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Reformist appointed to head South F'orea ' s c e n t r a l bank 

SEOUL, March 6 (AFP) - South ?;orea ' s new president Kim Dae-Jung 
on Friday appointed a r e f o r m i s t economist, Chon Chol-Hwan, to head 
the c e n t r a l Bank of Korea (BOK), a p r e s i d e n t i a l spokesman said. 

Kim Dae-Jung also named Lee Hun-Jai, a member of the f i n a n c i a l 
reform committee, as chairman of the f i n a n c i a l supervisory board, a 
watchdog of f i n a n c i a l i n s t i t u t i o n s and the stock market. 

The new c e n t r a l bank head, a government o f f i c i a l - t u r n e d 
economist and dean of the business colleage of Chungnam National 
U n i v e r s i t y , was appointed as the governor of the BOK to replace the 
out-going Lee Kyung-Shik. 

"The president expects the new BOK governor to devote h i s body 
and soul to achieve independence of the c e n t r a l bank," he said. 

T e l e v i s i o n r e p o r t s said Chon i s known f o r his r e f o r m i s t 
tendencies and i s expected to push f o r reform of the country's 
a i l l i n g f i n a n c i a l sector. 

Lee, the new f i n a n c i a l supervisory board head, said upon his 
appointment t h a t he would push ahead w i t h f i n a n c i a l reform programs 
agreed upon w i t h the I n t e r n a t i o n a l Monetary Fund (IMF). 

I n p a r a l l e l w i t h the f i n a n c i a l reform, the supervisory ho~yd 
w i l l also help push f o r reform of the country's f a m i l y - c o n t r o l l e d 
conglomerates i n close cooperation w i t h the finance m i n i s t r y , Lee 
said. 

Under the corporate r e s t r u c t u r i n g program, the conglomerates 
w i l l have t o c a r r y out a series of reforms or face closed c r e d i t 
windows. 

The IMF demanded t h a t the bloated conglomerates be reformed when 
i n December i t announced a 5 7 - b i l l i o n d o l l a r b a i l o u t to prevent 
Seoul from d e f a u l t i n g on 154 b i l l i o n d o l l a r s of for e i g n debt. 

Prodded by Kim Dae-Jung, leading conglomerates i n c l u d i n g Daewoo, 
Hyundai, LG and Samsung have agreed to phase out cross-guarantee of 
debts, enhance transparency and spin o f f marginal businesses. 

Chaebols are blamed f o r c o n t r i b u t i n g the f i n a n c i a l c r i s i s by 
expanding r e c k l e s s l y i n t o i n c o m p e t i t i v e businesses, which was 
possible through cross-guaranteed debts. 

ckp/kw/ew 



Withdrawal/Redaction Marker 
Clinton Library 

DOCUMENT NO. SUB.IECTH^ITLE 
AND TYPE 

DATE RESTRICTION 

005. report U.S. Government Report. (2 pages) 02/23/1998 PI/b(I) 

COLLECTION: 
Clinton Presidential Records 
Council of Economic Advisors 
Jeffery Frankel 
OA/Box Number: CF 978 

FOLDER TITLE: 
Korea 

2009-0528-F 

VZ1398 

Presidential Records Act -144 U.S.C. 2204(a)j 
RESTRICTION CODES 

Freedom oflnformalion Act - \S U.S.C. 552(b)| 

PI National Security Classified Information 1(a)(1) ofthe PRAj 
P2 Relating to the appointment to Federal office 1(a)(2) ofthe PRAj 
P3 Release would violate a Federal statute j(a)(3) of the PRAj 
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Despite the U.S. (jollar's recently double(d ability to buy Korean won, 
don't expect to see a flood of cheap Korean car imports. 

Fearing the old 
shoddy image 
Ry Terril Yuc Joiics 

I N nr:( :I:M I!I:R the K(iic;in won 
jihiiiy.ci.i ;iu,iiii.si liic diilLir lo hall iis 
level ;i lew iiionrhs cirlicr. I'IK- qiics-
lion now is: Will rhe Korcm Aum 
ci)iiip;inics sr.iri" dunipiiiij, cms in rhc 
U..S. marker.- .Arc hiy, h;iiy,;nns in 
svoic foi' L'.S. biivcis i i l sni,!!! cirs.' 
ndiTi" coiinr on iv. " ' \o i i wiPiTi sec 
Korc.m aiironiohilc c.\"|i(HT.S ro rhc 
U.,S. lisinii tiianialic.ilK' ihis \car,'" 
s.i\s VV. (^licy:oi v Warner, chicrojicr-
.niiiii olficci" t i i Ii N'ine, C.ihl -h.iscil 
Km iVlorois .Vmci'ica. 

Flcrc's \\ h\": Korean aiiromakcrs 
impoi v nianv oi rhcir cars" coinpo-
ncius, such ,is hraking aiul elccnical 
svstcnis. iVlosr ol rhcsc components 
arc made in rhc U..S., |apan aiul 
iMirojic, so Kia aiul ihc others miisi: 
now shell om: more won foi' i l icm. 
Thus, w hilc rhc dcvMlucd won m.i\' cm 
iheii'costs somewhat, ir will not nans-

late ro a |j,icai reduction in [.iriccs. 
l-|o\\ c\ cr, I he bijAucsr ohstaclc to 

ctilliiie, [Prices is imatic. ( )\cr rhc past 
lew \'c,ii s I he Koreans ha\ c m.idc 
major strides in i)\crcominiA a jicr-
ccpvion ih.ii thc\ produce cheap and 
shoddv ;.ioods. I hcv Tear thai .ie,e,rcs-
si\e pricini; now wmild rcinloi'cc that 
imdesiralilc im.iuc. " I h.it 's wh\ w c 
IKUC to he \ci"\ carcliil on this issue 
|<il pr ic inuj ," sa\s I'liaiidon \'ca, a 
l-l\imdai Movor .America sp<ikcsm,in. 

.Still, l-l\i]iidai anil Kia .ickiiowl-
cdyc llic\" arc considering, more 
rch.ucs ,iiul cheapci" lease terms. 
hiaroUl Schlani!,cr owns New York's 
lironx l-|\iind,ii dolcrship. ,S.i\s he: 
" l l ' v o n can e,cr a hUimdai .Sonara 
with power simrool and Ic.ithcr and 
rhis ,ind ih.it and sa\c Srti) a month 
()\cr the Hond.i .Accord—rhat .SnO 
could mo\c the needle low.iixi leasine, 

the hlvtindai instead." I'.iii wc'ic not 
talkinsj, ,1 lot ol cirs. M\ainilai c\pcccs 
\')'->7 L' ,S. s.ilcs lo rcm.iin llai or 
creep lip In less th.iii 2%, f ioni 
lO.S,.̂ !)!) units ill l'>';6. 

With a base price ol jiisr under 
.510,1100, lua's Scpliia already has 
.ihoiii ,1 ,S2,()00 ad\aiirai;e o\cr 

I o\ ()ia"s C A111 )lla. and t he .sp( iri -utility' 
kiLi .Spi 11 1 .iL!,c, wirli a hasc slicker price 
of just under SI.^.OOO, is well ijelow 
Toyota's KAV4 and Hond.i's CR-v. 

B\' gcner.illv holiliiig the line on 
price die Kore.in carmakers hope to 
i.iitcn their pioiit; ni.irgins, gix'ine, 
rliem more nic)nc\' for adxcrtisiny; 
ami oiher lorms ol ima!j,e-lHiildmg, 
and tbi hnanciiiij; cheaper leases. I'lir 
ratlu:r th.iti dramai:icall\' cut [irices, 
the Koreans will ]irohahl\' iisi; the '-av-
int;s ro soliiliK' flieir position as sii[^-
plicrs ot low pi iced, reliable c.us. H 

Hyundai's sporty compact 
TIburon, above, starts at $13,600 
and the Kia Sportage, left, is 
priced from just under $15,000. 
Kia will introduce a two-door con­
vertible version of the Sportage 
to the U.S. maricet this spring, 
and a six-cylinder minivan and a 
subcompact model In 1999. 
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