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Expanding Trada and Creating American Jobs 
Remarfca by Qovemor Bli Clinton 
North Carolina State Univeralty 

Raleigh, NC
O'- October 4, 1992

Thank you. Thank you vary much. Thank you. Thank you vary much. Thank
you.

You'va brightanad up a cloudy day. I want to aay how dallghtad I am to be 
hara with my good friand, Jim Hunt.

Whan I waa alactad Qovarnor and took ofhca in 1979, ha wax tha iaada^of 
tha Damocratic Qovarnors, and ha bafriandad me and haiped to aducate mo, and 
I can honaady aay, in tha yaara that hava aiapaad, I hava aarvad with about 
150 govamora of the United Statea, having now aarvad longer than any other 
governor, and Jim Hunt ia one of tha vary finaat with whom I aver aarvad in 
any state in America.

Ha waa our leader in education. Ha waa our leader in economic davalopmant. 
He made me think of North Carolina as a state of tha future, a state with a partnership 
between business and government and education; a state committed to competing In 
a global economy; a state committed to educating Its people.

Tha legacy of Tarry Sanford and Jim Hunt inspired a whole generation of 
young people from ail across the south. Including me, and for that I will always be 
vary, vary grateful.

I'd also like to say, I'm glad to be back hare at North Carolina State, 
especially in this comfortable auditorium.

A few years ago I came hare to tha Damocratic Convention and we had It In 
the place where tha Wolf Pack plays basketball. It was 90 dagraas outside this Is 
litaraliy true. It was 100 dagraas inside, and than we aU got up to apeak on a podium 
that had bright lights like this, but brighter and cloaar, so it was about 120 on the 
podium. Today it is raining on us; that day 1 rained on tha people in tha crowd.

Ladies and gandaman, 1 came hara to North Carolina today to talk about a
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difficult and important isaua for our country. I wanted to come r : jdcause I think 
of Nonh Carolina as a mixture of the beat in America'a economy, ita traditional 
industries, and farms, and ita modern hi-tech future.

When I announced my candidacy for President a year and a day ago, I did It not 
just to challenge Mr. Bush, but to challenge the American pec*oiK.. and here I come 
today to talk about one of our greatest challenges-*how we can c jmpete and win In 
the global economy.

Because I have been a governor during the entire decade u; the 1980a, because 
I have served In the 1970a, the 1980s, and the 1990s, I have literally been required 
to be obsessed with the competitive realities of my state and this nation, with what 
we do weli and what we do poorly, with what policies work, and what policies don't. 
But aiways at the core of ali my concerns are the American peop:e, the kind of peopie 
I've seen on these bus trips that Hillary and I, and Al and Tipper Gore, have taken. 
We're taking another one in Florida tomorrow. People who come out with hope in 
their heart and pain in their eyes; people who have worked hard and played by the 
rules. Some of them are winning, but too many of them are losing.

The whole purpose of what one person once called the dismal science of 
economics, is to enable us to make good decisions that will reward people who work 
hard and develop their Qod-given capacitlea.

I came here today to tell you why I support the North American Free Trade 
Agreement.

If it is done right, it will create Jobs in the United States and in Mexico, and If 
it is done right and it is part of a larger economic strategy, we can raise our incomes 
and reverse the awful trend of now more than a decade In which most Americans are 
working harder for less money.

If It is not done right, however, the blessings of the agreement are far 
leas clear, and the burdens can be significant. I'm convinced that I will do it right. 
I am equally convinced that Mr. Bush won't.

We live in a world that has been revolutionized aimoat beyond comprehension. 
We have seen, in the last few years, the Soviet Union disintegrate, the fail of Berlin 
Wall, freedom fighters released from their prisons in Eastern Europe and South Africa, 
end of the Cold War. That was the era In which I was bom and In which Mr. Bush 
came of age. and over tha last generation, less obviously but no less dramatically, vye 
have seen unbelievable changes transforming the global economy, which have had 
their
impact hare at home.



A little more then a generation ago, internationel trade a • vestment 
were a seemingly Insignificant portion of our nation's Incop' . but today our 
exports and Imports of goods and services amount to abo. r. tar of our 
entire economy.

A little more than a generation ago, American workers, C('**eumers, and 
companies lived almost entirely within the American economy. • oday wo live 
within the world economy, and foreign trade accounts for almost as high a 
proponion of our economic activity as it does in Japan and Western Europe.

A iitde more than a generation ago, we were virtually unchallenged In the 
world market place, but today we are challenged as ever before not only by Japan and 
Western Europe, but by other countries as well.

A little more than a generation ago, the world was a far simpler place.
We could support free trade and open markets and still maintain a high wage 
economy because we were the only economic super-power, and our capacity to 
control our destiny was largely totally within our own hands.

Now, because money and management and production are mobile and can 
cross national borders quickly, we face unprecedented competition from developing 
countries, as well as wealthy ones.

You know that in North Carolina and so do I. A textile worker in Carolina 
has to compete against a textile worker In Singapore perhaps to sell sweaters in 
Germany.

It's also hard to tell who the players are. An American car may have more 
foreign parts in it than a foreign car that happens to be made in an American assembly 
plant.

nils, in other words, is not a simple debate. The world is changing in 
complex ways. The choices before us are difficuit, and it is imperative that at least 
we understand what Is going on, and that we have an honest and forthright 
discussion of all the forces at play.

For a high wage country like ours, the blessings of more trade can be 
offset, at least in part, by the loss of Income and Jobs as more and more multi-national 
corporations take advantage of their ability to move money, management, and 
production away from a high-wage country to a low-wage country.

We can also lose incomes because those companies who stay at home can use 
the threat of moving to depress weges, as many do today. Other countries like 
Germany and Japan have, quite frankly, managed this problem much better than we



have. How have they done it?

First of ail, by maintaining a more highiy-sklllad work force ^ v -it 
among their university graduates, but up and down the line am.^n^i • i .v.ir 
workers.

Secondly, by investing more in modern plant and equipment end In research 
and development, and developing better systems of moving ideal ine laboratory 
to the market place, so that if they lose one kind of manufacturing job, there era 
always other kinds opening up. In contrast to what you often have here, where when 
people lose their manufacturing jobs, they look around until their u.iempioyment runs 
out, and then eventually take jobs making half what they used to make.

Thirdly, these countries do a bener Job of controlling their external costa like 
health care and energy. The average German factory produces the same amount of 
output as the average American one for 1/2 the energy input, and our country spends 
30 percent more of our income on health care than any other nation with which we 
compete.

Next, other countries do a better Job of exporting more and of continuously 
increasing productivity by working together more closely, business and labor, 
government and education. But also let's be frank--Qermany and Japan have policies 
that are tougher in keeping high wage Jobs at home, at least for the home market. 
The Europeans have an absolute ban on foreign car sales that exceed 16 percent of 
the market now in Western Europe. The Japanese distribution system means that 
oniy 3 percent of the cars sold in Japan are not Japanese. We have an auto parts 
export surplus of $4 billion with every country in the world, but when you add Japan 
in, we have a $9 billion deficit.

For some time now~as you see, this is a vary complicated thing, and for 
some time I have fait that one of the moat difficult problems in modern 
politics and, therefore, in this presidential election, is the simplistic 
and superficial labeling of complex issues.

As network news sound bites have shrunk by - one study - they're down to 
less than 9 seconds now, public discussions of important Issues have gotten the 
short shrift. On, perhaps, no other issue has the decline of discourse been 
more pronounced than on the issue of trade, an Issue of great Impact to you 
here in North Carolina, in positive and In negative ways on farmers and textile 
workers, on furniture makers, on engineers, and scientists in the research triangle.

Too much is at stake here to avoid the real Issues and yet, time and again, that 
is what we do.

The issue here is not whether we should support free trade or open



markets. Of course, we should. The real issue is whether or n.. • .;iii
have a national economic strategy to make sure we reap the benents, and the 
answer today is - we don't.

Too many Republicans would say that it's a simple issue»free trade always 
equals economic growth. Weil, it can, but only If we have a oornorahanaive 
national strategy to promote that kind of growth.

Some Democrats would say that free trade today always equals exporting 
Jobs and lowering wages. Well, it sura can if you don't have a comprehensive 
economic strategy to maintain a high-wage, hIgh-growth economy.

it is in that context that we have to look at this North American Free 
Trade Agreement. Is it good for Americans? Will it heip ua to develop a high-wage, 
high-growth economy here at home? Or, by opening Mexico to more U.S. and foreign 
Investment, will it simply encourage more United States companies to abandon thair 
workers and communities here and move to Mexico? Will it depress wages of those 
who are left here, and will they even have ironically, less money to buy the products 
that Mexico will send back to this country?

Weil, if you look at the experience of the mequiladora plants, those who liave 
moved to Mexico right across the border, there is certainly causa for concern. We can 
see clearly there that labor standards have been regularly violated; that environmental 
standards are often ignored, and that many people who have those Jobs live in 
conditions which are stiil pretty dismal not Just by our standards, but theirs.

So there is soma reason to fear that there are people In this world and In 
our country who would take advantage of any provisions insuring more 
Investment opportunities simply to look for lower wages without regard to 
the human impact of their decisions.

Stiil, you must look at the other side of the coin. Changes in Mexico 
under President Salinas have ballooned our two-way trade with them and have 
eliminated the trade deficit we once had with Mexico, thus creating jobs 
here in America even as our investment policies have cost them.

I can also say, based on my own experience, that a good economic policy can 
grow manufacturing jobs even In tough global competition.

In our state, thanks to highly productive workers and creative business 
leaders, good cooperation between the government and the private sector, 
good incentives and aggressive support for educating workers, promoting 
quality management and marketing more products, we have grown manufacturing 
jobs at 10 times the national average for several years now. You hoard



Qovernor Hunt say that wa now rank first in the country in priv-sx ^ 
job growth. There are many and complex reasons for this, but we did have a 
definite strategy that involved partnerships with a deliberate dec‘.Mo-« not 
to give up our manufacturing base. That is vary important.

In the United States of America today, only about 16.5 p^fcent of the work 
force is In manufacturing. In my state, it's 22 percent. In this eiate. I 
think it's still about 28 percent, the largest In the United States.

I want to make it very clear*-l am committed to maintair.ing a strong 
manufacturing base in this country.

My granddeddy used to say that during the Depression, people ware so 
poor they took in one another's washing for a living.

That would bo the equivalent of an economy that was only a service economy 
where nobody In America ever made anything.

The great economic powers in this world are the people who make things. 
Wa have 16.5 percent of our work force in manufacturing; Japan has 28 
percent; Germany has 32 percent. We must do better and we can. ^

I believe NAFTA can contribute to this effort, not undermine it, as long 
as we move aggressively to address the serious omissions from the agreement.

I believe we have to do more for our own workers, to protect the 
environment on both sides of the border, both because It's good for the 
environment and becauae if they don't do it. It will further lower their 
cost of production, to promote prosperity on both sides of the border.

If wa do these things and, again, if we develop a serious economic policy 
at home, then NAFTA can be a very good thing for the United States.

We simply cannot go backwards when the rest of the world la going forward 
Into a more integrated economy. We cannot go Inward when our opportunities 
are so often outward. For all our history, America has moved ahead and 
reached out, colonbring a wilderness, exploring a continent, always seeking 
what President Kennedy called the New Frontier.

And today wo must forge aheed again. As president, I will seek to address 
the deficiencies of the North American Free Trade Agreement through supplemental 
agreements with the Canadians and the Mexican government and by taking several 
key steps here et home. I will not sign legislation implementing the North American 
Free Trade Agreement until we have reached additional agreements to protect
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America's vital interests. But I believe we can address ihj;,.- 
renegotiating the basic agreement.

-^•^..3 without

This agreement, however, is only one piece of a larger p:*:. .. . ..en the 
present negotiations recognize that, aa there are other issues btfin ) 
discussed all along. We need not only to reduce trade barrier:., hui to 
prepare our entire workforce not only to compete In the global a •o.'ny, but 
to live with the changes in it and to make sure nobody gets la.l * f;hind.

I remain convinced that the North American Free Trade Ac ?mant will 
generate Jobs and growth on both sides of the border if and onl> if it's 
part of a broad-based strategy, and if, and only if, we address the issues 
still to be addressed.

If we don't do those things, we can kiii NAFTA, but we'll still lose jobs.
And that's the important point I want to make. I have been governor of a 

state that has seen Jobs go on a fast track to Mexico and to other countries. If we 
do nothing on this agreement and we don't address the serious worker retraining and 
economic investment issues in this country and we don't change our economic policy, 
we will atill lose Jobs because money, production, and management are moblle.and 
there are people, unfortunately, in this world who would rather move for ^ 
cheap wages than stay and work for productivity.

We have got to face the bigger Issue. We cannot overload NAFTA and make 
It the symbol of either all our hopes, as Mr. Bush has done, or all our fears, as some 
of the opponents have dona. We have got to see this as a part of a real, big effort 
to rebuild the American economy from the ground up.

This is not an abstract question. It has real consequences for real 
people.

For more than a decade, our country has been led by yesterday's men, who 
were out of touch, out of ideas and out of step with the developments in the 
global economy, who refused to recognize not only new opportunities, but 
new challenges and new responsibilities.

Americans have paid a tarribla price for their policies. Trickle-down 
economics have given us a weakened economy, declining wagea for more than 
two-thirda of our workars, longer work weeks, lost Jobs, greater Inequality, greater 
poverty, one In 10 Americana on food stamps today, 100,000 Americana a month 
losing their health insurance, and the real sense that we may be raising the first 
generation of Americans to do worse than thair parents.

Without a national economic strategy, this country has been allowed to



drift. Meanwhile, our competitora have organized themselves ar(< - ;. o..sar 
national goals to save, promote and enhance hlgh-wage, hlgh>growtn Jobs.

In a Clinton administration, we will approach trade anu cvm' / .^iher issue 
with a single-minded focus, to do what is best for ordinary Americans who 
are willing to work hard to get ahead.

But that focus must also recognize the new rules of the global economy.
When Japan discovers a way Just to make cars a little better, or when the 
European Community closes its markets to American pork, or wnen our president 
refuses to issue export credits and European farmers taka away a Russian market that 
was meant to be for us, or when a country In South Asia or South America violates 
copyright standards for software, the Impact is fait In factories and farms and families 
all across America.

But when people line up in Paris to watch an American movie, when families 
around the world eat American food, when a jet made in Seattle lands or 
takes off from an airport in Seoul, American jobs and paychecks are more 
secure.

Our prospects and our prosperity depend upon our ability to win in this kln4 of 
environment, an environment in which what wa earn depends on what we can learn. 
In which Americans who only finish high school and have no further education and 
training face far grimmer futures than their parents, an America in which If wo do not 
equal our competitora in research and development and our skill In bringing ideas into 
manufacturing jobs here at home, unless we have a conversion plan to take all the 
money by which we reduce defense and invest it In an American economy for the 
21st century - in transportation, communication, and environmental cleanup 
technologies, in biotechnology, in the new frontiers that will provide tens of 
thousands, indeed, hundreds of thousands of high wage jobs if we seize the 
opportunities, unless wa do that, whatever we do on this trade agreement 
will not guarantee or undermine the future we are otherwise going to have.

We've got to understand what the big rules are and start following them.
Our competitors know it. The Germane and the Japanese do more with education, 
from public school to apprenticeships to training in the work foroe, than we do. The 
average German factory spends five times as much money retraining its workers as 
the average American employer on an annual basis.

They do more on research and development than we do. They spend a higher 
percentage of their income.

But when our companies do have well-trained workers and competitive 
products and services and high levels of cooperation and productivity, they
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do very wall Indeed. We still have soma of the finest companies: ; 
world, that dominate their marketplaces in spite of the fact that they iiva 
in a country which doesn't encourage investment in new planis ' 
investment in new Maseratls or third or fourth homes. They dc ?ii in spite 
of the fact that they live in a country which won't control health care 
costs and in spite of the fact that they live in a country which drssn't 
guarantee that workers will always have the opportunity to have high, high, 
high levels of education and training.

But no matter what we do in preparing our workers and Investing money, 
we've still got to have markets for our products. As muen at we export, the 
Germans export a far higher percenuge per capita than we do. We need more 
markeu. And today, regional economic blocs are emerging, very formally In 
Western Europe and less formally, but still surely In Asia, organized by 
Japan and Japanese investment.

it Is too early to say whether the integration of Western Europe will be a 
plus or a minus for America, if they keep opening trade, well, that's good.

We now have a $17 billion surplus with Europe. But they also limit car 
imports to 16 percent, and they recently restricted imports of American ^
agricultural products on the flimsiest of excuses.

So while we don't know what will happen with those other regional trading 
blocs, we know enough to know that we need stronger ties to our neighbors 
both for positive opportunities snd to protect us in the event that other 
countries become more protectionist.

We can only do that with Canada, which is already at roughly our standard 
of living, and with Mexico, which is way below our standard of living, if we 
find a way to grow our economies together in ways that are good for both of 
us.

So I advocate this treaty as a beginning of that process. I hope that one 
day we'll have a global agreement for the General Agreement on Tariffs and 
Trades which will be fairer to our country and which will open markets 
around the world. But In the meantime, we need to do more In our own region.

If we can make this agreement work with Canada and Mexico, then we can 
reach down into the other market-oriented economies of Central and South 
America to expand even further. But these three economies together will 
give us. in terms of populstion. the largest trading market In the world 
today.



it will provida more Jobs through exports. It will challerg=i l . . : .uoma
more compatitiva. It will certainly help Mexico to develop, but still, that 
Is also in our interest: A wealthier Mexico will buy more Amer.r.ar, 
products; as incomes rise there, that will reduce pressure for im r. g.i.i.jn 
across the border into the United States, which depresses wages hare.

President Salinas has taken some Important atapa. He's privatized 
corporations, ha's reduced his debt, he's tamed inflation and he's brought 
down trade barriers. As I aakJ, the unilateral Initiative of the Mexicans 
has lad to a huge increase In the products we sell there and the evaporation 
of the trade deficit. They also encouraged us to enter these negotiations.

Now, what we have to do, I will say again, is to have a new kind of leadership 
to make this work. We have to have an overall trade policy that says to our trading 
partners, particularly our wealthy ones, if you want access to our market, you've got 
to give us access to yours.

When the president went to Japan, It was sort of sad. He took the auto 
company executh/ea and pleaded with the Japanese to buy cars. But his United 
States trade representative had given him a report that said that if Japanese marhats 
were as open as American markets, they would buy $10 billion more products from 
us every year, everything from agriculture to auto parts to electronics. In weys that 
would create 300,000 high-wage Jobs in America.

So have have to say that trading blocs are not enough. We need fair treatment 
in other countries if we are giving them fair treatment in ours.

But let me come back to this agreement. Although It la unpopular with soma 
people and org'anizations that I admire and who represent the vary Americans I am 
fighting so hard for in this election, I think we should go forward with it because it 
advances our interests, the interests of ordinary Americans, more than it undermines 
them if we also do the other things needed to deal with the deficiencies in this 
agreement and if we have a good, new economic policy.

The agreement reducea and eventually eliminates trade barriers in place, 
especially in Mexico, against a number of major American exports. It opens up larger 

markets for our goods and services. It will phase out virtually all tariffs between the 
U.S. and Mexico over the next 15 years, with some of the most sensitive products 
being given the longest transitions.

Yet, as I said, there are critical Issues which remain unaddressed, from 
workers' rights to farmers' needs to environmental protection. Despite the promises 
he made to really address these In a forthright way, Mr. Bush has failed, moat



important, to provide adequate aasistance to our workers, thos<t n-.' 
by economic integration with Mexico.

-.^ly to be hurt

American farmers could also suffar without stronger saf jc js for their
Interests. And the environmental provisions are still too weak. Tms agreement does 
nothing to reaffirm our right to insist that the Mexicans foUn v their own labor 
standards, now frequently vlolated»this Is a very Important issu j* nd not aggravate 
the wage differentials which already exist.

As we move towerd free trade, we must aiweys remamoc: vhy we're doing 
it-to help the working men and woman of America. We should not do things 
that are not in the interest of our people over the long run.

There are apparel workers, fruit and vegetable farmers, 6iec:"3nlc workers, and 
auto workers who are at risk, not only of short-term dislocation, but of permanent 
damage if this agreement is not strengthened and improved. Industries that have 
already been hard hit by the flow of Jobs to Mexico will continue to be hurt unless we 
negotiate tougher measures to protect them and to make ourseivas more competitive.

The shortcomings in the agreement are really a reflection, however, of the 
shortcomings in the Bush economic policy as a whole, not Just in his approacl^ to 
trade with Mexico or to world trade, but in the whole approach to the economy and 
the environment.

This agreement underscores the core of the differences between me and Mr. 
Bush. From the national economic recession to the dialocationa caused by defense 
cutbacks, his attitude has bean that we should have trickle-down economics and let 
the market have its way, keep taxes lowest on the wealthiest Americans, then get out 
of the way. Ha seems to be saying, so what if some workers gat hurt or soma 
farmers get hurt or some environmental damage is done? So what? Sooner or later, 
it'll all coma out in the wash. Well, a lot of Americans are being washed away by that 
economic philosophy.

I want America to go forward with expanded trade with our neighbors. I also 
want an America that has a national economic strategy that makes sense. And I 
believe there are some things we need to do to make this agreement stronger, but I 
think they can be addressed without renegotiating the basic free trade agreement.

As president, I will ensure adequate measures are taken, before Congress acts 
to Implement the free trade agreement. I don't want to give up all our leverage to 
help our workers and to make sure our environment Is protected by basically ratifying 
the agreement through legislation. I think that we don't have to reopen thb 
agreement, but we do have to insist that protection for our workers, and for the 
environment proceed on parallel tracks. We should do it all at once.



President Bush has many tools at his disposal to protect our interests in 
addition to the things that ought to be done to the agreement. But he has failed to 
use them. As president. I will aggressively pursue the remedirts available in our 
current trade laws and In the proposed agreement to protect our ji.bs. our businesses, 
our farmers and our environment from unfair practices. In addition. I think thare are 
five unilateral steps we should take, and thare are three supplemental agreements we 
should negotiate with Canada and Mexico to achieve an acceptable package. Here 
they are: First, what we have to do: we've got to address the long neglected needs 
of our working people, both skilled and unskilled, who are on the front lines of new 
economic conditions and who may be displaced. The most glaring omission in 
the president's package Is its lack of meaningful assistance to vulnerable 
workers and community.

For those who need training, wo must provide it. Mr. Bush's record on 
these issues Is not a good one. In the last three budgets, he has proposed totally 
eliminating the training assistance that goes to people whose Jobs are displaced by 
foreign competition.

In his 1993 budget, he cut employment and training programs by 440 million. 
In a cynical election year ploy, his labor department proposed some more money for 
job training and other trade assistance to Michigan workers who've lost their jobs. 
It amounted to about 44.60 a worker.

In our administration, the Clinton/Qore administration wo won't play 
politics with the lives of working men and women.

We will give you real programs to deal with the real problems. Trade 
adjustment assistance that includes training, health care benefits and Income 
supports, and assistance to communities to create jobs. You can train people ail you 
want, but if they don't have anything to do. It will be Ilka being all dressed up with 
no place to go.

While Mr. Bush has. In the 11th hour, made a proposal more generous than 
anything he has said before, it is still way too little too late. I will do more, it wiH be 
bener. The American working people will be proud of it. It will ensure dignity and the 
opportunity to continue to be a productive member of the American workforce.

The second thing we have to do la move to protect our environment.

The Bush administration on this score is so bad that Mr. Bush's own cabinet 
secretary sent a memo to all of his employees saying what a bad job the president had 
done at the earth summit. And he's even stopped calling himself the environmental 
president.



It's not aurpriaing that they did littia to deal with thia iasn' i:. i > 
negotiationa. Bafora wa impiamant thia. wo hava to ba aura, firat, that 
thara wiii bo anvironmontai ciaanup and infraatructura invaatiti&r s ».* 3*jr 
country aufficiant to do what wo have to do.

Tha third thing wa have to do ia to make aura wa do aonething for the 
farmara who are at riak hare. I am convinced, having read thia agraemant with aome 
cara. that aoma of tha farmara wiil do batter under It than they fear that they will and 
that tha loaaaa in aoma aoctora hava bean aomawhat exaggerated. However, there 
will certainly be aome dialocation.

Aaaiatance ahouid ba provided to farmara who are threatened. Wa can 
assist them first by strict application of American pesticide reMuirements 
to imported food.

We should help aome growers shift to aiternatlve crops, and those who may 
lose out to competition ahouid bo Just as eligible for transition assistance 
as workers In buainaaaas and communities are.

Fourth, wa ought to make sura that NAFTA, tha trade agraamant. doesn't 
override tha Democratic process. ^

For example. In tha provisions on the environment, the current agreement 
contains no mechanism for public participation in defending challenges to American 
laws if we apply our environmental laws against Mexican products, or in bringing 
challenges to the practices of other parties.

I think tha new Congress should pass lagislation to provide for public 
participation in crafting our position In ongoing disputes, and to give citizens the right 
to challenge objectionable environmental practices by the Mexicans or the Canadians.

Fifth. I think wo have to make sure thia agreement's provisions allowing 
foreign workers to cross our borders are properly implemented. We have to assure 
that certain professional workers aren't brought In here aa strike breakers. The recent 
axperiance where Canadian workers ware brought into the country to break our 
nurses' strike by American nurses is an example of this. That should never ba 
repeated.

Aa president. I hava said rapaatadly. I would support a law to outlaw tha use 
of permanent raplacamant workers, and I certainly will negotiate to atop the use of 
replacement workers from Canada and Mexico.

I also think-l want to note that thia agreement allows Mexican truckers to drive 
in tha United States without having to aatiafy all the U.S. safety and training



standards. That troubles me. and I think that you have to say th r.t wa must do 
everything we can under the agreement, and there are some things we can do. to 
assure there is adherence to U.S. standards through tough Inspewtlcii j.

There are several areas now that we have to negotiate, supplemental 
agreements which I would want to present together with the agreement that's 
already been negotiated. Before implementing the agreement, we must establish an 
environmental protection commission with substantial powera and resourcas to 
prevent and clean up water pollution. The commission should also encourage the 
enforcement of the country's own environmental laws through education, training and 
commitment of resources, and provide a forum to hear complaints.

Such a commission would have the power to provide remedies, including money 
damages and the legal power to stop pollution. As a last resort, a country could even 
be allowed to withdraw.

If we don't have the power to enforce the laws that are on the books, what 
good is the agreement?

We must have soma assurances on this. This is a major economic, as well as 
an environmental, issue. ^

Best of all. I'm going to ask Senator Gore to take charge of ensuring that 
an effective commission Is established and that It does work to protect the 
environment.

The Bush administration has talked about saning up a commission, but It's 
too little, too late. It won't even be up for final discussion until next year. By then, 
the incentives the other countries have to do anything meaningful will have 
evaporated if the agreement is already adopted.

That Is unacceptable. Al Gore and I will ensure that the environmental 
protection commission is up and running when the free trade agreement Is up and 
running.

A second commission with similsr powers should be esMblished for worker 
standards and safety. It too should have extensive powers to educate, train, develop 
minimum standards and have similar dispute resolution powers and remedies. We have 
got to do this. This is a big deal.

Perhaps the toughest Issue of all Is how to obtain better enforcement of 
laws already on the books on the environment and worker standards. It's Interesting 
that the agreement negotiated by the Bush team goes a long way to do this in 
protecting intellectual property rights and the right to Invest In Mexico, but is silent



with respect to labor laws and the environment.

I want to remedy that. I'm Interested In the impact of t -r^reement on 
the rest of the people, not Just those investing in Mexico, but f : est of 
the people in this country and the rest of the people in their counuy.

So we need a supplemental agreement which would requin each country to 
enforce its own environmental and worker standards. Each agreement should contain 
a wide variety of procedural safeguards and remedies that wa taka for granted here 
in our country, such as easy access to the courts, public hearings, the right to present 
evidence, streamlined procedures and effective remedies. I will negotiate an 
agreement among.the three parties that permits citizens of each country to bring suit 
in their own courts when they believe their domestic environmental protections and 
worker standards aren't being enforced.

Finally, I want to ask Congress to grant the authority to the president to 
continue negotiations on the impact of this tresty. What if we have a global 
agreement? How will that impact this? And moat important, what happens If there 
is an unexpected surge In imports in one sector or another that displaces huge 
numbers of people in this economy?

We have In our present trade law, believe it or not-a lot of people don't 
know this-we have in our present trade law the capacity to protect our own workers 
if there is, quote, an unexpected surge in exports~or Imports Into our country In some 
sectors of ^e economy, where the displacement is too great for us to manage, too 

great for us to retrain, too great for us to put people to work In other sectora.

That provision is contained, for automobilaa only, in the North American 
Free Trade Agreement, and the remedy Is weakened substantially.

I believe we should negotiate a parallel agreement that deals with the 
fact that neither the Mexicans nor tha Americana know what the full consequences 
of this agreement are going to be. You can't get anybody to agree on how many Jobs 
we're going to lose or how many Jobs we're going to gain out of this. And I think It's 
fair to say that we don't want to do anything that's unnecessarily crippling to them, 
and they shouldn't want to do anything that's unnecessarily crippling to us.

So I will ask the Congress to give me extended authority to negotiate another 
agreement to deal with the ability of both countries to move in the event there ia an 
unexpected and overwhelming surge in importa Into either country which would 
dislocate a whole sector of the economy so quickly that there's nothing wo could do 
about It to overcome the economic impact.

Now, I want to say one more time, none of this will make a difference unless



we have a new economic policy. This administration has no stra;t-j-. .o create and 
preserve Jobs In middle America, but they offer job tralnlnp. low cost loans and 
technical assistance to companies that'll move to Central Ameilco. .'•.c >v that moat 
of you saw or now have heard the television show which documePud the tact that 
the United States Agency for International Development has spent at least $289 
million for programs to encourage American businesses to shut dowj» here and move 
to Central America and the Caribbean. In fact, your tax dollars paid for this 
advertisement. And I quote-you paid for this: Rosa Martinez produces apparel for the 
U.S. markets on her aewing machine in El Salvador. You can hire her for 57 cents 
an hour.

How do you feel about paying for that? You paid for low-interest loans to a 
plant in Tennessee to shut down In Tennessee, put 304 people on the street, and 
move to Central America. But that fellow running that plant couldn't get the same 

nftodernize plant and equipment in Tennessee to keep those people

You paid for an employee of the United States government who was 
photographed in an interview saying that the workers in the country he was working 
In ware more reliable than the workers in Miami. Florida. You paid for that.

It Is no wonder that the American working people are so frightened of 
having this administration implement this trade agreement.

We've got to stop using our own taxpayers' money to export their own jobs. 
And It's unbelievable to me that we have actually spent more money under the Bush 
administration last year to train workers in Central America than we spent to train 
people in middle America who had lost their jobs because of foreign competition.

Now, those are their priorities. But let me say again; it's not enough Just to stop 
what they are doing wrong. We have to do some new things right. And let me reel 
them off quickly:

We've got to change the tax system In this country. We should give people 
more incentives if they invest in new plants, new equipment, new small businaasaa, 
research and development, housing, the kinds of things that put the American people 
to work, and wo should remove from the tax code the incentives to shut plants down 
here and move them overseas. That's what we should do.

This is endreiy consistent with what the other weaithy countries do. This is the 
only country~you look at Germany and Japan; look at their tax coda-that wouid say 
we re not going to give you an investment tax credit to modernize your equipment and 
your piant; but shut your piant down, move it overseas, we'll give you a tax deduction 
for shutting the piant down, we'll give you loss carried forward for the losses in the



earlier years. Keep your money down there end you'll never ht:vr 
on it In America.

income tax

It's all backward. We need a tax system that's an invos.nr . c jcb-orlented 
tax system that says we want people to make money In America, out we want them 
to make It the old fashioned way-make millionaires by puttiny ether Americans to 
work. That's vary, very Important.

I mentioned this once before and you clapped so I know you got 
It, but we've got to have a conversion strategy to do something with the defense 
money. The defense budget Is going to be cut no matter who wins this election.

But look what has happened. What haa happened under the present 
Administration is all that money is going to the 8&L bailout the higher health care 
coats. I want to put It Into Jobs for Americana. It's important.

We've got to have-we have got to finally Join the other advanced nations 
and have a national system to bring health coata In line with Inflation and provide 
basic health care to all Americans: one that preserves the strengths of our ayatem, but 
deals with the problems.

We've got to bring energy usage into competitive lines with more efflcianoy^lnd 

alternative usea of energy, more use of cheap American natural gas, renewable energy 
sources, and efficiency.

If wo could be as efficient in every factory and office building as our foreign 
competitors, it would free up billions of dollars to reinvest in this economy.

If we could bring health care coata In line with Inflation, it would save the 
average American family $1,200 a year and hundreds of billions of dollars for this 
economy, which could be reinvested for new Jobs by the end of this decade hundreds 
of billions of dollars.

And let me point out that that is why our campaign haa baan getting such 
broad baaed support. The Teamsters endorsed the Clinton-Qore ticket, the first 
Democratic ticket they had endorsed in two decades. In the hl*tech center of 
America, Silicon Valley, 21 computer and electronic executivea endorsed our ticket: 
two- thirds of them ware Republicans.

In Chicago the other day, 400 business executives endorsed our campaign: a 
third of them were Republlcans-because they know that what's going on now 
Is not working.

On the health care Issue, Mr. Bush keeps dumping on mo, but the Nurses



Association endorsed our campaign: the first time they ever hac

The American College of Physicians. 77,000 doctors, Isa r r^alth cara 
plan vary similar to mine, and last week people who had been e/%.. in 
both the Republican and Democratic Administrations said that Bust, s health 
care plan would not control costa; that mine would save the ave:vi<e family 
nearly $1,200 a year by the year 2000 and that wo would co\.9. :. ^rybody, and 
his plan would still leave 27 million people uncovered.

ticket.
There is a reason why this kind of support la being genca ..! for this

this:
For ail of its complexities, the debate over this treaty ce,'r;a!t down to

It's clear what the benefits of trade ere. It's clear what the hezards of 
investment across national lines are, and the issue you have to face is who 
do you trust to protect our workers, our communities, and our environment?

Qeorge Bush, whose Administrstion encourages Americen corporations to move 
to other countries with low wages and lax environmental laws, and even 
spends your tax money to finance it. or Bill and Al Gore who have a long ^ 
record of fighting for good Jobs and a healthy environment?

Do you trust George Bush, who has amassed the worst economic record In 60 
yeers, the first decline in manufacturing. two<thlrds of the working people 
with their wages going down, 1 in 10 Americana on food stamps, quadrupled 
the debt in the last 12 years with our investment In the future going down, 
and no strategy for the future, or a different kind of Democrat who believes we can 
have both, open markets and a strong domestic economy?

In the end, whether the North Americen Free Trade Agreement is a good 
thing for America is not a question of foreign policy. It is a question of 
domestic policy.

If we are not strong at home, we will Inevitably be weaker ebroad. We 
have to build a new economy in which Incomes and employment are rising and 
companies are growing; a society in which opportunity is expanding and hope 
comes alive again.

And so I say to you, my fellow Americans, we have to have the courage to 
change, and a part of that change should Involve a closer reledonahlp with 
Mexico now under bener leadership than ever In my lifetime. If we have the 
determination to reject failed policies and the old labels of the past, if
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we have the vision to see and work toward a better tomorrow . cn > 9 need 
not fear the future. If we seize this day and shape this change, we can 
make our great country what it was meant to be.

Thank you very much.


