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AMENDl\1ENT NO __ Calendar No. __ 

Purpose: To provide for a rural education development initia­
tive, a.nd fol"' other- purp.oses. 

IN 'J'HE SENATE OF THE UNlTED STATES--I06th Cong., 2d Seas. 

S.2 

To extend programs and activities under the Elementary 
and Secondaiy Education Act of 1965. 

Referred to the Committee on-----~-----­
and ordered to be printed 

Ordered to lie on the table and to be printed 

AMENDMENT intended to be proposed by 

Viz: 

1 In lieu of the matter proposed to be inserted as part 

2 B of title VI of the Elementary and Secondary Education 

3 Act of 1965, insert the following: 

4 "PART B-RURAL EDUCATION 

5 "'SEC. 6201. SHORT TITLE. 

6 "This part may be cited as the 'Rural Educatioo De-

7 'VE!lopment Initiative for the 21st Century Act'. 
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1 •sEC. 0202. PURPOSE. 

2 "The piirpose of this part is to provide rural school 

3 students in the United St.ates with increased learning op~ 

4 portunities. 

5 ''SEC. 6203. FINDINGS. 

6 'cCongress makes the following finclings: 

7 u(l) While there are rural education initiatives 

8 at the State and local levels, no Federal education 

9 policy focuses on the specific needs of rural school 

10 districts and schools, especially those t.hat serve poor 

11 students. 

12 "(2) The National Center for Educational Sta-

13 tistics (NCES) reports that 46 percent of our Na.-

14 tion's public schools ser.re rural areas. 

15 "(3) A critical problem for rural school distric~ 
-

16 involves the hlring and retention of qualified admin-

17 istrators and certified teachers (especially in science 

18 and ma.thematics). Consequently, tea.chers in rural 

19 schools a.re almost twice as likely to provide instruo-

20 tion in 3 or more subjeets tban tee.ch.ere in urban 

21 schools. Rural schools also face othe?" tough chal-

22 le:nges, such as shrinking loaal tax b~es, high trans-

23 portation costs, aging bWldings, limited course offer~ 

24 ings, and limited resources. 

25 •SEC. 6204. DEPINJTIONS; CERTIFICATION. 

26 "(a) D.EFINlTIONS.-ln th.is pa.rt: 

r ,...oc_ tJJ 
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"(1) 'ELIGmLE LOCAL EDUCATIONAL AGEN-

CY .-The term ~eligible local educational agency' 

means a local educational agency that serves----

''(A) (i) ~ 'S'Chool-age·populati()n-wi,th_an_ av­

erage f!Qtlily ih~tilil'l!--tlrn:t'"ts1relaw ~State me­

dian po"Verty level a.s determined by the Sec­

retazy using the most recent data available 

from the Bureau of the Census; and 

"(ii) a school district that is identified as 

rural by the National Center for Education Sta-

tistics; or 
11 (B)(i) a school age population 15 percent 

or rnore of whom are from families with in-

comes below the poverty line; and 

"(ii) a school district that is identified as 

rnra.l by the National Center for Education Sta­

tistics_ 

u(2) POVERTY Ll~.-The tenn 'poverty line' 

means the poverty line (as defined by the Office of 

Management and Budget, and revised annually in 

accordance with section 673(2) of the Community 

Services Block Grant A.ct (42 U.S.C. 9902(2))) ap­

plicable to a family of the size involved. 

"(3) SCHOOL AGE POPULATIO~he term 

'school age population' me~--~umber of stu-
-~-
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l dents· a.ged 5 throtigh l 7 residing in the school d.is-

2 trict served by the local educational agency as deter-

3 mined by the Secretary usill{?; the most recent data 

4 available-from the Bw:eau of the Census. 

5 ·;;(b) CERTIFICATION.-The Secretary may waive the 

6 requirements of subparagraph (A)(ii) or (B)(ii) of pa.ra-

7 graph (1) for an eligible local educational agency if the 

8 agency provides certification to the Secretary that the 

9 agency serves a school district located in an area defined 

10 as rural by a. governmental agency of the State. 

11 "SEC. 6205. PROGRAM AUTHORIZED. 

12 ''(a) RESERVATION.-From amounts appropriated 

13 under section 6209 for a fiscal year the Secretaxy shall 

14 reserve--

15 "(l) 0.5 percent of such amount for each fiscal 

16 year to make awards to elementary or seoonda.ry 

17 schools operated or supported by the Bureau of In-

18 dian Affairs to carry out the purposes of this part; 

19 and 

20 cc(2) $2,000>000 for ea<!h fiscal year to enable 

21 the Secretary to prov:ide technical assistance to eligi-

22 ble local educational agencies to assist such agencies 

23 in obta.imng otheT .Federal assistance. 

24 11 (b) GRANTS TO' ELIGIBLE r..ocAL EDUCATIONAL 

25 AGENCIES.-

I ~VL- U.J 
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"(l) IN GENE~.-From amounts appro-

priated under section 620 9 that a.re not reserved 

under subsection (a) for a fiscal year, the Secretary 

shall award grant.e to eligible local educational agen­

cies that have applications approved under section 

6206 for local authorized activities described in sub-

section {c). 

"(2) INITIAL AMOUNT .-Each eligible local edu -

cational agency shall receive a grant under this part 

in an amount equal to the sum of-

'"(A) a base amount of $20,000; plus 

"(B) $100 multiplied by the total@cirool 

~~over 50 students, in avera.ge 

daily attendance in the schools served by the el-

igible local educational agency. 

"(3) MAxThruM.-No eligible local educational 

agency she.ll receive a grant under this part that is 

greater than $60,000. 

"(4) RATABLE ADJUSTMENT.-

"(A) IN GENERAL.-If the amount ma.de 

available for this part for any fiscal year is not 

sufficient to pay in full the a.mounts that eligi­

ble local educational agencies are eligible to re­

ceiVe under pare.graph· (2) for such year, the 

Secretary-
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1 "(1) first, shall rata.bly reduce the 

2 amount ma.de available under paragraph 

3 (2)(B) for all local education.al agencies for 

4 such year; and 

5 "(ii) second, shall ratably reduce the 

6 base amount under para.graph (2) (A) for 

7 all ebgible local educational agencies for 

8 such year. 

9 "(B) .ADDITION~ AMOUNTS.-If addi~ 

10 tional funds become available £or making pa.y-

11 ments under paragraph (2) for such fiscal year, 

12 payments that were reduced nnder subpara-

13 graph (A) shall be )ncrea.sed on the same basis 

14 as such payments were reduced. 

15 "(5) DA.TA.-In- determining the school age 

16 population under paragraph (2) the Secretazy shall 

17 use the most recent data available from the Bureau 

18 of the Census. 

19 (C(c) LoCAL AUTHORIZED ACTMTIES.-Grant funds 

20 awarded to an. eligible local educational agency under this 

21 part shall be used for-

22 "{l) professional development activities author-

23 ized wider title II; 

I ...... .:;U.:. t.I f 

~0011010 



OCT-18-2000 16:20 ED ERRNCH OME c'.l'.:lc'. S::J'.::> 4t.:' <''.:::> t-'. 1'.:113/ 10 
v~··Lv•'vw L"- ,,,, f/l~ 9'.i:'l.)0 l'iUJfJ·ll l'UI};-- .. 

O:\KOS\KOS00.2?2 DISCUSSION DRAFT 

7 

S.L.C. 

1 "(2) class size reduction activities and other ac-

2 tivities authorized under section 307 of the Depart-

3 ment of Education Appropriations Act, 1999i 

4 "(3) teohnology activities authorized under sec, 

5 tions 5122, 5132, and 5136, and part B of title V; 

6 or 

7 " ( 4) safe and drug-free school activities author-

8 ized under section 4116. 

9 "(d) RELATION TO OTHER FEDERAL FUNDING.-

IO Funds received under this part by an eligible local edu-

11 cational agency shall not be taken into consideration in 

12 detenn.ining the eligibility for, or amount of, any ·other 

13 Federal funding awarded to the eligible local educational 

14 agency. 

15 "SEC. 6208. APPLICATIONS. 

16 uEach eligible local educational agency that desires 

17 a. grant under this part to carry out an activity descn'bed 

18 in section 6205(c) shall include, as part of the application 

19 submitted under the provision of law described in section 

20 6205(c) applicable to the activity, a. request for funds 

21 under. this part. 

22 .. SEC. 6207. ADMINISTRATIVE PROVISIONS. 

23 "(a) SUPPLEMENT NoT SUJ>PLANT.-Funds under 

24 this part sh8.ll be used to supplement and not supplant 

~ 0081'010 
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1 a.ny other Federal, State, or local education funds that 

2 would otherwise be available for the puxposes of this part. 

3 "(b) C0NSTRUCTION.-Nothing in this pa.rt shall be 

4 construed to prohibit an eligible local educational agency 

S that enters into cooperative arrangements with other local 

6 educational agencies for the provision of special, compen-

7 satoty, or other education services pursuant to State law 

8 or a written agreement from entering into similar arra:nge-

9 rnents for the use or the coordination of the use of the 

10 funds made available under this part. 

11 "'SEC. 6208. RE:PORTS; ACCOUNTABILITY; STUDIES. 

12 "(a) LOCAL EDUCATIONAL AGENCY REPORTS.-

13 Each eligible local educational agency that receives a grant 

14 under this part for an activity described in section 6205(c) 

15 shall provide an annual report to the Secretary. The report 

16 shall describe how the local educational agency used funds 

·17 provided under this P!lri to make progress in meeting the 

18 goals and objectives of the provision of law described in 

19 section 6205(c) applicable to the activity. 

20 ''(b) STUDIES.-

21 u (1) COMPTROLLER GENERAL.-The Comp-

22 troller General of the United States· shall conduct a 

23 study regarding the impact of assistance provided 

24 Wlder this part on student achlevement. The Con-

141009/010 
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I trailer General shall report the results of the study 

2 to Congress_ 

3 "(2) SECRET.ARY.-The Secretary shall conduct 

4 a study and report to Congress regarding the unique 

5 needs of rural school districts, including neeW; re-

6 lated to--

7 ''(A) the small size of the school districts, 

8 the small nwnber of students or student apar-

9 sity, and re:rnoteness; 

10 u(B) tea.che:r qualifications and class sizei 

11 ' 1(C) teacher recruitment and multiple 

12 roles of teachersi 

13 11 (D) trar.lsportation costs; 

14 1
' (E) school safety and drug abuse; 

15 u(F) course offerings; and 

16 u(G) the impact of children with special 

17 needs. 

18 "SEC. 6209.. AUTHORIZATION OF APPROPRIATIONS. 

19 "Th.er~ are authorized to be appropriated to carry out 

20 this part $300,000,000 for each of the fiscal years 2001 

21 through 2004.''. 

~010101u 
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To-require the Secretary o ealth and . uman Service-.s to promulgaie· regufations regarding 
allowable costs under the Medicaid program for schoon based services provided to children 
with ..• (Introduced in the Senate) 

S 3088 IS 

106th CONGRESS· 

2d Session · 

S.3088 

To require the Sccretazy of Health and Human Services to promulgate regulations regarding 
allowable costs under the Me.dicaid program for school based sCIVices provided to children with 
disabilities. 

IN THE SENATE OF THE UNITED STATES 

September 21, 2000 

Mr. LEVIN introduced the following bill; which was read twice and referred to the Committee on 
Finance 

A BILL 

To require the Secretary of Health and Human Services to promulgate regulations regarding 
allowable costs under the· Medicaid program fur school based services provided to children with 
disabilities. 

Be ic entJ.cced by the Sl!nale an.d House of RepresenlG!tille3 of tlte United States of America in . 
Congress assembled, 

SECTION l. ALLOWABLE MEDICAID COSTS FOR SCHOOL-BASED 
SERVICES PROVIDED TO CBil..DREN WITH DISABILITIES. 

Not later than 90 days after the date of enactment of this Act., the SecTetary of Health and 
Human Services and the Secretazy of Edu.cation shall issue proposed regulations after 
consultation with the National Governors' Association, the National Association of State 
Directors of Special Education, the American Association of Educational Service Agencies, the 
American Public Human Services Administration, and other interested groups rel.3.ting to 

http://thomas.loc.gov/cgi-bin/query 10/3/00 
~~:~R 000~-lt-lJO 
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allowable costS under the administrative outreach program of the school based services 
program that is part of the Medicaid program established under title XIX of the Social Security 
Act (42 U.S.C. 1396 et seq.) with respect to service.~ provided to children with disabilities. Niy 
claim that is reasonably based on guidance provided orally or in writing by an officer or 
employee of a regional or national office of the Health Care Financing Administration 
submitted with respect to such services prior to the 1>ublication of final regulations may not be 
deferred or disallowed. 
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I , 

. . ,-~ ~---r, 

<7?fi</~ 
T(e committee is concerned that: 

12.e..por+ 

The Health Care Financing Agency (HCF~.) has proposed administrative 
claiming guidelines that would substantially alter the administrative 
claiming program making it more difficult for schools to identify poor 
children. · 

HCFA has reduced its reimbursement to s~ools fOr the services they 
have provided to poor and dlsao1ecJ childre1n. 

HCFA has held back and delayed payments to local school djstricts and 
states for the administration and identification of (Medicaid eligible?) poor 
children. 

HCFA has developed these guidelines without consultation from the 
relevant school practitioners and ignored r19quests from Interested groups 
to participate in a process that would develop guidelines resulting in the 
continuation of a program that improved· services and opportunities fer 
poor and dlsae>led ctilldren. 

Therefore, upon enactment of this act. the Conferees direct the 
Department of Health and Human Service!& and the Department of 
Education to collaborate with the Americar1 Association of School 
Administrators, The American Public Human Services Association, the 
National School Boards Association, and the National Govemor1s 
Association and other interested parties to draft claiming guidance for 
Medicaid allowable co&t und9r the administrative claiming section of the 
School Based Services program. 

Prior to the issuance of the final form of such claiming guidance, HHS shall 

·act promptly ~s set forth bl:!low to ensure that adn,lnlstratlve d:1lm$ :are paid: 

1) claims submitted to HHS prior to the effec.'tive date of this act shall not be 

deferred or disallowed and shall be paid within 90 days of the effecti\/e 

date of this act; and 

2) claims submitted cubcAquent to the effective date of thic act shall be paid 

within 120 days of "'e effective date of thl$ actprovlded Sl,ICh submitted 

ciaims are prepared in a manner and method consistent wittr claims 

3WO HJNttC!3 a::i S~:50 000c-l1-1JO 
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previously paid by HHS to other states prir;,r to the effective da~e of this 

act .. 

Upon issuance of.the final form of claiming guidance by HHS, ~uch guidance 

3htJ.I/ apply prosptJctively to claims submitted to HHS subsequ9nt to the effective 

date of th& claiming guidance. 
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Insert to section 10323(b) - page 3 

"(6) in the case of a State entity, a description of the actions that the entity 
has taken, or will take, to ensure that charter schools within the State receive the 
funding they need to provide adequate public school facilities, including, if 
applicable-

"(A) how the State entity will use funding under this subsection to 
help meet that objective; and 

K(B) changes in State policy that will enable charter schools in the 
State to have access to adequate facilties; 

"(7) a description of how the applicant will ensure that, if it uses funds 
under this subpart to assist a charter school in renovating leased property, and 
the charter school later goes out of existence or vacates the property, other 
charter schools in the area, or the local educational agency, will have the 
opportunity to continue the lease and make use of the renovated facilities for 
school-related activities; 
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I <!Z!.pit~l iu orrl~r to a~:i);;t one 01· mnre chi1nt!r se:hool~ to 

2 :t1.cc.:umpfo1b ortt.: or hr,tli oi" the rnllnwing obji:: ... tive:i: 

3 "(l) Tht: ac4uisjt.icn (hy puri.:bu~e, JetLSf:, donll-· 

4 tion, oi· o(Ji.e1wi"e) of tm ioh:.rt:~t (including an inte:t· 

5 1..::>t held by ~ tlai rd }H1rty for tl1e be:-r1efit of t\. cha1tcl" 

6 .schGo}) ir1 jmprovtid or lllUUlJllUV~U real pruperty 

7 thnt is TJec:ei;~ary to cCJmmence or cmntinue tlte opr.r-

g 

9 

10 

11 

12 

ution of il. cha.rte1· sclJucl. 

"(2) {!ht ~onstruct.inn of n~ fucilities, ;]the 

r"novatiou~ 1·epair, ur alt.e·r;itinn of ~sting fnc:llitl~. 

ntic~~sury to cmnunrnc.:e or coT,tinu~ the opt1rfition nf 

a c:hartt!l' ::lclloal. 

13 .. SEC.1oa~&- RESERVE ACCD~r. 

14 "(a) USE OP FUNuS.-Ta ~tsliil'it c:hart~1· 1:1c:hool$ Ul 

15 ::l.Ccumpli~h tlu! objective~ dei:;crjh,:n in :st:1Ction 10~24, un 

16 digjblH cintity 1·ec~:i:v:ing l4 gra.llt unr:lt:r this ~1thparr. :;hiJ.ll, 

17 in aec:on..l~u 1e:e with St~t~ nrid lor.itl l.iw, dit13C:tly Ol' indi~ 

18 l·~c~tly1 alum~ or- iu c:nllahur-~tion wit.h otlu:1·~, dt!pO:iit the 

19 fnr1rli:: J·~ceiv~cJ und1n- thi~ ~nhpm-c (either 'than funcls ut'I<~ 

20 l'or ii.drilini::itrutiv~ c:o6tf) in 1:1.~uurdillu!e with s~L"'tiun l 0126) 

21 in n rt::s;el"\'e al.!C:a\lnt c!\tabli:d.lt1d cmd mllintaint:d by tht! 

22 ~utizy for thi~ pul'µoa~ . .J\tuount:-i <l~positc:d i:n ~uch uL-cOl..lllt 

23 :shall l>c: used by the t:ntity for one n1· more of tb(; i'.ollowing 

24 pu.rpos~s: 

Octotlclr 11, 2COO 
F':\V8\101100\1C111Xl.ORi 

H:o "Q' 7flf># 

p. 6/l 1 

J bel!le 
bt~ 

~b(O~ 

S'e.~t & novdJ~ 
p "'~It) w n no+ 
~~~ 
C/.rl?~ dv ~-(.:, ~ 
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l 

2 

3 

4 

5 

6 

7 

8 

9 

IO 

ll 

12 

13 

14 

lS 

16 

17 

18 

19 

20 

21 -mm 22 
!!I 
~ 23 ~ - 24 --- 25 
~ 

•
1 (1} Gufl.lcllltt!t:jr1g, insmillB', sncl n•i11:s1llin~ 

b01:.icl~, not~s, c.vidt:nces of d~bt1 laanl'I, and i11tr.r~sts 

tive u~scribeci in sectjon io::S24. 

''(2) f'nllLZ"Ul'itt=ic::ing CLnd in"-uring ltlisi:s of JW.l·~ 

:i;onctl and l't!~ J>rop1ni:y for ::m nbjcL1ive dt:~i.;rib~d in 

;;;~l-tion 10324. 

"(~) ldt!ntitYing poter1tfal l~ndiri~ li\O\lrc~s, C::ll.· 

cournging privtil-t lr:mliflg, hncl otht:r .similur u.ct.ivi­

ti~s tlu.1.t dh-ect1y prort'J.('1t~ l~mlin.g tul,\or fat the b~n­
:1 

l:fit ,15'_cht:irtcr st.:hools. 

~( 4} Fucilitiniug tJu: is:mum.:c of bonds hy chur­

ter l)t!hools,._nl' by oth.::1· public entitie:i fa?" t.he ben~fit 
.;/ 

uf cha.rt.el· $1..:buL>lriJ.fY providing tei:.:hnJc:il, lidmilliSt.l·A.-
:J 

tivel and otht:r itppropric:i.tt! a.ssi:n.uue:.c (indut.lir1g the 

!'t!~t·\Ji ant!nt of ·borirl counsel, 1VJ.tle1writt!n-;1 iLtld pn­

kntid.l inve~to:rs ~:tnd the i.:011solid:itiou of rnnltiple 

t!han~1· sthool pl'U.i~ct.s within a r..ingl~ borid itisUe). 

·~tb) R~INV'ES'1'MENT lir' EhRNlNll~.-Any cn.rniu~ 

on fund$ r~~c.--iv~d und~r thi~ :illb11ru't tihall be dt3pu$ited 

i1' the i~e.Nc a.cco\Ult cstablisheu under :mbst-<."'tion (a) 

a.nu used in ~~ordu.m~~ with snch ~bs~ction. 

·"SEC. 10828. UMI'rATIO'.N ON ADMINISTRATIVE cos·.rs. 

.. .l\.n ·~ligiLl~ ~ntity m~1.Y ase not 1no1-c thttil 0.25 p~r~ 

c1:nJ; of the fund::i 1-ccr:iv~tl und~r this i,-Uhpiiin for ~ a.t.1-

Oaio"8r 11. 21Klt1 
s:';\V'll1101i00\1011C>O.OF"Cl 

P.7/11 



OCT 17 '00 04=18PM ED/OESE/OAS 

F:\MB\GOODU\GOODl.l.198 

-!!SRI -= == -I!!! 11!'!'!!1"1 -I -

2 this ~uhp~. 

3 '·SEC. 1CIS27. AUDI'.rS AND llEPOflTS. 

5 AUfllT .-The tinan'-!ial r~r~m·ds (If eaeh eligihl~ r:ulity i-e~ 

6 ct:iiviltg f~ grant undt:!T thitS subpart rihfi.11 be: maintuitred iri 

7 ~t:t:urc.iu.111,:..::'. with gen~ru.lly am~~ptt:d accounting priul"iplP.~ 

8 uud :Shall bt~ subjt!ct to on nnm1cLl ia.udit by an intl~p~ruh-:nt 

9 pul.ilic.: c~L"CIJI Ultallt. 

10 

1] 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

1'{h) Rv.PoR·r~.-

"(l) GR'\NTEK ANNl!J\lw ~J-~Pt..)l-t'rs.-E11.ch ~lihri­

'hle entity ft!t:C:ivi.ng t1. i..rr~111t urnl1~r thi~ 1mhJ"l'U't annu­

li.Hy iihn.U sul·nnit tu th~ Sl~c.::.r~tury u. i·C'!port of it:i op­

~n1.t.io11s ;md ltctivit.ies und1::1' this ~m hpart. 

,.(2) CoNT.ENT~.-Ei:l...::h !h1ch 1UU1ui:l.1 report 

shull •nclude--

"{A) a copy uf the mo~ recent finallcial 

:;tu.tt:rnc-.nts, i11n<.l llHY ~e:c:ompanyiug opinion o ri 

:':lnc-J-1 !-\ta.te:rntnts, p1·P.pa.1~'1 t...y tht: indqi~lllltint 

pnblic i:l.CCO\lnUmt J·eviewing the fimmcial 

r~cordzr of th~ eligible c~ntity; 

(( (B) tl cofrY uf iu&Y Tl..!pOrt mudE: un An 

Hudit of tltt fi.nhHC:i.nl l-uuon1~ of the digibl!:! 1:-n· 

tity th.elt was cunuuct~d i.u1dt:r subsection (it) 

during tlr!! l°\~porti.ng pe1·iocl; 

Oaotior 11. ZQOO 

f:W~1CtnCCl\lQ11IJ(l.0f6 

P. 8/11 
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2 

3 

4 

s 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
Iii 

22 .. 
!!!I - 23 = 24 i 
·~ --

7 

''(C} iAI1 t'Vii.huitior1 by T.he elih"iblt:: !=r1T.ity CJf 

th!:! t!i't~ctivtnC$2' n the F1:1dcral fLlnds prnvined 

ble t!ntiry nnclcr thi~ ::."t1l.ipurt during the l"l!'.JIOJ't-

a(8} SF.CRF.TARIA.L RRPllR'l'.-r.rhe Ser:r~t~ 

shall rwiew tl1e i·eport~ rmbrnitt~d u11d~1· par~g:rii.ph 

(1) aud s}1all pr<AliJa ~ tl;;;:h~~ 
to the Corigrei>r; on the a.l!tivhi~s conduc:tt:d under . 

thi~ :-.-ubpei..rt. 

-SE(:. 10328. NO FUU. FJU'rH ~ CREDrr ll'OR GR4NT.EE 

OBLIGATIONS. 

"No t'lmuicial <1hli~t1.tfot1 ,,f nn t:ligibl~ entity t-.nt~r~d 

ir.iio f1UI"fil\~llt to thi~ :si.:ibpnrt (l\11rl:1 li~ a.ii ubllgntinn unJ~r 

a g~ara.nt.ee, bond, notc:1 ~vi\li::w:~ of dP.ht, ur lOiLO) ~hall 

be an ouli.gutiot1 of) ur gUm-ant~ed in ic.ny rt~sp~ct by, tl1(' 

Uuitl:!d ~tatt!,;. The fall faith nud el-edit of the TJnit~tl 

StiLt.E::S l$ not pleUl{~d to tht µuyment nf ft.mus wh1ch may 

OClapor 1 l, ?000 
F:\116\101100\101 lOO..OFfl 

'"'S'"""'"''"-" ,.,.._.,...,., .. 

<tt(t;..1.-.,,.1,, 
{~ye~« 
-tmo~;, 
r"-'~'" '1 ~oi \..l. 

"'f1\A4 , 1 01' ~ Ct. 

G'rf~~ ~'\ 



OCT 17 '00 04:18PM ED/OESE/OAS 

F: \M6\ COOOLl\.GOO~I..l.lS!i 

• ~ 
II!!! -i 
mlll1 -

1 be rt:'!'-,luired t.() be pnitl uml~r tu 1y c1bliption m11llt! by i~ n. 

2 cl\g.il)lt: t-..ntity pUI'SUnJ1t tn any pI·oviE-;ion Of thi$ imbp1:1rt. 

3 ''SEC. 108~9. RECOVERY OF FUNDS. 

4 ••(a) IN GQNER.l\J..-rrh~ Se,:reuuy, m e.l'c.m·dant1t! 

5 with C!hn})t.er B7 of title :n, Uflited Statti:s Code:, ~hall 

7 ''(l) all uf thti fi111ds in a i·~~t!rve &~co1..mt. r-:~tal,-

8 1~}1~d hy an ~ligibfo tntity unrlcr ~c.'1.ion l0:-~~5(tl) it' 

9 the SE:!c.r~u,ry cfotermim::'i, uot eurJit:Jr thun 2 yenrs 

l 0 aftc:r th~ date on whfoh th~ t:Utity fi1·~t i·~c~iv1:1J 

11 

12 

l3 

14 

15 

l6 

17 

18 

19 

20 

!i~ctiot1 l0:!25(a); or 

"(2) nll or H. portion of th~ funds in a. reiicrv~ 

ue:cowLt e:Stahli.-b.e<l by tm · i:li~jbfo entity u~dtir .::JE:'.C!­

.til111 l0325(n) if th~ s~1.."ll!td.l'Y dett:t·mines thtt.t the 

di~blc: ~ntity h1l,.<:; pt:zmun~utly C:"1a~ed to u1:1e ~u or 

rt po1i_jon of the funds iu :.such ~H:f;ount to acc:omplil)h 

.:,ny purpo!<ie dese;ribe:id in SiL'.~T.ion 10325(.:..). 

(IJ) P:rtrJ1.;F.1lUl~~--'l'ht: prc1vi.!Slon~ of :oietJtions 4;j)T 

21 452, imJ 458 of the Gcn1!I"i'U Euuc:~tiou Provision~ Ac..-i (20 

22 U.S.C. 12~4 et seq.) shu.11 apply t .. n th~ r~cuv~ry of faud~ 

23 unu~r :subsel1:icn (a)_ 

24 {e;) eoN:STlUR!'rIC.JN.-'!'hi~ s~ct.ion ~h~l nut I.Jc:! cori· 

25 ~trl.lt::C\ to impllif' or at.feet the itlUtholity nf th~ $tj(!Tl:lti11')' 

C)(:...i>or , , • aooe 
F'.',,8\1D1100\1Cl110Cl.ORi 

P.10/11 

- 103.)5.-((/1) 

~ 11ut­
l1:.t-· a.Nv( 

# 

'ti' p u (ro..,,es. 

- atvl ~"-t 

~r'6 
11't ~ 
o-N>tftAJ ' ..... 
1o~i.d~) -c~ -

I di r1-J.~, ?J i-. 

lfK\.~-~ 
hlu. ho hw 

ti\ ~hJJ 
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2 P1·ovisions Act (20 lT.S.C. 12:34 tt st::q.J. 

3 ""SEC~ JO~Q. DEFINITIONS-

4 ··1n tliii, ~nbpart: 

5 1•(1) The terrn 'tliw"t~J· ~t=houl' h:ls the mcaming 

6 "-'iv~u H\l~t1 tk-i'm in ~r-.dfon 10310. 

7 '·(2) Th~ kl·ru 'digibl.e ~ntity' mE::urlS--

P.11/11 

8 

9 

10 

l 1 

c~:7T eJi,"-••(A) a puhlfo ~ntit~'-t c.t, ~ g... ~~ ... ·I 

-

''(Bl n privat.o r1onprofit entity; o:r 

••cC) a cor~ortiurn of entit.ie~ describ~! in 

suhpn1-ag.raph:: (A) und {B). 

12 ~sEC. 1oain. AU'tl-lORIZA'flON OF APPROP.RlA"nONS. 

13 "lc..,or tht:! lltlrpose of 1~:i.rryjng (lUt this !::iUbpart, thei-c 

14 al'e 4uthori~ed to b~ ajlpropriutt!cl :,ilOU,000,00 for fi~<!al · 

l5 year 2001.''. 

16 . (b) Ptirt C of title X of th!! Elemen'tJU"y itntl S~e!-

17 ond;:i;ry Educd.tion Aci of 1965 {20 U .S.C. ~Otil ttt ~~'-1·> 
' 

18 j,., ll?Jiendt!d in ~nl!:b uf the following p1'0Vi.gionis by s_triking 

19 ''p&'t" ~~ pldil& :;uch Le:11ti appeari> ~d in)i~rtjrJg "~ub-

20 pllrt'': 

21 

~ 22 

(l) Set.'ciu~ 10301 through l0SU5. 

(2) S&ctior1 10307. 

~ 23 
!!!! ---a 
~ 
~ -

(S) s~ction:s 10309 throngh 10311. 

OCUEar n. 2000 
F;WS\1CllDtl\1Dl 100.IJFP 

We v.ff) wt ru- f»t rJJ-1) . -f1tv, ftl vJ.. ? -r1-t ~ 
~I\ \"1\ct~ bt... hlt\v: I~ ltvw~. ~ ~ 
t1ao~. ~ u~ "'/itl-r{ 
(.~ €.\'\ \i\l).tv, ~-
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). fuv-w~~ tn~ -
F:\M6\GOOOL!\ GOODLI.HJS 10/ r=t ~ a-~ 1r 

-~ !!II ee --!!!I 
ii = = -

l ~lo;<:. _. (a) .Pti.rt t: ot" titli: X of tht Ekrn.P.nto.1y 

2 und .~<.!r:'1ndury Ec.lll<!~l.tiu11 At:t of lH6fi l20 U .S.C. 8061 

3 d ='1:~1.) ),.; llnie11n<:d-

4 ( l) l>y inst:I"ting ;1ftt"r the p<"irt hez:1.dh1g the fuJ-

5 lowing: 

6 "Subpart 1-Basic Charter School Grant Pl-agram"; 

7 u11d 

8 (2) by .1:H1ding at thi, ~mi the following: 

9 "'Subpart 2--Credit Enhancement Initiatives to Assian 

10 Ch~er Sc;:b.ool Facility Acquisition, Constnic-

11 tioQ., and RsnD'lation 

J 2 ''SEQ. IOS21~ PURPOSE. 

] 3 urrht: J>lll'poSt! <If this S\l)1pllrt is l~ pruvldt! OrH:·tllnt". 

14 grant~ tu eligible entitit:?s l.o pt:lmit ther(i to c.l~nior1.stra:r~ 

15 innO(.'d.TIVe C!l'l":dit enhEl!Jl'C,!rn~nt initihtives thnt tLSsist <:hz:ir-

16 te1· ~i.:honls to iidclress th.P. c:rnit ut" acqufring, co11st.I·11ctin~, 

17 and _r~nov;.iting fd.cilities. 

18 "'SEC. 1os~.a. GAANTS tro EUCIBU: ENTITIES-

19 

20 

21 

22 

23 

24 

.. (n) IN G.!!:NERl\I •• -'l,h~ Si:c.:rcta.1y shidl USt lUU p~r­

t:cmt uf the CU'tttlUnt tlpprop1'llltt!d \H1dl·!r ::i~ctiOll l 0:~31 to 

1iWl1fd §t k-s.~ than 3 ~rants to djgibl~ i::ntiti1;1.fi lmvi~ 
applic~tiuns £Lpp1·nv~d under thi:-; ~ubparr. to c:1~mo11stl'a'tl" 

ili:novri.tivc mt:thods of a~s1:stin~ 1.:hnrt.r.r :1c:hools to ~idcJ,-e~R 

thr: cost of tl.Cqohing, cun;-sti·ot.-ting, ~ud rcnovu.ting f;;.t.l!ili· 

Ci:tODOr i1. 2DDO 

F:WE>\101100\1011CO.Df6 
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2 

l tlE::i rJy ~nruUl.C:irig tbe p.vaih1biHty of loarn'i o•- boracl fll·~t1.n~-

2 Jng_ 

3 1''(b) OR:\NTEK S1<:l.J.:l~'fION--The :)P.r.retary ~ 

4 waluut~ eac:h a.pplication :Siubruitt(~l, Qnd 6hall 

5 initi~ det~r.minzs.tion of which ill"~ i:lufficitin 

6 proval and whi~h are not. The 8t.'t!'l'Ct 

7 lt!~t on~ grlint ta Em llligible l;jll • y de~l!rihed in .section 

8 103~0(~){A), lit least on~ ant to an eligible ~ntity rlc~ 

9 (2)(n) 1 and a.~ 1£.:a:lit one grar1t tn 

10 ~scribed ii, scctio:r1 ioa~0(2)(C), if ap-

11 t:1 ~lunitted thut p~rmit ti1e 8<:c1·ctary to do 

12. ut tippruVing an ~µpliQJ.tion that is not of ;;ufl'i-

13 , en.t quulity to merit upproval. 

14 °(1!) (htAN'l' CUAltAl":'l,ltl<lS'flCS.--Gr~nt:. undc:r this 

15 sub-part shall be of a suffieierit r;i~~, scopEl, il.11d qu'1.lity ~n. 

16 as to BllS'U?'e aii C!ffcctive <lCin,.ai."ti·citjnn r,f an innrivative 
€1\n•Y'~"'\: crt--d1"t fW -Ha. 

17 met).us of financing /\ch&rr.or school ~qu!Hition, <;Onfitruc-

18 
. A . ~ 

tionJ or renuVi!ltiOn. 

19 --sEC. 1Q323. APPUCATtONS. 

20 ''(a) IN G£NEli..A.L.-In 01·<.kr tli rBC~ive tL grant undf$r 

21 thl~ :mbparter a fi....U Y"~elifPble entity s!u<ll .-ub-

22 mit to ~he Scc..TCtary an appli~atio€ sut:b Y'='aj~uch 
23 form ~li the S9C:.rt!ta1y way l-e::i.i;.;onu.bly i-eqni:rc. 

24 ''(b) CONT~N'J'5i.-An applfoation unrlBI" ~Uh:iebtiOn 

25 (ti) r;hiiil ~nttiin-

CklDGBr 1 '1, 2000 

P:\lll>\1Q1, aC\ian co.aFs 
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8 

9 

10 

ll 

12 

13 

14 

15 

16 

18 

19 

20 

I 
pol:!eu.l ro hC" u11dc::rt.aJilt"Il with tundi; li:::l!eivt:d ~ndt:ir 

sc:J1ouls jn tlie ap plk·<itior/ ~ clevdopm1:mt 1mi.l tJit: df:l-

sig'rl of mt fll"OJlOt;Cd aL1iviti~!o!Li A • f' 
<>~riftl'Ofti ~ ~ <?lt'_dJ, '.S 

"(4) it!.N1a:rit!e11 \\Ad:•~ ,,.,Iit~'8•lflt!.3~ e.x-

pr::-tt1se 1n c:E.11ital m;i.r~t tinani.=ing; 

•' (5) ~~~~ ~ prnpo~t:d Ol.C!tiv:iti~s will 

leverag~ tht:" ma.~muin ar,1oor1t of p1ivare M'.t:tor fi. 

m~nciug ci~i.>it<il ·rolfJ.1.iv1; tn the amount of go~rmn~nt 

to c:hruter :;chooli:!l; ~ 

"(~ ~~:fc~tl:t ~ upp!ictmt J"lOl'iKe~~c::o1 
SLlffi<:ieut ex-pa1"ti~a in educ.:ariun in order to evidutite 

i.hc:i ~iktlillood of suc<.:c:ss of fL charter :>(!hoot prCJh'l'Ulr1 

fur which f.ttdlities firmudng i.' MUghti aN/ .1 -~~ · ~ 
21 

iii 
(9) su.d.. ,,ff.t... '" .,,,,"'°" .. n--a 

-SEC. 109~(.. CRAlLTl?R SCHOOL OD.JECTIVES. 1°).t, ~~ rYJ"'1 
l!5i - 22 '"An c:lib-iblc: c:ntity r~ceiving tl grunt um.l~r th.i~ soh- ~M"h ~ 

I 23 pn1·t :;h:ill lh;c the ftmd:-1 deµo~ited iu the: l'(l8el"'lll~ 11c:cuunt 
~vhe. 

!l!!!I!! -= ii 
~t11.l!COO 

F:w6\1onOC11101, po.oRi 



LANGUAGE ISSUES IN LABOR-HHS: October 17, 2000 
(w/Lambrew and Chow comments) 

EDUCATION 
School construction tax (Armey) 

School construction (2nd version w/Specter,formula) , \ 
Title I accountability- !d.u-l~cc.-r~VI (:<-1..I~ft.;J 
Class Size L ~ b.,d a--"f- u~<f-
Teacher Quality -t:1(1~.._., ~·"" 1~ ~ ~'f l' 
College Completion Challenge Grants (Administration U j 
Adult Education"Civics" education(Administration) ' I 
Gregg after school community based org. l 
National testing (House-Goodling; Senate-current Jaw) ~ J~L-fu 
Internet filtering Software Requirement(lstook, McCain, Santorum)-W> ~ 
Arts in Education transfer to NEA 
*Even start LIFT (Goodling) •..,.wfc..-
*Equal Access to Special Ed funds home schoo\ers(Arme~'"(l?:--..f-knt. c<:-~..i#S °'-5' ~k,&r 
*Rural Ed authorization ~/ ,J_4/1~dy 1 
*Charter school demos (House/Senate R's) c A-f-Yc~ · 
*Cohort default rates (Middlesex College [ H+S D's]) 
*Impact Aid Section 80020) set-a-side 
*Impact Aid Air Force Academy timely filed (House R's) 
*Rohrabacher cap (Impact Aid) (House R's and D's) 
*Transfer Impact Aid to DOD (Jeffords) 
*Tiberon Property transfer (Pelosi) ft~J~ {rt-~ 
*I can learn authorization - Porter .._rpt1~1- rl' r I 
*LEAP technicals (Reed) L 
*HBCU (technical)-~l,,r+-Je.(4 .. tf-~ 
*Character Education Technical (House R's) / 1 · ~d 
*NAGS date change Technical (Senate)-"gcfkrt-S. l/"':f\v,,..( Mqr;....,1-~IJ 
*Title I School Choice (Goodling) 
*Handling of ''Institutes" named after members 
*Vocational Education Tribal Technical (Kildee) 
*Testing Language(Goodling) 
*Physical Education Authorization (Stevens) 
*Rural Education Program Authorization 
*Rename Olympic Scholarships for BJ Stupak (House Dems) 
*San Marcos formula change for SEOG, etc. (Feinstein) 
*Sally Mae Compensation Parity for Auditors 
*St. Louis University Suspend IG Recovery of Higher Education Funds 
*Graceland College Technical Fix (Harkin) 
*Plus Loan Indexing 
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To; Su~ Firth, Mark4iach, Cheryl Smith 
Ltbar/HHSJEduQJtion Ap;~ropria.dons staff 

Fram: Bra.dy King, NA.FIS 
ll": lmpa~ Aid Member r~'lcots 
Date: Jqly 20~ 2000 

At~. Fgr'p Academy §£b9cl n11u:in. £'0 

"'The Secret&ZY. shall treat as iimely filed, iUlfl! :a~~l prage,sa far paytnent, an application 
fer a fiac:W year 2000 paym~l\t A-<1m the l~cal edu~ti""ll l.~ClnC)' far A~a.delll)' Sc~oat 
Dj:1triot :ZO, Colarado, U!lder &ci;ti1>n 8002 af "1ltii Blememary and Se~cndal')' .Education 
M of 196,S if the Secn:tosy hH r1=ceived. tllat application not l~ter than lO c!a.y5 after the 
enac;tml!l1'.J of this Act." 

-Fi;.denl Prsracrtt (SFtlQD 100~1 "Ctp" h•ut 

''From the arncunt apprgprl~ed fi~r Sci:;tion sooi, the Scc:rctary ehall firs~ restore 
pay,mcnta to any Jgcll educ:ntltma.I a1en~ th~t was denied funding or had it' pa.ymcnt 
rQouccd from f\Jnds appropriatcQ µnder du• ,..;ctlon for Fisc;al YC&4 1998 d"'e m 
.su~pl\1'qtaph (C) cf Section SO~l(b)(l) of title \IDl af P.L. 103-382.11 

SectJM (fl lllgr Prvje5.1 

/N~~·~~11abjll. 
~iii!:~ ng1r1&1;."-
~-tt: Use t:::: znguag;f.n the FYOO Li ~ppropci.atians blll. 

Na~t111!. ~.l~Jlo~ 'ii( 
' 11•a11y lmpJc:lt:d Sl:hOQ!a 

iUl.I pl WI SrA~a, Sl.&ili8 4lg 
"'"Nord! C&.Ptcol $~. N.w. 
W11a~ DC zooo1 
a~ 62"""95 • Fo.:w. (202) ~~&a 
E-r;M.11: 11ali1118DC1~ ' 
&nts:: rage: 1u~1/ /,11.1,gtl tl1Af11 / b\lmu:thl:Ql 

,,..,. '"'""" •:1. flgc~il:. 
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NU.l<::l::lb t"'.i::::l 

Amend section 41 I S(b)(4 )(D) to r@ad e:J fpl!awG: 

--·,,,,,.,,,,•,:a ftDC"C'A 

'(D} t~e de·~clopment 1111d impJcmentatiJlD of cbarttci~r educatf(ln ond 
trai~tng pro~an:a~ tbpt refle~t the value~ or parenb, teachers, atld 
Jocttl camt(~Ubitiea, and iji:is:orpgrpte elemen*11 of gt;u;>d 1:buact1:1r, 
hJ,ludiire 1JGJJCBtfs citizenship. courqge, Ju~tke, r":tpe~t, personal 
respol)ilbllJty, and tru11tworthiuess; 

' 
L~/tll u. iUA ~~/J,U.. c.,J t.4'r--
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Sei::. __ (a) F:rcm the <;.mount '£.Ppwp:riated for title VI of-cb.e Elemea\4UY and. Seconcia:cy E.ducalicn 
Act af 1965 in u.eor~Vii~ ibis sct;tlD~ the Sc~iary ofEduc.Biiati-{l) shall ?Qzski:: a"llU.\tahle a tctal 
of $6,aoo.ooo 10 thi: S=~ Df tbe I~ar (oa behalf cf Vic Bmeau o!lodillil Affaiis) aud 'du: 
outlying areas for adivit,\es undc:r th.is section; and (2) shall allac:;aic the :r=iainrkr by pro..-idiug each 
Sta.t:e th~ s~ perc.i:mage af ~at~ a! it re~~vc:d af tru: fimds elloc:ar.cd ;.~States under se.~c:ri 
J l O(a)(2) cf tll~ Dep:mm\'!Ill a!Bducatian ApptopristiQDS Act, 2000. 

(b ){ 1) ~ S~ tlu!t ri:i:eivcs fimds llllder lhis section shall distt'ibme l OD pi:::cent of sucll 
[uruis ta lci:al education.al agc::n~. of which-(A) 80 pezc.ait af ~ amotmt shall be Wlocmed to such 
local i::d~tiaoal a~i~ in ptoPQnion, tc the numbc:r of chi]~ aged 5 to 17, who reSide in the 
sc~cl district s=-vcd by ~local educa.tiotwl. a.gea.cy from fainilies with ~ome:: below the pgveny 
1m.e (as defined by "the Offic:.c o!Man.agcr:ccin ;md. B12dget and tevised annwUly in ai:cardmice \11/ith 
seaian 673(2) ofth.e ca-wriupity Sc:rvi~es :Blo~ ~ Ac:t (42 U.S.C. 9902(2.))) applicabl~ tc a family 
of tl:J.e sizr in.Yal-ved for the most ~t fi5cal year fat \llihi~ satisf~ daza arc available cam.pared to 
tho:: nJ.Wlbcr gf sucll i:cidivid.uals Wbo reside in the schQcl dis-cric:ts served by all the lee.al educatiaml 
agellcic::s in the Swn: fot lhat tisi:al y.:ar; mid (B) 20 perc:enr cf such itm.CJUal shall be alloca"ted "Co such 
loc:.al educational agcni=ics in ~ccirdtu:icc wiib. ~ relazive c:nrolll'h.ents af cbild.rc:n.. aged 5 ta 17, in 
public and priva~ nonp:tffi't" clc:i.cit:uy and :i~i:cndary s~ocls "11imin lb= boundaries of such agencies. 

(2) NOlW.i.thsuuu:Ung pl3lllgtaph (1). if'the a'ii"ard tc a lccal edUcatiOil.91 agency undc:r this secticn 
is less than the statting salary fer a new fully quali:fi'4 'CC!cller in t'baI agency ..who is ~ertified within the 
State: (which may ini:.lu~ cer0fu:ati01:1 tbmugh State er local altt:nsati-vc: rouies). ~ a b~J,emcme 
degree, and demcl3.Stta'(cs th= general knc"Wl=dge. tc.1cbing skills. and &"Ubji;;-.a m.atlcr la:i.Qwkdgc 
n:ql.2ircd ta tcai:h i:o. his ar her cantcrit amu:,, tlmt avncy may '\l&C ftw.ds undc:t This sc~on to (A) bc:lp 
pay tbc: salory of a fWl- c¥-~time teacb.e:r lmcd io ~uc.c c;lass si2=. wbi~ tua.y be in amibitiation 
with oth.c:r Fi:d@. State; or local funds; (B) pay foi- adivities ddcri~d in subsection (c)(,2.)(A)(iii) 
which may be zdal&& to lcacbiJJg in !IIlsllcr dasses. 

(c:)(l) The basic p'lltpose and UnCllt oflhis section is tr.I reduce class size wi'th fully q'O.nlificd 
1ea~iz._ Eacli local educatioflAl ag~n~ tl'im: rt:ceives funds undc:r this .soc:ticn sbaU use such filnds tc 

i:any aut ~ffectiv~ appro3cbc:s to reduci=g cl.ass size wilh fully qualiiiecl ~~ who are cenificd. 
within the S~s ~ludU.g teachers c:crtified tJm:,ugh ST.a~ ar local du:malivc routes. and who 
dc:moJ:lStn.Ic: carcpi:i:=ni:y:.i,n the. areas in which they teaeh, to improve ~llCat:ii:m.al aclllcve.meni: for bo'tb 
r~gula.r aoa spe1:~W. ll~ chilclrcn ~ih parti'"!Jlar c:o:sidcrazion given. to re:ducing ~lass sizi: in the early 
elc:tnaital')" grades for wmch !lamB rese.arch bas !hewn r;lass size recluctian is ~ 'DlDst effective. 

(2)(AJ &ch. such local cduc.aticnal agency mat usi= funds W\WW6 se~on f~ 
(i) rci;ruiti.ue on~luciing mrough the use of :;i~ banusc:s Ul4 i:itb.er fuaa.ucial 

incentives), hiring, and ~g fully qualified regular and. special educ::axioJ:1 teachet5 (~bi~ ma::r 
i..c.clud~ biri.Dg special edUatitm u:zu:hets tn teun.-t=ach wiib ~gular t=c:hc::no in clusraolft.S -durt ccrntain 
both. children v.ri.th disahiliuc:.s and ngn-disnbled chil'1nn) arid tcac;b,t:r, af special-needs child.r=. who 
are certified within the Siat.r:, illciudill8 ti::aehcs c:crUfieid through State or local 81.t:::rmtive routes, ha,,.c: 
a baccalaureate degree ~ di:;nanstrate the general kno,_.lcdge required T.a tc:a.ch in their content areas; 

(u) fi=Sting ~~ 1$chetS fo.r a~emic ccn.~t 'blawledgc. mci to !llCflt ST41te ~catio?l. 
rc:quirernen~ that :ire coICZistcnt with i:i'tlc II of the HigMr Educali.on Am of 1965; aDd ;c 

(iii) prc:wid~ pref.essi.o!l81 development (which trU3'f/ ~lude suc:b a.etlYiti~s as pi"Ql1lO'ting 

'i:!.:J ..,_.,. 
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t"CU!Inion z:iml ni~tiocing) to 1e~ht:t!i. ~ludine special edtU:mian rc::adl~ a::c.d reacher.; of 
spo;ial.-need.s i:lllldicn., in ord;:f t1:1 mcc:t the goal cf ensuriiig that all insttuaioua.l smff bavc: the subjr:a 
ro;att.er kna,,.,.kdgc; ~chins kr:iowl~gc. and teachi.ug skills ne:~csSSI)' lO ~ effi::cti.vely ID. the ccmiem 
ari::a or rue.as in which ~y prpvide-~op.,, C.OJl.Sistc:nt with tidii: ll of the Higb1:1 Edu.carion Ar:t of 
1965. 

(d)(l) NatWhlis~in~ (c)(l), a lo~~ cducaticmal agency That has cl.esigi;ied an e.duc:3rjonal 
program thar is part of» ioi:ai siz-4~gy .:fQr ll:nprgv~ the td~uonal ~hit=V~ of all stUd.eats) or 
th.a! already has red~ i:lass size in the early ~ tc lilt er less (or al:rcady hBo reduced class :;iz= t;a 
a $l%11!: or lo~al class s1ze. reduction goal that 'WaS .in df~c:t en the day befo~ tbe emcanetn: of the 
Dcparunc:nt: of EdUCLticri Apprcpriatians A.d.. 2000~ iflhs? Sta'tC or local ~ducational a~ gocl is 20 
or fewer c:hi.ldre.xi)s may us~ 'fwlds- · 

(i) to ma_fe. furthc:or dass size reductions in grades kindergQttell through 3; 
(ii) tQ redu~ cla.5$ size: in o"ther graiii::s; 
{ill) to c:axq o\lt W:rlvii:ies 'to impro"le te~c:her quality7 i.tl::loding professional '1::-velopment; a?ld 
{\\I') t'3 our)' CU! other actl-vitii;s authcmd under title VI of the Ele:mcntarY and Sc:cond.ezy 

E.d~:a'cicn Ac1cf1965_ 

(eJ(l) Each State ~cciving funds~ this section shall repcm au ~Yi.ti~ in tbe State under 
'this sccrion, a>nsistem with i;cctian 6202(1)(2) cf the Elcmmuuy and Seco~ Ec:i-w:atian Act a! 
1965. 

(2) E~h State e.np lcc:al ed~tic?J.al agency rcc;civjng funds \m.~erthis sccticn shall publicly 
repcrt to pan:t:m> en its pTQgr~s in :reducing class &~. inc::rcs.sin.r; th~ pacc::nta~ af classes af core 
acadc:"lie ~ tfl.ugb.t by f'u.Uy qualified teache:ni who arc ~ed within the S"t"a'.te and ~te. 
cgmpc:r.ew::y in the Cail.~ areas i.e. which they ~h as dt:fincd by the ST.at=. cm th= impact lhar. biriJ:ig 
&iditional highly qualified tcii<:bers end te4ucing class size~ had. if my. cm illc:nsasing stUdent 
acliievement as de:fi:i=d by the S~:tc ar ~ pl!lf'onnance as deh.cd by the Stmc mad an the iJ:apaa 
that the 1oi:ally defin~ pragr:mn ha.s bad, if a!J.Y. 'en mcreasing student aclrievl!IIlcm.i aS defined by th~ 
Seate or st\:d~t p~orm~ce ~ defined by we Sune. 

(f) Each 51.lCh a~ $hall use. fwlds llndt!'l' this section ocly to SUl'plemi::nt, ~ 11ct t() :supplant, 
State 8.lld lac.al funds th.a~ in lhe nbsenc::e C1f such fun~ ~awd c't'he:rWis~ be spcm for :activities under 
th.is section. 

. (gJ Aiim~nisintive expC!n.SCS.--A loi:nl cducllticnal agency that re~"1r'e ti.mds under 1his sc:cticn 
may use net m~ Wl1. 3 pcn:en-r. of such funds fi;ir local acb:nini~tive c:p~cs. 

(ti) .Request for fijllds . ..-E:J.cb ]oi:al edu~tiOJJal agency th.at desires ix> rece.ive funds urukr this 
sactign. shall include in ~II:! application re~ under s~tion 6303 oftbc Elcwent.QY iind Scccnda:ry 
Education Act cf 1965 a;descxip?ian of The agcnc:y"s pl'Qglll?l'l. to reduce: c1ass ~by hiring additional 
highly qualified tc-.ai:.b_cs- and tht 3&c::lCY'S proposed c:ducatian:al program -.hut is patt of its lcc:al 
mategy for improving educatiopa.l acllii::..,eaientfa:r all STil~ts. 
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R.lJRAL ED'UCATJON ASSISTANCE 

SBC. . RURAL ~PUCA'IIO~, 

Pm 1 of'Utle X of tho Elem.an~ OAd Sci:opd~ Education Act of 196S (20 U.S.C. 82?1 et 
sect.) is ~cl ta ieiid u folla~rs: 

PART J- J~URAL EDUCATION JNJ1'JA.TNE 

SEC.10951. SHOR.TTln.B. 

Thi;i part inay ho oiicd as th= 'R.~~ BdueatJ.on Initiativo Ac~'. 

SEC. 10952. FINDl?lfGS. 

Congress finds~ following: 

(l) The Jl{ali~ Center far J~dw::e.tieDal Statistics rcporcs that 46 percent of our Naticn;:1 
public ~heals 11~a .rural an:u. • 

(2) 'Whllci there UC tura1 cchl~Uon wtia.tives ide12.tlficd at the State an4 l~~e..1 ·1cvel~ llQ..... 
Federal o c D e JlCleds off\lfal scb°'11 disb'U:ts 

~ ools. ~ 

---------0.) Small ec:lwgl dili:ri;ia a~~ C&DllOt wici Federal ~ fw:uJs distributed by fonnula. 
c:causc the fcnn~ 1\locatjcm docs nat provi@ CQQ'LJ~ revenue to caJlY out 1hc ~~ 

the grant is mtec~ to f\JD~ .. 

V- (4) Rural schoa~ ofb:n cantlOi ca~pete foricderal fundlng diitri~od by competitive 
1rants b~ausc 'Ebe •~hoDls lllC~ w pcr:Ktm1cl needed to prepan:i git1Jlt appllcmions B.nd 
the rescsu,n.cs to &hT: spc:'1alists in th~ wntms orFcd&ftl grmtpraposals. 

(S) A mtiail prcbl=. fcir rural 1chaol dilftrlds involves the biriDa and ~tiOJf. of 
queli~cl ~nt ~1 gca\)ficd. ~itchcrs (c:spa;ially m rcw:U~g, sdanGo, ecd 
ma.thcm.ati;$)4 As a 'St'BUl~ 1cachm Ju nual scboolJ are al.moat tvfic:c as lfbly to prlilvide 
i.tl!tru.Qtia?J, ill tb:ce er ma~ :subjo~ ~ thim te@hera iA uriJan sch(lpls. Rural schools 
also f"e other touatL chall~lt'lps. ~as s~ lacal 1aX bases, biih tr8.1l8paJ1Btion 
casts, qini bulldiap, limited course of!cringti, and litllitcd tesa1ll'CC!ls. 

SEC. 10961. FORMULA GRANT l1ROO~ AUTHOR.lZlm. 

(a) At. '!'EBNA'IlVE U~S -

(1) JN GGNEBAL - Notw.lthstandins ~)' athar prc~~op aflaw, aligi"b cu.::ai 
edw:ational agcmey may ~IC tha applicable ~ding~ that the age~)' is ilble to l'Cl'Clve 
ftglll the St= Cld\Jca.tianal agCDQ)' fer a fiscal year, to 1UpP'¢t 1ai;al Ql' state'Wid~ 

--- "--- • .. ----M ...... _, .... -· __ ...,,.. ... 
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£du~tlon refonu e{forls in.t~~d to lsuPtove ~ Ka.dcmli: •~blcvcmem gf clesnent4r)' 
aehcal IU\d scgondmy achacl l'tllidents Bild. the quality cf ina~ion pro~idcd. far 'lb 
studentlil. 

lgJ £108 

(2) ~o·rIFICATION -An cills!~lc local c:dui::ational apncy shall ucrtify the S·i.te 
edu~ational agency Qfthci toclil ed~U!icmal agem~)''t intcmiao. to uaa ~ appliciJhli=i 
fundms in ac:c;or~o wiUl puqraph (1) not latQr thait a date \:he.t is e:itablished by the 
Stat~ ed·ucadcinal agen=y fgf tAt .aodflcotian. 

(b) 'ELlGmILITY -

(1) ~GENERAL-A latll e(}~a1io1* asmicy shall~ 11:1liiiblc: ta Wte the Dpplicibh:i 
fun.ding in accor~ with tul:ttciction (a) if'-

(A)(i) the tgtal Ul:Unbct af utw1cn.ts i111.vcruge ~~5:c at 611 of the schools 
s.crtcd by the lcccal cd~s:lltjetnal o.geric:y is lcH ~ 

(il) all of the ~~haols iinrvCld by tbc lacal ed11catianal aaenc;y u.re located Ui a 
corm;i.umty with a lllU'-1 .. Urban Cog.tinuum Code of6, 1. 8, or 9. as dcie:rmined by 
the Scereta:y of Asrlct:lturo; or 

CB) the aae%1-c)' meats ~a 1:dtcna established in. subpara~aph (A)(i) am! ~ Scetcwy~ 
in acci;irdance with fGraatlpb (2), ~is the loc.1 educatioml ageacy'11 raqueiit to 
wal'V~ the mitc?ia 4cacn"btd in silbpara~aph (A)(ii). 

(2) CB:RTJFlCATICN -The S~crC!'.11' shall dctcrminc:i w~cr arnot ta waive the 
cri~ dc5cribccl in piirag?ai;ih (l){~}(ji) based cit c~&tion provided by 'the local 
cdUQational agci:icy. or the S1s.cc aducatio~ agcrscy cub~ of~ local cducai:ioQal · 
qcocy. tlui.t tm laoal cid\lcatjlQllal agc:a.ay is 1°'74ted i~ ~ ue& defined as I'Qra.l by a 
gav~tal DgCJi~y of the ~tste. 

' 
(c) APPLlCABl:..E PUN'DING ..... ID this s:=on. the tam 'appliceb\G fWldiq' au:an5 flm.ds 
prcvid.cd W'lder aw:h of titles ll, ;ivJ VI. parts A a.nd C cf title VII. and pm I afti'tle X. 

(c!) DISBURSAl.- Esch Stai= cd\Jcatiantl eg~cy that receives appUc:sble ~ding for 11 

tiscel year s)lail disbune the apsillcaplc fmu:lins to loi:al educatic.uW igec.oies far elt~vc 
use~ mider this section fqr tijc fhcal year at tlta same ti?ne mat the Sla.1:.c cdu~ational agency 
clisbune! the applicablo tund.inil to locil educational 1scs:icies that do noi W.t=d to use flig 
nppU~able fundin~ t"!f audl altcl~tive uses far the fiscw year. 

Ci:) StJPJ?t.EMBNT NOT StJPJtLANT- F\Ulds 'Q!c:d ~ ~' scctiau aball b~ usc:id to 
suppl=ient and. not 8'lppl&a* mi~ athcr FQd1nil, Ststc, a~ local cducBtiQn fbnd.s that would 
cthc:rwisci be avai1a1'1.c far me ~··c of this part. 

(f) SPECIAL JtULE- R.ci~·=c• in Fcdi:iral l~~ tD funds fhr tho provislon1 af laws~ forth 
in ~bseaton {c) ftl'-Y be colliicJ=ed to be rcfereucc::3 ta =ds fez this ace.def'. 

2 

.,.,. llllto ,,.. ,. .... -- .... ..-.N. 
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SEC. 10962. PROGRAM AUTHOR.[ZED. 

(a) lN OENEMI. - The Secmai~ I• authorized. to award srsnts to cUgiblc lgwal oducuuon~ I _L 6~ 
apn~ieis to cnablci the laciel ed-w:11tional qQnciH ta 1NpporUacul or statewide c:d~ation n--cfP" p 
reform ~ffar~ intemWd to impro,,e me academic aQb.levcment of l*'llllCllW, s~al l:IDd • """__/_ fJ p 
•e<;orid!ll")' •ohtio! staiknls uu1 111~ quality ~ 1iui~"" pm-.!dcd for th• StUd«nB.Sp no/ 

(b) ELIOIBILITY .... 

(1) IN O'BNEML-A lo;a.1, cdu,atiOMl ssec.cy shall be elipblc to receive a aren~ under 
tlU~ se~tjcm if -

(A)(i) the total numb=? e1f sNdents m avera1a dully ~~= at ull of tl:ic scb'lob 
1'Cl'Vl!d by the local educ1ltlal'Jill agency is lcH tlwl 600; and 

(ii) all of.the school!i -ervcd by the local educational a~eni:iy ari= loc11tod in a 
canunun!t)' with a ~IU21-Urbm Ccmtinuum Cade of 62 '7. 8, ar 9. as ~i:oc:d 
by the Se,tet&?)' af .A~ulturc: or 

(B) the a1cll'y ~eio ~~ c:iterla csti&blished in subpu.u.sraph (A)(i.) and tho Sc:crctaey, 
fn $:COT~ wiib para:graph (2), l?'*!l.1S tl\e IQ'8J. Cc11J;IUoW a¥Cnf;y's request tQ 
WMY" the mt~ dc:JCri bad m subparagrllph (A)(li). 

(2) CBR..TIP1CAnON-Tt1e S=~ shall detmninc:I whcih.x or a.attc waiv; llie 
'ri~erio. dcacnpcd iii ~aragnLp'b. (l)(A}(ii) bnsc4 on. ccrtifioatio11 prtM~d. by ~c lacal 
educat.Unull '-SC!lQY, or thci IS~ ~ucatio~l agenc)' an behalf cf the lo~ educational 

. agency. thal the lacal cdlielrtional agC111Cy ~ lacatcd in u &:Na dcfin~ u Nrul by a 
govcrmnenul as~ of th1J State. 

(Cl) ALLOCATION -

1 
I 

{1) IN GENEllAL - Bxc'11t as provided in pirqraph {3). the Sc~etuy :&bs1.l award a 
giQli to an cUaiblc ~cal ed\IQadonal ~=~Y for a ,Gscal y~ iii 111 amciunt equal 'tO the 
iti.i•tiol miotmt dC~d 1~er pariirll;p'h (2) far the fiscal -;fCM :minws ihc total ~Q\:int 
received mulc:r thQ t>fovislon:i afla.w describ:d \m~cr &eetian l096l(c) !or the J'{c:cedins 
fiscal yeil'. 

(2) DETB.RMIN~TION C¥ !RE INTTlAL AMOUNT-The initial amount referred. r.o in 
para,gruph (1) is eqy.ud tc:i $100 maltlplied by the total Jl'lmibi:ir of stu~n'9, ov~r 50 
studcIJ,ta, in e.veni1c daily 1mC111~C llt ~ch cliafblc ag=q plus $20,000, c~ocpt that the 
imtia.l amount mny Rat ClC1;ccli $60.0DO. 

(S) ~TABLE AOJUSTUB'NT-

3 
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(A) IN GE.NBRAL- Uthe amaunt made availabla mr this pm fot ~Y fi1c::lll !~ i.9 
nest sufticlc~ tD paf in &ll Glc Amounts that local cd~tlana.l a1ctic:1e1 are ~liglbJe tc 
receive un.dsr pmSfaph (l) far IUfh year, the Samiary aball rambly red~e such 
tmCJWl~ for such y~ar. 

(S) At>DlTlO'NAL A.MO'rJNTS-IfaddiJicnal fur.u.:ls bei;amc availiible for nuiking 
paym.ent4 ~et paraarapl1 (1) fbr such fiscal year. p~ymants dun wore reducali uni;ler 
subpli?ajp:aph (A) ~hall b11 Uicrcas~d go th-r same basis u ~h pa)'?!lenrs were 
rt1d~cd. 

(4) CENSUS Dm"ERMTNA1~ION -

(A) IN GENERAL - EacJ~ locnl edu,atlo~ ascncy desiring a gr~t ~(I.er this 
sc:cti~n shall ~and~t a C:CJJIU~ a.at lfite'r than D~,em,~ 1 of c:~h year to ~ 
the number ofkindcrg~im tluausb grade 12. studi:~ts in BVct~go daily artzeiiid&tce at 
the s.chagls Scn'od by th~ lac:al cducaticlMll ageoc)'. 

(a) SUBMISSION - Ba(b. local cduc!l.tlci.nal ageac:y fhall submit d1C nT.im.b=r 
dea;;rib,t;t. ln Ml!araara~h (A) to the s~i:rc~ JIOt Iatar th= Mareh 1 af e.acQ. year. 

(d~ DISBURSAL -Thi= Sccrct:cr cillall di$l>u=c the funds awarded tc a loc11l educational 
a~ under tb..i!I section for a fJ.scal YBN' ng·t l~ t~ 1uly 1 of that year. 

(~) SUPPLEMENT NOT StJl1P1~ -~ ~o av~Ic under this ~ectioli shsll be 
uaeri tg supplement and uat BUpjtlant SIU' othc:r Fccleral, Stati: or local edu~u.1ion ~ds. 

S:BC. 1096~COUNTABILITY, I 

(a) ACAPB'.MIC ACHIB~NT-

(1) IN GENBR.AL - E.acb J.:tc:al educs.ticmal as~Y that~ Cl( rc~lvi:is ~ tmde:r 
sc~ticn lD9~l or 10962 for fl 'fiscnl year shall ldmi~ an lt!scs.sm~t co~iati:int wid1 
aeel:ia:Cl 1111 o!'titlC1 I. 

(2) SPBC~ l\UL2-Blldli lcr;al ~tiansl ag•f thai u.sct or R"1v~ ii.md.s 'IU'ldcr 
ae;;1ict0. 10951 ar 10,1$2 a1ua1 usa ~ aama aaaeament described in para;nlph (1) for each 
ye~ of participation ha tho propm under wdi seotiou. 

(b) STATE BDU~TIONAL AOENCY DB'I'DMINATION REGARDING COWINUINO 
P ARTICIPA '110N - P.ach Stau~ ~du.catio=l uency T.Mt rcc:civcs funding~= the 
prQvisianJ of law dt!Ort~ ht •~tion 10951(£.) shall- · 

(1) Bft~ the 50Coa4 YCJU" Uie;t a }~al ~d-uc;ati~ ELgel).C)'patiicipate:I in A pro~am und;f 
11c~on 10961 ar tQ952 &114 on tbe bails of tl,.e rci,W'iis of the a.ssc:nnnents dcsc:ri~d ln 
~b&CQtion (a), d~r.miac whother the BNdBhta llCrvf!d by 1hei local cq.~ational &ieMY 
pcirtl~lpatins ln th~ pro6t81rn pmann~cl in sc~ordanQc wilh s~ctic111 l l l l oftitlr: l~ and 

4 
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(2) cnly pennit rh~sra Jacal ecb,iirational. ageij~ic1 that ao patt!~ipatad and me~ the 
requnmi:t:J.ts of 10.:tioR. l l 11 f.h)(2) af title l ta continue to so pcirlicip~te. 

SEC. 10981. DEFINITION. 

For the purposc9 ofthl~ p~ the 1mn •swa· means each of the so Sutea. the District af 
Columbia., and the Com:nanwcal1;l\ cf Puerta Rico. 

SEC. 1 Q982. AUTHORIZATION ctr APPllOPlUATIONS. 

5 

".,. ... ,_.... . .. ----., 
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At the end cf the bill, add the fallowing ne\V sectiQn: 

l axe. a. ADDmo'N~ AMEMJ>)JENT. 

2 Section 117 (i) cf the Oa.rl D. Perkms V aca.tio~ and 

P.7 

3 Teeh.nics.I Edu~~,tion AC!t cf 1~98 (20 U.S.C. 2S27(i)) is {tJv' 
4 a.mended by insurting .. suc.h sums as me.,,v be ne~s~ 
S before "each of 1;be 4 succeeding fiscal years.". 

---------------·-·----------· _ .... -, ... _________ _..... .. ______ ----... -······ --·-

n'T - I I ... - • • ,.. ""'""" -.u. ..... _,. -...... ----·· 
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Cll'l'B DN ED • WORIFOiCB 

DEPARTMENTS or LAUO\I. BEALTH AND~ ~PVlCES, 
AND EDUCATION, A.ND llELATED AGENClES APPROPRIATIONS 

A.CT,2000 . .. . . . . . 
TrrLB JII .. oi~AR.TMENT OF EOUCA,UON 

" ...... . 
For cm)ina o\lt title t Qf t!li: Bl~ ~d Sccaudtlly Educatio:r:i 

Act af l 96S, and section 41BA oHise Higbar Ed~qtian Act. 
of 196~, $i1700,9861CC01 of wbich $81666.SSS,OOD 
~~became avai.13.ble on Jul)' 1. ~000. -1 lb.ell mn.ein aY~lahl~ 
"through Scp~mba' S01 2001, ad. c1f which $6,204~763~000 shall 
become avw'lablc on O~tob~ la 2QOO cd shall re~ awilsbla 
thrcu&b September 30, 2001, fQl' a~adi;adc YHJ' 2000-2001; ''011itUd. 
Tha.t S6.783.000,000 shall be avni.11bl1:1 far basic ~ts 
'Wld~r s~an 11'24: havidadfi"t}lt!f, 'Iba\ SU4·.Q001000 ahall be 
aUccatcd among t!J.Q Sratc:s ~ tha a~ pmp.in:ian as fUnda m llll~cd 
among ihi:i $tatc.s undKr s=ilgzi. l 1:22, ro can)' ou't ;tei:tiOD 
1116(~): PravldedfMrrlrer, That l~O percent of'th&:sc funds shall be 
a.Uacated tQ local educational aat.:11~es for the plllpQ!ir:S cf can)ing 
out Man 1116(c)~~-aiioael~altea~ide 
; Proviud/Mrllaor, 71cfll flll loc.I ~•~"11alf-101e,.tJla r~~el111ft8 
an llllactirlan lln.der t/le """"n'r proJJllo, ""' t1ll ol)iar loc11I 
td1"atlot1flf _,,,.eta tbg1 arc w~!lda 11 Si.ti lhta 1-eeiva /IDlls 

.. ~ ............. 

"""' plJl't A of 1"1r 1 o/t/111 E1'!1r~lf'D.Y t1Rd Seco11tltzf'Y ~tl11co1lo11 
Aa of 1!J6J (othir than 11 $111~ ~wcclYUlg • llfbsbnlllft ,, • .,,, 11nder 
~rctlon 112'(1) or llJtlli(q)(l)(JU of 1ucl1 Ad), ~ltd/ praviie 
all stud.~i,s cn:allc4 iii. 11 Khaol S~ cntif10d. UDdm aac;iJ.on I ~ I 
1116(c) with the option UJ uan:sfci·10 iDather public school wi~in I I evf- ~if ~ ci 
th!!! lDC&l cdw:atianal aeency. imillldina a public c~ sc:,hoa that rf/1._ c / 4c j v--
has nct b:x:n id=i:1.ti:ficd far schacil imprcvemeat undar 5"ticn 0-eY'i __f) ,.._ f "1 "1P"1 ? 
111 fi(c): Providedfor1her, That f.£ ~local eduoadocal S.i=1CY di=manstrau:s ~r; tr- . \yC~ 
~the satisfaction of' the Sta.°' ~dQcaiional ~caey tllat .t:I / ' 
the lcra educational a~n.cy laclcu tht Qapacity to prCJvide all~ 

· with the option tg tren:i.fcr to BnQtbQI' public schacl, aad after 
gi"Yt.ug llDUQC tg the pareo.lcs c;if 'bildren affected th.n.t tt is not pc5sible. 
QQJ:l.Siitent with SWe and loc4l lai"' to acc~Qda.tc the 
tnulsfcr mqucst of ev~ .studmt, ~e kical cducatignal qency shall 
~t as many stU.dant.s ~ posaU11~ (who s'ball be selec~d by die= 
lQCal cd.\lcs.ticmal o.gency on an aciuiwble basis) ta tnm~er ta a public 
s"baol th4lt hes not 'bc.i~ i4cntifio1! far scbaal iinprovcrn;ni 
l.lnd.cr section 1116(c); PfOvldudJr,i,lhrr.r, That 'Qt? ta $3,S00,000 of 

--- '---·- ----·" 
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SEO. _. (a) Pa11; 0 of t.it,JE1 X of the Elanient1:.1.ry. 

2 r:i.nd Seeondary Edacatinn Act llf 1965 (20 U.S.C. 80Hl 

3 ct ~aq.) ie nmcndel1~ 

4 (1) by il1~erting after the pa1"1: heading the fol 

5 lowilJg: 

6 ''Subpart l-Ba~1ic Charter School Grant Program."; 

7 and 

8 (2) hY ll.dding at th~ e11d th~ following: 

9 "811'.bp~ 2-Credit Enhance;meni lnitiati,,es tQ Assi.~ 

10 

11 

Charle~ Scll~aol Facility Aeq11isition, . Canstru1 .. 
ti.on, aud Re~Clovation 

12 ''SEC. 103il. PURPCtSE-

13 t'The purpos1~ of th.is RUhpart is to provide nne...time 

14 grant.q t.o eligiple 1mtit.iei; to pet·mit trumi t.tl demonstrat.r. 

15 innovative c.:~dit Einha.nc.ement initiativcaJ> that as~ist c:.ha.r~ 

·----···· · -----· - · ··10-~sclt0c>ls ·to 8.:d"clroRR the cost of li~g,· c,mm.'truetin-g; 

ii 
!!Ii --~ = • ii 

17 and ran.ovating ftlfrllities, 

18 USEC. 10822. GllAN:t'a 'J:'O EI.IG~ ~'l':C.-:S. 

19 

20 

21 

22 

23 

24 

"(a) IN GllU'llJ~lWJ,-The Secrotm"Y ~all use 100 per­

c~nt uf the lllll.OU.CI.t approprio.t~(I under section 1033 l to 

~l.ward not leR.q than ~ grant$ to eligible .antities having 

o.:pplications approved un<ler thill $\lbp!Ui tu uemonstra.tu 

innovative xnethQ1l:.; of as~iiting chai-ter schoolEJ tQ acldreRs 

t.he cost of ac~qniiring, c:onAtnl<Jtini;, Qtlcl r~novating fa.dli-

CCf PPcr, 11 f:,Qpp 
F:WG\1ll11Do\101100.Qf6 

-- .. ,,,. __ .. ____ ,,. 

P.9 
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1 tiel'i by enhancing the ~waih\pilit~ ot loans err bond fina.ri:c· 

2. mg. 

3 "(b) GI~/\Nrr111.m $FJTJhlfJ'l1ION.--The Secretaxy sM.ll 

4 eWJlu~1rt~ each tippliaation !iuhmitted, anrl ~ll ·make ai1 

5 initial dc:terrrninntiion uf whioh !:l.r·~ ~uf:!:foirmt to m~rit np .. 

6 pruVl:ll :ind whfoh A-re not. The Seareta,ry ~hall award n.1; 

7 101:1.~t one grcmt to an eligihle entity clesc:ripecl in section 

8 10330(2){A), ut ll'1a.st one gri::mt to ~11 eli6riblo entity dc-

9 scribed in tiectiori 10S30(2)(B), artd .n.t le~~t one grlint to 

10 H.ri ~lir:.rible r.ntity <lesnribl:!<.( in RF.Ctiun lOSS0(2)(C), if ttp~ 

11 plica,tions at·c ~bi.nitt.ed tbut permit the Sccreuuy to du 

12 so withol.tt a.pp1•ovjng an upplica.tion thQ.t fa not of. RUfii-

13 cient Lruality to merit npf-Jx•oval. 

14 °(c) Gl~T DllA.ltAO'rlilIUS'rIC:S.____,Grants under thi~ 

15 l\Ubpe:r{, ~all be af a ~i.t:fficient 111ize, sr:npe, t\:ll.d quality S(I 

-------
P.10 

tti 11,!'l to "fn'r.mre ·mi f!fh~ve de'fl.ltffi~tra.tion of an inu~vative ~ ~-_,.<:.--. --· .. -· ·-

17 mean.• of f.i»one!I~ cb,trter school a.oquisitio · oo~.1:.'lle· ,{2-.. 'j_ ~ 7 
l~ . ~&~ , 

ocicbcar 1 h 1-QOO 

L/ .. renova.tio11 .. 

19 "SEC. 10339. APPLirO,A.TIDNS. 

20 "{EL) TN GE.Nl~RAI •. -In orcler to receive a 1-.'TO.nt unde1· 

21 this nuhpart for 11. fisaal yE:!u.r, an c~lir:,rible entity ehall sub-

22 mit to the Secretiil'Y a.n £q1plicatio~' for ~uch year hi sur.h 

23 form a..~ tile Seo1'0'UlifY may re~\1'1onahly require. 

24 "(h) OoNTBNTS.-/\:rl application undei• Hti.~sect.ion 

25 {u) sltull contain~ ... 

F;\\l~'i C1100\1011 OQ.Qf6 
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1 ''{l) n 1,1.tatement i<l,~n,tifyingi the tlctivitie.s pro~ 

2 po~ed to be undertaken with funds received 11nder 

3 thiR tmlipart; 

4 11 (2) tJ, ~ti:~tement explaining· th13 potf.mthtl for 

5 thP. p1·op0Hed antivities t.o he bron.dly P.Arpi:inded 01· 

6 replicated t.Lild dis~eminnte<l; 

7 u(3) as::m·anceis of tht~ involvamcnt of uhn.rt.1-u-

2 ~r.hools in tt.c e..pplication':o; devaloprr1ent and tb0 de-

9 sign nf tbli ll rC1poRed tl.ct'iviticsi 

10 . "(4) aJStmra.nceR thut the applic:.ti.nt po:lsesses ~-

11 pertise in capital ma.rket fimulcing; 

12 "(fi) a,ssurt~ncc~ th1.1.t the proposed activities wiJI 

13 ·1evarage thti ·rnaxbnum nmount of privnte s~ctor fi~ 

14 na.nt:ing captt.al relt\tive to the H-mount of guvernm~nt 

15 funding userl and otherwil'e enha:nca aredit availilble 

16 ····-·- .. ----·· ···-·"'· ................. ----·---···-·· 

17 "(6) a)Jsura.p.r.es that the applica.11t po~~esseH 

18 SUfficiP.nt ~;perti~e in educa,tfon in Order· to E!VWU0.tC 

19 t.h.r. likelihood of ~uooasr1 of a charter sohnol progru.m 

20 for which fe~cllities :tlna11ciug iR i;onght, 

. 21 •sEc. 103~4.. CBAlJTER. $CHOOL OBJECTIVES. 

2.2 "An eligi'Pl1~ entity r~eeivi1ig n. grant tuiue)• thfa tmb-

23 paa:t shall Ut3e tl1e fw:i.dl'l depositerl in the l'Cse1ve accom1t 

24 Bstnb.li$hed und~ir secti.on l0325(a) tin a.cctis:s p·1'1vate ~~ato1· 

~a?"r , 1, aocc:> 
F:\\/'6\1D110G\1011Co,oFfl 
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1 ':apita.1 in order tcr €1,ssist 0Dt1 or :more chart,el' f!chools to 

2 fl,ecumplish one or )Joth nf the following ub,iec·~ivo~: 

3 11 (1) Thi' a1~quU;ition (by pUJ'Cb~e. lease! dnn1:1. .. 

4 tion, m~ otbarwise) of au iriteT'eRt (including n.n int.e1•-

S e~ held by a third pa,rty for tile bClnkltit of a charter· 

6 school) hl iinproved or uni!l)ptoved rt1iLl iiroperty 

7 th1:1t is ne~es.iil.'\.'IY to r.ommence or contix1Qe the oper-

8 a:tion of a ch.mer ~@onl. 

9 "(2) Th~ conat'l'm~tion of now facilities, or tht:i 

10 renovi~tion, repair, ur a.ltc1•p.t.ion of oxiRting facilitie~, 

11 neCl"..c;;sa:ry to cotrJ.Inence 01· continue the nperatirm of 

12 n. f~hartei· $ah.onl. 

13 61SEC. 10826. 'RE~lVE ACCOUNT. 

14 IC(H.) U~'Hl (''Jll" FUNP$.-f.L'o u.esiRt ch~rte1· scmoola to 

15 aecompliah the Q!lie"-tives dei:;c.iribed in section 10324, a~1 

P.12 

16 atigiDle entity w;m~ llgrlillt"lll'Idar this ~t-t-~· · -'-·--:· ·~--------· 

17 iJ) nccorclance with Sttt.te and loctt.l law, directly 01· indi-

18 1·cctly, 2:1.lone or '.Ill aolla.bora.tion with nthan. depoi::it the 

l 9 flmd.s reaei"9'ed ~lder this ~mhpurt ( oth~r than f11nda used 

20 for HAiministi1'.tiva cost.cl in accordance with section 10326) 

21 in a ?'eserve ncc:ount estnbliRhed and maintained tiy the 

22 entity for thi~ p'Qrpoae, .A.moiints d~m.itad in 1mch ill!Count 

23 lihall be uaed by the eutjty for one 01· more uf the follnwing 

24 purpose~: 

Octab1r , 1, ZPOQ 
f;\Vfi\1 Q11co\1011 OO.OF6 
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1 ministra.tive costs of ear.cyjn(<? out jt.(o) rcspnu .. -,ihilitie:,;:: nm.ler 

2 this f4Ubpn.rt .. 

3 ''S£C. 103917. Al.TPl'1 1~ ~ MPORTS. 

4 "(a) li~lNAllTOl.A.IJ RTilrnnm MAIN'rENA?JlIB t.ND 

5 AUDIT.-The f'i"nilncia,l records of eq,ch eligrible entity J"e~ 

6 c~eiving a. gi·1:1.nt upqer t.hif; 11uhpart Jiiha11 be maintained in 

7 a.ccord~lll.00 with gcncr~lly accepted accounting prin~iplefi 

& a.nd sh.&1 he snbj(1ct to an annmd audit by fin indep1:1nderrt. 

9 public aul!ountai1t. 

10 

11 

12 

13 

14 

15 

"{h) REI'OR~~S.-

"(1} GltAN'l'EE ANNlTAlJ JUs1POR'rs.-Each eligi­

ble c:ntity I'El·3eiving ft g1·ant under this ~iibpm·t annu· 

ally shall S\lbmit to the ~ec..-retH,ry a y-eporl. of its op­

e1•H,tioTI" and activitie:-s 'l1ndbr this suhpart. 

''(2) (loNTl!1N'1'8.-Each rm~J1 annuul report 

P.14 

16 s1Uill il'u::lud~:- ····-" ·----·--· .... - · · --·- - -· · · · __ ... _______ ... · · ·--- -- · · ·-

17 

18 

19 

20 

21 -• 22 -- 23 ~ = 24 -~ = 

I! 25 

= 
OClober 11, 2QQO 
F•WS'lioi 1qo\191100.oPs 

•1 (.~ a cc:ipy of the most recent financh'l.1 

statem~mts, nna a.ny ~.oou;mpanyirig opininn on 

such a1:a.tcment:;, prep~i.red by the independent. 

puhlic nccounta.nt reviewing the finu.neial 

1·econli: of th!.'l eligib!~ entity; 

u(B} a copy nf any report made nn au 

audit ~,f the tlnnncial l'ecords of th~' eli~ribl~ en­

tity th~t wa~ coi'l.d11cted under subsection {a) 

dm'"inf:' th~ re1Jo~ting pc.~1·iod; 
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I "(1) Gu!l.1-anteeiug, innuring, and i•eimn.1riug 

2 hond.;i, not~s, cvirlencsB nf deht, loa.Jls, a.nd intere!it.!' 

3 th.Cl'('j111 the p;:-oceeda of ...yhioh ;u•e uRed ·r.m• ~n ob,i~c-

4 tive described in section 10824. 

5 "(2) Gunrfill~eitlg and h1~-qriug le~i.;f'i; of pm·-

6 sonill and real pt'opc"il'ty for an oh.jeetive deRe1~hed in 

'1 seetion 10324. 

8 1 '(3~ Ide·fLti:fyingi 1mtcntial lending f.i(1urcet!, en· 

· 9 catll'llging private l~n<li.ng, l'Lnd athe-r ~hnihlr act1ivi· 

10 ties that dire1~tly promote fondin~ to O!' for the ben-

11 ef'it of. ch(:l.?'t:e1· sehonll'!. 

l 2 "( 4) Facdlitating the ii;RtHl.nCl<~ of bunda hy char-

l 3 ter acbnnls 011 by other puhlia tmt4tia1:1 for the hene-.f:lt 

14 of <'.ha.rter ~af.cnl" by prc.1vidillg techr1icnl, admini$tra· 

15 tive1 and othor a.pprcprfo.te assiEatk"t.noe (int1luding the 

Li:!;.! V.LU 

:6 rearccitrnerrt-uf-'bom:l-,:oml1':ei, cu1dc1"WriterS'j'- and pn· -- · -- --- ----- · --- · - -

17 t.cnti».l i??Vl;\.~1.a~ and the cnnsolidatio:n nf mult'ipfo 

18 chs:rter Rcbuc1l pt:'ojActs witJlil'l a sini.cle bond ~:rue). 

19 "Cb) P..&lNVF.lSTll/ffil:N''l' 011' EARNINGS.-Any earnings 

20 on f'11ndR rec.eived 11nder this iNhpart shall be d0positml 

21 in the 1·e~erve ooeount el\ta}lfo1ht!d unde" snbsection (a) 

22 and ueed tn ar...cordanee with ~uc!L aubs:ec:tion. 

23 "SEC. 10828, LJ:MDl~\.Tl'ON ON AD'.MD([STRATIVE COSTS. 

24 14An eligible entity ro.ay use not mare than 0.25 per-

25 cent ot' the f.unrlR received under tb'ia subpart fol" tha at.I-

October 1 t 2000 
F:\V8\1c,1IKl\1Q1100,0Fe 

·- .. - - - .. --~·-
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13 

14 

15 

·---iti 

17 

18 

19 

20 

21 
!!I 
~ 22. 

~ 23 

I 24 
I!!! = === 
~ 

7 

"(0) a11 evnlm1tin1l by the eligible e11tity of 

the P.tfelrtivensss of the Pedert~l fund~ pruvided 

u11de1· t.his suhptirt in levE.rr.•nging p1'5.vatc fond~i 

'
1(t1) a des,wi1">tinn of the mnnher of l!he.J•· 

ter schoplR ~erved during the reporti11g perlodi 

and 

"(El) a deserintfon of the clnlracteristic::i of 

lend~ ~d other finf1;ncit.\l institutions :pa:rtfoi­

patjng i:n. the activities undertaken by the eligi­

ble enti1~ under thi~ su)Jpn:rt during the report­

~~ ptlri1~d. 

"(3) s·~ctt"JY'l'AlUAl~ HEPqwr.-The Seetrf,!'tary 

shJ:Jll I'eview the re)?Ortfi submitted under par~·raph 

(1) a.nd c-;hall provide a. comprehensive nnn~1al report. 

to tl1e Con@Tess on th~~ activities co·nducteci under 

Ulis subpartc- . __ ............. ___ --·---· .. - · ·· 

•SEC. 10328. NO l'flLL FAI'l'H AN1> C~:r.r FOB QRANTJU! 

OBLrGAnONS. 

''No fi'n.ancit~ oblir;ation nf an eligible e'ritit.y e11tere<l 

into puTm:ai.nt to ·UU~ isubpm-t (f.'1lcb al3 a.n obligation lmder 

a gu.1:1.rante~ 1 bond, nc:ite, evidonct1 nt" de11t, or loan) Rhall 

be an obligation of, or g1Ju.ranta1:1d in any rei;pect by, th() 

United Sta.tea. ~~lu: full faith ancl e:redit of' tbe United 

Stiu.te~ i.~ not pl~1lgcd to the lJl\Ylnerit of funds which may 

Ocltgbflr , , • 2000 . 

F:\llis\1tii 100\1Q1100.0FG 

.. __ , _____ ----.a. 

"t!:J V..LU 
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ociober , , ' 2000 

~ 

1 he r~quired tn be pa.id under aicyi obllgti.tion ma.de by tin 

2 eligihle e:i1tity p11r:mant to any Jll'Ovl!iion of this mihparl. 

3 "13EC. 1032D. RECO\IJ!BY OF VUND~. 

d 11 (a) IN G'mNE1w,.-Tlu~ Seur~~ny, m tj,UCOl'ffa.nce 

5 with C!hUl"Jter 37 of titlt! ~J, 1Tnited Sta.te~ Code, shall 

6 e;olh."lct-:-

7 "(1} D.11 ·nf the fund~ in t\ re~eroqo fl.Ccu'l.lnt e~tfl.bw 

8 HRbed by nn 1~ligllJle ent.it.y tmder section 1U.g25(a) if 

9 the Secreti:JJ1' det.c1•inines, riot <~l:lilier than 2 years 

l 0 after the date on whi.ch the ~ntity first ·r•er.eiwd 

11 nu~ds under this sm.h1">e.1'1:, that. the entity hai:; t'a.il~d 

12 t.o achieve ~.t lt.'la.Rt on1:1 of' t;l-1r. purpo~e~ de~c1ib~d in 

13 sec~tinn 10:321Ha); ur 

14 "(2) ufl or a portion of the fund~ in ti. resorvl~ 

15 aa(!Ollnt estELbliRhed hy an eligible c-.ntity unJe1• sec-

17 eUglbl~ entit;f ha.c:: penrn'l.ncntly cM.sed to U!)~ all 01· 

18 a portion c·r the fimdfi in ffilch ~tieount to a<!.cornpli.;;h 

l 9 any purpose described ill Rection 10325(11). 

2.0 (b) l'ROCEP'J~S.-'l'ho Jlro~iuns of li\a~tio?ls 451~ 

21 452, urJd 458 of t~a Qcner~l Ei.lucation l,:,rovisioni:i ~t (20 

22 U .S.C. 1234 et i::·~q.) ehal\ a.pply to the reoowry of fL1nc.ir. 

23 u n.dcr ~ubsection (a), 

24 (c) GoNsr.rr<.m.irrION • .-This "Hctiun shall not be con-

25 i,itrlled to in.1ptlir o-r Oiifec.t the Ql.tthnrity o{ the Seorat~xy 

F:\VB\1 oi, DC\io1100.0FG 

---· '·--·· ., ___ .. 

~.1.u._ 
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9 

l tn recoveI· f11nd~ tutdel· part D of t.hc Henei-al Edne».ti()n 

2 Provis:ion.~ Act (20 U .$.0. 1234 ct .seq,). 

3 '1SEC. 10930. Dla'IN.t1'1DNS. 

4 ''ln this Stll)JHU1:; 

5 "{l) Th~ terrr1 '~ha:rrter 1"<.il1oor ha:;t the mcfJ.ning 

6 given $0cP tex·m ill sct~tion 10310. 

7 11 (2) ThP. term 'eligible entity' mea.nR-

8 ''Cl~) a pul>lio c11tity1 

9 "CU) a private nonpro'fi.t entity; or 

10 ''(C) u. co1i.c:;orth.1m Qf entities desc.•.rihed ill 

11 aubpnra.grr:1.pbs (A) nnd (B). 

12 "SEC:. 10331. Atr.l'HOlUZA'J,"ION O:f' AP:PROJi'RIA'I'lONS. 

13 ,,~,or th.a pui~pose of ca1'lying c1ut t}lis tmbpart, thel'c~ 

14 ~Lre n1lthorued tc br. appropriakd $100,000,000 for fi~e~,l 

15 year 2001.". 

P.17 

16 (b)--hrt· O·nt title ·X--m:--the- Elei.r.teffli~- and &c~- ..... -· -- .. -· -.. 

17 ond~ry Edm.s;itino. Act of 1.965 (20 U.S.C. 8061 et seq.) 

18 is am.ended in ell.ch cf: the following· provi~ionlll by striking 

19 ''pi.ilt71 etu:h plar.e such term a.ppet:i,r~ and in.~erting "Rnh-

20 paJt'': 

2! 

22 

2.3 

Qg~glr6f , 1, 2000 
f;\VG\1Q,ia1:1\1Q1100,CF6 

---~---·-·---.IL 

(1) Setitions 10301 tfu-ough 10305. 

(2) ~errt;ion l oa 07. 

(~) Set~tiuns 10?109 through lO:lll. 
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~lClbllr , , I ~gi;ig 

1 SEC. •• (n) Seat.ion 4-~5(o.)(2} of tJ1e IlighHI' 

2 Elchlcat.ion Act of l96!) (20 U.S.O. 1085(a)(2)) i~ t1.rnf.mdsd 

3 by Etdding EL1t the e11d thct·en-r tho t'ollnwing new suhptll'a-

4 g·rE~ph: 

S ''(D) Notwitbstanrling t.he fu·~t $1entt=im.~e c1f sul)para· 

6 gT~tph CA)2 the Secrettl.°ry ~hu.ll 1-ci:;ta:i•c the elig~bility to pq1• .. 

7 ticipate in tl pro~;r1:1.m \mder ~mbpnrt 1 of part A, iml·t 'B, 

8 m· part. D of a.n im~tit11tion tlrn.t did not t:lppeci.l it~ lo!itii 

9 of cligibility within :~o dflfS nf i·~cfliving notU:'iuaticm if the 

10 Seu1·~buy cletr.n11ines, on a c~i~e"l1Y·~at:ie 1nLt1i~, thtl.t the in­

L 1 r.ititntiun'a failure to ~ippeal Wll.S sul)l'tnntitl,Uy jn~trniod 

12 unde1· tha cirtitunsta.nc:e~, nn~1 t.}m't--

13 '4(i) tho i11stit\1tion made n tiwely requc~t t.ha.t. 

14 the tlrpprnp11ate ~·1ul.l'anty kl.genuy co?Tect errors in 

1 S the draft d~~t~ ut1ed to ualculate the im~·Mtweiotl 'R co-

16 llort llefa.ult rate; 

17 "(ii) th~ gi~u,ra,nty a,genr.y did nnt con·~at the er .. 

18 roncnuR da,tfl, iu fl. timdy t'1i~him1; a.ncl 

19 ,, wn t'he instit\1ti011 wmlkl ha.ve been P.ligihl(~ if 

20 th~ erroneo·;is duta hnu bt1an co11·ec:t.ed by the gmw-

21 anty a,geney·.i•. 

22 (b) '!,he au:,enchnent rnt\de by 13Ub13et.-tiou (1:1.) of th.lR 

23 tJection shWl he effeutive for cu hurt default rate calcula-

24 t.ion~ fni· fiscal Jreur 1997 o.nrl for efl.ch HUcceeding fil!'cal 

25 year. 

f;Wll\1 D11po\1CHCIC,Cl51 

sa:o'dclc!'i gsncI{ 

P.18 
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"Part B cftha lndividus.1 with Dis?alPilitiB~t is hereby amended by adding a. nc:w 
section 620 which reads as foJiaws: 

Chlldrcn with disabilities who a.ro home-schooled &hall not be prchibiied from 
hav]ng e~~ess ta progra:m,;; and s~ices \lnder this Act whether er not thQiT home school 
is trented as a private s~hccl or hame schcol llnc~cr stato lq.w," 
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