
Case Number: 2009-0528-F 

FOIA 
MARKER 

This is not a textual record. This is used as an 
administrative marker by the Chnton Presidential 
Library Staff. 

jFolder Title: 
Korea, Auto Agreement, 1997 [6] 

Staff Office-Individual: 
National Economic Council-Lee, Malcolm 

Original OA/ID Number: 
iCF 1184 

Row: Section: Shelf: Position: Stack: 
23 5 8 2 V 



Withdrawal/Redaction Sheet 
Clinton Library 

DOCUMENT NO. 
AND TYPE 

SllB.)ECTmTLE DATE RESTRICTION 

001. draft 

002. draft 

Trade Policy Staff Committee: WTO Working Party on State Trading 02/02/1998 Pl/b(l) 
Enterprises. (12 pages) 

Duplicate of 001. (12 pages) 02/02/1998 Pl/b(l) 

COLLECTION: 
Clinton Presidential Records 
National Economic Council 
Malcolm Lee 
OA/Box Number: CF 1184 

FOLDER TITLE: 
Korea, Auto Agreement, 1997 [6] 

2009-0528-F 

VZ1408 

Presidential Reeords Act -144 U.S.C. 2204(a)| 
RESTRICTION CODES 

Freedom of Inrormation Act -15 U.S.C. 552(b)j 

PI National Security Classified Informalion 1(a)(1) ofthe PRA| 
P2 Relating (o the appointment to Federal office 1(a)(2) ofthe PRA| 
P3 Release would violate a Federal statute 1(a)(3) ofthe PRA| 
P4 Release would disclose trade secrets or conndential commercial or 

financial informalion 1(a)(4) ofthe PRA| 
PS Release would disclose confidential advice between the President 

and his advisors, or between such advisors |a)(S) ofthe PRy\| 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy 1(a)(6) ofthe PRA| 

C. Clo.sed in accordance with restrictions contained in donor's deed 
of gift. 

PRM. Personal record misfile defined in accordance with 44 ll.S.C. 
2201(3). 

RR. Document will be reviewed upon request. 

b(l) National security classified information 1(b)(1) ofthe FOIAj 
b(2) Release would disclose internal personnel rules and practices of 

an agency 1(b)(2) ofthe FOIA| 
b(3) Release would violate a Federal statute 1(b)(3) of the FOIA) 
b(4) Release would disclose trade secrets or confidential or financial 

informalion 1(b)(4) ofthe FOIA] 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy 1(b)(6) ofthe FOIA] 
b(7) Relea.se would disclose information compiled for law enforcement 

purposes 1(b)(7) of the FOIA| 
b(8) Release would disclose information concerning the regulation of 

financial institutions 1(b)(8) ofthe FOIA| 
b(9) Release would disclose geological or geophysical information 

concerning wells 1(b)(9) ofthe FOIA) 



c 
3 

Korean Motor Vehicle Production vs. Domestic Sales 
1980-2001 

• Production 

• Domestic Sales 

1980 1985 1990 1991 1992 1993 

Year 
1994 1995 1996 2001 



Vehicle Sales in Korea 
Total 1996 Sales -1,654,447 

Korea Automakers' Market 
Share 

99.38% 

Total Auto Market Share 
0.62% 



Share of the Korean Auto Market by Manufacturer 
1996 

other Korean Manufacturers 
3.60% 

Daewoo 
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Kia 
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Imports 
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opinion 
Korea must face 
its duties as an 
economic adult 

Nearly 45 years after the end of a bitter fratricidal 
war with the North that left it in ruins, South Korea 
has emerged as one of the world's most modem and dy­
namic economies, a manufacturing powerhouse that 
floods the world with high-tech goods ranging from 
computer chips to supertankers. 

Korea is no longer a "developing" economy. It's time, 
then, for i t to accept the responsibilities of economic 
adulthood. 

Later this month, a joint mission of U.S. and Euro­
pean carmakers wil l visit Korea to try to head off what 
they agree has become a common threat: the Korean 
auto industry's increasingly aggressive, and disruptive, 
export ambitions. 

Even as new-vehicle sales in their home market ap­
pear to have peaked at about L5 million to L6 million 
units a year, Korean makers have installed the capacity 
to build 4 million cars and trucks a year. 

Construction already under way wil l raise that to 6 
million units a year shortly after the turn of the centu­
ry. The difference between 6 million produced and 1.6 
miUion sold at home? Exports. 

At the same time, the Koreans have used regulations, 
fees and outright artifice to keep their own market ef­
fectively closed to imports. In stark contrast to Korea's 
export plans, the Big 3 sold only 3,900 vehicles there 
last year and the Europeans about 10,000. 

The trade mission, headed by Andy Card, president 
of the American Automobile Manufacturers Associa­
tion, and Camille Blum, chairman of ACEA, the Euro­
pean carmakers' association, will again try to convince 
Korea of its responsibilities to fair trade. 

The Koreans would do well to listen — and to draw 
the proper inferences from being approached by a joint 
U.S.-European trade delegation. It's easier, after all. to 
block a one-way alley than a two-way avenue. 
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U.S., EU call for efforts to 
further open auto mart 

AndRw Card 

By Sohn I W M O ' 
, . StafF i t |H i i l c f 

The United States and most European 
cations commonly believe that Korea's, 
auto-iihpori 
liberalization 
efforts are iiV' 
sufflcieni, and 
that govern­
ment steps are 
needed to fur­
ther open che 
local cor. mar­
ket, said vittt-
ing foreign au­
to representa-
livej yester­
day. 

"It is quite 
surprising that — — . . 
the Seoul gov­
enunent has failed lo keep ics promise 
made in May — to prevent the tnigallty 
campaign from adversely affecting auto 
imports," said Andrew Card, chairman 
of the American Aucoraobile Manufac­
turers Association (AAMA). 

AC a news conference, the U.S. auto 
industrialist said that American au­
tomakers have tned hard ca increase 
their access co the local market since the 
signing of a memorandum of under­
standing (MOU) between Che two coun-
cries in 199S. 

"But the market share of imported cars 
in the fine half of this year dropped 2 .12 
percent, indicating the insufficient level 
of maiket opening here," he said. 

Noting chat cheir ongoing Cour is 
aimed at promoting market Uberaliza­
tion and expansion of cheir access co che 
local auto market, the U.S. businessman 
said chac he and his European councer-
parts have called for Korean govemment 
officials to refrain from promoting the 
austerity drive; improve heavy and over­
lapping motor UXC5, and to deregulate 

the nation's safety approval systems.. 
Card confirmed that the AAMA has 

requested chat the U.S. govemnient 
launch trade investigations into Korea's 
auto maifceK' j ; , ' ' ! i -

" l don't know whether our govern­
ment will apply the U.S. Trade Act 
Super 301 Clause on the issue, but I 
ihink thai they will take acdon one way 
or another.' lie said.' 

Camille Blum, secretary general ofthe 
ACEA (Association de constructeurs 
Europeen d'Automobiles), said chac 
mosc participating nations in the latest 
OECD Auta Workshop hold the com. 
mon view chaC Korea's car-raarket-open-
ing is far firom sufficient, and were con­
cemed about it. 

"There are coo many and burdensome 
taxes on autos in Korea, in addition co 
various certincates and approvals, pos­
ing big stumbling blocks co market ac­
cess by foreign carmakers," the 
European businessman said. 

Commenting on Kia Group's de facto 
bankiupccy, the foreign auto represenca-
cives said that a too rapid expansion in 
capacity appeared to be behind che major 
automaker's failure, and added that 
some land of industrial restructuring is 
necessary. •• • -• 

The visiting' officials also blamed 
Korea's taxes on autos for cheir failure to 
more successfully market small cars 
here. 

On the aggi«s.sive foreign direct in­
vestments made by Korean carmakers, 
particularly in Europe. Camille said chac 
mosC Europeans do noc know how the 
Korean fums could mobilize such huge 
amounu of financing. "It is true that we 
have doubts over their capacity to con­
centrate such massive funds," he said. 

Asked whether the ongoing price cut­
ting by some U.S. carmakers could be 
regarded as dumping. Card replied chac 
supplying can at low prices wiU benefit 
Korean consumers. 
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February 2, 199! 

TO Members of the Trade P o l i c y S t a f f Committee 

FROM Frederick L. Montgomery, 
Chairman 

SUBJECT: WTO Working Party on State Trading E n t e r p r i s e s : 
Revised N o t i f i c a t i o n Format 

Attached i s TPSC Draft Document 1998-14, WTO Working Partly on 
State Trading Enterprises; Revised N o t i f i c a t i o n Format. The 
paper has been approved by the TPSC Subcommittee on State 
Trading. 

Please phone your clearance t o G l o r i a Blue (395-3475) by COB, 
Wednesday, February 4, 1998. Questions or comments should be 
phoned t o Barbara Chattin (395-5097) . 
Attachment 
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