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News Release 
SOCIAL SECURITY 

The Clinton Administration Seekft Additional Funding 
Fot Disability RevlewR 

As part of the Administration's commitment to ensure the intcj^iity 
u{ its ma)or disability programs, Social Security Commissioner 
Shirley S. Chater today announced that the Administration is asking 
Congress for a special funding mechanismjhat will permit her agency 
to spend a totd of$725Tnilliorrdiuiflg'r996 and 1997 to review, as 
required by law, the cases of 1.4 million people currently receiving 
disability benefits to make sure they still meet basic medical and 
other eligibility criteria. 

The special funding - which would provide $320 million ô  the $720 
million to pay for 600,000 of the 1.4 million cose reviews - is, 
according to Chater, "an innovative funding approach that will allow 
us to preserve the integrity of the disability program without having 
to cut back on services in other areas." In the past, there was no 
separate funding for disability reviews. Because ail of SSA's 
administrative expenses were funded together, an increase In 
spending in one area could result in a cutback in spendiiij^ in another. 
"This special authorization/ said Chater, "would allow us to handle 
the growth in new disability claims while we continue ti) ensure the 
intcj^ity of current disability benefits." 

But Chater emphasized she is committed to protecting the rights of 
those whose cases arc being reviewed. "Wc currently have safeguards 
built into the review process to ensure that people are treated fairly," 
she said. They include: 

n a process to screen out cases that have a hi^h likcUhoad 
of continuing eligibility; 

o a statutory standard requiring SSA tn show medical 
improvement related to the person's ability tu work before 
benefits arc ceased; and 

o access to continued benefits while a case is being appealed. 

The Social Security Act requires SSA to review the continuing 
eligibility of non-permanently disabled individuals atJcast once every 
three y^ars, and the eligibility of permanently disabled beneficiaries 
at times determined by the Commi.ssioner, which is generally every 
seven years. 
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Chater said the special commitment of funds and resources would 
allow her agency to fulfill the legal mandate to conduct eligibility 
reviews in a timely manner. And Chater added, "Under the proposal, 
additional funding would be authorized to finance more reviews 
between 1998 and 2002, thus ensuring that wc stay current with our 
legally-mandated disabihty review workloads." 

SSA administers two disability programs for the government. The 
Social Security disability insurance program currently pay.s $36 
billion annually to 4 million people who at one time worked at jobs 
covered by Social Security but became disabled and unable to 
continue working. In addition, the agency pays $24 billion ycady out 
of general revenues through the Supplemental Security Income 
program to S million low income people with disabilities who are 
unable to work. 

# # # 
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More disabffity case reviews sougjit 
.S(KialS«;urltyelT(>rt 
M\mH.\ uidisctwerin^ 
if̂ '('lplents('̂ 'n̂ *<̂ '•W 

HI/.IOIINB O DONNFl.l. 
*UN NATlO | IAl . l>TArr 

WASHINGTON — The 
Clinton admlnl-Uratlon plans 
to ask Congress this week for 
spefiial funding to sharply In­
crease the review of disabili­
ty check recipients to deter­
mine whether they can 
return to work, oincials said 
yesterday. 

In a move that could save 
the government hundreds of 
millions of doUars. 1.4 mUUon 

cases over the next two years 
would be reviewed — 600,000 
more cases than had been 
planned 

Beyond that, the Clinton 
administration proposes to 
increase the reviews to more 
than 1 mUUon annually by 
2002. said Phil Oamblno, a 
spokesman for the Social Se­
curity Administration, which 
conducts the reviews. 

WhUe more than »0 per­
cent of recipients retain their 
benefits after being re­
viewed, the 6 percent or 7 
percent who are dropped 
from the rolls represent sig­
nificant savings to the gov­
ernmeni. The General Ac­
counting Office. the 
Investigative arm of Con' 

gress. said two years ago 
that the government save.s 
as much as $6 for every $i it 
spends on these reviews. 

Tl e Clinton administra­
tion will request a special al 
location of $320 million for 
SSA to perform the addition­
al reviews, offlclals said 

•It l-s good news," said 
Jane Ross, a GAG omclaJ 

whO fbllov^s the Social Secu­
rity program closely. 

The scale-of tbe reviews is 
.similar to a Reafean adminis­
tration sweep of the dlsablH 
ty rolLs In thP early 1980s 
when 14 million recipients 
were reviewed and 40 per­
cent were tennlnated — hull 
of whom won their benefit! 
back The |Scei'SA.4Ai 

U.S. seeks more reviews of disability cases 
ISSA.fromPage 1A\ 

public outcry was so loud that 
Conijress ."stopped the purge ond 
passed legislation to make It more 
difficult for Social Security to re­
move a benedclaiy. 

Under lhat law. a bencflclary -
even one who got on the rolls 
through a Social Security error — 
cannot be removed unless case­
workers can show an Improve­
ment In hl.s or her condition. 

"It hobbles the process." said 
Ms. Ross, 'but It was put there so 
something like the 1980s won t 
happx?" HgHiii." 

The reviews are conducted In 
severHl sii!{>.s The fli-st consists of 
a questionnaire which asku re<!ipl-
enu Hhoui iheli' current condi­
tion. Based on the responses and a 
review of their files, about onc-
lhlr<l of the recipients are kept on 
tliv rolls at this point. 

Tfic other two thlrdK ure sub-
Jerf efl to fiirt.her rpview. Including 
updated medical checks — for 
which SorlHl S«curliy pays If the 
recipients don't submit informa­
tion trom physlclnn.s. 

Currently, 4 million disabled 
workers collect on average of $682 
a month from the Social Security 
trust fUnd through a program 
called Disability In.surance (DIi 

Social Security Is required to 
review each recipient whose Im-
provemen" is considered possible. 
Each case Is studied every three 
years Those with permanent con­

ditions, such as quadriplegics or 
AIDS patients, are exempted. 

During the early 1990s, Social 
Security virtually abandoned 
those re-examlnatlons so It could 

' concentrate on an explosion of ap­
plications for new beneflts, which 
rose from I B million In 1988 to 2,7 
million in 1994. 

As a result. Social Security has 
a backlog of 1.5 million disability 
cases that are overdue for their 
triennial review. The fUnds pro­
posed by the Clinton administra­
tion would permit Social Security 
to do 400,000 reviews that should 
be done annually to keep pace and 
to begin chipping away al the 
backlog as well 

The OAO estimated two years 
ago thai If Social Security had 
done the required reviews be­
tween 1990 and 19113. It could have 
saved $1.4 billion by next year 
through termination of beneflcia-
rles who are no longer disabled. 

Last year, the Clinton adminis­
tration sought mndlng to do 
400,000 reviews this year and next, 
but the agency's budget has been 
caught in the spending deadlock 
on Capitol HUl, and It hasn't re­
ceived that money. 

Last year, under criticism from 
the GAO and Congress, the agen­
cy did 184.000 reviews, half of what 
l l needs to do but far more than 
iheilS.uOO it did in 1994. 

The agency still has a backlog 
of 1,2 mllUon applications It now 
takes an applicant 80<days to get 

an InlUal decision, If benefiU are 
denied and the claimant appeals 
to an admlnl«ratlve law judge, the 
average wait from the date of ap­
plication is 16 months. 

In addition to the $41 billion DI 
program. Social Security also runs 
a .second disability program. Sup­
plemental Security Income (SSI) 
for people who can't quallfir for DI 
because they have Uttlc or no work 
history. Until Ust year. Social Se­
curity was not required to do any 
reviews of SSI recipients, al­
though It does a few. A law lhat 
took effect last year now requires 
tho agency to annually review a 
small fraction of Bfll recipients. 

Congress Is expected to wel­
come the Clinton administration 
proposal, which seek.s exempt 
the added money for the reviews 
n-om the overall cap on discretion­
ary spending that applies tn the 
federal budget. Normally, an agen­
cy like Social Security which Is 
subject to that cap can receive ad­
ditional funds only if they are tak­
en from another agency. 

Indeed, a bill passed by the 
House and awaiting Senate action 
contains a different financing 
mechanism thai would also ex­
empt the reviews from the spend­
ing cap. 

One Clinton adminislralion of-
nclal said It was possible that the 
mechanism being proposed would 
be Included In that bUI. which Is 
expected to come to the Senate 
floor possibly as early as this w^tk. 
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PM-CA-Social Security-Rcview,230 
Report: Review of Social Security Disability Program Planned 
sdll!dl2 

LOS ANGliLES (AP) The Social Security Administration will 
reportedly announce today a proposal lo scrutinize recipients of 
disability payments in a review that could drop nearly 200,000 
people from the program. 

The review would cost about $320 million, but is expected to 
save about throe times that amount, the Los Angeles Times reported 
Sunday, citing unidentified Social Security officials. 

The review would examine, through medical records, whether 
someone getting disability payments is well enough to relurn to 
work. When a beneficiary has not seen a doctor recently, the 
government would pay for an exam. 

People considered permanently and totally disabled, .<iuch as 
those with AIDS, would be excluded &om the review of 1.4 million 
disability cases over two years. About 4 million people receive on 
average of $682 a month in die disability program. 

Social Security disability programs cost about S36 billion a 
year. They provide money lo people whose mental or physical 
disabilities prevent them from earning a living. 

Social Seourity officials expect about 196,000 redpienU to be 
declared ineligible for bcnoHts. Those jettisoned could appeal the 
decision. 

A similar review by the Reagan Administration looked at 1.4 
miUion cases and dropped 40 percent of the beneHciaries from the 
payment rolls. However, nearly half of those were reinstated 
through appeals. 

Poal-lr Fax Note 7fi71 
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Morelsabity case reviews sought 
Social Seciirity'efKrt 
aimed at discovering 
if recipients can work 

By JOHN B. O'DONNELL 
SUN MATIOWALSTAFF 

WASHINQTON — The 
Clinton administration plans 
to ask Congress this week for 
special funding to sharply in­
crease the review of disabili­
ty check recipients to deter­
mine whether they can 
return to work, officials said 
yesterday. 

In a move that could save 
the government hundreds of 
millions of dollars. 1.4 million 

ciases over the next two years 
would be reviewed — 600.000 
more cases than had been 
planned. 

Beyond that, the Clinton 
administraUon proposes to 
bicrease the reviews to more 
than 1 million annually by 
2002. said Phil Gambino, a 
spokesman forthe Social Se­
curity Administration, which 
conducts the reviews. 

While more than 90 per­
cent of recipients retain their 
benefits after being re­
viewed, the 6 percent or 7 
percent who are dropped 
from the rolls represent sig­
nificant savings to the gov­
ernment. The General Ac­
counting Office, the 
investigative arm of Con­

gress, said two years ago 
that the government saves 
as much as $6 for every $1 it 
spends on these reviews. 

The Clinton administra­
tion vUl request a special al-
locaUon of $320 million for 
SSA to perform the addition­
al reviews, offlclals said. 

"It is good news," said 
Jane Ross, a GAO offlcial 

who foUows the Social Secu­
rity program closely.. 

The scale of the reviews is 
similar to a Reagan adminis­
tration sweep of the dlsabill 
ty roUs In the early 1980s 
when 1.4 million recipients 
were reviewed and 40 per­
cent were terminated — hall 
of whom won their benefit! 
back. The [Sec SSA, 4A] 
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public outcry was so loud that 
Congress stopped the purge and 
passed legislation to make it more 
difficult for Social Security to re­
move a beneficiary. 

Under that law, a beneficiary — 
even one who got on the rolls 
through a Social Security error — 
carmot be removed unless case­
workers can show an improve­
ment in his or her condition. 

"It hobbles the process," said 
Ms. Ross, "but it was put there so 
something like the 1980s won't 
happen again." 

The reviews are conducted in 
several steps. The first consists of 
a questionnaire which asks recipi­
ents about their current condi­
tion. Based on the responses and a 
review of their files, about one-
third of the recipients are kept on 
the rolls at this point. 

The other two-thirds are sub­
jected to further review, including 
updated medical checks — for 
which Social Security pays If the 
recipients don't submit informa­
tion from physicians. 

Currently, 4 million disabled 
workers collect an average of $682 
a month firom the Social Security 
trust fund through a program 
caUed Disability Insurance (DI). 

Social Security Is required to 
review each recipient whose im­
provement is considered possible. 
Each case Is studled^very three 
years. Those with perAanent con­

ditions, such as quadriplegics or 
AIDS patients, are exempted. 

During the early 1990s, Social 
Security virtually abandoned 
those re-examinations so it could 
concentrate on an explosion of ap­
plications for new benefits, which 
rose from 1.5 million in 1988 to 2.7 
million in 1994. 

As a result. Social Security has 
a backlog of 1.5 million disability 
cases that are overdue for their 
triennial review. The fUnds pro­
posed by the Clinton administra­
tion would permit Social Security 
to do 400,000 reviews that should 
be done armually to keep pace and 
to begin chipping away at the 
backlog as well. 

The GAO estimated two years 
ago that if Social Security had 
done the required reviews be­
tween 1990 and 1993, It could have 
saved $1.4 billion by next year 
through termination of beneficia­
ries who are no longer disabled. 

Last year, the Clinton adminis­
tration sought funding to do 
400,000 reviews this year and next, 
but the agency's budget has been 
cau^t in the spending deadlock 
on Capitol Hill, and it hasn't re­
ceived that money. 

Last year, under criticism ftom 
the OAO and Congress, the agen­
cy did 184,000 reviews, half of what 
It needs to do but far more than 
the 118,000 it did in 1994. 

The agency still has a backlog 
of 1.2 million applications. It now 
takes ah applicant SQPdays to get 

an Initial decision. If beneflts are 
denied and the claimant appeals 
to an administrative law Judge, the 
average wait from the date of ap­
plication is 16 months. 

In addition to the $41 billion DI 
program. Social Security also runs 
a second disability program. Sup­
plemental Security Income (SSI) 
for people who can't qualify for DI . 
because they have little or no work 
history. UntU last year. Social Se- 1 
curity was not required to do any 
reviews of SSI recipients, al­
though It does a few. A law that 
took effect last year now requires 
the agency to aimually review a 
small traction of SSI recipients. 

Congress Is expected to wel­
come the CUnton admlnlBtratlon 
proposal, which seeks to exempt. 
the added money for the reviews 
trom the overall cap on dlacietion-
ary spending that applies to the 
federal budget. Normally, an agen­
cy like Social Security which Is 
subject to that cap can receive ad­
ditional funds only if they are tak­
en trom another agency. 

Indeed, a bill passed by the 
House and awaiting Senate action 
contains a different financing 
mechanism that would also ex­
empt the reviews firom the spend­
ing cap. 

One Clinton administration of­
ficial said It was possible that the 
mechanism being proposed would 
be Included In that bill, which Is 
expected to come to the.Smate 
floor possibly as early as this y^ek. 


