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INSIDE: 
HUD 

Rules Could Increase 
Sale of Public Housing 
Cisneros Uimcheslldmeovm̂  

By Judith Evans 
' WnMiflan n>t S a l Writer 

Jn a continued effort to boost 
the nation's hameownership rate, 
Housing Secretary Heniy Cisnc; 
ros yesterday launched a prpgitain _^ 
to help 25.000 qualified woridng., ̂ ..po^^tie, to evety«ilie niBing tti 
public housing residents—ihdud-'. • ^ achieve their dreams 

and post-purchase home owniid-
. ing atf «dl as emptoyment train­
ing. Freddie Mac and Fannie MaS/ 
which invest in tnditgages, have 
agreed fo buy the feder^ .in-
!wi»d,Tnortgage8 of residents. • 

"Expanding hbmeownttship op-

f̂ wys'ilividenda'fitiibeyand the':obt̂ .'' 
vibus benefits tb the individual 
toOies,* Cisneros aaid. *Hoine-
ownere tend to be mAe invoWed 

ing 2,500 in the District—buy 
thek units or.other single-family 
properties by the year 2006. 

Officials at the Department of 
Housing and Urban Development 
estimate 30 percent of the 1.25 
million residents living m public 
housing are capable of buying 
homes with tome govenunent 
support such as Federal Housing 
Administration federally guaran­
teed mortgages, discounted prices 
on agency-owned properties and 
homeownership counseling. 

HUD plans to expand., its past 
efforts to help public housing resi­
dents attain homeownership—an 
initiative dating to the late 
19703—by seekmg . changes in 
pending legisSGcirthat woiild al­
low nonprofit and communis or- I f • I * • 
ganizations to iiel| bpkn a^ [ t i ' _ . t f l 6 i r UVlTlg 
mentrand.Mnglerfamily-libuses ' 

could he^fMj^ 
beneficial0^ ̂ a-S^ 

PeikU 

MTmmtiisirsiWke 

already_inJhe,pubIic.inventory 
and^m_SiKtion.8.housing-res>-
dents to bavejea8fr:p_urchase 
agreonents. 

The legislation would t 
restrictions that require rrndgits-
t(rprovide BU percent of the down 
payment with their own funds. 

The agency also would encour-
age the nation's public housing au­
thorities to encourage homeown­
ership as an alternative because 
many are scheduled to demolish 
and replace nearly 100,000 run­
down projects throughout the 
country. 

HUD will make $500,000 avail­
able to nonprofits and other com­
munity ofganiiations.'offer pre-

environmentX 
'\- RonaM Utt, Heritage Foundation 

in|the life of their communities, 
Inging welcome stability to 

neighborhoods and surroundmg 
areas." 

Since 1974, when Congress 
first passed legislation to per­
suade public bousin^authorities 
to encourage homeownership, 
HUD has approved the sale of 
about 25,000 units, said agency 
officials. Promotion of homeown­
ership took off m the late 19808 
after Prime Minister Margaret 
lltatcher sold public housing units 
to residents'fai Britain". ' * : 

Presidents George Bush and 
Ronald Reagan reenergized the 
initiative, said Ronald Utt, a se-
nk>r feUow at the Heritage Insti­
tute. *Where it has worked, it has 
been cqgtljUiUberWose^P' the 
transaction." Utt said. "But the 
end result has shown it could be 
quite>enefidaL It's a woflEffile 
progfani. People who have be­
come homeowners take more in­
terest in their living environ­
ment." 

ijtt's only oitidsm of the pro­
gram is the role public housing au­
thorities will play in brokering 
home-buying transactions. . ' 

liiese are institutions hostile 
to the sales of their assets or be-̂  ̂  
ing displaced by tenants as matt-
ager," he said. 

However, HUD officials said 
they befieve hqmeonership gives 
public housbig authorities inceth 
tivel" ' 

. By setting rid of scattered 
housing, public housing authori-

vties will-bettfT be able to m^ge 
their piroperties, Cisneros said. 
Using nonprofits to broker deals 
to hdp tenants buy their units will 

, free - public-housing authorities 
' frttm 'speiulinij time aAd f̂inandil 
re8our6ES',to comiplete:<bihplex 
'tnnstjddbns, agei)(î pffieials said̂  
. t ^ y publk: h o d ^ 

'̂  ' ̂ iniady luwe begun selling unit̂ ' 

• J, , ̂ ,&^asp. Hojisiag ;Authqii.i,J: •' 

Weatn/brth .Gankiû  ŝQ̂ '̂  
:^rtiie iDliit̂ ' tot .resideists>for 
431,1rbp'atiii 31ie qjft^^^ keelp! 
the proceeds of thosb 'stiles for fii-. 
tuie operations, 
• Iii the I)istiict, I)avid Gibnote, , 

the court-appointed receiver for 
the dt/s public bousing authority, 
said tnat the agepcy plans sell 57 
hpmes in the 'dty's Coltimbia 
Hdghts and ' ^ w ndf̂ borhoods 
at disooimted prices. 

Cisneros yesterday stood on .. 
the steps of a residence on Girard ' 
Street NW where the door was 
dnder-blocked in and the windows 
boarded up. / 

The dty's housing authority.. 
has contracted with the nonprofit 
group, Mi Casa'Inc., to.rehabili­
tate the four-story property and 
several others over the next two 
years. 

Gilmore said HtJD's initiative 
wQl aUow the authority to "get a 
program back on track in selling 
units to residents who have lived 
in public housing far too' long." 


