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OFFICE OF THE UNITED STATES TRADE REPRESENTATIVE
EXECUTTIVE OFFICE OF THE PRESIDENT
WASHINGTON, D.C.
20508

96-63

Jay Ziegler
Kirsten Powers
Chnstine Wilkas
(202) 395-3230

FOR IMMEDIATE RELEASE Contact:
Fnday, July 26, 1996

Korea Identified as a “Priority Foreign Country” under Section
1374 of the 1988 Trade Act for Telecommunications Practices

Acting U.S. Trade Representative Charlene Barshefsky today identified Korea as a “Pnority
Foreign Country” (PFC) under Section 1374 of the 1988 Omnibus Trade and Competitiveness

Act for lack of effective access by U.S. telecommunications products and service suppliers to the
Korean market.

This announcement follows intensive efforts by the United States over the past six months to
address barriers to U.S. telecommunications products and services in the Korean market.
Specifically, the U.S. seeks to betterensure government non-intervention in pnivate sector
procurement, regulatory transparency in the telecommunications services sector, and
improvements in Korean government commitments under existing bilateral telecommunications
agreements between the United States and Korea.

“USTR’s objective is to work constructively with the Korean Government to provide greater
access to the growing telecommunications market in Korea on the basis of commercial
competitiveness and technological merit,” said Barshefsky. “The United States remains ready to
resume negotiations to conclude an agreement on the range of issues affecting market access for
U.S. workers and companies. I do not intend to use the full one-year negotiating period provided
by the 1988 Act, however. Absent an agreement, the Administration will pursue vigorously all
options available under U.S. trade law.”

Background:

The annual Section 1377 review has been used to address persistent barriers to access by U.S.
telecommunications equipment and service suppliers to the Korean market. Korea, initially
identified as a PFC in 1989, is the only country to be redesignated under the telecommunications
provisions of the 1988 Act. Since 1989, in the context of subsequent reviews, the United States
and Korea have concluded a series of agreements to improve procurement procedures and
protection of U.S. intellectual property rights by Korea Telecom (KT), ensure equal treatment for



U.S. companies competing for procurement opportunities for advanced technologies, and type
approval for U.S. equipment. :

In the context of the March 1996 review, the United States and Korea reached an understanding
on outstanding problems regarding implementation of the 1992 telecommunications agreement.
Furthermore, the Korcan Government agreed to begin talks to address U.S. concerns with
compliance and market access issues outside the scope of existing telecommunications
agreements. At that time, USTR initiated a monitoring period in which to determmune the extent 1o
which existing agreements with Korea adequately achieve new market access objectives related to
recent developments in the Korean marketplace. Following two formal rounds of 1alks in Seoul
and Washington, inadequate progress was made toward ensunng Korean government non-
intervention in private procurement decisions in the wireless communmications market. Equipment
procurement opportunities in this sector alone are estimated to be 36.5 billion by the year 2000.
The aggregate market in Korea for all telecommunications products and services is estimated at
$100 billion from 1996 to the year 2000.

The 1988 Act authorizes USTR to take whatever steps are appropriate to achicve U.S. objectives,

including the imposition of trade sanctions if agreement is not reached by the close of the
negotiating period.
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