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Expanding Trade and Creating American Jobs
Remarks by Governor 8ill Clinton
North Carolina State Unlversity
K(”) Raleigh, NC
October 4, 1992

Thank you. Thank you very much. Thank you. Thank you vary much. Thank

you.

You‘ve brightened up a cloudy day. | want to say how delighted | am to be
here with my good friend, Jim Hunt. -

Whaen | was electad Governor and took office in 1979, he was the leadeg of
the Damocratic Governors, and he befrlended me and helped to educate me, and
| can honestly say, in the years that have elapsed. | have served with about
160 governors of the United States, having now served longer than any other
governor, and Jim Hunt is one of the very finest with whom | eaver served In
any state in Amarica.

He was aur leader In education. He was our leader in aconomic developmant.
He made me think of North Carolina as a state of the future, a state with a partnership
between business and governmeant and education; a state committed to competing In
a global economy; a state committed to educating Its people.

Tha legacy of Terry Sanford and Jim Hunt inspired a whole generation of
young people from all across the south, including me, and for that | will always be
very, very grataful.

I’d also like to say, |I’'m glad to be back hare at North Carolina State,
espacially in this comfortable auditorium.

A few years ago | came hare to the Democratic Convention and we had it In
the place where the Wolf Pack plays basketball. It was 90 dagrees outside this Is
literally true. It was 100 dagrees inside, and then we all got up to speak on a podium
that had bright lights like this, but brighter and cloaar, 30 it was about 120 on the
podium. Today it is raining on us; that day | rained on the people in the crowd.

Ladies and gentlamen, | came here to North Carolina today to talk about a
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difficult and important issue for our country. | wanted to come 7 <r: ;acause | think
of North Carolina as a mixture of the bast in America’s economy, its traditional
industries, and farms, and its modern hi-tech future.

Whaen | announced my candidacy for President a year and a day ago, | did it not
just to challange Mr. Bush, but to challenge the Amarican pe:oi:. and here | come
today to talk about one of our greatest challengas--how we can cuompete and win in
the global economy.

Because | have been a governor during the entire decade v: the 1980s, bacause
 have servad in the 1870s, the 1980s, and the 1990s, | have literally been raquired
to be obsessed with the compaetitive realities of my state and this nation, with what
we do well and what we do poorly, with what policies work, and what policies don’t.
But aiways at the care of all my concarns are the Amaerican peop:2, the kind of people
I've seen on these bus trips that Hillary and |, and Al and Tipper Gore, have taken.
We're taking another one in Florida tomorrow. People who come out with haps in
their heart and pain in their eyes; people who have worked hard and played by the
rules. Some of them are winning, but too many of them are losing.

The whole purpose of what one person once called tha dismal science of
economics, is ta enable us to make good decisions that will reward peopla who work
hard and develop their God-given capacities.

| came here today to tell you why | support the North American Free Trade
Agreement.

If it is done right, it will create jobs in the United States and in Mexico, and If
it is dona right and it is part of a larger aconomic strategy, we can raise our incomes
and raverse the awful trand of now more than a decade in which most Amaericans are
working harder for less monaey. '

If it ia not done right, however, the blessings of the agreement are far
less clear, and the burdens can be significant. I‘m convinced that | will do it right.
| am equally convinced that Mr. Bush won’t.

Wae live in a world that has been revoiutionized aimost beyond comprehension.
We have seen, in the last few years, the Soviet Union disintegrate, the fall of Berlin
Wall, freedom fighters released from their prisons in Eastern Europe and South Africa,
end of the Cold War. That was the era in which | was born and In which Mr. Bush
came of aga. and over the last generation, less obviously but no less dramatically, we
have seen unbelisvable changes transforming the global economy, which have had
their
impact hare at home.



A little more than a generation ago, international trade a-"." ' astment
were a seamingly insignificant partion of our nation’s incor - . but taday our
exports and Imports of goods and services amount to abo. g °.tar of our
entire economy.

A little more than a generation ago, Amarican workers, c«*sumers, and
companias livad aimost entiraly within the American economy. .oday we live
within the world economy, and foreign trade accounts for aimost as high a
proportion of our economic activity as it does in Japan and Wastern Europe.

A little more than a generation ago, we were virtually unchallenged in the
wortd market place, but today we are challenged as ever before not only by Japan and
Waestern Europe, but by other countries as waell.

A little more than a generation ago, the world was a far simpler place.
Wae couid support free trade and open markets and still maintain a high wage
economy because we waere the only sconomic super-power, and our capacity to
control our destiny was largely totally within our own hands.

Now, because money and management and production are mobile and can
cross national borders quickly, we face unprecedented competition from develoging
countriea, as well as waealthy ones.

You know that in North Carolina and so do 1. A textiie worker in Carolina
has to compete against a textile workar in Singapore perhaps to sell sweaters in
Garmany.

it’s also hard to telt who the players are. An Amarican car may have more
foreign parts in it than a foreign car that happens to be made in an American assembly
plant.

This, in other words, is not a simple debate. The world is changing in
complex ways. The cholces before us are difficuit, and it is imperative that at least
we understand what Is going on, and that we have an honest and forthright
discussion of all the forces at play.

For a high wage country like ours, the blessings of more trade can be
offset, at least in part, by the loss of Income and jobs as more and more muiti-national
corporations take advantage of their ability to move money, management, and
production away from a high-wage country to a low-wage country.

Wa can aiso lose incomes because those companies who stay at home can use

the threat of moving to depress wages, as many do today. Other countries like
Germany and Japan have, quite frankly, managed this problem much better than we
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have. How have thay done it?

First of ail, by maintaining a more highly-skilled work fcrce -~ ¢ :'st
among thaeir university graduates, but up and down the line am.ans - ..cir
workars.

Sacondly, by investing more in modern plant and equipment &nd in research
and development, and developing battar systems of moving idezi *.->.n ine laboratory
to the market place, so that If they lose one kind of manufacturing job. thare sre
always other kinds opening up. In contrast to what you often hsve hera, where whean
people lose their manufacturing jobs, they look around until thair uaempioyment runs
out, and then evantually take jobs making half what thay used to make.

Thirdly, these countries do a batter job of caontrolling their external costs like
health care and energy. The average German factory produces the same amount of
output as the averaga Amarican one for 1/2 the energy input, and our country spends
30 percant mora of our income on health care than any other natlon with which we
compata.

Next, other countries do a better job of exporting more and of continuously
Increasing productivity by working together more closely, business and !abor,
government and education. But aiso let’s be frank--Germany and Japan have poligies
that are tougher in keeping high wage jobs at homae, at least for the hame market.
The Europeans have an absolute ban on foreign car sales that exceed 16 percent of
the market now in Western Europe. The Japanese distribution systam means that
only 3 percent of the cars sold in Japan are not Japanese. We have an auto parts
axport surplus of 44 billlon with every country in the world, but when you add Japan
in, we have a $9 billion deficit.

For some time now--as you see, this is a very complicatad thing, and for
some time | havae falt that one of the most difficult problems in modern
politics and, therefore, in this presidential election, is the simplistic
and suparficial labeling of complex issues.

As network news sound bites have shrunk by -- one study -- thay’re down to
lass than 9 seconds now, public discussions of important Issues have gottan the
short shrift. On, paerhaps, no other issue has the decline of discourse bean
mora pronounced than on the issue of trade, an issue of great Impact to you
here in North Carolina, in positive and In negative ways on farmers and textile
workers, on furniture makers, on engineers, and scientists in the research triangle.

Too much is at stake here to avoid the real issuas and yet, time and again, that
is what wa do.

The issue here is not whether we should support free trade or open
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markets. Of course, we should. The real issue is whether or n.. . .5l
have a national economic strategy to make sure we reap the beneuts, and the
answer today is -- we don't.

Too many Republicans would say that it's a simple issue--free trade always
equals aconomic growth. Waell, it can, but only if we have 8 c=:nnrehensive
national strategy to promote that kind of growth.

Some Demacrats would say that free trade today always equals exporting
jobs and lowering wages. Wall, it sure can if you don’t have a comprehensive
ecanomic strategy to maintain a high-wage, high-growth econamy.

itis in that context that we have to look at this North American Free
Trade Agreement. Is it good for Amaricans? WIll it help us to develop a high-wage,
high-growth economy here at home? Or, by opaning Maxico to more U.S. and foreign
investmant, will it simply encourage more United States companias to abandon their
workers and communities here and move to Mexico? Will it depress wageas of those
who arae laft hera, and will they even havae iranically, (ess monaey to buy the products
that Mexico will send back to this country?

Waell, if you look at the experience of the mequiladora plants, those who have
moved to Mexico right acrosa the border, there is certainly cause for concern. We can
saee clearly thare that labor standards have been regularly violated; that environmental
standards are often ignored, and that many people who have those jobs live in.
conditions which are still pretty dismal not just by our standards, but theirs.

So there is some reasaon to fear that there are people in this world and In
our country who would take advantage of any provisions insuring more
Investment opportunities simply to look for lowar wages without regard to
the human impact of their decisions.

Still, you must look at the other side of the coin. Changes in Mexico
under President Salinas have ballooned our two-way trade with them and have
eliminated the trade deficit we once had with Mexico, thus creating jobs
here in America aven as our investment policies have cost them.

| can also say, based on my own experiencae, that a good aconomic policy can
grow manufacturing jobs even in tough global compaetition.

in our state, thanks to highly productive workers and creative business
leaders, good cooperation between the governmant and the private sector,
good incentives and aggressive support for educating workers, promoting
quality management and marketing more products, we have grown manufacturing
jobs at 10 times the nationai average for several years now. You heard



Governor Hunt say that wa now rank first in the country in privet. _-zwor

job growth. There are many and complex reasons for this. but we did have a
definite strategy that involvaed partnerships with a delibarate cezizic~ nat

to give up our manufacturing base. That is very important.

In the United States of America today, only about 16.5 percent of the work
force is in manufacturing. In my state, it's 22 percent. In thie siate, |
think it's still about 28 percent, the largest in the Unitad States.

| want to make it very clear--l am committed to mainteir.ing a strong
manufacturing base in this country.

My granddaddy used to say that during the Depression, puople ware 8o
poor thay took in one another’s washing for a living.

That would be the equivalent of an aconomy that was only a service economy
where nobody In America evar made anything.

The great aconomic powers in this world are the people who make things.
Wa have 16.5 percent of our work force in manufacturing; Japan has 28
percent; Garmany has 32 percent. We must do better and we can. »

| believe NAFTA can contribute to this effort, not undermine it, as long
as we movae aggressively to address the serious omissions from the agreement.

| bellave we have to do more for our own workers, to protect the
environment on both sides of the barder, both because it's good for the
environment and because if they don’t do it, it will furthar lower their
cost of production, to promote prosperity on both sides of the horder.

If wa do these things and, again, if we develop a serious economic palicy
at home, then NAFTA can be a very good thing for the United States.

Wa simply cannot go backwards when the rast of the world is going forward
into a more intagrated economy. We cannot go inward when our opportunities
ara 3o often outward. For all our history, America has moved ahead and
- reached out, colonizing a wilderness, exploring a continent, always seeking
what President Kennedy called the Naw Frontier.

And today we must forge ahead again. As president. | will seek to addrass
the deficiencies of the North American Free Trade Agreement through supplemental
agreements with the Canadlans and the Mexican government and by taking several
key staps here at home. | will not sign legislation implementing the North American
Free Trade Agreement until we have reached additional agresments to protect
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America’s vital interests. But | believe we can address .h..- -3,.5 without
renegotiating the basic agreement.

This agreement, howevar, is only one piece of a larger p:: ..... ..en the
prasent negotiations racognize that, as there are other issues buis: )
discussed all along. We need not only to raduce trade barriezs. hut 1o
prepare our entire workforce not only to compete In the global a :~-.>my, but
to live with the changes in it and to make sure nobody gets leX1 “:thind.

| remain convinced that the North American Free Trade 42 -omant will
generate jobs and growth on both sides of the border if and oniy f it's
part of a broad-based strategy, and if, and only if, we addreas the issues
still to be addressed.

If we don’t do those things, we can kill NAFTA, but wae'li siill lose jobs.

And that’s the important point | want to make. | have been governor of a

state that has seen jobs go on a fast track to Mexico and to other countries. If we
do nothing on this agreement and we don’t address the serious worker retraining and
economic investment issues in this country and we don‘t change our econamic policy.
wa will still lose jobs because money, production, and management are mobile.and
there are peopie, unfortunataly, in this warld who would rather move for
cheap wagas than stay and work for productivity.

»

Wae have got to face the bigger lasue. We cannot overioad NAFTA and make
it the symbol of eithar all our hopaes, as Mr. Bush has done, or all our fears, as some
of the opponents have done. We hava got to see this as a part of a real, big effort
to rabuild the American economy from the ground up.

This is not an abatract question. It has real consequences for real
people. '

For more than a decade, our country has been led by yesterday’s men, who
were out of touch, out of Ideas and out of step with the developments in the
globai economy, who refused to recognize not only new opportunities, but
new challenges and new responsibilities.

Americans have pald a tarrible price for their policies. Trickle-down
ecanomics have given us a weakened economy, declining wages for more than
two-thirds of our workars, longer work weeks, lost jobs, greater inequality, greater
poverty, one In 10 Americans on food stamps today, 100,000 Americans a month
losing their heaith insurance, and the real sense that we may be raising the first
genaration of Americans to do worse than their parents.

Without a national aconomic strategy, this country has been allowed to
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drift. Meanwhile, our compatitors have organized thamsaelves arc.'- ;. c.2ar
national goais to save, promote and enhance high-wage, high-growtn jobs.

In a Clinton administration, we will approach trade anu ev--: :ther issue
with a single-minded focus, to do what is best for ordinary Americans who
are willing to woark hard to get ahaad.

But that focus must also recognize the new ruies of the global economy.
When Japan discovers & way just to make cars a littla better, or when the
European Community closes its markets to Amaerican pork, or wnan our president
refuses to issue export cradits and European farmers take away s Russian market that
was meant to be for us, or when a country in South Asla or South Amarica violates
copyright standards for software, the impact is felt In factories and farms and families
all across Amarica.

But when people line up in Paris to watch an Amarican movie, when families
around the world eat American food, when a jet mada in Saattie lands or
takes off from an airport in Seoul, American jobs and paychecks are more
sacure.

OQur prospects and our prosperity depend upon our abllity to win in this king of
anvironment, an environment in which what we earn depends on what we can learn,
in which Americans who only finish high school and have no further education and
tralning face far grimmar futures than their parents, an America in which If we do not _
equal our competitors in research and development and our skill in bringing ideas into
manufacturing jobs hare at homa, uniess we have a conversion plan to take all the
money by which we reduce defense and invest it In an American economy for the
21st century -- in transportation, communication, and environmental cleanup
tachnologies, in biotechnology, in the new frontlers that will provide tens of
thousands, indeed, hundreds of thousands of high wage jobs if we seize the
opportunities, uniess we do that, whatever we do on this trade agreement
will not guarantee or undermine the future we are otherwise going to have.

Wae've got to understand what the big rules are and start following them.
Our competitors know it. The Germans and the Japanese do more with education,
from public school to apprenticeships to training in the work force, than we do. The
average German factory spends five times as much money retraining its workars as
the avarage Amaerican employer on an annual basis.

They do more on research and development than we do. They spend a higher
percentage of thair incoma.

But when our companies do have waell-trained workers and competitive
products and services and high lavels of cooperation and productivity, they



do very wall indeed. We still have some of the finest companies :
world, that dominate their marketplaces in spite of the fact that they uve

in a country which doesn’t encourage investmaent in new planis ~ v«
investmant in naw Maseratis or third or fourth homes. They dc .- ul in spite
of the fact that they live in a country which won’t control healtn care

casts and in spite of the fact that thay live in a country which d~ssn‘t
guarantee that workara will always have the opportunity to have hign, high,
high leveis of education and training.

But no matter what we do in preparing our workers and :nvesting money,
wa’‘va still got to have markets for our products. As muc:!: as we export, the
Germans export a far higher percentage per capita than we do. We need more
markets. And today, regional economic blocs are emerging, very formally in
Wastern Europe and less formaily, but still surely in Asla, organized by
Japan and Japanese investment.

it Is t00 early to say whether the integration of Western Europe will be a
plus or a minus for Amaerica. if they keep opening trade, wall, that’s good.

We now have a $17 billion surplus with Europe. But they also limit car
imparts to 168 percaent, and they recently reatricted imports of American »
agricultural products on the flimsiest of axcuses.

So while we don‘t know what will happen with thase other regional trading
blocs, we know enough to know that we need stronger ties to our neighbors
both for positive opportunities and to protect us in the event that other
countries become more protactionist. .

Wae can only do that with Canada. which is aireaady at roughly our standard
of living, and with Maxico, which is way below our standard of living, if we
find a way to grow our economies together in ways that are good for both of
us.

So | advocate this treaty as a beginning of that procass. | hope that one
day we’ll have a giobal agreement for the General Agreament on Tariffs and
Trades which will be fairer to our country and which will open markets
around the world. But in the meantime, we need to do more in our own region.

If we can make this agreement wark with Canada and Mexico, then we can
reach down into the other market-orientad economies of Central and South
America to expand even further. But these three economlies together will
give us, in terms of population, the largest trading market in the world
today.



~

it will pravide more jobs through exports. [t will challercai. . . ..ome
more compaetitive. It will certainly help Mexico to develop, but atiil, that
is also in our interest: A wealthier Mexico will buy more Amer.r.ir
praoducts; as incomes rise there, that will reduce pressure for im.r. g.xt.on
across the border into the United States, which depresses wages hera.

President Salinas has taken some important steps. He's privatized
corparations, ha‘s reduced his debt, he‘s tamad inflation and he's brought
down trade barriars. As | said, the unilateral Initiative of the Mexicans
has led to a huge increase in the products we sell there and the evaporation
of the trade daficit. They also encouraged us to enter these negotlations.

Now, what we have to do, | will say again, is to have a new kind of leadership
to make this work. We have to have an overail trade policy that says to our trading
partners, particularly our wealthy ones, if you want access to our market, you've got
to give us access to yours.

When the president went to Japan, It was sort of sad. He taok the auto
company executives and pleaded with the Japanese to buy cars. But his United
States trade raprasentative had given him a report that said that if Japanese markats
were as open as American markats, they would buy $10 billion more products from
us every year, evarything from agricuiture to auto parts to electronics, in ways that
would create 300,000 high-wage jobs in Amaerica.

So have have to say that trading blocs are not enough. We nead fair treatment
in other countries if we are giving them fair treatment in ours.

But lat me come back to this agreement. Although it is unpopular with some
people and organizations that | admire and who represant the very Amaricans | am
fighting so hard for in this election, | think we should go forward with it because It
advances our intarasts, the interests of ordinary Amaericans, more than it undermines
them if we also do tha other things needed to desl with the deficlancies in this
agreament and if we have a good, new economic policy.

The agreement reduces and eventually sliminates trade barriers in place,
aspecially in Mexico, against a numbar of major Amarican exports. It opens up larger
markets for our goods and services. it will phase out virtually all tariffs between the
U.S. and Mexico aver the next 15 years, with some of the most sensitive products
baing given the longest transitions.

Yet, asa | said, there are critical Issues which remain unaddressed, from

workers’ rights to farmars’ needa to anvironmental protection. Despite the promises
he made to really address these In a forthright way, Mr. Bush has falled. most
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important, to provide adequate assistance to our workers, thoss -.© . ..y to ba hurt
by economic integration with Mexico.

American farmers could also suffar without stronger safs: - - 3 for their
intarasts. And the environmental provisions are atill too weak. Ti..s agreement doas
nothing to reaffirm our right to insist that the Mexicans follo.v their own labor
standards, now frequently violated--this Is a very important isau :- ad not aggravate
the wage differentials which already exist.

As we move toward free trade, we must always rememoe: vhy we're doing
it--to help the working men and women of America. We should not do things
that are not in the interest of our people ovar tha long run.

There are apparel workers, fruit and vegetable farmers, elec:-Inic workers, and
auto workers who are at risk, not only of short-tarm dislocation, but of permanent
damage if this agreemant Iis not strengthened and improved. Industries that have
aiready baen hard hit by the flow of jobs t0 Mexico will continue to he hurt unless we
negotiate tougher measures to protect them and to make ourseivas mora compatitive.

The shortcomings in the agreement are really a reflection, howaver, of the
shortcomings in the Bush eaconomic policy as a whole, not Just in his approach to
trade with Mexico or to world trade, but in the whale approach to the economy and
the environment.

This agreement underscores the core of the differances between me and Mr.
Bush. From the national aconomic recession to the dislocations caused by defense
cutbacks, his attitude has been that we should have trickle-down economics and let
the market have its way, keep taxes lowest on the wealthiast Amaricans, then get out
of the way. He seems to be saying, so what if some workers get hurt or some
farmers get hurt or some environmantal damage is done? So what? Sooner or later,
it’ll all come out in the wash. Wall, a lot of Americans are being washed away by that
economic philosophy.

| want America to go forward with expanded trade with our neighbors. | also
want an America that has s national economic strategy that makes sense. And |
belleve there are some things we need to do to make this agresment stronger, but |
think they can be addressed without renegotiating the basic free trade agreement.

As president, | will ensure adequate measures are taken, before Congress acts
to implemant the free trade agreement. | don‘t want to give up all our leverage to
help our workers and to make sure our environmant Is protacted by basically ratifying
the agresment through legislation. | think that we don’t have to reopen thi
agreement, but we do have to insist that protection for our workers, and for the
environment proceed on parallel tracks. We should do it all at onca.
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President Bush has many tools at his disposal to protect our intarasts in
addition to the things that ought to be done to the agreeamant. But he has falled to
use them. As president, | will aggressively pursue the remadins available in our
current trada laws and in the proposed agreement to protect our ju9s, our buginessas,
our farmers and our anvironment from unfair practices. In addition, | think there are
five unilateral steps we should take, and there are three supplemantal agreements we
should negotiate with Canada and Mexico to achlave an acceptable packagae. Here
thay are: First, what we have to do; we’ve got to address the long neglected neads
of our working people. both skilled and unskilled, who are on the front lines of new
aconomic conditions and who may be displaced. The mast glaring omission in
the president’s package is its lack of meaningful assistance to vulnerable
workers and community.

For those who need training, we must provide it. Mr. Bush’s record on
these issues is not a good one. [n the last three budgats, he has proposed totally
eliminating the training assistance that goes to people whose jobs are displacad by
foreign competition.

In his 1993 budget, he cut employment and training programs by 840 milllon.
In a cynical elaction year ploy, his labor department proposed some more money for
job training and other trade assistance to Michigan workers who’va lost their joks.
It amounted to about $4.60 a warker.

n our administration, the Clinton/Gore administration we won't play
politics with the lives of working men and women.

Wae will give you real programs to deal with the raal problems. Trade
adjustment assistance that includes training, health care benafits and Income
supports, and assistance to communities to create jobs. You can train peoplae ali you
want, but if they don‘t have anything to do, it will be like being all dressed up with
no place to go. _

While Mr. Bush has, In the 11th hour, made a proposal more generous than
anything he has said before, it Is still way too little too late. | will do more. it will be
better. The Amarican working people will be proud of it. It will ensure dignity and the
opportunity to continua to be a productive member of the Amarican workforce.

The secand thing we have to do is move 10 protect our environment.
The Bush administration on this score is so bad that Mr. Bush’s own cabinet
sacretary sent a memo to all of his employees saying what a bad job the president had

done at the earth summit. And he’'s even stoppaed calling himsaeif the environmental
president.
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It’s not surprising that they did little to deal with this issu- i.. ‘1
negotiations. Bafore we implemaent this, we havae to be sure, first, that
there will be environmantal cleanup and infrastructure Investi.ern-= 1. dur
country sufficient to do what we have to do.

The third thing we have to do Is to make sure we do something for the
farmers who are at risk here. | am convinced, having read this agreement with some
care, that some of the farmers will do better under it than they faar that they will and
that the losses in some sactors have been somewhat exaggerated. Howaver, there
will certainly be some dislocation.

Assistance should be provided to farmars who are threatenad. We can
assist them first by strict application of American pesticide reyuirements
to imported food.

We should help some growers shift to aiternative crops, and those who may
lose out to competition shouid be just as eligible for transition assistance
as workars In businesses and communities are.

Fourth, we ought to make sure that NAFTA, the trade agreement., doasn't
override the Democratic procass. .

For examples, in the provisions on the environment, the current agreement
contains no mechanism for public participation in defending challenges to Amarican
laws if we apply our environmental laws against Mexican products, or in bringing
challenges to the practicaes of other parties.

| think the new Congress should pass Ieglslltlon' to provida for public
participation in crafting our position in ongoing disputes, and to give citizens the right
to challange objaectionable environmental practices by the Mexicans or the Canadians.

Fifth, | think we have to make sure this agreement’s provisions allowing
foreign workaers to cross our borders are properly implemanted. We have to assure
that certain profesaional workers aren’t brought in here as strike breakars. The recent
expearience where Canadian workers were brought into the country to bresk our
nurses’ strike by American nurses is an example of this. That should never he
repeated.

As president, | have said repeatedly, | would support a law to autlaw the use
of permanent replacement workers, and | certainly will negotiate to stop the use of
replacement workars from Canada and Mexico.

| also think--| want to note that this agreement allows Mexican truck_ers to drive
in the United Statas without having to satisfy all the U.S. safety and training
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standards. That troubles me, and | think that you have to 8&y thst \va must do
everything we can under the agreement, and there are some things wae can do, to
assure there is adherence to U.S. standards through tough inspecticiis.

There are saveral areas now that we have to negotiate, supplemental
agreaments which | would want to present together with the agraement that’s
already been negotiated. Before implementing the agreement, we must establish an
environmental protection commission with substantial powers and resourcas to
prevent and clean up water pollution. The commission should also oncourage the
enforcament of tha country’s own environmantal laws through educatlon, training and
commitment of resources, and provida a forum to hear complaints.

Such a commission would have the power to provide remedies, including money
damages and the lagal power to stop pollution. As a last resort, a country could even
be allowed to withdraw.

If we don’t have the powar to enforce tha laws that are on the books, what
good is the agreement?

We must have some assurances on this. This is a major economic, as well as
an.environmental, issue. N

Best of all, I'm going to ask Senator Gore to take charge of ensuring that
an effective commission is established and that it does work to protact the
environment. :

The Bush administration has talked about setting up a commission, but it's
toa little, too late. It won‘t even be up for final discussion until next year. By then,
the incentives the other countries have to do anything mesningful will have
evaporated if the agreament is already adopted.

That is unacceptable. Al Gore and | will ensure that the environmental
protection commiasion is up and running when the free trade agreement is up and
running.

A second commission with similar powers should be established for worker
standards and safety. It too should have extensive powaers to educate, train, develop
minimum standards and have similar disputae resolution powers and remedies. We have
got to do this. This is a big deal.

Parhaps the toughest issue of ali is how to obtain better enforcement of
laws already on the books on the environment and worker standards. It's interaesting
that the agreament negotiated by the Bush team goes a long way to do this in
protecting Intellectual property rights and the right to invest In Mexico. but is silent
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with respect to labor laws and the environment.

| want to remedy that. I’'m interested in the impact of t»; -greemsnt on
the rest of the people, not just those investing in Mexico, but i*: est of
tha people in this country and the rest of the people in their country.

So we need a supplemental agreement which would requiry each country to
anforce its own environmental and worker atandards. Each agreement should contain
a wide variaty of procedural safeguards and remedies that we take for granted here
in aur country, such as easy access to the courts, public hearings, tha right to present
evidence, streamlined procedures and effective remedies. | will negotiate an
agreement among the threa parties that permits citizens of each country to bring suit
in their own courts when they belleve their domastic environmaental protections and
worker standards aren’t being enforced.

Finally, | want to ask Congress to grant the authority to the president to
continue negotiations on the impact of this treaty. What if we have a global
agreement? How will that Impact this? And most important, what happens if there
is an unexpected surge in imports in one sector or another that displaces huge
numbers of people in this economy?

>

Wae havae In our present trade law, beliave it or not--a lot of people don’t
know this--we have in our present trade law the capacity to protect our own workers
if there is, quote, an unexpacted surge in exports—or Imports into our country in some
sactors of the economy, where the displacement is too great for us to manage, too
great for us to retrain, too great for us to put people to work in other sectors.

That provision is contained, for automabilas only, in the North Amarican
Frae Trade Ag_reemont, and the remedy is weakened substantially.

| baliave wae should negotiate a paraliel agreement that deals with the
fact that neither the Mexicans nor the Americans know what the full consequences
of this agreemant are going to be. You can‘t get anybody to agree on how many jobs
we’ra going to lose or how many jobs we‘re going to gain out of this. And | think it's
fair to say that we don’t want to do anything that’s unnecessarily crippling to them,
and they shouidn’t want to do anything that's unnecessarily crippling to us.

So | will ask the Congrass to give me extended authority to negotiate another
agreamant to deal with the ability of bath countrias to move in the event there is an
unexpectad and overwhelming surge in imports into either country which would
dislocate a whole sector of the economy so quickly that there‘s nothing we could do
about it to overcoma the aconomic impact.

Now, | want to say one more time, none of this will make a diffarenca unless
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we have a new aconomic policy. This administration has no stra:e 3 10 <reate and
preserve jobs in middle America, but they offaer job training. low cost loans and
tachnical assistance to companies that’ll move to Central Amesica. * :mc.wv that moast
of you saw or now have heard the television show which docu:nenrid the ract that
tha United States Agency for International Development has spent at least $289
million for programs to encourage Amarican businesses to shut Jowi, here and move
to Central America and the Caribbean. In fact, your tax doliars paid for this
advertisement. And | quote--you paid for this: Rosa Martinez produces apparel for the
U.S. markets on her sewing machine in El Salvador. You can hire her for 57 cents
an hour.

How do you feal about paying for that? You paid for low-interest loans to a
plant in Tennessee to shut down In Tennessee, put 304 paople on the street, and
move to Central Amarica. But that fellow running that plant couldn’t get the same
low-intarestloan to modernize plant and equipment in Tennessee to keep those paople
working.

You paid for an employee of the Unitad States government who was
photographed In an interview saying that the workers In the country he was working
in ware more reliable than the workers in Mlami, Florida. You paid for that.

»

it Is no wonder that the American working people are so frightened of

having this administration impleament this trade agreement.

We’ve got to stop using our own taxpayers’ money to export their own jobs.
And it’s unbaliavable to ma that wa have actually spant more money under the Bush
administration last year to train warkers in Central America than we spent to train
peopla in middle America who had lost their jobs bacause of foreign compaetition.

Now, those are their priorities. But let me say again; it’s not enough just to stop
what thay are doing wrong. Wae have to do some new things right. And let mae reel
them oft quickly:

Wa‘ve got to change the tax system in this country. Wa should give paeople
more incentives if they invest in new plants, new equipment, new smail businasses,
rasearch and development, housing, the kinds of things that put the American people
to work, and we should remove from the tax code the incentives to shut plants down
here and move tham overseas. That’'s what we should do.

This is entirely consistent with what the other wealthy countries do. This is the
only country--you look at Germany and Japan; look at their tax code--that would say
wa’re not going to giva you an investment tax credit to modarnize your equipment and
your plant; but shut your plant down, mova it averseas, we'll glve you a tax deduction
for shutting the plant down, we’ll give you loss carrled forward for the losses in the
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earlier years. Keap your money down there and you‘ll never huve *. Cay income tax
on it In America.

It’s all backward. We need a tax system that’s an inves.m: . ¢ jcb-oriented
tax systam that says we want people to make money in Amarica, Lut we want them
to make it the oid fashioned way--make milllonaires by putting ¢ther Americans 10
work. That's very, very important.

| mentioned this once befors and you clapped so | know you got
it. but we’ve got to have a conversion strategy to do somethir.g wits the defanse
money. The defense budget is going to be cut no mattar who wins this election.

But look what has happened. What has happaned under the present
Administration (s all that monay is going to the S&L ballout the higher heasith care
costs. | want to put it into jobs for Americans. It's important.

We've got to have--we have got to finally join the other advanced nations
and have a national aystem to bring heaith costa in line with Inflation and provide
basic heaith care to all Americans; one that preserves the strengths of our system, but
deals with the problems.

>

Wae've got to bring energy usage into compaetitive lines with more efficlency and
alternative uses of energy, more use of cheap American natural gas, renewable energy
sourcas, and efficiency.

If we could be as efficient in every factory and office bullding as our foreign
compatitors, it would frae up billlons of dollars to reinvest in this economy.

If we could bring heaith care costs in line with Inflation. it would save the
average American family $1,200 a year and hundreds of billions of dollars for this
economy, which could be reinvested for new jobs by the end of this decade hundreds
of billions of doflars.

And let me paint out that that is why our campaign has baen getting such
broad based support. The Teamsters endarsed the Clinton-Gore ticket, the first
Democratic ticket they had endorsed in two decades. In the hi-tech center of
America, Sllicon Valley, 21 computer and electronic executives endorsed our ticket:
two- thirds of them were Republicans.

in Chicago the other day, 400 businass executives andorsed our campaign: a
third of them ware Republicans--because they know that what's going on now
Is not working.

On the health care issua, Mr. Bush keaps dumping on me, but the Nurses
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Assoclation endorsed our campaign; the first time they ever hac

The American College of Physicians, 77,000 doctors, i88:1 ¢ ruaith care
plan very similar to mine, and last week people who had been e/-... "1 ¢s in
both the Republican and Democratic Administrations said that Bus. s health
care plan would not control costs; that mine would save the eve-si'e family
nearly ¢1,200 a year by the year 2000 and that we would cove: : . sryboay, and
his plan would still leave 27 mililon people uncovered.

Thera is a reason why this kind of support is being genc-a . .! for this
ticket.

For all of its complexities, the debate over this treaty cc.::as down to
this:

It’s clear what the benatfits of trade are. It's clear what the hazards of
investment across national lines are, and the issue you have to face is who
do you trust to protect our warkers, our communities, and our anvironment?

George Bush, whose Administration encourages American corporations to move
to other countries with low wages and lax environmental laws, and even
spends your tax money to finance it, or Bil! and Al Gore who have a long
record of fighting for good Jobs and a healthy environment?

>

Do you trust Gaorge Bush, who has amassed the worst economic record in 50
years, the first dacline in manufacturing, two-thirds of the working people
with their wages going down, 1 In 10 Americans on food stamps, quadrupled
the debt in the last 12 years with our invastment in the future going down,
and no strategy for the future, or a different kind of Demacrat who believes we can
have both, open markets and a strong domestic economy?

In the end, whether the North Amarican Free Trade Agreement is a good
thing for America is not a question ot foraign policy. It Is a question of
domastic policy.

If we are not strong at home, we will inevitably be weaker abroad. We
have to build a new economy in which Incomes and employment are rising and
campanies are growing; a society in which opportunity is expanding and hope
comas alive again.

And 30 | say to you, my fellow Americans, we have to have the courage to
change, and a part of that change should Involve a closer relationship with
Mexico now under better leadership than ever in my lifatima. If we have the
determination to reject failed policies and the old labels of the past, if
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we have the vision to see and work toward a better tomorrow ...er . -9 nead
not fear the future. If we seize this day and shape this change, we can
maka our great country what it was meant to ha.

Thank you very much.
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