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/" Barry White
- 09/13/99 05:57:39 PM

Record Type: Record

To: Lisa Green/OPD/EOP@EOP

cC:

Subject: Re: New Markets Brainstorming Session - Thursday, September 16
5,

Thanks for including me on your invitation list. Because I'm leaving government in November, | will tag
one of my people (probably Larry Matlack as the lead, Maureen Walsh, or Anil Kakani as back up) with
participating on an on-going basis, though I'd like to come to meetings while | can.

As an initial suggestion, you could include Labor and Education and HHS in your meeting. That way,
you'll have those who do people programs in the same room with those hoping to generate jobs for those
people.

My guess is you can have far more interesting and exciting events around a blend of the President’s goals
-- economic investment on the one hand, and jobs for welfare recipients, dislocated workers, and others
on the other hand.

it would not, for example, be all that hard to imagine an EZ/EC where some tax incentives for a business
would create jobs 6 to 18 months out, during which time the workforce investment act or TANF program
could be preparing poor people to take those jobs, and the school distrizt for the area could be ensuring
that its curriculum gave kids coming through the basic skills they need to fill jobs as they open up year
after year.

Just a thought.
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/’“"@m% Andrew J. Mayock b«/’l/
NN St ¥ 09/15/99 11:06:11 AM

Record Type: Record

To: Lisa Green/OPD/EOP@EOP
cc: Linda L. Moore/WHO/EOP@EOP, Minyon Moore/WHO/EOP@EOP
Subject: Re: new markets - Ag/farm - |1A

Lisa - I'm not sure if you've seen this info before, but an lowa site should be seriously considered for the
following reasons if we do a rural-based economy event. Please place this in the mix of ideas for the tour
fl.

Thanks, Linda.

Forwarded by Andrew J. Mayock/WHO/EQOP on 09/15/99 11:03 AM

Llnda L Moore 09/13/99 06:38:08
PM
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Record Type: Record

To: Andrew J. Mayock/WHO/EOP@EOP

cc: Minyon Moore/WHO/EOP@EOP
Subject: Re: new markets - Ag/farm - 1A _[l

pls factor this into the new mkts planning - from an August IA pol. brfg.

On July 12, Governor Vilsack publicly warned of an agricultural economic crisis involving
U.S. farmers. He believes the crisis rivals the 1980s agricultural economic crisis and that it
requires an immediate Federal bailout. Farmers are suffering from record low commodities
prices as government price supports are phased out. He has asked the lowa congressional
delegation to put pressure on all of the presidential candidates tc address the issue.

On Monday, August 2, Governor Vilsack sent a letter to the President urging him to support
Senator Tom Harkin’s $10.7 billion farm-relief bill and to call on Congress to pass it right
away. The Vice President called Governor Vilsack that same evening to inform him of his
decision to endorse Harkin’s plan. The bill did not pass on a 54-44 vote on Tuesday, August
3. Vilsack believes the $7.5 billion Republican plan passed by the Senate on August 4 is
woetully inadequate.

Governor Vilsack has asked lowans who visit the lowa State Fair this month to write down
their thoughts about the farm crisis. He has also invited the Farm Bureau and various farm
commodity groups to take part in the project. After the fair, the writings will be reproduced
in a book and distributed to the presidential candidates and the news media.



Last Saturday in St. Louis, during a meeting of the Democratic governors (held in conjunction
with the National Governors’ Association conference), Governor Vilsack read a suicide note
written by an lowa farmer. In the note, which was forwarded to Governor Vilsack by the
farmer’s widow, the man explained how hard he had tried to save his farm, but that he had
come to the realization that he had failed. As you can imagine, this letter put a “face” on the
farm crisis for the other governors and Administration officials attending the meeting as
nothing else could have. Vilsack read the letter during the time on the program reserved for “
success stories” from the new governors. Vilsack asked to depart from the program,
explaining that he does not feel like a success right now. In response, President Clinton said a
good deal more about the crisis in his remarks on Sunday to the NGA than had been
previously planned. He stated that short-term help was urgently needed, but that we must find
a long-term solution to the problem as well.

addendum to AM: Also, Vilsack personally asked the Pres. at the DLC Nat'l Conversation,
held a week or so after the New Mkts tour, to do a New Mkts visit related to ag./farm
communities. Vilack has repeated this request to me and other staffers (and probably the
President as well). To do an ag/farm hit outside of IA, without Gov Vilsack, could be
regarded as not so good a move by the President (and Vilsack, of course).



\}5yb. Graham Hodges sends op-ed he wrote for the Herald American
in Syracuse It is an open letter to Andrew Young, Jesse
Jackson, Henry Louis Gates, Al Sharpton, and other African-
American leaders calling for black-owned rstail stores so that
black youth can get experience working in business.
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June 24, 1999

Rev. Graham R. Hodges
8006 Chariot Lane
Liverpool, NY 13090

Dear Pastor Hodges:

Fifty years in the pastorate is a tremendous record in and of itself!
I salute you for that record and I salute you also, Graham for the
work you did on behalf of all of our children (black and white) in

terms of getting the Voting Rights Act and the Civil Rights Act
passed.

I salute you for trying to start an “Economic Revolution” by
putting a fire under Andrew Young and the other African
American leaders. Hopefully they will hear you.

I have been trying to get them to purchase at least one
Communications outlet! With the kind of money that Oprah and
Michael make alone, they can team up with Bill Cosby to
purchase a network television station!

With their combined efforts, they can purchase a company like
Chancellor Media, which owns the so-called “black-oriented”

radio stations in over 120 cities! My pleas have fallen on deaf

ears like your letters seem to have, At (CR DM L

Maybe the 21" century will bring about a marked charge. Let us
hope so!

Sincerely yours,

@1 QM‘ ,4-“/%.(71' .
PasftorJeremiahA. riggt, Jr. — JAW/klc
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SYRACUSE
HELPED make
Donhovan
- McNabb a
millionaire. Now
what is he going
to do for .
Syracuse?

" EdlItor’s note: The following is an
open appeal to Andrew Young, Jesse
Jackson, Prof. Henry Louis Gates of
Harvard, Al Sharpton and other
African-American leaders, from Rev.
Graham R. Hodges of Liverpool:

_ Andy, when I heard you were
coming to Syracuse to speak at a
public event honoring Dr. Martin
Luther King, Jr., I called youon
the phone to express some con-
cemns and facts of long standing.
Your secretary advised me to
write. [ wrote. No reply. The same
treatment as from other black lead-
ers I have written.

[ wanted to share with you, for
your speech here, all the stabbings
and shootings by youths, mainly
boys. in Syracuse’s inner city.
Hardly a day without them. So
many are blacks. The same goes
on all over America in our inner
cities, day and night;

After each bad stabbing or

shooling the usual candlelight
marches, prayer vigils, “‘enough is
enough’’ speeches. But the stab-
bings continue. These youths, es-
pecially boys, have so little to do.
A few years ago they wore dia-
pers. In a few years many

will be in state prison. They liter-:
ally rot, for many reasons, one of -
which is so little economic oppor-
tunity or hope.

Andy, I wanted to tell you of
the scarcity of black-owned retai
stores, especially food stores, in
the black dominated area of Syra-
cuse, and so many other cities. Al-
most no black-owned and operated
stores where kids can ‘acquire the.
skills essential to making good in
America — cleaning the floor,
stacking the shelves, waiting on

the public, being coutteous. Fora ' -

their own.

Andy, you and other farhous
black leaders travel about'making
specches but seldom mention
these sad facts. - ¢ - .- ge

T wanted 15 ask ¥ou, wiy in‘this
city where so many fanfous and -
highly paid athletes got name and
fame in the Carrier Dome, Syra- -
cuse -University, as a springboard

"to big NFL and NBA salaries, the
* ‘black kids get so little spin off.
“The Dome was constructed with
tax fund help. An SU product,
Derrick Coleman of the Nets, gets
$8 million a year salary.alone. He
- puts his money.in expensive an-

;- tique oars, a warchouse full of

_“them. Jim Brown, SU All Ameri-

*. rean, comes and is written bp iti'the
- -1 papers..But the stabbings and

shootings continuve!
And now'the papets Affnounce. -

century blacks have been an im- <. *f .that Donovan Mp’Na.bb."S‘U.qi{ar'-'- A
' terback, rhay sign-with the Phila- -
50 few, almost'no grocery stores of delphia Eagles for $50million, .+ -

portant presence in Syracuse, yet

their own,

e,

! ! BLACKYOUTIE PAGE D5
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Black youth need the experience
of working in black-owned stores

"BLACK YOUTH, FROM PAGE D-1
$1C miliion of ic just for signing.
Will there be McNabb grocerics

in Syracuse, giving work to black '

adults and youths, providing the
Kind of first-class groceries at de-
ceht prices that subuiban people
£et? Will McNabb stores help

give black kids a way out, leurn- -

ing that the old American way of
hard work? Or will it continue to
be just dribble, dribble on the as-
phalt into nothingness? What
will McNabb do for the place
that provided him name, fame
dnd fortune? Probably nothing.
Properly run,
pnced black-managed and oper-
ated ‘stores could quickly put the
“competition out of business, es-
pecially if the celebrity bankrol-
ler was frequently seen greeting

his or her public. Instead, the tin-

cup is held out to whites and thé
govemment.

Jesse Jackson's inner city
campaign on Wall Street is just
that, asking shareholders and tax-
paycrs o ylunuc bldllillg funds
while these young black stars
spend their millions selfishly in
an infantile manner. Biack-
owned movie houses and fancy
restaurants don’t mean much for
inner city kids.

As recently as 1960, few Ko-
reans resided in New York City.
Today Koreans own more than
5,000, yes 5,000 retail stores
there. - They didn’t offer excuses,
request a level playing field, seek
government help, or complain.
Recently Al Sharpton pleaded for
Koreans to employ neighborhood
residents, meaning blacks. Why
didn’t he put the arm on those
rich young athletes for help?

competitively -

Why don't you, Sharplon,
Jesse and others call a national
summit for Operation Bootstrap,
Down Home Affirmative Ac-
tion? If 'nobody comes, then
march on Yankee Stadium, Mad-
ison Square Garden, The Mecad-
owlands, Turner Stadium, Holly-
wood. Go where the money is.

A disillusioned Hank Aaron
recently wrote of the new young
black athletes: *‘Their collective
creed is greed.”

Read the papers. Ken Griffey,
Jr., Seattle, may become the next
$100 million man. Not the first,
mind you. Black safety back
Steve Atwater signs with the Jets
for $8 million a year. Bernic Wil-
liams (Yankee), $12 million a
year. Jayson Williams is men-
tioned with the figure of
$100 million. Albert Belle, Ori-
oles, $13 million a year. Arc the
black kids of Baltimore any bet-
ter off for his princely income?

Michael Jordan's 1997 salary
alone was $78 million, without
endorsement " income. Hundreds
of millions total over the years.
By now there should be lots of
small ‘‘Jordan’’ groceries and
supermarkets ‘in Chicago. In-
stead, a fancy restaurant in Man-
hattan. What is Tiger Woods'
salary? Or Michael Jackson’s?
Anybody know? Oprah Winfrey
got over $450 million last ycar.
Why no Oprah stores run by
black women? They could do it.

In the South in the old duys.
African-Americans had to buy at
the plantation store owned hy
Anglo-Saxons. Now they're

doing the same thing only the
plantation stores are owned by
recently arrived ethnics oficn un-
able to speak good English,
charging blacks prices that would
enrage white suburban dwellers.

Andy, we know you have ar-
ranged many million-dollur busi-

-ness deals in Africa. Now ar-
range for the rich black Atlanta
Falcons and Braves to bankroll
black operated stores in Atlanta.
Then fly to Syracuse and work
on McNabb, Brown, Coleman et
al. Then, over America, wherever
rich young black entertainers and
athletes rake it in.

Andy, it was while liberals
who stopped slave importation
into America, who fought the
Civil War; it was an all-white,
all-male  Supreme Court

aboult segregated schools. Whites
gave Martin Luther King the po-
liical clout w heip President
Johnson, a Southerner, push a re-
Juctant Congress to pass the Civil
Rights and the Voting Rights
Acts of the 1960s. Yes, it was
white Jews, Catholics and Prot-
estants, now forgotten and un-
thanked, who made these politi-
cal and educational advances of
African Americans possible.

But the economic advances
must come more from inside the
black community. You, Jesse,
Sharpton and others must exert
more influence. To say you can’t
swing it is to say there is lack of
will and imagination, an unwill-
ingness to confront your rich
young brothers and sisters spend-
ing their millions in an infantile

manner while black kids stab and.

that -
“handed down in 1954 the Brown: -
vs. Board of Education decision -~

shoot and wind up behind bars.

For the past 50 years | worked
hard, as a pastor, to help children
have a level playing field. I
worked very hard to help the
Voting Rights and Civil Rights
Acls pass, possibly more than
many African-Americans. Now,
the cconomic revolution is in
your court.

Andy, I may sound angry, but
more than angry. I am sad. Sad
thinking of the thousands of
black children, year after year,
denied the experience of working
in  black-owned - stores. The
media is afraid to say what I am

saying. The term ‘‘rucist’ is a
dreaded term in the media.
No, you can’'t do it all. But

you and other black lcaders can
cxert moral pressure on these
rich young people, organize their
wealth wisely and give cconomic
hope to young kids whe today
are rotting. You can cffect the
cconomic revolution that will
give them hope, set them free.
You can control a new affirma-
tive action that doesn’t depend
on the winds of politics, elections
and referenda.

Will you and others dare lead
this economic revolution? Don't
bother to write me. You didn’t
before. But get busy where rich
young blacks play for the Fal-
cons and Braves. Good luck. If
there is the kind of will that de-
segregated the buses and lunch

“counters, we will see lots more

black-owned businesses in our
inner cities, with black young-
sters happily employed and a cre-
ative cconomic revolution burst-
ing at the seams.

What is there to stop you?

1L
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S William F. Winter thanks vou for calling the meeting of lawyers at the White House.

There 1s no question that the Bar, if it will exert its leadership, can make a huge

difference in solving the problems relating to race. Per your request, he suggests

Clarksdale and the Vicksburg, Mississippi — Tallulah, Louisiana area as communities in y
/

the Mississippi Delta that would have the potegtial leadership to sustain a major
economic development initiative. (¥ W)
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The Honorable Bill Clinton
President of the United States
The White House

1600 Pennsylvania Avenue, NW
Washington, D.C. 20500-2000

Dear Mr. President:

Let me thank you for calling the meeting of lawyers at the White House last week.
There is no question that the Bar, if it will exert its leadership, can make a huge difference
in solving the problems relating to race. Your charge was right on target.

-, Inour conversation afterward you asked me to suggest two communities in the
Mississippi Delta that would have the potential leadership to sustain a major economic
development initiative.

Let me suggest Clarksdale and the Vicksburg, Mississippi - Tallulah, Louisiana area.
Both communities have“strong leaders who ‘extend across both races. The Mayor of
Vicksburg is a wonderful African-American, Robert Walker. | believe that these two places
would be good bets. Bill Bynum of the Enterprise Corporation of the Delta and George
Penick of the Foundation for the Mid South share this opinion.

We stand ready to provide you with additional information to help implement any
plans that may be proposed to do this.

| want to express my gratitdde again for your leadership.
Sincerely,
g i
VR
William F. Winter

WFW/sjt
Enclosure

5183091 1700000 DOX0



\1351/. Graham Hodges sends op-ed he wrote for the Herald American
in Syracuse. It is an open letter to Andrew Young, Jesse
Jackson, Henry Louis Gates, Al Sharpton, and other African-
American leaders calling for black-owned retail stores so that
black youth can get experience working in business.

N




“a e

Rev. Graham R. Hodges
lini ' st (Rer.

. United Church of Christ (Rer.)




V. DR. JEREMIAH A. WRIGHT, JR.
Senior Pastor

V. BARBARA J. ALLEN
Executive Minister

- Dr. James H. Dawkins
Associate Pastor
Sick/Visitation Ministry Services

. Wanda J. Washington
Associate Pastor
Director Pastoral Services

Barbara A. Heard
Associate Pastor
Women's Ministries

Charlene Wordlaw Porter
Associate Pastor
Counseling Services

Jlia Speller
Director, Christian Education

Ann Patton
Minister of Christian Education

Michael Jacobs
Student Assistant
Youth Ministries

y Bims-Ellis
\dministrator
‘he Center for African Bibiical Studies

De-rry
lirector, Financial Operations
Williams

irector, College Placement

. E. Wooten

vecutive Director
oecial Projects

1. Gill
rector, Media Services

P. Radford
rector of Music

Yright
2cutive Secretary
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Church Office Fax (773) 962-0164

June 24, 1999

Rev. Graham R. Hodges
8006 Chariot Lane
Liverpool, NY 13090

Dear Pastor Hodges:

Fifty years in the pastorate is a tremendous record in and of itself!
I salute you for that record and I salute you also, Graham Jor the
work you did on behalf of all of our children (black and white) in

terms of getting the Voting Rights Act and the Civil Rights Act
passed.

I salute you for trying to start an “Economic Revolution"” by
putting a fire under Andrew Young and the other African
American leaders. Hopefully they will hear you.

[ have been trying to get them to purchase at least one
Communications outlet! With the kind of money that Oprah and
Michael make alone, they can team up with Bill Cosby 10
purchase a network television station!

With their combined efforts, they can purchase a company like
Chancellor Media, which owns the so-called “black-oriented”
radio stations in over 120 cities! My pleas have Jallen on deaf
ears like your letters seem to have, At (R DHRAN L

Maybe the 21" century will bring about a marked charge. Let us
hope so!

Sincerely yours,

@4{ W : ,4.“)%./1.‘ .
Pasftor Jeremiah A. rz'ggt, Jr. —_ JAW/klc
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Black celebrities should help

SYR_ACU_SE
HELPED make
Dohovan -
McNabb a
millionaire. Now
whadt is he going
todo for
Syracuse?

Editor’s note: The following is an
open appeal to Andrew Young, Jesse
Jackson, Prof, Henry Louis Gates of
Harvard, Al Sharpton and other
African-American leaders, from Rev,
Graham R. Hodges of Liverpool:

_ Andy, when I heard you were
coming to Syracuse to speak at a
public event honoring Dr, Martin
Luther King, Jr., I called you on
the phone to express some con-
cems and facts of long standing,
Your secretary advised me to
write. I wrote. No reply. The same
treatment as from other black lead-
ers I have written.

I wanted to share with You, for
your speech here, all the stabbings
and shootings by youths, mainly
boys. in Syracuse’s inner city.
Hardly a day without them, So
many are blacks. The same goes
on all over America in our inner
cities, day and night.

After cach bad stabbing or

shooting the usual candlelight
marches, prayer vigils, “‘enough is
enough’’ specches. But the stab-
bings continue. These youths, cs-
pecially boys, have so litile 10 do,”
A few years ago they wore dia-
pers. In a few years many
will be in state prison. They liter-
ally rot, for many reasons, one of
which is so little économic oppor-
tunity or hope. '
Andy, I wanted to tell you of
the scarcity of black-owned retail
stores, especially food stores, in
the black dominated area of Syra-
cuse, and so many other cities, Al-
most no black-owned and operated :
stores where kids can acquire the. -
skills essential 16 making good in -
America — cleaning the floor, o
stacking the shelves, waiting on o
the public, being coufteous. For a °
century blacks have been an jm- -~
portant presence in Syracuse, yet _
so few, almost no grocery stores of”
their own. R !

S

their own.

Andy, you and other farhous
black leaders travel about'making
specches but seldom mention .
these sad facts. - SRR

I wanted to ask you, whiy in-this
city where so many famous and -
‘highly paid athletes got name and

" fame in the Carrier Dome, Syra- -
cuse-University, as a springboard
“to big NFL and NBA salaries, the
‘black kids get so little spin off,
‘The Dome was constructed with
tax fund help. An SU product,.
Derrick Coleman of the Nets, gets
$8 million a year salary.alone. He
‘puts his money.in expensive an-.
- tiqule cars, a warchouse full of
“them. Jim Brown, SU All Ameri-
‘can, comes and is written tip iri the
i papers. But the stabbings;qnd' s

shootings continue.

> And now’the-papcrs"éﬁh'(.)hnce' -

tthat Donovan McNabb, SU qiar:- -

', terback; thay sign with the Phila- -

 delphia Eagles for $50 million,.: ‘
T iRV it s
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Black youth need the experience
of working in black-owned stores

"BLACK YOUTH, FROM PAGE D-1
$1C miliion of it just for signing.
Will there be McNabb groceries

in Syracuse, giving work to black

adults and youths, providing the
kind of first-class groceries at de-
ceht prices that suburban people
£et? Will McNabb stores help
give black kids a way out, learn-
ing that the old American way of
‘hard work? Or will it continue to
be just dribble, dribble on the as-
phalt into nothingness? What
‘will McNabb do for the place
that provided him name, fame
dnd fortune? Probably nothing.
Properly run,
_pnced_ black-managed and oper-
ated 'stores could quickly put the
“‘competition out of business, es-
pecially if the celebrity bankrol-
ler was frequently seen grecting

his or her public. Instead, the tin-

cup is held out to whites and the
govemment.

Jesse Jackson's inner city
campaign on Wall Street is just
that, asking shareholders and tax-
payers to provide starting funds
while these young black sturs
spend their millions selfishly in
an infantile manner. Black-
owned movie houses and fancy
restaurants don’t mean much for
inner city kids.

As recently as 1960, few Ko-
reans resided in New York City.
Today Koreans own more than
5,000, yes 5,000 retail stores
there. They didn't offer excuses,
request a level playing field, seek
government help, or complain.
Recently Al Sharpton pleaded for
Koreans to employ neighborhood
residents, mcaning blacks. Why
didn’t he put the arm on those
rich young athletes for help?

competitively -

Why don't you, Sharpton,
Jesse and others call a national
summit for Operation Bootstrap,
Down Home Affirmative Ac-
tion? If nobody comes, then
march on Yankee Stadium, Mad-
ison Square Garden, The Mcad-
owlands, Turner Stadium, Holly-
wood. Go where the money is.

A disillusioned Hank Aaron
recently wrote of the new young
black athletes: **Their collective
creed is greed.”

Read the papers. Ken Griffey,
Jr., Seattle, may become the next
3100 million man. Not the first,
mind you. Black safety back
Steve Atwaler signs with the Jets
for $8 million a year. Bemnic Wil-
liams (Yankee), $12 million a
year. Jayson Williams is men-
tioned with the figure of
$100 million. Albert Belle, Ori-
oles, $13 million a year. Are the
black kids of Baltimore any bet-
ter off for his princely income?

Michael Jordan’s 1997 salary
alone was $78 miilion, without
endorsement " income. Hundreds
of millions total over the years.
By now there should be lots of
small ‘‘Jordan’’ groceries and
supermarkets -in Chicago. In-
stead, a fancy restaurant in Man-
hattan. What is Tiger Woods'
salary? Or Michael Jackson's?
Anybody know? Oprah Winfrey
got over $450 million last year.
Why no Oprah stores run by
black women? They could do it

In the South in the old days.
African-Americans had to buy at
the plantation store owned by
Anglo-Saxons. Now they're

doing the same thing only the
plantation stores are owned by
recently arrived ethnics often un-
able to speak good English,
charging blacks prices that would
enrage white suburban dwellers.

Andy, we know you have ar-
ranged many million-dollar busi-

-ness deals in Africa. Now ar-
range for the rich black Atlanta
Falcons and Braves to bankroll
black operated stores in Atlanta.
Then fly to Syracuse and work
on McNabb, Brown, Coleman et
al. Then, over America, whercver
rich young-black entertainers and
athletes rake it in.

Andy, it was white libecrals
who stopped slave importation
into America, who fought the
Civil War; it was an all-whitc,
all-male  Supreme Coun

about segregated schools. Whites
gave Martin Luther King the po-
fiticai clout 10 ieip President
Johnson, a Southerner, push a re-
luctant Congress to pass the Civil
Rights and the Voting Rights
Acts of the 1960s. Yes, it was
white Jews, Catholics and Prot-
estants, now forgotten and un-
thanked, who made these politi-
cal and educational advances of
African Americans possible.

But the economic advances
must come more from inside the
black community. You, Jesse,
Sharpton and others must exert
more influence. To say you can’t
swing it is to say there is lack of
will and imagination, an unwill-
ingness to confront your rich
young brothers and sisters spend-
ing their millions in an infantle

manner while black kids stab and

that -
“handed down in 1954 the Brown' -
vs. Board of Education decision «°

shoot and wind up behind bars.

For the past 50 years I worked
hard. as a pastor, to help children
have a level playing field. 1
worked very hard to help the
Voting Rights and Civil Rights
Acts pass. possibly more than
many African-Americans. Now,
the cconomic revolution is in
your court.

Andy. | may sound angry, but
more than angry, I am sad. Sad
thinking of the thousands of
black children, year after year,
denicd the experience of working
i black-owned - stores. The
media i1s afraid to say what I am

saying. The term *‘rucist’ is a
dreaded term in the media.
No. you can’t do it all. But

you and other black lcaders can
cxert moral pressure on these
nch young people, organize their
wealth wisely and give economic
hope to young kids whe today
are rolling. You can effect the
cconomic revolution that  will
give them hope, set them free.
You can control a new affirma-
tive action that doesn't depend
on the winds of politics, elections
and referenda.

Will you and others dare lead
this economic revolution? Don't
bother to write me. You didn't
before. But get busy where rich
young blacks play for the Fal-
cons and Braves. Good luck. If
there is the kind of will that de-
segregaled the buses and lunch

“counters, we will see lots more

black-owned businesses in our
inner cities, with black young-
sters happily employed and a cre-
alive cconomic revolution burst-
ing at the seams.

What is there to stop you?

AT
4 ,W‘/"

VR’
8
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There is no question that the Bar, if it will exert its leadership, can make a huge

difference in solving the problem; relating
Clarksdale and the Vicksburg, Mississippt -

lating to race. Per your request, he suggests. o
Tallulah, Louisiana area as communities in

cecinn i ip to sustain a major
the Mississippi Delta that would have the potential leadership )
{"economic development initiative. : daoer P,
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July 27, 1999

The Honorable Bill Clinton
President of the United States
The White House

1600 Pennsylvania Avenue, NW
Washington, D.C. 20500-2000

Dear Mr. President:

Let me thank you for calling the meeting of lawyers at the White House last week.
There is no question that the Bar, if it will exert its leadership, can make a huge difference
in solving the problems relating to race. Your charge was right on target.

... In our conversation afterward you asked me to suggest two communities in the
Mississippi Delta that would have the potential leadership to sustain a major economic
development initiative.

Let me suggest Clarksdale and the Vicksburg, Mississippi- Tallulah, Louisiana area.
Both communities have strong leaders who extend across both races. The Mayor of
Vicksburg is a wonderful African-American, Robert Walker. | believe that these two places
would be good bets. Bill Bynum of the Enterprise Corporation of the Delta and George
Penick of the Foundation for the Mid South share this opinion.

We stand ready to provide you with additional information to help implement any
plans that may be proposed to do this.

| want to express my gratitude again for your leadership.
Sincerely,
A/
William F. Winter

WFW/sjt
Enclosure

518091 1/00000.00000
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The Honorable William Jefferson Clinton Q o . .
The White House {){ A R Qe
Washington, D.C. ' |

. -0

e covedl aa-d ™
Dear President Clinton,

As a native of Harlem, an investment banker and a yellow dog Democrat, I can’t begin B/{ka e ‘1)+ -

to tell you how thrilled I am over your New Markets Initiative and the promis: it holds

both for communities like the one I grew up in as well as for the bottom line interests of

the business community, if only they can see it. -
In my twenty years in the finance business, most recently in private equity, I have ( C‘,\J
continued to be mystified by the fact that Wall Strect is a merc twenty minute subway

ride away from Harlem but somehow there has never been a way to connect the dots. My

concerns have been heightened over the past few years as money poured into the private

equity business buoyed in part by U.S. pensions funds’ new appetite for private equity’s

historically enviable investment returns. Just last ycar, $85 billion in private equity was

raised and invested primarily in some of the massive industry consolidations we read

about daily. Ironically, this surge in investment has resulted in huge amounts of capital

chasing very few deals, a spiraling of prices paid for business acquisitions and,

consequently, a gencral decrease in the potential investment returns,

Given these marketplace dynamics, some time ago my company took a close look at ' :E
where we thought the next opportunities would be to achieve the most attractive private !
equity rcturns.  First we concluded that the small and middle market comparnies who

would never even be on the radar screen of the multi-billion dollar private cquity funds

offered the best opportunity to create value for our investors. Second, we looked at

demographics and reached the startling but obvious conclusion that given the spending

power, thc consumer spending patterns, the population density and the unavailability of

capital, the urban markets which we personally know so well offered the potential for

outstanding investment returns. The spending power in the African American

community alone is $500 billion and when combined with other minority communities

reaches over $1 trillion, an incredible business and investment opportunity for those who

recognize it. With 75% of African Amcricans residing east of the Mississippi and 80%

of Hispanic Americans residing in just 5 states, it required no rocket science for us to

conchude that investing in companies which effectively target and sell to these

marketplaces spelled opportunity in capital letters. Moreover, when we looked at the

ittord Chicage New York Chy

2 Trumbull Strest 9238 Avers Avenue 444 Contrui Parn Weai

utford, Connecticut 06103 - Evanston, filinole 60203 - Mew York, New York 10025 - wwews. smithwhiley.com
I (860) 543-2813 Tel: (B47) 675.5481 Tel: (212) 318-3400
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availability of capital to minority businesses targeting these communities, we found that
last year only $1-2 billion private equity capital was available versus an estimated need of
$144 billion annually. Consequently, we formed the VISION FUND, a summary of
which is enclosed, with the goal of raising $250 million to make private equity
investments in businesses in our untapped urban markets. We will invest in both
minority and majority owned firms and, hopefully, we will be able to spur the creation of
some joint ventures akin to Magic Johnson’s endeavors, ie., impressive investment
successes which also create employment opportunities, spur additional economic
development in the communities they serve and, importantly, bring a new aesthetic, a
new standard of excellence which has been a sorely missing ingredient in economic
development in urban America.

We believe in what we are doing and in the outstanding investment potential it offers.
Equally important to us is establishing for mainstream America that our underserved
communities can become a vibrant force in our economy if those dots between
opportunity and capital can be connected. But we also know that we could proselytize
about an opportunity that we find is so patent from now until the cows come home with
little success unless that vision is shared by someone with credibility and influence who
buys into the concept and can act on it. That is why it was like manna from the heavens
when I heard your references to America’s untapped markets in your State of the Union
address. I ran around Washington D.C. furiously trying to get details which I am
delighted to see have culminated in this creative, bold initiative to spur private sector
investment in both urban and rural America.

I know that parts of the plan require legislation and I will be working doggedly to gamer
support from my colleagues in the business communuity. I also plan to be as active as
possible in spreading the word to potential supporters and investors. And, after attending
last week's' magnificent presentation of the Congressional Gold Medal to Rosa Parks, 1
thought that perhaps an aggressive education of some radio personalities on this Initiative
might be a dramatic way to start phones ringing off the hook on Capitol Hill in support of
the upcoming legislation.

Finelly, your initiative also has personal meaning for me. [ became active in national
Democratici politics when Ron Brown became chairman of the Democratic National
Commiittee and I was a Wall Street neophyte and somewhat of a pioneer at Salomon
Brothers. Ron and I spent many hours talking about how to change the community we
grew up in, the community we wanted to live in and where we felt we should and could
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have cvery servicc available to us that we could have anywhere clse. So it is especially
meaningful that the President he worked so closely with is the person creating the vchicle
for the kinds of changes we envisioned.

Thank you for being so smart, so bold and for secing things as they should be not as they
are. That is what leadership is all about.

Very truly yours,

MARIANNE CAMILLE SPRAGGINS
Senior Managing Director

w,



BOARD OF DIRECTORS

Don F. Harris
President

Walter J. Edwards
Secretary

Bridgette Williams
Treasurer

Mae E. Callahan
Dana Holimes
James Holimes
Timothy M. Taylor

Paulette Wiiliams

il

TR
LT

il

EHEMIAH PROGRESSIVE

HOUSING DEVELOPMENT CORPORATION

i

August 9, 1999
Dear Friend:

[ was unable to schedule a meeting with your office and wanted to bring
your attention to important and time sensitive information. Currently
there is no consistent methodology by which nonprofit down payment
assistance programs are being approved or evaluated by the Department
of Housing and Urban Development.

Nehemiah intends to advocate for increased regulation of down payment
assistance gift fund programs. I have attached for your review, a copy of
our recommendations. We invite you to join us in advocating for clear
regulatory guidance that will allow our organization and others like us to
advance the national interest in promoting homeownership in a
responsible manner.

As pioneers of this unique program, we have assumed a leadership role
as part of our due diligence to force the discussion on increased
regulations and standards for programs of this type. Nehemiah will join
other similar organizations in a concerted effort to champion industry
wide-standards.

Please send a letter to the individuals attached to share your concerns.
With increased regulations and standards for compliance, we can jointly
promote the American Dream of Homeownership responsibly. A sample
letter is attached for your convenience.

Sincerely,

/}4/% L 63

- /Don F. Harris

President and Executive Director

[R50 Meritage Lane, Suite 200, Sacramento, Ca.98815-4932
Corporate Office (916) 231-1999 Facsimile: (9106) 923-2460



SAMPLE LETTER

Don Harris, the president and executive director for Nehemiah Progressive Housing
Development Corporation, met with my office to share his concerns about a lack of
standardized regulations that would be applicable to all nonprofit down payment
assistance programs like the Nechemiah Program.

To advance the national interest in promoting homeownership in a responsible manner,
there is a need for standard regulations and guidelines. This will protect against
increasing defaults or imposing additional undue risk to the FHA insurance fund.
Nehemiah has played an instrumental role expanding homeownership for over 20,000
families nationwide. Several other groups have also contributed to increasing
homeownership which jointly contribute to achieving the American Dream of
homeownership.

Without proper guidelines to follow for all down payment assistance gift fund programs,
there remains the possibility for abuse. It is good public policy to ensure a set of
standards and regulation for all programs, including the Nehemiah Program to observe.
(Optional- provide recommendations)

Sincerely. (NAME)

Please send copies of your correspondence to:
Andrew Cuomo

Secretary

Department ol Housing and urban Development
451 7" Street, SW Suite 10000

Washington, D.C. 20410

William Apgar

Assistant Sceretary for Housing

Department of Housing and Urban Development
451 7™ Street. SW Suite 9100

Washington, D.C. 20410

Hal C. Decell

Assistant Secretary for Congressional and Intergovernmental Relations
Department of Housing and Urban Development

451 7" Street. SW Suite 10120

Washington, D.C. 20410

Please forward copices of correspondence to our office:
Bobbie Singh-Allen

Director of Government Relations

1851 Heritage Lane, Suite 201

Sacramento. CA 95815
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EHEMIAH PROGRESSIVE

HOUSING DEVELOPMENT CORPORATION
Don F, Hants
President

FAX COVER

Walter J. Edwards
Secretary

Bridgerte Willlams TO: Lisa Green
Treasurer (2o 2) U5 — 2121_5
Hac & Callaan FROM: Bobbie Singh-Allen

Dana Holmes

James Holies RE: Meeting

Ttmothy M. Taylor

Paulette Williams DATE: August 5, 1999

P6/(b)(6)

2

AN
P6/(b)(6)

PAGES: 6

P6/(b)(6)

Bl

WHO: Don Harris and Mike Gunning N G
WHEN: August 11™ at 10:00 a.n,

PURPOSE: Provide overview on who we are; discuss our concerns
about a lack of HUD regulations on non-profit down payment assistance
gift {unds that appear to be similar to the Nehemiah Program but are not;
discuss recommendations and solutions for the problem; CDFI;
community development; empowerment zones, ctc.

Plcase let me know if you need additional information

1851 Ileritage Lane, Suite 201, Sacramento, Ca.95815-4932
Corporate Offjoc: (816) 231-1999 Facsimile: (916) 923-2460
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AVEILMEN Comaraton - 185, Hentage Lank

Sulte 207 Sacrzmenta CA 95815

Partnering for

ity Restoration

Nehemiah Progressive Housing Ovmer’s Club, an o
Developmeng Corporation, a charitablc to provide
housing organization, was oirganized in
1994, a time when government funds for
housing were diminishing
and the future of many
affordable bousing
programs, such as the low-
income tax credie program,
were in jeopardy.

ganization designed
Post-acquisition education and
discounted goods and services to
homcbuyers who have purchased homes

through The Neliemiah

Program.

The Nehemiah Program ix
once of several affordable
housing proprams
adminisrered by Nchemigh.
Since 1994 we have
developed 1200 low-income
apartments for families and
paymenc assistance seniors, utilizing the low-
program, which is che by Don Harris income housing rax credic
largest privately fufudcd Harris is President, program. We are also
d.own paymenc assistance Founder and Exccurjve involved in communiry
g:ft. fund program in the Director of Nehermiah rcd(.‘VCI(?pl'ﬂcnt as well ag the
natton. Nehemiah has Progressive Housing acqui.?‘iflor.l and .
msns_t‘ed morc than 18,000 Development Corporation. reh;\blh'tatxon of distressed
familics ro he.com'c . He is also Assistant Pastor | inner city homes.
homeolw‘n ers by gxﬁ"mg over at Antioch Progressive i .
$70 million dollurs in dowp Bapist Churdly, At Nechemiah continues ro
payment assistance e EFOW and mature as an
representing over $1.8 billion dollags in organization, we are commitied to
total real cstate valuc. Nehemiah works creating partnerships with organizations
coscly with HUD through the Federal tha share our vision for 4 renewed urban
Housing Administration (FHA) to cnsure America, We have established a nationa]
that persons purchasing homyes throuph Parusership with Habitat for Humaniey.
The Nehemiah Program are educared Under this partnership Nehemiah has
abour home owncrship, and encouraged ro committed $1 million over the neye two
seck additional protection through home years to assist HFH in rehabilitating and
inspections and home warrantics. We building homes across America,
have formed the Nehemiah Home:

Since thar time we have
established The Nehemiah
Progmm, a national down

- continued on Pagc 4

Page 1
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Nehemiah Progressive Housin,

Hy .

T}xe Nchemiah

-
- Program
y .

The Nehemiah Program has
provided thousands of qualified
individuals and families down payment
assistance to purchase homes, Qualified
buyers are individuals who are credit
approved and ready 1o buy, wirh onc
percent of the purchasc price of 2
participating home,

This program helps low to
moderate income individuals and
familics who most lilely would not be
able o experience the realit y of home
ownership otherwise,

- Nehemiah Urban
‘Ministries, Inc., (N UMI)

NUMTI's mission is to gencrate
hope in broken communiricy by
empowering the people through a
holistic Christian mission. Ic assigns
missionaries to live in designated
commumnitics to provide spirirual and
educational suppor to members of the
ncighborhood. ‘I'he missionacics in
these communitics are building
relacionships, gaining the confidence of
the residents and providing thern with
fesources to reach their potenial,

THE NEHEMIAH PROGRAM

g Development
hotprofit organizations involved in restoring and rebuilding communities and che lives of

FAX NO.

Eaen

Corporation is the parent organization of

»Low Income Housing
Tax Credit Program

Nehemiah s involved g affordable
housing for seniors and families. Itisa
partier in affordablc apartment
developments in Sacramento, Elk Gtove,
Roseville, Davis, Vacaville and Sanca
Rosa, which involves the construction of
more than 1000 housing units. Becyuse
of the success of this program, it will he
expanding to ruany other communitics,
These new faciliries offer arrractive, safe
and affordable living for individuals with
very limited income,

- A 4 e

\ Qommunities Reclaiming
Ownership and Pride, Ine.

CROPs mission s to improve and
enhance the qualify of life for the
residenes of Franklin Villa, 2
community in South Sacramenro. [t
goal is to creare homcownership
opporrunities and cmpower resident
owners by providing for sccuricy,
maintenance and overall community
reviralization. One of the [rograms
provided by CROP is the Wellness
Clinic. Members jn the community
can have their blood pressure checked
and reccive valuable health informarion
and resources,

316 923 2457 P. 03

several community Programs and affiliared
People in the communires,

. Nehemiah Community

N N
Redevelopment Program
%,

Nehemiah is involved in
community redevelopment, It acquires
and rehabilitares boarded and vacanr
homes from Department of 1 lousing
and Urban Development, Nchemiah's
goal is to cstablish a standard for other
citics to follow; a standard of rebuilding
communitics while creating
opportunities for people in the
communitics ro regain a scnse of
independence and pride in their
ncighborhoods.

ff~ Nehemiah Community
¥ Reinvestment Fund

Nchemiah has established the
Nchemialy Communily Reinvesument
Fund, Inc., an affiliage nonprofit
ofganization established o b o
community development financial
institucion (CDEI). The fund will
provide low intcrest loans to
communiry development Projects in
wrban areas.

Page 3
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Rebuilding the American Dream | continued from Page 1

Wé have organized Nchemiah Urban Ministrics, Inc. CNUMI) with a vision of providing
FEsoNIces to persons commirted ro carrying our Chrisrian ministry through communiry
development. “I'hjs year NUMI will be parinering with the Christiag Community
Development Corporation (CCDA). This parmership provides paid internship
opportunitics for young people interested in hands-on experience working with CCDA
affiliates,

W are formin 8 a partership with the Narional Congress for Community Economic
Development (*NCCED"), and our affiliatc, The Nehemiah Community Reinvestment
Fund, Inc. (“NCR F").a community development financig] institution. NCCED and
NCRF will focus on providing low-interest [oans for development in Entcrprise Zones and
Empowertuent Communities,

Nehemiah conrinues to be a leader in creating homcowncrship opportunities across
America. We are committed ro Parencring with other organizations o “repair the breach”
and restore America’s communitics through communiry devclopment,

..-*_..-N_.ﬂ-ﬂ\\

1o learn more abour Nebemiub, please visiy ony web-site at wwmnehcmiahprogrum.org

E‘ Nehemiah Progressive Housing
Development Corporation

1851 Leritage Lane, Sujec 201
Sacramento, CA 95815
(916) 231-1999
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Nehcmiah Program, (he largest privately funded down pPayment assistance program in the

lransactions.

Don is Assistant Pastor of the Antioch Progressive Baptist Church, Sacramento,
California. 14 holdsaB. A. in political science from Wittenberg University, wherc he
Was named a Harry §, Truman Scholar. He completed a special program in Urban
Studies and Economic Policy while scrving as a Congressional Intern to former
Congressman William H. Gray I1I. Don carmed his law degree from the University of
Califomia, Davis School of Law.

affordable housing. Don is 4 member of the Board of Directors for the national Christian
Community Devc10pmcnt Association and a member of the Urban Land Institute. He,

his wife, Alisa, and their daughter, Britlany, live in Elk Grove, Cal; fornia,
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Michael A. Gunning - Biographical Statement

Michael A. Gunning has over 20 years experience in the
area of finance and public policy. His background includes;
Banking Officer for First Interstate Bank of California; serving

committees, including the Sacramento chapter of the
Claremont McKenna College Alumnij Association, The
Republican Ethnic Coalition of Sacramento, and The
California Black Republican Council, Sacramento Chapter.
Heis a Registered Representative (Series 7) with the New
York Stock Exchange and the National Association of
Securities Dealers. He resides in Sacramento with his wife
Kelly and daughters Elon and Emma.

Mr. Gunning is a former director of COIN (Department of
Insurance’s California Organized Investment Network)
where he was responsible for seek to Match insurance
industry investment capital for community economic
development and affordable housing in urban and rural
areas of the state. He wi| resume his new role as the
executive director of the Nehemiah Community
Reinvestment Fund, a community developmeant financial
institution in Sacramento, California.

Graduate University in Pyblic Policy Analysis,



Nehemiah's Recommendations for a New Mortgagee Letter Regarding Nonprofit Down Payment
Assistance Gift Fund Programs

Nehemiah Progressive Housing Development Corporation and its affiliate, Nehemiah Home
Ownership 2000, Inc. developed its down payment assistance program after extensive review of FHA
guidelines and regulations, including HUD Handbook 4155.1 REV-4 CHG 1, Section 3, Paragraph 2-
10.C and Mortgagee Letters 96-18 and 96-52. Nehemiah also evaluated its program with respect to
paragraph 6 of Mortgage Letter 97-05. Nehemiah has always intended to comply with both the
technical and programmatic objectives of FHA guidelines with respect to the provision of gift funds to
homebuyers using FHA-insured mortgage loans. HUD's approval of the Nehemiah Program was
based upon substantial review of the above guidelines and Nehemiah's program-specific approval from
the IRS.

However, we also recognize that a program such as ours is subject to abuse. In fact, since the
inception of the Nehemiah Program we have become aware of the development (or attempted
development) of programs that may appear to operate in a similar manner to our program, but which
we believe are not as carefully constructed to avoid abuses from parties to the real estate transaction or
to protect the interests of homebuyers. Given this, below is a list of our recommendations for a new
mortgagee letter pertaining to nonprofit down payment assistance gifi fund programs.

5 Gifts per Year or an Acceptable Affordable Housing Program

HUD Handbook 4155.1 REV-4 CHG1, Section 3, Paragraph 2-10.C provides that:

“An outright gift of the [borrower’s| cash investment is acceptable if the donor is a relative of the
borrower, the borrower’s employer or labor union, a charitable organization, a governmental agency or
public entity that has a program to provide homeownership assistance to low-to-moderate income families
or first time homebuyers, or a close friend with a clearly defined interest in the borrower.”

Currently, this provision does not deline “charitable organization.™ The provision also does not
distinguish between organizations that may intermittently provide down payment assistance gifts (such as
churches) and organizations that have developed comprehensive programs to provide down payment
assistance such as The Nehemiah Program. First, we believe that the phrase “charitable organization™
should specifically mean an organization that exempt under Section 501 (¢) 3 of the Internal Revenue
Code. Sceond, if any organization provides more than 5 gift funds per calendar year, we believe that it
should be automatically deemed to be operating a “program™ which must qualify as an “Affordable
Housing Program ™ under Morigagee Letter 96-52. We believe that the following components should be
required for any organization operating a down payment assistance gift program as an acceptable
“Affordable Housing Program™:

1. The nonprofit must be tax exempt under Scetion 501(c)(3) of the Internal Revenue Code, and
must be able to provide a “Letter of Determination” as verification of its tax exempt status. I[n
addition to the foregoing, the nonprofit must have received its tax exemption based on an
“Application for Exemption (1023) which included relief of poverty, lessening the burdens of
government, or community beautification and maintenance as its stated purpose. In addition,
the administration of a down payment assistance program should be specifically mentioned in
the 1023 application.

COMMINT: There are several different types of exempt organizations under Section 501 (¢)(3) of the
Internal Revenue Code. FExempt organizations that provide less than 5 down payment assistance gilts per
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year should be treated gencrally under 4155.1. However, exempt organizations that provide more than 5
down payment assistance gifts per year should be considered as operating an Affordable Housing
Program. Given this, these organizations should be able to demonstrate that the provision of down
payment assistance falls within their tax-exempt function. The criteria underlined above (reliet of
poverty, lessening the burdens of government, or community beautification and maintenance) are those
generally used by nonprolit organizations involved in other HUD affordable housing programs, such as
the HUD 203(k) program and HUD 202 program. By using the above criteria, HUD can significantly
reduce the participation of sham nonprofit organizations in down payment assistance gift programs.

2. The nonprofit must have a full two years expericnce as a housing provider.

COMMENT: The issuc here is capacity, commitment and a record of accomplishment of community
service. HUD has used the two-year requirement in other programs, such as the 203(k) program. We
believe that this requirement will discourage formation of nonprolit orzanizations solely for structuring
questionable down payment gift practices.

3. The nonprofit should be required to provide free (3-hour minimum) approved homeownership
counscling courses as a component of its down payment assistance gift program.

COMMENT: Mortgagee Letter 96-52 already suggests this component, but it is not currently required.
We believe that it should be required to decrease default rates. FHA should provide a list of approved
courses. These courses could be the same courses for which a reduction in the mortgage insurance
premium is allowed.

4. None of the pooled down payment funds should come from fees or contributions from
mortgagees or real estate agents.

COMMENT: This suggestion may seem too broad. I'or example, we have heard of programs that require
lender and agent participation in the pool as a basis for participating in the program. In fact, this was once
a requirement of the Nehemiah Program. While it seems reasonable that such contributions should be
permissible il the pool “*has several donors contributing separately to a fund with the prospective
homebuyer not compelled o use only the services of any particular donor™ (Mortgagee Letter 96-18), the
reality of the matter is that real estate agents and lenders will only participate in such a “*pool” if they have
some clear advantage over other lenders or real estate agents. We believe that any pooled program that is
only available to select real estate agents or select lenders violates RESPA if a contribution to the pool is
the basis for the selection. (See Memorandum dated April 8, 1999 regarding mortgage industry self-
regulation.) Given the foregoing, we recommend that none of the pooled funds come from mortgagees.
real estate agents, or brokers.

5. The nonprofit must be able to demonstrate that a builder, developer, real estate broker or
agent, or mortgagee has not established it. ‘This may be accomplished by the nonprofit
providing cvidence (such as its 990 returns to the IRS) that its operating capital for its first two
years of operations was not derived primarily from a single source which is also a builder,
developer, real estate broker or agent, or mortgagee.

COMMENT: We have heard of a situation where a lender attempted o form a nonprofit organization that
would provide gift funds to buyers that used that particular lender. We believe that such situations, in the
words of Mortgagee Letter 96-18 “cloud the motivations of the purchaser/borrower as well as the donor.”
IFrom an Internal Revenue Code perspective, an organization that receives most of its support from a
single source, for-profit entity in exchange for an exclusive arrangement that primarily benefits the for-

5%
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profit organization will not qualify as a charitable organization, especially under an exempt application
that states an exempt purpose of “relict of poverty, lessening the burdens of government, or community
beautification and maintenance.” (See ltem #1 above.) Given this, HUD should require that a nonprofit
organization demonstrate that its operating capital for its first two years of operations was not derived
primarily from a single source which is also a builder, developer, real estate broker or agent, or
mortgagee. NOTE: This comment is not meant to aflect multiple-source contributions for which there is
no ongoing quid pro quo or exclusivity. Many organizations, such as Habitat for Humanity, operate by
receiving multiple-source contributions from builders, developers, real estate agents and lenders.

6. The buyer recciving gift funds from the nonprofit must be able to use any FHA-approved lender
and be represented by any licensed real estate agent or broker and should not be obligated to
purchase the home of any particular contributor to a pooled fund.

COMMENT: Based on our interpretation of existing regulations and guidelines, this is not new. We
believe that any program that restricts the buyers’ rights to use any FHA-approved lender or licensed real
estate agent probably is based on a structure that violates RESPA by providing an unfair advantage to a
select group of real estate professional who could use the provision of gift funds as a basis for providing
other services to the buyer that arc not competitive relative to other services provided in the marketplace.

7. In the case that the nonprofit derives its funds from fees imposed on sellers (such as The
Nehemiah Program), the nonprofit must be able to clearly demonstrate that funds provided to
the buyer are not specifically derived from the seller in the same transaction. In short, gift
funds (and not merely a verification of the availability of funds) should actually be received by
the nonprofit from a pre-existing source of funds that are clearly the funds of the nonprofit
prior to the closc of the sales transaction. Any fees for service paid to a nonprofit by the seller
must be reccived after gift funds have been disbursed to the buyer. Also, the buyer must be able
to purchase any home that is offered by any participating seller.

COMMENT: The Nehemiah Program is based on the fact that sellers benefit from nonprofit activities
that increase the number of eligible, qualified buyers, and are willing to pay for the nonprofit’s efforts to
identify. educate, and qualify buyers who may qualify to purchase the scllers’ homes. If, for example,
there was an endless supply of taxpayer funds for down payment assistance, sellers would always ofler
their houses for full price, knowing that buyers could obtain gifts funds. In this instance, although
taxpayer funds would create homeownership, it would also create higher net gains to sellers. Under The
Nehemiah Program, sellers voluntarily forego what would otherwise be higher than normal gains to assist
in creating homeownership opportunities for low to moderate-income individuals through the program.
From an Internal Revenue Code perspective, nonprofit organizations may collect fees for service as long
as those services are substantially related to the nonprolit’s charitable purpose. In Nehemiah’s case, its
stated charitable purposes include (1) relief of poverty, (2) lessening the burdens of government, and (3)
community beautification and maintenance. The Nehemiah Program obtains fees from sellers for helping
sellers sell their homes to low-to-moderate income homebuyers (i.e., aifordable housing and
homeownership). Affordable housing and homeownership are Nehemiah’s primary functions, and
therefore fees derived for this activity are substantially related to its charitable purpose. Since the fees are
always paid after the close of escrow, there is never an instance where the buyer of a property obtains fecs
that were derived from the seller in the same transaction.

Nehemiah is seeking mortgage industry input on these recommendations. Please send all comments
to: Nchemiah Housing Corp., 1851 Heritage Lane, Suite 201, Sacramento, CA 95815, Attention: DAP
Program Manager, or fax (o (916) 923-2457, or E-mail to aaronaiiinchemiahpropram.ory.
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Nehemiah Progressive Housing
Development Corporation, a charitable
housing organization, was organized n
1994, a time when government funds for
housing were diminishing
and the futare of many
affordable housing ‘
programs, such as the low-
income tax credit program,

were in jeopardy.

Since thar time we have
established The Nehemiah
Program, a national down ;
payment assistance
program, which is the
largest privately funded
down payment assistance

gilt fund program in the
nation. Nehemiah has
assisted more than 18,000

familics 1o become

homeowners by gilting over

£70 million dollars in down Baotist € )
_ apust Church.

payment assistance e

represeneing over $1.8 billion dollars in

otal real estate value. Nehemiah works

closely with HUD through the Federal

Housing Administration (FHA) 1o ensure

that persons purchasing homes through

The Nehemiah Program are educated

about home ownership, and encouraged o

seck additional protection through home

inspections and home warrantes. We

by Don Harris

Harrns 1s President,

Founder and Executive
Direclor of Nehemiah
Progressive Flousing
Development Corporation.
He is also Assistant Pastor
at Antioch Progressive

have formed rhe Nehemiah
Homeowners' Club. an organization
designed 1o provide post-acquisition
cducation and discounted goods and

- —- services to homebuyers who
have purchased homes
cthrough The Nehemiah
Program.

The Nchemiah Program is
one of several affordable
housing programs
administered by Nehemiah.
Since 1994 we have
developed 1200 low-income
apartments for families and
seniors, utilizing the low-
income housing tax credit
program. We arc also
involved in community
redevelopment as well as the
acquisition and
rechabilitation of distressed
inner ciry homes.

As Nchemtiah continues to grow and
mature as an organization, we are
committed to creauing partnerships with
orpanizations that sharc our vision fora
renewed urban America. We have
established a national partnership with
Habitat for Humanity. Under this

- continued on Page 4
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William F. Winter thanks vou for callng the meeting of lawyers at the White House.

There is no question that the Bar, if it will exert its leadership, can make a huge

difference in solving the problems relating to race. Per your request, he suggests

Clarksdale and the Vicksburg, Mississippi - Tallulah, Louisiana area as communities in Vs

the Mississippi Delta that would have the potegtial leadership to sustain a major
{"economic development initiative. ¥z - zém W}
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July 27, 1999

The Honorable Bill Clinton
President of the United States
The White House

1600 Pennsylvania Avenue, NW
Washington, D.C. 20500-2000

Dear Mr. President;

Let me thank you for calling the meeting of lawyers at the White House last week
There is no question that the Bar, if it will exert its leadership, can make a huge difference
in solving the problems relating to race. Your charge was right on target.

-, Inour conversation afterward you asked me to suggest two communities in the
Mississippi Delta that would have the potential leadership to sustain a major economic
development initiative.

Letme suggest Clarksdale and the Vicksburg, Mississippi- Tallulah, Louisiana area.
Both communities have 'strong leaders who ‘extend across both races. The Mayor of
Vicksburg is a wonderful African-American, Robert Walker. | believe that these two places
would be good bets. Bill Bynum of the Enterprise Corporation of the Delta and George
Penick of the Foundation for the Mid South share this opinion.

We stand ready to provide you with additional information to help implement any
plans that may be proposed to do this.

| want to express my gratitude again for your leadership.
Sincerely,
Y
William F. Winter

WFW/sjt
Enclosure

STENY 1 /00000 00000
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July 27, 1999

The Honorable Bill Clinton —
President of the United States (/&

The White House J k//'
1600 Pennsylvania Avenue, NW N
Washington, D.C. 20500-2000 (D(}‘?ﬂ\

Dear Mr. President:

Let me thank you for calling the meeting of lawyers at the White House last week.
There is no question that the Bar, if it will exert its leadership, can make a huge difference
in solving the problems relating tc race. Your charge was right on target.

.. In our conversation afterward you asked me to suggest two communities in the
Mississippi Delta that would have the potential leadership to sustain a major economic
development initiative.

Let me suggest Clarksdale and the Vicksburg, Mississippi- Tallulah, Louisiana area.
Both communities have strong leaders who ‘extend across both races. The Mayor of
Vicksburg is a wonderful African-American, Robert Walker. | believe that these two places
would be good bets. Bill Bynum of the Enterprise Corporation of the Delta and George
Penick of the Foundation for the Mid South share this opinion.

We stand ready to provide you with additional information to help implement any
plans that may be proposed to do this.

| want to express my gratitude again for your leadership.
Sincerely,
/y//f/[/
William F. Winter

WFW/sjt
Enclosure

S18091 /00000 00000
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Record Type: Record

To: Lisa Green/OPD/EOP@EOP
ce: Patrick M. Dorton/OPD/EOP@EOP
bec:

Subject: Re: FROM KAPLAN )

You raise a good point. | think the fact that business schools are doing this already strengthens the
argument for expanding the effort, highiighting the successes, linking it to the NMI, and taking some credit
for our guys. Let's think through from a communications angle (PD, you may want to brainstorm with
Jake, Lisa, and perhaps others) on how to build this up) -- it could be a nice piece for the next trip.
Perhaps someone could do a preliminary memo on options to consider. If no one can doit, | will.

JK
Lisa Green

iy ] .
" Lisa Green
08/11/99 08:09:00 AM

Record Type: Record

To: Jonathan A. Kaplan/OPD/EOP@E=OP
cc:
Subject: FROM KAPLAN

This idea is essentially a good one, however | think most business schools have already thought of it.
There may be something we can do to encourage and highlight the programs already in place, but this is
actually a very old idea. | believe that Gene actually worked for the Small Business Incubator at the
Wharton School located in West Philadelphia, when he was a grad student there.

There still may be something here in terms of encouraging more work in New Markets -- but | believe all of
the top business school programs focus on these markets anyway. Business owners in other
communities can typically afford to pay for their consulting rather than rely on students. May be there is
something we can do with the smaller business school programs or even community colleges, where this
idea may not have spread yet.

Forwarded by Lisa Green/OPD/EOP on 08/11/99 08:04 AM

/l“ Melissa G. Green
. 08/10/99 07:12:33 PM

Record Type: Record



To: Lisa Green/OPD/EOP@EOP

cc:
Subject: FROM KAPLAN

New idea for us to consider on New Markets that someone at SBA came up with (Julia Payne's brother,
who works there):

Challenge business schools (using one that is willing as a model) to provide credit to students who work
closely with small business owners (think BusinessLINC-style mentoring/advising) in New Market
communities. This would not need to have a budget cost, and could be along the lines of a challenge to
educational institutions not unlike the America Reads efforts we have had in over 1,000 colleges and

universities (getting them to provide work study credit for literacy efforts through the America Reads
program).

JK



Regulators seek to improve service
on sprawling Indian reservations

By Paul Davidson
SA TODAY

Federal regulators are ex-
pected to propose rules today
to improve phone service on In-
dian reservations, whose 1 mil-
lion or so residents have the
fewest phones of any communj-
ties in the USA.

The Federal Communica-
tions Commission proposals
range from financial incentives
to prod local phone and wire-
less companies to serve the
Sprawling communities tg pos-
Sibly ordering them to do so,
New rules are expected to be
adopted early next year.

About 40% to 55% of homes
on reservations have phones —
fewer than 20% on many tribal
lands — vs. 959 of all Us.
homes. “Telephone Service on
Indian lands is a disgrace,” says
FCC Chairman William Kep-
nard. “I am committed that we
do everything we can to make
sure we don't leave the Indian
€ople in the digitat dark ages.”

The main problem js the pro-
hibitively high costs to builg
switches and run lines to the
sparsely populated regions.
While a “universal service fee”
Collected by phone carriers
from all customers subsidizes
high-cost regions, serving the
reservations often outstrips
even that funds’ limits,

Many tribes say it takes
more than a decade to get
phone service or that a carrier
will install a line only if the cus-
tomer pays the cost, which can
be as high as $150,000. “There
are some areas that are so ruraj
that the investment required to
pbrovide phone service can be
astronomical,” says US West's
Jeremy Story;

When the grandfather of
Darrel Gerlaugh, who tives in
Arizona’s Gila River reserva-
tion, got sick, the family had to
hitchhike to the nearest pay
phone to call an ambulance’
Help finally came after 2 hours,
but it was too late.

Such incidents prompted the

- considering:

residents to start their OWNR,_ -
phone company, which hooks
up households for free. Yet just
34% of homes have phones be-
cause many cannot afford it,
says resident Jean Harmon,
who also works at the phone
company. “Most people run to
neighbors,” Harmon says.
“They think a phone s some-
thing they can do without.”
Among the ideas the FCC is

P Asking phone companies
to bid for federal subsidies to
Serve a reservation. The carri- ;
€r requiring the lowest subsidy
would win the contract. 1f no
companies bid, the FCC could |
order a provider to serve an ar-
ea, though it would probably '
have to help finance it. .

» Providing discounts in fu-;
ture airwave auctions o wire-
less companies willing to serve
reservations. .

» Making wireless provid- .
ers, which can more cheaply -
build networks to serve reser-
vations, eligible for federa sub-
sidies.

» Increasing the typ.cal )
phone discount granted o or .
families for residents of eser-
vations.
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WASHINGTON

Senate passes GOP measure
providing $7.4B in farm aid

The Senate approved $7.4 billion Wednesday to help struggling farm-
ers hurt by depressed crop prices. Democratic efforts to raise the figure
to $11 billion failed, but Republicans indicated some money might be
added during negotiations with the House. White House spokesman Joe
Lockhart said a $7 billion version of the bill was “clearly inadequate,”
and he urged Congress to overhaul the 1996 Freedom to Farm Act. That
law limited subsidies to a few billion dollars a year in exchange for re-
moving most limits on what farmers grow.

U.N. ENVOY: investment banker Richard Hol-
brooke appeared headed for confirmation as
U.N. ambassador after a key senator ended his
objections to a final vote. Sen. Charles Grassley,
R-lowa, had been blocking a vote until an un-
related State Department whistle-blower case
was resolved. Grassley said Secretary of State
Madeleine Albright didn't seem upset at the hold
on Holbrooke, so Grassley switched his hold to
three other ambassadorial nominees. Hol-
brooke’s nomination, submitted in June 1998, was
Holbrooke: Nomi-  stalled for months because of investigations into
nation can proceed  whether Holbrooke violated ethics laws. He paid
a $5,000 penalty but admitted no wrongdoing.

EMBASSY THREATS: Despite security improvements at U.S, embas.
sies, fewer than 50 of the 265 outposts are adequately protected against
bombs similar to those that hit embassies in Kenya and Tanzania a year
ago Saturday, officials said. Among the improvements are 4,000 new lo-
cal security guards hired, more streets closed, counterterrorism equip-
ment installed and adjoining buffer land purchased. The State Depart-
ment wants $11.5 billion over the next 10 years for security upgrades.

SUBPOENA TO RENO: House Republicans angry over the Immigra-
tion and Naturalization Service's release of a Mexican drifter suspected
in nine killings subpoenaed Attorney General Janet Reno for data on
criminal immigrants who commit more crimes after they are released.
Congressional subpoenas to Cabinet members are rare. The subpoena
by the House Judiciary Committee’s Immigration Subcommittee gives
Reno three weeks to turn over the material, Justice has said it has no in-
formation on any additional crimes committed by the 26,870 criminal
immigrants who were released in the past five years. The INS has been
criticized for allowing Angel Maturino Resendiz, the suspected “rail-
road killer,” to slip repeatedly through its grasp.

GUN HEARING: Federal HUD officials don’t plan to sue gunmakers
but may join one of the suits fited by local governments, Housing and
Urban Development lawyer Gail Laster told the House Government Re-
form Commitiee. Laster said another option is to file legal arguments
supporting the local lawsuits. Those suits, filed by 23 cities and counties,
seek to hold gun manufacturers responsible for public money spent as a
result of gun violence. Committee Democrats supported HUD for try-
ing to improve safety at public housing sites and reduce the cost of secu-
rity. Rep. John Mica, R-Fla., said he was “baffied by the idea that the
makers of guns are seen by anyone as being somehow legally respon-
sible for those who acquire the weapons and misuse them.”

SENATOR SPRINGER? “Celebrity Senate
Candidates and the Democrats Who Refuse to
Love Them" might be the subtitle of Senate Mi-
nority Leader Tom Daschle’s reaction to reports
that syndicated TV host Jerry Springer might run
for the Senate in Ohio as a Democrat. The subject
arose as Daschie was telling reporters that Dem-
ocrats represent the party of family values. “Jer-
Iy Springer will never joiu our caucus,” Daschle,
D-S8.D., said of the man whose show is noted for
sexual topics and physical brawls. “I don't wan
him to run,” Daschle added. “I think he is a joke.”  Springer: No sup-

— Kathy Kiely  port from Daschle

ALSO...

» LAW ON UNBORN: A House Judiciary subcommittee approved
legislation that would treat a human developing in the womb as a per-
son for purposes of federal criminal law. The National Right to Life
Committee, which helped draft the measure, said it is the first such pro-
posal at the federal level. Abortion-rights supporters oppose the mea-
sure, which is similar to the law in 11 states.

» LEGAL AID: The House voted 242-178 to give Legal Services Corp.
$250 million next year instead of the $141 million the Appropriations
Committee approved. The agency provides free legal help for poor peo-
ple in civil cases. It got $300 million this vear, and President Clinton re-

quested $340 for it next year. Congressional auditors said some Jocal of-

fices inflated caseload data to get more money. Supporters said the
errors resulted from bad record keeping.

Written by Paul Leavitt with staff and wire reports
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