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EDC-11. GOVERNORS' PRINCIPLES ON INTERNATIONAL TRADE

Prcamble

Inernational rade increasingly has become important to stimulate U.S. economic growth and
job creation. Most Governors support cxisting trade agreements, such as the North Amcrican Free
Trade Agrecment (NAFTA) and the Uruguny Round ncgotiations on the General Agrcement on
ariffs and Trade (GATT). which resulted in the World Trade Organization (WTO). The Governors
believe such agrecments will continue to creatc jobs by opening a wide range of opportunities for
businesses to cxpand into forcign markets. As job creators and expont promoters. the Governors will
continue 1o be active participants in the formulation of trade policy.

The United States participates in two summits of ¢ritical importance 10 future trade initiatives.
The Asia-Pacific Economic Cooperation (APEC) summit held its sccond meeting in November 1996
in the Philippines. The eighteen member nations of APEC are commitied to achicving frec trade
among APEC's members by 2020. Southeast Asian nations have the fastest-growing economies in the
world. :

The Summit of the Americas, last held in Miami in December 1994, also concluded with a
declaration stressing the need to creatc a free trade arca of the Asmericas in order to achieve free trade
in the western hemisphere by 2005. Latin American nations and the Pacific Rim will be the United
Statec’ largest trading partners in the future.

The Governors of the fifty sutes and the territorics of American Samoa. Guam. the Narthern
Mariana Islands, Pucrto Rico, and the Virgin Islands support the following trade policy objectives.

Expand Intcrmational Trade

The United Statcs Trade Representative (USTR) should expand existing urade agrecments in an
effort to achieve greater eCconomic prosperity through global free trade. This includes implementation
of regional frec trade agreements. as expressed in the goals of the APEC summit and the Summit of
the Amcricas. as well as multilateral and sectoral agrecments such as the Multilateral Agreement on
Investment and the Information Technology Agreement. ' '

NAFTA Expansion. Most Governors support Chilean accession 10 NAFTA and believe the fedoral
government should encourage other Latin American and Caribbean nations to beeome parties o the
agreementl

Reacw “Fast-Track” Trade Negotiation Authority for the President

The Governors cail on Congress lo immediately renew fast-track trade negotiation authority for
the President. which expired in late 1994. It is imporiant 10 note that cvery U.S. President since 1974
has received fasi-track trade ncgotiation authority from Congress, Fast-track authority gives ihe
President the negotiating authority nccessary to conclude increasingly complex trade agreements.
Without fast-track authority, U.S. ability to expand and open markets around the world will be
constrained significantly, and U.S. businesses will likely lose market opportunitics and jobs ta other
countries.

Ensure a State and Territorial Role ig Tradc Agreement Ncgotiation

Federal trade negotiators must be aware of the potential impacts a tradc agreement may have on
new or existing statc or termitorial 1aws. The federal government should consull regularly with stacs

HALL s ray STaYEE 444 NORIW CAPITOL STRELD ! CAsHINCTON D.C. 30001-1512 | *n2-824-5300



07/21/97  22:04

11.5

11.6
11.6.1

1L6.1.1

- 11.6.2

2024562896 1d] 003

and territories on the development of specific provisions within an agreement that may have an
impact on stat¢ or tervitarial law.

Ensure a State and Territorial Role in Trade Agreemcant linplcmentat_ion

~ The federal government chould ensure an effective state and territorial role in the
implementation of NAFTA and subsequent trade agreements and parucipation in relevant WTO
activities. Federal agencics must work with states to address conflicts between state laws and

provisions of tade treatics. Effective state and territorial participation roquires adequate technical
support from fcderal agencies.

Promote Effective Coordination Betweea States and Territorics and the Federal Goverument

Export Promotion. States, territories, and the federal govemmém play significant roles in bromoung
the export of U.S. goods and scrvices into foreign markets. The federal goverament should coordinate
with states and territories to maximize the effectiveness of fcderal export promotion programs.

Agriculture. States and territories should work with the federal government (0 ensure support
for swate and territorial agriculwral market development programs, including regional marketing
associations. 1o the extent allowed under international Wreaties. :

If nonagricultural federal export promotion programs are consolidated, the Governors should
have input on how thosc resources will be redirected to state and territorial export promouon
programs. The Governors should be provided with the flexibility and discretion to target federal
exporl promotion assistance i a way that will best serve the needs of their individual states and
erritories, such as the promotion of small dnd medium-sized busincsses of agricultural concerns.

Public Education. States and territories should work with the federal government 10 expand citizen
understanding of the importance of international tradc and work with the private sector 1o deveiop
lifctime educational opportunities that prepare Americans to compete successfully in a changing
global economy. '

Time limired (effective Winter Meeting 1997.-Winter Meeting 1999).
Adopted Winter Meeting 1997.
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EDC-11. GOVERNORS' PRINCIPLES ON INTERNATIONAL TRADE

Prcamble

International Lrade increasingly has become important 10 stimulatc U.S. economic growih and
job creation. Most Governors support cxisting trade agreements, such as the North American Free
Trade Agrecment (NAFTA) and the Uruguay Round negotiations on the General Agrccment on
Tariffs and Trade (GATT). which resulted in the World Tradc Organization (WTQ). The Governors
believe such agrecments will continue to create jobs by opening 2 wide range of opporunitics for
businesses to cxpand into forcign markets. As job creators and export promoters, the Governors will
continue 10 be active participants in the formulation of trade policy.

The United States participates in two summits of ¢ritical importance 0 future trade initiatives.
The Asia-Pacific Economic Cooperation (APEC) summit held its sccond meeting in Novermber 1996
in the Philippines. The eighteen member nations of APEC are committed to achicving free trade
among APEC’s members by 2020, Southeast Asian nations have the fastest-growing economies in the
world.

The Summit of the Americas, last held in Miami in December 1994, also concluded with 3
declaration stressing the need to create a free trade arca of the Americas in order to achi¢ve free trade
in the western hemisphere by 2005. Latin Amcrican nations and the Pacific Rim will be the United
States' largest trading partners in the future.

The Governars of the fifty states and the territories of American Samoa, Guam, the Narthern
Mariana Islands, Pucrto Rico. and the Virgin Islands support the following trade policy objectives.

Expand Intcrnational Trade

The United Statcs Trade Representative (USTR) should expand existing wrade agrecments in an
effort to achieve greater economic prosperity through global free trade. This includes implementation
of regional free trade agreements. as expressed in the goals of the APEC summit and the Summut of
the Americas, as well as multilateral and sectoral agrecments such as the Multilateral Agreement on
Investment and the Information Technology Agreement. ' '

NAFTA E1pansion. Most Governors support Chilean accession 10 NAFTA and believe the federal
government should encourage other Latin American and Caribbean nations to become parties 16 the
agreementl

Reacw “Fast-Track™ Trade Negotiation Authority for the President

The Governors call on Congress o immediately renew fast-track trade negotiation authority for
the President. which expired in late 1994. It is imporiant 10 hote that cvery U.S. President since 1974
has received fast-track trade ncgotiation authonty from Congress, Fast-track authority gives the
President the negotiating authorify nccessary to conclude increasingly complex trade agreements.
Without fast-track authority, U.S. sbilite to expand and open markets around the world will be
constrained significantly, and U.S. businesses will likely lose market opportunitics and jobs ta other
countries.

Ensure a State and Territorial Role ia Tradc Agreement Ncgotiation

Federal trade negotiators must be aware of the potential impacts a tradc agreement may havc on
new or existing statc or temitorial laws. The federal government should consult regularly with statcs
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and territories on the development of specific provisions within an agreement that may have an
impact on state or tervitarial law.

Ensure a State and Territorial Rofe i Trade Agreemeat Implementation

The federal government should ensure an effective staic and territorial wlc in the
implementation of NAFTA and subsequent trade agreements and parucipation in relevant WTO
activities. Federal agencics must work with states to address conflicts between state laws and
provisions of trade treatics. Effecuve state and territorial participation requires adequate technical
support from fcderal agencies.

Promote Effective Coordination Betweea States aod Territorics and the Federal Govcrument

Export Promotion. States, temritories. and the federal govemmént play significant roles in ;iromoung
the export of U.S. goods and scrvices into foreign markets. The federal government shoutd coordinate
with States and territories to maximize the effectiveness of federal export promotion programs.

Agriculture. States and territories should work with the federal government (o ensure support
for state and territorial agriculiural market development programs, including regional marketing
associations. 1o the extent allowed under international treatics.

If nonagricultural federal export promotion programs are consolidated, the Governors should
have input on how thosc resources will be redirected to state and territorial export promouon
programs. The Governors should be provided with the fexibility and discretion to target federal
export promotion assislance in a Way that will best serve the necds of their individual states and
erritories, such as the promotion of small dnd medium-sized businesses of agricultural concerns.
Public Education. States and territories should work with the federal government to expand citizen
understanding of the importance of intermationa! tradc and work with the private sector to develop
lifctime educational opportunitics that prepare Amecricans to compete successfully in a changing
global economy. '

Time limited (effective Winter Meeting 1997--Winter Meeting 1999).
Adopted Winter Meeting 1997.



