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B Dear Mr Chupka

Mark Chupka a

- Office of- Envrronm_ental Pollcy
The White House
’Wa_shmgto_n, D:C..

- Nov. 6,199

Durmg a recent meeting wrth Alison Blggs concermng

‘our Forests Forever Fund-project, she suggested that you might .

be interested in learmng about our work. We are a non-profit

" organization whose mission is to preserve productive private

forestlands of the Pacific Nerthwest, working primarily with

non-industrial private forestland owners (NIPF s) both as a

land trust and as a source of information and advice to
improve forest resources management through stewardshrp

o forestry

© Our Private Lands : Public Trust program ‘works to

_ protect and better manage public trust values found on prlv.ate

lands, such as native ‘biodiversity, watersheds, endangered

plant, fish-and ‘wildlife habitat, and climate stabilization

(carbon sequestration, local weather and soil moisture). A key -

“approach that we take is to help monetize these values for
" private landowners, providing at least partial compensatlon

for their efforts and the foregone present income that is often |

entailed in the protection of these values. Most of these public

trust values are associated w1th older-age, later -seral stage

- forests. These older forests are the ones that market pays to cut

rather than keep, as the merchantable age of thlS t1mber is now_

at 60 years or less. . -

The PaleIC Northwest forests are the most productrve in-

‘the world and the most effective carbon cmk Of these forests,

roughly 50% are privately held, and this portiori is the most -

: -productive, with the higher site class, lower elevation, higher

moisture forests. Carbon sequestratron is just begmmng to be

* -maximized by the dominant tree species of the region at 60 -

years, and will continue to increase at high annual rates until ~
the culmination of mean annual increment (CMAI) wh1ch

- will vary from 120 to 200 years or older (i.e. redwood). Tt is’
.precisely to promote these older forests and their ecologrcal
- values that so many of the goals of ecosystem forestry have
“been fashroned There is a clear consonance of interests -
" involved in forest ecosystem’ management, carbon

sequestratron and stewardship forestry practices.. They each
aim to achieve older age classes, forest habitat conditions- that

- - protect public trust resources and maximize carbon storage.
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The Forests Forever Fund links these three elements to a practrcal

~ approach for prrvate lands.. Our approach alleviates the most typical

- resistance of private landowners to participation in implementing these
" elements, by providing payment for the incremental cost of holding trees -

o longer. The Fund was established to allow carbon producers, and other

“interested parties, to contribute towards our purchase of conservation
easements on prrvate lands that will ensure these lands remain as productive
. forests and that they are managed to maximize long- ~term carbon storage. .In.

- addition, the lands remain in private ownership and other public trust values
- are protected. Easement lands continue to- produce timber and other forest
. produ:tc o : :

We target lands that are under threat of conversion to non-forest uses

(an increasing problem throughout the PNW) and we. strpulate the - _
_ utilization of silvicultural and harvest methods that are based upon natural
stand structure and composition, which we call stewardship forestry, which
~ also maximizes carbon storage as. compared to traditional forest management
Our approach is quite compatible with the option 43 identified in the Action.

" Plan. -We are working with Mark Harmon, Ph.D., who pioneered =

‘assessments of carbon storage in old growth versus 60 year plantations, to-

~ complete the modelling of the carbon stored under stewardship management
-as compared to conventronal forest management .
We have talked wrth a number of utllrtves about the Forests Forever
 Fund, and are seriously dlscussmg workrng with one. One aspect which

- particularly interests them is the capacity of this approach to also.meet a
number of thelr other domestlc ef1v1ronmental and social goals

_ We feel the Forests Forever Fund prov1des a 51gn1f1cant tool to help
achieve both ecosystem management and our national goals for the long- -
‘term reduction of atmospherrc carbon by providing incentives for private © -

) landowner participation. I've attached a copy of the program descr1pt10n, and
. would be- happy to answer any questlons that you may have concermng it. "

o chncerely yours, _ )

Laurié A Wayburn
Executrve Drrector

NB: I have tried a. nuinber of times to obtain a full copy of the-Action Plan,
" which is put of stock at the GPO -- (I do have copies of the pages directly )
- relevant to forestry and forest management) Could you help us obtarn one7 .

law mc.
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- PRESERVING PRODUCTIVE FORESTLAND,

&  Private forestland comprises 70% of America's productive .
- forests -- 242 million acres. These are the workmg forests of our .
“country, historically the souirces of economic as well as biological

wealth. These forests are facing major threats from unsustain-
able forest practices and conversion to non-forest uses.

& Efforts to preserve and protect pnblic forestland -- for

' b1010g1ca1 d1vers1ty, for wildness, for the habitat of hundreds of -
“species, for recreation, for stable timber supply, for their intrinsic -
 value as forests - will be serlously diminished without also -
- reforming forest practices on private lands, Wthh connect and
buffer the islands of public lands. - : :

R 2 - The chorce typically put before usin the debate over forest

practrces is between supporting total protection of a forestor . -
“ conventional forest management that emphasizes short term

__profits through intensive timber extraction. .The preservatlon

approach takes forestland out of economic productivity and. is

'very costly. Therefore, it is most: suited to rare and intact forest

ecosystems, like old growth forests. Even widely supported

- efforts to preserve the last of the ancient redwoods on private’
lands in Cahforrua have failed due to lack of funds: for
" ‘acquisition. Preservation is not a practical approach for the
o ma]orlty of our prlvate forests

' The 1ndustr1al approach to forestry has typlcally had

severe impacts on the ecological health of the forest ---and - _
_ ‘therefore the economic health of forest-dependent communities.
. There is-as well an increasing threat of loss of forestland
. altogether. In many cases industrial practices have lead to
- conversion of biologically rich forests to monocultural tree:

farms that lack the multiple values of true forest land - or to -

- conversion to dry chapparral and rocky soils - or to' significantly

~ less productive forest types. Frequently, industrial landowners
-cash out after completing the cut, sometimes convertmg large
forest holdmgs into residential subdivisions.. Once fragmented
‘in this way, itis v1rtually 1mposs1ble to restore a fully functional

forest ecosystem

B 'Nelther of these choices -- parks or industrial tree farms - |

provides for a consistent long-term stream of economic value
derived from the diversity of forest uses possible, while ensuring
the restoration and. mamtenance of the blologlcal 1ntegr1ty of the

- forest ecosystem

* Prnred on 100 Bec v Paper



4. Thereisa thll‘d way We call it "stewardship forestry" the system of
ecologlcally sound forest practices that restore and enhance the natural forest
ecosystem while prov1d1ng for economically productive uses, such as - _
selective timber harvesting, cultivation of mushrooms and other botanrcals
recreation and other compatible uses.. Stewardshrp forestry. recognizes the full
rarige of values of the forest and is based on natural forest systems providing
for a diversity of tree ages (including old growth), a natural mix of native =

- species, natural regeneration, retention of standing and down dead trees-for -

~ habitat and soﬂ enrlchment and protectlon of vrtal watershed funct1ons

¢  The Pac1f1c Forest Trust is a catalytrc, entrepreneur1a1 orgamzatlon,
commiitted to reforming the management of private forestlands through the.
practlcal on-the-ground application of stewardshlp forestry. We have chosen
to focus on the conifer forests of the Pacific region, including the douglas frr

redwood and ponderosa pine forests stretchmg from northern California to .-

N Washrngton These are the most productive in the country, capable of -
growing the greatest biomass per acre of any forest type - in fact, significantly
- more productive than tropical rainforests. Our mission is to provide for the

; restorat1on preservaﬂon and enhancement of productwe forestland by:

. provrdrng landowners w1th management tools and 1nformatlon -
to help them evaulate the economic and ecologic costs and benefits.of '
- “stewardship forestry options; and to assist them in the design and unplemen—

- tation of ecologically- sen51t1ve long- -term forest management plans;

. ®- desrgnmg and acqumng conservatlon easements that _
permanently protect the biodiversity and sensitive natural features of a N
partrcular forest tract, while prov1d1pg for sustainable economic use; .

e researchmv and developmg non-tlmber forest products that can

B be produced in an ecologrcally sustainable fashion and which will enhance

the economic d1versrty of local forest reg1on commun1t1es,

o demonstratmg that sustamable forest practices encompassmg the
.mainténance and enhancement of the whole forest ecosystem -- 1nclud1ng
~ both timber and non-timber values -- are compatible with earning - _
. competltlve rates of economic return for prlvate landowners over the long-
term

s We are. workmg cooperatlvely to supplv landowners, re51dents of forest
dependent communities, resource specialists and public polrcy-makers W1th :
accessible and practical resources to facilitate real changes on the ground as
‘well as the formulation of more effective incentive-based and regulatory
approaches to the forest manaoement crisis on prrvate lands

¢ The most persuasive form of advocacy is provmg your point through
domg it. ~Only through implementing the practices of stewardshlp forestry

" on private forestland, and quantifying both the economic and ecological
returns can the advantages of this method be most compelhng demonstrated
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© Acquiring conservatzon easements for carbon sznks B
in the productzve forests of the Puczfzc Northwest

o The Forests Forever Fund provrdes carbon producers wrth an
B effectrve, low-cost, permanent and easrly monitored instrument
‘for maximum long-term carbon storage as part of an integrated
~ program for the reduction of atmospheric carbon levels. Thrs S
 Fund supports the purchase of conservation easements on

productrve prrvate forestland in the Pacrfrc Northwest

: '.Goals_of'the Forests Forever Fu_n_d:

'To maximize long -term carbon sequestrat1on R
e To achieve the permanent protection of pr1vately- :

- owned productive forestlands and support forest—based
_commumty economies. : -

To protect publrc trust values on prlvate lands

: How. The Forests Forever Fund W,ork_s_; -

'T'ax-d'eductrble donations to the Forests Forever Fund

~ can be made by carbon producers, as well as other charitable

donors. The Fund utilizes this ‘money to acquire perpetual
conservation easements from owners of highly productive

o forestland in the Pacific Northwest.  These conservation
“easements are carefully designed to allow for the creation of
- permanent carbon sinks and maximum carbon storage wh11e -

still keeping the land in private ownership and assuring -

- continued economic use of the forest. The Pacific Forest Trust

(PFT) holds the conservation easements with the responsrbllrty

" 'to enforce their terms through time, mcludmg momtormg of
' compllance and effectlveness :

‘The Benefrts of Utrlrzmg the Forests Forever Fund

By workmg wrth the Forests Forever Fund you or your

. organization can help achieve maximal carbon offsets using a = . _
o techruque that is Credlble, rehable, measurable and cost effectrve. o

Further the Forests Iorever Fund is drstmgurshed by

Our stewardshrp forest management wh1ch

a maxrmrzes carbon storage while ensurmg economlc ut1lrzat1on o
N of the land ' .

S Pronted an 100 Reeveled Paper .



The Pacific Forest Trust -
Forests Forever Fund pg.2

e Our network of landowners 1nterested in workmg towards
mutual goals of forest stewardship and carbon storage.
*.. Our expertise in the design and negotiation of conservatlon
easements as a-cost effective tool. - _ :
~* - Our expertise as a land trust’ in long term momtormg and
enforcement of easements.
e Our ability to meet other env1ronmental and soc1al goals that
carbon producers, such as utilities, may have.
e Our long-term commitment and smgle focus on tfus reglon

. which'is, the most effective carbon sink in the U.S.
e The tax deduct1b111ty of contributions to the Fund

Why Develop Carbon Smks in the U s. Pac1f1c NorthWest?

Carbon sequestrahon projects have focussed primarily on forests out51de :
the United: States. ‘The Forests Forever Fund focuses on the Pacific Northwest

for the’ followmg reasons:

e The forest types found in this temperate forest regron - such as
douglas fir and redwood -- are the most productrve in North America.

‘e - These temperate forest types are 75 tlmes as productive as troplcal o o

forests. :
. The credibility of the sc1ent1f1c data relatmg to carbon storage in
these Northwestern U.S. forest types versus the many uncertainties
-~ relating to tropical species. '
. The re11ab1hty of conservation- easements, a well-estabhshed legal '
~ instrument used in the U.S. : :
e The political stability of the. regron

o' The additional environmental gains of watershed w1ld11fe and
~ fisheries habitat protection that can be gained s1multaneously
‘¢ The desire of forest-based communities in the region to maintain

= the1r pr1vate forests in product1v1ty as a. ba51s for stable local economies.

i Stewardshlp Forestry Maxlmlzes Carbon Storage

_ The method of forest management utilized by the Pacific Forest Trust
with cooperating landowners is known as stewardship forestry Certain
characteristics of this approach to forestry make it the most appropriate to the -
creation of efficient carbon sinks, providing up to twice the carbon stored as in
short-rotatlon forest plantations. These characteristics 1nclude

o . Growing forest stands to maturlty (as measured by the
culmination of mean annual increment or CMAI). _
¢ Ensuring the permanent distribution of older age classes, which
: ma1nta1n significant carbon stocks, throughout the landscape.
. Utilizing silvicultural and harvest methods which maintain soil’
product1v1ty, incréase soil carbon and prevent soil ‘erosion :
e . Buffering stream zones and malntalmng native species mix, such-

as certam mtrogen—f1x1ng hardwoods that increase forest product1v1ty



The PalelC Forest Trust |
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The Benefits of Utillizing Conservation EaSements to Create Carbon Sinks:

e _gallv estabhshed Dermanent tool Conservat1on easements are a well

- accepted, non-regulatory and Voluntary means of permanently protecting -
-pubhc trust values = such as biodiversity, watershed or climate stablhzatlon -
on private lands. Conservation easements and their pubhc benefits are. o
' establrshed in state and federal statute and have been in use smce the 1930 s o

Monrtormg and enforcement Land trusts such as the Pac1f1c Forest
" Trust are already in the busrness of monitoring as this is required annually to .
maintain their easements. ' The PFT uses its monitoring obligation and skills to

- gain a double benefit for carbon producers and regulators seekrng to verrfy and '
: quant1fy carbon. sequestratron o

N : Cost_effectiveness: Conservation easements gain permanent ights to
: .maintain carbon sink functiOn Without requiring-'fee title purchase of -the-land. o

Provrdes tax benefrts, not penalties, for cooperatrng forest landowners
Trees are an asset which significantly increases in value over time. - Long-term

- carbon sink contracts with private non-corporate landowners can generate a = "
~ very significant estate tax liability, as there is a high probability that this contract

- -will become. an intérgenerational obligation. Conservation easements, in -
contrast, can reduce a landowner's estate and estate taxes by permanently
restrrctlng t1tle to the property in favor of the marntenance of carbon sinks.

Regulatory acceptance A key concern for regulators of a potentlal carbon _
~ sink policy is that a project clearly identifies an approach to forest management
for carbon sequestration that would not otherwise be undertaken. In this case, -
the PFT works with-landowners who would otherwise be following the .
consrstent market trend of- harvestrng trees at younger and younger ages, and
who may also have lands that are in areas where conversion of prime -

forestland to non-forest uses is a demonstrated threat Further, as described -
above, the PFT provides management, monitoring, reporting and enforcement
~support for these easements, making quant1f1cat10n and ver1f1cat10n of carbon

' __.storage readrly avallable

Addition lenvrr mental an i its: The acqursrtron of
conservation easements on prime ‘forestland can also provrde for a range of"
public benefits, including: fish and-wildlife habitat protection found in the
later seral stages of forests; watershed protection through stewardship forest

management; and maintenance of private property in product1ve use for

- community. economic development

(c) Copyright 1993 by the Pacific Forest Trust, Inc. All rights reserved



MeGraw-Hill's

Covering environmental issues exclusi vely for the utility and independent power industries

October 15, 1993

CALIF. GROUP TARGETS PACIFIC NORTHWEST
CONSERVATION EASEMENTS FOR CARBON SINKS

A California organization has developed a tax-deductible
vehicle for acquiring conservation easements in the Pacific
Northwest for utilities to use as carbon sinks to voluntarily
mitigate the effects of global warming. The Pacific Forest
Trust, based in Boonville, Calif., has created the “Forests
Forever Fund,” whereby a carbon-producing utility or inde-
pendent power producer—as well as other charitable do-
nors—can make a tax-deductible contribution 10 the Fund,
which uses the capital to purchase perpetual conservation
easements from owners of productive forestland in the Pacific
Northwest.

“These conservation easements are carcfully designed 1o
allow for the creation of permanent carbon sinks and maxi-
mum carbon storage while keeping the land in private owner-
ship and assuring continued economic use of the forest,” ac-
cording to PFT executive director Laurie Wayburn.

Utlities and independent power producers examining car-
bon sequestration through tree-planting include Pacificorp,
the New England Electric System, Bonneville Power Admin-
istration, the American Public Power Assn., AES Corp., and
Tenaska Power Partners (UER, 30 April, 10; 19 March, 1).

While most carbon sequestration projects to date have fo-
cused primarily on forests outside the U.S., Waybum ex-
plained that Pacific Northwest temperate forest types, such as
douglas fir and redwood, are 7.5 times as productive as tropi-
cal forests and scientific data relating 1o carbon storage in
Northwestern forest types has less uncertainties than tropical
species.

Wayburn also notes that conservation easements are a
well-established legal instrument in the U.S., providing a
non-regulatory, voluntary means of permanendy protecting
public trust values on private land. She also said that conser-
valion easements gain permanent rights to maintaining the
carbon sink function without requiring fee title purchase of
the land.

Further, through providing management, monitoring, re-
porting and enforcement support for the easements, PFT
makes “quantification and verification of carbon slorage
readily available.”

For more information, contact the Pacific Forest Trust,
P.O. Box 858, Boonville, Calif., 95415; (707) 895-2166.



