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Record Type: Record

To: Eric P. Liu/OPD/EOP@EOP

cc: Anna Richter/OPD/EOP@EOP
Subject: HUB Zones

I spoke to Michelle Enger from Sally's office and she explained that it is somewhat confusing but here's
how she explained itto me. | hope this answers your questions. Let me know.

e [n 1997, Bond and the CBC struck an agreement in the SBA reauthorization bill that would give equal
treatment to HUBZone businesses and 8A program businesses. Bond wanted to give preference to
HUBZone businesses and CBC wanted to give preferences to 8A program businesses.

e When SBA wrote the regs on this law, SBA gave 8A program businesses preference over HUBZone
programs. CBC is pleased with these regs.

e The current Bond language does not give preferences to HUBZone programs but would makes sure
that SBA does not give preference to 8A programs as it did in its regs. Bond would argue he is just
doing what was originally agreed to in 1997.

e The CBC views the Bond language as undoing the SBA regs and views the SBA regs as the
Administration's view on this issue. Consistent with SBA regs, the CBC is strongly urging that the
Administration issue a veto threat over the Bond language.
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April 20, 2000

To: Eric Liu
From: Irene Bueno
RE: BRIEFING - SMALL BUSINESS ADMINISTRATION 8A AND HUBZONE

Monday, April 24, 2000 at 5:00 pm

In addition to the talking points on this briefing, the following is some further background. My
understanding is that Aida Alvarez, the Administrator of the Small Business Administration (SBA),
will brief us on the SBA reauthorization legislation and make sure we are in agreement with their
approach in light of political pressure to recommend a veto of the legislation.

The Senate version of the SBA reauthorization bill includes language authored by Senator Bond (R-
MO), Chairman of the Small Business Committee, to give preference to HUBZone program
businesses over 8 A program businesses in government contract procurement programs. The 8A
program business is a “race-based” business that gives preferences to minority owned businesses for
government contracts. The HUBZone program is a “location-based” program that gives preferences
to businesses located in economically disadvantaged areas.

The CBC and CHC are pushing SBA to recommend a veto over the Bond language. Representative
Nydia Velasquez (D-NY) is the ranking member on the Small Business Committee has particularly
been pushing SBA. CBC and CHC and other would argue that the Bond language would threaten
minority owned businesses if preference is given to HUBZone programs over 8 A programs and that
is an indirect way of eliminating affirmative action in government contract programs.

Internally, SBA would like to express their opposition the Bond provision but not recommend a
veto. They need their reauthorization bill to be passed this year and they do not want to hold up the
bill on this one but very important issue. A possible compromise with Bond is unlikely. He is very
firm about his position on this issue and he has Republican support for this provision. Also, Bond
believes that SBA undercut similar language in a reauthorization bill three years ago by issuing
regulations that did not give preferences to HUBZone programs.



Talking Points on
SBA’s FY 2000 Reauthorization Legislation
8(a) and HUBZones

SBA’s government contracting office operates two programs that attempt to assist small
disadvantaged businesses, or SDBs.

8(a). SBA’s 8(a) program automatically certifies minority-owned firms as SDBs, which
entitles them to certain Federal procurement privileges. Federal procurement rules provide
for sole-source contracts to SDBs and instruct Federal agencies to set aside 25 percent of
their contracts for SDBs. Further, there is a preference for 8(a) firms if their bids exceed
others by 10 percent or less. (HUBzones receive this same preference.)

HUBzones. Unlike the 8(a) program, SBA’s HUBzone program focuses on a firm’s
location rather than its ownership. The program gives contracting preferences to firms that
are located in and that employ residents of historically underutilized business zones, or
HUBzones. While the 8(a) program is now well established, the HUBzone program has
been in operation for a little over a year now,

SBA’s current policy is to promote 8(a) firms over HUBzones firms. However, this
contradicts Sen. Bond’s intent of current law, which gives more priority to HUBzones. (See
table below.) SBA crafted its regulations in 1997 to reflect the interest of the Administration
and Congressional Democrats that minority-owned businesses receive ample assistance.

1997 Law (Bond’s SBA Regs 2000 Senate Bill
Interpretation)

8(a) in HUBzones 8(a) in HUBzones 8(a) in HUBzones
HUBzones 8(a) ) 8(a) or HUBzones
8(a) HUBzones

The Senate Small Business Committee’s mark-up of SBA's reauthorization bill endorses
neither HUBzone nor 8(a) firms with respect to each other. This provision reflects Chairman
Bond’s preference that the Federal government use a place-based criterion instead of a race-
based criterion for awarding contracts.

The Hispanic and Black Congressional Caucuses oppose this provision of the Senate bill and
are calling for the Administration to threaten to veto the bill. Both caucuses favor giving
preference to 8(a) firms out of concern that HUBzone firms may crowd out 8(a) firms for
Federal contracts. Rep. Velazquez (D NY), ranking member of the House Small Business
Committee, is spearheading the Congressional effort to amend the Senate bill.

SBA’s unofticial position is that they will not pursue a veto threat because they do not want to
threaten their reauthorization over this one issue. SBA is currently developing comments to
more fully explain its position. They will likely note that they lack data to evaluate the impact
of HUBzones vis a vis 8(a) firms. SBA will also argue that many other factors besides

HUBzones are reducing the 8(a) procurement volume, e.g., court challenges, benchmarking,
and GSA schedules.
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IN THE EENATE OF THE UNITED STATES

Mancy ____ (legialative day, 1) 8000 |
Mr. BoND, fram the Committes ot Small Business, reporzed the fllownng ]
criginel kill; which was rvad twice and plssed on the ealenday

A BILL

To reanthorize programs to assist small business concerns,
and for other purposes.

1 Be it enacted by tha Senote ond House of Representa-
2 tivas qf the United States qof America in Congress assembled,
3 SECTION 1. SHORT TITLE: TABLE OF CONTENTS.
4 (a) SEORT TITrE~This Act maf' be cited as the .
S “Bmall Business Reanthorization Act of 2000”,
6 (b) TaBLE 0p CONTENTE.—The table of ¢antents for
7 this Act is as follows:
Bee. 1. Edort title; talde of contenta,

TITLB I—RBAUTHORIZATION OF SMALL BUSINESS PROGRAMS
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1 tified) shall be sonsidered to he 2 qualified
2 HUBZane amall business eoncern during
3 the 1l-year period beginning on that date of
4 relense, and such frm may perform any
5 contract awarded to it on the basis of &
6 prelerence provided under section 31(b), if
7 such award is made on or before the expi-
. 8 ration of that 1-year period ".
9 SEC. 612 ELIGIBLE CONTRACTS,
10 Section 21(b) of the Small Business Act (35 U.S.C.
11 857a(h)) is amended—
12 (1) in paragraph (8)—
13 (A) by striking “In any” and inserting the
14 following: |
15 . “(A4) Iv GENERAL.~—Subject to subpara-
16. graph (B), in any”; and
17 (B) by adding &t the end the following:
18 “(B) PROCUREMENT OF COMMODITIES~—
19 The 10 percent price evalustion preference
20 under subparagraph (A) does mot apply to the
21 quantity of a commodity being purehased under
, 22 full and open conipetition in 8 parlicuar
23 tender—
24 () if—

P.83/06
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“(I) the contracting officer sets

aside no! less than 10 pereent of the

tender for—

“(aa) competition restricted

~ to small bvsiness concerns that

aro eligible to be awarded a ean-
tract undey section §(a)(1)(D)(i)
or other socially and ecanomieally
disadvantaged emall business
concerns (as defined in aettian
B(n)(4)(A));

“(bh) sole souree contraces
for small business concerns that
are eligible to be awarded a con.
truct under section 8(a)(3), or
other mocially and economivally
disadvantaged small business
concerne (25 defined in section
B(a)(4)(A)); or

“(cc) competition restrieted
to sroall business concerns in
general; and
"“(IX) the contracting officer pro-

vides for a set-aside under paragraph

(2)B), or a sole-gource contract



HER=cd~cddd  12:56

O:\AYO\AYO00.168 P.B5/26
69
l under paragreph (2)(4), of not less
2 than an additional 10 percent of the
3 questtity of commodity w be pur-
4 chased in that tender; or
S “(i) if the contracting officer sllocates
6 not less than 20 percent of the tender for
7 a set-aside under paragraph (2)(B) or 2
8 gole-souree contract under paragraph
9 (2)(A), in the absence of any other small
10 business program set-asides or fole source
11 contract under this Act.";,
12 (2) in paragraph (4), by striking 'paragraph
13 (2) or (2)" and iuserting “this subseotion’’; and
14 (3) by adding at the and the fallowing:
“(5) PREFERENCE POR CRFTAIN SMall RUSI-
| NESEES.—
17 “(A) IN GENERAL.—Excepl as provided in
18 paragroph (4), a contracting officer shall give
19 | preference in gwarding contracls under sub-
20 -paragraph (4) or (B) of paragraph (2) to quali-
21 fied HUBZone smell busines concerns that are
22 also eligible to be awarded contrasts under gee-

‘ 23 tion 8(a).
,/‘//24 “(B) REGULATORY LIMITATION.—No rule,
S

regulation, or order of the Administration or
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the Federal Acquisition Regulstory Council may
require n captracting officer, in awarding

1

2

3 contracis—
4 *(3) to give preferential treatment to &
5

quslified HUDZone amall business concsrn

/6' relative to 8 small business cancern thal is
7 eligible to be awarded a contract under
8 seetion B(a); or
9 “(i1) to give preferential treatment 1o
0 2 nill business concern that is eligible to
///ll be awarded a contract under section B(a)
| 12 relative to a qualified HUBZone small
13 business eoncern.”.

14 SEC. 813, CORRECTION OF RUBZONE REFERENCE.
15 Section 8(d)(4)(D) of the Small Business Aet (15
16 U.5.C. 637(2)(4)(D)) is amended by inserting “‘qualified

17 HUBZone small business conceyns,” after “small business

18 caneerns,”,
19 9¥C. a14. COMMUNITY DEVELOPMENT.
20 Seotion 3(p) of the Bmall Business Act (15 U.S. C

21 632(p)), 4 amended by this Act, iz amended- -

2 (1) n paragraph (3)—
23 (A) in subparagraph (B), by strikisg “or”
24 at the engd;

P.06 05

TOTAL P.09

TOTAL P.@6



|

APR-21-20P@ 15:33 P.B2-83

JAMES M. TALENT, MisSOURI NYDIA M. VELAZQUEZ, NEw Yonax

CrHAIRMAN

Congress of the Wnited States J;JW

Aouse of Representaties
1e6th Congress . W .
Committee on Small Business ne
236) ‘Rapbuen Frovse Gffice Building : Idﬁ/

~ Washington, DE 265150515 ce 1 CLﬂ,

April 14, 2000 ¢
The Honorable Aida Alvarez C5
Administrator
U.S. Small Business Administration
Mail Code: 2110 ' £:g Ud 00BTAY ONJY €
409 3" Street, S.W.

Washington, DC 20416

Dcar Administrator Alvarez:

As you are aware, on Tuesday, March 217, the Senate Small Business Committee
passed the Small Business Reauthorization Act of 2000. Included in that legislation, was °
language that would create parity between 8(a) and HUBZone firms. We are writing to
express our strang opposition to this language. >

Federal prime contracting opportunities for small businesses, 18 one of the most
important issues we deal with as the Committee on Small Business. When we passed the
HUBZone Act in 1997, we did so because the HUBZone Program was designed to inject
federal contract dollars to businesses in underserved areas. We expressed our concern at that
time, that the HUBZone Program not harm minarity-owned businesses, and especially 8(a)
firms.

We believe the inclusion of the parity language will mean the end for the 8(a)
Program. The 8(a) Program will no longer be a viable option because there will be no
incentive to use it. As we all know, the 8(a) Program is the primary too! through which
minority entrepreneurs enter the federal marketplace. Ifthis proposal passes, contracts that
used to go to minority-owned firms won’t anymore.

We still believe that the HUBZone Program and the 8(a) Program can work in
synergy, but we do not believe that the HUBZone Program can or should replace the 8(a)
Program. Preliminary fiscal year 1999 statistics show that only 3.34 percent of all federal
procurement dollars go to the 8(a) Program. These figures are appalling, considering the fact
that the federal smalt-disadvantaged business goal is a mere 5 percent. Cleatly, aow is not
the time to dismantle the most significant source of federal contract dollars for minority-
owned businesses.
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A clear message must be sent that this change is unacceptable to the Administration.
We urge you to encourage the President to issue a veto threat if the new HUBZone language
is included in the SBA’s Re-authorization. If we fail to act now;, all of the gains made over
the past several years by minority-owned businesses will be lost.

| y AT .
/ (S
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. AZQUEZ A MILLENDER-McDONALD
Ranking ocratic Member anking Democratic Member
Committee on Small Business Subcommittee on Empowerment

Committee on Small Business

DANNY K. DAVIS BILL PASCRELL, Jr.

Ranking Democratic Member Ranking Democratic Member
Subcommittee on Government Programs  Subcommittee on Regulatory Reform and
and Oversight Paperwork Reduction

Committee on Small Busienss Committee on Small Business j
M&: "“"J . /M,(\ J‘/d«n A(_s

CAROLYN McCARTHY = ONNA CHRISTIAN-CHRISTENSEN

Ranking Democratic Member Ranking Democratic Member

Subcommittee on Tax, Finance and Subcommittee on Rural Enterprises,
Exports Business Opportunities and Special

Committee on Small Business Small Business Problems

Committee on Small Business
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> \ U.S. SMALL BUSINESS ADMINISTRATION
; ° wasKincToN, D.C. 20416
)
< )
Wigpart
FFICL OF THE ADMINISTAATOR '
o FEB 25 2000

Honorable Christopher S. Bond
Chairman

Committee on Small Business
United States Sepate
Washington, D.C. 20510

Dear Mr. Chairman:

Thank you for your February 16, 2000, letter supporting the U.S. Small Business
Administration’s (SBA) efforts to implement the Historically Underutilized Business
(HUB) Zone program. We share your view that this program will stimulate business
enterprise in underutilized communities and also serve as a catalyst for job creation,
capital investment and long term economic development in these areas.

T agree with your position regarding the need to remove the current regulatory
restriction regarding affiliation. Our experience duning the past year has indicated that
this restriction does not serve the best interests of the Program or our small business
constituents. Therefore, we are currently drafting a proposed regulation that will remove
this restriction, making the program more accessible to a broader base of otherwise
eligible small businesses. ' '

You also indicated in your letter that you had concern that SBA may, be
considering a new order of preference for HUBZone contracting. 1 regret that there has
been confusion on this point. Our position on the order of preference has been clear since

. the publication of the HUBZone program final rule an June 11, 1998. This rule was
developed in response to comments on the proposed rule, which asked the SBA to statea
clear and concise order of preference. ‘

program, opening up new opportunities for small businesses, and also guarding against an
adverse impact on 8(a) businesses. The possible impact on the 8(a) program was a clear
and emphatic concem expressed by many members of Congress throughout the
legislative process leading to the HUBZone program.

Our regulations on this point reflect a desire to ensure a successful HUBZone ‘

In fact, then House Small Business Committee Ranking Member John LaFalce
requested a letter from me containing my commitment that SBA would not permit harm
to the 8(a) program. My commitment letter, along with Congressman LaFalce’s floor
statement on this matter, is enclosed. Congresswoman Nydia Velazquez, the current

. A
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Honorable Christopher S. Bond Page 2

Ranking Member of the House Small Business Commfttee, also wrote a letter (enclosed)
to SBA affirming her position that this major new program must have no adverse impact

on the 8(a) program.

The Administration supported the bill with the understanding that subsequent
regulations would protect the 8(a) Program. While the order of preference provides this
protection, HUBZone contracts are being awarded to non-8(a) businesses as well. We
think our current regulations are appropriate and working well.

_Thank you for your continuing support of the SBA’s programs.

Sincerely,

[~ &

Aida Alvarez
Adminstrator

Enclosures (3)
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U.S. SMALL BUSINESS AOMINISTRATION
' WwWasramaTOon, D.C. 20418

November 8, 1597

Honorable John J. LaFalce
U.S. House of Represcatatives
Washingwon, D.C. 2051S

Dear Representative LaFalee:

The Administration supports reauthorization of the programe of the Small Business
- Administration and supports House passage of S. 1139. The bill reauthorizes small busincas
loans which assist tens of thousands of small businesses each year and contribute to the vitality
of the cconomy. This bill recognizes the importance of women and service disabled vetenm
entrepreneurs. And, it makes permanent SBA '« Microloan Program which helps thoce
entrepreneurs who need very small amounts of credit. We need thia legisiation to ensure that we
can continue to properly sexve our small business customers.

Some Members have raised concerns about the HUBZones provisions in the
authorization bill. Pleasc note that unllke earlier versions of the reauthorization bill, the new \
version of the bill before the House has removed the harmful provisions that would have affected |
the current preference for 8(a) in the Defense Federal Acquisition Regulstions (DFAR), asd my |
ability to appeal contracting actions that might affect 8(a).

I can assurc you that SBA will not permit the implementation of the HUBZones program '
1o negatively affect the 8(a) program. Aa you kaow, [ am a strong supporter of the §(s)

program.

Mortover, the bill will increase the federal procurernent goal for small business from 20
- 023 pcn:mt — increasing oppomuuum for all small businesses including 8(a). With this overall
increase in federal contracting dollars for smadl businesaes there will be room for an increase in
8(s) contracts and [ intead to pursue increases m 8(a) contracts aggressively.

In tho SBA s strategic plan I have comumitied to increasing overall procurement for small
dizadvantaged busineases from 5.5 percent to 7 porcent of all federal procurement by the yesr
2000. Enactment of HUBZones will not affect these goals.

It iz y intention to increase B(a) procurcment as a percentage of total federal
procurement. Presently, 3.2 percent of all federal procurement dollars go to the B(s) program.
Recently propased rule changes will allow increased flexibility in small business teaming and
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joint ventures, and create a new mentor-protégé program. [ also intend 1o increase 8(a) contracts
through a mare sggressive goaling posture with other federal agencies and through the full
implementation of the new on-line PRO-Net procurcment system. Enactment of HUBZoaes

-will not affect these strategics.

The bill allows federal contractors 1o utilize a sole source contracting vehicla to access
HUBZones companics. However, we do not believe that this provision will necessarily affect

8(2) firms. In fact, federal contracting officers may be more likely to shift competitive

conmacting dollars to HUBZones because of the relative ease in a sole source vehicle ruther than

ta shift these contracts from 8(a), where the case of procurcment is already in place. In fact, 8(a)
firms are exactly the kinds of firms that would most likely taks advantage of the new HUBZones
sole source authority — espegially after they have lelt the 8(a) propram. However, I can agsure ]
the Members of the Small Business Committee thas we will take whatever steps are necessary in

the rulemaking process to ensure that the new sole source provisions far HUBZanes do not _
nepatively affect 8(a). And, I will closely monitor the sole sonrce autharity when used for |
HUBZones. Should it be determined that there is a ncgative effect on 8(a), T will use my |
authority ta appeal contracts to protect 8(a) firms.

I share your concem that SBA may not have sufficient resources to implement the
HUBZones aver the next saveral years. While the final appropriations bill has not yet been
engcted, we anticipate that the appropriations bill will include enough resources to writc the
regulations and irnplement the program in the first year. As preseatly proposed, the SBA doea
not have adcquate resources for full implementation of the HUBZones program. [ will not
increass our risks nor sacrifice the effectiveness of SBA's other programs by shifting resources
from thesc programs to HUBZancs. We will evaluate fulure resource needs after we have
analyzed the full on-going costs of the program and provide the Congress with an csumate of
these needs in our budget submission.

[ will keop the Small Business Committees informued of any iasues that may anise during
the rulemaking process and pravide the Committees with quarterly reports until the program is
fully implemented. We will also continue ta consult closely with the 8(a) business community
during this period.  Afler implementation, T will monitar federal procurement contracling pagarms
and the use of the sole source pravisions for HUBZones. I will report to the Small Business
Committees on a semi-annual hasis abaut trends in federal procurement activity for small
businesses and on the use of sole saurce contracts. As we monitr HUBZones implcrmentation,
SBA will also pursue rcgulatory changes within the Administration to further protect 8(a) if
neccssary. You also have my firm commitment that I will seek legislative changes if we identify
any adverse impact on the 8(a) program as a result of this monitoring.
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Finally, becauze the bill retains my appeal authority on behalf of 8(a), [ will continue to
intervene in the future, if there are any specific instances of a federal agency trying to move a

contract from the 8(s) program to HUBZones.

Thank you for your consideratian.

Sincerely,

/q/a

- Aids Alvarez

Administrator
U.S. Small Busincss Administration
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U.S. SMALL BUSINESS ADMINISTRATION

-, W WaAHINATON, D.C, 20418

“VIgTh S

" oFrrFcE OF THE ADMINSTRATOR

November §, 1997

Honorable John J. LaFalce
U.S. House of Ropresentativas
Washington, D.C. 20515

Dear Congressman LaFalce:

The Administration supports reauthorization of the programs of the Small Business
Administration and supports House passage of S.1139, The bill reauthorizes small -
businass loans which assist tens of thuusands of small businasscs cach yeas and contributes
to the vitality of our economy. This bill resognizes the importance of women and sevice
disabled veteran entrepreneurs and makes permanent SBA’s microloan program which
helps thors ontrepreneurs who need small amounts of credit. While we are not in total
agreesient on all its provisions, we need this legialation to ensure that wetan contimue to
properly sarve our small business customers.

The Administration appreciates the improvement made in the version of the blll
recently passed by the Senate which maintains the current preference for businesses
partolpating in the 8(a) Business Development Program.

For the reasons stated in the attached Statements of Adminjstration Policy, the
Administration remaing concerned about and oppascd to S. 1139’5 provisions relazing to
HUB Zones, contact bundling, and the extension of the Small Business Campetitiveness
Demonstration Program. The Administration notes that the contract bundling provision is
less burdensome that previvus versians. Should this legislation be enacted, we will
continue to work with the Congress to modify these provisions.

The Administration appreciatas the opportunity to comment on the bill, and thanks
the House and Senate Small Business Comumittces and thelr staff for working with us on

this Important legislation.
. Sinoerety,
Pz
© Aida Alvarez
| Adminigtrator
Enclosurcs

@ printed on recycled paper
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ARR-24 2020 15:22 COTCUTIVE OFFIGE OF THE PRESIDENT
; ' OPFICE OF MANABEMENT AND BUOGET
WASHINGTON. O.C. 208600
September 8, 1997 (SENT)
(Sente)

STATEMENT OF ADMINISTRATION POLICY

(THIS STATEMENT HAS BEEN COORDINATED 8Y OMB WiTH THE CONCERNED AGENCIES.)

£. 2139 Sowu i

(Bond (R) MissourD

The Administration strongly supports reauthorization of the programs of the Small Business
Administration and suppons Seshte passage of S. 1139, with the changes described below.
The bill reauthorizes small businkss loan programs which assist tens of thousands of small
businesses each. year and contribute to the overall vitality of our economy,  The Administration
also supports the increase in the government-wide small busincss participation goal in federal
contracting from 20 to 23 peroent, following a phase-in pericd and in conjunction with .the
elimingtion of the Small Business Competitiveness Demonstration Program.

However, the Administration strongly opposes the bill's changes to current law' on “contract
bundling,” as well as extension of the Small Business Compcetitiveness Demonstration Program
and creation of the “HUB Zone” program. The Administration will seek amendments to address
these and other concemns 2s addressed below.

Contract Bundling. The Administration is commitied to maintaining a strong role for small
businesses in Federal contracting, but is concerned that the proposed changes 1o the current law
contract bundling provisions could geny taxpayers the cost savings and improved quality
achievable by appropriate consolidation of Federal contract reguirements. Therefore, the
Administration wrges the Senat2 © maintain current law, which provides sufficient authority and
flexibility for the Administration to protest the important interests of smal] businesses.

Small Busimess Comperidvanass Demanstration Program. The Administration strongly opposes
any extension of the Small Business Competitiveness Demonstration Program. Small businesses
will substantially benefit from discontinuing this program and Lifting the unnecessary paperwork
and reporting burdens it imposcs. Moreover, the Administration believes that if this
demonstration program is not allowed 10 terminawe as scheduled, S. 1139's small business
panicipation goal will be extremely difficult to achieve.

HIBZones. The Administration strongly supports now efforts 10 promote economic development

in the Nation's diswressed urban and rural communites. The bill's HUB Zones provision,
however, could weaken one of the srongest 100ls for achieving this objective by according the [ [ /
proposed program a contracting priosity equal to that of the 8(s) program.

The Administration has already proposed reguladons and is ready 1o begin pilots for the

Empowerment Conuacting Program (ECP), 2 new contracting program targeted at distressed
communities. The Administration believes that these tests should be permittad to procecd ., and
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that they will demonstrate the ECP's ability 10 accomplish the gonls of the HURB 2.ones provisions
at Jess expense and without affecting the 8(a) program.

The Administration will also seek amendments to:

o

?Qmovo proposed resirictions on the SBA's abllity 10 use Women's Business
Center funding to finance the costs of administering the program. Removal of
these restrictions is important to ensuring the effective execution of this program.

Maintain the ability o.g $mall Business Development Centers (SBDC:s) to charge
eppropriats fees for counseling services provided under the program.

Authorize sufficlent microloan tachnical sssistance funding to support the

projected growth in this program.

Reauthorize the Small Business Technology Transfer (STTR) Program for three
years, rather than six. The three-year autharization proposed by the Administration
i3 consistent with the authorization period for the companion Small Busiriess
Ianovation Rasearch (SBIR) Program, and provides a reasonable pertod for both
achieving and evaluating program results.

Delete the proposed pilot program targeting technical assigtance to certain Sutcs.
This provision would divert scarce rasources needed to administer the STTR and
SBIR programs.

Pay-As-You-Go Scaring

S. 1139 would increesc direct spending; therefore it is subject 1o the pay-as-you-go
requirernent of the Omnibus Budget Reconciliation Act of 1990. OMB's preliminury
scoring estimates of this bill are presentad in the table below. Final sconiag of this
legislation may differ from these estimates.

-

-(Sinm.ﬂlhns)
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