

















much a glass half-full or half-empty question. The Chinese imported just
over 100,000 mt of wheat during the past 3 months according to estimates.
That would certainly be 1 of the lowest if not the lowest total wheat

import in any quarterly period since wheat imports began in 1973. If,
after such a paltry amount, Chinese buyers were to buy only 100,000 mt of
wheat, it is not unreasonable to see the purchase as bearish. If itis a

forerunner of much more, it could be a different story, of course.

We should remember that the Chinese are expected to import some wheat in
98/99. USDA has them in for 2.0 mmt as recently as yesterday's new S and
D. So with prices low and time marching on, some purchases should not
surprise. And with Canada producing a smaller and higher quality crop

this year, the CWB's willingness to compete with the current low world
price levels is doubtful. The US is out of the picture for TCK quality

and risk reasons, so the EU, which is to say French wheat, is about the

only real, competitive alternative until the Southern Hemisphere new crop

arrives.

Meanwhile, EU traders have to mull over recent events. There is likely
still a good-sized paper short position in the market. Those holding the
short who have hedged their positions in Chicago wheat futures should be
encouraged by today's tender results. The lock between Brussels and US
SRW values seems stronger than ever. But, anyone who is simply short
French wheat paper flat price (hard though that may be to imagine) might

be looking for cover.
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back and sum up its actions so far with regard to the above six points to

see how close we are to the objectives set. In many cases, the Congress

has

acted upon legislation, but these bills are far from being finalized. That
means a close watch by constituents is in order for September as
Congressmen

rush to pass legislation before the 105th Congress ends and campaigning for

mid-term elections begins.

>> THE MONEY . Secretary Albright's first challenge is getting
Congress

to accept Administration's Fiscal Year 1999 request for foreign affairs
funding. From the beginning, it was clear that this would be a difficult

task because the request was $1 billion higher than the FY99 amount for the
International Affairs Account in the 1997 Balanced Budget Agreement. Of
the

two largest bills that deal with foreign affairs funding, the Commerce,
Justice, State, and the Judiciary Bill (Title IV, the State Department and
Related Agencies) and the Foreign Operations bill, only the former passed
the House and Senate before the August recess. The House version of the
Foreign Operations bill is stalled, and the Senate passed its version in

early September. The House delay is due to a split, primarily among House
Republicans, regarding the full funding of the IMF of $18 billion. These
two bills, although slowly working their way through Congress, do not meet
the Administration's request and both, could have veto threats against

them
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