



























































































































































Give Commitment to Consultation. Indicate how determined

the President and you are to building on the consultation
that has already taken place. Discuss how committed the
President and you are to consulting with Senator Mitchell,
Senator Dole, Chairman Moynihan, Senator Packwood (the
Ranking Republican of the Finance Committee) and the rest of
the Committee over the next few weeks.

Acknowledge Perception Problem that Decisions are Made.

Acknowledge how anyone reading the papers might conclude
that decisions about cost control and financing have been
made. Explain how this is not the case, and that the
President does not desire to make final decisions in this
regard until after he has had direct conversations with the
Senate and House Leadership (including committees) from both
sides of the aisle.

Provide General Outline of Direction the President May Be
Headed. Although some Members have heard Ira give a general
outline of the likely direction health reform is going, many
(and all Republicans) have not. This should not be a long
or detailed discussion, but it would be good to illustrate
your command of the complexities of health reform. Although
they (will then) know no decisions have been made on cost
containment and financing, they will want to hear you at
least acknowledge the issues. Since virtually every one of
these Members are from predominantly rural states, some
likely to be well received issues you or Ira may want to
touch on are rural and state flexibility issues.

Request Suggestions, Guidance, and Questions. As is the
case with all Members, they will want to give their own

views. So you do not have to do a monologue, and go into
all the difficult issues on your own. Throw back some of
the questions to them. They will be appreciative of the
opportunity to speak and be heard.

Consider Concluding with a Suggestion for Another Finance
Committee Meeting. Because this Committee is so critical,
just as you are doing with the Ways and Means Subcommittee,
you or Ira and Judy should seriously consider suggesting
holding substantive meetings with this Committee during the
next few weeks.




SENATE FINANCE COMMITTEE

DEMOCRATS

DANIEL PATRICK MOYNIHAN (D-New York) (Finance Committee Chairman)

As you know, the new Chairman has yet to take a position on
national health reform. His interests lie primarily in the areas
of Social Security and welfare reform. He is not a detail person
when it comes to the health care debate. Although a number of
people have discussed health care with him, it is notable that
the one who seemed to catch his fancy the most was Alan Enthoven.

The only health care-specific issues that the Senator is
particularly known for are: (1) his advocacy and support of New
York hospitals, (2) his concern about the mentally ill and the
homeless, (3) his support for chemical and substance abuse in a
benefit package, and, most recently, (4) his support of
innovation at the state level. On the latter point, he
introduced a liberalized Medicaid managed care measure that the
NGA strongly supported. (This legislation was opposed by the
Children's Defense Fund because they felt that savings through
this cost containment approach would be at the expense of the
Medicaid population).

Most recently, the Chairman and his staff have been rather
pessimistic about the chances for health reform this year. The
compexity, controversy, and potential expense of it frighten
them. The Chairman, in comments that have been somewhat
retracted by staff, has indicated his concern about any large new
taxes to fund the program and any use of price controls to
contain costs. Although he has stated to you his willingness to
raise whatever tax is necessary for the elimination and
integration of Medicaid into the new system, as well as a one
card for all system, his nervous statements should not be totally
written off.

Senator Moynihan's most recent communication was in a letter
to the President, in which he reiterated his strong support for a
health security card and in which he proposes the idea of merging
the health card and Social Security card into one. In the
letter, he also expressed his strong concerns that the Social
Security Commissioner hasi not yet been appointed.











































