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U.S., EU AGREE TO EXTEND HELMS>BURTON TALKS; EU CRITICIZES PROGRESS
The U.S. and European Union late diis wedc agreed to seek an indefinite extension of negotiations to settle 

their dispute over the Hehns-Boiton law beyond the original Oct IS deadline, according to informed sources. But 
while U.S. officials said enough progress was made in an eleventh hour Oct 14-15 meeting in Brussels for die talks 
to continue, EU member states this week called progress between the two sides “disappointing ”

In an Qct. 16 statement es^ected to be released today (Oct 17), EU member states warned the U.S. dial an 
agreement on Helms-Buiton can only be reached if die UJS. is more flexible in the negotiations than it has been up 
to now. Member states also called for a “time for reflection,” which one EU official said is a sign of their disap­
pointment with the U.S. so far.

The request for a pause in the mlks also means “the ball is in the U.S. court to be more flexible,” an BU
continued on page 26

U.S. FOCUSED ON IMPLEMENTING JAPAN AUTO DEAL. NOT VITTO CASE
U.S. efforts to open the Japanese auto mariiet will not focus on an international dilute setdementpanel after 

last week’s second annual review of a bilateral auto agreement, which U.S. officials called “disappoiodng.”
Instead, the U.S. will continue to foqis on implonenting the agreement in a way that will increase access to Japan’s 
auto and auto parts market, a U.S. official said in an Oct 9 press conference.

In response to a question of whedier the U.S. is consid^g a case in the World Trade Organization, a U.S. 
official said die U.S. “goal now is to make the 1995 agreement work.” The U.S. will “focus our energy on making 
diis agreement work,” the official said.

At die same time, officials said U.$. complaints about the openness of Jean's auto market are supported by 
officials from the European Union, Canada and Australia who attended the meeting last wedi.

continued on page 19
BERMAN PREDICTS HOUSE WILL VOTE ON FAST TRACK DESPITE UNCERTAINTY

A senior White House official this week predicted that there will be a vote in the House of Representatives on 
the renewal of fast-track negotiating authoriiy despite die current uncertainty over its outcome. But Special Coun­
selor to the President Jay Berman also admit^ that file Administration has received no assurances the
Ri^ublican leadership Thai there will be floor action on fast track.

“I think the concept of not having [a vote] at the end of the day is so staggering that at the end of the day we 
will all find a way,” Berman said at the Economic Strategy Institute.

Republicans have generally provided die “great majority” of voles for trade legislatimi, “somewhere in the 75 
percent range,” Berman said, “^he question is can they — will they - do it again,” he added.

Rep. Bob Matsui (D-CA), the ranking member of toe House Ways & Means trade snbcommitiee last week
eotUinucd on page 23

BERGER GIVES CHINA NEW DOCUMENT OUTLINING KEY WTO ACCESSION ISSUES
The ainton Administration last week presented to a senior Chinese official a list of five priority areas in 

which it wants China to make additional market access concessions by this month’s summit of President Clinton 
and Chinese President Jiang Zemin as a way to move forward toe negotiations for accession to toe World TVade 
Organization.

Assistant to toe President for National Security Affairs Sandy Berger last week told Liu Huaqiu, the director 
of the foreign afiairs office in China’s State Council, that new concessions in toese areas would allow Clinton to 
highlight the issue of WTO membership at toe summit, U.S. and Chinese officials uid diis week.

The five priority areas are tarifis, non-tariff measures, services, a^culture and toe information technology 
sector, these officials said. eontimed on nest page

The texts of the EU-China Memorandum of Understanding and of Japan 'a p^r on its implementation 
of the auto agreement are available on World Trade Online. Jfyou would like to access these texts 

through a short trial call Susan at (703) 416-8S00 or (800) 424-9068.
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U.S. is hoping diat diina will maka aa anncruiwement ai die suDunjc RgardiDg its wOliogiiess to siga on 10 the 
IfifiinriHrion Technology Agceemeni. whkfa would etimmiirt ta^ in die secur by 2000, according to infinni^ souxoes. ‘

Chinese ministries seem engaged in ah iaTemal debate on the merits of a low or high tariff poUby to promote 
China’s infonnation technology indusoy, ihfonned sources said. Up to now Chinese negotiants hiive told dieir ' 
U.S. and £U counterparts that it would be very difficult to sign on to the ITA:

A Chinese endorsement of the ITA could be die biggest trade breakthrough to be announced ai the summit 
since few U.S. officials ciqiect major concessions related to the WTO negotiations, diese sources said.

Berger has taken a more active role in the summit preparations in an effort to beef up the trade 
side of the agenda, according to informed sources. Nevertheless, it is unclear what if any movement on trade can be 
achieved at the summit, both in tenns of die WTO or Chinese announcements for commercial deals diat would 
reduce the trade deficit

“There is not a final resolution on what is going to happen at the summit,” an Administration official said. “It 
is still a story in midsiream.”

A Chinese buying mission is visiting the U.S. next week and will be hosted by the U.S.-China Business 
Council in an Oct. 24 lunch.

New concessions would allow a more prominent consideration of trade at the summit “Obviously, we want lo 
use the summit to move along the WTO process as much as possible,” one Administration official said. “But that 
depends on China’s willingness to deliver in die five areas [identified in the U.S. paper].”

He and odier Administration officials emphasized diat Robert Cassidy, the ehi^U.S. negotiator on China’s 
accession, has no plans to meet widi his Chinese counterpart Long Ybngtu before the summit Such a session has 
been previously discussed, but was ultimately rejected as were proposals that U.S. TTade Representative Charlene 
Barshefsky visit Beijing before the summit sources said.

Several officials believe that China itself is not too keen to engage in intense WTO negotiations until after the 
summit, since Long requested a working party meeting in December instead of agreeing to the U.S. proposal of a 
November meeting.

WU Yl REJECTS U.S. CHARGES ON TRADE DERCIT, CALLS FOR PERMANENT MFN
Chinese trade minister Wu Yi last week rejected U.S. charges that China’s policies are the cause of the U.S. 

trade deficit with China, and insisted diat many factors are contributing to die unbalance. In an Oct S article 
published in China, she criticized the U.S. for focusing solely on the trade numbers instead of the benefits of 
increased trade, according to a statement released by die Chinese government.

“[N]either country should solely shoulder die responsibility for the trade imbalance.” Wu Yi said. “It will not 
help solve the problem if die United States pays attention only to numerical differences and ignores the mutual 
benefits brought by growing trade between the two big countries."

At the same time, she said that further bilateral cooperation can only develop in a healthy manner if “non­
trade” factors are excluded from die U.S.-China economic nlationship. Wu Yi also predicted that the upcoming 
summit between President Clinton and Chinese President Jiang Zemin will bring new opportunities for Sino-U.S. 
economic ties.

A Chinese buying mission will visit the U.S. nact week in advance of the summit and is likely to announce commer­
cial deals, sources said The group will be led by China’s State Planning Commission and die Ministiy of Foreign Trade &. 
Economic Cooperation, and will attend a lunch hosted by the U.S.-China Business Council on Oct 24.

Wu Yi said the trade deficit is the result of several factors, such as differences in economic development, 
trading methods, labor practices and statistics. “Ihe shift of industrial processing fiom other Asian countries to 
China, the transit trade via Hong Kong and direct U.S. investment in China all directly contribute to the trade 

. imbalance,” according to Wu Yi. “Indeed, tiie trade balance in favor of China is as historically unavoidable as the 
previous one in fevor of tiie United States.”

Wu Yi’s statements indirectly rebut charges by Daley that China is causing the trade deficit with the U.S. and 
the rest of the world by focusing on its own economic growth and internal policies before opening its economy to 
international competition (Jnside U.S. Trade, Oct. 10, p. 19). Daley made these commoits on his recent trip to 
China, during which he had hoped the Chinese government would announce sizeable contracts for U-S. firms in an 
effort to reduce the bilateral trade deficit.

Wu Yi said the Chinese government has made great effqm to develop bilateral economic links, such as 
sending purchasing groups to the United States to reduce the t^e deficit with China. She urged the U.S. to 
increase cooperation between the two countries as well.

Wu Yi added that a stable foundation of U.S.-Chma economic ties depends on permanent most-favored nation 
status, 'fhe uncertainty created by the annual review of MFN for China gives a “sense of instability” to Chinese and 
U.S. businesses, she said.

2 INSIDE U.S.TRADE-October 17,1997
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EU-CHINA WTO PRINCIPLES INCLUDE NEW UNDERSTANDING ON TARIFF CUTS
Hie joint principles released by.the European Union and China diis week to guide the talks on China’s entry 

into the World Trade Organization break new ground on lanff negotiations, according to U.S. and EU officials.
'The relevant principle commits China to a formula approach for tariff cuts, including curbing peak tariffs at IS 
percent with very limited exceptions, according to the statement reprinted below.

A formula approach would help address a problem that has plagued foe WTO market access negotiations for 
some time - China’s refusal to deal with different countries’ tariff priorities, a U.S, official said. A formula 
approach foat sets a ceiling for tariff)! will offo’ an opportunity to address these priorities, be said

The EU'China principle on tariff negotiations is pan of an agreed statement covering four negotiating princi­
ples issued after a meeting of EU Commissioner for External Relations Leon Brinan and Chinese Minister of 
Foreign Ttade and Economic Cooperation Wu Yi. Brinan hailed foe document as a “conceptual breakforough” foat 
would help “breathe new life” into foe WTO negotiations. Negotiators for foe U.S., Canada and foe EU have said 
that talks have lagged in recent months with only minimal progress.

The principles are expressed in very general terms. They express foe need to adhere to the WTO princi­
ples of non-discrimination and national treatment; the phaseout of quotas by a fixed date, which one EU 
official said is "more or less" understood to be the year 2005; the need to cut so-called peak tariffs and apply 
a formula approach to tariff negotiations; and to opea up the Chinese services market to foreign service 
providers.

The principles abo hold open the possibility of progress in two areas beyond tariff!, but otherwise are a 
restatement of agreements already reached, EU sources said. The principles could help move foe negotiations 
forward if China offers market access concessions in time for a December meeting of foe WTO working party foat 
are “not be totally inconsistent" with focm, one informed source said.

U.S. officials praised foe EU-China announcement as “prombing” and a “consttuctive step” foat could move 
the negotiations forward. EU officials said this week that staff-level negotiators did not discuss foe initiative with 
their U.S. counterparts earlier diis month when they met to coordinate approaches in foe WTO China negotiations 
because it had been proposed by China during Brittan's visit

Brinan touted the principles as allowing foe WTO talks to enter the final phase during his visit to 
Beijing. “I believe that .agreement on a set of firm and specific principles governing the WTO negotiations 
amounts to a conceptual breakthrough which should reinvigorate the whole accession process," Britian said 
in an Oct 14 statement. “1 believe we can now enter foe last lap of foe negotiations for China’s accession to 
the WTO.”

The principle regarding the phaseout of quotas could break new ground if China adheres to it, one 
informed source said in an assessment shared by a U.S. official. In foe principles, China agreed to phase out all 
quotas on imports according to a clear schedule leading to foe elimination of its last quotas by a fixed date. Howev­
er, detailed between foe EU and China have thrown “some doubts” on China’s commitment to eliminate all 
quotas, according to foe informed source.

Similarly, the principle on national treatment and non-discrimination could be significant since it arguably 
could be intetpreied to extend into foe services sector, he said. China committed to applying these principles to 
goods and “companies established and operating in China,” according to foe statement reprinted below. Establish­
ment of companies is a services issue, foe source pointed out.

But even if applied to goods only, the principle is not necessarily a restatement of cmmaiiments that China has 
already made, a U.S. official said. It is true that national treatment is one of foe commitments China has taken on in 
the context of WTO draft protocol, but it has not qiplied foat to market access, foe official said.

has offered to bring its legblation into conformity with foe WTO principles of national treatment and 
non-discrimination immediately or upon accession, one EU official said.

This cjiimniiTnent includes such issues as after sales and maintenance services for cars and foreign appliances, 
the official said. To provide such services at this time, foreign companies need a special license from MOFTEC, 
something local firms do not need, he said.

The services principle b foe weakest of the four, EU officials conceded. Ihe statement says China will 
improve its “conunianeob so as to ofEbr a teal perspective of market opening on the basb of fob and rransparent 
principles in which all non-Chinese service providers enjoy balanced md equitable access.”

This language- b consistcut with foe Chinese reluctance to make major services concessions, which has led 
both U.S. and EU negoliatore to conclude that any future services offer by China b likely to be modest (Inside U.S. 
Trade, Oet. 10, p. 1).

Britian and Wu Yi emphasized in their etotement that there is still a “considerable dbtance” 
between foe two sides, and that “considerable negotiations” are still required on foe timing of China’s WTO 
commitments. “We have instructed our negotiators to meet for a further intensive round of negotiations in

INSIDE U.&TRADE-October 17,1997 3
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Geneva in early December.” it said.
In the WTO negotiations. China has offered to the U.S. and EU a package of cuts that amount to an 

average tariff of 12 to 14 percent for several thousand items, which includes numerous tariff peaks, official 
said. But officials warned that one can only assess a tariff offer if it is comprehensively covering all 6,000 
tariff lines, they said.

Independent of the WTO talks, China announced unilateral tariff cuts effective Oct, 1 that maintain many 
tariffpeaks. The package cuts to 80 percent its tariff on cars, such as station wagons and cross country vehicles, 
according to a U.S. official. Also under the Ocl 1 package, tariff on busses are 70 percent and go up to 100 
percent for certain cars, the official said. Only one tariff line in the automotive sector is reduced to 30 percent, 
accordkig to the official.

In die WTO negotiations, the U.S. has pressed for China to have no tariffs higher than the IS percent 
level defined as a peak in the Uruguay Round, and an average tariff rate of 8 percent,.officials said. The EU 
has pressed for similar goals — an average 8 percent tariff rate not including ^e tariff cuts required by the 
Information Technology Agreement, and no peaks over IS percent with possibly a “handful” of exceptions, 
one official said.

If China implemented EU demands on tariff, the simple and trade-weighted average tariff would amount to 
about 8 percent, one EU official said.

The EU is not counting tariff affected by the ITA, which would eliminate tariff in the sector by the year 
2000, in its average tariff calculations because the ITA was concluded long after ttie EU formulated its demands for 
die average 8 percent level an EU official said. China has not completely ruled out accepting some of die ITA 
tariff cuts, and Is still engaged in an internal debate on whether it should pursue a high or low tariff policy to 
promoie its electronics industry, informed U.S. sources said.

The Clinton Administration is hoping tiiat China will make an announcement regarding the ITA at the 
upcoming summit of President Clinton and Chinese President Jiang Zemin (see related story).

In a related development, Wu Yi last week highlighted China’s decision to lower its average tariff 
rate to 17 percent effective Oct, 1. So far, China has reduced its tariff by 60 percent since 1993, and has 
made a commitment to bring its tariff level down to the average of developing countries by the end of the 
century, she said in an Oct. 6 speech held in Hong Kong to the 28th General Assembly of the World Trade 
Centers Assn.

“This fully demonstrates China’s determination and confidence in participating in intemational competition 
and cooperation, she said. She pointed out that China will adopt “much more preferential policies” for high- 
technology equipment and advanced technology entering China,

The EU and China also reached a memorandum of understanding outlining a number of areas in which the EU 
will support China’s transitien to a market economy.

EU’China Principles on WTO Accession
Agreed Statement Following the Meeting Between Minister Wu 
Yi and Sir Leon Brittan On 14 October, 1997

“We liave held a constructive discussion on China’s ac­
cession to the WTO. I firmly reheraled the European Union’s 
strong and long-standing support for membeiship as soon as 
possible on tenns that will be of mutual benefit and reinlbroe the 
world trading system. Although a considerable distance remains 
between our positions on a number of points, we now have 
greater confidence that real and concrete progress can be made, 
and we are now actively engaging in a crucial stage of these 
negotiations. Considerable negotiation will of course be re­
quired to agree on acceptable timing for China’s eventual WTO 
commitments, but I am confident that the following general 
principles which the Minister and I agreed will help breathe new 
life into die talks.

China has reafEinned its full commitment to the principles 
of National Treatment and non-discrimmatidn, fundamental te­
nets of the WTO, in the treatment of imported goods and

companies established and operating in China.
China has ngreed to phase out all of its quotas on imports 

according to a clear schedule leading to the elimination of its last 
remaining quotas by a fixed date.

On market access for goods, it was agreed that a tariff- 
cutting package should include the limitation of ‘peak’ tariffs 
with the possibilities of very limited exceptions in addition to the 
overall reduction of China’s tariff average, and that an agreed 
formula to that effect would be needed-

On market access in services, it was agreed that China 
would improve its commitments so as to offisr a real perspective 
of market opening on the basis of fair and transparent principles 
in which all non-Chinese service providers enjoy balanced and 
equitable access.

We have instructed our negotiators to meet fer a further 
Inieiisive round of negotiations in Geneva in early December. I 
am confident tiiat these talks, hi addition to efforts made so far, 
should bring us substantially closer to the final phase in this long 
negotiation.”

INSIDE U.S.TRADE - October 17,1997
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high-tech industry seeks more products, countries in new ita initiative
Key players in the U.S. high-tech indiistiy have asked ttie U.S. goveimneat to expand die product and country 

coverage of an existing agreement set to eliminate tarifEi on information technology products by the year 2000.
U.S. compames and associations have also called on the U.S. to negotiate the acceleration of tariff reductions 
includ«<t in the Information Technology Agreement struck in early 1997 and to tackle a number of non-tariff 
barriers to trade in the sector. .

In S^t. 30 public comments to die Office of the U.S. 'Kade Representative, U.S. industry groups said die ITA 
should be exten^d to and countries in Latin America. It should also cover products such as consumer
electronic equipment and components, inputs and componants of products included in the fust phase of the ITA, 
and the equipment and parts of the equipment used to make those products.

The so-called ‘‘ITA IT should also address practices such as forced technology transfer, public procurement 
decisions, difficrential prodna standards and discrepancies in product classification, diey said.

A coalition of U.S. industry associations also said diat countries should agree to accelerate the pace of tariff 
elimination as negotiated in the ITA by dropping tariffs to sro as soon as they reach three percent The ITA 
Coalition argued that tiie administrative costs of such low tariffs are greater than their financial benefits.

Ihe ITA’s 43 participants met late last mondl in Geneva to b^in work on foe ITA IL Ibe Sept 29 meeting of foe 
new WTO rnfnmitiwg of Pamcipams in foe focpansion of Ifade in Information Technology Produ^ was largely cnganiza- 
tifinijl but each country informed the commiOee foat it is in the process of consulting with its relevant domestic indusiries in 
(sder to generate lists of products for possible expansion of foe agreement, accordiog to a trade official

The consultation process is set to continue until foe end of foe year, by which time participants should have 
tabled their submissions for new provisions in foe ITA, foe official said. Negotiations based on the product lists are 
set to begin in January 1998, with the deadline for completion set for Sept 1,1998. Implementation of the new 
agreement is to begin by January 1,1999.

The has yet to elect a chairman or decide on its rules of procedure, but should make progress on
these issues at its uext meeting, scheduled for October 30, foe official said,

As part of their public comments to USTR, a number of U.S. groups complained about the Impact of 
forced technology transfer. According to foe ITA Coalition, foe Semiconductor Industry Association, and Semicon­
ductor Equipment and Materials Inteniational, countries hamper market access through this practice. They condi- 
tiou investment in a country on foe transfer of foreign companies’ intellectual property to local firms.

The groups cited existing WTO rules on Trade-Related Investment Measures (IRIMs) as inadequate to 
forced technology transfer and urged ITA participants to undertake a review of foe issue to determine what 

actions might be taken to discourage technology transfer.
“This review should also include a review of measures in countries which are not yet signatories to foe ITA, 

but which might join ITA in the future,” foe ITA Coalition and SIA added in an apparent reference to China. None 
of foe three groups put forward any suggestions for action, however.

According to an industry source, foe associations are hoping to cooperate with USTR in developing guidelines 
in technology transfer *^0 one wants to get out ahead of the Administration on solutions,” foe source said.

The ITA Coalition also urged ITA signatories to review foe impact of purchasing decisions by state-invested 
enterprises in fThina and Latin America on global trade in information technology. Inietnational rules should ensure 
foat these firms “make purchases and sales solely on foe basis of commercial considerations,” and a review mecha­
nism shotild be developed to enforce such a commitment.

Thirdly, the Coalition recommended that the ITA II negotiations should include an effort to address 
regularory reform issues, specifically in simplifying procedures for regulatory acceptance of products already 
certified in ofoer countries. The Coalition said foe ITA II should develop a consensus on facilitating trade through a 
principle of “one standard, one tesT and to move toward a Conformity Assessment Agreement.

Finally, foe Coalition urged USTR to persuade signatories to accept ATA Carnets, customs permits which 
allow for foe temporary importation of products and are usually used for trade show and demonstration goods. The 
Coalition cited Costa Rica, Indonesia, Macau, Liechtenstein, Panama and the Philqipines as ITA members who do 
not now honor the carnets.

USTR was asked to address two additional types of barriers. Semarech, a consortium of semiconductor 
manufacturers, cited customs practices, mchidiug customs clearance times and procedures, which they charged 
inhibit the timely and free flow of goods.

In aHJiHrm Micron Technology said ITA members should develop a remedy for the problem tiiat addresses 
foe government-designed and assisted build up of high-tech industries designed primarily for export. According to 
Micron, Korea, Taiwan, China, Malaysia and Singapore offer foe most blatant examples of fois practice, and foat 
these practices have a distorting effect on semiconductor trade.

All associations and companies who submitted comments also urged USTR to seek to expand foe product

INSIDE U.S.TRADE - October 17,1997
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coverage of the ITA lo include pans of and inputs for products that were included in the first round of tariff 
eliminations negotiated earlier ^is year as well as finished products specifically excluded from the first ITA. For 
example, two individual companies and two m^jor associ^ons urged USTR to include on its product list the raw 
materials used in the manu&cture of ca^eiton. *The inctusibn of die capacitor raw material into die ITA n is an 
absolute necessity if we are to cauihue in business at a reasonable level of sales,’' the Nordi American Capacitor 
Company wrote.

Another capacitor manufacnirer. Barker Microforads, Inc., stressed its specific opposition to accelerating die 
negotiated tariff reduction on finished capacitors and dius eliminating all protection for the U.S. capacitor industry.

The Business Technology Association urged USTK. to work to extend die ITA to include all types of photo­
copiers. Digital photocopiers were included in the first phase of the ITA, but more common non-digital machines 
were excluded at the behest of a major U.S. manufacnirer.

The Electronic Industries Association (EIA) included many so-called ‘convergence products." which incorpo­
rate different functions into a single product. Several other submissions joined EIA in proposing to phase out tariffs 
on such products as CD and DVD (digital video disc) players, television receivers and tuners, flat panel displays 
and digital cameras.

‘Tliese products represent the trend in our industry towards a convergence of traditional information technolo­
gy and consumer electronics," wrote EIA.

Several groups also asked USTR to clarify how ITA signatories will treat software and other copyrighted 
material. Although the software product category was included in the first ITA, the term can be interpreted to only 
include products that can be played in personal computers and to exclude similar products designed for odier types 
of hardware. Two associations joined die ITA Coalition in urging USTR to work wMi U.S. indusny mid the ITA 
signatories to establish a clear and broad definition of software subject to tariff reductions diat does not specify the 
type of playback ^paratus.

"USTR should seek international consensus to define software, irrespective of the media on which it may 
reside, as ‘instractions and data, whether or not incorporating sounds or images, recorded in binary form, and 
capable of being manipulated or providing interactivity to a user,’” wrote the Coalition.

Tlie Motion PicQire Association of America went a step further. Citing the blurring of traditional classifica­
tions of media through so-called multimedia products, file I^AA advocated negoiiatimi of duty-free trade for all 
copyrighted material regardless of the underlying media in which the content is embedded. MPAA specifically 
cited cinematographic film, tape for videocassettes and laser-read discs for inclusion in the U.S. {u'oduci list, all of 
which now carry motion pictures and related content

In accordance with Administration’s initiative on electronic commerce, MPAA also asked tiiat copyrighted 
content delivered over the Internet be given tiie same treatment *To avoid distortions in die market, the customs 
treatment of copyrighied content should be the same regardless of what physical form the content is traded or 
whether tile content is electronically transmitted," MPAA wrote.

USTR also received requests to include many other prodnds which have infbnnadon technology iqiplications. In 
addition, two U.S. manufiKOirBrs urged USTR to disregard suggestions that ball bearings and linear bearmgs be included in 
the U.S. product list, allhough no comments proposed tiieir mclusicm. According to an industry source, bearings had been 
considered but were Hia-nlT^l»i^ fitnn the industry proposals before tiieir submission to USTR.

U.S. SCORES PARTIAL VICTORY IN WTO CASE ON EU CLASSIFICATION DISPUTES
Ad interim report of a World Trade Organization dispute settlement panel has handed the U.S. a partial 

victory over the European Union with respect to its classification of a number of high-technology products, 
accordbig to informed sources. Although the panel concluded that the EU violated its WTO obligations by applying 
a higher tariff to Local Area Network (LAN) equipment titan identified in its schedule, it did not agree with the 
U.S. that EU duties on personal computeie/televisions (PCTVs) violate WTO rules, these sources said.

The panel agreed with U.S. arguments that EU duties on LAN equipment violate Art. II of tile General 
Agreement on Tariffs & Trade, which outlines rules on adherence to tariff schedules, informed sources said. The 
EU violated tills provision by reclassifying LAN equipment from a category of the Hannonized Tariff System with 
a 3.9 percent tariff to one with a 7.5 percent duty, the panel concluded.

The European Commission on June 14.1995 reclassified LAN products from HTS category 8471 (automatic 
data processing machines und units thereof) to category 8517 (telwommunications apparatus). Customs authorities 
in tiie United Kingdom and Ireland began foUewmg such a classification scheme even before the Cottunission 
decision. . vt

Informed sources noted that the panel did not explicitly ih^et the EU’s reclassification. It simply concluded 
that the EU committed a straightforward violation of Art n, though the reclassification was the process by which 
the violation occurred, these sources.

6 INSIDE U.&TRADE - October 17,1997
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Hie panel deelmed n> lule on whether the ledassificaaon of PCTVs violated mieniaiiaQal Hade rales, infbnned 
souraes said. Princqnlly, it said that it did nn have enough infbnnatiaD to make a clear daotsion, dKse sources said.

The PCTV Issue stems ftom decisions hy UK customs authorities to cla^iy “cmtam enhanced compulers” 
not as computers, which face a three percent tariff; but as “television receiveis" (HTS categoiy 8528) with a duty 
of 14 percent The panel essentially declined to rale on diis issue because the U.S. could not show evidence that its 
companies have had to pay this hi^er rate, informed sources said.

UK authorities imposed the 14 percent rate on one shipment of computers three years ago, but U.S. companies 
have stopped shipping this particular product, one source noted.

The impact of die classification of PCTVs was fimher lessened by the manner in which the £U said that it 
would treat ^ese goods in the context of an agreement to eliminate duties on high-'tech items in four stages by the 
yisar 2000. As part of the Information Tedmology Agreement, countries signed Annex A, which listed the specific 
HTS lines that will go to zero by 2000, and Annex B, which listed products on vriiich duties would be eliminated 
regardless of dieir HTS classification.

The EU ultimately classified most of these products in category 8471 at a 3.9 percent, but created a carveout 
for PCTVs at a five percent rate. Since the first phase of the ITA took effect on July 1, cutting rates by a further 2S 
percent, the current duty on the products most commercially important to U.S. exporters in the PCTV categoiy is 
3.8 percent, and will go to zero by 2000.

One source said a key reason for bringing a WTO challenge on the PCTV issue was to pressure die EU to 
implement the ITA in a way that would eliminate the problems created by any classification disputes. Now that it 
has done so, be said, a WTO victory is not necessary for the U.S. to achieve its goals.

U.S., KOREA UNLIKELY TO MAKE PROGRESS ON AUTOS UNTIL NEXT YEAR
The U.S. and Korea are unlikely to make early progress on a bilateral dispute over access to the Korean auto 

market because of December presidential elections in diat Asian country, acceding to informed sources. The two 
sides have not yet resumed negotiations on the implementation of a 1995 memorandum of understanding which 
were suspended on Oct. 1 when the U.S. initiated a Section 301 case against Korea as part of its Super 301 review 
of trade practices.

Korea told the U.S. prior to the launch of the 301 case that it would take “all proposals” off the table if the 
U.S. took this bilateral step, a Korean oiEBcial aid. Korea also said the U.S. “knows diere are some constramts” on 
wbat Korea can offer prior to its December eleaions, the official said.

Korea has also warned the U.S. that it will initiate a case in die World Trade Organization if the U.S. moves to 
Htnit Korean access to the U.S. market, a Korean official said. Korea would begin the WTO process as soon as the 
U.S. began drafting a reialiation list, die official said.

Prior to the Oct. 1 Super 301 deadline, the two sides made progress on some minor issues but not nearly 
enough to convince the U.S. not to take the 301 route, informed sources said. In the area of technical standards and 
certifications, Korea had offered to institute a “$elf«cenilfication procedure” which would allow automakers to 
conduct their own safety inspections instead of submitting to inspections by Korean authorities, these sources said.

But the Korean offer on diis point was worded in such a way that left uncertain whedier Korea would be 
clearly bound to take diis step, one source said.

Moreover, the U.S. and Korea made virtually no progress on a U.S. complaint that Korea's tax and cariff 
structure discriminates against impoired vehicles, informed sources said. Korea said diat it could not reduce lariffs 
on vehicles, which are curratly bound at 80 percent in the WTO but are applied at an eight percent rate, because 
that move would require legislation by die National Assembly, these sources said.

The U.S. auto industry has called on Korea to reduce the tariff to 2.5 percent, an industry source said.
The U.S. has also charged Korea with evading the 1995 MOU through its reclassification of sport utility 

vehicles as passenger vehicles for the purpose of its intonal tax system. The move greatly increased the tax applied 
to these vehicles.

The U.S. is also likely to raise the issue of actions and statements by the Korean government which adversely 
affect “consumer perceptions” of imported products, such as tax audits of people who buy imported cars, an 
infonned source said. The U.S. industry has pressed Korean officials to. make public statements indicating that 
diere will be no reprisals against people who buy imports, an industry source said.

The two sides could also fiiM fimher conflict over a tax on vehicles which is used to finance subway construc­
tion in Seoul and Pusan, infonned sources said. Korea has said it will eliminate die tax by die end of this mondi, 
but has not kept similar pledges in the past, these sources charged.

When the Clinton Administration annoanced it would launch an Investigation of the Korean auto market 
under Section 301, it employed a provision of die 301 law which makes it clear that even though the U.S. is not
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Charging Korea widi a violation of WTO rules at this ame, it could bring a WTO dispute settlement case in the 
funire (inside C/.£ 7>odie, OcL 3t p. 13). :

The Administration is planning to publish a notice In die Federal Register fonnally launching die 301 case on 
OcL 21, according to infonned sources. ’! .', :,'y.

EU SAYS IT INTENDS TO COMPLY WITH WTO RUUNG ON BANANA REGIME
The European Union yesterday (OcL 16) announced diat h intends to comply with a World Trade Organiza­

tion ruling that its system regulating imports of bananas violates international trade rules. But the EU said it has 
initiated a process to examine all options for compliance, and diat it is too early to prejudge the result of diat 
process. '•

EU officials told the meeting of the WTO Dispute Settlement Body (DSB) that the EU would need a ‘Teason- 
able period of lime” in which to implement die ruling, which they termed extremely complex, sources said.

Hie chainnan of the DSB meeting said diat the EU and patties to die dispute have until Nov. 9 to decide on 
what a reasonable period of time is for the EU to implement the ruling. WTO rules allow members as a general rule 
no longer than IS months to implement decisions once they are adopted by the DSB. The Appellate Body ruling on 
bananas was adopted on Sept 25.

Despite the EU’s slated commitment to compliance, the U.S. and other members called on the EU to reveal 
more detailed plans for complying with the WTO findings as soon as possible.

The EU did not provide further details in the DSB meeting, but informed sources said the Commission has 
moved away fiom suggestions diat compliance with die ruling could be achieved dirough compensating the U.S. 
and other complainants for trade lost as a result of the regime. The Commission does not consider compensation to 
be more than a transitional arrangement to be used in die short Wm, a senior EU official said. He stres^ that the 
EU does not see compensation as a “long-term sohition" for settling die fight

Hie Commission is interested in exploring possible solutions widi the U.S., he said. EU Commissioner for 
External Relations Leon Brioan is eiyiec^ to respond to a U.S. retpiest to have staff-level officials meet to discuss 
possible solutions to the dispute. Brittan’s m^cted response is to a request by U.S. Trade Representative Cbarleue 
Barshefsky transmitted to the EU on Sept, 22 (/nriab U.5. Hods, Sept 26, p. 6).

The WTO Appellate Body and a dispute settlement panel found that the EU regime regulating imports of 
bananas is in violation of WTO rules on goods and services dizbugh its imposition of quantitative end licensing 
restrictions on Latm American bananas. Hie case was brought by the U.S., Mexico, Guatemala, Ecuador and 
Honduras.

Also at this week’s DSB, a dispute settlement panel was formed to hear the EU’s complaint that India’s 
patent protection regime does not comply whh the Agreement on Ttade Related Aspects of lotellecnial Property 
Rights (TRJPs). While a panel has already ruled in fovor of the U.S. on diis issue against India, the EU r^uested its 
own panel because it was not a patty to the previous one, and ttierefore cannot be offered compensation in the 
event India cannot folly comply with the panel ruling.

While the panel was established, India argued at die D$B that the WTO dispute settlement systten could come 
under “undue strain” if panel decisions have to be reexamined, according to an informed source. India said the EU 
request raises the issue of wheOier panels can reexamine issues that have already been resolved by a panel simply 
because a WTO member chose not to be a party to the original panel.

As a result, India reserved its ri^t to ask foe new panel to examine, as a preliminary procedure, whether foe 
WTO can reexamine issues that have already been resolved in past dispute settlement proceedings.

The U.S, said at foe meeting it hoped foe EU panel would not slow down progress by foe original dispute 
proceeding initiated by foe U.S. The U.S. panel was to be adbined by fois week’s DSB, but India announced on 
Oct 15 that it would appeal foe panel’s ruling, informed 80UIOS5 said.

AUo this week, the DSB formed a dispute settlement j^el that will examine charges by foe U.S. and EU 
that Korea’s liquor tax regime is discriminatory, informed sources said. The U.S. and EU have argued that Korea’s 
regime results in higher taxes for imported distill^ spirits fotta ^ domestic spirits, and foerefore violates foe 
WTO’s national treatment rules. /

Both WTO members made their second request for a panbl this week, and Korea agreed foot one panel should 
hear both of the complaints, sources said. Mexico and Canadajbofh reserved their rights as third party to foe panel.

At foe request of the EU, foe DSB also formed a panel toj.examlne whether measures established by Argentina 
unfairly hurt imports of foreign textiles and clothing. \ ; :

Two first-time panel requests were blocked by WTO raonbers fois week. Japan blocked a U.S. request to 
form a panel on Japanese measures that require each specific Variety of fruits and vegetables to pass certain 
pesticide tests. In addition. India blocked another U.S. panel request to examine whether India’s balance-of-
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payments restrictions violate WTO rales. :

Finally, the DSB heard an update flroin Japan on its progress in hnplemeuting a WTO ruling that its 
liquor tax tegime violates national treaanent rales. However, Japan continoed to insist that it will need up to five 
years to fully implement the WTO rilling.-

In response, the U.S. and Canada both urged Japanito implement the ruling by February of next year, in line 
with WTO guidelines that members implement panel decisions no later than IS months after the adoption of the 
decision. The U.S. has been pressing Japan especially bard in the WTO and in bilateral meetings to implement the 
panel findings by early next year {Inside U.S. TVodls, Oct 3, p. 9).

Separately, the U.S. last week requested WTO consultations with the EU over charges that the EU is provid­
ing export subsidies to processed cheese in a way that violates EU commitments on export subsidies. In its Oct. 8 
request, reprinted below, die U.S. said these EU subsidies violate Articles 8,9,10. and 11 of the Agreement on 
Agriculture and Article 3 of the Agreement on Subsidies and Countervailing Measures.

U.S. Request for Consultations on Cheese
World Trade Organization
WT/DS104/1
G/AG/GEN/13
C/SCId/D16/l
13 October 1997
(97-4384)

Original: English

EUROPEAN COMMUNITIES - MEASURES AFFECTING 
THE EXPORTATION OF PROCESSED CHEESE

Request for Consultations by the United States

The following communication, dated 8 October 1997, 
£rom the Petmaneni Mission of the United States to die Pama< 
nent Delegation of the European Commission and to the Dispute 
Settlement Body, is circulated in accordance with Article 4.4 of 
thcDSU.

My authorities have instructed me to request consultations 
with the European Communities (EC) pursuant to Article 4 of 
die Understanding on Rules and Procedures Gaverning the 
Settlement of Disputes (DSU), Article 19 of the Agreement on

Agriculture, and Article 30 of the Agreement on Subsidies and 
: Countervailing Measoics with respect to die export subsidies of 
die EC concerning processed cheese. The relevant citations 
include, but ate not limned to. Regulation (EC) No 210/69, 
Reguladon (EC) No 3665/87, Regulation (EC) No 1466/95, 
Regulation (EC) No 300/97, Reguladon (EC) No 417/97, Regu­
lation (EC) No 418/97. and any amendments or modifications.

The European Cooununities (EC) is providing export 
subsidies, including under an inward processing anangement, in 
fovour of processed cheese without regard to the export subsidy 
reduction commibnents of die EC with respect to processed 
cheese. These export subsidies distort markets for dairy products 
and advenely afiect U.S. sales of dairy products.

These subsidies appear to be inconsistent with the obliga- 
. tiODS of die EC under die Agreement on Agriculture and the 
Agrcancm on Subsidies and Countervailing Measures. The 
provisions of these agreements with which these measures ap­
pear to be ineonsisieni include, but are not limited to, the 

^ following:
(1) Agreement on Agriculture, Aitieles 8.9, 10 and 11;

: and
(2) Agreement on Subsidies and Countcrvailirig Mea­

sures, Article 3.
We kok fotwand to receiving your reply to the present request 

and to fixing amutually convedoit date for consultatious.

□ Sign me up for a full year of Inside U.S. Trade at 
the rate of 4960; 4990 outside U.S. and Canada. (DC 
subscribers add 5.75% aalea tax).

□ Check enclosed
Name/Title____________

SUBSCRIPTION ORDER FORM
□ VISA a MasterCard

Signature ___________"

Bill me ' Exp. DateNo. --------

Organization.

Address____

City----------- State.

Signature. Phono Number.

Clip and mail to Inside U.S. Trade, P.O. Box 7167, Ben Franklin Station. Washington. DC 20044. To order by 
phone, call toll free 800-424-9068 (in the Washington, DC area, call 703-416-8500) or fax 703-416-8543.
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HOUSE MEMBERS CALL FOR QUICK CONSIDERATION OF AFRICA TRADE BILL
The tanking member of die House Ways A Means Committee and 31 oflier House mctnben last week called 

on Ways & Means Chairman Bill Archer (R-TX) to schedule; qiaick consideration of a bill aimed at promoting trade 
with sub-Saharan Africa. 1 i

“We are writing to request tiiat you schedule early consideration by the Committee on Ways & Means of H.R. 
1432, the African Growth and Opportunity Act,” Rep. Char!^ Rangel (D-NY) and tiie other members wrote 
AreheronOct. 6. '

The letter is reprinted below. i |:
Ways & Means could take up the Africa bill as early as next week, though no action has been scheduled, a 

congressional source said. Archer has not clearly said when ijq will move the bill, but has said he wants to do so 
this fall, the source said. |^l|

The members also emphasized that the bill should not beiiconridered as part of a bill to renew first-ttack 
negotiating autiiority. “We strongly urge that the eontroveisiMlsurrounding ^ track legislation should not be 
allowed to undermine the political consensus *at has been ai^ieved on H.R. 1432,” they wrote.

Ways & Means subsequently passed a fast-track renewail bill without taking action on the Africa bill {Jmide 
7V«*, OcMO, p. 1).

Rangel Letter on 'Africa Bill
i :;i

Octobcrd, 1997 : iiiThankyouforyoureonsiderationefthislmporiantmattcr.

Honorable Bill Archer 
Committee on Ways and Means 
1102 LHOB
Washington. D.C. 2051S 

Dear Chairman Archer
We are writing to request that you schedide early consid­

eration by the Committee on Ways and Means of H.R. 1432, the 
African Growth and Opportunity AcL We fiiilher request that 
the Committee consider this legislation on its own, and not as 
part of a broader trade legislative propo^ diet includes renewal 
of fast track trade agreement audiority.

As you know, H.R. 1432 was ordered reported by the 
House International Relations Committee on June 25 with 
strong bipartisan support. It is our understanding that the 
Committee on Ways and Means must act on those trade 
provisions in H.R. 1432 within the committee’s jurisdiction 
before the bill can be scheduled for consideration by the frill 
House. Furthermore, it is our understanding that H.R. 1432 
has broad bipartisan support m the Committee on Ways and 
Means and in the House as a whole.

H.R. 1432 is hnpoitant legislation that will improve our 
trade and economic relations with Sub-Saharan A^ca. It is 
legislation that is being eagerly awaited by dozens of nations in 
that region of the world. It should be considered on its own 
merits and enacted into law as rapidly as possible.

We fear that, if HR. 1432 is linked to other more contro­
versial legislation such as fiist track, it could substantially dimin­
ish prospects for its early passage into law, We strongly urge that 
the controversies surrounding East track legislation not be al­
lowed to undermine thepolitical consensus that has been achieved 
on HR. 1432.

For these reasons, we respectfully request that you sched­
ule considaration of HR.1432 as soon as possible and take 
action on it as a free-standing bill so that is can move to the 
House floor expeditiously.

Sindeiely,
i : i

ChariiLB. Rangel 
Mein|er of Congress
Johi^nyera(D-MI)

Harold Ford (D-TN)
DotmiM-C. Green (D-VI) 
Eddfe^eniice Johnson (D-TX) 
ChakaFattah(D-PA)
Sheili* Jackson Lee p-TX)
Cyti^a McKinney (D-Ga) 
Mitjn-lowwsCD-NY 
Danny Davis (D-IL)
Juanita Millender-McDonald (D-CA) 
Sanibnl Bishop (D-GA) 
EIU^|Cunuiimgs(R-CA) 
Alcropri)astings(D-FL)
Bari'Hilliard (D-AL)
JessHiackson, Jr. p-IL)
Cai^Meck(D-FL)
Juli^Dixonp-CA)
Donald Payne (D-NJ)
Wilii^ Jeffason (D-LA)
Ed^plbus Towns (D-NY) 
Flo^Elake(D-NY)
Ban! Tlhompson (D-MS) 
JuIialGaison(D-IN) 
AlbUWynn(D-MD) 
Bobbi|^Rush(D-IL)
Evii Dayton (D-NC)
EleaMr Holmes Norton (D-DC) 
Coiniie Brown (D-FL) 
Me^kWaB(D-NC)
Catil^ Kilpatrick (1>-MI)
Lotiis
. .1!:;

Stokes (D-OH)

ir-
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PETITIONERS SEEK CHANGES IN STEEL SUSPENSION DEAL, CONCLUSION OF CASE
Hie petidonera in an anddumping ease agaiiut cuit|to lengdi steel plate fix»m Russia, Ukraine, China and South 

Afiica this week expressed opposidon to an initialled agreement that would suspend the case, partially because they 
do not restrict a broad enough nnge of products: : |

Instead of being limited to iron and non-all(^ steel!'the agreement should also cover alloy steels to prevent die 
circumvention of the quotas and floor prices establisbei^ in the agreements, the petitioners told the Commerce Dept, 
in an Oct. 14 submission. i

The petitioners believe that without this addition, dountries under restraint could easily transform non-alloy 
steel into alloy steel and sell it in the U.S. fieely. ! I |

“In oida- to preserve the ability of...the parties to address attempts to circumvent the Agreement, tiie defmi- 
tion of subject merchandise should not be limited to thojliteral terms of the scope description,” the petitioners said 
in comments. Therefore, tiie final suspeosion agreement should cover the iron and non-alloy steels now covered 
by the initialled agreement as well as all plate product including alloy steel, they argued.

But petitioners did not insist tiiat ^e final suspelcision agreement cover plate in coil products, according 
to their comments on the Ukraine deal. Representatives for the Russian Steel industry have previously 
insisted they will not sign a suspension agreement dim would cover products beyond the scope of the original 
dumping case. !

Ejqjanding the scope of the suspension agreement would likely meet witii opposition from the respondents in 
die case, which point out that U.S. law does not allow the negotiation of a suspension agreement diat goes beyond 
die scope of an underlying case. : ; |! |

The initialled suspension agreements came liuderiattack from die American Institute for International Steel, 
which charged in an Oct. 7 statement that U.S. steelmakers are trying to manage trade as they did under die 
voluntary restraint agreements that ended in 1992. “This new system of quotas being developed, like the former, 
will deprive American steel users of competitive thoicejs in the intmnational market place,” AIIS said. “Domestic 
mdusoy assurances that they want to compete wift ‘frui traders’ rmg hollow.” The statement charged that U.S, 
producers have accused every major foreign steel supplier of unfiur trade over the years.

In their comments on the initialled suspnsion agreemeaits with Ukraine and Russia, the petitioners do not 
criticize the floor prices set or the negotiated quota lestnction. However, they do demand changes in the procedures 
by which the floor prices will be recalculated each quarter.

Despite dieir stated opposition, die petitioners’ sunnission did not tiueaten to sue the Commerce Dept, in the 
Court of International Trade, and instead said they will j^ahiate all tiieir options if Commerce decided to go ahead 
and finalize the initialled agreements without clumge3,| aewding to a privatc'sector source. “We’ll see and evaluate 
the situation [then],” he said.

The case was brougiit by Geneva Steel and Gulf Sieel, and was ultimately supported by other producers such 
as Bethlehem Steel and USX.

Both the petitioners, as well as Bethlehem and Steel Group, a unit of USX, urged the Commerce
Dept, to continue the antidumping case by issuing final dumping margins as scheduled tiiis month and by letting
the case go forward to the International Trade Commisrion in December regardless of whedier final suspension 
agreements go into effect.

This approach would ensure that dumping margins would go into effect immediately if the suspension 
agreements were violated or abrogated by Ae si^atories. Otherwise, petitioners would Imve to restart the case, 
which would cost time and money, the privaie-seVtor sijjurce said.

Similarly, proceeding to the iqjuty determihatiomat the International Trade Commission for all producers will 
help petitioners because the cumulative impact of impm from all sources will make a positive injury finding more 
likely. This finding would lead to die imposition of dumping duties against countries that do not sign a final 
suspension agreement I

Sources said it would be more difBcuh to get a positive injury finding against one country in the event it does 
not sign a suspension agreement because only nrpons i^m that country could be considered.

Id comments to the Commerce Dept, thCiRussian Federation urged a change to the initialled suspension 
agreement that would allow an increase in the qimta linked to increase in the floor price. This provision is similar 
to the one included in the Uloainiao draft agreeoienl I

“In die manner as in the Ukraine agra^en^ therefore, we propose that the Agreement provide for the 
possibility of a S% increase of die quota if die average FOB sales price is detennined to exceed the reference price 
by more dian S%,” the Russian Federation said. The comments also request minor changes to the initialled agree­
ment ■ . . I' ■

China has made it clear it will not sign a final suspension agreement unless its floor price decreases to allow 
more sales and its quotas expands significantly (InsideJUS. Trade^ Sept 26, p. 12).
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TRADE mWIPUCATIONS OF U.S. FOOD SAFEtY PROGRAM STILL UNCLEAR
A new White House initiative to ensure die safety jof fo^^om domestic and foreign sources thiougb in­

creased inspecaons and guidance on good agricultural prices Will have to be carefully crafted to ensure they do 
noi restrict trade in a way diat violates U.S. commitments in the World Trade Organization.

President Clinton announced on OcL 2 that be is seeking legislation that would allow the Food and Drug 
Administration to ban imports of duits and vegetables ^m countries whose healdi and safety measures are not on 
par with U.S. standards. Clinion also vowed to boost fimding fori the FDA in fiscal year 1999 to step up inspections 
in die U.S. and abroad. i

“This new initiative will help guarantee die safety of food in the United States ” Clinton said in an Oct. 8 letter 
to Rep. Sherrod Brown (D-OH). “It provides the improved inaction capacities and increased legulatoiy powers 
we need to prevent contaminated imports from reaching American tables.** Brown and Rq>, Bart Stupak (D-MI) 
have been leading the congressional charge against fesildack negotiating anthority that does not include strong
food safety provisions. i i il

But informed sources said the details of these newi requirements, which have not yet been developed, would 
determine whether they could be challenged under WTO rules on sanitaiy and phytosanitaiy measures.

“You can’t just go off to die races and impose what you want,** a source Miliar with WTO rules said this 
week. “The U.S. will have to establish a genuine risk...ud will he^ to have scientific evidence that die measures 
are reasonably related to diese probiems." j ^ i jl

The WTO agreement on sanitary and phytosanitaiy (SPS) measures requires that food safety measures be 
based on a sound scientific evaluation that diey are nee^ to avbid a real health risk to die popolahon. It also 
allows members to take measures “necessary” to the prbtectibn of human, animal or plant life dial are not inconsis­
tent witti the agreement’s obligations. I |i

U.S. requirements could run the risk of being challenged as unnecessarily restrictive if diey make excessive 
demands on U.S. trading partners, sources said. For e»^le.:the U.S. will likely require that countries’ workers 
have access to uncontaminaied water for die rinsing of fruits|an^ vegetables and for workexs to wash their hands. 
One informed source said that a potential trade problem could, uiise in defining a clean water standard, since the 
U.S. may have to be able to demonstrate a link between watisr tiiat does not meet that standard and a specific health

■ risk. • I' ■■
The new U.S. requirements will also focus on enstuing^atiwoikeis have access to sanitary fticilities in or 

nearby die fields in which they woik, according to FDA and Administration officials. “One question [on the 
sanitary facility issue] is: will an outhouse comply, or will countries need to install indoor plumbrng,” one source 
said. Requiring the installation of plumbing could be seen as an iumecessaiy step, could become a “serious obsta­
cle” to (wntinuing trade for many developing countries,; and:«>uid result in a WTO challenge.

An FDA official this week said it is unlikely diet foe UJS- will require foe installation of plumbing nearby
growing fields as a condition of continuing exports to foe UiS.|;

I I
The U.S. is also expected to require that certain pesticides which the U.S. bans will not be used in 

countries wishing to export to foe U.S., FDA officials ^d dus; week. These countries may also be required to 
demonstrate that trucks and other equipment used to transport a^cultural products are not used for other purposes 
that might expose commodities to other dangerous cheMcals, Finally, foe U.S. will likely require foat workers are 
free of diseases such as hepatitis, according to FDA officials!.'

These officials said these smndaids would be measured by sending FDA inspectors to foreign countries, which 
wouid'^be certified by the FDA once they passed inspection. They added that foe U.S. can already demonstrate that 
the absence of these requirements could result in a mea!surab|tel libatth risk.

Sources also noted this week foat once foe standards are: dbVeloped, foey could take years to implement. They 
said the Administration plans to require U.S. agricultuijal pi^uciers to comply with foe standards before foreign 
prtxlucers are required to meet them, and foat in each case it'is likely foat foey will be phased in over a number of 

, years. Mi ;
U.S. officials have stressed that the primary infontibn of the measures is to ensure a safe food supply in 

foe U.S., and foat FDA would ban agricultural pro^ots only those countries that cannot meet the final
standards. President Clinton reiteraied in an Oct. 2 pre^ cohfermce his Administration’s intent to have the mea­
sures impact trade as little as possible. ‘:i4ii

“1 hope it doesn’t complicate the trade environment,” GUhfon said. “But, you know, it seems to me foat we 
have no higher responsibility than to protect foe healfo|and mfety of our citizeas. I don’t want [foe measures] to 
complicate foe trade environment, but I’m not interested in traide in things that will make foe American people 
sick.” ! .■;l|

Clinton also assured Brown and Stupak that he places food; Safety over trade. “I share your concern about foe 
safety of food for all Americans, and 1 will not permit my trade policy to impair foe health and safety of foe
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Ainericin people,” he wrote.
At the same time, White House Press Sectecaiy Mike MeCuny told lepoiters on Oct. 2 dtat the U.$. will 

implement die new requirements in a way that consistent with WTO rules. “[W]e have iniemaiional obligations, 
and we do respect international law when it comes to tradeland commerce, and we would act fiiUy consistent with 
our mtemational obligations,” McCuny said, i

Stupak and Brown spearheaded a House lener in 1^ September urging Clinton to cake several concrete steps 
to ensure food safety. The letter, which was signed by SO House Democrats and four House Republicans, specifi­
cally called on Clinton to ensure diat fost-tiaek trade negp&ting authority includes food safety provisions, and to 
renegotiate the Norfo American Free Trade Agrpement iri mder to soengfoen hs food safety provisions.

But Stupak said in an Oct. 2 release diat Clinton’s new initiative is ”oQly a good first step,” and diat increased 
border inspections will also be needed to ensure ifood safety.

Clinton said in an Oct 2 press stateraent|tbat he biucd an Executive Order directing Secretary of 

Agriculture Dan Glickman and Secretary of Health and Human Services Donna Shalala to report back wtdiin 90 
days with a complete schedule for develi^ing fojod safety Standards within one year. He add^ feat the U.S. would 
develop outreach and educational activities to ensure that these **good agricultural practices” and “good manufac­
turing practices” for finits and vegetables have the wide!st possible effect

In addition, Clinton said he would ask Confess colpa^ legislation giving FDA fee authority to ban fruits and 
vegetables from countries feat do not adhere to these standards, and to certify countries feat follow fee standards.

Regarding an increase in fee FDA's budget for FYfI^9, sources said this week that an additional S20 million 
or so would be needed for feis effort I I

OECD MEMBERS SEE GOOD PROSPECTS for! STRIKING AGREEMENT ON BRIBERY
Members of fee Organization for Econamic Cooper^on ft Development are poised to reach agreement on an 

international convention to criminalize fee bribery of f<mi^ officials by fee end of fee year, according to informed 
government sources. But OECD members must ^ resolve a number of outstanding issues, including fee defini­
tion of a foreign official and when fee convention will t^e effect, these sources said.

“Overall, we think we are on track to get an agreement by fee end of the year,” one official close to fee 
negotiation said. | : |

The most contentious issue which was not jesolved during an Oct. 6-10 negotiating session in Paris was fee 
extent to which payments to legislators would be criminalized under fee convention, informed sources said. The 
U.S. and ofeer countries have called for broad coveragejoflactions intended to influence legislators for commercial 
gain, but faced strong opposition from Gennanyj and Anstria, who have said feat fee convention should be directed 
only at bribes meant to influence specific votes by legisjators in parliament, feese sources said.

“This will need a political solution,” one official s^d|
The U.S. has argued feat legislators can belbtibed iTorjcoinmercial gain even if fee bribe is not directed at a 

specific vote in parliament, a U.S. official said. A legislator could still, for example, seek to influence a decision of 
the execuiive branch on a particular procuremetit on behalf of a company paying a bribe, the official said.

In contrast, Germany and Austria have said feat fee oIeCD convention should criminalize bribery of foreign 
legislators only to fee extent feat feeir national ikws forbid fee bribery of their own officials, informed sources said. 
Primarily as a result of feeir traditions of parliamentaryjim nunify, German and Austrian law only criminalizes 
bribery to cover “outright vote-buying,” one source saifei

These two countries have argued feat a broiuler definition in fee OECD convention could lead to a situation in 
which conduct which is illegal in foreign countries is pkrmWible domestically, informed sources said. The U.S. 
has countered that feis point is “feeir own politi^ issue” ^hich should not afreet fee coverage of fee convention, a 
U.S. official said. ;| : .1 ■ i '

A more “conceptual” debate related to the oefinition of a foreign official was whether to cover officials of 
political parties, one official said. A minority of countries, iincluding the U.S., has argued feat officials of political 
parties may not have “public positions” but can still haVe influence on gove^uneo^relaIed commercial issues, and 
therefore should be covered by fee convention. ^ U.S. r^fficiol said.

OECD members seem likely to agree to a (jonvention which covers so-called “parastatals” ~ persons associat­
ed wife state-owned enterprises — although fee extent o!f covnuge is “very much up in fee air,” one official said. 
Some countries have called for a test which would requii;e |fee coverage of a publicly-owned company only if it 
does not function as a full-fledged competitor ii fee market, fee official said.

Beyond the definition of a foreign official, the other key outstanding issue concerns when fee agreement 
will enter inio force, informed sources said. The U.S. has argued feat it should do so when two countries formally
ratify h, while others have “informally bandied
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have been to have it take effect when 4ie top ten or fifteen ecbnoniies ratify it, the official said.
“No doubt the solution will he somewhere in beljweenj” jone official said.
Disagreements on fids point are largely an outgrowth ofcoacenis on die part of countries including France 

and Qennany ftiat OECD memben who have not already done so should move in lockstep to criminalize bribery, 
infonned sources said. These OECD members have eaptessed tliic fear dial countries could gain a commercial 
advantage by moving more slowfy to criminalize brib|i^ than other nations, diese sources noted.

the U.S. is also pressing for language in the einvenfioii jwhidi would provide strong penalties equivalent 

to die corporate criminal liability in die Foreign Coiiupt Practices Act, a U.S. official said. Major OECD countries 
including Germany and Japan do not have the concept of corpor^ criminal liability in their legal systems. The 
U.S. has called for civil or administrative penalties “e^uivalenf’ |to criminal ones, the official said.

The penalties issue is “not a problem to the extent diat these countries can say what they will do” to ensure 
strong i»enalties against violators, the official added.

Senior officials of OECD member states are now scheduled to meet Nov. 18-20 in Paris, informed sources 
said. The U.S. will likely be represented by Assistant Secreta^ of State for Economic and Business Affairs Alan 
Larson, a U.S. official said.

OECD members need to complete work on the coavention by die end of November so that it can be cleared 
by legal audioiities before signing by December, a U.S. official md. OECD ministers agreed in May to finaliM a 
bribery pact by the end of the year (/wide U.S. TVadej May 30, p. 9).

Separate, Sen. Ben Nighthone CunpheO (RrC0) last mor th introdnced legislation which would require the 
President to impose sanctions on countries wl^ he oQuciudes BIB not makmg prctgiess in finding oomiption. The bill 
would luquse an annual lepon fiom the Reskkot which rktails the pkogress countries receiving UE. aid are makmg in 
economic reform, cornqrtioarfighting eflBarts and “moving toward integration ip die world economy."

Under the bill, the President would be required to cut off biiamnl foreign aid and oppose multilateral loans to 
countries that are not making progress in these areas. The bill would also require the D^t. of Commerce to 
establish a loll-fiee telephone number for companies to report on the progress countries are making in improving 
the climate for U.S. business. I

The IntematioDal Anti-Corruption Aet of 1997 was refened to the Foreign Relations Committee but no action 
has been scheduled, according to informed sources.

CLINTON, ON LATIN TRIP, PLEDGES EFFORT TO P
Pnisident Clinton this week in Brazil pledged to 

this year, but stressed the need for stepped-up lobbing
“I hope that those of you representing American cqmpaiiies

ASS FAST TRACK THIS YEAR
tan to pass” fast-track trade-negotiating authoritydo all we 

by the priVate-sector.

support the legislation,” Clinton told business leaders in Sao Pau^o. “I need all the help I can get.”
will urge members of Congress of both parties to

8 swing dirough Venezuela, Brazil and ArgentinaMeanwhile, Clinton is makiag progress during hi$ Ocl 1[2- 
toward achieving the Administration’s top trade-policy goal fjor 1 tie trip, aides said. Thai objective, U.S. officials 
said last week prior to departure, was to secure a public conunitri lem ^m South American leaders, especially 
Braziliao President Fernando Heurique Cardoso, in favor of laimlching Free TYade Area of the Americas talks in a 
comprehensive maimer early next year.

"From our perspective,” U.S. Depu^ National Security Xdyisor Jim Steinberg told reporters in Brasilia on 
Oct 14, “the most important of what [Clinton and Carjdoso] have agreed to is that they are going to begin compre­
hensive negotiations, which means all of the issues induding ^tariffi and market access and the like will all be on 
the tab le from the beginning of the negotiations.” ! I

“Our nations are committed to launch comprehensive n^ot lations at Santiago in April and, as we agreed at 
the Miami Summit, to achieve concrete progress by the turn of d e century,” Clinton told his Sao Paulo audience on 
Oct 15.

The U.S. and most other nations in die Western Hemispbere have called for beginning FTAA talks in all areas 
simultaneously, but the Southern Cone Common Marimt (Mem lur) countries, led by Brazil and Argentina, have 
insisted thus ^ on a “gradual” negotiation that might |take pl^ i 
later.

In a related development, the chairmen of the jCoagrm’ 
week urged Clinton to take up the cause of U.S. telectimmuni'cat 
American trip. J ,,.

In an Oct 9 letter. Senate Committee on Foreign|Rfilations 
Committee of International Relations chairman Benjamin OOina^i 
commhment” to his stated goal of having fast track n^otiadiig

in stages that would leave market-access talks for

two international relations comminees last 
cos and pharmaceutical firms during his South

;baiiman Sen. Jesse Helms (R-NC) and House 
(R-NY) said the President can “demonstrate his 

Authority to help bring about global free trade “by
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nypg [his] trip to South Amerku to insist diat the intensts 6f U.S. companies an... protected and advanced.’'
In Brazil, the issues diey urged Clinton to address government leaders included ''discrimmaroiy taxes and 

regulatimis making it next to impossible for Amedcan opdc si fiber and cable manuficturen to compete in Brazil’s 
growing market”

After much effort by U.S. industry to get the two gmernments to “overcome diese artificial barriers,’’ they 
said, it would be “exceedingly helpfuT- if the President Vroujld “impress upon... Cardoso that his personal commit* 
ment is essential to ensun” diat the U.S. products receive fijkiireaTment.

In Argentina, pharmaceutical manuftctunn| an bebg purt by that government’s intellectual property rights 
(IPR) laws, which provide “exceedingly inadequate protection to patents held by American companies, despite 
asiiurances years ago” that President Carlos Menra’s gO|VeiWient would upgrade the protection, according to die 
letter. I

U.S. industiy is asking Argentina to use hs ^ulatc ry^^d licensing process to “pnvent infiingement of 
existing valid .patents and that data, provided for Ae purpo^ of patent registration, be protected against thievery 
by patent pirates,” the letter said. j

The industry also asked diat a “bilateral technical teaitl be reconvened to resolve the deficiencies” in Argen­
tine IPR law, the letter said. It also called on Qinton to Menem to “take die necessary administrative steps to
demonstrate his personal commitment” to improying IPR pijotection.

A U.S. pharmaceorical hidusoy source teis week c^e 1 the Argentine situation “die main intellectual property 
case in die world along with the case in India.” He charged that while Menem blames his Congress for the lack of 
resolution, the Argentine president “has not invested an lout ce of [political] capital to remedy this.’

On Venezuela, the leading oil source for die U.S., die 
signed a cooperative energy treaty there. |

Meanwhile, AdmiDistratiou ofTiCials confirmed this
regarding a number of specific trade issues, inclilding b^een Clinton and Cardoso. But specifics are being left to 
negotiators later, Steinberg said on Ocl 14.

The leaders of bodi the U.S. and Brazil, top 
to an FTAA. But while Clinton has been trying tb convince 
negotiate an FTAA, Cardoso repeatedly lefened to BrazU’s 
beyond North America.

Also, the iwo presidents agreed that Mercosur’s co itiiiued efforts to expand it’s subregional pact does not run 
contrary to the efforts to create a larger FTAA.

U.S., JAPAN TO CONSULT ON 1995 FLAT-GUVSS AGREEMENT NEXT WEEK
The U.S. and Japan next week will hold coosultadOns on market access for U.S. flat glass under a bilateral 

agreement in Tokyo, led by David Bums from d^ Office p: ‘the U.S, Trade Representative and Takashi Manabe 
from the Ministry of International Trade &Indu^. [i

The U.S. expects to discuss new steps for increaslnlg market access for U.S. firms during the Oct. 21 & 22 
talks, according to a U.S. official. The mutually agreed ag^da for the meeting states that both sides will discuss 
measures they have taken under the flat glass agijeemen^ as well as other points, officials said.

USTR highlighted lagging U.S. exports under die bilateral agreement in its Oct. 1 Super 301 report by staring 
that the volume of foreign glass handled by major Japatiese distributors is still “very limited.” There also has been 
virtually no increase in the overall use of insulated glas^ mid a decline in the use of safety glass even though Japan 
W.SS lo promote the use of these types of glass uojder the 19|9S agreement, USTR said in the report.

Promotional measures which the U.S. had epcpectedi Jtqian to take included issuing new standards to promote 
the use of m<iilnr«ui glass in residentui and commercial podstiuction, the USTR report said. The U.S. flat glass 
industry and its supporters have pressed for quick actitni'uhder the agreement which is at the mid-point of its five 
year duration {Inside U.S. Trade, Sept 26, p. 7). . . j ' ; : .

Separately, the UA will call on Japan foi ■ new tailk i on paper and paper products “very soon” after next 
week's senior official meeting of die Asia Pacific Econ^ic Cooperation forum, according to a U.S. official. The 
U.S. will continue to press Japan and has “very ^na intehtrons’' to talk about its proposal for a joint work program 
diat will increase market access for paper and paperboBid jiroducts, the official said.

“Such a program would lead to a reduction fin structure barriers and exclusionary business practices and will

ester encouraged Clinton to keep industry in mind as he 

week that high level conversations have been held

trader m Mercosur, have also ejqpressed their mutual commitment 
Brazil of his support in the U.S. for fast track to 
position as a “global trader,” with ties to many regions

result in meaningful access to distribution channels and end users,” USTR said in the Super 301 report. The

of major buyers, die official said.
proposal covers nade promotion elements and sttks to i >p^ the distribution chaimels and procurement procedures

1?A Japanese official diis week said that it was “impels ble” to have consultations on paper with die U.S.
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because there is oo bilateral agreement in the sector. Japan ^ier diis year rejected U.S. efforts for government to 
government initiatives in die paper sector (ftaide U.S. Ttadel ApA 4. p. 3 & March 28, p. 1)-

The American Forest ft Pi^ Assn, ^is month t veicoi^ l7$Tll.’s announcement in t^ Super 301 repon diat 
(he paper sector remained a top bilateral priority. 'This couj^’s forest and paper industry is die largest and most 
environmentally responsible forest products industry m die WorU^ a high-wage employer and producer of quality 
consumer products,** die AFftPA said in an OcL 3 statement "Ddiial of access to world maikets - such as Japan’s
— is a scnious threat to our industry’s maintaining diis 

The statement endorsed the U.S. proposal for a w

PRESIDENT CLINTON NOMINATES TEXAS

pftfiti™ **; '
ark p^^ as “pragmatic” and “effective."

1:INV^TMENT BANKER AS DEPUTY USTR
I.IH1

President Clinton late last week announced &e nominiiliin of Richard Fisher, a Texas businessman, to be 
Deputy U.S. Trade Representative with the portfolio Asia^ arid Latin American affi^rs based in Washington. In 
that position, Fisher would hold the rank of ambassador, accoiding to an Oct. 10 White House announcement.

Fisher is currently a managing partner with Fishw Cap^ Management and Fisher Ewing partners and is also 
an adjunct professor at the Univeraity of Texas at Aus^, this ^ouncement said.

He also serves as Chairman of the Dallas Committee on Foreign Relations, director of the United States- 
Russia Investment Fund, a member of the Executive Comminix of the Inter-American Dialogue and a member of 
the Council on Foreign Relations. i j|;

In 1994, Fisher was the Democratic oominee fitan Twas OT;ilhe U.S. Senaie. He also held posittons during the Carter 
Adwimkmm'on, fnehidmg Executive Assistant to die Treasury Sej^etaty,'Assislaiitto^esident Carter at die Tokyo 
Economic Summit in 1979 and Advisor at die Boon Ecanomic Sntmmt in 1978, He also served as a member of die team 
that negoriated die historic Claims and Asset Settlement b^tweeni^e U.S. and the Peak’s Republic of China. FishCT is an 
honais graduate of Harvard Univeniiy with an ecaaomies degr^iand received an MBA from StEmford.

In a related development, the Senate Finance Committee has yet to vote on the nomination of Rita Hayes 
to be Deputy U.S: Trade Representative lo the World Trade*C^tlnirimon (WTO). The vote will take place once 
Hayes has fully answered the questions posed by men ibers 6i^|ihe Committee.

A Finance Committee staffer said this week that the Cpnimittee was “close to finishing its work and reporting 
the nomuiation out &vorably.”

The nomination of Thomas Foley to be Ambassador to|iliapm ciould be voted on by the iiill Senaie as early as 
next week, according to anodier congressional source The f^ipatlon was repotted out favorably from the Senaie
Foreign Relations Committee on October 8.

KEY DEVELOPING COUNTRIES AGAIN FAIL TO TABLE OFFERS IN FINANCIAL TALKS
Key developing countries this week again failed jto table jinitial offers in World Trade Organization negotia­

tions on tile liberalization of financial services maikeis. Several Asian and Latin American countries have hinted 
that they will make offers in November, and at press time only Iceland, Slovenia, Nigeria and Kenya had tabled 
new offers this week, trade officials said. I i:| | |

The meeting of the formal negotiating group on finan(4^ services was scheduled for today (Ocl IT), when 
other countries might also present new offers, tr^ officiakiraiii

Industry and government sources this week noted tiiat leWtries are likely to wait until November to table 
initial offers to avoid coming under pressure to impro ve ibcAl beifore die Dec. 12 deadline for the negotiations. 
Ahhougb countries have not signalled that tiiey are bdeki^^^way from the talks, these sources warned that the 
delay m presenting offers could greatly complicate efjfoitS tS (bhieve a successful outcome.

“Everyone seems to be committed to the processi” on^^Qurice said. “But if everyone waits until November, 
things will get very difficult.” I

A U.S. official cautioned tiiat, though there is nejt enot^ oh the table right now, there is still time to reach a 
successful deal. “Clearly there is not enou^ on the table, bul|'^at does not mean tiiai will be the case in Decem­
ber.” the official said. ■ r- '

A number of Asian countries told government at d indh ttryjofficials that capital-based officials have been 
preoccupied witii their ongoing banking and currency crisis^;I : ;

WTO members have agreed that there will be a high-lw wl meeting in mid-November in an effon to “do some 
real dealing,” one official said. The U.S. will likely bf repnpint^ by Deputy U.S. Trade Representative Jeff Lang 
and Assistant Secretary of the Treasury Timothy Geh iner^ rn^rmed sources said.

During bilateral meetings this week, Korea came under ifire for its offer, which was tabled at the Septem­
ber negotiating session, Korea’s offer would not bind in tito; ^6 all tile cqmmitmeats it made in die financial
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services secior as pan of its accession to die Oronizatian for Economic Cooperation & Development, trade 
officials said. In panicular. it still imposes ceili^ cm now much of a particular company can be held by foreign 
instimtions, and lesiricis foreign ownership of li^ciaii iiervices firms, diese officials said.

Malaysia has also come under pressure froth sevdrail WTO members to relax a law which will require.foreign 
insurance companies to reduce their ownership of fimu in Mtdaysia to no more than 49 percent by June 30,1998, 
rade officials said. Malaysia’s current domesticsractiM;iis to allow majoriiy ownership by foreign firms, but its 
existing commitments in this sector allow only « pcr^t foreign ownership.

The law was one of die most contentions issuto negotiations in 1995, and has been cited as one reason why 
the U.$. declined to take on foil commitments oi^ a m^favored nation basis.

Industry sources this week said that a plin by Thailand to liberalize its financial services sector in 
response to its currency and banking crisis couldi be anljimponant contribution to die negotiations if it bound these 
practices in the WTO. But the Thai plan current^ calls for allowing foil foreign ownership in some sectors for only 
tea years before scaling back access to minority ^es|| one source noted.

"Buying a bankrupt institation and selling i|C afierjp^ years is not the greatest idea,” one source said.
WTO member were also planning to hammier out technical details of how the protocol to the General 

Agreement on Trade in Services will be struetui^ and when a new finucial services deal would take effect, 
infoimed sources said. The "rule of thumb” is ihiat 12 months would elapse between the conclusion of the agree­
ment and its taking effect, one official said. [

If a new agreement were struck by the Dec .12 deadline, the existing interim agreement would likely remain 
in effect for an additional year, die official adde^. I j

WTO COMMITTEE KICKS OFF SUBSTANTTrE WORK ON REGIONALISM ISSUES
A World Trade Organization committee ch^ed;illiH|di otamining the relationship between regional trade 

agreements (RTAs) and the multilateral system fois m|i|ldi decided how it would tackle its controversial substantive 
work diat could lead to proposals for changing ihiemaitlliinial rules defining RTAs. The Committee will begin its 
work by analyzing two key definitioiis of RTAs |contaiai|d m the General Agreement on Tariffs & Trade based on 
fectual analyses provided by the WTO seerciariat ;

The two definitions focus on the stipulanmi in Article XXIV that RTAs must cover "substantially all 
trade,” and that members of an RTA must applyjsabstalDfially the same duties and "other regulations of commerce” 
to trading partners outside the arrangement, accbrdingjto informed sources.

These two definitions are among the 60 items thdUommittee will analyze in its efforts to define the relation­
ship between RTAs and the multilateral trading tysteml with die purpose of assessing whether existing rules should 
be changed. Members such as Japan, Australia and Hcmg Kong are hoping to conclude this analysis in a timely 
manner by 1999, which could open die door to i^opos^ for new WTO rules.

In contrast, trading partners such as the U.S., Metyto and Soudiem Cone Common Market (Mercosur) 
countries are advocating a more gradual i^proach to ti^e woik, and want to ensure that it does not necessarily lead 
to changes in existing roles. They are less interested itt changing existing roles because diat could impair their 
ability to expand existing RTAs, officials said, j |

The divergent interests of WTO members are reflected in the committee’s terms of reference struck as a 
compromise at the first WTO ministerial in Decemberj 1996. The terms authorize an examination of the "systemic 
implications” of regional trade agreements and foitiativto for the multilateral trading system and their relationship 
to each other. The committee is also diarged with mal^ ig "appropriate recommendations” to the General Council.

The Committee’s chairman was able to ehann^ members’ diflerent positions into a common ^iproarii to 
larHing tfac work after diree rounds of mformal consult itioas. In presenting the results of his consultations to the 
committee during die Sept. 30 to Oct 2 meeting, he e^hasized that the debate of the systemic issues in die 
committee must be conducted without piejudgmg tfaeij^ts. In addition, he said die comminee’s discussions 
should not be seen as a “negotiating exercise” on WTO fules for RTAs, sources said.

The chairman also announced the WTO secretarijat will help the committee by compiling "foenial” infonna- 
tion on RTAs, according to infoimed sources. The chaii|man said these papers will be presented to members as soon
as possible, these sources said. j ; |, ii

The WTO papers on "substantially all trade” Bnd|[“^er regulations of commerce" will be ready for discussion
by die next meeting of the CRTA scheduled for Noy. 5, jsoarces said.

The r.niTmiittee will examine the systemic imues;|iiid out in die May 1997 checklist of 60 items in a diree-
pronged ^proach. This will encompass a legal 
tisnns of the horizontal rules that apply to trade 
valuation rules or rules of origin. The third part
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papers h prepares, so that all delegadous can empbasize ttie ^proach they see as most importaiit, sources said.
The Article XXTV provision that RTAs must covm *‘subs antlally all trade" has long been a point of conten­

tion among WTO meml^-oountries, according to the oflici^ *Vo criteria have been agreed to for determining 
what the term 'substantially’ all the trade in Articles XXTVQ C atails," the Secretariat stated in is checklist.

The debate has evolved into two distinct interpiretatiohs, one stressing the term’s quantitative aspect, the 
other its qualitative one, according to the SecretariaL Under quantitative approach, questions include whedier 
RTA parties must liberalize a set percentage of the volume c|f ||rade, or may take a more flexible case-by-caae 
approach; whether the outcomes of an RTA over time increases or decreases in trade barriers among RTA 
membera) should be considered; and whether die dampening: effect of pre-existing trade impediments on imports of 
RTA members be considered in calculating die pereen^e oiftrade liberalized.

Ihe qualitative interpretation, according to the SeicretaiiiiL presupposes an RTA covering the majority of its 
parties’ trade, but "still fells short of adequate sectoral icoverage.*' Questions for future debate will include whether 
any assessment of an RTA should take into account iisl teodc^|py to fecilhate trade expansion in a sector even if 
RTA provisions don’t call for the elimination of trade banien| and whether the removal of trade barriers need take 
place among all RTA members in order for that 1ibera!|ization Ito be considered in an assessment.

Additionally, the "substantially all trade” debate in the pi|st typically focused on the exclusion of agricultural 
products from intn-RTA trade liberalization. "No consensus was ever reached on diis point," die Secretarial States.

The Secretariat will now begin preparing pliers which |vj|ill cdver "the history of discussion and debate" 
surrounding these first two issues, according to a source closaiito the process. They could also include some 
possible new definitions for the Article XXTV provisions unw discussion, although die source could not speculate 
on what those definitions might be. j | |

The Sept 30-Oct 2 meeting of the CRTA also belod^ a review of two RTAs to evaluate dieir compli­
ance with WTO rules. The first entailed the implemen^on of a customs union between the European Union teid 
Turkey, and raised questions regarding the Agreementi's agri^ture and textile policies. The customs union will 
enter into fcNTce on January 1,1998. but the EU would jnotb^ an "end date" by which all aspects will be fully 
implemented, according to. a trade ofiicial present at the meetmg.

Both the U.$. and Australia pressed the EU on the deta^ of frill integration with regard to the Agreement’s 
agriculture and textile sectors, and also questioned the EU on |me timing of implementation. The EU indicated only 
that it was moving toward a "selective opening” of its mark^, and would be “submitting written answers to these 
questions at a later time," the official stated. | N[

Hie second teview encompassed the free trade aieahetwecta{lhe EU and die Faroe Islani^ a dependency of Denmark, 
The U.S. pressed Deiunark on the Islands' minimum pticmg policy with regard to fish and agricultural products.

' :| :

EU SCIENTIFIC COMMITTEE CREATES THREE GROUPS TO EXAMINE BSE THREAT
TlLe European Conunission’s Scientific Steering Cot DmittJe |(SSQ this weds postyoned a discussion of whether 

certain U.S. animal products could be exempted from a ccmrov^al European Union ban on products contaming materials 
that may carry Bovine Spongifonn Encephalopathy (BS^ Inst^ the OcL 16 SSC meeting created three groups that will 
examine separate elements of die EU’s ben and wfaedier derii^aits can be made.

Tlie Three groups are expected to offer opinions iti thefr'^pective areas in the next few weeks, and then report 
back to the SSC. The European Commission could then dec^ i to act on those opinions by amending a July 30
decision due to take effect Jan. 1,199$ that would bail arumjti products containing specified risk materials (SRMs).

One of the new groups will examine issues relaie|d to t^I rw and tallow derivatives, another will examine bone 
meal, and the third will study issues related to SRMs. This liui group could discuss whether to expand the list of 
SRMs to include other animal parts.

Hie U.S. has been insisting that U.S. products should be exoppt tom the ban becanse it is free of BSE, a designation 
which could then allow U.S. animal products to enter Eur^ le^tdless of whether ibey contain SRMs. The U.S. has also 
wught a derogation from the ban for tallow derivatives, u^di thelu.S. las well as an EU scieittific body agree could be 
granted because tallow derivatives are processed in a wayjtbat kil4 aity BSE elements that may be present

The U.S. has charged that the ban would needlessly ban [billions of doUara worth of U.S. pharmaceutical 
products ifaat contain tallow and gelatin, as well as miiUoos doU^ worth of tallow and tallow-containing
products such as cosmetics. Informed sources said thej Admmstration may consider a WTO challenge against the 
EU should it decide not to exempt the U.S. from its ban. j;:| / |

Sources said the three groups are expected to at ijeast cwidier the U.S. demands. An EU official tiiis week 
said the group formed to handle tallow and tallow derivativ^ will likely examine whetiier tallow derivatives should 
be exempt from ttie ban because of tiie way they are {noces^ But he said tiie group could decide to mcrease the 
pressure and temperature requirements that must he met befmje the derivatives are considered safe.

Hw official added tiiat the three groups will likely discussible possibility of granting EU trading partnera BSE-free
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Status. But this souree aid it seems rmlikely that tiw US. be pyeafliis status. EUCommissioBa for Agriculture
RnmzFiscbkrhap(eivk3Uslysai(llliadieU.S.wiUjnocbedUigDaiedaBSErfieeC&isidisLUL 7>0de,SepL26.p. 1).

Hie EU Coounialon last week signalled diat it could be more rec^tive to U.S. demands. In an Oct. 8 report 
to die European Parliament, the Commission en^huizra there could be consequences to banning animal products.

“The EU has a vital interest in ensuring that 
its statement. “It is important to ensure diat our m^rts 
to the world market.” At the same time, die Coomissi 
human healdi which it considers to be approprlaim 

In addition, the Conunission indicate diat certain 
in certain circumstances. “[A] derogation for than shoii| 
avoid any shortage in life-saving and essential mi

icnal trading rules are respected,” the Commission said in 
not encounter uqjustilied restrictions in gaining access 

said it “must be able to set die level of protection of

products should be exempted from the ban 
be envisaged on the basis of scientific advice in order to 

” the Commission said in the statement
Despite this statement, the Pharmaceutical Research aud ManuEacturen of America (PhBMA) urged the 

Clinton Administration in an Ocl 14 letter to reject dieli otion that only lifesaving medicine in ^ort supply could 
be made exempt from the SRM ban.

“We urge you to underscore that the United States ixpects, and will be satisfied with, no less than a compre­
hensive resolution of the problems diat the Commission ^ created in adopting decision 97/534,” the letter said. 
“The interests of patients, public health, and ouriindustt; for example, require a full exemption for all pharmaceu­
tical and biological medicines.”

The letter added that a partial exemption would i 
industry, and would not comply with the EU’s oU 
sanitary and phytosaniiaiy (SPS) measures. A full i 
all medical products or by designating the U.S. u a B!

PhRMA also urged die Administntion ID fi^ 1 
the SSC was scheduled to discuss this week. “We urge youlj 
Member States to clarify that any extension of die cUreutl 
United States on both public healdi and trade/conuherdal/a

eliminate the risk to public health or injury to the U.S. 
under die World Tkade Organization’s agreement on 

could be achieved by creating an exemption either for 
•free country, it said.

expansion of the defmmon of SRMs under die ban, a upic 
ccmiact your countaparts in the Eurc^iean Commission and 
would only exacerbate an already very serious concern of the 

icuhural grounds,” die kner said.
■■■ I

U.S. DOWNPLAYS WTO CASE ON JAPAN 4 UTOS . . . begins page one
■

Sources close to the issue said that the U.$. did noj threaten Japan with a WTO case during meetings in San
Francisco last week. At the meeting, Japan refrised seve al U.S. demands for additional market access steps.

The U.S. official also declined to comment on whe her J^an must improve access for autos and parts by a 
certain date or face increased U.S. pressure. Inst^d, the o£5ci^ said only that the U.S. is monitoring Japan’s 
compliance with die 1995 agreement on a “daily l^is.”

The fhilure of the Ocl 9 review to agree on^ riew Ja lanese initiatives for boosting U.S. exports will be taken 
into account as the U.S. drafts its next semi-ann^ repd i on the agreement, according to U.S. officials. The report 
is due in mid-November. |

“We will carefully consider die results of diis med mg as we prepare the rqiort,” Assistant U.S. Trade Repre­
sentative for Japan Wendy Cutler told reporters bn Oct! ). “Onr next step is to prepare the semi-annual monitoring
report and implementation of the agreement. |

Cutler said that she and Deputy Assistant Secieta^ 
outcome of die Oct 9 session to Commerce Secretary B 
Barshefsky upon returning to Washington. | : |

While the U.S. tabled a number of specific 
Japanese officials said only diat they would convey fhisl 
hold a hearing to examine whether there should ^
Than requiring them to be able to repair all seveii mqjor 
ing U.S. cars and parts {Inside U.S. Trade, Oct. 10, p. 1 

Sources said this week diat Japan accepted (hose 
Japanese govenuneat first proposed to the U.S. m Sepi 
went beyond the initul Japanese proposal. '

of Commerce for Japan Marjory Searing will report the 
ill Daley and U.S. Trade Representative Charlene

last week on how to increase U.S. access in Japan,
to Japan’s auto industry. Japan also said it would 

[cation for mechanics to repair one vehicle system radier 
'Stems, and agreed to sev^ initiatives aimed at promot-

lents of the U.S. proposal diat reflected ideas the 
iber, and rejected those elements of the U.S. proposal that

f non-papers” tabled by Japan’s Ministry of International 
L (MOT), are reprinted below, 
r U.S. autos is net growing as frist as it should, MITT 

countered in ita non-paper that the number of deiaiers is j'steadily increasing.” MITT further suggested that contin­
ued access to dealers will depend on die ability of U.S.{;pannfacturers to make cars that Japanese consumers wanL 

“The Japanese market is undergoing rapid change jvidi an ongoing trend toward recreaiional vehicles espe-

Copies of the U.S. proposal, as well as separate 
Trade & Industry (MITI) and Ministry of Ttansitor^b 

While the U.S. pointed out that access to d^ers ”
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cially cemcFed on small minivans and small station wagons,” 
automakers are expected to mject competitive models Intb 

Mill also said diat die Japan External'Dade 
aiitos in J^>an. The proposal noted that exhibitions will take 
and in 18 other cities during die first diree months of next 

On original equipment auto parts. Mm said fordgh 
Japanese mann&eturers are making their parts procurement 
finding competitive pans supplied, regardless of whedier die 
become a cridcal issue in order to secure their Intemadoi^

In addition, MTII’s non-paper added that JETRO would liaippon foreign afiennaiket parts suppliers by 
subsidizing exhibition fbes and inte^reters m events sponsott il by JETRO. This siqiport could bIm be extended to 
foreign parts supplieie that hold their own exhibitions in Japa^ es well as to supplier of parts that send missions to 
Japan as long as cenain condnions are met

Finally, MITT said it would hold a ^reverse trade fbir” i^t month in Chicago, where Japanese manufacturers 
show U.S. paitt manufacturers the kinds of parts they need. T U MITT paper added that JETRO is also prepared to 
support purdiasing missions to the U.S.

U.S. officials said last week that while these stqis are 
However, these officials said the U.S. will most likely paitici]

I*s non-p^r said. “Accordingly, foreign 
! market segments where demand is growing,”

L (JETRO) will be si^porting exhibitions of foreign 
I in Osaka next moi^ Sendai during December,

liers should “make use” of recent trends under which 
more transparent. “For Japanese automakers, 

iliers is foreign or domestic, has tiierefore 
petitiveness,” MITT’s non-paper said.

Biated, promotional efforts alone are not enough, 
i in these efforts.

ts that have to be met in order for a garage to be 
that diese regulations be made more tranqiarmit 

disassembling repair requirements. This would 
to subject them to government inspections, a move

MOTs non-paper noted that Japan publicizes (he 
certified to make eeilam auto repairs. 1te,U.S. last week

MOT also said it is about to draft a law that would derei 
allow individuals to repair critical parts on autos without ba'
the U.S. hopes could lead to an increased use in foteign auto___

In response to another U.S. request, MOT said Japan is o Uv constructing an information system that would 
give^.S. auto parts suppliers more infomiatimi on the Idnds < If parts Japanese manufiieturers need. And in re­
sponse to another U.S. demand, MOT said it is suppocting effim to compile a list of vehicle registration data in 
Japan broken down by car model in order to aid foreign parts iupplieis.

Finally, MOT noted that in response to a series of itque^ made by the U.S. indusny in September, Japan 
“intend[s] to hold bearings in the presence of interested 
related to die U.S. parts supply industry to explore the poss:

In a related development, some private-sector sources
reduction in sales of U.S. cars in Japan on the 199S auto agreement. These sources said the agreement is working

year if otiier factors hadn’t intervened, 
e percent in April of this year, which, along with

properly, and that sales of U.S. cars would have increased this 
For example, Japan’s sales tax increased from tbrae to fi' i 

Japan’s recently lagging economy, hurt sales of cars there.
Those sources also noted that most of die decrease hi sal^ of autos made in the U.S. are made by Honda, 

Toyoa and other manufacturers with plants in the U.S. dial di tided to fill Japan’s market widi local production.

from Japan and foreign countries, including parties 
of further deregulation.”

criticized the U.S. this week for blaming the

U.S. Proposals in /
Proposed Action Items 
US.-Japan Automotive Consultations 
Auto Parts
1. Specialized/certified garagts

• Adaption of a specialized vuiomonve technician testing/ 
certification sj’stem.

• Provision of dau and infonnaiion on new ^rages and new 
specialized certified garages, including English guidelines on estalv 
lishment and approval process for these garages, and zoning and 
other regulations affecting their establishment
2. Critical Pans List

• Elimination of brake systems from the critical pans list as a 
first step toward elimination of disassembly repair requirements.
3. Data Availability

• Development of Japan Automobile Service Promotion As­
sociation’s Foreign Automotive Information Network Systent 
(FAINES).

• Provision of Japanese vehicle registration dataioaftEnnadcet

users

repau
Land

uto Sector
^ a reasonable fee,

Establishment of an active campaign to infonn automotive 
and service ftcility owners, mechanics, consumers, and MOT 
rransport QGBces of regulaioiy Ganges.

4. JE^RO Support
* Establishment by MITT/JETRO of major auto parts 

afien||arket show in Japan.
Provision of fbiancial support by JETRO to supplien and 

participating In auto parts trade shows and other auto 
lutreach programs.
• Provision of translation services, ofBce space, and research 

as well as other financial support to promote the estab-
of relationships between Japanese manufacturers and for­

eign ;^tp. parts suppliers.

Improvement of fbreign access to Japanese dealerships. 
EKmination of concerns of Japanese dealers about eonso- 

gueates associated witii carrying competing foreign vehicles.

parts
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Mm Profiasals
(Non-Paper)
Octobal997

(A) Access to Japanese Automotive Market
llmported vehicles have already been firmly and « dely 

accepted in the Japanese auto market. Ftf instance, sal a ofi 
imponed vehicles in CY 1996 more than doubled over the tales 
in 1992, while total sales in the Japanese market grew by tnly 

during the same period.
In part due to the increase in the consumption tax in ^pril, 

automakers fhced a tough domestic market during the fis 
periotl of 1997. The sales figures posted by foreign

half! 
Dkers!

reveal marked disparities during this period, with some rept rdng!
44%

du^orii
increases up to 82% and some posting declines up tp 
compared to the year earlier. The fact is tiiat in the 14 i 
foreign automakers, 10 makers leponed sales increase aga^t 4 
makers reporting decline.

This shows that Japanese auto market has been the 
of one of the most intensely competitive in the world 
foreign and domestic players vyirtg for sales. Success 
market depends upon the individual player's sales strata^ 
efforts.

scene 
witii 

tile 
and

1. Access to Auto Dealership 
Dealers in Japan under Direct Franchise Agreep^ts

(DFAs) vrith Foreign Automakers has been steadily inc -eas­
ing. Still, in order to secure new auto dealers in Japu, it is 
vitally important for all parties to recognize the feature on 
the Japanese auto market The Japanese market is undeii olng ' 
rapid change with an ongoing trend toward recreational rehi- 
cles especially centered on small minivans and small st njtoo 
wagons. Accordingly, foreign automakers are expect d: to 
inject competitive models into those market segmenU tyhere 
demand i$ growing.

Ooveinment of Japan as well as each Japanese vehicle 
manufacturers have designated a contact person. The GQJ notes 
that these contact persons will upon request by a foreign aummaker 
or Japanese dealer, reaffirm that Japanese dealers are free l|> sett'' 
vehicles of competing automakers as referred to in tiie paragraph 
n.A.7.aandb. of the “Measures by theOovenimeatof J^ land 
the Government of the United Slates of America rega ding 
Autos and Auto Parts.

2. Support for Exhibition of Imponed Motor Vehicles (“bijipon 
Automobile Show")

Japan External Trade Organization (JETRO) provides 
support for exhibitions of imported vehicles in an effi rt to 
enhance and update the public understanding of imp uted ^ 
vehicles throngjiout Japan, including major cities and ndpn-' 
al centers. From the begiiming of FY 1997 (April 1!*97),| 
JETRO has provided support for exhibitions of imp iitedi; 
vehicles held in the following locations nationwide: to :hlgl 
Pref. (April), Nagano Pref. (April), Aomori Pref. (April),: 
Fukushima Pref. (April), Hokkaido (May), Kapwa Pref| 
(June), and Wakayama Pref. (August). JETRO will con inueji 
its financial support to exhibitions of imported vehicles ac­
cording to the following schedule.

November 1997: Osaka
December 1997: Sendai

INSIDE U.S.TRADE - October 17.1997

ih Auto Sector
January 1998; Nagoya, Yokohama, Oita, Toyama, 

^izDoka, Hiroshima
Febmaiy 1998: Fukuoka, Ehime, Kanazawa, Kobe, Oifii, 

Kyoto, Okayama
March 1998; HoMoudo, Mie, Fukui, Morioka, Tokushima

To furlfacr enhance public interest in imported -vdiicles, 
JiETRO is planning to conduct the following test drive sessions 
^tfae media,

I •

November 1997: Hokkaido 
I February 1998; Tol^o

March 1998: Fukuoka

(B) Access to Japanese Auto Pans Market 
Fundamental Points

Beset by intense International competition, Japanese 
automakers are increasingly purchasing OE (original equip­
ment) parts under a “Global Optimum Procurement” policy 
based upon QCDDM (quality, cost, development, delivery, and 
rnanagement systems). For Japanese automakeis, finding com- 
peititive pans suppliers, regardless of wfaetiier the supplier is 
i^sreign or domestic, has therefore become a critical issue in 
order to secure their intemanonal conqjetitiveness. Japanese 
automakeis expect to make active use of competitive foreign 
suppliers and are taking a variety of measures to achieve this. All 
of ^ automaken are, for instance, enhancing the transparency 
of their parts precurement process, desigiuting contatX points in 
order to establish a system that feeilHates contacts with parts 
suppliers, and providing tnanuals that summarize tiieir parts 
procurement procedures, Accordingly, foreign suppliers are en­
couraged to make use of diese measures.

Many of the replacement parts and accessories suppliers 
are small and medium-sized enterprises. In view of this fact, as 
part of its efforts to implement the 1995 Measures. MITI is 
prepared to make a finfoer effon to expand opportunities to 
provide information on the Japanese auto parts afieimaricet to 
foreign parts suppliers, in a bid to find competitive replacement 
parts as well as to promote imports. Mm is also ready to give 
distance lo foreign sippliers to increase contacc vnth J^janese 
buyers, 

i.
1. Support by JETRO

(1) Support to Firms Participating from Abroad in Exhibi­
tions and Business Discussions Held in Jtpan

1) JETRO is prepared to provide support to foreign 
suppliers that participate in auto parts aftermarket exhibitions 
ud business discussions sponsored or oo-sponsored by JETRO. 
The support (within its budget) may include subsidy fimds for 
exbibitimi fe» and assistance for business discussions (such as 
the provisions of interpreters).

2) JETRO is also prepared to provide some support 
when foreign auto parts suppHen hold their own exhibitions and 
business discussions in Japan, The support (within its budget) 
may include travel expenses to J^an, expenses for business 
discussions (fees for intatpreiters and supplemental funds for 
I'ocal activities), based upon JETRO’s support initiatives de­
scribed below in 1) of (2),

(2) Support to Foreign Firms for Business Activities in
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J«pan
1) JETRO is prepared to provide support to mis-: 

sions for promodag exports of auto parts to Japan organized 
by public institutions or industry organizations. Such mis­
sions are to meet certain criteri^ such as the iricliuion of 
more than a specified number of private firms m the mission.:;
The nippon (within Its budget) may include travel expenses ' 
to Japan and expenses for business discussions (such as fees 
for interpreters).

2) JETRO is able to provide assistance fimm its six 
nationwide JETRO Business Suppon Centers Oocated in Tokyo,! 
Yokohama, Nagoya, etc.) to foreign firms and business penons; 
who ate at the initial stage of activities fer exportiiig products to 
Japan. This assistance includes the provision of offices with 
business equipmeitt and meeting rooms for aperiod of up to two 
months, the introduction of interpreters, and consulting and 
assistance to carry out office work and surveys (the recipient will 
be expected to cover part of expenses).

2. “Reverse Trade Fairs” Abroad
JETRO holds exhibitions and business discussioo meet-

121022

ingti ib^ at which the buyer firms exhibit sample parts fbrthe 
part! pi^llers to view.

I/ii‘Tlevcne Trade Fail” will be held in CSiicago in Novem­
ber p997. (A( present, several dozen Japanese automakers and 
otha firms setting up operations in the United States are sched­
uled to ILchtlitL) In order to make tiiis program a success. It will 
be tiv many local suppliers to atmnd diis exhibit Hie
cjoomli^n of related government agencies will also be crucial. 
Fremiis exhibitions in such cities as Shanghai (September 
199H ^ Kuala Lumpur, Malaysia (October 1996) yielded 
ftvi^ We results.

j ■■■■ ■ P '■J. Sujm^.foT Japanese Parts Kfissions Abroad
J^TRO is prepared to previde support (witiim its budget) 

to pans: and accessories purchasing missions sent abroad by 
clonuirtjed J^anesc trade organizatioDS.

I \ifhh JETRO's support, three trade organizations will 
siHidjmi^lons to tiie replacement parts trade exhibition AAIW 
(XatUptrve Aftermarket Industry Week) to be held in Las

:.r'i •

Vega i November this year, (Support was provided to a 
prilto iCeimany in September last year.)

MOT Proposals m Mofo Sector
Aftermarket Parts
• Provision of data and infbnnation on garages
• Establishment of campaign to inform regulatory changes

The re([uirements covering the acquisition of certifica-: 
tion is being clarified in legislation and other documentation.: 
When changes take place, affected parties are notified of the 
content of the changes and announcements are made to the 
media.

For exampies when the spedalized certification garage : 
system established, this measure were publicly armouneed in the 
media and reported to industry observers abi^ through publi­
cation in the Ministty’s newsletter MOT News. In addition,! 
relevant organization such as the Japan Automobile Service' 
Promotion Association (JASPA) were notified. Upon notifica­
tion, these organizations published the content of the measure in 
their newsletters. Moreover, articles about specialized certified 
garages system frequently appear in newspapers or magazines i! 
and so on recently. In addition, statistics on tiie number of 
garages, etc are open to the public.

• Deregulation of disassembling repair requirements including 
brake systems

Based on the second revision of the Denotation Promo-; 
tion Plan in March 1997. the Transport Technology Council: 
started to study disassembling repair inspection by government! 
in regard to all equipment including brake systems. Subsequent­
ly, the Ttimsport Technology Council submit^ a repoi*)i>J<i>>«. 
1997 advising the elimination of the disassembling repair in­
spection, under the precondition of maintaining odier inspec­
tions, including periodical inspection, and the eertificatioti system | 
for repair garages. '

MOT is at present preparing to submit a draft revision of 
the law to the regular session of the National Dim next year.

the |M inicipation of related fbreign parts suppliers and is sefaed- 
u1edj|D ^Ointo operation in spring 1998. We wish largenumben 
of fonip parts suppliers to take part in FAINES and to make the 
t^tliis^l of the syrtem. MOT has made a variety of efforts to 

itl^ network system. MOT presented this network sys­
tem toe :Intanation^ Anumobile Farts Symposium held in 
lias Yegas in November 1996 and to the U.S. parts industry 
misi|iim!|toat visited Japan in June 1997. ‘^OT News,” also 
carried l^cles on the network system.

Partic inuit in the Information Network System as of September 
: 1^9^ i ■

(Re^i^acion completed]
SA company; 3, Gennan company: 1, UK company: 1 

[Regltetimon scheduled]

•Ivdfic

SA company; 3, French company: 1

i e registration data
tiie U.S. parts supply bdustiy is emrentiy wishing to 

mot^ v ^icle registration data broken down by car model, etc in 
Idevelop its production and marketing plans, 

i ^viding all necessary support for the smooth progress.
Ottatoi:

‘nil'• Qui lification system of mechanics
' X^proximately 30,000 newly qualified automobile me- 

dbai i u i^me into the world annually in Japan. There is no 
Shoittge of mechanics.

: I ,

;

• Foreign-Made Automobile components Infiimution Network 
System (F AINES)

The FAINES system is currently under construction with ' |

iW of newly qualified Class-2 mechanics 
93:;!:;27,3SS; FY1994:28,673; FY1995:30,967; FY1996:

, Having received a statenoent of the requests of the U.S. 
indu! m September 22,1997, we do intend to hold hearings 
in tn ! jirotence of interested parties fi'om Japan and foreign 
ebun ries; including parties related to the U.S. parts supply 
Indus to explore the possibility of fiutoer deregulation.
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U.S. OFFICIAL SEES HOUSE FAST-TRACK V

[g|023

TE SOON . .. begins page one
also hinted that there may be little support from House Deinbcnts for last traek. He told business representatives 
on OcL 9 that solid support for dre bOl is largely leprese rted by the Demoeratie whip group on fast track which has 
roughly 14 members, informed sources said Ma^i alsc sldidi &at about half of die Democratic caucus in the House 
is firmly commined to opposing fast track, these Isourcet sldd

But one source said his comment was “kmd of ton^ uehin-cheek,” and another added dtat there are '‘unques­
tionably” more than 14 Democratic supporters. Ahodia^ C(^n|jressional source said dial the potential Democratic 
support for the pending fast-track bill has been hisvering a nund 40 members for several weeks, with about one half 
solidly in favor and die odier half leaning in lavcir of su{ p art!

Rep. Phil Crane (R-IL), the chainnan of the trade siidcotnmittee, has said diat &st track needs 70 Democrats 
to pass. I; ; I ; i;

Supporters are unlikely to come out publicly; in frrv|< n ibf&st track for fear of attracting the attention of 
opponents, one source said, adding dial not enou^ time passed alter the Ways & Means vote on Oct 8 to gei 
an accurate picture of the full House vote.

'"nie momentum is not there in either direction,” ohej congressional source said. "All this gloom and doom is a 
little premature,” another said. I-

Berman on Oct. 15 said that it would take "about a 
of die House vote.

wee^’ after the Columbus Day recess to get a clear picture
..i I

Bermao also harshly criticised the basincB community lobbying effort on fast track as "pathetic,” but 
said he was "hopeful” dial it would be more effective no w ^at Ways & Means has passed a bill.

House members have told business groups that their lobbying should focus on countering the number of anti­
fast track calls and letters which members have already received fiora organized labor, informed sources said.
Labor groups are "extremely good” at generating a 
source said. 1

iiumber of communications to members of Congress, one

At die Oct. 9 meeting, the business coalition Iformim tbilobby for fest track, America Leads on 'Dade, circulat­
ed to its companies a list of 168 members who si ould bq t ie target of "grassroots” lobbying during diis week’s 
recess, The list is reprinted below. I

Republican members are “just getting staite i” whii p^ the fest-track issue, a congressional source said. The 
Republican effort will be headed up by Reps. Jim Kolbe (R-AZ), David Dreier (R-CA), Crane, Thomas Ewing (R-
IL) "and others” who are part of die bipartisan whip grpr ip^on fest track, the source said. One source said Republi­
cans are looking for a vote count on their side of |the aisje biifiie "140-160 range.”

scheduling a vote, congressional sources said. Part of the 
kbuse will adjourn for the year, these sources said,

It is now possible diat the House will stay inisessioih though the second week in November, and not leave 
after die first week, as originally expected, congtj^iona 1 MUices said. One source predicted that Cut track would 
be “one of the last votes” and that it could happen; with i nty a day *s notice.

Berman also signalled that the Clinton Aiminisi ration is open to legislation aimed at softening die 

adverse impact of free trade in the U.S. domesdclally. Ni gbtiiations on this issue are currendy focused on die 
Hispanic Caucus in general, and Rep. Esteban Torres (li-CA)> according to congressional sources. Possible 
measures in this area have focused on extending mecti^e Trade Adjustment Assistance and the North American 
Devalopmeni Bank, these sources said. |; i;

Possible changes to die TAA program and coun ei part for NAFTA would address "questions of operational 
efficiency,” Berman said. The Administration has^ sug^« it |d $500 million in funding, which could be used to cover 
a larger number of workers or increase the benefits, a eeu^lr^ional source said.

In addition, the Dept of Labor has started ajrevieW ofTAA arid NAFTA-TAA to determine "how diey can 
work better,” Berman said. ' i i;

TAA already has adequate funding through |wly ;l| and provisions in both fast-track bills would ftmd it 
through the year 2000.

Changes to the NADBank program would tie “for ihe^ members by and large a money issue,” Berman said.
In particular, members have called for changes which w n id limprove tiie functioning of the community assistance
programs run by the NADBank in coordination with the

Anotiier Administration official said the efforts ijcigardii:^ 
have been scheduled for financing than siqipottmg new

The Administration has also discussed wm sonr: m^bers the possibility of an adjustment program
modelled on ihose created to assist communities
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Ilie bank are more focused on dislodging projects that

ones.

iidiere niUtary bases have closed, congressional sources said. One
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source added that this idea has aot been fledied oat ini b a dd^led proposal
A congtessional source noted that changes to the

outlays beyond what is already paid for in legislation pmed
^gni which would require legislation would boost

cammittees. The source added that Republkao suppor
perceive tiiey have already made concessions to attract Demo oatic votes, and that most Republicans '‘especially
hate” the NADBank.

Friority Oiassioots Contact List

BobRUey(R-AL-03)
Spencer Badius (R-AL-06)
Ed Pastor (D*AZ<02)
Vic Snyder (D-AR-02)
Asa Hutchinson (R-AR-03)
Jay Dickey (R-AR^)
Nancy Pelosi (D-CA-08)
Anna Eshoo (D-CA-14)
Zoe Lofj^ (D-CA IQ 
George Radanovich (R-CA-19)
Brad Shennan (D*CA-24)
Xavier Becerra (l>CA-30)**
Jane Frank Hannan (D-CA-36)
Juanita Millcnder-McDonald (D-CA-37) 
Ken Calvert (R^-43)
Christopher Cox (R-CA-47)
Brian Bilbray (R-CA-49)
Robert Fiber (D-CA-50)
Scott Mclrmis (R-CO-03) 
JoelHefley(R-CO-OS)
Nancy Johnson (R-CT-06)*
Coirine Brown (D-FL-03)
Time Fowler (R-FL-04)
Bill McCollum (R'FL-08)
Charles Canady (R-FL-12)
Dan Miller (R-FL-13)
Dave Weldon (R-FL-15)
Carrie Meek (D-FL-17)
Robert Wexler (D-FL-19)
Peter Deuisch ^FL-20)
Ray LaHood (R-IL-1*)
John Shimkus (R-IL'20)
Steve Buyer (R-IN-05)
Edward Pease (R-IN-07) 
JimNussle(R-IA-02)*
Leonard Boswell (D-lA-03)
Jim Ryun (R'KS-02)
Vinee Snowbarger (R-KS-03)
Edwanl Whitfield (R-KY-01)
Chris John (D-LA-OT)
Thomas Allen (D-MB-01)
John Baldacci (D-ME432)
Steny Hoya- (D-MD-05)
Roscoe Bartlett (R-MD-OQ

Ifor su A a plan would be difScuh to come by because diey

ALOT Fast-Track Target t^t Grassroots Lobbying

9^ the House Ways ft Means and Saute Finance

Martm Median (DlMA-OS) 
Edwanl Maikey (I^MA47) 
JohnD.DingeUOii^MI-l^ 
GaGutknecli|(R-h^-Olf 
BillLutha(D-MNH)6) 
Charles Pickamg ^-MS 03) 
William Clay 0>l(lO-Ol] 
James M. Talent (R-MO^ >2) 
Ike Skelton (D*M(1m>4) 
Karen McCatHiy (D-MOOS) 
Roy Blunt (R-MOfb)
JoAdd Emerson (RImO^S) 
RickHm(R-MT-4l)
Jim Gibbons (R-Ny-02); 
John E. Summu (R4NH-Oh 
Charles Bass CR-^NH^)
Jim Saxton (R-NJ-f)3)
Mflce Pappas (R^2)^ 
Robert Menendez j^NJ-1 
Joe Skeen CR-NM^)
Bill Redmond (R-^<03 
Rick Lazio (R-NYfp2) ; 
GatyAckennan(DfNY-<IS) 
Thomas Manton (^NY^ I?) 
Charles Schuma (|[>NYf9) 
Edolphus Towns (IH^Y^IO) 
NitaLowey(D.NY-18) / 
SueKeUy(R-NY-i9) ! 
James T. Walsh a^-^'2 } 
Louise Slaughter (^NY^28) 
JohnLaFalce(D-W-29) 
Bob Etheridge (l>^C-4)2i 
David Price (D-NCf 04) i 
Howard Coble (D^C-06 
BillHefiia(P-NC^8) 
SueMyrick(R-NC^)
Earl Pomeroy CD-N(C^8) 
Steve Chabo((R-QH-01) 
David Hobson (R-pH-07 
Thomas Sawyer (D^^ld) 
Ralph Regula(R-OH-16) 
J.C. Watts (R-OK-S4) : 
Ernest Istook(R<CK«05| 
Dalene Hooley (£ i}OR-61) 
Thomas Foglieim I D-PA^l) 
ChakaFatteh(D-BA-02)

Curt Weldon (R-PA-07)
PaulKaqjoiski(D-PA-ll)
JonFox(R-PA-13)
Frank Mascara (1>Pa>20) 
PhUEngIidi(R-PA-21)**
William Jenkins (R-TN-01)
John Duncan (R-TN-02) 
VanHilleaiy(R-TN-04)
Bob Clement (D-TN-OS) 
BanGord<m(^TN*0d)
Ed Bryant (R-TN-07)
Harold Ford, Jr. (D-TN-09)
Max Sandlin (D-lX-Ol)
Tun TUma (IVTX-02)
Sam Johnsm (R-TX-03)*
Ralph Hall (D-TX-4M)
Llc^ Doggett (D-ITC* 10)
Chet Edwards (D-TC-ll) 
RonFaulCR-TX-14)
Ruben Hinojosa (P-IX-IS)
Silvestre Reya CD>TX>1Q 
Sheila Jacksm (D-TX-18)
Solomon Ortiz (D-TX-27)
Ciro Rodriguez (D-TX-28)
Gene Gieeo (D*TX-29)
Eddie Bemke Jrdmson (D-TX-30) 
MeiriDCook(R-UT4)2)
Owen Pickett (D-Va-02)
Robert Scott (D-VA-03) 
RkkBoucha(D-VA4)9)
Jack Metcalf (R-Wa-02)
Doc Hastings (R-WA-04)
Adam Smite (D-WA-09)
Mark Neumann (R-WI-Q1)
Ron Kind (D-WI-03)
Ihomas Barrett (D-WI-05)
Jim Sensenbreima (R>-WI-09)
Barbara Cubin (R-t^-Ol)

* Ways & Means Cammittee Memba 
— voted “Yes" in committee, huts still 
needscontact
** Ways ft Means Committee Mem- 

. ber—voted ”No” in committee, needs 
contact
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HUMAN RIGHTS, DEVELOPMENT GROUPS pPPOSE PENDING FAST-TRACK BILLS
LiQroups of human lightg and developiDent at ^ijvists last week urged President Clinton and a key House member 

to reject pending fast-track legislation tlmt would limit die extent to which trade agreements could cover environ- 
mental and core labor standards. diey pn is^ for a fiamework for trade agreements that sirengdiens
standards in both areas by permitting their enforcment throu^ trade measures.

"The protecnon of mternadonally lecpgnized faw liglns must be a central component of any trade regime^'’ Human 
Ri^ts Watch said in an Oct. 7 lener to Clmton and l|touse & Means CqmmtBwChaiiman Bin Archer (R-TX).
Failure to include labor ri^ in trade agreemenls would enc burage countries to have hole or no labor limits enforcement in 
order to attract foreign investment, accoidiiig to die 1 ejner.

“Absent authority to ensure that govenuneo s ienfoibe intemanonal labor standards, for instance, companies 
may seek to take advantage of the artificially low wages wd poor working conditions diat may result if unions are 
not able to organixe freely,*’ Human Rights Watc i ^d. i

Similar opposition to pending fast-track bills was expressed by 21 groups of religious, human rights, develop­
ment and grass roots activists in an October 9 ledesr and ^ompanying policy statement to the full Congress. “We 
believe diat U.S. trade policy must include a vigorous dejfense of the ri^ts of labor and protection of the environ­
ment and diat these principles must be in the core pf trade agreements,” die groups said.

‘Ihe groups’ letter rejected pending fost-traci c bills i|s undermining wages and working conditions in the 
United States and abroad, and charged diat diey > viould le^ to trade agreements that contribute to environmental 
degradation. The groups criticized die negotiating lobjectjives on agriculture, invesonent and intellectual property 
rights as pursuing policies that would ultimately Md to increased poverty and landlessness in developing countries.

For example, indigenous small fanners in diiwlopiiliig countries tiiatfaave trade agreements with die U.S. have 
found it difficult to compete widi low priced agri xilturalj impoits, a private-sector source said. As a result, they are 
being placed at increased risk of losing dieir landljaccortog to the source.

Abematively, these groups pressed Congress to develop a policy framework for considering trade agreements 
tb.it allows greater participation of religious, envMnmental, and development groups currently excluded from the 
process. “Major trade negotiations should include jl^adjjbased citizen participation and agreements should be 
ratified through genuinely democratic pFocesses.T|diey;^d in the policy statement accompanying the letter.

This debate would ensure a fiamewoik for tt^e agnMmeots that recognizes workers’ ri^ts, enviroruneDtal 
protections, and the rights and needs of local coi^iiniti^, the letter said. It emphasized the groups’ recognition of 
the importance of economic interdependence anattie positive role international trade ean play if it promotes rising 
standards of wages, workmg conditions, sustainao|le development, and environmental protection.

In its OcL 7 letter. Human Rights Waieh pointed out the limits of multilateral efforts to strength­
en core labor rights witiiout the use of trade agm meats to provide enforcement mechanisms. Current fast track 
legislation calls for the U.S. to channel all efforts to proinote labor rights through the World Trade Organization 
(WTO) and the International Labor Organization (ilb).] |

However, the WTO has rejected playing a role tin the issue of labor ri^ils and trade, and e?qiressly insists that labor 
rights protections should not jeopardizB the compara iye advkttage of low-wage countries, die letter pointed out During the 
WTO’s December 1996 minisi^ial in Singapore, du iWTO i^lined to establish a working groiqi to examine die linkage 
betweoi trade and labor, “teafiEnning tts be&f that f le ILO u die competent boefy to set and deal widi diese standards.” 

The ILO has developed a mechanism for ex immins certain labor rights violations, but according to the Oct. 7 
letter, it has no authority to enforce compliaiice v rifo its decisions.

According to Human Rights Watch, it is “w i^” to insist that there is no link between trade and labor. “The 
violation of mtemationally recognized labor righ simay Mve an important impact on trade through die artificial 
suppression of costs,” its letter said. li Ii

The group cited employment discrimination of pregnant women in the Mexican maquiladoras industty as an 
example of its claim. In these factories, U.S.-owi ^ mul^ational corporations barred pregnant women from the 
work place through mandatory testing, firing, an ijharas^ent in order to avoid paying maternity benefits. The 
companies told Human Rights Watch that they pranced ^s discrimination to remain competitive, the letter said.

In addition. Human Rights Watch said that Ijltnk bWeen trade and labor was recognized in die Trade Act of 
1974 as amended, where die denial of internatiotiaily recognized labor rights was defined “as an unfeir trade 
practice” under Section 301 of the trade law. ll 1

The Oct 9 letter was signed by the Developj[n|eat Lutheran OfiBce for Governmental Affairs; Evangeli­
cal Lutheran Church in America; Fellowship on I^ohc^liation/Task Force on Latin America and the Caribbean; 
Interfaemispheric Resource Center, International liabor IG^its Fund; MaiyknoU Justice and Peace Office; NET-

Itidshiti jOffice; Office for Church in Society/United Church of 
Quixote Center/Quest for Peace; Religidus Task Force on Central

WORK; Nicaragua Networic; Nicaiagua-U.S. Fri: 
Christ; Presbyterian Church, Washington OfiBce; < 
America and Mexico; Sisto' Parish; RESULTS; Q.ls 
Latin America; Witness for Peace; Voices on the
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EU, U.S. DISCARD HELMS-BURTON DEADUNE . .. bagins page one
official said. It is also an effort by the EU to put pressnre OH- die U.S. and to indicate that can't go on fbrever,"
'the official said.'T ■ :

Bui the official said it is clear dial the EU will not letoni^ its World 'nude Oiganizadon challenge of die 
Helms'Buiton law for now, and diat the EU will meet with UiS. negotiamrs in die near future. '

U S. officials said diey would have to take this wnk’s irtjconunendation to extend the negotiations “back to 
Washington'* for approval. White House and State Dept officpis, as well as members of Congress, are expected lo 
cansider the proposed extension of the talks, sounes sdd i I

Meanwhile, U.S. officials said the differences betweenime two sides “naiTOwed” this week, and that they are 
looking forward to continuing the negotiations in Paris later;diis month on die fringes of talks on the Multilateral 
Agreement bn Investment. ‘Ibe two sides are hoping die MAI being negotiated under (he auspices of the Organiza< 
don for Economic Cooperation & Development can be used in establish multilateral investment disciplines as a 
way of sealing their fight over Helms-Burtcm.

Sources this week added die agreement to extend die tall s is paitially a reflection of die sentiment on bodi 
sides that diey should avoid having the WTO settle die dispute. The U.S. has hinted it might argue diat Helms- 
Burton should be exempt from WTO rules and be considered k national security measure, which would undermine 
the credibility of die organization. ;

At press time, die two sides had not released a formal statement or any details of the progress diey made 
during t^ week’s meeting in Brussels. U.S. officials last week teid they had hoped to release a status report of the 
talks by diis week, but that had also nbt been released at pie^ time.

A senior U.S. official said earlier this weeklthatitie IJ.S. is hoping to use the U.S.-EU summit in 
December as a marker for concluding the negotiations. |

“We clearly will not have a finished product by Octpbbr ISth, but what we’re hoping for is that we’ll have 
such significanr progress that we can contmue...widi die goaliof reaching an agreement by the time of die U.S.-EU 
summit,” Undersecrecaty of State for Economics, Business an 1 Agricultuial Affairs Stiiait Elzenstet told reporters 
Oct. 14. i;h' "

U.S. and EU officials this week called the origmal pet: 15 deadline a “target date” that helped focus the two 
sides in the negotiations. ; li

Specifically, the U.S. and EU have been trying to negotiate disciplines diat deter investment in expropriated 
property and disciplines that resuict die use of secondaiy bc^ »tts. 'The two sides are hoping that an agreement in 
these areas will allow the EU to withdraw its threatened WtP complaint over Hefans-Burton and aUow Congress to 
amend the law so that Title IV can be waived. Title IV now rc quires the U.S. to ban foreign executives that traffic 
in former U.S. property in Cuba. i !

Also as part of die deal, the EU wants the U.S. to waive foe application of foe Inm-Libya Sanctions Act to 
European companies. i: i|

The two sides have been split on foe issues in foe Helnu Burton negotiations in recent weeks, with foe U.S. 
insisting that foe disciplines cover property that has been expi opriated in foe past The U.S. has also atgued that no 
language be written into the MAI foat limits the ability of foe U.S. to enact secondaiy boycotts {Inside U.S. Trade,
OctlO,p. 1), I i:

In a related development. Senate Foreign Relatiojni Committee Chairman Jesse Helms (R-NC) 
earlier this month requested the State Department to provide all available information regarding foe imple­
mentation of Title IV. Helms and others have charged foat State is deliberately slowing the enforcement of 
Title IV because foe EU has threatened to return to its WT D challenge of Helms-Buiton if a European 
company is targeted by it. i

Helms made his request in an Oct. 3 letter to Seoetatyjib 
from President Clinton to Hehns asserted foat Title TV is bejai; folly implemented.

“The President did not even try to address my concern that the Administration was pulling its punches 
by failing to deny U.S. visas to these traffickers [of expropriated property],” Helms wrote in the letter, 
reprinted below. “His letter asserted simply, ‘I assure youfoat the United States will continue enforcing Title 
IV* — ignoring my specific complaint that only two fore^ companies had been cited under the Helms- 
Burton Act in 16 months.” :1S ; ^ '

“Since the President failed to address my questions a| out enforcement of foe LTBERTAD Act, we are 
obliged to find out for ourselves whether this U.S. law is! i ideed being applied vigorously,” Helms wrote to 
Albright. . .| i. .

specifically, Helms requested all memos, cables, minute i, mail and other documents relating to past and 
pending investigations under Title TV, and a list of all .ScBie ip rsonnel who have participated in these investigations 
since foe law took effect March 12,1996. Hefans also asked: fjbr all communications and papers firom foe EU and
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other trading partners relating to dte policies these eoiintries have on Cuba.
Helms also criticized Clinton for responding ii| his Aug. 14 letter that Title m of the law has been waived 

due to *^preeedentBd international cooperation” jaimed at promoting democracy in Cuba. “Madam Secretary, 
that’s news to me ” Helms wrote. Title III, which Clinton hu suspended three times, would allow U.S. entities to 
sue foreign companies that traffic in former U.$. property in Cuba.

Helms wrote Clinton in July, when he requested an explanation as to why more foreign companies have not 
been targeted under Helms-Burton {fnside U.S. 2Vadle,iAug. 1, p. 1).

State responded by letter last July to a similar mquest by House International Relations Committee 
Chairman Ben Gilman (R-NY). That letter said that 4S Title IV investigations were underway {Inside U.S. 
Trade, July 18, p. 1).

Helms L
Octobers, 1997

The Honorable Madeleine Albright 
Secretary of State 
Washington, D.C. 20520

Dear Madam Secretary: 'j
I will genuinely appreciate your helping our CanDjmit- 

tee’s effiirts to ensure that U.S. laws designed and intended to 
put pnsEure on the Castro regime are enforced fullyj and 
vigorously.

On August 14, the President responded to an esirlier:: 
letter from me regarding his decision to suspend Titlje III^ 
of the Cuban Liberty and Democratic Solidarity| 
CLIBERTAD) Act which (as you know) would allow Amer­
icans to sue foreigners found to be “trafficking” in ^Iheiri: 
stolen property in Cuba. In that letter, the President sliated' 
that he had based his decision on “unprecedented intiima- 
tional cooperation” by other countries to “promote a peace-' 
fill democratic transition in Cuba.” Madam Secreteiy, 
that’s news to me. j

The President did not eva try to address my concemi; 
dial the Adminiscradon was pulling its punches by felling tO|i 
deny U.S. visas to tihese traffickers. His letter asserted singly,:: 
“1 assure you that the United States will continue ealbi|cing: 
Title IV” — ignoring my specific complaint that only|twoii 
foreign companies had been cited under the Helms-Bimon;

■ii
.1

etter on Title IV ^
Act in 16 months.

Since the President failed to address my questions 
about enforcement of fee LIBERTAD Act, we are obliged 
to find out for ourselves whether this U.S. law is indeed 
being applied vigorously. To feat and, I ask that fee De­
partment of State provide fee Foreign Relations Commit­
tee with the following information (including classified 
documents) as soon as possible:

1. Allmemormda, cables, minutes, electronic mail 
messages, telefaxes, or other documents, and drafts thereof, 
relating to past or pading investigatioas or decisions under 
Title IV of fee UBERTAD Act

2. A list (indicating cunent assignments) of all 
State Depanment personnel who have participated directly in 
investigations and decisions under Title IV of fee LIBERTAD 
Act, since March 12,1996.

3. All memoranda, cables, electronic mail mes­
sages, telefaxes, or other documents, and drafts thereof, relat­
ing to fee policies of feird countries or international 
oiganizanons (inchiding, but not limited to, fee European 
Union and each of its member states) toward fee regime of 
Fidel Castro in Cuba, since March 12,1996.

Kindest peraonal regards.

Sincerely,

Sen. Jesse Helms (R-NC)
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