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MARTIN T. MeEK AN

JAMES V. HANSEN Coou
CoCHAR AR
@Congressional Wask Force on Tobacre amd Bealth
EHnited States Pouse of Represenrative~s
aghington, 3B.€. 20515
October 20, 1999
The Honorable Dennis J. Hastert
Speaker’s Office
The Capitol, H-232
Washington, DC 20515
Dear Mr. Speaker:

As co-chairs of the Bipartisan Congressional Task F'orce on Tobscco, we are
writing to express our support for an increase in the federal tobaccn: tax. We believe that
increasing the price of tobacco products must be considered as ar imnportant public health policy,
since studies show that price increases will decrease tobacco wse, particularly among youth.

Unfortunately, the debate over whether or not to inczrease the tobacco tax has
- become mired in budget politics. In the midst of all the partisam defpate, we would like to
rejterate the public health benefits of a tabacco tax increase. Sty after study has shown, that
increases in 1obacco prices decrease tabacco use among youth. 1z £act, the tobacco companies’
own internal documents reveal the very real impact of a price ingezmse on teenage smoking. A
1981 Philip Morris internal document repotted that “it is clear ther price has a pronounced effect
on the smoking prevalence of teenagers.”

Opponeats of tobacco tax complain that such a taz lnurts tobacco faruing
communities, as well as overly burdening poorer individuals. Fit of all, tobacco farming
communities have been much more drastically hurt by the fact that U.S. tobacco companies have,
with increasing frequency, abandoned U.S. tobacco farmers in faworr of foreign growers in order
to improve their bottom line. On the second point, how much grzareer burden is placed on poor
families when they have to spend sometimes hundreds of dollags ewery month to satisfy their
nicotine addiction?

More recently, opponeats of a tobacco tax increass Inave pointed to the
detrimental fiscal jmpact of increasing the federal tax on state revemues and state tobacco
settlement proceeds. However, the only way an increased federa tax will decrease settlement
payments is if it prompts a subsequent decline in tobacco use. Ta our view, decreasing tobacco
use is the goal of an increased tax — and surely not a justificanion far oppesing it.

Republicans and Democrats can agree that stoppirg children from smoking is a
worthwhile effort, and increasing the tobacco tax would accomplsin that goal. We can argue
about what to do with the revenues from such a tax, but if it meas that fewer kids begin a habit
that will most likely kill them, it is worth consideration.
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We respectfillly ask that you ke
yesterday was a referendum on toba
tobacco tax increases.

ep this in mind in the fumre, and not assume that the vote
cco price increases, because no sspecific vote was allowed o

Sincerely,

Co-C




v

@oad/007
10/210//9290/151}3IU 0% %26 TA¥ 2022260771 Cong. Meehan — o — . -

MARTIN T. MEFJ'IAN

Colwmax
Congresgional Wask Forcee on Tobarm amh IBealth

Enited Htates Pouse of Represrnraipes
&ashington, B.L. 20515

JanEs V. HaANSEN
COCHAIR

October 20, 1999

The Honorable Richard A. Gepbardt
Minority Leader

The Capitol, Room H-204
Washington, DC 20515

Dear Minority Leader Gephardt;

As co-chairs of the Bipartisan Congressional Task Force on Tobacco, we are
writing to express our support for an increase in the federal tobacer tax.  'We believe that
increasing the price of tobaceo products must be cousidered as az irmportant public health policy,
since studies show that price increases will decrease tobacco wse. mmrticularly among youth.

Unfortunately, the debate over whether or not 5o facrease the tobaceo tax has
becorne mired in budget politics. In the midst of all the partisan defbate, we wonld like to
reiterate the public health benefits of a tobacco tax increase. Study after study has shown that
increases in tobacco prices decrease tobacco use among yowth. o fact, the tobacco companies’
own internal documents reveal the very real impact of a price inrremse on teenage smoking. A
1981 Philip Morris internal document reported that “it is clear thar price has a pronounced effect
on the smokmg prevalence of teenagers.™

Opponents of tobacco tax complain that such a tax lnurts tobacco farming
communities, as well as overly burdening poorer individuals. Frst of all, tobacco farming
communities have been much more drastically hurt by the fact ttar U.S. tobacco companies have,
with increasing frequency, abandoned U.S. tobacco farmers in favarr of foreign growers in order
to improve theijr bottom line. On the second point, how much greatter burden is placed on poor
families when they have to spend sometimes hundreds of dollars ewery month to satisfy their
nicotine addiction?

More receptly, opponents of a tobacco tax increaw have pointed to the
detrimental fiscal impact of increasing the federal tax on state revemues and state tobacco
settlement proceeds. However, the only way an increased federal tmx will decrease settlement
payments is if it prompts a subsequent decline in tobacco use. Ia our view, decreasing tobaceo
use is the goal of an increased tax — and surely not a justification for opposing it.

Republicans and Democrats can agree thar stopping children from smoking is a
worthwhile effort, and increasing the tobacco tax would accompisth that goal. We can argue
sbout what to do with the revenues from such a tax, but if it means that fewer kids begin a babit
that will most likely kill them, it is worth consideration.
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We respectfully ask that you Keep this in mind i
p this in mind in the fotwre..

yesterday was a referendum on tobacco price increases, = and .no: ‘a’sos;:me thar the vote

tobacco tax increases. ses, because 20 specifi was allowed on

Sincerely,
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IAL;I-S V. HANSEN MARTIN T. MgEran
COLHAIR COQMAIR
Congreggional Wask Forre on Tobareo and Bealth
EHrited States FPouse of Represamatities
ashington, B.€. 20515

October 20, 1999
The Honorable William J. Clinton
1600 Pennsylvania Avenue, NW
Washington, DC 20500

Dear Mr. President:

As co-chairs of the Bipartisan Congressional Tmsk Force on Tobacco, we are
writing to express our support for an increase in the federal wibacco tax. We believe that
increasing the price of tobacco products must be considered as an important public health policy,
since studies show that price increases will decrease tobarcy wse, particularly among youth.

Unfortunately, the debate over whether or nt mo increase the tobacco tax has
become mired in budget politics. In the midst of all the partigan debate, we would like to
reiterate the public health benefits of a tobacco tax increase. Study after study has shown thar
increases in tobacco prices decrease tobacco use among yortke. In fact, the tobacco companies’
own internal documents reveal the very real impact of a price iincrease on teenage smoking. A
1981 Philip Morris internal document reported that “it is clear that price has a pronounced effect
on the smoking prevalence of teenagers.”

Opponents of tobacco tax complain that sech 2 tax hurts tobacco farming
communities, as well as overly burdening poorer individuak. First of all, tobacco farming
communities have been much more drastically hurt by the facsr thet U.S. tobacco companies bave,
with increasing frequency, abandoned U.S. tobacco fanmers im favor of foreign growers in order
to improve their bottom line. On the sccond point, how mmnch: greater burden is placed on poor
farnilies when they have to spend sometimes hundreds of dollars every month to satisfy their
nicotine addiction?

More recently, opponents of a tobacco tax, imr=ase have pointed to the
detrimental fiscal impact of increasing the federal tax on stae Tevenues and state tobacco
settlement proceeds. However, the only way an increased federal tax will decrease settlement
payments is if it prompts a subsequent de¢line in tobacco use.  In our view, decreasing tobacco
use is the goal of an increased tax —~ and surely not a justificaziton for opposing it.

Republicans and Democrats can agree that stopping children from smoking is a
worthwhile effort, and increasing the tobacco tax would accomnplish that goal. We can argue
about what to do with the revenues from such a tax, but if it mneans that fewer kids begin a habit
that will most likely kill them, it is worth consideration.



15:27 T 2022260771

We respectfully ask that
yesterday was a referendum on t
tobacco tax increases.

Cong. Meehan

You keep this in mind in the future, and not
obacco price increases, because no specific
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assume that the vote
vote was allowed on




