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ABILL

To amend the Internal Revenue Code of 1986 to provide tax relief to middle income
families who are struggling to pay for college, to amend the Higher Education Act of 1965 to
provide significantly increased financial aid for needy students, provide universal access to
postsecondary education, reduce student loan costs while improving student loan benefits, to
streamline the Federal Family Education Loan Program, and for other purposes.

s gnacted oy tne HENgle d gle)l} A Ll ,l"--_i
, That this Act may be cited as the "Hope and Opportunity for
Postsecondary Education Act of 1997".

TITLE I--TAX PROVISIONS

SHORT TITLE; '
AMENDMENT OF 1986 CODE; TABLE OF CONTENTS

SEC. 101. (a) SHORT TITLE.--This title may be cited as the ° ‘Higher Education Tax
Incentive Act of 1997".
(b) AMENDMENT OF 1986 CODE .--Except as otherwise efcpressly provided, whenever
in this title an amendment or repeal is expressed in terms of an amendment to, or repeal of, a
section or other provision, the reference shall be considered to be made to a section or other
prévision of the Internal Revenue Code of 1986.
(c) TABLE OF CONTENTS .-
TITLE I--TAX PROVISIONS
Sec. 101. Short title; amendment of _1986 code; table of contents.
| Sec. 102. Credit for higher education expenses.

Sec. 103. Deduction for higher education expenses.



Sec. 104. Treatment of cancellation of certain student loans.
Sec. 105. Employer-provided educational assistance programs.

Sec. 106. Small business educational assistance credit.

CREDIT FOR HIGHER EDUCATION EXPENSES
SEC.102. (a) IN GENERAL.--Subpart A of part IV of subchapter A of chapter 1
(relating to nonrefundable personal credits) is amended by inserting after section 24 the
following new section:
“'SEC. 24A. HIGHER EDUCATION TUITION AND FEES.

**(a) ALLOWANCE OF CREDIT.--In the case of an individual, there shall be allowed
as a credit against the tax imposed by this chapter for the taxable year the amount of qualified
higher education expenses paid by the taxpayer during such taxable year for education furnished
during any academic period beginning in such year.

*(b) LIMITATIONS.--
(1) DOLLAR LIMITATION.--
**(A) IN GENERAL.--The amount allowed as a credit under
subsection (a) for any taxable year with respect to the qualified higher education expenses of any
1 individual shall not exceed $1,500.
| **(B) REDUCTION FOR OTHER NONTAXABLE FEDERAL

ASSISTANCE.--

**(i) IN GENERAL.--If any nontaxable Federal assistance is



allocable to any academic period, the dollar amount applicable under subparagraph (A) for the
taxable year in which such period begins shall be reduced by the amount of such assistance.

(i) NONTAXABLE FEDERAL ASSISTANCE.--For purposes
of clause (i), the term “nontaxable Federal assistance' means any scholarship or grant provided by
the Federal Government which is exempt from tax under this chapter by reason of section 117 or
any other Federal law. Suchlterm shall not include any benefit described in section 480(c)(2) of
the Higher Education Act of 1965 (20 U.S.C. 1087vv(c)(2)), as in effect on the date of enactment
of this section.

(2) CREDIT ALLOWED FOR ONLY 2 TAXABLE YEARS.--No credit shall
be allowed under subsection (a) for a taxable year with respect to the qualified higher education
expenses of an individual unless the taxpayer elects to have this section apply with respect to
such individual for such year. An election under this paragraph shall not take effect with respect
to an individual for any taxable year if an election uﬁder this paragraph (by the taxpayer or any
other individual) is in effect with respéct to such individual for any 2 prior taxable years.

“*(3) CREDIT ALLOW FOR YEAR ONLY If INDIVIDUAL IS AT LEAST %
TIME STUDENT FOR PORTION OF YEAR.--No credit shall be allowed under subsection (a)
for a taxable year with respect to the qualiﬁed higher education expenses of an individual urxiess
such individual is an eligible student for at least one academic period which begins during such
year.

*(4) CREDIT ALLOWED ONLY FOR FIRST TWO YEARS OF
POSTSECONDARY EDUCATION.--No credit shall be allowed under subsection (a) for a

taxable year with respect to the qualified higher education expenses of an individual if the
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individual has completed (before the beginning of such taxable year) the first 2 years of
postsecondary education at an institution of higher education.
**(c) LIMITATION BASED ON MODIFIED ADJUSTED GRCSS INCOME.--

(1) IN GENERAL.--The amount which would (but for this subsection) be taken
into account under subsection (a) for the taxable year shall be reduced (but not below zero) by
the amount determined under paragraph (2).

(2) AMOUNT OF REDUCTION.--The amount determined under this
paragraph is the amount which bears the same ratio to the amount which would be so taken into
account as--

**(A) the excess of--
(i) the taxpayer's modified adjusted gross income for such taxable
year, over
**(ii) $50,000 ($80,000 in the case of a joint return), bears to
**(B) $20,000.

**(3) MODIFIED ADJUSTED GROSS INCOME.--The term "modified adjusted

groés income' means the adjusted gross income of the taxpayer for the taxable year--
**(A) determined without regard to section 221, and
“(B) increased by any amount excluded from gross income under section

911, 931, or 933.



**(d) DEFINITIONS.--For purposes of this section--
"*(1) QUALIFIED HIGHER EDUCATION EXPENSES.--
“*(A) In general._The term 'qualified higher education expenses' means
tuition and fees required for the enrollment or attendance of-- (1)
the taxpayer, |
**(ii) the taxpayer's spouse, or

**(iii) any dependent of the taxpayer with respect to whom the

taxpayer is allowed a deduction under section 151,

“*at an institution of higher education.

**(B) EXCEPTION FOR EDUCATION INVOLVING SPORTS, ETC. -
Such term does not include expenses with respect to any course or other education involving
sports, -games, or hobbies, unless such course or other education is part of the individual's degree
program.

**(C) EXCEPTION FOR NONACADEMIC FEES.--Such term does not
include student activity fees, athletic fees, insurance expenses, or other expenses unrelated to an
individual's academic course Qf instruction.

*(2) INSTITUTION OF I-HGHER EDUCATION.--The term "institution of
higher education' means an institution-- '

**(A) which is described in section 481 of the Higher Education Act of

1965 (20 U.S.C. 1088), as in effect on the date of the enactment of this section, and



**(B) which is eligible to participate in a program under title IV of such
Act.
(3) ELIGIBLE STUDENT.--The term “eligible student’ meané, with respect to
any academic period, a student who--
(A) meets thg requirements of section 484(a)(1) of the Higher Education
Act of 1965 (20 U.S.C. lOél(a)(l )), as in effect on the date of the enactment of this section, and
(B) is carrying at least % the normal full-time work load for the course
of study the student is pursuing.
**(4) OTHER TERMS RELATING TO THE HIGHER EDUCATION ACT .-
The following terms shall have the meanings prescribed in regulations under section 481(g) of
the Higher Education Act of 1965 (20 U.S.C. 1088(g)), as added by the Student Financial Aid
Improvements Act of 1997:
**(A) Academic period.
**(B) Normal ftﬂl-time workload.
**(C) First two years of postsecondary éducation.
**(D) Qualifying grade point average.
**(E) Job skilis and new job skills.

**(¢) TREATMENT OF EXPENSES PAID BY DEPENDENT.--If a deduction under
section 151 with respect to an individual is allowed to another taxpayer for a taxable year
beginning in the calendar year in which such individual's taxable year begins--

**(1) no credit shall be allowed under subsection (a) to such individual for such

individual's taxable year, and



"*(2) qualified higher education expenses paid by such individual during such
individual's taxable year shall be treated for purposes of this section as paid by such other
taxpéyer. |

(f) TREATMENT OF CERTAIN PREPAYMENTS --If qualified higher education
expenses are paid by the taxpayer during a taxable year for an academic period which begins
during the first 3 months following such taxable year, such academic period shall be treated for
purposes of this section as beginning during such taxable year.

**(g) SPECIAL RULES.f-

**(1) DENIAL OF CREDIT IF INDIVIDUAL CONVICTED OF DRUG
OFFENSE.--No credit shall be allowed under subsection (a) with respect to the qualified higher
education expenses of an ndividual for any taxable year if the individual has been convicted
before the end of sﬁch year of a Federal or State felony offense consisting of the possession or
distribution of a contrqlled substance.

"*(2) DENIAL OF CREDIT IF INDIVIDUAL FAILS TO SATISFY GRADE
POINT AVERAGE REQUIREMENT .--If an election was in effect under this section with
respect to the qualified higher education expenses of an individual for any taxable year, no credit
shall be allowed under subsection (a) with respect to qualified higher education expenses of such
individual for a succeeding taxable year if the individual does not have a qualifying grade point
average for all courses at an institution of higher education for academic periods ending before

the beginning of such succeeding taxable year. Such average shall be determined without regard

to--



**(A) courses taken while attending high school, and
**(B) courses referred to in subsection (d)(1)(B).

**(3) NO DOUBLE BENEFIT.--No credit shall be allowed under subsection (a)
for any taxable year for any expense--

“(A) with respect to an individual if a deduction is allowed under section
221 for the taxable year for any expense with respect to such individual, or

**(B) for which a deduction is allowed under any other provision of this
chapter.

**(4) IDENTIFICATION REQUIREMENT.--No credit shall be allowed under
subsection (a) to a taxpayer with respect to the qualified higher education expenses of an |
individual unleés the taxpayer includes the name and taxpayer identification number of such
individual on the return of tax for the taxable year.

**(5) ADJUSTMENT FOR CERTAIN SCHOLARSHIPS.--The amount of
qualified higher educa_tion expenses otherwise taken into account under subsection (a) with
respect to an individual for an academic period shall be reduced @efdre the application of
subsections (b) aﬁd (c)) by the sum of--

**(A) any amounts paid for the benefit of such individual which are
allocable to such period as-- |
*(i) a qualified scholarship which is excludable from gross
income under section 117,
**(ii) an educational assistance allowance under chapter 30, 31, 32,
34, or 35 of title 38, United States Code, or under chapter 1606 of title 10, United States Code,l
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**(iii) a payment which is excludable from gross income under
se_ction 127, or

**(iv) a payment (other than a gift, bequest, devise, or inherité.ﬁce
within the meaning of section 102(a)) for such individual's educational expenses, or attributable
to such individual's enrollment at an institution of higher education, which is excludable from
gross income under any law of the United States, and

**(B) the amount excludable from gross income under section 135 which
is allocable to such expenses with respect to such individual for such period.
*(6) NO CREDIT FOR MARRIED INDIVIDUALS FILING SEPARATE

RETURNS.--If the taxpayer is a married individual (within the meaning of section 7703), this
section shall apply only if the taxpayer and the taxpayer's spouse file a joint return for the taxable
year.

*(7) NONRESIDENT ALIENS.--If the taxpayer is a nonresident alien
individual for any portion of the taxable year, this section shall apply only if such individual is
treated as a resident alien of the United States for purposes of this chapter by reason of an
election under subsection (g) or (h) of section 6013.

"+ *'(h) INFLATION ADJUSTMENTS.--
(1) DOLLAR LIMITATION ON AMOUNT OF CREDIT.--
*(A) IN GENERAL.--In the case of a taxable yéar beginning after 1997,
the $1,500 amount in subsection (b)(1)(A) shall be increased by an amount equal to_
**(i) such dollar amount, multiplied by
**(ii) the cost-of-living adjustment determined under section

9



1(f)(3) for the calendar year in which the taxable year begins, determined by substituting
“calendar year 1996' for “calendar year 1992' in subparagréph (B) thereof.
| **(B) ROUNDING.--If any amount as adjusted under subparagraph (A) is
not a multiple of $50, such amount shall be rounded to the next lowest multiple of $50.
*(2) INCOME LIMITS.--
| *(A) IN GENERAL .--In the case of a taxable year beginning after 2000,
the $50,000 and $80,000 amounts in subsection (c)(2) and section 221(b)(2)(B)(i)(11) shall each
be increased by an amount equal to--
**(i) such dollar amount, multiplied by
*(ii) the cost-of-living adjustment determined under section
1(H)(3) for the calendar year in which the taxable year begins, determined by substituting
“calendar year 1999' for ‘calendar year 1992' in subparagraph (B) thereof.
| **(B) ROUNDING.--If any amount as adjusted under subparagraph (A) is
not a multiple of $5,000, such amount shall be rounded to the next lowest multiple of $5,000.
(D) REGULATIONS.--The Secretary may prescribe such regulations as may be
necessary or appropriate to carry out this section, including regulations providing for a recapture
of credit allowed under this section in cases where there is a refund in a subsequent taxable year
Qf any amount which was taken into account in determining the amount of such credit.”
(b) EXTENSION OF PROCEDURES APPLICABLE TO MATHEMATICAL OR
CLERICAL ERRORS.--Paragraph (2) of section 6213(g) (relating to the definition of

mathematical or clerical errors) is amended by striking “and" at the end of subparagraph (G), by

10



striking the period at the end of subparagraph (H) and inserting **, and", and by inserting after
subparagraph (H) the following new subparagraph:
*(I) an omission of a correct TIN required under section 24A(g)(4) or
under section 221(d)(2)(A) (relating to higher education tuition and fees) to be included on a
‘return.”
(c) RETURNS RELATING TO HIGHER EDUCATION EXPENSES.--

(1) IN GENERAL .--Subpart B of part I of subchapter A of chapter 61 (relating
to information concerning transactions with other persons) is amended by inserting after section
6050R the following new section:

“SEC. 6050S. RETURNS RELATING TO HIGHER EDUCATION EXPENSES.
**(a) IN GENERAL.--Any person--

**(1) which is an institution of higher education which receives payments for
qualiﬁed higher education expenses with 1"espect to any individual for any. calendar year, or

**(2) which is enggged in a trade or business which, in the course of such trade or
business makes payments during any calendar year to any individual which constitute
reimbursements or refunds (or similar amounts) of qualified higher education expenses of such

individual,

**shall make the return described in subsection (b) with respect to the individual at such time as
the Secretary may by regulations prescribe.
**(b) FORM AND MANNER OF RETURNS.--A returh is described in this subsection
if such return-- | |
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*(1) is in such form as the Secretary may pfescribe,
**(2) contains--

*(A) the name, address, and TIN of the individual with fespect to whom
payments described in subsection (a) were received from (or were paid to),

*(B) the name, address, and TIN of any individual certified by the
individual described in subparagraph (A) as the taxpayer who will claim the individual as a
dependent for purposes of the deduction allowable under section 151 for any taxable year ending
with or within the calendar year,

*(C) the-- -

**(i) aggregate amount of payments for qualified higher education
expenses received with respect to the individual aescribed in subparagraph (A) during the
calendar year, and

**(ii) aggregate amount of reimbursements or refunds (or similar
amounts) paid to such individual during the calendar year,

**(D) the aggregate amount of nontaxable Federal assistance received with
respect to the individual described in subparagraph (A) during the calénda_r year, and
**(E) such other information as the Secretary may prescribe.
" *(c) APPLICATION TO GOVERNMENTAL UNITS.--For purposes of this section--
**(1) a governmental unit or any agency or instmmehtality thereof shall be treated
as a person, and

**(2) any return required under subsection (a) by such governmental entity shall

12



be made by the officer or employee appropriately designated for the purpose of making such'
return.

**(d) STATEMENTS TO BE FURNISHED TO INDIVIDUALS WITH RESPECT TO
WHOM INFORMATION IS REQUIRED.-- Every person required to make a return under
subsection (a) shall furnish to each individual whose name is required to be set forth in such
return under subparagraph (A) or (B) of subsection (b)(2) a written.statement sho“ringf-

**(1) the name, address, and phone number of the information contact of the
person required to make such return, and

**(2) the aggregate amounts described in subparagraphs (C) and (D) of subsection

(®)(2).

** The written statement required under the preceding sentence shall be furnished on or before
January 31 of the year following the calendar year for which the return under subsection (a) was
réquired to be made.

"(e) DEFINITIONS.--For purboses of this section, the terrhs ‘institution of higher
education’, "qualified higher education expenses', and ‘nontaxable Federal assistance' have the

meanings given such terms by section 24A.

**(f) RETURNS WHICH WOULD BE REQUIRED TO BE MADE BY 2 OR MORE
PERSONS.—-Except to 'the extent provided in regulations prescribed by the Secretary, in the case
of any amount received by any person on behalf of another person, only the person first receiving

such amount shall be required to make the return under subsection (a).
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**(g) REGULATIONS.--The Secretary shall prescribe such regulations as may be
necessary to carry out the provisiqns. of this section. No penalties shall be imposed under section
6724 with respect to any return or statement required under this section until such time as such
regulations are issued.”

(2) ASSESSABLE PENALTIES.--Section 6724(d) (relating to definitions) is
amended--
(A) by redesignating clauses (x) through (xv) as clauses (xi) through
(xvi), respectively, in paragraph (1)(B) and by inserting after clause (ix) of such paragraph the
following new clause:
**(x) section 60508 (relating to returns relating to payments for
qualified higher education expenses),”, and
(B) by striking ““or" at the end of the next to last subparagraph, by
striki.ng the period at the end of the last sui)paragraph and inserting "', or", and by adding at the
end the following new subparagraph: |
_. (Z2) section 6050S(d) (relating to returns relating to qualified higher
education expenses)."
(3) CLERICAL AMENDMENT.--The table of sectioris for Subpart B of part 111
of subchapter A of chapfer 61 is amended by inserting after the item relating to section 6050R
the following new item:

**Sec. 6050S. Returns relating to higher education expenses.”
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(d) CLERICAL AMENDMENT.--The table of sections for Subpart A of part IV of
subchapter A of chapter 1 is amended by inserting after the item relating to section 24 the
following new item:

**Sec. 24A. Higher education tuition and fees.”

(e) EFFECTIVE DATE; SUNSET.--(1) PURPOSE.--The President’s budget produces
balance in fiscal year 2002 under Office of Management and Budget assumptions, including the
permanent changes in l#w providing tax reduction set forth in the preceding portions of this
section. The President’s budget also includes a mechanism to guarantee balance under
Congressional Budget Office assumptions. As a part of that mechanism, the following provision
sunsetting the tax reduction is included, as well as specific expedited procedures for
" reinstatement of the reduction to the extent that Office of Management and Budget assumptions
prove correct.

(2) The amendments made by this section shall apply to expenses paid after
December 31, 1996 (in taxable years ending after such date), for education furnished in academic
periods beginning after June 30, 1997, except that no credit shall be allowed under section 24A

of the Internal Revenue Code of 1986 for taxable years beginning after December 31, 2000.

DEDUCTION FOR HIGHER EDUCATION EXPENSES
SEC. 103. (a) DEDUCTION ALLOWED.--Part VII of subchapter B of chapter 1
(relating to additional itemized deductions for individuals) is amended by redesignating section
221 as section 222 and by insetting after section 220 the following new section:

..'-‘SEC. 221. HIGHER EDUCATION TUITION AND FEES.
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**(a) ALLOWANCE OF DEDUCTION.--In the case of an individual, there shall be
allowed as a deduction the amount of qualified higher education expenses paid by the taxpayer
during the taxable year for education furnished to the taxpayer, the ta#payer's spouse, or any
dependent of the taxpayer with respect to whom the taxpayer is allowed a deduction under
section 151, as an eligible student at an institution of higher education during any academic
period beginning in such year. |

**(b) LIMITATIONS.-
(1) DOLLAR LIMITATION.--

*(A) IN GENERAL.--The amount allowed as a deduction under
subsection (a) for any taxable year shall not exceed $10,000.

**(B) PHASE-IN.--In the case of taxable years beginning in 1997 or 1998,
subparagraph (A) shall be applied by substituting '$5,000' for “$10,000'.

"(2) LIMITATION BASED ON MODIFIED ADJUSTED GROSS INCOME.--

*(A) IN GENERAL.--The amount which would (but for this paragraph)
be allowed as a deduction under subsection (a) shall be reduced (but not below zero) by the
amount det@ed under subparagraph (B).

*(B) AMOUNT OF REDUCTION.--The amount determined under this
subparagraph equals the amount which bears the same ratio to the deduction (détermined without
Egard to this paragraph) as--

**(i) the excess of--
**(I) the taxpayer's modified adjusted gross income for the

taxable year, over
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(1) $50,000 (380,000 in the case of a joint return), bears
to
**(ii) $20,000.

“(_C) MODIFIED ADJUSTED GROSS INCOME.--For purposes of
subparagraph (B), the -term ‘modified adjusted gross income' means the adjusted gross income of
the taxpayer for the taxable year determined--

**(i) without regard to this section and sections 911, 931, and 933,

and

*(ii) after the application of sections 86, 135, 219, and 469.

** For purposes of sections 86, 135, 219, and 469, adjusted gross income shall be determined
without regard to the deduction allowed under this section.
(D) CROSS REFERENCE.--
**For inflation adjustment of $50,000.and $80,000 amounts, see section 24A(h).
**(c) DEFINITIONS.--For purposes of this section--

(1) IN GENERAL.—Except as provided in paragraph (2), terms used in this
sectidn which are also used in section 24A have the respective meanings given such terms in‘
section 24A.

**(2) DEDUCTION AVAILABLE FOR EDUCATION TO ACQUIRE OF
IMPROVE JOB SKILLS.--For purposes of applying this section, the requirement of section

24A(d)(3) shall be treated as met if--
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*(A) the individual is enrolled in a course which enables the individual to
improve the individual's job skills or to acquire new job skills, and
*(B) the individual is nbt enrolled in an elementary or s_écondary school.
*(d) SPECIAL RULES.--
(1) DENIAL OF DOUBLE BENEFIT.--No deduction shall be allowed under
subsection (a) for any expense fqr which a deduction is allowed to the taxpayer under any other

provision of this chapter.

**(2) CERTAIN RULES TO APPLY .--Rules similar to the rules of subsections

(e) and (f) of section 24A, and the following rules of section 24A(g), shall apply for purposes of

this section:
**(A) Paragraph (4) (relatfng to identification requirement).
**(B) Paragraph (5) (relating to adjustment for certain scholarships).
**(C) Paragraph (6) (relating to no benefit for married individuals filing
separate returns).

**(D) Paragraph (7) (relating to nonresident aliens).
**(3) REGULATIONS.--The Secretary may prescribe such regulations as may be

necessary or appropriate to carry out this section.”
(b) DEDUCTION ALLOWED IN COMPUTING ADJUSTED GROSS INCOME.--
Section 62(a) is amended by inserting after paragraph (16) the following new paragraph:
**(17) HIGHER EDUCATION TUITION AND FEES.--The deduction allowed

by section 221."
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(c) CONFORMING AMENDMENT.--The table of sections for part VII of subchapter B

of chapter 1 is amended by striking the item relating to section 221 and inserting:
**Sec. 221. Higher education tuition and fees.
**Sec. 222. Cross reference.”

(d) EFFECTIVE DATE; SUNSET.--(1) PURPOSE --The President’s budget produces
balance in fiscal year 2002 under Office of Management and Budget assumptions, including the
permanent changes in law providing tax reduction set forth in the pfeceding portions of this
section. The President’s budget also includes a mechanism to-guarantee balance under
Coﬂgressiona.l Budget Office assumptions. As a part of that mechanism, the following provision
sunsetting the tax reduction is included, as well as specific expedited procedures for
reinstatement of the reduction to the extent that Office of Management and Budget assumptions
prove correct.

(2) The amendments made by this section shall ﬁpply to expenses paid after
December 31, 1996 (in taxable yeﬁrs ending after such date), for education furnis_hed in academic
periods beginning after June 30, 1997, except that no deduction shall Be allowed under section

221 of the Internal Revenue Code of 1986 for taxable years beginning after December 31, 2000.

TREATMENT OF CANCELLATION OF CERTAIN STUDENT LOANS
SEC. 104. (2) CERTAIN DIRECT STUDENT LOANS THE REPAYMENT OF
WHICH IS INCOME CONTINGENT.—-Paragraph (1) of section 108(f) is amended by striking

“any student loan if" and all that follows and inserting "“any student loan if--
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(A) such discharge was pursuant to a provision of such loan under
which all or part of the indebtedness of the individual would be discharged if the individual
worked for a certain period of time in certain professions for any of a broad class of employers,
or

*(B) in the case of a loan made under part D of title IV of the Higher
Education Act of 1965 which hasa repayment schedule established under section 455(e)(4) of
such Act (relating to income contingent repayments), such discharge is after the maximum
repayment period under such loan (as prescribed under such part)."

(b) CERTAIN LOANS BY EXEMPT ORGANIZATIONS.--

(1) IN GENERAL.--Paragraph (2) of section 108(f) (defining student loan) is
amended by striking '‘or" at the end of subparagraphs (B) and (C) and by striking subparagraph
(D) and inserting the following:

(D) any organization described in section 501(c)(3) and exempt from tax
under section 501(a), or

**(E) any educational organization desc;.ribed in section 170(b)(1)(A)(ii)
pursuant to an agreement with any entity described in subpafagraph (A), (B), (C), or (D) under

which the funds from which the loan was made were provided to such educational organization.

“'The term “student loan' includes any loan made by an organization described in subparagraph

(D) to refinance a loan meeting the requirements of the preceding sentence."”
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(2) EXCEPTION FOR DISCHARGES ON ACCOUNT OF SERVICES
PERFORMED FOR CERTAIN LENDERS.--Subsection (f) of section 108 is amended by adding
at thé end the folléwing new paragraph: |

*(3) EXCEPTION FOR DISCHARGES ON ACCOUNT OF SERVICES
PERFORMED FOR CERTAIN LENDERS.--Paragraph (1) shall not apply to the discharge of a
loan made by an organization described in paragraph (2)(D) (or by an organization described in
paragraph (2)(E) from funds provided by an organization described in paragraph (2)(D)) if the
discharge is on account of services performed for either such organization.”

(c) EFFECTIVE DATE.--The amendments made by this section shall apply to

discharges of indebtedness after the date of the enactment of this Act.

E_MPLOYER-PROVIDED EDUCATIONAL ASSISTANCE PROGRAMS

SEC. 105. (a) EXTENSION.—-Subsection (ci) of section 127 (relating to exclusion for
educational assistance programs) is amended to read as follows: |

| **(d) TERMINATION.--This section shall not apply to taxable years beginning after
~ December 31, 2000." |

(b) REPEAL OF LIMITATION ON GRADUATE EDUCATION.--The last sentence of
section 127(c)(1) is amended by striking **, and such term also does not include any payment for,
or the provision of any benefits with respect to, any graduate level course of a kind normally
taken by an individual pursuing a program leading to a law, business, medical, or other advanced

academic or professional degree".
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(c) EFFECTIVE DATES.--

(1) EXTENSION.--The amendments made by subsection (a) shall apply to
taxable years beginning after December 31, 1996.

(2) GRADUATE EDUCATION.--The amendment made by subsection (b) shall
apply with respect to expenses relating to courses beginning after June 30, 1996.

(3) EXPEDITED PROCEDURES.--The Secretary of the Treasury shall establish
expedited procedures for the refund of any overpayment of taxes imposed by the Internal
Revenue Code of 1986 which is attributable to amounts excluded from gross income during 1996
or 1997 under section 127 of such Code, including procedures waiving the requirement that an
employer obtain an employee's signature where the employer demonstrates to the satisfaction of

“the Secretary that any refund collected by the employer on behalf of the employee will be paid to

the employee.

SMALL BUSINESS EDUCATIONAL ASSISTANCE CREDIT
SEC. 106. (a) IN GENERAL.--Subpart D of part IV of subcﬁapter A of chapter 1
(relating to business related credits) is amended by adding at the end the following new section:
“'SEC. 45D. SMALL BUSINESS EDUCATIQNAL ASSISTANCE CREDIT.
| **(a) GENERAL.RULE.--For purposes of section 38, the small business educational
assistance credit for any taxable year is an' amount equal to 10 percent of the qualified
educational assistance expenses of the taxpayer for the taxable year.

**(b) QUALIFIED EDUCATIONAL ASSISTANCE EXPENSES.—-For purposes of this

section--
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(1) IN GENERAL .--The term 'qualified educational assistance expenses' means
any amount paid or incurred by an eligible small employer for educational assistance furnished to
an employee of the employer by a person other than such employer (or an employee of such
employer) under an educational assistance program described in section 127(b).

**(2) EDUCATIONAL ASSISTANCE.--The term ‘educational assistance' has the
meaning given such term by section 127(c)(1) (determined without regard to subparagraph (B)
thereof).

**(3) LIMITATIONS.--

*'(A) DOLLAR LIMITATION PER EMPLOYEE.--The aggregate amount
which may be taken into account under paragfaph (1) with respect to any employee for any
taxable year shall not exceed $5,250.

*'(B) PAYMENTS TO RELATED PERSONS.--

(1) IN GENERAL.--No amount shall be taken into account under
paragraph (1) if such amount is to be paid to a related person with respect to the employer.
*(il) RELATED PERSON.--For purposes of this subparagraph, a
person shall be related to the employer if--
**(I) such person is a 5-percent owner (within the meanihg
of section 416(1)(1)(B)(1)) of the employer, or
**(II) such person bears a relationship to the employer or

such a 5-percent owner which is described in section 267(b) or 707(b)(1).
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()} TRADE OR BUSINESS.--No amount shall be taken into account
under paragraph (1) unless it is incurred in the active conciuct of a trade or business by the
taxpayer.

**(c) ELIGIBLE SMALL EMPLOYER.--For purposés of this section-- -

(1) IN GENERAL.--A taxpayer shall be treated as an eligible small employer for
any taxable yéar if the average annual gross receipts of the taxpayer for the 3-taxable year period
ending with the preceding taxable year are $10,000,000 or less.

**(2) SPECIAL RULES.--Section 448(c)(3) shall apply for purposes of this
subsection.

**(d) DEFINITIONS AND SPECIAL RULES.--For purposes of this section--

(1) DEFII\fITIONS.--'Ihe terms ;employee' and ‘employer' have the meanings
given such terms by paragraphs (2) and (3) of section 127(c), respectively.

"(2) AGGREGATION.--

**(A) IN GENERAL.--All persons treated as a single employer under
subsection (a) or (b) of section 52 or subsection (m) or (0) of section 414 shall be treated as a
single employer.

"(B) ALLOCATION OF CREDIT.--The credit (if any) determined under
this section with respect to each person described in subparagraph (A) shall be its proportionate
share of the qualified educational assistance expenses giving rise to such credit.

**(3) SHORT TAXABLE YEARS.--For any taxable year having less than 12
months, the credit determined under this section shall be multiplied by a fraction, the numerator
of \&hich is the number of days in the taxable year and the denominator of which is 365.
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*'(4) DISALLOWANCE OF DEDUCTION.--
“'For disallowance of deduction for expenses for which credit allowable, see section 280C(d).
“(e)ITERMINATION.--This section shall not apply to qualified educational assistance
expenses incurred in taxable years beginning after December 31, 2000."
(b) DISALLOWANCE OF DEDUCTIONS.--Section 280C (relating to certain expenses
for which credits are allowable) is amended by adding at the end the following new subsection:
**(d) CREDIT FOR SMALL BUSINESS EDUCATIONAL ASSISTANCE
EXPENSES.--
(1) IN GENERAL.--No deduction shall be allowed for that portion of the
qualified educational assistance expenses (as defined in section 45D(b)) otherwise allowable as a
deciucﬁon for the taxable year which is equal to the amount of the credit determined for such
taxable year under section 45D.
| "*(2) ELECTION OF REDUCED CREDIT.--
“(A)IN GENERAL.--In the case of any taxable year for which an election
is made under this paragraph-- -
**(i) paragraph (1) shall not apply,.and
"*(i1) the amount of the credit under section 45D(a) shall be the
amount determined under subparagraph (B).
**(B) Amount of reduced credit._The amount of thé credit determined
under this subparagraph for any taxable year shall be the amount equal to the excess of--
(@) th¢ amount of credit determined under section 45D(a) without
regard to this paragraph, over
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*"(ii) the product of--
. *(I) the amount described in clause (i), and
**(II) the maximum rate of tax under section 11(b)(1).
**(C) ELECTION.--An election under this paragraph for any taxable year
shall be made not later than the time for filing the return of tax for such year (including
extensions), shall be made on such return, and shall be made in such manner as the Secretary
may prescribe. Such an election, once made, shall be irrevocable.
*(3) CONTROLLED GROUPS.--paragraph (3) of subsection (b) shall apply for
purposes of this subsection.”

(c) GENERAL BUSINESS CREDIT.--Subsection (b) of section 38 (relating to general
business credit) is amended by striking "“plus” at the end of paragraph (11), by striking the period
at the end of paragraph (12) and inserting "‘, plus”, and by adding at the end the following new
paragraph: |

**(13) the small business educational assistance credit determined under section
45D(a)."

(d) CONFORMING AMENDMENTS.--

(1) NO CARRYBACK .--Subsection (d) of section 39 (relating to carryback and
carryforward of unused credits) is amended by adding at the end the following new paragraph:
**(8) NO CARRYBACK OF SECTION 45D CREDIT BEFORE

ENACTMENT .--No portion of the unused business credit for any taxable year which is
attributable to the credit determined under section 45D may be carried back to a taxable year

ending before the date of the enactment of section 45D."
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(2) The table of sections for Subpart D of such part IV is amended by adding at
the end the following new item:
“*Sec. 45D. Small business educational assistance credit.”
(e) EFFECTIVE DATE.--The amendments made by this section shall apply to education

and training furnished in taxable years beginning after December 31, 1997.
TITLE II--STUDENT FINANCIAL AID PROVISIONS

SHORT TITLE; REFERENCES
SEC. 201. (a) SHORT TITLE.--This title may be cited as the "Student Financial Aid
Improvements Act of 1997".
(b) REFERENCES .--References in this title to "the Act" shall refer to the Higher

Education Act of 1965 (20 U.S.C. 1001 et seq.).

PART A--PELL GRANTS
PELL GRANT MAXIMUM AWARD
.. SEC. 211. Section 401(b)(2)(A) of the Act is amended by adding at the end thereof the.
following: "Except as otherwise providedlin this section, in no case shall the maximum basic

grant be less than $3,000.".
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PART B--STUDENT LOAN PROVISIONS

MANAGEMENT AND RECOVERY OF RESERVES
SEC. 221. (a) Section 422 of the Act is amended--

(1) by amending subsection (g)(1) to read as follows:

"(1) AUTHORITY TO RECOVER FUNDS.--(A) Notwithstanding any other
provision of law, the reserve funds of the guaranty agencies, and any assets purchased or
developed with such reserve funds, regardless of who holds or controls the reserves or assets,
shall remain the property of the United States._

"(B) The Secretary may direct the guaranty agency to require the return,
to the guaranty agency or to the Secretary, of any reserve funds or assets held by, or under the
control of, any other entity, that the Secretary determines are required--

| "(i) to pay ﬁle program expenses and contingent liabilities of the
guaranty agency;
"(ii) to satisfy the guaranty agency's requirements under
subsection (h); or
"(iii1) for the orderly termination of the guaranty agency's
operations and the liquidation of its assets.

"(C) The Secfetary may direct a guaranty agency, or such agency's officers
or directors, to cease any activity involving expenditure, use, or transfer of the guaranty agency's
reserve funds or assets that the Secretary determines is a misappllication, misuse, or improper

expenditure of such funds or assets."; and
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" (2) by adding after subsection (g) the following new subsections:
"(h) L OF ERVE F1 YEAR 7 THROU
2; N E OF RESERVE S ~~(1)(A)
Notwithstanding any other provision of law, the Secretary shall, except as otherwise provided in
this subsection, recall from the reserve funds held by guaranty agencies (which for purposes of

this subsection shall include any reserve funds held by, o under the control of, any other entity)

not less than--
"(i) $731,000,000 in fiscal year 1998;
"(ii) $127,000,000 in fiscal year 1999;
"(iii) $186,000,000 in each of the fiscal years 2000 and 2001; and
"(iv) $1,271,000,000 in fiscal year 2002.
"(B) Funds returned to the Secretary under this subsection shall be
deposited in the Treasury.

"(C) The Secretary shall require each guaranty agency to return reserve
funds under subparagraph (A) based on its proportionate share, as determined by the Secretary,
of all reserve funds held by guaranty agencies as of September 30, 1996.

"(2)(A) Within 45 days of enactment of this subsection, all reserve funds held by
a guaranty agency that have not yet been recalled by the Secretary under paragraph (1) shall be -
transferred by the guaranty agency to a restricted account (of a type specified by the Secretary)
established by the guaranty agency, anci be invested in United States Government securities
specified by the Secretary. The manner and timeframe in which reserve funds so invested are

r,écalled shall be specified by the Secretary, consistent with the requirements of this subsection.
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Except as described in subparagraph (B), the guaranty agency shall not use the reserve funds in
such account, which shall include the earnings thereon, for any purpose without the express
permission of the Secretary.

"(B)Xi) In order to assist guaranty agencies in meeting program expenses,
the Secretary shall permit the use of not more than an aggregate of $350,000,000 of the reserve
funds held in the restricted accounts described in subparagraph (A) by guaranty agencies with
agreements under section 428(c), as working capital to be used for such purposes as the Secretary
may specify. The Secretary shall specify the amount of reserve funds in each guaranty agency's
restricted account that may be used as working capital, based on the guaranty agency's
proportionate share of all borrower accounts outstanding on September 30, 1996. The guaranty
agency shall repay such amount to its restricted account (or returned to the Treasury, if so
directed by the Secretary) by no later than September 30, 2002, or the date on which such
agency's agreement under section 428(c) ends (through resignation, expiration, or termination),
whichever is earlier. |

"(ii) The guaranty a;gency may use the earnings from its restricted
account for fiscal year 1998 to assist in meeting its operational expenses for such year.

"(C) Non-liquid reserve fund assets, such as buildings and equipment
purchased or developed by the guaranty agency with reserve funds, and any liquid assets
remaining in a guaranty agency's restricted account after the recalls in paragraph (1)(A), shall--

"(i) remain the property of the United States;
"(ii) be used only for such purposes as the Secretary determines
are appropriate; and
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"(iii) be subject to recall by the Secretary no later than the date on
which such agency's agreement under section 428(c) ends (through resignation, expiration, or

termination, as the case may be).".

REPAYMENT TERMS
SEC. 222. (a) Section 427 of the Act is amended--
(1) in subsection (a)(2)--
(A) in subparagraph (B), in the matter preceding clause (i), by striking
"over a period" through "nor more than 10 years" and inserting "in.accordance with the
repayment plan selected under subsection (d),";
(B) in subparagraph (C), at the end of the subparagraph, by striking out
"the 10-year period described in subparagraph (B);" and inserting the following: "the length of
the repayment period under a repayment plan described in subsection (d);";
(C) by striking Subparagraph ®); .
(D) by redesignating subparagraphs (G), (H), and (I) as subparagraphs
(F), (G), and (H), respectively; and
(E) in subparagraph (G) (as redesignated by subparagraph (D)), by
striking "the option" through the end of the subparagraph and inserting "the repayment options
described in subsection (d); and";
(2) in subsection (c), by striking "in subsection (a)(2)(H)," and inserting the
following: "by a repayment plan selgcted by the borrower under subparagraph (C) or (D) of

subsection (d)(1),"; and
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. (3) by adding after subsection (c) the following new subsection:

"(d) REPAYMENT PLANS --(1) DESIGN AND SELECTION.--In accordance with
regulations of the Secretary, the lender shall offer a borrower of a loan made under this part the
plans described in this subsection for repayment of such loan, including principal and interest
thereon. No plan may require a borrower to repay a loan in less than five years. The borrower
may choose from--

';(A) a standard repayment plan, with a fixed annual repayment amount
paid over a fixed period of time, not to exceed ten years;

"(B) an extended repayment plan, with a fixed annual repayment amount
paid over an extended period of time, not to exceed 30 years, except that the borrower shall repay
" annually a minimum amount determined in accordance with subsection (c);

"(C) a graduated repayment plan, with annual repayment amounts
established at 2 or more graduated levels and paid over an extended period of time, not to exceed
30 years, except that the borrower's scheduled payments shall not be less than 50 percent, nor
more than 150 percen.t, of what the amortized payment on the amount owed would be if the loan
were repaid under the standard repayment plan; and |

"(D) an income-sensitive repayment plan, with income-sensitive

repayment amounts paid over a fixed period of time, not to exceed ten years.

"(2)
SELEQI.-—If a borrower of a loan made under this part does not select a repayment plan
described in paragraph (1), the lender shall provide the borrower with a repayment plan described

in paragraph (1)(A).
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"(3) CHANGES IN SELECTIONS.--The borrower of a loan made under this part
may change the borrower's selection of a repayment plan under paragraph (1), or the lender's
selection of a plan for thé borrower under paragraph (2), as the case may be, under such
conditions as may be prescribed by the Secretary in regulation.

"(4) ACCELERATION PERMITTED.--Under any of the plans described in this
subsection, the borrower shall be entitled to accelerate, without penalty, repayment on the
borrower's loans under this part.".

(b) Section 428(b) of the Act is amended--
(1) in paragraph (1)--
(A) in subparagraph (D), by striking clauses (i) and (ii) and the clause
designation "(iii)";
(B) in subparagraph (E)--
(i) in clause (i)--
.(I) by striking "or section 428A," and inserting "or section
428H.,"; and |
(II) by striking "the option" through the end of the clause
and inserting "the repayment options described m paragraph (9); and"; and
(@ii) in clause (ii)--
¢)) b.y striking "over a period" through "nor more than 10

years" and inserting "in accordance with the repayment plan selected under paragraph (9), and";

and
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(I1) by striking "of this subsection;" at the end of clause (ii)
and inserting a semicolon; and
(C) in subparagraph (L)(i), by inserting after thé clause designation the
following: "except as otherwise provided by a repayment plan selected by the borrower under
paragraph (9)(AXiii) or (iv),"; and

(2) by adding after paragraph (8) the following new paragraph:

"(9) REPAYMENT PLANS --(A) DESIGN AND SELECTION.--In accordance
with regulations of the Secretary, the lender shall offer a borrower of a loan made under this part
the plans described in this subparagraph for repayment of such loan, including principal and
interest thereon. No plan may require a borrower to repay a loan in less than five years. The
borrower may choose from--

"(i) a standard repayment plan, with a fixed annual repayment
amount paid over a fixed period of time, not to exceed ten years;

"(ii) an ehended repayment plan, with a fixed annual repayment
amount paid over an extended period of time, not to exceed 36 years, except that the borrower
shall repay annually a minimum amount determined in accordance with paragraph (2)(L);

"(iii) a graduated repayment plan, with annual repayment amouﬁts
established at 2 or more graduated levels and paid over an extended period of time, not to exceed
1;30 years, except that the borrower's scheduled payments shall not be less than 50 percent, nor
more than 150 percent, of what the amortized payment on the amount owed would be if the loan

were repaid under the standard repayment plan; and
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"(iv) an income-sensitive repayment plan, with income-sensitive
repayment amounts paid over a fixed period of time, not tb exceed ten yeérs.

"(B) LENDER SELECTION OF OPTION IF BORROWER DOES NOT
SELECT.--If a borrower of a loan made under this part does not select a repayment plan
described in subparagrapﬁ (A), the lender shall provide the borrower with a repayment plan
described in subparagraph (A)(i).

"(C) CHANGES IN SELECTIONS --The borrower of a loan made under
this part may change the borrower's selection of a repayment plan under subparagraph (A), or the
lender's selection of a plan for the borrower under subparagraph (B), as the case may be, under _
such conditions as may be prescribed by the Secretary in regulation.

"(D) ACCELERATION PERMITTED.--Under any of the plans described

in this paragraph, the borrower shall be entitled to accelerate, without penalty, repayment on the

borrower's loans under this part.

®
PLANS .--The Secretary shall ensure that the repayment plans offered to borrowers under this
part are comparable, to the extent practicable and not otherwise provided in statute, to the
repayment plans offered under part D.".
(c) Section 428C of the Act is amended--
(1) in subsection (b)(3)(F), by striking "alternative"; and
(2) in subsection (c)--

(A) by amending paragraph (2) to read as follows:
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"(2) REPAYMENT PLANS.--(A) DESIGN AND SELECTION.--In accordance

with regulations of the Secretary, the lender shall offer a borrower of a loan made under this
section the plans described in this paragraph fo-r repayment of such loan, including principal and
interest thereon. No plan may require a borrower to repay a loan in less than five years. The
borrower may choose from--

"(i) a standard repayment plan, with a fixed annual repayment
amount paid over a fixed period of time, not to exceed ten years;

"(ii) an extended repayment plan, with a fixed annual repayment
amount paid over an extended period of time, not to exceed 30 years, except that the borrower -
shall repay annually a minimum amount determined in accordance with paragraph (3);

"(ii1) a graduated répayment plan, with annual repayment amounts
established at 2 or more graduated levels and paid over an extended period of time, not to exceed
30 years, except that the borrower's scheduled payments shall not be less than 50 percent, nor
more than 150 percent, of what the amortized payment on the amount owed would be if the loan
were repaid under the standard repayment plan; and

"(iv) an income-sensitive repayment plan, with income-sensitive
repayment amounts paid over a fixed period of time, not to exceed ten years. -

"(B) LENDER SELECTION OF OPTION JF BORROWER DOES NOT
SELECT.--If a borrower of a loan made under this section does not select a repayment plan

described in subparagraph (A), the lender shall provide the borrower with a repayment plan

described in subparagraph (A)(1).
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"(C) CHANGES IN SELECTIONS --The borrower of a loan made under

this section may change the borrower's selection of a repayment plan under subparagraph (A), or
the lender's selection of a plan for the borrower under subparagraph (B), as the case may be,
under such conditions as may be prescribed by the Secretary in regulation.".
(d) Section 455(d) of the Act is amended--
(1) in paragraph (1)--
(A) in subparagraph (B), by inserting after "an extended period of time,"
the following: "not to exceed 30 years,"; and
(B) in subparagraph (C), by striking "a fixed or extended period of time,"
and inserting the following: ""an extended peﬁod of time, not to exceed 30 years,"; and
(2) in paragraph (2), by striking "subparagraph (A), (B), or (C) of paragraph (1)."

and inserting "paragraph (1)(A).".

INTERES;I" RATES
SEC. 223. (a) Section 427A of the Act is amended--
(1) in subsection (g)(2)--

(A) by inserting after the paragraph heading the subparagraph designation
"(A)';

(B) by redesignating subparagraphs (A) and (B) as clauses (i) and (ii),
respectively;

(C) by stnkmg "paragraph (1),” and inserting "paragraph (1), and except
as provided in subparagraph (B),"; and
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(D) by adding after.subp'aragraph (A) (as redesignated by subparagraph
(A)) the following new subparagraph:
| | "(B) In the case of loans made or insured under section 428 or 428H for
which the first disbursement is made on or after October 1, 1997, for purposes of paragraph (1),
the rate determined under this paragraph shall, during any 12-month period beginning on July 1
and ending on June 30, be determined on the preceding June 1 and be equal to the bond
equivalent rate of the securities with a comparable maturity, as established by the Secretary,
except that such rate shall not exceed 8.25 percent.";
(2) in subsection (h)--
(A) in the heading thereof, by striking "JULY 1, 1998.--" and inserting
" ER 1, 1997.--";
() in paragraph (1)
(i) by striking "(f), and (g)" and inserting "and (f),"; and
(ii) by striking "July 1, 1998," and inserting "October 1, 1997.,"; |
and
(C) in paragraph (2)--
(@) in the heading, by striking "JULY 1, 1998 --" and inserting
"QOCTOBER 1, 1997.--"; and
(ii) by striking "July 1, 1998," and inserting "October 1, 1997,";
and
(3) in subsection (i)(7)(B), by adding at the end the following: "Notwithstanding

any other provision of law the interest rate determined under this subparagraph shall be used
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solely to determine the rebate of excess interest required by this paragraph and shall not be used
to calculate or pay special allowances under section 438.".
(b) Section 455(b) of the Actis amended--
(1) in paragraph (2)(B)--

(A) by redesignating clauses (i) and (ii) as subclauses (I) and (II),
respectively;

(B) by inserting after the subparagraph heading the clause designation
")

(C) by striking "subparagraph (A)," and inserting "subparagraph (A) and
except as provided in clause (ii),"; and |

(D) by adding after clause (i) (as redesignated by subparagraph (B)) the
following new clause:

"(ii) In the case of Federal Direct Stafford/Ford Loans or Federal
Direcf Unsubsidized Stafford/Ford Loans for which the first disbursement is made on or after
October 1, 1997, for purposes of sﬁbparagraph (A), the rate determined under this subparagraph
shall, during any 12-month peﬁod beginning on July 1 and ending on June 30, be determined on
the preceding June 1 and .be équal to the bond equivalent rate of ﬁe securities with a comparable
maturity, as established 'by the Secretary, except that such rate shall not exceed 8.25 percent.";
(2) in paragraph (3)--
(A) by striking "and (2)," and inserting ", and except as provided in

paragraph (2),"; and
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(B) by striking "made on or after July 1, 1998," and inserting "for which
th_e first disbursement is made on or after October 1, 1997,"; and
(3) in paragraph (4)(B), by striking "July 1, 1998," and inserting "October 1,

1997,".

LENDER AND HOLDER RISK SHARING
SEC. 224. Section 428(b)(1)(G) of the Act is amended by striking "not less than 98

percent" and inserting "95 percent”.

FEES AND INSURANCE PREMIUMS
SEC. 225. (a) Section 428(b)(1)(H) of the Act is amended--
(1) by inserting the clause designation "(i)" following the subparagraph
designation; |
(2) by striking "the loan," and inserting "any loan made under section 428 or
428B before July 1, 1998,"; and
(3) after clause (i) (as redesignated by paragraph (1)), by adding "and" and the
following new clause:
"(ii) provides that no insurance premiums shall be charged to the
borrower of any loan made under section 428 or 428B on or after July 1, 1998;".
(b) Section 428H(h) of the Act is amended--

(1) by inserting the paragraph designation "(1)" following the subsection heading;
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(2) by striking "under this section" and inserting "of a loan made under this
section made before July 1, 1998"; and

(3) by adding at the end of paragraph (1) (as redesignaied by paragraph (15) the
following new paragraph:

"(2) No insurance premium may be charged to the borrower on any loan made
under this section made on or after July 1, 1998.".

(d) Section 438(c) of the Act is amended--

(1) in paragraph (2), by striking "paragraph (6)" and inserting "paragraphs (6) and
(8)"; and

(2) by adding after paragraph (7) the following new paragraph:

"(8) ORIGINATION FEE ON SUBSIDIZED LOANS ON OR AFTER JULY 1,

1998.--In the case of any loan made or insured under section 428 on or after July 1, 1998,
paragraph (2) shall be applied by substituting '2.0 percent' for '3.0 percent'.".
(e) Section 455(-c.) of the Act is amended--

(1) by striking "The Secretary" and inserting "(1) For loans made under this part
before July 1, 1998, the Secretary”;

(2) by striking "of a loan made under this part"; and

(3) by adding at the end thereof the following new paragraph:

"(2) For‘ loans made under this part on or after July 1, 1998, the Secretary shall
charge the borrower an origination fee of--

"(A) 2.0 percent of the principal amount of the loan, in the case of Federal

Direct Stafford/Ford Loans; or
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"(B) 3.0 percent of the principal amount of the loan, in the case of Federal

Direct Unsubsidized Stafford/Ford Loans or Federal Direct PLUS Loans.".

FUNCTIONS OF GUARANTY AGENCIES
SEC. 226. (a) Section 428 of the Act is further amended--
(1) in subsection (a)--
(A) in paragraph (1)(B)--
(i) in the matter preceding clause (i), by sjriking "which is
insured" and inserting "which, before October 1, 1997, is"; and
(ii) in clause (ii), by inserting "as in effect the day before the day
of enactment of this section,” after "subsection (b),"; and
(B) in paragraph (3)--
(1) by stnkmg subparagraph (B); and
(ii) in subparagraph (A)--
(1) in clause (ii), by striking "under any" through the end of
the clause and inserting a period;
o {I) by striking the subparagraph designation "(A)";
(II) by redesignating clauses (i) and (ii) as subparagraphs
(A) and (B), respectively; and
(IV) by redesignating subclauses (I) and (II) as clauses (i)
and (ii), respectively;
(2) in subsection (b)-;
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(A) by amending the heading to read as follows: "REQUIREMENTS TQ
IFY L FOR IN E AND BSIDIES .--";

(B) in paragraph (1)-

(i) by amending the heading to read as follows:
REQUIREMENTS --";

(ii) by amending the matter preceding subparagraph (A) to read as
follows: "A loan by an eligible lender shall be insurable by the Secretary, and students who
receive such loans shall be entitled to have made on their behalf the payments provided for in
subsection (a), under a program of student loan insurance that--";

(iii) by amending subparagraph (K) to read as follows:

"(K) vrovides that the holder of any such loan will be required to submit -
to the Secretary, at such time or times and in such manner as the Secretary may prescribe,
statements containing such information as may be required by regulation for the purpose of -
enabling the Secretary to determine the amount of the payment which must be made with respect
to that loan;";

(iv) by amending subparagraph (O) to read as follows:

"(O) provides that, if the sale, assignment, or other transfer of a loan made
under this part to another holder will result in a change in the identity of the party to whom the
borrower must send subsequent payments or direct any communications concerning the loans,
then-- | |

"(i) the transferor and the transferee shall be required, not later than
45 days from the date the transferee acquires a legally enforceable right to receive payment from
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the borrower on such loan, either jointly or separately to provide a notice to the borrower of--

"(I) the sale, assignment, or other transfer;

"(11) the identity of the transferee;

"(IIT) the name and address of the party to whom
subsequent payments or communications must be sent; and

"(IV) the telephone numbers of both the transferor and the
transferee; and

"(i1) the transferee shall be required to notify the Secretary, and,

upon the request of an institution of higher education, the Secretary shall notify the last such
institution the student attended prior to the beginning of the repayment period of any loan made
under this part, of--

"(1) any sale, assignment, or other transfer of the loan; and

"(II) the address and telephone number by which contact

may be made with the new holder concerning repayment of the loan;

"except that this subparagraph shall apply only if the borrower is in the grace period described in
section 427(a)(2)(B) or 428(b)(7) or is in repayment status.";
(v) in subparagraph (Q), by striking "guarantee". and "428A" and
inserting "insurance" and "428H", respectively;
(vi) by amending subparagraph (R) to read as follows:
"(R) provides for the making of such reports, in such form and containing

such information, including financial information, as the Secretary may reasonably require to
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carry out the Secretary's functions under this part and protect the financial interest of the United
States, and for keeping such records and for affording such access thereto as the Secretary may
find necessary to ensure the correctness and verification of such reports;";
(vii) by amending subparagraph (S) to read as follows:
"(S) .provides that a lender shall pay a default prevention fee in
accordance with subsection (g);
(viii) in subparagraph (T)--
(D) in clause (i), by inserting ", by the guaranty agency, in
accordance with regulations prescribed by the Secfeta.ry," after "limitation"; and
@) in clause (ii)--
(aa) in thz matter preceding subclause (I), by
inserting ", in accordance with regulations prescribed by the Secretary," after "institution”;
(bb) by striking subclauses (I) and (II); and
((;c) redesignatipg subclauses (I11), (IV), and (V) as
subclauses (I, (II), and (III), respectively; |
(ix) by amending subparagraph (U) to read as follows:
"(U) provides--
"(i) for such additional criteria concerning the eligibility of lenders
described in section 435(d)(1) as may be permitted by the Secretary; and
"(ii) an assurance that the guaranty agency will report to the
Secretary concerning changes in criteria under clause (i), including any procedures in effect

under such program to take emergency action, limit, suspend, or terminate lenders; and"; and
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(x) by striking subparagraphs (V), (W), and (X);
(C) by amending paragraph (2) to read as follows:

"(2) SKIP-TRACING REQUIREMENT .--In the case of a default claim based on
an inability to locate the borrower, a lender shall certify to the Secretary, at the time of
submission of the default claim, that diligent attempts have been made to locate the borrower
through the use of reasonable skip-tracing techniques in accordance with regulations prescribed
by the Secretary."; |

(D) in paragraph (3)(B), by striking the parenthetical through the end of
the subparagraph and inserting a period; and

(E) by striking out paragraph (5) and inserting in lieu thereof the
following new paragraph:

"(5) COMPLIANCE AUDITS.--(A) Except as provided in subparagraph (B) or
by the Single Audit Act Amendments of 1996, an eligible lender that originates or holds more
than $5,000,000 in loans made under this title during an annual audit period shall submit to the
Secretary a complian'ce audit for that audit period which is conducted by a qualified, independent
organization or person in accordance with the Government Auditing Standards issued by the
Comptroller General, and the regulations of the Secretary.

"(B) The Secretary may permit a lender to submit the results of an audit
conducted for other purposes if the Secretary determines that such other audit results provide the
same information as required under Subparagraph (A).";

(3) in subsection (c)--
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(A) by amending the heading to read as follows: "AGREEMENTS WITH
GUARANTY AGENCIES.--";
(B) in paragraph (3)--
(i) in the matter preceding subparagraph (A), by striking "A
guaranty agreement" and inserting "An agreement between the Secretary and a guaranty agency"
(ii) in the flush left language at the end of the paragraph, by
striking "Guaranty agencies" and inserting "The Secretary"; and
(iii) by redesignating paragraph (3) as paragraph (11);
(C) by striking paragraphs (1), (2), (4), and (5);
(D) by inserting after the subsection heading the following new
- paragraphs:

"(1) AUTHORITY TO ENTER INTO AGREEMENTS .--(A)(1) The Secretary
may enter into an agreement with a guaranty agency, under which the Secretary shall insure
loans made under this section through the guaranty agency as the agent of the Secretary.

"(ii) Any guaranty agency that had an égreement ﬁth the
Secretary under section 428(b) as of the day before the date of enactment of the Student
Financial Aid Improvements Act of 1997 may enter into an initial agreement with the Secretary
under this subsection. |

"(iii) An agreement under this subsection shall be five years in
duration, and may be renewed by the Secretary for successive five-year periods.

"(iii) The Secretary may terminate the agreement prior to its
expiration in accordance with paragraph (9). |

47



"(2) EFFECT ON PRIOR GUARANTY AGREEMENTS AND LOAN

EBY EN ~-(A) All guaranty agreements made under this
subsection as it was in effect on the day before the date of enactment of the Student Financial
Aid Improvements Act of 1997 shall terminate not later than 180 days after the date of enactment
of that Act.

"(B) .Notwithstanding any other provision of law--

"(i) to the extent that a guaranty agency had insured loans under
this part, loan insurance by such guaranty agency that is outstanding as of the date of the
termination under subparagraph (A) shall be replaced on such date by loan insurance issued by
the Secretary, and the guaranty agency shall be relieved of any further liability thereon;

"(ii) the Secretary's liability for any outstanding liabilities of a
guaranty agency (other than outstanding loan insurance under this part), shall not exceed the fair
market value of the unrestricted funds of the guaranty agency, which shall consist of-- 5

"(I) all accumulated earnings not otherwise placed in a
restricted account in accordance with section 422(h)(2)(A); aﬂd

"(II) any working capital that may be provided under
section 422(h)(2)(B); and

"(iii) for the first year after the date of enactment of the Student
Financial Aid Improvements Act of 1997, the Secretary may specify such interim administrative
measures as the Secretary determines to be necessary for the efficient transfer of the loan

insurance function, and to carry out the purposes of this part.
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"(3) TERMS OF AGREEMENT .--The agreement between the Secrgtary and a
guaranty agency shall include, but not be limited to-- |
"(A) provisions regardixig the responsibilities of the guaianty agency for--

"(i) administering the issuance of insurance on loans made under
this section on behalf of the Secretary;

"(ii) monitoring insurance commitments made under this section;

"(iii) default prevention activities;

"(iv) review of default claims made by lenders;

"(v) payment of default claims;

"(vi) collection of defaulted loans;

"(vii) adoption of internal systems of accounting and auditing that
are acceptable to the Secretary, and reporting the result thereof to the Secretary on a timely,
accurate, and auditable basis;

"(viii) timely and accurate collection aild reporting of such other -
data as the Secretary may require to carry out the purposes of the programs under this title;

"(ix) monitoring of institutions and lenders participating in the
program under this part; and

"(x) such other program functions as the Secretary may require of
the guaranty agency;

"(B) provisions regarding the fees the Secretary shall pay to the guaranty
agency under the agreement, and other revenues that the guaranty agency may receive
thereunder, as described in paragraphs (4) and (6);
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"(C) provisions requiring the guaranty agency to carry out its
responsibilities under the agreement in accordance with paragraph (5);

"(D) provisions regarding the use, in accordance with pafagraph (10), of
net revenues in excess of the guaranty agency's need for working capital, as determined after
compliance with section 422(h), for such other activities in support of postsecondary education
as may be agreed to by the Secretary and the guaranty agency;

"(E) provisions regarding such other businesses, previously purchased or
developed with reserve funds, that relate to the program undef this part and in which the
Secretary permits the guaranty agency to engage (as determined on a case-by-case basis);

"(F) provisions setting forth such administrative and fiscal procedures as
may be necessary to protect the United States from the risk of unreasonable loss thereunder, and
to ensure proper and efficient administration of the loan insurance program,

"(G) provisions regarding the submission of the results of audits of the
guaranty agency that are conducted--

"(i) at least annually;

"(ii) by a qualified, independent organization or person in
accordance with the standards established by the Comptroller General for the audit of
germmenta] organizations, programs, and functions; and

"(iii) in accordance with the regulations of the Secretary;

"(H) provisions requiring the making of such reports, in such form and
containing such information, including financial information, as the Secretary may reasonably
i'equine to carry out the Secretéry’s functions under this part and to protect the Federal fiscal
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interest, and for keeping such records and for affording such access thereto as th_e Secretary may
find necessary or apprqpriate to ensure the correctness and verification of such reports;

"(I) adequate assurances that the guaranty agency will not engage in any
pattern or practice which may result in a denial of a borrower's access to loans under this part
because of the borrower's race, sex, color, religion, national origin, age, handicapped status,
income, attendance at a particular eligible institution, length of the borrower's educational
program, or the borrower's academic year in school; |

"(J) assurances that--

"(i) upon the request of an eligible institution, the guaranty agency
shall, subject to clauses (ii) and (iii), furnish to the institution information with respect to
students (including the names and addresses of such students) who received loans made or
insured under this part for attendance at the eligible institution and for whom preclaims
assistance activities have been requested under subsection (1);

"(ii) the guaranty agency shall require the payment by the
institution of a reasonable fee (as determined in accordance with regulations prescribed by the
Secretary) for such iﬁfomaﬁon; and

"(iii) the institution may use such information only to remind
students of their obligation to repéy student loans and may not disseminate the information for
any other purpose; and

"(K) such other provisions as the Secretary may determine to be necessary
to protect the United States from the risk of unreasonable loss and to promote the purposes of
this part.
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"(4) FEES AND OTHER REVENUES --(AXi) The Secretary shall pay to a
guaranty agency with an agreement under this subsection lthe following uniform fees:
"(I) aone-time issuance fee for each new loan made under
this part that is insured by the Secretary through the guaranty agency; and
"(II) an annual maintenance fee for each active borrower
account.

"(ii) The fees described in clause (i) shall be paid on a quarterly
basis, from the funds available under section 458(a), in such amount as the Secretary determines,
for all guaranty agencies with agreements under this subsection.

"(B) A guaranty agency with an agreement under this subsection also may
receive revenues derived from--

"(i) a default prevention fee paid by lenders in accordance with
subsection (g);

"(ii) the collection retention allowance under paragraph (6);

"(iii) the interest earned on working capital provided under section
422(h);

"(iv) such other businesses, previously purchased or developed
with reserve funds, that relate to the program under this part and in which the Secretary permits
the guaranty agency to engage (as determined on a case-by-case basis); and

"(v) such other fees as may be authorized under this part.

"(5) PERFORMANCE REQUIREMENTS ~(A) A guaranty agency with an
agreement under this subsection shall carry out its responsibilities thereunder in accordance with
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such measurable performance-based standards as the Secretary may specify, and shall submit
timely and accurate data to the Secretary in support of its performance.

"(B) The S‘ecretary shall apply the performancé standards uniformly to
guaranty agencies with agreements under this subsection.

"(C) The Secretary shall assess the performance of each guaranty agency
on the basis of the audits required under paragraph (3)(G), and shall compare such guaranty
agency's performance against the performance of other such guaranty agencies and publicly
disseminate such comparison.

"(D) The Secretary may impose a fine, in accordance with the terms of the
agreement, on a guaranty agency that fails to achieve a specified level of performance on one or
more performance standards. If the guaranty agency's failure to achieve such performance level
results in a financial loss to the United States, the guaranty agency shall indemnify the Secretary
for sﬁch loss.”;

(E) by amending paragraph (6) to read as follows:

"(6) QQLLEQHQN_BEIENIIQN_ALMAME"(A) If, after the Secretary
has paid a claim on a loan ma&e under this title, any payments are made in discharge of the
obligation incurred by thé borrower with respect to such loan (including any payments of interest
accruing on such loan aﬁer the payment of the default claim by the Secretary), there shall be paid
over to the Secretary that portion of the payments remaining after the guaranty agency with
which the Secretary has an agreement under this subsection has deducted from such payments an

amount for costs related to the student loan insurance program that--
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"(i) shall be specified by the Secretary on the basis of the
Secretary's review of payments for similar services in a competitive environment; and

"(ii) in no case shall exceed 18.5 percent of such payments
(subject to subparagraph (B)).

"(B) If, after the Secretary has paid a claim on a loan made under this

title, and the liability on such loan is discharged by payment of the proceeds of a consolidation
loan under this part or under part D, the guaranty agency may not deduct the amount specified in
subparagraph (A), but may charge the borrower an amount specified by the Secretary and not to
exceed 18.5% of the principal amount of the defaulted loan at the time of consolidation, to defray

the guaranty agency's collection costs on the defaulted loan to be consolidated.";

(F) by amending paragraph (7) to read as follows:

"M
AGREEMENTS .--Notwithstanding any other provision of law, once the initial agreement w1th a
guaranty agency entered into after the date of enactment of the Student Financial Aid
Improvements Act of 1997 has ended (through its expiration, the termination of the guaranty
agency agreement by the Secretary in accordance with paragraph (9), or the resignation of the
guardnty agency, as the case may be), the Secretary, in his discretion, may enter into--

"(A) another agreement with the guaranty agency;

"(B) an alternate agreement under which the functions previously
performed by the guaranty agency shall be performed by another State or private nonprofit
agency with which the Secretary has an agreement under this subsection; or

‘ "(C) a contrac‘t under section 428E.";
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(G) by amending paragraph (9) to read as follows:
"(9) TERMINATION OF GUARANTY AGENCY AGREEMENTS.--(A) A
guaranty agency's agreement under this subsecﬁon may be ended in advance of lits expiration
date in accordance with subparagraph (B), or (C). If its agreement is so ended, the guaranty
agency shall immediately--

"(i) cease to be an agent of the Secretary for purposes of the
program under this part; and

"(ii) surrender all remaining liquid and non-liquid reserve funds,
and assets purchased or developed with reserve funds, still held by the guaranty agency
(including reserves held by, or under the control of, any other entity) to the Secretary or the
Secretary's designated agent. |

(B) A guaranty agency's agreement under this subsection shall be void,
and the Secretary shall immediately so notify such guaranty agency, if--

"(i) the guaranty agency fails to comply in a timely manner with
the recall of reserve requirements of section 422(h);

"(ii) the guaranty agency fails to increase the amount of funds in
its unrestricted account (as measured by comparing the amount of funds in such account at the -
begimﬁng and end of a year) for each of two years (that may or may not be consecutive) in the
five year period of the agreement under this subsection;

"(iii) any other agreement that the guaranty agency has with the

Secretary is terminated;
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"(iv) the guaranty agency becomes insolvent or declares
bankruptcy; or

"(v) there is any legal impediment to the guaranty' agency
substantially performing its responsibilities under the agreement.

"(C) The Secretary shall, after notice and opportunity for a héaring,
terminate a guaranty agency that has substantially failed to achieve an acceptable level of
performance under its agreement with the Secretary. A substantial performance failure under
this subparagraph may include the existence of material internal control weaknesses relating to
data quality in the guaranty agency's audits for each of two years (that may or may not be
consecutive) in the five year period of the agréement under this subsection.

"(D) Notwithstaading any other provision of Federal or State law, if the
Secretary has terminated or is seeking to terminate a guaranty agency's agreement in advance of
its e@htion date--

"(i) no State court may issue any order affecting the Secretary's
actions with respect to such guaranty agency;

"(ii) any contract with respect to the administration of reserve
funds held by a guaranty.agelncy, or the adminjsu'ation of any assets purchased or developed with
the reserve funds of the guaranty égency,'that is entered into or extended by the guaranty agency,
or any other party on beha]f of or with the concurrence of the guaranty agency, after the date of
enactment of the Student Financial Aid Improvements Act of 1997 shall provide that the contract

is terminable by the Secretary upon 30 days notice to the contracting parties if the Secretary
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determines that such contract includes an impermissible transfer of the reserve funds or assets, or
is otherwise inconsistent with the terms or purposes of this section; and
"(iii) no provision of State law shall apply to the actions of the
Secretary in terminating the operations of a guaranty agency."; and
(H) by adding after paragraph (9) the following new paragraph:

"(10) USE OF SURPLUS FUNDS.--(A) ‘A guaranty agency with an agreement
under this subsection @ay retain the amount determined in accordance with subparagraph (B) for
activities in support of postsecondary education that are approved by the Secretary.

"(B)(i) A guaranty agency may retain 50 percent of its net
revenues for fiscal year 1998 in excess of the guaranty agency's need for working capital for such
* year, as determined after compliance with section 422(h), for approved activities.

"(ii) A guaranty agency may retain for approved activities for
fiscal year 1999 and succeeding fiscal years the lesser of--

"(I) 50 percent of its net revenues for such year in excess
of its need for working capital, as determined after compliance with section 422(h); or

"(II) the amount of its net revenues for such year in excess
of its'need for working capital, as determined after compliance with section 422(h), that is equal
| to a uniform percentage, established annually by the Secretary, of federal revenues received by
the guaranty agency for the preceding year. In determining such percentage, the Secretary shall
take iﬁto account all guaranty agencies'l revenues and costs for the preceding year to determine an
adequate level of economic incentive for guaranty agencies to maximize their efficiency.”;

(4) by amending subsection (g) to read as follows:
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"(g) DEFAULT PREVE N FEE PAID BY LENDERS --(1) An eligible lender
shall pay a guaranty agency, to whjch such lender referred a delinquent loan, a default prevention
fee of not to exceed $100 per borrower account if the gﬁaranty agency succeeds in bringing such
loan into current repayment status.

"(2) The Secretary shall prescribe in regulations the circumstances in which a
lender may obtain a refund of a default prevention fee if the borrower of a loan on which such fee
was paid subsequently defaults on such loan."; and

(5) in subsection (1)--

(A) in paragraph (1), by striking the paragraph designation and the
paragraph heading; and
(B) by striking paragraph (2).
(b) Section 435(j) of the Act is amended by striking "section 428(b)." and inserting

"section 428(c)."

REPEAL OF STATE SHARE OF DEFAULT COSTS

SEC. 227. Section 428 of the Act is further amended by striking subsection (n).

CONSOLIDATION LOANS
SEC. 228. (a) Section 428C of the Act is further amended--
(1) in subsection (a)(3)--
(A) in subparagraph (A), by inserting "in an in-school period," after "for a
consolidation loan is"; and |
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(B) in subparagraph (B), by amending clause (i) to read as follows:

"(i) Eligible student loans received by the eligible borrower may
be added to a consolidation loan during the 180-day period following the making of such
consolidation loan.";

(2) in subsection (b)(4)(C), by amending clause (ii) to read as follows:
"(ii) provides that interest shall accrue and be paid--

"(I) by the Secretary, in the case of a consolidation loan made
before October 1, 1997 that consolidated only Federal Stafford Loans for which the student
borrower received an interest subsidy under section 428;

"(II) by the Secretary, in the case of a consolidation loan made on
or after October 1, 1997, except that the Secretary shall pay such interest only on that portion of
the loan that repays Federal Stafford Loans for which the student borrower received an interest
subsidy under section 428; and

"(I1I) by the borrower, or capitalized, in tﬁe case of a consolidation
loan, or portion t_hereof,.other than one described in subclau;e (D) or (II);"; and

(3) in subsection (c)--
(A) in paragraph (1)--

(i) in subparagraph (A), by striking "subparagraph (B) or (C)." and
inserting "subparagraph (B), (C), (D), or (E), and subject to subparagraph (F).";

(ii) in subparagraph (C), by striking "after July 1, 1994," and

inserting "after July 1, 1994 and before October 1, 1997,"; and
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(iii) by adding after subparagraph (C) the following new
subparagraphs:

"(D) A consolidation loan made on or after October 1, 1997, that repays
loans made under section 428 or 428H, or a combination thereof, shall bear interest at an annual
rate on the unpaid princip;':ﬂ balance of the loan that is equal to--

"(i) the rate specified in section 427A(g), in the case of a borrower
in an in-.school or grace period; or

"(ii) the rate specified in section 427A(h)(1) in all other cases.

"(E) A consolidation loan made on or after October 1, 1997, that repays
loans made under section 428B shall bear interest at an annual rate on the unpaid principal
" balance of the loan that is equal to the rate specified in section 427A(h)(2).

"(F) Notwithstanding any other provision of this section, the Secretary
may prescribe in regulation such procedures as may be necessary to ensure that--

"(i) a borrower of a consolidation loan that repays a combination
of loans eligible to be.consolidated under this section, shall continue to receive, after
consolidation, any interest subsidy benefits associated with a loan, without extending such
benefits to any other loans con;olidated that do not have interest subsidy benefits;

"(ii) in the case of a consolidation loan that repays a combination
of loans described in subparagraphs (D) and (E), the interest rate on such consolidation loan shall

be calculated in a manner that reflects the interest rate applicable to loans made under each such

subparagraph; and
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"(ii1) in the case of a consolidation loan that repays a loan eligible
to be consolidated under this section other than those described in subparagraphs (D) and (E), the
interest rate applicable to such other ioan shall be the interest rate described in sﬁbparagraph (D)
if such other loan is considered by the Secretary to be subsidized, and the interest rate described
in subparagraph (E) if such other loan is considered by the»Secretary to be unsubsidized."; and

(B) in paragraph (4)--

(i) by striking "Repayment" and inserting "(A) Except as provided
in subparagraph (B), repayment"; and

(ii) by adding after subparagraph (A) (as redesignated by clause
(i)) the following new subparagraph:

"(B) In the case of a consolidation loan that repays a loan made under this
part for which the borrower is in an in-schooi period at the time the consolidation application is
received, the repayment period for such consolidation loan shall commence after the completion

of a grace period, as described in Seciion 428(b)(7)(1).".

CONTRACTS WITH OTHER ENTITIES
" SEC. 229. Part B of title IV of the Act is amended by inserting after section 428D the
following new section:
"CONTRACT AUTHORITY
"SEC. 428E. The Secretary may enter into one or more contracts to carry out any of the
functions that otherwise would be carried out by a guaranty agency with an agreement under
éection 428(c).".
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ELIGIBLE LENDER
SEC. 230. Section 435(d) of the Act is amended--
(1) in paragraph (1), by striking "(6)," and inserting "(7),"; and
(2) by adding after paragraph (6) the following new paragraph:
"(7) UNIFORM TERMS AND CONDITIONS .--Subject to such exceptions as
the Secretary may prescribé in regulations, the term 'eligible lender' shall not include any lender
that offers different terms and conditions to different borrowers of the same type of loan made or

insured under this part.".

SPECIAL ALLOWANCE
SEC. 231. Section 438 of the Act is amended--
(1) in subsectiqn (a)(3), by striking "quarterly rate" each place it appears and
inserting "rate"; and
| (2) in subsection (b)--
(A) in paragraph (2)--
(i) by striking "subparagraphs (B), (C), (D), (E), and (F)" and
inserting "subparagraphs (B), (C), (D), (E), (F), and (G)"; and |
(ii) by adding after subparagraph (F) the following new
subparagraph:
"(GXi) Notwithstanding any other provision of this section, in the case of

loans made or insured under this part for which the first disbursement is made on or after
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October 1, 1997, the special allowance paid pursuant to this subsection shall be computed for any
12-month period beginning on July 1 and ending on June 30 by--
"(I) determining the bogd equivalent rate on the preceding
June 1 of the securities with a comparable maturity, as established by the Secretary; and
"(II) subtracting the applicable interést rate on such loans
from such amount.
"(ii) The amount of special allowance computed under clause (i)
shall be paid in quarterly increments for the 3-month periods described in paragraph (1)."; and
(B) in paragraph (3), in the second sentence, by striking "determined for_
any such 3-month period shall be paid promptly after the close of such period,” and inserting
"calculated under this subsection shall be paid promptly after the close of the 3-month period for

which such special allowance payment is due,".

STUDENT LOAN MARKETING ASSOCIATION OFFSET FEE
‘SEC. 232. Section 439(h)(7) of the Act is amended by adding after subparagraph (C) the
following new subparagraph:

"(D) The calculation of the fee required under subparagraph (A) or (B), as the
case may be, shall be determined on the basis of the principal amount of all loans (except for
loans made under sections 428C, 439(o) or 439(q))--

"(i) owned, in whole or in part, by the Association, any subsidiary of the

Association, or any company, trust or other entity owned by, or controlled by, the Association; or
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"(ii) held by a trust (including by a trustee on behalf of a trust), or by any
other entity in which the Association, or any subsidiary, holds more than a minimal beneficial

interest (as determined by the Secretary).".

DIRECT LOAN TRANSITION FEE

SEC. 233. Section 452(b) of the Act is amended to read as follows:

"(b) TRANSITION FEES.--The Secretary shall pay fees to institutions of higher
education (or a consortium of those institutions) with agreements under section 454(b), in the
first year of their participation in the program authorized by this part, in order to compensate for
costs associated with their transition to the program. The fees shall not exceed an average of $10

per borrower at all institutions receiving the fees.".

FUNDS FOR ADMINISTRATIVE EXPENSES
SEC. 234. Section 458(a) of the Act is amended, in the first sentence, by striking
"$260,000,000" through the end of the sentence and inserting the folfowing: "$532,000,000 in -
fiscal year 1998, $610,000,000 in fiscal year 1999, $705,000,000 in fiscal year 2000,

$806,000,000 in fiscal year 2001, and $904,000,000 in fiscal year 2002.".
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PART C--NEED ANALYSIS AND GENERAL PROVISIONS

HOPE SCHOLARSHIP NEED ANALYSIS AMENDMENTS
SEC. 241. (a) CALCULATION OF AVAILABLE INCOME --(1) Section 475 of the
Act is amended--
(A) by amending subsection (c)(1)(A) to read as follows:
"(A) the sum of--
"(i) Federal income taxes;
"(ii) the amount of any tax credit taken under section 24A of the
Internal Revenue Code of 1986; and |
"(iii) the amount by which tax liability determined without regard
to the deduction provided under section 221 of the Internal Revenue Code exceeds the amount of
tax liability determined after taking such deduction into account;"; and
(B) by amending subsection (g)(2)(A) to read as follows:
| "(A) the sum of--
"(i) Federal income taxes;
"(ii) the amount of any tax credit taken by the student under
section 24A of the Internal Revenue Code of 1986; and
"(iii) the amount by which tax liability determined without regard
to the deduction provided under section 221 of the Internal Revenue Code exceeds the amount of
tax liability determined after taking such deduction into account;”.
(2) Section 476(b)(1)(A)(i) of the Act is amended to read as foilows:
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"(A) the sum of--
f'(i) Federal income taxes;
"(ii) the amount of any tax credit taken under section 24A of the
Internal Revenue Code of 1986; and
"(iii) the amount by which tax liability determined without regard
to the deduction provided under section 221 of the Internal Revenue Code exceeds the amount of
tax liability determined after taking such deduction into account;". -
(3) Section 477(b)(1)(A) of the Act is amended to read as follows:
"(A) the sum of--
"(1) Federal income taxes;
"(ii) the amount of any tax credit taken under section 24A of the
Internal Revenue Code of 1986; and |
"(iii) the amount by which tax liability determined without regard
to the deduction provicied under section 221 of the Internal Revenue Code exceeds the amount of
tax liability determined after taking such deduction into account;".
(b) DEFINITIONS.--Section 480 of the Act is émended-_-
(1) in subsection (a)(2)--
(A) by striking "and no portion" and inserting "no portion"; and
(B) by inserting after "(42 U.S.C. 12571 gt seq.)," the followipg: "and no
portion of any tax credit taken under section 24A of the Internal Revenue Code of 1986,";
(2) in subsection (b)--
(A) in paragrai:)h (13), by striking "and" at the end of the paragraph;
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(B) by redesignating paragraph (14) as paragraph (15); and
(C) by inserting after paragraph (13) the following new paragraph:
"(14) any tax deduc‘:tic}n taken ﬁnder section 221 of the Internal Revenue Code of
1986; and";
(3) in subsection (e)--
(A) in paragraph (3), by striking "and" at the end of the paragraph;
(B) in I;aragraph (4), by striking the period at the end of the paragraph and
inserting "; and"; and
(C) by adding after paragraph (4) the following new paragraph:
"(5) any tax credit taken under.section 24 A of the Internal Revenue Code of
1986; and"; |
(4) in subsection (j), by adding after paragraph (3) the following new paragraph:
"(4) Notwithstanding paraéraph (1), a tax credit taken under section 24A of the

Internal Revenue Code of 1986 shall not be treated as estimated financial assistance for purposes

of section 471(3).".

INCOME PROTECTION ALLOWANCE
FOR INDEPENDENT STUDENTS WITHOUT DEPENDENTS

SEC. 242. (a) Section 476(b) of the Act is amended--

(1) in paragraph (1)--
(A) in subparagraph (A)--

(i) by amending clause (iv) fo read as follows:
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"(iv) an income protection allowance, determined in accordance
with paragraph (4);"; and
(ii) in clause (v), by striking "paragraph (4);" and insgrting
"paragraph (5);"; and
| | (B) in subparagraph (B), by striking "paragraph (5)." and inserting
"paragraph (6).";
(2) by redesignating paragraphs (4) and (5) as paragraphs (5) and (6),
respectively; and
(3) by inserting after paragraph (3) the following new paragraph:
"(4) W.—-ﬂe income protection
allowance is determined by the following table (or a successor table prescribed by the Secretary

under section 478):

"INCOME PROTECTION ALLOWANCE

FAMILY SIZE NUMBER IN COLLEGE
(including student) 1 2
1 8,000

‘2 10,520 8,720

(b) Section 478(b) of the Act is amended by striking "sections 475(c)(4) and 477(b)(4)."

and inserting "sections 475(c)(4), 476(b)(4), and 477(b)(4).".
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HOPE SCHOLARSHIP DEFINITIONS

SEC. 243. Section 481 of the Act is amended by adding after subsection (f) the following
new subsection:

"(g) HOPE SCHOL ARSHIP DEFINITIONS.--(1) As necessary for purposes of the tax
credit provided under section 24A of the Internal Revenue Code of 1986, and the deduction
provided under section 221 of such Code, the Secretary of Education shall define in regulation
the following terms:

"(A) academic period;
"(B) normal full-time workload;
"(C) first two years of postsecondary education;
"(D) qualifying grade point average;
"(E) job skills; and
"(F) new job skills.
"(2) Notwithstanding any other provision of law, the regulations described in

paragraph (1) shall not be subject to section 482(c).".

EXTENSION OF STUDENT AID PROGRAMS
SEC. 244. Title IV of the Act is amended--
(1) in section 401(a)(1), by striking "September 30, 1998," and inserting
"Septémber 30, 1999,";
(2) in section 424(a), by striking "1998." and "2002." and inserting "2002." and

"2006.", respectively;
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(3) in section 428(a)(5), by striking "1998," and "2002." and inserting "2002,"
and "2006.", respectively;
(4) 1n section 4286(e), by striking "1998." and inserting "2002."; and
(5) in section 466--
(A) in subsection (a)--
(i) in the matter preceding paragraph (1), by striking "September
30, 1996," and March 31, 1997," and inserting "September 30, 1998," and March 31, 1999",
respectively; and
(ii) in paragraph (1), by striking "September 30, 1996," and
inserting "September 30, 1998,"; ' |
(B) in subsection (b), by striking “Septeraber 30, 1996," and inserting
"September 30, 1998,"; and
(C) in subsection (é), by striking out "October 1, 1997," and inserting

"October 1, 1998,".
PART D--EFFECTIVE DATES

EFFECTIVE DATES
SEC. 251. (a) Except as otherwise provided in this section, the amendments made by this
title shall take effect on the date of enactment of this Act. |
(b) Section 211 is effective for the calculation of Pell Grant awards for award years
beginning on or after July 1, _1998.
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(c) Section 222 is effective for a loan made under part B or part D of title IV of the Act
for which the first disbursement is made on or after October 1, 1997.

(d) Section 223(a)(3) and section 428(b)(5)(C) of the Act (as added by section
226(a)(2)(E)) are effective as if they were enacted on July 23, 1992.

(e) Sections 224, 229, and 230 take effect on October 1, 1997.

(f Section 231 is effective for a loan made or insured under part B of title IV of the Act
for which the first disbursement is made on or after October 1, 1997.

(g) Section 232 is effective as if it were enacted on August 10, 1993, but does not apply
to the privatized entity that may be created as a result of the Student Loan Marketing Association
Reorganization Act of 1996 (Title VI of the Departments of Labor, Health and Human Services,
" Education, and Related Agencies Appropriations Act, 1997, as enacted by section 101(e) of
Division A of Pub.L.No. 104-208).

(h) Section 242 is effective for determinations of need for academic years beginning on

or after July 1, 1998.
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President Clinton’s Hope and Opportunity

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

TODAY, THE PRESIDENT WILL SEND TO CONGRESS NEW LEGISLATION TO HELP
OPEN THE DOORS OF COLLEGE TO MORE AMERICANS. The Hope and Opportunity for
Postsecondary Education (HOPE) Act of 1997 -- part of President Clinton’s five-year balanced budget --
includes a $10,000 tuition tax deduction, a $1,500 Hope Scholarship tax credit, a substantial Pell Grant
expansion and increase, a cut in student loan fees, new educational assistance from employers, and other
provisions. The new legislation provides: -

v $38.4 billion over five years in tax relief for middle-income families struggling to pay for college
and make ends meet.

v At least $40 billion in Pell Grants over five years to provide more tuition assistance to low- and
moderate-income families, the largest increase in two decades.

v $2.6 billion in savings over five years in reduced loan fees for student loan borrowers -- pufting
more money into the hands of students when they pay tuition bills and other college expenses.

v Financial support for worker training through the tuition deduction and the extension of the
tax-free treatment of up to $5,250 per employee in employer-provided educational assistance.

KEY ELEMENTS OF THE HOPE ACT OF 1997

. Includes a $1,500 per student HOPE Scholarship tax credit for tition
and fees in the student’s first year and another $1,500 in the second year if
the student earns at least a B minus average. That credit will help 4.2
million students in 1998. '

. Provides a $10,000 tuition tax deduction for higher education and

training, which is expected to help the families of 8.1 million students in

1998. | ’
. Provides the largest Pell Grant increase in two decades - from $2,700

in FY 1997 to $3,000 in FY 1998. Over 3.6 million students now eligible
will receive an increase of up to $300. This increase and other changes
will make an additional 348,000 families eligible for the grant.

. Lowers fees and reduces interest rates for millions of student

. borrowers.

OVER 250 COLLEGE PRESIDENTS EXPRESS SUPPORT FOR THE PRESIDENT’S HIGHER
EDUCATION PLAN. Already, over 250 college presidents -- representing community colleges, public
and private colleges and universities -- have expressed support for the President’s higher education
initiatives.

" NEW STATE-BY-STATE ANALYSIS SHOWS EVERY REGION OF THE COUNTRY
BENEFITTING FROM THE HOPE ACT. For the 1998-99 academic year, these proposals will
provide nearly $1.7 billion in Federal benefits for students in California, and over $300 million for
students in Virginia.
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President Clinton’s Hope and Opportunity

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

TODAY, THE PRESIDENT WILL SEND TO CONGRESS NEW LEGISLATION TO HELP
OPEN THE DOORS OF COLLEGE TO MORE AMERICANS. The Hope and Opportunity for
Postsecondary Education (HOPE) Act of 1997 -- part of President Clinton’s five-year balanced budget --
includes a $10,000 tuition tax deduction, a $1,500 Hope Scholarship tax credit, a substantial Pell Grant
expansion and increase, a cut in student loan fees, new educational assistance from employers, and other
provisions. The new legislation provides:

v $38.4 billion over five years in tax relief for middle-income families struggling to pay for college
and make ends meet.

v At least $40 billion in Pell Grants over five years to provide more tuition assistance to low- and
moderate-income families, the largest increase in two decades.

v $2.6 billion in savings over five years in reduced loan fees for student loan borrowers -- puttmg
more money into the hands of students when they pay tuition bills and other college expenses.

v Financial support for worker training through the tuition deduction and the extension of the
tax-free treatment of up to $5,250 per employee in employer-provided educational assistance.

KEY ELEMENTS OF THE HOPE ACT OF 1997

. Includes a $1,500 per student HOPE Scholarship tax credit for tuition
and fees in the student’s first year and another $1,500 in the second year if
the student earns at least a B minus average. That credit will help 4.2
million students in 1998.

. Provides a $10,000 tuition tax deduction for higher education and
training, which is expected to help the families of 8.1 million students in
1998.

. Provides the largest Pell Grant increase in two decades -- from $2,700

in FY 1997 to $3,000 in FY 1998. Over 3.6 million students now eligible
will receive an increase of up to $300. This increase and other changes
will make an additional 348,000 families eligible for the grant.

. Lowers fees and reduces interest rates for millions of student

borrowers.

OVER 250 COLLEGE PRESIDENTS EXPRESS SUPPORT FOR THE PRESIDENT’S HIGHER
EDUCATION PLAN. Already, over 250 college presidents -- representing community colleges, public
and private colleges and universities -- have expressed support for the President’s higher education

initiatives.

NEW STATE-BY-STATE ANALYSIS SHOWS EVERY REGION OF THE COUNTRY
BENEFITTING FROM THE HOPE ACT. For the 1998-99 academic year, these proposals will
provide nearly $1.7 billion in Federal benefits for students in California, and over $300 million for
students in Virginia.



Benefits to Students under Hope and Opportunity
for Postsecondary Education Act of 1997

(dollars in millions)

Total Pell Combined |Cutin Student Total
Budget Authority; Tax Benefits |Loan Fees for | Benefits for
in Award Year for Calendar | Award Year | Award Year
State 1998-99 Year 1998 1998-99 1998-99

Alabama $144.2 $92 $5.8 $242.0
Alaska 8.7 13 0.3 21.9
Arizona 135.8 115 10.3 261.1
Arkansas 76.3 37 3.0 116.3
California 873.8 777 46.0 1696.7
Colorado 98.2 103 8.5 209.6
Connecticut 47.2 70 52 122.3
Delaware 104 20 1.0 314
District of Columbia 19.8 35 6.4 61.2
Florida 358.5 260 19.5 638.0
Georgia 168.8 125 11.6 305.4
Hawaii 14.5 29 0.8 442
Idaho 40.8 24 22 67.1
lllinois 275.1 314 20.0 609.0
Indiana 139.0 122 11.1 2721
lowa 93.0 71 8.4 172.4
Kansas 82.3 71 46 157.9
Kentucky 1256 72 5.6 203.3
Louisiana 175.9 78 9.1 263.0
Maine 28.1 24 22 54.3
Maryland 99.0 114 6.1 219.1
Massachusetts 153.1 180 18.9 352.0
Michigan 248.7 231 15.3 495.0
Minnesota 128.9 121 9.6 259.6
Mississippi 1114 45 37 160.2
Missouri 146.5 122 11.2 279.7
Montana 34.2 15 1.9 51.1
Nebraska 50.4 49 3.9 103.4
Nevada 15.9 28 1.1 45.0
New Hampshire 23.5 27 2.7 563.1
New Jersey 145.5 143 7.9 296.4
New Mexico 64.6 41 2.5 108.1
New York 7446 422 426 1209.2
North Carolina 157.4 157 10.8 325.1
North Dakota 284 16 1.8 46.2
Ohio 288.4 226 20.7 535.1
Oklahoma 129.8 73 6.1 208.9
Oregon 74.8 69 5.8 149.6
Pennsylvania 2947 256 27.9 578.6
Puerto Rico 4123 - 26 4149
Rhode Island 32.2 32 35 67.6
South Carolina 943 71 55 170.8
South Dakota 299 14 1.9 458
Tennessee 136.9 99 8.1 2440
Texas 4957 395 25.1 915.8
Utah 82.1 59 3.2 1443
Vermont 16.2 15 22 334
Virginia 143.8 151 11.4 306.2
Washington 132.7 120 8.9 261.7
West Virginia 59.2 35 3.0 97.2
Wisconsin 115.7 130 8.5 2543
Wyoming 16.1 13 0.7 29.9
Outlying Areas 12.1 0] 0.0 121

TOTAL $7,635.0 $5,921.0 $466.5 $14,022.5




Pell Benefits to Students under the President's
FY1998 Budget Policy

(Recipients in thousands, dollars in millions)

Total Pell Increase in Total Pell Increase in
Recipients in Pell Recipients | Budget Authority 1998 Pell
Award Year From Award in Award Year |Budget Authority
State 1998-99 Year 1997-98 1998-99 from 1997

Alabama 79.3 6.9 $144.2 $32.4
Alaska 46 04 8.7 1.9
Arizona 72.7 6.3 135.8 30.5
Arkansas 39.1 34 76.3 17.2
California 4316 375 873.8 196.4
Colorado 53.7 47 98.2 22.1
Connecticut 26.9 23 472 10.6
Delaware 6.1 0.5 10.4 2.3
District of Columbia 10.6 0.9 19.8 4.5
Florida 189.5 16.4 358.5 80.6
Georgia 99 8.6 168.8 37.9
Hawaii 7.7 0.7 14.5 33
Idaho 21 1.8 40.8 9.2
lllinois 149.7 13 2751 61.8
Indiana 77.4 6.7 139.0 31.2
lowa 51.8 45 93.0 20.9
Kansas 452 3.9 82.3 18.5
Kentucky 65.2 57 125.6 28.2
Louisiana 86.2 7.5 175.9 395
Maine 15.2 1.3 28.1 6.3
Maryland 565.1 4.8 99.0 223
Massachusetts 82.1 7.1 153.1 344
Michigan 1386 12 248.7 55.9
Minnesota 73.9 6.4 128.9 29.0
Mississippi 54.8 48 111.4 25.0
Missouri 80.5 7 146.5 32.9
Montana 175 1.5 34.2 7.7
Nebraska 29.3 25 50.4 11.3
Nevada 9.1 0.8 15.9 36
New Hampshire 13.2 1.1 235 53
New Jersey 757 6.6 145.5 327
New Mexico 337 2.9 64.6 14.5
New York 369.5 32.1 7446 167.3
North Carolina 859 7.5 157 .4 354
North Dakota 15 1.3 284 6.4
Ohio 158.3 137 288.4 64.8
Oklahoma 67.8 59 129.8 29.2
Oregon 40.5 35 74.8 16.8
Pennsylvania 156.4 13.6 2947 66.2
Puerto Rico 180.5 15.7 412.3 927
Rhode Island 17.9 16 322 7.2
South Carolina 53.1 4.6 94.3 21.2
South Dakota 16.2 1.4 299 6.7
Tennessee 72.7 6.3 136.9 30.8
Texas 266.4 23.1 4957 111.4
Utah 46 4 82.1 18.4
Vermont 9.3 0.8 16.2 3.6
Virginia 79.4 6.9 143.8 323
Washington 69.6 6 132.7 29.8
Waest Virginia 29.7 2.6 59.2 13.3
Wisconsin 64.5 56 115.7 26.0
Wyoming 8.7 0.8 16.1 3.6
Outlying Areas 6 0.5 12.1 27
TOTAL 4,009.4 348 $7,635.0 $1,716.0




Explanation of State-by-State Tables

Table 1 — Benefits to Students under the HOPE Act

The first column provides the total estimated Pell Grant funding in the 1998-99 academic year
for students attending postsecondary institutions in the State.

The second column provides the total estimated reduction in taxes (as a result of the HOPE
Scholarship and the higher education tax deduction) in the 1998 calendar year for students

attending postsecondary institutions in the State.

The third column provides the total estimated reduction in loan fees in the 1998-99 academic
year for students and parents attending postsecondary institutions in the State.

The final column is a total of the first three columns: the total benefit for students in the State.
Table 2 — Pell Grant Benefits to Students

For students attending postsecondary institutions in the State in the 1998-99 academic year:

. the first column shows the number of Pell Grant recipients;

. the second column shows the increase in the number of recipients over the
previous year;

. the third column shows the total Pell Grant funding; and

. the fourth column shows the increased Pell Grant funding over the previous year.

Methodology of State-by-State Analysis

Pell Grant Budget Authority for Academic Year 1998-99
Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year
distribution of Pell recipients and funding among different States.

Combined Tax Benefits for Calendar Year 1998

Using a nationally-representative sample of postsecondary students, we first determined the
likelihood of a Pell and non-Pell recipient receiving a tax benefit. Using these data and the Pell
Grant distributions discussed above, we estimated the number of students that would receive a
tax benefit in each state. We then used this relative distribution of tax beneficiaries to allocate
calendar year 1998 benefit amounts ($5.9 billion) among the States.

Cuts in Student Loan Origination Fees for Academic Year 1998-99

Estimates are based on projected loan amounts and number of borrowers for academic year
1998-99, and the historical distribution of loans by State. Two percent of Stafford (subsidized)
loan volume and one percent of unsubsidized loan volume equal the estimated student savings by
State.



Highlights of the
Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997

B

3

Title I: Higher Education Tax Incentives

HOPE Up to $1,500 per-student tax credit $18.6 billion over five Expected to help 4.2 million students in
Scholarship for tuition and fees in student's first years. 1998. .
Tax Credit year and another $1,500 in the second
year if student earns at least a B-
average.
$10,000 Tax Phases up from $5,000 in 1997 to a $17.5 billion over five Expected to help 8.1 million students in
Deduction for $10,000 maximum deduction in 1999 | years. 1998.
Higher for tuition and fees. Also available for
Education and training and lifelong learning.
Training
Tax-Free Families with incomes up to Education specific Combined with tax deduction, IRA used
Education $100,000 would be eligible for [RAs, | estimates not available. for education will never be taxed. Will
Savings* and could make penalty-free make over 20 million families eligible
withdrawals for higher education. for such a benefit.
Educational Extends tax exclusion for $2.4 billion between Benefits 1.7 million employees a year.
Assistance employer-provided education 1997-2001.
from Employers '| assistance through 2000, for both
undergraduate and graduate
education. Also provides tax credit to
small businesses.
Community Tax relief for community service loan | $15 million over five Not available.
Service: Loan forgiveness and for borrowers who years.
Forgiveness repay through the income contingent
repayment plan for 25 years.
Title II: Financial Aid for Needy Students
Pell Grant Largest increase in two decades -- At least $40 billion over | Over 3.6 million students now eligible 1
Increase and from $2,700 in FY97 to $3,000 in five years. $1.7 billion will receive an increase up to $300. This
Expansion FY98. Combined with the FY97 more in 1998 than the increase will also make an additional
increase, the maximum grant has FY97 appropriation -- a 130,000 families eligible for the grant.
increased $530 since FY96. 25% increase in aid.
Pell Grant Increases eligibility for older, low- $3.9 billion over five An additional 218,000 low-income
Expansion for income students to receive a Pell years. students generally aged 24 or over will
Older, Low- Grant. be newly eligible for Pell Grants. The
Income new recipients will receive, on average, a
Students grant of $1,431.
Cut in Cuts loan fees from 4% to 2% on $2.6 billion in savings Loan fees will be cut in half for 4 million
Student Loan need-based Stafford loans -- and to for borrowers over five low- and middle-income students, and by
Fees 3% on other loans for students and years a quarter for 2.5 million other loans.

parents.

*The IRA proposal is not part of the HOPE Act but will be transmitted to Congress separately.
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Summary of the Hope and Opportunity

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

Today's employers look for job applicants with more than a high school diploma. Since the success of the
post-World War IT GI Bill, the Federal Government has expanded college aid, making it possible for more
Americans to attend college. But for too many, the financial strains of continuing their education are still
severe. The President's Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ensures that-
these barriers to higher education continue to fall for all Americans and provides tax relief for middle-income
families struggling to pay for college.

Title I: HIGHER EDUCATION TAX INCENTIVES

HOPE Scholarship Tax Credits

. Up to a $1,500 per student credit for tuition and fees for course work beginning on or after July 1,
1997.

. Credit can be claimed in two tax years for any student who has not finished 13th and 14th years of
education.

. The tax credit is expected to help 4.2 million students (1998), and would save families $18.6 billion

over five years.

The non-refundable tax credit is available for students enrolled on at least a half-time basis during the first two
years of postsecondary education. The credit may be claimed in no more than two years. To receive the
credit for the second time, the student must have at least a B minus grade point average in course work
completed before that year. Federal grants (but not loans or work-study) generally would reduce the allowable
tax credit. No credit would be available for any student convicted of a drug-related felony.

The credit would be phased out for taxpayers filing a joint return with adjusted gross income between $80,000
and $100,000. For taxpayers filing single and head-of-household returns, the credit would be phased out for

adjusted gross income between $50,000 and 70,000. (The phase-out ranges and the amount of the credit
would be indexed).

Tax Deduction for Higher Education and Training

. $10,000 per family maximum deduction for lifelong learning ($5,000 maximum in 1997 and 1998).

. Available for job training and re-training, in addition to traditional undergraduate and graduate
education.

. Deduction is "above the line" -- available even if the taxpayer does not itemize.

. Expected to help 8.1 million students (1998), and would save families $17.5 billion over five years.
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The deduction could be claimed for out-of-pocket tuition and fees paid for any student enrolled at least half-
time in a degree or certificate program, including graduate programs, at an eligible postsecondary institution.
In addition, the deduction would be available for the cost of training -- whether or not it leads to a degree --
that helps the student, older worker, or job-seeker improve or acquire job skills. A student in the first two
years of postsecondary education could choose either the credit or the deduction, but not both. The deduction
phases in, beginning with a $5,000 maximum per family for payments made after December 31, 1996 to cover
course work beginning on or after July 1, 1997. It increases to a $10,000 maximum deduction beginning in
1999. The deduction would be phased out at the same income levels as the credit.

Tax-free Education Savings*

. Families with incomes up to $100,000 would be eligible for IRAs, and could make penalty-free
withdrawals. for higher education.

. Combined with tuition deduction (above), the IRA savings spent by middle-income families on tuition
and fees would never be taxed.

* As part of his balanced budget plan, the President has proposed a number of changes to IRAs to make it
possible for families to use them to pay for education tax-free. Although the specific legislation providing for
these changes is not included in the HOPE Act, it will be transmitted to Congress soon.

The President's budget plan would allow IRAs to be used for postsecondary education expenses free from
early withdrawal tax penalties, and would make over 20 million families eligible to make tax-deductible IRA
contributions. Currently, if an individual (or spouse) already participates in an employer's retirement plan,
eligibility is phased out for taxpayers filing a joint return with adjusted gross income between $40,000 and
$50,000 (between $25,000 and $35,000 for single filers). The proposal would expand the phase-out ranges for
1997 through 1999 to $70,000 to $90,000 for joint filers ($45,000 to $65,000 for single). Beginning in 2000,
the phase-out range would match the ranges described for the higher education tax credit. The proposal would
also create a special IRA that could be used to save for education and other needs, subject to the same income

limits.
Educational Assistance from Employers

. Extends tax exclusion for employer-provided education assistance (Section 127) through the year
2000, for both undergraduate and graduate education.

. Tax credit to encourage small businesses to offer educational assistance to employees.
. Benefits 1.7 million employees a year.

The current exclusion from an employee's income of up to $5,250 per year of postsecondary educational
assistance provided by an employer expires this year, and expired for graduate-level assistance last year. The
President would extend the exclusion, and reinstate the graduate-level component, through the year 2000. In
addition, for 1998-2000, small businesses would be given a new incentive to provide educational assistance to
their employees through a ten-percent tax credit for amounts paid under an employer-provided educational
assistance program for education provided by a third party. '



Community Service: Loan Forgiveness

. Tax-free loan cancellation for public service and forgiveness under the income contingent repayment
plan.

Under current law, a charity or private educational institution that forgives a loan as part of a program that
enables graduates working in certain professions (such as rural medicine or teaching) to pay off their student
loans through community service must report the loan forgiveness as income to the graduate. This proposal
would exclude the loan forgiveness from an individual’s income and clarify that the same treatment would be
provided for forgiveness under the income contingent loan repayment plan for direct loans.

Title II: FINANCIAL AID FOR NEEDY STUDENTS

Pell Grant Increase and Expansion
. Largest increase in Pell Grants in two decades.

. $300 boost in the Pell Grant maximum, to a $3,000 maximum award. Since FY 1996, the maximum
award will have increased $530.

. A 25 percent funding increase over last year -- $1.7 billion more than the FY 1997 appropriation.

. 3.6 million students now receiving Pell Grants will be eligible to receive an increase of up to $300.
The increase will make 130,000 more moderate-income families eligible for the grant.

. Older student provision will make Pell Grants available to additional 218,000 low-income students
generally aged 24 or over.

. With these changes, the number of Pell Grant recipients will exceed 4 million in FY 1998.

. At least $40 billion available for Pell Grants for needy students over five years.

Pell Grants are the foundation of student aid for low- and moderate-income families. Increasing the maximum
award to $3,000 provides more aid to currently eligible students, and makes an additional 130,000 students '
eligible for the grants. In addition, the proposal would increase the eligibility of older, low-income students.
With this change, more low-income students who are 24 years old or older and financially independent from
parents would receive a Pell Grant. Pell Grants are particularly beneficial for low-income students who have

little or no tax liability because of the high award level and its availability for all four years of undergraduate
education. '

Cut Student Loan Fees and Interest

. Borrower-paid loan fees cut in half for 4 million low- and middle-income students, and by a quarter for
2.5 million other loans to student and parent borrowers.

. $2.6 billion in borrower savings over five years produced by the fee cut alone.
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. Interest rate during in-school period cut for 2 million students, saving them an additional $1 billion.

Before 1993, borrowers lost up to 8 percent of their student loans in required fees before the money ever
reached them. In 1993, the President's aggressive student loan reforms spurred a 50 percent cut in allowable
fees that has already saved families nearly $2 billion. The President's plan proposes -- for both the Direct and
guaranteed loan programs -- to cut loan fees from 4 percent to just 2 percent on need-based Stafford loans, and
to 3 percent on other loans for students and parents.

The Congressional Budget Office and other analysts have noted that lender costs during the in-school period --
when students are not required to make payments on their loans -- are very low. The budget reduces the
interest rate during that period by one percentage point.

The proposal provides these benefits to students while saving taxpayers $3.5 billion over five years by
streamlining the guaranty agency system to make it more efficient and cost effective and by eliminating

excess lender profits.

College Work-Study*

. Budget funds 1 million College- Work-Study slots by the year 2000.

. Incentives to reach the goal of 100,000 work-study reading tutors by 1999.

The President's 1998 budget also increases aid for students through subsidized jobs in the College Work-
Study program. The President has called on colleges to commit half of the increased funding since FY 1996,
$120 million for FY 1998, to supporting community service jobs. The Secretary of Education recently waived
the institution's required portion of the awards for students that participate as reading tutors -- part of
America's Reading Challenge, helping to ensure that every child can read independently and well by the end
of third grade. The President's budget is on a path to achieve the President's goal to raise the number of Work-
Study recipients to a million by the year 2000, and 100,000 reading tutors by 1999.

* College Work-Study proposal is included in the President's budget request and appropriations language but
not in the HOPE Act.



Case Studies:
How the President’s Higher Education Proposals
Benefit Typical American Families

Two Examples of How to Save for College Tax-Free

Taken together, the Administration’s proposal to allow penalty-free withdrawals from IRAs for college tuition
and the tuition tax deduction allow families to save tax-free for their children’s education. Families pay no
income taxes on money they contribute to an IRA, and the interest accumulates tax-free. Under the
Administration’s proposal, families would be allowed to withdraw money from their IRA to pay higher
education expenses without paying the usual excise tax. And because they can deduct tuition expenses of up
to $10,000 per year from taxable income, they will not have to pay the income tax normally due on IRA
withdrawals. This adds up to tax-free saving for college.

The following examples demonstrate how the Administration’s proposals help families save for their
children’s college tuition:

Example 1
$35,000 Family Income

A family with combined income of $35,000 per year in a 15% marginal tax bracket saving for college
expenses of $10,000 per year for 4 years. The family earns an 8% annual return.

. Under the Administration’s proposal this family would need to put $955 per year in before tax
savings into an IRA for 18 years. -

. Without the Administration’s proposal, the same family would need to put away almost $1,090 per
year after taxes. That means that they need to earn more than $1,280 per year before taxes, a
difference of $325 per year to reach the same savings goal.

Example 2
$60,000 Family Income

A family with combined income of $60,000 per year in a 28% marginal tax bracket saving for college
expenses of $10,000 per year for 4 years. The family earns an 8% annual return.

. Under the Administration’s proposal this family would need to put $955 per year in before-tax
savings into an IRA for 18 years.

. Without the Administration’s proposal, the same family would need to put away $1,220 per year
after taxes. That means that they need to earn nearly $1,700 per year before taxes, a difference of
almost $750 per year to reach the same savings goal.

-10-



Four Examples of How the HOPE Act Works

The tax liabilities used in the following four examples are based on the personal exemption, standard
deduction and the beginning point for the 28 percent rate bracket assumed to be in effect in 1998, the first
year the increased Pell Grants will be available under the President’s proposal. Under the proposal, the
maximum tuition deduction for 1998 is $5,000. It is $10,000 for years thereafter. Tax liabilities are
estimated on the assumption that itemized deductions of 18 percent of adjusted gross income are claimed
if that amount exceeds the standard deduction.

Example 3
$60,000 Family Income
Married Couple With One Child in College
1998 Benefit: $1,500

Larry and Jill O’Neill are a married couple with two children. Larry and Jill earn $60,000 in 1998. They
claim both children as dependents because they provide more than half of their support. Bobby, the
O’Neills’ older child, enrolls as a freshman in a community college in the fall of 1998 and is charged
$1,500 in tuition and required fees. Bobby’s parents pay his tuition. Under the President’s proposals, the
O’Neill are entitled to a HOPE Scholarship tuition credit of $1,500. (Because a credit is being claimed for
Bobby’s freshman year, his grade point average does not affect his eligibility for the credit.) The credit
reduces their tax liability by $1,500. Thus, the O’Neills get a total benefit of $1,500 from the
President’s proposals.

Without the President’s Proposals With the President’s Proposals
Tuition cost: $1,500 Tuition cost: $1,500
Pell grant: $0 Pell grant: $0
Tax liability: $5,760 Tax liability: $4,260
Example 4
$10,000 income

Independent College Student
1998 Benefit: $3,458

Joe Jefferson is a college freshman in the fall of 1998. He is single and supports himself. He
earns $10,000 in 1998. In September 1998, Joe enrolls in college and pays $3,025 in tuition and
required fees for the fall semester. In December he is charged $3,025 in tuition and fees for the
spring semester. Under the President’s proposals, Joe is entitled to a Pell grant of $3,000 that he
uses to pay part of his tuition. He pays the remaining $3,050 with a combination of savings and
loans. Under the President’s proposals, he is entitled to a tuition deduction for his $3,050
payment. The deduction reduces Joe’s tax bill by $458, which is more than his total tax liability
for the year. Thus, Joe gets a total benefit of $3,458 from the President’s proposals, $3000 in
Pell Grants and $458 in reduced taxes.

Without the President’s Proposals With the President’s Proposals

Tuition cost: $6,050 Tuition cost: $6,050

Pell grant: $0 Pell grant: $3,000

Tax liability: $458 (less $3 EITC) Tax liability: $0 (plus $3 EITC refund)
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Example 5
$30,000 Family Income
Married Couple with One Child in College
1998 Benefit: $1,050

Victor and Susan Montoya are a married couple with one child, Maria. Tom and Susan earn
$30,000 in 1998. They claim Maria as a dependent because they provide more than half of her
support. Maria attends college for two semesters in 1998 and is charged $6,850 in tuition and
required fees at the beginning of the year. Under the President’s proposals, Maria receives a Pell
grant for $1,850. Her parents pay $1,000 of her tuition. She pays the rest of the tuition bill with
a combination of savings and loans. Under the President’s proposals, the Montoyas are entitled
to a tuition deduction for the $5,000 their family has paid in tuition and required fees. The
deduction reduces the Montoyas’ tax bill by $750. Thus, the Montoyas get a total benefit of
$1,050 from the President’s proposals, $300 in additional Pell Grants and $750 in reduced
taxes.

Without the President’s Proposals With the President’s Proposals
Tuition cost: $6,850 Tuition cost: $6,850
Pell grant: $1,550 Pell grant: $1,850
Tax liability: $2,220 Tax liability: $1,470
Example 6
$90,000 Family Income

Married Couple With Two Children in College
1998 Benefit: $1,450

Paul and Debbie Green are a married couple with two children, David and Barbara. Paul and
Debbie have income of $90,000 in 1998 (including income from an IRA withdrawal, described
below). They claim David and Barbara as dependents because they provide more than half of
their support. In 1998, David is enrolled in college for the second semester of his junior year and
the first semester of his senior year. Barbara is enrolled in the second semester of her freshman
year and the first semester of her sophomore year. At the beginning of 1998, Barbara has a B+
grade point average. David’s bill for tuition and required fees is $5,000, and Barbara’s is $1,500.
Paul and Debbie pay their children’s tuition and required fees with a combination of savings,
including $2,000 they withdraw from their IRAs, and loans. Under the President’s proposals,
they avoid any penalty for early withdrawal from their IRAs, and they are entitled to a credit of
$750 for Barbara’s tuition and a deduction of $2,500 for David’s tuition. (Because their income
places them in the middle of the $80,000 to $100,000 phase-out range, they claim half the
maximum credit and deduction.) The credit and the deduction reduce their tax liability by
$1,450. Thus, the Greens get a total benefit of $1,450 from the President’s proposals.

Without the President’s Proposals- With the President’s Proposals
Tuition cost:  $6,500 Tuition cost: $6,500

Pell grant: $0 Pell grant: $0

Tax liability: $12,128 Tax liability: $10,678

Penalty for early withdrawal: $200.
-12~



COLLEGE AND UNIVERSITY PRESIDENTS SUPPORT
PRESIDENT CLINTON’S HIGHER EDUCATION INITIATIVE

Already, over 250 college presidents -- representing community colleges, public and private colleges and
universities -- have expressed support for President Clinton’s higher education initiatives.

70 community college presidents and 280 community college trustees signed the American Association of
Community Colleges and Trustees letter of support for the President’s higher education initiatives

105 private college presidents joined the president of Dickinson College in signing a letter of support for
the President’s initiatives

23 California State University presidents joined the Chancellor of the California State University System
in a letter of support for the President’s initiatives

63 Christian college presidents signed the Coalition for Christian Colleges & Universities letter
commending the President for his higher education efforts

The American Council on Education Board of Directors, which represents 1,700 college and university
presidents, passed a resolution in support of the President’s initiatives

The National Association of Student Financial Aid Administrators, representing over 3,100 colleges and
universities, expressed support for the President’s initiatives

-13-



Associations Attending the White House Briefing
on Higher Education Legislation
Thursday, March 20, 1997

American Academy of Pediatrics

American Association for Colleges of Teach Education
American Association of College Registrars and Admissions Officers
American Association of Community Colleges

American Association of School Administrators

American Association of State Colleges and Universities
American Association of Universities

American Association of University Women

American Council on Education

American Federation of Teachers

Anti-Defamation League

Armenian National Committee of America

Association of Community College Trustees

Association of Jesuit Colleges and Universities

Coalition of Christian Colleges and Universities

Hadassah

Hispanic Association of Colleges and Universities

Italian American Democratic Leadership Council

Jewish Community Council of Greater Washington

Jewish Council for Public Affairs

Lab School

League of United Latin American Citizens

LULAC

McAdam Group

Martin Luther King Library

National Association of College Admissions Counselors
National Association of College and University Business Officers
National Association of Equal Opportunity in Higher Education
National Association of Graduate and Professional Students
National Association of Independent Colleges and Universities
National Association of School Psychologists

National Association of Social Workers

National Association of State Universities and Land Grant Colleges
National Association of Student Financial Aid Administrators
National Council of Jewish Women

National Council of La Raza

National Education Association

National Institute for Literacy

National Puerto Rican Coalition

National Science Foundation

Polish American Congress

State Higher Education Executive Officers

Union of American Hebrew Congregations

United States Student Association

US PIRG

Washington DC Literacy Council

Women’s Policy Inc.
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President Clinton’s Higher Education Tax Cut Proposal
A Fact Sheet

President Clinton’s HOPE Scholarship and 20% Tuition Tax Credit help 12.6 million students and-their
families — seven million more students than under Congressional versions. While all of the plans. -
encourage saving and help with student loan payments, only the Administration’s proposal provides tax credits
to working families who use their earnings to pay for college beyond the first two years, for part-time study to
improve or acquire job skills, or graduate study. The higher education tax cut plans passed by the House and
Senate are limited in their scope, providing some of the largest benefits to higher-income families who can
|afford to save large amounts. ' - - ' '

YIAPE Cotolzrcking A mavimum 81 800 credit for the firct two vears of nasteecandarv education  Stidents
attending on at least a half-time basis would receive a 100% credit for the first $1,000 of tuition and required
fees and a 50% credit for up to the next $1,000. For example, a student attending a community college with
tuition costs of $1,400 would receive a $1,200 HOPE Scholarship. Scholarships would be phased out for

joint filers with income between $80,000 and $100,000, and for single filers with income between $50,000
and $70,000. After 2002, the HOPE Scholarship increases to a 100% credit for the first $1,500 and a 50%

credit for the next $1,000 of tuition and required fees.

e 20% Tuition Tax Credit. Undergraduates beyond their first two years, graduate students, plus working
people going to school part-time to improve or acquire job skills, would benefit from a 20% tax credit on the
first $5,000 of tuition and required fees through the year 2000 and after 2000 a 20% tax credit on the first
$10,000 of tuition and required fees. The credit would be phased out at the same income levels as HOPE.

e Education and Retirement Savings Accounts. Allows penalty-free IRA withdrawals for undergraduate,
post-secondary vocational, and graduate education expenses. Additionally, taxpayers eligible for the child
tax credit are given the opportunity to deposit their child tax credit plus an additional $500, in a Kidsave
Account for the child’s education, first-time home purchase or the taxpayer’s retirement. Earnings would
accumulate tax-free in the Kidsave Account and no taxes would be due upon withdrawal for an approved

purpose.

« Employer-Provided Education Benefits. Extends permanently Section 127 of the tax code, which allows |
people to exclude $5,250 of employer-provided education benefits from their taxable income. Eligibility
for graduate education benefits would be reinstated retroactively back to June 30, 1996, with both
undergraduate and graduate education eligible in the future. Additionally, a 10% employer credit for small
business training is included. This credit would apply to payments made to third parties to cover expenses
of education for employees under employer-provided education assistance programs. The credit would be
available to employers with average annual gross receipts of $10 million or less for the prior three years.

e Student Loan Interest Deduction. Allows a deduction for up to $2,500 per year of interest on education
loans for expenses of students enrolled at an institution of higher education. The deduction would be
allowed for the first 60 months interest is due on a loan. The deduction would phase out for taxpayers
making between $45,000 and $65,000 (865,000 and $85,000 for married taxpayers filing jointly). This
deduction would be available even if the taxpayer does not itemize deductions.

e Community Service Loan Forgiveness. In most circumstances, a loan that is forgiven is considered income
and is therefore taxable. To encourage programs that offer loan forgiveness to borrowers who take lower-
paying, community-service jobs, loan amounts forgiven through programs run by nonprofit tax-exempt
charitable or educational institutions, and loans forgiven under the Direct Loan Program’s income-
contingent repayment program, would be excluded from income. Currently, the exclusion generally covers
only certain forgiveness arrangements between students and government entities.

e Repeal Cap on Tax Exempt Bond Issuance by Colleges and Universities. Repeals the $150 million bond
cap that affects private higher education institutions and certain other charitable institutions. The repeal
would apply to tax-exempt bonds issued by these institutions to finance new capital expenditures.



A Comparison: Higher Education Tax Cuts

HOPE Scholarship and

Tuition Tax Credit President House Senate
Students in their first two | 100% tax credit on the first | 50% tax credit on up to 75% tax credit on up to
years of college, $1,000 of tuition and $3,000 on tuition, required $2,000 for community |

attending at least half-

[NVP VA g

requlred fees, 50% on next
meinann Af__Aannn

v-,vvv. JaiiTl 2V, =

100% credit on first $1,500

fees, books, and supplies.

colleges 50% tax credlt i

~as S VS --,_-- = |

other mstltutlons for

and 50% on the next tuition, required fees,

$1,000. ' books, and supplies.
Students beyond the first | 20% tax credit on up to None None
two years, enrolled at $5,000 in 1998 and up to
least half-time $10,000 starting in 2001.
Graduate students 20% tax credit on up to None None

$5,000; up to $10,000

starting in 2001.
Part-time (less than half- | 20% tax credit on up to None None |
time) students seeking to | $5,000; up to $10,000 l
acquire or improve job starting in 2001. ‘
skills |
5-year revenue cost: $35 billion $22 billion $20 billion ;

Estimated number of

beneficiaries in 1999

12.6 million

5.6 million

5.6 million

Other provisions

Administration

House

Senate

Employer-provided
education assistance
(Section 127)

Permanent extension for
graduate and
undergraduate courses.
10% Small Business
Credit.

Six month extension, only
for undergraduates.

Permanent extension for
graduate and
undergraduate courses.

Student loan interest
deduction

Up to $2,500 may be
deducted each year for five
years of repayment.

None

Up to $2,500 may be
deducted each year for
five years of repayment.




Other provisions

Administration

House

Senate

Savings incentives

Penalty-free IRA
withdrawals for higher
education.

Optional Kidsave
education accounts.
Maximum per-child

contribution of child credit

plus $500 each year.
Earnings free from tax if
used for vari9u§ purposes

BAAWAGNSLA Ly Wasaswe

postsecondary tuition and
fees.

Penalty-free IRA
withdrawals for higher
education.

Education investment
accounts and new qualified
tuition programs. Maximum
per-child contribution $5,000
each year, $50,00 total.
Earnings used for higher
education not taxed (subject

ea TinlenN

SeLnllllz,.

Penalty-free IRA
withdrawals for higher
education.

Requires contributions
to Educational IRAs or
qualified tuition plans
for parents to obtain the
child credit for children
13 and over.

. Education IRAs and

expanded qualified
tuition programs; tax-
free distributions for
educational expenses.
Maximum per-child
contribution $2,000 plus
child credit each year
(no limits on State-
sponsored plans).




Distribution of Higher Education Tuition Tax Credits by Student's State of Legal Residence 1/

(Beneficiary Calculations FY 1998/Dollar Amounts FY 1939)

Number of Beneficiaries 2/
(in thousands)
President House/Senate Difference
Alabama 195 87 108
Alaska 27 12 15
Arizona 244 108 136
Arkansas 79 36 43
California 1,654 733 922
Colorado 219 97 122
Connecticut 149 66 83
Delaware 42 18 23
District of Columbia 74 32 41
Florida 553 246 306
Georgia 266 119 147
Houmii 61 27 34
Idaho 5 p<] P4
fllinois 669 296 374
Indiana 259 115 144
lowa 150 67 83
Kansas 151 67 84
Kentucky 154 69 85
Louisiana 166 75 91
Maine 50 22 28
Maryland 243 108 136
Massachusetts 383 169 214
Michigan 493 219 274
Minnesota 258 115 143
Mississippi 97 44 53
Missouri 259 115 144
Montana 32 15 18
Nebraska 104 46 58
Nevada 61 27 34
New Hampshire 57 25 32
New Jersey 304 134 169
New Mexico 87 39 48
New York 897 402 495
North Carolina 333 148 186
North Dakota 34 15 19
Ohio 482 214 267
Oklahoma 156 70 86
Oregon 147 €5 82
Pennsylvania 545 242 303
Rhode Island 67 30 37
South Carolina 150 67 83
South Dakota 31 14 17
Tennessee 212 94 117
Texas 841 374 467
Utah 126 56 70
Vermont 31 14 17
Virginia 321 142 179
Washington 255 113 142
West Virginia 75 34 41
Wisconsin 277 122 155
Wyoming 27 12 15
US Totals 12,600 5,600 7,000

Dollar Amounts of Benefits

(in miliions)

President House Senate
$111.6 $78.2 $72.3
15.4 10.6 9.8
1394 97.0 89.6
453 320 295
944 9 655.9 605.8
125.0 86.7 80.0
85.1 58.8 54.2
238 16.4 15.2
420 28.9 26.7
316.1 220.6 203.8
152.0 106.3 98.2
35.0 241 222
£9.9 .0 9.V
3822 2646 244 .4
148.2 103.1 95.3
85.9 59.9 55.4
86.5 60.2 55.6
88.3 61.9 57.2
94.9 67.0 62.0
287 20.0 185
1389 96.2 88.9
2184 151.2 139.6
281.4 195.6 180.7
147.4 102.5 94.7
55.4 39.3 36.3
148.3 103.3 95.4
18.6 13.1 121
5§9.2 411 38.0
345 238 22.0
328 2.7 210
1735 120.3 111.1
499 350 323
513.5 360.0 3327
190.4 132.1 122.0
19.3 135 125
275.2 191.9 177.3
89.1 62.6 57.8
84.2 58.5 54.0
3113 216.5 200.0
38.4 26.6 246
85.9 60.0 55.4
17.6 124 115
1211 845 78.1
480.5 3348 309.3
723 50.5 46.7
18.0 125 116
183.3 1271 117.4
145.8 101.3 93.6
428 30.0 27.7
168.2 109.6 101.2
15.4 10.7 9.9
$7,200.0 $5012.0 $4,630.0

1/ \ncludes HOPE Scholarship plans and the President's 20% tax credit for lifelong leaming.
Calculations do not include interest deductions and tax benefits that could be received
in outyears from savings incentives in all three plans.

2/ The number of beneficiaries is the same under the House and Senate plans, though the amounts of benefits differ.

Source: Education Department estimates based on State-level enrollment and Pell Grant recipient data.

Doltar Difference:

(in millions)
President Compared to
House Senate

$334 - $39.3
4.8 56
424 498
134 158
289.0 339.1
383 449
26.3 309
74 8.7
13.1 153
95.5 1123
45.7 53.8
10.9 128
0.0 .9
1176 1378
45.1 529
25.9 30.5
26.3 30.9
26.3 31.0
27.9 33.0
8.7 10.3
427 50.1
67.3 789
858 100.7
449 52.7
16.2 19.1
450 529
54 6.4
18.0 21.2
10.7 12.6
101 118
53.2 62.4
15.0 176
1583.5 180.7
58.3 68.3
57 6.7
833 979
26.5 313
25.7 30.2
94.8 111.4
11.7 138
259 30.5
52 6.1
36.6 43.0
145.7 1712
21.8 256
55 6.4
58.2 65.9
445 523
12.8 15.1
48.6 57.0
4.7 55
$2,188.0 $2,570.0



Methodology of State-by-State Analysis

Using a nationally-representative sample of postsecondary students and data on Pell Grant recipients, an
estimate was derived for the proportion of the total national number of recipients of the tax benefit in 1998.
Using that ratio, the number of recipients for each State was determined. Based on the Joint Tax Committee
and Treasury revenue estimates of the three plans for 1999, a dollar amount for each State was derived using the
same ratio as the State/national number of beneficiaries.



President Clinton’s Higher Education Tax Cuts:
Greater Benefits for More Families

While providing the greatest help in the first two years, the Administration’s plan has always gone much farther,
granting a substantial tax cut for virtually any investment in postsecondary education or training. Unlike the
Congressional plans, the President’s tax credits cover more types and ages of postsecondary students, including:

e part-time students (less than half-time) seeking to improve or acquire job skills;
 students beyond their first two years of undergraduate study;
e graduate students.
Although the Administration, House and Senate plans all provide modest assistance for students who borrow or

families who have special education savings accounts, for many situations that families find themselves in, the
House and Senate plans provide little or no help. Consider the following:

Tuition Tax Credits Under Various - President House Plan | Senate Plan
Situations ' : ' ‘-

Two kids in college: Married couple,

$60,000 income, with two kids in college: $2,500 $1,100 $1,500
one at a community college with $2,000 (33,500 after
tuition and $200 books, the other a junior at year 2000)

a private college with $10,000 tuition.

Divorced parent, same income: Single . | - o -
parent with $50,000 income, one child - $1,100 $0 .$0
going to an average community college full- N
time ($1,200 tuition and fees) =

Returning to school less than half-time:
Family with $30,000 income, one parent $400 $0 $0
going to a public four-year college part-time
to change careers ($2,000 tuition and fees)

Child is beyond first two years: Family | $1,000 L

with $40,000 income, one child is junior at ($2,000 after o] - %0

?verage private college ($12,000 tuition and year 2000) | ' R
ees) L N

Returning to school full-time to become a
teacher: Homemaker, family income of
$70,000, attending graduate teacher training $700 $0 $0
program at public university after being out
of college for 20 years ($3,500 tuition).

Graduate student: Single graduate student
with $15,000 income and tuitionof ==~ *
$15,000. T

Csi000| 0




National Association of Grad duate-
Professional Students, Inc

- v
[ )

July 3, 1997

President Bill Clinton

White House -

1600 Pennsylvania Avenue -
Washington, DC 20500

Dear President Clinton:

On behalf of the nation’s 2.5 million graduate and professional students, I want to thank
you for proposing a tax cut plan which truly aids education, reduces: graduate debf, and
mitigates against increasing college costs. The Nationa] Association of
Graduate-Professional Students (NAGPS) supports the elements below in your cut
plan, and we are grateful that you are working with the Congfcssmnal Conference
Committee rcv1ewmg H.R. 2014, and S. 949 to ensure that these aspects of your ax cut
plan are included in the final legislation: :

1) Preservation of Section 117(d) of the Internal Revenue Code, providing & tax
exemption for tuition and fee waivers.given to employees of oducanonal orgamzaucns as
a function of their employment;

2) Establishment of a Student Loan Interest Deduction which allows students to deduct
the value of interest payments made on their student loans each year;

3) Permanent extension for both undergraduates and graduate students of the Internal
Revenue Code Section 127 tax exemption for the first $5250 of employer-proyided
educationa] assistance;

4) Creation of a Tuition Tax Credit for up to 20% of $5,000 ($lb 000 after the|year
2000) in tuition and fees paid each year, for which graduate and professional students are
eligible.

825 Green Bay Road @ Suite 270 ® Wilmette, IL 60091 ® (847) 256-1562 ® FAX (847) 256-8554



President Clinton
July 3, 1997 !
Page 2 of 2 ' g

I
Your plan is the only one which includes a prov151on for a tuition tax credit that mpludes
craduntalarafaccianal cidante  All of thace nraviciane fan haln cignificantlv rednck cocte
for studeﬁts and the need to rely on student [oans to pay for education. These prostlo_ns
help make graduate/professional school an affordable and accessible oppo for
people throughout the US We see great hope for a bipartisan bill that includes| all of
these pro-student provisions and we are encouraged that you are taking a v1gor0|.ls role
in helping graduate students. ' !

We, the National Association of Graduate-Professional Students, thank you for your
support of graduate and professional education. Please know you have our support as
you seck tax relief for students at all levels of learning through their lifetimes. |

Sincerely,

r? Hannegan, Président

National Association of Graduate-Professional Students
Ph.D. Candidate, University of California-Irvine




AMERICAN COUNCIL ON EDUCATION
OFFICE OF THE PRESIDENT

-

July 3, 1997

The Honorable William J. Clinton
President -

v e B _taa o al A aalan
Aale WawtDem SIOLTS v T

1600 Pennsylvania Avenue
Washington, DC 20500

Dear Mr. President: ~ s e s

I write on behalf of the higher education associations listed below to express our
appreciation for the agreement you reached with the congressional leadership to devote
a significant portion of any tax cuts to education-related tax incentives. We are grateful
that you and the congressional leadership agree that this goal is consistent with the
objectives of balancing the federal budget and enhancing the nation’s investment in
human capital. :

We deeply appreciate your continued efforts in this area. The plan you outlined
earlier this week will help make higher education more affordable for middle-income
students and families. This plan builds upon your proposals to create a Hope
Scholarship tax credit and to encourage lifelong leaming by incorporating a number of
complementary provisions that are widely supported in the higher education community.

On June 6th, I sent a letter to Chairman Archer expressing our belief that any
truly effective tax package must include six elements:

. A Hope Scholarship tax credit available to needy as well as middle-income
students for the first two years of college. This program would guarantee
students access to at least two years o? an undergraduate education and should
be the central feature of any plan. '

e A provision to encourage lifelong learning for undergraduate arid graduate -
students. . _
e Meaningful incentives to families with young children to save for college expenses.
. Permanent extension of Section 127 of the tax rode for smrlever-provided

educational assistance for both undergraduate and graduate education to ensure
that working adults can participate in higher education without adverse tax
consequences.

. Reinstatement of the student loan interest deduction to help students repay their
loans following graduation. The deduction should be “above the line" to ensure
that the broadest number of students can benefit. Further, certain types of
student loan forgiveness should be excluded from income when college graduates
pursue community service and other low-paying careers.

One Dupont Circle. NW, Washinaton, DC 20036-1193 ¢ tel: (202) 9399310 ¢ fox: (2021 659-2212



The Honorable William J. Clinton
July 3, 1997
Page 2
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o Flimination of the tax-exempt bond cap_)for all colleges and universities so that e -
they can maintain their campus facilities, keep up with the rapid growth of
technology, and offer their students and faculty state-of-the-art classroom and

research facilities.

Your proposal addresses each of these issues, and, we believe, represents a much
needed and extraordinarily valuable set of tax cuts for m@dc_lle-income families. We are

R
B TaTds

pleased that the Senate-passed Diii aisu Cicuiiipasses asimdior selcliseuss, and we
urge you to work with the Congress to develop a final bill that includes these elements.

In addition, we encourage you to strongly oppose provisions that would impose
new taxes on tuition az:iztiic, such as phasing out Section 117(d),and on retirement
benefits offered to the higher education community through TIAA-CREF. Both of these

rovisions run counter to the efforts to make higher education more affordable, and to
make teaching a career that attracts our most outstanding scholars.

 Again, we thank you for the abiding leadership you have demonstrated in
support of higher education. We urge you to continue your work with Congress on these
important matters to ensure that this historic opportunity for America’s college students

does not pass us by.

Stanley O. Ikenberry
President

This letter is sent on behalf of the following associations:

American Council on Education '

American Association of Community Colleges

American Association of State Colleges and Universities
Association of American Universities

National Association of Independent Colleges and Universities
National Association of State Universities and Land-Grant Colleges



Alternative Tax Cut Proposals
A Comparison of Distributional Impact

Income by Quintile | Presid in House Senate
Lowest 1.2% 0.6% 0.4%
| Second | 10.1 | 25 | 2.7
Third | 22.2 96 02 |
Fourth 34.6 20.0 21.3
Highest 31.5 66.8 ~ 65.0
Top 10% 11.7 473 423
Top 5% .65 34.9 28.2
Top1% 2.6 18.8 12.5
(mmit;ikg’lgﬁ):ﬁm) 66.9% 32.1% 34.2%

Source: U.S. Department of Treasury

Tables assumes fully phased-in (2007) law and behavior, in 1998 dollars. It includes major tax cut provisions in each of the plans:
HOPE Scholarship, tuition credit, Section 127, Student loan interest deduction, child tax credit, Kidsave accounts, capital gains
provisions, home office deduction, distressed areas initiatives, Puerto Rico tax incentives, individual and corporate AMT changes,
prepaid tuition programs, IRAs, DC tax incentives, safe harbor for independent contractors, modifications of treatment of company

owned life insurance.



U.S. DEPARTMENT OF EDUCATION

The Hope and Opportunity
for Postsecondary Education
(HOPE) Act of 1997

State-by-State

‘April 11, 1997



U.S. DEPARTMENT OF EDUCATION

ALABAMA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $242 Million for Students in Alabama

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

ALABAMA
Under the President's plan, Alabama students would receive an estimated $242 million in 1998, including:

« An estimated $92 million in tax benefits for studeats and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $144.2 million in Pell Grants for 79,300 low-income students. The President's proposal
would provide an additional $32.4 million in 1998, and would benefit 6,900 more students than in 1997.2

« An estimated $5.8 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 are based on the anticipated state distribution of Pell recipients in 1998-99 and the likelihood that a Pell or non-Pell
student will reccive a tax beaefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
amoung differeat States.

3 Estimates are based on projected loan amounts and sumber of borrowers for academic year 1998-99, and the historical distribution of loans
by State.



U.S. DEPARTMENT OF EDUCATION

ALASKA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $21.9 Million for Students in Alaska

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the Presideat's five-year
balanced budget plan ~ would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 (85,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. :

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years. :

>

ALASKA

Under the President's plan, Alaska students would receive an estimated $21.9 million in 1998, including:

« An estimated $13 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.!

« A projected total of $8.7 million in Pell Grants for 4,600 low-income studeats. The President's proposal would
provide an additional $1.9 million in 1998, and would benefit 400 more students than in 19972

o An estimated $0.3 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.*

! Eaimamforl”lmhndontbemﬁdpdedmdimibnﬁoaofl’ellmipienuinllws-”lndﬂlelikelihoodlhul’dlotnon-l’ell
student will receive a tax besefit.

2 Estimates arc based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among different States.

3 Estimﬂumbuodonprojecwdloulmoummdnunbuofboﬂomfotw.demicywl998-99.|ndthehistoricddiwibutionoﬂmns
by State.



U.S. DEPARTMENT OF EDUCATION

ARIZONA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $261.1 Million for Students in Arizona

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. :

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees S0 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

> ARIZONA
Under the President's plan, Arizona studeats would receive an estimated $261.1 million in 1998, including:
« An estimated $115 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $135.8 million in Pell Grants for 72,700 low-income students. The President’s proposal
would provide an additional $30.5 million in 1998, and would benefit 6,300 more students than in 19972

o An estimated $10.3 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenscs.’

! Estimates for 1998 are based on the anticipatod state distribution of Pell recipients in 1998-99 and the likelihood that a Pell or noo-Pell.
. student will receive a tax benefit. ) :
2 Estimates are based oa 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among differont States. _
3 Eﬁmnbmbuedonptojeﬂedlmnmnuudnumberofbu'romfouademicywl998-99,mdtbehinorialdiwibutionofloms
by State.



U.S. DEPARTMENT OF EDUCATION

ARKANSAS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $116.3 Million for Students in Arkansas

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increasc and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs. '

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

ARKANSAS
Under the President's plan, Arkansas students would receive an estimated $116.3 million in 1998, including:
« An estimated $37 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.!

« A projected total of $76.3 million in Pell Grants for 39,100 low-income students. The Presideat's proposal
‘would provide an additional $17.2 million in 1998, and would benefit 3,400 more students than in 19972

o An estimated $3 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

! mhlwtmhsdm&enﬁcipﬂmﬁwihﬁmd?dlndﬁenuinl998-99mdﬂ:elikelihoodthtnPellornon—Pell.
. student will receive a tax beaefit. :
2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among different States. :
3 Euimtelmbuedonpmjeuedlomnmoulundnumbarofbotmﬁxaudemicywl998-99.mdthehistodc&ldisuibuﬁouoflonns
by State.



U.S. DEPARTMENT OF EDUCATION

'CALIFORNIA

The President's Hope and Qpportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $1.7 Billion for Students in California

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billioa over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: :

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

CALIFORNIA
Under the President's plan, California students would receive an estimated $1.7 billion in 1998, including:

o An cstimated $777 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.!

o A projected total of $873.8 million in Pell Grants for 431,600 low-income students. The President's proposal
would provide an additional $196.4 million in 1998, and would bencfit 37,500 more students than in 19972

« An estimated $46 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 are based o the anticipated state distribution of Pell recipients in 1998-99 and the likelihood that & Pell or non-Pell
studeat will receive a tax beacfit.
2 Estimates arc based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
. amoag different States.
3 Estimstes arc based on projected loan amounts and number of borrowers for academic year 1998-99, and the historical distribution of loans
by State.



U.S. DEPARTMENT OF EDUCATION

'COLORADO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $209.6 Million for Students in Colorado

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

COLORADO
Under the President's plan, Colorado students would receive an estimated $209.6 million in 1998, including:

o An estimated $103 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' .

+ A projected total of $98.2 million in Pell Grants for 53,700 low-income students. The President's proposal
would provide an additional $22.1 *million in 1998, and would benefit 4,700 more students than in 1997.2

« An estimated $8.5 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Esﬁmmful”lmhsdmtheuﬁcipnedmdiwibuﬁonodelndpienhinl99&99.ndthelikeliboodthunPellotnon-Pell
student will receive a tax bemefit.
2 Esﬁmuebuedon1993-99PellGnntpmjecﬁon:..djuﬂadbythel994-95w.demicyeudilu'ibuﬁonot‘Pellmipieandﬁmding
. among different States. '
3 Estimtumbuedonprojechdlonnnmounuudlu-buofbotmmfor.ademicywl998-99.mdtbehistoﬁcddimibuﬁonofkans
by State.



U.S. DEPARTMENT OF EDUCATION

CONNECTICUT

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $122.3 Million for Students in Connecticut

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.:

CONNECTICUT
Under the President's plan, Connecticut students would receive an estimated $122.3 million in 1998, including:

o An estimated $70 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

« A projected total of $47.2 million in Pell Grants for 26,900 low-income students. The President's proposal
would provide an additional $10.6 million in 1998, and would benefit 2,300 more students than in 1997.2

o An estimated $5.2 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Esﬁmstufal”%mhndm&cmﬁdp.hdmdiwibuﬁonofPellncipientxin]”&”md&elikeliboodﬂutn?dlornon—?ell
studeat will receive a tax benefit. :

2 Ectimates are based on 1998-99 Pell Grant projections, adjustod by the 1994-95 academic year distribution of Pell recipicats and funding
among different States. -

3 EstimnulnbuedonMhnmuﬂnumbedmmhmywlmw,nndthchiﬂoticlldisuibuﬁonofluns
by State.



U.S. DEPARTMENT OF EDUCATION

DELAWARE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $31.4 Million for Students in Delaware

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next

5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more money to meet college costs. '

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

* DELAWARE

Under the President's plan, Delaware students would receive an estimated $3 1.4 million in 1998, including:
o An estimated $20 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $10.4 million in Pell Grants for 6,100 low-income studeats. The President's proposal
would provide an additional $2.3 million in 1998, and would benefit 500 more students than in 1997.2

« An estimated $1 million drop in loan fees for student loan borrowers, putting more money into the hands of
smdentswhenthcypaymitionbillsmdothﬂcol_lcgecxpenss.’

! EsﬁnnuﬁxI”Smhsdmbeuﬁdp‘hdmlédisuibuﬁonodelneipienhin]”&-%mdﬂnlikdiboodthﬂu?dlotnon—?dl
student will receive a tax benefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
amoang different States. '

3 Esﬁmtumbuedoaprojechdknnmhmdnnmhuofbamw&:famicywl998-99.mdﬂnhinoricddisuibntionoﬂoms
by State. : :



U.S. DEPARTMENT OF EDUCATION

THE DISTRICT OF COLUMBIA

The President's Hope and Opportunity for Poétsecondary Education (HOPE) Act
of 1997 Would Provide $61.2 Million for Students in the District of Columbia

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan ~ would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

> THE DISTRICT OF COLUMBIA
Under the President's plan, the District of Columbia students would receive an estimated $61.2 million in 1998,
including:
o An estimated $35 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’
« A projected total of $19.8 million in Pell Grants for 10,600 low-income students. The President's proposal.
would provide an additional $4.5 million in 1998, and would benefit 900 more studeats than in 1997.%

« An estimated $6.4 million drop in loan fees for student loan borrowers, putting more moncy into the hands o
students when they pay tuition bills and other college expenses.® .

! Extimates for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the likelihood that a Pell or non-Pell-
: student will receive a tax benefit. :
2 Egtimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients aad funding
among different States.
3 Elﬁm!umhsedonpnjectadh.nmhnndnumbaofmmhnudemicywl998-99.mdtbehistodaldimibuﬁonofloms
by State. .



U.S. DEPARTMENT OF EDUCATION

FLORIDA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $638 Million for Students in Florida

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ~ part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs. '

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

FLORIDA
Under the President's plan, Florida students would receive an estimated $638 million in 1998, including:

o An estimated $260 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

« A projected total of $358.5 million in Pell Grants for 189,500 low-income students. The President's proposal
would provide an additional $80.6 million in 1998, and would benefit 16,400 more students than in 19972

. AnéstimatedSl9.5milliondropinloanfewforsmdentloanbonowas,putﬁngmoremoncyintothchandsof
students when they pay tuition bills and other college expenses.® '

' Estimates for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the likelibood that a Pell or non-Pell
© student will recoive 8 tax besefit
2 Egtimates are based on 1998-99 Pell Grant projections, adjustod by the 1994-95 academic year distribution of Pell recipients and funding
i among different States.
3 mmwmmm.maulndnumhuofmfawml”&”,mdmeﬁmicddimibuﬁonoﬂmns
by State. .



U.S. DEPARTMENT OF EDUCATION

GEORGIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $305.4 Million for Students in Georgia

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
studeats in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

GEORGIA
Under the President's plan, Georgia students would receive an estimated $305.4 million in 1998, including:

« An estimated $125 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

* A projected total of $168.8 million in Pell Grants for 99,000 low-income students. The President's proposal
would provide an additional $37.9 million in 1998, and would benefit 8,600 more students than in 19972

o An estimated $11.6 million drop in loan fees for student loan borrowers, putting more moacy into the hands of
students when they pay tuition bills and other college expenses.’

! Estimates for 1998 are based on the anticipated state distribution of Pell recipients in 1998-99 and the likelihood that a Pell or non-Pell
student will receive a tax bonefit. .
2 Egtimates sre based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
. among difforeat States.
3 Estimates are based on projectod loan amouats and number of borrowers for academic year 1998-99, and the historical distribution of loans
by State.



U.S. DEPARTMENT OF EDUCATION

HAWAII

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $44.2 Million for Students in Hawaii

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income familics
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more mooey to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

HAWAII _
Under the President's plan, Hawaii students would receive an estimated $44.2 million in 1998, including:

o An estimated $29 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $14.5 million in Pell Grants for 7,700 low-income students. The President's proposal
would provide an additional $3.3 million in 1998, and would benefit 700 more studeats than in 1997.2

o An estimated $0.8 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! Esﬁmhlm“hndonbeuddpnduﬁdimibuﬁonofmwpknuhl998-99|ndﬂ:elikeliboodtbnnPellornoh-Pell
student will receive a tax benefit.

2 Eui_mnuuebuedonl998-99PellGnnlprojecliou..djundbylbelmsmkywdinﬁbuﬁonodelndpienumdﬁmding
among differeat States.

3 Elﬁmusuebuadonpmjectedbunnounundnmbuofbummfonudemkywl99&-99,¢ndtbehinoficddiwibuﬁonoﬂoms
by State.



U.S. DEPARTMENT OF EDUCATION

IDAHO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $67.1 Million for Students in Idaho

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the Presideant's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President’s higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

" The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 ycars.

IDAHO
Under the President's plan, Idaho students would reccive an estimated $67.1 million in 1998, including:

o An estimated $24 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $40.8 million in Pell Grants for 21,000 low-income students. The President's proposal
would provide an additional $9.2 million in 1998, and would benefit 1,800 more students than in 1997.2

. Anstimhted$2.2milliondropinloanf§ufo:studeutlombamwus,puttingmon:moncyintotbehandsof
students when they pay tuition bills and other college expenses.’

! Esﬁmfot1998mbasdondnlnﬁdp.bdmdisu'ibutioaoﬂ’ellreeipiuhin]”l—”udthelikdiboodlhﬂa?dlornon—?ell
student will receive a tax benefit.

2 Eetimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 acadomic year distribution of Pell recipicats and funding
among differcat States.

3 Eaﬁmaumbandoapmjwtedhnmuandnmbaofbammﬁrmdemkyarl998-99.mdtbehinorialdisu'ibutionoﬂonns
by State. _



U.S. DEPARTMENT OF EDUCATION

ILLINOIS

The President's Hope and Opportunity for Postsecondary Educﬁtion (HOPE) Act
of 1997 Would Provide $609 Million for Students in Illinois

On March 20, 1997, the President seat to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President’s proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 perceat on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years. '

-

ILLINOIS
Under the President's plan, Illinois students would receive an estimated $609 million in 1998, including:

o An estimated $314 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

o A projected total of $275.1 million in Pell Grants for 149,700 low-income students. The President’s proposal
would provide an additional $61.8 million in 1998, and would benefit 13,000 more students than in 19972

« An estimated $20 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Eﬁm&hl”ﬂmh&dmﬁemﬁdp‘uwdﬁibuﬁmofhﬂncipienuinl998-99mdthe|ike|ihoodtbntn?ellornon-?ell
student will receive a tax beaefit. :

2 Estimates arc based on 1998-99 Pell Graat projoctions, adjusted by the 1994-95 academic yoar distribution of Pell recipients and funding
among differcat States. _ _

3 Enimnamhsedonprojectodlounmnuandnumbuofbammfotnndemkywl998-99.ndthehinoticddimibuﬁonofloms
by State. :



U.S. DEPARTMENT OF EDUCATION

INDIANA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $272.1 Million for Students in Indiana

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: -

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
‘nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatiment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years. '

kN

INDIANA
Under the President's plan, Indiana students would receive an estimated $272.1 million in 1998, including:

o An estimated $122 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

o A projected total of $139 million in Pell Grants for 77,400 low-income studeats. The President's proposal
would provide an additional $31.2 million in 1998, and would benefit 6,700 more students than in 1997.

o An estimated $11.1 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 are based on the anticipated state distribution of Pell recipicnts in 1998-99 and the likelihood that a Pell or non-Pell
student will receive a tax benefit. '

2 Estimates are basod on 1998-99 Pell Grant projections, adjustod by the 1994-95 acadomic year distribution of Pell recipicnts and funding
among diffcrent States. . .

3 Estimates arc based oa projected loan amounts and number of borrowers for academic year 1998-99, and the historical distribution of loans
by State. :



U.S. DEPARTMENT OF EDUCATION

IOWA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $172.4 Million for Students in Iowa

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moocy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

IOWA
Under the President's plan, lowa students would reccive an estimated $172.4 million in 1998, including:
o An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

« A projected total of $93 million in Pell Grants for 51,800 low-income students. The President's proposal woul
provide an additional $20.9 million in 1998, and would bencfit 4,500 more students than in 19972 _

. Anwﬁmatedss.-imilliond'opinloanfewforsmdentloanbondwers,puningmoremoncyintothehmdsof
students when they pay tuition bills and other college expenses.®

' E:ﬁnnnﬁl”!mhndmtbemﬁdpudmdiwibuﬁuol?dlndﬁnuinl998-99md|belikdihoodlhnul’dlornoa-l’dl :
_ student will receive a tax benefit. :
2 Estimuumbnedonl”&”MOmludwﬁu;ndjumdbytbel994-95mdeq1icyurdisu'ibuﬁonodelmcipienumdﬁmding
among different States.
3 Esﬁmdamhuedonprojoﬂadhnmbudnmbuofbammfandemkyml”&”,nﬁﬁeﬁmieddimibuﬁonoﬂmns
by State.



U.S. DEPARTMENT OF EDUCATION

KANSAS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $157.9 Million for Students in Kansas

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 colicge and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. .

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

KANSAS
Under the President's plan, Kansas students would reccive an estimated $157.9 million in 1998, including:
o An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

* A projected total of $82.3 million in Pell Grants for 45,200 low-income students. Thc President's proposal
would provide an additional $18.5 million in 1998, and would benefit 3,900 more students than in 19972

o An estimated $4.6 million drop in loan fees for studeat loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

' FJ&mtufnrl”Smbuodoutbelnﬁdp.udMdilu'ibulionofl’ellrecipienuinl”&”M&eﬁkeﬁhobﬂMlPﬁ“am—Pdl
student will receive a tax beaefit.
2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
: among different States.
3 Esﬁmnamhuedmpmjecbdbumuudlunbuofbammfonudenkywl998-99.andtbehinoﬁcaldisu'ibutionoflouns
by State. :



U.S. DEPARTMENT OF EDUCATION

- KENTUCKY

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $203.3 Million for Students in Kentucky

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middie- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. _

The largest Pell Grant increase ia two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 perceat for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more money to meet college costs. '

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

KENTUCKY
Under the President's plan, Kentucky students would receive an estimated $203.3 million in 1998, including:

« An estimated $72 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

» A projected total of $125.6 million in Pell Grants for 65,200 low-income students. The President’s proposal
would provide an additional $28.2 million in 1998, and would benefit 5,700 more students than in 19972

. AnwtiniatedSSﬁmilljondmpinloanfwsfo:smdentloanbarowers,puttingmoremoncyintothcbmdsof
students when they pay tuition bills and other college expenses.®

! Eﬂimfulwambuedoulbeuﬁdpbdmdiwibuﬁonoanu;pimuhl998-99udﬂnelikelihoodMnPdlornon—Pell
student will receive a tax benefit.
2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
. amoang difforent States. )
3 Elﬁmlm“hndonpmjecwdbnmounumdnumbaofMMfamdemkywl998~99.-ndtbehinodclldisuibuﬁonofloms
by State.



U.S. DEPARTMENT OF EDUCATION

LOUISIANA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $263 Million for Students in Louisiana

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middlc- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. _

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently reccive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees S0 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

LOUISIANA
Under the President's plan, Louisiana students would receive an estimated $263 million in 1998, including:

o An estimated $78 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

« A projected total of $175.9 millioa in Pell Grants for 86,200 low-income studeats. The President's proposal
would provide an additional $39.5 million in 1998, and would benefit 7,500 more students than in 19972

* An estimated $9.1 milliondropinloanféwfashndentloanbamwas,puﬂingmorcmoncyintothchmdsof
students when they pay tuition bills and other college expenses.

| Estimates for 1998 are based oa the anticipated state distribution of Pell recipicats in 1998-99 and the likelihood that a Pell or non-Pel)
student will receive a tax boaefit. '

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicnts and funding
among differont States.

3 Elﬁmuumbandmpmjecbdbmmumdnwbuofbammfawndemkywl”&”.mdﬂ:ehimialdistributionofloans
by State.
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MAINE

The President's Hope and Opportunity for Postsecondary Educhtion (HOPE) Act
of 1997 Would Provide $54.3 Million for Students in Maine

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the Presideat's five-year
balanced budget plan ~ would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Alrcady, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President’s proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

> MAINE

Under the President's plan, Maine students would receive an estimated $54.3 million in 1998, including:

¢ An estimated $24 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

* A projected total of $28.1 million in Pell Grants for 15,200 low-income students. The President's proposal
would provide an additional $6.3 million in 1998, and would benefit 1,300 more students than in 1997.2

* An estimated $2.2 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Eﬁmhl”lmhsedouhhﬁdmdmdi&ihhof?dlndpiauinl998-99nndﬂne|ikdihoodMnPdlornon-Pell
student will receive a tax benefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among differeat States.

3 Esﬁmlumbuedmpmjecbdknnmhudnumb«ofbmwﬁuﬁxmkywl998-99.|ndﬂ:ehiuoﬁuldisu'ibuﬁonoﬂoms
by State. .
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MARYLAND

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $219.1 Million for Students in Maryland

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: '

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middie-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

> MARYLAND
Under the President's plan, Maryland students would receive an estimated $219.1 million in 1998, including:
« An estimated $114 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

+ A projected total of $99 million in Pell Grants for 55,100 low-income students. The Presideat's proposal would
provide an additional $22.3 million in 1998, and would benefit 4,800 more students than in 1997.2

« An estimated $6.1 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.

! Estimates for 1998 are based oa the snticipated state distribution of Pell recipients in 1998-99 and the likelihood that a Pell or non-Peil-
student will receive a tax beaefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicats and funding
among different States.

3 EstimllumbnedonMhnmuwlmhadmﬁxmdemicywl998-99.|ndthehistoricddim'ibuﬁonoﬂmns
by State. .
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MASSACHUSETTS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Previde $352 Million for Students in Massachusetts

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income familics
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 ncedy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MASSACHUSETTS
Under the President's plan, Massachusetts students would receive an estimated $352 million in 1998, including:

o An estimated $180 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $153.1 million in Pell Grants for 82,100 low-income students. The President’s proposal
would provide an additional $34.4 million in 1998, and would benefit 7,100 more students than in 19972

o An estimated $18.9 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! EﬁmﬁxIMmbuadontbnﬁdpdndmdidﬁbuﬁonodelndpimuinl”&”MﬁeﬁkdiMManlmm-Peﬂ
student will receive 8 tax beaefit.

2 Esﬁmnlambuedon1998-99Plenntpmjectiongodjunedbythel994-95mdeﬁicyardistribuﬁonof?dlmipientsmdﬁmding
among differcat States.

3 Esﬁmtelmbundmpmjenhdhnmbndnunbwofbmomfmundemicywl998-99,|ndlhehistoriuldisuibuﬁonofknns
by State. _
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 MICHIGAN

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $495 Million for Students in Michigan

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President'’s proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who curreatly receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MICHIGAN
Under the President's plan, Michigan students would receive an estimated $495 million in 1998, including:

o An estimated $231 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

o A projected total of $248.7 million in Pell Grants for 138,600 low-income students. The Presideat's proposal
would provide an additional $55.9 million in 1998, and would benefit 12,000 more students than in 1997.2

o An estimated $15.3 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expeases.

" 1 Estimates for 1998 are based on the anticipated stake distribution of Pell recipicnts in 1998-99 and the likelibood that a Pell or non-Pell
student will receive a tax benefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic yoar distribution of Pell recipients and funding
among different States.

3 Esﬁmhlmhndonpmjectedhumundnu-budbummﬁwwndemkywl998-99,mdthehinodcddistﬁbutionoflmns
by State. '
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o 4 _MINNESOTA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $259.6 Million for Students in Minnesota

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billioa over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
S years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MINNESOTA
Under the President's plan, Minnesota students would receive an estimated $259.6 million in 1998, including:
o An estimated $12] million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

* A projected total of $128.9 million in Pell Grants for 73,900 low-income students. The President’s proposal
would provide an additional $29 million in 1998, and would benefit 6,400 more students than in 1997 2

¢ An estimated $9.6 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 arc based on the anticipated state distribution of Pell recipieats in 1998-99 and the likelihood that & Pell or non-Pell
student will roceive a tax benefit.

2 Estimates arc based on 1998-99 Pell Graat projections, adjustod by the 1994-95 academic year distribution of Pell recipients and funding
among different States.

3 Estimates arc based on projected loan amouats and sumber of borrowers for academic year 1998-99, and the historical distribution of loans
by State. . _



U.S. DEPARTMENT OF EDUCATION

MISSISSIPPI

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $160.2 Million for Students in Mississippi

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students

who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees S0 percent for 4 million
low- and middie-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years. '

MISSISSIPPI
Under the President's plan, Mississippi students would receive an estimated $160.2 million in 1998, including:

« An estimated $45 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o. A projected total of $111.4 million in Pell Grants for 54,800 low-income studeats. 'lherident'sprozposal
would provide an additional $25 million in 1998, and would benefit 4,800 more students than in 1997.

. Anestiml’ted$3.7milliond'opinbnnfésforsmdentloanbarowers,putﬁngmaemoocyimoﬂnehmdsof
students when they pay tuition bills and other college expenses.’

! Estimates for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the likelibood that a Pell or non-Peil
student will receive & tax besefit.

2 Egtimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among diflerent Stases.

3 EﬁnlmmhnduwhnmhndnunbuofbammfamdmkmIm%.wtbehinaicddimibuﬁoaofknns
by State.
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MISSOURI

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $279.7 Million for Students in Missouri

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the Presideat's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees S0 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

y o

MISSOURI
Under the President's plan, Missouri students would receive an estimated $279.7 million in 1998, including:

« An estimated $122 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

« A projected total of $146.5 million in Pell Grants for 80,500 low-income students. The President's proposal
would provide an additional $32.9 million in 1998, and would benefit 7,000 more students than in 19972

o An estimated $11.2 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

! EﬁnﬂafalehndmtbenWﬂkdiwibuﬁonofMneipientsﬁl”t-”ndlbelikdiboodthﬂn?dlanon—?dl
studeat will receive s tax beoefit.

2 Estim“buadonl”&”?dl&utm.ﬁwbyhl994-95|ademicyardimibuﬁonofPellncipient.|mdfunding
smong differont States. ) _

3 Eﬁm&umhndonprojeﬂadbumﬂudnmhuofbormmﬁxﬂdmicywl998-99,mdthehimiuldistﬁbuﬁonoﬂo‘ns
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MONTANA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $51.1 Million for Students in Montana

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middie- and low-income familics
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: .

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 ncedy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

3
-

MONTANA
Under the President's plan, Montana students would receive an estimated $51.1 million in 1998, including:
o An estimated $15 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $34.2 million in Pell Grants for 17,500 low-income students. The President's proposal
would provide an additional $7.7 million in 1998, and would benefit 1,500 more students than in 19972

« An estimated $1.9 million drop in loan fecs for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.*

! Estimates for 1998 are based on the anticipated state distribution of Pell recipients in 1998-99 and the likelibood that a Pell or non-Pell
. student will receive a tax benefit. '
2 Estimates are based on I”&”antm-djumdbyﬁel994-95wadqmicyurdisﬂibu&onof?ellreeipienumdfunding
among different States. .
3 mnhﬁmmuhnmuwnmbaofmhwml998-99,.ndthehimicddiwibuﬁonoflo-ns
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NEBRASKA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $103.4 Million for Students in Nebraska

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
studeats in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NEBRASKA
Under the President's plan, Nebraska students would receive an estimated $103.4 million in 1998, including:

o An estimated $49 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' :

+ A projected total of $50.4 million in Pell Grants for 29,300 low-income students. The President's proposal
~would provide an additional $11.3 million in 1998, and would benefit 2,500 more students than in 1997.>

« An estimated $3.9 million drop in loan fees for studeat loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Eﬁmhl”‘mwm&enﬁmm&sﬁhﬁmdwmuhl998-99ndtbelikelibo§dtbna?dlornon—?ell-
student will receive a tax benefit.

2 Eltimnuuehndo-l”&”?dl&utpojxﬁmgndjuﬂadbylhl994—95wadeﬁicywdistributionof?ell recipients and funding
among different States.

3 Estimates are based on projectod loan amounts and sumber of borrowers for academic year 1998-99, and the historical distribution of loans
by State. .



U.S. DEPARTMENT OF EDUCATION

NEVADA

The President's Hope and Opportunity for Pbstsecondary Education (HOPE) Act
of 1997 Would Provide $45 Million for Students in Nevada

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middie- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middie-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NEVADA
Under the President's plan, Nevada students would receive an estimated $45 million in 1998, including:

« An estimated $28 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

» A projected total of $15.9 million in Pell Grants for 9,100 low-income students. The President's proposal
would provide an additional $3.6 million in 1998, and would benefit 800 more students than in 19972

« An estimated $1.1 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! -Eﬁmthmhﬂmmnwm&-ﬁhﬁmofPeﬂndphuhl998-99mdthelike|iboodﬂ:ﬂnPellotnon—Pell
student will receive a tax bemefit.
2 Eetimates are basod on 1998-99 Pell Grant projections, adjusiod by the 1994-95 academic year distribution of Pell recipicats and funding
: among diffcreat States. _
3 Elﬁmmbnudmpmjecbdbumnandnumbaofbammfu.udemicywlmw,md&eﬁnoduldimibuﬁonoﬂonns
by State.



U.S. DEPARTMENT OF EDUCATION

NEW HAMPSHIRE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $53.1 Million for Students in New Hampshire

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.

The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middic- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support

for the President's higher education initiatives, which include: :

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Jow- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NEW HAMPSHIRE
Under the President's plan, New Hampshire students would receive an estimated $53.1 million in 1998, including:

o An estimated $27 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

» A projected total of $23.5 million in Pell Grants for 13,200 Jow-income students. The President's proposal
would provide an sdditional $5.3 million in 1998, and would bencfit 1,100 more students than in 1997.2

o ‘An estimated $2.7 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.’

! Eﬁmhl”tmwmﬁenﬁdpnedmdimibuﬁonoandpiuuinl”&”M&eﬁkdihooJMnPdlotnon—Peﬂ
student will receive a tax beacfit.
2 Esﬁmnbsmhaadonl”&”?eﬂ&utptojm:.ndjwby&eIMSMywdiwibuﬁmofPellmipienumdfunding
" among differont States.
3 Esﬁmatumbasedonprojectodhmmounhudnunbwofbummforwdmicywl998-99,lnddnhiﬂoﬁuldisu'ibuﬁonofloms
by State. _



U.S. DEPARTMENT OF EDUCATION
NEW JERSEY |
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $296.4 Million for Students in New Jersey

On March 20, 1997, the President seat to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: .

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. '

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently reccive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees S0 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more moncey to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NEW JERSEY
Under the President's plan, New Jersey students would receive an estimated $296.4 million in 1998, including:

o An estimated $143 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' :

« A projected total of $145.5 million in Pell Grants for 75,700 low-income students. The President's proposal
would provide an additional $32.7 million in 1998, and would benefit 6,600 more students than in 1997.2

. AnstimatedS?.9milliondropinloanfeuforshadmtbanborrows,puﬂingmoremoncyintoihchmdsof
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 are based on the saticipated state distribution of Pell recipients in 1998-99 and the likelihood that a Pell or non-Pell
student will receive a tax bonefit.

2 Estimates arc based on 1998-99 Poll Grant projections, adjustod by the 1994-95 academic year distribution of Pell recipicats and funding
among diffcrent States.

3 Elﬁmubsuebuedoapmjeaedhnmuudnumbuofbummﬁxoademicywl998-99.mdtbehistoricddimibuﬁonofloms
by State. ' :



U.S. DEPARTMENT OF EDUCATION

NEW MEXICO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $108.1 Million for Students in New Mexico

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level ~ the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The Pmidenf‘s proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

N .

NEW MEXICO
Under the President's plan, New Mexico studeats would receive an estimated $108.1 million in 1998, including:
o An estimated $41 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $64.6 million in Pell Grants for 33,700 low-income students. The President's proposal
would provide an additional $14.5 million in 1998, and would benefit 2,900 more students than in 19972

« An estimated $2.5 million drop in loan fecs for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! Estimatos for 1998 are based on the anticipated state distribution of Pell recipients in 1998-99 and the likelihood that a Pell or noa-Pell
studeat will receive s tax beaefit.
2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipionts and funding
- among differeat States. .
3 Esﬁmmmhludouptojectadbnmounundmbuofboﬂomformdemkywl998-99,mdd;ehistoﬁcddisuib\lﬁonofloms
by State.



U.S. DEPARTMENT OF EDUCATION

NEW YORK

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $1.2 Billion for Students in New York

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middie- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
studeats in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who curreatly receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees S0 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

W
-

NEW YORK _
Under the President's plan, New York students would receive an estimated $1.2 billion in 1998, including:

e An estimated $422 million in tax benefits for'smdents and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

o A projected total of $744.6 million in Pell Grants for 369,500 low-income students. The President's proposal
would provide an additional $167.3 million in 1998, and would _beneﬁt 32,100 more students than in 19972

o An estimated $42.6 million drop in loan fees for student loan borrowers, putting more money into the hands of
shsdmtswhentlwyptyhniﬁonbillsandotbercoﬂegecxpenss.’

! Edmmhl”ﬂmhndm&emﬁdmmdiwibuﬁonoﬂdlndpiuuinl998-99mdtbelikeliboodthuul’ellornon-l’dl'
' studeat will receive a tax benefit.
2 Estimates are based on 1998-99 Poll Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicats and funding
amoag different States. .
3 Esﬁmﬂumhuadonpmjectedbunmwaﬁndnumhuofbwmmﬁtw.danicyarI998-99,and|hehistoricddisuibnﬁonoﬁoms
by State.



U.S. DEPARTMENT OF EDUCATION

NORTH CAROLINA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $325.1 Million for Students in North Carolina

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligibie for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NORTH CAROLINA

Under the President's plan, North Carolina students would receive an estimated $325.1 million in 1998, including:
o An estimated $157 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' :

* A projected total of $157.4 million in Pell Grants for 85,900 low-income students. The President's proposal
would provide an additional $35.4 million in 1998, and would benefit 7,500 more students than in 19972

« An estimated $10.8 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other collcge expenses.

! Esﬁmalufal”&mbuedondnmﬁdpdadmdiwibuﬁono(Pdlmdpienuhl998-99lnddnlikdib60d|bﬂu?dlornm-l’ell'
student will receive a tax besefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among different States.

3 Esﬁmmbuedonpmjecwdlonumounhmdnunbetofbotmmfor.udemicywl998-99,mdthehistoricddimibutionoﬂo‘ns
by State.



U.S. DEPARTMENT OF EDUCATION

NORTH DAKOTA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $46.2 Million for Students in North Dakota

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan ~ would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NORTH DAKOTA
Under the President's plan, North Dakota students would receive an estimated $46.2 million in 1998, including:

o An estimated $16 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o A projected total of $28.4 million in Pell Grants for 15,000 low-income studeats. The President's proposal
-would provide an additional $6.4 million in 1998, and would benefit 1,300 more students than in 1997.2

« An estimated $1.8 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.’ _

' Estimates for 1998 are based oa the aaticipated state distribution of Pell recipients in 1998-99 and the likelihood that & Pell or non-Pell
student will receive & tax bemefit.
2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicnts and funding
: among differont States.
3 m“wuwbnnmhlndnwbwdbummﬁxwemkywl99$-99.mddiehinodcddistlibutionofloms
by State.



U.S. DEPARTMENT OF EDUCATION

OHIO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act.
of 1997 Would Provide $535.1 Million for Students in Ohio |

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middie- and low-income families

~ struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: _

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increasc and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by'$2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years. :

OHIO
Under the President's plan, Ohio students would receive an estimated $535.1 million in 1998, including:
o An estimated $226 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.!

* A projected toul of $288.4 million in Pell Grants for 158,300 low-income students. The President's proposal
would provide an additional $64.8 million in 1998, and would benefit 13,700 more students than in 19972

« An estimated $20.7 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

! Esﬁmlhﬁtl”%mhndoa&enﬁdpﬂedﬁlﬁdiﬂibuﬁmd?dlnﬁpiuuinl998-99mdtbelikelihoodthu?ellanon-?dl
studeat will receive a tax beaefit. . :
2 El_inlhmhsdoalmMGrntm.ﬁwby&elMSMkywdiﬂihlﬁuodelndpimhMﬁmding-
among different States.
3 Estimates are based on projected loan amounts and number of borrowers for academic year 1998-99, and the historical distribution of loans
by Suate.



U.S. DEPARTMENT OF EDUCATION

OKLAHOMA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $208.9 Million for Students in Oklahoma

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presideats have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

OKLAHOMA
Under the President's plan, Oklahoma students would receive an estimated $208.9 million in 1998, including:

o An estimated $73 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o A projected total of $129.8 million in Pell Grants for 67,800 low-income students. The President's proposal
would provide an additional $29.2 million in 1998, and would benefit 5,900 more students than in 1997.%

* An estimated $6.1 miﬂim&opinbmféafasmdembanbarms,puningmmymthehmdsof
students when they pay tuition bills and other college expenses.®

! Eﬂimmﬁ:l”ﬁmbnedonﬂnmﬁdpdadmﬁdiwibu&mofmmipienuiil”&”mdﬂnlikdihoodthnu?dlorm-%ﬂ
student will receive a tax beoefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among different States.

3 Esﬁmatumbuedonpmjectedhnmnaudnumbuofbonomfanadmicywl998-99.mdthehistoricddimibuﬁonoﬁoms
by State. .



U.S. DEPARTMENT OF EDUCATION

OREGON

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $149.6 Million for Students in Oregon

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
S years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow:
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over S years.

5

OREGON
Under the President's plan, Oregon students would receive an estimated $149.6 million in 1998, including:

e An estimated $69 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’ :

* A projected total of $74.8 million in Pell Grants for 40,500 low-income students. The President's proposal
would provide an additional $16.8 million in 1998, and would benefit 3,500 more students than in 1997.?

o An estimated $5.8 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the likelihood that a Pell or son-Pell
student will recoive a tax beoefit. _

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among differeat States. .

3 Estimates arc basod on projected loan amounts and sumber of borrowers for academic year 1998-99, and the historical distribution of loans
by State. :



U.S. DEPARTMENT OF EDUCATION

PENNSYLVANIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $578.6 Million for Students in Pennsylvania

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billioa over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: - -

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Jlow- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

5 )

PENNSYLVANIA
Under the President's plan, Penhsylvania students would receive an estimated $578.6 million in 1998, including:

« An estimated $256 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.!

* A projected total of $294.7 million in Pell Grants for 156,400 low-income students. The President’s proposal
would provide an additional $66.2 million in 1998, and would benefit 13,600 more students than in 19972

* An estimated $27.9 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.’ : -

! E.lﬁmtuﬁxl”imbnndonthﬂﬁdpﬂdﬂhdiﬂibuﬁmd?dlndpﬁnuh19_93-99mdthelikeliboodthnuPellornon-Pell.
student will receive a tax bemefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among different States. :

3 Estimates arc basod on projected loan amounts and number of borrowers for scademic year 1998-99, and the historical distribution of loans
by State. .



U.S. DEPARTMENT OF EDUCATION

RHODE ISLAND

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $67.6 Million for Students in Rhode Island

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 collcge and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. '

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently reccive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

RHODE ISLAND
Under the President's plan, Rhode Island students would reccive an estimated $67.6 million in 1998, including:
o An estimated $32 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $32.2 million in Pell Grants for 17,900 low-income students. The Presideat’s proposal
- would provide an additional $7.2 million in 1998, and would benefit 1,600 more students than in 19972 -

o An estimated $3.5 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 are based on the anticipated state distribution of Pell recipients in 1998-99 and the likelihood that a Pell or non-Pell
student will receive a tax benefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipieats and funding
among different States. :

3 Elﬁmlwsmblndonmuhnmnuwlmhsdmmfawdmkywl”&”.mdlhchimdimibutionoflolns
by State.



U.S. DEPARTMENT OF EDUCATION

SOUTH CAROLINA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act-
of 1997 Would Provide $170.8 Million for Students in South Carolina

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope-and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and Jow-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: -

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. :

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income studeats
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from

administrative fecs provides borrowers with more moncy to mect college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

SOUTH CAROLINA
Under the President's plan, South Carolina students would receive an estimated $170.8 million in 1998, including:

o An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o A projected total of $94.3 million in Pell Grants for 53,100 low-income students. The President's proposal
would provide an additional $21.2 million in 1998, and would benefit 4,600 more students than in 1997.2

o An estimated $5.5 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the likelibood that a Pell or non-Pell
student will receive a tax beaefit.

2 El_ﬁmlesmhuulonl”&”?ﬂﬁnﬂm-ﬁwlﬂﬁel994-9$ncndemicyardiﬂibuﬁonof?ellncipientamdﬁmding
among differcat States.

3 Eﬁmﬂumhndonpmjectedbumﬁmdnmhuofbamﬁsfanudanicywl”&”.mdﬁehmicddimibuﬁonoﬂoms
by State. .



U.S. DEPARTMENT OF EDUCATION

SOUTH DAKOTA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $45.8 Million for Students in South Dakota

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ~ part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by .52.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
studeats to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

SOUTH DAKOTA
Under the President's plan, South Dakota students would receive an estimated $45.8 million in 1998, including:

¢ An estimated $14 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’ _

v A projected total of $29.9 million in Pell Grants for 16,200 low-income students. The President's proposal
would provide an additional $6.7 million in 1998, and would benefit 1,400 more students than in 19972

o An estimated $1.9 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

! Eﬁmmﬁl”!mhndmﬁeuﬁdmdu&dimibuﬁmof?dlndﬁuuinl”&”udﬁeﬁkdiboo&ﬁﬂn?dlornon—l’eﬂ
student will receive a tax beaefit.
2 Egtimates are basod os 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
" among differont States. .
3 Esﬁmllumbuedonpmjwhdbnmnumdnumbuofbummformdemicywl998—99,mdtbehistoricaldisuibutionoﬂoans
by State. .



U.S. DEPARTMENT OF EDUCATION

TENNESSEE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $244 Million for Students in Tennessee

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: .

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 leve! — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income studeats
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

TENNESSEE
Under the President's plan, Tennessee students would reccive an estimated $244 million in 1998, including:

« An estimated $99 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

«' A projected total of $136.9 million in Pell Grants for 72,700 low-income students. The President's proposal
would provide an additional $30.8 million in 1998, and would benefit 6,300 more students than in 19972

« An estimated $8.1 million drop in loan fees for studeat loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenscs.’

! Estimatos for 1998 are based on the anticipated state distribution of Pell recipieats in 1998-99 and the likolihood that a Pell or non-Pell
studont will receive a tax bosefit.

2 Estimates are basod oa 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicats and funding
among different States.

3 Esﬁmnlasuebnadonpmjecbdbanmabmdnumh«ofbammﬁxmkywl998-99,|ndtbehinoricddisu'ibuﬁonofloms
by State. ' _



U.S. DEPARTMENT OF EDUCATION

TEXAS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $915.8 Million for Students in Texas

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: -

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 perceat on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

b

TEXAS
Under the President's plan, Texas students would receive an estimated $915.8 million in 1998, including:
o An estimated $395 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' '

o A projected total of $495.7 million in Pell Grants for 266,400 low-income students. The President's proposal
would provide an additional $111.4 million in 1998, and would benefit 23,100 more students than in 1997.2

« An estimated $25.1 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.® :

! Estimatos for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the likelihood that a Pell or non-Pell
student will receive a tax benefit.

2 Estimates are basod on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicats and funding
among different States. )

3 mmhdmpwhnmuwnmbwofm&wywl998-99.-ndthehinotiuldistribudonoflons
by State.



U.S. DEPARTMENT OF EDUCATION

UTAH
The President's pre and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $144.3 Million for Students in Utah

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: .

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

b

UTAH '
Under the President's plan, Utah students would receive an estimated $144.3 million in 1998, including:
« An estimated $59 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

o A projected total of $82.1 million in Pell Grants for 46,000 low-income students. The President's proposal
would provide an additional $18.4 million in 1998, and would b_mcﬁt 4,000 more students than in 1997.2

o An estimated $3.2 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
smdentswbenthcypaymitionbillundod_:acollegccxpensu.’

! Esﬁmlblﬁrl”ﬁmhnndondnuﬁdpabdhﬂcdiﬂibuﬁonof?dlndpimhhl993-99mdthe|ikcliboodthdaPellornon—Pell
student will receive a tax bosefit.

2 Esu'lulumhudoalMMGnntm.djuMby&eIMSMywdimiwﬁmodeliwipienuMﬁmding
among diffcrent States. .

3 Esﬁmmbandonpmjoctadhnumoummdnunborofborromfane.demicyarI998-99.mdtbehistoﬁcaldim'ibutionofloms
by State.



U.S. DEPARTMENT OF EDUCATION

VERMONT

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $33.4 Million for Students in Vermont

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed sup

for the President's higher education initiatives, which include: _

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of collcge, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The Presideat's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years. '

VERMONT
Under the President's plan, Vermont students would receive an estimated $33.4 million in 1998, including:
o An estimated $15 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' . _

+ A projected total of $16.2 million ia Pell Grants for 9,300 low-income students. The President’s proposal
“would provide an additional $3.6 million in 1998, and would benefit 800 more students than in 19972

o An estimated $2.2 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’ :

! Esﬁmﬁnl”%mhndonthenﬁdmhdmdiﬂrihﬁonof?dlmipiuuin1998-99mdthelikelihoodthuPdlornon-Pell
student will recoive a tax bemefit. )

2 E.ltiﬂlhmbuedoal”&”MGnntp'ojwﬁmgdebyﬁel994-95.cadanicywdistributionof?ellrwipieatsudﬁmding
amoag diffcront States.

3 Esﬁmtambuadonprojededhmmnﬂmdnmbuofb«mforwndemkywl998-99.nndﬂ|ehistodcddisuibuﬁonof|o‘ns
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U.S. DEPARTMENT OF EDUCATION

VIRGINIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $306.2 Million for Students in Virginia

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middie-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

VIRGINIA

Under the President's plan, Virginia students would receive an estimated $306.2 million in 1998, including:

o An estimated $151 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' _

o A projected total of $143.8 million in Pell Grants for 79,400 low-income students. The President’s proposal
would provide an additional $32.3 million in 1998, and would benefit 6,900 more students than in 19972

« An estimated $11.4 million drop in loan fees for student loan borrowers, putting more money into the hands of
studeats when they pay tuition bills and other college expenses.’ _

! Estimates for 1998 arc based on the aaticipated state distribution of Poll recipicats in 1998-99 and the likelihood that a Pell or non-Pel
student will receive a tax beaefit.
2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic yoar distribution of Pell recipients and funding
’ among different States.
3 Estimates are based on projected foan amounts and number of borrowers for academic year 1998-99, and the historical distribution of loans
by State.



U.S. DEPARTMENT OF EDUCATION

WASHINGTON STATE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $261.7 Million for Students in Washington State

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-ycar
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2 4 billion over 5 years.

WASHINGTON STATE

Under the President's plan, Washington State students would receive an estimated $26 1.7 million in 1998,
including: .

o An estimated $120 million in tax benefits for students and their families through the HOPE Scholarship tax
 credit and the tuition tax deduction.! _

o A projected total of $132.7 million in Pell Grants for 69,600 low-income students. The President's proposal
would provide an additional $29.8 million in 1998, and would benefit 6,000 more students than in 1997 2

* An estimated $8.9 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimates for 1998 are based on the anticipated state distribution of Pell recipicnts in 1998-99 and the likelihood that a Pell or aca-Pell
student will receive a tax benefit. '
2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicnts and funding
*  among different States.
3 Esﬁmhmbnudupmjeebdbnmundnunbuofmﬁrmywl998-99,|ndthehistoricddisuibuﬁonoﬂo.ns
by State.



U.S. DEPARTMENT OF EDUCATION

WEST VIRGINIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $97.2 Million for Students in West Virginia

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

WEST VIRGINIA
Under the President's plan, West Virginia students would receive an estimated $97.2 million in 1998, including:

+ An estimated $35 million in tax benefits for students and their families through the HOPE Scholarship tax
* credit and the tuition tax deduction.’

« A projected total of $59.2 millioa in Pell Grants for 29,700 low-income students. The President's proposal
would provide an additional $13.3 :mlbon in 1998, and would benefit 2,600 more students than in 1997.2

« An estimated $3 million drop in loan fecs for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’

! Estimates for 1998 are basod on the anticipated state distribution of Pell recipients in 1998-99 and the likelibood that a Pell or non-Peil
student will roceive a tax benefit.

2 Egtimates are basod on 1998-99 Pell Grant projections, adjustod by the 1994-95 academic year distribution of Pell recipients and funding
among difforent States.

3 Esﬁmubsuchuadonpmjechdbuamounumdnmbaofbonomfumdankywl998-99,mdtbehimicddisuibuﬁonoﬂmns
by State. .



U.S. DEPARTMENT OF EDUCATION

WISCONSIN

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $254.3 Million for Students in Wisconsin

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
S years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
studeats to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

S

WISCONSIN
Under the President's plan, Wisconsin students would receive an estimated $254.3 million in 1998, including:

 An estimated $130 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $115.7 million in Pell Grants for 64,500 low-income students. The President's pm?osal
would provide an additional $26 million in 1998, and would bencfit 5,600 more students than in 1997.

o An estimated $8.5 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

.
! Estimates for 1998 are based on the anticipated state distribution of Pell recipients in 1998-99 and the likelibood that s Pell or non-Pell
studeat will receive a tax beaefit.
2 Estimates are based on 1998-99 Pell Grant projections, adjustod by the 1994-95 academic year distribution of Pell recipicats and funding
among different States. .
3 Estimates arc based on projected loan amounts and number of borrowers for scademic year 1998-99, and the historical distribution of loans
by State. )



U.S. DEPARTMENT OF EDUCATION

WYOMING

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $29.9 Million for Students in Wyoming

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americaps.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-ycar
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: -

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

: >

WYOMING
Under the President's plan, Wyoming students would reccive an estimated $29.9 million in 1998, including:
o An estimated $13 million in tax bencfits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $16.1 million in Pell Grants for 8,700 low-income students. The President's proposal
would provide an additional $3.6 million in 1998, and would benefit 800 more students than in 19972

o An estimated $0.7 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
smdentswhen_theyptytuitionbillsmdothaeollegeupenm.’

' Estimates for 1998 are basod on the anticipated state distribution of Pell recipients in 1998-99 and the likelihood that a Pell or noo-Pell
student will reccive a tax benefit. '

2 Estimates are basod on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipients and funding
among different States. -

3 Estimliumbuedonpmjectadlouunounuudnunberofbammfw.udenicyurl998-99,.ndthehisto¢icddimibuﬁonofknns
by State. .



U.S. DEPARTMENT OF EDUCATION

MISSISSIPPI

The President's Hope and Opportunity for PostSecondary Education (HOPE) Act
of 1997 Would Provide $160.2 Million for Students in Mississippi

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently reccive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more mooey to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years. :

MISSISSIPPI _
Under the President's plan, Mississippi students would receive an estimated $160.2 million in 1998, including:
o An estimated $45 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o A projected total of $111.4 million in Pell Grants for 54,800 low-income studeats. The President's proposal
would provide an additional $25 million in 1998, and would benefit 4,800 more students than in 19972

o An estimated $3.7 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.’ '

! Estimates for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the Likelihood that a Pell or non-Pell -
student will receive a tax benefit. :

2 E.ﬂimdumbuedoalmeeﬂGrutpojecﬁonl.ndjundbyml994-95-ademicyenrdiuﬁbutionodelmipientsmdﬁmdin;
among different States.

3 Esﬁmﬂumbuodmpm’eﬂedhnmnﬁmdnunbuofbummfuw.dmicywl998-99,mdtbehistoﬁcaldim'ibuﬁonoﬂouns
by State.
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U.S. DEPARTMENT OF EDUCATION

ALABAMA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $242 Million for Students in Alabama

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level ~ the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently reccive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for studeats and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up 10 $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

ALABAMA
Under the President's plan, Alabama students would receive an estimated $242 millioa in 1998, including:

« An estimated $92 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $144.2 million in Pell Grants for 79,300 low-income students. The President's proposal
would provide an additional $32.4 million in 1998, and would benefit 6,900 more studeats than in 19972

« An estimated $5.8 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! En'.mmﬁtlehadulbemﬁcipnhdmdisu'ibuﬁonodelradpienuh'l”&”MtheﬁkdihoodMlPdlanoo—Pdl
studeat will receive a tax beaefit.

2 E.nimmbuadoll”&”?eﬂ&utpdecﬁoagdjuﬂdbyhl994-9$wademicywdiwibuﬁonodelmipienulndﬁmding
among differcat States.

3 Esﬁmﬂumhnedoapmjwhdhnmhndmbuo(bmomfawemkywlm.nndﬁeﬁmiclldiwihﬁonoﬂous
by State. )



U.S. DEPARTMENT OF EDUCATION

ALASKA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $21.9 Million for Students in Alaska

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. .

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awardswouldberaisedbynsmuchu$300f0tova3.6millionlow-mdmoderate-incomcstudents
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President’s proposal would cut loan fees 50 percent for 4 million
Jow- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small busincsses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

* ALASKA

Under the President's plan, Alaska students would receive an estimated $21.9 millioa in 1998, including:

« An estimated $13 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.!

o A projected total of $8.7 million in Pell Grants for 4,600 low-income students. The President's proposal would
provide an additional $1.9 million in 1998, and would benefit 400 more studeats than in 1997.2

. AnutimatedSOJmiﬂim&opinbanfemfasmdentbanbarom,pmingmmmeyinwunhmdsof
students when they pay tuition bills and other collcge expenses.’

! Eﬁmmhl”tmhndmﬁeutidpndmdimibuﬁuoandpiunh.lmwndtbeﬁkdihoodMaM«non-Pdl
studeat will receive a tax bomefit.

2 Esu'mmbuadoul”&”MWMdjuMby&el994-95.ademicywdimibutionofPellndpieuumdﬁmding
amoung different States. .

3 Eain-hsmbuedonptojec!dbuwtsudnunbaro(bammformicywl998-99.nddnhimicddiwibuﬁonoﬂuns
by State.



U.S. DEPARTMENT OF EDUCATION

ARIZONA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $261.1 Million for Students in Arizona

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan ~ would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. AwardswouldbcnisedbyasmmhasS300fo:ova3.6millionlow-mdmoderatc-incomesmdmts
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moocy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

> ARIZONA
Under the President's plan, Arizona students would receive an estimated $261.1 million in 1998, including:
« An estimated $115 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $135.8 million in Pell Grants for 72,700 low-income students. The President's proposal
would provide an additional $30.5 million in 1998, and would benefit 6,300 more students than in 19972

. AnsﬁmatedSlOBmilliondnpinlomfeaforsmdmtlounboirms,puningmommoncyimoﬂ)ehmdsof
students when they pay tuition bills and other college expenses.’

! Eﬁmthmhndubenﬁdp‘hdﬂ&deMndﬁuuhlMudbeﬁkdiboodMnPdlornon—Pdl
_ student will receive a tax bonefit _ :
2 Estimnlumbnedoal”&”MGutpojecﬁon&odjuMbyﬁelmsmkywdiwibuﬁoaoﬂ’dlndpienumdf\mding
amoag differcat States.
3 mmwmmmwﬂnubﬂdbﬂwumhmkyulm.ndﬁehinorieddinibuﬁonofh-u
by State.



U.S. DEPARTMENT OF EDUCATION

ARKANSAS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $116.3 Million for Students in Arkansas

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income familics
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billioa over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President’s proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 (35,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Jow- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moocy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
smdimpa'ycarthrwgh2000,andwouldpmvideauxatditwsmaﬂbusinssathatpmvideeducadonal
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

ARKANSAS
Under the President's plan, Arkansas students would receive an estimated $116.3 million in 1998, including:

« An estimated $37 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'
« A projected total of $76.3 million in Pell Grants for 39,100 low-income studeats. The President's proposal
“would provide an additional $17.2 million in 1998, and would benefit 3,400 more students than in 1997.2

« An estimated $3 million drop in loan fees for studeat loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Eﬁuﬂhl%mhﬂm&uﬁdpﬂm&m’hﬁmd?ﬂnﬁﬁwuhlmwnndhelikdibwdlhnl?eﬂunon-?dl-
studeat will receive a tax besofit. :

2 E.nimmhndoal”&”MGmtpojeeﬁm&ndjuMby&elmsm&ywdiwibuﬁonofhﬂncipieahmdﬁmding
among differcat States. ’
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U.S. DEPARTMENT OF EDUCATION

'CALIFORNIA

The President's Hope and Qpportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $1.7 Billion for Students in California

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the Presideat's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students

who curreatly receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent oo 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up t0 $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

CALIFORNIA
Under the President's plan, California students would receive an estimated $1.7 billioa in 1998, including:

« An estimated $777 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $873.8 million in Pell Grants for 431,600 low-income students. The President's proposal
would provide an additional $196.4 million in 1998, and would bencfit 37,500 more students than in 19972

. Ansﬁmatedmmﬂlim&opinbmfewfasmdenlblnbarqwus,puuingmmoncyintothehandsof
students when they pay tuition bills and other college expenses.®

! Eﬁhmhl”%mhndu&enﬁdpumdinﬁbuﬁmdhﬂndpieouhlm”ndbeﬁkdihoodthnn?ellornoo-l’dl
student will recoive a tax bomefit.
2 Elﬁn.ﬂmbndo-lm”MGmtwojwﬁmndjuﬂadbyﬁelmsmkywdiw-ibuﬁonofhnndpienumdﬁmding
. smong dificreat States.
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U.S. DEPARTMENT OF EDUCATION

COLORADO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $209.6 Million for Students in Colorado

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut Joan fees 50 percent for 4 million
low- and middie-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tas-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

COLORADO
Under the President’s plan, Colorado students would receive an estimated $209.6 million in 1998, including:

« An estimated $103 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' .

+ A projected total of $98.2 million in Pell Grants for 53,700 low-income students. The President's proposal
would provide an additional $22.1 ‘illion in 1998, and would benefit 4,700 more students than in 1997.2

« An estimated $8.5 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! Eﬁmﬂhl%mhﬂm&enﬁdmm&ﬁhﬁoﬂdmmnhl”&”M&eﬁkdibodMnPdlanoa—Pdl
student will receive a tax bomefit.
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U.S. DEPARTMENT OF EDUCATION

CONNECTICUT

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $122.3 Million for Students in Connecticut

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the Presideat's five-year
balanced budget plan — would provide more than $81 billion over five years to middic- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who curreatly receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.-

CONNECTICUT
Under the President's plan, Connecticut students would reccive an estimated $122.3 million in 1998, including:

« An estimated $70 million in tax bencfits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $47.2 million in Pell Grants for 26,900 low-income students. The President's proposal
would provide an additional $10.6 million in 1998, and would benefit 2,300 more students than in 19972

. AnstimatedSS.Zmilliondropinbanfesfa'smduuloanbm'owus,puuingmaemoncyintothchmdsof
students when they pay tuition bills and other college expeases.’

! BﬁmﬁxIMmhﬂmﬁenﬁdphdnhdiwibuﬁonofPeﬂrwiviutsil”t-”mdﬂnlikdihoodduta?dlorm?dl
student will reccive a tax benefit.
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U.S. DEPARTMENT OF EDUCATION

DELAWARE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $31.4 Million for Students in Delaware

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 perceat for 4 million
low- and middic-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over S years.

> DELAWARE
Under the President's plan, Delaware students would receive an estimated $31.4 million in 1998, including:
« An estimated $20 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

. Apmjected(ohlofSIOAmilliminPlerlﬂSfaG,lOOlow-incomstudmts. The President's proposal
would provide an additional $2.3 million in 1998, and would benefit 500 more students than in 19972

. AnwﬁmatedSlmiﬂim&opinbnnfesfasmdmtbanbonom,puuingmcmoncyinwthchmdsof
mndentswbendwyplymitionbillsmdothacol_kgcapm.’
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student will receive a tax besefit.
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among different States.
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U.S. DEPARTMENT OF EDUCATION

THE DISTRICT OF COLUMBIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $61.2 Million for Students in the District of Columbia

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the familics of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
S years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the taz-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
smdispaywthrouthOOO,andwmddpmvideauxaedittosmaﬂbusinwsathnpmvideedmﬁoml
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

3> THE DISTRICT OF COLUMBIA
Under the President's plan, the District of Columbia students would receive an estimated $61.2 million in 1998,
including:
o An estimated $35 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $19.8 million in Pell Grants for 10,600 low-income students. The President's proposal-
would provide an additional $4.5 million in 1998, and would benefit 900 more students than in 19972

. Anuﬁmted%Amiﬂimdnpinbmfeesfaw'bmmpuningwemowyinwmehmdso
students when they pay tuition bills and other college expenses.® .
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studeat will recoive a tax bonefit. '
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U.S. DEPARTMENT OF EDUCATION

FLORIDA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $638 Million for Students in Florida

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The Presideat's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 (35,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more mooey to meet college costs. '

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

FLORIDA
Under the President's plan, Florida students would receive an estimated $638 million in 1998, including:

« An estimated $260 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $358.5 millioa in Pell Grants for 189,500 low-income students. The President'’s proposal
would provide an additional $80.6 million in 1998, and would benefit 16,400 more students than in 19972

. Ancstimatedsw.Smillionch'opinloanfesfasmdentloanborrowus,puuingmatmoncyinwthehmdsof
smdentswhmthcypaymitionbillsmdothaoouegeapensa.’ :
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: student will receive a tax beasfit.
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U.S. DEPARTMENT OF EDUCATION

GEORGIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $305.4 Million for Students in Georgia

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ~ part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

‘ GEORGIA
Under the President's plan, Georgia students would receive an estimated $305.4 million in 1998, including:

« An estimated $125 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o A projected total of $168.8 million in Pell Grants for 99,000 low-income students. The President's proposal
would provide an additional $37.9 million in 1998, and would benefit 8,600 more students than in 19972

o An estimated $11.6 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! Egtimates for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the likelihood that & Pell or non-Pell
student will receive a tax boaefit.
2 Estimates are basod on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic yoar distribution of Pell recipients and funding
. amoang different States.
3 Estinuhlmbuadoawhnmunndnunbudbumﬁxm”ﬂl”&”.nndmumicddiﬂribuﬁooofbus
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U.S. DEPARTMENT OF EDUCATION

HAWAII

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $44.2 Million for Students in Hawaii

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presideats have expressed support
for the President’s higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who curreatly receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by.$2.6 billioa. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fecs provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

HAWAII _
Under the President's plan, Hawaii students would receive an estimated $44.2 million in 1998, including:

« An estimated $29 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

+ A projected total of $14.5 million in Pell Grants for 7,700 low-income students. The President's proposal
would provide an additional $3.3 millia_lin 1998, and would bencfit 700 more students than in 1997.2

« An estimated $0.8 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! Estimatos for 1998 are based oa the anticipated state distribution of Pell recipicnts in 1998-99 and the likelibood that  Pell or nos-Pell
studeat will receive a tax benefit.

2 EainlbuehndoaIMMGUuthbylblmsmicywdim'buﬁonofhllndpieauudﬁmding
among different States.
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U.S. DEPARTMENT OF EDUCATION

IDAHO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $67.1 Million for Students in Idaho

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the Presideat’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher educatioa initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 (85,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
S'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

IDAHO
Under the President's plan, Idaho students would reccive an estimated $67.1 million in 1998, including:

« An estimated $24 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $40.8 million in Pell Grants for 21,000 low-income students. The President's proposal
would provide an additional $9.2 million in 1998, and would benefit 1,800 more students than in 19972

. Anstimatcd$2.2milliondmpinloanféufo:shadmtloanbarowus,puuingwamoncyintotbchmdsof
students when they pay tuition bills and other college expeases.’
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studeat will receive a tax benefit.
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U.S. DEPARTMENT OF EDUCATION

ILLINOIS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $609 Million for Students in Illinois

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan ~ would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million studeats
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income studeats, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow

students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

r 2

ILLINOIS
Under the President's plan, Illinois students would reccive an estimated $609 million in 1998, including:

o An estimated $3 14 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $275.1 million in Pell Grants for 149,700 low-income studeats. The President's proposal
would provide an additional $61.8 million in 1998, and would benefit 13,000 more students than in 1997.2

. AnstimatedSZOmillionci'opinloanfeesforsmdentloanbarowers,putﬁngmaemoncyintothehandsof
students when they pay tuition bills and other college expenses.® '

! Elﬁmﬁllm-uhndonbemﬁdp‘hdmdiwibuﬁmofhﬂndpienuhl”&”d&eﬁkdﬁboodﬁd.?dlum?dl
student will receive a tax beaefit. .
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among differcat States. .
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U.S. DEPARTMENT OF EDUCATION

INDIANA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $272.1 Million for Students in Indiana

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income familics
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: -

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the familics of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
S years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Jow- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from

administrative fees provides borrowers with more moocy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years. '

5

INDIANA
Under the President's plan, Indiana students would reccive an estimated $272.1 million in 1998, including:
o An estimated $122 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.!

« A projected total of $139 million in Pell Grants for 77,400 low-income studeats. The President's proposal
would provide an additional $31.2 million in 1998, and would bencfit 6,700 more students than in 19972

. AnatimatedSll.lmﬂﬁmdmpinbmfeafasmdmlblnbawwas,puuingmcmoncyinmthehmdsof
students when they pay tuition bills and other college expenses.®

! Fxhnhhl”!mhsduheuﬁdpnﬂmdimimd?dndﬁnuhlm%.d&eﬁkeﬁboodthnnMotm-Pdl'
student will receive & tax boaefit.

2 EsﬁmﬂumbuadoalmwmmtmgdjumdbyﬁelMSMywdiwihﬁmdel-tedpimuMﬁmding
smong different States. .

3 Eninnumhsduwwhnmnudnmb«ofhnmﬁwndemkywl”&”,udmﬁmieddiwibuﬁonofh‘m
by State. )



U.S. DEPARTMENT OF EDUCATION

IOWA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $172.4 Million for Students in Iowa

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billioa over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studispaycarthrwgh2000,nndwmﬂdpmvidcauxaadittosmaﬂbusinwssthatpmvideedmﬁonal
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

IOWA
Under the President's plan, lowa students would receive an estimated $172.4 million in 1998, including:

o An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

« A projected total of $93 millioa in Pell Grants for 51,800 low-income students. The President's proposal would
provide an additional $20.9 million in 1998, and would benefit 4,500 more students than in 1997.2

+ An estimated $8.4 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

' Eﬁmﬁﬁl”ﬂmhﬁdm&euﬁdﬂhﬂ“dﬂlﬁhﬁud?ﬂlnﬁﬁuﬁhl”&”aﬂhWMuMamPﬂl :
. student will receive a tax benefit. :
2 Eﬂinuumbnadoalmmwm.ﬁwwhl994-95.adcmicyurdiﬂﬁlnﬁonof?dlnﬁpienundﬁmdin;
amoag different States.
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U.S. DEPARTMENT OF EDUCATION

KANSAS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $157.9 Million for Students in Kansas

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. _

The largest Pell Grant increase in two decades. The HOPE Act would also increasc and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
Syears. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncey to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

KANSAS
Under the President's plan, Kansas students would receive an estimated $157.9 million in 1998, including:
« An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

A projeced total of $82.3 millioa in Pell Grants for 45,200 low-income students. The President’s proposal
would provide an additional $18.5 million in 1998, and would benefit 3,900 more students than in 19972

o An estimated $4.6 million drop in loan fees for student loan borrowers, putting more money into the hands of
shndantswbmﬂwypayhﬁﬁonbﬂlsmdothucoﬂegenpenses.’

) Egtimates for 1998 are based oo the anticipsted state distribution of Pell recipicats in 1998-99 and the likelibood that a Pell or noo-Pell
student will roccive a tax bomefit.

2 Hmlumbu_uloul”&”?dl&lntpm-ﬁwbylhel994-9$nadenicywdi¢ibuﬁonof?ellmipienumdﬁmding
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U.S. DEPARTMENT OF EDUCATION

- KENTUCKY

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $203.3 Million for Students in Kentucky

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan ~ would provide more than $81 billion over five years to middie- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. _

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
bySl.7bilh'onovathe1997levd—thcﬁmnepwwardpmvidingulcastMObillioningrantaidoverthcncxt
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students

who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studics per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

KENTUCKY
Under the President's plan, Kentucky students would receive an estimated $203.3 million in 1998, including:

o Ancstimated$72millionintlxbcneﬁtsfasmdaltsmdtheirfamili&sthroughtheHOPEScholu'shiptax
credit and the tuition tax deduction.

o A projected total of $125.6 million in Pell Grants for 65,200 low-income students. The President's proposal
would provide an additional $28.2 million in 1998, and would benefit 5,700 more students than in 19972

. AnwﬁmawdSS.Gmiﬂimdropinbmfwfasmdembmbawwus,ptmjngmmoncyintothehandsof
students when they pay tuition bills and other college expenses.®

! Eﬁmhlm“haduh-ﬁdphdﬂw&nofmmhilm-nd&elikelihooddm-Pdlornon-Pell
studeat will receive a tax benefit.
2 Egtimatos are based on 1998-99 Poll Graat projections, adjustod by the 1994-95 scademic year distribution of Pell recipients and funding
: among different States. :
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U.S. DEPARTMENT OF EDUCATION

LOUISIANA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $263 Million for Students in Louisiana

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. _

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at lcast $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
" administrative fees provides borrowers with more moncy to meet college costs. '

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

LOUISIANA
Under the President's plan, Louisiana students would receive an estimated $263 million in 1998, including:

« An estimated $78 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $175.9 million in Pell Grants for 86,200 low-income students. The President's proposal
would provide an additional $39.5 million in 1998, and would benefit 7,500 more students than in 1997.2

. Anau'mated$9.lmiﬂim&npinbmfésfasmdentbanbamwas,puujngmatmoneyinwthchmdsof
Mwbmthcypayhﬁﬁonbﬂlundothaeoﬂegeexpm.’

! Etimates for 1998 are based oa the anticipated state distribution of Pell recipicats io 1998-99 and the likelihood that a Pell or soa-Pell
studeat will roceive a tax besefit.

2 Estimmbudo-IMMMWMﬁWWﬁelmsmkywdimibuﬁoaofwndpienumdﬁmdin;
among different States.

3 meuwm-mundnubudbamﬁxwymIM.M&eﬁmicddiwibuﬁonofhus
by State. _



U.S. DEPARTMENT OF EDUCATION

MAINE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $54.3 Million for Students in Maine

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ~ part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would belp the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 ncedy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
smdiwpayearthmughzooo,nndwoddpmvidcauxaedittosmdlbusinsssthuprovidcedmﬁonal
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

>

MAINE
Under the President's plan, Maine students would receive an estimated $54.3 million in 1998, including:

« An estimated $24 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.!

« A projected total of $28.1 million in Pell Grants for 15,200 low-income students. The President's proposal
would provide an additional $6.3 million in 1998, and would benefit 1,300 more students than in 19972

o An estimated $2.2 million drop in loan fees for student loan borrowers, putting more moocy into the hands of
students when they pay tuition bills and other college expenses.®

! mhl”lmmmhuﬁdmm&wihﬁuof?dlnéﬁenvshIMMNRMMaMamM
studeat will receive a tax benefit.

2 EuimmmbuduImmmzm;adjwbybelWS.Mcywﬁm’buﬁouoandpienumdfuding
among difforont States. _
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U.S. DEPARTMENT OF EDUCATION

MARYLAND

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $219.1 Million for Students in Maryland

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: '

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 perceat for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

> MARYLAND
Under the President’s plan, Maryland students would receive an estimated $219.1 million in 1998, including:
o An estimated $114 million in tax bencfits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

+ A projected total of $99 million in Pell Grants for 55,100 low-income students. The President's proposal would
provide an additional $22.3 million in 1998, and would benefit 4,800 more students than in 1997.2

« An estimated $6.1 million drop in loan fees for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.®

! Enhnhﬁrl”!mhndmﬁcuﬁdpﬁmdilﬁbuﬁudhﬂndﬁamhlm:ﬁ&eﬁkdibwdﬂm.l’dlorml’ell
student will reccive a tax beacfit.

2 Esﬁnlhlmbudollmmwmwbyhlmsmtyw&mihﬁwdmwﬁmnﬂm
among different States. .
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U.S. DEPARTMENT OF EDUCATION

MASSACHUSETTS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Previde $352 Million for Students in Massachusetts :

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tas relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998. :

The largest Pell Grant increase ia two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and modcrate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Jow- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatmeat of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MASSACHUSETTS
Under the President's plan, Massachusetts students would receive an estimated $352 million in 1998, including:

o An estimated $180 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' _

« A projected total of $153.1 million in Pell Grants for 82,100 low-income students. The President's proposal
would provide an additional $34.4 million in 1998, and would benefit 7,100 more students than in 1997.2

. AnsﬁmledSlSSmilliondropinbnnfeésfo:smdanloanbormm,puujngmommoncyintoﬂwhmdsof
students when they pay tuition bills and other college expenses.’
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student will recoive a tax beaefit. )
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U.S. DEPARTMENT OF EDUCATION

~ MICHIGAN

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $495 Million for Students in Michigan

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who curreatly receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from

administrative foes provides borrowers with more mooey to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MICHIGAN
Under the President's plan, Michigan students would receive an estimated $495 million in 1998, including:
o An estimated $231 million in tax benefits for students and their families through the HOPE Scholarship tax
credit snd the tuition tax deduction.!

« A projected total of $248.7 million in Pell Grants for 138,600 low-income students. The President's proposal
would provide an additional $55.9 million in 1998, and would benefit 12,000 more students than in 1997

. AnmimatedSlSjmilliondropinloanfwsfasmdmtlonnbarows,puttingmacmoncyinmthehandsof
students when they pay tuition bills and other college expenses.®

! Eatimates for 1998 are based ca the anticipatod state distribution of Pell recipicats ia 1998-99 and the likelibood that a Pell or nce-Pel
studeat will receive 8 tax bosefit.
2 EainlhuuhuadonlMMGrntpmjeeﬁon&tﬁwby&clmsmMMbﬂﬁmdMndﬁuuudMng
. smong difforent States.
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U.S. DEPARTMENT OF EDUCATION

-MINNESOTA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $259.6 Million for Students in Minnesota

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billioa over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would belp the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 perceat for 4 million
Jow- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

MINNESOTA
Under the President's plan, Minnesota studeats would receive an estimated $259.6 million in 1998, including:

« An estimated $121 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

» A projected total of $128.9 million in Pell Grants for 73,900 low-income students. The President's proposal
would provide an additional $29 million in 1998, and would benefit 6,400 more students than in 19977

« An estimated $9.6 million drop in loan foes for student loan borrowers, putting more moncy into the hands of
students when they pay tuition bills and other college expenses.’

! Eﬁnnmhl”lmhsdmﬁeuﬁdp‘udm&sﬁbuﬁuofhnndﬁuuhlm%MﬁeﬁkdiboodMoMothdl
student will recoive a tax besefit.

2 Eaimm-nhuedoalm%MWM.djwbyﬁel99t-95ndanicywdiﬂibuﬁonof?dlndpienumdfunding
among differeat States.
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U.S. DEPARTMENT OF EDUCATION

MISSISSIPPI

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $160.2 Million for Students in Mississippi

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President’s five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
bySl.?billionoverthel997|evel—theﬁrstuepwwudpmvidinguleast340billioningranuidova'thencxt
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income studeats

who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 2 percent on 2.5 million other loans for students and parents. Relicf from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
Mapayeuthmghzooo,andwmddpmvidcauxaudittomﬂbmims&thupmvideedwﬁoml
assistance. These provisions would save taxpayers $2.4 billion over 5 years. :

MISSISSIPPI
Under the President's plan, Mississippi students would receive an estimated $160.2 million in 1998, including:

o An estimated $45 millioa in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

g.AprojeaedtoulofSlllAmillioninPellGnntsforM,SOOlow—incomemdmts. ThePruidmt'sprTosal
wouldprovidemaddiﬁomlSZSmillioninl998.andumldbmcﬁt4,800matsmdentsthnnin1997.

. Anstim&edtil]milliondopinbmféﬁfamndmtbanbam,wningmnmeyimothehmdsof
students when they pay tuition bills and other college expenses.’

! F‘hﬂhl”‘nhﬂdmbnﬁdﬁﬂﬂhﬁnﬁud?ﬂmﬁuﬂ:h|99&99nd&e|ikdiboodﬁd.?dlornu—l’dl
studeat will receive s tax benefit.

2 EﬁnﬂmhﬂduIM”MMMAQ'MIUMlmswyw“ﬁhﬁudhﬂmﬁﬁauwfuﬁu
amoag different Statcs. .
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U.S. DEPARTMENT OF EDUCATION

MISSOURI

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $279.7 Million for Students in Missouri

On March 20, l”?,&c?midﬂsmtto&mgmslegishﬁmtoopmthedoa'sofcollegetomomAmaicans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 collcge and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees SO percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more moocy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000,lndwmﬂdpmvidcauxaeditwmubusimsathatpmvideed\wioml
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

r

MISSOURI
Under the President's plan, Missouri students would receive an estimated $279.7 million in 1998, including:

« An estimated $122 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $146.5 million in Pell Grants for 80,500 low-income students. The President'’s proposal
would provide an additional $32.9 million in 1998, and would benefit 7,000 more students than in 19972

. AnsﬁmatedSll.Zmiﬂiondropinloanfeaforsmdmtloanbamwers,putﬁngmcmoneyintothchndsof
studentswhcntlwypaymitionbillsandothercoﬂcgecxpmm.’

! Eﬂi-dai:rl”!mh.ndoa&nWﬂ&mmdMMﬁnuh.lmwdﬁeﬁeﬁwMuMam
student will receive & tax beoefit.

2 Emumhuulmmmmﬁwwulmsmmmmdmwwumw
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U.S. DEPARTMENT OF EDUCATION

MONTANA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $51.1 Million for Students in Montana

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan ~ would provide more than $81 billioa over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999-($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
bySl.7billionoverthel997leve|-thcﬁrststeptowardprovidingulest$40billioningnmtaidovertbencxt
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income studeats

who currently receive Pell Grants. Also, an additional 348,000 ncedy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Jow- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

y

MONTANA
Under the President's plan, Montana students would receive an estimated $51.1 million in 1998, including:
« An estimated $15 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

« A projected total of $34.2 million in Pell Grants for 17,500 low-income students. The President's proposal
would provide an additional $7.7 million in 1998, and would benefit 1,500 more students than in 19972

. AnsﬁmawdSlSmillion(kopinbmfeaforsmdentldmbamwu's,p\ningmatmoneyintodnhmdsof
snndeutswhentheypcynlitionbillsmdothercolhgecxpema.’

! Edn‘lﬁlm“hsdmbenﬁdpﬁmmdmwp’auhl”&”nndtheﬁkdiboodtbﬁl?dlwnon-l’dl-
stadeat will recoive a tax beaefit :

z_Eﬁnﬂumhndoal%”Pethutpmjwﬁou.djwbyﬂnlmsmkywdiwihﬁoao(hllndpinuudﬁmdh.
among differeat States. ]
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U.S. DEPARTMENT OF EDUCATION

NEBRASKA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $103.4 Million for Students in Nebraska

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of collcge, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase ia two decades. The HOPE Act would also increase and expand Pell Grants
bySl.7billioooverﬂ:c1997lcvel-theﬁrststepwwuﬂprovidingatleastMObillioningnntaidoverthcncxt
5 years. Awardswouldberaisadbymuchas$300forova3.6millionlow-mdmoda’ate-incomcsmdmts
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NEBRASKA
Under the President’s plan, Nebraska students would receive an estimated $103.4 million in 1998, including:

. Anstimated“9millioninwcbcneﬁtsfashndmtsmdthcirfamiliwthroughtthOPEScholarshiptax
credit and the tuition tax deduction.'

A projected total of $50.4 million in Pell Grants for 29,300 low-income studcats. The President’s proposal
wauld provide an additional $11.3 million in 1998, and would benefit 2,500 more students than in 1997 2

. Ansﬁmlteds3.9milliondop'mlomfeaforsmdentIoanborrms,putﬁngmoremoncyimothchandsof
smdcntswhenthcyplynumnblllsmdothaaﬂlcgeapm’

' mulmmuuunmmmmammuhlmwmmukawm.pwamm
student will receive s tax benefit _

2 E.ninlhmhndol1991-99PdlCnutpmjeeﬁou.adjwbytbelmSMicywdisuibuﬁooomeipieuumdfundiu
among difforont States.
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U.S. DEPARTMENT OF EDUCATION

NEVADA

The President's Hope and Opportunity for P'ostsecondary Education (HOPE) Act
of 1997 Would Provide $45 Million for Students in Nevada

On March 20, l997,dleridentwnttoCongtesslegislationtoopunhedoasofcoUegctomAmaicans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Ahudy,maethm300¢dkgemdmivasitypluidmtshaveapmsedsuppa1
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 perceat for 4 million
Iow-andmiddle—inoomesmdents,deSpacmtonz.Smilliouotbaloansforsmdentsandpmts. Relief from
.dminis&aﬁvcfespmvidsbormwithmm:eytomeetooﬂcgccosts.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000,qndwmddpmvideauxaeditwsmaubusimsathatpmvidcedmﬁonal
assistance. These provisions would save taxpayers $2.4 billion over § years.

NEVADA
Under the President's plan, Nevada students would reccive an estimated $45 million in 1998, including:
« An estimated $28 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

« A projected total of $15.9 million in Pell Grants for 9,100 low-income students. The President's proposal
would provide an additional $3.6 million in 1998, and would benefit 800 more students than in 19972

. Anau'matedSl.lmiﬂhn&ophbanfesfasmdentbanbams,p\mingmatmoneyinw:hchmdsof
sundmtswhmtbeyplynﬁﬁonbﬂlsmdothacollcgew.’

' .Nmﬁlm”m“bnww&mhﬁadm&ﬁnuhlmwﬁelikdihooﬂ&n-l’dlotm-ﬁll
studeat will reccive s tax bomefit.
2 EﬂinnhmbuadcnlMMWMﬂMW&IMSmemdMu&ﬁaBMM|
: smong difforoat States.
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U.S. DEPARTMENT OF EDUCATION

NEW HAMPSHIRE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $53.1 Million for Students in New Hampshire

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: :

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship,
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
natioawide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billioa over 5 years.

NEW HAMPSHIRE
Under the President's plan, New Hampshire students would receive an estimated $53.1 million in 1998, including;

o An estimated $27 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’ _

» A projected total of $23.5 million in Pell Grants for 13,200 Jow-income students. The President's proposal
would provide an additional $5.3 million in 1998, and would benefit 1,100 more students than in 19972

-'AnsﬁmatedSZJmﬂlimd'opinbmfeufasmdentbanbmm,puuingmmmncyinwthchmdsof
students when they pay tuition bills and other college expenses.®

! Mmﬁl%m“uhuﬁwﬂ&ﬁw&mmhhlMMMdeihoodMnMornon—Pell
student will receive & tax bemefit.

2 Elﬁmblmhudulmed&utmacdongdjunedby&elmsmky-tdsuibuﬁonodelmipienumdﬁmding

’ EnimmhudonMhﬂmﬁuﬁnmb«dh«mhm”Im.mdtbehimieddiwibuﬁond'bus
by State. .



U.S. DEPARTMENT OF EDUCATION

NEW JERSEY

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $296.4 Million for Students in New Jersey

On March 20, 1997, the President sent to Congress Iégislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: .

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would belp the families of 8.1 million
students in 1998. '

The largest Pell Grant increase ia two decades. The HOPE Act would also increase and expand Pell Grants
bySl.?billionoverthe1997Ievel-d)cﬁrststcptowudprovidinguleastmbillioningrantaidoverthenext
5 years. Awardswaﬂdbenisedbysmuchasswoforova3.6millionlow-mdmodentc-incomcsmdents

who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion: The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over S years.

NEW JERSEY
Under the President's plan, New Jerscy students would receive an estimated $296.4 million in 1998, including:

o Ansﬁmatcd5143miuioninuxbencﬁtsfasmdenuandthehfmﬂisthmghiheHOPEScholmhipmx
credit and the tuition tax deduction.! :

« A projected total of $145.5 million in Pell Grants for 75,700 low-income students. The President's proposal
would provide an additional $32.7 million in 1998, and would benefit 6,600 more students than in 19972

« An cstimated $7.9 million drop in loan fees for studcnt loan borrowers, putting more mooey into the hands of
students when they pay tuition bills and other college expenses.’

! Eﬁnﬂhl”twb&du&enﬁdvﬂd“&ﬂiﬁﬁmd”nﬁﬁauhlM”M&eﬁkdibde.Pdlanoo-Pdl
student will recoive 8 tax bomefit.

2 Eaim-nbnuloal”&”?dﬁutpm-ﬁwbyhl994-95mdemicywdiwibuﬁonofhllncipieuundﬁmdiu
among differont States.
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U.S. DEPARTMENT OF EDUCATION

NEW MEXICO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $108.1 Million for Students in New Mexico

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in-1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
S years. AwudswmldbcraisedbyasmmhasS300forover3.6millionlow-andmoda’awimonxsmdmts
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Iow-andmiddl&inmmestudmt's,andZSpacmtonZ.Smillionothaloansfasmdentsandparents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

: A

NEW MEXICO
Under the Presideat's plan, New Mexico students would reccive an estimated $108.1 million in 1998, including:
« An estimated $41 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

+ A projected total of $64.6 million in Pell Grants for 33,700 low-income students. The President's proposal
would provide an additional $14.5 million in 1998, and would benefit 2,900 more students than in 19972

. Ancsu'maledsz.smﬂlim&opinblnfmfamndentbanbamwas,puningmacmoncyinwthehmdsof
students when they pay tuition bills and other college expenses.’
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U.S. DEPARTMENT OF EDUCATION

NEW YORK

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $1.2 Billion for Students in New York

On March 20, 1997, the President sent to Congress legislation to opea the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Alrcady, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: .

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of collcge, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for studeats and pareats. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

o

NEW YORK _
Under the President's plan, New York students would receive an estimated $1.2 billion in 1998, including:

. Ansﬁmawd“nmillioninuxbeneﬁtsfa'smdentsandtheirfamiﬁuthroughtheHOPEScbolmhipux
credit and the tuition tax deduction.’

o A projected total of $744.6 million in Pell Grants for 369,500 low-income students. The President's proposal
would provide an additional $167.3 millioa in 1998, and would benefit 32,100 more students than in 1997.2

. Anesﬁmatedu2.6millionch'opinlounfeesfasmdunloanbonowers,puningmommawyintoﬂ)ehandsof
mndm&swhenthcypayuﬁﬁonbillsmdod_ucouegccxpm.’

! Edn“hl”tmhndmﬁeuﬁdpﬁmdimmdmwﬁauhlm”nndtbelikdihoodthnnl’ellornon-Pdl
: student will receive a tax beeefit.
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U.S. DEPARTMENT OF EDUCATION

NORTH CAROLINA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $325.1 Million for Students in North Carolina

On March 20, l997,d1cPresidanmeongxmslegislaﬁontoopa:thcdoasofoollegctomoreAma'iwrs.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President’s five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by$1.7billionova'thcl997lcvd—d1eﬁrststeptawardprovidingatlcast$40billioningrantaidoverthenext
5 years. Awardswuddbernisedbyumuchs$300forover3.6milljonlow-lndmoderate-incomesmdents

who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low-andmiddle—inoomesmdmts,andZSpa'danonZ.Smillionotherloamfasmdmtsmdpmts. Relief from
administrative fees provides borrowers with more money to meet college costs. ’

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NORTH CAROLINA

Under the President's plan, North Carolina students would receive an estimated $325.1 million in 1998, including:

o An estimated $157 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' k

« A projected total of $157.4 million in Pell Grants for 85,900 low-income students. The President's proposal
would provide an additional $35.4 million in 1998, and would benefit 7,500 more students than in 19972

. AnstimtzdSlO.lmillion&opinlomfesforsmdentlonnbmowa's,pwingmtmoneyintothchandsof
smda:tswhmdneyplymitionbillsmdothﬂ'collegeapm.’

! E._ninnhlﬁxI”lmhudmhuﬁdpﬂﬂ“ﬂwﬁmol?eﬂndpiabhIMM&HMM.M«WM.
studeat will receive a tax bemefit

2 EsﬁnnumhudoalMMGﬂtm&moﬁWl’yhlWSwndehkywdiﬂibuﬁonofPeﬂndpienumdﬁmding
among diffcreat States.

3 EnimnumhndonpmjechdMmhdnuhdmhmkmlM.me&mhﬁmdhm
by State.



U.S. DEPARTMENT OF EDUCATION

NORTH DAKOTA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $46.2 Million for Students in North Dakota

On March 20, 1997, the President sexit to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would belp the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

NORTH DAKOTA
Under the President's plan, North Dakota students would receive an estimated $46.2 million in 1998, including:

« An estimated $16 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.

« A projected total of $28.4 million in Pell Grants for 15,000 low-income studeats. The President's proposal
would provide an additional $6.4 million in 1998, and would benefit 1,300 more students than in 19972

« An estimated $1.8 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

| Extimates for 1998 are based on the asticipated stae distribution of Pell recipiests in 1998-99 aad the likelibood that a Pell or noe-Pell
studeat will recoive a tax benefit.
2 Eetimates arc based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic yoar distribution of Pell recipicats and funding
: amoang differcnt States.
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U.S. DEPARTMENT OF EDUCATION

OHIO

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act-
of 1997 Would Provide $535.1 Million for Students in Ohio |

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families

~ struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligibie for Pell Grants.

Student loan fees reduced by.$2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
studeats to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over § years. :

OHI0
Under the President's plan, Ohio students would receive an estimated $535.1 million in 1998, including:
o An estimated $226 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

* A projected total of $288.4 million in Pell Grants for 158,300 low-income students. The President's proposal
would provide an additional $64.8 million in 1998, and would bencfit 13,700 more studeats than in 1997.

o An estimated $20.7 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! Estimatos for 1998 arc based oe the aaticipated state distribution of Pell recipicats ia 1998-99 and the likelibood that s Pell or noa-Pell
student will receive & tax beacfit. . :
2 Elin&lmhndoalmmwmwthMSMMdﬁmdMnﬁﬁaumw
among differoat Statcs.
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U.S. DEPARTMENT OF EDUCATION

OKLAHOMA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $208.9 Million for Students in Oklahoma

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ~ part of the President's five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Alrcady, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion ever five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students

who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 perceat on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studics per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

OKLAHOMA
Under the President's plan, Oklahoma students would receive an estimated $208.9 million in 1998, including:

o An estimated $73 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $129.8 million in Pell Grants for 67,800 low-income students. The President’s proposal
would provide an additional $29.2 million in 1998, and would benefit 5,900 more students than in 1997.2

. AnstinmedSG.lmiﬂim&opinbunféesfamadanbmbams,puningmmncyimmhehmdsof
students when they pay tuition bills and other college expenses.®

! Enimnu-ﬁrl”ﬂmhﬂuhuﬁduﬁm&m‘bﬁmd?ﬂlnﬁﬁnmil”&”MhﬁkMMuMum—M
studeat will receive a tax besefit.

2 Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicats and funding
amoag differcat States.
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U.S. DEPARTMENT OF EDUCATION

OREGON

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $149.6 Million for Students in Oregon

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middie- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy studeats would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

3

OREGON
Under the President's plan, Oregon studeats would receive an estimated $149.6 million in 1998, including:
« An estimated $69 million in tax bencfits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

+ A projected total of $74.8 million in Peil Grants for 40,500 low-income studeats. Tthmida:t'sbroposal
would provide an additional $16.8 million in 1998, and would benefit 3,500 more students than in 1997.2

+ An estimated $5.8 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

! MhIMmhﬂuh-&hﬂﬂmdMn&pﬁuuhl”&”ndbeﬁkdihwdthnn?eﬂorm—?dl
student will reccive a tax boacfit.
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U.S. DEPARTMENT OF EDUCATION

PENNSYLVANIA

The President's Hope ind Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $578.6 Million for Students in Pennsylvania

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsccondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: -

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5'years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 perceat for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
studeats to deduct up 10 $5,250 of employer-provided educational assistance for undergraduate and graduate
smdiapayearthmuthOOO,mdwwldprovidcauxa'edittosmallbusinws&sthatprovidcedlmtjonal
assistance. These provisions would save taxpayers $2.4 billioa over 5 years.

5 .

PENNSYLVANIA
Under the President's plan, Panisylvmia students would receive an estimated $578.6 million in 1998, including:

o An estimated $256 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o A projected total of $294.7 million in Pell Gnnts.fdr 156,400 low-income students. The President’s proposal
would provide an additional $66.2 million in 1998, and would benefit 13,600 more students than in 1997.2

. Anstimated$27.9milliond'opinlonnfmforsmdunloanbonvwers,p\mingmaemoeyinwthchmdsof
students when they pay tuition bills and other college expenses.® :

! Edmhlm“hduhuﬁdpﬂmmdm%nhl998—99udtbelikeliboodthnnl’ellotm-l’dl.
studeat will reccive a tax besefit.
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U.S. DEPARTMENT OF EDUCATION

RHODE ISLAND

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $67.6 Million for Students in Rhode Island

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President’s five-year
balanced budget plan - would provide more than $81 billion over five years to middic- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tazx relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
bySl.7bileonoverthe1997Ievel-theﬁrsts(epwwardpmvidingatlcastS40billioningnntaidova'thcnext
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students

who currently receive Pell Grants. Also, an additional 348,000 ncedy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

RHODE ISLAND
Under the President's plan, Rhode Island students would receive an estimated $67.6 million in 1998, including:

o An estimated $32 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o A projected total of $32.2 million in Pell Grants for 17,900 low-income students. The President's proposal
would provide an additional $7.2 million in 1998, and would benefit 1,600 more students than in 19972

. Anestimated$3.5miﬂion&npinbmfeafash:deﬂbmburms,wﬁingmmyiﬂothebambof
students when they pay tuition bills and other collcge expenses.’
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U.S. DEPARTMENT OF EDUCATION

SOUTH CAROLINA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act.
of 1997 Would Provide $170.8 Million for Students in South Carolina

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fecs up to
$10,000 beginning in 1999 (35,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Jow- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatmeat of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
smdiwpaywthrwd:ZOOO,lndwaﬂdpmvideauxaedittosmallbusirmswthatprovidceducaﬁoml
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

SOUTH CAROLINA
Under the President's plan, South Carolina students would receive an estimated $170.8 million in 1998, including:
o An estimated $71 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

. Aprojededtotalof394.3millioninPlenntsfot53,100Iow-incomesmdmts. The President's proposal
would provide an additional $21.2 millioa in 1998, and would benefit 4,600 more studeats than in 19972

. AnstimatedSS.Smiﬂicndopinbmfwsfasmdmthanbum,puningmonmmeyinwthchmdsof
students when they pay tuition bills and other college expenses.®

! Edwhl”lmhnduﬁenﬁdpﬁﬁﬁ&w&uﬁudmwpiuhhlmwwbeikdihmdMnMotwa-M
studeat will receive a tax beaefit.
2 EainltalmhuadmIM”PJWFMﬂWby&lmswwwhﬁmo{?ﬂlmﬁpﬁwuww
) among different States.
3 Eﬁmmhndmpmjecbdhnmnndlubuofhummhmicymlm.undthzhimialdiwihﬁouo{huu
by State. .



U.S. DEPARTMENT OF EDUCATION

SOUTH DAKOTA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $45.8 Million for Students in South Dakota

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President’s five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tas relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the familics of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income studeats, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

SOUTH DAKOTA
Under the President's plan, South Dakota students would receive an estimated $45.8 million in 1998, including:
o An estimated $14 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.’

» A projected total of $29.9 millioa in Peil Grants for 16,200 low-income studeats. The President's proposal
would provide an additional $6.7 million in 1998, and would benefit 1,400 more students than in 19972

. AnwtiniatedSlSmillion&opinbnnfeaforsmdentloanborrowus,putﬁngmatmoncyintothehmdsof
students when they pay tuition bills and other college expenses.®

! Mﬁlm“wu&nﬁdmm&iﬁhﬁudmmuhl”&%ﬁﬁeﬁkdﬂbooﬁﬁﬂn?dlam—l’dl
student will reccive a tax bemefit.

2 Eninlamhudoal”&”MGtutwtjwﬁm.djuMbyhel994-95nudemicynrdiﬂibuﬁoaof?ellneipbnundﬁmding

3 Eﬁmmmhndmprojewdhumhudnmhofbmomhudmkywlm.udthehiuoﬁaldiwibuﬁonofbus
by State. .



U.S. DEPARTMENT OF EDUCATION

TENNESSEE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $244 Million for Students in Tennessee

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middie- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: :

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
natioawide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would belp the families of 8.1 million
students in 1998.

The largest Pell Grant increase ia two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
S years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students

who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2 4 billion over 5 years.

TENNESSEE
Under the President's plan, Tennessee students would receive an estimated $244 million in 1998, including:

 An estimated $99 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

. A projected total of $136.9 million in Pell Grants for 72,700 low-income students. The President's proposal |
woulm:lpmvit‘.leanatlditioml$:<10.8t1'1i11i011inl998,ancl\vouldl)4=neﬁt6,300mon',stmieutstimnin1997.2 |

o An estimated $8.1 million drop in loan fees for student loan borrowers, putting more moncy into the hands of |
students when they pay tuition bills and other college expenses.’

! Estimates for 1998 are based on the anticipated state distribution of Pell recipieats in 1998-99 and the likelibood that & Pell or non-Pell
student will receive & tax beaefit.
2 Eatimates arc basod oa 1998-99 Pell Grant projections, adjusted by the 1994-95 scademic year distribution of Pell recipients and fuading
among differcat States. .
3 Estimatcs arc based on projected loas amouats and sumber of borrowers for academic year 1998-99, and the historical distribution of loans
by State. ' |



U.S. DEPARTMENT OF EDUCATION

TEXAS

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $915.8 Million for Students in Texas

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million studeats
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million-
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
S years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who curreatly receive Pell Grants. Also, an additional 348,000 needy studeats would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent o 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Exteading the tax-free treatmest of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

S

TEXAS
Under the President's plan, Texas students would receive an estimated $915.8 million in 1998, including:

« An estimated $395 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' '

« A projected total of $495.7 million in Pell Grants for 266,400 low-income students. The President's proposal
would provide an additional $111.4 million in 1998, and would benefit 23,100 more students than in 19972

. Anstimated$25.lmiﬂion&npinbmfesfasmdmtbmbawwus,puuingmaemoneyinmmchmdsof
students when they pay tuition bills and other college expenses.® :

! MﬁIMmuuﬂeuﬁdpﬂmmdMMhlMudbeﬁkdihoodMnMunoa—Peﬂ
student will receive a tax bemefit.

2 EslinlhlmhnedonlMMGﬂtMﬁwwhlmswmwmdMndﬁmhndﬁmﬁu
amoag differeat States. .

3 EMmMuMh-mhudw-buofmhmMl”&”.lndbebimicnldiwibuﬁonolknm
by State.



U.S. DEPARTMENT OF EDUCATION

UTAH
The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $144.3 Million for Students in Utah

On March 20, l997,theridausmttoConmlcgishﬁontoopenthcdoorsofcollegetoma'cAmaicms.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Ahudy,mctbm3000dlegendmivasitypruidmtshavcexpmedmppa1
for the President's higher education initistives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
Sl,SOOtaxa'editfamitionpaidfaeachoftbeﬁrsttwoymofeollege,wmﬂdbeneﬁt4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. AwardswwldbcnisedbyasmmhnsS300fotover3.6millionlow-mdmodaatc-incomesmdems
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
law-mdmiddlo—inoomesmdmts,nndﬁpacenton2.5millionotherloansforsmdeutsmdpmts. Relief from

administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over S years.

.

UTAH |
Under the President's plan, Utah students would reccive sn estimated $144.3 million in 1998, including:

. Anuﬁmated$59mﬂlioninuxbmcﬁtsfamndentsmdtheirfamihsthrwghtheHOPEScbolarshipm
credit and the tuition tax deduction.’

. Aprojeaedtotalofssz.lnillionin?cllGnntsfor“,OOOlow-inoomesmdmts. The President's proposal
would provide an additional $18.4 million in l998,nndwwldb_aneﬁt4,000m0tesmdentsthanin 19972

. AnstimatedSBJmﬂﬁoudropinbunfeafamadentbmbamas,puuingmacmmcyinwd:ehmdsof
smdentswbmthcypaymitionbillsmdodlucollcgcapm.’

! EuinmﬁxleMm&uMﬁWdMnﬁﬁn&ilmwandbeﬁkelihoodﬁnll’dlotmm'
' studeat will reccive o tax besefit.
2 EstinnumbuadonlMMGtutwvjwﬁms.ndjwbyhIMSacdukywdiwibuﬁouothdpienundﬁMing
amoag difforont States. .
3 Edmmhsdmwmmhﬁnmhdmhm“lm.lndthehiwialdimibuﬁonofhm
by State.



U.S. DEPARTMENT OF EDUCATION

VERMONT

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $33.4 Million for Students in Vermont

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President’s five-ycar
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tasx relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billioa. The President's proposal would cut loan fees 50 percent for 4 million
low-andmiddle-inoomcsnﬂents,andZSpaeanonz.Smillionotherloansforsmdmtsmdpmts. Relief from
adminimﬁvcfewpmvidsbormwaswithmmncytomeaoollegecosts.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000,|ndwwldprovidcataxcredittosmallbusinwswthatprovideeducaﬁonal
assistance. These provisions would save taxpayers $2.4 billion over 5 years. '

VERMONT
Under the President's plan, Vermont students would receive an estimated $33.4 million in 1998, including:
. AnestimaledSlSmﬂﬁoninuxbencﬁufasmdemsandthcirfamﬂjsthmugbtthOPESchdushipux
credit and the tuition tax deduction.’ . .
. projedcdto(dofSl6.2miﬂioninPelletsfor9,300bw-inoomesmdmts. The President's proposal
would provide an additional $3.6 million in 1998, and would benefit 800 more studeats than in 19972

. AnesﬁmatedSZlmillion&np'mlolnfeaformndanlomm,putﬁngmemoneyintothehmdsof
Mwhendtyplyniﬁonbﬂlsmdothueouegcw.’ :

! Eﬁnﬂﬁl%mh&du&z-ﬁeﬁpﬂdﬁhdﬂﬂibﬁmo‘?ﬂnﬁpﬁuhl”&”uﬁﬁeﬁkdiboodthnlhﬂotnoa-?dl
student will recoive & tax besefit. )

2 m::eb-ndul”l-”MGtutpmjediou.djwby&elmsmtymdimib\lﬁoaol'?dlndpinundﬁmdiu
among difforent Stasos.

3 Eﬁmmwuwhumundluhdmhm&ywl”&”.wﬁeﬁw&mibuﬁmoﬂmm
by State.



U.S. DEPARTMENT OF EDUCATION

VIRGINIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $306.2 Million for Students in Virginia

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million students
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awnrdswwldberaisedbymwhs$300forova'3.6millionlow-lndmoderaw-incomcsmdmts
who currently receive Pell Grants. Also, an additioaal 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
Iow-mdmiddlc-incomesmdmts,deSpu'oentonZ.Smillionothcrloansfotsmdeutsmdpmts. Relief from
administrative fecs provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would aliow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

VIRGINIA
Under the President's plan, Virginia students would receive an estimated $306.2 million in 1998, including:

« An estimated $151 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.' _ _

« A projected total of $143.8 million in Pell Grants for 79,400 low-income students. The President's proposal
would provide an additional $32.3 million in 1998, and would benefit 6,900more_smdentsthanin 19972

. AnsﬁmnedSllAmilliondropinbanfeesforsmdmtbanbamm,puuingmaemoncyintothehmdsof
mndem.gwhendwyplynniﬁonbﬂlsmdothueoﬂegew.’ o

! mﬁl”tmhduhnﬁdpdnhmnd?dndpiﬂuhl”&”MhﬁdeMlPdladel
studeat will receive & tax bonefit.
2 Eaim.rehuadonl”&”MWW-ﬂjWWMImsmtywdiwibuﬁonofhllncipienundﬁnﬁn;
) amoog different States.
3 Eﬁmmbuedoapmjechdhnmundnwhudbamﬁnmdmkywlm.andﬁeﬁaakddimibuﬁonofbus
by State.



U.S. DEPARTMENT OF EDUCATION

' WASHINGTON STATE

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $261.7 Million for Students in Washington State

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the Presideat’s five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tazx relief for middle-income families: $36.1 billion over five years. The President’'s HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
natioawide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently reccive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
~ administrative fees provides borrowers with more money to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

WASHINGTON STATE
Under the Presideat's plan, Washington State students would reccive an cstimated $261.7 million in 1998,
including:
« An estimated $120 million in tax benefits for students and their families through the HOPE Scholarship tax
 credit and the tuition tax deduction.' _

o A projected total of $132.7 million in Pell Grants for 69,600 low-income students. The President's proposal
would provide an additional $29.8 million in 1998, and would benefit 6,000 more studeats than in 19972

o An estimated $8.9 million drop in loan fees for student loan borrowers, putting more moaey into the hands of
students when they pay tuition bills and other college expenses.®

! mhIMmWMhuﬁdp‘Mnﬁdﬁn’hﬁmdMnﬁﬁnahl”&”M&eﬁkdihoodMuPdlornu—Pdl
studeat will receive s tax bosefit. .
2 Estimates are based on 1998-99 Pell Grast projections, adjustod by the 1994-95 academic yoar distribution of Pell recipients and funding
* among different Stases.
3 memwmmdnuhdmhmkymlm.lndbehimicddiﬂibuﬁoaofbns
by State. .



U.S. DEPARTMENT OF EDUCATION

WEST VIRGINIA

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $97.2 Million for Students in West Virginia

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan — would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 collcge and university presidents have expressed support
for the President's higher education initiatives, which include:

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase ia two decades. The HOPE Act would also increase and expand Pell Grants
bySl.7billionoverthel997level—theﬁrstswptowardpmvidingatleast$40billioningrantaidoverthencxt
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students

who curreatly reccive Pell Grants. Also, an additional 348,000 necdy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and pareats. Relief from
administrative fees provides borrowers with more moocy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

WEST VIRGINIA
Under the President's plan, West Virginia students would receive an estimated $97.2 million in 1998, including:

o An estimated $35 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $59.2 million in Pell Grants for 29,700 low-income students. The President's proposal
would provide an additional $13.3 tmlhon in 1998, and would benefit 2,600 more students than in 19972

* An estimated $3 miﬂion&opinbanfeufasmduubmbawwas,p\mingmatmmcyinwdwhmdsof
students when they pay tuition bills and other college expenses.®

! Bﬁlnufnranhndon&enﬁdpnadmdinibuﬁmoandpiuuhlmwﬂmﬁkMMaMamM
student will receive a tax besefit

2 mmhndoal”&”MGrutpnjoeﬁon:.ldjwdby&el994-95.adenicyeudiﬁibuﬁouof?eﬂncipienundﬁmding
among difforent States.
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U.S. DEPARTMENT OF EDUCATION

WISCONSIN

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $254.3 Million for Students in Wisconsin

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 - part of the President's five-year
balanced budget plan - would provide more than $81 billion over five years to middle- and low-income families
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include: -

Tax relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for cach of the first two years of college, would benefit 4.2 million students
pationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the families of 8.1 million
students in 1998.

The largest Pell Grant increase is two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level - the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students

who currently receive Pell Grants. Also, an additional 348,000 needy students would be eligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
studies per year through 2000, and would provide a tax credit to small businesses that provide educational
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

;-

WISCONSIN
Under the President's plan, Wiscoasin students would receive an estimated $254.3 million in 1998, including:

o An estimated $130 million in tax benefits for students and their families through the HOPE Scholarship tax
credit and the tuition tax deduction.'

o A projected total of $115.7 million in Pell Grants for 64,500 low-income students. MPmidmt'spro?osal
would provide an additional $26 million in 1998, and would benefit 5,600 more students than in 1997.

o An estimated $8.5 million drop in loan fees for student loan borrowers, putting more money into the hands of
students when they pay tuition bills and other college expenses.®

\
! Estimates for 1998 are based on the anticipated state distribution of Pell recipicats in 1998-99 and the likelibood that a Pell or noa-Pell
student will recoive a tax bemefit.
2 Eotimates are basod oa 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year distribution of Pell recipicats and funding
among differcat States. }
3 Eﬁm“hndonpmjemdhn'mnundnunbcofbwomfuMymlm.nnd&ehimicddiwibuﬁonofbms
by State. ]



U.S. DEPARTMENT OF EDUCATION

WYOMING

The President's Hope and Opportunity for Postsecondary Education (HOPE) Act
of 1997 Would Provide $29.9 Million for Students in Wyoming

On March 20, 1997, the President sent to Congress legislation to open the doors of college to more Americans.
The Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 — part of the President's five-year
balanced budget plan -~ would provide more than $81 billion over five years to middle- and low-income familics
struggling to pay for college. Already, more than 300 college and university presidents have expressed support
for the President's higher education initiatives, which include:

Tasx relief for middle-income families: $36.1 billion over five years. The President's HOPE Scholarship, a
$1,500 tax credit for tuition paid for each of the first two years of college, would benefit 4.2 million studeats
nationwide in 1998. The President's proposal would also allow a tax deduction for tuition and required fees up to
$10,000 beginning in 1999 ($5,000 maximum in 1997 and 1998). This would help the familics of 8.1 million
students in 1998.

The largest Pell Grant increase in two decades. The HOPE Act would also increase and expand Pell Grants
by $1.7 billion over the 1997 level — the first step toward providing at least $40 billion in grant aid over the next
5 years. Awards would be raised by as much as $300 for over 3.6 million low- and moderate- income students
who currently receive Pell Grants. Also, an additional 348,000 needy students would be cligible for Pell Grants.

Student loan fees reduced by $2.6 billion. The President's proposal would cut loan fees 50 percent for 4 million
low- and middle-income students, and 25 percent on 2.5 million other loans for students and parents. Relief from
administrative fees provides borrowers with more moncy to meet college costs.

Extending the tax-free treatment of employer-provided educational assistance. The HOPE Act would allow
students to deduct up to $5,250 of employer-provided educational assistance for undergraduate and graduate
smdiesperyearthrwgh2000,andmddpmvidcauxaeditwsmaﬂbusinssuthatpmvidcedmﬁonal
assistance. These provisions would save taxpayers $2.4 billion over 5 years.

>

WYOMING
Under the President's plan, Wyoming students would receive an estimated $29.9 million in 1998, including:

« An estimated $13 million in tax benefits for students and their familics through the HOPE Scholarship tax
credit and the tuition tax deduction.'

« A projected total of $16.1 million in Pell Grants for 8,700 low-income students. The President'’s proposal
would provide an additional $3.6 million in 1998, and would benefit 800 more students than in 19972

« An estimated $0.7 million drop in loan fees for student loan borrowers, putting more moaey into the hands of
students when they pay tuition bills and other college expenses.’

! EMBIMWMGManMWdMMMhlMudﬁeﬁkdiboodMaMornoo—Pdl
studeat will receive a tax beaefit. .

2 Enimnumbnndonl”&”M&mM-ﬂjwwul994-95mdenicyurdiﬁibulioaof?ellncipienhudﬁmdiu
smoang differcat States. .

3 mmwmpojwhdhlnmbndmbudmbmtymlm.undtbehimiuldimibuﬁonoﬂon:
by State. .
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President Clinton’s Hope and Opportunity

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

TODAY, THE PRESIDENT WILL SEND TO CONGRESS NEW LEGISLATION TO HELP
OPEN THE DOORS OF COLLEGE TO MORE AMERICANS. The Hope and Opportunity for
Postsecondary Education (HOPE) Act of 1997 -- part of President Clinton’s five-year balanced budget --
includes a $10,000 tuition tax deduction, a $1,500 Hope Scholarship tax credit, a substantial Pell Grant
expansion and increase, a cut in student loan fees, new educational assistance from employers, and other
provisions. The new legislation provides:

v $38.4 billion over five years in tax relief for middle-income families struggling to pay for college
and make ends meet.

v At least $40 billion in Pell Grants over five years to provide more tuition assistance to low- and
moderate-income families, the largest increase in two decades.

v $2.6 billion in savings over five years in reduced loan fees for student loan borrowers -- putting
more money into the hands of students when they pay tuition bills and other college expenses.

v Financial support for worker training through the tuition deduction and the extension of the
tax-free treatment of up to $5,250 per employee in employer-provided educational assistance.

KEY ELEMENTS OF THE HOPE ACT OF 1997

. Includes a $1,500 per student HOPE Scholarship tax credit for tuition
and fees in the student’s first year and another $1,500 in the second year if
the student earns at least a B minus average. That credit will help 4.2
million students in 1998.

. Provides a $10,000 tuition tax deduction for higher education and
training, which is expected to help the families of 8.1 million students in
1998.

. Provides the largest Pell Grant increase in two decades -- from $2,700

in FY 1997 to $3,000 in FY 1998. Over 3.6 million students now eligible
will receive an increase of up to $300. This increase and other changes
will make an additional 348,000 families eligible for the grant.

. Lowers fees and reduces interest rates for millions of student

borrowers.

OVER 250 COLLEGE PRESIDENTS EXPRESS SUPPORT FOR THE PRESIDENT’S HIGHER
EDUCATION PLAN. Already, over 250 college presidents -- representing community colleges, public
and private colleges and universities -- have expressed support for the President’s higher education
initiatives.

NEW STATE-BY-STATE ANALYSIS SHOWS EVERY REGION OF THE COUNTRY
BENEFITTING FROM THE HOPE ACT. For the 1998-99 academic year, these proposals will
provide nearly $1.7 billion in Federal benefits for students in California, and over $300 million for
students in Virginia.



Benefits to Students under Hope and Opportunity
for Postsecondary Education Act of 1997

(dollars in millions)

" Total Pell Combined |Cutin Student Total
Budget Authority| Tax Benefits |Loan Fees for| Benefits for
in Award Year for Calendar | Award Year | Award Year
State 1998-99 Year 1998 1998-99 1998-99

Alabama $144.2 $92 $5.8 $242.0
Alaska 8.7 13 0.3 21.9
Arizona 135.8 115 10.3 261.1
Arkansas 76.3 37 3.0 116.3
California 873.8 777 46.0 1696.7
Colorado 98.2 103 8.5 209.6
Connecticut 47.2 70 52 122.3
Delaware 104 20 1.0 31.4
District of Columbia 19.8 35 6.4 61.2
Florida 358.5 260 19.5 638.0
Georgia 168.8 125 116 305.4
Hawaii 145 29 0.8 442
Idaho 40.8 24 22 67.1
lllinois 275.1 314 20.0 609.0
Indiana 139.0 122 111 272.1
lowa 93.0 71 8.4 1724
Kansas 82.3 71 46 157.9
Kentucky 125.6 72 5.6 203.3
Louisiana 175.9 78 9.1 263.0
Maine 28.1 24 22 54.3
Maryland 99.0 114 6.1 219.1
Massachusetts 153.1 180 18.9 352.0
Michigan 248.7 231 15.3 495.0
Minnesota 128.9 121 9.6 259.6
Mississippi 111.4 45 37 160.2
Missouri 146.5 122 11.2 279.7
Montana 34.2 15 1.9 511
Nebraska 504 49 39 103.4
Nevada 15.9 28 1.1 45.0
New Hampshire 23.5 27 2.7 531
New Jersey 145.5 143 79 296.4
New Mexico 64.6 41 2.5 108.1
New York 7446 422 426 1209.2
North Carolina 157.4 157 10.8 325.1
North Dakota 28.4 16 1.8 46.2
Ohio 288.4 226 20.7 535.1
Oklahoma 129.8 73 6.1 208.9
Oregon 74.8 69 5.8 149.6
Pennsylvania 2947 256 27.9 578.6
Puerto Rico 412.3 - 26 4149
Rhode Island 32.2 32 3.5 67.6
South Carolina 94.3 71 55 170.8
South Dakota 29.9 14 1.9 45.8
Tennessee 136.9 99 8.1 244.0
Texas 4957 395 251 915.8
Utah 82.1 59 3.2 1443
Vermont 16.2 15 2.2 334
Virginia 143.8 151 114 306.2
Washington 132.7 120 8.9 261.7
West Virginia 59.2 35 3.0 97.2
Wisconsin 116.7 130 8.5 2543
Wyoming 16.1 13 07 29.9
Outlying Areas 121 0 0.0 121

TOTAL $7,635.0 $5,921.0 $466.5 $14,022.5




Pell Benefits to Students under the President's
FY1998 Budget Policy

(Recipients in thousands, dollars in millions)

Total Pell Increase in Total Pell Increase in
Recipients in | Pell Recipients | Budget Authority | 1998 Pell
Award Year From Award in Award Year |Budget Authority
State 1998-99 Year 1997-98 1998-99 from 1997

Alabama 79.3 6.9 $144.2 $324
Alaska 4.6 04 8.7 1.9
Arizona 72.7 6.3 135.8 30.5
Arkansas 39.1 34 76.3 17.2
California 431.6 37.5 873.8 196.4
Colorado 537 47 98.2 221
Connecticut 26.9 2.3 47 .2 10.6
Delaware 6.1 0.5 10.4 2.3
District of Columbia 10.6 0.9 19.8 4.5
Florida 189.5 16.4 358.5 80.6
Georgia 99 8.6 168.8 37.9
Hawaii 7.7 07 14.5 33
Idaho 21 1.8 40.8 9.2
lllinois 149.7 13 2751 61.8
Indiana 77.4 6.7 139.0 31.2
lowa 51.8 4.5 93.0 20.9
Kansas 452 39 82.3 18.5
Kentucky 65.2 57 125.6 28.2
Louisiana 86.2 7.5 175.9 39.5
Maine 15.2 1.3 28.1 6.3
Maryland 55.1 4.8 99.0 223
Massachusetts 82.1 71 153.1 344
Michigan 138.6 12 248.7 55.9
Minnesota 739 6.4 128.9 29.0
Mississippi 54.8 4.8 1114 25.0
Missouri 80.5 7 146.5 32.9
Montana 17.5 15 34.2 77
Nebraska 29.3 2.5 50.4 11.3
Nevada 9.1 0.8 15.9 36
New Hampshire 13.2 11 23.5 53
New Jersey 75.7 6.6 145.5 327
New Mexico 337 2.9 64.6 14.5
New York 369.5 321 7446 167.3
North Carolina 85.9 7.5 157.4 354
North Dakota 15 1.3 28.4 6.4
Ohio 158.3 13.7 288.4 64.8
Oklahoma 67.8 59 129.8 29.2
Oregon 40.5 35 74.8 16.8
Pennsylvania 156.4 13.6 294.7 66.2
Puerto Rico 180.5 15.7 4123 92.7
Rhode Island 17.9 1.6 322 7.2
South Carolina 53.1 46 943 21.2
South Dakota 16.2 1.4 299 6.7
Tennessee 72.7 6.3 136.9 30.8
Texas 266.4 231 4957 111.4
Utah 46 4 82.1 18.4
Vermont 9.3 08 16.2 36
Virginia 79.4 6.9 143.8 323
Washington 69.6 6 132.7 29.8
West Virginia 29.7 26 59.2 13.3
Wisconsin 64.5 5.6 115.7 26.0
Wyoming 8.7 0.8 16.1 36
Outlying Areas 6 0.5 121 2.7
TOTAL 4,009.4 348 $7,635.0 $1,716.0




Explanation of State-by-State Tables
Table 1 — Benefits to Students under the HOPE Act

The first column provides the total estimated Pell Grant funding in the 1998-99 academic year
for students attending postsecondary institutions in the State.

The second column provides the total estimated reduction in taxes (as a result of the HOPE
Scholarship and the higher education tax deduction) in the 1998 calendar year for students
attending postsecondary institutions in the State.

The third column provides the total estimated reduction in loan fees in the 1998-99 academic
year for students and parents attending postsecondary institutions in the State.

The final column is a total of the first three columns: the total benefit for students in the State.
Table 2 — Pell Grant Benefits to Students
For students attending postsecondary institutions in the State in the 1998-99 academic year:

. the first column shows the number of Pell Grant recipients;

. the second column shows the increase in the number of recipients over the
previous year;

. the third column shows the total Pell Grant funding; and

. the fourth column shows the increased Pell Grant funding over the previous year.

Methodology of State-by-State Analysis

Pell Grant Budget Authority for Academic Year 1998-99
Estimates are based on 1998-99 Pell Grant projections, adjusted by the 1994-95 academic year
distribution of Pell recipients and funding among different States.

Combined Tax Benefits for Calendar Year 1998

Using a nationally-representative sample of postsecondary students, we first determined the
likelihood of a Pell and non-Pell recipient receiving a tax benefit. Using these data and the Pell
Grant distributions discussed above, we estimated the number of students that would receive a
tax benefit in each state. We then used this relative distribution of tax beneficiaries to allocate
calendar year 1998 benefit amounts ($5.9 billion) among the States.

Cuts in Student Loan Origination Fees for Academic Year 1998-99

Estimates are based on projected loan amounts and number of borrowers for academic year
1998-99, and the historical distribution of loans by State. Two percent of Stafford (subsidized)
loan volume and one percent of unsubsidized loan volume equal the estimated student savings by
State.



Highlights of the
Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997

HOPE Up to $1,500 per-student tax credit $18.6 billion over five Expected to help 4.2 million students in
Scholarship for tuition and fees in student's first years. 1998. :
Tax Credit year and another $1,500 in the second
year if student earns at least a B-
average.
$10,000 Tax Phases up from $5,000 in 1997 to a $17.5 billion over five Expected to help 8.1 million students in
Deduction for $10,000 maximum deduction in 1999 | years. 1998.
Higher for tuition and fees. Also available for
Education and training and lifelong learning.
Training
Tax-Free Families with incomes up to Education specific Combined with tax deduction, IRA used
Education $100,000 would be eligible for IRAs, | estimates not available. for education will never be taxed. Will
Savings* and could make penalty-free make over 20 million families eligible
withdrawals for higher education. for such a benefit.
Educational Extends tax exclusion for $2.4 billion between Benefits 1.7 million employees a year.
Assistance employer-provided education 1997-2001.
from Employers assistance through 2000, for both
undergraduate and graduate
education. Also provides tax credit to
small businesses.
Community Tax relief for community service loan | $15 million over five Not available.
Service: Loan forgiveness and for borrowers who years.
Forgiveness repay through the income contingent
repayment plan for 25 years.
Title II: Financial Aid for Needy Students
Pell Grant Largest increase in two decades -- At least $40 billion over | Over 3.6 million students now eligible
Increase and from $2,700 in FY97 to $3,000 in five years. $1.7 billion will receive an increase up to $300. This
Expansion FY98. Combined with the FY97 more in 1998 than the increase will also make an additional
: increase, the maximum grant has FY97 appropriation -- a 130,000 families eligible for the grant.
increased $530 since FY96. 25% increase in aid.
Pell Grant Increases eligibility for older, low- $3.9 billion over five An additional 218,000 low-income
Expansion for | income students to receive a Pell years. students generally aged 24 or over will
Older, Low- Grant. be newly eligible for Pell Grants. The
Income new recipients will receive, on average, a
Students grant of $1,431.
Cut in Cuts loan fees from 4% to 2% on $2.6 billion in savings Loan fees will be cut in half for 4 million
Student Loan need-based Stafford loans -- and to for borrowers over five low- and middle-income students, and by
Fees 3% on other loans for students and years a quarter for 2.5 million other loans.
parents.

* The IRA proposal is not part of the HOPE Act but will be transmitted to Congress separately.
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Summary of the Hope and Opportunity

for Postsecondary Education (HOPE) Act of 1997
March 20, 1997

Today's employers look for job applicants with more than a high school diploma. Since the success of the
post-World War II GI Bill, the Federal Government has expanded college aid, making it possible for more
Americans to attend college. But for too many, the financial strains of continuing their education are still
severe. The President's Hope and Opportunity for Postsecondary Education (HOPE) Act of 1997 ensures that
these barriers to higher education continue to fall for all Americans and provides tax relief for middle-income
families struggling to pay for college.

Title I: HIGHER EDUCATION TAX INCENTIVES

HOPE Scholarship Tax Credits

. Up to a $1,500 per student credit for tuition and fees for course work beginning on or after July 1,
1997.

. Credit can be claimed in two tax years for any student who has not finished 13th and 14th years of
education.

. The tax credit is expected to help 4.2 million students (1998), and would save families $18.6 billion

over five years.

The non-refundable tax credit is available for students enrolled on at least a half-time basis during the first two
years of postsecondary education. The credit may be claimed in no more than two years. To receive the
credit for the second time, the student must have at least a B minus grade point average in course work
completed before that year. Federal grants (but not loans or work-study) generally would reduce the allowable
tax credit. No credit would be available for any student convicted of a drug-related felony.

The credit would be phased out for taxpayers filing a joint return with adjusted gross income between $80,000
and $100,000. For taxpayers filing single and head-of-household returns, the credit would be phased out for
adjusted gross income between $50,000 and 70,000. (The phase-out ranges and the amount of the credit
would be indexed).

Tax Deduction for Higher Education and Training

. $10,000 per family maximum deduction for lifelong learning ($5,000 maximum in 1997 and 1998).

. Available for job training and re-training, in addition to traditional undergraduate and graduate
education.

. Deduction is "above the line" -- available even if the taxpayer does not itemize.

. Expected to help 8.1 million students (1998), and would save families $17.5 billion over five years.
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The deduction could be claimed for out-of-pocket tuition and fees paid for any student enrolled at least half-
time in a degree or certificate program, including graduate programs, at an eligible postsecondary institution.
In addition, the deduction would be available for the cost of training -- whether or not it leads to a degree --
that helps the student, older worker, or job-seeker improve or acquire job skills. A student in the first two
years of postsecondary education could choose either the credit or the deduction, but not both. The deduction
phases in, beginning with a $5,000 maximum per family for payments made after December 31, 1996 to cover
course work beginning on or after July 1, 1997. It increases to a $10,000 maximum deduction beginning in
1999. The deduction would be phased out at the same income levels as the credit.

Tax-free Education Savings*

. Families with incomes up to $100,000 would be eligible for IRAs, and could make penalty-free
withdrawals for higher education.

. Combined with tuition deduction (above), the IRA savings spent by middle-income families on tuition
and fees would never be taxed.

* As part of his balanced budget plan, the President has proposed a number of changes to IRAs to make it
possible for families to use them to pay for education tax-free. Although the specific legislation providing for
these changes is not included in the HOPE Act, it will be transmitted to Congress soon.

The President's budget plan would allow IRAs to be used for postsecondary education expenses free from
early withdrawal tax penalties, and would make over 20 million families eligible to make tax-deductible IRA
contributions. Currently, if an individual (or spouse) already participates in an employer's retirement plan,
eligibility is phased out for taxpayers filing a joint return with adjusted gross income between $40,000 and
$50,000 (between $25,000 and $35,000 for single filers). The proposal would expand the phase-out ranges for
1997 through 1999 to $70,000 to $90,000 for joint filers ($45,000 to $65,000 for single). Beginning in 2000,
the phase-out range would match the ranges described for the higher education tax credit. The proposal would
also create a special IRA that could be used to save for education and other needs, subject to the same income
limits.

Educational Assistance from Employers

. Extends tax exclusion for employer-provided education assistance (Section 127) through the year
2000, for both undergraduate and graduate education.

. Tax credit to encourage small businesses to offer educational assistance to employees.
. Benefits 1.7 million employees a year.

The current exclusion from an employee's income of up to $5,250 per year of postsecondary educational
assistance provided by an employer expires this year, and expired for graduate-level assistance last year. The
President would extend the exclusion, and reinstate the graduate-level component, through the year 2000. In
addition, for 1998-2000, small businesses would be given a new incentive to provide educational assistance to
their employees through a ten-percent tax credit for amounts paid under an employer-provided educational
assistance program for education provided by a third party.



Community Service: Loan Forgiveness

. Tax-free loan cancellation for public service and forgiveness under the income contingent repayment
plan.

Under current law, a charity or private educational institution that forgives a loan as part of a program that
enables graduates working in certain professions (such as rural medicine or teaching) to pay off their student
loans through community service must report the loan forgiveness as income to the graduate. This proposal

would exclude the loan forgiveness from an individual’s income and clarify that the same treatment would be
provided for forgiveness under the income contingent loan repayment plan for direct loans.

Title II: FINANCIAL AID FOR NEEDY STUDENTS

Pell Grant Increase and Expansion
. Largest increase in Pell Grants in two decades.

. $300 boost in the Pell Grant maximum, to a $3,000 maximum award. Since FY 1996, the maximum
award will have increased $530.

. A 25 percent funding increase over last year -- $1.7 billion more than the FY 1997 appropriation.

. 3.6 million students now receiving Pell Grants will be eligible to receive an increase of up to $300.
The increase will make 130,000 more moderate-income families eligible for the grant.

. Older student provision will make Pell Grants available to additional 218,000 low-income students
generally aged 24 or over.

. With these changes, the number of Pell Grant recipients will exceed 4 million in FY 1998.
. At least $40 billion available for Pell Grants for needy students over five years.

Pell Grants are the foundation of student aid for low- and moderate-income families. Increasing the maximum
award to $3,000 provides more aid to currently eligible students, and makes an additional 130,000 students '
eligible for the grants. In addition, the proposal would increase the eligibility of older, low-income students.
With this change, more low-income students who are 24 years old or older and financially independent from
parents would receive a Pell Grant. Pell Grants are particularly beneficial for low-income students who have
little or no tax liability because of the high award level and its availability for all four years of undergraduate
education.

Cut Student Loan Fees and Interest

. Borrower-paid loan fees cut in half for 4 million low- and middle-income students, and by a quarter for
2.5 million other loans to student and parent borrowers.

. $2.6 billion in borrower savings over five years produced by the fee cut alone.
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. Interest rate during in-school period cut for 2 million students, saving them an additional $1 billion.

Before 1993, borrowers lost up to 8 percent of their student loans in required fees before the money ever
reached them. In 1993, the President's aggressive student loan reforms spurred a 50 percent cut in allowable
fees that has already saved families nearly $2 billion. The President's plan proposes -- for both the Direct and
guaranteed loan programs -- to cut loan fees from 4 percent to just 2 percent on need-based Stafford loans, and
to 3 percent on other loans for students and parents.

The Congressional Budget Office and other analysts have noted that lender costs during the in-school period --
when students are not required to make payments on their loans -- are very low. The budget reduces the
interest rate during that period by one percentage point.

The proposal provides these benefits to students while saving taxpayers $3.5 billion over five years by
streamlining the guaranty agency system to make it more efficient and cost effective and by eliminating
excess lender profits.

College Work-Study*
. Budget funds 1 million College Work-Study slots by the year 2000.
. Incentives to reach the goal of 100,000 work-study reading tutors by 1999.

The President's 1998 budget also increases aid for students through subsidized jobs in the College Work-
Study program. The President has called on colleges to commit half of the increased funding since FY 1996,
$120 million for FY 1998, to supporting community service jobs. The Secretary of Education recently waived
the institution's required portion of the awards for students that participate as reading tutors -- part of
America's Reading Challenge, helping to ensure that every child can read independently and well by the end
of third grade. The President's budget is on a path to achieve the President's goal to raise the number of Work-
Study recipients to a million by the year 2000, and 100,000 reading tutors by 1999.

* College Work-Study proposal is included in the President's budget request and appropriations language but
not in the HOPE Act.



Case Studies:
How the President’s Higher Education Proposals
Benefit Typical American Families

Two Examples of How to Save for College Tax-Free

Taken together, the Administration’s proposal to allow penalty-free withdrawals from IRAs for college tuition
and the tuition tax deduction allow families to save tax-free for their children’s education. Families pay no
income taxes on money they contribute to an IRA, and the interest accumulates tax-free. Under the
Administration’s proposal, families would be allowed to withdraw money from their IRA to pay higher
education expenses without paying the usual excise tax. And because they can deduct tuition expenses of up
to $10,000 per year from taxable income, they will not have to pay the income tax normally due on IRA
withdrawals. This adds up to tax-free saving for college.

The following examples demonstrate how the Administration’s proposals help families save for their
children’s college tuition:

Example 1
$35,000 Family Income

A family with combined income of $35,000 per year in a 15% marginal tax bracket saving for college
expenses of $10,000 per year for 4 years. The family earns an 8% annual return.

. Under the Administration’s proposal this family would need to put $955 per year in before tax
savings into an IRA for 18 years.

. Without the Administration’s proposal, the same family would need to put away almost $1,090 per
year after taxes. That means that they need to earn more than $1,280 per year before taxes, a
difference of $325 per year to reach the same savings goal.

Example 2
$60,000 Family Income

A family with combined income of $60,000 per year in a 28% marginal tax bracket saving for college
expenses of $10,000 per year for 4 years. The family earns an 8% annual return.

. Under the Administration’s proposal this family would need to put $955 per year in before-tax
savings into an IRA for 18 years.

. Without the Administration’s proposal, the same family would need to put away $1,220 per year

after taxes. That means that they need to earn nearly $1,700 per year before taxes, a difference of
almost $750 per year to reach the same savings goal. '
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Four Examples of How the HOPE Act Works

The tax liabilities used in the following four examples are based on the personal exemption, standard
deduction and the beginning point for the 28 percent rate bracket assumed to be in effect in 1998, the first
year the increased Pell Grants will be available under the President’s proposal. Under the proposal, the
maximum tuition deduction for 1998 is $5,000. It is $10,000 for years thereafter. Tax liabilities are
estimated on the assumption that itemized deductions of 18 percent of adjusted gross income are claimed
if that amount exceeds the standard deduction.

Example 3
$60,000 Family Income
Married Couple With One Child in College
1998 Benefit: $1,500

Larry and Jill O’Neill are a married couple with two children. Larry and Jill earn $60,000 in 1998. They
claim both children as dependents because they provide more than half of their support. Bobby, the
O’Neills’ older child, enrolls as a freshman in a community college in the fall of 1998 and is charged
$1,500 in tuition and required fees. Bobby’s parents pay his tuition. Under the President’s proposals, the
O’Neill are entitled to a HOPE Scholarship tuition credit of $1,500. (Because a credit is being claimed for
Bobby’s freshman year, his grade point average does not affect his eligibility for the credit.) The credit
reduces their tax liability by $1,500. Thus, the O’Neills get a total benefit of $1,500 from the
President’s proposals.

Without the President’s Proposals With the President’s Proposals
Tuition cost: $1,500 Tuition cost: $1,500
Pell grant: $0 Pell grant: $0
Tax liability: $5,760 Tax liability: $4,260
Example 4
$10,000 income

Independent College Student
1998 Benefit: $3,458

Joe Jefferson is a college freshman in the fall of 1998. He is single and supports himself. He
earns $10,000 in 1998. In September 1998, Joe enrolls in college and pays $3,025 in tuition and
required fees for the fall semester. In December he is charged $3,025 in tuition and fees for the
spring semester. Under the President’s proposals, Joe is entitled to a Pell grant of $3,000 that he
uses to pay part of his tuition. He pays the remaining $3,050 with a combination of savings and
loans. Under the President’s proposals, he is entitled to a tuition deduction for his $3,050
payment. The deduction reduces Joe’s tax bill by $458, which is more than his total tax liability
for the year. Thus, Joe gets a total benefit of $3,458 from the President’s proposals, $3000 in
Pell Grants and $458 in reduced taxes. '

Without the President’s Proposals With the President’s Proposals

Tuition cost: $6,050 Tuition cost: $6,050

Pell grant: $0 Pell grant: $3,000

Tax liability: $458 (less $3 EITC) Tax liability: $0 (plus $3 EITC refund)
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Example 5
$30,000 Family Income
Married Couple with One Child in College
1998 Benefit: $1,050

Victor and Susan Montoya are a married couple with one child, Maria. Tom and Susan earn
$30,000 in 1998. They claim Maria as a dependent because they provide more than half of her
support. Maria attends college for two semesters in 1998 and is charged $6,850 in tuition and
required fees at the beginning of the year. Under the President’s proposals, Maria receives a Pell
grant for $1,850. Her parents pay $1,000 of her tuition. She pays the rest of the tuition bill with
a combination of savings and loans. Under the President’s proposals, the Montoyas are entitled
to a tuition deduction for the $5,000 their family has paid in tuition and required fees. The
deduction reduces the Montoyas’ tax bill by $750. Thus, the Montoyas get a total benefit of
$1,050 from the President’s proposals, $300 in additional Pell Grants and $750 in reduced
taxes.

Without the President’s Proposals With the President’s Proposals
Tuition cost: $6,850 Tuition cost: $6,850
Pell grant: $1,550 Pell grant: $1,850
Tax liability: $2,220 Tax liability: $1,470
Example 6
$90,000 Family Income

Married Couple With Two Children in College
1998 Benefit: $1,450

Paul and Debbie Green are a married couple with two children, David and Barbara. Paul and
Debbie have income of $90,000 in 1998 (including income from an IRA withdrawal, described
below). They claim David and Barbara as dependents because they provide more than half of
their support. In 1998, David is enrolled in college for the second semester of his junior year and
the first semester of his senior year. Barbara is enrolled in the second semester of her freshman
year and the first semester of her sophomore year. At the beginning of 1998, Barbara has a B+
grade point average. David’s bill for tuition and required fees is $5,000, and Barbara’s is $1,500.
Paul and Debbie pay their children’s tuition and required fees with a combination of savings,
including $2,000 they withdraw from their IRAs, and loans. Under the President’s proposals,
they avoid any penalty for early withdrawal from their IRAs, and they are entitled to a credit of
$750 for Barbara’s tuition and a deduction of $2,500 for David’s tuition. (Because their income
places them in the middle of the $80,000 to $100,000 phase-out range, they claim half the
maximum credit and deduction.) The credit and the deduction reduce their tax liability by
$1,450. Thus, the Greens get a total benefit of $1,450 from the President’s proposals.

Without the President’s Proposals With the President’s Proposals
Tuition cost:  $6,500 Tuition cost: $6,500

Pell grant:  $0 Pell grant: $0

Tax liability: $12,128 Tax liability: $10,678

Penalty for early withdrawal: $200.
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COLLEGE AND UNIVERSITY PRESIDENTS SUPPORT
PRESIDENT CLINTON’S HIGHER EDUCATION INITIATIVE

Already, over 250 college presidents -- representing community colleges, public and private colleges and
universities -- have expressed support for President Clinton’s higher education initiatives.

70 community college presidents and 280 community college trustees signed the American Association of
Community Colleges and Trustees letter of support for the. President’s higher education initiatives

105 private college presidents joined the president of Dickinson College in signing a letter of support for
the President’s initiatives

23 California State University presidents joined the Chancellor of the California State University System
in a letter of support for the President’s initiatives

63 Christian college presidents signed the Coalition for Christian Colleges & Universities letter
commending the President for his higher education efforts

The American Council on Education Board of Directors, which represents 1,700 college and university
presidents, passed a resolution in support of the President’s initiatives :

The National Association of Student Financial Aid Administrators, representing over 3,100 colleges and
universities, expressed support for the President’s initiatives
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