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Community Development Banking ///

St. Louis Metropolitan Area Highlights

In June 1997, Bank of America made a commitment
to invest 3100 million in the communitics of the St.
Louis metropolitan area, including East St. Louis,
llinois, by the end of 1998. The commitment was met
in May 1998, seven months ahead of schedule. By
helping 1o grow small businesses, creating affordable
housing opportunities, fostering the development of
commercial properties and public buildings, and
providing mortgage loans, Bunk of America has
contributed to the revitalization of the St. Louis area.
Following are some of the highlights of our activities
in the region.

St. Louis

e Bank of America invested $2.5 million in the
development of a low- and moderate-income
apartment community in St. Louis. This
investment grew out of a partnership with the St.
Louis Association of Community Organizations
(SLACQ).

e In 1998, Bank of America made a $600,000
investment in the St. Louis Equity Fund (SLEF),
which provides financing for affordable housing
projects for low- and moderate-income residents.
To date, Bank of America has invested $4
million in SLEF.

¢ To revitalize the St. Louis’ downtown area and
to provide affordable housing for St. Louis
residents, Bank of America invested $5.3 million
to acquire and convert a vacant eight-story
building in the downtown area into mixed-rate
loft apartments.

o  Bank of America partnered with McCormack
Baron & Associates, SLACO, Missouri Housing,
Development Commission, and the Community
Development Agency of the City of St. Louis to
construct the McCormack House at Westminster
Place, St. Louis' first affordable assisted-living
apartment building for the elderly. Bank of
America’s investment in the project was $6.4
million.

* A tax credit investment of $325,000 in the
Colonial Village Apartments allowed for the
construetion of 164 units of affordable housing
for this neighborhood on the south side of St.
Louis.

* Bank of America provided an SBA loan 1o the
Soulard Coffee Garden in downtown St. Louis.
The small business used the money to purchase
and rehab a historic building to be used as a
place of business.

*  Work Group Connections, a female-owned
computer software company, came to bank of

America for a line of credit to fund its software
development efforts.

e Bank of America provided financing for Daruby
Enterprises for the establishment of a Welfare-
to-Work Education center in a low- and
moderate-income area of St. Louis. The bank’s
loan was used for the purchase of a new building
to house the organization.

East St. Louis

e Bank of America provided more than $3 million
in construction loans to create a new Walgreen's
at 25" and State Street in East St. Louis. The
loan also will allow the developer to purchase an
adjacent lot that will house a new grocery store,
Blockbuster Video outlet, and State Farm
Insurance office. These stores will provide
access to products that residents currently must
leave the neighborhood 1o obtain.

¢  With a $4.3 million bond underwriting and a
$300,000 contribution, Bank of America is a
major partner in the development of the East St.
Louis Public Library, the first public
construction in the city of East St. Louis in 25
years, Upon completion, the library will provide
stare-of-the-art facilities, a collection of new
books, and a positive learning environment for
the community’s children and adults.

s A 5500,000 construction loan to CDC
Development Corporation will create 18 new
affordable single-family homes in the South End
neighborhood of East St. Louis, where there is a
shortage of quality affordable housing for low-
and moderate-income families.

*  Through the Banc of America Small Business
[nvestment Company (SBIC), Clark gas stations
received critical equity capital to expand and
support a chain of stations that provide much-
needed products and services m neighborhoods
throughout East St, Louis. A recent investment
allowed one station to expand its convenience
store and otfer full access to customers who
previously had to shop via 2 walk-up window.

* A $50,000 contribution to the East St. Louis
Alumnae Chapter of Delta Sigma Theta Sorority,
Inc. will help to create a much-needed child care
center in East St. Louis. The center will
accommodate 123 children and provide
employment for 17 neighborhood residents.

* A $14 million line of credit to Casino Queen for
anew 150-room hotel in East St. Louis will
create important employment opportunities for
the city’s residents and help to facilitate the
region’s continted economic growth,
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Enterprise Corporation of the Delta and ECD Investments, LL.C

Formed in 1995, the Enterprise Corporation of the Delta (ECD) is a nonprofit community loan fund. Located in
Jackson, Mississippi, the ECD’s focus is upon the creation and expansion of high quality jobs and increased
opportunities for residents in the Mississippi Delta regions of Arkansas, Louisiana, and Mississippi. In February of
1997, ECD Investments, LLC (ECDI) was formed by ECD to solicit equity investments from banks.
ECD is the controlling and managing member of this limited liability company. ECD and ECDI operate
as one entity, sharing staff and other resources.

On 3/11/98, Bank of America (f/k/a NationsBank, hereinafter “the Bank”) provided a $400,000 low interest (3%)
loan to ECD to expand financing to small businesses in Craighead, Jefferson and Independence counties in
Arkansas. On 6/30/98, the Bank also provided a $100,000 equity investment in ECDI, also to support financing in

these same three counties, The ECD/ECDI targeted market area overlaps with the Bank’s assessment area in
these counties.

ECD provides business loans to individuals who cannot obtain credit through traditional sources. The
$500,000 in total funds from the Bank allows the Bank to indirectly assist business owners that would not

qualify through traditional sources of credit, with lines of credit and working capital loans. Referrals are
also be made by the Bank to ECD for technical assistance.
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Intermediary Investments

MISSION STATEMENT:

To promote the development and
expansion of effective CDFIs that
serve un-met credit needs and
promote  business development,
affordable housing and economic
self-sufficiency in local commuaities
across the Bank of America U.S.
franchise.

Bank of America Intermediary Investments
was nitially organized in 1996. Through the
[nitiative, Bank of America makes direct
investments in CDFls including community
loan funds, micro-enterprise funds, multi
bank CDCs, and community development
credit unions.

Purpose:

Proceeds of loans to and investments in CDFIs (“loans
and/or investments”) are used by the CDFls to fund
their loan programs for their customers. Requests for
funds for general operating purposes are not
considered under this program.

Term:

Often the term will correspond to the term of loans
made by the CDFI, or to match the long-term
asset/liability plan of the CDFI, with a maximum term
of ten (10) years.

Size:

The size of a loan or investment will be determined
principaily by the CDFI's capacity to re-lend the
proceeds over a defined period of time, and by the
amount and concentration of the CDFI’s funding from
other sources. Geaerally, the maximum loan or
investment size is $1 million. Larger
loans/investments can be made to strong certified
CDF¥Is that have demonstrated a proven ability to
cbtain federal CDFI awards and funding from other
sources. There is no minimum requirement.
Loans/investments from Bank of America
Intermediary Invesmients must not exceed 30% of the
CDFI’s total lending capital (lending pool).

Repayment:

Interest payments must be made at ieast quarterly.
Principal payments may be structured to correspend to
principal reductions on loans being funded, or based
upon the projected needs and cash flow of the CDFI.

Collateral:

Loans to CDFls may be unsecured. The primary source of

repayment is the overall cash flow from the entire asset
base. If collateralization seems to be warranted, an

assignment of the loans made by the CDFI may be taken.
General recourse to the organization is required.

Pricing:

The CDFI pays all out of packet attorney and closing costs.

For CDF! loans, Bank of America’s interest rate is 4%,
plus a 1% origination fee.

These are general parameters. Loan or
investment structure can vary based upon the
type, nature and structure of the CDFI.

qgﬁng in the
Bankof America _
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Investment Proposal Checklist*

1. Business Plan

A
B
C.
D

Organizational Background

Description of Operations, Products & Services
Description of the Target Market

Description of Competition

2. Descripticn of Business Activity

O 0Owp»

TEomm

C

Date organization was created

Type of Organization

List of Beard of Directors (including
credentials/resumes)

Management and lending Staft (including
credentials/resumes)
Sharcholders/Sponsors

Loan Policies and Guidelines

CDFI Fund Certified?

NCCA Member?

Local Bank of America Comsmunity Development
Banking contact?

Loan/Investment Request
A
B.

Dollar Amount

Total Capitalization of business entity (iternized
and including restrictions, if any)

Other loan/investment applications pending or
submitted

4. For Existing Business Entity

A

B.

Financial Statements for Last 3 fiscal years and
interim statements (within 120 days)

Financial projections, for the term of the loan or
for a minimum of 3 years, with assumptions
explained. '
Managemeat/Board loan portfolio reports for past
three fiscal years ended and most current interim
ceports.

5. For New Ventures

nE >

Capitalization Requirements

Proposed credit policies

Three-year projections with assumgptions,
mncluding projected lending volume.

*This checklist is intended as a guideline.
Actual information required/needed for
underwriting may vary.

Application Process

Investments by Bank of America Intermediary
Investments are managed through a working
partnership with a local Bank of America
Community Development Banking Market
Executive or Market Manager, or with a
designated national initiatives Market Manager.
To access this program, please contact the
Community Development Market Manager in
your area or call (xxx) xxx-xxxx and ask for the
name of the Market Manager serving your city.

* 84 62:80 6667 2@ L
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Community Development
Credit Unions

Generally, Community Development Credit Unions
(CDCUs) offer consumer loans for personal uses,
debt consolidation, and home improvements. While
the National Credit Union Administration (NCUA)
discourages business lending by CDCUs in
amounts exceeding $50,000, they may also make
small business loans, often micro-loans, to
members  who own  neighborhood-based
businesses. However, due to their relatively small
asset (deposit) base and the relatively high
transaction costs asscciated with small accounts,
the cost of providing producls and services can be
tigh for CDCUs.

Low-Income credit unions, as designated by the
NCUA, can accept non-member deposits, thereby
increasing their ability to lend in targeted areas.
This increases the CDCU's capitalization, allowing
it fo make more and/or larger loans. Regulations
allow non-member deposits of up to 20% of assets
or $1.5 million. CDCUs typically provide below-
market interest rate dividends on such non-
member deposits, thereby providing themselves
with additional yield from such deposits.

Bank of America Intermediary Investments makes
non-member deposits in CDCUs. Interest rate and
term are negoliable. Because credit union deposits
are insured up to $100,000 by the NCUA, that is
generally considered to by the maximum
investment size, subject to the above 20% of
assels restriction, and other regulatory restrictions,
as well. These deposils may have a maturity of
from one to five years, with dividend interest
payable annually. Applications for deposits are

subject to underwriing and approval by
Intermediary Investments.
BankofAmerica
o

v

Multi-Bank Community
Development
Corporations

Muiti-bank Community Development Corporations
(CDCs) are incorporated bank lending consortia
formed to jointly finance community economic
development projects. These multi-bank CDCs
may either be structured as for-profit or as non-
profit corporations and may support a variety of
types of projecis ranging from affordable housing to
small business lending and investing.

Multi-bank CDCs generally have one or a few lead
banks. The lead banks may originate loans fitting
the muiti-bank CDC’s criteria and then sell a
portion of the loans to the CDC as a risk
management strategy. The exislence of the CDC
thereby induces participating banks to make loans
which otherwise might not be made available in the
community. Multi-bank CDCs may also provide
equity, subordinated debt and/or debt directly to
small business borrowers, and somelimes to
community-based  organizations  involved  in
residential and  commercial real estate
development.

Bank of America Intermediary Investments makes
investments in (purchases stock in) qualifying for-
profit multi-bank CDCs, and aiso makes loans to
qualifying for-profit and non-profit multi-bank CDCs,
subject to underwritng and approval by
Intermediary Investments. Amounts and terms of
slock investments and loans vary. Loans from
Bank of America Intermediary Invesiments
generally would not be allowed to exceed 30% of
the CDC's total lending capital.

BankofAmerica _

7

Community Development |
Loan Funds

Community Development Loan Funds (CDLFs) are
privately capitalized, non-profit  corporations
established to finance affordable housing, nonprofit
facilities development, locally-owned businesses,
social service programs, and/or other community
development projects in low-income areas.
Borrowers served by the CDLFs typically would not
qualify for “traditional® bank financing, or would find
it to be unaffordable for their purposes, and find
CDLFs to be a viable alternative funding source.

CDLFs are typically funded by a diverse array of
sources. Governmental sources, private
foundations, phifanthropic organizations,
individuals and corporate sponsors may provide
grant funding to the organizations.  Socially
motivated investors may also provide CDLFs with
grants and/or low or nc-interest loans. Funding
from a combination of these sources can, in turn,
be loaned to these community-based borrowers at
affordable rates and attainable terms.

Bank of America intermediary Investments makes
low-interest investments in (lcans to) CDLFs.
Generally, the maximum lean or investment size is
$1 millien, with term ranging from one to ten years.
Larger loans/investments can be made to strong
certified CDFls that have demonstrated a proven
ability to obtain federal CDFI awards and funding
from other sources. There is no minimum
requirement. Loans/investments from Bank of
America generally must not exceed 30% of the
COF/'s total lending capital (lending pool).

BankofAmerica _
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Micro-Enterprise Loan
Funds

Micro-Enterprise Loan Funds (MLFs) typically
provide access to small amounts of credit and
varying levels of technical assistance and training
for entrepreneurs, increasing economic self-
sufficiency of low and moderate-income people
through self-employment. Such “microbusinesses’
are generally considered to have five or fewer
employees with credit needs under $25,000.
Microentrepreneurs typically lack access to credit
from more traditional sources for a variety of
reasons, and MLFs generally provide an impetus to
help the microentrepreneurs to ultimately grow to a
level allowing access to more traditional financing
sources later.

MLFs are typically funded by a variety of sources.
Govemnmental sources, private foundations,
philanthropic  organizations, individuals and
corporate sponsors may provide grant funding to
the organizations. Socially motivated investors
may also provide MLFs with grants and/or low or
no-interest loans. Funding from a combination of
these sources can, in turn, be loaned to these
microbaorrowers, providing access to the relatively
small, but crucially needed loans.

Bank of America Intermediary Investments makes
low-interest investments in (loans to) MLFs.
Generally, the maximum [oan or investment size is
$1 mitlion, with term ranging from one to ten years.
Larger loans/investments can be made to strong
MLFs certified by the U.S. Treasury as CDFIs, that
have demonstrated a proven ability lo obtain
federal CDFI awards and funding from other
SOurces. There is nc minimum requirement.
Loans/investments from Bank of America generaily
must not exceed 30% of the CDFI's tolal lending
capital (lending pool).

BankofAmerica _
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DETERMINED TO BE AN Draft-Confidential Not For Distribution
ADMINISTRATIVE MARKING
INITIALS: ¢ DATE:!-10-'% The Bank of America Catalyst Fund

Bank of America will make a significant new commitment of $500 million of equity to
support the development of additional community development opportunities in the “new
markets” of inner-city America. The new venture fund, the Bank of America Catalyst
Fund (BACF) will build on the bank’s track record, vision and commitment to
community development across the country.

The mvestments made by the BACF will focus on strengthening and improving inner-city
markets. Included in these investments will be efforts that: continue the Bank of America
commitment to rebuild cities and renew neighborhoods; support local businesses and
entreprencurs that are fundamental to urban commerce and growth; maintain and create
new jobs; demonstrate that investment in inner-cities is good business; build new
partierships that can be replicated and expanded; and, identify and support new products
and initiatives that meet important inner-city business and community needs.

Among the first commitments of the Bank of America Catalyst Fund will be:

* A new equity program to support inner-city developers, many of whom will be
women-owned and minority-owned businesses, whose business ventures are adding
significant impact and sustainability to local communities;

* A venture capital initiative to match fund investments in businesses that create or
preserve jobs and that improves the economic base of urban areas.

* A new (§$ to be inserted later) commitment to support Community Development
Financial Institutions (CDFlIs) that are already providing capital to inner-city and
other underserved markets.

These new programs will support and will derive- benefit from the Clinton-Gore
Administration’s New Markets Initiative.

sk TOTAL PAGE. B2 X
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This message may contain contractual and proprietary information and as such is privileged and confidential. If the reader of this
maessage Iz not the intended recipient or an agent responsible for delivering it to the intended recipient, you are hareby notified that
you have recaived this document in error, and that any review, dissemination, distribution or copying of this massage is strictly
prohibited. If you have received this communication in error, please notify us immediately by talephone and return the message to
us by mail.
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The Bank of America Catalyst Fund

Bank of America will make a significant new commitment of $500 million of equity to
support the development of additional community development opportunities in the “new
markets” of inner-city America. The new venture fund, the Bank of America Catalyst
Fund (BACF) will build on the bank’s track record, vision and commitment to
community development across the country.

The investments made by the BACF will focus on strengthening and improving inner-city
markets. Included in these investments will be efforts that: continue the Bank of America
commitment to rebuild cities and renew neighborhoods; support local businesses and
entrepreneurs that are fundamental to urban commerce and growth; maintain and create
new jobs; demonstrate that investment in inner-cities is good business; build new
partnerships that can be replicated and expanded; and, identify and support new products
and initiatives that meet important inner-city business and community needs.

Among the first commitments of the Bank of America Catalyst Fund will be;

* A new equity program to support inner-city developers, many of whom will be
women-owned and minority-owned businesses, whose business ventures are adding
significant impact and sustainability to local communities;

* A venture capital initiative to match fund investments in businesses that create or
preserve jobs and that improves the economic base of urban areas.

¢ Anew (3 to be inserted later) commitment to support Community Development
Financial Institutions (CDFIs) that are already providing capital to inner-city and
other underserved markets.

These new programs will support and will derive benefit from the Clinton-Gore
Administration’s New Markets Initiative.

dok TUTAL PAGE. G2 o
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Community Development Banking
St. Louis Metropolitan Area Highlights

In June 1997, Bank of America made a commitment
to invest $100 million in the communities of the St.
Louis metropolitan area, including East St. Louis,
Hlinois, by the end of 1998. The commitment was met
in May 1998, seven months ahead of schedule. By
helping ta grow small businesses, creating affordable
housing opportunities, fostering the development of
commercial properties and public buildings, and
praviding mortgage loans, Bank of America has
contributed to the revitalization of the St. Lowés area.
Following are some of the highlights of our activities
in the region:

St. Louis

» Bank of America invested $2.5 million in the
development of a low- and moderate-income
apartment community in St. Louis. This
investment grew out of a partnership with the St.
Louis Association of Community Organizations
(SLACO).

¢ In 1998, Bank of America made a $600,000
investment in the St. Louis Equity Fund (SLEF),
which provides financing for affordable housing
projects for low- and maderate-income residents.
To date, Bank of America has invested $4
million in SLEF.

o To revitalize the St. Louis’ downtown area and
to pravide affordable housing for St. Louis
residents, Bank of America invested $5.3 million
to acquire and convert a vacant eight-story
building in the downtown area into mixed-rate
loft apartments.

* Bank of America partnered with McCormack
Baron & Associates, SLACO, Missouri Housing
Development Commission, and the Community
Development Agency of the City of St. Louis to
construct the McCormack House at Westminster
Place, St. Louis’ first affordable assisted-living
apartment building for the elderly. Bank of
America’s investment in the project was $6.4
million.

® A tax credit investment of $325,000 in the
Colonial Village Apartments allowed for the
construction of 164 units of affordable housing
for this neighborhood on the south side of St.
Louis.

¢ Bank of America provided an SBA loan to the
Soulard Coffee Garden in downtown St. Louis.
The small business used the money to purchase
and rehab a historic building to be used as a
place of business.

¢ Work Group Connections, 2 female-owned
computer software company, came to bank of

TO 4562223 P.p2-07
BankofAmerica.
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America for a line of eredit to fund its software
development efforts.

Bank of America provided financing for Daruby
Enterprises for the establishment of a Welfare-
to-Work Education center in a low- and
moderate-income area of St. Louis. The bank's
loan was used for the purchase of a new building
to house the organization.

East St. Louis

Bank of America provided more than $3 million
in construction loans to create a hew Walgreen’s
at 25" and State Street in East St. Louis. The
loan also will allow the developer to purchase an
adjacent |ot that will house a new grocery store,
Blockbuster Video outlet, and State Farm
Insurance office. These stores will provide
access to products that residents currently must
leave the neighborhood to obtain.

With a $4.3 million bond underwriting and a
$300,000 contribution, Bank of America is a
major partner in the development of the East St.
Louis Public Library, the first public
construction in the city of East St. Louis in 25
years. Upon completion, the library will provide
state-of-the-art facilities, a collection of new
books, and a positive learning environment for
the community’s children and adults.

A $500,000 construction loan to CDC
Development Corporation will create 18 new
affordable single<family homes in the South End
neighborhood of East St. Louis, where there is a
shortage of quality affordable housing for low-
and moderate-income families.

Thraugh the Banc of America Small Business
[nvestment Company (SBIC), Clark gas stations
received critical equity capital to expand and
support a chain of stations that provide much-
needed products and services in neighborhoods
throughout East St. Louis. A recent investment
allowed one station to expand its convenicnce
store and offer full access 1o customers who
previously had to shop via a walk-up window.

A $50,000 contribution to the East St. Louis
Alumnae Chapter of Delta Sigma Theta Sorority,
Inc. will help to create a much-needed child care
center in East St. Louis. The center will
accommodate 123 children and provide
employment for 17 neighborhood residents.

A $14 million line of credit to Casino Queen for
a new 150-room hotel in East St. Louis will
create important employment opportunities for
the city’s residents and help to facilitate the
region’s continued economic growth.
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Formed in 1995, the Enterprise Corporation of the Delta (ECD) is a nonprofit community loan fund. Located in
Jackson, Mississippi, the ECD’s focus is upon the creation and expansion of high quality jobs and increased

opportunities for residents in the Mississippi Delta regions of Arkansas, Louisiana, and Mississippi. In February of
1997, ECD Investments, LLC (ECDI) was formed by ECD to solicit equity investments from banks.
ECD is the controlling and managing member of this limited liability company. ECD and ECDI operate
as one entity, sharing staff and other resources.

On 3/11/98, Bank of America (fk/a NationsBank, hereinafter “the Bank™) provided a $400,000 low interest (3%)
loan to ECD to expand financing to small businesses in Craighead, Jefferson and Independence counties in
Arkansas. On 6/30/98, the Bank also provided a $100,000 equity investment in ECDI, also to support financing in
these same three counties. The ECD/ECDI targeted market area overlaps with the Bank’s assessment area in
these counties.

ECD provides business loans to individuals who cannot obtain credit through traditional sources. The
$500,000 in total funds from the Bank allows the Bank to indirectly assist business owners that would not
qualify through traditional sources of credit, with lines of credit and working capital loans. Referrals are
also be made by the Bank to ECD for technical assistance.
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Intermediary Investments

MISSION STATEMENT:

To promote the development and
expansion of effective CDFIs that
serve un-met credit needs and
promote business  development,
affordable housing and economic
self-sufficiency in local communities
across the Bank of America U.S.
franchise.

Bank of America Intermediary Investments
was initially organized in 1996. Through the
Initiative, Bank of America makes direct
investments in CDFls inciuding community
loan funds, micro-enterprise funds, multi
bank CDCs, and community development
credit unions.

Purpese:

Proceeds of loans to and investments in CDFIs (“loans
and/or investments”) are used by the CDFIs to fund
their loan programs for their customers. Requests for
funds for general operating purposes are not
considered under this program.

Term:

Often the term will correspond to the term of Ioans
made by the CDFI, or to match the long-term '
asset/liability plan of the CDFI, with 8 maximum term
of ten (10) years.

Size:

The size of a loan or investment will be deterruined
principally by the CDFI’s capacity to re-lend the
proceeds over a defined period of time, and by the
amount and concentration of the CDFI’s funding from
other sources. Generally, the maximum loan or
investment size is $1 millfon. Larger
loans/investments can be made to strong certified
CDFIs that have demonstrated a proven ability to
obtain federal CDFI awards and funding from cther
sources. There is no minimum requirement.
Loans/investments from Bank of America
Intermediary Investments must not exceed 30% of the
CDFI’s total lending capital (lending pool).

Repayment:

Interest payments must be made at least quarterly.
Principal payments may be structured to correspond to
principal reductions on loans being funded, or based
upou the projected needs and cash flow of the CDFI.

Collateral:

Loans to CDFIs may be unsecured. The primary source of

repayment is the overall cash flow from the entire asset
base. If collateralization seems to be warranted, an

assignment of the loans made by the CDFI may be (aken.

General recourse to the organization is required.

Pricing:

The CDFI pays all out of pocket attorney and closing costs.

For CDFI loans, Bank of America’s interest rate is 4%,
plus a 1% originaticn fee.

These are general parameters. Loan or

investment structure can vary based upon the

type, nature and structure of the CDFI.
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Investment Proposal Checklist*

1. Business Plan

Application Process

Investments by Bank of America Intermediary

A. Organizational Background d h a worki

B.  Description of Operations, Praducts & Services Investmex.lts a.re manage ‘hroug a (?Ikmg
C. Description of the Target Market parmemhlp with a local Bank of-Amenca

D. Description of Competition Community Development Banking Market

2. Description of Business Activity

v am»

—Tmomm

Date organization was created

Type of Organization

List of Board of Directors (including
credentials/resumes)

Management and lending Staff (including
credentials/resumes)
Shareholders/Sponsors

Lean Policies and Guidelines

CDFI Fund Certified?

NCCA Member?

Local Bank of America Community Development
Banking contact?

3. Loan/Investment Request

A. Dollar Amount

B.  Total Capitalization of business eatity (itemized
and including restrictions, if any)

C. Other loan/investment applications pending or

submitted

4. For Existing Business Entity

A. Financial Statements for Last 3 fiscal years and
interim statements (within 120 days)

B. Financial projections, for the term of the loan or
for a minimum of 3 years, with assumptions
explained. )

C. Management/Board ioan portfalio reports for past

three fiscal years ended and most current interim
reports.

S. Far New Ventures

A.
B.

Capitalization Requirements
Proposed credit policies

C. Three-year projections with assumptions,

including projected lending volume.

“This checklist is intended as a guideline.

Executive or Market Manager, or with a
designated national initiatives Market Manager.
To access this program, please contact the
Community Development Market Manager in
your area or call (xxx) xxx-xxxx and ask for the
name of the Market Manager serving your city.

¥ o4 A2:88 66T 2@ NC
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Actual information required/needed for
underwriting may vary.




Community Development
Credit Unions

Generally, Community Development Credit Unions
(CDCUs) offer consumer loans for personal uses,
debt consolidation, and home improvements. While
the National Credit Union Administration (NCUA)
discourages business lending by CDCUs in
amounts exceeding $50,000, they may also make
small business loans, often micro-loans, to
members  who own  neighborhood-based
businesses. However, due 1o their relatively small
asset (deposif) base and the relatively high
transaction costs associated with small accounts,
the cost of providing products and services can be
high for CDCUs.

Low-Income credit unions, as designated by the
NCUA, can accept non-member deposits, thereby
increasing their ability to iend in targeted areas.
This increases the CDCU’s capilalization, allowing
it to make more and/or larger loans. Regulations
aliow non-member deposits of up to 20% of assets
or $1.5 milfion. CDCUs typically provide below-
market interest rate dividends on such non-
member deposils, thereby providing themselves
with additional yield from such deposits.

Bank of America Intermediary Investments makes
non-member deposits in CDCUs. Interest rate and
term are negoliable. Because credit union deposits
are insured up to $100,000 by the NCUA, that is
generally considered to by the maximum
investment size, subject to the above 20% of
assets restriction, and other regulatory restrictions,
as well. These deposits may have a maturity of
from one to five years, with dividend interest
payable annuaily. Applications for deposils are

subject to underwriting and approval by
Intermediary Investments.
BankofAmerlca/\\
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Multi-Bank Community
Development
Corporations

Multi-bank Community Development Corporations
(CDCs) are incorporated bank lending consertia
formed to jointly finance community economic
development projects. These muiti-bank CDCs
may either be structured as for-profit or as non-
profit corporations and may support a variety of
types of projects ranging from affordable housing to
small business lending and investing.

Multi-bank CDCs generally have one or a few lead
banks. The lead banks may originate loans fiting
the multi-bank CDC’s crileria and then sell a
poition of the Ioans to the CDC as a risk
management strategy. The existence of the CDC
thereby induces participating banks to make Joans
which otherwise might not be made available in the
community. Multi-bank CDCs may also provide
equity, subordinated debt and/or debt directly to
small business borrowers, and sometimes to
community-based  organizations  involved  in
residential and commercial real estate
development.

Bank of America Intermediary Investments makes
investments in (purchases stock in) gualifying for-
profit multi-bank CDCs, and aiso makes loans to
qualifying for-profit and non-profit multi-bank CDCs,
subject to wunderwriting and approval by
Intermediary Investments. Amounts and terms of
stock investments and loans vary. Loans from
Bank of America Intermediary Investments
generaily would not be allowed to exceed 30% of
the CDC'’s total lending capital.

Bank of America/\\
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Community Development
Loan Funds

Community Development Loan Funds (CDLFs) are
privately  capitalized, non-profit  corporations
established to finance affordable housing, nonprofit
facilities development, locally-owned businesses,
social service programs, andfor other community
development pigjects in low-income areas.
Borrowers served by the CDLFs typically would not
qualify for "traditional’ bank financing, or would find
it to be unaffordable for their purposes, and find
CDLFs to be a viable alternative funding source.

CDLFs are typically funded by a diverse array of
SOUTrces. Governmental sources, private
foundations, philanthropic organizations,
individuals and corporate sponsors may provide
grant funding to the organizations. Socially
motivated investors may also provide CDLFs with
grants andfor low or nc-interest loans. Funding
from a combination of these sources can, in turn,
be loaned to these community-based borrowers at
affordable rates and attainable terms.

Bank of America Intermediary Investments makes
low-interest investments in (loans to) CDLFs.
Generally, the maximum loan or investment size is
$1 million, with term ranging from one to ten years.
Larger ioans/investments can be made to strang
certified CDFls that have demonstrated a proven
ability to obtain federal CDFi awards and funding
from other sources. There is no minimum
requirement. Loans/investments from Bank of
America generally must not exceed 30% of the
CDFI’s total lending capitai (lending poal).

Bankof America ___
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Micro-Enterprise Loan
Funds

Micro-Enterprise Loan Funds (MLFs) typicaily
provide access to small amounts of credit and
varying levels of technical assistance and training
for entrepreneurs, increasing economic self-
sufficiency of low and moderate-income people
through self-employment. Such “microbusinesses”
are generally considered to have five or fewer
employees with credit needs under $25,000.
Microentrepreneurs typically lack access lo credit
from more traditional sources for a variety of
reasons, and MLFs generally provide an impetus to
help the microentrepreneurs to ultimately grow to a
level allowing access to mere traditional financing
sources later.

MLFs are typically funded by a variety of sources.
Governmental  sources, private foundations,
philanthropic  organizations, individuals and
corporate sponsors may provide grant funding to
the organizations. Sociaily motivated investors
may also provide MLFs with grants and/or low or
no-inlerest loans. Funding from a combination of
these sources can, in turn, be loaned to these
microborrowers, providing access o the relatively
small, but crucially needed loans.

Bank of America Intermediary Investments makes
low-interest investments in (lcans fo) MLFs.
Generally, the maximum loan or investment size is
$1 million, with term ranging from one to ten years.
Larger loans/investments can be made to strong
MLFs certified by the U.S. Treasury as CDFls, that
have demonstrated a proven ability to obtain
federal CDFl awards and funding from other
sources. There is no minimum requirement.
Loans/investments from Bank of America generally
must not exceed 30% of the CDFI's total iending

«, Capital {lending pool).
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News Release

FOR IMMEDIATE RELEASE
Contact: Scott Scredon, 704/387-6041

July 6, 1999 -- Bank of America today announced it will invest $500 million in inner-city
neighborhoods through the new Bank of America Catalyst Fund.

“The Bank of America Catalyst Fund will help rebuild America’s cities by supporting
local businesses and entrepreneurs that are fundamental to urban growth,” said Catherine
P. Bessant, president of the Bank of America Community Development Banking Group.
“The fund builds on the bank’s vision, commitment, and demonstrated results in
community development across the country.”

Bessant made the announcement in East St. Louis, Mo., while traveling with President
Clinton during his trade mission to America’s New Markets. The announcement is an
example of private sector inner-city investments that President Clinton is encouraging as
part of the New Markets Initiative.

“The creation of the Bank of America Catalyst Fund stems from a deeply ingrained
commitment and an uncommon vision for what companies should and must mean to
communities,” Bessant said. “This fund will lead the way in private sector investment.”

The Bank of America Catalyst Fund is part of the Bank of America commitment to make

at least $350 billion in community development loans during the next 10 years. As part of
that commitment, the company also has pledged to build or rehabilitate 50,000 affordable

housing units.

The Bank of America Catalyst Fund will include:

A new equity program to support inner-city developers whose business ventures
signficantly impact and sustain local communities, with a special emphasis on women-
and minority-owned businesses;

A venture capital initiative to match fund investments in businesses that create or
preserve jobs and improve the economic base of urban areas;

A new $100 million commitment to support Community Development Financial
Institutions (CDFIs) that are already providing capital to organizations in the inner-city
and other underserved markets;
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Other community and economic development programs that will involve other private
sector organizations to help businesses reach their full potential and become part of the
economic mainstream.

Bank of America is a national leader in community development lending and investment.
Last year, Bank of America generated the following performance results:

Mortgage Lending. The company made $8.2 billion in mortgage loans to low- and
moderate-income customers and $13.3 billion to minority customers.

Affordable Housing Lending. The company loaned $850 million to build more than
10,000 units of affordable housing, including 5,500 units for residents earning 60 percent
of area median income.

Small Business Government Guaranteed Lending. The company made $578 million in
loans guaranteed by the U.S. Small Business Administration (SBA), making Bank of
America the largest SBA-guaranteed lender 1n the United States.

Bank of America currently has $2 billion in equity investments that has created 70,000
housing units and invested in 109 small businesses.

Bank of America, with $614 billion in assets, is the largest bank in the United States. It
has full-service operations in 21 states and the District of Columbia and provides
financial products and services to 30 million households and 2 million businesses, as well
as providing international corporate financial services for business transactions in 190
countries. The company’s stock (ticker: BAC) is listed on the New York, Pacific and
London stock exchanges and certain shares are listed on the Tokyo Stock Exchange.

www.bankofamerica.com
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