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THE PRESIDENT: Thank you very much. Well, the Governor always told me if I 
would only come to Appalachia I would get a very warm welcome. (Applause.) I want 
to thank the good people of Hazard and Perry County for giving me that warm welcome. 
I want to thank all the people of Eastern Kentucky who have made me and my party feel 
so welcome today - Paul and Judy Patton. I thank Mayor Gorman and Judge Noble. I 
thank those who have come with me today ~ our Agriculture Secretary ~ you heard 
from Secretary Glickman - our HUD Secretary, Secretary Cuomo; SBA Administrator 
Alvarez. We have two Congressmen here - Jim Clyburn from South Carolina and Paul 
Kanjorski, who came all the way from Pennsylvania, because they have places like 
Appalachia there, and they wanted to come down here to be with you. (Applause.) 

I want to thank Duane Ackerman and the other CEOs who are here, including 
Dick Huber of Aetna; the One Central Bank Kentucky CEO, Kip Stolen; Sarah Gould 
from the MS Foundation; John Sykes from Sykes Enterprises - I'll mention him In a 
moment. 

I want to thank the Reverend Jesse Jackson, who keeps hope alive. (Applause.) 
And the others in our group, Including Al From, the leader of the Democratic Leadership 
Council; and David Wilhelm, who Is from nearby in Ohio and was my first Democratic 
National Committee Chairman. I'd like to thank the young people here In AmeriCorps -
(applause) ~ and I would like to say a special word of thanks to Cawood Ledford. Boy, 
he is - (applause) - I was thinking that if old Cawood had been a political announcer 
instead of a basketball announcer and I could have kept him with me these last 25 
years, I'd have never lost an election. (Applause.) 

You know, Kentucky has been good to me and Hillary and to the Vice President. 
It has been brought to my attention that, in addition to the economy, we've been pretty 
good for Kentucky. Since I've been In office, UK basketball has had the most successful 
six years since Adolph Rupp was the coach. (Applause.) And Tim Couch hasn't done 
badly, either. (Applause.) 

You know, yesterday we celebrated the last 4th of July of this century ~ the last 
4th of July of this century. Think of It ~ 223 Independence Days. I want you all to drink 
plenty of water and I'll make this quick, but you need to know why we came here. I 



wanted to come to the heart of America and Appalachia to talk about whether we're all 
going forward Into the 21 st century; whether we really can build a bridge over which we 
can all walk together. 

I'll bet you some of you here are actually the descendants of those people 
Governor Patton talked about, the Revolutionary War heroes who helped to settle this 
state. But, you know, whether our parents and their parents came here on the 
Mayflower or slave ships, whether they landed on Ellis Island In the 1890s or came to 
Los Angeles Airport In the 1990s, around the 4th of July we're supposed to celebrate 
what we have in common as Americans, to reaffirm that what unites us Is more 
important than what divides us. Well, If we believe that, we have a shared stake In one 
another's success. 

1 came here to say to you I believe at this time of prosperity, If we can't find a way 
to give every single hardworking American family the chance to participate in the 
future we're trying to build for our country, we'll never get around to do it. Now is the 
time to move forward. (Applause.) 

Our country is the world's leading force for peace and freedom and human rights. 
We have the lowest crime rate in 25 years, the lowest welfare rolls in 30 years, 90 
percent of our little children are Immunized against serious childhood diseases for the 
first time in history. We have the longest peacetime expansion we've ever had - almost 
19 million new jobs. Wages are rising for the first time in 20 years for ordinary people. 
We have a million kids lifted out of poverty, the lowest minority unemployment rate ever 
recorded. 

And yet, even though this Is a blessed time for America, not all Americans have 
been blessed by it. And you know that as well as I do. (Applause.) 

So I came here to show America who you are. (Applause.) And when 1 leave 
here I'm going on to the Mississippi Delta, to my home country. Then I'm going up Into 
the Middle West, and then over to Phoenix, Arizona, and up to the Pine Ridge Indian 
Reservation In South Dakota, and then ending this tour in East Los Angeles to make a 
simple point ~ that this Is a time to bring more jobs and Investment and hope to the 
areas of our country that have not fully participated In this economic recovery. We have 
an obligation to do it. (Applause.) 

I started out the morning in the town of Tyner, a little village, with a wonderful 
woman who took me to see her 69-year-old father that just lost his wife after 51 years of 
marriage. And I saw four generations of that family. And I walked In the neighborhoods 
and I listened to the people tell me they needed better housing and better 
transportation. 

And then I went on to Mid-South Electronics, a place that had 40 employees 10 
years ago, and has 850 today and about to expand some more, to make the point that 
any work that can be done by anybody in America can be done here in Appalachia -
and throughout the other places In this country where they're not fulfilling their promise. 
(Applause.) 



I came here in the hope that with the help of the business leaders here, we could 
say to every corporate leader in America: Take a look at Investing in rural and inner-city 
America. It's good for business, good for America's growth, and It's the right thing to do. 
If we, with the most prosperous economy In our lifetimes, cannot make a commitment to 
take every person along with us Into the 21st century, we will have failed to meet a 
moral obligation and we also will have failed to make the most of America's promise. 

You know, these economists In Washington and New York used to tell me that if 
the unemployment rate ever dropped below 6 percent in America we'd have inflation out 
of control. Well, it's been under 5 percent for two years now and inflation Is still low. 
(Applause.) And I'm telling you. It can go lower. We can hire more people, we can have 
more jobs — (applause) ~ but we've got to go to the places where there have not been 
enough new jobs and there has not been enough new Investments and we have to 
provide incentives for people to go there. (Applause.) 

1 asked these business and political leaders to join me because we wanted to 
send a signal to America that we know that government can't solve these problems 
alone. But we know that we'll never get anywhere by leaving people alone, either ~ 
you've tried it that way here In the hills and hollows of Kentucky and West Virginia and 
Ohio and Virginia and Appalachia, for years; that didn't work out very well - that what 
works is when we go forward together. 

I came here to say that I believe the government's part is to create the conditions 
of a strong economy, to give Individuals the tools they need to succeed, Including 
education and training, and to give Incentives to businesses to take a second look at the 
places that they have overlooked. And then the job of the private sector is to give you a 
chance to make the most of your God-given ability. That Is what we are trying to 
do. (Applause.) 

With the help of Vice President Gore, we've had 135 empowerment zones and 
enterprise communities - I was In one earlier today. They've helped to create tens of 
thousands of jobs. But we have to do better nationwide. We've worked with people like 
the Kentucky Highlands Investment Corporation. But we have to do better nationwide. 

So that's why I'm going around here. I want to do two things ~ well, really three. 
Number one, I want people to know a lot of good things are going on here now. 
(Applause.) Number two, I want them to understand that more good things can go on, 
and number three, I want us to do more. I want us to pass a law In Congress to create 
new markets in America, to say we're going to give a buslnessperson the same 
incentives to Invest In new markets In America we give them today to Invest In new 
markets overseas. (Applause.) 

Now, meanwhile, I want to thank the companies represented here - companies 
like Bell South, ready to help provide jobs and training for your people. The MS 
Foundation. The Appalachian Regional Commission, with my friend, Jesse White, 



here, will help Appalachian entrepreneurs create new small businesses. Sykes 
Enterprises is making a major commitment ~ listen to this ~ to construct two Information 
technology centers in Eastern Kentucky that will bring hundreds of new jobs to Pike 
and Perry Counties. Thank you, Mr. Sykes. (Applause.) 

Across our nation, banks like Bank One, City Group, Bank of America, First 
Union, will Invest hundreds of millions of dollars to finance new small businesses and 
other promising enterprises. I want to thank all these companies for their support. 

But again, I say: Look here, America. We've got people working out here and 
doing fine and doing marvelous things. Look here, business community. Take another 
look. There are great opportunities here. But I also want to say to the Congress: Just 
simply give me one more tool for them, give people the same Incentives to invest In 
Appalachia or the Native American reservations of the Mississippi Delta or the Inner 
cities we give them today to invest In poor countries overseas, and let the American 
people show what they can do. (Applause.) 

Ladles and gentlemen, It's been a hot day ~ but when I'm gone, 1 hope you'll 
remember more than that the President came and you were hot. I hope you will 
remember that It was the beginning of a new sense of renewal for this region and for all 
the people in our country to go forward together. (Applause.) 

Thank you and God bless you. (Applause.) 

END 4:21 P.M. EDT 
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THE PRESIDENT: Thank you. Please be seated. Well, It's hot as a fire cracker 
in here. (Laughter.) So I feel right at home. (Laughter.) I don't know whether Bob 
Koerber and the people at Waterfleld are insured against heat stroke by strangers 
happening in along the way, but let me say that I am delighted to be here today. I've 
had a good day already. 

And I've got a large group with me, and I can't mention them all, but I'd like to 
mention a few of them. First I want to thank Secretary Slater, who Is, as all of you 
know, also from Arkansas and worked with me on the Delta Commission. 1 want to 
thank our Secretary of Agriculture, Dan Glickman; our Secretary of Labor, Alexis 
Herman, who is here with me; our SBA Administrator Aida Alvarez. Reverend Jackson, 
thank you for being here. 

I'd like to thank David Brosczek from Fed Ex; Jack Hugsland from Greyhound. 
We'll introduce our panelists later. I'd also like to say a special word of thanks to Lt. 
Governor Ronnie Musgrove and his family. They're here ~ (applause) - and we thank 
him for his interest In the development of the Delta. (Applause.) 

Our Congressmen, Bennie Thompson, from this district ~ (applause) ~ thank you. 
And I understand Congressman Ronnie Shows from Mississippi is also here - Ronnie 
Is standing up there - thank you. (Applause.) And we have two visitors who have 
come from a long way away to be with us ~ Congressman Jim Clyburn from South 
Carolina, and Congressman Paul Kanjorski, all the way from Pennsylvania, down here. 
Thank you very much. (Applause.) 

And we thank Attorney General Mike Moore for being here, and all the other 
people from Mississippi who are here. (Applause.) 

Let me say again to Bob Koerber and all the folks here at Waterfleld, we thank 
you for giving us a chance to both tour this plant and to camp out in some of your 
space. 



And I would like to be very bnef. I've learned to attenuate these remarks of mine. 
Yesterday, It was 100 degrees In Hazard, Kentucky; we had 10,000 or 15,000 people 
outside. And I said, I don't believe I better give this speech I was going to give. 

Hello, Governor Mavis. It's nice to see you. Welcome. Thank you very much for 
being here. (Applause.) And I think my friend, William Winter, Is here. Governor 
Winter, are you here somewhere? He met me at the airport. (Applause.) So, anyway, 1 
talked for about five minutes, and I'd like to do that. 

I just want to tell you exactly why we're here. First of all, the people In the Delta 
know better than anybody else that while this country has had an unbelievable run ~ 
we've had the longest peacetime expansion in our history, nearly 19 million jobs since 
the day I took the Oath of Office. (Applause.) We have the lowest recorded rates ever 
of unemployment among African Americans and Hispanics. We have the highest rate 
of home ownership ever. We have a million kids lifted out of poverty. 

Now, having said all that, in the Delta, the poverty rate Is much higher than the 
country as a whole; in this county. It's over twice as high. The unemployment rate is 
higher than the national average, and the investment rate Is lower. 

Now, a lot of you - I remember when I was out on a barge in the Mississippi 
River outside Rosedale with Ray Mavis back In the mid-'80s, and we signed this 
agreement with the then-Governor of Louisiana about all the things we wanted to do 
with the Delta. And then we worked on the Delta Commission for all those years. A lot 
of good things have happened here, and I want to talk a little about some of them. But I 
want you to know, I am making this tour of America for one simple reason: I want 
everybody in America to know that while our country has been blessed with this 
economic recovery, not all Americans have been blessed by it, that It hasn't reached 
everyplace. (Applause.) 

1 want our country to know that there are great opportunities out here for 
investment for jobs In America. I want them to know what we have done already to 
make it easier for people to make the most of those opportunities, and what we're still 
trying to do. 

Now, let me say, ever since I became President, I have done what I could to 
increase investment in undeveloped areas through the empowerment zones, which give 
tax credits and put tax money Into distressed areas; through the enterprise 
communities; through getting banks to more vigorously approach the Community 
Reinvestment Act; and setting up community development financial institutions, or 
supporting those that are already In business, like the Enterprise Corporation of the 
Delta. It's a private, tax-exempt business group. It is a real success story. Just 
since 1994, It's given financial or technical assistance to more than 600 companies, 
including Delta Laundry and Computers here In Clarksdale. 

Now, we set these operations up all over the country. Overall, the ECD here has 
helped to generate more than 5,000 jobs and $200 million in annual sales. Bill Bynum, 
the CEO and President of ECD Is here. We thank him for being here today. (Applause.) 



Today corporations represented here with me are going to invest $14 million 
more in the ECD, so they'll have more money to loan out to people here to create more 
jobs. Today, around the country, there will be about $150 million more announced to 
be invested In organizations like this. 

In addition to that, I'm trying to get Congress to pass a bill which will give tax 
incentives, tax credits and loan guarantees to people to invest in the Delta and other 
poor areas of America, just like they get today to invest In poor areas around the world. 
I think that it's a good thing that we encourage people to invest in Afnca, Latin America 
and the Caribbean, but they ought to have the same incentives to Invest in the 
Mississippi Delta and Appalachia and the Native American reservations and the Inner 
cities. (Applause.) That Is what we're trying to do here. We're trying to close what 
Reverend Jackson calls the "resource gap." 

Now, let me say, we've got a lot of other challenges in the Delta. We have a 
terrible crisis in American agriculture today. Last year we came up with billions of 
dollars to try to keep our farmers going. This year we're going to have to do It 
all over again. And we've got a lot of other problems. But, fundamentally, what I want 
America to know is that every place in the country, and today this place, is full of good 
people, capable of doing good work, who can be trained to do any kind of work. And we 
are going to do everything we can in the government to give the financial incentives 
necessary for people to Invest here. 

And I want to make the same point I made yesterday: Everybody In America has 
a selfish interest now in developing the Delta. Why? Because most economists believe 
that if we're going to keep our economic recovery going without inflation, the only 
way we can possibly do it is to find more customers for our products and then add more 
workers at home. If you come here, you get both In the same place. You get more 
workers and more consumers. So it's good for the rest of America as well. (Applause.) 

So, again, I say I am delighted to be here. I had a wonderful time in Memphis last 
night, but I ate too much. I'm sorry It's so hot, but I hope nobody passes out. And I 
want to give Secretary Slater now a chance to talk to our panelists, and then I want all 
of you to think about when we leave here, what we can do to show people the 
opportunity that's here now, and what you could do to help me pass on a bipartisan 
basis the necessary tax Incentives and loan guarantees to say to any investor, 
anywhere in America, if you come to the Mississippi Delta, you can get at least a good a 
deal as you could Investing anywhere else In the world, and we're right here at home 
and we need you. 

Thank you very much. (Applause.) 

* * * * * 

THE PRESIDENT: I just want to emphasize for everybody who is here listening, 
because a lot of you may be able to come to Bill with a good Idea ~ there are - it's not 
just that there Is not enough money available In this area for good Investments. 
Someone has to decide what's a good investment. And what he has done Is to 
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basically go out and get money from other people who, on their own, would never have 
the time or effort or maybe even the inclination to make these Investments, but they 
trust them to do it ~ Including our Community Development Fund, which, as you 
heard, has given him $4.5 million. 

Hillary and I, when we were In Arkansas, helped to set up the Southern 
Development Bank in Arkansas, as you know, so we believe In this. In addition to that, 1 
want to emphasize one other thing. In the empowerment zone program that the Vice 
President has run for us over the last six years, people who Invest there can get 
substantial tax benefits for Investing, and then they get tax benefits for hiring people. 
But they don't get them If they're outside of these zones. 

One of the reasons that I'm trying so hard to pass this legislation Is not everyplace 
in America can be In an empowerment zone, even If we keep Increasing them every 
year. So what I want to do Is to make every area in America that needs an Investor 
equally eligible to get the Investors' attention by being able to get these kinds of tax 
benefits, so we can get more money Into these development corporations and then 
have equal tax incentives for investors to go Into high unemployment areas ~ those two 
things. If we have enough people like you who are as good as It as you have been, I 
think will make a huge difference. I think It will really. In the next five or six years, would 
make a breathtaking difference, because people are out here looking at these markets 
now. And I want to thank you. 

* * * * 

THE PRESIDENT: Let me say this very briefly. I was there when you started, 
and I was delighted when I heard you were going to be on the program. I wish we'd had 
time today - we don't ~ to tell everybody the fascinating story of how you got started, 
how you found the equipment to do the brown rice in the first place. And someday you 
ought to write It up, because no one who understands what was going on In America at 
the time would believe it. And It's a real tribute to your initiative. And I'm glad you're still 
doing well, and glad you're still growing. Thank you for being here today. Thank you. 
(Applause.) 

* * * * * 

THE PRESIDENT: Let me say, I'm delighted that you've done so well over these 
years since you began in Arkansas. I remember when you planted roots In Pine Bluff. I 
just think it's worth pointing out that the South Shore Bank of Chicago, which financed 
you, was really the first great community development bank in the United States. And 
they were inspired, among others, by a man named Mohamad Yunus from Bangladesh, 
who has now made millions of loans to poor, poor village people in Bangladesh through 
the bank you set up. 

Hillary and I had some contact with him; that's what led to the establishment of 
the bank in Arkadelphia and to my belief that we In the national government ought to do 
more to support people like Bill. I think ~ again, you've just heard now three stories, 
and two of them Involve people who have had to get credit. A lot ~ I always say one of 



Clinton's laws of politics is, when somebody tells you that a problem is not a money 
problem, they're almost always talking about someone else's problem, not their own. 
To a great extent, this is a money problem. You have all these talented people and all 
these good Ideas; there Is a pretty even distribution of human resources and ability in 
this whole world, but there is not an even distribution of access to capital. And that's 
what it is we're trying to fix. So I thank you. (Applause.) 

* * * * * 
THE PRESIDENT: You have an announcement, right? Okay. You're being 

way too modest. Now, you know, this lady Is the assistant plant manager here. 
According to my notes, she also is the mother of five children. (Applause.) When this 
place was In bankruptcy, they took it out and they've turned It around. They're doing 
good business, they're expanding their work force. And I think what we need, frankly, 
are more people that have this particular expertise, particularly in the Delta, because 
there's more than one place like this. 

Our host was telling us there's another place across the river in Arkansas that 
he's been looking at now. If we had a core of people who had this skill to go with what 
our local venture capitalist and banker here Is doing for us, we could really do some 
good. 

But I think we ought to recognize that what these people have done here and the 
jobs that they've given folks the opportunity to hold is quite Important and could be a 
good model for others In the Delta. So I thank you for what you've done. (Applause.) 

* * * * * 

THE PRESIDENT: Well, I know we've got to wrap up. If you don't remember 
anything else when you leave, remember what Cathy said ~ not just the $500 million, 
although that's real money even In 1999; that's very impressive. This Is a good 
business opportunity here. If we cannot fully develop the Delta now when we have the 
strongest economy In our lifetime, when will we ever get around to It? 

And remember ~ put yourself in my position. I sit In Washington all the time, 
trying to think about how can we keep this economic recovery going, adding more jobs, 
raising incomes, without having inflation? If we get inflation, then the Federal 
Reserve will have to raise interest rates so much the economic recovery will slow down. 

The only way to do It - I will say again to all of America ~ the only way to do It Is 
more customers which then makes possible more employees, when you can do that 
with higher productivity and no inflation. The best place in America to do that is a place 
which has not yet felt the recovery. This Is a big deal. 

And 1 want to thank all of our business leaders for coming, and all of our great 
entrepreneurs here In the Delta. I want to thank you ~ I know we could stay here until 
tomorrow If we could all keep breathing. 



1 do want to point out that except for the occasional reverend of the cloth and the 
odd politician, the head ofthe electric utility is the only guy still wearing his coat 
because he wants you to use more juice. (Laughter.) And I think that is very 
impressive. I want to thank our friend from Greyhound because we may always need 
some people to be able to get to and from jobs that aren't in the small towns of rural 
America, but who want to live In rural America. That's been one of the big challenges 
Secretary Slater has tried to face with welfare reform, even; trying to make sure people 
who live in the inner cities can at least get to the suburbs, or who live in small towns and 
get to a big city so they can take a job without having to undermine their ability to be 
good parents. 

And I want to thank my friend. Bob Cabe from Blue Cross. You need to know that 
in our former lives, we were both lawyers. And he's a very special economic 
development expert for me, because In 1981, I was the youngest ex-governor In the 
history of America with very limited future prospects, and he and his firm offered me a 
job. So I am living proof that economic development works, thanks to Bob Cabe - and I 
thank you very much. (Applause.) And I want to thank, again, all these people 
for their wonderful work. 

The story needs to go out across America: This is a good investment. This is a 
good deal. We will help you. We will help you. We have Institutions to help you. We 
have tax relief to help you. And more and more, our financial institutions are coming up 
with the money. But America needs to wake up and recognize that the best new market 
for American products and for new American Investment is right here in the U.S. of A. 

Thank you very much and God bless you. (Applause.) 

END 11:10 A.M. CDT 
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THE PRESIDENT: Thank you. (Applause.) Ladies and gentlemen, I used to 
think that I was reasonably astute at public affairs, but I don't have any better sense 
than to get up here and try to speak behind Mayor Powell, Cathy Bessant and Jesse 
Jackson. I don't know how smart I am today. 

Let me say to all of you, it Is wonderful to be here. Madam Mayor, thank you for 
making us feel so welcome and for your sterling leadership. I'm delighted to be here 
with Jackie, your hero, and my friend who is all of our heroes. Thank you. (Applause.) 
Thank you, Dave Bemauer fore this wonderful Walgreen's store. I'm going to go in and 
shop in a minute, add to the local community. 

Thank you, Mel Farr, for bringing jobs and opportunities and cars, even in two 
months' Installments, to every community In this country. Thank you. (Applause.) 
Thank you. Reverend Jackson, for believing that we could keep hope alive in every city 
and rural area in this country and It could be good business to do so. (Applause.) 

1 want to thank some others who are with us here today ~ Joe Stroud of Jovan 
Broadcasting; my good friend, Al From, the Democratic Leadership Council; David 
Wilhelm, the former Chairman of the Democratic Party from Illinois, who is here with me 
today. 

1 want to thank Senator Durbin and Congressman Costello, two of the ablest, 
finest people in the United States Congress. (Applause.) 

1 want to tell you that they are joined here today by other members of Congress, 
including Congressman Jim Clyburn, who came all the way from South Carolina; 
Congressman Paul Kanjorski, from the state of Pennsylvania; and Congressman Dale 
Kildee from Michigan, all of whom care about this community and communities 
like It all across America. I thank them. (Applause.) 

And I want to thank your neighboring Mayor, Clarence Harman, for coming over 
from St. Louis, and your former Mayor, Gordon Bush, for being here with me. 
(Applause.) And I want to thank Secretary Cuomo, Secretary Glickman, Secretary 
Slater and all the other people from the administration. 



We have had a great time these last two days, going across America. We are 
going to finish this day, first by shopping at Walgreen's ~ (applause) - and then we're 
going to get In an airplane and fly to South Dakota, where we will begin tomorrow at the 
Pine Ridge Indian Reservation In South Dakota. 

So from Appalachia to the Mississippi Delta to East St. Louis to Pine Ridge. 
(Applause.) It has been a wonderful trip. But let me ask you something: If you look 
around this crowd today, I have to make - this Is a happy day, a happy day. But I 
want to say one serious thing off of this subject today, because of a remark that was 
made eartier by Cathy that I believe In community development; emphasis community. 

You have been very good to me, to the First Lady, to Vice President Gore and 
Mrs. Gore. You have supported our initiatives and especially the Vice President's 
leadership of all of our community development. But what's the first thing that 
makes it work? Look around this crowd today. We have people from all kinds of 
backgrounds, all different colors, all different religions. (Applause.) Everybody ~ all 
different ages, working for something good. 

So this is the first chance, my first stop In Illinois since the tragic string of 
shootings In Illinois and Indiana these last couple of days, that have come to end with 
the apparent suicide of the alleged gunman. Now, I don't want to say a lot, but I think 
it's important to note that while we have to wait for all of the details to come in, the early 
reports indicated that this shooting spree, against Jews, Orthodox Jews, against the 
young Asian students, taking the life of a former basketball coach at Northwestern, an 
African American, all were motivated by some blind racial hatred against anybody who 
didn't happen to be white. 

Isn't it ironic that this occurred during the time we celebrated the birth of our 
nation on the 4th of July? That action was a rebuke to the very ideals that got us 
started. Also a stern reminder to us that even as we celebrate this, even as we 
stand up against racial and ethnic and religious hatred in Kosovo, In Northern Ireland 
and the Middle East and Africa, we've still got work to do here at home. (Applause.) 

So I say to you: 1 want to get back to the celebrating, but I issue an appeal here 
from East St. Louis to every community and every citizen in this country: We must 
search the hearts of our citizens and search the strength of our communities, that 
Congress should pass the hate crimes legislation, but we should nd our hearts of hatred 
immediately. (Applause.) 

Now, I want to tell you what got us going on this. In 1992, when I ran for 
President, 1 came to East St. Louis, and I said I wanted to create a country in the 21st 
century where there was opportunity for every citizen, responsibility from every citizen 
and a community of all American citizens. I said that we ought to have a new role for 
government, that government couldn't solve all the problems, but walking away from 
them did not work very well, either; and that we had to focus on creating the conditions 
and giving people the tools to make the most of their own lives and to get together 
across lines that had divided them for too long. 



Goodness knows. In the inner cities and the rural areas of our country, lines have 
divided those who worked hard that had no money and those who had plenty of money, 
but didn't believe It could be very well spent In the Inner city or In rural areas. 

Now, if you look at what has happened since, we see in this community both 
poverty and great promise, retail returning, new jobs, new residents, new hope, 
Walgreen putting up 400 stores across America, many of them in inner-city areas. But 
still, there are many unmet needs and unmet opportunities. 

You heard what Cathy said about opportunities. Let me tell you, the economists 
talk about something In our Inner cities called the "purchasing power gap." Let me tell 
you what that means. That means most people in East St. Louis, even though the 
unemployment rate Is higher than the national average, most people get up and go to 
work every day. (Applause.) And If you take the money that you earn here as against 
the money you are able to spend here because of the jobs that are here and the stores 
that are here, in Amenca as a whole, there Is 25 percent more money earned than 
spent in the inner cities. In Los Angeles, It's 35 percent; in East St. Louis it is 40 
percent. So you can handle this Walgreen's and a lot more besides, and we want to 
see them coming here. (Applause.) 

And we thank Bank of America for the library, and we thank those Involved In the 
hotel, the bank, the homes being built near here. We also want you to know that we 
want to do our part. Secretary Cuomo's Housing and Urban Development block grants, 
along with Bank of America, and many department stores are helping Jackie build the 
Jackie Joyner-Kersee Center near here. (Applause.) 

So this Is what Vice President Gore and I have tried to do with our empowerment 
zones and our community banks and our vigorous enforcement of the Community 
Reinvestment Act. It says you're supposed to loan money everywhere in Amenca. That 
law has been on the books for 22 years, but over 95 percent of the money loaned under 
it, billions of dollars has been loaned since the Clinton-Gore administration has been In 
office. And I am proud of that. (Applause.) 

We made East St. Louis an enterprise community In our first round of 
empowerment zones and enterprise communities way back In 1994, and because you 
have done so well. East St. Louis Is designated as an empowerment zone for our 
second round, which means more money being spent here by the government, more 
tax Incentives for the private sector to put businesses here, and to hire the people from 
East St. Louis and give them good jobs. (Applause.) 

Senator Durbin, Congressman Costello and every member of the Congress here 
is committed to creating that second round of empowerment zones and funding them 
this year. We need help from Republicans and Democrats alike. This is not a party 
issue. All Americans benefit when all Americans work. (Applause.) 

Now, let me tell you why else we came here today. We want to make two points 
which all the previous speakers have made. I just want to be very explicit. Starting with 
what the Mayor said about, location, location, location, accessibility - boy, that was a 



good rap, wasn't it? I liked that. That was good. (Laughter.) The first point we want to 
make Is, when the Wallgreen President comes, or when an executive from Bank of 
Amenca comes, or when Mel Farr comes, and comes to places like this, or the 
Mississippi Delta, or Appalachia, the other places we're going. Is, hey, there are 
business opportunities out here. If you've got people who want to go to work and 
people with money to spend, and they're both in the same place, it's a good place to 
invest. (Applause.) 

The second thing we're doing Is promoting what you have heard referred to as the 
New Markets Initiative. Now, let me just tell you what that is. That's a bill we're going to 
put before the Congress that says that If people Invest In any high unemployment, high 
poverty area, anywhere In Amenca, Inside or outside one of our empowerment 
communities, they can get a tax credit for the money they put up, and they can go to the 
bank and borrow money and have It guaranteed - a guaranteed loan by the federal 
government, which will lower the Interest rates, which will mean it will be much cheaper 
for people to Invest in communities like East St. Louis than It otherwise would be. 
(Applause.) 

Now, the government is not going to do it. Nobody is going to put any money 
here If they think they're going to lose It. If you put up $100 and you invest it and I give 
you a 25-percent tax credit, if it's a bad investment, you still lose $75. But It makes it 
more likely that people will do it. It makes it more likely that they will take a look. It 
makes it more likely that you will build the kind of relationships which will make people 
know you, and trust you, and want to build a common future with you. And that Is what 
we're trying to do. It is not a handout, but it is darn sure a hand up, and you are entitled 
to it. (Applause.) 

And let me say to all of you, it is something that is good for the rest of Amenca. 
We've had almost 19 million new jobs; the longest peacetime expansion in history; the 
lowest African American and Hispanic unemployment rates ever recorded In this 
country to date ~ but the unemployment rates are still higher than they are for the rest 
of the country. Incomes are nsing, but they're still lower than they are for the rest of the 
country. There is room to grow and to learn. 

Look, we're all going to have to work hard at this. Nobody's got all the answers. 
There Is no magic wand. But we know one thing: people make these investments one 
at a time, just like Mel Farr sells his cars: one at a time. You can only build one 
Walgreens on this spot. And somebody had to come up with the money. Somebody 
had to make the decision. Somebody's got to hire all the people that work here. 
Somebody's got to train them. Somebody's got to make all these decisions. 

But what we can do is to create an environment in which more people will want to 
hold hands with you and walk Into the 21st century, so that nobody Is left behind, and 
we all go forward together. (Applause.) 

You know, in 1960, Look Magazine said East St. Louis was an all-Amencan city. 
It was because of stockyards and shipping yards. It was because of private enterprise. 



The government can help, but private enterprise will make East St. Louis that all-
American city again. If we go forward together. (Applause.) 

And I just want to make one last point to everybody else in America who's looking 
at this. I spent a lot of time as your President, now, trying to figure out, how can I keep 
this economic good time going? When we started, nobody believed we could have an 
economic expansion that would go on this long. When we started, no conventional 
economist believed you could have unemployment rates under four and a half percent 
nationwide without having inflation and high Interest rates, which would wreck 
everything. When we started, no one thought so. 

But, you know, all of these young, technological geniuses are figuring out all this 
new computer technology, and it's rifling through what we all do, and It's making us 
more productive. And we're doing a good job. 

But now I say to myself every day when I get up, now what can I do to keep this 
going? The only way to keep It going ~ more growth with no inflation; more jobs and 
higher wages without bringing it to a halt ~ Is to have new people working, and new 
people buying. New people producing. 

Where are those people? Those are the people you move from welfare to work. 
Those are the people who are disabled ~ and we're going to let them keep their health 
insurance when they go Into the workplace, so they can move Into the workplace. 
(Applause.) And most Important of all, those are the people in the inner cities and the 
rural areas, on the Native American reservations that have been passed by this 
recovery. 

America has been blessed by this economic recovery. Now we are determined to 
see that all Americans are blessed by it as we move into the 21st century. 

Thank you, and God bless you. (Applause.) 

END 5:45 P.M. CDT 
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THE PRESIDENT: Thank you very much. Thank you. Thank you, Mr. President, 
and thank you to all of you here from Pine Ridge and all the other tnbal leaders who are 
here for HUD's Shared Vision Conference. I am profoundly honored to be in Pine Ridge 
and in the Lakota Nation. In fact, to try to demonstrate my appreciation and respect, I 
would like to try - to try to say something in Lakota. (Applause.) MItakuye Oyasin. 
(Applause.) 

My neighbors, my friends, we are all related. (Applause.) Consider those who have 
come here today to join hands with you, along with Secretary Cuomo, Secretary 
Glickman, your great congressional delegation, our Democratic leader, Tom Daschle In 
the United States Senate and Senator Johnson, Congressman Thune. You don't know 
this, but we have members of Congress from all over America who have come here to 
express their support and their commitment to join you in building a better tomorrow. 

Congressman Ed Pastor from Arizona; Congressman Dale Kildee, from the state of 
Michigan; Congressman Jim Clyburn, from South Carolina; and Congressman Paul 
Kanjorski, from Pennsylvania, he has come all the way from Pennsylvania to be here. 
(Applause.) 

I want to thank the other people from the administration, especially Assistant 
Secretary of the Intenor, Kevin Gover and Lynn Cutler, in the White House, who work 
with all of our Native American leaders around America, for what they do. (Applause.) I 
want to thank the CEO of Fannie Mae, Frank Raines; the CEO of Northwest, Mark 
Omen; the PMI President, Roger Horton; Mortgage Bankers Association President Don 
Lang; Champion Homes CEO Walter Young ~ for all the work that they are prepared to 
do in building a better future and they're here today. (Applause.) 

I want to thank my good fnend, Jesse Jackson, for never letting us forget our 
common obligations. (Applause.) I thank the other members of our delegation today ~ 
Bart Harvey, from Enterprise; Al From, from the Democratic Leadership Council. I'd 
like to thank the young AmeriCorps volunteers who are here today for all the work they 
do. (Applause.) 



1 would like to finally say a word of appreciation to all the people who live here on this 
reservation, who welcomed me Into their homes, who talked to me today as I walked 
down their streets. I thank especially Geraldine Bluebird, who Secretary Cuomo 
mentioned - she let me sit on her porch and she told me how she tries to make ends 
meet for the 28 people that share her small home and the house trailer adjoining. 

I thank the children who stopped their playing and shook hands with me and listened 
to me while 1 encouraged them to stay in school and to go onto college and to live out 
their dreams. (Applause.) I want to bring you greetings from two people who are not 
here - first, from Vice President Gore, who has headed our empowerment zone effort 
that Pine Ridge became a part of today. (Applause.) And, second, just a little over an 
hour ago, I talked to the First Lady, and Hillary has spent more time in Indian Country 
than any First Lady In history. She is intensely committed to this effort, and she asked 
me to say hello to you. (Applause.) 

President Saulway said today I was the only President ever to come to an Indian 
reservation for a nation to nation business meeting. I remember back in 1994, I invited 
all the tribal leaders in America to the White House, and it was the first such gathering 
since the presidency of James Monroe in the 1820s. Now, I know that Calvin Coolidge 
came to Pine Ridge in the 1920s, and that President Roosevelt visited another Native 
American reservation, but no American President has been anywhere in Indian Country 
since Franklin Roosevelt was President. That Is wrong, and we're trying to fix It today. 
(Applause.) 

1 was profoundly moved by the pipe ceremony, just as I was when your 
congressional delegation took me last night not only to Mount Rushmore, but to the 
Crazy Horse Memorial, and to the museum that is there with it. 

But 1 ask you today, even as we remember the past, to think more about the future. 
We know well what the failings of the present and the past are. We know well the 
imperfect relationship that the United States and Its government has enjoyed with the 
tribal nations. But I have seen today not only poverty, but promise. 

And I have seen enormous courage. I came here today for three reasons. First of 
all, to celebrate the empowerment zone and the housing projects that are going on here 
now. Second, to talk about my New Markets Initiative and what else we can do. But, 
third, with the business leaders who are here - and I've already introduced them, but I'd 
like to ask the business leaders I just mentioned to stand up. We want to send a 
message to Amenca that this Is a good place to Invest. Good people live here. Good 
people live in Indian country, they deserve a chance to go to work. (Applause.) Thank 
you. Thank you. (Applause.) 

You've already heard President Saulway and Secretary Cuomo recite the statistics. 
It's a hot day out here and I know you're suffering In the sun. But I want to send a 
message to America. So I just want to say a few things, and I want you to think about 
this. Think about the Irony of this. We are In the longest period of economic growth in 
peacetime In our history. (Applause.) 



We have in America almost 19 million new jobs. WE have the lowest unemployment 
rate ever recorded for African Americans and Hispanics. For over two years our country 
has had an unemployment rate below 5 percent. But here on this reservation, the 
unemployment rate Is nearly 75 percent. That is wrong, and we have to do something 
to change it, and do it now. (Applause.) 

When we are on the verge of a new century and a new millennium where people are 
celebrating the miracles of technology, and the world growing closer and closer 
together, and our ability to learn from and with each other and make business 
partnerships with each other all across our globe, and there are still reservations with 
few phones and no banks, when still three or four families are forced to share two 
simple rooms, where communities where Native Americans live have deadly disease 
and Infant mortality rates at many times the national rate, when these things still persist, 
we cannot rest until we do better. And trying Is not enough; we have to have results. 
We can do better. (Applause.) 

Our nation will never have a better chance. When will we ever have this kind of 
opportunity where unemployment Is low, inflation is low, there's a lot of money in our 
country, the value of our stock market has tnpled and then some. Business people are 
looking for new places to invest, and people who have done well feel a moral obligation 
to try to help those who are less fortunate, who have not fully participated. 

And we see it from Appalachia to the Mississippi Delta to the inner cities of our 
country, to the Native American communities. If we can't do this now, we will never get 
around to doing it. So let us give ourselves a gift for the 21st century ~ an America 
where no one is left behind and everyone has a chance. (Applause.) 

We will do our part. You have suffered from neglect, and you know that doesn't 
work. You have also suffered from the tyranny of patronizing inadequately funded 
government programs, and you know that doesn't work. We have tried to have a more 
respectful, more proper relationship with the tribal governments of this country to 
promote more genuine Independence, but also to give more genuine support. And the 
empowerment zone program, as the Vice President and I designed It six years ago, is 
designed to treat all communities that way. We're not coming from Washington to tell 
you exactly what to do and how to do It, we're coming from Washington to ask you what 
you want to do, and tell you we will give you the tools and the support to get done what 
you want to do for your children and their future. (Applause.) 

President Saulway and a number of tribal leaders came to me at the White House a 
couple of months ago. You may have heard in the national press that I repeatedly 
referred to this profoundly emotional meeting. I have given a great deal of thought to 
what was said then and what I heard now. We can do better. I would like to mention 
just a few specific things, for you have all heard years of pretty words. 

There is no more crucial building block for a strong community and a promising 
future than a solid home. Today, I want to talk about a number of things the 
government and the private sector are going to do to increase homeownership. Our 
whole team visited those new homes that are being built not far from here. We talked to 
the families that are moving Into those homes. I had a little boy take me through every 



room in the home, tell me exactly where every closet was, tell me what his sister's room 
had that he didn't have, and why it was all right, because she was older and she needed 
such things. 

This is important. So what are we going to do? Pnvate lenders, like Bank of 
Amenca, Northwest, Bank One, Washington Mutual, are going to work with the 
Mortgage Bankers Association and HUD, to more than double the number of 
government-Insured or guaranteed home mortgages in Indian country in each of the 
next three years. (Applause.) 

Right here In Pine Ridge, Fannie Mae, under Frank Raines' leadership, has set aside 
millions of dollars to help you buy those homes at below-market rates. And they are 
spending hundreds of millions of dollars all across this country to help people just like 
you become homeowners for the first time. (Applause.) And Secretary Cuomo's 
Partnership for Housing is giving financial incentives and counseling to help families 
figure out how to actually get this done, how to buy their own homes and pay for them. 

But, as 1 heard over and over today, even if we went in and tried to repair or rebuild 
or build new homes for every family here, and in every Indian community throughout the 
United States, we must have jobs if we want these communities to work. (Applause.) 
Adults need to have something to look forward to every morning when they get up. And 
if they want their kids to stay in school, and stay out of trouble, and look to tomorrow, 
their lives have to be evidence that looking to tomorrow pays off. It is appalling that we 
have the highest growth rate in peacetime In our history; that we have an 
unemployment rate below 5 percent for two years, and the unemployment rate on this 
hallowed reservation is almost 75 percent. That is appalling, and we can do better. 
(Applause.) 

No community in America, can grow, however, without basic blocks. No community 
in America should be without safe running water and sewer systems. So the 
Department of Agriculture will put nearly $16 million in water projects throughout Indian 
country, including two right here In Pine Ridge, that will also help you get jobs, as well 
as improve the quality of life. (Applause.) 

As you can see, In this Big Sky country. It Is rather warm and It gets windy from time 
to time, as the Natives will attest. The Department of Energy will help you harness the 
power and profits of wind and solar energy, to save money and make money. 
(Applause.) Owens Corning and North American Steel Framing Alliance will provide 
skills training and the promise of quality jobs. And Citibank and Gateway Computer 
Company will work with Oglala Lakota College and other schools to help Native 
American students get the computer skills that will allow them to get 21st century jobs. 
(Applause.) 

And our Federal Communications Commission will work with you to Improve 
telephone service throughout Indian Country, an absolute prerequisite for getting any 
new business in here. 



Let me just say that one of the things that we have learned is that the computer and 
the Internet make it possible for many people to do many kinds of work In any 
community, anywhere in the United States; indeed, increasingly, anywhere in the world. 
The fact that this reservation is a long way from an urban center would have been an 
absolute prohibitive barner to a lot of economic development just 10 or 15 years ago. 

The explosion of computer technology and the Internet, If you know how to use It and 
you know how to deliver for others with It, has literally made the distance barrier almost 
insignificant for many kinds of economic activity. So I want to implore you to use your 
tribal college and work with these companies and make the most of the skills they are 
offering, and we can get the jobs to come here once you can do them. (Applause.) 

Finally, we must seize the vast potential of tourism right here in Pine Ridge by 
building a Lakota Sioux heritage cultural center. Every year, millions of families travel 
long, long distances to see Mt. Rushmore ~ 2.7 million last year. The Crazy Horse 
Memorial, about a million and a half, even though only the head has been finished. The 
Crazy Horse Memorial last year had 1.5 million visitors; only the head has been 
finished. I went there late last night. And the Badlands National Park. Now, If you look 
at that, you have to ask yourself: How can you have ~ how many people. If you did 
everything nght down here, if we built this cultural center, of all the people that go to see 
Crazy Horse, of all the people that go to see Mt. Rushmore, of all the people that go to 
Badlands National Park, how many would come here. I'll tell you - a whole lot. An 
enormous percentage, if you give them something to come and see. That is nothing 
more than the simple, profound, powerful story of your eloquent past and your present, 
of your skills and your heritage and your culture and your faith. 

These commitments that we are making today are just the beginning. Thirty-one 
years ago this spring, Senator Robert Kennedy came to Pine Ridge. Many of you 
probably still remember that visit. Senator Kennedy, seeking medical care for his child, 
lying sick In the back of an abandoned car, refusing to sit and begin an important 
meeting until all of the tribal leaders had their proper seats. 

You may remember his message of hope. Let me say that all across America, 
people were watching that. I have to say, on a purely personal note, one of the most 
touching things about this day for me Is that the wife of our HUD Secretary Is Robert 
Kennedy's daughter, and she is here today and this is a proud day. I'd like to ask her to 
stand. Kerry, please stand. Thank you. (Applause.) 

We lost all those years. There were a lot of reasons, and a lot of things are better 
than they were 30 years ago. But this Is the first time since the early 1960s when we 
had this kind of strong American economy, and we have no excuse for walking away 
from our responsibilities to the new markets of America. 

I have asked the members of Congress to go back and pass legislation that will give 
major tax breaks and government-guaranteed loans to people who will put their money 
in Indian Country, to lower the risk of taking this chance. (Applause.) We are going to 
do everything we can to make your empowerment zone work. But remember ~ there Is 
nothing that we can do except to help you to realize your own dreams. 
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So I say to every tnbal leader here: The name of the conference you are attending is 
Shared Visions. We must share the vision, and it must be, fundamentally, yours ~ for 
your children and their future. If you will give us that vision and work with us, we will 
achieve it. 

Thank you, and God bless you. (Applause.) 

END 12:22 P.M. MDT 
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THE PRESIDENT: Thank you very much. First, I want to thank Ed Pastor for 
making me feel so welcome and for being my friend and doing a wonderful job for you 
back in Washington, D.C. He has the respect of every member of Congress and when 
he talks, we all listen. 

I want to say to all of you that I am honored to be back in Phoenix. Arizona has 
been very good to Hillary and to me and to the Vice President and Mrs. Gore, not only 
in voting for us in the last election, but in proving that the philosophy of government and 
the policies we've followed can bring us together and make us a stronger country. So I 
want to begin by saying a simple "thank you." 

I'd like to thank the people who have come here with me today. Congressman 
Pastor mentioned Congressman Kanjorski from Pennsylvania, Congressman Clyburn 
from South Carolina, our Small Business Administrator Aida Alvarez, and my Deputy 
Chief of Staff, Maria Echaveste; they are all here and others. I thank them. (Applause.) 

I'd like to thank the Reverend Jesse Jackson for coming on this tour with me, along 
with the business leaders. (Applause.) I know there are some public officials here. I 
think Janet Napolitano, your Attorney General, Is here; she met me at the airport. Jim 
Hill, the State Treasurer of Oregon, Is here. Thank you both. (Applause.) 

I'd like to thank the business leaders here with me, Leo Guzman, Mary Ann 
Spraggins, Gene Humphnes of Enron, Stephen Burd of Safeway, John Corella of 
Corella Electric, Myrna Sonera of KTVW 33; some of you probably watch that. 
(Laughter.) Mike Welburn of Bank One, Andy Gordon of Arizona Multibank, Frank 
Ballasteros of MICRO; Leonard Mareno of Mareno Welding; Yolanda Kaiser of Builder's 
Book Depot. And, obviously, I'd like to thank our host, Josie Ippolito, and all the other 
wonderful women in this remarkable family that own this. (Applause.) 

Ed already said why we're here, and I'm here mostly to listen to the people here. But 
I want to make a very important point. I want you to know why we are here. We are 
here because we have the longest peacetime expansion In history, almost 18 million 
new jobs since 1 took office, the lowest unemployment rates among Hispanic Americans 



and African Americans ever recorded. Our country has been really blessed by these 
good economic times. It has contributed to giving us the lowest crime rate in 25 years, 
the lowest welfare rolls In 30 years, declining rates of teen pregnancy and drug abuse. 
We have 90 percent of our little children Immunized against serious childhood diseases 
for the first time In the history of our country. 

But we know as blessed as America has been, not every American has been 
blessed by this recovery. All you've got to do Is drive down the streets here in South 
Phoenix to see that. So what we are doing Is going around the country to say we can 
do better, that morally, now that we're doing so well, we have an obligation to give every 
American who is willing to work for It a chance to walk across that bridge into the 21 st 
century with us, so we go forward together, leaving no one behind. 

And not only that. It's good economics. A long way from South Phoenix, I have to 
worry every day about how I can keep creating jobs so you have more people to buy 
these wonderful products you are producing. I mean, 840,000 a day ~ that's a lot of 
people, you know. Of course, not everybody eats as many at one sitting as I do. 
(Laughter.) So, 1 mean, it's a lot of people. So I think about that. 

How can I do that? Well, we can sell more of our products overseas, which we're 
trying to do. We can take more people off welfare, disabled people, and help them get 
in the work force, which we're trying to do. But the easiest way to keep America's 
economy going strong Is to get more investment, create more jobs and create more 
consumers in the neighborhoods, In the cities and In the rural areas and on the Indian 
resen/ations which have not yet felt this recovery. That's what this whole thing Is about 
how we can do this together. 

And I'm here to make three points. Number one - and I want to give some specifics 
in a minute - we've been working at this for six and a half years with our empowerment 
zones and our enterprise communities and our community development banks ~ you 
have one here ~ with the vigorous support ofthe Community Reinvestment Act. 

Number two, therefore, American business needs to know that there are good 
opportunities right now in Inner cities and In rural America. This is not about chanty; this 
is about how to make money by helping people who are willing to work for themselves 
get the chance to do It, to start those businesses or become good employees. That's 
what this is about. (Applause.) 

Finally, It's about supporting our New Markets Initiative, which seeks to make It 
easier for people to get equity capital to start or expand their businesses in any poor 
neighborhood or underdeveloped area anywhere in the United States of America. So 
that's why we're here. And that's the message you're sending out here in South 
Phoenix, to every community in Amenca, where there are good people who need 
investment and jobs. 

Now, let me say that there are a lot of good things that are happening and I want to 
thank some of the people who are here. I want to thank Safeway for the new store at 
16th Street and Southern Avenue, and the new shopping center that It will anchor. 



That will create a lot of jobs. And, Interestingly enough, we're trying to highlight this 
everywhere, because In almost every city in America, even with high unemployment, 
there are obviously a lot more people working than not working and there is more 
purchasing power in our cities than there are stores to take it up. So we thank Safeway. 

I also want to thank Univison, because they are about to build a new multimillion-
dollar broadcast facility for its local station, KTBW 33, and they're going to build It nght 
here in South Phoenix, and that will help your economy to grow. Thank you. 
(Applause.) Thank you. 

1 want to thank the community development institutions like Arizona Multibank, the 
microenterprise organizations like MICRO. That's a fancy way of saying they loan small 
amounts of money to people to start small businesses who couldn't get the money 
anywhere else, and guess what? They usually make good loans and they make money 
doing it, by giving people a chance who couldn't get a chance anywhere else. 

1 want to thank Arizona Multibank* for launching Magnet Capital, which is a new 
venture capital fund, backed by the Small Business Administration that will give lower-
income entrepreneurs the equity they need to grow and expand. So thank you very 
much, Mr. Gordon. (Applause.) 

Now, there's lots of other things that all you have to say. Just remember, we came 
here for three reasons. One is, to show the business community of this country that we 
have the kind of partnership between government and the private sector that makes 
it more attractive to Invest in places with higher unemployment and with too few 
businesses. Two, to make the point that there is a huge amount of opportunity out here 
right now. And the more American business knows about it, and the more they invest in 
it, the better they'll do. 

And, three, we have a proposal before the Congress to go nationwide to give big tax 
breaks to people to help provide equity capital. And I want you to know what I'm doing. 
I'm basically asking the Congress to give Investors like those on this stage with me 
today the same incentives to Invest in South Phoenix that we give them nght now to 
invest in the developing countries of Latin America and Africa and the Caribbean. I 
want to do that, but you should have the same Incentives here. (Applause.) 

So thank you all for coming and. Congressman, the floor is yours. You want to 
introduce the folks who are going to talk? I think maybe you're going next ~ our 
hostess. 

* * * * * 
THE PRESIDENT: Thank you very much. Let's give him a hand; I thought that was 

good. (Applause.) 

If 1 could - if 1 could just make one point. One of the things that I learned traveling 
around the country in 1990 and 1991, before 1 decided to run for President, was that the 
crime rate was going down in areas where more police were on the street, and in the 
communities, and working with their neighbors ~ not just because they were catching 
people quicker, but because it was actually preventing crime from occurring in the 



first place. 

In the last six and a half years, we have funded 100,000 more police officers for our 
streets - in small towns and rural areas as well as big cities. And in the budget I now 
have before the Congress, we're trying to get another 50,000 targeted at the highest 
crime areas in the country. 

So that will help ~ that's something that we didn't come here to talk about today, but 
if 1 can persuade the Congress to do that, that will obviously help you and others like 
you to locate more stores and to have more sub-stations. And It will also bnng the 
police in closer contact with the community, and increase confidence and good feeling. 
So I thank you very much for that. 

* * * * * 
THE PRESIDENT: I want to thank you for the work that you have done. You know, 

we were just together over at Chicane's Porlacasa. And the work you did to help them 
set up their micro lending program. The Vice President, who has supervised all of 
our community economic development efforts for the last six years announced this new 
SBA initiative with Aida not very long ago. 

But I just want to emphasize to you, we were in the Mississippi Delta yesterday - it 
was also 100 degrees there - and we were in a little factory that makes picture frames, 
that had been gone into bankruptcy. And we met a young man that thought he could 
turn it around and he had opened the place back up ~ a place with terhbly high 
unemployment. 

But one of the people I met there was a woman who had worked for a small 
business that was doing okay, but the person running it in this little town, for family 
reasons, couldn't go on. And she was the only person qualified to take over this 
business, otherwise it was just going to disappear. But she made very low wages for a 
person who owns a business, and she had no money in the bank. 

And because she was able to get some equity capital from someone as farslghted as 
you, her little business in a year went from five employees to 11 employees ~ instead of 
five people losing their jobs ~ and a woman that never made more than a few dollars an 
hour In her life is now a successful small business owner. That Is that sort of thing we 
ought to be doing more of. And if we did more of It in places like South Phoenix, the 
unemployment here would not be higher than the national average and the Incomes 
would not be lower. So I thank you very much for what you're doing. (Applause.) 

* * * * * 

I'd just like to make two points If I might, by way of completely agreeing with what you 
just said. First of all, for people who think we don't need these SBA programs anymore 
because the economy's doing so well, I would remind you that the SBA is a permanent 
example of the kind of approach that I believe we should be taking in the government. 
The SBA basically gives people the tools to make the most of their own lives. They 
make the market more likely to work in places where It otherwise wouldn't work. And for 



people who don't think it matters ~ you know how much all these telecommunications 
companies are worth now and what's happened to the stock market In the last six years 
- it's more than tripled. Thirty percent of our growth coming out of high tech. 

Intel and America Online ~ huge companies worth billions upon billions of dollars -
started with SBA loans. And so, I think, you know, that's enough to rest our case. The 
second thing I would say is, there are ~ not all the business people that have been on 
this trip are right here in Phoenix, and not all the business people who wanted to go on 
this tnp can go. But there is a phenomenal amount of interest in this, and I must ~ I 
want to give credit to Reverend Jesse Jackson. His Wall Street project has been 
working on this for years. 

1 mean, there is a much higher level of awareness among American business 
leaders that there is money to be made and a better society to be made at the same 
time In these neighborhoods. So I don't think you have to worry. I think when we can 
finish this tomorrow afternoon In East LA, you will see a much higher level of 
commitment and interest in corporate America than we had before. Thank you, Mr. 
Corella. You're great. (Applause.) 

* * * * * 
THE PRESIDENT: First of all, I want to thank Gene, because, really, Texas is a 

classic example - it's almost exactly like Arizona and Phoenix. The unemployment rate 
In Phoenix as a whole Is less than 3 percent. The unemployment rate In this section of 
Phoenix is twice the national average, maybe a little more. You have the same thing in 
Houston. 

I just want to illustrate, use Enron, which is a fabulous and very large energy 
company, to illustrate a point that he made, that I think we should emphasize because it 
goes back to something John made. One of the reasons we're taking this tnp here is 
that one of the ~ Is that even in business, even with a market economy, where people 
are always supposed to act in their own self-interest, people cannot do what they don't 
know. And people cannot have a relationship with people with whom they are not 
acquainted. 

And one of the things that Enron* did, saying that he worked through a local 
community Investment group. Is to have ~ to literally build networks of relationships 
between big businesses and people that they would otherwise never, ever, ever come 
in contact with. 

And so, I say again, I think ~ you heard what Steve said about Safeway figunng out 
there was a market here. Once you begin to establish these networks of relationships, 
and once they become a part ofthe fabric of American life, then we can build an 
economic, a normal economic Infrastructure In these distressed areas ~ so that the next 
time a recession comes along, we won't be hurt so badly here, and then when the 
pickup comes, everybody will benefit instead ofjust a few. 

So I can't thank you enough. But I do want to emphasize what ~ Gene Humphries 
was a little too modest here. We do have a substantial number of business leaders 
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heading companies more or less In the size range of Enron*, who are helping. But we 
are nowhere near where we need to be. We need hundreds, we need thousands of 
people with the kind of commitment that he's manifested, because without these 
relationships, the decisions cannot be made to put the money there. 

Thank you. (Applause.) 

* * * * * 
THE PRESIDENT: I'd like to ask a question ~ thank you. (Applause.) 

I'd like to ask Frank or Andrew a question: what is the average size of a 
microenterpnse loan that you give? 

MR. GORDON: For the last 10 years, Mr. President, It has been under $2,500. And 
those $2,500 make a difference. Our default rate, after lending over $7 million In 
Arizona, sir, the default rate is less than 4 percent. 

THE PRESIDENT: Let me say that this is - give him a hand. (Applause.) This is a 
fairly typical experience worldwide. 

I got interested in this 15 years ago, when I met a man who was trained in the United 
States and went home to Bangladesh and founded ~ one of the poorest countries in the 
world - founded a community bank making microenterprise loans to poor village 
women, average about ~ then ~ probably $20. Today, they average about $50. But 
that's a lot of money. In American terms, given the size of their economy. 

And they had a 96 percent repayment rate. Now he's made millions of these loans, 
in a country with 100 million people. So I'm - one of the things I'm quite proud of is that 
now, under our administration, we now fund 2 million microenterprise loans every year 
in poor, poor villages - in Africa, in Asia, in Latin America. 

But again I say. If It's good enough for us to do for them ~ which we need to do, so 
those countries can keep their democracies alive, and be good citizens, and not cause 
wars, and have a decent life ~ It's certainly good for Amenca. And my only regret is that 
we don't give ten times as many of them every year. And if we have institutions like 
Arizona Multibank* and Micro* everywhere - we have the networks out there, again, to 
make the contacts - I think there's really very little limit to what we can do In getting 
more money for micro loans, because they plainly work. 

Is the average person, the average size ofthe business, a single employee, self-
employed? Or is it two? 

MR. GORDON: It's a sole proprietor, sir. 

THE PRESIDENT: Sole proprietor. 



MR. GORDON: Sole proprietor. Although they do get help from their family. It's just 
~ it's a family business. It's not only that self-employed ~ but that's what makes it, it 
guarantees Its success, because ofthe support. 

THE PRESIDENT: That's why they repay the money back, isn't It? 

MR. GORDON: Yes. 

THE PRESIDENT: Thank you. 

* * * * * 

THE PRESIDENT: I'd like to say something about both these presentations. First of 
all, the way the New Markets Initiative works In terms of who gets the tax credits and 
who qualifies, the way this works Is, people that invest in a business enterpnse can get 
up to a 25 percent tax credit for the money they put up, then they qualify for every dollar 
they put up for $2 in bank loans that are government-guaranteed, and the government 
guarantee dramatically lowers the Interest rates on the bank loan, so that between the 
tax credit and the lower interest rates, you reduce the relative nsk of investing in these 
areas to make it more attractive. 

And existing businesses qualify every bit as much as new businesses do; it is the 
area ~ where do the people live, what Is their per capita Income, what Is the 
unemployment rate, how much do we need the new Investment here. So we could 
never get into - it would be a bureaucratic nightmare to try to make distinctions 
between existing and new businesses. Everybody's eligible. It's people we're trying to 
help and places we're trying to reach. 

The only other thing I would like to say is to thank you for what Univision is doing 
here and for what Univision doubtless will do to publicize this meeting to the Hispanic 
world in America. As you know, I'm very close to Henry Cisneros and I think that the 
American people should know that next to the Vice President, the two people most 
responsible for everything we've done in this community development area over the last 
six years are the present HUD Secretary, Andrew Cuomo, and his predecessor, 
Henry Cisneros. So this Is, indeed, something to celebrate. (Applause.) 

So the only thing I want to say is when you start building that building down here, 
hire some of these folks and make sure It's a good deal. Thank you very much. Thank 
you all. (Applause.) 

END 6:37 P.M. PDT 
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THE PRESIDENT: Thank you. Please sit down. We're running behind now. 
I've got to get to be more businesslike. Since Alexis has been so fulsome In her kind 
comments, that was an example of Clinton's second law of politics ~ always be 
introduced by someone you've appointed to a high position. (Laughter.) 

Let me say to, first, our host here in Representative Maxine Water's district, 
we're delighted to be here. I want to thank all of you who made it possible for us to 
come to this beautiful facility. Let me say I am doing something today I never thought 1 
would ever do, for those who have been on the tour with me, I came to Los Angeles to 
cool off. (Laughter.) It was 100 degrees in Washington when we left; it was 100 
degrees in Appalachia; it was 100 degrees in the Mississippi Delta; it was 100 degrees 
In East St. Louis; It was only about 94 on the Indian reservation yesterday; and it was 
over 100 in South Phoenix. So I came to Los Angeles to cool off, and I thank you very 
much for that. 

I want to thank Secretary Daley and Secretary Slater who are here. And, 
Reverend Jackson, thank you for making this tour with us, and all the business leaders 
who have been with us. I want to thank Congresswoman Millender-McDonald. We 
were just over at the transportation academy in her district, and I enjoyed that very 
much. Congresswoman Loretta Sanchez, thank you for being here. Congressman 
Javier Becerra; and Congressman Paul Kanjorski, who came all the way from 
Pennsylvania, has been on every step of this tour, and I thank him. 

Governor, thank you for making us feel welcome. And, Devon Burke (phonetic), 
thank you. And I'd like to thank all the business leaders and all the leaders from 
entertainment and athletics and other things that are here today. 

I will be very brief because I want to hear from the young people here. I have 
believed from the beginning of my tenure as President that In order for the Amencan 
economy to really work, and In order for the American society to work, every American 
should believe that he or she had a chance to be a part of It. And we've worked on this 
for some time. And you hear Alexis talking about the economic statistics: we now have 
the longest peacetime expansion in history, the longest minority unemployment rates 



ever recorded. But everyone knows that there are still substantial numbers of people In 
our distressed urban and rural areas and on our Indian reservations that basically 
have not been part of this recovery. 

In Watts, for example, the unemployment rate has dropped almost 50 percent, 
but it still is three times above the national average, just for example. And so It seemed 
to me several months ago - and I talked about this In my State ofthe Union address 
way back in January -- that there was a way to tap the enormous feeling that a lot of our 
business leaders have that they've done very, very well In a stock market that's more 
than tripled in six years and a strong economy, and that they ought to give something 
back with the idea that it would actually be good economics to give something back. 

Those of you who follow the business news know that every time the Federal 
Reserve meets there's all this tense speculation, will they raise interest rates or not? 
Well, what does that mean to these young people here with their yellow tee-shirts on? It 
is that most economists believe that there is a limit to how low the unemployment can 
go, and a limit to how high the economic growth can go, before you have so much 
inflation that you have to stop it, which kills the economic recovery. 

Now, how can you keep it going? How can we keep this recovery going - never 
mind all these kids we're here to hear about, just for those of you who have done well in 
the stock market? How could you keep it going? The easiest way to keep it going is to 
go to places where there aren't enough jobs and there aren't enough consumers, and 
create more of both ~ create more business owners, create more workers, create more 
consumers. That's all growth completely without inflation. 

It allows America's economic expansion to continue, so there's a real sense In 
which every time we hire a young person off the street in Waffs and give him or her a 
beffer future, we are helping people who live in the ritziest suburb in America to 
continue to enjoy a rising stock market. And It proves beyond any doubt that we are all 
in this together, that we're all befter off when the least of us do well. 

And also, we have a chance here that we've never had before at least In my 
lifetime, certainly not since the American economy began to unravel in the late '60s. We 
have got a chance to actually build an economic infrastructure In the inner-cities 
and in rural America that will restore something like a normal economy to places. 

There will always be ~ some times are preffy good, some times won't be so 
good. But what we want for every American Is to live in a community where at least he 
or she has the same shot everybody else does. 

Now, the first three and a half days, what we spent focusing on Is how to get 
money into isolated places. That's basically what we've been focusing on. And we 
talked a lot about the things we've been doing since 1993. We've had wonderful 
business leaders from all over America ~ by the way, on both parties. This Is not a 
partisan Issue anyplace but Washington, D.C, and I hope it won't be there ~ saying, 
hey, this Is a good business, this is a good deal, we want to be a part of It. And 



we talked about this new markets legislation I have proposed which would give tax 
credits and government guaranteed loans to people who would invest to give equity to 
people to start businesses In the Inner-city and In rural America. 

And basically what I've asked the Congress to do is to give businesspeople the 
same incentive to invest in America they get to invest today in poor communities In Latin 
America or Asia or Africa or the Canbbean. I don't want to take those opportunities 
away; I just want American communities to have the same shot at the future. 
(Applause.) 

So, now, what we're here today to say is that even If we do all that, in the world 
we're living In, there Is a high premium In an Information society placed on knowledge, 
skills, what you know today and what you can continue to learn. One of the young 
people I saw today Is about to join the United States Army, once In a gang, was working 
a computer program in which he was able to match someone in Russia who wanted to 
buy tires with someone in Colombia who wanted to sell them, and he could get a 
commission off of It In between. Well, I just give you that as one example. I saw a lot of 
other ~ I saw two young people who were designing automobiles that would be less 
wind-resistant and, therefore, would operate at higher rates of efficiency. 

Another young man who was mixing sound, so that if I - he told me If I sang a 
song flat into his microphone he could tune it up so I'd sound just fine. (Laughter.) 

All these things make this point, and that's why we're here, to finish, in a way, with 
the most important thing of all - w e can put in place the financial networks, we can 
create a lot of jobs, but our young people - and 60 percent of the young people, men 
and women - young men and women in the most distressed areas of Amenca are 
neither in school or at work still. And so we can do all of these things and provide these 
investments, but if our young people don't have the opportunity to learn and to continue 
to learn and to continue to get training for a lifetime, we won't be able to do it. 

The first place I went in Appalachia, 57 percent of the people who live there never 
finished high school. It's very remote. But there's a man there that expanded a firm that 
does business with all the high-tech companies In the country from 40 to 850 
employees by having all of his present employees do a continuous job training on every 
new person they try to take out of the hills and hollows of Appalachia. 

So there is no place, even In rural Amenca, that can escape the reality that we 
must train and educate our young people If we really want this to work. So that's what 
we're here about. 

I thank Secretary Herman forthis youth opportunities initiative, and all of you who 
are participating. So, Alexis, why don't you take over and let's hear from our folks. 
(Applause.) 

* * * * * 

THE PRESIDENT: Let me just say, Mel Farr, who Is a former all-pro football 
player from Detroit, is becoming the largest automobile dealer in America, and it's just 



worked out. One of the announcements we made earlier on our tour is that he has a lot 
of big financial institutions who've agreed to buy his car loans in bulk, which will enable 
him to expand all across America and put minority-owned dealerships in every 
community in this country. 

And for people who have modest incomes, you know, he has adapted this sort of 
car leasing proposal ~ you remember, this started a few years ago when people 
stopped buying cars and started leasing them and leased them three years. Mel will 
lease people cars, give you leases for as short a period as two months. But If you don't 
pay, you can't make off with the car, he's got a device that will turn the car off. 
(Laughter.) So he soon will be responsible for the widest distribution of car ownership In 
America with the largest number of cars that won't run. (Laughter and applause.) 

This is actually a brilliant thing, because he's giving people a chance to have cars 
they never could afford otherwise. He's recognizing that people who don't have a lot of 
cash income have to live from month to month. And he's doing it in a way that is giving 
people a chance to run dealerships who never could have run them before; and they will 
all train people and hire the kind of people that Toyota Center Is training. 

So, thank you, Mel, for a brilliant thing you're doing. (Applause.) 

* * * * 

THE PRESIDENT: Thank you. Let me just briefly say in closing, first of all, I 
want to thank all those who have participated and those who are here who have not 
said anything, but by the power of their example are doing a great thing for our country. 
We have advocates here; we have investors; and we have those are examples -
particularly these young people who have spoken. 

To me, this is the best of all endeavors because it Is the morally right thing to do 
and it is in the self-interest of every American who participates in it. I believe ~ I listen 
to these young people, and I read the notes on their lives before I came here ~ you 
know, things happen to people In life, and the good things and the bad things, especially 
to our children, are not evenly distributed. And yet, among all the poor people In 
America, there are people who could help us find a cure for AIDS, a vaccine; there are 
people who could help us to ~ I talked to one ofthe young men earlier who developed 
composite parts for cars that would be as strong as steel and weigh a thousand pounds 
less and get 80 miles a gallon, or 90. There are people who could solve every problem 
out there. The talent and the human spirit are evenly distributed across racial and 
income lines. 

But things happen to people and things happen to communities. In our inner-
cities and a lot of our rural areas, the economic bases that once made them organized, 
thriving and successful, evaporated ~ and we did a lousy job as a country of replacing 
that. We were slow off the up-take. And In other places, like our Indian reservations, 
arguably, there never was an economic basis that would be self-sustaining. 



So what we do here is to say that this is not something the government can do 
alone, but the government should do It's part. And this is not something the private 
sector can be expected to do unless we provide the training and the support for 
the young people and provide the framework within which we lower the risk of these 
Investments as much as Is prudent. 

But we have to remember the human element In all this. We were In East St. 
Louis yesterday, visited a Walmart Store In one of the most distressed inner city areas -
I mean, Walgreen's store, this beautiful Walgreen's store - 30 employees. The 
manager of the Walgreen's store was a 24-year-old African American girl that grew up 
in that community and got out of college and was just good at what she did. And that 
company believed in her enough to give her a chance at the age of 24 to run a store 
with 30 employees. An example. You're an example. You're an example. You're an 
example. All of you are examples. 

The rest of us - who basically had a lot of luck and good fortune in live - you 
know, we all like to believe we were born in log cabins we built ourselves, but most of us 
were helped along life's way and we had a lot of luck to get where we are. And most of 
us, with all the bad things that happened to us, end life ahead of where we would be if 
all we got was what we just deserved. And we should remember that. 

And we should think about these children and remember that it is in the Interest of 
America ~ the talent and the gifts and the richness of their souls and their spirits are 
evenly distributed. But things happen to them or things happen to the place where they 
happen to be born, or where they happen to live now - and we can make It better. If we 
can't do it now, with this economy as strong as it is, we'll never get around to doing 
it. 

So when we leave here we should remember that, and we should do It. Thank 
you very much. 

END 12:53 P.M PDT 



THE WHITE HOUSE 

Office ofthe Press Secretary 
(Anaheim, California) 

For Immediate Release July 8, 1999 

REMARKS BY THE PRESIDENT 
TO NATIONAL ACADEMY FOUNDATION ANNUAL CONFERENCE 

Anaheim Hilton and Towers 
Anaheim, California 

3:00 P.M. PDT 

THE PRESIDENT: You know. Hazel, you might consider just skipping that hotel 
business and going right into politics. (Laughter.) I want to thank all of you for your 
welcome. And I thank Hazel and her fellow winners behind us for reminding us of why 
we're here. Mayor Daley, thank you of making me feel welcome - and, Secretary 
Daley, Secretary Slater. Representative Sanchez, we're delighted to be in your distnct 
and to be here with other members of Congress who are here. 

I'd like to say a special word of appreciation to my wonderful friend, our former 
Secretary of State, Warren Christopher, who is here with us today and supporting this 
endeavor. (Applause.) 

Since this is the last event for me in this week-long odyssey across America to 
our ~ what we called America's new markets, I'd like to say a special word of thanks to 
the folks on the White House staff who made it possible, including my National 
Economic Advisor, Gene Sperling, without whom this never would have occurred. 
(Applause.) 

And 1 want to say a special word of thanks to Reverend Jesse Jackson, who 
worked with Sandy Weil on the Wall Street Project, went to Appalachia before it was 
fashionable, who always believed that poor people were smart, wanted to work, and 
had a right - a moral nght - to be part of America's future. Thank you, Jesse Jackson. 
(Applause.) 

And, thank you, Sandy Well, for the Wall Street Project, which attempts to marry 
the investment capacity of Wall Street with the human capacity of all those places we've 
been visiting. Thank you for the National Academy Foundation. Thank you for being a 
good friend to me and to all these young people and so many others. And thank you for 
inviting me to this annual conference. 

This is really quite an appropriate place for me and those who have traveled with 
me this last week on our new markets trip to end our journey, reaffirming your 
commitment and ours to prepare all our children for the new century. Over the past four 



days, as I have traveled across America, we have sought to shine the spotlight on 
places still unlit by the sunshine of our present prosperity. A number of you have been 
along for what has truly been a remarkable ride. 

We've seen the power of people in public and private life to work together In the 
Appalachians and in the Mississippi Delta. We've seen the spark that retail investment 
can bring In the first shopping center built in decades In East St. Louis, Illinois. We've 
seen the impact in the most basic infrastructure and housing opportunities, even in the 
remote regions of Indian country in South Dakota, still the most left-behind part of 
America. 

In South Phoenix yesterday in temperatures exceeding 100 degrees, we saw the 
enormous benefits of community reinvestment initiatives. And here, earlier today, we 
saw what education and job training can bring to young people in Watts ~ people who 
are normally identified with distressed neighborhoods, showing me how do design 
automobiles on a computer, or to conduct sophisticated business transactions between 
two different countries with young Americans 17 years old, picking up a commission for 
being the middleman. 

I took this trip for three reasons. First, I wanted every American buslnessperson, 
every American investor, to see that there are enormous opportunities out there today in 
the areas that have been left behind by our economic recovery. Second, because I 
wanted to highlight the tools that have already been put in place, to encourage more 
people to invest in those communities ~ the empowerment zones and the enterprise 
communities which Vice President Gore has so ably led for six years now; the 
community development financial institutions that we have supported; the Community 
Reinvestment Act, which has led to billions of dollars of reinvestment in our developing 
neighborhoods; the education and training initiatives designed to give all of our people a 
chance not only to have good, basic skills, but to keep on learning for a lifetime. 

And, third, I wanted to highlight our New Markets Initiative, a piece of legislation 
simply designed to give American Investors who are willing to take a chance on new 
and expanded businesses in distressed urban and rural communities access to the 
same kind of tax credits and loan guarantees, to lower the relative nsk of their 
investment in America that they can get to Invest in poor communities from Afnca to 
Asia to Latin America to the Caribbean. I'm for those investments, but I think America's 
communities should have access to the same capital with the same Incentives. 
(Applause.) 

The idea behind this, obviously, is that the government cannot do this alone, but 
business cannot be expected to go it alone. When government provides the conditions 
and tools, acts as a catalyst to bnng the power of the pnvate sector to benefit all of our 
citizens, and provides the investment and the education and training of our young 
people, this is not only good economics, it is the right thing to do. We can build one 
America where nobody Is left behind when we cross that bridge into a new century. 
And if we do, we'll all be better off. 



The CEOs and national leaders I have traveled with, we've heard it every stop: 
look, we just need a chance; our kids need education, our adults need training, and we 
need somebody who believes in us enough to give us a chance. 

I'll never forget the woman we met in the Mississippi Delta, who was working for a 
very small business in a depressed community that had five employees. She made a 
very modest wage, and the owner of the business just decided to close up. He said 
to her she was the only person capable of running the business. But nobody would give 
her a loan because she'd never had any money In her life, she had only worked for 
modest hourly wages. 

Because there was a community Investor willing to take a chance on her, she got 
investment capital, she bought the business ~ two years later, she went from five to 11 
employees and she has just about paid her loan off. There are thousands of stones like 
that waiting to be written in America In every community that is still depressed. 

So we want to encourage that. And that's why so much of this trip is focused on 
how to get financing. A remarkable businesswoman from New York, Mary Ann 
Spraggins*, went on this trip. She's trying to set up a vision fund with $250 million in 
private sector capital to give venture capital to these kinds of places. If we get our way, 
the people who invest in that fund will be eligible for a 25-percent tax credit for puffing 
that money into high unemployment areas, and they'll be eligible to borrow $2 for every 
$1 they put up in that fund and have It guaranteed by the government so we lower the 
interest rate. That's the government's contribution; but somebody still has to make the 
investment to put these people to work. (Applause.) 

So most of the capital we've been talking about these last several days has been 
money. We see in the Pine Ridge Resen/ation in South Dakota a remarkable 
grandmother, providing school clothes for her grandchildren, having to literally buy the 
tennis shoes her grandchildren wear to school on the installment plan all summer long 
while the shoes are kept in layaway, so the kids will have them. When there were 11 
people living in a house with about 800 square feet, another 17 in an adjoining house 
trailer with about 900 square feet. We need money; those people need housing. 

We also saw American Indians that have been waiting for nine years moving into 
their first homes. A little ftve-year-old boy, six-year-old boy took me by the hand and led 
me all through his new home and showed me his sister's room and explained why It 
was okay that she had a bigger room than he did. (Laughter.) She was a teenager, 
and teenagers needed things like that. (Laughter.) The pride that they felt, these 
people, this mother who had worked all her life and finally geffing a decent home for 
her children to live In. 

So a lot of this is a money problem. I used to joke with a lot of my fnends - I still 
say this - that I had about nine or 10 rules of politics that I kept In my mind all dunng my 
career running for office, and rule number two was, when anybody stands up and tells 
you it's not a money problem, they're talking about somebody else's problem, not theirs. 
(Laughter.) 



So money is a big issue here. But there's another kind of capital that in some 
ways Is even more fundamental ~ human capital, people. When Hazel stood up here 
and you clapped for her, you were clapping for the astonishing development of human 
capital; of what she has done with her life and the chance that her mother took in going 
to Hawaii, the nsks and the heartache and the difficulties her family went through ~ It 
made you feel good. 

And what I want to say to you today Is that there are people just like these young 
people we're hononng back here on every Indian reservation. In every hill and hollow of 
Appalachia, up and down the Mississippi Delta, in every Inner city. And they deserve ~ 
they deserve - the chance to be whatever they're willing to work hard to be. And unless 
we're prepared to do that, even our best efforts to bring new investment to these 
distressed communities will be less than fully successful. 

Now, we have a better opportunity and a better reason to do that now than ever 
before. As I tell people, I spend a lot of time In Washington ~ Sandy's always saying 
that I've done a good job as a Democrat with the economy so more people can live like 
Republicans. (Laughter and applause.) And I've done my best to do that. 

But you should know that one of the things that we seriously debate back in 
Washington, D.C, a long way from Anaheim, is, how can we keep this going. We 
already have the longest economic expansion in peacetime in our history. We have 
the lowest African American and Hispanic unemployment rates ever recorded. We 
have almost 19 million new jobs, and we have very low inflation, and we've had 
unemployment rate below five percent for two years. So a big question is, how much 
longer can this go on, and how can we keep it going without having inflation build up, 
then having interest rates go up and having the recovery stop. 

This is not an academic issue if you're about to get your first job, of If you're sifting 
there trying to make up your mind whether to take out a huge bank loan to expand your 
business. You want to know if we can keep this going. 

My answer is, we can keep It going If we can find non-inflationary ways to 
promote growth. Now, what are those? Well, we can sell more American goods and 
services around the world ~ why I hope the Congress will agree to help us expand our 
trade with other countries. We can also bring populations that are outside the work 
force into the work force. With the welfare rolls are now the lowest they've been in 30 
years and there are a lot of people still on welfare that are able-bodied, but they 
have limited skills, we could bring more people from welfare Into the work force. 

You can bring hundreds of thousands of disabled people who are capable of 
doing more and more kinds of jobs, thanks to technology now. Into the work force. And 
the Congress, 1 believe, will soon send me a bill that will enable those that have high 
health care costs that are now being paid by the government to keep that health care 
coverage so private employers can afford to hire them. 

But by far, the biggest opportunity ~ by far ~ in keeping this economy going 
without Inflation is to get more Investments, more jobs, more new business owners, 



more new workers and, therefore, more new consumers, into the rural and urban areas 
that have not yet been blessed by this recovery. 

That's why every single American actually has a vested Interest in our success 
here. And more and more businesses are looking for young people like those we 
celebrate, because there's a shortage of skilled workers, even though there are people 
who are still looking for jobs. In some job categories, a shortage of hundreds of 
thousands. Therefore, If Americans are willing to look a few exits off the beaten path, 
we can continue to grow this economy and we can continue to have more ofthe kind of 
stories we just heard. 

Let me also say to you, if we can't do this now, with the strongest economy we 
have ever had, when it Is manifestly In the self-interest of every enlightened decision­
maker in the country, when will ever get around to doing it? (Applause.) 

Let me tell you some of the things that we saw on the human capital front. We 
walked down the dusty streets on an Indian reservation. We saw the boarded-up 
storefronts in a town in the Mississippi Delta, famous for its role In the civil rights 
struggle. We saw desperate living conditions in a liftle hollow in Appalachia where 
everybody had a job and they still couldn't afford a decent house to live In. 

But every place we went, nobody wanted charity, nobody wanted a handout. 
What they wanted was a hand up. That's why this will work. What people want Is a 
good private sector job, the simple dignity of a paycheck, the ability to house and 
educate their children and provide health care for them. And what you know here, what 
these young people behind me demonstrate, is that intelligence and ability and drive 
and dreams are equally distributed In this country among the poor and the non-poor. 
(Applause.) 

I've often said, things happen to people that derail their lives, and then they have 
to work hard to get them back on track. Things happen to places like that, too. I know 
the Mississippi Delta, which includes a big part of my own home state, the economy that 
once sustained that area has been gone a long time. Nobody was ever able to figure 
out how to put a new economy in Its place. But there's a new economy out there that 
could fit In that place. 

There are new economies that could fit In the most remote villages ofthe 
Appalachian Mountains. There are new economies that could go into the Native 
American reservations. How many data processing jobs do Amencan companies ship 
overseas on airplanes every night to go to poor countries and other places? They could 
be done on Indian resen/ations, for example. We have got to think about that. 

We all can Identify with a human story. If Hazel stands up here and tells us the 
story of her family. It grips us and we pull for her. But what you need to know is, all 
these places have stories like that. We got the land and the mineral rights away from 
the Indians, and we said, oh, we'll make a deal, we'll have a nation-to-nation 
relationship with you, and we will provide for the education and health care and housing 



of your people; but we'll do a poor job of it and we'll spend just as liffle as we can get 
away with. And then, we'll say you must not really want to do any better. 

We have to write new stories for these places. And it takes a commitment to 
money capital and the human capital. And what Sandy and all of you who have been 
involved in this magnificent project show, this Is Exhibit A that we can do it. 

Now, let me say on a very positive note, I'm quite optimistic that I am quite sure 
that one answer to this In the United States and all across the wortd is better dispersal 
of technology. When I went to Afnca, I went to these liffle villages where people had 
maps - these children were in these liftle village schools that had maps that still showed 
the Soviet Union and other nations that haven't existed In a long time. But if those kids 
just had one computer for the school and a printer, they would never have to worry 
about that. We could change the map of the world every day, and all those liftle kids 
would have an updated map. Right? 

Technology will enable some of these areas to skip a whole generation of 
development if it is broadly dispersed. Secretary Daley referred to the Department of 
Commerce report today on technology. Let me tell you what it says. It confirms 
what you already know. More and more Americans than ever are connected to the 
Internet. It is the fastest-growing method of human communication in all of history by 
far. 

But it also shows, this report, that there is a growing digital divide between those 
who have access to the digital economy and the Internet and those who don't, and that 
the divide exists along the lines of education. Income, region and race. It might have 
pointed out, of course, that all of us parents are not as good as our kids. That divide's 
not so serious, but the real one is. 

And yet, we know ~ 1 will say again ~ that the very information technology driving 
this new economy gives us the tools to ensure that no one gets left behind, that gives us 
the tools to provide a story for these communities, to literally provide a self-sustaining 
economic infrastructure for the 21 st century. Millions of Americans now on the 
economic margins can join the mainstream In the enterprise of building our nation. 

A child in South Central L.A., In the most remote part of Indian country, can have 
access to the same world of knowledge in an Instant as a child in the wealthiest 
suburban school In this country. Now, just Imagine If not simply a fraction, but 
all of our young people entered the work force, had access to the Internet always, and 
had mastered the skills ofthe new Information economy. 

So if we want to unlock the potential of our workers, we have to close that gap. 
We've done what we could. We have provide the Hope scholarship and other tax 
credits so that we've literally opened the doors of college to all Americans. We have 
emphasized higher standards, smaller classes, and more teachers. We're connecting 
every American classroom to the Internet, and I think we'll make our goal that the Vice 
President and I established here in California in 1994 of having all the classrooms 
connected by the year 2000. 



The $8 million In corporate commitments made today by this group are so very 
important, as are the information technology academies to which Sandy referred earlier. 
Sandy has said often that today's students are tomorrow's employees, today's students 
are tomorrow's economy. They're not just somebody else's employees, they are 
tomorrow's economy. 

So, bringing these skills to distressed families In distressed communities can 
have more to do with our ability to restructure the economy in these areas than perhaps 
anything else. I also want to thank AT&T, and I think, Ann Hesse*, the CEO of AT&T 
Wireless, Is here for commifting more than $1.4 million to increase access to the tools of 
the high-tech economy. 

1 want to thank America Online, George Franberg* of AOL Is here, for providing 
more than $1 million In grants to help narrow the digital divide. I want to thank Oxygen 
Media on the cable network It will launch next year. They will offer high-tech training on 
TV so more embarrassed adults can learn what their kids already know. (Laughter.) 

This is the kind of thing we have to do. If we have money capital and human 
capital, we can bring hope to the places that have been left behind. 

The last thing I want to say to you is this: This tour, this last four days that we 
have all spent together has been a significant step toward opening America's new 
markets. But it can't be the end of the journey. It has to be. Instead, the opening salvo 
of a baftle to build a real economy in every community in this country. The real 
measure of our success is not whether CEOs join the President on a trip like this which 
moved the nation, but whether the same CEOs and others will return to those markets 
and move the lives of the people there. (Applause.) 

So I say to you, you have to do that. The real test of the success is not whether 
I've got a legislative idea, but whether Congress will set aside Its partisan differences 
and put that Idea into law so we can have more Investments in these communities. 
(Applause.) 

Next week I will send our new markets legislation to Congress. Over the next 
several weeks we'll announce a new national effort to promote the business link 
partnerships, palnng big businesses with smaller, often disadvantaged companies - an 
idea the Vice President has so strongly championed. 

And this fall we're going to take another tour. I am going to start in Newark to 
challenge the owners of professional sports teams and professional athletes to follow 
the example set by the owners ofthe New Jersey Nets - Ray Chambers and Lou Katz 
~ who set up the ownership of the Nets in a way that 35 percent of the profits of the 
franchise are reinvested In downtown Newark, to give the future to the people there. 
(Applause.) 

You might know that the Nets have now ~ those gentlemen have joined In a joint 
partnership with the New York Yankees, they now have a big partnership, and they 



have dedicated a significant percentage of the profits of the joint venture to reinvest in 
inner city New York, in the Bronx, and in Newark. (Applause.) 

So I'm going to go up there, I'm going to highlight what they're doing, I'm going to 
see what we can do to help. And we're going to make another round here to show 
people that there are things that we can do together that are both morally right and good 
business. 

Often on this trip Reverend Jackson has referred to the fact that Dr. Martin Luther 
King, just before he was killed, thought that he had done about all he could do to get the 
legal changes necessary to get rid ofthe stain of racial segregation; and that the great 
disadvantages and discrimination still alive In America could only be eliminated if there 
were a new alliance of people across racial lines to create genuine economic 
opportunity for all Americans. 

It's hard to believe to somebody like me, anyway, at my age, that's it has now 
been more than 30 years since Dr. King was killed and his dream was put on hold. One 
of the lesser known passages in his famous speech at the Lincoln Memorial in August 
of 1963 involved language in which he challenged America, and I quote ~ "to refuse to 
believe that there are insufficient funds In the great vaults of opportunity in this nation." 

Well, my fellow Amencans, today those vaults of opportunity are more full than 
they have ever been in the entire history of this country. And we have more evidence 
than we have ever had that when children like those that we talked about today, and 
when young people like those we celebrate today - Hazel, and her peers behind me ~ 
do well, we are all strengthened; that there is a fundamental sense in which our futures 
are bound up together, from Appalachia to the Mississippi Delta to the Native American 
reservations to the inner cities to the wealthiest corners of our land. 

All our kids need a chance to live their dreams. And the American Dream needs 
for all Americans to be blessed by the opportunity that has given so much to us. Thank 
you for what you do to achieve that goal. And God bless you. (Applause.) 

END 3:32 P.M. PDT 
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CHnton to visit southeastern Kentttcl?̂  Monday 
Piesidentialtour 
wiU.target areas 
needing investinent 

. • t ' ". • ' 
By AL CROSS 
niiJOSEPHGEBra 
Tlia Courier-Journal 

President qinton wiU vult 
itouthea^era Kantuclcy ion 
Monday to itart a fouiMjay 
tour desigiud lo bring- mors al-
iandon—and new iavutment 

— to the nation's dapresied 
areas. 

Some details of auiton'a* 
trip to proBiota his "New Mar­
kets Initiative" remained un-
certain last night, *o the WWte 
Houie had no conunent on the 
president's schedule. But ottl-
Sals In Washington and Ken­
tucky sald tha plan is for Clin­
ton to visit • factory In Jackson 
County—probably In AnnvUle • 

, _ aad then sneak -on Mala 
Street In Hazard. .. 

Jackson County is part ol a 
• federal empoweinieDt xone. 

where the govenuuent focuses 
gnnts aad provides special ta« 
Beaeflu to encourage develop-
ment. Huard ts a regional cen­
ter for southeastern Kentucky, 
I coal-ndniag regioa long be­
set by poverty and other prob­
lems characteristic ot Appala­
chia. 

Clinton plans to viilt three 
. other depreuad areas — 
•Clarksdale, Miss.. In tha Mis­
sissippi Hlver Delta, oa Tues­
day; the Pine Ridge Indian 
Rsservatioa hi South DokoU 
on-Wednesday, and a poor 

area near Loa .Angeles oo 
Thursday. The Inltlaflve is an 
effott to show bow "govern-
meal and tha bushiess comna-
nity can work together to Inject 
new capital and myestmearOfl-
portunltle* Udo »ome.-of thwft 
untapped markets." Wu^ 
Ht>use jpokeswomaa Julio 
Goldberg said, ExeciUivea of 
companfes that have lavested 
hi the areas orare planning to 
will Jola CUnton <or parU ot 
lhe trip, sbe said. • 

Members of tha Whh« 
House advimce staff speal tb« 

CUnlon to vuit McKee. tne 2'* thT^DawerSeatione.̂  
^^,€ar,butMsvorpw)ght % ^ t ! ^ ^ 2 ^ S i M ^ C l l n -
BishopsaldhegotthehDpres. llLe»«i«"^.^!JtiT*M/«r» 
sioa after an advance Uam a 
CiS oa Tuesday that Clin on 
would go to AnnvlUe. which 
has more companies that have 
been helped by the empowtr-

"^l^^n^t real satisfied thi{ 
the/renot coming here... be-
SSalUellflwtiilsls where 
the heart of the problem Is at. 

I IXo x v f " " nj M i l l " ~ 
ton County and part of Wayne 
County, both oa^aTemuwee 
border. Jackson County li]uxt 
loutheast of Berea and is more 
accsssibU to whatever.alipoft 
the.-White House choosa to 
use tor Air Force One and the 
helicopters needed to 
ainton end his party to the w-
piotssltefc 



Area i 
Success mixes 
witii suspicion 
in rural Ky., 
one stop on 
tiie president's 
anti-poverty tour 
By Larry Copeland 
USA TODAY 

McKEE,Ky.-Dwight B^^ 
op, mayor of this town ta toe 
mountains of eastern Ken­
tucky, wants President Onton 
to^P In next week when he 
visits on a six-state tour pushing 
bushiess bivestment hi dis­
tressed communities. 

"Td like to tall: with mm 
about how to get federal fund­
ing for (ULS Highway) 421, 
SSN3 Bishop, who tWnks Im­
proving the narrow, vrfndtag 
road through town would cer-
tatohr help attract bushiess. 

He figures bis town, where 
more than 60% of the 1,100 res­
idents Uve hi poverty, quaUfl̂  
for a visit from the president, 
who beghis a national tour 
Monday of areas where the 
grip of poverty has resisted toe 
boomhig US. economy. But 
Bishop -worri?* that the pren-
dcnt U unlikely to vlrit on.. 
rijoUgbl IswB. sauBJy ffiat.al 
jligson<aiuiay.becau3eiystpô  

- lar irC)iii " a major cljg&way. I 
Ibafs how toe folks hi toe hoi- . 
lows of .these nibuntahis have .>•/ 
long felt The federal govern- ' 
menfs help is often tantallzhig- , 
ly close but Just out of reach. '\ 

Big-«cale programs 
' This is a region where toe 

K T̂htflVinahenutvoftoenat- t 

Uvehere.ItwastoApp^a£hJ 
to Marthi County esst of here, 
that President I^don B. John­
son came 35 yeara ago to 
launch his War on Pover^ •mirty yean later, hi pecein-
berWHPî dentCUntontoW 
Kentuddans hi three counties 
iTSnTcUnton and Wayne 
_ that toey had been cho»n 
as part of anotoer sweephig an­
ti-poverty hiitiative 

W , histead of coming to 
talk wlto Bishop about totag 
wT road, toe president Is ex-

S T delegation ofwrpor^ 
leaders to more acc^le 
^ o f Jackson County. Ghiton 
SfpS to show toe budn^ 
ffirs how toey could torive 
depressed areas ushi|̂ the 
Snd of tax credits he's u r ^ 

Jackson County and them 
otoer counties are sharing 
$40 million to money and tar 
T r S ^ n ^ 10 years be«at^ 

part of a federal em-

ŜnrcŜ f̂ŝ r̂  
K e t e initiative. It would of-

audits to busineŝ  
that to^ in what he calls-Mn-

tapped markete," toe nations 
poorest rural and wbaa wm-
{nunlUca. He will go on to 
Clarlcsdal?, M^,; BSSt St LQli" 
Is, nu'tne Pine Ridge Indian 
Reservation hi Souto Dakota; 
Souto Phoenhc, Arlt, and toe 
Watts section of Los Angeles. 

What hell find here Is a pro­
gram that.has been accused of. 
creating too many minimum-
wage Jobs, of serring as a pfr 
tronage tool for distrusted local 
officials and of faiUng to create 
a self-«ustahihig economy. 

But what toe/U also find is a 
programthathasprovld(̂ tam-
Sreds of Jobs and has ear-
SSkedmiUlons of dollars for 
Infrastruchire hnprovement̂  
It has also begun to create a 
iewdassofentrepreneius-ln 
terms of how many jobs have 
^created .••y°" 
pretty successful effort, â  
Sioui toere has been wnfro-
ver̂ overtoeldndofjobsum^ 

' were created.-says Ron Eller 
S o r of the University of 
Kentock/s Appalachian Cen-
ter^W ba^ beenlKS suo 
SsMat...bulldhigtoecMc 
^ d t y wlthhi toose commu-
StiMtosustahitoeh-ownde-
velopment over thne. 

g S S l e university, who 
ffiStoe 33 rural 
S zones and eiitwpi^ 

SS&nKonlteboard 
Stniostoftoeotoeis. 

She' headed an hi-depto re­
view of toe program for toe 
Unlverdty of Kenhick/s Appa­
lachian Centen It found power 
hi toe zone concentrated hi toe 
hands "of a few, plannhig meet-
higs held at hiconvenlent times 
for most people and, at some 
meetings, board members sit-
thig wlto backs to toe audience. 

"I was angry," Howell says. 
Now, Howell, a food and nu­

trition counselor wlto toe Jack­
son County extension office, 
says thhigs have hnproved, "Ev-
eiythhig has khid of smootoed 
Itself out," she saŝ  

Jerry Rickett, bead of Ker̂  
tucky' Highlands Investment, 
Corp, toe lead agency for the 
empowerment zone, says he is 
proud of toe program, which 
has spent $21.4 nillllo°. ffis 
company was tounded m 1968 
to.admlnlster sdme of toe War 
on̂  Poverty programs, so be 
brought expertise to toe task of 
putting people to work. 

XraditlonaUy wary ĵ ĵg gĵ ^ j-oads 
Tills area has been in deŝ ^̂ ^ 

nte need of economic help for 
, ^iSf^It suffered sim> Ae-

SSintextiles.in^g^dU. 

JStDalniostlO%.5on«^w3 
^SpSJeraenl aone gen. 
prated high hopes. 

I ~ "its also a region where peb-
' pie are fiercely proud Md lmve 
' a deep«eated distrust of gov-

JrJmSr t̂eny were aged when toey felt poUtidans 
runnhig toe programs 

wltooutUielrhipuL 
Gatoy Howell, who bo^ 

The empowerment zone, of­
ficials say. has created more 
Uian 1,900 Jobs for toe 27,000 
residents to toe three counties, 
helulng cut unemployment 

• fromTea to 5JJK.« «iw has 
amcted an Qdaiuomil 567 mil' 
lion from outside hivestors, pro­
vided $2.1 million for Job trato-
hig and committed millions for 
hnprovements to roads, bridges 
and otoer public works, such as 
a Jackson County reservoh- and 
eroanded water service to CUn­
ton and Wayne counties. Indiis-
trlal parts are planned fbr boto 
counties. The downtowns of Al­
bany, McKee and Annville are 
scheduled for overhauls. 

Rickett says he is egjeclally 
proud of a $650,000 InlUathfe,' 
JCR Industries, that provides 
employment training to the dis­
abled and to those on weliare. 
It employs more thart 100 peo­
ple to a self-fiustatotog- pro­
gram. Newly trahied woiters 
are busy to tool and die shops; 
electtonfcs ihaniifattnriiiff tind 
machlte malntensnri* 

one of toe most 1ID4>^^ 
changes Is to toeinlhds:olTefl-
dents. Wlto an eagoslwbuslr 
ness traliihig projgran̂  Wem-
powenient zone Is creating, a 
5ew entrepreneurial culture. 
About 60 people, isome native 
Aifealachlans and some who 
have moved to toe region, have 
completed Uie trahitog since 
December 1995 and have stM-
ed 25 bustaesses» program di­
rector PhUDanhauer says. 

One such entrepreneur Is 
Donna Gibson, who leUiM atfa 
hah-dresser to Jflcfigarf and 
moved here wlto her husband. 
She is now owner of Gibson pe­
rennial Gardens. 

Last year; she completed the 
12-week entrepreneur -class 
andtook out a $2,500 empowM>-
ment zone loan to open her 
bustoess. Now, she and her hus­
band, Bass, grow fiow«8 to a 
shady hollow to touto Jackson 
County and ship toem an acroEB 
the country. She to UOO v^ 
hostas and 500 oUier perenni­
als. "We couldnt have done it 
witoouttoeh-. help," she says. 

Meanwhile, up to the moun-
, tatos. Mayor Bishop, who can 
be found most days at his toan^ 

. ance offlce two blocks bom 
aty Hall, waits and hopes tor 
an audience wlto the presidê  
Til tell you what," he sao/s. TX 
heTl come, rU buy Wm lunch. 



Plntos by Draw Fita fcr USA TODAY 

In Jackson County: Broy Day has a constant yard sale inside and outside his house to mal<e ends 
meet He refuses to go on weHare but might reconsider if daughter Tiffany Lola Nicx)le. 7, goes hungry. 
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USA TODAY 
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Clinton Will Tow Executives to Poorest U.S. Areas 
To Spur Investment Under New Markets Initiative 

By JEANNE CUMMINCS 
StaJJ RrpoTtiT of T H I W A L L S T M E T JOUBHAL 

WASHINGTON-Rlchanl Huber, chair­
man of Aetna Corp., will Join President 
Clmton on Air Force One next week to par 
Uclpate In his first-ever trade mission. 

His destination: Mississippi. 
Unlike foreign-trade missions that are 

famous for their lavlshness, Mr. Huber will 
be among a handful of executives partici­
pating: In the first domestic-trade mission, 
intended to highlight the administration's 

-"New Markets InitlaUve." In addition to 
Uie Mississippi Delta, the four-day trip will 
include stops in Appaladila, an Indian 
reservation and several struggling Inner-
city coramunlUes, including Watts in Los 
Angeles, all in an effort to spur Investment 
In the nation's poorest communities. 
•Tlilit Labor Market' Could Help 

Some experts on poverty and business 
don't believe the Clinton administration 
can succeed where so many others have 
failed. But they acknowledge that Mr. Clin­
ton lias an edge: unemployment figures so 
low that businesses already ar« being 
forced to become much more creative 
about finding labor. 

"There Is no substitute for a very tight 
labor market in terms of Eghting"urban 
and rural poverty," observes fonner Labor 
Secretary Robert Reich. "Thai's why the 
Federal Reserve Board, by default. Is the 
most Important social-policy agency In the 
entire federal government," 
. The advantage gained from a roaring 
economy Is one of the reasons Mr. Clinton 
cites for his renewed attention to the na­
tion's poorest communiUes. "If we can't do 
this now. when in the wide worid will we 
ever get around to It?" he says. 

But Mr. CUnton Is hardly the tirst pres­
ident to take a stab at tbe chronic probKfii. 
The Tennessee Valley Authority was 
among the New Deal projects spedflcally 
aimed at easing Appalachian poverty duî  
tng the administration of President 
FranMln D. Roosevelt President Lyndon 
Johnson's War on Povtrty In the 1960s was 
aimed at the mral South and Inner-dty 
neighborhoods. In 1967, Sen. Robert 
Kennedy was among a group of senators 
who toured the Mississippi Delta to study 
and suggest changes to the Johnson ad­
ministration's programs. Even President 
Nixon tinkered with the naUon's poverty 
programs. 

. But billions oTdoIIars and decades 
later, many of the targeted communities In 

. urban America, the Delta and Appalachia 
, are suffering sUU. Between 1980 and 1996, 

one in seven residents abandoned Coa­
homa County, Miss., where the poverty 
rate in 1995 was estimated at more than 
37%. In Appalachia's Magoffm County in 
Kentucky, the unemployment rate Is three 
times the national average, and hi 1995 the 
poverty rate was more than 41%. 
•Crimhial for Us Not to Try' 

still, with Incomes rising and unem­
ployment falling In ahnost all other parts of 
the country, "It would be criminal for us 

, not to try this," says Roger WlUdns, a 
George Mason University professor and 
former Johnson administration offidal. 

Tbe key distinction between Mr. Clin­
ton's New Markets Initiative and previous 
antipoverty programs Is tliat It relies 
largely on the private sector to generate 
economic growth and jobs—rather than on 

Poverty Tour 
President ainton's tour will call attention to areas the economic boom has passed by. 
Each stop has in unemployment rate that Is at least 50% higher than the national rate, 
and one-third to two-thirds of the population live in poverty. 

O Monday: Annville, Ky. 

O Tueiday: Clarksdale, Miss. 

© Tuesday: East SL Louis, III. 

O Wednesday: Pine Ridge 
Indian Reservation, SD 

O Wednesday: South 
Phoenix, Ariz. 

0 Thursday: Los Angeles 
(Watts), Anaheim, Calif. 

taxpayers. The hiitiative, which has at­
tracted bipartisan praise. Is expected to be 
sent to Congress later tills month, accord­
ing to Gene SperUng, head of the White 
House National Economic CX)uncil. 

Its major provisions would: 
• Help to generate about $6 bilhon hi eq­

uity capital. The program would offer a tax 
credit of 25% for Investments in commu­
nity-development banks, venture funds 
and other institutions. 

• Encourage large and midslce busi­
nesses to move into depressed areas. The 
govemment would guarantee loans of as 
much as $200 million for every 1100 mllUon 
In private equity. 

• Boost small bushiesses by setting up 
New Markets Venture Capital Firms that 
would match private Investors' equity with 
govenunent debt guarantees and deferred 
Interest 

"It Isn't a diaritable hiitiative," Mr. 
Sperling says. "The phUosophy of the New 
Markets Initiative Is to encourage corpora­
tions to look for profits in unUpped mar 
kets In theh- own backyards." 
Tax Breaks Cant Do the Job Alone 

Some aren't so optimistic. 
Acconfing to Mr. Reich, tax breaks 

don't hurt, but other issues are more hn-
portant to businesses considering a new In-

. vestment Infrastructure, the labor market 
and the availability of utilities also play 
hito those decisions. "There Just Is no 

_ma£lc bullet" he says. 
John Morgridge, chairman of dsco 

Systems Inc.. agrees. He will Unk up with 
the president's tour In California next 
week to highlight Cisco's trahiing program 
on designing. Installing and mahitalning 
computer networks. The program, offered 
mostly In urban areas around the countiy, 
was started after the company discovered 
there was shortage of workers who were 
qualified to malntahi Its systems. Mr. Mor­
gridge says that when considering an ex­
pansion or investment the labor pool hi a 
community "is the No. I factor, and then 
thhigs like tax breaks." 

J. Gregory Dees, a professor of social 
entrepreneurship at Stanford University's 
Graduate School of Bushiess. says venture 
capital Isn't the problem In poor areas. 
"Bootstrap capital," the money small busi­
nesspeople lend to themselves, borrow 
from family members or obtain through 
credit-card companies. Is what Is really 
missing, he says. 

Mr. Dees also questions wjiether many 
businesses will take advantage of the hi-
cenUves if opportunities for returns will be 
relatively small. "If there Is not a nnancial 
motivation for doing this, the hiterest wUl 
be limited and short-lived," Mr. Dees says. 
"If we want It to be an ongohig sustahiable 
market, It has to be worth theh- while fl-
nandally. There has to be enough between 
Uie profit and tax breaks for an attractive 
returii." 
They Want to Do Business' 

Houshig and Urt)an Development Secre­
tary Andrew Cuomo won't argue wlUi that 
While helphig to develop Uie New Markets 
program, Mr. Cuomo met earUer tills year 
with a group of executives to discuss the 
Idea of bashig flie program on a series of tax 
breaks. The fh^t question from the group 
was: "How much?" Says Mr. Cuomo: 
'That means they want to do business." 

During next week's trip, some busi­
nessmen wUl be kwkhig for new opportuni­
ties while oUiers will highlight Uieh- own 
programs lo reduce'poverty and. In aoqie 
cases, survive In a tight labor market 

Fannie Mae Chainnan Franklin Rahies 
plans to announce a plan to help tamllles 
buy homes on Phie Ridge Indian Reserva­
tion hi Soutti Dakota. And In California. 
Mr. CUnton wiU highUght aUgroup Inc-'s 
National Academy Foundation, which 
trahis young people hi Uie fields of fhiance 
and tourism. The vast majority go on to 
coUege, says Citigroup's co-chahman, 
Sanford I . WeUl, a proponent of Uie New 
Market Initiative. 

WhUe hk'coUeagues are promoting pro­
grams, Mr. Huber plans to scout out busi­
ness opportunities. Aetna has service cen­
tos across the country, he says, and 
"we're always looking for locations where 
we can site a new center." 

He also is looking for communities m 
need of hisurance services. Four years 
ago, Aetna launched a pUot program focus-
tag on "tatemal, emerging domestic mar­
kets," and discovered that minority com­
munities are teemhig wlUi potential cus­
tomers. Mr. Huber even teased Mr. CUnton 
during a White House meeting Uiat Uie ad-
mhilstration's New Maricet Initiative was 
"goUig to blow our cover. I Uiought we had 
tills market to ourselves." 

Next week, he wlU be. looking for aa-
oUier edge. "I've never been to Uie Missis­
sippi Delta," Mr. Huber says. "I've never 
been to an Indian reservation In South 
Dakota. Maybe It wUl be an eye opener." 
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stance, the Appalachian Regional Com--
mission has spent $7.4 billion In more; 
than 400 coimties across 13 states,-
much of it building roads.' -

By 1990. the region's poverty rate of 
one person in three UVing below thfr 
poverty line was cut In half. Yet ia 
eastem Kentucky. Clinton's first stop,-

rleas« see TOUR, AIS-

* 

Clinton Tour 
Seeks Aid for 
Impoverished 
Areas in U.S. 
• Economy: Four-day trip * 
begins in Kentucky, ends in 
Watts. President's plan offers 
businesses loan guarantees and 
tax credits for investing in 
poor localities. 

A V. ^.•: 

1 

By EDWIN CHEN 
TIMES STAff WUIEK 

WASHINGTON—Buoyed by' a 
booming economy, Presldciit Clinton' 
today embarks on a four-day missioQ to; 
promote economic developmetit In 
some of America's most impoverished! 
areas, from Appalachia to Watts. 
. Accompanied by a delegation of law^ 
makers and business leaders, the.presi 
dent hopes to help those left behind 
an expanding economy that few could' 
have predicted 6V4 years ago when he 
took office. 

T m c l̂Bg places not to remlnd-

. ,^&. , t^ :^ ,4^p( :^ i j i^^ . i i^ 
make moqerfr-: lii'tliejfc 4tiarkets,̂  feald-
Jesse L. WWte Jr», federal cb-chilrman: 
of the Appalachian Regional Comfalff-
ielon. ; 

The "new markets" approach, "Whltoj 
said, is an cffoil to "toove commimlUes; 
to a more home-grown base, .rathefl 
than rielyin^ on the old model of re-; 
cniltlng branch plants." 

PresIdentlB and others long have 
tried to help the nation's impoverished; 
areas but with mixed results, as Clin­
ton's trip wUl point out 

Since its creation in 1965, for in-
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r. In Watta, acUvlsla agreed. "It's 
1 going to take Uie community and 
' • H K dly to make a difference once 
' be leaves," caid Linda Broadus 
ililea, erecutlTe director of the Al 

I Wooten Jr. Heritage C^ter. 
I Other critics found Clinton's ef-
; forta wanting for other reasons, 
j ~ "Figuring out how to get ven-
, ture capital to small businesses in 
itow4ncome communiUes Is really 
I Important But that's only one 
Ismail piece," said Sen. Paul 
: Wellstone (D-Minn.), a lilwral who 
iconducted his own poverty tour 
Ijwo years ago. 

"If he brings nuclear wastes or 
an incinerator for burning up East 
Coast trash, thal's nol economic 
development," Yellow Hair said. 
T^lnety percent of federal pro­
grams have had a detrimental et-
fecl for us. So we're very cau-
Uoua." 

But such doubts have nol 
dampened Clinton's enthusiasm. 

T m very, very cxcit*<f^about 
Uils," he said the other day. "If we 
can't do this now,-when In the 
wide worid will we c v e r ^ ^ l 
around to Itr* 

cMiUbuted lo thb tUnj. : 

'., ,'..r.. 

TOUR: 
Clmton 
Plans Trip 
Conlinucd from A.l 
per capita income today remains 
well below lhe national average. 

For iiis part, the president con­
trasted his strategy to thai of the 
War on Poverty launched by 
President Lyndon B. Johnson in 
the 19C0s and the free enterprise 
approach adopted by Presidents 
Reagan and Bush in the 1980s. 

"In the 1980s, we found out for 
sure that free enterprise alone 
would nol develop tiiese areas 
inlo the 1900s," Clinton said in an 
interview with USA Today. 

On the olher hand, the War on 
Poverty provided "no intemal 
structiiral cliange that would al­
low a lot of these places to be­
come more self-sufficient on a 
long-term basis," he added. 

The White House said Clinton's 
Initiatives, if approved by Con­
gress, could generate as mix:h as 
$15 biUion In new Inveslmenls In 
needy regions. 

The tax code has long been Re­
publicans' preferred vehicle for 
economic developmenl policy. 
House Spcaicer J. Dennis Hasten 
(R-ni.) said Sunday in a letter to 
colleagues tliat the tax cul bill be­
ing prepared by House Republi­
cans would Include tax breaks for 
businesses and families thai move 
inlo any of 100 dislressed commu­
nities Identified by the bill. 

Skeptics, however, said thai 
Washington and the private sec­
tor can do only so much, arguing 
that communiUes must help 
themselves—by, for example, cut-
tlng crime and Improving 
schools—If they are lo thrive. 

"People In Washington make a 
mistake when they go to these ar­
eas and say we're going to sohre 
your problems for you," said Ste­
phen Moore, director of fiscal 
poUcy studies at the Ubertaiian-
minded Cato Institute here. 

"For the last 30 years, Wash­
ington programs to help inner cil­
ies have been mostly counterpro­
ductive," he declared. "No matter 
how much cajoling Clinton does, 
people are not going to Invest In 
those areas unless lhe underlying 
problems go away." 

"niis ts not a Ixild agend 
pecially amid the nation's 
perity, he said, arguing th 
president's budget has no 
vided sufficient funds to e 
access lo child care, health 
ance and Head Start. 

"I'm glad he's going to I 
there. Bul where's the co 
ment?" Wellstone asked. 

He also expressed the hop 
Clinton's trip will not raist 
expectations. "What you h 
be careful of is symbolic p" 
These trips can have an 'A 
Wonderland' quality." 

But a senior While Hous 
said skeptics need not worry 

"We're nol going to place 
photo op," the aide said. " 
has lo be something real wh 
leave that can cause Imi 
menl." 

Thus, in East SL Lx>uis, a 
is expected to announce IU 
milment to Invest In the 
land. In Phoenix, offlcials p 
unveil a Small Business Ad 
(ration program l>uUt aroum 
nerships between small, 
g l lng companies In 
communiiy and larger, suet 
companies. In Clariudale, 
Clinton plans to announce a 
sury Department program 
would put private capital 
small financial Institutions : 
community for local Investm 

In South-Central Los Ar 
the president Intends lo sho 
a program thai teaches lnn< 
youths job skills and pairs 
wilh mentors. 

"By actually bringing U 
lion's attention to these are; 
and bringing businesspeoi 
see the significant opporti 
there, tiiat will have sign; 
Impact," said Andrew Cuom-
retary of Housing and UrlK 
velopment and a "new ma 
enthusiast. 

For all the president's gc 
tcntlons, some advxicates f. 
oommunltles that be wUl b< 
ing remain wary. 

"We want to see wtoafs 
goo<ty bag." said Rep. Ben 
Thompson (I>-Mlss.), whos 
Congressional District In 
;nany homes without runnii 
ter. 

Milo Yellow Hsjr, who ad 
ters the vast Pine Ridge n 
lion, echoed Uiat senUmenL 
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Says 'this time 
of prosperity' is 
when to aid poor 
By Susan Page 
USA TODAY 

TYNER, Ky. — President Clinton 
sat In the shade ol a walnut tree Mon­
day, sipping a can c( Mountain Dew 
and chatting with Ray Pennington in 
front of his tarpaper-roofed shack 
about why the nation's good econo- • 
my basnt touched Whispering Pines. 

No one In this hilly. Isolated neigh­
borhood In Appalachia seems to be 
tracking his or her stock market In­
vestments. Pennington's 48-ytar-old 
daughter, Jean CoUett, says irs as dif­
ficult as ever to find a Job, get a bank 
loan or aspire to a college education. 

dintcn arrived here during a 99-
degree clay to start a four-day tour of 
inner cides and Impoverished rural 
areas with corporate CEOs and civil 
rights leader Jesse Jackson in tow. 

His message: Business Investment, 
sometimes prompted by government 
Incentives, can bring economic 

' growth to forgotten communities and 
profits to corporations. 

"At this time of prosperity. If we 
can't find 8 way to give every single 
hard-working American family a 
chance to jrartidpate In the fuhire 
we're trying to build for our country, 
we'll never get around to do It," he 
told hundreds of people gathered on 

' Main Street In Hazard, Ky 
Clinton likened his )oumey to the 

trade missions U.S. offlcials routinely 
lead to encourage US. investment In 
developing countries. He urged Con­
gress to "give people the same In­
centives to Invest In Appalachia or 
the Native American reservaUons or 
the Mississippi Delta or the Inner cit­
ies (that) we give them today to In­
vest In poor countries overseas." 

Confiesslonal Republicans have 
- proposed their own anti-poverty pro­

gram that emphasizes tax breaks 
and other economic Incentives. 
House Speaker Dennis Hastert R-llL, 
sent a letter Sunday to CUnton to pro­
mote the GOP plan. 

During the trip, Clinton Is unvelUng 
the details of a "new marketŝ  initia­
tive, much of which needs congres­
sional approval. In It, he would: 

• Help spur J6 billion In equity 
capital over five yeais by offering a 

tax credit of up to 25% for In­
vestments In development banks and 
venhue tunds that serve disadvan­
taged communities. 

• Leverage up to J 1.5 billion in in­
vestment In new developmenls and 
big businesses that expand or relo­
cate to inner-city or rural areas. 

• Establish new venture capital 
flrms that would match private in­
vestors' equity with govemment debt 
guarantees and deferred interest 

In this part of Kenhicky, nearly 
60% of people over 25 don't have a 
high school diploma. The national 
poverty rate is 13.3%, but 32 counties 
in Appalachia have poverty rates 
higher than 30%. The Mississippi 
Delta region, where Clinton visits to­
day, has a poverty rate of nearly 21%. 
The poverty rate in the Irmer parts of 
170 U.S. cities stands at 20% or more, 
and the unemployment rate for 
American Indians stands at 50%. 

John Moore, who raises tobacco 
and beef on his small farm, said this 
part of Kenhicky wasn't ever likely to 
be a mecca of capitalism. 

But Investments for smaller enter­
prises could make a difference, he 
said as he waited for Clinton to speak 

Clinton announced H i million in 
housing grants for eastern Kentucky, 
and some of the CEOs announced 
private Investments; First Union Na­
tional Bank will finance $5 million in 

small business equity loans In Appa­
lachia; BellSouth wiU place 100 grad­
uates of a local community college in 
technical and customer service )obs. 

Ray Pennington, who farmed to­
bacco before emphysema made him 
dependent on portable oxygen, 
seemed more Impressed by the fact 
that the president was on tiis front 
porch, bussing his 4-month-old great-
granddaughter. LaKeisha Brewster. 

"I'm glad to see you; you've got a 
good handshake." Clinton said. 

"Old-timer," Pennington, 69, said of . 
himself. He said Clinton was the first 
president he's sees. 

"Welt everybody's entitled to meet 
one president don't you think?" din-
ton replied. "People expect you to 
vote every election; you ought to 
meet one now and then." 

USA TODAY • TUESDAY, JULY 6,1999 



''•Financial-Services Bill, Buoyed hy Vote 
in House, May Reach'Clinton Before Fall 

By MiClIAXL SCHROEDEK 
*')itaf'Reporter of TifZ. WALJ. STFttT JuVRfcAJ. 

WASHINGTON - The House's over-
whelnilnf approval of a rinancial-sen'ices 

; oveihaul last week has given lawmakers 
'• and adminlstraUon officials confidence 
. t m final IcffltUtion could bi presented lo 
: President Clinton as early as the end of 
i tbii summer. 

. • Thursday's 343-86 vote marlced the first 
* time both chambers have passed a bill that 
v.̂ ears down Depression-era barriers be-
* tween banks, insurers and brokers; the 

Senate version passed two months ago. 
] ' The next step is for a House-Senate con-
^ Terence committee to reconcile differences 
'-.tctween tho two bills. Lawmakers then 

must approve the combined version before 
"• seeking the president's sipiature. 
r The House leadership, in particular, ts 
- -interested in pressing ahead quickly while . 
'̂the issue Is still hoL The most ambitious 

^̂ plan is to craft a Joint bill by the Aug. 6 re-
••ifess: the compromise bill would still need 
t-to clear both houses. 
; 1 ; With House passage last week, -'thê blll 

has tremendous momentum.'* said Ed Vln-
gling. chief lobbyist for the American 
Bankers Association. " 

Any combined bill lhat meets the ad­
ministration's goals will require the coop-
?ration of Senate Banking Committee 
Chairman Phil Gramm of Texas and the 
newly confirmed Treasury' secretary. 
Lawrence Summers. Capitol Hill staffers 
believe the two are prepared to work to­
gether to hash out a compromise. 

"Together with Congress we believe we . 
can construct a bill." said Gary Genslcr. 
the Treasury's undersecretary for domes­
tic finance. While Mr. Genslerhas been the 
administration's policy point roan on fi­
nancial-services overhaul, Mr. Summers 
has also played a key role. 

Mr. Gramm was equally optimistic. 
"With the House vote, we now have it; 
within our gnisp to pass a good bill. an(| 
thafs my objective." he said. 

Although he has been at odds «'lth ttfe 
administration on several issues. Jffr. 
Gramm is known tn work well with/Ir. 

Please Ttmi loPrigeAB. Column i 

fcrequirements i 
gverseelng nr 

The Senate' 

Omtiiiued From Page A3 
jSummer̂ . Within the past few weeks. Mr 
t^ramm has huddled with Mr. Summers *' 
d̂iscuss the overhaul legislation and othJr / 

•Jsiuei. "Larry Summere Is closer to jhy 
vpiolnl of view than 9i% to 98% of the pwplrf 
J-ih the Clinton administration,"/Mr. 
•Xramm said, 
' j ^ Both the House and Senate wtrslons 
>rould allow banks, brokerage flmv and in-
^&urers to enter the full range oMinancial 
5T)uslnesses. If the reform becomes law. a 
; faft of major interindustry mrfgers is ex-
>.^ted as firms position themxiws as one-
J:jtop financial companies Offering cus-
5̂ tbmers virtually any insura/ce. banking or 
învestment product, 

vissue of Comniimlty I ^ d l n ; 
•X; Still, there are jigr/ncant differences 
3̂»etween the Senate an^ouse versions. Al­

though the adminlstrtUon said Mr. Clinton 
ŝupports the House mil, he has threatened 

veto the final legislation If It doesn't sat-
J^fy his positions/on protecting personal 
Monsumer Infomation. low-income lending 

id the Treuury's role In 
'financial conglomerates. 

, ersion contains provisions. 
Sponsored byMr. Gramm, that water down 
*1he 1977 Community Reinvestment AcU 

which requires banks to make loans in low-
Oncome ufd minority neighborhoods. The 
: Senate hilt would exempt small rural banks 
from ilye community-lending law and make 

I Jl harder for the govemment lo use satls-
i factoJ7 community-lending ratlnp as a re-
i.quiirment for banks' being allowed to eX' 
paifi 

/On the other hand, the House bill ex-
(nds CRA compliance to the holding com­
panies as a way for regulators to block 

^mergers if bank units don't have satisfac­
tory records of low-income lending. The 
only middle ground likely would t>e leaving 
CRA untouched-nelther cutting back nor 

. extending tts reach. 
Battle by Lobbyists 

The issue of protecting consumer finan-
claJ information emerged in the past few 
weeks as the most controversial. While the 
Senate doesn't address the Issue, the 
House added provisions that would give 

' customers the right lo block financial instl-
. tutlDQS from sharing personal Information 
with outside companies. Consumer polls 
show such overwhelming support for pro-
teaing finandal information that livmak-
ers aren't lUcely to weaken the House pri­
vacy provisions. 

The administration will try to expand 

protections, but pushing too hard could 
scuttle the bill. Flnancial-lndusir\' lobby­
ists fought back attempts to extend limita­
tions on sharing information among affili­
ated companies. Cross-marketing to cus­
tomers Is a prime rationale for consolidat­
ing financial firms, they argued. 

A major fight also looms on provisions 
to reinforre privacy protections for cus­
tomers" medical Information. 

In addition. Mr. Gramm believes the 
Federal Resen'e Board should be the pri-
marj' regulator of new financial conglom­
erates. Bul the House bill endorses the ad­
ministration's position that the Treasur>' 
Department should have significant over­
sight authority. On this matter, lobbyists 
believe the House view is likely to prevail. 

Bank of America Fund for Poor Areas 
Is Expected to Be Unveiled by Clinton 

By JEANNt CUMMINCS 
SifiJIKtpvnaro/ZHZ W A U . S T M C T JOURNAL 

- HAZARD. Ky.-Prtsldent Clinton Is ex­
pected to announce today In East St. Louis. 
Ul., mat Bank ot America Corp. Is creatint 
a BOO million equlty-lnvesiment lund dedi­
cated to encouraging developmenl In dis­
tressed urban arvas. 

The Bank of America "Catalyst Fund ' 
Is the largest private-Industry equity pro­
ject lhat Mr. Clinton Is scheduled to un­
veil during his (our-day poverty tour ol 
the nation. The president's trip will take 
him and several corporale eiecullves lo 
Missouri, the Mississippi Delta, a South 

. Dakota Indian reservation and several 
' urban areas. 

Yesterday. Mr. Clinton toured the Ap­
palachian region in Kentucky and saw both 
sides of the economy. First, he spent time 
In an Impoverished community filled with 
run-down trailers and homes with lar-pa-

• per roofs. He later vislied Mid-South Elec­
tronics, a contract manutacturing busi­
ness that Is completing a S5 million expan­
sion lhal will bring Its total employee ros-

• ter to more than 900. 
The purpose of the trip Is lo call atten­

tion to the president s "New Markets Ini­
tiative." a mix ol lax breaks and loan guar­
antees aimed al spurring development In 
areas lhal haven't beneliled from the eco­

nomic boom ol the 1990s. 
The trip also Is intended to convmce 

corporate leaders that there are profits to 
be made or labor pools lo be lapped in 
l.iose markels. To thai end. Gene Sper­
ling, head of the Nalional Economic Coun­
cil, said the While House hopes Ihil lo 
day's announcemenl will "show others 
lhal If Bank o! America believes Ihey cm 
succeed then lhal will be a model lor oih 
ers." 

The equity fund will be unveiled al the 
site ol 9 new Walgreen store in East St. 
Ijjuls that received construcUon financin; 
from Bank of America, said Cathy 
Bessant, presideni ol the bank's Commu 
nity Developmenl Banking Group. 

The lund. which will be active in 'Jl 
slaies where Bank of America operates, 
will be dedlcaled to "pushing the edge ol 
the envelope on Investments lhal will spur 
others." she said. For example, the lund 
may be used lo invest in minorily-ownMl 
real-estate developmenl businesses ot 
communiiy development banks. 

Ms. Bessant acknowledged that Hit 
company's commitment to siabiliziiif; 
comniunilies and buildmg new market̂  
"is good for our shareholders. " But shi 
also said lhal in a lime o( economic pros-
peniy in so many olher communilies. it b 
also "good for the corporate soul." 
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Clinton in Appalachia 
for antipoverfy pusli 

By Am Scales 
(GLOBE STAFF 

•^iiZJ^Ji, Ky. - Against the 
inOtmtainduB backdrop of :^pala-
thia, pne of America's most endurmg 
symbda <if poyo^^ Clin-

I - W , S^Tl never get arowd to do 

"This fe a tinie to bring more joba 
and im^stment ind hope to the 
areas of our country that have not 
fully pajUdpated in this economic 
recovery," he said. "We have an obli­
gation to do it," he told a cheering 
crowd of thousands gathered along 
Main Street on a muggy 90-plus-de-
gree day. ^ 

Clinton came here to kick off 
what he has described as an unprec­
edented presidential tour across 
America to promote public and pn­
vate p r o g ^ ^ ^ ^ ^ P nation's 
estimated 36 milUon poor people. 

. ' He plans to present Ckingress 
witH a tiroposal for tax Inpentives 

; istration: tstiinates/wodd generate 
; $15 binioii jh hew Inv^tment in ur­
ban and ru i^ preâ  over five years, 

Cainton said the Initiative is one 
way to continue to expand the econo­
my and drive the nation's 4.3 percent 
unemployment rate even lower. 

Accompanied by the Rev. Jesse 
Jackson, corporate CEOs, and mem­
bers of Congress, 'the president will 
caver six states in four days. Besides 
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iClinton touts plan to broaden prosperity 
I C<wtino»a.from P»«»A1 

Appiiieik ' i * Ttatt ti>« Ptt̂  
\ssdg» IsOSth BaiamUoo In Sooth 
| I « D 6 I . Chitodile In the BiQBiBrfp-
jpl I)e]ta, s d kip^bodna Kctiom of 
1 E M I Bt LooK nU Phoerfx; Lot AJ>-
{(cskc; md Anthdm, dliU 
{ 1 bum fa tht hope thtt 
lirith tha help c< the baalnen loKlen 
Iher* we e«lld'««y to tretr eorpo-
! nte leader fa AjDoia: Tike «look 
' I t fareetfag fa rnrid lod. fana^dtx 
lAiDerio." he ttW. / I f i giyd' for 
; biulneei, good for Aneria'l growth, 
; n d it'i the right thing to da 

" I believe i t thli tbne of piT»pei> 
! Ity, if we emt find I wiy to glre e»-
•erjr ilogle liird-wsrUng Ameridn 
!bml]y the dtince to putidpate fa 
; the ftrtnre weYe trying to bnild for 
I odr eountry, weH never get aroand 
: to do it," Clinton uld. 

In thia coal and famber town 
'i where PreeUest Lyndon B. Johnaoa 
llamehed hii Wir cn Forerty ta 
; 1964. CHnton innoiinced (LS mllHca 
I h Department of Hoofag and Dr-
', baa Development granti to benefit 
•the poor fa Entim Eentodgr by im-
• prorlng hoiatag ind opportunltiei 
, for home ownership. 
• Ihren tboo^ thia ia a blessed 
! time for America, not iH Americana 
; have been bleesed by K," CUnton 
I nid. A banner behind him read: 
I Tappiiig Ameilca'i potential, bring 
; lineiliJieiit, hopis, and opportnnity to 
TVppalacMa." 

In ^jpalaehla, 32 eountiea have 
•poverty rates higher than SO 
percent; the per capita income of the 
entire region is just 71 percent of the 
.natlonsl aveiige, and fa some areaa, 
'675 percent of those over the age of 
j25 do not have a high school diploma. 
C Clinton started his visit to Ket>-
;tneky with a stop at Whispering 
JPlnes, an Isolated, Impoverished 
'jieighborbood of trailers and ran-
;down houses to Tyner, popnlatlon 

aboot 100. 
Sitting fa a lawn cbitr fa tha 

shade cf a walnut tree md i^iptnf a 
Moimtafa Dew, be vWted wftli Jten 
CoDett and her bther, Ray PmrlQf 
ton, fa the front of her' dilipldsled 
rented hofM.. 

CoDett, 48, waa a eook st Dairy 
Qoeen until recently,-when Ae.qott 
to take cars of her fiitber, who niea a 
portable oxygen tank because be hsa 
onphysema. CoOett had DO ekctrte--
Ity untfl 1961, and no naming water 
fa a bathroom oitll iiv« yean agoi" 

PennihgtoD, a widower, told CBD-
ton: Tve Hved 69 years, and this la 
the ilrst time Fve ever seoi a ptwl-

dent Ifs a-pleasora to meet yoa' 
• ClfatOD tvplled, "Well, every-
body*! entitled to meet one presi­
dent, don^ joa think! People eipect 
yoQ tovota every election, yoa ought 
to meet one now and then." 

The president then made several 
ynsebedoled (tops b town, shaMng 
handa and posing for pleturea. At the 
Annville 8toi>«nd.Go, Cleda Staple-
too Merritt, 69, loU CHnton: "Thank 
yoa, Mr. President Pm 'wCling to go 
to bst fbr yon and wsHl hit a' home 
n m . . Thank yoa for the ecuiioniy, 
amen.* 

Clbton has proposed s tax credit 
for op to ZS pej u»jt of the money a 

firm invests. HIa adndnistntios esti-
matea the eredit wodd geotfita $8 
union fa new equity capital it. a cost 

, tothegDvammeBtofibootVS60mIl-
bon over live yeirs. 

The loan gnarantee program 
would ba ttsjiei sfter the Overseas 
Private Investment Corp., which 
makea kana to promote US sales 
abroad. The ssrae principle woold be 
foUowed domestleally ander Ameri­
ca's Privste Investment Companiea. 

Clinton proposed providing np to 
t l billion fa guteiiuiiait guarantees 
for the donestk program. 

•For tho same reason fadnstries 
srs kxiking at Mexico, they need to 

Pratdent CUatoa (reeted 69-yeir«M Ray Penafatgton (seated) and -' 
ImDy U Teller, Ky, yeaterday. At left, CUnloB walked wlti Peimlai' 
toa'i daofhter, Jean CoUett, ai Shaie Harrlsoii, 4, ratertlined then, 

look at us. We can. provide It here," 
he said Benny Colemin, who runs a 
family home supply business fa near­
by Evirts, drove to Huard to see 
Clinfoa 

Jennings Kiahenbuhl, a retired 
school prindpal from London, iCy., 
said, "We are not askfag for a hand­
out, we are asking fcr a hand. We 
Joit want to play fa the game. We 
Jurt need somebody to blow a whis­
tle to let us In.' 

As Clinton tries to do Just that,, 
analysts said hit record on behtlf of 
America's poor is mixed. 

His former labor secretary, Rob­
ert Reich, an eeonomltt at Brandeis 
University, said that ether than ex­
panding the eamed income tax cred­
it In 1993 and helping keep unem­
ployment low because of the surging 
economy, *the adminiatjmtioii hunt 
made much headway on the prpb-
lera." 

While he applauded Clinton for 

focusing on those Americana left be-
htad aa the economy haa nourished, 
he said the administration'a eariy de­
cision to make cutting the deAdt a 
priority haa tied Its hands and Bnit̂  
ed government Investment fa poor 
cuiiuiiunitiea. 

•Congress Is in no mood to enters 
tain any major new InitiativBS," he 
said. The president's budget plana 
dont incorporate major spending fot'-
tax breaka for the poor or for tlwae 
areas. This is probahrly for the 
ture." 

But Harvard sociologist Wlllism 
Julius Wilson, who has written ex­
tensively sbout poverty snd given 
sdvice to Clinton, said the presi­
dent's Initistive was a "reallsUe 
progrsm" to help distressed sreas, 
given the limits of what he can ac­
complish with a Republican-con­
trolled Congress. 



Clinton Urges Corporate Investment to Fight Pockets of Poverty 
liy CiiARits BABINCTON 
ir,u)uiif;l<'tl Pi.tl S t ^ V rilrr 

HAZARD. Ky., July .">—Presi­
dent Clinton came lo tlic hollows 
of Kentucky toiby to launch Iiis 
foor-day lour ot impoverished re-
Kions, urging corporate America 
to invest in comunilies lhat the 
recent economic boom has by­
passed. 

Fir.st sipping a Mountain Dew 
in the sha<lc wrfth a hard-pressed 
family, and later addressing a sun­
baked crowd in this coal<ountry 
town, (he pre.-adcnt said lhe B^v-
emmcnt must do more to entice 
lHi5incs.se3 lo locale jobs and seek 
consumers In such regions. 

1 came here in the hope lhal 
. . . we can say to every corporale 
leader in America. "Take a look at 
investing in rural and inner-city 
America. Il's good for business, 
Uood for America's growth, and 
U's the right (Iriag lo do,' " Cliii-
lon said in a mid-afternoon speech 
on Main Sireet. where tempera-
lures iiearcd 100. l l i e govern­

ment should provide the same in­
centives for investing in poor 
America lhal it does for overseas 
inveslmenls, he said. 

Meanwhile, the adminislralion 
prepared a report staling lhal in­
ner cilies have much grealer retail 
purchasing power than many busi­
nesses reali-/.e. The report, lo be 
released Tuesday, concludes lhat 
"retailers can Iind major profit-
making opportunities in low- and 
moderate-income inner cily neigh­
borhoods," which it calls "undis­
covered territories for many busi­
nesses." 

Clinton is expected to cile the 
study, prepared by the Depart­
ment of Housing and Urban De­
velopment, when he speaks Tues­
day night in East Sl. Louis, i l l . , 
one of the nation's poorest cities, 
liarlier Tuesday he will visit the 
Mississippi Delta lown of Clarks­
dale. 

Politicians' tours of economical­
ly distressed areas—such as Rob­
ert F. Kennedy's well<hronicled 
1967 visil lo Mississippi—hislor-
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ically have helped focus national 
attention on poverty, al least tem­
porarily. They also have helped 
llie politicians highlight Iheir con­
cern lor lhe poor, an emphasis 
lhat some crilics say Clinton has 
given a low priority until now, his 
seventh year in otfice. 

Clinton is using lhe four-day 
lour lo build support for the por­
tion of his "New Markets Initia­
tive" that will require congres­
sional approval. II calls for a 25 
percent lax CTcdit for investments 
in communiiy banks and similar 
institutions lhal target poor com­
munilies—al a cosl of $980 mil­
lion over five years. I l also would 
establish a new investment pro­
gram for targeted regions, in 
which private loans would be cou­
pled with larger federal loans. The 
program would cost the govem­
ment about $36 million in credit 
subsidies. White House aides said. 

The president began his day in 
Tyner, Ky., sharing a soft drink 
and his sympathies wilh a family 
living in a dilapidated rental 
home, similar lo those around it. 
Jean Collctt, 48, was a cook al the 
Dairy Queen unlil she quit lo care 
for her father, Ray Pennington, 69, 
who has emphysema. 

"My first electricity was in 1961 
[and) I didn't have running water 
in a bathroom until five years 
ago," Colletl said. Her son-in-law, 
Anthony Brewster, has the best 
job in the family, making $6.30 an 
hour al the Mid-South Electric Co. 

Clinton toured Mid-South's 
planl, which makes plastic safety 
glasses, and cited the company as 
the type he wants to highlight dur-

In Tyner, Ky., President Clinton heard stories o( hardscrjbble rural liie from 
the family of Ray Pennington, 69, an emphysema patient who uses oxygen. 

ing his six-state lour. II receives 
equity financing and capital from 
the Kentucky Highlands Invest­
ment Corp., a nonprofit organiza­
tion created in 1968 lo invest in 
businesses in nine southeastern 

Kentucky counties. Clinton said 
the federal contribution to such 
agencies must increase. 

L. Ray Moncrief, executive vice 
president ol KHIC, told reporters: 
"Wall Street venture capital is not 

coming to central Kentucky 
They're looking for high tech 
sorts of things with 50 to 75 per­
cent internal rales of return." 
KHIC gets a 10 percent return on 
its portfolio, he said, which is rea­
sonable in this region, and enough 
lo creale badly needed jobs. 

Among those with Clinton were 
Jesse L. Jackson; Aetna chief exec­
utive Richard Huber; BellSouth 
chief executive Duane Ackerman; 
Al From, head of the Democratic 
Leadership Council; and Agricul­
ture Secretary Dan Glickman. 

Perry County, which includes 
Hazard, has fared better econom­
ically than many nearby Kentucky 
counties. Russell County, for ex­
ample, has a 26 percent unemploy­
ment rate, and 37 percent of Clay 
County's residents live below the 
pover^ level. 

More than one-fourth of the 406 
counties In Appalachia—which io-
cludes portions ol 13 slates—are 
considered "distressed" because 
their unemploymenl and poverty 
rates are at least IW times the na­
lional average. 

Coal mining remains vital to 
Appalachia, but employment in 
coal has declined from 250.000 in 
1979 lo 100,000 today. 

Several corporations today an­
nounced new investments in the 
types of programs Clinton is pro­
moting. 

First Union Nalional Bank 
pledged at least $5 million lor 
small business equity loans and 
economic development programs 
in Appalachia. BellSouth pledged 
to hire 100 students of Kentucky's 
community colleges. 
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By JOHN M. BRODER 
HAZARD, Ky., July 5 — The Clin­

ton Years have been lush for law­
yers, Invesrment bankers and Inter­
net explorers. But some pockets of 
America remain largely untouched 
by the prosperity of the 1990's. and 
President Clinton is devoting much 
of this week to bringing them com­
passion and the hope of new Jobs. 

Here in eastem Kentucky, where 
poverty and unemployment run two 
to three times higher than the nation­
al averages, the President today pre­
sented a package of proposals In­
tended to spur Investment among the 
idle coal fields. 

Mr. Clinton hopes to use Federal 
tax credits and loan guarantees to 
Inspire private companies to build 
plants and stores in Appalachia to 
serve a population that the economic 
boom has largely passed by. 

It is a familiar strategy for this 
Administration, except that the pro­
posed "new markets" arc In eco­
nomically distressed regions of the 
United States, not In Zimbabwe or 
Ukraine. The Administration has ag­
gressively used Govemment tax 
breaks and loan subsidies to encour­
age Investment by American corpo­
rations In developing countries, but It 
has never focused similar efforts Ui a 
systematic way on struggling com­
munities In the United States. 

"Even though this is a blessed 
time for America, not all Americans 
have been blessed by It," Mr. Clinton 
said before a heat-wilted crowd in 
this mountain town. "This Is a time 
to bring more jobs and investment 
and hope to the areas of our country 
that have not fully participated In 
this economic recovery. We have an 
obligation to do it." 

He picked the right place to make 
his point. David Deal, 58, a laid-otf 
medical supply worker from the de­
pressed coal-mlnlng town of Cum­
berland, about 40 miles away, said 
that Govemment officials always 
talked about bringing jobs and in­
vestment to this region, but that the 
waiting continued. 

"Lyndon Johnson was here in '64 
but all the things he was talking 
about haven't reached down to the 
people here," Mr. Deal said. "Clinton 
keeps talking about wanting us off 
welfare, but he hasn't brought us any 
jobs." 

One of his neighbors, Darlene Hall, 
41, said that she was organiimg a 
prayer rally in Cumberland next 
week to try to enlist God tn the 
search for employment. And Ms 
Hall said she had a message for 
industrialists looking for a stable 
work force. 

"We are not plck-and-shovel uned­
ucated people in the mountains." she 
said. "We are hard-working people, 
used to working in the mines. We are 
educated and we want to work." 

With an entourage of corporate 
executives, members of Congress, 
Cabinet officers and the Rev. Jesse 
L. Jackson. Mr. Clinton is embarked 
on a four-day, six-state tour of Is­
lands of poverty among the general 
prosperity. He plans to visit Clarks­
dale, Miss., a poor town in the Missis­
sippi Delta; East St. Louis, 111.; the 
Pine Ridge Indian Reservation in 
South Dakota; a barrio in Phoenix 
and the Watts neighborhood of Los 
Angeles. 

He takes a briefcase full of what he 
hopes are tools to create jobs, includ­
ing community development finan­
cial institutions. empowerment 
zones and enterprise communities, 
America's private Investment com­
panies, small-business Investment 
companies, new-markets venture 

capital firms and new-markets lend­
ing companies. 

Taken together, the new and exist­
ing programs are intended to prompt 
as much as J15 billion in private-
sector Investment In poor urban and 
rural areas over the next five years 
Most of $1 billion In Federal subsi­
dies to under\\-rlie the programs 
would require Congressional action, 
but Mr. Clinton has not sent all the 
specific legislation to Capitol Hill 

Critics have questioned the timing 
of the initiative, coming In the sev­
enth year of Mr. Clinton's Presiden­
cy, when he longer has need for the 
votes of suburban soccer moms or 
the financial suppon of wealthy do­
nors. He has spent countless days 
canvassing the prosperous precincts 
of the nation over the last six and a 
half years, bringing comfort to the 
comfortable and shoveling up cam­
paign contributions from equity-rich 
Democrats In Beverly Hills, Silicon 
Valley, Manhattan and Palm Beach. 

Presidential aides said that Mr. 
Clinton spent his early years In office 
Insuring the general welfare Ihrough 
fiscal discipline and targeted tax 
cuts that had cemented the fortunes 
of the middle class. Now he can tum 
to the 35 million Americans who re­
main mired in poverty as the tide of 
prosperity lifts the boats of others 
around them, they said. 

"The fact that the country Is doing 
so well right now may. Indeed, pro­
vide a better atmosphere for the 
President to put this challenge to the 
private sector," said Gene Sperling, 
the White House's chief economic 
adviser. "In a period of prosperity 
like Ihis, a Presidential message of 
bringing everybody along may be 
more well received, and you may be 
able to do more good now than if you 

A tour offering the 
hope of jobs for 
islands of poverty. 

were trying to do that at a time when 
the country, when everyone around 
the country, was hurting." 

Today Mr. Clinton announced J1.5 
million In housing and economic de­
velopment grants to five eastern 
Kentucky groups from the Depart­
ment of Housing and Urban Develop­
ment. The money is intended to pro­
vide Improved housing for migrant 
workers, job training and subsidized 
mongage loans, the department 
said. 

Before he spoke here in Hazard, 
Mr. Clinton stopped In Tyner, an 
eastem Kentucky hamlet of mobile 
homes and 100 souls In Jackson 
County. 

Mr. Clinton sought refuge from the 
wicked heat under a spreading wal­
nut tree and spoke with Jean Collett, 
48, who recently left her job as a cook 
at a Dairy Queen to care for her 
father, Ray Pennington, who suffers 
from emphysema and breathes with 
the aid of a portable oxygen tank. 

Mr. Clinton sipped from a can of 
Mountain Dew and held Mr. Penning­
ton's hand as Mrs. Collett explained 
the hardships of life In their pocket of 
Appalachia. Bank loans are hard to 
come by, she said, because lenders 
demand collateral, of which she has 
none." 

"We don't even apply lor them." 
she told the President 
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Clinton on Tour: 
Battling Poverty 
The 'Third Way' 

X i . 1 

S HE TALKED by phone frorn the 
sweltering Mississippi Delta yes-

I J. JLterday. it was clear that President 
CllntOnwas reveling In a retum to his 
roots. \ ^ . 

Not his Southem roots, but his roots 
as a New Democrat pushing a "third 

way" cf using gov­
emment that lies 
somewhere be­
tween traditional 
liberalism and tra­
ditional conser­
vatism. Mr. Clin­
ton Is In the midst 
of a fouTKlay New 
Markets Tour of 
the country, an­
nouncing new lax 
Incentives and gov-
ernment-backed 
loans designed to 

generate venture capital for laundilng 
businesses in the nation's pockets of 
poverty. 

There are plenty of reasons to be skep­
tical, even cynical, about another lederal 
effort to battle poverty. But whatever Its 
ultimate effectiveness, this Initiative rep­
resents a nearly pure example of the kind 
of New Democrat thinking Mr. Clinton 
promised whe;; he entered otflce-and 
the kind he would bequeath to the Demo­
cratic Party. 

"In some ways It's the perfect embod­
iment of the third-way philosophy," Mr. 
CUnton said In an interview. "What 
we're doing basically Is using the gov­
emment to facilitate a public-private 
partnership at the grass-roots level. It's 
not govemment alone. It's not private 
sector alone, but It's a partnership, and 1 
Uilnk It will genuinely change the land­
scape." 

That, of course, remains to be seen. 
For starters, the legislation Implement­
ing his initiative still has to be passed 
by a Republican Congress that may not 
be seized by anti-poverty programs at a 
time of economic boom and 4.3% unem­
ployment. But U (ingress goes along, 
the initiative would allow both small 
and some large venture-capital firms 
that Invest In low-Income areas to qual­
ify for J2 In govemment-guaranteed 
loans for every Sl they raise privately. 
Interest payments could be deferred for 
five years, and entrepreneurs could get 
technical help. Investors would get a 
25% tax credit for investments In new 
ventures or community development 
banks. 

Bill ainton 

I TS CLASSIC NEW Democrat think­
ing: Marshal public resources to cre­
ate private-sector growth that gives 

an opportunity (but no guarantees) to 
people who help themselves. And It's de­
signed for political advantage: It appeals 
to liberals by taking on a pet cause, 
poverty, and lo conservatives by finding 
the answer In the marketplace. 

" I believe basically that this ought to 
tie something the Republicans would 

love, because It 
uses tax Incentives 
lo leverage pri­
vate-sector invest­
ment in places 
where they decide 
whether they will 
make money or 
not," Mr. Clinton 
said. The Initiative 
got a good start 
yesterday, when 
Bank of America 
Corp. announced 

that it is creating a 
$500 million equity-Investment fund for 
distressed areas. 

If nothing else, the president's inltla-
tlve-shlnes a Ught on the changing nature 
of poverty in America. Those longstand­
ing stereotypes of economic depresslon-
HarleiTi, Detroit, 'Watts, the Bronx-have 
to be revised. Such places still have 
poverty, of course, but the list of commu­
nities lefl 'behind in today's economic 
boom rtms more toward small lo mid­
sized cities. 

" I tldnk that the restructuring of the 
American economy has tended to favor 
the renaissance of the large cities," Mr. 

T;ilnton said. "A lot of these small and 
midsized cities, depending on their phys-
-Ical location and the nature of the pre-ex­
isting economic network, haven't gotten 
the new jobs to replace the old." 

m RECENT REPORT by the Depart-
/% ment of Housing and Urban Devel-

'xXopment on distressed cities lists a 
strikingly d̂ erse array of names rfot 

' normally associated with poverty and un-
'employment: Fresno, Calif.; Yakima. 
'Wash.; Beaumont, Texas; Lake Charles, 
"La. "A lot of the small and mid-sized 
'cities were dependent on elements of the 
"economy that are no longer thriving, and 

: were relatively heavily dependent on a 
r given factory, for example," Mr. Clinton 
Nald. 
'' The promise of this week's Initiative 
I isn't to recreate those old businesses, but 
to provide seed money for new ones. Con-
'gress and the administration already 
have done some of this by creating "em-
'powerment zones" lo give lax brealcs for 
investments in some specific areas. Yet 
many troubled towns "may never get an 
empowerment zone, even If Congress 
gives me 20 or 30 more," Mr. CUnton 
noted. The new incentives, by contrast, 
could apply to any troubled city. 

Mr. Clinton's final appeal to the busi­
ness community is a practical one. In-

'yestors have been worrying for months 
jwhere the economy would find the work­
ers and capacity to keep economic growth 
'humming without inflation. The answer, 
he suggests, lies in the spots America's 
boom has left behind. 
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Desperation Despite a President^^ 
CUnton Vows to Invest in Mississippi and Appalachia ^ ^ m m l ^ ^ ^ m 
I J L U U U I L Y K J U y J w,, 1100 mmion will go into a Community 

theoresidentthiav^ekunderblktoa^suM ^ ^ i J i S S S btsUtution. or CDFI 
BvCHAia£sBABii»croH 

" c L A R K S D M ^ f ^ T j ^ ^^flT.^??' o i i ^ w a l k i n g door to dooc « n ^ ^ ^ 
naUon's poor this wedt. " ^ ^ ^ ^ ^ ^ ^ ic hugs andamiouncing nrillKms o< doD^^ 
new govemment incentives lo »ttiart pn-
« ^ i l e s t m e n t s m d ^ r « e d o ^ 

But when his •niW<»«JP°^!??i '^ 
from each stop ta thja ^ - ^ ^ ^ 

sute tour, those who had basked bneDy 
W,pr««ice are left with the r « t a b < m ^ 
noverty is one of the Mtio" » " f ? 
K e r n s . o"'!|v«« p r « i ^ , ^ 3 S ^ t lighted it, deplored it. even dedared altout 

"^'''there's a touch of resi0;Bljoa even 
desperation, in the voic« of 
ciairand ordinary dliiens who have greeted 

the president this week under bto^nngwns 
in lOmlucky and Mississippi-Today. mUus 
hard-pressed delta town. C b r V ^ f M f y " 
Richard Webster made one last pka after 
giving ainton a short toff of the downtown 
L l fealurea more ck êd shops than open 

""nhope bl your remaining 
can count on you to remember us. iKudWeb-

sissippi as president, merely nodded. He ri-
r S a d kmwunced neariy $15 milhoo in 
^private invesbnents In the & . t e ^ 
Corporation oi the Delta, a nonprofit agmcy 
that\ises federal grants to ^'^^^^^XTv, 
invesbnents in businesses i? this repwUie 
SOOT would announce lhat Bank of America 

would pledge $500 "Jl^SIf'^.i^^W ncss eiilerprises in kw-mcome areas. Of 

WEDNESDAY, J U L Y ? . 1999 

that, $100 mmion will go mto a Commtmity 
Ŝ vdopment Financial InsUtuhon. or CDFL 
JSvoIher firms are pledgmg milhons of 
dollars as wel ^ ... 

Bul these public-private ventures with 
strange«)unding aaonyrris 
far in reassuring people who have w r t n ^ 
a vm. painhil exodus of jote. l^e.^'^'f'* 
L X p T m places such as Appalachia. the 
? S p p i Delta. Indian reservations ^ 
V f e t t ^ of which ainton is visibng Ous 
week^romote his "New Mari<ets Imba-

'%«mty-five year? ago on F^.df"^ ̂ a'; 
•mlay this place was ciavriing with people, it 
:^SKmlda to rfwuider." Weteto.to^t'^ 
president as they m r t w H h . h a ^ f ^ 
Sesa owners inside the "Goo So Pretty'nool 
shop. Outade aking Issaquena A«nu^ Uie 
w.«huttered Roxy Hieater tool"^. l^?,? 
S i for n i e Last Picture Show Wi* 
^ federal help. Webster suggested, ttie 
Roxy might be turned into a museum or a 
"^^•."S^'aWshort^eevedshut 
and brown slacks, said he had oveneen » ™ 
^ecessful renovation prtijecU as Arkansas 
govemor. Hhink you can do it, he aid.̂  

Johnny Newson, owner ol a nearby auto 
parts store, joined in the appeal ^ ( » 
Here in Coahoma County, where 37 perant 
ol the residents Uve in poverty, officials new 
money and expertise to attract nw busi-
S , he said -With a Utile help from 
w S J ^ n , 1 think you'd be proud of 

°CliM^n,'leaning against a counter and sip­
ping a bottle of Ozarka water, nodded and 
said "thank you." , , 

An hour later, before several hmidred 
,™.*ltprins people in a cabmet-makmg plant 

here, he specified some of his ideas to battie 
poverty, ̂ ver since 1 became president, he 
Sinhavedooewhallcoulddotomcrea^ 
in^tment in ""devekped areas t h ^ ^ 
tl« empowerment zones, 8 ^ » f f 
CTcdits and put lax money uito distressed ar­
eas... Ihrough getting banks to m«e vigor­
ously approach the Commumty Remvest 
S Ad and setting up Community 
Development Fmancial bistitutions. 

-We are going to do everythmg we can m 
the govemment to give the Bnf eialm-
centites necessary for people to mv« 
hCTC • CUnton said. 1 am makmg this lour 
of America for one simple reason I want ev­
erybody in America to know tha whfle o«r 
cSLlry has been blessed with Uiu e«.nom-
ic recovery, not all Amencans have been 
""M^yiV^ksdaleagrecRetiredteacher 

M m Tmer braved the heal to wave to Clm­
ton but said it wiB take more than a prea-
dential visit to tum things around. Asked 
wheiher the natranal rise in jobs, wages and 
constrnction had touched her home torn. 
ATraiBed; That doesn't fit Clarksdale, 
none d the above. We need more job oppor­
mnities, mote transportation." 

BeaJrice Spe.«r Burtor, 50. w« ino« 
hopefil " I came down because I had been 
nraytaf to the Lord to have a preidoit to 
tav^ircy on Oarksdale." she said. Ilus a 
a blesang from God. This is a tumuig pomt 
for Oaksdale." , . 

CSoton ended his day with a speedi m 
East SL Louis, m, where he caUed for in­
creased privat̂ sedor inveslmenls m hard-
pressed urban areas. He then flew to Sof 
Dakota to visit the Pine Ridge India-
•ratiooon Wednesday. 



Irmer-city residents' 
outpaces number of 

spending 
stores 

By Susan Page 
USA TODAY 

EAST ST. LOUIS, DL — In­
ner dty residents have more 
money to spend than stores In 
wlilcb to apend It, a govem­
ment study said Tuesday. 

The Housing and Urt>an De­
velopment survey of Inner tit­
les shows residents had retail 
purtiaslng power of $331 bU-
Uon last year, one-third the $1.1 
trillion for the overaU dtles. 

But in 48 of the Inner dtles 
studied. retaU sales In the com­
munities were $8.7 bUUon less 
than residents' buying power. 
The HUD study was released 
here by HUD Secretary An­
drew Cuomo, who is tiaveUng 
to some of the nation's poorest 
places with President Olnton to 
spotUght opportuniOes for cor­
porate America 

"America needs to wake up 
and recognize that the best new 
market for American products 
and for American Investment Is 
right here in the US of A," CUn­
ton said at Qarksdale, Miss., In 

the Mississippi Delta. 
Though Inner dtles often 

have lower per-capita Income 
than other communities, the 
density of the population offers 
concentrated spending power, 
the study thowa. 

For instance. In New York, 
Harlem's annual retail demand 
for food and apparel of 
$ 116 mllUon per square mUe Is 
more than twice the metropol­
itan area's rale of $53 mUUon. 

This Is incredibly valuable 
research that has documented 
both a problem and an oppor­
tunity," saiys Michael Schm, di­
rector of NYU's Center for 
Real Estate and Urtian PoUcy. 
Bushiesses sometimes have 
hesitated lo Alien stores Ui 
inner ddes because of concem 
about crime and nervousness 
atxiut acceptance. 

"As the suburhs become sat­
urated (with stores), the place 
to look now is Inner ddes," 
SchlU says. The new stores not 
only could creale profit for the 
companies but also could offer 
inner-dty residents Jobs and 

the chance to buy better goods 
at better prices. 

Inner dties are neighbor­
hoods vrith high rates of pover­
ty or lower Incomes than the 
cities that surround them. 

Olnton urged Congress to ap­
prove tax brenln and other In­
centives to encourage Invest­
ment In places where high 
rates of unemployment and 
poverty have defied the nation's 
stiTsng economy. 

In East SL Louis, CUnton 
toured a Walgreen's Drugstore 
that opened last month, the first 
store of Its size to open In the 
dlstresed dty in 40 years. The 
HUD study says people in East 
SL Louis had $227 mUUon in 
purchasing power last year but 
spent Just $177 miUlon of U 
within me dty. 

Tbday Clinton goes to the 
Pine lydge Indian reservation 
in South Dakota and a food fac­
tory In Phoenix. Thursday the 
lour ends with visits to Watts In 
Los Angeles and Anaheim. 

y Gap In selected cities, 7A 

Inner city'retail gap' 
A Housing and Urtian Development shjdy of 48 "inner cities" found a signif­
icant gap between tfie "purctiasing power" of residents and ttie amount of 
business done by retailers In those neightxxtxxxJs..7ho study calls the 
communities "undiscoveiBd territories for many businesses" tiecauso It ap-

• pears that residents v«xjld spend more money In their own neighbortioods 
if more businesses were tocated there. HUD subtracled each community's 
estimated retail sales from its estimated purchasing power, prododng a 
"retail gap" — the percentage of unused spending power. Tho findings for 
10 spedTic Inner cities: (All numbers are in millions ot dollare except the per­
centage category.) Story, IA 

inner-dty area 

Estimated Estimated 
1998 retail purchasing 

sales power 
•- Retail 

gap Percentaqe 
Jacksonville, AiV. $15 $57 $42 74% 
Watts (Los Anqeles) $779 $1,225 $446 36% 
New Haven, Conn. $708 $1,017 $309 30% • 
Newark, N.J. $1,675 $2,333 $658 28% 
Bethlehem, Pa. $114 .• $144 $30 21% 
Chicaao $13,257 $15,523 $2,266 15% 
Stockton. Calif. $990 $1,120 $130 12% 
Washinoton $3,894 $4,273 $379 9% 
Dttrelt (4,870 $6,411 $441 
Utica. N.Y. $314 ,$340 $2S 8% 
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ELES TIMES 
j) Page 1 for Wednesday, July 7,1999: 

• page: 

^^Is 1-3: News feanirc on Laotian immigrants moving at a jAtcr 

date with art. 

Col 4 When President Clinton visits Watts as part of a nStional 
tour showcasing poor neighborhoods and efforts to fix thtm, he will 
encounter a Los Angeles community vastly different t ^ " ^ ' 
seared by fires and noting three decades ago. (with ai)5 (CLIN 1 U N -
WATTS, moving Wednesday.) 

Col 5- On the second day ofa four-day tour o f d t United States' 
pockets of poverty, President Clmton repeats hiifaantra of the 
week that ihe economic boom ofthe 1990s ha/yet to reach the 
poor.'(with art) (CLINTON-'nMES, moved.V 

i Israel's icw prime minister and 
small country's Arab 'his 

Col 6: Ehud Barak is swom in as 1 
vows to forge a "peace ofthe brave" wid 
neighbors. (MIDEAST-TIMES. movetU 

Above the fold: 

Cols 2-3: A burgeoning grass-ro/ts movement to drive Yugoslav 
President Slobodan Milosevic frfftn power gams momentum as 
thousands of Serbian men, woi/en and children defy police 
intmiidation and a decade of t(Jar to pour into the streets here m 
Serbia's far west and in a ke/southern city. (BALKANS-
PROTEST, moved.) 

Below the fold: 

Col 2- On the third Oonsecutive day of tomd temperatures and 
muggy humidity on/e East Coast, there are scattered blackouts, 
transportation lic-ii|5s and widespread misery across the region. 
(HEAT, moved.) i 

Bottom of th/page: 

Cols 1-2- Efermer South Korean President Kim Young Sam once 
called comAtion "the Korean disease"; now his successor, Krni 
Dae Jung/s facing a series of explosive scandals and fmdmg it as 
hard as ê 'er to eradicate the long-bemoaned, entrenched culture ot 
innuent/e pcddhng, cronyism and payola. (KOREA, moved.) 

Co/5-6: National news feature moving at a later date. 

^ U ^ n Continues Call for Domestic Redevelopment 
By James Geritenzang ^ 
Los Angeles Times - " 
-EAST ST- LOUIS TlLZJPrcsident Clinton visited a cabmet 
wa^ehtiU!!ellira^y"tfe^"on and soybean fields ofthe Mississippi 
Delta Tuesday and toured the Walgreen's in this blighted city 
which sits across the Mississippi River from the gleaming arch of 
St Louis but lives a world away economically. 

On the second day ofa four-day tour ofthe nation's pockets of 
poverty the president repeated his mantra ofthe week, lhat the 
econonnc boom of the 1990s has yet to reach the poor. 

" I want everybody in America to know that while our country ha. 
been blessed with this economic recovery, not all Amencans have 
been blessed by it, lhat it hasn't reached everyplace, he said. 

But even in some ofthe commumties Clmton is visitmg this week 
as he travels from one downtrodden community to the next, there 
have been signs of improvement. 

Here in East St. Louis, for example, a local supemiarket was 
opened several years ago, and a bond fimd is fmancmg a new public 
library, the first public constniction m a quarter-century. 

And then there's the Walgreen's. 
The last time a national cham opened a store here, there were no 

computerized cash register scamiers. Indeed, there were no 
electronic cash registers. That was 40 years ago. 

Clmton and the Bank of America used the recent openmg ol the 
drugstore to tout a $500-million fund that the bank said it would 
invest in just such inner city, and comparable mral, projects. 

"That's real money," Clinton said. 
The Bank of America plan, announced by Cathy Bessant, the 

bank's president of community development, is seen by the Clinton 
administration as symbolic seed money for the mvesmient 
community: It tells potemial uivestors that a major financial 
institution IS willing to put large sums mto previously ignored 
communities. , 

Behind the investment is a conviction that money can be made 
even in some oflhe nation's poorest commumties, Bessant said. 

"There's real money to be made in these markets," Bessant said. 
"Booming markets are what it's about, regardless of geography. 
Bessant along with other executives, jomed Clinton Tuesday m th. 
northwest Mississippi town of Clarksdale, and flew with him 
aboard Air Force One to East St. Louis. 

Clmton is tounng the nation's most blighted communities to 
promote legislation that would provide tax-reducmg incemives to 
businesses domg business in impoverished areas. It is intended to 
provide as much as $15 billion in mcentives for domestic 
invesmient much as is offered to the pnvate sector seekmg to buil 
operations overseas. 

But even some of the most devoted adherents to Clmton s 
approach .... , • c 
Bessam among them readily acknowledge the uphill road it faces 

"It's costly busmess, it's tough to generate," Bessam said ofthe 
start-up work mvolved in buildmg business m distressed cities anc 
rural towns. ^ , u 

And Richard Huber, chief executive officer of Aema, the 
insurance giant, who jomed Clinton in Mississippi, said; If there 
isn't economic reality, it's not going to happen." 

The Bank of America likens its invesmiem to venmre capital 
ftmds, rather than loans. It would pump money mto such projects 
real estate development, and developers, into community 
developmem ventures and those behind them, and perhaps assiste 
living residences for the elderly in mral areas, Bessant said. 
East St Louis and Clarksdale, the urban and mral sides of the san 
com depicting seemingly intractable pockets of poverty, couldn t 
provide a tougher test. enc loo*̂  

In the last 25 years, East St. Louis' population, 38,595 m 1990, 
has declined 45 percem. In 1990, the population was 98 black In 
1998 the unemploymem rale was 9.6 percent, more lhan twice th 
natioiial average, while the rate m the nearby suburbs was 3.5 
percent, and 44.3 percem ofthe population was livmg below the 

poverty line, , _ _ 
Clarksdale's statistics are similarly bleak: The poverty rate, 

although declining, wai 37.4 percem in 199J. tho moit recem yei 
for which U.S. Census Bureau data is available, and the 
unemploymem rate was 10.4 percent in 1998. 

The challenges posed by such conditions notwithstanding, the 
federal Departmem of Housing and Urban Development issued a 
economic report Tuesday that found that many retailers were 
"missing major profit-making opportunities" by failing to mvest 
the poorest communities that are, like East St. Louis, dramaticall 
under-served by supennarkets, department stores and dmg store; 



w . . HI- ««c cpa« 'tfrpat Dromise' in impoverislied city's new Walgreens Clinton, inDlmois, sees greal pronuhB lu v ^^.^^^2 
, I XI. that employBsbout two dozen people 18 con- era in Oarkadale to jobs in Memphia.̂ â  

'America needs to wake up and i ^ o ^ e M ^ ^ ^ •^TrSie"'^ .top on amton-a ai.- ^°«^%;X^i^^:^S'ten, of r 
. ' - ^ ^ ^ T w new market for American produds aî dfô ^̂ ^̂  " .-' *!'f_̂ _„...̂ ._tooromote !̂..„._i„_.t..mmunityde. 
- ^ f a S S S T t T S r S S^invBstmentisrighthereintheUSofA. his fotir-day antipoverty tour acrow Amer-

S, PrealdLt » came to this sma^ 
^g r i i ng dty of 88,000 people along the 

ing of a Walgreens drugstore, • ^ ' ^ 
uî „Jly does not prompt * P«"''«"<^^J^': 

But tbe store Is part of a new shopptag 
center, the largest to be built here since the 
1960s, and to Clinton it ta a sMntag erain^e 
of the profitrmaMng oPPOrturities fa low-
a«l ^Iderate-iiicome toneiMdty neighb«> 
hoods for busbiesscs willing to locate ftere. 

St«idfag.atop a makeshift stage fa die 
parkfag lot of the gUtterfag new store, Cto-

said, -We see ta this commurfty both 

• ^ ^ e f ^ e C S ^ i i n . to have to 
^ hard at this. Nobody's got all the an-

-mere is no magic wand. Butweknow 
one thtag: People make these investments 
one at a time." 

CUnton came armed with a new federal 

PRESIDENT CLINTON 
On antipcmerty tow 

rtudy by the Department of Howd^ and 
Urban Development that shows smh com­
munities are -^der-retailed,-
fan significantly short of the residents retail 

^ f K ^ ^ t i U e d - N e w M s T k e * 
The UnUpped Retail Buying Power In 
STerica's taer Cities," «id the ret^ 
chasfag power of l ow^d " " ^ f ^ * ! ^ 
neighlxirhoods was «toaUKl M $^1 Miw^ 
l«rt year, or one-third of the $U 
taTf^e central cities that tachde those 
neighborhoods. _ _ , 

Among 48 inner^ty « « " j ' ^ ^ ^ J ^ " " 
found a retail gap and ̂ ere » P«*wit or 
more of the population Hves ta 
total shortfall last year was $8.7 billion, 

^ e h etjnals the purcharing power mteua 

'"'wthcee areas, six were ta MMsachû rtta 
- Gloucester, Lowell, New Bedford, Wat 
th«n, WestCeld, and Yarmouth. The ltu*r 
showed Westfleld with the biggest gap be­
tween the purchastag power of tts re«ldento 
wd retail sales, 22.7 percent, whDe Glouces­
ter had the smallest, at 02 percent 

D«ptte the huge buying power among 
Inne^dty residents, the study i^d they of­
ten must make purchases ta such places as 
gnbmtan malls beciuse there are too few re-
tan Btorts ta their neighborhoods. 

In this dty where the unemployment 
ntte last year was 9.6 percent, more aim 
twice the national average, and the poverty 

rate Is 443 percent, even a Walgreens store 
that employs about two dozen people is con­
sidered good news. ^ . . • • 

It was the latest stop on Chnton s sue 
state tour of taipoveriahed areas to pmnote 
greater pubUc and private Investment ta ur­
ban and rural areas. 

TntveUng with a smaU band of corporate 
CEOs and members of Congress and his 
Cabtaet, CUnton is touting these areas as a 
way to keep the economy strong through joo 
creation and lowertag of unemployment 

"America needs to wake up and recog­
nize that the best new market for American 
products and for new American investment 
la right here ta the US of A," he tdd a group 
of entrepreneurs from the Mississippi Delta 
In a roundtable discussion earUer yesterday 
ta Clarksdale. 

Some companies apparenUy are hsten-
Ine Yesterday, the Bank of Amenca an-
nminced It wUl commit $500 million of equity 
to support community development ta poor 

" ^ d Greyhound Bus Co. aad Federal Ex­
press annnounced a new partnership that 

- O r -

will provide transportation eonnecUng work-
Z ta Qarksdale to jobs in Memphis, a^ut 
100 miles away, for a round-tnp fare of *4 

The White House pledged tens of mil­
lions of dollars m grants tx. commumty devel­
opment organteation. across the counQ7 . 

During his visit to » P P ' ' 
first smce he became president the presi 
tot ^ an earful from Clarksdale Mayor 
Rich Jd Webster and other busmess owners 
who seemed to be looking for the federal 
eovemment to do more. 
^ Standing inside the Ooo So PPetty nower 

the distressed bustaess are^ D f " ^ 
Tng tour through downtown, the premden 

• p i ed a twt̂ block stretch where nearly aU 
ofthe shops, restaurants, bars, and^i^ov. 
ie theater were shuttered or abandoned 

During the round-table discussion Chn­
ton said he would present Congress vnth de­
tails ofa$lBbUlioftplanto.m,esttaec^ 

nomieally depressed mral - d "rb^^=^^^ 
over the next five years,a8 part of his new 

markets initiative.'' 

; ) * ' r V— 



ClintoTif in Poverty Tour, Focuses on Profits 
By JOHN M. BRODER 

EAST ST, LOUIS, 111., July 6 -
Nothing motivates business like ttie 
prospect of profits. 

That Is the fundamental message 
underlying President Clinton's tour 
ot the nation's Impoverished pre­
cincts this week. Govemment tax 
credits and loan guarantees are fine 
as (ar as they go, Mr. Clinton says at 
each stop, but corporations are not 
going to Invest In the Kentucky high­
lands, the Mississippi Delta or poor 
East St. Louis without hope of a 
decent retum. 

Mr. Clmton drew attention to the 
opening of a new Walgreens drug 
store here In East St. Louis — one of 
the first new retail businesses to 
open in this struggling Mississippi 
River town across from downtown 
St. Louis In 40 years — as an example 
of a corporation taking advantage of 
the new markets available in the 
United States' poorest regions. 

"Hey," Mr. Clinton told a crowd of 
several hundred In the parking lot of 
the Walgreens store as a thunder­
storm threatened behind him, "there 
are business opportunities out here. 
If you have pieople who want to go to 
work and people with money to 
spend and they're both in the same 
place. It's a good place to invest." 

"Govemment's not going to do It," 
Mr. Clinton continued. "Nobody's go­
ing to put money here If they think 
they're going to lose it." 

That calculation animated Bank of 
America, which today announced the 
formation of a $500 million "catalyst 
fund" to make equity Investments In 
businesses In poverty-ridden areas. 
The fund will buy stakes In inner<lty 
and rural real estate projects, urban 
shoppmg malls. Job-training facili­
ties and other ventures that the bank 
liopes will have a cascading effect on 
•the areas they serve, a bank official 
said. 

"There's real money to be made In 
these markets," Cathy Bessant, 
Bank of America's president of com­
munity development, said in an in­
terview today. "All businesses go 
where profits are easier, and we be­
lieve there are booming markets 
here, regardless ot geography." 

Ms. Bessant, who Is traveling with 
Mr. Clinton, said that traditional 
lenders were reluctant to lend in 
distressed areas because of false 
perceptions of risk and the lack of 
established lending relationships 

with Inner-clty entrepreneurs. 
The Bank ot America fund is In­

tended not only to make money for 
the bank's shareholders, but also to 
Inspire other lenders and venture 
capital firms to help In the revitaliza­
tion of areas starved tor Investment 
capital, she said. 

The President's "new markets" 
proposal. If passed by Congress, 
would help protect Bank ot Ameri­
ca's Investments against losses by 
providing tax credits for new busi­
nesses and Federal guarantees for 
matching loans to such enterprises. 

"The goal Is not to ask people to 
make charitable contributions," said 
Gene Sperling, the White House chief 
economic adviser, "but to make 

The President sees 
opportunities in 
impoverished areas. 

companies take a second look in our 
own backyard where there could be 
profitable business opportunities 
while also helping rebuild communi­
ties that have been left behind." 

Mr. ClUlton stopped In Clarksdale, 
Miss., In the Mississippi Delta before 
flying to East St. Louis late this af­
temoon. He walked through Clarks­
dale's desolate downtown and visited 
a small manufacturing plant recent­
ly rescued from bankruptcy. 

"This Is a good business opportuni­
ty here." Mr. Clinton said at a policy 
discussion at the factory, owned by 
the Waterfleld Cabine( Company. " I f 
we cannot fully develop the Delta 
now when we have the strongest 
economy In our lifetime, when will 
we ever get around to It?" 

Andrew M. Cuomo, the Secretary 
of Housing and Urban Development, 
who Is traveling with the President, 
released a report today on the un­
tapped retail market of the nation's 
Inner cities. 

The report concludes that cities 
like East St. Louis, which have seen 
their retail bases evaporate over the 
last several decades, have more than 
S300 billion in pent-up retail demand, 
presenting an enormous opponunity 
for retailers like Walgreens. 

With neighborhood stores shut­

tered. Inner-city residents are driv­
ing to the suburbs to shop, buying by 
mail, or. In some cases, shopping 
over the Internet. 

East St. Louis has seen a slight 
revival in the six years since a river-
boat casino arrived here, docking 
along the grimy riverfront. The riv-
erboat is second to the local hospital 
as the largest employer In East St. 
Louis and has brought 1,200 Jobs and 
some spark to this predominately 
black city of 42,000 people, though the 
city Is still one of the poorest In the 
nation. 

"Now Is the time to use Govern­
ment to tap those markets," Mr. 
Cuomo said in an Interview. He said 
that Mr. Clinton waited this long to 
make a major push for inner-city 
and rural economic development be­
cause only now does he have the 
economic and political clout to pull it 
off. Also, the electronic revolution 
has changed the nature of business, 
making It possible to conduct all 
manner of commerce from virtually 
anywhere on the globe. 

"He couldn't have done this six or 
seven years ago," Mr. Cuomo said of 
the President. "He has the economy 
at his back, he has credibility in his 
Government and business Is more 
mobile These high-tech guys can go 
anywhere. They don't need water. 
They don't need ports They can 
move to Appalachia, they can move 
to East St. Louis, they can move to 
the Bronx." 

Clinton to Take In Soccer 
EAST ST. LOUIS, 111., July 6 (AP) 

— President Clinton decided today to 
extend his seven-state trip across the 
country through the weekend so he 
can attend the women's World Cup 
soccer championship In California. 

The undefeated American team 
(aces China In the championship at 
the Rose Bowl in Pasadena. 

Mr. Clinton attended a semifinal 
game last week outside Washington 
as the United States defeated Ger­
many to advance to the finals. 

The White Hoiise press secretary, 
Joe Lockhart, said .the women's 
team had Invited the President. 

" I think, like all Americans, he's 
been caught up in their success and 
wants to tie there personally to cheer 
them on," Mr. Lockhart said. 
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Prnddant canton apMic* at VM-
p««n'« (tort In EMt St. Laul*. 

ainton Renews 
His Challenge to 
Spread Wealth 
By JAMES GERSTENZANG 
imoiRAfmnai 

EAST ST. LOOIS, BL—Preii­
dent CUntoa Ttalted a caUoet 
warefaouae banl by the cottdo and 
•oybean flekk al tbe Mlulalppl 
Delta oc Tueaday. Aod be toured 
the Walcreen'f dniptote In thia 
bUfhted d«7 acrOH the lUaala-
*l{ipi Rtrcr faom the beckoolnc 
•ccfa •( St. lioolc—but a world -
•wayeonnmlraHy. 

Oa tbe Moeod dajr af a kv-dxy 
tour ot Ihe aattoa'a poeketa d 

' poTOtr, the pna^eqt refieated 
UM nantia cf the week, that the 

: aeooomlc twoia tbe 1990i haa 
yet to v i t i i the Boat <lq>»aa<«l 

* I want €9tij\)odx In Anwrtca 
to know that, wiiOe our comtej 
hai been bteaaed with tU( eoo-
Doodc noorery, not aD Americana 
have been blea«»l b j H, Oa». U. 
bacat reached t m t j Flace," be 
aald. 

To be aure, even In aome of the 
mmmimtttea CUnton la xfitting 

•thii week a« he tntrda tram one 
downtrodden cooununitjr to the 
next, there hare been alciu of bn-
proTcmenL 

Here in Eaat EC Loula, for ex­
ample, a local (upcnnatket wai 

' ooened aercnl yean aco.'' and * 

bond fund It Cnandoc a"new pUr 
Uc Ubrarv, the Oral public eon-

ncM«a*aCUrm>N,A< 



CLINTON: 
Touting 
Investment 
CntlnaeJ tnm A l ' 
ftnjctlon tn a (jtartcr ccnUlijt* 

And then thete't Iha Wal-
peen'i. 

But the lait tbM .a natlanal 
chain opened a flora hen, there 
were no computer eaih retUter 
acansera. Indeed, tbera wn< DO 
electnmle a J K reglitera. That 
araa 40 yeart afo. 

Clinton and the Bank of Aawrt-
ca uied the recent opeidns cf tht 
drugitore to tout a ISOO-milllon 
fund that tha bank aald tt would 
inreit tn then klndi of inner 
dty—and eompanble rural pro] 
ecta. 

That'i real money," Clinton 
••XI-

The Bank of Amotea pUn. air 
nounced by Cathy Betnnt, the 
bank*! pmldent of commimity 
derelopment, la teen by tha Oiir 
ton admlnlitratlon at lymboUe 
teed money for the tnrettnient 
community: It telli potentltl tn-
retton that a major flnaTWlal In-
ftltution U willing to put larje 
fumt Into prerlouily Ignored 
communitiet. • . . . . 

Behind the Inreitment it a eon-
Tlction that money can ba made 
eren in tome of the nation'i poor-
ett communitiet, BetnM tald. 

There'i real money to ba teade 
tn these rairketa," Beitant laid. 
-Booming roarkett ara whM K't 
abdut, lejfirdlett of geography. 

Betaant, along with other ex-
ectitlTet, Joined Olnton on Toet-
day In the northwett U t ^ p p l 
town ot Clarfcidala and flew with 

Pr»sitJent Olrrton ahaket hands In Mississippi on Tuesday. 

him aboard Air Force One to Ea»t 
SLLouia. 

Clinton It touring the nation'i 
mott blighted communitiet to. 
promote leglilation that would 
ptOTlde tax reducing incentlret to 

' companiea dobig buttnen In lin-
poreriihed treat. It It Intended to 
proTlda u much at |1B biHlon in 
Incenttrea for domettic Inreit-
menL 

But eVen tome of the mort de-
Toted tdlierenlt to CUnton'i ap­
proach—Betaant among them 
readily acknowledge the uphlTl 
road the plan facet. 

•Tl'i ooaHy butlneii, It'i tough 
to generate," Benant tald of the 
•tart-up work Inrotred In building 
butlnett in dlitretaed dtiea and 
rural towni. 

And Rlchaid Huber, chief er-
ecuttre otHcer. of Aetna, the iniur-
ance giant, who Joined Clinton In 
ICtriBl^Tii, tald that butlnen win 
not go where It caimot make a 
profit. 

"If there lint economic reality. 
It'i not going tb happen," be tald. . 

The Bank of America Hkent Itt 
Inrettment to rentnra capital 
fund^ rather than leant. It would 
pump money Into luch projectt at 
real estate derelopment arid Into 
community derelopment renturea 
and and perhapa iitiited-UrIng 
reildeneet for the elderly In rural 
treat, Betsant tald. 

How CUnton'i to-called n̂ew 
marketi" tax credit would work tt 
not yet detr. But orginlrationt 
itniggling to ralie caplttl to in­
reit In porertj-ftrlcken treat lay 
that the tax break would glre 
them a much needed boost: 

"I hare to go to [my] lii»ettoii 
today and tay there la DO tax re­
lief for you," aald Shart Beren-
bach, executlre dbector of the 
Calvert Foundation, bated In Be-
thesda, Md. "VnuH tUt tax credit 
would do It . . . really belp to 
bttoaden what la now only a trickle 
ofcapltaL" 

Clinton's Schedule 
TODAY 

A Speaks to Pina 
Rklga Indians In 

South Dakota. 
f% Tours food 

factory In Ptvoenlx. 

THURSCAY 
A Speaks at 

Southwest 
College In UA; 
Addresses NsUonal 
Academy In Anaheim. 

'' The nonprofit foundation acta 
ai 1 bridge txtween capital maî  
keti and dlndvanlaged communl-
tlei, and hai raited nearly {10 
million in private capital. 

"If thii tlx pickage comes 
through. pnTeilon] would get the 
benefit of t 6% return," tavtng 
the CaJrert fund money it now 
payi out in Intereit, Berentach 
laid. "It would completely tran*-
Ute into cheaper fundi." East St. 
Louii ind Clarkidale, the urlMn 
and rural tides of the tame coin 
depleting leemlngly intractable 
pockett of jxrverty, provide a 
tough test. 

Coniider thi» city: In the last 25 
yean, the popuIaUon—38.595 In 
1996—hit declined *5%. In the 
1990 ceniua. the population wu 
98% African American. In 1998, 
the unemployment rate wis 9.6%, 
more thin twice the nitionil ir -
enge, while the rate In the near­
ly tuburtia wai 3.5%. 

In the dty, of the populi-
tion wat IlTing below the poverty 
line, 16% of the reildencei weie 
rtcant In 1990, and housing stock 
had decreated 39% in the prrrl-
oui20yean. 

Clarkidale'i ttatlstlci are ilml-
lirly bleak: The porerty rate, i l-
though dedlnlng, wai 37.4% In 
1995. the moet recent year for 
which US. Centui Bureau data It 
tnllible, and the unemployment 
rate Wll 10.4% tn 199& 

The challengei poaed by luth 
conditloni notwiihttandiiig, the 
federal Depaitment of Homing 
and Uibin Dereloptnent Itaued 
in economic report Tueaday thab, 
found that many retilleri weie 
"mltttng major proflt-miklng op-
portimiUea" Ijy falling to inrot in 
the pooreit communltlei Uiat are, 
like E u t St. Louli, dramatically 
underserved by lupeTmirketi, de­
partment itorei ind drugrtorea. 

It argued, for example, that In 
WatU in Loi Angelea, retafl tales 
fall f445.5 minion ihort of the re-
lidenti' eitlmited purchaiing 
power. In more proffperoui Long 
Beach, Calif, It found. IMt gap— 
metiurlng the difference between 
IU ertimite of potentltl and ac­
tual ttles—frai 1112.1 million. 

H M W<^ Im tiimii la LM to-
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A New Watts 
Awaits Visit 
by President 
• Culture: Once a gateway 
for Southern blades, area 
has been transformed by 
an influx of Latino 
umnigrants. 

ByMATEAGOLD 
ncKUirvnna 

When President Clinton rlatU 
•WatU ou Thursday at part of a 
ni«V»ui tour tfaowcastng poor 
Bdgfabacfaoods and eftottt to Cx 
them, be win encounter a oommu-
Dtty rattly dlffennt bocn the one 
leared by firet and liotinc almost 
34yeartBgo. 

If WatU once symboUned the 
Mraty and tentioa gripping 
Sooth-Cential UM Angdet, the 
conununity now reflecU the 
mixed cesulU of post-riot eco­
noinic tn*r*'̂  as wdl at a surge 
of Latino immigiation that has 
radically altered the ethnic 
makeup of the area. 

Al one time a gateway loc 
Sodtbein blacki. tiK (oin-tquare-
oQe eaamuolty tt the toutbem 
edge of the dty has now been 
trsbtfocmed by tn Influx of Cen­
tral Amettcan and Mexican tanml-
gianu, otbertnc h> new tmdtwa 

Epaniairianguage tfaopt and 
chnccfaeS bare ̂ pnmg np to cater 
to. new Latino fetidentt, now 
BUR than baU the local popula-
tiaa, |MiT,p»^ UauuuS taie tbe 

- ODBS the ' • f ^ ' iiliil Afri-
eta Ameriran ghetto,'* WatU It 
now home to Jiat at many 6pan-
hbspcakere as EngUib ^letken. 
Slid Joe Bicka. bead af the city's 
H'Tn^ RdatioBa f^iininiliiinn. 
who Bred near WatU duing the 
1965 itoU. nt 't changed tbe po-
Ittlol and ccooomic dysun-
ics.. . .There'sanewrlhreney." 

At the sxmie time, cfiorU to 
jump-ttait eoonoolc rerttalintlan 
bare tome in fiU (Dd staitt. A 
new shopping o&ler, dric center 
and Ubcary hare ^poiced up Ibe 
103cd Street cotridai—the area 
ddibed "Charcoal Alley" in I9GS. 

A new campus tor the tdgh 
adnol Btedical magnet opened a 

BOaCAKL-T U.*«<*eiH«« 

johnallen Woods. 16. says he would Hke to see irxxe Jobs (or Watts. 

few months ago, and a cultural 
center and retail market is being 

Pleaae lee WATTS, A6 



WATTS: Complex, Conttadictory 
the federal empoww 

Contlnaed from A l 
bunt atound the famous watU 
Twreta, now under renoraUon. 

But tooja reildenU complain 
that promltei of slgnlflcant tm-
nomlc tnrestment made after the 
1992 drll unieit htve not panned 
out. 

-Thsre'i been a lot of money 
.uppcedly dumped tWs way, but 
i lTnot trickling down, said 
Datxle Sheriills, 31. a 
«rttriit who.Ilret m O"'J".!^ 
Downs housing projecu. The 
goTerronent made a lot of prom-
K . . . but nothing ciystal-
liiwl' ' 

Added Sweet Alice Hanit. a 
longttaa community activist: 
^ i M a have a generation of un-
^ l S 5 % „ , people. •We have to 
buildup their hope. 

Signs of Rebirth, 
Rifrns of Stagnation 

Contdout of the ImaP^oJ 
burning buildlngt often conlured 
S r ^ t h e naria "WatU," reil-
dSnU said tbey hope that when 
CUnton risiU, he *<" hayi_I 
chance to see today's Wattt-a 
complex and often contradictory 

On SanU Ana Street, near the 
Metro Bliie Une tracki, a r<w of 
new twxrstoiy, itucco homes have 
mmg up. ''Santa Ana Plnea. 
^ S r M s for a New WatU, 
pradalms the sign at the sales o^ 
fee. But around the comer, chfl-
dren splaih In water ipraytng 
from a flte hydrant In front of sag­
ging bungalows. Nesiby, empty 
loU are strewn with tiaih. 

At the Martin Luther King Jr. 
ihopplnc center, a neat suburban-
l ^ M ^ complex buill in Oie 
1980a, Latino and btack families 
mingle as they shop at a large 
S S i y store. Across the street, 
Menagert surf ths Web on com­
puters in the new Alma Reaves 
Woods library. But about a mile 
to the souUi. groups of unem­
ployed men hang out In front oi 
dnderbloek apartmenU In the 
Hlckerson Garden housing pro^ 
eets, grumbling that their oppor 

• tunltles remain limited. 

Despite the promiies made â  
ter the 1992 riots, many complain 
that real economic traniformaUon 
hasn't come to WatU. where the 
avenKC per caplU income In IWB 
hove4d around »5,000. compared 
with about $18,000 Lot Angela 
County overall UntU there are 
enough Jobs. resldenU say. the 
shopping center and new chdc fa 
cBlUes merely maak the poverty 
gripping th* community. 

•TVe're extremely underdevel­
oped." said Janine Watklna, a dl-
tiSat at the 'WatU Labor Com­
munity Action Committee. 
"We've got a new library and 
civic center. . . but In regards to 
business and employment In^e 
area. It's sUn really limited. Thii 
area Is still neglected." 

The mt of needs i i familiar to 
many urban areas: Job training, 
weU-paylng employment, child 
care, affordable houilng and 
loam. 
, But several graii-roott 
butineia efforU launched after 
the 1992 civil unreit flnled out. 
Including venturei luch at Handi 
AcroM WitU and Pliyground, tn 
athleUc ihoe itore and communi­
ty center Olnton -visited while 
campaigning for preiident. 

Covemment-bicked programt 
intended to Jump^Urt economic 
growth have had mixed results. A 
tUte enterprlie tone created in 
1986 that awarded tax breaks and 
other crediU to local businesses 
created few Jobs. 

Some community leaders are 
also critical of efforU made the 
Community DeT*l°P"'*"V,.^?!*; 
saying the nonprofit institution 
designed to make loans and 
stimulste Investment has not pro­
duced change locally. 

Los Angeles was awarded a fed­
eral empowerment tone last year, 
afler losing a bid for one In 1994. 
The program win provide tax 
ciedlU and IncenUves to buslnesr 
es In WatU and other poor areaa. 
That designation, along w t̂h 
Mayor Richard Rlordan's creation 
of a tax-free tone In the area, has 
helped spirk interest In investing 
in WatU. said Dan Margolli. a 
spokesman for the mayor. How­

ever, the federal empowBrmenl 
Sot breaks won't Wck tn untU 
2000. 

The slow progress has made 
many WatU resldenU skepacal of 
sny more promiies the president 
might make Thursday. 

"It ain't going to hsip us that 
CUnton U coming down here, 
said resident Gregory Jones, 3<. 
<s he sat on some steps m 
Nickerson Gardens on * recent 
Stonoon. -Bt-a Just suggest 
some things and leave. 

The tack of economic opportu­
nity has ilio caused tome friction 
between LaUnoa snd AMcan 
Americans, some who perceived 
the neweomets as a threat, sajrtng 
that ImraigranU work longer 
hours for less money. 
violence has plsgued the local 
Khools and the houilng proJecU. 

"Some people » « • wrongly 
perceiving that Î Uno^were here 
to take the Jobs and properues oi 
Alrican Americans," said Arturo 
Ybarra, head ot the Watts/ 
Century LaUno Organisation., 
"That sometimes cauted misun-
dentandlng, confUrt and confron' 
Utlon." 

From iU bate In in old Uquor 
ttore that wat turned into a' coin-
munlty center, Ybarra't group 
bring! together ,La"no • " ' ^ , " 1 * 
can American paienU to deal with 
issues st tha local schools. The 
TOOiqember group partners with 
other community organliaUons to 
for gang prevenUon »nd cultim 
awareness programs. And it spon 
sors an annual Cinco de Mayo pa­
rade that draws thousands who 
come to see the msrischii, blu«i 
bands and tiadlUonal Artec and 
African dancers. 

"As LaUnoa and African Ameri­
cans, it is important to leam about 
iShistortei? Ybarra said. "We 
are sharing the same sodil condl-
Uons, the same space." 

Although the community hai 
changed, Ybarra does not think 
many outsiders have an altered 
view of WatU. He is pessbnlitic 
Uist ainton WiU address Utlno 
concerns sbout immigration and 
other issues during hit visit. 

" I tWnk he itlll haa the wrong 
peicepUon that WatU and South-

BOBOal 

i m i m r a r r - — ! " . _ .nd Wtt the internet on equipment at the new 
Young people can play computer games andtunxne ^ 

eai," he laid. "Someone hai to teU 
him Uiere are new dynamics, new 
challenges, new heedi of Oie com­
munity." r 

Now, the future of WatU may 
be people such as GlorU Soltero, 
who Uves in a mug pbik house in 
the shadow of the WatU Towers. 
She and her husband, who shines 
shoes lor a living, moved from 
Bsst Los Angeles 10 yeari ago. 
looking for an affordable home. 

Soiuro thlnkt the govemment 
needa to pay more attention to 
the community, but in general, 
says WstU Is a great place to Uve. 

The neighborhood has become 
safer since a 1992 gang truM, she 

• says, and resldenU take pride in 
their homes. 

She counU her African Ameri­
can next-door neighbor among 
her good friends, and gases with 
pride at the colorful spires ofUie 
WatU Towers that rise up in front 
of her porch. 
. "It's like the SUlue of Uberty, 
she said. "We're lucky to live 
here." Kenneth Starting hugs Sweet 



Housing needs are 
top priority 

8yJ«tmfarP«te(ta 
Today Stan 

PINE RIOCSE. Si). — SevcniecQ 
yean R a tie Bdlom Blue Bird and hit 
wife, uicUle, put 4ie«r Dame on the 
Oslal* Sioux 'Tribe HottliRg Conunia-
doa Iht for Houaog Md Ucban Devd­
opmcnt boucing. 

They an Oill vKiiting. WhDe ihcy 
wait, rtcaeveft-tneniberfaniily motes'M 
hoftK in a «tc worn, 400-aqiiare-roct 
rented dMck, 

Ahtnogh rem poyineals HC only SSO 
a mowlv Its boitie (acta phnubing and 
hcaL Thoe u also litile room for much 
eJK aAerihe foniily has cnmtned in |W7 
beds, a icTtimaLor and a gs ao»c (he 
family usee for oootdoe and U> hex Ihe 
home ia winis: Ail outhouse, iccciKly 
donaiod by *ic Kaliocul Aŝ ocndon for 
AiticfictM (odiaA Chiklicn and Qdtn, U 
» %K)co(ne addition. 

To sqr the î inily ia despenlc to have 
a new home U aa unrtnm-JnnenL 

"1 kive evea ticially bad lo ehtsc 
(bHKn t>e heiuiag oonnnistioacT lo find 
out wttae we an on ihc Est and (ogci 
tone aoswen fiom Um," (aid SdlctDn 
OkicBiid. 

*'We Med • bouc We Eve <by by 
day, hqpiiiS for best Aot nrne moie 
apooe ts Ml wc neod,*' aid Luciik Okie 
Diid, 31. "Ogroldea daughicr b now 13 
and lhe leaHy noils aonv pfiVBcy." She 
and other bnilv moTtea iiiEcnuy want 
lo tsofc lhe home when (he cdliog 
n p and \eaScs. hocauae of cncta anil 
wTterdutttge. 

twcii if tfc fantily was given ihc 
oppoatotity Kl buy a new or even usal' 
huittc, Ihcy aren't luic ihey would be 
able lo nuke lhe ntonihly house pny-
nioiu. 

Zona FiSs me Ptpa. 91, yras also 
pr«$«nl when Prasldant Calvin 
CooDdgn vishod Bw r«oiva(ion in 
1927. 

DdleitM woris for ih; Tribal Job 
Work Ekpcrieoce Prigram and mijs 

a wedL Uidlle mabs vpptaxi-
itvacly SiSO a wock adlide Indiaa lacoi 
on the stieet Their ineom; If aufple-
moMol by wdfaie. Ddlettm nid he 
oooe had a (ood deady job wadciitfi for 
Ihe liihc but was itfbocd by • fdKi«v of 
one oflhe tiibd coundl meniber'a Ria-
live*. "Thsii: are vcty few Jobs here." 

An mictiiploynient. laie of neariy 7S 
pemsi leases maay families ki adi on 
Covcntirteni nr inbal a.<».<<ance pr(̂  
granis. 

TH: Blue Dink arc nol Ihe only Pine 
Ridce rendcAii to share Ihis aL-numcaL 
Dunng l>Ksidetii Qlnlon's visi he 
louied lhe Igjon Housing comnHJAiiy 
where he nvi «iih faniilica who ĥ il as 
many as 26 people Cving in "nc hoiiai 

Thoixanda of mcniteis of (be Oglal: 
Siota Tribe live with rnoie fortunaii 
family and extended family. 

'Tio îayc,'' Lateia for fainiUea tsk-
big care of iheir own, ia a ttadilional aa 
lhat lesull* in a lypiol household of 
ime than IOinen̂ bcts,oAenup(o20oi 
30. 

Tribal housing oflficials estimate 
more lhao 4,000 PDCTES ace needed ic 
flddccn lhe bouang pr<3b)cm on the 
rescrvaiion, niade even vbooc by th: lô  
aado hm aiudc Ihe leservauofl's Oglala 
oomnuniiy in eariy June. 

Presidem Qinton aoemed visibly 
iroved Ihe living oondtljaoa of diif-
dien he was cnooutsgiAg lo slay in 
adioo<, go onto college and la hdd on to 
ami live out ihdr dicams. 

ParenU cageHy told die picsidetu 
how for Ihcy had lo go make ends 
med and many aaid Oxy would mber 
have a job lhan live on £OveTn<T»enl asis-
lanot 

"I have asn today nol only povetty 
JtoM pronuse and I have aecn cnocntaus 

couiage." be caid 
"lioe on Ihis icmvaiioii the uneni-

ploytncm lale is neariy 7S peraou. Thai 
D wion| and wc ha«e lo do aomedii ng to 
dance K aad da h >a«t~ 

"Wc can not Efl unul wc do beucr 
and liying Is nol enough we have lo bave 
Ksulis. Wc on du tâ cr ... Wc will do 
Our pait You have suITctcd fnm oedect 
and you know lhal docsn'i wodc You 
have also 5ulTeRaI fiom lhe lynnny of 
pKonizing and inadequaldy funded 
govcinnvent piDerants and you know 
ihotduzn't wott"̂  

A (oicTal-iritaul housing pct̂ nmi is 
hdping fainilies buy acwly built di»e-

ricvx sec Housing A2 

Th: 'unpartnaoc of Praidcnl Bill 
CliQiDfl's vw<l lo an Indian racrvaljgn 

lhe (Itsi rime a sitiing presideni has 
visiiod in mow lhan 60 yean — was 
emphasiasd by Ihe ptesenoe of mcae 
than too doacd tnbal ofiicials from 
actvalhenaiioa. 

A Houanp aod Uibmi Dcvelopttieni 
and cconotnic devdopmcnt suminil in 
RapitJ Oiy and oa de Pine Ridge icjii-
vaijon cnnddil with Ihe pteaidcffis 
visiL 

Chaimwn Te» Hall of ihc Three 
AiriUiited Tribes in Nonh Dakota 
aUcnded Ih: July ^ gBlheang and * M 
dao pieicm a a May 12 «>«oung « Ac 
While House alooe wiih o«W inbal 
oflidals from die Atedaa Aita and 
wne ftom Montana. Tl» " f ^ 
meedng wau unpteoolenlcdnrtd bcou^ 
cncouragemeni lo ihosc who slieoded. 
xootding to many people who were 

About ite presidenl's visil, Hall hod 

'Sua a few days ago. Prsidcnl Qin-
lod removed ihc bold eagje ftom the 
endangered ipccies iiP- In the post I ve 
fcUn Me bilSlr (he bdd ode of yes. 
letyear — eadangensl. With ite fuuitc 

-ftSfl'Brmore cpilmisuc. Tm 
eonWem thai wi* 
tt) Indian countiy lomoraw and wilhws 
cootiauol foppoff. 

Ute Ilr laM eagle c o e ^ 
W i t a removed fiomendaflca«l 
snciealitlas wdL 
~ A i we move (biwaid toward ihc 
2U eeahiiy. h b dme for vbes lo wort 
toKctherto sidve oureommoo problems. 
U the pas. we uc-̂ f tate « w loW «^ 
hiki a^rea While Father who s* In 
Washington. Bw •« «e* ' " ^ 
Wcned IO dose lie door w Ibe paa. 
Ptesidcjil aiMon- wilh his vial here and 
New Mattel IniOaiives. Is poinung us in 
o new dirociion- Hc"» offenngw a 
ctaooc to ii vpwe lhe IivT3 cf air fsspe-

I 



Clinton Visit Shows Depth of Poverty on Sioux Reservation 
• Economy: He is the first president in 60 years to 
visit tribal lands, but many Lakota doubt that his 
attention will make a difference In their Uves. 

By JAMES GERSTENZANG 
nMOfTAfFWWTW 

PINE ROXJE. 8.D.-In the heart of ̂ e?**^*;^^**^*/' 
P^Jldmt CTlnton encountered «>me of the worrt of American 

•^infon wa. the flrrt Incumbent preeldent^-J' 

l's>';̂ u«Ĵ h''=i'm!?k̂ 's•i«̂ ^̂  
S l f n f ^ r i ^ t s S hour, at the Pne RIdge Indian Rewffvatlon, 
S f o W n o u ' ^ n ' ^ ^ ^ r y Andr^ Cuomo died "prol-bly 
fhe mort extreme c .« of poverty" in the country. 

What he encountered were grim rtatlatlc. and anger about 
unkept promlaea. ^.„«.ii 

The White House presented the day aa a n«"<'"-<r""°i. 
vi^L In which the president of the United SUte. met the prefl-

tTe oiwa Lrtou nation. Sensitive to Native American 
? X n CTimon niJe a word or two In.the Sioux » r '"g J ' ^ f i Ws t̂tempt .o »PP«= '»«f iY '« . ' ;5^ to1 .? audlen^eered even when he «inounced he w ŝ "bout to l ^ . 

But .ome of his hoats remained akeptlcal-^nd » . t Na­
tive AmSlcans, .0 long in the backrrmmd of A m e ^ 
S r̂e again being uaed as a backdrop, this Ume for a president s 
' "^ .^i^ 'hive been generations of broken promises," aald 
ButTS^nyyp^enf^f the S»tee S,o,f.™^ ^Nebraski. hard to get me hook, llneand sinker 

Clinton was greeted by Harold Sahvay, presldentrf the Oglala 
L a k i S ^ a C ^ triSl leader wore . brilliant bon"«J rf « ^ 
HacMrtilte and yellow feathers, and a burine«i «ilt a. he Intro-

SSs'Knsscs-'-i'.f^.S 

when nobody has a Job." ^ .v. ji—^ifoM 
•It would really mean a lot to everybody.' the 44-year-old 

Blue Bird said. "U we could gel Joba. 

.u?o-f»iMrrnT.eTi«d"ŝ ^ 

nomlc expansion that began nearly aeven years ago. 
The Shannon County, S.D. reservation, home 1̂ 38,000 people, 

IS a portrait of poverty. The median Income of about «7.000 an­
nually Is about $20,000 below the naUonal average, and 46.7% of 
?he county', potation live. In P<^<rty;A%=°;^S^ rf 
University study, life expectancy here I . 45, lower than that of 
any mup In thi United States. Nationwide, the unemployment 
rate MS been below 6% for__two years. Here, It Is 73%, a figure 
CTlnton declared "appalling." 

There are no banka within the borders of «ie 2,3 mU'lon-flcre 
rtwrvaUon. and no public transportation. Op̂ r 
wWch mak» uniforms, employs more than a few people In Pine 
Ridge Village, the While House said. 

For ainton, the visit offered a carefully "•jf''^i^ortm^^^^^ 
tootllght govemment programs Intended to begin to tJfWe 
J S ^ X t h ^ h " grown̂  tnce Native Americans were offered re­
fuge on resenratlona more than 100 years ago, 

" I have seen today not only poverty but promlje," the presi­
dent said m his speech to several thousand residents on the cam 
pus (rfPlne Ridge High School, 20 ye.rs on a construction list 
but completed only three years ago. 

CTlnton also came with some assistance: a »1.64)Ullon expan-
ofSSAmment houring loans In Native A™«fc.n commuâ  

Ue., a iWmllllon Investment plan to finance housing for 7,600 
families In South DakoU, an "empowerment »jne, gating tax 
ncentJve. to investor. In Pine RIdge, and a P ' ^ f »'»3jrl'l^" 
from the Federal National Mortgage Assn., the <lV»'^2?v 
mtni hourtng loan agency. In deUlllng these plans, he pointedly 
noted: "You have all heard year, of pretty wof ds. 

But Mllo Yellow Hair, the tribe's land ^.-^tor And former 
tribal vice president, told a reporter he'« dub'^'A^^^oP* " ' 
mm than promises. We've had plenty of thoseJVe want somê  
Sing to take home to our chDdren and Kiy, There Is hope In 
America."' . . ^ 

CTlnton'. proposal "makes sense for middle-class America. 
Yell^ Halr'Wli But, he added. It may not wor̂  
loni-ranire outside Investment In communities where there Is no 
w K T h A Vyrtem td dlrtribute products, where the nearert 
^fjState highway la 100 miles to the «.ulh {CTlnton arrived by 
SS^?c"ef lcopter ) and where the («''";'^ K^-^^JJ^' 
owns nearly all the surrounding land as far aa the eye can se< 
and beyond. . 

Yellow Hair was also disappointed that CTlnton had stayed ten 
than four hours. , 

"We wanted the opportunity to showcase the cultural d«!ptl 
rf oS nZn," he sald/^s cramming 2,000 h r̂toiy In^ 
10 minutes. We are a culturally viable P«P'«;^th "ur languagt 
and government. That should have been respected, rather thar 
White House protocol." 
« . ' ^ ^ n ^ S ' f ' ^ ; , i i ^ h e M^^T^v'em^^ Clinton tours housing and greets residents f t South Dakota's Pine 
IJ^JTmAmerica?" sarvstlon, one of tho most poverty-stricken areas In the U.S. 

\ 
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Depths of despair 
Clinton, in first such reservation visit 
smce FDR, vows: Til never forget you' 

By Ann Soles 
CUlBECrAIT 

PINE RIDGE, SD. - After tour­
ing an Indian lesemtioD yoterday 
where maqy af the bomes lack run-
Bine water and tmecaployiDeot > 73 
percent, Preaideiit (Xntoo nid tbe 
govenunent had neglected inch 
^laiiMiuiutie., and that ia wnog,* 
capeoaSy cocodaing. the' natioa's 
pnxperity. 

CUnton farooght his fomnlay tour 
of tome of America's moat knponr-
fabed eommmitiea to the poreity-
plagoed Pine Bidge Indian Eeaerva-
tioa hi the pidnrcaque Black Hnia. 
What he found w u nmcfa (Efferent 
t r m any of the rural and inner-dty 
nrbai anas he h n viaited on Us BX-
atitetrip. 

Aleoholisni is rampant, decent 
hoosing ia Kara, and basic aerrioes 
aach as water, aewer, and'aafe roads 
cannot be coonted on. 

Geraldine Blue Bird, 
44, who lives with 27 
members of her 
extended family in 
five bedi'ooms in a 
trailer connected to 
her house, told 
CUnton she lived 
from hand to mouth. 

Ton have lolfered from neglect, 
and yoa know that doesnt wofk," 
the president eootittaed. *Yoa h m 
abo Boffered from the ^rranoy of pa-
troniang, imdequatety ftinded gov- ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ • • • • I M 
emment programs, and you know ' ^ ' f " * " J«<««^7 w l * 
that doesnt work.* * 

S.E3 •> J! 
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By PETER T. KILBORN 
PINE RIDGE, S.D., July 7 — Of­

fering tax credits, loan guarantees 
and other Incentives to encourage 
private busUiesses to create Jobs and 
housing. President Clinton swept Into 
the destitute Oglala Lakota Sloux 
reservation today, by many meas­
ures the sickest, most hopeless, most 
squalid comer of America. 

To revive Pine Ridge and other 
Impoverished communities 'of the 
kind that the President Is visiting on 
his four-day tour of the nation. White 
House aides said that over five years 
the President wants to allow 1980 

i X , million In tax credits to stimulate t6 
billon In private Investment for busl-
nesseiT He Is also seeking Federal 
appropriations of J81 million a year 
to subsidize and guarantee loans. 

Like other Federal subsldfes Mr. 
Clinton has proposed on his trip to 
underwrite programs, these would 
require Congressional action, though 
Mr. Clinton hai not sent all the spe-

. clflc legislation to Capitol HIU. 
The President Is on a four-day tour 

'of the nation's poorest communities,. 
I first in Kentucky and Mississippi, 
' then here on the Great Plains and (he 
nation's second-largest Indian reser-

' vatlon. This evening he visited a fam­
ily-owned tortilla factory In Phoenix 

, that was started with a loan from the 
Small Business Administration, and 
on Thursday he will travel to Los 
Angeles. Each time, he was sounding 
alarms about how the prosperity of 
nearly seven years In office has 
passed these areas by and the poten­
tial for help from what he called his 
"new markets Initiatives." 

"Our nation will never have a bet­
ter chance" to help these communi­
ties, he said. 

The Pine Ridge reservation with a 
population of about 29,000 spread 
over more than 3,100 square miles. Is 
the United States' own third world 
country. It has been left far behind 
by the current economic boom and 
all of those that came before It. The 
second-largest reservation after that 
ot the Navajo In Arizona and New 
Mexico, Pine RIdge has Institutional­
ized squalor, with rampant alcohol-
Ism, diabetes, suicide and a male life 
expectancy rate of S6.5 years. Only 
62 miles of road are paved. 

Unemployment Is rampant and im­
measurable. Mr. Clinton used a fig­
ure of "nearly 75 percent." Tribe 
leaders say It Is 8S percent Most of 
the few Jobs are with the tribal bu­
reaucracy, the Federal Govemment 
or the modest new casino, which has 
ISO Oglala Sloux workers. 

Mr. Clinton toured hovels that peo­
ple live In here. Including that of a 
teary Geraldine Blue Bird, whose 
shack and trailer house 28 people In 
five bedrooms. 

"See those houses on the street?" 
Ms. Blue Bird said to him. "You 
notice they don't have windows. 
That's because It has to come from 
the pocket, and we don't have that 
pocket." 

Afterward, the President spoke In 
the sweltering heat outside the kln-
dergarten-to-12th-grade Pine Ridge 
School, where many students board 
because their own homes on the two-
million-Bcre reservation are too far 
away or too decrepit. 

Mr. Clinton and other members of 
his party, including the Rev. Jesse 
Jackson, Housing Secretary Andrew 
M. Cuomo, Agriculture Secretary 
Dan Glickman, and bankers and 

businessmen were warmly received. 
But a sign In back of the crowd, 

painted on a sheet, said, "Stop La­
kota ethnic cleansing," a reference 
to the tribe's loss of the Black Hills 
northwest of the reservation and the 
gold those hills held. 

The Oglalas are the band of Crazy 
Horse, the victor over George Arm­
strong Custer at the battle of Little 
Big Hom In 1876, though that tri­
umph soon gave way to the tribe's 
being relegated to this rolling grass­
land with no marketable resources. 

The Oglalas continue to complain 
of a Govemment in Washington with 
misguided policies. They see them­
selves as a sovereign nation, and Mr. 
Clinton today accorded them such 
respect, calling his a "nation to na­
tion" visit. 

It was the first time a President 
visited an Indian reservation since 
Franklin D. Roosevelt stopped at a 
Cherokee reservation In North Caro­
lina In 1936 while on vacation. 

"We hope the President can open a 
new chapter of Indian-Federal poli­
cy," said Dave Archambault, a coun­
cilman of the Standing Rock Reser­
vation, which straddles North and 
South Dakota, "so we can sit down as 
equals and enhance the govemment-
to-govemment relationship." 

The tribes need a Marshall Plan, 
like the one that rebuilt Europe, Mr. 
Archambault said 

Mr. Clinton made no gestures ot 
that magnitude. But his economic 
message also represents a big 
change in Federal policy, pcpartlng 
from the largely discredited conven­
tions of welfare and charity, formed 
a generation ago by President Lyn­
don B. Johnson's War on Poverty, 
Mr. Clinton told the Oglalas and lead­
ers of more than 100 other tribes 
attending his speech, "We will do our 
part."« >• 

By enlisting the private sector, the 
President is trying altemative ap­
proaches to aiding the poor. 

"We're coming from Washington 
to ask you what you want to do and 
tell you we will give you the tools and 
support to get done what you want to 
do for your children and their fu­
ture," he said. 

Mr. Clinton has been given credit 
for holding a tribal summit several 
years back at the White House. 
Indian leaders also praise the Presi­
dent for protecting tribal sovereign­

ty in siding with Indians and helping 
to block etiorts in Congress to curb 
the power of Indian nations to govern 
themselves. 

But the tribes also say he has 
deserted them on other Issues. In 
1995, Congress took aim at the Bu­
reau of Indian Affairs, passing a 
spending bill that cut all Bureau op­
erations by 25 percent The cuts were 
later rescinded by about half, and 
that measure was signed by Mr. Clin­
ton — much to the chagrin of Indians 
who depend on the annual budget, of 
Just over J1.2 billion, for many of 
their operations and Jobs. 

Also, Indians fault him for not do­
ing a better Job of cleaning up the 
mess over trust funds, owned by per­
haps as many 500,000 Individual Indi­
ans and held In trust by the Govern­
ment The documents showing how 
much money is managed In these 
funds are missing, lost or stolen, and 
the Indians have flled the biggest 
class-action suit ever by tribes to try 
and clean it up. A trial Is now under 
way. In the courie ot the trial, rwo 
Clinton Cabinet members have been 

I held in civil contempt for not pro-
tduclng records in a timely way lor 

the court case. 
"The Administration has been 

very good on sovereignty and gam­
ing Issues for the tribes," said John 
Dossett, general counsel for the Na­
tional Congress of American Indians, 
the largest group representing Indi­
ans in Washmgton. " I f you step back 
and look at the record from afar, 1 
would think you have to give them a 
good grade." 

But others are sharply critical, 
noting that thousands ot Pine Ridge 
Sloux are part of the lawsuit to sort 
out their trust lunds. 

"Thousands of members of that 
tribe are being actively defrauded by 
the Clinton Administration," said 
Jim McCarthy, a consultant to tribes 
in the trust fund case. "For him to go 
out there and throw some crumbs off 
the Federal plate Is really appalling, 
because here you have some of the 
poorest people in the country being 
denied what is theirs." 

e!Jĉ ''cUf JJorkeimcis 
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Clinton Tells Poorest Tribe: 'We Can Do Better 
1st President to Visit Reservation 
Since FDR Finds 72 Pet. Jobless 
Bx f."'^"r* BABINCTOH 
fWiinfan ftl Staff Vriur 

PINE RIDGE, SD, JtiJy 7— 
President CEnton ome to the 
poorest spot m the nation today, 
vowing to inprtjve housing and 
create jobs fcr Native Americans, 
many ol whom treasure their past 
but £»ce deeply uncertain futures. 

In contrast to the first three 
stops on his four-day, six-state tour 
of impoverished areas, C3inton 
could not talk about brniging ng-
nificant retail and manufacturing 
jotM. First, the Oglala Skmx Indian 
Reservatioo here must remedy far 
more basic problems: repairing or 
replacing the dilapidated shacks 
and trailers that house Kv«pl 
thousand residents and brmging 

THURSDAY. JULY 8, 1999 

running water and telephones to 
the many who bck it on this ex­
panse of 2 million acres, 38,000 
people and not a single bank. 

Ointon is tbe first president 
since Franklin D. Roosevelt to visit 
an Indian reservatioii, and in Pine 
Ridge, he selected the hardest-hit 
of ^ . Even as national unemploy­
ment is about 4.2 percent, it stands 
at 72 percent here. Life expec­
tancy—45 years—is the nation', 
lowest 

After comforting a woman wiio 
oversees a 28-member extended 
family in a smaU house and mobile 
home, Clinton addressed several 
thousand reservatioo residents, 
some of them wearing traditkinal 
feather headdresses nnder a bril­
liant win. The president, who 
wore, a dark suit and cowlioy 
boots, told them it was 'wrong" 
that no president since FDR had 
made a such trip, and he pledged 
to draw grealer attention to the In­
dians' plight 
, Unempkiyment nationally is be-
W 5 percent, but the unemploy-

/ ment rate on this haDowed reserva­
tion is nearly 75 percent That is 
appalling, and we can do better," he 
said. 

Aides portrayed today's stop as 
the higWi^t of Ointon's "new 
markets initiative" tour, which 
trumpets new govemment tax 
aedits, loan guarantees and other 
subsidies to entice companies to in-

Presldent tainfon loored Pine RWje Indian ReseiYitloii ta Swrth DakoU with (>»1JU 

vest in economically distressed re­
gions. As in earUer stops, the presi­
dent announced public and private 
steps designed to bring some of Ihe. 
nation's good economic fortune to 
places such as Appalachia, the Mii-
sissippi Delta and Indian reserva­
tions. 

They include a new government 
partnership with private lenders to 
issue enough mortgages to create 
"1,000 addilional homeowners on 
reservations around the lution," 
according to the Department of 
Housing and Urban Development 

Also, municipal securities under­
writers have agreed to back $1.5 
billion in bonds that also will help 
Native Americans buy homes. 

Today featured the most pag­
eantry and pathos yet on the tour, 
which ends Thursday in Los Ange­
les. Clinton vras met by tribal 
chiefs, some of them wearing tradi­
tional costumes and singing chants 
in the Lakota language. 

The president responded by 
greeting the crowd in Lakota: "Mi-
U oyasni"—"We are all related." 

Stressing the need to improve 

conditions on the reservations, 
Clinton said, "If we can't do this 
now, we will never get around to 
doing i t So let us give ourseho a 
gift for the 21st century—an Amer­
ica where no one a left behind and 
everyone has a chance." 

Oimon encouraged cultivation 
of the Intemet on the reservation 
as a way to bring in jobs. The ex­
plosion of computer technotegy 
and the Intemet—if you know how 
to use it and you know how to de­
liver for others with it—has literal­
ly made the distance barrier ahnost 

insignificant for many kinds of eco­
nomic activity. 

"So I want to implore yoo to use 
your tribal college and work with 
these companies and make the 
most of the skills they are offering, 
and we can get the jobs to come 
here once you can do thon," the 
president said. 

EarUer, he loured some of the 
most run-down homes in Pine 
Ridge, including that of Geraldine 
Blue Bird, 44. hi her small clap­
board bouse and an adjacent trail­
er, she and 27 relatives Uve, heavily 
reUanl on pubUc assistance. The 
woman fought back lean as she 
told the president that she strug­
gles to buy shoes for her children 
and that 80 percent of the people 
on her block Bve on government 
welfare programs. 

"1/ you brought jobs here, lhat's 
the first step to helping us out" 
Blue Bird told CUnton. 

CUnton took her hand and told 
ber, "Whal you have sail in the 
past five minutes has been Ihe most 
helpful to me of anything. I sit 
around in Washington and try to 
imagine how in the mirld they 
make ends meet when nobody has 
a job. How in the world do you ac-
tuaUy pay these bills?" 

In a nearby house, Oglala Nation 
Chief Harold Sahray escorted CUn­
ton through two bedrooms and a 
Uving room that featnred card­
board boxes for garbage cans and 
holes in the wafls as big as canta-
kiupes. This is commonplace on 
the reservation," Salway said. "A 
kit of people live Uke this." 

Clinton folded his arms and nod­
ded grimly. 
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After Six Years, the Track's Other Side 
. . _ j tnnnr inner dties and 

P
resident CUnlon deserves a gold 
star for his poverty tour. He )a» 
brought us face to face with the 

deprived and the dispossessed m our 
sodety. He has given us the voices of ̂ e 
brave men and women in Appalachu and 
other places left behind in theff«tsurg< 
of prosperity that has engulfed the rest of 
^e coiTtiy. We have seen their h i j^ ty , 
their hopefulness, their ' ^ ^ . ^ ^ ' ^ 

But Sen. Paul Wellstone (D-Minn.) says 
it U "a UtUe ble." Jesse Jackson is 
claiming credit And-the unkindest cut 
of all-the first Udy bumped him off bve 
CNN coverage of his historic visit to Pme 
Ridge. She vras putting a toe bl the New 
York senatorial waters while her husband 
was making the first serious presidential 
caU on an Indian resenration. Cakm 
CooUdge went to Pine Ridge m 1927 but 
only topick up a much-photographed war 
bonnet CUnton promisedhelp. _ 

WeUstone has a point The benate s 
most Uberal Democrat and the only 
member of his party tovtjje agamst the 

•fcUnton welfare biU, he says he sees 
Ointon's concern for the poor as genuine 
bul a -disconnect" between rhelonc and 
budget requests. But to see Oinlon 
tonSig vrith blacks in an East St Ixiuis 
parking lot or commiserating with an 
Odala Sioux woman who is responsible 
foTll people in her wretched house and 
17 otherreUlives in her trailer is to vratch 
him doing something ^̂^̂^ 

WeUstone thinks it is "a tragedy" that 
CUnton is introdudng the counby to its 
most miserable inhabitants m the ̂ enth 
year of his presidency rather than the 

" T a ^ n teUs people that the trip is "a 
victory for the Rainbow Coahbon. It may 
be but CUnlon'a tour guide-was 
indisputably Andrew Cuomo, the 
hard<harsmg Mcretary of housmg and 
urban development For the bst year, 
Cuomo has been preaching the gospel of 
the left-behind. He has insutt^ , , 
Americans, if they found out aboutfor 
instance, the 73 percenl unemployment 
rate at Pine Ridge, would insist on domg 
something about It 

Happy talk was the usual output of the 
adminislration. Only Cuomo went bo^ 
pladonn to pUtfonn with his i ^ ^ ^ 
sUtistics, his depressmg slides. He i^ke 
with something of his father's eloquence 
about chaUenge and consaence and was 
dd headed old-h t̂ He had no reason 

to think anyone was U.lenlng until the 
president reeled off the n«ne. % 
places he is now visiting m his State of Uie 
Union speech and spoke of -brmgmg jobs 

and opportunities to our inner dties and 

" ^ " ^ p l e of Appalachia and East St 
Louis and oUier sad centers have seen 
other prominent pubUc men come ; 
irouSi before, expressing sympathy and. 

even outrage. CUnton brings hoP« ^ 
dout His hrge entounge is studded wth; 
CEOs who profess wiUmgness to take a 
flveronthepoor.whoarepreiaredto 
Xwal-lVbrt. and vouchers for housmg,. 

and scholarships for the young. 
Cooperation between the pubUc and 
private sectors is not a new idea. -
RepubUcans have pushed for mterpnse 
lones. Earned income tax credits were • 
passed in the second year of CUnlon s 
administration. , 

•nie question is whether Coiigress wiU 
give Clinton the satisfaction of bunudung 
his legacy by ministering lo thepoor m 
the IvriUght of his presidency. WiU the •• 
RepubUcans vote the appropriations 
necessary to fund tax credits and loan 

^ ^ ! ^ r depends in some measure 
on whether or nol Uie scandal of the 
left-behind becomes a campaign issue. -
Vice Presideni Gore has been an ardent 
advocate of empowerment zones but more 
apt lo do meetings wiUi mayors Uian • 
encounters wiUi Uie poor. His nomiMUon. 

rival, BiU Bradley, speaks feebn^y of ., 
rescuing chUdren from poverty, but 
S t spedfics. George W Bush's views 
on Uiese matters, as on so nmiy oUiers. 
are not known. Gore might find the : 
humanity his campaign Ucks m puslung . 
tiiese schemes to help Uie people who , 
have tires and rusting bedspruigs m Uieu-
front yards and no indoor plumbmg. 

For CUnton, Uiese four days have been 
reviving. He has esdiewed Uie HoUywood 
playmates and Uie WaU Street mogub 
With whom he so often consorts to stand 
wiUi Uie dirt-poor loseni. It IS always 
attractive to see a-president of Uie UmUd 
SUtes exhorting his feUow abiens to do 
better. There is a tendency, particul^ly 
around Uie Fourth of July, to congrah t̂e 
ourselves on our accompUshmenU and 
our uniqueness, to credit our virtue, 
raUier Uian our inaedible ludc, lor our 
enviable state. , , 

It is entirely fitting for CUnton. who has. 
hardly ever tired of pointing out Uie 
unparaUeled prosperity U^t has o ^ < ^ _ 
on his watch, to sing Whether time Now .. 
he is not only IcUing Uie countiy but . 
showing il Uut we have an obhgation to 
soread our good fortune to Uioae among 
us who can't read or write or haven t had. 
crack al Uie American dream. 
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As Clinton Poverty Tour IVears an End, 
.4 Toush Task Looms: Selling Congress 

nffidals had concluded lhe comn 
By JEANNE CUMMINCS 

PINE RIDGE. S.D. - Joe Paurier, an 
Oelala Ukota Sioux, remembers when the 
rivers were dean and most people had jobs 
working for the govemment building 
schools or roads. Now. most ot his neigh­
bors don't work and the children have to 
ride a bus lo the nearest swimming pool. 

But there was an air ol anticipation and 
hope oa this remote resenratlon on the 

VGreat Plinn?. "The great wlJte alher fl-
ikes his a'̂ "'*'"'̂ "'''' snifl tne ureal riiino. 

nally makesWs appearance, said Uie 66-
year-old lonnrt̂ tekphone-companyem-
ployce as he awaited the arrival of Presi­
dent Clinton. ., 

Less than an hour later and directly af­
ter a tour of dilapidated reservation hous­
ing Mr. Clinton look Uie stage with several 
bî iness leaders and cabinet members to 
commit Uie lederal govemment to a part­
nership wlUi Uils tribal naUon In Its fight 
against poverty. " I have s«n today not 
only poverty but promise." Mr. Clinton 
told a crowd ot several hundred. And 1 
have seen enormous courage." 

After a steady stream ot sweaty, nag-
wavlng crowds and headline-grabbing an­
nouncements about $750 mUUon In private 
business InvesUnents In distressed com­
munities, Mr. CUnton will wrap up his four-
<lay poverty tour with a roundtable discus­
sion in California on training disadvan­
taged youUi for Uie Jobs of the next cen­
tury Then, Uie real work will begin for the 
White House and the communities Uiat 
now have a slake In his New Markets Ini­
tiative, a program designed to encourage 
venture-capital Investments In chronically 
poor pockets ot America. 

In the months ahead, Uie president 
must push his proposal tor new tax breaks 
and goveramenl loan guarantees through 
a Republican-controlled Congress Uiat Is 
advocating Its own antipoverty plan. Mr. 
Clinton also may face some refance 
from some liberal Democrats who have all 
but accused him ot trying to enhance his 
legacy on Uie backs ofthe poor. 

White House aides say the president s 
economic program and other specific Ini­
tiatives already have done much for the 
poor: tor proof, they point to Uie record low 
unemployment rales tor blacks and His­
panics. And Mr. Clinton says he will pi ch 
the program to Republicans by arguing 
that It carries little risk. "If Uils doesn t 
work, nobody will be claiming any ot the 
tax incentives." he said. 

While the White House focuses on pass­
ing legislation, the targeted communities 
must marshal Uie business, civic and po l̂l. 
leal leadeishlp vital to attract Investors 
and compete against oUicr distressed ar­
eas tor investment money. 

It is a particularly dilticult job in com­
munities with long histories ot neglect and 
disorganisation. In Pine Ridge, tor exam­
ple, the unemployment rate is m a 
holism is rampant, and such basic utlllt es 
as water and sewers aren't always avail­
able Ul tact. President Clinton unveiled 
programs that locused on Improving the wa­
ter supply and expanding home ownership. 

because officials had concluded the commu­
nity Isn't ready to tackle the more complex 
Issues of accessing business capital. 

Similar challenges He before all o the 
areas Mr. Clinton visited UUs week, from 
Appalachiavlo Inner-dty Los Angeles. The 
presldentwasamonglheflrsllootferanoe 

•of caution: "Look, we're all going to have to 
work hard al this." Mr. Olnton told an au­
dience in East St. Louis. 111. "Nobody's got 
all the answers. There Is no magic wand̂  

Even so. there was a bit ot magic In Mr. 
. CUnlon's trip. It could be seen 1" U j f a«s 

of people trom humble communities who 
siobd in broiling sun for hours to see the 
f irat president In decades to visit their coin-
munlty. Mr. CUnton is the first to ̂ slt Ap-

' paladila since President Lyndon B. John­
son and Uie first to lour an Indian reserva­
tion since President Franklin D. Roosevelt. 
White House aides said. 

m Uie 1960s, John Robert Morgan was 
devastated when President Johnson was 
photographed sUndlng before a shack n 
MarUn County. Ky., because he fel I oiily 
reinforced the hlUbiny stereotype of the re­
gion. The KnoU County Circuit Court 
judge's family has Uved amid Uie brcath-
Uklng beauty and Uic economic hardsh ŝ 
of Uie Kentucky mountains since 1M3. we 
are not Uie.stereotype and we have not 
beenior a long Ume," he said. 

As a son ot Uie Soulh who faced similar 
stereotypes when he ran for president, Mr. 
Clinton purposefully took a dltterent tack. 
While he toured troubled areas in Ap­
palachia, the Mississippi Delta, sou h 
Dakota and In urban areas, he also visited 
businesses that are succeeding. 

Mr. Clinton's carefully crafted message 
lo potential Investors: This area needs help 
butlsn't hopeless. "Good people are living 
in Indian country, and they deserve a 
chance to go to work," Mr. C' nton sald̂  

Bul Uie president's use ot Uie bully pul-
nil to convince businessmen lo consider in­
vesting In thfte "new markets" Is just the 
first step in lhe long dimb out ot poverty. 
In Uie end, the local community must stand 
on Its own and privale Industry has lo take 
a chance. . , 

Locating a plant In a depressed urban 
or mral area is the easy part, business 
leaders say. Finding and training superv -
sors. transporting workers lo the plant, 
and convincing outside executives o move 
their families to remote locations Is much 

Aefna Inc. Chairman Richard Huber 
traveled with Mr. Clinton for halt ot his 
tour and along the way he was sizing up 
potential work sites. During a tour ot a 
Sant in Kentucky, Mr. Huber pu led aside 
the supervisors and gaUiered intelligence 
on turnover rates and the general pertor­
mance ot local workers. "They ve had 
some good success," he said. "There are 
some problems with educational levels, but 
we're familiar with that." 

On the upside. Mr. Huber said, locating 
a business In an economically distressed 
area can make It easier lo keep good em­
ployees tor one simple reason: "There Isn l 
any competition." 
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President stops at 
S.D. reservation that 
prosperity passed by 
By Susan page. 
USA TODAY 

PINE RIDGE INDIAN RESERVA­
TION — On his tour of communiUes 
economic expansion has left behUid, 
President Clinton has gone from Ap­
palachian hoUows to Uie Mississippi 
Delta. But Wednesday's visit showed 
that none of the places was as Impov­
erished and desperate as Uils roUUig 
expanse of SouUi Dakota, home of 
the Oglala Lakota Sloux. 

The unemployment rate Is a stun­
ning 73%, the poverty rate nearty five 
times the national average. Alcohol-
Ism Is rampant The homes demol­
ished by a tomado last monUi are 
still In shambles, untouched. Most 
people Uve bi substandard housing. 

"Right now, I don't have a house," 
said VincenUa Thunder Hawk, 63, 
who's staying Ui nearby PorcupUie In 
a shack that lacks running water. She 
rose al 3:30 aja to get a prime spot 
wlUi her sister and oUier family 
members on the school field where 
CUnlon spoke six houn later. 

She hopes her five grown chUdren, 
who have moved to Rapid Qty and 
farther away, wUl one day be able to 
move back to the reservaUon. "But 
there are no jobs," she sighed. 

It had been a long time since a 
president In offlce visited an Indian 
reservaUon. FDR stopped briefly at 
the Eastem Cherokee reservaUon on 
his way to a vacation Ui North CaroU-
na In 1936. The last president to 
make a more official visit was Calvin 
CooUdge, who donned a feaUier 
headdress at PUie Ridge Ui 1927. 

CUnton was greeted by a dozen 
tribal leaders Ui traditional head­
dress. He solemnly participated hi a 
peace pipe ceremony wlUi MUUe 
Hom Qoud, Uie great-greal-grand-
daughter of Chief Red Qoud. Red 
Qoud had used Uie same prayer pipe 
to formaUze the slgnUig of the tribe's 
1868 treaty wlUi Uie US. govemment 

CUnton began his speedi wiUi a 
phrase in Lakota: "Mitofeuye oyasin," 
meaning, "We are aU related." 

"We have in America almost 19 
mlUion new Jobs," he told several 
thousand Indians gaUiered on Uie 
school field. "For over two years, our 
country has had an unemployment 
rate below 5%. But here on this reser­
vation, the unemploymenl rale ts 
nearly 75%. That is wrong, and we 
have lo do someUUng to change It" 

There are 1.43 mUUon Uidlans Uv­
ing on or near reservations. 
. Clinton made an emotional lour of 

. the dilapidated housing Uial predom-
Uiates here, visiting on Uie porch ot 
GeraldUie Blue Bird, 44. A total of 28 
famUy memtieis Uve In her small 
home and an attached traUer. 

"If you brought Jobs here, Uiat's Uie 
first step to helping us out," Blue BUd 
said, fighting back tears. 

BuMn contrast wlUi earUer stops, 
Clinton talked less about the 
prospects for corporate Investment 
and Job ereation at Pine Ridge, 
where some areas don't have water 
and sewer systems. 

Instead, he unveiled government-
supported spending Intended to im­
prove housing. 

CUnlon said Banc One Capital Mar­
kets and George K. Baum & Co. will 
underwrite J1.5 bUUon in bonds over 
five years to finance home purchases 
by Native Americans. The Depart­
ment of HousUig and Urban Devel­
opment wUl lead an effort wlUi the 
Mortgage Bankers AssodaUon and 
lenders to double Uie numtier of Indi­
ans with govemmenl-backed mort­
gages by helptag 1,000 get Uiem over 
the next three years. The Agriculhire 
Department a^ounced S16 mlUlon 
Ul water projects for reservations. 

"You have to start wlUi Uie flrst 
step," which Is getting money to buy 
a home, HUD Secretary Andrew Cu­
omo told reporters. Over time, he 
said, an owner could use the equity in 
a home to get a second mortgage and 
start a business. 

That posslbUlty stlU seems distant 
here. At Uie reservation's biggest re-
laUer, Big Bat's Tfexaco, the electron­
ic sign greeting OUilon flashed a 
plaintive message: "AlcoboUsm treat­
ment Is needed for Lakotas." 

Some Indians were skeptical that 
Ointon's three-hour visit was any­
thing more Uian a picture-taking ses­
sion. "Four hundred years of bondage 
—Uie/re nol going to change ll over­
night," said Richard Galeano, 60, call-
Uig Clinton's visit "a sideshow." 

LoUla AtlacklUm, 38, was more 
hopefuL "AnyUiing to help us. We're 
so poor out here," she said. She teach­
es Lakota language and culhue at 
the American Horse School in Allen 
on the eastem end of the reservation. 
-There's no Jobs. There's noUUng for 
our youUi, so a lot of time, Uiey have 
nowhere to go and noUUng to do." 
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Clinton's 
Cosmetic 
Poverty 

Tour 
. '; By Pe^.Edelman 

— ' V ^ ' ~ 

WASHINGTON 
« s President ClUiton travels 

i \ across the country 
/ % tills week vlsltUig 

poor areas, he should 
• ^ stop referring to 

Uiem as "pockets" 
of poverty. It is not Just a matter of 
pockets. Persistent poverty Is en­
demic In cities and mral areas and Is 
increasingly present, 11 less visibly 
so, Ul suburbs. 

The President cannot admit the 
extent of the problem because his 
AdmUilstratlon has a vested Uiterest 
Ul the notion Uiat welfare reform has 
been a success. But welfare reform 
does not live up to the hype. The 
welfare rolls are down 40 percent, 
but poverty has been reduced only a 
lltUe. Even hi our hot economy, those 
who have Just left welfare are, on 
balance, worse off. More people are 
working, but Uie Uicreased earnings 
add up to less than the lieneflts lost 

Why? 
• People are being pushed oft the 

rolls all over Uie country. Many 
states drop people from the rolls tor 
such derelictions as fallUig to come 
to Uie office tor an appointment. De­
pending on the state, 30 to 50 percent 
ot those who leave welfare don't find 
jobs. With Uie rolls down by more 
than sot million people, Uils adds up 
to a big number. 

• Many people who lose Jobs can't 
get welfare. They come to the wel­
fare office tor assistance and are told 
to look for a Job. This is called "di­
version." To make matters worse, 
they are often not told they can gel 
Medicaid and lood stamps right 
away. Indeed, the food stamp rolls 
are down by more than a third — 
much more than what can \» attrib­
uted to the booming economy. 

• Getting a Job doesn't always 
mean steady work. Unemployment 
records across a number ot states 
show Uiat sUice early 1997, two-Uilrds 
ot Uiose who left weUare were unem­
ployed tor at least Uiree monUis in 
the first year after they left Uie rolls. 

• Too many Jobs pay poorly, often 
because they are only part time. 

Peler Edelman, Q low professor ol 
Georgetown, resigned as Assistant 
Secretary /or Planning and Evalua­
tion ar the Department o/ Health and 
Human Services to protest the 1996 
welfare law. 

Moreover, rwo million people work 
luU Ume aU year and can't get Uielr 
families out of poverty. More Uian 70 
percent ot poor children live in fam­
ilies where somebody has Uicome 
(rom work. Lousy pay from work Is 
the biggest source ot poverty for 
people who aren't elderly. 

And all of these problems hit mi­
norities Uie hardest. We should re­
member tiiat race is an underlying 
Issue in the debate on poverty. 

Some states are better, some are 
worse. Vermont, Maine and Rhode 
Island are really trying to help peo­
ple get and keep Jobs and protect 
children at the same time. Minnesota 
gives Income assistance to Uiose 
with low-paying Jobs. 

Idaho on the other hand, has a 
two-year lifetime limit, wlUi few ex­
ceptions, and Uirows Uie whole fam­
ily off welfare for lite after Uie Uilrd 
violation of its rules. In Mississippi, 
which has very tough poUcles and a 
weak economy Ui much of the state, 
the weUare rolls went down by S8 
percent, but only 35 percent of Uiose 
people found Jobs. New York City 
and a number.,of states force women 
out of community college and Uito 
welfare programs that lead nowhere. 

The bottom Une: the poor are not 
I better off. The number of extreme 

poor — people tryUig to survive on an 
Uicome of less Uian half Uie poverty 
line or less Uian about $6,750 a year 
tor a family of Uiree — actueUy went 

' up to 14.6 million people Ui 1897 frora 
13.9 mUlion in 1995. Among famUles 
headed by single mothers, the poor­
est 10 percent actually lost 15.2 per­

cent ot Uielr Income over the same 
two years. 

Boosters of Uie new welfare law 
tout the decreases in child poverty 
the past couple ot years. Child pov­
erty is down slightly, but it ought to 
be down much more in this hoi econ-

The bad news 
behind diminishing 

caseloads. 

omy. One child Ui five Is still poor, 
and we are a long way from Uie early 
1970's, when one chUd Ui seven was 
poor, luelf Bot a statUtie-Xo write 
home about'And Uie numbfer of chil­
dren Ul extreme poverty has Ui­
creased. 

Statei are slttUig on large surplus­
es of unspeA Federal welfare money 
while wolfHr»-to-work needi — child 
care, transportatjoti, Uteraty, men­
tal healUi tiervlces and dnljt and al­
cohol treatment — contUitie to go 
unmet It we want real wtltare re­

form, we have to offer more. The 
needs are goUig to become more 
pressing. Nearly eight million people 
are still on Uie rolls, three million ol 
them adults, mostly women. The 
Federal five-year lime limit, one ol 
the welfare law's harshest features, 
win start hitting them two years 
trom now. 

In fact, the real Issue Isn t welfare. 
It's poverty. And It's not Just pov­
erty, Il's the situation of millions of 
people who don't earn enough to sup­
port Uielr families. When you add up 
what 11 really costs to pay the rem, 
buy food, buy clothes, pay to get to 
work and all the rest, It's a whole lot 
more Uian what we call lhe poverty 
line The vast majority of those gel-
ting Uie short end ot the stick are 
doing Uie best Uiey can and are not 
making It. 

If Uiere Is a constructive side to 
the new welfare law, it Is lhat 11 has 
helped many people see anew Uie 
challenges Ul making work Into a 
reality for so many who were ma­
rooned by the old system. Perhaps 
now we can have a debate that goes 
beyond bumper stickers and sound 
bites. For openers, we should insist 
lhat Mr. ClUiton's poverty tour be 
based on the real facts about the 
state ot the poor Ui America. • 
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Clinton Ends Visit to Poor 
With an Appeal for Support 

By TODD S. PURDUM 
ANAHEIM, CaUf., July 8 — 

Flanked by Magic Johnson, Presi­
dent Clinton wrapped up his four-day 
tour of poverty fat America today 
with a whirlwind visit lo a Job-train-
Ing program at a Ugh school In the 
heart ot the Watts section of Los 
Angeles, then challenged corporate 
executives to provWe more support 
for preparing disadvantaged stu­
dents for Jobs In the txwmlng Infor­
mation economy. 

"Money Is a big Issue here," Mr. 
Clinton said at tlie annual meeting of 
the American Academy Foundation, 
a private group M by corporate 
chiefs that sponsors vocational traln-
.Ing for public high school students at 
risk of dropping oat, referring to his 
efforts to encourage Investment In 
poor areas. 

But education and "human capi­
tal" are equally Imiiortant, Mr. ClUi­
ton said, and unless the nation is 
prepared to nurture them, too, "even 
our tiest efforts to faring new Invest­
ments to these distressed communi­
Ues will t>e unsuccessful." 

A Journey that took Mr. Clinton 
from the iMllawsotAppalachia to the 
Black Hills of South Dakota, from the 
sweltering Mississippi Delta lo a 
sweaty tortilla factory In Phoentic, 
ended at a hotel ballroom here In the 
shadow of Disneyland — and at 
times, the endeavor had a surreal 
air. TTie Rev. Jesse Jackson, once 
Mr. Clinton's frequent antagonist 
and later his splrlhial counselor In 
the travails of Impeachment, accom­
panied the President all week, lend-
Uig his support to Mr. Clinton's self-
described effort to "shine the spot­
light on places sllU nnllt by the sun­
shine of our present prosperity," and 
Mr. Clinton thanked him warmly to­
day. 

Still, It was Mr. Clinton's mosi 
extensive domestic trip In many 
monlhs that did not Involve political 
fund-raising among the rich and fa­
mous, and the President seemed en­

ergized by the effort, racUig from 
stop to stop Ul campaign style, taking 
Ul a Memphis barbecue and a flood­
lighted Mount Rushmore with his 
customary appetite, sounding a bit 
tired only this afternoon. 

But he pledged to keep up the 
theme, announcbig plans for another 
lour this fall, starting Ui Newark, 
where he will highlight efforts by the 
owners of the New Jersey Nets to re-
Invest hi that king-sutferlng city. 

"It can't be the end of the Jour­
ney," Mr. ClUiton said of his trip. "It 
has to be the opening salvo in a battle 
to tnilld a real economy In every 
community." 

As he has on each day of his nation­
al tour, Mr. ClUiton sounded a flurry 
of notes today — wamUig of the 
growing gap between Ihe rich and 
poor In access lo technology and 
highlighting private sector sponsor­
ship of Job training — all In service of 
a single theme: that the nation's 
pockets of poverty offer a great un­
tapped market that can help keep the 
economy growing without Inflation. 

"How can you keep It goUig?" Mr. 
CUnton asked a round table of stu­
dents at Southwest Community Col­
lege In long-struggling Watts, where 
the unemployment rate Is three 
times the national average. "The 
easiest way to keep It going Is to go to 
places where there aren't enough 
Jobs and there aren't enough con­
sumers and create more of both." 

But having spent three days em­
phasizing his proposals for $1 billion 
In new Federal tax Incentives Intend­
ed to encourage $5 billion In private 
Investment In poor areas — which he 
said he would send to Congress next 
week — Mr. CUnton turned today lo 
the other end of the equation: train­
ing a work force lo fill the Jobs such 
new businesses would create. 

"We can put In place the tlnancial 
networks," Mr. Clinton told the 
round-table group. "We can create a 
lot of Jobs." • 

But at a time when 60 percent of 

President CUnton joining, to his left, Johnny Stiger, a student; Magic Johnson and Gov. Gray Davis in a round table yesterday m Loa Aneelc 

young people in the Impoverished 
areas he has visited this week are 
neither In school nor at work, Mr. 
Clinton said, II Is clear that "In the 
world we're living In, there Is a high 
premium. In an Information society, 
placed on knowledge, skills, what you 
know today and what you can contin­
ue 10 leam." 

To that end, the President chose lo 
highllghl the work ot the National 
Academy Foundation, which spon­
sors special training "academies," 
special schools within schools, that 
prepare students tor careers In fi­
nance and travel and tourism 
through a combination of In-school 
teaching and on-the-job training. The 
program, started In Brooklyn In 1982, 
already serves 20,000 high school stu­
dents In 37 slates, and today, Mr. 
Clinton Joined the foundation's 
founder, Sanford 1. Weill, the chair­
man of Citigroup, to announce i8 
million In support trom private com­
panies. Including Lucent Technol­
ogies and ATtT, lo create a new 

academy program for information 
technology. 

The goal Is to have 10 pilot sites, 
serving 350 to 400 students, Ui opera­
tion by September 2000, with 40 to 50 
more sites to be added annually after 
IhaL The While House s'ald the need 
tor such training was clear, citing Ihe 
Commerce Department's third an­
nual study, released today, which 
found a growing gap In access to 
telephones, computers and Uie Inter­
net between Americans at Ihe high­
est Income and education levels and 
those at the lowest. 

"If our country Is going to tie the 
leader 50 years trom today, wc have 
to Include everybody, and everybody 
has to participate In It," Mr. WelU 
said. "Education Is what unlocks the 
key to one's future." 

Mr. Clinton was Introduced here 
today by Hazel del Rosario, 22, who 
Just graduated from Ihe University 
ot Hawaii, and Is preparing tor a 
career in the airline Industry. Her 
family emigrated from the Philip­

pines when she was a'child, and 
though she Uiltlally spoke no English 
she was placed Ui a bilingual educa­
tion program and later, In a special 
academy of travel and tourism spoo-
sored by the National Academy 
Foundation at her high schooL 

"Before 1 entered the program, 1 
didn't know what I wanted to do," 
Ms. del Rosario said In an tntervlew, 
wearing a fragrant lel of wMie 
ginger blossoms that she carried In a 
cooler from Hawaii on Wednesday. 
"We didn't only leam alwut class­
room stuff, we also learned about 
real-life situations, and being able to 
speak to people In public." 

In Watts, which was scarred by 
riots In 1965 and 1992, during Mr. 
Clinton's first campaign for Ibe 
White House, the President Joined 
Mr. Johnson, the former basketball 
star who now operates a chain of 
Inner-cily movie theaters, to sound 
Ihe need lor Job training In a neigh­
borhood lhal was once overwhelm­
ingly black but has been trans­

formed In recent years by a surxe of 
Hispanic Immigration and fltfol ef­
forts at economic recovery. 

At Alain Leroy Locke R%h Scbool, 
named for the nation's first black 
Rhodes scholar, Mr. CUalon, Mr. 
Johnson and Gov. Gray Darts tmred 
a transportation training proeram 
and watched studenls use computers 
to demonstrate the aerodynamic ef­
fects of aulomothre design. 

"This one does better lhan this 
one," Mr. Clinton said, holding a yel­
low plastic car that trailed Its cxini-
petltor positioned Ui front of a Jet 
stream simulator by Michael Ddery, 
17, and Jermalne Smith, I t "Even I 
know that." 

When Ruben Garcia, 17, showed 
the President a sound-tBglneerlng 
machine that can change the pitch of 
a human voice, rendering an o#f-key 
singer on pilch, Mr. CUnlon, a dedi­
cated amateur saxopbonlst and 
hymn-singer, marveled, "So It's like 
a high-tech karaoke bar." 



Making a Belated Pilgrimage 
Clinton's Poverty Tour Dra'ws Skepticism and Indifference 

By JASON DePARLE 
WASHINGTON, July 8 — Lament­

ing the life of Uie Mississippi Delta, 
racUig from an Appalachian hamlet 
to an Inner-clty Walgreens, emlirac-
Uig the vast desolation of the land of 

the Sloux — these are 
unusual Uimgs for a 
President to do. 

Analysis jhey are especlaUy 
unusual gesmres from 

this President, a self-styled guardian 
of middle-class Interests who has 
kept a careful distance from the tru­
ly down-and-out. For years, old-fash­
ioned liberals have urged President 
ClUiton to embrace the cause of the 
poor more dhecUy. 

But as he finaUy heeded their ad­
vice, dashUig from ghetto to hamlet 
to barrio this week to highlight the 
Lmits of American prosperity, his 
curious tour seemed to arouse an 
equaUy curious response: indiffer­
ence, if not outright hostlUty among 
his natural alUes. 

" I can't help but lie skeptical," 
said Senator Paul WeUstone, Demo­
crat of MUinesota, Uiough he himself 
undertook a similar tour Just two 
years ago. 

"An an of futUity," wrote Carl 
Rowan, the syndicated columnist, in 
a column pubUshed today. 

James Panerson of Brown Univer­
sity, a historian ot anti-poverty 
movements, said, " I don't think this 
terribly exciting news." 

Amid the river ol dismissive reac­
tion, it is worth mulUng over an un­
conventional thought: It is possible 
that historians fuid more to praise ui 
the Cluiton anti-poverty record — 
perhaps even Ui this mad-dash trip 
itself — than meets the eye. 

Some ot the reasons for the skepti­
cal reaction are obvious ones that 
relate to the President himself. I l is 
late in his second term. He does not 
control Congress. He is armed wiUi a 
modest legislative proposal. TaUited 
by sexual scandal, he is an impertect 
leader of a moral crusade. And In 
some anti-poverty circles, he wlU 
never be forgiven for signing a 1996 
weUare bUI that Imposed significant 
new restrictions on aid. 

In addition there is a reflexive 
naUonal pessimism as far as the 
poor are concerned. For decades, the 
world-weary prediction that the poor 
are getting poorer seemed a safe 
enough bet. 

But the poor are no longer getting 
poorer — not most of them anyway. 
And while until this week the Presi­
dent has avoided castUig himself as 
an anti-poverty cmsader, he has qui­
etly assembled a long Ust of anti-
poverty achievements. Their final ef­
fect remaUis to be seen, of course, as 
does the resull of the welfare legisla­
tion Mr. Clmton prematurely Uisists 
on caUlng a success. 

But some of his anti-poverty ac­
complishments already seem large, 
like his expansions of the earned 

Uicome tax credlL Though it has a 
clumsy name and complicated rules, 
the program now distributes nearly 
J30 billion a year Ui subsidies to low-
wage worker;. 

Others are more modest, lUte the 
Americorps program for volunteers. 

• Mr. CUnton has also won significant 
expansions of child care, tax breaks 
for distressed areas called "empow­
erment zones," a modest raise Ui the 
mUiimum wage, expansions of Head 
Start, new school-to-work programs, 
and significant Uicreases Ul health 
Insurance for the children of the 
working poor 

Yet Ul most comers of tiie anti-
poverty world, CUnton faUgue runs 
Strang. 

"One of the ways I preserve my 
mental heallh is to read as UtUe as 
possible about Bill CUnton," said 
Christopher Jencks, a sociologist at 
Harvard University and a leading 
anti-poverty authority. 

That was Mr. Jencks's reflexive 
response, when asked about the 
President's trip. But five mUiutes 
later, he was acknowledgUig that he 
did see things to praise In the Clinton 
record. Adding his initiatives togeth-

A curious trip and 
an equally curious 
response. 

er, Mr. Jencks said, he saw a consis­
tency Ul the President's attempts to 
create a kind of work-based safety 
net, with less welfare but more sup 
port for low-wage workers. 

"To move toward a more work-
oriented system will make tt a lot 
easier to get thUigs done for poor 
people over the next 30 years," Mr. 
Jencks said. 

Thoufh Mr. Clinton cams of ag* 
IdollzUig John F. Kennedy. It was the 
style of Robert F. Kennedy he was 
self-consciously echoUig this week. 
In the spring of 1967, Mr. Kennedy, 
then a Senator from New York, took 
a famous tour of the Mississippi Del­
ta, where he encountered hungry 
children wiUi bloated stomachs and 
open, rtmning sores. 

CBS News had its cameras rollUig, 
and the combUiatlon of compelUng 
footage and Mr. Kennedy's cha­
risma, helped push hunger onto the 
national agenda. Though Mr. Ken­
nedy won only modest expansions of 
anti-hunger programs before his as-
sassUiatlon Ui 1968, a significant Ui-
crease Ui the food stamp program 
passed a few years after his death. 

Mr. Kennedy also made a stop at 
the PUie Ridge reservation Ui South 
Dakota In the sprUig of 1968. "All 
across America, people were watch-
Uig that." Mr. ClUiton recalled whUe 

visiting the reservation on Wednes­
day. 

But these are the very gestures 
Mr. CUnton avoided imUl now. And 
three decades later, they inevitably 
carry a different culmral baggage. 
In Mr. Kennedy's day. It was possible 
Imagine that Federal concem alone 
would be enough to provide a solu-
Uoa 
. Now the country Is less Uuiocent— 
UiclUied to beUeve Ronald Reagan's 
famous 'Une: "We fought a war on 
poverty,' and poverty won." Wary ot 
being dismissed as a old-fashioned, 
naive Uberal, Mr. CUnton has avoid­
ed bold poverty promises or even 
txild anti-poverty photo ops. 

UntU now. 
In addressUig the question of tim-

Uig this week, the President's aides 
have sala that the economy is fUially 
strong enough, busUiesses are 
htmgry enough, and the middle class 
is secure enough to push for a broad­
er expansion of prosperity. 

If the country does not act "at this 
time of prosperity," Mr. Cluiton said, 
then "we'U never get around to it," 
and "we wlU have faUed to meet a 
moral obligation." 

But that was not enough to repair 
the burned bridges lietween Mr. Clin­
ton and bis weUare critics. Senator 
Kennedy's trip to the Mississippi 
DeUa.was staffed by a young lawyer, 
and devoted ally, named Peter Edel-
maa 

In a later Ufe, Mr. Edelman went 
on to become a welfare official Ui the 
Clinton Admmlstration, and a deeply 
dislUusloned one. He resigned Ui 
1996, sayUig that Mr. ClUiton's deci­
sion to tum the welfare program 
back to the sutes — with less overall 
money and new time Umits — repre­
sented an abandonment of the poor. 

WatchUig one former boss trying 
to emulate another this week, Mr. 
Edelman found much to critlcUa. 
While the ovtraJl povercy rate has 
declUied Ui Uie ClUiton years, to 13.3 
percent from 15.1 percent, Mr. Edel­
man cited evidence that suggests 
circumstances among the very poor­
est have gotten worse. 

And Mr. Edelman brlstied at the 
President's taUt of "pockets of pov­
erty." WlUi chUd poverty rates still 
hovering at nearly 20 percent, he 
said, deprivation Is fai" too prevalent 
to be described as a mere pocket. 

Early Ui the AdmUilstratlon, Mr. 
Edelman sent the President a memo, 
urgUig him to take up the cause of 
helpUig needy adolescents make the 
transition to adult life. He never got a 
response. . 

"He has never been comfortable Ui 
taUcUig about poverty," Mr. Edel­
man tald. " I thUik on balance. Bill 
ClUiton has hurt poor people because 
of Uie welfare bill. This is Just too 
litUe too late." 



In Harlem, New Treasury Chief Unveils Plan to Help Inner-City Entrepreneurs 

^ 2 

By TERRY rRIS-PN 
The new Treasury Secretary, Law­

rence H. Summers, went to Harlem 
yesterday to encourage more private 
Investment In poor neighborhoods 
and announced the formation of a 
new mentoring program to allow In-
ner<lty entrepreneurs In New York 
lo draw upon the expertise of large 
corporations. 

Under the new program, a task 
force win be set up by the New York 
City Parmership and Chamber of 
Commerce, Uie city's leading busi­
ness group, to matdi big companies 
with start-ups or other small busi­
nesses. Ten entrepreneurs will lie 
selected during each of Ute neî t two 
years. 

"This Is about much much more 
than money," Mr. Summers told a 
group of business leaders who gath­
ered at Chase Manhattan Bank yes­
terday to share some of their previ­
ous mentoring experiences with him. 
"It's about advice. It's about net­
works. It's about tbe provision of 
opportunity, and It's atiout providing 
and sharing the types of knowledge 
that are necessary. In many ways, 
Ihe money and financing are the 
least of IL" 

In his visit to New York, Mr. Sum­
mers underscored the same themes 
that President Clinton sounded this 
week during a four-day trip to Haz­
ard, Ky., and other economically dis­
tressed areas across the country. 
Like the President, Mr. Summers 
said that Investing in poor nelghlior-
hoods was not a matter of charity bul 
made good economic sense. The Clin­
ton Administration has proposed a 
new tax credit lo encourage Invest­
ments In what are tiemg described as 
"new markets." 

The new Treasury Secretary drew 
praise from David Rockefeller, who 
participated in the meeting of busl-

Ed«inJ KtMlngniM H n T«t 

Lawrence H . Summers, the new United Stales Treasury Secretary, yesterday visited Harlem U.SA., a 
shopping center that is bemg built on 125th Sireet in Manhattan and is expected to open by Christmas. 

ness leaders, for coming to New 
York less than week after he was 
swom In. Mr. Rockefeller said lhat 
the economic development Initia­
tives taking place while the city's 
economy Is robust represent a funda­
mental change that would continue 
in harsher times "when the bloom Is 
off the rose." 

During a tour of the constmction 
site of Harlem U.S.A., a long-delayed 
shopping center on 125th Street lhat 
Is scheduled to open by Christmas, 

Mr Summers seemed genuinely Im­
pressed by the numbers he was fed. 
Drew Greenwald, one ot the develop­
ers, and Mark Willis, a senior vice 
president at Chase, told him that the 
complex was expected lo generate 
$200 million a year In sales and 
$17 million In sales taxes, yet had 
required only (11 million In govern­
ment loans. They said that nearby 
property values had soared from $30 
a square toot lo $75 a square toot. 
About 500 new Jobs are expecled to 

be created. 
"A lot ot people are going to make 

a lot ot money here," Mr. Summers 
said at the shopping center, whose 
tenants will Include Disney, HMV 
and Old Navy. In a later interview, 
he said that the financial leaders he 
met with had stressed that such In­
vestments are no longer relegated to 
special bank subsidiaries dealing 
with community development but 
are viewed as mainstream invest­
ments. 

Some Harlem business owners 
have complained that they have been 
driven out by rising rents on 125lh 
Street, but Mr. Summers said some 
displacement was an Inevitable con­
sequence ot economic development. 
Bnt, he said, "you'll see more vibran­
cy spread off 125th Street to Uie next 
streets." 

Mr. Summers, who has spent 
much of the last six years assisting 
emerging countries, first as Under 
Secretary of the Treasury for Inter­
national Affairs and then as Deputy 
Treasury Secretary, added: "We al-
wajfs say of countries lhat It's much 
better lo be a country lhat capital Is 
trying to get Into than a country that 
capital Is trying to get out ol." 

The Secretary did not allude to It, 
but the Harlem U.S.A. project Is one 
of the few successful projects to 
emerge from the stalled Upper Man­
hattan Empowerment Zone, a 
$300 mlUkm Federal, stale and city 
program designed to spur economic 
development. Halfway through the 
five-year program, only $35 million 
has been spent on projects and ad­
ministrative costs. 

Other success stories were re-
coiHited at the meeting at Chase as 
examples of the kind of mentoring 
the new program alms lo bring 
about The task force Is part of a 
naUonal effort called BusinessLINC 
(Learning, Information, Network 
Collaboration). There are similar et­
torts In sUt olher cities. 

Fernando Espuelas, a former 
marketing executive at A.T.iiT., said 
that the help he received trom Chase 
and from the New York Cily Invest­
menl Fund, which was created by 
Henry R. Kravis to stimulate Job 
growlh, bad proved Invaluable for 
getting his Internet business ofl the 
ground. "We are able lo lap Into 
networks ot people lhat tor a young 

company, a start-up, are Just not 
available," Mr. Espuelas said after 
the meeting. His company. Star Me­
dia, which serves Spanish- and Por­
tuguese-speaking Internet users 
around the world, created 200 Jobs In 
New York. 

Anolher speaker, Desmond Eman­
uel, who Is black, described Ihe dittl-
cultles he had In the 1980's getting 
financing for his constmction com­
pany. What gave his. business mo­
mentum, he said, was the help he got 
from Uie New York City Housing 
Partnership, an offshoot of the New 
York City Partnership that promotes 
the development of affordable hous­
ing. His company, Santa Fe Con­
struction Inc:, now employs 48 peo­
ple, making It Uie largest minority-
owned constmction company In the 
city, he said. 



Forgotten Corners of America 
Few places in America are as Impoverished as 

the Pme Ridge Indian reservation in South Dakota. 
On Wednesday, President CUnton sat on a dilapidat­
ed porch belongmg to a woman who had 28 people 
living Ul her five bedrooms. He heard about the 
troubles of a place where the unemployment rate 
among the Oglala Sioux Is 73 percent. The day 
before, on a sweltering aftemoon, he walked 
through the boarded-up streets of the Mississippi 
Delta town of Clarksdale. 

This week Mr. Clmton traveled through somcof 
America's poorest areas, tuming altention to com­
mtmities lelt out of the prosperity enjoyed by much 
of the country. Such trips can raise awareness of 
poverty, often, most importantly, for the polltlclanj 
themselves. John Kennedy began his anti-poverty 
programs after beUig haunted by what he saw while 
campaigning in West Virginia. Robert Kennedy's 
visit to the Mississippi Delta Ui 1967 helped set one 
of the themes of his Presidential campaign. 

Mr. ClUiton Is the first President to make an 
official visit to an Indian reservaUon smce CalvUi 
Coolidge. He is also promolUig an Umovative, if 
somewhat limited, program designed to inject $15 
bilUon m new capital into these communities, a 
more promisUig plan than some previous Uiitiatives 
to help depressed areas. 

America's current economic expansion, while 
broad, has produced inequality not seen smce the 
Depression. From 1980 to 1995, Uie eammgs of those 
at the bottom fell by more than a quarter In real 
terms, and many also worked less and lost benefits 
such as employer-paid health Insurance. Their lot 
has improved slightiy since 1995, but they are still 

worse off than those at the bottom 20 years ago. 
The main reason is that this boom is centered on 

the knowledge Uidustry, which demands well-educat­
ed, skilled workers. Many of the low-skill light manu­
facturing jobs that expanded Ui previous booms have 
moved overseas. Unionization lias declined, and the 
mUilmum wage has dropped Ui real terms. The 
Presideni visited six communities bypassed by eco­
nomic recovery — Pine Ridge, towns Ui Appalachia 
and the Mississippi Delta, the city of East St. Louis, 
111., a Hispanic neighborhood of Phoenix and the 
Watts area ot Los Angeles. All suffer from poor 
education and low skills, buying power and access to 
credit, as weU as few contacts with the business 
world so necessary (or attracting Uivestment. 

Mr. ClUiton's New Markets Initiative would 
cost the Govemment $1.6 billion, most of that going 
to a 25 percent tax credit for Uivestments such as 
community development banks and venture capital 
funds lhat aim to bring new capilal to poor commu­
nilies nationwide. Other pans of the program would 
provide technical assistance and loan guarantees. 

The mitiative is smcJl, and may take more time 
than direct govemment spending to help these 
communities. But a well-run program could help 
create new investments rather than movUig old 
ones around. Many poor areas are better markets 
and less risky Uivestments than busUiesses reaUze. 

Members of Congress should refrain from tun­
neling the money to their own districts, as they did 
with enterprise zones. The political powerlessness 
of Indian reservations and coal mining towns leaves 
them vulnerable, but makes Mr. CUnlon's decision 
to highlight their problems all the more welcome. 

The Resistance to Mr. Milosevic 
Even some of Slobodan MUosevic's strongholds 

are now the scene of large street rallies callmg for 
fum to step down. WhUe this display of clear thlnk-
mg by ordUiary Serbs is cheering. It Is not lUtely to 
result Ul a quick change m leadership. He has faced 
widespread protests Ui the past and outwllted his 
opposition, and he holds the power to do so again. 

Mr. MUosevic's term as President of Yugoslav­
ia does not end until 2002. He also controls Serbia's 
media. What can happen when this control lapses, 
was drcimatically Ulustrated Ui normally pro-̂  
sevic Leskovac. Last Friday a television tecbitfclan 
there took control of his station during hjiffime of a 
widely watched basketball game. Hepriticlzed local 
and national authorities and c^ll€a on people to 
protest Three days later, 2W18(rcitlzens marched. 

In 1996, after the end oMhe Bosnian war, Serbia 
erupted hi 100 days ojXtreet demonstrations. Mr. 
MUosevic agreed urrestore opfiosition electoral 
victories he haJĴ t̂nnulled Ui major cities, tacludmg 
Belgrade. But then he divided his opponents by 
givUigaillgh govemment job to the most popular — 
\uk/S$Taskovic. an opportunistic nationalist. Al­

though Mr. Draskovic was fired tpr^riticlzUig Bel­
grade's Kosovo policies, he hjs^tacked the opposi­
tion and until Leskovacrsfllsed to jom protests. 

Mr. Milosevic lytC(so good at rallying public 
support. It is highest during a war, one reason he 
started fourprthem. He can do it again, notably Ui 
Serbia'ssiiter repubUc of Montenegro, whose pro-
Wesjprfi leader, MUo Djukanovic, is perhaps the 

« credible challenger to his rule. 
One surprlsUig aspect of the anti-Milosevic ral­

lies is the dearth of attacks on NATO. But this does 
nol mean that his critics oppose nationalism. Many 
are reservists who fought Ui Kosovo and are yet 
unpaid, refugees from Kosovo or people who thUik 
Mr. Milosevic sold out Serbs there. 

sun, any likely replacement would be better 
than Mr. MUosevic. He Is a wanted war criminal, 
and NATO should be ready lo arrest him If it can. 
The West should also be helpUig the Uidependent 
media to resume broadcastUig, perhaps from 
Montenegro, and encouragUig a united opposition. 
But democracy Ui Serbia cannot come from outside. 
The opposition must leam (rom Us mistakes. 
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Ointon's 'Third Way to Beat Poverty 
President Touts Blend of Left and Right in Tour of Poor Areas 
By CHAHLES BABINCTON 
ITajhln^n Ptjil Staff Wnier 

LOS ANGELES, July 8—In 
slumpmg the nation this week to 
bring jobs and hope to unpover-
ished regions. President CUnton 
has mixed a dash of UberaUsm's old 
War on Poverty wilh a pinch of 
conservatism's laissez-fau-e philos­
ophy, yielding his latest recipe for 
centrist solutions lo society's chal­
lenges. 

At aU six stops on his "New 
Markets' tour, which ended today 
with visits to job-training pro­
grams in this city's Watts and 
South Central neighborhoods, 
CUnton has flanked himself wilh 
corporale titans and staunch social 
liberals. His message: Hard-
pressed areas need private invest­
ments to recover economicaUy, bul 
corporations won't spend their 
money there without increased 
government incentives, such as lax 
credits and loan guarantees. 

The president calls it a classic 
example of the "Third Way" ap­
proach. The touchstone of "New 
Democrats." it holds that neither 
soUdly h'beral nor soUdly conserva­
tive strategies wiU work, but a 
poUlically massaged blend of the 
two can. 

Not surprismgly, some critics 
from the left and right deride the 
Third Way as wishy-washy com­
promise. Clinton, however, has 
ridden!the philosophy from the 
Arkansas statehouse to the While 
House," convincing milUons of vot­
ers that the smartest path Ues 
somewhere between Ronald Rea­
gan's tax breaks for the wealthy 
and Lyndon B. Johnson's govern­
ment-driven Great Sodety. 

The presklent summarized his 
thoughts m a speech Tuesday m 
economically depressed East SL 
Louis. UL, at the nudpomt of his 
four-day tour. In the 1992 cam­
paign, he began, " I said that we 
ought to have a new role for 
government, that government 
couldn't solve aU the problems, but 
walking away from them did not 
work very well, either. . . . In the 
iimer dties and the rural areas of 
our country, Unes have divided 
those who worked hard [but] had 
no money, and those who had 
plenty of money but didn't beUeve 
it could be very weU spent in the 
inner dty or in rural areas." 

He underscored his message to­
day Ul a round-table discussion on 

youlh training at Southwest Col­
lege Ul Los Angeles. Those sharing 
the stage mduded the chief execu­
tives of Uniled Parcel Service Inc 
and Toyota Motor Sales USA as 
weU as Rep. Maxine Waters CD-
Calif.) , an outspoken UberaL It was 
typical of the entourages CUnton 
brought to Appalachia, the Missis­
sippi Delta and the other stops on 
his lour. 

Every evenl featured announce­
ments of government incentives 
and corporale pledges meant to 
CTeale jobs, unprove housmg, stim­
ulate mvestment or boost employ­
ee training. Today's announce­
ments induded $250 miUion in 
Labor Department grants for the 
"Youth Opportunities" program, 
which targets low-mcome, out-of-
school youths for job training. Al­
so, Lucenl Technologies and olher 
corporations pledged $8 miUion to 
create 'mformation technology 
academies" to provide compuier 
training that could help such 
youths launch careers. 

Many advocates for the poor 
have saluted Ointon's brip, even if 
they privatdy complain that it has 
come late ui his administration. 
Some conservatives, meanwhile, 
say lhal pumpmg more money inlo 
deeply depressed areas—even if it 
is both pubUc and private funds— 
won't overcome entrenched behav­
ioral patterns that tie people to 
poverty. 

The general rule in the Uniled 
Slates is that people move to eco­
nomic success, econoinic success 
doesn't move to them," said Robert 
Rector of the Heritage Foundation. 
Pouring mvestments mto the Mis­
sissippi Deltii, be said, will not 
dramatically mcrease jobs there 
because 'that's not a good mdustri-
al area, il's a good cotton area"— 
and cotton no longer requires 
many workers. 

Even though Congress and Clin­
ton have reduced welfare benefits. 
Rector said, the govemment con-, 
tinues to 'reward non-work and 
non-marriage.'Until that changes, ' 
he said, bigii rates of joblessness, 
crime and Ulegitimacy wfll prevail 
in the areas CUnton visited this 
week. 

But the more Uberal Jomt Cen­
ter for PoUtical and Econoinic 
Study praises Clinton's approach 
on poverty. 1 think the general 
idea is certainly a useful combma­
tion of pubUc and privale partner­
ship," said Margaret Sunms, the 

center's vice president for econom­
ic research. She added, however, 
that declaring a depressed area as 
an "empowerment zone" can back­
fire if busUiesses need to expand 
and relocate to suburban areas for 
transportation purposes. Such 
firms would lose their lax benefits, 
she said, even Ihough research 
shows they stiU would hire mostiy 
minority employees. 

Al From, head of the Democratic 
Leadership Council and a champi­
on of Thu-d Way thinking, joined 
CUnton for most of this week's 
tour. He said the "New Markets" 
program "isn't a govemment solu­
tion." 

"Il's a way lo use government 
resources eUectively lo leverage 
capilal inveslment m these mar­
kets lhat have been left behind," 
From said. 

Clinton summed up his thinking 
in an mlerview vrith CNBC during 
Tuesday's stop in Clarksdale, 
Miss. "This is a classic example, ; 
this approach lo new markets, of 
the New Democratic or Third Way 
philosophy lhal I articulated back 
m 1991 and 1992," he said. That 
is, government's role is to creale 
the conditions for success, give 
people the tools they need to suc­
ceed and then, m effect, empower 
people to make the most of it." 

In an interview pubUshed lasl 
Friday m the Los Angeles Times. 
ClUiton suggested that Texas Gov. 
George W. Bush—the leading 
GOP candidate for president—is 
copying Clinton-Gore administra­
tion poUdes, especially in Third 
Way areas. 

He said Bush's campaign is 
"very flattering in a way because i l 
replicates the rhetoric" that Clin­
ton has used in emphasizing 
themes such as Unking opportunity : 
and responsibiUty. He said Bush's 
'compassionate conservatism" 
might be a ruse to allow congres­
sional RepubUcans to pursue a 
more conservative agenda if Bush 
gets elected m November 2000. 

Asked whether Bush's lead m 
the poUs over Vice President Gore 
mdicates a pubUc desu-e for 
change, the presideni said: 1 think 
there is a constant desire for 
change. But I think what you will 
see by next year is that the vice 
president wiU be the candidate of 
change. People wiU have lo dedde 
if they wanl the change going on 
[now]." 

aJctOastjington̂ Jost 
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[Bill Bradley ' 

Howl 
Would 
Control 
Guns 

It's time to stand up to the Na­
tional Rifle Association and enact 
common-sense gun control. Consid­
er this: Every day in America. 13 
children are kiUed by guns—not 
mjured. not hurt but kUled. Every 
day we suffer tragedy the equivalent 
of the one that took place at Colum-
bme High School m Littleton. Colo. 
•WhUe Washington is counting the 
poUtical winners and losers from 
the recent gun "debate." parents are 
frightened lhal tiieir child may be 
the next victim. 

Consider this: Stale agents al a 
gigantic gun show in California 
recentiy spent $4,000 Ui a matter of 
hours buying illegal assault weap-̂  
ons and machine guns and wer̂  
offered a flame-thrower wilho^ 
once being required lo submit t̂  
background check. Consider 
California is expected lo pass And 
sign uito law a ban On Saturday 
night specials—cheaply madmiand-
guns—but Congress won'/ even 
consider i t Consider lhis:ffiighly-
five percent of Americaits think 
handguns should be registered, but 
the CUnton administrapon won't 
propose i t 

I beUeve it's time t6 take bold 
steps lo protect our cinildren, fami­
Ues and communities Here's whal 
America must do: fust , ban the 
distribution, sale and manufacture 
of aU Saturday nipit special hand­
guns. Second, require registration 

the 65 miUion 
country. Third, 

ig with a safety 
person who owns a 

prohibit gun deal-
ig guns in residential 

Fifth, msist on man-

for every one 
handguns in 
require 
.course for 
handgun, 
ers from 
neighboi 
datory tiifeger locks for guns. 

Thesfffive common-sense meas­
ures wi l help us keep the handguns 
that ka people off the sUeets, know 

' handguns are and who is 

I president, I 

promise to stand up 

totheNRA. 

i using Uiem. and get Uie gun dealers 
out of neighborhoods where chU­
dren can more easUy get access to 
guns. And if guns are m the home, 
the danger of acddents wiU be 
lessened. In addition, we netd back­
ground checks before alliun sales 
at gun shows and a Umitation of 
handgun purchases ley one gun a 
month. 

The NRA's poUti&d posture is 
sUnUar to the lobafco lobby's over 
Uie past decade-Varrogantiy fight-
mg actions that inH save Uves and 
plying congressmen with campaign 
contributions «o the/U be more 
Ukely to go ^ n g . Whal is everyone 
so afraid of?ffbe NRA has lost voles 
on concealed weapons m Nebraska, 
New Merico, California. Colorado. 
Massachiteetts. Ohio, Mmnesola, 
Kansas jtad, most recentiy, Missou-

_ a $54 nulUon campaign. 
:enUy. Michigan even re-

put a concealed-weapons 
UiitiAtive on iU legislative agenda. 

. poUtics is the art of the possi-
, it's lime to expand the possibUi-

j . Leadership should nol be de-
^ e d by symboUc gestures Uiat 
^ o w us lo lalk about a problem, 
rather than begmiring to solve i t 
Insteatl, U should take on issues that 
aroiise passion and redirect that 
passion toward achievuig the com­
mon good. 

The fact is lhat most people of 
this countiy are way ahead of the 
poUtidans on this issue—uiduding 
most gun owners. Most people—in­
cluding gun owners—understand 
the difference tietween guns that are 
used for huntUig and sport and 
handguns that gel used in the vast 
majority of murders, suiddes and 
acddents. Most people—Uidudmg 
gun owners—don't want gun deal­
ers m their residential neighbor­
hoods. And no parents—no par­
ents—wanl thefr child to Uve m fear 
•or exposed to the gun violence that 
has struck terror uito households 
across the country. 

As president, I promise that PU 
stand up to the NRA, and the 
conventional wisdom, about whal is 
poUticaUy feasible to reduce gun 
deaths m our country. Ultimately, 
the president must trust the Ameri­
can people enough to be honest with 
them about what needs to be done. 
In the end. i l can't be about poUtical 
victory or an issue for the next 
election. It has to be about some­
thing far more Unportant—aeating 
a safer world for our chUdren and 
famiUes. 

Th* viritir i) a Dmocratic 
car 'idateforpresidritt. 

E.J. Dionnejr. 

Better 
Late 
Than 
Never 

It is a chronic social ailment for the 
very poor to be invisible lo the rest of 
America. 

"We have to expose these condi­
tions lo the American people," said 
Housing Secretary Andrew Cuomo, ia 
lead architect of Presideni Oiiiton's 
tour this week through the nation's 
poverty belt They don't know these 
conditions exist... Thai's not where 
they Uve. they don't see it on theu-
way to work, ifs not their daily 
experience—il is almost inconcdv-
able." 

Cuomo offered these thoughts in 
an April speech but is not the first lo 
have them. 

The otiier America, tiie America 
of poverty, is hidden today m a way 
that i l never was before. Its minions 
are socially mvisible to the rest of us. 
. . . Poverty is often off the beaten 
track. I l ahvays has been.' 

So wrote the late Michael Har­
rington in his 1962 book. "The Otiier 
America." which helped spark the 
war on poverty m the Kennedy and 
Johnson administrations. 

Now, 37 years later, the trumpet 
summons us again, or so al. least 
Cuomo and CUnton hope. Presum­
ably, the countiy feels rich again'and 
is amenable to worrying about the 
poor. Perhaps this lime, well ask why 
the poor go in and out of fashion as if 
they were a commodity or a new car 
design. 

It's a president's job to put prob­
lems on the national agenda. By 
taldng his lour through Hazard and 
AnnviDe, I ^ , Qarksdale. Miss., East 
St Louis, UL. Uie Pme Ridge Indian 
Reservation in South Dakota.'.and, 
yesterday in South Phoenix arid 
Walts, Ointon shifted the mcdia'i 
focus for al least a few days to the' 
problems of the least among us.. •. •.• 

In prindple, there is noUung 
wrong wilh the president's core mes­
sage: Business investinent could do 'a. 
worH of good for the nation's poorest' 
communities; government spending 
is DO substitute for jobs in thriving 
enterprises; and tax laws and other 
incentives could be wielded, as the 

. president is proposing to Congress, ' 
so capital could move into places such 
as Hazard and Clarksdale 

Perhaps Qinton is showing how, 
' weU he understands this gilded iiri. 
Tuning investors, as he did in East'St 
Louis, that thereare busmess oppor­
tunities out here" works better these 
days than, aay, "We ShaU Overcome.' 

"We couU say to eveiy corporate 
leader in America: Take a look at 
investing in rural and inner-dty 
America," the president said in Haz­
ard. I f s good fbr busmess, good for' 
America's growth, aod ifs the right 
tlungtoda' 

A5 very pniMcal, one of those 
"win-win" propositions Clmton loves 
to talk about It plays mto a vogue in 

Clinton discovers _: 

the poor. 
business schools (sparked by. the 
work of Michad Porter at Har-, 
vanLamong others) to look al the 
untapped economic profit potential df» 
poor neighborhoods and dties. 'And 
surely it is useful to break down 
prejudices against investing in mar-. 
gmalized precincts. 

Yet i l is dispiriting that Ointon is 
making this investment of lime and 
energy in the seventh year of his 
term. "Why nol year one, two, three, 
four, five or six?" asked Sen. Paul 
Wellstone (D-Mina) m a telephone' 
interview firom his home state. "Ifs 
very late for a commitment to eco­
nomic justice." - - • 

nipt"", in fact is waDdng m Well- • 
stone's shoes. Two years ago, Uie 
imapologetically liberal senator re­
traced the trek Ihrough impoverished 
America dial Robert F. Kennedy took 
mUie'BOs. 

WeUstone, who cares about the 
poor even at moments when Iheir, 
cause is nol pronounced to be cool 
thuiks tiie presidenf s New Markets 
Initiative is "timid." He says it doesn't 
do enough about the basic problcnis 
confronting poor Americans: the m-
adequacy of thdr schools, thdr lack • 
of health coverage and the problems 
many of Uie poorest face as Uiey are 
forced off pubUc assistance by welfare 
refonns. ^ 

"In a time of peak economic peif or-̂ , 
mance, we're stiU told we can't prt>j. 
vide heallh care for every American 
or a good education for every Amen-
can," Wellstone says. I f not now,-' 
when.'' ' ' 

An exceDenl question for which 
WeUstone may now get a bit more of. 
an audience. Ointon, with his shrewd 
sense of tiie poUticaDy possible, has 
dedded ifs an opportune time to taUt' 
about flie poor. U Americans get 
serious about the Olher America.; 
they might go beyond Ointon's pitch, 
to gel a few more corporate dollars; 
for Hasard or Osrksdale. 

And Uiey might go back to a; 
question Michad Harrington asked 
that becomes more powaful as the 
decades pass: 'How long shall we 
look die oUier way whilt>our fellow 
human lyings suffer? Ho»,,)Jng?" 

FRIDAY, JuiT 9,1999 



Clinton Trumpets Plan for Centers 
To Impart Information-Age Skills 

By JEANNE CUMMINCS and JOHN SIMONS 
SlaJJ KcpcnwTtcfTKZ W A U , S T M C T JOUIUIAI . 

ANAHEIM, CaUf.-Hoplng to encour­
age private investment Ui the labor pool ot 
tomorrow. President CUnton used the 
While House bully pulpit to call attention to 
the launch of the Academy ot Information 
Technology, an J8 mUUon privale UilUative 
to prepare high-school students tor Ulto^ 
maUon technology careers. 

The academy, which wUl operate pro­
grams largely in urban areas. Is a response 
to growing evidence Uiat public schools 
aren't adequately preparing chUdren for 
key jobs ui Uie next century. For example, a 
recent Coinmerce Department report esti­
mated that by 2006, Uie U.S. will requUe 
more Uian 1.3 miUion new informaUon tech­
nology workers, ranguig from computer sd-
entists and engineers to systems analysts. 

The unveUing ot the new trainUig pro­
gram came on the last stop Ui Mr. ainton's 
tour-day "poverty" tour, which was aUned 
at encouraging private Investment Ui 
chronically poor areas and Unprovlng 
training of Uie nation's luhire labor pool. 
"There is a high premium in an Uitorma-
tion society placed on knowledge, skills, 
what you know today and what you can 
continue to leam." Mr. aUiton said. 

The uilormaUon lechnology programs 
are beUig designed by Lucent Technolo­
gies Uic. wiUi help from Citigroup Uic. 
Chairman Sanford 1. WeUI. founder ot Uie 
National Academy Foundations, which 
teaches students about the tUiance and 
tourism Uidustries. Tbe announcement ot 
the new academy came during Mr. Clin­
ton's appearance at the annual meeting ot 
the National Academy Foundation. 

The White House's spotlight on iraining 

digital-age workers coUiddes wlUi a sepa­
rate study released yesterday Uiat suggest, 
that certain minority groups and low-Ui-
come tamUles lack access to lechnology. 
The report showed Uiat alUiough some 40% 
of American households own a personal 
compuier and more than a quarter have ac­
cess to Uie Intemet households wlUi annual 
Incomes of 175,000 or more are 20 tUnes 
more Ukely to have access to Uie Intemet 
than those at lower income levels and more 
thannUietlmesasUkelyto own a computer. 

The report, compUed by Uie Commerce 
Department's NaUonal Telecommunica­
tions and Intormation Administration, also 
found that regardless ot Uicome level, 
whites are more likely to have home access 
10 Uie Uitemet and are more lUtely lo own a 
computer than blacks and Hispanics. 

The study confirms what poUcy makers 
and industry analysts have known for 
years, but government oftidals suggested 
a poUcy prescription: community access 
centers. President QUiton has aUeady pul 
his support behind Uie notion, providing 
$65 million for community technology cen­
ters in his fiscal 2000 budget proposal, up 
from tlO million in fiscal 1999. About 500 
centers would be housed in low-Uicome 
neighborhoods across the country. 

In his remarks yesterday, Mr. ClUiton 
lamented the "growing digital divide be­
tween those who have access lo the digital 
economy and the Internet and those who 
don't" He stressed Uie need for more tech­
nology projects Uke the Lucent/Citigroup 
initiative. 

"The very information technology dri­
ving this new economy gives us the tools to 
ensure Uiat no one gets left behUid," he 
said. 

THE WALL STREET JOURNAL 
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Poverty tour's final stop stresses job skills 
In L.A. visit, Clinton 
calls for investment 
in future workforce 
By Susan Page 
USA TODAY 

LOS ANGELES — BUI CUnlon walked 
Uie streets of Watts as a candidate seven 
years ago Ui Uie wake of riots afler poUce 
acquittals Ui the beaUng of motorist Rod­
ney KUig. The riots' deaUi toll was 55, 
and Uie busUiess district was devastated. 

He returned as president Thuisday at 
Uie end of a six-state tour promoting Uie 
posslbiUUes of new markets and new 
workers Ui some of Uie naUon's poorest 
communiUes, Uicludlng UUs one. At AlaUi 
Leroy Locke High School, named for Uie 
first black Rhodes scholar, he watched as 
two teen-agers in a transportation traUi-
Ing program used computers to show 
how aerodynamics affected Uie perfor­
mance of two vUtual cars. 

This one does better Uian UUs one," 
CSnton declared as one car pulled ahead 
of Uie oUier. 'Even I know UiaL" 

The traUiUig program "really gave me 
an opportunity to expand my horizons,' 
Stephen RamU^ 18, who graduated last 
monUi, told hUn. "Before, 1 had no Idea 
whal I wanted lo do, whal I wanted to 
be.' Now he plans a tour Ui Uie Army and 
a career Ui ti^nsporlaUon technology 

CJlnton was fUilshUig a Wp Uiat began 
m Appalachia, Included Uie PUie Ridge 
Indian ReservaUon and a souUi Phoenix 
barrio, and ended at a conference Ui Uie 
shadow of Disneyland. The focus of Uie 
nnal day was on tiTtining programs, often 
sponsored by businesses looking for 

Br l*« s>o.«. F«»e iwM 

Al Alaki Leroy Locke High Schoot Recent graduate Mfchael Delery, 17, »jWrai his 
projecl to PresWenl anton aid basketball slarAntan entrepreneir Magk: Johnsoa 

skilled workers, Uiat otter disadvantaged 
young people Uie posslbiUly of careers Ui 
tourism or transportaUon, Wall Sireet or 
technology. 

Government can provide IncenUves 
for privale Uivestinent, and "we can cre­
ate a lot of Jobs," CUnlon said. "Bul il our 
young people don't have the opportunity 
lo leam, and continue to leam and con­
tinue lo ti'aUi lor a long Ume, we'll never 

be able to do IL" 
He was accompanied by corporate 

CEOs, civil rights leader Jesse Jackson 
and former Los Angeles Lakere star 
Magic Johnson, who has Livested Ui I-os 
Angeles' SouUi CenU^ and oUier Uiner 
dUcs by buildUig movie Uiealers. 

QUiton announced commltinents by 
major busUiesses, among them AT&T 
and Lucent Ttchnologies, to hU« gradu­

ates of a new $250 mllUon federal pro­
gram that trains young people from poor 
areas. 

He also spoUlghled an $8 mllUon ex-, 
pansion of Uie NaUonal Academy Fbun-
daUon, a nonproflt "school-wlUiUi-a-
school" program Ui which local busi­
nesses form partnerships wlUi pubUc 
high schools to teach shidents profession­
al skills and tiie Uiem for tatemshlps. 

"They have to pay attenUon to and 
care about Uie development of the work­
force," deputy White House chief of staff 
Maria Echaveste said of Uie bushiess 
worid. They can't be compeUUve. Uiey 
can't stay profitable. If Uiey don't have a 
workforce Dial Is sklUed and Uial Is 
traUied." 

White House officials called ClUiton's 
four-day tilp a success, calculating Uiat 
QUilon was able to unveU commllments 
for approxunately $750 mmion Ui private 
Uivestinent Ui poor communities, in-
cludUig a $500 mlUlon "catalysT (und for 
busUiess tavesUnenls beUig created by 
Bank of America He announced federal 
fundUig for various water, housUig and 
education projects. 

CUnton predicted Uiat his four-day Ulp 
would contilbute lo "a much higher level 
of awareness among American bushiess 
leaders Uiat Uiere Is money to be made 
and a better society to be made at Uie 
same time Ui Utese neighborhoods." 

But he was greeted here wlUi skepti­
cism by some who questioned his failure 
lo hlghUght Uiese Issues earUer Ui his 
presidency. "Welcome loUie HIgh-Gloss 
Poverty Tbur," conservaUve commenta­
tor Arianna Hufflngton scoffed Ui Uie Los 
Angeles Times. "Compare the nonstop 
focus on Uie wonders of Wall Stieet wlUi 
this 96-hour nod lo poverty." 



iosAmetes limes 

National 
Edition 

FRIDAY, JULY 9, 1999 
COPYRIGHT l9mME TIMES MIRROK COMPAKY JElooai StJS CEDE 

By MATEA GOLD 
and JAMES GERSTENZANG 
TIMES STAFF WUTOO 

President Clinton on Thursday 
concluded his cross-country tour 
of communiUes mired In poverty 
with a visit to Watts. Loa An­
geles' symtxilic heart of chronic 
impoverishment and pledged new 
help to connect disadvantaged 
young people with jolM in the new 
economy. 

At Locke High School, the 
president underscored the day's 
theme with a tour of a federaUy 
assisted high-tech academy that 
Introduces students to transporta­
tion-related careers In architec­
ture, engineering and urtian plan­
ning. 

In personal ctiats, he encour 
aged, students, including Stephen 
Ramirez. 17. to itlck to their stud­
ies and their goals. Ramirez, who 
recentiy graduated and lias or. 
listed in the mllltuy, later told re^ 
porters the program helped pre­
vent tiim from ttecoming loot tn a 
community that is "neglected all 
the time." 

During a Southem Califoniia 
swing that iiicluded discussions 
with business, political and educa­
tion leaders at Los Angeles 
Southwest CoUege and a confer­
ence in Anaheim. Clinton un­
veiled the latest in a aeries of pro- . 
grams Intended to help bring the 
t>enefits of the nation's econoinic 
recovery to Watts and other 
pockets of the nation that have 
t>e«n left behind. 

Despite some trickle-down tSr 
fects of the.robust economy, t^e 
neight>orbood3 . around Locke 
High Sdwol StiU have estiinated 
poverty rates of 40% or more and 
Jobless rates two to three times^ 
the re^onal and national iver-
agee. 

Tbe presklent said he Is at­
tempting to "shine a spotlight on 
places Btill unlit \yj the sunstitne 
of the oatkn's prosperity.'. 

Among the newly announced 
efforts .'s an $8-mlUic(i program, 
funded l>y aeveial pitvate compa­
nies, that wQl help develop 
school-to-career pathways for 
high school-stiideiits unprepared 
for iobs tn tecfanology^ibiven mai~ 
kets—including computer pro-
graminlng and engineering. 

Clintoii also announced the 
launch of the Youth Opportunity 
Movement, a four-year, bilUon-
doUar program that wUI provide 
grants to community programs 
helping youths stay in school and 
leam skills. The effort, headed by 

' the Department of Labor, will also 
push Uie private sector to hire 
young [leople from needy commu­
nities and invest til youth pro­
grams. 

Everyone liencfits from such 
initiatives, Clinton told a round-
table discussion at Southwest Col­
lege. "Elvery time wc hire a young 
person off the street in Watts and 

Please see CLINTON, AT 
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Clinton 
Vows New 
Aid During 
Watts Visit 
• Jobs: President unveils 
education, employment 
program for youths. 
Southem Califomia trip is 
last stop on his tour of 
disadvantaged areas. 



CLINTON: Program to Link Youths, Jobs Unveiled 
Contlnne<) from A l 
give him or her » better future, we 
are helping people who lire In the 
rilitest suburb In America to con­
tinue to enjoy a rising stock mar-
k e f 

Reaction to the Watta visit wa> 
decidedly mixed outalde the 
•ealed-off high school campus,, 
where do«n» of residents who 
came for a glUnpse of Clinton 
were kept at a dlaUnce by a large 
•ecuHty.detaU. 

Some expremed a strong affec­
tion for « president they feel H 
concerned about the plight of the 
needy. Robert Stegall, who 
walked to the school from his 
home, said low interett rates and 
new federal lendUig programi 
have helped many people buy 
first homes. "He's always dotag 
BomethUig good for workUig-cl"' 
people," said Stegall. 78. 

But Stegall and others alao 
complained Uiat there' are few 
good-payUig Jolis In the area. Pro­
testers from the Assn. of Commu-
nlty Org»nl«»Uona for Heform 
Now. an advoctcy group for low-
and moderateHncome "mllles, 
held a large sign readlnr- " P ^ " 
dent Clinton, It All Sounds Good. 
But Where Are the LWng Wage 
Jobsf 

Students said they must travel 
hours on public tr«n«lt-js far 
away as the Westslde and the San 
Fernando V«lley-for decent 
summer work.. 

Others wondered If Watts was 
agaUi being used as a prop by a 
politician who would fafl to de­
liver economic reUef. 

" I tWnk he's trying to «»lvage 
his political career and he p his 
wife get started on hers, said 
Amed Clinton, 27, noting that 
HUlary CUnlon Is simuiuneously 
kicking off her U.S. Senate cam­
paign. 

The carefuUy controlled and 
choreographed Locke High visit, 
some objected, did not allow local 
residents to hear CUnton or offer 

President Clinton, Magk: Johnson and Gov. Gray Davis talk wtth Locke High 

Ideas on whal'a needed to break 
the cycle of Impoverishment 

"If the community's not here, 
Ifs not serving any purpose. They 
could have held It downtown, 
said JetJiro Sutton, 75, who came 
to the achool dressed In a suit and 
tie, but was turned away by secu­
rity officers. 

At Locke High, Clinton was es­
corted Into a classroom where 
pre-selected students demon-
strsted their technology lab. 
Later, at Southwest College, CTln­
ton met with about 75 lawmakers, 
business leaders and students 
who had been Invited . to the 
TOund-Uble discussion. 

The president's trip to six of the 

most Impoverished conmiunities 
In the country took on the flair of 
a fast-moving political campaign. 
A closely coordinated administra­
tion attack puUed together the 
Work of diverse federal agencies 
and the attention-drawing capac­
ity of the presidency to focus on 
the large numbers of people and 
communities that have not_ real­
ised the curreni economy's re­
wards. 

Across the country—In the 
green-hued Appalachian hollows 
of Haiard, Ky., the baked Bad­
lands of the Pine Ridge Indian 
Reservation, and the grit of East 
St. Louis, 111.—the president 
sought to meld the need for em-

BTUAN WALSKI/Lo" Ans«tt« Ttom 

School graduate Michael Delery. 

ployment among the naUon's 
poorest residents with the de­
mands of American business to 
find new markets for their prod­
ucts and new workers from a 
nearly fuUy employed national la-
boT force. 

"Govemment cannot do this 
alone, but business cannot tie ex­
pected to go l l alone," he said of 
the need for govemment and 
business to share the responsibil­
ity for creating the Jobs and pre­
paring potential workers to fill 
Ihem. 

Hie tour was conducted at a 
pace like few other domestic Jour­
neys he has undertaken since the 
end of the 1996 campaign. It 

Under the plan, as envisaged by 
Its sponsors, 10 pUot sites for the 
training academies wtU be chosen 
by a year from Septeml)er,'Berv-
Uig perhaps HOO students. Forty 
schools vrould be added a year , 
later, and the program would 
grow by •to to 60 schools In sulwe-
quent years. 

The existing programs buUt on 
training for the tourism and travel 
and nnandal services Uidustries, 
the White House said, serve more 
than 20,000 high school students 
In 350 UisUtuUons In 37 states; 
two-thirds are Identified as "st 
risk," and 76% are from minority 
communities. 

Thursday's Tnal leg of the tour 
came as the U.S. Commerce De­
partment Issued a report that 
found that an Increasing "digital 
divide" separates people by both 
education and Income measure­
ments, putUng those without 
high-technology sklUs at a disad­
vantage. _ 
. ClUiton used stops In Los An­

gelea to focus on the need to train 
disadvantaged young adults. 

Alxnit 10 mUllon Americans un­
der 24 have either dropped out ot 
not advanced lieyond high school, 
Cninton told a group of buslress 
leaden and lawmakirrs at U » An­
geles Southwest Community Col­
lege. Without training them, he 
added, trying to lure new 
businesses to neglected areas vrill 
be difficult. 

"We can prtrvide all these op-
portuiUUes," he said, "but If our 
young people don't have an op­
portunity to leam and oontlnue to 
learn, l l won't work." 

"We can lU-afford to have a 
generation of yOung peopte who 
may never know what It Is 10 
work," said Secretary of Labor 
Alexia Herman, who was travel­
ing with the president. 'The only 
way to move America forward ts 
to mike sure we leave no one lie-
hlnd." 
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America's emerging markets 

Bill Clinton has a host of plans to help his country's poorest 
places. Will they work? 

LEADERS 

IN A tour that was explicitly modelled on a trip to the devel­
oping world, Bill Clinton this week visited the "new mar­

kets" of the United States. Accompanied by a posse of cabinet 
ministers, congressmen and corporate executives, the presi­
dent touched down in Appalachia, the Mississippi Delta, the 
Pine Ridge Indian reservation in South Dakota and other 
black spots of economic backwardness. Just as the president's 
previous journeys to Africa or Latin America shone a spot­
light on poor countries and spawned a plethora of policy ini­
tiatives to spur economic development, so this trip was ptmc-
tuated by proposals for boosting "new markets" back home. 

The analogy has obvious political appeal Not least, it dis­
tracts people ftom the question of why eight years of eco­
nomic expansion have largely bypassed these parts of Amer­
ica. But it also sounds a warning. Foreign aid and other 
governmental efforts to help poor countries hardly have a re­
sounding record of success. Too often, public money has been 
wasted. Too often, incentives for private investment have 
been designed more to help American compaiiies than poor 
countries. What chance is diere that the adininistration's new 
domestic initiatives will work any better? 

To help the poor, wherever tfiey are, you must find out 
what ails them. In most cases, two major ingredients of pros­
perity are missing: infrastructure and private capital Many of 
die most desolate parts of America have terrible physical in­
frastructure: housing is bad, transport links are inadequate. 
Just as important, they lack the sort pf schools tiiat could ce-
ate a skilled workforce. The history of public investment in in-
ftsstructure in poor areas is dismal; too often, the pork barrel 
talks kwder than good sense. Better infrastructure and educa­
tion must remain the first requirement ^ 

The second is private capital America's most depressed 
economic areas desperately need private investment They get 
very little not only because tiicy are unattractive, but alsgibe-
cause of misperceptions and market feilures. A lack"^ in­

fonnation, for instance, means that many companies may 
have an exaggerated idea of the risk of investing in deprived 
areas, and often have no idea of potential maricets. 

The latest Clinton proposals are designed to address this 
lack of capital Just as rich-countty govemments can catalyse 
private investment in poor countries by taking on some ofthe 
risk, so the Clinton administration hopes that the federal gov­
emment can encourage private investment in deprived areas 
through tax credits, loan guarantees, "new market venture 
capital firms" and other financial gizmos. The aim is to use 
around $i billion of public money to draw in as much as $15 
billion of new investment (see page 23). 

Some caveats along the way 
In some ways, this approach makes sense, and presidential at­
tention (long overdue) is heartening in itself. There are several 
dangers, however. The first is the risk of misdirecting rather 
than creating investment For bureaucratic purposes, Amer­
ica's deprived regions are careftilly defined geographical ar­
eas. A tax incentive that simply induces a company to move 
across the street will do litde for long-term development The 
second danger (painfully learned in the intemational arena) 
is bureaucratic muddle. Too many initiatives involving too 
many institutions are likely to cause a tangle of red tape, 
which—perhaps more tiian anything else—will repel private 
investors. 

The third pitfall—also learned painftilly in the foreign-aid 
business—is the risk of too much money too soon. Despite 
the headline-grabbing investinents announced this week 
(such as BankAmerica's pledge of $50om in equity for busi­
ness enterprises in poor areasX it will take time for well-
directed private investment in America's most backward ar-

• eas to accelerate. Providing lots of incentives fast can some­
times k)ok like great politics, but it does not alvrays lead to 
wise decisions about the best poor comers to help. 
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Four Days for the Poor 
ITS NOT EVERY week that a U.S. presi-

deiit visits in succession the hoUows of 
Keptucky, a distressed Midwest uri)an 

uta. a haid-pressed Mississippi Delta town, a 
iirtiX)or Indian reservation and a once riot-
scarred West Coast inner dty. But as the sun 
starts td set on his presidency, Bill Clinton is 
tisin '̂ His buDy pulpit to tdl America that the 
bi^san^ of economic proq)erity have not 
readied all parts of the country, and that more 
mosi be done. It was an important undertak­
ing andpresidential time was well speai on i t 
\ Mr. Clinton's odjrssey could bave followed a 

different geograpldcal course and yet made 
the sanie point about tbe persistence of pover­
ty during a time of plenty. The White House 
motorcade could have pulled into Benton 
Harbor, MidL, wbere the 1995 poverty rate 
w^ 64 'percent, or driven to the Qiicago 
pid}lic bousing where cbfldren have been 
kcRTwî  |o sit in feces, or stopped by any 
ntoni^ of comnumil^ shelters wbere the 
Datioa's.600,000 htMneless spend the n i ^ t 

At a moment of historic economic gains, the 
pre^dent still would have had little trouble 
finding communities stuck at the starting line 
as the idation's economy rambles ahead. But 

the ostensible purpose of the president's t 
was to do more than simply call attention 
the distress of commtmities left behind 1 
president also set out to showcase islands 
poverty as untapped markets with potent 
for fueling growth and economic recovery. 

Wtih the "new markets initiative* tour n 
behind him, the add test must be ai^lied to 1 
promises be made along the way. Will the n 
govemment tax credits, loan, guarantees s 
other federal subsidies annotmced during pn 
dent Ointon's four-day mission be enou^ 
attract and sustain the kind of private 'wm 
ment necessary to allow impoverished r^< 
to share in the nation's good fortunes? 

Other presidents bave put the national ^ 
U^t on tbe problems of America's hardest̂  
Tbe poor are stiU with .us. Having dra 
attention once again to one ofthe nation's m 
intractable and challengrng problems. Bin C 
ton is portioned to move beyond his pled̂  
and synqiatbetic bugs. Tbe peo{de he was « 
for four days and who he has now left bdi> 
can be forghren for wondering if tbe presid 
win stay with their case or move on 
something dse. TTiey are not alone. 



News: Analysis & Commentary 
Q & A 

1 DO BELIEVE 
IN THE NEW ECONOMY' 
President Clinton has a plan to spread the wealth 

On the eve of a 6am-
storming tour to pro­
mote his new Medi­

care plan and unveil an 
initiative to bring the 
New Economy boom to 
inner cities and hard-hit 
rural areas, President 
Clinton tat down vnth 
WWte House Correspon­
dent Richard S. DutUiam 
on June £9. For a mare 
complete text, see the July 
IS issue at vmncbusiness-
v)eek.com. 

Q: Some corporations have invested in 
poor areas, but others are sitting on the 
sidelines. What can you do to encourage 
more companies to take the plunge? 
A: First, make eure that all the people 
who make investinent decisions under­
stand that there are very gifted, very 
hardworking, very creative people out 
there in these communities. Secondly, I 
hope to build bipartisan support for pas­

sage of the New Markets 
Initiative, whidi wiQ make 
it more attractive for peo­
ple to invest in these ar­
eas by giving them a tax 
credit of up to 25% and 
making certain investments 
eligible for loan guarantees 
of up to two-thirds of the 
total investment. 

SEniNG PRIORITIES k L We don't want 

Q: Do you think the New 
Economy is as big a boon 
as its backers claim? 
Al I do believe in the 
New Economy. Technolo­
gy is rippling through 
every sector of economic 
activity in ways that have 
given us dramatic in­
creases in productivity 

SiSrStion.^ to ignore Medicare and Social 
"̂iiSSjt̂ ŜisSS Security liabilities or the enormous 

LSS^^tji"^^^ opportunity^ pay off debtf » 
eminent policy is to be 

ies, that we have completely repealed 
any tendency toward inflation, or that 
we've completely repealed the business 
cycles. But we've dramatically im­
proved [our chances of growth •with­
out inflation] through this technological 
revolution. 

fiscally responsible, to create the condi­
tions where people can prosper, and 
then to do things that will accelerate 
the trends that are already under way. 

Q: Can the economy sustain its cur­
rent high growth rate? 
A: The opportunities are stumiing. I f 
we can adi^t the world trading system 
on the theory of leaving no one behind 
and making maximum use of new tech­
nologies, I think this thing could go on 
indefinitely. 

Q: What is Federal Reserve Board 
Chairman Alan Greenspan's role in the 
new cycle of prosperity? 
A: Mr. Greenspan and the Fed do a 
perfectly good job, and we've had a 
good partnership by recogiming each 
other's appropriate roles. No one b«-
lieves that we have completely re­
pealed the traditional laws of econom-

Q: What about another Fed term for 
Greenspan? 
Al I havent talked to him [about that]. 
I dont even know if he's interested. 

Q: Let's go back to the ecorumic boom 
Why hasnX it extended to natrdown in­
ner cities and distressed rural areas? 
Al The business community is not fiilly 
aware of the opportunities it actually 
has to make money. And frankly, [there 
are] still some greater risks in these 
aceas, which we ought to t iy to over­
come by putting in place... much more 
incentive to invest 

Q: The Office of Manage­
ment & Budget has re­
leased new estimates that 
show the surplus over the 
next decade may be even 
bigger—by about $1 tril­
lion—than had been ex­
pected just a few months 
back. Does this increase 
the odds that you and HHI 
Republicans can cut a 
budget deal on entitlement 
reform and tax cuts? 
Ai When you have more 
money tluui you thought 
you were going to, i t 
should make it easier to 
have an omnibus agree­
ment I want to caution, 
however, that what we 
have this year [is real]. 
Everything else, we are 

projecting. [StiU], this ^ould make it 
easier to make an agreement on Social 
Security, Medicare, and paying down the 
debt—end still have fiuuls for education, 
medical research, tax cuts, you name i t 

Q: So all these things are possible, 
now... 
Al We [stni must] have our priorities in 
order We dont want to go off and have 
a big tax cut and ignore Medicare and 
Social Security liabilities or the enor­
mous opportunity to pay off the debt 
over the next decade. This idea should 
have appeal to Republicans as well as 
Democrats. And I still believe that a 
big portion of tax cuts ought to be di­
rect^ toward helping more people save 
toward their retirement My proposal 
deserves some consideration from the 
Republican majority because I think ifs 
good soda! policy, and itiB a good way to 
increase savings. 
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TRADE MISSION 
TO MISERY, USA 
Clinton's trip highlights the move from a 'War 
on Poverty' to a War for Profits.' Can it v̂ ork? 

By J O N A T H A N A L T E R 

H
ILLARY'S GOT THE MOJO 
now, but the more important 
trip last week was by her 
seemingly irrelevant hus­
band. Yep, Bill Clinton •was a 

caricature—sipping a Mountain Dew with 
the folks up the hollow in Kentticly, eying 
a Hostess dicny pie in East St Louis as he 
ezpbuned diat, of course, he •was once 
poor, too, living on a dollar a day as a col­
lege fieshman. Yadda yadda. TTie patter 
was old, the record on poverty is mixed, 
but he's still president and presidential 
visits can still cany •weight 

Ifs hard to believe, but Qinton is the 
first American president since Franklin 
Roosevelt to visit an Indian reservation—a 
stunning reminder of generations of ne­
glect Unemployment at South Dakota's 
Pine Ridge Reservation, the nation's poor­
est census tract is 73 percent; alcoholism is off the diarts. The 
other stops on the seven-state "poverty tour" were less desperate 
but plenty grim. Even so, I came away strangely hopcfiiL 

The source of my good feeling was, of all people, an upbeat 
Jesse JacksoiL God isn't finished with ^ ' " i yet—he's tuming die 
reverend into a proud capitalist "TTiis isn't a War on Poverty, it's a 
War for Profits," Jackson told me on Air Force One. In the old days, 
thaf would have been an attack line; now, it neatly summarizes the 
message of Clinton's 'T'Jew Markets" tour. Jackson's three-'word 
mantra was once: " I am somebody." Tbday it's: "Access to capital." 

Hiis is hardly a new theme in anti-poverty circles, but the re­
sponse fixim CEOs and bankers (several of whom came along on 
the tour) is much stronger than in the past The smart ones sec a 
way to do good and do well at the same time. "Fd sort oflike these 
markets for myselC jokes Stephen Burd, CEO of Safeway, ^ c h 
has recently opened several successfiil supermarkets in depressed 
iimer-dty neighborhoods. (The key, Burd says, is to put a police 
substation in the store.) Over the years, counUess efforts to revital­
ize iimer dties have failed, but that was before today's labor short­
ages and huge new pools of investment capitaL Tlie purchasing 
power in poor areas is also greater than previously understood. For 
Sanfoid Wall, chairman of Citicorp, it's a no-brainer: "It makes 
no sense to invest in [Tlurd Worid] countries and not in these 
places." Spoken like a banker •who has'written off more 

•New Markets'tour.il/ffttfiVwrRwfec 
Reservation lastweek, CSintonpromoted his 
anti-poverty pp^am—and his legacy 

bad foreign loans than domestic ones. 
Rejecting any talk of "charity," Clinton 

cast the whole trip as a domestic trade mis­
sion aimed at keeping the economy hum­
ming by opening new markets at home. 
This was partly flimflam: high tech largely 
drives the economy, and there's not much 
of it in distressed areas. And why would 
Clinton's new tax breaks for investing in 
poor neighborhoods work •when existing 
low-tax "empowerment zones" have such a 
mixed record? (They def)end for their suc­
cess on shrewd local political leadership, 
which has been rare.) 

The best argument for the new plan the 
president offered last week is simple fair­
ness. His bill would offer corporations the 
same incentives and loan guarantees for in­
vesting in poor neighborhoods that they 
now get for investing overseas. Tliis essen­
tially amounts to replacing traditional •wel­
fare with corporate welfare, the latter being 
much more popular in Congress. With the 
GOP trying to show that it's compassion­
ate, the odds of passage are good. 

As president Clinton has quietly done 
more for the poor than some liberals admit 
The rising economic tide has pushed un­
employment fbr blacks and Latinos to his­
toric lows; half a million former •welfare re­
cipients have been hired by the private 
sector. Less well known is that Clinton got 
banks to start using a 1977 law, the Com­
munity Reinvestment Act to lend more in 
the irmer dty. He never properly highlight-
cd his expansion of the Elamed Income Tiii 
Credit or gave it a jazrier name. But that 
$30 billion a year in direct payments to the 
•working poor—rewarding those •who just 

scrape by—is arguably the most successfiil anti-poverty program 
in a generation. 

Tlie problem was follow-up. TTie president would visit inspiring 
nonprofits in poor areas every so often, hear a tale of triumph over 
adversity, shed a tear, reminisce about die Kennedys. But some-
thir^ always came up to keep him fmm making the problem of 
poverty sexy agairL In 1995 he had to play defense against the Re­
publican Congiess. In 1996, re-election. In 1997, balancing the 
budget In 1998, Monica Lewinsky. All the-while, one in four chil­
dren continues to grow up poor. 

So m year seven of his presidency, under prodding bom HUD 
Secretaiy Andrew Cuomo and otiiers, Clinton is finally getting in 
gear. It's not too late for a sustained conunitment Tlie challenge 
for him and fiiture presidents will be to get thousands of compa­
nies and nonprofits to make pledges to ramp up theu good ideas, 
tiien create a structure of accountability. Tliafs tough organiza­
tional work—and a new model of governing. 

Clinton has another New Markets tour planned for the fall, 
starting in Newark. I f he makes 10 or 12 more such trips before 
learing office-cajoling, coordinating, leveraging, fc<xi«n^-thcn 
his domestic l^acy will move to the higher plateau he covets. "If ̂  
wc cant do it now, with this economy, •well never get around to i t" 
the president said in Watts last week, ahnost as i f he were talking 
to himself. 
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THE WHITE HOUSE 

W A S H 1 N G T O N 

AGENDA FOR 
NEW MARKETS MEETING 
Room 180 OEOB; 4:30 - 5:30 PM 

July 15, 1999 

I . REPORT ON THE TRIP AND STATUS OF THE NEW MARKETS INITIATIVE 

I I . DISCUSSION OF ONGOING PROCESS AND COORDINATION 

• Unified and Inclusive Effort 

• Regular Interagency Staff Meetings 

I I I . FOLLOW THROUGH ON TRIP 

• Ideas and Suggestions on Future Events with the President 

• Possible Cabinet Events Amphfying New Markets Message 

• Discussion of Process for Tracking and Announcing New Markets Deliverables 

• Future Ongoing Efforts 

IV. LEGISLATIVE STRATEGY 

• The Repubhcan Proposal - The American Community Renewal Act: H.R. 815 

• Introduction of Legislation 

• Proposed Legislative Event (TBD) 
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T H E NEW MARKETS INITIATIVE: BUDGET IMPACT 

The New Markels initiative will prompt approximately $15 billion in new investment in urban 
and rural areas over five years through: 

The New Markets Tax Credit —To help spur $6 billion in new equity capital for investment in 
Americas New Markets, the New Markets Ta.x Credit will be worth up to 25 percent for 
investments in a wide range of vehicles serving these communities, including community 
development banks, venture funds and corporations, new investment company programs 
(targeted SBICs, NMVC firms, and APICs - see descriptions below), and other targeted 
investment funds. Credits would be allocated to the targeted investment vehicles which could 
use the tax credits to attract investors. The investment funds would make their own decisions 
about what investments or loans to make to help create and grow businesses in the New Markets. 
A wide range of businesses could be financed by these investment funds, including small 

technology firms, inner-city shopping centers, manufiicturcrs with hundreds of employees, and 
retail stores. 

Budget Impact: The New Markets Tax Credit will cost approximately $980 million over 
five years. 

Amcrica''s Private Investment Companies (APICs). For years, America has supported OPIC, 
the Overseas Private Investment Corporation, to promote growth in emerging niarkets abroad. 
Now we must do the same thing in America's New Markets. Under this program, investors will 
put equity into new private investment partnerships to be known as America's Private 
Investment Companies (APICs). HUD and SBA working together vvill provide up two times the 
private capilal in loan guarantees for each. APICs will make equity investments in larger 
businesses that are expanding or relocating in inner cities and rural areas. Under the financing 
structure, the private investors' funds are at risk ahead ofthe govemment. 

Budget impact: APICs will cost $36 million in credit subsidy (at a rate of 3.6%, allowing 
up to $1 hillion in government guarantees) and $1 million for HUD's 
administrative costs. 

SBICs Targeted to New Markets. Over 40 years, the SBA's small business investment 
company (SBIC) program has provided roughly $20 billion in equity and debt financing to more 
than 85,000 different companies, helping them at a critical stage lo grow from small businesses 
lo household names, like AOL and Staples. However, too little ofthe capital invested has 
benefited our cities and rural dislressed communities. Last summer, the Vice President 
challenged the SBA to find ways to meet better the needs of minority finns and underserved 
markets. lii response, SBA determined that, under existing legislation, the Agency can offer 
more fiexibility and new financing tenns to make it more attractive for SBICs to invest in 
businesses in low and moderate income (LMI) areas. Specifically, SBICs making LMI 
investments will be eligible for a new type of federally guaranteed loan to augment their capital 
for business investment. Interest on the guaranteed funding will be defeired for lhe first five 
years ofthe 10-year term to give SBICs more time to nurture their investmenls in small 



businesses before they must produce a return. In addition, SBA will conduct an aggressive 
oulreach campaign around the country to promote LMI investments. 

Budget impact: No new loan subsidy budget authority is required for this initiative as 
the SBIC debentures program has a 0% credit subsidy rate. However, 
the commitment level for the SBIC debenture program must be 
increased (from $640 million in FY 99 to $800 million in FY 2000) in 
order to ensure that the new targeted activity does not crowd out activity 
by traditional SBICs. 

New Markets Venture Capital Firms (NMVCs). There are thousands of inner-city and rural 
entrepreneurs who need both capital and expert guidance to transfonn their small businesses and 
great ideas into thriving companies. SBA will select ten-to-twenty NMVC firms whose 
management has successfiil records in community-based venlure capital. The equity funds of 
private investors vvill be matched with loan guarantees of up to $10 million per NMVC, with 
interest on the debt deferred. Investors must also provide at least $1.5 million in lechnical 
assistance over five years to lhe target firms, matching SBA's grants of lechnical assistance. The 
program should provide long-term, patient growth capital and facilitate critically needed 
lechnology and management skills development for smaller businesses in new markets. 

Budget impact: The NMVC firms will cost $15 million in credit subsidy for loan 
guarantees (at a credit subsidy rate of 15%, allowing $100 million in 
government guarantees) aud $30 million for technical assistance grants. 

New Markets Lending Companies (NMLC). For lhe first time in many years, SBA will 
approve approximately 10 new non-bank lenders - finns authorized to originate loans under 
SBA's largest loan program - the 7(a) General Business Loan Guaranty program. Under the 
7(a) program, SBA guarantees up to 80% ofa loan thai is made by a lender to a creditworthy 
small business lhat cannot othei-wise secure financing on reasonable terms. The finns selected 
must have a strategy to target their lending lo underserved areas. 

Budget Impact: No additional budget authority is necessary to license these new non-
bank lenders. 

Continued Growth for CDFIs. Community Development Financial Institutions (CDFIs), 
locally-based iiislilulions with expertise in lending and investmenl in underserved areas, 
represent an important vehicle for grealer investment in new markets. The federal contribution to 
building these institutions must continue to grow. 

Budget impact: The CDFI Fund will cost $125 million in FY 2000, including $15 
million for new microenterprise activities under the Program for 
Investments in Microentrepenuers (PRIME) Act (nowpending with 



bipartisan support before Congress) and an increase of $15 million over 
FY 99 levels. 

Microenterprise Lending and Technical Assistance. Microenlerprise initiatives in the FY 
2000 budget include: (1) PRIME, under vvhich the CDFI Fund will provide microenlerprise 
lechnical assistance and capacity building program to award grants on a competitive basis to 
microenterprise development organizations and programs that focus on low-income 
entrepreneurs; (2) doubling support for technical assistance in SBA's Microloan Program, which 
links loans entrepreneurs wilh the provision of training and technical assistance; (3) doubling 
support for SBA lending to leverage over $75 million in new microlending; (4) doubling funding 
for Individual Development Accounts (IDAs), to empower lower-income individuals to start a 
new business, invest in a first home, or save for post-secondary education; and (5) tripling 
funding for SBA's One-Slop Capital Shops, vvhich offer microenleiprise developmenl (including 
direct access lo microlenders), personal finance, and even credit repair services in Empowennent 
Zones. 

Budget impact: (1) As described above, PRIME will cost $15 million in FY 2000; (2) 
SBA 'A microloan technical assistance and training will cost $ 32 million 
iu FY 2000 (up from $16 million iu FY 99); (3) SBA's microlending will 
cost $5 million in credit subsidy (up from $3 million in FY 99); (4) IDAs 
will cost $20 million iu FY 2000 (up from $10 million in FY 99); and (5) 
One-Stop Capital Shops will cost $10 million in FY 2000 up from $3.1 
million in FY 99. 

BusinessLINC. The Presidenl's budget provides resources to expand BusinessLINC -- an 
innovative public-private parlnership launched by Vice President Gore and led by Treasury 
Secretary Rubin and SBA Administrator Alvarez —lo new markets in economically dislressed 
communities. BusinessLINC (Leaming, Infonnation, Networking and Collaboration) is 
designed to encourage large businesses to work with small business owners and enlrepreneurs in 
order to improve the economic competitiveness of smaller finns located in distressed areas, both 
urban and rural. The funds will be used to leverage private sector elToils to spur new 
BusinessLINC partnerships al the national and local level. 

Budget Impact: BusinessLINC will cost $3 million in FY 2000. 

Specialized Small Business Investment Companies (SSBICs). The Presidenl's budgel will 
expand cument lax inceiitives to increase the amounl of equity capital available to economically 
disadvantaged people by making it easier for Specialized Small Business Investment Companies 
(SSBICs) to qualify as tax-favored regulated inveslmenl companies. 

Budget Impact: This change to tax rules will have a negligible budget impact. 
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businesses before they must produce a retum. In addition, SBA will conduct an aggressive 
oulreach campaign around the country to promote LMI investnients. 

Budget impact: No new loan subsidy budget authority is required for this initiative as 
the SBIC debentures program has a 0%, credit subsidy rate. However, 
the commitment level for the SBIC debenture program must be 
increa.sed (from $640 million in FY 99 to $800 million in FY 2000) in 
order to ensure that the new targeted activity does not crowd out activity 
by traditional SBICs. 

New Markets Venture Capital Firms (NMVCs). There are thousands of inner-city and rural 
entrepreneurs who need both capilal and expert guidance lo transfonn their small businesses and 
greal ideas into thriving companies. SBA will select len-lo-lwenly NMVC firms whose 
management has successfiil records in communily-based venlure capilal. The equity funds of 
private investors will be malched wilh loan guarantees of up to $10 million per NMVC, wilh 
interest on the debt deferred. Investors must also provide at least $1.5 million in technical 
assistance over five years to the target firms, matching SBA's grants of technical assistance. The 
program should provide long-term, patient growth capilal and facilitate critically needed 
technology and management skills development for smaller businesses in new markets. 

Budget impact: The NMVC firms will cost $15 million in credit subsidy for loan 
guarantees (at a credit subsidy rate of 15%,, allowing $100 million in 
government guarantees) and $30 million for technical assistance grants. 

New Markets Lending Companies (NMLC). For the first time in many years, SBA will 
approve approximately 10 new non-bank lenders - firms authorized to originate loans under 
SBA's largest loan program - the 7(a) General Business Loan Guaranty program. Under the 
7(a) program, SBA guarantees up to 80% ofa loan that is made by a lender to a creditworthy 
small business that cannot otherwise secure financing on reasonable terms. The firms selected 
must have a strategy to target their lending lo underserved areas. 

Budget Impact: No additional hudget authority is necessary to license these new non-
bank lenders. 

Continued Growth for CDFIs. Community Development Financial Institutions (CDFIs), 
locally-based institutions with expertise in lending and inveslment in underserved areas, 
represent an important vehicle for greater investinent in new markets. The federal conlribulion to 
building these institutions must continue to grow. 

Budget impact: The CDFI Fund will cost $125 million in FY 2000, including $15 
million for new microenterprise activities under the Program for 
Investments in Microentrepenuers (PRIME) Act (nowpending with 



bipartisan support before Congress) and an increase of $15 million over 
FY 99 levels. 

Microenterprise Lending and Technical Assistance. Microenterprise initiatives in the FY 
2000 budget include: (1) PRIME, under which the CDFI Fund vvill provide microenleiprise 
lechnical assistance and capacity building program to award grants on a competitive basis to 
microenterprise development organizations and programs that focus on low-income 
entrepreneurs; (2) doubling support for technical assistance in SBA's Microloan Program, which 
links loans enlrepreneurs with the provision of training and technical assistance; (3) doubling 
support for SBA lending to leverage over $75 million in new microlending; (4) doubling funding 
for Individual Development Accounts (IDAs), to empower lower-income individuals to start a 
new business, invest in a first home, or save for post-secondary education; and (5) tripling 
fiinding for SBA's One-Stop Capilal Shops, which offer microenterprise development (including 
direct access to microlenders), personal finance, and even credit repair services in Empowennent 
Zones. 

Budget impact: (1) .4s described above, PRIME will cost $15 million in FY 2000; (2) 
SBA's microloan technical assistance and training will cost $ 32 million 
in FY 2000 (up from $16 million in FY 99); (3) SBA's microlending will 
cost $5 million in credit subsidy (up from $3 million in FY 99); (4) IDAs 
will cost $20 million iu FY 2000 (up from $10 million in FY 99); and (5) 
One-Stop Capital Shops will cost $10 million in FY 2000 up from $3.1 
million in FY 99. 

BusinessLINC. The President's budgel provides resources lo expand BusinessLINC — an 
innovative public-private partnership launched by Vice President Gore and led by Treasury 
Secretary Rubin and SBA Aclminislralor Alvarez —lo new niarkets in economically distressed 
communities. BusinessLINC (Leaming, Infonnation, Networking and Collaboration) is 
designed lo encourage large businesses to work with small business owners and entrepreneurs in 
order to improve the economic compelitiveness of smaller firms located in distressed areas, both 
urban and rural. The funds vvill be used to leverage privale sector efforts to spur new 
BusinessLINC partnerships al the national and local level. 

Budget Impact: BusinessLINC will cost $3 million in FY 2000. 

Specialized Small Business Investment Companies (SSBICs). The President's budget will 
expand current tax incentives lo increase the amount of equity capital available to economically 
disadvantaged people by making it easier for Specialized Small Business Investment Companies 
(SSBICs) lo qualify as lax-fiivored regulated investment companies. 

Budget Impact: This change to tax rules will have a negligible budget impact. 


