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dat it could take months to dimmish completely.

<ey 1s the wind." Fu said. *"Even if this is the beginning of the -

<, 1L is going to persist through Janvary and February.
e are not out of the woods by anv streteh of the imagination ™

Mexico Agrees to Negotiate Trade Pact With Europe
(Mexico City) By James F. Smith (c) 1997, Los

Angeles Times

MEXICO CITY Moving to reduce its overwhelming dependence
on the United States, Mexico agreed with the 15-nation European
Union on Monday to negotiate a trade pact that could eventually prove
as far-reaching as the North American Free Trade Agreement.

Analysts said a Mexico-Europe trade agreement would allow
Mexico to diversify its economic base away from its heavy reliance on
the United States, which now absorbs nearly 80 percent of Mexico's
exports. Furthermore, the agreement could give European companies
an attractive channel for exports through Mexico to the growing
markets throughout Latin America.

" This agreement will mean more opportunities {or Mexican firms to
grow, so Mexico as such will grow more. and V.S exporters will then
benefit as the Mexican economy grows. So evervbody wins.” said
Isaac Katz. chief economist at the Autonomous Techmcal Institute off
Mexico.

Mexican and EU officials, meeting in Brussels. Belgium. signed
three agreements establishing a tframework to start negotiations for
a free-trade treaty early in 1998, following approval by the European
Parliament and Mexican Congress. The talks are expected to take
about two years similar to the time it ook to negotiate the North
American Free Trade Agreement.

As occurred with NAFTA. discussions on trade in agricultural
products are expected o be especially sensiive. In negotiations on
other trade accords. southern European countries in particular have
pressed for protective tanfts for their tood producers. Mexico would
surely bargain for advantages for its growing agricultural export
sector.

Mexico's biggest exports to Europe include oil, auto engines and
computer parts. Europeans chiefly ship auto and electronic
components and dairy and pharmaceutical products to Mexico.

Mexico's recovery from the 1994 peso crisis has been heavily driven
by exports, and Mexican Under-Secretary for Commerce Jaime
Zabludovsky said recently that Mexico's total international trade
should reach $220 billion this vear. making Mexico the world's
10th-largest commercial nation.

Mexican two-way trade with Europe has risen 30 percent in the
1990s, from a total of $9.7 billion to $11 3 billion. But Mexico's trade
with the United States has increased so much faster during the same
period up 131 percent to more than $113 billion in 1996
that Europe's share of Mexican international trade has fallen trom 11
percent to just 6 percent. In contrast to its current trade surplus with
the United States, Mexico has consistently run a trade deficit with
Europe.

Mexico Commerce Secretarv Herminio Blanco said in remarks at
the signing ceremony that Mexico's trade pacts with the United States.
Canada and five other Lain American countries had left European
. companics at a disadvantage in recent vears

The treaty negotiations will cover issues such as the level and timing
of reductions in tanffs and import taxes and decisions on which goods
would be subject to longer phase-in periods. possibly xtrclchmg up o
15 years in some categories.

The German government has pushed hard for an ElJ-level trade
accord with Mexico, which would complement bilateral investment
agreements between Mexico and several European countries.

Some 80 German auto-parts companies have already set up shop
here to supply Volkswagen's assembly plant, which will soon be
exporting a new version of the Beetle to the United States under the
advantageous NAFTA rules.

Johannes Hauser of the German-Mexican Chamber of Commerce
here said an EU-Mexico free-trade treaty would foster much greater -
European fixed investment in Mexico since  the treatv opens the door
to the whole continent for European nvestors.”

The European trade negotiations reflect Mexico's growing
confidence as a world economic player. In the Mexican capital on
Monday, Energy Minister Luis Tellez met with Russian First Deputy
Prime Minister Boris Nemstov to discuss oil production issues.
Nemstov and Tellez said afterward thev wished to study the idea of
forming an organization of oil-producing nations that are not members
- of the Organization of Petroleum Exporting Countries.

Raul Hinojosa. a professor at UCLA who is regarded as an expert on
NAFTA, said an EU-Mexico trade treaty " would not threaten what is
the United States' second- largest trading relationship that between the
1].S. and Mexico."

He said the Europeans wanted better access to Mexico's own
market, which is projected to grow 7 percent this year. Furthermore,
he said, the Europeans want to pursue *"potential triangulation of
investments in the United States and Mexico. For example, you have
Germany's BMW investing in both the United States and Mexico.
This mirrors the triangulation of trade by Japanese car manufacturers
in both the U.S. and Mexico."
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| 'Clinton

s i s

to bypass
Senate

on Lee

GOP likens move
to declaring ‘war’

By Warren P Sirope!
| and Nancy Roman

| THEWASHINGTON Twies

President Chinton plans to make
a ricess appointment of Bill Lann
Lee as the Justice Department's
cvil rights chief next week, even
as Republicans warn that the step
would amount 1o a political “decla-
ration of war."

White House officials said yes-
terday they plan to spend this week
questiontng GOP motives for op-

! posing Mr Lee, a Chinese-Ameri-
can who served as a lawyer with
the NAACP Legal Defense and
Education Fund.

But they denied that their strat-
egy includes playing “the race
card"” against the GOP by making
its opposition appear to be racially
motivated.

While hoping their strategy will
put overwhelming political pres-
sure on Senate Republicans, White
House aides acknowledged there
is no chance they will get a Senate
vote on the nomination.

Mr. Chinton will make the ap-
pcintment by early next week”
sa.d one sentor administration of-
’l"lrial who asked not to be identi.
ed

Re_puhhcans contend that Mr.
| Lee is an outspoken champion of
alfirmative action and cannot be
trusted to handle discrimination
matters in an even-handed man-
ner.

“This would be a declaration of
war halfway through the 105th
Congress” said Sen. Mitch Mc-
|| Connell, Kentucky Republican,
;| one of several top GOP lawmakers
who warned yesterday aganst ap-
¥| pointing Mr. Lee while Congressis
-| out of session.

{ see LEE, page A10

Place of promlner_nco:

Proio
M. Larry Lawrence's gravestone stands out in a coveted seclion of Arlington National Cemetery. His

By Chti Owe/The Washangion Times
body will be moved.

52 years later, a Marine ‘just doing my job’ is hailed as hero

B‘y Robert Dvorchak
PITTSAURGH POST.GAZETTE

much to his bewilderment — and
five US. Marine Corps comrades

In the 52 years after the guns
fell silent in the battle for Iwo
Jima, Andrew Dupal returned
home 10 Pittsburgh o put the war
behind him, raise his family and
work as 2 machinist until his re-
tirement,

He never spoke about the
bloody combat on that speck of
volcanic rock and ash in the Pa-
cific Ocean.

But on Dec. 12, Mr. Dupal —

will be r for the:r cour-
age in helping to direct an air
strike during the height of the
fighting.

He will be presented with the
Navy Commendation Meda) with
Combat “V* for-valor from Ma-
rine Lt. Gen. Carol Mutter. That
he and his platoon buddies were
not honored earlier is a mere
oversight.

“I never talked about it to any-
body. I didn't think it was impor-

tant. I don't think 1 was a hero. [
was just doing my job.” said Mr.
Dupal, 72. “This 1s'a surprise to
me.”

What Mr. Dupal and members
of his unit did on Feb. 24, 1945 —
the fifth day of a six-weck batile
— did not go unnoticed at the
ume. The only explanation is that,
in the fog of war, the paperwork
never was submitted.

Arifleman with the Yank of pr;-
vate first class, Mr. Dupal, then
19, was 2 member of the 1st Pla-
toon of Company F in the 2nd Bat- .

~-see MARINE, page A20

talion of the 27th Marine Regy.
ment, Sth Marine Division. He
had gone ashore with the first
wave of the amphibious landing
and fought inland 10 a spot the
Marines called Death Valley.
The island’s Japanese defend-
ers were dug inte tunnels and
caves, and their guns stopped the
advance of Mr. Dupal's company.
The situation demanded thar
the Marines call in air support.
But because tho opposing forces

Lawrence’s widow ends burial debate

Wants body
taken from --
Arlington

By Rowan Scarborough
THE WASHINGTON THMES

The widow of Democratic fi-
nancier M. Larry Lawrence an-
nounced yesterday that she will re-
move his body from Arlington Na-
tional Cemetery amid charges the
former ambassador fabricated his
World War II record.

If Mr. Lawrence did falsify
his military record, it would be
the first disinterment on these
grounds, Arlington officials said.

The_surprisc decision from
Shelia” Davis Lawrence spares
President Clinton the embarrass-
ing decision of whether to have the
remains disinterred once the State
Department concluded an ongoing
probe into Mr. Lawrence's back-
ground

Pressure on the president had
mounted in recent days to remove
Mr. Lawrence from a coveted sec-
tion of Arlington shared by such
Aricrican heroes as Gen. Jimmy
Doolittle, Gen. Maxwel] Taylor and
Navy Capt. Michael J. Smith, pilot
of the ill-fared space shuttic Chal-
lenger.

Fhe” American Legion, the na-
uon’s largest veterans group,
weighed in yesterday, saying the
body must lcave Ariington if the
probe showed he never seyved in
the merchant marine or was
wounded, as he claimed.

Mrs. dawrence decided yester-
day 10 end the debate, a family

spokesman said, and Sonta fetter |

o Mr. Clinton s “It1s with

profound sadness that I write you

that I have decided to bring my late

husband, M. Larry Lawrence,

home to San Dicgo for interment

near friends and fly who love
m.

“l remain convinced that
Larry’s wish to be buried at Ar-
lington was justificd by his coura-
geous service as an American am-
bassador, even as he sullered from
amost painful and ultimarely fatal

see BURIAL, page A20

By Frank J. Murray
THE WASHINGTON TIMES

BALTIMORE — A rookie flight engineer's
unusual fuel transfer and a pilot's concern about

1| @ “crazy fuel flow indicator” were recorded in
the final minutes before TWA Flight 800 blew
apart and killed 230 persons, crash investiga-
lors reported yesterday as public hearings on

the disaster opened here

National Transportation Safety Board inves-
tigators disclosed that a newly hired and totally
‘nexperienced engineer, Ohver Krick, 25, con-
minutes before Flight
800 exploded. One mrnute and 50 seconds be-

ducted the fuel transfer

that crazy fuel flow

fore his Boeing 747 was destroyed, pilot Ralph
Kevorkian said, "Look at
indicator there

M hile, NTSB staff b

rs and outside

from a bombing.

bomb caused the Juiy

out piercing the
possibility that

Chairman James E.
confrontation on

'| eXperts went o great lengths to rule out any
;| chance a missile was involved, saying it would

see TWA, page Al2

The FBI said last month that its massive in-
vestigation found no evidence that a missile or
17, 1996, crash.

Asked if a missile could have self-destructed
just before hitting the plane, destroying it with-
fuselage, Mr. Bott said, “The
occurred is hard to imagine”

As he opened the agency's largest-ever hear-
ing, at the Baltimore Convention Center, NTSB
i Hall set the stage for more
safety issues by expressing
disappointment that the Federal Aviation Ad-

Fuel transfer may relate to TWA blast

Engineer’s action was last onvecord before explosion

hal#}llen unmistakable evidence.

“There’s no question that a missile could have
reached TWA 800, Richard Bott of the U.S. Na-
vy's China Lake facility said. Bur he went on to
“conclusively rule out the passibility” and said
investigators would have found obvious signs

AP
A mother’s agony: Kathy Rogers reacts to a

computerized re-enactment of TWA Flight 800.

Clinton avoids fight
over tobacfo funds

Congress to decide federal, state shares

By Samuel Goidrerch
THE WASHINGTOM TIMES

The Clinton administration, un-
der fire from Congress, has backed
away from demanding that states
pay more than half the money they
win in tobacco settlements to the
federal Medicaid program.

President Clinton sent a Ictter
Friday to the National Governors’
Association in an effort to avoid a
legal fight over how to divide
money from the $368.5 billion
health liability settlement pro-
posed in June by 39 state attorneys
general and the nation’s top five
tob. A
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Gore dares Congress to

US. may give way
On emuissions cuts
to sign Kyoto deal

By Willis witter
THE WASHING TON TWES

KYOTO, Japan — Putting his po-
litical future on the line, Vice Pres-
ident Al Gore said yesterday he
would welcome a “knock-down,
drag-out” battle to push a pro-
posed global-warming treaty
through Congress.

“It would be high stakes and
lot of fun, T would lnok forward 1o
it Mr. Gore told reporters during
an 18-hour visnt to the UN. Con-
vention on Climate Change i
Ryoto

Mr. Gore flew back to Washmg-
ton last mght, after granting US.
delegat ‘Increased nepotiating
Aexibility.”

Delegates from 166 nations face
a deadline tomorrow to complete a
raaty Auttine amiseione af pases

-
<
}
»

i
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Getting to the point: Vice
President Al Gore lakes questions
from the press yeslerday in Kyoto.

1hat industrial nations 1rim emis-
sions back to 1990 levels by the
year 2012. Mr. Gore hinted that
Washington was prepared to offer
cven steeper cuts in an attempt 1o
close a dea!.

As Mr. Gore departed on a crisp
autumn night, he ieft behind an an-
8ry group of U.S. lawmakers, who
warnad that eneh » treaty wonld

resist pact

from a commitment that they said
was based on uncertain science.

They also warned that Mr.
Gore's uncompromising environ-
mentalism could ultimately doom
his. anticipated bid for the White
House.

“As the negotiations now stand,
it is not salable to the American
people,” said Rep. F. James Sen-
senbrenner Jr.. chairman of the
House Science Committee.

The Wisconsin Republican said
the treaty would_bg_unfair *if 1he
United States end$up inc asing

energy costs to consume: while
receiving only vague promses of
future pollunion cuts from coun.
tries such as China i Indi.

In iis present Torm, a proposed
treaty would inpose bunding Imats
o M mdusiral nations while
exempling more than 130 develop-
ing conmtries

The latter p sp. which includes
g polluters such as Chy,
pected o pridduce more th
of the world's Iy apping
by early next century, But these
countries argue that dimiting them
I cuerent amiccinn levale wonrld

Mr. Clinton wrote, “I would pre-
fer to see the allocation of tobacco
funds between federal and state
government resolved through leg-
islation, and 1 Jook forward to
working with the states and with

Congress to find a mutually agree-
able purpose for the funds gener-
ated by the tobacco legislation.”

The letter lets some of the steam
outof an issue heating in Congress,
where several members accused
the White House of trymg to grab
billions of dollars after states pur-
sucd their tobacen lawsuits with no
help from the admimstration.

Rep. Michael Bilirakis, Flortda
Republican, who conducted a
hearing on the tobacco settlement
yesterday, suid an administration
claim for tobacco money would
misuse a law intended only to dep-
utize the states to recover Med-
icaid money lost to fraud and
abuse.

“The federal government is at-
templing to shochorn the tobacco
settlement into this statutory pro-

see TOBACCO, page A12

Leesburg drug dealers
find new neighbors pesky

Next-door cops’ housewarming’s a bust

By Gerald Mizejewsk:
T WASING TN T .

LEESBURG. va Leesbury
pulice Last vight closed out ; » X-
month drug mveshgation, and offy-

cers only had to go o few hundred
feet from headquaricss to mrest
eight suspected crack cocaine uy-
ers and deale A public sy
complex,

About 45 offu ¢ frenn Jocal,
state andd fel Rencres - s
sembled i a meenng voom in the
pew Leesburg police station for o
7 pm. briefing, then loaded up
their hadv armor handeuffs guns.

s anly abuut 20 (et from one
shle ol the new police [RHIRITE

anapartnent ey vk et

Authorities could non exphinn
win the Lanihinm Honse Apiot-
Hents continue o be o lgnen e
tHepat druge octivity even afier e

KUilewun This vears
ance il some ol the
People mvilved i Hie 1
tines i startlng

e General at
the federal Department of 1ous-

|
I
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VIEWPOINT

Hemisphere
trade without
‘fast track’

Ambler Moss is director of the North-
South Center and professor of interna-
tional relations at the University of Miami
and of counsel to the law firm of Green-
berg Traurig in Miami. A former US.
ambassador to Panama. he wrote this arti-
cle for The Herald.

By AMBLER MOSS

arlier this month Congress dealt
E President Clinton a heavy biow by
refusing him “fast track™ authority

to negotiate trade agreements. While
Washington pundits did political autop-
sies on the event, Latin Amenca went
into shock. What does it mean in terms of
the U.S. role in creat-
ing the centerpiece of
the 1994 Miamrsr Sum-
mit, a Free Trade Area
of the Americas, the
FTAA? Has Washing-
ton opted out?

Economic integra- §
tion and free-trade
arrangements will con-
tinue in the Hemi-
sphere, of course, with
or without the United
States. There are mere
than 30 free-trade Moss )
agreements in the Hemisphere, many ot
which existed before NAFTA. Yet, it
would be a strange paradox to sec an
FTAA built to include the whole Hemi-
sphere except for two countnies, the
United States and Cuba. (The latter has
not been a part of the summit process
because of incompatible political and
economic systems.) )

Despite the failure of fast-track legisla-
tion, however, that is not going to hap-
pen. In a way, it is a shame that passage of
fast track became such a litmus test of
U.S. political will both here and in Latn
America. That part of the summit process
that relates to economic integration
involves more than a trade agreement.
When the Hemisphere heads of state and
government next meet in Santiago, Chile,
in April, economic topics in addition to
trade will be on the agenda — such as the
improvement of capital markets and ini-

tiatives in energy, transportation,
and telecommunications. The
presidents and prime ministers
will also discuss mainstream sum-
mit-process themes such as educa-
tion, democracy and human
rights, poverty and sustainable
development. After all, 150 spe-
cific initiatives came out of the
Miami Summit, only several of
which involved trade.
iNor iy the fast-irack rebuil a
sign that the United States is
headed for a new historical era of
protectionism. Congress is not
talking about raising tariffs or
undoing NAFTA and U.S. partici-
pation in the World Trade Organi-
zation (WTO). Since Franklin
Roosevelt began in 1934 to lower
the major trade barriers imposed
in 1930, this country has been
moving in a free-trade direction.
Congress may have slowed that
process but has not reversed it.
What, however, does the fast-
track failure mean specifically for
the FTAA? To be sure, it has nega-
tive consequences, but these are
balanced by ongoing positive ele-
ments. We nced to examine them
in their proper perspective.
Admittedly, the rebuff weakens,
in foreign eyes, the image of this
country as a leader. That is why
Secretary of State Madeieine
Albright urged the passage of fast
track as a “foreign policy impera-
tive.” In a world where economic
power has substantially replaced
military power as the criterion of
leadership, it means a major loss
of prestige. Fast track had a signif-
icance beyond just trade, particu-
larly in inter-American relations.
If the United States cannot come
through on trade, it can expect less
cooperation on other issues. :
When the president goes to the
next Hemispheric Summit in San-
tiago, he may be the only head of
government to lack full authority-
to negotiate trade agreements.
Aside from the embarrassment, an
immediate consequence may be
that the bolder blueprint for com-
pletion of the FTAA, advocated
by this country and Canada, may
give way by default to the more
gradualist model espoused by
Mercosur (the common market of
Argentina, Brazil, Paraguay and
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Uruguay). In fact, Mcrcosur may
be able to create a kind of
“SAFTA™ — a South American '
Free Trade Arca, which can then
negotiate with the North from a |
position of greater strength. :

U.S. failure is also seen by oth- -
ers outside the Hemisphere as
opportunity. The day after fast
track failed, the European Union
announced that it would seek to
accelerate by one year, from 2001
to 2000, its free-trade arrange-
ments with Mercosur.

Within the United States, we
may see¢ more industries moving
production into such trade areas
as Mercosur with direct invest-
ment. They will not be willing to
wait for the FTAA to break down
tariff barriers. This is ironic, as
saving U.S. jobs was an argument |
used by opponents of fast track. |
Nor will environmental protec-
tion necessarilyibe enhanced by
the outward migration of U.S.
industries.

From a technical standpoint,
the fast-track failure does not
change the world in some practi-
cal terms. If an FTAA is to materi-
alize, its text will not take form fqr
several more years, time enough
for the United States to revisit the
tssue. Meanwhile, the 12 working
groups already set up by the trade
ministers can continue to negoti-
ate essential topics such as cus-
toms procedures, rules of origin,
market access, intellectual prop-
erty rigits, government procure-
ment and dispute settiement. The
United States has been and will be
a vigorous icipant in these -
forums. No fast-track authority is |
needed to make progress in these
areas; doing so will enhance trade
and capital flows across borders.

Business; in any cvent, is global |

" and does not wait for government.

It will make its own plans to move -
ahead. Existing major trading
arrangements through the WTO
are infrastructure enough to move
boldly in world markets. Latin
America is increasingly important
to US. business. The region will |
continue to offer great opportu-
nity, with or without fast track. By
the first decade of the next century |
it is expected to become the
world’s major market for U.S.
products and services, greater
than Europe and Japan combined. l
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WHITE HOUSE PLEASE PASS TO COUNSELLOR MCLARTY

E.O0. 12958: N/A
SUBJECT: MEDIA REACTION - PORTPONEMENT OF VOTE ON FAST
TRACK LEGISLATION

1. INFLUENTIAL, SANTIAGO FINANCIAL DAILIES EL DIARIO
AND ESTRATEGIA (11/12), RAN OPINION PIECES ON THE
POSTPONEMENT OF THE CONGRESSIONAL VOTE ON FAST TRACK

LEGISLATION.
2. EL DIARIO (11/12) CARRIED AN EDITORIAL ENTITLED
(QUOTE) THE DEFEAT OF FAST TRACK (END QUOTE). BLOCK

QUOTE FOLLOWS:

(QUOTE) PRESIDENT BILL CLINTON’'S DECISION TO
POSTPONE THE VOTE ON FAST TRACK FOR NEXT YEAR IS FROM
ALL POINTS OF VIEW A BIG DEFEAT FOR THE U.S.
PRESIDENT. ..

(QUOTE) IT NOT ONLY HAS DOMESTIC IMPLICATIONS --
THAT CLINTON LACKS THE LEVERAGE NEEDED IN THE DEMOCRATIC
PARTY ON IMPORTANT DECISIONS -- BUT ALSO INTERNATIONAL
ONES.

(QUOTE) ... NOTABLY, THE EFFECT ON GLOEBAL TRADE
LIBERALIZATION IN GENERAL, ON THE CHANCES OF
ESTABLISHING THE WIDELY ANNOUNCED FTAA, AS WELL AS
CHILE’S ACCESSION TO THE NORTH AMERICAN FREE TRADE
AGREEMENT, NAFTA.

(QUOTE) IN THE FIRST INSTANCE, PARTICULARLY THE

UNCLASSIFIED
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IMAGE (OF THE U.S.) AS THE CHAMPION OF FREE TRADE WILL
BE STRONGLY CRITICIZED, SINCE IT IS CLEARLY EVIDENT THAT
PROTECTIONISM IS GAINING HOLD IN THE UNITED STATES...

(QUOTE) AS TO THE FTAA, IT IS CLEAR THAT THE
MOMENTUM THE INITIATIVE COULD HAVE BEEN GIVEN BY FAST
TRACK HAS BEEN CONSIDERABLY HINDERED ... IT ALSO
INCREASES THE CHANCES OF MERCOSUR STRENGTHENING ITS
INFLUENCE IN THE REGION AND TAKING STEPS TO EXPAND TO
ALL OF SOUTH AMERICA...

(QUOTE) ... ALTHOUGH IT IS TRUE THAT CLINTON'S
DECISION IS A MATTER OF DOMESTIC POLITICS, ITS GLOBAL
EFFECT AND IMPACT IS SIGNIFICANT AND COULD BECOME AN
OBSTACLE FOR THE LIBERALIZATION OF TRADE. (END QUOTE) .

3. ESTRATEGIA (11/12) RAN AN OP-ED PIECE ENTITLED
(QUOTE) FRUSTRATED FREE TRADE (END QUOTE), WRITTEN BY
REGULAR COLUMNIST AND DEAN OF THE FACULTY OF ECONOMICS
AT THE UNIVERSITY OF CHILE, LUIS RIVEROS. BLOCK QUOTE
FOLLOWS.

(QUOTE) THE FAILED ATTEMPTS TO ACHIEVE FAST TRACK
TO NEGOTIATE A FREE TRADE AGREEMENT WITH THE UNITED
STATES. HAVE BECOME RECURRENT. ALL ATTEMPTS HAVE
ENCOUNTERED THE STRONG HOLD THAT PROTECTIONISM HAS
GAINED IN THE AMERICAN ECONOMY, UNDERMINING LEGITIMATE
POLITICAL CLAIMS... THIS CAN NO LONGER BE REGARDED AS
CIRCUMSTANTIAL, BUT RATHER AS A PERMANENT EFFORT TO
PROTECT LOCAL (ECONOMIC) ACTIVITY AT THE EXPENSE OF HOW
MUCH THE ECONOMY AS A WHOLE COULD HOPE TO GAIN WITH A
TRADE AGREEMENT.

(QUOTE) FOR MANY YEARS, THE UNITED STATES WAS THE
COUNTRY WHICH MOST STRONGLY ADVOCATED ECONOMIC FREEDOM
AND TRANSPARENCY, CORNERSTONES FOR AN OPEN AND
COMPETITIVE ECONOMY. IN TIME, THE DISCOURSE HAS BEEN
REPLACED BY A PROTECTIONISM WHICH BECOMES MORE AND MORE
EVIDENT, AND WHICH DOES NOT EVEN OFFER THE POSSIBILITIES
OF A LONG-TERM ALTERNATIVE IN MATTERS OF COMMERCIAL
OPENNESS... IN FACT, WE ARE MOVING TOWARD A SITUATION
IN WHICH THE OLD LEADERS OF THE WESTERN COUNTRIES ARE
RESISTING A SITUATION THAT THEY THEMSELVES CREATED BY
PROMOTING OPENNESS AND THE INTEGRATION OF LESS DEVELOPED
NATIONS... (END QUOTE.)

BRION
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EXECUTTIVE OFFICE OF T HE PRESIDENT

17-Nov-1997 11:02am

TO: RONNEL_S
FROM: Sanz, Maria Luisa
SUBJECT: Media Reaction Nafta;Santiago
Nafta
1. Influential, conservative Santiago daily El Mercurio (11/17)

carried an op-ed piece entitled (quote) Unions and Democrats (end
quote) . Block quotes follow:

(Quote) The withdrawal of the (fast track) initiative is a
tremendous triumph for the U.S. labor movement and marks the
unions return to the center of the nation’s political scenario
after years of being practically ignored...

(Quote) The success of the campaign shows the importance
acquired by labor confederations thanks to their contributions to
the democrats in the House of Representatives...

(Quote) This has been Clinton’s most humiliating defeat
since his unsuccessful attempt to reform the health system in
1993, and in a certain way, more painful since it came from his
own party...

(Quote) It is possible that the protectionist fears will not
last long. The virtues of treaties could eventually be accepted
by a larger portion of Americans, but Clinton’s leadership to
promote the FTAA in our hemisphere, before the Asian APEC nations
and the WTO, has been compromised (End Quote).

2. Four Santiago dailies quoted conservative think tank
Instituto de Libertad y Desarrollo on the postponement of the
vote on fast track.

Popular Las Ultimas Noticias (11/17) in a piece entitled
(quote) Unfulfilled Promises (end quote) quotes the think tank:

(Quote) ... The postponement of fast track vote is extremely
serious ... It will translate into a loss of credibility of the
United States, basically because it shows it has not fulfilled
the promise made by former president George Bush ... It shows the
United States’ loss of leadership in matters regarding free
trade... (end quote)

3. Circulation-leading, popular, conservative La Tercera
(11/17) :



(Quote) ... (The decision) not only puts the free market
economic model at risk... It also paves the way for the more
protectionist countries of Latin America to lead the region....
(end quote)

4. Financial daily Estrategia:

(Quote) ... (The postponement) could pave the road for more
protectionist countries to take Latin America in another
direction... (end quote)

5. Influential, centrist La Epoca (11/17):

(Quote) ... The decision puts a stop to the promotion of
global trade, whose freedom and openness is the best means to
improve the well-being of humanity... (end quote)
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EXECUTTIVE OFFICE OF T HE PRESIDENT

13-Nov-1997 03:12pm

TO: RONNEL_S
FROM: Sanz, Maria Luisa
SUBJECT: Media Reaction Fast Track;Santiago

Vote on Fast Track Legislation

1. Santiago financial daily Estrategia, and influential, conservative
afternoon daily La Segunda

ran editorials on the postponement of the Congressional vote on Fast
Track legislation.

2. Estrategia (11/13) carried an editorial entitled (quote)
Postponement of Fast Track (end
quote) . Block quote follows:

(Quote) ...It is unusual ... for a country that for two centuries
has waved the flag of free
competition and open trade -- sometimes even forcing other nations to
open their frontiers-- to

take a position with a protectionist slant. It is clear that part of the
American political class does

not yet see the advantages to reciprocal free trade, and supports free
trade when it promotes

opening markets for U.S. firms only ... (End quote).

3. La Segunda (11/13) ran an editorial entitled (quote) Defeat of Fast
Track (end quote).
Block quotes follow.

(Quote) The withdrawing of the bill authorizing fast track... is a
personal defeat for

President Clinton which could affect the last part of his term...

(Quote) But beyond the consequences of this episode for the domestic
situation of the
United States, it shows a serious inconsistency between the official
position regarding free trade
and its concrete measures. The opening (of markets) that it proclaims in
theory is not supported
by actions...

(Quote) In the short-term, not having fast track .. casts a shadow
over the upcoming
Summit of the Americas scheduled to take place in Chile. It undermines
the hopes of a new stage
of relations between Latin America and the United States to the point
that it takes away the core



meaning of the summit. (The summit) seemed to be destined to be a real
point of departure for

the U.S.’s FTAA proposal, whose objective is to create a common market of
significant

proportions before the end of the next decade.... (End gquote)
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