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3390 
NATIONAL SECURITY COUNCIL 

WASHINGTON. D.C 20506 

May 14, 1993 

ACTION 

MEMORANDUM FOR WILLIAM H. ITOH 

THROUGH: 

FROM: 

SUBJECT: 

ROBERT G. BELL yJO /' 
^ 

STEVEN R. JONES 

DoT Proposed Testimony on Commercial Space 
Transportation 

OMB has submitted the subject Department of Transportation (DoT) 
proposed testimony f o r NSC comment. These are remarks by the 
Acting Dir e c t o r of the DoT O f f i c e of Commercial Space 
Transportation (OCST), ex p l a i n i n g the OCST a n a l y t i c a l and 
reg u l a t o r y r o l e supporting the commercial space i n d u s t r y . 

The testimony i s s t r a i g h t f o r w a r d except f o r excerpts on pages 2, 
7 and 8 describing the t h r e a t of non-market economies to U.S. 
commercial space i n t e r e s t s . B i l l Primosch and Eli s a Harris have 
provided a r e w r i t e (Tab A) t h a t b e t t e r summarizes U.S. i n t e r e s t s 
and actions associated w i t h the i n t e r n a t i o n a l space launch 
market. 

Concurrences by: 

RECOMMENDATION 

B i l l Primosch, E l i s a Harris 

That you sign the memorandum at Tab I 

Attachments 
Tab I Memorandum f o r Signature 

Tab A Revised Section 
Tab I I Incoming Correspondence 



3390 
NATIONAL SECURITY COUNCIL 

WASHINGTON D C 20506 

MEMORANDUM FOR JAMES J. JUKES 

FROM: WILLIAM H. ITOH 

SUBJECT: DoT Proposed Testimony on Commercial Space 
Transportation 

The National Security Council does not concur w i t h the proposed 
DOT testimony and requests t h a t the f o l l o w i n g changes be made. 

Page 2: The second p o i n t of the l i s t i n g i n the second f u l l 
paragraph should be changed to read as f o l l o w s : 

"2) Some kind of assurance t h a t the i n d u s t r y w i l l not 
be undermined by launches from the non-
market economy service providers t h a t 
are not subject to market d i s c i p l i n e s , " 

Page 7: The section s t a r t i n g on page 7 e n t i t l e d "Non-Market 
Economies" should be deleted through the f i r s t f u l l 
paragraph on page 9 and replaced by the revised version at 
Tab A, 

These changes are required t o more accurately r e f l e c t U.S. 
i n t e r e s t s and actions associated w i t h the i n t e r n a t i o n a l space 
launch market. 

Attachment 
Tab A Revised Section " I n t e r n a t i o n a l Launch Market" 



REVISIONS TO TRILLING TESTIMONY 

Page 7 Replacement t o sections t i t l e d "Non-Market Economies 

I n t e r n a t i o n a l Launch Market (New Heading) 

The i n t e r n a t i o n a l commercial launch market consists 
p r i m a r i l y of launches of large communications s a t e l l i t e s i n t o 
geostationary o r b i t . The major launch systems i n the world were 
developed and underwritten by the United States, European 
c o u n t r i e s , China and Russia f o r n a t i o n a l s t r a t e g i c and economic 
purposes. I n i t i a l l y the U.S. i n d u s t r y faced competition only 
from Arianespace, the European launch consortium. In 1989, China 
entered the market. And now Russia, which has a large launch 
capacity, i s also seeking commercial launches. The geostationary 
launch market, however, has remained r e l a t i v e l y s t able, r e s u l t i n g 
i n excess supply and a d i f f i c u l t competitive environment. 

The U.S. commercial launch i n d u s t r y has expressed concern 
about competing against f o r e i g n launch providers t h a t enjoy 
s u b s t a n t i a l l y greater l e v e l s of subsidies, such as Arianespace, 
or are not operated s t r i c t l y on market p r i n c i p l e s , such as the 
launch i n d u s t r i e s of China and Russia. Arianespace i s supported 
by the t h i r t e e n member governments of the European Space Agency. 
The Chinese and Russian launch e n t e r p r i s e s are c o n t r o l l e d by the 
s t a t e and are pa r t of the two governments' defense complex. 

The U.S. industry's strongest concerns r e l a t e to competition 
from launch providers i n non-market economies. And i t i s f o r 
t h i s reason t h a t we negotiated a launch services agreement w i t h 
China before i t s entry i n t o the market i n 1989. I t i s also why 
we are now n e g o t i a t i n g a s i m i l a r agreement w i t h Russia. These 
agreements are aimed at avoiding s i g n i f i c a n t market d i s r u p t i o n s 
t h a t could r e s u l t from unrestrained o f f e r s of launch p r i c e s , 
terms and conditions t h a t bear l i t t l e or no r e l a t i o n to costs or 
to e x i s t i n g market p r a c t i c e s i n the West. 

Under the leadership of the U.S. Trade Representative, the 
U.S. Government i s t a k i n g steps t o ensure t h a t the U.S. i n d u s t r y 
can compete w i t h f o r e i g n launch providers on a l e v e l playing 
f i e l d . The launch services agreement w i t h China contains 
p r o v i s i o n s to encourage market-oriented p r i c i n g and prevent a 
surge i n the number of launches t h a t could d i s r u p t the market. 
We are now close t o having a s i m i l a r agreement w i t h the Russians 
as a r e s u l t of a successful n e g o t i a t i n g session e a r l i e r t h i s 
month i n Moscow. We believe t h a t these agreements w i l l work t o 
keep the playing f i e l d l e v e l f o r U.S. i n d u s t r y . 

You w i l l hear more on the agreement w i t h Russia in testimony 
from USTR tomorrow. As the primary source of economic and 
t e c h n i c a l expertise on the commercial launch industry, OCST 
played an important r o l e i n these n e g o t i a t i o n s . 

Section continued unchanged.... 
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LB0Z8LXTZVB RE7BRKAL XENORMIDUN 
LRM #N-275 

TO: LeglBlativa Liaison officar -

FROM: 

COMMERCE - Michael A. Lavitt - (202)482-3086 - 324 
DEFENSE - Sajnual T. BricK, Jr. - (703)697-1305 - 325 
JUSTICE - Faith Burton - (202)514-2141 - 217 
STATE - B i l l Keppler - (202)647-2137 - 225 Cc-Ŝ <,slU (VjS -̂vS) 
TREASURY - Richard S. Carro - (202)622-1146 - 228 
NSC - William H. Itoh - (202)395-3723 - 249 
CEA - Francine Oberniller - (202)395-5036 - 242 
NASA - Jeff Lawrence - (202)358-1948 - 219 
NEC - Sonia Mathews - (202)456-6722 - 429 
OSTP - Damar Hawkins - (202)456-6272 - 288 
USTR - Fred Montgomery - (202)39573475 - 223 (espkfo.iW^ f^s %^^) 

JAMES J. JUKES (tOT)/^Xfi^-y-^^^*^ ^ k ^ X ^ } ^ ^ ^ ^ 
Assistant Director fW Legislative Reference^ 

OMB CONTACTI Jeffrey ITBZHBERO (395-3457) 
Saoretary's Una (for simple responses): 395-3454 

SUBJECT: TRANSPORTATION Proposad Testimony on 
commercial space transportation 

DBADLZMEl 2 PN May 3.4, 1993 

OMB requests the views of your agency on the above subject before 
advising on it s relationship to the program of the President, in 
acpordance with OMB circular A-19. 

F14ase adviae us i f this item v i l l affeot direot spending er 
receipts for purposes of the tbe *«Pay-As-You-Oo** provisions of 
Title ZZZZ of the Omnibus Budget Reconciliation Act of 1990. 

CCJ 
Ken Schwartz 
Ro^er Ad)cins 
Daii Corbett 
Jack Fellows 
Br\̂ ce Campbell 
Br\ice Sasser Ĉ !>(vcis\U-̂ ĵ  
Arhie Donahue 
Steve Doteon 



LRN #N-27S 

RE0FOMSB TO LE0Z8LATZVB REPSRRAL XSNORANDDN 

If ydur response to this request for views is simple (e.g., 
conc\Ir/no comment) wa prefer that you respond by faxing us this 
response sheet. If the response i s simple and you prefer to 
cal l ; please call the branob-vida line shown below (NOT the 
analyst's line) to leave a message with a secretary. 

You may also respond by (1) calling tha analyst/attorney's direct 
line (you will be connected to voice mail if the analyst does not 
answer); (2) sending us a memo or letter; or (3) if you are an 
OASI$ user in the Executive Office of the President, sending an 
E-mail message. Please include the LRM number shown above, and 
the ^ubjaot shown below. 

TO: Jeffrey WEINBERG (395-34 57) 
Office of Management and Budget 
Fax Number: (202) 395-3109 
Analyst/Attorney's Direct Number: (202) 
Branch-Wide Line (to reach secretary): (202) 

395-3457 
395-3454 

FROM: (Date) 

(Name) 

(Agency) 

(Telephone) 

SUBJECT: TRANSPORTATION Proposed Testimony on 
commercial space transportation 

The following is the response of our agency to your request for 
views on the above-captioned subject: 

Concur 

No objection 

No comment 

See proposed edits on pages 

Other: • 

FAX RETURN Of pages, 
response sheet 

attached to t h i s 
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X^NAMS or MMALP A. Tazl44Z1lQ 
ACTJMa WaSCTOA 

OFFICI OP CONMERCIAL SFACl TRAHflPOAT^TlON 
0.8. DEPARTMIM7 OP TAANSPOmTION 

BBFORI THB 
SUBOOKHITTIS OM 0»ACS 

H >U81 CONKZTTIB ON iCIlWCB, iPACl AMD TECHNOLOOT 
VASRXMOTOtf b.e. 

NAY Ut Ittt 

Let je first thank you, Mr. Chalnnan, and the Subcownittee 

for thit opportunity to testify on the state of the U.S. epace 

transportition industry and the integral role the Office of 

Cbninereie: Space Transportation (OCST) haa playad in foat.rino 

the devel*pment and maturity of this induatry. 

AS y<u requested, Mr. Chairman, I will particularly address 

DOT'S roll In regulBting commercial launches, and cite specific 

oontributi ona to ootnmereial spaoe transportation policy 

developmeit and ooordination. 

This is a critical time a time of significant opportunity 

and also < f great risk for this relatively young Induatry. 

U.S. launch provider* faoe aignificantly inore*«ad 

internattdnal cOTfipeticion while operating under limit* impoaed by 

the technology currently in u»e. Promising new applications 

for space Buch as the varied proposals tor low earth crbit 
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coanunicatlone systems and innovative low coat 

for materials proceasing in space -- hold eut the 

of new marlceta, but will our launch companiea be in a 

capitalize on theee opportunities? 

moves forward, but will oux commercial space 

be able to put it to uoe in moaninflrful and 

ways, and will our government adopt policiea and 

t^chnologieis to ensure that O.S. conunercial spaee 

remain in the vanguard of International space 

7 These critical eoncerna are shared by th* launch 

4nd OCST as lead agency for encouraging and facilitating 

ial operations. 

I became acting director of OCST ten months age, i t 

me lotva to identify four alentente that are vital to 

of the induatryI 

tj ke 

1) A reasonable, efficient regulatory regime. 

2) some kind of assurance that the industry will not 
|d»*»r<yad toy^the non-market eeonomioa-y se^^n^ A^xvyl^s, ii^aJ'cUii. 

3) Acquisition of new technology to keep the^ industry ^^^^^ 
coinpetltive internationally, and 

4) An Infrastructure adequate to support eommercial 
launch activities. 

To understand oux preKexiL wituation in the licensing araa, 

one must !)e aware of the very high levels of new technology 

emerging r̂om the small companlec: 

2 
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Orbital Sciences Corporation is ably dsmonstrating the 
advantages gained in price and efficiency from using a 
conventional jet aircraft to take the Pegasus vehicle 
to 40«000 feet and to provide its initial launch 
velociiy. 

Space Industries, incorporated (sxi) and Westinghouse 
Electric Corporation, under contract to one of NASA's 
Commercial Centers for Development of Space, are 
developins the coHmercial Experiment Transporter 
(COMET) Free Flyer, which will provide a new economical 
platform for studying the effects of microgravity 
and/or processing materials in space, and then return 
th* module to earth. This COMET system will be 
launched )ay a completely new Conestoga vehicle designed 
by EER Space syetems. 

Thesr innovatlbns most assuredly represent great challenge 

to the ent repreneuris who are developing them. They are aleo 

challengiig to our licensing staffs who must assure their safety 

t6 th* pul.lle. 

SineJ the Office's creation, OCST has been committed to 

developing and continually improving an efficient and streamlined 

regulator^ proeeds. Based on DOT'S extensive regulatory 

e»«periene4, it hSs been our view from the beginning that while 

the regulitory pifoc^ss above all must protect public safety, it 

oan also acilitate industry development, if well designed. 

To a^cowpliih this the Office reliee on performance 

criteria-^aa oppdaod to design e r l t e i i a — a a the baais for 

assessing the safety of launch vehicles and their operations. 

Ferformame standards are stated in terms of the safety goal to 

be achieved, rather than giving specific instructions on how to 

desigr, b\)nrl.; Or operate a 9y6t*»(m. Tĥ y nrp, tht> modern tool of 

choice in the regulatory arena because they foster tha maximum 

3 
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flexibility in technical innovation. 

do con^ at a cost, howsver. Performance-based 

place a greater wor)(load burden on the aoeney that use* 

them because the agency must be prepared to accept a broad range 

e analytical forms snd methodologiee by which the 

applicanti demonstrate their safety pertormance. Assessing 

safety in this manner can be far more difficult than merely 

ehec)<ing to see whether the applicant did what i t was told to do 

in a cookl>ook solution. 

Also, While performance standards are essential to foetoring 

innovation, soms companies in the commercial space community are 

not accustomed to working with them. As a result, particularly 

with the newer systems, the license applicants must work closely 

with OCST to assure a full understanding or what must hm done to 

meet publ; o safet[y requirements. 

The ;:raniers Of the Commereisl Space Lexmch Act recognized 

t)iat a sotind, prt^dent, regulatory regime is essential to public 

eonfidenco in, aad acceptance of, new and potentially hacardouB 

t•chnoloo^^ To that end. OCGT i * implementing a aafety 

evaluation process for the COKBT, representing the first return 

of an orb .ting capsule to a targeted landing rone in the 

continentdl Unit^iS states. Because of the complexity of the 

COMET sys .em and magnitude of public safety ri*)cB. the vehicle 

safety apjroval process entailed development of a highly detailed 

strategic plan tb ensure we would address all critical°iseuec< 
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teria governing the vehicle's return to earth were 

in the Tederal Mgiater ever a yoor ago. 

In kiting With OCST's commitment to streamlining the 

licensing process, we have been issuing opwrmtorm licenses. An 

operators license authorises the conduct of a range of launch 

activities within prescribed limits, a«b to meet th* launch 

operator'i needs. Recently, with a minimal burden on the launch 

tirms invtived. tiie renewed two of these operators licenses for an 

Additional two-year period. The operators license can 

Substantiilly reduoe the coet for companies having active launeh 

Schedules, and based on data provided by industry we estimate one 

Company's savings easily exceeded $200,000, 

Anotrer of dur major licensing activities i s detczmination 

of maxijnui probaliJo Joaa to oscabllah insurance requirements for 

each Isumh. OCST issued the first risk-based insurance 

raquiremert in Jainuary 1988, and this approach was statutorily 

mandated ly Congress later that year. Aa a result of theee 

initiativ«s, the days are gone When companies faced the prospect 

Of purchaiing $500 million in liability insurance, regardless of 

actual riiks involved. We have continued to refine and improve 

the maximim probable loss determination process so that launch 

companiea are not required to carry more insuranoo than neosBaary 

to protect the pUblic and che government from the financial risks 

arising oit of the conduct of commercial launch operations. 

Zn sedition, we are in the process of dt;v«̂ lpplng regulations 
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a mdre mature licensing regime and a clear erticu-

the licensing options available to launeh providers and 

of conviiercial launch site facilities. 

ly, we believe that the most efficient form of 

i s that which emanates from the induatry itaelf. 

atandarda that are developed by induatry are 

n^re attuned to the industry's economics and 

To Sncburage the industry to assume a broader role 

regulation, we are sponsoring an American Institute of 

ond XatronautiCB workshop on voluntary industry 

I'he goal of the workshop is to enable industry to 

ehsus regarding the advantages of industry standards, 

those areas in which standards will benefit the 

most. Former NASA Adminiatrator and Deputy 

Of DOT Jim Beggs is the chsirman of the %rorkshop. 

8 - In the llcenaing area, we have aaaemblad a 

id(ntify 

the 

fied engineering staff that ia assisted by a diverse 

Contractors, including leading safety experts, that lend 

ialized expertise to unique technical issues. However, 

to point out that i t takes more than just a sound 

approach and dedicated staff to regulate and support 

OCStr needs resources. 

growing workload that has been stretching our resources 

ining them to the limit. At this moment we are 

safety assessments involvinu the COMET program, both 
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the laune)) (by E^R's new Conestoga vehicle) and the re-entry 

Flyer); orbital sciences Pegasus vehicle that 

unched'for the f i r s t time from a cormereial junOM jet; 

and Oeneriil Dynamics'a f irst Atlas II-AS commereisl launch, with 
j 

solid rocket motors attached. The volume of work is not only 

greater than it hasj sver been; tbe complexity of the snalyses 

required to assure public safety haa also increased manyfold over 

previous spplicationa, due to increasingly innovative and 

Sophisticated propoaala from a maturing industry. Applicants' 

aarety analyses feub|idLLeO In suppoi b of their applicMtiona ar* 

measured in terms o|f feet, rather than inches. Theae applicant's 

capabilities and opierations must be carefully, thoroughly, and 

thoughtfully Bssessied to assure that no aspect of the launeh 

activity will, in fact, jeopardise public safety. 

The President'is FY-94 budget requests three additional staff 

positions in the lijcensing and safety diviaion to addreae this 
i 

crucial need, so thjat we can continue to meet the responsibil-

itiea eaaignsd to uis under the CSLA. 

The internatioiiel commercial launch market consists 

primarily of launchjes of laiue cwruiiunications satsllitoB inte 
t 

geostationary orbit. The major launch systems of the world were 

developed and undan<;ritten by governments for national etrategic 

and economic purposes. Many have been tempted to enter this 
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Aarkst to expand their operations and enhance their 

excess supply. Nsvertheless, it has been D.s. policy 

Our private sector companies to compete with other 

national 1 lunch systems enjoying substantially greater levels of 

industry t 

Subaidies, from Arianespace (which ia supported by ths 

ef the European Space Agency but functions essentially 

lieiB enterprise), to the Chinese and soon the Russiana 

(both of W)ich are 100% government enterprises). 

The principal concern for the y.O. oonnnerciol launeh 

>̂ ay is competition with non-market economies. As much 

as it is i 1 our national interest for the Russians to have aecess 

to the int irnational launch market, so that they can eam hard 

western currency and facilitate their transition to e market 

•conomy. t i^ir entry represents a clear threat to the eurvival of 

the U.S. c>ijm>erclal spaee transportation industry. Significant 

nfptions could result from offers of launch prices, 
I 

Renditions whloh besr l i t t l e or no relation te costs, 

ing market practices in the West. Consequently, in 

the absencs of fair trade agreements with pricing and quantity 

market die 

terms, and 

or to axis 

restraints 

competitor 

far below 

Under 

Russia, as well as China and other non-market 

i, would be able to disrupt the market with launch bids 

•western prices in an attempt to win contracts, 

the leadership of the U.S. Trade Representative, the 

U.S. gover-ment is taking sLeps to ensure that the U.S. industry 
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csn competa ^i^ith foreign launch providers on a level playing 

Ŵ  ase close to )uivlng an agiaemoiit with the Russiana as 

result ^f i sueeessful negotiating sesaion earlier this stonth 

and you will hear more on this in testimony from USTR 

As the primary source of economic and technical 

on the commercial launch industry, OCST played an 

role in those negotiatiene. 

Tfio Office played a comparable rol* supporting USTR and the 

USTR^led t earn in the negotiation of the Memorandum of Agreement 

(KOA) witli the People's Republic of China (PRC). DOT chairs the 

interageniy working Group on Information that provides technical 

support aitd analysis to USTR for purpose* of determining whether 

or not th(! Chinese are in compliance with terms and conditions of 

the NOA. A* we approach the expiration of the MOA at the and of 

1994, the ^apartment, through OCST, will have e pivetel role to 

play in formtilating the Administration'a approach to oontinued 

Chinese purticipation in the commercial launch market, supplying 

market anolysea, forecasts, and technical expertise, and 

coordinating vith the industry to ensure that their concerns are 

addressed 

tho >epBrtment'B involvement in the trade arena is an 

integral >4rt of our responsibility as lead egancy within tha 

federal goVarnment for facilitating commercial launches by the 

U.S. private sector, in other Interagency deliberation*, we have 

successtu ly argued for explicit attention to the needs of the 
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launch industry in a series of national epaoe policy 

and DOD 

industry 

cemmercia! 

to stay a 

foreign c 

technology 

generation 

at the 

rorce 

both eons 

new gener« 

With 

there are 

that woult 

vehicle f 

technology 

government 

compet it iysiness 

industry 

domestic 

Because commercial operations lead to a reduction in NASA 

lalunch costs, it is to the government's benefit tlwk the 

r)Q|nain internationally competitive. Today, the U.S. 

space launch industry sorely needs advanced technology 

Hreaat ot the new vehicles loeing developed by our 

cmpexitorB. There are two tracks by which suoh 

Can be acquiredi govemment development of the next 

bf launch vehicles, and the infusion of new technology 

coejpbnient level that will bridge the gap until the Air 

and/jor MASA nave a new vehicle on line. KASA and De9 are 

ijdiBring a range of conceptual approaches to developing a 

tion of launch vehicles. 

respect to the sscond track, component technology, 

eiemenUa in NASA'a rY-93 advanced devalepment program 

improve technology of the existing expendable launch 

ejat. As far as our industry is concerned, component 

research is one of the most important steps the U.S. 

can take to help the industry improve ita own 

A new generation vehicle will help U.S. 

n the year 2005, but component technology benefit* the 

ndustry immediatlely. The results from both tracks 

10 
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the U.S. govemment ss the primsry customer of the 

i|pe<<c transportation industry, 

the sssistance of valuable input froei our Commercial 

Traijs^ortation Advisory Committee (COMSTAC), OCST has been 

assure that both the Air Force and NASA are apprised 

, size, and l i f t requiremants tliaw must be met by a 

a in order to assure that it will be internationally 

coit 

\e:, aa well ss meet the government's civil and military 

TO 9./395-3109 P012/0I6 

Purs\ja^t to our facllitatlonal responsibilities under the 

CSLA, the oifflce has maintained a strong interest in space launch 
i 

infrastructjire. We work eleeely with OOD end KASA to improva 

their resfonsiveness in providing launch site and range services 

that »eet the needs of commercial customers. Earlier this year 

we forwarded to Congress a report, assessing the existing 

infraatructure in light of the projooted requiremente of tha U.S. 

commercial launch Industry, i t also described long term 

financing options. 

As hai 

gran^ to eonstrupt or 

ructury to bfenetit 
t̂ ansportf 

Congt|ess has also funded a $10 roillioVi DOD program to 

l l 
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provide giiahts to construct or improve dual-use space launch 

infrastructure for launches of both U.S. govornnant and 

coronercial payloads. At DOD's request, OCST provided technical 

saaistanc^ and advice on administration of this program, 

including selection criteria and funding mechanisms, based on 

DOT'S expsrience in ether transportation grant programa. 

ŝmtm̂ ^ gr̂gg) lAvngB ACT 
y rsspects, the original Commercial spaee Launch Act 

ary and fo^rward-looking documant and porlodie 

l̂ ave met a number of the major needs ot the evolving 

kpece transportation industry. But now, nearly a 

enactment of the CSLA, we find that new proposals 

industry, and emerging technologies leading te new 

tran|sportation capabilities, raise public safety concems 

'also be sddressed as part of a coeiprehensive safety 

men: 

tsr 

In 

WBB S v i s 

amendment 

comnercia 

decade af 

froei this 

spsce 

that shoulld 

regime. 

In 

OCST's 11 

CsLA needs 

commercial 

envisioned 

concept 

to address 

Clari 

conducting the revlaws required for COMET as part of 

hslng process, we have seen one example of how the 

to be updated. At the time the Act was drafted, 

remote-controlled reentry vehicle* were not yet 

iiow that we have expsriencs working with this 

recognize that the Act could l>e amended to enable us 

this new technology more effectively, 

tying the scope of th* Secretary's authority to address 

12 
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the full lahge of commercial space transportation activities that 

have a poteritial inipact on public safety and othsr U.S. national 

interests, would account for advances and innovations in space 

technology and as^lications that were either not contemplated in 

1984, suet as the aforementioned commercial reentry vehicles, or 

were exclcdisd pending further congrttssional rwiew, auch aa upper 

Stage laurches. 

in k<e|ping with OCST'S charge to develop a streamlined 

licensing pirocess. providing express authority to review and 

certify c<r^ain elements of the launch (a.g., flight tarminatlon 

systems ard tracking suppori systems, as well aa launeh vehiole 

systems ard safety personnel) in advance of and independent from 

a specific |licenaing application, would facilitate induetry's 

developmert' and use of theae new technologies. For example, we 

currently evaluate launch vehicle systems on a case-by-case basie 

to support a licensing determination. One clarifying change 

would spec i'f ically refer to the Department's general authority to 

ocrtiCy n<w apaoe transportation eyatem* a* 'apaoaworthy* in 

selected cajses. 

Llceisjes issued by the Department are conditioned on a 

demonstration of financial responsibility by the launch operator 

that the United stotes government and launch partioipants are 

from third party liability and that losses to 

property will be compensated. Xn addition, the 

Department requires the licensee and other launch participants tc 

13 
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reciprocal waivers of claims for certain other losses. 

However, It nay be appropriate to reexamine the financial 

responsibility provisions of the Act to determine whether they 

address adequately the range of commercial space transportation 

Undertaken today. 

The tcportment IB gratified by the recent extension to 

December 3|l. 1999, of the so-called "indemnification- provleionB 

Implementation of these provisions continues on a 

oase-by-case basis in order to respond to the variations in 

launch prap^ealc presented for licensing. 

activitiei 

ÎMBUIiZfll 
The U 

long way 

1984 end 

and 

with the 

launches 

for 

launches 

coeeitercial 

million in 

internet 

New t 

COMET, are 

coetpetLti 

aid 

commer ::ial 

wsre 

.6. consnerciel space transportation industry has come a 

• adoption of the Cemmarciel Space Launch Aet of 

sjabsequent actiona by the govemment to foster e robust 

ve dnnestic commercial launch sector. Beginning 

f|lrst launch in 1989, we have had 34 licensed conunercial 

our current man!feet shows more than 40 finn orders 

launches in the future. Sixteen of those 34 

for foreign or international customers. The 

space launch industry itself gensrates $300 to $500 

revenue per year and is of major importoncc to our 

compe titiveness. 

chnological advances, such as the Pegasus and the 

3ust the beginning of the development of more viable 

14 

ioial 



TO 9/395-3109 P016/016 

5/12/93 2!l0pn 

space projebt* in the commercial environment. Advances in single 

stage to crbit vehicle technology, liybrld fuel vsnicles and other 

developmerta al»o have promise. Despite these bright spots on 

the industry'a horison, we must remain circumspect in projecting 

the industry's future. Some unfortunate recent launch failures 

have raissd quaation* about the reliability of U.S. launchss. 

O.S. launch facilities have been significantly improved but 

generally sjcill do not measure up to our principal competitor in 

the amenities available to customers or in the latest electronic 
! 

and commun iOat ions equipmant. 

The Ee^rtment and the U.S. government as a whole must 

remain vigilant and responsive to the changing ahape of 

oommercial ^pace markets and technologies if we expect this 

industry toithrive. 

Thank 

you and I 

ôu for this opportunity to share these thoughts with 

Mflll be hsppy to answer any questions you may have. 

Chuck/l>on/5*te/Elaine/'0lck/et el 

Pile: ch|a^k\donhill3 

12t54 p.m. ifedneaday 5/12/93 
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NATIONAL SECURITY COUNCIL 

WASHINGTON. D C 20506 

May 14, 1993 

ACTION 

MEMORANDUM FOR WILLIAM H. ITOH 

THROUGH: 

FROM: 

SUBJECT 

ROBERT G. BELI^ 

STEVEN R. JONES'^ 

NASA Proposed Testimony RE: S.419 Aeronautical 
Technology Consortium Act of 1993 

/ 
OMB has submitted the proposed NASA testimony before the Senate 
Cominittee on Commerce, 
comment. The f i r s t s i x 
cleared. The proposed testimony on pages 6 and 7 regarding the 
S.419 Aeronautical Tech 
of t h a t p r e v i o u s l y clea 

Science ,and Transportation f o r NSC 
pages ̂ regarding NASA R&D has already been 

nology Consortium Act of 1993 i s a summary 
red/by the NSC i n ac t i o n #3244 (Tab I I ) . 

Concurrence by: Jeremy Rosner 
/ 

RECOMMENDATION 

That you sign the memorandum at Tab I . 

Attachments 
Tab I Memorandum f o r Signature 
Tab I I NSC #3122 
Tab I I I /Incoming Correspondence 



3417 
NATIONAL SECURITY COUNCIL 

WASHINGTON. D C. 20506 

MEMORANDUM FOR JAMES J. JUKES 

FROM: WILLIAM H. ITOH 

SUBJECT: NASA Proposed Testimony RE: S.419 Aeronautical 
Technology Consortium Act of 1993 

The National Security Council has no ob j e c t i o n t o the NASA 
proposed testimony. 
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NATIONAL SECURITY COUNCIL ^ ̂  ̂  ̂  
WASHINGTON. D C 20506 

May 12, 1993 

MEMORANDUM FOR JAMES J. JUKES 

FROM: WILLIAM H. IT^^J.^'^ 

SUBJECT: Revised NASA Proposed Report RE: S. 419, 
Aeronautical Technology Consortium Act of 1993 

The National Security Council has no objections to the NASA 
review of the subject l e g i s l a t i o n . 



3122 
NATIONAL SECURITY COUNCIL 

WASHINGTON. D C. 20506 

May 11, 1993 

ACTION 

MEMORANDUM FOR WILLIAM H. ITOH 

THROUGH: ^ ROBERT G. BELL 

FROM: 

SUBJECT; 

STEVEN R. JONES^K 

Revised NASA Proposed Report RE: S. 419, 
Aeronautical Technology Consortium Act of 1993 

OMB has submitted the NASA comments on the proposed b i l l S. 419 
fo r NSC comment. The b i l l , e n t i t l e d the "Aeronautical Technology 
Consortium Act of 1993" would e s t a b l i s h an Aeronautical 
Technology Program, consortium, OSTP-led coordinating committee 
and advisory committee. 

The proposed l e g i s l a t i o n appears to overlap the r e c e n t l y formed 
n a t i o n a l Commission on r e v i t a l i z i n g the a i r l i n e i n d u s t r y . I t 
also duplicates i n p a r t the r e c e n t l y i n i t i a t e d OSTP-NEC 
Technology Policy working group on space and aeronautics. 

Given these recent a c t i v i t i e s , coupled w i t h the President's 
guidance t o reduce the number of fe d e r a l advisory committees, I 
concur w i t h the NASA p o s i t i o n t h a t while supporting the 
obj e c t i v e s of S. 419, the proposed consortium and committees 
should not be formed u n t i l the Administration's ongoing 
i n i t i a t i v e s have had a chance t o work. 

Hahn, Jeremy Rosner Concurrences by: 

RECOMMENDATION 

That you siqn the memorandum at Tab I 

Attachments 
Tab I Memorandum f o r Signature 
Tab I I Incoming Correspondence 
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May 7, ztt) 

LIOZBLATZn RZrSKKAL HSMOtAMDim 
LRX #Z-404 

TOi; Legisl^ative Liaison Officar -

COMMERCE - Michael A. Lavitt - (202)482-3086 - 324 
DEFENSE - Samuel T. Brick, J r . - (703)697-1305 - 325 
ENERGY - Bob Rabben - (202)586-6718 - 209 
JUSTICE - Faith Burton - (202)514-2141 - 217 
STATE - B i l l Xepplsr - (202)647-2137 - 225 
TRANSPORTATION - Tom Herlihy - (202)366-4687 - 226 
TREASURY - Richard 8. Carro - (202)622-1146 - 228 
NSC - Williaa H. Itoh - (202)395-3723 - 249 
CEA - Francine Obenill«r - (202)395-5036 - 242 
NEC - Sonia Mathews - (202)456-6722 - 429 

Nsr - Lawrenca Rudolph - (202)357-9435 - 248 
OSTP - Damar Hawkins - (202)456-6272 - 288 
USTR - Frad Montgomery - (202)395-3475 - 223 
CSA - William R. Ratchford - (202)501-0563 - 237 
SBA - Christina Swedin - (202)205-6702 - 315 

FRpM: JAMES J . JXnCBS (for) 
Assistant Diraotor foi [Lagislativa Reference 

OM4 CONTACTI Jeffrey WlZMBBRO 098^497) 
•eeratary'a line (for sinple reeponses}t 39S-S484 

SUBJECT: RXVZBXD NASA Proposed Report RE: 
S 419 
Of 1993 

Aeronautical Taohnology Consortium Act 

buio 
coiLi: 

hint NooM Kay u , 1993 

4. S25iI?S^'!i*.?*' ""J*"? ''^ ŷ "**" '^ov* subject before 

a'̂cpsLrwis; lii'iiiTiii j!ii?* ̂ "̂ "̂̂  
J i i ! ? ! * ! * * ! * " " ependiag or 
J I J T i ^ ^ i J r J * ' ' , ' ? ? ^ ' ' " . * ' - W - A a - Y o U - G O H p L v l . l L s Of 
Ti^le x i i i Of tbe ouibus Budget ReooaoiUatlob h i t of i s " . 

i 
Kathy Peroff 
Ja(̂ k Fallows 
Brtjica Campbell 
Steve Isakowitz r > .. 

B i l l McQuaid 
Cora Baaba 
Bob Damus 
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LRM #1-404 

RISPOMfI TO LBOIBLATZVB RBTERRAL MBMORAMDUM 

If your response to this rsqueat for views i s aimpi« (e.g. 
coi>cur/no oonnent) va prefar that you respond by faxing us'this 
reaponae sheet. If tha reaponae ia simple snd you prefer to 
can, please oall tbe braaeb-vida 11M shown below (NOT tha 
analyst's line) to laave a aeaaage with a secretary. 

??L"'?L,'^*?,?*:^"* calling tha analyat/attorney's direct 
ii i S J ? ? ' ' , ? ^ ^ ^ ba connected to voica «iil i f the analyst does not 
SJK!^' sending ua a aeao or letter; or (3) i f you ara an 
OA^IS uaer in the Bxacutlva office of tha Preiiient, sending an 
f - J ^ l l ••••age. Please iaolude the LRM nuaber shown abova, and 
th4 eubjeot ahown below. 

TO^ Jeffrey WEINBERG 
Office of Manageaent and Budgat 
rax Nuabart (202) 395-3109 
Analyst/Attorney's Direct Kuabar: 
Branch-Wide Line (to reach secretary)i 

(202) 
(202) 

395-3457 
395-3454 

FROM 2 (Date) 

(Nana) 

(Agency) 

(Telephone) 

StjijBCT: RBTISBD MASA Proposed Report RE: 
S 419, Aeronautical Technology Consortiua Act 
Of 1993 

The following la the reaponae of our agency to your reouest for 
vl^wa on tha above-captioned subjeot: ' ' ' ^̂ '̂  

conour 

No objection 

Mo ooaaent 

Bee propoaed edita on pagas 

othar: 

FAX RETURN of 
response aKeeF 

pages, attached to this 
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NASA OIUPT REPORT fO OHB ON 
419, 103rd Congress, 

1st session 
LtXHSttao 

The Honorabls Brneat r. Hollinoa 
Chairaan ^ 

^ Co«e»er̂ , Boienoe, 
and Tranaportatiott 

united BUtss Behate 
Naahington, DC iOBlO 

Deer Nr. Chairaan: 

iTbe Metionel Aeronsutios and space AOainistretion (NASA) haa 

I reviewed the bill a. 419, the -Aeronautioal Taohnology 

jconeortiua Aot of 1S93,« which haa been referred to your 

oenittee. I would like to share tba results ef our review 

with you eo that they ..y be taken inte oonaideration during 

tha coaaitteeupooalng deliberations. 

ja. 419 vould revilre the President to eatabliah an Aeronautleal 

jl'echnology prograa, vbicb ie to be en interegenoy effort to 

ooordinete and mxpanA Federal reeeeroh end develcpaent prtigrsM 

relating to aeronautioal teohnologiss and related aanufaoturing 

*eohnologleB. Thie Prograa veuld be iapleaented and 

edainiatered by an Amnautioal Technology ooerdinating 

Oeaaittee (the Coordinating Coaaittee) ooaposed of the Director 

•f the Offioe of soienoe «id Teohnology Poiioy (who is to be 

the Cheirperson), the Seoretaries of Defense, coa».roe and 

|Tr.n.portetlon, the Adaini.trstor of NASA, and tbe Direotor of 

the Metionel soienoe Foundation. 
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i One of the purposes of this Prograa would be to ...iet tbe 

i Onlted BUtee' ooaeeroiai airoraft Induatry in developing an 

i Induatry-led Aeronautioal Teohnolow Oonsortiu., end to provide 

P«lsra* assistanoe to the Conaortiua and aubordiaata Joint 

ventures for rese«^h and developeent and ooaaerolalisation of 

aeronautioal teohnologiea applloable to large oivil airoraft. 

The bill would also eatabliah an Aoronantioal Taohnology 

Advisory coaeittae to adviae both tbe CeordinaUng Conittee 

end the conaortiua on the goala, aotivitiea and poUoies of 

NMA reoo«ni».e the critical need to strengthen ooosdlnation 

eaoog Federal agenoies involved In aeronautical reeeeroh aad 

teehnology developnent in order to better aupport tbe U.S. 

aeronautioal Induatry, aad we etrongly eupport the 

legleletlea'a objeotlvea In tbla regard. 

Aa you are evare, the Preeident haa expreaaed bia atrong 

support for a bealtby aad highly ooapatitive U.S. aviation 

iMuatry. Xn faot, he haa announced ble plana te oreate e 

•aetlQaai cmlaaloa to Bnsure A Strong Coapetitive Airline 

induatry to review all aajor faoeta ef tbe eviation Induatry 

including tax, trade, regulatory and technology laeuee. We 

ei^eot tbe aeabere of the Coaaission to be ennounoed ahortly 

with findings snd reeeaaendstiona to be reported in a tisely / //aue t^^^'l 
feehion soon after. / 
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3. 
^ beliey. that the co«ile.ion v i l l addr.., ..ny of tbe 

oonoern. that are r.i.ed In tbe proposed legi.x.tlon ^ 

therefore reoo.ii.nd that you delay action pending the 

Cesndeaion'a report. 

AS for the apaciflo. of tbis legi.l.tlpn, v. sr. oonoerned with 
tha foliovingi 

(1) Aeronautical Technology Conaartixm - w. bellav. that 

<^tion of a oonaortiua should ba decided by induatry «irJct 

»-d. and not by .tatute. Although there are olear «lv«.teges 

to creation, of oon«»rti. in general, to oreete one large 

oon«,rtiua oould prove reatriotlve, Inflexible, and aay in fact 

dlaoourasre induatry participation. Inatead, ve reooa>i»nd that 

jooneortie be foraed on a oaae by oa.« ba.1.. ,or exaapi., . 

itsea Of 0.8. oo.p.„ie. univereitlee are currently working 

t̂ogether on a BABA «t.rial. project for high-speed ressaroh. 

liaoond, tbe bill oitaa tha faaateoh oon«>rtlua aa the aodel for 

jtlie Aeronautioal Technology Oonaortiua. We beliey. that thia 

p^iperiaon alssee the dletlnotlve feature, of the airoraft 

induatry. Aircraft often re<p,ire ov.r a decade of reeaaroh and 

technology davelopaent before e product 1. brought to aarket, 

junlike the seaiconduotor products which osn be done In e f«,' 

praer. or even mtha. Moreover, with tbe longer develcpaent 

^orison, it is signifiosntiy iK>re difficult for aircraft 
i 
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4. 

I oo-panlee to aatoh goyernaent funding eerly in « prograa aa 

i required by the bi l l . 

j rinally^ the b i l l ' , reatrictive language regarding non-O.S. 

I oomianie. .ay unneoe..arily inhibit U... ooH«nies fro. geining 

aooaaa to airoraft aarket. that «re controlled by governaantal 
policies. 

«»er.fore, we reooaaend the r«|uireaant for an Aeronautical 

technology Con««i:iu. be adjuated to aUoe for Induatry to 

«eolde when to oreate i t , who oan participate, and which 

•evemaent progreaa i t v i l l apply to. 

(a) AerenauUeal Technology Ooordinatlng coaaittee - The 

etetutory creation of a Coordinating OoMiitta. at OBTP 1. 

presieture and poMlbly unneoeeeary. Pending the flndlnge froa 

jth. Coaaission, OBTP plan, to create an latarageBoy aeohaniaa 

vithin I t . axiatlag aandate to address a»ty of tba key issues 

ralaed in the propoeed leglsleticn. w. H„,M„„J ^ 

OWP Direotor the opportunity to oreate an appropriste 

ooerdinating aeohaniaa, aa i . needed. 

(3) Aeronautioal Teehnology Advieory Coaaittee - We agree that 

Induatry participation and input for governaent technology 

prograas is nseded to aaintain the proper foouai however, w 

rmmmryw judgeaent on its ersstion until the Ooaaissioa haa had 
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S. 

I a ohanoe to present its finding. Moreover, we aust be eautieua 

I about creating new advieory ooaeitteea einoe tbe President bee 

I recently directed that the nuaber of federel advieory 

I oeasdttdsee ba out by half. 

i 

I While BABA supports the objectives ef 8. 419, there sre severel 

I eresa that we are conoamed vith. we have aleo identified aoae 
i 
I 

j additional probleae Vhioh ahould be olarified, and ve have 

ioutlined the. in the enoloeure. We believe that theae aattora 

Ioan be reeolved and look forvard to working vith your 

littae. 

jibe Offioe of Manageaent and Budgat haa advieed thet, fro. tbe 

! etandpoint of the Adalniatratlon's progrsa, thare ie no 

I objection to tbe aubalsslon ef tbis report to the congress. 

1 Sincerely, 

IBncloaure 
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BPBCmC OQNKBNTB ON B. 419 

ABRONAUTICAL TBCHNOLOOY COWSCIITXUM ACT OP 1993 

Bection *(b)(i) proposes a five-year Nstional Aeronsutios 

strstegy, but NASA haa a 10-year strategy enacted under title 

XIT of our Fiscsl Yesr 1989 Authorisation Aot, and the 

Depsrteent of Defenee bas a six-yver .tretegy, ibis seaas 

redundant and inooitalstent. 

Bectiona 4(b)(1) and (2) duplicate the reguireaent. of the 

National Aeronautioa and Bpaoe Aot, eectiona 102(b) and 

a03(o)(8), regsrdlng ooordlnstion of Federel eeronautioel 

jreeearoh and deyelo|»ent, end pieces tbe responsibility vith 
i 
Itbe new Ooordineting Caaalttee. Mils seeaa te oreate redundant 
i 

jaotivitiea. 
I 

i 
! 
f 

jBooticn B(j), dealing vith the Preedoa of Inforaation Act 

!(POZA), Should be deleted, tbe FOIA slready providea 

{protection for the oonfidential inforaation that thie bill 

leeeka to proteot. This sMtlon would have the POIA b. 
i 

linapplioable to confidential inforaation obtained froa 

Consortiua aeabers; this saae Inforaation ia alraady protected 
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'1SS3 eeise set ass 494a ucoiâ TioN oiv p.ee 

T. 

I by exesiption 4 ot the POIA. Perhep. the legislation aeant to 
f 
I 

j protect oonf idential infomtion Am̂rm\ajpmA by the Conaortiua 

with partiel Federal funding, if ao, thia aection ahould be 

I revritten. 
1 

I 

I we reooaaend that aeotion B(k), ZnteXleotual Property, be 

I redrafted. Bubaeotien B(k)(i) taroedly groupa intellectual 

iproperty "(trade secrets, technical data, etc.) and forbids 

I disclosure ef such property. Xntelleotual property should be 

1 carefully defined, intellectual property Includes pstenta and 

'tradaaarks, which by definition cannot be held in confidence. 

; 9o proteot ageinat disoloaure of iaportant inforaation, the 
i 

' protected Intellectuel property should be deeoribed ss -trsde 

i Moret. or ooaaeroial or finaneial inforaetion thet ia 

privileged or confidential.* 

Tbe aaoond aentenoe of aubaection 8(fc)(X), reaerving a 

Bovemaent purpose lioenss for reprocureaent, ia fairly 

atandard, but tbe laat olauae ("but ahall not...publicly 

dlacloaa proprietary Inforaation releted to the lloenae") would 

afpaar ta Iapede the reprocureaent righte. A Requeat for 

Propoaais for e reprocureaent auet diaoleee eoae proprietery 

inforaatien in order to el low biddera to bid on the 

reprocureaent. 

; Bubeeotion 9(k)(3) need, to be olarified. contrary to the 
I 
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use see see 4S4e LeoiSLATioN DIV p.ee 

8. 

language of aubsaction 9(k)(2), thia subeaction etatea that 

nothing in aubsaction (k) ahall bo oonatrued to prohibit tbe 

licensing to sny ooapsny—including foreign ooapeniee, 

preeuaably—of intellectual property righte reaulting froa 

Oonaortiua ef forte. 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

Washington, D.C. 20503 

May 13, 1993 

LEGISLATIVE REFERRAL MEMORANDUM 
LRM #1-445 

TO: L e g i s l a t i v e L i a i s o n O f f i c e r -

COMMERCE - Michael A. L e v i t t - (202)482-3086 - 324 
DEFENSt - Samuel T. Br i c k , J r . - (703)697-1305 - 325 
TR^J^SPORTATION - Tom H e r l i h y - (202) 366-4687 - 226 

- W i l l i a m H. I t o h - (202) 395-3723 - 249 
NEC - Sonia Mathews - (202)456-6722 - 429 
OSTP - Damar Hawkins - (202)456-6272 - 288 

FROM: JAMES J. JUKES ( f o r ) 
A s s i s t a n t D i r e c t o r fo? L e g i s l a t i v e Reference 

OMB CONTACT: Jeffrey WEINBERG (395^457) 
Secretary's l i n e (for simple responses): 395-3454 

SUBJECT: 

DEADLINE: 

NASA Proposed Testimony RE: S 419, 
Aeronautical Technology Consortium Act of 
1993 

11 AM May 17, 1993 

COMMENTS: NASA addresses 8 419 on pages 6 * 7 . The l e t t e r referred 
to on page 6 was cir c u l a t e d on May 7th. The f i r s t 6 
pages of the testimony have previously been used by NASA 
at hearings on i t s authorizations. 

OMB requests the views of your agency on the above subject before 
advising on i t s r e l a t i o n s h i p t o the program of the President, i n 
accordance w i t h OMB C i r c u l a r A-19. 

Please advise us i f t h i s item w i l l a f f e c t d i r e c t spending or 
receipts for purposes of the the "Pay-As-You-Go" provisions of 
T i t l e X I I I of the Omnibus Budget Reconciliation Act of 1990. 

CC: 
Kathy Peroff 
Jack Fellows 
Bruce Campbell 
Steve Isakowitz 
Roger Adkins 
Dan Corbett 
Dave Tornquist 



LRM #1-445 

RESPONSE TO LEGISLATIVE REFERRAL MEMORANDUM 

I f your response t o t h i s request for views i s aimpla (e.g., 
concur/no comment) we prefer that you respond by faxing us t h i s 
response sheet. I f the response i s aiaple and you prefer to 
c a l l , please c a l l the branch-wide l i n e shown below (NOT the 
analyst's l i n e ) to leave a message with a secretary. 

You may also respond by (1) c a l l i n g the analyst/attorney's direct 
l i n e (you w i l l be connected t o voice mail i f the analyst does not 
answer); (2) sending us a memo or l e t t e r ; or (3) i f you are an 
OASIS user i n the Executive Office of the President, sending an 
E-mail message. Please include the LRM number shown above, and 
the subject shown below. 

TO; 

FROM: 

Jeffrey WEINBERG 
Office of Management and Budget 
Fax Number: (202) 395-3109 
Analyst/Attorney's Direct Number: 
Branch-Wide Line (to reach secretary) 

(202) 395-3457 
(202) 395-3454 

(Date) 

(Name) 

(Agency) 

(Telephone) 

SUBJECT: NASA Proposed Testimony RE: S 419, 
Aeronautical Technology Consortium Act of 
1993 

The following i s the response of our agency t o your request for 
views on the above-captioned subject: 

Concur 

No objection 

No comment 

See proposed edits on pages 

Other: 

FAX RETURN of pages, attached to t h i s 
response sheet 



MPY 11 .93 13:22 PROM NPSfi HQS UDC CODE L PAGE.002 

DRAFT 5/11/93 
Statement of 

Mr. Daniel S. Goldin 
Administrator 

National Aeronautics and Space Administration 

before the 
Committee on Commerce. Science and Transportation 

United States Senate 

m d u , c h a ^ amis. o ^ s ' ^ ^ S e ' S ' . ' . ; ; : ; ' " 

n a ^ n«ds ' Aeronauuc Program Is .uccessfiil in meeting 

Mr. Chairman, the message we want to leave with you today Is that NASA and thi. 

tr̂ '̂i;sr.irti:̂ r<s?» -
T Z u ^ r K °*^<=^ ''^ •«f«'y ̂  <=^P^ of our Naaonal 

footthe blU for our research programs. I want to assurrj you that N S A ' T ^ ^ U U ^ 
program Is bdng managed to emphasis accountabUlty and r S u l t s ^ aeronauucs 

As global competition incrtsasea. we wlU have to improve our abUlty to assist industiv 
to commercialize tî chnologyr. We are all palnlully aware that iSrtus W u s S t^e^ 
punch in commercializing, among other advancS tcchnologlcny-ty^^e con^fs a 
technology lnvmt«i in the United States by NASA and D o ^ pr^wSlTfand of 

S ^ ? ^ J " f . ? f H ^ " '^ ^^^^ «t d c v c I ^ l n ' ^ ' v S S g 
technolo^es for industry to commercialize, and we Intend to do It fasta-^betteTlnd 
cheaper than our compeUtors. NASA's Aeronautics Program can conSbute b '̂ 
^ ^ 1 ^ ! ' commercialization by Industry is an i n t e ^ part p ^ ^ 
from the veiy beginning, accomplished in cooperaUon^th our p a ^ n ^ ^ s ^ 
change from the way we have done business /n recent years - a S l m T n e S S 
change and cxacUy the Uck we are taking. 

Those of us in this room desire to Improve compeUtiveness not Just for Its own sake 
^ " ' ^ ^ ^ ^ ^ ^ ^ °ne of tHIs country's m«l successful IndustriL la?Sv 

u ^ " ^ ^ 1 ° ^ of Govemment.lndustiy cooperaUon and S n ^ i ^ ^ 
contributions from the university research community. We all know STt the 

Investment strategy -- both In dollars and the wav we man^e f^Zi, f^u 

the Department of Defense has rrduced Its Investment In vaUdat lnglS iCo^e"^ 
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in mind as we r^o^s a?d rei^t^ora^ S ^.?^^\ '""^^ *̂̂ P ^ °f t^"^ factor 
technology research ̂ d deJ^J^^.^t ."̂ "̂ ^̂ û̂ "*̂  ^ aeronauUca 

&y "^ '̂̂ cn and development, in which NASA is an essential player. 

i^"ed"; : ; l 9^^onL^^^^ Aircraft manufacturers 
trade and employing one mlHiorJ^nl. in balance of 
growth are ve^Tod: ^ d ^ s ^ ^ ^ e S S l ^ ^ t T t S t Z ' ^ l - b^ î̂ ^ f̂̂ ^ ̂ ^^^^^ 
market wil] be worth more thwi $5cShiS^^ ^ transport aircraft 
through 2015. through 2005. approaching $1 trillion 

That's the good news. The bad neswi f« tviat «<, *u 
share. In 1969. our market s h ^ n ^ ^ J ^ l ' ^ H ' , ^ f ^̂ ^̂  U.S. is losing its 
Airbus already holds 30 p c r c S w ^ l ^ i^d^^!^ "̂̂ ^̂ ^ ^ P«^«^t and ialHng. 
lucrauve market, and e v ^ S i a i ? £ r b r a b l ^ m T H t ' ' f ^ ^ 
another naUon. While our alirraft mS^ufort. r . ° ^ 1 ^ ! ° " * ^ " with 
also facing grave d i f ! l c u l t l e s ! S u 3 f ^ ^ 2 S i « " airlines are 
$75 bUUon in 1991. they still lost moJi^ generated substanual revenues of 

The airlines- predicament hl£hllfihts the fert fha« «̂ ^ 
manufacturers is not the o ^ c S u e ^ e faSr^oL^ a^^fonT ^ ^ ^ ^ ' S ^ 
improve the efficiency of our nStorwJ f ^ l a t W ^ Indus^. We must 
environmental concerns as weU > S L n ^ ? ^ ^^f^' "^^^^ ^ resolve 
response to all of ^ ^ ^ Z ^ ^ c ^ d l ^ ^ ' ' ] ' ' ^ ^ "̂ ^̂ ^̂ ^ of ° ^ 
pearly we must i r v e r s e ^ T S e T ^ J ^ n n o w ' t ' ^ i ! ^ ' . ' ^ ^ ^ ^ ^ ^ -
industry the support it needs to leLain a w^^l^"^;,"°^ "* ^ 

FT 1994. our irquest for aSonaSScs industry's corapetlUvenees. In 
use this increS p ^ ^ y to^^ ^ 1̂ 93 funding. We will 
high speed i^earch. s ^ c ^ c ^ t c ^ ^ r l ^ ^ f ^ ! : ^ ^ ^ ^ ^ 
discussion in the aeronauUcs c o m m ^ i v ^ l ? t ^ S ? « fecUlUcs. There continues to be 
speed rwcarch be our fli^t ̂ X w ^ ^ ^ priorities; should subsonic or high 
r ^ t ^ ^ i a p p r ^ r ^ ^ ^ ^ ^ ^ r ^ T ^ is that this is a felse choiceTe 

High Speed Researrh 

ouna. carrying 300 passengers over 5000 nauUcal miles. The 
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(HSCn. This would be a big boost for the U.S. economy, if we arc the o n e s ^ build 

t ^ ^ ^ ^ enyironmenu, oertUicatlon 

"-nlma, or noVrmful ^ ^ o n : : : ^ Z ^ , 7 ^ J ' L X ^ - *° 

S T H ^ — S ^ S — ^ ^ ^ ^ 

are s h ^ i ^ S n ^ , J ^ ' ^ ^ J j « ' " f " If^^f technoloer pnoHues. and 
the trcmerTdous chsUer,^ „V̂ S; "gether as teams to meet 
a ^ m ^ r c X a ^ « ^ ° ^ ^ U ^ r w ^ ' f " «l°n'- for Instance. 

. ^ • J ^ " ^ p r ? a r a „ T a ^ S - t e ' ^ - ~ ^ 
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" - ^ " l , ^ ~ steady, 
guaranteeing oncp ^ ^ ^ P ® ^ aircraft could be certified by 2005 
m a r k T t ^ '̂ '̂  preeminence of U.S. Industry In the ^ r l d afrcraft 

Subsonic Rffi^^r^p 

^ ^ ^ " ^ c c S r ^ ^ subsonic 
new high speed transports ^ f̂ SJig ? S ^ a ? ? S s ^ L ' ' ^ ^ ^ ^ ' ' * ™ 
the Advanced Subsonic T ^ n o S ^ pro-am 1 ^ 1 ^ , ^ ^ W ^ ^ ^ augmenting 
as our other work in subsOT^a w.̂  a ^ ^ ' *^.^^a"ve begun In FY 1992. as well 
subsonic technolog w^S^i^Too^^^n^"^^^ '^^^^^ advanced 
to U.S. companies^. d e v e l c J l ^ ^ a l S ^ ^ t ^ X ^ T ^ compeUUve edge 
improve safety, and reduce dt^So^^t^^^ ^ K " ^ ^ ^ ^ " ^ efficiency 
year, in partnerahlp with Uie w e ^ n ™ r «ample. Last 

types of s e n s o x X ^ S ^ d ^ de^^n^^^^^ ^ ^^^o Demlr 
these sensors can provide^ to S S ^ e S n ^ S ^ ^ ^ f r . ' ^ ^"^'^ 
the dangerous wind shear c^n^Uon ^ * £5°^' ^ ' ^ ^ ô avoid 
equipment is required tTbrnuTon aJ^«?^ n c ^ dis^ta. When this kind of 
advantage in th? mSke?p2c? ^ ^'^P"^«« will have a technological 

' ^ ^ ^ - ^ - U ^ u Z ^ nine m^ar technology 
and enviroSneSal C a ^ t n ^ ; X § S ^ composites, technology Inte^on 
productivity, and inie^^d Z V ^ ^ ^ ^ ^ ^ i e r m i n S ^ 
both fixed and rotaiylSislwJi haul Sto™ft f 5^1^ call out our new emphasis on 

haul alrtraft, which shoSd r « ^ t > I ^ ^ specifically at flxed-wlng short-
NASATS^i inu lk t to^rk^^F^^^^ On rotary wing (tlltrctcrj afrci^ 
addr^ crttical issues for ^ o t o r a ' t ^ " t S e T J ^ ^ P ° ^ ^ ^ ^ 
force and NASA researchcre will dSSnn 7;̂ ,̂ ^ t ^^"^ summer, the AAC task 
reaearch and developm^Ts^n SS^^for ^ f ^ ^ T ^ / " ^ ^ ^ ^ Z university 
help revitalize the Imoortant^^ i T ' i L ^ . ^ beginning in FY 1994. to 

wing and rotary s h o r t - h a ^ ^ ^ ^ ^ J J ^ ^ ^ ^ P ^ ^ ^ ^ ^ ^ ^ the role cf fixed-
large network of general aviation p u b l i c 3 a S ^ ^ ^ ô ".̂  ^ *P*^ the 
technology to Improve the safctv i^H ^ ^ J ? ^ ^ / r̂veiop and apply 
aircraft. e S ^ u ^ ^ f S L X T S n . ? ""^^ °^ U-S.-produced shSr^-haul 
envlromneSal comTa1lS?ty^3^cS us^^^^^X" are. improved safety. 
P^nnance e f f i c ien%.'2!S^low^^"|^dt^r^^^^ ~ ' effort, together with new develonmp t̂Tî  °P?™"ng costs. This focused short-haul 

transportauon svstem th.t i n X n Z . ' producOve global air 
^ono^lcal ^ J S . 1 L T : k ' ^ ^ o r \ : ^ X % ' ^ : . t " ^ ^ ^ ^ ™ W e . 

l ^ ' ^ ^ u T u Z f ' ^ ^ ^ ' ^ Z ^ Z l : : ~ ~ - 0 . -Uer . under a 
in a number of areas of X u ! ? m ^ « t . ta1^°',^4'^Z^If'~''^ 
on integraung cocl^,, ^ eont^ls'llh'^^cl^ ^ T ^ ^ K g T u T a ? 
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error, and reducing aircraft noise and emissions W*̂ ar̂ ,v̂ «4i . * Improving safety in severe xv«,+>,«rl^j^^! , ^ continuing to work on 
o p ^ ^ l i f e t l ^ a f o r ^ J S ^ F predicting laogue^ack fonnation and 
are loS2?»g into s d > ^ ^ S ^ ^ S ^ t h I ^ o ^ " ^ ? " ^ hard-to-reach aircraft parts, we 
techniques. In a d d l U o S ! t r ? ^ U y ^ ? r C ^ 
management system, develooed iVNAc^rVii^ four-dlmenslonal air traffic 
more on-Ume ^ s l ^ ! ^ ^ ' ^ ^ " ^ ^ " ^ ^ ' ^ ^traffic control, enabling 
testing this technology at the Da^as S T w i t l ^ ^ S^^^"- currently 
progt^s „nt„bute^ 

AeronautirK Fornui^^ 

Let me tum now to our national fecilitif>« 
aviation industry remains thcbeS^ ' ^ ^ ^ w^ wc can ensure that the U.S. 
prxxlucuve ^rrone^^^7^S^J^^^ ? ^ maintain the best, most 
have told us that^r faL^S^^l^l^^^ ^ ^ «^«omer. 
important sexvlce NASA p r ^ d ^ ^ ^ ^ ^ ^ f ̂ I T ^ ' niost 
designed as research, rather th7n crod^nn ^ / ^ ^ Y*= ^^e 
use to industry in deCelci^ n ^ S ^ f t v ' ^ therefore of lliiited 
subsonic w l n T t u n n S T S ^ S S ^ e ^ T t h e ' i ^ ' " S " ^ ' ^"^"'^"^ 
wind tunnel to come on l i n e ^ V e a r ^ S ^ ^ ^ . n ^ ^ ŷ̂ "̂** « new transonic 
andproducuvity. To keep U S ^ ^ a ^ ^ ^ T i ' ^ l ^ ^ X 
upgrade the NaUon's aeronautical t«tinrrar!rKiur^ t«:hnology at home, we must 
commitment with $200mmion for un^H^^ ^ " ^ ^ ^ ^ ^ budget reflects this 
like to menuon two f a S i S T S L f p , ^ £ S S ^ ^ ^ ^ T ^ ' ' ^ " ^ 
indicate may be needed- a hS^ i S S S . ^ T ^ ^ "̂̂  ° ^ tî Uonai Facility Study 
Reynolds n L b e r ^ ^ ^ ^ ' ^ ^ ^ ^ l ^ l ^ ^ ^ ^ ^ ^ ^ and a high ^ 
rather than research tunnds iZJ^InfrJTf^ ^^^d be production tunnels, 
equipment at n S ^ ^ S ^ ^ S S ^ ^ ^̂ ^̂  Pi^es of 
around time. We alsTiit^d to l ^ ^ t ^ r n i ^ ^ S f ^ a relatively short tum-
and Will continue studyii^^turffe^m^ S ^ s '^^ties 
other govemment agendo To h ir,?^?* i f partnerBhlp with industry and 
unproducUve l ^ c l l i ^ ^ ^ o ^ ^ i ^ ^ ^ ^ ^ °f «^tlng 
Adminlstrauon is commit f^^tlTi^H^JiT^ bottom line Is that this 
capability "'"^tted to providing industry with the world's best tesiSig 

Dual-Use Technnlngioo 

](Lro12u««'^°'^'''°'?^ commitment tc cMl avlaUon in this country NASA's 
^ ^ ^ ^ o Z T S i ^ X ^ ^ ^ ^ - " ^ ^ t e S g y ' ^ r t l . Which 
continue to develop â d t K e ^ i ^ ^ cooperatively with them. We wlU 
the peri-ormance of 1 X ^ 1 ^ ^ . ? ? ^ ^ ^ . ? " " i ^ ' T ^j^"^''^©' that will improve 
aircraft Industry. ^ ^ " ^ ^ ^^"'̂  benefliung the commerdS 

p r ' ^ ^ r ^ w S ^ r d ^ e ^ J ^ ^ r d : ^ ^ ^ ^ '̂ "̂̂ ^̂ ^ ^ ^ p a c e Plane (NASP) 
technologies for f u ^ t ^ U o n t ^ ^ ^ o T ^ ^ T T " ^ ^ ^ ^ ^ 
the means of routine, efficient emd ^rfon«< ^ Hypersonic vehicles may be 
missions we are lookin7fSrin^e^tu^ ^ and/or nilltao^ 

s w*. in me luturc, technologies developed by the NASP 
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the research is appScSble^ f S ^ f t ^" aerospace vehicles. In addlUon, much of 
other IndustrlL " ^ F o J ^ ' t i ^ ^ ^ ^ ^ : ^ ^ '^^^ and cvcnto 
processing and compuUU^^m^SS7d^^^eH n^terlals 
strongly committed to rontouiITa 1 5 ^ ^ ^ ^ ^ ^ ® Program. We are 
and^O. DoD sn?ot iT«m of^^i^^L^^^ technology program, 
program so it is aflbr^abte, r ^ ^ c ^ d r ,̂""""^* restructuring S e ^ 
NASP in FY 1994 is $ ^ miiSv ^ ~ 3 ^ « t for 

Hirh pfirfffrmnnrr romputiny and Communio;.t<nr̂ c 

The last program area I will briefly touch on Is Hicrh rr̂  
Coimnunlcauons. NASA is a major p ^ t S ^ t ^ ^ h ^ f ^ ' ' ' ' Computing and 
field of aeronautics. hlgh-PCTfSm^r^mo^tl ^ i S f ^teragency program. In the 
productivity and o ^ m ^ ^ ^ ^ ^ ^ ' i ^ will enable us to enhance industrial 
design p r o ^ . and c u S n ^ ^ ^ t S f t ^ f ^ "^T'F^' " ^ P ^ ^ the 
($65.6 million) to soeed d S l j m ^ , r ' * ™ t our FY 1994 funding 
l ^ i d e X T ^ ^ S ? n t f S r S S ^ ° ' ^ ^ ^ ^ ^ infrastn^cture. a " ^ 
will benefit not only our indus^ buf ^ r S ! i ? ^ Technology Policy. Thte work 
future tcchnical^S^SSS a s ^ contributions to educating our 

.Unlveraltv Researrh 

S o ^ u t ' j ; ^ r ^ r , S r NASA'S 

.^cen.^,« they wlU need to be ct^tlve an^'d'^rSSSlTlnTe w g T e e ' S ^ t f t t ; ^ ' ' 

S.419 

A* you can see, Mr. Chairman riASA has on A . . . * ^ . . 
is closely tied to I n d x J ^ y ^ ^ ^ ^ ^ ^ P ^ © ^ ^ aeronautics which « , I.W iiiuusuy, universities, and other goverrmient agencies Wi» 

within it. exisung S a u to i d S ^ ^ ^ ^ Interagcnty mechanism 
and the Adminis^tlon s W ^th ^ ^^""^ ^ S'*!®- NASA 
facing the industry. ^ d s ^ ^ o ^ o b S ^ ^ 
doing more to support the i^^on ^ u ^ s ^ ^ d doi^l!t ^ n ^ l ^ ^ ' " ^ 
coordlnaUon of federal efforts We M i , ^ KASA- fostering doser 

cuerai enorts. We believe NASA s AeronauUcs Program, m the context 
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T ^ m - ^ ^ ^ Z ^ ^ ^ ' ^ l ^ ^ ^ "̂""̂  coordinated by OSTP. will accomplish many 
ofthe biU s objectives: already NASA's industry, unlverelty and govemment 
partnerships are gaining momentum in that direction. 

Conclusion 

^ ^ ^ ''"^^ the Wall Street .Tnnm.i of March 8. 1993 which 
Jteted: TJe U.S. Is Oie world leader in airoraft production and alrilne s e n i ^ " 

CUn on and NASA Intend to keep It that way. working d o s d y ^ ^ e 

^^'rrf ^ ^ ^ aggressive and augmented NASA AeronauUcs 
Pro-am wiU not be easy, but It certainly Is within our grasp. We need vo^to h^n hv 

important to the NaUon to tolerate anything but the most cffecUvc stewards^o of 

T ^ L Z ^ and our government, unlveraity. and Industry partnera - will pToff in 

J J T b ' ^ o f tSe mrh^ve'^''' " " ^ ^ 
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NATIONAL SECURITY COUNCIL 
WASHINGTON. D.C 20506 

May 15, 1993 

ACTION 

MEMORANDUM FOR ANTHONY LAKE 

THROUGH: ROBERT BELL 

FROM: KEITH HAHN 

SUBJECT: Invitation to National Security Telecommunications 
Advisory Committee Events 

At Tab I you have been i n v i t e d t o p a r t i c i p a t e i n the 15th meeting 
of the President's National Security Telecommunications Advisory 
Committee on May 27. S p e c i f i c a l l y , you are i n v i t e d t o a 
reception and dinner a t the W i l l a r d Hotel on the evening of May 
26 and an Executive Luncheon and Executive Session i n the Indian 
Treaty Room on May 27. 

The President and Vice President have also been invited, 
although, at the present time, i t does not look l i k e the 
President w i l l be able to participate. We have made tentative 
plans for the Vice President to be on hand after the luncheon for 
brief remarks and the passing of the gavel ceremonies. The Vice 
President w i l l be having lunch with the President e a r l i e r that 
day. 

The schedule at Tab I incorrectly shows the Vice President 
speaking at the morning session. They have allowed 10 minutes 
each for you and Secretary Aspin to make brief remarks before the 
Vice President arrives. I w i l l work with Jeremy Rosner to 
provide these comments. In the event that the Vice President i s 
unable to attend, we w i l l work with Secretary Aspin's office to 
find a way to share the ceremonial r e s p o n s i b i l i t i e s . 

This i s an extremely i n f l u e n t i a l group of executives who, in the 
past, have provided a valuable service to the Nation. Their 
support and contributions w i l l be c r i t i c a l in many of the plans 
for enhanced telecommunications and information programs. We 
strongly encourage you to attend. 

Concurrence by: Jeremy Rosner 

RECOM.MENDATION 

•a' 

That you attend the reception and dinner at the V.'illard I n t e r 
Continental Hotel on May 26 and the luncheon and Executive 
Session at the Indian Treaty Room on .'-lay 27. I f you agree, 



please have the questionnaire a t Tab I I forwarded t o General 
Short's o f f i c e . 

Approve Disapprove 

Attacliments 
Tab I I n v i t a t i o n t o NSTAC Meeting 
Tab I I Questionnaire 
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NATIONAL COMMUNICATIONS SYSTEM 
OFFCEOFTHE MANAGER 

701 SOUTH COURT HOUSE ROAD 
ARLINGTON. VIRGINIA 22204-2198 

m n£Pt.v 
«FERTo NJ 6 May 1993 

MEMORANDUM FOR ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 

SUBJECT: Invitation to the 15th meeting of the President's National 
Security Telecommunications Advisory Committee 

1. You are cordially invited to attend the reception and dinner, and the 
Executive Luncheon and Executive Session of the 15th meeting of the 
President's National Security Telecommunications Advisory Committee (NSTAC 
XV), to be held in Washington, DC on May 26-27, 1993. The reception and 
dinner will be held at The Willard Inter-Continental Hotel, 1401 Pennsylvania 
Avenue, NW, on May 26, 1993. The reception, hosted by AT&T and Martin 
Marietta Corporation, will begin at 6:30 p.m. and the dinner I am hosting will 
begin at 7:15 p.m. 

2. On May 27, 1993, you are invited to join the NSTAC members and selected 
Senior fiovernment officials for an Executive Luncheon and Executive Session, 
beginning at 12:00 p.m., in the Indian Treaty Room of the Old Executive Office 
Building. President Clinton has also been invited, and if his schedule does 
not permit his attendance, the President's representative is normally expected 
to provide brief remarks. This particular session will include a presentation 
of ceremonial gavels from the President to the departing NSTAC Chairman, Mr. 
Bob Allen, Chairman of the Board and Chief Executive Officer of AT&T, and to 
the new NSTAC Chairman, Mr. Norm Augustine, Chairman and Chief Executive 
Officer of Martin Marietta Corporation. 

3. The NSTAC, currently consisting of 26 leaders of the Nation's telecom­
munications industry, provides information and advice to the President to 
assist in the enhancement of the Government's national security and emergency 
preparedness telecommunications. I believe you will find NSTAC XV to be most 
informative. 

4. Please do not hesitate to contact me for further information. Adminis­
trative details may be obtained by calling Lieutenant Colonel Michael S. 
Cleary, USAF, or Major Martin Peavyhouse, USAF, at (703) 692-9274. Please 
complete and return the enclosed response sheet by May 13, 1993. I look 
forward to seeing you at NSTAC XV. 

Sincerely, 

fli nM7n vf QuinoT ID 4 Enclosures: ALONZO ET SHORT, JR. 
1 Tentative Agenda Lieutenant General, USA 
2 NSTAC XV Response Sheet Manager 
3 List of NSTAC Members 
4 Map 



National Security Telecommunications Advisory Committee 

EXECUTIVE SESSION-AGENDA 
MAY 27, 1993 

1:00 p.m. Welcoming Remarks Mr. Allen, Cliairman 
1:05 p.m. Remarks by National Security Advisor Mr. Lake 
1:15 p.m. Remarks by Executive Agent Secretary Aspin 
1:25 p.m. President arrives 
1:30 p.m. Remarks by President President Clinton 
1:45 p.m. Recognition of Departing and 

Arriving Ctiairmen President Clinton 
1:55 p.m. President Departs 
2:00 p.m. Adjourn Mr. Augustine, New Chairman 



The President's 
iNational Security Teleconimuiiicatioiis Advisory Committee (NSTAC) 
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6 
Fifteenth Meeting of the 

National Security Telecomnnunications Advisory Committee (NSTAC) 
Willard Hotel/Old Executive Office Building (OEOB) 

May 26-27, 1993 

NSTAC XV Questionnaire 

1. Full Name: . 

2. Title, Organization, and Telephone Number: 

3. Do you (personally) plan to attend NSTAC XV? YES ; NO 
If YES, please indicate the functions you plan to attend: 
If NO, skip to Item 6. 

1£S 
Reception at The Willard Hotel, 1401 Pennsylvania Avenue, 
NW, Washington, DC (6:30 p.m., May 26, 1993, hosted by 
AT&T and Martin Marietta). 

Spouse attending? (Name )• 

Dinner at The Willard Hotel (7:15 p.m., May 26, 1993, 
hosted by the National Communications System). 

Spouse attending? (Cost to you is $63.00. Make check 
payable to Greta Lomas and include with questionnaire). 

Do you (or your spouse) request a special diet entree? 

Executive Luncheon/Session at the Indian Treaty Room, OEOB 

(12:00 p.m - 2:00 p.m.. May 27, 1993). 

Do you request a special diet entree? 

Information required to ensure entrance into OEOB: 

Date of birth: ; Social Security #: 
COMMENTS: 
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CHAIRMAN 

UNITED STATES 
NUCLEAR REGULATORY COMMISSION 

WASHINGTON, D. C. 20555 

May 14, 1993 

The Honorable Anthony Lake 
Assistant to the President 

for National Security Affairs 
The White House 
Washington, D.C. 20500 

Dear Mr. Lake: 

Thank you for your memorandum of April 9, 1993, inviting the Nuclear 
Regulatory Commission to participate in the Global War Games at the Naval 
War College in Newport, Rhode Island, from July 12-30, 1993. Although the 
Commission recognizes that the Global War Games provide an excellent 
opportunity to explore new approaches to national security issues, we do not 
believe that the issues are likely to relate directly to NRC activities. 
Therefore, the NRC will forego participation in this year's exercise. 

Sincerely, 

Ivan Seiin 
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3336 
NATIONAL SECURITY COUNCIL 

WASHINGTON. D C. 20506 

May 17, 1993 

MEMORANDUM FOR JAMES J. JUKES 

FROM: WILLIAM H. ITO 

SUBJECT: Commerce Proposed Testimony on Commercial Space 
Transportation 

The National Security Council concurs w i t h the Commerce proposed 
testimony on the p r o v i s i o n t h a t the f o l l o w i n g two changes be 
made. In the second f u l l paragraph on page 4, we recommend t h a t 
i n the t h i r d sentence the word " t e n t a t i v e " be replaced by 
"framework," so t h a t the sentence reads "These t a l k s r e s u l t e d i n 
a framework agreement t h a t . . . " I n a d d i t i o n , we request t h a t the 
l a s t sentence beginning " I should note...." describing Chinese 
space launch issues be deleted. 



3336 
NATIONAL SECURITY COUNCIL 

WASHINGTON. D.C. 20506 

May 17, 19 9 3 

ACTION 

MEMORANDUM FOR WILLIAM H. ITOH 

THROUGH: ROBERT G. BELL 

1 

FROM; 

SUBJECT: 

STEVEN R. JONES 

Commerce Proposed Testimony on Commercial Space 
Transportation 

OMB has forwarded the subject Commerce testimony (Tab I I ) f o r NSC 
comment. This i s D i r e c t o r of Space Commerce Calhoun-Senghor's 
testimony before the House Subcommittee on Space. 

The proposed testimony o u t l i n e s Commerce's r o l e i n commercial 
space a c t i v i t i e s and p o l i c y . We recommend two changes be made t o 
the paragraph describing i n t e r n a t i o n a l commercial space market 
negotiations on page 4. In the second f u l l paragraph on page 4, 
recommend t h a t i n the t h i r d sentence the word " t e n t a t i v e " be 
replaced by "framework," so t h a t the sentence reads "These t a l k s 
r e s u l t e d i n a framework agreement t h a t . . . . " Also, we request 
t h a t the l a s t sentence beginning " I should note " describing 
Chinese space launch issues be deleted. 

Concurrences by: 

RECOMMENDATION 

:l i s a H a r r i s , Jeremy Rosner 

That you sign the memorandum at Tab I 

Attachments 
Tab I Memorandum f o r Signature 
Tab I I Incoming Correspondence 
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Vmngton, 0.C. 40SOS ^IJ^- ^ 

May 14^ l»»3 

LEOXSIATIVI WFBMIAL MBKOWaiDOM ^ 

TO: Ji«9i»Xativ« Li*i»pn Officer -

DEPENSE - 8a»U#l T. Brick, Jr. - (703)«»7-1305 - 325 
SNTBRIOR - Ralph Hill - (" i ) ? ? ? : * ^ ; ! " ^ " ? ^ 
: JUSTICE - Faith Burton - (202)514-2141 - 217 
CTATE - Bill Kftppler - (;?2)«**'7?"7 - 226 
TRANSPORTATION - To» Herlihy " tJJJiJ^^rJJf. 228 
TREASURY - Richard S. carro - (202)622-114* - 228 
iSc - WilUa* H. Itoh - (202)395-3723 - 249 

: CEA - Prancine OberaiUar - (202)395-5036 - 242 
i NASA - Jaff LaVrence - (202)358-1948 - 219 
^ NEC - sonia Mathewa - (202)456-6722 - 429 
; SsTP - Damar Haw)cin« - (202)456-6272 - 288 
: USTR - rred Montgomery - (202)395-3475 - 223 

FROkl JAMBS J. JUKES (for) Vl^*^ , ^ , 

FROM: Aaalatant Direotor fô fl Legislative Reference 

OMBiCOMTACTI Jeffrey WEIMBERa (Sf5-S457) 
cwii cowTAWT. georetary'e lina (for aiaple revponsea) i 395-3454 
SUBJECT: COMMERCE Propoaed Teatimony on Commercial 

space transportation 
DSAbLXMBi Booa May 17, X993 
OMB̂  requests the views of your agency on the above 
adviSSS on its relatlonahip to the program of the President, in 
aoobrdanoe with ONB circular A-19. 

vi^ s a adyise «s if this item will affeot direot spending or 
r e S i ^ ! for purpeaea of the the Mjay-As-You-Oo- proviaiona of 
J i ^ e XIXX of thTomaibus Budget Reoonoiliatlon Aot of 1990. 

CC:! 
Keii Schwarts 
Cora Beebe 
John Serlemitsos 
Roger Adkins 
Dan Corbett 
Jaok Fellows 
Brtioe Campbell 
Bruce Sasser 
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LRM #M-284 

RSBP0M81 TO tBOZBLATZYl RXTERRAL MBMORAMDUM 

rt vLur resDonse to this request for views is simple (e.g., 
JSnSEwnrS5S;Strvrpref« th^^ you reapond by faxing us this 
SSrionse Sheet. If the response is simpla and you prefer to 

analyst's line) to leave a message with a secretary. 

You mav alao respond by (l) calling the analyst/attorney's direct 
llSe t?o5 will S conScted to voiSe mall If the analyst does not 
anSwerT; (2) sanding us a memo or latter; or (3) If you are an 
^SIS uiei in tSe Secutlve Office of the President, s?njin9 
E-mill message. Plaasa inolude the LRM number shown above, and 
thelsubjeot shown below. 

T O : Jeffrey WEINBERG (395-3457) 
Offioe of Kanagement and Budget 
Fax Number: (202) 39S-3109 
Analyst/Attorney's Direct Number: 
Branch-Wide Line (to reach secretary): 

(202) 
(202) 

395-3457 
395-3454 

FROHt (Date) 

(Name) 

(Agency) 

(Telephone) 

SUBJECT: COMMERCE proposed Teetlmony on Commercial 
space transportation 

The following Is the response of our agency to your requeet for 
views on the above-captioned subject: 

Conour 

No objection 

No comment 

see jproposed edits on pages ______ _— 

Other: • -

FAX RETURN of pages, attached to thio 
response sheet 
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UA O ittpstltfvenMt and CoaiMNial SpsM AottvitiM 

GoDtUvny 
Tuaiday 

Msy 18» 1998 

, Stattmnt of 

Xalth CalhouoiSindior 
Dtractor̂ fiftoa ef ftaisM Ck^^ 

OmoD ef tikt Baoeetaiy 
Uii. DvpartoMnt ofConnMras 

Ba&ittha 

GhibeommittM en Spaoe 
(jommft̂ ea ga Sdono, Spfcoo, and Ttcfanoloty 

Bottio of Raprotontattyoo 
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W. Ohttnnsn a ad mtfcabon of iho Onmiyrftteo; 

It if a plo uuro to bo hon with you today to dlieuti tho Z>opartmont of 
Commeroo'o xoio in dovoloping opportuaitloi in oommoroial opaoa, our 
oontributlono to tho dovolopment of nattonal q»aoo poUcyf and bow wo hopo to 
rsfloet tho Adm niitratioa'i tochnology poUfiy and oconomio itratofy in tho 
OroaofoommoTG olipaoo. I boUovo that thooo hoaringi are tlBoly and will bo 
holpltalinoahandnffthoooinpotttiyoaeio oftboooamorMlpaeeindttftty. I 
ôuld Uko to b̂ gin by toUinf yon a littto about tho olBoo fbr which I am 

4«qMMfblo. 

Ao you miy know, I rocontly booaao Diroetor of tho Oflleo of $paeo 
potnmerco. Thii offlooiinowapartofthonowlyaaatadOiftooofPollqrsnd 
Stogie Ftanniicheadod by Jonathan Balleti whointun̂ zoportidireeayto 
l̂ oorotaiyBrown, WoboHoyothioroviiodttmutunonhaneoothaviilfcilitiyof 
ipa^ poUcy iii loi within tho Dopartnant by pladng oommordal ipaco 
4iroot]y within tl a Department*ipolicy4nakinfovgattlsattott. Tlili itnicturo 
iloo allowi tha i locrotaiy to bottor intograto oommardal ipaoo liiuoi with 
tochnology and t rndo iiiuoo and coontinito thorn with tho omall tochnology 
ÎMivoo ef tht i dnlniitratloa. 

TUi itniel ural cfaango hai ittportant impUeationi booauM oomniarolal 
ipaoo aotivitioi g mento tho Und of high*wag9, high-tochnology Jobi that wo 
inro iiiWng to on ato and prooorvo fbr Amaiicon woAori into tha iwenty-firit 
osstuiy. Amaric on luocoii in oonunordal ipeao moano incraaiod sqrarto of 
Ugh vaino prod loU. 'Whilo tbo Unitad Btatoi fboai inoroailngly fioroo 
intornatiooal eoa poUtton in almoit ovaiy HCtor, tho XJM, romalnt a pionoor 
ind loader in most eabmorcial ipaoo aetivltioo. Thorolbro, thoroii much thio 
ioetor can taaoh.ii about being oompetitlvo, aad otaying compotitiva, in tha 
t̂oraaiional WM tttpltfOi 

Thatiithi 
early opportunity 

roaton thooo hoariagi are parttoulariy timâ . Thoy ofibr an 
to review oommardal epaoo aetlvltlof in the oonteott ofthe 

Ihreoldettt'eovenll technology pettqr. There aro iovcial pcinto thitt ihould be 
t̂ kadohetOi 
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Firet, eanuaereial epace aetivltlii genorato axaetly tho kind of 
tedxnology an̂  inftMrmation-intanilve buiinoiiei which are vital to our 
Country*! lenî t ma eoonomic future. Our aUHtgr to euoeoiiftiUy doiign aad 
tnanufhcttire ooi omunieation iatellitee, ipace-baiod awigatlon reoeiveri, aad 
ieographic inftw matloa lyetemi udng imagery ftom ipaee will help detenni&e 
Our Dv««U aooo imic oompotitivenou into the tweBly>firit oentuiy. 

Becond, 
liî *tadmolo| 

I etated oarUer, if we ore to craato and pieeorii faigb'wsga, 
gy Jobi, a viable and vibrant ooouiefdal âoe laotor muit be 

niird, 
êtivittoi. the 

m̂ntenion effbrt i 
•pace 

although the epaoe industry grew out of goremsientrdomlnated 
i lereaeingly oommercial nature of epaoe launch and other 

activitioi can iorte ae a uioflil model Ibr delWnie 
noŵ mderwey. 

Finally,« mmerdBl ipaee activitiei must be eeen ae an Inereaiingly 
jlmportsnt part i i thie eountxy'e larger aeroopaoe induetxy. like Aerospaoe 
iaduitiy Aiooditfoa, Ibr example, pndooti that ipaoe>relatad rtvonuee will 
^apriio up to tin of aU aoroQMHM roTioueB in 19M. 

woiul Thi woiUI todiy ii veiy different fhmi whim tha flnt Sputnik wae 
tamnchad, or nveii from when tha fint Spaoe Shnttle Uftid off IS yaare ago. 
Today, epaoe aottvittee take plaee in a world whive natlooal eeeurity is often 
the eeme ai econUale eocuiity and global ecmpetiUiianeie. Theitlbre, a doio 
worldnf partnerlhip between goyemment and induitry li neooiiary if UJ. 
Mnitqr ii to eoulnue to ba the leader in ipaee and iatarttatfonally oompetitive 
in eommardil ipkoe maiketo. The health and lonf torm oompititivineii of 
tha oommardal ipaoe induitry ruti on our abiUty to Ibrge eflbetive 
f̂ovmiment indui (ly partnerchipOf 

Ldisyiilitt 

The 0Ae4 of Spaee Oommeree was authorised in the NASA 
AmiMriMtionAotiof 19B3(P.L. 102-668)̂  ind M you know, we are reepoaiiUe 
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OBviioamental, 

fcr ooctdlaiitiag 
Oommeree. Tba 
involyiaf 
aotivitieo. Noa^eiu, 
the oompetitiv̂ Mee 
have included 
legielattva propdeali that 
and eq^sHy tl is Gommittae. 

Muaitioai Uii 

410̂  poaiidei, progrBmi, and liiuei within the Dipariouat of 
cOô  ahjo hai a diveree iingt of epaoMilatod foipoulbilitiei 

, national eaeurity, «i well ae oommoroial ipaoe 
our dngular fceui has been en woifciag to Btrangthen 

of tbe U.8. commercial ipaoe industry. Theee efbrto 
gttlatoiy refcrmi, trade negotiatioal, iaduetry itudlei, and 

we have developed in cooperalion with the Ocnfreu, 

A oumbei of epace technology itemi have been moved from the U.S. 
I 0 thi Commerce Control Lilt fcrpurpoieiof itreamliaiag 

iaport regttlatlo te. TUe hai meant that lacport lieeniei Ibr dvilian lateUito 
aavigatioa reed ron, eome communication latellitai, and auodated ground 
equipment can kow be prooeiied more elliotively • to the benefit of U.8. 
iaduetry. The I )epartmant alw U working in eooperattoa with NASA to 
itranefcr eome t) pei of environmental eatellito technology to the Oommeree 
Contî Iiet in a iielfbit to flttlherdiapliiycaiport controls. While iniportant 
pcoireee has bee 1 made, our taek ii not yet oompleto and we win continue to 
jwciA to faring thi I procem to completica very loan. 

We are w« rfcing doiely with the U J . TMe Kapreeentaiive and Otbar 
ifendoi withii the govomment on oommordal space lauach trade 
aegotiatiane witb Rueda. Ai the Ccmmerce Depaxtmenty lead repneeatotive 
at the reoent aof ittationi, I participated in the moit xeoeat round cfbi-lateral 
talkf held in Mo MOW en May 6 and 8. Theie taDu leiulted in a tenlativr-r/2a»He>J(klt 
agreemant that he Department beUevei will benefit tha U.& f̂ t̂ ĵ̂ nl 
launch hidudxy Uy aneonrsglng markat-cdentikl refbrmi to 
leundk eector, ŵ Ue preventing diimpdoo of ilie oomatordallaundimaAet 

y ehould note tha; a dmilar agreement with Ohiaa andl in 1994, and we art _ g 
aow eooddetlng what itepi are appropriate with reipeot to Ghina'i ftituie 
ârtkipallon in tb I istiraatioad laandk mtrktt.3 

The OIBo4 
totemetloaal 
leeulted in the 
l>efartment and 

epaie 
ef Spioe Oommeree alio led a itudy last year on 
lauadk and eommunieationi latallito teohndoglee whidi 

c^^on of a relbrenoe document iieed by the Oommeree 
other agMidei in pdicj diicuidoai within the Ibrmer 
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jNattonalQpaoe 
jof thelaet 

Doundl. The Offlce alio amde dgnlBcant wntribuUcci to one 
of tha Ooundl entitled: Th$ fWlurc sf tht U.8. Spact repi cte 

One of th I moot dgalficant acttvitlei ofthe pait year wai tha pauage 
ofthe Land Rat lote Sendng PoU^ Art of 1992, due ia no lamll part to the 
leadarehip of till Oooimittee. The Oommeroe Department lupported the 
itrimiftr of X̂md lat fttom the Coinmerce Departnient to joint managemeikt of 
KASA and tha Department cfDdbniep ai watt ai miNtfuroi to itreamlin̂  
boendnc proeeJi Ibr private remote MBd»| lyitimi aad tha removal cf 
pridngteitrietklni on prlvatdy-prodttced remote leadng data. In January ef 
ihie year, the Department iiiued the flnt lieenae undar tha new law to 
WldVlew Imaitof Ooiporation, and we aipeet to proceia at laait two mora 
applicatieni thli year. Thi livd of private lector intereit ia thli ventun 
VodeewdlftrilM fittunofiuchoomaMrdals^iplicatlDni. 

In July of: 1992, my predecoiior lad a tacfandogy ieeeiiment mierion to 
Russia, aoeomp4aiad by technical repnientetlvei from 17 U.8. aaroipaoe 

provided aoeeii to 24 cf tha leading ipaee induitrial 
itndarottndMoicowandSt.Petenbuif. As a reiult, leading 

McDonnell Douglai aad Boeiag iaitiated new teehndogy 
R4idan Ipaee final. The moot dgniftoant point about thii 

mlike ipaoe coopentlon during the 6dd War era, thli 
retult of firms acting on thdr own initiative and ii aot the 

toi 

ftnae. They 
orfsnikatloni in 
U.S. firme eudi 
veaituree with 
aotivitgr li that 
eeoperationiitht 
êeah cfgevemm ttt to govemment agroHBaate. 

In reoogaiii m of tha changing natun of ipaoe eoopiratioai, tha IVeedcm 
Support Act of 19 »2 (P.L. 102-011) authoriaed tbe Offioe of ̂ paoe Commaroe 
to oonduot additiioal epaoe trade miidoni to the Ibrmer Soviet Union and 

' moolior gDvemmant»to<govinmMBt ipaoe oooperatica Ibr 
potential anti-eeajpetlttve meaiuni. Hie CcouaeroeDepartaaat aad NASA 
were directed to pkpere a report oo epace ooopentioa with tbe ftrmer Soviet 
Uaioa, induding lichnologiei of iatereit to U.S.iadudry. We an eorreatly 
itartdBgwithNASloatUiripoil U.&iadadiyhBea]io«vceiiidiatenitia 
t̂ e epaoe eapabtfipee of other Ibrmer Soviet repubUoe aad we an aqaoring 
l|ieee poedbllltiei. 
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Bnhandigthe oompetiUvinoiicf the oommardal ipaeelnduetiyii a 
OompleK undert tking. However, Secretary Brown hu repeatedly iteted that 
the Department of Oomtoeroe wiU take an active role in promotinc the 
oonipetitivweiiloftwenty>firet century indttitriei like oommRdal ipaoe. Die 
pepartmeat hi i already begua a itrataglo dialogue with the aeroopaoe 
^dttitfy to dat indaa the moot eflbetlve wayi la which government and 
industry oaa work together. Oommordal epaoe ooaoema will fligun 
jpromininllyint koee dleouadone. 

pun DO 
likewise, 

continue to 
kuedami and, 
ihe 1999 U.S.-ClLina Agreement. 

tha Department, thnugh the Office of Spaoe Oommeroe, wiU 
final cendudon of a lUr apam laundi agresmsnt with tbe 
time later will ooadder a IbUowon launch agreement to 

lt» Depahmant of Commerce wUl alto be engaged in a auadrnr of trade 
mlMlone in tha upcoming year to promote U.8. oommordal ipaoe and 
aenepaoeinduaMoiBndtoiupportexpwtaotivittei. Tim Oflbe ef Spaoe 
Commene iaten ta to work doedy with other Bgeodee wlthto the Depaitmnt 
to eneun that U S. oommordal Ipaee fixmi have the fiill eupport they need to 
iposDyeto interoai icoaJly. 

U A ipato leadardkip reqdna lower eoit, higher reliaMUty» oonvaniant 
afloantoipaea. [fthe United SteteilUli to hava a competttlvt epaoe launeh 
iadudry, or to eo annually devdop new tadmdogteit aU othar Motan of ipaco 
Dcmmareewillbi atrlik. We win woric with induitry to cnatoincentivei Ibr 
dte neearih an . development of critieal tedmotoglei and to remove legal 
|b«nriara,JuitaB riuriin to Jdntreeeardieffbrti wan removed. 

Finally, a (DOttadag didcg with the Ocngreei and thta ccmmitteo ie vital 
to the eueeeid̂  1 implementation of an affective nattenal ipaoe poiioy. 
Seeretary Bnw i loOki forward to working with tha mmben of thii 
bonittee to en kanee tha oompetittve poittion aal tedudeal Innovation in 
AaMrlea'i oomae rdal epaoe iaduitriee. 

6 
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Thank 
youtoday. I 

yniu: fcr your kind attanttoa aad (he eppartuaiigr to aqpeak wiih 
wobld be happy to aaiwer aay ipaeetiaoi that you may have. 
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7JIU- o\n.-^ 

DISPATCHED BY 

OPENED BY: NSWEA 

DATE 

CLOSED BY: NSKDB 

BY HAND W/ATTCH 

DOC 3 OF 3 

• CQMriDENTIAL-



3408 
NATIONAL SECURITY COUNCIL 

WASHINGTON. D C 20506 

May 17, 1993 

MEMORANDUM FOR COL MICHAEL B. SHERFIELD 
Executive Secretary 
Department of Defense 

SUBJECT: S i g n i f i c a n t M i l i t a r y Exercise BALTOPS 93 

M i l i t a r y exercise BALTOPS 93 i s approved. 

L^i/William H. Itoh I 
' Executive Secretary' 



CQNFIDENTiftb 3408 

NATIONAL SECURITY COUNCIL 
WASHINGTON. D.C. 20506 

May 14, 1993 

ACTION 

MEMORANDUM FOR WILLIAM H. ITOH 

THROUGH: ROBERT BELhi)^}^ 

FROM: KEITH HAHN 

SUBJECT: S i g n i f i c a n t M i l i t a r y Exercise BALTOPS 93 

Attached a t Tab I i s a proposed memorandum t o the Executive 
Secretary, Department of Defense, approving m i l i t a r y exercise 
BALTOPS 93. At Tab I I Defense recommends approval and State 
concurs. 

BALTOPS 93 i s a j o i n t m u l t i n a t i o n a l exercise designed t o enhance 
Navy-to-Navy contacts and cooperation between NATO nations and 
former Warsaw Pact nations. I n v i t a t i o n s have been sent t o 
Germany, Denmark, the Netherlands, Norway, Belgium, United 
Kingdom, Finland, Sweden, Russia, Poland, Estonia, L a t v i a and 
Lith u a n i a . Regrets have been received from Belgium, Norway, and 
the U.K. P o s i t i v e r e p l i e s have been received from the 
Netherlands, Denmark, Germany and Poland. The exercise i s 
scheduled t o take place June 8-18 i n the B a l t i c Sea. 

The c r i t i c a l c a n c e l l a t i o n date i s May 22, 1993. 

Concurrence by: Beth Sanner'^^V 

RECOMMENDATION 

That you sign the memorandum a t Tab I approving the exercise. 

Attachments ' 
Tab I Memorandum f o r Signature 
Tab I I 'QSD Executive Secretary Memorandum, May 13, 1993 

DECUSSIFIED 
E.O.13526 

White House Guidelines, September 11,2006 
By_VjUrtSARA, Date \*)>)1^^ 

DeclasSi fy 'on: OADR ~ C O N R D E N T l A b 
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PRIORITY 
P 060030Z MAY 93 ZYB 
FM CINCUSNAVEUR LONDON Ut//DOO// 
TO AIG 553B 
liJrO 3EC3TATE WSHINGTON DC//EUR/RPM// 

CNO WASHINGTON DC//N31/N52/N524// 
JOINT STAFF WASHINGTON DC/7J3/J5/J7-jnD// 

2YUW RtiD.SAA4791 1191030 

AMEMBASSY VILNIUS 
AMEMBASSY RIGA 
AMEMBASSY WARSAW 
USDAO OSLO NO 
USDAO COPENHAGEfi DA 
USDAO STOCKHOLM SW 
USDAO HCSCOK' UR 
COHCRUDESGRU TWO 

AMEMBASSY MOSCOW 
AMEMBASSY TALLINN 
USDAO BONN GE 
USDAO THE HAGUE NL 
USDAO WARSAW PL 
USDAO HELSINKI FI 
CHOD NO 
JOSIC OBU 

UNCLAS //NOSlOO// 
SECTION 01 OF O: 
SIC LAK/BDM 
MSGID/GENADHIN/CINCUSNAVEUR DOO.'-/MAY// 
SUbJ/BALTOPS « LMiDON CONFERENCE// 
REF/A/RMG/riNCUSNA','EUR/:2i;30ZMAR93/-/NuTAL// 
AMPN/REF A IS CNE FPC REPORT// 
RMKS/l. AN ADDITIONAL BALTOPS 93 PLANNING CONFERENCE WAS CONDUCTED 
AT CINCU:.NAVEUR HEADQUARTERS IN LONDON 27 APRIL 1993.DISCUSSIONS WERE 
CONFINE; TO THE PERIOD OF OPERATIOf.'S TO BE CONDUCTED 5-11 JUNE 93. 
2 REFSESENThTIVES FROM DENMARK. ESTONIA, FIMLAffi, LATVIA, LITHUANIA 
NORWAY. POLAND, RUSSIA, AND SWEDEN WERE PRESENT AS COt.TIfîCD TKE 
DETAILED PLANNING OF THIS PHASE. 
3. AS IN THE HNAL PLANNING CONFERENCE (FP'), REPORTED RFF A, A LIST 
Of POSSIBLE EVOLUTIONS AND INTERACTIONS k' ÊA WAS PRESENTED AND 
ClStU.'̂SED IN DETAIL. THE FOLLOWING IS A SUMMARY OF TOPICS DISCUSSED 
3Y CONFERENCE PARTICIPANTS: 

- 8-11 JUNE 93 NAVAL PARTICIPATION: 
HMDS HVIDBJORNJN (F 348) 
POHJANMAA (01) 
FGS KARLSRUHE 7212) 
FGS DONAU (A69i 
FOUR GERMAN FPB-S 
1 OSSERVER 
3 OBSERVERS 
3 OBSERVERS 
LITHUANIAN'ORISHA UMBER 1 
LITHUANIAN GRISHA NUMBER 2 
ORP LECH (2E2) 
ALVSBORG (M02) 
KBV 181 
2 RUSSIAN COMBATANTS (TENTATIVE) 
USS SAN JACINTO (CG S6) 
USS DEYO (DD 989) 
USS DOYLE (FFS 39) 

DENMARK: 
FINLAND: 
GERMANY: 

NORWAY: 
ESTONIA: 
LATVIA: 
LITHUANIA; 

POLAND; 
SWEDEN: 

RUSSIA: 
UNITED STATES: 

B. SCHEDULE OF EVENTS: 
DATE/ 
TIME(B) EVENT REMARCS 

071130 

071230 

07133D 

071500 

071B0D-
2000 

TALLINN (DIPCLNC REQ SEPMSG) 

FI 

P-3 LANDS IN ESTONIA 
PICKS UP 3 OBSERVERS 
P-3 LANDS IN LATVIA. 
PICKS UP 3 OBSERVERS 
P-3 LANDS IN PALANGA 
PICKS UP 2 OBSERVERS 
P-3 LANDS AT TIRSTRUP DENMARK. 
OBSERVERS MET BY CDS-26 AND FOD REPRESENTATIVES 
RECEPTION HELD ONBOARD 
CDS-26 FLAGSHIP 

SKULTE AIRFIELD (DIPCLNC REQ 
SEPKSS) (RIGA AREA) 
(DIPCLNC REO SEPMSG) 

080900- PHE-SAIL CONFERENCE COS, OPS, OBSERVERS 

JOINT SIAFF VI 
ACTION (U,8,F) 
INFO NMCC:CW0(1) J3:DS00-J(1) Jl(l) J3(3) 

NIDS(I) J8(l) J7{6] J5(l) J5;STRAT-J(1) 
QUAE CONTROL(l) J5:P0LICY-J(1) J5-NAT0-J(1) 
J5:FLANKS-J(1) J1:PPPD-J(1) J36:CSOO-J(l) 
J8;IAD-J(1) je:SPED-J(l) J8:PBAD-J(1) J8:CFAD-J(1) 
JB:ASD-J(1) J8:RJPD-J(1) J8:PMA0-J(1) J7-JETD(3) 

32 

1100 
080930-
1030 

081030 
081100 
081300 

090660 
090800 

091000 

091200 
091400-
1600 

C92000 

100800 
101000-
1200 

:D!3G0 

10140D 
102000 

1O22D0 

AT FOO HQ 
PRESS OPEN HOUSE 

TRANSPORT PRESS TO FOD HQ 
PRESS CONFERENCE 
SHIPS UNDERWAY 

ALL SHIPS IN AARHUS 
(DETAILS SEPMSG) 

COS 
CONDUCT TRANSIT OF 
GREAT AND FEHMARN 
BELTS 

RDVU WITH ALVSBORG ANO KVB 181. POSIT 5518N-01427E. 
SMALL BOAT TRANSFER OF OBSERVERS. 
RDVU WITH FINNISH SHIP POHJANMAA. POSIT 5521N-01457E. 
RDVU WITH POLISH SHIP ORF LECH. POSIT 5531N-01540E. 
CONDUCT BASIC MANEUVERING DRILLS/ 
PHUTO FORMATION 
SAN JACINTO DETACH ENR PVST 
BOARDING DEMONSTRATION. KVB-131 AND HVIDBJORNEN CONDUCT 
FISHERY PROTECTION. VIC POSH 5531N-01540E. 
SMALL BOAT TRANSFER 
ALL OBSERVERS RETURN TO HOST SHIP. 
RETURN FINNISH OBSERVER (EMBARKED IN AARHUS), 
TO rOHJANHAA 

SMALL BOAT TRANSFER OF OBSERVERS 
POLISH SAR DEMONSTRATION. POSIT 5505N-01705E 
(TWO LAND-BASED POLISH HELOS INVOLVED) 
RDVU WITH FGS DONAU. POSIT E5CiN-0174CE 
BASIC CIRCULAR FORMATION/PKC'TC 0? 
k/ntikt , iA>i J LKmnu 

RDVU WITH GRESHA NUMBER 2. POSIT 5505N-01750E 
SMALL BC'AT TRANSFER 
ALL OBSERVERS RETURN TO HOST SHIP. 
GRESHA NUMBER 2 DETACHES 

11C5CC SMALL COAT TRANSFER. POSH 56i5N-;;;;:nri: 
OBSERVERS FROM ESTO»;iA/L.ATVIA TRÂSFER TO DOYLE 

110630 DEYO DETACHES ENROUTE PVST 
110900 RDVU WITH LATVIA PATROL BOATS. POSIT 5640N-02020E 

TRANSFER OBSERVERS TO PATROL BOATS 
110900 FINEK 

C. PIM TRACK (ALL TIMES LOCAL (PLUS Ti'O BRAVO)) 
TIME LAT LONG REMARKS 

031300 JUN 93 5609N 01013E UNDERWAY FR* AARHUS 
081414 JUN 93 5601N 01041E 
081444 JUN 93 5554N CI046E 
081612 JUN 93 5534N 01050E 
081808 JUN 93 5508N 01104E 
081919 JUN 93 5453N 01052E 
081953 JUN 93 5445N 01050E 
062037 JUN 93 5438N ono3E 
082219 JUN 93 5429N 01141E 
082325 JUN 93 5433N 01207E 

090041 JUN 93 5441N 01234E 
090355 JUN 93 55UON 01340E 
090500 JUN 93 55i8N 01427E PDVU WITH SWEDISH SHIP 
090800 JUN 93 5531N 01457E RDVU WITH FINNISH SHIP 
091000 JUN 93 5531N 01540E RDVU WITH POLISH SHIP 

CONDUCT MANEUVERING DRILLS/ 
PHOTO OPPORTUNITY 

091700 JUN 93 5531N 01540E 

100900 JUN 93 55DSN 01705E 
101300 JUN 93 5505N 01740E 
101400 JUN 93 5505N 01750E 
// 
BT 
UNCLAS //N03100// 
FINAL SECTION OF 02 
SIC LAK/BDM 
MSGID/GENADMIN/CINCUSNAVEUR 000/-/MAY// 
SUBJ/BALTOPS 93 LONDON CONFERENCE// 
RMKS/ 
101630 JUN 93 5505N 01B17E 

110600 JUN 93 5615N 01900E TRANSFER ESTC;J1AN AND LATVIAN 

MCN=93126/0€96e T0R=93126/1747Z TAD'93126/1747Z CDSN-MAZ907 
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UNCLASSIFIED 
JOINT STAFF 

INFO SERVICE CENTER 

OBSERVERS TO DOYLE. 
110900 JUN 93 5640N 02O2OE TRANSFER ESTONIAN AND LATVIAN 

OBSERVERS TO LATVIAN PATROL BOAT. 
4 THE OBJECTIVES OF THF PLANNING CONFERENCE WERE MET IN THAT THE 
ABOVE SCHEDULE WAS DISCUSSED IN DETAIL. TO FINALIZE A COMPLETE 
SCHEDULE AND PROVIDE ALL PARTICIPANTS WITH THE MOST UPDATED 
INFORMATION ON ALL UNITS PARTICIPATING IN THE E-11 JUNE 93 PERIOD OF 
OPERATIONS REQUEST DAO'S PROVIDE THIS SCHEDULE AND SOLICIT THE 
FOLLOWING iNFORHATION FROK PARTICIPATING HOST NATIONS AND PROVIDE VIA 
SEPMSG TO COMDESRON TWO SIX INFO CINCUSNAVEUR: 

SHIP NAME: 
SHIP CLASS: 
HULL NUMBER: 
COMMANDING OFFICERS NAME: 
INTERNATIONAL CALL SIGN: 
LENGTH: 
DRAFT: 
SPEED (MAX): 

(MOST ECONOMICAL): 
COMMUNICATIONS (FREQUENCY RANGE): 

(SUB-DIVIDED INTC): 
HF 
UHF 
VHF 

LANGUAGE PROFICIENCIES: 
UMQUE'SPECIAL CONSIDERATIONS: 
PHOT LADDER/ACCOMODATION LADDER: 
;AND WHICH SIDE NORMALLY RIGGED) 

OBSERVERS: 
AVAILABLE: (HOW MANY THEY DESIRE TO TRANSFER) 
CAPACITY: (HOW MANY THEY ARE WILLING TO ACCOMODATE) 

SMALL BOATS AVAILABLE FOR BOAT TRANSFER: 
FLIGHT DECK CAPABILITIES: 
NAV HQ OP SQUADRON COMMAND FAX (GROUP 11 OR III) NUMBERS 

(COMKERCIALl: 
I. FOR USDSOS. COMDESRON 26 IS DEVELOPING A SIGNAL BOCK TO BE USED 
DURING THIS EXERCISE. UPON ITS COMPLETION, A COPY WILL BE PROVIDED 
VIA SEPMSG. REQUEST DAO'S PROVIDE FOUR COPIES TO EACH HOST NATION 
UNIT PARTICIPATING IN THE 6-11 JUNE 93 PHASE. THE FOLLOWING LANGUAGES 
FOR THE SIGNAL BOOK WERE AGREED AT THE CONFERENCE: ENGLISH, GERMAN, 
POLISH ANC RUSSIAN. 
6. INFORMATION CONCERNING THE P.=ESS CONFERENCE TO BE HELD IN AARHUS 
ON 8 JUN WILL BE PROVIDED SEPMSG. 
7 FOR NAVLGRU MUNICH: CDS-26 HAS POLLED US SHIPS FOR PERSONNEL 
PROFICIENT IN GERMAN, POLISH AND RUSSIAN. AS BACKUP, REQUEST ADVISE 
FEASIBILITY OF INTERPRETER SUPPORT (POLISH AND RUSSIAN) DURING PHASE 
ONE. POLISH REP TO CONFERENCE SPECIFICALLY REQUESTED POLISH-SPEAKING 
NAVAL OFFICER TO EMBARK FOR THE DURATION OF THEIR PARTICIPATION (9-11 
JUNE). 
8. NAVEUR POINTS OF CONTACT FOR BALTOPS 93 ARE CDR BRUCE BELDEN AND 
LT PAUL LEWIS, COMM 44-71-409-4483.// BT 
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