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/ Barry White 
09/13/99 05:57:39 PM 

Record Type: Record 

To: Lisa Green/OPD/EOP(gEOP 

cc: 
Subject: Re: New Markets Brainstorming Session - Tiiursday, September 16 

A\ 
Thanks for including me on your invitation list. Because I'm leaving government in November, I will tag 
one of my people (probably Larry Matlack as the lead, Maureen Walsh, or Anil Kakani as back up) with 
participating on an on-going basis, though I'd like to come to meetings while I can. 

As an initial suggestion, you could include Labor and Education and HHS in your meeting. That way, 
you'll have those who do people programs in the same room with those hoping to generate jobs for those 
people. 

My guess is you can have far more interesting and exciting events around a blend of the President's goals 
- economic investment on the one hand, and jobs for welfare recipients, dislocated workers, and others 
on the other hand. 

It would not, for example, be all that hard to imagine an EZ/EC where some tax incentives for a business 
would create jobs 6 to 18 months out, during which time the workforce investment act or TANF program 
could be preparing poor people to take those jobs, and the school district for the area could be ensuring 
that its curriculum gave kids coming through the basic skills they need to fill jobs as they open up year 
after year. 

Just a thought. 



Andrew J . Mayock 
09/15/99 11:06:11 AM 
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Record Type: Record 

To: Lisa Green/OPD/EOP{gEOP 

cc: Linda L. Moore/WHO/EOP(@EOP, Minyon Moore/WHO/EOP@EOP 
Subject; Re: new markets - Ag/farm - lA 

Lisa - I'm not sure if you've seen this info before, but an Iowa site should be seriously considered for the 
following reasons if we do a rural-based economy event. Please place this in the mix of ideas for the tour 

Thanks, Linda. 
Forwarded by Andrew J. Mayock/WHO/EOP on 09/15/99 11:03 AM • 

Linda L. Moore 09/13/99 06:38:08 
-BU 2. 

Record Type: Record 

To: Andrew J. Mayock/WHO/EOP@EOP 

cc: Minyon Moore/WHO/EOP@EOP 
Subject: Re: new markets - Ag/farm - lA ^ 

pis factor this into the new mkts planning - from an August lA pol. brfg. 

On July 12, Governor Vilsack publicly warned of an agricultural economic crisis involving 
U.S. farmers. He believes the crisis rivals the 1980s agricultural economic crisis and that it 
requires an immediate Federal bailout. Farmers are suffering from record low commodities 
prices as government price supports are phased out. He has asked the Iowa congressional 
delegation to put pressure on all of the presidential candidates to address the issue. 

On Monday, August 2, Governor Vilsack sent a letter to the President urging him to support 
Senator Tom Harkin's $10.7 billion farm-relief bill and to call on Congress to pass it right 
away. The Vice President called Governor Vilsack that same evening to inform him of his 
decision to endorse Harkin's plan. The bill did not pass on a 54-44 vote on Tuesday, August 
3. Vilsack believes the $7.5 billion Republican plan passed by the Senate on August 4 is 
woefully inadequate. 

Governor Vilsack has asked lowans who visit the Iowa State Fair this month to write down 
their thoughts about the farm crisis. He has also invited the Farm Bureau and various farm 
commodity groups to take part in the project. After the fair, the writings will be reproduced 
in a book and distributed to the presidential candidates and the news media. 



Last Saturday in St. Louis, during a meeting of the Democratic governors (held in conjunction 
with the National Governors' Association conference). Governor Vilsack read a suicide note 
written by an Iowa farmer. In the note, which was forwarded to Governor Vilsack by the 
farmer's widow, the man explained how hard he had tried to save his farm, but that he had 
come to the realization that he had failed. As you can imagine, this letter put a "face" on the 
farm crisis for the other governors and Administration officials attending the meeting as 
nothing else could have. Vilsack read the letter during the time on the program reserved for " 
success stories" from the new governors. Vilsack asked to depart from the program, 
explaining that he does not feel like a success right now. In response, President Clinton said a 
good deal more about the crisis in his remarks on Sunday to the NGA than had been 
previously planned. He stated that short-term help was urgently needed, but that we must find 
a long-term solution to the problem as well. 

addendum to AM: Also, Vilsack personally asked the Pres. at the DLC Nat'l Conversation, 
held a week or so after the New Mkts tour, to do a New Mkts viî it related to ag./farm 
communities. Vilack has repeated this request to me and other staffers (and probably the 
President as well). To do an ag/farm hit outside of lA, without Gov Vilsack, could be 
regarded as not so good a move by the President (and Vilsack, of course). 



Graham Hodges sends op-ed he wrote fo:r the H e r a l d American 
i n Syracuse. I t i s an open l e t t e r t o Andrew Young, Jesse 
Jackson, Henry Louis Gates, A l Sharpton, a:nd other A f r i c a n -
American leaders c a l l i n g f o r black-owned r e t a i l s t o r e s so t h a t 
black youth can get experience working m business. 
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Rev. Graham R. Hodges 
8006 Chariot Lane 
Liverpool, NY 13090 

Dear Pastor Hodges: 

Fifty years in the pastorate is a tremendous record in and of itself! 
I salute you for that record and I salute you also, Graham for the 
work you did on behalf of all of our children (black and white) in 
terms of getting the Voting Rights Act and the Civil Rights Act 
passed. 

I salute you for trying to start an "Economic Revolution " by 
putting a fire under Andrew Young and the other African 
American leaders. Hopefully they will hear you. 

1 have been trying to gel them to purchase at least one 
Communications outlet! With the kind of money that Oprah and 
Michael make alone, they can team up with Bill Cosby to 
purchase a network television station! 

With their combined efforts, they can purchase a company like 
Chancellor Media, which owns the so-called "black-oriented'' 
radio stations in over 120 cities! My pleas have fallen on deaf 
ears like your letters seem to have, ^^^-^C-^fyH/i^U ^ 

Maybe the 21" centwy will bring about a marked charge. Let us 
hope so! 

Sincerely yours, 

Pastor Jeremiah A. Wri^t, Jr. JAW/klc 
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Black celebrities should help their 
Editor's note: The followino is an ch^-..;„„ ' . ••>.. 

File photo 

Editor's note: The following is an 
open appeal to Andrew Young Jesse 
Jackson, Prof. Henry Louis Gates of 
Harvard, Al Sharpton and other 
African-American leaders, from Rev. 
Graham R. Hodges of Liverpool: 

. Andy, when I heard you were 
coming to Syracuse to speak at a 
puhlic event honoring Dr. Martin 
Luther King, Jr., I called you on 
the phone to express some con­
cerns and facts of long standing. 
Youn secretary advised me to 
wnte. I wrote. No reply. The same 
treatment as from other black lead­
ers I have written. 

I warned to share with you, for 
your speech here, all the stabbings 
and shootmgs by youths, mainly 
boys, in Syracuse's inner city. 
Hardly a day without them. So 
many are blacks. The same goes 
on all over America in our inner 
cities, day and night., 

After each bad stabbing or 

shooting the usual candlelight 
marches, prayer vigils, "enough is 
enough" speeches. But the stab­
bings continue. These youths, es­
pecially boys, have so little to do. 
A few years ago they wore dia­
pers. In a few years many 
wiU be in state prison. They liter­
ally rot, for many reasons, one of 
which is so little economic oppor­
tunity or hope. 

Andy, I wanted to tell you of 
the scarcity of black-owned retail 
stores, especially food stores, in 
the black dominated area of Syra­
cuse, and so many other cities. Al­
most no black-owned and operated 
•stores where kids' can acquire the. ' 
skills essential to making good in " 
America —cleaning the floor, • 
.stacking the shelves, wailing on ' ' 
the public, being couhcous. For a ' 
ccnlury blacks have been an im- ..' 
portant presence in Syracuse, yet 
.so few, almost no grocery stores of 
their own. 

Andy, you and other faitious 
black leaders travel about making 
speeches but seldom mention • 
these sad facts, ;• • 

! wanted to ask you. why in ihis 
city where so many famous and 
highly paid athletes got name and 
fame in the Carrier Dome, Syra­
cuse University, as a springboard 
to big NFL and NBA salaries, the 
black kids get so little spin off. 
The Dome was constructed with 
tax fund help. An SU product, 
Derrick Coleman of the. Nets, gets 
$8 million a year salary.alone. He 
puts his money.in expensive an-' 

: . tiqi/e oars, a warehouse full of 
''them. Jim Brown, SU All Ameri­
can, comes and is writteri hp ih'Ihe 

• • papers. Put the stabbings and' •. , 
• shootings continue; 

; Artd now the-papcrs'̂ fln'ouncfr • 
I ..that Donovin McNabb.'SU qiilir-
•teirback,- rhay sigii with the Phila-
delphia Eagles for $50, n;iillipn,. • 
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Black youth need the experience 
of working in black-owned stores 
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'BUCK YOUTH, FROM PAGE O-I 
SlO million of ii just for signing. 
W i l l there be McNabb groceries 
in Syracuse, giving work to black 
•a'dulis and youths, providing the 
Tdnd of first-class groceries al de-
teht prices thai suburban people 
^ei? Wi l l McNabb stores help 
"give black kids a way out, IcLirn-
ing that the old American way of 
hard work? Or will it continue lo 
be just dribble, dribble on the as­
phalt into nothingness? What 
Avill McNabb do for the place 
that provided him name, fame 
and.fortune? Probably nothing, 
f Properly run, competitively' 
priced black-managed and oper­
ated stores could quickly put the 
"competition out of business, es­
pecially if the celebrity bankrol-
ler was frequently seen greeting 
his or her public. Instead, the tin-
cup is held out to whites and the 
government. 

Jesse Jackson's inner city 
campaign on Wall Street is just 
that, asking shareholders and tax­
payers to provide Staunig funds 
while these young black stars 
spend their millions selfishly in 
an infantile manner. Black-
owned movie houses and fancy 
restaurants don't mean much for 
inner city kids. 

As recently as 1960, few Ko­
reans resided in New York City. 
Tciday Koreans own more ihan 
5,000, yes 5,000 retail stores 
there. They didn't offer excuses, 
request a level playing field, seek 
government help, or complain. 
Recently A l Sharpton pleaded for 
Koreans to employ neighborhood 
residents, meaning blacks. Why 
didn't he put the arm on those 
rich young athletes for help? 

Why don't you, Shurplon, 
Jesse and others cull a national 
summit for Operation Bootstrap, 
Down Home Affirmative Ac­
tion? If nobody comes, then 
march on Yankee Stadium, Mad­
ison Square Garden, The Mcud-
owlands, Tumer Stadium, Holly­
wood. Go where the money is. 

A disillusioned Hank Aaron 
recently wrote of the new young 
black athletes: "Their collective 
creed is greed." 

Read the papers. Ken Griffey, 
Jr., Seattle, may become the next 
SlOO million man. Not the first, 
mind you. Black safety back 
Steve Atwater signs with the Jets 
for $8 million a year. Bemic Wi l ­
liams (Yankee), $12 million a 
year. Jayson Williams is men­
tioned with the figure of 
$100 million. Albert Belle, Ori­
oles, $13 million a year. Arc the 
black kids of Baltimore any bet­
ter of f for his princely income? 

Michael Jordan's 1997 salary 
alone was $78 million, without 
endorsement' income. Hundreds 
of millions total over the years. 
By now there should be lots of 
small "Jordan" groceries and 
supermarkets in Chicago. In­
stead, a fancy restaurant in Man­
hattan. 'What is Tiger Woods' 
salary? Or Michael Jackson's? 
Anybody know? Oprah Winfrey 
got over $450 million last year. 
Why no Oprah stores run by 
black women? They could do it. 

In the South in the old days. 
African-Americans had to buy ul 
the plantation store owned by 
Anglo-Saxons. Now they're 

doing the same thing only the 
plantation stores are owned by 
recently arrived ethnics oficn un­
able lo speak good English, 
charging blacks prices that would 
enrage while suburban dwellers. 

Andy, we know you have ar­
ranged many million-dollur busi-

'ness deals in Africa. Now ar­
range for the rich black Atlanta 
Falcons and Braves to bankroll 
black operated stores in Atlanta. 
Then fiy to Syracuse and w'ork 
on McNabb, Brown, Coleman et 
al. Then, over America, wherever 
rich young black entertainers and 
athletes rake it in. 

Andy, i l was white liberals 
who stopped slave importation 
into America, who fought the 
Civil War; il was an all-white, 
all-male Supreme Court that 
handed down in 1954 the Bi'oWn 
vs. Board of Education decision 
about segregated schools. Whites 
gave Martin Luther King the po-
iiiical cloui lo iieip President 
Johnson, a Southerner, push a re­
luctant Congress to pass the Civi l 
Rights and the Voting Rights 
Acts of the 1960s. Yes, il was 
while Jews, Catholics and Prot­
estants, now forgotten and un-
thanked, who made these politi­
cal and educational advances of 
African Americans possible. 

But the economic advances 
must come more from inside the 
black community. You, Jesse, 
Sharpton and others must exert 
more influence. To say you can't 
swing it is lo say there is lack of 
wil l and imagination, an unwil l­
ingness to confront your rich 
young brothers and sisters spend­
ing their millions in an infantile 
manner while black kids stab and 

shoot and wind up behind bars. 
For the past 50 years I worked 

hard, as a pastor, to help children 
have a level playing field. I 
worked very hard to help the 
•Voting Rights and Civil Rights 
Acts pass, possibly more than 
many African-Americans. Now. 
the economic revolution is in 
your court. 

Andy, I may sound angry, but 
more ihun angry, I am sad. Sad 
thinking of the thousands of 
black children, year after year, 
denied the experience of working 
in black-owned - stores. The 
media is afraid lo say what 1 am 
saying. The term "racist" is a 
dreaded term in the media. 

No, you can't do it all. But 
you and other black leaders can 
exert moral pressure on ihese 
rich young people, organize their 

'wealth wisely and give economic 
hope to young kids who today 
are rolling. You can effect ihe 
economic revolution thai will 
give them hope, set ihem free. 
You can control a new affirma­
tive action thai doesn't depend 
on the winds of politics, elections 
and referenda. 

Wi l l you and others dare lead 
this economic revolution? Don't 
bother to write me. You didn't 
before. But get busy where rich 
young blacks play for the Fal­
cons and Braves. Good luck. If 
there is ihe kind of will that de­
segregated the buses and lunch 
counters, we wi l l see lots more 
black-owned businesses in our 
inner cities, wiih black young­
sters happily employed and a cre­
ative economic revolution burst­
ing at the seams. 

•VVhat is there to stop you? 
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^ \l(/i\U'dm F. Winter thanks you for calling the meeting of lawyers ijr the White House. 
^ There is no question that the Bar if it will exert its leadership," can make a huge 

difference in solving the problems relating to race. Per your request, he sug(?ests 
o^Clarksdale and the Vicksburg, Mississippi - Tallulah, Louisiana area as communities in 
nMithe Mississippi Delta that would have the potential leadership to sustain a major / 

['economic development initiative. ^M^x-.o-cs-j^, ^^^^^^^J^JL^..<J2.^i--<J^ 
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The Honorable Bill Clinton 
President of the United States 
The White House 
1600 Pennsylvania Avenue, NW 
Washington, D.C. 20500-2000 

Dear Mr, President; 

Let me thank you for calling the meeting of lawyers at the White House last week. 
There is no question that the Bar, if it will exert its leadership, can make a huge difference 
in solving the problems relating to race. Your charge was right on target. 

, In our conversation aftenA/ard you asked me to suggest two communities in the 
Mississippi Delta that would have the potential leadership to sustain a major economic 
development initiative. 

Let me suggest Clarksdale and the Vicksburg, Mississippi - Tallulah, Louisiana area. 
Both communities have 'strong leaders who "extend across both races. The Mayor of 
Vicksburg is a wonderful African-American, Robert Walker. I believe that these two places 
would be good bets. Bill Bynum of the Enterprise Corporation of the Delta and George 
Penick of the Foundation for the Mid South share this opinion. 

We stand ready to provide you with additional information to help implement any 
plans that may be proposed to do this. 

I want to express my gratitiide again for your leadership. 

SincereJys 

/ / / / 

William F. Winter 

WFW/sjt 
Enclosure 



Graham Hodges sends op-ed he wrote f o r the H e r a l d American 
i n Syracuse. I t i s an open l e t t e r t o Andrew Young, Jesse 
Jackson, Henry Louis Gates, A l Sharpton, and other A f r i c a n -
American leaders c a l l i n g f o r black-owned r e t a i l s t o r e s so t h a t 
/black youth can get experience working i n business. 
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Rev. Graham R. Hodges 
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Dear Pastor Hodges: 

Fifty years in the pastorate is a tremendous record in and of itself! 
I salute you for that record and I salute you also, Graham for the 
work you did on behalf of all of our children (black and white) in 
terms of getting the Voting Rights Act and the Civil Rights Act 
passed. 

I salute you for trying to start an "Economic Revolution " by 
putting a fire under Andrew Young and the other African 
American leaders. Hopefully they will hear you. 

I have been tiying to get them to purchase at least one 
Communications outlet! With the kind of money that Oprah and 
Michael make alone, they can team up with Bill Cosby to 
purchase a network television station! 

With their combined efforts, they can purchase a company like 
Chancellor Media, which owns the so-called "black-oriejited" 
radio stations in over 120 cities! My pleas have fallen on deaf 
ears like your letters seem to have, A^-^^^^/J/^ I 

t 

Maybe the 21" century will bring about a marked charge. Let us 
hope so! 

Sincerely yours, 

JA W/klc 
1/ ^^^^^ i^^J^^n, 

Pastor Jeremiah A. Wrigfit, Jr. 



Black celebrities should help their o§h 

SYRACUSE 
HELPED make 
Donovan . 
McNabb a 
millionaire. Now 
what is he going 
to do for 
Syracuse? 

™«i#eiJi-.4;^, File phoiQ 

Editor's note: The following is an 
^Pen appeal to Andrew Young Jesse 
Jackson, Prof Henry Louis Gates of 
Harvard, Al Sharpton and other 
African-American leaders, from Rev. 
Graham R. Hodges of Liverpool: 

Andy, when I heard you were 
coming to Syracuse to speak at a 
public event honoring Dr. Martin 
Luther King, Jr., I called you on 
the phone to express some con­
cerns and facts of long standing. 
Youn secretary advised me lo 
wnte. I wrote. No reply. The same 
treatment as from other black lead­
ers I have written. 

I wanted to share wiih you. for 
your speech here, all the slabbings 
and shootings by youihs, mainly 
boy.s, in Syracuse's inner city. 
Hardly a day without Ihem. So 
many arc blacks. The same goes 
on all over America in our inner 
cities, day and night., 

After each bad stabbing or 

shooting the usual candlelight 
marches, prayer vigils, "enough is 
enough" speeches. But the stab­
bings continue. These youths es­
pecially boys, have so little to do. 
A tew years ago they wore dia­
pers. In a few years many 
wilJ be in state prison. They liter­
ally rot, for many reasons, one of 
which is so little economic oppor­
tunity or hope. 

Andy, I wanted to tell you of 
tiic scarcity of black-owned retail 
stores, especially food stores, in 
the black dominated area of Syra­
cuse, and so many other cities. Ai- • 
most no black-owned and operated •-
stores where kids' can acquire the. ' 
skills essential to making good in " 
Amenca —cleaning the floor, • 
stacking the shelves, waiting on 
the public, being couheous. For a ' 
ccnlury blacks have been an im- ..' i 
portant presence in Syracuse, yet ' 
so few. almost no grocery stores o f ' 
theirown. 

Andy, you and other famous 
black leaders travel about making 
speeches but seldom menUon • 
these sad facts. ;• • 

I wan rpd I r i act- v n i i . -^ . .u : . 

city where so many famous and 
highly paid athletes got name and 
fame in the Carrier Dome, Syra­
cuse University, as a springboard 
to big NFL and NBA salaries, the 
black kids get so little spin off. 
The Dome was constructed with 
tax fund help. An SU product, 
Derrick Coleman of the. Nets, gets 
$8 million a year salary.alone. He 
puts his money.in expensive an-' 
tiqi/e oars, a warehouse full of 
them. Jim Brown, SU All Ameri­
can, comes and is writtcii bp in the 

: papers. But.the stabbings and' •• .• 
shootings continue: • 
, And now the-papcrs'̂ flnbunce • 

.that Dotiov^n McNabb.̂ SU qtjdr-
•terback; may sign with the Phila­
delphia Eagles for $50,7i?iIJipn.v' 
• . • •' «UCKVdtHfCl'4Gjt)-5' 
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Black youth need the experience 
of working in black-owned stores 

'BLACK YOUTH, FROM PAGE D-l 
SIC niiriioii of il just for signing. 
Will there be McNabb groceries 
in Syracuse, giving work to black 
•a'dults and youths, providing the 
'k^nd of first-class groceries at de-
teht prices that suburban people 
^et? Will McNabb stores help 
"give black kids a way out, learn­
ing that the old American way of 
hard work? Or will it continue to 
be just dribble, dribble on the as-
.phalt into nothingness? What 
Avill McNabb do for the place 
ihat provided him name, fume 
and,fortune? Probably nothing, 
f Properly run, competitively • 
jDnced black-managed and oper-
_ated'stores could quickly put the 
competition out of business, es­
pecially if the celebrity bankrol-
ler was frequently seen greeting 
his or her public. Instead, the tin 
cup is held out to whites and the 
govemment. 

Jesse Jackson's inner cily 
campaign on Wall Street is just 
that, asking shareholders and tax­
payers to provide starting tunds 
while these young black stars 
spend their millions selfishly in 
an infantile manner. Black-
owned movie houses and fancy 
restaurants don't mean much for 
inner city kids. 

As recently as 1960, few Ko­
reans resided in New York City. 
Tciday Koreans own more than 
5,000. yes 5,000 retail stores 
there. They didn't offer excuses, 
request a level playing field, seek 
govemment help, or complain. 
Recently Al Sharpton pleaded for 
Koreans to employ neighborhood 
residents, meaning blacks. Why 
didn't he put the arm on those 
rich young athletes for help? 

Why don't >ou, Sharpton, 
Jesse and others call a national 
summit for Operation Bootstrap, 
Down Home Affirmative Ac­
tion? If nobody comes, then 
march on Yankee Stadium, Mad­
ison Square Garden, The Mead-
owlands. Turner Stadium, Holly­
wood. Go where the money is. 

A disillusioned Hank Aaron 
recently wrote of the new young 
black athletes: "Their collective 
creed is greed." 

Read the papers. Ken Griffey, 
Jr., Seattle, may become the next 
$100 million man. Not the first, 
mind you. Black safety back 
Steve Atwater signs with the Jets 
for $8 million a year. Bemic Wil­
liams (Yankee), $12 million a 
year. Jayson Williams is men­
tioned with the figure of 
SlOO million. Albert Belle, Ori­
oles, $13 million a year. Arc the 
black kids of Baltimore any bet­
ter off for his princely income? 

Michael Jordan's 1997 salary 
alone was $78 million, without 
endorsement' income. Hundreds 
of millions total over the years. 
By now there should be lots of 
small "Jordan" groceries and 
supermarkets in Chicago. In­
stead, a fancy restaurant in Man­
hattan. 'What is Tiger Woods' 
salary? Or Michael Jackson's? 
Anybody know? Oprah Winfrey 
got over $450 million last year. 
Why no Oprah stores run by 
black women? They could do it. 

In the South in the old days. 
African-Americans had lo buy at 
the plantation store owned by 
Anglo-Saxons. Now they're 

doing the same thing only the 
plantation stores are owned by 
recently arrived ethnics often un­
able to speak good English, 
charging blacks prices that would 
enrage white suburban dwellers. 

Andy, we know you have ar­
ranged many million-dollar busi-

'ness deals in Africa. Now ar­
range for the rich black Atlanta 
Falcons and Braves to bankroll 
black operated stores in Atlanta. 
Then fly to Syracuse and work 
on McNabb, Brown. Coleman et 
al. Then, over America, wherever 
rich young black entertainers and 
athletes rake it in. 

Andy, it was white liberals 
who stopped slave importation 
into America, who fought the 
Civil War; it was an all-whilc, 
all-male Supreme Court that 
handed down in 1954 the Bfown 
vs. Board of Education decision • 
about segregated schools. Whiles 
gave Martin Luther King the po­
litical clout to lieip President 
Johnson, a Southerner, push a re­
luctant Congress lo pass the Civil 
Rights and the 'Voting Rights 
Acts of the 1960s. Yes, it was 
white Jews, Catholics and Prot­
estants, now forgotten and un-
thanked, who made these politi­
cal and educational advances of 
African Americans possible. 

But the economic advances 
must come more from inside the 
black community. You, Jesse. 
Sharpton and others must exert 
more influence. To say you can't 
swing it is to say there is lack of 
will and imagination, an unwill­
ingness to confront your rich 
young brothers and sisters spend­
ing their millions in an infantile 
manner while black kids stab and 

shooi and wind up behind bars. 
For the past 50 years I worked 

hard, as a pastor, to help children 
have a level playing field. I 
worked very hard to help the 
•Voting Rights and Civil Rights 
Acts pass, possibly more than 
many African-Americans. Now, 
the economic revolution is in 
your court. 

Andy, I may sound angry, but 
more than angry, I am sad. Sad 
thinking of the thousands of 
black children, year after year, 
denied the experience of working 
in hiack-owned • stores. The 
media is afraid to say what I am 
saying. The term "racist" is a 
dreaded temi in the media. 

No, you can't do it all. But 
you and other black leaders can 
exert moral pressure on these 
nch young people, organize their 

'wealth wisely and give economic 
hope to young kids who today 
are rolling. You can effect the 
economic revolution that will 
give them hope, set ihem free. 
You can control a new affirma­
tive action that doesn't depend 
on the winds of politics, elections 
and referenda. 

Will you and others dare lead 
this economic revolution? Don't 
bother to write me. You didn't 
before. But get busy where rich 
young blacks play for the Fal­
cons and Braves. Good luck. If 
there is the kind of will that de­
segregated the buses and lunch 
counters, we will see lots more 
black-owned businesses in our 
inner cities, with black young­
sters happily employed and a cre­
ative economic revolution burst­
ing at the scams. 

Whai is there to stop you? 
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The Honorable Bill Clinton 
President of the United States 
The White House 
1600 Pennsylvania Avenue, NW 
Washington, D.C. 20500-2000 

Dear Mr. President: 

Let me thank you for calling the meeting of lawyers at the White House last week. 
There is no question that the Bar, if it will exert its leadership, can make a huge difference 
in solving the problems relating to race. Your charge was right on target. 

. ., In our conversation afterward you asked me to suggest two communities in the 
Mississippi Delta that would have the potential leadership to sustain a major economic 
development initiative. 

Let me suggest Clarksdale and the Vicksburg, Mississippi - Tallulah, Louisiana area. 
Both communities have'strong leaders who extend across; both races. The Mayor of 
Vicksburg is a wonderful African-American, Robert Walker. I believe that these two places 
would be good bets. Bill Bynum of the Enterprise Corporation of the Delta and George 
Penick of the Foundation for the Mid South share this opinion. 

We stand ready to provide you with additional information to help implement any 
plans that may be proposed to do this. 

I want to express my gratitude again for your leadership. 

Sincerely^ 

William F. Winter 

WFW/sjt 
Enclosure 

5180>)l 1/00000.00000 
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S M I T H W H I L E Y 8 C O M P A N Y 
June 22,1999 

The Honorable W i l l i a m JefiFerson Cl in ton 
The W l i i t e House 
Washington, D .C . 

Dear President Cl in ton , 

A s a native o f Har lem, an investment banker and a y e l l o w dog Democrat , I csm't begin 
to te l l you h o w thr i l led I am over your N e w Markets Ini t ia t ive and the promis<: it holds 
both f o r communit ies l i ke the one I grew up in as w e l l as fo r the bo t tom line interests o f 
the business communi ty , i f only they can see i t . 

In ray twenty years in the finance business, most recently in private equit i / , I have 
continued to be mys t i f i ed by the fact that W a l l Street is a mere twen ty minute subway 
ride away from Har l em but somehow there has never been a way to connect the dots. M y 
concerns have been heightened over the past f e w years as money poured into the private 
equity business buoyed in part by U.S. pensions funds ' new appetite f o r private equi ty 's 

[ h is tor ical ly enviable investment returns. Just last year, $85 b i l l i o n in private equity was 
raised and invested p r i m a r i l y in some o f the massive industry consolidations we read 
about daily. I ronical ly , this surge in investment has resulted i n huge amounts o f capital 
chasing very f ew deals, a spiraling o f prices paid f o r business acquisitions and, 
consequently, a general decrease in the potential investment returns. 

Given these marketplace dynamics, some t ime ago m y conqiany took a close look at 
where we thought the next opportunit ies w o u l d be to achieve the most attractive private 
equi ty returns. First we concluded that the small and middle market con^at i ies w h o 
wo t i l d never even be on the radar screen o f the m u i t i - b i l l i o n dollar private equity funds 
ofifered the best oppor tuni ty to create value f b r our investors. Second, we looked at 
demographics and reached the startling but obvious conclusion that given the impending 
power, the consumer spending pattems, the populat ion density and the unavai lab i l i ty o f 
capital, the urban markets w h i c h we pe r sona l ly k n o w so w e l l o f f e r e d the potential fo r 
outstanding investment returns. The spending power in the A f i i c a n Amer ican 
communi ty alone is S500 b i l l i o n and when combined w i t h other mino r i t y communi t ies 
reaches over S I t r i l l i o n , an incredible business and investment oppor tuni ty f o r those w h o 
recognize it . W i t h 7 5 % o f Af incan Americans residing east o f the Miss iss ippi and 8 0 % 
o f Hispanic Americans residing in jus t 5 states, it required no rocket science f o r us to 
conclude that invest ing i n companies w h i c h efifectively target and sell t o these 
marketplaces spelled oppor tuni ty in capital letters. Moreover , when w e looked at the 
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availability of capital to minority businesses targeting these communities, we foimd that 
Ust year only Sl-2 billion private eqtiity capital was available versus an estimated need of 
$144 billion aimually. Consequently, we formed the \'TSION FUND, a siunmary of 
which is enclosed, with the goal of raising $250 million to make private equity 
investments in businesses in oiu' imtapped urban markets. We will invest in both 
minority and majority owned firms and, hopefully, we will be able to spur the creation of 
some joint ventures akin to Magic Johnson's endeavors, ie., impressive investment 
successes which also create employment opportimities, spur additional economic 
development in the conmiimities they serve and, importiintly, bring a new aesthetic, a 
new standard of excellence wiiich has been a sorely missing ingredient in economic 
development in urban America. 

We believe in what we are doing and in the outstanding investment potential it ofiFers. 
Equally important to us is establishing for mainstream America that our underserved 
communities can become a vibrant force in our ecoinomy if those dots between 
opportunity and capital can be coimected. But we also know that we could proselytize 
about an opportimity that we find is so patent fi-om now until the cows come home with 
little success unless that vision is shared by someone with credibility and influence who 
buys into the concept and can act on it. That is why it was like manna fi-om the heavens 
when I beard your references to America's imtapped markets in yoiu- State of the Union 
address. I ran aroimd Washington D.C. furiously trying to get details which 1 am 
delighted to see have culminated in this creative, bold ititiatrve to spur private sector 
investment in both urban and nual America. 

I know that parts of the plan require legislation and I will be working doggedly to gamer 
support fiom my colleagues in the business commimity. I also plan to be as active as 
possible in spreading the word to potential supporters and investors. And, after attending 
last week's'magnificent presentation of the Congressional Gold Medal to Rosa Parks, I 
thought that perhaps an aggressive education of some radio personalities on this Initiative 
might be a dramatic way to start phones ringing ofi" the hook on Capitol Hill in support of 
the upcoming legislation. 

Finally, your initiative also has personal meaning for me. I became active in national 
Democratic^ politics when Ron Brown became chairman of the Democratic National 
Committee and I was a Wall Street neophyte and somev/hat of a pioneer at Salomon 
Brothers. Ron and I spent many hoius talking about how to change the community we 
grew up in. the community we wanted to live in and where we feh we should and could 
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have every service available to us that we could have anywhere else. So it is especially 
meaningful that the Preiddent he worked so closely with is tlie person creating the vehicle 
for the kinds of changes we envisioned. 

Thank you for being so smart, so bold and for seeing things as they should be not as they 
are. That is what leadership is all about. 

Very truly yours. 

M A R I A N N E C A J V U L L E S P R A G G I N S 
Senior Managing Director 
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August 9, 1999 

Dear Friend: 

I was unable to schedule a meeting with your office and wanted to bring 
your attention to important and time sensitive information. Currently 
there is no consistent methodology by which nonprofit down payment 
assistance programs are being approved or evaluated by the Department 
of Housing and Urban Development. 

Nehemiah intends to advocate for increased regulation of down payment 
assistance gift fund programs. 1 have attached for your review, a copy of 
our recommendations. We invite you to join us in advocating for clear 
regulatory guidance that will allow our organization and others like us to 
advance the national interest in promoting homeownership in a 
responsible manner. 

As pioneers of this unique program, we have assumed a leadership role 
as part of our due diligence to force the discussion on increased 
regulations and standards for programs of this type. Nehemiah will join 
other similar organizations in a concerted effort to champion industry 
wide-standards. 

Please send a letter to the individuals attached to share your concerns. 
With increased regulations and standards for compliance, we can jointly 
promote the American Dream of Homeownership responsibly. A sample 
letter is attached for your convenience. 

Sincerely, 

Don F. Flarris 
President and Executive Director 

185 1 lk- r i l ; ig i . ' L; inc. S i i i l c 20 1. Sac ramc i i l o . Ca .4 f S I 5-4032 
Corpc i ra lc o r i i c c (91 d) 2.11-1') ') ' ; l a c s i m i k : ( V l d ) ' )2.V246() 



SAMPLE LETTER 

Don Harris, the president and e.xeculive director for Nehemiah Progressive Housing 
Development Corporation, met with my office to share his concerns about a lack of 
standardized regulations that would be applicable to all nonprofit down payment 
assistance programs like the Nehemiah Program. 

To advance the national interest in promoting homeownership in a responsible manner, 
there is a need for standard regulations and guidelines. This will protect against 
increasing defaults or imposing additional undue risk to the FHA insurance fund. 
Nehemiah has played an instrumental role expanding homeownership for over 20,000 
families nationwide. Several other groups have also contributed to increasing 
homeownership which jointly contribute to achieving the American Dream of 
homeownership. 

Without proper guidelines to follow for all down payment assistance gift fund programs, 
there remains the possibility for abuse, it is good public policy to ensure a set of 
standards and regulation for all programs, including the Nehemiah Program to observe. 
(Optional- provide recommendations) 

Sincerely, (NAME) 

Please send copies of your correspondence to: 
Andrew Cuomo 
Secretary 
Department of Housing and urban Development 
45! 7"' Street, SW Suite 10000 
Washington, D.C. 20410 

William Apgar 
Assistant Secretary for I lousing 
Department of Housing and Urban Development 
451 7"'Street, SW Suite 9100 
Washington, D.C. 20410 

Hal C. Decell 
Assistant Secretary for Congressional and Intergovernmental Relations 
Department of Housing and Urban Development 
451 7"' Street, SW Suite 10120 
Washington, D.C. 20410 

Please forward copies of correspondence to our office: 
Bobbie Singh-Allen 
Director of Government Relations 
1851 Heritage Lane, Suite 201 
Sacramento, CA 95815 
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gift runl ta^^p^^/^t l r^^^^^^^^^^ down payn^ent assistance 
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Partnering for 

Nel,emiah Progrcwivc Housing 
pcvcIop.»ent Corporation, a charitable 
hou.i.,eorganiz.clon.wa.o.^a,u.cdin 
y j i , a time ^v l̂en gove. amcnt fmids for 
Iiousing were diiTiinishing 
and the future of many ^ 
affordable housing 
programs, such a.«; the: low-
iiKomc rax credit program 
wci c i l l jeopardy. 

Since that t ime wc have 
<̂ stablished The Nehcmiali 
I'^ogrjun, a national down 
p:iymciic assistance 
P'ogram. which h the 
largest privately funded 
down payment assistance 
gift fimd program in the 
nation. Nehemiah \y.̂ s 
assisted more than 18,000 
fiunilics to become 
homeowners by gifi ing over 
$70 million dollars in down 
payment assisrancc 

repi^:seniing over $l.g billion dollars in 
total real estate value. Nehemiah worLs 
doselywiih HUD through the Federal 
Homing Adminisuration (FHA) to ensure 
Ihat persons purch.isinghoines througl, 
I he Nehemiah Program are educated 
about home ownership, and encouraged to 
seek additional j)rotoetion ihrough hoi„e 
mspcctions and home warranties. We 
have formed the Nehemiah Home 

by Don Harris 
H-irris is President. 
Founder ,iiul Executive 
t^irector ofNshemiah 
Progressive Hmising 
Development Corporation, 
l ie is also Assistant Pastor 
at Antioch Progressive 
Baptise Church. 

Owners Club, an organi^a^on designed 
to Pi ov.de post-acquisition education and 
d<scountcd goods and .services to 
homebuyers who have purcha.sed homes 

'̂̂ '•" '̂gh The Ndiemiah 
PrograjTi. 

The Nehemiah Program is 
one of several iffnnUbk 
housing programs 
administered by Nchen)i,ih 
Si]ice 1994 wc have 
developed 1200 low-income 
apartmenis for ftimilies and 
seniors, utilizing ihe low-
income housing tax creilit 
P'ogiMrn. Wc are also 
involved in commimity 
redcvclopinenr as well us the 
acquisiiion and 

reh;»bilitationordistresscd 
inner city homes. 

As Nehemiah continues to 
^ gfow and iTiiinire as an 

organization, we are commit.od to 
'treating partnerships with org.mizarions 
Ihuu share our vision foi'renc-wed urban 
Amenc. Wc have e..tablished a n.rionnl 
partnership with Habitat for Humanity. 
Under this partnership Nehemiah ha, 
c-ommit.ediS] million over the next two 
y<=ar,s to assist HFH in rehabilitating and 
bu ildmg homes across America. 

' continued on P îgc 4 
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>Johemiah Progressive Housing Dcvclonmenr r L ^ ^ T ^ ^ ' * ' ' ^ . l ^ . l f c i ' \ 

1 ',The NchemiaJi 
. Program 

The Nehemiali Program has 
provided thoa^ands of qualified 
individuals an<l families down payment 
assistance to purchase homes. Qualified 
buyeis arc individuals who are credit 
ai^provcd and ready to buy. with one 
percent of the purchase price of a 
pariicipating home. 

This program helps low to 
moderate income individuals and 
families ivho most likely would not be 
able to experience the reality of home 
ownership otherwise, 

I . Nehcmiali Urban 
Ministries, Inc. (NUMl) 

NUMI's mi.wioii is to generate 
hope in broken communities by 
empowering ihc people ihrough a 
holistic C:hristian mission. Jt assigns 
missionaries lo live in designated 
communities to provide spiritual and 
educational support lo mcmbci s of the 
neighborhood. 'n,e missionaries in 
ihe.sc communities arc building 
relationships, gaining ihc confidence of 
the residents and providing them with 
resources to reach iheir potcniial. 

2 Low Income Hou.sing 
Tax Credic Program 

Nehemiah is involved in afifordable 
housing for seniors and families Ir is a 
partner in affordable apartment 
devclopmems in Sacramento, lilk Cirovc 
Roscville. Davis, Vacaville and Santa 
Rosa, which involves the construction of 
more than 1000 housing unit.s. Becatise 
of the success of this program, it will be 
expanding to many od,et communities. 
ihc.sc new facilities offer attractive, safe 
and .affordable living for individuals with 
very limited income. 

Communities Reclaiming 
6\vnership and Pride, Inc. 

CROP'S mission is to improve and 

enhance the qualify of life for t he 
residents of Franklin Villa, a 
community in South Sacramento. Its 
goal is to create homeowiier.ship 
opportunities and empower residenc 
owners by providing for security, 
maintenance and overall community 
rcviraliijation. 0 „ t of the programs 
j.rovlded by CROP is the Wellness 
Clinic. Members in the community 
can have their blood pressure checked 
and receive valuable health information 
and resources. 

Nehemiah Community 
Redevelopment Program 

Nehemiah is involved in 
community redevelopment. It acquires 
and rehabUitates boarded and vacant 
homes from Department of Housing 
and Urban Development. Nehemlahs 
goal IS to establish a standard for other 
cities to follow; a standard of rebuilding 
communities while creating 
opportunities for people in the 
communities ro regain a sense of 
in<lependence and pride in their 
neighborhoods. 

6Nehemiah Community 
Reinvestment Fund 

Nehemiah has established the 
Nehemiah Community Ri-invcstment 
I'und, Inc., an affiliate nonprofit 
organizarion established to be a 
community development finajicial 
in.siitution (CDFI). The fund will 
provide low interest loans to 

community development projects in 
urban areas. 
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^iffil'Sies. ^'"^''°'^«=''P*=f"^'>cc working with CCDA 

NCRF will focus on providing low-Lrere t C ^ ^ ^ ^ " • ^ " ^ " - » - NCCKD and 
fiinpowerrnent Communities development in Enterpri.se Zones and 

Nehemiah Continues to be a leader in rr,.,^;„ I 

^-7r« w... ahcut Nehemiah. ple^zse vi. 
7> OHT wcb-site at www.riehemiahpi-ogram.org 

NeheniiaJi Progressive Housing 
Development Corporation 

1851 IJeritagc Lane, Suite 201 
Sacramento, C:A 9581.5 
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Con F. Harris is President and Executive Director of M , • 
Housing Deveiopmcnt Corporation . . '̂f NehemraJn Progressive 

Nehcmfah Program, Ihc largest privately f u „ J , ĥc 
n - n . S . e c l a „ . a . , , , , : , L : ~ ^ ^ ^ 

transactions. ^̂ '''on ^ real estate 
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M/chael A. Gunning-Biographical Statement 

Banking Officer for First n t S p RL ^^"^"d Includes; 
as the Executive Assistant fn thi M "'' ° ' ^^'i^rnia; serving 
Public Finance Inves men R I . ^ " T " Treasurer; 
George K. Baum I complv anH w^h ^i '^ 
Legislature - AssemWvTpn^fhi California 
Senior Policy Consultannnr^ T " °^ P°'i=y a 
Finance Cor^iSees ^ banking and 
in the community servirq on a n .r^hT "/f"^ ^" 
committees includina thP °^ ""̂ ''"̂ ^ and 
Claremont M ^ n a ColfJf I f ""^"'^ °f 
Republican E S C C o S t S ofsacmm''?'=''^"°"' "̂ '̂ ^ 
California Black Rpnnh ^ Sacramento, and The 

He is a R e S S e X S e n S e fs ^ ' " ' T " " " ^ '^^P*-
York Stock Exchange â rH thi M * ^ ""'̂ ^ "^e New 
Securities Dealers He rllw ^ " o" '̂ Association of 
Keliy and daughters E^n ariSlmma''' '"^""'" 

Where he was re^onsS Tê ^̂ ^̂ ^̂ ^̂ ^ 
industry investment car,, î î  insurance 
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Graduate University in S^PoLy^X^^ 
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Nchcmiah'.s Rccominendatioiis for a Nov Mortgagee Letter Regarding Nonprofit Down Payment 
Assistanee CUt Fund Programs 

Nc'licniiali Pro<>ressive Housing Development Corpora/ion and its affiliate, Nelieniiah Home 
Ownership 2000, Inc. developed its down payment assistance program after extensive review of FHA 
guidelines and regulations, including HUD Handbook 4155.1 REV-4 CHG I, Section 3, Paragraph 2-
lO.C and Mortgagee Letters 96-1S and 96-52. Nehemiah also evaluated its program with respect to 
paragraph 6 of Mortgage Letter 97-05. Nehemiah has always intended to comply with both the 
technical and programmatic objectives of FHA guidelines with respect to the provision of gift funds to 
homebuyers using FH.A-insured mortgage loans. HUD's approval of the Nehemiah Program was 
based upon substantial review of the above guidelines and Nehemiah's program-specific approval from 
the IRS. 

However, we also recognize that a program such as ours is subject to abuse. In fact, since the 
inception of the Nehemiah Program we have become aware of the development (or attempted 
development) of programs that may appear to operate in a sitnilar manner to our program, but which 
we believe are not as carefully constructed to avoid abuses from parties to the real estate transaction or 
to protect the interests of homebuyers. Given this, below is a list of onr recommendations for a new 
mortgagee letter pertaining to nonprofit down payment assistance gift fund programs. 

5 Gifts per Year or an Aceeptahle Alforda[)le Hou.sing Program 

HUD Handbook 4155.1 RBV-4 CHGl, Seclion 3. Paragraph 2-lO.C pa)vide.s that: 

"An outright gilt of the iborrower's] cash inveslnicnt i.s acceptable if the donor is a relative of the 
borrower, the borrower's employer or labor union, a eharitable organization, a governmental agency or 
public entity that has a program to provide homeownership assistance to low-to-moderate income families 
or fust time homebuyers, or a clo.se friend with a clearly defined interest in the borrower." 

Currently, this provision does not define "charitable organization." fhe provision also does not 
distinguish between organizations tiiat may intermittently provide down payment assistance gilts (such as 
churches) and organizations that have developed comprehensive programs lo provide down payment 
assistance such as The Nehemiah Program. IMISI, we believe that the phrase "charitable organization" 
should specifically mean an organization that exempt under Section 501 (c) 3 of the Internal Revenue 
Code. Second, il any organization provides more than 5 gift funds per calendar year, we believe that it 
should be automatically deemed lo be operating a "program" which must qualify as an "Affordable 
Housing Program " under Mortgagee Letter 96-52. We believe that the following components should be 
required for any organizati(Mi operating a down payment assistance gift program as an acceptable 
"Affordable Housing Program": 

1. The nonprofit must be tax exempt under Section 501(c)(3) of the Internal Revenue Code, and 
must be able to provide a "Letter of Determination" as verification of its tax exempt status. In 
addition to the foregoing, the nonprofit must have received its tax exemption based on an 
"Application fi)r Exemption (1023) which included relief of povei ty, lessening the burdens of 
government, or community beautification and maintenance as its stated purpose. In addition, 
the administration of a down payment assistance program should be specifically mentioned in 
the 1023 application. 

COMMl'-N f: 'fhere are several different types of exempt organizations under Section 501 (e)(3) of the 
internal Revenue Code. Rxempt organizations that provide less than 5 down payment assistance gifts per 
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year should be treated generally under 4155.1. flovvever, exempt organizations that provide more than 5 
down payment assistance gifts per year should be considered as operating an Affordable Housing 
Program. Given this, these organizations should be able to demonstrate that the provision of down 
payment assistance ialls within their tax-exempt function. The criteria underlined above (relief of 
poverty, lessening the burdens of uoveinment, or communitv beautification and maintenance) are those 
generally used by nonprofit organizations involved in other HUD affordable housing programs, such as 
the HUD 203(k) program and HUD 202 program. By using the above criteria, HUD can significantly 
reduce the participation of sham nonprofit organizations in down payment assistanee gift programs. 

2. 1 he nonprofit must have a full two years experience as a housing provider. 

COMMENT: The issue here is capacity, commitment and a record of accomplishment of community 
service. HUD has used the two-year requirement in other programs, such as the 203(k) program. We 
believe that this requirement will discourage formation of nonprofit organizations solely for structuring 
questionable down payment gift practices. 

3. The nonprofit should be required to provide free (3-hour minimum) approved homeownership 
counseling courses as a component of its down payment assistance gift program. 

COMMENT: Mortgagee Letter 96-52 already suggests this component, but it is not currently required. 
We believe that it should be required to decrease default rates. FHA should provide a list of approved 
courses. These courses could be the same courses for which a reduction in the mortgage insurance 
premium is allowed. 

4. None of the pooled down payment funds should come from fees or contributions from 
mortgagees or real estate agents. 

COMMEN T: fhis suggestion may .seem too broad. For example, we have heard of programs that require 
lender and agent participation in the pool as a basis for participating in the program. In fact, this was once 
a requirement of the Nehemiah Program. While it seems reasonable that such contributions should be 
permissible if the pool "has several donors contributing separately to a fund with the prospective 
homebuyer not compelled to use only the services of any particular donor" (Mortgagee Letter 96-18), the 
reality of the matter is that real estate agents and lenders will only participate in such a "pool" if they have 
some clear advantage over other lenders or real estate agents. We believe that any pooled program that is 
only available to select real estate agents or select lenders violates RES PA if a contribution to the pool is 
the basis for the selection. (See Memorandum dated April 8, 1999 regarding mortgage industry self-
regulation.) Given the foregoing, we recommend that none of the pooled funds come from mortgagees, 
real estate agents, or brokers. 

5. The nonprofit must be able to demonstrate that a builder, developer, real estate broker or 
agent, or mortgagee has not established it. This may be accomplished by the nonprofit 
providing evidence (such as its 990 returns to the IRS) that its operating capital for its first tvvo 
years of operations was not derived primarily from a single source which is also a builder, 
developer, real estate broker or agent, or mortgagee. 

COMMEN f: We have heard of a situation where a lender attempted to form a nonprofit organization that 
would provide gilt funds to buyers that used that particular lender. We believe that such situations, in the 
words of Mortgagee Letter 96-18 "cloud the motivations of the purcha:>er/borrower as well as the donor." 
From an Internal Revenue Code perspective, an organization that receives most of its support from a 
single source, tor-profit entity in exchange ior an exclusive arrangement that primarily benefits the for-
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profit organization will not qualify as a eharitable organization, especially under an exempt application 
that states an exempt purpose of "relief of poverty, lessening the burdens of government, or community 
beautification and maintenance." (See Item #1 above.) Given this, HUD should require that a nonprofit 
organization demonstrate that its operating capital for its first two years of operations was not derived 
primarily from a single source which is also a builder, developer, real estate broker or agent, or 
mortgagee. NOTE: This comment is not meant to affect multiple-source contributions for which there is 
no ongoing quid pro quo or exclusivity. Many organizations, such as flabitat for Humanity, operate by 
receiving multiple-source contributions from builders, developers, real estate agents and lenders. 

6. rhe buyer receiving gift funds from the nimprofit must be able to use any FHA-approved lender 
and be represented by any licensed real estate agent or broker and should not be obligated to 
purchase the home of any particular contributor to a pooled fund. 

COMMENT: Based on our interpretation of existing regulations and guidelines, this is not new. We 
believe th.at any program that restricts the buyers' rights to use any FHA-approved lender or licensed real 
estate agent probably is based on a structure that violates RESPA by providing an unfair advantage to a 
select group of real estate professional who could use the provision of gift funds as a basis for providing 
other services to the buyer that are not competitive relative to other services provided in the marketplace. 

7. In the case that the nonprofit derives its funds from fees imposed on sellers (such as The 
Nehemiah Program), the nonprofit must be able to clearly demonstrate that funds provided to 
the buyer are not specifically derived from the seller in the same transaction. In short, gift 
funds (and not merely a verification of the availability of funds) should actually be received by 
the nonprofit from a pre-existing source of funds that are clearly the funds of the nonprofit 
prior to the close of the sales transaction. Any fees for service paid to a nonprofit by the seller 
must be received after gift funds have been disbursed to the buyer. Also, the buyer must be able 
to purchase any home that is offered by any participating seller. 

COMMEN T: The Nehemiah Program is based on the fact that .sellers benefit from nonprofit activities 
that increase the number of eligible, qualified buyers, and are willing to pay for the nonprofit's efforts to 
identify, educate, and qualily buyers who may qualify to purchase the sellers' homes. If, for example, 
there was an endless supply of taxpayer funds for down payment assistance, sellers would always offer 
their houses for full price, knowing that buyers could obtain gifts funds. In this instance, although 
taxpayer funds would create homeownership, it would also create higher net gains to sellers. Under The 
Nehemiah Program, sellers voluntarily forego what would otherwise be higher than normal gains to assist 
in creating homeownership opportunities for low lo moderate-income individuals ihrough the program. 
From an Internal Revenue Code perspective, nonprofit organizations may collect fees for service as long 
as those services are substantially related to the nonprofit's charitable purpose. In Nehemiah's case, its 
slated eharitable purposes include (1) relief of poverty, (2) lessening the burdens of govermnent, and (3) 
community beautification and maintenance. The Nehemiah Program obtains fees from sellers for helping 
sellers sell their homes lo low-to-moderale income homebuyers (i.e., affordable housing and 
homeownership). Affordable housing and homeownership are Nehemiah's primary liinctions, and 
therefore fees derived for this activity are substantially related to its charitable purpose. Since the fees are 
always paid after the clo.se ol" escrow, there is never an instance where the buyer of a property obtains fees 
that were derived from the seller in the same transaction. 

Nehemiah is seeking mortgage industry input on these recommendations. Please send all comments 
to: Nehemiah Flousing Corp., 1851 Tleritage Lane, Suite 201, Sacramento, CA 95815, Attention: DAP 
Program Manager, or fax to (916) 923-2457, or E-mail to aaronai'^flnehemiahpromani.oru. 
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Nehemiah r i n g s y o u o m e August 1999 

Netiemiati Progressive Housing Development Corporation • 1851 Heritage Lane, Suite 201, Sacramento, CA 95815 
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1*^ Partnering for 

r,nmmiinity Rpstnr^tinn 
Ntheniiaii Progie.ssive Hou.sing 

Deveiopmem Corporation, a cliariiable 

lioii.sing (irf^aiiizaiioii, was organized in 

1994, a linic whtM govcniinciil liind.s iur 

lioiisiiig wcrt diiiniu.sliing 

aiui die luiiirc o( many 

allordablL' hon.siiig 

prngram.s, sucli as rlic low-

income lax credit program, 

were in jeopardy. 

Since lliar lime we have 

esiahlislied Tiie Neiieniiaii 

Program, a nalional down 

paymeni a.s.sisiance 

program, wiiicli is ilie 

largesi private!)' lunded 

down p.n'meiit assisl.iiice 

gill l i ind program in ihe 

iialioii. Nehemiah has 

assisted more than 18,000 

lamilies to Liecoine 

homeowners b)' gilling over 

$70 million dollars in down 

pa\'ment assistance 

represenriiig over $1.8 bilhon dollars tn 

total real estate value. Nehemiah works 

closel)' with H U D through rhe Federal 

Hou.sing Administration (FHA) ro enstire 

that persons purchasing homes through 

1 he Nehemiah Program are educated 

about home ownership, and encouraged m 

seek additional protection through home 

inspections and home warranties. Wc 

by Don Harris 
Hams is President, 

Founder and Executive 

Director ol Nehemiah 

Progressive Hotising 

Development Corporal ion. 

He is also Assistani Pastor 

at Antioch Progressive 

Baptist Chtirch. 

have tormed the Nehemiah 

Homeowners' Club, an organization 

designed to provide post-acquisition 

educaiioii and discounted goods and 

... services to homebu}'ers who 

have purchased homes 

through The Nehemiah 

Program. 

The Nehemiah Program is 

one ol several affordable 

bousing programs 

administered by Nehemiah. 

Since 1 994 wc have 

developed 1200 low-income 

apartments lor lamilies and 

seniors, utilizing rhe low-

income hotismg tax credit 

program. We are also 

involved in community' 

redevelopment as well as the 

acquisiiion and 

rehabilitation ol distressed 

inner ciry homes. 

As Nehemiah continues to grow and 

mature as an orgaiiizarion, we are 

committed lo creating partnerships with 

organizations thai share our vision tor a 

renewed urban America. Wc have 

established a national partnership with 

Habitat for Humanity. Under this 

• continued on Page 4 
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'V^'illiam F. Winter thanks vou for call:ng the meeting oriaw7ers at the White House. 
There is no question that the Bar, if it will exert its leadership.' can make a hû e 
difference in solving the problems relating to race. Per your request, he sugĉ ests 
Clarksdale and the Vicksburg, Mississippi - Tallulah, Louisiana area as commumties in 
me Mississippi Delta that would have the potential leadership to sustain a major / 
economic development initiative. (Xf. ^^M--c^o-«^, <:^.^_P-X^-<-J2^<-<.-^'^ 
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The Honorable Bill Clinton 
President of the United States 
The White House 
1600 Pennsylvania Avenue, NW 
Washington, D.C. 20500-2000 

Dear Mr. President: 

Let me thank you for calling the meeting of lawyers at the White House last week 
There is no question that the Bar, if it will exert its leadership, can make a huge difference 
in solving the problems relating to race. Your charge was right on target. 

, In our conversation afteiward you asked me to suggest two communities in the 
Mississippi Delta that would have the potential leadership to sustain a major economic 
development initiative. 

Let me suggest Clarksdale and the Vicksburg, Mississippi - Tallulah, Louisiana area. 
Both communities have 'strong leaders who "extend across both races. The Mayor of 
Vicksburg is a wonderful African-American, Robert Walker. I believe that these two places 
would be good bets. Bill Bynum of the Enterprise Corporation of the Delta and George 
Penick of the Foundation for the Mid South share this opinion. 

We stand ready to provide you with additional information to help implement any 
plans that may be proposed to do this. 

I want to express my gratitixje again for your leadership. 

SincereJys 

William F. Winter 

WFW/sjt 
Enclosure 

S1 SOVI I/(100'X1 00000 
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The Honorable Bill Clinton 
President of the United States 
The White House 
1600 Pennsylvania Avenue, NW 
Washington, D.C. 20500-2000 

Dear Mr. President: 

Let me thank you for calling the meeting of lawyers at the White House last week. 
There is no question that the Bar, if it will exert its leadership, can make a huge difference 
in solving the problems relating to race. Your charge was right on target. 

; In our conversation aftenward you asked me to suggest two communities in the 
Mississippi Delta that would have the potential leadership to sustain a major economic 
development initiative. 

Let me suggest Clarksdale and the Vicksburg, Mississippi-Tallulah, Louisiana area. 
Both comnhunities have'strong leaders who 'e)ctend across both races. The Mayor of 
Vicksburg is a wonderful African-American, Robert Walker. I believe that these two places 
would be good bets. Bill Bynum of the Enterprise Corporation of the Delta and George 
Penick of the Foundation for the Mid South share this opinion. 

We stand ready to provide you with additional information to help implement any 
plans that may be proposed to do this. 

I want to express my gratitude again for your leadership. 

Sincerely;, 

6/ 
William F. Winter 

WFW/sjt 
Enclosure 
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Record Type: Record 

To: 
cc: 
bcc: 
Subject: 

Lisa Green/OPD/EOP@EOP 
Patrick M. Dorton/OPD/EOP@EOP 

Re: FROM KAPLAN 

You raise a good point. I think tine fact that business schools are doing this already strengthens the 
argument for expanding the effort, highlighting the successes, linking it to the NMI, and taking some credit 
for our guys. Let's think through from a communications angle (PD, you may want to brainstorm with 
Jake, Lisa, and perhaps others) on how to build this up) - it could be a nice piece for the next trip. 
Perhaps someone could do a preliminary memo on options to consider. If no one can do it, I will. 

JK 
Lisa Green 

Lisa Green 
08/11/99 08:09:00 AM 

Record Type: Record 

To: Jonathan A. Kaplan/OPD/EOP@EOP 

cc: 
Subject: FROM KAPLAN 

This idea is essentially a good one, however I think most business schools have already thought of it. 
There may be something we can do to encourage and highlight the programs already in place, but this is 
actually a very old idea. I believe that Gene actually worked for the Small Business Incubator at the 
Wharton School located in West Philadelphia, when he was a grad student there. 

There still may be something here in terms of encouraging more work in New Markets - but I believe all of 
the top business school programs focus on these markets anyway. Business owners in other 
communities can typically afford to pay lor their consulting rather than rely on students. May be there is 
something we can do with the smaller business school programs or even community colleges, where this 
idea may not have spread yet. 

Forwarded by Lisa Green/0°D/EOP on 08/11/99 08:04 AM 

Melissa G. Green 
08/10/99 07:12:33 PM 

Record Type: Record 



To: Lisa Green/OPD/EOP@EOP 

cc: 
Subject: FROM KAPLAN 

New idea for us to consider on New Markets that someone at SBA came up with (Julia Payne's brother, 
who works there): 

Challenge business schools (using one that is willing as a model) to provide credit to students who work 
closely with small business owners (think BusinessLING-style mentoring/advising) in New Market 
communities. This would not need to have a budget cost, and could be along the lines of a challenge to 
educational institutions not unlike the America Reads efforts we have had in over 1,000 colleges and 
universities (getting them to provide work study credit for literacy efforts through the America Reads 
program). 

JK 



Regulators seek to improve service 
on̂ prawling Indian reservations 
B/Paul Davidson 
ŜA TODAY 

Federal regulators are ex­
pected to propose rules today 
to improve phone service on In­
dian reservaUons. whose 1 mil­
lion or so residents have the 
fewest phones of any communi­
ties in the USA. 

The Federal Communica­
tions Commission proposals 
range from financial incentives 
to prod local phone and wire­
less companies to serve the 
sprawUng communities to pos­
sibly ordering them to do so 
New rules are expected to be 
adopted early next year. 

About 40% to 55% of homes 
on reservations have phones — 
fewer than 20% on many tribal 
lands - vs. 95% of all US 
Homes. "Telephone service on 
Lndian lands is a disgrace," says 
t-tL Chairman WilUam Ken-
nard. " I am committed that we 
do everything we can to make 
sure we don't leave the Indian 

^people in the digital dark ages" 

The mam problem is the pro­
hibitively high costs to build 
switches and run lines to the 
sparsely populated regions. 
While a "universal service fee" 
collected by phone earners 
from all customers subsidizes 
hJgh-cost regions, serving the 
reservations often outstrips 
even that funds' limits 

Many tribes say it takes 
more than a decade to get 
phone service or that a carrier 
will install a Une only if the cus­
tomer pays the cost, which can 
be as high as $150,000. "There 
are some areas that are so rural 
that the inveshnent required to 
provide phone service can be 
astronomical," says US West's 
Jeremy Story. 

When the grandfather of 
Darrel Gerlaugh, who lives in 
Anzona's Gila River reserva-
tJon, got sick, the family had to 
hitchhike to Uie nearest pay 
phone to call an ambulance ' 
Help finally came after 2 hours 
but it was too late. 

Such incidents prompted the 

residents to start their OUTI 
phone company, which hooks 
up̂ households for free. Yet just 
34% of homes have phones be­
cause many cannot £ifford it, 
says resident Jean Harmon 
who also works at the phone 
company "Most people run to 
neighbors," Harmoa says 
They think a phone is some­

thing they can do without" 
Among the ideas the FCC is 

considering: 
• Asking phone companies 

to bid for federal subsidies to 
serve a reservation. Ttie carri­
er requuing the lowest subsidy ' 
would win the contract If no 
companies bid, the FCC could 
order a provider to serve an ar­
ea, though it would probably 
have to help finance iL 

• Providing discounts in fu- ' 
ture airwave auctions to wire- ' 
less companies willing to serve 
reservations. 

• Making wireless provid-
ers, which can more cheaply ' 
build networks to serve reser­
vations, eligible for federal sub­
sidies. 

• Increasing the typical 
phone discount granted - opOor 
families for residents of/foer-
vations. 

THURSDAY, AUGUST 5 1999 



Holbrooke: Nomi­
nation can proceed 

WASHINGTON 
Senate passes GOP measure 
providing $7.4B in farm aid 

The Senate approved S7.4 billion Wednesday to help struggling farm­
ers hurt by depressed crop prices. DemocraUe efforts to raise the figure 
to $11 billion failed, but Republicans indicated some money might be 
added dunng negotiations with the House. White House spokesman Joe 
Lockhart said a $7 billion version of the bill was "clearly inadequate" 
and he urged Congress to overhaul the 1996 Freedom to Farm Act That 
law limited subsidies to a few billion dollars a year in exchange for re­
moving most limits on what farmers grow. 

U.N. ENVOY: investment banker Richard Hol­
brooke appeared headed for confirmaUon as 
U.N. ambassador after a key senator ended his 
objections to a final vote. Sen. Charles Grassley, 
R-Iowa, had been blocking a vote until an un­
related State Department whistle-blower case 
was resolved. Grassley said Secretary of State 
Madeleine Albright didn't seem upset at the hold 
on Holbrooke, so Grassley switched his hold to 
three other ambassadorial nominees. Hol­
brooke's nomination, submitted in June 1998, was 
stalled for months because of investigations' into 
whether Holbrooke violated ethics laws. He paid 
a $5,000 penalty but admitted no wrongdoing. 

EMBASSY THREATS: Despite security improvements at U S embas­
sies, fewer than 50 of the 265 outposts are adequately protected against 
bombs similar to those that hit embassies in Kenya and Tanzania a year 
ago Saturday, officials said. Among the improvements are 4 000 new lo­
cal secunty guards hired, more streets closed, counterterrorism equip­
ment installed and adjoining buffer land purchased. The State Depart­
ment wants $11.5 billion over the next 10 years for security upgrades. 

SUBPOENA TO RENO: House Republicans angry over the Immigra­
tion and NaturaUzation Service's release of a Mexican drifter suspected 
in nine killings subpoenaed Attorney General Janet Reno for data on 
criminal immigrants who commit more crimes after they are released 
Congressional subpoenas to Cabinet members are rare. The subpoena 
by the House Judiciary Committee's Immigration Subcommittee gives 
Reno three weeks to turn over the material. JusUce has said it has no m-
formaUon on any additional crimes committed by the 26,870 criminal 
immigrants who were released in the past five years. The INS has been 
cnUcized for allowing Angel Maturino Resendiz, the suspected "rail­
road killer," to shp repeatedly through its grasp. 

GUN HEARING: Federal HUD officials don't plan to sue gunmakers 
but may join one of the suits filed by local governments, Housing and 
Urban Development lawyer Gail Laster told the House Government Re­
form Committee. Laster said another option is to file legal arguments 
supporting the local lawsuits. Those suits, filed by 23 cities and counUes 
seek to hold gun manufacturers responsible for public money spent as a 
result of gun violence. Committee Democrats supported HUD for try­
ing to improve safety at public housing sites and reduce the cost of secu­
nty. Rep. John Mica, R-Fla., said he was "baffled by the idea that the 
makers of guns are seen by anyone as being somehow legally respon­
sible for those who acquire the weapons and misuse them." 

SENATOR SPRINGER? celebrity Senate 
Candidates and the Democrats Who Refuse to 
Love Them" might be the subUUe of Senate Mi­
nority Leader Tom Daschle's reaction to reports 
that syndicated TV host Jerry Springer might run 
for the Senate in Ohio as a Democrat. The subject 
arose as Daschle was telling reporters that Dem­
ocrats represent the party of family values. "Jer­
ry Springer will never join our caucus," Daschle, 
D-S.D., said of the man whose show is noted for 
sex-ual topics and physical brawls. " I don't want 
him to run," Daschle added. "I think he is a joke." 

— Kathy Kiely 

ALSO... 

Springer No sup­
port from Daschle 
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• LAW ON UNBORN: A House Judiciary subcommittee approved 
legislation that would treat a human developing in the womb as a per­
son for purposes of federal criminal law. The National Right to Life 
Committee, which helped draft the measure, said it is the first such pro­
posal at the federal level. Abortion-rights supporters oppose the mea­
sure, which is similar to the law in 11 states. 

• LEGAL AID: The House voted 242-178 to give Legal Services Corp 
$250 million next year instead of the $141 miUion the Appropriations 
Committee approved. The agency provides free legal help for poor peo­
ple in civil cases. It got $300 million this vear, and President Clinton re­
quested $340 for it next year. Congressional auditors said some local of­
fices inflated caseload data to get more money Supporters said the 
errors resulted from bad record keeping 

Written by Paul Leavitt with staff and wire reports 


