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TALKING POINTS AND Q&A 
ON SOCIAL SECURITY/MEDICARE COMMISSION 

Talking Points 

The first step should be to get all sides back to the table and agree on a balanced budget 
plan. As the President has stated, there are clearly enough common savings and policies to 
immediately extend the life of the Medicare Part A Trust Fund for a decade. 

The President has also recognized that even with such an important extension of the Trust 
Fund, there are still longterm financial challenges that will need to be dealt with. Likewise, 
on Social Security, the President has also recognized that while the system is strong and 
there is certainly no crisis, as a result of demographic changes there is a shortfall in the 75 
year projection that this nation must eventually address. 

The President is deeply committed to Social Security and Medicare. They reflect our 
commitment to the basic value of ensuring that cunent and future generations of the elderly 
complete their retirement years with dignity and respect. The President has repeatedly stated 
that the best way to address longterm challenges in Medicare and Social Security in a way 
that reflects our values is to rely on a bipartisan commission or process that shares the 
strengths of the 1983 Social Security commission. 



Q&A: 
1. TIMING AND DETAILS; 

Q: So does this mean we can expect the President to appoint a high-level commission with a 
specific timetable soon after the election if he wins? Will there be a strong effort to get a vote 
in the first or second year? 

A: The President believes the best way to deal with these longterm challenges in Medicare and 
Social Security is to rely on a bipartisan commission or process that shares the strengths of 
the 1983 Social Security commission. Details on timing or form or process are all issues 
that would have to be discussed and considered after wide consultation and review. 

2: BASE-CLOSING COMMISSION; 

Q: Leon Panetta expressed that this could be done in a form resembling a base-closing 
commission. Is that what the President is considering? 

A: Leon Panetta believes that this will certainly be one of the types of bipartisan processes that 
will be considered, but as I said those are all issues that the President will have to review 
carefully after having a chance to consult experts and people of all parties. 

3. ONE OR TWO COMMISSIONS; 

Q; Would the President be appointing one overall entitlement commission or a Medicare 
commission or a Social Security commission? 

A: That is a good question. It would be an important decision and one that would have to be 
made after careful review and wide consultation with experts and representatives. 

4, WHY NOT DISCUSS NOW? 

Q: If this is such a vital legacy issue, why not tell Americans exactly what the President plans 
to do on longterm Medicare and Social Security right now? 

A: The President has repeatedly called for the Republicans to come back to the table to balance 
the budget so that we can pass the common savings and policies that would extend the life 
of the Medicare Trust Fund. 

He has also been clear that we need some form of bipartisan commission or process to 
address the longer-term challenges to the Medicare and Social Security systems. Trying to 
debate specific policy reforms right now in the middle of an election would be ill-advised 
because it would inevitably lead to a political reaction that might make it harder to get the 
type of bipartisan consensus that could be possible after the election. 



SOCL\L SECURITY Q&A 
July 15, 1996 

Q: Did the President open the door yesterday to supporting some experimental 
version of allowing a portion of Social Security to be privatized as first a 
demonstration project? 

A; The President made clear three points: 

1. Importance of Bipartisan Process in Least Political Context Possible: The 
President made clear that he supports a bipartisan independent process like existed in 
1983 to consider the steps that needed to be taken to keep the Social Security system 
strong. Unfortunately, the current Social Security Advisory Council seems to have 
failed — it reportedly could not reach consensus on a bipartisan plan to ensure the 
program's long-term solvency. 

2. Opposes Privatization or Anything that Would Put Older Americans at Serious 
Risk: The President also made clear that he opposes complete privatization because it 
would not be dependable enough for many older Americans and would put them "at 
serious risk." 

3. Willing to Study Ideas — But Will Not Support Implementing Ideas that 
Change Social Security ~ Without Careful Study, Testing and Review: We do 
want to clarify that the President does not mean to propose experimenting with 
privatizing a portion of Social Security system. 

Q: I f you look at his statement it seems to imply that he means that you don't want 
sweeping changes or complete privatization until you have experimented with 
some partial privatization that can be studied or tested. Are you saying that he 
did not mean this or misspoke? 

• The President is not making any proposals, nor does he support any proposals for 
any type of privatization. What he was saying was that within the context of a 
bipartisan cnmmissinn or process like the one in 1983, even new ideas should only be 
considered that are carefully tested before implemented, and that if new ideas arc to be 
considered he would want careful study and even testing before we take any risks with 
a program that has worked so well for the American people. 



We have an obligation to our parents and children to protect Social Security for the future. 
Under my administration, we have done just that, making Social Securitry an independent 
agency, reducing backlogs, and upgrading services. I have opposed, and will continue to 
oppose, meaures to cut Social Security to reduce the deficit or pay for other spending 
priorities or tax cuts. 

While Social Security is on firm financial footing well into the next century, most experts 
agree that steps will be needed to address its long-term financing and demographic changes. 
We should address these long-term issues the same way we have done in the past: through 
serious, bipartisan efforts that put politics aside and allow all parties to focus on the steps 
needed to ensure that Social Security will continue to provide the same true security it has 
provided milllions of older Americans for decades. 

Word Count: 147 



TALKING POINTS ON SOCIAL SECURITY 
February 20, 1996 

Social Security Advisory Council. The Social Security Advisory Council is an 
independent, bipartisan council appointed once every four years to consider long-term 
issues related to the Social Security system. We expect that the current Council will 
release a report in the near future. While there have been some rumors and reports of 
that they have not been able to come to agreement and that they will present a series 
of options, we feel we should wait till they finish theit work. At that point, the 
Administration will review their options or recommendations. 

Q: Does the Administration support the proposals by Forbes and others to allow people 
to use a portion of their payroll tax to set up their own IRAs? 

A: None of these are proposals that the Administration has ever considered. Generally, 
we will not support proposals to privatize Social Security or proposals that would 
explode the deficit. 

Q: Are you saying that the Administration would never consider any proposal that 
allowed people to take a portion of their Social Security and set up private savings 
accounts? Even Robert Kerrey has proposed something like this? 

A: We oppose proposals that seek to privatize Social Security or make it voluntary as 
Ollie North proposed during the 1994 campaign. I can't comment on every 
hypothetical, undefined proposal that could be out there, but our general position is 
that we oppose privatization of Social Security. 

Social Security is one of our most successful programs. It is the bedrock of retirement 
for tens of millions of Americans. A Social Security check is all that keeps 13 million 
older Americans from living in poverty. Social Security has helped cut elderly 
poverty by more than half since the 1960s. In 1966, the poverty rate among our older 
Americans was 28.5 percent; today, it is 11.7 percent. 

Q: But there are serious problems with Social Security. Is the President going to have 
recommendations this year on how he would handle this. 

A: As the President has long said, there are longterm financing concerns, and they 
need to be dealt with in a bipartisan context in the most non-political atmosphere 
possible. 



ATTACHMENT 2 

Summary of Advisory Council Plans 

Maintenance of Benefits Reform Plan (Bob Ball Plan) 

• Relatively small changes in the basic structure of the program 

• Assumption of a lower CPI for future COLAs 

• Partial investment of the trust fund in equities (37% of assets) 

• Full taxation of benefits in excess of contributions and transfer revenue to OASDI 
(Benefit tax revenue is currently deposited in the Hospital Insurance Trust fund) 

• Expand coverage to all state and local workers 

Individual Accounts Reform Plan (Ned Gramlich Plan ) "Little PIP" 

• Assumption of lower CPI for future COLAs 

• Includes a new mandatory private investment plan funded by a 1.6 % payroll tax 

• Gradual increase in the normal retirement age (NRA) to 68 

• Full taxation of benefits in excess of contributions 

• Scale back benefits to high wage workers 

• Reduce fijture benefit levels by extending the benefit computation period from 35 
years to 38 years 

• Expand coverage to all state and local workers 

Personal Security Accounts Plan (Carolyn Weaver Plan) "Big PIP" 

• A more aggressive partial privatization scheme that diverts five percentage points 
ofthe current 12.4% combined employer/employee payroll tax into private savings 
accounts 

• The remainder ofthe payroll tax funds a minimum flat benefit plus disability and 
survivors benefits 

• A new tax equal to 1% of GDP (about 2% of payroll) would be created to fund the 
transition to the new system 

• Gradual increase in the NRA to 68, fully tax benefits in excess of contributions, 
and expand coverage to all state and local workers 
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Cage; Edward Rensi, president and chief execu­
tive officer, of .McDonald's; and Mayor Rudolph 
Giuliani of New York City. 

Statement on Signing Legislation 
Reauthorizing the Merit Systems 
Protection Board and the Office of 
Special Counsel 
October 29,1994 

Today, I am signing into law H.R. 2970, 
a bill to reauthorize the Merit Systems Pro­
tection Board and the Office of Special 
Counsel and provide additional protections 
for Federal employee whistleblowers and 
other victims of prohibited personnel prac­
tices. 

I have been advised that one provision in 
this bill (section 9), which concerns the ap­
parent authority of an arbitrator to discipline 
a Federal employee .who was not a party to 
the original action, raises serious constitu­
tional questions. Accordingly, I am directing 
the agencies to follow appropriate proce­
dures to protect the constitutional rights of 
such Federal employees and to consider the 
need for remedial legislation. 

William J. Clinton 

The White House, 
October 29,1994. 

NOTE: H.R. 2970, approved October 29, was as­
signed Public Law No. 103-424. 

Remarks at a Rally for Democratic 
Candidates in Philadelphia, 
Pennsylvania 
October 31,1994 

The President. Thank you. It is good to 
be home, and it's good to be back in Philadel­
phia. Thank you." 

Let's give a big hand to the George Wash­
ington High School Band. [Applause] 
Weren't .they great? Thank you. Thank you. 

Senator Wofford, Lieutenant Governor 
Singel, Members of Congress, Mayor 
Rendell, City Council President Street, 
Democratic Chair Bob Brady, District Attor­
ney Lynn Abraham, our State senator and 
nominee for Congress, Chakha Fattah, and 

my fellow Americans. It is wonderful to be 
here on behalf of these fine people. 
~ You know, Harris Wofford doesn't always 
vote with me, but he always votes for you, 
and you ought to keep him there. I read the 
endorsement in your distinguished local 
newspaper, which said, "Harris Wofford has 
been America's conscience when we need it. 
He has the record, the heart, the vision that 
has done Pennsylvania proud, and he de­
serves reelection." I couldn't say it better 
than the Philadelphia Inquirer did. 

And I read the endorsement of Mark 
Singel, which said that he has the better vi­
sion, a better program, mentioned his posi­
tions on education and welfare reform, two 
things I like to think I know something about, 
that are absolutely critical for any Governor. 
And it said, and I quote, "His blueprint for 
Pennsylvania is so much stronger, he de­
serves the chance to put it into action." And 
I hope you'll give it to him. 

Just before I left for the Middle East, I 
challenged the American people to think 
hard about this election, to look at the record, 
to look at the future, to shine soine light on 
a debate that had been pretty muddied up 
until a couple of weeks ago. Well folks, the 
Sun has begun to shine in this election. 

Every day more Americans are beginning 
to know that the real issue here is who will 
fight for ordinary Americans, for their future, 
fbr their families, for their jobs, their chil­
dren's education, their parents' Social Secu­
nty, their security? Who is going to be in 
this on your side for tomorrow? The answer 
is, we are. And you need to help us win on 
November the 8th. 

This election represents a simple choice 
between going forward and going back. 
Twenty-one months ago, with the enormous 
help of the people of Pennsylvania and ai ter­
rific mandate from the city of Philadelphia, 
I moved to Washington to try to change this 
country, to try to make our country and our 
Government work for ordinary citizens, to try 
to get this economy going again, to try to 
make sure that every American was prepared 
to compete and win in this tough global econ­
omy. 

Remember the challenges we faced when 
I went there? We'd had 4 years of the slowest 
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economic growth since the Great Depres­
sion; 4 years in which Pennsylvania had lost 
8,300 jobs—no gain, a loss. We were dealing 
with 12 years of trickle-down Reaganomics, 
which exploded our deficits and sent our jobs 
overseas, divided our people. We were deal­
ing with 20 years of stagnant wages as people 
struggled just to hold on to their jobs with 
more and more uncertainty in a rapidly 
changing economy. We were dealing with 30 
years of developing social problems in the 
family and on the streets with crime and vio­
lence and drugs and gangs. No one thought 
this could be turned around overnight. But 
1 can tell you, my friends, after 21 months, 
we're beginning to make a difference, and 
we need to keep going. 

Look at the record. We passed the family 
and medical leave law, which enables over 
2 million Pennsylvania workers to be able to 
take some time off when there's a baby bom 
or a sick parent. Senator Wofford yoted for 
it; his opponent voted against it. 

We passed the student loan reform law 
which enabled 20 million Americans, includ­
ing 1.7 million in Pennsylvania, middle-class 
folks, to borrow money to go to college on 
better, more affordable terms. Senator 
Wofford led the fight; his opponent voted 
against it. . 

We passed the national service bill, a do­
mestic peace corps, to say to the American 
people, look, if you'll go back to Philadelphia, 
and you'll go to work on those streets, and 
you'll help kids one on one in trouble, if you'll 
do something to help solve the problems of 
Arnisrica and give some of your time to build­
ing our country from the grassroots, we'll 
give you some money to go to college. Sen­
ator Wofford led the fight; his opponent 
voted against it. 

We cut incorne tax rates for 15 million 
working families, including over 500,000 
families in Pennsylvania, people who work 
full time, have children in their homes, but 
have very modest wages. Why? Because we 
don't think anybody who works full time and 
has kids in the home should live in poverty. 
That is our pohcy. Senator Wofford sup­
ported it; his opponent voted against it. 

We passed a budget that cuts spen(jing by 
$255 billion, .that cut the Federal bureauc­
racy by 272,000 positions. We changed the 

way Government buys things to make it more 
competitive, so you won't have to read about 
a system that produces those $500 hammers 
and $50 ashtrays anvmore. Senator Wofibrd 
led the way on that. 

Now, when we implemented this eco­
nomic strategy last year, do you remember 
what they said, the other guys, the people 
that are opposing Harris WofTord and Mark 
Singel? Every one of them voted against the 
economic strategy. They said, "Oh, if you do 
this, you will ruin the economy. You will ex­
plode the deficit. You will lose jobs. America 
will be in terrible shape." Well, they were 
wTong. They have launched the most vicious 
attacks, often misrepresenting what was in 
that program on every Member of Congress 
who stood tip and gave "America a chance 
to go into the future. But they were wrong. 

What are they going to say? The deficit's 
going dowii 3 years in a row for the first time 
since Trurhan was President. We have a 
budget that is reducing the Federal Govern­
ment to its smallest size since John Kennedy 
was President. There has been a new study, 
as it comes out annually, of international 
economists, saying that for the first time in 
9 years, America has the most productive 
economy in the world. 

You know, believe me, I know we still got 
a lot to do. I read the story of the Philadel­
phia worker who said he was a part-timer 
in '92, and he wanted a full-time job. He's 
still got a part-time job; he doesn't know 
whether he should vote or not. Well, I have 
a message; Between '89 and January of '93, 
your State lost 8,300 jobs. In the last 21 
months, your State has gained over 86,000 
jobs. We're going in the right direction. Let's 
don't turn back now! 

Imagine this folks, imagine if Harris 
Wofford were a Republican Senator running 
for reelection. No, don't boo. Keep in mind, 
we're all preaching to the saved today. You've 
got to go reach somebody else between now 
and election day. So, think of this. I f Harris 
Wofford were a Republican Senator running 
for reelection, if these Members of Congress 
were Republican Members running for re­
election, and they had voted to reduce the 
deficit, to shrink the size of the Federal Gov­
ernment, for the toughest crime bill in Amer­
ican history, to explode the economy after 
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years of stagnation, the Republicans would 
be building statues to them and saying we 
were unpatriotic for opposing them: And 
they ought to be building statues to them 
anyway and reelecting them here today. 

And instead, what are they doing? Now, 
they're trying to say no to the progress we 
have made. Three hundred and fifty of them 
went to Washington the other day and signed 
a contract with America. It's a trillion dollars' 
worth of promises. 

Now, listen to this: big tax breaks, mostly 
for the wealthy, billions more on defense, re­
vive Star Wars, balance the budget; Does 
that sound familiar to you? We've heard that 
before, haven't we? And you know what will 
happen. I f they get control of the Congress 
and that's their, program, you'll explode the 
deficit, ship jobs overseas again. You'll have 
cuts in Medicare, cuts in student loans, cuts 
in veterans' benefits. We will never fund that 
crime bill that Ed Rendell talked about. 

' The worst news is that the Republican 
contract could devastate Social Security and 
senior citizens. The House Budget Commit­
tee says to meet their program, the contract 
they signed, they'd have to cut Social Secu­
rity about $2,000 a person a year and Medi­
care about $1,800 a person a year. That's 
$3,600 a year out of the most vulnerable peo­
ple in this country, people who have worked 
hard all their lives, people who have paid 
their taxes, people who have paid their dues. 
That is wTong. That is wrong, and we must 
not allow it to be done. 

I know. You know, you hear something like 
this, it's just incredible. You can hardly be­
lieve that they did it. But don't forget. Presi­
dent Reagan tried to do it in '81. The House 
leader proposed it in '86. Mr. North, the Sen­
ate candidate of the Republicans in Vir­
ginia 

Audience members. Boo-o-o! 
The President. —^he just proposed 

making it voluntary Social Security, which 
means killing it. And now Senator Woflford's 
opporient says that he wants to raise the re­
tirement age to 70, and I quote, "further if 
I could." Well, he can't do that if you don't 
let him. 

So I say to you, say no to this radical attack 
on Social Security. Say no to billions more 
in tax breaks that explode the deficit and send 

our jobs overseas. It all sounds so good, their 
pretty promises, a trillion dollars' worth of 
promises. You know, it's a week from the 
election, folks. We'd all like to stand up and 
make you a trillion dollars' worth of promises. 
That's real money. We could all have a good 
time on a trillion dollars' worth of hot checks. 
[Laughter] But it would be wrong. 

We need men and women in the Congress 
who will keep their promises to middle-class 
America, their promises to our future. They 
need people up there in Washington who un­
derstand that when you work all your life, 
you deserve the peace of mind that Social 
Security and Miedicare give you because you 
have earned it, not a Government handout 
but a contract for people who say, "We've 
done our part," and the rest of us say, "A 
job well done." 

So, my fellow Americans, that's it. That's 
your choice a week from today. This coun­
try's in better shape than it was 21 months 
ago. We've got more jobs, a lower deficit, 
a Government doing things for ordinary peo­
ple in a world that is safer and more secure 
and more prosperous. We have a long way 
to go until everybody who wants a job has 
one, people who work hard get a raise, peo­
ple who don't have health care get it, and 
people who have it don't lose it. We've got 
a lot to do, but the way. to dp it is to keep 
going forward, not to turn back. 

You know, I just want to close with this 
thought. You know I just got back from a 
pretty arduous trip, and I hope I'm doing 
all right today. I'm still a little jet-lagged. I 
want to tell you something. Brave people in 
every part of this world are struggling and 
fighting for freedom, for democracy, for 
prosperity, for security, whether it's Israel 
and her Arab neighbors, the people in the 
Persian Gulf where our brave soldiers, are, 
the people in Korea who want to make Korea 
all a nonnuclear peninsula, the people in 
Northern Ireland trying to bury hundreds of 
years of hatred, the people in South Africa 
trying to build their democracy, the people 
in Haiti welcoming home President Aristide. 
These people all over the world are trying 
to do this, and everywhere they wish to have 
America's support for their courage because 
they admire our values and they admire the 
strength of our system and they admire our 
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'.V.' willingness to change. They believe in us. 
And we need to believe in ourselves, just as 
much. 

Folks, this country is not still here so many 
long years after the Founders first came here 
to Philadelphia because we took the easy way 
out, we listened to the easy promises, we let 
people divide us and play dn our fears. We 
are here because we voted our hopes, be­
cause we voted for unity, biecause we voted 
for the future, because we had the courage 
to change. We looked.to the future with hope 
and optimism. Others look at us that way. 

If we will look at ourselves that way on 
November 8th, you wili elect Harris 
Wofford. You will elect Mark Singel. You will 
elect these Members of Congress who ^re 
here. 

Thank you, and God bless you all. 

NOTE: The President spoke at 12:43 p.m. in the 
Courtyard at City Hall. In his remarks, he referred 
to Lt. Gov. Mark Singel; Mayor Ed Rendell of 
Philadelphia; and City Council president John 
Street. 

Interview With Don Lancer of KYW 
Radio, Philadelphia 
October 31,1994 

Mr. Lancer. Good afternoon, Mr. Clin­
ton. 

The President. Hello, Don. 
Mr. Lancer. Can you hear me? 
The President. I can hear you fine. Can 

you hear me? 
Mr. Lancer. Can you hear me, Mr. Clin­

ton? 
The President. Yes, I can hear you. Can 

you hear me? -̂

Midterm Elections 
Mr. Lancer. Yes. Good afternoon. You're 

in the State, ostensibly, to help Harris 
Wofford win election to a full term. He re­
placed John Heinz in a special election a cou­
ple of years ago, and he went to Washington 
on the niatter of national health care, which 
we all know did not make it through the Con­
gress this year. Polls have shown overall that 
the Democrats are not going to do that well 
in the election, come one week from tomor­
row on the 8th. What's the reason for that? 

Why is it voters look so poorly on your party 
and its candidates right now? 

The President. Well, first let me say I 
think the surveys all show that our prospects 
are looking up. But I think what happened 
was two things. There is a lag time between 
when you accomplish something in Washirig-
ton and when people feel it in their own lives. 
There are still a lot of voters who have jobs, 
but they're worried about whether they'll 
lose them or they'll lose their health care or 
will they ever get a raise. It's a tough, fast-
changing global economy, and a lot of people 
feel personally insecure. There are also a lot 
of people who are worried about crime and 
social breakdown. The other big problem is, 
when Congress is meeting and, the Repub­
licans are trying to kill everything, delay ev­
erything, talk everything to death,, all of the 
focus is on conflict, process, failure. The 
American people don't know what's hap­
pened. 

Now when the Congress has gone home 
for the last 2 or 3 weeks, you can sense a 
real movement out there. People sense that 
they've got a real fundamental choice here. 
If you look at Pennsylvania— ŷou heard the 
quote there—we've had 86,000 new jobs in 
Pennsylvania. The economy is growing; the 
deficit is down. We've done things that the 
Congress had refused to address for years 
and years. We passed the family leave law 
to protect working people who have to take 
time off. We passed a law to expand Head 
Start, one to immunize children, one to give 
tax cuts for working families on modest in­
comes that have children in the home so 
they'll never be in poverty. We're making the 
Government work for ordinary people again. 
And we've expanded trade and promoted 
peace and security around the world. Russian 
missiles aren't pointing at Americans for the 
first time since the beginning of the nuclear 
age. 

So when you look at that record and then 
you look at this Republican contract which 
promises to take us back to the eighties and 
would promise everybody a tax cut, especially 
for wealthy people, spend more money on 
defense and Star Wars, balance the budget— 
they'll have to cut Social Security and Medi­
care and do it steeply to pay for it. I just 
don't think the American people want that. 
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President Clinton and Social Security 

President Clinton believes that the Social Security program i s 
one of our nation's great successes. Since i t s inception i n the 
1960s, Social Security has helped cut elderly poverty i n our 
nation by almost two t h i r d s -- to today's record low of 10.5 
percent. 

While Social Security i s on firm f i n a n c i a l footing well i n t o the 
next century. President Clinton agrees with most experts that 
steps w i l l be needed to address i t s long-term financing and 
demographic changes. The President believes that we should 
address these long-term issues through a bipartisan commission or 
process that puts p o l i t i c s aside, and allows a l l parties to focus 
on the steps needed to secure the long-term solvency and maintain 
the e x i s t i n g broad national support for the Social Security 
program. The President believes any bipartisan plan must ensure 
that Social Security continues to provide the same true security 
i t has provided m i l l i o n s of Americans for decades. 
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THE WHITE HOUSE 

O f f i c e of the Press Secretary 
(Providence, Rhode Island) 

For Immediate Release November 2, 1994 

RÊ 4ARKS BY THE PRESIDENT 
TO SENIOR CITIZENS 

Portuguese Social Club 
Pawtucket, Rhode I s l a n d 

2:33 P.M. EST 

THE PRESIDENT: Thank you very much. Congressman 
Kennedy -- has a nice r i n g t o i t , don't you think? (Laughter and 
applause.) We'll take p i c t u r e s l a t e r , okay? And I ' l l go over 
here and w e ' l l shake hands and take p i c t u r e s , have a b i g time. 
(Applause.) 

Let me say how d e l i g h t e d I am to be here. I was 
t o l d i n my b r i e f i n g t h i s morning t h a t I am the f i r s t President of 
the United States t o v i s i t Pawtucket since Andrew Jackson. 
(Applause.) And th a t ' s not a l l t h a t i n a p p r o p r i a t e . I probably 
care more about average Americans than any President since Andrew 
Jackson. (Applause.) 

I want you t o know, Mr. Mayor, how d e l i g h t e d I am t o 
be here i n your wonderful c i t y . I am d e l i g h t e d t o be here i n the 
Portuguese Social Club. And f o r the members of the n a t i o n a l 
press t r a v e l i n g w i t h us, we have over a m i l l i o n Portuguese 
Americans, and most of them l i v e i n Rhode I s l a n d and 
Massachusetts and i n C a l i f o r n i a . And I'm glad t o be here i n t h i s 
community and i n t h i s club today. (Applause.) 

I'm glad to be here w i t h P a t r i c k Kennedy. You know, 
he's got a shade of I r i s h luck. (Laughter.) Wouldn't you love 
to be running f o r Congress against a person named V i g i l a n t e ? 
(Laughter.) I mean, e s p e c i a l l y i n t h i s e l e c t i o n year w i t h these 
issues. 

I'm glad to be here w i t h Myrth York and w i t h your 
Senatorial candidate, Linda Kushner. I hope you w i l l support 
them a l l -- and my good f r i e n d . Jack Reed, who has been a 
t e r r i f i c congressman f o r the s t a t e of Rhode I s l a n d . 

I'm glad t o be here w i t h Senator Claiborne P e l l , who 
j u s t took a t r i p w i t h me t o the Middle East, an h i s t o r i c t r i p f o r 
the United States and f o r the world. And I know you must be so 
proud of his leadership not only i n f o r e i g n a f f a i r s , but also i n 
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education and i n so many other areas here at home. And I thank 
you him f o r i t . (Applause.) 

Again, Mr. Mayor, l e t me say how glad I am t o be 
here. I thank you f o r the key t o the c i t y . I already see a l o t 
of hearts t h a t are unlocked — (laughter) — and I i n t e n d t o use 
i t . I've got a l i t t l e tape on my f o o t here — (laughter) — you 
a l l don't need t o worry about me, I ' l l s t i c k ; I don't need the 
tape. (Laughter and applause.) 

Twenty-one months ago, w i t h the help of the s t a t e of 
Rhode I s l a n d , the people of the United States sent me t o 
Washington to t r y t o change the d i r e c t i o n of t h i s country -- t o 
get the economy going again; t o empower our people to compete i n 
a tough g l o b a l economy; to get the government to work f o r 
ordinary c i t i z e n s again; to t r y to help make the world more 
peaceful and more prosperous f o r Americans to l i v e and f l o u r i s h 
i n . Well, 21 months l a t e r , jobs are up, the d e f i c i t i s down; we 

have more educational o p p o r t u n i t i e s ; we've taken a serious 
assault against crime; the tax system i s f a i r e r ; we've increased 
trade and reduced the nuclear t h r e a t — f o r the f i r s t time since 
the dawn of the nuclear age, no Russian m i s s i l e s are p o i n t i n g at 
your c h i l d r e n or grandchildren. (Applause.) America has become 
recognized as the world's defender of peace and freedom and 
democracy. 

In s h o r t , we've s t i l l got a l o t of problems, f o l k s , 
but t h i s country i s i n b e t t e r shape than i t was 21 months ago. 
(Applause.) And the issue i s whether we're going t o keep going 
forward. (Applause.) 

Just remember the challenges we faced 30 years of 
deepening s o c i a l problems w i t h more and more c h i l d r e n being born 
i n t o d i f f i c u l t f a m i l y circumstances, and more and more violence 
and gangs and drugs b u i l d i n g up; 20 years i n which most of our 
wage earners have worked harder every year without g e t t i n g wages 
th a t even kept them up w i t h i n f l a t i o n ; 12 years of a very 
d i f f e r e n t economic p o l i c y -- t r i c k l e - d o w n economics -- t h a t 
r e a l l y b e l i eved t h a t you could give tax cuts to the wealthy, 
increase spending, explode the d e f i c i t and somehow stagger your 
way t o p r o s p e r i t y . 

I n the l a s t four years before I became President, 
t h i s s t a t e alone l o s t about 30,000 jobs. Well, we're t r y i n g t o 
change a l l t h a t . We t r y t o reward the values of work and f a m i l y 
and strengthen our communities. Instead of making easy promises 
to the American people, I've t r i e d t o have d i s c i p l i n e , 
commitments and challenge the American people. 

We passed the Family and Medical Leave law a f t e r 
seven years, which guarantees 164,000 working f a m i l i e s i n Rhode 
Is l a n d i f they have to take a l i t t l e time o f f f o r a baby to be 
born, or t o take care of a s i c k parent, they won't lose t h e i r 
jobs now. (Applause.) 

Thanks i n no small measure to Senator P e l l and t o 
Congressman Reed, we made 20 m i l l i o n students and former students 
e l i g i b l e f o r lower-cost college loans and b e t t e r repayments, 
i n c l u d i n g 117,000 r i g h t here i n Rhode I s l a n d . (Applause.) 

You heard Mr. Kennedy say t h a t we provided a f a i r e r 
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tax system. We d i d ask 1.2 percent -- the w e a l t h i e s t of our 
people -- t o pay higher income taxes. We put a l l t h e i r money 
i n t o paying down the d e f i c i t , along w i t h $255 b i l l i o n i n spending 
cuts. But we gave 15 m i l l i o n working f a m i l i e s , i n c l u d i n g 38,000 
r i g h t here i n Rhode I s l a n d , a tax cut because they work 40 hours 
a week, they have c h i l d r e n i n the home; and we don't b e l i e v e 
people who are working f u l l - t i m e and r a i s i n g kids should l i v e i n 
poverty i n t h i s country because of the tax system. 

We d i d pass the Brady B i l l and the crime b i l l . And 
I'm proud to say I wore here a watch I got on the day I signed 
the crime b i l l from the Rhode I s l a n d Police Chiefs Association. 
(Applause.) I wore i t not only because the Rhode I s l a n d c h i e f 
gave i t t o me, but t o h i g h l i g h t the f a c t t h a t even though our 
Republican opponents i n the Congress t r i e d t o k i l l the crime b i l l 
a f t e r having supported i t , and alleged t h a t i t was f u l l of wasted 
money, even though they sponsored a l o t of the programs i n i t , 
every major law enforcement o r g a n i z a t i o n i n the United States 
supported the crime b i l l ; and we gave i t to the American people 
to make our s t r e e t s safer. (Applause.) 

Now, when we d i d these t h i n g s , our opponents i n the 
Republican Party -- and every one of them voted against the 
d e f i c i t r eduction package; every one of them voted against 
middle-class college loans. They said the world would come to an 
end; they said the economy would go t o pieces; they said we were 
doing a t e r r i b l e t h i n g t r y i n g t o pay our b i l l s . (Laughter.) 
They said i t was j u s t awful. 

Well, guess what? I n the l a s t four years before I 
showed up, your economy l o s t 32,800 jobs. I n our f i r s t 20 
months, Rhode I s l a n d gained over 10,000 jobs. This d e f i c i t i s 
$100 b i l l i o n lower t h i s year than i t would have been i f we'd l e f t 
t h e i r budgets i n place. We are g i v i n g the f u t u r e back to our 
c h i l d r e n and b u i l d i n g an economy t h a t can compete i n the 21st 
century. I t i s the r i g h t t h i n g t o do. (Applause.) 

Believe me, I know t h a t we have more to do. I know 
t h a t there are s t i l l people who don't have work, and others who 
have work who are a f r a i d t h e y ' l l lose t h e i r jobs or never get a 
r a i s e or lose t h e i r h e a l t h care. I know there are senior 
c i t i z e n s i n t h i s country every s i n g l e month who are not q u i t e 
poor enough to be on Medicaid, but have a hard time g e t t i n g along 
on Medicare and Social Security, who choose every month between 
food and medicine. I know t h a t . (Applause.) But the question 
before you, my f e l l o w Americans, i s i f you want to make progress 
are you going t o go w i t h the f o l k s t h a t have moved forward on 
jobs, forward on b r i n g i n g down the d e f i c i t , forward on making the 
tax system f a i r e r , forward on expanding Head S t a r t t o our kids --
forward, forward, forward at home and abroad -- or are you going 
to go w i t h the crowd t h a t ' s got a program to take us back, t h a t 
got us i n t o t r o u b l e i n the 1980s? That i s the choice i n t h i s 
e l e c t i o n . 

Our opponents said no t o our economic program, no to 
d e f i c i t r e d u c t i o n , no t o the middle class college loans. They 
said overwhelmingly -- almost a l l of them said no to the crime 
b i l l , no to f a m i l y leave, no to the Brady B i l l . They said no. I 
o f f e r e d a h e a l t h care b i l l t h a t would have reduced the d e f i c i t 
over the next 10 years and provided f o r medicine -- p r e s c r i p t i o n 
medicine, supports f o r e l d e r l y people who aren't poor enough to 
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be on Medicaid, and would have begun to phase i n a long-term care 
program i n a d d i t i o n t o nursing homes so t h a t people who wanted to 
l i v e at home or i n boarding homes could have some support. And 
they a l l said, no. 

Once there were 24 of them who said, w e ' l l be f o r 
u n i v e r s a l coverage; we at l e a s t want everybody to have h e a l t h 
insurance. And when the time came f o r the f l o o r debate i n the 
Senate, we had gone from 24 Republicans t o zero. The more we 
moved toward them, the more they ran out the back door on h e a l t h 
care. Why? Because they b e l i e v e t h a t the cynicism and the 
skepticism and the negative f e e l i n g s of the American people would 
be so great t h a t they could be i r r e s p o n s i b l e on every issue. 
They could say no t o h e a l t h care. They could say not t o campaign 
finance reform. They could say not t o lobbying reform. They 
could even say no t o cleaning up the t o x i c waste dumps i n t h i s 
country. They could say no t o i t a l l and they could punish us 
f o r what they d i d n ' t do. 

But you know what? You're smarter than t h a t . And 
you're going t o send them a message on E l e c t i o n Day. (Applause.) 

Now, I heard — I watched your faces when Jack Reed 
and P a t r i c k Kennedy t a l k e d t o you about t h i s Republican c o n t r a c t . 
And I can t e l l some of you f i n d i t hard t o believe t h a t anybody, 
even the most conservative Republican, would propose a plan t h a t 
would cut Social Security b e n e f i t s . A f t e r a l l . Social Security 
i s a solemn c o n t r a c t . I t ' s worked w e l l f o r 60 years. The 
percentage of our n a t i o n a l income going t o Social Security today 
i s almost e x a c t l y what i t was 20 years ago. Social Security i s 
not causing the f e d e r a l d e f i c i t . I t ' s hard to b e l i e v e . But i t ' s 
t r u e . 

I t ' s t r u e . They have one Senate candidate saying 
Social S e c u r i t y ought to be v o l u n t a r y , which means bankrupt the 
system. They have another saying t h a t he wishes the retirement 
age were above 70 -- above 70. They have a House leader who once 
b a s i c a l l y c a l l e d f o r d i s m a n t l i n g the system j u s t a couple of 
years ago. 

Now, I want you to see -- t h i s i s the contract they 
signed; t h i s i s what they promised: They promised t o give 
everybody a tax cut, but most of i t going t o the w e a l t h i e s t 
Americans; to increase defense; increase Star Wars; to balance 
the budget i n f i v e years. That costs a t r i l l i o n d o l l a r s . That's 
r e a l money, even i n Rhode I s l a n d . (Laughter.) A t r i l l i o n 
d o l l a r s . Every one of us could have a p r e t t y good time on a 
t r i l l i o n d o l l a r s . 

I wish -- i t ' s e l e c t i o n season -- I'd l i k e to help 
e l e c t t h i s candidate f o r the Senate and t h i s candidate f o r 
governor and these f i n e candidates f o r Congress. I wish I could 
come here and promise to w r i t e you a t r i l l i o n d o l l a r s worth of 
hot checks. (Laughter.) But I can't do i t w i t h a s t r a i g h t face; 
I j u s t don't have i t -- I'm not shameless enough to do i t . But 
they're b e t t e r than we are at t h i s ; they can say anything. 
(Laughter.) 

So they made a t r i l l i o n d o l l a r s worth of promises. 
Now, here's how you keep those promises. The only way you can 
give a tax cut t o the wealthy, increase defense, b r i n g back Star 
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Wars and balance the budget i n f i v e years i s t o cut everything 
else i n the government 20 percent. That's $2,000 per Social 
Security r e c i p i e n t a year. Now, t h a t ' s i t ; t h a t i s the only way 
you can do i t . Then i f you say, oh, no, no, I never s a i d I ' d 
touch Social S e c u r i t y , you have to cut Medicare 30 percent and 
everything else. You r e a l l y t h i n k they're going t o cut the 
A g r i c u l t u r e Department, the Veterans Department 30 percent? 
That's what they have to do. They have to shut down the r e s t of 
the government -- close Yellowstone Park. 

Now, i f they're not serious, i f they j u s t want to do 
what they d i d i n the '80s -- spend the money and load a l l the 
debt onto our c h i l d r e n and grandchildren and wreck the economy --
then what they w i l l do i s explode the d e f i c i t , s t a r t sending a l l 
our jobs overseas, and put t h i s economy back i n the d i t c h again; 
j u s t when Rhode I s l a n d i s beginning to come out. There are no 
other a l t e r n a t i v e s ; not i f they i n t e n d t o keep the signed 
c o n t r a c t . 

The t h i r d a l t e r n a t i v e i s , i t was j u s t a bunch of 
cheap p o l i t i c a l promises to con people i n t o v o t i n g at e l e c t i o n 
time. So I say t o you, my f e l l o w Americans, we are b e t t e r than 
t h a t . We are moving i n t o the 21st century. We have j u s t been 
voted f o r the f i r s t time i n nine years by the Annual Review of 
I n t e r n a t i o n a l Economists the most productive economy i n the 
world. For the f i r s t time i n 10 years, we've had nine months of 
manufacturing job growth i n a row. For the f i r s t time i n 15 
years, American automakers have sold more cars around the world 
than Japanese automakers. We are coming back. Let's don't mess 
i t up now. Let's don't go back. (Applause). 

You know, i t makes a d i f f e r e n c e whether you vote and 
f o r whom you vote on E l e c t i o n Day. I t i s important to reward 
people t h a t are moving forward and t o t e l l people t h a t want to 
take you back w i t h b e g u i l i n g promises, "we have heard t h i s 
before." The senior c i t i z e n s of t h i s country -- people who have 
seen a great world war; people who can remember, many of you, the 
Depression; people who have seen our country at i t s best and i t s 
worst, motivated by our hopes and our courage i n the g r i p of our 
fears; hopeful, f e a r f u l -- you know t h a t we ought to do the r i g h t 
t h i n g . 

I f we're moving forward on jobs, forward on b r i n g i n g 
the d e f i c i t down, forward on g i v i n g us government t h a t ' s smaller 
but does more f o r o r d i n a r y c i t i z e n s , forward i n b r i n g i n g peace 
and p r o s p e r i t y , i n c r e a s i n g trade and reduce nuclear t h r e a t s to 
the world, we ought not t o go backward. Every voter i n t h i s 
country on Tuesday -- j u s t l i k e somebody t h a t has a remote 
c o n t r o l on a movie about America, they can push forward, f a s t 
forward, or reverse. Do not push reverse. (Laughter.) You 
w i l l r e g r e t i t , and so w i l l America. (Applause.) 

You know, I j u s t want to close w i t h t h i s , f o l k s . I 
keep seeing how people are beat down and discouraged, and they're 
so p e s s i m i s t i c because they hear a l l these bad things a l l the 
time. Let me t e l l you something: Just look at what we've seen 
i n the l a s t few weeks. Look at what we've seen i n the l a s t few 
weeks about how other people look at us. 

We had the President of Russia coming here to see me 
-- a democratic country, working w i t h us on reducing the nuclear 
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t h r e a t . We had the President of South A f r i c a coming here t o the 
United States t o thank us f o r helping to conduct t h e i r free 
e l e c t i o n . We have been asked t o p a r t i c i p a t e i n helping t o b r i n g 
to an end the c e n t u r i e s - o l d c o n f l i c t between the Catholics and 
the Protestants i n Northern I r e l a n d . We have been in v o l v e d i n 
r e s t o r i n g t o H a i t i the d e m o c r a t i c a l l y - e l e c t e d government of 
President A r i s t i d e . 

And we are the only country i n the world, by the 
way, t h a t could have done t h a t and a c t u a l l y had Haitian-American 
s o l d i e r s down there speaking Creole t o the natives because 
America i s a country f o r everybody. We are a country of a l l 
peoples, a l l e t h n i c groups, a l l backgrounds. (Applause.) 

I went t o see our young men and women i n uniform i n 
the Persian Gulf who so q u i c k l y turned back the t i d e of Saddam 
Hussein's recent aggressive move. I was there at the s i g n i n g of 
the peace t r e a t y between Jordan and I s r a e l . Let me t e l l you 
something: Other people around the world, they are not c y n i c a l 
about America. They admire the st r e n g t h , the values, the energy 
of t h i s country; our capacity to grow. They know we have the 
strongest m i l i t a r y i n the world, but they also know we're the 
world's strongest peacemaker, the world's strongest economy, and 
the world's strongest example. That i s what we owe t o our 
c h i l d r e n and our grandchildren. The best days of t h i s country 
are before us, but they w i l l not be before us i f we d i v i d e the 
o l d against the young, i f we walk away from our r e s p o n s i b i l i t i e s 
t o our c h i l d r e n or t o our parents and grandparents, and i f we 
walk away from our r e s p o n s i b i l i t y t o ourselves. 

So I say t o you, we're moving forward. You be 
t h i n k i n g on Tuesday: " I am i n c o n t r o l . I have a remote c o n t r o l 
on America's movie. I'm going t o go i n t o the p o l l i n g place and 
I'm going to push forward. Maybe I ' l l even push f a s t - f o r w a r d . 
But I c e r t a i n l y won't push reverse." 

Thank you and God bless you a l l . (Applause.) 

END 2:53 P.M. EST 
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Economic Scene! 
Letting Social Security 

dabble in the stock market. 

•OOKING for a painless way to cut the gap 
I between what the baby boomers have been 
I H promised from Social Security and current 
revenue projections? Shift a big chunk of the 
system's trust fund to common stocks, which have 
enjoyed four times the return of Treasury l>onds 
since the 1920's. 

This proposal, championed by Rolwrt M. Ball, a 
fo;;4lier Social Security commissioner, Is being 
offered as an alternative to the supposedly more 

^radical.departures, namely privatization. And 
when the Social Security advisory panel delivers it 
— probably after the Presidential election — Mr. 
Bail's idea is likely to get a cordial reception from 
politicians loath to raise payroll taxes or make.the 
deep cuts in benefits. i 

But Investing in stocks is a radical Idea, too, 
suggests Lawrence White, an economist at New 
York University's Stern School of business and 
consultant to the Investment Company Institute, a 
trade association for the investment industry. At 
best, it constitutes socially redeeming sleight of 
hand that shifts risk to future taxpayers and 
pensioners. At worst, it Is an Invitation to meddle 
in the world's most efficient capital market "This 
would push Social Security deep Into unexplored 
territory of public finance," Mr. White said. 

• • • 
Social Security revenue not needed to cover 

current pension checks goes into a trust fund 
credited with interest at Treasury bond rates. But 
as every sophisticated Investor knows, equities 
have proved to be a much better deal than bonds 
over the long haul. The real return to common 
stocks over the last 70 years has exceeded 7 
percent, while Treasury bonds have averaged less 
than 2 percent. 

So why should baby txramers be deprived of the 
gain? Why, Indeed: Mr. Ball, along with four other 
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members of the 13-member advisory panel pro­
poses to shovel fSOO billion of the roughly $2 trillion 
trust fund surplus projected between 2000 and 2015 
into stocks. Quadrupling the estimated return on 
this portion of the surplus would relieve the pres­
sure to cut benefits or raise taxes to keep Social 
Security going. 

But Joseph Quinn, an economist at Boston Col­
lege, wonders whether changes in economic be­
havior would mirror the accounting shuffle. The 
point of reform, he suggests, is either to Increase 
national savings to pay. for the boomers' retire­
ment or to cut their claims on future national 
income. And forcing the Treasury to find other 
buyers for {800 billion In bonds to finance Govern­
ment deficits would be self-defeating since no one 
would be induced to save more or consume less. 

On the other hand. If (ingress cut the deficit 
when trust fund surpluses were unavailable to 
paper it over, national savings probably would 
rise. Were Ĉ ongress so moved, though. It would not 
need Mr. Ball to pull up its fiscal socks. 

Not so fasL If ap extra $800 billion went Into 
private investments with four times the return of 

Treasuries, wouldn't the economy grow more rap-
Idly and add to the nation's capacity to cover the 
cost of the boomers' retirement? 

No one is quite sure where the historical "equity 
premium" — the extra return on common stock 
that apparently reflects much more than the 
amount needed lo compensate investors for added 
risk — comes from, suggests Stephen Zeldes, an 
econoinist at the Columbia University Graduate 
School of Business. "If we could be sure that the 
premium would be sustained — a big if — there 
would be no need to use Social Security's funding 
problems to justify the switch," he said. It would 
pay simply to sell more Government bonds and 
invest the proceeds in the stock market. 

Mr. While raises a different issue. Presumably 
the Government would be a passive investor, 
buying stocks the way index mutual funds do. But 
would Uncle Sam limit purchases to the Standard 
& Poor's 500-stock index when thousands of other 
stocks beckoned? Would it stop at traded stocks, 
when millions of small businesses need capital? 
And what about social considerations? Would 
Washington Invest Irt tobacco, or In companies that 
run sweatshops In Guatemala? "Passive investing 
Is tougher than Its sounds," Mr. White said. • •. • • 

One need not look far to understand the origins 
of the Ball plan. Like many Americans — probably 
a majority — Mr. Ball wants to keep a 60-year-old 
system on Its tried-and-true path, using collective 
resources to. provide funds for generous public 
pensions for all. From this perspective, circuitous 
means of replenishing the trust fund are justified 
If the public will not stand for straightforward 
ones like tax Increases. 

But simply assuming the higher returns of 
stocks save the day raises the political ante. If 
Americans don't save more as a consequence or if 
economic growth does not exceed soberer expecta­
tions, the cuts needed to fix Social Security a 
decade or two down the road will be far greater 
than they are today. In short, what Americans 
choose not to know now could hurt later on. 

Concern Over U,S. Economy 
Sends Dollar Down Sharply 

By The Auodalcd Pr ra . 

The dollar fell stiarply against the 
German mark and the Japanese yen 
yesterday, hurt both by growing evi­
dence of economic softness in the 
United States that would forestall 
higher interest rates and by fears 
that the dollar's strength has peaked. 

The dollar was also hurt by a sur­
prise cut in interest rates in Austral­
ia, (mistering demand for yen, and a 
slatement by Switzerland's central 
bank that the Swiss franc was over­
valued, increasing demand for 
marks. 

"People are wondering how far it 
can go down," said Peter Wadkins, a 
director of Treasury sales at the 
New York office of the Standard 
Chartered Bank of Britain. 

In late trading In New York yester­
day, the dollar settled at 1.4721 
marks, down from L4766 marks on 
Tuesday and the lowest level since 
March 15. The dollar traded at 106.77 
yen, down from 107.91 yen and the 
lowest since May 17. The British 
pound fell to $1.5554 from $1.5565. 

The dollar was initially hurt in 
overnight trading when the Reserve 
Bank of Australia lowered short-
term rates in a surprise move to 
stimulate the economy. The move 
incited a selloff in Australian dollars 
for yen, which depressed the dollar. 

. Traders said the slatement by 
Switzerland's national bank about an 
overpriced Swiss franc initially 
helped the dollar But it was ulti­
mately more beneficial to the mark, 
which has been strengthening since 
last Thursday, when the German 
central bank unexpectedly left inter­
est rates unchanged. 

Further hurtijig Jhe dollar was a 
report of indu»ti-ial weakness in the 
Midwest frorj a group of Chicago 
regional purchasing managers. The 
report is considered a harbinger to 
results of a closely followed national 
survey of purchasing managers to be 
released today. 

The data suggested to currency 
traders that the Federal Reserve 
might refrain from raising interest 
rates at Its Aug. 20 policy-making 
meeting. A rise in rates would tend to 
make dollar-denominated assets 
more valuable, and expectations of 
an increase had been built into the 
market. 

"We have been assuming U.S. 
rates are going up and German rates 
are going down, but both sides have 
held steady," said Roger Chapin, for­
eign exchange manager at Bank One 
In Columbus Ohio. "So we've built in 
a lot of expectations that havenit 
been met. People are now rethinking 
that." 
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MR. BROKAW: Good evening, and welcome to InterNi'ght. 
I t ' s going to be a ni g h t l y primetime program here on MSNBC i n which , 
we t a l k to the major newsmakers of the day. What better way to i 
launch t h i s program tonight than with our guest, our special guest, 
the President of the United States. He faces an election campaign 
that w i l l determine his and t h i s country's future. 

Mr. President, I was struck by the fact that we're here 
i n the Roosevelt Room — no one personified the beginning of the 21st 
century better than Teddy Roosevelt. And as we come to the 
conclusion of the 21st century we're not only on cable t e l e v i s i o n , 
but.we're on the cyber universe as w e l l , on the Microsoft network. 
I t ' s a remarkable time. 

THE.'PRESIDENT: I think Teddy Roosevelt would l i k e t h i s 
very much. This i s a room that i s named fo r Teddy and f o r Franklin 
Roosevelt. Theodore Roosevelt's Nobel Prize which he won in'^1905 i s 
here i n t h i s room. We keep i t here. And he r e a l l y brought ias i n t o 
the modern age, and we're now going i n t o a.very d i f f e r e n t kind of 
world. And I think i t would excite him very much to see i t . 

MR. BROKAW: We saw another demonstration,of that kind 
,of world today when Boris Yeltsin s t i f f e d the Vice President of the 
United States, to put i t i n inelegant terms. He stood him up. They 
had an appointment. The Vice President t o l d me e a r l i e r t h i s evening 
he doesn't know whether Yeltsin i s i n good health or not^ or whether 
he, in. f a c t , i s j u s t fatigued. Does that make you a l i t t l e nervous, 
that we don't know the condition of his physical being? 

THE PRESIDENT: Well, we have — we don't know, but we 
have no reason to believe that he has a f/erious i l l n e s s . We do not 
know., I talked to him j u s t a few days ago — we had a very good 
t a l k . He was very glad t h a t the Vice President was coming over. Mr. 
Mamedov, his Deputy Foreign Minister, was j u s t here a couple of days 
ago and I saw him. So i n terms of the relations between the two of 
us, our two countries, we're doing f i n e . 

And I would urge us not.to read too much i n t o i t . After 
a l l , he's j u s t finished an exhausting campaign'. You know how 
exhausting i t i s to'run f o r President of the United States, and.keep 
i n mind, i f you want to be. President of'Russia you have to be w i l l i n g 
to t r a v e l through 11 times zones. So he's been through a l o t and he 
may j u s t be t i r e d . 

I 

MR. BROKAW; But, frankly, he has had some health 
problems i n the past. 

THE PRESIDENT: He has. 

MR. BROKAW: What happens to our i n t e l l i g e n c e i n Russia 
that we can't ,find put what's going on v i t h the President? 
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THE PRESIDENT: Well, we normally have a p r e t t y good 
idea. And as I said, we ce r t a i n l y have no reason to believe, as I am 
ta l k i n g to you tonight, that there's something serious wrong. But we 
ju s t don't know. ,We can't know everything, and we can't know 
everything instantaneously. But I have no rieason to believe that he 
did anything but ask Al Gore i f he could delay the meeting. 

And I don't consider i t being s t i f f e d since he knows 
what Al's — w h a t his i t i n e r a r y i s i n Russia. He's not being asked 
to stay l a t e r or anything to see him. 

MR. BROKAW: Would you be surprised i f Boris Yeltsin 
does not f i n i s h his four-year term and that the reigns of power are 
assumed by somebody l i k e General Lebed? 

THE PRESIDENT: I would. I think h e ' l l be able to 
f i n i s h his term. And I was very encouraged that he found a way to 
put t h i s new team together that kept Prime Minister Chernomrydin 
there, who is,a real symbol I think of s t a b i l i t y and progress, 
d i s c i p l i n e . They're a good team, arid Mr. Lebed seems to be find i n g 
his way in t o the team. So I think i t ' s working out reasonably well 
so f a r . 

MR. BROKAW: What makes you more nervous, Russia's 
f r a g i l e democracy or China's uncertain future? 

THE PRESIDENT: I don't know that I'm nervous about 
either one. But I think that Russia i s c l e a r l y now committed to a 
democratic future, and one i n which i t i s a responsible partner i n 
world a f f a i r s . I think China i s committed to a future of continued 
economic, progress. I think they're s t i l l ambivalent about democratic 
freedoms, but we seem to be developing a more constructive 
relationship with them. 

I have t o l d a l o t of people — I'd l i k e t o say i t again 
on your show because I want pur -- you have got a l o t of fu t u r e -
oriented people l i s t e n i n g to t h i s show .— I think how Russia and 
China define t h e i r own greatness i n the next 2 0 years w i l l have a l o t 
to do with how the 21st century comes out. And I want them both to 
define t h e i r greatness i n terms of the posi t i v e achievements of t h e i r 
people, t h e i r winning and peaceful cooperation on economic and 
c u l t u r a l and a t h l e t i c f i e l d s , and t h e i r Willingness to cooperate with 
us to f i g h t our common enemies: , terrorism, the p r o l i f e r a t i o n of 
dangerous weapons, and environmental destruction and diseases 
sweeping the globe. We need great countries working together i f 
we're going to make the 21st century what i t ought to be. 

MR. BROKAW: Let's switch from i n t e r n a t i o n a l p o l i t i c s 
and the future to domestic p o l i t i c s . We have some p o l l s tonight — 
good news and bad news for you. " The l a t e s t NBC news' p o l l shows that 
you have expanded your lead as of the moment over Bob Dole. You're 
leading now by a factor of 54 to 3 0 percent. That's about a 7 
percent — 7-point gain for you i n j u s t the past three weeks. 

Here's the bad news. We did a p o l l three weeks ago. We 
asked the question whether the people believed that you were t e l l i n g 
the t r u t h on Whitewater. By a factpr of 55 .to.2 4 percent, they said, 
no. Mrs. Clinton — it',s even greater: 62 to 18 percent the 
American people believe that she i s not t e l l i n g the t r u t h . These are 
fundamental questions about personal character. Doesn't that bother, 
you some that the American people believe that they're not g e t t i n g 
the t r u t h from either one of you? 

THE PRESIDENT: I t bothers me some, but I don't see how 
they could draw any conclusion other than that since i f you looked at 
the information that they have been given, I'm sure i t ' s four, f i v e , 
six to one negative. And I think character i s a legitimate issue, 
and I look forward to having that discussion. But I think that you 
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can demonstrate character most e f f e c t i v e l y by what you f i g h t f o r and 
for whom you f i g h t . And I believe that the fa c t that I've stood up 
for the American people f o r the things l i k e f i g h t i n g f o r the Family 
Leave law or the assault weapons ban or the. Brady B i l l or the V chip 
for parents or t r y i n g to keep tobacco out of the hands of kids and a 
l o t of other issues — those things w i l l count for something and they 
demonstrate character, too. 

But on the other matter, I j u s t — I would l i k e to 
remind everybody that t h i s has gotten a l o t of exhaustive attention, 
perhaps more than i t deserves, and every reading of the evidence, as 
opposed to another round of questions, f a i l s to demonstrate any 
wrongdoing by either one of us. And I believe that i n the end that 
w i l l come out and come clear to the American people. I j u s t think 
that i n the meanwhile a l l we can do i s gp about our business. We've 
got to keep working-for the American people and l e t them sort that 
out. I fe e l good about i t . " 

MR. BROKAW: What do say each other i n the privacy of 
the l i v i n g quarters about these questions, however, at the end of the 
day? Because none of us, a f t e r a l l , i s immune, to that kind of 
judgment on the part of the people that we care a l o t about. 

.THE PRESIDENT: Well, I t r y to remind H i l l a r y not to 
worry too much about i t because every time she goes out and people 
see her arid she relates to people they admire her, they l i k e her, 
they respond to her j u s t as they did around the world i n t h i s l a s t 
t r i p where world leaders always contact me a f t e r she's been to a 
country and say, thank you f o r sending her; she r e a l l y represents 
your country w e l l ; she inspires, our young people, and thank you for 
doing i t . 

And I also remind her about the evidence being on her 
side. I mean, i t didn't get a l o t of p u b l i c i t y , but there's only 
been one d e f i n i t i v e report on t h i s whole business and that was the 
Resolution Trust Corporation's r e p o r t — supervised by a staunchly 
Republican-appointee from the previous administration — which said 
that there was no evidence of any wrongdoing, not even any basis for 
a c i v i l action against me or H i l l a r y or her law f i r m ; and that her 
b i l l i n g records, which received so much p u b l i c i t y , actually confirm 
her account. . ̂  

Now, that's a dispassionate view of the evidence.' So I 
think the American, people are fair-minded. They've heard a l o t more 
negative than p o s i t i v e , so they have questions. But I , t h ink i n the 
end they say, w e l l , what do we know, and what has t h i s man done and 
what have they done, what have they fought for,' who have they stood 
with. - So I keep — I remind her whenever t h i s comes up — i t doesn't 
come up so often anymore — that we only have so many hours of the 
day and every day we spend thinking about tha t , every minute we spend 
thinking about i t i s a minute we're not working on the job we were 
sent here to do. And so we j u s t t r y to cooperate when questions are 
asked and keep working ahead when they're not. 

MR. BROKAW: She's had to. appear before a grand j u r y , 
and you're very close f r i e n d , Bruce Lindsey, has been nam(ed an 
uriindicted co-conspirator -- he's down i n Arkansas now on another 
t r i a l . Does that ever l u r k i n the back of your mind that there may., 
be more indictments that w i l l a r r i v e at the White House, maybe even -
for the F i r s t Family a f t e r the election? Has that p o s s i b i l i t y 
occurred to you? 

THE PRESIDENT: No, and i t ' s a highly p o l i t i c i z e d 
operation. And I think i t ' s obvious, there's no precedent f o r i t . 
t hat I know of,, ever. But even so, i t ' s very hard to j u s t make 
things up. And ,1 don't think anyone doubts tha t , for example, Mr. 
Lindsey, i f there^ was any serious evidence that he'd done, anything 
wrong that they would have moved against him. 
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So we'll j u s t wait and see. But I s t i l l believe i t ' s 
hard to make a l i e s t i c k and c a l l i t the t r u t h . I t h i n k . i n the end 
the American people w i l l figure i t out. And I wake up and go to bed 
every night with that assurance and I'm j u s t going to keep working.-

MR. BROKAW: Mr. President, we've got a l o t of ground to 
cover here tonight, a l o t of substantive issues. We've got phone 
c a l l s . We've got questions from the Internet, as we l l , to get t o . 

We'll be back with InterNight i n a moment. 

* * * * * 

MR. BROKAW: Mr. President, do you think that smoking i s 
an American health hazard? 

THE PRESIDENT: Absolutely. 

MR. BROKAW: And addictive? 

THE PRESIDENT: Yes. 

MR. BROKAW: In the l a s t 10 years the tobacco companies, 
have given the Republicans something l i k e $7 m i l l i o n i n campaign 
contributions, but they've given your party $2 m i l l i o n . Why don't 
you make a pledge tonight to the American people you w i l l take no 
more tobacco money — not j u s t the Clinton campaign,' but the 
Democratic National Committee? 

THE PRESIDENT: Well, I think the Democratic Committee 
i s reviewing i t s policy., although l e t me say, I have never fought 
even with the Republicans- over t h e i r money. I t ' s j u s t a question of 
does the money have an adverse impact on your policy. I t ' s t h e i r 
policy I disagree with. I have never t r i e d to even put the tobacco 
companies out of business. I think they have a r i g h t to s e l l a legal 
product and they have a r i g h t to market i t to adults. 

The real problem i s that i t ' s i l l e g a l i n every state i n 
America fo r children to s t a r t smoking, but 3,000 s t a r t every day, 
1,000 of them w i l l die soon because of i t . And we have to do 
something to stop i t . 

And t h e y ' l l have to answer whether the fact that they do 
better than we do on contributions has anything to do. with t h e i r 
policy. But our policy i s the correct one. And I don't want.to 
t r e a t the people who work for these tobacco companies l i k e t h e i r not 
ci t i z e n s . They're not doing anything, i l l e g a l , but they're wrong i n 
f i g h t i n g us on t h i s policy. They should help us. 

MR. BROKAW: But given a l l th a t , why not j u s t turn o f f 
the money spigot? 

THE PRESIDENT: The m.oney spigot has been p r e t t y well 
turned o f f . I think that i n the l a s t couple of years they're going 
f i v e or six t o one for the Republicans. But, again, I don't want to 
get i n t o t h a t . The money i s relevant, only insofar i t has an 
influence on the wrong-headed policy. These people, they're not 
criminals because they work for tobacco companies. They're c i t i z e n s , 
they have a r i g h t to p a r t i c i p a t e i n the p o l i t i c a l process. They have 
a r i g h t to have t h e i r voices heard. They have a r i g h t t o s e l l legal 
products. ' 

What i s wrong i s they are marketing i n ways that they 
know — I believe they know has to be appealing to young people. You 
look at young people, for example, who smoke i l l e g a l l y are far 
more l i k e l y to buy the most heavily advertised brands than adults 
are. And smoking would continue to deteriorate i n t h i s country and 
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go down as a health hazard i f people didn't s t a r t before they were 
adults. 

..Now, I j u s t want to keep the at t e n t i o n of the American 
people focused on that. And that's why — my f i g h t with the 
Republica,ns has been c l e a r l y focused' on t h e i r policy. They got- — • 
may get more money because of t h e i r policy, but t h e i r policy i s wrong 
and they ought to .change i t . 

MR. BROKAW: Recently, Bob Dole said, i n response to 
your c r i t i c i s m s of his stand on tobacco, you know, the Clinton 
administratiori, the use of marijuana and other i l l e g a l drugs went up 
before he started to do. something about i t . Why were you.so l a t e o f f 
the mark i n beginning to attack what was a p l a i n increase i n the use 
of i l l e g a l drugs during the l a s t four years? 

THE PRESIDENT: Well, f i r s t of a l l , I don't think'that's 
a f a i r c r i t i c i s m . I think the — i f you go back and look at our '93 
budget, we asked fo r more funds i n '93 both f o r enforcement and for 
treatment. I named a drug.czar promptly. The man did a l o t of 
experience running b i g - c i t y police operations, dealing with drugs. 
And then,, when he l e f t , I named General McCaffrey, who had managed 
'our Southern Command and dealt a l o t with drug exports.' So I've been 
interested i n t h i s r i g h t along. 

The drug use did s t a r t going up i n the early '90s among 
young people, especially marijuana use. Cocaine use has continued to 
drop, but they're d i v e r s i f y i n g drug use. I t ' s a t e r r i b l e problem; 
we're working on i t . We have a strategy; we're 'trying to implement, 
i t . And we've basically been able to do t h i s i n a bipartisan fashion 
i n t h i s country i n the l a s t 10,years or so. And I'd l i k e t p see us 
continue to, do that. 

But i t i s a serious problem. ' When I came here we 
i n s t i t u t e d , even i n the federal government, i n the Executive Branch, 
s t i f f e r drug t e s t i n g p o l i c i e s than the Legislative Branch had. I 
think i t ' s a r e a l l y serious problem. I have always fought i t and 
w i l l continue to do so.' , 

MR. BROKAW: Let's t a l k f o r a moment about welfare. The 
Republicans have a b i l l that they think you w i l l sign on the H i l l . 
I t eliminates the federal guarantee of cash assistance f o r poor 
children i n t h i s country, a.guarantee that we've had i n place since 
the early 1930s.. Are you prepared to have that happen? 

THE PRESIDENT: I t depends on what else i s i n the b i l l . 
That i s , i f — 

MR. BROKAW: You can foresee the p o s s i b i l i t y i t w i l l 
take away the ultimate safety net of no federal cash assistance for 
very poor children? 

THE PRESIDENT: ' Of trie guarantee — i f the b i l l has • 
provisions i n i t which provide more c h i l d care to these same' 
families, which has more f l e x i b i l i t y t o enhance the a b i l i t y of the 
parents i n these families to go to work, which help the young,parents 
who have children at home to be. better parents. The mpney w i l l s t i l l 
be spent on the children. The reason they want to get' r i d of the 
guarantee i s so the states w i l l have more f l e x i b i l i t y to require 
people to move from welfare to work more quickly. And i f that's 
what's going on, then I can support it,., i f the rest of the supports 
are enough. 

Let me j u s t make one other point. There's a dramatic . 
difference, already i n the welfare benefits' from the poorest to the 
richest states. There's not r e a l l y a national guarantee that amounts 
to much now. 
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MR. BROKAW: We're not going to leave t h i s alone, we're 
going to come back to i t i n a moment — 

THE PRESIDENT: Let's do i t . 

MR. BROKAW: — because we want to t a l k some more about, 
that and we want to hear from our viewers out there by telephone and 
the Internet. Back i n a moment on InterNight. 

* * * * * 

MR. BROKAW: We're back on InterNight and we're looking 
with the President of the United States at various chat rooms on the 
on-line service that MSNBC i s providing to a l l of you. Here i s a 
ques-tion that came from one of the many thousands of people who 
submitted them: How w i l l you keep the Social Security solvent 
without r a i s i n g taxes? That's on the. minds of a l o t of people, 
especially because your generation i s a big bulge out there. 

THE PRESIDENT: That's r i g h t . 

MR. BROKAW: And the question i s , can Chelsea af f o r d you 
as parents i n about 10 years? I th i n k that's the relevance of that. 

THE PRESIDENT: The answer i s there w i l l probably have 
to be some changes i n the Social Security system, and what we need to 
do i s to preserve i t s i n t e g r i t y i n the same way we did i n 1983. In 
1983 we had a bipartisan commission representing a l l the various 
interests i n the country. They came up with a proposal, and they 
implemented i t . Now, then they did raise the p a y r o l l tax, but i f you 
look at i t now i t ' s a long way ;— t h i s system i s solvent t i l l 2019. 
And so we can make some changes now that won't require p a y r o l l tax 
changes that I believe w i l l be widely, accepted by the American people 
i f we get i n t o i t and we do i t i n a t o t a l l y nonpartisan way, the way 
we did i n '83. 

MR. BROKAW: There's a growing wave of people out there 
who believe that we ought to either p r i v a t i z e i t pr give pepple that 
option. Do you think that's a' good idea? 

THE. PRESIDENT: Well, there's apparently going to be a 
report issued from the advisory commission that w i l l recommend that 
t h i s be' looked.into., I think i f you p r i v a t i z e the whole thi n g you 
would r e a l l y put people who are not sophisticated investors and 
didn't have a l o t of money on,their own at serious r i s k . I f you gave 
them the option i n d i v i d u a l l y or as a system to do i t , that's 
something'I think you could, study. You could even ~ that's 
something that could be tested. 

But before we do something that t o t a l l y changes 
something that's worked rather .well, there ought to be a way to t e s t 
i t i n kind of"a laboratory sense. And I would-favor looking at i t 
very closely with some evidence before we made a big, sweeping '̂  
decision. 

MR. BROKAW: Here's another question. . We had 60,00,0 
h i t s on the system and 8,000 questions submitted. What i s the most 
important thing that you've learned , i n the l a s t four ye.ars? 

THE PRESIDENT: That the President can r e a l l y make a 
positive difference, but that i t requires every b i t of concentration 
every day to do i t . You simply cannot be distracted. You have to 
keep-thinking about your job and the American people. That's the 
most'important thing. 
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I fe e l more op t i m i s t i c today than the day I became 
President about the p o t e n t i a l of a l l of us to change our l i v e s 
together f o r the better, especially the presidency. But requires 
enormous d i s c i p l i n e not tp be•distracted and not to be diverted. And 
I thin k that — t h e r e are a l o t of other things I've learned. I've 
learned more humility. There are a l o t of things I don't'know the 
answers to that I once thought would be easy to f i n d out.' 

MR. BROKAW: Were you ready fo r primetime when you 
arrived here,,do you think? 

THE PRESIDENT: I think I knew enough to be President. 
I th i n k I — and I think my ideas were r i g h t and my vi s i o n was r i g h t . 
I t h i n k I . would have been probably a l i t t l e more successful early on 
i f I had had more Washington experience. But I think maybe the fact 
that I didn't have' any made me more opt i m i s t i c about what I could get 
done, and more ambitious. And that was good. 

But I think that I'm d e f i n i t e l y better at my job than I 
was four years ago, i n terms of j u s t g etting through the day-to-day 
work of i t . I j u s t learned a l o t . I don't think anyone, even 
someone who's been around here a long time, can be f u l l y prepared for 
the pressures and the work of the presidency u n t i l you actually do 
the job. 

MR. BROKAW: Here's another question, Mr. President, 
that's very relevant and very timely. With U.S. soldiers dying i n 
defense of Saudi o i l f i e l d s , shouldn't we have a renewed vigor about 
the pursuit of freeing the United States from the dependency on 
foreign o i l ? 

There's not been much t a l k recently, f a i r l y , from either 
party about conservation or f i n d i n g a l t e r n a t i v e forms of energy. 

THE PRESIDENT: Well, we have had -- that's one of our 
budget f i g h t s that we had with the Republicans. Let me answer that 
question i n two parts. ' 

We are not i n Saudi Arabia simply f o r Saudi o i l f i e l d s . 
We're there because i t ' s a base from which we can prevent further 
aggression by Saddam Hussein i n the area, f i r s t . And, second, i t ' s a 
base which enables us to cooperate with those who agree with us i n 
the Middle East, including many Arab countries, i n f i g h t i n g 
terrorism. So that's not the only reason we'.re there. 

1. ' 

But we should' be t r y i n g to become less energy dependent. 
We have worked with Detroit to f i n d a clean car that gets three or 
four times the average mileage now. We have worked hard on 
alt e r n a t i v e technologies. We have worked hard .to do things that 
would make us much more energy e f f i c i e n t . And, frankly, t h i s 
Congress disagrees with us on that. They don't believe we should be 
investing money i n new technologies to achieve energy e f f i c i e n c y . 

But i f you look at the explosion of technology that 
we're celebrating tonight, that same technology i s available to make 
us more energy-efficient, and we ought to be investing a l o t more 
money i n i t because i t ' s a way of cleaning the environment, reducing 
our dependence on foreign o i l , and making us wealthier without r e a l l y 
eroding the country and the globe that.we share. 

MR. BROKAW: Why are the Saudis giving us such a bad 
time on the investigation? And we have had. to send the FBI Director 
Lpuis Freeh back over there f o r a second time to t r y to get things 
moving again. Why can't you get on the phone to King Fahd and say, 
hey, l i s t e n —.'. 

THE PRESIDENT: We've had several t a l k s about i t , and we 
, expect that they w i l l cooperate'. And I think there w i l l be 
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cooperation; I do expect i t . I believe that any time a crime i s 
committed i n a country that's high p r o f i l e , that nation wants to 
believe that i t can handle i t and do what's r i g h t . And I understand 
that. But t h i s i s a case with inte r n a t i o n a l implications, and we 
have to cooperate. 

MR. BROKAW: Here's another question from the Internet: 
Why don't we have a f l a t tax for everyone instead of taxing our 
income and then taxing everything we buy? I t was a very popular 
issue, as you know, during the primaries. 

THE PRESIDENT: I t was. F i r s t of a l l , you should know 
that as far as the federal income tax, we're get t i n g p r e t t y close to 
a f l a t tax. Fifty-seven percent of the taxpayers over the l a s t 
couple of years have f i l l e d out that simple l i t t l e form and paid the 
15 percent with the standard deduction. That's p r e t t y close to a 
f l a t tax. But I have never seen a single tax rate t h a t did not 
either raise.taxes on everybody that was making less than $100,000 -a 
year or leave us with a much bigger d e f i c i t . 

So I would do anything I can to further s i m p l i f y the tax 
system. I'm t r y i n g to l e t more people f i l e e l e c t r o n i c a l l y . I'm a l l 
for making the forms simpler, the rate structure simpler. But I have 
never seen a plan — I've studied them c a r e f u l l y because I know how 
much people want to be free of i t — that doesn't eit h e r raise taxes 
on most people or balloon the d e f i c i t . And we can't a f f o r d t o do 
either one.' 

MR. BROKAW: Mr. President, we have got.a.lot more 
ground to cover tonight. We do have some telephone c a l l s coming as 
well as questions from the Internet. We'll be back on InterNight i n 
a moment. ' 

THE PRESIDENT: That's a good question. 

* * * * * 

MR. BROKAW: We're back on InterNight, Mr. President. 
You and I have been looking at another question from the Internet: 
Does Chelsea net surf and, i f so, how do you protect her from 
inappropriate material? Does she use the computer p r e t t y handily? 

THE PRESIDENT: She does. I don't thi n k she net surfs a 
l o t , simply because, at least during the school year, she has too ' 
much homework at night, f o r several hours every night. But she does 
some. And, honestly, I can't protect her i n that sense because she 
kriows so much more about i t . t h a n I do. 

But one of the things that we're t r y i n g t o do — I think 
with the support of everyone — i s , f i r s t of a l l , get a case up to 
the Supreme Court so that they can define what the F i r s t Amendment 
requires us to do and not to do i n terms of l e g i s l a t i o n here. And 
then we need t o f i n d some sort of technological f i x . 

. During the break you said that Mr. Gates, B i l l Gates, 
said that there's at least a p o s s i b i l i t y of developing a log — 

MR. BROKAW: Yes, they've got a log b u i l t i n now that 
you can go i n and check on. 

THE.PRESIDENT: Yes, so the parents can see what's been 
called up. And, of .course, we're working on t h i s V-chip with 
t e l e v i s i o n and with the entertainment industry supporting us with the 
rat i n g system. So there probably w i l l be some sort of technological 
responses here. But then parents l i k e me are going to have to assume 
the r e s p o n s i b i l i t y of becoming l i t e r a t e enough, with the technology to 
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work with our.children and make sure that we and they make 
responsible choices. 

MR. BROKAW: Mr. President, we promised a l o t of viewers 
out there that they could ask questions via telephone. . I think we 
can do that r i g h t now. We have a c a l l from Leesburg, V i r g i n i a . A . 
question f o r the President, please. 

Q Mr. President, I'd l i k e to know i f the deductible 
that you have proposed f o r families, the $1,500 f o r the college 
students, do you expect that 'that w i l l come to f r u i t i o n before the 
end pf the year? And alsp I would l i k e to t e l l you and the F i r s t . 
Lady I think you're doing a wonderful job. 

THE PRESIDENT: Thank you. The t r u t h i s , I don't know 
whether i t will-come to f r u i t i o n before the f i r s t of the year. I 
think there's a chance we could pass i t i f I could reach agreement 
with the Congress on the balanced budget. Now, most of the experts 
here i n town w i l l t e l l you that's riot going to happen because we're 
only^three and h a l f months away from an election. But I s t i l l think 
there i s a p o s s i b i l i t y that we can reach a balanced budget agreement. 

I f i t does, I w i l l push very hard f o r my .two major' 
education proposals. One i s a $10,000 deduction f o r the cost of 
t u i t i o n a f t e r high school f o r people without regard to t h e i r age; AnD 
in addition to th a t , a $1,500 c r e d i t f o r two years of college a f t e r 
high school which.would, i n e f f e c t , guarantee community college 
access to people throughout the country. 

My goal here i s to make college affordable f o r everyone, 
but to make the' second two years — at least a community college 
education — a s universal w i t h i n a couple of years as high school i s 
now, because we know we need that. I mean, look at what we're' 
celebrating here tonight. We need more education. So I expect tp 
push i t , and i f we don't get i t t h i s year and I'm successful i n the 
election, then i t would be a top p r i o r i t y j u s t as soon as the 
Congress comes i n next year. 

MR. BROKAW: Mr. President, some people believe th a t , 
for the moment, i t ' s j u s t mostly campaign r h e t o r i c , however, because 
you have not sent anything.up to the H i l l yet on the college 
deduction. 

THE PRESIDENT: But that's because the only way we can 
pass i t now, t h i s year, i s i f i t was put i n t o an omnibus budget 
agreement. And so that's how I w i l l advance i t . • And I'm s t i l l 
hoping we.can- do th a t . You know, we've got agreement here — look, 
we passed an ant i t e r r o r i s m b i l l t h i s year; we passed 
telecommunications l e g i s l a t i o n t h i s year. . We may get welfare reform; 
we may get the minimum wage — i t ' s looking very good on the minimum 
wage. We might get the Kassebaum-Kennedy health care reform b i l l . 
I f we do a l l t h a t , I don't see why we couldn't have a budget 
agreement, too. 

MR. BROKAW: Mr. President, before we get back to the 
Internet questions, I wanted to.follow up j u s t f o r a moment on 
welfare i f I can. I f , , i n f a c t , you sign the Republican b i l l that i s 
l i k e l y t o come down from the H i l l , a l l the projections show that.that 
w i l l push, at least short-term, more than a m i l l i o n youngsters i n 
t h i s country below the poverty l i n e . That's a high r i s k f o r 
youngsters i n t h i s country who are already i n p e r i l . 

THE PRESIDENT: That's r i g h t . There are two problems 
there. The main reasons f o r that are the proposal on food stamps, 
which I think may be moderated some, and what I consider to be 
excessive cuts i n assistance -to legal immigrants. We're not.talking 
about i l l e g a l immigrants. So before our budget negotiations broke 
up, I asked the Speaker and then-Senator Dole — now i t would be 

MORE 



- 10 -

Senator Lot t , of course — to consider whether or not we ought to 
give assistance to the children of legal immigrants, at least who 
were i n trouble through no f a u l t of t h e i r own — the parents had-an 
accident or got cancer or were mugged i n a 7-11 or something. Those 
kind of f o l k s , i t seems to me, we ought to take care of the children. 
Now, i f we did tha t , then I believe you'd see a continued reduction 
i n poverty. 

Keep i n mind, we l e t the states experiment with moving, 
people from welfare to work. I have granted 67 experiments to 40 
states. So 75 percent of the people on welfare today are already 
under welfare-to-work.programs, which have helped to reduce the 
welfare r o l l s by 1.3 m i l l i o n . Those kids are b e t t e r , o f f , not worse 
o f f , when t h e i r folks get o f f welfare. So that's what I want to do 
for the whole,country. 

MR. BROKAW: In.1992 you said we're going to end welfare 
as we now know i t , as we have been pra c t i c i n g i t i n t h i s country. 
But most of your welfare proposals have been reacting t o what the 
Republicans have proposed i n the l a s t year or so. There have not 
been — 

THE PRESIDENT: That's not accurate. I started granting 
these w a i v e r s — I had to wri t e the l a s t welfare reform law, so I 
knew the President could t e l l the — could give states permission to 
t r y t h e i r own experiments. I started doing t h i s i n 1993. And then I 
sent l e g i s l a t i o n to Congress which was not adopted i n '94, so I j u s t 
kept on doing the waivers. Then I vetoed the Republican welfare b i l l 
and I kept on doing the waivers. 

So now three out of four people i n America are already 
on welfare under welfare-to-work experiments. I think you can make a 
compelling case, as The New York Times, that we have made a quiet 
revolution i n welfare. I'd l i k e to f i n i s h i t . I'd l i k e t o go on and 
pass welfare reform l e g i s l a t i o n . But we're c l e a r l y moving i n the 
r i g h t d i r e c t i o n . 

MR. BROKAW: We have another question from the Internet 
about, i n f a c t , foreign policy, and we're going to c l i c k on to i t 
r i g h t now, even as you watch. We'll see how f a c i l e our people are, 
and they're p r e t t y good. Between the.United States and China, what 
i s more important, the economy or democracy? That's especially a. 
concern to people i n Hong Kong, obviously — 

. THE PRESIDENT: Yes. 

MR. BROKAW: — because next year the Chinese take over 
that — 

THE PRESIDENT: Well, I believe over the long run 
between the United States and China, the thing that's most important 
i s democracy, because I think the freer the people are the more 
l i k e l y they w i l l be to be responsible partners. But the implication 
of that i s , therefore, we'should subordinate our economic goals, or 
we should withhold most favored nation status from them and not t r e a t 
them l i k e ordinary partners i f they're not as democratic as we think 
they should be. That's what I disagree with. 

That i s , imposing some sort of economic sanctions w i l l 
not make China more democratic. I believe they're more l i k e l y to 
become democratic i f they progress economically, i f we have regular 
relationships with them, and i f we don't p u l l any punches when we 
disagree with them i f they v i o l a t e human r i g h t s or do other things we 
don't agree with. 

So I believe that economic development and democracy 
w i l l go hand i n hand. And there i s some evidence of th a t . I f you 
look at South Korea, i t ' s more democratic today than i t used to be. 
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l t was led by economic advances. I f you look at Taiwan, they j u s t 
had a very raucous election there with a huge turnout, growing put of 
incredible economic progress i n the years before. 

So my hope i s that we can f i n d a way to deal, with the 
Chinese and be partners with them and agree to disagree, but be 
honest about that so that we can follow economic and democratic 
objectives hand i n hand. I think that's the way to pursue i t . 

MR. BROKAW: We have a question. I want to remind 
everybody that we do have a telephone number. I t ' s 1-888-676-2287. 
That translates, y o u ' l l not be surprised to hear, i n t o MSNBC USA, 
af t e r the 888 number. We have a c a l l now from Miami, Florida, Mr. 
President. 

Q Hello, Mr. President. I t ' s an honor to be speaking 
with you. As Mr. Brokaw said, I'm c a l l i n g you.from Miami and we are 
a community.of immigrants and there's two questions regarding t h i s 
community of immigrants that I'd l i k e to ask. I t ' s a twp-prpnged 
question, so please indulge me. 

MR. BROKAW: I f you could j u s t make i t b r i e f l y , please. 

Q The f i r s t one has to do with our Cuban community 
and we'd l i k e t o know whether you are going to enforce the t i t l e i n 
the Helms-Burton b i l l which allows Cuban Americans to sue companies 
and the investors i n Cuba with confiscated properties. 

And the other question that I'd l i k e to ask you i s about 
the Nicaraguan community. As you know, there's a l o t of Nicaraguans 
here i n Miami, Florida, which have been here f o r a great deal of time 
- r many have been here f b r over 15 years. And there's a limbo as far 
as to t h e i r immigration status goes. Many of them are i n great 
danger because of the Simpson-Smith b i l l , which i s about — pending 
i n Congress. I'd l i k e t o know whether yoii are leaning towards 
signing the Simpson-Smith b i l l and whether any decision at a l l w i l l 
come regarding the status of the. Nicaraguans. And I'd r e a l l y 
encourage you to do so, to make a positi v e decision. There are 
communities which have contributed enormously. 

MR. BROKAW: Let's l e t the President answer the f i r s t 
one — 

THE PRESIDENT: Let me answer the'Nicaraguan question 
f i r s t . The b i l l to strengthen our hand i n dealing, with i l l e g a l 
immigration I am strongly inclin e d to sign i f we can get the ' 
provision out of there which would require schools a l l over America 
to kick the children of undocumented immigrants out of t h i s country, 
out of the schools. I think that would be a mistake. Every law 
enforcement group i n America has come out against kicking the 
immigrant children out of the schools. 

So we need a b i l l that would give us some more tools to 
deal with the problem' of i l l e g a l immigration. I t ' s out of hand and 
i t ' s wrong and i t ' s costing the taxpayers too much money, and i t ' s 
unf a i r t o the legal immigrants who wait i n l i n e and do what they're 
supposed to do. 

Now, the Nicaraguans present some special issues, as you 
pointed out, and we w i l l attempt to resolve those i n a f a i r and. 
honorable way. But, on balance, the country needs t h i s i l l e g a l 
immigration b i l l . . 

With regard to the Helms-Burton b i l l , l e t me say, f i r s t 
of a l l , I signed i t , as you know, a f t e r the Cuban government shot 
down two airplanes and k i l l e d ' American c i t i z e n s who were i n 
i n t e r n a t i o n a l waters. We have already begun to.enforce vigorously 
T i t l e s IV of the act, which• .revokes the t r a v e l p r i v i l e g e s ' t o t h i s 
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country from companies that are involved i n dealing with confiscated 
property. I have to make a decision on T i t l e III,tomorrow. After 
t h i s program i s over I'm going to have a meeting about i t and then 
I'm going to have another meeting tomorrow. And I w i l l " make a 
decision. I have, as I understand i t , three or four d i f f e r e n t 
options under the law. 

The c r i t e r i a i s that I must do what I think i s i n the 
national interests of the United States and what i s most" l i k e l y to 
bring democracy to Cuba. And, i n general, we believe that p u t t i n g 
more pressure on does that. 

As you know, we've been severely c r i t i c i z e d by our 
European a l l i e s and others f o r doing t h i s , and I was for signing the 
, b i l l . But I believe that we have to keep pushing u n t i l we get a 
democratic response and. some changes i n Cuba.. But I've not made a 
decision on s p e c i f i c a l l y what I'm gping tp dp pn T i t l e I I I , and I 
can 11 u n t i l I haye these meetings tonight or tomorrow. I ' l l make a 
decision tomorrow. 

MR. BROKAW: Mr. President, we have another question 
from the Internet on InterNight. Here i t i s — what do you admire 
most about Bob Dole, the man you're, l i k e l y going to be running 
against next f a l l ? 

THE PRESIDENT: Well, there's more than one thing I 
admire about him, but I think the thing I admire most about him i s I 
believe he r e a l l y loves our- country.. He was hurt very badly i n World 
War I I . He could have been embittered. He could have walked away. 
He could have l i v e d a very d i f f e r e n t secluded l i f e . He threw himself 
i n t o p o l i t i c s and public l i f e . 

And on several occasions when I had to do unpopular 
things, even when he disagreed with me he didn't t r y to stop me. 
When I -tried to help Mexico because I thought i t was important — i t 
was unpopular; he agreed with me. When I t r i e d to support .democracy 
in H a i t i , , he disagreed-with me. When I went i n t o Bosnia, he 
disagreed with me, but he didn't t r y to i n t e r r u p t i t because he 
believed that you could only have one President at a time. 

Arid I believe, he r e a l l y loves America. And I think 
that's the . f i r s t and most important thing f o r anybody who wants to 
get i n t o public l i f e . And I admire him. I think i t ' s genuine, and I 
admire it'.. 

MR. BROKAW: What do you think about the issues that 
your old f r i e n d , 'Richard, Lamm i s r a i s i n g , the former governor of 
Colorado, and the manner i n which he i s r a i s i n g them? 

THE PRESIDENT: Well, I haven't ~ I don't know about 
the manner i n which he i s r a i s i n g them. I haven't had much time to 
keep up with the manner i n which,he i s r a i s i n g them. But I have 
known him a long time and very w e l l . And many of these issues we've 
discussed probably, f o r . 10 years or more now. And he's a b r i l l i a n t 
man, and he's a man with some very strong convictions, and he looks 
at the world i n a unique way. , And I'm looking forward to whatever 
contribution he makes to t h i s debate. 

MR. BROKAW: W i l l Mrs. Clinton have a role at the 
Democratic National Convention i n Chicago? Do' you expect that s h e ' l l 
address the delegates? 

THE PRESIDENT: I don't know. She didn't — I don't 
believe she spoke i n 1992. There was a campaign f i l m i n which she 
s.poke, but I don't believe she did. And we r e a l l y haven't made-a l o t 
of the f i n a l decisions yet. 

I t ' s her hometown, and she's looking forward to kind of 
hosting a l o t of things there i n Chicago because she- always has' 
considered i t her home and she s t i l l has a l o t of friends there from 
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her childhood, and a. l o t of them are very active i n the convention. 
So sh e ' l l be very active there. But we haven't decided what 
s p e c i f i c a l l y s h e ' l l do. 

MR. BROKAW: Here's a question from the Internet, one 
more — Independence Day, the movie — could we r e a l l y f i g h t these 
guys off,, or what, Mr. President? 

THE PRESIDENT: I loved i t . I loved i t and — 

MR. BROKAW: A l o t of people did, apparently. 

THE PRESIDENT: Mr. Pullman came and showed i t . I 
thought he made a good president. And we watched the movie together, 
and I t o l d him a f t e r i t was over he was a good president,.and I was 
glad we won. And i t made me wonder i f I should take f l y i n g lessons. 

win. That' 
happeined. 

But, yes, I think we'd f i g h t them o f f . We f i n d a way to 
s what America does .— we'd f i n d a way to win i f i t 

The good thing about Independence Day i s there's an 
ultimate lesson for that — for the problems r i g h t here on Earth. We 
whipped that problem by working together with a l l these countries. 
And a l l of a sudden the.differences we had with them s6emed so' small 
once we realized there were threats that went beyond our borders. 
And I wish that we could thi n k about that when we deal with terrorism 
and when we deal with weapons p r p l i f e r a t i p n — the difference between 
a l l these pthers prpblems. That's the lesspn I wish people would 
take away from Independence Day. 

MR. BROKAW: Mr. President, we thank you very much for 
being our f i r s t guest here on InterNight — the new enterprise of 
MSNBC, which combines cable t e l e v i s i o n , of course, and the Internet 
and telephones and over-the-air broadcasting as we l l . We thank you 
very much. We wish you we l l , and Bob Dole as well i n the coming 
mbriths. 

THE PRESIDENT: Thank you very much. 

MR. BROKAW: Our best to your family. 

END 8:45 P.M. EDT 
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Social Security 
F A C T S I < > C. i) N S I l > K 
Social Security is the nation's primary family protection program, 
supporting not only retirees and their families, but also disabled workers and the spouses 
and children nf deceased workers. It is a social compact between the generations. The 
median household income for those age 65 and older is $18,000. Almost two-thirds of ben­
eficiaries receive one-half or more of their income from Social Security. The average month­
ly check for individuals is just over $700. The Social Security Trust Funds will be able to pay 
total benefits until 2030 with- 1^/^^^,^ hulance of benefit (including 
; r s r S s t — '^^) -'-^-^ r^emt. cUange. 
and/or benefits will be necessary do you propose to ensure Social 
soon to meet the large costs 5^^.^^,-^.y^^ long-term solvency? Wait 
associated with the retirement ^ 
of the "baby boom" generation ivould you Oppose f 
beginning around 2010. 

Until the Congress boLmces ike budget, 
reforms wclfuri:, ajid moves more decision 
making out of Washingcon, DC, 1 done 
think, wc should be ad^-jncing pb^s to 
overhaul SucijI -Sccaricy. Wc want a secLire 
and more Hexlhle system chat will keep 
die promises it has made. We also need to 
give participants niore Informicion about 
liow much they have contributed to Social 
Security .•so d\ey have a betutr understand­
ing of dieir investment. But, we shouldnt 
turn Soaal Security into a welfiirc system, 
which ic was never intended to be. 

/ would not raise Social Security payroll 
taxes—period. The most important rev­
enue chanĵ e I would propose is diat die 
government siop robbing the Social 
Security fiind co pay for long-term deficit 
spending. 

have an obligation to our parents 
and children co protect Social Security tor 
the future. Under my adminiscrarion, we 
made Social Secuiity an independent 
agency, reducing backlogs and upgrading 
services. 

I iini opposed to seeking savings from 
Social Security to solve our deficit problem 
or pay for other spending priorities ot ax 
cuts. Future changes should be geared to 
one thing or̂ ly: what is best for the long-
term viability of the Trust Fund. 

NX/hilc die Fund is secure for die near 
funirc, most e.xperts agree chat we will have 
to make long-term adjustments to address 
future demographic changes. Those adjust­
ments should be made in die same way we 
have done in the past: dirough serious, 
bipartisan efforts chat put politics co die 
side and alltiw all pardes to focus on die 
long-term changes diat best preserve die 
viability of die Trust fund for generations 
to come. 
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11/1/94 Baltimore Sun, p. 14A, AP Story 
Clinton Accuses GOP of Feeding Voter Cynicism 

Mr. Clinton, who accused the GOP on Monday of plotting a "radical 
attack" on Social Security, said hours after Mr. Gingrich's news 
conference that Republican promises to cut taxes, increase 
defense spending and balance the budget cannot be kept without 
massive cuts in entitlement programs. 

"The only way to do i t is to cut Social Security and Medicare, 
and that's wrong," Mr. Clinton said in Cleveland. "And we're not 
going to let them do i t . " 

Aides said Mr. Clinton would return to the Social Security issue 
in Rhode Island today. ... 

11/1/94 USA TODAY, p. 2A 
Clinton Jumps on Social Security Issue in Pa. Contest 

11/9/94 The New York Times NATIONAL, p. A20 
Bolstered Clinton Campaigns for Allies 

Philadelphia--... President Clinton arrived Monday with warnings 
that Republicans are plotting to slash Social Security. He 
brought a message that Democrats hope w i l l scare elderly voters 
to the polls--that the GOP wi l l cut Social Security. Clinton 
charged the OOP's promises to balance the budget, increase 
defense spending and give tax breaks would force devastating cuts 
in other program. "Say no to this radical attack on Social 
Security," Clinton told the crowd. 

The President singled out Wofford's opponent. Rep. Rick Santorum, 
R. Pa., as well as Virginia COP Senate candidate Oliver North as 
the two candidates who want to tamper with the retirement for the 
elderly. Santorum, Clinton said, wants to raise the retirement 
age to 70 or higher. "Well, he can't do that i f you don't let 
him," Clinton told the crowd. 

11/1/94 The Washington Post, p. A12 
Clinton Stumps for Wofford in Pennsylvania V i s i t 

Clinton said the Republicans' "Contract With America" would 
require Social Security cuts of $2,000 per person annually and 
Medicare cuts of $1,800 a year to achieve the promised balanced 
budget and tax cuts. "That's $3,600 a year out of the most 
vulnerable people in this country...That is wrong, and we must 
not allow i t to happen," Clinton said. "So, I say to you, say no 
to this radical attack on Social Security." 

A recently leaked memo by their own budget director, Alice M. 
Rivlin, outlined a package of potential cuts in Social Security, 
such as capping benefits of wealthier recipients, increasing the 
retirement age, and reducing cost of living adjustments. But the 


