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United States Department of State

Washington, D.C, 20520

Dear Mr. Chalrman:

This is in response ‘to, your letter of September 18
expressing concerns over the reported manufacture of
mifepristone (marketed in some countries as the RU-486
abortion pill) in China.

The Department of State is not aware whether any _
factory in China will produyce mifepristone for distribution
in the United States. We uynderstand that factories in
several countriles, including China, are currently,
manufacturing mifepristone; The Food and Drug
Administration, which is responsible for approving new drugs
for use in the United States, has rigorous controls in place
to monitor the safe manufacture of any drug, whether
domestically or -abroad, including mifepristone. The FDA can
provide you with further ihformation about FDA procedures.

More generally, you raised questions related tc China's

- policy regarding reproductive rights. We share your

concerns about forced family planning and continue to press
the Chinese about allegations of coercion. Under Secretary
Loy raised this issue when he visited Beijing in July 2000.

If we may be of further assistance in this or any other
matterx, please do not hesitate to contact us.

Sincerely,

Barbara Larkin
Assistant Secretary
Legislative Affairs-

The Honorable :
" Jesge Helms, Chairman,
Committee on Foreign Relations,
United St&ates Senate.
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Corporations Rebuilt |Pdnel to FDA Advises . FDA Gets Que_stions

Use of Tax Loopholes
Since' Fix, Study Says

By' a WaLL S"l‘REET'JOURNAL Staff Reporter
_.- WASHINGTON-Big corporations are;
Increasingly cutting their tax bills through'

deductions, loopholes and out-and-out

. dpdges that have perforated the system:
since reforms were -instituted during the

mid-1980s, a study found.

The "study, conducted by the ‘liberal-
leaning Institute on Taxation and Eco--
. nomic Policy, underscores the need for an-;
other big tax-reform bill, thé group said. It'

said lack of interest in comprehensive tax
overhaul allowed lobbyists and lawyers to
push small tax breaks, effectively rebuild-'
ing the maze of exclusions that forcedthe:
last round of loophole closures in 1986,

The study examined- tax payments,
from 1996-1998 by 250 'big companies. If

they all had paid the full 35% corporate-tax!

rate they would have owed $257 billion. But

tax breaks lowered their bills by a total of.
$98 billion over. the three years. The 250
- companies paid only 20.1% of their profits.
in taxes in 1998, down from 22.9% in 1996
and well below the 26.5% a similar group of
companies paid in 1988, the study said.

In 1998, 24 of -the ‘companies actually
got money from the government, report-
. ing U.S. pretax profits of $12 billion and
' receiving tax rebates of $1.3 billion.. Some
of those companies noted that they. had
overpaid taxes in previous years. .-

" The Clinton administration has labeled
abusive corporate-tax shelters the No. 1
tax-compliance problem the government
faces. But Congress isn't likely t¢ act.this
year on reforms to shut down shelters. In
fact, in the session's final days Congress
is scrambling to pass more tax cuts,

On an industry-by-industry basis, pe-
troleum and pipeline businesses got the
biggest average breaks, followed by com--
panies in electronics, forest -and paper
products, transportation, motor vehicles,
pharmaceuticals, services, chemicals, fi-
nancial and aerospace.

Cold-Remedy Ingredient

By a WALL STREET JOURNAL Staff Reporter ]
GAITHERSBURG, Md.—A key ingredi-
ent in cold remedies and appetite suppres-
sants should be removed from over-the-
counter drugs because it increases the
chance users will suffer a stroke, an advi-
sory panel to the Food and Drug Adminis-
tration said. :
The panei agreed with the findings of
a recent study showing that PPA, a drug
used in over-the-counter medications
such as Dexatrim, Triaminic and
Dimetapp, increases the risk of stroke,
even if it is used only once. The Yale
University study also . suggested that
women taking ‘appetite suppressants
were particularly at risk of hemorrhagic

' stroke.

1f -the FDA, which typically agrees.
‘with the advice of its panels, classifies’

‘PPA as unsafe or decides that more infor- . )

-mation is needed, the medicine would be’
banned from over-the-counter products. .
Ofticials in the FDA’s Office of Post-Mar--
keting Drug Risk Assessment already .
have said PPA, .also called phenylpro- -
i panolamine, isn't safe for nonprescrip- .
i tion drugs. . :

At a meeting yesterday, the FDA esti-.
| mated that 200 to 500 hemorrhagic -
strokes annually among people ages18to.

, 49 are caused by PPA. Strokes in that age
: group generally are rare, about 10,000 a_
* year.

The Consumer Healthcare Products.
Association, which represents companies-
that use PPA in their over-the-counter
products, brought in epidemiologists and-

other experts who criticized several ele-. -

ments of the Yale study. They said the-

iresearch examined a sample that was too" -

i small and didn’t adequately account for.
: risk factors such as smoking among

. those studjed, among other complaints. .
: .. suggest there may have been irregulari-

' Emulex Corp.

" ’Emulex Corp. easily ibpped anélyst ex-’
.pectations for first-quarter net income,

_driven by sales of its networking products. . -

The Costa Mesa, Calif., company said.
earnings for the fiscal period ended Oct. 1
rose 90% to $12.9 million, or 33 cents a
diluted share, from $6.8 million, or 18-
cents a share,.a year ago. Sales nearly"
doubled to $55.5 million from $28.9 million
-a year ago. Emulex said the quarter’s fig--
ures excluded the effect of a stock split.
that will be voted on by shareholders next.
month. Analysts had expected earnings’
‘per share of 26 cents, according to First.
. Call/ Thomson Financial. Emulex makes
‘chips and circuit boards ‘that speed the
transfer of data between computers and
storage systems. Emulex supplies compa-’
nies including Eé< Corp. and IBM gorp.

.|, tributed on -the market

May__R_aise Stroke Risk

 About Abortion Pill

“From Congressman

By RACHEL ZIMMERMAN
Staff Reporter of THE WALL.STREET JourNAaL
An influential member of Congress is
raising concerns about the Food and Drug
Administration's approval of the abortion
pill mifepristone, marketed here as
Mifeprex. :
Rep. Tom Bliley (R., Va.), chairman of
the House Commerce Committee, said in
an Oct. 18 letter to FDA Commissioner
Jane Henney that “there are questions of
public health and safety related to the
manufacturer and other private individu-
als or entities involved in the approval pro-
.cess of mifepristone.”
On Sept. 28, the FDA approved for mar-
: keting a two-drug regimen for early abor-
! tions that includes the pill, Mifeprex, also
known as RU-486, along with a second, -
already-approved medicine called miso-
prostol. .
Approval of- the drug has renewed the
fierce political debate between abortion-
i rights and antiabortion forces in the U.S.
i Several conservative politicians have been

-.1 pressing to have the approval reviewed or

‘restricted. : N

In his letter, Rep. Bliley, an opponent °
of abortion, doesn't directly accuse the
agency of botching the approval process.
However, Rep. Bliley, who has been lead-
. ing the Commerce committee's two-year

i
*.
{
!

" - investigation into counterfeit bulk drugs

. from overseas, is questioning the compli- -
. ance record of the Shanghai, China-based
* plant, Hua Lian Pharmaceutical Co. The
B} company has been contracted to make
mifepristone for the U.S market by Danco
" Laboratortes LLC, a closely held New
* York start-up company that holds the U.S
. Tights to the abortion pill. .
Specifically, Rep. Bliley said in his let-
ter that FDA documents he has obtained

- ; ties surrounding the FDA’s Oct. 29, 1999, -
.and July 2000 inspections .of ‘the China
_‘plant. - S o .
-~ “The committee is asking some gques-.,
" ‘tions about the FDA’s approval process of
- 'a drug,” says ?eter Sheffield, a spokes- .
. -man for the Commerce committee. “This-
- Is part of a larger investigation of howthe "
" .FDA has handled counterfeit bulk drugs
‘and how they get into the U.S.” e
‘Rep. Bliley requested that the FDA re- -
:spond no later than Monday to a number
of questions about whether the agency
-strictly adhered to inspection and: ap-
. ‘'proval rules. An FDA spokesman says the
‘agency is working on a response. In New
{ York, Danco said the China manufactur-
. :ing plant meets both Danco's own specifi- -
‘cations as well as the “strict require-
f-ments” of the FDA." - n
_ The abortion pill is expected to be dis-
beginning early
next month. ) . v
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August Trade Gap .Unexpected-lj/_Sﬁ—faﬁk
On Solid Performance by ULS. Exporters

By EL1ZABETH PRICcE .

. Dow Jones Newswires !

WASHINGTON —A solid performance’

by U.S. exporters led to an unexpected
narrowing of the August trade deficit.

" The deficit in goods and services; sea. -

sonally adjusted, was $29.44 billion, nar-

rowing by $2.25 billion from- a revised; :

$31.69 billion in July, the Commerce De-!
partment said. Economists had forecast
that the August deficit wouid -widen to
around $32 billion, )

Exports rose 3.6% in August to $93.02
billion, compared with a decline in July.:
Imports rose 0.8% to $122.46 billion. . ]

The surprising contraction of August's,

.trade deficit, coupled with the narrowing .

revision of July’s figure, may mean that -

- the report on third-quarter gross-domestic-

*_product growth, due out next week, will be

. stronger than the 3% or less analysts had

“been expecting. ) ) o

".“Growth of 3.25% to 3.5% is probably
pretty likely now,” said Jeffrey Palma, an.
economist at.UBS Warburg in Stamford,
Conn.

Export grthh in August was broad: )

based, with higher shipments of U.S. farm
products, industrial raw materials, high-
- technology goods, oil-drilling equipment
and consumer goods. Exports of autos and
auto parts were especially. strong, up a
seasonally adjusted $669 million.. o
~ EXport performance was remarkable
given the strength of the U.S. dollar, said
Mark Vitner, economist at First Unien in
Charlotte, N.C. But he was skeptical that
the trend of .ever-widening trade deficits
had finally reached a turning point. “It
. seems implausible that exports {will re-
main] up, while the dollar is so strong and
other economies are being hammered by
oil,” Mr. Vitner said. . .
But-lower crude-oil prices in August,

along with slower U.S. demand for foreign -

autos and a long list of industrial materi-
als, helped to limit the month’s import tab.
The average price for a barrel of oil fell to
$26.59 in August, down from a 10-year high
of $27.76 in July. On-a seasonally unad-
justed basis, crude petroleum imports
were $8.24 billion in August, compared
with $8.37 billion in July.

Still, overall imports rose as U.S. com-

panies continued to increase investments
in capital. goods such as computers, tele-
communications equipment and machine
tools. Consumers also continued to spend
heavily on a range of foreign products,
“including pharmaceuticals, televisions,
artwork and cosmetics.

Don Hilber, senior economist with
Wells Fargo in San Francisco, warned that
September’s trade figures will likely show
that imports ballooned during the month:
“September is clearly going to be mu_cn

“different because that is when the oil price
rise kicked in,” he said. Bilateral trade
deficits, unadjusted for seasonal varia-
tions, mostly narrowed in August. Deficits
with the North American "Free Trade
Agreement partners, Mexico and Canada,
narrowed, partly linked to greater U.S.
auto-parts shipments as. factories got
ready for the new model year. Trade short-
falls with the European Union and Japan

‘Weyerhaeuser Co.’ o
Net Drops 16% as Demand
For Wood Products Slows

“Weyerhaeuser Co., Federal Way, Wash.,
said third-quarter net income fell 16% amid
weak demand for logs and wood products,.
€ven as strong sales in its pulp, paper and
packaging business helped to boost revenue

-by 18% from a year earlier. Net rose to $199

million, or 90 cents a diluted share, from
$237 million, or $1.18 a share, a year earlier. -
Analysts surveyed by First Cali/Thomson
Financial expected earnings of 88 cents a
share. Revenue rose to $3.69 biilion from
$3.12billion. The lumber-products company
said it expects to cut production capacity by
about 235,000 tons in the fourth quarter, com-
pared with a reduction of 142,000 tons in the
third quarter, to balance its inventory with
orders to be delivered in the fourth quarter.
Weyerhaeuser said it received lower orders
in Asia and expects the sluggishness to con-

. tinue in the fourth quarter. This move fol-

lows an announcement by International Pa-
per Co. to shut plants in four locations to re-
duce paper supply and bolster prices. At 4
p.m. in New York Stock Exchange compos-
ite trading, Weyerhaeuser was down 19

“cents at $40.81;

also narrowed. But the nation’s largest -

and most politically troublesome deficit,

"THE WALL STREET JOURNAL,
" 'FRIDAY, OCTOBER 20, 2000,



5 ~ Drug
:: In May 1993 ‘Zhou Shiuyon of Chi-
,na 's coastal Fujian province discov-
rered she was pregnant by her longtime
*boyiriend. “We were both happy and

rwent to the govemment office to regis-

Ier our marriage,” Ms. Zhou recalled -

to a U.S. Congressional committee in
June 1998. But because she was not yet

.20 years old, permission to marry was

.demed
+%. Soon, morning smkness sent Ms.
' YZhou to a hospital. The doctor discov-
iered her pregnancy and reported her
Lto the government. “As I had no mar-
vrlage certificate and no government-
'rapproved -‘birth-allowed certificate,’
‘my pregnancy was illegal and I.could
,not have a child,” Ms. Zhou said.
;" Communist Party officials came to
E-p'Er parents’ house and, knowing the
-:purpose of their visit, Ms. Zhou hid in
‘,her room. The men broke down the
door to her room. Ms. Zhou was hand-
¢uffed and taken to the hospital, and
Iocked in a room. “They gave me'a pill,
and they were to come back in about 30
mmutes with an injection,” Ms. Zhou
: testified. “They forced me to swallow
ihe pill, but I escaped the injection.”
‘Ms. Zhou's boyfriend bribed a nurse
. »vnth no more than $100 and Ms. Zhou
escaped through a window.

They traveled.to the city of Guang—
zhou and boarded a ship that smuggled
them out. “I hoped that by leaving
Chma I would be able_to find a safe
place to give birth to my child,” she
’said. In a San Diego. hospital one
month later, Ms. Zhou miscarried.

- Most likely the pill Ms. Zhou was

'forced to ingest was mifepristone, a
-drug that prematurely Kills the fetus.

+{Another drug, the injection Ms. Zhou.

evaded expels the dead fetus.) Accord-
.mg to Gao Ersheng, director of the
LShanghm Institute of Planned Parent-

- rflg)od Research, the drug is used in

toughly half of China's estimated 10
mllhon annual abortions.

- In September the U.S. Food and

Drug Administration gave its approval
»to the drug. also known as RU-486, and

Import

. the first shipments to the United States
-are expected soon.

- ' The ethics of abortion has long been
contested in America and the decision
was controversial. Social conserva-
tives oppose making abortions more ac-
cessible, while liberals heralded the ap-
proval as a victory.

Out of safety concerns, the FDA
took the unprecedented step of shield-
ing the name of the drug’s manufac-
-turer. But according to the Washington
Post, the company that. will manufac-
turer RU-486 for the U.S. is the Hua
Lian Pharmaceutical Co., a state-
owned enterprise in Shanghai. No
other manufacturer would produce the
controversial drug for America.

RU-486 isn’t just another Chinese-
made gadget for export, but an instru-
ment in carrying out Beijing's one-
child policy. China denies it has forced
abortions, but plenty of governments,
nongovernmental organizations .and
Chinese defectors say otherwise.

In one of her most controversial
speeches, First Lady Hillary Clinton
launched a thinly veiled attack on Chi-

na’s family planning policies at the Sep- - - -

tember 1995 U.N. Conference on
Women in Beijing. RU-486's advo-
cates, however, support full federal
subsidies to make the drug available to

" poor American women, That would put
the U.S. government in the moraliy ten-
dentious position of doing business
with a Chinese national company that
facilitates the country’s appallmg one-
child policy.

U.S. abortion advocates argue that
the issue is about a woman'’s choice.
But in China it is about authoritarian
restrictions on the most basic of hu-

_-man rights—life. Whether Americans

" wish to facilitate or restrict abortions
in their own country is an’ issue for
them to -decide.. But proponents of
RU-486 won't be able to avoid the asso-
ciations attached to the policies of. the
country in which it is manufactured,
where.young women such as Ms. Zhou

" are forbidden any such choice.

THE WALL STREET J OURNAL
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N.FL Week 8
Fire
| power

St. Louis to be tested

by Chiefs' defense

» Titans-Ravens in
AFC showdown

Full report m 1, 8-9C

Rams’ Kurt Warner cuns up the points.

its head

A New idegs
FY just aren't

has come

halt = 1-2

scratching

there as the_
runaway train

to an abrupt

Bostus.
1 the screc..
version

Hollywood loves
setting up shop in
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Bnews BMoney BSpars 8 Lke ‘-_‘\Eémﬂ//
# Bigday for Dow,Nasdaq =~~~

10.142.98: Nasdaq index saars 247.04 o 3418.60; 30- .
year Treasury bond yield drops to 5.75% 1, 4B. .
* USA TODAY Irternet 100 rises 11 to 135, 48. L P
* Japan’s Nikkei is up 489 points, 33%, to 15,300

& Jckies B
=R V]

;o 101 PR By Siupnan davisa APt L

r Her final years a profile
in diamonds and dignity -
|| Finding a career and holding her "
{ . children close, Jackie turns to a .

R . surprise  romance, strong even at
- the end W Final book excerpt; 1E

early today; yen is 108.43 per dollar, Hong Kong's
Hang Seng index is up 431 points, 3.4%, to 14,903,

Las Vegas grew 61% in the '90s

' e .
The population in the gambling mecca exploded i ®
during the decade, according to a new Census report . u Wa erles )
of cities 100,000-plus. Among the surprises, El Paso . °

shot ahead of Boston and Washington. D.C. 5A.

When to sell stocks: Experts weigh in B L L
Money managers are usually quiet on this one. But . e v1ew Om
USA TODAY ralked to three le with different .

views on how and when you should cash out. 38.

Guide to the Mets-Yankees showdown; -BC.."-:

>

B

~_'Fuhgeddaboudit!' : . -

jeopardy

Boys throw stones at an Israeli guard in the West
Bank town of Ramaltah Thursday, a day when an is-
faeli and a Palestinian died near a holy site. 13A.

NASA takes on airline safety

Runway collisions will be the No. 1 cause of aviation
deaths over the next 20 years, a government study |. .-
predicts. NASA technology, a moving map, could (- .-
change that. "This is big.” ane researcher says. 3A.
-.. Yemeni port called best option
" Thesite where 17 sailors died in an attack ast week
was the most palatable of several bad chouces, a for-
mer Mideast commander says. He also expects anoth-
er attack, perhaps more deadly, in the furwre. 13A. -

& Today's debate: Improving literacy - -

In USA TODAYs opinion, “Pablum preschools cheat ?
young leamers.” 16A. - . Y
. »'fbwdl.iunnfce!isaximpommashwlr:y
think, and how they are treated is as important as b2
what they are taught " says Jack P. §| . 16A.

& Money: Honeywell sale in works

United Technologies is nearing an agi to buy
Honeywell International for $40 billion. The boards
are expected to vole on the deal this weekend. 1B.

» The biEest companies don't always pay the big-
gest tax bills. Some paid no federal taxes at all, 2B.

® Sports: US. rolls at Presidents Cup
The Americans won all five matches in Pay One, but |

Internationals say its not over w. Golf. 1, 10C.
* Dale Earnhardt says the

onship is Bobby labom_c‘s 1o lose. Motor sports, 12C )

W Life: Spas make home even sweeter Bt David Leon Moore
Hard-working. highly stressed homeowners are

bringing a uu:ﬁ

spas. Consumers ase soalurg up this Latest trend. 9D. the No. 7 train to

i

nston Cip champi- | World Series holds some appeal just because it's Fall Classic

American League's New York Yankees and the Na-
tiona) Lt;gue‘s New York Mets, the first ali-New
York World Series since the Yankees and Brooklyn

of therapy into the home: high-tech In New \ﬁm (hcz'll be riding the No. 4 trainand  Dodgers met in 1956, js basically Basebalt Arma-
| d eir beloved Subway Series. g;t‘!*m. (It should be nated, though, that in the
> 2001 Mercedes-Benz C-class has minor glitches | Out here in the rest of the country, we'll be or-

: of Revelation, Armageddon is described as

but eams “thunderous applause.” Test drive. 10D. dering a No.4 or a No.7 or lunch at the neigh- the final bare berween good and evi, and youcan

-.- borhood Subway.

By john'Sinif =~ ' . In New York, they'll be fitering out of Yankee Sta-
dium and into the Bronx late at night serenaded by If you're not a New Yorker, what then? Do you

gel a healthy debate in Gotham about which team
1s which.) !

Get brraid.ng news updated 24 hours a day, countless, ear-splifting verses of tune into this intra-ci rumble because i is, after
L2 T 7 days 2 week, Visic us on the Web at New York, New York, s Or  all, the World Series? use some of the s
(heveen 1 Cover s e

£OM wwwusatodaycom .

Blue Eyes. Out here, we fear we're  best and most dynamic players wili be on display?
stor -* geing 1o turn ino OF Bleary Eyes And because, who knows. the Fox TV.cameras
__Y trying o stay up for posi-midnight mighr broadcast a scene or two of the Yankees' ai-

USA TODAY SnapshoLs‘? : ’ finishes of four-hour baligames at ways-polite fans and the Mets® oh-so-civil suppos-

- - the Fall (Adeep) Classic
Top teen concern: School violence .

An online survey asked snudens 12:47 what issucs . are atame.

ters exchanging pleasantries with one anothet?

In New York, baseball fever rages and passions Or do you tune this whole thing out because

postseason baseball on TV has become too long,

Out here, our baseball teams died weeks — or 100 baring and, this year, just 100 New York?

beyond the Hudson

or:New.York, this weekend is baseball delirium, .,
. “But the rest of the country may say, Lk

callon

IClinton

Dems push campaign to -

|get president out on trail

By Mimi Hall and Susan Page
USA TODAY i .

WASHINCTON ~ The Core cam- 2
re .00

‘{ pdign doesn’t plan to use President

Clinton for gei-out-the-vote rallies

in the closing weeks of the tight -

race for the White House. a decision  » Fund
thar has sparked protests from sev- raiser-

= eral top Democratic leaders. in-chief

Servor Dermocrats say they have
urged Al Gore's advisers whgynspauh has a full

{ Clinton 10 help turn out the party  plate, 6A

faithfl in big cities with many mi-
nority and unian voters.
Yet Gore campaign strategists have resiszed those

entreaties, presumably for fear that the president
would overshadow their candidate.

Another worry: reviving voter memaries of admini-
stration scandals. -

Gare senior strategist Tad Devine said Clinton will
record telephone messages thar will be automatically
diated to targeted households. But, he said. there are

| no plans for Clinton to appear at campaign rallies with

Core, as Ronald Reagan did for his vice president,
Gearge Bush, in the final days of the campaign in
1988. 1 don't see a big tour,” Devine said. 1 don't think
people view this election as a relesendum on the last

a4 eight years.~

HIUALIUON By Larm WarD LA TOOAY =i spolegins 10 Ust Lale Jaut Srvtrinera. Mhe Are Wears (Maral 28, 1974}

o paign offici,

Gore car;lﬁaign chairman William Daley said cam-
will meet s00n with top Clinton aides m
e final decisions about the president’s role.

Those close to the president say he is worried about
the upcoming election and eager (o play a bigger role.

According (o strategists, some Democratic congres-
sional candidates would like Clinton o ign for
them, but the Gore campaign has pressured them to
keep the president off the stump.

Few Democrats were willing to discuss the 155ue
publicly, but some of those sent ous by the Gore camp
to fout the vice president's performance after Tues-
day’s debate with George W. Bush complained pri-
vately about Care's reluctance o use Clinton.

Demacratic National Committee Chairman Ed Ren-
dell was more open He told reporters that Clinton
should be sent out on the campaign trail — and nox be
limited to the fundraising circuic

Since January. the president has aj ared ar about
150 events 1o raise an estimated $30 million for his
party. He also has delivered speeches (o African-
American ministers and Hispanic leaders, However,
the fundraisers are held behind closed doors, and the
speeches have generated linte publiciry.

Some Democratic strategists also want Gore to fo-
cus more on the achievements of the Clinton-Gare ad-
ministration. They note that despite his personal
lemns, Clinton - only the thurd fat in the 20th
century to be elected to two terms (after Woodrow
Wilson-and Franklin Roosevell ) ~ remains enormously
popular with core Democratic voters.
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concemn them most. Responses:- months - ago.and wete movinon. ... Ifil’s an -hate-New York opinion you're looking Nevertheless, during the three presidential debates
- If you're a baseball fan in New York, the World . ' . this month, the vice president never mentioned the
Sc_hgd viglence . % Series that starts Saturday night between the Please see COVER STORY next page » president’s name.
' Drug and alcohol abuse )
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USA 10 accentuate the positive, States” he said, “Policymakers ment was echoed by ather Fed

Greenspan told & monetary  will need (o be alert for oil-  policymakers. In S Louis, Fed
policy conference in Washing-  driven, indeed energy-driven.  Gov. Laurence Meyer said the
ton that productivity gains risks 10 our expansion.” economy was on track for a
were keeping inflation at bay.  The calming words from “soft landing" and relief from
For those worried about rising  Creenspan come al a time high ol prices could be in sight.
oil prices, Greenspan said the when bad economic news has A decline in energy Costs
- Fed has an eye out to ensure been arriving daily Ol prices could then offiset rising core in-
they don't harm the economy.  have risen 25% since the begin- flation coming from consumer
% “Eventhough the intensity of ning of August. The consumer  demand. “As a result of this bal-

= Fed plays spin doctor to soothe investbrs

Meyer: Econ- G P oi puon is markedly price index rose 0.5% in Sep- ance of forces. we could stil]
omy is on Eyes oil below where it was 30 years tember, its quickest pace in six  achieve a quite benign out-
mack. .. prices. . :Fo it still has the potential to months, and corporate earn- come. even if it isnt the soft

ter the forces governing eco-  ings have been disappointing  Landing that many anticipate ”

Trade gap shrinks ® 2B namic growth in the United  Greenspan's upbeat assess- Meyer says.
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EXECUTIVE OFFICE OF THE PRESIDENT

Office of the Counsel to the President
Washington, DC 20502

FACSIMILE MESSAGE
TO: /-j[ea/é/ttz/ﬂ Rowaed

FAX: (>3 7%
DATE: [[— PAGES: ?’

FROM: Michelle Aronowitz :
Associate Counsel to the President

FAX NUMBER: (202) 456-2256

OFFICE NO: (202) 456-2024

COMMENTS: |

The docwments accompauying this facsimile transmittal sheet are intended only for the use of the individual or entity to whom jt
is addressed. This message contains information, which may be privileged, confidential or exempt from disclosure under
applicable luw. Tf the reader of this micssage is not the intended recipicnt, or the ernplayec or agent respousible for delivering the
message 1o (he intended recipicnt, you are herchy notified that any disclosure, disserination, eupying or distribution, or the
taking of any action in reliance on the contents of this communication is strictly prohibited, IF you have reccived the
inforrnation in error, please immediatcly notity the scnder at the telephone nurrber above,
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Dear Mr. Chairman:

‘['his is ip rcéponse 1o your letter of Scprember 18 expressing concems over the
reporicd manufacture of raifepristone (marketed in $Om& countries as the RU-486
abortion pill) in China.

jtone i _We understand that fact rles in
severel commuie;\g}‘é ‘é:t%ﬁlf’!n \Wf &uring mifepristone. The PDA,_which is -
responsible for approving new drugs for use in the United Siates, has rigorous canrols in
place 1o monitor the <afe manufacture of any drug, whether dumlemcally.or abroad, loim
including mifepristone. The FDA can provide you with further information about FPA

rocedures. | -
P , chiws pehey »’zjarole "”(f""dﬁ‘g”
e iy o AT S e

T fug i popular

W@'comc “s  gress the Chine: out instances of
coercion that orcur under theit i , Under Secretary Loy raised this
iseue when he visited Beijing inJ uly 2000.

[f we may be of f\mhef assistance in this or any other matter, please do ot

hesitatc to contact us.
Sincerely,
Barbara Larkin
Assistant Secretary
Legislative Affairs
The Honorable
Jesse Helms, Chairman,
Committee on Foreign Relations,
Unpited States Scnate.
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Total Pages:
- p——
LRM ID: RJP391
EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
Washington, D.C. 20503-0001 - O
Tuesday, Octoher 31, 2000 @O
LEGISLATIVE REFERRAL MEMORANDUM %
TO: Legislative Liaison Officer - See Distribution below /~
FROM: Ingrid M. Schroeder (for) Assistant Director for Legislative Reference—%
OMB CONTACT: Robert J. Pellicci
E-Mail: Robert_J._Pellicci@omb.eop.gov
PHONE: (202)3954871 FAX: (202)395-6148
SUBJECT: STATE Report on the manufacture of RU-486 in China
DEADLINE: 3:00 P.M. Tuesday, October 31, 2000
S PSS SPUE B ———— — p— T ————

In accordance with OMB Circular A-19, OMB requests the views of your agency on the above subject
before advising on its relationship to the program of the President. Please advise us if this item will
affect direct spending or receipts for purposes of the “Pay-As-You-Go" provisions of Title Xlll of
the Omnibus Budget Reconclliation Act of 1390,

COMMENTS: State Department response to Sen. Helms (in-coming attached) regarding the manufacture
of RU-486.

DISTRIBUTION LIST

AGENCIES:
52-HEALTH & HUMAN SERVICES - Sondra S. Wallace - (202) 690-7760

EOP:

Jeanne Lambrew
Christopher C. Jennings
Devorah R. Adler
Ann O'Leary

Lauren M. Supina
Heather H. Howard
Kirsten N. Plomm
Ann E. Bushmiller
Michelle M. Aronowitz
Barry T. Clendenin
Thomas Reilly
Matthew Vaeth

Ingrid M. Schroeder
Annette E. Rooney
James J. Jukes
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LRM ID: RIP391 SUBJECT: STATE Report on the manufacture of RU-488 in China
RESPONSE TO '

LEGISLATIVE REFERRAL
MEMORANDUM

If your respanse to this request for views Is short (6.g., concur/no comment), we prefer that you respond by
e-mail or by faxing us this response sheet. If the response Is short and you prefer to call, please call the
branch-wide line shown below (NOT the analyst's lina) to loave a message with a legislative assistant.

You may also respond by:
{1) calling the analyst/attornay's diract line (you will be connected to voice mail if the analyst does
not answer); or
(2) sending us a memo or letter
. Ploass include the LRM number shown above, and the subject shown below.

TO: Robert J. Pellicel Phone: 395-4871 Fax: 395-8148
Office of Management and Budget
Branch-Wida Line (to reach legislative assistant); 395-7362

FROM: : (Date)

(Name)

(Agency)

{Telephons)

Tha following Is the regponse of our agency to your raquest for views on the above-captioned subject:
Concur
——_No Objactian
No Comment
Soo proposad edits on pages

Other:

FAX RETURN of pages, attached to this response sheaet
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Dear Mr. Chairman:

Uhis js in response to your leuer of Scptember 18 expressing concerns over the

reportcd manufacture of mifepristone (marketed in some countries as the RU-486
abortion pill) in China.

@m Food and Drug Administration (FDA) has declined to copfirm or deny

reports thdt mifepristone will be manufactured in Chipa at the request of the company that

applied to market mifepristone in the United States. We understand that factories in

several comtﬁc\s'\a:e yeently manufacturing mifepristone, The FDA, which is

responsible for approving new drugs for use in the United States, has rigorous controls in

place to monitor the safe manufacture of any drug, whether Jomestically or abroad,

including mifeprisione. The FDA can provide you with further information about FDA

procedures.

More generally, you raised questions related to the prevalence and use of

mifepristone in China. Our Embassy reports that mifepristone is widely used in China,

and is gaining in popularity in the Chinese medical community as a relatively safe
alternative 1o surgical abortions. Problems associated with the drug in China have
ccntered not on the safety of the drugs themselves, but rather on improper use. In

particular, there have been a number of cases reporied in the Chincse press where women
have uscd the drug without 2 doctor's supervision, and suffered complications as a result.

Mifepristone is used in hospitals and family planning clinics in many Chinese ¢ities,

but

is also now sald on the black market. We continue 10 press the Chinese about instances of
coercion that occur under their family planning regime. Under Secretary Loy raised this

issue when he visited Beijing in July 2000.

If we may be of further assistance in this or any other matler, please do not
hesitate 1o contact us. -

Sincerely,

Barbara Larkin
Assistant Secretary
Legislative Affairs

The Honorable
Jesse Helms, Chairman,
Committee on Foreign Relations,
United States Senate.
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September 18, 2000

The Honorable Madeleine Albright
U.S. Secretary of State

2201 “C” Street, N.W.
Washington, D.C. 20520

Dear Madam Secretary.

I don't know whether you saw the September 5 Wall Street Jouma] article
¢‘Abortion-Pill Venture Keeps the Shadows Awaiting Approval”) which was
pbased, in part, on leaked internal documents from Danco Laboratories.

Danco Laboratories, by the way, has pending before the FDA 2 letter
secking approval to market the RU-486 abortion pill in the United States.

I understand that Danco made a deal with Cormmunist China {or the
manufacture of the abortion pills to be sold in the United States, if I DA approval

is granted. 1f this is correct it raises 2 number of troubling questions:

(1) Is the facility in China a state-owned facility?
(23 Does the facility operate i acoord with iniermationally recogiized
slandards regarding worker safety, or with coercive oF slave labor?

(3) Does the mapagement of the facility enforce the birth-guota system.
which involves the monitoring of all female employees’ menstrual cycles for
unauthorized pregoancies — and if so, what threats OI penalties are applicd 10 a
fernale employee of the facility who becomes pregnant without a permit? (For
example, is she threatened with the loss of her position unless she submits to an
abortion?)

(4) Are abortion-inducing drugs already produced by the factory utilized as
72787
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part of the nationwide birth-quota enforcement system, which has been well
documented to rely heavily on many forms of coercion?

(5) Does the facility produce the anti-coagulation drugs that are reportedly
given to some condexmed prisoners prior to their execution, in order to facilitate
smmediate harvesting of their organs, which are sometimes provided to Party
officials or to foreign buyers?

(6) Does the facility produce any drugs used in the interrogation of political
prisoners?

| hope and pray that approval of RU-486 is not forthcoming. Surely, your
Department will have 1o address these and other questions to be raised by many
others if the Adrministration should make the mistake of approving the marketing
of a Communist Chinese-manufactured abortion pill in the United States.

Sincerely,

JESSE HELMS:ggg QM& H&LM
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Total Pages:

LRM ID: RJP391
EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

Washington, D.C. 20503-0001 O

Tuesday, October 31, 2000

LEGISLATIVE REFERRAL MEMORANDUM %

TO: Legislative Liaison Officer - See Distribution below

FROM: Ingrid M. Schroeder (for) Assistant Director for Legistative Reference% ,
OMB CONTACT: Robert J. Pellicci

E-Mail: Robert_J._Pellicci@omb.eop.gov
PHONE: (202)395-4871 FAX: (202)395-6148

SUBJECT: STATE Report on the manufacture of RU-488 in China
DEADLINE: 3:00 P.M. Tuesday, October 31, 2000 _
S o R |5 SAE— !

In accordance with OMB Circular A-19, OMB requests the views of your agency on the above subject
before advising on its relationship to the program of the President. Please advise us If this item will
affect direct spending or receipts for purposes of the "Pay-As-You-Go" provisions of Title Xill of
the Omnibus Budget Reconciliation Act of 1990.

COMMENTS: State Department response to Sen. Helms (in-coming attached) regarding the manufacture
of RU-486.

DISTRIBUTION LIST

AGENCIES: '
52-HEALTH & HUMAN SERVICES - Sondra S. Wallace - (202) 690-7760 —

EOP:

Jeanne Lambrew
Christopher C. Jennings
Devorah R. Adler

Ann Q'Leary

Lauren M. Supina
Heather H. Howard
Kirsten N. Pflomm

Ann E. Bushmiller
Michelle M. Aronowitz
Barry T. Clendenin
Thomas Reilly

Matthew Vaeth

ingrid M. Schroeder
Annette E. Rooney-
- James J. Jukes )
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LRM ID: RJP391 SUBJECT: STATE Report on the manufacture of RU-486 in China
e — : —
RESPONSE TO
LEGISLATIVE REFERRAL
MEMORANDUM

if your response to this request for views Is short (e.g., concur/no comment), we prefar that you respond by
e-mall or by faxing us this response sheet. If the response Is short and you profer to call, please call the
branch-wide line shown below (NOT the analyst's line) to leavo a message with a legislative assistant.

You may also respond by: _ _
(1) calling the analyst/attomay’s direct line (you will be connectad to voice mall if the analyst does
not answar); or
(2) sending us a memo or letter
Pleasa include the LRM number shown above, and the subject shown below.

TO: Robert J. Pallicci Phone: 3954871 Fax: 395-6148
Office of Managemant and Budget
Branch-Wide Line (to reach legislative assistant): 365-7362

FROM: __(Date)

{Nama)

(Agency)
(Telephone)

The following is the response of our agency to your request for views on the above-captioned subject;

Concur

No Objection

No Comment

. Se¢ proposed edits on pages

Other:

FAX RETURN of pages, attached to this response sheat
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Dear Mr. Chairman:

"This is in response to your jerter of Scptember 18 expressing concerns over the
reporied manufacture of mifepristone (marketed in some countries as the RU-486
abortion pill) in China.

The Food and Drug Administration (FDA) has declined to confirm o7 deny
reports that mifepristone will be manufactured in China at the request of the company that
applied to market mifepristone in the United States. We understand that factories in
geveral countries are currently manufacturing mifepristone. The FDA, which is
responsible for approving new drugs for use in the United States, has rigorous controls in
place v monitor the safe ranufacture of any drug, whether domestically or abroad,
including mifepristone. The FDA can provide you with further information about FDA
procedures.

More generally, you raised questions related 10 the prevalence and use of
mifepristone in China. Our Embassy reports that mifepristone is widely used in China,
and is gaining in popularity in the Clunese medical community as a relatively safe
alternative 1o surgical abortions. Problemns associated with the drug in China have
centered not on the safety of the drugs themselves, but rather on iMProper use. In
particular, there have been a numbet of cases reported in the Chincse press where women
have uscd the drug without a doctor’s supervision, and suffered complications as a result.
Mifepristone is used in hospitals and family planning clinics in many Chinese cities, but
is also now sold on the black market. We continue to press the Chinese about instances of
coercion that occur under their family planning regime. Upder Secretary Loy raised this
issue when he visited Beijing inJ uly 2000. '

1f we may be of further assistance in this or any other matter, please do not
hesitate 1o contact us. : -

Sincerely,
Barbara Larkin
Assistant Secretary
Legislative Affairs
The Honorable
Jesse Helms, Chairman,

Committee on Foreign Relations,
United States Senate.
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" The Honorable Madeleine Albright

U.S. Secretary of State
2201 “C” Street, NW.
Washington, D.C. 20520

Dear Madam Secretary:

I don’t know whether you saw the September 5 Wall Street Journal article

(“Abortion-Pill Venture Keeps the Shadows Awaiting Approval”) which was
pased, in part, on leaked internal documents from Danco Laboratories.

Danco Laboratories, by the way, has pending before the FDA a letter

~ seeking approval to market the RU-486 abortion pill in the United States.

Y understand that Danco made a deal with Comraunist China [or the
manufacture of the abortion pills to be sold in the United States, if FDA approval

is granted. 1f this is correct it raises 2 number of troubling questions:
(1) Is the facility in China a state-owned facility?

(23 Deez the facility uperate & accord with iniernationally recognized

" slandards regarding worker safety, or with coercive or slave labor?

(3) Does the management of the facility enforce the birth-quota system.,
which involves the monitoring of all female employees’ menstrual cycles for
unauthorized pregnancies — and if so, what threats or penalties are applied to a
ferale employee of the facility who becomes pregnant without 2 permit? (For
example, is she threatened with the loss of hex position unless she submits to an
abortion?)

(4) Age abortion-inducing drugs already produced by the factory utilized as
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part of the aationwide birth-quota enforcement system, which has been well
. documented to rely heavily on many forms of coercion?

(5) Does the facility produce the anti-coagulation drugs that are reportedly
given to some condermned prisoners prior to their execution, in order to facilitare
smmediate harvesting of their organs, which are sometimes provided to Party
officials or to foreign buyers?

(6) Does the facility produce any drugs used in the ihterrogatipn of political
prisoners? :

I hope and pray that approval of RU-486 is not forthcoming. Surely, your
Department will have to address these and other questions to be raised by many
others if the Administration should make the mistake of approving thc marketng
of a Communist Chinese-manufactured abortion pill in the United States.

Sincefely,

JESSE HELMS:gge Q/)‘Q& H@M
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