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Purpose: To provide for a rural education development imtia-
tive, and for other purposes.

IN THE SENATE OF THE UNITED STATES--106th Cong., 2d Sess.
S.2
To extend programs and activities under the Elementary

and Secondary Education Act of 1965.

Referred to the Committee on
and ordered to be printed

Ordered to lie on the table and to be printed
AMENDMENT intended to be proposed by

Viz:
1 In lieu of the matter proposed to be inserted as part
B of title VI of the Elementary and Secondary Education
Act of 1965, insert the following:

“SEC. 6201. SHORT TITLE.

2
3
\ 4 “PART B—RURAL EDUCATION
S
6 “This part may be cited as the ‘Rural Education De-
2

velopment Initiative for the 21st Century Act’.



0CT-18-2098 16:18 ED ERANCH OMB 282 39> aEs
US 28700 13:4Y FAX BAS3E NorTH POLE
O \KROS\K0S00.272 DISCUSSION DRAFT ) S.L.C.
2

1 =SEC. 6202. PURPOSE.

“The purpose of this part is to provide rural school

students in the United States with increased learning op-

portunities.

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

2
3
4
5 “SEC. 6203. FINDINGS.
6
7
8
9

“Congress makes the following findings:

“(1) While there are rural education initigtives
at the State and local levels, no Federal education
policy focuses on the speciﬁc needs of rural school
districts and schools, especially those that serve poor
students.

“(2) The National Center for Educational Sta-
tistics (NCES) reports that 46 percent of our Na-
tion’s public schools serve rural areas.

“(3) A critical problem for rural school districts
involves the hiring and retention of qualified admin-
1strators and certified teachers (espeaally in science
and meathematica). Consequently, teachers in rural
schools are almost twice ag likely to prowvide instruc-
tion in 8 or more subject.s‘than teachers in urban
schools. Rural schools also face other tough chal-
lenges, such as shrinking local tax bases, high trans-
portation costs, aging buildings, limited course offer-
ings, and limited resources. .

25 =SEC. 6204. DEPINITIONS; CERTIFICATION.

26

*(a) DEFINITIONS.—In this part:
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13
14
15
16
17
18
19

21
22
23
24

DISCUSSION DRAFT - SL.C.
3
“(1) ELIGIBLE LOCAL EDUCATIONAL AGEN-
CY.—The term ‘eligible local educational agency’
means a locel educational agenay that serves—
“(A)(i){a seirool-age  population-with ag_av-
erage fanily ircore that 15 below the(State me-
dian poverty level as determined by the Bec-
retary using the most recent data available
from the Burean of the Census; and
“(i1) a sehool district that is identified as
rural by the National Center for Education Sta-
tistics; or
“(B)(1) a school age population 15 percent
or more of whom are from fmm'lies with in-
comes below the poverty line; and
“(ii) 2 school district that is identified as
rural by the National Center for Education Sta-
tisties. '
“(2) POVBRTY LINE.—The termm ‘poverty line’
means the poverty line (8s defined by the Office of
Management and Bﬁdget, and revised annually in
accordance with seetion 673(2) of the Community
Services Block Grant Act (42 U.S.C. 9902(2))) ap-
pliczble to a family of the size involved.

. “(3) ScCHOOL AGE POPUI;:‘I‘IO}—Ihe term
‘school age population’ meaps-the number of stu-

//’
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24
25

dents aged 5 through 17 residing in the school dis-

trict served by the loca.]'.edué'af-ibnal agency as deter-

mined by the Seerétary using the most recent data
availahlefrom the Bureau of the Census.

'“(T::) CERTIFICATION.—The Secretary may waive the
requirernents of subparagraph (A)(ii) or (B)(11) of para-
graph (1) for an eligible local educational agency if the
agency provides certification to the Secretary that the
agency serves a school district located in an area defined
as rural by a governmental agency of the State.

“SEC. 6205. PROGRAM AUTHORIZED.

“(a) RESERVATION. —From amounts appropriated
under section 6209 for a fiscal year the Secretary shall
reserve—

“(1) 0.5 percent of such amount for each fiscal
year to make awards to elementary or secondary
schools operated or supported by the Bureau of In-
dian Affairs to carry out the purposes of this part;
and

“(2) $2,000,000 for each fiscal year to enable
the Secretary to provide technical assistance to eligi-
ble local educational agencies to assgist such agencies
in obtaining other Federal assistance.

“(b) GRANTS TO' ELIGIBLE LoCAL EDUCATIONAL
AGENCIES.—

H.y>/71Y
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1 “(1) IN GENERAL.—From amounts appro-

2 priated under section 6209 that are not reserved

3 under subsection (a) for a fiscal year, the Secretary

4 shall award grants to eligible local educational agen-

5 cies that have applications approved under section

6 6206 for local authorized activities described in sub-

7 section (c).

8 “(2) INIT1AL AMOUNT.—Each eligible local edu-

9 cational agency shall receive 2 grant under this part

10 in an amount equal to the sum of— b .

r 7

11 “(A) a base amount of $20,000; plus | ~ ’j?“;{gsz
12 “(B) $100 multiplied by the total Léchool g
13 ﬁge—-pepu}aheﬂﬂ over S0 gtudents, in average

14 daily attendance in the schools served by the el-

15 1gible local educational agency. _ _

16 “(3) MaximuM.—No eligible local educational

17 agency shell receive a grant under this part that is

18 greater than $60,000.

19 ““(4) RATABLE ADJUSTMENT.—
20 “(A) IN GENERAL.—If the amount made
2} available for this part for any fiseal year is not
22 sufficient to pay in ful] the amounts that eligi-
23 ble local educational agencies are eligible to re-
24 ceive under paragraph- (2) for such year, the
25 Secretary—
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1 “(3) first, shall ratably reduce the
2 amount made available under paragraph

3 (2)(B) for all local educational agencies for

4 such year; and

5 “(ii) second, shall ratably reduce the

6 base amount under paragraph (2)(A) for

7 all eligible local educational agencies for

8 such year.

9 ‘‘B) ADDITIONAL AMOUNTS —If addi-
10 tional funds become available for making pay-
11 ments under paragraph (2) for such fiscal year,
12 payments that were reduced under subpara-
13 graph (A) shall be increased on the same basis
14 as such payments were reduced.

15 “(5) DaTA—In determining the school age
16 population under paragraph (2) the Secretary shall
17 use the most recent data available from the Bureau
13 of the Census.

19 “(¢) LOCAL AUTHORIZED ACTIVITIES.—Grant funds

20 awarded to an eligible local educational agency under this
2] part shall be used for—
22 “(1) professional development activities author-

23 ized under title IT;
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“(2) class size reduction activities and other ac-
tivities authorized under section 307 of the Depart-
ment of Education Appropi'iations Act, 1999;

“(3) teohnology activities authorized under seec-
tions 5122, 5132, and 5136, and part B of title V;
or

‘“(4) safe and drug-free school activities author-
1zed under section 4116.

“(d) RELATION TO OTBER FEDBERAL FUNDING.—
Funds received under this part by an eligible local edu-
cational agency shall not be taken into consideration in
determining the eligibility for, or amount of, any -other
Federal fanding awarded to the eligible local educational
agency. |
“SEC. 6208. APPLICATIONS.

“Each eligible local educational agency that desires
& grant under this part to carry out an activity described
In section 6205(c) shall include, as part of the application
submitted under the provision of law described in section
6205(c) applicable to the activity, a request for funds
under this part.

“SEC. 6207. ADMINISTRATIVE PROVISIONS.
“(a) SUPPLEMENT NOT SUPPLANT.—Funds under

this part shall be used to supplement &nd not supplant

~_P.uBr1p
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8
any other Federal, State, or local education funds that

would otherwise be available for the purposes of this part.

“(b) CONSTRUCTION.—Nothing in this part shall be
construed to prohibit an eligible local educational agency
that enters into cooperative arrangements with other local
educational agencies for the provision of special, compen-
satory, or other education services pursuant to State law
or a written agreement from entering into similar arrange-
ments for the use or the coordination of the use of the
funds made available under this part.

“SEC. 6208. REPORTS; ACCOUNTABILITY; STUDIES.

“(a) LocAL EDUCATIONAL AGENCY REPORTS.—
Bach eligible local edncational agency that receives a grant
under this part for an activity described in section 6205(c)
shall provide an annual report to the Secretary. The report
shall describe how the Jocal educational agency used funds
provided under this part to make progress in meeting the
goals and objectives of the provision of law described in

section 6205(c) applicable to the activity.
“(b) STUDIES.—

“(1) COMPTROLLER GENERAL.—The Comp-
troller General of the United States shall conduet a
study regarding the impact of assistance provided
under this part on student achievement. The Con-

¢ v
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1 troller Genera! shall report the results of the study
2 to Congress.

3 “(9) SECRETARY —The Secretary shall conduct
4 a study and report to Congress regarding the unique
5 needs of rural school distriets, including needs re-
6 lated to—

7 *“(A) the small size of the school distriets,
8 the small number of students or student spar-
9 sity, and remoteness;

10 “(B) teacher qualifications and dlass size;

11 “(C) teacher recruitment and multiple

12 roles of teachers;

13 “(D) trausportation costs;

14 “(E) school safety and drug abuse;

15 “(F) course offerings; and

16 “(G) the impact of children with special
17 needs.

18 *“BEC. 6209. AUTHORIZATION OF APPROPRIATIONS.

19 “There are authoﬁzed to be appropriated to earry out

20 this part $300,000,000 for each of the fiscal years 2001
2] through 2004.".

F.1a-18
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To require the Secretary of Health and Human Services to promulgate regulations regarding
allowable costs under the Medicaid program for school based services provided to children
with... (Introduced in the Senate)

S 3088 IS ‘
106th CONGRESS
2d Session -
S. 3088

To require the Secretary of Health and Human Services to promulgate regulations regarding
allowable costs under the Medicaid program for school based services provided to children with
disabilities.
IN THE SENATE OF THE UNITED STATES
| September 21, 2000

Mr. LEVIN introduced the following bill; which was read twice and referred to the Committee on
Finance
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ABILL

To require the Secretary of Health and Human Services to promulgate regulations regarding
allowable costs under the Medicaid program for school based services provided to children with
disabilities.

Be it enacred by the Senate and House of Representctives of the United States of America in
Congress assembled, -

SECTION 1. ALLOWABLE MEDICAID COSTS FOR SCHOOL-BASED
SERVICES PROVIDED TO CHILDREN WITH DISABILITIES.

Not later than 90 days after the date of enactment of this Act, the Secretary of Health and
Human Services and the Secretary of Education shall issue proposed regulations after
consultation with the National Governors' Association, the National Association of State
Directors of Special Education, the American Association of Educational Service Agencies, the
Amerncan Public Human Services Administration, and other interested groups relating to

hutp:/#thomas.loc.gov/cgi-bin/query 10/3/00
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allowable costs under the administrative outreach program of the school based services
program that is part of the Medicaid program established under title XIX of the Social Secunty
Act (42 U.5.C. 1396 et seq.) with respect to services provided to children with disabilities. Any
claim that is reasonably based on guidance provided orally or in writing by an officer or
employee of a regional or national office of the Health Care Financing Administration
submitted with respect to such services prior to the publication of final regulations may not be
deferred or disallowed.
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Th/ committee is concemed that:

The Health Care Financing Agency (HCFA) has proposed administrative
claiming guidelines that would substantially alter the administrative
claiming pregram making it more difficult for schooals to identify poor
chlldren.

HCFA has raduced its reimbursement to sshools for the services they
have provided 10 poor and disabled children.

HCFA has held back and delayed payments to local school districts and
statas for the administration and identification of (Medicaid eligible?) poor

children.

HCFA has developed these guidelines without consuitation from the
relevant schoal practitioners and ignored raquests from {nterested groups
to participate in a process that would deveiop guidelines resuiting in the
continuation of a program that improved services and opportunltles far
poor and dlsabled chilgren.

Therefore, upon enactment of this act, the Conferees direct the
Dapartment of Health and Human Sefvicas and the Department of
Education to collaborate with the Americarn Association of School
Administrators, The American Public Human Services Association, the
National School Boards Association, and the National Govermnor's
Association and other interested parties to draft claiming quidance for
Medicaid allowable cost under tha administrative claiming section of the
School Based Services program.

Prior 1o the issuance of the final form of such claiming guidance, HHS shall

-act promptly as set forth below ta ensure that administrative clalms are pald:

1) claims submitted to HHS prior to the effective date of this act shall not be
deferred or disallowed and shall be paid within 90 days of the effective
date of this act; and

2) claims submitted subsequent to tﬁe effective dats of this act shall be_paid '
within 120 days of the effective date of this act provided such submitted

claims are prepared in a manner and method consistent withr claims

o seme crar cco oz gW0 HONYAE a3 Sp:e@  @9B2-LT1-100
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previously paid by HHS to other states prior to the effective date of this

act. .
Upon issuance of-the final form of claiming gquidance by HHS, such guidance
shall apply prospectively to claims submifted to HHS subsequent to the effactive

data of the claiming guidance.
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IUE 1

11
12
13
14

SEC. ___. EDUCATIONAL ASSISTANCE FOR MILITARY CON-
NECTED CHILDREN.

() S0 Tirmas.—This seetion may bie cited as the
*Pdueational Assié.t»ullut! for Militavy Connectnd Clildien
Act of 2000", .

(b) FUNDING RESPONSIBULITY POR Mitirary CON-
NEeereh CHILDREN.—Title VHI af the Elcmanhry and

Secondary Iidveation Act of 1965 (20-U.8.C. 7701 ct,

16
17
12
19
20
21

22
23
24
25
26

stegol-t-tunended biy adding at the end the following:

“SEC. 8015. FUNDING RESPONSIRILICY OF SECRETARY OF
DEFENSE.,
“(a) COMPUTATION OF AMOUNTS.—

“(1Y TRDERAL, PROPEEPY.—The Sécmtmy
shall detepmine, for each loend aducativual agepey re-
ceiving nssislance vuder seetion 8002, the wunount of
pavinent ty each fiscal year attributable to the pres-
onee of a military nstallation,

“(2) MILITARY CONNECPED  COILDREN.—The
Secretary shall determine, for caclh local (:cl:lfmtimml

agenay reeelving assistance onder section 8003
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8007, the b of militsmy couneetod. ehildien

sorved by peh ageney in a fiseul vewr.

Y3) PacCLLTIHE—The Sewetmy shall detor--

“wiine the amonut provided forr vaeh loen) educulionyl

ageney uudor gection 3008,

“(4) TOTAL AMOUNT OF PAYMENTS.—The See-
retayy  shall  determine  the  fofal  awount  of
paynuents—.

“(A) all local cdugalional agencies are to
feceive under saection 8002 which e attrib-
utable to the presence of a itlitary installation
w each fiseal voar;

“(B) ‘all losal educational ageucies are to

receivg yader seetion $003 av 8007 (or militavy

— e S
N Oy A

13

cownceted ehildren 1o cach Tiseal vrar; and
“(C) all loeal cducational ngencies are to
receiviz nuder section 8008 in cnch fiscal vear.

“(b) TraMSIER O FUNDS~—Frow sy amounts

19 available to the Secratary of Deleuse, the Scerctacy of De-

20 fonse shall Laysfir to the Secrotary of Edneation in each

21 fiseal venr the total amount of fundr nocessary fov the

22 Searetary of Bdueation o make all of the pasments da-

22 seribedd ju subgection (0)(4) for sueh Gseal year

24

o) Nrisual, Rrng—Notwithstandiog  any athoy

25 provision of law, fords anadde avidlabde by the Secretany
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of Defense Lt the Semectary of Bdueation puresnant (o suh-

i

2 seelion () shall be the only furds naed Lo nrde paymonts
3 under xection 8002, 8003, 8007, or 8008 to lacal ady-
4 ta-t.i(l)ll}l' agenaing for militarye connected whildren or prop-
S city. | ,

6 *(d) .l)Idl-‘INM‘IONH.—I"m‘ the porpose  of f-|.1iS
7 section— | |
3 “(1) the term ‘militaiv conncetad children’
S means the zhildren deseribed iu— |

Lo A) section 8Q03(a)(1)A) who reside on
11 militai i\tstallatin||s§
12 “(B) section 8003(a)(1)(B) who reside an
(3 military iustallations; and

14 "(C). saction 8003(a)(1)(D) who have pai-
1S el'tté oluployed ou railitary inst&ll&tions?“t.
16 “(2) the tetin ‘military iugtallation’ lias the
17 - sune ueaning given fa suel term in section 280T(e)
of title 10, United Statis Code.”.

Y
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Insert to section 10323(b) — page 3

“(6) in the case of a State entity, a description of the actions that the entity
has taken, or will take, to ensure that charter schools within the State receive the
funding they need to provide adequate public school facilities, including, if
applicable—

“(A) how the State entity will use funding under this subsection to
help meet that objective; and

*(B) changes in State policy that will enable charter schools in the
State to have access to adequate facilties;

“(7) a description of how the applicant will ensure that, if it uses funds
under this subpart to assist a charter school in renovating leased property, and
the charter school later goes out of existence or vacates the property, other
charter schools in the area, or the local educational agency, will have the
opportunity to continue the lease and make use of the renovated facilities for
schoal-related activities;
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capital in order to assist ope ov more charter schools to
accomplizh onw or hath of the follawing objectives:

*(1) The acyquisition (by purchuse, Jease, dona-
tion, or athciwise) of an icterest (inchading an inter-
¢st held by o third party for the berefit of a charter
school) in improved or uniwpyuved real property
that i3 necessary to culnmence or continue the aper-
ation of & charter school.

“(2) El‘he construction of new tucilities, rwj—t?l‘e
renovation, repalr, or alteration of existing facilities,
nucessAry to comnence or ¢ontinue the operation of
4 charter school.

~SEC. 10325. RESERVE ACCOUNT,

“(a) USE oF F'UNDS.—Ta ussist charter schools 1o
accornphsh the objectives descrsbed in section 10324, an
eligible entity reveiving & grant under this subpart shall,
in accordance with State and loeal law, directly or indi-
rectly, alune or in cnlluhoration with others, deposit the
fands received undsr this subpart (other than funds uvsed
for administrative costs in aveurdance with section 10326)
in a reserve account established and maintained py the
entivy for this purpose. Awounts deposited in such aceount
xhal] be used by the entity for one or more of the tollowing

puargoses:

FWEvioT10M101790.0F6
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“(1) Guaranteeing, insuring, and rewsicing
bonds, notes, cvidences of debt, loans, and interests
therein, the proceeds of which are used tur an objec-
tive descnibed in section 1032¢.

“(2) Guaruynteciny and insuring leases of per-
sonal and' re;d property for an ohjective described in
section 10324.

“(%) ldentifying putential lending sources, cu-
couraging private lending, and ather sinilar setivi-
ties that directly proraote lending tuor for the ben-

7/
cfiv of charter schools.

A
/‘(‘1] Fuacilitaring the: 1ssuance of bonds by char-
ter schools,or by other publie entities for the henefit
P4

of charter SuhuDIS/Q)y providing technical, administra-
7

tive, and other appropriate assistunco (including the
recrpitaent of bond counsel, underwriters, aud po-
tential investors and the consolidstion of nultiple
charter school projects within & single bord issue),
*(b) RERINVESTMENT ur EARNINOS.—Any earnings
on funds received under this subpart shall be deposited
in the neserve account cstablished under subscetion (a)
and used in acvcopdence with such subsaetion.
~QEC. 10%26. LIMITATION ON ADMINISTRATIVE COSTS.
“An eligible entity may use not more thaun 0.25 per-

ceny of ithe funds veceived under this suhpar for the ad-

FiWén 011001101 100.0FG
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1 1ni11iﬁiratch costs of carrying vut its responsibihitics under
2 this subpart.
3 *“SEC. 10327. AUDITS AND REFORTS.
4 “(a) FINANCIAL  RECORD  MAINTENANUK  AND
S AUDIT~The financiul reconds of esch eligible entity re-
6 ceiving & grant under this subpart shall be maintained in
7 ucuuﬁiuuu& with generally accepted accounting principles
8 and shall be subject to an ananal audit by an independent
9 publbc geeonntant.
10 “(b) REPORPS.—
11 “(1) GRANTEE ANNUAL ﬁnmu'rs.~Eauh elim-
12 hle entity recciving a prant under this subpart annu-
13 ally shall submit to the Svaretury a report of its op-
14 erations and activities ander this subpart.
18 “(2) CONTENTS.—Each such ammual report
16 shull inclade—
17 “(A) & copy of the most recent financial
18 stutesnents, and any accompanying opinion on
19 such statements, prepsred by the independent
20 public  accountant reviewing the fingncal
_ 21 records of fhc elighle entity;
é 22 “(B) & copy of uny report mude un an
= 23 audit of the financinl 1rvcords of the eligible en-
% 24 tity that was conducted under subsection (i)
é 25 dunny f}ue reporting periodl;
_.

Qcrobor 11. 2900
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“(C) an evalnation by the eligible entity of

P.9s1 R

;'k et O'F

the effectivenesa off the Fuderal funds provided
under this mgl:}_waxt n leveraging privﬁw'fnnds;

“(D) u\! e‘\;:l tﬁs‘nduf the Mﬁl'-
ter schools ,:erwed during the reporting period;
vad

“(F) & description of the characteristies of
lendenﬁ_nd other figuaneial institutions partici-
pating in the activities undertaken by the elig-
ble entity under this subpart during the report-
sng period,

*(3) SECRETARIAL RRPORT.—The Secretary

shall review the reports submitted under paragraph

(E\ a aleor.v".p"win ot e a-H-‘...ac/m-&‘
Catied out g T enhl 10 2agot chadr

Schrdo 1w

mw’v'am

oh set

dth 10 ek
losz‘f)‘ andl

(1) and shall pervdde-adompsuhensive annnal roport-
to the Congress on the activities conducted under .
this subpart.

“SEC. 10328. NO FUll FAITH AND CHEDIT FOR GRANTEE

QBLIGATIONS.

“Nou financial obligation of an eligible entity entered
iate pursnant to this subpart (sach as an obligation under
a gyarantee, bond, note, evidence of debt, ur loan) shall
he an oblmation af, ur guuranteed In any respeet by, the
Uunited States. The foll faith and credit of the Inited

States is nat plediged to the puymeunt of funds which may

(ol Raledh b AV B E V11 FPAmrs NN Nem amyw-

m"?‘?{-,‘dfm”y

(edw yew
mottn g
petwle by Srie
o 1s omy &
ort-fen rfon
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1 be required 1o be paid umder wny obligation made by an

cligible entity pursuant to any provision of this subpart.

“SEC, 10929. RECOVERY OF FUNDS.

“(a) IN GENERAL —The Nacretary, in accordance

rollé¢@tmm

“(1) all of the funds In a reserve gccouat estal-

lished hy an eligible entily under section 10324(a) it

2
3
4
S with chapter 87 of title R1, United States Code, shall
6
7
8
9

the Secretary determines, aat earlier than 2 years
after the date on which the entity fust received
funds under this subpare, that the entity has failed
Ga(_rz vt L
1o aehreve the purposes descrmbed in
section 10325(a); or
“(2) all or a portion of the funds in & reserve

sccount estahlisbhed by un eligihle entity under sec-

tiune 10326(a) if the Sevvtary detérinines thut the

ehimble entity has permunently ccared o use all or
a portion of the funds m such aeeount to accomplish
any purpnse described in sceuion 10825(a).

(b) PRUCEDURES.—The provisionz of sections 4457,

21 452, and 458 of the General Education Pravisions Act (20

22 U.8.C. 1234 et seq.) shull apply to the recovery of fands

23 under subsection (a)-

KEREEHE

Ocapar 11, 2008
FAvB\IDT 10M\101100.0F6

cFn"d 7Q¢cx

(¢) CONSTRUCTION.~—Thiy section shall not be can-

stroed to impair or affect the authovity of the Seeretary

P.18/11 - -

— 10325(6)
s aut
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]l to recover funds under part D of the General Education

2 Provisions Act (20 11.8.C. 1234 et seq.).

3 -~8EC. 10830. DEFINITTONS.

4 *In this subpurt:

5 (1) The rer1a 'charter school' has the meuning

6 grivey) sueh team in section 10310,

7 “(2) The terma ‘eligible entity’ means—

8 *(A) a public entituud,' ao o~ St e"""’b
0 “(B) a private nonprofit entity; or - b
10 *“(C) u consortium of entities described in

11 subparagraphs (A) and (B).

12 =SEC, 10831, AUTHORIZATION OF APPROPRIATIONS.
13 “Roy the purpose ol carrying out this subpart, there
14 are authorized to be appmpriutedm,ﬂoo,ﬂﬁ@Eo-r fiscal-
15 yeur 2001.".

16 (h) Purt C of title X of the Elementary and Sec-
17 ondary Education Act of 1965 (20 U.S.C. 3061 et $eq.)
18 ix amended in each of the [ollowing provicions by striking

19 “part” epch placs such Lerie appears and inserting “‘sub-

1T TIE |

20 part’™:
21 (1) Sections 10301 thyrough 10305.
22 (2) Bection 10807.
23 (8) Sections 10309 thraugh 10311,
| WL Gilely loe hewt ly |evevnged. (oo Than
e e f1000 B wywid abive o ot of

et enam urind.
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1 SEC. . (8) Part C of title X of the Elcmentary

und Sceondury Educauon Aetr of 1465 (20 11.8.C, 8061
et sup.) s armuended—
(1) by mserting after the part heading the tul-

lawing:

2

3

4

5

6 “Subpart 1—Basic Charter School Grant Program”;
7 and

8 (2) by adding ax the end the following:

9 “Subpart 2—Credit Enhancement Initiatives to Assisy
10 Charter School Facility Acquisition, Construc-
11 tion, and Renaovadon
12 ~SEq.10921. PURPOSE.

13 “The porpose of this sulipart is 10 provide one-Time
14 gruvts 1o eligible entities 1o parmit the 1o demonstrate
1S ignovauve wedit enhaneernent initiatives that ussist char-
16 ter schoals to address the cost of acquiring, constracting,
17 and renovating facilities.

13 -~8EC. 10822, GRANTS TO ELIGIBLE ENTITIES.

19 “(a) IN GENERAL.—The Scerctary shall use 100 per-
20 cent of the amount appropriated under section 10331 to

21 awurd [rnot lcss than 3’ grauts to eligible entities hioving {'ﬂO (i 13-'0‘

22 applicatiuns approved under this subpart to demosnstrate

——d

23 inuovative methods of assisting charter schools to address

24 the cost of acquiring, vonstiocting, and renovating fucili-

Dctapor 11, 2000
FavB\1Q110Q\101100.0F6
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2
ties by enhancing the availability ol logns or boud financ-
.

“*(b) GRANTER SRLECTION.—The Secretary :
evaluate each application submitted, and shall
initial determinution of which are sufficien 1mnerit ap-
proval and which are not. The Secret, shall award at
least one prant to an eligible ey described in soction

10330(2)(A), at leust one

ant 10 an eligible entity de-

seribed in section 10320(2)(B), and at least onc grant to

dent quality to merit upproval.

*{e) GRANT CIlARACTEXISTICS—Grunts under this
subpart shall be of a sufficient size, scope, and quality sn.
as 10 epsure au cffcctwe (lunmxsn ation of an innovative

enhmmv‘cru ot
tneans of ﬁnanc chacter school avquisition, construc-
tion, or reuuVutmn
“SEC. 10923. APPLICATIONS.

“(a) IN GENERAL —=In arder tu receive u grant under
this suhpart[tor & fiscal yearf an eligible entity shall sub-
mit 1o the Secretary an applicatinn@' such yuaa’iﬁ—éuch
form os the Secretary may reasonubly requirc.

“(h) CONTENTS.—An application under subsestion

(1) shall contain—

AWR01100M0710)0.0F6

mEA Y Aenn EnGC ©77 207 ATI/T 0002.97°130

P.3711
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gw.a, wl] Lllrt doeotimy, ard how rim L

wll reuane

‘(1) a atateraent identifying the activities pro-
posed ta be undertaken with funds received under
his sobpart;

*(2) a statement explaning the potential tor
the propused activiting to be broadly expunded or
replicated and disseminated;

o @O pHSre .
“(3) q«of the involvernent of chugter

schouls in the application’s development and the de-

srgn of the praposed activities

G daacp fiom of The cw#abfs

*(4) ex-
pertise . capital marcket financing;
ez, O8 ARapeply D
*“(5) ; “the proposed activities will

leverage the maximun amount of private sector fi-
naneing capital relative to the amount of governinent
funding used and vtherwise enhance credit available
0 charter sthoola
w@‘lrm;;g

the upphu’mt possesses
sutficient expartise in educarivn in order to evaluate
the jikelihood of success of a charter school progrurny

fur which fucilities financing is soughr, and

. TFM_ S N0
Aton o

dicsergytndhsone
&pli‘m"

/ (3) sushs sftev 1 frmeSbm ao

“An eligible entity receiving a grant under i3 suh-

23 part shall ise the funds deposited w the yuserve account

24 estahlished under section 103256(a) to aceess printB'—.\SeCtor

Ocwoar 11, 2000

FAVB\1Q110N101180.0F6
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LANGUAGE ISSUES IN LABOR-HHS: October 17,2000
(w/Lambrew and Chow comments)

EDUCATION
School construction tax (Armey)

School construction (2nd version w/Specter, formula)
Title I accountability— sche! clotte prof e (2= Dyt
Class Size

Teacher Quality fﬂﬂo"’ﬁ"b ﬁflﬂvém'ljd“” Mn’ﬂ
College Completion Challenge Grants (Administration)%‘j

Adult Education*’Civics” education(Administration)
Gregg after school community based org.

National testing (House-Goodling; Senate-current law) \E‘,?:[;:i-{e/

u/l(f-

Internet filtering Software Requirement(Istook, McCain, Santorum)—“*?
Arts in Education transfer to NEA

*Even start LIFT (Goodling) afe
*Equal Access to Special Ed funds home schoolers(Arme{Ir;zacf’ ér\(_ r¢<~(0$' ‘wa

*Rural Ed authorization pered C(/'“//‘ sy 7
*Charter school demos (House/Senate R’s) a2z d )

*Cohort default rates (Middlesex College [ H+S D’s])

*Impact Aid Section 8002(j) set-a-side

*Impact Aid Air Force Academy timely filed (House R’s)

*Rohrabacher cap (Impact Aid) (House R’s and D’s)

*Transfer Impact Aid to DOD (Jeffords)

*Tiberon Property transfer (Pelosi) [+

*| can learn authorization — Porter _ @7” MWI

*LEAP technicals (Reed)

*HBCU (technical)—-co‘\’r'{—clﬁ‘e‘”“ﬁ\h J
*Character Education Technical (House R’s) ,
*NAGB date change Technical (Senate)—¥< bts , Vnfienal ALt been ol
*Title I School Choice (Goodling)

*Handling of “Institutes” named after members

*Vocational Education Tribal Technical (Kildee)

*Testing Language(Goodling)

*Physical Education Authorization (Stevens)

*Rural Education Program Authorization

*Rename Olympic Scholarships for BJ Stupak (House Dems)

*San Marcos formula change for SEOG, etc. (Feinstein)

*Sally Mae Compensation Parity for Auditors

*St. Louis University Suspend IG Recovery of Higher Education Funds
*Graceland College Technical Fix (Harkin)

*Plus Loan Indexing
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NAFIS MEMO

To:  Susan Firth, Mark Laisch, Cheryl Smith
Libor/HHS/Bducation Apropriations staff

From: Brady King, NAFIS

Re.  Impact Aid Meamber requests

Date:  Jyuly 20, 2000

Alr Fargg Acgdemy School Digrrict. €O

@ “The Secretary shall treat as timely filed, end shal] pracess far payment, an application
for & fiscal year 2000 payment from the Incal educziion agency for Academy School
District 20, Colorsdo, under segtinn 8002 of the Eletnentary and Secondary Education

Act of 1565 ifthe Seeretary has rircaived that application not later then 30 days after the
enactmert of this Act,™

(" Eedery] Proverty (Seetion 8003) “Cao” Faue
@ “From the amount appropriated fixr Section 8002, the Secrctary shall first resiore
peyments to any Jacal educationn) agency that was denled funding er had itg payment

roduced from funds appropriated pnder this pection for Fiscal Year 1958 dye 1o
L-_‘gul:'pﬁu‘agl'llph (C) of Section B0QZ{()(1) of Title VI af P.L, 103-382."

Section (D) Filor Broject |
/NGT‘E: 24 the sam@ language Wmhs@w_g, ApprapitiRtions bjll.

Travie Unifisg g%:: Dixtrist, CA
_};GT(E: Use the sam mpa@?mmppmpdﬁam bllL,

NaHonal Aagacistion of
« Hederplly Impaeled Schoals

Hall of tha Gtates, Suite 418

44 Narrh Capitel St. NJW.

Warldngton, B 20001

C02) 62465456 = Fox (202) 6345468

Eegnall; naﬁagbnzrg

Hame Page: futp:/ /as)org /nalis / intetnet hom ) ' . ,
,....,?:.-? hnerﬂzi gdoNdaY¥ ISNOH 60GE 5ZZ BQZ €€%27 000Z,81°L00
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Amand section 4118(b)4)(D) to reed as follaws:

‘(D) the devclopment aud implementation of character education and
t(::gi)mltlxg';:mgrfma that raﬂeel: the valaes of parents, teuchersl, and
Ioeal cominjunities, and jnsorperate elementx of good charactor,
including Yanesty, citizenship, courage, ustice, respect, personal
responsibility, and trustworthiness;

Chprudd idad caliom

1 PFage 1

Tem/sant3 kocch gdodddd FanoH 60SE 622 202 €EIQT 0002,97° %20
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Class Size

Sec. ___. (a) From the yropount appropriated far tde VI of the Elementary and Secondary Educalion
Act of |965 In areqrdance with this section, the Secretary of Educariap—(1) shall tgake aveilable a tatal
of $6,000,000 m the Szcretrary of the Interiar (oa behalf of the Bureau of Indian Affaire) and the
auilying arcas for activities under this secdon; and (2) shall 2llocate the remainder by providing each
State the same percemage of that remainder ax it recsived of the funds allocared 19 States under section
310(=)(2) of the Department af Education Approprigrans Act, 2000.

(b)(1) Each Staic thar receives funds under this section shall distribuze 100 per=ent of such
funds ta local educationg] ageneics, of which—(A) 80 pereent of such amount shall be allocated to such
Jocal educatiapal agencies in propardon to the aumber of children aged S to 17, who reside in the
schoal disgrict served by such local educatinpal agensy from families with incomes belaw the poverty
Line (as defined by the Office of Management and Budget and revised annually in accardance with
sectian §73(2) of the Comnmupity Services Block Grant Act (42 U.S.C. 9902(2))) epplicable o a family
of the sizr invelved for the most recent fiscal year far which satisfacusy daia are availsble campared o
the numbsr of such individuals who reside in te schaool disgicrs sexved by 2ll tha loeal educational
agencics 10 the State for that fscal year; end (B) 20 percent of such amougt shall be allocated 1o such
local educational agencies in gecardance wirh the relazive enrollments of children, aged S1a 17, in
public and private nonprefit clementary and secondary schoals within the boundanes of such agencies.

(2) Norwithstapding paragraph (1), if the award w a lecal educationsl agency under this section
is less than the starving salary §or a new fully qualificd weacher in that agency who is certifiad within the
State (which may includs cerdfication thraugh State or Jocal altnative youes), has a haccalmureare
degree, and demonstrates the general knowledge, taaching skills, and subject maner knawledge
required 1o weach in his af her cantent arcas, that agency may use funds wmder this secdan to (A) belp
pay the salary of a fill- g par~-time teacher hired w reducc class size, which raay be in combination
with other Federnl, State, or local funds; (B) pay for activities described in subsectian (€)(2)(A)(H)
which may he related w jeaching in smaller classes.

{c)(1) The basjc purpose and imicnt of this section is to rednce class size with fully qualified
jeachers. Each local educational ageasy thar receives funds under this section shall use such funds
caxry out effective approaches 1o reducing class size with fully qualified yeachers who are certified
within the Stare, including teachers certified vhrough State or local altematve routes, and who
demonsuwrate campetency:in the areas in which they tearh, 1o inmprove educatiomal achievement for both
regular and special peeds childrey with particalar coasiderarion given 1o reducing class size in the early
elementary grades for whiich same research has shown class size reduction is the most effective.

()(A) Each suchlocal educarional agency may use funds under this seetion for—

@) resruidng Gueluding duough the use of signing banuses and other financial
iricentives), hiring, and taining folly qualified regular and special ednecation teachers (which may
include hiring special educatpn teachers m team-teach wirth regular t=achers in classrooms that conrain
both children with disabilides and non-disnbled childrex) and teachers of specisl-needs children, wha
are ceftified within the State, including =achers cerdfied through State or local altermative routes, bave
2 baccalaureare degree agd demansuare te general knowledgre required ta each in their cobtent areas;

() testng gew 1gachers for academic conwens knowledge, and 1o meel State certification
requirements that ave consistent with ttle I of the Higher Edueation Art of 1965; and &

(1i) providing professiopal chelopment (which msy include such activites as promotng



10/16/00 MON 18:18 FAX o oo m e o . v ay
10/16/00 MON 17:42 FAX Zo02 401 1438 vess

rclegtion and mé.uncnmg] %o teachers, including special education weachers and teachers of
special-geeds childgen, in ordex To meet the goal of ensuning that all instructional smff have the subject
marter knowledge, waching knowledge, and 1eachinp skills necessary o 1each effectively iz the cantent

ared or areas in Wwhich thiy provide insuctiop, cobpsistent with tide I of the Highey Educarion Act of
196S.

(@) Narwithstgnding (c)(1), a local educarianal agency thar has designed an educatienal
program that is part of @ jocal snategy for improving the ¢ducational achievemnent of 2ll students, ar
thar already has reduced :lass size in the carly grudes to 18 or less (ar already has reduced class size 1o
a2 Stte or Jooal class sizs reduction goal that was in effcct on the day before the enacmmeant of the
Deparuncat of Education Appropriations Act, 2000, if that Statw or local educarional agency goal is 20
or fewer children), may use funds—

(i) 1o make figther class size reducuens in grades kinderganen through 3;

(i) 10 reduee class sizc in other grades;

(ii1) to carry our activiges o improve teacher quality, incloding prafessional development; and

(V) 10 caury out ather acrivities awthorized under title VI of the Elemeniary and Secondary
Bducadon Actof 1965, |

(e)(1) Each State receiving funds under this sccion shall repart an astivities in the Sigte under
this scexion, consisient with section §202(1)(2) of the Elcmentary and Secondary Educatian Arct of
1965. .

(2) Each State angd lozal edusational ageney receiving funds under this section shall publcly
TEPRIL Io pArcHTS Of Its pragrass in reducing class size, incressing the pereentage of classes of core
academic areas taughr by fully qualified teachers Who arc contified within the State and demonstrate
comperency In the coaxiant areas in which they teach as defined by the Stare, an the impact ther hiring
additional highly qualified teachers and reducing elass size has had, if any, on increasing atudent
achievement as defined by the State ar smdenr performance as defined by the Suae and ob the impact
thar the locally defined pragram has had, if any, on ipcreasing student achievemeant as defined by the
Statc ar stedent performance gs defined by the Stare.

(D) Each such agepcy shall use funds wnder this section aaly W supplement, and not w supplant,

Statc and local firnds thar, in The absence of such fimds, would otherwise be speat for actvides under
this secdon.

 (g) Adminispanve expenses.--A local educagonal agancy that teceive funds under this section
may use not mare than 3 pereent of such firnds for Joeal administrative expenses.

(h) Request for fynds.—Each Jocal educarional agency that desires © recejve fimds under this
section shall include in the application requited under section 6303 of the Elcmentary and Secondary
Education Act of 1965 aidescriptian of the agency”’s prapgram w reduce class size by hiring addiganal
highly qualified teachers and the agency’s proposed educatianal program thof is past of its lacsl
strategy for improving educational achievemnent for all students.
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| RURAL EDUCATION ASSISTANCE
SEC.____.RURAL EDUCATION,

Part ] of title X of the Elemantary and Seeopdary Education Act of 1965 (20 U.8.C. 8271 ot
seq.) is amepnded to yead us followrs:

o PART J— RURAL EDUCATION INITIATIVE
SEC. 10951. SHORT TITLE.

This part may be cited as the ‘Rusul Education Initiative Act'.
SEC. 10952, FINDINGS.
Congress finds the following:

(1) The National Center for jSducetional Swtistics ropores that 46 pezeent of our Netion®’s
public sehoals serve rurel gneas. P

(2) While therr.: are runl udqr.ation miuatwas 1dentiﬁ=d at the State and laca] lovel, 0o
duca { vnigue qcads of rarg] schoxl distrists

) Stoall schonl distrists ofian cannot use Fedoral grant funds distributed by formujs

because the formula ellocarjan docs not provide enaygh revenus to earry out the pragram
the grant is intendad to fimd,

—

(4) Rural schonls often canfiot compete for Federal fanding distributsd by competitive
grants hecause the achon)s Jack the personnc) nzeded to preparc grant applications and
the resources to hirc specialists in the writing of Feders] grant proposals.

(8) A critical prablem for nral achacel digtricts invo]ves the hiring and ret¢ntion of
qualified administyatory an¢) sertified tenchers (especially in reading, science, and _
mathemnatics), A8 a yogult, teachers in rural schools re almogs twice as likely 1o pravide
instructian i thres or mare subjoct praas than tegchery ia urban schopls, Rural schaols
glso face other tough challanges, such as shripking lacal 12% hases, high transporwmrion
costs, aging buildings, Umited course offerings, and fimited tesources.

SEC. 10561. FORMULA GRANT PROGRAM AUTHORIZED.
(a) ALTERNATIVE USES ~

(1) IN GENERAL ~ Notw:|thstanding py other provision of law,
educational agency may uie the applicable fynding, that the sgescy 5 Eligible to receive
from the Stete educational agensy for & fiscal year, to suppart local or statewide

Py -vae sy mamare rearcr ~70 2,0 ,02°'07T AARAT OTtmn
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educatlon reform efforts intenddd to improve the acedemic achievement of elementary

school and secondary schoo! stidents and the quality of instrastion provided far the
students.

(2) NOTTFICATION = An elig/hlc local edusational agensy shall netify the State
educational agency of the local educetional agency’s infentian to use the epplicable

funding in accordgnce with paragraph (1) not Jator than a date that is established by the
State educstional agenoy for tha potification.

(&) ELIGIBILITY -

(1) IN GENERAL - A lacal &ijusations] egency shall be eligible to use the applicable
funding in accordance with sulsection (g) if -

(A)(1) the total numbet of ytudents {n average dall
served by the lacp! educatjonal agency is leas the

tandance at all of the schools

(1) all of the schools simved by the lacal educetional agency sre located ina
community with 8 Rurpl-Urban Consinuum Code of 8, 7, 8, or 9, as determined by
the Secretary of Agricultuss; ar

(B) the agency mesta the (xiteria extablished in subparagraph (A)() apd the Secretary,

in nocordance with paragraph (2), grants the local educational agency's request to
walve tho eriteria describiid in subparagraph (AXii).

(2) CERTIFICATION - The Secrctary shall detormine whether ar not to waive the
critess described g parngreph (1)(A)(D) hascd oh cortifisstjon provided hy the Jocal
educational agency, or the Siate aducational agency on behalf of the local cducational
sgency, thet the loce! edycatinnal sgency s located in agn area defined as tural by a
pavernmental sgency of the Stste.

() APPLICABLE FUNDING — In this scation, the term ‘sppliceblo funding' means funds
provided under cach of titles I, [V, V1, parts A and C of title VII, and part I of title X,

(?) DISBURSAL — Bach Stats educational agenoy that receives epplicgble funding fora
fiscal year shall disburse the applicable fanding to Joca) educational agencies for alternative
uses under this sectjon for the fipcel yenr at the same time that the State cducationnl sgency
disburses the applicable funding; to local educational agencies thar do not intend to wso the
applicable funiding for euch altemnadve uses for the fiscal year.

(e) SUPPLEMENT NOT SUPFLANT — Funds used undar this section ahall be used to

supplement and not supplant any other Federsl, State, or locel educaton funds that would
otherwise be available for the gurpose of this part.

() SPECIAL RULE = Rofarenes in Federal jaw to funds oy the provisions of 1aw sct forth
in subsection (€) may be consijared 1o be references (o funds for this seetion.

YrYalran®y apassn
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SEC. 10962. PROGRAM AUTHOR[ZED.

(a) IN GENERAL — The Secremyry |s authorized to award grants to cligible logal educationa) ,/é gz
agensies to enable the local educptionel egancies to support local or statewide education -C(?J
roform sffarts intended to improve the acedemic achievement of clementary schoo] and N ?
secondary schoo! students and the quality of instruction provided far the students,~— W @ <

s
(b) ELIGIBILITY ~

(1) IN GENERAL - A local educstional agency shall be eligible to receive a grant under
thig sectien if -

(A)(1) the tote] number af students In average daily ausudence st all of the schools
served by the local edusiitionu! agency is logs than 600; and

© (30 !l of the schools gerved by the local educational agency are located ina
commupity with 8 Rigral ~Urban Continuum Code of 6, 7, &, ar 9, as determined
by the Secretary of Agriculture; or

(B) tho egency meets this criteria established in subparagraph (A)(i) and the Secctary,

in accordanca with paragraph (2), grans the Iecal educstional agency's request 1o
waive the eriterig deseribed in subparagraph (A)(i).

(2) CERTTFICATION — Tl Secretary shall datermine whether or aot o waive the
criterin deacribed in paragriph (1)(A)(il) based on certification pravided by the Jacal
educationn] agensy, or tha [3tats cducationsal ageney an behalf of the local educational

- agency, that the Jocal educstional sgency 15 lacated in an arss defined a3 rural by 2
governmental agency of th)) State.

(c) ALLOCATION -

(1) IN GENERAL — Exeept as provided in paragraph (3), the Secretery shali award a
grant to an cligible lacal eciucational ageucy for a fiscal year in an amourt equal to the
7 iritial amount depermined ypder prragraph (2) for the fiscal ycar minus the total ampunt

%e:cived under the provisiyns of law described under sectlon 10961 (c) for the preceding
scal year.

¢ (2) DETERMINATION QF THE INTTIAL AMOUNT — The inita! amount referred 7o in
paragraph (1) {s equal to $100 mnltiplied by the total number of studants, over SO

studemts, in eversge dally artendanss in such eligible agency plus $20,000, cxoept that the
initial amount may pat ex;eed $60,000.

(3) RATABLE ADJUSTMENT -

2Tninana saccd 0IANIIV TormAam KArr Fr3% DRY A%sOY Ansm AT san
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(A) IN GENERAL ~ If the amount made available for this paxt fog any Hscal year is
net sufficiens to pay in ful] the amounts that locs! educational agencies are eligible 10
receive under pacagraph (1) for sush year, the Socretary shall raxably reduee such
amaunts for such ypar,

(B) ADDITIONAL AMOIINTS - If addirional funds became svailsble for making
payments Wnder patagraph) (1) for such fscal year, payments that were reduced under
susparngaph (A) shall ba insreased on the same basis as such payments were
roduced.

(4) CENSUS DETERMINATION ~

(A) IN GENERAL - Egch local edusational sgency desiring & grant upder this
scction shall condust a cepsug not luter than December | of cash yoar o determine
the number of kindergertiin thyough grade 12 sindents in everage daily ertendance st
the schaols served by the locel educstional agency.

(B) SUBMISSION — Each locg) educations] agency ghall submit the aumbey
deseribed In subparagranh (A) to the Secretary pot Iater than March 1 of each yees.

(3) DISBURSAL =~ The Sccrataty ghall disburse the fundg awardad to g local educational
ageney under this section for 8 fiscal yeps nat Iater then July 1 of that year.

(c) SUPPLEMENT NOT SURPILANT — Fupds made avallable under this section shall be
uged to supplement and not supjilant any other Faderal, State or local educstion finds,

SEC. 10563. %_GCOUNTABE.ITY‘.

(8) ACADEMIC ACHIEVEMENT —

(1) IN GENERAL — Each 1scal educsational agency that uges o recsives fiunds ander

sestion 1D098) or 10962 for a fiscal year shzll administer ap assessment consistent with
gection 1111 oftitle 1,

{2) SPECIAL RULE - Badh Jogal educstions! agency that uses or receives fundy under
sesnon 10963 ar 10962 ehsll use the sgme sssexsment described in paragraph (1) for each
year of participation in the program tmder such section,

(b) STATE EDUCATIONAL AGENCY DETERMINATION REGARDING CONTINUING
PARTICIPATION - Each State educational agency that receives funding under the
provisians of law deseribed fn section 10961(c) shall ~ '

(1) after the sscond year that 8 Jacal educationn] agency participates in & program undse
section 10561 ar 10962 and on the besls of the rosults of the assessments described (n
subzection (w), determine 1whetber the srudants served by the local educational agency
participating in the program perfonnied in accordance with section 1111 of titlo I; and

Pral/enn s caccE RANRIAY Bunaw ROCF G722 Zov B7ZIPT oOCEZ.9T'ioa
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(2) o'n]y permit these lacal ediycational ageneies that so participated and me} ths
requirements of sestion 1111(1)(2) of title | to continue to so perticipate.

SEC. 10981. DEFINITION.

For the purposes of this part, the {erm ‘State’ means each of the 50 States, the District of
Columbiz, and the Commanwealih of Puerto Rico.

SEC. 10982. AUTHORIZATION Ol' APPROPRIATIONS.

There are autharized to be apprayrizted To carry out this pary$62,500,000 for flasal year 2001
and such sums ad may be npcessgyy for each of four succeeding Tisoal years.

PYm lrand® sanmatl
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AMENDMENT To H.R. 4504

OFFERED BY MR. KILDEE
At the end of the hill, add the fallowing new section:

! ExC. 8. ADDITIONAL AMENDMENT.

2 Section 117(3) of the Carl D. Parking Vaestional and

3 Technical Bdupstion Act of 1998 (20 U.S.C. 2827(1) is fov
4 emended by insgrting ‘‘sach sums as may be neqes.sa.ryE'

S before “each of the 4 succeeding fizcal years.”.

Céﬁ Y/ /aj“f/e‘

May 24, 2o0n (B:43 PMW)
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- DEPARTMENTS OF LABOR, HEALTH AND HUMAN SERVICES,
AND EDUCATION, AND RELATED AGENCIES APPROPRIATIONS
ACT, 2000

oheohngporm

TITLE [I-DEPARTMENT OF ERUCATION

eFvtvay

EDUCATION FOR THE DISADVANTAGED

For cartying out title I of the Elementary and Secondary Education
Act of 1968, and saction 418A of {pe Higher Educgtion Act
of 1965, $8,700,986,000, of which $8,666,586,000
shall become avm.hble oa July 1, 3000, and shall romain available
through September 30, 2001, and f which $6,204,763,000 shall
bocome available an Ontohcr 1, 2000 and shall remain available
through September 30, 2001, fnr asadsmic year 2000-2001: Proyided,
That $6,783,000,000 shall be available for basic grants
under section 1124: Pravidad furtlicr, That $134,Q00,000 shall be
allocated among the States in the jame proportion as funds eze allocared
among the States under sesiion 1122, ro carry our section
1116(c): Pravided further, That 140 percent of thesc funds shall be
aljocated tq local educational agensies for the purpases of carying
qut sestian 1116(c) exdtharlogalHidueesional-agencies-shall-provide /f
: Provided further, That ¢ll local educwtionsl agencics receiving 1 A .
en allocation under the precedin| proviso, axd all ocher local b}}‘
educational agencies thet are wihin a State thas receives funds
under part A of tide I of the Elesnentary and Secondory Education
Act of 1965 (other than a Stais yecciving a minimim grapt under
secflon 1124(d) or 11244 (a)(1)(1)) of such Acy), shall pravide
ell students enrolled in & school identified wndar secton
1116(c) with the option 10 transfey 1o another public schaol within V/'{ G f- / v C[
the Jocal educstiana) agency, incliding a public charter schoal, thas <
has pot boen identified for schocl improvement nndor section éz’;é/\ i ‘4""

1116(c): Provided firther, That if the Jocal educationa! agenscy demansirates

to the safisfaction of the State gdycational ageacy that

the loca!l educational agency lacky the capacity to provide all students
* with the option to transfer to anpther public school, and after

glving notice to the parents of chijdren affccted that it is uot passible,

consigtent with State and local layw, to aceommodate the

transfer regquest of every student, the local cducetional agency shall

PRTmit as many studemnts a9 possfhilc (who shall be zelecizd by the

local educational ogency on an ecuitable basis) ta transfer 1o a public

schao] thpt has not been identifiel for scbaol inprovernent

under section 1116(c): Provided jurther, That up ta $3,500,000 of

e s et m cmcan S ATAR TN wrRan 2] enre ROP0 T7nP KR7IZ7TY AAAT.OTTTAN
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and Secondary Education Act of 1965 (20 U.B.C. 8061
et keq.) is amended—

(1) by inserting after the part heading the tol

L

lowing:
“Subpart 1—Bagic Charter Schoal Grant Program”;
| and
(2) hy aclding at the end the following;
“Subpart 2—Credlit Enizancement Initiatives to Assis

™~

L

Charter Schiool Facility Aecquisition, Construg

tian, apnd Renovation
“SEC. 10331. PURPCIEE-

“The porpese of this subpart is to provide nne«time
grants to eligible entities to permit them to demonstrate

innovative eredit ¢nhancement initiatives that assist char-

e -ty Relnis 10 83dress the cost of wequiring, constructitg,

17
18
19
20
21
22
23
24

L

Qetobar 11, 20pR

and renovating failities,

“SEC. 10922, GRAN'/S 'O ELIGIELE ENTITIES. |
“(a) IN GENISRAL.~—The Saecretary shuall use 100 per-

cent of the amount aippropﬁated under seetion 10831 to

award not less thun 3 grants to eligible entities having

applications approved under thiz subpart to demonstrate

innovative methals of assisting charter schools to address

the cost of acgniving, conatruating, gud renovating facili-

Fawe\{0110aA\10110Q.0F6

[PARVIVE]

. (a) Part O of titla X of the Elementury .

P.9
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10
11
12
13
14
15

17
18
19
20
21
22
23
24
25

Qclober 11, 200

2
ties by enhancing the availability of loans or bond finatic-
ng.

“(b) GRANTEZ SPLROMON—The Seeretary shall
evalunte each upplieation submitted, and shal) make an
initial determination of which are smffivient to merit ap-
proval and which are not. Th.e Searetary shall award af
lenst one grant to an eligible entity described in section
10330(2)(4), at least one grant to an eligible entity de-
sceribed in section 10830(2)(B), and at least one grant to
an eligible entity deseribed in section 10380(2)(C), it up-
plicgtions arc subjpitfed thset permit the Sceretary to do
so without approving an application that is not of suffi-
cient (ualify to merit approval.

) GRANT (ILARACTRRIATICS.—Grants under this

subpart shall be aof a sufficient size, seope, and quality so

o e G to-ensure wm gffective demronstration of en jnmovative

means of fingneing charter school aequisition construe-
renpvation.
“SEC. 10823. APPLITCATIONS.
“(a) IN GENURAL.~In order to receive 4 yrant under
this subpart for b fiseal yeur, an eligible entity shall sub-
mit to the Secretiry sn gpplication for sueh year in soch
form as the Seoreisry sy reasonghly require.
*(b) OoNTENTS—An spplication under subsection

(a) shall contal n.‘-q,-

FAvaai1oo\101100.9F6
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(1) o statement identifying the activities pro-
posed to he undertaken with funds received under
this subpart;

“(2) a statement expla.ining'.the, potential for
the propogec activities to be broadly expanded or
replicated und disseminated;

“(3) asmrances of the involvernent of charter
schools in tho spplication’s development and the de-
sigo of the propesed activitics;

 H(4) asiarancer that the applicant possesses ex-
pertise in eapital market finanecing;

*(6) assurunces that the proposed activities will
levorage the mpaximum amomt of private sector fi-
nancing capital relative to the amount of governvoont
funding usefl and otherwise enhance credit available

o

17
18
19
20

“(6) apsurances that the applicant possegses
mfficient eypertise in education in order to evaluste
the likehhoqd of saceess of a charter school program
tor which fucilities finaneing is songht,

‘21 “SEC. 10324. CHARTER SCHOQL OBJECTIVES.

22

L LLBULE

Octagor 11, pOQD
FAVE&101100\101100,0F8

‘“An eligible entity roceiving a grant under this sub-

23 part shall use the funds deposited in the reserve account

24 established under section 10325(a) to access private ssctor

ATAD P T MAnArY EARE A7 A% aCt9T ANR7 0T'TAA
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1 capitel in order to assist one qr more charter schools to
2 accomplish one or poth nf the following objectives:

3 “{1) The ecquisition (by purchase, leage, donu-
4 tiog, or atherwise) of un interest (incuding an inter-
5 est held by a third party for the benetit of a charter
6 school) fu improved or unimproved real property
7 thut is neeessary to commence or continge the oper-
8 ation of a charter sehonl.

9

‘“(2) The constriction of new facilities, or the

10 renovation, repair, or alteraption of axisting faeilities,
11 nec¢essary to comrnence or cantinue the operation of
12 o charter sehool.

13 “SEC. 10825. RESERVE ACCOUNT.
14 “(z) Use O FUuNDy.—To assist churter schools to

15 accomplish the ohjectives deseribad in section 10324, ap

16 eligihle entity Feumiviny T prant mrier-this-subpart-shafly - ——=- ——mv .
17 in accordante with Stute and loesl law, directly or indi-
18 rectly, alone or 'm wolloboration with others, deposit the
19 fiunds recefved upder this subpart (other thun fuonds used
20 for sdminigirative costs in accordance with gection 10326)
2] in a reserve pecount establigshed and maintained by the
22 entity Tor this purpose, Amounts deposited in such secount
shall he uged by the entity for one or more of the following

24 purposes:

AR

Oatabaf 11, 2000
FAVE\1 071100\ 01100.0F6
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1 ministrative eosts of earrying out ity respousibilities nrder

2 this sabpart.
3 “SEC. 10337. AUPIT'S AND REFORTS.
4 ‘“la) JINANOIAL TREOORD MAINTENANCE  AND
S AuDIT.—The finaneisl records of each eligible entity re-
6 ceiving 8 grant upder this subpart shall be maintained in
7 sccordunce with goncrally aceepted accounting prineiples
8 and shall be suhjact to an annual audit by an independent.
9 public accountant.
10 “(b) REPORYS,—
11 (1) GRANTEE ANN{AL REPORTS,—Bach eligi-
12 ble catity receiving & grant under this subpart a.ﬁnu-
13 ally shall submit to the Secretury & report of its op-
14 erstiony and activities under thig subpart,
15 ‘“2) ClonTENTK—Each such annusl report
18 SHElmende— " T TTIT T TR T e
17 “(A) a eopy of the most recent finamcinl
18 statements, and any acsompanying opininn on
19 such statements, prepured by the independent.
20 public accountant reviewing the finuncial
. 21 recoryls of the eligihle entity;
E 22 “(B) a capy of any report made nn an
E 23 audit of the fingneinl recards of tha eligible en-
] 24 . fity that was conducted under suhsection (a)
g 25 dwying the reporting period;
==

C¢lober 11, 200
FAVE\151190\191100.0P6
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1 “(1) Guuranteelng, insuring, and reinmring

2 honds, notes, cvidences of debt, loans, and interests

3 therein, the proceeds of which ave used for an objee-

4 tive deseribed in gection 10324,

5 “(2) Quaranteeing and insuring leases of per-

6 sonal and real property for an ohjective described in

7 section 10324.

8 “(3) Identifying potontial lending sourcey, ens
.9 cauraging private lendiig, and other similar activi-
1G ties that direptly promote lending to or for the ben-
11 efit of eharter schonls.

12 “(4) Facilitating the issuonee of bunds by char-
13 ter schaols or by other puhlio entitiss for the henefit
14 of charter sebonls by providing technicnl, administra-
15 tive, and othur sppropriate assistance (including the
16 rearwtment—ul-tomd—eounselwderwriters;- and—po— - oo . —
17 tential investars and the ennsolidation of multiple
18 charter schot! projects withit a single bond issue).
19 “(b) RRINVEETMENT OIF EARNINGS.—AnDy earnings

20 on funds received under this subpart shall be deposited
21 in the reserve aceount, eptablished under subsection (a)
22 and ueed in accordance with such subsectipg, |

23 “SEC. 10826, LIMITATION ON ADMINISTRATIVE COSTS.

24 “An cligible pntity may use not mare than 0.25 per-
25 cent of the fands received under thig subpart for the ad-

UL G

Octaber 11, 2000
FiAve\101100\191100,0F8
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1 “(0) an evaluation by the eligihle entity of
2 the etfetiveness of the Federal funds providad
3 under this suhpu:-b. in leveraging private funds;
4 *(L) a deseription of the number of char-
S ter schopls served during the reporting period;
s end

7 “(B) & description of the characteristics of
3 lenders and other financial institutions partid-
9 pating in the activities nndertuken by the elig-
10 ble entily wnder this subpart during the report-
11 ing pel;imd.

12 “(3) SECRRTARLAL REPOWP.—Ths Secretary
13 shall review the reports submitted under paragraph
14 (1) &nd shall provide a eomprehensive annnal report
15 to the Congress on the activities condncted under
————thiwEgbpart e o - -

17 =sEC. 10328. NO FULL FAITH AND CREDIT FOR GRANTHE
18 OBLIGATIONS,
19 “No financiul obligation of an eligible entity entered

20 into pursuant to this subpart (mach ag an obligation nnder

1
I

LT

Octohar 11, 2000
FAVA\10{100\1D1100.0F8

" —- fmae s emam~d

21 a guarantee, hond, note, evidence af debt, or loan) shall
22 he an obhgation of, or guarantaed in sny resfect hy, the
23 TUlnited States. "The full fuith and .c'redit of the Unitad
24 States is not pladged to the payment of funds which may

PI 15

v iy
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be required to be paid under say oblgstion made by an

eligihle entity puriuant to any provision of this subpart.
“8SEC. 10329. RECOVERY OF FUNDS.

“(a) IN GrNERAL.~—The Sseretary, in deeordance
with chupter 37 of title 31, Tinited States Cods, shall
colloet—

“(1) all nf the tunds in u reserve acconnt estab-

Jished by an eligible entity under section 10325(a) it

O D0 N N A AN

the Secoretary defcmnines, dot earlier than 2 years

10 after the date on which the entity first received
11 funds under this subpart, that the entity has failed
12 to achieve uf loast one of the purposes deseribed in
13 seetion 1032/5(a); or

14 “(2) afl or a portion of the funds in u rescrve
15 aceavnt established by an eligible entity under sec-
16 tiﬁﬁ“lﬁﬁﬁﬁ(ﬁu, it the Seuigtary determres thet thee - - - — —
17 eligible entity has permancntly ceased to use all or
18 e portion of the funds in such ageount to accomplish
19 any purpose feseribed in section 10826(y).

20 (b) ProcENTRES.—The provisions of sections 461,
21 452, and 4Q8 of the General Education I’rqvision.q Act (20

22 U.S.C. 1234 et seq.) shall apply o the redovery of fonds
23 under subsection (&),
(o) CONSTRIIOTION.—This section shall not be con-

25 strued to impeir or affect the quthority of the Secretary

Ll L T
N

Qcjober 11, 2000
FAVB\{0140C\{01100,0FC
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1 tu recover fands ynder part D of the Geners] Educeation
2 Provisions Act (20 11.8.0. 1234 ot seq.).
3 “gEC. 10930. DEFINITIONS,

4 “In this subpart;

5 “(1) The terrn ‘charter s¢hool’ hasg the meaning

6 miven sueh term in section 10310.

7 4(2) The term ‘eligihle entity’ means—

g ‘“(4) a publie entity;

9 “(I3) a private nonprofit entity; or
10 1) a consortium of entities degcribed in
11 subparagraphs (4A) and (B).

12 +3HC. 10331, AUTHDRIZATION OF APPROPRIATIONS.

13 “For the purpose of earrying out this subpart, there

14 are anthorized to be appropriated $100,000,000 for fisey)

_ 1S year 2001.".
T 16———(b) Part Cof title X -of the Bletnentory and 8o - -oomm

17 ondury Edueatine Act of 1965 (20 U.S.C. 8061 et seq.)

18 is amended in euch of the following provisions by striking

19 *purt” each place such term appeurs and inserting “sub-

20 part”:

21 (1) Sections 10301 through 10805.
22 (2) Sertion 10307,
23 ~ (R) Seutions 10309 through 10811,

L

Qolober 11, 2000
FAVa\181100\1Q1100,0F6
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Satahor 11, 2990

SEC. - (a) Section 435(a)(2) of the lligher
Hdueation Act of 1965 (20 17.8.00. 1085(s)(R)) is amendad

by adding at the end thereol tho following new subpara-
graph:

(D) Notwithstanding the first senienee of subpara-
graph (A), the Secretary shall restore the eligibility to pai-
ticipate in u program under subpart 1 of part A, part B,
or part D of an institution that did not wppeal ity losw
of eligihility within 30 days of reesiving notifieation if the
Neuretary detennines, on a cadeshy-case bagiy, that the in-
stitution's fajlurs to appeal was substantially justified
under the eirvunstances, and that—

(i) thy institutiou made 8 timely roquest that
the wppropriute guuranty ugeney correct errors in
the draft dytys used te calcu]afa the ingtitution's en-
hort defoult rate;

“(ii) the guaranty agency did not ecorrveat the er-
roneons datr in a timely £ashion; and

“(i1i) the ipstitution wonld have been eligible it
the erroneons daty had been corrected by the goar-
anty agency.”.

(b) The amendment mude by subgection (e) of this
section shull be effective for cohort defuult rate ¢elcula-
tione for fiseal yenr 1997 and for each succeeding fiseal

yoar.
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“Part B of the Individual with Disabilities Jact is hereby amendsd by adding » new
sectien 620 which reads as follows;

Children with disabilities who ara hame-scheeled shall not be prohibited from
heving s¢cesy ta programg and services under this Act whother or not their home school
1s treated as a private school or honie schoo] under state law.”
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