Drone 202,224 0309

Bond Calls For Common-Sénse At HUD Wﬁth Budget Resclution
Amendment To Forbid HUD Smoke|Shop Funding

(Washingtop, DC) - As the U.S, Senate prepares to consider its agnual budge{ resolution this week, U.S_ Senator Kit Bond
today joined a coalition of public health organizations to announce his plans to introduc hn amendment o the budget resolutionwhich

would prohibit the Department of Housing and Urban Development (HUD) from usingjtax dollars to construct “smoke shops” where
discount cigarettes are then sold. '

AsChairman of the Senate Appropriations Subcommittee which oversees the gunual budget for HUD, Bond earlier this year
issued a report uncovering $4.2 million in FHIUD expenditures for the constuction of six “smoke shops™ in Oklahoma and Nevada
These outlets were funded through the agency’s Community Development Block Grint {CDBG) program, which issues the grant

awards, enabling several Indian tribes 10 construct facilities for the retajl sale of ci es and other tobacco products at discount
prices. .

Bond was joined by Matthew Meyers, President of the Camipaign for Tobacdo-Free Kids; Fran DuMelle, Execntive Vice
Presjdent of the American Lung Association; and representation from the American Cancer Society and the American Academy of
Pediatrics. The group released a letter - coordinated by the Campaign for Tobacco-Free Kids — to HUD Secretary Andrew Cnomo
urging him to forbid his agency from using federal dollars to support tusinesses that gxist primarily to sell tobacco products.

“All of us believe that the reduction of teen smoking is a tap priority,” Bond bagan. “Indeed, the curyent Adminismration has
repeatedly emphasized the need to reduce teen smoking, So today, we are here to ensurg that some federal gavernment agencies aren’t
working al cross-purposes with the Administration®s efforts by subsidizing the sale of cheaper cigarettes.

S

Bond explained how he leamed of HUD funded “smnoke shops.” “Last sumifuer, a doctor from Nevada informed me of a
HUD-financed discount cigarette shop, called a *smoke shop® in his home town. He fvas horrified that a stors built to sell nothing
more than cheap cigarettes was going up in his neighborhood, but hs was outraged to|learn thar the federal government -- or more-
specifically, HUD -~ was paying to build it. I didn’t know what a *smoke shop’ was. Sp my staff combed HUD’s records, goton th
phone, and eventually boarded an airplans to go and see how HUD wes spending taxpayer dollars '

“We found not just onte or two discount cigarette outlets, but yix built at a total f $4.2 million over the last three vears,” Bond

said. “HUD’s decision to finance construction of these smoke shops for the sale of di nted cigarettes is, in my mind, compleisly
at odds with efforts to discourage and reduce teen smoking,.

*This is a problem we cannot afford to ignore,” Bond stated. “According 1o the Centers for Disease Contol [CPC), some
40 percent — almost half — of high schaol kids in my home State of Missouri currently smake cigarettes. That number is above th
national average, sa it is more important than cver that we work to reduce smoking, especially among young people. Why, then, ha
HUD apparently spent millions of federal taxpayer dallars to help Indian tribes sell cheap cigarettes?

(Mare, more....
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“Frankly, 1 believe EHUD has the clear authority 1o stop this practics, and 1 have told them as much. But clearly, this agency
aas shown 2 inability to apply a healthy dose of sommon-senss to its funding decisions} so we will have w legislate common-zense

at HUD, and 10dey, we will 1ake & good first step in that direction.

“I am going to introduce my amendment to the budget resolution which says

t HUD won’t fund any more smoke shops.

Later this year, I will include Janguage in my HUD/VA Appropriations package whic will also prohibit further HUD-funding of

smoke shops. Inthe meantime, the letter anthored by the Campaign For Tobacco-Free

ds and signed by several other public health

leaders here with me today calls upan HUD to stop subsidizing smoke shop constructign.

believes that this isa bad idea whose time is past,” Bond concluded. "Because it’s just

mon-sense that no roatter where it happens,

“] }qok forward to working with my colleagues inthe Senate, the pub]ichealth[rFers here with me today, and everyone wha

awarding government subsidies to sell cheap cigarettes is a bad idea.”

Hi
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 PROJECTS NOT FUNDED
BECAUSE HUD FUNDED SMOKE SHOPS

Many Needed and Worthy Projects Were Forced Below the Funding Cut-off Line
Because HUD Funded High Volume Discount Cigarette Outlets instead

Funded

1 Smoke Shop
2 Travel Plazas with Smoke Shops

3 Travel Plazas with Smoke Shops

2 Travel Plazas
Smoke Shops Unconfimmed

Not Funded

- Water Tower
Housing Rehabilitation
Multi-Purpose Community Cender

Elders Wellness Center

Garage and Motor Pool
Wellness Center
Community & Family Life Center
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Appllcahls Laws and Regulations
Governing the Use of HUD Community Developmant Block Grants to {ndians

-« HUD spokesman Pater Ragane sald tha smake shops fall within the provisians af the
gommunity develapmant grant and 3 changa in the law would be neaded to block the
tunds from being used for a partiaular project

« There is no provision in the law which requires HUD tp consider onfy economic factare
whan reviewing ICDBG projeat applications. Not anly is a change In the law not
required, HUD failed to fallow the purrent law, thelr own regulations, and their own
Notice of Funding Avallability whiech calls for all |CPBG projects 1o provide g public
henefit.

Applicable Law

42 U.S.C. §6303. Grants to statss, units of general local govarnment and Indian tribes

“The Sooratary is authorlzed ta make grants to states, units of general lacal
government, and indian tribes.,..”

42 U.8.C. §8308. Allocation and distrlbutian af funds.

“{A}{1)...The Secretary shall pravide for distribution of amounts under this paragraph
1o Indian tribas on the basis of a competition conducted pursuant to specific criteria
for the selestion of Indian trihes to receive such amounts. The criteria shall be

contalned In a regulation promulgated by the Secratary after notlce and comment..."

42 U.S.C. §5305(s}. Guidslines for evaluating and salecting ecanamic develapment
projsects,

"(3) Public Beneflt, Tha guidelinas established under this subsaction shall provide
that public bansafit provided by the activity s appropriate relative to the amount of
assistance provided with the grant amounts under this title.”

-Applicable Regulatians
24 C.F.R. 1003.302, Prpjact spsaific threshold requiremants.

“(¢) Ecanomle developmaent prajects. All appliéants far asonomic devatopmant
projects must provide an analysis which shows public banefit carnmenaurate with
the ICDBG asalstance requested will reeylt {rom the assistad project.”

Applicable Notice of Funding Availabliity
B4 Fed. Reg. 8832, B69E (2] Appllcation Review Process,

“(a} Threshold review. The area QNAP will review each appllcation that passes the
soreening prooess t0 ensure that each applicant and sach proposed project meets
the applicable threshoid requirements set forth in 24 CFR 1003.301(a) and
1003,302, as implemented by this NOFA. Tha Area ONAP will not accept your

application far rating and ranking if you fall to meat any of tha applicant-specific
thrasholda."
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Frank Lautenberg

e sl NEW JERSEY

For Ymmediate Release . Contact: Retha Sherrad
April 4, 2000 (202) 224-5885

STATEMENT OF SENATOR FRANK LAUTENBERG
ON SENATOR BOND'S
'HUD-TOBACCO LEGISLATION

Today Senator Frank R Lautenberg released the following statement in supparf of
Senator Bond’s efforts ro provide AUD the discretion to prevent grant funds from being used
to construct tobacco outlers:

“This is 3 great example of haw we can work together in & bipartisan maoner to

do something about teen smoking and reduce the dovastation that tobacco caunses to our
saciety.

1 want to thank Senator Bond for identifying this problem, nnd [ want to thank
Secrotary Cuoma for moving guicldy to eobrace this legislation. Quick passage af this
bill will give HUD the authority it neods to end this practice.

It is unacceptahle for federal economic development funds to go ta any husiness
that primarily sclls tahaceo products. The enly development fobacee is yesponaible for is
the development of sddiction and dizease. The government should be working to stop it,
not providing grants to help sell tobacco.

This bipartisan bill is ono small step toward the Iarger goal this year of enacting
common sense fobacen legislation that wewld give the Food and Drug Administration foll
juriadiction over cigarettes and other fohacco products.”

Ht#

r11
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AMENDMHENT NO., Calendar No.

Purpage: Ta express the sense of the Senate against the
Federal funding of smoke shops.

IN THE ARENATE OF THE UNITED STATES-106th Cong., 24 Sess.

S, CON. RES. 101

Setting forth the congressional budget for the United States
Government for fiseal years 2001 through 2005 and
reviging the budgetary levely for fispal year 2000.

Refarred 10 the Committee on
and ardered ta be printed

Ordered ia lie on the table and to be printed
AMENDMENT intended to be proposed by Mr BoxD
Viz:
1 At the end of title ITI, add the following:
2 SEC. ___. BENSE OF THE SENATE AGAINST FEDERAL FUND-

3 ING OF SMOKF SHOPS,

4 (a) FiNpINGS—The Senste makes the follawing
5 findings

6 ' (1) Smoking begnn bjlv.«.._ohﬂdren during their
7 teen years end even earlier turmns the lives of far too
8 many Americans into nightmares decades later,
9 plagued hy digeass and premature death.

10 (2) The Federal Goverhment should leave & leg-

@oo3
NG.218
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1 acy of more healthy Americans and fewer vietimé of
2 tobaceo-related illness.
3 (3) Rfforts by the Federal Government should
4 seek to protect yonug people from the dangers of
5 smoking.
6 {(4) Discount tobacco stores, sometimes kuown
7 a5 amoke shops, operate 1o gell high volumes of ciga-
3 rottes and other tobacoo produsts, often at signifi-
9 cantly reduced prices, with each tobaceo outlet often
10 selling millions of diseount cigareties each year.
11 (5) Studies by the Burgeon Geueral and the
12 Centers for Disease Control and Preventiuﬂ dem-
13 castrate that children are particularly susceptible to
14 price differentials in cigavettes, such as those avail-
15 able throngh smoke shop discounts.
16 (68) The Department of Housing and Urban De-
17 velopment is nsing Federal fands for granta o con-
18 struct not less than 6 smoke shops or facilities that
19 contain 2 smaoke ghop,
20 (h) SANSE OF THRE SENATH.-—It is the sense of t)cua/—7
21 Sepate that the budget levels in-thig resolution assume
22 that no Federal funds lmay be uged by the Department
23 of Housing and Urban Development to provide any grant
24 or other assistance to congtruct, oﬁerate, or otherwige ben-
25 efit a symoke shop or other tobacco cutlst, _J
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AMERICAN
LUNG
ASSOCIATION-

FOR IMMEDIATE RELEASE CONTACT: Diane Maple

_ 202/785.3355
End the Smoke Shop Subsidy
Statement of Fran Du Melle
Executive Vice President, American Lung Association
April 4, 2000
Washington, DC

The American Lung Asgociation is pleased to stand taday with Senator Bond In
his effort to end the U.S. taxpayer subsidy of cigarette sales through smoke
shops. HUD shauld not be increasing the availability of tabacca products to

children or adults.

The federal gavernmens ghauld stop subsidizing and facilitating tabacco stles -
now and farever, Tobapco use is addictive and kills hundreds of thousands of

Americans cach year.

Higher cigaretta prices are &n effectiva public heslth strategy for fighting
tobaceo use. As clgarette prices go up, _aonia tleens never start and cigaretie
smoking goes down overall as smakers quit or cut back., Economists tell us that
far every 10% increase in cigareite price, youth srdoldng drops 7% end adult
smoking draps §%. Federal, staté and Jocal governments have taken actlon 1o
detes tobaceo use through higher excise taxes, Federal subsidies for smoke shops

promote the avallahility of lower-pricad cigarettes, undermining state and local

efforts.

-+ .JR0TE,...
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Fuad the Smoke Shop Subsidy/American Lang Ansociation2

While Senator Bond's report highlights the construction of smoke shops in Netive American
communities, the American Lung Association opposes the subsidy of sinoke shops in ANY
community. It is important to note, howaver, that Nativé Americaus — adults and teens - havo the
highest soking rates in the nation. In 1998, the U.S, Surgean General reparted that the tabacco
induatry has targeted Native American cammunities with its advertising and promotional
activities. The Surgeon General called for effective strategies to prevent tobacco-related death
and disease gmong Native Americans. Continued federal subsidies for smake shops contradict

that call for action.

The fedaral government needs a cansigent policy against tobacco uﬁe in America. Ending block
grants to subsidize smoke shops is an important step. We also call on Cangress 10 pass
legislation to grant the Faod and ﬁmg Administration full regulatory authority over tobacca
products. There is still time for this Congress to do the right thing and protect all Americans from

the tragedy of tobacco use.
# # #

The American Lung Associatian has been fighting lung disease for neatly 100 years, With the generaus
support of the public and the help of volynteers, the Lung Aszocistlon has seon many advances against
lung distase. However, the work is nat flnished, As the Lung Assaciation looks forward to its second
 century, it will continue ta gtrive to make hreathing easier for sveryons thrawgh programs of aducatian,
community servics, advocacy, and research, American Lung Assoclation® activitics are supporied by
donations to Christrdas Seals® and other voluntary cantributiens, You may obtain additional information
at the American Lung Association web at hitpy/www lunguss 9z, '
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American Medical Association
Phytlciang dadicated to the health of Aerica

Statement

FOR IMMEDIATE RELEASE April 4, 2000

HUD GRANTS SHOULD BUILD COMMUNITIES —
NOT “SMOKE SHOPS”

Statement attributable to: Randolph D. Smeak, Jr., MD
AMA President-elect

"It is unconscionable that HUD is using taxpayer dollars to fund ‘smoke shops'
that sell the cheap cigarettes that are sa attractive to children. HUD grants should
build communities, not smoke shops.”

"Increased availability of tohacco at reduced pricss is clearly inconsistent with
Adminisrration efforts 1o reduce smoking and limit youth accsss to tobacco.
Smoking kills more than 400,000 Americans each year, many from econpomiorlly
disadvantaged cotnmunities, HUD funds are for making communities stronger and
better, not for tempting people into 2 life of addiction and disease. We can put our
tax dollars to better use - and we must."

For more information, please call: Brends L. Craine

AMA Media, Washington
202/789-7447



el LI I &

16:85

B4-R4./80

Cadirmmn o the Board
|, Wailar Sirclaly, R,

Presicen o
yrin A Bmsta, M0 PhB.
yn sha. M.D- _

Chstnnan-Elact
William <. Bryant, 8y

Fresidani-Biect
Rogn Marie Rekansan, MD.

Immedate Past
Ohelrmap of the Baord
Ecward Fo Hineo Jr. eq.

immacinie faut President
Valentin fuster, M.D., B D,

Hecrawary-Trussurer
Aichard 9. Savrrmwonh

Sirecrans

Coinop Bareah, AL, MHA., CUNS
Clalre M. Banaon

Ervg T, Beam, GAE

Rola O, Banoaw, M.D.

Frunk Barawehy

Altagracia M. Chnvez, M D.
Ravig £, Faxgn, M.D,

Goraon L. fung, M.O., M.P.H.
Eipphen A, Qolaben

Qavig § elusrin, Exg.
Dawavre Grico

Saoott M. Gryndy, M. D., PN.D,
Barbara C, Helme

Rlehara M. Magath, MR
Maurice 6. Haldet, Ph.D,

Edgar J. Kenton UL, ..

Lillisny A, Laman

Opnaid W, Lavan, 4.0

Alohard | Levin, MLD,

Janet{. Magian, B.8.N.. FNbrPa
Chary] Marrew-Whlta, M.0).
Qurale € NewmEn

Albert P. Qliviar, M D,

Larm Palareayy, AN

Dedn S. Rogd

Aehart Aobents. M.D., FACC
Bosanna 4, Aodnay, M.f,
Jesitik L Aodriguez, M.A, PN.O.
Lawrance 8, Sagwin

Jahn Sehpfar. M.D,

Chrrioe Schonsk

Mgy M. Sundhimer, W.0.
Biaphen C. Spurgeon, M.D.
Gayllls . Wara, €¢5., GFA
Lynte M. Wikman

Jassin G, Wrigtr, M.S., R.0., LD,

Chivf Exmeutive QWipar
M. Cage Whaslar

Exaotive Vice Sran{dens
Cerpaorats Oparations and SF0
walter D, Brisal Jr., C.P.A.

Exstuyivs Vios Prealdent,
Corpurgia Sasratary and Counse
Ravig wm. Livingsign, Esg. '

Fergut{vp vice Preaident
Fle}d Cporatinng wnd
Devalopmant

Qordeh L MoCyllough

Evecunjve Viga RFraaldem
&ojance and Modjcine
Aedman D, Gtarka, M,p.

Exoaifiva Viea froagidam
Aguqceay

RurEutive Vico Praviquny
Copaumer Mpaiib &
Communiestiona

Fan <02 456 7431

DPC
HUD. OFFICE OF THE SEC + 292 456 7431 ND.218 Wiy
American Heart
Association.
Fighting Heart Diaease and Stroke
Office of Puliic Advacasy

1150 Canmuciioyt Avanys, Nw, Sula 810
Washingion, Q.C. 20028

Tef 202 785 To

Fex 202 785 7829

April 4, 2000

The Hanerable Andrew Cuomo

Secretary of Housing and Urban Development
451 Seventh Street, SW

Washingion, D.C. 20410

i Dear Sseretary Cuorno:

The American Heart Aspociation is concarned that millions of taxpayer dollars
have been awarded through grants fiinded by the United States Department of
Housing and Urban Development (HUD) to support businesses that exist
primarily to sell tobaeco products. Wa regpeotfillly urge you to discontinue the
policy of allowing cotnmunity development funds awarded by HUD to be used
for these types of businesses.

Tobacco use kills more than 430,000 Americans eyery year, and more than 3,000
children begin using tabacco every day. About one-third of them will ultimately
die from the habit, Undoubtedly. the 500,000 discount cigarettes sald gach dgy
fram HUD-funded 1ohacco shaps help contributs so these grim statistics, Yet,
HUD's position has been that there is no “direct caysal relationship between HUD
funding of commercial facilitles which sell tobacco products and increased teen
smoking."”

Surely HUD grants can fund econamic development projects that will help
generate income for disadvantaged populations, while at the same time protect the
public health of the citizens wio livs in those neighborhoads. Isn’t it ivonic that
HUD wants ta develop the ecanpmy of undemrivileged communities at the
expense of their herlth? This particular HUD policy seems entirely inconsistent
with the increasing public awareness swrrounding tobacco and health.

Thank you for considering aur visws as yaul contemplate HUD's palicy toward
economic development, tobaceo and public health.

Sincerely,

w0y

M. Cgss Wheeler

I, Walter Sinclair, Bsq,
Chief Executive Officer

Chairman of the Baard of Directors

Plasss ramomksr the Amsariesn Hears Aswoclation [n your wii.
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The Honarable Andrew M. Cuama
" Secretary, Honsing and Urhan Dovelopment
451 Scventh Streot, 83W
Suite 10000
Washington, DC 20410

Dear Secretary Cuomos:

The undersigned groupe 1rge that commumity development granta awarded by the Departmens of
Hansing and Urban Development (HUD) nat be pacd 1o support busineases thas exist primsrily to sell
tobacen praducts. Such grents are totally inconsistent with the Qliskan Adspiniatration®s effartg to awrd
vouth smoking and redyoe the tarrihle tall of tobgach.

The end result of supporting sich businesses ia the increased availahility of sghacco pradusts,
. aften atreduced prices. This is at odda with the Clintan Admimisiration’s position that price increases

reduce tobacco consumption, particularly ameng young people. The single most cffoctive way to cut
youth smaoking is to raise the price of pigarettas.

The Housing end Cornmvnity Devolapment Ast of 1974, as smended, makes clear that the
amoaunt of & commuaity development grant wmust bear a reascuable relationship to the public benefits of
the project to be fimded, No pregect whode primary pwpoae is fo sall tokaceo oan poasibly satisfy that
test, Whatever the econamic henefits of a sa~called “smpkeshon” in an inpoverished pommunity, they
are murely qutweighed by tho puhlic health heyms assaciated with tabeeco, Smaking kills aver 400,000
Amsritans each year, many of them from economicsily disadvantaged neighborhaods. Funding

smakeshaps iz cimply inconsistent with the Clinton Administration's efforts to reduce smoking snd limit
youth access to tobaoca.

While the awarding of Comnmunity Development Block Grant funds to smokeshops on Indian
reseryations has been the subject of a repart hy Senator Bond and hag seocived much atteation our
oppasition is not limited to grants to Native Ametican communities. We do not baliove that graais te
Native Americans should be singled aut. We believe that no oonomie dsvelopment fimds from any
government agency should be used 1o suppart smokeshops in any community.

Thank you for your consideration of our views.
| Stncetaly,

Amerigan Academy of Pediatrics
Amerigan Cancer Sectsty
Americon Heart Association
Amerioan Lung Antociation.
American Medical Assasiation
Campaign for Tobaceo-Free Kids
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Smake Shap { D|scount Tobacca Biliboard for
HUDB-Funded 8moke Stap at Thackerville Travs! Stap
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'RENO-SPARKS INDIAN coLonv —

- SMOKE SHOPS
Over 300 Brands
Of Cigarettes

_ FIND THE BEST
DISCOUNT PRICES

ON AlL TOBACCO
PRODUCTS

Open 7 Days A Week

| Smokeshop I

2001 E2d veviveenennnnns ciees 3290275
| Smokeshop I

Q01 Golden Ln ....covvvvvnennee 329 6299
Smokeshop 111

11450 S Virginia ...... ;'."‘.' ...... 852 4010
Smokeshop [V

1899-200Q Navada Rell Talophona Boak Advertigemnent
HUD Awarded $450, DDD Grant far Smakashop IV on Octsber 10, 1987



1997

1998

1993

PROJECTS NOT FUNDED |
BECAUSE HUD FUNDED SMOKE SHOPS

Funded

1 Smoke Shop
2 Travel Plazas with Smoke Shops

3 Travel] Plazas with Smoke Shops

2 Travel Plazas
Smoke Shops Unconfirmed

Many Needed and Worthy Projects Were Forced Befow the Funding Cut-off Line
Because HUD Funded High Volume Discount Cigarette Outlets Instead

Not Funded

~ Water Tower
Housing Rehabilitation
Mulfi-Purpose Community Center

Elders Wellness Center

| Garage and Mofor Pool
Weliness Center
Community & Family Life Center
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Honorable Christopher Bond

Committee on Appropriations

Chairman, Subcommittee on VA, HUD and Independent Agencies
United States Senate

Washington, DC 20510

Dear Mr. Chairman:

In accordance with your request for a legislative change, we have
enclosed language that you could attach to HUD’s Appropriations bill to prohibit
Department funds from going to businesses that manufacture, distribute or sell
tobacco or tobacco products. This change would apply to all of HUD's economic
development programs including CDBG, EDI, and Section 108 loans.

Any policy to deny funding to businesses shouid apply to all assistance
programs. This consistency is important to avoid negative effects that could
result from differential treatment of funding recipients. In particular, given the
objections of the Native American community, it would not be appropriate to
place restrictions exclusively on funds provided to Indian Country. That is why
the attached Appropriations language applies to all HUD assistance programs.

The Department will not oppose the inclusion of this language — or
another even-handed legislative proposal to address this issue — in its
Appropriations bill.

Sincerely,

Hal DeCell

Enclosure

cc:  Honorable Christopher S. Bond
Honorable Barbara A. Milkulski



3/23/00
Draft for inclusion as an Administrative
Provision in title II of the FY 2001
VA/HUD appropriations bill
PROHIBITION ON USE OF FUNDS
At an appropriate place in title II of the “Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appropriations Act, 2001”
insert the following new Administrative Provision:
“PROHIBITION ON USE OF FUNDS
“SEC. . None of the amounts made available in this title may be used by a
recipient of such amounts (including a subrecipient thereof) to provide assistance to or for

a business or other for-profit entity who is or will derive revenue from the manufacture,

distribution, or sale of tobacco or tobacco products.”.

h:\gl\2001-leg.pro\tobacco-tds



Honorable Christopher Bond

Committee on Appropriations

Chairman, Subcommittee on VA, HUD and Independent Agencies
United States Senate

Washington, DC 20510

Dear Mr. Chairman:

In accordance with your request for a legislative change, we have
enclosed language that you could attach to HUD’s Appropriations bill to prohibit
Department funds from going to businesses that manufacture, distribute or sell
tobacco or tobacco products. This change would apply to all of HUD’s economic
development programs including CDBG, EDI, and Section 108 loans.

Any policy to deny funding to businesses should apply to all assistance
programs. This consistency is important to avoid negative effects that could
result from differential treatment of funding recipients. In particular, given the
objections of the Native American community, it would not be appropriate to
place restrictions exclusively on funds provided to Indian Country. That is why
the attached Appropriations language applies to all HUD assistance programs.

The Department will not oppose the inclusion of this language — or

another even-handed legislative proposal to address this issue — in its
Appropriations bill.

Sincerely,

Hal DeCell
Enclosure

cC. Honorable Christopher S. Bond
Honorable Barbara A. Milkulski



