
Bank One invesimenis in Arizona MK\ Appalachia Ohio 

ARIZONA 

Bank One just approved a %\.5 million investment in Magnet Capital, the first small business investment 
company, or SBIC, in the nation lo locus on the SBA's recently launched New Markets program which 
t'ealuies more lle.xible funding and mvestmenl terms for small businesses operating in low- and moderate-
income areas, or employing persons who reside in those communities. Magnet C apital will provide 
growth capital in the form of mez/anine financing to small businesses m Arizona, and possibly adjacent 
states such as Utah and Colorado, investments will range from 'ii25(),()00 to %\ .5 million. 

In 1998, under the SBA Microloan Program, Bank One provided a $640,000 credit facility lo PPEP 
Microbusiness, Inc. (PPEP/MICRO). one ofthe longest running and mosl successful microenterprise 
organizations in Ihe country. The complex credit facility included lle.xible repayment terms, competitive 
pricing and a three-way partnership between PPIilVMICRO, the SBA and Bank One. By extending very 
small loans, often only ,$3,000 or $4,000, and technical assistance to rural entrepreneurs in southern 
Arizona. PPI'P/MICRO has built a loan portfolio totalling more than $1.3 million. Bank One provided 
further support in the form of a $30,000 grant and the donation of a "micro loan van"" to help 
PPI'P/MICRO reach more entrepreneurs through a mobile office. PPI'IVMICKU was the 1998 winner of 
the Presidential Award for Excellence in Microenterprise Develo|)menl in the category of access to credit. 

In 1998. Bank One also provided Cliicanos I'or La Causa (Cl'LC) with a $500,000 credit facility under 
the SBA Microloan Program. CVLC is the leading miciolender in Phoeni.x and northern Arizona. Bank 
One also provided CPLC with a $30,000 grant and a "mobile loan van"" to further extend CPLC's reach. 

Bank One supports SKI.F-HELI*. a microenterprise organization that provides technical assistance and 
welfare to work programs in Phoenix. Bank One"s support includes annual grants of $15,000 and 
complimentary office space in the lobby of Bank One, Arizona's headquarters. 

In 1992, Bank One became the lead investor m the Arizona MiiUihaiik C:i)C by providing $3 million to 
capitalize this now long-standing financial intermediary, fhe Arizona Multibank C:i)C has financed over 
165 small businesses and projects totalling more lhan $1 1 million since its inception. Loan amounts of 
$500 to $500,000 are available to busines.ses and housing projects that do not qualify for conventional 
bank financing. 

Bank One is also the lead sponsor lor Bank One Ball I'ark, home ofthe Arizona Diamondbacks, which 
has energized economic development and community revitalization throughout downtown Phoeni.x. 

APPALACHIA OHIO 

Bank One recently closed a $600,000 credit facility lo Enterprise Development (.'(trporation (EDC), 
one ofthe oldest and most productive micioenteriinse development i)rganizalions in the country. This is 
the fourth loan extended by Bank One under the SBA Microloan Program. Bank One will also be 
providing HIX' with a $45,000 grant lo help establish their loan loss reserve account. A closing event is 
being scheduled to lake place in Athens. OH. 



Bank One i s has f o r m a l l y commi t t ed t o i n v e s t $5 m i l l i o n i n DCC Growth 
Fund, a holding company which will comprise two drop down SBICs - one debenture SBIC and one 
participating securities SBIC. This will be a large national fund with its Midwest regional office in 
Akron, OH. Bank One and 
DCC Growth Fund are preparing a Memorandum of Understanding which calls for special efforts to 
invest m women and minority owned firms, and to firms located in LMI zones, liank One exi)eets to 
close on this investment in the next thirty days. 

Bank One is working with the founding principals ofthe Appalachian Ohio Development Fund which 
will provide equity financing and technical assistance lo small businesses southern Ohio. Wilhelm and 
Conlon. Ohio University, the Appalachian Regional Development C^ommission. I locking Technical 
College, Kentucky Highlands Investment Corporation and ACL-net are all involved in the formation of 
this new fund. Although much work is yet lo be done. Bank One anticipates investing roughly $1 million 
111 this new fund and will continue to play a leadership role m its development. 

Bank One is the lead investor (at $3 million) in Capital Acr(tss .America, the first SBIC in the nation to 
focus on women-owned firms. Capital Across America is headquartered in nearby Nashville, TN and 
serves several contiguous slates, including Ohio. A Bank One executive serves on the both the board and 
mvestmenl committee for this fund which just recently celebrated the completion of its first year m 
business. 



Record Type: Record 

To 

cc: 

Lisa Green/OPD/EOP@EOP, Jackson T. Dunn/WHO/EOP@EOP 

Subject: Bank One Investments in Arizona and Appalachia Ohio 

Helpful information from my conversations with Bank One folks this morning. 

— - Forwarded by Jonathan A. Kaplan/OPD/EOP on 06/28/99 04:29 PM 

Lynn_R_Gellermann@mail.bankone.com 
06/28/99 01:15:00 PM 

Record Type: Record 

To: Jonathan A. Kaplan@EOP 

cc: 
Subject: Bank One Investments in Arizona and Appalachia Ohio 

John: 

It was nice speaking with you this afternoon. Thanks for the update 
regarding the President's schedule for the Trade Mission to America. 
As I mentioned, Mary Laraia asked that I send you a summary of the 
investments Bank One has made, or is about to make, in both Arizona 
and Appalachia Ohio. You may have seen some of this information 
before as I've sent various drafts to Saunders Miller of the SBA and 
Judy Kennedy of NAAHL. Our investment activity in both of these 
locations, and throughout the nation, is driven primarily by the Banc 
One Community Development Corporation (CDC) with some assistance from 
our national Business Banking group. Mary and I will do whatever we 
can to help support the President's visits to both locations. As I 
mentioned, we may have more success in Phoenix as we have a 
substantial business presence there. Unfortunately, we do not 
operate in eastern Kentucky, but will do our best to get appropriate 
Bank One representation to that site so investments in the broader 
Appalachia region can be highlighted. Please keep us posted as to 
the times, locations and other logistics of the stops as they are 
finalized. You can reach me at this e-mail address, or at 
614-244-0344. Thank you. 

(See attached file: ONE.doc) 



Lynn Gellermann 
Vice President 
National Small Business Liaison 
Bank One Corporation 
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The President\s Trade Mission to AmenV^» ^'^^ 
K / f 

Why Athens County? n ^ / / 
Tl • • • R^r-^Ts-^-'cU 
The nniiitg i.s 'fieaJ Ic.r a visit from the President to southeastern Ohio, speciricaJly i t h e i l f 
COL nty. Appalach.ati Oh.o i.s an area that has had to make the very difficult transition out of a ^ ^ 
coal-based economy, but .t is now becoming a model of hope for underserved Amenca On the C V ^ ^ ^ 
strettgth of he .ngenutty and indu.str.ousness of tt.s local etttrepreneur.s and businesspeople 
region stands on the verge of an economic renaissance. 

There is no single area thai the President coald vLsit that would so well dem.on.straie both the . / n I 
pruniise and the process ofthe Administration's New Market Initmrives. ' (\v.^t W 

Opportunities for AnnouncemtMiU 

There is a long list of initiatives underway in Southeastern Ohio, many of which are now 
culmmatmg m major mvestments and plans, after months of discussion and bridge-building The 
tnmng ,s such that the President's visit to Nelsonville (Athens Countv) could coincide with the 
amiounccmcnts and publicity currently being planned. The projects listed here include public-
pnvate paitnersh.ps, non-profit, and for-protit activitie.s, all related to developing new markets in 
an underserved region. 

• J he Appalachian Ohio Devdopment Fund announces a partnership and investment by 
Bank One. Bank One is wjll ing to accelerate its investment process and publicly announce 

\ vits intent to become a leading investor, in conjunction with a Presidential visit to 
southeastern Ohio. The creation of this community development venture capital vehicle 
grew out of the Economic Roundtables led by Reverend .lessc Jackscm. Wilhelm & Cordon 
Public Straie};ie.s's efforts in the region, and the Appalachian Regional Commission's focus 
on developmg entreprcneurism and investment capital for Appalachia. This project 
highlights the need for new resources and strategic alliances along the lines of the "New 
Market Venture Capital" vehicle component of the New Markets Initiative, l̂̂ he Fiuid 
combmes small equity investments, technical assistance, and a sectoral focus to facilitate 
growth for local businesses in a unique partnership with local educational institutions, 
govemment, and economic development organizations. It is modeled after the nearby 
Kentucky Highlands Investment Coiporation, which cun-ently advises the Ohio Fund. 

• Private venture capital fund invests $500,000 in minority woman-owned specialty foods 
company in Appalachian Ohio. Pasta Fresca is a small, minority-owned business that was 
nurtured by an organization called ACE-Net (Appalachian Center for Economic Networks) 
When Rainhow/PUSII and Wilhelm & Conlon Public Strategies orgamzcd the Second 
Appalachian Economic Roundtable, Joanne, Pasta Fresca's owner, met a Chicago / 
Cleveland-based venture capitalist who saw the potential of her business. The Nnrthcoast 
Fund and Pasta Fresca have just closed an investment of a half-million dollars, again 
underscoring the need for small equity investment vehicles, new strategic alliances, and 
progratns to facilitate these burgeoning partnerships. In his State of the Union address the 
President spoke of building bridges from Wall Street to Appalachia - connecting the 
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national financial community to this nation's undei^erved areas. The President can now 
c c ss one of these bridges and speak of the progress that is already being made on these 
initiatives. ^ 

Anril ^!"r iur '* I '̂"P""*'̂  '"̂ ^̂  ^ ' ' ' ' ' ' ' y Transportation visited Athens in 
Apnl to discuss his commitment to working with Ohio University to extend its airport to 
accommodate larger corporate and cargo planes. This airport would serve as a hub for 
regional economic development and is an important symbolic and practical piece of the 
continuing infrastructure development of this region. It is the Administration's 
commitment to tins project that has made it a possibility, and again highlights the potential 
of strong pubhc-private partnerships. 

r 
Bank One and Enterprise Development Corporation announce a new microenterprise 
.uigchtjacdity. Bank One is ready to close on a $600,000 credit facility to Fnterprise -
Development Corporation (EDC), an experienced microlendcr based in Athens County 
Tins CDFI administers several loan funds and other projects, and represents a critical link m 
the goal of providing a seamless chain of financing re.sources for businesses and individuals 
tacmg great challenges. \n addition to highlighting the need for increa.sed funding for the 
CDFI program, EDC could be a candidate for one of the new Small Business Lendinc 
Company licenses as part of the New Markets Initiative 

I 

Bank One investment in SBIC to target low-moderate income areas: Bank One is 
getting ready to elo.se on a $5 million investment in DCC Growth Fund, a large national 
bund holding two SBICs that will have a regional presence in Ohio. The investment 
highlights the new L M I investment tool for the SBIC program as another component of 
the New Markets Initiative. Bank One and the Fund have agreed to an MOU which calls 
tor special efforts to invest in women and mmority owned firms, and to firms located in I M l 
zones 

)n 

• Bank One investment in SBlC focused on women-owned businesses: Bank One is the 
lead mvestor ($3 million) in Capital Across America, the first SBIC in the nation to focus ( 
women-owned businesses. Capital Across America is headquartered in nerby Nashville. 
Tennessee, and does serve Ohio. 

Historical Significance: Legacy. Challenges, and Hope 

Southeastern Ohio (and the Ncl.sonville area in particular) has a history of natural re.source 
extraction, including iron ore, coal, and lumber. These commodities and the wealth that they 
generated by and large left the area, and left huge resource gaps for those who worked the mines 
and toiled for survival. High unemployment persists. Crumbling, under-re.sourced schools 
stmggle to educate the region's chi ldren. 

Yet within these areas there are individuals and businesses with the talent, courage, and quality 
product that would permit them to grow, create jobs, and create new wealth. These businesses, 
'•hometown" businesses that, are indigenous to the area, create the kind of economic growth that 
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rs .shared and sustainable^incomc and wealth that is likely to remain in the region This 
outcome has rarely been reahxed in these parts of our country, where coal was once kmg. 

l l r ^ ^ ? : ^ T ' " ' " " " n " " ' ' ' ' ^""'^""'^^ '̂̂ ^ " ^ ^ ^ i - initiatives of Ins 
Wat on Poverty. A sense ot history would suggest the choice of Athens for a presidential vis 
announcing progress on his New Market initiatives. This choice will highlight the f!ct t^ . 
a thoiigh the same principle of concern for others is at the heart of both Sie War on Po ^ a n d 
the New Market hut.atives, tremendous progress has been made on developing effeetive^oo of 
econonnc empowerment. Groups like ACE-Net and EDC (both mentu>ned a b o v ^ v e m a t 
great strides in the empowerment of the region's ix^sidents through itmovative strate. es to 
nurture young businesses. ^laLc^ics lo 

Now these groups are collaborating with Wilhelm & Conlon Public Strategies. Ohio University 
-locking technical College (in Nelsonville), the Appalachian Regional Commission and oth s' 

to create an investment vehicle that will truly serve the budding entrepreneurs and small 
e.xpandmg busmesses-the hidden treasures of Appalachia that hold the hope for the region's 

•' Appalac-hian Ohio Development F.md represents a unique opportunity to highlight 

h X .1 t '^^^V n " ' " " M " ' " ^ ^ ^ ^"^"'^ ' ' ' ^ ""̂ ^̂ PP̂ ^ ntarket, uncove rV t̂ .dden talents, and build lastmg pubhc-private partnerships that will result in tmly sustainable 

The President's'Trade Mission to America" trip is an ideal opportunity to also highliiiht the 
unportance ot the pnvate sector in these efforts, and the potential for real profits and growth 
Bank One otters an excellent example of the enlightened perspective on the New Markets 
Tnmativc, and they should be commended fbr their leadership role in the commumty 
development investments listed above. John McCoy, Bank One's CEO, would be an excellent 
advocate lor this perspective, and would certainly enjoy the opportunity to travel with the 
President s private sector delegation. 

Wilhelm & Conlon Public Strategies, Bank One, and all of the partners mentioned here would 
welcome the opportunity U) provide further details on any or all of these initiatives We believe 
that the President and the CEOs that will accompany him would enjoy their trip to Athens 
Counly-the beauty of the land and its people, the rich history and culture, and the tremendous 
stones ot e.^citmg new developments in the New Markets of Appalachia 

For further infonnation. plea.se contaci: 

David Wilhelm. President, or Karen May VP for Economic Development, at Wilhelm Sc Conlon 
Public Strategies: phone (312) 855-8500, x ^ o i h d m ^ ^ or kmav@igc.(n-i^. 

Lynn GcUermann, Small Husincss and Microcredit Liaison, Bank One Corporation: phone (614) 
244 0^44. emai l Lynn_R_Gellei-i)Kiii[iCq'Mail R,-mkOiie Oom 



IflflHL ' - TEL :2024295150 Jun 23'99 16:32 No.031 P.01 

National Association of Affordable Housing Lenders 
1200 Street, NW, Suite 300 

Washington, DC 20036 
Phone (202) 429-5150; Fax (202) 857-5320 

E-mail: naahl(̂ dc.sba.com 

Fax Cover Sheet 

To: Lisa Green 

Firm: NEC 

Fax: 202-456-2223 

From: Judy Kennedy 

Pages (including cover): 2 

Date: June 23, 1999 

Comments: I have not received the one from California yet. 



'••IHHHL • TEL :2024295150 Jun 23'99 16:32 No.031 P.O: 

Bank One Investment Activity in Ari/ana June 22,1998 

The Banc One CDC just approved a $1.5 million investment In Maenet Capit«J, the first small 
business investmetit company, or SBIC. in the nation to focus on the SBA's recently launched 
"New Markets" prngram which features more flexible funding and investment term-; tor small 
businesses operating in low- and moderate-income areas, or employing persons who reside in 
tJ)ose communities, Magnet Capital will provide growth capital in the form of mezzaiiinc 
financing to small buaincasos in Arizona, and possibly adjacent stat»3 such as Utah and Colorado. 
Investments will range from $250,000 to $1.5 million. 

In 1998 under the SBA Microloan Program, Bank One provided a $̂ 40.000 credit facility to 
PPEP Microbusiness, Inc, (PPEP/MICRO), one ofthe longest running and most successful 
microenterprise organizations in tUe country, The complex credit facility mcludedfl«cible 
repayment terms, competitive F'̂ înfi and a three-way P r̂tner̂ ip tetween PPEP/MICRO the 
S a \ and Bank One. By extending very small loans, oftea only $3,000 or $4,000. and technical 
assistance to rural entrepreneurs in southem Arizona, PPEP/MICRO has built a lo^ iwrtfolio 
totalling more than $1,5 millian. Bank One provided fiirther support m the form of a S30.000 
arant and tlie donation of a "micro loan van" to help PPEP/MICRO reach moie entrepreneurs 
tiirough a mobile office, PPEP/MICRO was the 1998 winner of the Presidential Award for 
Cxcellenco in Microenterprise Development in the category of access to credit. 

In 1998 Bank One also provided Chlcanos Per La Cauaa (CPLC) with a $5,00,000 credit 
facility under the SBA Microloan Program. CPLC is the leading microlendcr in Phoenix and 
northern Arizona. Bank One also provided CPLC with a $30,000 grant and a 'mobile loan van 
to ftirther extend CPLC's reach. 

Bank One supports SELF-HELP, a microenterprise organization that provides technical 
assistance and welfare to work programs in Phoenix. Bank One's support includes annual grant 
monies of $10.OOn and complimentary office space in the lobby of Bank One. Arizona's 
headquarters. 

In 1992 Bank One became the lead investor in the Arizona Muititwnk CDC by providing $3 
miUion to capitalize tliis now long-standing financial intcmiediory. The Ariiona Multibank CDC 
has financed over 165 small businesses and projects toialling more than $11 million smce its 
inception. Loan amounts of $500 to $500,000 are available to businesses and housmg projects 
that do not qualify for conventional bank financing. 

Bank One is also the lead sponsor for Bank One Ball Park, home of die Arizona Diamondbacks, 
which has energized economic development and community revitalization througliout downtown 
Phoenix. 
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News Release 

FOR IMMEDIATE RELEASE Contact: Thomas A. Kelly 
(312) 732-7007 

PRESIDENT CLINTON PRAISES BANK ONE 
FOR LEADERSHIP IN COMMUNITY DEVELOPMENT 

CHICAGO, July 5, 1999 - President Clinton today praised BANK ONE 

CORPORATION for its leadership and innovation in community development, during a three-

day presidential trip to promote public-private partnerships and tlie administration's New 

Markets program. The program is designed to stimulate additional private investment m central 

cities and rural areas. 

"Bank One's ongoing work with local and regional small business development 

organizations creates development opportunities to strengthen our commimities," said Jolm B. 

McCoy, President and CEO of Bank One. "Our programs in Appalachia - and elsewhere in the 

country ~ illustrate Bank One's leadership role in developing and funding such programs." 

During tlie first stop of his trip, in mral Kentucky, Clinton praised Bank One for working 

with the founding principals ofthe Appalachian Ohio Development Fund, which will provide 

equity financing and technical assistance to small businesses in southem Ohio. 

Bank One is teaming with Wilhelm & Conlon Public Strategies, Ohio University, the 

Appalachian Regional Development Commission, Hocking Teclmical College, Kentucky 

Highlands Investment Corporation and ACE-net. Bank One is explonng a significant investment, 

as much as $1 million this year, in ttie Appalachian Ohio Development Fund and will continue to 

play a leadership role in its development. 

(more) 

0 
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Other Bank One commimity development projects include: 

IN APPALACHIA OHIO 

• Bank One recently made a $600,000 loan to Enterprise Development Corporation, one of 

the oldest and most productive microenterprise development organi2ations in the country. 

Bank One will also provide the organization with a $45,000 grant to help establish its loan 

loss reserve account. 

• Bank One has conraiitted to invest $5 million in DCC Growth Fund, a large national fund 

with a Midwest regional office in Akron, Ohio. Bank One and DCC Growth Fund \vill focus 

on special efforts to invest in women and minority owned firms, and to firms located in low-

to moderate-income zones. 

• Bank One is the lead investor (at $3 milhon) m Capital Across America, the first small 

business investment company m the nation to focus on women-owned firms. Headquartered 

in nearby Nashville, Tenn., Capital Across America serves several contiguous states, 

including Ohio. A Bank One executive serves on the both the board and investment 

committee for this fimd. 

IN .\RIZONA 

• hi 1998, under the SBA Microloan Program, Bank One provided a $640,000 loan to PPEP 

Microbusiness, Inc., a leading microenterprise organization. The PPEP/MICRO, the Small 

Business Administration and Bank One have a three-way partnership that includes flexible 

repayment ternis and competitive pricing. By extending very small loans - often only 

$3,000 or $4,000 -- and technical assistance to rural entrepreneurs in southem Arizona, 

PPEP/MICRO has built a loan portfolio of more than SI.5 million. 

(more) 



JUL-02-1999 17:14 INTERNPlL/EXTERNfiL COMM. ' 132 732 5976 P.04/04 

• In 1998, Bank One provided Chicanes Por La Causa with a $500,000 loan under the SBA 

Microloan Program. Bank One also provided a $30,000 grant and a "mobile loan van" to 

further extend the reach of Chicanos, the leading microlendcr in Phoenix and northern 

Arizona. 

• Bank One supports SELF-HELP, a microenterprise organization that provides technical 

assistance and welfaxe-to-work programs in Phoenix. Bank One's support includes annual 

grants of $15,000 and free office space in the lobby of the bank's Arizona headquarters. 

• In 1992, Bank One provided $3 milhon to become the lead investor in the Arizona 

Multibank. The Multibank has financed more than 165 small businesses and projects 

totalmg more than $11 milhon. Loan amounts of $500 to $500,000 are available to 

businesses and housing projects that do not qualify for conventional bank financing. 

• Bank One is the lead sponsor for Bank One Ball Park, home ofthe Anzona Diamondbacks, 

which has energized economic development throughout downtovm Phoenix. 

BANK ONE CORPORATION (NYSE: ONE), is the nation's fifth largest bank holding 

company, with assets of more than $250 billion. Bank One offers a full range of fmancial 

services to commercial and business customers and consumers. It is the world's largest Visa 

issuer, the second-largest consumer and commercial finance company, the third-largest bank 

lender to small businesses, and the third-largest bank mutual fund company. It operates more 

than 2,000 offices and a nationwide network of ATMs. It can be found on the Internet at 

wvAv.bankone.com. 
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