July 27, 1999

RISING TIDE

Executive Summary
Rising Tide is a public/private initiative designed to accelerate the Capital’s revitalization by creating
incentives for major business investments in Washington’s Enterprise Zone. Rising Tide requires no
public expenditures or appropriations, and without infringing on Home Rule, complements the District’s
current efforts. Rising Tide's goal is to bring $1 billion in private investments and 10,000 new jobs to the

Nation’s Capital. Rising Tide should be included in the 1999 tax bill.

Rising Tide’s proposed terms

— To qualify as a Rising Tide EZ firm (“RTEZ") a business must:
e Invest > $25 million in Washington’s Enterprise Zone (“EZ™)
e Provide employment in the EZ for > 400 people
e Pay District taxes
= For a five year period, a RTEZ firm would qualify for:
e Tax exempt bonds with market driven terms and excluded from all bond caps
e  Wagc tax credit: 20% for District residents working in EZ, $2 mm annual cap

Joint Committec on Taxation Score and analysis

= RT could bring over $1 billion in privatc investments and create up to 10,000 new private
sector jobs with no public expenditures;

Q JCT 5 ycar cost estimate: $166 million for the wage credit, $72 million for tax-ex-é-hip_t bonds;

Supporters

=  Strong, bi-partisan support from Sens. Daschle, McConnell, Rockefeller, Reid, Jeffords, Breaux,
Bob Kerrey, Sarbancs, Brownback, Mikulski, and Robb and Reps. Davis, Rangel, Morella,
Hoyer, Wolf, Wynn, and Moran who are all helping to get Rising Tide into the tax bill.
Additional supporters likely to put their name on Rising Tide: Sens. Mack, Hatch, Lieberman,
Wyden, and Leahy; and Rep. Norton;

— Maryland and Virginia Senators and regional Representatives have signed a letter supporting
Rising Tide. Mayor Williams and Washington business leaders have all endorsed

= National and local private scctor supporters: Peter Nostrand (Crestar Bank), John Derrick
(PEPCO), Abe Pollin (Washington Sports & Entertainment), Bert Roberts (MCI Worldcom),
Steve Harlan (H.G. Smithy), Mclvyn Estrin (Phar-Mor), L.B. Doggett (Doggett Enterpriscs),
Marie Johns (Bell Atlantic), Robert Linowes, John McDaniel (Medlantic/Helix), jutie
DcGraffenrcidt (Washington Gas), Bob Gladstone (Quadrangle Corporation), John Scihiwicters
(Arthur Andersen), Bob Braunohler (DC-Building Industry Association), Kwasi Holman (DC
Chamber of Commerce), and John Tydings (Board of Trade)
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RISING TIDE

Rising Tide is a public/private initiative designed to accelerate the Capital’s revitalization by creating

incentives for major business investments in Washington’s Enterprise Zone. Rising Tide requires no

appropriations, and without infringing on Home Rule, complements the District’s current efforts.

Rising Tide's goal is to bring $1 billion in private investments and 10,000 new jobs to the Nation’s

Capital.
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Establish fedcral policy to support Washington’s revitalization
Nation, Congress, residents, and 25 million annual visitors want their Capital revitalized and achieve its full
potential as our national gathering place, the symbolic heart of our nation, and one of the world’s great cities
e  Wirthlin poll: 9 in 10 Americans want Washington’s revitalization to be successful, 60% want it to be

a Congressional priority, and 42% would contribute their time, money or both
e Washington’s national and international image matters
Constitutional responsibility and no state or county jurisdictions to help; “From the Capitol to the Capital”
Consistent with Congressional policy and Legacy, federal government’s new long term plan for Washington
District’s leaders, services, and reputation are improving
Only effects Washington because it’s the only Nation’s Capital and only Congress can act

2. Rising Tide’s proposed terms:

=

To qualify as a Rising Tide EZ firm (“RTEZ”) a business must:

e Invest > $25 million in the Enterprise Zone (“EZ”)

e Pay District taxes

e Provide employment in the EZ for > 400 pcople

For a five year period, a RTEZ firm would qualify for:

o Tax exempt bonds with market driven terms and excluded from all bond caps

e Wage tax credit: 20% for District employces working in EZ, $2 mm annual cap

JCT score analysis: RT could bring over $1 billion in private investments and create up to 10,000 new
private sector jobs with no public expenditures; JCT 5 year cost estimate is $166 million for the wage
credit and $72 million for tax-exempt bonds

Promote using existing business recruiting efforts, e.g., Greater Washington Initiative supported by Board
of Trade, Chamber of Commerce, DC Building Industry Association, etc. Many prominent national and
local business lcaders have personally committed to assist this effort



3. Rising Tide is consistent with Congressional actions and policy
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Targeting revitalization through economic incentives; consistent federal policy for 20 ycars

When Congress created incentives for DC’s small and mid-size EZ firms, it called it a “first step.” Rising
Tide logical next step becausc Washington’s revitalization also requires large-scale private investments;
JCT estimates Rising Tide’s cost at less than 50% of these previous tax incentives

301 Representatives and 52 Senators have co-sponsored legislation to increase the bond cap; agreeing that,
“Volume cap is the most serious impediment to public/private partnerships.”

Built on existing programs, precedents and “unique to the Nation’s Capital” provisions

e Proposed incentives acknowledge $25,000,000 and 400 jobs

e Many 501 ¢ (3) organizations exempt from the bond caps

e Capital’s per user cap $15m, everywhere else $3m

e  Wage credit eligibility pool expanded and no “step-down” in higher rate only in the Capital

Establishing public/private partnerships in the Nation’s Capital

Congress expects public/private partnerships to lead the Capital into the 21* Century

e National Capital Planning Commissions (federal planning agency) highlights these partnerships as
foundation for federal policy in its new long term plan for the Nation’s Capital

o Pennsylvania Avenue Development Corporation and Union Station arc successful public/ private
partnerships; > $2 billion in private investments, > 2,000 jobs, and > $50 million in DC tax revenue

Many economist believe the incentive of private activity tax-cxempt bonds creates positive economic

effects beyond the specific project, i.c. a rising tide

Private sector investments encouraged by federal participation and commitment to ensuring a fair deal for all

Private sector is committed to Rising Tide and leading its implementation

No public expenditures; only private sector sources available for investments and debt servicing

Defining roles and creating an environment for success:

e Private sector aggressively recruit Rising Tide EZ (RTEZ) firms

e RTEZ firms commit $25,000,000 and 400 jobs and headquarters to the EZ

e Congress targets major businesses and acknowledges their commitment with federal incentives

e District’s existing programs are complemented

Existing EZ based busincsscs

Businesses already in the EZ can qualify as Rising Tide EZ firms

e Congressional intent is to encourage cooperative public/private partnerships and ensure fairness and
trust in a revitalization environment based on substantial and sustained business commitments

e [Established firms are part of the revitalization solution; proof to others, “it works!”

Political status

Strong, bi-partisan support from Sens. Daschle, McConnell, Rockefeller, Jeffords, Breaux, Reid, Bob
Kerrey, Sarbanes, Brownback, Mikulski, and Robb and Reps. Davis, Rangel, Morclla, Hoyer, Wolf, Wynn,
and Moran who are all helping to get Rising Tide into the tax bill. Additional supporters likely to put their
name on Rising Tide: Sens. Mack, Hatch, Licberman, Wyden, and Leahy; and Rep. Norton;

Maryland and Virginia Senators and regional Representatives have signed a letter supporting Rising Tide.
Mayor Williams and Washington business lcaders have all endorsed.

National and local private sector supporters: Peter Nostrand (Crestar Bank), John Derrick (PEPCO), Abe
Pollin (Washington Sports & Entertainment), Bert Roberts (MCI Worldcom), Steve Harlan (H.G. Smithy),
Melvyn Estrin (Phar-Mor), L.B. Doggett (Doggett Enterprises), Marie Johns (Bell Atlantic), f+ NowWES,
John McDaniel (Medlantic/Helix), James DeGraffenreidt (Washington Gas), Bob Gladstone (Quadrangle
Corporation), John Schwicters (Arthur Andersen), Bob Braunohler (DC-Building Industry Association),
Kwasi Holman (DC Chamber of Commerce), and John Tydings (Board of Trade)



MCI Center’s Impact on Washington’s Revitalization

Washington’s current revitalization was triggered when the $200mm MCI
Center took the risk to build in DC without public financial support. At a time
when the city’s financial and political affairs were in complete disarray, and
even though other jurisdictions offered 100% public dollars, the privately
financed MCI Center is here because it was needed to help the most important
city in the world — the Nation’s Capital.

As intended, it’s bringing thousands of jobs, millions of visitors, and hundreds
of millions of dollars into DC’s Enterprise Zone, and a new sense of hope for
the city’s future.

The MCI Center is both the model and the proof that Rising Tide will make a
difference. Washington, the Nation’s Capital, is special and unique. Congress’
intent with Rising Tide is to encourage a revitalization environment for the
Capital built on substantial and sustained business commitments.

MCI Center’s initial short-term financing is ending and it needs to establish
long term financing which Rising Tide supporters believe should be
considered a qualified investment under the terms of the legislation.

Including MCI Center under Rising Tide is the only fair and equitable action
Congress can take.

MCI Center’s unique record in Washington:

< After 9 job fairs, MCI Center hired 1,200 employces, many directly from welfare rolls

Last year, over 2.5 million MCI patrons came downtown to attend 231 MCI Center events
Annually, MCI patrons add $100mm to the city’s cconomy and $12 mm to DC’s tax revenue.
Nearby, 12 restaurants, 3 major retail stores, 9 commercial buildings, the new $650mm
convention center, and 3 hotels have broken ground or opened sincc the MCI Center opened
< It has successfully defined and anchored a new and expanding “entertainment district” which
will include an 11-screen Landmark Theater complex, an ESPN Zone, an expansion of the
Shakespeare Theater, renovation of the Smithsonian’s National Portrait Gallery and the
Museum of American Art, perhaps a re-located Arena Stage, etc.

Nearby office vacancy rates continuc to decline and are now below 8.5%

Crime rate reduced 54% (even with dramatic increase in downtown patrons)

Itis the first, and most often cited example of Washington’s successful revitalization
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July 27, 1999

Rising Tide
RisingTide is a public/private initiative designed to accelerate the Capital’s revitalization by creating
incentives for major business investments in Washington’s Enterprise Zone. JCT estimated that over

5 years, Ristng Tide would bring $1 billion in private investments and 10,000 new jobs to the Nation’s
Capital at a cost of $238mm.

Rising Tide’s proposed terms

— To qualify as a Rising Tide EZ firm (“RTEZ") a business must:
e Invest > $25 million in Washington’s Enterprise Zone (“EZ”)
e Provide employment in the EZ for > 400 people
e Pay District taxes
= Tor a five year period, a RTEZ firm would qualify for:
e Tax exempt bonds with market driven terms and excluded from all bond caps
e Wage tax credit: 20% for District residents working in EZ, $2 mm annual cap

Supporters

— Strong, bi-partisan support from Sens. Daschle, McConnell, Breaux, Jeffords, Rockefeller, Reid,
Bob Kerrey, Brownback, Sarbanes, Mikulski, and Robb and Reps. Davis, Rangel, Morelia, Hoyer,
Wolf, Wynn, and Moran who are all helping to get Rising Tide into the tax bill. Additional
supporters likely to put their name on Rising Tide: Sens. Mack, Hatch, Lieberman, Wyden, and
Leahy; and Rep. Norton;

=> Maryland and Virginia Scnators and regional Representatives have signed a letter supporting Rising
Tide. Mayor Williams and Washington business leaders have also endorsed in writing.

— National and local private sector supporters: Peter Nostrand (Crestar Bank), John Derrick (PEPCO),
Abc Pollin (Washington Sports & Entertainment), Bert Roberts (MCI Worldcom), Steve Harlan
(H.G. Smithy), Mclvyn Estrin (Phar-Mor), L.B. Doggett (Doggett Enterprises), Marie Johns (Bell
Atlantic), Robert Linowes, John McDanicl (Mecdlantic/Helix), James DeGraffenreidt (Washington
Gas), Bob Gladstone (Quadrangle Corporation), John Schwieters (Arthur Andersen), Bob
Braunohler (DC-Building Industry Association), Kwasi Holman (DC Chamber of Commerce), and
John Tydings (Board of Trade)

STATUS / REQUEST: The following Finance Committec members are being asked to
support an effort to include Rising Tide in the Managers’ Amendment. We hope to get all these
Senators and perhaps a few more. Will you help?

Senator Orrin Hatch Senator Rockefeller
Senator Jim Jeffords Senator Robert Kerrey
Senator Connie Mack Senator Charles Robb

Senator John Breaux



Congress of the Wnited States
taghington, PE 20515

May 24, 1999

Honorable Bill Archer

Honorable Charles B. Rangel

House Cammittee on Ways and Means
1102 Longworth House Office Building
Washington, D.C. 20515-6348

Dear Congressmen Archer and Rangel:

We support Rising Tide, a public-private initiative designed 10 accelerate Washinpton's
revitalization, and urge you to endorse it.

All Amcricans wanl to see their Nation's Capital achieve its full potential as our national gathering
place, the symbaolic heart of our nation, and onc of the world's great cities. In 1997 Congress created the
District’s Enterprise Zone (EZ), the nation's only federally desigaed EZ and took what is called “the first
step” by offering federal incentives 1o small and medium sized businesses locating in the EZ and hiring
District residents.

Rising Tide can be the next sicp. Itis narrowly focused on the achicvable and signiticamt goal to
accelerate revitalization for offering federal incentives for major business commitments 1o Washington's
LZ. The praposal has strict qualification guidelines, including investing over $25 million in the GZ and
employing more than 400 people. It is consistient with Congressional policy and previous actions. The
lumited initistlve requires no appropriation and, without intringing on Honwe Rule, compliments the
District's current revitalization efforts. The Soint Committee on Taxation estimates that this proposal
could bring in over $1 billion in private investment to the District and create over 10,000 new jobs. The
five-yenr cost of the tax expenditures would be $238 million. The private sector has commiitted 1o
implementing Rising Tide. Local and national business lendees have promised their personal involvement
in recruiting Riving Tide firms and prajects, but the Congress must act (irst.

We have an opportunity 10 prepare our Capital for a successful transition (o the next century. We
arc committed to do all we can and hope you are 100. Enacting Rising Tide will help.

Yours truly,

Yo e T, 7

mber of Congress Member of Co cmber of Congress

onnic Morcka Albert Wyan
Member of Congress Member of Congr
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ANTHONY A. WILLIAMS
MAYOR

The Honorable William V. Roth, Jr.
Senate Finance Committee

United States Senate

Washington, DC 20510

Dear Senatar Roth:

The revitalization of the Nation's Capital nceds your help. 1support Rising Tide, a public/private
initiative designed to increase private investments in Washington, and urge you to endorse 1t.
Rising Tide's goal is to bring $1 billion and 10,000 jobs to Washington.

Washington is re-establishing itself as onc of the world’s greatest cities. The District’s new
government has successfully focused on bringing our financial affairs in order and delivering
services. Lead by MCl Center. the private scctor is making investments and commitments to the
city’s revitalization. 1am confident we are headed in the right direction with building

momentum.

When Congress created the District’s Enterprise Zone it took what it called the “first step” by
offering incentives to small and mid-sized firms locating in the EZ and hiring District residents.
It is now time for Congress to take the next step and help attract major corporate investments 1n
the District's EZ by offering federal tax incentives such as tax-exempt bonds and expanded wage
credits for firms that mect strict qualification guidelines including investing $25 million and
offering over 400 jobs.

Working together, we can give the District residents and visitors, and all Americans, a Capital
that will make them proud. '

Sincerely.

N\
—
O\ﬂ‘ﬂf\—\ C- k‘ﬂjﬁm"“
Anthony A. Williams

AAW/ctl




Sent By: GWBOT;

B8oard of Trads Bukdmg
1129 20t Streel, N.W.
Wachington, D.C, 20036
202-857-5000

FARX: 202-223-2648
Wobd Page: www.bot.o/g

John R. Tydings, President

202 331 9846; Jul-29-99 15:44; g
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The Grester W Bo?ld
waninaor S of Trade

A Reglonal Gha?!'lbor of Commerce
for the District of Columbia, Northem Virginia and Suburban Maryland

July 29, 1999

The Honorable William V. Roth, Jr.

The Honorable Daniel Patrick Moynihan
Senate Finance Committee

United States Senate

Washington, DC 20510

Dear Senators Roth and Moynihan:

Earlier this yea, I was pleased to join with 14 national and local business
leaders in endofsing RisingTide, a proposal to accelerate Washington’s
revitalization by creating incentives for major business investments in
Washington's Enterprise Zone. I hope you will include this proposal in the
tax bill. :

Rising Tide will have a substantial impact on the Nation's Capital. The
Joint Commitree on Taxation estimated it would bring 25 firms, $1 billion
in private investments and 10,000 jobs to Washington. The experiences of
our marketing division, the Greater Washington Initiative (GWI), a
partnership of d__xc area's local jurisdictions and private organizations to
promote the Wdshington region as a premier business location, indicate
that Rising Tide could appeal to firms with a specific, targeted focus such
as technology rt@anufacturcrs, telecom groups and financial services. The
Board of Trade recognizes the District of Columbia is without a
competitive incéntive package. Rising Tide could remedy that gap.
Congress can hézlp.

In our earlier leﬁter to you, my collcagues cmphasized that thcy will
personally help implement RisingTide. Like the JCT, we know that firms
will be interested in this proposal. We pledge to do our part with the city’s
economic development team. We need you to give us the tools for success.

cc Senator Corinic Mack

e



March 1, 1999

The Honorabls William V. Roth, Ir.

The Hoaorable Daniel Patrick Moynihan
Senate Finance Committee

United States Senate

Washington, DC 20510

Dear Seaators Roth and Moynihan:

Wa support Rising Tide; a public/private initiative designed to accelerate Washington's revitalimtion
by offering federal tax incentives for major business commitments to DC's Enterprise Zone. The
Nation's Capital can enter the 21° Century well prepared to re-establish itself as one of the world’s
great cities. hhuncwlyolododludoﬂhip,lsotmdnndimpmvingﬁnmc;,]bn.'md‘ho ¢ of
of all Americans who want their Capital to be successful; but it needs your help.

Rising Tide requires no appropristions and without infringing oo Home Rule complemeuts the
District’s current revitalization acdvity. Rustng Tide is built ca existing federal programs and is
narrowly focused on socuring major business commitments to Washington, t has strict qualification
guidelines, including investing over $25 million and employing more then 400 people. Rising Tide
firms would be eligible for tax-exemmpt bonds and an expanded wage credit provision, In recent years,
soveral firms mecting these criteria have expressed interest in moving to Washington, but none did. A
reason often cited is the absencs of 3 fnancial incentive package from the District that includes an
equivaleat compoacat for what many states offer in other jurisdictions. Ouly the Coagress can act. k's
your Coustituticnal responaibility and oaly affocts Washington because it's the oaly Nation's Capital.

‘Tbe District government is becoming more focused oa economic development and the private sector is
comumitted to implementing Rising Tide. Wo are fortumato that there are soveral existing aud well-
coordinated corporate recruiting projects in the region. We will use theso for Rising T1de ’s rocruiting
mechanism. However, we cach commit to do even more. We will personally support this effort, meet
with identified candidates, and eacourage their move to Washmgtoa.

Toguth«wehzvcanoppommityto establish an eaviroament for success that will be a significant step
toward making Washington a capital truly worthy of our nation. We're ready!

Sincerely,

&

[h—

DC-Bullding Industry Associztion
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9Anited States Senate

WASHINGTON. OC 20510-2002

April 26, 1999

Honorable William V. Roth
Honorable Patrick paniel Moynihan
Senate Financa Committee

United States Senate

Wwashington, D.C. 20510

Dear Senators Roth & Moynihan: .

We support Rising ride, a public/private initiative designed
to accelerate Washington’s revitalization, and urge you to
endorse it.

All Americans want to cee their Nation’s Capital achieve its
full potential as our pational gathering place, the symbolic
heart of our nation, and one of the world‘’s great cities. 1In
1997, Congress created the District’s Enterprise Zone, the
nation’s only federally designated EZ and took what it called the
nfirst step® by offexing federsl incentives to small and medium
sized businegsges 1ocated in the EZ and hiring District residents.

Rising Tide can be the next step. It is narrowly focused on
the achievable and gignificant goal to accelerate revitalization

by offering federal jncentives for major busineass commitments to
Wwashington’s E2. The proposal has strict qualification
guidelines, inecluding investing over $25 million in the EZ and
employing more than 400 peopla. It jg consistent with
Ccongressional policy and previous actions. This limited
initiative requires no appropriacion and, without infringing Home
Rule, complements the District‘s current revitalization efforts.
The Joint Committee on Taxation estimates that this proposal
could bring in over $1 billion in private jnvegtment to the
pistrict and create over 10,000 new jobs. The five-year cost of
the tax expenditures would be $238 million. The private sector
has committed to implementing Riaing Tide. local and national
business leaders have promised their personal jnvolvement in

recruiting Rising Tide firms and projects, but the Congress must
act first. '




Honorable William V. Roth
April 26, 1999
Page 2

We have an opportunity to prepare Our Capital for a

guccessful transition to the next century. We are committed to
golall wa can and hope you are, too. Enacting Rising Tide will
elp.

Wwith best regards,

Sincerely,

Psloca # 7/ WA /A

. Mm“‘—’-
Barbara A. Mikulski Paul S. Sarbanes
United States Senator United States Senator
charles S. Robb John W. Warner
United States Senator united States Senator

. ————— . St
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Wednesday, July 14, 1999 5 27 PM 1111111

SAM BROWNBACK
KANIAS

(202) 1246621 Prione
(207} 338126 Fax

Wnited Dtates Senate

WASHINGYON, DC 20510-1604

July 14, 1999

Honorable Connie Mack
United States Senate
Washington, D.C. 20510

Dear Senator Mack:

».02

DaMATYECe:
COMMERCE, sciEnce,
AND TAANEPORTATION

FORLION RELATIONG
LAION COMMTTEE

I want you ta know that I support the Rising Tide proposal, and I hope you will be able to

include it in the Finance Committee’s tax bill.

Last ycar, Senatar Faircloth and 1, (as Chairmen of the Senate's District subcommitiees)
were part of a bi-partisan effort that worked with private sector leaders in preparing the public/

private partnership designed to accelerate the Capitol’s revitalization.

The proposal continues to receive broad bi-partisan support in Congress, and has the
endorsement of Washington's new mayor, Tony Williams, and business leaders. In sddition,
according to the Joint Committce on Taxation, Rising Tide could bring $1 billion in private

investments and 10,000 jobs to Washington at a five-year cost of $238 million.

. It's time to make Washington an American success story in which the eatire country can

take pride. Please let me know what I can do to help advance Rising Tide.

Sincerely
Sam Brownback
€17 SauTK s imAl Aviren 1001-C NOATH SRQapway Q1IN Mai, SUTT A 226 NOATH MargcT, STt V20
Torpa. KE €6607 Firrssuna, K3 66267 Gangew Ciry. K3 87848 Wicrra. K& £)202
(7646] 2132401 Prane 216! 2316040 Prowe 1161 275-1124 Prone (3161 164-8584 Prowe
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TAX INCENTIVES FOR THE DISTRICT OF COLUMBIA

(@) IN GENERAL. - Chapter 1, Subchapter W - 'District of Columbia Enterprise
Zone' is amended by adding the following new section:

"Sec. 1400D. Establishment of District of Columbia Rising Tide Enterprise Zone
Business (a) IN GENERAL. - For purposes of this title and notwithstanding any other
provision of this subchapter, this section shall apply to cach District of Columbia Rising
Tide Enterprise Zone business.

(b) DISTRICT OF COLUMBIA RISING TIDE ENTERPRISE ZONE BUSINESS
DEFINED. -

1)

)

3

(@)

IN GENERAL. - For purposes of this title, the term "District of Columbia
Rising Tide Enterprisc Zonc business" means a trade or business (whether
or nor incorporated) which -

(A) has made, in any 24-consecutive month period, an investment of
more than $25,000,000 in real property (including improvements
thereon or thereto) located in the District of Columbia Enterprise
Zone and/or in personal property in, or for usc in, the District of
Columbia Enterprisc Zone,

(B) issubjectto District of Columbia income or franchise taxes (or any

successor taxes),
© has entered into a first source agreement with the District of

Columbia government,

(D)  has 400 or more employecs who each perform at Ieast 1,000 hours
of service in the District of Columbia Enterprise Zone during the
taxable year, and

(E) has its principal office in the District of Columbia Enterprise Zone

by the end of the taxable year.
APPLICATION OF THE MORE THAN  $25,000,000 INVESTMENT

REQUIREMENT. - A trade or business shall be treated as mecting the
requirement of subparagraph (A) as of the date during the applicable 24-
consecutive month period on which the aggregate investment made by
such trade or business in property described in subparagraph (A) first
exceeded $25,000,000.

HOURS OF SERVICE. - For purposes of subparagraph (D) of paragraph (1), the term
“hour of service™ has the same meaning as under section 410(a)(3).

COMMONLY CONTROLLED TRADES OR BUSINESSES. - In determining

whether a trade or business meets the qualifications of subparagraphs A, C, and D

of paragraph (1), the following rules shall apply -

(A) all trades or businesses operated in the District of Columbia Enterprise Zone
by corporations which are members of the same controlled group of
corporations shall be treated as a single trade or business. For purposes of




(B)

this subparagraph, the term *controlled group of corporations* has the
meaning given to such term by section 267(f), and

all trades or businesses (whether or not incorporated) operated in the
District of Columbia Enterprise Zone which are under common control
(regardlcss of whether any ownership interests taken into account in
determining common control are held by persons operating in or residing in
the District of Columbia Enterprise Zone) shall be treated as a single trade or
business. For purposes of this subparagraph, the term "common control® has
the same meaning as such term is used in section 52(b).

©) OTHER DEFINITIONS. -
INVESTMENT. -

(1)

@

(A)

(B)

©

For purposes of this part, the term “investment" shall include -

0] the purchase price (including the amount of any liabilities assumed),

(i)  amounts cxpended in connection with developing or improving
real property,

(i)  amounts expended in connection with rehabilitating, renovating,
or remediating real or tangible personal property (whether or not
such amounts must be capitalized),

(iv)  the present value of any long-term lease or sale-leaseback
transaction, as determined as of the date the lease is executed or
the date on which such property is used under the leaseback (as
the case may be), and

) any other amournts prescribed by the Secretary in regulations.

In applying subparagraphs (A) (i), (i), (i), and (v), only amounts taken

into account under the method of accounting of the trade or business

during the period beginning January 1, 1999 and ending December 3 1,

5003 shall be included, and, in applying subparagraph (A)(iv), only leases

and sale-leascback transaction entcred into (as the case may be) during

the period beginning January 1, 1999 and ending December 31, 2003 shall
be taken into account.

Notwithstanding subparagraph B of this part and any other provision of

federal law, for purposes of this part, the term “Smvestment™ shall include

re-financing any indebtedness incurred relative to a facility referred toin a

“Land Disposition Agreement — Ground Lease,” dated as of December

29, 1995 which was executed by The District of Columbia and section

147 (e) shall not apply to any such indebtedness.

FIRST SOURCE AGREEMENT. - For purposes of subsection (b)(1)(C), the
term "first source agreement" shall mean an employment agreement entered into
with the District of Columbia government in accordance with Mayor's Order No.

83265 and D.C. Law 5-93, as amended.




(3) DISTRICT OF COLUMBIA RISING TIDE ENTERPRISE ZONE BUSINESS FACILITY. -
For purposes of this soction, the term
@) *District of Columbia Rising Tide Enterprise Zone business facility” shall mean -
(A) real property (including improvoments thereon or thereto) located in the District of

Columbia Enterprise Zone, and
(B) personal property used in connection with property described in subparagraph (A).

(d SPECIAL RULES APPLICABLE TO TAX EXEMPT ECONOMIC DEVELOPMENT BONDS. -

I IN GENERAL. - For purposes of part IV of subchapter B of this chapter (relating to tax
exemption requirements for Statc and local bonds), the term "exempt facility bond"
includes any bond issued as a part of an issue 95 percent or more of the nct proceeds (as
defined in section 150(a)(3)) of which are to be used to develop, create, or provide a
District of Columbia Rising Tide Enterprise Zone business facility.

Q) ACQUISITION OF LAND AND EXISTING PROPERTY PERMITTED. - The
requirements of sections 147(c)( 1)(A) and 147(d) shall not apply to any bond described
in paragraph (1).

3) APPLICABLE DATES. - This subsection shall apply to bonds issued during the peniod
beginning on January 1, 1999 and ending on December 31, 2003.

(5) SPECIAL RULES FOR APPLICATION OF FMPLOYMENT TAX CREDIT-

¢)) IN GENERAL. - Section 1396 (relating to the empowerment zone employment
credit) shall be amended as follows -

(A)  subsection (a) shall be amended as follows - “(a) AMOUNT OF CREDIT.
- For purposes of section 38, the amount of the empowerment zone
employment credit determined under this section with respect to any
employer for any taxable year -

)} is the applicable percentage of the qualified zone wages paid or
incurred during the calendar year which ends with or within such
taxable year, and

(it) shall not exceed $2,000,000 in the case of a District of Columbia
Rising Tide Enterprise Zone business."

(B) the following new paragraph shall be added at the end of subsection (b):
"(3) RISING TIDE ENTERPRISE ZONE EMPLOYEES. -
Notwithstanding any other provision of federal law, with respect to a
District of Columbia Rising Tide Enterprise Zone business, the applicable
percentage shall be 20% for all salaries paid to employees who are
District residents.”, and

(C)  section 1396(d)}(1)(B) shall be amended by adding the following language
at the beginning of the subsection: " for each qualified zone employee
cxocpt in the case of an employee of a District of Columbia Rising Tide
Enterprise Zone business, ... -

2) APPLICABLE DATES. - Section (b)(1) of this Act shall apply only to qualified
zone wages paid or incurred during the period beginning on January 1, 1999, and

ending on December 31, 2003.

() SPECIAL RULES FO RAPPLICATION OF TAXEXEMPT ECONOMIC DEVELOPMENT
BOND RULES. -Section 146(g) shall be amended to add the following new subparagraph (3): "(5)
any bond described in section 1400D."
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Abe - fyi

Attached are four pages of “rifle shots” included in the 1986 tax
bill. The fax is a little hard to read, but the point is clear.

Subsequent tax bills had similar provisions.
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1084, so officiate of W= ity in whih such facillty b ocawd The
AggTgIw facs amoun of bands 10 which this subparagraph applics
sl not gncwed $75.0.000.

D A facility i3 describod i this sbperegreph If — )

“(1) voters approved 2 bond haue 10 finance the aoguitition of
the uw far such facility on May ¢, 1985, .

(i) tide of the progery was tassfared from Wie limols Comer
Gulf Rujlroad 1 the city on Sepremoey 30, 1985, and _

‘(Hn-w-:dm"q:mw-dummmhv
market value of the git2 of tuch facllity on December 30, 1963
Tue sggregaic face amxot of bonds 1o which this subpsriraph ap.
plics hal\ est excood $131.000.000. ¢

~(0) A facility it deccvibed in this sebparagraph f —

() sach facility is © bc used for an enneal agquafestival.

(i) s rfoendum v beld on Aprit 6. 1935, in which voun
prmited o city couscll w lease 130 acres of dedicttod purkisng
lar the purpose of contwucting fuch faciliry. and

=(iii) the City coun i passed m IdAnccment Tedolution oo Juse
19, 1986, ‘
The aggrepaer face a oo of DONdS W0 which this wbparagraph 1p-
plics shall am excoed $10,000,000.

“(K) A facility s dcrided (n this subparagreph f —

“() vowry approvel a boad issued w (inance 3 porios of e
com of such facility 0+ Doocmsber 1. 1984 and

“(ii) such facility wis the sudjact of & markes srudy sad fursncial
projectons damd Mazh 11, 1986, prepared by a nwdanally recog-
aed accounting firm
The agpregae face smamx of honds 10 which G subpanagmaph ap-
phes ohalt mox exosed £5.000,000.

“L) A Ixcility is doacrided in this sebparagraph if — )
“(i) en July 12, 1984 e city council paascd 3 resalution in-
qreatmg te local bosd and moeel @x w0 7 porernt to Azt i pay-
ing for sach facitry, ~ .

"G} on Ocaoher 20, 1984, the City it 9el . Wing
firmn (or quch faciliy. end

i) with respet » ek faciley, the ciy oowngil spproprialed
funds for addnional wort on Frbreary 7. 1943, Ocrober 3. 1983,
and June 36, 1086,
The aggmgats face vouat of bonds mo which this subparsgraph ap-
plics shall not crooeq $120,000,000

“(M) A Dcility 18 descrided in Us mrdparagraph f —

“(l) 2 bosrd of couaty commussineTt. o an aclion daied Janulry

21, 1966, nepporend on applicstion tor afficiat approval of e facil-
ty. aad :

aggreene face amown of bonds 10 which it subparagriph ap-
plies 1hall aot exorxd $7,500,000. )

“(8) Spova ar cow rerrton acilition, — A bond (amicd as e pant of
an itsue S parceat o« waore of Gw art proocoeds of wWhich arc @ be
mwwmdm:mwrﬂmmu-ﬂqduz-
tion 10X 4XB) of ke 1954 Code) or & amvention facility (within
the mcaning of saction 103(N4KC) of the 1954 Code) shall be
eld a2 s exempd fadility boud for purpoces of pant [V of (ud
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chopaes B of chaprr | of wa 1988 Codr it mu&
mbmduﬂﬁnw-ﬂ

e~y “(A) A combiosd CONvCRIGN nd arems fecilicy. or smy N

IA0vd

@croal (shethar on INC SAMC OF differery alera) &8 Geacribod i s
subpeagmpd f —

Apnd 1S, 1978, asd

—(d) yoch boads were mubonmed for expuadiag & convesmon
crmer, for acquiriag W arcna gite, and for tuilding an areta or way
of the forpomng parsoant w0 & resal pd by the goveraing
vody of the Bond isues an March 17, 1986, sed paprtaddd Oy &
resaioton pdopted by tuch govanme tady an May Z7. 1996,
mwwahdeHMMﬂww
,ﬁumnmluadumap._

“(B) A 00T OF conventan (acilicy &8 described w dus wbpars-
grach U— .

(i) on March 4 1984, CouBty COMMIILCA held public Beas-
#g1 on creation of & cousty COBWRLON fICiLes ahtry. 8pd

*{i1) o8 March 7. 1964, the county commutioneTs vosed 95 el
a county woe facixial sathonty s8d o subrmic W0 cousty
worcTt 8 ¥ oot galet ang usc Bx W feesce uch beiliey,

The agoreate face amount of bt b0 which thiy wbptrigreph sp-
pites small pot exeoed $150.000.000. ) .

TOuAmwmm;hyuhmbdumm

(1) a feasibility consolant and a douga consulant were Nrod
proot W0 Ociober 1980 with rexpect © such Laciliry.

~(ii) a feasibilty rcpant datnd Ocmiber 1980 with respoct wauck
tacdify was presensed O 8 city or county ¢ which mch facility &
10 b locased, and

~is) en Scpurmbes 7. 1962, & jowe Gfy/ammty resalution ap-
panwd & comminee which wag charged wih the (uk of inarpen-
dendy mvicwing the sudics and prescmt naed far the (acilicy.
The aggregate face smougt of dands o which Ghis sadPATAgTAOD &p-
plict shail mot excasd $60.000.000.

‘D) A spra or conventioa (acibty i Geacribed it Ghis TbPLN-
graph of —

(1) soch facHity 8 & malupaposc coliseum facility far which,
before Joauary 1. 1985, a city. aa sudimrium district crosted by the
Suie kegisumre within which such facility will be Jocawd and a
Lmuod parmerthep exacuand an enforcesble conmact

~(i1) tignificam govemmesa! acnon ecgaring such facilny was
uken Pefore Mry 2. 1963, snd

~its) laducement resolutont were pessad for utuance of bonds
with respact o such facility 0o May 26, 1986,

The aggregac face amount of bonds to which thet subparagraph ap-
Plies snali mor excwed 325,000,000,

“(9) Parkng (acilnics.— A bond duwad 1 pary of an e 35
percent or more of the n¢t proceeas of which are B0 be w3ad 10 pro-
vioe 3 partung facility (witn the mesareg of secthon LOIRXAXD)
of the 1954 Codz) thall be geawd a1 an exempt facidiry tond for
purposes of part TV of subchape B of chaper | of the 1986 Cade
o ek [acility (s Gercrinog to any of the followng subparegraphs.

A} A faciiry 1 docrited m this ubparagraph o —

“(1] there was an noucement resolnnon on March 9. 1984, for
e nuunce of bonds with rexpea 10 sueh fxcitiny, end

“€i1) sk resaletion wat a3 by hats rudonm-
guu 15 1984, Aprll 2. 1985, Augun 1), 1985, and Sy 8. 1986,
The aggrepmte face amoun of bunds 10 which ®is swbparagrrb ap-
pirex shall mot excned 530,000,000,

(81 A facility is descnbod [ this whbpanagreph Y —

(1) uen agility o (or & ey reotical school,

“(ii) the gt parce] of lan0 nocaary for san faedity was pue-
cnawra on Fooruary o, 1993, g

(1) Be amaum of bonds O be issued with (10 such fatl-
ny wi increased by the Suue legistanure of the in which the
facility 8 10 B2 lacawnd 38 pan of i 1983-1984 geaeral approprie-
dans a1
The sggregae face amaum of bonds W which this wbpanagreps ap-
plies tnall not cacesn $9.000.000.

~(C) A facday 13 descnidos m ths sudbparagraph of —

1) the development apocment wuh respect (o the mojpea of
which wch facihey 11 a part was emmed s during Miy 1984, g

) an sducrment resolvion wad passad on Octoder 9. 1965,
for the [sunance of bonds wth respoqt 1 the facility.

The sggrcgar face smau of Bonds w which Bt wbmnRgnph -
phes shalt nor cxcond $339.000 900

(D) A faciliry is acsctided jn this sudpangrph if e coy com-
cd spproved & resalytion of i 0 30t UK Cxempt bonds (Reso-
Wion J4081) for such facifty on April 30. 1986 The aggregaic
face amount of bonds o which Bis sutymagrapn applies chall aot
cwceea $8.000.000. SolelyTor pgposes af dus subpangragh. 2 b
port ConsTucmd ax pan.of tuch facilify shall be docrond © b fanc-
uonally relsed end subordinaw 0 such (ac.Lry.

“(E) A facilivy 1§ desonbed in Dis Sabparagraph of —

95vabcyTez ‘Al

~(i) uxch facibay o5 t0 be Jocaed 8t an ExPOLiton park which in-

dudcs ¢ colorumn and SporT. arena

The aggregme (ace amouant (f bonds to which this abparagrach a9-

plic shall mot exoead $150.00.000.

“(F) A fariliry 4 deacribed in this swbpargraph if —

“() {t b1 0 br comraucY a3 part of an overall development Bial

s @ subject of 5 Orvelopraral agrecTTRDt Gemd Oceotce |, 19MY.

betwoen 8 ¢ and en orgmauation described in saction

501(¢)Q) of the 1985 Cade. and

“(i) o environmenal noifecEmon FOrm A FOLpecT 1o the over-

ull developmont wat fdod with 2 Suw eavironmon) sgaxy on

Fobroary 28, 19€3.

] face smoum of bondd 16 which tus subparugreph

unﬁ“:.mmxmom ad
~G A faclity i descrited m ths sedpangraph il —

i) an wduccment resol 6on wes pasiad by @i CAV Podew op

ent agency oo Decomber ), 1984, and 8 resoleton 0 cavelor-

ward the private activiry Boad Hmit weg petscd by such ageacy on

Docember 21, 1984, with e22pect to sach {acilay. sad

~(i) the owser pardcipanon with respect 10 suck fucil-

ity wis enwyod imeo on Jely 30, 1986,

™™ face umdust of bemda s which sha (obpangviph op-

plaes m a0l excenq $18, 00,000,

“(H) A fiacllizy bs descvined in el sdpangraph if —

=i} an epplicacion (dakd August 18, {D86) for financa) assix

mnte was submioed 00 the county awdoitnial dovelopracnt agency

with respert 0 guch facilily, and

“(h) e inducemen: foolaion for such fcilmy was pawucd by

K“ "-‘-'-‘.‘. :elcyol\‘, ber 10, 1986,
aggrepac amaxn of boads o which gis sobpengriph w>

plies shall pot exceed $8.000.000.

=) A facility it deurited in mu cbpuragraph if —

(i) 4 is locmxd i 3 City Whe purking meedg of which were com-

prebensively described o & ‘Dowstown Parking Plan’ daced Jasu-

ary |98, and approves by @c cy’s Cry Cosmission on

e 1, 1989, ano

“(i) obligations with recpact 10 the conswrecen of which wec it
sund on behalf of & Su or tocal Forommentl unic by § corpons-
Uon smpowerd (0 e Tio same WAch was created by the legiia-
tdve body of & Sate by tn AU wooducnd om May 2L, {PWS, end
thereafier pasmd, which became effective withowr the gover-
nor's sigaamere on Juot 23, 198,

The aggregam face amoul 1 of bonds to which thu subparagnph 2p
plres dhall not excend 351,000,000

=(1) A faclitty is deacrided m this mbparsgraph U —

1) such facilicy is kocaznd in 3 city which was e mbeci of a
convention ormeeyY masker snalytst oF mudy dated March 1992 ang
arcd by » nationally “ecognized ing Girm.

~(i1) such facilry s nweaded for we By, smong others. perons
snending & adventon ¢cacr lacatnd wthin Bhe samg tows oF city.

ng

(i) mch facitiry's Wxalion wag approved s December [WS by
2 mak foroe creswed jorrdy. by e govemor of the Saw wathin
which such facllity will te locaied and the mayor of 18 caplual Caty
of such Sue-
The aggregaic face smov % of bonds w0 wiich dis subpsregraph ap-
plies shall not exoeed £3).000.000. :

“(X) A facify is decribod bn tis mbpargraph f —

~(i) scake and ¢ompam sty for the facility weve detevemined Oy 2
Clry downtown plan adoxed Ocwbder 31, 19784 (resohutdon aemder
3182). and
p “(Ui) e s aven for ‘Ne Larility it appomimmecly 31200 square
(318
The aggregaie face amoynf of Bands 10 which it JULPEEAETAPN AD-
placy thall pot sxcood 10,000,000,

(L) A facility it descrbed in this subparkgraph if —

i) the progescy far uch (acility was offcred for dovelopraent by
2 ciry roncwil ageney on March 10, 1986 (resotution sumder 920}
and

‘(ii)!.:utnuloﬂhcit.i&yuwmmlyv.m-qm
foct

The aggregoe face amount of bonds W0 wAich it subparagraph xp-
phies 1hall not cxceed $7.000.000.

(M) A facily 8 docibod in s if sach facilicy
was approved by officia acoon of U Gty counci) on July 16, 1984
(m’ Rumbor JJ:(.:);:A hm Moyer Thextre, The xy-
gregue face saoumt t 0 &is subpmragraph e
srall oot cxeed $3.000 000, e
“(N) A facility it desTibed in his idparagraph if i it pan of &
TROVALON projoct ivgl ring the Ovtiet Coropaay buil®ag [a Provi-
dence. Rhode laland. The aggregar face amouat of obligations to
whoch this tabpazagript apphics shall ao cxcotd $6.000.000.
“*(10) Certain agvana: refundingt. —
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Rising Tide Revenue Offset —
Impose Limitation on Prefunding of Certain Employee Benefits

(Section 1503 of the Housc Bill and Sections 419A and 4976 of the Code)

Under present law, contributions to a welfare benefit fund generally are deductible when
paid, but only to the extent permitted under the rules of sections 419 and 419A. The
deduction limits of sections 419 and 419A do not apply in the case of certain 10-or-more
employer plans. (A plan is a 10-or-more employer plan 1f (1) more than one employer
contributes to it, and (2) no employer normally contributes more than 10 percent.)

The exception to the deduction limits for 10-or-more employer plans have been utilized for
purposes other than it was intended, ¢.g. funding retirement-type benefits that avoid the
dollar limitations and rules that apply to qualified retirement plans.

Closing this loophole and specifically limiting the 10-or-more exception to plans that
provide only medical benefits, disability benefits and qualifying group-term life insurance
is non-controversial and has bi-partisan support in the Congress. It will gencrate federal
revenuc of $22mm in 1999, $693mm 1999-2004, and $1,209mm 1999-2009. JCT
cstimated Rising Tide’s cost at $8mm in 99, $285mm 99-04 , and $366mm 99-09.

For details see House Report 106-238, pg378 (text attached) and “Estimated Revenue
Effects™ exhibit, item XV. 3. (below)

JCT Estimated Revenue Effect of this offset
(millions of dollars)

YEAR 99 00 Ol 02 03 04 05 06 07 08 09 99-04 99-09
REVENUE 22 93 141 147 149 140 129 118 105 90 74 683 1,209

JCT cost estimatc
for Rising Tide 8 33 57 69 72 47 20 18 16 14 13 285 366
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C. IMPOSE LIMITATION ON PREFUNDING OF CERTAIN EMPLOYEE BENEFITS (SEC.
1503 OF THE BILL AND SECS. 419A AND 4976 OF THE CODE) House Report 106-238 pg 378

PRESENT LLAW Undecr present law, contributions to a welfare benefit fund gencrally are deductible when paid, but only
to the extent permitted under the rules of sections 419 and 419A. The amount of an employer's deduction in any year for
contributions to a welfare benefit fund cannot exceed the fund's qualified cost for the year minus the fund's after-tax income
for the year. With certain‘exceptions, the term qualificd cost means the sum of (1) the amount that would be deductible for
benefits provided during the ycar if the employer paid them dircctly and was on the cash method of accounting, and (2)
within limits, the amount of any addition*to a qualificd asset account for the year. A qualified asset account includes any
account consisting, of assets set afide for the payment of disability benefits, medical benefits, supplemental unemployment
compensation or severance pay benefits, or life insurance benefits. The account limit for a qualified asset account for a
taxable year is generally the amount reasonably and actuarially necessary to fund claims incurred but unpaid (as of the close
of. the taxablc ycar) for benefits with respect to which the account is maintaincd and the administrative costs incurred with
respect to those claims. Specific additional reserves are allowed for future provision of post-retirement medical and life
insurance benefits. ) ‘

The deduction limits of sections 419 and 419A for contributions to welfare benefit funds do not apply in the case of certain
10-or-more employer plans. A plan.is a 10-or-more employer plan if (1) more than one employer contributes to it, and (2) no
employer is normally required to contribute more than 10 percent of the total contributions contributed under the plan by all
employers. The exception is not available if the plan maintains expericnce-rating, arrangements with respect to individual
employers. If any portion of a welfare benefit fund reverts to the benefit of an employer, an excise tax equal to 100 percent
of the reversion is imposcd on the cmployer.

REASONS FOR CHANGE The Committce understands that the exception to the welfare benefit fund deduction
limits for 10-or-more employer plans has been utilized to fund retirement-type benefits that avoid the dollar limitations and
other rules applicable to qualified retirement plans and the deduction timing rules applicable to nonqualified deferred
compensation arrangements. Congress intended the exception to apply to a multiple employer welfare benefit plan under
which the relationship of a participating employer to the plan is similar to the relationship of an insured to an insurer, and did
not intend the exception to apply if the liability of any employer under the plan is determined on the basis of experience
rating, which can create, in effect, a single-employer plan within a 10-or-more-employer arrangement. It is difficult to
identify whether expericnce rating, is present with respect to the provision of some benefits, such as severance pay and certain
dcath benefits, because of the complexity of the arrangements. Therefore, the Committee believes that it is appropriate to
limit the benefits for which the 10-or-more employer exception is available.

EXPLANATION OF PROVISION Under the provision, the present-law exception to the deduction limit for 10-or-
more employer plans is limited to plans that provide only medical benefits, disability benefits, and qualifying group-term life
insurance benefits to plan beneficiaries. For purposes of this provision, qualifying group-term life insurance benefits do not
include any arrangements that permit a plan beneficiary to dircctly or indirectly access all or part of the account value of any
life insurance contract, whether through a policy loan, a partial or complete surrender of the policy, or otherwise. It is
intended that qualifying group-term life insurance benefits do not include any arrangement whereby a plan beneficiary may
receive a policy without a stated account value that has the potential to give rise to an account value whether through the
exchange of such policy for another policy that would have an account value or otherwise. The 10-or- more employer plan
exception is no longer available with respect to plans that provide supplemental unemployment compensation, severance pay,
or life insurance (other than qualifying group-term life insurance) benefits. Thus, the generally applicable deduction limits
(scctions 419 and 419A) apply to plans providing these benefits. In addition, if any portion of a welfare bencfit fund
attributable to contributions that are deductible pursuant to the 10-or-more employer exception (and eamings thereon) is used
for a purpose other than for providing medical bencfits, disability benefits, or qualifying group-term life insurance benefits to
plan beneficiaries, such portion is treated as reverting to the benefit of the employers maintaining, the fund and is subject to
the imposition of the 100-percent excise tax. Thus, for example, cash payments to employees upon termination of the fund,
and loans or other distributions to the employce or employer, would be treated as giving rise to a reversion that is subject to
the excise tax. Under the provision, no inference is intended with respect to the validity of any 10-or-more employer
arrangement under the provisions of present law.

EFFECTIVE DATE The provision is cffcctive with respect to contributions paid or accrued on or after Junc 9, 1999, in
taxable years ending after such date.



