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Record Type: Record

To: Jonathan A. Kaplan/OPD/EOP@EOP, Lisa Green/OPD/EOP@EOP, Melissa G. Green/OPD/EOCP@EOP,
Sally Katzen/OPD/EOP@EOP

cc:
Subject: CRA and New Markets

As you probably know, the President spoke to the Leadership Conference on CR and talked at length
(mostly extemporaneously) about New Markets but failed to mention CRA., to the great consternation of
some of the civil rights groups and of Senator Sarbanes.

Unless the audience is CEOs who will be offended by an attempt to "paliticize" the event, we should
ensure that POTUS mentions CRA whenever he talks about New Markets.

Thanks.
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THE WHITE HOUSE

Office of the Press Secretary

F'or Immediate Release January 29, 1999

REMARKS BY THE PRESIDENT
TO THE U.S. CONFERENCE OF MAYORS

The East Room

SC

9:50 A.M. EST —_—

THE PRESIDENT: Thank you very much for the weonderful welcome. T
want to say I am just as glad to see you as you apparently are to be
here. (Laughter and applause.) Just looking at you reminds me of why
we do what we do. And [ thank you so much for your work.

I'd like to thank Secretary Cuomo for his fine remarks, and
Secretary Herman who will have remarks in a moment; and Mayor Corradini
for your leadership.

Because this is my only opportunity, | believe, today to see the
press and to speak with them and with the American people, I hope you
will forglive me bhecause I need to make a couple of remarks about some
developments in Kosovo at the beginning.

You remember that two weeks ago there was a massacre in Lhe
village of Racak. After that, we insisted that the Serbian authorities
stop thelir repression and meet their commitments. Today, Secretary
Albright forged an agreement with our Contact Group allies -- l'rance,
Germany, Grealt Britain, Ttaly and Russia -- on a common diplomatic
strategy to achieve compliance with the rules of the international
community. With our allies in NATO, we stand ready lo back that

strategy with the threat of force.

Our goal 1s not merely to respond to the recent atrocities in
Kosovo, but to help resolve the conflict so that the violence can end
for good. The Contact Group has now approved the tewmms of an interim
agreement that would do just that -- by protecting the rights of all the
people of Kosovo and giving them the self-government they clearly
deserve.

Both sides now have an opportunity to stop a war that neither side
can win, and to start building a better future for all the people by

peaceful means. 'To that end, the international community has sent a
clear message to the authorities in Belgrade: The time for denial and
delay is past. NATO 1s united and ready to act if you don't.
(Applause.)

I want to thank, again, Mayor Corradini, Mayor Webb, Mayor Coles
for greeting me. Like Deedee, T want to say how much I apprepriate the
work that Mickey Ibarra and Lynn Cutler do to bring the mayors and the
White House together to give us, [ think, a virtually unprecedented
working relationship. And I intend to keep it going.

I want to thank all the members of the Cabinet and the
administration who are here. There is a stunning array -- the whole
government is here on the front row. 1 hope there 15 no emergency in
any department today while we are all here. (Laughter.) I feel rather
badly about this -- they've probably heard this speech a hundred times
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strategy for the new @conomy -- to balance the budget,
peopla, to sell more of our goods and services around
Lanced the budget for rthe tirst Cime 1 nearly 30 years
stent. In education and training. The
ool to steer our nation through =ome tough global

you know, our economy 1s doing very well.

g owe recelved more yood news about Lhe Amerloan
ow report that in the fourth guarter ol 1998, onr

o6 percent. (Applauss~.) For Lhe entire year, Lhe

9 percenl, gliving uws Lhe longest p ace-lLime eHxpansiaon

the United States with rhoe lowest peace-tilme
since 19570 (Applaus:e.)
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Al of you in this room should be proud of what you have done, and
T'm prouwd of whatb we've been able to do together.  Lub I would lLike Lo
reiterate today, 1o terws specitlic to rhe cities and our urban agenda,
the gener ol polot that T wade ab the ttate of the Union address.  'The
present prosperily is an opportunity and a 1hility to wike sure
Lhat opportunity Aand prosperity reachern every person in every ornar of

this couniry —- inro evaery neighborhood i every city of this country.

DOM:

1L we cannot do Chis now, wilth what zome people believe 10 Che
sthiongesi overall coonomy oo our hilstory, el ieve me, we will ever -
FREIE And wa b thaoh we should ol b be very ap foont
aver crand st LE ain oy
LE you Jont b ke gqoldna in one dicecblon, bBerore voo Rnow o rtopont L Do
golng L rhe vther.  And so what

oo clear responsabrlity s also I
the sell-interest of all our clilizens.

around oo ddodrey
and say, T hils oo o«

Aramml Coeeonoiy ;o o con

Ard L hope vou can talk to pcople aboot that an all youw

COMMUINLE § s Thi= 1= not o bime to say, i=n't this wonderlful, ond let's
Fake another vacation. This is a time Lo say all Lhese things rthat T
bet you wvervhbody in Khis rceom has Lalbked about and worried about, wrung
voar hand: aboult, probably for decad hefore you =2vet showed up in cillby
government . 1b's Finally a time Chat we can deal with these challenges.
And that's whalt | have tried to constroct a budget o help
(Applaus. )

you do.

hec 1oy he remackable role tlo HUD

Secrztary Cnomo sort of by
has playead o the Last s vears, not o only an helping you Lo quow Lhe
actm o nt of

fo Lhve

Amcrican Dream Lo oour Ccltiles, bub also Lo reirnvenlt he De
Housing and Urban Davelopnant, to make ot =maller and able
rolmpact out there whare people Live.

mere and bhave g brgge

Davich Osborne, rthe tntellectual godifathar of this whole KEGO
movemaenl, sald that HOD bs a model of 1zinvenbion in the "90s. The
balanced Hudget that ©owill submit to Congres: will incr
HUD budg::i by 5205 bhilllon, to S28 bilb!lion. Feowr bl suppovt 1D s
commun Ly enpowe rinent fund == 100, 000 now vonchers toomake howsiog more
altforcdabyl-o; dosons of other dnnovalrvoe b, [owant o Do sippeor
Chiz I bee Congreas. We have o b
GF o rthe coals an both Houses 00 pa:

e b overall

e stz Prom o mbve s on beb e s rdes
Clic HUL Beaddopedo (Applause

Pur 1f wo're goling Fo reach overy parson in 3
layor Corradlod mentioned some of Lhe

o Corne ol dvery

ciby, we have to do more, and
Chings, butb 1'd Jlke to run over Fhem with youn.

Firtot, we have Lo create more cconomic opportunity.  The best
poverty program, the bost anticrime proguram, the best urban program s
still a gob for cvery person who will work., We've created now 5t
cmpowermont rones o bring the spark ol privale enferprise o nner
resgdaent announced the 20 newsst fones earlier this

St iog. The Vice

month. T owill ash Congress to Fully rond this round o help sopport
anobther 2, 000 Jaobs.

We oroataed 4 network of community development | lnancral
institutions, and we now propo: incrocasing the Lnvestment Lnoihat.  We
strangthened and strecamlined the Community Reinvestment Acl, cncouraging

banks --— Just since we've been here -- to make over D1 tvillion an
financial commitments, Since the CRA bocame law an 1975 peroant of
Al Fhe coanmibtments moade under Lt have been made 3o
(Applause.)

Pl T ohiopee your ok icod that ducing thic pecicd our banks have not
gore o, {(Liatghten.) | et the lown banker da codmg prebt o well
where vou Live —-— ino0 big ity or a snoll bown. A Fably

Sel, e e

enouah, when we are proviong 10 1w worlineg, Fhe Coimmuns by Rl rnent
Act Lo ounder froe agali.
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Aoy, thic ought nor be o political deal.
Intereszt in seoing Lhat every economlo opporbunllty Lo every comuunity
selved.  aad o 1F it is o0 good Lnvesthmant, 10'5oa good 1nvestmeni o The
banks are ol going boeoke; Lhey've doing wolb o The Comnunity
pprenaect ot

CyAe Ly can has an

Felnveztment Act 13 0 good thing. 1T hope you will help us
and suppont it Mow, 2ven so, capital still bypasscn o lot oL areas

where LU most needed.

I waild aon the Skate of the Union, T'd Like Lo =say again, today the
Lol of ready untapped investent opportunity and new ..astomers
La nol ove az, Lh's in our bachyard -- In Harlem o1 Watts orx
Appalachi v, evern our Nabive Amevican roeservations.  ocordlng o
recent Harvard LFusine School study, underdeveloped communiti-=s in
Amcrica wrill control more than S8 billion in purchasing power.  That's
more Lhan the =ntire retaill market of Maxico, ony second largeso trading

large

partner.

Lo bring jobs and opporrunity to

into Law a new markets

So o1 have proposed an Lnltialblve

Fhe new mavkets here at home.  We shoulld write
Car credlt —— 51 Lillion of tax credits over [five viars, worth 25
percent of the amonnt of @gquily placed wn investment Lunds, compunity
developne it banks and other investment vehicles Fargered for tieese

untappaed narkets.

We should vreate Amerdican Prival Toveaslment Conpanies, modeloed on
f

| [

Up: Lo B

Fhe Overs cas Drivate loveshinent Corporaraon, that wonld prrovade

guaranbess OF 0 porblonn ol private agun by iy estnend !
LoFive vear o We shoold crzate new macrkst

venture - apikal Cihrms Lo bring copdtal o and rochoioal assistanc Boosmell

billion o year over nhe ne

husine 1 oLt ressed areas.

Thonzands —— litcerally thousands and Lhousand:s of opportanlties of
entrepran-urs in this countoy just need a Little capital and o little
pand their businesses and Lo wreate now jobhs.  AlLL told,

soinitiative will bring S15 billion Lo new private sector
investment , our moslt significant opporrunity in years Lo breal the :
of poverty and joblassness in the neighborhoods whe
st Ll too high,  And that 5.6 percent Jdoes nol mean anylhing. L ask
Fo help e make =snre L6 means somebhing From now on Lo evary fmerlican in

quidance o e:
Lhis New Marke

anemploynient

EVery Communllby. (Applause.)

We have Lo do more. I announced tn Lhe Stabte ol the Unidon that

wolbare 10 al ils lowest level in thre=e- decades.  Canzloads have b 1
cut nearly in ball. That's the good news. The bad eews 13 Chai the
remaining number of people on welfare who ave able-bodled and who are

veguired ander rihe Law to soek wark will o very olbbon e hardesr o place,
At least in ocerms of earther thein edocallon Tevel, Lhelr skill o Tovs
csothed s cTuERcul vy i get ting
Fave mor o chiddeen ol Chererore L0'S wmove dittocult o support chidd

eca Al ion o worly o ar perhoaps they

Shalala

Ancl o vat we Dove seen evidonoo -- L Uhink

or Junat TYellen L one of Lthe weekly coonomic reporbs quoted o roport o
me recent Ly which saicd that we had som - evidence now thar

hardd-1o-ple

vhe L Lo

hard-to-place -- poaople that you would bLypoe :

reciplent: —- are actunlly belng placed, boing radned, and deong guite

well, thaok you, whore Lhe unemployment rate bz Low and Che morkelbs are
Feogo o out and Frain them and provido the

S0 tight cthat employers had o
o Lo work.

binds of oools necessavy Lo give Chem o chanee 1o

Sooagain Losay, T obhink 16 Ls very Loportbant Lhat no puablic
official et up here and disempowsr hundrods of thousands of Amcricans
by zaying, well, now we have creamed erarybody off the top and rhese

obher folks, we'll just have Lo glve up on them. Tf we had tome, ['d
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1

fiave my Moayvar here —- my new Mayor -- come up here and tell yon his life
story. Thank God nobody gave up on him.

Sooboask oyvou o help me pass this provision of my budger, which
would heldp us to give another 200,000 people the dignity of wor b, and
inforc: the Mew Mavkots Initirative by making sure people are actually
able to work 16 we can Fhe Lnvestmont opportunibioes o Chen.

e

Wa have to Jdo more to c¢lean up abandoned induscroral sites and
redevelopr them. My balanced budgat pooposes and Abandoned Buildings
[nibiative Chat will help yvou acceleratl o your elfocis Lo clea
Brownlbiolds and deal witth sites with old and unuzed balldings, ond tuon
Flhicn dnCo placas o opportanliy.

noup

Mo, ey
Repubdooans to wor b Logether Lo gel Lhrough Congress. And evory one
Feorives ongross Pooceaty Toda ol o wr e the b
(Laughter ) S0 1 need your help, acvoo . party Linss. These D hiings

20y cae of these dndbiattl cos will o reguiee Democral o and

P Ame 1O

should b American loiliatives.  They elate Co human potentio!, and
privabe inibiabive, and private scetor nveslment.

Second, we have Lo do more to kesp our cllbies safer. T ihank the
Mayor for what she sald about your posibion on drug lesting. I don't
think people ought to be paroled in the [irst place unles:s they've been
tested and they've drug-free.  And I belleve when thoey're on parole, Lf
they had o drug problem in Che fivst place, they should have Lo bhe
L should have Lo stay drug-free o stay out of prison, because
Iothink o wall keep your citles salern. (Applausze.)

shesch arndd

You look ar Uhe numbers that the Attorney Cenzral gives woe all the
)

Fime —- nst o look b rhe federal prison system, and rhe way thon at's

grown, ondd the muanber ot people there vho are Fhere because of
drug-relared offensas, and the numbers are biggor and the peraaniages
state facilatl And L ddespaired for oo long cime: -— T ran
tem when T owas a governor Lo 12 vears, and 1

dramabic iy dincreased Fhe size of L. And every yoor [ogot syoker and
sickor booomee agroal world=class bacllitees boedng bui bt according to
Lederal ot quidelines Tor my prisonces, while my [ids were cpoing Lo
sohoal in o secondd=cloass Facilities, man, of which ware L
Focked e Lo e Tolbornet, (Applause.

Al WOorso 1h
a big pri-on

i

ald ven o be

But the point [owanl o make 13 hils: [don't Cavon publ oy
people Tn inbimane ceorchy tions, baro bt ook we e was L lney our bl 1P woe
think we coan koo Jolling our way oul ol this situation Lo the came old
woay . Thor "s othe poinl Lhm trying o omohe. (Applaus-)  And w "1
more Lo oy about Chat later. But l=0's begin with (ilrst Chings [irst,
with thi. drug testing initiative.

Socondly, with, othink, the suporb partnevship between Ihe
Justice Department and the local comumunities, we're going to aohieve oar
qoal thic year of those 100,000 communily police, under budget .nd ahead
of schedule, T wish [ ohad a list of wvorything evairvbody who wver vorad

against rhat bill in 1994 sald. "Oh, Vhis will never work." "Oh, what
will happoen?"™  "Oh, Che mayors will hoto you [or doing this.™  "Oh, how
can you e thisy" [ wish T had a List of all that staff. (LanghUer )

The people who wele apposed Lo thal, they proactically swole o and daed
ed.  You would have thought 1t wans Lhe worst tihlng that

when 1b was pa
ever hapy-:moed. (haughter.)

And T oam =0 ogratelal to you For whalt you have done with the police
2ol wath you all the woy, you and yonr Law entorcement

program.  We work

of frerala. ' oo o give s 2lst oo ntacy crime B lLoLo Corncpress Dhal
will focn o on, now, how we can make e commung Ces o cven Sa e

T Fine FBaosay rhal o crime Leoal oo 20=yoeor Low; Ll you’ e o
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s srall moo hilghs And o o renally belaoy

that Ihe United
<, coanparad Lo other countr .

L Wee st ll
25 bhal we can roally aet
place o that hoave boen el Lo hand

Nt L we el the o nmee rate dowin. Do e o ob 1Lt oy

Otal

1o

sale CountLy oy

havea more ko do.  And no one serionsly belie

praovato gnvestmoent o inboe all rthose

the foug

slhrategy o Part b b invalves, bobel e, o ol renounn

deployed inothie vougbiest arzas. And P he bz we Teeze o DL e L Gy
communitie-s to hrie o vedoploy somawhre Detween 30,000 and S0, 000
prodioe.
Avel we had Fhe LOO, 000 number oown o guite good, we thought, and we
were being consevvative, and now we know we're going to get [here ahead
of schedule and under budget. ‘The reanon T give you this rathor
Flexible number --= and 1 o=zaid up Lo 50,000 1o the State of bhe Undon —--
is, obviously, 1t depends upon whe
and what rhe o

e those toughe: nelghborhoods are,

e

()

stoper police will be i the nelghborhoods wher - Lhe
ed.  Obwviously, vyou know from Che obher program, we' Ll do our best
Lo creato Lhe luraest number of pollice pos
Lo odo thio.

deplo

ible as guickly as possible

sohool

v abbemprns Lo provent orlmne
i the st ploce. We wank Lo gilve your pollce wore high-tech tools to
Cight crime, From digltal muyg shots o crima-mapping conpubers 1o soquad

We lso want to cnlist probation and parole olticers,
ollicliale, falth-based organlzations oo :

cars.  Foor oyears, we have seen -- you can see inoany movie, drog o dealers
VS g e cmousing the Internot, gangs wikth high-tech
WOADOTTE Fothink the police oughtt o lave g 2

Fhat theoy advorsarlen do. (Applauss .

5, ccam o ant

Lo the same tochnology

oo so Lhiank

you For whalt yvou've dolng to take gunz out ot the
Beaneds of coiminalo, andd boask yvorr not by wedent.s e e Lo

b s lest
—— and a2 oo st LD bowelder tng Lo ome, baor e pm o biest a0 il s v
SULLL golng on vl there over ol Lhes Tamnes, oo oo

ol

we sl oo resune Choe puve-day wan ung
snd the
requlire chinld
save Liveos,

Shed Lo bayiog o bandgun,
ro pass Jeglslarion o
Thizse are Chroo Lhongs

Lo

ady BiLL to vielent joventld

alony brigger Looks, can do o

NG e s Frying o skhop anybody from Chelo legibimate vyght to
hunt or hoave weapons, bulb we need to pass thoese billas.  And T oask [or
VOUT st (Applouse.

Thee thirvd thing we need Lo oo 1z keep working on rhese sohools,
Mow, as 1L ol
populaticon in

drve sthocb=nh

v bnow, we nolb only hove the most
Lslory, with one in five of our ohildron with -= 1711 5oy
Troagain -- cnc in Live of ounr o ohildroen -- o
families.  We have 573

school  Loom Lnmdograng
million kids in oohool —— the loargesl nuamooer 2ver

Searetar, Riloy loves to o ooay Lhat numbeor, and then to Took al oms and
say, well, yon bnby bhoomers are not Lhee L genaratlon. (loanghter )
Ancd 1o orhiok that's good because when 411 those kids get outt of =school
there will e more of them than us o and rhey D Le able to suppaort me In
my old aae better. (Langhter.) L hop. (Laughter.)

i

Neww, thore are o bol of good things going on in our sche leo 1 've
breen in Ui =chools an some ol the commnitles hers presant. Tosd
SUOPes Gy Fhee nation. Lot VLD st == 1T EL give voar ore ==
I don't want 1. YO with statils o orabn aboan
comation Al l o dhay Loy, bl b Gl wenl o b Bhiin b oot Cone Ry
Whatt doos- 1L say to you thar on these Toternational 1

/IR S C T DRI BTN N

Comparing the
porformar: = ot oo chibldbran Loowath At acienee, o
semple of our kids, by voace, by dncone, by
cample vank a the top of the world on the AUk grade ©
drop to rhe wmiddle in khe dth grade, and are near Che borttom o Che

represcnt iy
represent.atl

Legleon == A

grade?
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The ~e chilcion ave not dumb.  The systen is falling Khem, noh the
other way around.  And | think 1t's jwporrant foy us o recognize that.
Although you've gob all of these dedicited feachers
got schools where everyone i1s succeeding, where they're all doing well
on these —crxams, where they're all golna e aollege.

coutl there; you've

Lick Riley and | have been working for more than 20 year:s together
on educal on now, and 1 always told hin -- L always consldered o me the
most frusi rabling Fhing to me about working in educalblion 1s thai every
single problem has been solved by sowmebody =ocmewhevo . And we have
simply i Lo do g boetter Job of replicating succes:s.

We nzed 0o Lindsh the Job of hiving 100,000 teachers to have class
Srse smal lor i thoe @arly grades, on we'll sravtc Josing the ground we've
gained, wooth o all these kids coming int. school and all the rtoachsz) s
reticing. S0 we made o big o down paymeot on 100,000 1 eacher boast vear.
Voo need o continne rhatb. We ought to pass Fhe Ll that woul i enable
WOy LIPOL At

vou Lo b ld o maodernine 5,000 school: o That's
CApp Lauso )

Cut, again, 1osay o we should —- we have o reavchorize e
] ;

: Ancd T goiieg Looprop e A

contyoverzial, wmaybe rlghn o moross
ool spectoum, because ToLhanh Chatt we now nnow whaot works

coLncoevery skbakbs on this country; we

[ have

Eloementar o oand secondary Lducalkion
dramatic change, and 1t will bz ve
Fhe ol i
we know halb theve are great school
know -- 1've besn oan cilby alter city, oncluding this one, wherso
beon LLoun away by bthe perlormance o coms schools, ven asn Logst
dismayed by the overall numbers. [Coitn time the Unliod States

g odn o whall dooworking and ctopped investing in

=]

artod Lnves

Qe e |
what 1s not. (Applause.)

Agarn, 1oam guite sure 1'LL here Lhe same Ching L heard whaen we
pazsed the crime bill -- vou know, you're tryling to declide whar Chey do
At the ool Level . That bs o por true. The crime boll, oz oall of you

Fnow, was, 1n etl=ct, written by your local police chiefs and

and iy o They came to os oand they said, this i- what
Piden and othersa put together a bill that velflected
Lelling us.

prosacul g E
wor nd Senator

what vou are

There s nothing in this Education Accountabilily we have
not been told at Loigh deaibel T2vels Lo Tocal aducaticong

and over and over agaan. And Loask o vyor, Ll vou know --

S A e
sou know ot here are
Pl s hiave e e == and

vor know T hils e froe = LD oyvon know Lhoal e
nosolved by somebody comewhere,

colitcabt lon has o

CorLarn coommon e lements o Lhe o solution, Just
vou when Lou run o your oibies —- g Eallbor-made constraction of i,

depending on the Tacrs == but i you Foow Fhore aoe commen edenents, how

whizCoor thaose clemnents

in the woo ld can vou Reap giving |

1

are Fhere o nob”

T1 wvou know that we're not spending ax much money as we ~hould 1o
education, how Lt the world can you judntily not spending the monzy we
ibley

are spernding oz owe LD oo

Tihi 1s very serions.  Now, you can help us to pass Chiso Bur 1
think it 15 abuolutely bwmperative thal we =ay: no 5o lal prome! bon;
quick action Lo turn around farling sohools; gqualili=d teachenrs; veportc
5, don't o osay that bids are Loaalures,

coards on cchools; Jdlsciplineg code
Fism rthe cystam.  That's why = Deedee menticoned this -- we wani 1o
Eriple Che Funds Dl yon gel For fhe ofber

investment [or Che summer school progroams.,

ool g rams; mer e

We bnow Lhese Khings work. We know Fhey work. We know 1hey work
Lnothe poorest nerginborhoods, we know ihey work in clrcumstancs: whare
people =av that yon can never Furn thess gohools aromcd. We know hey
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1

WOk . W hhave no concelvable

Leor contbinulng ro invest in whal
doesn't work, and for not lnvesting in whal does
e pass o dilferant way of =ending fedoral Dands
children' o future that will work. (Ao lause.)

I uplore vou to help
M RIS

asb o ovou to help me pa restool the

oo tho ITnternet .
Start geti oty Che 1orate Chat e toaght 30 hacd Tor, -0 cur ol
cven in e poor nelghbborhoods and Lo arles, can aliord Lo hoaok up Lo
Fhe Tnleroeats o support the Amer boea boads progeran: We oy boze 1, 000
colleges wilh young pecple oul an our crade schools holping b Loaon

tpe ey o room andd Dbt

To cuppeon b our Gear Up prcgiom:s Wetve gol montors neew ol
into micdle schools ot only Lo tutbtor and mentor our - hildren, but fo
el thew to starh thinkling about golnag Ta college and Lo start tolling
Fhem when Lhey'ie n o middls school, ook, here's what the law 12, hera's
what aid vou <an get, here's what the oocholarships are, here's what the

Pell grants ars; vou've gol Lo start Uhonking aboutt qoing Lo ool Lage.
J : . E ] ]

T wee Mayor Rendell back there -- thiz whole thing was the
Brainchild of Congros=man Chaka Fattah trom Philadelphla.  And he and |
scpet brer with Choka and a bunch ot yaung kids Coone Bhe Lroeer cily

ware Lo

nol very Do wath them, D

Long wago, just sikEting around dranking o ¢

slngle one of e Poids wankbed to g to aolleqe.  byery one ol Lhen —=
and intendaed Do g0, and bhelieved they could go.o  And we Lo o rhar
everyWwhor i Ame rlaa.

FPean b, L' Pike o talk just bri-illy about the preserval pon

At Esome Ls

chal lenge vou all face. [ talked aboual
ol Ehe Uncon, but we're losing 7,000 ac
cvery Sl le day. sao b have proponse

dcpsnda Uo el von save open Spad

nyglth T rthe State
prace and 1ormland

il lion=dollar Livability
canez ot tlic aongestion, grow in

b oyvour ol blaens, dncluding the

oL greer

ways hat enhanoe the goality af

Bettor Mncrioa bonds, Corol Brownor wees e llang ey
ot ke hose Belion
v laon n privals nvestment oo

crday,  won kind

Amel Loa bonds —= 0t

Gotas o cul oo leveraepe SO 05

Slavan o birown i e, e hove
L, e fa e creane ot b Lhiings Lhal D o rhoink o yvou Boow owe bbb
R

PG tanr o e T hopas yout L help e re e

vou' LD sapport our billion-dollar Lands Legacy Toitiallve,

i
places of natural beauty all aoross chas country Loom Lhe
remed e owi Ledor s

Lo preser

eyt Fo the nearest

cLEy park.

Now, 10 v can conlbinue in this lirection —— in

cpportuniiy, and dn bnmproving education, and Doghiing
our communitics morve livable -- we can o better.  ven though binmg
good, we can de better.  We can do much bebtze,  And we can roashoall

Fhose netghborheods and all those peoplo Lo whom Lhese stabistios don't
Meart o Lhiing becanse Lhey haven ' felv Lhem. And 1L
shobeoanse Lhat's how we' 1L keop Che overall Amer ooan
oW,

rime,  inomaking

LI v

Th e

Let me Jast say, parenthetically, [ hope you wi bl all support my
de the surplus unbtol we Fix Social Securndty and

Medicare =- (applause) -— not all of it, bul most ol it -- and to do

proposal 1o sclt o

something rhat we nover think abonlt in Amer1ca, which i35 paying down

some ol b dedal, The teason Lo owanlk oo do Fhat, proocbally o, b
Frnow abous all thhs turmoil ovearseas; vou know hew o Lot ot conntries
ire being punished Tov having big delbiits; vou know what will happen it
wez hhave o0 s rrible intlation poarobleans
Aronomical interast o gabes. They won’ 0 be ab b Lo buy

- aalher they =sbhact boovang Lo
or have o have -

asomany oo o pecdoec b, e we ' LL have Lo deve lop e Wi bhin oo

Country .

TF e i Soctal Securdly and Medicare -- and oo 0 by actnally

gaving mency unbrl o owe need L, s whiile were maving TL owetre paying
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down the debt -= that will H

S oour lnierost o roabes bow, and v owill free
upomoney 1 hat poople o the pravarbe secfor wonld othorwise spend buying
gqovernman:  debt, roornvest o Lnoyour Clties and o your nelghborboods,

oo hE
1L the world econciny resunes growlng, we'll grow even faster.
world econony -- and about hall the woild 15 1n a e5510n now —— 0 f
fhe world eacnomy oin treouble, we hoave to Lind ways Lo keop
aqrowing, and one of the ways we can do 1 12 £o bre
sector money for private sector lnvestmonl Lo oreabo jobs. Soo I hope

d4overy lwportant part oL Chis whole econcomic trate

ooup mere rooivate

yvou will cupport Fhat o os owell. Feowa bl have o diveat impact on your

coonomle vuell-veing, as well as, obviously, 1t is ol concern bocause you
wanlt your soniors to do well and to be -- Uthis genecalion of plors is
fine, but vou want Fhen to do well Lo the future alse

Leslome just o mako one tash polnt. [ knew the First Lody ta coming
cover hero Lo Lalk Later today aboot the wmil lennium.  We established this
White Hou-oo Millennin Councal as an ancprration For communitlos and
individuo s, Wotve deone a lol of Ching- here.  We've helped Lo save he
Star-sparerled Banner and Thomas Edison' = heomwe and orbor things avound
Fhe count oy Wetso Dot theese Whito Hoose Mol Lennd w1

srings —-- Fhey've

i 0

Preen ulte by Coascinating. CThe Famons physioist, Stephen Howkog,  cone

cve o ng band aned balked Loous o abont the nalbure o Llme and black
oty ontoin L

3

v, oand all these tiinges

oo les T he uiny ;

centary that | ocould Larely undavstand, L1 Fasonaling.
We e, oo by thas o week, we hach cwo bhosbor Lans o reb it come
and talk about whot Lhe wmullenniwn meanl Lo peopla, trom a phil losophlcal

Sl

shonEe o Lhon sy, oAarnd what Tt maght e o Foday .
coame and conducted a semanar on the Lory ol ,and

Ehis Last century and what i mrght mean for rhoe next
century. Fhiings have been fascinatbing. Fut the ol llennaiom wil,
never hav full meaning to us unle Phols played oul dn oevory
single community.

and el logronus
Wyntor Meosals
Fow 1t emibodis

Now, 1 know most of you are plancing to do Sthing, bur T would
urge you o plan wore Lhan a celebratooar on NMew 7 s Rves Yoo owill
all e Lognadl Lon as ML Loenndumn
Communiticos by lTaunching projects Lo =ave your history, honor wour arbs

= On

2o

Tnited by her o receive nabional des

and humoanrbies, preparo your children tor Uhe new <coolury. [ hopoe you
will do Ihal.

Of e, whan o centuary baens, 30 marks o Lurndiep polnt o hoow
people e Chense lves an the world,  Movbe ol we dooas
what 's alieady going on, but LU gives s oo chance o sort of wiop and
Chink, @l Gry Lo see palblerns 1 our cxlsbenae. I you look o the
Coocrentury, we oW o Eee Lhiatt 1L was a0 Dome DL mndnouns
Lion by citles:  Fhe world's 1o Coliniyian
bovcaoniaghs ot Mo Yo by

catah o ap o

Furnn ool b L

croat lon and tdenna
Ssitroar 1o Chocago; Lhe undbicatlion b the {0

ES

0

fhe rebur Tadaog o San Pranciooo alher che oorthopdo P b o by

vears ol the ZOLh century, America reo by booams oo Tiing pol

T heavd o Loevcanat fog story wiblh o Forend S morne ohe o e chay .

ot h et ol o gqrandpanents wers TLablan wmmigrant,  and hi:
grandbather Jdied craght alter he came ooer e, |
bioma Less olth Flve ohildiren, including bils morhe
children.  And we ware talking about Uhils ncredible dilemna his mother
5 Lor Live kids

v hiis g ondmother

L, vlher youngess of Tho

Coced Decouse Fheno ware homes For ovplians, bhut no plac
moment,  whaen Lhey e 0

a single mother, and how, al the |-

Tktute, she was scued by thizs comnnmmnd Ly chuvch vo Phillade [phia. I

AOVELY MOV LT SOy .

Dt we now have Chis in ourn consc Lousness, and we know that the
rializaing of

I

SOk cantary, boasioally, was Che urbanising, the ndos
Mnerica, o naw wave ol onmigrants coming in, and how we had toomes
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those challenges.  And this time glves ns o a Lime to chink agali.
create the community ol our dreams in this country ar the turn of :
century.  And the magnitude of the moment iLs helghtoned by the tact that
itods alse the tarn o of o willennium.

Lul we st nol see our pre

20l prosperity From the perspoctive of
sell-salks

Faction.,  We should =ay, thoank goodiness wa happen Lo be an
POSLLLONG o6 res

ponsibhirlity, whan we love an opportunity the poogpsle who
came bhaetore us nevor had,

Do oo boew hiow many people wero mayor:s ol yous oltlosy o who
Bl the b froe of bPresadent, i Lhis contury, who would havia piven
Anything --

Sy thing == 1o have had the chance Lo o doowhat Lz o bght
Fothink we onghls o e T

before o @
Thonk yau very mach, (Applau=c )

[5MT LU 50 A BT
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THE WHITE HOUSE

OFfice of the Press Secretary

For Tmmediate Release February 5, 1969

REMARKS BY THE PPRESTDENT
AND THE EFLRST LADY
AT MICROENTERPRISGE EVENT

The East Room

2:20 P.M. EST

MRS. CLINTOM: Welcome and please be seated. The Tresident and T are
delighted to have you all here for the second presentation of Lhe
Presidential Awards Lor Excellence in Microenterprise Developmenl.,

Fach ot roday's awardees 18 showing the power of microenterprise, the
power to lLransform welfare checks to paychecks, poverlty to economic
growth and income, despalr Lo hope. Later in the program we'll hear
from Carcl Willougyhby, who will tell us how her life and family was
forever changed by mlcroenterprise.

T had the chance ro see Carol's work firsthand at o speech T ogave last
April at a microenterprise meeting. Dhe had made tho banners hanging
behind the podium -- or, rather, [ should say, her company had made Lhem
because wilh opporrtunity and hard work, that'= what she has croeated, 4

Lhriving business.  And Lhe name of thal company, a5 you've heood,
appropristely ¢nough, s Lel The Whols World Hnow.

Well, whon 1t came Lime to pick somecns to particlpate in bthioc progran,
it was a very ditficult choice because the sltorlies lrom all of Lhese
award winners are going to really warm your hearlt and make you
understand our commitment Lo microenterprise. But Let The Whole World
Know really sounded a theme that we wanted Lo make =nre could b= sounded
here.

There ar= many p2ople in this room who have worked for years o make
this day possible, and T want to recognize and thank them, starbing with
Secretary Rubin, who has led the Treasury 1n emplary ways at the wmlaro
level, bull also understood the lmportance ol the micro, as well as the
macro. And so 1L'm grateful to him and the work thalb's been done at the

Treasury Deparctment.

Senator Don Riegle, | believe 1s here -- former Senator -- and Don,

rhank yon for rhe work you did in champloning the Comnunity Development
Financlal Institutions Fund while you were in the Senate.  And there arve
olLher menbers of Congress I want to Lhank: Denator llackin, Senator

Kennedy, denator Wellstone, Congresswowan Eleanor Holmes Norton,

Conrngressunn Oberstoar,

B2, we o lso have he

Ancd as well o as o our oftficials [rowm the Congre

Lizubenanl Governov of Iowa, Sally Pet-rson, and a number ol Lhe ayency
are responsible for the government's micLosnbarprlae progran,

tho Deputy

heads whao
starting with USATD Administrator Brian Atwood, as we l o as
Administ o ator, Hallle Babbltht; Small Pusiness Administrator Alda
Alvaresz; (DL Dircctor Ellen Lazar; Lhe Divector of the Natiohal
Coonomic council, Gene Sperling; Mary Fllen Withrow, rrhe Treasnrer of
the United States; and a former OMB Diraclhor who was on the team for
microenterprise, rank Raines.
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T want 1 thank all of you, and the pooploe you work with, f[or the
extraordinary job you have done.

You know, many of us have heard about microenterprizae over a number of
vears. Rill and T were Lrying to determine when we had heard about it
-~ and a@ we get older 1t seems harder Lo remember. (Laughter.) We
think i was sonewhere in the early 'G0s, somewhere botween d
And we hod heavd about thils because it was an ildea Cthab had be
transplanted trom Bangladesh to the South Shore Bank un Chicago, a place
that | am very Familiar with. And [ wig very anxious to learcn move
about huw microenterprise was Lransforming both rural areas, among some
the poorest p=zople on our planet, and urban areas Ln our own clly.

86,

1

of

I have taoan new,  around our country and ar
’
people whe are rhe peciplents of mlcroconbesrpr

i e world, mes g with
NICE RS And | have
been just stvuch, Dame and Clme agaln, by rhe herolo sborres that thay
[ 'L never Lorgal the Look of pride on the faoe of o woman Iomet
om Guatomala, who told me that with the hoelp of a cmall Lean, she had

e
fr
gone from being a mango scller on Lhe :orresbs Lo owoing 3 markr o =tall,
and evenlually running @ swmall busines: with 10 enplovees.  So from the
ime she had starvted on the streelb:

she had had a long, havd @lfort of & 1ot ol work, i
she told me with grearb pride thalb she was sonding
Lhe United States.

sel ling wimgoes, to the ag- ol 12,
Lot opald ot And
wllege an

= 500 o

Tn West=rn India, | walked into a womsn's bhank, which had only one room
and the 1 oLller's counter was an old Fivahen Lable and Lank clepbs
transcribed all of the recorded Lransactions by hand on yellow sheels ot
paper. Pulb while | was there I meb womoen who walked 12 Uto 15 hours [rom
remote villages to Lake out loans -- some as small as 51, to 1nvest in
dairy cows, plows or goods Lo sell al wackel.  These women wer-= anong
some of Lhe poore:sl stoeducated of gLl Indians.  Bub Ehelr Loan
repayvioent rate was nearly 100 percent, and Lhey told me what thay had
done with their loansz and how that had tranzformed Cheir lives, enabling
them to qive their ¢hildren better housing, health «ore and other
opportung i ies.

and e

T was alzo very pleased last year in afcica when L oaccompanied Lhe
President and the President of the Ugands to o microonterg - 21le in oa
village =ome distance From the capltal of Rampala. [ don't think that a
head of shale had over visited a villao: site of a microentery.ise
group, andd b know Chalt Lwo heack: ot Stoabe ol Che Sowe Uloe have never
done thuot. (Lavghtor.) And T was delightaod that bhorh the Prosrdent and
Fresident Musevenls had the same Ldon thailt 1 always have —— 00 qgreat
deal of Interest and a grealb deal poonde o owhat Uhey were fe-aring on
behal € ol the people who were telling their stories.

Jubl microenterprise had not only translorwed Lives obroad, they are
translforming lives right hers ab home. I remember visibing the ML C
Microlending Program in Denver and speaking to a group of women who told
me about how they had had good ildeax, but khhey couldn't get ary capital

LA S

anywhere. One woman memorably remarked, you know, & lot ol good ideas
die in the parking lots of banks. (Langhter.) She =aid, you know, T
knew | wos a good baker, [ knew [ could open a bakery, T knew | could
employ prople -- but 1 didn't have any collateral and the amount of
money Lhat I wantod was below the lending Limit of the bank.  Woell,
thanks to microenla2rpris i

, she was doing what she had dreamed .

to tLhe Unilbed Nations Four bl World

The oriqgin of thase awards go back
Conferen_: on Women in Deljing, when [ pledged on behall of Che

President and the administration a commilment to spread microenterprise
rolonding through our nations; and also to have these awards, as

and mic
well., We've now seen the frults of that «
country Lo the other and you're golng Lo hear about zome of tho

“ort, from one end ofF our

exemplarny programs Lo just o a Lew minubos,
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T believe that this b2 part of the President's strong initlative to try
to bring lree enterprise and capital development to those parts ol our
country rhat are stall left out.  You hiow, wa've done e
well Lhanks to the Lbeadership ol the Fre
Tre

traccdinarily
siclent and the Secretary of
asury ond the obhers In the adndindst ration,

Gut we b cll hove o ways Lo goobn o sone ol our Lnner- w1ty nerhlborhoods
Lnosome o our rural are

particularly. S0 what we've trying to do s Lo o=may wis wanlk a
nalti-pronged strategy to provide @Conomlc opporbunl by Fo evel s Amnerloan
willing ro work hard to achieve 1t on his or her behalf.

a5, and in Some of oo Lodian commird iy

And no one understands rhe importance ol Lhe free enterprls systen,
read its benetilts to every fmerican, than
someone who has worked tilrelessly over the past years to ensuns Lhat
every Amcrican would have an opportunity to be successtul.  And it 1s ny
great honor and personal privilege to introduce Lo you the Secictary of
the Trea=ury, Rob Rubin. (Applause.)

and Lhe noed for us Lo

s

THE PRESTDENT: Thank you. Carvol, you better watch 1L, belor you know
Ltoyou'll be running for office. (Laughter.) What o remarkable
cement —-— thaok you =0 much.

L't Like to take o Litltle == a few momesnts movre than 1 normally would
by way of introdustion day.  Hillary and | oand Bob Rubln are rceal
this is one of the things that | oran for Dresident
Lo see the spicllb, and to 3

happy todoay, becan
Fo dos e

JCHN Y

potrential.

3 poke about
Foizulous

R

1 wanl o thank Secrobary Rubin.  You know, | oused to tell
Job Rubin, He's boon hera o long time now, and he o0t thi
career on Wall Urreat. And L oused Lo ol L averybody Lhao Lo
Rubin to com2 Lo Washington in 1993 fo help me save the mlddle
and by the time he Looves he'll be one o0 hem. (Lavaghter.)

Slass,

SECRETARY RUBRIH:  That always seems & Lot hunnier Lo you, Mr.
President . (Laughter.)

THE FRIEESIDENT:  ros. [ don't know how much Lt's cozt him Lo oray here
these s1+ years, but one of the reasons that 1 really wanted him Lo come
is that when we -- even in the beginning, when we began talking about

Fhese matiers in "92, he always sald, you know, 1'd like to gor the
economy oing again and working again, and then we could maybe really do
this country. Maybe we could really bring
nol=it behind.

something Cor poor people 1n

prlaces that have s

the spiril of entorprise Lo

1T don'l lLnow how many Sccretaries of 1he Treasury 1o our counLry's
history have evar had that sort of driving passion.  Rut I know we had
bt 4 ¥
Jrateful to ham.

one, and lheat's done A magnilficent job.  And L'mover
(Applause.)
Senalorn Harkin, Senotor Kennedy, Scootor Wellatone,
swowan Elcanor Holmes Norton for Supporting

rong Ly, I thank former Scnator Rlegle, who 13

[ want 1o thank
man Oboersiar, Congr
E85

Congre
Lhis econanic vioion =o
hero, who wa:s Che comml e
cratical park, this whole
Conomic trataygy way bac

> chailrman wio helped us Lo make thi:
miLecroentarprice, Ao critical part of ouor
L 1993,

b

[ welcoms Lieutanant Governor Sally Pervevson from Towa; wo're Jlelighved
Fo have hoer hers with hear honorees. 1 want to Chank our Lormer OMB
NDirector, Frank Faines; Macy BEllen Wilhirow, our Treaon oL Lavar

and others wha have supported our effcrts here. A speclal word of
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thanks o Alda Alvarez and DBetsy Myers nd <11 the ot bher menbe s ol hier
Leam From SBA who are here. And Lo Brian Atwood and Hattic Babbitt and
Fhve others from ALD -=- T believe thal underw our administration we funded
2 million of rhe small microenterprice loans, from Africa Lo Asia to
Loyedr.

Labin Amarica, la:

There's one yroup of people who have not been achknowledyged -- and
Hillary and I were talking about Lt -- who were oub rhere ahead of the
deral governmenlt Lor yvears, without whom mlcroenterprise never would
have really Ftaken off 1n America, and that's s5l] the members of the
Foundati-n comountty. T'd like Lo -- oll the repressnbatives 6 the
fonndaticns that acte here that have supported microcnterprises onding,
1'd like 1o ask vou to stand, please, ond be acknowlodyged.  'Thank yvou.
Thank you very muach. (Applause.)

e

= hs been
We had a
Choeare Rank dan Thaicago, which had a

And 111 =ay mors about this ina minnte, buat thisz whole
a passicon For the Fierst Lady for, a:
Friend who was working alb the South

shie sard, about 14 vears.

microenterpriss Loan program. We wenl thevs, we =aw whal Lhoy were
doing.

Tlhen o 1980 | was able to meet, here o Washiongbon —= 1 was Lh=ve aloa
govarnov's el ing, 'L never Fovget i, ool up carly one melrng g
SUowith Muhammad Yonus, who haad b

in othe Unditod States and then gone Lo DBangioadesh and <ot up

b radned asnooan

and had baealt.

CUONOM LS

Che Gramen Bank.  Hundreds of Chousareds ol Toans had bean macdhe —-
market intercst rabtoes —= very Liny loans, almost all to poor village
women.  Tha repayment rabe was better than the comnercial bankz Lo
Bangladeszh, and 1t changed my thinking about this forever.

And then Hillary s2vounged up some Foundalion money, and othow money,
and L squeezed sone oul of the Arkanszas leglislature ond we stavted a
developmenl boank wilth o microenterpri: proyraw L Arkansas. And oalter

sident, she Literally has gone all acrosm: the world., she's

T becamne 1
bean In -mall villages

on every continenk, where people like her never

qo.

And T =hould bell the rest of the story because [ doen't think Fresildent
Musevenl would obje I have the highest regard tor che Fresident of

Uganda. o's one ol Fhe most intelligoent and etfective lLeader: of any
developing country anywhere in the world. [Rut when we were walking on

rhes Lite 1= rocky pabhway into this village Lo see all these village
women whe now ld theis own businesszce
Fhat's some wi o yontve got. He said, antir]l you showsd up her 1 ochidn 't
cven knov o we had Dheens programns Lo aur count oy, (Loghitern )

o, he lookad 4l me and he owsaid,

S, withoeut b owe proably wouldon't b here today s And Tt owery, very

grateful tor everythiog that Hillavy boo done to champdon thin
(Applausc )

Loalso wont to suy o word of apprecial ton Lo Corol aod all the other
sall b : 5 hene. Lt Lakes 0 Lot o courag: Lo LUl o =mall
busine a lor -= she tolhked Lo
me abont sre Cime when she was a high schoosl giel she worked To o small
when po one

LW

cavy and T ohave talked about this

business in her hone Fown, ond there were days came in

Every dasy, 10 you open a small business, von Lecl Dike politiciing teel
o electon day. (Laughter )

I'11l nevor forget —-- L can't remember, one of the great old Hellywood

moguls aaid, you know, 10 you make w bod movie, the people will stay

away and vou cannet stop them. (Laughi=r.)  Which 1| chink 15 o great --
a0 Dowant to thank all of you [ov havineg fthe =picit oF anberp e and

Lhe vision and the courage.

This whole countioy s basically built by entreprenenrcs, whethor they

4/21/99 5:37 PM



in Silhcon Valley

running the
Washington.
it
customevs

Ol
and,
character and
Arpd bhoeannse
obligarion
[eoaed ol

history iz

Guarter-m LLion

Lhe lowo:
the rate of
African

Mow, 1f we
will never
the

we

Splrlt and
As o oyou' ve

now —— working
communi b i

here. Mov a
cmbodimant of

We know
hecause
Sl Lt

a shorta
Lmagline not
people’s
over tha

we L
ot

s

e

world

Ao ir
Mes NG

Wha
1 the
Whial
when

baauty

door i

they sk,
EANE e ”

an old building

~TE)gn ooul in
This about
comnanity deve
developmont
=R
though that
parcent ol all
i rthe sl
(Applause . )
doing well
levelops rhis

/WF%._VV() seon Che

is

T

Last monih, a
initiatiye, bo
And we want o
Appalachiioa, Lo

Soulth Dakaola
Todday |
more hors
SO LN

doub
nr

Al want

W

capeciall .y ln

Sof8

sbreet-vending operations out
The genius of actually being able to have an idea
and having people

YOUL

ol
Lo oglve
whiat 15

GLOWN

praEacal Lin

inflation;
A Leans
cannaot

et
heard

W
hand
cmpowe rmenlt .

and 1
somet Lmes  aoo
;oa shortage of

on
Llves.

front

Lopment

reamlinod Commun by

A
& Y doin [ wod.

5 the

oot

http://www pub.whitchouse.gov/uri-...//oma.cop.gov.us/ 1999/2/8/7 text. |

bhankers
here

Sroyoundg  investment in Manhattan or poople

for tourisits in
and

Lhe

acl

respond to it and invest in 1L and be your
as Cavol said, in a way validate your ldeas, yonr
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eprs, Ak

Plnvancdial crisis, o by onr nelghbors bt by natural fisas
Chink Chor s very dmportant, because v are olviog courage dnd

chmentas, and ol beer o countrLes, to odo o more tor

AWATENIE L

R0 obher gove
their own peopls 1n this

Legard,

Fivst, we recognize that, ftor the vast majority of micro-entiouwreneurs,
good 1deas and credit are Just the bequnning. A litnle quidan
lessons o accounting, billing, planning -- those things are essential
[or any busine: Lo thrive in a complex economy. The budgelt doubles the
Small Business Administration's capacl!y Lo provide -uch training
through 1ts3 micro-loan program, Lrij support for SBA's one-stop
capital shop which offer micro-lending advice and ~ther assistance in
disadvan! aged communities. I'm also proud o support the bipartisan
program [or lnvestments Lnomicro-entreprenaurs ~- the PRIME Acr,
sponsored by Senator Kernnedy and Senatos Domenicl from New Mexico,
Represent atives -- (applat ) -- and Ropr
Latalce, =0 that we con expand our btechnlcal ass=li=tance Chrough Uhe
asury e CDEDfund.

fush, Lesoih and

zcond, we wanlt Lo make even more credit oavailable to low-incoms
American: with good business ddeas.  That'=z why m oprroposing 1o
leverags more than 575 million in new loamns: by doubling our support for
the LSBA'- mlicro-ltoan program. (Applaus.c.)

P

Spy EnCouraging Amerlos
cart oor espand bosilnesses.
dual development gocounts into Law, ol filbing o

Thicd, wo want o

Lo save soecme of 1zl own
|

Lard=—ecar ned money, asloyenr, 1 was

proud to sign new indiy
campalgn pledgs roan 19920 and Chankzs o nd small meosare o Lo
leadershi;y of Scoabtor Ton tlarkin from fowa and Lormer Senaltor han Coals

rromw Indi oo, Wee Lhank yvou very much, Sanatvors, for chato Thook o
(Applause )

For thos ol you whoe don't know, thesc individual dovelopment accounts
-— ILDAs -- are special accounts that provide federal matching funds to
low—1incom: Americans who save money ta invest in their busines::, buy a
first home, pay for a college education. [ wanl to double support [or

these accounts i1n our budget.

Nexlt, wz will continue to lead the world Lhrough USATD to proumote
microenlerprisze for millions of Lamiliecs Lo get out of poverty in othor
countrias.  The recent local financial <rislis and Uthe hurrlicarmn - In
Cenlbral Aamerics and the Caribbean have Literally upended the |
tens of thousands, hundreds of thousands of people.  As you ha
from the o Lady 's account, we have seen [ivsthand how the
somet ime: 1n olbher countries loans @ canall o oat 510, L5, 52
make all ihe difforence in helping families Fo gelb back on Lhelr teetb.

Meard
loans —-

5, LU0 can

Our balanced budget will Carget extra mlcroenterpri-s: AssSistands Lo the
countrles that ace an tronble.  And Lo hreak down Che bureauc
Y

vo-loping countrias, we'll continue

Al wall:

Fhat block mlcrosnterprise in some
Foowork wilh b World Rank and obher inancial dnstitublions o Lo o
Fhe regulalbory shrnatuncs 50 we can wabks more ol Lhess Lloans available.
Thoere 1@ o vairtuaally anlimted potentaal abroad and oo home oo this,
and Lo ke boplog o F we gust keep pushiong and kesp poshing and beep
pushing we will roach a critical mass of invoestmenl which will eaplode
TEoand Lo the whole world know thab bthos works. (hppmlause )

And tthao e

cremncy taday Leoa part of letting rthe whole wourld Inow. Do
we come here not only to honor you witlh the

Prasicdontial Awards for

Freellencs in Microenterprise, bub to Lay toe the world that tleese six
organizalions whose vizlon and commltment have mads sach @ provound
differenc= 1n the lives of the busines: owners, Lhelr employess and
Ehelr cuslomers are but a =wmall beginming of what we could achieve
together 1 the United States and throoghoul the world 1f we work harder
to make rie economy work for ordinary clbize

608 4/21/99 5:37 M
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And so this, too, 1w a part of letting the whole world know. And when
you come up here and get your awards T hope Lhat you will not only [ee
enormous prids, 1 hope that you will not only fesl an enormous saense of
lodical Ton to Furrher success, T hop you will feel that you aue
sending o message o people who will e this all over MAnerica, or read
about 1koon their newspapers.  And you may e sparklog someone 2lse's
conviction elkbher rthat, A, they ought 1o set up onc of fnnds, or

P, they cught to Find one and gelt a loan.

rec

-

Aoc L o believe that we will continua Lo osee The steady march i progre
here.  This has the potential Lo revolabtionize net only the lites ol
crdinary Ameviocans, but the wholoe way w: organize oo coonomy heve and
arcoand v owor Lo

o -

o, tirvan: e e

ol lceze 0N EVA RS VAT Lo il lal, rhe
Microcredit Tndhusl : S 10 MICRO o provaded
miLllion in loans o mere than L, 000 antreprsncurs Livi

rural Aricona's pooro Hispanlic communltiles. Accopi tog this
Freculblve Director Prank Ballesteros, ond entrveprencsur Maria
Gawiola, o former wmigrant Farm worker who used a 51,500 lecan to build
bhusiness —- and 1 might say, she's a remarkable

5 (Laughler.

)
ol

I

volural Organazs

some Hh. L

Fer own cosmehl o
walking aclvert

CanE up

here. {(Applau:

Newt, Lo excellence 1n Developing Entreprencurial Skills, ohe Detroit
Lntreprencarship Thnstitule. Founded at Waviie State Thiversity, Gthe
Tustitute has worked toe teach low-income clisnts the full range of
business skills.  Clionts can also tak advantage ol 31 free computer
center, o tas preparabion service, and graphic design department to help
Launch anl expand thetr businesses. Accepting this ward is Colhy
MeClelland, the resitdent and CEQ; and Jackie 'Tucker, who stavted a
successial o catering business after Lraining at the Institute. ['d like
ro ask thoan Lo come ap now. (Applause )

Also for excellence in Developing Enlaopreneurial Skalls, Che Hoctheast

Fntrepren-ar Fund of Yirainda, Minnesoia. (Loughtzr ) It the Toon
ving rural cowmunities throuaghout o 20,000

Range, o th of baluith. L

souare il e area, the Pund offers one-on-ons counsel g to clionts,
teeplbang this

srotoday

helping than Bo rallor thelr studies U zpecilblc needds A

At o s bar

’

awarc 1o e Fand !t Presadent, Mary Mol he

= {langhtery ——= Carol Wil Lloughlby. g banse )

For excetlence in Foverty Alleviation, the Inst for Soci ol and
Leconomic hevelopment ol lowa. One ol the zarliest shtatewide
in Lthe nation, rhe Instituts —- listen Lo this

microenterprise 2plorts
-- has helped 90 percent of its wellarv. cllienlts free Fhen
Lives of dependency tnrough seltf-employment.

lLves Lroom

Accepting this award vtoday 1s John Bloe, [ounder and pr Ltdent; and
entreprencur Rhonda Aoten, o former wollfare reciplent who starlboad her
own dancoe school with help from TS5ED. (Applauze.)

lect )

(The awrrd was pre

For ewc. Llemnce in private support for wmicroenterpri-o development, the
Development .  For hwo decades -- thuoough

Corpovati-n kor Entorpri:

revearch, public advocacy and technical assistance o microenl rpris
Crganlzatrions —— the Corporation he Lomtered so much of the paogress we

see today, inocluding the sac of thvee of Fhis year's award winners.

We are all —-— including aLll of us Lo Blhiis admlndsteoasion —— prolfoundly
indebted to rhe awardee, the Corporation, and its fonmder and chalrman,
My, Kobort Friedman. (Applause.)
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(The award was prosented.)

developnent, o

collence o opublic support Lov microcnterpr iy
Montana Microbusiness Finance Progrooam.  As part of Ul Moptarn.
Departmaent of Commervas, Lhis progran hoo helopod to Lounch oo sostaln

For

Clons servitg comunnlt ies Uhroughous that

Wi olending organi o
and beautibul state.  Accepting thils award ave poogram ofs s
Revin aond Heldl Soydor, who wned o

vit Hampton and onbrepreneir:s
wicroloan Lo start therr racquetbhall = fanne
L]

walking advertisements lor what they'ro doing, as yon can see.
(Laughtben ) Coms: on up. (Applawse.)

Thew are Lwo

[SICERR NS

enled. )

(The award was pre

Now, don't vou feel betfer than you did when you gob up this morning?
{(Laughter.) [sn'l this great?

Henry Ford == 0 small entrepreneur —- onae sald thar the best Americans
wilth "an lnfinite capacllby o not know whoat can't b done. "
Finds of American: —-- testamenbs to Lhe power of
frength of Lthe hounan splril

were Lhone
We honor 1o :
enterpri-», and Lhe &

L ask voo to leave here committed to work in the yooars ahead o bring
Fhis spicit, and this opportunity, to rvery corner ol every community in
our Land ond on our globe.

Y. (N lausa )

Thank ven very mocsh, and God bl

LD S0 oL st
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THE WHITE HOUSE

OUffice of the FPress Secretary

For Immnediate Releasc December @, 1993

PRESS BRIEFING
[y
SECRETARY OF THE TREASURY, LLOYD BENTSEN,
ROBERT RURLN, ASSISTANT TO THE FRESIDENT FOR ECOHOMIC POLTCY
AND
EUGENE LUDWIG, COMPTROLLER OF THE CURRENCY

The Briefing Room

MIK. RUN3T M Hi. L'm Bob Rulbin, the Assistant o | he

President for Loonomic Policy, and I'm o golng to intraoduce todayv's
toplc.

The Mrezident, as you knovw, has a broad, comprehensive
strateyy for dealing with bthe cconomic problems ol Uhe country for

putting Lhe country back on the right rack [or the long-term. A Lot
of the lagislative and executive actlicons that have Laken place in

1993 have been pursuant to thalb long-term economic strategy of the
President's.

An lmportant component of that strategy i1s to deal with
the problaoms of the inner cllby and distressed rural communities --
pursuant o his belief that we must make real progress in those areas
if this country iz goulng to be successiul in the future for all ol
us. The reform of the Community Relnvestment Act 15 an essential
building block in the etfforts ['ve just mentioned,

1n July rhe President asked Lhe four bankling regulators
to retforn CRA, to reduce paperwork in paocess and reward perlbormance,
and to ¢get that done by January 1, 1994, We're delighted to report
that that has been accompliszshed on schednle.  And in conjunction with
the President's Community Developnent Lank and financral instiluabion
legaislarion, which recently passed the House of Reprosentabtives, CRA
reform will gensrate billions of dollars In new lending «and e:xtend

basie banking services o the inner c¢iviles and Lo disvrecssed rucal
comnunitiocs around the coanbry.
Belove I turn this over o Securctary Benbeen who, a3

always, dicd an exbraordinary job in warshalling the raesources of the
Treasury o deal with this priority of the Fresident's, I would lLike
Fo thank chalrman Greenspan and Governor Lindsay, ol the Fed, Andriew
Hlove, ol ithe FDLC, and Jonathan Flechicr of the OTS for their
substantisl contributicns to this process. We would also like to
glve special thanks to Comptroller Geno Ludwig in hix efforts o make
CRA reforin a realily.

With that, 1T introduce vyou Lo Secretary Bentsen.

SECRETARY BENTSEN: L vou have any questions abonr it
Lhe fine print's vight here. You're qouing to have Lo behave [or just
a2 minute.

Ll we say that we've developed another =lement 1n Lhat

1ot 10 4/21/99 1.05 PM
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program to amprove access for all Ameraicans. T think one of rhe
interesting pha: of this one 1s that vou =aw all four regulatory
agencles work Logaclther, to speak with one volce on that one. £2nd
Lhat mako s 1 stlective.

T want Lo brielly tell yvou aboulb it and how 1t fits into
Chie Clintaon adminictration's dnitiatives for change.  We have
developad proposed reqgulations to Lok the uncertalniy oat of | he
Communit, Heinvestumant Ack.  The heavy Lifring on this has been done
cooperabively by the Office of the Complroller of the Currency, rhe
GElie o Thoeitl Sapcrvizsion, the Fed cnd Che Foederal Deposit
Insurance: Corporation.  And that effore has been lad by Gene Toochwag,
of the O, and Lawrsnce Lindsay, of rie Fod. Gene oI ng

bre

abble o qrve you & greal deal of the clotail o Just o momant.

[noa nubshell, what we're proposing ta o 1s to moke b
sler [or lenders Lo show how they're complying with the Community
Reinvestm.nt Act.  For those who aren't tamiliar witl the are
banking 1w, the changes we're proposing are important because
now have . very «lear, quantitabtlve stoandavd by whiclh their
compliance can be judged. And that is very lmportant to banks when
1L comens Lo ask requlators Lo approve merygers, new branches and the
Llike.

L of
banks

Felore our proposal banks had no certalnby what ~t rfect
Lhe step:s CF were Laking btoward commnnity reinvestiment would have
on applicatbion:. What we're trying Lo do iz Lo make credlit wore
readlly available For small business, vor small farms and distressed
areas ol oar counlbry.

One of the things that you've had befor- i1s a problem --
Loan, or you were going to

o
D

il yvou were going Lo do a small busine:n:

loan, bthe cosl was almost the aoons. o lthe

do a lavge busing
Lrcentive : wi For the bank to mabe the lavge hasiness loan.
What we'vo traed Lo do 1= cut back o ol of the papecwork and ihe

Loans.

costoon cnall buslne

The only thing that ought to matter on o Toun

application s wh-ther or not you can pay LU ook, ol whore you
Live. lhiere are biesine s out Lhoere | hat are =ale beebs Lor Leanes.
The : are critical to areating jobs and sostalning Lhie

qrowlth we

re beginning Lo sa2e. You seo the big headlines when LBEM or
ral Motore auts oulb 5,000, 10,000 peoplz; but what you're nor

Lo things raking
5 Lo Lanyge

seeling 1@ Fhe acaoretion, Che cutsourciog, the type:
place for =mall busine that don't add up i themsel
numbers, but in the total have seen an amazing chang= 1n the lncrease
of Jobs 11 this Countrey.

Whalt we're seelng 1s a chhonmce for these men and womon
oult there with dreaws beilng achleved Locause of the sccess Lo more
credit.  and we think vthat this regulatory change will make thar
credit available =0 we can cee more jobs créaated and deserving
Americans see Lhedr dreams fulfilled.

ook i March when we wero out on the Lown with the
President rtalking sboul a very active agenda, when it comes to
reqgulation and getting

v lLoes

getting the kinks oult of [inancial sen
money Flewing again to credit-worthy borrowsrs, making change Lo make
Our economny Wwoerk again, we've come oa bong o way oand we think we can be

IR i

proud o what we've accomplished and oo able to ger dn le

\
gJo

N
We Gealbed then about breshing the credit crunch,  wd

substanti oL progress has besn wade on that Tront . W promised w-
wele goling to egel Cld of Che duplicaetiyo regulation o our Plooneial

20f 10 421/99 1.05 PM
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Lnstitations, and we've developed legrolation Lo acoomplsh Gk

that . We o osmanel bhe CLinton admdnistrat ion wan going o get mon
Tlowing 1ulo communiby development Lincncial anstitolons, and o we're
doing Jusi that.  And we also promised by voear's end to boing obhout
somse sanity i the shandards of the Compunity ke
this proposal docs that.

Lrivestment Act, and

And with that, let me turn this podium over now to Gene
ludwig, the Comptroller of the Currency on hhe detall. And he'=s done
a great Gob o on this one -- congratulabions.

MIR. LUDWIG: Let me ask my tellow regulalors to Join me

up here. With me this morning are Skip Hove, acting Chailrman o1r the

FDTC, anct John Downey, who's acting Lo Jonathan Filechter, while he's
{ Thritt Supervision, and Governaor

S|

oul of Lown for Lhe

Lawrence Lindsay, of L'm Gene: Ludwiyg, Compreroller of he

Currency. Thank you very mach.

Filbeon years ago, Congress passed the Community

it to ensure thal banks and thrifts served
1elr o entare communlbies; and dnopartioalar
oy of low and moderate Looome. B Lhe

full promis .

Felnvestme nt
thoe finanoral
eIOnCHL el Ly e
CRA has never achlov

Doriog Fhe presidential cooupaign Last o vear, thean-

Covernor Clanton, cesponding be the complalobs o0 Lookers and
community leadors, vowed Lo reform CRA; Lo make the Liow work b,
Lormdnce OVer paperwork., Following upr on hias compalgn
Ldent, lTast July, challonged The taderal banking
wopurpose Lnbe the Law,e o e told

chnphashcing pel
pledge the Pr
regulator: tao breathe new Life and v
em ol reqgqulatiorne Chrowghe whilch o we ot

st rethank fhe cnbice oys
Fhe CRA nto =Hloct and to make the Law work.

The 1 reform pachkage we are unveirling today
follows Lha Prosident's directive and toltfills the promise of the
law. 1t will channel billions of dollars a year in new credif into

5 ssed communities, while at Che same biume reducing

Nmerica's
unnecessary burdens on banks.

corm package Lso the product of [ive Long monthos
of consultation and deliberation. Dol ore we o made a cingle deaisiaon
on propesing relovm, we turned Lo the people Lo ask what the people
thought what the people needed.  We walked through South Central Los
Angeles, inoa prodoninantly minocity neighborhood In Hew York ily Lo
: sten wit b our own 2ars to whal lhould

cee wilh o onr own eyes and to 1

be done. We talked with representativess of Ihe Navajwe Nation; to

bankers, large and =mall banks, incluzive; to poor prople in raral
cwhere.,  We saw and what we hesrd shaped this

Neovth Cavolina and el

rafonn o k

By replacing papecwork regqulremenbs with performance
tests, thoas packoge would stimulate band laending, 1oy
i : T
bolih empha el D

L= PEARE

the examination burden,

shment Aand

COommT Ll s,

sorvics in Low arndd moderate 1nueon
: Commuind Cy o groups and bonk

atsout forml.

«

Yo o bhis proposa !l reacogna s

nead for Thia iy,
banks and matkets Lhoy s
particulavly cn cmall banks without roducing thelr obligation to
Lhat regular public

Che geals of the Law.

[RAVACHS It reduces

sepve Lhe i conmuniticos; and 0L recoygnizes
Gl I we are to achlove

participatlon Loown ikl

This reform package reflects not just the thinking of
regulator:s, and [ wanlk bto emphasize thal because we really did spond
a great deal of Lime Listening hard at zeven hearing=s -- [ull Jdays of
hearing ro what people had to say.  Dub 06 really docs represcnd fhe
best thinking of the American people. Tt senlts the resallb, notb
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just of lLechnical analysis, but of participatory govarnment. Li
stands ol at as
a compromise for:

A policy imposed frowm abova, but as o consensus and
among those who will live with its results.

Tomorcow, the board of the lederal Deposit Insurance
Corporal ion will consider issuing the proposal for pnblic comw-nt,
and the lederal Roserve will take up the issue on Fraiday. W
anticlpate that both regulatory agencics will act positively oo rhis
proposal  as Lhe OfLice of Lhe Coemptroller of the Currency and the
Office o Thrift Sapervision has already done.

Althongh we have confideno that the proposal goes o
long way toward bullding the frameworl (or CRA toloum, az we o
Forward, wo will continue o Lizsten —— and | mean lisiten hard -- to
Fhe voloes of Lhe people, clblzens, community groups ond banker:, and
we will o coontinue tooshoape the Tinal vole Lo Eoowhat v heear.

el e now roeview with yanr Lhe atbached summary —-=

Ehaere's oo atbachment to your bandout . L' entitled Commundd

Rezinvestn nt Act Ratorm Dcoposal lact Sheat.,  The proposed change Lo

the Community Reluvestment Act provide:r clear and more objectiva
It eliminates ary documentanry

to ilmprove Ll nElstenay of CRA

nenl etforts. n suw, the new rule

cmphasiscd pertormance, not paperwork. [ like Lo characterive it

Lt's a roerorm that euphasizes what you're dolng, not whal you' re

1y ing.

anclan de
requiremcnlts and 1r

evaluatlon s e

craminations and enlforc

The: 12 current CRA asse
thte- sty -- @ lending : a saorvice test and an invoestment
Arcd T hiave right behaind me Che 12 current . sment faotors

which ar- highly subjective and really don't focus on the targ.L of
what we'rv talking about here which getting loans Aand services and
inveshments oul Lo our Communilties And the stuple Lhree tests we
will have under the new reform:  a lending tost, o sorvi
1 : . you providing seroloe
meEntsy ('3 reatly, in rthe end, jJuzst Chat

samenlk tacltonrs

would be replaced

e

oans

investment ez, Avce vou making
you nerking inves

i
A

1z

Simple.

el

vl e

Goanke and thratfts would mee Longer be asmnessed
method of  commanily Adelineation,  For coample,

STV e AL

delfinad by the geographic area ov arocas arouncd the branch and main
offices where rhe 1nsbitubions make the Palk af Lhei:s loans. cad the
new CRA nles would diotinguls vt s DL Dot s
panbs and thrilts wath ass 5250 million or
and member s ol 0 holding company with  total bank asssts of 5250
ne bl ton wa LI be wligabhle for a streamlined coxaminatidon. This 1 a4
recogqniltion that our swaller instiltutaicns =simply don't have th
intrastructure teodo the kind of detasied work that larger
institubions do. They would, however, although the analysis will be
streamlined, they will be fully responsible for meeting the
requirements of CRAL

o botwee Lar e

[N

Independent

Large hanks and thrifts wonld be required to reporlt dala
ro regulators on Lhe geographic distribution of theil: small business
loans and consumer Loans.  Wholesale volimited purpese banks would be
evaluated based on thelr investment In other ~- 1n or obther support
for, the community. And vrganizations and Initlalbives that they are
involved no—= hat 1q, wholesale bank:. —-= would alsc ]

e constdere

in their cvaluaatoon.

A bank or thrlft would oave the optbion of developing a
ChA strat-gic plan to be approved by rhoe roegulators under which at
would be cvaluatad.  And this is an inportant development . Ooe handg
1

weo Leaviod aronnd Lhe country, bobh oo bonks and thoitos, as ow

4721799 1:05
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Lo harness

CONIMUIT LY Qroups, 15 thoe desl Lhe crdinary planning
oo banks as part ob this relonn. Do tholb when a bank
craates 1bs own bhusincss plan, one can evalnate 1L on the basic ol
its plan and the achirevement under thoi plan.  Raonks cnd throtos
wonld cont lonue Lo make Lhely CRA rat Lo pablda, and the public would

Processaen

Fave an cpportan ey o cnmeant n CRA P Pormance .

Finally, under the propos-d rule, Large bLank:zs and
thrifts wold begin voporting leoan dato on January 51, L9495, aind the
cowould be mandatorsy Jduly 1, 1995,

new evaluatlon standiarc

With rhat, I''d be pleased to take any qguestions you

7
have.

) What is the reasoning for defining the $250 nulllon
aEset thieshold? L mean, 1s that a figure that can be revisitood
Later?  The ABRA, wome people thera sikill believe thar that st
excludes some of the comounity banks, ond is there anybhing magic
aboul that number and can o you revisit Lhab?

MEC LURDWIG:  We looked hared al that number.  The -- 0t
represent.s —-- he banks below that number, we are falrly confidint
will bencilt sigoiticantly by streamlined examination.  The banks
above that number, we belleve, can comply wikbh the ClA requlrements
Aeraminalblion in its entirety so that the oanber bn tormes of

-~ the K
and the si

whal geocoding really means o
sonabhle thi

looking o the banks
Fhoem, we bolieve that that s a rea

101t
0 snd Lhac's final —--= oo could you —-
MEL LUDWIG:  No, this jan't —= thig comnent perio! 13

=iy bavd boowhat o dortitution: have
vie  loohed at

something we'vs gqoineg o e [lst
toosayv. and we feelleve ot the righe L.

o the umber o

nomlzar o bhanks Dnvelved and therr capolid bt ie
cnploye the Fend to have to draw thon Tane, but w're going Lo
listen hoard to what dnsciltutions have to say and whall the commimily
GUoups have Lo say.

0 Whal proportion of ULhe industry is affected by that
250 milliron threshold?  And the other thing 1s, do you have a
mechanism for whal —-- 1s Uhere going Lo be a new mechanism tor
Fhese CRA because up until now only =- not that many banks

Sntorclng

guse ol

Al dons squelelnzad e

have @ver e
Bul Eirst, jus

Ly had mevger applic
Lo quick question on thio 2%0 million rhreshold.

Mik. LUDWIG:  Could you rep=alt your guestion on the 250
mrllion —-

) What proportion of the londustry does Uhat

represent

MR. TUDWIG:  We balieve Lhat Qb represc
less than 157 of the total assets in bonks and thelft s today, loss
than 15 porcent of bhe total assets.  Bat i probabl represent s o
Lhe nelglhlborhood of atout 75 percent ol Lhe tokbal banks and thrilos

Lo this coaney.

L) Okay. Ancd then Lhe coocond one was the enforocoecment
mechanisn For this —— La Lhere a new ne chandom For coborcing Phes CRA
- . bre
.

contained Lo here, becoanse up o anbil neer, Che Fed, 1o

not o reall s dened v marny Danks merager applioatd on:

M, LUDWIG: Yes, there i a new anforcoment mechanlsn.,

vated "needs to Lmprove, " bthat s noioa
necds Lo lmprove one ol the lower Lo

Where a bank
"eatisfactory, '

bulb nat

S5 roughlly —= OR
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lowest Lo, 20 would have two yearsz, Lwe czamlnabtion oyl
improve 11s rating.  Tf it did not, 1t would fall baok into
substantial noncompliance -- the lowesl rating. [IL o bank or thrift

substoantial i substantial noncomplianae, Lhe rejqulators for the
Cim: will have the ght Lo use rhelr obher regulatory
enforcemncnt tnols with respect to that institution to cause |
colmply wilh the Loaw.

9] Kind of along that line, whal sort o6 projection
would you make ol mevrger and acquisiticon activity because of this
rule charep=% Do ovou think 10's going o suddenly go up?

MR LUDWIG: I wouldn't think that 1t would affec
Squisibion activity; Lhat i+ to say, we helleve thotb
i s v, Lbowill o be easier be pndge whether

SIERR atnd
SCause Thils Lo omore o

or nolb there po o CRA
Lhal

Sinme, L omean, that's oo big positive be cause vou'r= locoking ol taahs,
vour're ot locking ot amorphous dodumenizs, Lomean, this e 10
facrors 4 Just documentary, sort obf bureaucratic gobbledy-gool, and
oo resbacing that wilh obvjective Lacts that will e avallab:lo Lo

son to turn dewn anoapplioasiron. Andd oo

pubrl 1o, as we Ll an o avallable to o andaton s,

Q) M1 the Lending S, ls bhier? Some rlgure o soine
level at vhich londing has to ocour

market oo What Lo b about Uhis Lot Dhal makes o€

certaln parkts of

MK, LUDWT G We have tricd Lo make Fhes as Flewibile as
ihle, but at rhe same tCime,

you what we've done with lending.

e nbiconed, highly objective.

r

And let me tell

vy omuch buitlt on o rebuliable

The entive CRA retorm 1s v
which e

Sothat yvou don't have odd anomalous coses

presumpliog :
Tound avound the country, where a bank had done o gowd Job buat
somahow ol ratcd poorly, or vice verso,

Now,  Gn
would call 1t mor= o
that you'wo passed it where you made 1L, basically, o btwo-part Lest.
And the 1oest 1s, one, are you serving low and moderats income
e way, you have Ehe samz marbet share hat

Llending test what we do 18 we have —= |
creen than a tesr. There was o presumpt ion

aqeodgraphites. Too the
vou do i your serviae area generally. Ln other words, basically e

vou red=line o cdrsoriminating against low neoms geographics ——yvou'd

say no; in ofher words, that's whal the sareen Leoabeont,

And nnmber two, ave your loans cithew

Fhroughont  the Tow o moderat= Lneonee poongiaphi:

N T P TR B FO R

signd Lo ot monber Bhaar are Lavdgeted o cer ol n ot e

really redlects what o one sees in the boaoking rndustry geneeal

Somee Lnslitutions:, in Jonding into low and moderates inocome aroas,
lLend out o chelr branches and they lend broadly, the way Uhey lend
over thaeir gencral sevvice area.  Othor dnstatutions have vaken Lo
ship with chuorches somelbimes,  in

Lo tacgelt one seqgumenl ol Lhot

tarqetinw areas Lnoparbne
s owlihh comnunilty group
ol going Lo disadvantags eirtheo one

pactnershig
Ared. Wolre

0 Well, i3 there sowe bind of bright Line rest Lhat
cays Fhat i a bank doeso't lend 10 pevesnt of Lbts porbfolio and --
5 this dist

ribukbion —--

ME. LUDWLIG:  'The lines will nob be that bright. e have
arned L this o Lroa —-
count ry spread ovaern

rent wconomic Fimea,

-- one Lhing going avound the countroy we all
wibth more: thar 13,000 banks and thrifts in thils
thi= hug nation, with different needs and dit

oo use simply oo bright Tine or formula: or gquotas on credit

6ol 10 4721799 1:05 PM
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allocation doesn'n work, and 1L creates uninbended Lad rvesults. GO

Wi ane ol doing that,

0 Ls 1Lt true, too, Cthat this CRA retomm requiroes new
disclozune requlrements for small business lending such Chat 1 will
still omrght Chreaton

paperwort on o cabegory since thab

Lnarea

ernbrepran-urtal ioms lending or the Comtt of lToanz:

MR LULDWIG: 1 don't thiol 30, no. That 13 Lo 5ay we
will o be coopdeang her ogathering ol Choo data and the pubslie
avarlability ot Fhat Jdota,

Overall, wver the whole bomhing : v belleve rhat
And it decreases most substantially Lo rhosce

tLhe burden decrasas
Institutiong we bhelpeve least able tao b2 the bhacden, the smal lar

Inabitulvons.

Bur rhe ¢question 1s not whether there 1o any burden --

burden 1 omaking loans —-- but whother the bocden is

thers is

productive —-- such burden as there is -- and we beliocve Chal
gathering this data and putting it out ror public comment, whal 's
golng on, 1s produchive; as opposed to the current siruation wh-re
of papers explaining whether you mel with comminilby
cessed Uhe community, this 1s the hoard Loobaal

vou bulld pils
gqroups, whether you 2
data you need to aszse

9} Gl =ome bankers say that you can't In o a sunple
check bos, when 6 gels down to these roeally small, bLiny
crnbreprcenourial Lirms, easily say what was the dividing polnt bbween
gqutting o Loan ur not gatling a loan and that, again, this increased
paper burden o Liying to document thos=2 aniaht just dis
albtogethor from Uhee smallest of the smoll entreprensurial

o racge Lham

cnterprd o,
M. LUDWITG:  We will be Tistening veal hocel oo oh
comment. teeplod, o Dodoabt o very substootial by whetheo thas wil

discouragc in oany —-.  We ave conbichent this wi Ll e [RCTTRE NI
With peop sz,
actually going onoancd basing this tesio on marbker shoos wil Do bneredase

Clee pab Ll Lhe news medio having acoess Lo what s

compel it o and dncrease lendlng, of Fhab we're contident.

0 Looking just at lavg ¢ banks, could you say whelhe

oronoft Lhrs would Tnarea the paperwor kb burden?  And L owonder 10 we

comment  trom everybody up the re.

can get

M. LUDWIG:  Sure. L rhink Lhroughout the whole banking
stom Lb decreases burden cverall., | believe that Lo
Corthiat e
Che most

anc thra
does, in iack, Lnvaolve burden.  And yon'oe pight bo
Lurden, 11 terms ol collecting and drys-aminating the dalka

sigrnuticant buvdon, ochink, in the sy ocvem.

Pk e 's hard Lo assess whoethor thab's= —-- at any -nven
institubrioan —= Jéess o more. Bul L owill = Lhis, that Lt is
productive as opposed to nonproductive in terms ol londing.

GOVERNORK LINDSAY: Well, n addition Lo what Gene sald,
e thal where the burden is probably disproportionaralsy

I'd emphuasize

high now 13 on Lhe snall banks. And th

= aned W think the lavger institubtions, whoch moght on one2t, an

Cion, booputting oul mors papsuwornk, probatdly A
S :

i wo Ll L

sy e havaing thiemlr burden

TS AIE T
can bear chat bhordon. Anch secondly, rhey have a ben

Por your s gl

Phe form ol mane clariby.

Soo b very urch agres withowhal the CGompl rollor sol
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Asolosald

irlier, what yvou're dolng, nol what you're
sident wantad performance, nof proces:s
2d, whal are the dollars -- 1ncrease in

-- and

sayLng. [ meair, Lhe ['r
that's whal we've enpha

lending, 1 think this will do Lt, and increass In sor and
investmenl; and three, & reduction in burden.
() On the anforcemant side, under Lhao currsnt dlem

1 you don't comply with CRA, is the only bad thing rhat could happen

Lo you Che Cack that your merger application ls denl=d?  And also, do

voul keep any sal lstios on how many e ger applicatbons have beoen

5

demted snaoe Fhe CORA wons passed?

ML RUDW T Lt may that thils doos g0 beyond post
the == ool Lhiat is one of the things Uil we [ocused ong that @ he
GEt o whaon you have an applical ton pending.

currenl peorod gt

So il creabes 3 overy uneven applicataon ol tho vule.

Mo you will o ses enforecemncnt, not Just oo Lhae bamis
will be zome of Lhat -- bur you'll olso

Loan application —-- the
crnforcaemcnt on Lhe basis of how you'te graded, so that it will ven

LEoout

Mow, 1 Loerms of the dat: o how many have bean
dented, i1 's very few., And | don'i hax
b 5 0F oul Organlzatlion Can jlve You

information in that vegavd.

Chat wilkh e, Bul alt-r the

cling e of  Lhie nembe

M. MTERS: Why don'l o we just take one o Lwo mod
Question. —-=

(W] Mr. Ludwig, one cvibicism of the current e hias
been Chalt wany, many banks achlieve satiafactory ratlngs withom
achieving what the crities consider satislactory pertormance. Do you
ae thal Lf Lhis new syabten were dropped down whole G the

today that you would bhave many mor:s unsal)

Fiave A
I ncusitry

stactory rablngs?y

Mis. LODWILG: 7o know, Bl tercible Phing 1o were nolk
Cheat yon can ' b

Surne becoavse e cunranl o ayEiem s S0 amd L pehauso
Iohope and b Liove Chal anany banls == L oawean, most ok

Los peing Lo want o to do

bt actery o oubatanding, Uit Ll

Fhat.  frowe' L b udging on tho oo ol S5, ned wn the b
S amorp bl s ot bas And that obsoo hoge Dmprovensal, Dhat o

g hdge rmrovemsnd

0 Governor Lindsay, yoesocerday Governor Mol Lins
Auguested Lhat the —= =ald that that 1. at o critical juncture in 1U0s
Fight agaornst iontlarion.  Would you agrce with Chatt Would you say

Fhat this s o parkbicular, specific time: to be vigllant in fighting

GOVERMOK LTNDSAY Fothank Lhis b= CRA iy, el = sinlok
with that.

0 With regard to entorcament actlions fon an
Pnsbitution Phat'= ol applying for a merger, what =pecltic
cnforaemns it achiens might you envision bedng Laken 11 LS Lo

substanta ol noncompl bance™

ML OLUDWIG:  Well, we'll bhave the full panoply ol all
ceise and deslst orcers

oty enforocsnent o armerat bum, which Lnaclode:

and civil o monsy penaliies o momne

0 Gooyon conld apply Pl ecrAtEe ooy hadn T oay
. ) by ' : !

ntoa L —-
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i, TUDWIG: We have net, and ar has non been parr of
Lhe regularion. Teowill be parc of thirs vegulation.

Thearn s v vz much,

E 0 B R E v B G

10 of 10 4/21/99 1:05 PM



hitp:/wway pubavhitehouse.gov/uri-..oma.cop.gov.us/ 1997, 10/15/2 1ext. |

THE WHTE HOUEET
Otfice ol the Trss Sooretary

uraber | ,ﬁ Tt/

P Timnedirate Reloase

STATEMENT 3y THE PRESTDENT

On the oth anniversary of the Communi iy Reinvestmoent Act (G,

v shiould all be proud of what that Law hos meant for low and modorare
Tncome Ancricans ol oall o races.  Althouah we sbill have a long way Lo
oo ln bringlng ol L Amevicans lnto the —conamla mainsi ream, unch o kA
Fhey privale or has punped billions of dollars of credit o boald
housing, create jJubs, and restore hope oo communitlzs Leflt betiind.

lofi 4721799 1:05 PM



hitp://www pub.awhitchouse.gov uri-...oma.cop.gov.us/ 19971171471 text. |

THE WHETE HOUSE

D frae of tha Vi Prasident

oy,

o Imme%ilte RO R i i DI

MARTHG T DREAM OF HOMECWNERIHTE A REALLITY :
AMERTCA HTTS ALL=TTME HIGH HOMEOWMNERSHT RATE

October 2, 1997

Ton Tad, Fre:
Homeowne: - hilp,

ddent Clinton, along wilbh rhee National Factoer s oo
Lo ogaoal for Che natlon Lo achicve anoall-tine- high

homeovnaor hip el by the year 20000 Taday = A tull three yveao s eavly
-— th2 Census Burean reported that an o he thard gquartcr of 1957 the
homaowie=r: hip rar cliunbed to dts high st Level ever. Hers 2 sowe of

[ b
slatLs

rest s from the Consus report, as well ow obher housing-ootorn

tj‘.:..

Foighest Homeowner by Bakbe an American History. oo the third guaiter
of 14997, the homeownership rate olimbod Lo 6000 poeraent from 6507
peroent in Lhe sooond quavter, The homeownership val—= s now of its
frraghost 1ovel over The: provious vecord hagh was GO 0H percent o the
Phivd ooy Ler ot TUs0,

o Homsownership on Becord.,  After vallbing oo 6500

P prar e ol IheT ot Ga0 ) peroonl e Flee Lo

Guearter o O D, homcownershilp L on Phes s aanain. Dinee bl
gquarter o 199%, the homeownership rabte has incrcassd from 6F
Pov OO0 cpemnt Coday = rhat s the Largost 4 1/2-veat

homezowne - hip on voeord,

Soa MiLlaon New Homsownons Under Clinlon=Gore Adiminicrcration. Hince

by Ol

the beginning of 14893, the number of homeownor
million. Ln the rhird quarter of 19497 glone, thers were 40%, 00l new
Fomeownar::, and =0 Tanr in 1997, the

homeownet

es tnoreased

frave leoen 1023 mollion new

Half s Ml Lion More Alcican=/American lomeownar:s Thee Mationdal Farrnern:
ship s Lryving to Lnerease houslng oppot bund ties o all
Sab Lished, Lhere boave e D279, 000 more

Lowork to be done:

L Lar boelow that ot 411

i Homeowmnor

Slavee il

P Lcal homaowiers., There 13
hip rate 1L
6oL 0 parnc

S Lean=Sanien Lo hionie owr

Fonrsehol s (4508 e n

Flearly ol o Mt hion More Hispan o Howeowners. Do the wnd o f L9094,

the numbe o of lhispant e homeowner: has cnceroased Dy 403,000, b he
Hicpandc homeowiershee rate 15 St ill Jost bwo-thicds of The ov o ll
Promeowne rohg oo,

Jo Mil oo Mover Fomd Lies Loiving tin 00 pes v o Hene . e

Faorth cuarter ot 1397, Clue homoewno o vt T P Lees Losrng oo
cities b dncreased from AS0Y porcsint to L0 ey ens == rhal
Pranslate ooanba 102 milLblon more tamilies Livineg in LEbes whis e e o
own hone

Fecaord=High Home b, M Augusl 1997, existlng hone sales wore 1o

porcent bigher Chan o Jdanuary 1993 (403 million vs. 5070 willyaon at oan

Le

Coare now alb their highest Tovel on
oclation o Realtor:s]

ity home

Annual ol ==

vecord. loonroda: Mol tonal A
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Housing Drarts Ave Up 21 Dercent Since 1993, Housing starts have
increased trom an annual rate of 1.2 mirllion in January 1993 to 1.5
million o August 1997 —-— that's an ancrease ol 24 povcent. [lLource:

Burean of the Census. |

ol Million New Construction Jobs —-- Foster Rakce of firowth Than Any
Administralbion Sines Truwman. AECer looing 667,000 Gobs un connrruation
during Ui previons Lour years, L.l million new consi ruction jons have
been added since Joanuarvy 1993 -- that's a faslter annual rate than any
other Adminlstration since Harry 5 Trunan was Presidont b
Pur2au o! Labor Sratistlcs, Current bmployvmoent Stabisrics surves.]

FEESTDERT CLINTON' G BECQHOMLC STRATEGY  HAR
HILLE L MARE THE AMERITCAN DREAMA REALTTY FOR
MELLTORNS OF AR CARN

L w3, Fresident Clinton put on plass o Chreco-part 2o mic
strategy: reecduce the deficit, invaest oo the peoplo, and opesnonorkens,
Lower doiralts holped lead to lower mor tgage rates, more Jjobs, and
higher family incomes, which -- along with <the Maticnal Homeownsuvship
Strategy -- has led o wore alfovdabls home:s and the highest
homoowner ship i Amecican histor

Homes Mo ALordab b
data from the MNational Asscoclation of healtors, homes have been more
affordabkl. duaring the Jlinton=-Gore Administration thon during ny other
Administ rabion since Richard Hix<on was President . [Doarce: LEas=od on data
From the dlational L bers]

Clinton=-Gore Adminizstration.  According oo

“iation of R
Cul Dotioin o avu. I 1992, the deficil was 2290 brllion —- a 1ocord
dolbar hogh. Thas vear, the deficit o projectad o Lall co 907 bLillion
-— the Towest derioll in 24 year: [ Senrrae s OMEB|]

Lowest Moy tgage Raoles on 50 Years. Fopeertes == sach s Alan Gr-onspan,

Cusines: YWeek, ad Fortune -- agrea thoer Uhe dot ot veduatlon from the
Preosident "= 19938 Foeonomie BFlan led to o drop tn long-verm inker st
ratva. Morbgane, ratons have averadged et 7oEn under Praa
-— lower s han andor b

ol 2l inton

sho oLy, or

pdent Reagan (12.80), P

any Adiminr=srration sinee Lyndon Johnoon weoes
Department o Treasuary, Oftine of Foon i

SRR

caod Chiattman, 1 Lo Sty o

- Alan Grooenspan,  Feds Servo

Coknznn boant year Lo toducs the feds ISR dericit bave baen

Lrstoument ol in creating the basis for declining inlibation o

SOt Lo

and casing prassar s on long-term Lntor=sh palen.

- Pusines s Week, 5719797 "Clinton's 1995 budgelt cute, which oocduced
projuectoed red ink by more than 400 bhillilon
major drops an o antare

five years, -pavhed a
rates thalb helpod boost dnvestment in atl Che
comes Chat brought torch Lhe Mew Age coonciy ol

caulpment and sy

Lechnological wnnovation and vising produchivity.

coohomLe plan el ped
"

- Fortun., 1075/90: "|Prasident Clinton's Juvs

briog anbe e Latens down, spurving Hhee reco

Thie
Coonarost ralies

Lowizl Mon cgange Rabes Saved Famdlies
vork Tiwme: and Moaney magazine, Lov

Clinton—tore Adimanistration have saved the 10 million oy bies who
rofinancod thely homa mortgages S1, 000 1o 532,000 per year, on averiie.

According Lo thie Mew

nnder thaoe

[Source: iHlew York Timees, 873796 Money
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13.2 Mullion Mew Joba. The home-bulrlding community Tooks Lo e
Job=tformarion vate oo planning housing prodaclh con Lo/

Fresident Jlinren mmd Vice-Prosident Gooe, th2 econcmy has addod |-
! ; )

[RIaTo TN

)
ma Llion reew o == a0 Lo ol o grown b (G

vear) thon any Popnbh b ican Admlnd st since the Roarinag 157

[Cotrcs: Surean ol Labor mratishios.,

Unemployment Downe to Al Low. Foc P, he e bayiment ro wis

proreenl, I LTa97, 1l vnenployment  cale wan down o Jd09

anlt o -- as Loy becr tn 24 oy s [Sonran s Pureau o Labor

169 Lnee 1993, Sincie President Clinton's
Feonomic lan pa oo 1993, median fomily Lncome o increasod rom
SA0, 131 10 1993 ro 542,300 in 1996 -- 1 hat's , TGS e STERAY
awjusted tor antflation.  From 19883 f,omedian Camely incomes
0%, adijusted for intflation. [fource: Bureau of tho Consus. |

Typloal Fomily Thoome Up

Lncome

fell

Consumer ontidencs As High As Lt's Boeon In Neanrly 500 Years,

Conterenc- Roard' s w2asure ob consumer contidence har mone thoan Jdoubsled

since Proosrdent Clinton was o wlected.  Consumer cont icbance 18 oo as hilah
gano bty beean osminc 19690 [Source:r The conference Board]

CLINTON=CGORE ADMINLSTREAT OGN ACTLONS IO MAKE
HOMEOWNERSHTE BASTER AMD MORE APFORDSPLE

Plalbons b Honnconae o nhity Dtrategy . Lo oslh, ol the resnest ol oo ident

Clhinton, Sl abral oo convaenaed Fles Kot ronal Do tosrs 1o

Hemeowne s chidpe Foo cmar vy cut o Mot doma o Homoowne v bl o al I

ooty o, s g Aol io=p s nvate ot conaleha p !

Leading noabional and Lol Tacal pactnerahipe Al of the
. These iiinern:s

Leaders 1o honoing are a parrt ol bihvrs paltner:
hhave made signllicant i TN working tojether Lo increase honsing
production, roeduce requlatory barciers, and zxpand homeownerzin g
apporfun i For all fmericans. A Mat ronal Homeown=vship Suminst
abltendad by P iclent Clinton attractod 1,400 pecpls in June 1996, Lhe
hip Launched o Nablonal Homcownorship We o Jdune 1997 and
Stoyvear mora Lhan 600 event such o as homebuyor Lairs, ook place

'artne
Chis r

TR

Lhe country.

Lowered CTosiog Cosl:
The Clint.n Admind st
Four timo.  One reduction, applying Cooall picatr=time homebiy.
FHA=Lnsurcd mortgages, will save homelbuveae 3200 in cloming oo
average FUN mortagange of 585,000, Anothor will save FPiost=-oims honsbhaver
Inocentral citles an additional 200, T all, culbs approved by Fre
Clinton have cull average FHA closing coasts ror Licst-time homebuyo
1,200 around the country and will cul closing = by 51,400 in
N R I Covesy, PHA provichd Dinancinyg For 8300, 000
whom were firat-Line homebnyors —— and mane, of thoss
s 0 wer: not for vthe actlion. Laken by

Ly 51,200 tor ualitied Foeso="Tum: Jlome It :
ation has cut FHA Lome mortgage insurance CEH U

E =

I\

Brommownasrs,  maiy o
Fami Lies vould ol e hiomeowns

Pl Clinr oo Achnbno o

Mething i s b oo L Ey for Maortagaepe Lo Thee P boas o nmnat.ed
and oyver by o shviot roguirennts tndder 1t boann e o Lot

i
wacle b frieult o mwany Tamdlics Lo quality Lor e toaas Lo, I
iDLty Lo ek haneowine =l

[RERENESAS

grealer [l

Fras also iy

ibLle tor o more nontraditional borravers, and hos o clardlied cocrtain
nnderwril g recpd remsnl s 5o they are nol applied oo discriminatory
manncr.  With Chero Tmprovements, thousands e Fami Lees arve «Ligible

For FHA-Insured home Loans.  Tr also streanmlined i underwritring

},)( yin
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clteria, consclidated operatlions, and lmproved 103 poLrormanc. Thes
cotrem thes: lmprovements hove rosulted (o cost savings Lo

oSt o say i

consume s,

Home . The
ent Clinton in August

Penalty-Free TRA Withdrawals Lfov the I'urchase of
Jalanced btudget Act signed into law by Fre
cxpands Indilvidual Sirement Accounts (IR
Withdrawals for First-time home purchanes.

19497

to allow penaltyv-in

Capltal toins Baolasion For Homoowne Thee tax cul e

. dant CTlinton
sogned aonio Law allov cclude rom Laxmoap boo S0

capital oins trom bthe =ales of a hone. (Bl le
p o 5050, 0000) Thiz tox cut {or homn owners @
from rhe capital-gains toax, dramatically cotmplibying

over 99 o

Home

arndd ke

2o Lor moure than o0 ol I Lion homeownor s,

aml Lned Lhe

CStreaml tved HOME Program to Help Home Doayers.  HUD hos str
HOME P'eoacam, helping an additional 25,000 Uamd L brcome homn e owners

i Leoe alone. The HOME progqram alloctes roncls oo ool jurd el bons

and 1S g umportant rescurce Lor pobtont bal flrst-time homs buy o cs owho
ey heed clown-payvment ansistance or help caceying thee Cull cont of a

morbgaag-.

Hometnry e Tes Crodit o Washingtbon, DO The Balane

B

Frosident ol inton argneed bote Lawoonn Augusl 1997 Do Tuded oA

c=tme homebaoy P e st e et o o lumbira,

credit o ror bir

Helpdng Localitvies Conveort Abandonad Ihoporties i Hlomes fol
Low=Tncome Fami bies. HUD redesigned s Siogle Family Home Soles
program o allow pre-approved nonprolil organdzatlon: and govermment
Ltigs 1o purchase abandoned HUD-owied proportles ot discount =d
Vincoe Fhe program was creabod own 1993, more than 6, 200

propevtice have boon sold to non-prolits and localitias.

Relnventiog HUD and tho FPHAL The FHA Loas aubomated 10s functans,

UE g new hnology and streamlining 1o serve lender s and how: owners
more enl o lanl | Shatl o savings From this proo oove already enacedad
D204 mel hion, allowing HUD to function more eflficliontly with 1ower
costs. Ty FHA Las also cut from 6-8 weeks fo a malti2r of hours, the
Teargthe of Dime 0L fakes Lo 1s5ue moOLLgoe s insurianoe.

OFt1cer Mest Door ., I Jdune 1997, vthe clinton=Core Administrar ton
catabllalhe d Che O Liceor Next Door prodgian Foostalbilioe communioi=s and

Sroarom wi bl enable 2,000 polos
at hal D opriae.

Grizate st nelaghborhioodss Thics

cfFicars to buy HUD=oOwned anner=clby b
Homaowne Jhip Pane--, The Dlanton=Gor e Sdminnstr

Jmportan: nitialives te revitalizs urioan oovighborhos de and oy o
Fes Lolent e, e St b Toa?, HUD annmounced Fhat the

Frogram will proviche D008 milllon Lo ovantz and o
Cot e, s as sl will helpe about 2,000 pann Li s
newly borlt or cohmbilitared singl

)

Spesn e

al o o
.

Hetowneraboag

S0 QUArantcen o

e s

Lracth Lng new

=Pl Ly brames, whin Le

byins pness

sl Communiby Bernvestuent Act To Fuphasiz

©
Paporwort,  The gains under the revize ! Communily sslment
(CRAY have: been substantial.  Since 19935, new comnlbnents oo |
and moduerate—ncom: Loans totaling mor- than 175 ballion —— mere Chan

B0 percent of the tatal Loan commliment under A slnce the law was
enacted o 18977, Petween 19493 and 1990 moutgage origlnationsg 1o
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porcent,  rospect lv —— more than thro= Cim Che 14 porcent indrease

Since 1993, home loan: in low— and moder e~ inaome

for white borrowe
goographiie: dners

sed 33 percent, whil- gaining only 21 peras
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lnsituc b Fare Lending Lloitiatives.  The Depactment ol Housinog and
Uiban Deve Lopment cigned 1410 "Fale Honsing Best Practices

with real tate andustry leaders :

L bheso agrecments, he andustoy

agrizamants

cxopladge to crceed Thell

vonsitr Litides ander the Foaon Housi

Acly Moreoyor, HUD Linp Lamentodd
oals Fov Pannre Moe aond Freddie Mac, 1wo governmznt —aponsored
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Fipowerment Vouchers, The Admincstratron has propomsood allowiineg warbing
Families who vecelvs rentbal vouch Sobrom WD unde s she Sectloa
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= Lo becomos Law.
Freddle Moo has announced a commitbment to pavchase e to 2,000 of th
mortgage: originated by private lende

coable them Lo buy a home under Leglzlabion cupect

D
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RECENT REMARKS BY THE PRESIDENT AND ADMINISTRATION OFFICIALS ON
THE COMMUNITY REINVESTMENT ACT

July 26, 1999

The following is a list of attached excerpts of official statements by the President, Vice
President, and National Economic Advisor on the Community Reinvestment Act:

e Remarks by the President at DNC Labor Dinner (7.19.1999)
o Interview of the President by Bob Hebert, New York Times (7.11.1999)
e Remarks by the President to the East St. Louis Community (7.6.1999)

e Remarks by the President in Roundtable Discussion on Investment in the Delta Region
(7.6.1999)

e Interview of the President by USA Today (7.2.1999)

e Press Briefing by National Economic Advisor Gene Sperling and Deputy Chief of Staft
Maria Echaveste (7.2.1999)

e President Clinton’s Challenge to Invest in New Markets (7.2.1999)

e Interview of the President by Businessweek (6.29.1999)

e Remarks by the President at 5" Annual White House Community Empowerment Conference
(5.25.1999)

e Remarks by the President on Financial Privacy and Consumer Protection (5.4.1999)

e Remarks by the President and the First Lady at Microenterprise Event (2.5.1999)

e Remarks by the President to the U.S. Conference of Mayors (1.29.1999)

e Remarks by the President to the Wall Street Project Conference (1.15.1999)

e Remarks by the Vice President at Announcement of 20 New Empowerment Zones
(1.13.1999)

e Interview of the President by Jim Lehrer of News Hour (1.21.1998)



THE WHITE HOUSE

Oftice of the Press Secretary

For Immediate Release July 19,1999

REMARKS BY THE PRESIDENT
AT DNC LABOR DINNER

The Maytlower Hotel
Washington, D.C.

9:00 P.M. EDT
(Excerpt)

We're in a big debate in the Congress right now about whether in the financial reform legislation
working its way through Congress there should or should not be a continued, profound
commitment to the Community Reinvestment Act. That basically says if you've got a bank and a
community and you take the community's paychecks as investments in your bank, you need to
make investments in that community. The law was passed in 1977. But it was pretty well
moribund until we took office. Over 95 percent of the community investment, $17 billion, made
in the 22 years of that law have been made in the six and a half years that ['ve been in office --
investing money into poor areas and in neighborhoods and to businesses that normally couldn't
get credit.

Unbelievably enough. there are people in the Congress trying to weaken that law. Our financial
institutions have never been healthier -- for obvious reasons. The more you spread economic
opportunity the better the rest of us do. And we have always believed. as Democrats, that if we
widen the circle of opportunity, if' we broaden the meaning of our freedom. if we reward every
responsible citizen, if we create a community that's a bigger and bigger and bigger tent where
everybody who is doing right has a chance to do well, then our country will be stronger in ways
that go way beyond economics.

And every single indicator of social health -- from unemployment to the rates of teen pregnancy
and drug abuse and smoking -- is going in the right direction. Not because all of us are always
right on every issue, not even because all of us agree on every issue; but our animating
philosophy is we will make the changes necessary to fit America for the 21st century and we will
do it in a way that gives everybody a chance to do well and helps us to grow together, not grow
apart. And I think that is profoundly important.

But what I think we should think about in the next year and a half, as we continue to fight to
move forward in Congress and as we go out into the country in a new political season, is saying
to people. this is not a matter of debate anymore. The evidence 1s in. The argument cannot be
refuted. We have shown you that this is right.



THE WHITE HOUSE

Office of the Press Secretary
(Anaheim, California)

[or Immediate Release July 11,1999

INTERVIEW OF THE PRESIDENT
BY BOB HERBERT, THE NEW YORK TIMES

In Limousine En Route to Anaheim Hilton
Anaheim, California

(Excerpt)

THE PRESIDENT: (In progress) -- the successtul work that's been done in the empowerment
zones by these community development [nancial institutions. 1 you look at the banks that have
vigorously pursued the Community Reinvestment Act and what they've been able to achieve,
there 1s a lot of evidence that this will work.



THE WHITE HOUSE

Office ol the Press Secretary
(Clarksdale, Mississippi)

For Immediuate Relcase July 6, 1999

REMARKS BY THE PRESIDENT
TO THE EAST ST. LOUIS COMMUNITY

Walgreen’s Plaza
East St. Louis, Illinois

5:27P.M.CDT

(Excerpt)

So this is what Vice President Gore and I have tried to do with our empowerment zones and our
community banks and our vigorous enforcement of the Community Reinvestment Act. It says
you're supposed to loan money everywhere in America. That law has been on the books for 22
years, but over 95 percent of the money loaned under it, billions of dollars has been loaned since
the Clinton-Gore administration has been in office. And | am proud of that. (Applause.)

We made East St. Louis an cnterprise community in our {irst round of empowerment zones and
enterprise communities way back in 1994, and because you have done so well. East St. Louis 1s
designated as an empowerment zone for our second round, which means more money being
spent here by the government, more tax incentives for the private sector to put businesses here,
and to hire the people from East St. Louis and give them good jobs. (Applause.)

Senator Durbin, Congressman Costello and every member of the Congress here is committed (o
creating that second round of empowerment zones and funding them this year. We need help
from Republicans and Democrats alike. This is not a party issue. All Americans benelit when all
Americans work. (Applause.)



THE WHITE HOUSE

Office of the Press Secretary
(Clarksdale, Mississippi)

For Immediate Release July 6, 1999

REMARKS BY THE PRESIDENT
IN ROUNDTABLE DISCUSSION ON
INVESTMENT IN THE DELTA REGION

Waterfield Cabinet Company
Clarksdale. Mississippi

10:25 AM.CDT

(Excerpt)

Now, let me say. ever since | became President, I have done what 1 could to increase investment
in undeveloped areas through the empowerment zones. which give tax credits and put tax money
into distressed areas; through the enterprise communities; through getting banks to more
vigorously approach the Community Reinvestment Act; and setting up community development
[mancial institutions, or supporting those that are already in business, like the Enterprise
Corporation of the Delta. It's a private, tax-exempt business group. It is a real success story.
Just since 1994, it's given financial or technical assistance to more than 600 companies,
including Delta Laundry and Computers here in Clarksdale.



THE WHITE HOUSE

Office of the Press Sccretary

For Immediate Release July 2, 1999

INTERVIEW OF THE PRESIDENT
BY USA TODAY

Aboard Air I'orce One
June 30, 1999

11:55 PM.EDT

(Excerpt)

Now, the third big opportunity is to find what areas have not been fully reached with investment
and jobs in growth. And that's what this is about. | want to emphasize -- so that's the idea.

Now, | want to talk about three things when we go there. One is [ want to emphasize the tools
that are already out there, to make sure people are making the most of them: The empowerment
zones: the community development banks, including the microenterprise zones and the enterprise
communities; the tax credits employers get now for hiring people in those areas; and the
Community Reinvestment Act -- which. as you know, had been on the books for over 20 years,
but over 95 percent of all the lending under the Community Reinvestment Act has been done
during our administration. We really pushed it. So we'll do a little of that, hear things that are
working now.



THE WHITE HOUSE

Oftice of the Press Secretary

For Immediate Relcase July 2. 1999

PRESS BRIEFING BY
NATIONAL ECONOMIC ADVISOR GENE SPERLING
AND DEPUTY CHIEF OF STAFF MARIA ECHAVESTE

The Briefing Room

12:50 PM. EDT

(Excerpt)

MR. SPERLING: The President. [rom his campaign in 1992, had an agenda for urban and rural
distressed parts of America which he felt was a new, third way approach, which sought to reject
both the kind of laissez-faire approach of some to distressed and rural places, but also recognized
that many of the government programs on the social side had failed in setting the correct
incentives, and that he called for a very activist agenda to bring capital and economic opportunity
into the most distressed places ot America.

In 1992, the key of the agenda was to create for the first time ever a federal empowerment zone
initiative, the first time ever a federal community development bank initiative, and to do a
dramatic reform of the Community Reinvestment Act.

During '93 and '94, the President was successful in all of those areas. and the Community
Reinvestment Act has actually made more -- led to more commitments since '92 -- 95 percent of
all of the commitments have been made since the President took oftice. The empowerment zone
and enterprise communities -- there are 135 across the country. And community development
banks, we will see several of them and the effect that they've had on communities during the trip.

The President in an effort to build on that also did much in the welfare-to-work job area and had
a new brownsfield tax incentive initiative.



THE WHITE HOUSE

OfTice of the Press Secretary

For Immediate Release July 2, 1999

President Clinton's Challenge To Invest In
America's New Markets

(Excerpt)

Helping to Bring Private Enterprise and Capital to Distressed Arecas. The Clinton-Gore
Administration has re-newed the commitment of the Federal government to help bring private
enterprise into underserved communities and improve access to capital for low-income
houscholds. minorities, and traditionally underserved borrowers.

- Strengthened and Simplified the Community Reinvestment Act (CRA). In April 1995, the
Clinton Administration reformed the CRA regulations to emphasize performance. According to
the National Community Reinvestment Coalition (NCRC). the private sector has pledged more
than $1 trillion going forward in loans to distressed communities - and more than 95 percent of
these financial commitments have been made since 1992, Banks made $18.6 billion in
community development loans in 1997 alone. Lending to minority and low-income borrowers is
also on the rise.



THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release July 1, 1999

INTERVIEW OF THE PRESIDENT
BY BUSINESSWEEK MAGAZINE

The Oval Office
4:25 P.M.EDT

(Excerpts)

The third point is that I think there are still disincentives to invest in the neighborhoods and
communiltics, or people, which still need to be brought in. They're either real disincentives or
they’re imagined ones -- there are, you know, we have these, I think there are accumulated
preconceptions about where market opportunitics exist and don't exist.

And what I'm trying to do with -- what I've been trying to do from the beginning ol my
administration, with the empowerment zones, and enterprise communities, with a vigorous
Community Reinvestment Act -- over $18.5 billion was loaned under the CRA in 1997, for
example, that’s the last year I have numbers for. With community development financial
institutions, with the micro-enterprise lending. with all these initiatives we've tried to remove the
institutional barriers and create mechanisms which would allow capital to flow to people and to
neighborhoods where they miss. We had the tax credits for hiring people oft wellare or for
hiring people that were in the empowerment zones or the enterprisc communities. Those are
things that have already had an impact.

In the 1980s, we learned that the stock market could grow, and we could create record numbers
of new millionaires and billionaires, but the private sector alone could not do this, and that more
and more pcople would fall further and further behind.

So what we've tried to do is to apply our Third Way philosophy -- that we should have a
partnership between government and the private sector that would literally empower people to
change the dynamics ol their lives in these poor neighborhoods. That's what the whole



empowerment zone, enterprisc community initiative that the Vice President has so ably run, 1s
designed to do; that’s what these CDFls are designed to do. That’s what the -- you know, that’s
why we've been so vigorous in pursuit of the Community Reinvestment Act. As I'm sure you
know, over 90 percent of all the loans made under the CRA, even though it’s been on the books
for over 20 years, have been made during the life of this administration.

So this is the next logical step. The problem with all that is, it’s sort of uneven, and it -- the CRA
applies nationwide, where there’s available capital, but the CDFIs and the empowerment zones,
the enterprisec communitics, they only apply where they are. And there are 125 of them, but they
don't cover every place. And cven in the places where they exist, they don’t cover all the areas of
need within the cities where they exist.

So if we can dramatically increase the awareness in the business community of the investment
opportunities, through the use of the bully pulpit with the tour we’re about to take with the
business leaders and others, and if we can pass the new markets initiative, it is literally

-- it’s a nationwide initiative. It would apply everywhere where there’s an economically
distressed area.

So I'm very. very excited about this.



THE WHITE HOUSE

Oftice of the Press Secretary

For Immediate Releasc May 25, 1999

REMARKS BY THE PRESIDENT
AT 5TH ANNUAL WHITE HOUSE COMMUNITY EMPOWERMENT CONFERENCE

University of Texas-Pan American
Edinburg, Texas

1:46 PM. CDT

(Excerpt)

In addition to creating the empowerment zones and enterprise communitics, we've also
established a national network of community financial institutions. We have promoted
microenterprise loans to help young entrepreneurs and sometimes not so young entrepreneurs get
their first start. We have reformed the Community Reinvestment Act to give more Americans
better access to capital, to credit, to basic banking scrvices.

The Community Reinvestment Act has been on the books for more than 20 years now, but |
am very proud that over 95 percent of all the money louned under the Community Reinvestment
Act has been loaned during the life of this administration. We believe people should invest in
their own communities. (Applause.)
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Office of the Press Secretary

For Immediate Release May 4, 1999

REMARKS BY THE PRESIDENT
ON FINANCIAL PRIVACY AND CONSUMER PROTECTION

Presidential Hall

2:54 PM. EDT

(Excerpt)

Unfortunately, there are some in Congress who would have us effectively limit, rather than
expand, access to financial services in underserved communities. As the Senate debates this
issue this week, I'want to reiterate what 1 said in my veto letter to Congress. We will oppose any
effort to weaken or undermine the continued relevance of the Community Reinvestment Act.
(Applause.)

While that act has been on the law for well over 20 years now, over 90 percent of the lending
under it has occurred in the last six years, in our administration. I'm very proud of that. It has
not done anything to hurt bank profits, and we ought to stay with it. (Applause.) 1 know that
leaders of the civil rights community spoke today on this subject. and I just want to applaud them
and to encourage them to stay at it.
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REMARKS BY THE PRESIDENT
AND THE FIRST LADY
AT MICROENTERPRISE EVENT

The East Room

2:20 P.M. EST

(Excerpt from the President’s remarks)

What does it mean (o a single mom's life when she goes to the mailbox in the moming and sees a
bank statement instead of a welfare check? What does it mean to a child when he or she can go
to school and say, when they ask, "What does your mother do for a living?" -- she owns a beauty
shop? What does it mean to a neighborhood when, all of a sudden, an old building that has been
vacant for 10 years has a "help wanted" sign out in front of 1t?

This is about more than economics. And through our network of community development banks
-- or CDFls, as we call them, community development financial institutions -- through the
strengthened and streamlined Community Reinvestment Act -- and 1 will say that even though
that act has been on the books for more than 20 years now, 95 percent of all the investment under
Community Reinvestment has been done in the last six years, in our administration. And I'm
proud of that. (Applause.) And the banks are doing quite well. (Laughter.) They're doing well
by doing good. And it's important to remember as the debate develops this year about that.  And
through these cmpowerment zones, we've seen the steady expansion of opportunity.
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Office of the Press Secretary

For Immediate Releasc January 29, 1999

REMARKS BY THE PRESIDENT
TO THE U.S. CONFERENCE OF MAYORS

The East Room
(Excerpt)

But if we're going to reach every person in every corner of every city, we have to do more, and
Mayor Corradini mentioned some of the things, but I'd like to run over them with you.

First. we have to create more economic opportunity. The best poverty program, the best
anticrime program, the best urban program is still a job for every person who will work. We've
created now 31 empowerment zones to bring the spark of private enterprise to inner cities. The
Vice President announced the 20 newest zones carlier this month. T will ask Congress to fully
fund this round to help support another 90,000 jobs.

We created a network of community development financial institutions, and we now propose
increasing the investment in that. We strengthened and streamlined the Community
Reinvestment Act, encouraging banks -- just since we've been here -- to make over $1 trillion in
financial commitments, Since the CRA became law in 1975, 95 percent of all the commitments
made under it have been made since 1993, (Applause.)

And I hope you noticed that during this period our banks have not gone broke. (Laughter.) | bet
the town banker is doing pretty well where you live -- in a big city or a small town. And yet,
unbelievably enough, when we are proving it is working, the Community Reinvestment Act is
under fire again.

Again, this ought not be a political deal. Every American has an interest in seeing that every
cconomic opportunity in every community is seized. And if it is a good investment, it’s a good
investment. The banks are not going broke; they’re doing well. The Community Reinvestment
Act is a good thing. 1 hope you will help us protect it and support it. Now, even so, capital still
bypasses a lot of areas where it’s most needed.

I said in the State of the Union, I'd like to say again, today the largest pool of ready untapped
investment opportunity and new customers is not overseas, it’s in our backyard -- in Harlem or
Watts or Appalachia, even our Native American reservations. According to a recent Harvard
Business School study, underdeveloped communitics in America still control more than $85
billion in purchasing power. That’s more than the entire retail market of Mexico, our second
largest trading partner.
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(New York, New York)
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REMARKS BY THE PRESIDENT
TO THE WALL STREET PROJECT CONFERENCE

Windows on the World Restaurant
World Trade Center
New York, New York

2:15 P.M. EST

(Excerpt)

In the past five years -- I'd like to say one thing about the banking community that I think is
important -- we've worked very hard to both streamline and strengthen the Community
Recinvestment Act. It was also under fire, has been under fire, still is under fire by some. That
Community Reinvestment Act has been on the books for more than 20 years, but 95 percent of
all the financial commitments made under the law in the last 20 years have been made in the last
five years. That’s more than $1 trillion in long-term commitment to invest in people.
(Applause.)

And I might say, our banks are morc profitable than they were 10 years ago. This is not bad for
business, this is good for business. I guess the presence of the business leaders and the Wall
Street people here among the previous speakers ought to make that general point. This is not a
welfare program, it is not a charity program. We are not asking anybody to do anything we do
not think they will make money out of: and if they can’t make money out of it we can’t ask them
to do it. What we're trying o do is to create an environment and create the conditions in which it
is more likely that more people will take a chance. We believe they will be rewarded by the
chances they take. (Applause.)
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For Immediate Release January 13, 1999

REMARKS BY THE VICE PRESIDENT
AT ANNOUNCEMENT OF 20 NEW EMPOWERMENT ZONES

Old Executive Office Building
9:47 AM. EST

(Excerpt)

And I'm proud to tell you today that of the first round winners in our Empowerment Zone and
Enterprise Community competition, virtually all of them have shown tremendous progress; tens
of thousands of jobs have been created. And now for the first time in more than a generation,
our central cities and rural communities are sharing in America’s success.

One reason is that this program docs work in partnership with other efforts to bring money back
to where it needs to be invested -- such as the Community Reinvestment Act, which has inspired
the private sector to pledge more than $1 trillion in loans to distressed communities, more than
95 percent of which have been made since 1993. That is why President Clinton and I are going
to make sure that the Community Reinvestment Act remains strong for the 2Ist century.

[ have personally been to every single one of these empowerment zones, several of them
repecatedly. 1've been 1o quite a few of the enterprise communities, and I've seen what’s
happening with my own eyes. | recognize a ot of faces in this room from people who have been
at our annual White House conferences on empowerment zones. And, indeed, in the last one the
applicant communities were invited to come in and have an intensive dialogue with the first
round winners, so, as Secretary Glickman said, we could learn from what happened before -- and
Secretary Cuomo emphasized this.
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INTERVIEW OF THE PRESIDENT
BY JIM LEHRER OF NEWS HOUR

Roosevelt Room
3:30 AM. EST

(Excerpt)

Well, we had some blunt talk on affirmative action. I dont think the whole debate ought to be
about affirmative action. I mean, you know, look at what we’ve done, for example, with
something that’s supposed to have a civil rights impact that’s largely economic: the Community
Reinvestment Act. It passed in 1977, over 20 years ago.

Now, the Community Reinvestment Act was set up to say to the bank regulators, look, you guys
g0 in and look at these banks and tell them, you've got to take some of your money and invest it
in inner cities and neighborhoods and with people who otherwise would not get it so they have a
chance to build homes, to build businesses, to create jobs, to build neighborhoods. In the 20-year
history of the Community Reinvestment Act, 85 percent plus the money loaned out under it to
poor inner-city neighborhoods have been loaned in the five years since I've been President.



