
In the industry, CBS has already agreed to do three hours of children's 
programming, but they say they oppose a rule. NBC has proposed three: hours as a 
guideline, provided that a broadcaster who does not do three hours could satisfy the 
Act with other efforts too. ABC has been reticent to commit to three hours and 
adamantly opposes a rule. | 

Now is the time for the Administration to bring the heads of the networks 
together to agree to support the rule. They should realize that they have more to gain 
by being proactive in support of children's programming jthan by losing the debate 
once we appoint a fifth commissioner. In addition, they (peed to cut their losses and 
get this issue behind them to facilitate the license renewal process. Finally it is in 
tl-ieir interests to avoid this being an election issue against them , as opposed to 
Dole, who has never supported children's TV either in this context or through public 
broadcasting. 

RECOMMENDA'nON 
We should begin negotiating with the three netwoijks in preparation for a 

meeting with you and the President in the month of Junelto announce their support for 
the rule on children's television. We should make it cleaij that we expect to prevail on 
thie rule but prefer joining with them on this issue rather than using the bully pulpit 
against them. We should also explain that an agreement now avoids the possibility 
thiat the majority of the Commission would vote for even stronger requirements than 
now proposed. 



The Children's Television Act of 1990 required broadcasters to increase their 
elforts to serve the educational and informational needs of children as a condition of 
r&newing their licenses. The FCC has proposed a rule tp require at least three hours 
ol educational children's programming per station per week to satisfy the Act. The 
television industry has strongly opposed the rule. Commissioners Quelle (D) and 
Chdng (R) oppose the rule; Hundt and Ness (D) support it. The President sent a 
personal letter supporting the rule. I 

Several factors have changed the dynamic of this issue. First, we hope to 
appoint in the next available recess a fifth commissioner who will support the rule. 
Second, Rep. Ed Markey has obtained the signatures of 220 House members in 
SLipport of the rule. Third, it is license renewal season for broadcasters and the 
dcibate over the rule is delaying decisions to renew licenses. 

Finally, primarily in response to the third point, Commissioner Quello 
announced recently that he could support a three hour m'inimum provided it is based 
on the industry average, not a government mandate. This is good because he 
recognizes the need for a quantitative standard. It is insufficient because he wants to 
u£:e industry averages which can fluctuate rather than "mandate" three hours. (The 
industry claims it already averages three hours so the outcome is the same; without 
th3 rule though, the average could go down or be avoided by pseudo-children's 
programming). 
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TV Notes_ _Shuttle Planning Return 
A Three-fHour Rule 

The tug of war at the Federal 
Communications Commission over 
>yhether to require broadcast sta­
tions to carry at least three hours of 
children's educational programming 
each week to comply with the Chil­
dren's Television Act took a lurch 
yesterday in the direction of the 
chairman, Reed E. Hundt. 

Mr. Hundt's chief adversary on the 
commission, James Quello, who has 
opposed a Government-set mini­
mum, revised his position. He prt>-
posed requiring broadcasters to 
show "the industry norm," now an 
average of about four hours a week 
but obviously changeable, or to abide 
by a three-hour minimum. 

" I think Jim is showing tremen­
dous flexibility here," Mr. Hundt 
said. "This is an. invltaUon for a 
conversation, not a finished product, 
but I've got to be very happy with the 
movement he's shown." 

In a speech last week, Mr. Quello 
complained that there were many 
ways for parents to obtain education­
al programming short of requiring 
three hours a week from broadcast­
ers. He suggested that parents buy 
VCR's and educaUonal videotapes. 
Mr. Hundt likened that suggestion to 
Marie Antoinette's response when 
told the starving peasants had no 
bread: "Let them eat cake." 

Advocates of the Hundt posiUon 
began calling Mr. Quello's position 
the "Let them eat VCR's" approach. 
Mr. Quello said yesterday that Mr. 
Hundt had taken his VCR comment 
put of context, adding, "It was a cute 
shot, but it was a chê p shot." 

LAWRIE MIFFLIN 

HOUSTON, May 28 (AP) — The 
Endeavour's six-man crew packed 
up today to return from 10 days of 
satellite work that required more 
precision flying than any other shut­
tle mission. The shuttle is scheduled 
to land at 7:09 A.M. Eastern daylight 
time on Wednesday at Cape {Canav­
eral, Fla., but rain could force a 
detour to Edwards Air Forcie Base, 
Calif. I 

The astronauts accomplished ev­
erything they set out to do, Including 
the release of two experimental sat­
ellites and three subsequent encoun­
ters with one of them. 

Moody's 
In First B^Sh 

By KENNETH N, GILPIN 
. , Moody's Investors Service, one of 

the two major bond rating agencies 
.. in the naUon, announced yesterday 
;.vy|iat it said was the first major 
^ revamping of its operations in more 
.than a quarter-centuiy. | 
'-The principal change is.a decision 

^ to ,merge the company's corporate 
and municipal bond rating' opera-

. tlipns into one group, whichl will be 
called Credit RaUngs and Analysis. 

Previously, the two units had oper-
. ated independently. But while the 
. shake-up prompted some high-level 
^ resignations, Moody's said itjhad de-

.elded that it was time for a change, 
• -(Citing a perceived need toi realize 
.̂̂ iflficiencles, among other reasons. 

- "The organizaUon today is much 
the same as it was In the eariy 1970's, 
when we started to charge llssuers 
for ratings," George Fasel, a 
Moody's spokesman, said. "But the 
market has changed since then." 

In October, Moody's hired McKln-
sey & Company, the consulUng firm, 
to advise It on the reorganizaUon, 

•"*and began a study of its operations: 
DiMany of the basic recbmmenidaUons 
.̂.'MMre already under review in March, 

r::9 ên the company was hit Iby the 
I sudden resignation of-its president, 
J,John A. Bohn Jr. That month, the 

;.-;jJu5tlce Depanment told Moody's 
r̂ -that it was conductmg a wide-rang-
)M ing investigation of Its rating prac­

tices, but Mr. Fasel said the reorga-
.-nization was unrelated. 
,v,,v"We didn't hear anything from 
^ Justice until more than four months 
-after we began the study," he said. 

Units 
iti in Years 

William 0. Dwyer, who succeeded 
Mr. Bohn as president in eariy April, 
announced the changes m a memo­
randum to employees. Mr. Dwyer 
said in the memo that job cuts were 
mevltable, though no nuniber was 
set But he said the company was 
intent on keeping "any reductions to 
an absolute minimum." 

Moody's has jiist more than i;400 
employees, mosUy in New York, 
where the company is based. Its 
leading compeUtor m the bond-rat­
ing business is Standard & Poor's, a 
unit of McGraw-Hill Inc. 

Donald E. Noe, 41. was named 
head of the new Credit Ratings and 
Analysis unit. Previously, Mr. Noe 
had been head of structured finance. 

The changes prompted the resig­
nations of Thomas J. McGuire, the 
head of corporate bond ratings, and 
Daniel M. Heimowitz, who had run 
the public finance department. 

Mr. McGuire, who is 58, had been 
contemplating early retirement to 
start work on a doctorate degree in 
history before the study of the com­
pany's: structure was' undertaken, 
Mr. Fasel said. Mr. Heimowitz, who 
Is 43, was asked to stay on as head of 
public finance, but apparently balked 
at Uie idea of reporting to Mr. Noe. 

Moody's is a subsidiary of the bun 
& Bradstireet Corporation, which an­
nounced plans in January to split into 
tiiree publicly traded companies. 
Moody's undertook tiie study of its 
structure last fall wlUi no knowledge 
of Dun & Bradstreet's plans, Mr. 
Fasel said: 



Investors Look 
To Education 
As Possibility 
For High Flier 

By MARY B. W. TABOR 
The 300 dark-suited investment in­

dustry executives sat crowded into 
heavily draped meeting rooms at the 
Plaza Hotel in New York, watching 
slide show after slide show about 
companies they had never heard of 
in an industry they kiiow little at>out 
— the business of educating children. 

"Who is your competition?" 
Thomas Lehrman, an analyst from 
Tiger Management, apologetically 
asked one presenter. " I really don't 
know your market." 

So began Smith Barney's first 
Education Industry Conference last 
week, the second such meeting this 
year in which the world's biggest 
institutional investors, from J. P. 
Morgan to Fidelity Investments to 
Warburg Plncus, have come scout­
ing for gold in the form of education 
companies that are — br might soon 
be — publicly traded. 

"Education today, like health care 
20 years ago, is a vast, highly local­
ized industry ripe for change," said 
Mary C. Taimer, a managing direc-
tor at Lehman Brothers, which held 
its first education conference in Feb­
ruary. "The emergence of H.M.O.'s 
and hospital managetnent compa­
nies created enormous opportunities 
for investors. We believe the same 
pattern will occur in education." 

Until recehtiy, the idea that 
schools could provide fertile ground 
for Investors seemed almost absurd, 
especially In an era of budget cuts 
and spending limits. But with de­
mands for more efficiency aiid enter­
prise in educating the nation's 44 
million schoolchildren, many schools 
have tumed to for-profit companies 
looking for solutions. 

Five years ago, "ambitious ven­
tures like Education Altematives 
Inc. and Christopher Whlttie's Edi­
son Project promised to run schools 
and school systems for profit their 
first attempts proved overly optimis­
tic — E.A.I. lost most of its urban 
contracts; Mr. Whlttie, a featured 
guest at both the Lehman and Smith 
Bamey conferences, scaled back af­
ter overspending on development 

Today, many of the most success­
ful companies are in specific niches, 
offering classroom mstruction or tu­
toring, selling textbooks, software or 
technology, designing curriculuihs, 
providliig consulting services or sup­
plying cafeteria or janitorial serv­
ices: A recent study estimates that 
for-profit companies take in $30 bil­
lion of Uie $340 billion tiiat the United 
States spends each year on preschool 
to high school education. 

Still, some education experts wam 
that there are Inherent problems in 
viewing schools as a new market. 
"The dilemma is that we want to 
brinjg the efficiency of the market 
into an enterprise that we see is not 
very efficient," said John F. Jen­
nings, director of the Center on Na­
tional Education Policy. "On the oth­
er hand, we are dealing with the 
minds of children and the future of 
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The best investment 
opportunity since 
health care? 

the country. That's hot something 
you.put into a box and sell." 

But businesses are forjging ahead. 
To watch the emerging education 
market, Ms. Tanner, onie of the first 
investment bankers to focus on 
health care as a profitable arena, set 
up a special group at Lehman eariier 
this year. Smith Barney, a unit of 
Travelers Group, did the same last 
month. And several smaller invest­
ment and venture capital .groups, 
like Eduventures in Boston and Ster­
ling Capital in Baltimore, have 
formed in recent years. 

Some of the companies, like 
DeVry, Apollo Group and ITT Educa­
tional Services, which run post-sec­
ondary degree-granting schools, 
have been considered relatively low-
risk investments because of their 
steady growth in enrollment and 
graduation rates and a predictable 
revenue stream. 

Others, however, especially small­
er companies mvolved in elementary 
and secondary schools, have left 
traders witii tiieir heads in tiieir 
hands. Education Alternatives Inc., 
for one, saw Its cpmmon stock plum­
met from $48:50 a share in November 
of 1993 to $3,688 a share yesterday on 
the Nasdaq excttange. a dive spurred 
by negative presŜ  reports and the 
loss of the second of its two high-
profile contracts to run schools In 
Hartford and Baltimore. In the same 
pieriod, Nobel Education Dynamics, 
which owns and runs 108 private 
elementary and middle schools and 
child-care centers in 12 states, has 
seen its stock Jump to $17.75 from $3 
on the Nasdaq small cap mai-ket. 

The Education Industry Report, a 
newsletter tiiat rates Uie perform­
ance of 25 publicly traded education 
companies, including Education Al­

ternatives and Nobel, says that the 
stock price of those companies rose 
32.07 percent between April 1995 and 

1 April 1996. compared wiUi 13.15 per­
cent for the Nasdaq composite index 

! and 10.23 percent for the Russell 2000 
' index of small companies. 

Many of the stocks carry exorbi­
tant price tags, given their earnings, 
a sign that investors may be bidding 
up the prices. 

At both the Lehman Brothers and 
Smith Barney conferences, attend­
ance was between 250 and 300 people 
twice tiiat jexpected. : 

"I'm just trying to keep abreast of 
-Oie confusion in tiie marketplace," 
said Bob Bohn, president of New 
York Achievement, who was scout-
ing for Innovest Group Inc., tiie ma­
jority shareholder of his company. 
Mr. Bohn stood throughout the morn­
ing watching tiie presentations wiUi 
20 folders from various companies 
under his arm. 

New York Achievement holds the 

New York City franchise for Sylvan 
Leaming Centers. Sylvan's franchis­
er. Sylvan Leaming Systems, has a 
$1.25 million contract with Newark to 
run a remedial education program in 
three local high schools. 

Though more education related 
companies pop up each day, for-prof­
it ventures that focus solely on edu­
cation still account for less than $5 
billion in spending, says Gerald 
Odening, a vice president at Smith 
Barney. And for every one that is 
publicly held, Uiree otiier companies 
are still private, wiUi public offerings 
perhaps two or three years down the 
road, if ever. 

But Wall Street is hopeful. 
"A number of companies are mov­

ing toward initial public offerings or 
partial spinoffs," said Mr. Odening, a 
vice president at Smith Barney, who 
organized the conference. "So we 
expect this will become a good in­
vestment area in tiie next year or 
two." 



FCC's Quello Softens Opposition 
To Children's Educational TV Rule 
Commissioner Stops Short of Endorsing Specific Time Requirement 

ByPaulFarhi 
Waiihmgtnn PMt Staff Writer 

A govemment regulator who has 
been a key obstade to a proposed 
requirement that TV stations air a 
standard amount of êducational" 
programs for children retreated 
from his position yesterday, saying 
he now supports the genend idea. 

But the official, James Quello of 
the Federal Communications Com­
mission, stopped short of spedfying 
how much time broadcasters should 
devote to such programs. That fnis-
trated people who had wanted a firm 
three-hour per week commitment 
and had hoped for a dear break in a 
long stalemate on the issue. 

Quello's softening comes as the 
FCC is feeling new pressure to go' 
for a three-hour system. Rep. Ed­
ward J. Markey (D-Mass.), who 
wrote a 1990 law that endorsed the 
general concept of educational pro­
gramming for children, said yester­
day he would list 220 House mem­
bers who have signed a letter 
favoring three hours. 

"A majority of the members of the 
House now believe in this, and so do 
parents and the president," said 
Markey yesterday. 

•my doesn't Jim Quello?" 
The FCC has been split for 

months over a proposal by its chair­
man. Reed Hundt. to require TV 
stations to air three hours of pro­
grams specificaUy created to meet 

n u PHOTO BV HAY LUSnO—IHC WASHINGTON POST 

REED HUNDT 
... F(X chairman proposed rule 

the "educational or informiationar 
needs of children 16 and imder. 
Hundt has been unable to get thie 

. votes of a majority of the FCC's fouf 
commissioners. | 

Hundt has gained the support pf 
fellow Democrat Susan Ness for his 
tfareehour plan. Rachelle Chong, a 
Republican commissioner, has op­
posed it, along with Quello, a conser­
vative Democrat who often side's 
with the broadcast industry. | 

President Clinton and numerous 
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child-advocacy groups have en­
dorsed the plai. Last month, Vice-
President Gore injected the issue .in­
to the presidential campaign, chal­
lenging , presumptive Republican 
nominee Robert J. Dole to support 
Hundt's idea. Dole has so far not 
taken a position. 

Quello, a bitter nval of Hundt's, 
said yesterday that he still does not 
favor requiring broadcasters to air 
"a hard-and-fast number" of educa­
tional shows, adding that such a re­
quirement would violate broadcast­
ers' First Amendment rights. 

But he seemed to take a step in 
Hundt's direction by suggesting that 
stations should match '^e industry 
norm" for educational programming 
based on a survey of stations' cur­
rent practices—roughly three hours 
per week based on the most recent, 
data. 

"There's no hangup on three 
hours a week as fair as I'm con­
cerned personally," QueUo said in an 
interview, "but it should not be a 
government edict" as to how much. 

Proponents of such a rule haVe 
been discussing imposing it indirect­
ly by making a three-hour minimum 
a condition of renewal of TV licens­
es. But with no dear rules on the is­
sue, and with the FCC's four com­
missioners evenly split, license 
renewals might be held up indefinite­
ly as the agency struggles for a reso-, 

- : See KIDVID,D3. Coll 

nDVm^FhKiiiDl 
ipDe FCC cffidal said iyester-

tbeof̂ mi ap^^ TV stii-
tioiis based in the District, Mary-
fand, Alisjniaand West l^rginia are 
j|w;iiezt Monday. Tiiese stations 
jilie ia t b e ; ^ irave of Inmdreds of 
ititibqfi k n n the bom 
mkpjttfCCtonp^ licenses 
|ar^c||̂ -yisv.:taiDi8. . '...V 

: b:io Jutei vie w jestodqr, Hiindt 

greeted Quello's statements as 
big brealcthrmigh .* 

Said Hundt, "A mioqri^ of the 
commissionerB now suniort the idea 
of a quantifiable sbmdaid, at k>ng 
bst Tlss is a very good ttusg.'' 

But the broadcast ihdus^s main 
trade groiq>, the National Assoda-
tioD of Broadcasters, was nonccm-
mittaL 

A spokesman called Quello's 
statements "one of mai^ proposals 
bdng SaeOteiS' to resohe tbe issue. 

She said it would be discussed 
among the group's board members. 

Longtime diildren's TV advocate 
Peggy Charren expressed disap­
pointment yesterday that QueUo did 
not expUdtiy endorse a simple hour­
ly requirement She said setting a 
standard based on the industry aver­
age would pennit broadcasters to of-
fac "four hours per week one year, 
then a half hour per .week the next 
. . . This is self-regulatk>n that won't 
work. It's meanin̂ ess." 
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Dole Names'Old Friend' 
To Ruffliing-Mate Sesircli 
Former House Colleague to E^nd Pool 

By Dan Balz and Blaine Harden i 
Wuhmgtoa Post suff Wiitm 

Senate Majority Leader Rob̂  
ert J. Dole said yesterday he has 
asked attorney Robert F. EUs-
worth, a longt^e friend and for­
mer U.S. ambassador to NATO, -
to head the selection process for :' 
a vice presidential running mate 
and added that he wants to scour 
the country before making a final 
decision. 

"He is an old friend of mine. 
We served in the House togeth­
er," Dole told reporters traveling 
with him to Califomia yesterday. 
"[He's] somebo^ I knoW very 
weD and . somebody I trust and 
somebody who won't talk to the 
media.".-•• ••' 

Although Dole has indicated 
he is in nd htniy to settle oa a 
running mate, speculation within 
the Republican Party and . the 
news media bas put retired Joint 
Chiefs Chairman Colin L. PoweU 
at the top of most GOP dream 
lists. PoweU, however, has re­
peatedly said he has no interest 
in the job. 

Other speculation has focused 
on a group of current or former 
Republican govemors, iiichiding 
several from midwestiem battle­
ground states, at least one sena­
tor and others. Dole said he and 
Ellsworth have not discussed 
names of possible vice presiden­
tial nominees, and said he hopes 
the team ol people conducting ' 
the search process wiD look for 
candidates who are not necessar­
ily in politics. 

" I told t h ^ when the time 

came, I wanted to look outside of 
^ politics," Dole said. He added, 
: "Let's take a Ippk at the country, 
'•• look an over the country. We 

tend to focus on people in our 
business." . 

Dole's dioice of a running mate 
repres t̂s one of the most impor­
tant dedsions he wiU make be­
tween how and the Republican 
ccnventnn in San Diego in August 
There had been some disciissioD 
about making that choice weD be­
fore the convention, but aides have 
sakl tbey pref er to wait until doser 
to the omventkin tb do so. i 

Dde sakl yesterday he wapts 
"somebody 1 know or somebody:! 
could get to know in the ne^ 
three to four, months pretty, .irell, 
sooiebody I couM have confidence 
in. som ôdy wbo understood how 
the process woiics, sonû jxidy vAio 
obviously :Could bê  piresident, 
whatever, and good, solid," 

Dole said he â ced Ellsworth 
sevoal.weeks ago to head a smaO 
team to oversee the process. He 
wiU be charged with coordinating 
backgrtmd investigaticMis on po-
tential nominees and advising Dde 
on a final choice. 

Ellsworth, 70,' served three 
terms in the House member frcnn 
Kansas fiiom 1961 to 1%7. He lat­
ter served as ambassador to NATO 
in the Nizpn administration and as 
deputy secretary of Defense dur­
ing the Ford administration. He is 
currently a Washington lawyer and 
oqosultant ' 

Harden reported from 
Califomia, Balz from 
Washington. 

CORRECTION 
An item in yesterdajr's Biz column 

incorrectly desaibed the teams Ud-
tfnjg tb boOd a reusable qktce launch 
veUde. Uib dnee teams are headed 
byl Lockheed Martin Corp.; by 
McDonnell D o u ^ Corp. and Boeing 
Co; and 1^ Rodcwdl Corp. and Nor­
throp Grumman Corp. The Natk»al 
AehMwutics and .̂ aciB Administra-

i o v i i ^ ^ ^ project also 
i« |81^ IMSA is investing a 
. total of $941 millxn to first two 
lihaM iol tteprogram. 

y iiAMFIGATION 
A statement in a story Monday on 

a Adv km̂ smcdce cigarette incorrect-
.br̂ described how smoke from tbe 
nevr dfljrotte diffen from that of a 
oonventiOnal cigarette. The new 
prbdud's'annDke contains knvê  
ceptiaiiiou Of the thousands of chem­
icals foiiiid. in standard tobacco 
ampte, otit chemkals. 
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OPENING REMARKS BY 
TO FAMILIES IN V-CHIP 

Private Residence 
Alexandria, Virginia 

February 9, 1996 

THE PRESIDENT 
DISCUSSION 

a l l , I'd like to thank our host 

11:05 A.M. EST 

THE PRESIDENT: First of , 
for welcoming us in, and to a l l the members of the press and our 
guests here. As you know, yesterday I signed into law the 
Telecommunications Act of 1996; whichl i s the f i r s t major overhaul of 
our telecommunications laws in six decades. 

That b i l l will do an enormous amount of good for our 
country. I t will, for consumers, open up vast new opportunities for 
entertainment, vast new opportunities! for information, vast new 
opportunities for different kinds of commimications. I t will create 
many, many thousands of high-wage jobs. But i t will also bring a lot 
more images and messages into every home in America. 

/ . , • ' j • . _ 
One of the things that the Vice President arid Mrs. Gore 

and I like so much about this b i l l i s that in addition to getting the 
benefits of the telecommunications revolution, i t gives more power to 
parents to control what their young ciiildren see on television by 
requiring a l l new television sets to iiave a V-chip in them. 

So we wanted to come here today to discuss with these 
folks how they feel eOjout i t and to give them and to give you a 
Chance to see how this will work. So I'd like to turn i t over t« w 
Vice President and give him a chance to make a demonstration and to 
comment. 

* * * * 

CLOSING REMARKS BY THE PRESIDENT 
TO FAMILIES AT V-CHIP DISCUSSION 

THE PRESIDENT: Let me jiist say one final thing about 
this. Maybe we ought to change the name from the V-chip to Parent 
Power chip, (Laughter.) 

One of the things that we talk about a l l the time, to go: 
beyond this., i s that a l l these technological changes that are going 
on in the world are so wonderful in so many ways. They're making 
opportunities for people to do things Ithey never could do before. 
But i f we're not careful, they also make the majority of the people 
feel that they're losing Control of tiieir lives in many ways — not 
just this way, in many ways. And I tliink anything we can do to 
harness the power of new technology, tio give people more control back 
over their lives, their family's lives, the workplace, the community, 
that's a good thing. We don't want people to feel powerless. 

One of the things that frustrates people in this country 
is they feel there are a l l these forceis out there running around 
working on their lives and they have no control over them. And this 
is maybe just one small step,• but it's a way of saying to people that 

MORE 
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new technologies can put you back in the driver seat in your lives 
not take you further and further out of them, 

Thank you. . Thanks again for having me here. 

END 11:35 A.M. EST 



02/0<l/96 THU 22:00 FAX 456 6704 CABINET AFFAIRS DPC 

DiULl'PfliTS 
AMERICA'S CHALLENGE IN AN AGE OF POSSIBILITV- W ^ ^ m -

HOW T H E TELECOMMUNICATIONS B I L L CAN HELP o ™ M * i » l 

P T ^ / T r , " ^ ' challenge One day after signing the Telecommunications Reform Act of 

w l l I ^ r ^ ' T '"'^^y "^^^ ^^^""'^ ^° ^ ^ l ^ ' ^bout the V-Chip portion of that 
S o M h " J ; f T " °^ ''•'^'^'P P^""''̂ ^ ^^'^^'^^^ technologies to hefp Sem 
control the kinds of television programs that come into their homes 

^ . . 1 

Ourjirsrchallenge is to cherish Lr children and strengthei America's families. Family is the 
^Jp^datton of American life. If ^.e have stronger families, ^e\mU have a stronger America I call on 

Congress to pass the requtxementlfor a V-chip in TV sets . . . \[as] part ofthe important 
te'ecommuntcations bill noM^^pending in this Congress." 

\ ) -President Clinton. State of the Union Address, January 23, 1996 

Meeting the challenge on families. In his veiy first challenge in the State of the Union. President 
Ll.nton called on Congress to give parents the tools to protect;their children from TV violence. 

V-Chip. The Act includes a provision calling for a coLputer chip, the V-Chip. to be installed in 
every new te^vision set. By helping parents screen out programs,they believe are inappropriate 
for their children the V-Chip will give parents who wa^t to assume more personal responsibility 
tor their children s upbringing an important tool to do so. 

* Television violence. j 

Challenge to media. In his State of the Union Lddress, President Clinton challenged the 
media to create shows and CDs they would hav^ their own children and grandchildren 
enjoy, and challenged the broadcast industry to identify programming in ways that help 
parents to protect their children. 1 

Pervasive need. This need was underscored yesterday by "a year long study of television 
programming, conducted by researchers at four universities, [which] concludes that 
psychologically harmful' violence is pervasive on broadcast and cable TV programs " 
- The Washington Post, February 6, 1996 ' 

Constructive talks. President Clinton invited midia and entertainment industry leaders to 
come to the White House to work with him to improve what our children see on television 
aiid announced yesterday that such a meeting will take place three weeks from now on ' 
February 29. 

* Promoting our values. 

Preserving family. The V-Chip will reduce the thances that the hours spent m church or 
synagogue or m discussion around the dinner table about right and wrong will be undone 
by unthinking hours in front of a television set. 

Protecting children. I f every parent uses this chip wisely, it can become a powerful tool 
in the battle against teen violence, teen pregnancy and teen drug use. 
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