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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release January 31, 1998

RADIO ADDRESS OF THE PRESIDENT
TO THE NATION

. The Roosevelt Room

Good morning. Today I'd like to talk to you about one of the ways we are strengthening our
nation for the 21st century: our bold new efforts to deal with the challenge of global climate
through the force of the market and the power of American innovation.

The world's leading climate scientists have concluded, unequivocally, that if we don't reduce the
emissions of greenhouse gases into the atmosphere all across the Earth, then the temperature of
the Earth will heat up, seas will rise and increasingly severe floods and droughts will occur,
disrupting life in low coastal areas, disrupting agricultural production and causing other
difficulties for the generations of the 21st century. Fortunately, we can avert these dangers, and
do it while keeping our economy going strong.

This past December, America led the world to reach an historic agreement committing nations to
reduce greenhouse gas emissions through market forces, new technology and energy efficiency.
We can do some things right here, right now, to show that America is doing its part.

In my State of the Union address, I called for an unprecedented commitment of $6 billion for
research and tax incentives to mobilize cutting-edge technology in the fight against global
warming. I'd like to explain just what that means to you.

First, we want to help bring down the price of high-efficiency cars for every American. Earlier
this month, Ford, GM and Chrysler unveiled prototypes of advanced-technology cars that get
more than twice the mileage of today's models -- with no sacrifice in comfort, safety or
performance. When cars like these begin to enter the showrooms in the year 2000, we'll give
everyone who buys one a $3,000 tax credit to apply to every size car. When these cars become
even more efficient, we'll increase the tax credit to $4,000. We're committed to making it not
only wiser, but actually cheaper, to buy highly efficient cars.

Second, we'll help you turn your home into a model of energy efficiency. We'll offer tax credits
that will give you a discount of 20 percent off the cost of energy-saving water heaters and air
conditioners. And we'll also offer a tax credit -- worth up to $2,000 -- to help you put solar
panels on your roof or to help you buy an energy-efficient home in the first place.



-

Third, we will accelerate research on clean, renewable energy and energy-saving technologies.
We'll help to develop energy-efficient lighting, refrigerators and other appliances that will mean
lower monthly bills for you, and reduced greenhouse gas emissions. And we will work with
industry to cut their energy use, so that they can also protect the environment while enhancing
the bottom line.

Whenever we act to heal our environment, some always question whether it will hurt our
economy. But today our economy is the strongest in a generation and our environment, the
cleanest in a generation. Whether the problem has been acid rain, deadly pesticides, polluted
rivers or the ozone hole, the ingenuity of the American people has always proved to carry the day
-- and we'll do it once again. Working together, we will overcome the challenge of global
climate change and create new avenues of growth for our economy. And, most important, we'll .
honor our deepest responsibility to pass on this home, without harm, to our children, our
grandchildren and generations yet to come. '

Thanks for listening.

END



THE WHITE HOUSE

Office of the Press Secretary
(La Crosse, Wisconsin)

For Immediate Release January 28, 1998

REMARKS BY THE VICE PRESIDENT
TO OVERFLOW CROWD

University of Illinois
Champagne-Urbana, Illinois

THE VICE PRESIDENT: Thank you very much. Are you
fired up?

AUDIENCE: (Cheering.)

THE VICE PRESIDENT: 1I'll tell you what, I haven't
heard a cheer like that since Illinois beat Michigan.
(Applause.) You would have thought Kevin Turner and -- were
introduced up here. (Laughter.)

Did you hear the speech at the warm-up event?
AUDTIENCE: (Cheering.)

THE VICE PRESIDENT: We wanted to get up a little
speed and momentum for this one, the main event. Thank you for
being here. (Applause.)

I can't tell you what it means to us to have this
enormous turnout and the wonderful enthusiasm that you're
expressing in your cheers, in your clapping, in your welcome, in
your support of the ideas and the agenda of President Bill
Clinton. Thank you for being here. (Applause.)

We are in a battle for the future of this country
and we need your help. (Applause.) We want to invest more in
education and the environment and health care and people for the
future, and your future in the 21st century. This President is
putting before our nation a set of proposalsg that will make it
possible for you to be the best prepared and best educated
generation in American history; but we have to convince the
Congress and the whole country to support the ideas that
President Clinton presented in his State of the Union speech last

night.

Well, ladies and gentlemen, we came here because you
know in your hearts that these ideas and proposals are good for
this country and we wanted to hear directly from you the kind of
expressions that you're giving us here today. And with that, let

MORE




me just say that I am proud to be here with you in standing by
and supporting the person who is leading us to the 21st century,

and I present him to you now, President William Jefferson
. Clinton. (Applause.)

END
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‘ THE WHITE HOUSE

Office of the Press Secretary
(La Crossge, Wisconsin)

For Immediate Release January 28, 1998

REMARKS BY THE PRESIDENT
TO THE PEOPLE OF LA CROSSE, WISCONSIN

La Crosse Convention Center
La Crosse, Wiscongin

5:31 P.M. CST

THE PRESIDENT: Thank you so much. Thank you for
the warm welcome -- the "warm" welcome. (Laughter.) Thank you
for being here in great numbers and with great enthusiasm. Thank
you for sending Ron Kind to Congress. He's a fine man and he
represents you well. Thank you, Attorney General Doyle. Thank
you, Mayor Mettinger. Thank you, Secretary Riley, for all you
do. Thank you, Mr. Vice President, for getting our blocod running
-- (laughter) -- and for your magnificent leadership. And thank
you, Lee and Ruth Mathison, for reminding us about what's best
about the United S8tates of America. Didn't they do a good job?
Let's give them another hand. (Applause.)

Were any of you here back in 1992, when the Vice
President and T came on the bus? (Applause.) I remember we had
been on the road 18 hours. We got into the Days Inn about 2:00
a.m. I could barely speak and I was bone tired. But the people
that were there for us on that night, giving us high fives,
making us feel at home, make it a wonderful memory. And it feels
good to be back in God's Country tonight, and I thank you so much
for being here. (Applause.) :

The Vice President and I even got to speak on the
clinton Street Bridge. (Applause.) And I remember that.

You've heard everybody talk already about the
blessings our country enjoys, and I am grateful for that. I'm
grateful for the chance that I had last night to outline the
.State of the Union and to talk about the future. I'm grateful
that we really have opened the doors of college education to all
 americans for the first time. And I hope everybody here who is a
young person knows that because of the tax cuts and the
scholarships and the grants and the work-study program and the
AmeriCorps program, you ought to go out and tell everybody they
can go to college now and they never have to worry about that
again. (Applause.) -

MORE
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But I want to thank you for what you're doing here
to make America work from the ground up, to make America work
together to give our kids a better future. I can't mention all
the local herces behind me today, but I want to mention one,
Jerry Freimark, who has worked with businesses and students to
help students in rural areas gain the skills necessary for 21st
century careers in banking and finance by learning over
interactive TV.

You know, we forget sometimes that people in small
towns and rural areas have the same right to the 21st century
future everybody else does. And I want you to know that Al Gore
and T will never forget that. (Applause.)

But tonight I don't want to talk about that. I want
to talk very briefly about that future, because, to me, the most
important thing we've done in the last five years is just to try
to make America work again for ordinary people so that we can be
free to imagine the 2lst century, and we can free to build it.

In 1962, President Kennedy said, the time to repair
the roof is when the sun is shining. And I couldn't say that any
better tonight. I'm grateful that we have =-- almost have a
balanced budget ~- we're going to get one thils year or next year.
I'm proposing one for next year and I think it will be balanced
before the year is out.

Now, let's talk about what we're going to do. And I
just want to mention two or three things. I want all of you to
think about this and be involved in it. First of all, it's
projected we're going to have a big surplus, cumulative, over the
next four or five years -- we haven't had one in 30 years.
Naturally enough, people are thinking, well, let's cut taxes or
let's spend the money =-- even though we've still got a debt we've
piled up that's quite considerable. what I want to do is to say,
before we spend any of that surplus, let's make sure that we have
saved the Social Security system so we don't bankrupt our
children when the baby boomers retire. (Applause.)

Now, this is a place of community. I can look
around -- here's a couple who have been married 51 years, still
working, with kids. I want to think about our inter-generational
responsibilities. I saw a survey the other day that said young
people in their 20s thought it was more likely that they would
see UFOs than that they'd ever get to collect Social Security.
(Laughter.)

Now, here's what I have to say about that. I don't:
want to stop people from watching the X=Files, go on and do that.
(Laughter.) But I hope you'll also next year participate in- the -
discussions we're going to have all acrosé America -~ : N
nonpartisan, across party lines, across age lines -- about the:*
Social Security system -- and what we need to do to make sure ‘¢
that when the baby boomers =-- and I'm the oldest baby boomer atﬁi

MORE
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. 51 -- when people my age and 18 years younger, when we retire --
and there's s0 many of us -~ that there will be more than ever
before more people retired compared to people working -- how are

we golng to save the system in a way that doesn't put undue
burdens on our children and, therefore, undue burdens on our
children when they're raising their children. I think that's
something we all want. '

And let me tell you something. We can do it. It
won't be too difficult. But we have to do it in a non-political
way and we have to do it as friends and neighbors and family
members. La Crosse can be the model for how we save Social
Security for the 21st century. And I hope you'll support us in
that. (Applause.) : '

The second thing I want to say is, we've got to save
our education system for the 21st century. I could just feel it
last night at the state of the Union. I was talking about all
the things we had done to open the doors of college, and people
were cheering all over America. They thought, oh, my goodness,
that's something I won't have to sweat. Why were we cheering?
Why? Because we know we have the best system of higher education
in the entire world. No one questions that.

' I want, in the 21st century, people to bhe able to

say with the absolute same conviction, we have the best system of

‘ elementary and secondary education in the entire world.
(Applause.)

The third thing I want you to think about is what we
can do -- and I talked a little about it last night -- to bring
more investment into the inner-city areas and into the small
towns and rural areas that have been left behind in this
recovery. You know as well as I do we still have a lot of people
#leaving the farm. The average farmer in America is 59 years old
today.

Now, I don't have all the answer, but T come from a
rural state that had tough inner-city areas. And I'm proud of
the fact that we've got the lowest unemployment rate in 24 years,
and I'm glad we've got the highest percentage of people in the
work force in history. But you know and I know that there are
still people who are working hard and don't have enough to live
on, and there are still people who would like to work who don't
have jobs. And you know and I know that the prosperity we have
seen has still not swept into every neighborhood in America.

So I agk you, let's find a way in the 21st century
to make free enterprise reach every rural community and every
inner-city neighborhood. We can do it if we'll do it together.
(Applause.)

The next thing 1I'd like to mention that I think is
—P» very important, and the Vice President talked about it a little

MORE
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bit, is the environment. We have a lot of environmental
challenges. I'm very proud of the fact that compared to five
years ago, the air is cleaner, the water is cleaner, we have
fewer toxic waste dumps, our food supply is safer. I am proud of
that. But we do have -- the Secretary made that joke about El
Nino, and I loved it because I was shaking up here, too, but the
truth is that the scientific opinion in the world is virtually
unanimous that the climate of the Earth 1s warming at an
unsustainable pace. Even on this cold night. And we know that
just small changes in temperature can affect great changes in the
surface of the Earth and the way we live.

We know what's mainly causing it is greenhouse
gases, the stuff we put out in the air from power plants, from
homes, from factories, from farms, from cars, from trucks =~ you
name it. We also know that without a lot of effort, 1f we really
put our mind to it, we can reduce greenhouse gas emissions and
grow the economy.

Now, every time we have faced a new environmental
challenge, pessimists have said, oh, goodness, if we do that
maybe we can clean the environment, but it will shut our economy
down. It has never happened. We have the cleanest environment
in history and the strongest economy we've ever had. And I want
you to make a commitment here that places like the University of
Wisconsin can figure out how to find the technological ways to
have the efficient cars, the efficient trucks, the efficient
homes, the efficient office buildings, the efficient factories,
the efficient electricity generators to make sure we save this
planet for our grandchildren and their grandchildren. We can do
that in the 218t century. (Applause.)

Finally, I want us to really tap the full measure of
the scientific and technological potential of this country. Ron
Kind said he hoped that his child and the child he's about to
have might be two of those that I talked about last night when I
said children born in the next couple of years might well live to
gee the 22nd century. That is literally true. We have proposed,
the Vice President and I and our administration, to create a
regearch fund for the 21st century to make an unprecedented
effort in the National Institute of Health, the National Cancer
Tnstitute, the National Science Foundation. I hope you will
support that. '

T hope you will support something that may seem a
long way from La Crosse. I hope you will support our mission in
gpace and the international space station. Why? Because when
John Glenn, at 77 years old, goes up into space we're going to
ljearn something about how people's bodies work down here on
Earth. A lot of our space research is helping us not only to
find out what's in the heavens and to protect ourselves in the
future, but also to find out what's going on here on Earth, how
to preserve our environment, how to improve our health. It may
seem a long way from La Crosse, but we have learned that we dare

MORE
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not turn away from the frontiers of knowledge. We need to
embrace them and make them work for the good of humanity, and we
can do it, and I hope you will support that. (Applause.)

The last thing that I want you to think about for
the 218t century is how we can make all of America work the way
these local community heroes work in their communities. How can
we reach across the lines that divide us?

I know that in La Crosse you had a conference on
race last month, with the leadership of Thai Vue and June Kjome
and Roy Heath and other citizen heroes that are here today. I
want to thank them for that. And I thank all of you who
participated.

Let me say to you -- I said last night to the
American people, we are more interdependent on each other and on
the rest of the world than ever before. I mean, whether we like
it or not, a third of our economic growth that we all celebrate
came because we're selling things to people around the world. We
represent four percent of the worlds population and, thanks to
our hard work and God's good fortune to us, we have about 20
percent of the world's wealth. So we have to work with others
around the world.

And when you do business with people, you also have
to be good partners, good neighbors, good friende. You have to
care about them. And you have to get them to kind of reach out
of their own prejudices and problems. I spent a lot of time
working on getting people to stop behaving like fools, frankly,
and hating each other because they have different races, or
.difference ethnic backgrounds, or different religious backgrounds
-- whether it's in Bosnia or Northern Ireland or the Middle East
or in Africa -- around the world, the whole world is tormented by
that. Now here in America, we're becoming more and more and more
diverse. And if we can prove to the world that we can live
together, work together, learn together, and serve in our
communities together, you can bet your bottom dollar we'll get
along together. And America will still be the shining light of
freedom and hope in the world well into the 21st century. And
that's what we have to do. (Applause.)

I thank you again for having us here, for waiting in
the cold -- or the warm -- (laughter) -- and I don't know how
many of you were at the Packers welcome home party, but I thank
them for showing up. (Laughter.) Hang in there. There's always
next year. (Applause.) .

T will never forget looking out on this sea of
people tonight, this beautiful old restored street, all the
American flags, reading the stories of the American heroces. This
ig the best of America. This is the best of our past and the
hope of our future. (Applause.) And together we can make
America's bhest days ahead.
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‘ i‘hank you and God bless you all. Thank you.
(Applause.)

END 5:46 P.M. CST

TOTAL P.@10
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‘ THE WHITE HOUSE

Office of the Press Secretary
(LaCrosse, Wiscongin)

For Immediate Release January 28, 1998

REMARKS BY THE VICE PRESIDENT
TO THE PEOPLE OF LACROSSE, WISCONSIN

LaCrosse Convention Center
LaCrosse, Wisconsin

5:16 P.M. CST

THE VICE PRESIDENT: Thank you very much, Secretary
Riley. Ladies and gentlemen, thank you for that standing
ovation. I'm overwhelmed and grateful. (Laughter.) I want to
thank Dick Riley for his great leadership. And I want to
acknowledge with gratitude as well Congressman Ron Kind, and his
wife Tawnee, and his son Johnny. Ron Kind is doing a superb job
for this congressional district. He really does you proud.
(Applause.)

I want to thank Attorney General Jim Doyle and his
son Gabe who is here. And also, I want to say a very special
word of thanks to my longtime friend, Mayor John Mettinger, and
his wife Dee and his mother Audrey. John and Dee have been close
to me and my family for a long time, and I'm really glad to have
a chance to see and be with him again.

I want to acknowledge Senate President Fred Risser
and Senate Majority Leader Chuck Kuala, and thank them for the
great job they're doing. And I want to thank Mark Meyer and all
the other distinguished guests, including these heroes behind us.
And I'm going to call on a couple of them in just a moment to
introduce and present to you the President.

But, first of all, I would like to say, Secretary

Riley, I've been here to LaCrosse many, many times. This is a
community where I have a lot of friends. And I want to tell you
this is not cold in January in LaCrosse. (Applause.) 1In fact, X
was just wondering how these folks were enjoying the heat wave
here in January. (Applause.) I want to tell you, the last time
I was in La Crosse in January, it was so cold people thought I
was frozen stiff. (Laughter.) As a matter of fact, it wasn't
that long ago that in real freezing temperatures lots of these

folks came out and joined in creating the world's largest

pacarena (sp) -- am I right about that? (Applause.) Well, maybe
some of these kids here c¢ould teach me the pacarena a little bit
later. TI'll try to do it better than the macarena.

MORE
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Ladies and gentlemen, last night President Clinton
s8tood before the people of this country and outlined the state of
our Union and issued a set of proposals for our future. And as
he said, and as you know, because of his leadership and what's
been done the last five years, the state of our Union isg strong;
and under his presidency, it's going to get even stronger. We
need your help to make sure of that. (Applause.)

The 21st century can be the most prosperous, the
most productive and the best time in all of human history 1f we
share President Bill Clinton's vision and follow his leadership
into the 21st century. (Applause.)

In order to talk about the virtues of the plan he
presented to the American people, you've got to pause just for a
minute and think back to what it was like five years ago -- a
little bit more than five years ago -- when Bill Clinton and I
came here, to La Crosse, Wisconsin, in 1992, and asked you to
help us bring change to America. At that time in America's
history our future did not look so rosey.

You remember back to the time when we had a budget
deficit of $300 billion a year, projected the year we took over
to be $357 billion a year; projected to go on up to $500 billion
a year. We were headed for real trouble. Unemployment was very
high and on the way up. We were seeing bankruptcies increasing.
We were seeing job creation go down, and we were seeing jobs
being shipped overseas. Crime and welfare were both on the way
up. Investment in education and opportunity were on the way
down. The hunger for change was up, and hope for the future wasg
down. It was time for a change. And Wisconsin helped to give
our country change. Thank you. (Applause.)

: And when we got there to Washington we started
working for change. And President Bill clinton did not miss a
minute. He laid out before the United States Congress and the
American people a blueprint for a new direction. And I'm here to
tell you, ladies and gentlemen, over these last five years we
have been able to see the results of that plan for change --
America is now headed in the right direction. We're seeing
unemployment down. (Applause.) We've seen the creation of
almost 15 million new jobs since you gave us the chance to bring
change. And that budget deficit that was projected to be go high
this year, this year this President is going to present to the
Congress the first balanced budget in three decades. That's
progress in the right direction. (Applausge.)

And, at the same time he is presenting the first
balanced budget in three decades, he is presenting the largest
increase in spending for education since the G.I. Bill was passed
after World wWwar II. Those are the right priorities. (Applause.)

MORE
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‘ He didn't look for scapegoats; he looked for
solutions. He moved us beyond the falge choices and the empty
debates of the past and he said it's time to bring our country
together and travel in a new direction. He knew that we could
eliminate the deficit and at the same time invest in our people,
jnvest in our future, put people first. He knew that the old
debate about whether or not government was the problem orx
government was the solution was really out-dated and no longer
relevant to what we needed to be talking about in America.

He said, let's try a new way, a third way. Let's
cut the esize of the government, cut down the expense of
government, but set the priorities in an effective way and have
better government with more investments in education and
protecting the environment and technology and jobs and strong
families and the infrastructure for a bright future in America.
That's what we're doing, with your help. (Applause.)

We've got more Americans owning their own private
homes, a higher percentage and a higher absolute number, than in
the entire history of the United states of America. Interest
rates are down. Crime in all major categories has gone down five
years in a row, because we're putting 100,000 community police
officers on the streets, investing in prevention, taking the guns
off the streets and sidewalks, and instead giving youngsters a

‘ chance to say yes to alternatives in life.

This is the kind of policy that can restore
'_%bnfidence in self-government. We've got cleaner water, c¢leaner
air. We're cleaning up the toxic dump sites. We're redeveloping
and cleaning up the brownfields, refocusing investment in our
cities and in our towns, and strengthening our families and

communities.

Ladies and gentlemen, we are seeing thls natiocn move
in the right direction. And I want to ask each and every one of
you -- every single one of you -- to join me in standing beside
and supporting President Bill Clinton as he leads our nation into

the 21st century. (Applause.)

Now, we've got only 700 days between now and the
dawn of the 21st century. And I am convinced that our nation 18
ready to seize the moment, seize this challenge and face up to . it
successfully. We want to follow and create a vision of a future
in which every child can live out his or her dreams; in which =
every family has the opportunity to succeed. I believe that
we're going to do that by following the blueprint that Bill
clinton laid out last night.

It's time for more and better child care and after-
school programs. (Applause.) 1It's time for a health care '
‘ consumer's bill of rights, so that medical people make the
choices about health care in this country, not accountants and
actuaries and economists, &0 that families can have the care they

need. (Applause.)
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Ladies and gentlemen, this President has already
shown the way. It is time to continue following his lead and
creating that bright future that empowers communities like La
Crosse to create a better and brighter way of life. These heroces
behind us here have used the tools that have been given to them
by the community, by the state, by the federal government. They
have used their own initiative. And they have helped to create a
better way of life.

I'm proud to be here with them. And I would like to
introduce to you two of these heroes from Wisconsin -- Lee and
Ruth Mathison of Eau Claire, and I'm going to ask them to
introduce the President. To me, Lee and Ruth embody the American
community that President Clinton and I have worked so hard to
build. They are building a better foundation for the 21st
century and are giving so much to future generations.

They've been married 51 years this year.

(Applause.) Ruth was a school teacher for 20 years and still
volunteers, teaching 3rd graders to use computers at the
Longfellow School. (Applause.) Lee was one of those who went

overseas in World war IT¥ and helped to save our freedom. He
fought in the Battle of the Bulge, among other battles in that
war. He has been a leader in his community for decades. He
served as president of L.E. Phillips Senior Central. And he not
only convinced the community that the senior center needed a new
building, both he and Ruth devoted countless hours to getting
that job done. They're also environmentalists. They volunteer
with the Beaver Creek Environmental Reserve. And for these and
many other reasons, they have been named this year Volunteers of
the Year.

I am very pleased and honored to introduce to you to
present the President, Lee and Ruth Mathison. Lee, Ruth, come on
up here. (Applause.)

END 5:30 P.M. Q8T
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release January 27, 1998

STATE OF THE UNION ADDRESS
BY THE PRESIDENT

Hall of the House
United States Capitol

9:12 P.M. EST

THE PRESIDENT: Mr. Speaker, Mr. Vice President, members
of the 105th Congress, distinguished guests, my fellow Americans:

Since the last time we met in this chamber, America has
lost two patriots and fine public servants. Though they sat on
opposite sides of the aisle, Representatives Walter Capps and Sonny
Bono shared a deep love for this House and an unshakable commitment
to improving the lives of all our people. In the past few weeks
they've both been eulogized. Tonight, | think we should begin by
sending a message to their families and their friends that we
celebrate their lives and give thanks for their service to our
nation. (Applause.)

For 209 years it has been the President's duty to report
to you on the state of the Union. Because of the hard work and high
purpose of the American people, these are good times for America. We
have more than 14 million new jobs; the lowest unemployment in 24




years; the lowest core inflation in 30 years; incomes are rising; and

we have the highest homeownership in history. Crime has dropped for
a record five years in a row. And the welfare rolls are at their

lowest levels in 27 years. Our leadership in the world is unrivaled.
Ladies and gentlemen, the state of our Union is strong. (Applause.)

With barely 700 days left in the 20th century, this is
not a time to rest. It is a time to build, to build the America
within reach: an America where everybody has a chance to get ahead
with hard work; where every citizen can live in a safe community;
where families are strong, schools are good and all young people can
go to college; an America where scientists find cures for diseases
from diabetes to Alzheimer's to AIDS; an America where every child
can stretch a hand across a keyboard and reach every book ever
written, every painting ever painted, every symphony ever composed;
where government provides opportunity and citizens honor the
responsibility to give something back to their communities; an
America which leads the world to new heights of peace and prosperity.

This is the America we have begun to build; this is the
America we can leave to our children -- if we join together to finish
the work at hand. Let us strengthen our nation for the 21st century.
(Applause.)

Rarely have Americans lived through so much change, in
s0 many ways, in so short a time. Quietly, but with gathering force,
the ground has shifted beneath our feet as we have moved into an
Information Age, a global economy, a truly new world.

For five years now we have met the challenge of these
changes as Americans have at every turning point -- by renewing the

very idea of America: widening the circle of opportunity, deepening
the meaning of our freedom, forging a more perfect union.

We shaped a new kind of government for the Information
Age. | thank the Vice President for his leadership and the Congress
for its support in building a government that is leaner, more
flexible, a catalyst for new ideas -- and most of all, a government
that gives the American people the tools they need to make the most
of their own lives. (Applause.)

We have moved past the sterile debate between those who
say government is the enemy and those who say government is the
answer. My fellow Americans, we have found a third way. We have the
smallest government in 35 years, but a more progressive one. We have
a smaller government, but a stronger nation. (Applause.) We are
moving steadily toward an even stronger America in the 21st century:
an economy that offers opportunity, a society rooted in
responsibility and a nation that lives as a community.

First, Americans in this chamber and across our nation
have pursued a new strategy for prosperity: fiscal discipline to cut




interest rates and spur growth; investments in education and skills,

in science and technology and transportation, to prepare our people

for the new economy; new markets for American products and American
workers.

When | took office, the deficit for 1998 was projected
to be $357 billion, and heading higher. This year, our deficit is
projected to be $10 billion, and heading lower. (Applause.) For
three decades, six Presidents have come before you to warn of the
damage deficits pose to our nation. Tonight, | come before you to
announce that the federal deficit -- once so incomprehensibly large
that it had 11 zeroes -- will be, simply, zero. (Applause.) | will
submit to Congress for 1999 the first balanced budget in 30 years.
{Applause.) And if we hold fast to fiscal discipline, we may balance
the budget this year -- four years ahead of schedule. (Applause.)

You can all be proud of that, because turning a sea of
red ink into black is no miracle. It is the product of hard work by
the American people, and of two visionary actions in Congress -- the
courageous vote in 1993 that led to a cut in the deficit of 90
percent -- (applause) -- and the truly historic bipartisan balanced
budget agreement passed by this Congress. (Applause.) Here's the
really good news: If we maintain our resolve, we will produce
balanced budgets as far as the eye can see.

We must not go back to unwise spending or untargeted tax
cuts that risk reopening the deficit. (Applause.) Last year,
together we enacted targeted tax cuts so that the typical middle
class family will now have the lowest tax rates in 20 years.
(Applause.) My plan to balance the budget next year includes both
new investments and new tax cuts targeted to the needs of working
families: for education, for child care, for the environment.

But whether the issue is tax cuts or spending, | ask all
of you to meet this test: Approve only those priorities that can
actually be accomplished without adding a dime to the deficit.
(Applause.)

Now, if we balance the budget for next year, it is
projected that we'll then have a sizeable surplus in the years that
immediately follow. What should we do with this projected surplus?
| have a simple four-word answer: Save Social Security first.
(Applause.) Thank you.

Tonight, | propose that we reserve 100 percent of the
surplus - that's every penny of any surplus -- until we have taken
all the necessary measures to strengthen the Social Security system
for the 21st century. (Applause.) Let us say to all Americans
watching tonight -- whether you're 70 or 50, or whether you just
started paying into the system -- Social Security will be there when
you need it. {Applause.) Let us make this commitment: Social
Security first. Let's do that together. (Applause.)

| also want to say that all the American people who are



watching us tonight should be invited to join in this discussion, in
facing these issues squarely, and forming a true consensus on how we
should proceed. We'll start by conducting nonpartisan forums in
every region of the country -- and | hope that lawmakers of both
parties will participate. We'll hold a White House Conference on
Social Security in December. And one year from now | will convene
the leaders of Congress to craft historic, bipartisan legislation to
achieve a landmark for our generation -- a Social Security system

that is strong in the 21st century. (Applause.) Thank you.

In an economy that honors opportunity, all Americans
must be able to reap the rewards of prosperity. Because these times
are good, we can afford to take one simple, sensible step to help
millions of workers struggling to provide for their families: We
should raise the minimum wage. (Applause.)

The Information Age is, first and foremost, an education
age, in which education must start at birth and continue throughout a
lifetime. Last year, from this podium, | said that education has to
be our highest priority. | laid out a 10-point plan to move us
forward and urged all of us to let politics stop at the schoolhouse
door. Since then, this Congress, across party lines, and the
American people have responded, in the most important year for
education in a generation -- expanding public school choice, opening
the way to 3,000 new charter schools, working to connect every
classroom in the country to the Information Superhighway, committing
to expand Head Start to a million children, launching America Reads,
sending literally thousands of college students into our elementary
schools to make sure all our 8-year-olds can read.

Last year | proposed, and you passed, 220,000 new Pell
Grant scholarships for deserving students. (Applause.) Student
loans, already less expensive and easier to repay, now you get to
deduct the interest. (Applause.) Families all over America now can
put their savings into new tax-free education IRAs. And this year,
for the first two years of college, families will get a $1,500 tax
credit -- a HOPE Scholarship that will cover the cost of most
community college tuition. And for junior and senior year, graduate
school, and job training, there is a lifetime learning credit. You
did that and you should be very proud of it. (Applause.)

And because of these actions, | have something to say to
every family listening to us tonight: Your children can go on to
college. If you know a child from a poor family, tell her not to
give up -- she can go on to college. If you know a young couple
struggling with bills, worried they won't be able to send their
children to college, tell them not to give up -- their children can
go on to college. If you know somebody who's caught in a dead-end
job and afraid he can’t afford the classes necessary to get better
jobs for the rest of his life, tell him not to give up -- he can go
on to college. Because of the things that have been done, we can
make college as universal in the 21st century as high school is
today. And, my friends, that will change the face and future of
America. (Applause.)



We have opened wide the doors of the world's best system
of higher education. Now we must make our public elementary and
secondary schools the world's best as well -- (applause) -- by
raising standards, raising expectations, and raising accountability.

Thanks to the actions of this Congress last year, we
will soon have, for the very first time, a voluntary national test
based on national standards in 4th grade reading and 8th grade math.
Parents have a right to know whether their children are mastering the
basics. And every parent already knows the key: good teachers and
small classes.

Tonight, | propose the first ever national effort to
reduce class size in the early grades. {(Applause.) Thank you.

My balanced budget will help to hire 100,000 new
teachers who have passed a state competency test. Now, with these
teachers -- listen -- with these teachers, we will actually be able
to reduce class size in the 1st, 2nd, and 3rd grades to an average of
18 students a class, all across America. (Applause.)

If I've got the math right, more teachers teaching
smaller classes requires more classrooms. So | also propose a school
construction tax cut to help communities modernize or build 5,000
schools. (Applause.)

We must also demand greater accountability. (Applause.)
When we promote a child from grade to grade who hasn't mastered the
work, we don't do that child any favors. It is time to end social
promotion in America's schools. {Applause.)

Last year, in Chicago, they made that decision -- not to
hold our children back, but to lift them up. Chicago stopped social
promotion, and started mandatory summer school, to help students who
are behind to catch up. | propose -- (applause) -- | propose to help
other communities follow Chicago's lead. Let's say to them: Stop
promoting children who don't learn, and we will give you the tools to
make sure they do. (Applause.)

| also ask this Congress to support our efforts to
enlist colleges and universities to reach out to disadvantaged
children, starting in the 6th grade, so that they can get the
guidance and hope they need so they can know that they, too, will be
able to go on to college. (Applause.)

As we enter the 21st century, the global economy
requires us to seek opportunity not just at home, but in all the
markets of the world. We must shape this global economy, not shrink
from it. In the last five years, we have led the way in opening new
markets, with 240 trade agreements that remove foreign barriers to
products bearing the proud stamp "Made in the USA." Today, record
high exports account for fully one-third of our economic growth. |
want to keep them going, because that's the way to keep America



growing and to advance a safer, more stable world. (Applause.)

All of you know whatever your views are that | think
this a great opportunity for America. | know there is opposition to
more comprehensive trade agreements. | have listened carefully and |
believe that the opposition is rooted in two fears: first, that our
trading partners will have lower environmental and labor standards
which will give them an unfair advantage in our market and do their
own people no favors, even if there's more business; and, second,
that if we have more trade, more of our workers will lose their jobs
and have to start over. | think we should seek to advance worker and
environmental standards around the world. (Applause.) 1 have made
it abundantly clear that it should be a part of our trade agenda.
But we cannot influence other countries' decisions if we send them a
message that we're backing away from trade with them.

This year, | will send legislation to Congress, and ask
other nations to join us, to fight the most intolerable labor
practice of all -- abusive child labor. (Applause.} We should also
offer help and hope to those Americans temporarily left behind by the
global marketplace or by the march of technology, which may have
nothing to do with trade. That's why we have more than doubled
funding for training dislocated workers since 1993 -- and if my new
budget is adopted, we will triple funding. That's why we must do
more, and more quickly, to help workers who lose their jobs for
whatever reason.

You know, we help communities in a special way when
their military base closes. We ought to help them in the same way if
their factory closes. (Applause.} Again, | ask the Congress to
continue its bipartisan work to consolidate the tangle of training
programs we have today into one single G.I. Bill for Workers, a
simple skills grant so people can, on their own, move quickly to new
jobs, to higher incomes and brighter futures. (Applause.)

We all know in every way in life change is not always
easy, but we have to decide whether we're going to try to hold it
back and hide from it or reap its benefits. And remember the big
picture here: While we've been entering into hundreds of new trade
agreements, we've been creating millions of new jobs.

So this year we will forge new partnerships with Latin
America, Asia, and Europe. And we should pass the new African Trade
Act - it has bipartisan support. (Applause.) | will also renew my
request for the fast track negotiating authority necessary to open
more new markets, create more new jobs, which every President has had
for two decades. (Applause.)

You know, whether we like it or not, in ways that are
mostly positive, the world's economies are more and more
interconnected and interdependent. Today, an economic crisis
anywhere can affect economies everywhere. Recent months have brought
serious financial problems to Thailand, Indonesia, South Korea, and
beyond.



Now, why should Americans be concerned about this?
First, these countries are our customers. If they sink into
recession, they won't be able to buy the goods we'd like to sell
them. Second, they're also our competitors. So if their currencies
lose their value and go down, then the price of their goods will
drop, flooding our market and others with much cheaper goods, which
makes it a lot tougher for our people to compete. And, finally, they
are our strategic partners. Their stability bolsters our security.
(Applause.)

The American economy remains sound and strong, and |
want to keep it that way. But because the turmoil in Asia will have
an impact on all the world's economies, including ours, making that
negative impact as small as possible is the right thing to do for
America -- and the right thing to do for a safer world. (Applause.)

Our policy is clear: No nation can recover if it does
not reform itself. But when nations are willing to undertake serious
economic reform, we should help them do it. So | call on Congress to
renew America's commitment to the International Monetary Fund.
(Applause.) And | think we should say to all the people we're trying
to represent here that preparing for a far-off storm that may reach
our shores is far wiser than ignoring the thunder until the clouds

. are just overhead. (Applause.)
A strong nation rests on the rock of responsibility.

(Applause.) A society rooted in responsibility must first promote

the value of work, not welfare. We can be proud that after decades
of finger-pointing and failure, together we ended the old welfare
system. And we're now we replacing welfare checks with paychecks.
(Applause.)

Last year, after a record four-year decline in welfare
rolls, | challenged our nation to move 2 million more Americans off
welfare by the year 2000. I'm pleased to report we have also met
that goal, two full years ahead of schedule. (Applause.)

This is a grand achievement, the sum of many acts of
individual courage, persistence and hope. For 13 years, Elaine
Kinslow of Indianapolis, Indiana, was on and off welfare. Today,
she's a dispatcher with the a van company. She's saved enough money
to move her family into a good neighborhood, and she's helping other
welfare recipients go to work. Elaine Kinslow and all those like her
are the real heroes of the welfare revolution. There are millions
like her all across America. And I'm happy she could join the First
Lady tonight. Elaine, we're very proud of you. Please stand up.
(Applause.)

We still have a lot more to do, all of us, to make
welfare reform a success -- providing child care, helping families
move closer to available jobs, challenging more companies to join our
welfare-to-work partnership, increasing child support collections
from deadbeat parents who have a duty to support their own children.



| also want to thank Congress for restoring some of the benefits to
immigrants who are here legally and working hard -- and | hope you
will finish that job this year. {Applause.)

We have to make it possible for all hard-working
families to meet their most important responsibilities. Two years
ago, we helped guarantee that Americans can keep their health
insurance when they change jobs. Last year, we extended health care
to up to 5 million children. This year, | challenge Congress to take
the next historic steps.

One hundred sixty million of our fellow citizens are in
managed care plans. These plans save money and they can improve
care. But medical decisions ought to be made by medical doctors, not
insurance company accountants. (Applause.} | urge this Congress to
reach across the aisle and write into law a Consumer Bill of Rights
that says this: You have the right to know all your medical options,
not just the cheapest. You have the right to choose the doctor you
want for the care you need. (Applause.) You have the right to
emergency room care, wherever and whenever you need it. (Applause.)
You have the right to keep your medical records confidential.
(Applause.) Traditional care or managed care, every American
deserves quality care. (Applause.)

Millions of Americans between the ages of 55 and 65 have
lost their health insurance. Some are retired; some are laid off;
some lose their coverage when their spouses retire. After a lifetime
of work, they are left with nowhere to turn. So | ask the Congress:
Let these hard-working Americans buy into the Medicare system. It
won't add a dime to the deficit -- but the peace of mind it will
provide will be priceless. (Applause.)

Next, we must help parents protect their children from
the gravest health threat that they face: an epidemic of teen
smoking, spread by multimillion-dollar marketing campaigns. |
challenge Congress: Let's pass bipartisan, comprehensive legislation
that improve public health, protect our tobacco farmers, and change
the way tobacco companies do business forever. Let's do what it
takes to bring teen smoking down. Let's raise the price of
cigarettes by up to $1.50 a pack over the next 10 years, with
penalties on the tobacco industry if it keeps marketing to our
children. (Applause.)

Tomorrow, like every day, 3,000 children will start
smoking, and 1,000 will die early as a result. Let this Congress be
remembered as the Congress that saved their lives. (Applause.)

In the new economy, most parents work harder than ever.
They face a constant struggle to balance their obligations to be good
workers -- and their even more important obligations to be good
parents. The Family and Medical Leave Act was the very first bill |
was privileged to sign into law as President in 1993. (Applause.)
Since then, about 15 million people have taken advantage of it, and
I've met a lot of them all across this country. | ask you to extend



that law to cover 10 million more workers, and to give parents time
off when they have to go see their children's teachers or take them
to the doctor. (Applause.)

Child care is the next frontier we must face to enable
people to succeed at home and at work. Last year, | co-hosted the
very first White House Conference on Child Care with one of our
foremost experts, America's First Lady. (Applause.) From all
corners of America, we heard the same message, without regard to
region or income or political affiliation: We've got to raise the
quality of child care. We've got to make it safer. We've got to
make it more affordable.

So here's my plan: Help families to pay for child care
for a million more children. Scholarships and background checks for
child care workers, and a new emphasis on early learning. Tax
credits for businesses that provide child care for their employees.
And a larger child care tax credit for working families. Now, if you
pass my plan, what this means is that a family of four with an income
of $35,000 and high child care costs will no longer pay a single
penny of federal income tax. (Applause.)

1 think this is such a big issue with me because of my
own personal experience. | have often wondered how my mother, when
she was a young widow, would have been able to go away to school and
get an education and come back and support me if my grandparents
hadn't been able to take care of me. She and | were really very
lucky. How many other families have never had that same opportunity?
The truth is, we don't know the answer to that question. But we do
know what the answer should be: Not a single American family should
ever have to choose between the job they need and the child they
love. (Applause.)

A society rooted in responsibility must provide safe
streets, safe schools, and safe neighborhoods. We pursued a strategy
of more police, tougher punishment, smarter prevention, with
crime-fighting partnerships with local law enforcement and citizen
groups, where the rubber hits the road. | can report to you tonight
that it's working. Violent crime is down, robbery is down, assault
is down, burglary is down -- for five years in a row, all across
America. (Applause.) We need to finish the job of putting 100,000
more police on our streets. (Applause.)

Again, | ask Congress to pass a juvenile crime bill that
provides more prosecutors and probation officers, to crack down on
gangs and guns and drugs, and bar violent juveniles from buying guns
for life. (Applause.) And | ask you to dramatically expand our
support for after-school programs. (Applause.) | think every
American should know that most juvenile crime is committed between
the hours of 3:00 in the afternoon and 8:00 at night. We can keep so
many of our children out of trouble in the first place if we give
them someplace to go other than the streets, and we ought to do it.
(Applause.)



Drug use is on the decline. | thank General McCaffrey
for his leadership. And | thank this Congress for passing the
largest antidrug budget in history. (Applause.) | ask you to join
me in a ground-breaking effort to hire 1,000 new border patrol agents
and to deploy the most sophisticated available new technologies to
help close the door on drugs at our borders. (Applause.)

Police, prosecutors, and prevention programs, as good as
they are, they can't work if our court system doesn’t work. Today
there are large number of vacancies in the federal courts. Here is
what the Chief Justice of the United States wrote: Judicial
vacancies cannot remain at such high levels indefinitely without
eroding the quality of justice. | simply ask the United States
Senate to heed this plea, and vote on the highly qualified judicial
nominees before you, up or down. (Applause.)

We must exercise responsibility not just at home, but
around the world. On the eve of a new century, we have the power and
the duty to build a new era of peace and security. But, make no
mistake about it, today's possibilities are not tomorrow's
guarantees. America must stand against the poisoned appeals of
extreme nationalism. We must combat an unholy axis of new threats
from terrorists, international criminals and drug traffickers. These
21st century predators feed on technology and the free flow of
information and ideas and people. And they will be all the more
lethal if weapons of mass destruction fall into their hands.

To meet these challenges, we are helping to write
international rules of the road for the 21st century, protecting
those who join the family of nations and isolating those who do not.
Within days, | will ask the Senate for its advice and consent to make
Hungary, Poland, and the Czech Republic the newest members of NATO.
(Applause.) For 50 years, NATO contained communism and kept America
and Europe secure. Now these three formerly communist countries have
said yes to democracy. | ask the Senate to say yes to them -- our
new allies. (Applause.)

By taking in new members and working closely with new
partners, including Russia and Ukraine, NATO can help to assure that
Europe is a stronghold for peace in the 21st century.

Next, | will ask Congress to continue its support for

our troops and their mission in Bosnia. (Applause.} This Christmas,
Hillary and | traveled to Sarajevo with Senator and Mrs. Dole and a
bipartisan congressional delegation. We saw children playing in the
streets, where two years ago they were hiding from snipers and
shells. The shops are filled with food; the cafes were alive with
conversation. The progress there is unmistakable -- but it is not

yet irreversible. '

To take firm root, Bosnia's fragile peace still needs
the support of American and allied troops when the current NATO
mission ends in June. 1 think Senator Dole actually said it best.
He said, "This is like being ahead in the 4th quarter of a football



game. Now is not the time to walk off the field and forfeit the
victory." (Applause.)

1 wish all of you could have seen our troops in Tuzla.
They're very proud of what they're doing in Bosnia. And we're all
very proud of them. (Applause.) One of those brave soldiers is
sitting with the First Lady tonight -- Army Sergeant Michael Tolbert.
His father was a decorated Vietnam vet. After college in Colorado,
he joined the Army. Last year, he led an infantry unit that stopped
mob of extremists from taking over a radio station that is a voice of
democracy and tolerance in Bosnia. Thank you very much, Sergeant,
for what you represent. (Applause.) '

In Bosnia and around the world, our men and women in
uniform always do their mission well. Our mission must be to keep
them well-trained and ready, to improve their quality of life, and to
provide the 21st century weapons they need to defeat any enemy.
(Applause.})

| ask Congress to join me in pursuing an ambitious
agenda to reduce the serious threat of weapons of mass destruction.
This year, four decades after it was first proposed by President
Eisenhower, a comprehensive nuclear test ban is within reach. By
ending nuclear testing we can help to prevent the development of new
and more dangerous weapons and make it more difficult for non-nuclear
states to build them.

I'm pleased to announce four former Chairmen of the
Joint Chiefs of Staff -- Generals John Shalikashvili, Colin Powell,
and David Jones, and Admiral William Crowe -- have endorsed this
treaty. And | ask the Senate to approve it this year. (Applause.)

Together, we also must also confront the new hazards of
chemical and biological weapons, and the outlaw states, terrorists
and organized criminals seeking to acquire them. Saddam Hussein has
spent the better part of this decade, and much of his nation’s
wealth, not on providing for the Iraqi people, but on developing
nuclear, chemical, and biological weapons -- and the missiles to
deliver them. The United Nations weapons inspectors have done a
truly remarkable job, finding and destroying more of Iraq’s arsenal
than was destroyed during the entire Gulf War. Now Saddam Hussein
wants to stop them from completing their mission.

| know | speak for everyone in this chamber, Republicans
and Democrats, when | say to Saddam Hussein: You cannot defy the
will of the world. (Applause.) And when | say to him: You have
used weapons of mass destruction before; we are determined to deny
you the capacity to use them again. (Applause.)

Last year, the Senate ratified the Chemical Weapons
Convention to protect our soldiers and citizens from poison gas. Now
we must act to prevent the use of disease as a weapon of war and
terror, The Biological Weapons Convention has been in effect for 23
years now. The rules are good, but the enforcement is weak. We must



strengthen it with a new international inspection system to detect
and deter cheating. :

In the months ahead, | will pursue our security strategy
with old allies in Asia and Europe, and new partners from Africa to
India and Pakistan, from South America to China. And from Belfast,
to Korea to the Middle East, America will continue to stand with
those who stand for peace.

Finally, it's long past time to make good on our debt to
the United Nations. (Applause.) More and more, we are working with
other nations to achieve common goals. If we want America to lead,
we've got to set a good example. (Applause.) As we see so clearly
in Bosnia, allies who share our goals can also share our burdens. In
this new era, our freedom and independence are actually enriched, not
weakened, by our increasing interdependence with other nations. But
we have to do our part.

Our founders set America on a permanent course toward "a
more perfect union.” To all of you | say it is a journey we can only
make together -- living as one community. First, we have to continue
to reform our government -- the instrument of our national community.
Everyone knows elections have become too expensive, fueling a
fundraising arms race. This year, by March 6th, at long last the
Senate will actually vote on bipartisan campaign finance reform
proposed by Senators McCain and Feingold. Let's be clear: A vote
against McCain and Feingold is a vote for soft money and for the
status quo. | ask you to strengthen our democracy and pass campaign
finance reform this year. (Applause.)

At least equally important, we have to address the real
reason for the explosion in campaign costs -- the high cost of media
advertising. (Applause.) To the folks watching at home, those were
the groans of pain in the audience. (Laughter.) | will formally
request that the Federal Communications Commission act to provide
free or reduced-cost television time for candidates who observe
spending limits voluntarily. (Applause.) The airwaves are a public
trust, and broadcasters also have to help us in this effort to
strengthen our democracy.

Under the leadership of Vice President Gore, we've
reduced the federal payroll by 300,000 workers, cut 16,000 pages of
regulation, eliminated hundreds of programs and improved the
operations of virtually every government agency. But we can do more.
Like every taxpayer, I'm outraged by the reports of abuses by the
IRS. We need some changes there -- new citizen advocacy panels, a
stronger taxpayer advocate, phone lines open 24 hours a day, relief
for innocent taxpayers. Last year, by an overwhelming bipartisan
margin, the House of Representatives passed sweeping IRS reforms.
(Applause.) This bill must not now languish in the Senate. Tonight
| ask the Senate: follow the House, pass the bipartisan package as
your first order of business. (Applause.)

| hope to goodness before | finish | can think of



something to say, "follow the Senate” on, so I'll be out of trouble.
(Laughter.)

A nation that lives as a community must value all its
communities. For the past five years, we have worked to bring the
spark of private enterprise to inner city and poor rural areas --with
community development banks, more commercial loans in the poor
neighborhoods, cleanup of polluted sites for development. Under the
continued leadership of the Vice President, we propose to triple the
number of empowerment zones, to give business incentives to invest in
those areas. (Applause.) )

We should also should give poor families more help to
move into homes of their own, and we should use tax cuts to spur the
construction of more low-income housing. (Applause.)

Last year, this Congress took strong action to help the
District of Columbia. Let us renew our resolve to make our capital
city a great city for all who live and visit here. (Applause.) Our
cities are the vibrant hubs of great metropolitan areas. They are
still the gateways for new immigrants, from every continent, who come
here to work for their own American Dreams. Let's keep our cities
going strong into the 21st century. They're a very important part of
our future. (Applause.)

Our communities are only as healthy as the air our
children breathe, the water they drink, the Earth they will inherit.
Last year, we put in place the toughest-ever controls on smog and
soot. We moved to protect Yellowstone, the Everglades, Lake Tahoe.
We expanded every community's right to know about the toxins that
threaten their children. Just yesterday, our food safety plan took
effect, using new science to protect consumers from dangers like E.
coli and salmonella. (Applause.)

Tonight, | ask you to join me in launching a new Clean
Water Initiative, a far-reaching effort to clean our rivers, our
lakes, our coastal waters for our children. (Applause.)

Our overriding environmental challenge tonight is the
worldwide problem of climate change, global warming, the gathering
crisis that requires worldwide action. The vast majority of
scientists have concluded unequivocally that if we don't reduce the
emission of greenhouse gases, at some point in the next century we'll
disrupt our climate and put our children and grandchildren at risk.
This past December, America led the world to reach a historic
agreement committing our nation to reduce greenhouse gas emissions
through market forces, new technologies, energy efficiency. We have
it in our power to act right here, right now. [ propose $6 billion
in tax cuts and research and development to encourage innovation,
renewable energy, fuel-efficient cars, energy-efficient homes.

Every time we have acted to heal our environment,



pessimists have told us it would hurt the economy. Well, today our
economy is the strongest in a generation, and our environment is the
cleanest in a generation. We have always found a way to clean the
environment and grow the economy at the same time. And when it comes
to global warming, we'll do it again. (Applause.)

Finally, community means living by the defining American
value -- the ideal heard round the world that we are all created
equal. Throughout our history, we haven't always honored that ideal
and we’ve never fully lived up to it. Often it's easier to believe
that our differences matter more than what we have in common. It may
be easier, but it's wrong.

What we have to do in our day and generation to make
sure that America becomes truly one nation -- what do we have to do?
We're becoming more and more and more divérse. Do you believe we can
become one nation? The answer cannot be to dwell on our differences,
but to build on our shared values. We all cherish family and faith,
freedom and responsibility. We all want our children to grow up in a
world where their talents are matched by their opportunities.

I've launched this national initiative on race to help
us recognize our common interests and to bridge the opportunity gaps
that are keeping us from becoming one America. Let us begin by
recognizing what we still must overcome. Discrimination against any
American is un-American. (Applause.) We must vigorously enforce the
laws that make it illegal. | ask your help to end the backlog at the
Equal Employment Opportunity Commission. Sixty thousand of our
fellow citizens are waiting in line for justice, and we should act
now to end their wait. (Applause.)

We also should recognize that the greatest progress we
can make toward building one America lies in the progress we make for
all Americans, without regard to race. When we open the doors of
college to all Americans, when we rid all our streets of crime, when
there are jobs available to people from all our neighborhoods, when
we make sure all parents have the child care they need, we're helping
to build one nation.

We, in this chamber and in this government, must do all
we can to address the continuing American challenge to build one
America. But we'll only move forward if all our fellow citizens --
including every one of you at home watching tonight -- is also
committed to this cause.

We must work together, learn together, live together,
serve together. On the forge of common enterprise Americans of all
backgrounds can hammer out a common identity. We see it today in the
United States military, in the Peace Corps, in AmeriCorps. Wherever
people of all races and backgrounds come together in a shared
endeavor and get a fair chance, we do just fine. With shared values
and meaningful opportunities and honest communication and citizen
service, we can unite a diverse people in freedom and mutual respect.
We are many; we must be one. (Applause.)



In that spirit, let us lift our eyes to the new
millennium. How will we mark that passage? It just happens once
every thousand years. This year, Hillary and | launched the White
House Millennium Program to promote America's creativity and
innovation, and to preserve our heritage and culture into the 21st
century. Our culture lives in every community, and every community
has places of historic value that tell our stories as Americans. We
should protect them. | am proposing a public-private partnership to
advance our arts and humanities, and to celebrate the millennium by
saving American's treasures, great and small.

And while we honor the past, let us imagine the future.
Think about this -- the entire store of human knowledge now doubles
every five years. In the 1980s, scientists identified the gene
causing cystic fibrosis -- it took nine years. Last year, scientists
located the gene that causes Parkinson's Disease -- in only nine
days. Within a decade, "gene chips” will offer a road map for
prevention of illnesses throughout a lifetime. Soon we'll be able to
carry all the phone calls on Mother's Day on a single strand of fiber
the width of a human hair. A child born in 1998 may well live to
see the 22nd century.

Tonight, as part of our gift to the millennium, |
propose a 21st Century Research Fund for path-breaking scientific
inquiry -- the largest funding increase in history for the National
Institutes of Health, the National Science Foundation, the National
Cancer Institute. (Applause.)

We have already discovered genes for breast cancer and
diabetes. | ask you to support this initiative so ours will be the
generation that finally wins the war against cancer, and begins a
revolution in our fight against all deadly diseases. (Applause.)

As important as all this scientific progress is, we must
continue to see that science serves humanity, not the other way
around. We must prevent the misuse of genetic tests to discriminate
against any American. (Applause.) And we must ratify the ethical
consensus of the scientific and religious communities, and ban the
cloning of human beings. (Applause.)

We should enable all the world's people to explore the
far reaches of cyberspace. Think of this -- the first time | made a
State of the Union speech to you, only a handful of physicists used
the World Wide Web. Literally, just a handful of people. Now, in
schools, in libraries, homes and businesses, millions and millions of
Americans surf the Net every day. We must give parents the tools
they need to help protect their children from inappropriate material
on the Internet. But we also must make sure that we protect the
exploding global commercial potential of the Internet. We can do the
kinds of things that we need to do and still protect our kids.

For one thing, | ask Congress to step up support for
building the next generation Internet. It's getting kind of clogged,



you know. And the next generation Internet will operate at speeds up
to a thousand times faster than today.

Even as we explore this inner space in a new millennium
we're going to open new frontiers in outer space. Throughout all
history, humankind has had only one place to call home -- our planet
Earth. Beginning this year, 1998, men and women from 16 countries
will build a foothold in the heavens -- the international space
station. With its vast expanses, scientists and engineers will
actually set sail on an unchartered sea of limitless mystery and
unlimited potential. (Applause.)

And this October, a true American hero, a veteran pilot
of 149 combat missions and one, five-hour space flight that changed
the world, will return to the heavens. Godspeed, John Glenn.
(Applause.) John, you will carry with you America's hopes. And on
your uniform, once again, you will carry America's flag, marking the
unbroken connection between the deeds of America's past and the
daring of America's future.

Nearly 200 years ago, a tattered flag, its broad stripes
and bright stars still gleaming through the smoke of a fierce battle,
moved Francis Scott Key to scribble a few words on the back of an
envelope -- the words that became our national anthem. Today, that
Start Spangled Banner, along with the Declaration of Independence,
the Constitution and the Bill of Rights, are on display just a short
walk from here. They are America's treasures and we must also save
them for the ages.

| ask all Americans to support our project to restore
all our treasures so that the generations of the 21st century can see
for themselves the images and the words that are the old and
continuing glory of America; an America that has continued to rise
through every age, against every challenge, of people of great works
and greater possibilities, who have always, always found the wisdom
and strength to come together as one nation -- to widen the circle of
opportunity, to deepen the meaning of our freedom, to form that "more
perfect union.” Let that be our gift to the 21st century.

God bless you, and God bless the United States.
(Applause.)

END 10:26 P.M. EST
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THE VICE PRESIDENT: Thank you very much. Senator Lieberman, I want to begin
‘by thanking you for your very generous words and for your own leadership. I want to
acknowledge your wife, Hadassah -- Joe and Hadassah Lieberman have been great friends to
Tipper and me over the years, and I just really admire the principled leadership that Joe _
Lieberman has brought to environmental issues and practically every other issue that he has dealt
with.

I also want to express my thanks to Deb Callahan of the League of Conservation
Voters, and Tom Kasten, President of TriGen Industries, for being part of this program. I want
to acknowledge my colleagues in President Clinton's Cabinet -- Secretary of the Interior Bruce
Babbitt; Secretary of Energy Federico Pena; Administrator of the EPA Carol Browner; the
Director of the Federal Emergency Management Administration James Lee Witt; Gene Sperling,
head of the Nation Economic Council; Deputy Secretary of Treasury Larry Summers; and
Deputy Secretary of Labor Kitty Higgins; and Deputy Secretary of Transportation Mort Downey;
Jim Baker of NOAA; and Rich Rominger, Deputy Secretary of Agriculture. I also want to
acknowledge Stu Eizenstat and Katie McGinty, both of whom are still coming back from Kyoto.

There are leaders of the business and environmental organizations here -- forgive me
for not trying to acknowledge everyone -- but there are some oil company leaders, companies
that specialize in conservation products, leaders in businesses that trade emissions rights and so
forth. And thank you all for being here. '

History was made yesterday in Kyoto because, for the first time, the industrialized
nations of the world agreed to a binding and realistic framework to deal with the enormous
challenge of global warming. Because of yesterday's agreement, we can now begin to reduce the
forms of air pollution that cause global warming. Our air and water here at home will be cleaner,
and our businesses will be more competitive in the new global economy.

Over the course of the next century, it will mean that our children's future will be more
secure from the dangers that scientists have warned about -- more record floods and
droughts, spreading infectious diseases, melting glaciers and rising sea levels and stronger, more



frequent storms.

I'm extremely proud of the work of our negotiating team and I'm especially proud of the
work of our chief negotiator, Under Secretary of State Stu Eizenstat, who did a superb job in
pulling together all of the facets of this negotiation and he really did a great job; and as
mentioned by Senator Lieberman, the work of Katie McGinty, who joined Stu during the final
work there. I also want to thank Under Secretary Tim Worth for the five years of hard work that
he put into this agreement, and all of the others who have put so much time and effort into this
over a long period of time.

No question about the fact that these have been among the most difficult negotiations
ever held -- maybe the most difficult. One of the individuals that I met with in Kyoto
earlier this week described them as an intricate, three-dimensional chess game. I think that kind
of understates the difficulties of it. Over 160 nations participated and there were, as everyone
knows, deep and profound differences among the different delegations.

But we hung tough, and in the end the final agreement was based on the core elements of
the American proposal. And make no mistake, we stuck by the President's principles and we
prevailed. This agreement reflects most of the key elements of the President's plan. It's based on
the simple idea that it will not be government bureaucrats or regulators,
but free markets and free minds that will be our best bet to win the battle against global warming,
while lifting the lives and the hopes of citizens around the world.

The agreement will enhance growth and create new incentives for the rapid development
of technologies through a system of joint implementation and emissions trading. It creates
binding limits. It asks us to do what we promised, not promise what we cannot do. It is
comprehensive, including all six greenhouse gases. And some of you know that there was a big
fight there -- we wanted all six of them; most of the rest of the world just wanted to cover half of
the greenhouse gases. It's also based on the specific timeline that we proposed. And it will
create a level playing field for American industry.

I think that all Americans can and should be proud of the role that our country played in
leading the world to finish this agreement. And we would not have reached this critical moment
in what has been a decade's long fight, if it had not been for the vision and tenacity of President
Clinton. As someone who has cared very deeply about this issue for a long time, I want to
express my personal gratitude to President Clinton for his leadership and courage.

Although Kyoto is indeed an important turning point, everybody understands we still
have a lot of hard work ahead of us. In many ways, this is just beginning. We still have to
press for meaningful participation by key developing nations. We made a good start on that and
laid down a foundation, put in place a framework and a negotiating process that will continue in
the months ahead on that point. And let's be clear, as we said from the very beginning, we will
not submit this agreement for ratification until key developing nations participate in this
effort. This is a global problem that will require a global solution. But I am confident that with
the framework achieved in Kyoto and the continued negotiations with the developing world



begun there, we will be able to meet this test.

In the coming days and months it will be critical that we avoid looking at this effort
through a narrow, political lens. Too much is at stake. We must focus instead on the
longer-term future of our planet and our economy, and on the health and well-being of our
families and communities.

This is not a Democratic or Republican problem. Nor is it a problem for any one nation
alone. It is a problem for the entire world. It's new in that respect, and it requires new thinking
and the kind of leadership that President Clinton has provided. The stakes are simply too high --
environmentally, economically and morally -- for us to allow the special interests to get in the
way of the common interest of all human kind. '

So many times in our nation's history we have banded together and successfully met
what seemed to be an insurmountable environmental challenge. And each time the skeptics have
said it couldn't be done at all or it could only be done at the cost of ruining our economy. We've
heard that often. And each time they were wrong. From cleaning up our rivers and lakes, to
combating acid rain, to tackling ozone depletion and others, our technology and our innovation
have allowed Americans to enjoy a cleaner environment and a stronger economy at the same
time. :

Never in history have we had the kind of forceful, persistent environmental protection
efforts we've had here in the United States over the last five years, and we've had the strongest
sustained economic recovery at the same time that we've had in more than a generation -- 13.5
million new jobs, record low unemployment, the deficit almost eliminated, higher wages and
more new businesses while inflation declined. So cleaning up the environment and
strengthening our economy go hand in hand.

Before I go to your questions, let me conclude by saying I'm very optimistic today. I
believe the American people can meet the challenge of global warming and end up with a better
and stronger economy in the process. So on behalf of President Clinton, 1 call on all Americans
in our best bipartisan tradition to join together in this critical undertaking, to stand with us
on the right side of history. For in the end, I think that at at core of global warming is not just a
challenge, but an opportunity to create a cleaner and more sustainable environment with new
jobs and new businesses and a more secure future .

Thank you very much. [ appreciate you all being here. (Applause.)

Q Mr. Vice President, how much will this treaty cost the average American in either
higher taxes or energy costs?

THE VICE PRESIDENT: Well, we've completely ruled out new taxes of any kind as a
means of meeting our obligations under this treaty. We have specifically indicated that the
President will propose in his State of the Union address new tax incentives -- that is tax cuts -- to
encourage the purchase of the new technologies that will be necessary in order to have more



efficient uses of energy and generate less pollution.

Q Mr. Vice President, will you wait until after Argentina next year, when maybe the
developing countries will come on board, before this treaty is officially submitted to the
Senate?

THE VICE PRESIDENT: Well, as we said from the very beginning, we will not submit
this for ratification until there's meaningful participation by key developing nations. Now, there
is a negotiation now underway that will aim toward the meeting in Buenos Aires next November.
However, there will also be bilateral talks with key developing nations.

And the progress made in the Kyoto treaty on joint implementation with credit offers
mechanisms for pulling developing nations into this, voluntarily. And based on what we
heard during these talks in Kyoto, I can tell you that while the world was given the impression
that there was a monolithic opinion on the part of the developing world, actually lots of
these developing countries have a different position and want to be a part of this treaty. Some of
them are suffering the impacts of global warming already. Some of them are trying to urge the
others to join in this.

And so we've got a big task ahead of us, but we've got some prospects of getting
agreement to bring key developing countries in. We will not -- let me repeat -- we will not
submiit it to ratification, as we've said from the very beginning, until we have that participation
from key developing countries.

Q Mr. Vice President, when you talk about -- are you talking about voluntary --
(inaudible.) The second part of the question is, even before the agreement -- (inaudible) --
p q

THE VICE PRESIDENT: Well, first of all on your first question, no, we're not talking
about voluntary limits. We're talking about voluntary agreements to join in binding
limits. That's a big difference. And we don't have that yet, but we're heading in that direction
and I think that there's reason for optimism that eventually we will get there.

Now, as for the second part of your question, there's going to be a huge debate in our
country in the years ahead about why it's in our best interests to secure the future for the next
generation and the generations after that. The fact is, we've reached a new period in history when
the power that we have with new technologies in our civilization, multiplied by the
larger population around the world, leads to the emissions of these greenhouse gases, a form of
pollution that traps more heat in the atmosphere and changes the climate. And the consequences
are devastating, unless we act. And the awareness of that fact has been growing steadily.

And I think that, as Senator Lieberman said a moment ago, the American people are
ahead of the politicians where cleaning up the environment is concerned. They want cleaner air,
they want cleaner water, they want less pollution, and they want the new technologies that create
new jobs and new businesses as we take the lead here in the United States in making and selling
‘this new generation of products around the world.
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STATEMENT OF THE VICE PRESIDENT

I was extremely gratified to learn that the nations of the world agreed in Kyoto today to take
strong, binding action against global warming. This historic agreement lays a solid foundation for
long-term efforts to protect our climate while creating new opportunities for economic growth.

All Americans can be proud of the role our country played in securing this comprehensive
agreement. The core elements were those laid out in President Clinton's proposal, and in the final
hours, our skillful negotiating team led by Ambassador Stu Eizenstat led the way in bridging gaps
among nations.

Addressing global warming is a long-term challenge and the Kyoto agreement is a vital turning
point. Clearly, more work is needed. In particular, we will continue to press for meaningful

participation by key developing nations. We are confident that can be achieved.
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THE PRESIDENT: Today we are planning for the future and .
we're working on two issues I wanted to mention briefly.

: First, we are about to start a meeting, as you can see,
with the economic team, planning for the 1998 budget. This will be .
the sixth year of our economic plan of investing in our people, cut
the deficit, expand America's ability to sell abroad. And, as all of
you know, the deficit has gone from $290 billion when I took office
to $23 billion today. Our economy is the strongest in a generation.
And what we are going to be doing now is looking to continue this
strategy within the confines of the balanced budget. Keep in mind,
we have a balanced budget plan, but we don't have a balanced budget

“yet. We have to keep that uppermost in our minds.

The second thing we're going to be doing is continuing
to work on the challenge of climate change, with the Kyoto conference
in Japan opening this week. The conference begins today. I've asked
he Vice President to go to Kyoto early next week to present our -
pproach, which is both environmentally strong and economically
sound. . : :

All of you know that I believe that global warming is
one of the great challenges that America must face over the next few
decades, and we must begin now. The challenge is not imminent in the
sense that most people can't feel it now, but it is clear and it is
very profound. It is a danger that the world community would ignore’
only at its peril. -

There are still significant differences between the
parties on key issues at the conference. The guestion before us is
whether the nations of the world, both the developed and the
developing nations, can put their rhetoric aside and find common
ground in a way that enables us to make real progress in reducing the
danger of global warming. And this can be done, I firmly believe,
without undermining the capacity of the developing countries. to grow
or, for that matter, the capacity of the developed countries to grow.
" We have set forward a plan that is both aggressive and

achievable. It represents.our commitment to do what we promised to
do and to work very hard to avoid promising to do something that
neither we nor others can do.

The Vice President will lay out the essence of our plan,
explain its central goals: a strong target, a vigorous domestic
program, reliance on market mechanisms to reduce the cost of cutting
emissions, and meaningful participation by the developing countries
-- because the progress that we need to make cannot be made and,
indeed the problem cannot be solved, unless all countries are

‘nvolved. This is a global problem requiring a global solution.

I'm pleased the Vice President is going to Kyoto to

present our position. It shows that we consider this to be a
profoundly important issue and we have taken it very seriously, we

MORE
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Undersecretary of State Stu Eizenstat, will conduct the negotiations.
And I believe that if we all work hard, this will be viewed as a
landmark meeting on our way to maklng progress on this critical
challenge

‘ ‘ have worked very hard on it. An outstanding negotiating team, led by

Q Mr. President, does that mean your position is
negotiable and will the Vice Pre51dent be able to negotlate? Or is
he’ simply stating your position?

THE VICE PRESIDENT: Can I answer that Mr. President?
I'm not going to be the negotiator. Stu Eizenstat is going to be
leading the negotiations. And I would like to make it clear that, as
others have said, we are perfectly prepared to walk away from an
agreement that we don't think will work. And so it should be crystal
clear to all the parties there that we're going to present the U.S.
position forcefully and clearly. Mr. Eizenstat has the President's
authority to negotiate, but the principles the President laid down

earlier will be the ones that have to be met in order for the U.S. to

participate.
Q Sounds hostile.

THE PRESIDENT: No, we're not hostile. We're going
there in good faith, committed to negotiate within our principles.
But I think it's very important that we not do something that appears
to be politically palatable, but that won't produce the results.

We have a good framework here; we've worked very hard.
I personally have spent a lot of time talking to world leaders about
this since I announced our position. We spent a lot of time talking
about it when I was in Canada, at the APEC meeting. I spent a lot of
time when I was in Latin America talking to leaders about it. I
spent time on the phone talking to others about it. I talked to
President Jiang when he was here. '

We're certainly going to negotiate in good faith. But
we have to negotiate within the framework of our principles, and our
principles are not incon51stent with what others say they want to,
achieve. So I'm very hopeful.

Q  Mr. President, have you heard from the Attorney
General about her decision regarding an independent - counsel?

THE PRESIDENT: No.
Q  When do you expect to hear from her?

THE PRESIDENT: I don't know. I have not heard
anything. '

Q Mr. President, returning to Kyoto, the United
States is proposing one of the more modest proposals of the summit --
at the meeting, I should say. What factors led the administration to
back away from its earlier proposal to cut greenhouse gases more
dramatically?

THE PRESIDENT: We didn't have an earlier proposal, that
I'm aware of. The government of the United States in '92, before I
became President, signed on to the Rio conference. And we were
attempting to come up with a proposal that we thought we could
actually meet within the tools available to us and within the
realistic options available to me as President, and consistent with
ur desire to maintain our rate of growth but to change the energy
‘asm .on which we grow our economy.

MORE
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o " So we reached a decision we thought was best not only
'  for the United States, but that we thought was achievable and
therefore it was responsible for the world.

I think it's very important -- keep in mind, we want to
set targets that we can hit. At Rio, I think the world did set some
targets in good faith, but there was no real system, no mechanism set
up, country by country, to implement that. I'm going to do a much
better job of that for the United States now.  That is, we're going
to have a program to pursue our course and we're going to do it
whatever happens at Kyoto. We're going to really work hard at this

© NOW.

: But I think it's important that we have a goal that
makes sense. And I've evaluated where the Europeans are, in fact,
with their efforts, where the Asians are, where the Latin Americans
are, and what I think we can achieve here.

Also, keep in mind, I think we need to be looking at
thls in terms of not just what happens in 2010, but where are we in
©2020, where are we in 2030. What our objectlve has to be is to
dramatically_slow, freeze, and then reduce greenhouse gas emissions
for the developed countries, and then get the developing countries to
. do the same thing, so that over the course of the next few decades we
avoid what is otherwise certainly going to happen, which is a
dramatic warming of the planet.

This is a problem that needs -- it's a hard problem for
democracies to deal with because we like to deal with things that
have quick action and quick pay-off. This problem has been
developing over decades. If you read the Vice President's book and
you look at his charts, you see how much worse it's gotten just in
the last few years. But it can't be turned around overnight. Aand so
I think we've reached the right decision.

THE VICE PRESIDENT: Mr. President, if I could add just
a word on this == I think it's important to note that the position
outlined and presented by the President that will be presented
‘formally in Kyoto represents almost a 30 percent cut in emissions
.that would otherwise take place here in the United States by around
the year 2010. That would represent a huge  change.

The second point, as the.President has said, whether
there is an agreement in Kyoto or not, the United States is prepared,
under President Clinton's leadership, to unilaterally take the steps
that we believe should be taken in order to deal with this problem.

Third point, we see Kyoto as the beginning of the
process, not the end of the process. And whether the agreement is
reached at Kyoto or not, we will work to make sure that the world
community comes together over the next few years and follows a
sensible plan to solve this problem. And I'm going in order to
demonstrate the commitment of the administration to solving that
- problem, regardless of whether or not we end up being able to sign on
to the agreement at Kyoto. '

THE PRESIDENT: Let me make just one other point about
that to reinforce what the President has said. The goal we have
suggested for Kyoto would require a much greater effort from the
United states than from the other developed countries in the next few
years because we've had so much more growth in the last five years
than the other developed countries. So that if you use 1990 as a
base year, let's say, instead of 1995, 1997, or some earlier year,

‘.t's the year that most clearly puts the burden on us since we've had
o much more growth than our other developed partners have since that
period.

MORE
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: Now, I'm not complaining about that. We have the most
"to do; we intend to do it. But I think that to imply that our goals
are more modest than others doesn't look at =-- you ought to look at
who has to do what work between now and then.

Q Your goal is more modest now, though, than it was

- in 1993, when you proposed a goal for the administration. 1Is it

- negotiations?

because of the growth? Is that the reason why you --

THE PRESIDENT: Yes, we grew a lot more. And I don't
think we have -- frankly, I don't think we have -- if you want to
meet something with market mechanisms and technology and you don't
favor taxes and regulation, then you have to have a more
sophisticated system with more, sort of, buy-in, more organized,
disciplined partnerships than we've had by and large with the private
sector. I think that I have to do a better job of having a
disc1p11ned coordinated effort here, which we intend to do now.

Q Why not have the Vice President head the

THE PRESIDENT: Because, for one thlng, we need him to
do other things over the next six days. Stu Eizenstat is a great
negotiator; he's the perfect person to do this. The Vice President
is going there to announce our policy and to be there and show how
important it is. No other country has got someone at the Vice
President's level doing the negotiating -- that's not how you
negotiate these treaties.

THE VICE PRESIDENT: You can be sure that both the
President and I will remain very active behind the scenes, but all of
the negotiating will be done -- as is traditional and customary - by
the head of the negotiating team.

THE PRESIDENT: Let me say, they're not going to run
away with this -- we'll get daily reports, maybe several times a day,
on what's going on. ‘Don't worry about that.

Q -- United States and Japan are considering chipping
in as much $20 billion to the IMF~led loan for South Korea. Two
questions. Are those numbers in the ballpark? And, secondly, are
you at all concerned about the moral hazard risk element of this,
that by persistently bailing out countries you end up leading to the
possibility that they will pursue less prudent national p011c1es
rather than more prudent ones in the future?

THE PRESIDENT: Well, I would be worried about that if
that's what we had done, but that's not what we've done. That is, I
favor a strong agreement with the IMF that would actually restore
financial stability and confidence in South Korea. And if such an -
agreement could be made, then I would favor the United States
participating along with Japan, much the same way we did in the
recent matter involving Indonesia.

But if you look at what we did in Indonesia, if you look
at what we did in Mexico, you see that the moral hazard argument
doesn't come into play because we didn't agree to provide assistance
and backup financial support until there was in place a rigorous plan
that had a high likelihood of success in restoring long-term health
and stability to the country. If you look at the results that were
obtained in Mexico, they took a lot of tough medicine, they took a
lot of hits to their economy, but it rebounded much more quickly than
anyone thought it would and they paid the money back to us ahead of

s vigorously implemented in good faith, I believe it will have
imilar results.

‘ime and at a profit. And if the plan that was adopted for Indonesia
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When our finance ministers met in Manila, we agreed that
that was the formula that we would try to follow -- that the country
would reach a strong agreement with the IMF, and then if more funds
were needed, at least in a backup 51tuat10n, if the IMF fund should
not be enough then the United States, Japan, and others, in
accordance with their ability, would be there to do that. I think we
should be prepared to do that in the case of Korea if there's a
strong agreement that has a high likelihood of restoring stabllity

and confidence.

: - Q How do . .you regard the anti-pornography agreement -
Mr. President, their meeting today .

THE PRESIDENT: I hope it works. I encouraged them to
do it and I'm glad they're doing it. I wish them well.

END 11:55 A.M. EST
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THE PRESIDENT: Thank you very much. Thank you very
much, Governor. I want to thank Jeff and Andy for hosting this event
tonight, and I thank all of you for being here. I just came in with
at least three members of the White House staff. I think Ginny
Apuzzo is already here, but I came in with Sandy Thurman, Craig
Smith, and Richard Socarides. And if anybody else is here from the
White House, I apologize for making an omission.

Let me say to all of you, first, I really appreciate
your being here tonight and your support for our party. Five years
ago when I became President, I felt very strongly that our country
needed a common, unifying vision to get us into the 21st century that
included all Americans who were willing to work hard and obey the
law, that guaranteed opportunity in return for responsibility, and
that maintained the leadership of our nation in the world.

Five years later I don't think any serious observer
could question the fact that our country is in better shape than it
was five years ago on virtually every front. The economy is in the
best shape it has been in in a generation. We have made genuine
progress in resolving a lot of our deepest social problems. The
crime rate is dropping in virtually every community in the country.
The welfare rolls have dropped by more than at any time in history.
We have begun to try to reconcile the demands of work and family,
which is in some ways the central dilemma that people with school-
age children face and with preschool children.

And we have taken on a lot of issues that had not been
taken on before -- the dangers of tobacco to children, something Mr.
Tobias has been on me about since long before he ever thought I could
become President -- (laughter); the issue of having legal guns in the
wrong hands and illegal guns getting into the country when they
shouldn't; and also this issue of what it means to be inclusive.

On World AIDS Day I think it's worth pointing out that
we've made a lot of dramatic progress in how fast we're moving drugs
from the testing stage to approval to market. The increases in
investment across the board have helped to lengthen and improve the
quality of life of people living with HIV and AIDS. And I still
believe that we will be able to find a cure within the next few years
if we continue to intensify our efforts. (Applause.)

Now, one of the things that I would like to say, since
this is a Democratic Party fundraiser, is that there is a direct
chain of events between your support of our efforts and the things
which happen in this country. And if you go back over the last five
years -- and I won't mention many, but I'd like to mention just a few
-- and you look at the areas where there has been a partisan fight
and then you look at the areas in which there has been bipartisan
cooperation, in both areas you can see the signal difference it makes
to have a strong party representing the values that we represent.

MORE



If you look at the partisan fights -- I'll just mentij
two -- in the '93 budget fight, we didn't have a single -- a sing
-- Republican vote, but before the Balanced Budget Act kicked in,

had already reduced the deficit by 92 percent because of the work
that we did, while increasing investments in medical research, in
treatment, in education, in health care, and reducing the budget 92
percent. It was our kind of budget. And reducing income taxes on
working families with incomes under $30,000.

If you look at the Crime Bill debate we had in '94, we

had a few -- and I thank God for them ~-- we had a few Republican
votes on a strategy which is now universally accepted as having a
dramatic impact on lowering the crime rate -- putting 100,000 police

on the street, passing the Brady Bill, passing the assault weapons
ban, passing preventive programs. In the last session we actually
got a lot of -- a substantial amount of money through the Congress
for after-school programs for kids who would otherwise be wandering
on the streets or for work programs for kids who are out of school.

Juvenile crime has not dropped as much as reqular crime.
The overwhelming percentage of juvenile.crimes are committed between
3:00 in the afterncon and 7:00 at night.

So that on these issues I think history shows we were
right.

Where there was bipartisan cooperation -- I'll just
mention two == in the welfare reform bill, because I had a party in
the Congress that would back me, I was able to veto the bill twice
when they tried to take guaranteed health care and food away from
poor children in welfare families, and because it lacked an adequate
commitment to child care for people who were going to work. So when
we signed the bill, I think it was a much better bill plainly beca.

of the contribution our party made.

In the balanced budget bill last summer, which I am
strongly in favor of, it is true that some of the more liberal
members of our caucus didn't vote for it, but over two-thirds of the
Democratic Caucus voted for that balanced budget for a very good
reason: it contained the biggest increase in child health since
Medicaid passed in 1965; the biggest increase in aid to public
education since 1965; the biggest increase in opening the doors of
higher education since the G.I. Bill in 1945; and a huge increase in
medical research through the NIH.

So again I say, the parties make a difference, because
they bring to bear their views on public decisions. And if people
didn't help them get elected, they wouldn't be able to do that.

If you look at where we are today ~- I'd just like to
mention one or two things. I believe that we are moving to deal in a
more open way with this whole idea of what it means to build one
America. The White House Hate Crimes Conference could not have come
at a better time. 2And if you look at some of the terrible things
that Governor Romer has been going through in Denver, you see that it
is a problem in America in more contexts than one. And I think
that's very important.

I hope that the appearance I made at the Human Rights
Campaign Fund dinner the other night and the continuing strong
support by many members in Congress -- some in both parties =-- for
ENDA is again another manifestation of the fact that we are
continuing to try to expand the barriers of our American community.
I think it's very important that we continue to do that.

If I might just mention three other things that are v‘

much on my mind tonight -- that you may want to talk about, or nof
as we visit =-- I have done my best to try to put America in a
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position to continue to lead the world and to deal with the new
security threats and seize the new opportunities of the new century.
I intend, therefore, to continue to try to get fast track authority
from the Congress because I think that we have to sell more of our
products overseas. And I think only by selling more and by becoming
more involved with other countries will we have the leverage to try
to elevate international. economic, labor, and environmental standards
-- something that I strongly support.

I think we have to do it in a way that our party favors,
which is to do more, more quickly for people that are displaced here
at home. I think we have to take a very strong position, but a
realistic one we can get other countries to sign on to, at the
climate change meeting in Kyoto. The Vice President is going over
there to present our views. I think this is a huge, huge issue and
will be for at least another generation.

This, in some ways, is the most difficult of all
problens for a democracy to confront -- except if you live in a place
that has had a lot of extreme weather in the last five years, you
probably don't have any tangible evidence that the climate is warming
more rapidly than it has in 10,000 years. But by the time we could
all get tangible evidence, it would be too late to do much about it.
That's the first problem.

The second problem is this is not like the balanced
budget, which will be done in four or five years or six years from
the time we started. This is something we'll have to work on for 20
or 30 years, but we have to begin today. Democracies are not very
well organized for this sort of challenge. But it is imperative that
we do it. And I would implore all of you to do whatever you can to
help us build public support for having an aggressive approach to
climate change.

One final issue I wanted to mention is this whole matter
involving our dispute with Irag. This is not about the United States
and Iraqg, per se; nor is it about an attempt to rehash the Gulf War.
This is a guestion of whether we are going to establish in the world
a regime that will limit the capacity of rogue nations and illegal
groups to manufacture, store, disseminate, sell, or use dangerous
biological and chemical weapons or small-scale nuclear weapons. I
think it is imperative that we try.

Now, you saw from what happened in the Tokyo subway with
the sarin gas that it's hard to envision a totally risk-free world,
but, believe me, there are substantial things that can be done to
minimize the chance that innocent civilians who travel the world and
walk the streets of cities all across the world will be subject to
that sort of thing.

So when you see all this stuff playing out in the press,
let me assure you that what I am thinking about is whether we can, as
part of our responsibilities to the future, create a regime in which
we will actually be able to say not that there may never be an
incident of chemical or biological use by a terrorist group or a drug
trafficker or something else, but that we have done everything that
is humanly possible to know where the stockpiles are, to limit then,
and to minimize the chances that they can ever be brought into play
against innocent human beings.

This is a huge issue and it will reguire enormous
discipline by our country and enormous leadership by our country if
we're going to prevail. And this is a case when -- you know, I care
a lot about economics and I think that it's easy to demean it. The
country is in better shape when everybody has a job that wants one.
But this is one issue where economic interest in the short run cannot
be allowed to override our solemn cbligation to the future to try to
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children's future.

minimize the chance that we'll have any of this in your future or '

Now, having said that, again I say the main point I want
you to understand is there is a direct connection between everything |
I just mentioned and hundreds of things I didn't and your decision to
be here supporting our party. And this is a better country today
than it was five years ago because of the ideas, the values, and the
efforts that you helped to make possible.

Thank you very much. (Applause.)

END 8:06 P.M. EST
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XXX are of them.
CLINTON: This is not a complicated deal. And there's about an
18-year bulge there that we have to get through, after which,
because of the child-rearing habits of our own children and because
of immigration, things will kind of settle out again.

It is irresponsible -- | don't know anyone in my generation,
anybody in the baby boom generation, who really wants to saddle our /
kids with an unsustainable economic burden to take care of us in D
our old age. So we're going to have to make some prudent changes. “\Qs
If we do it now, we're open about it, we don't try to play politics \\0
with it, can we do it? We can reduce it nearly to an accounting \
problem. We'll just do what makes sense and do the common-sense
thing and go on. But we have to do it.

We've got to figure to a way to stop this changemulis
GlRLeEY REIGREE. Can we do it without wrecking the economy? Of
course we can. Look at all the announcements Detroit has been
making just in the last few days about new cars. Of course we can.

We've got mountains of natural gas in this country we haven't
even begun to use. We stopped using it 20 years ago because we

thought we were running out of it. Now we know it's a good thing we 1 /' \/(.4
didn't use it; now we need to use it now to stop the climate from
warming up too much. We have major challenges. There's another 10 | = ~
could give you. <P
The point I'm making is the country is in good shape now and we QPT ]Aﬂ)
can be glad about that. But when you're doing well the last thing

you should do in a time of change is to sit on your laurels. When
you're doing well you should say, | have been given this J
opportunity to think long-term about the problem, to think about my
children, to think about my grandchildren.
(APPLAUSE)
In Washington, some people have criticized me for trying to have
this national -- have a dialogue on race because they say we don't
have any riots in the cities. My view is, if 1 don't ever want any
more riots in the cities and | don't like what | see in the
problems from Northern Ireland to the Middle East to the tribal
wars in Africa to Bosnia, why don't we try to do something about it
while we're all getting along more or less. | think that's a pretty
good idea.
(APPLAUSE)
| say that because ideas have consequences. | think the approach
that Sheila Jackson Lee embodies: that you can be pro-business and
pro-labor; that you can have compassion for people who deserve
and need help and still be fiscally responsible; that you can be
tough on crime, but still smart enough to realize the best approach
is to keep kids out of trouble in the first place; that you can
grow the economy and preserve the environment; that you can reduce
the size of government and the burden of bureaucracy and still



increase your investment in education and the future and science
and technology. In other words, a modern balanced, common sense,
progressive approach.

It seems to me that that is what we need for quite a long while
to come in the United States -- not because things aren't doing
well now, not because I'm not grateful, but because 1 don't think
we're anywhere near finishing the transition we have to make as a
country if we really want 21st century America to be a place where
every single child can live up to his or her God-given capacities
if they're responsible enough to do it, where we know we're going
to be one America celebrating our diversity but bound together by
things that are more important, and where we're still the world's
leading force for peace and freedom and prosperity. And | don't
think you think it either.

1think every one of you, if you'd be really honest, would say
I'm really glad we're doing well, but do we have challenges over
the long run? You bet we do. It matters. Ideas have consequences.
The approach you take matters. This woman has made a positive
contribution to the direction of America, and | believe what we're
doing needs to continue beyond the service that | can render as
president. | believe it needs to continue well into the next
century and, thanks to your presence here, she's got a good chance
to do that, and 1 want you to make sure it happens.

Thank you and God bless you.
(APPLAUSE)
END
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THE PRESIDENT: Thank you very much. Mr. Murphy, Mr.
Vice President, to all of you who are here. I thank especially the
members of Congress who are here, the leaders of labor and business
who are here, all the members of the administration, and especially
the White House staff members that the Vice President mentioned and
the Secretary of Energy, the Administrator of the EPA, and the cthers
who have helped us to come to this moment.

On the way in here we were met by the leaders of the
National Geographic, and I complimented them on their recent two-part
series on the Roman Empire. It’s a fascinating story of how the
Empire rose, how it sustained itself for hundreds of years, why it
fell, and speculations on what, if any, relevance it might have to
the United States and, indeed, the West.

And one of the gentlemen said, well, you know, we got a
lot of interesting comments on that, including a letter referencing a
statue we had of the bust of Emperor Vespasian. And one of our
readers said, why in the world did you put a statue of Gene Hackman
in a piece on the Roman Empire? (Laughter.) And I say that
basically to say, in some senses, the more things change, the more
they remain the same. {(Laughter.)

For what sustains any civilization, and now what will
sustain all of our civilizations, is the constant effort at renewal,
the ability to avoid denial and to proceed into the future in a way
that is realistic and humane, but resolute. S8ix years ago tomorrow,
not long after I started running for President, I went back to my
alma mater at Georgetown and began a series of three speeches
outlining my vision for America in the 21st century -- how we could
keep the American Dream alive for all of our people, how we could
maintain America’s leadership for peace and freedom and prosperity,
and how we could come together across the lines that divide us as one
America.

And together, we’ve made a lot of progress in the last
nearly five years now that the Vice President and I have been
privileged to work at this task. At the threshold of a new century,
our economy is thriving, our social fabric is mending, we’ve helped
to lead the world toward greater peace and cooperation.



I think this has happened, in no small measure, in part
because we had a different philosophy about the role of government.
Today, it is smaller and more focused and more oriented toward giving
people the tools and the conditions they need to solve their own
problems and toward working in partnership with our citizens. More
important, I believe it'’s happened because we made tough choices but
not false choices.

On the economy, we made the choice to balance the budget
and to invest in our people and our future. On crime, we made the
choice to be tough and smart about prevention and changing the
conditions in which crime occurs. On welfare, we made the choice to
require work, but also to support the children of people who have
been on welfare. On families, we made the choice to help parents
find more and better jobs and to have the necescsary time and
resources for their children. And on the environment, we made the
choice to clean our air, water, and land, to improve our food supply,
and to grow the economy.

This kind of commonsense approach, rooted in our most
basic values and our enduring optimism about the capacity of free
people to meet the challenges of every age must be brought to bear on
the work that remains to pave the way for our people and for the
world toward a new century and a new millenium.

Today we have a clear responsibility and a golden
opportunity to conquer one of the most important challenges of the
21st century -- the challenge of climate change -- with an
environmentally sound and economically strong strategy, to achieve
meaningful reductions in greenhouse gases in the United States and
throughcut the industrialized and the developing world. It is a
strategy that, if properly implemented, will create a wealth of new
opportunities for entrepreneurs at home, uphold our leadership
abroad, and harness the power of free markets to free our planet from
an unacceptable risk; a strategy as consistent with our commitment to
reject false choices.

America can stand up for our national interest and stand
up for the common interest of the international community. America
can build on prosperity today and ensure a healthy planet for our
children tomorrow.

In so many ways the problem of climate change reflects
the new realities of the new century. Many previous threats could be
met within our own borders, but global warming requires an
international solution. Many previous threats came from single
enemies, but global warming derives from millions of sources. Many
previous threats posed clear and present danger; global warming is
far more subtle, warning us not with roaring tanks or burning rivers
but with invisible gases, slow changes in our surroundings,
increasingly severe climatic disruptions that, thank God, have not
yet hit home for most Americans. But make no mistake, the problem is
real. And if we do not change our course now, the consequences
sooner or later will be destructive for America and for the world.



The vast majority of the world’s climate scientists have
concluded that if the countries of the world do not work together to
cut the emission of greenhouse gases, then temperatures will rise and
will disrupt the climate. In fact, most scientists say the process
has already begun. Disruptive weather events are increasing.
Disease-bearing insects are moving to areas that used to be too cold
for them. Average temperatures are rising. Glacial formations are
receding.

Scientists don’t yet know what the precise consequences
will be. But we do know enough now to know that the Industrial Age
has dramatically increased greenhouse gases in the atmosphere, where
they take a century or more to dissipate; and that the process must
be slowed, then stopped, then reduced if we want to continue our
economic progress and preserve the quality of life in the United
States and throughout our planet. We know what we have to do.

Greenhouse gas emissions are caused mostly by the
inefficient burning of coal or oil for energy. Roughly a third of
these emissions come from industry, a third from transportation, a
third from residential and commercial buildings. 1In each case, the
conversion of fuel to energy use is extremely inefficient and could
be made much cleaner with existing technologies or those already on
the horizon, in ways that will not weaken the economy but in fact
will add to our strength in new businesses and new jobs. If we do
this properly, we will not jeopardize our prosperity -- we will
increase it.

With that principle in mind, I’'m announcing the
instruction I'm giving to our negotiators as they pursue a realistic
and effective international climate change treaty. And I’'m
announcing a far-reaching proposal that provides flexible market-
based and cost-effective ways to achieve meaningful reductions here
in America. I want to emphasize that we cannot wait until the treaty
is negotiated and ratified to act. The United States has less than 5
percent of the world’s people, enjoys 22 percent of the world’'s
wealth, but emits more than 25 percent of the world’s greenhouse
gases. We must begin now to take out our insurance policy on the
future.

In the international climate negotiations, the United
States will pursue a comprehensive framework that includes three
elements, which, taken together, will enable us to build a strong and
robust global agreement. First, the United States proposes at Kyoto
that we commit to the binding and realistic target of returning to
emissions of 1990 levels between 2008 and 2012. And we should not
stop there. We should commit to reduce emissions below 1990 levels
in the five-year period thereafter, and we must work toward further
reductions in the years ahead.

The industrialized nations tried to reduce emissions to
1990 levels once before with a voluntary approach, but regrettably,
most of us -- including especially the United States -- fell short.
We must find new resolve to achieve these reductions, and to do that
we simply must commit to binding limits.



Second, we will embrace flexible mechanisms for meeting
these limits. We propose an innovative, joint implementation system
that allows a firm in one country to invest in a project that reduces
emissions in another country and receive credit for those reductions
at home. And we propose an international system of emissions
trading. These innovations will cut worldwide pollution, keep costs
low, and help developing countries protect their environment, too,
without sacrificing their economic growth.

Third, both industrialized and developing countries must
participate in meeting the challenge of climate change. The
industrialized world must lead, but developing countries also must be
engaged. The United States will not assume binding obligations
unless key developing nations meaningfully participate in this
effort.

As President Carlos Menem stated forcefully last week
when I visited him in Argentina, a global problem such as climate
change requires a global answer. If the entire industrialized world
reduces emissions over the next several decades, but emissions from
the developing world continue to grow at their current pace,
concentrations of greenhouse gasses in the atmosphere will continue
to climb. Developing countries have an opportunity to chart a
different energy future consistent with their growth potential and
their legitimate economic aspirations.

What Argentina, with dramatic projected economic growth,
recognizes is true for other countries as well: We can and we must
work together on this problem in a way that benefits us all. Here at
home, we must move forward by unleashing the full power of free
markets and technological innovations to meet the challenge of
climate change. I propose a sweeping plan to provide incentives and
1ift road blocks to help our companies and our citizens find new and
creative ways of reducing greenhouse gas emissions.

First, we must enact tax cuts and make research and
development investments worth up to $5 billion over the next five
years -- targeted incentives to encourage energy efficiency and the
use of cleaner energy sources.

Second, we must urge companies to take early actions to
reduce emissions by ensuring that they receive appropriate credit for
showing the way.

Third, we must create a market system for reducing
emissions wherever they can be achieved most inexpensively, here or
abroad; a system that will draw on our successful experience with
acid rain permit trading.



Fourth, we must reinvent how the federal government, the
nation’s largest energy consumer, buys and uses energy. Through new
technology, renewable energy resources, innovative partnerships with
private firms and assessments of greenhouse gas emissions from major
federal projects, the federal government will play an important role
in helping our nation to meet its goal. Today, as a down payment on
our million solar roof initiative, I commit the federal government to
have 20,000 systems on federal buildings by 2010.

Fifth, we must unleash competition in the electricity
industry, to remove outdated regulations and save Americans billions
of dollars. We must do it in a way that leads to even greater
progress in cleaning our air and delivers a significant down payment
in reducing greenhouse gas emissions. Today, two-thirds of the
energy used to provide electricity is squandered in waste heat. We
can do much, much better.

Sixth, we must continue to encourage key industry
sectors to prepare their own greenhouse gas reduction plans. And we
must, along with state and local government, remove the barriers to
the most energy efficient usage possible. There are ways the federal
government can help industry to achieve meaningful reductions
voluntarily, and we will redouble our efforts to do so.

This plan is sensible and sound. Since it’s a long-term
problem requiring a long-term solution, it will be phased in over
time. But we want to get moving now. We will start with our package
of strong market incentives, tax cuts, and cooperative efforts with
industry. We want to stimulate early action and encourage
leadership. And as we reduce our emissions over the next decade with
these efforts, we will perform regular reviews to see what works best
for the environment, the economy, and our national security.

After we have accumulated a decade of experience, a
decade of data, a decade of technological innovation, we will launch
a broad emissions trading initiative to ensure that we hit our
binding targets. At that time, if there are dislocations caused by
the changing patterns of energy use in America, we have a moral
obligation to respond to those to help the workers and the
enterprises affected -- no less than we do today by any change in our
economy which affects people through no fault of their own.

This plan plays to our strengths -- innovation,
creativity, entrepreneurship. Our companies already are showing the
way by developing tremendous environmental technologies and
implementing commonsense conservation solutions.

Just yesterday, Secretary Pena announced a dramatic
breakthrough in fuel cell technology, funded by the Department of
Energy research -- a breakthrough that will clear the way toward
developing cars that are twice as efficient as today’s models and
reduce pollution by 90 percent. The breakthrough was made possible
by our path-breaking partnership with the auto industry to create a



new generation of vehicles. A different design, producing similar
results, has been developed by a project funded by the Defense
Advanced Research Products Agency and the Commerce Department’s
National Institute of Science and Technology.

The Energy Department discovery is amazing in what it
does. Today, gasoline is used very inefficiently in internal
combustion engines -- about 80 percent of its energy capacity 1is
lost. The DOE project announced yesterday by A.D. Little and Company
uses 84 percent of the gasoline directly going into the fuel cell.
That's increased efficiency of more than four times traditional
engine usage.

And I might add, from the point of view of all the
people that are involved in the present system, continuing to use
gasoline means that you don’t have to change any of the distribution
systems that are out there. 1It’s a very important, but by no means
the only, discovery that’s been made that points the way toward the
future we have to embrace.

I also want to emphasize, however, that most of the
technologies available for meeting this goal through market
mechanisms are already out there -- we simply have to take advantage
of them. For example, in the town of West Branch, Iowa, a science
teacher named Hector Ibarra challenged his 6th graders to apply their
classroom experiments to making their school more energy efficient.
The class got a $14,000 loan from a local bank and put in place
easily available solutions. The students cut the energy use in their
school by 70 percent. Their savings were so impressive that the bank
decided to upgrade its own energy efficiency. (Laughter.)

Following the lead of these 6th graders -- (laughter) --
other major companies in America have shown similar results. You
have only to look at the proven results achieved by companies like
Southwire, Dow Chemical, Dupont, Kraft, Interface Carpetmakers, and
any number of others in every sector of our economy to see what can
be done.

Our industries have produced a large group of efficient
new refrigerators, computers, washer/dryers, and other appliances
that use far less energy, save money, and cut pollution. The
revolution in lighting alone is truly amazing. One compact
fluorescent lamp, used by one person over its lifetime, can save
nearly a ton of carbon dioxide emissions from the atmosphere, and
save the consumer money.

If over the next 15 years everyone were to buy only
those energy-efficient products marked in stores with EPA's
distinctive "Energy Star" label, we could shrink our energy bills by
a total of about $100 billion over the next 15 years and dramatically
cut greenhouse gas emissions.



Despite these win-win innovations and commitments that
are emerging literally every day, I know full well that some will
criticize our targets and timetables as too ambitious. And, of
course, others will say we haven’t gone far enough. But before the
debate begins in earnest, let’s remember that over the past
generation, we've produced tremendous environmental progress,
including in the area of energy efficiency, at far less expense than
anyone could have imagined. And in the process, whole new industries
have been built.

In the past three decades, while our economy has grown,
we have raised, not lowered, the standards for the water our children
drink. While our factories have been expanding, we have required
them to clean up their toxic waste. While we’ve had record numbers
of new homes, our refrigerators save more energy and more money for
our consumers.

In 1970, when smog was choking our cities, the federal
government proposed new standards for tailpipe emissions. Many
environmental leaders claim the standards would do little to head off
catastrophe. Industry experts predicted the cost of compliance would
devastate the industry. It turned out both sides were wrong. Both
underestimated the ingenuity of the American people. Auto makers
comply with today’s much stricter emissions standards for far less
than half the cost predicted, and new cars emit on average only 5
percent of the pollutants of the cars built in 1970.

We’'ve seen this pattern over and over and over again.
We saw it when we joined together in the '70s to restrict the use of
the carcinogen, vinyl chloride. Some in the plastics industry
predicted massive bankruptcies, but chemists discovered more cost-
effective substitutes and the industries thrived. We saw this when
we phased out lead and gasoline. And we see it in our acid rain
trading program -- now 40 percent ahead of schedule -- at costs less
than 50 percent of even the most optimistic cost projections. We see
it as the chlorofluorocarbons are being taken out of the atmosphere
at virtually no cost in ways that apparently are beginning finally to
show some thickening of the ozone layer again.

The lesson here is simple: Environmental initiatives,
if sensibly designed, flexibly implemented, cost less than expected
and provide unforseen economic opportunities. So while we recognize
that the challenge we take on today is larger than any environmental
mission we have accepted in the past, climate change can bring us
together around what America does best -- we innovate, we compete, we
find solutions to problems, and we do it in a way that promotes
entrepreneurship and strengthens the American economy.

If we do it right, protecting the climate will yield not.
costs, but profits; not burdens, but benefits; not sacrifice, but a
higher standard of living. There is a huge body of business evidence
now showing that energy savings give better service at lower cost
with higher profit. We have to tear down barriers to successful
markets and we have to create incentives to enter them. I call on



American business to lead the way, but I call upon government at
every level -- federal, state, and local -- to give business the
tools they need to get the job done, and also to set an example in
all our operations.

And let us remember that the challenge we face today is
not simply about targets and timetables. 1It’s about our most
fundamental values and our deepest obligations.

Later today, I’'m going to have the honor of meeting with
Ecumenical Patriarch Bartholomew I, the spiritual leader of
300,000,000 Orthodox Christians -- a man who has always stressed the
deep obligations inherent in God’s gift to the natural world. He
reminds us that the first part of the word "ecology" derives from the
Greek word for house. In his words, in order to change the behavior
toward the house we all share, we must rediscover spiritual linkages
that may have been lost and reassert human values. Of course, he is
right. It is our solemn obligation to move forward with courage and
foresight to pass our home on to our children and future generations.

I hope you believe with me that this is just another
challenge in America’s long history, one that we can meet in the way
we have met all past challenges. I hope that you believe with me
that the evidence is clear that we can do it in a way that grows the
economy, not with denial, but with a firm and glad embrace of yet
another challenge of renewal. We should be glad that we are alive
today to embrace this challenge, and we should do it secure in the
knowledge that our children and grandchildren will thank us for the
endeavor.

Thank you very much. (Applause.)

END 3:24 P.M. EDT



REMARKS BY THE PRESIDENT
ON GLOBAL CLIMATE CHANGE

National Geographic Society
Washington, D.C.
October 22, 1997

Thank you very much. Mr. Murphy, Mr. Vice President.
I thank especially the members of Congress who are here, the leaders
of labor and business who are here, all the members of the adminis-
tration, and especially the White House staff members that the Vice
President mentioned and the Secretary of Energy, the Administrator
of the EPA, and the others who have helped us to come to this moment.

On the way in here we were met by the leaders of the
National Geographic, and I complimented them on their recent two-part
series on the Roman Empire. It’s a fascinating story of how the
Empire rose, how it sustained itself for hundreds of years, why it
fell, and speculations on what, if any, relevance it might have to
the United States and, the West today.

One of the gentlemen said, you know, we got a lot of
interesting comments on the articles, including a letter referencing
a picture we had of the bust of Emperor Vespasian. The reader asked
why in the world did you put a statue of Gene Hackman in a piece on
the Roman Empire? And I say that basically to say, the more things
change, the more they remain the same.

For what sustains any civilization, is the constant
effort at renewal, the ability to avoid denial and to proceed into
the future in a way that is realistic and humane, but resolute.

Six years ago tomorrow, not long after I started running
for President, I went back to my alma mater, at Georgetown, to begin
a series of three speeches outlining my vision for America in the
21st century -- how we could keep the American Dream alive for all
of our people, how we could maintain America’s leadership for peace
and freedom and prosperity, and how we could come together across the
lines that divide us as one America.

Together, we've made a lot of progress in the last
nearly five years now that the Vice President and I have been
privileged to work at this task. At the threshold of a new century,
our economy is thriving, our social fabric is mending, we’ve helped
to lead the world toward greater peace and cooperation.




This has happened, in no small measure, because we had
a different philosophy about the role of government. Today, it is
smaller and more focused and more oriented toward giving people the
tools and the conditions they need to solve their own problems and
toward working in partnership with our citizens.

More important, I believe it’s happened because we
made tough choices but not false choices. On the economy, we made
the choice to balance the budget and to invest in our people and
our future. On crime, we made the choice to be tough and smart
about prevention and changing the conditions in which crime occurs.
On welfare, we made the choice to require work, but also to support
the children of people who have been on welfare. On families, we
made the choice to help parents find more and better jobs and to
have the necessary time and resources for their children. And on
the environment, we made the choice to clean our air, water, and
land, to improve our food supply, and to grow the economy.

This commonsense approach, rooted in our most basic
values and our enduring optimism about the capacity of free people to
meet the challenges of every age, must be brought to bear on the work
that remains to pave the way for our people and for the world toward
a new century and a new millennium.

Today we have a clear responsibility and a golden
opportunity to conquer one of the most important challenges of
the 21st century -- the challenge of climate change -- with an
environmentally sound and economically strong strategy, to achieve
meaningful reductions in greenhouse gases in the United States and
throughout the industrialized and the developing world. It is a
strategy that, if properly implemented, will create a wealth of
new opportunities for entrepreneurs at home, uphold our leadership
abroad, and harness the power of free markets to free our planet
from an unacceptable risk; a strategy consistent with our commitment
to reject false choices.

America can stand up for our national interest and stand
up for the common interest of the international community. America
can build on prosperity today and ensure a healthy planet for our
children tomorrow.

In so many ways the problem of climate change reflects
the new realities of the new century. Many previous threats could
be met within our own borders, but global warming requires an inter-
national solution. Many previous threats came from single enemies,
but global warming derives from millions of sources. Many previous
threats posed clear and present danger; global warming is far more
subtle, warning us not with roaring tanks or burning rivers but
with invisible gases, slow changes in our surroundings, increasingly
severe climatic disruptions that, thank God, have not yet hit home
for most Americans. But make no mistake, the problem is real. And
if we do not change our course now, the consequences sooner or later
will be destructive for America and for the world.



The vast majority of the world’s climate scientists
have concluded that if the countries of the world do not work
together to cut the emission of greenhouse gases, then temperatures
will rise and will disrupt the climate. 1In fact, most scientists
say the process has already begun. Disruptive weather events are
increasing. Disease-bearing insects are moving to areas that used
to be too cold for them. Average temperatures are rising. Glacial
formations are receding.

Scientists don’t yet know what the precise
consequences will be. But we do know enough now to know that the
Industrial Age has dramatically increased greenhouse gases in the
atmosphere, where they take a century or more to dissipate; and that
the process must be slowed, then stopped, then reduced if we want to
continue our economic progress and preserve the quality of life in
the United States and throughout our planet. We know what we have
to do.

Greenhouse gas emissions are caused mostly by the
inefficient burning of coal or o0il for energy. Roughly a third of
these emissions come from industry, a third from transportation, a
third from residential and commercial buildings. In each case, the
conversion of fuel to energy use is extremely inefficient and could
be made much cleaner with existing technologies or those already on
the horizon, in ways that will not weaken the economy but in fact
will add to our strength in new businesses and new jobs. If we do
this properly, we will not jeopardize our prosperity -- we will
increase it.

With that principle in mind, I’'m announcing
the instruction I'm giving to our negotiators as they pursue a
realistic and effective international climate change treaty. And
I'm announcing a far-reaching proposal that provides flexible market-
based and cost-effective ways to achieve meaningful reductions here
in America. I want to emphasize that we cannot wait until the treaty
is negotiated and ratified to act. The United States has less than
5 percent of the world’s people, enjoys 22 percent of the world’s
wealth, but emits more than 25 percent of the world’s greenhouse
gases. We must begin now to take out our insurance policy on the
future.

In the international climate negotiations, the
United States will pursue a comprehensive framework that includes
three elements, which, taken together, will enable us to build a
strong and robust global agreement. First, the United States pro-
poses at Kyoto that we commit to the binding and realistic target of
returning to emissions of 1990 levels between 2008 and 2012. And we
should not stop there. We should commit to reduce emissions below
1990 levels in the five-year period thereafter, and we must work
toward further reductions in the years ahead.

The industrialized nations tried to reduce emissions to
1990 levels once before with a voluntary approach, but regrettably,
most of us -- including especially the United States -- fell short.
We must find new resolve to achieve these reductions, and to do that
we simply must commit to binding limits.



Second, we will embrace flexible mechanisms for meeting
these limits. We propose an innovative, joint implementation system
that allows a firm in one country to invest in a project that reduces
emissions in another country and receive credit for those reduc-
tions at home. And we propose an international system of emissions
trading. These innovations will cut worldwide pollution, keep costs
low, and help developing countries protect their environment, too,
without sacrificing their economic growth.

Third, both industrialized and developing countries
must participate in meeting the challenge of climate change. The
industrialized world must lead, but developing countries also must
be engaged. The United States will not assume binding obligations
unless key developing nations meaningfully participate in this
effort.

As President Carlos Menem stated forcefully last week
when I visited him in Argentina, a global problem such as climate
change requires a global answer. If the entire industrialized world
reduces emissions over the next several decades, but emissions from
the developing world continue to grow at their current pace, con-
centrations of greenhouse gasses in the atmosphere will continue
to climb. Developing countries have an opportunity to chart a
different energy future consistent with their growth potential
and their legitimate economic aspirations.

What Argentina, with dramatic projected economic growth,
recognizes is true for other countries as well: We can and we must
work together on this problem in a way that benefits us all. Here
at home, we must move forward by unleashing the full power of free
markets and technological innovations to meet the challenge of
climate change. I propose a sweeping plan to provide incentives
and 1lift road blocks to help our companies and our citizens find
new and creative ways of reducing greenhouse gas emissions.

First, we must enact tax cuts and make research and
development investments worth up to $5 billion over the next five
years -- targeted incentives to encourage energy efficiency and the
use of cleaner energy sources.

Second, we must urge companies to take early actions to
reduce emissions by ensuring that they receive appropriate credit for
showing the way.

Third, we must create a market system for reducing
emissions wherever they can be achieved most inexpensively, here
or abroad; a system that will draw on our successful experience with
acid rain permit trading.



Fourth, we must reinvent how the federal government, the
nation’s largest energy consumer, buys and uses energy. Through new
technology, renewable energy resources, innovative partnerships with
private firms and assessments of greenhouse gas emissions from major
federal projects, the federal government will play an important role
in helping our nation to meet its goal. Today, as a down payment on
our million solar roof initiative, I commit the federal government to
have 20,000 systems on federal buildings by 2010.

Fifth, we must unleash competition in the electricity
industry, to remove outdated regulations and save Americans billions
of dollars. We must do it in a way that leads to even greater
progress in cleaning our air and delivers a significant down payment
in reducing greenhouse gas emissions. Today, two-thirds of the
energy used to provide electricity is squandered in waste heat.

We can do much, much better.

Sixth, we must continue to encourage key industry
sectors to prepare their own greenhouse gas reduction plans. And
we must, along with state and local government, remove the barriers
to the most energy efficient usage possible. There are ways the
federal government can help industry to achieve meaningful reductions
voluntarily, and we will redouble our efforts to do so.

This plan is sensible and sound. Since it’s a long-term
problem requiring a long-term solution, it will be phased in over
time. But we want to get moving now. We will start with our package
of strong market incentives, tax cuts, and cooperative efforts with
industry. We want to stimulate early action and encourage leader-
ship. And as we reduce our emissions over the next decade with these
efforts, we will perform regular reviews to see what works best for
the environment, the economy, and our national security.

After we have accumulated a decade of experience,
a decade of data, a decade of technological innovation, we will
launch a broad emissions trading initiative to ensure that we hit
our binding targets. At that time, if there are dislocations caused
by the changing patterns of energy use in America, we have a moral
obligation to respond to those to help the workers and the enter-
prises affected -- no less than we do today by any change in our
economy which affects people through no fault of their own.

This plan plays to our strengths -- innovation,
creativity, entrepreneurship. Our companies already are showing
the way by developing tremendous environmental technologies and
implementing commonsense conservation solutions.

Just yesterday, Secretary Pena announced a dramatic
breakthrough in fuel cell technology, funded by the Department of
Energy research -- a breakthrough that will clear the way toward
developing cars that are twice as efficient as today’s models and
reduce pollution by 90 percent. The breakthrough was made possible
by our path-breaking partnership with the auto industry to create a



new generation of vehicles. A different design, producing similar
results, has been developed by a project funded by the Defense
Advanced Research Products Agency and the Commerce Department’s
National Institute of Science and Technology.

The Energy Department discovery is amazing in what
it does. Today, gasoline is used very inefficiently in internal
combustion engines -- about 80 percent of its energy capacity is
lost. The DOE project announced yesterday by A.D. Little and Company
uses 84 percent of the gasoline directly going into the fuel cell.
That’s increased efficiency of more than four times traditional
engine usage.

And I might add, from the point of view of all the
people that are involved in the present system, continuing to use
gasoline means that you don’t have to change any of the distribution
systems that are out there. 1It’s a very important, but by no means
the only, discovery that’s been made that points the way toward the
future we have to embrace.

I also want to emphasize, however, that most of
the technologies available for meeting this goal through market
mechanisms are already out there -- we simply have to take advantage
of them. For example, in the town of West Branch, Iowa, a science
teacher named Hector Ibarra challenged his 6th graders to apply their
classroom experiments to making their school more energy efficient.
The class got a $14,000 loan from a local bank and put in place
easily available solutions. The students cut the energy use in their
school by 70 percent. Their savings were so impressive that the bank
decided to upgrade its own energy efficiency.

Following the lead of these 6th graders -- other major
companies in America have shown similar results. You have only to
look at the proven results achieved by companies like Southwire,
Dow Chemical, Dupont, Kraft, Interface Carpetmakers, and any number
of others in every sector of our economy to see what can be done.

Our industries have produced a large group of
efficient new refrigerators, computers, washer/dryers, and other
appliances that use far less energy, save money, and cut pollution.
The revolution in lighting alone is truly amazing. One compact
fluorescent lamp, used by one person over its lifetime, can save
nearly a ton of carbon dioxide emissions from the atmosphere, and
save the consumer money.

If over the next 15 years everyone were to buy
only those energy-efficient products marked in stores with EPA’'s
distinctive "Energy Star" label, we could shrink our energy bills by
a total of about $100 billion over the next 15 years and dramatically
cut greenhouse gas emissions.



Despite these win-win innovations and commitments
that are emerging literally every day, I know full well that some
will criticize our targets and timetables as too ambitious. And,
of course, others will say we haven’t gone far enough. But before
the debate begins in earnest, let’s remember that over the past
generation, we’ve produced tremendous environmental progress,
including in the area of energy efficiency, at far less expense
than anyone could have imagined. And in the process, whole new
industries have been built.

In the past three decades, while our economy has grown,
we have raised, not lowered, the standards for the water our children
drink. While our factories have been expanding, we have required
them to clean up their toxic waste. While we’ve had record numbers
of new homes, our refrigerators save more energy and more money for
our consumers.

In 1970, when smog was choking our cities, the federal
government proposed new standards for tailpipe emissions. Many
environmental leaders claim the standards would do little to head
off catastrophe. Industry experts predicted the cost of compliance
would devastate the industry. It turned out both sides were wrong.
Both underestimated the ingenuity of the American people. Auto
makers comply with today’s much stricter emissions standards for far
less than half the cost predicted, and new cars emit on average only
5 percent of the pollutants of the cars built in 1970.

We’ve seen this pattern over and over and over again.
We saw it when we joined together in the ’70s to restrict the use
of the carcinogen, vinyl chloride. Some in the plastics industry
predicted massive bankruptcies, but chemists discovered more cost-
effective substitutes and the industries thrived. We saw this when
we phased out lead and gasoline. And we see it in our acid rain
trading program -- now 40 percent ahead of schedule -- at costs less
than 50 percent of even the most optimistic cost projections. We see
it as the chlorofluorocarbons are being taken out of the atmosphere
at virtually no cost in ways that apparently are beginning finally to
show some thickening of the ozone layer again.

The lesson here is simple: Environmental initiatives,
if sensibly designed and flexibly implemented, cost less than
expected and provide unforseen economic opportunities. So while we
recognize that the challenge we take on today is larger than any
environmental mission we have accepted in the past, climate change
can bring us together around what America does best -- we innovate,
we compete, we find solutions to problems, and we do it in a way that
promotes entrepreneurship and strengthens the American economy.

If we do it right, protecting the climate will yield not
costs, but profits; not burdens, but benefits; not sacrifice, but a
higher standard of living. There is a huge body of business evidence
now showing that energy savings give better service at lower cost
with higher profit. We have to tear down barriers to successful
markets and we have to create incentives to enter them. I call on



American business to lead the way, but I call upon government at
every level -- federal, state, and local -- to give business the
tools they need to get the job done, and also to set an example in
all our operations.

And let us remember that the challenge we face today
is not simply about targets and timetables. 1It’s about our most
fundamental values and our deepest obligations.

Later today, I'm going to have the honor of meeting
with Ecumenical Patriarch Bartholomew I, the spiritual leader of
300,000,000 Orthodox Christians -- a man who has always stressed the
deep obligations inherent in God’s gift to the natural world. He
reminds us that the first part of the word "ecology" derives from the
Greek word for house. 1In his words, in order to change the behavior
toward the house we all share, we must rediscover spiritual linkages
that may have been lost and reassert human values. Of course, he is
right. It is our solemn obligation to move forward with courage and
foresight to pass our home on to our children and future generations.

I hope you believe with me that this is just another
challenge in America’s long history, one that we can meet in the way
we have met all past challenges. I hope that you believe with me
that the evidence is clear that we can do it in a way that grows the
economy, not with denial, but with a firm and glad embrace of yet
another challenge of renewal. We should be glad that we are alive
today to embrace this challenge, and we should do it secure in the
knowledge that our children and grandchildren will thank us for the
endeavor.

Thank you very much.
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PRESIDENT CARDOSO: Mr. President of the United
States of America, William Clinton, ladies and gentlemen, may I
say to you first what a pleasure it is, Mr. President, for me and
for Ruth, my wife, to welcome both you and Mrs. Clinton. And I'd
like to take advantage of this opportunity to state our pleasure,
and I'm quite sure the pleasure of the Brazilian people as a
whole. This is particularly due to the excellent relations
between the two of us, which I think makes it obvious to everyone
that there is a friendship that joins these two Presidents, and
that we share a great many interests -- and by "we," I mean our
two peoples.

On both sides, we are interested in ensuring that we
will draw closer together and bring our societies closer together
as well in very practical ways. We've had a number of
opportunities in which to chat. We've covered, I think, just
about every problem that was on our agenda before this meeting,
including the most general problems, such as peace throughout the
world; including the possibility of working together in a number
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of situations which might require more direct action on the part
of the United States or Brazil -- not just in our region, of
course, but also views were exchanged, opinions were exchanged
about a number of international problems as well. And I can
assure you that we both agree with regard to the overall
objective, which is to increase the prosperity of people on the
Earth as a whole.

It is also our conviction that prosperity is
something that needs to be made a general phenomenon. The
prosperity of one nation should not harm the prosperity of any
other nation, and nothing leads us to believe this. On the
contrary; we feel that what's good for Brazil is good for the
United States, and what's good for the United States is good for
Brazil as well.

Just in terms of commercial relations, for example,
the United States is our number one trading partner. But Brazil,
as we like to say, is also a major global trader. We have
excellent relations with the Mercosur countries, other countries
in Latin America, with Europe and Asia, not to mention Africa.
And it is with a full understanding of the comprehensive nature,
the global nature of our relationships that we, in turn, have
been able to reach a closer relationship.

We have underscored our commitment to the sort of
endeavor that we have embarked upon, for example, in Mercosur,
which is a very important part of our foreign policy in Brazil,

which we feel to be an example of the success of the work of
these four countries -- Paraguay, Uruguay, Brazil, Argentina, and
now Chile as well.

Much agreement has been reached with regard to
trade, democracy, keeping peace. And we also believe that by

working together we can move towards the integration of the
Americas as a whole in such a way as to avoid harming our
Mercosur interests and in such a way as to avoid harming the
interests of the NAFTA countries. But we should integrate the
hemisphere as a whole in the line with the view that has already
been expressed just a moment ago -- in other words, prosperity
for all is best for each and every one.

On the other hand, it also became quite clear that
we agree on a number of other issues, even at a personal level.
For example, our take on problems is quite similar in our two
countries. An example of that fact can be seen via the
declaration that we are now signing in the area of education, one
of the social area endeavors. I was extremely pleased when I
heard President Clinton's State of the Union address, because he
spoke about education and what he said certainly made me feel
quite enthusiastic. What he said moved us. As a former
professor and as two human beings, I'm sure that we agree that
education is an instrument which will allow us to equalize
relations within a society and to do away with so many of the
differences and asymmetries that can exist among countries as
well.

In this meeting we would like to reaffirm our full
commitment to all the programs in the educational field as a
symbol of our concern of the social issues. The integration that
we are seeking to pursue as the regional, sub-regional and even
at a broader level, as soon as that becomes timely, is going to
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be integration that will exclude no countries, no fragments
within countries, either. 1Integration is designed to improve the
standard of living of the peoples who integrate.

Another thing that we can go over is a list of key
issues that have to do with, for example, the climate change.
President Clinton, for example, holds the view that I think is
quite proper vis a vis climate change. He talks about shared
responsibility. He talks about the fact that responsibility
should exclude no segment of humanity because the climate is
something that involves the preservation of the conditions of
life for future generations throughout the planet. So we must
come up with mechanisms which will allow us to reduce the
greenhouse gas effect. We should reduce the greenhouse gases,
but in such a way as to ensure that we're not harming the
interests or the development of any country -- the United States,
Brazil or developing countries. These things should be done in a
balanced way to ensure that we will solve the problems and do so
in the best way for our countries, which is what we're going to
try to do in Kyoto in December.

Another thing that we're doing is broadening our
cooperation in the field of space studies in a clear
demonstration of a number of possibilities that exist for
cooperation between Brazil and the United States, certainly in
terms of advanced technology.

I don't want to take up too much time, but may I
reaffirm the fact that -- very simply, because we did cover such
a broad range of topics -- the fact that we avoided no single
topic is a clear sign that we can reach an understanding even
upon those things that we have some slight misunderstandings on.
And, of course, misunderstandings usually Jjust reflect the
interests of our individual countries that we, of course, must
defend properly, but at the same time in a way which shows that
we have an old friendship, a long-term friendship and this
friendship allows us to deal with these issues in such a way.

I'd like to repeat something I said in the Panalto
Palace. Since the second world war never have we seen so many
possibilities for cooperation in so many broad fields --
certainly nothing compared to the many opportunities that are
opening up for Brazil and the United States right now, which is
why I'm particularly pleased to speak via the media to the

peoples of our countries to reaffirm the tremendous satisfaction
that I feel in being able to welcome this great President, Bill
Clinton, in our country.

Thank you so much. (Applause.)

PRESIDENT CLINTON: Thank you very much, Mr.
President. Let me begin by thanking you and Mrs. Cardoso and the
representatives of your government for the warm welcome you have
given to us, including our very large delegation, the senior
members of our administration, a big percentage of our Cabinet
and the distinguished delegation from Congress. We are delighted
to be here.

I believe this visit marks a new phase in the long
friendship between the United States and Brazil. This is clearly
a unique moment of opportunity in the Americas. A quiet
revolution is bringing our hemisphere together around common
values of democracy, free markets, mutual respect and
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values of democracy, free markets, mutual respect and
cooperation. It gives us the opportunity to advance the welfare,
the freedom and the security of all of our people in a way that
has not been possible before.

Because we have the largest economies and the most
diverse populations in the hemisphere, Brazil and the United
States have both a special ability and a special responsibility
to help lead the Americas into the 21st century. Under President
Cardoso's leadership, Brazil clearly is meeting that challenge in
fulfilling its destiny as a great nation. Through your own
remarkable economic reforms, your strategic partnership with
Argentina, your leadership in Mercosur and throughout the
hemisphere, and increasingly on the wider international stage,
Brazil has helped to consolidate peace and democracy and to
promote prosperity and stability.

Brazil and the United States share a fundamental
belief that opening the markets of our hemisphere to trade and
investment is the best way to create good jobs and strengthen
democracy and cooperation in all our countries.

Three years ago, when we met at the Summit of the
Americas in Miami, we pledged to pursue a free trade area of the
Americas by early in the next century. Today, the President and
I agreed that at the next Summit of the Americas in Santiago, we
should launch comprehensive and balanced negotiations to achieve
that goal, turning our common agenda into a common plan of
action.

If I might, I'd like to just speak a moment about
what I think has been the cause of some misunderstanding between
our two countries, which is the question of what the American
attitude toward Mercosur is and what its relationship to our
support for a free trade area of the Americas is.

I support Mercosur. I think it has been a good
thing for Brazil, a good thing for all the member nations, a good
thing for stability, for growth and cooperation in the region,
and quite a good thing for the United States. Our exports to the
Mercosur countries have grown substantially since 1991. And we
believe that these sort of regional trade arrangements everywhere
—- if they serve to open borders, to increase economic activities
and to promote growth, promote stability and opportunity that
benefit Americans.

We believe that we can create a free trade area of
the Americas consistent with Mercosur and the leadership and role
of Brazil and the other members in it. So to me, this is a false
choice that we don't intend to ask the Brazilians, the
Argentineans, or the other members of Mercosur to make. We
believe we can build on this and go forward to a free trade area
of the Americas.

Trade has produced about a third of the economic

growth the United States has enjoyed since I became President in
January of 1993. And I'm working hard to continue to expand our
capacity to trade and to create good high-wage jobs in our own
country by securing the presidential negotiating authority
necessary to tear down more of the trade barriers of the past so
that we can open wider the doors of the future to good jobs and
higher incomes.

Now, let me say that as we promote more free markets
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Now, let me say that as we promote more free markets
and more free trade, I believe that all of us must work harder to
extend their benefits to all citizens. No great democracy has
succeeded in doing that so far. We know we have to begin by
ensuring that all of our citizens receive the education and
training they need to succeed in this new economy. And I applaud
the President's emphasis on education. The education declaration
we have just signed focuses on what I believe the keys to making
education work in both our countries are.

First, high standards for what children must learn
and testing to measure their progress. Second, training our
teachers so that those to whom we entrust our children's future
are, themselves, well-prepared. Third, intensive parent and
community involvement. And fourthly, something the President has
worked very hard on, access to technology to realize the
possibilities of the information age for all our children.

In the United States we're working hard to make sure
that every classroom and library in our country is hooked up to
the Internet by the year 2000. We're giving discounted rates to
our schools so that they can afford to be on the Internet. And
we are finding something I am certain will be the experience in
Brazil as well, and that is that very often the largest benefit
of this technology revolution will flow to the children who are
most in need, who tend to be in isolated rural or urban school
districts where they have not had the chances and the
opportunities many of our other children have. So I think that
the Internet can be an instrument by which we democratize as well
as increase the excellence of educational opportunity.

———————
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We've also agreed that we can't have today's
progress at tomorrow's expense. The President talked a little
bit about our common commitment to the environment. The clean
energy agreement we have signed will help Brazil to continue to
grow, fueled by renewable and efficient energy technologies. Our
park services will work together to protect wetlands like the
Everglades and the Pantanal Park in Brazil. We share Brazil's
determination to conserve the Amazon, one of the most wondrous
and biologically diverse environmental habitats in the world.

The United States will contribute another $10 million to the
G-7's cooperative program with Brazil to sustain the rainforests.
And we will help Brazil to put 21st century technology into this
effort, including research done by Brazilians in space.

The fires throughout the Amazon have added urgency
to these efforts, and the uncertainties about the climatic
effects of this El Nino, both in South America and in the United
States, have also added urgency to our efforts.

We did, as the President said, discuss the challenge
of climate change. Five years ago in Rio, the world community
began to chart a common course to reduce the greenhouse gas
emissions that lead to global warming. Developed countries have
a special responsibility to lead. I told President Cardoso that
the United States will meet that responsibility with a commitment
to limit our emissions when we meet in Kyoto on December the 6th.
But as we do our part, I believe so, too, must the developing
world. Climate change, after all, is a global problem that
requires a global solution.

So here is the question, it seems to me -- and I
would like to talk a little about this because I think it's quite
important -- I think it's very important that the people of

10/14/97 19:50:00



Today's Press Release http:/Mlibrary.whitehouse.gov/PressReleases.cgi?date=0&briefing=2

Brazil understand that just as with the trade issue and Mercosur,

the United States would never knowingly make any suggestion that
would undermine the growth of Brazil or any other country. It is
not in our interest. We, after all, only have 4 percent of
world's people. We enjoy a very high standard of living. We can
only maintain our own standard of living if you grow. If there
are more good jobs for Brazilians, higher incomes, more people
are brought into the social compact in this country, then you can
be a stronger partner, not only for us, but for your neighbors in
this continent and throughout the world.

So our strategy is to aggressively support the
growth of the emerging economies of the world, the strength of
their democracies, and our capacity to cooperate together. I do
not believe that any reasonable person can look at the world of
today and imagine the world of tomorrow and believe that America
can gain by someone else's economic loss. We have an interest in
finding a way to grow together.

By the same token, the world will not gain if some
countries limit their greenhouse gas emissions and other
countries grow in the same old way with the same old energy base
so that the climate continues to warm more rapidly than it has at
any time in the last 10,000 years.

So what we want to do is to find a way for the
developing countries to fulfill their responsibilities within the
framework of Kyoto, recognizing that those of us in developed
countries must do more, but that we must all participate. And we
want to be very explicit that any participation on your part
would not come at the expense of economic growth.

Developing nations have an opportunity to chart a
different energy future than some of the developed countries.
And if we share our technology and we share our knowledge, then
we can achieve that. This is very important.

Brazil has already gone a long way toward proving
this point, because you have developed so many non—traditiona%
fuels, biologically-based fuels, for running your vehicles. So
you have given evidence to the general point that I hope will be
embraced by all the countries of the developing world. And I
encourage that.

6of 18

Finally, let me say, we talked about expanding our
cooperation in regional and global security, and I want to say a
word of appreciation to Brazil as the guarantor of the
Peru-Ecuador peace process, and appreciation for its historic
decision to join the Nuclear Non-proliferation Treaty and to sign
the Comprehensive Test Ban Treaty. In all these actions, Brazil
has taken its place as a world leader for peace and security.

Today, the Mutual Legal Assistance Treaty we signed
will help us to crack down on drug production and trafficking and
fight transnational crime in a way that benefits all of our

people.

President Cardoso said two years ago when he visited
me at the White House -- and I quote -- "The vocation of Brazil
and the United States is to stand together.”™ I believe we stand

together today as never before. The issues we face are central
to the well-being of both our peoples. The fate of our
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hemisphere, with strong democracies, a commitment to fight crime
and drugs, to work for lasting peace, the future of the new
economy, preparing our people for the 21st century -- that's what
this trip is all about. These are all objectives we share, and
they really matter to ordinary citizens in both our nations and
throughout this hemisphere.

Thank you. (Applause.)

PRESIDENT CARDOSO: President Clinton, I'd like to
ask you to begin if you don't mind.

Q Mr. President, Attorney General Reno has made
her decision and will extend her inquiry into your telephone
fundraising to determine whether a special counsel should be
named. How do you feel about that hanging over you for another
60 days at least?

PRESIDENT CLINTON: I feel nothing about it. There
is a law and there are facts. And I feel that it would be much
better is she were permitted to do her job. I know I didn't do
anything wrong. I did everything I could to comply with the law.
I feel good about it. But I told you yesterday, the thing I
don't feel good about is the overt, explicit, overbearing attempt
to politicize this whole process and to put pressure on more than
one actor in it. That's wrong. There's a law. There's a
fact-finding process. And I'm going to cooperate with it in
every way I possibly can.

Q Mr. Clinton, will the recent -- between the
European Union and Mercosur affect how you formulate your
strategy for commerce in the Americas?

And for President Fernando Enrique, the question is,
what is the relative importance of Europe as far as Brazil's
commercial strategy or trade strategies concerned, especially vis
a vis the United States?

PRESIDENT CLINTON: Well, first of all, if I were in
Brazil I would be trying to sell as much as I could to America
and to Europe. I think that's the way this market works. Both
the European Union and the United States have increased our
exports to Brazil and to the Mercosur countries in the last few
years markedly. So I don't feel threatened by it, I just want to
make sure we're fully competing. And if we don't fully compete,
it will be our fault, not yours and not Europe's.

That's one of the reasons that I'm seeking fast
track authority. It's up to the United States to decide whether
it's going to be a fully competitive nation, but we have -- in
the last two years, for the first time in a long time, more than
half our new jobs have come in the higher wage categories. And
it's the direct result of our aggressive pursuit of trade
opportunities.

So I'm prepared to compete and all I want is a fair

chance to compete with the Europeans here or anywhere else. But
I don't see that as a bad thing. If I were in your position, I'd

be trying to sell more to everybody.
‘ PRESIDENT CARDOSO: Well, I Eelieve that what

President Clinton said is most helpful to us. The more

7 of 18 10/14/97 19:50:01



Today's Press Release http:/Nibrary.whitehouse.gov/PressReleases.cgi?date=0&briefing=2

competition we have between the United States and Europe for
trade, the better it is for us because it makes our products much
cheaper. So I agree with President Clinton. It is true that
Brazil's number one individual client is the United States today.
But the European Union, as a whole, or taken as a whole, imports
and exports a bit more than the United States, actually. We are
now, as I said before and I'm going to repeat this, global
traders. We actually trade with a number of countries and areas
throughout the world and we're very interested in increasing
these trade flows.

With regard to the United States, we have increased
such trade flows. Unfortunately, we have an increasing trade
deficit as a result of the increased trade with the United
States. So we have to review this situation and try to balance
it better to the benefit of both. We want to increase imports
and exports. We don't want a zero-sum game and we don't want a
game in which one loses and the other wins. We want a win-win
situation in the trade arena.

That is why we say that our trade policy with Europe
is very active. It will continue to be very active. But I agree
wholeheartedly with President Clinton -- we cannot think about

such economic blocks as isolated fortresses. They have been
designed to increase trade, and we're going to take advantage of
every opportunity that we can find to intensify our trade abroad,
to sell things abroad. We will do so whenever we can. We're not
going to close off our economy because our competitiveness, our
progress in the area of technology and the cheapening of the
products for own people depend on such trade.

. Thank you
. Q Mr. President, in Venezuela your discussions
included alternative energy sources. Here you've also discussed
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safe or clean energy sources. I wonder, given that in the United
States there is opportunity for improvement in the area of both
energy incentives and also reducing the amount of emissions, do
you find it difficult to discuss this topic while abroad?

PRESIDENT CLINTON: No, because I don't think the
two things are inconsistent. I think we are -- a real
responsibility in the United States to do energy conversion. We
were on that path, ironically, 20 years ago, when our experts
underestimated the amount of natural gas reserves that would be
available to us in the United States and throughout the world.
And we thought we could move to a clean coal technology and do
the job. We now know that that decision was not accurate. But
the people who made the decisions 20 years ago did it based on
the best evidence they had at the time.

So I think we're going to have more reliance on
natural gas and other forms of energy that are even cleaner. And
we have to do more conservation. If you were there at the
climate change conference we had at Georgetown a couple of weeks
ago, we learned, among other things, that two-thirds of all the
heat generated in the production of electricity is wasted. If we
can recover half of that waste heat, we will generate enormous
new capacity for growth without adding one single pollutant in
the form of greenhouse gases to the atmosphere. So we've got a
lot to do on our own account.

10/14/97 19:50:01



Today's Press Release http:/Mlibrary.whitehouse.gov/PressReleases.cgi?date=0&briefing=2

9of 18

But as I said -- let me reiterate what I said. What
I want to do is to try to help the developing countries grow
their economy just as fast as would otherwise be the case, but
chart a different energy future than the one we charted in the
past when we were at the same stage of development. And the
question is, can they do that. I think it's absolutely clear,
crystal clear that they can.

And this is a big problem. In China today,
bronchial disease is, among children, the number one health
problem for kids in the country already. So I want the Chinese
economy to grow and the Chinese people to prosper, but I think
they should choose a different energy course for the same growth.
And I think they can and we should be trying to help them. If we
don't do it, then no matter what we in the developed countries
do, within 30 to 40 years we'll be right back in the same pickle
we're in today, except worse.

Q I have two questions for both Presidents. For
President Clinton, since 1995 both governments have worked on the
bilateral trade with you, but so far they have no concrete
results. And the perception is that Brazil is still complaining
about trade barriers and better access to the U.S. market. So
I'd like to know if both Presidents have now a new orientation
toward a new phase in the trade bilateral relationship.

For President Fernando Enrique, my question is, if
there is no fast track authority, if this is not granted, would
Brazil be willing to negotiate -- if there is no fast track, do
you believe that there will be an continuity in the negotiations
of FTAA? And if there isn't, would Mercosur take on this role --
in other words, the role of the principal protagonist in terms of
trade in the region?

PRESIDENT CARDOSO: I don't want to make any bets on
American policy. If there is going to be this sort of a policy
or not is the United States' problem. I think that President
Clinton is going to be in a position to get the fast track
authority he wants.

But integration, whether we're talking about
integration throughout the hemisphere or Mercosur, are two
processes that are very interesting to our economies, quite apart
from any political issues, which will simply decide the speed at
which such issues are decided. So what President Clinton said
was crystal clear when he talked about his view of Mercosur and
FTAA. He said there is no clash between the two; there is no
opposition. There is simply a situation, and we have to give
ourselves enough time so that we will be in a position to prepare
for increased competition. It's just a matter of time,
procedures, so that we will be in a position to participate fully
in conversations and understandings.

So with or without a fast track authority, the
question is, is it good or bad for us to increase international
trade, and the answer is always the same -- it's always good to
increase international trade. So I would say that the other
factors are just conditioning factors, but the key objectives are
out there and they're unchanging.

We will continue to work to our utmost to
consolidate Mercosur, but simultaneously to work on the FTAA. We
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signed an agreement in Miami -- I didn't sign it myself
personally, but I was just the President-elect, but President
Clinton was kind enough to ask me to come and observe. And this
is not just a commitment on paper. It's a real commitment -- we
really want to increase our trade foundation.

Now, people are talking about the United States,
Europe and so forth -- trade is trade. We have to look at things
one question at a time, how we're going to deal with the
interests that are being affected, how can we build bridges in
such a way as to benefit the parties involved. All of this
involves a long construction process.

PRESIDENT CLINTON: Let me say, first of all, I
would only add to what the President said that I believe, and I
think he believes, as well, that if we can proceed with this free
trade area of the Americas, it's also a way of stabilizing the
democratic governments of many smaller countries in our
hemisphere and giving them some assurance that, if they stay with
democracy and reform, their people will also be able to reap some
economic benefit from it.

So I think it is important that Brazil assume a
leadership role in this fashioning of this whole agreement. And
I hope they will, because I think what we're trying to do is to
say, this is, first and foremost, about economics, but economics
supports freedom and democracy and stability if we do it
properly.

Now, on the question you asked me, the trade
question, let me just briefly say, we went over the specific
trade issues that Brazil has with the United States and the
specific trade issues the United States has with Brazil. And we
-- obviously, neither one of us are trade negotiators and these
are somewhat specific and, in some cases, almost arcane issues
involved, but what we did do is we resolved that we would give
both sides instruction that we want these matters resolved if at
all possible and as quickly as possible. They're dragging on,
they're an irritant to our relationship. And they're, in the
context of our larger objective, a negative rather than a
positive force and we'd like to have them resolved. And that's
basically the decision we made.

Q Mr. President, just to go back for a moment to
Janet Reno and her investigation -- I'm wondering if you can tell

us, has this whole affair complicated your relationship with her
and your ability to actually function with your highest ranking
law enforcement official? For instance, do you find yourself not
talking to her because you're hesitant to have too much contact
with the Attorney General?

PRESIDENT CLINTON: Well, I don't really have
anything to add to what I said yesterday about that. I think you
all are perfectly capable of drawing your own conclusions and
evaluating whether this puts our political system in balance or
out of balance, and I don't think that we should discuss it here.

The most important thing is we've got a law; we've
got a fact-finding process. The fact-finding process should
proceed with integrity; the law should be implemented without
pressure either way. I am doing my part. I wish others were
doing as well.
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Q Mr. Fernando Enrique, I hope you don't mind if
I ask Mr. Clinton the question. Mr. President, your visit was
preceded by diplomatic turmoil. A document was disseminated that
said that Brazilian corruption was endemic. This was commented
on by the American Ambassador and his comments made things worse.
The head of the Supreme Tribunal, the Superior Court in Brazil
reacted badly, as did some other people in the federal government
-- even a governor of a federal district. And they also reacted
not just to this issue, but to a number of other issues in which
excess security was demanded by some of your advisors.

Brazilian authorities called this people's attitude
rather aggressive. Not only authorities, but people as a whole
in Brazil felt that they had been badly mistreated. I would like
to know your view, sir. Do you think there was any exaggeration?
Do you think there were any diplomatic mishaps in this situation?

PRESIDENT CLINTON: Well, first of all, I became
aware of this document and the characterization of the Brazilian
culture after it had been released. The document was wrong and
it represented an appalling error of judgment for anybody to
write such a thing. It has been decisively rejected by every
American authority, beginning with the Ambassador here now. And
it has been excised from the document.

So I regret very much that it happened, but once in
a while such a thing may even happen in Brazil, where someone who
works for some agency will put out something in printing which
shouldn't happen. I can only ask the Brazilian people not to
infer that that is the feeling of either the government or, more
importantly, the people of the United States toward Brazil. I
assure you that no Brazilian could have been any more upset about
it than I was. I thought it was terrible and I did everything I
could to correct it.

Now, in terms of the trip here, I just don't have
enough facts to know. I know that our people historically,
because of the problems that have periodically affected our
Presidents —-- always on our own home turf, I might add, always
when we're at home -- that the security for an American President
cften seems to others to be too rigid and too uncompromising.
But, as I said, we've never had problems with our Presidents'
security in a foreign country, but we've had enough problems at
home over the last 35 years and before that I hope you will at
least understand that. But I try to make sure that our people
are as understanding and cooperative with the people in every
country and community they visit as possible, and I hope they
have been. That's all I can say. I don't know the facts.

0 Sir, does it embarrass you when these questions
about fundraising follow you on foreign trips, as they have on
this one, or does it embarrass the country?

PRESIDENT CLINTON: Well, I can't be embarrassed by

other people's judgment. I have no control over what you decide
to ask about. That's your decision, not mine. That's a question
you should ask somebody besides me. I didn't have anything to do
with what was asked. I think other people sometimes in other
countries wonder what it's all about, especially when everyone
concedes that there was no request or improper public action in
any way, nor did any occur as a result of whatever communications
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are in dispute.

But that's a decision for you. You have to decide
what questions you're going to ask. I can't be embarrassed about
how you decide to do your job.

Q I have a question that I want to ask both
Presidents. People who monitor relations between Brazil and the
United States feel that the problems that we have had most
recently are often exacerbated by the bureaucracies of our two
countries simply because there's not enough involvement of the
Presidents and the leaders of the two countries. This is
criticism that's been leveled against our countries. I wonder if
you would agree.

The United States has a difficulty being a
superpower, and the only superpower, to deal with an emerging
power in the Americas that is asserting its leadership as a
democracy as a freer market. Former Secretary Kissinger told me
recently that he believed that really you have to adapt, because
you are not used to that. You have to adapt intellectually to
that. I'd like you to talk about this issue. Does our emerging
role bother Americans or the United States of America?

PRESIDENT CARDOSO: Well, at least as far as the
Brazilian side is concerned, I was so very pleased because the
touchiest issues are always being brought up for President
Clinton. No one is asking me these touchy questions. I was so
pleased up until now.

However, my involvement and President Clinton's
involvement can only be that of people who are involved at a very
general level involving problems between our two countries. Of
course, there are always going to be some sort of bureaucratic
problems, but I'm quite sure that we can deal with them quite
easily. I think bureaucratic problems and red tape dissolve as
soon as people see the warmth of our warm and direct personal
relations, which are much more important than any bureaucratic
entanglement.

Now, of course, we do understand fully that for
security reasons, you do have some problems of your own. Luckily
enough, we in Brazil don't have to face these major threats.

It's not the case of every country. The United States
particularly has had to face some very difficult situations. Of
course, our security forces try to pay attention at all times in
Brazil. But I'm always breaking the rules in Brazil and so far
nothing has ever happened and things are very tranquil and I'm
sure they'll continue to be so in the future.

But I'm quite sure that anything that comes up can
be dealt with quite easily because of the warmth and the openness
that President Clinton and Mrs. Clinton have shown to us in
Brazil at all times. They have shown to all Brazilians that
their trip is an open-hearted visit.

PRESIDENT CLINTCON: 1I'd actually like to respond, if
I might, to both your questions. Because the question you asked
the President, I think the answer to your question is a lot of --
people who work in government bureaucracies the world over are
following established policies, and they tend to acquire an
interest in maintaining the established policies, and most of
them don't have the authority to change it, which is why these
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kind of personal relationships are so important. Because it's
our responsibility if we want to change the direction of the
country not to blame the people who work for us -- and

particularly the people who many not even be political
appointees, they work through from one administration to another
-- but to try to give different instructions, to send different
messages down there.

And that's why —- sometimes I think, with all
respect, sometimes members of the press and even our own publics
say, well, why did they spend all that money and do that foreign
trip, all the money we spent to come here, all the money we spent
to entertain us -- why did they do all that? There didn't seem
to be an great earth-shaking specific agreement. And the main
reason is the very thing you said -- that we have to increase
understanding, we have to increase sensitivity. And even subtle
shifts in our position can send a different message to those down
in the governmental hierarchies that have to implement these
decisions on a daily basis. So I think that's a very good
question.

The second thing is, does the United States, at the
end of the Cold War left as being the world's only superpower,
feel threatened by the emergence of Brazil or any other country.
The answer to that is, I actually support the emergence of
countries to a greater role of influence and responsibilities, as
long as they share our basic values -- not agree with us on
everything, but share our basic values.

If they're committed to freedom and democracy, if
they're committed to open trading systems, if they're committed
to giving all their people a chance to participate in the wealth
that the global economy generates, if they're committed to a
responsible global approach on the environment, if they're
committed to working with us against threats that cross national
borders —-- terrorism, weapons proliferation, criminal syndicates
and drug trafficking -- if they're committed to those things,
then I don't see this as competition. I see this as people
emerging to take on more responsibility. And if we work
together, more good will happen.

I'll give you another example. When I became
President, there was the question of whether the United States
would object if, in addition to NATO in Europe, there were an
independent European security force working with NATO. And I
made it clear from the beginning, I support this. I don't see
these things as competing.

We have to change because most of the threats to
nations in the years ahead will come not from other nations, but

from threats that cross national borders -- guerrillas,
terrorists, weapons proliferation, drugs, crime, environmental
and disease problems -- number one. And because most of the

benefits that nations can derive for their people require them to
cooperate with people beyond their borders, we will have to
change our conception of how national power and influence is
acquired.

National power and influence is acquired,
ironically, by becoming more interdependent and cooperative with
others who are strong and self-sufficient and self-reliant, but
need to be allied with you. And I do believe, frankly, that this
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will require a big change in the way people look at politics --
not just in the United States, but elsewhere.

Q Since you spoke yesterday on Air Force One,
it's been reported that the White House and the Justice
Department have been negotiating to figure out a way that you
could speak to investigators about campaign finance. Have you
reached such an agreement? And under what conditions would you
speak to the Justice Department?

- PRESIDENT CLINTON: I know nothing about that I
didn't say yesterday. I literally -- no one has talked to me
about it and I know nothing to add to what I said yesterday.

Q Mr. President, Mr. President of Brazil,
Fernando Enrique Cardoso, Brazil defends negotiations with the
FTAA in complementation to tariff laws. Now, what complements
are we talking about specifically as long as Brazil adheres to
the calendar?

And for President Bill Clinton, last night, Mr.
Clinton, you said that you felt touched by Brazil and had felt
touched by Brazil for over 30 years. Have you been touched
enough to say that you're going to give support to Brazil's
candidacy on the Security Council so that Brazil will become a
full member of the Group of Nine as well next year?

PRESIDENT CARDOSO: Okay, I'm going to break a
couple of the rules here once again. Go ahead, one last
additional question, very, very quickly before we answer.

Q The United States government wants that Brazil
open the Brazilian market, but there are many restrictions
against Brazilian products, like oranges. My question is, why
not the USA don't change the situation, keep the situation and
allow the free commerce for many Brazilian companies?

Fernando Cardoso, I would like to know what the
Brazilian government's view on these non-tariff barriers against
a number of Brazilian products that are trying to get into the
U.S. market.

PRESIDENT CARDOSO: All right, I'm going to begin by
answering the question on the additional agreements or side
agreements to the FTAA. I think that President Clinton talked
about his views very clearly when he talked about the meaning of
the overall proposal for hemisphere-wide integration. And he
made his comments in a way that I think was quite proper.

He said it's not just a matter of tariffs -- I'm
going to talk about the tariffs in a minute -- but it's not just
a matter of tariffs. 1It's a much broader concept that we're
fighting for here, because we're talking about the fact that
there are some political considerations that come into play.

And, of course, political considerations are based on values -- a
common desire, a shared desire to keep the peace, to control drug
trafficking, to avoid criminal activities on the international
level or in the international sphere.

So we're not just talking about trade here, so much
so that what we proposed in the meetings that we've had thus far
and that we're going to continue to have over the next few days,
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is that the key topic be education. And in Santiago, we're going
to keep insisting on education as the key issue, because people
can say, all right, very generously, let's talk about something
that will move people, but that means that we have to talk about
something that goes beyond tariffs.

Tariffs, of course, are very important to countries
and their economies and especially interesting to specialists.
But countries have much more that they talk about and disagree
with in the area of international relations aside from tariffs.
And so we have to talk about things that will bring our people
closer together.

Education is ideal because the basic tenet of
education is equality, and I think that what President Clinton
said here pretty much follows along the same line of thought.

And we do not want to limit our relationship to issues that don't
even require a meeting between Presidents, because
technical-level meetings will be enough.

What we are here to express and symbolize is
something far greater than this. 1It's the desire for democracy
and greater equality. A country such as Brazil that has no
reason to hide its problems, especially our social problems,
which are so great in nature, is in a position to want very much

to improve the standard of living of its people. Within
Mercosur, outside of Mercosur, we're very interested in seeing
that all agreements be broader in scope, just as President
Clinton just said.

So with regard to the specific issues that were
brought up -- you talked about steel and orange juice and
footwear and -- everywhere throughout Latin America where
President Clinton goes, he's going to hear the same issues being
brought up. And elsewhere as well, because the French, the
Japanese, the British, they all have the same problems. To the
degree that our countries move forward and progress, especially
Brazil, where the industry sector is growing rapidly, of course
we're going to begin to compete and problems and are going to
crop up. And, of course, some moment in time is going to require
arbitration of some nature, which is not meant to be just
political in nature. But the greater our understanding is, the
better our possibilities will be of reaching an understanding as
to these issues.

Now, there are specific points on the agenda of
demands of our two countries that neither one of us have really
talked about them much. Some were brought up now, but we both
know what they are. And when President Clinton goes back to the
United States, people are going to ask him, did they ask you
about this, that, or the other. 1I'm not even going to mention
what they are. He's going to say, yes, I did talk to President
Cardoso about it. What did he say? Well, President Cardoso said
he's going to give utmost consideration to these issues. And
that's what I'm going to say to you. We're both going to work
hard to try to solve these issues.

PRESIDENT CLINTON: Let me say again, on balance,
the United States has a lower tariff structure than virtually any
country in the world, and fewer restrictions on trade than the
European Union, for example. And I hope we can work these last
remaining areas out. If you think about how big and complicated
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our countries are and the fact that we have now two-way trade in
the neighborhood of $23 billion a year. The number of disputes
is actually relatively small and I'm encouraged by that.

I'm not going to ignore the gentleman's clever
question on the United Nations. First of all, you should know
that today Brazil has been elected to a two-year term on the
Security Council. Congratulations, Mr. President, that's a very
good thing for the United Nations, as well as for Brazil.

The United States' position has been that the
Security Council ought to be expanded, that a permanent seat
ought to be given to Latin America, and that the Latin American
nations themselves should resolve how that permanent seat should
be filled. This really is one of those areas where I don't think
it's our place to tell the people of Latin America how to proceed
here. I hope we will proceed and give a permanent seat on the
Security Council to Latin America, because I think that the
actions of the last several years clearly warrant that. And,
again, that's another one of those questions like the gentleman
who asked me about Brazil's emergence. The more there is a
stable, constructive presence in global affairs presented by
Latin America, the better off the world's going to be.

Q Thank you, Mr. President, and good afternoon.
Based on your comments yesterday on Air Force One, sir, it would
seem that you've been briefed on the videotapes that are socon to
be released. What is your understanding of what's on them? And
is there anything on them that causes you any concern?

PRESIDENT CLINTON: No, I think it's the same old
stuff. As I said, those of you who have been going to the
fundraisers with me, you've already seen it live so the replay
will probably be boring for you. That's what I understand and
I'm not worried about it.

Q Mr. President -- are already saying that --
(inaudible.)

PRESIDENT CLINTON: I've not made a decision yet
about what to do. But let me say this, I intend to take a strong
position there and I expect to probably be criticized by all
sides. The United States, as our friends in Europe are well
aware, is in a particularly difficult position when the benchmark
is 1990, for three reasons.

Number one, we've had economic growth since 1990 far
greater than Europe, so our greenhouse gas emissions have gone up
more, which means we have more to do to go down. Number two, the
Europeans are —-- particularly if they're treated together
--benefit from the incorporation of East Germany into Germany and
the dramatic drop in production in East Germany, which has a high
level of pollution. Therefore, they get a big reduction in
pollution for something that -- not because of any independent
policy action taken, but because of the incorporation of East
Germany into Germany.

And, thirdly, the presence of the North Sea oil for
Great Britain gave Britain the ability to sell the oil, which is
relatively polluting to other countries and keep the natural gas,
which is quite clean, and substitute that for coal. So using the
1990 base mark, they have a lot of inherent advantages over the
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United States in terms of the degree of rigor required to meet
any given target.

Nonetheless, I think there's so much we can do
through technology and different purchasing patterns and
conservation patterns, that I think that we can do quite a great
deal. And I intend to propose that we do a great deal. What I'm
trying to do is to put together a comprehensive agreement in
Kyoto that will actually do what everybody wants, which is do
reduce greenhouse gas emissions into the atmosphere substantially
in the next century.

Right now we're at about double the volume of
greenhouse gases in the atmosphere that existed before the dawn
of the Industrial Age. If we don't do something we'll be triple
the volume by the middle of the next century. And we know that
something bad will happen. Even though the skeptics on the other
side say we don't know exactly what and when, we know enough to
know it's not going to be good, and we've seen enough evidence of
that so far.

So I'm going to have a credible plan. I'm going to
do my best to get everybody involved in it. I hope I'll even
have some success at selling it to the Congress. Right now, it
may be a lot easier to sell it to the environmentalists and to
the business community than to sell it to the Congress, but I'll
do my best.

Q Mr. President, have you decided against using
your line item veto authority? And am I mistaken, or is this
becoming habit forming?

PRESIDENT CLINTON: Well, it's not habit forming
but, yes, I used it again today -- as I told you yesterday I
would -- on I can't remember how many projects, but more than a
dozen worth more than $140 million that were not either in my

budget or recommended by the Department of Defense. I thought it
was appropriate.

I know that a lot of members that voted for the line
item veto in Congress now wonder whether they did the right
thing, now that I'm exercising it. But I'd like to remind you
that, again, I have deferred, in great measure, to Congress.
Congress put in 750 projects not requested in our budget or in
the Defense Department plan, and reduced overall weapons
procurement, reduced overall research and development to pay for
virtually all of them.

And I'm hoping that in the years ahead I won't be
using it as much and future Presidents won't use it as much
because it will lead to a different kind of negotiation in the
budgeting process.

But I think what I did today was responsible and
quite restrained. And I believe that it's important to send a
signal to the American people that we're going to stay on the
budget track we started on, and we're going to stay within these
numbers and balance the budget. That's one of the things that's
given us the big economy we've got.

PRESIDENT CARDOSO: I'd like to thank all the
Brazilian and American journalists for having joined us and for
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being so good about answering all our questions. And may I say
that the emphasis that President Clinton has put on the
environmental issue is one that I would like to bring up for
Brazil as well. We have an energy matrix that is very, very
clean. We use hydro power and now gas, natural gas. And we are
strengthening our links with regard to the energy matrix
throughout the rest of Latin America. So I think that our
dialogue in terms of climate has been extremely positive.

Thank you to everyone.

END 2:35 P.M. (L)

To comment on this service: feedback@www.whitehouse.gov
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PRESIDENT CARDOSO: Mr. President of the United
States of America, William Clinton, ladies and gentlemen, may I
say to you first what a pleasure it is, Mr. President, for me and
for Ruth, my wife, to welcome both you and Mrs. Clinton. And I'd
like to take advantage of this opportunity to, state our pleasure,
and I'm quite sure the pleasure of the Brazilian people as a
whole. This is particularly due to the excellent relations
between the two of us, which I think makes it obvious to everyone
that there is a friendship that joins these two Presidents, and
that we share a great many interests -- and by "we," I mean our
two peoples.

On both sides, we are interested in ensuring that we
will draw closer together and bring our societies closer together
as well in very practical ways. We've had a number of

opportunities in which to chat. We've covered, I think, just
‘ about every problem that was on our agenda before this meeting,

including the most general problems, such as peace throughout the
world; including the possibility of working together in a number
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of situations which might require more direct action on the part
of the United States or Brazil -- not just in our region, of
course, but also views were exchanged, opinions were exchanged
about a number of international problems as well. And I can
assure you that we both agree with regard to the overall
objective, which is to increase the prosperity of people on the
Earth as a whole.

It is also our conviction that prosperity is
something that needs to be made a general phenomenon. The
prosperity of one nation should not harm the prosperity of any
other nation, and nothing leads us to believe this. On the
contrary; we feel that what's good for Brazil is good for the
United States, and what's good for the United States is good for
Brazil as well.

Just in terms of commercial relations, for example,
the United States is our number one trading partner. But Brazil,
as we like to say, is also a major global trader. We have
excellent relations with the Mercosur countries, other countries
in Latin America, with Europe and Asia, not to mention Africa.
And it is with a full understanding of the comprehensive nature,
the global nature of our relationships that we, in turn, have
been able to reach a closer relationship.

We have underscored our commitment to the sort of
endeavor that we have embarked upon, for example, in Mercosur,
which is a very important part of our foreign policy in Brazil,

which we feel to be an example of the success of the work of
these four countries -- Paraguay, Uruguay, Brazil, Argentina, and
now Chile as well.

Much agreement has been reached with regard to
trade, democracy, keeping peace. And we also believe that by

working together we can move towards the integration of the
Americas as a whole in such a way as to avoid harming our
Mercosur interests and in such a way as to avoid harming the
interests of the NAFTA countries. But we should integrate the
hemisphere as a whole in the line with the view that has already
been expressed just a moment ago -- in other words, prosperity
for all is best for each and every one.

On the other hand, it also became quite clear that
we agree on a number of other issues, even at a personal level.
For example, our take on problems is quite similar in our two
countries. An example of that fact can be seen via the
declaration that we are now signing in the area of education, one
of the social area endeavors. I was extremely pleased when I
heard President Clinton's State of the Union address, because he
spoke about education and what he said certainly made me feel
quite enthusiastic. What he said moved us. As a former
professor and as two human beings, I'm sure that we agree that
education is an instrument which will allow us to equalize
relations within a society and to do away with so many of the
differences and asymmetries that can exist among countries as
well.

In this meeting we would like to reaffirm our full
commitment to all the programs in the educational field as a
symbol of our concern of the social issues. The integration that
we are seeking to pursue as the regiocnal, sub-regional and even
at a broader level, as soon as that becomes timely, is going to
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be integraticn that will exclude no countries, no fragments
within countries, either. Integration is designed to improve the
standard of living of the peoples who integrate.

Another thing that we can go over is a list of key:
issues that have to do with, for example, the climate change.
President Clinton, for example, holds the view that I think is
quite proper vis a vis climate change. He talks about shared
responsibility. He talks about the fact that responsibility
should exclude no segment of humanity because the climate is
something that involves the preservation of the conditions of
life for future generations throughout the planet. So we must
come up with mechanisms which will allow us to reduce the
greenhouse gas effect. We should reduce the greenhouse gases,
but in such a way as to ensure that we're not harming the
interests or the development of any country -- the United States,
Brazil or developing countries. These things should be done in a
balanced way to ensure that we will solve the problems and do so
in the best way for our countries, which is what we're going to
try to do in Kyoto in December.

Another thing that we're doing is broadening our
cooperation in the field of space studies in a clear
demonstration of a number of possibilities that exist for
cooperation between Brazil and the United States, certainly in
terms of advanced technology.

I don't want to take up too much time, but may I
reaffirm the fact that -- very simply, because we did cover such
a broad range of topics -- the fact that we avoided no single
topic is a clear sign that we can reach an understanding even
upon those things that we have some slight misunderstandings on.
And, of course, misunderstandings usually just reflect the
interests of our individual countries that we, of course, must
defend properly, but at the same time in a way which shows that
we have an old friendship, a long-term friendship and this
friendship allows us to deal with these issues in such a way.

I'd like to repeat something I said in the Panalto
Palace. Since the second world war never have we seen so many
possibilities for cooperation in so many broad fields --
certainly nothing compared to the many opportunities that are
opening up for Brazil and the United States right now, which is
why I'm particularly pleased to speak via the media to the

peoples of our countries to reaffirm the tremendous satisfaction
that I feel in being able to welcome this great President, Bill
Clinton, in our country.

Thank you so much. (Applause.)

PRESIDENT CLINTON: Thank you very much, Mr.
President. Let me begin by thanking you and Mrs. Cardoso and the
representatives of your government for the warm welcome you have
given to us, including our very large delegation, the senior
members of our administration, a big percentage of our Cabinet
and the distinguished delegation from Congress. We are delighted
to be here.

I believe this visit marks a new phase in the long
friendship between the United States and Brazil. This is clearly
a unique moment of opportunity in the Americas. A quiet
revolution is bringing our hemisphere together around common
values of democracy, free markets, mutual respect and
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values of democracy, free markets, mutual respect and
cooperation. It gives us the opportunity to advance the welfare,
the freedom and the security of all of our people in a way that
has not been possible before.

Because we have the largest economies and the most
diverse populations in the hemisphere, Brazil and the United
States have both a special ability and a special responsibility
to help lead the Americas into the 21st century. Under President
Cardoso's leadership, Brazil clearly is meeting that challenge in
fulfilling its destiny as a great nation. Through your own
remarkable economic reforms, your strategic partnership with
Argentina, your leadership in Mercosur and throughout the
hemisphere, and increasingly on the wider international stage,
Brazil has helped to consolidate peace and democracy and to
promote prosperity and stability.

Brazil and the United States share a fundamental
belief that opening the markets of our hemisphere to trade and
investment is the best way to create good jobs and strengthen
democracy and cooperation in all our countries.

Three years ago, when we met at the Summit of the
Americas in Miami, we pledged to pursue a free trade area of the
Americas by early in the next century. Today, the President and
I agreed that at the next Summit of the Americas in Santiago, we
should launch comprehensive and balanced negotiations to achieve
that goal, turning our common agenda into a common plan of
action.

If I might, I'd like to just speak a moment about
what I think has been the cause of some misunderstanding between
our two countries, which is the question of what the American
attitude toward Mercosur is and what its relationship to our
support for a free trade area of the Americas is.

I support Mercosur. I think it has been a good
thing for Brazil, a good thing for all the member nations, a good

‘thing for stability, for growth and cooperation in the region,

and quite a good thing for the United States. Our exports to the
Mercosur countries have grown substantially since 1991. And we
believe that these sort of regional trade arrangements everywhere
-— if they serve to open borders, to increase economic activities
and to promote growth, promote stability and opportunity that
benefit Americans.

We believe that we can create a free trade area of
the Americas consistent with Mercosur and the leadership and role
of Brazil and the other members in it. So to me, this is a false
choice that we don't intend to ask the Brazilians, the
Argentineans, or the other members of Mercosur to make. We
believe we can build on this and go forward to a free trade area
of the Americas.

Trade has produced about a third of the economic

growth the United States has enjoyed since I became President in
January of 1993. And I'm working hard to continue to expand our
capacity to trade and to create good high-wage jobs in our own
country by securing the presidential negotiating authority
necessary to tear down more of the trade barriers of the past so
that we can open wider the doors of the future to good jobs and
higher incomes.

Now, let me say that as we promote more free markets
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Now, let me say that as we promote more free markets
and more free trade, I believe that all of us must work harder to
extend their benefits to all citizens. No great democracy has
succeeded in doing that so far. We know we have to begin by
ensuring that all of our citizens receive the education and
training they need to succeed in this new economy. And I applaud
the President's emphasis on education. The education declaration
we have just signed focuses on what I believe the keys to making
education work in both our countries are.

First, high standards for what children must learn
and testing to measure their progress. Second, training our
teachers so that those to whom we entrust our children's future
are, themselves, well-prepared. Third, intensive parent and
community involvement. And fourthly, something the President has
worked very hard on, access to technology to realize the
possibilities of the information age for all our children.

In the United States we're working hard to make sure
that every classroom and library in our country is hooked up to
the Internet by the year 2000. We're giving discounted rates to
our schools so that they can afford to be on the Internet. And
we are finding something I am certain will be the experience in
Brazil as well, and that is that very often the largest benefit
of this technology revolution will flow to the children who are
most in need, who tend to be in isolated rural or urban school
districts where they have not had the chances and the
opportunities many of our other children have. So I think that
the Internet can be an instrument by which we democratize as well
as increase the excellence of educational opportunity.

——
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We've also agreed that we can't have today's
progress at tomorrow's expense. The President talked a little
bit about our common commitment to the environment. The clean
energy agreement we have signed will help Brazil to continue to
grow, fueled by renewable and efficient energy technologies. Our
park services will work together to protect wetlands like the
Everglades and the Pantanal Park in Brazil. We share Brazil's
determination to conserve the Amazon, one of the most wondrous
and biologically diverse environmental habitats in the world.

The United States will contribute another $10 million to the
G-7's cooperative program with Brazil to sustain the rainforests.
And we will help Brazil to put 21st century technology into this
effort, including research done by Brazilians in space.

The fires throughout the Amazon have added urgency
to these efforts, and the uncertainties about the climatic
effects of this El Nino, both in South America and in the United
States, have also added urgency to our efforts.

We did, as the President said, discuss the challenge
of climate change. Five years ago in Rio, the world community
began to chart a common course to reduce the greenhouse gas
emissions that lead to global warming. Developed countries have
a special responsibility to lead. I told President Cardoso that
the United States will meet that responsibility with a commitment
to limit our emissions when we meet in Kyoto on December the 6th.
But as we do our'part, I believe so, too, must the developing
world. Climate change, after all, is a global problem that
requires a global solution.

So here is the question, it seems to me -- and I
would like to talk a little about this because I think it's quite
important -- I think it's very important that the people of
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Brazil understand that just as with the trade issue and Mercosur,

the United States would never knowingly make any suggestion that
would undermine the growth of Brazil or any other country. It is
not in our interest. We, after all, only have 4 percent of
world's people. We enjoy a very high standard of living. We can
only maintain our own standard of living if you grow. If there
are more good jobs for Brazilians, higher incomes, more people
are brought into the social compact in this country, then you can
be a stronger partner, not only for us, but for your neighbors in
this continent and throughout the world.

So our strategy is to aggressively support the
growth of the emerging economies of the world, the strength of
their democracies, and our capacity to cooperate together. I do
not believe that any reasonable person can look at the world of
today and imagine the world of tomorrow and believe that America
can gain by someone else's economic loss. We have an interest in
finding a way to grow together.

By the same token, the world will not gain if some
countries limit their greenhouse gas emissions and other
countries grow in the same old way with the same old energy base
so that the climate continues to warm more rapidly than it has at
any time in the last 10,000 years.

So what we want to do is to find a way for the
developing countries to fulfill their responsibilities within the
framework of Kyoto, recognizing that those of us in developed
countries must do more, but that we must all participate. And we
want to be very explicit that any participation on your part
would not come at the expense of economic growth.

Developing nations have an opportunity to chart a
different energy future than some of the developed countries.
And if we share our technology and we share our knowledge, then
we can achieve that. This is very important.

Brazil has already gone a long way toward proving
this point, because you have developed s¢ many non-traditional
fuels, biologically-based fuels, for running your vehicles. So
you have given evidence to the general point that I hope will be
embraced by all the countries of the developing world. And I
encourage that.

6of 18

Finally, let me say, we talked about expanding our
cooperation in regional and global security, and I want to say a
word of appreciation to Brazil as the guarantor of the
Peru-Ecuador peace process, and appreciation for its historic
decision to join the Nuclear Non-proliferation Treaty and to sign
the Comprehensive Test Ban Treaty. In all these actions, Brazil
has taken its place as a world leader for peace and security.

Today, the Mutual Legal Assistance Treaty we signed
will help us to crack down on drug production and trafficking and
fight transnational crime in a way that benefits all of our

people.

President Cardoso said two years ago when he visited
me at the White House -- and I quote -- "The vocation of Brazil
and the United States is to stand together." I believe we stand

together today as never before. The issues we face are central
to the well-being of both our peoples. The fate of our
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hemisphere, with strong democracies, a commitment to fight crime
and drugs, to work for lasting peace, the future of the new
economy, preparing our people for the 21st century -- that's what
this trip is all about. These are all objectives we share, and
they really matter to ordinary citizens in both our nations and
throughout this hemisphere.

Thank you. (Applause.)

PRESIDENT CARDOSO: President Clinton, I'd like to
ask you to begin if you don't mind.

Q Mr. President, Attorney General Reno has made
her decision and will extend her inquiry into your telephone
fundraising to determine whether a special counsel should be
named. How do you feel about that hanging over you for another
60 days at least?

PRESIDENT CLINTON: I feel nothing about it. There
is a law and there are facts. And I feel that it would be much
better is she were permitted to do her job. I know I didn't do
anything wrong. I did everything I could to comply with the law.
I feel good about it. But I told you yesterday, the thing I
don't feel good about is the overt, explicit, overbearing attempt
to politicize this whole process and to put pressure on more than
one actor in it. That's wrong. There's a law. There's a
fact-finding process. And I'm going to cooperate with it in
every way I possibly can.

Q Mr. Clinton, will the recent -- between the
European Union and Mercosur affect how you formulate your
strategy for commerce in the Americas?

And for President Fernando Enrique, the question is,
what is the relative importance of Europe as far as Brazil's
commercial strategy or trade strategies concerned, especially vis
a vis the United States?

PRESIDENT CLINTON: Well, first of all, if I were in
Brazil I would be trying to sell as much as I could to America
and to Europe. I think that's the way this market works. Both
the European Union and the United States have increased our
exports to Brazil and to the Mercosur countries in the last few
years markedly. So I don't feel threatened by it, I just want to
make sure we're fully competing. And if we don't fully compete,
it will be our fault, not yours and not Europe's.

That's one of the reasons that I'm seeking fast
track authority. 1It's up to the United States to decide whether
it's going to be a fully competitive nation, but we have -- in
the last two years, for the first time in a long time, more than
half our new jobs have come in the higher wage categories. And
it's the direct result of our aggressive pursuit of trade
opportunities.

So I'm prepared to compete and all I want is a fair
chance to compete with the Europeans here or anywhere else. But
I don't see that as a bad thing. If I were in your position, I'd
be trying to sell more to everybody.

PRESIDENT CARDOSO: Well, I believe that what
President Clinton said is most helpful to us. The more

10/14/97 19:50:01



tuddy » [1TTd Reled>e

competition we have between the United States and Europe for
trade, the better it is for us because it makes our products much
cheaper. So I agree with President Clinton. It is true that
Brazil's number one individual client is the United States today.
But the European Union, as a whole, or taken as a whole, imports
and exports a bit more than the United States, actually. We are
now, as I said before and I'm going to repeat this, global
traders. We actually trade with a number of countries and areas
throughout the world and we're very interested in increasing
these trade flows.

With regard to the United States, we have increased
such trade flows. Unfortunately, we have an increasing trade
deficit as a result of the increased trade with the United
States. So we have to review this situation and try to balance
it better to the benefit of both. We want to increase imports
and exports. We don't want a zero-sum game and we don't want a
game in which one loses and the other wins. We want a win-win
situation in the trade arena.

That is why we say that our trade policy with Europe
is very active. It will continue to be very active. But I agree
wholeheartedly with President Clinton -- we cannot think about

such economic blocks as isolated fortresses. They have been
designed to increase trade, and we're going to take advantage of
every opportunity that we can find to intensify our trade abroad,
to sell things abroad. We will do so whenever we can. We're not
going to close off our economy because our competitiveness, our
progress in the area of technology and the cheapening of the
products for own people depend on such trade.

’ Thank you
e Q Mr. President, in Venezuela your discussions
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included alternative energy sources. Here you've also discussed
safe or clean energy sources. I wonder, given that in the United
States there is opportunity for improvement in the area of both
energy incentives and also reducing the amount of emissions, do
you find it difficult to discuss this topic while abroad?

PRESIDENT CLINTON: No, because I don't think the
two things are inconsistent. I think we are -- a real
responsibility in the United States to do energy conversion. We
were on that path, ironically, 20 years ago, when our experts
underestimated the amount of natural gas reserves that would be
available to us in the United States and throughout the world.
And we thought we could move to a clean coal technology and do
the job. We now know that that decision was not accurate. But
the people who made the decisions 20 years ago did it based on
the best evidence they had at the time.

So I think we're going to have more reliance on
natural gas and other forms of energy that are even cleaner. And
we have to do more conservation. If you were there at the
climate change conference we had at Georgetown a couple of weeks
ago, we learned, among other things, that two-thirds of all the
heat generated in the production of electricity is wasted. If we
can recover half of that waste heat, we will generate enormous
new capacity for growth without adding one single pollutant in
the form of greenhouse gases to the atmosphere. So we've got a
lot to do on our own account.
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But as I said -- let me reiterate what I said. What
I want to do is to try to help the developing countries grow
their economy just as fast as would otherwise be the case, but
chart a different energy future than the one we charted in the
past when we were at the same stage of development. And the
question is, can they do that. I think it's absolutely clear,
crystal clear that they can.

And this 1s a big problem. In China today,
bronchial disease is, among children, the number one health
problem for kids in the country already. So I want the Chinese
economy to grow and the Chinese people to prosper, but I think
they should choose a different energy course for the same growth.
And I think they can and we should be trying to help them. If we
don't do it, then no matter what we in the developed countries
do, within 30 to 40 years we'll be right back in the same pickle
we're in today, except worse.

Q I have two questions for both Presidents. For
President Clinton, since 1995 both governments have worked on the
bilateral trade with you, but so far they have no concrete
results. And the perception is that Brazil is still complaining
about trade barriers and better access to the U.S. market. So
I'd like to know if both Presidents have now a new orientation
toward a new phase in the trade bilateral relationship.

For President Fernando Enrique, my question is, if
there is no fast track authority, if this is not granted, would
Brazil be willing to negotiate -- if there is no fast track, do
you believe that there will be an continuity in the negotiations
of FTAA? And if there isn't, would Mercosur take on this role --
in other words, the role of the principal protagonist in terms of
trade in the region?

PRESIDENT CARDOSO: I don't want to make any bets on
American policy. 1If there is going to be this sort of a policy

-or not is the United States' problem. I think that President

Clinton is going to be in a position to get the fast track
authority he wants.

But integration, whether we're talking about
integration throughout the hemisphere or Mercosur, are two
processes that are very interesting to our economies, quite apart
from any political issues, which will simply decide the speed at
which such issues are decided. So what President Clinton said
was crystal clear when he talked about his view of Mercosur and
FTAA. He said there is no clash between the two; there is no
opposition. There is simply a situation, and we have to give
ourselves enough time so that we will be in a position to prepare
for increased competition. It's just a matter of time,
procedures, so that we will be in a position to participate fully
in conversations and understandings. '

So with or without a fast track authority, the
question is, is it good or bad for us to increase international
trade, and the answer is always the same -- it's always good to
increase international trade. So I would say that the other
factors are just conditioning factors, but the key objectives are
out there and they're unchanging.

We will continue to work to our utmost to
consolidate Mercosur, but simultaneously to work on the FTAA. We
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signed an agreement in Miami -- I didn't sign it myself
personally, but I was just the President-elect, but President
Clinton was kind enough to ask me to come and cbserve. And this
is not just a commitment on paper. It's a real commitment -- we
really want to increase our trade foundation.

Now, people are talking about the United States,
Europe and so forth -- trade is trade. We have to look at things
one question at a time, how we're going to deal with the
interests that are being affected, how can we build bridges in
such a way as to benefit the parties involved. All of this
involves a long construction process.

PRESIDENT CLINTON: Let me say, first of all, I
would only add to what the President said that I believe, and I
think he believes, as well, that if we can proceed with this free
trade area of the Americas, it's also a way of stabilizing the
democratic governments of many smaller countries in our
hemisphere and giving them some assurance that, if they stay with
democracy and reform, their people will also be able to reap some
economic benefit from it.

So I think it is important that Brazil assume a
leadership role in this fashioning of this whole agreement. And
I hope they will, because I think what we're trying to do is to
say, this is, first and foremost, about economics, but economics
supports freedom and democracy and stability if we do it
properly. ' '

Now, on the question you asked me, the trade
question, let me just briefly say, we went over the specific
trade issues that Brazil has with the United States and the
specific trade issues the United States has with Brazil. And we
-- obviously, neither one of us are trade negotiators and these
are somewhat specific and, in some cases, almost arcane issues
involved, but what we did do is we resolved that we would give
both sides instruction that we want these matters resolved if at
all possible and as quickly as possible. They're dragging on,
they're an irritant to our relationship. And they're, in the
context of our larger objective, a negative rather than a
positive force and we'd like to have them resolved. And that's
basically the decision we made.

Q Mr. President, just to go back for a moment to
Janet Reno and her investigation -- I'm wondering if you can tell

us, has this whole affair complicated your relationship with her
and your ability to actually function with your highest ranking
law enforcement official? For instance, do you find yourself not
talking to her because you're hesitant to have too much contact
with the Attorney General?

PRESIDENT CLINTON: Well, I don't really have
anything to add to what I said yesterday about that. I think you
all are perfectly capable of drawing your own conclusions and
evaluating whether this puts our political system in balance or
out of balance, and I don't think that we should discuss it here.

The most important thing is we've got a law; we've
got a fact-finding process. The fact-finding process should
proceed with integrity; the law should be implemented without
pressure either way. I am doing my part. I wish others were
doing as well.
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Q Mr. Fernando Enrique, I hope you don't mind if
I ask Mr. Clinton the question. Mr. President, your visit was
preceded by diplomatic turmoil. A document was disseminated that
said that Brazilian corruption was endemic. This was commented
on by the American Ambassador and his comments made things worse.
The head of the Supreme Tribunal, the Superior Court in Brazil
reacted badly, as did some other people in the federal government
-- even a governor of a federal district. And they also reacted
not just to this issue, but to a number of other issues in which
excess security was demanded by some of your advisors.

Brazilian authorities called this people's attitude
rather aggressive. Not only authorities, but people as a whole
in Brazil felt that they had been badly mistreated. I would like
to know your view, sir. Do you think there was any exaggeration?
Do you think there were any diplomatic mishaps in this situation?

PRESIDENT CLINTON: Well, first of all, I became
aware of this document and the characterization of the Brazilian
culture after it had been released. The document was wrong and
it represented an appalling error of judgment for anybody to
write such a thing. It has been decisively rejected by every
American authority, beginning with the Ambassador here now. And
it has been excised from the document.

So I regret very much that it happened, but once in
a while such a thing may even happen in Brazil, where someone who
works for some agency will put out something in printing which
shouldn't happen. I can only ask the Brazilian people not to
infer that that is the feeling of either the government or, more
importantly, the people of the United States toward Brazil. I
assure you that no Brazilian could have been any more upset about
it than I was. I thought it was terrible and I did everything I
could to correct it.

Now, in terms of the trip here, I just don't have
enough facts to know. I know that our people historically,
because of the problems that have periodically affected our
Presidents -- always on our own home turf, I might add, always
when we're at home -- that the security for an American President
often seems to others to be too rigid and too uncompromising.
But, as I said, we've never had problems with our Presidents'
security in a foreign country, but we've had enough problems at
home over the last 35 years and before that I hope you will at
least understand that. But I try to make sure that our people
are as understanding and cooperative with the people in every
country and community they visit as possible, and I hope they
have been. That's all I can say. I don't know the facts.

Q Sir, does it embarrass you when these questions
about fundraising follow you on foreign trips, as they have on
this one, or does it embarrass the country?

PRESIDENT CLINTON: Well, I can't be embarrassed by

other people's judgment. I have no control over what you decide
to ask about. That's your decision, not mine. That's a question
you should ask somebody besides me. I didn't have anything to do
with what was asked. I think other people sometimes in other
countries wonder what it's all about, especially when everyone
concedes that there was no request or improper public action in
any way, nor did any occur as a result of whatever communications
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are in dispute.

But that's a decision for you. You have to decide
what questions you're going to ask. I can't be embarrassed about
how you decide to do your job.

Q I have a question that I want to ask both
Presidents. People who monitor relations between Brazil and the
United States feel that the problems that we have had most
recently are often exacerbated by the bureaucracies of our two
countries simply because there's not enough involvement of the
Presidents and the leaders of the two countries. This is
criticism that's been leveled against our countries. I wonder if
you would agree.

The United States has a difficulty being a
superpower, and the only superpower, to deal with an emerging
power in the Americas that is asserting its leadership as a
democracy as a freer market. Former Secretary Kissinger told me
recently that he believed that really you have to adapt, because
you are not used to that. You have to adapt intellectually to
that. I'd like you to talk about this issue. Does our emerging
role bother Americans or the United States of America?

PRESIDENT CARDOSO: Well, at least as far as the
Brazilian side is concerned, I was so very pleased because the
touchiest issues are always being brought up for President
Clinton. No one is asking me these touchy questions. I was so
pleased up until now.

However, my involvement and President Clinton's
involvement can only be that of people who are involved at a very
general level involving problems between our two countries. Of
course, there are always going to be some sort of bureaucratic
problems, but I'm quite sure that we can deal with them quite
easily. I think bureaucratic problems and red tape dissolve as
soon as people see the warmth of our warm and direct personal
relations, which are much more important than any bureaucratic
entanglement.

Now, of course, we do understand fully that for
security reasons, you do have some problems of your own. Luckily
enough, we in Brazil don't have to face these major threats.

It's not the case of every country. The United States
particularly has had to face some very difficult situations. Of
course, our security forces try to pay attention at all times in
Brazil. But I'm always breaking the rules in Brazil and so far
nothing has ever happened and things are very tranquil and I'm
sure they'll continue to be so in the future.

But I'm quite sure that anything that comes up can
be dealt with quite easily because of the warmth and the openness
that President Clinton and Mrs. Clinton have shown to us in
Brazil at all times. They have shown to all Brazilians that
their trip is an open-hearted visit.

PRESIDENT CLINTON: I'd actually like to respond, if
I might, to both your questions. Because the question you asked
the President, I think the answer to your question is a lot of --
people who work in government bureaucracies the world over are
following established policies, and they tend to acquire an
interest in maintaining the established policies, and most of
them don't have the authority to change it, which is why these
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kind of personal relationships are so important. Because it's

our responsibility if we want to change the direction of the
country not to blame the people who work for us -- and

particularly the people who many not even be political
appointees, they work through from one administration to another
-- but to try to give different instructions, to send different
messages down there.

And that's why -- sometimes I think, with all
respect, sometimes members of the press and even our own publics
say, well, why did they spend all that money and do that foreign
trip, all the money we spent to come here, all the money we spent
to entertain us -- why did they do all that? There didn't seem
to be an great earth-shaking specific agreement. And the main
reason is the very thing you said -- that we have to increase
understanding, we have to increase sensitivity. And even subtle
shifts in our position can send a different message to those down
in the governmental hierarchies that have to implement these
decisions on a daily basis. So I think that's a very good
question.

The second thing is, does the United States, at the
end of the Cold War left as being the world's only superpower,
feel threatened by the emergence of Brazil or any other country.
The answer to that is, I actually support the emergence of
countries to a greater role of influence and responsibilities, as
long as they share our basic values -- not agree with us on
everything, but share our basic values.

If they're committed to freedom and democracy, if
they're committed to open trading systems, if they're committed
to giving all their people a chance to participate in the wealth
that the global economy generates, if they're committed to a
responsible global approach on the environment, if they're
committed to working with us against threats that cross national
borders -- terrorism, weapons proliferation, criminal syndicates
and drug trafficking -- if they're committed to those things,
then I don't see this as competition. I see this as people
emerging to take on more responsibility. And if we work
together, more good will happen.

I'll give you another example. When I became
President, there was the question of whether the United States
would object if, in addition to NATO in Europe, there were an
independent European security force working with NATO. And I
made it clear from the beginning, I support this. I don't see
these things as competing.

We have to change because most of the threats to
nations in the years ahead will come not from other nations, but

from threats that cross national borders -- guerrillas,
terrorists, weapons proliferation, drugs, crime, environmental
and disease problems -- number one. And because most of the

benefits that nations can derive for their people require them to
cooperate with people beyond their borders, we will have to
change our conception of how national power and influence is
acquired.

National power and influence is acquired,
ironically, by becoming more interdependent and cooperative with
others who are strong and self-sufficient and self-reliant, but
need to be allied with you. And I do believe, frankly, that this
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will require a big change in the way people look at politics --
not just in the United States, but elsewhere.

Q Since you spoke yesterday on Air Force One,
it's been reported that the White House and the Justice
Department have been negotiating to figure out a way that you
could speak to investigators about campaign finance. Have you
reached such an agreement? And under what conditions would you
speak to the Justice Department?

PRESIDENT CLINTON: I know nothing about that I
didn't say yesterday. I literally -- no one has talked to me
about it and I know nothing to add to what I said yesterday.

Q Mr. President, Mr. President of Brazil,
Fernando Enrique Cardoso, Brazil defends negotiations with the
FTAA in complementation to tariff laws. Now, what complements
are we talking about specifically as long as Brazil adheres to
the calendar?

And for President Bill Clinton, last night, Mr.
Clinton, you said that you felt touched by Brazil and had felt
touched by Brazil for over 30 years. Have you been touched
enough to say that you're going to give support to Brazil's
candidacy on the Security Council so that Brazil will become a
full member of the Group of Nine as well next year?

PRESIDENT CARDOSO: Okay, I'm going to break a
couple of the rules here once again. Go ahead, one last
additional question, very, very quickly before we answer.

Q The United States government wants that Brazil
open the Brazilian market, but there are many restrictions
against Brazilian products, like oranges. My question is, why
not the USA don't change the situation, keep the situation and
allow the free commerce for many Brazilian companies?

Fernando Cardoso, I would like to know what the
Brazilian government's view on these non-tariff barriers against
a number of Brazilian products that are trying to get into the
U.S. market.

PRESIDENT CARDOSO: All right, I'm going to begin by
answering the question on the additional agreements or side
agreements to the FTAA. I think that President Clinton talked
about his views very clearly when he talked about the meaning of
the overall proposal for hemisphere-wide integration. And he
made his comments in a way that I think was quite proper.

He said it's not just a matter of tariffs -- I'm
going to talk about the tariffs in a minute -- but it's not just
a matter of tariffs. 1It's a much broader concept that we're
fighting for here, because we're talking about the fact that
there are some political considerations that come into play.

And, of course, political considerations are based on values -- a
common desire, a shared desire to keep the peace, to control drug
trafficking, to avoid criminal activities on the internatiocnal
level or in the international sphere.

So we're not just talking about trade here, so much
so that what we proposed in the meetings that we've had thus far
and that we're going to continue to have over the next few days,
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is that the key topic be education. And in Santiago, we're going
to keep insisting on education as the key issue, because people
can say, all right, very generously, let's talk about something
that will move people, but that means that we have to talk about
something that goes beyond tariffs.

Tariffs, of course, are very important to countries
and their economies and especially interesting to specialists.
But countries have much more that they talk about and disagree
with in the area of international relations aside from tariffs.
And so we have to talk about things that will bring our people
closer together.

Education is ideal because the basic tenet of
education is equality, and I think that what President Clinton
said here pretty much follows along the same line of thought.

And we do not want to limit our relationship to issues that don't
even require a meeting between Presidents, because
technical-level meetings will be enough.

What we are here to express and symbolize is
something far greater than this. It's the desire for democracy
and greater equality. A country such as Brazil that has no
reason to hide its problems, especially our social problems,
which are so great in nature, is in a position to want very much

to improve the standard of living of its people. Within
Mercosur, outside of Mercosur, we're very interested in seeing
that all agreements be broader in scope, just as President
Clinton just said.

So with regard to the specific issues that were
brought up -- you talked about steel and orange juice and
footwear and -- everywhere throughout Latin America where
President Clinton goes, he's going to hear the same issues being
brought up. And elsewhere as well, because the French, the
Japanese, the British, they all have the same problems. To the
degree that our countries move forward and progress, especially
Brazil, where the industry sector is growing rapidly, of course
we're going to begin to compete and problems and are going to
crop up. And, of course, some moment in time is going to require
arbitration of some nature, which is not meant to be just
political in nature. But the greater our understanding is, the
better our possibilities will be of reaching an understanding as
to these issues.

Now, there are specific points on the agenda of
demands of our two countries that neither one of us have really
talked about them much. Some were brought up now, but we both
know what they are. And when President Clinton goes back to the
United States, people are going to ask him, did they ask you
about this, that, or the other. 1I'm not even going to mention
what they are. He's going to say, yes, I did talk to President
Cardoso about it. What did he say? Well, President Cardoso said
he's going to give utmost consideration to these issues. And

. that's what I'm going to say to you. We're both going to work

hard to try to solve these issues.

PRESIDENT CLINTON: Let me say again, on balance,
the United States has a lower tariff structure than virtually any
country in the world, and fewer restrictions on trade than the
European Union, for example. And I hope we can work these last
remaining areas out. If you think about how big and complicated
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our countries are and the fact that we have now two-way trade in
the neighborhood of $23 billion a year. The number of disputes
is actually relatively small and I'm encouraged by that.

I'm not going to ignore the gentleman's clever
question on the United Nations. First of all, you should know
that today Brazil has been elected to a two-year term on the
Security Council. Congratulations, Mr. President, that's a very
good thing for the United Nations, as well as for Brazil.

The United States' position has been that the
Security Council ought to be expanded, that a permanent seat
ought to be given to Latin America, and that the Latin American
nations themselves should resolve how that permanent seat should
be filled. This really is one of those areas where I don't think
it's our place to tell the people of Latin America how to proceed
here. I hope we will proceed and give a permanent seat on the
Security Council to Latin America, because I think that the
actions of the last several years clearly warrant that. And,
again, that's another one of those questions like the gentleman
who asked me about Brazil's emergence. The more there is a
stable, constructive presence in global affairs presented by
Latin America, the better off the world's going to be.

Q Thank you, Mr. President, and good afternoon.
Based on your comments yesterday on Air Force One, sir, it would
seem that you've been briefed on the videotapes that are soon to
be released. What is your understanding of what's on them? And
is there anything on them that causes you any concern?

PRESIDENT CLINTON: No, I think it's the same old
stuff. As I said, those of you who have been going to the
fundraisers with me, you've already seen it live so the replay
will probably be boring for you. That's what I understand and
I'm not worried about it.

Q Mr. President -- are already saying that --
(inaudible.)

PRESIDENT CLINTON: I've not made a decision yet
about what to do. But let me say this, I intend to take a strong
position there and I expect to probably be criticized by all
sides. The United States, as our friends in Europe are well
aware, is in a particularly difficult position when the benchmark
is 1990, for three reasons.

Number one, we've had economic growth since 1990 far
greater than Europe, so our greenhouse gas emissions have gone up
more, which means we have more to do to go down. Number two, the
Europeans are -- particularly if they're treated together
--benefit from the incorporation of East Germany into Germany and
the dramatic drop in production in East Germany, which has a high
level of pollution. Therefore, they get a big reduction in
pollution for something that -- not because of any independent
policy action taken, but because of the incorporation of East
Germany into Germany.

And, thirdly, the presence of the North Sea oil for
Great Britain gave Britain the ability to sell the oil, which is
relatively polluting to other countries and keep the natural gas,
which is quite clean, and substitute that for coal. So using the
1990 base mark, they have a lot of inherent advantages over the
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United States in terms of the degree of rigor required to meet
any given target.

Nonetheless, I think there's so much we can do
through technology and different purchasing patterns and
conservation patterns, that I think that we can do quite a great
deal. And I intend to propose that we do a great deal. What I'm
trying to do is tc put together a comprehensive agreement in
Kyoto that will actually do what everybody wants, which is do
reduce greenhouse gas emissions into the atmosphere substantially
in the next century.

Right now we're at about double the volume of
greenhouse gases in the atmosphere that existed before the dawn
of the Industrial Age. If we don't do something we'll be triple
the volume by the middle of the next century. And we know that
something bad will happen. Even though the skeptics on the other
side say we don't know exactly what and when, we know enough to
know it's not going to be good, and we've seen enough evidence of
that so far.

So I'm going to have a credible plan. I'm going to
do my best to get everybody involved in it. I hope I'll even
have some success at selling it to the Congress. Right now, it
may be a lot easier to sell it to the environmentalists and to
the business community than to sell it to the Congress, but I'll
do my best.

Q Mr. President, have you decided against using
your line item veto authority? And am I mistaken, or is this
becoming habit forming?

PRESIDENT CLINTON: Well, it's not habit forming
but, yes, I used it again today -- as I told you yesterday I
would -- on I can't remember how many projects, but more than a
dozen worth more than $140 million that were not either in my

budget or recommended by the Department of Defense. I thought it
was appropriate.

I know that a lot of members that voted for the line
item veto in Congress now wonder whether they did the right
thing, now that I'm exercising it. But I'd like to remind you
that, again, I have deferred, in great measure, to Congress.
Congress put in 750 projects not requested in our budget or in
the Defense Department plan, and reduced overall weapons
procurement, reduced overall research and development to pay for
virtually all of them.

And I'm hoping that in the years ahead I won't be
using it as much and future Presidents won't use it as much
because it will lead to a different kind of negotiation in the
budgeting process.

But I think what I did today was responsible and
quite restrained. And I believe that it's important to send a
signal to the American people that we're going to stay on the
budget track we started on, and we're going to stay within these
numbers and balance the budget. That's one of the things that's
given us the big economy we've got.

PRESIDENT CARDOSO: I'd like to thank all the
Brazilian and American journalists for having joined us and for
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being so good about answering all our questions. And may I say
that the emphasis that President Clinton has put on the
environmental issue is one that I would like to bring up for
Brazil as well. We have an energy matrix that is very, very
clean. We use hydro power and now gas, natural gas. And we aré
strengthening our links with regard to the energy matrix
throughout the rest of Latin America. So I think that our
dialogue in terms of climate has been extremely positive.

Thank you to everyone.

END 2:35 P.M. (L)
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Why? Because we're trying to figure out a way to
grow the economy and support families. Not the same debate --
it's not an either-or. We have to find a way to do both things,
to have balance and harmony in America.

" The same thing with the environment. | consider
myself a passionate environmentalist, and yet, you know that |
have devoted most of my energies in my first term to getting the
economy going again. | think if we have to choose we're in
terrible trouble.

But most of the choices are false choices. |
remember when the United States decided -- this was before my
time -- to limit sulphur dioxide emissions into the atmosphere,
and everybody said, this is going to cost a ton of money and it's
going to bankrupt the country and we'll never get it done on the
timetable, and we let the market take over. They set up a permit
trading system for sulphur dioxide emissions permitting, and a
few years later, we're way ahead of schedule at far less than
half the predicted cost and the economy is booming. Because we
found a way to get the private sector and its creativity involved
in protecting and cleaning up our environment.

That's what we have to do with this greenhouse gas
problem that's warming the climate. If we do this right, we will
create jobs, we will not shut down jobs, and we’'ll preserve the
environment for our children.

So we got out of the environment -- so the
Republicans are for jobs and the Democrats are for the
environment. The liberals are for the environment, the
conservatives for jobs. What a crazy way to live. | want to be
able to breathe when | go to and from work. This is not a debate
that should be structured this way. So | think we've changed it.
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decisions to preserve a healthy world for the
generations that will inhabit this planet long
after we are gone. The First Lady, through her
courage, tenacity and grace, serves as a model for
us all.

Ladies and gentlemen, it is my pleasure
and my privilege to introduce the First Lady of the
United States, Hillary Rodham Clinton.

[Applause.]

MRS. CLINTON: Thank you, thank you very
much. Thank you, Bob. Thank you, Father O‘Donovan
for once again welcoming all of us to Georgetown,
which just happens to be my husband’s alma mater.

[Applause.] |

MRS. CLINTON: I particularly want to
thank all who are gathered here as participants and
observers of this important conference. I am
delighted that there are so many students and young
people, because certainly there is no member in the
audience with more at stake than those who are just
beginning to look into their own futures and chart

their own courses.
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I can think of no more fitting day for us
to come together to discuss climate change than
today, which has been designated as Children’s
Health Day in the United States since 1928. For
all of those years, we have met every year, as I
did again this morning at the White House, with
people charged with the responsibility for looking
after our children’s health. Every year, we have
evaluated how well we have done in dealing with
those issues that most affect the well-being of our
children.

Our grade as a country went up this year
from a C minus to a C. That's not much to brag
about, but we are making progress ana, at least,
the trend line is in the right direction.

Certainly, to meet today, on Children’s
Health Day, in the context of this conference is to
put an even brighter spotlight on what is happening
and could happen to our children if we refuse or
fail to act appropriately, for how we act in
response to global warming will have a profound

impact on the safety and well-being of children not
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only here in our country, but the world over.

One of the biggest threats children face
is disease, particularly disease rooted in
environmental causes. Millions of children under
the age of five die every year from preventable,
easily treated conditions like pneumonia, diarrhea,
malaria and malnutrition. Thousands more are made
sick from air pollution.

In recent years, I have seen the
individual faces behind these statistics, a boy
feverish with malaria in Africa, a girl perilously
malnourished in Asia, an infant dehydrated from
cholera dying in South America, children from our
own cities, suffering from asthma, étruggling to
breathe. There is no escaping the fact that
growing bodies are more susceptible to disease,
pollution and environmental changes than the rest
of us.

And so, in a real way, it is for these
children and millions more like them and those to
come that bring us to this conference today. As we

have heard this morning from some of the world’s
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leading scientists, the health problems that fall
disproportionately on children are only going to
get worse if we do not do something about climate
change. So, I want to talk to you briefly this
afternoon, not as a scientist or as someone
prepared to recommend any specific policies,
targets or timetables, but as a mother and a
citizen with a longstanding concern for the health
and safety of children.

While uncertainties about the particulars
of climate change remain, while we do not know
exactly, for instance, how much and how fast
temperatures will rise, this much is clear. Global
warming has the power to put more cﬁildren at risk.
Let me focus on three health flashpoints, air
quality, the spread of disease and food security.

One reason we should be increasingly
concerned about global warming has to do with
respiratory illnesses. Already as many as 40
percent of children seen in health clinics around
the world are suffering from acute respiratory

infections. It is likely that an increase in
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global temperatures will deepen this problem.

High pollution levels in many urban areas
result in high levels of ozone and fine particulate
matter. Studies tell us that, when these
pollutants increase, the number of respiratory
illnesses tend to rise, too. These pollutants can
aggravate conditions like asthma. Over the last
decade, the number of cases in asthma in the United
States has jumped by 29 percent. Hospitalization
rates have increased by.six percent. ' The largest
increases have been among children and young
adults.

Today, asthma affects nearly five million
American children. Last year, it léd to more than
300 deaths. Children in urban areas are hit
hardest. In New York City, for example, children
are hospitalized at four times the national rate.
Within the city itself, rates are three to five
times higher for African-American and Latinos. A
rise in temperature, it is thought, will 1likely
hasten this trend.

Children in disadvantaged neighborhoods,
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those least able to seek quality medical care, will
be affected the most, but not child will be
entirely safe. I notice the increase in asthma as
I travel from children’s hospital to children’s
hospital and meet with long time pediatricians who
tell me with concern about the numbers of children
they now see and how difficult it is often to
monitor their illness.

Another reason we should be concerned with
climate change has to do with the spread of
infectious diseases. In 1995, infectious diseases,
like malaria, cholera dengue and yellow fever,
killed more than 17 million people worldwide. Nine
million of these deaths were childreﬁ.

Increases in temperature hasten the spread
of infectious diseases for two reasons. First,
they shorten incubation periods. That means that
the viruses, bacteria and parasites that cause

these diseases can reproduce and spread a lot

faster. Second, cool temperatures protect parts of
the world from certain diseases. They serve as an
important line of defense. Diseases that can
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survive in hot, humid Calcutta just aren’'t going to
make it in Cleveland unless temperatures rise.

Take a disease like malaria, which is
spread primarily by mosquitoes. There are a half
billion cases of malaria every year. IN 1995, 2.1
million of these resulted in death, most of them of
children under the age of five. Moreover, the
threat of malaria is increasing with the emergence
of strains that are resistant to drugs. In Africa,
for example, the spread of Chloroquine-resistant
malaria has contributed to an estimated two to
threefold increase in malaria-related deaths since
1984.

Those of you in business or‘government who
travel to Africa and Asia regularly, have been
told, I am sure as I have by my doctor, that now
taking malaria medication is absolutely a
necessity, but whether or not it is good enough to
withstand whatever strain that is out there is an
open question.

For this reason, higher temperature should

be a matter of real concern. Areas that were
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pfeviously free of malaria mosquitoes, such as
mountainous regions in Rwanda and Kenya, are now
reporting an influx of the insects. In Costa Rica
and Colombia, mosquitoes that were never seen above
one thousand meters have been spotted at twice that
altitude.

The United States is not immune, as you
saw from Diana Liverman’s maps this morning. In
fact, according to research by the United States
Agency for International development, as a
consequence of climate change, the percentage of
the world’s population at risk to malaria could
increase from 45 percent to 60 percent, increasing
the annual number of malaria cases By 50 to 80
million people per year.

The spread of water-borne disease could
also be hastened by climate change. Warmer water
temperatures breed and sustain infectious bacteria.
Flooding that results from rising sea levels could
put water supplies at risk. This could make a bad
problem worse. 1.3 billion people already lack

access to safe water; 1.9 billion lack access to
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sanitation. Again, children are most imperiled.

Unsafe water is the prime cause of the
approximately three million childhood deaths
annually, worldwide from diarrheal disease and the
four million childhood deaths annual from
pneumonia. In the developing world, diarrheal
disease is the number one killer of children. Yet,
I have visited some of the diarrheal clinics, most
notably in Dakar and met American doctors there
studying how low tech, cost-effective means could
be used to treat diarrhea because they have seen it
beginning to spread in places like Louisiana.

Third and finally, climate change can put
food security at risk. Scientists éredict that, as
carbon dioxide levels rise in the atmosphere, one
of the consequences will be a shift in the zones of
agricultural productivity. That could result in
changes in crop, livestock and fish farming
productivity, reduced availability of water for
irrigation and loss of arable land.

These disruptions would likely cause local

shortages of food supplies and the result would be
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hunger and malnutrition which would harm, in turn,
children and pregnant women especially. To
complicate matters, the countries most vulnerable
to droughts and pest outbreaks and other factors,
restricting food production are among the poorest
in the world, places where widespread famine
already takes a terrible human toll.

In short, climate change, as you are
discussing today, has the potential to deepen
problems we already facé, problems that fall
disproportionately on our youngest citizens. For
this reason, we should address climate change, not
just as a scientific or economic issue, but also as
a health and safety one that should Eoncern all of
us.

I know that, as parents, we think about
our children. I believe that part of our
obligation is to think not only about our children
and grandchildren, but about‘all children. That
certainly is how my husband sees it and part of his
efforts to respond to global warming grow out of

his overall agenda to build a strong foundation for
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the well-being of children.

We have made real progress toward that
end, with a balanced budget that will help extend
heath insurance to five million children, with a
Medicaid program and active legislation like the
Family and Medical Leave and the Kennedy and
Kassebaum Acts, raising immunization rates, trying
to shield our children from tobacco and drugs.

The President has acted to see to it that
our air, water and food are safe, by putting new
standards on meats, seafood and poultry and signing
a law to keep harmful pesticides off our fruits and
vegetables. This summer, he put in place tough new
air quality safeguards which will prbtect millions
of American children from the health effects caused
by ozone and small particulates. Today's
conference is part of the ongoing effort, not only
of the President, but of all of us to safeguard the
future of our youngest citizens.

The Bible asks if your child asks for
bread, would you give him a stone? If he asks for

fish, would you give him a serpent? If he asks for
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an egg, would you give him a scorpion? These are
the oldest questions in the world and they remind
us of the duties faced by every generation to see
to it that, when our children, even before they’'re
able to ask for themselves, are really asking us to
make sure they have as healthy and safe an
upbringing as possible by enabling them to inherit
a world at least as good if not better than the one
we came into.

Those questions also need to be on the
agenda in discussing climate change, because the
people who will be most affected are not here.

They will not be in any of the rooms or any of the
breakout sessions. They won'’t be aﬂle to follow
the very detailed discussions led by our panelists.
They have a lot at stake and we should be sure that
the questions they ask us are ones that we will be
proud to answer in the future.

Thank you very much.

[Applause.]

MR. GALLUCCI: We will now have a very

short hold while the Vice President comes back into

MILLER REPORTING CO., INC.
507 C STREET, N.E.
WASHINGTON, D.C. 20002
(202) 546-6666




Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately
scan such dividers. The title from the original document is
indicated below.

10/06/97 (1)
Divider Title:




SpeecLes

THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release October 6, 1997

: REMARKS BY THE PRESIDENT
AT WHITE HOUSE CONFERENCE ON CLIMATE CHANGE

Georgetown University
Washington, D.C.

10:30 A.M. EDT

THE PRESIDENT: Thank you very much. Thank you, Mr Vice
President, for your remarks, and your remarkable leadership to help
us keep our Earth in the balance. Thank you, Father O'Donovan, for
letting me come home to Georgetown one more time to discuss a matter
of immense importance to America and its future. I thank the members
of Congress and the members of the Cabirn:t and the administration who
are here, all those who have agreed to serve on the panels, and all
you who have come to be a part of this iamportant day.

Six years ago last Friday ~-- I can hardly believe it,
but it was six years ago last Friday that I announced my intention to
run for President -- challenging America to embrace and to vigorously

pursue a vision of our country for the 21lst century: to make the
American Dream alive for every person responsible to work for it, to
keep our country the world's strongest force for peace and freedom
and prosperity, to bring our people together across all the lines
that divide us into one America.

Shortly afterward I came here to Georgetown to this
great hall to outline specific strategies and new policies to achieve
 that vision, rooted in our values of opportunity and responsibility,
faith and family and community; designed to help Americans seize the
opportunities and solve the problems of this new age. It was clear
to me that our new direction had to be rooted in some basic
guideposts -- that we had to be oriented toward the future, not the
past; toward change, not the status quo; toward partnership, not
division; toward giving all a chance, not just the few; and finally
toward making sure America leads, not follows.

We tried to develop a hnew approach to government, where
we didn't claim to do everything and we wouldn't tolerate doing
nothing, but instead we focused on givirg people the tools to make
the most of their own lives and creating the conditions that would
allow them to succeed.

And we had new policies -- the economic policies and
trade policies, education policy, crime and welfare, policies toward
the working poor, policies to bolster families and help them balance
work and child-rearing, policies in health care and foreign policy
and, yes, policies in the environment.

In the last four years and eight months, I think it's
fair to say that, together, we have made real progress toward that
vision for the 2lst century. We stand at the threshold of that
century stronger than most people thought was possible back in 1991,
with our economy thriving, our social febric mending, our leadership
in the world strong. We have a solid foundation of achievement on
which to stand as we take on the remaining challenges to build that
bridge to the 21st century.

MORE



climate change clearly is one of the most important of those
challenges, and also one of the most complex, crossing the
disciplines of environmental science, economics, technology,
business, politics, international development and global diplomacy;
affecting how we and all others on this planet will live, support our
families, grow our food, produce our energy and realize our dreams in
the new century. - .

We are back here at Georgetown today because global l

That's why we've put together this White House
Conference on Climate Change, bringing together experts and leaders
with a wide range of knowledge and a wide range of views. People of
goodwill bring to this conference many honest disagreements about the
nature of the threat we face and how we should respond. That is
healthy in a democracy like ours. My hope is that we will take
advantage of this forum to actually talk with each other rather than
past each other. For it is our responsibility to work together to
achieve two vital and compatible goals, ensuring the continued
vitality of our planet and expanding economic growth and opportunity’
for our people.

Despite the complexities of these challenges, we have
good reason to be optimistic, beginning with our 220-year record of
making all manner of difficult problems solvable, and, importantly, a
very good record in the last generation of environmental progress.
For in the last generation alone, we camz together to heed Rachel
Carson's warnings and banned DDT and other poisons. We cleaned up
rivers so filthy they were catching on fire; phased out lead in
gasoline and chemicals that were eating a hole in the ozone layer.

We worked with citizens to conserve the headwaters forest of Northern
California, restore the Florida Everglades, protect Yellowstone
National Park from the assaults of mining =-- in each case, proving
that environmental stewardship does not have to hamstring economic
growth.

Indeed, in tackling the difficult task of cutting
sulphur dioxide emissions with an innovative system of permit
trading, the United States is well ahead of the schedule we set for
ourselves and well below the projected cost in cleaning the
environment. I believe we can find that same common ground as we
address the challenge of climate change.

Before we begin our discussion today, I think it's
important for me to explain the four principles that will guide my
approach to this issue. First, I'm convinced that the science of
climate change is real. We'll hear more about this today from our
first panel. But for me the bottom line is that, although we do not
know everything, what we do know is more than enough to warrant
responsible action.

The great majority of the world's climate scientists
have concluded if we don't cut our emission of greenhouse gases,
temperatures will arise and will disrupt the global climate. 1In
fact, most scientists say this process has already begun. I might
add that I had nothing to do with scheduling this conference on the
day which is predicted to be the hottest October 6th that we have
ever had in Washington, D.C. (Laughter.)

I know not everyone agrees on how to interpret the
scientific conclusions. I know not everyone shares my assessment of
the risks.  But I think we all have to agree that the potential for
serious climate disruption is real. It would clearly be a grave
mistake to bury our heads in the sand and pretend the issue will go

away.
§'II"

The second principle is thet when the nations of th
world meet in December in Kyoto, Japan, we must be prepared to c
to realistic and binding goals on our emissions of greenhouse ga
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With 4 percent of the world's population, we enjoy more than 20

percent of the world's wealth =-- which helps to explain why we also
produce more than 20 percent of the world's greenhouse gases. If we
expect other nations to act on the problem, we must show leadership.

The third principle is that we must embrace solutions
that will allow us to continue to grow our economy as we honor our
global responsibilities and our responsibilities to our children.
We've worked far too hard to revitalize the American Dream to
jeopardize our progress now. Therefore, we must emphasize flexible
market-based approaches. We must work w1th business and industry to
find the right ways to reduce greenhouse gas emissions. We must
promote technologies that make energy production and consumption more
efficient.

There are many people here today from companies that are
addressing the climate change in innovative ways, taking steps that
will save money- for American families even as we reduce the threat of
global warming. For example, a number cf leading electric utilities,
including AEP, Southern Company, Niagara Mohawk and Northern States
Power, are worklng with homeowners to promote a new technology called
geo-exchange, using geothermal pumps to heat and cool homes far more
cheaply than traditional systems while rsducing greenhouse gas
emissions by 40 percent or more. Ballard Power and United
Technologies are leading pioneers in developing fuel cells that are
so clean, their only exhaust is distilled water.

Right now, Ballard is working with Chrysler, Mercedes
Benz and Toyota to introduce fuel cells into new cars. Both of these
technologies represent the kind of creative solutions that will make
our job much easier.

The fourth principle is that we must expect all nations,
both industrialized and developing, to participate in this process in
a way that is fair to all. It is encouraging that so many nations in
so many parts of the world are developing so rapidly. That is good
news for their people and it is good for America's economic future.
But as we've seen right here at home, rising energy demands that
accompany economic development traditionally have meant large
increases in greenhouse gas emissions. In fact, if current trends
continue, emissions from the developing world will likely eclipse
those from the developed world in the next few decades.

But they have an opportunity to pursue a different
future without sacrificing economic growth. The industrialized world
alone cannot assume responsibility for reducing emissions.

Ootherwise, we'll wind up with no reduction in emissions within a
matter of a few decades. 1In Kyoto, therefore, we will ask for
meaningful, but equitable commitments from all nations. Second, we
must explore new ways for American businesses to help these rapidly
growing countries to meet their developmental needs with cleaner and
more efficient energy technologies.

Today I hope we can take a step forward in putting all
four of these principles into effect. We have studied this issue
1ong enough to know that there are sensible. options for action. It
is our job now to pull them together into a coherent plan.

Nearly three decades ago when the Apollo astronauts
first went to the Moon, we gained an entirely new perspective on the
global challenge we face today. For looking down on Earth from the
vantage point that revealed no political boundaries or divisions, the
astronauts had the same chilling sensation. They were simply
awestruck by how tiny and fragile our planet is -- protected from the
harsh void of space by an atmosphere that looked as thin and delicate
as the skin of an onion. Every astronaut since has experienced the
same insight, and they've even given it a name -- the Overview
Effect. It has instilled in each new astronaut a passion to convince
people we must work together on Earth's behalf.



Rusty Schwieckart has said, you realize that on that
little blue and white thing, there is everything that means anythi
to you -- all history and music and poetry and art and death and
birth and love -- all of it on that little spot out there you can
cover with your thumb.

To the best of my knowledge, only one person here has
actually experienced the Overview Effect firsthand -- Dr. Mae
Jemison, a former shuttle astronaut and current international
development expert who will participate in our third panel discussion
this afternoon. Nonetheless, I challenge everyone in this room to
rise to a vantage point high enough to experience the overview
effect. It will enable us to reach common ground.

Let me say when the Vice President was talking and
Father O'Donovan was talking, I was looking around this old hall that
I have loved for so long, and I found it utterly amazing that I first
came here 33 years ago. I was reading this morning up at Camp David
the list of people who were going to be nere today, and I found it
utterly amazing that a few of you I first talked to as long as 20
years ago about the need to build an altarnative energy future for
America. And I find it completely amaziag that five-eighths of my
presidency is behind me.

I make these points for this reason: If you think about
the benchmarks in your own life, it doesn't take long to live your
life. And what seems at the beginning of your life a very long time,
seems to have passed in the flash of an eye once you have experienced
it. These great developments, such as the one we're here to talk
about today, occur over many life spans. And popular democracies are
far more well-organized to take advantage of opportunities or deal
with immediate crises than they are to do the responsible thing,
which is to take a moderate, but disciplined approcach far enough in
advance of a train coming down the track to avoid leaving our
children and our grandchildren with a catastrophe.

So I ask you to think about that. We do not want the
young people who sat on these steps today, for whom 33 years will
also pass in the flash of an eye, to have to be burdened or to burden
their children with our failure to act. Thank you. (Applause.)

END 10:48 A.M. EDT




THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release October 6, 1997

REMARKS BY THE PRESIDENT
DURING PRESENTATIONS AT
WHITE HOUSE CONFERENCE ON CLIMATE CHANGE

Georgetown University
Washington, D.C.

THE PRESIDENT: Isn't there some evidence already that
malaria in nations and areas where it presently exists is becoming
more prevalent and moving to higher climate?

DR. LIVERMAN: Yes, there is some evidence that, for
example, there is more malaria at higher elevations in some
developing countries, and certainly there is some more anecdotal
evidence of malaria moving into the Unitad States. That's partly
climate, but it's alsc because we have a much more mobile population
today than we had in the past.

THE PRESIDENT: Let me ask you one other question,
because -- let me go back to what I said in the beginning. This is
one of the most difficult problems of democracy because we get 100
percent of the people to agree that it exists, and only 10 percent of
the people have experienced it and another 10 percent of the people
can imagine it and, therefore, are willing to deal with it. You
still have to have to have 51 percent in order to develop any kind of
political consensus for doing anything, I think, commensurate with
the need.

So would you say -- I have -- and I know this happens to
a lot of people -- but I had a number of people -- I had a young
congressman in to see me the other day who was a member of the
Republican Party and he said, you know, in my state we've had 300
year floods in 10 years. I met a man over my vacation who said that
he was moving away from the place he had lived for a decade because
it was a completely different place than it had been just 10 years
ago; it was hotter, there were more mosquitoes, it was a very
different and difficult place.

Do you believe that these inecdotal experiences are
likely related to climate change, or are they just basically people's
imagination?

DR. LIVERMAN: No, I actually think there is a
scientific basis for these perceptions of climate change; there's
such an area I did research in. And we've done very carefully
structured scientific surveys of farmers and of city dwellers that
show that many people do believe that the climate is changing --
whether it's a farmer in Mexico or a resident of Los Angeles. We
have a lot of studies where people do believe it's changing, and in
many cases it correlates with the type of observed temperature
changes that Tom Karl talks about.

So my feeling from my own work interviewing people is
that many people in this country do thirk that the climate is
changing and are concerned about it.

THE PRESIDENT: Dr. Karl, ¢o you want to say anything?
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DR. KARL: VYes, actually I think the anecdotal evidenc
is consistent with the notion that although no single event is the
basis for saying global warming is taking place, if you look at ma

of -~ in fact, I have a number of statistics you might find of some
interest here. Just during 1996, we had six states that set their
all-time annual precipitation amount -- not to belabor it, but totals

like 16 feet of rainfall in Oregon during the year 1996; over eight
feet of precipitation and Mt. Mansfield in Vermont, and there are a
number of other records like this.

These are the types of things that certainly have an
impact and I think people remember.

THE VICE PRESIDENT: If I could add a word to this, I
noted earlier James Lee Witt, who is head of FEMA here, he and I have
gone out, as he and the President have gone out frequently to the
sites of these disasters, and the budget for the consequences for the
flooding event and the other disaster events as well now reaches an
average of $1 billion a week in the United States.

You mentioned, Doctor, about malaria. One scientist was
telling us recently about a case of malaria that showed up in Detroit
during a month when the average temperature was a full six degrees
warmer than the 30-year average, and while of course you can't again
say that's the cause and that's the effect, the odds of diseases of
that kind, as Secretary Donna Shalala who is here, has told us,
increase quite dramatically.

The other thing I wanted to ask just briefly is, in
terms of the effects on human beings. The weather forecasters who
were at the White House last week talk about the heat index, the
combination of temperatures and humidity. Aand your presentation
followed right onm Dr. Tom Karl's, and somebody was saying that the
heat index here in Washington, D.C., by the middle of the next
century is predicted to go from -- do you know the numbers, Dr. Ka

DR. KARL: I think it's up to 105 or 110. I don't know
the exact numbers, but -- :

DR. LIVERMAN: 1It's under 100 now, and it's going to go
to about 105 on average, they think, during the summer months.

’ THE VICE PRESIDENT: - Well, we'll get some more on that.
(Laughter.)

THE PRESIDENT: We certainly will. (Laughter.) One
reason I believe this is occurring is thit James Lee Witt is the only
member of my Cabinet who is actually disaippointed when his budget
goes up. (Laughter.) And he's had a lot of disappointments these
last five years.

I'd like to now call on Donald Wilhite to talk about the
relationship -- we've heard about increased precipitation and I'd
like to ask him to talk about drought and the apparent paradox in
drought patterns and increased precipitation patterns and what
implications this might have for American agriculture, which is a
terribly important part of our economy .and we have all been counting
on it being a very important part of our export economy for the
indefinite future.

DR. WILHITE: Thank you, Mr. President, Mr. Vice
President. I was asked to talk a little bit about -- give the dry
talk, I guess, of the presentation.. (Lzughter.) Each drought event
I think is a vivid reminder of our nation's continuing vulnerability
to climactic variations. If one can rer=smber the severe drought of
the late 1980s and the early 1990s, those resulted in severe econc‘

and environmental consequences in many parts of the country.

MORE




In 1988, for example, nearly 50 percent of this nation
was affected by severe drought and resulted in excesses of $15
billion in agricultural losses in this country; a very dramatic
number. In 1996 we had a reoccurrence of drought in the Southwestern
United States, and this also resulted in severe economic and
environmental losses, a higher incidence of forest fires and so
forth. This also is of concern. In the state of Texas alone,
impacts were in excess of $5 billion.

Now, American agriculture, while technologically
advanced, is still subject to the sensitivity of weather conditioens
or the vagaries of weather, the slide that's up on the screen now
shows a dramatic upward trend in corn yields since 1950 in the United
States. But note the deviations on that trend. Those deviations are
largely the result of variations in climate or extreme weather
conditions. Most of those are the result of drought events, some of
those are the result of excessively wet events which delayed or

hampered spring planting.

Drought also is of high incidence in a normal part of
the climate in virtually all portions of the country. This next
diagram shows the incidence of drought in the United States over the
last 10 years. So while it's true we've had maybe an increase in
precipitation, I think it's interesting to note from this slide which
shows the number of years experiencing roderate, severe or extreme
drought in the last 10, that while you have a rather surprisingly
large area in the Western United States that shows a high incidence
of drought, we are also demonstrating the high incidence of drought
in the Great Plains states, in the Southwest, in the Midwest and also
along the Eastern Coastal states.

So drought is clearly a phenomena that affects all
portions of the nation, not just the Western United States. So that
projected increases in temperature and a possible accelerated water
cycle that we've been hearing about this morning may lead to changes
in both the amount and the seasonal distribution of precipitation
which may alter then the incidence of drought events and also flood
events in this country.

So while we don't know precisely what the regional
impacts of climate change may be, as Dr. Liverman was speaking about
a few moments ago, we do know the impacts associated with these
extreme weather events, and we also know where our vulnerabilities
are as a result of this. And I think it's prudent that we sort of
assess what our vulnerabilities are and use these as a way to reduce
the impacts of drought events and flood events today that will help
us in the future.

THE PRESIDENT: I want to ask a question and try to make
sure that are all as clear as we can be based on what is known about
two apparently contradictory things. Trkat is that the total volume
of precipitation has increased virtually everywhere and the number
and severity of droughts has increased across the country.

Now, Dr. Karl said earlier that part of the explanation
is that the precipitation we're getting is coming in bigger bursts.
But what I would like to do is have somebody offer basically a line
of explanation that everyone in the audience and hopefully those who
will be following these proceedings can understand, why did it happen
at the same time that we had more drought and more floods? How could
we have more droughts when the aggregate amount of precipitation on
an annual basis was increased? And I trink it's important that
people kind of "get" why that happens.

DR. WILHITE: Well, I'll take a first shot at that.
First of all, the increased precipitation amount that Tom Karl was
referencing earlier, a lot of this increased precipitation is coming
in the form of short-term, intense precipitation events which leads
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to very high runcff. So there's not a lot of moisture that goes int
the soil.

Secondly, increasing temperatures tends to increase
evaporation and, therefore, the resulting impact of that is soil
drying. So you have a combination of these things going on that help
to explain this paradox.

THE PRESIDENT: So I think that's important. When the
temperatures warm, they dry the soil and create the conditions for
the floods simultaneously.

DR. WILHITE: That's correct.

THE PRESIDENT: And because these floods don't wash away
the soil, rather than sink down into the soil, you get very little
benefit out of them, and farmers lose a lot of topscil.

* k Kk Kk &

THE PRESIDENT: Let me ask you a follow-up question, and
perhaps someone else would like to answer. But I think it's
important again -~ and forgive -- for those of you in the audience
who know a lot more about this than I do, you will have to forgive
me, but I'm also trying to imagine how this is going to be absorbed
by our nation and by people who will be following this.

It appears that we are headed into a powerful El Nino,
and I wonder if one of you would just simply very briefly explain
what that is and whether you believe there is a link between the
power of the El Nino and climate change.

DR. WATSON: VYes. Every two to seven years we have a
phenomena called "the E1 Nino phenomena." The ocean temperatures
South America in the Pacific warm up and they effectively have a
large-scale effect on temperature patterns and precipitation patterns
throughout the world. You get heavy rainfall in Peru, a drought in
Northeast Brazil, a drought in Zimbabwe, and major effects in
countries such as Australia.

One of the questions we have to ask ourselves is, are
these En Nino events changing? What we've observed in the last 20
years is we've now had the largest, most intense El Nino in 1982 and
it's looking like the one we have now may well be the most intense of
the last 200 years. The question is, are we changing the frequency
and the magnitude of these so-called El Nino events because of global
warming? We don't know. But just like there are more floods at the
moment and more droughts throughout the world, it is interesting to
note that as the greenhouse gas concentrations are increasing, it
does appear that the frequency and magnitude of these El Nino events
also seems to be changing, and they have profound effects, as I said
earlier, both on temperature and precipitation truly around the
globe.

THE VICE PRESIDENT: I would just like to comment on
your remarks concerning the skeptic. I personally believe we've had
experience with a form of skepticism that I think is similar to this
before. In 1964, the scientific community through the Surgeon
General's report said that smoking cigarettes causes lung cancer.
And for the last 33 years, up until this summer, the CEOs of the
tobacco companies said with a straight face and seemingly no
embarrassment, there is no link between smoking cigarettes and lung
cancer. Some scientists say even today the exact causal relationship
is very difficult to pin down because science can't answer all of
questions. But it's abundantly obvious that it does, and the
President's been leading our country's f£ight on that issue. And,
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thank goodness, eventually, the weight of the pinion got to be such
that most everybody except this very, very tiny band became
embarrassed to parrot that line anymore. I think that the weight of
evidence here is in the same category.

THE PRESIDENT: We've got to wrap up the first panel and
get on to the next one, but I'd like to ask -- I think I'd like to
ask, John, you to respond to this. If anyone else wishes to, you're
welcome to. I think there is a more sophisticated question to be
asked, although the Vice President is right, there still are some
people who claim that this scientific case that I have been
completely persuaded by has not been made. I think the more
difficult argument, John, goes something like this: Look, you put
all this stuff in the atmosphere and it stays there for 100 years at
least, and maybe longer, and so what's the hurry?

In a democracy, it's very hard to artificially impose
things on pecple they can't tangibly feel, and so why shouldn't we
just keep on rocking along with the kind of technological progress
we're making now until there really is both better scientific
information and completely painless technological fixes that are
apparent to all? Why shouldn't we just wait until all doubt has been
resolved and hopefully we have even better technology? Because,
after all, the full impact of whatever we do if we start tomorrow
won't be felt for a decade and maybe even for-a century.

_Number one, if that's true, how quickly could we lower
the temperature of the planet below what it otherwise would be; and,
number two, what about the argument on the merits?

DR. HOLDREN: Mr. President, let me take a try at
addressing that. It's clear that the task that you and other
policymakers face in this situation is a tough one. Business as
usual is what most people are comfortable with. The difficulty is
that our health and our economic well-being are more dependent on
climate than most people think.

Human disruption of climate by greenhouse gas emissions
is almost certainly further along than most people think, and
directly addressing the point you were just making, reducing
greenhouse gas emissions enough to avert much larger disruption than
experienced so far is going to be more difficult than most people
think. And the longer we wait, the more we coast up that business-
as-usual trajectory, the more old-style technologies are going to be
in place in this country and around the world and the harder it is
going to be to get off of that track. - .

The goal of the framework convention on climate change
to which the United States is a party wes ratified by the United
States Senate in 1992 is to stabilize greenhouse gas concentrations
at a level that prevents dangerous human interference in the climate
systenm. :

Now, there is no formal agreement yet about what
constitutes dangerous interference, but I know of very few analysts
who have looked seriously at the impact side of this question who
think that going beyond twice the preindustrial carbon dioxide
concentration is anything other than very dangerous. That would be
about 550 parts per million, compared to 365 parts per million today,
280 parts per million preindustrial, anc you saw earlier a simulation
of the considerable temperature changes that that would entail.

Now, the problem is that stopping even at that 550 part
per million level, twice preindustrial, is not going to be easy. The
curves that are on the screen now show future world emissions of
carbon dioxide under business as usual, which is the reddish line at
the top, and then under three trajectories that would stabilize the
concentration at levels ranging from 350 parts per million on the
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bottom -- a little less than today's -- to 750 parts per million on
the highest of the lines that bend over; another orange one.

The green one in the middle is the 550 parts per milli
trajectory, the trajectory that stabilizes at twice preindustrial
C02. Now, that lowest trajectory might be the most desirable from
the standpoint of giving us the greatest assurance of avoiding
climatic changes that we really won't like, but it's virtually not
practical to get to that, and we're already past the point where we
can get to that trajectory. 1In fact, if you could see the scale more
clearly, you would see that that one requires the emissions to go
negative early in the next century, which is particularly difficult
to manage.

Now, the green trajectory that stabilizes at a doubling
of preindustrial carbon dioxide concentrations requires that global
emissions -- global emissions, not U.S., but worldwide including the
developing countries, start to decline already in about the year
2030, and they do that from a peak in which average per capita
emissions worldwide would be only one-fifth of U.S. per capita
emissions today. That's going to be very hard to do and if we're
going to do it we need to start working on it today.

The problem basically is that the world energy economic
system is a lot like a supertanker under full power; it's got huge
momentum in the direction it's heading, it's very hard to steer, it's
got very bad brakes.

The science that has been summarized here this morning
is telling us that the supertanker is headed for a reef. We can tell
the water is getting shallower under the hull; even if we can't say
exactly how far we can go before the reef rips the bottom out of that
tanker. Now, in that situation, full speed ahead is clearly the
wrong course. We need to start slowing and steering away from the
reef of unmanageable degrees of climate change now. And since we'
all in the same supertanker, industrialized and less developed
countries together, we had better find ways to slow and to steer
cooperatively rather than bickering over who is holding the wheel.

We've got a lot of tools available to help us with that
steering effort. There are advanced technologies already on the
shelf that can help us dramatically increase the efficiency of energy
and use and can reduce sharply the emissions of carbon dioxide from
energy supply. We need only some sensible attention to reducing the
barriers to the more rapid and widespread diffusion of those advanced
technologies already on the shelf and there are new technologies that
can be brought to the point of applicability with expanded research
and development that would make increased energy efficiency and
. reduced carbon emissions even more cost-effective.

But now I'm basically getting into parts of the story
that other panels are going to deal with later today and I'll leave
that to them.

THE PRESIDENT: But I do want to make the following
points. Number one, we can't get to the green line unless there is a
global agreement that involves both the developing and the developed
countries. Number two, however, that's not an excuse for us to do
nothing because if we do something it will be better than it would
have been otherwise because we're still the biggest contributor and
will be until sometime well inteo the next century.

And, number three, based or. everything we know, it will
be easier in some ways, particularly if they get the financial help
they need, for developing countries to choose a different energy
future in the first place than it will be for the developed countries
to make the adjustments, which is not to say we don't have to mak
the adjustments, but to say that I have read a lot of the press
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coverage and people saying, oh, well, we're just using this for an
excuse or we're not being fair to them or we don't want them to have
a chance to grow. That is not true.

The United States cannot maintain and enhance its own
standard of living unless the developing nations grow and grow
rapidly. We support that. But they can choose a different energy
future, and that has to be a part of this, but it's not an excuse for
us to do nothing, because whatever we do we're going to make it
better for ourselves and for the rest of the world than it otherwise
would have been.

But I think it's important to point out what John showed
us there on the green line. The green line ~- it requires =~ to
reach the green line, we have to have a worldwide action plan.

* k h Kk %

THE PRESIDENT: Let me just say before we go on to the
transportation sector, these presentations have been quite important.
I remember 20 years ago, more or less -- maybe a little less now, I
can't remember exactly when -- the Congress voted, or the federal
government at least required -- it might have been a regulatory
action -- that the new power plants not use natural gas anymore and
that we phase out of them because we grossly underestimated how much
natural gas we had and we thought we could go to clean coal because
we didn't want to build nuclear plants for all the reasons that were
clear.

And one of the biggest problems we face now in trying to
make a reasoned judgment about how quickly we can reduce greenhouse
gas emissions, and by how much, is the need not to be unfair to
electric utilities that have billions of dollars invested in
government-approved power plants that they have not yet fully
amortized.

Therefore, insofar =-- and this applies both to buildings
and to the utilities themselves about which these two speakers have
spoken. You can either conserve more in the production of
electricity or you can have the people who consume it conserve more
or you can change the basis on which the plants work, which is the
most expensive way to do it. Therefore, insofar as we can do more in
terms of how much electricity people use or how much waste heat you
recover, either one of those things is a far preferable -- far
preferable alternative than to change thLe basis on which plants that
have already been built are being amortized, and will generate huge
amounts of saving at lower costs if we can do it.

At the end of this session, we'll get around to sort of
the skeptical economist's take on the technological fix. We'll get
around to that later. But I just think it's important that we focus
on this specific issue, because if our goal is to minimize economic
dislocation, then having conservation by the end users, the people
who have the buildings, for example, whether their manufacturers or
residential buildings or otherwise business buildings, and having
recovery of waste heat are clear, I think, the preferable
alternatives and clearly the less expensive alternatives.

I'd like to call on Mary Good now, who was the Under
Secretary of Commerce for Technology in our administration for four
years and now is the managing member of Venture capital Investors. I
want her to talk a little bit about the potential for technological
advances to reduce emissions in the trar.sportation sector and to
focus particularly on the partnership for new generation vehicles
that we've been working on with the autc companies and the UAW since
this administration took office, and Mary had a lot to do with it.
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do how quickly, and we have to make the best judgment about this in
determining what to say about where we are in Kyoto, because
transportation, as Secretary Pena said, occupies such a large part of
this whole eguation.

There is also a huge debate here about how much we can‘

So, Mary, have at it. Tell me what I should say in
Japan on my visit.

* %k % % *

THE PRESIDENT: I just wanted to make two brief points.
The leaders of the Big Three auto companies and the UAW came in to
see us last week, and they said they're going to meet their
Partnership for the Next Generation Vehicle goal. The real problem
is, once they develop a prototype, how quickly can it be mass-
produced and how will people buy it, and will they buy 1t at present
fuel prices. We'll come back to that at the end.

But one related question to that is, given Americans
buying habits and consumer preferences, ion't we have to include
these light trucks and even heavy trucks in this Partnership for the
Next Generation Vehicle; don't we have to achieve significant fuel
efficiencies there as well if we have any hope of succeeding here.

The only point I want to make, Mary, is, you know, I'm
big on all kinds of fast rail research, but I hope tomorrow's
headline isn't "Clinton Advocates More Research on Levitation."
(Laughter.) I don't need that.

MS. GOOD: We'll have to explain it to them better. ‘

THE PRESIDENT: I'd like to call on Michael Bonsignore
now to talk about the energy savings available through the use of
more high-efficiency products and systems, and also the potential for
environmental technology exports. What he has to say and how
applicable and expandable you believe it is has a lot to do with
whether this transition we're going through will be an economic plus,
a drag, or a wash. I personally have always believed it would be a
plus if we did it right. But I'd like to ask Michael to talk about
that.

* % % %k %

THE PRESIDENT: We need to wrap up; we're running a
little bit late. But I wanted to just give everyone an opportunity
to comment on this. Mason was the only person, I think, who
expllcitly said that in order to make this transition we need to
raise the price of carbon-based products.. One of the difficulties
we're having within the administration in reaching a proper judgment

about what position to stake out in Kyoto relates to how various
people are responding, frankly, to the recommendations and the
findings of the people coming out of the energy labs, because they
say, hey, look, what we know already shows you that we have readily
available technologies and courses of action which would take a huge
hunk out of -- right now, with no great increased cost -- a huge hunk
out of any attempt to, let's say, flatten our greenhouse gas
emissions at 1990 levels.

o

We just heard about it today. Look what you could do
with power plants. You can recapture tre waste heat, two-thirds o
that. You can make buildings and manufacturing fac111t1es and
residences much more energy efficient. You can make transportatio
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much more energy efficient. Besides that, we've got all these
alternative sources of fuel for electricity and transportation. I
mean, it's all out there; this is what we know now.

And then sooner or later, we're going to have the
Partnership for the Next Generation Vehicle. So the question is
always, though, who will buy this stuff. Right now, you can buy
light bulbs -- every one-of us could have every light bulb in our
home, right now, every single one of them -- we'd have to pay 60
percent more for the light bulb, but it would have three times the
useful life. Therefore, you just work it out, we'd pay more up
front, we'd save more money in the long run, and we'd use a whole lot
less carbon. And why don't we do it? Why do we have any other kind
of light bulbs in our homes? '

And that is the simplest example of the nature of the
debate we are now having. That is, in terms of get from here to
where we want to go, do we have to either raise the price of the )
product -- there are only three or four things you can do -- you can
raise the price of the product to the consumers; you can lower the
price of the alternative thing you wish to be bought by the
consumers; you can create some new business opportunity through some
market permit trading, other market option or otherwise change the

"business environment the way we do electric deregulation, for
example; or you can somehow increase the awareness of consumers of
what their options are and the consequences of that, and hope that
they will behave in a different way. I think those are the four
categories of possibilities.

And if you choose an ambitious target, then, if the
requirement is more -- to reach the target is almost exclusively on
the front end -- that is, you have to raise the price to the consumer
or the business involved -- the businesses may be a consumer -- if it
happens too quickly, you're going to do economic damage on the one
hand, on the other hand there is no way in the world this Senate will
ratify our participation in Kyoto. So we'll be out there -- it will
be a grand gesture, but it won't happen.

Therefore, we have got to know how much we can do
through a combination of price -- you might be able to get some price
changes, particularly going back to what Mike says on the real price
of energy -- particularly if it was not a net tax increase, you
wouldn't have to have . a net -- there are a lot of other ways to do
this. But we have to be able to get something out of either lowering
the cost of the alternative, creating new business markets, or
increasing consumer awareness of what is right there for them now and
what the consequences are. We can't d6 it all on the front end and
expect realistically -- if all we do on the Consumer Price Index,
raising the price of coal, raising the price of oil to the real
consumer, and that's all we do, we are not going to get what we want
to do in the time allotted to get it because it either won't pass the
Senate or it won't pass muster with the American people.

So we have tp be able to access what the Energy
Department tells us is there for all to see in other ways. And I
don't know if any of you want to comment on that, but this is not a
question of whether you're brave or not or all that, it's really a
question of what we can get done and whet realistically is going to
happen in America.

But I'm plagued by the exanple of the light bulb I have
in my living room of the White House that I read under at night, and
I ask myself, why isn't every light bulb in the White House like
this. I use this when =-- I get so tickled -- I go in and turn it on
and I measure how much longer it takes to really light up, but I know
it's going to be there long -- you know? (Laughter.) And I say, why
am I so irresponsible that I have not put this in every light bulb?
Why are we not all doing this?
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So when you get right down to it, now, this is where the
rubber meets the rocad. We have to make a decision, a commitment; ij
has to be meaningful. I'm convinced that the Energy Department lax
people are absolutely right, but the skeptics on my economic team
said, there will not be perfect substitution, they're not going to do
it.

So if you want to say anything about that, you can, but
when you get right down to it, that's where -- all the decisions are
going to be made based on our best judgment about what kind of
markets we can create for the private sector, what kind of
substitution there is, and whether we can -- how quickly we can move
to alternative energy sources that peopl2 will actually access.

* ok k kK

THE PRESIDENT: I strongly agree with that, pushing.
that. And, again, I say that does not let us off the hook to do
things here at home, it just makes good sense. It's easier for -- we
should give these other countries a chance to choose an alternative
path.

I never will forget a couple of years ago -- I know
we've got to wrap up -- but I had a fascinating conversation with the
President of China a couple of years ago, and we were discussing what
our future would be and weather we wished to contain China. And I
said, I don't wish to contain China, I said, the biggest security
threat China presents the United States is that you will insist on
getting rich the same way we did. And he looked at me, and I could
tell he had never thought of that. And I said, you have to choose a
different future, and we have to help. We have to support you. And
that does not in any way let us off the hook. But it just means t'

we have to do this together.

Well, this has been fascinating. You guys have been
great, and I thank you a lot. (Applause.)

END
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