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5302

NATIONAL SECURITY COUNCIL

July 13, 1994

TO: Jim Reed
THRU: ‘Bob .Be11.X
FROM: Steve Jone

SUBJECT: Edit of Feinstein B-2 Letter

I have made the minor edits indicated on
the McLarty memo (Tab I) and have
revised the proposed letter to Feinstein
(Tab A) to emphasize Nancy’s point that
we do not have military requirements for
more than the 20 B-2s authorized.

Deutch also addressed this point in his
letter to Senator Levin at Tab C.
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5302

NATIONAL SECURITY COUNCIL
WASHINGTON. D.C. 20506

July 7, 1994

ACTION

MEMORANDUM FOR ANTHONY LAKE

THROUGH: ROBERT G. BELL ?zég//

FROM: STEVEN R. JONE#/

SUBJECT: Senator Feinstein Letter RE: B-2 Production in
California

Senator Feinstein has written Mack McLarty regarding the B-2
stealth bomber, asking for Administration support for the $150
million added by the Senate to preserve an option for one year to
sustain B-2 production beyond 20 aircraft. On July 1, the Senate
voted 55-45 to reject a Levin-Leahy Amendment that would have
struck the $150 million from the bill. Since the House did not
approve any additional B-2 funding, this issue will have to be
resolved in House-Senate authorization conference.

The proposed reply to Senator Feinstein at Tab A is consistent
with recent Perry and Deutch letters (Tabs B and C).

As this $150 million B-2 funding issue heads for the House-Senate
authorization conference, you, Mack and others need to discuss
and confirm the Administration’s position with Secretary Perry
and Deputy Secretary Deutch. The proposed response to Senator
Feinstein at Tab A reiterates the previous DoD positions. We
should realize, though, that since the $150 million will now be a
conference issue the Administration will need to decide whether
to continue to oppose the funding outright or negotiate at some
point with Senator Nunn on some form of compromise.

Concurrences by: Bé%l DZéiers, Gordon Kdams (OMB)

RECOMMENDATION

That you and Susan Brophy forward the memorandum at Tab I to Mack
McLarty which includes a letter to Senator Feinstein for his
signature.

Attachments
Tab I Memorandum for Mack McLarty
Tab A Response to Senator Feinstein
Tab B Secretary Perry February 23 B-2 Letter
Tab C Defense Secretary Deutch June 22 B-2 Letter

Tab IT Incoming Correspondence
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THE WHITE HOUSE

WASHINGTON

ACTION
MEMORANDUM FOR MACK McLARTY

FROM: ANTHONY LAKE
SUSAN BROPHY

SUBJECT: Senator Feinstein Letter RE: B-2 Production in
California
Purpose

To respond to Senator Feinstein’s June 20 letter asking for
Administration support for the $150 million added by the Senate
to preserve an option for one year to sustain B-2 stealth bomber
production beyond 20 aircraft.

Background

The Administration requested $891.2 million for the B-2 program
this year in support of the $44.4 billion B-2 program agreed upon
in 1992 by the Congress and President Bush and endorsed by
President Clinton. Our FY 94 and FY 95 budget requests did not
provide for more than 20 aircraft, nor did they preserve the
industrial base required to maintain an option for more than 20.

The House members (especially Dellums-Kasich) are adamant that

the 20 aircraft agreement be maintained. However, the California
delegation, Northrop and some parts of--the Air Force have been
campaigning for more than 20. Their argument is that tens of

thousands of jobs are at risk (many in California), the B-2 is
our only remaining bomber production line, that each B-2 beyond
20 could be bought for "only" $595 million (vice $828 million for
each of the first 20), and that we don’t have enough bombers to
make the BUR whole.

As a result, the SASC included $150 million to preserve as an
option for one year to sustain B-2 production beyond 20 (the last
bomber is now slated to come off the line in 1998), but did not
authorize production of the 21st B-2. On July 1 Senator Levin
offered an amendment to remove this $150 million and transfer it
to base closures. In a 55-45 role call vote, the Senate rejected
the Levin amendment and maintained the $150 million B-2 add-on.
This issue will now go to conference.



Perry and Deutch letters to Feinstein and Levin in February and
June (Tabs B and C) stated the Administration’s position that we
support neither further purchases of B-2 aircraft beyond the 20
authorized, nor added funding for the bomber industrial base to
support additional B-2 production beyond the 20. Our concern
remains that additional funding and production of the B-2, while
highly desirable, would most likely have to come at the expense
of military readiness.

The proposed reply to Senator Feinstein at Tab A is consistent
with the Perry and Deutch letters.

RECOMMENDATION

That you send the letter at Tab A to Senator Feinstein.

Attachments
Tab A Response to Senator Feinstein
Tab B Secretary Perry February 23 B-2 Letter

Tab C Defense Secretary Deutch June 22 B-2 Letter



THE WHITE HOUSE

WASHINGTON

Dear Dianne:

Thank you for your letter of June 20th regarding the B-2 bomber
program and the bomber industrial base.

In his February 23 letter to you, Secretary Perry emphasized that
given the military importance of stealth technology, he was
determined that the Administration make the right decision
concerning our stealth bomber production capacity. I share his
view that we have indeed gotten this one right.

In a June 22 letter to Senator Levin, Deputy Secretary Deutch
outlined the Administration’s rationale for not supporting
further purchases of B-2 aircraft beyond the 20 authorized or
actions that would contribute to that end. Although the Senate
voted to authorize funding for the bomber industrial base for

FY 1995, the President’s principal concern remains that we
neither have the requirement for, nor can we afford additional
B-2 aircraft in the following years. Although we are continuing
to review our requirements with regard to maintaining the current
inventory of B-1 and B-52 bombers as we prepare our FY 1996
defense budget request, we are not considering the option of
requesting additional B-2 bombers beyond the 20 authorized.

Again,-thank you for your letter. I want to assure you that this
Administration is committed to ensuring that the B-2 program and
other equally critical elements of our overall defense program
are properly balanced to meet the formidable challenges
confronting our national security.

Sincerely,

Thomas F. McLarty
Chief of Staff to the President

The Honorable Dianne Feinstein
United States Senate
Washington, D.C. 20510
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THE OEPUTY SECRETARY OF DEFENSE
WASHINGTON, D.C. 20301-1000
22 June 1994

Honorable Carl Levin
United States Senate
Washington, D.C. 20510

Dear Senator Levin:

This is in response to your recent inquiry about the Department's
possible interest in additional B-2 aircraft beyond the 20 currently authorized.
Based on a careful analysis of the industrial base, warfighting, and budgetary

implications of an enlarged B-2 fleet the Department cannot support further
purchases of B-2 aircraft or actions that would contribute to that end,

The Department has taken the necessary steps to deal with B-2
mdustrlal base and programmatlc hsues As you know, the w

Even in
cahyeassififbarnarst to produce an aircraft with erior mllxtnry B
CaPablllhes, as well as to provide us with a wealth of manufacturing

technology and experience that our defense industry will draw on in our

development and procurement of other systems, even after the B-2 line closes
down.

Working with the Congress the Department has been making every
effort to stabilize the program from both a management and financial
perspective. The Department's certification of the sound management of the
program -- as required by the National Defense Authorization Act for Fiscal
Year 1994 -- was a major step in settling outstanding issues in this regard.
Therefore, the introduction of additional funding uncertainty in the future of

the B-2 program would be an unfortunate return to a period that we have put
behind us.

The Department has continuously examined the role of the B-2 from a
warfighting perspective within the context of our ongoing analysis of the
bomber force. No requirement has emerged from this analysis to change the
recommendation in the Bottom Up Review for 20 B-2 aircraft.

Finally, absent an unlikely budget windfall for Defense or a radical shift
in our budget priorities, we simply can't afford additional B-2 aircraft. The
billions of dollars that would be needed to sustain such an effort are not
affordable. Funds for additional aircraft would have to be taken from higher
priority Defense needs that support the readiness and modernization of our
forces and a viable support infrastructure.
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When flelded, the authorized force of 20 B-2s will make a substantial
contribution to our nation's defense. The Department's careful stewardship
of this program ~ working in harmony with the Congress -~ ensures that
essential industrial base tasks will be completed.

I trust this letter responds to your questions and stand ready to provide

further details if needed.

| John M. Deutch

!

P.23
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. DIANNFE FEINSTEIN
- - CALIFORNIA COMMITTEE ON APPROPRIATIONS

COMMITTEE ON THE JUDICIARY
COMMITTEE ON RULES AND ADMINISTRATION

Anited States Semate N 27 e

WASHINGTON, DC 20510-0504

June 20, 1994

Mr. Thomas F. McLarty, 3rd
Chief of Staff

The White House
washington, D.C. 20500

Dear Mack:

I am writing to request White House support for the B-2
"stealth" bomber program, which is particularly important to the
State of California.

I have personally visited the B-2 production facility in
Palmdale, California, received a comprehensive briefing on the
program, and spoken to Air Force test pilots. I strongly believe
that the B-2 is an important program to U.S. national security
and will help keep America strong well into the next century.

The B-2 is capable of penetrating deep into enemy territory,
unescorted and undetected, and dropping precision guided
conventional "smart" bombs right on target. The B-2 is also the
only bomber that can take off from a base in the United States,
strike anywhere in the world with only one mid-air refueling, and
return safely home. Because fewer unescorted B-2 aircraft due
the job of scores of other bombers, fighters and tankers, I am
convinced that the stealth technology of the B-2 puts fewer lives
at risk and is, in the long-run, cost-effective.

As you may know, the Senate Armed Services Committee
recently provided $150 million in FY95 to preserve the bomber
industrial base for one year. However, there will most likely be
an attempt on the Senate floor to eliminate this provision from
the Defense Authorization Act. I believe that support from the
Administration is key to maintaining these needed funds.

The dissolution of the only bomber production facility in
the United States is of great concern to me. The first
operational B-2 bomber was delivered to the Air Force on December
17, 1993. By the end of this year, five B-2 aircraft will be
operational and the last B-2 will be well into final fabrication
at the assembly facility in Palmdale.

The Bottom-Up Review (BUR) endorsed a force of up to 184
long-range bombers, with 100 bombers needed for a single major
regional conflict. However, due to a lack of assets, the Air
Force cannot meet this stated military requirement today, nor
will they be able to in the future under current plans. As a
follow-up to the BUR, the Pentagon is conducting a "roles and
missions”" study of its fighting forces, including long-range
bombers. This study will not be complete until next year, and



Mr. Thomas F. MclLarty, 3rd
June 20, 1994
Page 2

may very well recommend that the U.S. needs additional long-
range bombers.

Unless action is taken in FY95 to preserve the B-2
industrial base, the only bomber production facility in the
nation will virtually evaporate within a few years. Once the
B-2 industrial base disappears -- including all the facilities,
skilled workforce, key suppliers and management capability -- it
is unlikely that the budget resources will be available in the
future to recreate the more than $20 billion already invested in
the program.

Additionally, the BUR endorsed the concept of sustained
production of submarines, tanks and aircraft carriers to ensure
the industrial capability to meet future inventory requirements.
The same logic would seem to apply to long-range bomber
production capability. A modest investment in FY95 -- not
requiring a commitment to new aircraft -- would hold the B-2
industrial team together until further consideration can be given
to the future of the B-2 force.

The defense industrial base, particularly the bomber
industrial base, is a vital national security asset that must be
preserved. This 1is especially true in California, where nearly
15,000 high-quality, high-skilled jobs directly depend on the
B-2 program.

I urge the White House to support the Senate Armed Services
committee's recommendation to provide $150 million in FY95 to
preserve the bomber industrial base. I believe your support is
needed on this important issue. With the Defense Authorization
Act on the Senate floor as early as this week, I look forward to
your favorahle response as sSoon as possible.

pPianne Feinstein

DF:ram
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5645

NATIONAL SECURITY COUNCIL
WASHINGTON. D.C. 20508

.July 13, 1994

MEMORANDUM FOR WILLIAM H. ITOH

THROUGH :  ROBERTTG: 'BELL.
FROM: ANNE WITKOWSKY A #h/
SUBJECT: State Proposed Response on Rep. Bereuter’s Draft

Resolution RE: U.S.-Berlin Friendship

State legislative affairs recommends approving the draft Bereuter
resolution on U.S.-Berlin friendship and suggests that the
resolution be presented to Berlin authorities by an appropriate
U.S. official. State officers have been working informally with
Bereuter staff to craft the resolution. Although unstated in the
letter, State hopes the Vice President will make the presentation
when he is in Berlin on September 8-9 for a Berlin garrison
departure ceremony. We believe this would be appropriate.

Concurrences by: Julien LeBourgeoigg Bili anvers, and Rigck—
Saunders

RECOMMENDATION

That you send the attached memo approving the proposed response.

Attachments
Tab 1 Memo to OMB
Tab A Incoming Correspondence



5645
NATIONAL SECURITY COUNCIL
WASHINGTON. D.C. 20508

MEMORANDUM FOR RONALD K. PETERSON
FROM: WILLIAM H. ITOH

SUBJECT: State Proposed Response on Rep. Bereuter’s Draft
Resolution RE: U.S.-Berlin Friendship

NSC staff recommends approval of the proposed State response to
Representative Bereuter’s draft resolution on Berlin.



BXECUTIVE OFFICE OF THE PRBGIDENT s(ocfg-’
OFFICE OF NAMAGEMEMT AND BUDGET |
Washington, D.C. 20503

wrs e URGENT

. LEGISLATIVE REFERRAL MEMORAMDUK

b3

 LRM $K-1647

TO: Legislative Liaison officer -

NSC - William H. Itoh - (202)395-3723 ~ 249 ,
JUSTICE - Sheila F. Anthony - (202)514-2141 - 217
-DEFENSE - Samuel T. Brick, Jr. = (703)697-1303 ~ 333
FROM: RONALD K. PETERSON (for) 7 f"’?
Assigtant Director for Legislative Reference

OMB CONTACT: Annette ROONEY (395-7300) :
. gecretary’s line (for simple rasponsas): 395-6194

SUBJECT: =~  STATE Proposed Report on Rep.'Bérenter's
draft resolution regarding gﬂaPerlgz '
friendship and US troop L)/ raw

nmn;uﬁ: . 4100 July 13, 1994
THIE TRANSMISSION CONTAINS PAGE(B) (total).

OMB requests the views of your agency on the above subjeot before
advising on its relationship to the prograa of the President, in
accordande with oMPB Circular A-19. . . '

pPlease advise us if this item will affect direct spending or
receipts for purposes of the the Wpay-As-You-Go# provisions of
ritle XIIT of the omnibus Budget Reconciliation Act of 1990.
cCs

B. Sasser
J. Schuhart

_— e~ e sy L1/



| LRM $M~1647
1 PONSR TO LEGI LATIVE REFERRAL MEMORANDUM

If your response to this request for views is simple (e.g.,
concur/no comment) wa prefer that you respond by faxing ue this
response sheet. If tha response is simple and you prefer to :
call, pleasae call the branoch-wvide 1ine shown below (NOT the
analyst’s lina) to leave a message with a secretary.

You may also respond by (1) calling the analyst/attorney’s direct
line (you will be conneated to voice mail if the analyst does not
answer); (2) sending us a memo or letter; or (3) if you are an
OASIS user in the Executive Office of the President, sending an
E-nail message. Please include the LRM number shown above, and
the subjaect shown below. : S

, TOs Annatte ROONEY- (395-7300) :
: office of Management and Budget
Fax Numbers (202) 398-8651 i :
. Branch-Wide Line (to reach sacretary): (202) 395-6194

FROM3 ' - - . (Date)
| B (Name)
(Agenoy)
(Telephone)
- SUBJECT '~ STATE Proposed Repdrt on Rep. Bereuter’s

draft resolution regarding Us~-Berlin

friendship and U8 troap !
The following is thae response of our agency to your réquést for
views on the above-captioned subject:

. Qoncur

No objection

No comment

See proposed edits on pages

|

other:

FAX RETURN of pages, attached to this
~ response sheet ‘

v

T AN LAY e ~AD .Y 2T M
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Dear Mr. Chalymant

, Thank you for soliciting the views of the
Department of State on' Congressman Bereuter’s proposad
vemolution reaffirming U.§.-Berlin friondship und
marking the departure of U.8. foroes from the German
gepital. We oupport and welcome the recolytion.

Indeed, if the House of Reprasentatives adopts the text,
we would propose that e framed copy of the reaolution be
presented to Borlin authorities by a-sanior U.S.
offlalal on an appropriate occasion.

The Office of Manugument und Budget advises that
from the standpoint of the Administration’s program
there is no objection to the adopticn of this resolution.

I hope ‘this xasponse is useful to you. ' Please do

not hesitate to contact us again if you have additional
quastions. : :

8incerely,

/

Wendy R. Shérmnn
Assistant Secretary
Ltoqislative Affairs

Tha Hcnorablae
144 Ramilton, : _
Chairman, Committaa on Foraign Affairs, .
House of Representatives. ‘
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Whares throughout the Cold War the eistence 018 78 5%
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 Beplin for 49 years; . L
Wharess in 1648 and 1049, ths United Btates came % the
astistance of the people of Berlin during the 462 days of

the Berlin sirlifl;
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Whmu following the constraction of the Berlin wall, the

armad forees of the United States stationed in Berlin
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| defemse of Western Burope; ¢ |
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ence in Barliny

*thu the United States Berlin Brlcade, togethnr with
French and British contingeats stationed in Berlin, are °

nowprepmngtorthdrdepm from Beriim; aod
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: | - 5622
NATIONAL SECURITY COUNCIL '
WASHINGTON. D.C. 20506

July 13, 1994

ACTION

MEMORANDUM_FOR WILLIAM H. ITOH

'THROUGH: ROBERT BELL f6%
FROM: KEITH HAHN LQ/
SUBJECT: Justice Conference Document RE: HR 4301, National

Defense Authorization Act for Fiscal Year 1995

At Tab II Justice objects to the "Department of Defense Review of .
Antitrust Cases with National Security Implications" provisions
included in the House FY95 Defense Authorization Act. Justice
believes that the inclusion of DoD on the advisory board which
studies mergers involving firms in the defense and related -
industries provides sufficient participation by DoD.

Contacts with DoD indicate that they have yet to take a position
on this -- despite yesterday’s due date. We believe that DoD’s
position on the advisory board provides sufficient oversight of
defense related mergers and that, as a matter of principle, less
congressionally-mandated management of the Executive Branch is
better than more. '

-Concurrences b?: Bill Danvers and Alan Kreczkgd-
RECOMMENDATION

Tﬁét'you éign the memorandum at Tab I .concurring in the Justice
conference document. '

Attéchments .
Tab I - Memorandum for Signature
Tab II Incoming Correspondence



: 5622
NATIONAL SECURITY COUNCIL

WASHINGTON. D.C. 20508

MEMORANDUM FOR RONALD K. PETERSON
FROM: . WILLIAM H. ITOH

SUBJECT: Justice Conference Document RE: Hr 4301, National
' Defense Authorization Act for Fiscal Year 1995

The National Security Council staff concurs in the Justice
conference document.
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BXECUTIVE OFFICE oy m pnnsrom URG
- OFFIOH OF MANAGBMENT AND BUDGET N T
wnahinqton, D 0. 20303

July 12, 1094

 LEGISLATIVE REFERRAL MEMORANDUN . -
| : o - LRM #1-3228

T0: Leqislativd'biaison officer -

' DEFENSE - Samuel T. Brick, Jr. - (703) 697-1305 = 323
FTC = Dorian Hall - (202)326-2195 - 313
"'NSC = William H. Itoh - (202)395-3723 - 249

. FROM: RONALD K. PETERSON (for) .
' - Asaistant Director for Legislative Reference

ONB 008'1‘10‘1'! HIKB GOAD (895-7301) .
Secretary’s line (for simple responaes)l 395-6194

SUBJECT: . Justice Conterence Document RE: HR 4301,
' National Defense Authorization Act for Fiscal.

Year 1995 - |
DEADLINE: 4100 P.M., TODAY, ruxsnnt, July iz, 1994
THIS TRANSMISSION CONTAINS 2 PAGE(S) (total).

conuznws: If you a0 not respond by the deadline, we will
.assume that your agenoy has no comment. .-

OMB - requests the views of your agency on the above subject before
advising on its relationship to the program of the ?resident, in
accordance with OMB Ciroular A-19.

Please advise us if this item vill affeot direct spondinq or
receipts for purposes of the the "pay-As~You-Go" provisions of’
Title XIII of. the omnibus Budget Rooonoiliution Act of 1990,

CC:
J. Schuhart
H. Meyers
- 8, Barkeloo
J. Palmieri
P. Griffin
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, | _ . LRM #1-3223% .
RESPONSE TO LEGISLATIVE REFERRAL MEMORAMDUM S

- If your response to this request for views is simple (e.9.,
concur/no comment) we prefer that you respond by faxing us this
response shaet. .If the response is simple and .you prefer to
call, please call the branch-wide line shown below (NOT the
analyst’s line) to leave a message with a secretary.

You may also respond by (1) calling the analyst/attorney’s direct
1ine (you will be connected to voice mail it the analyst does not
answer); (2) sending us a memo or letter; or (3) if you are an

" OASIS ‘user in the Executive office of the President, sending an
E-mail message. Please inoclude the LRM number shown above, and

the subject shown below. . ' -

TO: MIKE GOAD '

. "~ office of Nanagement and Budget
Fax Number: (202) 395-5691
Analyst/Attorney’s Direct Number: (202) 395-7301
Branch-Wide Lina (to reach secretary): (202) 395-6194

 FROM: - | - S (Data)
) (N;me)
(Agency)
. (Telephone)
- SUBJECT: Justice Conference Document REs HR 4301,
National Defense Authorization Act for Fiscal
Year 1995 | , L

The followinq i§'the response of our'igency‘to your requestlfor
views on the above-captioned subject: .

Concur
co ‘No objection
No domment

,

~ ' See proposed edits on pages .

- Others

FAX RETURN of pages, attached to this
' response sheet ;
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| U.S. Department of Justice -
Office of Legislative Affairs

- Office of the Assisunt Attorney Genersl B - Rlushingion, DC. 20650 -

The Honorable Ronald V. Dellums
Chairman- '

Committee on Armed BServices
U.8. House of Representatives
Washington, D.C, 20515

Dear Mr, Chairman:

This letter provides the views of the Department of Justice
on H.R, 4301,"The National Defense Authorization Act for
Fiscal Year 1995,"  For the reasons set forth below, the
Department . strongly objects to inclusion of section 857,
entitled "Department of Defense Review of Antitrust Cases with
National Security Implications.

, We ars aware of concerns that have been expressed by the
Department of Defense about mergers that involve firms in the
defense and related industries, which may involve national
security implications., For that reason, both we and the
Federal Trade Commission, the other federal agency having
antitrust law enforcement responsibility, participated with the
Department of Defense on an advisory board to study the
implications of such transactions. We are also aware of the

- board's recent report recommending that the Secretary of
Defense be sble to provide input to the Department of Justice
and the Federal Trade Commission with respect to such
transactions, and we welcome that report., In light of the
board's repott. there is no reason to codify statutorily the
recommendation. ‘Moreover, by providing a statutory basis for
.the Secretary to participate in this Department’'s law
enforcement decisions, section 857 constitutes a very troubling
.and unwise precedent for possible injection of other entities
into the Department's law enforcement role. Accordingly, we
gtrongly urye desletion of Section 857 from the bill.

The Office of Management and Budget has advised this
Department that there §s no objection to the submission of-this
report from the standpoint of the Administration's program.

_Sincerely}

Sheila F. Anthony
Assistant Attorney General



' : 5712
NATIONAL SECURITY COUNCIL
WASHINGTON. D.C. 20508

July 14, 1994

ACTION

MEMORANDUM FOR WILLIAM H. ITOH

THROUGH : ROBERT_ BELL! [
FROM: . KEITH HAHN ZJK
SUBJECT: Defense_Cohfefence Document RE: HR 4301, National

Defense Authorization Act for Fiscal Year 1995

At Tab II Defense expresses its-opposition to the Frank-Shays
amendment. passed in the House version of the National Defense

~ Authorization Act. Defense cites the same concerns contained in
the State conference document on the same subject that we cleared
on yesterday.

Due to the short suspense on this'LRM, I cleared on this by
phone. Tab I is provided for cumentation purposes.

Concurrence by: . Bill Dan

- RECOMMENDATION

That you sign the memorandum at Tab I concurring in the Defense
conference document.

Attachments
Tab I Memorandum for Signature
Tab II Incoming Correspondence



. ' 5712
NATIONAL SECURITY COUNCIL .
. WASHINGTON. D.C. 20506

MEMORANDUM FOR RONALD K. PETERSON

FROM: WILLIAM H. ITOH

SUBJECT: - Defense Conference Document RE: HR 4301, National

Defense Authorization Act for Fiscal Year 1995

'The National Security Council staff. concurs in the Defense

conference document.
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- xxncuw:*n OFFIGE OF THE PRESIDENT - <:,
OFFICE OF MANAGEMENT AND BUDGET i?
: wnhinqtou. D.C. 20503 G€
' July 14, 1994 /1/37‘

' o LBGIBLATIVB REFERRAL NEMORANDUX .
' LRN §I=3267

TO1 Leqislative Liaison Offioer -

NSC - William H. Itoh = (202)395 3723 - 249
STATE - Julia C. Norton - (203)647-4463 = 225

FROM:i . RONALD K. PETEREON (for) |
. Assistant Director for Legialativ Reference

- OMB CONTAOT: NIKE GOAD (395-7301) Y W' oA :
SRR Secretapy’s line (for simple’ rosp nses)s: 395-6194

SUBdECT: Detense COnterenoo Document Rn: HR 4301,
: " . National Defense Authorization Act for Fiscal
Year 19956

DEADLINES z:oo P.M.; 'ronu, rnmnu, July 18, 1994
THIS TRANSNISSION CONTAINS @ pmn(a) (total).

 COMMENT8: It you do not raspond by the deadline, we may assume
that your agenoy has nho commont.

OMB requests the views ot your agency on the above subject before
advising on its relationship to the program of the President, Ain
ccordance with ONB Circular A~-19, .

Please advise us if this item will affeot direct lpondtnq or
receipts tor purposes of the the "pPay~As-You-Go" provisions of
Title. XX1X ot tho omnibus’ Budqet Roconoiltutton Aot of 1990.

CCs

J. Schuhart

B. Sasger

J. Palmieri
P. Griffin



O

@7/14/94 -+ - 11:12 -~ OMB/LRD/RDI _ -add

_ o LRN #I-3267
RESPONSR TO LEGISLATIVE REFERRAL MEMORANDUM |

If your response to this requosf tor views is simple {(e.g.,
concur/ne commeht) we prefer that you respond by faxing us this
responge shest, If the response is simple and you prefer to.

call, please call the branch-wide line shown below (NOT the
~ analyst’s line) to leave a message with a secretary.

You may also respond by (1) calling the analyst/attorney’s direct
line (you will be connected to voice mail if the analyst dces not
answer); (2) sending us a memo or letter; or (3) if you are an

" OASIS user in the Executive Office of the President, sending an

' E-mail message. - Please include the LRM number shown above, and
"~ the subject shown below. L :

TO: MIKE GOAD R
Office of Management and Budget
" Fax Number: (202) 395-3691 - ' . o
- Analyst/Attorney’s Direct Number: (202) 395-7301 .
. Branch-Wide Line (to reach sacretary): (202) 393-6194

 FROM: - SR - .. (pate)
| ' B | (Name) -
(AgenoY)'i
(Telephone)
SUBJECT: :7DOIBNB;'CORIQ?BHOO Document RE: HR 4301;
' National Defense Authorization Act for Fiscal

Year 1995 - -

Tho(followihq 1s_th6 response of our agéhby to ybur request for
" views on the above-captioned subject:’

Concur
"'No objection

No comment

See proposed edits on pages
Others | |

?Ax RETOR& of pages, attached to this
responsé sheet ‘
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Honorable Ronald V. Dellums
Chsirman, House Amed Services Committeo
House of ' :

) Ropresentatives
Washington, DC 20515
Dear Ms, Chalrman:

Wemwﬂﬂmbmmmmmmmmowwmidmsewus.wm
interests if the Prank-Shays amendment passod In the Houso version of the National Defense
Authorization Aot for Fisoal Year 199Sisimludodllntluﬂwbm.

- Wlmmoqndofﬂw'buchWar.itllsullhnperuuVellmqu.S;wo:;kulowlywmxlu
Aliksto address the challenges of this new era. At the January NATO Sumsii, the President
WmdﬁtU.S._wmmlmttoB\uvpoandanbarkedonmhhwﬁoiniﬂnﬂvetqw_m .
WMWWWMMPWIM&:&MSOMUMmhlenmhip

&ommopq‘mdﬂmomlwduﬂpmiﬁmmmmﬂdbsbmdummly
eﬂaﬁwNAchmkymwhkhhumwdvitdwwnﬁowmmforﬁopm
forty-five years. mmwwmaaﬂnlwwmmu.s.mmmwm -
mwmmmommmmmmmwmmm,wnmmwem :
mwumumumnwwmumuawmmm

© Weshare s copcern about equitable “burdensharing.” Howver, this provision

kill-ﬁmgdandmhdhwwduthnverymnow.s.glowmmwmmm Moreover, this

: : mmmmawmw«nmmmw-mmasus.

_, WMWMWW.MduMMomewW
mmm.m-wmnmmbmmﬂngmmmmmm ,
oommunhyohmumd-pnmm\ybod:mowinmmMuplnﬁom, ,

Cenersl Joho Shallcull. . William J. Pery
Chsirman, Jobot Chiefs of St~ Secretary of Dofense
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5568
NATIONAL SECURITY COUNCIL

WASHINGTON. D.C. 20508

July 14, 1994

ACTION

MEMORANDUM FOR ANTHONY LAKE

THROUGH : “ROBERT.'BELL Y
FROM: JIM SEATON//XX
SUBJECT: 1993 Annual Report of the Board of Visitors (BOV)

to the United States Military Academy
After reviewing the 1993 West Point BOV Report, it appears that

the nature of the report does not require a press release or any
further action other than a thank you note to Secretary Perry.

RECOMMENDATIONS

That we not request DoD issue a press release announcing receipt
of the report, and that you sign the memo at Tab I to Secretary
Perry acknowledging receipt of the report.

Attachments
Tab I Thank you note to Secretary Perry
Tab II Incoming Correspondence
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THE WHITE HOUSE

WASHINGTON

MEMORANDUM FOR THE HONORABLE WILLIAM J. PERRY
The Secretary of Defense

SUBJECT: 1993 Annual Report of the Board of Visitors to the
United States Military Academy

Thank you for the 1993 Report of the U. S. Military Academy Board
of Visitors. The Board’s efforts are greatly appreciated.

Anthony Lake
Assistant to the President
for National Security Affairs
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Document No. 0365553
WHITE HOUSE STAFFING MEMORANDUM
paTe; _ July 10, 1994  AcTiONICONCURRENCE/COMMENT DUE BY:
SUBJECT: 1993 ANNUAL REPORT OF TEE BOARD OF VISITORS OF THE
UNITED STATES MILITARY ACADEMY

ACTION FYI ACTION  FYi
VICE PRESIDENT O O MYERS O O
MCLARTY U O QUINN O O
LADER O 0O RASCO O O
ICKES O O RUBIN O O
PANETTA O O SEGAL O O
BAGGETT O O SEIDMAN O O
CUTLER O O STEPHANOPOULOS  [J O
EMANUEL O O TYSON O O
GEARAN OJ O VARNEY O O
GERGEN O O WATKINS O O
GIBBONS O O WILLIAMS O O
GRIFFIN O O O O
HALE O O O O
HERMAN O O N O O
LAKE ﬂ—é N O O
LINDSEY O O O O
McGINTY O O O O

REMARKS: PLEASE RETURN REPORT TO THIS OFFICE AFTER
IF COPY OF REPORT IS NEEDED, CONTACT THIS O

e —————————

Rg\éIEW.
ICE.

RESPONSE:

—

JOHN D. PODESTA

Assistant to the President

e SR CAnrntanmy



THE WHITE HOUSE

WASHINGTON
June 28, 1994

MEMORANDUM FOR TIMOTHY SAUNDERS
ACTING EXECUTIVE CLERK

FROM: ALPHONSO MALDON, JR \&Q,%.}
DEPUTY ASSISTANT TO PRESIDENT AND
DIRECTOR, WHITE HOUSE MILITARY OFFICE

SUBJECT: 1993 Annual Report of the Board of Visitors
to the United States Military Academ

As required by Title 10, United States Code, section 4355(f), the
Department of Defense (DoD) has forwarded the attached Report of
Visitors to the United States Military Academy for 1993.

Attachment



THE SECRETARY OF DEFENSE
WASHINGTON, DC 20301-1000

21 Jun 1994

MEMORANDUM FOR THE PRESIDENT

SUBJECT: 1993 Annual Report of the Board of Visitors to the United States Military
Academy

Attached for your review is the 1993 Report of the Board of Visitors to the United States
Military Academy. Section 4355 (f) of Title 10, United States Code, requires the Board to
submit a written report of its actions to the President.

The Board met during February, May, and October of 1993 to study matters pertaining to

the United States Military Academy; the outcome of those meetings is contained in the Board's
report. My staff will take appropriate action in response to this report.

Attachment;
As Stated
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Document No._ 000929

WHITE HOUSE STAFFING MEMORANDUM

DATE: 06/03/93 ACTIONICONCUREENCEICOMMENT DUE BY:

1992 ANNUAL REPORT OF THE BOARD OF VISITORS TO THE
UNITED STATES MILITARY ACADEMY

SUBJECT:

ACTION FYI ACTION  FYI
VICE PRESIDENT O [ MONTOYA O O
MCLARTY O O NUSSBAUM B O
GEARAN O ] PASTER [ O]
NEEL [] O] RASCO 0] ]
PANETTA O] ] RUBIN B O
EMANUEL ] ] SEGAL O O
GIBBONS O [ STEPHANOPOULOS [ Il
HALE O O TYSON ] O
HERMAN O (] VARNEY [ O
LAKE O O WATKINS O V
LINDSEY O ] WILLIAMS O ]
McGINTY O O GAUGHAN O V
CLERK '
REMARKS:
PLEASE HANDLE AS APPROPRIATE
RESPONSE:

JOHN D. PODESTA
Assistant to the President
and Steff Secretary
Ext. 2702



THE WHITE HOUSE
WASHINGTON

JUN -2 1993

John/Todd:

The attached report is
submitted for your review. It was
sent to the President as required
by law, but not for his transmittal
to the Congress.

Occasionaly, the President has
sent a letter of appreciation to
the Board’s President, but the
usual action is to have DoD issue a
press release stating that the
President has received the report.

Respectfully submitted,

M bt

William MccCathran
Assistant to the
Executive Clerk



THE WHITE HOUSE

WASHINGTON

May 26, 1993

MEMORANDUM FOR RONALD R. GEISLER
EXECUTIVE

FROM: 5
CTOR, WHITE HOUSE MILITARY OFFICE

SUBJECT: 1992 Annual Report of the Board of Visitors
e ite te a

As required by Title 10, United States Code, section 4355(f), the
Department of Defense (DoD) has forwarded the attached Report of
Visitors to the United States Military Academy for 1992.

As this is the first such report during this Administration, we
will await your guidance concerning the extent of the President's
involvement or acknowledgement for these reports.

Please advise the Military Office if you wish DoD to make a press

release and/or sign a letter of appreciation to the board
President.

Attachment



THE DEPUTY SECRETARY OF DEFENSE

WASHINGTON, D.C. 20301

2% MAY 1993

MEMORANDUM FOR THE PRESIDENT

SUBJECT: 1992 Annual Report of the Board of Visitors to the United States Military
Academy

Attached for your review is the 1992 Report of the Board of Visitors to the United
States Military Academy. Section 4355 (f) of Title 10, United States Code, requires the
Board to submit a written report of its actions to the President.

The Board met during February, July, September, and November 1992 to discuss

matters pertaining to the United States Military Academy; the outcome of those meetings is
contained in the Board’s report. I will take appropriate action in connection with this report.

e 47

Attachment:
As Stated



o 5743
NATIONAL SECURITY COUNCIL

WASHINGTON. D.C. 20506

July 15, 1994
ACTION
MEMORANDUM FOR ANTHONY LAKE
THROUGH: ~ ROBERT BELL {8
FROM:  KEITH HAHN (¥~
SUBJECT: .Membership on the President’s National'Secufity

Telecommunications Advisory Committee (NSTAC)

The National Security Telecommunications Advisory Committee

(NSTAC) currently is made up of 27 members, most of whom are CEOs
of large telecommunications firms. Criteria for NSTAC membership
are provided at Tab D. Three changes to the membership of the

NSTAC have been proposed by the Manager of the National
Communications System (NCS):

= Replace Mr. Robert C. Brown, III, outgoing Chairman of the

Board, United States Telephone Association (USTA) with Mr.

~Bob A. Boaldln,.lncomlng Second Vice Chairman of USTA.

' subsequent years, Mr. Boaldin will advance to First Vice

Chairman and then Chairman of USTA.

- " Replace Dr. Paul Stern with Mr. Roy Merrills, who is

In

Chairman of the Board, Northern Telecom Incorporated'(NTI).

- Replace Mr: Arthur E. Hitsman with Mr. Stanley C. Beckelman,

President, Boeing Computer Support Serv1ces and a Vice
Pre51dent of The Boeing Company.

Biographies on the new members are included at Tabs A, B and C.
- Discussions with Presidential Personnel indicate that a ]01nt

memorandum from you and Veronica Biggins to the President is the

proper method of ensurlng that these nominees are vetted and
recognized.

RECOMMENDATION

. That you' forward the memorandum at Tab I to Veronica Biggins.

Attachments ,
Tab I Memorandum for Slgnature
Tab A Biography of Mr. Bob A. Boaldin -
.Tab' B Biography of Mr. Roy Merrills
Tab C Biography of Mr. Stanley C. Beckelman

Tab D Criteria for NSTAC Membership



5743 .

THE WHITE HOUSE

WASHINGTON

ACTION
MEMORANDUM FOR THE PRESIDENT /

FROM: . ANTHONY LAKE
' VERONICA BIGGINS

SUBJECT: Membership on the President’s National Security
Telecommunications Advisory Committee (NSTAC)

Executive Order 12382 established the National. Securlty
Telecommunications Advisory Committee (NSTAC) which is composed
of up to thirty telecommunications industry executives. In
"¢éoordination - with the Secretary of Defense, the Manager of the
National Communications System (who serves as the NSTAC
Designated Federal Off1c1al) has forwarded the nominations of
three new members.  NSTAC membership criteria are prov1ded at
Tab D. The proposed changes in membership are:

--. Replace Mr. Robert C. Brown, III, outgoing Chairman of
the Board, United States Telephone Association (USTA)
with Mr. Bob A. Boaldin, who will advance to Chairman
of USTA. His biography is provided at Tab A.’

-- Replace Dr. Paul Stern, who retired as Chairman of the
Board, Northern Telecom Incorporated (NTI), with Mr.
Roy Merrills, newly app01nted CEQ, whose blography is
prov1ded at Tab B.

-- Replace Mr. Arthur E. Hitsman with Mr. Stanley C.
Beckelman, President, Boeing Computer Support Services
and a Vice President of The Boeing Company "His

_ blography is provided at Tab .C.

Attachments

Tab A Biography of Mr Bob. A. Boaldin

- Tab B Biography of Mr. -Roy Merrills

‘Tab C Biography of Mr. Stanley C. Beckelman

Tab D ‘Criteria for NSTAC Membership

cc: Vice President
Chief of Staff



 BLEBART TELEPHONE [ m.

ELXHART

Corarstom of Kaasas

"Your Tele-Communication Specialist’

617 SOUTH COSMOS » P.O. BOX 817 » ELKHART, KANSAS 67950
©(316) 6972111 Fax (316) 697-9997

. Bob Boaldin is Presiden» and General Manager of Elkhart
Telephone Company in Elkhart, Kansas. - After working for the
phone company for 20 years, Bob and his wife, Dian purchased the
company in 1977. A few months later in 1978 they also purchased
the Cable T V system in Elkhart.

Bob has beca active in the communxty, serving one term as
city councilman.and three terms as mayor. He has been president
of the Lions Club and served terms on the Chamber of Commerce
Board of Directors. He was active several years with the Point
.Rock Riders Riding Club and was a Morton County Emergency Medical
Technician. He is a director and founder of the First National
"Bank of Elkhart. Currently he serves as Vice Chairman of Morton .
County Commissioners.

In the state of Kansas Bob served 1974 to 1977 and 1981 to
1984 on the Kansas Telephone Association Board of Directors, and
served as President in 1977. He received the Kansas Telephone
Association Outstanding Leadershlp to the Communications Industry
Award in 1977.

Nationally Bob served as a USITA Expanded Services Round
Table Leader. in 1980 and 1981. 1986 he was elected to the USTA
Board of Directors, and was chosen to receive the 1990 USTA
.Pacesetter Award. For two years he was chairman of the USTA
Small Company Committee in 1990 and 1991. 1992 Bob was nominated
and elected Third Vice Chairman of USTA. For OPASTCO he has been
on the Board of Directors since 1975, and was the 1984 President
of OPASTCO. Presently he is Treasurer of OPASTCO. 1In 1979 he
received the OPASTCO award of Outstanding Pioneer Spirit in
Developing Technology He was awarded the 1990 OPASTCO.
President's Award. Bob has dedicated his work to promote
telephone and cable television service to the rural areas.

Bob and hlS wife, Dian, have farming and ranching. interests.
- in Morton County. They maintain a small cattle operatlon. Dian
is Secretary of Elkhart Telephone Company, Elkhart T V Cable
Company, and the cattle company. Bob and Dian have a daughter
and two sons. One son 'ls Director of Administration and
accountant for the phone company and for the T V company . The
other son received a Bachelor Degree of Electronic Engineering
Technology and is Director of Operations and engineer for the
phone company and the T V company. Their daughter received a
Masters Degree in Religious Education. Her husband is pastor of .
a church at Modesto, California.



pmthom- o _ Northern Telecom Inc. Tel. (615) 734-40
. - - ' TWX 810-371-1
. clecom Northern Telecom Plaza Telex 554368 2

200 Athens Way
Nashville, TN 37228-1 397

June 2, 1993

LTG Alonzo E. Short, Jr., USA
Manager, National Communications System
701 South Court House Road
Arlington, VA 22204-2198

Dear General Short,

| -am writing you at the suggestion of Mr. Ben Morriss. | previously served
as a member of the NSTAC virtually from the time of its orgamzatlon
until | retired as Chairman of Northern Telecom Inc. in June 1990. .| was
succeeded by Dr. Paul G. Stern, who became Chairman of Northern Telecom
Inc. upon my retirement and who served in this capacity until March 1993
Dr._ Stern has now resigned as Chairman of Northern Telecom Inc. and the
Company wishes to nominate Mr. Roy Merrills to succeed him as an NSTAC
representative..

~ Mr. Merrills succeeded Dr. Stern as Chairman of Northern Telecom inc.
Prior to being Chairman of Northern Telecom Inc., Mr. Merrills was
President of Northern. Telecom Inc., which office he assumed in 1988.
From 1983 until 1988, Mr. Merrills was Group Vice President of Northern
Telecom Inc. for. Integrated Network Systems (INS) at the Northern -
Telecom. Network Systems complex in Research Triangle Park, North
Carolina. Mr. Merrills, who is 59 years old, joined Northern Telecom in
- November 1957, and has served the Corporatlon in many technical,
marketing and management positions in North America. He is an
engineering graduate of the Liverpool College of Technology and is a
registered professional engineer. He is a citizen of the United States and
holds a SECRET security - classification. He is a member of the Board of
Trustees of the Aspen Institute. He is married, has four children, and
lives in Nashville, Tennessee. . Having served as a. member of the NSTAC, |
" can highly recommend Roy Merrills as a new NSTAC representative.



Page 2

Northern Telecom has very much enjoyed its association with the NSTAC
and has labored diligently to make contributions to the organization's
'success. Although | have retired as an employee of the Company, | still
serve as a member of its Board of Directors and as a member of its
Executive . Committee.

'If there any questions regarding Mr. Merrills or if you require additional

information concerning him, please contact me.

S_incérely,

K

A

//;//// ,/ l f/ /,///

Edmund B. Fnz.g/emld

\\\‘
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‘Biography -

Stanley C Beckelman
he Boelng Company

1

| Stan Beckelman Is president of Bosind Computer Services, a Boeing -

_subsidiary, and vice president of Information Services for The Boelng Company.
In this capacity, he Is directly responsible for all of the external business activities
of the Company's computer services division. - -

' Information Services Is a raplidly growing entity within Boelng and supports such

ﬂﬂflﬂﬂ; programs.as the- Department of Energy’s Hanford Site in Richland, Washington;-
_ NASA's Technical and Management Information System (TMIS) for the Space

‘Station Freedom program, Reston, Virginia; NASA's Integrated Information -

- Systems for. Program Support Communications and Computational Misslon
Services, Huntsville, Alabama; and the Department of the Army’s Reserve

Component Automation System (RCAS), Vlenna, Virginia. o

Informatlon Services, with major offices In Bellevus, Washington and Vienna,
Virginla Is an Industry leader In managing and developing large, complex
Integrated Informatlon systems. The organization provides custom-designed,
computer-based Information and telecommunication systems -- including '
hardware, software and network systems. ' _

Beckelman Jolned Boelng In 1958, and has held a number of key engineering and T
management positions within the aerospace division. Beckelman earned

distinction for his role as program manager on NASA's Saturn V Systems

Englneering and Integration effort. During the Apollo space program, the Saturn -

V rocket boosted the command module which carried man to the moon.

'Beckelman moved to the computer sarvices divislon in 19')-1. where he has held -
positions in headquarters marketing and sales, management of Government

Information Services, and more recently, management of Systems Integration
‘1 services. ' - ' - . g :

Bockelman s an alumnus of the University of Washington and holds a"'bachelbr of

sclence degree In aeronautical engineering. He ls a resident of Renton,
Washington. .

March, 1993

" FOR MORE INFORMATION, CONTACT:'
Communications (206) 865-5166 -




CRITERIA FOR NSTAC MEMBERSHIP

1. Represent elements of the Nation’s telecommunications
.industry - must provide information and advice from the
perspective of the telecommunications industry.

Basis: Executive Order, Section 1(a), 2(a).

2. Particular knowledge and expertise in the field of
telecommunications. :

Basis: Executive Order, Section 1(a).

-3. Participate on behalf of a corporate or other organlzatlon
and not 1n an individual and independent role.

Basis: (Office of Government EtthS Memorandum, 9/3/82).

4. Willingness to commit top-level management to NSTAC and:
Industry Executive Subcommittee participation (e.g., NSTAC -
Chairman, CEO, President; IES representatlve - Senior Vice
President, Senlor Dlrector)

Basis: To ensure full commitment of industr§ entity and its,
resources.



~CONRIDENTLAL ‘ | | 5757
NATIONAL SECURITY COUNCIL -
WMynnﬂ»Lagzmwo
~ July 18, 1994
" ACTION .
MEMORANDUM FOR WILLIAM H. ITOH
THROUGH: ROBERT BELL Y2
- FROM: KEITH HAHN]LE7)‘_
SUBJECT: . Siénificant Military Exercise POSEIDON 94

Attached at Tab I is a proposed memorandum, for the Executive-
Secretary, Department of Defense, concurring in military exercise
POSEIDON 94. At Tab II Defense recommends approval and State
concurs. o : ' - '

POSEIDON 94 is a low-key U.S. Navy salvage ship and Romanian Navy
bilateral diver training and submarine rescue exercise. It will
involve one U.S. ship, the USS Grapple, and approximately 20
Romanian personnel. "It is scheduled to take place August 5-10 in
the Black Sea within 50nm of the coast of Romania. '

The critical canceilation date is July 25, 1994,

' Concurrence by: Dan Friediof/ﬂ

RECOMMENDATION

That you sign-the_memorandum at Tab I concurring in the. exercise.

Attachments = U o
Tab I - Memorandum for Signature
Tab II Incoming Correspondence

\

DECLASSIFIED
‘ . - F.0.13526 _ '
\ White House Guidelines, September 1], 2006
. By ML NARA, Date 0|3 [Tstb

T\l -AS2- £

:-GGNTTDﬁNTTKE‘

Declassify on: OADR
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. 5757 .
NATIONAL SECURITY COUNCIL
WASHINGTON. D.C. 20508

MEMORANDUM FOR COL. ROBERT P. MCALEER
Executive Secretary
- Department of Defense °

SUBJECT: Significant Military Exercise POSEIDON 94

The Natlonal Securlty Council staff concurs in mllltary exercise
POSEIDON . 94:

William H. Itoh
Executive Secretary



. —CONFIDENTAL— . e To
* OFFICE OF THE SECRETARY OF DEFENSE

WASHINGTON D. C -2030_1

H.M.ﬂﬂ

MEMORANDUM FOR EXECUTIVE ‘SECRETARY, NATIONAL SECURITY COUNCIL

' SUBJECT: 31gn1f1cant Military Exercise - POSEIDON 94

. The Department of Defense recommends NSC apbroval of the
attached Significant Military Exercise Brief, Exercise POSEIDON
94. The Department of State concurs with this recommendation.

‘Please note the.critical_cancellatibn*date is ;S'July,;?34;
QLA RN

Robert P. McAleer
Executive Secretary

Attachment:
As stated

.This memo 1s UNCLASSIFIED when separated from its enclosure.

msmwwm X71485




Withdrawal/Redaction Marker
Clinton Library

DOCUMENT NO. SUBJECT/TITLE DATE RESTRICTION
AND TYPE
001. cable re: Part | Signficant Military Exercise Brief (SMEB). [Poseidon 94] 07/01/1994 P1/b(1)
(1 page)
COLLECTION:

Clinton Presidential Records

National Security Council
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financial information |(a)(4) of the PRA|
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and his advisors, or between such advisors [a)}(5) of the PRA|
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personal privacy [(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
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2201(3).
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an agency [(b)(2) of the FOIA]
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b(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA]

h(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA|

h(7) Release would disclose information compiled for law enforcement
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h(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA|

b(9) Release would disclose geological or geophysical information
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5302

NATIONAL SECURITY COUNCIL
July 15, 1994

TO: Neal Wolin

FROM: Steve Jone%?//

SUBJECT: Edit of Feinstein B-2 Letter-

After discussing with Jim Reed and Bob
Bell the consensus was to still
recommend Mack McLarty respond to
Feinstein, but under his new title of
Special Counselor. to the President. I
have changed McLarty’s signature block
on the Feinstein letter accordingly.




5302

U N g e

NATIONAL SECURITY COUNCIL

July 13, 1994

TO: Jim Reed
THRU ; Bob Bell RYUB~

FROM: Steve Jone
SUBJECT: Edit of Feinstein B-2 Letter

I have made the minor edits indicated on
the McLarty memo (Tab I) and have
revised the proposed letter to Feinstein
(Tab A) to emphasize Nancy’s point that
we do not have military requirements for
more than the 20 B-2s authorized.

Deutch also addressed this point in his
I letter to Senator Levin at Tab C.

R
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ACTION

NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20508 '

July 7, 1994

MEMORANDUM FOR ANTHONY LAKE

THROUGH:

FROM:

SUBJECT:

ROBERT G. BELL ?—Eé/

STEVEN R. JONE#/

Senator Feinstein Letter RE: B-2 Production in
California

Senator Feinstein has written Mack McLarty regarding the B-2

stealth bomber,

asking for Administration support for the $150

million added by the Senate to preserve an option for one year to
sustain B-2 production beyond 20 aircraft. On July 1, the Senate

voted 55-45 to

reject a Levin-Leahy Amendment that would have

struck the $150 million from the bill. Since the House did not
approve any additional B-2 funding, this issue will have to be
resolved in House-Senate authorization conference.

The proposed reply to Senator Feinstein at Tab A is consistent
with recent Perry and Deutch letters (Tabs B and C).

As this $150 million B-2 funding issue heads for the House-Senate
authorization conference, you, Mack and others need to discuss
and confirm the Administration’s position with Secretary Perry
and Deputy Secretary Deutch. The proposed response to Senator
Feinstein at Tab A reiterates the previous DoD positions. We

should realize,

though, that since the $150 million will now be a

conference issue the Administration will need to decide whether

to continue to

oppose the funding outright or negotiate at some

point with Senator Nunn on some form of compromise.

Concurrences by: B?%l DZéiers, Gordé%ﬁtggms (OMB)

RECOMMENDATION

That you and Susan Brophy forward the memorandum at Tab I to Mack
McLarty which includes a letter to Senator Feinstein for his

signature.
Attachments
Tab I Memorandum for Mack McLarty
Tab A Response to Senator Feinstein
Tab B Secretary Perry February 23 B-2 Letter
Tab C Defense Secretary Deutch June 22 B-2 Letter

Tab II Incoming Correspondence



| > 5302

" THE WHITE HOUSE

/
WASHINGTON

ACTION

.MEMORANDUM FOR ‘MACK MCLARTY

FROM: . ANTHONY LAKE
' ~ SUSAN BROPHY
SUBJECT: . ‘ -Senator Feinstein Letter RE B- 2 Productlon in
" California
Purgose

To respond to Senator Feinstein’s June 20 letter asklng for
Administration support for the $150 million added by the Senate
to preserve an-option for one year to sustain B-2 stealth bomber
productlon beyond 20 alrcraft :

- Background

The Administration requested $891.2 million for the B-2 program
this year in support of the $44.4 billion B-2 program agreed upon
in 1992 by the Congress and President Bush and endorsed by
President Clinton. Our FY 94 and FY 95 budget requests did not
provide for more than 20 aircraft, nor did they preserve the
industrial base required to maintain an option for more than 20.

The House members (especially Dellums-Kasich) are adamant that
the 20 aircraft agreement ‘be maintained. However, the California
delegation, Northrop and some parts of the Air Force. have been
'campaigning for more than 20. Their argument is that tens of

" - thousands of ]obs are at risk (many 1n California), the B-2 is

our only remaining bomber production line, that each B-2 beyond
20 could be bought for "only" $595 million (vice $828 million for
each of the first 20), and that we don’t have enough bombers to
make the Bottom Up-Review whole. ’

As a result, the SASC included $150 million to preserve as an
option for one year to sustain B-2 production beyond 20 (the last
bomber is now slated to come off -the line in 1998) but did not
authorize production of the 21st B-2. On July 1, Senator Levin
offered an amendment to remove this $150 million and transfer it
‘to base closures. - In a 55-45 role call vote, the Senate rejected
‘the Levin amendment and maintained the $150 mllllon B-2 add-on.
This 1ssue will now go to conference.



Perry and Deutch letters to Feinstein and Levin in February and
June (Tabs B and C) stated the Administration’s position that we
support neither further purchases of B-2 aircraft beyond the 20
authorized, nor added funding for the bomber industrial base to
support additional B-2 production beyond the 20. Our concern
remains that additional funding and production of the B-2, while
highly desirable, would most likely have to come at the expense
of military readiness.

The proposed reply to Senator Feinstein at Tab A is consistent
with the Perry and Deutch letters.

RECOMMENDATION

That you send the letter at Tab A to Senator Feinstein.

Attachments
Tab A Response to Senator Feinstein
Tab B Secretary Perry February 23 B-2 Letter

Tab C Defense Secretary Deutch June 22 B-2 Letter



THE WHITE HOUSE

WASHINGTON

Dear Dianne:

Thank you for your letter of June 20th regarding the B-2 bomber
program and the bomber industrial base.

In his February 23 letter to you, Secretary Perry emphasized that
given the military importance of stealth technology, he was
determined -that the Administration make the right decision
concerning our stealth bomber production capacity. I share his
view that we have indeed gotten this one right. ‘ )

In a June 22 letter to Senator Levin, Deputy" Secretary Deutch
outlined the Administration’s rationale for not supporting
further purchases of B-2 aircraft beyond the 20 authorized or
actions that would contribute to that end.: Although the Senate
voted to authorize .funding for the bomber industrial base for

FY 1995, the President’s principal concern remains that we
-neither have the requirement for; nor can we afford additional
B-2 aircraft in the following years. Although we are continuing
to review our requirements with regard to maintaining the current
inventory of B-1 and B-52 bombers as we prepare our FY 1996
defense budget request, we are not considering the option. of
requesting additional -B-2 bombers beyond the 20 authorized.

Again, thank you for your letter. I want to, assure you that this
Administration is committed to ensuring that the B-2 program and
other equally critical elements of our overall defense program
are properly balanced to meet the formidable challenges
confronting our national security.

Sincerely,

Thomas F. McLarty
Special Counselor to the President

" The Honorable Dianne Felnsteln
United States Senate
Washington, D.C. 20510
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THE DEPUTY SECRETARY OF DEFENSE
WASHINGTON, D.C. 20301-1000
22 June 1994

Honorable Carl Levin
United States Senate
Washington, D.C. 20510

Dear Senator Levin:

This is in response to your recent inquiry about the Department's
possible interest in additional B-2 ajrcraft beyond the 20 currently authorized.
Based on a careful analysis of the industrial base, warfighting, and budgetary

implications of an enlarged B-2 fleet the Department cannot support furthey
purchases of B-2 aircraft or actions that would contribute to that end.

The Department has taken the necessary steps to deal with B-2
industrial base and ptogrammatic issues As you know, the w

. Even in

isoutyeanififbaonmeet to produce an aircraft with T
capabxhtxes, as well as to provide us with a wealth of manufacturing
technology and experience that our defense industry will draw on in our

development and procurement of other systems, even after the B-2 line closes
down.

Working with the Congress the Department has been making eve
effort to stabilize the program from both a management and financial
perspective. The Department's certification of the sound management of the
program -- as required by the National Defense Authorization Act for Fiscal
Year 1994 -- was a major step in settling outstanding issues in this regard.
Therefore, the introduction of additional funding uncertainty in the future of

the B-2 program would be an unfortunate return to a period that we have put
behind us.

The Department has continuously examined the role of the B-2 from a
warfighting perspective within the context of our ongoing analysis of the
bomber force. No requirement has emerged from this analysis to change the
recommendation in the Bottom Up Review for 20 B-2 aircraft. -

Finally, absent an unlikely budget windfall for Defense or a radical shift
in our budget priorities, we simply can't afford additional B-2 aircraft. The
billions of dollars that would be needed to sustain such an effort are not
affordable. Funds for additional aircraft would have to be taken from higher

priority Defense needs that support the readiness and modernization of our
forces and a viable support infrastructure.
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When fielded, the authorized force of 20 B-2s will make a substantial
contribution to our nation's defense. The Department's careful stewardship
of this program ~ working in harmony with the Congress ~ ensures that
essential industrial base tasks will be completed.

I trust this letter responds to your questions and stand ready to provide

further details if needed.

| John M. Deutch

.05
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From the Office of the Chief of Staff
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Date: é/ 28 Response needed by: A&A’P
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Mark Gearan John Podests

David Gergea Jack Quinn
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* . DIANNE FEINSTEIN

P VTR

COMMITTEE ON APPROPRIATIONS
COMMITTEE ON THE JUDICIARY
COMMITTEE ON RULES AND ADMINISTRATION

Anited States Senate JN 27 199

WASHINGTON, DC 20510-0504

*- CALIFORNIA

June 20, 1994

Mr. Thomas F. McLarty, 3rd
Chief of Staff

The White House
Washington, D.C. 20500

Dear Mack:

I am writing to request White House support for the B-2
"stealth" bomber program, which is particularly important to the
State of California.

I have personally visited the B-2 production facility in
Palmdale, California, received a comprehensive briefing on the
program, and spoken to Air Force test pilots. I strongly believe
that the B-2 is an important program to U.S. national security
and will help keep America strong well into the next century.

The B-2 is capable of penetrating deep into enemy territory,
unescorted and undetected, and dropping precision guided
conventional "smart" bombs right on target. The B-2 is also the
only bomber that can take off from a base in the United States,
strike anywhere in the world with only one mid-air refueling, and
return safely home. Because fewer unescorted B-2 aircraft due
the job of scores of other bombers, fighters and tankers, I am
convinced that the stealth technology of the B-2 puts fewer lives
at risk and is, in the long-run, cost-effective.

As you may know, the Senate Armed Services Committee
recently provided $150 million in FY95 to preserve the bomber
industrial base for one year. However, there will most likely be
an attempt on the Senate floor to eliminate this provision from
the Defense Authorization Act. 1 bellieve that support from the
Administration is key to maintaining these needed funds.

The dissolution of the only bomber production facility in
the United States is of great concern to me. The first
operational B-2 bomber was delivered to the Air Force on December
17, 1993. By the end of this year, five B-2 aircraft will be
operational and the last B-2 will be well into final fabrication
at the assembly facility in Palmdale.

The Bottom-Up Review (BUR) endorsed a force of up to 184
long-range bombers, with 100 bombers needed for a single major
regional conflict. However, due to a lack of assets, the Air
Force cannot meet this stated military requirement today, nor
will they be able to in the future under current plans. As a
follow-up to the BUR, the Pentagon is conducting a "roles and
missions" study of its fighting forces, including long-range
bombers. This study will not be complete until next year, and



Mr. Thomas F. McLarty, 3rd
June 20, 1994
Page 2

may very well recommend that the U.S. needs additional long-
range bombers.

Unless action is taken in FY95 to preserve the B-2
industrial base, the only bomber production facility in the
nation will virtually evaporate within a few years. Once the
B-2 industrial base disappears -- including all the facilities,
skilled workforce, key suppliers and management capability -- it
is unlikely that the budget resources will be available in the
future to recreate the more than $20 billion already invested in
the program.

Additionally, the BUR endorsed the concept of sustained
production of submarines, tanks and aircraft carriers to ensure
the industrial capability to meet future inventory requirements.
The same logic would seem to apply to long-range bomber
production capability. A modest investment in FY95 -- not
requiring a commitment to new aircraft -- would hold the B-2
industrial team together until further consideration can be given
to the future of the B-2 force.

The defense industrial base, particularly the bomber
industrial base, is a vital national security asset that must be
preserved. This is especially true in california, where nearly
15,000 high-quality, high-skilled jobs directly depend on the
B-2 program.

I urge the White House to support the Senate Armed Services
committee's recommendation to provide $150 million in FY95 to
preserve the bomber industrial base. I believe your support is
needed on this important issue. With the Defense Authorization
Act on the Senate floor as early as this week, I look forward to
your favorahle response as soon as possible.

Dfanne Feinstein

DF:ram



