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A BILL

To amend the Internal Revenue Code of 1986 to provide tax relief to middle income 
feimilies who are struggling to pay for college, to amend the Higher Education Act of 1965 to 
provide significantly increased financial aid for needy students, provide umversal access to 
postsecondary education, reduce student loan costs while improving student loan benefits, to 
streamline the Federal Family Education Loan Program, and for other piuposes.

pe it enarted bv the Senate and House of Representatives of the United States of America 
in Congress assembled. That this Act may be cited as the "Hope and Opportunity for 
Postsecondary Education Act of 1997".

TITLE I-TAX PROVISIONS

SHORT TITLE;
AMENDMENT OF 1986 CODE; TABLE OF CONTENTS

SEC. 101. (a) SHORT TTTI.E.-This title may be cited as the "Higher Education Tax 

Incentive Act of 1997".

(b) AMENDMENT OF 1986 CODE.-Except as otherwise expressly provided, whenever 

in this title an amendment or repeal is expressed in terms of an amendment to, or repeal of, a 

section or other provision, the reference shall be considered to be made to a section or other 

provision of the Internal Revenue Code of 1986.

(c) TART.E OF CONTENTS.-

TITLE I-TAX PROVISIONS

Sec. 101. Short title; amendment of 1986 code; table of contents.

Sec. 102. Credit for higher education expenses.

Sec. 103. Deduction for higher education expenses.



Sec. 104. Treatment of cancellation of certain student loans. 

Sec. 105. Employer-provided educational assistance programs. 

Sec. 106. Small business educational assistance credit.

CREDIT FOR HIGHER EDUCATION EXPENSES 

SEC. 102. (a) IN GENERAL.-Subpart A of part IV of subchapter A of chapter 1 

(relating to nonrefundable personal credits) is amended by inserting after section 24 the 

following new section:

"SEC. 24A. HIGHER EDUCATION TUITION AND FEES.

"(a) ALLOWANCE OF CREDIT.--In the case of an individual, there shall be allowed 

as a credit against the tax imposed by this chapter for the taxable year the amount of qualified 

higher education expenses paid by the taxpayer during such taxable year for education furnished 

during any academic period beginning in such year.

"(b) LIMITATIONS.-

"(1) DOLLAR LIMITATION.-

"(A) IN GENERAL.-The amount allowed as a credit under 

subsection (a) for any taxable year with respect to the qualified higher education expenses of any 

1 individual shall not exceed $1,500.

' '(B) REDUCTION FOR OTHER NONTAXABLE FEDERAL

ASSISTANCE.--

"(i) IN GENERAL.-If any nontaxable Federal assistance is



allocable to any academic period, the dollar amoimt applicable under subparagraph (A) for the 

taxable year in which such period begins shall be reduced by the amount of such assistance.

"(ii) NONTAXABLE FEDERAL ASSISTANCE.-For purposes 

of clause (i), the term 'nontaxable Federal assistance' means any scholarship or grant provided by 

the Federal Government which is exempt from tax under this chapter by reason of section 117 or 

any other Federal law. Such term shall not include any benefit described in section 480(c)(2) of 

the Higher Education Act of 1965 (20 U.S.C. 1087w(c)(2)), as in effect on the date of enactment 

of this section.

"(2) CREDIT ALLOWED FOR ONLY 2 TAXABLE YEARS.-No credit shall 

be allowed under subsection (a) for a taxable year with respect to the qualified higher education 

expenses of an individual unless the taxpayer elects to have this section apply with respect to 

such individual for such year. An election under this paragraph shall not take effect with respect 

to an individual for any taxable year if an election under this paragraph (by the taxpayer or any 

other individual) is in effect with respect to such individual for any 2 prior taxable years.

"(3) CREDIT ALLOW FOR YEAR ONLY IF INDIVIDUAL IS AT LEAST Vi 

TIME STUDENT FOR PORTION OF YEAR.-No credit shall be allowed under subsection (a) 

for a taxable year with respect to the qualified higher education expenses of an individual unless 

such individual is an eligible student for at least one academic period which begins during such 

year.

"(4) CREDIT ALLOWED ONLY FOR FIRST TWO YEARS OF 

POSTSECONDARY EDUCATION.-No credit shall be allowed under subsection (a) for a 

taxable year with respect to the qualified higher education expenses of an individual if the



individual has completed (before the beginning of such taxable year) the first 2 years of 

postsecondary education at an institution of higher education.

"(c) LIMITATION BASED ON MODIFIED ADJUSTED GROSS INCOME.-

"(1) IN GENERAL.--The amount which would (but for this subsection) be taken 

into account under subsection (a) for the taxable year shall be reduced (but not below zero) by 

the amoimt determined under paragraph (2).

"(2) AMOUNT OF REDUCTION.-The amount determined under this 

paragraph is the amount which bears the same ratio to the amount which would be so taken into 

account as--

"(A) the excess of-

"(i) the taxpayer's modified adjusted gross income for such taxable

year, over

"(ii) $50,000 ($80,000 in the case of a joint rehim), bears to 

"(B) $20,000.

"(3) MODIFIED ADJUSTED GROSS INCOME.-The term modified adjusted 

gross income' means the adjusted gross income of the taxpayer for the taxable year-

'' (A) determined without regard to section 221, and

"(B) increased by any amount excluded from gross income under section

911,931, or 933.



"(d) DEFINITIONS.--For purposes of this section--

"(1) QUALIFIED HIGHER EDUCATION EXPENSES.-

"(A) In general._The term 'qualified higher education expenses' means 

tuition and fees required for the enrollment or attendance of- (i)

the taxpayer,

"(ii) the taxpayer's spouse, or

"(iii) any dependent of the taxpayer with respect to whom the 

taxpayer is allowed a deduction under section 151,

"at an institution of higher education.

"(B) EXCEPTION FOR EDUCATION INVOLVING SPORTS, ETC. - 

Such term does not include expenses with respect to any course or other education involving 

sports, games, or hobbies, unless such course or other education is part of the individual's degree 

program.

"(C) EXCEPTION FOR NONACADEMIC FEES.-Such term does not 

include student activity fees, athletic fees, insurance expenses, or other expenses unrelated to an 

individual's academic course of instruction.

"(2) INSTITUTION OF HIGHER EDUCATION.-The term institution of

higher education' means an institution—

"(A) which is described in section 481 of the Higher Education Act of 

1965 (20 U.S.C. 1088), as in effect on the date of the enactment of this section, and



'(B) which is eligible to participate in a program under title IV of such

Act.

"(3) ELIGIBLE STUDENT.-The term 'eligible student' means, with respect to 

any academic period, a student who--

"(A) meets the requirements of section 484(a)(1) of the Higher Education 

Act of 1965 (20 U.S.C. 1091(a)(1)), as in effect on the date of the enactment of this section, and

"(B) is carrying at least the normal full-time work load for the course 

of study the student is pursuing.

"(4) OTHER TERMS RELATING TO THE HIGHER EDUCATION ACT.- 

The following terms shall have the meanings prescribed in regulations under section 481 (g) of 

the Higher Education Act of 1965 (20 U.S.C. 1088(g)), as added by the Student Financial Aid 

Improvements Act of 1997:

'' (A) Academic period.

"(B) Normal full-time workload.

"(C) First two years of postsecondary education.

"(D) Qualifying grade point average.

"(E) Job skills and new job skills.

"(e) TREATMENT OF EXPENSES PAID BY DEPENDENT.-If a deduction under 

section 151 with respect to an individual is allowed to another taxpayer for a taxable year 

beginning in the calendar year in which such individual’s taxable year begins-

"(1) no credit shall be allowed under subsection (a) to such individual for such 

individual's taxable year, and
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"(2) qualified higher education expenses paid by such individual during such 

individual's taxable year shall be treated for purposes of this section as paid by such other 

taxpayer.

"(f) TREATMENT OF CERTAIN PREPAYMENTS.--If qualified higher education 

expenses are paid by the taxpayer during a taxable year for an academic period which begins 

during the first 3 months following such taxable year, such academic period shall be treated for 

purposes of this section as beginning during such taxable year.

"(g) SPECIAL RULES.-

"(1) DENIAL OF CREDIT IF INDIVIDUAL CONVICTED OF DRUG 

OFFENSE.-No credit shall be allowed under subsection (a) with respect to the qualified higher 

education expenses of an individual for any taxable year if the individual has been convicted 

before the end of such year of a Federal or State felony offense consisting of the possession or 

distribution of a controlled substance.

"(2) DENIAL OF CREDIT IF INDIVIDUAL FAILS TO SATISFY GRADE 

POINT AVERAGE REQUIREMENT.-If an election was in effect under this section with 

respect to the qualified higher education expenses of an individual for any taxable year, no credit 

shall be allowed under subsection (a) with respect to qualified higher education expenses of such 

individual for a succeeding taxable year if the individual does not have a qualifying grade point 

average for all courses at an institution of higher education for academic periods ending before 

the beginning of such succeeding taxable year. Such average shall be determined without regard 

to—



"(A) courses taken while attending high school, and 

"(B) courses referred to in subsection (d)(1)(B).

"(3) NO DOUBLE BENEFIT.--N0 credit shall be allowed under subsection (a)

for any taxable year for any expense—

"(A) with respect to an individual if a deduction is allowed under section

221 for the taxable year for any expense with respect to such individual, or

"(B) for which a deduction is allowed under any other provision of this

chapter.

'' (4) IDENTIFICATION REQUIREMENT.-No credit shall be allowed under 

subsection (a) to a taxpayer with respect to the qualified higher education expenses of an 

individual unless the taxpayer includes the name and taxpayer identification number of such 

individual on the return of tax for the taxable year.

"(5) ADJUSTMENT FOR CERTAIN SCHOLARSHIPS.-The amount of 

qualified higher education expenses otherwise taken into account under subsection (a) with 

respect to an individual for an academic period shall be reduced (before the application of

subsections (b) and (c)) by the sum of—

" (A) any amounts paid for the benefit of such individual which are

allocable to such period as—

"(i) a qualified scholarship which is excludable fi'om gross

income under section 117,

"(ii) an educational assistance allowance under chapter 30, 31, 32, 

34, or 35 of title 38, United States Code, or under chapter 1606 of title 10, United States Code,
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"(iii) a payment which is excludable from gross income under

section 127, or

'' (iv) a payment (other than a gift, bequest, devise, or inheritance 

within the meaning of section 102(a)) for such individual's educational expenses, or attributable 

to such individual's enrollment at an institution of higher education, which is excludable from 

gross income under any law of the United States, and

"(B) the amount excludable from gross income under section 135 which 

is allocable to such expenses with resj>ect to such individual for such period.

"(6) NO CREDIT FOR MARRIED INDIVIDUALS FILING SEPARATE 

RETURNS.-If the taxpayer is a married individual (within the meaning of section 7703), this 

section shall apply only if the taxpayer and the taxpayer's spouse file a joint return for the taxable 

year.

"(7) NONRESIDENT ALIENS.-If the taxpayer is a nonresident alien 

individual for any portion of the taxable year, this section shall apply only if such individual is 

treated as a resident alien of the United States for purposes of this chapter by reason of an 

election under subsection (g) or (h) of section 6013.

"(h) INFLATION ADJUSTMENTS.-

"(1) DOLLAR LIMITATION ON AMOUNT OF CREDIT.-

"(A) IN GENERAL.~In the case of a taxable year beginning after 1997, 

the $1,500 amount in subsection (b)(1)(A) shall be increased by an amount equal to_

"(i) such dollar amount, multiplied by 

'' (ii) the cost-of-living adjustment determined imder section



1(0(3) for the calendar year in which the taxable year begins, determined by substituting 

'calendar year 1996' for 'calendar year 1992' in subparagraph (B) thereof.

"(B) ROUNDING.--If any amount as adjusted under subparagraph (A) is 

not a multiple of $50, such amount shall be rounded to the next lowest multiple of $50.

"(2) INCOME LIMITS.--

"(A) IN GENERAL.-In the case of a taxable year beginning after 2000, 

the $50,000 and $80,000 amounts in subsection (c)(2) and section 221(b)(2)(B)(i)(II) shall each 

be increased by an amount equal to-

'' (i) such dollar amount, multiplied by 

"(ii) the cost-of-living adjustment determined under section 

1(f)(3) for the calendar year in which the taxable year begins, determined by substituting 

'calendar year 1999' for 'calendar year 1992' in subparagraph (B) thereof.

"(B) ROUNDING.-lf any amount as adjusted under subparagraph (A) is 

not a multiple of $5,000, such amount shall be rounded to the next lowest multiple of $5,000.

"(i) REGULATIONS.-The Secretary may prescribe such regulations as may be 

necesseuy or appropriate to carry out this section, including regulations providing for a recapture 

of credit allowed under this section in cases where there is a refund in a subsequent taxable year 

of any amount which was taken into account in determining the amount of such credit."

(b) EXTENSION OF PROCEDURES APPLICABLE TO MATHEMATICAL OR 

CLERICAL ERRORS.-Paragraph (2) of section 6213(g) (relating to the definition of 

mathematical or clerical errors) is amended by striking "and" at the end of subparagraph (G), by



striking the period at the end of subparagraph (H) and inserting ", and", and by inserting after 

subparagraph (H) the following new subparagraph:

"(I) an omission of a correct TIN required under section 24A(g)(4) or 

under section 221(d)(2)(A) (relating to higher education tuition and fees) to be included on a 

return."

(c) RETURNS RELATING TO HIGHER EDUCATION EXPENSES.-

(1) IN GENERAL.-Subpart B of part III of subchapter A of chapter 61 (relating 

to information concerning transactions with other persons) is amended by inserting after section 

6050R the following new section:

"SEC. 6050S. RETURNS RELATING TO HIGHER EDUCATION EXPENSES.

" (a) IN GENERAL.-Any person-

"(1) which is an institution of higher education which receives payments for 

qualified higher education expenses with respect to any individual for any calendar year, or

"(2) which is engaged in a trade or business which, in the course of such trade or 

business makes payments during any ceilendar year to any individual which constitute 

reimbursements or refunds (or similar amounts) of qualified higher education expenses of such 

individual.

"shall make the return described in subsection (b) with respect to the individual at such time as 

the Secretary may by regulations prescribe.

"(b) FORM AND MANNER OF RETURNS.--A return is described in this subsection 

if such return—



"(1) is in such form as the Secretary may prescribe,

"(2) cpntains--

"(A) the name, address, and TIN of the individual with respect to whom 

payments described in subsection (a) were received from (or were paid to),

"(B) the name, address, and TIN of any individual certified by the 

individual described in subparagraph (A) as the taxpayer who will claim the individual as a 

dependent for purposes of the deduction allowable under section 151 for any taxable year ending 

with or within the calendar year,

"(C)the-

"(i) aggregate amount of payments for qualified higher education 

expenses received with respect to the individual described in subparagraph (A) during the 

calendar year, and

"(ii) aggregate amount of reimbursements or refunds (or similar 

amounts) paid to such individual during the calendar year,

"(D) the aggregate amount of nontaxable Federal assistance received with 

respect to the individual described in subparagraph (A) during the calendar year, and

"(E) such other information as the Secretary may prescribe.

"(c) APPLICATION TO GOVERNMENTAL UNITS.-For purposes of this section-

"(1) a governmental unit or any agency or instrumentality thereof shall be treated 

as a person, and

"(2) any return required under subsection (a) by such governmental entity shall



be made by the officer or employee appropriately designated for the purpose of making such 

return.

"(d) STATEMENTS TO BE FURNISHED TO INDIVIDUALS WITH RESPECT TO 

WHOM INFORMATION IS REQUIRED.- Every person required to make a return under 

subsection (a) shall furnish to each individual whose name is required to be set forth in such 

return under subparagraph (A) or (B) of subsection (b)(2) a written statement showing—

"(1) the name, address, and phone number of the information contact of the 

person required to make such return, and

"(2) the aggregate amounts described in subparagraphs (C) and (D) of subsection

(b)(2).

" The written statement required under the preceding sentence shall be furnished on or before 

January 31 of the year following the calendar year for which the return imder subsection (a) was 

required to be made.

"(e) DEFINITIONS.—For purposes of this section, the terms 'institution of higher 

education', 'qualified higher education expenses', and 'nontaxable Federal assistance' have the 

meanings given such terms by section 24A.

"(f) RETURNS WHICH WOULD BE REQUIRED TO BE MADE BY 2 OR MORE 

PERSONS.-Except to the extent provided in regulations prescribed by the Secretary, in the case 

of any amount received by any person on behalf of another person, only the person first receiving 

such amount shall be required to make the return under subsection (a).



"(g) REGULATIONS.--The Secretary shall prescribe such regulations as may be 

necessary to carry out the provisions of this section. No penalties shall be imposed under section 

6724 with respect to any return or statement required under this section until such time as such 

regulations are issued."

(2) ASSESSABLE PENALTIES.-Section 6724(d) (relating to definitions) is

amended-

(A) by redesignating clauses (x) through (xv) as clauses (xi) through 

(xvi), respectively, in paragraph (1)(B) and by inserting after clause (ix) of such paragraph the 

following new clause:

"(x) section 6050S (relating to returns relating to payments for 

qualified higher education expenses),", and

(B) by striking "or" at the end of the next to last subparagraph, by 

striking the period at the end of the last subparagraph and inserting ", or", and by adding at the 

end the following new subparagraph:

"(Z) section 60508(d) (relating to returns relating to qualified higher

education expenses)."

(3) CLERICAL AMENDMENT.-The table of sections for Subpart B of part III 

of subchapter A of chapter 61 is amended by inserting after the item relating to section 6050R 

the following new item:

"Sec. 6050S. Returns relating to higher education expenses."



(d) CLERICAL AMENDMENT.--The table of sections for Subpart A of part IV of 

subchapter A of chapter 1 is amended by inserting after the item relating to section 24 the 

following new item:

"Sec. 24A. Higher education tuition and fees."

(e) EFFECTIVE DATE; ST TNSET.-f H PURPOSE.-The President’s budget produces 

balance in fiscal year 2002 tmder Office of Management and Budget assumptions, including the 

permanent changes in law providing tax reduction set forth in the preceding portions of this 

section. The President’s budget also includes a mechanism to guarantee balance under 

Congressional Budget Office assumptions. As a part of that mechanism, the following provision 

sunsetting the tax reduction is included, as well as specific expedited procedures for 

reinstatement of the reduction to the extent that Office of Management and Budget assumptions 

prove correct.

(2) The amendments made by this section shall apply to expenses paid after 

December 31, 1996 (in taxable years ending after such date), for education furnished in academic 

periods beginning after June 30, 1997, except that no credit shall be allowed under section 24A 

of the Internal Revenue Code of 1986 for taxable years beginning after December 31,2000.

DEDUCTION FOR HIGHER EDUCATION EXPENSES 

SEC. 103. (a) DEDUCTION ALLOWED.-Part VII of subchapter B of chapter 1 

(relating to additional itemized deductions for individuals) is amended by redesignating section 

221 as section 222 and by inserting after section 220 the following new section:

'' SEC. 221. HIGHER EDUCATION TUITION AND FEES.



"(a) ALLOWANCE OF DEDUCTION.-In the case of an individual, there shall be 

allowed as a deduction the amount of qualified higher education expenses paid by the taxpayer 

during the taxable year for education furnished to the taxpayer, the taxpayer's spouse, or any 

dependent of the taxpayer with respect to whom the taxpayer is allowed a deduction under 

section 151, as an eligible student at an institution of higher education during any academic 

period beginning in such year.

"(b) LIMITATIONS.-

"(1) DOLLAR LIMITATION.-

"(A) IN GENERAL.-The amount allowed as a deduction under 

subsection (a) for any taxable year shall not exceed $10,000.

"(B) PHASE-IN.--In the case of taxable years beginning in 1997 or 1998, 

subparagrtq)h (A) shall be applied by substituting '$5,000' for '$10,000'.

"(2) LIMITATION BASED ON MODIFIED ADJUSTED GROSS INCOME.- 

"(A) IN GENERAL.--The amount which would (but for this paragraph) 

be allowed as a deduction under subsection (a) shall be reduced (but not below zero) by the 

amount determined under subparagraph (B).

"(B) AMOUNT OF REDUCTION.-The amount determined under this 

subparagraph equals the amoimt which bears the same ratio to the deduction (determined without 

regard to this paragraph) as-

"(i) the excess of-

"(I) the taxpayer's modified adjusted gross income for the

taxable year, over



"(II) $50,000 ($80,000 in the case of a joint return), bears 

to

”(ii) $20,000.

"(C) MODIFIED ADJUSTED GROSS INCOME.-For purposes of 

subparagraph (B), the term 'modified adjusted gross income' means the adjusted gross income of 

the taxpayer for the taxable year determined--

"(i) without regard to this section and sections 911,931, and 933, 

and

"(ii) after the application of sections 86,135, 219, and 469.

" For purposes of sections 86,135,219, and 469, adjusted gross income shall be determined 

without regard to the deduction allowed under this section.

'' (D) CROSS REFERENCE.-

"For inflation adjustment of $50,000 and $80,000 amounts, see section 24A(h).

"(c) DEFINlTIONS.“For purposes of this section-

"(1) IN GENERAL.-Except as provided in paragraph (2), terms used in this 

sectidn which are also used in section 24A have the respective meanings given such terms in 

section 24A.

"(2) DEDUCTION AVAILABLE FOR EDUCATION TO ACQUIRE OF 

IMPROVE JOB SKILLS.-For purposes of applying this section, the requirement of section 

24A(d)(3) shall be treated as met if--



"(A) the individual is enrolled in a course which enables the individual to 

improve the individual's job skills or to acquire new job skills, and

"(B) the individual is not enrolled in an elementary or secondary school. 

"(d) SPECIAL RULES.-

"(1) DENIAL OF DOUBLE BENEFIT.-No deduction shall be allowed under 

subsection (a) for any expense for which a deduction is allowed to the taxpayer under any other 

provision of this chapter.

"(2) CERTAIN RULES TO APPLY.-Rules similar to the rules of subsections 

(e) and (f) of section 24A, and the following rules of section 24A(g), shall apply for purposes of 

this section:

"(A) Paragraph (4) (relating to identification requirement).

"(B) Paragraph (5) (relating to adjustment for certain scholarships).

"(C) Paragraph (6) (relating to no benefit for married individuals filing

separate returns).

"(D) Paragraph (7) (relating to nonresident aliens).

"(3) REGULATIONS.--The Secretary may prescribe such regulations as may be 

necessary or appropriate to carry out this section."

(b) DEDUCTION ALLOWED IN COMPUTING ADJUSTED GROSS INCOME.- 

Section 62(a) is amended by inserting after paragraph (16) the following new paragraph:

"(17) HIGHER EDUCATION TUITION AND FEES.-The deduction allowed 

by section 221."



(c) CONFORMING AMENDMENT.--The table of sections for part VII of subchapter B 

of chapter 1 is amended by striking the item relating to section 221 and inserting;

"Sec. 221. Higher education tuition and fees.

"Sec. 222. Cross reference."

(d) EFFECTIVE DATE; SUNSET.-(l) PURPOSE.-The President’s budget produces 

balance in fiscal year 2002 under Office of Management and Budget assumptions, including the 

{permanent changes in law providing tax reduction set forth in the preceding portions of this 

section. The President’s budget also includes a mechanism to guarantee balance under 

Congressional Budget Office assumptions. As a part of that mechanism, the following provision 

sunsetting the tax reduction is included, as well as specific expedited procedures for 

reinstatement of the reduction to the extent that Office of Management and Budget assumptions 

prove correct.

(2) The amendments made by this section shall apply to expenses paid after 

December 31,1996 (in taxable years ending after such date), for education furnished in academic 

periods beginning after June 30,1997, except that no deduction shall be allowed under section 

221 of the Internal Revenue Code of 1986 for taxable years beginning after December 31,2000.

TREATMENT OF CANCELLATION OF CERTAIN STUDENT LOANS 

SEC. 104. (a) CERTAIN DIRECT STUDENT LOANS THE REPAYMENT OF 

WHICH IS INCOME CONTINGENT.-Paragraph (1) of section 108(f) is amended by striking 

"any student loan if and all that follows and inserting "any student loan if-



"(A) such discharge was pursuant to a provision of such loan under 

which all or part of the indebtedness of the individual would be discharged if the individual 

worked for a certain period of time in certain professions for any of a broad class of employers, 

or

"(B) in the case of a loan made imder part D of title IV of the Higher 

Education Act of 1965 which has a repayment schedule established under section 455(e)(4) of 

such Act (relating to income contingent repayments), such discharge is after the maximum 

repayment period under such loan (as prescribed under such part)."

(b) CERTAIN LOANS BY EXEMPT ORGANIZATIONS.-

(1) IN GENERAL.-Paragraph (2) of section 108(f) (defining student loan) is 

amended by striking "or" at the end of subparagraphs (B) and (C) and by striking subparagraph 

(D) and inserting the following:

"(D) any organization described in section 501(c)(3) and exempt from tax 

under section 501 (a), or

'' (E) any educational organization described in section 170(b)( 1)(A)(ii) 

pursuant to an agreement with any entity described in subparagraph (A), (B), (C), or (D) under 

which the funds from which the loan was made were provided to such educational organization.

"The term 'student loan' includes any loan made by an organization described in subparagraph 

(D) to refinance a loan meeting the requirements of the preceding sentence."
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(2) EXCEPTION FOR DISCHARGES ON ACCOUNT OF SERVICES 

PERFORMED FOR CERTAIN LENDERS.-Subsection (f) of section 108 is amended by adding 

at the end the following new paragraph:

"(3) EXCEPTION FOR DISCHARGES ON ACCOUNT OF SERVICES 

PERFORMED FOR CERTAIN LENDERS.-Paragraph (1) shall not apply to the discharge of a 

loan made by an organization described in paragraph (2)(D) (or by an organization described in 

paragraph (2)(E) from funds provided by an organization described in paragraph (2)(D)) if the 

discharge is on account of services performed for either such organization."

(c) EFFECTIVE DATE.-The amendments made by this section shall apply to 

discharges of indebtedness after the date of the enactment of this Act.

EMPLOYER-PROVIDED EDUCATIONAL ASSISTANCE PROGRAMS 

SEC. 105. (a) EXTENSION.-Subsection (d) of section 127 (relating to exclusion for 

educational assistance programs) is amended to read as follows:

"(d) TERMINATION.-This section shall not apply to taxable years beginning after 

December 31,2000."

(b) REPEAL OF LIMITATION ON GRADUATE EDUCATION.-The last sentence of 

section 127(c)(1) is amended by striking ", and such term also does not include any payment for, 

or the provision of any benefits with respect to, any graduate level course of a kind normally 

taken by an individual pursuing a program leading to a law, business, medical, or other advanced 

academic or professional degree".



(c) EFFECTIVE DATES.-

(1) EXTENSION.-The amendments made by subsection (a) shall apply to 

taxable years beginning after December 31,1996.

(2) GRADUATE EDUCATION.-The amendment made by subsection (b) shall 

apply with respect to expenses relating to courses beginning after June 30,1996.

(3) EXPEDITED PROCEDURES.-The Secretary of the Treasury shall establish 

expedited procedures for the refund of any overpayment of taxes imposed by the Internal 

Revenue Code of 1986 which is attributable to amounts excluded from gross income during 1996 

or 1997 under section 127 of such Code, including procedures waiving the requirement that an 

employer obtain an employee's signature where the employer demonstrates to the satisfaction of 

the Secretary that any refund collected by the employer on behalf of the employee will be paid to 

the employee.

SMALL BUSINESS EDUCATIONAL ASSISTANCE CREDIT 

SEC. 106. (a) IN GENERAL.-Subpart D of part IV of subchapter A of chapter 1 

(relating to business related credits) is amended by adding at the end the following new section: 

"SEC. 45D. SMALL BUSINESS EDUCATIONAL ASSISTANCE CREDIT.

"(a) GENERAL RULE.--For purposes of section 38, the small business educational 

assistance credit for any taxable year is an amount equal to 10 percent of the qualified 

educational assistance expenses of the taxpayer for the taxable year.

"(b) QUALIFIED EDUCATIONAL ASSISTANCE EXPENSES.-For purposes of this 

section-



"(1) IN GENERAL.--The term qualified educational assistance expenses' means 

any amount paid or incurred by an eligible small employer for educational assistance furnished to 

an employee of the employer by a person other than such employer (or an employee of such 

employer) under an educational assistance program described in section 127(b).

"(2) EDUCATIONAL ASSISTANCE.-The term 'educational assistance’ has the 

meaning given such term by section 127(c)(1) (determined without regard to subparagraph (B) 

thereof).

"(3) LIMITATIONS.-

"(A) DOLLAR LIMITATION PER EMPLOYEE.-The aggregate amount 

which may be taken into account under paragraph (1) with respect to any employee for any 

taxable year shall not exceed $5,250.

"(B) PAYMENTS TO RELATED PERSONS.-

"(i) IN GENERAL.-'No amount shall be taken into account under 

paragraph (1) if such amount is to be paid to a related person with respect to the employer.

"(ii) RELATED PERSON.-For purposes of this subparagraph, a 

person shall be related to the employer if-

"(I) such person is a 5-percent owner (within the meaning 

of section 416(i)(l)(B)(i)) of the employer, or

"(II) such person bears a relationship to the employer or 

such a 5-percent owner which is described in section 267(b) or 707(b)( 1).



"(C) TRADE OR BUSINESS.-No amount shall be taken into account 

xinder paragraph (1) unless it is incurred in the active conduct of a trade or business by the 

taxpayer.

"(c) ELIGIBLE SMALL EMPLOYER.-For purposes of this section-

"(1) IN GENERAL.-A taxpayer shall be treated as an eligible small employer for 

any taxable year if the average annual gross receipts of the taxpayer for the 3-taxable year period 

ending with the preceding taxable year are $ 10,000,000 or less.

"(2) SPECIAL RULES.--Section 448(c)(3) shall apply for purposes of this

subsection.

"(d) DEFINITIONS AND SPECIAL RULES.-For purposes of this section--

"(1) DEFINITIONS.-The terms 'employee' and employer' have the mea/iings 

given such terms by paragraphs (2) and (3) of section 127(c), respectively.

"(2) AGGREGATION.-

"(A) IN GENERAL.-All persons treated as a single employer under 

subsection (a) or (b) of section 52 or subsection (m) or (o) of section 414 shall be treated as a 

single employer.

"(B) ALLOCATION OF CREDIT.--The credit (if any) determined under 

this section with respect to each person described in subparagraph (A) shall be its proportionate 

share of the qualified educational assistance expenses giving rise to such credit.

"(3) SHORT TAXABLE YEARS.--For any taxable year having less than 12 

months, the credit determined under this section shall be multiplied by a fi^iction, the numerator 

of which is the number of days in the taxable year and the denominator of which is 365.



"(4) DISALLOWANCE OF DEDUCTION.-

"For disallowance of deduction for expenses for which credit allowable, see section 280C(d).

"(e) TERMINATION.-This section shall not apply to qualified educational assistance 

expenses incurred in taxable years beginning after December 31,2000."

(b) DISALLOWANCE OF DEDUCTIONS.-Section 280C (relating to certain expenses 

for which credits are allowable) is amended by adding at the end the following new subsection: 

"(d) CREDIT FOR SMALL BUSINESS EDUCATIONAL ASSISTANCE 

EXPENSES.-

"(1) IN GENERAL.-No deduction shall be allowed for that portion of the 

qualified educational assistance expenses (as defined in section 45D(b)) otherwise allowable as a 

deduction for the taxable year which is equal to the amount of the credit determined for such 

taxable year imder section 45D.

"(2) ELECTION OF REDUCED CREDIT.-

"(A) IN GENERAL.~In the case of any taxable year for which an election 

is made under this paragraph-

"(i) paragraph (1) shall not apply, and 

"(ii) the amoimt of the credit under section 45D(a) shall be the 

amount determined under subparagraph (B).

"(B) Amount of reduced credit. The amoimt of the credit determined 

under this subparagraph for any taxable year shall be the amount equal to the excess of-

"(i) the amount of credit determined under section 45D(a) without

regard to this paragraph, over
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”(ii) the product of~

"(I) the amount described in clause (i), and 

'' (II) the maximum rate of tax under section 11 (b)( 1).

"(C) ELECTION.--An election under this paragraph for any taxable year 

shall be made not later than the time for filing the return of tax for such year (including 

extensions), shall be made on such return, and shall be made in such manner as the Secretary 

may prescribe. Such an election, once made, shall be irrevocable.

"(3) CONTROLLED GROUPS.-paragraph (3) of subsection (b) shall apply for 

purposes of this subsection."

(c) GENERAL BUSINESS CREDIT.-Subsection (b) of section 38 (relating to general 

business credit) is amended by striking "plus" at the end of paragraph (11), by striking the period 

at the end of paragraph (12) and inserting ", plus", and by adding at the end the follov^ing new 

paragraph:

"(13) the small business educational assistance credit determined under section

45D(a)."

(d) CONFORMING AMENDMENTS.-

(1) NO CARRYBACK.-Subsection (d) of section 39 (relating to carryback and 

carryforward of unused credits) is amended by adding at the end the following new paragraph:

"(8) NO CARRYBACK OF SECTION 45D CREDIT BEFORE 

ENACTMENT.—No portion of the unused business credit for any taxable year which is 

attributable to the credit determined under section 45D may be carried back to a taxable year 

ending before the date of the enactment of section 45D."
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(2) The table of sections for Subpart D of such part IV is amended by adding at 

the end the following new item:

"Sec. 45D. Small business educational assistance credit."

(e) EFFECTIVE DATE.—The amendments made by this section shall apply to education 

and training furnished in taxable years beginning after December 31,1997.

TITLE II-STUDENT FINANCIAL AID PROVISIONS

SHORT TITLE; REFERENCES

SEC. 201. (a) SHORT 'nTLE.--This title may be cited as the "Student Financial Aid 

Improvements Act of 1997".

(b) REFERENCES.—References in this title to "the Act" shall refer to the Higher 

Education Act of 1965 (20 U.S.C. 1001 fit seq.V

PART A-PELL GRANTS 

PELL GRANT MAXIMUM AWARD

SEC. 211. Section 401(b)(2)(A) of the Act is amended by adding at the end thereof the 

following: "Except as otherwise provided in this section, in no case shall the maximum basic 

grant be less than $3,000.".



PART B-STUDENT LOAN PROVISIONS

MANAGEMENT AND RECOVERY OF RESERVES 

SEC. 221. (a) Section 422 of the Act is amended-

(1) by amending subsection (g)(1) to read as follows:

"(1) AUTHORITY TO RECOVER FUNDS.-rAl Notwithstanding any other 

provision of law, the reserve ftmds of the guaranty agencies, and any assets purchased or 

developed with such reserve funds, regardless of who holds or controls the reserves or assets, 

shall remain the property of the United States.

"(B) The Secretary may direct the guaranty agency to require the return, 

to the guaranty agency or to the Secretary, of any reserve funds or assets held by, or under the 

control of, any other entity, that the Secretary determines are required--

"(i) to pay the program expenses and contingent liabilities of the

guaranty agency;

"(ii) to satisfy the guaranty agency's requirements under

subsection (h); or

"(iii) for the orderly termination of the guaranty agency's 

operations and the liquidation of its assets.

"(C) The Secretary may direct a guaranty agency, or such agency's officers 

or directors, to cease any activity involving expenditure, use, or transfer of the guaranty agency's 

reserve funds or assets that the Secretary determines is a misapplication, misuse, or improper 

expenditure of such funds or assets."; and
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(2) by adding after subsection (g) the following new subsections:

"(h) RECALL OF RESERVES TN FTSCAT. YEARS 1997 THROUGH 

2002: LIMITATIONS ON USE OF RESERVE FUNDS AND ASSETS.-HVAt 

Notwithstanding any other provision of law, the Secretary shall, except as otherwise provided in 

this subsection, recall from the reserve funds held by guaranty agencies (which for purposes of 

this subsection shall include any reserve funds held by, of xmder the control of, any other entity) 

not less than--

"(i) $731,000,000 in fiscal year 1998;

"(ii) $127,000,000 in fiscal year 1999;

"(iii) $186,000,000 in each of the fiscal years 2000 and 2001; and 

"(iv) $1,271,000,000 in fiscal year 2002.

"(B) Funds returned to the Secretary under this subsection shall be 

deposited in the Treasury.

"(C) The Secretary shall require each guaranty agency to return reserve 

funds under subparagraph (A) based on its proportionate share, as determined by the Secretary, 

of all reserve funds held by guaranty agencies as of September 30, 1996.

"(2)(A) Within 45 days of enactment of this subsection, all reserve funds held by 

a guaranty agency that have not yet been recalled by the Secretary under paragraph (1) shall be 

transferred by the guaranty agency to a restricted account (of a type specified by the Secretary) 

established by the guaranty agency, and be invested in United States Government securities 

specified by the Secretary. The manner and timeframe in which reserve funds so invested are 

recalled shall be specified by the Secretary, consistent with the requirements of this subsection.



Except as described in subparagraph (B), the guaranty agency shall not use the reserve funds in 

such account, which shall include the earnings thereon, for any purpose vrithout the express 

permission of the Secretary.

"(B)(i) In order to assist guaranty agencies in meeting program expenses, 

the Secretary shall permit the use of not more than an aggregate of $350,000,000 of the reserve 

funds held in the restricted accoimts described in subparagraph (A) by guaranty agencies with 

agreements under section 428(c), as working capital to be used for such purposes as the Secretary 

may specify. The Secretary shall specify the amount of reserve funds in each guaranty agency's 

restricted account that may be used as working capital, based on the guaranty agency's 

proportionate share of all borrower accounts outstanding on September 30, 1996. The guaranty 

agency shall repay such amoimt to its restricted account (or returned to the Treasury, if so 

directed by the Secretary) by no later than September 30,2002, or the date on which such 

agency's agreement under section 428(c) ends (through resignation, expiration, or termination), 

whichever is earlier.

"(ii) The guaranty agency may use the earnings from its restricted 

account for fiscal year 1998 to assist in meeting its operational expenses for such year.

"(C) Non-liquid reserve fVmd assets, such as buildings and equipment 

purchased or developed by the guaranty agency with reserve fimds, and any liquid assets 

remaining in a guaranty agency’s restricted account after the recalls in paragraph (1)(A), shall-

"(i) remain the property of the United States;

"(ii) be used only for such purposes as the Secretary determines

are appropriate; and



"(iii) be subject to recall by the Secretary no later than the date on 

which such agency's agreement under section 428(c) ends (through resignation, expiration, or 

termination, as the case may be).".

REPAYMENT TERMS

SEC. 222. (a) Section 427 of the Act is amended-

(1) in subsection (a)(2)--

(A) in subparagraph (B), in the matter preceding clause (i), by striking 

"over a period" through "nor more than 10 years" and inserting "in accordance with the 

repayment plan selected under subsection (d),";

(B) in subparagraph (C), at the end of the subparagraph, by striking out 

"the 10-year period described in subparagraph (B);" and inserting the following; "the length of 

the repayment period under a repayment plan described in subsection (d);";

(C) by striking subparagraph (F);

(D) by redesignating subparagraphs (G), (H), and (I) as subparagraphs 

(F), (G), and (H), respectively; and

(E) in subparagraph (G) (as redesignated by subparagraph (D)), by 

striking "the option" through the end of the subparagraph and inserting "the repayment options 

described in subsection (d); and";

(2) in subsection (c), by striking "in subsection (a)(2)(H)," and inserting the 

following: "by a repayment plan selected by the borrower under subparagraph (C) or (D) of 

subsection (d)( 1),"; and
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(3) by adding after subsection (c) the following new subsection:

"(d) REPAYMENT PLANS -m DFSTGN AND SFLECTION.-ln accordance with 

regulations of the Secretary, the lender shall offer a borrower of a loan made under this part the 

plans described in this subsection for repayment of such loan, including principal and interest 

thereon. No plan may require a borrower to repay a loan in less than five years. The borrower 

may choose fi-om-

"(A) a standard repayment plan, with a fixed annual repayment amount 

paid over a fixed period of time, not to exceed ten years;

"(B) an extended repayment plan, with a fixed annual repayment amount 

paid over an extended period of time, not to exceed 30 years, except that the borrower shall repay 

aimually a minimum amoimt determined in accordance with subsection (c);

"(C) a graduated repayment plan, with annual repayment amounts 

established at 2 or more graduated levels and paid over an extended period of time, not to exceed 

30 years, except that the borrower's scheduled payments shall not be less than 50 percent, nor 

more than 150 percent, of what the amortized payment on the amount owed would be if the loan 

were repaid under the standard repayment plan; and

"(D) an income-sensitive repayment plan, with income-sensitive 

repayment amounts paid over a fixed period of time, not to exceed ten years.

"(2) T.FNDER SF-T FCTTON OF OPTION TF BORROWER DOFS NOT 

SFT.FCT.—Tfa borrower of a loan made imder this part does not select a repayment plan 

described in paragra|A (1), the lender shall provide the borrower with a repayment plan described 

in paragraph (1)(A).
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"(3) CHANGES IN SELECTIONS .-The borrower of a loan made under this part 

may change the borrower's selection of a repayment plan under paragraph (1), or the lender's 

selection of a plan for the borrower under paragraph (2), as the case may be, under such 

conditions as may be prescribed by the Secretary in regulation.

"(4) ACCET.ERATTON PERMTTTED.-Under any of the plans described in this 

subsection, the borrower shall be entitled to accelerate, without penalty, repayment on the 

borrower’s loans under this part.”.

(b) Section 428(b) of the Act is amended- 

(1) in paragraph (1)--

(A) in subparagraph (D), by striking clauses (i) and (ii) and the clause

designation "(iii)";

(B) in subparagraph (E)-

(i) in clause (i)—

(I) by striking "or section 428A," and inserting "or section

428H,"; and

(II) by striking "the option" through the end of the clause 

and inserting "the repayment options described in paragraph (9); and"; and

(ii) in clause (ii)“

(I) by striking "over a jwriod" through "nor more than 10 

years" and inserting "in accordance with the repayment plan selected under paragraph (9), and"; 

and



(II) by striking "of this subsection;" at the end of clause (ii)

and inserting a semicolon; and

(C) in subparagraph (L)(i), by inserting after the clause designation the 

following: "except as otherwise provided by a repayment plan selected by the borrower under 

paragraph (9XAXiii) or (iv),"; and

(2) by adding after paragraph (8) the following new paragraph:

"(9) REPAYMENT PLANS.-(A'i DESIGN AND SETECTTON.-In accordance 

with regulations of the Secretary, the lender shall offer a borrower of a loan made under this part 

the plans described in this subparagraph for repayment of such loan, including principal and 

interest thereon. No plan may require a borrower to repay a loan in less than five years. The 

borrower may choose ffom—

"(i) a standard repayment plan, with a fixed annual repayment 

amount paid over a fixed period of time, not to exceed ten years;

"(ii) an extended repayment plan, with a fixed annual repayment 

amount paid over an extended period of time, not to exceed 30 years, except that the borrower 

shall repay annually a minimum amount determined in accordance with paragraph (2)(L);

"(iii) a graduated repayment plan, with annual repayment amounts 

established at 2 or more graduated levels and paid over an extended period of time, not to exceed 

30 years, except that the borrower’s scheduled payments shall not be less than 50 percent, nor 

more than 150 percent, of what the amortized payment on the amoimt owed would be if the loan 

were repaid under the standard repayment plan; and



"(iv) an income-sensitive repayment plan, with income-sensitive 

repayment amounts paid over a fixed period of time, not to exceed ten years.

"(B) T.KNDHR SF.T.F.CTTON OF OPTION TF BORROWER DOES NOT 

SF.T F.rT —Tf a borrower of a loan made under this part does not select a repayment plan 

described in subparagraph (A), the lender shall provide the borrower with a repayment plan 

described in subparagraph (A)(i).

"(C) CHANGES IN SELECTIONS.—The borrower of a loan made under 

this part may change the borrower's selection of a repayment plan under subparagraph (A), or the 

lender's selection of a plan for the borrower under subparagraph (B), as the case may be, under 

such conditions as may be prescribed by the Secretary in regulation.

"(D) ArCFT ERATION PERMITTED.—Under any of the plans described 

in this paragraph, the borrower shall be entitled to accelerate, without penalty, repayment on the 

borrower's loans under this part.

"(E) COMPARART.E FFEL AND DIRECT T.OAN REPAYMENT 

PLANS.-The Secretary shall ensure that the repayment plans offered to borrowers under this 

part are comparable, to the extent practicable and not otherwise provided in statute, to the 

repayment plans offered under part D.".

(c) Section 428C of the Act is amended-

(1) in subsection (b)(3)(F), by striking "alternative"; and

(2) in subsection (c)—

(A) by amending paragraph (2) to read as follows:



"(2) REPAYMENT PT^ANS.-fA'^ DESinN AND SEEECTION.-In accordance 

with regulations of the Secretary, the lender shall offer a borrower of a loan made under this 

section the plans described in this paragraph for repayment of such loan, including principal and 

interest thereon. No plan may require a borrower to repay a loan in less than five years. The 

borrower may choose from—

"(i) a standard repayment plan, with a fixed aimual repayment 

amount paid over a fixed period of time, not to exceed ten years;

"(ii) an extended repayment plan, with a fixed annual repayment 

amount paid over an extended period of time, not to exceed 30 years, except that the borrower 

shall repay annually a minimum amount determined in accordance with paragraph (3);

"(iii) a graduated repayment plan, vvith annual repayment amounts 

established at 2 or more graduated levels and paid over an extended period of time, not to exceed 

30 years, except that the borrower's scheduled payments shall not be less than 50 percent, nor 

more than 150 percent, of what the amortized payment on the amount owed would be if the loan 

were repaid under the standard repayment plan; and

"(iv) an income-sensitive repayment plan, with income-sensitive 

repayment amounts paid over a fixed period of time, not to exceed ten years.

"(B) T ENDER SET.ECTTON OF OPTION TF BORROWER DOES NOT 

SELECT.-If a borrower of a loan made under this section does not select a repayment plan 

described in subparagraph (A), the lender shall provide the borrower with a repayment plan 

described in subparagraph (AXi)-



"(C) CHANGHS TN SFT.HCTIONS.-The borrower of a loan made under 

this section may change the borrower’s selection of a repayment plan under subparagraph (A), or 

the lender's selection of a plan for the borrower under subparagraph (B), as the case may be, 

imder such conditions as may be prescribed by the Secretary in regulation.".

(d) Section 455(d) of the Act is amended--

(1) in paragraph (1)--

(A) in subparagraph (B), by inserting after "an extended period of time," 

the following: "not to exceed 30 years,"; and

(B) in subparagraph (C), by striking "a fixed or extended period of time," 

and inserting the following: ""an extended period of time, not to exceed 30 years,"; and

(2) in paragraph (2), by striking "subparagraph (A), (B), or (C) of paragraph (1)." 

and inserting "paragraph (1)(A).".

INTEREST RATES

SEC. 223. (a) Section 427A of the Act is amended- 

(1) in subsection (g)(2)-

(A) by inserting after the paragraph heading the subparagraph designation

"(A)";

(B) by redesignating subparagraphs (A) and (B) as clauses (i) and (ii),

respectively;

(C) by striking "paragraph (1)," and inserting "paragraph (1), and except 

as provided in subparagraph (B),"; and



(D) by adding after subparagraph (A) (as redesignated by subparagraph 

(A)) the following new subparagraph:

"(B) In the case of loans made or insured under section 428 or 428H for 

which the first disbursement is made on or after October 1, 1997, for purposes of paragraph (1), 

the rate determined under this paragraph shall, during any 12-month period beginning on July 1 

and ending on June 30, be determined on the preceding June 1 and be equal to the bond 

equivalent rate of the securities with a comparable maturity, as established by the Secretary, 

except that such rate shall not exceed 8.25 percent.";

(2) in subsection (h)-

(A) in the heading thereof, by striking "JULY 1.1998.-" and inserting 

"OCTORF.R 1. 1997.-":

(B) in paragraph (1)-

(i) by striking "(f), and (g)" and inserting "and (f),"; and

(ii) by striking "July 1,1998," and inserting "October 1, 1997,"; 

and

(C) in paragraph (2)“

(i) in the heading, by striking "JULY 1.1998.-" and inserting

"OCTOBHR 1.1997.-": and

(ii) by striking "July 1,1998," and inserting "October 1, 1997,"; 

and

(3) in subsection (i)(7)(B), by adding at the end the following: "Notwithstanding 

any other provision of law, the interest rate determined under this subparagraph shall be used



solely to determine the rebate of excess interest required by this paragraph and shall not be used 

to calculate or pay special allowances under section 438.".

(b) Section 455(b) of the Act is amended- 

(1) in paragraph (2)(B)--

(A) by redesignating clauses (i) and (ii) as subclauses (I) and (II),

respectively;

”(i)";

(B) by inserting after the subparagraph heading the clause designation

(C) by striking "subparagraph (A)," and inserting "subparagraph (A) and 

except as provided in clause (ii),"; and

(D) by adding after clause (i) (as redesignated by subparagraph (B)) the

following new clause:

"(ii) In the case of Federal Direct Stafford/Ford Loans or Federal 

Direct Unsubsidized Stafford/Ford Loans for which the first disbursement is made on or after 

October 1,1997, for purposes of subparagraph (A), the rate determined under this subparagraph 

shall, during any 12-month period beginning on July 1 and ending on June 30, be determined on 

the preceding June 1 and be equal to the bond equivalent rate of the securities with a comparable 

maturity, as established by the Secretary, except that such rate shall not exceed 8.25 percent."; 

(2) in paragraph (3)-

(A) by striking "and (2)," and inserting ", and except as provided in

paragraph (2),"; and



(B) by striking "made on or after July 1, 1998," and inserting "for which 

the first disbursement is made on or after October 1,1997,"; and

(3) in paragraph (4)(B), by striking "July 1,1998," and inserting "October 1,

1997,".

LENDER AND HOLDER RISK SHARING 

SEC. 224. Section 428(b)(1)(G) of the Act is amended by striking "not less than 98 

percent" and inserting "95 percent".

FEES AND INSURANCE PREMIUMS 

SEC. 225. (a) Section 428(b)(1)(H) of the Act is amended-

(1) by inserting the clause designation "(i)" following the subparagraph

designation;

(2) by striking "the loan," and inserting "any loan made under section 428 or 

428B before July 1,1998,"; and

(3) after clause (i) (as redesignated by paragraph (1)), by adding "and" and the 

following new clause:

"(ii) provides that no insurance premiums shall be charged to the 

borrower of any loan made under section 428 or 428B on or after July 1,1998;".

(b) Section 428H(h) of the Act is amended--

(1) by inserting the paragraph designation "(1)" following the subsection heading;



(2) by striking "under this section" and inserting "of a loan made under this 

section made before July 1, 1998"; and

(3) by adding at the end of paragraph (1) (as redesignated by paragraph (1)) the 

following new paragraph:

"(2) No insurance premium may be charged to the borrower on any loan made 

under this section made on or after July 1,1998.".

(d) Section 438(c) of the Act is amended--

(1) in paragraph (2), by striking "paragraph (6)" and inserting "paragraphs (6) and

(8)"; and

(2) by adding after paragraph (7) the following new paragraph:

"(8) ORTCfTNATTON FRF ON SUBSTDIZFD LOANS ON OR AFTER JULY 1. 

1998.-In the case of any loan made or insured under section 428 on or after July 1,1998, 

paragraph (2) shall be applied by substituting '2.0 percent' for '3.0 percent'.".

(e) Section 455(c) of the Act is amended-

(1) by striking "The Secretary" and inserting "(1) For loans made under this part 

before July 1, 1998, the Secretary";

(2) by striking "of a loan made under this part"; and

(3) by adding at the end thereof the following new paragraph:

"(2) For loans made under this part on or after July 1,1998, the Secretary shall 

charge the borrower an origination fee of--

"(A) 2.0 percent of the principal amount of the loan, in the case of Federal 

Direct Stafford/Ford Loans; or



"(B) 3.0 percent of the principal amount of the loan, in the case of Federal 

Direct Unsubsidized Stafford/Ford Loans or Federal Direct PLUS Loans.".

FUNCTIONS OF GUARANTY AGENCIES 

SEC. 226. (a) Section 428 of the Act is further amended- 

(1) in subsection (a)--

(A) in paragraph (1)(B)--

(i) in the matter preceding clause (i), by striking "which is 

insured" and inserting "which, before October 1, 1997, is"; and

(ii) in clause (ii), by inserting "as in effect the day before the day 

of enactment of this section," after "subsection (b),"; and

(B) in paragraph (3)-

(i) by striking subparagraph (B); and

(ii) in subparagraph (A)--

(I) in clause (ii), by striking "imder any" through the end of

the clause and inserting a period;

(A) and (B), respectively; and

(II) by striking the subparagraph designation "(A)";

(III) by redesignating clauses (i) and (ii) as subparagraphs

(TV) by redesignating subclauses (I) and (II) as clauses (i)

and (ii), respectively;

(2) in subsection (b)“



(A) by amending the heading to read as follows: "REQUIREMENTS TO 

OUAUFY I.OANS FOR INSURANCE AND INTEREST SUBSIDIES.-":

(B) in paragraph (1)--

(i) by amending the heading to read as follows:

RFOinREMENTS.-":

(ii) by amending the matter preceding subparagraph (A) to read as 

follows: "A loan by an eligible lender shall be insurable by the Secretary, and students who 

receive such loans shall be entitled to have made on their behalf the payments provided for in 

subsection (a), under a program of student loan insurance that--";

(iii) by amending subparagraph (K) to read as follows:

"(K) provides that the holder of any such loan \vill be required to submit 

to the Secretary, at such time or times and in such manner as the Secretary may prescribe, 

statements containing such information as may be required by regulation for the purpose of 

enabling the Secretary to determine the amoimt of the payment which must be made with respect 

to that loan;";

(iv) by amending subparagraph (O) to read as follows:

"(O) provides that, if the sale, assignment, or other transfer of a loan made 

under this part to another holder will result in a change in the identity of the party to whom the 

borrower must send subsequent payments or direct any communications concerning the loans, 

then~

^(i) the transferor and the transferee shall be required, not later than 

45 days from the date the transferee acquires a legally enforceable right to receive payment from



the borrower on such loan, either jointly or separately to provide a notice to the borrower of-

"(I) the sale, assignment, or other transfer;

"(II) the identity of the transferee;

"(III) the name and address of the party to whom 

subsequent payments or communications must be sent; and

"(IV) the telephone numbers of both the transferor and the

transferee; and

"(ii) the transferee shall be required to notify the Secretary, and, 

upon the request of an institution of higher education, the Secretary shall notify the last such 

institution the student attended prior to the beginning of the repayment period of any loan made 

under this part, of--

"(I) any sale, assignment, or other transfer of the loan; and 

"(II) the address and telephone number by which contact 

may be made with the new holder concerning repayment of the loan;

"except that this subparagraph shall apply only if the borrower is in the grace period described in 

section 427(a)(2)(B) or 428(b)(7) or is in repayment status.";

(v) in subparagraph (Q), by striking "guarantee" and "428A" and

inserting "insurance" and "428H", respectively;

(vi) by amending subparagraph (R) to read as follows;

"(R) provides for the making of such reports, in such form and containing 

such information, including financial information, as the Secretary may reasonably require to



carry out the Secretary's functions under this part and protect the financial interest of the United 

States, and for keeping such records and for affording such access thereto as the Secretary may 

find necessary to ensure the correctness and verification of such reports;";

(vii) by amending subparagraph (S) to read as follows:

"(S) provides that a lender shall pay a default prevention fee in 

accordance with subsection (g);

(viii) in subparagraph (T)-

(I) in clause (i), by inserting ", by the guaranty agency, in 

accordance with regulations prescribed by the Secretary," after "limitation"; and

(II) in clause (ii)-

(aa) in the matter preceding subclause (I), by 

inserting ", in accordance with regulations prescribed by the Secretary," after "institution";

(bb) by striking subclauses (I) and (II); and 

(cc) redesignating subclauses (III), (IV), and (V) as

subclauses (I), (II), and (III), respectively;

(ix) by amending subparagraph (U) to read as follows:

"(U) provides-

"(i) for such additional criteria concerning the eligibility of lenders 

described in section 435(d)(1) as may be permitted by the Secretary; and

"(ii) an assurance that the guaranty agency will report to the 

Secretary concerning changes in criteria under clause (i), including any procedures in effect 

imder such program to take emergency action, limit, suspend, or terminate lenders; and"; and



(x) by striking subparagraphs (V), (W), and (X);

(C) by amending paragraph (2) to read as follows:

"(2) SKIP-TRACTNO RFOinRHMKNT.-In the case of a default claim based on 

an inability to locate the borrower, a lender shall certify to the Secretary, at the time of 

submission of the default claim, that diligent attempts have been made to locate the borrower 

through the use of reasonable skip-tracing techniques in accordance with regulations prescribed 

by the Secretary.”;

(D) in paragraph (3)(B), by striking the parenthetical through the end of 

the subparagraph and inserting a period; and

(E) by striking out paragraph (5) and inserting in lieu thereof the 

following new paragraph:

"(5) COMPLIANCE AIJDITS.-(A'> Except as provided in subparagraph (B) or 

by the Single Audit Act Amendments of 1996, an eligible lender that originates or holds more 

than $5,000,000 in loans made under this title during an annual audit period shall submit to the 

Secretary a compliance audit for that audit period which is conducted by a qualified, independent 

organization or person in accordance with the Government Auditing Standards issued by the 

Comptroller General, and the regulations of the Secretary.

"(B) The Secretary may permit a lender to submit the results of an audit 

conducted for other purposes if the Secretary determines that such other audit results provide the 

same information as required under subparagraph (A).”;

(3) in subsection (c)“



(A) by amending the heading to read as follows: "AGREEMENTS WITH 

GUARANTY AGENCIES.-";

(B) in paragraph (3)--

(i) in the matter preceding subparagraph (A), by striking "A 

guaranty agreement" and inserting "An agreement between the Secretary and a guaranty agency"

(ii) in the flush left language at the end of the paragraph, by 

striking "Guaranty agencies" and inserting "The Secretary"; and

(iii) by redesignating paragraph (3) as paragraph (11);

(C) by striking paragraphs (1), (2), (4), and (5);

(D) by inserting after the subsection heading the following new

paragraphs:

"(1) AUTHORITY TO ENTER INTO AGREEMENTS.-fA¥i^ The Secretary 

may enter into an agreement with a guaranty agency, imder which the Secretary shall insure 

loans made under this section through the guaranty agency as the agent of the Secretary.

"(ii) Any guaranty agency that had an agreement with the 

Secretary under section 428(b) as of the day before the date of enactment of the Student 

Financial Aid Improvements Act of 1997 may enter into an initial agreement with the Secretary 

imder this subsection.

"(iii) An agreement under this subsection shall be five years in 

duration, and may be renewed by the Secretary for successive five-year periods.

"(iii) The Secretary may terminate the agreement prior to its 

expiration in accordance with paragraph (9).



"(2) FFFFCT ON PRIOR GUARANTY AGREEMENTS AND LOAN 

INSURANCE BY GUARANTY AGENCIES.--(A) All guaranty agreements made under this 

subsection as it was in effect on the day before the date of enactment of the Student Financial 

Aid Improvements Act of 1997 shall terminate not later than 180 days after the date of enactment 

of that Act.

"(B) Notwithstanding any other provision of law-

"(i) to the extent that a guaranty agency had insured loans imder 

this part, loan insurance by such guaranty agency that is outstanding as of the date of the 

termination under subparagraph (A) shall be replaced on such date by loan insurance issued by 

the Secretary, and the guaranty agency shall be relieved of any further liability thereon;

"(ii) the Secretary's liability for any outstanding liabilities of a 

guaranty agency (other than outstanding loan insurance under this part), shall not exceed the fair 

market value of the unrestricted funds of the guaranty agency, which shall consist of~

"(I) all accumulated earnings not otherwise placed in a 

restricted account in accordance with section 422(h)(2)(A); and

"(II) any working capital that may be provided under

section 422(h)(2)(B); and

"(iii) for the first year after the date of enactment of the Student 

Financial Aid Improvements Act of 1997, the Secretary may specify such interim administrative 

measures as the Secretary determines to be necessary for the efficient transfer of the loan 

insurance function, and to carry out the purposes of this part.



"(3) TERMS OF AGRF.RMENT.-The agreement between the Secretary and a 

guaranty agency shall include, but not be limited to—

"(A) provisions regarding the responsibilities of the guaranty agency for— 

"(i) administering the issuance of insurance on loans made under 

this section on behalf of the Secretary;

"(ii) monitoring insurance commitments made under this section; 

"(iii) default prevention activities;

"(iv) review of default claims made by lenders;

"(v) payment of default claims;

"(vi) collection of defaulted loans;

"(vii) adoption of internal systems of accounting and auditing that 

are acceptable to the Secretary, and reporting the result thereof to the Secretary on a timely, 

accurate, and auditable basis;

"(viii) timely and accurate collection and reporting of such other 

data as the Secretary may require to carry out the purposes of the programs under this title;

"(ix) monitoring of institutions and lenders participating in the

program under this part; and

"(x) such other program functions as the Secretary may require of

the guaranty agency;

"(B) provisions regarding the fees the Secretary shall pay to the guaranty 

agency under the agreement, and other revenues that the guaranty agency may receive 

thereunder, as described in paragr^hs (4) and (6);
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"(C) provisions requiring the guaranty agency to carry out its 

responsibilities under the agreement in accordance with paragraph (5);

"(D) provisions regarding the use, in accordance with paragraph (10), of 

net revenues in excess of the guaranty agency's need for working capital, as determined after 

compliance with section 422(h), for such other activities in support of postsecondary education 

as may be agreed to by the Secretary and the guaranty agency;

"(E) provisions regarding such other businesses, previously purchased or 

developed with reserve funds, that relate to the program under this part and in which the 

Secretary permits the guaranty agency to engage (as determined on a case-by-case basis);

"(F) provisions setting forth such administrative and fiscal procedures as 

may be necessary to protect the United States from the risk of unreasonable loss thereunder, and 

to ensure proper and efficient administration of the loan insurance program;

"(G) provisions regarding the submission of the results of audits of the 

guaranty agency that are conducted—

"(i) at least aimually;

"(ii) by a qualified, independent organization or person in 

accordance with the standards established by the Comptroller General for the audit of 

governmental organizations, programs, and functions; and

"(iii) in accordance with the regulations of the Secretary;

"(H) provisions requiring the making of such reports, in such form and 

containing such information, including financial information, as the Secretary may reasonably 

require to carry out the Secretary’s functions under this part and to protect the Federal fiscal



interest, and for keeping such records and for affording such access thereto as the Secretary may 

find necessary or appropriate to ensure the correctness and verification of such reports;

"(I) adequate assurances that the guaranty agency will not engage in any 

pattern or practice which may result in a denial of a borrower's access to loans under this part 

because of the borrower's race, sex, color, religion, national origin, age, handicapped status, 

income, attendance at a particular eligible institution, length of the borrower's educational 

program, or the borrower's academic year in school;

"(J) assurances that—

"(i) upon the request of an eligible institution, the guaranty agency 

shall, subject to clauses (ii) and (iii), furnish to the institution information with respect to 

students (including the names and addresses of such students) who received loans made or 

insured under this part for attendance at the eligible institution and for whom preclaims 

assistance activities have been requested under subsection (1);

"(ii) the guaranty agency shall require the payment by the 

institution of a reasonable fee (as determined in accordance with regulations prescribed by the 

Secretary) for such information; and

"(iii) the institution may use such information only to remind 

students of their obligation to repay student loans and may not disseminate the information for 

any other purpose; and

"(K) such other provisions as the Secretary may determine to be necessary 

to protect the United States from the risk of unreasonable loss and to promote the purposes of 

this part.
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"(4) FFFS AND OTHER RFVENUKS.-rAVi) The Secretary shall pay to a 

guaranty agency with an agreement under this subsection the following uniform fees:

"(I) a one-time issuance fee for each new loan made under 

this part that is insured by the Secretary through the guaranty agency; and

"(II) an annual maintenance fee for each active borrower

account.

"(ii) The fees described in clause (i) shall be paid on a quarterly 

basis, from the fimds available under section 458(a), in such amount as the Secretary determines, 

for all guaranty agencies with agreements under this subsection.

"(B) A guaranty agency with an agreement imder this subsection also may 

receive revenues derived from—

"(i) a default prevention fee paid by lenders in accordance with

subsection (g);

"(ii) the collection retention allowance under paragraph (6);

"(iii) the interest earned on working capital provided under section

422(h);

"(iv) such other businesses, previously purchased or developed 

with reserve frmds, that relate to the program under this part and in which the Secretary permits 

the guaranty agency to engage (as determined on a case-by-case basis); and

"(v) such other fees as may be authorized under this part.

"(5) PERFORMANCE REQUIREMENTS.-!AI A guaranty agency with an 

agreement imder this subsection shall carry out its responsibilities thereunder in accordance with



such measurable performance-based standards as the Secretary may specify, and shall submit 

timely and accurate data to the Secretary in support of its jjerformance.

"(B) The Secretary shall apply the performance standards uniformly to 

guaranty agencies with agreements under this subsection.

"(C) The Secretary shall assess the performance of each guaranty agency 

on the basis of the audits required under paragraph (3)(G), and shall compare such guaranty 

agency's performance against the performance of other such guaranty agencies and publicly 

disseminate such comparison.

"(D) The Secretary may impose a fine, in accordance with the terms of the 

agreement, on a guaranty agency that fails to achieve a specified level of performance on one or 

more performance standards. If the guaranty agency’s failure to achieve such performance level 

results in a financial loss to the United States, the guaranty agency shall indemnify the Secretary 

for such loss.";

(E) by amending paragraph (6) to read as follows:

"(6) COLLECTION RETENTION ATXOWANCE.-(A) If, after the Secretary 

has paid a claim on a loan made under this title, any payments are made in discharge of the 

obligation incurred by the borrower with respect to such loan (including any payments of interest 

accruing on such loan after the payment of the default claim by the Secretary), there shall be paid 

over to the Secretary that portion of the payments remaining after the guaranty agency with 

which the Secretary has an agreement under this subsection has deducted fi-om such payments an 

amount for costs related to the student loan insurance program that-



"(i) shall be specified by the Secretary on the basis of the 

Secretary's review of payments for similar services in a competitive environment; and

"(ii) in no case shall exceed 18.5 percent of such payments

(subject to subparagraph (B)).

"(B) If, after the Secretary has paid a claim on a loan made under this 

title, and the liability on such loan is discharged by payment of the proceeds of a consolidation 

loan under this part or under part D, the guaranty agency may not deduct the amount specified in 

subparagraph (A), but may charge the borrower an amount specified by the Secretary and not to 

exceed 18.5% of the principal amount of the defaulted loan at the time of consolidation, to defray 

the guaranty agency's collection costs on the defaulted loan to be consolidated.";

(F) by amending paragraph (7) to read as follows:

"(7) SF.CRFTARY ATITHORTZHD TO RENFW OR MAKE ALTERNATE 

A(tR F.F.MFNTS —Nntwith.standing any Other provision of law, once the initial agreement with a 

guaranty agency entered into after the date of enactment of the Student Fintincial Aid 

Improvements Act of 1997 has ended (through its expiration, the termination of the guaranty 

agency agreement by the Secretary in accordance with paragraph (9), or the resignation of the 

guaranty agency, as the case may be), the Secretary, in his discretion, may enter into--

"(A) another agreement with the guaranty agency;

"(B) an alternate agreement under which the functions previously 

performed by the guaranty agency shall be performed by another State or private nonprofit 

agency with which the Secretary has an agreement under this subsection; or

"(C) a contract under section 428E.";
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(G) by amending paragraph (9) to read as follows:

"(9) TERMINATION OF GUARANTY AGENCY AGRFFMENTS.-fA^ A 

guaranty agency's agreement under this subsection may be ended in advance of its expiration 

date in accordance with subparagraph (B), or (C). If its agreement is so ended, the guaranty 

agency shall inmiediately--

"(i) cease to be an agent of the Secretary for purposes of the

program under this part; and

"(ii) surrender all remaining liquid and non-liquid reserve funds, 

and assets purchased or developed with reserve funds, still held by the guaranty agency 

(including reserves held by, or imder the control of, any other entity) to the Secretary or the 

Secretary's designated agent.

(B) A guaranty agency's agreement under this subsection shall be void, 

and the Secretary shall immediately so notify such guaranty agency, if-

"(i) the guaranty agency fails to comply in a timely manner with 

the recall of reserve requirements of section 422(h);

"(ii) the guaranty agency fails to increase the amount of flmds in 

its unrestricted account (as measured by comparing the amount of funds in such accoimt at the 

beginning and end of a year) for each of two years (that may or may not be consecutive) in the 

five year period of the agreement under this subsection;

"(iii) any other agreement that the guaranty agency has with the

Secretary is terminated;



"(iv) the guaranty agency becomes insolvent or declares

bankruptcy; or

"(v) there is any legal impediment to the guaranty agency 

substantially performing its responsibilities under the agreement.

"(C) The Secretary shall, after notice and opportunity for a hearing, 

terminate a guaranty agency that has substantially failed to achieve an acceptable level of 

performance under its agreement with the Secretary. A substantial performance failure imder 

this subparagraph may include the existence of material internal control weaknesses relating to 

data quality in the guaranty agency's audits for each of two years (that may or may not be 

consecutive) in the five year period of the agreement under this subsection.

"(D) Notwithstaiding any other provision of Federal or State law, if the 

Secretary has terminated or is seeking to terminate a guaranty agency's agreement in advance of 

its expiration date—

"(i) no State court may issue any order affecting the Secretary's 

actions with respect to such guaranty agency;

"(ii) any contract with respect to the administration of reserve 

fimds held by a guaranty agency, or the administration of any assets purchased or developed with 

the reserve fimds of the guaranty agency, that is entered into or extended by the guaranty agency, 

or any other party on behalf of or with the concurrence of the guaranty agency, after the date of 

enactment of the Student Financial Aid Improvements Act of 1997 shall provide that the contract 

is terminable by the Secretary upon 30 days notice to the contracting parties if the Secretary



determines that such contract includes an impermissible transfer of the reserve funds or assets, or 

is otherwise inconsistent with the terms or purposes of this section; and

"(iii) no provision of State law shall apply to the actions of the 

Secretary in terminating the operations of a guaranty agency."; and

(H) by adding after paragraph (9) the following new paragraph:

"(10) USE OF SURPLUS FIJNDS.--(A1 A guaranty agency with an agreement 

under this subsection may retain the amount determined in accordance with subparagraph (B) for 

activities in support of postsecondary education that are approved by the Secretary.

"(B)(i) A guaranty agency may retain 50 percent of its net 

revenues for fiscal year 1998 in excess of the guaranty agency's need for working capital for such 

year, as determined after compliance with section 422(h), for approved activities.

"(ii) A guaranty agency may retain for approved activities for 

fiscal year 1999 and succeeding fiscal years the lesser of-

"(I) 50 percent of its net revenues for such year in excess 

of its need for working capital, as determined after compliance with section 422(h); or

"(II) the amount of its net revenues for such year in excess 

of its need for working capital, as determined after compliance with section 422(h), that is equal 

to a uniform percentage, established annually by the Secretary, of federal revenues received by 

the guaranty agency for the preceding year. In determining such percentage, the Secretary shall 

take into account all guaranty agencies' revenues and costs for the preceding year to determine an 

adequate level of economic incentive for guaranty agencies to maximize their efficiency.”;

(4) by amending subsection (g) to read as follows:
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’’fg't DEFAULT PREVENTION FRF PAID BY LFNDHRS.-m An eligible lender 

shall pay a guaranty agency, to which such lender referred a delinquent loan, a default prevention 

fee of not to exceed $100 per borrower account if the guaranty agency succeeds in bringing such 

loan into current repayment status.

"(2) The Secretary shall prescribe in regulations the circumstances in which a 

lender may obtain a refund of a default prevention fee if the borrower of a loan on which such fee 

was paid subsequently defaults on such loan."; and 

(5) in subsection CO­

CA) in paragraph Cl)> by striking the paragraph designation and the 

paragraph heading; and

CB) by striking paragraph C2).

Cb) Section 435(j) of the Act is amended by striking "section 428Cb)." and inserting 

"section 428Cc)."

REPEAL OF STATE SHARE OF DEFAULT COSTS 

SEC. 227. Section 428 of the Act is further amended by striking subsection Cn).

CONSOLIDATION LOANS

SEC. 228. Ca) Section 428C of the Act is further amended- 

CI) in subsection Ca)C3)“

(A) in subparagraph CA), by inserting "in an in-school period," after "for a 

consolidation loan is"; and
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(B) in subparagraph (B), by amending clause (i) to read as follows:

"(i) Eligible student loans received by the eligible borrower may 

be added to a consolidation loan during the 180-day period following the making of such 

consolidation loan.";

(2) in subsection (b)(4)(C), by amending clause (ii) to read as follows:

"(ii) provides that interest shall accrue and be paid-

"(I) by the Secretary, in the case of a consolidation loan made 

before October 1,1997 that consolidated only Federal Stafford Loans for which the student 

borrower received an interest subsidy under section 428;

"(II) by the Secretary, in the case of a consolidation loan made on 

or after October 1, 1997, except that the Secretary shall pay such interest only on that portion of 

the loan that repays Federal Stafford Loans for which the student borrower received an interest 

subsidy imder section 428; and

"(III) by the borrower, or capitalized, in the case of a consolidation 

loan, or portion thereof, other than one described in subclause (I) or (II);"; and

(3) in subsection (c)-

(A) in paragraph (1)-

(i) in subparagraph (A), by striking "subparagraph (B) or (C)." and 

inserting "subparagraph (B), (C), (D), or (E), and subject to subparagraph (F).";

(ii) in subparagraph (C), by striking "after July 1,1994," and 

inserting "after July 1,1994 and before October 1,1997,"; and



(iii) by adding after subparagraph (C) the following new

subparagraphs:

"(D) A consolidation loan made on or after October 1,1997, that repays 

loans made under section 428 or 428H, or a combination thereof, shall bear interest at an annual 

rate on the unpaid principal balance of the loan that is equal to--

"(i) the rate specified in section 427A(g), in the case of a borrower

in an in-school or grace period; or

"(ii) the rate specified in section 427A(h)(l) in all other cases.

"(E) A consolidation loan made on or after October 1,1997, that repays 

loans made under section 428B shall bear interest at an annual rate on the unpaid principal 

balance of the loan that is equal to the rate specified in section 427A(h)(2).

"(F) Notwithstanding any other provision of this section, the Secretary 

may prescribe in regulation such procedures as may be necessary to ensure that—

"(i) a borrower of a consolidation loan that repays a combination 

of loans eligible to be consolidated under this section, shall continue to receive, after 

consolidation, any interest subsidy benefits associated with a loan, without extending such 

benefits to any other loans consolidated that do not have interest subsidy benefits;

"(ii) in the case of a consolidation loan that repays a combination 

of loans described in subparagraphs (D) and (E), the interest rate on such consolidation loan shall 

be calculated in a nuinner that reflects the interest rate applicable to loans made imder each such 

subparagraph; and



"(iii) in the case of a consolidation loan that repays a loan eligible 

to be consolidated under this section other than those described in subparagraphs (D) and (E), the 

interest rate applicable to such other loan shall be the interest rate described in subparagraph (D) 

if such other loan is considered by the Secretary to be subsidized, and the interest rate described 

in subparagraph (E) if such other loan is considered by the Secretary to be unsubsidized."; and

(B) in paragraph (4)--

(i) by striking "Repayment" and inserting "(A) Except as provided 

in subparagraph (B), repayment"; and

(ii) by adding after subparagraph (A) (as redesignated by clause 

(i)) the following new subparagraph:

"(B) In the case of a consolidation loan that repays a loan made under this 

part for which the borrower is in an in-school period at the time the consolidation application is 

received, the repayment period for such consolidation loan shall commence after the completion 

of a grace period, as described in section 428(b)(7)(i).".

CONTRACTS WITH OTHER ENTITIES

SEC. 229. Part B of title IV of the Act is amended by inserting after section 428D the

following new section:

"CONTRACT AUTHORITY

"SEC. 428E. The Secretary may enter into one or more contracts to carry out any of the 

fimctions that otherwise would be carried out by a guaranty agency with an agreement under 

section 428(c).".



ELIGIBLE LENDER

SEC. 230. Section 435(d) of the Act is amended--

(1) in paragraph (1), by striking "(6)," and inserting "(7),"; and

(2) by adding after paragraph (6) the following new paragraph:

"(7) UNIFORM TERMS AND CONDTTTONS.-Subiect to such exceptions as 

the Secretary may prescribe in regulations, the term 'eligible lender' shall not include any lender 

that offers different terms and conditions to different borrowers of the same type of loan made or 

insured imder this part.".

SPECIAL ALLOWANCE 

SEC. 231. Section 438 of the Act is amended--

(1) in subsection (a)(3), by striking "quarterly rate" each place it appears and 

inserting "rate"; and

(2) in subsection (b)--

(A) in paragraph (2)--

(i) by striking "subparagraphs (B), (C), (D), (E), and (F)" and 

inserting "subparagraphs (B), (C), (D), (E), (F), and (G)"; and

(ii) by adding after subparagraph (F) the following new

subparagraph:

"(GXi) Notwithstanding any other provision of this section, in the case of 

loans made or insured under this part for which the first disbursement is made on or after



October 1,1997, the special allowance paid piirsuant to this subsection shall be computed for any 

12-month period beginning on July 1 and ending on Jime 30 by--

"(I) determining the bond equivalent rate on the preceding 

June 1 of the securities with a comparable maturity, as established by the Secretary; and

"(II) subtracting the applicable interest rate on such loans

from such amount.

"(ii) The amoimt of special allowance computed under clause (i) 

shall be paid in quarterly increments for the 3-month periods described in paragraph (1)."; and

(B) in paragraph (3), in the second sentence, by striking "determined for 

any such 3-month period shall be paid promptly after the close of such period," and inserting 

"calculated under this subsection shall be paid promptly after the close of the 3-month period for 

which such special allowance payment is due,".

STUDENT LOAN MARKETING ASSOCIATION OFFSET FEE 

SEC. 232. Section 439(h)(7) of the Act is amended by adding after subparagraph (C) the 

following new subparagraph:

"(D) The calculation of the fee required under subparagraph (A) or (B), as the 

case may be, shall be determined on the basis of the principal amoimt of all loans (except for 

loans made under sections 428C, 439(o) or 439(q))-

"(i) owned, in whole or in part, by the Association, any subsidiary of the 

Association, or any company, trust or other entity owned by, or controlled by, the Association; or
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"(ii) held by a trust (including by a trustee on behalf of a trust), or by any 

other entity in which the Association, or any subsidiary, holds more than a minimal beneficial 

interest (as determined by the Secretary).".

DIRECT LOAN TRANSITION FEE 

SEC. 233. Section 452(b) of the Act is amended to read as follows;

"(b) TRANSITION FEES.--The Secretary shall pay fees to institutions of higher 

education (or a consortium of those institutions) with agreements under section 454(b), in the 

first year of their participation in the program authorized by this part, in order to compensate for 

costs associated with their transition to the program. The fees shall not exceed an average of $ 10 

per borrower at all institutions receiving the fees.".

FUNDS FOR ADMINISTRATIVE EXPENSES 

SEC. 234. Section 458(a) of the Act is amended, in the first sentence, by striking 

"$260,000,000" through the end of the sentence and inserting the following: "$532,000,000 in 

fiscal year 1998, $610,000,000 in fiscal year 1999, $705,000,000 in fiscal year 2000, 

$806;000,000 in fiscal year 2001, and $904,000,000 in fiscal year 2002.".



PART C-NEED ANALYSIS AND GENERAL PROVISIONS

HOPE SCHOLARSHIP NEED ANALYSIS AMENDMENTS 

SEC. 241. (a) CAT.Cin.ATTON OF AVATT.ART.E TNCOME.-m Section 475 of the 

Act is amended--

(A) by amending subsection (c)(1)(A) to read as follows:

"(A) the sum of-

"(i) Federal income taxes;

"(ii) the amount of any tax credit taken imder section 24A of the 

Internal Revenue Code of 1986; and

"(iii) the amount by which tax liability determined without regard 

to the deduction provided under section 221 of the Internal Revenue Code exceeds the amount of 

tax liability determined after taking such deduction into account;"; and

(B) by amending subsection (g)(2)(A) to read as follows:

"(A) the sum of-

"(i) Federal income taxes;

"(ii) the amount of any tax credit taken by the student under 

section 24 A of the Internal Revenue Code of 1986; and

"(iii) the amoimt by which tax liability determined without regard 

to the deduction provided under section 221 of the Internal Revenue Code exceeds the amount of 

tax liability determined after taking such deduction into account;".

(2) Section 476(b)(l)(A)(i) of the Act is amended to read as follows:



"(A) the sum of—

"(i) Federal income taxes;

"(ii) the amoimt of any tax credit taken under section 24A of the 

Internal Revenue Code of 1986; and

"(iii) the amount by which tax liability determined without regard 

to the deduction provided under section 221 of the Internal Revenue Code exceeds the amoimt of 

tax liability determined after taking such deduction into account;".

(3) Section 477(b)(1)(A) of the Act is amended to read as follows;

"(A) the sum of-

"(i) Federal income taxes;

"(ii) the amount of any tax credit taken under section 24A of the 

Internal Revenue Code of 1986; and

"(iii) the amount by which tax liability determined without regard 

to the deduction provided under section 221 of the Internal Revenue Code exceeds the amount of 

tax liability determined after taking such deduction into account;".

(b) DEFINITIONS.—Section 480 of the Act is amended—

(1) in subsection (a)(2)—

(A) by striking "and no portion" and inserting "no portion"; and

(B) by inserting after "(42 U.S.C. 12571 fil sea )," the following: "and no 

portion of any tax credit taken under section 24A of the Internal Revenue Code of 1986,";

(2) in subsection (b)-

(A) in paragraph (13), by striking "and" at the end of the paragraph;
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(B) by redesignating paragraph (14) as paragraph (15); and

(C) by inserting after paragraph (13) the following new paragraph:

"(14) any tax deduction taken under section 221 of the Internal Revenue Code of

1986; and";

(3) in subsection (e)“

(A) in paragraph (3), by striking "and" at the end of the paragraph;

(B) in paragraph (4), by striking the period at the end of the paragraph and

inserting "; and"; and

(C) by adding after paragraph (4) the following new paragraph:

"(5) any tax credit taken under section 24A of the Internal Revenue Code of

1986; and";

(4) in subsection (j), by adding after paragraph (3) the follovving new paragraph: 

"(4) Notwithstanding paragraph (1), a tax credit taken under section 24A of the

Internal Revenue Code of 1986 shall not be treated as estimated financial assistance for purposes 

of section 471(3).".

INCOME PROTECTION ALLOWANCE 
FOR INDEPENDENT STUDENTS WITHOUT DEPENDENTS

SEC. 242. (a) Section 476(b) of the Act is amended-

(1) in paragraph (1)--

(A) in subparagraph (A)-

(i) by amending clause (iv) to read as follows:



"(iv) an income protection allowance, determined in accordance

with paragraph (4);"; and

(ii) in clause (v), by striking "paragraph (4);" and inserting

"paragraph (5);"; and

(B) in subparagraph (B), by striking "paragraph (5)." and inserting

"paragraph (6).";

(2) by redesignating paragraphs (4) and (5) as paragraphs (5) and (6), 

respectively; and

(3) by inserting after paragraph (3) the following new paragraph:

"(4) INCOME PROTRCTTQN AT.T .OWANCF.-The income protection 

allowance is determined by the follovdng table (or a successor table prescribed by the Secretary 

imder section 478):

"INCOME PROTECTION ALLOWANCE

FAMILY SIZE NUMBER IN COLLEGE

(including student) 1 2

1 8,000

2 10,520 8,720
It

(b) Section 478(b) of the Act is amended by striking "sections 475(c)(4) and 477(b)(4)." 

and inserting "sections 475(c)(4), 476(b)(4), and 477(b)(4).".



HOPE SCHOLARSHIP DEFINITIONS

SEC. 243. Section 481 of the Act is amended by adding after subsection (f) the following 

new subsection:

"(g) HOPE SCHOT.ARSHTP DEFINITIONS.-m As necessary for purposes of the tax 

credit provided under section 24A of the Internal Revenue Code of 1986, and the deduction 

provided under section 221 of such Code, the Secretary of Education shall define in regulation 

the following terms:

"(A) academic period;

"(B) normal full-time workload;

"(C) first two years of postsecondary education;

"(D) qualifying grade point average;

"(E) job skills; and

"(F) new job skills.

"(2) Not\vithstanding any other provision of law, the regulations described in 

paragraph (1) shall not be subject to section 482(c).".

EXTENSION OF STUDENT AID PROGRAMS 

SEC. 244. Title IV of the Act is amended-

(1) in section 401(a)(1), by striking "September 30, 1998," and inserting 

"September 30,1999,";

(2) in section 424(a), by striking "1998." and "2002." and inserting "2002." and 

"2006.", respectively;
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(3) in section 428(a)(5), by striking "1998," and "2002." and inserting "2002," 

and "2006.", respectively;

(4) in section 428C(e), by striking "1998." and inserting "2002."; and

(5) in section 466--

(A) in subsection (a)“

(i) in the matter preceding paragraph (1), by striking "September 

30,1996," and March 31, 1997," and inserting "September 30,1998," and March 31, 1999", 

respectively; and

(ii) in paragraph (1), by striking "September 30, 1996," and 

inserting "September 30,1998,";

(B) in subsection (b), by striking “September 30,1996," and inserting 

"September 30,1998,"; and

(C) in subsection (c), by striking out "October 1,1997," and inserting

"October 1, 1998,".

PART D-EFFECTIVE DATES

EFFECTIVE DATES

SEC. 251. (a) Except as otherwise provided in this section, the amendments made by this 

title shall take effect on the date of enactment of this Act.

(b) Section 211 is effective for the calculation of Pell Grant awards for award years 

beginning on or after July 1,1998.
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(c) Section 222 is effective for a loan made under part B or part D of title IV of the Act 

for which the first disbursement is made on or after October 1,1997.

(d) Section 223(a)(3) and section 428(b)(5)(C) of the Act (as added by section 

226(a)(2)(E)) are effective as if they were enacted on July 23,1992.

(e) Sections 224,229, and 230 take effect on October 1, 1997.

(f) Section 231 is effective for a loan made or insured under part B of title IV of the Act 

for which the first disbursement is made on or after October 1, 1997.

(g) Section 232 is effective as if it were enacted on August 10, 1993, but does not apply 

to the privatized entity that may be created as a result of the Student Loan Marketing Association 

Reorganization Act of 1996 (Title VI of the Departments of Labor, Health and Human Services, 

Education, and Related Agencies Appropriations Act, 1997, as enacted by section 101(e) of 

Division A of Pub.L.No. 104-208).

(h) Section 242 is effective for determinations of need for academic years beginning on 

or after July 1,1998.



President Clinton’s Hope and Opportunity 

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

TODAY, THE PRESIDENT WILL SEND TO CONGRESS NEW LEGISLATION TO HELP 
OPEN THE DOORS OF COLLEGE TO MORE AMERICANS. The Hope and Opportunity for 
Postsecondary Education (HOPE) Act of 1997 -- part of President Clinton’s five-year balanced budget - 
includes a $10,000 tuition tax deduction, a $1,500 Hope Scholarship tax credit, a substantial Pell Grant 
expansion and increase, a cut in student loan fees, new educational assistance from employers, and other 
provisions. The new legislation provides:

V 

/ 

/

V

$38.4 billion over five years in tax relief for middle-income families struggling to pay for college 
and make ends meet
At least $40 billion in Pell Grants over five years to provide more tuition assistance to low- and 
moderate-income families, the largest increase in two decades.
$2.6 billion in savings over five years in reduced loan fees for student loan borrowers - putting 
more money into the hands of students when they pay tuition bills and other college expenses. 
Financial support for worker training through the tuition deduction and the extension of the 
tax-free treatment of up to $5,250 per employee in employer-provided educational assistance.

KEY ELEMENTS OF THE HOPE ACT OF 1997

Includes a $1,500 per student HOPE Scholarship tax credit for tuition 
and fees in the student’s first year and another $1,500 in the second year if 
the student earns at least a B minus average. That credit will help 4.2 
million students in 1998.
Provides a $10,000 tuition tax deduction for higher education and 
training, which is expected to help the families of 8.1 million students in 
1998.
Provides the largest Pell Grant increase in two decades - fi-om $2,700 
in FY 1997 to $3,000 in FY 1998. Over 3.6 million students now eligible 
will receive an increase of up to $300. This increase and other changes 
will make an additional 348,000 families eligible for the grant 
Lowers fees and reduces interest rates for millions of student 
borrowers.

OVER 250 COLLEGE PRESIDENTS EXPRESS SUPPORT FOR THE PRESIDENT’S HIGHER 
EDUCATION PLAN. Already, over 250 college presidents -- representing conununity colleges, public 
and private colleges and universities -- have expressed support for the President’s higher education
initiatives.

NEW STATE-BY-STATE ANALYSIS SHOWS EVERY REGION OF THE COUNTRY 
BENEFITTING FROM THE HOPE ACT. For the 1998-99 academic year, these proposals will 
provide nearly $1.7 billion in Federal benefits for students in California, and over $300 million for 
students in Virginia.
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United States Student Association
US PIRG



The Hope and Opportunity for 

Postsecondary Education (HOPE) Act of 1997

President Clinton’s Higher Education Initiative 

with State-by-State Analysis

March 20,1997



Table of Contents

One-Page Announcement of President Clinton’s
Hope and Opportunity for Postsecondary Education 
(HOPE) Act of 1997

Page 1

State-by-State Table of Benefits to Students under HOPE Act Page 2

State-by-State Table of Pell Benefits to Students under
President’s FY 1998 Budget Policy

Page 3

Explanation and Methodology of State-by-State Analysis Page 4

Table of Highlights of the HOPE Act Page 5

Summary of the HOPE Act Page 6

Case Studies: How the President’s Higher Education
Proposals Benefit Typical American Families

Page 10

List of College and University Presidents
Supporting President Clinton’s Higher
Education Initiative

Page 13



President Clinton’s Hope and Opportunity 
for Postsecondary Education (HOPE) Act of 1997

March 20, 1997

TODAY, THE PRESIDENT WILL SEND TO CONGRESS NEW LEGISLATION TO HELP 
OPEN THE DOORS OF COLLEGE TO MORE AMERICANS. The Hope and Opportunity for 
Postsecondary Education (HOPE) Act of 1997 -- part of President Clinton’s five-year balanced budget - 
includes a $10,000 tuition tax deduction, a $1,500 Hope Scholarship tax credit, a substantial Pell Grant 
expansion and increase, a cut in student loan fees, new educational assistance from employers, and other 
provisions. The new legislation provides:

V

/

V

$38.4 billion over five years in tax relief for middle-income families struggling to pay for college 
and make ends meet.
At least $40 billion in Pell Grants over five years to provide more tuition assistance to low- and 
moderate-income families, the largest increase in two decades.
$2.6 billion in savings over five years in reduced loan fees for student loan borrowers — putting 
more money into the hands of students when they pay tuition bills and other college expenses. 
Financial support for worker training through the tuition deduction and the extension of the 
tax-free treatment of up to $5,250 per employee in employer-provided educational assistance.

KEY ELEMENTS OF THE HOPE ACT OF 1997

Includes a $1,500 per student HOPE Scholarship tax credit for tuition 
and fees in the student’s first year and another $1,500 in the second year if 
the student earns at least a B minus average. That credit will help 4.2 
million students in 1998.
Provides a $10,000 tuition tax deduction for higher education and 
training, which is expected to help the families of 8.1 million students in 
1998.
Provides the largest Pell Grant increase in two decades — fi-om $2,700 
in FY 1997 to $3,000 in FY 1998. Over 3.6 million students now eligible 
will receive an increase of up to $300. This increase and other changes 
will make an additional 348,000 families eligible for the grant.
Lowers fees and reduces interest rates for millions of student 
borrowers.

OVER 250 COLLEGE PRESIDENTS EXPRESS SUPPORT FOR THE PRESIDENT’S HIGHER 
EDUCATION PLAN. Already, over 250 college presidents - representing community colleges, public 
and private colleges and vmiversities - have expressed support for the President’s higher education 
initiatives.

NEW STATE-BY-STATE ANALYSIS SHOWS EVERY REGION OF THE COUNTRY 
BENEFITTING FROM THE HOPE ACT. For the 1998-99 academic year, these proposals will 
provide nearly $1.7 billion in Federal benefits for students in California, and over $300 million for 
students in Virginia.



Benefits to Students under Hope and Opportunity 

for Postsecondary Education Act of 1997
(dollars in millions)

State

Total Pell 
Budget Authority 

in Award Year 
1998-9?

Combined 
Tax Benefits 
for Calendar 

Year 1998

Cut in Student 
Loan Fees for 
Award Year 

1998-99

Totai
Benefits for 
Award Year 

1998-99
Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
District of Columbia
Fiorida
Georgia
Hawaii
Idaho
Illinois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
Rhode island
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming
Outlying Areas

TOTAL

$144.2
8.7

135.8
76.3

873.8
98.2
47.2
10.4
19.8

358.5
168.8

14.5
40.8 

275.1
139.0
93.0
82.3

125.6
175.9

28.1
99.0

153.1
248.7
128.9
111.4
146.5

34.2
50.4
15.9
23.5

145.5
64.6

744.6
157.4 
28.4

288.4
129.8
74.8

294.7 
412.3

32.2
94.3
29.9

136.9
495.7

82.1 
16.2

143.8
132.7 
59.2

115.7 
16.1 
12.1

$7,635.0

$92
13 

115
37

777
103
70 
20 
35

260
125
29
24

314
122
71
71
72 
78 
24

114
180
231
121
45

122
15 
49 
28 
27

143
41

422
157

16 
226

73 
69

256

32
71
14 
99

395
59
15 

151 
120
35

130
13

0
$5,921.0

$5.8
0.3

10.3
3.0

46.0
8.5
5.2
1.0
6.4

19.5
11.6 
0.8
2.2

20.0 
11.1
8.4
4.6
5.6
9.1
2.2 
6.1

18.9
15.3
9.6
3.7 

11.2
1.9
3.9 
1.1
2.7
7.9
2.5

42.6 
10.8

1.8
20.7 

6.1
5.8

27.9
2.6
3.5
5.5
1.9 
8.1

25.1
3.2
2.2

11.4
8.9 
3.0
8.5 
0.7 
0.0

$466.5

$242.0
21.9

261.1
116.3 

1696.7
209.6
122.3 

31.4 
61.2

638.0
305.4
44.2
67.1

609.0
272.1
172.4
157.9
203.3
263.0

54.3
219.1
352.0
495.0
259.6
160.2
279.7

51.1
103.4
45.0
53.1

296.4
108.1 

1209.2
325.1
46.2

535.1
208.9
149.6
578.6
414.9 

67.6
170.8
45.8 

244.0
915.8 
144.3
33.4

306.2
261.7

97.2
254.3

29.9 
12.1

$14,022.5
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Pell Benefits to Students under the President's 
FY1998 Budget Policy

(Recipients in thousands, dollars in millions)

State

Total Pell 
Recipients in 
Award Year 

1998-99

Increase in 
Pell Recipients 

From Award 
Year 1997-98

Total Pell 
Budget Authority 

in Award Year 
1998-99

Increase in 
1998 Pell 

Budget Authority 
from 1997

Alabama
Alaska
Arizona
Arkansas
California
Coiorado
Connecticut
Delaware
District of Columbia
Florida
Georgia
Hawaii
Idaho
Illinois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Caroiina 
North Dakota 
Ohio
Okiahoma
Oregon
Pennsyivania
Puerto Rico
Rhode isiand
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming
Outlying Areas

TOTAL

79.3
4.6

72.7
39.1

431.6
53.7 
26.9

6.1
10.6

189.5 
99

7.7 
21

149.7
77.4
51.8
45.2
65.2
86.2
15.2
55.1
82.1

138.6
73.9
54.8
80.5
17.5
29.3 

9.1
13.2
75.7
33.7 

369.5
85.9 

15
158.3
67.8
40.5

156.4
180.5

17.9
53.1
16.2 
72.7

266.4
46
9.3

79.4
69.6
29.7
64.5

8.7 
6

4,009.4

6.9 
0.4
6.3
3.4

37.5
4.7
2.3 
0.5 
0.9

16.4
8.6
0.7
1.8 
13

6.7
4.5
3.9
5.7
7.5
1.3
4.8
7.1 
12

6.4
4.8 

7
1.5
2.5 
0.8
1.1
6.6
2.9

32.1
7.5
1.3 

13.7
5.9
3.5

13.6
15.7

1.6
4.6
1.4 
6.3

23.1 
4

0.8
6.9 

6
2.6 
5.6 
0.8 
0.5

348

$144.2
8.7

135.8
76.3

873.8
98.2
47.2
10.4
19.8

358.5
168.8

14.5
40.8 

275.1
139.0
93.0
82.3

125.6
175.9
28.1
99.0

153.1
248.7
128.9
111.4
146.5
34.2
50.4
15.9
23.5

145.5
64.6

744.6
157.4 
28.4

288.4
129.8
74.8

294.7 
412.3

32.2
94.3
29.9

136.9
495.7

82.1 
16.2

143.8
132.7 
59.2

115.7 
16.1 
12.1

$7,635.0

$32.4
1.9

30.5
17.2 

196.4
22.1
10.6
2.3
4.5 

80.6
37.9

3.3
9.2 

61.8
31.2
20.9
18.5
28.2
39.5
6.3

22.3
34.4
55.9
29.0
25.0
32.9 

7.7
11.3

3.6
5.3

32.7
14.5

167.3
35.4
6.4

64.8
29.2
16.8
66.2
92.7 

7.2
21.2

6.7
30.8

111.4
18.4 
3.6

32.3
29.8
13.3
26.0

3.6
2.7 

$1,716.0
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Explanation of State-by-State Tables 

Table 1 — Benefits to Students under the HOPE Act

The first column provides the total estimated Pell Grant funding in the 1998-99 academic year 
for students attending postsecondary institutions in the State.

The second colunrn provides the total estimated reduction in taxes (as a result of the HOPE 
Scholarship and the higher education tax deduction) in the 1998 calendar year for students 
attending postsecondary institutions in the State.

The third column provides the total estimated reduction in loan fees in the 1998-99 academic 
year for students and parents attending postsecondary institutions in the State.

The final column is a total of the first three columns: the total benefit for students in the State.

Table 2 — Pell Grant Benefits to Students

For students attending postsecondary institutions in the State in the 1998-99 academic year:

the first column shows the number of Pell Grant recipients;
the second column shows the increase in the number of recipients over the
previous year;
the third column shows the total Pell Grant funding; and
the fourth column shows the increased Pell Grant funding over the previous year.

Methodology of State-by-State Analysis

Pell Grant Budget Authority for Academic Year 1998-99
Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year 
distribution of Pell recipients and funding among different States.

Combined Tax Benefits for Calendar Year 1998
Using a nationally-representative sample of postsecondary students, we first determined the 
likelihood of a Pell and non-Pell recipient receiving a tax benefit. Using these data and the Pell 
Grant distributions discussed above, we estimated the number of students that would receive a 
tax benefit in each state. We then used this relative distribution of tax beneficiaries to allocate 
calendar year 1998 benefit amounts ($5.9 billion) among the States.

Cuts in Student Loan Origination Fees for Academic Year 1998-99
Estimates are based on projected loan amounts and number of borrowers for academic year 
1998-99, and the historical distribution of loans by State. Two percent of Stafford (subsidized) 
loan volume and one percent of unsubsidized loan volume equal the estimated student savings by 

State.
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Highlights of the
Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997

.iJEiiSKfaili*
Title 1: Higher Education Tax Incentives

HOPE 
Scholarship 
Tax Credit

Up to $I ,500 per-student tax credit 
for tuition and fees in student's first 
year and another $1,500 in the second 
year if student earns at least a B- 
average.

$ 18.6 billion over five 
years.

Expected to help 4.2 million students in 
1998.

$10,000 Tax 
Deduction for 
Higher
Education and 
Training

Phases up from $5,000 in 1997 to a 
$10,000 maximum deduction in 1999 
for tuition and fees. Also available for 
training and lifelong learning.

$17.5 billion over five 
years.

Expected to help 8.1 million students in 
1998.

Tax-Free
Education
Savings*

Families with incomes up to 
$100,000 would be eligible for IRAs, 
and could make penalty-free 
withdrawals for higher education.

Education specific 
estimates not available.

Combined with tax deduction, IRA used 
for education will never be taxed. Will 
make over 20 million families eligible 
for such a benefit.

Educational 
Assistance 

from Employers

Extends tax exclusion for 
employer-provided education 
assistance through 2000, for both 
undergraduate and graduate 
education. Also provides tax credit to

small businesses.

$2.4 billion between 
1997-2001.

Benefits 1.7 million employees a year.

Community 
Service: Loan 
Forgiveness

Tax relief for community service loan 
forgiveness and for borrowers who 
repay through the income contingent 
repayment plan for 25 years.

$15 million over five 
years.

Not available.

Title II: Financial Aid for Needy Students
Pell Grant 
Increase and 
Expansion

Largest increase in two decades - 
from $2,700 in FY97 to $3,000 in 
FY98. Combined with the FY97 
increase, the maximum grant has 
increased $530 since FY96.

At least $40 billion over 
five years. $1.7 billion 
more in 1998 than the 
FY97 appropriation — a 
25% increase in aid.

Over 3.6 million students now eligible 
will receive an increase up to $300. This 
increase will also make an additional 
130,000 families eligible for the grant.

Pell Grant 
Expansion for 

Older, Low- 
Income 

Students

Increases eligibility for older, low- 
income students to receive a Pell 
Grant.

$3.9 billion over five 
years.

An additional 218,000 low-income 
students generally aged 24 or over will 
be newly eligible for Pell Grants. The 
new recipients will receive, on average, a 
grant of $1,431.

Cut in
Student Loan 

Fees

Cuts loan fees from 4% to 2% on 
need-based Stafford loans — and to 
3% on other loans for students and 
parents.

$2.6 billion in savings 
for borrowers over five 
years

Loan fees will be cut in half for 4 million 
low- and middle-income students, and by 
a quarter for 2.5 million other loans.

^The IRA proposal is not part of the HOPE Act but will be transmitted to Congress separately.
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Summary of the Hope and Opportunity 

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

Today's employers look for job applicants with more than a high school diploma. Since the success of the 
post-World War II GI Bill, the Federal Government has expanded college aid, making it possible for more 
Americans to attend college. But for too many, the financial strains of continuing their education are still 
severe. The President's Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ensures that 
these barriers to higher education continue to fall for all Americans and provides tax relief for middle-income 
families struggling to pay for college.

Title I; HIGHER EDUCATION TAX INCENTIVES 

HOPE Scholarship Tax Credits

• Up to a $ 1,500 per student credit for tuition and fees for course work beginning on or after July 1,
1997.

• Credit can be claimed in two tax years for any student who has not finished 13 th and 14th years of 

education.

• The tax credit is expected to help 4.2 million students (1998), and would save families $ 18.6 billion 

over five years.

The non-refiindable tax credit is available for students enrolled on at least a half-time basis during the first two 
years of postsecondary education. The credit may be claimed in no more than two years. To receive the 
credit for the second time, the student must have at least a B minus grade point average in course work 
completed before that year. Federal grants (but not loans or work-study) generally would reduce the allowable 
tax credit. No credit would be available for any student convicted of a drug-related felony.

The credit would be phased out for taxpayers filing a joint return with adjusted gross income between $80,000 ^ 
and $100,000. For taxpayers filing single and head-of-household returns, the credit would be phased out for 
adjusted gross income between $50,000 and 70,000. (The phase-out ranges and the amount of the credit 
would be indexed).

Tax Deduction for Higher Education and Training

• $10,000 per family maximum deduction for lifelong learning ($5,000 maximum in 1997 and 1998).

• Available for job training and re-training, in addition to traditional undergraduate and graduate 
education.

• Deduction is "above the line" - available even if the taxpayer does not itemize.

• Expected to help 8.1 million students (1998), and would save families $17.5 billion over five years.
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The deduction could be claimed for out-of-pocket tuition and fees paid for any student enrolled at least half­
time in a degree or certificate program, including graduate programs, at an eligible postsecondary institution.
In addition, the deduction would be available for the cost of training — whether or not it leads to a degree — 
that helps the student, older worker, or job-seeker improve or acquire job skills. A student in the first two 
years of postsecondary education could choose either the credit or the deduction, but not both. The deduction 
phases in, beginning with a $5,000 maximum per family for payments made after December 31, 1996 to cover 
course work beginning on or after July 1, 1997. It increases to a $10,000 maximum deduction beginning in 
1999. The deduction would be phased out at the same income levels as the credit.

Tax-free Education Savings*

• Families with incomes up to $100,000 would be eligible for IRAs, and could make penalty-free 
withdrawals for higher education.

• Combined with tuition deduction (above), the IRA savings spent by middle-income families on tuition 
and fees would never be taxed.

• As part of his balanced budget plan, the President has proposed a number of changes to IRAs to make it 
possible for families to use them to pay for education tax-free. Although the specific legislation providing for 
these changes is not included in the HOPE Act, it will be transmitted to Congress soon.

The President's budget plan would allow IRAs to be used for postsecondary education expenses free from 
early withdrawal tax penalties, and would make over 20 million families eligible to make tax-deductible IRA 
contributions. Currently, if an individual (or spouse) already participates in an employer's retirement plan, 
eligibility is phased out for taxpayers filing a joint return with adjusted gross income between $40,000 and 
$50,000 (between $25,000 and $35,000 for single filers). The proposal would expand the phase-out ranges for 
1997 through 1999 to $70,000 to $90,000 for joint filers ($45,000 to $65,000 for single). Beginning in 2000, 
the phase-out range would match the ranges described for the higher education tax credit. The proposal would 
also create a special IRA that could be used to save for education and other needs, subject to the same income 

limits.

Educational Assistance from Employers

• Extends tax exclusion for employer-provided education assistance (Section 127) through the year 
2000, for both imdergraduate and graduate education.

• Tax credit to encourage small businesses to offer educational assistance to employees.

• Benefits 1.7 million employees a year.

The current exclusion from an employee's income of up to $5,250 per year of postsecondary educational 
assistance provided by an employer expires this year, and expired for graduate-level assistance last year. The 
President would extend the exclusion, and reinstate the graduate-level component, through the year 2000. In 
addition, for 1998-2000, small businesses would be given a new incentive to provide educational assistance to 
their employees through a ten-percent tax credit for amounts paid under an employer-provided educational 
assistance program for education provided by a third party.
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Community Service: Loan Forgiveness

• Tax-free loan cancellation for public service and forgiveness under the income contingent repayment 
plan.

Under current law, a charity or private educational institution that forgives a loan as part of a program that 
enables graduates working in certain professions (such as rural medicine or teaching) to pay off their student 
loans through community service must report the loan forgiveness as income to the graduate. This proposal 
would exclude the loan forgiveness from an individual’s income and clarify that the same treatment would be 
provided for forgiveness under the income contingent loan repayment plan for direct loans.

Title II: FINANCIAL AID FOR NEEDY STUDENTS 

Pell Grant Increase and Expansion

• Largest increase in Pell Grants in two decades.

• $300 boost in the Pell Grant maximum, to a $3,000 maximum award. Since FY 1996, the maximum 
award will have increased $530.

• A 25 percent funding increase over last year — $ 1.7 billion more than the FY 1997 appropriation.

• 3.6 million students now receiving Pell Grants will be eligible to receive an increase of up to $300.
The increase will make 130,000 more moderate-income families eligible for the grant.

• Older student provision will make Pell Grants available to additional 218,000 low-income students 

generally aged 24 or over.

• With these changes, the number of Pell Grant recipients will exceed 4 million in FY 1998.

• At least $40 billion available for Pell Grants for needy students over five years.

Pell Grants are the foundation of student aid for low- and moderate-income families. Increasing the maximum 
award to $3,000 provides more aid to currently eligible students, and makes an additional 130,000 students 
eligible for the grants. In addition, the proposal would increase the eligibility of older, low-income students. 
With this change, more low-income students who are 24 years old or older and financially independent from 
parents would receive a Pell Grant. Pell Grants are particularly beneficial for low-income students who have 
little or no tax liability because of the high award level and its availability for all four years of undergraduate 

education.

Cut Student Loan Fees and Interest

• Borrower-paid loan fees cut in half for 4 million low- and middle-income students, and by a quarter for 
2.5 million other loans to student and parent borrowers.

• $2.6 billion in borrower savings over five years produced by the fee cut alone.
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• Interest rate during in-school period cut for 2 million students, saving them an additional $1 billion.

Before 1993, borrowers lost up to 8 percent of their student loans in required fees before the money ever 
reached them. In 1993, the President's aggressive student loan reforms spurred a 50 percent cut in allowable 
fees that has already saved families nearly $2 billion. The President’s plan proposes - for both the Direct and 
guaranteed loan programs - to cut loan fees from 4 percent to just 2 percent on need-based Stafford loans, and 
to 3 percent on other loans for students and parents.

The Congressional Budget Office and other analysts have noted that lender costs during the in-school period - 
when students are not required to make payments on their loans - are very low. The budget reduces the 
interest rate during that period by one percentage point.

The proposal provides these benefits to students while saving taxpayers $3.5 billion over five years by 
streamlining the guaranty agency system to make it more efficient and cost effective and by eliminating 

excess lender profits.

College Work-Study*

• Budget funds 1 million College Work-Study slots by the year 2000.

• Incentives to reach the goal of 100,000 work-study reading tutors by 1999.

The President's 1998 budget also increases aid for students through subsidized jobs in the College Work- 
Study program. The President has called on colleges to commit half of the increased funding since FY 1996, 
$120 million for FY 1998, to supporting community service jobs. The Secretary of Education recently waived 
the institution's required portion of the awards for students that participate as reading tutors — part of 
America's Reading Challenge, helping to ensure that every child can read independently and well by the end 
of third grade. The President's budget is on a path to achieve the President's goal to raise the number of Work- 
Study recipients to a million by the year 2000, and 100,000 reading tutors by 1999.

• College Work-Study proposal is included in the President's budget request and appropriations language but 
not in the HOPE Act.
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Case Studies:
How the President’s Higher Education Proposals 

Benefit Typical American Families

Two Examples of How to Save for College Tax-Free

Taken together, the Administration’s proposal to allow penalty-free withdrawals from IRAs for college tuition 
and the tuition tax deduction allow families to save tax-free for their children’s education. Families pay no 
income taxes on money they contribute to an IRA, and the interest accumulates tax-free. Under the 
Administration’s proposal, families would be allowed to withdraw money from their IRA to pay higher 
education expenses without paying the usual excise tax. And because they can deduct tuition expenses of up 
to $10,000 per year from taxable income, they will not have to pay the income tax normally due on IRA 
withdrawals. This adds up to tax-free saving for college.

The following examples demonstrate how the Administration’s proposals help families save for their 

children’s college tuition:

Example 1
$35,000 Family Income

A family with combined income of $35,000 per year in a 15% marginal tax bracket saving for college 
expenses of $10,000 per year for 4 years. The family earns an 8% annual return.

• Under the Administration’s proposal this family would need to put $955 per year in before tax 
savings into an IRA for 18 years.

• Without the Administration’s proposal, the same family would need to put away almost $1,090 per 
year after taxes. That means that they need to earn more than $1,280 per year before taxes, a
difference of $325 per year to reach the same savings goal.

Example 2
$60,000 Family Income

A family with combined income of $60,000 per year in a 28% marginal tax bracket saving for college 
expenses of $10,000 per year for 4 years. The family earns an 8% aimual return.

• Under the Administration’s proposal this family would need to put $955 per year in before-tax 

savings into an IRA for 18 years.

• Without the Administration’s proposal, the same family would need to put away $ 1,220 per year 
after taxes. That means that they need to earn nearly $1,700 per year before taxes, a difference of 
almost $750 per year to reach the same savings goal.
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Four E'^amples of How the HOPE Act Works

The tax liabilities used in the following four examples are based on the personal exemption, standard 
deduction and the beginning point for the 28 percent rate bracket assumed to be in effect in 1998, the first 
year the increased Pell Grants will be available under the President’s proposal. Under the proposal, the 
maximum tuition deduction for 1998 is $5,000. It is $10,000 for years thereafter. Tax liabilities are 
estimated on the assumption that itemized deductions of 18 percent of adjusted gross income are claimed 
if that amount exceeds the standard deduction.

Example 3
$60,000 Family Income 

Married Couple With One Child in College 
1998 Benefit: $1,500

Larry and Jill O’Neill are a married couple v^th two children. Larry and Jill earn $60,000 in 1998. They 
claim both children as dependents because they provide more than half of their support. Bobby, the 
O’Neills’ older child, enrolls as a freshman in a community college in the fall of 1998 and is charged 
$1,500 in tuition and required fees. Bobby’s parents pay his tuition. Under the President’s proposals, the 
O’Neill are entitled to a HOPE Scholarship tuition credit of $1,500. (Because a credit is being claimed for 
Bobby’s freshman year, his grade point average does not affect his eligibility for the credit.) The credit 
reduces their tax liability by $1,500. Thus, the O’Neills get a total benefit of $1,500 from the 

President’s proposals.

Without the President’s Proposals 
Tuition cost: $1,500 
Pell grant: $0 
Tax liability: $5,760

With the President’s Proposals 
Tuition cost: $1,500 
Pell grant: $0 
Tax liability: $4,260

Example 4 
$10,000 income 

Independent College Student 
1998 Benefit: $3,458

Joe Jefferson is a college freshman in the fall of 1998. He is single and supports himself He 
earns $10,000 in 1998. In September 1998, Joe enrolls in college and pays $3,025 in tuition and 
required fees for the fall semester. In December he is charged $3,025 in tuition and fees for the 
spring semester. Under the President’s proposals, Joe is entitled to a Pell grant of $3,000 that he 
uses to pay part of his tuition. He pays the remaining $3,050 with a combination of savings and 
loans. Under the President’s proposals, he is entitled to a tuition deduction for his $3,050 
payment. The deduction reduces Joe’s tax bill by $458, which is more than his total tax liability 
for the year. Thus, Joe gets a total benefit of $3,458 from the President’s proposals, $3000 in 

Pell Grants and $458 in reduced taxes.

Without the President’s Proposals 
Tuition cost: $6,050 
Pell grant: $0
Tax liability: $458 (less $3 EITC)

With the President’s Proposals 
Tuition cost: $6,050 
Pell grant: $3,000
Tax liability: $0 (plus $3 EITC refund)
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Example 5
$30,000 Family Income 

Married Couple with One Child in College 
1998 Benefit: $1,050

Victor and Susan Montoya are a married couple with one child, Maria. Tom and Susan earn 
$30,000 in 1998. They claim Maria as a dependent because they provide more than half of her 
support. Maria attends college for two semesters in 1998 and is charged $6,850 in tuition and 
required fees at the beginning of the year. Under the President’s proposals, Maria receives a Pell 
grant for $1,850. Her parents pay $1,000 of her tuition. She pays the rest of the tuition bill with 
a combination of savings and loans. Under the President’s proposals, the Montoyas are entitled 
to a tuition deduction for the $5,000 their family has paid in tuition and required fees. The 
deduction reduces the Montoyas’ tax bill by $750. Thus, the Montoyas get a total benefit of 
$1,050 from the President’s proposals, $300 in additional Pell Grants and $750 in reduced 

taxes.

Without the President’s Proposals 
Tuition cost; $6,850 
Pell grant: $1,550 
Tax liability: $2,220

With the President’s Proposals 
Tuition cost; $6,850 
Pell grant: $1,850 
Tax liability: $1,470

Example 6
$90,000 Family Income

Married Couple With Two Children in College 
1998 Benefit: $1,450

Paul and Debbie Green are a married couple with two children, David and Barbara. Paul and 
Debbie have income of $90,000 in 1998 (including income from an IRA withdrawal, described 
below). They claim David and Barbara as dependents because they provide more than half of 
their support. In 1998, David is enrolled in college for the second semester of his junior year and 
the first semester of his senior year. Barbara is enrolled in the second semester of her freshman 
year and the first semester of her sophomore year. At the beginmng of 1998, Barbara has a B+ 
grade point average. David’s bill for tuition and required fees is $5,000, and Barbara’s is $1,500. 
Paul and Debbie pay their children’s tuition and required fees with a combination of savings, 
including $2,000 they withdraw from their IRAs, and loans. Under the President’s proposals, 
they avoid any penalty for early withdrawal from their IRAs, and they are entitled to a credit of 
$750 for Barbara’s tuition and a deduction of $2,500 for David’s tuition. (Because their income 
places them in the middle of the $80,000 to $100,000 phase-out range, they claim half the 
maximum credit and deduction.) The credit and the deduction reduce their tax liability by 
$1,450. Thus, the Greens get a total benefit of $1,450 from the President’s proposals.

Without the Pre.sident’s Proposals 
Tuition cost: $6,500 
Pell grant: $0
Tax liability: $12,128 
Penalty for early withdrawal: $200.

With the President’s Proposals 
Tuition cost: $6,500 
Pell grant: $0 
Tax liability: $10,678
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COLLEGE AND UNIVERSITY PRESIDENTS SUPPORT 

PRESIDENT CLINTON’S HIGHER EDUCATION INITIATIVE

Already, over 250 college presidents - representing community colleges, public and private colleges and 
universities — have expressed support for President Clinton’s higher education initiatives.

• 70 community college presidents and 280 community college trustees signed the American Association of 
Community Colleges and Tmstees letter of support for the President’s higher education initiatives

• 105 private college presidents joined the president of Dickinson College in signing a letter of support for 
the President’s initiatives

• 23 California State University presidents joined the Chancellor of the California State University System 
in a letter of support for the President’s initiatives

• 63 Christian college presidents signed the Coalition for Christian Colleges & Universities letter 
commending the President for his higher education efforts

• The American Council on Education Board of Directors, which represents 1,700 college and university 
presidents, passed a resolution in support of the President’s initiatives

• The National Association of Student Financial Aid Administrators, representing over 3,100 colleges and 
universities, expressed support for the President’s initiatives
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Associations Attending the White House Briefing 
on Higher Education Legislation 

Thursday, March 20,1997

American Academy of Pediatrics
American Association for Colleges of Teach Education
American Association of College Registrars and Admissions Officers
American Association of Community Colleges
American Association of School Administrators
American Association of State Colleges and Universities
American Association of Universities
American Association of University Women
American Council on Education
American Federation of Teachers
Anti-Defamation League
Armenian National Committee of America
Association of Community College Trustees
Association of Jesuit Colleges and Universities
Coalition of Christian Colleges and Universities
Hadassah
Hispanic Association of Colleges and Universities 
Italian American Democratic Leadership Council 
Jewish Community Council of Greater Washington 
Jewish Council for Public Affairs 
Lab School
League of United Latin American Citizens 
LULAC
McAdam Group
Martin Luther King Library
National Association of College Admissions Counselors 
National Association of College and University Business Officers 
National Association of Equal Opportunity in Higher Education 
National Association of Graduate and Professional Students 
National Association of Independent Colleges and Universities 
National Association of School Psychologists 
National Association of Social Workers
National Association of State Universities and Land Grant Colleges
National Association of Student Financial Aid Administrators
National Council of Jewish Women
National Council of La Raza
National Education Association
National Institute for Literacy
National Puerto Rican Coalition
National Science Foundation
Polish American Congress
State Higher Education Executive Officers
Union of American Hebrew Congregations
United States Student Association
US PIRG
Washington DC Literacy Council 
Women’s Policy Inc.
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President Clinton’s Higher Education Tax Cut Proposal
A Fact Sheet

Presidetft Clinton’s HOPE Scholarship and 20% Tuition Tax Credit help 12.6 million stude'nts and their 
families - seven million more students than under Congressional versions. While all of the plans 
encourage saving and help with student loan payments, only the Administration’s proposal provides tax credits 
to working families who use their earnings to pay for college beyond the first two years, for part-time study to 
improve or acquire job skills, or graduate study. The higher education tax cut plans passed by the House and 
Senate are limited in their scope, providing some of the largest benefits to higher-income families who can 
afford to save large amounts.___________________________________ ^^--------------------------------- --------

^ rr_/%T>_T7 o-r. ..A ? 1 500 credit for the first t"/o years of ros^sec'^nd?.!^Students
a¥ending on at least a half-time basis would receive a 100% credit for the first $1,000 of tuition and required 
fees and a 50% credit for up to the next $1,000. For example, a student attending a community college with 
tuition costs of $1,400 would receive a $1,200 HOPE Scholarship. Scholarships would be phased out for 
joint filers with income between $80,000 and $100,000, and for single filers with income between $50,000 
and $70,000. After 2002, the HOPE Scholarship increases to a 100% credit for the first $1,500 and a 50% 
credit for the next $1,000 of tuition and required fees.

• 20% Tuition Tax Credit Undergraduates beyond their first two years, graduate students, plus working 
people going to school part-time to improve or acquire job skills, would benefit from a 20% tax credit on the 
first $5,000 of tuition and required fees through the year 2000 and after 2000 a 20% tax credit on the first 
$10,000 of tuition and required fees. The credit would be phased out at the same income levels as HOPE.

• Education and Retirement Savings Accounts. Allows penalty-free IRA withdrawals for imdergraduate, 
post-secondary vocational, and graduate education expenses. Additionally, taxpayers eligible for the child 
tax credit are given the opportunity to deposit their child tax credit plus an additional $500, in a Kidsave 
Account for the child’s education, first-time home purchase or the taxpayer’s retirement. Earnings would 
accumulate tax-free in the IGdsave Account and no taxes would be due upon withdrawal for an approved 

purpose.
• Employer-Provided Education Benefits. Extends permanently Section 127 of the tax code, which allows 

people to exclude $5,250 of employer-provided education benefits from their taxable income. Eligibility 
for graduate education benefits would be reinstated retroactively back to June 30,1996, with both 
undergraduate and graduate education eligible in the future. Additionally, a 10% employer credit for small 
business training is included. This credit would apply to payments made to third parties to cover expenses 
of education for employees under employer-provided education assistance programs. The credit would be 
available to employers with average annual gross receipts of $10 million or less for the prior three years.

• Student Loan Interest Deduction. Allows a deduction for up to $2,500 per year of interest on education 
loans for expenses of students enrolled at an institution of higher education. The deduction would be 
allowed for the first 60 months interest is due on a loan. The deduction would phase out for taxpayers 
making between $45,000 and $65,000 ($65,000 and $85,000 for married topayers filing jointly). This 
deduction would be available even if the taxpayer does not itemize deductions.

• Community Service Loan Forgiveness. In most circumstances, a loan that is forgiven is considered income 
and is therefore taxable. To encourage programs that offer loan forgiveness to borrowers who take lower- 
paying, community-service jobs, loan amounts forgiven through programs run by nonprofit tax-exempt 
charitable or educational institutions, and loans forgiven under the Direct Loan Prograni’s income- 
contingent repayment program, would be excluded from income. Currently, the exclusion generally covers 
only certain forgiveness arrangements between students and government entities.

• Repeal Cap on Tax Exempt Bond Issuance by Colleges and Universities. Repeals the $ 150 million bond 
cap that affects private higher education institutions and certain other charitable institutions. The repeal 
would apply to tax-exempt bonds issued by these institutions to finance new capital expenditures.



A Comparison: Higher Education Tax Cuts

HOPE Scholarship and 
Tuition Tax Credit President House Senate

Students in their first two 
years of college, 
attending at least half-

100% tax credit on the first 
$1,000 of tuition and 
required fees, 50% on next

100% credit on first $1,500 
and 50% on the next 
$1,000.

50% tax credit on up to 
$3,000 on tuition, required 
fees, books, and supplies.

75% tax credit on up to 
$2,000 for community i 
colleges; 50% tax credit .

other institutions for 
tuition, required fees, 
books, and supplies.

Students beyond the first 
two years, enrolled at 
least half-time

20% tax credit on up to 
$5,000 in 1998 and up to 
$10,000 starting in 2001.

None None

Graduate students 20% tax credit on up to 
$5,000; up to $10,000 
starting in 2001.

None None

Part-time (less than half­
time) students seeking to 
acquire or improve job 
skills

20% tax credit on up to 
$5,000; up to $10,000 
starting in 2001.

None

1
1
1

None 1

5-year revenue cost: $35 billion $22 billion $20 billion

Estimated number of 
beneficiaries in 1999

12.6 million 5.6 million 5.6 million

Other provisions Administration House Senate

Employer-provided 
education assistance 
(Section 127)

Permanent extension for 
graduate and 
undergraduate courses.
10% Small Business
Credit.

Six month extension, only 
for undergraduates.

Permanent extension for 
graduate and 
undergraduate courses.

Student loan interest 
deduction

Up to $2,500 may be 
deducted each year for five 
years of repayment.

None Up to $2,500 may be 
deducted each year for 
five years of repayment.



Other provisions Administration House Senate

Savings incentives Penalty-free IRA 
withdrawals for higher 
education.

Penalty-free IRA 
withdrawals for higher 
education.

Penalty-free IRA 
withdrawals for higher 
education.

Optional Kidsave 
education accounts. 
Maximum per-child 
contribution of child credit 
plus $500 each year. 
Earnings free from tax if 
used for various purposes

Education investment 
accounts and new qualified 
tuition programs. Maximum 
per-chi d contribution $5,000 
each year, $50,00 total. 
Earnings used for higher 
education not taxed (subject
4.- i:__

Requires contributions 
to Educational IRAs or 
qualified tuition plans 
for parents to obtain the 
child credit for children
13 and over.

postsecondary tuition and 
fees.

Education IRAs and 
expanded qualified 
tuition programs; tax- 
free distributions for 
educational expenses. 
Maximum per-child 
contribution $2,000 plus 
child credit each year 
(no limits on State- 
sponsored plans).



Distribution of Higher Education Tuition Tax Credits by Students State of Legai Residence 1/ 
(Beneficiary Caiculations FY 1998/Doliar Amounts FY 1999)

Number of Benefidanes 2/
(in thousands)

President House/Senate Difference

Dollar Amounts of Benefits 
(in millions)

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
District of Columbia
Florida
Georgia

Idaho
Illinois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
VVyoming

US Totals

195
27

244
79

1,654
219
149 
42
74 

553 
266

61
51

669
259
150
151 
154 
166
50

243
383
493
258 

97
259 

32
104
61
57

304
87

897
333

34
482
156
147
545
67

150
31

212
841
126

31
321
255

75 
277

27

12,600

87
12

108
36

733
97
66
18
32

246
119
27
a

296
115
67
67
69 
75 
22

108
169
219
115
44

115
15
46
27
25

134
39

402
148

15
214

70 
65

242
30
67
14
94

374
56
14

142
113
34

122
12

5,600

108
15

136
43

922
122
83 
23 
41

306
147
34
ze

374
144
63
84
85 
91 
26

136
214
274
143 

53
144 

18 
58 
34 
32

169
48

495
166

19
267

66
62

303
37
83
17

117
467

70
17

179
142

41
155

15

7,000

President

$111.6
15.4

139.4
45.3 

944 9
125.0
85.1
23.8
42.0

316.1
152.0
35.0 
za.o

362.2
148.2
85.9
86.5
88.3
94.9
28.7 

138.9
218.4
281.4
147.4
55.4

148.3
18.6
59.2
34.5
32.8

173.5 
499

513.5
190.4

19.3
275.2

89.1
84.2

311.3
38.4
85.9
17.6

121.1
480.5

72.3 
18.0

183.3 
145.8
42.8

158.2
15.4

House Senate

Dollar Difference:
(in millions)

President Compared to 
House Senate

$78.2
10.6
97.0 
320

655.9
86.7
56.6
16.4
26.9 

220.6 
106.3
24.1 
zCi.6

264.6
103.1

59.9
60.2
61.9
67.0
20.0
96.2

151.2
195.6
102.5
39.3

103.3
13.1
41.1
23.8
22.7

120.3
35.0

360.0
132.1

13.5 
191.9
62.6
58.5

216.5
26.6
60.0
12.4
84.5 

334.8
50.5
12.5

127.1
101.3 
30.0

109.6
10.7

$72.3
9.8 

896
29.5

605.6 
80.0
54.2
15.2 
26.7

203.8
98.2
22.2 
i».u

244.4
95.3
55.4
55.6
57.2 
62.0
18.5 
88.9

139.6
180.7
94.7
36.3
95.4 
12.1
38.0
22.0 
21.0

111.1
32.3

332.7 
122.0

12.5
177.3
57.8
54.0 

200.0
24.6
55.4
11.5
78.1

309.3
46.7
11.6

117.4
93.6
27.7 

101.2
9.9

$33.4 - 
4.8

42.4
13.4 

289.0
38.3
26.3

7.4
13.1
95.5
45.7
10.9 
6.6

117.6
45.1
25.9 
26.3
26.3
27.9

8.7
42.7
67.3
85.8
44.9
16.2
45.0

5.4
18.0
10.7 
10.1
53.2 
15.0

153.5
58.3

5.7
83.3 
26 5
25.7
94.8
11.7
25.9 

5.2
36.6

145.7
21.8

5.5 
56.2
44.5 
12.8
48.6
4.7

$393
5.6

49.6
15.6

339.1
44.9
30.9

8.7
15.3

112.3
53.8
12.8 

■ 0.6
137.8
52.9
30.5
30.9
31.0
33.0
10.3
50.1
78.9

100.7
52.7
19.1
52.9 
6.4

21.2
12.6
11.8
62.4 
17.6

180.7
68.3

6.7
97.9
31.3
30.2

111.4
13.8
30.5 

6.1
43.0

171.2
25.6

6.4
65.9
52.3
15.1 
57.0

5.5

$7,200.0 $5,012.0 $4,630.0 $2,188.0 $2,570.0

1/ Includes HOPE Scholarship plans and the President's 20% tax credit for lifelong learning.
Calculations do not include interest deductions and tax benefits that could be received 
in outyears from savings incentives in all three plans.

2/ The number of beneficiaries is the same under the House and Senate plans, though the amounts of benefits difler.

Source; Education Department estimates based on State-level enrollment and Pell Grant recipient data.



Methodology of State-by-State Analysis

Using a nationally-representative sample of postsecondary students and data on Fell Urant recipient, an 
estimate was derived for the proportion of the total national number of recipients of the tax benefit in 1998. 
Using that ratio, the number of recipients for each State was determined. Based on the Joint Tax Committee 
and Treasury revenue estimates of the three plans for 1999, a dollar amount for each State was derived using the 
same ratio as the State/national number of beneficiaries.



President Clinton’s Higher Education Tax Cuts: 

Greater Benefits for More Families

While providing the greatest help in the first two years, the Administration’s plan has always gone much farther, 
granting a substantial tax cut for virtually any investment in postsecondary education or training. Unlike the 
Congressional plans, the President’s tax credits cover more types and ages of postsecondary students, including:

• part-time students (less than half-time) seeking to improve or acquire job skills;

• students beyond their first two years of undergraduate study;

• graduate students.

Although the Administration, House and Senate plans all provide modest assistance for students who borrow or 
families who have special education savings accounts, for many situations that families find themselves in, the 
House and Senate plans provide little or no help. Consider the following:

Tuition Tax Credits Under Various 
Situations

President House Plan Senate Plan

Two kids in college: Married couple,
$60,000 income, with two kids in college: 
one at a community college with $2,000 
tuition and $200 books, the other a junior at 
a private college with $10,000 tuition.

$2,500 
($3,500 after 

year 2000)

$1,100 $1,500

Divorced parent, same income: Single 
parent with $50,000 income, one child 
going to an average community college full­
time ($1,200 tuition and fees)

$1,100 $0 $0

Returning to school less than half-time: 
Family with $30,000 income, one parent 
going to a public four-year college part-time 
to change careers ($2,000 tuition and fees)

$400 $0 $0

Child is beyond first two years: Family 
with $40,000 income, one child is junior at 
average private college ($12,000 tuition and 
fees)

$1,000 
($2,000 after 

year 2000)
$0 $6

Returning to schoolfull-time to become a 
teacher: Homemaker, family income of 
$70,000, attending graduate teacher training 
program at public university after being out 
of college for 20 years ($3,500 tuition).

$700 $0 $0

Graduate student: Single graduate indent 
with $15,000 income and tuition of : 
$15,000.

$1,000 $0



NAGPS

Professional Students, Inc.

President Bill Clinton 
White House
1600 Pennsylvania Avenue 
Washington, DC 20500

Dear President Clinton:

On behalf of the nation’s 2.5 million graduate and professional students, I want to fhank 

you for proposing a tax cut plan which truly aids education, reduces; graduate debi, and 
mitigates against increasing college costs. The National Association of 
Graduate-Professional Students (NAGPS) supports the elements below in your tax cut 
plan, and we are grateful that you are working with the Congtcssional Confe 
Committee reviewing H.R. 2014, and S. 949 to ensure that these aspects of your ti x cut 
plan are included in the final legislation:

1) Preservation of Section 117(d) of the Internal Revenue Code, providing 
exemption for tuition and fee waivers given to employees of cducatioijal organizatic 
a function of their employment;

2) Establishment of a Student Loan Interest Deduction which allows' smdents to d 
the value of interest payments made on their student loans each year ;

3) Permanent extension for both undergraduates and graduate students of the Intern^ 
Revenue Code Section 127 tax exemption for the first $5250 of employer-pro dded 
educational assistance;

4) Creation of a Tuition Tax Credit for up to 20% of $5,000 ($10,000 after the year 
2000) in tuition and fees paid each year, for which graduate and professional studenls are 
eligible.

tax 
ns as

5duct
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President Clinton 
July 3, 1997 
Page 2 of 2

Your plan is the only one which includes a provision for a tuition ta:t credit that inpludes
students. All of these nro'^isions c?n help s»onifirantiy r^duc^ costs 

for students and the need to rely on student loans to pay for education. These p^o^ isions 
help make graduate/professional school an affordable and accessible opportunity for 
people throughout the US We see great hope for a bipartisan hill that includes all of 
these pro-student provisions and we are encouraged that you are talcing a vigorois role 
in helping graduate students.

We, the National Association of Graduate-Professional Students, thank you for your 
support of graduate and professional education. Please know you have our support as 
you seek tax relief for students at all levels of learning through their lifetimes.

Sincerely,

Bryan Hanncgan, Pi^ident
National Association of Graduate-Professional Students 
Ph.D. Candidate, University of Califomia-Irvine

I



AMERICAN COUNCIL ON EDUCATION
OFFICE OF THE PRESIDENT

July 3,1997

The Honorable William J. Clinton 
President

1600 Pennsylvania Avenue 
Washington, DC 20500

Dear Mr. President:

I write on behalf of the higher education associations listed below to express our 
appreciation for the agreement you reached with the congressional leadership to devote 

....................... ' . . 1 rateful

objectives of balancing the federal budget and enhancing i 
human capital.

We deeply appreciate your continued efforts in this area. The plan you outlined 
earlier this week will help mate higher education more affordable for middle-income 
students and families. This plan builds upon your proposals to create a Hope 
Scholarship tax credit and to encourage lifelong learning by incorporating a number of 
complementary provisior\s that are widely supported in the higher education community.

On June 6th, I sent a letter to Chairman Archer expressing our belief that any 
truly effective tax package must include six elements:

• A Hope Scholarship tax credit available to needy as well as middle-income 
students for the first two years of college. This program would guarantee 
students access to at least two years of an undergraduate education and should 
be the central feature of any plan.

• A provision to encourage lifelong learrung for undergraduate arid graduate 
students.

• Meaiungful incentives to families with young children to save for college expenses.

• Permanent extension of Section 12? of the -Tr.pluyer-provided
educational assistance for both undergraduate and graduate education to ensure 
that working adults can participate in higher education without adverse tax 

consequences.
• Reinstatement of the student loan interest deduction to help students repay Uieir 

loans following graduation. The deduction should be "above the line" to ei\5ure 
that the broadest number of students can benefit. Further, certain types of 
student loan forgiveness should be excluded from income when college graduates 
pursue community service and other low-paying careers.

OneDupon»Cirde.NW,Woshin<jton. DC 20036-1193 • tal: 1202) 939-9310 • fox. (2021 659-2212



The Honorable William J. Clinton 
July 3, 1997 
Page 2

research facilities.
Your proposiJ addresses each of these issues, and,we believe, repr^enls a much 

oeeded and extoaordinarily valuable set of lax cuts for middle-mcoiM famlhcs. We are

In addition, wc encourage you to strongly oppose proyisioi^ that would impose 

new taxes on tuition such as
benefits offered to the higher education community through TIAA-CR^. Both of these 
provLions run counter tfthe efforts to make higher education more affordable, and to 

make teaching a career that attracts our most outstandmg scholars.

Again, we thank you for the abiding leadership you have demoastrated in
support of higher education. We urge you to continue your work with Congress on these 
important matters to ensure that this historic opportuniijor America s college students

does not pass us by.

Sincerely,

Stanley O. Ikenberry 
President

This letter is sent on behalf of the following associations:

American Council on Education
American Association of Community Colleges
American Association of State Colleges and Universities
Association of American Universities
National Association of Independent Colleges and Umversihcs 
National Association of State Universities and Land-Grant Colleges



Alternative Tax Cut Proposa 

A Comparison of Distributional Ii
Is
[npact

Income by Quintile President Clinton House Senate

Lowest 1.2% 0.6% 0.4%

Sernnd 10.1 2.5 2.7

Third 22.2 9.6 10.2

Fourth 34.6 20.0 21.3

Highest 3i.5 66.8 ' 65.0

Top 10% 11.7 47.3 42.3

Top 5% 6.5 34.9 28.2

Topl% 2.6 18.8 12.5

Middle 60%
(Second,third, fourth quintiles)

66.9% 32.1% 34.2%

Source: U.S. Department of Treasury

owned life insurance.
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U.S. DEPARTMENT OF EDUCATION 

ALABAMA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $242 Million for Students in Alabama

On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the Praid»t's higher education initiatives, which include:
Tax relief for middle-iiicoaic families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million studoits 
nationwide in 1998. The PnKident's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fixxn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and w(^ provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

ALABAMA
Under the President's plan, Alabanu students would receive an estimated $242 million in 1998, including;

• An estimated $92 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $144.2 million in Pell Grants for 79,300 low-income students. The President's proposal 
would provide an additional $32.4 million in 1998, and would benefit 6,900 more students than in 1997.^

• An estimated $5.8 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students when th^^ pay tuition bills and other college expenses.^

' for 1998 uc h—<1 oa the witicifwted lUte distributioa of Pell recipieaU in 1998-99 and the likelibood that a Pell or non-Pell
atudent will roceive a tax beoe6L

^ art baaed on 1998-99 Pell Grant prxyectioni, adjusted by tbe 1994-9S academic year diatiibulioo of Pell recipients and fonding
among diCfoieat States.

^ are baaed on projected loan amounts and number of borrowers for academic year 1998-99, and tbe historical distributioa of loans
by State.



U.S. DEPARTMENT OF EDUCATION

ALASKA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $21.9 Million for Students in Alaska

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecoodary Education ^OPE) Act of 1997 - part of the President's five-yw 

budget plan - would provide more than $81 billion over five years to middle* and low-income famibes 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $ 1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
v^ho currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi-om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

ALASKA
Under the President's plan, Alaska students would receive an estimated $21.9 million in 1998, including;

• An $ 13 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $8.7 million in Pell Grants for 4,600 low-income students. The Pi^ident's proposal would 
provide an additional $1.9 millimi in 1998, and would benefit 400 more students than in 1997.^

• An $0.3 millioa drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.^

' for 199S Mtt baaed oo the aaticipated state distributioe of Pell recipieoU in 1998-99 and the likelihood that a Pell or non-Pell
student will receive a tax beaeSt

^ Estimates ate based on 1998-99 Pell Grant prqectiona, adjusted by the 1994-9S academic year distribution of Pell recipients and funding 
among different States.

* are baaed on prcjected loan amounts and number of borrowers for academic year 1998-99, and the historical distribution of loans
by State.



mm U.S. DEPARTMENT OF EDUCATION 

ARIZONA
The Presidents Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $261.1 MiUion for Students in Arizona
On March 20,1997, die President sent to Congress legislation to open the doors of college to Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the Praident's hi^ier education initiatives, wdiich include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi-om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-piovided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

> ARIZONA
T TivW thfi Pifisident'g plan, Arirnnii wnuld receive an estimated $261.1 million in 1998, including;

• An estimated $ 115 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $135.8 million in PeU Grants for 72,700 low-income students. The President's proposal 
would provide an additional $30.5 million in 1998, and would benefit 6,300 more students than in 1997.^

• An $10.3 millimi (frop m loan fees for student loan borrowers, putting more money into the hands of
students vAmcd th^ pay tuition bills and other college expenses.’

' ErtmrtMfcr 199* «i«bwd on Ike •nticifwlodilrtedimibMtioB of PeUiedpiciiti in 1998-99 and the likelihood lh«t*Pey or Boo-PeU
mident will receive • tax benefit

’ aie beaed oe 1998-99 Pell CrMit prqectioai. adjusted by the 1994-9S academic year distributioa of PeU recipients and funding
among difierant Slates.

’ are on prcgected loen aasounts and number of borrowers for academic year 1998-99. and the historical distribution of loans
byState.



U.S. DEPARTMENT OF EDUCATION

ARKANSAS
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $116.3 Million for Students in Arkansas
On March 20,1997, the President sent to Congress legislation to open the doors of college to Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-yw 

budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alnsa^, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for middle-income families: S36.1 bilUon over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also aUow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as mudi as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 bilUon. The President's proposal would cut loan fees 50 percoit for 4 million 
low- and middle-income and 25 percent on 2.5 million other loans for students and parents. ReUef fi’om
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 eoq>loyer-provided educational assistance for undergraduate and graduate 
per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 

assistance. These provisions would save taxpayers $2.4 billion over 5 years.

ARKANSAS
Under the President's plan, Arkansas students would receive an estimated $116.3 million in 1998, including;

• An $37 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $76.3 mUlion in PeU Grants for 39,100 low-income students. The President's proposal 
would provide an additional $17.2 million in 1998, and would benefit 3,400 more students than in 1997.^

An estimated $3 million drop in loan fees for student loan borrowers, putting more money into the hands of 
when they pay tuition bills and other college expenses.^

' for 1998 are based oa tbc aaticipaled state distributioa of Pell recipieots in 1998-99 and tbe likelihood that a Pell or non-Pell
student will receive a tax beM&L

2 we based on 1998-99 Pell Grant prciectiooi, adjusted by the 1994-95 academic year distributioo of PeU lecipients and funding 
among different Stales.

3 Ft*;—*— lie»«—>t on pnyected loan amounb and number of borrowers for academic year 1998-99, and the historical distribution of loans
by State.



Wm•f? ■ U.S. DEPARTMENT OF EDUCATION

CALIFORNIA
The President's Hope and Qpportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $1.7 Billion for Students in CaUfomia
On Maicli 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - w^d provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 ccrflege and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
studmts in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
vdK) currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and wc^d provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

CALIFORNIA
Under the President's plan, California students would receive an estimated $1.7 billion in 1998, including;

• An $777 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $873.8 million in Pell Grants for 431,600 low-income students. The President's proposal 
would provide an additional $1%.4 million in 1998, and would benefit 37,500 more students than in 1997.^

• An *^imiifftrf $46 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other college expenses.’

' EitiiiMtMfi)rl998arcbuedoatbeaiiticip«tediUtediitributi(MiofPellracipiMtsin 199S-99 and the likelihood that • Pel] or non-Pell 
atudeat will receive a tax beaefiL

Eitii t harwl oa I99S-99 Pdl Grant projectiooi. adjiuted by the I994-9S academic year distribution of Pell recipients and funding
aaioag difGeieat States.

^ Fare based oa projected loan antounts and number of borrowers for academic year 1998-99, and the historical distributioa of loans 
by Stale.



--m U.S. DEPARTMENT OF EDUCATION

COLORADO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $209.6 Million for Students in Colorado

On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The H(^ and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed siq>port 
for the Presidimt's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who curmtly receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income shtd^s. and 25 percent on 2.5 million other loans for students and parents. ReUef fiom 
administrative fees provides borrowers with more nooney to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct tq) to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion ova 5 years.

COLORADO
Unda the President's plan, Colorado students would receive an estimated $209.6 million in 1998, including;

• An iHstimatfiH $103 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax detfaiction.'

r A projected total of $98.2 million in Pell Grants for 53,700 low-income students. The President's proposal 
would provide an additional $22.1 Wllion in 1998, and would benefit 4,700 more students than in 1997.^

• An $8.5 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when th^ pay tuition bills and otha college expenses.’

' EMimatM for I99>afclMi9edoa the uticipatediUrtediitribulioaofPell recipient* in 199S-99 and the likelihood that* Pell or non-PeU 
Undent will receive a tax benefit

’ are baaed on 199S-99 Pefl Grant prelections, adjiuted by the 1994^3 academic year diitributioo of PeU recipients and funding
among diffineat Stales.

’ P«n—»«« are based on printed loan amounts and number of borrowers for academic year 199S.99. and the historical distribution of loans 
by State.



U.S. DEPARTMENT OF EDUCATION 

CONNECTICUT
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $1223 Million for Students in Connecticut
On March 20,1997, die President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $g 1 billion over five yeare to middle- and low-income families 
struggling to p^ for college. Alreadjy, more than 300 cdlege and university presidents have expressed support 
for the President's higher education initiatives, which include;
Tax relief for middle-incoiDe families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and eiqiand Pell Grants 
by $ 1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fitxn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year thmugh 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

CONNECTICUT
Under the President's plan, Connecticut students would receive an estimatfid $122.3 million in 1998, including;

• An estimated $70 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A iMX>jected total of $47.2 million in Pell Grants for 26,900 low-inconoe students. The President's proposal 
would provide an additional $10.6 million in 1998, and would benefit 2,300 more students than in 1997.^

• An $5.2 million drop in loan fees for student loan borrowers, putting noore money into the hands of
students when thty pay tuition bills and other o^ege expenses.^

' for 1998 we baaed oa tiw aatkipaled Hate diatributioa of Pell leeipieaU in 1998-99 and the likelibood tbat a Pell or noo-Pell
itudeat will leoeive a tax beaeSt

^ Esliiiiatea aie baaed oe 1998-99 Pell Gnat prejeetioea, adjualed by tbe 1994-95 academic year distribution of PeU recipients and funding 
among different States.

* are baaed on prelected loan amounts aad number of borrowers for academic year 1998-99, and tbe historical distributioo of loans
by State.



U.S. DEPARTMENT OF EDUCATION

DELAWARE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide S31.4 Million for Students in Delaware

On March 20,1997, the President sent to Congress legislation to open the doors of college to Americans. 
The H<^ and Opportunity for Postsecoodary Education (HOPE) Act of 1997 - part of the President's five-y w 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pity for ocdlege. Alrea^, more than 300 college and university presidents have expressed support 
for the Pmid^'s hi^ier Question initiatives, which include:

Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
studaits in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent fex- 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
stiidmtiB to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

' DELAWARE

Under the President's plan, Delaware students would receive an estimated $31.4 million in 1998, including;

• An estimated $20 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $10.4 million in Pell Grants for 6,100 low-income students. The President's proposal 
would provide an additional $2.3 million in 1998, and would benefit 500 more students than in 1997.^

• An $1 millimi drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.^

' ErtiiMtes for 1998 ait bued on tbcMiticiiMladrtatedistributkmorPeUrectpiento in 1998-99 uid the likeUbood that aPeU or DOB-PeU
itiideat will receive a tax beae&L

^ aic 00 1998-99 Pell Graot pnjectioaa, adjuated by the 1994-95 academic year distributioa of Pell recipieats and fiiiiduig
among difiEsrent Statea.

* »■« are bt—«< on projected loan amouata aad number of borrowera for academic year 1998-99, and the hiatorkal distnbution of loans
byState.



U.S. DEPARTMENT OF EDUCATION

THE DISTRICT OF COLUMBIA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $61.2 Million for Students in the District of Columbia
On Mafx^ 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hc^ and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-y^ 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, udiich include;
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$ 10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billioo over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi’om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educatiorud assistance for undergraduate and graduate 
studies per year throu^ 2000, and wo^ provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

^ THE DISTRICT OF COLUMBIA

Under the President's plan, the District of Columbia students would receive an estimated $61.2 million in 1998,
including;
• An estimated $35 million in tax benefits for students and their families through the HOPE Scholarship tax 

credit and the tuition tax deduction.'

• A projected total of $19.8 million in Pell Grants for 10,600 low-income students. The President's proposal 
would provide an additional $4.5 million in 1998, and would benefit 900 more students than in 1997.^

• An ftsTimutixl $6.4 millioo drop in loan fees for student loan borrowers, putting more money into the hands of 
students when tb^ pay tuition bills and other college expenses.*

' EsiinMlnfcrl998arebuedoiitl>eutict|WtodiMediitribulioaorPcllracipMatiiii I99S-99aiidtfaelikdilioodthtf mPelloriioii-PeU 
Uiident will receive a tu beaefit

* are «< oa 1998-99 Pell Graat prqjecboaa, adjuited by the 1994-95 academic year distributioii of Pell recipienU and fiiadiag 
aanag differeat Statei.

* are based on prr^ted loan aaxNints aad number of bonowen fcr academic year 1998-99, aad the historical distribution of loans 
byState.



U.S. DEPARTMENT OF EDUCATION

FLORIDA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $638 Million for Students in Florida
On March 20,1997, the President sent to Congress legislation to open the doors of college to Americans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yeare to middle- and low-income families 
struggling to pay for college. Already, more dian 300 college and university presidents have expressed support 
for the Presideot's hig^ education initiatives, which include;
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 nuximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $ 1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

FLORIDA
Under the President's plan, Florida students would receive an estimated $638 milUon in 1998, including;

• An $260 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduetkn.'

• A projected total of $358.5 millkm in PeU Grants for 189,500 low-income students. The Presideot's proposal
would provide an $80.6 million in 1998, and would benefit 16,400 noore students than in 1997.^

• An $19.5 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pity tuition bills and other college expenses.^

' *— for 1998 ait based oa tbe «*»«»» dislributioa of Pdl redpieota in 1998-99 and the Ukdibood that a Pell or noo-Pell
■tudeot will receive a tax benefit

* are on 1998-99 PeU Grant pnjectiona, ad)Wted by the 1994-95 academic year distribution of PeU recipients and funding
among difCereat States.

3 •!« Ker*if on pnjeeted loan amounts and number of borrowers for academic year 1998-99. and the historica] distribution of loans
by State.



U.S. DEPARTMENT OF EDUCATION

GEORGIA

The President's Hope end Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $305.4 Million for Students in Georgia

On Mardi 20,1991, the President sent to Congress legislation to open the doors of college to mm Americans. 
The Hope and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income famiUes 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's hi^ier echicatioo initiatives, which include:
Tax relief for middle-incoaie families: $36.1 billioa over live years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition p^ for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billioo over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- iiKOine students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-iixxnie students, and 25 percent on 2.5 million other loans for students and parents. Relief fi’om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Aa would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billioo over 5 years.

GEORGIA

Under the President's plan, Georgia students would receive an estimated $305.4 million in 1998, including;

• An estimated $ 125 million in tax benefits for students and their families throu^ the HOPE Sdiolarship tax 
credit and the tuition tax deduction.'

• A prtgected total of $168.8 milUon in Pdl Grants for 99,000 low-income students. The President's proposal 
would provide an additional $37.9 million in 1998, and would benefit 8,600 more students than in 1997.^

• An $11.6 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when tb^ pay tuition bills and other college expenses.^

' tot 1998 wc based on the uticipeted stale distributioa of Pell fedpients in 1998-99 and the likdibood that a Pell or noo-Pell
student will receive a tax beneht

2 EsdmatBi are baaed on 1998-99 Pell Giant projections, adjusted by the 1994-95 academic year distributioo of PeU recipients and funding 
among difierant States.

^ are based on projected loan amounts and number of borrowen for academic year 1998-99, and die historical distribution of loans
by State.



mm U.S. DEPARTMENT OF EDUCATION

HAWAII
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $44.2 Million for Students in Hawau
On March 20, 1997, the President sent to Congress legislation to open the doors of coUege to more Americans. 
The Hope and Opportunity for Post secondary Education (HOPE) Act of 1997 - part of the President's fivc-yw 
bnlflnced budget plan - would provide more than $81 billion over five yean to middle* and low-income families 
struggling to pay for college. Already, more than 300 cdlege and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of coUege, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by S2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
stiytftntg to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance These provisions would save taxpayers $2.4 billion over 5 years.

HAWAII
Under the President's plan, Hawaii students would receive an estimated $44.2 million in 1998, itKluding;

• An Intimated $29 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $14.5 million in PeU Grants for 7,700 low-income students. The President's proposal 
would provide an «>Alirion«l $3.3 million in 1998, and would benefit 700 more students than in 1997.^

• An ftrtimatwl $0.8 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pty' tuition bills and other college expenses.^

' EitiinatHfcr 1998 are baaed ootbeaaticipatedauieilijtributioa of Pell recipMaUia 1998-99 and the likeUbood tbat a Pell or Doa-Pell 
ftudeat will receive a tax benefit

^ Eatimalei are baaed on 1998-99 Pdl Grant projectiona,a<(j«ated by the 1994-95 academic year diatributioo of PeU ledpieots and funding
among difierent Statea.

* are be«r«d on projected loan amounU and number of borrowers tor academic year 1998-99, and the hiatorical diatributioo of loans
byStalB.



mSW
U.S. DEPARTMENT OF EDUCATION

IDAHO
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $67.1 Million for Students in Idaho
On March 20,1997, the President scot to Congress Illation to open the doors of college to Americans.
The Hope and Opportunity for Postsecoodaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for college. Already, more duo 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 nuximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 milbon low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eUgible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 milbon 
low- and middle-income students, and 25 percent on 2.5 milbon other loans for students and parents. Rebef fiom 
administrative fees provides borrowers with more money to meet cdlege costs.
gT»»mtiin the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 

to deduct up to $5,250 r^emplos^-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to smaU businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

IDAHO
Under the President's plan, Idaho students would receive an estimated $67.1 milbon in 1998, including;

• An $24 million in tax benefits for students and their famibes through the HOPE Scholarship tax
credit and the tuition tax deduction.'

* A projected total of $40.8 millinn in Pell Grants for 21,000 low-income students. The President's proposal 
would provide an i»4H;tinn«l $9.2 milbon in 1998, and would benefit 1,800 more students than in 1997.^

An $2.2 millinn drop in loan fees for student loan borrowers, putting more money into the hands of
students when th^ pay tuition bills and other college expenses.^

' *»« fcr 1998 are bued oa the mte diatributiaa of Pell raci|)Meti ia 1998-99 uad Uie likeliliood that a Pell or noo-PeU
nudent will teoeive a tax beaefit

* are baaed oa 1998-99 Pefl Graol pnsectioiia, adjusted by the 1994-95 acadeoiic year diatributioa of Pe« recipients and funding 
aaioog difierent Stales.

* rto- are based oa projected loan aaouats and number of borrowers Sor academic year 1998-99, and the historical distnbution of loans
by State.



U.S. DEPARTMENT OF EDUCATION

ILLINOIS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $609 Million for Students in Illinois

On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope nd Opportunity for Postsecoodaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the Presidio's hi^ier education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition p^ for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The Prmident's proposal would also allow a tax d^uctioo for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maxiimim in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
Ity $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additioiud 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi'om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

ILLINOIS
Under the President's plan, Illinois students would receive an estimated $609 million in 1998, including:

• An estimated $314 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deductkm.'

• A prcyected total <^*$275.1 in Pell Grants for 149,700 low-income students. The President's proposal
would provide an $61.8 millioo in 1998, and vmuld benefit 13,000 noore students than in 1997.^

• An $20 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
students when thQ' pi^ tuition bills and other college expenses.’

' for 1998 are baaed on the aaticipated Kate diatributioa of Pell recipieats in 1998-99 and the likelibood that a Pell or non-Pell
student will receive a tax benefit

’ aic baaed on 1998-99 Pell Grant prcjectioni, adjusted by tbe 1994-9S academic year distribution of Pell recipients and funding
among different States.

’ an on pnqected loan amounU and number of borrowers for academic year 1998-99, and the historical distributioo of loans
by State.



U.S. DEPARTMENT OF EDUCATION

INDIANA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $272.1 Million for Students in Indiana

On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecoodaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yeare to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 millicm students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's pix^al would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

INDIANA
Under the President's plan, Indiana students would receive an estimated $272.1 million in 1998, including;

• An p^timatftrf $122 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $139 million in Pell Grants for 77,400 low-iiKxxne students. The President's proposal 
would provide an additkmal $31.2 million in 1998, and would benefit 6,700 more students than in 1997.^

• An estimated $11.1 million drop in loan fees for student loan borrowers, putting more nxxiey into the hands of 
students vthen th^ pity tuition bills and other college expenses.^

' far 1998 are baaed oa Ibe airticipaled Mate distributioii of Pell recipienti in 1998-99 and the likelihood that a Pell or non-Pell
itudcat will receive a tax benefit

^ are bued on 1998-99 Pell Grant projectioiit, adjusted by the 1994-95 academic year diatributioo of Pell recipients and funding
among different States.

^ are on projected loan amounto and number of borrowen for academic year 1998-99, and the historical distribution of loans
byState.



U.S. DEPARTMENT OF EDUCATION

IOWA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $172.4 Million for Students in Iowa
On March 20,1997, the President xat to Congress legislation to open the doors of college to Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-y^ 
balanced budget plan-would provide more than $81 billion over five yeare to middle-and low-income famibes 
struggling to pay for coU^. Already, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also inoease and expand Pell Grants 
by $ 1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-mcome students, and 25 percent on 2.5 million other loans for students and parents. Relief fixxn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

IOWA
Under the President's plan, Iowa students would receive an estimated $172.4 million in 1998, including:

• An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $93 million in Pell Grants for 51,800 low-income students. The President's proposal would 
provide an additional $20.9 million in 1998, and would benefit 4,500 more students than in 1997.^

• An estimated $8.4 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other college expenses.’

' EjtimalM for 1998 are baaed oa the aeticiiMlediUtBdiilribuliba of Pall redpimtiia 1998-99 and tbelikeUbood that a Pell or Don-PeU
Mudent will recdve a tax beaefiL

’ Estimatea aic baaed on 199S-99 Pdl Oiaat prqtectiMa, a^ualad by the 1994-95 acadetnic year distributioa of Pell recipients and funding 
aasong difieieat States.

’ arc based on prcgected loan aasounts and niwiber of borrowers for academic year 1998-99, and tbe historical diatributioo of loans
by State.



U.S. DEPARTMENT OF EDUCATION

KANSAS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $157.9 MiUion for Students in Kansas

On March 20,1997, Oie President sent to Congress l^islation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's fivc-yw 
Kyiynrftrf budget plan - would provide more than $81 billion over five yeare to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pdl Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income studmts 
\dx> currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi'om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 

These provisions would save taxpayers $2.4 billioo over 5 years.

KANSAS
Under the President's plan, Kansas students would receive an estimated $157.9 million in 1998, including;

• An $71 million in tax benefiu for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $82.3 million in PeU Grants for 45,200 low-income students. The President's proposal 
would provide an additional $18.5 million in 1998, and would benefit 3,900 more students than in 1997.^

• An estimated $4.6 million <hop in loan fees for student loan borrowers, putting more money into the hands of 
students vdien they pay tuition bills and other college expenses.^

' for 199S are baaed oo the anticipated itate dirtribution of Pell recipieats in 199S-99 and tbe likelihood that a PeU or noo-PeU
abident wiU receive a tax beMSt

^ are Nt—d on I99S-99 Pell Grant prelections, adjusted by the 1994-9S academic year distributioo of Pell recipients and funding
among difibrent States.

^ Ff*^—**— ate on pn^ted loan amounts and number of bonowers for academic year 1998-99, and the historical distributioo of loans 
by State.
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KENTUCKY
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $203.3 Million for Students in Kentucky
On March 20,1997, the President sent to Congress legislation to open the doors of college to Americans. 
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-y w 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-mcome famihes 
struggling to pay for odlege. Already, more than 300 college and univenity presidents have expressed support 
for the Presideot's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Sdiolarship, a 
$ 1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 tw»ginnin£ in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the fint step toward providing at least $40 billion in grant aid over the next 
5 yean. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
ctivipnfg to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

KENTUCKY
Under the President's plan, Kentucky students would receive an estimated $203.3 million in 1998, including:

An estimated $72 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $125.6 millkm in Pell Grants for 65,200 low-income students. The President's proposal 
would provide an wMitinnal $28.2 milUon in 1998, and would benefit 5,700 more students than in 1997.^

• An $5.6 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

' for 1998 are baaed oa tbe aabcipatod Kate diatributioa of Pell recipieott ia 1998-99 and the likeiibood that a Pell or non-Pell
Kudent will receive a tax benefit

^ are on 1998-99 Pell Grant profectioM. adjusted by the 1994-95 academic year diKribution of Pell recipients and fiinding
among difierent Stales.

^ are bff«t on ptcgecled loan amounto and number of borrowers for academic year 1998-99, and the historical distributioo of loans
by State.



U.S. DEPARTMENT OF EDUCATION 

LOUISIANA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $263 Million for Students in Louisiana

On March 20,1997, the President sent to Congress legislation to open the doors of college to Americans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for cdl^. Already, more than 300 college and university presidents have expressed support 
for the Presid^'s higher education initiatives, which include;

Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
stu(knts in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and nuddle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to ded»»r* up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

LOUISIANA
Under the President's plan, Louisiana students would receive an estimated $263 million in 1998, including;

• An estimated $78 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

« A ptx>jected total of $175.9 million in Pell Grants for 86,200 low-income students. The President's proposal 
would provide an additional $39.5 millioo in 1998, and would benefit 7,500 more students than in 1997.^

• An $9.1 million drop in loan fees for student loan borrowers, putting more money mto the hands of
students when they p^' tuition bills and other college expenses.^

' far 199S are oa the aatkipatod Hale diAributioa of Pell lectpienU ia 1998-99 and tbe likelihood that a Pell or non-Pell
UiideBt will receive a tax beae6t

^ Eatinialet are baaed 00 1998-99 PeO Grant prajectioiii, adjiuted by the 1994-9S academic year distributioa of Pell recipients and funding 
among dififaeat States.

* P ■*?—«««>« are baaed on pfcjected loan amounts and number of borrowen for academic year 1998-99, and tbe historical distribution of loans 
by State.
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MAINE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $54.3 Million for Students in Maine

On March 20,1997, die President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yeare to middle- and low-income families 
struggling to p^^ for cdlege. Already, more than 300 college and university presidents have expressed support 
for the Presidint's higher educatioo initiatives, which include:

Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition pud for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $ 1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and nxxlerate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi-om 
administrative fees provides borrowers with more nooney to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MAINE
Under the President's plan, Maine students would receive an estimated $54.3 million in 1998, including:

• An estimated $24 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $28.1 million in Pell Grants for 15,200 low-income students. The President's proposal 
would provide an additional $6.3 million in 1998, and would benefit 1,300 more students than in 1997.^

• An $2.2 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when thty pay tuition bills and other college expenses.’

' t— lor 1998 are based oe the anticipated state diitributioa of Pell redpicati in 1998-99 and the likelihood that a Pell or Don-Pell
atu^t will leceive a tax bene&t

’ Estimatea are baaed oa 1998-99 Pell Grant prcifectioos, adjusted by the 1994-95 academic year distribution of Pell recipients and funding 
among difiCsrcnt States.

’ are baaed on projected loan amounts and number of borrowers figr academic year 1998-99, and the historical distribution of loans
by State.



U.S. DEPARTMENT OF EDUCATION

MARYLAND

The President’s Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $219.1 Million for Students in Maryland

On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five yeare to niiddle- and low-income families 
struggling to pay for college. Ahea^, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
k>w- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

* MARYLAND

Under the President's plan, Maryland students would receive an estimated $219.1 million in 1998, including;

• An estimated $114 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $99 millioo in Pell Grants for 55,100 low-income students. The President's proposal would 
provide an additional $22.3 million in 1998, and woi^ benefit 4,800 more students than in 1997.^

• An estimated $6.1 million (hop in loan fees for student loan borrowers, putting more nooney into the hands of
students when they pay tuition bills and odrer college expenses.’

' for 1998 are tm foe aatici|Mted Mete diairibiilioo of Pell racipieato in 1998-99 and foe likeUbood foat a Pell or noo-Peil
rtudent will receive a tax beaefiL

’ 1«. an baaed «m 1998-99 Pell Grant projectiana, adjualed by foe 1994-93 academic year diatributkm of PeU recipientt and funding
aoMog difiereat StalM.

’ are »«««"«< oa prcgected loan amowata and number of bonowerx for academic year 1998-99, and foe historical distribution of loans
by State.



U.S. DEPARTMENT OF EDUCATION

MASSACHUSETTS
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $352 Million for Students in Massachusetts
OnMafcfa20,1997, the PreskieDt sent to Congress legislatioo to open the doors ofcoUege to more Americans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-yw 
liyiimrfd budget plan - would provide more than $81 billion over Gve yean to middle* and low-income famibes 
struggling to pay for college. Already, more than 300 college and univenity presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for middle-income families: $36.1 biUion over five years. The President's HOPE Scholanhip, a 
$1,500 tax credit for tuition paid for each of the Cnt two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance These provisioos would save taxpayers $2.4 billion over 5 years.

MASSACHUSETTS
Under the President's plan, Massachusetts students would receive an estimated $352 million in 1998, including;

• An ectimamH $180 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A prelected total <^$153.1 million in Pell Grants for 82,100 low-income students. The President's proposal 
would provide an additional $34.4 million in 1998, and would benefit 7,100 more students than in 1997.^

• An estimated $18.9 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other college expenses.^

' fi>r 1998 are t«f—<< on the aaticipated itale distributioa of Pell redpieaU in 1998-99 end the likelihood that a Pell or ooo-Pell
ihideat will receive a tax beaeSt

^ are baaed oe 1998-99 Pell Grant prejectioni. adjuated by the 1994-9S academic year diatribution of Pell recipients and funding
among different States.

’ are on prejected loan amounts and number of borrowers for academic year 1998-99, and the historical distribution of loans
byState.
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MICHIGAN
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $495 Million for Students in Michigan
On March 20,1997, the President sent to Congress legislatioo to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecoodaiy Education ^OPE) Act of 1997 - part of tte President's five-year 
balanced budget plan - would provide more than S81 billion over five yeare to middle- and low-income famdies 
struggling to pay for college. Already, more than 300 college and university presidents have expressed stq>port 
for the Presideitt's higher educatioo initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition prid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required to up to 
$10,000 b^inning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first stq) toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan to 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers vrith more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
studoits to dwh»ct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and wo^ provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MICHIGAN
Under die President's plan, Michigan students would receive an estimated $495 million in 1998, including;

• An estimated $231 million in tax benefits for students and their families through the HOPE Sdiolarship tax 
credit aad the tuition tax deduction.’

• A projected total of $248.7 million in Pdl Grants for 138,600 low-income students. The President's proposal 
would provide an additional $55.9 million in 1998, and would benefit 12,000 more students than in 1997.^

• An $15.3 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
students when they p^' tuition bills and other college expenses.^

' EitiawtnfcrI998arebuedaBibeaalictpaleditalBdiatributioaorPel]rectpiaitoiB 199S-99MidliielikeliboodthataPelloriK»-PeU 
fbidcat win receive a tax beae£t

* Ealiiiiatei are baaed OB 199S-99 Pell Grant projectioi«i.a(liualod by the 1W4-95 academic year diitributioo of Pell reeipienta and fiindiiig
among different Stalea.

^ am on prajected loan amounts aad number ofbonowers for academic year 1998-99, and tbe histofical distribution of loans
bySialB.
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MINNESOTA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $259.6 Million for Students in Minnesota

On March 20, 1997, die President sent to Congress legislation to open the doors of college to more Americans. 
The H(^ and Opportunity for Postsecoodary Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than S81 billion over five yean to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and univenity presidents have expressed support 
for the President's hi^ier education initiatives, wfaidi include:
Tax relief for nuddle-incooie famUies: S36.1 bilUoa over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition pmd for each of the fint two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over'3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's pn^x>sal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fitxn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MINNESOTA

Under the President's plan, Minnesota students would receive an estimated $259.6 million in 1998, including;

• An estimated $121 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $128.9 million in Pell Grants for 73,900 low-income students. The President's proposal 
would provide an uttHirinMl $29 million in 1998, and would benefit 6,400 more students than in 1997.^

• An $9.6 million drop in loan fees for student loan borrowers, putting more mon^ into the hands of
students when tb^ p^r tuition bills and other cdlege expenses.*

' for 1998 we based oa the anticipated slate distributian of Pel] redpienU in 1998-99 and the likelibood that a Pell or noo-Pell
student will receive a tax benefit

* Estimates are on 1998-99 Pell Grant profections, adyusted by the 1994-95 academic year distribution of Pell ledpients and funding
among different States.

* are based on projected loan amounU and number of borrowers for academic year 1998-99, and the historical distribution of loans 
by State.
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MISSISSIPPI
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $160.2 Million for Students in Mississippi
ODMtfcfa20,1997, the Presideia sent to Coogreul^bdoo to opeo the doors ofooUege to more Americans. 
The Hope and Opportunity for Postsocondary Education (HOPE) Act of 1997 - part of the President's five->ear 
hffifinrwrf budget plan - would provide more than $81 bill^ over five yeaR to middle' and low-income families 
straggling to pay for ooU^. Alrea^, more than 300 coU^ and university presidents have expressed support 
for the Pmid^'s higher education initiatives, which include:

Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The Prmident's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 tviginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised 1^ as much as $300 for over 3.6 million low- and moderate- income students 
wto currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 mill^n other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
yfudwitf to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MISSISSIPPI
Under the President's plan, Mississippi students would receive an estimated $160.2 million in 1998, including:

• An $45 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

*. A projected total of $111.4 millioo in Pell Grants for 54,800 low-income students. The President's prcxxisal 
would provide an $25 in 1998, and would benefit 4,800 more students than in 1997.

• An $3.7 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.*

' fcr 1998 ate m tfcc «BtiGi(Mlod mie diflribiilioa ofPeil radpieRto ia 1998-99 and die likdibood that a Pdl or aoo-PeU
Aideat will reoeivc a lax baBo6t

* an or 1998-99 PaU Gnat pnjectiau, a^iulad by the 1994-95 academic year diaiributioe of Pell recipieats and fiioding 
atDORf difiaraRt StatM.

* «■« aie ga pniteted aaiouati aad oumber of borrowera for acRdemic year 1998-99, aad the kiatorical diatributioo of loaDS
by Stale.



U.S. DEPARTMENT OF EDUCATION 

MISSOURI
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $279.7 Million for Students in Missouri
On Mareh 20,1997, the Preskkot sent to Congress legislation to open the doors of coUege to more Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - p^ of the President's fivc-y w 
balancedbudget plan-would provide more dum $81 billion over five yean to middle- and low-income families 
struggling to pay for coUege. Alresdy, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of coUege, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also aUow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 miUion 
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1.7 biUion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 bUlion. The President's proposal would cut loan fees 50 percent for 4 mUlion 
low- and middle-income students, and 25 percent on 2.5 mUUon other loans for students and parents. ReUef fiom 
administrative fees provides borrowers with more money to meet coUege costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 

to deduct i^> to $5,250 of employer'^KOvided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to smaU businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 biUion over 5 years.

MISSOURI
Under die President's plan, Missouri students would receive an estimated $279.7 miUion in 1998, including;

• An $122 mUUon in tax benefits for students and their famiUes throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $146.5 million in PeU Grants for 80,500 low-income students. The President's proposal 
would provide an additional $32.9 miUk» in 1998, and would benefit 7,000 more students than in 1997.^

• An $11.2 miUion drop in loan fees for student loan borrowers, putting more money into the hands of
when they pay tuition bUls and other coUege expenses.^

‘ for 1998 •!« bued on the uticifMted nMe diatribvtioa of PeU recipieiite in 1998-99 and the Ukdibood tkat a Pell or non-Pell
student will leoeive a tax benefit

^ Eftiiiiatoi are baaed on 1998-99 Pell Grant pn]icctioiia.a««uated by Ibe 1994-95 academic year distribution of PeU reeipieoU and funding
aaoog difierent States.

’ are on prqected loan amounts and number of borrowers for academic year 1998-99, and the historical distributioo of loans
by Stale.



U.S. DEPARTMENT OF EDUCATION 

MONTANA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $51.1 Million for Students in Montana
On March 20,1997, the President sent to Congress legislatioa to open the doors ofcoUege to more Americans.
The Hope nd Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year 

budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax rdief for middlc-iBCome families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level-the first step toward providing at least $40 billion in grant aid over the next 
5 yeas. Awads woidd be raised by as much as $300 for ova 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percem on 2.5 million other loans for students and parents. Relief from 
administrative foes provides borrowers vrith more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to up to $5,250 of employa-provided educational assistance for undergraduate and graduate 
chwtiixi per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

----------------------------------------
MONTANA

Under the President's plan, Montana students would receive an estimated $51.1 million in 1998, including:

• An estimated $15 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A prcjected total of $34.2 millinn in Pell Grants for 17,500 low-income students. The President's proposal 
would provide an additional $7.7 million in 1998, and would benefit 1,500 more students than in 1997.^

An $1.9 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when tfaQ'pay tuition bills and other college expenses.^

' ^ tar 1998 are os the aaticipated «»««« distributioa of Pail recipieoti io 1998-99 and the Hkeliliood that a Pail or noo-PeU
mident will laoeive a tax beoefiL

* Eatimalea are baaed OB 1998-99 Pea Gnat prejeetioii*,a4iuiled by the 1994-95 academic year diatributiooofPelltecipieBte and funding 
among different Stttea.

’ M« baaed on prelected loan amounta and number of borrowera for academic year 1998-99, and the hiatorkal dinributioo of loans
byState.



U.S. DEPARTMENT OF EDUCATION

NEBRASKA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $103.4 MiUion for Students in Nebraska
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for cdlege. Already, more than 300 cdlege and university presidents have expressed support 
for the Piesid^'s hi^ier education initiatives, which include:

Tax relief for middle-income families: $36.1 biUioa over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maxinnim in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
wbo currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi-om 
administrative fees provides borrowers with more money to meet coUege costs.
Frt»nrfing the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and wr^d provide a tax credit to smaU businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 bUlion over 5 years.

NEBRASKA

Under the President's plan, Nebraska students would receive an estimated $103.4 miUion in 1998, including;

• An estimated $49 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $50.4 millioo in Pell Grants for 29,300 low-income students. The President's proposal 
would provide an additional $11.3 million in 1998, and would benefit 2,500 more students than in 1997.^

• An $3.9 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when tb^ pay tuitioo bills and other coUqge expenses.’

' fof 199S IK »>—«< OB the aaticvMtad n«te diftribuboo of Pell recipieata ia 1998-99 aad tlic likdibood that • Pell or aon-Pell
atudmt will receive a tax beoe&t

’ Eniinatea are oa 1998-99 Pell Great pnqecboat, ad|iuted by the 1994-9S acadeaiic year distributioa of Pell lecipienta and funding 
aaM»g different States.

’ are baaed oa prc^ted loan aatoitata and number of borrowers fix academic year 1998-99, aad the historical distribution of loans
byState.



U.S. DEPARTMENT OF EDUCATION

NEVADA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $45 Million for Students in Nevada
On March 20,1997. the President sent to Congress l^jslation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecoodaiy Education ^OPE) Act of 1997 - part of the President's five-^ 
balanced budget plan - would provide more than $81 billion over five yean to niiddle- and low-income families 
struggling to pay for college. Aliea^, more than 300 college and university presidents have expressed support 
for the Presid^'s hi^ier educatkm initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Schdarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
vdio currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income stivianrs and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
<hiA-ntg to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save tajqjayers $2.4 billion over 5 years.

NEVADA
Under the President's plan, Nevada students would receive an estimated $45 million in 1998, including;

• An $28 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $15.9 million in Pell Grants for 9,100 low-income students. The President's proposal 
would provide an acWtional $3.6 million in 1998, and would benefit 800 more students than in 1997.^

• An estimated $1.1 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students vdien they pay tuition bills and other college expenses.^

EuioMlM fcr 1998 Mc bMed Mlhe I sd state diUributiM of Pell reetpieaU ia 1998-99 and tlie likeiibood that a PeU or aoo-Pdl
Undent will reoaivc a tax benefit

2 Eftimatei are baaed on 1998-99 Pdl Grant projectiona, adjusted by the 1994-9S academic year distributioQofPeil recipients and funding 
among difEerent States.

^ arc baaed on pn^ted loan aasounts and number of borrowers fin academic year 1998-99, and the historical distribution of loans
by State.



mm U.S. DEPARTMENT OF EDUCATION

NEW HAMPSHIRE
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $53.1 Million for Students in New Hampshire
On March 20,1997, tfie President sent to Congress legislatian to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five yeare to middle- and low-income families 
struggling to pay for college. Already, more than 300 cc^ge and university presidents have expressed siq)port 
for the President's higher educatioo initiatives, which include:
Tax rcUef for middle-incoaM families: S36.1 billion over live years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The brgest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and wodd provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NEW HAMPSHIRE
Under the President's plan. New Hampshire students would receive an estimated $53.1 million in 1998, including:

• An $27 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $23.5 million in Pell Grants for 13,200 low-income students. The President's proposal 
would provide an additional $5.3 million in 1998, and would benefit 1,100 more students than in 1997.^

• An estimated $2.7 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other college expenses.*

' tor I99S wt bued oa the anticipited state distribwtioa of Pell redpieats in 199S-99 and the likelibood that a Pdl or non-PeU
student will receive a tax beae6t

* to. ue baaed oa 1998-99 PeU Grant prelections, arliiiated by the 1994-95 academic year distribution of Pell recipients and funding
among different States.

* are based on prcgected loan aasounts and number of borrowers for academic year 1998-99, and the bistorical distribution of loans 
by State.



U.S. DEPARTMENT OF EDUCATION

NEW JERSEY
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $296.4 MiUion for Students in New Jersey
On March 20,1997, the Presideot scot to Congress iegislatioa to open the doors of college to Americans. 
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-y^ 
balanced budget plan - would provide more than $81 billioo over five yeare to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed siq>port 
for the President's hi^ier educatioo initiatives, which include:
Tax relief for middle-income families: S36.1 billion over live years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuitioo paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuiticm and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - die first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and nooderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fitMn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The H(M*E Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billioo over 5 years.

NEW JERSEY
Under the President's plan. New Jersey students would receive an estimated $2%.4 million in 1998, including:

• An $143 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $145.5 millioo in Pell Grants for 75,700 low-income students. The President's proposal 
would provide an additional $32.7 million in 1998, and would benefit 6,600 more students than in 1997.^

• An $7.9 millkm drop in loan fees for student loan borrowers, putting more money into the hands of
students when pay tuitioo bins and other college expenses.’

' far 199S ue oa the uticifwlad Hate diatributioa of P«U recipiaiti in I99S-99 and the likelihood that a Pell or aon-PeU
Hudent will teoeive a tax benefit

’ Eatimalei are on 199S-99 PeO Grant pnsectioni. adyuated by the 1994-95 academic year distributioa of Pell recipients and funding 
among difierant States.

’ are biifd on pix^ected loan aaaounts and number of borrowers for academic year 1998-99, and the historical distribution of loans
by State.



U.S. DEPARTMENT OF EDUCATION 

NEW MEXICO

The Presidents Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $108.1 Million for Students in New Mexico

On March 20,1997, Oie President sent to Congress legislatioo to open the doors of college to more Americans. 
The Hope and Of^xxrtunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan - w^d provide more than $81 billion over five yeare to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have oqjressed support 
for the Presid^'s higher education initiatives, which include;

Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
studoitsin 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by S2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi'om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 (rf* employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billioo over 5 years.

NEW MEXICO
Under the President's plan. New Mexico students would receive an estimated $108.1 million in 1998, including;

• An $41 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total (^*$64.6 million in Pell Grants for 33,700 low-income students. The President's proposal
would provide an $14.5 million in 1998, and would benefit 2,900 more students than in 1997.^

• An $2.5 millioo (hop in loan fees for student loan borrowers, putting more money into the hands of
students when tfa^ pay tuition bills and other cdlege expenses.’

' EftiaiaiMfcr 1998aielMaedaiitheaatici|MtedalatBdiftribtttioaorPdlreci|Meatiin 1998-99 ud the likelihood tlMt • Pdl or noii-Pell 
■bidcat win reoeive a tax beae&t

’ EsIiiMtM ate baaed oa 1998-99 Pefl Gnat pnteclioBa. a^uated by the 1994-95 academic year dialributioa of Pell recipients and funding
amons Stalea.

’ Fr»i«—♦»« are *«»—<< on pnyeclad loan amouati and number of borrower! for academic year 1998-99, and the historical distribution of loans 
byState.



U.S. DEPARTMENT OF EDUCATION

NEW YORK

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $1.2 Billion for Students in New York

On Mardi 20,1997, the President sent to Congress Illation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five yean to iniddle- and low-income families 
struggling to pay for college. Already, more than 300 college and univenity presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholanhip, a 
$1,500 tax credit for tuition pud for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The Pruident's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 b^inning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NEW YORK
Under the President's plan. New York students would receive an estimated $1.2 billion in 1998, including;

• An $422 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of$744.6millioo in Pell Grants for 369,500 low-income students. The President's proposal 
would provide an aAHtinnal $167.3 million in 1998, and would benefit 32,100 naore students than in 1997.^

• An $42.6 million drop in loan fees for student loan borrowers, putting naore money into the hands of
students when th^ pay tuition bills and other college expenses.^

' EatiiBatn for 1998 are baaed on the anticipated Hate diitribution of Pell redpicaU in 1998-99 and the likelibood that a PeU or non-Peil 
itudent will receive a tax beiie6L

^ «»« are baaed on 1998-99 Pell Grant prcjectiona, adjuated by the 1994-95 academic year diatributioa of Pell recipienta and fiinding
among different Statea.

^ to. are based on projected loan amounta and number of borroweri for academic year 1998-99, and the hiatorkal diatributioo of loans
Instate.



U.S. DEPARTMENT OF EDUCATION 

NORTH CAROLINA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $325.1 Million for Students in North CaroUna
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hqjc and Opportunity for Postsecoodaiy Education (HOPE) Art of 1997 - part of the President's five-yw 
balanced budget plan-would provide more dian $81 billion over five yean to middle* and low-income families 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed siq>port 
for the President's higher educatioo initiatives, which include:
Tax relief for middle-incoine families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 begiiming in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Art would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- mcome students 
vdio currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Art would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NORTH CAROLINA
Under the President's plan. North Carolina students would receive an estimated $325.1 million in 1998, including;

• An estimated $157 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $157.4 million in Pell Grants for 85,900 low-income students. The President's proposal 
would provide an ■Atitinml $35.4 million in 1998, and would benefit 7,500 more students than in 1997.^

• An $10.8 millkn drop in loan fees for student loan borrowers, putting more money into the hands of
students when tlity pay tuitioo bills and other college expenses.^

' r for 1998 are bwed oo die uticipated atate distributioa of Pell recipieataia 1998-99 and the likeUbood dial a PeU or noo-PeU
atudent will receive a tax beoefit

^ r are baaed oo 1998-99 Pefl Graat piqectioiia, a^uated by the 1994-95 academic year dialributiofi of Pell recipients and funding
among different States.

^ are based on projected loan amounts and number of borrowers for academic year 1998-99, and tbe historical distributioo of loans
by Stale.



U.S. DEPARTMENT OF EDUCATION

NORTH DAKOTA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $46.2 Million for Students in North Dakota
On March 20,1997, the President sent to Congress legislation to open the doors of college to nxire Americans. 
The Hope and Oi^xirtunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five yeare to niiddle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as nwfc^ as $300 for over 3.6 million low- and moderate- income students 
vdio currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief firom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and wc^ provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NORTH DAKOTA
Under the President's plan. North Dakota students would receive an estimated $46.2 million in 1998, including;

• An estimated $16 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $28.4 million in Pell Grants for 15,000 low-income students. The President's proposal 
would provide an additional $6.4 million in 1998, and would benefit 1,300 more students than in 1997.^

• An grfimytwt $1.8 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students vdien they pay tuition bills and other college expenses.*

' fat 1998 anoa Ihe aaticipated Uaie diUributioa ofPdl recipieati in 1998-99 and the likelihood that a PeU or non-PeU
Undeat will raceive a tax benefit

* are on 1998-99 PeU Grant profectioiia, adjusted by the 1994-93 academic year distributioa of PeU recipients and funding 
among diflbrent States.

* t?«*i««««»« are betfd on prqected loan amounts and number of borrowers for academic year 1998-99, and the historical distribution of loans
by Stale.



U.S. DEPARTMENT OF EDUCATION

OHIO
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $535.1 MiUion for Students in Ohio
On March 20, 1997, die Presided scot to Congress legislatioo to open the doors of college to mm Americans. 
The Hope and Opportunity for Postsecoodary Education (HOPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income famihes 
struggling to pay for college. Akeai^, more than 300 college and university presidents have expressed siqiport 
for the Piesid^'s higher education initiatives, which include:

Tax relief for auddle-incoiBe families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 hftginiiing in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the fint step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fixxn 
administrative fees provides borrowers with more money to meet college costs.
Extaiding the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year thmugh 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

OHIO
Under the President's plan, Ohio students would receive an estimated $535.1 million in 1998, including;

• An $226 millinn in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax dechiction.'

• A projected total of $288.4 millioo in Pell Grants for 158,300 low-income students. The President's proposal 
would provide an additional $64.8 millioo in 1998, and would benefit 13,700 more students than in 1997.^

• An $20.7 millioo <frop in loan fees for student loan borrowers, putting more money into the hands of
students vdieo th^ pay tuition bills and other college expenses.*

' tor 1998 ait^ cm Ike aatici|mted mie diatributicm of Pdl redpients in 1998-99 utd the likelibood that a Pell or aon-Pell
■tudeat will receive a tax beae&L

^ Eatimalea are baaed cm 1998-99 Pell Great pecjectioat, actuated by the 1994-93 academic year distribuboa of PeUrecipieata and fiiBding
aawag differeat Stalea.

* to. are based cm projected kma aaMuata aad aumber of bonowere for academic year 1998-99, aad the birtorkal dirtributxm of loans 
byState.



Wm U.S. DEPARTMENT OF EDUCATION 

OKLAHOMA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $208.9 Million for Students in Oklahoma
On March 20, 1997, the President sent to Congress legislatioo to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and univenity presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholar^p, a 
$1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

OKLAHOMA
Under the President's plan, Oklahoma students would receive an estimated $208.9 million in 1998, including;

• An estimated $73 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

r A projected total of $129.8 million in Pell Grants for 67,800 low-income students. The President's proposal 
would provide an additional $29.2 million in 1998, and would benefit 5,900 more students than in 1997.^

• An e«*imatfiH $6.1 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students they p^r tuition bills and other ooU^ expenses.^

' fcr 1998 are bued oa tbe anticipated itate dialributioa of Pel] recipienU in 1998-99 and die likelibood that a Pell or non-Pell
atudent will receive a tax beneEt

2 Esdmatee are based on 1998-99 Pell Grant prpjectioni, adjusted by tbe 1994-95 academic year distribution of Pell recipients and funding 
among difierent Stales.

^ !?.♦«»»««»>« are based on projected loan amounts and number of borrowers for academic year 1998-99, and tbe historical distnbutioo of loans 
by State.



U.S. DEPARTMENT OF EDUCATION

OREGON
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $149.6 Million for Students in Oregon
On Mardi 20,1997, die President sent to Congress Illation to open the doors of coUege to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yeare to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 biUion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employ-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and wc^ provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

OREGON

Under the President's plan, Oregon students would receive an estimated $149.6 million in 1998, including;

• An estimated $69 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total <^$74.8 millimi in Pell Grants for 40,500 low-income students. The President's proposal 
would provide an aAlitinnd $16.8 million in 1998, and would benefit 3,500 more students than in 1997.^

• An estimated $5.8 million drop in loan fees for student loan bofrowers, putting more mon^ into the hands of 
students when they pay tuition bills and other college expenses.^

' EstuMtMforl99twebued<wtiwMitici|MtodflalediKribittioaofP«llracipieatf ia 1998-99 ««t the likeliliood thrt* Pell or non-PeU 
itiideiit will receive ■ lax beoefit

^ are baaed on 1998-99 Pell Great prqiectiooi, adjusted by the 1994-95 acadeaiic year distribution of Pell recipients and funding
among diflhieat States.

’ Estimates are based on projected loan asKNiats and number ofborrowen for academic year 1998-99. and the historical distribution of loans 
Instate.



mm U.S. DEPARTMENT OF EDUCATION

PENNSYLVANIA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $578.6 Million for Students in Pennsylvania
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for Buddle-inconie families: S36.1 billion over five years. The President's HOPE Scholanhip, a 
$ 1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The Piesideot's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
studoits in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the fint step toward providing at least $40 billion in grant aid over the next 
5 yean. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 neecfy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 bUlion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 milliM other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educatiooal assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educatiooal 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

PENNSYLVAWA
Under the President's plan, Pennsylvania students would receive an estimated $578.6 million in 1998, including:

• An $256 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total d‘$294.7 million in Pell Grants for 156,400 low-income students. The President's proposal 
would provide an additional $66.2 million in 1998, and unsold benefit 13,600 more students than in 1997}

• An >igtimiitixt $27.9 million drop in loan fees for student loan borrowers, putting more monQ^ into the hands of 
students when they pay tuition bills and other college expenses.’

' EiiifMtHfi3rI998areb«jedoatiieaDtici|MleditatedMtributicMofPellracipieatsiB 1998-99 and the likelihood that • Pell or non-Pell 
nudeat will receive a tax beaefit

2 Esdaiatea are baaed oa 1998-99 Pell Gfaatpn9ectioai,adiiiited by the 1994-95 acadeaiic year distributioa of PeUrecipieati aadfuading
aareag difiereat Stalea.

’ are baaed oa projected loaa aaMuata aad auaiber of borrowera for acadeaiic year 1998-99, and the historical diatributioo of loaas
by State.



U. S. DEPARTMENT OF EDUCATION

RHODE ISLAND
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $67.6 Million for Students in Rhode Island
On Maidi 20,1997, the President sent to Congress legislation to open the doors of college to mm Americans. 
The Hope and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-year 
balancwl budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, whidi include:
Tax relief for middle-UKome families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Aa would also increase and expand Pell Grants 
by $ 1.7 billioo over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
F.¥ri>nHing the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

RHODE ISLAND
Under the President's plan, Rhode Island students would receive an estimated $67.6 million in 1998, including;

• An estimated $32 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuitkm tax deduction.'

• A projected total <^*$32.2 million in Pell Grants for 17,900 low-income students. The President's proposal 
would provide an tdditiowl $7.2 millioo in 1998, and would benefit 1,600 noore students than in 1997.^

• An $3.5 millMm drop in loan fees for student loan borrowers, putting more money into the hands of
students when thty p^r tuition bills and other college expenses.’

' for 199S an bued oa the anticipated Hate diatribution ofPeU redpiente in I99S-99 and Ibe iikeiibood that a Pell or ww-PeU
itudent will receive a tax bene&L

2 EHiraatei aie baaed on 1998-99 Pel] Grant pnyectiona. a^uatod by tbe 1994-9S academic year diatributioa of Pell recipieata and funding
among different Statea.

’ V«<«»»«»«»»« are << on projected loan amounta and number of batrowera for academic year 1998-99, and tbe biatorica] diatnbutioo of loana
by State.



U.S. DEPARTMENT OF EDUCATION

SOUTH CAROLINA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $170.8 Million for Students in South Carolina
On Mardi 20,1997, the President seta to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Post secondary Education (HOPE) Act of 1997 - part of the President's five-yw 
balanced budget plan-would provide more than $81 billion over five yean to ni^e-and low-income families 
struggling to pay for college. Alrea^, more than 300 college and univenity presidents have expressed support 
for the Presideitt's hitter education initiatives, which include:
Tax relief for middle-iDcome famiUes: $36.1 bUlion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required f^ up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
studmts in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $ 1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Avrards would be raised by as much as $300 for over 3.6 million low- and nooderate- income students 

currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-incooie students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxptyers $2.4 billioo over 5 years.

SOUTH CAROLINA
Under the President's plan. South Carolina students would receive an estimated $170.8 million in 1998, including:

• An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $94.3 million in Pell Grants for 53,100 low-income students. The President's proposal 
would provide an additional $21.2 millioo in 1998, and would benefit 4,600 noore students than in 1997.^

• An $3.5 million drop in loan fees for student loan borrowers, putting more nooney into the hands of
students wto tbty pay tuition bills and other college expenses.^

' EjtiiiialMfcrl99SHcbuedMitkeMticipaledstiite<iiUnlMtioaorPellrecipieatsia I99S-99andtlielikeliboodtliataPd]orDoii-Pd] 
nudMt will receive • tK beaefit

^ EftiinalesafB baaed oa 1998-99 Pell Great pn9ectiaas,a4ju*led by the 1994-93 academic year distiibutioBofPeU recipients and fuadiiig 
aaMMcdifiereat States.

’ ate based oa projected loan aawuats and number of bonowers for academic year 1998-99, and the historical distribution of loans
byState.



U.S. DEPARTMENT OF EDUCATION

SOUTH DAKOTA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $45.8 Million for Students in South Dakota
On March 20,1997, the President sent to Congress l^islation to open the doors of cdlege to more Americans. 
The Hope and Onwrtunity for Postseoondaiy Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget - would provide more than $gl billion over five yean to niiddle- and low-income families 
struggling to pay for college. Ahea^, more than 300 college and univenity presidents have exinessed s^port 
for the President's higher ecfaication initiatives, which include:
Tax rdief for nuddle-income families: S36.1 billion over five years. The President's HOPE Schedarship, a 
$ 1,500 tax credit for tuition p^ for each of the fint two yean of college, would benefit 4.2 milUon students 
natkmwide in 1998. The Prraident's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 b^inning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 yean. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi’om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

SOUTH DAKOTA
Under the President's plan. South Dakota students would receive an estimated $45.8 million in 1998, including;

• An estimated $14 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deductioa'

• A projected total <d'$29.9 million in Pell Grants for 16,200 low-income students. The President's proposal 
would provide an additinwl $6.7 millioo in 1998, and would benefit 1,400 more students than in 1997.^

• An $1.9 nyllioo drop in loan fees for student loan borrowers, putting more money into the hands of
students when tb^ pay tuition bills and other college expenses.*

* fcr 199S are baaed oa Ibe aatidpalad state diatributicMi of Pell redpicBts io 1998-99 and the likelihood that a Pell or aoo-Pell 
student will receive a tax benefit

* Estimates are baaed on 1998-99 Pell Grant prelections, ad)usled by the 1994-95 academic year distributioo of Pell recipients and funding
among difierent States.

* are based on pto)ected loan amounts and number of borrowers for academic year 1998-99, and the historical distribution of loans 
by State.



U.S. DEPARTMENT OF EDUCATION

TENNESSEE
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $244 Million for Students in Tennessee
On March 20,1997, the President sent to Congress legislation to open the doors of college to Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more dun $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-inconie families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
studmts in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 millioo low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The Presideot's proposal would cut loan fees 50 percent for 4 millioo 
low- and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Relief fi’om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to dedua tq> to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

TENNESSEE
Under the Presideot's plan, Tennessee students would receive an estimated $244 million in 1998, including:

• An $99 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $136.9 million in Pell Grants for 72,700 low-income students. The President's proposal 
would provide an additioiuU $30.8 million in 1998, and would benefit 6,300 more students than in 1997.^

• An $8.1 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when tb^ pay tuition bills and other college expenses.^

' EiiiiBatMfcrl998aic(»MdaiitheaaticifwtediUtedulributMaorPdlraGipNatita 1998-99 and die likelibood thtf a Pell or naa-Pell 
ihideat will receive a tax beMfit

^ Eniaiatec aie based (w 1998-99 Pell Giaatpn9ecboiit.a4«uied by tbe 1994-95 academic year dinributiaa of Pell lecipienta and funding 
aatongdiflerent States.

^ «»» aie based cm projected loaa amouats and aiunber of borrowers for academic year 1998-99, and tbe historical distribudoa of loans
byState.
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TEXAS
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $915.8 Million for Students in Texas
On March 20,1997, the President sent to Congress legislation to open the doors of college to mm Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more dian $81 billioo over five yeara to middle- and low-income families 
struggling to pay for ooU^. Alrea^, more than 300 college and university presidents have expressed support 
for the Presid^'s hitler education initiatives, which include;

Tax relief for middle-income familiesr $36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President'.s proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first stq> toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and nooderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- md middle-income students, and 25 percent on 2.5 mill^ other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of ensployer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billioo over 5 years.

TEXAS
Under the President's plan, Texas students would receive an estimated $915.8 million in 1998, including;

• An iagtimiirfiH $395 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $495.7 million in Pell Grants for 266,400 low-income students. The Presidents proposal 
would provide an «<Mirinn«l $111.4 million in 1998, and would benefit 23,100 more students than in 1997.^

• An estimated $25.1 millioo drop in loan fees for student loan borrowers, putting more money into the hands of 
students when ^ pay tuition bills and other cdlege expenses.*

' «— tot 1998 we *<«—«< 00 the witicipoted Hale dietributioa of Pell recipieoU io 1998-99 aod die likelibood that a Pell or noo-Pell
■tudeot will receive a tax beae6L

* are baaed oo 1998-99 Pell Grwit profectioiic, adjiuled by the 1994-9S academic yew dietributioa of Pell fedpieats and funding 
among difierent States.

* are based on prelected loan amounte and number of borrowers for academic yew 1998-99, and tbe bislorical distributkm of loans 
by State.
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UTAH
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $144.3 MiUion for Students in Utah
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-yw 
balanced budget plan-would provide mote than $81 billion over five yean to middle-and low>income families 
struggling to pay for college. Alrea^, mote than 300 coU^ and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-incoaBe families: $36.1 billioa over five years. The President's HOPE Scholanhip, a 
$1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 tv^ginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pdl Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the fint step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income studoits 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
^tiidi<‘* per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

UTAH
Under the President's plan, Utah students would receive an estimated $144.3 million in 1998, including;

• An estimated $59 millioo in tax benefits for students and their families through the HOPE Scholarship tax
credit wd the tuition tax deduction.'
A prtyected total of $82.1 million in Pell Grants for 46,000 low-income students. The President's proposal 
would provide an $18.4 millioo in 1998, and would benefit 4,000 more students than in 1997.^

An estimated $3.2 millioo drop in loan fees for student loan borrowers, putting more money into die hands of 
students when they pay tuition bills and other crdlege expenses.’

' Eftimatet far 1998 afcbuedoa the aabci|wtoditile<>iftributioo of Pell racipiMtidi 1998-99 and the likelihood that B Pell or aon-Pell 
Btudeat will receive a tax heeefit

’ Eatimalea are heaed OB 1998^ Pen Grant pfojeelioBa, adjusted hy the 1994-95 academic year distrihotioo of Pell recipieoti and funding
aawng difiereat Stataa.

’ «»« are hated on projected loea amouata and numher of honowera for academic year 1998-99, and the historical diatrihutioa of loans
hy Slate.
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VERMONT
The Presidents Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $33.4 MUlion for Students in Vermont
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-y^ 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for eerily. Aliea^, more than 300 college and university presidents have expressed support 
for the Presideot's hitler education initiatives, wfaidi include:
Tax relief for Buddle-income families: $36.1 billioa over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income studoits 
v»ho currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 biUion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Aa would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

VERMONT
Under the President's plan, Vermont students would receive an estimated $33.4 million in 1998, including;

• An $15 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A pityected total of $16.2 millkm in PeU Grants for 9,300 low-income students. The President's proposal
would provide an $3.6 aiullian in 1998, and would benefit 800 more students than in 1997.^

• An $2.2 millioo drop in loan fees for student loan borrowers, putting more moo^ into the hands of
when pay tuition bills and other college expenses.’

ifor 1998wefauedoatbe«iticipateditalBdiUributioaofPellracipieaUiii 199S-99 and the likelibood that a PeU or aoo-Pell 
Uiideat wiU receive a lax heaefit

’ aie baaed oa 1998-99 PeU Graot pnjectiaaB, adjusted by the 1994-93 academic year distribuboa of PeU recipieats and funding
among diCfaeat States.

’ are baw«< on projected loan amounts and number of borrowers for academic year 1998-99, and the historical distribubon of loans
by State.
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VIRGINIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $306.2 Million for Students in Virginia

On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy E<hication ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for college. Already, more than 300 allege and university [msidents have expressed support 
for the Presid^'s higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $ 1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eUgible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income stud^, and 25 percent on 2.5 mill^ other loans for students and parents. Relief fixxn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billioo over 5 years.

VIRGINIA

Under the President's plan, Virginia students would receive an estimated $306.2 million in 1998, including;

• An estimated $151 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total (rf'$143.8 million in Pell Grants for 79,400 low-income students. The President's proposal 
would [Movide an additional $32.3 million in 1998, and would benefit 6,900 more students than in 1997.^

• An $11.4 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they p^ tuition bills and other coU^ expenses.^

' Eitimatnfiir 1998 OB the aalicipaleditatediftritMlioii of Pell recipieats is 1998-99 Mid the likeliboodllMta Pdl or Doo-PeU
nudeat will receive a tax beaefit

^ are baMd oa 1998-99 Pell Great projectiooi, ad)iuted by tbe 1994-95 acadeoiic year distributioa of Pell recipieati and funding
amoag difiereat Stales.

^ F«rin«to. are baaed on pre^ted loan amounti and number of borrowen for academic year 1998-99, and the historical distribution of loans 
by State.
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WASHINGTON STATE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $261.7 MiUion for Students in Washington State

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billioo over five yeara to middle- and low-income families 
struggling to pay for college. Ahea^, more dian 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include;
Tax relief for middle-income fanulies: $36.1 bUlion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition pud for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the fanulies of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $I .7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

WASHINGTON STATE
Under the President's plan, Washington State students would receive an estimated $261.7 million in 1998,
including:
• An estimated $120 million in tax benefits for students and their families through the HOPE Scholarship tax 

credit and the tuition tax deduction.'

• A projected total of $132.7 million in Pdl Grants for 69,600 low-income students. The President's proposal 
would provide an additional $29.8 million in 1998, and would benefit 6,000 more students than in 1997.^

• An $8.9 milluvi drop in loan fees for student loan borrowers, putting more mon^ into the hands of
students when they pi^ tuition bills and other college expenses.’

' for 199S are baaed oa tke aaticipaled atale disiributiaa of Pell redpienta ia 1998-99 and the likelibood that a Pell or non-Pell
■tudeat will receive a tax benefit

’ F-«i—are baaed on 1998-99 Pell Grant prqectiona, a^uated by the 1994-93 academic year diAribubon of Pell recipienta and funding 
among different Statea.

’ are baaed on projected loan aaaounta and number of bonowera for academic year 1998-99, and the hiatorical diatributian of loana
by State.
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WEST VIRGINIA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide S97.2 Million for Students in West Virginia
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 bill^ over five yean to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's hitter education initiatives, which include:
Tax relief for middle-incoaie families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billioa over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's prc^x>sal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
F.¥f«»nding the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

WEST VIRGINIA
Under the President's plan. West Virginia students would receive an estimated $97.2 million in 1998, including;

• An $35 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuitioo tax deduction.'

• A projected total (^*$59.2 million in PeU Grants for 29,700 low-income students. The President's proposal 
would provide an additional $13.3 million in 1998, and would benefit 2,600 more students than in 1997.^

• An $3 mUlion drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.^

' t- for 1998 are bued mi the aaticipeted itate dirtributiMi of PeU recipienb in 1998-99 and the likeiiliood that a PeU or non-PeU
■tudent wiU receive a tax beaefiL

2 Esdmalea are baaed on 1998-99 PcU Great projectioea. adjusted by the 1994-9S academic year distributiMi of PeU recipients and funding 
among difiereat States.

^ are baaed on projected loan amounts and number of borrowers for academic year 1998-99, and the historical distributioo of loans
by State.
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WISCONSIN
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $254.3 Million for Students in Wisconsin
On March 20,1997, the President sent to Congress legislation to open the dOors of college to more Americans.
The Hope and Opportunity for Postsecondary Educatioo ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for cdlege. Already, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The Pn^ident's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
studatsin 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 yevs. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fitxn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and w(^d provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

i. __________________________________ __ __________________
WISCONSIN

Under the President's plan, Wisconsin students would receive an estimated $254.3 million in 1998, including;

• An $130 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total <^$115.7 million in Pell Grants for 64,500 low-income students. The President's prcmosal 
would provide an additional $26 million in 1998, and would benefit 5,600 more students than in 1997.^

• An $8.5 million drop in loan fees for student loan borrowers, putting more monty into the hands of
students when tbty pay tuition bills and other college expenses.’

' Eui—lw fcrlWS are bled OB the MticiiwIaditrtediUribMtioa of Pdlrecipieotsia 1998-99 «ad the likelihood thrt a PeUoM>cm-PeU 
Mideat will leoeive a tax beae&t

’ vti—f aie !««««<< OB 1998-99 Pell Gnat projectioBa, a^uited by the 1994-95 acadeaiic year dialributioe ofPeU ledpieat* and fiiadiBg 
aaxwa differeat States.

’ are baaed oa pn^led loan amounts and number of borrowers ibr academic year 1998-99, and the historical distributioa of loans
byState.
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WYOMING
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $29.9 Million for Students in Wyoming
On March 20,1997, the Presideot sent to Congress Illation to open the doors of college to mm Americaos.
The Hope and Opportiauty for Postsecondaiy Educatioo (HOPE) Act of 1997 - part rf the President's five-yw 
balanced budget plan-would provide more than SSI billion over five yean to middle-and low-income famibes 
struggling to pay for college. Abea^, more than 300 college and imiversity presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 bUlioa over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $ 1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Relief fixxn 
administrative foes fHovides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to iq> to $5,250 (^employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 bilUon over 5 years.

>____________________________________________________________________
WYOMING

Under the President's plan, Wyoming students would receive an estimated $29.9 millioo in 1998, including;

• An $13 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $16.1 millioo in PeU Grants for 8,700 low-income students. The President's proposal
would provide an $3.6 millioo in 1998, and would benefit 800 more students than in 1997.^

• An estimated $0.7 millioo drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pi^ tuition bills and other college expenses.^

' for 1998 ait baaed oa the anticipated atate diatributioa of Pell recipieata in 1998-99 and the likelihood that a Pell or noo-Pell
abident will reoeivt a tax beaeSt

^ are baaed on 1998-99 PeB Gtaat pnsectioBa, aiiiiiated by the 1994-95 academic year diatribution of Pell recipiente and liiiidiBg
among different Statea.

^ ait baaed on projected loan amounU and number of bonowera fbr academic year 1998-99, and the historical dinributioo of loans
byState.



U.S. DEPARTMENT OF EDUCATION 

MISSISSIPPI
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $160.2 Million for Students in Mississippi
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Of^xxtunity for Post secondary Education (HOPE) Act of 1997 - part of the President's fivc-yw 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and univenity presidents have expressed support 
for the President's hi^ier education initiatives, vdiich include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholanhip, a 
$ 1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 hftginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the fint step toward providing at least $40 bilUon in grant aid over the next 
5 yean. Awards would be raised by as much as $300 for over 3.6 million low- and nooderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 milli^ other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
chiA^nts to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MISSISSIPPI
Under the President's plan, Mississippi students would receive an estimated $160.2 million in 1998, itKiuding;

• An $45 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $111.4 million in Pell Grants for 54,800 low-income students. The President's proposal 
would provide an additional $25 million in 1998, and would benefit 4,800 more students than in 1997.^

• An $3.7 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

' EfdmalM for 1998 are bued on the uticipalMlititBditlributioaorPeilrecipieati in 1998-99 and the likelihood tlimta Pell or noo-Pell 
rtudeat will receive a tax beaefiL

’ aie bftfd on 1998-99 Pell Grant prejectioaa. a4|iiited by the I994-9S academic year distributioe of Pell recipients and funding
among difEnent Stales.

’ F**■■"***« are baaed on pmjnrtnd loan amounts and number of bonowen for academic year 1998-99, and the historical distribution of loans 
by State.
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U.S. DEPARTMENT OF EDUCATION 

ALABAMA
The President’s Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $242 Million for Students in Alabama
On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year 

budget plan - would provide more than $81 billion over five yeare to middle- and low-uxxxne famihes 
struggling to pay for college. Ahea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-incoiDe families: S36.1 billion ever five years. The President's HOPE Scholarship, a 
$1 500 tax cr^t for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1.7 billioo over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an addiUonal 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 bUlion. The President's proposal would cut loan fees 50 percent for 4 miUion 
low- and middle-income students, and 25 percent on 2.5 miUion other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet coUege costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to smaU businesses that provide educational 
assistance. These provisions vrould save taxpayers $2.4 billion over 5 years.

ALABAMA
Under the President's plan, Alabama students would receive an estimated $242 mUlion in 1998, including;

• An estimated $92 millioo in tax benefits for students and their famiUes throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction '

• A projected total of $144.2 millioo in Pell Grants for 79,300 low-income students. The President's prop^ 
would provide an additional $32.4 millioo in 1998, and would benefit 6,900 more students than in 1997.

• An $5.8 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
sfiniwitg when they pay tuition bills and other college expenses.*

* fat 199S aie bued oa the anticipUed itate distributioa of Pall redpicaU in 1998-99 and the likdibood that a PaU or aon-PeU 
Uudeat will laeaiva a tax baaafit

* Ft^—are baaad oa 1998-99 Pall OtmiI projectioBi. a4jiuted by the 1994-95 academic year dutribubon of Pdl racipieote and funding
aaiaaa difiereat Statea.

* Euiinaleaaia baaed on prcjactad loan a«)«ita and number ofbonowen lor academic year 1998-99, and the hiuoricaldiuribution of leant
byStaie.



U.S. DEPARTMENT OF EDUCATION

ALASKA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $21.9 Million for Students in Alaska

On March 20,1997, the President sent to Congress legislation to open the doors of college to na^ Americans. 
The Hope and Opportunity for Postsecoodary Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income famUies 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income studwits 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be ebgible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with naore money to meet college costs.
Extending the tax-free treatment of employer-provided educational assisUnce. The HOPE Act would allow 

to deduct up to $5,250 of emplo^-piovided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educaUonal 
assistance. These provisions would save taxpayers $2.4 billioo over 5 years.

^ ALASKA

Under the President's plan, Alaska students would receive an estimated $21.9 million in 1998, including:

• An estimated $13 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $8.7 miiiinn in PeU Grants for 4,600 low-income students. The President's proposal would 
prwide an additional $1.9 million in 1998, and would benefit 400 more students than in 1997.^

• An estimated $0.3 million *op in loan fees for student loan borrowers, putting more money into the hands of
when they pay tuition bills and other coU^c expenses.^

' EaiiMlwfcrl998tf«hModoBlhetDticiprt«>iUtedirtributio6ofPeUredpieotiia 199t-99iadlhelikdilioodlh«*Prflori»oii-P«U
fbKteat win raocive a tax bawefit

* Eitimatn are baaed oa 1998-99 PeU Giaat prafectiooa. adjiuled by the 1994-95 academic year diatribuboo of PeU redpieau and funding
among different Statea.

* Eatimatna are baaed on prejected loan amounta and number ofbonowen for academic year 1998-99. and the biatoficaldiatribotion of loans
by State.



U.S. DEPARTMENT OF EDUCATION 

ARIZONA
The President’s Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $261.1 Million for Students in Arizona
On March 20,1997, the President sent to Congress legislatioo to open the doors of college to more Americans 
The Hope and Opportunity for Postsccondary Education (HOPE) Act of 1997 - part of the President's five-year 
fralam^ budget plan - would provide more than S81 billion over five yean to middle- and low-income famibes 
struggling to pay for college. Ahea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax cWuction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.
The tersest Pell Greot increese in two decedes. The HOPE Act would slso increese and expand Pell Grants 
by $1 7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU CJrants. Also, an additional 348,000 needy students would be eUgiblc for PeU Grants
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent ^ 4 ^on 
low- and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. ReUef fi^om 
administrative fees provides borrowers with naorc money to meet college costs.
Extending the tax-free treatment of employer-provided educational assisUncc. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax cr^t to smaU businesses that provide educational 

These provisions would save taxpayers $2.4 billion over 5 years.

> ARIZONA
Under the President's plan, Arizona students would receive an estimated $261 1 milhon in 1998, including;

• An estimated $115 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $135 8 million in Pell Grants for 72,700 low-income students. The President's prop^ 
would provide an additional $30.5 million in 1998, and would benefit 6,300 more students than in 1997.^

• An estimated $10.3 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

Mideat win receive • tax booafiL
’ F-^—«■ ««X»-QQ M greet nreiectioiii. ediutaed hy the 1994-95 icedemic yeer ditaribetioe of PeM recipieoa eixl fiiiidieg 

MBoos dtCEtnet Stalee.
> Etaimreee ere b«edo.preiectodkta.e«XMmerel Climber ofbonDwenfcrectalei.ikyeerl99S-99.iadltel«taoricildiilfibulioe ofktaM

by Stale.



U.S. DEPARTMENT OF EDUCATION 

ARKANSAS
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide SI 16.3 Million for Students in Arkansas
On March 20. 1997, the Pieskkot aeot to Congress legislation to open die doors of college to more Amencans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balaiKvd budget plan - would provide more than S81 billion over five yeare to middle- and low-income famibes 
struggling to pay for college. Ahea^, more than 300 college and university presidents have expressed support 
for the President's higher educatioo midatives, which include:
Tax relief for middle-iiicome faoulics: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for eadi of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eUgible for PeU Grants.
Student loan fees reduced by $2.6 biUion. The President's proposal would cut loan fees 50 percent for 4 nulUon 
low- and middle-income students, and 25 percent on 2.5 mUlion other loans for students and parents. ReUef fi-om 
administrative fees provides borrowers with more money to meet coU^e costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 

to up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
per year throu^ 2000, and would provide a tax credit to smaU businesses that provide educational 

These provisions would save taxpayers $2.4 billion over 5 years.

ARKANSAS
Under the President's pi*", Arkansas students would receive an estimated $116.3 miUion in 1998, iiKluding;

• An $37 miUion in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction *

• A projected total of $76.3 millioo in PeU Grants for 39,100 low-income students. The Presideot's propo^ 
would provide an additional $17.2 miUion in 1998, and would benefit 3,400 more students than in 1997.

• An estimated $3 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
vdien they pay tuition biUs and other coUege expenses.^

j tor 199S tfe oo the uilici|MlHl ttilc diauibutioa of Pdl radpicatt in 199S-99 aad the Ukdibood that • PeO or ooo-Pel] 
Mtdeat will reoaivc a tax boMfit

* Ealimalei are haaod OB 1998-99 Pan C5fMtprtaoctioiia.adjoitod by the 1994-95 academic year diilributioiiofPeUrecipieoti and fiuiding
amoog diflereat Stalea.

’ Eatimakiaie baaed OB projected baa amoyati aad Bomber ofbommwifcr academic year 1998-99. and the hiftofkaldiatribution of loans
by Stale.
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U.S. DEPARTMENT OF EDUCATION 

CALIFORNIA
The President's Hope tnd Qpportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $1.7 Billion for Students in California
On 20,1997, die President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the Presidcot’s five-year 

budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 college and univenity presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for middle-incoinc families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 twynning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an addiUonal 348,000 needy students would be eUgiblc for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 miUion 
low- and middle-iocome students, and 25 percent on 2.5 mUlion other loans for students and parents. Relief fi-om 
administrative fees provides borrowers with more mon^ to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 

to up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to smaU businesses that provide educational 

Thcsc provisions would save taxpayers $2.4 bUlion over 5 years.

CALIFORNIA
Under the President's plan, California students would receive an estimated $1.7 bUlion in 1998, including:

. An estimated $777 million in tax benefits for students and their famUies throu^ the HOPE Scholarship tax 
credit and the tuition tax detfaiction.'

• Aprojectedtotalof$873.8millioninPcUGrantsfor431,6001ow-incomestudcnts. The President's propo^ 
would provide an «4Hitinnal $196.4 million in 1998, and would benefit 37,500 more students than in 1997.^

• An $46 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other coU^ expenses.*

Car 1998 m m the aaticipated fUle diatributioa of PeU recapieatt ia 1998-99 end the likeliliood that a PeU or ooo-PeU 
nudeat wiB receive a tax b«efit

are baaed oa 1998-99 PeU Gieat projectioiia, a4jualod by the 1994-95 academic year diitributioo of PeO recipients and funding
Boof diflereat Stataa.
are on prejacted loaa amowata aad number of borrowen Cor academic year 1998-99, and the hiatorical diatribulioa of loans 

by Stale.



U.S. DEPARTMENT OF EDUCATION 

COLORADO
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $209.6 Million for Students in Colorado
On March 20,1997, the Picskkirt sent to Congress legislation to open the doors of college to more Americaas. 
The Hope and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-year 
balanced plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the Presideot's hi^ier education initiatives, which include;
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also aUow a tax dcducUon for tuiUon and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eUgible for PeU Grants.
Student loan fees reduced by $2.6 billion. The Presideot's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fix)m 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employ-provided educational assistance for undergraduate and graduate 
iphutiAc per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 

These provisions would save taxpayers $2.4 billion over 5 years.

COLORADO
Under the President's plan, Colorado students would receive an estimated $209.6 million in 1998, including;

• An estimated $103 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'
A prcyected total of $98.2 million in Pell Grants for 53,700 low-income students. The President's proposal 
would provide an additional $22.1 tnillion in 1998, and would benefit 4,700 more students than in 1997.^

• An $8.5 million drop in loan fees for student loan borrowers, putting more money into the hands of
itfiiAwts when they pay tuition bills and other ocdlege expenses.*

' ErtimaWifcf 199*afeb«»ed<*thetatici[»todU«lediitribuliooofPe0rBcipieolsia 199*-99 «d the Bkelibood that» P«U or dob-PcU 
Uudeet will receive ■ t« boMfit

* EuimeleiexebMedoc 199M9PeBOi«alproieetioM,e<yyfledbylfce l»4-95ec«lemicyeerdiUribulioiiofPeUrBcipieiitieiidfiiiidiiig
aaioas difEgreot Stales.

* ♦— arc oa prejected fcaa amoiiats and aiuaber of borrowers for academic year I99S-99, aad the historical distributioa of loaas
by State.



U.S. DEPARTMENT OF EDUCATION 

CONNECTICUT
The President’s Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $122.3 Million for Students in Connecticut
On Mafdi 20,1997, the President seitf to Congress legislatioo to open the doors of college to more Amencans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President’s five-year 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Ahoi^, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include:
Tax relief for middle-income families: S36.1 billion ever five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for of the first two years of college, would benefit 4.2 millioo students
nafionwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 millioo 
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billkm in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 millioo low- and moderate- income students 
who currently receive PeU Grants. Also, an addiUooal 348,000 needy students would be eUgjble for PeU Grants.
Student loan fees reduced by $2.6 bilUon. The President's proposal would cut loan fees 50 percent for 4 mUUoo 
low- and middle-income students, and 25 percent on 2.5 miUioo other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet coU^ costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to smaU businesses that provide educaUonal 

These provisions would save taxpayers $2.4 bUlion over 5 years.

CONNECTICUT
Under the President's plan, Omnecticut students would receive an rstimatrd $122.3 miUion in 1998, including:

An estimated $70 mUlion in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduetkm.'
A projected total of $47.2 miUioo in PeU Grants for 26,900 low-income students. The President's propo^ 
would provide an additional $10.6 millioo in 1998, and would benefit 2300 more students than in 1997.

An estimated $5.2 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

' ErtiiiMl«fcrl998iiehModo«tlieaatici|»lBdiUaB<lMlributiooofPcnfeeipieiitfi«199S-99MidlhelikeliboodthUtPeUoriioo-PcU
nudent will roMive • tn beacfiL

* IT.#;-..*-. h—.1 n- IOW.QC P»M Or—t nroiactioM. idiutted try tfce 1994-95 acwleaiic ytmt dirtribwtioii of Pell wcipieiiti lad fimduig
•Boog difibrait SMm.

* E*tiiiiUM«tbMedoepfcjcc»odIoMtmoM8Ua«d»ii«berofbonwwifar«cwkwiicyMrI99S-99.«idlhehii»oocddulribotiMiofk*iif
by Stale.
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U.S. DEPARTMENT OF EDUCATION 

DELAWARE
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $31.4 Million for Students in Delaware
On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the PresKlent's five-yw 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for die Piesidem's higher location initiatives, which include;

Tax relief for Biiddle-income families: $36.1 billion over live years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998 The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 milUon
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1 7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Relief firom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax cr^t to small businesses that provide educational 

Thcsc piovisioos would savc taxpayers $2.4 billkm over 5 years.

DELAWARE
Under the President's plan, Delaware students would receive an estimated $31.4 million in 1998, including;

. An $20 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction *

• A projected total of $10.4 million in PeU <3rants for 6,100 low-income students. The President's proj^ 
would pt^kk an $2.3 million in 1998, and would benefit 500 more students than m 1997.

. An estimated $lmiUioo drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other college expenses.’

' ErtuM»wfcrl99Siitbwedoalhe«lwprt«Jiinedim,W»ofPdliwip«Um l99*-99«K«theliketiboodtliU*PdlofBOii-M
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U.S. DEPARTMENT OF EDUCATION

THE DISTRICT OF COLUMBU

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $61.2 Million for Students in the District of Columbia

On Maicfa 20,1997. the President sent to Congress legislation to open the doors of college to mm Americans. 
The Hope and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-year 

budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alnoa^, more than 300 college and univenity presidents have expressed support 
for the President's higher education initiatives, which include;
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 Iw»ginn;n£ in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billioo over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 millioo low- and moderate- income students 
who curre^ receive PeU Grants. Also, an additional 348,000 needy students would be eUgjble for PeU Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 millioo 
low- and middle-income students, wd 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more nxmey to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 (^employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
ft^cigumce Thcsc provisions would save taxpayers $2.4 billioo over 5 years.

^ THE DISTRICT OF COLUMBIA

Under the President's plan, the District of Columbia students would receive an estimated $61.2 millioo in 1998,
including;
• An estimated $35 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax 

credit and the tuition tax deduction.'
• A projected total of $19.8 millioo in Pell Grants for 10,600 low-income students. The President's proposal

would provide an $4.5 million in 1998, and would benefit 900 more students than in 1997.^

• An estimated $6.4 millioo (hop in loan fees for studeitt loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other coU^ expenses.*

I fa 199S are bMed oa llw utkipalDd ■(■IB dialrilwiiM of M radpiwt* n I99S-99 aad the UkeUiood that a P«n or BMi-Pdl
nadeot will receive a tax baae6t
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U.S. DEPARTMENT OF EDUCATION

FLORIDA
The President’s Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide S638 Million for Students in Florida
On March 20,1997, the President sentto Congress legislation to open the doors of college to more Ammcans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President’s five-year 
balanced *"«^p*-* plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for ooUege. Alrea^, more than 300 college and university presidents have expressed support 
for the Presideia's hitter education initiatives, which include;
Tax relief for middle-mcome families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deducUon for tuiUon and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1 7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eUgible for PeU Grants.
Student loan fees reduced by $2.6 bUUon. The President's proposal would cut loan fees 50 percent for 4 ^on 
low- and middle-income students, and 25 percent on 2.5 rnmion other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet coUege costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to smaU businesses that provide educational 
fiftcktance Thesc provisions would save taxpayers $2.4 billioo over 5 years.

FLORIDA
Under the President's plan, Florida students would receive an estimated $638 million in 1998, including;

. An estimated $260 million in tax benefits for students and their famiUes throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A proMcted total rf$358.5 million in PeU Grants for 189,500 low-income students. The Presideitt's prop^ 
would provide an •Atitinml $80.6 million in 1998, and would benefit 16,400 more students than in 1997.

. An estimated $ 19.5 million drop in loan fees for student loan borrowers, putting more money into the hands of 
when they pay tuition bills and other college expenses.*

' ---- 1 of PeU rocipieBUml99S-99>iid the likelihood tIat.Pdl or
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U.S. DEPARTMENT OF EDUCATION 

GEORGIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $305.4 Million for Students in Georgia

On March 20,1997, the President sent to Congress legislation to open the doors of college to mm Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-year 

budget plan - would provide more than $81 billion over five years to middle- and low-income families 
struggling to pay for ocdlege. Already, more than 300 college and university presidents have expressed support 
for the President's higher educjdion initiatives, which include;
Tax relief for middle-incoiiie families: S36.1 billioo over five years. The President's HOPE Scholarship, a 
S1.500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($S,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by S1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
S years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who cmrently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees SO percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 milliw other loans for students and piuonts. Relief fi’om 
administrative fees provides borrowers with more money to meet college costs.
Fx*»nHiin the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to up to $5,250 of employa-provided educational assistance for undergraduate and graduate
studies per year through 2000, and wo^ provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billioo over 5 years.

GEORGIA

Under the President's plan, Georgia students would receive an estimated $305.4 million in 1998, including;

• An $ 125 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $168.8 million in Pell Grants for 99,000 low-income students. The President's proposal 
would provide an additional $37.9 million in 1998, and would benefit 8,600 more students than in 1997.^

• An $11.6 million drop in loan fees for student loan borrowers, putting more money into the hands of
when tbQ' p^ tuition bills and other ooU^ expenses.’

I fcr 1998 wc oa the aalici|Mted $Ute distributiM of Pdl recipi«aU in 1998-99 and the likelihood that • Pell or ooit-Pell 
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mm U.S. DEPARTMENT OF EDUCATION

HAWAII
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $44.2 Million for Students in Hawau
On March 20,1997, Ac President sent to Congress legislation to open Ac doors of college to more Amcricaiis. 
The Hope and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than 1 billion over five yeare to middle- and low-income families 
struggling to pay for college. Alrea^, more Aan 300 college and university presideots have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-inconie families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 twynning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billioo in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be cUgiblc for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers wiA more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance These provisions would save taxpayers $2.4 billion ova 5 years.

HAWAII
Unda the President's plan, Hawaii students would receive an estimated $44.2 million in 1998, including;

• An $29 nullion in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $14.5 million in PeU Chants fa 7,700 low-income students. The President's proposal
would provide an $3.3 miUion in 1998, and would benefit 700 more students Aan in 1997.^

• An estimated $0.8 million drop in loan fees fa student loan borrowers, putting more money into the hands of
when they pay tuitioo bills and otha ooU^ expenses.*

I fat I99S MC baaed oa Ac ftale diitributioa afPeO recipMata ia 199S-99 and tbe likelibood Ibat a PeU or Boa-Pett
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IDAHO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $67.1 Million for Students in Idaho

On Maicfa 20.1997, the Preskkot seat to Congress Illation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecoodaiy Education (HOPE) Act of 1997 - part of the Piesideot's five-yw 
balanced budget plan-would provide more than S81 billion over five yeara to middle- and low-income famihes 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the Presidmt's hi^ier education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over live years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowen with more money to meet college costs.
Extending the tax-free treatmeot of employer-previded educational assistance. The HOPE Act would allow 

to deduct up to $5,250 (^employer-provided educational assistance for undergraduate and graduate 
per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 

assistance. These provisions would save taxpayers $2.4 billion over 5 years.

IDAHO
Under foe President's plan, Idaho students would receive an estimated $67.1 milli<» in 1998, including;

• An estimated $24 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deductioa'

• A projected total of $40.8 nulUnii in Pell Grants for 21,000 low-income students. The President's proposal 
would provide an «At;tinn«l $9.2 million in 1998, and would benefit 1,800 more students than in 1997.^

• An $2.2 million drop in loan fees for student loan borrowers, putting more money into foe hands of
when they pay tuition bills and ofoer college expenses.*

I far 1998 •!« <M the tn*Hr«**«* Uak diUributioa of Pdl weipiftt ia 1998-99 and the likelihood that • Pell or aoa-Peil 
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U.S. DEPARTMENT OF EDUCATION

ILLINOIS
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $609 Million for Students in Illinois
OnMafch20,1997, the President sent to Congress legislation to open the doors ofcoUegc to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Art of 1997 - part of the President's five-j«ar 

budget plan - would provide more than $81 billion over five yeare to middle- and low-income families 
struggling to pay for college. Already, more dum 300 college and university presidents have expressed support 
for the President's higher edtration initiatives, which include:
Tax relief for auddle-income families: S36.1 billion over live years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 twynning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.
The largest Pdl Grant increase in two decades. The HOPE Art would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
wte cunently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fi-om 
administrative fees provides borrowers with naore money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Art would allow 

to deduct iq) to $5,250 of employer-provided educational assistance for undergraduate and graduate 
iFtiKlir? per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 

Thcsc pTovisions would save taxpayers $2.4 billion over 5 years.

ILLINOIS
Under the President's plan, Illinois students would receive an estimated $609 million in 1998, including;

• An $314 million in tax benefits for students and their famUies throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $275.1 milliMi in PeU Grants for 149,700 low-income students. The President's proposal
would provide an $61.8 million in 1998, and would benefit 13,000 more students than in 1997.^

• An estimated $20 million (hop in loMi fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other college expenses.*

1 far 1998 aic I—«“< oa the aute distributioii of Pdl ledpicotB ia 1998-99 and the likeiibood that • PeU or aoe-PeO
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U.S. DEPARTMENT OF EDUCATION

INDIANA

The President's Hope end Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide S272.1 Million for Students in Indiana

On March 20,1997, the President sent to Congress legislation to open the doors of college to Amencans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Aa of 1997 - of the President's fivc-yw
balanced budget plan - would provide more than $81 billion over five years to middle- and low-mcome famihes 
stniggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax rdief for middle-incoiiie families: S36.1 biUion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Fell Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billioo in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with mote money to meet college costs.
Extending the tax-free treatment of employer-provided educational assisUnce. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 

These provisions would save taxpayers $2.4 billioo over 5 years.

INDIANA
Under the President's plan, Indiana students would receive an estimated $272.1 millioo in 1998, including;

• An estimated $122 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $139 millioo in PeU Grants for 77,400 low-income students. The President's proposal 
would provide an additional $31.2 millioo in 1998, and would benefit 6,700 more students than in 1997.^

• An estimated $11.1 miUioo drop in loan fees for student loan borrowers, putting more money into the hands of
when they p^ tuition bills and other college expenses.*
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U.S. DEPARTMENT OF EDUCATION

IOWA
The President's Hope tnd Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide S172.4 MiUion for Students in Iowa
On March 20,1997, the Pitsidoa sent to Congress legislation to open the doors ofcoUegc to Americans. 
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-yw 
balanced budget plan-^vould provide more than $81 billion over five yean to middle-and low-income families 
struggling to pay for coU^. Aliea^, naore than 300 college and univenity presidents have expressed support 
for the President's hi^ier education initiatives, which include;
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and eiq>and Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 miUion 
low- and middle-income students, nd 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 rf employ-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and wodd provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

IOWA
Under the President's plan, Iowa students would receive an estimated $172.4 million in 1998, including;

• An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $93 million in Pell Grants for 51,800 low-income students. The President's proposal would 
provide an additional $20.9 mUlion in 1998, and would benefit 4,500 more students than in 1997.^

• An estimated $8.4 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’
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wm U.S. DEPARTMENT OF EDUCATION

KANSAS
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $157.9 Million for Students in Kansas
On Match 20,1997, the President sent to Congress Illation to open the doors of college to mm Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan-would provide more than SSI billion over five yean to middle-and low-income families 
struggling to pay for college. Alrea^, more than 300 college and univenity presidents have expressed support 
for the President's hitter education initiatives, which include:
Tax relief for middle-incoaie families: $36.1 billioo over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 tw^ginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billioo over the 1997 level - the first step toward providing at least $40 billioo in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Relief fi-om 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
per year through 2000, and would provide a tax credit to small businesses that provide educational 

assistance. These provisions would save taxpayen $2.4 billioo over 5 years.

KANSAS
Under the President's plan, Kansas students would receive an estimated $157.9 million in 1998, including;

• An $71 millioo in tax benefits for shidente and their families through the HOPE Scholarship tax
credit and the tuition tax deduction'

• A projected total of $82.3 million in PeU Grants for 45,200 low-income students. The President's proposal 
would provide an additional $18.5 millioo in 1998, and would benefit 3,900 more students than in 1997.^

An $4.6 millinn (kop in loan fees for student loan borrowers, putting more money into the hands of
fhirfwits when they pay tuition bills and other college expenses.^

' fiv 1998 are >««—<< oe the uiticifMted fUte dinributioa of PeU redpieiitt in 1998*99 tad die likeliliood diat • PeU or noo-PeU
itiideDt wiU receive a tax beaefiL

3 Etfiaialea are baaed OB 1998-99 PeU GraatpRjectioat, ai^uslad by the 1994-95 acadeeuc year diitributioo ofPeU recipieoU and fiiiidiag 
aaong diflerent StalBt.

* are barwP on pnyected kaa aaaoiiata and aamber ofbanowen tor afadea«ic year 1998-99, and tbe historical diOributioa of loans
byStale.



U.S. DEPARTMENT OF EDUCATION 

KENTUCKY
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $203.3 Million for Students in Kentucky
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsccondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan-would provide more than $81 billion over five years to niiddle- and tow-income famibes 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include;
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pdl Grant increase m two decades. The HOPE Act would also increase and expand Pell Grants 
by $ 1.7 billion over the 1997 levd - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much m $300 for over 3.6 millioo low- and nooderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 millioo 
low- and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more naoney to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 

per year through 2000, and w^d provide a tax credit to small businesses that provide educational 
flccictufte These provisions would save taxpayers $2.4 billion over 5 years.

KENTUCKY
Under the President's plan, Kentucky students would receive an estimated $203.3 million in 1998, including;

• An $72 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

-• A projected total of $125.6 million in PeU Grants for 65,200 low-income students. The President's prop^ 
would provide an additional $28.2 million in 1998, and would benefit 5,700 more students than in 1997.^

• An estimated $5.6 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
when they pay tuition bills and other college expenses.’

' Eatimalwfiir 1998 w«b^M the Mtici|«todnatBdiitribulioaorP«l]reeipiMtiial99S-99ud the likeliliood that tPeO or DOB-Pell 
mideat win receive a lu baoefit

* Ertimaloi a« baaed 00 199S-99PeB Great prejeclioat,a4uelod by Ike 1994-95 academic year dielributioo of Pen reeipieirts and fiiodiiig
aaM»t diCEgreot Stalea.

’ «■» to—«t pwyciwi In— aamiiata aad aamber ofbonDweca for acadeatic year 199S-99, and the hiatorical diatributioa ofloaBa
by Stale.



U.S. DEPARTMENT OF EDUCATION 

LOUISIANA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $263 Million for Students in Louisiana
On Marefa 20,1997, the President weal to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecoodaiy Education (HOPE) Act of 1997 - part of the President's five-yw 

budget plan - would provide more tlum $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Already, more than 300 college and univereity presidents have expressed support 
for the Presid^'s higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees iqj to 
$10,000 hi^pnning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, md 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowen with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 

These provisions would save taxpayers $2.4 billion over 5 years.

LOUISIANA
Under the President's plan, Louisiana students would receive an estimated $263 million in 1998, including;

• An $78 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

4 A projected total of $175.9 millioo in Pell Grants for 86,200 low-income students. The President's proposal 
would provide an additional $39.5 million in 1998, and would benefit 7,500 more students than in 1997.^

• An $9.1 million drop in loan fees for student loan borrowers, putting more money into the hands of
they pay tuition bills and other college expenses.^

' «— fcr I99S M« ^ oa the anticipated Uale of Pell recipients in 199S-99 and the likdibood that a Pell or aco-Pell
nudent win receive a tax bene6t

’ EitimaiBB are based on 199S-99 Pen Grant projeetioo^adSusted by the 1994-95 academic year distribution ofPell recipients and funding
amouf different Stales.

’ ritimatrr — *-----* ~~ |—*~*~ «f hnwwMrt fcr mrmAMe. vemr I99S-9Q. end the bimoticsl distribution of loans
byState.



U.S. DEPARTMENT OF EDUCATION
MAINE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $54.3 Million for Students in Maine

On Mardi 20,1997, the President sent to Congress Illation to open the doors of college to mm Americans. 
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five>year 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 college and university presideots have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholanhip, a 
$1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Aa would also increase and expand Pell Grants 
by $1.7 billioo over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-inconie students, and 25 percent on 2.5 millioo other loans for students and parents. Relief fixxn 
administrative fees provides borrowers with naore money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
pa year through 2000, and would provide a tax credit to small businesses that provide educational 

assistance These provisions would save taxpayers $2.4 billion ova 5 years.

MAINE
Unda the President's plan, Maine students would receive an estimated $54.3 million in 1998, including;

• An $24 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.*

• A projected total <^*$28.1 million in Pell Grants for 15,200 low-income students. The President's proposal 
would provide an additional $6.3 million in 1998, and would benefit 1,300 more students than in 1997.^

An $2.2 million drop in loan fees for student loan borrowers, pttfting more money into the hands of
students when they pQ'tuition bills and otha college expenses.’

' EitimalHfer 199SwcbuedoatheuiticifNtedflitedMlrilMlioaofPcUraci|iieatiia 199S-99aBdthelikeiilioodthataP«UarD(»-Pd]
nudeat win receive • lax baoe&t

I <w I99S-99 Pdl Graat prcfwtioaa, wtjuated by the 1994-95 acadeok year dialributioa of PeO rectpieoli aad fuadisg
aaoog diffixeat Stalea.

’ 4 «■ In— amouati ami aiiaber of bonowere fcf
by Slate.
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U.S. DEPARTMENT OF EDUCATION 

MARYLAND
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $219.1 MiUion for Students in Maryland
On March 20, 1997, the President tent to Congress legislation to open the doors of college to Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-yw 

budget plan - would provide more than $81 billion over five yean to niiddle- and low-mcome families 
struggling to pay for ooU^. Alrea^, more than 300 college and university presidents have expressed support 
for the Presides higher education initiatives, which include;

Tai relief for middle-income families: $36.1 billion over live years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuitioo paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell (jrants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 bilUon. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, mi 25 percent on 2.5 millioo other loans for students and parents. ReUef from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educatioiud assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educational 

These provisions would save taxpayers $2.4 billion over 5 years.

^ MARYLAND

Under the President's plan, Maryland students would receive an estimated $219.1 millioo in 1998, including;

• An estimated $114 millioo in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuitioo tax deduction.'

• A projected total (^*$99 millinn ki Pell Grants for 55,100 low-income students. The President's proposal would
provide an $22.3 million in 1998, and would benefit 4,800 more students than in 1997.^

• An estimated $6.1 million drop in loan fees for student loan borrowers, putting more money into the hands of
when they pay tuition bills and other college expenses.'

' fat 199S arc !«■«<»« oa the wticifMled Hate dialribulmi of Pell reetpieab ia I99S-99 and the likeliboad that a Pell or nao-PeU
abideot will receive a tax beaafiL

' EstiaMlea are baaed oal99S-99 Pell Gnat pnaectioaa,ad|iiialad by the 1994-9S academic year disliibutioaofPellrecipieati and fundiag
aaaoag difiereat SlalBi.

' are »««««<< oa prejected loaa aaiouatt aad aumber ofbtmowera far acadeaiic year 1998-99, aad tbe bistorkal dietribuboa of loani
by State.



U.S. DEPARTMENT OF EDUCATION

MASSACHUSETTS
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $352 Million for Students in Massachusetts
On March 20,1997, the Preskfent sent to Coogress legislation to open the doors ofcoUcge to more Americans.
The Hope and Opportunity for Postsecoodary Education (HOPE) Act of 1997 - part of the President’s five-year 

budget plan - would provide more than $81 billion over five yean to middle- and kyw-incocne famibes 
struggling to pay for college. Alrea^, more than 300 college and univenity presidenU have expressed support 
for the President's higher education initiatives, which include:
Tax refiefror middle-income fanulics: $36.1 biUion over five years. The President's HOPE Scholarship, a 
$1 500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President’s proposal would also aUow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pdl Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1 7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students. Mid 25 percent on 2.5 million other loans for students and parents. Rebef from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employ-provided oducaUonal assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax credit to small businesses that provide educaUonal 
n^cictAnrg These provisions would save taxpayers $2.4 billion over 5 years.

MASSACHUSETTS
Under the President's plan, Massachusetts students would receive an estimated $352 million in 1998, including;

. An estimated $180 million in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction'

• A projected total of $153.1 million in PeU Grants for 82,100 low-income students. The President's prop^ 
would provide an additional $34.4 millioo in 1998, and would benefit 7,100 more students than in 1997.

• An estimated $18.9 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other college expenses.*

' EidaiMHfcrl99S«cb^«i the •aticip«t«iUate(liUributioaorPearmpieatsbil99S-99aod Ike likelihood that* Pd] or Doo-Pea
Undent will feoMvc a tut benefit

* Eetmelee are baaed on I99S-99 Pen Gfartp«seclioni.eajueled by Ibe 1994-95 academic yeerdiitributiooofPenrecipienti end fiindiag
emong difbrenl StUea.

* EatmiateaaK baaed on pwjecledloaBamoMnti and number ofborrowen for academic year 199S-99. and the historical diatributioo of team
byStale.



U.S. DEPARTMENT OF EDUCATION 

MICHIGAN
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $495 Million for Students in Michigan
On Mirch 20,1997, the Presideot sent to Congress kgislalioo to open the doors of college to mofe Americans.
The Hope and Opportunity for Postsccondaiy Education (HOPE) Act of 1997 - part of the President's five-^
balanced budget plan-would provide more than $81 billion over five years to middle-and low-mconnc famihes 
struggling to p^'for coUe^. Alrea^, more than 300 college and university presidents have expressed support
for the President's hishec education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Starship, a 
$1,500 tax credit for tuition paid for each of the first two years of cdlege, would benefit 4.2 million students 
nationwide in 1998 The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 twynnmg in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 millioo
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1 7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 millioo low- and moderate- income students 
who curre^ receive PeU Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income stud^, wd 25 percent on 2.5 millioo other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of emploj^-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to snudl businesses that provide educational 

These provisions would save taxpayers $2.4 billioo over 5 years.

MICHIGAN
Under the President's plan, Michigan students would receive an estimated $495 millioo in 1998, including;

• An $231 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduetkm.'

. A projected total of $248.7 millioo in PeU Grants for 138,600 low-income students. The President's prop^ 
would provide an $55.9 millioo in 1998, and would benefit 12,000 more students than m 1997.^

. An estimated $15.3 miUion drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and other college expenses.’

' EitiMleifcrl998MehMcdo«lbe*rtieip«ledrtrte«liUribylioBofPdlrocipienti*199a-99Mdthelikelilioodlhrt*P«tlorBOO-PelI
iliidMt will receive a tu bcMfit

’ Eali«-letaieta»d« 1991^ MOf«tp«iec6oM.adSanad tv «fce 1994-95 acwleoucytwdiuribirtio. of Pe0iwipi«Ua«lfi»din,

I mt^ 00 pnjected looa aoKMioU aad nuaber ofbonowar* far academic year 199S-99, and the hiuorical diaributioo of toaoi 
by Stale.



U.S. DEPARTMENT OF EDUCATION 

MINNESOTA
The President's Hope ind Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $259.6 Million for Students in Minnesota
On March 20,1997, the President seat to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsocondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced plan - would provide more than $81 billioo over five yean to middle- and low-income famibes
struggling to pay for college. Ah«idy, more than 300 college and university presidents have expressed support 
for the President's higher echicatioo initiatives, wfaidi include;
Tax relief for middle-wcoiBe families: $36.1 billioa over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal vwwld also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billioo over the 1997 level - the first step toward providing at least $40 billioo in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
wbo currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MINNESOTA
Under the President's plan, Minnesota students would receive an estimated $259.6 million in 1998, including;

• An $121 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction,'
A projected total of $128.9 mUlion in Pell Grants for 73,900 low-income students. The President's proposal 
would provide an additional $29 million in 1998, and would benefit 6,400 more students than in 1997.^

• An estimated $9.6 million drop m loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other ooU^ expenses.^

' fcr 1998 *ft hued oa the aBticip«led aste difIribwtkM of PeO raci|iieats ia 1998-99 aad the likeUbood that a Peil or Doo-Pell
audent will noeivc a tax beaefit

* Ealiinalea ate baaed oa 1998-99 Pen Gfaatpit9eetioet.aSiiaed by the 1994-95 academic year diaribotiooofPellrecipieota and fiiadiBg
Mioas diCTereet Statea.

’ EstiaMiat are baaed oapRsected loan ataouabaadauaberoTbomwen for academic year 1998-99, and the hiaoricaldiaributioa of loans
byStale.



U.S. DEPARTMENT OF EDUCATION 

MISSISSIPPI
Tbe Presideot's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $160.2 Million for Students in Mississippi
OnMardi20.1997. the Preskkot tent to Coog^ legisUtion to opeo the doors of college to more Americans 
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion ova five yean to middle- and low-income families 
stn^gling to pay fa college. Already, more than 300 ooU^ and univenity presidents have expressed support 
fa the Presidio's higher education initiatives, which include:

Tax relief for middle-iocome families: S36.1 hillioa over five years. The President's HOPE Scholarship, a 
$1,500 tax credit fa tuition paid fa each of the first two yean of college, would benefit 4.2 million students 
natioowide in 1998. The President's proposal would also allow a tax deduction fa tuition and required fees up to 
$10,000 tvynning in 1999 ($5,000 maximum in 1997 and 1998). This would help tbe families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. Tbe HOPE Act would also increase and expand Pell Grants 
by $1.7 billion ova tbe 1997 level - the first step toward providing at least $40 billioo in grant aid ova tbe next 
5 yean. Awards would be raised by as much as $300 fa ova 3 .6 million low- and modaate- income students 
who corently receive Pell Grants. Also, an additional 348,000 needy studenu would be eligible fa Pell Grants.
Student loan fees reduced by $2.6 billion. Tbe Presideot's proposal would cut loan fees 50 percent fa 4 million 
low- nd middle-iocome students, and 25 percent on 2.5 million otha loans fa students and parents. RcUef fiom 
aefaninistrative fees provides borrowen with more money to mea college costs.
Extending the tax-free treatment of employer-provided educational assistance. Tbe HOPE Act would allow 

to deduct up to $5,250 of emploja-provided educational assistance fa undagraduate and graduate 
per yev throu^ 2000, and would provide a tax credit to small businesses that provide educational 

Thcsc provisioDS would savc taxpaycH $2.4 billioo ova 5 years.

MISSISSIPPI
Unda the Presideot's plan, Mississippi would receive an estimated $160.2 million in 1998, including;

• An $45 million in tax beoefiu fa students and their families throu^ the HOPE Scholarship tax
credit and tbe tuition tax deduction'

• A projected total of$l 11.4 million in Pell Grants fa 54.800 low-income students. Tbe President's prcmosal 
would provide an additional $25 million in 1998, and would benefit 4,800 more students than in 1997.^

• An estiinated $3.7 million drop in loan fees fa student loan borrowers, putting more money into the bands of 
students when diQ'pay tuition bills and otha college expenses.*
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U.S. DEPARTMENT OF EDUCATION 

MISSOURI
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $279.7 Million for Students in Missouri
On Mwch 20,1997, the President sent to Congress legislstion to open the doors of ooUe^ to more Americans 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President s fivc-yw 
balanced budget plan - would provide more than S81 billion over five years to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's hitter education initiatives, which include:
Tax relief for middle-incoiiie families: $36.1 billion over five years. The Preskkat's HOPE Scholar^p, a 
$ 1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 milhon students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the famiUcs of 8.1 milhon
studmts in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
bv $1 7 billion over the 1997 level - the first step toward providing at least $40 biUion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 mUlion low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eUgible for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent ^ 4 ^on
low-and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relieffrom
administrative fees provides bofrowers with more to meet college costs.
Extending the tax-free treatment of employer-provided educational assisUnce. The HOPE Act w^d aUow 
students to deduct up to $5,250 of employ-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to smaU businesses that provide educational

Thesc provisions would save taxpayers $2.4 billion over 5 years.

MISSOURI
Under the President's plan, Missouri students would receive an estimated $279.7 milhon in 1998, including;

. An estimated $122 milhon in tax benefits for students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

. A projected total of $146.5 million in PeU Grants for 80,500 low-income students. The President's prp^ 
would provide an additional $32.9 million in 1998, and would benefit 7,000 more students than m 1997.^

. An estimated $11.2 miUion drop in loan foes for student loan borrowers, putting more money into the hands of
iTtintwit* when they pay tuition bills and other ooU^ expenses.*
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U.S. DEPARTMENT OF EDUCATION 

MONTANA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $51.1 Million for Students in Montana
On March 20,1997, the President sent to Congress Icgislatioo to open the doors ofcoUege to more Americans.
The Hope mi Opportunity for Postsccondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan-vw»uld provide more than $81 billion over five yean to middle-and low-income families
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, wfaidi include;
Tax relief for middle-uicomc families: $36.1 billion over five years. The President's HOPE Scholarship, a 
SI 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the famihes of 8.1 million 

students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1 7 billion over the 1997 level-the first step toward providing at least $40 billion in grant aid over the next 
5 yews Awwrfe would be raised by as much as $300 for over 3.6 million low- and moderate- mcome students 
who cuntntly receive PeU Grants. Also, an additional 348,000 needy students would be eUgible for PeU Grants.
Student loan fees reduced by $2.6 bilUon. The President's proposal would cut loan fees 50 percent for 4 ^lion 
low- and middle-income students, and 25 percent on 2.5 miUion other loans for students and parents. ReUef from 
administrative fees provides borrowers with more money to meet coUege costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 

to up to $5,250 of employ-provided educational assistance for undergraduate and graduate 
studies pa year through 2000, and would provide a tax credit to smaU businesses that provide educaUooal 
as<fign»nce These provisions would save taxpayers $2.4 bUlioo ova 5 years.

MONTANA
Unda the President's plan, Montana students would receive an estimated S51.1 miUion in 1998, including:

. An estimated $15 million in tax benefits for students and their families through the HOPE Scholarship tax
credit md the tuition tax deduction.'

. A oroiected total of $34.2 millioo in PeU Grants for 17,500 low-income students. The President's prop^ 
would provide an additional $7.7 miUion in 1998, and would benefit 1,500 more students than m 1997.

• An estimated $1.9 million *op in loan fees for student loan borrowers, putting more money into the hands of
studente when tiy p^ tuition bills and otha college expenses.’

fcf 1998ai«byedoalbeMbciprtedili»edinrib»rtiooofPdIfwapicoli« 199S-99«ndlkelikdiboodllitf •Momoo-M 
SbKleat will raceive a tuc bcaafU.

•re teMd M 1998-99 M Grent prq^lioo^ by the 1994-95 acwlanic )«ir dinributioo of Pdl redpMiti aiid fundbg
•oogdificnat Stain.
*e baaed 00 prejoelod loni a«reau arel aynbn of bonowna fcr an-tooMC ynr 1998-99. aiid the hialorini dialiibutioo of krena

byState.



U.S. DEPARTMENT OF EDUCATION 

NEBRASKA
The President’s Hope ind Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $103.4 Million for Students in Nebraska
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Ammcans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President s five-^ 
balanced plan - would provide more than $81 billioo over five yeare to middle- and low-income famUies
struggling to pay for college. Alioa^, more than 300 coUege and university presidents have expressed support 
for the President's hi^ education initiatives, which include:
Tax rcUef for middle-iBComc families: S36.1 biUioa over five years. The President's HOPE Scholarship, a 
S1 500 tax credit for tuition paid for each of the first two years of college, vrould benefit 4.2 millioo students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
110,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.
The largest Pefi Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1 7 billioo over the 1997 level - the first step toward providing at least $40 billioo in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 millioo low- and moderate- mcome students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eUgiblc for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 ^oo 
low- and middle-income students, md 25 percent on 2.5 million otha loans for students and parents. Rcbef fi^om 
administrative fees provides borrowers with more money to meet coUege costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax ert^t to smaU businesses that provide educational 

These provisions would save taxpayers $2.4 biUioo over 5 years.

NEBRASKA
Under the President's plan, N^xaska students would receive an estimated $103.4 miUion in 1998, including;

. An estimated $49 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'

. A projected total of $50.4 million in PeU Grants for 29^00 low-income students. The President;s prg^ 
would provide an additional $11.3 million in 1998, and would benefit 2,500 more students than u 1997.

. An estimated $3.9 millioo (hop in loan fees for student loan borrowers, putting more money into the hands of
students when tfa^ pay tuitioo bills and other college expenses.^
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U.S. DEPARTMENT OF EDUCATION

NEVADA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $45 Million for Students in Nevada
OnMaix^20,1997, tbe President sent to Congress Illation to open the floors ofoolkgctom^ Americans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President s five-^ 
balant^budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Aliai^. more than 300 college and university presidents have expressed support
for the President's hi^ education initiatives, which include:

Tai relief for middle-income families: $36.1 biUion over live years. The President's HOPE Scholar^p, a 
$ 1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million stunts 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuitiM a^ “P
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 miUioo

in 1998.
The Urgest Pell Grant increase in two decades. The HOPE Act would also increase and expand PeU (^ts 
bv $1 7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over tbc next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- in<^ s^ts 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be ebgible for PeU Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut lom fees 50 percent ^ 4 m^ 
kiw- and middle-income studenU, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowen with more mon^ to meet coUege costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act w^ allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergradu^ ^ gradiuUe 
studies per year through 2000, and would provide a tax credit to smaU businesses that provide educaUonal 

These provisions would save taxpayers $2.4 billion over 5 years.

NEVADA
Under the President's plan, Nevada students would receive an estimated $45 miUioo in 1998, including:

. An estimated $28 miUioo in tax benefiu for students and their famUies throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction,'

. A proiected total of $15.9 million in PeU Grants for 9,100 low-income students. The President's 
would provide an $3.6 miUioo in 1998, and would benefit 800 more students than m 1997.

• An estimated $1.1 million (hop m loan fees for student loan borrowers, putting more money into the hands of
when they pay tuition bUls and other college expenses.^
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U.S. DEPARTMENT OF EDUCATION 

NEW HAMPSHIRE
The President's Hope tnd Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $53.1 Million for Students in New Hampshire
On March 20,1997, the President seatlo Congress legislatioo to open the doofs of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan-would provide more than $81 billion over five yean to niiddle-and low-incorne families 
struggling to pay for coU^. Abea^, more than 300 college and university presidents have expressed support 
for the President's hi^ education initiatives, which include;
Tax relief for middle-income families: $36.1 bOlioo over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The brgest Pdl Grant increase in two decades. The HOPE Aa would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 mUlion other loans for students and parents. RcUef from 
administrative fees provides borrowers with more money to meet coU^ costs.
Extending the tax-free treatment of employer-provided educational assisUnce. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educaUonal
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NEW HAMPSHIRE
Under the President's plan. New Hampshire students would receive an estimated $53.1 million in 1998, including;

An $27 million in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.*

• A projected total of $23.5 million in PeU Grants for 13,200 low-income students. The President's prop^ 
would provide an additional $5.3 million in 1998, and would benefit 1,100 more students than in 1997.^

An $2.7 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.*
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U.S. DEPARTMENT OF EDUCATION 

NEW JERSEY
The President’s Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $296.4 Million for Students in New Jersey
On March 20,1997, the President seat to Congress legislation to open the doors of coUegc to more A^cans.
The Hope and Opportunity for Poatsccondary Education (HOPE) Act of 1997 - part of the President s five-year 

budget plan - would provide more than $81 billion over five years to middle- and low-income famUies 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, whidi include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholar^p, a 
$1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 miUion students 
nationwide in 1998 The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 millioo 

in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants
bv $1 7 billioo over the 1997 level - the first step toward providing at least $40 billion in grant aid over tte next
5 years Awards would be raised by as much as $300 for over 3.6 millioo low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eUgible for PeU Grants.
Student loan fees reduced by $2.6 billion. Tbe President's proposal would cut loan fees 50 percent fw 4 ^on 
low- and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Rebcf from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The H(M*E Act w^d aUow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and gradu^ 
studies per year through 2000, and would provide a tax credit to smaU businesses that provide educational 
a5si<ftan<y. These provisioos would save taxpayers $2.4 billion over 5 years.

NEW JERSEY
Under the President's plan. New Jersey students would receive an estimated $296.4 miUion in 1998, including:

. An $143 miUion in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tukion tax deduction.'

• A oroiected total of $145.5 millioo in PeU Grants for 75,700 low-income students. The President's prop^ 
wouWprovidc an additional $32.7 millioo in 1998, and would benefit 6,600 more students than in 1997.

• An estimated $7.9 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
students when they p^ tuition biUs and other college expenses.’
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U.S. DEPARTMENT OF EDUCATION 

NEW MEXICO
The President's Hope tnd Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $108.1 Million for Students in New Mexico
On March 20,1997, die President sod to Congress legislation to open the doors of coUege to more Americans 
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-^ 

plan - would provide more than $81 billioo over five yeare to middle* and low-income families 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's hi^ education initiatives, which include:
Tax relief for middle-income families: S36.1 biUion over five years. The President's HOPE Scholarship, a 
$ 1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in-1998. The President's proposal would also allow a tax deduction for tuiUon and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.
The largest Pefi Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1 7 billioo over the 1997 level - the first step toward providing at least $40 billioo in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- mcoroc students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 billion. The Presidcot's proposal would cut loan fees 50 percent for 4 ^oo 
low- and middle-income stud^, and 25 percent on 2.5 miUioo other loans for students and parents. ReUef fiom 
administrative fees provides borrowers with more money to meet coUege costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and would provide a tax cr^t to smaU businesses that provide educational 
f^cictanrft Thesc pTOvisioos would save taxpayers $2.4 bUlko ova 5 years.

^____________ ______________ ________________________________________ _
NEW MEXICO

Unda the President's plan. New Mexico students would receive an estimated $108.1 miUioo in 1998, including:

An estimated $41 miUioo in tax beoefiu for students and their families throu^ the HOPE Scholarship tax 
credit and die tuition tax deduction.'

. A projected total of $64.6 million in PeU Grants for 33,700 low-income students. The President's prop^ 
wouldpro^ an additional $14.5 millioo in 1998, and would benefit 2,900 more students than m 1997.

An estiniated $2.5 niiUioo (hop in loan fern for rtudent loan borrowers, putting inore naooey into the hands of
when they pay tuition bills and otha coUege expenses.’
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U.S. DEPARTMENT OF EDUCATION 

NEW YORK
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $1.2 Billion for Students in New York
OnMaid>20,1997, tbe President sent to Congress l^slation to open the doors of college to more Americans.
The Hope nd Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-^ 
fralspr*n< pla" - [wnvkte more than tS 1 billion over five yean to middle-and low-income famihes
struggling to p^ for college. Alrandy, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:
Tax refi^for middle-incoine families: S36.1 billion ever five years. The President's HOPE Schdar^p, a 
$1 500 tax credit for tuition paid for of the first two yean of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 milhoo 
students in 1998.
The Urgest Pdl Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1 7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 biUion. The President's proposal would cut loan fees 50 percent for 4 miUion 
low- and middle-income students, «id 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year through 2000, and vrouW provide a tax credit to small businesses that provide educational 
fl^cigtimre Thesc pTOvisioos would savc taxpayers $2.4 billion over 5 years.

NEW YORK
Under the President's plan. New York students would receive an estimated $1.2 billion in 1998, including;

• An $422 millioo in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuitioo tax deduction.'

• A projected total of $744.6 million in Pell Grants for 369,500 low-income students. The Presiderrt's proposal 
would provide an additional $167.3 million in 1998, and would benefit 32,100 more students than in 1997.*

• An estimated $42.6 mUlion (hop in loan fees for student loan borrowers, putting more money into die hands of
when they pay tuition bills and other college expenses.*
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U.S. DEPARTMENT OF EDUCATION

NORTH CAROLINA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $325.1 MiUion for Students in North Carolina
On Mareh 20,1997, die President sent to Congress legislation to open die doors of college to more Ammeans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the Piesuleot s five-year 

budget plan - would provide more than W1 billion over five yean to middle- and tow-mcome famibes
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:
Tax relief for middle-incoiiie families: S36.1 billioa over live years. The President s HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 miUion students 
nationwide in 1998 The President's proposal would also allow a tax deduction for tuition and required fees up to 
$ 10,000 beginning in 1999 (S5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants
by$l 7 billion over the 1997 level-the first step toward providing at least S40 billion in grant aid over tte next 
5 years Awards would be raised by as much as $300 for over 3.6 millioo low-and moderate-income students
who currently receive PeU Grants. Also, m additional 348,000 needy students would be ehgible for PeU Grants 
Student loan fees reduced by S2.6 billion. The President's proposal would cut loan fees 50 percent for 4 ^ion
low-and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Relieffrom
administrative fees provides borrowers with more money to meet coUege costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act w^d allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to smaU businesses that provide educational 
assiQtance These provisions would save taxpayers $2.4 billioo over 5 years.

NORTH CAROLINA
Under the President's plan. North Carolioa students would receive an estimated $325.1 miUion in 1998, including:

. An estimated $157 millioo in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuitioo tax deduction.'

. A oroicctod total of $157.4 millioo in PeU Grants for 85,900 low-income students. The President's 
wouldprovide an additional $35.4 million in 1998, and would benefit 7,500 more students than m 1997.

. An estimated $10 8 miUioo (hop in k)«i fees for student loan borrowers, putting more money into the hands of 
students when th^ pay tuitioo bills and otha college expenses.’
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NORTH DAKOTA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $46.2 Million for Students in North Dakota
On Mvch 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan-would provide more than $81 billion over five yean to middle-and tow-income famUies 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax rdieffor middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over die 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
5tiiiVnt loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income studenU, and 25 percent on 2.5 millioo other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assisUnce. The HOPE Act would allow 

to up to $5,250 (^employer-provided educational assistance for undergraduate and graduate
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational
assistance These provisions would save taxpayers $2.4 billkn over 5 years.

NORTH DAKOTA
Under the President's plan. North DakoU students would receive an estimated $46.2 million in 1998, including;

• An estimated $16 million in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction'

• A projected total of $28.4 million in PeU Grants for 15,000 low-income students. The President's proposal 
would provide an additional $6.4 million in 1998, and would benefit 1,300 more students than in 1997.^

• An estimated $1.8 million drop in loan fees for student loan borrowers, putting more money into die hands of 
when they pay tuition bills and other college expenses.^
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OHIO
The President's Hope tnd Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide S535.1 Million for Students in Ohio
On Mwcfa 20,1997, the President sent to Congress legislation to open tbe doors of college to Americans. 
The Hope and Opportunity for Postsecondaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan-would provide more than $81 billion ova five yean to middle-and low-income families 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
fa the President's higha education initiatives, which include:
Tax relief for middle-iDcoiae faaailies: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit fa tuition paid fa each of the first two yean of college, would benefit 4.2 million students 
nafionwide in 1998. The President's proposal would also allow a tax (Muction fa tuition and required fees up to 
$10,000 h<ynnin£ in 1999 ($5,000 maximum in 1997 and 1998). This would help tbe families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion ova the 1997 level - the first step toward providing at least $40 billion in grant aid ova the next 
5 years. Awards would be raised by as much as $300 fa ova 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible fa Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent fa 4 million 
low- and middle-income students, and 25 percent on 2.5 million otha loans fa students and parents. Relief firom 
administrative fees provides borrowers with more money to mea college costs.
Extending tbe tax-free treatment of employer-provided educational assistance. Tbe HOPE Act would allow 
students to deduct up to $5,250 (rf'employa-provided educational assistance fa undagrad^ and graduate 
studies pa yev throu^ 2000, and would provide a tax credit to small businesses that provide educational 
aysistance These provisions would save taxpayers $2.4 billion ova 5 years.

OHIO
Unda the President's plan, Ohio snvW* would receive an estimatrxl $535.1 million in 1998, including:

• An $226 millioo in tax benefits fa students and their families throu^ tbe HOPE Scholarship tax
credit and the tuition tax deduction.'

• A prelected total of $288.4 million in Pell Grants fa 158^00 low-income students. The President's proposal 
would provide an additional $64.8 million in 1998, and would benefit 13,700 more students than in 1997.^

An $20.7 million (bop in loan fees fa student loan borrowers, putting more money into the hands of
students when thty pty'tuition bills and otha college expenses.*
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OKLAHOMA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $208.9 Million for Students in Oklahoma
Od March 20.1997, the Preskkot seat to Congress l^latioa to open the doors of college to Americans.
The Hope and Opportuuty for Postsecoodaiy Education ^OPE) Act of 1997 - part of the President's fivc-y w 

budget plan - would provide more than $81 bill^ over five yean to middle- and low-income famibes 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's hi^ education initiatives, which include:
Tax relief for middle-iBcoaie families: $36.1 billioa ever five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The Prsident's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 lv^nmn£ in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion ova the 1997 level - the first step toward providing at least $40 billion in grant aid ova the next 
5 yean. Awards would be raised by as much as $300 fa ova 3.6 millioo low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy studenU would be eligible fa Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent fa 4 million 
low- and middle-income students, and 25 pocent on 2.5 millioo otha loans fa students and parents. ReUcf fiom 
administrative fees provides borrowen with more money to mea college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employa-provided ecfaicatiooal assistance fa undagraduate and graduate 
studies pa yea through 2000, and would provide a tax credit to small businesses tha provide educational 
KSgigtance These provisions would save taxpayen $2.4 billion ova 5 years.

OKLAHOMA
Unda the President's plan, Oklahoma students would receive an estimated $208.9 millioo in 1998, including:

• An estinuHed $73 million in tax benefits fa students and their families through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A prelected total (rf^$129.8 millioo in Pell Grants fa 67,800 low-income students. The President's proposal 
would provide an additional $29.2 million in 1998, and would benefit 5,900 more students than in 1997.^

• An estimated $6.1 millioo drop in loan fees fa student loan borrowers, putting more money into the hands of 
students when tfa^ pay tuition bills and otha coU^ expenses.*
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OREGON
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $149.6 MiUion for Students in Oregon
On March 20,1997, the President sent to Congress legislation to open the doors of coUege to Americans.
The Hope and Opportunity for Post secondary Education (HOPE) Act of 1997 - part of the President's five-jw 
balanced budget plan-would provide more than $81 billion over five yeare to noddle- and low-income famihes 
struggling to pay for coU^. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-incoaie families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants
Student loan fees reduced by $2.6 biUioa. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, mi 25 percent on 2.5 million other loans for students and parents. Relief fiom 
aefaninistrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

OREGON
Under the President's plan, Oregon students would receive an estimated $149.6 million in 1998, including;

• An estimated $69 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total o(S74.% tnilli«i in Pell Grants for 40,500 low-income students. The President's proposal 
would provide an additional $16.8 million in 1998, and would benefit 3,500 more students than in 1997.^

• An $5.8 "liiiinn drop in loan fees for student loan borrowers, putting nKxe money into the hands of
students when they pay tuition bills and other college expenses.'
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U.S. DEPARTMENT OF EDUCATION

PENNSYLVANIA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $578.6 Million for Students in Pennsylvania
On March 20,1997, the President sent to Congress Illation to open the doors of college to more Americaas.
The Hope and Opportaiity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-year 

budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 college and univenity presidents have expressed support
for the President's higher education initiatives, which include:
Tax relief for auddle-incoine fnaailies: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for eadi of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 miUion
low-and middle-income students, and 25 percent on 2.5 miUion other loans for students and parents. Relieffixim 
administrative fees provides borrowers with more mooey to meet coUege costs.
Extending the tax-free treatment of employer-provided educational auistance. The HOPE Act would aUow 

to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate 
per year throu^ 2000, and would provide a tax credit to smaU businesses that provide educational 

These provisions would save taxpayers $2.4 bUlioo over 5 years.

PENNSYLVANIA
Under the President's plan, Pennsylvania students would receive an estimated $578.6 million in 1998, including:

• An $256 miUion in tax benefits for students and their famUies through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A projected total of $294.7 millioo in PeU Grmrts for 156,400 low-income students. The Presideot's prop^ 
would provide an additional $66.2 million in 1998, and would benefit 13,600 more students than in 1997.^

An estimated $27.9 millioo drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they p^ tuition bills and other college expenses.^
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RHODE ISLAND
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $67.6 Million for Students in Rhode Island
On Maicli 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan-would provide more than $81 billioo over five yean to middle-and low-income families 
struggling to pay for college. Already, more than 300 ooU^ and university presidents have expressed support 
for the President's higher education initiatives, which include;
Tax relief for middle-iiicoiiie families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 begiiining in 1999 ($5,000 maximum in 1997 and 1998). This would help the famiUes of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billioo over the 1997 level - the first step toward providing at least $40 billioo in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low-and moderate-income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income studenU, and 25 percent on 2.5 million other loans for students and parents. Relief fiom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 employer-provided educational assistance for undergraduate and graduate 
per year through 2000, and would provide a tax credit to small businesses that provide educational 

These provisions would save taxpayers $2.4 billioo over 5 years.

RHODE ISLAND
Under the President's plan, Rhode Island students would receive an estimated $67.6 million in 1998, including;

• An estimated $32 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax depiction.'

• A prelected total <^$32.2 inniinii in Pell Grants for 17,900 low-income students. The President's proposal
would provide an $7.2 millioo in 1998, and would benefit 1,600 more students than in 1997.^

• An estimated $3.5 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
when they pty tuition bills and other college expenses.'
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SOUTH CAROLINA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $170.8 MUlion for Students in South Carolina
On M«di 20,1997, the President sent to Congress legislatioii to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-y w
balanced budget plan-would provide more than $81 billion over five yean to middle-and low-income families
struggling to pay for oolh^. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax reUeffor aaiddle-income families: $36.1 bUlion over five years. The President's HOPE Scholarship, a 
$ 1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also aUow a tax deduction for tuiUon and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest PeU Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by$l 7billioooverthe 1997 level-the first step toward providing at least $40 billion in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who curr^ receive Pell Grants. Also, an additional 348,000 needy students would be eUgiblc for PeU Grants

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-incame stud^, and 25 percent on 2.5 million other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to up to $5,250 of employ-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
yccictanrf! Thcse pfovisioos wouM savc taxpayers $2.4 billion over 5 years.

SOUTH CAROLINA
Under the President's plan. South Carolina students would receive an estimated $170.8 million in 1998, including;

An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A prcNccted total of $94.3 m Pell Grants for 53,100 low-income students. The President's proposal 
would provide an additional $21.2 millioo in 1998, and would benefit 4,600 more students than in 1997.^

An $5.5 million (bop in loan fees for student loan borrowers, putting more money into the hands of
when th^ pay tuition bills and other college expenses.*
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SOUTH DAKOTA
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $45.8 Million for Students in South Dakota
On March 20,1997, the Presidcot sent to Congress legisiatioo to open the doors of college to mm Americans. 
The Hope and Opportunity for Postseoondary Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan-would provide more than S81 billioo over five yean to middle-and low-income families 
struggling to pay for college. Already, more than 300 college and univenity presidents have expressed support 
for the President's higher education initiatives, which include:
Tax rdief for middle-incoBW families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 h^ynning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Peii Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billioo in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief fixxn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to deduct up to $5,250 of employer-provided educatkmal assistance for undergraduate and graduate 
studies per year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billioo over 5 years.

SOUTH DAKOTA
Under the President's plan. South Dakota students would receive an estimated $45.8 million in 1998, including;

• An $14 mUUon in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'
A projected total <^*$29.9 million in Pell Grants for 16,200 low-income students. The President's proposal 
would provide an $6.7 millioo in 1998, and would benefit 1,400 more students than in 1997.^

• An estimated $1.9 million <bop in loan fees for student loan borrowers, putting more money into the hands of
irtiwiwits when they pay tuition bills and other college expenses.^

' E«iiiiatnfcrl99tM«lMMlai the aatietpatod staledistributkM ofPaUfccipieatiiB 199S-99aad the likeiibood theta Pell or BOO-PeU 
student wiB receive a tax beae6t.

* EatiaMleaafe baaed o«199»-99M Grant pfcjoelioM,adiiiilod by the 1994-95 academic year distribulioBofPellreeipieBts and fiMiduig
aasong difierant States.

1 Estinatea ate baaed MprciectedlouiamouaU and ayaberofboiTowenfcr academic year 1998-99, and the historical distributioa of loans
hyStnte.



U.S. DEPARTMENT OF EDUCATION 

TENNESSEE
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $244 Million for Students in Tennessee
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Americans. 
The Hope and Opportunity for Postsecondary Education ^OPE) Act of 1997 - part of the President's five-yw 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for ooU^. Ahea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-iiicome families: $36.1 billioa over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition p^ for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 hfeginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Aa would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for ova 3.6 millioo low- and moder^ income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 millioo 
low- and middle-income stud^, and 25 percent on 2.5 millioo otha loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
students to deduct up to $5,250 of employa-provided educational assistance for undagraduate and graduate 
studies pa year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion ova 5 years.

TENNESSEE
Unda the President's plan, Tennessee students would receive an estimated $244 million in 1998, including;

• An $99 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction'

• A prxijected total of $136.9 ■"illinw in Pell Grants for 72,700 low-income students. The President's proposal
would provide an $30.8 millinii in 1998, and would benefit 6,300 more students than in 1997.^

• An $8.1 million drop in loan fees for student loan borrowers, putting more money into die hands of
students when tb^ pay tuition biUs and otha college expenses.*

tar I99S wc Iwaed on the MtictfMtod ftete disiribirtiaa of Pdl raetpieats ia 1998-99 aad the likelibood that • PeO or aoa-Pell 
•tadeet will receive a tax beamt

* EatiaMlea arc baaed oa 1998-99 Pel Graatprcjectioea.aiiSiialed by the 1994-95 acadeaiic year diatributioaorPallfecipienta and fuading
aaeoas diflereat Stalea.

) c..:—...g, baaed oa pnsecled loaa ataovata aad auaber of bonowere for tcmiemk year 1998-99, aad the hiatorical distributioa of loaat
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U.S. DEPARTMENT OF EDUCATION

TEXAS
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $915.8 Million for Students in Texas
On Much 20,1997, the Presideot scot to Ccogresskgislatioo to open the doors ofcoUege to more Americans.
The Hope aod Opportunity for Postsecoodaiy Education (HOPE) Act of 1997 - p^ of the President's five-yeu 
balanced budget plan - would provide more than $81 billion over five yean to middle- and kyw-income families 
struggling to jacy for college. Already, more than 300 college and imiversity presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$ 1,500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand PeU Grants 
by $1.7 billion over the 1997 level - the first step towud providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for over 3.6 million low- aod moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low-nd middle-income students, and 25 percent on 2.5 million other loans for students aod parents. ReUeffrom 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aUow 
Thwipntc to deduct up to $5,250 of employer-provided echicatiooal assistance for undergraduate and graduate 

per year throu^ 2000, aod would provide a tax credit to smaU businesses that provide educational 
assistance These provisions would save taxpayers $2.4 billioo over 5 years.

TEXAS
Under the President's plan, Texas sti«Henu would receive an estimated $915.8 millioo in 1998, including:

• An $395 millioo in tax benefits for students and their families through the HOPE Scholarship tax
credit aod the tuition tax deduction.'

• A projected total of $495.7 millioo in PeU Grants for 266,400 low-income students. The President's proposal 
would provide an additional $111.4 millioo in 1998, aod would benefit 23,100 more students than in 1997.^

• An estimated $25 .1 millioo drop in loan fees for student loan borrowers, putting more money into the hands of
ftvdwitg when ibey pay tuition bills and other college expenses.’

„jfcrI99Sti»b«iedo«lfc*Mticip«leditolediieibiitio«ofPellrocipieBt»i* 199S-99 •nd the likelihood thit • M or Boa-P«B 
Uudeat win receive • tax beaeft.

’ Eriiaalee are baMdoa 1998-99 Pen Great pR9ectioiH.adiiMtod by the I994-9SacadeM year diUributioa of Pen redpientiaadfiiiidiiis
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U.S. DEPARTMENT OF EDUCATION

UTAH
The President’s Hope tod Opportunity for Postsecondtry Education (HOPE) Act 

of 1997 Would Provide S144.3 Million for Students in Utah
On March 20,1997, the President seat to Congress iegislatioo to open the doors of coUcgc to more AmoTcans.
The Hope and Opportunity for Postseeondaiy Education (HOPE) Act of 1997 - part of the President s five-year
balanced budget plan - would provide more than M1 billion over five years to middle-and low-income famibes
struggling to pay for coll^. Already, more than 300 college and university presidents have expressed support
for the President's higher ecfaicatioo initiatives, which include:
Tax relief for asiddle-inconie faasiiies: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1 500 tax credit for tuition paid for each of the first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deducUon for tuiUon and required fc« up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million

in 1998.
The Urgest PeU Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $ 1 7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 vears Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who currently receive PeU Grants. Also, an additional 348,000 needy students would be eligible for PeU Grants.
Student loan fees reduced by $2.6 biUion. The President's proposal would cut loan fees 50 percent ^ 4 ^ion 
low- and middle-income students, and 25 percent on 2.5 miUion other loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assisUnce. The HOPE Act w^d aUow 
students to deduct up to $5,250 of emplojW-provided educational assistance for undergraduate and gradu^ 
studies per year throu^ 2000, and would provide a tax credit to smaU businesses that provide educaUonal 
■ccictatwy These provisions would save taxpayers $2.4 billion over 5 years.

UTAH
Under the President's plan, Utah students would receive an estimated $144.3 miUion in 1998, including;

. An estimated $59 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

. An estimated $3.2 million drop in loan fees for student loan borrowers, putting naore money into the hands of
when they pay tuition bills and other college expenses.’

_j fa 1998 ife hMed «Ifce IIWD d-liibglk* of M fwv-U ■ 199S-99 the likeliliood Ihrt • M « BOiHPen
fhideat wiB receive • tax beaafit. • . - .

’ -------------------1 «.iOOS^PeflGfrertim)iaetioai.adiuat»d by fa 1994-95 yew dietributfaiofPeBrecipicoti real fireduig
areoog diffaeot Slalee.

’ ErtiiMire are baaed 00 prejacledloaaareoMiiUarelBurebefofborrovrere fa acadefac year 1998-99, tod the hiitoiealdieiribiitioB of loaai
byStaie.



U.S. DEPARTMENT OF EDUCATION 

VERMONT
The President's Hope ind Opportunity for Postsecondaiy Education (HOPE) Act 

of 1997 Would Provide $33.4 Million for Students in Vermont
On March 20,1997, the President sent to Congress legislation to open the of coUegc tomore AmOTcans
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President s fi ve-year 
balancedbudget plan - would provide more than W1 billion over five years to middle- and low-income fan^ 
struggling to pay for college. Already, more than 300 college and university presidents have expressed support 
for the President's higher educ-ation initiatives, which include:
Tai relief for middle-inconie families: $36.1 billioa over five years. The P^ident's HOPE ^lar^p, a 
$1300 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 miUion stunts
na^wideinl998. The President's proposal would also allow a tax deduction for tuiUM a^ reqiur^ fe« up to
SloJoOO beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 

stivfaii-n in 1998.
The Urgest Pell Grant increase in two decades. The HOPE Act would also increase and expand PeU ^ts 
bv $1 7 billioo over the 1997 Icvd - the first step toward providing at least $40 billion m grant aid over t^ next 
5 years. Awards would be raised by as much as $300 for over 3.6^ion tow- and r^ate- imxxne sti^ 
whocurrcntly receive PeU Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 biUkm. The President's proposal would cut ton fees 50 perc«t fw 4 m^
tow-and middle-income students, and 25 percent on 2.5 millioo other loans for students and parents. Reheffrom
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act w^ allow 
students to deduct up to $5,250 of emptoyer-provided educational assistance for undergradu^ ^ gradu^ 

per year thrw^ 2000, and vrould provide a tax cr^t to smaU businesses that provide educational
assirta"«g These provistons would save taxpayen $2.4 biUioo over 5 years.

VERMONT
Under the President's plan, Vermont students would receive an estimated $33.4 mUlion in 1998, including;

. An estimated $15 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

. An estimated $2 2 million (hop in loan fees for student loan borrowers, putting more money into the hands of
students when dtoy p^ tuition bills and other college expenses.’

199* « b«od o. Ite «t«p.tod Urt. diUribubo. of M « 199S-99 the likdihood thu • M or iK»-PeU
------fill raoaivo • m
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U.S. DEPARTMENT OF EDUCATION 

VIRGINIA
The President’s Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $306.2 MilUon for Students in Virginia
On March 20,1997, the President sent to Congress legislation to open the doors of college to more Amaicans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Art of 1997 - part of the President's fivc-yw 
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income famibes 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's hi^ier education initiatives, which include.
Tax retief for middle-iocomc families: $36.1 bilUon over live years. The President's HOPE Scholarship, a 
$ 1 500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the famibes of 8.1 milbon
studmtsin 1998.
The Urgest PeU Grant increase in two decades. The HOPE Art would also increase and expand PeU Grants 
by $1 7 bilbon over the 1997 level - the first step toward providing at least $40 bilboo in grant aid over the next 
5 years Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students 
who cunaitly receive PeU Grants. Also, an additional 348,000 needy students would be eUgible for PeU Grants.
Student loan fees reduced by $2.6 biUion. The Presidcot's proposal would cut loan fees 50 percent fw 4 ^on 
low- and middle-income students, and 25 percent on 2.5 milbon other loans for students and parents. Rebef from 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Art would aUow 

to up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to smaU businesses that provide educaUonal 

These provisions would save taxpayers $2.4 bUlion over 5 years.

VIRGINU
Under the President's plan, Virginia students would receive an estimated $306.2 milbon in 1998, including;

. An estimated $151 milbon in tax benefits for students and their famibes through the HOPE Scholarship tax 
credit and the tuition tax deduction.'

• A projected total of $143.8 milbon in PeU Grants for 79,400 low-income students. The President's prop^ 
would provide an aAtitinnal $32.3 mUbon in 1998, and would benefit 6,900 more students than in 1997.

. An $11.4 millinn (frop in loan fees foT student loan borrowers, putting more money into the hands of
students when th^ pay tuition bUls and other college expenses.’

I tot 199S are ^ oa the —lUtc diitribulkia ofPea recipiMti ia 199S-99 aad tbe Bkelibood that a Pefl or aoo-PeO 
Mvdeat will receive a tax beaefit
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U.S. DEPARTMENT OF EDUCATION

WASHINGTON STATE

The President's Hope ind Opportunity for Postsecondary Education (HOPE) Act 
of 1997 Would Provide $261.7 MiUion for Students in Washington State

On Much 20,1997, the President scot to Congress iqpslatioa to open the doon of college to mm Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan-would provide more than $81 billion over five yeare to ndddle- and tow-mcome families 
struggling to pay for coUc^. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-incooM families: S36.1 billion ever live years. The President's HOPE Scholarship, a 
$1,S00 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students 
natioovride in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
S years. Awards would be raised by as much as $300 for ova 3.6 million low- and modaate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income and 25 percent on 2.5 millioo otha loans for students and parents. Relief fiom
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to Up to $5,250 of employa-provided educational assistance for undagraduate and graduate
studies pa year through 2000, and would provide a tax credit to small businesses that provide educational 
assistarKe. These provisions would save taxpayers $2.4 billion ova 5 years.

WASHINGTON STATE

Unda the President's plan, Washington State students would receive an estimated $261.7 million in 1998,
including;
• An $120 milli«i in tax benefits for students and their families through the HOPE Scholarship tax

credit ud the tuition tax deduction.'

• A projected total of $132.7 milliMi in Pell Grants for 69,600 low-income students. The President's proposal 
would provide an additional $29.8 million in 1998, and would benefit 6,000 more students than in 1997.^

• An estiinated $8.9 million drop in loan fees for student loan borrowers, putting more money into the hands of 
students vdien they pay tuition bills and otha college expenses.'

' Ealimmifcrl99SH«tMaed<»theMticipalediWe<iiflnbiitioaorP«araci|iiMtiia l99S-99udthclikeliboodtlMltPd]oraoa-Pdl 
Uudeat wiB rectivc • IM bcMfiL

3 ir-L—iHarcbuedoa 199S-99PaOGniUpf(sectioai.a4uitodbyllM 1994-9S*MdemicyMrdiUributioaofP«0racipiealsudfiuiding
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'“A U.S. DEPARTMENT OF EDUCATION

WEST VIRGINU
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $97.2 Million for Students in West Virginia
OnMarefa20,1997, the President tent to Congress legislation to open the «kx«ofcoUege to more Americans.
The Hope and Opportunity for Postsecondaiy Education (HOPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion ova five yean to middle- and low-income families 
struggling to pay for college. Alrea^, more than 300 college and university presidents have expressed support 
for the President's higher educatioo initiatives, which include:
Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of die first two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The Urcest PeU Grant increase m two decades. The HOPE Act would also increase and expand PeU Grants 
by $1.7 billioo ova the 1997 levd - the first step toward providing at least $40 billion in grant aid ova the next 
5 years. Awards would be raised by as much as $300 for ova 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 biUion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 milUon otha loans fa students and parents. ReUef from 
administrative fees provides boiTOwers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 
ThvWt. to deduct up to $5,250 of employa-provided educational assistance fa undagraduate and graduate 
studies pa year through 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billioo ova 5 years.

WEST VIRGINIA
Unda the President's plan. West Virginia students would receive an estimated $97.2 million in 1998, including:

• An ***i»"«*«^ $35 million in tax benefits fa students and their families throu^ the HOPE Scholarship tax 
credit and the tuition tax deduction.'
A projected total of $59.2 miMvw in PeU GranU fa 29,700 low-income studeob. The President's propo^ 
would provide an $13.3 million m 1998, and would benefit 2,600 more students than in 1997.^

• An estimated $3 million (hop in loan fees fa studoit loan borrowers, putting more inooey into the hands of 
students when they pay tuition bills and otha college expenses.*

fa, I99S MB bued oa Ike uiticipatBd Hite diitributiaa of Pail radpicati ia 1998-99 and the likalibood that a PeU or ooa-Pall 
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U.S. DEPARTMENT OF EDUCATION 

WISCONSIN
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $254.3 Million for Students in Wisconsin
On March 20,1997, the Presideot aeot to Congress legislation to open the <kx)rs of coHege to more Americans.
The Hope and Opportunity for Postsecoodaiy Education ^OPE) Act of 1997 - part of the President's five-year 
balanced budget plan - would provide more than $81 billion over five yean to middle- and low-income families 
struggling to pay for college. Alrea^, naore than 300 college and university presidents have expressed support 
for the President's higher education initiatives, which include:
Tax relief for middle-income families: S36.1 billion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 begiiining in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 milUon 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants 
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next 
5 years. Awards would be raised by as much as $300 for ova 3.6 million low- and moderate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, and 25 percent on 2.5 millioo otha loans for students and parents. Relief fixxn 
administrative fees provides borrowers with more money to meet college costs.
Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow 

to dwh»rt up to $5,250 of employa-provided educational assistance for undagraduate and graduate 
studies pa year throu^ 2000, and would provide a tax credit to small businesses that provide educational 
assistance. These provisions would save taxpayers $2.4 billion ova 5 years.

V____________________________________________________________________
W1SCX)NS1N

Unda the President's plan, Wisconsin students would receive an estimated $254.3 millioo in 1998, including;

• An $ 130 millioo in tax benefits for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'

• A pfxi{}oclod toCftl IS.7 to Pell Gnots for 64^00 low-income students. Tlie President's prwossi
would provide an additional $26 millioo in 1998, and would benefit 5,600 more students than in 1997.^

• An estimated $8.5 millioo drop in loan fees for student loan borrowers, putting more money into the hands of 
students when they pay tuition bills and otha college expenses.’

' Estiaamfcr 199Su«b«MdaalheHliGipatedilil«diilribwtiaaorPcili«cipiMUia 199S-99uidllMlikdiboodthataPcllarMa-PeU 
UHdeat wiD raooivc t tax ImmSl

’ EitiBMnaicbueiiM 199S-99P«iGnBtpni}ectioa>.MtiuiltdbytiwI994-9SKadeBicyMrdiitributiMorPellrecipMatiaadfuitdiag 
MMOg diflenat SiMat.

’ EKiiBatnait bued oa pn)octed Vmd iBouiilsaBd Duaberofbonowtn fcracademicytar I99S-99, aad tfcc hiftonca] diftributioa ofkMni 
bySiMe.



rjl*

U.S. DEPARTMENT OF EDUCATION 

WYOMING
The President's Hope ind Opportunity for Postsecondary Education (HOPE) Act 

of 1997 Would Provide $29.9 Million for Students in Wyoming
On March 20,1997, the President sent to Congress legislation to open the doonofcoUegc to mcxn Americans.
The Hope and Opportunity for Postsecondaiy EducJtion (HOPE) Art of 1997 - part of the President’s five-year 

budget plan - would provide more than $81 billion ova five yean to middle- and low-income families 
struggling to pay for ooilege. Alrea^, more dun 300 college and university presideots have expressed support 
for the President's higha education initiatives, which include:
Tax relief for nuddle-incoiDe families: $36.1 biUion over five years. The President's HOPE Scholarship, a 
$1,500 tax credit for tuition paid for each of the fint two yean of college, would benefit 4.2 million students 
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to 
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million 
students in 1998.
The largest Pell Grant increase in two decades. The HOPE Art would also increase and expand Pell Grants 
by $1.7 billion ova the 1997 level - the fint step toward providing at least $40 billion in grant aid ova the next 
5 yean. Awards would be raised by as much as $300 for ova 3.6 million low- and modaate- income students 
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.
Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million 
low- and middle-income students, mi 25 percent on 2.5 million otha loans for students and parents. Relief from 
administrative fees provides borrowers with more money to meet college costs.
Extending the Ux-frcc treatment of employer-provided educational assistance. The HOPE Art would allow 

to deduct up to $5,250 (d'en^loya-provided educational assistance for undagraduate and graduate 
studies pa yea throu^ 2000, and would provide a tax credit to small businesses that provide educational 
B^sistance These provisions would save taxpayen $2.4 billioo ova 5 years.

V_____________________________________________________
WYOMING

Unda the President's plan, Wyoming would receive an estimated $29.9 million in 1998, including:

An $ 13 million in tax benefite for students and their families throu^ the HOPE Scholarship tax
credit and the tuition tax deduction.'
A projected total of $16.1 million in PeU Grante for 8,700 low-income students. The President's proposal 
would provide an $3.6 millioo in 1998, and would benefit 800 more students than in 1997.^

An estimated $0.7 millioo (hop in loan fees for student loan borrowers, prtting more money into the hands of 
students when they p^ tuition bills and otha college expenses.^

' EhibMh fcrI99Saic bated 08 the aalkipaled Hale distribulioo of P«a racipieati ia 199S-99ud the likelihood tiwt a PeO or noe-PeO 
Uudent win receive a tax baaeSt

* Eadmalaa are baaed 00 199*-99PeB Great p«»eetioBa.a4nitod by *e 1994-95 academic year dinribulioB of Pen redpicBliaadluiidiBg
amoas difienat Stalea.
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President Clinton’s Hope and Opportunity 

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

TODAY, THE PRESIDENT WILL SEND TO CONGRESS NEW LEGISLATION TO HELP 
OPEN THE DOORS OF COLLEGE TO MORE AMERICANS. The Hope and Opportunity for 
Postsecondary Education (HOPE) Act of 1997 — part of President Clinton’s five-year balanced budget — 
includes a $10,000 tuition tax deduction, a $1,500 Hope Scholarship tax credit, a substantial Pell Grant 
expansion and increase, a cut in student loan fees, new educational assistance from employers, and other 
provisions. The new legislation provides:

V $38.4 billion over five years in tax relief for middle-income families struggling to pay for college 
and make ends meet.
At least $40 billion in Pell Grants over five years to provide more tuition assistance to low- and 
moderate-income families, the largest increase in two decades.
$2.6 billion in savings over five years in reduced loan fees for student loan borrowers - putting 
more money into the hands of students when they pay tuition bills and other college expenses. 
Financial support for worker training through the tuition deduction and the extension of the 
tax-free treatment of up to $5,250 per employee in employer-provided educational assistance.

KEY ELEMENTS OF THE HOPE ACT OF 1997

Includes a $1,500 per student HOPE Scholarship tax credit for tuition 
and fees in the student’s first year and another $1,500 in the second year if 
the student earns at least a B minus average. That credit will help 4.2 
million students in 1998.
Provides a $10,000 tuition tax deduction for higher education and 
training, which is expected to help the families of 8.1 million students in 
1998.
Provides the largest Pell Grant increase in two decades -- from $2,700 
in FY 1997 to $3,000 in FY 1998. Over 3.6 million students now eligible 
will receive an increase of up to $300. This increase and other changes 
will make an additional 348,000 families eligible for the grant.
Lowers fees and reduces interest rates for millions of student 
borrowers.

OVER 250 COLLEGE PRESIDENTS EXPRESS SUPPORT FOR THE PRESIDENT’S HIGHER 
EDUCATION PLAN. Already, over 250 college presidents - representing community colleges, public 
and private colleges and universities -- have expressed support for the President’s higher education 
initiatives.

NEW STATE-BY-STATE ANALYSIS SHOWS EVERY REGION OF THE COUNTRY 
BENEFITTING FROM THE HOPE ACT. For the 1998-99 academic year, these proposals will 
provide nearly $1.7 billion in Federal benefits for students in California, and over $300 million for 
students in Virginia.



Benefits to Students under Hope and Opportunity 

for Postsecondary Education Act of 1997
(dollars in millions)

State

Total Pell 
Budget Authority 

in Award Year 
1998-99

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
District of Columbia
Florida
Georgia
Hawaii
Idaho
Illinois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming
Outlying Areas

TOTAL

$144.2
8.7

135.8
76.3

873.8
98.2
47.2
10.4
19.8

358.5
168.8

14.5
40.8 

275.1
139.0
93.0
82.3

125.6
175.9

28.1
99.0

153.1
248.7
128.9
111.4
146.5
34.2
50.4
15.9
23.5

145.5
64.6

744.6
157.4 
28.4

288.4
129.8
74.8

294.7 
412.3

32.2
94.3
29.9

136.9
495.7

82.1 
16.2

143.8
132.7 
59.2

115.7 
16.1 
12.1

$7,635.0

Combined 
Tax Benefits 
for Calendar 

Year 1998
$92

13 
115
37

777
103
70 
20 
35

260
125
29
24

314
122

71
71
72 
78 
24

114
180
231
121
45

122
15 
49 
28 
27

143
41

422
157

16 
226

73 
69

256

32
71
14 
99

395
59
15 

151 
120

35
130

13
0

$5,921.0

Cut in Student 
Loan Fees for 
Award Year 

1998-99
$5.8

0.3
10.3
3.0

46.0
8.5
5.2
1.0
6.4

19.5
11.6 
0.8
2.2

20.0 
11.1
8.4
4.6
5.6
9.1
2.2 
6.1

18.9
15.3
9.6
3.7 

11.2
1.9
3.9 
1.1
2.7
7.9
2.5

42.6 
10.8

1.8
20.7 

6.1
5.8

27.9
2.6
3.5
5.5
1.9 
8.1

25.1
3.2
2.2

11.4
8.9 
3.0
8.5 
0.7 
0.0

$466.5

Total
Benefits for 
Award Year 

1998-99
$242.0

21.9
261.1
116.3 

1696.7
209.6
122.3 
31.4 
61.2

638.0
305.4

44.2
67.1

609.0
272.1
172.4
157.9
203.3
263.0

54.3
219.1
352.0
495.0
259.6
160.2
279.7

51.1
103.4
45.0
53.1

296.4
108.1 

1209.2
325.1
46.2

535.1
208.9
149.6
578.6
414.9 

67.6
170.8
45.8 

244.0
915.8
144.3 
33.4

306.2
261.7

97.2
254.3

29.9 
12.1

$14,022.5
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Pell Benefits to Students under the President's 
FY1998 Budget Policy

(Recipients in thousands, dollars in millions)

State

Total Pell 
Recipients in 
Award Year 

1998-99
Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
District of Columbia
Florida
Georgia
Hawaii
Idaho
Illinois
indiana
Iowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming
Outlying Areas

TOTAL

79.3
4.6

72.7
39.1

431.6
53.7 
26.9

6.1
10.6

189.5 
99

7.7 
21

149.7
77.4
51.8
45.2
65.2
86.2
15.2
55.1
82.1

138.6
73.9
54.8
80.5
17.5
29.3 

9.1
13.2
75.7
33.7 

369.5
85.9 

15
158.3
67.8
40.5

156.4
180.5

17.9
53.1
16.2 
72.7

266.4
46
9.3

79.4
69.6
29.7
64.5 

8.7
6

4,009.4

Increase In 
Pell Recipients 

From Award 
Year 1997-98

Total Pell 
Budget Authority 

in Award Year 
1998-99

6.9 
0.4
6.3
3.4

37.5
4.7
2.3 
0.5 
0.9

16.4
8.6
0.7
1.8 
13

6.7
4.5
3.9
5.7
7.5
1.3
4.8
7.1 
12

6.4
4.8 

7
1.5
2.5 
0.8
1.1
6.6
2.9

32.1
7.5
1.3 

13.7
5.9
3.5

13.6
15.7

1.6
4.6
1.4 
6.3

23.1 
4

0.8
6.9 

6
2.6 
5.6 
0.8 
0.5
348

Increase In 
1998 Pell 

Budget Authority 
from 1997

$144.2
8.7

135.8
76.3

873.8
98.2
47.2
10.4
19.8

358.5
168.8

14.5
40.8 

275.1
139.0
93.0
82.3

125.6
175.9

28.1
99.0

153.1
248.7
128.9
111.4
146.5
34.2
50.4
15.9
23.5

145.5
64.6

744.6
157.4 
28.4

288.4
129.8
74.8

294.7 
412.3

32.2
94.3
29.9

136.9
495.7

82.1 
16.2

143.8
132.7 
59.2

115.7 
16.1 
12.1

$7,635.0

$32.4
I. 9

30.5
17.2 

196.4
22.1
10.6
2.3
4.5 

80.6
37.9

3.3
9.2 

61.8
31.2
20.9
18.5
28.2
39.5
6.3

22.3
34.4
55.9
29.0
25.0
32.9 
7.7

II. 3
3.6
5.3

32.7
14.5

167.3 
35.4

6.4
64.8
29.2
16.8
66.2
92.7 
7.2

21.2
6.7

30.8
111.4

18.4 
3.6

32.3
29.8
13.3
26.0

3.6
2.7 

$1,716.0
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Explanation of State-by-State Tables 

Table 1 - Benefits to Students under the HOPE Act

The first column provides the total estimated Pell Grant funding in the 1998-99 academic year 
for students attending postsecondary institutions in the State.

The second column provides the total estimated reduction in taxes (as a result of the HOPE 
Scholarship and the higher education tax deduction) in the 1998 calendar year for students 
attending postsecondary institutions in the State.

The third column provides the total estimated reduction in loan fees in the 1998-99 academic 
year for students and parents attending postsecondary institutions in the State.

The final column is a total of the first three columns; the total benefit for students in the State.

Table 2 — Pell Grant Benefits to Students

For students attending postsecondary institutions in the State in the 1998-99 academic year:

• the first column shows the number of Pell Grant recipients;
• the second column shows the increase in the number of recipients over the 

previous year;
• the third column shows the total Pell Grant funding; and
• the fourth column shows the increased Pell Grant funding over the previous year.

Methodology of State-by-State Analysis

Pell Grant Budget Authority for Academic Year 1998-99
Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year 
distribution of Pell recipients and funding among different States.

Combined Tax Benefits for Calendar Year 1998
Using a nationally-representative sample of postsecondary students, we first determined the 
likelihood of a Pell and non-Pell recipient receiving a tax benefit. Using these data and the Pell 
Grant distributions discussed above, we estimated the number of students that would receive a 
tax benefit in each state. We then used this relative distribution of tax beneficiaries to allocate 
calendar year 1998 benefit amounts ($5.9 billion) among the States.

Cuts in Student Loan Origination Fees for Academic Year 1998-99
Estimates are based on projected loan amounts and number of borrowers for academic year
1998-99, and the historical distribution of loans by State. Two percent of Stafford (subsidized)
loan volume and one percent of unsubsidized loan volume equal the estimated student savings by
State.
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Highlights of the
Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997

Title I: Higher Education Tax Incentives

HOPE 
Scholarship 
Tax Credit

Up to $1,500 per-student tax credit 
for tuition and fees in student's first 
year and another $1,500 in the second 
year if student earns at least a B- 
average.

$18.6 billion over five 
years.

Expected to help 4.2 million students in 
1998.

$10,000 Tax 
Deduction for 

Higher
Education and 
Training

Phases up from $5,000 in 1997 to a 
$10,000 maximum deduction in 1999 
for tuition and fees. Also available for 
training and lifelong learning.

$17.5 billion over five 
years.

Expected to help 8.1 million students in 
1998.

Tax-Free
Education
Savings*

Families with incomes up to 
$100,000 would be eligible for IRAs, 
and could make penalty-free 
withdrawals for higher education.

Education specific 
estimates not available.

Combined with tax deduction, IRA used 
for education will never be taxed. Will 
make over 20 million families eligible 
for such a benefit.

Educational 
Assistance 

from Employers

Extends tax exclusion for 
employer-provided education 
assistance through 2000, for both 
undergraduate and graduate 
education. Also provides tax credit to

small businesses.

$2.4 billion between 
1997-2001.

Benefits 1.7 million employees a year.

Community 
Service: Loan 
Forgiveness

Tax relief for community service loan 
forgiveness and for borrowers who 
repay through the income contingent 
repayment plan for 25 years.

$15 million over five 
years.

Not available.

Title II: Financial Aid for Needy Students

Pell Grant 
Increase and 
Expansion

Largest increase in two decades -- 
from $2,700 in FY97 to $3,000 in 
FY98. Combined with the FY97 
increase, the maximum grant has 
increased $530 since FY96.

At least $40 billion over 
five years. $1.7 billion 
more in 1998 than the 
FY97 appropriation ~ a 
25% increase in aid.

Over 3.6 million students now eligible 
will receive an increase up to $300. This 
increase will also make an additional 
130,000 families eligible for the grant.

Pell Grant 
Expansion for 

Older, Low- 
Income 

Students

Increases eligibility for older, low- 
income students to receive a Pell 
Grant.

$3.9 billion over five 
years.

An additional 218,000 low-income 
students generally aged 24 or over will 
be newly eligible for Pell Grants. The 
new recipients will receive, on average, a 
grant of $1,431.

Cut in
Student Loan 

Fees

Cuts loan fees from 4% to 2% on 
need-based Stafford loans - and to 
3% on other loans for students and 
parents.

$2.6 billion in savings 
for borrowers over five 
years

Loan fees will be cut in half for 4 million 
low- and middle-income students, and by 
a quarter for 2.5 million other loans.

*The IRA proposal is not part of the HOPE Act but will be transmitted to Congress separately.
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Summary of the Hope and Opportunity 

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

Today's employers look for job applicants with more than a high school diploma. Since the success of the 
post-World War II GI Bill, the Federal Government has expanded college aid, making it possible for more 
Americans to attend college. But for too many, the financial strains of continuing their education are still 
severe. The President's Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ensures that 
these barriers to higher education continue to fall for all Americans and provides tax relief for middle-income 

families struggling to pay for college.

Title I: HIGHER EDUCATION TAX INCENTIVES

HOPE Scholarship Tax Credits

• Up to a $ 1,500 per student credit for tuition and fees for course work beginning on or after July 1,
1997.

• Credit can be claimed in two tax years for any student who has not finished 13th and 14th years of 

education.

• The tax credit is expected to help 4.2 million students (1998), and would save families $ 18.6 billion 

over five years.

The non-refundable tax credit is available for students enrolled on at least a half-time basis during the first two 
years of postsecondary education. The credit may be claimed in no more than two years. To receive the 
credit for the second time, the student must have at least a B minus grade point average in course work 
completed before that year. Federal grants (but not loans or work-study) generally would reduce the allowable 
tax credit. No credit would be available for any student convicted of a drug-related felony.

The credit would be phased out for taxpayers filing a joint return with adjusted gross income between $80,000 
and $100,000. For taxpayers filing single and head-of-household returns, the credit would be phased out for 
adjusted gross income between $50,000 and 70,000. (The phase-out ranges and the amount of the credit 
would be indexed).

Tax Deduction for Higher Education and Training

• $ 10,000 per family maximum deduction for lifelong learning ($5,000 maximum in 1997 and 1998).

• Available for job training and re-training, in addition to traditional undergraduate and graduate 

education.

• Deduction is "above the line" - available even if the taxpayer does not itemize.

. Expected to help 8.1 million students (1998), and would save families $17.5 billion over five years.
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The deduction could be claimed for out-of-pocket tuition and fees paid for any student enrolled at least half­
time in a degree or certificate program, including graduate programs, at an eligible postsecondary institution.
In addition, the deduction would be available for the cost of training — whether or not it leads to a degree — 
that helps the student, older worker, or job-seeker improve or acquire job skills. A student in the first two 
years of postsecondary education could choose either the credit or the deduction, but not both. The deduction 
phases in, beginning with a $5,000 maximum per family for payments made after December 31, 1996 to cover 
course work beginning on or after July 1, 1997. It increases to a $10,000 maximum deduction beginning in 
1999. The deduction would be phased out at the same income levels as the credit.

Tax-free Education Savings*

• Families with incomes up to $ 100,000 would be eligible for IRAs, and could make penalty-free 

withdrawals for higher education.

• Combined with tuition deduction (above), the IRA savings spent by middle-income families on tuition 

and fees would never be taxed.

• As part of his balanced budget plan, the President has proposed a number of changes to IRAs to make it 
possible for families to use them to pay for education tax-free. Although the specific legislation providing for 
these changes is not included in the HOPE Act, it will be transmitted to Congress soon.

The President's budget plan would allow IRAs to be used for postsecondary education expenses free from 
early withdrawal tax penalties, and would make over 20 million families eligible to make tax-deductible IRA 
contributions. Currently, if an individual (or spouse) already participates in an employer's retirement plan, 
eligibility is phased out for taxpayers filing a joint return with adjusted gross income between $40,000 and 
$50,000 (between $25,000 and $35,000 for single filers). The proposal would expand the phase-out ranges for 
1997 through 1999 to $70,000 to $90,000 for joint filers ($45,000 to $65,000 for single). Beginning in 2000, 
the phase-out range would match the ranges described for the higher education tax credit. The proposal would 
also create a special IRA that could be used to save for education and other needs, subject to the same income 

limits.

Educational Assistance from Employers

• Extends tax exclusion for employer-provided education assistance (Section 127) through the year 
2000, for both undergraduate and graduate education.

• Tax credit to encourage small businesses to offer educational assistance to employees.

• Benefits 1.7 million employees a year.

The current exclusion from an employee's income of up to $5,250 per year of postsecondary educational 
assistance provided by an employer expires this year, and expired for graduate-level assistance last year. The 
President would extend the exclusion, and reinstate the graduate-level component, through the year 2000. In 
addition, for 1998-2000, small businesses would be given a new incentive to provide educational assistance to 
their employees through a ten-percent tax credit for amounts paid under an employer-provided educational 
assistance program for education provided by a third party.
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Community Service: Loan Forgiveness

• Tax-free loan cancellation for public service and forgiveness under the income contingent repayment 
plan.

Under current law, a charity or private educational institution that forgives a loan as part of a program that 
enables graduates working in certain professions (such as rural medicine or teaching) to pay off their student 
loans through community service must report the loan forgiveness as income to the graduate. This proposal 
would exclude the loan forgiveness from an individual’s income and clarify that the same treatment would be 
provided for forgiveness under the income contingent loan repayment plan for direct loans.

Title II: FINANCIAL AID FOR NEEDY STUDENTS 

Pell Grant Increase and Expansion

• Largest increase in Pell Grants in two decades.

• $300 boost in the Pell Grant maximum, to a $3,000 maximum award. Since FY 1996, the maximum 
award will have increased $530.

• A 25 percent funding increase over last year — $1.7 billion more than the FY 1997 appropriation.

• 3.6 million students now receiving Pell Grants will be eligible to receive an increase of up to $300.
The increase will make 130,000 more moderate-income families eligible for the grant.

• Older student provision will make Pell Grants available to additional 218,000 low-income students 

generally aged 24 or over.

• With these changes, the number of Pell Grant recipients will exceed 4 million in FY 1998.

• At least $40 billion available for Pell Grants for needy students over five years.

Pell Grants are the foundation of student aid for low- and moderate-income families. Increasing the maximum 
award to $3,000 provides more aid to currently eligible students, and makes an additional 130,000 students 
eligible for the grants. In addition, the proposal would increase the eligibility of older, low-income students. 
With this change, more low-income students who are 24 years old or older and financially independent from 
parents would receive a Pell Grant. Pell Grants are particularly beneficial for low-income students who have 
little or no tax liability because of the high award level and its availability for all four years of undergraduate 

education.

Cut Student Loan Fees and Interest

• Borrower-paid loan fees cut in half for 4 million low- and middle-income students, and by a quarter for 
2.5 million other loans to student and parent borrowers.

• $2.6 billion in borrower savings over five years produced by the fee cut alone.
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• Interest rate during in-school period cut for 2 million students, saving them an additional $1 billion.

Before 1993, borrowers lost up to 8 percent of their student loans in required fees before the money ever 
reached them. In 1993, the President's aggressive student loan reforms spurred a 50 percent cut in allowable 
fees that has already saved families nearly $2 billion. The President's plan proposes - for both the Direct and 
guaranteed loan programs - to cut loan fees from 4 percent to just 2 percent on need-based Stafford loans, and 
to 3 percent on other loans for students and parents.

The Congressional Budget Office and other analysts have noted that lender costs during the in-school period - 
when students are not required to make payments on their loans - are very low. The budget reduces the 
interest rate during that period by one percentage point.

The proposal provides these benefits to students while saving taxpayers $3.5 billion over five years by 
streamlining the guaranty agency system to make it more efficient and cost effective and by eliminating 
excess lender profits.

College Work-Study*

• Budget funds 1 million College Work-Study slots by the year 2000.

• Incentives to reach the goal of 100,000 work-study reading tutors by 1999.

The President's 1998 budget also increases aid for students through subsidized jobs in the College Work- 
Study program. The President has called on colleges to commit half of the increased fimding since FY 1996, 
$120 million for FY 1998, to supporting community service jobs. The Secretary of Education recently waived 
the institution's required portion of the awards for students that participate as reading tutors - part of 
America's Reading Challenge, helping to ensure that every child can read independently and well by the end 
of third grade. The President's budget is on a path to achieve the President's goal to raise the number of Work- 
Study recipients to a million by the year 2000, and 100,000 reading tutors by 1999.

• College Work-Study proposal is included in the President's budget request and appropriations language but 
not in the HOPE Act.
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Case Studies:
How the President’s Higher Education Proposals 

Benefit Typical American Families

Two Examples of How to Save for College Tax-Free

Taken together, the Administration’s proposal to allow penalty-free withdrawals from IRAs for college tuition 
and the tuition tax deduction allow families to save tax-free for their children’s education. Families pay no 
income taxes on money they contribute to an IRA, and the interest accumulates tax-free. Under the 
Administration’s proposal, families would be allowed to withdraw money from their IRA to pay higher 
education expenses without paying the usual excise tax. And because they can deduct tuition expenses of up 
to $10,000 per year from taxable income, they will not have to pay the income tax normally due on IRA 
withdrawals. This adds up to tax-free saving for college.

The following examples demonstrate how the Administration’s proposals help families save for their 
children’s college tuition:

Example 1
$35,000 Family Income

A family with combined income of $35,000 per year in a 15% marginal tax bracket saving for college 
expenses of $10,000 per year for 4 years. The family earns an 8% annual return.

• Under the Administration’s proposal this family would need to put $955 per year in before tax 
savings into an IRA for 18 years.

• Without the Administration’s proposal, the same family would need to put away almost $1,090 per 
year after taxes. That means that they need to earn more than $1,280 per year before taxes, a
difference of $325 per year to reach the same savings goal.

Example 2
$60,000 Family Income

A family with combined income of $60,000 per year in a 28% marginal tax bracket saving for college 
expenses of $10,000 per year for 4 years. The family earns an 8% annual return.

• Under the Administration’s proposal this family would need to put $955 per year in before-tax 

savings into an IRA for 18 years.

• Without the Administration’s proposal, the same family would need to put away $1,220 per year 
after taxes. That means that they need to earn nearly $1,700 per year before taxes, a difference of 
almost $750 per year to reach the same savings goal.
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Four Exflmplcs of How the HOPE Act Works

The tax liabilities used in the following four examples are based on the personal exemption, standard 
deduction and the beginning point for the 28 percent rate bracket assumed to be in effect in 1998, the first 
year the increased Pell Grants will be available under the President’s proposal. Under the proposal, the 
maximum tuition deduction for 1998 is $5,000. It is $10,000 for years thereafter. Tax liabilities are 
estimated on the assumption that itemized deductions of 18 percent of adjusted gross income are claimed 
if that amount exceeds the standard deduction.

Example 3
$60,000 Family Income 

Married Couple With One Child in College 
1998 Benefit: $1,500

Larry and Jill O’Neill are a married couple with two children. Larry and Jill earn $60,000 in 1998. They 
claim both children as dependents because they provide more than half of their support. Bobby, the 
O’Neills’ older child, enrolls as a freshman in a community college in the fall of 1998 and is charged 
$1,500 in tuition and required fees. Bobby’s parents pay his tuition. Under the President’s proposals, the 
O’Neill are entitled to a HOPE Scholarship tuition credit of $1,500. (Because a credit is being claimed for 
Bobby’s freshman year, his grade point average does not affect his eligibility for the credit.) The credit 
reduces their tax liability by $1,500. Thus, the O’Neills get a total benefit of $1,500 from the 

President’s proposals.

Without the President’s Proposals 
Tuition cost: $1,500 
Pell grant: $0 
Tax liability: $5,760

With the President’s Proposals 
Tuition cost: $1,500 
Pell grant: $0 
Tax liability: $4,260

Example 4 
$10,000 income 

Independent College Student 
1998 Benefit: $3,458

Joe Jefferson is a college freshman in the fall of 1998. He is single and supports himself He 
earns $10,000 in 1998. In September 1998, Joe enrolls in college and pays $3,025 in tuition and 
required fees for the fall semester. In December he is charged $3,025 in tuition and fees for the 
spring semester. Under the President’s proposals, Joe is entitled to a Pell grant of $3,000 that he 
uses to pay part of his tuition. He pays the remaining $3,050 with a combination of savings and 
loans. Under the President’s proposals, he is entitled to a tuition deduction for his $3,050 
payment. The deduction reduces Joe’s tax bill by $458, which is more than his total tax liability 
for the year. Thus, Joe gets a total benefit of $3,458 from the President’s proposals, $3000 in 

Pell Grants and $458 in reduced taxes.

Without the President’s Proposals 
Tuition cost: $6,050 
Pell grant: $0
Tax liability: $458 (less $3 EITC)

With the President’s Proposals 
Tuition cost: $6,050 
Pell grant: $3,000
Tax liability: $0 (plus $3 EITC refund)
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Example 5
$30,000 Family Income 

Married Couple with One Child in College 
1998 Benefit: $1,050

Victor and Susan Montoya are a married couple with one child, Maria. Tom and Susan earn 
$30,000 in 1998. They claim Maria as a dependent because they provide more than half of her 
support. Maria attends college for two semesters in 1998 and is charged $6,850 in tuition and 
required fees at the beginning of the year. Under the President’s proposals, Maria receives a Pell 
grant for $1,850. Her parents pay $1,000 of her tuition. She pays the rest of the tuition bill with 
a combination of savings and loans. Under the President’s proposals, the Montoyas are entitled 
to a tuition deduetion for the $5,000 their family has paid in tuition and required fees. The 
deduction reduces the Montoyas’ tax bill by $750. Thus, the Montoyas get a total benefit of 
$1,050 from the President’s proposals, $300 in additional Pell Grants and $750 in reduced 

taxes.

Without the President’s Proposals 
Tuition cost: $6,850 
Pell grant: $1,550 
Tax liability: $2,220

With the President’s Proposals 
Tuition cost: $6,850 
Pell grant: $1,850 
Tax liability: $1,470

Example 6
$90,000 Family Income

Married Couple With Two Children in College 
1998 Benefit: $1,450

Paul and Debbie Green are a married couple with two children, David and Barbara. Paul and 
Debbie have income of $90,000 in 1998 (including income from an IRA withdrawal, described 
below). They claim David and Barbara as dependents beeause they provide more than half of 
their support. In 1998, David is enrolled in college for the second semester of his junior year and 
the first semester of his senior year. Barbara is enrolled in the seeond semester of her freshman 
year and the first semester of her sophomore year. At the beginning of 1998, Barbara has a B+ 
grade point average. David’s bill for tuition and required fees is $5,000, and Barbara’s is $1,500. 
Paul and Debbie pay their children’s tuition and required fees with a combination of savings, 
including $2,000 they withdraw from their IRAs, and loans. Under the President’s proposals, 
they avoid any penalty for early withdrawal from their IRAs, and they are entitled to a eredit of 
$750 for Barbara’s tuition and a deduction of $2,500 for David’s tuition. (Because their income 
places them in the middle of the $80,000 to $100,000 phase-out range, they elaim half the 
maximum credit and deduction.) The credit and the deduetion reduce their tax liability by 
$1,450. Thus, the Greens get a total benefit of $1,450 from the President’s proposals.

Without the President’s Proposals 
Tuition cost: $6,500 
Pell grant: $0
Tax liability: $12,128 
Penalty for early withdrawal: $200.

With the President’s Proposals 
Tuition cost: $6,500 
Pell grant: $0 
Tax liability: $10,678
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COLLEGE AND UNIVERSITY PRESIDENTS SUPPORT 

PRESIDENT CLINTON’S HIGHER EDUCATION INITIATIVE

Already, over 250 college presidents - representing community colleges, public and private colleges and 
universities - have expressed support for President Clinton’s higher education initiatives.

70 community college presidents and 280 community college trustees signed the American Association of 
Community Colleges and Trustees letter of support for the-President’s higher education initiatives

105 private college presidents joined the president of Dickinson College in signing a letter of support for 
the President’s initiatives

23 California State University presidents joined the Chancellor of the California State University System 
in a letter of support for the President’s initiatives

63 Christian college presidents signed the Coalition for Christian Colleges & Universities letter 
commending the President for his higher education efforts

The American Council on Education Board of Directors, which represents 1,700 college and university 
presidents, passed a resolution in support of the President’s initiatives

The National Association of Student Financial Aid Administrators, representing over 3,100 colleges and 
universities, expressed support for the President’s initiatives
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