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1250 H Street. Suite 900, NW Washington. DC 20005 (202) 737^332 FAX (2Q2) 331-7820
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Fax Transmission
PETER L. SCHER 

SPECIAL TRADE NEGOTIATOR
OFFICE OF THE UNITED STATES TRADE REPRESENTATIVE 

EXECUTIVE OFFICE OF THE PRESIDENT
OOO I 7TH STREET N.W

WASHINOTON, D C. 20508 
PHONE: (202) 305-5057 

FAX: (202) OOS-0300

To: Jay Bcnuaii Date: September 10

Fax#: 62464 room 169 Pages: 4 pages excluding cover

From: Wendy Einltellig

Subject:

COMMENTS: Please deliver to Jay in room 169 - Thank you.
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lAttrnational Darrr Foods Assoctalion
Milk Industry Foundation 

p National Cheese Institute 
International Ic* Cream Association

IDFA Urges Renewal of Fast Track Negotiating Authority

The IntematiooaJ Dairy Foods Association (EDFA) is the loading U.S. trade association 
representing more than 6S0 companies and organizations involved in the processing, manufacture, and 
marketing of dairy products As an umbrella organization, IDFA is comprised of three constitutent 
associations — the Milk Industry Foundation, the National Cheese Institute, and the International Ice 
Cream Association. IDFA member companies include a vuide range of enterprises, from multinational 
corporations to small family businesses, proprietary firms to farmer cooperatives. They have more 
than 700 dairy-related facilities in 48 states across the United States. IDFA members account for 
approximately 85% of the $70 billion worth of dairy foods, including milk, milk products, yogurt, sour 
cream, cheese, icc cream and frozen novelties, consumed in the United States.

The U.S. dairy Industry produces high-quality, affordable, and safe dairy products for 
consumers, food service providers, and food manufacturers. New trade rules achieved in the GATT 
Uruguay Round as well as U.S. farm policy changes embodied in the 1996 FAIR Act, have given the 
U.S. dairy industry both the opportunity and incentive to engage more actively in international 
markets. U.S. dairy exports now exceed $740 million annually. Much more needs to be done, 
however, before international opponunities for the dairy sector are truly open and fair. With improved 
access to foreign markets, the IJ.S. dairy industry is well positioned to be a leading competitor in world 

dairy trade.
Reasons Why Fast-Track Renewal is Important

IDFA strongly supports renewal of fast track negotiating authority, in order to continue making 

progress in eliminating existing trade barriers and preventing new ones from emerging in international 
markets for U.S. dairy products.

Renewal of fast-track authority is critical for the United States to play a leadership role, which 
it must, in the upcoming WTO negotiations on agriculture, scheduled to begin in 1999. Wc cannot 
afford to allow the European Union, which has captured substantial shares of world dairy trade through 
subsidies (for example, 57% of world cheese trade), to dormnate these negotiations. The only way we 
can assure improved access for V-S dairy produas is to be a forceful leader at the negotiating table. 
That rci/mirvs fast track.

In important regional markets around the world, U.S. opportunities are being lost as other 
countries move forward, forging trade arrangcmencs that exclude, and even disadvantage, the U.S. 
Many of these markets, particularly in Latin America and Asia, have the fastest growing incomes and 
population growth, where opportunities for expanded sales of dairy products are greatest. It is 
imperative that opportunities for the U.S. dairy industry to expand sales and market share in these 
emerging markets not be bypassed and captured by our foreign competitors We must arm U.S. 
negodman with fast truck authority so they can make sure that dairy markets around the world are 
upen for the benefit of U.S. dairy producers, processors, and foreign consumers.

Contact Janet A. Nuzum. Vice President and Counsel

1250 H St., NW. Suite 900, Washington, DC 20005 202»737*4332 FAX 202*331*7820

COO® XVd S6:ST (IH.il 16.'Cn-60
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Imcmaiional Oariy Foods AssocioNon
Milk Industry Foundation 

p National Cheeso Instituta 
international Ice Creann Association

IDFA
:n>
L [Jp
NEWS RELEASE
For Immediate Release Contact: Janet Nuzum 

or Susan Ruland 
(202) 737-4332

IDFA Urges Renoval of Fast Track Negotiating Authority

(Washington, D.C. - Sept 10, 1997) Congress must renew fast-track authority if it wants the United 

States to have a strong role in iniemational trade talks, and if it wants U.S. agricultural produa export 
to continue to grow, the leading U S. dairy processor trade association stated today.

“The U.S. dairy industry has a large stake in the ability to open foreign markets to U.S. dairy products 

and reduce trade-distorting subsidy practices around the globe. It is imperative that the United States 

play a leadership role in forging imemational trade rules , especially in the upcoming WTO 
negotiations on agriculture, scheduled to begin in 1999,” said Janet Nuzum, Vice President and 
Counsel of The International Dairy Foods Association (IDFA), “U.S. trade negotiators must have the 
support of fast-track in order to continue making progress in eiiiriinating existing trade barriers - and 

to prevent new ones from emerging in international markets for U.S. products.

IDFA reiterated its support for fast-track today along with other members of a broad coalition of 

agriculture groups. President Clinton will kick-off his campaign for fast track authority later today,

Nuzum noted that without fM^-vack authority, the United States will hold a weaker presence at the 

upcoming WTO talks, which would allow the European Union to dominate these and other 
negotiations. The European Union has already captured substantial shares of world dairy trade 
through subsidies. For example, it currently holds 57% of world cheese trade, while the U.S. share is 

only 3%, due largely to Europe’s subsidy programs.

“The only way wc can assure improved access for U.S. dairy products is to be a dominant force at the 

negotiating table,” Nuzum said “That requires fast-track authority.”

1250 H St., NW, Suite 900. Washington, DC 20005 202*737*4332 FAX 202*331*/B20

fooia XYi £S:ST (IH.VI i6'0T'60



III. CONGRESSIONAL ACTIVITY

REP LANTOS SPEAKS TO SWISS ON NAZI GOLD: Rep. Lantos, the only Holocaust survivor ever elected to 
Congress, offered constructive lemarlcs on Switzerland’s ongoing debate over its role during World War II during a 
press conference. This event gave Lantos an opportunity to note the positive steps the Swiss had taken with regard 
to dormant Holocaust accounts and other financial transactions during the Nazi eta. Widespread news stories on 
August 22 characterized Lantos' remarks as reassuring. The event attracted journalists from several major Swiss 
dailies and the AP. USIS BERN also arranged phone interview for Congressman Lantos with USA Today, Reuters 
and Bloomberg news service.

IV. DIRECTOR'S SCHEDULE

BACK TO SCHOOL: On September 12, Director Duffey will visit Slowe Elementary School. Dr. Duffey and 
several USIA volunteers will participate in painting a classroom in order to ready the school for the official start of 
the 1997-98 school year, which is tentatively scheduled for Sq>tetnber 22,1997.

I
V. PRESS/MEDIA INQUIRES

LAND MINES BRIEFINGi On Friday, September 5, the Washington Foreign Press Center hold a briefing on 
"U.S. Policy on Land Mines." by Robert Bell. The briefing, attended by over twenty international journalists, and 
covered by TV crews from four countries, discussed in depth U.S. efforts to ban anti- personnel land mines. Mr.
Bell began his briefing by noting the "extraordinary impact" made by the late Princess Diana on this issue.

REP. LANTOS/SEN LUGAR PRESS COVERAGE; Rep. Lantos met with journalists from 20 of Romania’s 
most influential media outlets, and stressed the U.S. desire to strengthen the strategic partnership between the two 
countries. He praised Romania's "amazing progress" in economic reform. Responding to a question from an ethnic 
Hungarian journalist, Lantos urged respect for equal rights and cautioned Romanians against those who would 
exploit racial and ethnic tensions. Coverage in both the print and electronic media was positive and reinforced the 
need for the government to maintain the momentum towards reform. The next day Sen. Lugar met a select group 
of print and TV journalists on the subject of NATO enlargement The Sinator complimented Romania for its PFP 
activities and underlined Romania's willingness to send troops to Bosnia and Albania He, too, stressed the 

. importance of continuing economic reform in connection with Romania’s bid to join the Atlantic Alliance.

VI. UPCOMING EVENTS:

September 5-6 - "Good Neighbor" Conference in Vilnius. Presidents of Hungary, Czech Republic, Slovakia, 
Romania, Bulgaria, Belanis, Finland, Estonia, Latvia, Ukraine, along with Russian Prnne Minister, invited by
Presidents of Poland and Lithuania to discuss mutual interests.

Sept 7-10 Universal Congress of the Panama Canal. Presidential Counselor Thomas F. McLarty and Secretary of 
Transportation Rodney Slater lead the U.S. delegation

September 13-14 - Municipal Elections in Bosnia

Sept.l6: Emest Green, one of the "Little Rock Nine," will brief on "Race in America-Past and Present The "Little 
Rock Nine" were the first students to integrate Central High School in Little Rock, Arkansas after the 1954 U.S. 
Supreme Court decision in Brown vs. Board of Education that declared segregation lUcgal. President Clinton will 
travel to Little Rock, Arkansas on September 25 to participate in the 40th anniversary of the integration of Central
High School.

TOTAL P.04



Agriculture Organizations Supporting Fast-Track*
As of September 10. 1997

Agricultural Retailers Association 
American Crop Protection Association 
American Feed Industry Association 
American Horse Council 
American Meat Institute 
American Soybean Association 
Blue Diamond Growers 
Bunge Corporation 
Cargill. Inc.
ConAgra. Inc.
Continental Grain Company 
Com Refiners Association. Inc.
Farmland Industries. Inc.
The Fertilizer Institute 
International Daiiy Foods Association 
Louis Dreyfus Corporation 
Miller’s National Federation 
National Broiler Council 
National Cattleman’s Beef Association 
National Com Growers Association 
National Food Processors Association 
National Dry Bean Council 
National Grange
National Grain and Feed Association 
National Grain Sorghum Producers 
National Grain Trade Council 
National Pork Producers Council 
National Oilseed Processors Association 
National Sunflower Association 
North American Export Grain Association 
Northwest Horticultural Council 
United Egg Association 
United Egg Producers 
U.S. Apple Association 
U.S. Dairy Ebqport Council 
U.S. Feed Grains Ckmiicfl'

, .S. Meat^£^rt ^^eiation 
USA^PoultiyA Egg aqport Council#^

..^^^pjppUSA'Wee/Federation

* Given that no legislation is submitted, these groups support the concept 
of fast-track. The majority of these organizations would clearty prefer a 
clean bill.
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National PoN Producers Council
Washington Office
122 C Sneei, IM.W.. Suite 875 
Washington. D C. 20001 
(202) 30 7-3600 
FA;< (2021 34 7-5265

Remarks by NPPC President Jerry P^ing 
on Fast-Track Negotiating Authority 
Wednesday. September 10, 1997

1 am Jerry King a Victoria, Illinois-based pork producer-owner and general 
manager of a 2,500 sow farrow-to-finish operation. I have been raising hogs 
on my 1200-acre family farm since 1958. I am current president of the 
Nabonal Pork Producers Council. I am pleased to have this opportunity to 
speak to you all on behalf of U.S. pork producers to express our support for 
fast-track negotiating authority.

I am proud and honored to announce that later today I will be joining a 
number of other representatives of U.S. agriculture and business at the 
White House with the President for a kickoff of the fast-track initiative.
Pork producers applaud the President for his action on this important trade 
matter, which is critically important to the U.S. pork industry and 
fundamentally important to the ability of the U.S. to compete and win in the 
global market as we enter the next century. We call on the Administration 
and the Congress to work quickly in order to pass legislation that will renew 
fast-track negotiating authority.

The U.S. pork industry has reaped tremendous benefits from recent trade 
agreements. Since 1995, when the Uruguay Round Agreement went into 
effect, U.S. pork exports to the world have increased by approximately 45 
percent in volume terms and 75 percent in value terms from 1994 levels. 
The U.S. pork industry exported over one billion dollars of pork for the first 
time in 1996. We anticipate explosive export growth to continue in 1997.

U.S. pork exports to Mexico sky-rocketed in 1994 when NAFTA went into 
effect. Even with the devaluation of the peso, U.S. pork increased market 
share in Mexico. This would not have happened wiUiout NAFTA. U.S. pork 
now has over 95% of the Mexican pork import market and in 1996 Mexico 
was the pork industry's second most important market behind Japan in 
terms of value.

Like other American pork producers, my fmnily has benefitted from these 
trade agreements throu^ strong and growing ejqports. lhe boost liiTcaqpprtS^^li^ ui-i^ 
over the past several years has l^en frmdamental to the economic h^th of 
our business. I-ast year ^obal trade boosted the bottom line for all porkN:u J 
producers as exports added an estimated $10 per head to cash hog prices.

The continued growth and profitability of U.S. agriculture is inextricably

National Headquarters
P.O. Box 10383 • Des Moines, Iowa 50306 USA • (515) 223-2600 • FAX (515) 223-2646
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linked to continued trade liberalization. That’s why pork producers are 
ardent supporters of the renewal of fast-track negotiating authority. Later 
today, we will unleash 300 producers on Capitol Hill to lead the charge on 
fast-track.

1 recognize that while the U.S. agricultural export performance has been 
good, foreign trade barriers and other factors continue to prevent us from 
realizing our potential in international markets. Based upon the annual 
foreign market barrier reports prepared by the office of the U.S. Trade 
Representative, it appears that about half of all foreign trade barriers are in 
the agricultural sector. The Foreign Agricultural Service estimates that 
agricultural exports are reduced by $4.7 billion annually by unjustifiable 
sanitary and phytosanitary measures alone. But these problems must not 
undermine agriculture's support for fast-track. Indeed. I believe these 
issues compel us to support fast-track so that we can find effective remedies 
to these outstanding problems.

Secretary Glickman has said "either we export or we die." I couldn't agree 
more with him. In the U.S. economy at large, agriculture was the number 
one positive contributor to the U.S. trade balance in 1996. American 
agriculture is more than twice as reliant on foreign trade as the U.S. 
economy as a whole, with exports currently accounting for an estimated 30 
percent of agriculture’s cash receipts. We have a mature market for pork 
and other agricultural products in the United States. However, the other 
96% of the world, which lives outside our borders, is experiencing rapid 
economic growth. The first thing that people do when they move up from 
poverty is upgrade their diets. Simply put, if we don't get fast-track 
renewed. U.S. agriculture will lose billions of dollars in the short term and 
in the long run we risk losing our comparative advantage.

The next round of global agricultural trade negotiations is scheduled to 
begin in 1999. Removing tariff and non-tariff barriers to trade — helping to 
open new markets and gain increased access to existing markets — is 
critical for U.S. pork producers. If the United States is not leading the 
charge in 1999, at best, nothing will happen which means that U.S. 
agriculture will lose billions of dollars of potential sales. At worst, the EU 
and other countries will build momentum for initiatives hostile to U.S. 
agriculture such as weakening the Sanitary and Ph3ffosanltaiy Agreement. 
Adequate preparation for and participation in these negotiations require the 
renewal of fast-track authority now.

Fast-track authority is also needed so that the U.S. can pursue trade. i 
liberalization with our westem h^sphere neighbors and the 18
eountries of the Asia Phclflcfkxnidhdcjt^operattonffonus:^ i poric industry is disadWntdp^tt^fedlmSpf the IJn^ Stetes«K^l®, 

With the pace of trade agieeinents in the ^steni heiidsphere.TThe rapl<%>^ 
expanding Brazilian pork industry-- a key competitor to the U.S. industry-- 
now has preferential access into many markets to the detriment of U.S. 
producers. Canada, another significant competitor, has gained preferential
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access into Chile through a free trade agreement. With respect to the APEC 
nations, these countries will experience the majority of the world's 
populadon and income growth in the next 8 to 10 years, passing through 
the middle ranges of per capita income where the shift in dietaiy patterns is 
particularly pronounced. Yet. it is precisely these same countries which 
lack surplus food producing resources. The Food and Agricultural Policy 
Research Institute (FAPRl) projects that Chinese pork consumption will 
increase by over 23 percent, approximately 8 million metric tons, in the 
next ten years. Pork consumption is forecast to increase rapidly in many of 
the other APEC nations but, like China, most of these countries place 
significant restrictions on pork imports.

In sum. fast-track authority will facilitate further multilateral, regional, and 
bilateral trade agreements which will spur exports and keep U.S. agriculture 
healthy and profitable.
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NORA’S STATEMENT ON FAST-TRACK

September 10, 1997 Contact; Allen F. Johnson 
202/452-8040

The National Oilseed Processors Association (NORA) supports
pnvirnnlolf fnegotiating authority that is not encumbered by 
environmental, labor, or other issues. NORA is a national trade ^ 
association comprised of 14 regular and 24 associate member

vegetable meals and oils from oilseeds. 
NOPA s regular member firms process an estimated 1.4 billion

remain strong supporters of and advocates 
for greater trade liberalization. The Uruguay Round and the NAFTA 
were important steps in liberalizing agricultural trade. Both

'!? new market access opportunities for
U.S. exports of oilseeds and oilseed products. However, further

be made. High tariffs and other barriers continue 
* our access in potentially large markets such as China and

pvnnrt a number of countries are using market-distorting
export practices that were not disciplined by the Uruguay Round
uiSdenhfmoTd“'"' '’'■““S'’*

NORA, as a rnember of the American Oiiseed Coalition, has been
pSo ® initiative to eliminate
pnH nn ®^P°^ practices in the oilseedsand oilseed products sector. Although the Umguay Round
implementing legislation gave the Administration the authority to 
contifiue negotiating trade liberalization in this sector, the LPF 
initiative would have a much greater chance of success In a
neOOtiatiOn that is broarlAr haearl in tnrms U..V4.U ...__x__

WILLIAM a CAMPBEa 
Chakinan

RICHAROQALIjOWAY

p-inaijive^omeWoQr1argest cdmpetitbre
ALLEN F. JOHNSON 
Executive Vfc« PresUem

markets in which we could be competitive.

continued
(1929-1969) • NATIONAL SOYBEAN PROCESSORS ASSOaATION
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NEWS RELEASE
For Immediate Release Contact: Janet Nuzum 

or Susan Ruland 
(202) 737-4332

IDEA Urges Renewal of Fast Track Negotiating Authority

(Washington, D.C. - Sept 10, 1997) Congress must renew fast-track authority if it wants the United 

States to have a strong role in international trade talks, and if it wants U.S. agricultural product export 
to continue to grow, the leading U.S. dairy processor trade association stated today.

“The U.S. dairy industry has a large stake in the ability to open foreign markets to U.S. dairy products 

and reduce trade-distorting subsidy practices around the globe. It is imperative that the United States 

play a leadership role in forging international trade rules, especially in the upcoming WTO 

negotiations on agriculture, scheduled to begin in 1999,” said Janet Nuzum, Vice President and 

Counsel of The International Dairy Foods Association (IDFA). “U.S. trade negotiators must have the 

support of fast-track in order to continue making progress in eliminating existing trade barriers — and 

to prevent new ones from emerging in international markets for U.S. products.”

BDFA reiterated its support for fest-track today along with other members of a broad coalition of 

agriculture groups. President Clinton will Idck-oflf his campaign for fast track authonty later today.

Nuzum noted that without fiist-track authority, the United States will hold a weaker presence at the 

upcoming WTO talks, ^ch would allow the European Union to dominate these and other 

negotiations. The European Union has already oqjtured substantial shares of world dairy trade 

throu^ subsidies. For exanq}le, H currently holds 57% of world dieese trade, wdifle the U.S. share is 

only 3%, due largely to Europe's subady programs.
-;_V.

“The only way we can assure improved access for U.S. dairy products is to be a dominant force at the 

n^otiating table,” Nuzum said. “That requires fest-track authority.”

1250 H St., NW. Suite 900, Washington, DC 20005 202«737«4332 FAX 202*331»7820
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U.S. dairy exports now exceed $740 million annually, but Nuzum says that number could be much, 
much greater if there were fewer barriers to trade. “With improved access to foreign markets, the U.S. 
dairy industry is well positioned to be a leading competitor in world dairy trade. New trade ailes 

achieved in the GATT Uruguay Round, as well as U.S. farm policy changes embodied in the 1996 

FAIR Act, have given the U.S. dairy industry the opportunity and incentive to engage more actively in 

international markets,” she said. “Much more needs to be done, however, before international 
opportunities for the dairy sector are truly open and fair.”

In important regional markets around the world, U.S. opportunities are being lost as other countries 

move forward, forging trade arrangements that exclude, and even disadvantage, the United States, 
Nuzum said. Many of these markets, particularly in Latin America and Asia, have the fastest growing 

incomes and population growth, where opportunities for expanded sales of dairy products are greatest.

“We must arm U.S. negotiators with fest track authority so they can make sure that dairy markets 

around the world are open for the benefit of U.S. dairy producers, processors, and foreign consumers,” 

she said.

###

The International Dairy Foods Association is the Washington, DC-based organization rqrresenting the 

nation’s dairy processing and manufacturing industries. The BDFA is composed of three constituent 
organizations: Milk Industry Foundation (MIF), National Cheese Institute (NCI) and International Ice 

Cream Association (DCA). Activities range from legislative and r^latory advocacy to market research, 
education and training. MIF has 20S member companies that process 85 percent of the fluid milk and fluid 
milk products consumed nationwide; NQ has 95 monber oonqranies that manufacmre 80 percent of the 
cheese consumed in die U.S.; and nCA has 170 member oonqnnies that manufuture and distribute an 
estiniated 85 percent of the icecream and ice creanhrdated products consumed in the Unhed States. IDFA 

also provides management sendees for the American Butter Institute (ABI), which has 35 member firms.



International Dairy Foods Association
Milk Industry Foundation 
National Cheese Institute 
International Ice Cream Association

IDFA Urges Renewal of Fast Track Negotiating Authority

The International Dairy Foods Association (IDFA) is the leading U S. trade association 
representing more than 650 companies and organizations involved in the processing, manufacture, and 
marketing of dairy products. As an umbrella organization, IDFA is comprised of three constituent 
associations -- the Milk Industry Foundation, the National Cheese Institute, and the International Ice 
Cream Association. EDFA member companies include a wide range of enterprises, from multinational 
corporations to small family businesses, proprietary firms to farmer cooperatives. They have more 
than 700 dairy-related facilities in 48 states across the United States. EDFA members account for 
approximately 85% of the $70 billion worth of daily foods, including milk, milk products, yogurt, sour 
cream, cheese, ice cream and frozen novelties, consumed in the United States.

The U.S. dairy Industry produces high-quality, affordable, and safe dairy products for 
consumers, food service providers, and food manufacturers. New trade rules achieved in the GATT 
Uruguay Round as well as U.S. farm policy changes embodied in the 1996 FAIR Act, have given the 
U.S. dairy industry both the opportunity and incentive to engage more actively in international 
markets. U.S. dairy exports now exce^ $740 million annually. Much more needs to be done, 
however, before international opportunities for the dairy sector are truly open and fair. With improved 
access to foreign markets, the U.S. dairy industry is well positioned to be a leading competitor in world 
dairy trade.

Reasons Why Fast-Track Renewal is Important
IDFA strongly supports renewal of fast track negotiating authority, in order to continue making 

progress in eliminating existing trade barriers and preventing new ones from emerging in international 
markets for U.S. dairy products.

Renewal of fast-track authority is critical for the United States to play a leadership role, which 
it must, in the upcoming WTO negotiations on agriculture, scheduled to begin in 1999. We cannot 
afford to allow the European Union, which has captured substantial shares of world dairy trade through 
subsidies (for example, 57% of worid cheese trade), to dominate these negotiations. The only way we 
can assure improved access for U.S. dairy products is to be a forceful leader at the negotiating table. 
That requires fast track.

In important r^onal markets around the world, U.S. opportunities are being lost as other 
countries move forward, forging trade arrangements that exclude, and even disadvantage, the U.S. 
Marry ofthese markets, particularly in Latin America and Asia, have the &stest growing incomes and ; 
popdation growth, where opportunities for expanded sdes of dairy products are greatest It is 
imperative that opportunities for the U.S. dairy industry to expand sales and market share in these 
emeipng markets not be bypassed and captured by our fordgn competitors. We nmst arm UJi 
n^otiators with fast track authority so th^ can make ^tre that dairy markets around the world are 
open for the ben^ of U.S. dairy producers^ processorst foreign consumers.

Contact: Janet A. Nuzum, Vice President and Counsel

1250 H St.. NW. Suite 900, Washington, DC 20005 202«737«4332 FAX 202*331 *7820
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FOR IMMEDIATE RELEASE
September 10, 1997

Contact: Ellen Dougherty or Susan Keith
(202)628-7001

CORN GROWERS ENTHUSIASTICALLY SUPPORT FAST TRACK AUTHORITY 
Statement by National Corn Growers Association President Wallie Hardie

Good morning. My name is Wallie Hardie. 1 farm near Wahpeton, North Dakota, where I raise com, 
soybeans and sugar beets. I serve as President of the National Com Growers Association, which has 30,000 
members in 48 states. The NCGA’s mission is to create and increase opportunities for com growers in a 
changing world and to enhance corn utilization and profitability.

Specifically, we have set the aggressive goal of realizing a $40 billion com crop by 2002. Quite simply, we 
cannot begin to achieve that level of growth without further trade liberalization. And without the leadership 
of the United States, we will not see meaningful reform of world trade in agricultural commodities. The 
Administration must have fast track negotiating authority to push our trading partners to remove trade 
barriers.

The U.S. com crop is the largest crop in the world. Because of our climate, infi:astructure and technical 
know-how, the United States enjoys a tremendous advantage in the production of com. We also excel in 
corn-derived products such as sweeteners, as well as in meat, dairy and poultry products fed by com. We 
have the capacity to increase exports of all of these products, but trade barriers preclude developing our full 
potential.

That is why the National Com Growers Association enthusiastically supports fast track authority. If our 
negotiators are not full participants in trade discussions, the trade climate for U.S. products will not improve. 
We need a strong commitment to emphasize agriculture in trade negotiations. Trade agreements must include 
market-expanding goals such as: 1) eliminating tariffs on agricultural products; 2) making the activities of 
state trading enterprises transparent and fair; and 3) precluding non-ta^ barriers to the products of 

biotechnology.

Ten years ago, the target price for com was $3.03 per bushel, but producers had to idle 20 percent of their - 
com base to participate in the program. Today, producers receive a market transitionpayment and are^able

different production and maiketing environment Our organization embraoed but wth the s. -.r., v
expectation that Congress would support our efforts to develop global markets. ; 9

We have reformed farm policy. Now is the time to substantially reform trade in agricultural products. We 
must end protectionism that denies U.S. producers access to new and emerging markets. The first step 
towards that end lies with fast track.

###
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rAmerican Soybean 
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ASA SUPPORTS RENEWAL OF FAST TRACK NEGOTIATING AUTHORITY

September 10, 1997 — Washington, D.C. — American Soybean Association President Mark 
Berg today expressed the full support of U S. soybean producers for renewing the 
Administration’s Fast Track negotiating authority for future trade agreements. “One of ASA’s 
top priorities is to gain greater access to foreign markets,” Berg stated during a press conference 
at the National Press Club. “This cannot happen without renewal of Fast Track authority.”

“Fully 50 percent of every soybean crop produced in this country is exported as whole soybeans, 
as protein meal and vegetable oil, or in the form of poultry or pork products,” the ASA President 
continued. “As world food needs double over the next 30 years, U.S. soybean producers are 
prepared to supply this increased demand — provided we have access to these growing markets.”

In granting Fast Track authority. Congress agrees in advance to consider trade agreements 
submitted by the Administration in their entirety, and without amendments. Other countries insist 
the U.S. operate on this Fast Track basis so that final agreements are not “renegotiated” by the 
U.S. Congress. Every significant trade agreement concluded in recent years has been negotiated 
under Fast Track authority.

Berg, a soybean and com farmer fi-om Tripp, South Dakota, stated that “past trade agreements 
have been good for the U.S. soybean industry. Under NAFTA, sales of U.S. soybeans and soy 
products soared fi-om $474 million in 1993 to $869 million in 1996 ~ an increase of 83 percent.” 
The ASA President added that “expanding NAFTA offers potential to tap other markets in Latin 
America.”

According to Berg, “for ASA, the Umguay Round Agreement did not go far enough in 
liberalizing trade in the oilseed sector.” Among the deficiencies, Berg pointed out that “U.S. 
competitors are still ^owed to indirectly subsidize vegetable oil and soybean meal exports,” and 
“import tariflfe in countries with major market potential have not been adequately reduced.” Berg 
stated that “our industry supports complete elimination of all e?q)ort incentives and import tarififs 
to create a Level Playing Field for oils^ trade.”

Another issue cited by the ASA President as a priority for .fiituicn^otiations is .trade in products, 
of plant biotechnology. “In the past two years, U.S. fiirmers have b^me aware of both the 
braefits of new biotedi soybean varieties and the challenges these new products &ce in gaining 
approval in some countries,” Berg said. “The development of global standards for trade in : 
biotech products must be a key objective of the next round of negotiations under the World Trade 
Organization.”

Washington Office
1000 CONNECTICUT AVENUE, NW, SUITE 1106, WASHINGTON, DC 20036

PHONE; 202/371-5511, FAX; 202/331-7036 

http;//www.ollseeds.org



T iie ASA President emphasized that “none of these trade priorities can be developed without 
renewal of Fast Track authority.”

Soybeans accounted for 24 percent of all US. crop acres planted in 1996, and US. production 
represented 49 percent of the world’s soybeans. U S soybeans had a farmgate value of more than 
S16 9 billion lat year, while the value of U S. soybean and soy product exports exceeded $9.1 
billion. This made soybeans the highest value U S. farm expoa in 1996.

ASA is a national, not-for-profit, grassroots membership organization with affiliate offices in 26 
states and overseas marketing offices in 14 countries. The Association develops and implements 
policies to increase the profitability of its members and the entire soybean industry.

-30-

For more information, contact:

Mark Berg, ASA President Phone: (605) 935-6100 
Bob Callanan, ASA Communications Director 
Woodcrest Executive Drive, Suite 100, St. Louis, MO 63141 
Phone: (314) 576-1770, Fax (314) 576-2786
URL: http://www.oilseeds.org/asa/news.htm. E-mail bcallanan@soy.org
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National Cattlemen’s Beef Association

1301 Pennsylvania Ave., NW, Suite #300 • Washington. DC 20004 • 202-347-0228 • Fax 202-638-0607

Contact: Julie J. Bousman 
Aju1)‘ Bauinen

(202)347-022S 
(303) 694-0305

FAST-TRACK NEGOTIATING AUTHORITY FOR TRADE 
Statement By Clark S. Willingham, President-Elect 

National Cattlemen’s Beef Association 
September 10,1997

“NCBA urges the administration to include strong language in fast-track legislation that provides for 
consultation with agriculture and to focus on gaining access to international beef markeLs: eliminating non-tariff 
made barriers, reducing existing tariffs and negotiating sanitary and phytosanitar)' agreements based on science.

“While the U.S. has been sitting on the sidelines due to lack of negotiating authority, Canada has 
negotiated trade agreements with Chile and China; the EU has been very aggressive in developing trade 
agreements in Latin America; and other competitors, including Australia and New Zealand, have gained special 
trading concessions.

“The international market is the future growth market for U.S. agricultural products, especially beef. 
During 1996, beef exports accounted for more than seven percent of total U.S. production and more than 12 
percent of beef s wholesale value. The value of beef and beef variety meat exports totaled $3.05 billion with a 
trade surplus of nearly $1.3 billion. As tariffs and non-tariff baniers are eliminated in other countries, the U.S. 
beef industry wUl benefit, because it has more access to gain than it has to give.

“Without congressional approval of fast-track negotiating authority, reducing barriers in existing markets 
and gaining access to new markets will not be possible. Fast-track negotiating authority allows the 
administration to negotiate a trade agreement without congressional modification. Congress can either vote to 
approve or disapprove the agreement once it has been negotiated - fast track in no way guarantees that an 
agreement will be approved. Fast track simply eliminates congressional ability to amend trade agreements and to 
slow their approval. Trading partners are not willing to negotiate with the U.S. unless they are negotiating under 
fast track, because without it, the negotiating partners have no way of knowing to what they are agreeing.
NCBA supports fast-track negotiating authority.”

###
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Statement by H.D. CIcberg, President an^ CEO, Farmland Industries, Fnc.

Farmland Industries, Inc. is the largest farmer-owned cooperative in North America with 
over 1,400 local cooperative members, serving 500,000 farmer-rancher families in 22 
Midwestern states, Mexico and Canada. Also, more than 13,000 livestock producers are 
direct members of Farmland, marketing their hogs and cattle. It is this network of 
farmers, farmer-cooperatives and Farmland — and the many people who work for them 
— that make up the Farmland Cooperative System.

The future economic well-being of American agriculture is closely tied to our 
competitiveness in an expanding global market. The importance of trade to the future of 
American agriculture has been emphasized under the 1996 Farm Bill, with the reduction 
in support to producers from domestic farm programs. US producers now depend on 
exports for over 25 percent of gross receipts. This is anticipated to be 35 percent by 
2003.

In response to this globalization. Farmland Industries has developed business strategies 
that reflect a strong commitment to expanding world markets. The farmers and ranchers 
who own the Farmland System are very much involved in expanding international 
markets. In Mexico alone we have seen our trade, since NAFTA, grow from $50 million 
in 1992 to $450 million in 1996. We believe US policy must also be dedicated to the 
expansion of global markets.

Farmland finds that sanitary and phyto-sanitary non-tariff trade barriers, for meat and 
grain, are among the most important and prevalent of our concerns with respect to 
international marketing of Farmland products. Incidence and cost of problems related to 
these barriers, in addition to lost business, is increasing at an alarming rate. These 
barriers expose Farmland specifically and US agriculture in general to million of dollars 
of risk and lost trade.

Currently, other foreign countries (our competitors) are going forward with trade 
agreements among US markets in Latin America and the Pacific Rim. If this continues, 
the United States vrill be excluded. We must insure that all is done to allow US 
agricultural producers to compete.

A.

The next round of global agricultural trade negotiations is scheduled to begin in 1999. 
The continued removal of tariff and non-tariff barriers to trade, so that new markets are 
opened and access^ is increased to existing markets, is of p^cular important

^ . American agriculture®n|prder^to ^adequately fprepaie^fe^ pairicipate in ithese
negotiations,TJS tr^Bffici^ and US fest track authority

farmers and ranchers who own Farmland support fast track authority as a tool in the 
pursuit of trade liberalizatiorL They clearly understand the importance of world trade to 
US agriculture’s continued growth.
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National Cattlemen's Beef Association

1301 Pennsylvania Ave.. NW. Suite If300 • Washington, DC 20004 • 202-347-0228 • Fax 202-638-0607

CoiUacl: Julie J. Buusman 
Andy Baunien

(2()2) 347-022N 
(303)604-0305

FAST-TRACK NEGOTIATING AUTHORITY FOR TRADE 
Statement By Clark S. Willingham, President-Elect 

National Cattlemen’s Beef Association 
September 10, 1997

“NCBA urges the adminisuation to include strong language in fast-track legislation that provides for 
consultation with agriculture and to focus on gaining access to international beef markets: eliminating non-tanff 
made barriers, reducing existing tariffs and negotiating sanitary and phytosanitarj' agreements based on science.

“While the U.S. has been sitting on the sidelines due to lack of negotiating authority, Canada has 
negotiated trade agreemenLs with Chile and China; the EU has been very aggressive in developing trade 
agreements in Latin America; and other competitors, including Australia and New Zealand, have gained special 
trading concessions.

“The international market is the future growth maiket for U.S. agricultural products, especially beef. 
During 1996, beef exports accounted for more than seven percent of total U.S. production and more than 12 
percent of beef s wholesale value. The value of beef and beef variety meat exports totaled $3.05 billion with a 
trade surplus of nearly $1.3 billion. As tariffs and non-tariff barriers are eliminated in other countries, the U.S. 
beef industiy will benefit, because it has more access to gain than it has to give.

“Without congressional approval of fast-track negotiating authority, reducing barriers in existing markets 
and gaining access to new markets wiU not be possible. Fast-track negotiating authority allows the 
administration to negotiate a trade agreement without congressional modification. Congress can either vote to 
approve or disapprove the agreement once it has been negotiated - fast track in no way guarantees that an 
agreement will be approved. Fast track simply eliminates congressional ability to amend trade agreements and to 
slow their approval. Trading panners are not willing to negotiate with the U.S. unless they are negotiating under 
fast track, because without it, the negotiating partners have no way of knowing to what they are agreeing.
NCBA supports fast-track negotiating authority.”
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lixDorts Are Vital to American Farmers
Compared to the general economy, U.S. agriculture's reliance 

on export markets is higher and rising faster

Export Reliance (%)

Agricultural 23% ^ 

Economy

Overall
Economy

31%

1986 88 90 92 94 96 98 2000

Ag Export reliance = ag exports • (cash receipts - govt payments)
Overall export reliance = total exports / GDP
Projections based on export goals cited in LATS National Export,SUategy
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Some products which depend 

on overseas markets for at least 

1/4 of total sales

Almonds 
Hides & Skins 

Wheat 
Walnuts 

Rice 
Cotton 
Prunes 

Grapefruit 
Raisins 

Soybeans 
Pulses 

Tobacco 
Animal Fats 

Lemons 
Grapes 

Broccoli 
Pears 

Oranges 
Coarse Grains 

Sweet Corn

0 20 40 60 80
% of Domestic Production Exported

(1994-96)



A'/-:?f'aqe Eiound Import Tariff Ratos* After the Uruguary Fiound 

There is still much work ahead to reduce ag trade barriers further.
The ai'erage world rate for agriculture by 2000-04 will be 56%,

34%i A. ■ I

149%

II.::IT., J(
”11SiSIR

61%| j 

§ I yk *

China. Taiwan, and
the Former Soviet Republics
are not yet WTO members.

■^11%

^Taiwan

* Based on ad valorem dates 
only, these estimates are low 
because they exclude:

(1) additional flat rates
(2) out-of-duty tariff rates
(3) special safeguards



U.S. Agricultural Exports Reach Record S60 Billion!
Supports 1 million jobs nationwide... 

in urban, suburban and rural areas, both on and off the farm

U.S. Agricultural Exports ($ Billion) U.S. Jobs Supported by Ag Exports 

1,200,000-

1,000,000

800,000 

600,000 - ili

■ iHi
400,000 - S Ip

Hh
200,000

Urban/sub
(off-farm)

Urban/sub
(on-farm)

Rural
(off-farm)

Rural
(on-farm)

74 76 78 '80 '82 '84 '86 '88 '90 '92 '94 '96
Fiscal Years

1993 94 95(e) 96(p)



Uruguay Round EExpected to Deliver S7 Billion in 

New Sales to U.S. Suppliers by 2005
Just the Beginning of Muitiiaterai Trade Liberaiization for Agricuiture

LOO

K« ♦

Uruguciy Round ivns first round 

of nuiUilcitcriaJ trade talks to 

signiticnritly address aq issues.
It took 7 rounds and 50 years to 

reduce global tariffs for industrial 
goods from 40% to 3.5%.
New round for agriculture needed 

to tackle trade barriers which 

prevent U.S. exports from 

reaching full potential.

U.S. Ag Exports (Bil $) 

100

« UP net benefits-' to the 

Uuiiod States by 2005:
S6.7 billion in new sales 

103,000 more jobs
$6.2 billion in additional economic 

activity

* Net benefits inciudes job and income loss 

due to increased imports.

■93 '97(e) 01(e) '05(e)
Sources. Derived from estimates in "Eftects of the Uruguay Round 
Agreement on U.S. Ag Commodities." USDA's Office of Economics 
and ERS 3'94: "USDA Ag Baseline Proiections to 2005," ERS, 2./97.
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Sent to all members of the House Ways & Means Committee

m.AMERICAN FARM BUREAU FEDERATION'
226 IVUMYAVeNUt • mRK RIDGE - ILLINOIS - 600S8 • (847) 6B5MOO • FAX (847) 6883896 

SOD MARYLAND AVENUE S.W - SUITE 800 • WASHINGTON. D. C. • 20024 • {202) 484-3600 - FAX (202) 484-3604

Internet; htlp:lltrww.lb.coml

October. 7. 1997

The Honorable Bill Archer 
U.S. House of Representatives 
1236 Longworth House Office Building 
Washington, DC 20515-4307

Dear Congressman Archer:

On behalf of the 4.7 million member families of the American Farm Bureau Federation who 
depend upon world markets for their economic security, I urge you to support passage of fast 
track authority. The administration, with your consultation and guidance, must have the 
authority to renegotiate existing and create new trade agreements.

The future of U.S. agriculture is tied to competitiveness in global markets and the ability of the 
United States to maintain its leadership role in negotiating trade agreements. The value of 
agricultural exports has doubled between 1984 and 1996 and international markets consume 
about one-third of U.S. agricultural production. Trade agreements designed to reduce or 
eliminate barriers and trade distorting practices benefit American agriculture and the U.S. 
economy. With declining government programs, U.S. agriculture needs increased access to 
international markets.

Trade negotiating authority is critical to the U.S. in advancing trade liberalization and opening 
markets for all sectors. The proposed legislation contains specific objectives for agriculture 
which will strengthen the industry’s position in dispute resolution and international trade which 
we expect will be maintained in the final fast track authorization.

Greater resources are needed by the Department of Agriculture (USDA) and the United States 
Trade Representative's (USTR) office to address enforcement and dispute resolution. We look 
for your help to secure adequate funding for both USDA and USTR to meet the rising demands 
of increased world trade.

The new time tables recently included in the Montreal Protocol to accelerate the ban on U.S. use 
of methyl bromide will be a great disadvantage to American agriculture. Banning the use of 
methyl bromide will take a critical export and production tool away from American farmers 
while continuing to allow its use by our competitors. Congress should ensure that fast track 
legislation doesn't allow the continuation of this inequity.
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Farm Bureau looks forward to working with you to secure trade negotiating authority for this and 
future ^ministrations that will lead to greater market opportunities for American agriculture.

Dean Kleckner 
President

DK;bs/mp
f:\stm\fasitr3k-o07
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sene to aid H^itibers of the House end Sonete

AMERICAN FARM BUREAU FEDERATION’
225 TOUHYavenue • fiARK RIDGE • ILLINOIS • 60068 > (8R7) 685-8600 ■ FAX (847) 6888896 

600 hJlARYlAND AVENUE S.W. ■ SUITE WO ■ WASHINGTON. D.C. • 20D2A • (202) 264-3600 • FJiX (SOS) 464-3604
Inlern6t: /trrp.'/Avww.to.cD/n/

October 8, 1997

The Honorable Spencer Abraham 
United Stales Senate 
329 Dirksen Senate Office Building 
Washington, DC 20510-2203

Dear Senator Abraham:

On behalf of the 4.7 million member families of the American Farm Bureau Federation who 
depend on world markets for their economic security, I urge you to support passage of fast track 
authority. The administration, with your consultation and guidance, must have the authority to 
renegotiate existing and create new trade agreements.

The future of U.S. agriculture is tied to competitiveness in global markets and the ability of the 
United States to maintain its leadership role negotiating trade agreements. The value of 
agricultural exports has doubled between 1984 and 1996 and international markets consume 
about one-third of U.S. agricultural production. Trade agreements designed to reduce or 
eliminate barriers and trade di.storting practice.s benefit American agriculture and the U.S. 
economy. With declining government programs, U.S. agriculture needs increa.scd access to 
international markets.

Trade negotiating authority is critical to the U.S. in advancing trade liberalization and opening 
markets for all .sectors. The proposed legislation contains specific objectives for agriculture, 
which will strengthen the industry’s position.

Farm Bureau looks forward to working with you to secure fast track trade negotiating authority
for this and future administraiion.s that will lead to greater market opportunities for American 
agriculture.

Dean Kleckner 
President
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AMERICAN FARM BUREAU FEDERATION
600 Maryland Ave., 5W • Suite 800 • Washington, DC 20024 ♦ (202) 484-3600 

225 Touhy Ave. • Parle Ridge, IL 60068 * (312) 399-5850

Contacts: Don Lipton
202/484.3624
donl@fb.com

Mace Thornton
847/685-8766
macet@fb.com

Farm Bureau to Support Fast-Track Legislation

FOR IMMSDtA TE RELEASE

WASHINGTON, October 7, 1997 — The American Farm Bureau Federation 

board of directors decided today to support legislation authorizing fast-track trade 

negotiations.

“We are satisfied that both the administration and the key committees in 

Congress have unproved the fast-track legislation by addressing specific concerns 

we have raised.” said AFBF President Dean Kleckner. Those concerns, he said, 
include the need to reduce foreign competitors’ tariffs and subsidies; to prevent 

barriers to biotechnology; to reform state-trading enterprises; to eliminate 

uiAjustified sanitary and phytosanitary restrictions; and to improve dispute 

settlement procedures, especially as they relate to perishable commodities.

“The legislation being considered by committees in both houses is not 

perfect but improvements have been made since its introduction and we will keep 

working with members of Congress to ensure they are aware of agriculture’s 

concerns,” Kleckner asserted.

(more)
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Additional concerns discussed by the AFBP board before it voted to support 

fast-track authority centered on the proposed phase-out of the soil fumigant 

methyl bromide and the need for additional personnel for both the Foreign 

Agricultural Service and the Animal and Plant Health Inspection Service here and 

abroad to ensure that trade conflicts, mostly involving health standards, are 

resolved more quickly.

Kleckner said that agriculture’s trade issues have been recognized in the 

pending fast-track legislation but emphasized that some current trade disputes are 

due to enforcement difficulties with existing agreements.

“Our trading partners are carefully watching this process and we must not 
allow our farmers and ranchers to again be subject to unfair practices that may 

result in adverse economic consequences,” the farm leader said.

“Farm Bureau has always been a strong supporter of free trade. We are 

urging Congress to keep agriculture in mind as it considers fast-track so that we 

maintain our position as the world’s largest agricultural exporter.”

-30-
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Interoffice Memorandum

DATE; 6 October 1997

Federal Government Affairs

TO:

FROM:

R£:

Mr. Jay Berman
Special Counselor to the President 
The White House

Mike Wootton
Director, Federal Government Affairs 
tel. 202-879-0256

Fast Track Trade Legislation

Randy Jones of the National Council of Farmer Cooperatives called today to advise me of 
your recent conversation with him concerning fast track legislation. Randy indicated you 
believed Sunkist Growers was opposed to extending to the President such trade authority and 
that we were “raining on your parade.”

For your information, the attached letter (text) was sent to each Representative and Senator from 
California and Arizona along with the descriptive enclosure concerning our industry’s trade 
concerns which we hope would be addressed by the Administration utilizing the requested trade 
authority.

I trust the enclosed addresses your concerns. We have advised D^uty Secretary of Agriculture 
Richard Rominger and Ambassador Peter Scher of the USTR of our support for fast track 
authority for the President.

Enclosure - 4 pages
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24 September 1997

Representative/Senator
House Office Bldg./Senate Office Bldg.

Washington, D.C. 20515

Dear Congressman/woman or Senator

Sunkist Growers 
50 F Street N.W.
Suite 1100
Washington, D.C. loooi 
Tel: (zoi) 879-0156

Last week, the President submitted to Congress proposed legislation entitled The Export 
Expansion and Reciprocal Trade Agreements Act of 1997 to renew essential negotiating authority 
for the Administration to commence efforts with America’s trading partners to establish new terms 
and conditions of trade and remedy outstanding trade problems.

While we had some initial concerns and reservations about this initiative, we now 
believe the President’s proposal with its stated agricultural components and objectives adequately 
addresses our earlier expressed apprehensions. Sunkist Growers urges you to support 
legislation extending to the President traditional negotiating authority. The *‘&at track’^ 
proposal, with its agricultural provisions, provides needed negotiating authority for our 
government to seek remedy for our industry’s many outstanding trade difficulties.

With one-third of our fresh citrus fruit sold in foreign markets accounting for forty-five 
percent of our annual gross revenue, Sunkist Growers - a non-profit agricultural marketing 
cooperative owned by 6,500 citrus fanners in Arizona and California - depends upon foreign 
market access under competitive conditions for our American-origin citrus fruit. Absent the 
essential negotiating authority provided by this legislation, our U.S. government negotiators will be 
unable to sit down with our present and prospective foreign trading partners and effectively work 
to remedy a wide range of outstanding barriers to trade. For your information, I have enclosed a 
summary of current foreign trade issues of specific concern to Sunkist Growers.

In addition to responding favorably to the Administration’s request for vour support for 
this legislative authority, we ask vou to underscore the importance of addressing these agricultural 
issues in future negotiations. Thank you for considering our growers’ interest in this important 
foreign trade matter.

Sincerely,

WILLIAM K. QUARLES 
Vice President, Corporate Relations 
and Counsel

attachment
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FALL 1997
Sunkist Growers 
SO F Street N,W.
Suite iioo
Washington, D.C, loooi 
Tel: (zoi) 879-0256 
Fax: (202) 628-8233

The Following is a Summary of Sunkist Growers* Outstanding Trade Concerns 
Post-Uruguay Round Agreement(s);

Continuation by the European Union (EU) of dKcriminatory tariff preference scheme 
under which EU gives prefened Mediterranean basin countries, notably Morocco and 
Israel ( South Africa likely to be added to this preference list), up to an 80% discount from 
the common external tariff applied to citrus finit meanwhile imposing up to a 20% duty on 
American citrus fiwt. This discriminatory policy has a particularly adverse effect on our 
summer and winter oranges. Previous effort by the U.S. government to remedy this unfair 
trade practice failed despite a favorable opinion rendered by the GATT-Dispute 
Resolution entity. These conditions have effectively removed us from competition in 
Europe.

Continuation by some trading partners to use unfounded, non-science based phvtosanitarv 
gimrantines against U.S. origin citTus fruit as a means to deny market access. This is an 
issue we have sought to remedy over several years of negotiation with the Chinese in an 
effort to gain market access to the People’s Republic of China (PRC). Clearly in the case 
of the PRC, unjustified, non- science based denial of market access for our citrus fruit is a 
violation of WTO standards. Correction must be a condition precedent to China’s entry 
into the WTO. Periodically, allegations of phytosanitary concern will be employed by 
various trading partners to reduce volumes of our citrus finit imported into their markets.
For example, Korea has used this methodology to reduce our grapefruit sales in their 
market. There exists a clear need to expand and improve the dispute resolution mechanism 
for resolving SPS matters.

While Argentina is presently seeking U.S. market access for its fresh oranges, lemons and 
grapefruit, it has erected extensive prohibitions and quarantines against California and 
Florida citrus finit exports to Argentina. Its approved lemon importation from certain 
counties in California includes many where no citrus is even grown and prohibits the 
counties where most production occurs. Argentine phytosanitary prohibitions are non­
science based and are contrary to the inport policies of our other major citrus trading 
partners like Japan. Argentina’s quarantines must be eliminated. If the U.S. government 
provides market access for Argentine citrus finit, as is presently being considered, it must 
be done with reciprocity for U.S. citrus fruit into the Arpentme market.
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Tariff inequities resulting in lack of reciprocity and bannonization of tariff reduction 
schedules has continued to plague U.S. agricultural ejqjorters. It has too often been our ' 
e^qwtience that progressive tariff reduction agreements between the US and its trading 
partners have produced swift and significant reductions in our tariff schedules for their 
products coming into the U.S. market but have allowed a slower, less dramatic and more 
protracted implementation of tariff reductions for our products into their markets.

Despite the national outcry over the long standing, massive trade deficit suffered by the 
U.S. in its trading relationsh^ with Japan - upwards of $40 Billion in 1997 alone - we 
still are denied harmony in tariff rates. While Japanese products enter the U.S. nearly duty 
free, our fresh oranges, for example are confironted with a duty of up to 40% just to be 
able to get into the Japanese marketplace. Sunkist alone paid over $30 million to the 
Japanese government last year for tariffel If and when market access to the PRC is 
achieved, U.S. origin citrus fruit will &ce a 52% tariff and a 17% VAT for a total duty of 
69% just to be able to compete in the PRC marketplace. Such daunting taxi& weaken our 
ability to compete and must be reduced.

Some fifteen years after inqilementation of the U.S.-Israel Free Trade Agreement, 
U.S.-source oranges enter Israel duty fi*e only under a TRQ that permits only 1,060 
metric tons; outside that limited TRQ, the duty rate jun^js to 30% for U.S. oranges. As a 
result, total volume of U.S. citrus exported to Israel in 1996 was virtually non-existent. In 
contrast Israeli oranges enter the U.S. duty free and without a quota. The volume of 
Israeli oranges entering the U.S. market in 1996 was 219 MT. It is also our direct 
experience that Califoniia citrus growers, working with Israeli importers, are prontptly and 
consistently denied access to the Israeli market to export even produce like citron which 
is used by Orthodox Jewish congregations for certain religious occasions. U.S. citrus 
exporters and their Israeli itrporters are told by Israeli government officials that such 
products are prohibited for importation under a 1970 Israeli law. Such experiences vividly 
demonstrate our relationship is hardly one of *ffee trade.”

Lack of harmonization is further demonstrated by our trading relationship with Chile.
U.S. origin citrus fruit ftices a duty of 11% plus an 18% VAT. In contrast, Chilean citrus 
enters tl» U.S. market nearly duty-free with tari& often less than 1%. Chile continues to 
deny market access for Arizona citrus fruit.

In the case of Thailand, the duty for U.S. origin oranges is 51%, for lemons and 
grapefinit it is 56%. Furthemore, under the Uruguay Round agreement, Thailand has the 
option of assessing a specific duty -baht/kg - in lieu of the ad valorem duty, but in no case 
can the specific duty assessment (on an ad valorem equivalent) exceed that of the ad 
valorem rate.
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In the Korean market, we fece both high duties and a quota. In 1997, the quota for 
oranges is 25,000 MI. Duty for oranges within the quota is 50%; imports outside the 
quota are pennitted after July 1, but foce an onerous 89% duty. That 89% duty will only 
gradually be relaxed to a still very high 50% fay 2004. Fresh produce in general has in the 
past e^qperienced problems with customs inspection and clearance pronopting U.S. 
government initiated WTO action.

There exists an urgent need to improve Rtandards to avoid justified use of 
payments ecoT^oryijo defense agamat pfovidim^ market accem for certain imported 
products. It is hoped that within a reasonable period of time, we can gain graress to the 
market access to India. Phasing out of these restrictions must be a high priority. Even 
when access to the Indian market is realized, we still foce a 42% duty iirposed on our 
fresh citrus fruit exports from the U.S.

TOTAL P.05


