


























































































































Green tax reform has begun in other Western European countries or is in
the process of being introduced. Generally, Western Europe is leading
in greening its tax systems, some Eastern European nations are trying

to catch up, and the rest of the world--if interested at all--seems to

be waiting and watching to see what experiences emerge.

Green tax trends in Europe

Strong tax measures in Norway

Norwegian emissions of greenhouse gases may not, according to the Kyoto
Protocol, exceed the 1990 emission level by more than 1% during 2008-
2012. Without the introduction of new control measures, however, it has
been calculated that in this period, emissions will rise by 20% above

the 1990 level. To prevent this from happening, the Norwegian
government's green tax proposition calls for CO2 taxation in sectors

that are currently exempt and an increase in the tax rate to 100 NOK
($13.3) per metric ton for nonexempt sectors where the rate is

currently lower. Government estimates suggest that the new measures
would reduce CO2 emissions by about 2 million metric tons. In addition,
to limit methane emissions, a tax of 300 NOK per metric ton of waste
delivered for final disposal is proposed. The additional tax revenues

will be used to lower taxes on income and labor, as well as to reduce
employer contributions to social security.

This June, the Norwegian parliament expressed support for many of the
principles of the government white paper. A majority of parties
accepted the waste tax and the extension of carbon taxes to air

traffic, domestic ships, and the supply fleet. "But they rejected the
introduction of CO2 taxes for previously exempted industries," said
Anne Beate Tangen, advisor in the climate and energy section of the
ministry of the environment. Instead, the parliament asked the
government to set up a public commission to evaluate a system of
tradable quotas for industry. The commission will address issues such
as quota distributions to existing firms and treatment of new firms.

Independently of these new plans, in July, the parliament (by approving

a proposal from the government) increased existing taxes on oil and gas
production on the continental shelf. The move is highly criticized by
industry. "The oil and gas industry pays about 3 billion NOK a year in
CO2 taxes," said Maiken Ims, director of public affairs of the

Norwegian Oil Industry Association. "This CO2 tax doesn't help the
environment because it goes anonymously into state finances. Companies
should instead negotiate agreements with the state. We would rather

spend money directly to improve the environment instead of paying a CO2
tax." she said.

The Norwegian government, on the other hand, believes that the CO2 tax
has been effective. It cites a study by Statistics Norway that during

the period 1991-1993, emissions from households, transport, and
mainland stationary sources may have been 3-4% lower than they would
have been without application of the CO2 tax. The price of heating oil
and petrol changed by about 15% and 10%, respectively, as a result of
the taxes (2).

Tax overhaul in Finland
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"No ecosystem on Earth's surface is free of pervasive human influence,"
leading ecologists reported in the journal Science last year. These are
dark times on the environmental front. What were just bad dreams in the
summer of 1988 fill newspaper headlines in the summer of 1998. As
anticipated, the punch of global warming is hitting faster and harder

at high latitudes. Alaska is already melting. The average temperature
there has jumped five degrees Fahrenheit in the past 30 years. The New
York Times, which has been loath to alarm its readers about the global
warming over the past decade, reports soberly that Alaska's glaciers

are retreating rapidly, the permafrost is thawing, and the broad






year, "no ecosystem on Earth's surface is free of pervasive human
influence." Over the past decade, world political leaders have mustered
some response to immediate threats like ozone depletion and global
warming. But at a deeper level, our now global human culture has only
just begun to fathom the implications of this unprecedented situation.

A planet spinning unsteadily under pervasive human influence presents a
new kind of environmental challenge -- one unlike any humans have
encountered. To make a future in this profoundly altered landscape, we
will almost certainly have to do more than negotiate global treaties to
remedy specific symptoms of planetary breakdown. In the longer term, it
seems to me, we will have to reinvent ourselves and our global
civilization in the light of our changed circumstance. Viewed from
across this great divide we have crossed almost unnoticed, the deepest
impulses and assumptions in the contemporary world seem not just
quaint, but dangerously obsolete.

Confusion, conflict, crisis

Despite growing recognition of this environmental crisis over the past
three decades, a profound confusion persists about the ultimate stakes.
It is true that industry has mounted disinformation campaigns to sow
confusion in the public debate. But environmental advocates and
activists have unwittingly added to the muddle. In truth, what we call
the environmental movement hasn't been a movement at all. It's been a
hodge podge of efforts on many fronts that has lacked direction and any
overall coherence. And for all its passion, valiant efforts, and not
inconsequential victories, environmental activism over the past 30
years in the U.S. has been losing ground in the battle to stem this
crisis.

Even worse, | fear that environmental campaigns that have captured
public imagination -- such as the worthy battles to save wilderness,
rainforests, and dolphins -- have helped foster the impression that

this crisis is primarily about distant places and creatures rather than
about the natural systems that support our communities and the larger
human civilization. This focus on a "nature" remote from our daily
lives has reinforced a dualism within our culture -- which imagines a
nature separate from the places where we live our lives and makes it
difficult to perceive our situation clearly. President Clinton's grand
symbolic gesture on the environment during his 1996 reelection campaign
-- his trip to Utah to announce a decision to protect the Grand
Staircase-Escalante National Monument -- speaks volumes in this regard.
If this is what his political advisors think will play with voters and

the environmental community, it'is a troubling sign indeed. The nature
that we need to save is not a place and the highest stakes, in my
opinion, are not endangered species or stunning pieces of red rock
desert, though these are precious indeed. This double vision supports
the comforting delusion that we can somehow save half the world while
the degradation accelerates elsewhere and it obscures the reality that
the human civilization we pass on to our children and grandchildren is
also in profound jeopardy.

In recent years, the concept "sustainable development" has provided a
new and valuable focus for environmental debate. One might take issue
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Geography

Area: 2.8 million sq. km (1.1 million sq. mi.); about the size of the U.S.
east

of the Mississippi River;

second-largest country in South America.

Cities: Capital--Buenos Aires (city: 3 million; metropolitan area: 12
million).

Other major cities--Cordoba (1.2 million); Rosario (950,000); Mar del Plata
(900,000); Mendoza

(400,000).

Terrain: Andes mountains and foothills in west. Aconcagua, (7,021 m;
23,034 ft)

is highest peak in the

Western Hemisphere; remainder of country is lowland; central region
characterized by vast grassy plains

(pampas).

Climate: Varied--predominantly temperate with extremes ranging from
subtropical

in the north to

arid/subantarctic in far south.

People

Nationality: Noun and adjective--Argentine(s).

Population (mid-1997): 35.8 million.

Annual population growth rate: 1.3%.

Ethnic groups: European 97%, mostly of Spanish and Italian descent.
Religions: Roman Catholic 92%, Protestant 2%, Jewish 2%, other 4%.
Language: Spanish.

Education: Years compulsory--9. Adult literacy--96.2%.






President Clinton's visit to Argentina in October 1997. The efforts of the
Menem

Administration to open

Argentina's economy and realign its foreign policy have contributed to the
improvement in these relations,

and the interests and policies of the two countries coincide on many
issues.

Argentina and the United States

often vote together in the United Nations and other multilateral fora.
Argentina has participated in many

multilateral forces deployments mandated by the United Nations Security
Council,
including recent
missions to Haiti and the former Yugoslavia. Reflecting the growing
partnership

that marks ties between

the two countries, on October 16, 1997, Secretary of State Albright and
Argentine Foreign Minister Di

Tella held the first meeting of the Special Consultative Process to
address

important issues in the bilateral

relationship.

U.S. Embassy Functions

The U.S. Mission in Buenos Aires carries out the traditional diplomatic
function

of representing the United

States Government and people in discussions with the Argentine Government,
and

more generally, in

relations with the people of Argentina. The excellent political
relationship

between the United States and

Argentina is increasingly reflected in the U.S. embassy's efforts to
facilitate

cooperation in nontraditional

areas such as counter-terrorism, anti-narcotics, and scientific
cooperation on

space, peaceful uses of nuclear

energy, and the environment.

The embassy also provides a wide range of services to U.S. citizens and
businesses in Argentina. Officers

from the U.S. Foreign Service, Foreign Commercial Service, and Foreign
Agricultural Service work

closely with the thousands of U.S. companies which maintain offices and/or
do

business in Argentina,

providing information on Argentine trade and industry regulations and
assisting

U.S. companies starting or

maintaining business ventures in Argentina. Attaches accredited to
Argentina









































































































