









































































































































































































































won,
the Taiwanese dollar and the yen all came under pressure. Stockmarkets
also fell. Japan's Nikkei 225 average reached its lowest level for over

two years.

+ Markets in Brazil and Argentina fell sharply in Asia's wake.
In response to BRAZIL'S FINANCIAL TROUBLES, the government announced a
plan to cut the budget deficit by 20 billion real ($18 billion), or
2.5%
of GDP. Among other measures, the package calls for tax increases and

public-sector job cuts.

+ The Czech Republic's parliament enacted FINANCIAL REFORMS, creating a
new watchdog, whose job will be to regulate capital markets and passing
a law to stop banks from owning more than 50% of non-financial firms.

Critics say the watchdog has few teeth.

PLAIN SAILING

+ The two leading EUROPEAN FERRY LINES, Britain's P&O and Sweden's Stena
Line, received approval from the European Commission to merge. The
ferries have faced tougher competition since Eurostar began running a
passenger-train service through the Channel Tunnel in 1994. Brussels

says it will review the merger after three years.






































































































































































































































































































































































































