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To: Jonathan A. Kaplan/OPD/EOP@EOP, Lisa Green/OPD/EOP@EOP, Melissa G. Green/OPD/EOP@EOP, 
Sally Katzen/OPD/EOP@EOP 

cc: 
Subject: CRA and New Markets 

As you probably know, the President spoke to the Leadership Conference on CR and talked at length 
(mostly extemporaneously) about New Markets but failed to mention CRA., to the great consternation of 
some of the civil rights groups and of Senator Sarbanes. 

Unless the audience is CEOs who will be offended by an attempt to "politicize" the event, we should 
ensure that POTUS mentions CRA iv/ienever he talks about New Markets. 

Thanks. 
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THE WHITE HOUSE 

Of f i c e of the Press Secretary 

For Immediate Relea.se 

REMARKS BY THE PRESIDENT 
TO THE U.S. CONFERENCE OF M7\Y0Rt 

The East Room 

9:50 A.M. EST 

January 29, 1999 

THE PRESIDENT: Thank you very much f o r the wonderful welcome. I 
want to say I am j u s t as glad to see you as you apparently are to be 
here. (Laughter and applause.) Just looking at you reminds me of why 
we do what we do. And 1 thank you so much f o r your work. 

I'd l i k e to thank Secretary Cuomo f o r his f i n e remarks, and 
Secretary Herman who w i l l have remarks i n a iiioirient; and Mayor Co r r a d i n i 
f o r your leadership. 

Because t h i s i.s my only opportunity, 1 believe, today to see the 
press and to speak w i t h them and with the American people, I hope you 
w i l l f o r g i v e me because I need to make a couple of remarks about some 
developments i n Kosovo at the beginning. 

You remember that two weeks ago tliere was a massacre i n the 
v i l l a g e of Racak. A f t e r t h a t , we i n s i s t e d t t i a t the .jerbian a u t h o r i t i e s 
stop t h e i i : repression and meet t h e i r coinmi tinents. Today, Secretary 
A l b r i g h t forged an agreement with our Contact Group all.ies France, 
Germany, ("^reat B r i t a i n , I t a l y and R\jss:i.a -- on a common dip l o m a t i c 
s t r a t e g y to achieve cotnpliance with the rules of the internat.i.onal 
community. With our a l l i e s i n NATO, we stand ready to back that 
s t r a t e g y w i t h the th r e a t of force. 

Our goal i s not merely to respond to the recent a t r o c i t i e s i n 
Kosovo, but to help resolve the c o n f l i c t so that the violence can end 
for good. The Contact Group has now approved the terms of an :i.nterim 
agreement th a t wou:i.d do j u s t that by p r o t e c t i n g the r i g h t s of a l l the 
people of Kosovo and givj.ng them the self-government they c l e a r l y 
deserve. 

Both sides now have an opport u n i t y to stop a war that nej.ther side 
can win, ;md to s t a r t b u i l d i n g a b e t t e r future f o r al.l the people by 
peaceful means. To tha t end, the i n t e r n a t i o n a l cormnunity has sent a 
clear message t o the a u t h o r i t i e s i n BeJ.grade: The t:i.me f o r d e n i a l and 
delay i s past. NATO i s unit e d and .ready to act i f you don't. 
(Applause.) 

I want to thank, again. Mayor Cor.radini, Mayor Webb, Mayor Coles 
f o r greet .i.ng me. Like Deedee, I want to say how mucli 1 appropriate the 
work that Mickey Ibarra and Lynn CutJ.er; do to br.i.ng the mayors and tfie 
White Mouse together to give us, I th i r i k , a v.i.rtually unprecedented 
working r e l a t i o n s h i p . And I intend to keep .i. t going. 

1 want t o thank a l l the members of the Cabinet and the 
a d m i n i s t r a t i o n who are here. There i s a stunning array -- the whole 
government i s here on the f r o n t row. 1 hope there i s no emergency i n 
any department today while we are a l l here. (Laughter.) I f e e l rather 
badly about t h i s -- they've probably heard t h i s speech a hundred times 
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tie 1:1.) re . I'l.it 1' l:.hanl-: l:heiii. .1 t l i i r i k l i h - j i r pi;eseni:;c h'ji.e i.s e v .L cJe i n o l 
the ser.i •;Msntss w.i.th w l u c l i we t:ake out i/espui is i b.L 1 .i I: i.cs t o woj. I: w i t h 
you . 

1 . . i lso want t.o i:hank Mayor Corrad . i .n i for; her .l(.:cidership on thie 
c:ensus. I know we may have some quest .Ions about t f i a i : l a t e r , b u t j u s t 
l e t me sa-/ t he .Supreme C o u r t s t r u c k doi-ni l:he use o f ::;amplirig fc^r 
c o n g c e s s i o n a l t i p p o r t i o i i m e n t among the :.J:ates. I t l e a i " f i r m e d our use o f 
I'hese sc.i ' i n t . i f i c methods f o r other : pu rposi-;.'S . We cmn.ziin conimi 11. i;d t o 
making t h u .200(J r;(-;n.sus b o t h a c c u r a t e and fa. i . r , and we arre work, inq v e r y 
l i a r d , ,;is : :(M;.re t a r: y fJ/^i.I.ey i s w o r k i n g vei 'y lirii:d t o I: r y 1: o deterrri.i.ne how wf: 
r;ari bes t do t h a t .irid have l:l"ie most u s e r u l and a c c u r a t e census can . 

YOM know, ':>iie o f I: tie reasons J' r;iri t o r Pces.i den t severi vi; ; i vs age 
i s t o do .••:oinei. hinci about t he then c o n d i t i o n o l our c i t i e s . T . . l iso wo; 

w as v:i.s.i.ted c i t i e s i n 1991 .and 1992, .••mU I SFIW 
n [ j r e t t y IjacI sfi<i|je, t.tiere we r r̂- p.l.aces wln-re 

lUer." Iiope luid r e t u r n e d lijecause 
icn , r l I . sa i d 1.11 my I: .1 i• : t 

• • be 

ericou rvjcjed by wliat I Sr 
even w.i. t f i e <;:oLintr'y i 
[jeop.l.e w<; re ac t i . r - i j . l y . • j o i v i n q problem.'-
cti.jnqe w.-i/: oticu ri:.i.n-i]. /\nd 1 1)0.1. iev'-.-r 
1 na uc| I.I r.vi i , t t i . ' i t thei.''? L:-; n o t h i n g wroru] w.i.ldi t i l l s i : o u n t r y t t i a t c m 
f i x e d bv wh.at .i.s r i . i | l i i_ w i t h our coun t r y . .1 hove ci.l.w.iys b c l i e v ^ r d 
.Viii'.J you II ive po."'ovi;(l t h a t t.li..it. i : ^ r.Lglil . 

N<'V!, s:i.iirj.: l.oOj we ti.ive woi.kr;d t ' leld r.u. , a:-; I. li.:ive s.iiiLl iJioci-Linri:-; 
o f t imies, t o cre.-il.'-.' on Amer ica i n wh ich t l i e r e .i.s o p p o r t u n i t y f 'or a .1.1 o f 
our isi t .1.. •. M1 s , i;.? po n .T; i b 11 i t y f r o m a.1.1 •..iir c l t i z e n a , .md a commtini t y t h a t 
i n c l u d c c . I 1.1 OUI. i ; i t i r.ens . No g roup oi Aiiic-1: j c m s i more coiiiiii.i t. i,i-.>0 t o 
t l i a t tho 11 our iiriyriros. 

We lia(.l ci s t r ' a t ec jy f o r the new economy - - t.o ba l ance i:lie b u d g e t , 
our' (.) o o d d n (.1 s e r v .1. c t ; a i: o u n d 

he t . r r s t t i im... i n near.ly 3') years 
t o inves , t i n o u r p e o p l e , t o se.LI. more 
t.he w o r l d . We b.j.l.ancecJ t l i e budget f o r 
rond s t i .L . l almosit doub.I.ed oui ' .rnvestmenl. .in e d u c a t i o n and t r a i n . L i i g . I'hf 
s t r a t e g y has h e l p e d t o s t e e r our n a t i o n t h r o u g h some Couqh g l o b a l 
c u r r e n t s . And o.s you kriow, our econci iy i s do i.ng v e i y v j c l l . 

T i l l ; : m o r n i n q we r e c e i v e d more t.)o>">d news about I. he Amer i can 
ecoriomy. 1. can now r - j f i o r t t h a t m t f i e t : ou r t l i q u i i r t e r ' o t 1 998, fiiu; 
economy o t: ew a t 9.' ' ' p e r c e n t . ( / \ppl a u s •;. ) For the e n t i r e yea r , the 
'.jr.owtli r . j i .e was ' i . 9 per . i :ent , g i v i n g us the .Longest p- .-ice - t i m e e.xpansion 
i n t l i e l i i ' . ' i t o r y of the Un.rterl .'states w.i i fi ttic. .lowest | jeoc:e- t ime 
i.i nemp .1 oyiii...o 11 r o t e .since 1997. (Appiau;:.e . ) 

.1 i.-member r - i t t e i .1. was e.I.ected, v-/ere s i . t t i i r . j si round i tie tob.Lo 
a f. t f i e (jiS..'e rno !.•' :..i Man.'-u.on i n L i t t . l . e Rr'̂  1:, . i r ' i u . ing o t i ' i i i t our c::. 'i lomir: 
s t i ; a t e q y . /-\nd 1 li.:ii.i a J. 1 these f o l k s r:Mine m f rom or i - i ind the i - ' i i i n t r-y, 
.-I I id t h e y .•.oid, nc-v;, Mr. t r c r r iden t , y.-,ii l u j ^ t connrO: ..ir.ow the c .--nomy a t 
mr,r(..; I:li..iii twi j ,.uid a l i oLf [jeri.":enl: for ' iii ' .re t l i a i i s ye..ii u r̂  two- v; i 1.1 M.UI t 
f i j i v i r i g 1111-ciii I; i:.:.) .1 I. ,1 h.l e i 11 f 1,0 i". i on . /\nd 1 . ' I O I L I , wi-vl .1 , 1 'm ncM:. on 
f-.'conom.i.:". I. , b i l l : I l:iii:>w wfi.at t.eclinolO'O y i r l -cnr | , a ru.l I don ' I:. t)e.L re 
t l i o t . And a t ir ioist f o r roi.:-: y e a r s , i t l i o s n ' t In^en so. The /Vm-i.rc.in 
i:ieoii.fe li.i..-.:.' prove<.l t j c i : t t i r 'ougf i p r c d u c :i.v:i.i:y .and hai'-l work , wo cari .:jrc'W 
the economy, reduce unemployment - - anri i t we do tho i i g h t t f u o g s , by 
the way, \.'e can .a I ;ao i m p r o v e the en v i r-a imen t , no t de.-st roy i t . 

So I. I l l s IS an e ucou r aq 1 nc| tti.i. nc|. Tod.ay w e ' r e re f e a s i n g ..na .rrite.r.i. m 
S t a t e o 1. rhe C i t i es r e p o r t t h a t t e l l s i ho .si-ory of economic gi -/vitU xn 
the c i t j e.s . Unemployment i n our cen t r . i f c.i.tj.es has r a l i e n by 19 p e r c e n t 
s i n c e ') ' / . ; f o u r o I. our l a r g e s t 10 c i t i es have c u t t h e i r unemployment 
rote:;: i n h , o l f . W'=. la.Tive t t ie hi.ghe;at r-i-M.I. v;ogc grrjwtla 1 la twci de.-aaile:,; tiae 
l o w e s t Ar r i c a n - A m e r i c a n and H i s p a n i c unemployment r a t e s s i n c e socli 
thing.*? w.-.re f . L r s t meosnred i n .1.972; avi.-rage lain.i . ly j m-rome up 1:.',.• 9 3 , 9 0 0 ; 
the l.owe:-:t crJ.me r . i t e i n , now, about 2n ye.ar-s, and -a ' I r op i.ri c.nr c i . t i . e s 
tiaat avc ja iqes 27 |Terceo t . 
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/.\.l. 1 o f y o n .in t.la.is room shou. l .d 1:̂  • p r o u d o f w l ra t you h a v e d o n e , a n d 
I ' m p r c i u i l o f w l i a t w r : ' v e I j een ab.I.e t o dri t o g e O : h e r . Loj 1: i w o u l d .l.i|.:e t.o 
r e i t e r a t r ; . t c>dav , rn t e r m s s p e c i f i c t o i lae ci.t. i.e:a a n d o u r url.aaia a q e n d a , 
t l i e qenei.- i .1. [ j o . f n t t l a a t 1 made a I: t h e .Si . : i te o f t h e t i n i .on o d d r e s : a . TIae 
p r e s e n t p r o s p e r i t y i.s an o p p o r t u n i t y o n d a r e s p o n s i t e r .1. .r t y t o make s u r e 
t l i a t o p p c . t un .i. t y .aiatJ ( a r o s p e r i . t y r e a c l i e : . e v e r y pe r :ao i i .in e v e r y .••':!roaer cd:' 
l.dii.s c o u n r r. y - - i n t o e v e r y n e i g h b o r h o o d i n e v e r y c i t a o f t l i i s , - o u n t i y . 

i. 1; :•!•.-: cainrnO: rlo t l i . i .s nr iw, w.i.fdi wh at :;-:ome |."ir)|q.a. l a e l i e v e i :a t lae 
s t i o r u | e ; a i . ^.JVI-. r .a 1. 1 ..varaiomy .in o u r 11 .i. :a 11 •: v , l.j'al i.ev'=: m-a, wia w.r i . l ' i . rver ' ge l ; 
. i ro i i iH. i L'. r.io.i.n'i i Ir.- a'-'t... /\iu.l -.i.o 1 r . la i i i l ; w<:j ::.lioLi.ld I 1. l.ie v r - r y up fi.c>nl: 
a iiiJ .a;.:iy, i h i : - : . i . : : .1 dy i i . j i i i uc e i i o n o m y ; yoa d o n ' t lavr-u:' ::ri-iMd :;.l. i. i. l i n i i: ; 
.r 1. y o u d o a i ' t k'i '. 'p O'-' in-i i n 'aiae rl i. r c c t 1 ' 11, 1 ".r i i:o i yuu l:uow i t > .u ' f .1. fj.;. 
go.i.nq .III I he u t l i e r " . / uu l :::i.; wluaf. i.s ou i c l . . : . i r i."'.oo|.ji o i:-: 1 b.i. J. 11 y i.: .al.sr^ an 
t. l ie s e i t - i n t e r e s 1: r) f n .1. .L o i i r c L t i z e n s . 

Ai'id I. h o p e y o u cat) ta. l .k t o poopl<- ' a b o u t t h a t i n a 1 1 y o u i 
c o m m u n i t . ) I -s . Th i . s i s n o t a t i m e t o s u s , a s i a ' t t i a i s w o n d e r f u l , a n d l e t ' s 
t a k e a n c a t l i e r vai::;i t .i.oia. Tla.is i s a t i m e t o :aay a i . l t h r - s e t l a i n g s t f i o t 1 
bet : y o u ^a-veryt 'Ody i n th:LS room laos ta. f f .erJ a laou t ar id w u r r . i . e d .al."aut, w r u n g 
y o u r t io iad: ' l abcmt , | ) r r j l a ,ab ly f o r d e c a d e s laeJSore y o u ev . - r s l io iaed u[ i . in c i t y 
g o v e r n m e n t ; . 11 ; ' : : : t.M.nail.ly î t i m e t laat: .ae- Ccau dea. l w i. t la t h e s e c l r-i 1 i . enges . 
A n d t t i a t ':? wha t I h a v e t r i e d t o c o n s t r u e t a b u d g e t t r- h e l p y o n d o . 
( A p p i a u s . . ) 

S e c r e t a r y ( iuomo .'.-lort" of" b r u s h e d by th^a r^ema r l-oati I. e r o i . e r l i .M; t-llJt^ 
h a s p.bayiad i n t l i e Fast; :ai:-; y e a r s , n o t 'aal.y .rn 1 le .1. [j.i. ir.i y o u t o M I. OV/ t h e 
A m e r i c a n Dream .i.n o u r c i t i e s , b u t a l s o t o r e i n v e n t i he D e p a i t i i i ' n t o f 
H o u s i n g a n d Urb.-in D e v e l o p m e n t , t o make i.t s m a l l e t a n d a b J e t o inve.-Jt 
mo re .arid h a v e a largcjet: i m p a c t o u t t h e r e w h e r e p e o p l e L i v e . 

Da V i d O s b o i m e , t h e I n t e l l e c t u a l g- jd f a t h e r o f t h i s who Le l-tEGO 
m o v e m e n t , laai.d t h a t HDD i s o mode L o f i e i n v c n t i o n i n t h e ' 9 0 s . The 
l.ici J.raniaed l i u d g e t f licit: f vai.i.l ::;ubmi.t t o c;i|-]y i;es;.: wi f .1 i i i c j : - ease i i i . -- o v e r o i . l . 
IIUD b u d ( | C by 9 2 . 9 l a i . l l i o n , I: o 929 b r i l l . o n . I t w r i i aup iaou t l I H f i ' s 
.. a;immuu 1.1; ..• eii ipoiae i; mei 11; t:9iiid - - 100,( iOO new a'ouialaers t: • . m,;ik..a h ' ;s i : : i r ig m.;u-e 
.a 1 fo . rda 1.1 I ...; do:::.an:a o r r.it laer i n ma v.-11: .i vr.. ;; I;.: ;|-.:a . 1 w.aiai '..'.'u t o o 111_>|'.,) r t; 
I; h i.:;; . in i l i ' i C:i..) ii ..i i e :a;: . Wc l l . ivr . r c> la.a;.'r- aaaO .-a' lo. O'lii iiroiil-'O r :;, • .aa I...I la : ; rde:a 
..q- thia ..ii::.l.e .1.11 brO.t, lf)U;ae:;: t o p.;i:a:a l:li. HUla I... 0; l.j r. f. . ( A[ qa .1 a u s r • . j 

Bur L t: v-.aa ' r'l-: qcd.no i;o re.ai.ili e v c y |:ier:a<.ai .in r-v r y r:cuoae; i ;J t - . v e r y 
c i t y , we h a v e t o do m o r e , a n d M a y o r i.;o i raad.i.n.i mer i t i c u e d some o I t h e 
t h t r i g s , laiit: I ' d i i k . e t o r u n o v e r t.hem a/ l . th y o u . 

l.''.rr:.:t, we l i o v e t;o c r e a t e mo re ecaonom.i c o p p o r I" u n 11: y . The be:;;!; 
p o v e r t y p r o g r a m , t h e b e s t an t i c r i m e p r o g r a m , t h e b e s t u r b a n p t - ••-jram Fa: 
s t . i . l .L a aC'b f o i : laver 'y p e r s o n wl io w i i. 1 i-jord'.. We ' vr j c i . i - a t e d now 31 
e m p o w e r m o n t .a.one.'-a t o b r i n g t h e s p a r k o l p r i v a t e e n t e r p r i s e t o i n n e r 
ia. i . t :Los. The V.i.c..:: 1 oaa':a .i de r 11; a n i ran i i.a:erl i he 2n newest , lyenes e a r l i.'-o: t h i s 
mor i t i h . I wL i . i . s s \ : C lo iaorcss t o f u l . l . y Icmq t l i r : ; la.o.ind lie: f i e i p : a i : p p o r t 
a n o t h e r ac^QOO j o t a a . 

We c r e a t e d n e t w o r k o f c o m m u n i t y d e v e Lopment ! r n a n c i a . l . 
i n s t i t u t i •••ns, a n d we now p r o p o s e i n c r e a s i n g t h e I n v e s t m e n t I n > h a t . We 
s t r e n g t h e n e d a n d s t r o a m l i n e d t h e C o m m u n i t y R e i n v e s t m e n t A c t , ( ; i i cou r a g i n g 
laanks - - i n s t s i n c e w e ' v e b e e n h e r e - - t o make o v e r ? 1 t r i l l i o n i n 
f i n a n c i a l c o m m i t m e n t s , iTi.nce t h e CRA f i : c a m e l o w i n l ' i 7 5 , 99 p e r c e n t o f 
,.1.1..I l;lac .inm.i. t mei 11; :a iii iiJr.; u n r l e r i t ; l i.ave tjiaen mode :ai.na-e 1 9 9 3 . 
I Ata|.. I.au::>.. . ) 

Al 1' I [ hop.; ' yr.'U n o t Lcowl t h a t d u i ; i ng t h i ..- p v v i c d o u t b.;ink:-: hav« ' n o t 
r ]one l:o.-ol.c. ( l .nai iol i te I. . j 1 laet: ttho lo ia i i b ,anker i ::. r f , . i .r iq |a i"c l; t v.j.q..l. 
whera j yen fa. ve - - i n .i b i C| c . r t y o r o sia.iL.L t o w n . And y s l , u n 1.". 1. .1-a vo f.).L y 
e i i o u c j i i , when we o r e p r o v i n g i t i :a w o j 9 ; i : i o , t l i e fOimmia 11 i t y ioa.i. n'.'• .loik-Mii: 
Ac t i s n n . le r I: i r>r ar]a i n . 
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Aai . i ln , 1; Il .i.:.; 'aaraiht not lae ,> |arjl .1 l; i ' . ' j i . f (1.;i .1. . i::v...|"y ."\mei .i-̂ a i n lia:a an 
j n t e r e s t in se-r-i ng th..it e v e r y e'.:onomic o p p o r t u n i t y In e v e r y communi ty i : 
:-;;ei:aeil. .'oicl i t i t i. :i. a ';|Oorl i la ve:a 1: mt: n i , i t ' : : ; . i rjorol jnvest:meni . Tlie 
taaiakia a r̂  nrO; aicei.nri L.irajke; i..hey'i:e doiiM.i w.a L 1. . i'lir.t oaammunity 
loe .1. n vera I 111. 011 .Act i s o C]ood I d l i n g . 1' li'.'iae yon w i . l l l i . Li;- us laro' .ecr .i. t 
aiiid sup(:ico.t: i t : . Now, e'Vfan so, i::opita.l. :.; t .i..l. .1. by |a.:) s si..̂ ::. ..i IcO; o i .:ii:'eas 
where i . t ' : : iiifast needed. 

I s . i i d .1 n t he S t a t e o f t he U n i o n , 1 ' d l i k e t o .-;ay a g a i n , t oday the 
I n r g e s t \." «ol o f ready un tapped investm-.-nt o p p o r t u n i t y and new . .ustomers 
i.s no t o v e r s e a s , .r t ; 's In o u r b a c k y a r d - - i n Harlem oi Wat t s ot 
A p p a l ach a .1, even out N a t i v e Ameri can r'.-serva t j ons . A.ccordini.) < o a 
r e c e n t Hci r va r d bus Lness Schoo l s t u d y , u n d e r d e v e l o p e d '.aommuni t .i .-s i n 
Amer ica s t i l l c on t ro L mo re t han 999 l a i . l l i o n i n purch . i s j ng power . Tli.at. 's 

i:aa..|;aii mairket o f M...;:-:!i::o, our sr'r-oiid l.:ii-qe.:r t rack ing mo 
lao 

e I; ha n the .en 1; J . 
t ne r . 

1 l iove piOpo:;;ed an i n 11 i. .a t .i. ve t o lar i.ng iob:a .and o|apco.o-un 11 y t;o 
the new m. i r ke t s h-rr-.; at home. We shou LJ wt I t e i n t o L.iw a new ma r k e t s 
tan-: i::red.i.i - - :i: 1 bi..l..li.on o t ta:a c r ' e d i t : ovej- f i v e ya:.-.is, w o r t h 29 
peraaeTit - . I the .:imC'iiiit. o f -ariu.rty p l a c e d rn investment, f u n d s , cfanimu n .1 t y 
deve Lopm> nt banks and o t h e r i n v e s t m e n t v e h i c l e s t a r c j e t e d f o r tir.cse 
11la t a ppet I ii.a r kc t s . 

Wc : ;hoi i l i : l c r e a t e /\merii.aan 1-0: i v.:i I:. . L11 v-a :a I: meri t; iiipari.res, iirarle .1. ed oia 
f l u : Over:. 'OS Fi iv.;itc; 111 v !_.s I: me ii t (io rqri i ,, r :i.r:aa, fhaii. ia...iiF.I [ j rc iv icc ' 19:.! 
q u .1 ra.i n t e. :.: r; I: . i pci.0..ii.ai '.J. f)r.i.vot:e re_|ii.ii y i 11 ve:a lonc'i 11' a; I. up C' :.i 1 . !.) 
b i l l i on .a yea r ove r t he ne x t t i v-- yi->a i .. We sliou Ld . ' r e a t e new ma r k c t 
ve ia ture . ip.rt .oi i. .1 rms l.i.. lar.i.nq caip.itail . i i id a ca :fi 11 .i ..::, i I. . i :a c i :a I: ,a ur . l; c sm,;iJ..I. 
tin ci . fies c. : 1 la rl.r:.: i; ra;:;ca(.ej . . i rcca. 

Tl r, !i isauad.e - - l i t e r a l l y t t iou sands .and t hou s a mis o f o p p o r t u n i t i e s o t 
en t reprei ie-urs i n t t i i s c o u n t r y j u s t need a L i t t l e cap i t a l and a L i t t l e 
g u i d a n c e i o e:-:p,iiid the Lr b u s i n e s s e s and t o 'c reate new iotas . A L L t o l d , 
t h i s New M a r k e t s I n i t i a t i v e w i l l b r i n g 1 b b i 11 i o n i n new p c i v . i t e s e c t o r 
investmuaiO , our mcest s i r ) n i 1: i .cont oppoia i . in i t :y .in yeai ra-: t o breat . r.he cyiaie 
o f pove 11V an C.I i o l j l e s s n e s s i n the ne.i ghborhoods where nnemployiiient i s 
:ati..l.i. toe h i c i h . / \ i id tla.at: 9.6 perraaut da-es not mean . n n y t l i i n g . L asL: yon 
t o h e l p III'.- ma ke su re .i.t: means some th inq f r o m now on l.o e v e r y /•.meri can i n 
e ve ry commun i t y . (AppLause . ) 

We li.iV'-' t o dr.) mc.u:e . .1. .a nnonruaerl rn the l i t a t e '"'t t l i e t i n i ' . n t . l iat 
welt:.ar'a .: : at i t :- : LowerU; .Level .i.n t t i i e ' - der:ade:a . Cca.oioads haiaaa laeen 
laut iie.ar.L'..- .i.ri l i . a l . i . i 9 i r i l : ' s the good W's.-is. . Tlae laad ir-ws i s tia.ir tlae 
r e m a i n i n - i number o f pec>ple on w e l f a re v;lio a re ab l e -b - ' d i e d and who a r e 
I. e c j u i r e d under the law t o seek wo r k wi I I ve r y o t tc-n t"- ha i de r i p l a c e , 
c t .l.'aast i n i:eriii:a c f 'a . i ther t i i e i r erlm.a 11. .Loia Ravel., i.li';o.r s k .1 .L i . F.-vcf, 
ri I.- t l i e i i . ' I l f .f .i.'..:ii.l. I y ru arvo. i; i lai.i t ra nsp.a.'i io;i t i ...ii 1; o wcid:; ur pe 111 ..i [;':3 t h ey 
ti.riv.;: iiraf. c | i.i. 1 11 r'.a la .10:1 I; fi e t;'a f o r e .i . t ' : : ; a r ce ;:l i. t t .1. cn 1 t. to :;o.ip|a(arO .alicLd 
';a:i r>a . 

A i r i yat W'- Li.iV'.' ::,'.:(vn evid 'a i ice - - 1 I: la i la k e i i ; l i ' e Sa.iaietoi ..• :9IO.1O1,:J 
or Jonet ie.L.fi-ia rn ijoia o f l:fie W'sekiy ro-oriomiL: r-eport:. (.inol;ed •-< rejooi t t'O 
me recetit" I. y wlai.ch s-i i. d t h a t we hod scjnr. e v .i.'k-n';:e roo'.-.: thot: .ea'cn 
h a r d - t o - p l a c e - - |:.i-.'op.l e t h a t you wou ld i .ypi; as h a t d - > . o - p l a c e w - l i a r e 
i;eca p.reni.:: - - j re a c t u a l l y b e i n g p l a c e d , b e i n g t r a in ' : ' d , and di- uig q u i t e 
we 1 .1., t I M o t. you , WIH.U'IO t.tre u msnqai.'"jyiiii;M 11 rot 'v .i.s Low .nid tfaa mar t.iats a r'a-
so ti.gtit" I.fiat 'ompi'.ae/'a r.a: fra'd t'O ':)o out: .nid I: r a i n tlaeiii and piroviiha t:he 
L:i.nLls o f t 'Ools i \ f S'z.sss s\ t o cpi ve tlaem .: cli-anca t o qi:i t'O wcirk. 

Su . i q a i n 1 say, J t h i n k i t i s v e r y i m p o r t a n t t h a t no pub! i c 
o f f i c i a l O'.-d; up lie re and disempower hundreds o t tiaorrcands o f Amer icans 
by s a y i n g , w e l l , now we have creamed e ' -erybody o f f the t o p and r hose 
o t h e r t o l t . s , we' 11 "just have t o g i v e up on them. T f we had t.ime, [ ' d 
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h a v e my H. > y o r h e i e my n e w M a y o r - - . •. ime u p h e r e a n d t e l 1 y o u h i s l i f e 
s t o r y . i i i a n k C o d i r a l a o r l y g a v e u p o n l i . i m . 

S o I a s k y o u t o h e l p me p a s s t h j s p r o v i s i o n o f my b u d g e t , w h i c h 

v / o u Ld li'..d ] ' u s t o C l i v e c i n o t h e r 2 0 0 , 0 0 0 | - e o p l e t h e d i g n i t y o f wcu k , a n d 

i;e:i n f (a r (a ' • t : l i e \ \ev ; M.'i i; I-:': t s I n i t i a t . i . v e ba mot . i n g s u r e p e o [ a l e a r e a ' a t u . a l i y 

raLalr,' t o l a i u d ; i f '.-j',.; (aoia g'.-.'t t f i e .r n v e s t nn:'n t: .agapiau: t; u la 1 1 r .as t:o t ia ' . - i i i . 

We i i d v e t o d o m o j ' e t o c l e a n u p ai I'.a n d o i a e c i i n d u s r . r i a l s i t e . , a n d 

r e d e v e l o p , t h e m . My b a l a n c e d b u d g e t p i n ' p o s e s a n d A b a n d o n e d B u i 1 d i n g s 

.[ n i t i..a t J a'.-. t t i a i t wo. Fl l i e i l p y o u • i cC 'cL e raEi l .a y o u r ' l e t t o i . o . . : t'O la .Leon u p 

b t o w n t i r I • Is a n d d e a l w i t l i s.i t e s w i t h o l d .nral u n i . i s ' a d i . n i l d i n g s , . a i d t u r n 

t l i i o i i . in f . .^ |aal..a'a':;S I: 'app-'a r t u i i .i. t y . 

Nov / , e v e r y • - n e ' ' i: t h e s e i n i t L a t i ; - . s w i I 1. r e q i u i ••! D e m o c i . i i a n d 

l<'ai:iii b.l. .r a;, 111 :a t o s i rs I. I.',ja.|e t l i e r t o ' : | e t 1:111 '/ai'.j li C c n g i e e c : . / ' .nd e v - i y (ane 

t e q u i r e . s • ' o n q ro.>:s t o a.;: t . ; I d o n o t v / r i i ' t h ' " . • . •h ' ick;- ; i n Ame (. i c a . 

( t i . i 0':jl I t e I . ) : I i ) 1 i r O e d y o u r ' l i e . L p , ,i'O ra.....-, [ ' . i i t y . l . i . n e s . I ' l i t aae I 9 a i i g : a 

s lKau. i .d b e ..'"'.me r .1 a.aii 1 i n i ' . i . ; i t j v e s . i ' l u . ' y :'-.L.:i i:r' t o lai.im..-iii lac i teMi t . rcC. , . m r i 

p i . L v a t e I n i t .i a t .1 v e , a n d pr. i v a t e s e c t o r i . n v e s t m e n t . 

Sea . a i d , w e h a v e L o d o m o r e t o ke." ja o u r c i t i e s s..i t e r . I >. h a n k t h e 

L ' F i y o r f o r " w h a t s fea s a n l a b o u t y o u r p o s i t . i . o i i o n d r u g t ' a s t . L n g . I d o n ' t 

L t i i n k p e o p l e o u g h t t o b o p a r o l e d i n t l i e t i e s t p l a c e u n l e s s t h e y ' v e b e e n 

t e s t e d a n d t h e y ' r e d r u g - f r e e . A n d I b e l i e v e w h e n t h e y ' r e o n p a r o l e , i t 

l : h e y laad .i d r u g p r o l a l e m .i.n t h e f i . r " s t p l a c e , t : h e y s i i o n . l . d h a v e i . . . lae 

t e s l ; e " : d ao> l s t i o u I i.l l e a v e t o .•at;ay d r " u q - f r"'.•':; t o . s t ; a y 'Out. c t | : u : i s o i ' i , l."j'e',a.;i u S'.-i 

1 l ; h i . n k .11" wi..l..L Li'-'Oi'i y C ' u r c i . t i e s s a f e r " . ( / \ |a |a . l .anse . ) 

Y o n l o o k a t t h e n u m b e r s t h a t t h e A t t o r n e y G e n e r a l g i v e s me a l l t h e 

t: i m e - - j e s t . Look .. it t;Lie t e d e r a . L p r . r s o i i s y s t r i n , a n d r h e w,Eiy t h . i i : i t ' s 

<.| t o w n , . i n d t h e n u m b e r o t p e o p l e t h e r e \ / l i o a r e t h e t e b e c a u s e o f 

d t u g - r e L.-i I e d o f f c c a e s , a n d t h e n u m b e r s . i r e b i g g e r a n d t h e | ' > e r c . - : n t a g e s 

a r e w o r i a . r i.ii :;; t; .:i t:'a f ,;i ̂ a i 1.1 1 1 e :a . A i i d 1. druapai .i. r e d fSar a . l o n g t i i i i ' ; - - 1 r a n 

a b i g p r i .•••on s y s t e m w h e n I w a s a g o v e t n o r f o r 12 y e a r s , a n d I 

d I a i i r j t i . ' • I 1.1 y i n c rea.••sed t h e s i z e o f i t . A n d e v e r y y c i r 1 g o t s i c k e r a n d 

c i . i a k e r f . . ::;e':: q r r . : . i i ; w c ; . l . r l - i ; f a s : : : J: .;i l a i .1. .r t. i.'a:; k":.::i.iia| t a i i .1. i; . ac 'a t j rak r i iq t ' a 

J ! ' a d e r . . j l i i ' a . i r t . i n i d ' - . l . i n-'ia Lo r ' my | usi i i .ai i ' . r':a, w h . i . l i ; ' my I i i l s v j e r e . [ . ' " r i r . ! t io 

s c l i o o i i n laeior i i i r l - ' . ; .F:c.;a: f o c i. .1. .1 t i.e:;,, i i i .:ur. o f w l i .L r ' l i a;e r".; t o o cFL(.l ' v e n t o b e 

l i i " j o k e d i.!|. t o t i n - 1 11 t o r n e t . (Ap[:.. l an:-. ' , . . ; 

B)al t i l e p ' a i i O " L '.aat")t t o iir"! k.'a i ::: • l i . i . s : L . I ' . o i ' l f i i v o r |au l : i i r iq 

peofa . l e i n i n h o m o n ' - . " icnd. i t .i.'"iiis , l a u t 1 l 11 i. n t. i .a .a ' r ' : wo::. I .i I'l-'.j ' j L i r r 1 m-.i i f v is 

t l i m k W'; . a m l:-er:p a i. .1. .1. i iq 'Our w a y -ro.i f ' .1 . " 11 ci :;; : a i t u a i ; i c i .r i i t l o a .;am(r. o. l .d 

w a i y . I ' l i . i i ' s t f i r p ' . . ) i i i t 1.'m t r y i n c j t o i i i . d . e . (Apf.sL. i u.c - . ) A n i l w. ' 1 1 l i a v e 

mo t e t o . ' l y a b o u t t h a t . L a t e r . B u t l e t ' s b e g i n w i t h f i r s t t h i n - j s f i r s t , 

w i t h t i l i :. d r u g t e s t . ! n g i n . r t i o t i .ve . 

S e r ' > n d l y , w i t h , I t h i n k , t h e y u p - . - r b p a r t n e r s l r i p b e t w e e n t h e 

J u s t i c e D" • p a r t m e n t a n d t h e l o c a l c o m i m i i i i . t i . e s , w e ' r e g o i n g t o a c h i e v e o u r 

r ] c ; i . f L t i i . : : y e a r '..'I i;l"io:-;e J 0 0 , ( J 0 0 c o m m u n r t y po . f . i . i ae , u i r . l e r b u d g e t . i n d a h e a d 

la t c a L i e d n l e . 1 w c s h L h a d a l i s t o f ' . - v e r y t L i i n ' ; i e v e r v f i o d y wlao ' - : v e r v o i : e d 

, ; i q a i r i s t r i i ; i t La.i.l.i ri"i I 99 '1 s o l d . " O h , i l a i s w . i . i l n e v ' a r w o r k . " " ' . . )h , w t i a t 

w i . l . i . f io i " " ' | . ' ' 'U?" " ( ) L i , t h e m o y o r s w i . l . l t i i i t - .a y o u lo t . " d o i i u j t h i s . " " t ) h , h o w 

c a n y o u d c t h i S : ' " 1 w i . s l i 1 h a d o L i s t o f . . i f f t L i o t s t u f f . ( L a u g h t e r . ) 

T h e p e o p Ltt w h o w e i c? o p p o s i f d t o t h a t , t h e y p r . - i c t i c : a l I •,• s w o J e u | . -mi i d i e d 

w h e n i t w . i s p a s s e d . Y o u w o u l d h a v e t h o u g h t i.t wa:~. t h e w o r s t t h i n g t h a t , 

e 'J e r 11 a fa p.. s i e d . ( 1 . .:i u cj 111 e i " . ) 

A n d r am s o g r a t e f u l t o y o u f o r w h a t y o u h a v e d o n e w i t h t h e p o l i c e 
p r o g r a m . We wor. k e d w i t h y o u a l l t h e w . i y , y o u a n d y o u r l .- iw e n L ' > r c e m e n t 
o t t: i c i . a J '-: . r ' m ' i ac i .no l:-"^ api v o a 2 1 :;; t ri I; a r y >":r"iiiie I", i 11. t o C o i a i r e s s 1:.tiat 
w i .1. .1. f o r : i i , o n , ri'";\a, h-aia we c o n m,;i k'a ';..'n i. ^a-)miiiLi 11.1 t . i ' : • s .••'..''an .a:.. i tei . 

11 ' ; : f i n e 1;.; s r ss r l r - i t c r i . m e .r:-. ai l a, - l O - y e o i l .a.c; r l y o n ' i -.• a 
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v . i . c t . rm, i t ' s :a 1:1 il. I t'O'"; l i . i . gh . ./.\nd nc c . i i ' ' r - a / ' i f i y ia'a 1 .i .: V'SS t l a a t i he Un.i . t ia ' l 
: i h : o t e s , i "cmpai i.'erl t o C ' t f i e r C'::iu n t r i es , i :.. .a s.a t e c o u n t r y y e t . W'.; s 1: 1 1 1 
I r . ive mor ' : t o alo. And re:) one l a e r i . c j u s l v l.ie 1.1'O V'Os t l i a t a;e 
|"> r .1 Va t.':' i 11 v' j : . - : t iiK M 11 .1. ii lea. .:i I .1. tfraia'a [ ) l 0 ' . ' . :.: t . l r . i t fi.iV'S l"....ari 
i i n t . i . f w... n;U: t;li.r - i i riir.; r . : i t . : ' d o w n . .Sr, p,c:t; -a I .i.t; i i r . ' . I v . 
s t tea t a:'.] "N . F.i r t I i.t i n v-a I v i.::a , I t'la.! i.. •.''•;, ma.re p'"i 1 .1 • .. 

111.; I" i_.i.i'111'a:-: t aiiaea;::. .And I l i ' . ; F - i u t i e t SI'S. I i . c e (lefcl.rj'y'O', 1 I I" 

commu n i t i e :: 

:aii r e . ; i i y qe 
e f t Ic In I id 

t:he D. uc] 
;":' i l J i " i . :•: 

o .1. J. i i. • .1. |.i .:'i.i J" 

fl 1 ..oy sramewh. r e b - ; t w e e n .50, 000 a i i d 

, / \ i i . l v-o:; li.;Ki t.lii-; LO(.i,000 numb'ar ',|..'.-oa ' . p i i . t e q'OO.I, we 11 rau'") 111 , .aniJ vae 
w e r e b e i i r i c o n s e r v a t i v e , a n d now we kn'^w w e ' r e ( | o i n g t o g e t t t r" re a h e a d 
o f :a(ahie("ln 1 e a n d uiK.ler laudget : . I ' l i e r e a e o n I g i v e yor i t h i s r a i t h 'S 
f l.e:-;.i.ble n u m b e r - - a n d J s a i d up t o 5 0 , 000 i n t h e S t a t e o f the. U n i o n — 
i s , o b v i o o s i . y , i I: de fxer ids u p o n w f i e r e t l i o s e t ' oughes t ; o e i g h b o r l i o ' . i r l s a r e , 
a n d w h a t t h e c o s t i-"Oi. p o l Lee w i l l be i n t h e n e i g h b o r h o o d s whe i e t h e y ' r e 
d e p l o y e d . O b v i o u . ' ; I y , y o u know f r o m th<- o t h e r p r o g r a m , w e ' . L i . (!•.• ou r b"^st 
t o 'C r" i.a a t:'" .• tdae F . i r ryas t numlaer o I: | ao i . r ce p o s s i la.t'e ca a ; i : i ' a ' l : ly as j 'OSS L b l e 
t o dia t t l . l . : . 

We . i l s o waiiit t o e n l i s t p r o b a i t i c o i . m d pa r o l e o l i i c e r s , s c h o o l 
C'f t .1. c a. a i :;., f r i i. t I'l - b.-i s ed ; oa'j a ri i sa 11 on s .i.e a c t i . V ' a a t; t; einp); :a t':a [ar ' • v,-! i r r : r i .mi -
. in t h e 1 .1 I .st p i . i c e . We w a n t t o g i v e y e n . p o l i c e mor . : I i . i . g t i - t e c l i t o o l s t o 
f . i g l a t . a r i me, f r ' om d .i. a| .r t. ,o .1. mug .•al"io>t:s l:c ..: r.i. iii'";-ma pp.i. rn.i •-ompu i"oer:-.: i ri lai^iuad 
c a r s . !••• > I y e a r s , we h a v e s e e n — y o u ' i n s ee i n a n y m o v i e , d r uq d e a l e r s 
isai.ni] p."i. | ' :r:a, :ar'.aiii o r t i : a t a ; u:a.i.ng t t r a .1 11 tee: ii .."0; , aping::. a.d. 1: ti 11 i. g l"i - t e c Li 

we-apons . r Id 1 i n t. t h e p-oLi ce o u g h t 
rti.Mt t h r r : od V : r ;..:oaj...::a d o . (A|ap.lai 

V ' - i .^nai :r. t h e 1 n o .ici'.-i •-/ 

I . I ' s r j t .hank yrau for" wfiot : y o o ' r i a d o i i i : : ] i o t.iL:' . ; | u i i s o u t . . | t t r" ' 
1 i."-i 1 ii:l:;; i.jl : r .i. m 1 11 ..:i .1. , : , .ai i ' l 1 a:.",k yiau iico; I . ' i : . : .1 ..:: n 1; . T l r i".o i : : :a t .1 I 1 .;eLmf;'St 
- - , ini.l 1 ' ' s :a I: 1 Li b c a r l r l e i i.n<.| t.a) 111.=', F'S id r - i e 1 'a . i l m c a i " 0 c u b , i i .e vaai r 
.;; t. i. .L1 iJC'.i.ii.:] uu ' . n t t l i e r ' . ' uv r . r a .1 I the':-.. i ::::•; o'••:_: . 1 ,:: .! f o r sos - :aui":or'rt: 

.:ia: we :ac-.|" t c 1 ".-:•:. 1. rj 1. t t i ' j I: 1. V .e -1, ia y w;i:i 1 1. n 
t o .:j:atei"i(l t h e B r a d y B1 1.1. t o v i o l e n t iir.. ' ' :oi 
j . cq i .LLre ' " S l i d c ; i L e i ; y t r " i g q e r l o c k s . I ' l i e s 
Sri ve i. . i . vr::.: . 

-:) 1.' a r-u•./.1. no .1 ! I,.11 lO'.i 1111, 
o |.a I e s 1 rig i . s i ; : i" i o n r o 
l"i r"c' t h .1.1 lai s W': ::'.":i n do t 

N(: . iU'S "i :a t : r"yin '0 t:e s t o p o n y t a o d l : i : o m th 'oi .r ; .1 . ' ; . : i i. t .i.mo t e 1 e i l i l ; t'O 
h u n t o r t i a v e w e a p o n s , b u t we n e e d t o p a s s the;.-:e b i l l s . A n d T . i s k f o r 
y'Ou r lanpp. - r t . ( / \ | : :pla ri;;:e . ) 

Tl i . ' . l : l i i . i :"d t . l i i . rn] vis: i reed t o i"l':a i:a l:eia|a v-oor L: L i r.i i;'n t i i e s e :;:. • liO'O 1. s . 
Novj, ais . '1 L o l y':.n t .now, v-ae r i o t oii .Ly F i v e ttu-;. i i r j s t . l i v e n a e s t: 1 r" t r i i i; 
laopu.L.a t i a.i 1 i n h i s t o r - / , a.c t h one Ln t i . v . o f o u r c h i b l i . a n w i t h - - 1 ' l . i s . i y 
i 1; .a._j;ii.i"i i.aiiia i n torv'Ti o f ':"a 1 r 'ah.i. l.d.re'i 1 — i. 11 s c l i ' i 'O f 1. r"icm .1. mm.i < 1 t "ai n L" 
t ^ i i n i . l i e s . W'r li.:ca'' '93 m. r l l . i . ' . i n k i.rls i n :.':l"i'0O.L - - t Lie F.ir"i;prSt i i i i i i io.";r . ave i ; . 
: a.ar: r'"a 1: a 1."'.• l - t i i rvy l.':'^;..s t o ;";ay t t i . - i l ; nui i i l : ' " ' r , c a d t:li'Ori 1 ' i l ooL: o t ac .:Uid 
s a y , w e l l , y o u l i a b v l.')oomers a r e n o t t h ' • l a r g e s t g e n e 1..1 t i o n . i I . a u g t i t e r . ) 
And 1 t li .1 n k t li") I.: ' 111 cpaorl laec.ouse wLien .a FL l:liosi-a k.i.rka ' ] e t out: r) | lach.oo L 
t:liei; 'a w.i..1.1 lae meii.": r j l : t"ti'aiii t ; t io i i ns a u ' i r Li':'y ' .1 1 otC.- 1;'0 :: :up|. 'art in'ia i n 
my r.:d.d ai ' jc l")iatt:ei: . ( La 1 iC) h t e r . ) .L l i o p ' . ( Lo U'j li t e 1.". ) 

Llo'.a, t.tuar'.- .-i r..: .1 Lot. L .:pa(".H.I t l i . i i i ' | : a ' ; i ; ) i . i iq .on i n o u r :ai;:ho. Fs . i ' V'"a 
b e e n i n Li ie s c h o o I .•; i.n some o f t h e c o m m u n i t i e s h e r e p r e s e n t . •!'•;• s t 
sa:ijr'=':a aC" up' ac'ra::":::. t lna i r . i t i i a r i . lalit: I ' 1.1 in:::t - - 1 ' 1 i . i Vir- a", . ' i 'Ori'.; - -
I OcM ' I; la lO t 1:1 i lc:r"'_. yam w i t" h :;, L ;i i; i :a t i . •:;, i . j . . c i n ::.e I ." . . i i i la! t ; , i l l : I F C L S ; 
e q i i , - : a t i c i i . i l l 'l.ay | . . . i i . p F a t I a C;: 1; w.-iiO y.^.ii t •.. I; F i 11 t . i t . c O : ' a i i " t l"i .1.11 • j . 
Wliot; dO'a:-. i.t s..iy l o y e n l:li.ai: on t l u S ' a i 111 c j r"n.i i: i ona 1 i . : s i ; :a , ia.aiiip,.i r 1 11 g t:he 
pe r f o rmo 1":. ".a '".'1. '""".Ill" la .r .1 d sia ri rn m a t h o r r l s i " i : ' n i _ : ' . , '"'Ui t. 1 alia 
r i a p r e s e i i i i t i s - a s.-imp.F-: .::'L C'Ur k i . d s , by l a C e , t 'y i .nc 'am' ' , lay r e g . i ' . i i - - .a 
r e p r e : - . e n t . i t i ve .-jampi •:.• r a n k a t h e t o p o l t h e w o i i d on i he - I t h g i cide t e s t , 
a l rop t o t h e i i i idr l . I .e .i.ri t i l e 9 t h g r a d e , . . i c l .a r"'a riCa r t t c t u a t t o m i n t h e 1 2 t h 
ri i;.:id'ai' 
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f h i - c e I. li.L i d I'".•n ai re n o t dumb . I'ln sy ia tem i.s t ; i i . L i n g t h e m , n o t tL"ie 
o t h e t wa y a r o u n d . And I t h i n k i t ' s i m p . o r t a n t f o r us t o r e c o g n i s e t h a t . 
A.I. I: hoiarjl 1 y.au ' ve ':nat a.1.1 o f t h e s ' a d e d i c i t . a d l a e o c h e r s cu t ; t t i o r e ; yoai ' ve 
g o t scho'a. l .s w h e r e e v e r y o n e i s . s u c c e e d ! n q , w h e r e t h e y ' r e a l l do i ng w e l l 
on t h e s e .ataams, w h e r e t h e y ' r e a l l go i . r c i t o c o l l e g e . 

D i . - k R i l e y a n d I h a v e b e e n w o r k i ng f o r mo re t h a n 20 y e a r s t o g e t h e r 
on e d u c a t i on now, a n d 1 a l w a y s t o l d h i i n - - 1. a l w a y s i :on s i d e r e d t o me t h e 
m o s t f r u s i r a t i n g t h i n g t o me a b o u t w o r k i n g i n e d u c a t i o n i s t h a i , e v e r y 
s.i. r i ' i i 'S |:. I""'ibil.em tc:. : bi?en :aol-ved Lay sc' i i ietrady .•ac.miavjfi'ere . And we li.:ive 
s i m p l y '|r.: t o r k j a l a r i t t e r j o b o f rep. f i cai 11 rua s u c c e s ; : . 

We i i e e d t o L i . n i s h t l i e j o b o t h i r i n g 1 0 0 , 0 0 9 t ' a .na i le rs t o li..ive c l a s s 
s i . d e .•smal I o r i n t h e e a r l y g r a d e s , o i . w- - ' 1 1 s t a r t ] o.--1 ng t h e g r .n . i nd w e ' ve 
ga . i iTad , w I t f 1 . a l l . ah'aS'a ki.i.Ls 'aomir i i i :i.ril:e sialiia'Ol s i s \ .-.'.ii t t r a t :co . : t ie i :a 
r e t i r i.ii '.i. So we mod.; a b i g down poymenl . on 1 0 0 , ' U ) 0 i i- 'O'shers .l..ist: • . /ear . 
Wl 1 lie.ad I .' a'O n L .1 i"i o... r l i .a l : . W'a oi.rgfit. t'O p.a.'.c the- l.Fi 1..1 l;h,.it. w o r r F ; 'ari.^ibl'.-
v.aii t.o bu I I d o r mod. . j r r i i r.e 9 , 0 0 0 s c h o o I ; . T h a t ' s v o i y i m p o r t a i O . 
( A|..i|a la u s e . ) 

F i l l , O'.oo.i.n, I :a,ay v-."- :.-: ti.aa.i 1 d - - va. . l i; iv.: ' t o ri'.a 111. I I'O r i se t.lc 
E, .1'aiii'an t ,:i I ." ..iiad :":'aa:'ai i. l;.i r"y Fduca t ioii'i ,A.::t. A.n.l 1 'm airaiiMj l;.o fi r'oj" . .:.:'e .a 
d r a m a t i c • • h a n g e , .n id i t w i l l be v e r y c u t r o v e r s i a l , ma y b e r Lg l i t a r r r o s s 
t t i e f " a l . i i i.iaail. :-;|J-':O •ti ri.im, la.^iaause 1. t t i . i . i i l . t ia . i i ; we i"ic.a.i t.nov-.; w l i a t r k s - -
we kii'Sw 1 hait t he r"ia a r e g r e a t sc lvao . fs i n ev.:^ry s t a t e i n t h i s c i : a i n t r y ; we 
know - - I ' ve be-ari i n c i t y a f t e r c i t y , i n c l u d m g t h j s o n e , w h e i c 1 h a v e 
t iee i i b l . c / i i ,;iw.:iy Fy t lae [:ie r" f o rm.a rraia .:• t eijiira laetioo.l a:, . ven .a::. 1 r - t 
d i s m a y e d Fy t l ie over ; . i L I n u m b e r s . Lt 1 t i m e t h e U n i t o d S t a t e s 
g.jV'e rr im.i l 0 :a t ,a i r t ' :d i. n v.a:a t: :i. ur| i.n wl"ir:it a:" W'.arka.uci .and ; t .op[aed i n \.'.as I: .r r ILJ i n 
'..vliat i s C ' t . (/\pfa.l a u s e . ) 

Ag..i i .n, J ..I III q u i t e s u r e I ' l l her"'-, t h e same t h i ng 1 h e a r d when we 
pais:aed t i l ' ' c j : ' i i r ie l a r i 1 - - y o u know, y o n ' i""e l ; r " y inq t o ("F.:':":.i de whai" t t i e y do 
,11; l;he .1..:.. c . l .Fave.l . T h a t .i.a: n o t t r u e . Tlva cr.i.me lai 1 1., ca a l l ' . f y':iu 
know , w a s , i n e l i t - a c t , w r i t t e n by y o u r 1 oca 1 p o l i c e c h i e f s and 
p. ros'scia t ' J I" s a n d inaiyoros. T l i e y came t o us a n d t l i e y s a i d , t h i s .1 .-: w h a t 
w."ar"ks. /'.nrl . t i e n a t o r IFi.den a n d ot.heios put. t o q e t l i e r a la i .L l t h a t i . " . - f l e e t e d 
v j t i a t y o n c'.ana t e l l i n g u s . 

T h . ' i e i s nr. t" 11 .i. n." J i n t:l"i.i.s Et.luraa 1: .i . .n /•.a'':'Ou ri t ,a b i. .1. i t y Act: t l i . i t we h o v e 
n o t bfa'^'i"! 1 o. l r l a t 11 i a| 11 di.:.i;:.rb':j.L Fave.Ls I..;' 1 aii;:cl c Inc,.] i; J ,;,| u 1 .1 .aa'.l'• i" :•; -a-v.^.r 
,:ind o v e i . i i i d o v c i .aajai. i i . And I a.sk y o n , i.t. you know - - a n d e v - - r y o n e o t 
yi.'Li kri'OW I li.i.s i:a I r i r : ' - - 1.1: yco.i know i. l i . i l : e v . ; c y |".iol:d.ain i n /iiir.' i i.;;u"i 
i n l n c t i t i o n l ias l.ieen .so Lved b y s o m e b o d y m i e w h e r e , .and y o u know ' h e r e a r e 
c v r t a r r n . . .miiiori e .F:.iii.aii t:-; 1: r. t h e so 1.111; r .j 11, on::.t as i;h.:.i.;; l i av - ' fai rn • - - a n d 
y'.iu wthiaii ..ou r"oi"i . / c i r . . . c t i e s ai ta. i F • r-iii.:ii"li.a '::cii is t laca t .i.C'ii 'O f I r , 
d e p e n d i n g on t t i e I a c r s — tait. i 1: y o n L"n:iva t h o i e . • ' r • •.•njimon .-d ' •inei 11 s , how 
.i.n t h e w. .: I d ."'.an y."!U k '-ep ':j :i. a'"i i r.j per.|:i.F . a <ali'::.:"k w l i e t n . ; ' r thr. iae ' . | . . - i i i en ts 
a i;e t tie i.... o r ru.i I: i' 

I f c j u know L l i a t w i ' r e n o t s p e n d i ng as much money as vie •••hould i n 
e d u c a t i o n , how i.n t h e w o r l d c a n y o u j u : . t i £y n o t s p e n d i n g t h e m>>ney we 
.:i S'S :a|..ern I I laai .:i :a w.:l..l .c; po::: :a i. bi 'O V 

T l i . i c i:a v.::r"v s e r i o u s . Na:W, y o n e,.|n h.a.lia us to. [a.ass t h i s . Lot" I 
t . l i i .nk i t IS a b i a o l u t ' a l y i m p e r a t . i . v e t h a t we :a,;iy: no :;;r;. i .a l pi;oi i ir. i i .on; 
q u i c k a o i i on t o t o r n d r o u n d f a i l i n g s. I r . a o l s ; q u a l i t i ^ r d t e a c h e i . ; : ; r e p o r t 
' l o r d s on : :iati'.ocl. :a; al .1. :a c i . | J 1.1 n .a c o d e s ; d 'ani ' l ; laoy t h a t : k i als a r e f . a . i l u i e s , 
f i ; . ; t h e .-.system. T h a t ' s why — Deedee m e n t i o n e d t h j s - - we waro. t o 
t r i p l i a f . l i . : t u n r l s l i c i t ; you gu't f o r t h e . i 1 1 r - ca ti'"C'.1 f. c"..j r oms ; m.'i"'-
i n v e s t m e i n f o r t h e summer s c h o o l p r o g r a m s . 

We l:["iow tli'"-'sR t d r i n q s w o r k . We knriw l :hey work . . We L:riow i l i e y v.^ork 
.rn t h e p o o r e s t n e i g h b o r h o o d s , we know I h e y w o r k i n c i . rcumstanC' : !S w h e r e 
p e o p . l e sc.." t l ia i t ; yon ..o-in n e v e r t u r n t l i ' a ' : . ; s i a l i o o l s .i r r j i 11 s.l. We know t f i e y 

7 (,|- 10 4/21/99 1:01 PM 



hltp://\vw\v.pub.\\ hilchousr'.gov'iii i-...oni;rcop.gov.us/1999/1 /29/12.te.\(. I 

w o r k . W.. Ii,;iv.:. ira c m c,-j i va b i e e x c u s e f. r" 'SCiU 11 n u .1 ir.:] a o i.rivi-cst i n i.al"ial: 
(.loeian ' t v s n ' l : , . i n d t o r n o t i n ve s I; .1 n';j i . t i w h a t a loes . f i . i i ip l .ore y . m t o h ' j . l f ) 
me p a s s . i d i f f e n - s n t way o f s e n d i n g f e t l i ' r a l f u n d s t o i n v e s t i n ou r 
c h i l d r e n '..; f u t u r e t h a t w i l l w o r k . (Api • I a u s e . ) 

I .1 I s o a s k y o u t o he I p me p a s s t l i e r".:aat o l : t l i . . ' b u d g e t so v/-a ca n 
l"if.).ak op . •"..'r"y -a F i :a":: r"CL"iiii .:ii"ir| .1. . lb r"..i r"y I.e. l : f ie l i i t : e i . u e t : . We ' ir.a ' :j '" ' :n';i t o 
a : t :ar t 'iC'i • i i r o 1" IS:. F i."al:ia t l i o t W'; i :oo t ] l i i S'O li.:ii:"'.l f ' a r , :-.o L;iar a: F i:.:s i:"oaoiis, 
i - v e n .11"! I l ie p o o c neighl . 'Or . h o o d s a n d l i b i . i r i - s s , iva n a I \ o r d t o h'.>' 4: up t o 
th.c I ri t I n-a I: . T'_. :: 111'|".'".i r r i:l"ir; ./aiii'a r i. ..aa |....aia|:-" |: r a.i.paa m : w.-: ri'.'.a F.c..'': 1 , ii.r.S.l 
CO I 1 ege;" w L t ti y o u n g p ' e o p l e o u t i n ou r •: r . j d e ."-iclioaiFa. :i«; 11 >i ng k. i . c l o a r n 
tea r'Oa'd. 'I'o ;.: u pp."'i. I: ...u i." t;.?'..! r' l.l["' |:'r"':.".'. p.. t i i i : W ' ; ' v e ' : i ' ' t : iii'"o 11;'."a na ir. ' .-i ' " loi in . i 
i n t o mi . rk iF . j scliof."q a: ri'.U; (on.l.y t'O t ; n t o r n id ii i i j i i tcu:" o u r . " h 11 i.l.re n , i i i i t t;o 
a]ei; t f i e m t .ai s t ia i r t . l; l i i n k . l n ' : | .ak'out '"j.a .1. i a;! l o .aioFbege ..un: 1: o st.rarl" 1.'ai.Fln<.| 
t h e m wLie-n t h e y ' i e Ln m i d d l e s c h o o l , .1 c - k , h e r e ' s wha i t h e l a w i :a, l u a r e ' s 
w h a t a i d a"'au .a,an -.I ' - ' t , l i . i i " e ' s w t i a t th-e s.aho.l.air :.di i j a s or . ; ' , t i e r ' s ' . ' , .-diat; t h e 
P e l l g r a i n s a r e ; y o u ' ve g o t t o s t a r t t h i n k i ng a b o u t g o i n g t o <;•• I Lege . 

I :..:'a M a y o r K e n d c F l . b a c k t l i e r e - - t h r s wLio I e i l i i . n g was ih 'a 
lar . i 11 ' lct i i .1'I o f C ' lo r j ri."sasman tShaka Fot t .Ei l i fdo.am Fli i i ode .1. pti .r a . Arif! Ire , i n d .1. 
we r e t o q e i . h e t w i t h Cli..ika a n d a b u n c h c-1 younci k . ids I: i'"ou t h e i i i n ' i ' r c i t y 
ui.at v e r y l.'Onri . . igo, i u s t . " " l i . t t i n ' j . a round d r . i n k i n g a '.i 'd..-. an t; h t h ' : i i i . E v e r 
s i n g l e o i l ' • o f t l i ' , ' s e ds w a n t e d t o go > o c o 1 I e g e . Fv.-:r"y o n e ' . - l L hem - -
amd .1 n t'01 a: ia;d t OJ '0.""I, .ai i ' l b ' a . l i e v e . I t h e y . • i i - r r ld qt... A i r l '.-sa rsaed i ' . rk:; tti.ai" 
e v e r ywtie r • L11 Ann' i" Lca . 

F i l l ! t h , L ' .1 I i ke t o t a l k j u s t h r i •:• f l y a b o u t t l r : p r e s e r v a i t i o n 
c l i a l i e n o ' a y o u a i . l l a c a . I t a l k e d .about t l i i i a .:i t some l e n g t h i n r l i e S t a t e 
.at t h e l l n i o n , b u t w e ' r e l o s i n g 7, 000 a c r e s o f q r e e n s p - a c e a n d I . i r . m l a n d 
e v ' i r y s . i . i i o l e d.ay. '.-is 1 hov.a f i r o p o s e t . l i Irlia b i. .1 .1. .i. o i c a t >11. a r .1 i v ,.i i . r .1. .11 y 
a q e n d a t o he . lp y e n sav.:' o p e n s p a c e , •..•.•i;-.e i i i . i t i ' i c c o n g e s t i o n , <p"ow i n 
way:a l;tiail .a n t c ii ."•i"-: l;l"|.a ' - | i ra .1. .i. t y o f Flva:;: ."> f y ' : 'Li i r: 1 t i :a'' n :a , i. rral. i.r 1 i in.j t lae 
F ,e t t ' a r / i i i i . • r .1 r:a P o n d s . C;ii.f:'.l B r o w n e r w.c'-; I : . . : 1. Fi irri ine ";"• :s t';• r da y , ya:n Lend 
c, 1 I i.ke i l i c o a f o a t t . - r ..3meri.ca l.iorirl:;: - - i t ' : ; : a, to:-: .ant t o F a v e r . i . r r :î  9 . 9 
lai l l i r m i n p i . i . v . " i t i i. n va:"; t iii'a ii t: i.i..j ' a l c u i <jf.i Inc.'.arit i . - ,Ld:" , 1:':a l i a v - . iL ' - a r i 
,11.1", . ; i i i : l ' ."1 i.l'".' : : i : i i i : . . .J I li'a'i l . l i inc | : ; . t i n t '. t F i . n t yr .u kn.'W '.a i. I .1 b. V'-jr"y 

I iiipo 1" r.-i li 1" . :•:.: I ln.p'-: y . a i ' l l . h' ' .l.p ns \ ' | . : . ; i : " : " ; i t . 

1 11' ..pi'O "./'a0 ' 1 1 a: np|ji-j r t 'an i 
t o p r e s i a r v e |;i i . - i ' •'-es o f n. . i l :ura. l . I 
mo&t reiii'.".i e w L Ldc i n e s s t o t h e i 

la.i. .1.11 i.a I - d ' j . f I. ..1 r Laii ' .l:: . Feg.acy I n i i . i . ' i t l v . ; , 
) e a u t y a I 1 . a c r o s s t hi."-; c o u n t r y i con) t h e 
lea re;a t; . ' . l I: y p-a r k . 

t2c.'.-!, .1 I: v!s: ' .".III C ' j i i t .Lnu 'e .In l i L i i s . l i r "er : i ; ior i - - .i.n e.••:[:'a nd.i. i"i ' | ei.:onom.rc 
'opqao r t u n .1. i" y , a n d .i i"i i.mi:n";o v i nq '.a.aluiao I; i ' ; . n , .aru.l t .i. g li t .11 a.) (ar.i.me, i n madolng 
on r c o m m u n i t i e s m o r e 1 i v a b c l e - - we c a n ..lo b . a t t e r . h'.ven t h o u g h t i m e s a r e 
g o o d , we • :an do b e t t e r . We ca n do much be 11 e r . And we c a n r^'-ach a l l 
those ne i ghbor hoods anrl a l l those peop.l e to whom these s t a t i s t . ) '•s don ' t 
mivon a t j i r i i i ; ) t.":;c.:i use f l i - ay l i . a v e n ' t te.l.l" L.tnaiii. / \ i i ' i i . t ' : : ; i.n 'a ve i. ".a.";iie 
S J I S O ' S 1 11 I .a r"';.:a I; la.,., "o o :i.a t h a i t ' s how w e ' I.l. k.-.aji tihe ' a v . ; i " r i i i . Ame i :'.:oi"i 
.-: ';: 'ai l O i i i y . i i ..ovj.i. i i '"i . 

k':. I me jca ) . . :;:oy, [."c r e n t he t .1. ca 1.1. v , L Irap-e y - j u W) L.I. a i . l laup.p.art my 
p).(a[:'Osal l o set" a i a i d e t h e s i i i " p l u s u r i t i . r i we l:i:a S o c i a l S e c u r . i . t y arirl 
Meali c.:) r - - (. i [;[.: F:i 11 :ae) - - n o t a l . l . o f .i i , b).it mos t o f i.t - - a n d t o ( lo 
c"iiiie 11") 1) a 1 rl"i,:it- W'-' nev'.'i." t t i i u k ataoi.il: i r, ,."'\imc i .aa , w l i i c l i i s f r j i y i i c .Ji.iwn 
::i")iii.a ri f 1 1 n.. (.I.: 'bl;. i i i ' i.ea:aon .1. wauit I ; . , do t l a a t , es | •." -a .1 a f 1 y now, .i.s, y o u 
know , 3 b " i i i a .1. .1. i .Fia; i u i: mo i 1 o v e r s e a s ; v.-u knc-w luaw ,"i Lo t o t c i . ' u n t r i e s 
..ir"'a lae r 111 i-rt n .1 •;; I l ed tot." h o v l i K j laic] rle f .1 • " i. t s ; yt 'U know '.-daat i-.;i.F! li.:i|:i|aen i f 
W'a l i a v e 1. . l"i.:iV'0 e.ia.hiao." t.hi.'y s f . i - i r t l i ia . i .nai l . : . : r r i b l . ' - .1 la f l.ai ta .on prcl:cF-:)i)S 
o r h o v e l .. f i o v o .aivt r o n o m i c i i f i r ) t r ; r . a s l ; i . i t e : : ; . I 'ls^"/ a a . i i ' l : br; . :) l i! ._. l . . . i;)Liy 
C'--: mauiy ' ' I lanr p i""';'al i r " 1;::, ."in'"l v.oa ' Fl. lr;i"a. l.c r I.e v.:-.F::ip ii|..i".a w l t f i a n .cir" 
', "on111 r y . 

I f !o. t.l:a : : . c i . : i L ;:e(" 'nr"i.ty auid Flc I i . :a r"'a anid Or, i i; b y a , . ' t i ) a .F ly 

s a v i n g IIK •nev n n t i 1 we n e e d i t , r.o w F i . F w e ' r-; s a v i n g i t w e ' r e p a y i n c i 

S of 10 4/21/99 1:01 PM 



hUp:.'/\v\v\\ .pub.\\ liileliousc.gov/uti-...oina.cop.gov.us/1 099/1 /29/1 2.lc\l. 1 

dov-Jii 1:1)'! .kalal; I F.al va i 11 kc'-jp our" i n i e r e s t r",il:(as F.\a, and it" ".a.l.il L rr 
op iD'Oney i ti.at: |jccp,Lia in t iro |ar.rv;:ite :a'-:."l;oi"" la.on irl '"> 1:1 p • r w i :a'- sfj..-.n..) bu"./ini 
govetriiii 'an; clelat, i:o i.nvc-est: )0) your c i t : i ' : . s .md rn ."'1.11 I i'-:i.ot"ilaor I 

;.".;'0 1 li.na i s ,.1 V'ory i .mpor to i i t p a r t - ' f t h r s wli'oi'a leconomic :-" i: ra t':';gy. 
I t t he wei"".fd econc'iny resumes g r o v / i n g , v/<;' J 1 grow even f a s t e r . Fli the 
v / o r l d economy - - and about h a l f the woi Ld i s i n a r e c e s s i o r i now — i f 
t he w o r l d economy s t a y s i n t r o u b l e , we hove t o f i . r id •.•.rays t o k c |a 
qr o w i n g , . md one o f t i i e ways we ca n do i t i ; : : t o f ree up more p i o l v a t e 
s e c t o r money f o r p r i v a t e s e c t o r investm-.:-nt t o c r e a t e "pobs. So J hope 
you wi . l . l .•;uppc)rt t ha t .is w e l l . f t w i I 1. have .:i d i r e d impact t.>n your 
economic ' . / e i l - b f i n<), as we 11 as, obv i o n s l y , i.t i.s o l conce rn l : - .•"luse y.ou 
',-Jont yen)" seni.'Or:"; t o do v-je'1.1 ai").l t o li ':- - - tlri;.-, geire r, 11 i.on of :;. nior".; i s 
f i n e , but vou wa n i t hem t o do w e l l Ln ' he f u t u r e o . l s ' j . 

Lei me "iust md ke one 1 a s t p o i n t . 1 know the Pi r s t Lady : coming 
r-ver her ' • t o t.-i L k L a t e r t oday about t l r m i l Lennium. W.e '.••s t ata.l. i lalieci t h i s 
Wlaite l"Fai.r.e Ml .L la'n n i uiii Coun.ai.L ais an 1.11: : [ i i ra 11 .Ion Lo.r ctammun.i. t; .i ''S .;ir)d 
.1 nd i v i d u . i I s . Wc ' ve done a l o t o f t h i n g s here . We'v.: h e l p e d t- • .save the 
.•.•tcir-Sp;.ni'i Led Lo:iiiii' r amil Thomas Ed i la'Si i ' :-; homia r-mai C'i"li.;'r" t fi .1 n':j:;: .-i r"'Oii) c.l 
t l i e .;:c,i I n i I. y . W..';:."• I r i . i th'̂ •̂ae Wtcit'a flr'irae M .r I .1. la i"i ii .i 0 m t iveii . ings - - t h e y ' v e 

p Tlae f.am'on::. ['i i y s r c i s i: , :•: t"':.pl r,;. n I t . iwki i r . ] , .:.:ime 
l i k . - r l t o us aila::.iii" the i"iatiire . i t tCD.a .an. I tc lock 
u"id ai.l.l t l i e se t i i i r c ia . we ' rl I j rr I out: i n Mi."' 21s t 

l""'een n 1: 1" • :" 1 y f. i : . ; ; : i n. 11; 1 i"i 
'..ve r 1. i:'"'iii Frr | F.i i u 1 .:i i id t. 
1 icd e :a .in ' h e u 11 i a''.: i.":-;:.., 
c.:ri"itiirv 1 l i . i t 1 .a.oild F.:ir'":.ly ii )"i'. le i."s t ai ru F L 1. '.•.a;is I lai r. I 1 n.i . 

W.. had, f . i I 1 V t h I s v;e>-i k, w« Ir0'"i i •••lo h i .••Jtoi L.ins ><f ) ' , .FF)F. i i '.icina 
and t a l k ilaont: wh..it Lhe m i l l e n n j um iicymt t o p e o p l e , r rom a f)h.i I o sop l i j c a l 
and r.:) 1 .1 ..] I ...ju s :;..si:;"':. ..i 11 i'.".'ri sa nd yeai r."::: .:i.r.', .arcl wl"i.:it i i iiii'ghl: m.'.in l:of"ia"y. 
Wynton K.t r s a l i s carms and c o n d u c t e d a si-mma r on the ii.i s t o r y o l "iaz:a, and 
how i t ...iiit'Od .1. erl t. h i. s .L.iiai; .aentury ai")d a/hat: i t mi."pit iii.:.an t o r tli.a nesat 
ciant:i.)ry. Tti.aia'a. I; tFr i r.j:-; ti.av',-: been f a S'a .1 n :i t .1. n.-p laut tli.a )ii.i. 1.1'an n .i. am wi .Fl 
never ha\;.. i t s luL.L mearri.ng t o us un.lc:S i t i s p l ay ' - r l o\i\: .i.n e".'''i""y 
s .1 ng 1 e C'.iinmu)"i11 y . 

Nova, .1 know most" o f yon a r'e p 1. c:i 11 n i iig t o do soiia.:'I; h .i. i ig , lain" 1 wou.frl 
uiiqo you I o pF.m m':;)'^ tliani a (.'e. i.?t)). a) t r • .n 'JI"I New i"Oaa r ' s Fve . i ' lU '.»j.l.l I 
.a.f.l. Ij'a in"..'.i.l:ed L.ca l\o.i: t'a r.a.a'aive n ,o t .r i..>i i "i .1 ik-ea i.'.(n .;i t .1.' ;o i ,as M1.1.1 •.: 11 ri a nm 
Communit i ••s by I . luncl r i ng p r o j e c t s t o s.ive your h i s t o r y , honor .'. 'ur a r t s 
.aniJ hu)ir".m I t . les, p. re|a.,i i:".". yriur i : : h i i d r e n Cm' l"h'a ucvi Cv.nt:ury. I li.of.ic y.ju 
w i l .1 do 1" hat: . 

01 L"' I I , when .1 e^entuiy t u r n s , i t marl;s .-i t u i . r i . i i i . | p.o.int. .in ti.-.w 
f.ecqefia ;::.:.:' 11 raiiise 1 v - s i n t l i e w o r l d . M edaia . i 1. .1. vis da. i i::ot.:'l"i up I" o 
ed i a t ' s a . l i ea r ly i.)'a.i ng .".m, t in t i t ipi.vr...--; in; .-i r.fianiae t.o s o r t o f lac.ip' and 
th.Lnk, o c l t r y t o ::;.a':: pa 1:1: e toi :3 i i"i 'Our . aa .1 s t':• nee . I f yon l o o k . i t t l i e 
r I.l r la ."• f i 9.a .f..ia:); . a.a 11" n i."'y , v.e-". now SS'O 1 11 .i I; i L w,a::: a t i iii'.; Ol. e n i:-1. mrau s 
creai);.lc)n .md i d e n i: i l . i co t: .i.on lay r i i t i e s : t f i e w o r l d ' s t rriaf COIUIMLM an 
F:.:[aos i t .1.'.11 i n ' i 11 r' oi'.|o ; tLc-' i.i ri :i. f .1 .;: :i t .1 ...n ." : l : tl"i'a f i v e F irOc;ila:a ol ttiw iOji L; ; 
i"h'a r"el")ii I F""lin'i ::•. 1 ::.:n"i 99 "ii 11 c: i :: .oa .:i 1.1;.":: r : 'uo ."•. i r l: l i g c i I". • . In i; I ra .• i r 1 •-" 
v".a'0 I s o l I li.-" 2i i t . l i . ".::i 11 n )."y, Ame f 1 ca red ' L y i".':a)i).a a iir I t i n g poi . 

I" I. i..,.in.l .a I III I II'.; i; c :1.-I 11. ..a rd .:! I.. I :•;. : 1. ii.a 1 .1 ng ::; t o ry w i 11 
Both h i s ..'^t:a ' . ' i . . p .;i i i . Ipa r .an t :H we re T t . i l i .:m r iiiiii.i.'.p".:u 11:;, and hi: . . 
(] ro ri("l.l: o f" lr • 1. '.li.'ad r.i. ':jlit . . i f t ' a j : he 'aaime 'j"':ir" li--o:o, l.e-aa.iii'j I r i s gr iiidiiiiat.her 
homclcaia . i i . t h f.i.v'-. r:la.i. 1.'11 e i i , i n c 1 ud .1 i r j i i i s Dir.)" l"ie r , iFa youn.j'-::-;; o t i:l"i'a 
(ahil.dr"eri. /\nd we we r-a t . a lk . lng r)bi..)ut I I d s i.ncred.i.la.l r- (.liir.iiDna liiia mot f i e r 
19 iced b-;c,iiase t l ra i . . : v/ere homes f o r orpli .-ms, but no [<i aces t o i !. i ve k i d s 
w.i.tli .i) .ci i | . : ] le i)i.a):lier, cind l")OW, a I: t:h.o l.:isi; m.oment, wh.-in l:l"iey '.a.-)."ĉ  
d c a t i t u t ' " , lali.a- war. rescued by t in : ; ; commnn.ity c h u r c h in Fl 111 .:ide 1 fat i i a . l i 
w.as ri vr. I ./ mo V .1. i r"i :;; t o r"y . 

Fi.il i..ae ni.Ma f c v e t:l)i:;; i n 'Oui: larans.. i.oi.)Sni:':a:a, ,";in(J ..ve krua'.'j t i r . i t t:lie 
2 f ) t l i l a r j i i i i i r y , Ij. i;-. .i. •"". 11.1. y , w.;).a; the )j rla.i 11 i ::.lri.".j , t.lio :i. nd 11:; i: r i ad i. s .i i r.i eC 
/-siierica, i new wove ..at .ririDri.grants conin.-.i i n , and liov; we h.ad tr. me.a'r 
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t h o s e la I ra L .1 e nap"::-;. And t l i i s t i m e g i v e s us a t i m e t o t h i n k a g a i . n . We c a n 
c r " e a t e t . i r" commu i).) t: "y" o f 0)ir" d r e a m s .in i h i s c o u n t r y a i t l i e t u i r i r) f t ; l i i s 
r :enl." .uiy. .And t.lua m,"-i'.]n.l t u d e o f t h e )noriiciit l:a l ie . i .gh t .a i ied by tfu-: ta. id: l i h a t 
I t : i.:a al:a.". t;Lie t : i i r ) i o f ,:i m i 1. l e )"i ri i uiri. 

t'a.j I w.a mn.'at: n o t :a..ae o u r p r e s e n t p r"ccstae r. .1 t y f r o m th'a pe r"::; p..;r: t i v:- o l : 
:-;'.-! I 1. " :a,a t. I :; Fa a: 1: .L'cri . We s h o u l d s a y , t h . i n l : goodne .ss w-j h. ' ippen t o be i n 
f.ios 11 .i.'On s '0 I: ):'as|:'.ansilo.) 1 11 y , wl ien wi:' li.i"-/.e .an opf.'a r 1.1111 i. t y t t ra [." •..'|a.l f wtio 
."••.line tj'at:'..;.e us i r a v c r l e d . 

Di; .".yn l:n.;:v; li;;'a; mainy |;iaiaf-rl.e voei"'": iii,ay'U":a rd" y'"'or ':• .i. 11 e s 3 ;'r" sil'ic-
lieeP:.! t l ) . : ' . ' t f n a ' j rC 10"'-:ci rl'sn t:, ii"i t in . : . ; . " . . lO iu r y , s d c w--o f d l i co - ; i i c n i 
a m y t l i i i K i - - o n •.," t. L i ri'.j ~ - t o l i . i ve Irn.l t. lr cli.;in'Se t.o d. .al iot i.s i i . | h t 
l ie f o r e on i e y e s ? I t l n n k we o u q h t t o • . i t . . 

i i i . i n k y.".ij V'-;i"y mur" l i . (/.\p|a.l .:iu'-la-. ) 

FN la 10 : .91 A . M . F:tr 
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i'HE WIFfTF IIOUSF 

O f f i c e o f the f r c ' s Sec re t a r 

Fo i: I mmed .1 a t e Re.1 ea se Febr ua i' v 9 , 1999 

FEMARKS BY THE F1-;ES1DFNT 
AND THE FlRSt LADY 

AT MICROENTERFFSI .SE E V E N I ' 

I'he East f-tririn 

2 :20 P.M. ESI' 

MRS. CL.INTON: VJialcoiiie and please be ::.eai.:ed. i'he f r e s i d e n t :;oid I are 
deli.gtited to have you a l l here f o r the :aecond piesen 1: .:i t ion of the 
President: l a l Awa rds for Excellence i n Mic roenterp r i s e Devel.oprii'":ii t . 

liia.ali ol: today' : ; , .;)W.ordees i s show.i.ri'g t l ra power o f m.r c roeri t e r p i .1 sia, ttiis 
power t o t r a n s f o r m v-vtsl.fa.re checks t o p.:iychecks, p o v e r t y t o ecoii':)mic 
griowth au"iil icicoDie, d e s p a i r t o t iope. L..it".er i n the program w e ' l . l f iear 
f r o m C a r o l W i l l o u g h b y , who w i l l t e l l us how her l i f e and f a m i l y was 
f o r e v e r i thanged by mi r: r oen t e r p r i se . 

I had the c l iance t o see C a r o l ' s work f i r s t h a n d a t a speech I gdve . las t 
/ - \ p r i l a t :! m i c r o e n t e r p r i s e ) i ) ee t ing . :";iie haid made tlsa banners h a n g i n g 
bef i inci t l i r : pod.lum - - o r , r a t t i e r , .li shoirLal s.ay, her •..:r'mfjar)y liad made ttieiii 
kie.aause w i t h o p p o r t u n i t y and ha rd work , t h a t ' s what she has c r e a t e d , a 
th r iv . l r i t . ) la.us .1 mas s . /\nd the name o t l:l"i.it c:om[j,:) i i y , acs y o u ' v e h c i r d , 
appr"."apri. 11.e 1 •>/ .an.aiKila, .i.s I.,el: ' f i le Wlio.l e W'Or"ld l-Oaow. 

W e l l , wLrifi i t came t i m e t o p i c k someone t o p a r t i c i p a t e i n t h i ; p rog ram, 
i t was a y.ery d i f f i c u . l t c h o i c e because the s t o r i e s fc ' jm a l.i o f these 
award w D i n e r s a re aioirig t o r e a l l y warm your h e a r t at"id make you 
u n d e r s t a n d our comi))itment t o in icroente) :"pr i . se . But Le t The Whole W o r i d 
F9")OW rea . l . ly sounde.d a theme t h a t we v.%fa)iii;ed t;o moke :anre coml.d l.-o sounded 
h e t: e . 

There atro many p e o p l e i n t h i s rooit) wlao have worketl l o r yea r s t o make 
t h i s day p o s s i b l e , and I want t o r e c o g n i z e and thank them, s t a r t i n g w i t h 
S e c r e t a r y R u b i n , who lias l e d the T r e a s u r y i n exempla i y ways at t.he m i c r o 
l e v e l , b u t a l s o u n d e r s t o o d the i m p o r t a n c e o t the m i c r o , as we.i 1. as t he 
macro . And so I ' m g r a t e f u l t o him and the work t h a t ' s been done a t t he 
1' r easu ry 1 '.epa r tn i en t . 

.S'snatoi" Fion R.i.egl'e, L t i e f i e v e i s liiere - - f o rmer .Seirator - - and Don, 
td")ank ycoi f o r tilae work y.ou ' l i d i n c LhOiiifrl ot"i 1 i"ig t l i e rt'Ommunity Ije s e 1. opmen t: 
F.i. r i anc ia .1 L n s t i t u t i o n s Fund w h i l e you v;e re i n the Sena te . And t h e r e a re 
o t h e r members o f Congress I want t o t l i a n k : Sena to r H a r k i n , Sena to r 
Kenriedy, ; ".enator W e l l s t o n e , Congresswoman E leanor Ito lines N o r t o n , 
tcinci ressiii. 1 n (..)laer:a t.;i r . 

And as ve:.l..l as our o f f i c i a l s f rom the Congress , we a Lso have tin--
L i e u t e n a n t Giavernor" o f lovaa, Sa i i l y Fet-roson, arid a number o t the arjency 
heails wli.a .are r"espoiis.Lb.le f o r the gcca rnmen t: 's m.i.c r':).a)"i i: 10 r p r 1 a;e [::rograit), 
s t a r t i n c ] \.ertti U;:./\l D /\d)i) i n 1 s t r a) t: o r B r i a n Atwood, as w,:'Li as the; f)epi.ity 
A d m i n i s t r . i t o r . Watt Le B a b b i t t ; 3iiia.Fl. Bnsii"ie:3s A d m i n i s t r a t o r Al .ka 
Al v a r e z ; rpFL D i r e c t o r E l l e n baza r ; t h - D i r e c t o r o f l h e Na t .ton,-. .1. 
Economic ' l o u n c i l . Gene S p e r l i n g ; Mary F.Llen W i t h tow, the T r e a s u r e r o f 
the U r i i f r d S t a t e s ; and a l:ormer OMB D i i c c t o r who was on t h e teami f o r 
iiruaroen I:'a 1. [.) r i se , Frank Ra ines . 
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I w.;)nt I .1 thaniL: ."i.l.l i i f yo]. i , a)"id t:l)ie p' jop.l.e ycaj wor"k w i t h , f o r t h e 
e;-: t r a o r r l i n a r y j o b y.:iu haive d o n e . 

You k n o w , many o f us h a v e h e a r d a b o u t m i c r o e n t e r p r i s e o v e r a n u m b e r o f 
y e a r s . F i .1 f a i i d I wei"e t r y i n g t o de t e )")i).r r)e when we had h e a r d .. iboui: i t 
— a n d a:a we g e t o. ld 's i" i t seetHs h a r d e r t o rememlof i r . ( L a u g h t . e r . ) We 
t h i n k i t was .somev/here i n t h e e a r l y ' 8 n s , somewLiere l.<etween ' >:• 4 a nd ' 8 6 . 
/-\nd we liO'.l l i 'Sard ,.il:iout; th .Ls b e c a u s e i t was on i d e a td i . j f had be-;:)i 
t r a n s p l a n t .ad f ro)i) Be) )"i'-pL ade s h t o t h e S o ) ) t h StiejS'e Bank .).n C i h i c a o ' i , a p l a c e 
t h a t I am v e r y f a m i l i a r w i t h . And t w.'is v e r y a n x i o u s t o l e a r n m o r e 
, : ibout how iii.LC'roeri t .a r puai se was t r a n s fo io i r i ng b o t h ru ra . l . a r e a s , oi iaing some 
o f t h e fu . i ' j j res l : p.eop.fe or) o u r p l a ) i e t : , and u r laon a rea ia m o u r ovan c i t y . 

.[ li.:ive t i ' - ' -m, u' .w, . i r i ound o u r c o u n t r y .mtl ,a r'011 rr;! t t r - va'or ic i , ur-:.: t .11 ig 'vJ i t l i 
p e o p Le wili > a r e t h e i e c i p i e n t s o f m i c r o - ' i i t e r p r i s e awa r d s . And I h a v e 
b e e n j u s t s t r u c k , t ime a n d t i m e ar ia. i .n, b y t h e h e r o i c s t o r i e s i L i t t h e y 
t e l . l . I ' l l , n e v e r l.fai...]'^t t h e loo/k. oJ: f.: .Id.a '.in t fyo f ; i . ' e 'Of <:i wr.iii;jri 1 met 
t riom CLIO 1" .ama .f o , vdro t 'a. Id me i:li.;it w.i.l;ti i Fe fs'.l.fa cd: ai :.;m.a.ti .l.ooi"i, s f ie held 
("joue frC'Di be.i.t")."] .a i)ion.:io s . a f l e r on th. - ' e r ree ioa ; t;r' .own i ii':i o m.arl:.. ): s t o . l l , 
a n d e v e n t i i o l . l y r u n n i n g a s m a l l b i . i s i n e s : . w i t h 19 e m f j l - o y e e s . Sc f r o m t h e 
t i m e s h e had s t a r t o< ) on t t i e s t r e e t s se I l i n g mong.a.-:-;, t.o t l i e a g - o f .12, 
s h e h a d h. id a J o n q , hci r t l e f f o r t o t o .F i; o f w o r k . F u r i f ; f i a i d " ' t i f . .And 
s l i e t ' " j i d me w . r t h r | i "eat [ j r i c i e tdi.at :ahe 's,:is ::;.analirrg her" :"aon t o c o f i e g e .i.)i 
t l i e U n i t e i l S t a t e s . 

I n W e s t e r n I n d i a , J w a l k e d i n t o a wom-'<n' s b a n k , wh . i ch h a d on I v o n e r oom 
a n d thio l ..• .f if-a r" 's ." iraante): w,;i:a .;iri o l . : l k i i chiEin toLa.L.e :inal b a n k c f,-. i. r.:;, 
t r a n s c r i b e d a l l o f t h e r e c o r d e d t r a n ? ; a c t i o n s by h a n d on y e . f l o w s h e e t s o f 
p i a p e r . F.nt w t i i i ' S 1 was t h i 3 r e 1 mrot w.oiii.en who w a l k e d 1.2 t'O 19 F o u r s f r o m 
r e m o t e v i l l a g e s t o t a k e o u t l o a n s - - S'.mie as s m a l l ..i:a 9 1 , t.o i n v e s t .In 
da . i . r y o v a s , p.Lows .j r c ioods tci s e l l a t i i r ; i r k ' a t . l'hes>a women we i. •- among 
some o f t l i e poor.e::;t. a n d .beast e d u c a t e d o f . i . l . l I n d i a n : . ; . B u t tli."..i.j: .Foan 
r e f i a y m e r i t r a t e VJUS n e a r l y 100 p e t a c e n t , . m d t f i e y t o l d me w h a t i.I)i::y l i ad 
r i one w i t l a l : l i e i r l'ja)"i;:-; a n d tiow t :ha t had t r a i i s fcuc icc i ) ; l i e i r .Livei-o enab. l . i .ng 
1:1)61)1 t o . p l v e the . i . i . (ah. r . fdren b e t t e r ho)as:i.r)g, h e a l t f i c . i ce a n d o t i h e r 
o p p i j r t nI) i t .r .as . 

1 was .":i F::.aa vrary |i l e a s e d i a : a t yedi r i n ;\tr.i.C'.:i when 1 a ccompa r"i .L'.a.-l t h e 
F r e s . r d e n t . i c l t h e F r e s . r r l e n t o f t h e U.ion.lo t: .a ai m i c rr.'.'H 1: e r|ar .i. S'- l a i t ' i i n o 
v i . L l a r j e c .me d.Lst.:ii")ce f r o m t t i e cap. i . t , : i l t :a i i i i pa lo . I d o n ' t t h i n k t . ha t .;i 
h e a d o f : : . i :a te h.arl ' . 'vr 'r v i s . r t e d .i v i . f f a . a e s i t e o f ai m i. .a r o e n t e r|a i. i :a e 
' pooup , o i i i i 1 knc'ia t i r o i ; t w o fieacka o t : : ; t . i t e .:i t t h e laoiii'.' t : i i ) ie laaiv.. r c v e r 
d o n e I" Ir.i t . ( Fo 11(9 11 T'r. . ) And I wa:;; d e l i ' . i l i t ed th.;it; laro li t l r a F r';:. i de 111; amd 
P r e s i d e n t M u s e v e n i h a d t h e same r e a c t ! on t h a t L a l w . i y s h a v e - - .i g r e a t 
d e a l o f i n t e r e s t : .;mrl ,j g r e a t d e a l ',; t p r r d e .in w h a t t h e y w e r e l i - r a r i n g on 
b e h a l f o l t h e p e o p l e who w e r e t e l l i n a t h e i r s t o r i e s . 

13ut m i c i ' " len t e r p r i se had n o t o n . l y t r a c a f o r m e d .F ives . iF roacJ , t;li'-:y a i re 
t i a n s f o r m i n g l i v e s r i g h t h e r e a t home. J remeinbe r v i s i t i n g t h ' ; M i Casa 
f.l.rcro.l.er)rl.i. )ig Fr"ogra)i) i r i D e n v e r a n d spe.ak . lng t o a gi"Cii.)p o f w.a)iie)i '.aho t o f d 
me .;)Lioul: l iow t l nay liasl f iad g o o d i d e a s , t c t t . t iey c o r i l r l n ' t g e t o c a c a i : i r t a l 
o f i y w h e r e . One w.om.:i)i m e m o r a b l y reiDa r" k e i l , you know, a l o t o f gcacfl i d e a s 
d i e 1)1 )".li'- pa r "k i r i c i . t o t s o I: ba i " i ks . ( t .oi a. ihte r . ) She .ea i id , y o u know, I 
k)"iew 1 was a q o o d b .ake r , f knew 1 cou . i r l o p e n .;i b a k e r y , I knew I c iou. ld 
e inp. loy la'vaipile - - laut 1 d i d r i ' t l i a v e a n y c o l l a t e r a . l a n d tLie a tnonnt o f 
money t h / i t 1 w a n t e d was b e l o w t h e l e n d i n g L i m i t o t t h e b a n k . W'.-i.L, 
t h a n k s t o m i c r o e n t e r p r i s e , s h e was d o i n g w h a t s h e had d r e a m e d • • f . 

The o r i . g . r n o f l i l i c i e award: : ; go Laack t o t h e U n i t e d N<ai i o ) i s l ' 'ou) i : l ) Wor.Ld 
C o n f e r e n c - i on Women i n B e i j i n g , when t p l e d g e d on b e h a l f o f t h o 
P r e s i d e n t a n d t h e a d m i n i s t r a t i o n a c o m m i t m e n t t o s p ) : e a d m i c r o e n t e r p r i se 
."u"id ) i i l c r o L e n d i r n-i t l i r o u g h o u r n a t i o n s ; amd a l s o t o f i a ve tL iese aiia,: irds, as 
w e l l . W'a 've riov".; s e e n t h e f r u i t . s o f t;h,:it r j t f o r " t , frcou one eru i ... f o u r 
c o u n t r y t o t h e o t i i e r a n d y o u ' r e g o i n g t o h e a r a b o u t some o f t h o 
.a;-;.enipl.a r y p roc ] r ;ini.a, .rn - j u s t a few m i n u t e : : ; . 
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I b e l i e v e t h a t t h i s i s p a r t o f the P r e s i d e n t ' s s t r o n g i n i t i a t . i ve t o t r y 
t o I c i n g f r e e en t r; lapr .1 s.a ai'id cap.i.tol. d'. 'veiopt)ient t'O tlios'3 [lari::..; o f our 
coun t ry t f i a t a re t i l l L e f t o u t . You t.now, we' ve done e x t r a o n l i n a r i l y 
we . l l t t ia i i t . s t o t li.r l e a d e r s L i i p o f t he Feasidiant and the S e c r e t a r y o f 
Treasur"v lod th ' - a. l: 1 ra lo;, i n the o rlm.r n .1:;; l r a t i ' O n . 

f-iut: W'S : . i I. .11. Ii.iy.a' .-i •IJ."I •/:;; l;o go it") a;..mr o f ':oir i i i n e i - a i i t y ira i • ililjO;qioo("ls 
.1. n soiiua 1.1 our i."rir.;il. ..oeas, aiid i n laC'Dc o f ••jiii" I n d i a n looinmi i ci . Lcc :a, 
fj.a r t i. cu iF.i I. 1 y . S'l laliat: w.;-' r"e l;ry:i.nr| t o C'o ) :;; t i.a :aay .-."a wrui t a 
mu l t i - p r i . ; nv )ed ;.:t rat-'-gy t o p r o v i d e ecoriom rc o p p o r t uri j t y t o eve r •/ Ameri i ran 
w i l . f i n g I: o work I c i r d tC; aichirave i t oti IFrs '') r her l a e l r i f f . 

And )io one u tide i".':; t a ncl.a; t l i e iD ipor t ance .af th'a f i :ee ei"it:er|:'r.i.se ::;ystem, 
and the )"i':ed f o r us t o sp read i t s b e n e f i t s t o e v e r y .American, Lhan 
someone '.aiao ii.as wrarked t i r e l e s s l y over the pas t yea.r"s t'O ensuii ' - t l i a t 
e v e r y Amcg-ican w o u l d have an o p p o r t u n i t y t o be success f u l . Anrl i t i s my 
g r e a t honor and p e r s o n a l p r i v i l e g e t o i n t r o d u c e t o you the S e c r e t a r y o t 
the T r e a s u r y , Pola F.nbi.r). (/-\pplause. ) 

THE PRE:: I DENT: i9aai"ik y o u . Caro.L, y.ao b e t t e r watch I t , b e f o i ' ' yon know 
i t y o u ' f . l be ruriri.i n':| to r o f f i c e . ( La U'] li)" e r . ) Wliat .a i'e)na r kala I .a 
s t a t e m e n t - - t hank you so much. 

.1.'d . llLic t o trjk.a ..) . l . i t t i . ; a - - a few )iioiii.::ri t s iiiec^e tli.":iii 1 uorDiaf.l.y wou.l.d 
l.iy \.-.j,ay is 1 i. ri t r oalu c t .1 c.i i t ' C l o y . ll i . l .f .a.ry ..md I. .iind Eol.i l<ub.i.)i an-, r's.i.l 
happy t o d . i y , because t h i s i s one o f th<- t h i n g s t h a t I ran t o r P r e s i d e n t 
1; o do . '1'.. :a.aia l:li.-'::;'a :a l ; f . r ies , t o :ae.a 1:9':: S f j i r i t , ,:ii"id t.o see t i l ' 
I io t .a n t: 1. .:i 1 . 

1 want I ' ' t hank Sec r e t a rv R u b i n . You know, 1 caed i o t e l l a ioke aL>out 
li.ob Rub.rn. He 's la'i'a'u here u .long 
I.:a r e e r on Weill St r e « t . And 1 used 

ime now, and he I ' • f t t h i s Ic i a u 1 c.i:;; 
o t ' - l l .averyboaly t h a t L ask':."l Fr>b 

Rubin t:o cani'S t o W, i s la i ng t oii .i.n 199.) t o lie.lp una s.ave i.lie middl.ia s F i s s , 
and by t l i . tciia- he F..ives h e ' l l lae one o f t l ie in . ( F.:m;] h t e r . 1 

trlECREl'AlCf RUBLN: Ttiat a lways seems a t o t f u n n i e r t o you, Mr. 
P r e :H i d e n t: . ( L .a u g 111: e . i : . ) 

THE FRF.tiFl. DEN'f: Yes. f d o n ' t know how mucti i t ' s c o s t him t o .-itay here 
these si:-: yea r s , but; one o f t he reasons t h a t 1 rea 11 y wanted him t o come 
:i.s t h a t lalieri we - - even i n the Liei. j iniii ncp when we be'!.:in ta lk . i .n . ] about 
these m a t t e r s i n ' 9 2 , lie a lways s a i d , you know, I ' d I i k e t o g'.-t t h e 
eco)"iomy gadng afiai .n .:uid w o r k i n g a g a i n , .:ind t;hen we cou.l.d maybe r e a . l l y do 
.somethin.] feu: poru." [le.op.Fa i n t h i s 'aou)it .ry. M.aybe we .a'Oii.fd re . t i l . ly b r i n g 
t h e s p i i " i t o f e 111;'.;• i: [01." .1 :a e i;o a l l t i i e se |aface:a r l i a t tiav.; been l e l t l aeh ind . 

I ("Ion ' t l.ncaw tiow many S e c r e t a r i e s o f i tre i ' re .asury .in our couiaLr"y's 
Liist. ':)ry haivra ever" hod t.t),at s o r t o f t h s iy ln r i piaissi.on. But: 1 knoi-.' we had 
one, and h e ' s done a m a g n i f i c e n t j o b . And 1'm v e r y g r a t e f u l t " h i m . 
(App.l.aus':'. ) 

I want I ... t hank Sena to r H a r k i n , Sena tor Kennedy, Sun . i to r W e l l s t o n e , 
Concjressm.m O b e r s t a r , Concircsswomari IFF .mor Holmes N.->rton t o r : ; u p p o r t i n g 
th.i.ia 'ee:oii..mic v . i . : ; i.'.".: n s:.: :a t r"'Oiit| 1 y . 1 tli.:ii)k fo rmer : jcn. j t '3r tti.'agF,;, \aliaj i. :a 
h e re , who was th..: ..:oimiii 11 ee cha i rman who h e l p e d us t o make th.) ; . a 
c r i t i c a l i -a r t , th.i s v^h.-'le m i i : r o e n t > ; r p r i ; : H , a c r i t i c . i I pci r t o f • 'ur. 
economic ' . t r a l i c - j y way back i n 1991 . 

f wr; 1. r.:oi)i. •• L.i. o u t o i"i .;i n t (9.ov.-;rrior IFall.y Fi • i: e r :.;oi") fr.am F.'wa; ".ve ' r e • t'..1 i g h t" .ad 
t o Irove 11.: r" her'a ver i: h frar hoinorees. 1 \aaiiil: <:o ):l"i.:mL: .:)ur fcirmoi OI9B 
f.li re.ato 1" , l''r.:ink Ra ines ; M.a ry E.l 1'an W.ii.nrow, r-ur Tre . . r ju re r ; E l .F ' i i Faeyar 
."and C'the):":." wlio fiave s u f i f i o r t e d our ( - - t for i i s h e r e . A :aiii-aci.a .f w.or.l c f̂ 
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f h a n k s t A . r ' . . l . : i A .Lvare ; / . m d B e t s y Mye r s 1 ri cl .-I a: I i i e r iiiemb o l: 11 o i: 
t eam f rom 'fiB./-\ v-.;ti. 
tdie o t i i e r " . : f i o ) t i / 
2 t i r l i l i o i i o f t. l i e : 
Fa t i ri Am.a 1.1 ca , 1. 

ar"e l"ier"e. /-\nd t o Bi : i . : i i ) Atwc^od ..Did l"l.:itt:.i.e E a l ; l . ) i t t .arid 
ID — i b e . l i e v e t h o t n r rde r out: a d i i r l c i . s t ra t.:i.on '..ve f u n d e d 
e s m a l l m.i c r o e n t e r p r i s.a l o . - i n s , f r o m . A f r i c a t o A s i a t o 

T l i e r e ' s ...ne qr .auf ; o t [ j e o p l e who l i a v e i i ' . i t b een a..a kriov/.f e d g e d - - .arid 
H i l l a r y c i d il weia.a t o . L L : i n q about : .r t - - vjf\o v i e i e o u t t.l"iere ahea..l o 1: t h e 
f e d e r a l . l o v e r n m e n t f o r y e a r s , w i t h o u t whom m L c c o e n t e r p r i s e nev< •r w o u l d 
h a v e r e a I I v t ak< ;n o f C i n A m e r i c a , a n d i h a t ' s a l l t h e members <.'V t h e 
f o u r i d a t i ' " . n commun r l : y . I ' d . l i k e t o . i l l t h e r e i a r e s e n t a 11 ves -. I t . l ie 
l o m i d a i t i . i " . i I S t h a t a r e h e r e t h a t h a v e s u p p o r t e d m i c r o e n t e r p r i s e I . - n d i n g , 
1 ' d I : i .ke I'O a s k y.ou t o s t "and , p . l e a s e , . l u d be acknow. l . ' . .dged . T t i . m k y o u . 
' t l i a n k y r i i i v e r y mroali. (/•\pp.f a u s e . ) 

/ \nd ] ' 1 .1. s a y imji:'".' ."ibout: t :hi.s i n a m i i i i i i : e , b u t th . i . : : '.alKale i s . s c : l e s bee r i 
Jl [."lassion I'Or t:lie F . r r s t : t,.:uly f o r , as she : : a i d , .:iboLit" 1.9 y e a r s . We Liod a 
f r i e n d wh..' was wor k.i ng a t t h e S o u t h Sli< are Bank i n Ch i . ; . - j ( | 0 , w L . i . i L L a d a 
m i c i o e n t e r p r i s e l u - i n p r o g r a m . We w e n t t h e r e , we s:ii-i w h a t the^/ w e r e 
!.loi. naj . 

Th.ai"i .i.n 11)91 I w.:i:a . i trLi; . tC: m e e t , liiar"c i.n W.'i;;; 11 i. nap: on 1 wan: li.rr"'a .-i t: a 
'"|OV'".: r n'o r" ' ". imae l in . ; ) , f ' .1 .1. n eve i " tori:j '";t i i. . I ai'Ot op . : . i i " . l y C)]",..-. m.;. i."i).) ng 
a n d h a d I - r e a I; f a s t wi t h Muhammad Y u n u s , who had been ' r a i n e d a:-, an 
."'Ci.anon.i.:: i i.n t l r a i l n i t . c . l ::9;ate:a aiad t h e n gon. - t o Ba napi ..i dtas ti ars.l s-'[\ up 
liira C r a i i i ' " . n B a n k . 111111.1 r e d : : o f I: li.aus,:in'l:a .a 1 1 Laam.-; ha-.l kieen mc . l . ' - -
m a r k i a t . i n i 'OierC; ict .a:-; — v .a ry l;i.ir>/ .F ) . ; i i i ' : , a l m o s t : .al.l t;o po'ss v i 1.1..i..pa-
women, 'line r.::f.ia yiina)") t r"ate vias bet;t:er" I t i a n t h e comme i"c.i ai 1. bauik::; .i.)i 
Ba ng l a de:;; 11, on.al i f . c l ) , : i i iged my t f i i n k i i i L ) ..ib.out t;li .rs t :oi .aver". 

A n d t h e n H i l l a r y s c r o u n g e d up some f o u n d a t i o n money , a n d o t h e r m o n e y , 
. m d 1 scpr.s-
d'O V'e.Lopiil.T'l i I 
1' became Li 
b.aen D I 

z e d s._'mia o u t o f t h e Ar kansa.>> I e g i s l a t u r o . m d we s t a r t : e d a 
b a n k w i t h . i m i c r o e n t e r p x i s . - - p r o g r a m i n A r k a n s a s . A m i a t t e r 

e s . i . d e i i l ; , sfi.a . l . i . t e r a l l y has ' l o n e .;i 11 a c r o s ' ; t l i e wor .D . l . ::9")e' s 
1 1 v i l l a g e s on e v e r y c o n t i n - ' n t , w h e r e p e o p l e l i k e h e r n e v e r 

l O 

A n d I s h o u l d t e l l t h e r e s t o f t h e s t o r y b e c a u s e I d o n ' t t h i n k P r e s i d e n t 
M u s e v e n i w o u l d o b i e c t . 1 h a v e t h e h i g h e s t r e g a r d f o r t h e P re : ; i a l en t : o t 
f ic j .anda. H e ' s o n e o f t h e m o s t i n t e l l i g e n t a n d e f f e c t i v e . l e ade r ; o f a n y 
d e v e l o p i n . ) c o u n t i y a n y w h e r e i n t h e w o r J d . B u t when we w e r e waJ k i n g on 
t h i s . L i t ! l e r o c k y p a t h w a y i n t o t h i s v i 1 .Lage t o see a l l t h e s e \ i l . l a g e 
wiaim.ari win : inow I r . i . l t f i e . i . r '::wri bu :a 1 ne:::;: e::;, Ire .lo'jt..=:d .;. I iiro a n d l"i.": s . . i i .d , 
t h . i t ' s ::;.oii.-; w i lda "..•on ' v.;. apo 1: . He s .a i . i l , u n t i l y.ou s h o i a c l r i | j he 
r :veri kcai'.-; '.ve l"i,:i':l th- ' : ; . - ' | u:"riLp""a)ii:a i n oi.in c.;:)i.in t; r y . ( L . a u q h t e r . ) 

J d u:i 11 ' I: 

:'•; I.), w i 111.: I 
(! r .11: e f n .1. i r 
(.A|,a| "el ai u . . ) 

1" h e r we p r o b a b l y w o u . F . l n ' l : I .< h e r e t o 
• r e v e r v t h i ng t h a t H.i. . F l o r y h.ro di^ne t o 

1 y . . / \ i u.l 
""h aiiiip.i.i..o"i 

o :y , ver">" 

i r : . -a.::! 

11 ta t: 
o l l 

.1. a l s o w . i i i t t o ;:..iy u wo r d o f a p p r e c i a i i.on t o C..i r o i - ind a l l 1:9'' 
: : ; ) i i a l l b e . I n e s s '.)wne):s h e r e . LI" take:: . . I r . i : o f coo r...i..i.a l;o r u n . i 
l.nj:;;i n e s s . l - l i I . L , : i r y a n d 1 h a v e t a . l k e d .;il.")ut t l i . i s a . l o i - - s t ie l . C k e d L.o 
me a b o u t .-.ne t i m e when s h e was a l i i . g t i .••.cho..!j g i r L s i r ; w o r k e d i n : i s m a l l 
b u s i n e s s i n h e r 1 lome t o w n , . u i d t h e r e wi-g:e d a y s when no one cam-- i r i . 
t : v e r y rk:i y , . I f y c . i -Tpen .;) s m a l l bu s .1 ne::; ;, yon f'ae.L .1 i l:e: f io I. .1. t i.'a . i ; 111 s L'.:'^.! 
o n e l e c t i .m d a y . ( L a u g h t e r . ) 

I ' l l n ev ' a r l io.rget: 1. c a n ' t r en i e i i i be r , 'one o 1: t l i e .;|i...-at o l . r l Ik. j . l . l .ywood 

m o g u l s s.-i i d , y o u k n o w , . I f y o u ma ke a b . i d m o v i e , tla.- p e o p l e w i l I s t a y 
away a n d y o u c a n n o t s t o p t h e m . ( L a u g l u o ^ r . ) W h i c h 1 t h i n k i s . i g r e a t - • 
so .L w.;int l:o l:l"i.aiit. . j 1.1 o t y o u l o r h . o v i . c j t.ti.a :a|ai i:.i t: . . t e n t e r p n i "le .iiari 
f i l e v i i a i c i o n . l t h e r ' . jui :"age. 

T h i s w t i ' d . : : c o u n t r y i s b a s i c a l l y b u i l t b y e n t r e p r e n e u r s , w i i e t l c r t l i e y ' r . 
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l i . i i i m c i i : i i c r . n a i s , ru : by ':'i)r" ne i L] 11 la';:cs l e t F'.' n o t u r o l 1 i. aai s ): e r :a . A)irl 1 
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F i . i : s t , w.: 1 iaco..i n .r "Ca i:ti.:)t, t o r th is v,:ist m a i o r i t y o f iiri c i o - e n t r . "i..'r'e)aeL) r s , 
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(aamp.i .1 g I'l p.l(ad;|'e 1: i.'.":m I ' . iFF, -and t l io r ik ia i o i I'a lamol.l m..'. i:-; o r.'a t.'O i l io 
.1 e. iu l 'ers l i i j ' o f : i ' , : i i , . i l :or T.im l l a r k i . i i fj:"0)ri :',)wa .:iiid l.oi:iii';;r" S'sriot.or" D.:ii"i ' i ioai ts 
1 rom .L nd.i . 11 i,:i . W.; t h a n k you v e r y m u c h , : ' . e n . i r o i s . Lor a h , i t . T9 mk y. .u . 
(App Laus. . ) 

F.or t l i i aa . : o l : '-.SJU vjf\o d.ari ' t k)"i.Dw, t l ie : . : ' : .i r ) d i v .1. .1 )ja .1. c t : ve .1 C'laiiie n t a ' s c o o n t : : 
— .LlilAs — .are sp"i.;ac.i.a .1 ac'c;ount.s t l i a t i i i 'ov.r t .F; feder"a. l . m a t c L i m g i u n t l s t o 
l o w - i n com.:: A m e r i c a n s who s a v e money t o i n v e s t i n t h e r r b u s i. ne::;:;, b u y a 
f i r s t hour::, p a y f o r a c o l l e g e e d u c a t i o n . L w a n t t o . l o u l a l e s u p p o r t f o r 
t h e s e acc iC 'Unts .1. )"i o u r b u d g e t . 

Ne:a t , we w i l l c o n t : i r i u e t'O .Lead t h e wo i .Ld t : l i r o u g h IJS.AID t o p r o m o t e 
m.l c r o e n I " r p r i se f ' :n: m i . l l . L o n s o f f am.i. .1 1 .-JS I:.! g e t o . i t c". i: p o v e r t y i n o t h e r " 
c o u n t r i o s . The r e c e n t l o c a l f i n a n e L a l c r i s i s a n d t t r - h u r r i c a n - i n 
Cei"q; i :a l /\iii'2 ri 'a.a a n d t"Le C a r i b b e a n f i ave f 11 e i .a .1. .1. y u|:'enqe(J t l s : .1 I v e s c-1 
t e n s cd: t f i 'Ousamds, L i r i n . l reds o f t h o u s a n d s o f fKafapj l e . •\s y o u t i / i ye t i e a r d 
f r o m t: l ir F i . r s t f . a . l y ' s a r i c c j u n t , we h o v e ::;een f i r s t f i - i m l how the iae l o o n s 
s o m e t i m e s i n o t h e r c o u n t r i e s l o a n s as ;-ma L.1 a t 9 1 9 , ..'1.9, 9.99, t.Fii) c a n 
iir.ike a l . l t h e d i f f e r e n c e i n L i e l f a m g f a m . i . l i e s l:o g e t la.ick on the . l r " f e e t . 

t in r ba.F:i i ic:ed laud':]ci" w ) .1 f t a r g e t e ; - : t ro )ii i .a r oe)) t e r p r r:-;.: ri s s i s t ..u i .::e ):::: t h e 
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:i. t a n d . l . . ; ! t l r a w h r . l . - wor. l .d know th .a t th i . : ; ; w o r k : a . ( A p p l a u s e . ) 

.And t i l . I : ; 'at": laeiiiton\' )Ci.l.:iy .Is o pa.r"t; o f Fat t . rna ] l:li.a \'jli..,d.'0 w o r l d know . So 
we come l i ' - : re n o t '••n I y t o h o n o r y o u w i t h t h e s e P r e s L d e n t i a l Awa i d s t o r 
E x c e l l e n c - - ' i n M i c r o e n t e r p r i s e , b u t t o .•.•ay t o t h e w o r Ld t h a t t l r - s e s.i.:-: 
o r g a n i z a i . i o n s w h o s e v i s i o n a n d c o m m i t m e n t h a v e made s u c h a p r o r o u n d 
d i f f e r e n c e i n t h e l i v e s o f t h e b u s m e s : ; o w n e r s , t l a e i r e m p l o y e e s a n d 
t i i e i r cu:.-tt o m e r s a r e b u t a s m a l l b e g i n n i n g o f w h a t we c o u l d a c h Leve 
t o c i e t h e r " t )i t h e l . l r i . r tet l S t a t e s a n d t h r o i i ' " | l ) o u i : t:he w o r l d i f we r;."M:k h a r d e r 
t o ma ke t ho e c o n o m y w o r k f o r o r d i n a r y . s i t i z e n s . 
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./.\nd so t i l l s , t:cao, i s a p a r t o f .lett.rn..] the vdaole v;or".ld know, /a.nd vahen 
you cone up here .and get yo i i r awards 1 tirjpe l:h,;it you w i l l not c i l y f e e l 
enorDious p r i d e , 1 hope t h a t you w i l l u'.'t on Ly f e e l an e i r j rmous .-jense o f 
r"ededic.ii i lan t o l:9ir);fu.;r success , I hop., yau wi.f .f t'.:e\ t h a t you ..ira. 

senciirig .i mess 
:.ib':.yi t 11: . i n t l i 

con V11:: 11 . .11 e i. 11 
B, t hey '.:nght t 

'-j'O t o peop le wfio wi l .L :a..'.a t : l i i s a l . l . csv'.ar /Vmericja, or" read 
i r riowsp.ap.er::;. And yon may be s p a r k i n g someone e l s e ' s 
e 1." t.hat:. A, t hey ouciht: i 'O laet up one 'O f these tonds , cu: 
C". f . l rul one iiricl qe t a .l.C'.ui. 

Ai"id I F.al iev'^' tih.il: w.a w i 1.1 cont:ii")ue f.". .aee t t ie st:e.ady )iiar(":h c.. i fC'Srire: 
her'O. ' t h i s has t l i ' . . laotent i .a . l tcj r e vo 1 n t .i on .i ::e riiat: o n l y i:he .Li",.a:a ol. 
o r d i n a r y .•\meri.:ans, b u t tho whta.F:; way w j o r g a n i z e ou r economy Irc:'^ a nd 
a rcnnci t: lr v-iri r f .rl. 

So, f i l i a l : Fan: .-::•;.:.: 1. 1 eca'a .1 ri t l i e c : i t . goi.'y ... l: /\..:.::e:;:. t.o t:.:! p .i I. . i 1 , i"lie 
Mi err ..a r.:. 1 i. 1; I n d u s t r y Ri.na.a.l f) r"r] am .r z.a t i. .an . :i:i.ii.'.v r.i;..:"7, MLtlRF l i e . i..i"c.vided 
.•aome 9 9.!.. m i. .1. .1 .i .;a)"i i n .l.oans t o mcire tdiaii l , t)()l) .= ri t. i:ep i 'rrieu r.'.; .I..i:"i.ii:j rn 
rur"...il /-\ 1. .1 ":on a ' ::; |"A.:C)r.:st H i s p a n i c cr)i)inin n 111 es . Ar;'ca|-';. .i.ng t i t r is .i..-.aoi:d .rs 
E:aecut.rv'' D i r e c t o r Frank B a l l e s t e r o s , ..nd e n t r e p r e n e u r Mar i a .i<-.-sus 
t-;,.i:-; 1 o l a, a ti'ormer m i g r a n t f a rm worker wh.a nserl a : , i l , ' . 9U lesan t:... b u i l d 
t ier own c ' s m e t i c s b u s i n e s s - - and 1 mi qh t s.iy, s h e ' s a remark;.b I e 
wa 1 k i ng . . idver t i sem.vnt t o r her success . ( L a u g h t e r . ) l-'lease come up 
hio r.a . (.•':[ .|J1.O US.O . ) 

N e x t , t ' - ' i" ia:-;r'.a.l.l eina..; in Develo | . ' i ng E m. r e p r e n e u r L a 1 S k i l l s , t h - • D e t r o i t 
Ent r e p r e n - ' u r s h i p I n s t i t u t e . Founded ai Wayne S t a t e " n i v e r s i t y , t he 
I ) i s t i i ; u t . ' tias wcarke.l t o t.eacli I ĉ w-.1 nccone c l.i. .ants t:lu.: fu.l. 1 r an i j ' i oJ: 
b u s i n e s s s k i l l s . C l i f j i i t s can a l s o t ak . advan tage o t a f r e e computer 
c e n t e r , . i ta:-: p repa r a t i o n s e r v i c e , and g r a p h i c des.i gn depar tmen t t o h e l p 
l a u n c h an-1 e.Mpand t h e r r b u s i n e s s e s . /-\i..iaept i ng t h i s award i s C. i thy 
M c C l e l l a n . I , t he f r - s s i d e n t and CEO; and . ' lackie T u c k e r , who s t a r t e d a 
s u c c e s s t u L c a t e r i n g bus i ness a f t e r t r a i n i n g a t t he I n s t i t u t e . I ' d l i k e 
t o ask t l i . ; in t o come up now. (AppLause. ) 

Al.iao f o i e;-;ce.l. b.:.nc:e in De ve .1. .opi n.;) En 1. i op r-.a neu r i a .1 tok.r . l ls , the tta r 11 leai s t 
En t r e f a r e n ; n r F).)iid .of '•.71. i-g i n l o , L^irmescii .a . ( Fo r)C| li 1; e j . . ) In i : l i . Ir . 'oi 
Range, m.-i t h o f L n i l u t h . Serv.i ng r u r a l commun L t i e s I nr 'oi ighout .> 20, tJUO 
sc|ii..i):e; iiri Fj .:i r"i:va, t f i e Fund of l : e i : s oru—.n-oc"= counsc l . l ng t'O c l i ' - n t s , 
hefp.i.nri I hem I:. : . l:ai.L'.:): t h e i r :atLidi.'i:a D :a |:''.;'.: .11 .i c nee ' ls . A c c e i l i rig ttl.i.s 
awai"rl i : " . l i e Fund''"; F'r'::.; .1. d..; ii t , Mai r'y Mi i ln -w: : ; .:ii"i.l . .ui ':.t..ir :;pe.il:'ar l:iad,:iy 

(l.:iu::i 111 .a r ) - - )9."iJ.".d. W i 1 .F:..u'] liby . (/';pp F;m ca . ) 

f o r e:-;C''l leiu::e i n Povert iy /\1 l e v i . i t: i on , th.:' 1 ii :a t; 11 n t.:. for" Soc i .1 orid 
Fco)io)iri.c' Oevelopmeii t o f I o w a . One of i he e a r l i e s t s t a t e w i d e 
n i L c r o e n t « i p r i se e i f o r t s i n the n a t i o n , the I n s t i t u t e - - l i s t e n t o t i n s 
- - has ii .-ilperi '.-lO |"ier".aerit: o f i t s w e i f a i ; . . c l i e i a t s t r e e f heiiisel. ve:.. f r o m 
. l i v e s o l depende)"uay iCu.'ough s e i l -e inploymen t . 

Accaapit .1) 1.1 t h i r ; .:i\a,.iriJ r.oaloy i s John t i l . : : ' : ' , l ouudc i" iaiicl pr"esLderit ; ond 
e n t r ep re 11'• ri r Rh.anrl ) A u t e n , a f o r m e r wc I Fare r e c i p i e n t v-yho s t a i t .^d her 
own .dance schoo.1. w i t h h e l p f r o m I SED. ( A p p l a u s e . ) 

( 'ftie aw.i t d wars lai e s e n t e d . ) 

For e:-:c:.. 1..fence i n pr i v a t e s u p p o r t f o r mic roen t e r p r i •••o developMii.:Mit, Che 
C o r p o r a t i • .n t o r E n t e r p r i s e Deve lopment . For two d e c i d e s - - t h r o u g h 
r.aiaeai r c l I , [ l u b . f i c aidvocacy .:itid t e c h n i c a l os:3isl:ance t r, m i c r o e n i . r p r c a e 
.y rg,: ini z.ii 1" "r.yris - - t l i ' i t-.-, t;|jo );a t; a .an has 1:':•:: t e rO'1 :ao much o I: the pi og res s v.'e 
see t:od.:iy, i. c : 1. ud.i. nc] tlae smccess o f i:lii."ce o f t h i s y c i r ' i a .awart.l w i n n e r s . 
We : i re :i 1 1 - - i. 11 c I nd 1 nci ai 11. o f lai:) i i"i 1:11 i.::; : i alin.i. n .i.:;; t i:.a i. 1 on - - p i . ' ' r o u i i d l y 
i n d e b t e d t o the awa rd.se, t he C o r p o r a t i ' > n , and i t s founder and .•ha r rman, 
Mr. Kobe I t F r i e d m a n . ( A p p l a u s e . ) 
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(Ttie aw . i id was p r . ; s e n t e d . ) 

lAo.i: e;ac'-Fl.eriC'i i n pul.)l i c s u p p o r t f o r m rc r oen t e rpris..-.- deve lopmen t , the 
Montana l-i i c col;usini=ss F inance I ' roq ram . As p.-i r t oi: I he Montan.i 
l)ep..irtmeni o l: t;oiiime i;c;-;, idols pjoo'"|r<am f i . . . . h.o.i.p:'!:! t o l..mn.."h .or" ;oi':;loiii") a 
doz.asi IIIJ... i o l e n d rnq o r q a n i r i u t i o n s sier"yin..] .aiaiiimn n 11 1.1;.'-.. t .hrougfion; a.hot 
v a s t and h e a u t i f u l s t a t e . Accept i n q t i i rs aw .̂ rd a re pr<.qram oi • i cc r 
ly:la>yii Haniiptijri ..uid ' . ' i i t: r'ep r.eniau r"s K.av.rn ord lleid.i . :diycl..!.", whc- u:";. •.•! a 
III i. c: ro.loai n tea c;i:.:iri: t.li.a.ir r a c q u e t b a l l .--usi f.i.t:iiess (aeni.r^M:s. 'th.-'̂ -,- .ar..: tvac 
w a l k i r i g ,:r.l ve r t i semen t s loar what t l iey ' r" . . cl.oi.ng, as yen c^m see. 
(Laugh te r . ) Coiir.; on up. ( A p p l a u s e . ) 

(The aw.ard was |:u las.ei i t 'od . ) 

Hou, d o n ' t you fe .e l toatt 'er t:lian you d.)d wfi.-in you got: rtp t :his iir"; r)"i.i. ng 9 
(1,0 u g h t e r . ) .1 ::0"i ' I. t: li .1 s cj i. e a t:'? 

t lenry I: 
we r.e t ho 
W.a iKaricu" 

d : ;mall >; ri t r epreneu r — c i c e s a i d t h a t t h e b 
w.i.th "ai"i .InlFi. n i t e c a p a c i t y i .: not k 

':.cko"y r.lra.sia k.i.nds c: t /iiii'O r :i. ca n:; — t'SS 

e n t e r p r i . •-;..', and the st rength of the human spi r 

'Sw wfi. 11; ca n ' 
aimoiit.:: t'O th.a p.'.a'^r o f 

t ask yr.ii t o I'aave here c o m m i t t e d t o work i n the ye : i rs ahead t o b r i n g 
t i l l s sp i )" i . t , a)"id t i l l s . o p p o r t : u n i t y , t o ' . v e r y co rne r C"g e v e r y commun.i.ty i n 
our .l.:ind .lud on our gFolae. 

Thank yon v e r y much, and Cod b l e s s y:>u. (Ap|.>lauf:e. ) 

Ellt) 9:99 I ' . M . ES'l' 
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THE WHITE HOUSE 

Of f i c e of the Press Secretary 

For iLmmediate Release December ';'<, 1991 

PRESS BRIE I'll NG 
L3Y 

SECRETARY OF THE TREASURY, LLOYD BEtTlSFW, 
ROBERT RUBIN, ASSISTANT TO THE PRESIDENT FOR ECONOMIC POLICY 

AND 
EUGENE LUDWIG, COMPTROLLER OF THE CURRENCY 

' f i le B r i e f i n g ROODI 

1 : .30 P.M. ES'l 

MR. RUBIN: H i . .I 'm BoL- Rub in , the Ass i s ta rO; t o i lie 
P r e s i d e n l f o r Economic P o l i c y , and I ' m g o i n g t o i n t rot luce t o d a y ' s 
t o p i c . 

Tlio f'r'es i d e n I : , as you k.ncn;, has a Luaoad, comprehens ive 
s t r a t e g y f o r d e a l i n g w i t h the economic prob1 ems o f the coun t r y t o r 
p u t t i n g ).. he c o u n t r y back on the r i g h t I rack f o r the l o ) i g - t e r m . A .tot 
o f t he 1 e q i s l a t i v e and e:-:ecutive a c t i o n s t h a t have t aken p l a c e i n 
1 993 have been p u r s u a n t t o t h a t l o n g - t ' ' r m eC'Onomi.c s t r a t e g y o 1: t l i e 
Preia.i.rlen t ' s . 

An . i .mfiortant component o f t t i a t s t r a t e g y .Is t o deal w i t h 
the p r o b l ' i m s o f l:fie i n n e r c.Lty and cJ.i.s t resse-d r u r a l . . . I ' lmmunit ies - -
pursLiari t t o h.i.s b e l i e f t h a t we must )iiake r e a l pr"ogress i n those a reas 
i f t h i s c o u n t r y i;a cjo.i.nq t o be s u c c e s s f u l i n th.e f u t u r e f o r a .1.1. c f 
us . The r e f o r m o t t f i e Commuriity Rein vca tiiien t Ac t i.s an essent.ia.l . 
\ju 11 d 1 n.:] l": .1. oi;.: k i ri the e f f o r t s .L ' ve j u s i; me n t .r o11 ed . 

I n J u l y the P r e s i d e n t ask.-d the f o u r b a n k i n g r e g u l a t o r s 
t o r e f o r m CRA, t o reduce paperwork i n p rocess and rewa rd p e r f o r m a n c e , 
and t o cpru: t h a t fPaue by Janua ry 1, 199.1. We ' re d e l i ' . i h t e d t o r":a'iaort 
t h a t t h a t has been a c c o m p l i s h e d on scti.. . In.fe. And i n c o n j u n c t ! on w i t h 
t he Pres.i d e n t ' s C':immun.i.l:y Development Bank and f i n a n c i a l i n s t i t . i i t i o n 
.1. ecpi. s l a t .1 ...in , w l i i c L r e c e n t . l y passed the House o t Reprc:aen t a 1.1 ves , CRA 
re fo r t ) i 1 .1. .gener,:)te Loi. .1.1. i o is o f .dolI.::ii"s .In new lendtrng rond e:-:l:erid 
basic" hauV.'Luq S'a i. v.l.a'oia l:.:i the inr).ar' o i l " i.ec;; ,:uad t;o d i : ; t : r c s s ed i oro . l 
ccmimu n :L I" .1 .: :a ar 'suo' l t f ro .a'suniary. 

[ie foro; I t u rn t l i i s .aver i"..: ::;.ac r'.a l: o .ry Beiii:sen wl i . j , .a:a 
a l w a y s , cl rd an e:-: 1: ra o rd i. na r y j o b i.n nia i s Lia 111 ng t:l"ie i .caources . d: t t ie 
' t r e a s u r y t o d e a l wri.th t i n s p r i o r i t y .at the t ' r e s i d e n t ' s, I wou ld . l i k e 
t: o t l i ank 'Oia i rmon Ci:.a.a ii s pa 11 and Govra'sri.;. r L i n d s a y , o f the F.ad, /ouirew 
Hove, o l the l l f i l C , and J o i a t h a n F i e c l i t:. • r o f t:t)e OTS t o r t i i e i r 
s).ibst:anl: .1...ii coi ' i t r . r b u t i o n s t o t h i s proc.i'ias. We would a.lso I r k e t.o 
g i v e s p e c i a l tl"ianL:s ):o C o n p t r o l . l e r Ge)i.: Ludwig i n hi:a e f f o r t s tea ])iake 
CRA r e f o i in a rea .1.1. t y . 

W i t h that : , 1 i.)"it:roduce yon t o Se(aret;ary Ben t sen . 

SECRETARY BENTSEN: i f you have any gues t i o n s about i t , 
t t ie f i n e p r i n t ' s r i g h t h e r e . Y o u ' r e 'go.i.ng t o have t'a behave tcir i ) ] S t 
a ]i i inu te . 

f.,.e I: me say t h a t we 've d.ave.loped anotti 'er .element i t i t t i a t 
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p r o g r a m t o i m p r o v e a c c e s s f o r a l l A m e r i c a n s . I t h i n k o n e o f t h e 
j n t e r e s t i n g p h a s e s o f t h i s one i s t h a t you saw a l . l f o u r r e g u l a t o ) : y 
a g e n c i e s wor"k t o g o t . h e . r , t o s p e a k w i t L i C'ue v o i c e on t h a t o n e . A))d 
t h o t iiio k' :; i t .a t L e d : i v e . 

iL w o n t t'O la r.I e f l y t:el.L yen ah iau t i t at id iiiow i t f i t s . I n t o 
l: l ic Cl. .1 ri 1; .".I I a dm 1. n .1 :a t r"o t i oi i ' s :i n 11: i. a t .1 v. •:"; for" c l r " ) n g c . We havC' 
d e v e l o p e d p r o p o s e < l r e g u l a t i o n s t o tok.a t h e u n c e r t a i n t y o u t o f i t ie 
C o m m u n i t K e i n v e s t mer i t A c t . The h e a v y L i f t i n g on t h . i : : h a s b e e n d o n e 
c o o p e r a t i^ 'e Ly by i he O f f i c e o f t h e Comi - t ro. l l e i o f t h e Cur r e n c v , t h e 
GtLFl'.aa ' I ' l i r . i . l . l : :: n p.o i: V i.::; .1. .an , t:lae L'.a;l .u id l:h.-' F. . .der. i l D.a|aosit 

I n s u r a n c e C o r p . r . r a t i..>n . And t h a t e f t o r i ha.s fi'-ien . led iay Gene l .udwi . . i , 
cd; t l i e 0'" •: , a n d h.-iwcance h . inck iay , .a f t f i . . ; I."c F Gen.- i :a fjCei ncj i .. l.ie 
ail.cle tio . p v c ; ycji i ,:i r"e.-i I: cle.i.l. cd: f.li.y r t t . a . i 1 rn j u s t .i mome]"it. 

I n a n u t s h e l l , w h a t w e ' r i? p j r o p o s i n g t o d.a i s t o m. i ke i t 
.aas.r'Sr f ' . i f end 'e r "s t o show fiow t h ' e y ' r e c:omp.l y.i.ng w.i.t l i t h e CODimn 1111'y 
tsei. n v e s t iii. :n t A c t . Por t h o s e who a r e n ' t t a i i i l l i a r w i t h t h e a r e a o f 
b a n k i n g 1 . iw, t h e c h a n g e s w e ' r e p r o p o s . i n g a r e i m p o r t a n t b e c a u s e b a n k s 
now h a v e .i v e r y c.l e a r , q u a n t i t a t i v e s t . " i n d a r d by w h i c h t h e i r 
comp.L i a u ' : > ; c a n lae j ) i d g e d . /•\nd t h a t .Is v e r y i m p o r t a n t , t.o b a n k s '.-jhen 
i . t coDie:-; t.o as f . r.-g u .F:i t o r s t'O a p p r o v e m.oi t j 'Ors, new lar .anches a n d l:he 
l i k e . 

I l ' .e fo re o u r p r o p o s a l b a n k s had no c e r t a . i n t y w h a t I f e e t 
t h e s tep ; - : t h e y w e t e t a k i n c i t o w a r d c o m m u n i t y r e i n v e s t m e n t w o u l d h a v e 
on app.l. i. c. 11: i. on :a . What w e ' r e t r y i n g t o do . is t o ma ke i r r e d i t mor.a 
T'caocFlly ..i vo i i ab . l .e t o r s m a l l b u s i n e s s , loar sma.1.1 ta)0)is and d i s t " i.':assied 
.i i.reas o t .u r C ' O u n t r y . 

One; c"'f th.a t i l i i n g s t l i a t y o u ' v e hr id be f o r ' - i s a prcOd.em — 
i t y o u Wl-i.'.a g o i ng t o d o a s m a l l b u s i n e s s l<^an , o r y o u we r e g o j ng t o 
do a l a r q - : b u s L n o s s .Faan, t h e c o s t was . - i lmos t t h e same-. So t h -
.i. 1 i c e n 11V' : t h 'O re vai.is f ioi : l:li'e banL: t o m.:)k.a tLia l a rcpa la i rs i. )"i la s;:; l . 'S.m. 
What w e ' ••••• • t r i e d t o d o i s c u t b a c k a .1 i.it o f t h e p a p e r v / o r k a n d r h e 
i.::o.sl; on ..iii.ii.L.l. laca.i.ii'O.s.s . f o a f i s . 

' t l ra cii.l.y t l i . i .n ' j t h a t c>i.ic|l"it" t o i i i .at"tei: oi) .: F e n 
.)fj|a.f i.caa t: 1 I'll . is w h i - t h o i o r n o t y o u c a n p.iy i t b a c k , n. .t whe r e y 'U 
. L i v a . T ln i r 'S a r"'a t r is i. C i i ases o u t iilic.r'O i h o t o i:'a ::o t.:. F.ats f o r F ' . i c : ; . 
T h o s e Pu::. r ma :a SOS .:i )'e .:; r .1 ): i-aa .1 t o c i r i o a t i n q jola:a and s i i s t a i m r n q t lna 
c i r o w t l i w;_ ' r e L"".-c] i ii ii i nc] t:.a. s e e . You s o . ' t:tie Leg h e a d l D i e s wt ien I. BM o r 
G e n e r a l M. . . to ts c u t s o u t 9 , L O U , 1 0 , 0 0 9 p e o p l e ; b u t wh . i t y o u ' r e n o t 
.'Oa.din.g 1 :a tt i ia ,:ic.a r"(a t :l.O)i, t h e coj t: s o u r c i . n-1, I: la .a t:'ype:a i.g. t l i : r r )c js i:.akiriC] 
p l a c e f o r s m a 1 1 b u s i n e s s t h a t d o n ' t a d d up i n t h e m s e l v e s t o l a r g e 
numf j . e r s , l"iut i n l:he t i o t a . l h a v e s e e n an .i])ia"ayi.ncj chang'=- i n t h e i m a r . e a s e 
o f ""']ob:a i ) i t l i . i .s c:'11111 t r y . 

Wlia t w e ' r e s e e i n g i s a c l i . m c e f o r t i i e s e men a n d WMiiicn 
o u t t he r i-; w i t h d r e a m s b e i n g a c h i e v e d l a . c a u s e o f t h e a c c e s s t o mo r e 
c j : " e d i i : . :\)"id we t h i . n k t .ha t t h i s r e g i i l.o t .a r"y .ali.:inge v.ri. 1. I make t i n t 
lariacLit a "a. i i. 1. a b I. .a s.o '.ae ' l an s e e more o o t : : .ara.aated a)"icl . Rase i: v i U'i 
A m e r i c a n ; ; s o o th'a.i r c l ieo i i i s f u l f i l l e d . 

lao.al: .i.n I""'l.;i r c h vdiei i we w e r . ' o u t ou t h e .Iru-iu w i t h t:l"i..: 
l-haes i.dei) t. 1: .:i .1. k i n cj a i t jon t a v e r y a c t i v e . i g e n r F i , when . i t comes t o 
g e t t i n g t h e k i n k s o u t o f f i n a n c i a l s e r v Lees r e g u Lat i o n a n d g e t t .i ng 
money f J •••wing a-g.'i i n t o c r ed i t - wo r t Li y L" > i " row '2 rs , m a k i n g c h a n g e '. o ma ke 
o u r e c o n o m y wo r k . iqa i n , we ' ve come a .1 •••nq wa y an''I w.". t h L n k we .-an be 
p r o u d o f w h a t cjia'v.a ac . ; : t .>mpl ished a n d l " •.•;n a b l e t o q e i i n . l e ss r t i o n a 
yea r . 

W.; t.-i.I.ked tlic.|"i a b o u t Fu:e,.i i; i. i ig t h e 'a):"ed.ii. iai"ui icl" i , mi.l 
S Libs t .:i n t I . 1 I [1 i;i:)c| I. es :a tras b e e n m.iicle co i 1 h a t I I 'snt". W'.- pr 'Om.lsei l 
w.ar.a c j o . r c i tr.' ..pat i . i . l o f t h e clup.L I'a.a t i ": • i r:'a;| n .1. a t: r on i n o u r 1" i. n. 11 n.:i.;i I. 
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.1. n s t .1. t u I: i ' .11 s , .iiir.l w.r ' V'O ' k a v e l o p e d l.fa.:i i ; F;i t i •-i i t o i;ic:c • >iiifil i .all j c ; ! ; 
t : l ) a t . W' laaicl i:h':; C . l . i n t o n .;i d m i n :i.:;; 1: i. a I; i .y n c ; is i.pa:i.iiC] i •..ic-U: mcoi.'y" 
f l o w i n g i n t o c o m m u n i t y deve. l .opmeoit f i n .mc La 1 i n s t i t u i i o n s , . m d w-v ' r e 
d o i n g j u s L t h a t . And we a l s o p r o m i s e d b y y'..:.: ir 's .end t o b r i n g . i b o u t 
some l a j i n i t y i )"i th.": :a ta r idar "ds cat t lae Commuiu t i y K e i n v e ; . l . m e n t . ' \o \ ' , a u d 
t i n s pr(g: ' . .yaal d o c : t h a t . 

A n d v-/.ltli t h a t , l e t me tu i " ) i t l i .Fs pcKf) ion ':"'\'er nc:>w t;.."' Gene 
f u d w i g , Lhe Comp 11.':) 1 1 e r o f t h e C u r r e n c y on t:tie d e t a i . l . A.nd l i e ' s cl'.ane 
.a g r c . i t i.-'b on i: l i i :a coa.a - - c:ong ra 1: n .1. a t i .on s . 

MR. FUDWIG: L e t me aisk my l:el.l.ow rec|ri .l..;i t o r s t o a •-'i n me 
up I r e r e . Wi t :h me t i l l s m o r n i n c j a re ; S !•: .1 p H o v e , a c t m : . ] C h a i r m a n .at t in:" 
EDIC , o]i'"i J o h n D o w n e y , w h o ' s a c t i n g f o i J o n a t h a n F i e c h t e r , w h i F a h .a 's 
o u t o f ti.'.o)") f o r t h e O f f .1 ce o f T h r i f t S u p e r v i s i o n , a n d G o v e r n o r 
haw):e i )ce L i n d s a y , 'O fi t h e F'ad. I ' m Gem: l a r . l i a i g , '.9r,|[ip r r.y 1.1. C'r .o t tdio 
C u r r e n c y . ' I 'h. i i ik y-an v e r y m u c h . 

F.i. f t e r : n y e a r s a g o . C o n g r e s s p a s s e d t h e C o m m u n i t y 
Ria 1. n ve s 1: III' la t / \ c f . la.nas.ed i t t:o lansur'S i;la.:it b a n k s --md t h r i f t s : ; e r v i ad 
t t i e f i n , ; ) i i c - r a l i C ' C l : : o f i ; t i e i r (:;nt.).re cc' inmrmi t: l e : : ; ; aru.l .i i"i pai j : t .i. c ' i l a r 
e . -onomic .a I Ly e m p o v / e r - f l p e r s o n s o l : l o w .md m o d e r a t e Lnco ine . Bu t t he 
C:R,./\ l i as ) i : .v i . i r . : i c l i i ovec l .i. t s f u l l . |aromi :a. - . 

F i i ) : i . i i ' ] the; p r e.s .1 dfan t .1. a .1. i... liipa i'.j ii l.aiat ye.ar", t l i e n -
G o v ' i r r i o r ' ' 1.1 n I: C'li, r .ca pion.. l.i. nc| l:.y t lna c rn i i j fa 1111: s .of l. jcikei.os a n d 
cominni ' i i I:'y Foacta i:.';;, v..~'Werl t o i:eti:a):i)) Gl iA; t o )ii.;i ke t iny Fo-; w o r k t •.. 
'omplia s .1.;-: .r nc] p e r t o r m a n - j e o v e r pa pe r w o r k . I'o I l o w i n g up on h i s • • . i inpiaigri 
[ i l . edge t l r ^ P r e : - c c l e n t , l . ns t Ju.Ly, cli.:i.l F'iiC|'ad i h e I: c l . . - ' .:i 1. f j a n k i c i 
r ..:..iui 01 o r s t o la r-.;..: t h'.. nev/ . l i t e a n d )r':w |iurpc.r'.;e .i.nt.o t f i . ; : l..i'..a. It"' t'O.F.l 
m;; t o r i-1 h .i. ri L: t t i e . j i i i : i . r 'a sy:ate) i i 'O t re.:] n .1. a t .r o ri i : laror i . i l i a;h.i..oli W'T pri): 
t h e CRA i n t o el :F:"- ; i : ,;ind t o make t h e l.-iw word : . 

Lli.a f i r c i p o s e d r e t o r i n poocka.ie we .:) r e r inve ' i .L ing t:ocla".. 
f iy . l l .ows tUiC P r o s .rclen t ' s d i r e . a t i v e ar id 1. u 1 f .1.1. .1 s t h e f a r o m i s e o f i:lie 
l o w . I t : '...'.111 ch. i i i ine. l b . i . l l i o n s o t do .FF. i rs a y e a r i.n new c r e d i t ; i.nl:(a 
A m e r i c a ' s d i s t r e s s e d c o m m u n i t i e s , w h i l >•• a t t h e same t Line r e d u c i n g 
unrieces.s.a r b u i : d e n : : ; on baink.s. 

t h i s i : e t o r i n p a c k a g e .rs i;li'a p r " o d u c t o f l : i v e . fong )iii""'ri t Ira 
o i c o n s u 1.1 .a t i on r;mcl .:!.; I i b e r a t .i.on . B."-;F.'i:(e v.;.;. marl',": a srng.l.'O d t a c i s i c j i i 
on pr"Cipo:-. I ng . re l . rco i i , i-oe t u r n e d t o th.a f L . o p i e t o asL: wri;;it t l i e |a''Ci|ale 
t t i o u c i h t \a l ia t tLie p.-;opl..e n e e d e d . We w; : i l l :ed t h r . o u g h t l o u t h C e n t r . i l Fcjs 
A I Kj'O .U-':a, i n a |"o."'ai Ic'iii.i. na n 11 y D i i n o r . l t y i r: Ig l i t jo rhoo. . : ! i.n Neio Y o r k C i t y lao 
se.a w.rt.li . .or ' oi-oi i::'.,ea:a ,;m;.l t.o l . i . s t e r i w:i t h o u r lawn .aai:.. t o w l ia i : .Lou . Id 
be d o n e . We t a l k e d w i t h r e p r e s e n t a t i v e rs o f t h e Nava )u N a t i o n ; t o 
b a n k e r s , I a r g e a n d s m a l l b a n k s , i n c l u s j v e ; t o p o o r p.T^ople i n j ' u r a l 
Nia i : t l i Ca 1.... 1. .1 n.j .:iiid e .1 s ewfie rea. We saw . i nd w h a t we he.-i r d s h a p e d t h i s 
s o t o r m p."i. k a g e . 

to./ r'.--:|al a c I. iici p a R i e r w o r k i. r;. ] u .r r'.aiii.:.-111 s w . i t l i pe i t .a i. ma 11 la'a 
t e s t s , t i l l s p a c k . j q o w o u l d s t i m u l a t e bank, l e n d i n g , i n v e s t m e n t a n d 
:a... i: V .r .y.;- i n low on i l mot l - .^rate i.n.aome c'omiii 11 i"i r i i'as . ' I ' h i e laroiac.sal i :a ncO: 
.:iL".out tc". 1. inn .L:i s . .':. immLin.l t y gr.ocgis ..md 1 .. i n ki:: i.'s t.'atd'i 'Omplia s i. :a.ecl ; tie 
iie'aci t o r lotea: i.lai .Fi i: y . ffo th. i .s | "u :opos; i l recc ig 11 i ::'c:; r in- ' . l . r v e r - s i i •, s-f 
baulks o n d t h e i i r . i i .k.- ' ts t h e y s e i : v e . I t i .:"di)c:es t l i e e:-:. on r no t .i.on i.Lii:di::n, 
pa r t i c u l . i r Ly '.'o m n a l l b a n k s w i t h o u t r".yduci ng t h e i r o l ; 1. i.cja t ron I o 
s - r v e t h e i r c o m m u n i t i o s ; a n d i t recogrFo.aes t h a t r e g u . l a r p u b l i c 
p,:i i: t .1. .y 1 p. 11. .1 on .1.:.; c; r .r l: .1 laa .1 i f we o.r.e t:'a . i (.:li 1. .a va t lae .g..'Ols o l : t t r : Law. 

T i n s r " e ro rm p a c k a g e r e f l e . - " t : s n o t ; i u s t t:l"ie t h i n k i n g o f 
rec ju f a t o i."s , .arid I w o n t t.o ei i ipha s 1 ".j.e 111 :i t b e c o u s e VJO re.o.Fly d l i l sp.enci 
a g r e a t d e a l o f t l)tie .1. i. s t:er) i nq h a r d at: laevca h e a r i n g : - ; - - f u l l .l.:iy:a o f 
h e a r . i n : ] I" c. wh.:it pciop.f.a f iad t:o s.; iy. Bu t .it: r e a l l y doc-^ re|a):'as'.;i i i : t t r a 
b e s t th . i n k i n g o f t h e A m e r i c a n p e o p l e . Ft r e p r e s e n t s t h e r e s u l t : , n o t 
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j u s t o f 1.'-oh n 1 c;) 1. o n o . f y s . i s , b u t o f pa r t i c . i p a t o r y g o v e r n m e n t . 11 
s t a n d s n o t a t a s a p c ^ l i c y i m p o s e d f r o m a b o v e , b u t as .-J c o n s e n s u s a n d 
a comprom. i .se f o r g e d aiiicang t.h.ose who w i . l l . .F ive w i t h 1.1: s r e s u . l . t s . 

Tiomo r" rov-..', t h e b o a r d o f t t n F e d e r a . l D e p o s r t I n s u r a n c e 
C o r p o r a t i ..-n w i l l c : o n s i d e r i s s u i n g t h e p r o p o s a l t o r p u b l i c c o m m - ' n t , 
. m d t: l ie F.-;clera.L F e s e r v e w i l l , t a k e up t l r a i s s u e on Fi .r ' . . lay. W'S 
a n t .1 c i p a t ' ' t l i a t l . jot t i r e g u l a t o r y a g e n c i e s w i . l l a c t [nai^ i 11 v e l y on t l i i s 
p r o p o s a l as t h e O f f i c e o f t h e C o m p t r o l bar o f t h e C u r r e n c y a n d t h e 
O f f n a ' S C". t ' t h r i f t : ' t L i pe i " v i s i can has ^ i . f r eo . l y ciC'ii.e. 

ALth ' . 'Uc jh we h a v e c o n f i d e i i c o t h a t t h e far...p"osal g o e s a 
l o i K ) wa V I ow.arr l b u i . I d r n y t h e f r a m e w o r k , f o r CRA r o t o r in, as we ' t 
f o r w a r d , w.a w i l 1 C ' jn t i.ncna t o l i s t e n — . m d I mean l i ; ; t e n h a r d - - t o 
t h e vo.i..:.a .") I: t h e p.:'..:)|a 1. e , c:.l 1:1. :a'an:a, cr:.imiiu 11 :r 1: •/ cp:.au|a:a .md l a a n k e r : ; , an ; l 
we w . i . l l .;. .fl t: "i. 11 i.i'O I.a i-ili.gie L'lra f i .na. l . i o F i.n re s R;..:.n s. ; r.o '..-.Jrat 'c. Li-.'sr'. 

b e t me in-w r e v i e w vn t h y o u t he ; i t t a c h e d .'?umma r y — 
t h e r e ' s .m a t t a c h m . s n t t o y o u r h a n d o u t . I t . ' : " ; e n t . i t i e . I Communi i "•. 
l<e.rnvest: i i). n l : Act. toal:(arm F r o p o s a . l F,:)c:t : 9 i e e t : . The p i . . . p o s e d c h o c i e t o 
t h e C o m m u n i t y Ke i n v e s t m e n t A c t p r o v i d e : - , c l e a r a n d mo i e o b i e c t . i ve 
e v a l u a t i ' . . ! ! s l:,;i ncla i. (.Is . I t e 1.1 m.i r n i: es u n iiec:e s sa.r y docr i i i i rTi t .i i: y 
r e r i u i r eim"" n t s ,:ui..l i t : s c a k s t o . i .mprove l:li.a c o c a i s t e n c y .;if C1<.A 
e:.:aiii i na t .1 .ans <:iii(.l .a n f .o naeme la t e f f o r t s . Ln sum, t h e n .w ru.Le 
.eiii[)ha s i y.:. 1 Ri.a r ticu:"im:inc.e, n o t pa [oa rw.;u: k . t f.).ke l:(a .al 1.1 ra c t'e r 1 o'e r t , 
i t ' s a r.; r o rm t h c i t e m p h a s i z e s w h a t y o u ' r e d o i n g , n o t wha t y o u ' r e 
s a y 1 n.g . 

Ttii:: 1.9 c u r r e n t CRA .assess imant l : ac t (a rs W J C I C I Lae rep.l.ciL;ed 
W i t h t t i r e . - ' t e s t s a L e n d i n g t e s t , a :;;'arvi..ae t e s t : a n d an i n v o : ; lonent: 
t .a:- ; t . / \ i r l I l e v a r.i.cHiL b e h i n d me t t ra 19 c u r r e n t a s S ' . s s m e n t t i c l:or":a 
w h i c h a r - ; h.i.qlal.y s u b ' j e c t i v e a n d r e a l l y d o n ' t f o c u s on t h e t a r e d : o f 
w h a t w e ' r....". t a l k i ng c i bou t h e r e w h i c h i s g e t t i n g l o a n s a n d s i a r v i . ' . e s a n d 
L n v e s t m - r i i t s o u t t o o u r c o m m u n i t i e s . And t h e s imp.Le t h r e e test; :- , we 
w i l l l iav... u n d e r t h e new r e f o r m : a l e n d i n i ) t e s t , a s - . ^ r v i c e t es« , an 
.1 n ve s I: ]maii 1: t r y s t . /\ r c you mak.lnc| ioams": ' /\i:.y you f j r .o'.cr d i ng se r •-• .r ce s 1' 
Ai:e y o u m.iki.nc] i 11 v.: s t me n t :a':' Id: ' :a r " e a . l l y , .i-ii t lae e r i d , i u s t t t c i 

to.mk:. ..md t l ) r i f i : : a wou.Lcl i"r: .Icoigiar' lar; .;):::..rsiaed o)i ; I r ' a i r 
iiic". t li'"id (..I ccoiinr 1 n .11 y al.;..!. i i"i.-.;i t i o n , for" ."j;.;. n i ip.F-. t ie iv. i .c.- : ,;i r e.ri y \a. .cl.rl b.a 
d i ' f i . r i e d try t.h.a ..j.-o.g i.",;i|:iLi i c; a rraa i.ai: . ; i i " . : . i : . ,:iiC'Und I" tr: I ' l a n c l i a n d i n . i i n 
o f f . l c e s whi: .re t h e i c ; I; i t n t 1 orra rn.ake t l " i . ' bu 1. L: o f t h e i : " . l e a n s . : :nr l r t i c 
ii'-y.a CRA i n L e s wc.i. i ld ..I i. s t .11 r:po .1 s h laei:we':'n l.ar.y-: a n d :;;iii.il.l. 11 r-O: i I. o t :i.'_'i is . 
1 n d e p e n d . - i i t loonks a n d l ; l i r i . f t s w i t l i a s s . o : s o r 9290 m.i. 1 l i o n o r .l.-.:;;s, 
.iri.d iiiemla."-t s C'f ."i tioi.tFi.naj c i jmpany w i . t f i t:.ota.l laank .:c.s' . ; ts o 1: $9M) 
m i L J Lon vi i L I loa .:: 1 i g i b l v t o r a s t r-saml i ned •yxamina t j on . T h i s L;; a 
i : e c o g i i i t i ..in t l i a t o i i r s m a . L i e r i ns I: .1.1: u tyi .:.iis s imp. l .y d o n ' t h a v e t t r : 
i. n f r a s t r II. " I: u r .0 t."". do t l i .y L:i.nd o f det:a. i I .;:d vacm k I: f i a t F a r g e r 
.1 n :a t i t u 1: o. iri s d.a. T h e y w o u l d , h o w e v e r , a l t h o u g h t h e r j n a l y s . i s w i l l be 
s t c e a i i i l i i c d , t : t iey '.-si. .1.1 be f u l l y r e s p o i i : ; i .b le Lior i i i e e t . i n g t h e 
ri-a(-iu i r eme n t s r) 1: C t9 \ . 

F.ar'j.'.' b a n k s a n d t h r i f t s w- . u i d t;.-: r e q u i r-.-d t o r e p o i. t d a t a 
t o r e g u l . . i t o r s on I he g o o g r a p h i c d Ls t r I b u t i o n o f t he i i sma 11 b u s i n e s s 
l o a n s ar id con .sumer L o a n s . W h o l e s a l e un L i m i t e d purp.o:;.;. b a n k s v/. . u i d be 
eva . l .L ia ted bas.ad on t d i e i r . I n v e s t m e n t i la . i t h e r - - i n o r o t h e r s i i p p c r t : 
t o r , t l i e . l o m m u n i t y . And o r q a n i "s a t i. on s a n d i n i t i a t . l v e s t h a t t l r - y a r e 
i n v o l v . i d I. II t h a t : i.:-;, w l K o l e s a i e t j a n k e vaould ..nl::;;. lae (Oons .1. d . : ced 

i n t h e i r ' v a 1 u a t i o n . 

A ba n k o r t h r i f t w o u l d L e v a t h e o p t i o n o f d e v e l o p i ng a 
Cl-9-\ :a t ro I".'..| 1. c: |:d..iii t o Fe a p p r o v e d by i"li.: r ."."-an l a t o r s u n d e r w h i c h i.t 
l a o i i l d ta.:. e va 1 u.:i t..:y 1. And th. i .s .is . in i m p o r t a n t : .:le ve .1 of .im.oa t . tan., t . h i n g 
w. l.a.ai."!:. .1 ar-'.-onil t h e ; . :o r i i i t . ry , br. i t t i 1. r. in l.'.mk:;; amd t . l i i : l t t s , a:-; '.•/e.l.l. 
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ommui'i I t y c)roui.«s, was the d e s i r e t o liar"ness the o r d i n a r y p.l --inning 
1 b a r O : |a r ;a.accs.a:"; o f frank::; .1;; f'.:i i: t o I: t;lii:a r e f ' - r m . S.:) t t c t v.ili' 

ci:".o.i t:.OS i i" s own busino;:-:s p l a n , on-i can -•.•valuate i t on i le t j a S .1 :.• r. I 

i d t 111 1 1 I.s . I t s [ i l a n . i i id l:hi:: .ar^hievemen t under th.o p l a n . Banks .'in 
wool."! .aont.rnuc; l o m.-it.y t h e i r CR/-\ r". i t :rrr i : ; [aiiFFli:;, and i:tie | ; . u b l i . wou ld 
I'n.iva .:i II ' .pp.0 r I: u ta i.) y t ' . i '.:':.i)iiii'a n t '.a)"i (.:R/"\ p. a r 1" la i: mo fnc-: . 

Fi.n.a.i.l.y, nnclc:): t lra pr.opo;.. d lu.Lc", I.;]rgia t'anL:s .md 
t h r i f t s w. .u Ld b e g i n r o p u r t i n g l o a n da t . i on Janua ry .'•; 1 , .1.999, and r.he 
new e v a l u i t i o n s tand ; i rds wou.l d be manda tory J u l y 1, 1999. 

Wi t h t hat, .I'd be pleased to take any que.-stions y-'U 
1) a V (a 

(0 What i.s the r"eaf;.:5r)iii.j l o r (9efii")inci i:fie 9290 n o i i i o n 
a s se t t h r . ; s h o l d ? L mean, i s t h a t a f i q u r e t h a t can F-a lO:'vis .r i : . . . 1 
i o t e r ? 'the ABA, some peop le t h e r e s t i l l b e l i e v e t h a r t h a t sti.1.1 
e:-;clud(as some o f th.? .aoinmunity banks, .md i s i:h.ar.e anytt i . lncj ma.])c 
about t lr-d number and can you r e v i s i t t h a t ? 

MR. tUDWF.,: We l o o k e d ha rcl a t t h a t nu)iilaer. The - - I . t 
represent..-; - - th-> banks be low t h a t number, we are f a i r l y c o r i f i ( l . : n t 
w i l l be i i . ' l . l t : s i q n i f i c a n t l y by s t r e a m l i n e d e x a m i n a t i o n . The banks 
.ala.")V(a i:h..it nuiiib(ar, w.o b c l i r a v e , la^m coi i i | . ly wi . t f i the liiK/A r.ec]u.1 rciimants 
- - t he CKA ey .amina t i on rn i t s e n t i r e t y .so t h a t t he number i n tcrm.s o f 
l o o k i n g .11 t h e banks and the s.i ze, whai g e o c o d i n g r e a l l y means t o 
t l iem, wf-̂  F(sl. i..avc I liat: t t iat: .Is a ri.='a soi r : la.Fi I: li r la s tiiol cF 

(9 .AIK"! 1.110 t ' s 1 1 no . r (":ou.1 (1 you 

MP:. LtlDW.lii.t: No, tdii.s i : : ; i i ' i : - - I h i s comment: [.le r .1 c 1 Fa 
somethrn . i we ' r-» g...i nq !:•"' bo J i s t e n i n q h.i rd I o what in;--111 u t i o n s have 
t o say . /:i"id w.- F.:.Fl.:vc. i t ' s the )""iqlil l i n e . We ' V: F.cke.1 a t . 
nnmla.ar o l hanks i n v o l veil and tlae.ir 'aai |y i la.i. 1 "i. t i es , the number or 
employees t h e v t e n d t o have t o draw th.o: 1 i.iTa, but w." ' re go i n n t o 
l . i . s ten tl 1 I d i:o '.-.'F.-it i. ns t .r t u t i o n s hove t la .-say ...md wliot the co in i i i ' in i ty 
':] i:".:au p:a fi.-i v-i t f i :a .a y . 

(.1 Wtral: p ro[aor t : ion o f th'O . r r r . lus t ry i.s . a f f e c t e d F'>,' tLiol: 
290 m i i . i ion t h restiol.cFi' /inci tLie ot:her i : l i i ng i s , do yr.o.i have a 
mectian.lsm for" wfint Is t h e r e go.i.ng t'.. be a new rmacilaariism f o r 
e n f o r c i n g these L.'laA because up u n t i l rraw o n l y - - no t t h a t many banks 
have ev ' - r reo . f . fy fi.ad merger ,a p|o.l. r c;i t: i. ...ca ar jca.l .al i.-d la._:..:.j u:ae .at: i t . 
B.ut f i r s t : , i u s t ."i rp.ii.cl: c|uest:ion on tli.-. 290 i ru . l l i . on f h r ea-; ho.l d . 

Ill .1 .1. I .1 C' II 

r(apr(as.eri 1: 

MK. LiilaWMiG: Cou ld you repeat your ques t i on on t t r 990 

i.j Whor p r o p v j r t i o n of 111.=̂  i i i c l r i s t i : y cl(OC:.s tlaat 

MR. FLIDWLG: We b e l i e v e f h . i t i t r e p r e s e n t s r o u g h l y OR 
l e s s tiliain 19': CD t l i e t:ot;al. .-issets i n b..o"ik:a -and t h r i l l s t o d a y , |.:'Ss 
than 19 p. -r c en t o i the t o t a l os:aet:s. ton: I t probab.1 v r ep re sen i s i n 
th'a rusLgi iF' jr fioia:.! coi alaout 79 per"C;ent: 
.). n t l i .1.::! .'..11)11; r y . 

the t o t a l banks and t;lii"Lfi 

i.) O k . . i y . . ' \ i i d t l o a i i t h e 

aialianism f o r t in : - ; - - i.:a t h e r e a lo-w 
j f i t . a i n c . l .i.n fn^'r'.:, tie. 'case i.ii.. u n t i l n 

c(":i"iO on(a was i:Li'0 et") I" o j • "'amc-ri t: 
tiani.am t o r e;i f o r c i n g 11,. > CRA 

t t i ' j F.ai.l, t'C-r cyainp I . . ; . , has 
1 : den I .̂ -d 'iO(.v many banks morq. -r ap> 11. .1 .on:; 1.).; r Ft;/ 

MR. hi.iDWEG: Yes, there 1:- a IK-'W en fore, .mont mechanis 
Where a k..:ink i s rated "needs to improv.-, " that i s not a 
" s a t i s f a c t o r y , " rie.?ds to improve one oi the Lower te.-:ts, but not t 
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Fow'a::t lc"r""i,, i); '.•O'DLCI li,.)ve tW(0 years, C-A."- .e:-:. iini n.a 11 i,;.i I .aycies, isi 
improve i i s r . a t in .q . I I : i t d i t j not:, . i t \-..'(3uld f a i . I . b..a..k intra 
suLas tan f..i c l ncaricajmial 1 ci nee - - the .lowest ra t . i .ng . I f ..i bank or t . h r i f t 
.1 s :a a t)s t: .1 n 1: .1. a 1 i n s u b s t a n t La l noncompLi . m c ; , the r egu La t o r s f o r t he 
f . r r s t : t.i.tii.: w i l l , tiove t:lie r i g h t t o use t l a e i r o t t i e r r e i j n l a t . o r y 
en f orcemt.-nt t o o l s w i t h r e s p e c t t o t h a t i n s t i t u t i o n t o cause i t t o 
comf)l y Wl I: h t h'a 1. ."i '.a . 

(,_) K.) i)(.l .01: a l o n g taliat .Fine, what, s o r t .". I: pro^je-'t. .i.ciii 
wou ld yon iiicoke o f )iierqer and a c q u i s i t i o n a c l : . i . v i t y bee.ause o f t.hr:a 
r u t'O chaii . j .^i ' li':i y-au i d i i n k i t ' s C|.oinci r (O suddcanly gc: U|:i':' 

MR. FtlDWIG: L w o u l d n ' t I .Fuik t.hat i.t wcul.d a f f e c ) 
m.-:rc|.ar .:ui:l a c i i.i .i. :a .1 I: i on . : i c t : r v i t y ; L.hat: i ' - ; t:o saiy, we lie.L.i.eve tia.ii. 
l).ai::.i us'a t l i i . s .1.;; inr. i .a .yb"i ec t: :i. v.a, .It va i. .1 1 lae .-'Os.i.er 1:'O "i odqe wli.:!:l ier 
'or not t h . r.'ra .i.s .:. C9-L,'\ r"'oo:a':.)i t cj t:ur)i ct .:-.jn .•m .a ia|a Fi . a.i i .i.on. .-in. I rn 
): ho t 
i-i'anr..-', 1 iinaam, l l r i t ' i a o b i c | [:)C;si.tive b 
y o u ' r e ir a lcy..:L:.i.c) o t . iiiio rg.d i.ous cLa.arimc. 
t .a <:: t: o i: 

w.:: r"..: i".ci . I clc:.i. ri'.i i 11, 

o: (1:a,::um.":n 1:.:i r v , s o r t o 1: tm 

.aij:::ia '•/laLi ' r .':• Faiakinci .-J t !. ..ii:;t. 
s . t me.a n , i h i :a r s 1 
e.l 1.1 (ar.i t: i c ':io; i| j fedy -g(.)o t , o n 

t o 
t.he pub.i 1 

i t w i l h oL.';iect:ive l.,:i."ts t l r . i t w i l l F.-: . . i v o i i a l 
. . 1 :a ..1 vo i. I ; i b 1 e t o i ." in.l a f o i :a . 

1,1 lOi the Lending t e s t , i s t:lr::i:e some r i g u r e oi some 
l e v e l at ' . / t i ic t i .l.encl.i. I ig Iras t o occu r .1): cer"ta.i.)i |.ia r t::; o f a laant.F'; 
market . I C F ; What i.s i t ab(.>ut t i n s l:e. t t Ira I: makes i t o b j e c t i v . c ' 

MR. LUDWIG: We have t r i e d t o m.ake t i n s ,:is l i e x l F l e as 
p c a c r b L a , bu t at: l;l"i.a :-;ame t i m e , as I is n t i i o n e d , t i . r . jh ly o b j ecit 1. v-: . 
And l e t lira t e l l you what we' ve done w i i h l e n d i n q . 

'i'lie en t i r "e C;R/.\ r e t o r m i:a v.a.ry Diiicli bui .Lt or) rebut ):ab.le 
R) r'os LDiip t .1 •'11 s , ::;.:; t h a t y.cu d o n ' t Liav.'a ...d.J a nciiiiri 1 lOris cis.os wh.FcL '.a..-.-, 
f o u n d a r . . i i r id t'lna i;c'.urit:ry, wlsarra a bank had .'karua a c|.""':..d ;]ola loni; 
somehow g o t r a t oil [aoor.ly, o r v i c e ver;'-;.: . 

N':iw, c-n t l i e ifend.lng t e s t wh.at W'̂ ' do .Is vaia liav.- - - 1 
wou ld C..11J i t mo re . i s c r een than a t o s r . There w^is .J presumpt i on 
t l i . i t you ' VI! [lassi-'d i t whe re you made i t , b a s i c a l l y , ..i two-pa r t t o s t . 
Am.i t he I 'cat I S , one, a r e you s e r v i n g I ow and modera te income 
goo. 'iraph L..'S. I n tln"^ s.am'o way, you ti.ay. t.L.:- s..ime iii.iii: t.-it stiar.y i ha t 
yon (1(0 in 'your :a.ar"vi.C(' area cjraiKera .1 1 y . In otlu-ir wcu".!::, b a s i c j i l 1'v "ire 
you r".ecl-1 iii'.= or (1 i s.y r .1. m i t ua t .1. nq a(]ai.n:;.l: Fow j ncome g. •. -1 r ..i pli 1. c s - - 'y .ou 'd 
say no; i n o ther ' words , t h a t ' s what t:lr sc reen rs ,ML:"nt;. 

And numbel two, a re your Fj.iins i - i t h e r d i.:9ji.ij 's.yl 
1" 11 r i oici li...n I l:li.-a 1 . r.a . i c i nrO'dia r'.o 1".-: i. i n."Ciiii': . | ."• c 11' .11.'11 F:. s , ..r o i .a 1:9..|.-: .:. 
s.ign.i f i. .a :nt niimti.;'! tOi.ai :i r.e I: .o S':)'.: I:'-cl in . ' . a i 'C i in ..ii'a.:i:;, la."', a.i i.i'";.. t InO. 
r.a.-'i.l.ly t".'! letalya wti.al; '.uc :-;e.as .i.n t: kr= 1'.. n 1: .11 C] i ndu::; t r'.' '.j-.-'rur i."o 1 1 "." . 
l.tome i.risi i t u t i'".)ii :a, i n l e n d i n g i n t o l.c.a . u r l modera te i ncoiii.a .ar.-.c:;, 
l.;.inl c.ut ..1: iilae.rr' l:)r.:i i c l r a s and t f i ey .l .cnl la 
ov.ar ttra .i.l (peii.'i:a.l .y.a rv.r.a.a ,a r(aa . Ot l i e i i n 
t a r g e t i r i ' i area.? i n p.a r t n e r s h i p w i t h i;hu rch 
|aa r t ne r sh i ps w.i.tdi community gr.oups l:.o t.-irajC't: one sec|ment o t th..ii 
.i.r.aa. W. ' r'lo I'rot ."iclnci l.o d 1. s od va n 1: a •:]'- ' - i t : l i e i : '".. ne . 

nd 1 y, t lr • wa y t he '•,.' I end 
I I" u 1: 1 ryi s Fa v.e r a k;' n t o 
:"jOme t nil '::-i, i n 

s a y s t h a i i. f 

.:i c I:CJS S I: 1 I i. s c 

Wia.l. I , i s theme some. t. Ind o f br"i.ght l.i ca t.yst t t i a t 
la.ifik dia.='Sii't: l e n d 10 [ ic. n. :e n t o f .i.t:s pcr"!:fol. i .o ."mcl - -

: I: r rbu I: icoa - -

Mis. l.,llf)WICc TLie l i n e s w.r I I not be t h a t F r i g h t . Wa have 
- - on.a t h i n c i .:]oii"i.-i at."Oiand the c .auntry era .;) .1. 1. .learnC'.:l i.s t : l ) is ).:" . i - -
w i t h 1)1.01".: t han 19,000 banks arid t h r i f t.s i n t t i i s couni ry sp read ...v.ai 
t:h.L;; hii..]." n a t i o n , ia.i.t:li d i f l e r e n t needs ond d.L f f e r e n t economic i o n e s , 
t:.o us<:: : : ; i i i i [ j ly . i br"i.cjlit: l i n e o i 1: ormml. a;. o r .:| i.iri t a::; or i":recl.i.t 
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a l l o c a t i on doe;in ' t w o r k , and i t create:-, u n i n t e n d e d bad r e s u l t f ; . So 
we a re 11 o i do i c:) I: l"r":i t; . 

o Is it true, too, thai this CRA retorm requi cos uovj 
d i s c i o.-ruj r - • r ec )u i r.:'iiienr s Cor s m a l l bus i ness Lending such t h a t i.i" w i l l 
rncrea.se i .aperw.-)r k on ..i c a t e g o r y s.lnc.e t h a t s t i .1 1 m i . | h t t l i r e a f . - n 

Ol t i:eprioii'-1.1 ):a .a .1. l.i rms lend . lng o r the .: 'i::;t . . f I ca:iii:a i' 

MR. hllFWlLi: 1 d o n ' t t h i n k so, no. That i s t o s.-.ss we 
v.'i I. I. lae 1".. ..|ci. r 1. ii."i i"l"i'a . j.a t he i:.i ng el. t h o clot.i .:iricl i:li." |:ul.i.l.it; 
,1 va .1.1 a b.l. .1 i 1; y i.. t t la .a I: d,"i t a . 

Over."1 I L, .:V'ai: the wli.aie F.ink.).ri..i layst'i'iii '•...''; t""a.1 .r'OV'-j i:hot: 
tlna L.'Urd.m I lec i:'a.:i ::c'S . And i t de.a r ea S'-:. iii'OSt: ::; ula:a t a n i i o 1.1 y .In : h.:i:a..; 
i n s t i t u t i .. US we tr • Fi.'a v.a l e o s t alvFo t o l-.a.ar t he bu rden , t he sma I l e r 
.1 ns t a. t u t 1. .JUS . 

Bnt ):tie cp.iestion i s not vdiethrar t h e r.a .r:"; any bur(J..:n - -
t l i e r e i s iMirden i.n making .hoans - - Laut" whotilKai t t ie Lvir"den .Is 
p r"odi)Ct 1 c-.- - - such burden as t h e r e 1:3 - - .and we beli..;:ve th,;it: 
gai therin.- i rh.i.s clata arid p u t t . r n g .i.t (out: tor [aulj.f.ic comment:, what ' .';; 
go.lncj 01"), I.s [a i""ijdi.iia 11 v e ; as 'oppyosed t;..,, i:lie 'aujyr.anf. ::;.i t ua 1; i o n 'slnrr".:: 
you b u i l d p i l e s o f papers e:-:p.La m i ng whe the r you met v/11 h communi ty 
rp:"OUfJS, wli'Sthier ",:':iu assessed tloe communrty, t h i s i s t:l"i(a l r : i rd I:. i;.: I: uo .1 
da t a ycau need t o .a:a:::i-vas . 

0 But la.ame banker;: say i:hat you c-m ' i; .L n a si . i i i[de 
check bia;.;, when i.t 'let.s down t:o these r'la.l.l.y s m a l l , t :rny 
en t r ep i: e c . Li r:r a L L.i.rms, e a s i l y say what was t h e d j v i d i n g p o i n t r'.atween 
C]ei: t ing . i loam or" not: c i e t t l n g a l o a n and t l i o t , acpain, t h i s i. n."; r"e.:i seiJ 
laap.ar biii(F'i"i o f t i . y l n c j t o document l:tio:;e mi.qlil: jus t : d l s c o i r a g e l.liori 
.:i .1.1; o."|e t lr " I t:r"oiii t.L.a lam.fi.Flest o I" t t ie :aiii...Fl. en i: re | . rc'iiei 11" i.a 1. 
(.111 (a r pi:.1 :; ::. . 

MR;. hllDWIC: We w Fl I be I j ^ i t O M i i g r.aa 1 h..i rd .rn t l i 
.:^oiiiiiient: ;..^r".lod, Fnt" 1 ctoutit v e r y s ri la:; i . m t cel. 1 y . .aheflcr tlrrr-; wi LI 
cl .1 s caou r cl. |.: .i.n .a) i •.' - - . Wt; ^i r"ia conl:icl.:.nl t;hi:-; wi PL in . r.a.is'a .1 .̂ .n-1 • nci . 
W.i t h RiOopFa, t l r - p i i tC i . . : , t lra news iiieclF' li.:ivi.iicj .acies; t o wliat i •:; 
, i . : ; t u a l l y .pii .ng . j i i C K I t rasir ig th . i : : t e s t i-ii iii.ail:'2i: s l n i e w i l 1 .r n.: i:".a.:i s.̂ ' 
::;.Olllpe I: .i. t .1 • • n .:iiicl .i 1 ic r..:'a :ae l e n d i n g , 'J 1: t h a t w.-.' re i.iori I .i den t . 

ri hiaok.rnci - just a t .l.ai:g. r bn i iks , .ai.oal.d you say lalaetliei: 
o r not t i l l s woul d i n c r e a s e t h e pd per woi k burden? And r. wonder i 1: we 
can ge t . i comment t rom e v e r y b o d y up t l r r e . 

MR. Fi.ilOWl.G: .Sure. I t :hi . i i l : t ti r ouq tiou t the who.F- F . i nk ing 
.;inci r t i r . i i. i systiem r t . lec re.;i;aes burden . ' v i r'.a .1 I . .1 be.l i.eve t h o t I t 
(:loes, i n Fac t , .i.iiV':'lve k.i.irden. Aiu.l y''.n'r''a r.i.c|tit: l:o :;.;i'y' t h a t i l n : 
L.urdran, .in t.eriiis of c:o.f .1 lao t: 1. i r j .and d.r.-;'. .ami i"i.:i i; .11 iq tlr"- .Lata rs L i r ' mcast 
s i q n 1 f 1 c;.:i 111 tanrden, I th.i.nk, i.ri tlna sv';):e)ii. 

Bu): .). t: ' ::; L.ard i:o assess w l c t l n a r t l i a t 's at: any . ; iv .ai i 
i ns 11 t u I" 1 ."'D - - .le:-;s or" nvace. But L wi 1 1. :a.ay th.i.s, i:li.at .i.t .rs 
p r o d u c t ! V. • as opp-'JSed t o n o n p r o d u c t i v e in terms o t 1.. inc i iu i j . 

GOVFRNOl-; IdiMDEAY: W e i l , in a d . : l i t i o n l.o what Gene s a i d , 
.L ' d e m p l c s r s e t:liol: where t l i e bui:clen i. :a j jiolaa la.l y d i. sp i opo r t: .i on.ii" c 1 y 
h i i p i now IS on tli.r- smo.Fl l i 'onks. And ttnay'r". ' lao^yinrj i L e i i . laurel, n 
cosed . W. . t h i n k tlae loi.'.]'ar i. n :a 111 u 11 co i'a, vJi.rch miglo 'an c a t , in 
,ms\aer m. youi ..yes t 1 on, b:j | au t t i i i c ] om more [...ape rw.".. i k, pr"obaFl"," /\ 
c,;in b.a-.ir i l i o t b n r d c r i . /\i)d s c i o n d I y, i:;i . 'y liay..^ a r.eir . I: ) I: .as w." 1.1 i n 
1: tie 1: r> r m . • 1. iiici r. ' . 1 , i r i t y . 

:";..) .1 v.r-rv mc.ili ,a..i).ee va i t h i-jln-ii.. t.he ri'omh I ::'yl..ler s . i i . l . 
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As 1 s a i d ea r L i e r , what yi..u' re d o i n g , no t what y o u ' re 
say.rng. I. mean, i.h..a F i"".ss i cfe n t want'Sd f .'a i: f .o r ma rKS.a , i rvt f.irocess - - .nicl 
t h a t ' s wlr.it wra' vi"̂ ' (amplia s i cod, what .ii.io r.he ("Rol.iars increas(a In 
1 e n d i n g , I t h i n k t h i s w i l l do i t , and j ncrease i n servLc.^s and 
inves t i iK l i t ; and t h r e e , a r e d u c t j on i n b u r d e n . 

Q On the e n f o r c e m e n t s i d e , under the c u r r e n t .system 
i f you (Fan ' 1" c.omp.l.y ',»;.it;h C9".;/\, i.s th'-: o n l y bail t:lii)"ig r.liat (a(auicl hapapian 
I o you t h ' f a c t t h a t -/uur merger app 1. .1.. ".i t iO)"i .Is d e c l c l ? /-\nd a lao j , drj 
you kee(' .my s t a I. L.-stic;.: on how many )ir:i..|.-:r .ap|'d.ica t i ...ns have b- •en 
(.1. Ill l e d y. I nee the- 'IK/', w.is |a,a.-;::(-,'d ? 

19F. FtMaWlG: Let me ::ay i h . i t t i n s do.as .y:. laeyond e s t 
t h.j - - .n i l ! t h a t i .-: one o t t he t h i n g s i . i i . i t vae focused on ; r hu t ' he 
c n r r e i i t p i"'"oi;'a::;:a i: i ic|'.|c rs 'O t r wli(.:ii 'ycoi l i i v i : . .in o |ap .Fr..', 11, i. laii p.arid i n(| . 
;o.) i t c i ' . ' . i t e s .:! v.::ry nreacan a pp.1 .1 .a.a I: .i .: n f j f itlna i. u.F:;. 

Mi.ia •,'..'11 'i-el 1.1. ::;.a.; la I'l 1: c. r c.yiii. ' 111, in.it: "just on the; ba:"; i ::; .of 
.Loan aip|:l i . . : a t i o i ! - - t h e r e w . i . l l be some .a I: t t c t ; - - k.i.ii" ycni ' l . ! . a l s o s.aia 
lan to r.a.ym. 10: on t in la.isis .ol tiow y(au ' r i . iractacl, S(j i : l i . : t i t wi . l . l . :veii 
i.t o u t . 

N.-)W, i n te rms o t t he ' l a t e ;is t;-; how many have been 
ck-:i"i:red, it ' ::; veiay tei-J. And I d o n ' t li.aa'.a t l i a t w i t h t i c . But al l . . - . i : the 
br i . a f . i . iKj . .no o f t i c memljers o f our o i ' q . i n i za t .i on Ccin : | i v e you 
i n t .0 r ma t .1..'11 .i.ri l".li:it: i:.agar.d. 

19:9. Rl'ltiRF: Why d o i i ' t we i u s t t ake one o r two mor 
i i i v i s I : : i . o i 1 

0 Ml . L u d w i q , one c r i t i c i s m ol: tlae c u r r e n t sys i cn li."is 
been t h a t many, nrmy banks a c h i e v e sa t I . - . ' factory r a t i n g s w i t h o u r 
a c h i e v i n g wha t t he c i : i l : res c o n s i d e r sat Ls f a c t o r y per forma nee. bo you 
ti.'ive a :.;.-:ii:ae t:hai: r 1: t l r i . : ! t"iew sy:al:em w.: i:e rlr"ia|"iped rlov;)i whole c-n t:h(a 
i n d u s t r y < oday t h a t you w o u l d have many more u n s a t i s i . ' i c t o ry r..itinq.-;V 

til-;. hUF'lW.l.''. c i'';"iii knr.w, t.h' t e r r . i l a l e l " l i i . c | i s '.-.C'r-j rn..!: 
oLire lua.'.ima.i tdn: i.; ct. i -: n I" -;"ysl:'-iii i :: :;o . i iinO i. JJI r:;!.! se-i 1 t l i i t y(ju i : . : i i i ' i : t": 
(.;.;..r 1:.-1 1.n . 1 lr:'!." • .md L"-: 1..1'";v':: l:lr;il: m.:ii"i"-.a traiil:;.; - - 1 ii i '" ' . i i i , most F.inkia 
wi l .L lae :". 1 i: .1:-; F.I' ; I; '". ry •;. i" ...u t s t; ,a nd i. r r j , l i i . i t t : l i . : .y ' r ' : . i ' . . i i i ' : i t'O laaiO t.a dr.". 
t h a t . Rl 11 Wi!' I I 1). • iudg.i ng on the la.:.:;.:-, o f I a c t s , IP -t on the i - i s i s 
i . f .:iiiior|:.li. .us .a r .11:.. I" i .."j . /0"i..l i;l"iat .r:-, Inig.:: i iiip r'o v. •iin;'111 , l:li.:it i : ; iri::.t 
,a 11 L i q ("-."• I 111; • r c ; v roii '-o"; 1. . 

lO oove r r i o r f . i nds . iy , y ' e t e r d . i y Gover'ricr l^i.i.1 1.1n::; 
;u(jgest'::d t l i a t ttli..: - - la.i i.d t h a t tlaat i :. a t . i c r i t i c a r l j u n c t u r e .i.n i t s 

I n s t i n t J . i t i.on. Would you .'ig: ee w Lth tha t V Would yon say t igla t 
t. h.:) 1: t: h .i . a i"l:i.ci.i.Fa r', s p e c i f . r c tim.;: t; o lae v i gi . l .ant i n I: i ...ih t; .r ng 

( ;(.iyFRIiOR hINDFAY hi lit. t i l l s IS C:RA . lay, l e t ' -; s i : i . :k 
w i. t la 1: I'l 

(.) l.^lll:ll rec]ard t o en toi'o.-onen t" act . lona f o r an 
.1. ns 111 u t i'.01 i:h.;it:':-; i"icO_ t . i pp ly ing for" a merger , ivlial: ::|aecic.i.c 
.=•0 t .'".r.a.am.. 111. .:i .a t .i.. : i c iii.i..:il 11, -/oi.i .a 11 v i s .1 C'l i Lj'Ci.c.i t..ak'-::ii 1 1 .i. t ' :a rn 
. - i i i f i s tant I .1 1. noiic:oin|al .i.once'.' 

MK. LUDWIG: We. l l , w e ' l . l I r ive t l i e f u l l ponopl.y ot . i l l 
Liur lan l o 1 . .'Oiii'ii 11 ..i riiio r a r i um, wh ich i n c J udes rtease and d e s i s t o r c e r s 
,-iiicl c;i V i .1. money |:.'':i"ii:i 1.1: .r c;a i.n larjimv caa:-;.-; ;. 

.fcl ai . 'ply 1 'C: . - 0 1.1 y . - : '.'." 'U I i.-i c 1 n ' i I 1 la 

u i"i 1: .1. I. 
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Mic hi.H.iWIiO: Wia h o v e mat;, . i r id i. a ha: : C J C laeen |aa i 
r e q u 1 .a; i o n . I I. w i l i be pa r t o f t i n r e q u l a t i o n . 

I"i..i n 1: 'v'ci.i v-a i" / mi.icl i . 

. M. F9'l 
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I'liF wiii ' i ' i ' : iiOitaiF 

' ) f l i c e o t t: l i e F I . : S S .;:.": a c r . t 0 I" 

I m m e d c i t e Fe-.l ..'.:i :a e ' c: t'al.ni r' F-A 199/ 

FTA'l'EMFNT BY 'I'HF FlaFSl DFf 

Lii"i t:lie .•:ot:fi .:inn i v.a rs.:i ):y o 1" t f i e C.oiiimun i i: y l i . : i . n ves t men t /Yet (Cl ; . . ) , 
lac' s l ioul . ' l '1.1.1 F.:: pr.oiid c) r wliat t h a t .F:r.-' l"i..i:a me<;int ten" iovj and iii'.H;le r"a t 
incom' i /'..iir: r i iaa I oa of ,al l . r"a(aes. /-\.L t lioui i li we st.L.LL h.ay.y a 1 OIKI •..•..ly i:o 
(|':J i.n b r i i r o i n c i c l 1. ..".ime i: .1. c.i n s . In to l:l"ie .-.coii.ain i c iii.i i. n as. r e am, ond' r Cl\..'\ 
t l i e p r rv. i i-c s'O'it'Or h.js [jumped b i l l i o n s .:.> t d o l l a r s o l c r e d i t t c l a n j i d 
luan :a i. n.g , -'la'aat'.' i ' . . ' ! ' : ; . , .and I'la::: t o i.''e liopia In communi ti-?;-; I ' o f t tuahind. 
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I t i e r"(;:snl I :a I: lac i i t lua ( .aa i i sus r ' a p ( a r t : , .:)S w e l . f a s co: l i iar" 1 na) i s :i. n c i - : ; 
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1. la 
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.OHIO ta f 

: ra t: 
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l"lous:irig ; . : i . a r t s A r e Up 'ZA P e r c e n t 91 nee 1999 . H o u s i n q s t a r t s h..-i'/e 
i n c r e a s e d f rom an a n n u a l r a t e o f 1 . 2 m i 11 i o n i n J a n u . i r y 1 993 t o 1 .9 
INI . I I . i . on i n A u g u s t I'.U-'V - - t h a t ' s an .rrn r e a s e o f 2 A pi r c e n t . ( S o u r c e : 
9;u r^ea n o i 1: tie C'011::; ma . j 

1 . 1 M i i l . . l . i ' ! n Nê i-.; (Jon s t. r'l.i..: t .1 oia J o b s - - Ficatr-.-r l ; . i t :e o f '".r'tawtli ' t h an At")y 
Admi n i s t r . i t i o n Gi nee T r u m a n . A f t e r l o - ; Lng 6 0 7 , 000 i .9as i n c o n ; ; t r u c t i o r 
d u r i n g t i r . p i ev Lous L o u r y e a r s , 1 . L m i . F l i o n new c o r i s i r u c t i o n p .o s h a v e 
b e e n add>sd s i n c e J a n u a r y 1993 - - t h a t ' a ; a f a s t e r a n n u a l r a t e t h a n a n y 
.other" /-\diii r n i s t. r a 1" r on l a i r i c e H a r r y 9 ' t r n i i r i n was P r(as r cl.: i it: . p S o u r c e : 
fiiir^.aau o! Falaoi: :i; t .a 1:1 s t: i e s , Cni:"r(=:nt Fiiip L .aym.; 111: 9 t a t . i . : ; i; .i.c:a su rv . " - " / . ] 

FFFGIDEN't Cf .LNTON'9 FtA.HlOMIt: fOI'RA'l'EGY HAS 
IFhI'FL; MAKE ' t l lE AMERICAN FFEAMA R E A h l ' F l FOR 

M L L h l u N F 01'' AFFFF9AN:: 

I n 1 0 ) 3 , 1. i ; . . : : i.e.; 111; C l i n t o n p u t i n p L a . j o a t h r e e - p a r t e c o n . .inj c 
::; t r a I"'icj y : r-'iclo.:-:: t h e ci...: 1: i c: 1.1 , i n v . a s t i n t . l c |i(=(apl.:., .uicl op'.an in. i r Li'at; s . 
how.a r (9e 1 n a i t . s tic L |a..-":cl .Fead t o l o v j e r mo i tc):ic|:; r a t e s , imaiae a o b s , .:iiicl 
h i g h e r f n m i l y i n c o m c s , w h i c h - - a l o n g w i . t l i t h e N a t i o n a l H o i n e o w n e r s h I p 
: 9 t i : a t ( aq \ - - Iras Fad t o m o r e a f f o r d a b l e homes a n d 11le h i c | h e s t 
lioiii'aownia 1 • 9)1 R) i.n A m e r i c a n h i s t o r y . 

l iomes M O I . • A f f ori ' l . . ib. l e U n d e r C l i n t o n - t - i o i •; Adm i n i s t r a t .i on . A c c o r d i n g t o 
d a t a f rom t h e N a t i o re . i . A s s o c i a t i o n o f I s a a L t c c ' s , home.s h a v e b e e n m o r e 
a 1: f o r d a laf. • d u r i n g t h e C l i n t o n - C o r e Adm i n i s t r a t i o n t l c n d u r i n g . i n y o t h e r 
. / \dminr.st i . i t i . o n s.im:"e l< ic f i , a i :d Ni:-:on w.is F r'as i den t: . [ : l o i i r C ' . - : B.ase.l on clot:.a 
f r o m t l i e rlai I: i .on.j .1 A:;;:;.:.:" i o t .1 on (at R e a i l f . i r s l 

Gu t D e f i . i i t 9 " : . . I n 1992 , t h e d e f i c i t was 9990 b i . f l r o n -
d e l I a r h I i l l . 'th.i.s y e a r , t h e d e f i c i t J:.. p r o i e i : t e d t o t a l l 
— t l i e I c a e s t : d . - f l c i t i n 2'1 y e a r s , b t r . i i r c e : CiMBl 

O.I. .1. .1.1. o n 

kowest M'.rtgcie F.at.e.;; rn 90 Years. F s y i r t s 
Biisine:::: rjoek, .md F o i t u n e -- ..igr"'a'a 1: 
F r"i-ss i d e i 11 ' :a I Kconomic L-'l an l e d t o 
i.,ot:e::. t̂ f > r" t g a •):. ),.it: ' :s liavia oV'ar"0''p'd 

s 11 'd 1 .1 s ./-\.l a 11 G I - . : i i .0 pa n , 
1" I. he cle I .1 'a 1.1 !:c Ic: : t . Ion L rom l; ti 

clrof. ' r I'l . l om 1 - t"'0 i""in i . n t . e i c ' a l : 
::. 1: Op.;;',', und'ai lOe 'a . iL len t C.l i . )"i tori 

loW'Sr ; l i an uiid'::r" F r '̂oa .1. clian t loo.agari ( l.'-l F1 "e:a .1 ':;.. 11 r lama la ( 
1 n "./ /i( lin i n c : 1; r..i I: i.on s i i i c . y F"y"iicloii . I ' ; ' l i 11 :;;'."'n was L-'r (a .•:: .1 d e ii 
.)'-""l").:i r t iiua n t i j 1: T I'l-.:) s n r" v , (.d: f .1 ce o f Ecc.m .iii.i...: t ad i. 'cy. ] 

- .C.Fan tn . "0 n s [.\a n , F.-'cle i:"o .1 ResiarV'a Bc.ai c ; CF.a i rmar i , . 1 / " ; i . ' ' 9 ' l : ' " l i i . a 0'::t:i 'a 
I ,:iL;.-.ii F.c.l y'-:.:i I." t ' ' r - ' l u c e t t i e I: ed'O i:",:el. i.ncF.i;::); c k a t l t i i l . c a v a tea.eii 
.1. n s t r uni'": n 1 o .1 I n '.: i '.-;."i t 1 i u"i i;he b a s i s fc. i" . Ic-o:: I i n 11 ig .1 n i Fa 11':'i i 'r:-:|.. .": r , j t; i .::ii a 
.:ii"id (aaia i i i ' i |o r e y su i 'as on 1 ong - I: .a i. m i. r J " i as t i : o i : ' a s . " 

c u t;-., v/h i c h I"' •di.ic'od 
f 1 V';. y laai r s , ' .pa r' kiad a 

- B u s i i i ' : : : . ; W c i k , 9 / 1 9 / 9 7 : " C l i n t o n ' s I ' C o b u ' l g e 
p r o j e c t o r ; r e d i n k b y more t h a n -'i'lOO la.i..! L Lon o v e 
ma 1 cm" dr" ' 'p .1. n . int . : i" 'as . t r.at.;:s l : l i a t l'iiy.Lp.(.l b'ocoat .i. n v&.s 1 nnen t i . i i 0 .1 .1. 1.1 
e q u i p m e i i i a n d s y s t - - m s t h a t b r o u c ) h t t o n . Ii t h e New Ag.- -.•<;onomy c i 
1: e c h n o I o' i i ca 1 r n i lo va t L on a nd r .i s i nq p i ' " l uc t i v i t y . " 

le 

- F o r t u n . , 1 0 . / 9 / - A ] : " [ F r e s i d e n t C f r n i c n ' s i L ' y J I 

b r i n g r n l . r e s t ra t : ' ; ; ; d o w n , s p u r r . i ng t l r • r e c o v e r y 

c m i c [a F::: 11 11'a 1 | nad 

F.)wei: M(ji i L|OCJI: L';.:ites y<asod Fami .lies Tin..! isa )"ii"ls . Acc •• cl .1. ng t .y the H.av 
York Tim. •;• and Money magazine, lower J nterost ra):.as under the 
(: Fr II t:ori-(.:..''r e .Aclm.i ii .r s 11 .i t .r on have sasod i:lie 1.9 iiii.i l.H'ii to.iiri.i lies v.'fio 
I'cMd. n.i n.;". .. I the.lr home iii;ari"gage:a :i:i,O0n to :iF::,(JOO pet ,'eor, -an .sjo.ts's 
|:i;onrce: New Y'..rl: 'I'lincy, R / 3 / 9 G ; Mcoiey, n/'ffO] 
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12.2 M i l l i ' O i ' i I'-Raw ..ic,|js . The hoiiie-lan i I d .i ng '":.-aiiimuri,i. I: y F:oks i:o t:h'" 
"'] ol.)-I: o r"m. 11" .1 on i.".aiir .in R'lanninci l iomiirmi |a i. od c : t r .y 11 .F.. /."• 1 :i. . i.lriii...|. 
I.' re:a i. d.o 111 ./ ' . I . .1.11 
III.I 11 .t.an ) |. -VI i..) 

.0') mcl \/i(:'e-P res 1 den 1: 
; — .-1 I .:i :a t" ca r .an ii u .o I i 

i-i I"") t : l i . i i i .-I II'v l.:.a|a.n td. i. c..:i n Admini s t r a t i i - n s i n c e tlic 
on r'ce : :'U r'.:..:) 11 oi f,.il.;or I'i ta t i :;J: .1 ca . 

. i e , t i l e C'conoiny has ad(.l."..l I "c 9 
I . • 'aJ. i op I owi h (9 .9 p'. ' I ..:.;ia t R.e r' 

...1 r 1.ng 1 F;..'n. . 

1.1 II emp.l o'.pin ' II t Down t o 4:4 - Veai Low . In Fi99, i he uii.;mi. Loyment oO...: w; 
7.9' [aia r..'':'111 . In : i'a[.. t:' ;iiiL"y i:' I'lJ"?, Itlna i: i;'onC'.F.'ymen t i.. 11" .a vias. .:lioi...iii to . 
I'""' i:";a.a 111 
9 1: :;i 11. 

..na Low .-n:' i . t ' :.: t ' C e l i .r l i 94 11 r'.a'.: : lau i (aa u 
O'c. I 

' l y i a i c a l F i i i i i . l y Liic:r;iiiie i.!|a 92 ,1 69 s i n c e l ' i 9 3 . F l r c e 1' t .a;: i d e n t c P r n t o n ' : : 
EcicoKomi I.. F l an p.:i:as(;cl .i.n 1 993, median t . j i i r i l y irn.ioiiK; li.c;. .1. n c re..) s. :• i fr.yin 
$'10,131 i n 199.i t c :iol2,300 i n 1 996 - - i l i a t : ' s a 92 ,19o inoreas.a rn 
.i.iicoiiKO, .niiust'.-ad teu" .1.11 110 11 o u . F t .01)1 1989 t: CJ 1.992, ined.Lan F'nn i. 1 y i.ncvjHK 
t e l . l :;FL, / ' t i , ;-icFi m;; i:..;'.l licm i n f . l . a t i o n . j F o u r c e : Bureau o l the Cc'caus . | 

C'lOnsumei." ' :on f iclcnc'a A:a f l ic jh As I t ' s Bc:- ii I n Ne . i i . fy ia Yiaars. 'i'lro 
C'Oii 1.9-:-r"'ei 1'.;.- Beard ' : " m'aasLtr"(a of caomaumra r ..;oii 1: idenc.e lia '; more than doulal.yd 
s i n c e 19.' i.riJ'ani: i.kL i n t o n was e l e . ; t e d . •" •...nsriine r" .KJII f 1. l-ao nco i s n- -w .is h i g h 
.IS . i t ' s p. ..an all.n.a" l^uV;. [ S o u r c e : The • ••••nf e r ence Bo.'i r d l 

(.:L.I N ' I 'ON-COPE A D M I N L;-:TFA'!' I CN ACTlOtlS 'to M/\FE 
lU iMfioWMEFFH I F BAG IFF /\rlf) MtOFt: AFFOFD.'.iddl 

i t . C ' I c l : lo)n'..:"..',ai |. : I :..!) "I p I 1 t 1 .̂ ) t C: CJ V . 1.11 

i.iai:'Ori, i lie ;9diiii n i :a i; n.;! t .i.on .:;(011V-a n'a'cl 
:iin ;..''W01'-: :; 11.1 p I'.a . :.:i 1 I y . 'u t ..i N,:i I: .o:'n.;ei 
1 r t ne r s h I. | " i , ."in o up i.. :...iad.;:i"i l:.ycl polaii.i: '-

'Co .It. tin:: i c i n e s t of L 
I'-.l. 11: L oi'ia .1 F. I I 1: n .a r:/ 111 

: iiiC'i./Cii c r:". 111 f.. :: 1.1 a I: y.•:)"/ . 
r v.a I 'T: C t t.... r t , . cn .a i :a t s 

.1. .-arfi I'l'j i i . i t . i .oin ' i l . ' r':r"U"i .1. y a I: .1 ons and 1.'" 1 I c a . i l |. >. i r i; n .a i" : ; 11.1 [".s . f\\ 1 o t tlna 
k'Sy .Faa(.l..i:a i n iKai is iC] .a i:.a a p.art o f t n c ; |;'.-i i: i; i r : r::; h .i p . 'I'l"i.ys(a 1 irtiuar.-; 
liaV'S mod;, s 11| n i 1.1 c i i J: ::; t r . ld ' i s i n wiork . i c i t-o.:] e t lira r I: .a ii"icr(a.ase h o u s i n g 
|:'r'locln c: t C ' l i , r.jdu.ae r .a.;] u .1. a t o ry ba rr.l.ar'::, and 'a:-:|aai)rl lr ..m.yf.v.ama rs 11 i f; 
'Oiapioj; I: un I I Fes L.ar .:i .1.1 /'.m.er.i.cans . /•\ N.al ro rc 1. Homra.awi na i: ;•; li i |a 3iiiiiiii.it 
.;itl:eridecl Fy P r e s i d e n t ( A l i n t o n a 11 r .;i c t-.jd 1,400 poopvlo in ..lune I ' l JO ; l;ti.:' 
t'O r t ma rs 11 i p .1 o n I'nal i(=;d o Not.lona.l. HoiKaoso le r s l i i.|:i Weak .in .lune 19'iA''; ami 
t h i s past year" mor.a than tiOO e v e n t s , such as homebuy-^r l a i r s , i ook p i ace 
.:i c res s t t r (a'ori ri 1: r y . 

t.owei.yd r 'F.isi .mi C-.cts By 91 ,200 t o r i.n.c 1 i ti i .-d F i r s t - T i. in.:- H..ime Fmyers. 
' t i le 'Clint. .11 Admi i i j . s t r a t i o n Iras cu t FHA luoiiie iiro rt:.,)acii-. i nsu ranc-' ['remtiums 
f o u r t i i i i . " . ; . . On.' r . ;duci . i o n , a f j p l y i n g t . • a.i I I: i i::a t - t i iir ' homebuy-.rs w r t l i 
Fl 1 A - 1 US) 1 )•. :d iii'O c t g. 1 ipas , va.L.fl save h'Om'.al:'i.i ver s :;FaOO i.n ' ' Icoaing iai:':.;i.s ',".oi i:l"ie 
average F!F\ mor tqaqe of 9 9 5 , 0 0 0 . Ano th ' r w i 1 1 save f i r s t - t i m e homebuyers 
i n cent.r.ai c i . t i e s an a d d i t i o n a l 9200. in a l l , c u t s approved by P r e s i d e n t 
Cl . i .n ton li . iV'- c:rJ: .:ivei:"ac]e FHA c.baiaing i:"cst:a l .o r L . i r s t : - t i m e homeiauyers by 
:;.1,209 . i i ' : .und the ct'On 111 r \ ' and w i . f l cu t c l o s i n g cos t .•=; by 91,401.1 in 
.aant.ral • ' i t i':::a . l..:i:at y'o:ir', FI-l/\ p r o v i d . ' . l L i i i.:m'ai ng f ' . i : ' 900,001) 
liC'iincai'Oir: I " : ; , 111..1 n v •;' f whom Wi-; re t i r s t - t im--; liomeljuyo rs — .'ind iiinir: of thcs.? 
f a m i l i e s u o u l d n-a. Fi- homeowners i f i t wer.^ ri."it t o t r I le a c t i ' j i i ; . t aken by 
I' li.:i <i I i III . .n /\' liiri. 11 i :"; 1: r ."1 t .1 c.i 1 . 

t l o k l i n ] 11 E:i:;'.i..:i" t...j ' . in . j l . i f y for" Mo i" i: : i . 1. r-; k c m s . i ' l i ' : ' ldl/\ li.;i:; ..1 1 nn. i na I. .-"•.! 
n )"i) nj.a.a :5:.-.. I ' y .and .av.-:i"i.y :G:i"i'.:t. r o q u i i eiii' - n t s nml.ar i t e l...;ii"i p r .0.1 1 .1 m t l i a t 
iiincfy .i.l: J l f l : i ( " 'nLl L'.yi. im-niy f oin.i. 11 .::s t o ' p io l i.Ly f o r iic" . r 1" ci ,:i i:ie l o . n i s . I r 
l"i,:i:.i n.l.iaL' . irv.aii I . - i nt-: r a"; .p: ' : . ; i tei: f.Fa:-:i.t.ii I t " / t.:; iir-ike 1 n .im^iown.-1: s tC. p 
p. >:: s .1 lal c. 1 r ima 1 e ma-nt 1 "a cl .1.11 coi.a .L lao 1: row.-: r s , .:iiicl F.a.s . - FJ 1. .1.1.1 CLI . . . i : i : , : i in 
undr-jrwi'i 1 .1 ncj i:''.::''|m) roi i i f-nts Sfo tLi.ay :i r.a irvt. a[,'p.l.r'::cl i. 11 .) cl i.sc r'im 1 na t or'./ 
manner. W L t h the;".; .1 mprovements , thou.-^.'inds mo re fam i l i e s a re .1 icjib.f 'o 
f o r Fli A-.1 I IS u r'a'..I home l o a n s . I t a.i. so s t reatri.L i rieij i t s unde i:wr 11.1 nq 
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c r i t e r i a , consoJ ida t . . ' d ope ra t ion : . : , and improved i t s | -or forma n c - . The 
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RECENT REMARKS BY THE PRESIDENT AND ADMINISTRATION OFFICIALS ON 
THE COMMUNITY REINVESTMENT ACT 

July 26, 1999 

The lollowing is a list of attached excerpts of olTicial statements by the President, Vice 
President, and National Economic Advisor on the Community Reinvestment Act: 

Remarks by the President at DNC Labor Dinner (7.19.1999) 
Interview ofthe i'resident by Bob Hebert, New York Times (7.11.1999) 
Remarks by the President to the East St. Louis Community (7.6.1999) 
Remarks by the President in Roundtable Discussion on Investment in the Delta Region 
(7.6.1999) 
Interview ofthe President hy USA Today (7.2.1999) 
Press Briefing by National Economic Advisor Gene Sperling and Deputy Chief of Staff 
Maria Echaveste (7.2.1999) 
President Clinton's Challenge to Invest in New Markets (7.2.1999) 
Interview ofthe President by Businessweek (6.29.1999) 
Remarks by the Presidenl at S"' Annual White House Community Empowerment Conference 
(5.25.1999) 
Remarks by the President on Financial Privacy and Consumer Protection (5.4.1999) 
Remarks by the President and the First Lady at Microenterprise Evenl (2.5.1999) 
Remarks by the President to the U.S. Conference of Mayors (1.29.1999) 
Remarks by the President to the Wall Street Project Conference (1.15.1999) 
Remarks by the Vice President at Announcement of 20 New Empowerment Zones 
(1.13.1999) 
Interview of the President by Jim LehrerofNews Flour (1.21.1998) 



THE WHITE HOUSE 

Office ofthe Press Secretary 

For Immediate Release .luly 19, 1999 

REMARKS BY THE PRESIDENT 
AT DNC LABOR DINNER 

The Mayflower Hotel 
Washington, D.C. 

9:00 P.M. EDT 

(Excerpt) 

We're in a big debate in the Congress right now about whether in the financial reform legislation 
working its way through Congress there should or should not be a continued, profound 
commitment to the Community Reinvestment Act. That basically says if you've got a bank and a 
community and you take the community's paychecks as investments in your bank, you need to 
make investments in that community. The law was passed in 1977. But it was pretty well 
moribund until we took office. Over 95 percenl ofthe community investment, $17 billion, made 
in the 22 years of that law have been made in the six and a half years that I've been in office ~ 
investing money into poor areas and in neighborhoods and to businesses that normally couldn't 
get credit. 

Unbelievably enough, there are people in the Congress trying to weaken lhat law. Our financial 
institutions have never been healthier — for obvious reasons. The more you spread economic 
opportunity the better the rest of us do. And we have always believed, as Democrats, that if we 
widen the circle of opportunity, if we broaden the meaning of our freedom, if we reward every 
responsible citizen, if we create a community that's a bigger and bigger and bigger tent where 
everybody who is doing right has a chance to do well, then our country will be stronger in ways 
that go way beyond economics. 

And every single indicator of social health ~ from unemployment to the rates of teen pregnancy 
and drug abuse and smoking — is going in the right direction. Not because all of us are always 
right on every issue, not even because all of us agree on every issue; but our animating 
philosophy is we will make the changes necessary to fit America for the 21st century and we will 
do it in a way that gives everybody a chance to do well and helps us to grow together, not grow 
apart. And 1 think that is profoundly important. 

But what I think we should think about in the next year and a half, as we continue to fight to 
move forward in Congress and as we go out into the country in a new political season, is saying 
to people, this is not a matter of debate anymore. Fhe evidence is in. The argument cannot be 
refuted. We have shown you that this is right. 



E WHITE HOUSE 

Office ofthe Press Secretary 
(Anaheim, California) 

'Or Immediate Release .luly 1 1. 1999 

INTERVIEW OF THE PRESIDENT 
BY BOB HERBERT, THE NEW YORK TIMES 

In Limousine En Route to Anaheim Flilton 
Anaheim, California 

(Excerpt) 

TFIE PRESIDENT: (In progress) — the successful work that's been done in the empowerment 
zones by these community development financial institutions. If you look at the banks that have 
vigorously pursued the Community R.einvestment Act and what they've been able to achieve, 
there is a lot of evidence that this will work. 



THE WHITE HOUSE 

Office of the Press Secretary 
(Clarksdale, Mississippi) 

For Immediate Release July 6, 1999 

REMARKS BY THE PRESIDENT 
TO THE EAST ST. LOUIS COMMUNITY 

Walgreen's Plaza 
East Si. Louis, Illinois 

5:27 P.M. CDT 

(Excerpt) 

So this is what Vice Presidenl Gore and I have tried to do with our empowerment zones and our 
community banks and our vigorous enforcement of the Community Reinvestment Acl. It says 
you're supposed to loan money everywhere in America. That law has been on the books for 22 
years, but over 95 percent of lhe money loaned under it, billions of dollars has been loaned since 
the Clinton-Gore administration has been in olTice. And I am proud of lhat. (Applause.) 

We made East St. Louis an enterprise community in our first round of empowerment zones and 
enterprise communities way back in 1994, and because you have done so well. East St. Louis is 
designated as an empowerment zone for our second round, which means more money being 
spent here by the govemmenl, more tax incentives for the private sector to put businesses here, 
and to hire the people from East St. Louis and give them good jobs. (Applause.) 

Senator Durbin, Congressman Costello and every member of the Congress here is committed to 
creating that second round of empowerment zones and funding them this year. We need help 
from Republicans and Democrats alike. This is not a parly issue. All Americans benefit when all 
Aniericans work. (Applause.) 



THE WHITE HOUSE 

Office ofthe Press Secretary 
(Clarksdale, Mississippi) 

For Immediate Release July 6, 1999 

REMARKS BY THE PRESIDENT 
IN ROUNDTABLE DISCUSSION ON 

INVESTMENT IN THE DELTA REGION 

Waterfield Cabinet Company 
Clarksdale, Mississippi 

10:25 A.M. CDT 

(Excerpt) 

Now, let me say, ever since 1 became President, I have done what I could to increase investment 
in undeveloped areas through the empowerment zones, which give lax credils and put tax money 
inlo distressed areas; through the enterprise communities; through getting banks to more 
vigorously approach the Community Reinvestment Acl; and setting up communily development 
financial institutions, or supporting those that are already in business, like the Enterprise 
Corporation ofthe Delta. It's a private, tax-exempt business group. It is a real success story. 
Just since 1994, it's given financial or technical assistance to more than 600 companies, 
including Delta Laundry and Computers here in Clarksdale. 



THE WHITE HOUSE 

Office ofthe Press Secretary 

For Immediate Release July 2, 1999 

INTERVIEW OF THE PRESIDENT 
BY USA TODAY 

Aboard Air Force One 
June 30, 1999 

11:55 P.M. EDT 

(Excerpt) 

Now, the third big opportunity is to find what areas have not been fully reached wilh investment 
and Jobs in growth. And that's what this is about. 1 want to emphasize ~ so that's the idea. 
Now, 1 want lo talk about three things when we go there. One is 1 want to emphasize the tools 
thai are already oul there, to make sure people are making the most of them: The empowerment 
zones; the community development banks, including the microenterprise zones and the enterprise 
communities; the tax credits employers get now for hiring people in those areas; and the 
Community Reinvestment Act — which, as you know, had been on the books for over 20 years, 
but over 95 percent of all the lending under the Community Reinvestment Act has been done 
during our administration. We really pushed it. So we'll do a little of that, hear things that are 
working now. 



THE WHITE HOUSE 

OlTice ofthe Press Secretary 

For Immediate Release July 2. 1999 

PRESS BRIEFING BY 
NATIONAL ECONOMIC ADVISOR GENE SPERLING 

AND DEPUTY CHIEF OF STAFF MARIA ECHAVESTE 

The Briefing Room 

12:50 P.M. EDT 

(Excerpt) 

MR. SPERLING: The President, from his campaign in 1992, had an agenda for urban and rural 
distressed parts of America which he fell was a new, third way approach, which sought to reject 
both the kind of laissez-faire approach of sonie lo distressed and rural places, but also recognized 
that many ofthe government programs on the social side had failed in setting the correct 
incentives, and that he called for a very activist agenda to bring capital and economic opportunity 
into the most distressed places of America. 

In 1992, the key ofthe agenda was to create for the first time ever a federal empowerment zone 
initiative, the first time ever a federal community development bank initiative, and to do a 
dramatic reform ofthe Communily Reinvestment Act. 

During '93 and '94, the President was successful in all of those areas, and the Community 
Reinvestment Act has actually made more — led to more commitments since '92 — 95 percenl of 
all ofthe commitments have been made since the President took office. The empowerment zone 
and enterprise communilies - there are 135 across the country. And community development 
banks, we will see several of them and the effect that they've had on communities during the trip. 

The President in an effort to build on that also did much in the welfare-to-work job area and had 
a new brownsfleld tax incentive initiative. 



THE WHITE HOUSE 

Office ofthe Press Secretary 

For Immediate Release July 2, 1999 

President Clinton's Challenge To Invest In 
America's New Markets 

(Excerpt) 

Helping to Bring Private Enterprise and Capital to Distressed Areas. The Clinton-Gore 
Administration has re-newed the commitment ofthe Federal government to help bring private 
enterprise inlo underserved communities and improve access to capital for low-income 
households, minorities, and traditionally underserved borrowers. 

(...) 

- Strengthened and Simplified the Community Reinvestment Act (CRA). In April 1995, the 
Clinton Administration reformed the CRA regulations to emphasize performance. According lo 
the National Community Reinveslment Coalition (NCRC), the private sector has pledged more 
lhan $1 trillion going forward in loans to distressed communities - and more than 95 percenl of 
these financial commitments have been made since 1992. Banks made $18.6 billion in 
community development loans in 1997 alone. Lending to minority and low-income borrowers is 
also on the rise. 



THE WHITE HOUSE 

OlTice of the Press Secretary 

For Immediate Release July 1, 1999 

INTERVIEW OFTHE PRESIDENT 
BY BUSINESSWEEK MAGAZINE 

The Oval OlTice 

4:25 P.M. EDT 

(Exceipls) 

The third point is that I think there are still disincentives lo invest in the neighborhoods and 
communities, or people, which still need to be brought in. They're either real disincentives or 
they're imagined ones — there are, you know, we have these, I think there are accumulated 
preconceptions about where market opportunities exist and don't exist. 

And what Fni trying to do wilh — what I've been trying to do irom the beginning of my 
administration, with the empowerment zones, and enteiprise communities, with a vigorous 
Community Reinvestment Act - over $f 8.5 billion was loaned under the CRA in 1997, for 
example, that's the last year I have numbers for. With community developmeni financial 
institutions, with the micro-enterpri.se lending, wilh all these initiatives we've tried to remove the 
institutional barriers and create mechanisms which would allow capital to flow to people and to 
neighborhoods where they miss. We had the lax credits for hiring people off welfare or for 
hiring people lhat were in the empowerment zones or the enteiprise communities. Tho.se are 
things that have already had an impact. 

( . . . ) 

In the 198()s, we learned that the stock market could grow, and we could create record numbers 
of new millionaires and billionaires, but lhe private sector alone could not do this, and that more 
and more people would fall further and further tiehind. 

So what we've tried to do is to apply our Third Way philosophy ~ that we should have a 
partnership between government and the private sector that would literally empower people to 
change the dynamics of their lives in these poor neighborhoods. Thai's what the whole 



enipowerment zone, enterprise community initiative that the Vice President has so ably run, is 
designed to do; that's what these CDFIs are designed to do. That's what the - you know, that's 
why we've been so vigorous in pursuit ofthe Community Reinveslment Act. As I'm sure you 
know, over 90 percent of all the loans made under the CRA, even though it's been on the books 
for over 20 years, have been made during the life ofthis administration. 

So this is the nexl logical step. The problem with all that is, it's sort of uneven, and il - the CRA 
applies nationwide, where there's available capital, but the CDFIs and the empowerment zones, 
the enterprise coinmunities, they only apply where they are. And there are 125 of them, but they 
don't cover every place. And even in the places where they exist, they don't cover all the areas of 
need within the cities where they exist. 

So if we can dramatically increase the awareness in the business community of the investment 
opportuniiies, through the use ofthe bully pulpit with the tour we're about to lake wilh the 
business leaders and others, and if we can pass the new markets initiative, it is literally 
- it's a nationwide inilialive. It would apply everywhere where there's an economically 
distressed area. 

So I'm very, very excited about this. 



THE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Release May 25, 1999 

REMARKS BY THE PRESIDENT 
AT -5TH ANNUAL WHITE HOUSE COMMUNITY EMPOWERMENT CONFERENCE 

University of Texas-Pan American 
Edinburg, Texas 

f:46 P.M. CDT 

(Excerpt) 

In addition to creating the empowerment zones and enterprise communities, we've also 
established a national network of community financial institutions. We have promoted 
micioenleiprise loans to help young entrepreneurs and sometimes not so young entrepreneurs get 
their first start. We have reformed the Coinmunity Reinvestment Act to give more Americans 
better access to capital, to credit, to basic banking services. 

The Community Reinvestment Act has been on the books for more than 20 years now, but I 
am very proud that over 95 percent of all the money loaned under the Community Reinvestment 
Acl has been loaned during the life of this administration. We believe people should invest in 
their own communilies. (Applause.) 
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REMARKS BY THE PRESIDENT 
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Presidential Hall 
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(Excerpt) 

Unfoilunately, there are some in Congress who would have us effectively limit, rather than 
expand, access lo financial services in underserved communilies. As the Senate debates ihis 
issue this week, I want to reiterate what I said in my veto letter lo Congress. We will oppose any 
effort to weaken or undermine the continued relevance of the Coinmunity Reinveslment Act. 
(Applause.) 

While lhat acl has been on the law for well over 20 years now, over 90 percent of the lending 
under it has occurred in the last six years, in our administration. I'm very proud of that. Il has 
nol done anything to hurt bank profits, and we ought to stay with it. (Applause.) I know that 
leaders ofthe civil rights community spoke today on this subject, and I just want to applaud them 
and to encourage them to stay al it. 
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The East Room 

2:20 P.M. EST 

(Excerpt from the President's remarks) 

What does it mean to a single mom's life when she goes to the mailbox in the moming and sees a 
bank statement instead of a welfare check? What docs il mean lo a child when he or she can go 
to .school and say, when they ask, "What does your mother do for a living?" - she owns a beauty 
shop? What does il mean to a neighborhood when, all of a sudden, an old building that has been 
vacant for 10 years has a "help wanted" sign out in front of il? 

This is about more than economics. And through our network of community development banks 
- or CDFIs, as we call them, community development financial institutions — through the 
strengthened and streamlined Community Reinvestment Acl - and I will say lhat even though 
that act has been on the books for more lhan 20 years now, 95 percent of all the investmeni under 
Communily Reinvestment has been done in the last six years, in our administration. And I'm 
proud of that. (Applause.) And the banks are doing quite well. (Laughter.) They're doing well 
by doing good. And it's important to rememtier as lhe debate develops this year about that. And 
through these empowerment zones, we've seen the steady expansion of opportunity. 
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The East Room 

(Excerpt) 

But if we're going lo reach every person in every comer of every cily, we have to do more, and 
Mayor Conadini mentioned some of the things, but I'd like to run over them with you. 

Firsl, we have to create more economic opportunity. The best poverty program, the best 
anlicrimc program, the fiest urban program is still a job for every person who will work. WeVe 
created now 31 empowerment zones lo bring the spark of private enteiprise to inner cities. The 
Vice President announced the 20 newest zones earlier this month. I will ask Congress to fully 
fund this round to help support another 90,000 jobs. 

We created a network of community development financial institutions, and we now propose 
increasing the investment in that. We strengthened and streamlined the Community 
Reinvestment Act, encouraging banks - Just since we've been here — to make over $ I trillion in 
financial commilnients. Since the CRA became law in 1975, 95 percenl of all the commitments 
made under it have been made since 1993. (Applause.) 

And I hope you noticed lhat during this period our banks have not gone broke. (Laughter.) I bet 
the town banker is doing pretty well where you live - in a big city or a small town. And yet, 
unbelievably enough, when we are proving il is working, the Communily Reinvestment Act is 
under fire again. 

Again, this ought not be a political deal. Every American has an interest in seeing that every 
economic opportunity in every community is seized. And if it is a good investment, it's a good 
investinent. The banks are not going broke; they're doing well. The Community Reinveslment 
Act is a good thing. I hope you will help us protect it and support it. Now, even so, capital still 
bypasses a lot of areas where it's most needed. 

I said in the State of the Union, I'd like to say again, today the largest pool of ready untapped 
investinent opportunity and new customers is not overseas, it's in our backyard - in Harlem or 
Watts or Appalachia, even our Native American reservations. According to a recent Harvard 
Business School study, underdeveloped communities in America slill control more than $85 
billion in purchasing power. Thai's more than the entire retail market of Mexico, our second 
largest trading partner. 
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(Excerpt) 

In the past five years — Fd like to say one thing about the banking community that I think is 
important - we've worked very hard to both slreamline and strengthen the Community 
Reinvestment Acl. It was also under fire, has been under fire, still is under fire by some. That 
Community Reinvestment Act has been on the books for more lhan 20 years, but 95 percenl of 
all the financial commitments made under the law in the last 20 years have been made in the last 
five years. That's more than $1 trillion in long-term commitment lo invest in people. 
(Applause.) 

And I might say, our banks are more profitable than they were 10 years ago. This is not bad for 
business, this is good for business. I guess the presence of the business leaders and the Wall 
Street people here among the previous speakers ought to make that general point. This is not a 
welfare program, it is nol a charity program. We are not asking anybody to do anything we do 
not think they will make money out of; and if they can't make money oul of it we can't ask them 
to do it. What we're trying to do is to create an environment and create the conditions in which it 
is more likely that more people will lake a chance. We believe they will be rewarded by the 
chances they take. (Applause.) 
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(Excerpt) 

And I'm proud lo tell you today lhat ofthe first round winners in our Empowerment Zone and 
Enteiprise Community competition, virtually all of them have shown tremendous progress; tens 
of thousands of jobs have been created. And now for the first time in more than a generation, 
our central cities and rural communities are sharing in America's success. 

One reason is that this program does work in partnership with other efforts to bring money back 
to where it needs lo be invested - such as the Coinmunity Reinvestment Act, which has inspired 
the private sector to pledge more than $1 trillion in loans to distressed coinmunities, more than 
95 percent of which have been made since 1993. That is why President Clinton and I are going 
to make sure that the Community Reinvestment Acl remains strong for the 2Ist century. 

I have personally been to every single one of these empowerment zones, several of them 
repeatedly. I've been to quite a few of the enterprise communities, and I've seen what's 
happening wilh my own eyes. I recognize a lot of faces in this room from people who have been 
at our annual White House conferences on empowerment zones. And, indeed, in the last one the 
applicant communities were invited to come in and have an intensive dialogue with the first 
round winners, so, as Secretary Glickman said, we could learn from what happened before - and 
Secretary Cuomo emphasized this. 
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(Excerpt) 

Well, we had some blunt talk on affirmative action. I don't think the whole debate ought to be 
about affirmative action. I mean, you know, look at what we've done, for example, with 
something that's supposed to have a civil rights impact that's largely economic: the Community 
Reinvestment Act. It passed in 1977, over 20 years ago. 

Now, the Community Reinvestment Acl was set up to say to the bank regulators, look, you guys 
go in and look at these banks and tell them, you've got lo take some of your money and invest il 
in inner cities and neighborhoods and with people who otherwise would not get it so they have a 
chance lo build homes, lo build businesses, to create jobs, to build neighborhoods. In the 20-year 
history of the Community Reinvestment Acl, 85 percent plus the money loaned out under it to 
poor inner-city neighborhoods have been loaned in the five years since Fve been President. 


