
BC-CLINTON-CHRISTMAS 
Mrs. Clinton unveils White House holiday decorations 

WASHINGTON (Reuter) - Partridges in pear trees, turtle doves, french hens 
and other figures from ''The 12 Days of Christmas'' serve as the theme for 
this season's White House Christmas decorations, first lady Hillary Clinton 
said Monday. 

Proclaiming '' I am in the holiday spirit, '' Mrs Clinton, dressed in a 
green jacket and matching skirt accentuated with a gold Christmas tree pin, 
led reporters on a tour of the presidential mansion's holiday decorations. 

Standing in front of the White House Christmas tree, an 18 and one-half 
foot Colorado spruce that scraped the ceiling of the Blue Room, she said the 
carol classic was one of the Clintons • personal favorites. 

The tree was decorated with ornaments made by students from across the 
country and included such items as a dried gourd with two turtle doves painted 
on it. The spruce was one of at least 15 trees in the executive mansion , and 
together they held 40,280 white lights . 

One of the biggest eye catchers was a 70-pound gingerbread house made by 
White House pastry chefs depicting President Clinton's childhood home in 
Hope, Ark. 

The first lady also unveiled the Clintons ' Christmas card, 
a ''whimsical'' interpretation of the Red Room by American artist Thomas 
McKnight. It shows first cat Socks sitting by a roaring fire and the 
president's saxophone underneath a Christmas tree. 

REUTER 
**** filed by:RB--(--) on 12/05/94 at 14:57EST **** 
**** printed by:WHPR(l03) on 12/06/94 at 08 : 22EST **** 



=Gingrich Tapped As Speaker As Relations With Clinton Sink 

By Greg Hitt 

Dow Jones Staff Reporter 

WASHINGTON -DJ- Rep . Newt Gingrich was tapped as the next speaker of the 
House of Representatives even as the Georgia Republican's relationship with 
the Democratic-controlled White House skidded to a new low . 

Gingrich over the weekend charged that a significant number of White House 
staff had used drugs before joining the Clinton administration , an allegation 
the lawmaker used to buttress the notion that President Clinton and first lady 
Hillary Rodham Clinton are members of the • •counterculture•' and out of step 
with American society. 

Gingrich did not touch on the controversy in a rambling, hourlong 
acceptance speech made to House Republicans gathering today in the Cannon 
Caucus Room, though he did acknowledge a propensity for polemics. ''I 
appreciate your forebearance, '' he said. ''Occasionally, for some reason I 
will say something controversial.'' 

Gingrich will not formally be elected speaker until the 104th Congress 
convenes in January. His remarks on NBC ' s ''Meet the Press' ' drew sharp rebuke 
from White House aides, and raised questions about whether Gingrich, who will 
be the first Republican speaker since the early 1950s, will be able to 
establish a working partnership with Clinton. 

' 'We cannot do business with the speaker of the House who is going to 
engage in these kind of unfounded allegations,'' said White House chief of 
staff Leon Panetta. 

Gingrich has spoken of cooperation, not compromise, with the Clinton White 
House. But as that strategy unfolds, it is becoming apparent that there will 
be only a narrow range of cooperation. The speaker-to-be suggested Congress 
may give Clinton three bills the president favors by the end of January . They 
would subject Congress to all laws the private sector is now subject to, trim 
unfunded federal mandates and give the president a line- item veto . 

''It is conceivable that all three may be signed well before the end of 
January,'' said Gingrich, hoping the early action will point to ''a remarkably 
productive 1995. '' 

(MORE) DOW JONES NEWS 12-05-94 
1:40 PM 
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Hillary says accusations unfair 
By HELEN THOMAS= UPI White House Reporter= 

WASHINGTON, Dec. 5 (UPI) Hillary Rodham Clinton unveiled White House 
yuletide decorations Monday with the hope that the Christmas spirit would rub 
off on everyone, including Republican leaders who she said are hurling 
··unfair ' ' accusations at the administration. 

Appearing distressed over allegations by incoming House Speaker Newt 
Gingrich that many White House staffers have used drugs, a s well as reports of 
impending indictments of close friends from Arkansas, the first lady tol d 
reporters: ''I just don't believe we should be hurling accusations at one 
another. '' 

''I would hope it was a momentary lapse,' ' she said . 
Despite the tribulations, which seemed to once more engulf the Cl inton 

Christmas, t he first lady brightened and said ''of course' ' when asked if the 
president would run for re- election. ''And win, ' ' she added. 

As for Gingrich ' s allegations, she said: '' I think it's so unfair .'' 
''I just hope the Christmas spirit will win over the hearts of 

ever yone ... it ' s about our being together, ' ' she added. 
''I hope Christmas will be the time to forgive and overlook the problems 

of the past and certainly be more open and fair-minded, ' ' she said. 
Despite reports that President Clinton will lower the first lady's public 

profile next year in view of the collapse of her efforts to reform the health 
care system in this country and the widespread repudiation of the 
administration at the polls last month, she said ''I ' m going to continue to 
speak out and do what I think is right. '' 

''It ' s really a time to take stock of how we treat each other, ' ' she said 
as she stood in front of the giant Christmas treat in the Blue Room decorated 
by students from art and elementary schools throughout the nation. 

Mrs. Clinton said she and her family have ' 'always been crazy about 
Christmas ,'' and revealed plans for a gathering of the clan over the holiday. 
Christmas, she said, will be spent in the White House, and family and friends 
wil l follow all traditions, including church service on Christmas Eve. 

Gifts wil l be opened around the tree in the family quarters and there will 
be the singing of Christmas carols, followed by a big Christmas dinner i n the 
after noon. 

The theme of the decorations this year wil l be ''The Twelve Days of 
Christmas, ' ' with ornaments made mainly by students from art and design 
schools . 

Mrs . Clinton said the president was ··surprised ' ' when he saw the 
gingerbread house in the State Dining Room was a replica of his boyhood home 
in Hope , Ar k. , with his German Shepherd ''King '' sitting on the front porch. 

The president arranged to return from his one-day journey to Budapest for 
the Conference on Security and Cooperation in Europe to host a Christmas ball 
Monday night in honor of the outgoing Congress. From then on, there will be 
yuletide parties almost nightly at the White House. 

Asked what she misses most about her previous life at this time of the 
year, Mrs. Clinton replied with a smile: ''Christmas shopping. '' 
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BC-germond-witcover 12/6 Politics Today 
Politics Today; RELEASE: 12/6/94 
(FOR SUBSCRIBERS ONLY) 
ANOTHER VOLLEY FROM LOOSE CANNON GINGRICH 
By Jack W. Germond and Jules Witcover 
WASHINGTON -- In addition to the 10-point agenda the House Republicans 

have pledged to carry out in their ''Contract Wi th America, '' they need to do 
one other thing if they are to be seen as responsible leaders: put a muzzle on 
Newt Gingrich when he recklessly gets off that subject. 

Once again the prospective House speaker has demonstrated his talent for 
creating division by irresponsibly demonizing opposition Democrats and 
treating them not simply as adversaries but as despised enemies. He may be 
succeeding Bob Michel as the ranking House Republican, but he will never 
replace the always decent Michel as long as the loose Gingrich tongue 
continues to wag as it did on ''Meet the Press'' on Sunday. 

Gingrich's statement in the NBC News interview that ''up to a quarter of 
the (Clinton) White House staff, when they first came in, had used drugs in 
the last four or five years'' was ''substantiated'' by his statement that a 
senior law enforcement official'' had told him that it was so ''in his 
judgment.'' 

Gingrich did not ideptify the official and insisted he was ''not making 
any allegations of any individual persons.•• But, he observed, the White House 
''had huge problems getting people through security clearance, because they 
kept bringing people in who had a lot of things that weren't very easy to 
clear.• • Again, he offered no specifics or proof to back up his comments. 

The observations came in the context of questions about his earlier 
characterization of Bill and Hillary Clinton as ''counterculture McGoverniks '' 
and Gingrich's allegation that the first couple had brought others of that 
ilk, such as Surgeon General Joycelyn Elders, into his administration. In this 
instance, he insisted, he was not t alking about behavior 20 or 25 years ago, 
but now. 

The remarks were chi llingly reminiscent, to those of us old enough to 
remember, of Sen. Joe McCarthy of Wisconsin in the 1950s waving pieces of 
paper and proclaiming that ''I have in my hand'' the names of Communists 
working in the state Department, none of whom he ever revealed. 

McCarthy, like Gingrich today, had new-found power and publicity bestowed 
upon him when his Republican Party took control of the Senate on the coattails 
of the 1952 landslide election of President Dwight D. Eisenhower. McCarthy as 
a committee chairman used both with reckless abandon, poisoning the public 
discourse throughout that era. 

Gingrich, so far at least, is no Joe McCarthy. In his one-hour ''Meet the 
Press•• appearance, he articulated with clarity his positions and his 
aspirations for the House Republicans he will lead in the next Congress. You 
do not have to accept the world according to Newt Gingrich to recognize that 
he is a forceful and effective advocate of the political revolution he hopes 
to achieve as speaker. 

But as speaker he i ll-serves his party and his cause by continuing to be 
the loose cannon that he has been as an ordinary congressman and 
a minority leader. If he is going to accuse the White House of harboring what 
he calls ''counterculture people' ' he should name them, say specifically how 
he knows who they are and spell out what their crime is. He should, in other 
words, put up or shut up on this particular matter. 

The danger in raising questions about the White House staff is that it 
could divert attention from the House Republican commitment to bring the 10 
specific actions listed in the ''Contract With America'' to the House floor in 
the first 100 days of the new session. The last thing the country needs is 
another McCarthy-era witch hunt. Gingrich is smart enough to know that, so 
i t's likely that, having planted his little accusation, he will simply let it 
lie there. 

But the mere planting of i t suggests a lot about how he perceives the 

people in the opposition party with whom he will be doing business over the 
next two years. Gingrich earlier served notice on the White House·that his 
idea of cooperation is Democratic capitulation, saying he would ''cooperate•• 
but not ''compromise. '' It's not hard to see why he takes this attitude, if he 
sees the Clinton White House as a nest of ''counterculture' ' vipers who don't 
share the values he believes are at the core of acceptable behavior and 
thought for, as he put it earlier, ''normal Americans.'' 

(C) 1994 TRIBUNE MEDIA SERVICES, INC. 
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PAGE 6A WILL AID INVESTIGATION: Robert Palmer. 
A guilty plea in Whitewater probe 
Businessman admits backdating real estate papers 

LITTLE ROCK, Ark. (AP) A businessman in the Whitewater investigation 
pleaded guilty Monday to backdating property appraisals at a savings and loan 
owned by President and Mrs. Clinton ' s former real estate partners. 

Robert Palmer, 44 , promised to cooperate fully in the investigation of the 
Clintons' finances and of Madison Guaranty savings and Loan, the failed thrift 
once owned by Jim and Susan McDougal. 

Palmer ' s work for Madison Guaranty links him to real estate transactions 
involving Gov. Jim Guy Tucker and former Municipal Judge David Hale, a key 
witness i n the Whitewater investigation. 

In a hearing before U.S . District Judge G. Thomas Eiselein, Palmer 
admit ted he conspired to defraud federal bank investigators by maki ng false 
entries on at l east 25 appraisals for loans Madison Guaranty already had made. 

The false documents were filed, he said, because Madison executives were 
anxious to have their files complete before federal auditors arrived. 

Palmer said he did not file the false documents for personal gain, but 
that his actions were ''based on my personal failure to put aside personal 
relationships in performing my professional obligations. '' 

Assistant Independent Counsel Stephen Learned said Palmer conspired with 
at l east one Madison executive, H. Don Denton, the one-time head of the failed 
S&L ' s loan department. 

The McDougals were partners in 1978-92 with Bill and Hillary Rodham 
Clinton in the Ozarks real estate venture known as Whitewater. 

Palmer is listed on Madison r ecords as the appraiser for Madison ' s 1986 
l oan of more than $1 million to a corporation owned by Tucker. 

The loan was for the purchase of a utility, Castle Sewer and Water, which 
provided utility service to residential and business customers south of Little 
Rock. When the utility was reappraised in 1992, its value was put at $640,000 . 

Tucker spokeswoman Max Parker said the governor ''has no personal 
knowledge' ' of any appraisal work concerning the Castle transaction. 
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PM-Gingrich-White House, 3rd Ld-Writethru, a0482,840 
White House Brands Gingrich Drug Use Claim ' Reckless• 
EDs: Top 10 grafs new with further Myers reaction and denial; picks up pvs 

8th graf, Asked about ... 
AP Photo WXlOl 
With PM Congress- Leaders 

By JIM ABRAMS= Associated Press Writer= 
WASHINGTON (AP) The Clinton administration today denounced as untrue and 

''reckless• • an assertion by House Speaker-to-be Newt Gingrich that up to 
one-fourth of the White House staff used illegal drugs in recent years . 

Gingrich made the claim on Sunday on NBC ' s ''Meet the Press, • • saying: 
''It ' s very clear that they had huge problems getting people through security 
clearance . • • 

The conservative Republican also defended his proposal for placing welfare 
children in orphanages and suggested that first lady Hillary Rodham Clinton 
see the old movie ''Boys Town•• before discounting the idea . 

White House spokeswoman Dee Dee Myers today denied Gingrich's allegations 
on drug use, saying that the White House had a stringent policy against drug 
use and adheres to random drug testing rules. 

Myers said that if any employees tested positive for drugs they wouldn ' t 
be working at the White House any longer. 

''It's irresponsible,'' she said. ''He offered no evidence to support his 
reckless charges . He offered no facts, he offered no names. '' 

She said that everyone who works at the White House was asked in writing 
if they had used illegal drugs within the previous five years as part of the 
FBI clearance process. 

''They ask you in interviews whether you've ever used them,' ' she added. 
Gingrich has said he would tone down his bombastic rhetoric upon assuming 

the House leadership in the GOP-run Congress that convenes in January, but he 
was at his most provocative i n the Sunday television appearance. 

Gingrich cited a senior law enforcement official who told him that ''in 
his judgment, up to a quarter of the White House staff, when they first came 
in, had used drugs in the last four or five years .' ' 

Asked about his own use of marijuana as a youth, Gingrich treated it 
lightheartedly, saying it was ''a sign we were alive and in graduate school in 
that era. ' ' Gingrich, 51, is three years older than the president, who has 
also acknowledged he tried marijuana in college. 

Gingrich also asked rhetorically how Clinton could have a surgeon general, 
Joycelyn Elders, who said legalization of drugs should be considered. ''I 
assume he shares her values . I assume he thinks it ' s OK . '' Clinton does not 
when Elders made her suggestion, Clinton publicly disagreed with her. 

On his plan to revive orphanages as an alternative to welfare payments, 
Gingrich accused opponents of saying in effect ''to a 13-year-o·ld drug addict 
who is pregnant, you know, put your baby in 
a Dumpster, that ' s OK, but we're not going to give you a boarding school. ' ' 

Gingrich, in a proposal controversial even among Republicans seeking 
radical welfare reform, has advocated taking savings generated by denying aid 
to mothers on welfare to provide services to children, including promoting 
adoptions and establishing orphanages or group homes. 

Mrs. Clinton last week said the idea of taking children away from their 
mothers was ''unbelievable and absurd . '' · 

Gingrich said Sunday he would ''ask her to go to Blockbuster and rent the 
Mickey Rooney movie about ''Boys Town. ''' That 1938 film, co-starring Spencer 
Tracy, is the story of Father Edward Flanagan and the first Boys Town for 
troubled youth he founded in Omaha, Neb., i n 1917. 

''I don't understand liberals who live in enclaves and safety who say, 
'Oh, this would be a terrible thing . Look at the Norman Rockwell family that 
would break up . •'' Gingrich said. ''The fact is we are allowing a 
brutalization and a degradation of children in this country. • • 

The Child Welfare League of America, in an analysis conducted for Time 



magazine , concluded that if one-quarter of the estimated 1 million childr en 
affected by welfare cutoffs end up in orphanages, the additional cost to the 
public would be $8 billion. 

The organization said welfare costs of one child living with his or her 
mother is $2,644 a year, whi l e it would cost $4,800 to house the same child 
with a f oster family and $36,000 annually for ''residential group care . '' 

Gingrich said his allegations on recent drug use among White House staff 
backed up his claims that ''you ' ve got scattered throughout this 
administration counterculture people. •' 

The Republican leader recently took heat for referring to Clinton and the 
first lady as ''counterculture McGovernicks .'' 

Gingrich said there was no comparison between Clinton ' s support of George 
McGovern, the Democrat ' s liber al candidate for president in 1972, and 
Gingrich' s own support for liberal Nelson Rockefeller who ran against Richard 
Nixon and Ronald Reagan for the Republican nomination in 1968. 

Gingrich a l so protested ' ' that ' s not true '' when a reporter suggested that 
he, like Clinton, avoided military service during the Vietnam War. 

Gingrich said he had a student deferment before the war and two children. 
He said he joined the ROTC but dropped out ''because it didn ' t pay. '' 
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PM-Kennedy Awards,750 
Kennedy Center Honors 'An Inconvenient Artist' 
AP Photos WX103, WX104 , WX105 
Eds : Also moved on national wire as a0446 
By CHRISTOPHER CONNELL= Associated Press Writer= 

WASHINGTON (AP) Four decades after being blacklisted in the McCarthy era, 
folk singer Pete Seeger heard first lady Hillary Rodham Clinton and much of 
official Washington sing his songs and his praises. 

And Arlo Guthrie evoked cheers at a Kennedy Center gala Sunday night with 
a swipe in song at California ' s anti-immigrant Proposition 187 . 

It was a night for poignant tributes in words, dance and music to five 
great American performers Seeger, actor Kirk Douglas, soul singer Aretha 
Franklin, composer Morton Gould and Broadway director Hal Prince. 

President Clinton feted this year ' s winners of the Kennedy Center honors 
first at the White House before he left to catch a red-eye flight to a 
European security conference in Budapest, Hungary. 

All five, he said, deserved ··a national standing ovation.' ' 
He called the 75-year-old Seeger ''an inconvenient artist who dared to 

sing things as he saw them.' ' 
' ' He was attacked for his beliefs, and he was banned from television,'' 

the president noted, adding quickly ''Now that 's a badge of honor. '' 
Seeger practically wrote the songbook f or the civil rights and antiwar 

movements of the 1960s with such songs as '' If I Had a Hammer'' and ··we Shall 
Overcome.'' He was blacklisted in the early 1950s for refusing to answer 
questions about Communist affiliations . 

Guthrie recalled that when some folks suggested making his father Woody 
Guthrie ' s ''This Land is Your Land' ' the national anthem, Seeger dissented , 
saying, ''The worst thing you can do is make a song official. '' 

Guthrie, looking up to the tuxedo-clad, ber ibboned Seeger i n the 
presidential box, quipped, ''I 'm wondering what we ' re going to do now that 
you've become official.'' 

Guthrie also got in a dig at California's new strictures on i llegal aliens 
by updating the lyrics from ''This Land is Your Land '' about a no trespassing 
sign: 

··on one side, it said Proposition 187. 
But on the other side, it didn't say nothing. 
That side, was made for you and me!'' 
Guthrie sang Seeger ' s " If I had a Hammer, ' ' while Roger McGuinn of the 

Byrds sang ''Turn, Turn, Turn, ' ' the Ecclesiastes-inspired piece for which 
Seeger wrote the lyrics, and Joan Baez soloed on ''Where Have all the Flowers 
Gone?' ' 

The show began with a hand-clapping, foot-stomping tribute to the Queen of 
Soul, Aretha Franklin, that featured Patti LaBelle, the Four Tops and the 
gospel c hoir from her father ' s church in Detroit, New Bethel Baptist. 

''What other voice could command so much R-E-S-P-E-C-T, '' said dancer 
Arthur Mitchell, himself a past honoree. '' In an age of cool, Aretha, you made 
cool hot .'• 

At the White House, Clinton said the 52-year-old Franklin the youngest 
honoree in the 17-year history of the Kennedy Center awards had long been a 
favorite. 

''You could say that Hillary and I went to college and law school with 
Aretha because there was scarcely a day when we didn ' t listen to one of her 
songs, '' said the president. 

As for Douglas, the president s aid he had seen ''almost every one of his 
movies •• and, alluding to the challenges he faces with a new Republican- led 
Congress, added, '' I'm trying to figure out whether when this administration ' s 
history is over, whether it will be more like 'Spartacus • or like the 
' Gunfight at the OK Corral.' 1 1 

Douglas, 77, the ragman ' s son who became a movie tough guy, later was 
saluted by his son, Michael Douglas . 



' ' When we were little kids we saw the fun that you were having, '' said the 
actor, one of four Douglas sons in the movie business. ' ' That ' s why we're not 
lawyers and accountants. '' 

Prince, 66, the musical producer-director, was honored with big production 
numbers from Broadway hits, ''Phantom of the Opera, '' ' ' Kiss of the Spider 
Woman '' and his current revival of ''Showboat. '' 

''He has given us dark nights of the soul in the bright lights of 
Broadway, 11 said Jane Alexander, the actress turned head of the National 
Endowment for the Arts . 

Tony Randall and the U. S. Army Concert Band led the tribute to Gould, 80, 
the composer whose work has fused elements of jazz, folk, gospel and even rap 
with classical composition. 

Fireworks exploded over the Opera House stage at the finale of his ''An 
American Salute. ' 1 

The two-hour show will be televised on CBS on Dec. 28. 
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PM-AR--Whitewater-Starr, 1st Ld-Writethru,320 
Whitewater Investigator Plans Announcement This Week 
Eds: SUBS lede to correct verb tense; picks up 2nd graf, bgng Debbie Gershman 

... ; Lede prospects uncertain 
db2phfonfls 

LITTLE ROCK (AP) Whitewater investigator Kenneth Starr was expected to 
make an announcement today on an undisclosed subject. 

Debbie Gershman, Starr ' s spokeswoman , said Saturday the office would make 
an announcement this afternoon in Little Rock and possibly make another 
announcement Tuesday afternoon. She declined further comment. 

A source close to the Whitewater investigation told The Associated Press 
last week that Webster Hubbell, formerly the No. 3 man in the Justice 
Department, had agreed to plead guilty to mail fraud and tax evasion charges. 

The charges apparently stem from allegations he overbilled clients and the 
Rose Law Firm of Little Rock, where he and first lady Hillary Rodham Clinton 
were partners before President Clinton was elected. 

One of the announcements would presumably provide details of Hubbell ' s 
plea bargain; the other may involve the announcement of indictments stemming 
from the Whitewater investigation . 

Starr ' s office has been heading a federal investigation into the 
Whitewater Development real estate company in Arkansas and President and Mrs. 
Clinton ' s involvement in the business when Clinton was governor of Arkansas. 

The investigation has included a review of the failed Madison Guaranty 
Savings & Loan Association in Little Rock and its owner James McDougal of 
Arkadelphia, a former business partner of the Clintons and former business 
associate of Jim Guy Tucker, now governor. 

Hubbell, 46, resigned as associate attorney general in March amid reports 
of complaints about his billing and expense practices at the Rose Law Firm. 

Hubbell also is a former Little Rock mayor and served as chief justice of 
the Arkansas Supreme Court as a Clinton appointee. 
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NEW YORK TIMES EDITORIAL: THE MYTH OF 'NEGATIVE STORIES' 
c.1994 N.Y. Times News Service 

The New York Times said in an editorial on Sunday, Dec. 4: 
Michael and Arianna Huffington emerged last week to explain their $28 

million defeat in the California Senate race . A turning point, Huffington 
said, was the ''week or two we suffered a lot of negative publicity'' as a 
result of the press ''ganging up'' on the candidate and his wife. 

Huffington ' s critique bears closer examination. Over the past year, a kind 
of linguistic pollution has crept into the American political discourse . 
Candidates and their minders have twisted the language to define a category of 
''negative stories, 1 ' the publication of which is inherently unfair . 

In fact, when candidates and political professionals talk about ' ' negative 
stories, '' they are usually referring to journalism that gives readers 
information that the campaigns wish they did not have. 

Take the Huffingtons ' case. The week of ''negative '' news to which the 
congressman referred began with legitimate stories exploring the relationship 
of his principal adviser, who was also his wife, with a decidedly irrational 
religious cult. 

Later stories explored other Huffington practices, includ-ing the 
employment of an illegal alien, that seemed strikingly relevant to the choice 
before California voters . Thus, as defined by the Huffingtonst, ''negative '' 
journalism was that which punctured the veneer created by Hurfington ' s 
television ads. 

Republicans are not alone in identifying sound journalism as ''negative. '' 
President Clinton is wont to dismiss any story that is objectively inquisitive 
rather than uncritically laudatory as ''attack journalism. '' 

Hillary Rodham Clinton's antipathy to normal journalistic curiosity led 
her to use a sexist stereotype to describe the presence of reporters: ''It ' s 
like your mother-in-law coming for Thanksgiving dinner . ' ' 

Rep. Newt Gingrich, the Republican House leader, shares the Clintons ' 
mindset. He sees inquiries into subject s such as the financial ties between 
his college lecture series and his GOPAC political action fund as reflecting 
journalists ' politics rather than their commitment to informing their readers . 

Much of this is business as usual. Politicians often whine in defeat and 
hunker down in victory. But there has been a linguistic shift for which 
journalists are partly to blame. They have adopted the language and typology 
of scholars who believe life has gotten too hard for candidates and want to 
make it easier by having reporters pull their punches. 

Thus we find both Clinton advocates and Gingrich -- and some reporters who 
should know better - - quoting the Center for Media and Public Affairs, which 
counts ''positive '' and ''negative '' stories on television. 

''Negative, '' in this usage, really means a story that drives down poll 
ratings. ''Positive '' seems to mean one that goes along with the informational 
facade being put forward by the candidate or government. 

The center, for example, found that Clinton, in his first six months in 
office, was the subject of 13 percent more ' 'negative evaluations'' on news 
shows than was President Bush in his first six months. The mindless counting, 
of course, ignores the reality that Bush's performance was more competent 
during the periods under study. 

It does not hurt to restate an obvious premise of political reporting. 
Worrying about the negative or positive impacts of stories is the business of 
public relations, not journalism. 

20 : 29 EST DECEMBER 3, 1994 
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Hubbell to plead guilty 
WASHINGTON, Dec. 2 (UPI) Former Justice Department official Webster 

Hubbell has agreed to plead guilty to two felony counts and will cooperate 
with prosecutors investigating the Whitewater affair, The New York Times 
reported Friday. 

Hubbell agreed to plead guilty to mail fraud and tax evasion i n connection 
with false billings he submitted to the government when he was in private 
practice with the Rose law firm in Little Rock, Ark., the same firm where 
Hi l lary Rodham Clinton was a partner, the newspaper said. 

Hubbel l , a close friend of President and Mrs. Clinton, resigned his post 
as the No . 3 official in the Justice Department in March. 

The charges against Hubbell are indirectly related to Whitewater, the 
Arkansas real estate venture in which the Clintons invested. Some of the 
alleged false billings covered work for federal regulators examining a failed 
Arkansas thrift, Morgan Guaranty, owned by James McDougal, the Times 
reported . 

McDougal was the Clintons' partner in the Whitewater venture. 
The charges are the first brought against any official stemming from the 

Whitewater probe and the first brought by special prosecutor Kenneth Starr, 
who took over the investigation i n August. ~c 

The Times reported that Whitewater investigators had been looking to see 
whether Hubbell played any role in the Justice Department's handling of 
criminal referrals made by savings regulators about Morgan Guaranty. The 
failed savfngs and loan eventually cost the government $60 million. 

The Whitewater investigation has been looking into whether Madison 
Guaranty was used to funnel improper payments to either the Whitewater land 
venture or to Clinton ' s campaigns when he ran for governor of Arkansas . 
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PM-Whitewater, 560 
Hubbell Plea Bargain Poses Intriguing Prospect for Prosecutors 
By PETE YOST= Associated Press Writer= 

WASHINGTON (AP) Planning to delve into possible political interference by 
the Clinton administration, prosecutors in the Whitewater affair are 
interested in talking to their latest catch former Justice Department 
official Webster Hubbell. 

They want to know about any conversations Hubbell, who was associate 
attorney general, might have had about two criminal cases that spawned 
Whitewater, say two lawyers familiar with the investigation by prosecutor 
Kenneth Starr. 

Obtaining Hubbell ' s cooperation ··on this and other matters has been the 
plan from the start, '' said one of the lawyers. 

Hubbell has agreed to admit to mail fraud and tax evasion, a source close 
to the investigation told The Associated Press on Thursday. The charges appear 
to stem from allegations he overbilled clients and his former firm as a 
private lawyer. As part of a plea bargain, defendants routinely agree to fully 
cooperate with prosecutors. 

·" According to the two lawyers, speaking on condition of anonymity, Starr 
R plans to find out whether the U.S . attorney's office in Little Rock, A.rk., was 

interfered with when it handled: 1,, c-
Criminal allegations by the Resolution Trust Corp., the government ' s S&L 

cleanup agency, about the failed Madison Guaranty Savings & Loan Association, 
an Arkansas firm once owned by the Clintons ' Whitewater business partners . 
Hubbell and Hillary Rodham Clinton were partners at the Rose Law Firm in 
Little Rock, which at one time did legal work for Madison Guaranty. 

The case against former municipal judge David Hale, who repeatedly told 
prosecutors that he had information linking President Clinton to an improper 
federally backed loan. 

What is drawing the prosecutors attention : U. S. Attorney Paula Casey in 
Little Rock is a former Clinton campaign worker and her office in the fall of 
1993 brushed aside Hale ' s allegations touching on the Clintons. 

In March, after the Whitewater affair erupted and a special prosecutor was 
appointed, Hale became a cooperating witness, pleading guilty to a pair of 
felonies in exchange for his information about Arkansas politicians. 

Hale is talking to the Whitewater prosecutor on a range of subjects 
including a $300,000 federally backed loan to one of the Clintons' Whitewater 
partners that was never paid back. Hale said he was pressured by Clinton to 
make the loan. 

One of the two lawyers suggested prosecutors might use telephone records 
and calendars during Hubbell ' s Justice Department tenure as 
a road map to examining whether the Clinton administration interfered in the 
two probes. 

Hubbell resigned in March. 
The fall of a close friend is yet another blow to a Clinton administration 

already facing a Whitewater onslaught from Capitol Hill when Republicans take 
over Congress in January . 

A key congressional Republican, Rep. Jim Leach of Iowa, said the news 
about Hubbell ··underscores the seriousness of the Whitewater investigation. '' 

''The actions of Mr. Hubbell and the Rose Law Firm will be the subject of 
proper review'' by Congress '' at the proper time, '' added Leach, who likely 
will chair the House Banking Committee. 

And Sen. Alfonse D'Amato, R-N.Y., who will head the Senate Banking 
Committee, said the ·· apparent guilty plea of Webb Hubbell confirms the need 
for congress to continue its investigation into the many unanswered questions 
concerning the Whitewater controversy. ' ' 

**** filed by:APE-(--) on 12/03/94 at 00:SlEST **** 
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PM-Health- Task Force,390 
Judge to Kill Health Task Force Lawsuit if Documents Made Public 
By LAURIE ASSEO= Associated Press Writer= 

WASHINGTON (AP) A federal judge says he will dismiss a lawsuit over the 
Clinton administration's health- care reform task force if the government 
fulfills its promise to make the group's documents public . 

U.S. District Judge Royce C. Lamberth said Friday that after the case is 
resolved, he will rule on sanctions he has said he will impose on the 
government for foot-dragging in the case. 

Justice Department lawyer Thomas Millet said the government will release 
documents and computer disks sought by three groups that challenged the 
secrecy of working groups for the health care task force, which was headed by 
Hillary Rodham Clinton. 

··we frankly have nothing to hide in those documents,' ' Millet told 
Lamberth during a hearing . 

··we're delighted with their decision, 11 Thomas R. Spencer Jr., the lawyer 
for the three groups, said afterward . - -All we've sought from the beginning is 
to have all the facts out on the table. '' 

~ The administration had sought to end the case in August by releasing 
prnearly 500,000 documents . Lamberth said the additional release promised by the 

' 1 government Friday would make public more documents than legally r~equired. 
-- I commend them for that and I have no problem, '' the judge said. If the 

government releases those documents by Dec. 14, he added, --Then I will rule 
this case is moot.• 1 

Lamberth said he then would address the question of sanctions. He noted he 
had indicated in November 1993 that he would award attorneys ' fees to the 
three organizations because of the government's failure to turn over documents 
in the case. 

Lamberth said he had not calculated the amount of those fees, and that he 
would not rule on any other proposed sanctions or contempt citation until 
after the case is resolved . 

The three groups have asked Lamberth to rule White House aide Ira 
Magaziner in contempt of court. They accuse Magaziner of lying in a March 
1993 affidavit, when he said all members of the working group were either 
government employees or consultants. The government has said that was true at 
the time . 

The groups that sued are the Association of American Physicians and 
Surgeons, the American council for Health Care Reform and the National Legal 
Policy Center. 

**** filed by:APE- (--) on 12/03/94 at 00 : 25EST **** 
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AM-CA--McDougal Plea,270 
Whitewater Figure Pleads Innocent to Embezzlement 
tplossdlda 

SANTA MONICA, Calif. (AP) A key figure in the Whitewater affair pleaded 
innocent Friday to charges she embezzled money while working as a bookkeeper 
for symphony conductor Zubin Mehta. 

Susan McDouga l is accused of forging checks and making unauthorized credit 
card purchases while working for former Los Angeles Philharmonic conductor 
Mehta and his wife, Nancy. 

Ms. McDougal faces one count of grand theft with a special allegation that 
it involved more than $150,000; one count of check forgery; three counts each 
of fraudulent use of credit cards and income tax evasion; and two counts of 
making false financial statements. 

If convicted, she faces a maximum seven-year prison sentence, said Deputy 
District Attorney Jeffrey Semow. 

A pre-trial hearing was set for Jan. 12, Semow said. 
Ms. McDougal and her ex-husband, James McDougal, were partners with 

President Clinton and Hillary Rodham Clinton in the Whitewater real estate 
investment. ..na 

11,t The investigation into the Whitewater matter is expected to intensify next 
, month when Republicans take over Congress. eth, 

of 
Leonard Levine, Ms. McDougal 's lawyer, has said his client's problems with 

the former conductor stem from a falling-out with Nancy Mehta. 
Ms. McDougal claims the expenditures were agreed-upon overtime payments 

for added responsibilities she took on as bookkeeper. 
Among the credit card bills in dispute .are trips Ms. McDougal took to 

Arkansas and Texas, one of which included a $9,000 shopping spree. 
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bc-pols-damat 
D' AMATO EAGER TO FLEX MUSCLE 
By JOHN MACHACEK= 

Gannett News Service= 
WASHINGTON It ' s payback time for Alfonse D' Arnato. 
Flexing his muscle as incoming chairman of the Senate Banking, Housing and 

Urban Affairs Committee, the New York Republican is moving to reopen the 
GOP-driven Whitewater hearings that were restricted by Democrats last year. 

No matter that a CBS poll last week showed nearly two-thirds of Americans 
believe further hearings unnecessary. For D'Amato, there must be a full 
accounting of t he Clinton administration ' s actions invol ving a failed Arkansas 
savings and loan owned by a former associate of Bill and Hillary Clinton . 

D' Arnato also says he'll push the Senate to investigate the Justice 
Department now that a federal appeals court has reversed the mail-fraud 
conviction of his brother, Armand. 

--I had to be quiet (during a five-year Justice Department prosecution of 
his brother) . I had to endure ... having all that thrown at me. Who gives you 
back your reputation? '' D'Arnato said in an interview this week . --I may reveal 
what I know to be a horrible political prosecution. ' • Lt-d 
~ ~D' Amato was not charged in the case. But he was rebuked aftei:aut ~enate 

•ethics probe concluded he had improperly allowed his brother to i\l~his senate 
office in .connection with the charges. The probe cleared D'Arnato of other 
influence-peddling charges brought by political opponents in the late 1980s. 

Today, D' Amato feels vindicated on all fronts . 
. Last month, New York elected its first Republican governor in 20 years, 

despite GOP concern during the campaign that D' Amato's past problems were a 
liability for Gov.-elect George Pataki . 

New York City Mayor Rudolph Giuliani once a potential threat to D'Amato•s 
leadership of t he state Republican party, has become a GOP outcast for 
endorsing Mario Cuomo the defeated Democratic incumbent. 

over Thanksgiving weekend, D' Arnato and his allies ousted state Senate 
Majority Leader Ralph Marino, the Long Island Republican who worked to block 
Pataki ' s nomination . one of their own, state Sen . Joseph Bruno of the Albany 
area, is the new majority leader. 

--My perfect trifecta,'' D'Arnato said after Election Day of the Republican 
takeover of Congress, Pataki ' s victory and the overturning of his brother's 
fraud conviction in late October. 

The victories kept coming this week. Friday, D' Arnato was elected chairman 
of the National Republican senatorial Campaign Committee, which raises money 
and provides advice for Republican candidates. The position gives him a voice 
in the Senate GOP leadership group. 

Next week, he expects to be forma l l y installed as Senate banking committee 
chairman . The panel oversees banking, the financial serv ices industry, housing 
and urban programs. 

In the interview, D' Amato said that while Whitewater tops his agenda he 
wants to restart hearings as quickly as possible one of his other priorities 
is giving the ··working poor '' a greater chance at homeownership . 

He said he had asked his staff to ··revisit'' the issue of finding 
alternatives to public housing projects while promising to ··prot ect '' current 
low income housing subsidies from the GOP budget cutting axe. 

D' Amato has ruled out trying to revive former Housing and Urban 
Development Secretary Jack Kemp ' s program to help people living i n public 
housing buy their homes a program declared unworkable by the Clinton 
administration but mourned by other conservatives. 

But he said he favors ··reform and consolidation '' of existing HUD 
programs to give states and localities more leeway in spending available 
federal housing funds for subsidizing downpayments and mortgage interest for 
low income families who want to buy homes. 

·-rf we think this election was a vote for change and I think it was it 
was a vote for less government bureaucracy and more independent initiative,' ' 



D'Amato said. 
On other banking issues, D'Amato: 

Called for greater protection for mutual fund investors, especially 
senior citizens, who mistakenly believe that securities purchased from a 
federally insured bank carry federal guarantees. ''I don 't want to regulate, 
but we want proper disclosure'' on risky products, he said. 

Said he wouldn 't try to cap credit card interest rates a proposal he 
made three years ago when banks uniformly raised rates even though the cost of 
money was down. ''There is more competition now and banks are maintaining 
rates notwithstanding the fact that the cost of money is going up,'' he said. 

Applauded interest rate hikes by the Federal Reserve Board. D' Amato was 
the only banking committee member to oppose Fed chairman Alan Greenspan ' s 
renomination a few years ago. ''That was because he was raising rates while 
the economy was flagging; the real estate industry was in total collapse and 
he exacerbated it,'' D' Amato said. ''Now we have ... real signs of 
inf lat ion. ' ' 

Distanced himself a little from the House GOP's ''Contract with 
America.'' He favors a "modest cut '' in the capital gains tax, increased tax 
c_redits for children and families, and tax deductions for the self.z-'employed. 
But1.,he seemed to oppose drastic cuts in spending that the House GOP''.l~ould 
have to make to pay for contract proposals. 'llerO\, 

''We should shrink the deficit by not getting into new government 
programs,' ' he said . ''We 'll see if we have the courage.'' 

But D' Amato said he is still ' 'Senator Pothole '' willing to bring home 
the bacon for his state. ''I'll do everything and anything possible to protect 
the interests of the state.'' 
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AM-Hubbell Friend,440 
Lawyer Friend Says Hubbell 'Loving, Humane, Compassionate • 
pyphhkfon 

LITTLE ROCK (AP) A lawyer friend of Webster Hubbell, the former No. 3 man 
in the U.S. Justice Department, said Friday that ' ' there is not a finer man'' 
than Hubbell. 

Hubbell, 46, reportedly will plead guilty to federal felony charges of 
mail fraud and tax evasion, possibly involving overbilling while he was at the 
Rose Law firm in Little Rock . 

A former law partner of first lady Hillary Rodham Clinton, Hubbell has 
been under investigation by Kenneth Starr over allegations that he overbilled 
legal clients, including the Federal Deposit Insurance Corp . 

The charges are expected to come in Starr ' s ongoing Whitewater 
investigation, a source close to the investigation has told The Associated 
Press . 

Hubbell, a former Arkansas Supreme Court chief justice and former Little 
Rock mayor, has not commented on the possible charges . He resigned March 14 as 
associate attorney general amid disclosures that his billings as a private 
lawyer were being questioned . . 

David Hargis, a Little Rock lawyer, said Friday that he ' s been a~ked by 
numerous f riends of Hubbe ll ' s to make a statement in support of him J , Hargis 
stressed that he doesn ' t know if the news accounts are true that Hubbell plans 
to plead guilty. 

But ''I ask this nation to demonstrate kindness and mercy to this gentle 
and wonderful man, '' Hargis said. ''Nothing is to be gained from savage 
pontification. Webb Hubbell is a better man than any who would villify him.' ' 

Hargis was a classmate of Hubbell's at the University of Arkansas and 
played on the Razorback football team with Hubbell . Hargis and Hubbell put out 
the Arkansas Law Review together and the two have been friends since 1966 . 

Hargis continued, ''There is not a finer man, there is not a more loving, 
humane, and compassionate man. Whatever his decisions may be, we stand 
anchored beside him. The world must understand that behind his massive bulk, 
stands the most sensitive man. And as he walks through hell which he will do 
and as I have seen him do before he will deeply feel the agony, though he may 
not show it.'' 

The wide- ranging Whitewater investigation has included questions 
surrounding the business activities of Gov. Jim Guy Tucker and President 
Clinton when Clinton was governor of Arkansas, as well as the failed Madison 
Guaranty Savings and Loan Association and its owner James McDougal of 
Arkadelph ia . 
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be-Am-Greetings-TN-Card 
(WITH PHOTO) TO BUSINESS EDITOR: 

AMERICAN GREETINGS PRODUCES OFFICIAL 1994 TENNESSEE GOVERNOR'S 
HOLIDAY CARD 

CLEVELAND, Dec. 2 /PRNewswire/ -- American Greetings (Nasdaq: AGREA) 
announced today that it has printed the official 1994 Tennessee Governor's 
holiday greeting card. 

The holiday greeting card features an artist's rendering of Gov. Ned 
McWherter, the Tennessee statehouse and the state flag, with the words "Happy 
Holidays." The inside of the card features a photo of the McWherter family, 
the state seal and the verse: "As I prepare to leave office, I wish to thank 
you for your support. Today, Tennessee is the envy of many states in this 
great country of ours. Tomorrow, the world will be trying to match our 
progress. My family and I wish you a Happy Holiday season and many more 
prosperous New Years." 

Artwork for the card was created in Tennessee. The card was printed at 
American Greetings Ripley, TN, plant and hot stamp finishing was added at the 
company's plant in Osceola, AR. The cards were printed on recycled paper. 

The Governor plans to send 43,000 of the Christmas greeting cards to state 
employees and an additional 12,000 VIP cards to dignitaries, friends and 
relatives. 

"It was pleasure to work with the Governor and his family on the holiday 
greeting card," said Morry Weiss, Chairman and Chief Executive Officer of 
American Greetings. "American Greetings is a part of the Tennessee community, 
with more than 1,200 associates working at facilities in Afton, Greeneville, 
Ripley and LaFayette. We look forward to an ongoing presence in the state." 

American Greetings also produced and printed the official 1994 White House 
Christmas Card for President Clinton and First Lady Hillary Rodham Clinton. 

"Christmas is the largest sending holiday of the year, with more than 2.8 
billion greeting cards expected to be exchanged," said Weiss. "In addition to 
creating cards for the public, we have a tradition of creating holiday 
greeting cards on a national level for presidents and vice presidents, and on 
a state level for governors." 

American Greetings is the world's largest publicly owned manufacturer and 
distributor of greeting cards and related social expression products. 

-o- 12/2/94 
/NOTE TO EDITORS: A free photo to accompany this story is available 

immediately via Wieck Photo Database to any media with telephoto receiver or 
electronic darkroom, PC or Macintosh, that can accept overhead transmissions. 
To retrieve a photo, please call 214-392-0888/ 

/CONTACT: John D. Barker, Corporate Communications, of American Greetings, 
216-252-4864/ co: American Greetings Corp. ST: Ohio IN: HOU SU: TB 
CL015 -- 0862 12-02-94 14:57 EST 
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BC-CLINTON-HUBBELL 
Clinton friend agrees to help Whitewater probers 

NEW YORK, Dec 2 (Reuter) - A close friend of President Bill Clinton has 
agreed to cooperate with federal prosecutors investigating the first couple's 
failed investment in an Arkansas vacation resort called Whitewater, The New 
York Times reported on Friday. 

Webster L Hubbell, named by Clinton as the number three official in the 
Justice Department two years ago, was forced to resign in March in connection 
with false billings he allegedly submitted to the government while in private 
practice with a Little Rock law firm in which Hillary Rodham Clinton was a 
partner. 

The newspaper, quoting ''people familiar with the inquiry,'' said 
Hubbell, apparently concerned about serving a prison sentence, on Thursday 
signed a plea agreement in which he agreed to plead guilty to mail fraud and 
tax evasion in connection with the billings scandal. 

It said his decision to cooperate with prosecutors was an embarrassment 
to Clinton, still reeling from last month's congressional election defeat at 
the hands of Republicans, who are now preparing broader Whitewater hearings. 

The question of whether Clinton or his wife misused their influence when 
he was.governor of Arkansas to promote their interests in the Whitewater 1 

investment has dogged them since his 1992 presidential campaign. ev,i 
Th~ ~charges against Hubbell, a close friend of the Clintons' for ofe'e '15 

years, are the first against any administration official, current or former, 
related to Whitewater, the newspaper said. 

The charges themselves are only tangentially related to Whitewater. 
Some of the false billing involved work Hubbell did for federal 

regulators examininig a failed Arkansas savings and loan association, Madison 
Guaranty, owned by the Clintons' partner in the Whitewater venture, James 
McDougal. 

Madison itself is a central focus of the Whitewater investigation, which 
seeks to determine if the savings institution made improper payments to either 
the Whitewater Development Corporation venture or Clinton's campaigns for 
governors. 

REUTER 
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AM-BRF--Mrs Clinton-Arts,190 
First Lady Calls For Continuing Federal Funding of Arts 

WASHINGTON (AP) Federal funding for the arts and humanities is like yeast 
because ''it helps grow the local and state support,'' first lady Hillary 
Rodham Clinton said Friday. 

Mrs. Clinton -addressed a meeting of the President's Committee on the Arts 
and the Humanities, of which she is honorary chair. She talked about the 
uncertainty of arts funding under the new Republican-controlled Congress. 

''I hope that each of us will take seriously the challenge that will 
confront support for the arts,'' she said. 

John Brademas, chairman of the committee, echoed her concerns. 
''We have all read about the threats to the very concept of federal 

support, which has been part of our system for almost 30 years now,'' Brademas 
said. ''Let's remember that there is a lot that we do not know about the new 
Congress' priorities. Let us also remember that there is a vast network across 
the country of artists, scholars, cultural organizations and citizens who 
benefit from these programs and will be willing to tell their senators and 
representatives about these benefits.'' 
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(ED: spot moved as us-clinton) 
Clinton salutes Kennedy Center honorees 

WASHINGTON, Dec . 4 (UPI) President Clinton saluted the Kennedy Center 
honorees Sunday evening at a White House reception before wending his way to 
Budapest for a one-day gathering with European heads of state on security 
matters. 

''I can ' t believe I'll be in Budapest tomorrow,' ' said Clinton at an East 
Room ceremony as he was saying goodbye to a star-studded audience. 

The president took time out to cite the accomplishments of each of the 
honorees : actor Kirk Douglas; singer Aretha Franklin; composer Morton Gould; 
producer Harold Prince; and folk singer Pete Seeger. 

After citing the films Douglas had starred i n , Clinton wondered aloud how 
his own political career would end in terms of film titles. '' ' Spartacus,''' 
he quipped . ''Or the 'OK Corral .' ' ' 

In his remarks, he recalled that John Adams said his career had been 
devoted to ''war and politics' ' and t hat he hoped his grandchildren would be 
preoccupied with ''painting, poetry and music ' ' in tribute to the culture of 
the country . 

In noting that Seeger was banned from television, apparently for his 
radical views, Clinton said said, ''That ' s a badge of honor. •' 

The guest list included Caroline Kennedy, whose father, President John F. 
Kennedy, had established the Kennedy Center, and welcomed Hollywood and 
Broadway personalities as well as strong supporters of the Center. 

First lady Hillary Clinton and Tipper Gore, wife of the vice president, 
sat in for the president after he departed and sat together in the 
presidential box for the annual Kennedy Center program. 
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BC-UT--Helping Seniors, Bjt,590 
INTERMOUNTAIN FEATURE EXCHANGE 
Seniors Companion Program Offers Help To 230 Clients 
By MICHAEL NAKORYAKOV= The Salt Lake Tribune= 

SALT LAKE CITY (AP) Alta Nuzman has met Hillary Rodham Clinton just once, 
and talked to her only briefly at the White House during 
a national forum on independent living. 

But her admiration for the first lady borders on adoration. 
''I know she truly cares about people,'' Nuzman says . 
The 76-year-old Salt Lake retiree knows enough about caring to come to 

such a swift conclusion. For the past five years, Nuzman has spent more than 
1,000 hours a year helping lonely Utah seniors cope with the challenges life 
poses for many of them. 

There are about 75 people in Salt Lake County who, like Nuzman, are 
members of Senior Companion, a federal program with 500,000 nominally paid 
workers nationally and several chapters in each state . The Salt Lake county 
chapter, with about 230 senior clients, is the largest of ~hree Utah branches . 
The others are in Weber and Utah counties. 

Every day the companions, as they are called, travel to the seniors' homes 
to provide personal care assistance, cook, write letters and do hundreds of 
other odd jobs. They are tasks that may seem simple to someone healthy and 
strong but can be difficult to accomplish if not. 

But most importantly, these people none of them younger than 60 offer 
their aging clients friendship and help them to fight the loneliness that can 
be more devastating than any illness. 

''This is a multipurpose program, and it is difficult to say who benefits 
more, ' ' says Senior Companion Director Dwight Rasmussen, who has been 
coordinating the program since it started in Salt Lake County i n 1985. 

They also get a number of benefits such as transportation reimbursement, 
free physical examinations, accidental and personal liability insurance and a 
nontaxable stipend of $2.45 an hour. 

The federal government covers about 65 percent of Salt Lake County's 
$339,000 annual cost. Senior companions must be at least 60 years old and have 
income no higher than 125 percent of the poverty level . . 

''They probably would make more money working at a McDonald ' s, but then 
they would risk losing their welfare and subsidized housing, '' Rasmussen says. 
''For these people, an extra $2. 

But Nuzman, who now has four clients in their late 80s and 90s, says she 
would work as a senior companion even if there were no pay at all . 

''The program has helped me because I needed a real purpose in life after 
I l ost three family members close together, 11 says the retired hospital cook, 
munitions maker and government worker. 

''Besides, after you have worked all your life, you just need something 
that makes you wake up in the morning and get out of the house.' ' 

Betty Ann Shaughnessey, who became a senior companion after her retirement 
from a technical job at a hospital in 1991, says that being responsible for 
ailing people makes her feel a lot better morally and physically . 

''I am 71 years old myself, and some of my clients aren't that much 
older,' ' Shaughnessey says. 

''But I know I have my duties, and I move a lot. I drive around the city 
visiting people, go shopping with them, take them to see a doctor or simply 
for a walk, which they probably won ' t be able to do without my help, '' she 
says . ''It r eally gives my life a new meaning. '' 

Shaughnessey•s client, 74-year- old Jesse Weyland of south Salt Lake, says 
having a companion means more than just being helped around the house. 

''Betty Ann is great we can just sit and talk for hours, or watch my 
favorite game shows and country music videos together, and none of us gets 
bored, '' says Weyland, who has endured 34 surgeries due to chronic arthritis 
and has to spend most of her time in bed. 

''You bet we are friends! '' 

I 

I 
\ 
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AM-AR--Tucker- RTC, Ark Bjt,310 
RTC Appeal of Tucker Subpoena in Federal Appeals Court= jslid 
By The Assoc iated Press= 

Written arguments are due next month in the Resolution Trust Corp. ' s 
effort to subpoena financial records from Arkansas Gov . Jim Guy Tucker. 

The RTC has challenged a ruling in U. S . District court in Washington that 
blocked enforcement of the subpoena. The federal agency in charge of the 
savings and loan bailout wants information from Tucker about h is dealings in 
1980 with Jim McDougal, as well as informati on on Tucker ' s personal finances . 

In October, Tucker's lawyers successfully argued that the RTC does not 
have authority to enforce a subpoena in the Washington circuit for a case 
involving alleged activities in Arkansas . 

''The court may reach parties like Tucker, who live outside the 
jurisdiction, only if it is authorized to do so by federal statute, the local 
long-arm statute or the federal rules of civil procedure, 11 U.S . District 
Judge Harold Green wrote. 

The federal statute does not explicitly give the RTC power to issue a 
subpoena in one circuit court aimed at someone who lives in another circuit, 
Green said. 

The RTC has appealed to the U. S. court of Appeals for the District of 
Columbia. 

The RTC issued similar subpoenas to McDougal. Green ordered enforcement of 
those subpoenas because McDougal did not challenge them in court. 

McDouga l owned Madison Guaranty Savings and Loan in Little Rock, which 
failed in 1989. His activities are part of the Whitewater special counsel ' s 
investigation . Tucker had business dealings with Madison and McDougal in the 
1980s. 

Bill and Hillary Rodham Clinton were partners with McDougal and his 
then-wife, Susan, in the Whitewater Development Corp., which owned a 
residential development along the White River in Marion county . 
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BC-GINGRICH 
Gingrich tells Hillary: see ''Boys Town ' ' 

WASHINGTON (Reuter) - Incoming House speaker Newt Gingrich said Sunday 
that Hillary Rodham Clinton should rent a video of the 1938 film classic 
''Boys Town '' if she doubts his plan to build orphanages to reduce welfare 
rolls. 

''I would ask her to go to Blockbuster and rent the Mickey Rooney movie 
' Boys Town, ''' Gingrich said on NBC's ''Meet the Press' ' program when asked 
about the first lady's criticism of his proposal. 

President Clinton last week called Gingrich ' s proposal to promote 
orphanages as ''unbelievabl e and absurd ' ' in a speech to the New York Women ' s 
Agenda, a non- profit group . 

Mickey Rooney starred in the film about Father Edward Flanigan, a Roman 
Catholic priest who in 1917 founded a home in Omaha, Neb . , for abused or 
delinquent children . Boys Town, which takes care of girls as well, now 
operates homes in Florida, Texas and California. 

Gingr ich has endorsed a bill in the House that would ban states from 
paying welfare benefits to children whose paternity is not established and to 
those born out of wedlock to women under 18. 

The money saved would be used to establish orphanages, group homes for 
unwed mot hers and promote adoption . 

Gingrich said that this would be preferable to the present system which 
is ''allowing the brutalization of children in this country. ' ' 

''There were 800 cases of child abandonment in this city (Washington) 
alone, '' he said. 

In the wide-ranging interview, Gingrich also said that he had been told 
that up to a quarter of the White House staff had used drugs . 

''I had a senior law enforcement officer tell me that up to 
a quarter of the White House staff had used drugs within the last four 
years, '' Gingrich said. 

He said that was why it had taken longer than normal for the staffers to 
gain security clearances. 

REUTER 
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AM-First Lady's Mother, Bjt,880 
At 75, Dorothy Rodham•s Not Afraid to Try Something New 
By RON FOURNIER= Associated Press Writer= 

WASHINGTON (AP) Dorothy Rodham, the nation's first mother-in-law, had 
some time on her hands between helping her son on the campaign trail and her 
daughter at the White House. So she climbed out of a plane, into a car and 
headed to a concert. 

A Rolling Stones concert. 
''She didn't know anything about them,'' Hillary Rodham Clinton said of 

her 75-year-old mother in an interview Tuesday. With a huge, caGkling laugh, 
the first lady added, '' I don't think she could have told you two songs they 
ever sung.'' 

If the story reveals anything about Mrs. Rodham it is only because so 
little is known about her: The intensely private Arkansas resident was a 
stay-at-home mother of the •sos who raised two boys and a first lady; who 
married early and attended college late; who found a more intimate 
relationship with her granddaughter after losing her husband to a fatal 
stroke. 

But the first lady said the anecdote illustrates her mother's most 
endearing qualities: a sense of humor, devotion to family and an immense sense 
of adventure. 

A few days after her son, Hugh, was defeated in a Florida Senate race and 
her son-in-law, Bill, lost face in the same midterm elections, Mrs. Rodham 
returned to Little Rock from Florida. A group of her friends met her at the 
airport with tickets to that night's stones concert. · 

' ' Why don't you try this new experience?'' One of them asked. She did. 
Over dinner at the White House last Sunday, she cracked up the family with 

stories about the concert. According to Mrs. Clinton, '' She kept telling us, 
' That Mick Jagger, he's quite a performer! For a 50-year-old man, he can 
really get around.''' 

And so does his newest fan. 
Mrs. Rodham spent several days in Florida campaigning for her son in his 

unsuccessful bid to unseat Republican Sen. Connie Mack. She returned in time 
for the concert, but headed to the White House 
a few days later to help keep an eye on the Clintons• daughter, Chelsea, while 
the Clintons were in Indonesia. 

''She has a special relationship with Chelsea,'' Mrs. Clinton said. After 
the death of the president's mother, Virginia Kelley, and Mrs. Clinton's 
father, Hugh Rodham, ''Chelsea's relationship with my mother has gotten even 
closer,'' Mrs. Clinton said. 

Grandmother and granddaughter share the same sense of humor and sense of 
adventure. ' 'They wear everybody out. They go to museums together and never 
quit until they go to every nook and cranny to see everything, 11 Mrs. Clinton 
said. 

The first lady said her relationship with her mother has always been good. 
''Well, there were times when she was appalled by what my friends or I would 
wear and the continuing saga .of my hair,'' she conceded. 

Not so tough at age 4, the first lady got her ''first and best advice'' 
from her mother after she came running home, scared of a bully. Mrs. Rodham 
blocked her path and said, ''There is no room for cowards in this house. You 
have to go back outside and deal with problems like this. 11 

It's clear Mrs. Rodham had an impact on her family. But who is she? 
Through her daughter, she politely declined interview requests. ''She's 

not a public person and doesn't want to become one,'' the first lady said. And 
the little bit written about her reveals little. 

She grew up near Pasadena, Calif. Her father was Welsh; . her mother was 
Scottish and French and Indian. One biographer said she ''doesn't remember her 
childhood too fondly,'' but Mrs. Clinton did hot explain why. 

She met Hugh Rodham in 1937 while applying for a secretarial job at 
Columbia Lace Co., where he sold curtains. They married in 1942. 



-.... ,. . ... 
The Rodhams lived in suburban Park Ridge, Ill., and spent time in the 

summers at a cottage in Hugh's home state, Pennsylvania. Manny Gelb of 
Scranton, Pa., remembers visiting his old friend and Hugh's new wife in 
Illinois. 

Hugh, who worked long hours in the city, asked Gelb to take his wife 
dancing while he was in town. '' She was a real mom-type of woman,'' he said of 
Mrs. Rodham in a telephone interview. 

Mrs. Rodham once told a reporter that her husband's hours kept her busy at 
home. '' I spent all my time in the car then,'' she said. ''I had three 
children and each one had his or her little activity. I always encouraged them 
to do what they wanted to do. So 
I spent my time driving back and forth across town.'' 

She went to college on and off throughout her life, delving into 
literature and philosophy courses. ''Mom got straight A's,'' son Hugh said 
once. ''The women in our family are something else.'' 

She lives now in a comfortable home in a quiet Little Rock neighborhood. 
She's an avid reader and art enthusiast who enjoys walking the hilly, winding 
streets near her house and traveling to see her children and their children. 

Mrs. Rodham will be at Camp David, the presidential retreat, this weekend, 
no doubt regaling the family with more stones stories. 

''They still can't believe it,'' one of her Arkansas friends, Patty Howe 
Criner, said of the family. ''Mom saw the stones!'' 
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AM-First Lady's Mother, Bjt,880 
At 75, Dorothy Rodham's Not Afraid to Try Something New 
By RON FOURNIER= Associated Press Writer= 

WASHINGTON (AP) Dorothy Rodham, the nation's first mother-in-law, had 
some time on her hands between helping her son on the campaign trail and her 
daughter at the White House. So she climbed out of a plane, into a car and 
headed to a concert. 

A Rolling stones concert. 
' 'She didn't know anything about them,'' Hillary Rodham crinton said of 

her 75-year-old mother in an interview Tuesday. With a huge, caqkling laugh, 
the first lady added, ' 'I don't think she could have told you two songs they 
ever sung.'' 

If the story reveals anything about Mrs. Rodham it is only because so 
little is known about her: The intensely private Arkansas resident was a 
stay-at-home mother of the •sos who raised two boys and a first lady; who 
married early and attended college late; who found a more intimate 
relationship with her granddaughter after losing her husband to a fatal 
stroke. 

But the first lady said the anecdote illustrates her mother's most 
endearing qualities: a sense of humor, devotion to family and an immense sense 
of adventure. 

A few days after her son, Hugh, was defeated in a Florida Senate race and 
her son-in-law, Bill, lost face in the same midterm elections, Mrs. Rodham 
returned to Little Rock from Florida. A group of her friends met her at the 
airport with tickets to that night's Stones concert. 

''Why don't you try this new experience?'' One of them asked. She did. 
over dinner at the White House last Sunday, she cracked up the family with 

stories about the concert. According to Mrs. Clinton, ''She kept telling us, 
' That Mick Jagger, he's quite a performer! For a 50-year-old man, he can 
really get around.''' 

And so does his newest fan. 
Mrs. Rodham spent several days in Florida campaigning for her son in his 

unsuccessful bid to unseat Republican Sen. Connie Mack. She returned in time 
for the concert, but headed to the White House 
a few days later to help keep an eye on the Clintons' daughter, Chelsea, while 
t he Clintons were in Indonesia. 

''She has a special relationship with Chelsea,'' Mrs. Clinton said. After 
t he death of the president's mother, Virginia Kelley, and Mrs. Clinton's 
father, Hugh Rodham, ' ' Chelsea's relationship with my mother has gotten even 
~loser,•• Mrs. Clinton said. 

Grandmother and granddaughter share the same sense of humor and sense of 
3dventure. ''They wear everybody out. They go to museums together and never 
1uit until they go to every nook and cranny to see everything,'' Mrs. Clinton 
3aid. 

The first lady said her relationship with her mother has always been good. 
' 'Well, there were times when she was appalled by what my friends or I would 
,ear and the continuing saga .of my hair,'' she conceded. 

Not so tough at age 4, the first lady got her ' 'first and best advice•• 
~rom her mother after she came running home, scared of a bully. Mrs. Rodham 
~locked her path and said, ''There is no room for cowards in this house. You 
~ave to go back outside and deal with problems like this.'' 

It's clear Mrs. Rodham had an impact on her family. But who is s he? 
Through her daughter, she politely declined interview requests. ' 'She's 

1ot a public person and doesn't want to become one,'' the first lady said. And 
:he little bit written about her reveals little. 

She grew up near Pasadena, Calif. Her father was Welsh; her mother was 
Scottish and French and Indian. One biographer said she ' 'doesn't remember her 
:hildhood too fondly,'' but Mrs. Clinton did hot explain why. 

She met Hugh Rodham in 1937 while applying for a secretarial j ob at 
'o lumbia Lace Co., wher.e he s old curtains . They married in 1942. 



The Rodhams lived in suburban Park Ridge, Ill., and spent time in the 
summers at a cottage in Hugh's home state, Pennsylvania. Manny Gelb of 
Scranton, Pa., remembers visiting his old friend and Hugh's new wife in 
Illinois. 

Hugh, who worked long hours in the city, asked Gelb to take his wife 
dancing while he was in town. ' 'She was a real mom-type of woman,'' he said of 
Mrs. Rodham in a telephone interview. 

Mrs. Rodham once told a reporter that her husband's hours kept her busy at 
home. '' I spent all my time in the car then,'' she said. ' 'I had three 
children and each one had his or her little activity. I always encouraged them 
to do what they wanted to do. So 
I spent my time driving back and forth across town.'' 

She went to college on and off throughout her life, delving into 
literature and philosophy courses . ' ' Mom got straight A's,'' son Hugh said 
once. ' ' The women in our family are something else.'' 

She lives now in a comfortable home in a quiet Little Rock neighborhood. 
She 's an avid reader and art enthusiast who enjoys walking the hilly, winding 
streets near her house and traveling to see her children and their children. 

Mrs. Rodham will be at Camp David, the presidential retreat, this weekend, 
no doubt regaling the family with more Stones stories. 

''They still can't believe it,'' one of her Arkansas friends, Patty Howe 
Criner, said of the family. ''Mom saw the stones! '' 
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PM-Whitewater-Hubbell, Ark Bjt,770 
Clinton Friend to Plead Guilty in Whitewater Probe 
AP Photo NY168 of Dec. 1 
tpwdc 
By RON FOURNIER• Associated Press Writer• 

WASHINGTON (AP) One of President Clinton ' s closest friends, former 
Associate Attorney General Webb Hubbell, plans to plead guilty to two felony 
cha, ges brought by the Whi tewate.r prosecutor, 
a s ource close to the investigation says. 

The source, speaking on condition of anonyaity, said Hubbell, 46, would 
adm j t to tax evasion and mail fraud under an agreement with i ndependent 
coun5el Kenneth Starr. 

•lubbell, a former law partner of first lady Hillary Rodham Clinton, has 
be•• · under investigation by Starr over allegations that he overbilled legal 
cl, ·nts, including the Federal Deposit Insuranc e Corp. 

rhe source would not say whether the charges were directly related to the 
all ~ged overbillings. It could not be iuiediately learned whether Hubbell has 
agr ued to cooperate with prosecutors as part of the plea. It also was not 
kno,..n when Hubbell would enter his plea. 

3everal news organization had reported over the last week that Starr was 
cl, , -e to seeking an indictment of Hubbell. But the former Little Rock mayor 
and longtime golfing pal of Clinton agreed to enter a guilty plea, said the 
sou:·ce. 

The Arkansas Democrat-Gazette reported in a copyright story today that the 
Whi cewater grand jury had been expected to consider 
a possible indictment of Hubbell on Thursday, but that became moot when the 
agre ement with Starr was reached. 

llubbell's lawyer, John Nields, declined colllllent Thursday. Starr and White 
Hous e aide Bruce Lindsey, a confidant of both Clinton and Hubbell, also 
declined co1R1Dent, their offices said. 

A mail fraud charge could arise if a lawyer sent false bills to clients. 
And if such billings led someone to be reimbursed for expenses not actually 
incurred, that could lead to tax evasion charges. 

Hubbell resigned March 14 as the No. 3 Justice Department official amid 
dis c losures that his billings as a private lawyer were being questioned by his 
for mer colleagues at the Rose Law Firm in Little Rock. 

fhe Associated Press reported in March that documents suggested the Rose 
Law Firm, under Hubbell ' s supervision, may have double-billed the government 
for a t least $29,400 for cleanup work involved in the failed S&L at the center 
of the Whitewater inquiry. 

Other reports have indicated his law firm also questioned hundreds of 
thousands of dollars in billings to other clie.nta and the firm. 

Ron Clark, spokesman for the Rose firm, declined to comment Thursday 
evening. 

· · we're not going to have any comment on the situation now, unless and 
until the independent counsel announces something, '' he said. 

Starr took over the matter as part of his sweeping investigation into the 
business dealings of the Clintons and other prominent Arkansans. 

The failure of Madison Guaranty, which cost taxpayers an estimated $60 
million, is now a focus of the Whitewater prosecutor's probe because it was 
involved in fund-raising for Clinton's gubernatorial campaign and his 
Whitewater land venture. 

Rose firm lawyers, including Mrs. Clinton, had done legal work for Madison 
before the S&L collapsed. 

Afterward, Hubbell was paid by the government to settle a lawsuit against 
an accounting company accused of negligence in Madison Guaranty ' s failure. 

lie settled the $60 million suit for $1 million, obtaining $400,000 in fees 
for Rose. Hubbell said his actions did not pose a conflict of interest because 
he i nformed regulatory agencies that his firm had previously represented the 
S&L. 

n another tie to Madison, Hubbell's father- in-law and brother-in-law took 
out nearly $1.5 million in loans from the S&L, which was owned by the 
Cl , •tons ' Whitewater business partners, James and Susan McDougal. 

;'he Democrat-Gazette reported that Hubbell's father-in-law, Seth ward, 
ter ified to the Whitewater grand jury this week. 

•:ard d id not return telephone calls to his home Thursday. He told the Wall 
str ·et Journal on Wednesday that he was told he was not a target, ' ' only a 
wi 1. ess . '' 

, ard said the questions he answered related to Madison Guaranty Savings 
anu LOan Association, once owned by James McDougal a key figure in the 
Wh . ewater affair, but had nothing to do with the Rose firm. 

.,ard was questioned about the 1985 purchase of an airplane by McDougal, 
ace. •rding to the Democrat-Gazette' s source. The airplane was later sold to 
Wa J , . 
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PH-OH--Digest Briefs,650 
Briefs from Cleveland, Cincinnati and Washington, 

CLEVELAND (AP) There 's a bit of whimsy by design in this year's White 
House Christmas card, the artist said Thursday. A close observer can see 
Socks, the Clinton family cat, and a new saxophone for the president. 

But you won't see Bill or Hillary. 
Thomas McKnight, commissioned by the Clintons to create the card with 

American Greetings Corp., departed from the formal approach for a cartoonish 
look at the White House's Red Room decked out for Christmas. 

McKnight, 53, of Palm Beach, Fla., said he took photographs inside the 
White House a year ago and did his painting early this year. He offered it for 
the Clintons' approval and said no change was requested. 

Cleveland-based American Greetings has produced three cards for President 
Lyndon Johnson, three for Jimmy Carter and now two for Bill Clinton, all 
Democrats. A year ago, the company produced a card using a photo of Bill and 
Hillary Clinton inside the White House. 

The 1994 message is: ''Our family wishes you and yours a joyful holiday 
season and a new year blessed with health, happiness, and peace.'' 

Harvey Levin, American Greetings vice president, said 250,000 cards were 
produced at the company's plant in Bardstown, Ky. 

CINCINNATI (AP) A police officer i nvolved in a confrontation with Deion 
Sanders at Riverfront Stadium had no reason to arrest the Cincinnati Reds 
outfielder, Sanders• lawyer said Thursday. 

The officer, Specialist Herb Kohus, said he was i njured when Sanders 
ignored an order not to drive his motorscooter through a pedestrian gate after 
a game Aug. 8. Sanders turned and drove off, allegedly dragging the officer 
with him. 

Sanders• lawyer, Kenneth Lawson, has asked a judge to suppress any 
evidence police obtained. If the request is granted, that effectively would 
end the case. 

Judge David Davis of Hamilton County Municipal Court said Thursday he 
would review the evidence and announce his decision Jan. 27 unless more 
evidence is presented then. 

He also said Kohus gave conflicting statements about what happened and had 
no authority to arrest Sanders because he was working off-duty as a private 
security guard. 

Sanders has pleaded innocent to misdemeanor charges of driving without a 
license, resisting arrest, failure to comply with a police officer's order and 
two counts of leaving the scene of an accident. 

= 
WASHINGTON (AP) Howard Metzenbaum•s final speech as a U.S. senator was an 

ardent plea Thursday for thumbs down votes on a global trade treaty. 
''I think it's a bad deal for America. I think it's a bad deal for 

American workers,'' he said before the Senate's 76-24 approval of the General 
Agreement on Tariffs and Trade, or GATT. 

The lame-duck session was the end of the Ohio Democrat's 18&1/2-year 
senate career. Metzenbaum did not run for re-election, and next year will 
begin a new career as a consumer advocate. 

Democrat John Glennn supported the trade pact. But his approval was as 
tepid as Metzenbaum•s opposition was intense. 

While the GATT pact was debated on the Senate floor, Glenn held his final 
hearing as a Senate committee chairman. He will lose that position in January 
when Republicans take control of Congress . 

Metzenbaum had a full day of television appointments with Ohio crews 
wanting to document his final senatorial hours. But he made time early to 
return to the Senate floor to follow up on a Wednesday speech complaining 
about the abuse of child labor tolerated by GATT. 

Glenn said he was supportir J GATT's tariff-lowering legislation because he 

wat convinced exports hold the future for jobs. 

**** filed by:APW-(OH) on 12/01/94 at 23:04EST **** 
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AM-White House-Christmas,650 
WHITE HOUSE NOTEBOOK: Beginning to Look a Lot Like Christmas 
Eds : Note Missouri interest first item 
AP Photos WX116, WX119 
By NANCY BENAC= Associated Press Writer= 

WASHINGTON (AP) They took down the front door, moved out the chandelier 
and prepared for an invasion Thursday at the White House. 

The Christmas invasion, that is. 
First Elf Hillary Rodham Clinton, all in red, presided over driveway 

ceremonies as a wagon team of Belgian horses carted the official White House 
tree to the front door. 

Mrs. Clinton promised that dozens of people ''like Christmas elves'' would 
follow close behind to help staff decorate the Colorado blue spruce and about 
two dozen other trees scattered throughout the house. 

An 18-wheeler loaded with garland, wreaths and ornaments was due to arrive 
on Friday. And volunteer consultants from the Ralph Lauren Creative Services 
team were recruited to offer decorating advice and help this weekend in the 
final flurry of tree-trimming. 

The 18-foot-tall main tree, appropriately enough, is from Clinton County, 
Mo. Lynn Schmitt, one of the growers from ' ' Santa's Forest'' at the ,Schmitt 
Tree Farm, said the tree was grown 30 miles north of Harry Truman's home town 
· · so it has to be high quality.•• 

At about the same time the tree was being ferried up the driveway, the 
White House unveiled this year's official Christmas card. 

It's a bright reproduction of artist Thomas McKnight's ''White House 
Christmas'' featuring the Red Room bedecked with Clintonion Christmas finery. 

Stockings for the president, Mrs. Clinton and 14-year-old Chelsea hang 
from the fireplace mantle, and Socks the cat is perched beside the fire. A 
saxophone sits under the tree. 

The card, printed by American Greetings, will go to approximatel y 200,000 
of the Clintons• closes t friends. The Democratic National Committee wi l l pick 
up the tab. 

While giving due heed to an array of White House traditions associated 
with Christmas, the Clintons are observing their own rituals as well. 

''We've always loved Christmas in our family,'' Mrs. Clinton said. ··we'll 
keep our traditions plus have the excitement of our second Christmas at the 
White House.'' 

How do the Clintons celebrate Christmas? 
Baking cookies and other goodies (with a little help from the White House 

kitchen), entertaining family and friends (a few more than in Little Rock), 
and reading Christmas favorites. 

' 'We will of course try to remember what the real reason behind the season 
is,'' Mrs. Clinton said. ''We spend time re-reading the Christmas story and my 
husband always like to read 'The Night Before Christmas• and go to church.'' 

And don't forget the shopping. 
''I have some done, but not near enough,'' Mrs. Clinton said. 

There are still plenty of official Christmas events left on the White 
House schedule. Mrs. Clinton formally unveils the decorations on Monday. 

The National Christmas Tree not to be confused with the White House 
Christmas Tree will be lighted by the president on Wednesday. (It's behind 
the White House on the grassy Ellipse.) 

And once Clinton gets back from the summit of the Americas in Miami on 
Dec. 11, there are Christmas parties, receptions and observances on the 
schedule almost every night. 

About 100,000 people will troop through the White House on public tours 
during the season and the Clintons will personally entertain about 30,000 
guests. 

Makes you wonder when they'll have time to bake those cookies. 

Christmas festivities aren't the only thing on the schedule in December. 
outgoing senate Majority Leader George Mitchell, appearing with Clinton at 

a Wh i te House photo session on Wednesday, was peppered with questions from 
reporters trying to pin down the date of his wedding to Heather MacLachlan. 

Clinton was almost out the door when he returned to playfully prod 
Mitchell, saying, ' 'Do you want to answer that question, George?'' 

Mitchell opened up just a little to reveal, '' In December.'' 
No word on what his plans are this weekend. 

**** f i led by:APW-(MO) on 12/01/94 at 17:25EST **** 
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PM-White House-Christmas,lst Ld-Writethru,210 
Christmas Tree Delivered to White House 
Eds: ADDS new 5th graf with information about Missouri grower; PICKS UP 5th 

graf pvs, ''This year's ••• 
With AP Photos WX116, WX120 

WASHINGTON (AP) Christmas arrived at the White House today. 
A towering blue spruce appropriately from Clinton County, Mo. 

was carted up the White House drive to adorn the Blue Room at about the same 
time this year's White House Christmas card made its formal debut. 

First Elf Hillary Rodham Clinton, wearing a bright red suit with 
a gold Christmas tree pin, presided over the driveway ceremonies as two 
Belgian horses plodded up the lane ferrying this year's tree. 

· · we•ve always loved Christmas in our family,•• she said. ··we'll keep our 
traditions plus have the excitement of our second Christmas at the White 
House.'' 

The 18&1/2-foot spruce was cut near Holt i n northwest Missouri. It was 
grown by the Myron Schmitt family, who operate two tree farms. 

This year's card features a bright reproduction of artist Thomas 
McKnight's ''White House Christmas'' depiction of the Red Room bedecked in 
holiday finery with stockings arrayed on the fireplace mantle. 

Mrs. Clinton explained that the White House will be closed for a few days 
while the main tree and others are decorated by staff and dozens of helpers 
who are ''like Christmas elves.'' 

The White House may soon be ready for Christmas, but the first lady says 
she has a way to go on her own shopping. 

''I have some done, but not near enough,'' she said. 

**** filed by:APW-(MO) on 12/01/94 at 12:JlEST •••• 
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BC-SUMMIT-MORGUE 
Morgue photographers to shoot hemisphere summit 
· MIAMI (Reuter) - When Dade County sought staff photographers to record 

this month' s Summit of the Americas, it found them in an unusual place -- the 
county morgue. 

The seven photographers at the county medical examiner's office are used 
to shooting crime scenes and dead bodies, not living world leaders. But they 
have been assigned to take pictures when 34 presidents and pri me ministers 
from throughout the Americas meet in Miami Dec . 9-11. 

Among the events they will shoot are the opening of the summit trade 
show, a children's summit sponsored by First Lady Hillary Rodham Clinton and 
an appearance by Secretary of State Warren Christopher. 

'' I'm pretty excited, '' Ruben Marichal, a staff photographer for the 
medical examiner's office, told the Miami Herald. ''We'll get to meet a lot 
more people than we do here.•• 

REUTER 
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PM-WHITEHOUSE national:NY 
Clinton swims for mainstream America 

By Karen Ball 
New York Daily News 
WASHINGTON The White House is trying to shed its liberal yoke by 

disowning causes that could enrage mainstream America. 
Since last month 's smashing defeat at the polls, President Clinton ' s 

aides have moved quickly to head off any government actions that could spark 
political disasters. 

''There is a lot of care being taken to avoid looking too liberal, '' said 
one administration aide. 

In the past week alone, the administration elected not to file a brief in 
a gay-rights legal battle, and Clinton himself stepped in to reverse a Postal 
Service plan to drop the Madonna and Child series of Christmas s tamps. 

The Housing and Urban Development Department also backtracked on 
controversial rules for seniors-only housing. And t here' s talk of further 
retreats, possibly on smoking regulations and expanded family leave for 
federal e.mployes. 

Abandoning some issues such as the smoking rules would lighten up 
Cl inton's big-government image. And it would also let him skip early battles 
on capitol Hill, since t he Republicans vow to fight such regulations. 

Publicly , White House officials insist that this ··smarter' ' approach has 
mor e to do with chief of staff Leon Panetta's ongoing discipline than with the 
ele•.:tion. Since Panetta came aboard, he has ordered most cabinet policies to 
flow t hrough him. 

··we•re seeing the fruits of centralization, '' said senior aide George 
Stephanopoul os . ''If appropriate, it flows through the White House ... so it 
doesn't conflict with the President's priorities and principles.'' 

One Democratic observer noted that the White House is targeting · ·areas 
that don't cost money but show they're spiritually aligned with t he 
electorate. '' . 

But some wonder if it's two years too late, since the President and First 
Lad y Hillary Rodham Clinton got tagged early on as liberals with what has been 
termed their bureaucratic health care plan and with the issue of gays in the 
mil l tary . 

' ' They 've already revealed themselves, '' said a Capitol Hill Democrat . 
''Tr ying to put that genie back in the bottle will not be perceived as 
genuine. But they don't have any choice.'' 

**** filed by:I<R-F(--) on 12/02/94 at 01:lSEST **** 
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BC-COURT-HEALTH-HILLARY lSTLD 
Judge wants more Clinton health care papers public 

(Eds: updates, adds background) 
WASHINGTON (Reuter) - A federal judge said Thursday he intends to impose 

sanctions in a case against the White House health care task force and he 
wants the group to release more data. 

U.S. District Judge Royce Lamberth asked for more documents from a White 
House health care task force to be made public before the lawsuit against 
first lady Hillary Rodham Clinton, her top aide top Ira Magaziner and other 
administration officials can be dismissed. 

At the same time, the judge, in a seven-page ruling, said he '' intends to 
impose sanctions'' because of the ' ' defendants ' misconduct during the course 
of this litigation. '' 

He did not give any details about whom he might sanction, what punishment 
he would order or the misconduct at issue. Sanctions he could impose range 
from fines to even jail time for contempt of court. 

The plaintiffs have charged that Magaziner should be held in 
contempt-of-court for misrepresenting that the task force was made up mainly 
of government employees. 

The Justice Department had argued that the lawsuit should be thrown out 
as no longer pertinent because the White House earlier this year made public 
virtually all of the documents created by the task force that ended its work 
in May 1993. 

The judge called the case ''almost '' moot and said he would g ive the 
government ''one last opportunity'' to provide the remaining documents so the 
suit can be dismissed. 

Mrs. Clinton spearheaded the administration's unsuccessful effort this 
past year to reform the nation ' s health care system. 

The suit was filed by the Association of American Physicians and Surgeons 
and two other groups against the first lady, Magaziner and other 
administration officials over access to the task force's deliberations. 

Even if the judge dismisses the lawsuit, he said he still would deal with 
the matter of sanctions. 

Lamberth ruled that some documents related to the task force created 
after May 31, 1993 must be released as well as "certain electronic versions ' ' 
of documents already made public. 

He also asked for an index with the reasons why any document continues to 
be withheld. 

Once these steps have been taken, Lamberth said . the case would be 
dismissed. 

REUTER 
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BC-AK-CARO 
First Family Unveils Christmas Card 

By Mary Ethridge, Akron Beacon Journal, Ohio Knight-Ridder/Tribune Business 
News 

AKRON, Ohio--Dec. 2--There's a saxophone under the Christmas tree for 
President Clinton and tea on the table for Hillary Clinton. Socks the cat 
lounges contentedly by the fire. Three stockings hang on the mantle - one for 
each of the White House residents. 

That's the cheery front of the first family's Christmas card. Inside, the 
mes s age reads: ··our family wishes you and yours a joyful holiday season and a 
new year blessed with health, happiness and peace. '' 

The 1994 card was unveiled yesterday by its crafters, American Greetings 
Corp . of Cleveland. The painting was done by artist Thomas McKnight of Palm 
Beach, Fla . , a favorite of Hillary Clinton ' s. 

McKnight said by phone yesterday that the inspiration for the work came in 
part from the late French artist Henri Matisse, particularly from a painting 
titled The Red Studio. 

It could have just as easily been the child's book Good Night Moon . The 
card is vibrant and whimsical . Hillary Clinton called it ··magical. '' 

It is a rendering of the White House's Red Room, but McKnight took 
a f ew liberties. Gone are the 19th-century portraits that hang in the real Red 
Room. McKnight replaced them with images of his wife and dog and his fanciful 
vis i on of the White House. 

I t is a marked departure from White House cards of the past, which most 
often featured traditional seasonal scenes or the presidential seal. Last 
year's card was a conservative photographic portrait of the Clintons in the 
state dining room . American Greetings produced that one, too. 

For much of the last four decades, Hallmark Cards, the nation ' s largest 
greeting card company, made the official White House Christmas card. But 
Clinton dropped Hallmark when he took office. Donald Hall, owner and chairman 
of Hallmark, was a friend and financial supporter of former President George 
Bush. 

American Greetings has a bit of a Democratic tradition: It produced cards 
for the Lyndon Johnson and Jimmy Carter administrations . It was creating a 
card for the John F. Kennedy family when the president was shot in 1963. 

This year, the Clintons chose McKnight to do the painting and American 
Greetings was charged with the card ' s design and reproduction. Its editorial 
staff wrote t h e inside greeting. The Clintons, who had the final say, changed 
one word. The American Greetings staff had written • • ••• a new year filled with 
health • . •• • • The Clintons changed ' 'filled ' ' to ''blessed, '' to underscore the 
religious nature of the season, said Chris Riddle, program director of 
American Greetings' creative division . 

About 250,000 cards were printed, along with 15,000 poster-size 
commemorative copies . The Democratic National Committee paid for the cards. 

Even if you didn't make the mailing list, you can view it on the Internet 
at the addresshttp://www.whitehouse.gov/. 

Northeast Ohio made another mark on the White House Christmas scene this 
year. GE Lighting of Cleveland donated the star on top of the National 
Christmas Tree. END!A2?AK- CARD 

**** filed by:KR- F( -- ) on 12/01/94 at 21:52EST **** 
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AM-FL--Christmas Card,0430 
Artist Takes Whimsical Approach to White House Christmas card 
EDs : Note Fla. interest in graf 4 
Wi o:: h AP Photos 
By M.R. KROPKO• AP Business Writer= 

CLEVELAND (AP) There's a bit of whimsy by design in this year's White 
House Christmas card, the artist said Thursday . A close observer can see 
Socks, the Clinton family cat, and a new saxophone for the president. 

~ut you won't see Bill or Hillary. 
fhomas McKnight, commissioned by the Clintons to create the card with 

American Greetings Corp., departed from the fooal approach for a cartoonish 
look at the White House's Red Room decked out for Christmas. 

McKnight, 53, of Palm Beach, Fla., said he took photographs inside the 
White House a year ago and did his painting early this year. He offered it for 
the Clintons ' approval and said no change was requested. 

- - 1 like my work to have sort of a narrative function,'' McKnight said. 
' ' There ' s no person in the work. But you can sort of imagine yourself as a 
person there, walking through the work and looking at various things. '' 

Chris Riddle, American Greetings creative program director, described the 
card this way: 

· · socks the cat is resting in front of a fireplace. Three Christmas socks 
hang from a mantle, and there's also a brand new saxophone for the president 
under the tree. There ' s also some tea for the first lady. She loves tea, and 
Thomas knew that. The artist has taken the liberty to change the landscape 
outside the Red Room to include the Washington Monument and Jefferson Memorial 
(under a full moon). It's very charming.'' 

Cleveland-based American Greetings has produced three cards for President 
Lyndon Johnson, three for Jimmy Carter and now two for Bill Clinton, all 
Democrats. A year ago, the company produced a card using a photo of Bill and 
Hillary Clinton inside the White House. 

The 1994 message is: ··our family wishes you and yours a joyful holiday 
season and a new year blessed with health, happiness , and peace.•' 

McKnight said he included one of his paintings showing a Connecticut 
landscape and his dog on a wall of the Red Room. 

Near the fireplace and cat is an open book on a chair. But there 's no 
significance there. 

' ' All my work takes some liberties with realities,'' he said . 
Harvey Levin, American Greetings vice president, said 250,000 cards were 

produced at the company 's plant in Bardstown, Ky. 
''These cards go across the world, and as an international company we're 

interested in seeing our name get across the world, too,'' Levin said. 

**** filed by:APE-(FL} on 12/01/94 at 20: 16EST **** 
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AM-Health-Task Force,0617 
Judge Cites Misconduct in White House Advisory Panel Fight 
Eds: Also moving on general news wires. 
By CASSANDRA BURRELL- Associated Press Writer= 

WASHINGTON (AP) A federal judge said he found evidence of White House 
misconduct during the l&l/2-year legal battle over advisory panels that met in 
secret to help formulate the president's health-care reform plan. 

In a seven-page ruling released Thursday, U.S . District Judge Royce 
Lamberth said he intended to impose sanctions, but did not specify what they 
would be. Nor did he specify the type of misconduct he found. 

Three groups accused government lawyers of foot-dragging, lying and 
misleading the court after they filed a lawsuit last year challenging the 
legality of the meetings. 

' ' They have stonewalled us at every turn. It makes us think that there's 
something that they don't want us to know, '' said Kathryn Serkes, spokeswoman 
for the Association of American Physicians and Surgeons , one of the groups. 
''They are getting more than a hand slap here, and they richly deserve it . 11 

In the suit, the association, the American Council for Health Care Reform 
and the National Legal Policy Center objected to the secrecy of the meetings 
of more than 500 people who served on working groups for the health-care 
reform task force headed by Hillary Rodham Clinton. 

They also complained that the committees were stacked with people who had 
a vested interest in the shape of the resulting health-care plan. 

The lawsuit sought the release of hundreds of thousands of transcripts, 
drafts, minutes and other documents generated by the working groups, which 
disbanded May 31, 1993. 

The Clinton administration resisted calls to release the records for more 
than a year, but relented in August, making nearly soo,ooo documents public. 
Government lawyers later asked the judge to declare the case moot. 

In the ruling, however, the judge said not all documents have been 
released and he can't rule on mootness until they are. 

Lamberth ordered both sides back to court Friday to give the government 
one more chance to hand over the documents. 

' ' The defendant's basic argument is that the interdepartmental working 
group was formally terminated on May 31, 1993, and that it did not meet again 
thereafter, except for two brief ceremonial-type appearances on June 7 and 
Sept. 18,'' Lamberth's ruling said. · 

' ' It appears, however, that even after May 31, some documents continued to 
be created by me.mbers of the interdepartmental working group,'' he said. 
' ' Moreover, it is now clear that there are pre-May 31 documents which s hould 
have been produced which have not been produced.'' 

Government lawyers also have conceded that they still have not released 
electronic versions of documents. 

''Defendant's creation of an adequate index and provision of an 
explanation as to the reasons why each document continues to be withheld from 
the public will allow the court to make an informed decision about which 
documents must be released to satisfy the court that this case is now moot, '' 
the ruling said. 

If Lamberth rejects the government ' s request to declare t he case moot, it 
will proceed to trial Dec. 14. 

The three groups also have accused White House aide Ira Magaziner of lying 
in a March 1993 affidavit when he said all members of the working group were 
either government employees or consultants. They have asked Lamberth to 
declare him in contempt of court. 

Government lawyers said Magaziner's statement was true at the time. 
A federal appeals court ruled last year that the working groups may be 

subject to the 1972 Federal Advisory committee Act, which requires open 
meetings and records if any members are non-government employees. 

**** filed by:APE-() on 12/01/94 at 18:58EST **** 



Christmas kicks off at White House 
WASHINGTON, Dec. 1 (UPI) The Yuletide season officially got underway at 

t he White House Thursday as first lady Hillary Rodham Clinton accepted the 
traditional Christmas tree and unveiled the annual greeting card. 

The first lady, who will oversee a packed schedule of Christmas 
receptions, was presented the 18 &1/2-foot Colorado Blue Spruce from a 
Missouri tree farm. 

As chi ldren sang ''Jingle Bells'' and a song about Hanukkah, s he told 
reporters the ·· special theme for Christmas'' was a secret until Monday. But 
she said the first family would soon be doing some decorating and trying ··to 
remember what the real reason behind the season is.•• 

··we have always loved Christmas in our family, and so we try to keep all 
of our own personal family traditions, plus all that comes traditionally here 
at the White House, '' Mrs. Clinton said. ''Personally, we will be decorating 
our own tree upstairs on the second floor, i n the private quarters of the 
White House, and we'll be enjoying this magnificent tree on the first floor, 
in the Blue Room of the White House.'' 

As for the cooking chores, well, sometimes it pays to be the first family. 
··we will be doing some of our own Christmas baking, mostly cookies, and 

the White House kitchen will be doing all the rest,'' she said. 
Other parts of the family tradition will include ··re-reading the 

Christmas Story, and my husband always likes to read 'The Night Before 
Christmas, ''' as well as attend c hurc h . 

The tree, delivered by horse-drawn carriage to the White House North 
Portico, was given the first family by Louis Schmitt and his family, who grew 
it at the Schmittt Tree Farm, ··santa' s Forest,'' near Holt, Mo . 

With its arrival, the White House is closed for several days while Mrs. 
Clinton said ''dozens of people, who are like Christmas elves, help the staff 
decorate the tree, decorate the house,'' and the many other trees spread 
throughout the executive mansion. Last year, each tree was adorned with angels 
as a special theme. 

The entertaining season officially opens with the annual congressional 
ball on Dec. 5, which President Clinton will attend after spending the day in 
Budapest, Hungary, for a European summit meeting. 

The National Christmas Tree on the Ellipse will be lit by the Clintons 
during the annual Pageant of Peace ceremony on Dec. 7. Clinton will also 
return from the Miami summit of the Americas to tape a Christmas special for 
NBC. 

Then the Cl i ntons will host a series of Christmas receptions for friends , 
staff, members of the press and others beginning Tuesday Dec. 13 and 
continuing virtually every day until Christmas. 

The official 1994 White House Christmas card was also unveiled Thursday, 
featuring a traditional rendering of the White House Red Room by American 
artist Thomas McKnight. 

The card, which features a saxophone under the tree and Socks, the 
Clinton 's cat, on the hearth, will be sent to about 200,000 families, paid f or 
by the Democratic National Committee. 

Inside is the official presidential seal, the signatures of the president 
and first lady and the verse: ··our family wishes you and yours a joyful 
holiday season and a new year blessed with health, happiness and peace.'' 

•••• filed by:UPI-(us) on 12/01/94 at 17:0SEST •••• 
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(ED: complete writethru adds details, mother raised money for transportation, 
doctors donated services) 
Russian girl has operation in Pittsburgh 

PITTSBURGH, Dec. 1 (UPI) A 12-year-old Russian girl who was born with 
spina bifida was in fair condition Thursday in a Pittsburgh Hospital after 
undergoing an operation that loosened her scarred spinal cord to relieve 
increasing leg weakness and pain. 

The operation performed Wednesday at Allegheny General Hospital was 
arranged after the girl's mother contacted the White House. 

Spina bifida is a congenital defect in which part of the spine is not 
closed and some nerves are exposed . It often results in paralysis. 

The operation on Sveta Mishina was performed by Dr. Donald Reigel, a 
pediatric neurosurgeon who heads Allegheny General's Spina Bifida Center. He 
has performed more than 500 similar operations. The procedure is not common in 
Moscow. 

Mishina's mother, also named Sveta, during the past two ye.ars wrote people 
ranging from the Queen of England to first lady Hillary Rodha■ Clinton to 
appeal for medical help. She told Clinton her daughter's doctor, Konstantin 
Chernukha, had gone to Allegheny General to study the spinal birth defect with 
Reigel. She said she knew the surgery would help her daughter become stronger. 

Mishina never heard directly from Clinton, but Reigel in February received 
a calls from officials of both the Russian embassy in Washington and the U. S. 
embassy in Moscow. 

' ' I suggested that we should develop a cooperative effort to help even 
more kids,' ' said Reigel. ' ' But we decided that because sveta ' s mother was 
desperate, that the girl's condition was worsening, we needed to perform the 
operation as soon as possible.•• 

Mishina received a letter in March from the White House signed by Melanne 
Verveer, deputy assistant to the president and deputy chief of staff to the 
first lady, expressing Clinton ' s concern and promise to try to help. 

The girl's mother raised money for the airfare to the United States and 
doctors donated their services for the operation. 

It took another eight months, but following the operation Sveta was moving 
her legs and free of pain. 

**** filed by:UPI-(us) . on 12/01/94 at 12:40EST **** 
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PM-Mrs Clinton,560 
First Lady Backing in Fighting Form 
By NANCY BENAC= Associated Press Writer= 

WASHINGTON (AP) Forget about that low profile Hillary Rodham Clinton 
adopted after the demise of health-care reform and the Democrats' devastating 
election losses. 

The first lady is back in fighting form, joking about her hair, laughing 
off talk of a co-presidency and exhorting allies to ''not in any way give 
ground.'' 

In three appearances packed into a 24-hour period, Mrs. Clinton defended 
her principles, warned against a retreat from past accomplishments and labeled 
Newt Gingrich's talk of sending more children to orphanages ' ' absurd.'' 

Accepting an award from the National Women's Law Center for her work on 
health care, Mrs. Clinton delivered a fiery pep talk Wednesday night that 
seemed aimed as much at herself as at anyone else in the cavernous ballroom. 

''Let's draw strength from what has already been achieved, let's recognize 
the challenges to the maintenance of those achievements ... and let's not in 
any way give ground on what we believe,'' she urged. 

''In many ways, o~r best days are ahead of us because there's nothing like 
a good fight for advocates to get energized.'' 

Speaking with emotion of the frustrations that women face in juggling jobs 
and children and illness and other challenges, she told the crowd, ' 'they 
were, in a way, talking about my life .••. I knew what they were talking 
about.'' 

The first lady made no direct reference to her future role on health 
reform certain to be diminished or any other issue. But she delivered a 
broad entreaty that ''we not, in the face of these new challenges, give up on 
the vision that brings us here.'' 

' ' I don't think the American people have voted in any way to turn the 
clock back,'' she insisted. ''What they are asking is that we articulate 
clearly the vision that we share and that we work in ways that make sense to 
them to move that forward.'' 

Taking stock of the changed political landscape in which Republicans will 
take control Congress, Mrs. Clinton told her friendly audience that ''we face 
a time in which many of the hard-fought victories ••• will be under attack.'' 

Earlier Wednesday, in a speech in New York, Mrs. Clinton was more pointed 
in a post-election assessment. 

She labeled the notion that welfare reform should channel more children 
into orphanages an idea embraced by incoming Republican House Speaker Newt 
Gingrich of Georgia both ··unbelievable and absurd.'' 

But for all her defiant talk, the first lady is nothing if not a political 
realist. 

And so, even as she pledged to continue fighting for health-care reform 
and blamed its demise on misimpressions about its scope, she acknowledged to a 
student audience Tuesday night that the administration would pursue a ''more 
incremental approach'' next time. 

Mrs. Clinton also made it clear she had not lost her sense of humor 
despite the Democrats' setbacks, dishing out self-deprecating remarks with 
ease. 

After watching a laudatory slide show about her work on health care, the 
first lady's comment Wednesday to her law-center audience was, ' ' How many of 
you counted the different hairstyles in the slides? I got to 19 and quit. If 
anybody has more, will you please let me know?'' 

And all that talk about a co~presidency? Mrs. Clinton said it always left 
her ''confused'' she thought it referred to the leaders of the law center. 

**** filed by:APE-(--) on 12/01/94 at 02:12EST **** 
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PM-NY--Hillary-Awards,Bjt,435 
First Lady: TV Violence Distorts Children's Views 
With AP Photos NYR105, NYR106, NYRllO 
By JUDIE GLAVE= Associated Press Writer= 

NEW YORK (AP) Hillary Rodham Clinton had some advice for other mothers: 
Turn off the tube. 

Addressing a breakfast to honor high-achieving women, Ms. Clinton said 
Wednesday that the constant diet of violent messages on television ''gives 
children the idea that their futures are beset by violence and limitations.'' 

''Unless we have the collective will to change the messages as well as the 
medium that delivers it, we cannot ever expect our children to have the kind 
of understanding of the world that can come from a more balanced 
presentation,'' she said. 

Speaking to a crowd of thousands of corporate and professional women 
gathered at a midtown hotel, the first lady also spoke about domestic 
violence, women's health issues and welfare reform. 

She urged the New York Women's Agenda, a coalition of 54 women's 
organizations that held the breakfast, to continue to strive to change the 
way women are presented in the media. 

seven women, including mezzo soprano Yun Deng and Maya Lin, who designed 
the Vietnam Veterans Memorial in Washington, were honored at the group's third 
''star breakfast.'' 

Gloria Steinem served as mistress of ceremonies. The dais of nearly 100 
people included the city's and state's first ladies, Donna Hanover Giuliani 
and Matilda Cuomo; Rep. Susan Molinari; and Elinor Guggenheimer, founder and 
president of New York Women's Agenda. 

Lin said she grew up never realizing a woman couldn't do whatever she 
wanted. Her family taught her that boys and girls were equal and that there 
were no boundaries. 

In school and at home, she said, ' ' The room was always full. When I got to 
Washington, the room emptied out. It was quite a shock.'' 

Looking at the predominately female audience, she added, ' ' I'm glad to see 
the room so full today.•• 

The hotel ballroom was in fact so full that an overflow crowd was forced 
to watch the event on big-screen monitors in a smaller room down the hall. 

Three men Hearst Magazine President John Mack Carter, public relations 
executive Howard Rubenstein and Coy Eklund, retired chairman of Equitable Life 
also received honorable ''MENtions'' for their longtime support of women's 

issues. 
Later in the day, Mrs. Clinton met with Cardinal John O'Connor for about 

40 minutes at his residence, adjacent to st. Patrick's cathedral. O'Connor's 
spokesman Joe Zwilling described it as a private courtesy call and said he did 
not know what they discussed. 

**** filed by:APE-(NY) on 12/01/94 at 00:55EST **** 
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Whitewater Returns 
After a lull ·or several months fol· 

lowing the close of.televised Congres· 
sional hearings, the Whitewater tide · 
is rising again. Associated Press writ· 
ers Larry Margasak and John 
Solomon this week reported that the 
Senate Banking Committee is nearing 
completion of a 300-page account or 
the heatings. According to the AP, 
which obtained a draft version of the 
report, it will detail "the numerous 
times" Clinton Administration offi­
cials provided conflicting testimony 
and will note that the Resolution Trust 
Corp. failed to follow its own ·policy on 
handling criminal investigations. 

And that's just from the Democ· 
rats' account. The report is expected 
to be released by the Banking Com· 
mittee on January 3, the last day the 
Democrats control Congress; the com­
mittee's Republicans are working on · 
their own report, as well as gearing up· 
for • new hearings. Meanwhile in 
Arkansas, two speciai prosecutors are 

, at work. eliciting . howls of outrage 
from tl)e political elite that has long 
dominated the state's affairs. · 

Whitewater · afioionados will re­
member that the parameters of the 
Congressional hearings were sharply 
drawn by the ·Democratic majority, 
almost entirely -limiting discussion to 
White.House contacts with the Trea· 
sury Department and .the RTC re· 
garding investigations into Madison 
Guaranty Savings & Loan, the failed 
Arkansas thrift at the heart of the 
affair. Much of the conflicting testi· 
mony revolves around former 
Deputy Treasury Secretary Roger 
Altman and former Treasury Gen· 
eral Counsel Jean Hanson, both now 
disappeared beneath the political 
·waves onhe scandal. · 

Ms. Hanson "testified that she did 
not believe she was told to keep confi· 
dential the infonnation she received 
about nine criminal referrals from the 

RTC investigation that named the 
Clintons as .potential witnesses to pos· 
sible wrongdoing,'; the AP reported. 
In contrast. RTC official William 
Roelle, who provided Ms. Hanson-with 
the iqformation, testified that he told 
Ms. Hanson to make sure the referrals 
were kept confidential. 

"Among other things," the AP 
noted, "the referrals alleged that the 
first family's· 'whitewater real estate 
venture and Clinton's .gubernatorial 
campaign may have benefited from , 
the illegal diversion of depositor 
funds'' from Madison. With thatinfor· 

· mation in hand, Ms. Hanson scam- · 
pered over to the White House, appar· · · 
ently stricken by that Beltway afllic· 
tion that causes otherwise decent citi­
zens to take leave of a lifetime of 
sensible instincts. . 

. The Democrats' draft report also · 
reminds us about some shortcomings · 
over at the RTC. It notes that RTC pol­
icy is "to forward referrals from the 
RTC regiollfl,l office to the appropriate 
U.S. attorney office and to the·Rrc·s 1 
Washington, D.C., office where the re- /i 

ferrals concern a major case." But in 
the Madison case, the referrals were · 
first sent to Mr. Clinton's Washington. 
There,--RTC lawyers·helpfully wrote a 
critique noting problems With the. re­
ferra.Js before sending them off to fed· , 
eral prosecutors-chief among them I 
the U .s. Attorney for the Eastern Dis· 1 
trict of Arkansas, Pa Ula Casey, a long- : 
time Friend. of Bill. 

We look forward to putting the 
Banking Committee reports-by the 
fonner majority and the new major· '. · 
ity- on our reading list for the new 
year. The commingling of White 
House, RTC and Treasury around one 
little bank in Arkansas still com· 
mands interest. And we wish the 
drafters of the Democrats' draft luck 
holding their version together on the 
way to the printer. 

Asides 
Slobodan's Scribbles 

We keep reading how the U.S. and 
its European allies are going to do a 
Serb-dominated deal on Bosnia. whose 
success depends on the good offices of 
Belgrade strongman Slobodan Milose­
vic.· Yesterday Milosevic's operatives 
moved to muzzle Belgrade's last inde· 

pendent newspaper. Borba, forcing it 
under state control. The _Serb govern· 
ment is annulling the paper's status as 
a private company. Borba's real re· 
porters are now piinting the paper 
elsewhere and selling it themselves on 
the streets. We somehow suspect the 
same Belgrade annulment laws apply 
to peace treaties. 
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N. Korea: 
Hall admits error 

By Rlcbard 1leoedetlo A l 
USA TODAY 

'Black Rhino' Bobby~ tbe clowDed us Delta bans 
bellcopter pilot beld tn North Mnn 

bullet raises ~i:.o~= smo.lUJ.15 o~, 
hoax questiom N~ ~:.ts'::;.eness. all flights as 
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Keen applied tor a Uceme to . ij)OkSiiOllAI Cbr1st1De Shelly. There's 11D law CXW'ering inler· 
man11fllcllff Ille buliel, and "Given tbe lack of ICCe!I! (to naliOllal Aillbts, but airlines are 
couldn't ,et a 11111p1e. Bill). we are not In a pa,ltion laking 11eps OD their own: 

:.ome also.doubt wbett,Ytbe to conlrm tbe facts -iated ► Six U.S. and two European 
bullet does wbat it claims. with lbelll .. ...,_,,. ~ alttines recently asked the US 

Keen's claims that bis - In lbe ~ 1be Army ~ tor ~ Im-
polymer bullet p.ien:es bullet· pilot aid bis belicopler "deYI- munlty to dl9cus a llllOk!llg 
proof 11'515 are just hype. Sl)'S aled from tbe route" and into ban OD tralmtJaDtlc: lights. 
Jimmy Trahin, a ballislics ex- North JCoran alnpace. lbe airlines tear losing lien 
pert in Whittier Calif · "l·only bope, and It Is my de- wbo smote to competitors If 

He Sl)'S Keen'i "Rhino" and I lire. tbat the ICoraD People's Ibey don't all ban smoking 111 
more deadly "Black Rhino" Army wUl Jenieally forllw me lbe ame time. . 
bµllels are DO more deslrud!w for my Dlep1 imnlllcm IO that 1 · ► American, United, Nortb­
than ammo now on the maret. mayretllrlltomyhomundbe west and Continental have 

Amid a chonis of cr1lldsm, · with my flmlJy aaaln-" Died smoking on a small num-
Keen went on NBC's Today Tbe Ma1emate witb North ber of inten181ional lights. 
show Wednesday 111d said he ~ O\'el' 11s retllsal to re- ► Brltlsb AirTlays 111d Air · 
would:i't 9e11 Black Rhino. i-Ball entered Its 131h day France bave banned smoking 

But be'1l go ahead witb plans with DO lilDl ol a lnU!lu'oUlll-· OIi many llllra-£urope 11gbts. 
for the ~ Rhino bul1el, A ~ day of '-1ks be- In 1990, Air Canada became 
whicl-. be ays cau,es a fBla1, 1-U.S. envoy Thomas Hut>- tbe lrsl smote-lree carrier, · 
bl5ebalJ!me wound. It's ex- ~ 111d North Korean om- followed by Canadian Airlines. 
pecle\ltobelnstoresasSOODB cillsllllSlet for today. Della, tbe USA's No. 3 a!r-
tbe J..'t'f! gran15 Keen a liceme, A Int ~ Wednesday, line. ·ays '75% of illtenlalional 
poasit,·y by ne:,tt month. for 2½ bours, ended with DO · fllen surveyed suppon the 

· appareat p!"CJll"eSI, and -de- ban. It elpedS to loll! 110111e 1J-
1 scribed as "Dot misfllc:toey" by ers Who smoke, but draw more 

Rep. Lee Hamiltoo, outgOing IIOMIDOlters. 
cllalrmanoftbeHouseForeip Premure is coming from 
Relatiolls Commltlee. flight attendants, too. Last 

Harassment suit delayed 

"We have made It dear to lllOlllb. a Florida judge allowed 
tbe North Koreans that we 38 attendants - Who ay they 
-want Ille prompt release of air• were banned by 1e011nd-band 
man ~ and ~ there Is DO smoke- to expand a S5 billion 
,_ tor· bis detention," said IUlt lglimt tobacco companies 
President Clinton. to a clasHctioo claim involv-• 

By Bob Minzesbeimer ·" USA TODAY -~ I 
President Clinton Will not 

have to ID OD trial in I lelWll 
banmment law.suit IIDll1 he's 
out of olllce, a fedenl Jud&e 
ruled Wednesday. 

But pre-ttial action. such 
• flct-lDdlng and sworn 
Matements from witn95 
- pres11mably iocludlng . 
Cinlllri - can go forward.. 

Tbe delay Is ~ impor- 8y H. c., .._, USA 'TOOAY 
11111 Victory," 111)'5 Clntoll JONES: AcMes Chen or 
lnyer cart Rauh. But be elt• popositionlng her in 1991. 
pects to appeal tbe OCber rul- · 
ID& calling It a "clisttadion. • during their terms. 

Lawyers 'for Pallla Jones, · But Judie SUsan Webber 
who ays then-~ p- Wright ot Uttle Rock ays 
emor Cini.on propositioned F'8Dting lblolute immlmltY 
ber, bails lbe ruling. . '"would ~ cootrary to our 

~it undencores that DO form of govermnent." 
penon is above the law,• Going to trial now, lllle 
says Joseph Cammerala. · seys. would "illterfere wltb 

Cinton's lawyers arauec:t ..• tbe d11ties of the ollce." 
that presidents should be iJD. 
uwne from dvil lawsuits ► 'Fair compromiN,' CA 

Al9o Wednesday, 'Cblef war- 111g 80,000 llirllDe employees. 
rut Ollcer David Hllemon, '1be ru1iJlg was the lrsl time 

· 29, Ball's fellow pilot killed people wbo claim harm from 
•bell their bellalpCer went paliw smoke were granted 
don Dec. 17, WB buried In the rigbt to sue as a -clas. 
Gig Harbor, Wub. . Airline reaulaton world· 

► 11111111o-......... 2A ; 
wide lave agreedµ, push for a 
complete smoking ban by 1996. 

USA SNAPSHOTS® 
. . -'.:, ... 

support 
. th&goyemmenlls 
taking care of people 
cal8 of 1hemselves: 

So<n,:,e: T,mos Mirro< C-. for People and the "'-
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· Whitewater Returns 
After a lull ·of several months fol­

lOWing the close of.televised Congres­
sional hearings, the Whitewater tide · 
is rising again. Associated Press writ· 
ers Larry Margasak and John 
Solomon this week reported ·that the 
Senate Banking Committee is nearing 
completion of a 300-page account of 
the hearings. According to the AP, 
which obtained a draft version of the 
report, it will detail "the numerous 
times" Clinton Adminlstration offi­
cials provided conflicting testimony 
and will note that the Resolution.Trust 
Corp. failed to follow its own policy on 
handling criminal investigations. 

And that's just from the Democ· 
rats' account. The report is expected 
to be released by the Banking Com­
mittee on January 3, the I~ day the 
Democrats conttol Congress; the com­
mittee's Republicans are worting on · 
their own repon, as well as gearing up· 
for • new hearings. Meanwhile In 
Arkansas, two spedai prosecutors are 
at work, eliciting • howls of outrage 
from the political elite that has long 
dominated the state's affairs. · 

Whitewater aficionados will re­
member that the parameters of the 
Congressional bearings were sharply 
drawn by the 'Democratic majority, 
almost entirely limiting discussion to 
White House contacts with the Trea­
sury Department and the RTC re­
garding investigations into Madison 
Guaranty Savings & Loan, the failed 
Arkansas thrift at the heart of the 
affair. Much of the conflicting testi-

. mony revolves around fonner 
Deputy Treasury Secretary Roger 
Altman and fonner Treasury Gen­
eral Counsel Jean Hanson, both now 
disappeared beneath the political 
waves of.the scandal. · 

Ms. Hanson ··testified that she did 
not believe she was told to keep confi­
dential the infonnation she received 
about nine criminal referrals from the 

RTC investigation that named the 
Cllntons as potential witnesses to pos­
sible wrongdoing," the AP reponed. 
In contrast, RTC official William 
Roelle, who provided Ms. Hanson with 
the il}fonnation, testified that he told 
Ms. Hanson to make sure the referrals 
were kept confidential. 

"Among other things," 'the AP 
noted, "the referrals alleged that the 
first family's Whitewater real estate 
venture and Clinton's gubernatorial 
campaign may have benefited from . 
the illegal diversion of depositor 
tunds" from Madison. With that Infor­
mation in hand, Ms. Hanson scam- · 
pered over to the White House, appar- · · 
ently stricken by that Beltway afflic­
tion that causes otherwise decent citi­
zens to take leave of a llfettme or 
sensible, instincts. . 

. The Democrats' draft repon also . 
reminds us about some shortcomings 

. over at the RTC. It notes that RTC pol­
icy ls "to forward referrals from the . 
RTC regional office to the appropriate 
U.S. attorney office and to the RTC's 1 
WashtnrtOn. D.C., office where the re- 1 
ferrals concern a major case." But In 
the Madison cue, the referrals were 
first sent to Mr. Clinton's Wubington. 
There/RTC lawyers·helpfully wrote a 
critique noting problems with the re­
ferrals before sending them off to fed­
eral prosecutors-chief ainong them 
the U.S. Attorney for the Eastern Dis-! 
trict of Arkansas, Paula casey. a long-· 
time J1rjend. of Bill. 

We look forward to putting the 
Banking Committee reports-by the 
fonner majority and the new major• ' 
ity-on our reading list for the new 
year. The COIDJIUI1&'ling of White 
House, RTC and Treuury around one 
little bank in Arkansas still com­
mands interest. And we wish the 

. drafters of the Democrats' draft luck 
holding their version together on the 
way to the printer. 

Asides 
Slobodan's Scribbles 

We keep reading how the U.S. and 
its European allies are going to do a 
Serb-dominated deal on Bosnia, whose 
success depends on the good offices of 
Belgrade strongman Slobodan Milose­
,·ic. • Yesterday Milosevic's operatives 
moved to muzzle Belgrade's last inde-

pendent newspaper, Borb.a, forcing it 
under state control. The Serb govern­
ment is annulling the paper's status as 
a private company. Borba's real re· 
porters are now piinting the paper 
elsewhere and selling it themselves on 
the streets. We somehow suspect the 
same Belgrade annulment Jaws apply 
to peace treaties. 
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Draft.of Sena~ ~tewl!ter }leport 
Details Conflicts m Te.stnnony . · 

By I.any Marpaak · ! 1ftSideDt. ~ 011 the odier ton's gubernatorial campaign may 
andjolm Solomon , band, are gearing ap for tbe exbaU&- L-- L~..h.~ <-- ;tt.-1 .a;._,_ 
--· ffle, politic:aJly grueling .mvestiptiou ... ...,, ~ UUUI - W"'11NUU 

of Whitewater that they believe of ~ funds from !)le failed 
A draft of tbe ~ Democrats dellied diem last year. Madison _Guaranty Savtngs an_d 

Senate report on the fint WJiite. 5c:atteffll tbroupout the draft are . Loan, which was owned by their 
water bearings details numerous anecdotes that eecaped much DOtice Whitewater business partner. 
coallicts in Clinton .dministratiou of. daring the panel's bearing. S1xll • After getting the inlormatioo from 
ficials' testimony last lllllllller. h aJ. (l0IIIJllellts Clinton apparmtly made I RTC _dficial William Roelle. Hanson 
so points out that tbe Reaolution to an aide that reflected bis diasatia- ~ it to the White House, set· 
Trust C«p., the aovernment's av- · faction with the way bis own White ting df a aeries ci contacts that be-
mas and Joan cleanup agency. did not House bad bandied Whitewater. t came the foals ci the hearings. 
follow its own written policy in ban- . The drift at.ates that Clinton "bad • "I'bere is a coallict in tbe testimo­
dling a criminal investigition that , expressed coocem generally about I ny aliout whether Mr. Roelle told Ms. 
.spawned the Whitewater affair. bow the matter was beina bandied : Hanson about the need to safeguard 

Tbe Senate Banking Cclmmittee and wanted improvements." It adds . tbP c:mfidentiality ci the referrals. 
set out to_ determine whether Prest- that Clinton asked the aide, White Mr. Roelle testified that be eJplained 
dent Clint,on's aides did anytbiDg im- House deputy ooumel Joel Klein, "to I to Ms. Hansoo that 'we need to make 
proper_~ they ptbered informa- participate in thinking on a goia'g- ; ame tbele are kept coafidential' • 
.t(on ::'a!f!M tbe ongoing S&L forward'basis about bow to illlpnm the draft atates. "In CXllltrast · Ms. 
:in~,.that imolved eame ci the White House's bmlling of this · Hanson testified that she did ~ re-
iJ.>J.tea~ and Hillary Rod- matter." . . 
JJanr-.ct&1a Arkansas business ' But moit of the draft is dedic:ated call Mr. Roelle telling·ber to. refrain 
~Jhe panel's 300,page Ito recouotiDg the.111111)' instances in ~ disalssing_the ref~. 

'draft -'S'ki·"•' ..... J Dec. 5--" I hlch dmi 'str ti' offi . ls . The report cited several mstances .' . "~"""-rei,ort, - ..,.. w a DI a on aa • m . bi b Al , . 
-~~ tbe Aaaoc:iated Pres.,, .their testimony befere tbe panel; m w_ c tman s. testim~ny was 
11id''noi~ any c:oodusions about could not recall key events or. pve questioned. It noted ~t neither Alt· 
tbe. •~ ; · of the _._ nfl' · Du • th . man nor deputed White House coun-~•1, ~ propnety ..,.. ,co 1cting accounts. rmg e sel n-.J N·-'- could _,, 
miniatration'scondlJCt. 1bearings, such answer5 ocx:asiollally ~llillU -~ I"'4U 

··, Jn':their'~ days in the majority, jc:aused ~tors. including outgoing anything~ a ~ter~related 
the ,Deliiociats who wrote the draft , committee Chairman Donald W. ~ ~ound ID NUS&baum s files mdicat· 
are 'workiiig on a aecticli that will ,RiealeJr. (D.Mich.), tolasboutinir- mg It came from Altman. "Neverthe­
make some reoommendatiom about ! ritation. The draft treats the coo- less.both~~ andthe facsimileMr._ Nussbaum 
procedures for balldling administza- · flicts matter-ci:factly. u:auucu -t . s wei:e 
tion discUssioos about sensitive in- The testimony of Deputy Trea- apparently sent and received by their 
-6ptions in tbe future. sury Secretary Roier C. Altman and respective cifkes." the draft said. 
· Republican members of tbe com- ~ general ~ Jean Han- . T~e draft also not~s . that the 
mittee who have deobunced tile ac- &OIi iS most frequently cited. Both of. RTC s touting ci the criminal refer• 
tioas ~ administration olficiils. and ficials resigned in the aftermath of rals did not follow the agency's writ­
questioned tbe truth of their testi- the bearings. . ten procedure. It notes that before 
mony, are preparing tbeir own The ~ noted ~t Hanson test!- the referrals were forwarded to pros• 
views-certain to draw on tbelr 6ed she did not belie?e she was told ecutors. they were first 1e11t to the 

• many public criticisms. to keep ~ ~ information RTC's Washington headquarters. 
The report is scheduled for re- she got about--~ ~errals , There, according to testimony, RTC 

lease Jan. 3, the last day before Con- from the R~C mvestigat100 · th~t l lawyers took the llllpffi:edented ac:; 
gress changes to Republican bands. named the Clintoos • P<>ll:Dtial Wit· tion of writing a critique of tbe refe!! 

If _the draft stands, its lack of coo- ~ ~ ~emls rals that hilblighted potential prob; 
clus1ons would not be unexpected ii..ned that th Cli ' , Whi lems before the documents were · that Demoaa .... ..._,_ · a.._ e ntons te• . 
~- ts. st11D1 "'. ~ j -•- -·• estate -t·- and ""· j forwarded to federal prosecuton. ,._, losses, are ~t to inflict . : wa7 '_, .,.., - ~ . .,...,. Republicans cited the incident in ar~ 
further damage on their wOUllded . . guing that tbe administration may 

have tried to derail the iavestiptioo. 
Without drawilg CXllldusioos, the 

'draft report contrasts the action in 
this case with the RTC's written poti­
,cy. "The RTC's written policy was.· 
and is, to forward referrals from the ' 
RTC regional olfice to the appropr;; 
ate U.S. attorney ollice and to the 
RTC's Washington, D.C., office 
where the referrals coocem a major 
cne." the draft says. -: 
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Pena, Shuster Share Ideas on DOT:· 
. . 

Air Traffic Control Privatization, Greater State Authprity More Likely : 

By Don PlliJlips 
......... Sae'_ 

A 1iaporllllia:a Departmeut with 
liqlli6ed grants,~..--WIited in 
llates 111d tbe air tnlllic cmrol ayltem 
moved to a tepllale axpo.Mioll 11111'/ 
bave a better c:bance u wimiDa ap­
pn,val from a Repatitican toa,ress · 
ttim it woald bave bad llllder tbe Dem­
ocnts. . 

That's partly becnae Federico 
Pena, 'the Demqcntic secretary of 
transportation, and Republic:an Rep. 
Bud Shuster u ~ tbe new 
~ ci tbe H<luae TIWj)Oltatiw 
and lnfnstruclme Committee, - to 
be ...... lll(ft in sync than did Pma 
ml .bis fellow Democnts wbea Ibey 
nn Capita Bil 

"Whatever his [Pelia's) chances 
were and are. they're better ftlday,• 
Shuster said in III llleniew. '13ecause 
we're c:cmenaave. We're mare fiscally 
amservative. We're IIICft private ei­

te.p~~ We want to redi!(e 
apending .... 

The Peii>Slaister rsticnship will 
be ailical because <Dlglessicwal ol>­
leM!r'S expect the House to champion 
more changes in federal programs tban 
tbe Senate. Shuster said " Pena that 
"Heandlg,etaloogftl')'-.lliketbe 
111Y, and I hope be likies me, and I re­
spect a• 

In a 1eoet1t meetq with WamiJ:leton 
Poat editors and reporten, Pena said it 
is dear that a "CIOIJXXatiaed" .air traflic 
ooatrol ayste.n has a better chance ci 
winning approval from a GOP Con­
gress. Lat Jal', be propoeed to re­
- 40,000 air trallic empbyees from 
the Federal Aviation Adansttatioo's 
payroll and place tbem in.~ 
federal ailpo.atiaL But tbe .. WIS 
bloc:lced by two tbeo-p,wafld em­
aats, Sen. Wendell H. Ferd -~y.) 
and Rep. James L Oienlar <DMian.), 
chainueo u aviatioo subc:ommiuees, 
despite ltrllog support b- it from tbe 
airline industry and tbe Natioml ~ 
ciation ci Air Trlllic: ~ 

"You'd tilinlc tbe Democntic leader­
sq, woald say, 'Well pb. if air traflic 
Cl0lllnillers and tbe aaians qi,art this,' 
tbecRticaDy the traditioaal Democrats 
would bave said 'Yeah, Jet's do it be­
Clllle labor wants it,'. Ptiia said. 

1 have an open mind onFAA,• Slu;­
lel' said. "PhilasophicaD, I lean toward 
privatization, in a gmel'I) way. Bur I 
baYen't aoaed that bridge with FAA. 
Somediing's got to II' done to stream­
line tbe FAA.• 

Shuster said be also has an open 
mmd about tbe adiuiaimalitw1'S plan to 
downsize the bureauc:racy, m part by 

aunch and is rapidly cutting job& and 
routes. Both say tbe feden1 ~ 
uient should retain a passenger train 
network, although Amtrak must be-. 
come more businesslike. "Ibis compa­
ny has got to think like a business," 
Ptiiasaid. 

"I am opposec! to iieroing out Am­
. trak. • Shuster said. 1 think there's a 
place for it. But we're either going to 
streamline it or it's going to get moed 
oat.· 

Slluster said he wil work to ~ 
aerve a national passenger train net• 
work- oppo9l!d to a series d high-' 
density CXll'ridors-pem with more 

, fimmciaj help from. states and perhaps 
with some services privatizied. 

Some d Shuster's plans will spark 
IEP. MID SIIUSTEI . . battles with both Pena and the Senate. 

. . . . ·-_, "' """" qndi,it• He said "priority (highway) proiects" 
will cootinue to be a feature of House-

aimliining 10 Transpc:,rtation Depart- produced transportation bills. Such pro-
meat agencies into tlwe and giving jecls are typica)ly chosen Ii>'. members 
more ~ over transportation expea- of Congress for construction within 
citures to the states. their districts and are 100 pera!!!t fed-

"At lint blush, it seems to make e.rally funded. 
SOllle aense to me • Shuster said. His Shuster said be will take steps to re-
wony, he said, is that "We are knee- . quire states to ;istify such projects. 
jerk privatizers, and we've got to be "One of my favorite lines is, 'The an-
careful about that• gels in heaven don't decide where to 

Not aB will be sweetness and ight build highways.• It's a political process. 
Pena's plan to gi\'e awes and cities And I don ·1 think it's unreascmable for 
more flexibility to spend more highway members d Q:mgress to have some-
trust fund grants on aD fllrms ci surface thing to say in it." 
transportation, including pasaenger Shuster also wants to change envi-
trains, will bave to find a c:bampion in romnental regulations affecting high-
the Senate or elsewhere in the House. way building, mading the definition cl 

'1f they want to open up tbe bighway -.etlands," another proposal that Cllllkl 
trust fwid to nil arid more transit, nm afoul ex the administlation but that 
there will be blood on the 6oar and it bas stroog support ammg House Re-
will be over my dead body," Shuster publicans. 
aid "Now, if you ww to• let money "Nobody wants to destroy the Ever• 
eammlced for transit be med "for aim- glades or the Oiesapeake Bay," Shus­
muter rail, I'm willing to listen to that tel' said. "But when you go out and find 
••• But I am mnrilling to divert more ·a mud puddle and call it a wetland and 
money from the !ii8bnY trust fund for say you can't build a highway or }'OU 
11011bighw.-y purpoaes.• can't build a shopping center or you 

Shuster said be does not want to re- can't build homes. you skyrocket the 
move the BeJ:ibiity that states and cit- rost ci deYelopnent ••. I want to set 
its DOW have to 11Se11011le federal high- two categories of wetland-primary 
way funds for transit. • wetland and secoodary wetland-and 
. ~ said that "one ci my top pri- make the secondary wetland subject to 
cnies" will be to remove the transpor• less Clllel'OIIS regulations.• 
talion trust funds from the miified fed- In another area, Shuster conceded 
era! budget, where mooey collected in be had lo6t a battle with his GOP coJ. 
tnnsportation taxes and earmarked for ~gues. He is no longer a champion cl 
tnnsportation projects is held; that has · the Interstate Commerce Commission, 
the effect of reducing the reported which regulates railroads and trucking. 
amount of the federal deficit. Next. he "I voted against eliminating the ICC lasr 
said, he wants to recapture for the yw," be said. "I may not be too smart, 
highway trust fund the 4.3 cents per but I'm not newly cif the pickle boat. I 
gallon d p90line tues that now go to read the handwriting on the wall.· so I 
the Treasury for deficit reduction. have nm out in front of the \'311, and I 

Peiia and Sluter talk alike on saving am for eliminating the ICC. But let's do 
Amtrak. which bas run into a money it in a c.areful, rational way." 
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Whitewater report 
draws no conclusions 
GOP gears up 
for own proce 

r 

By Larry Margasak 
andJohnSolomon -..--

A draft of the soon-to-be­
releued Senate repon on the first 
Whitewater bearinas details many 
COllflicts in Clinton administration . 
officials' testimony last summer. 

I t allO points out that the Res­
olution 'Ihlst Corp., the IOYeffl· 
ment's •Vines and loan cleanup 
agency, did not follow its own writ-' 
ten !'()licy in handling a "f'im.inaJ 
imoesti,atioo that spawned the 

Teachers 
11JtY type of AFL-CIO affiliation. 

Whitewater affair. . 
The Senate Banking Committee 
: out to determine whether. Pres­

ident Clinton's aides acted improp­
erly in 1atbering information 
about the ongoing S&L investiga­
tion that involved some of the first 
family's Arkansas business deal­
ings. But the panel's 300-page 
draft of the repon, dated Dec. s , 
drew no conclusions about the le­
gality or propriety of the adminis­
tration's conduct. 

In th-ili- final days in the ma,ior­
itY, the Democntts who wrote the 
draft a.-e workina on a section that 
will m.:ke some recommendations 
about p •oced~ for handling ad­
ministration discussions about fu­
ture se·lSitiYe investigations. 

Rept·blican members of the 
committee, who ba-,e denouncecl 
the aCLons of administration of­
ficials and the truth of their testi­
mony, are preparing their own 
views - certain to draw on their 
many public criticisms. 

The repon is expected to be re­
leased Jan. 3, the day before Con­
gress chanaes to control of the Re­
putilicans, who are gearing up for 
the exhaustiYe, politically gruel­
ing investigation of Whitewater 
that they belieYe Democrats de­
nied ther , last year. 

· The draft includes . anecdotes 
that ·escaped much notice during 
the panel's bearing, such as com­
ments the president apparently 
made to an aide that reflected bis 
dissatisfaction with the way his 
own White House bad handled 
Whitewater. 

Most of the draft is dedicated to 
recounting the many instances in 
which administration officials, in 
their testiUJony before the panel, 
could not recall key eYents or gave 
conflicting aCCOWIIS. 

During the bearings, such an­
swers occasionally caused sen-

• umons 
still seek 

Jean Hanson 

Another problem, NEA spokes­
woman Nancy Kochuk said then, 
was that the NEA votes by secret 
ballot, while the AFT has open bal-
Jotin&. . 

Also, the NEA's constitution re­
quires minority representation in 
its governance, she said . It 
specifies that e-,ery 11 years the merger NEA president must be from an • 

· · • • ethnic minority and tltat 20 per-
ato~, induding outgoing_ Banking . cent of the 150-member board and 
Chair:n,an Donald W. Rjegle Jr:, ' 20 percent of the nine-member ex-
M1ch111an Democrat, to lash out In , . ecutiYe committee must be ethnic 
irntauon. . ~ Laune Kellman minorities. 

The testunony of Deputy 'Irea- -..-• Additionally, NEA affiliates 
sury Secretary Roger C. Altman 1be mtioo's two -top teachers have to strive in their electiYe and 
and lreasury General Counsel unions are aet to reopen talks appointive bodies to have ethnic 
Jean Hanson ~most often cited. about working together; a week minority representation propor-
Both soon l"eSlgned. after they brolle off Dell)Ciations to tional to the membership. 

The ~t noted that Mrs. Han- JDerle. . niere are also policy differ-
son ·testified she did not be11e_ye The Natioaal Education Associ- ences rooted in philosophy. The 
she was told to keep confid~ alien on Dec.. 19 broke off 18 NEA is liberal; the AFT is mod­
information she IOI about mne monthsoftallcswiththeAmerican erate to conservati-,e on most is­
~ i:eferrals from the Rrc Federation of ~chers after the sues. 
investJgauon ~t named the Clin- r- ,,...Diutions agreed that "in- AFl' President Albert Shanker, 
IJ?ns as Ps>tenli:81 wtmesses to pos- 1m'nal issues" separating them - in his 20th year as union l 
Sible wrongdoing. "were Insurmountable." and highly resarded as one of the 

The refertals alleged that the In a Dec. 22 statement, the NEA great "th.inl<ers" in education, bas 
first fatnily's Whitewater real es- -ced that "after the holidays waged a war on "full inclusion" 
tate venture and Mr. Clinton's au- NEA and AIT leaders will meel' policiesthatputstudentswithspe­
bematorial campaign .may have again to discuss forging a new. cial needs in regular classrooms. 
benefited from illegal diversion of cloaer and more productive work- He has been quoted as saying 
depositor funds from the failed ing relatiooahip as separate orsa- the practice burdens teachers who 
Madison Guaranty Savings and Dizations. must deal.with disrupti-,e students 
Loan Association, which was "Both NEA and AFT remain with medical, emotional or behav­
owned by their Wllitewater busi- committed to the concept of · iora1 problems. 
ness partners. . · merger at the national lellel and·, The AFT bad asked for a mor-

After 1etting the information hopeful that the discussions can ' atorium on "inclusion"; the NEA 
from RTC olficial. William'Roelle, resume sometime in the future." !Jas argued that it is a positiYe pol­
Mrs. Hanson conveyed it; to the ~ NEA,, the nation's. largest 1cythatneedstobeexecutedprop­
Wbite House, setting off .a series UJl!OII, put off a wte on unification erly. 
of contacts that° became the focus - at its annual conventJon last July. Mr. Shanker also bas plugged 
of the bearings. The report notes Instead, NEA President Keith i>l' hiah national educational stan• 
that Mr. Roelle 10ld Mrs. Hanson Geiger sought and IOI approval duds that set forth what students 
to "make sure these are conf"lllen- from the 10,000-member Repre- should know in core subject a1 , 
tiaJ " · · smtatJve Assembly to continue and has backed a national assess-The repon also cited seYera1 In- talks with the AFT for another , ment to measure progress toward 

· bich u - Altman's tes- year. · those goals. 
stances Ill w ~- At a news conference in JulY, The NEA opposes "standard-­
tunony. was questioned. It noted Mr. Gei1er cited •structural" dif. ized testing mandated by a state or 
that ne~er Mr. Altman nor for. ferences between the two eroups national authority." 
mer White House Counsel Ber- u the primary obstacle to unifica- Both groups are opposed to gov-
na_rd Nussbaum ~ d recall any- lion. emment vouchers that 'M>llld al-
thing about a Whitewatel'r;eJated From the beginning, a stickina low children to attend private and 
fax found ID Mr. NIISlbaum s riles =· t ba been the • .,...._ - • ilia' tJ'on reli . sch I . di tin. ·1 from Mr. Alt s rv • ... , gious oo s. 
m ca g I c:ame · • ·th the AFLOO. In 1976, the 
man. adopted a prohibition against 

~ 
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Hijacking rooted in Algerian strife 
Bv fwjre,, Borc:iwiec 
M~taas 

the Alaerian gOVl!mment later 
chose to let the plane leave ror 
France while criticizing tbe 
French pilot ror failina to "exploit 
the possibility" of freeing the hos• 
tages. There was no further expla­
nation. 

after the g<mrrunent invalidated 
general elections ravonna the ls· 
Jamie Salvation Front (FIS). Sul>-
8!9Uent1rz the_ F1S and its various 
allies deaarea war on the regime, 
its Western backers and forelan· 
ers workina in Alaeria. 

of Algerians on French soil 
Some French analystS l the 

hijacking may ewnrually play 
against its perpetrators. They cite 
the ebb of air piracy by Palestin• 
Ian terrorists m the 1970s in the 
face of rising international crit• 
lcism. 

GENEVA - Algeria's religious 
and ideological war behind closed 
doors spilled Into French teritory 
-yesterday with ominous domestic 
and foreian-pollcy implicatioos. 

The bijacldng by Islamic terror­
ists or an Air France Airbus A·300 

NEWS 
ANAll'SIS 

is perhaps a 
mere episode in 
the struaale pit• 
tin& the belea­
guered Al,e• 

rian 11(1Ye1'1U11ent or Gen. Uamme 
ZerouaJ against the tidal wave or 
militant Islam. But it dramatically 
illustrates the regime's weakness 
and the ability or the •warriors or 
Allah" to wreak havoc. 

Instantly, Algeria's relations 
with F)-ance, one or the few West­
ern counaies supponing its ~ 
compromise attitude IOWard the 
fundamentalists, nosedived. 

For Franc~, Algeria's travail is 
not merely a localized incident. It 
affects the attitude of some 3 mil­
lion North African Muslims living 
in France and could enaul! neiah• 
borina Tunisia and Morocco-like 
Algeria, former French posses­
sions. 

This year alooe, more that 70 
foreigners have been killed, in­
cluding 23 French citizens. Most 
attacks - just as the recent hi­
jacking - were claimed by the 
Armed Islamic Groups, whose re­
lation with the F1S is ambiguous. 

F1S officials in several Western 
countries condemned the hijack­
ina but at the samelilM criticized 
the Algerian gOYem111ent for its re­
pression. 

As a terrorist -pon, plane hi• 
Jackinas have been in constant de­
cline since the 1980s. Between 
1948 and 1967 there were some 70 
hijackings, the vast majority un­
successful. There were 38 at· 
tempted hijackinas in 1968 and 82 
in 1969. 

Ironically, at the Islamic sum­
mit in Casablanca, Morocco, ear­
lier this IIIOllth, Gen. Zeroual as­
sured EIYPtian President Hosni 
Mubarak !hat "things are looking 
up.• When hooded gunmen 
boarded the Airbus at Algiers' 
Houari BoumedieMe Airpott on 
Christmas Eve, he was proved bit• 
terly wrona. 

The United States, more distant 
from the problem, remains am­
biguous, with many policymakers 
sayina that perhaps the funda• 
mentalists "should be gh'ell a 
chance.• 

Following the latest hijacking, 
the French gOVl!rnment once again 
appealed to all "non-essential" 
French citizens to leave Algeria. 

The banner b-ulne publicity 
given to the incident bas caused 
predictable concern among Alge­
rians settled in or temporarily 
working in F)-ance. Mohammed 
Isa, representative of some 75,000 
Alaerians living in and around 
Marseille where the hijacked 
plane landed, promptly criticized 
the act as jeopard.izinc the future 

Perhaps the most successful act 
or air piracy was the hijacldng In 
1970 by Palestinian extremists of 
three airliners - U.S., British and 
Swiss-to a desert airstrip in Jor­
dan where the planes were blown 
up. 

Initially Insisting OD dealina 
alone with the armed hijackers, 

Opponents of that view point to 
Iran under the heel of the ayatol­
lah, a counn:,, listed by the State 
Department as aidina and abet· 
ting international terrorism. · 

The bloody strugaJe for power 
in Algeria began iD 1993, shortly 

Some subsequent hijackit 1 
turned into bloody massacres, par­
ticularly when Inexperienced 
troops intervened. 

Such was the case of the 1985 
hijacking of an EIM>tian plane to 
Malta when 71 ouf of 97 passe,ers 
were killed by Egyptian troops 
during an abortive rescue opera­
tion. 

White House fence climber 
sent for mental evaluation 
Bv Kristan Mt tzler Christmas_ Thly while ~ Clin-
,..._",.. tons were inside c:elebrannc the 

, . holiday. Mr. Bello IDld.a law en-
A D.C. man found clinging to forcement officer be wanted to 

the · north fe,1ce of the White see President Clinton according 
House on Chnmnas Day_will un· to coun records. ' 
dergo a men; II evaluation and Court records did not indicate 
appear in U.S. Oistrict Court to- . whether be was tryina to climb 
day. , over the fence. 

Lolade 'lblrumboh, Bello, 19, "Mr. Bello walked when or• 
was ordered held without ~d dered to do so, but turned 
yesterday by D.C. Supenl?r around, put bis band under his 
CounJudae_CherylLong.Hedid clothina, said·he had a gun and 
not appear m court because he threatened the officer's life." ac• 
would be a "di~ruptive factor at cording to court records: ' 
this point," Mr. Bello's court• ABC News reponed police 
appointed attorney, Daniel · bad visited Mr. Bello's home be-
McGuan, told th"' judge. fore the White House Incident 

Mr. Bello stayed in a cell be- but would DOC disclose the nature 
hind the courtroom with bis of those visits. 
arms and legs .;hackled yester- "Somebo!ly grabbed bim 
day while hlsattomey and Assis• banalng from the fence;• a 
tant U.S . Attorney Barry spokesman for the Secret Ser-
Wiegand spoke to the judce dur- vice told the Associated Press. 
ina a 3 p.m. hearina that would "He was not armed and we c1on, 
have been Mr. Bello's first ap- know what be was up to." 
pearance in court. Mr. Bello initially wu charged 

"The U.S. -marshals .baYe re- with unlawful entry and making 
ported him to be a major bebav- felonious threats to the officer 
lor problem," Judge Lona said · who arr_ested h im. 
before concurring with the de- Accordmg to court records, 
fense request to allow Mr. Bello Mr. ~o ~ was unabled to be 
to waive his riabt to appear in fully mterviewed by the D.C. 
court. Pretrial Services Agency. 

Mr. Bello was held on a federal "The defendant appeared in-
charge of malting threats to a cobel"e!lt during the mterview; 
federal oft'lcer and will appear in . • ~rding to the pretrial ser-
U.S. District Court today. vices report. · 

First, he will be evaluated to But, the same report shows his 
determine whether he under- pnor_ address as the 1400 block 
stands the charge ...inst him ofFmmootStreetNW. Mr.Bello 
anclcanassistinhisdefense. Mr. worked ,as !I cook· at a 
McGuan said he was unable to McDonald s for the past two 

'
. I interview his client yesterday. weeks and worked at a shoe store 

• . . for one month as a stock clerk. 
It was not an unwillinaless. Mr. Bello was arrested on July 

9 f6r an unspecified offense and 
was released on personal rec01· 
nizance two days later. Rec,ords 
were not available on the case 
yesterday because the D.C. Su­
perior Courthouse was closed . 
with the exception or ar-
raicrunent court. · 

Secret Service officials say 
the department bandies about 
half a dozen cases· or " fence­
boppers• and others tryinc to get 
onto the White House grounds 
each year. · 

But, the latest case caught at­
tention or the media because of 
the recent rash or incidents out­
side the White House in the last 
three months. 

Last Tuesday, .a U.S. Park Po­
-lice officer shot and killed Mar· 
celino Corniel, 33, a homeless 
man, when he brandished a large 
hunting knife in front or the 
White House and refused to sur• 
render it to authorities. 

Earlier this month at least four 
bullets fired from what the Se­
cret Service said was "a are.it 
distance" reached the White 
House . One of them went 
throu,ih a window in the State 
Dinina Room. 

On Oct. 29, Francisco Martin 
Duran, 26, of Colorado was ar­
rested and charaed with firing 
more than two dozen bullets 
from a semiautomatic assault ri­
fle at the White House. 

Six weeks before that Frank 
Eucene Corder, 38, of Perry 
Point, Md .• died when he crashed 
a small plane on the South Lawn 
of the White House. 
■ ThLs article Ls based in part on 
wire service reports. 

He was unable to answer any of 

my questions," Mr. McGuan told ,·--------------­the judge. 
Mr. Bello was arrested outside 

the White House about 11:l0a.m. 
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PM-AR--Whitewater-Foster, Ark B-jt,630 
Blai r, Not Foster, Oversaw Sale of Clintons' Whitewater Interest 
AP Pho~os LR101-LR102 of Jan. 18 . 
tp2stf 
By BILL SI MMONS= Associated ~ress Wr~ter= 

LITTLE ROCK (AP) Hillary Rodham Clinton's former investment adviser, not 
White House lawyer Vincent Foster, oversaw the first family's sale of the · 
troubled Whitewater venture, a former partner says • . 

James McDougal's assertion challenges congressional . Republicans, who havE 
tried to portray Foster's role in Whitewater as significant before his 1993 
suicide. · 

In particular, those Republicans have questioned former Whitewater 
prosecutor Robert Fiske's conclusion that Whitewater did not appear to have 
been a ' factor in Foster '.s "decision to kill himself. . 

Fiske's successor, Kenneth Starr, recently reopened the investigation intc 
Foster's suicide. · · 

Whitewater. papers were found in Foster's office after his ·death. But 
McDougal said in a recent inte.rview that James Blair, a lawyer for Tyson 
Foods, was the architect of the deal and that Foster's role was minimal. 

"Foster was just a messenger,'' McDougal said . . 
Blair has gained previous at~ention because he was the investment adviser 

who guided Mrs. Clinton through commodities trading in the late 1970s that 
parlayed a $1,000 .investment into a $100,000 profit. . 

McDougal ~nd his former wife, Susan, were - co-owners along with the 
Clintons in Wp.itewater, a money-losing real estate venture ip northern 
Arkansas' Ozark Mountains that started in 1978. 

Just before President Clinton · entered the White House, the first family 
sold its i nterest to McDougal . for $1,000. Afterwards, Foster filed the 
delinquent Whitewater tax returns. . . 

In his deposition to· Whitewater prosecutor~, the president was quoted as 
saying he didn't remember whether -be was aware that Foster, who served as 
deputy White House coun~el, ,worked on Whitewater matters. 

McDougal said he remembered Blair's role because the Tyson lawyer and 
Clinton friend included ianguage -in· the original agreement th.at required 
McDougal to take c,are of the delinquez:it tax returns. 

' 'That was offensive to me,' ' ' McDougal said. ·''I hadn't had the records 
those years. I remember asking Foster if he would allow any .client of his to 
sign .such a statement, and he answered, ' Jim, I'm just a messenger' ~n kind o 
a sad way.'' 

When a question. arose about a statement in the papers, ' 'we had to ca11 · 
Blair on the teleptione for the answer,'' McDougal said. · 

Blair decltned to comment. · . 
.. Two.lawyers familiar with the deal, who spoke only on condition of 
anonymity, supported McDougal's story. ' 

They sai d that Blair handled the negotiations but that Foster attended the 
closing settlement in Little Rock, ~hen bad weather kept Blair in northwester> 
Arkansas. ·· · · 
· Afterward, they said, Foster agreed to handie the del!inquent tax returns 
at the request of McDougal's lawyer~ Sam .Heuer. Foster had the Clintons' 
accountant do most pf that work, one of the lawyers said. 

The deal, executed in December 1992, ended the partner.ship between 
McDougal .and the Clintons. The real estate venture is now the focus of both a 
special prosecutor's investigation and congressional hearings. 

The controversy surrounds the relationship between the Cl"intons and their 
Whitewater .deal and a failed savings and loan owned by McDougal. 

Federal regulators have alleged the S&Lt Madison Guaranty, improperly 
diverted depositor funds to Whitewater and to Clinton's gubernatorial campaig1 
in the 1980s. · 

The Cliz:itons have said they were .unaware. of any ·such diversions. McDougal 
has repeatedly denied any wrongdoing but recently was . informed by _Starr that 
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he is a target of the investigation. 
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REVIEW & OUTLOOK (Editorial) -- On Ethics: One Big Arkansas? 
With the Republican tide swooshing through Capitol Hill, it's not 

surprising that last week's Whitewater .reports from the Senate Banking 
Committee made no ~ig splash. Still, the reports make clear the scandal isn't 
going away. With two independent counsels already in the field, indeed, it's 
likely to prove more illuminating than the ethical flaps that have been in 
the news these past two weeks: · 

The main Banking Committee report, written by the Democratic staff, 
provides an exhaustive account of conflicting testimony during the committee's 
six-day public inquiry into contacts b~tween the White House, Treasury and 
Resolution Trust Corp. regarding RTC probes into Madison Guaranty Savings & 
Loan . While providing a 227-page factual base, the former majority's report 
studiously avoids drawing any significant conclusions, leaving that to the new 
majority's separate document. To wit, "The Committee and the American people 
witnessed a parade of high-level government officiais experiencing various 
degrees of memory loss and delivering conflicting, contradictory and 
inconsistent testimony designed to obfuscate the truth about their actions." 

The reports focus on the whirlwind of high-level meetings and phone calls 
between two bookend dates: late September 1993, when the RTC's Kansas City 
field office prepared to forward a new set of confidential criminal referrals 
containing allegations against current Arkansas Gov. Jim Guy Tucker and 
mentioning Bill and Hillary Clinton as possible witnesses to or beneficiaries 
of illegal actions. And February 28, 1994, when the statute of limitations on 
civil claims for fraud and misconduct concerning Madison was scheduled to 
expire; in the event, Congress extended the statute. 

The reports make clear that in this period Roger Altman, Deputy Treasury 
Secretary and interim RTC head, was talking about the Madison case to the 
White House Counsel's office; Republicans point out that he "told the White 
House the single most important fact about the investigation; that it probably 
would not be concluded until after the statute of limitations had expired." 

The Counsel's office in turn was talking to political operatives such as 
Bruce Lindsey and Harold Ickes. They in turn were talking to outside parties, 
in particular James Lyons, the Denver lawyer who crafted the Clinton · 
campaign's Whitewater response. 

The "gist" of Mr. Altman•s key report was also reported to the President 
and Mrs. Clinton by Mr. Ickes. The President, in turn, held a private meeting 
with Gov . Tucker, one of the suspects. The President also directly approached 
one regulator, Comptroller of the Currency Eugene Ludwig, to discuss the case. 
In short, the hearings, though limited to the narrowest slice of the sprawling 
Whitewater controversy, clearly showed a massive breach of the confidentiality 
of the criminal process, and strongly suggested a White House in full cover-up 
mode. 

The Republicans have written Independe·nt Counsel Kenneth Starr asking that 
he start a formal review of possible criminal violations in testimony by Mr. 
Altman, Jea~ Hanson and Joshua Steiner of Treasury, and White House aides 
George Stephanopolous and Mr. Ickes. The Republicans point out that the 
President and First Lady gave Special Counsel Robert Fiske sworn depositions 
on what took place at these meetings, and promise "strenuous efforts to obtain 
these depositions or to obtain the information in some other manner." 

They want to know, for example, "Did President Clinton inform Jim Guy 
Tucker .that he was mentioned in the RTC's criminal referrals •.• ? 11 They also 
say the committee "must question Webster Hubbell," the former Associate 
Attorney General who has confessed .to overbilling at the Rose Law Firm; they 
want to know about his knowledge of the referrals and about the initial 
decision not to . pursue them made by Paula Casey, the Clinton friend who is 
u.s. Attorney in Little Rock. They also want hearings on the disposition of 
the papers taken from Vincent Foster's office following his death. 

Though Chairman Al D'Amato once promised early hearings, Republicans now 
say they will defer to Mr. Starr "until we believe such hearings will not 
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impede" his investigation. The key to the postponement, it seems, is that the 
Republicans have acquired a confidence in Mr. Starr they did not have in Mr. 
Fiske . 

And indeed, the Starr investigation is showing signs of vigor. He got a 
guilty plea from Mr: Hubbell. And another plea, portentous to those who 
understand loan-kiting, from the real estate appraiser for many Madison 
transactions. our Ellen Joan Pollock reported from Little Rock on Dec. 30 
that he will soon decide whether to indict Gov. Tucker, Madison owner James 
McDougal, his former wife Susan, her brothers and others involved in Madison. 

While arguably Mr. Fiske's investigation laid the basis for much of this 
progress, in recent days Mr. Starr has taken grand jury testimony f rom the 
rescue workers and Park Policemen who discovered Mr. Foster's body in Fort 
Marcy Park. Both sides of the banking committee accept that Mr. Foster's death 
was a suicide. Yet it would appear that Mr. Starr has some reason, whether 
simple thoroughness or new information, to s tart from the ground up. 

Meanwhile, loud cries are coming from Ark-a'f1sas about independent counsel 
Donald smaltz, appointed to study the actions of former Agriculture Secretary 
Mike Espy but broadening his investigations to include other activities of 
poultry giant Tyson Foods, a big node in the loose network that has long 
dominated the political landscape of Arkansas. 

This is all to the good, but we continue to have doubts about a simply 
legalistic approach. We have little desire to criminalize the efforts of 
executive officials to put the best face on their actions before hostile 
Congressional questioning. While the Clinton Administration should be held 
responsible for its lapses, embarrassing the President and his aides is not 
the point. What we really want to kno~ is whether Whitewater and its ilk 
represent something systemic. 

Consider for a moment the Whitewater and Arkansas casualties' so far. Mr. 
Foster is a suicide. Mr. Hubbell is a confessed felon. William Kennedy III, 
the third Rose Law Firm partner in the Administration, slipped out the White 
House door November 18. Secretary Espy has resigned over Tyson contacts. David 
Watkins left his post as White House director of administration over a 
helicopter ride. Mr. Altman, Mr. Nussbaum, Ms. Hanson and Mr. Steiner have 
resigned. 

The White House payroll still includes, however, two aides who visited Mr. 
Foster's office the night.of his death: Patsy Thomasson, former top associate 
of Little Rock drug convict Dan Lasater, and Maggie Wil liams, Mrs. Glinton •s 
chief of staff, who also delivered the Foster papers to the White House family 
quarters. Meanwhile, the President is appealing a ruling that he has to give a 
deposition in the Paula Corbin Jones lawsuit. A federal judge has asked U.S. 
Attorney Eric Holder to study whether health czar Ira Magaziner committed p 
(E=iBLF) 

**** 
**** 

filed by:WSJ-(--) on 01/13/95 at 02:lSEST **** 
printed by:WHPR(JEL) on 01/13/95 at 08:16EST **** 



JAMES BACKE1T 

R
publlcan plalls IO rc¥lle Mis il .-qml-0,beclnbuildinc deadline tr a comlapDcy IOolD more and yun or research 

Ibo dctense pollcles of !be s e -bulaacCDCO~ ~ - · uncauincoaceptS. j adml!ll.stradoo an -1· Despile 11m b.ad•ID·tb••sand 'l'huc IP'Ow>d•bued mlulle A-·-nm b a sood • 
, n1 like mushrooms. Tbe . aaltwle -•rel' • nadcml mlss!le defeme _, are bwldlzla oa to derend tbe fleet and neart,y sh, 

I House leadenhlp, 6" example, baa d ti · de&:nle (IIMD). die lldmlmatratloa d-d• or reM&l'Cb and dneloP- unlu a,,d lnstalladons. But 1 10< 
drawnuptheNMiollalSecuril)'N:t e ense baa auppor110d lbe npld deYIOiol>' mentCOtlductmdlt&CMolbDll<m ...,e,-bueddel'ensecannot 
ofl995,wblcb-lbat1Uballbt meatotlmproved ~mlaile ofdolan. Yel,...,,.oft!loeo Wbo relied \!POii ei~ to defend · 
US.pollcy10"deploJ111beearu.t f • de!tlllH (TMl)a). 111 fact. tho loepl lbe SDI_...,. enpced ID U-StateoorlOprotKtAnn) pcosll,le_..,amoile_ t ad1111Dlst1111aD--amlda- blf,eorm-=itbat.,.__. Marino umu iD'tbe fidd. beca1 
of tbe Uaillld Stales, and dfd,o a e m able ..- tr proceodlac wllh a ducedul,,.,._arenowq- t!ieN..,--)eepiubillioa c 
themr missile_,_ 6" US. • - procnm lO ~ and ltlt!Drtllllea,.r,.ca11uldellle w,.pl111A.eaisc:rwen"'"1tr, 
acd friendly forces. Tbese are h . ds lleldllleAnDJ'o-1-Bicl> •---------• lhelrprimarymissiorlsj llltto a 
imponant IOlls, but ~r obota· new an. ~Arte Del'lale CIHAAD). duct m1as:De defcme paU'OII. 
clu remain to be Offl'COIIIL · TIie demomtntioD•nlldation T ,_.:, the ADolher problem JS tbat bot! 

They Include tbe buruucndc pbue ot die. THAAD _.., Is u,uu treaty space-bued defeme and a 1t 
desirl10conducu~s•arcbfenw:r; manllllDbalt........._dle_, issf.le isso"-' bued ddtnse cl North Ameri 
tbe readlllesl of Ibo Senlce, IO- rylD prod,albo mi..o. bas been •~ are prolllblted by t!Je ADll·llaDII' 

I dewlopmemftmds10P1Joperailuc Scads 1a1o mi. ID Ncr1h 'lJemeQ, balll, t!Je h l!lCht - wm - r,...,_.. shoul.d Millll& 'Inlty. lbose wbo "°' 
-andtbeiDclimdoalOCU. demamlmll,f'lllat bollildc ml> ~ID--1-.IDdlllellnt ,._.,,'6'...., • ape"4 ICU'CC ~ Oil SU 

I. earaJfflllRllllll>iurecbe10pn,, 111es blft - t!Je - of mlllile mil wW bo ID the lleJd m. conantrate missile - em sbould &nc1 • way 
ductioo In - cl new - choice ror ._1 .. resliM• Nr17 1997. This II ·- ,1.,r_,..,. --on CODWICO the a dmiob.tradon 

I thatwlll-)'UnlOdeYelop,E\1111 emmd11>owmid. . ---aaaallr Palna ~,~- ,...,., ... __, wttbdrawlromtbettu.l)'.UDt!lt 
1 Rolllld .~U&o.'l.}li:site..ZO .. bulld. . 'll>a.0>1d JVu Ja. - bat die. , ~ -- .i-- ID the · · fhosep' ,;w,;;,,,-,,~ that' .. · · trutrlssuo la soh-ed, probably 
. mis&UA,der1csuwufrustrttedby mlssile-tDtboUaillldSta!M bandlofdletroopowboceedthem. •v6•-•~ acew=Rei,ublicanpn 
· these aa!Ndes. CQ>l!Due$. ~ and O>illl adll The fast !nod< Ibo THAAD prp, azn be built under the Iden~ should coccena, 

The polltfcal opposilloc, 10 build- l>aft - of~ sr-b00ts-•• Uaer()pei,. missile resourc:e, on the 
ing ~ defenses diminlallH misailes, - .. tbe - ID ltlomlEvalmlloDS,--(UOES). tn!aty. - - CID be built UDC 

erull)tWbenallncleScudlaodod Oied>a,l.-.... .-po111. ltcallalbrlleldlllc a anltlDJ.997 •--------- 11,e.,._,, Tbatmem,amtlnul OD a barncbiDSaadl Anllla llDd lall ,._..i, an lllat,. ADodla' wltb 40 mlalle liltercoplDn for the Patriot •~P-. Pl 
killed more Americans thao aD cl c:cacm, Is die pcalble - tra1n1n1 and • ror cont!Dr•DCJ vldinc tUDds IO """" THMD a 
lnlq\ lallb, artillery aad aircraft rtz.edtnDl&rotmlsalloscrmilllla deployment abroad If they an = THAAD and NMD pro- NMD toWardacearlycoc,t!Alen 

::~at.t~,=.~r:::: ~-=~~mlf! ::""'~~deplaJment c: ~~~= ~:~:t~=-~r~~: 
a m,h priori()' fa, Cqrtsaao>d Ibo Ullilled SW. o, llullios. The beat W.,, coa,realonal 1111d kmc·nDP --btsed "ll,ulle defecae. 
administn.tioc. · Butwbaubouldt!JenewR,o,at,. Rapubllcam CID clq ID bep ll>elr ~-Ibey-could eon.,.... must reject advice 

Recent -DIS - - l.il:aD ea.ici- dol One tl>mc la ID ~ IDdepiormlallo - proCoeCt boch tlS - OYUIOU stop Ibo curnnt mis<ilt dt ft n 
that prioril)c The aame - mat ~die PolicYofDOl-..ii.,. ' "atlbe __ l)Olllblo_.il 11114 the Uallied- prclfND>S and sun aD .,_. oc 
Amerlcam - ID !be polls, Ibo America. n,. admlnlmcloD MO tD - ID -' 11114 flllly n.t are lulerelllDa ldw, but -
ayalDllahs ol lnD la\lDCl>o4 up ID ilDored die millilo - ID die fund t!Je plamied 1HMD UOES If die pl Is to~~ u 
liYe Scudlaa!Dst Ibo m.,jahl- lhlitodSta-.~-ID - They alao could - IOOGUpoalbleltwwldbta-- ---------

1 

operallnaln"Nonherulnlq.~ cq,duct.....ailnu,,t,jectlbat the mO<ribuDd 111llonaJ mlullo ater1Dcuusidetben1umouator JamuT.Hoclr.elti.spclley op, 
missile anacb came lesl tbaD dx hubeenresearcbedlOdeall,lbr40 defecae effort 11114 PIii it OD tbe worlt already doae 00 sr<>11Dd· ations mana,,r of Titan Syiten 

i months alter South Yemec and years. Tbe dme to q~t ...._i. aamefutUOEStnct,wtd>al~ buid..,.._.1Dapa>4b1Wcm SanDlqo. 

I PAUL CRAIG ROBERIS 

~ Impending crisis 
over Whitewater 
T

he llberal media and mod­
erate Ropubllcam are tl'J­
lnc IO PS)'CHUI Ginarlch 

, and Complll)' Lo order to 
P,.._,tacy fUDdamental~ 
The uiumeot b tl>at it die~ 
licans So .., far, Praident CiDIDo 
wil1 Ye1Dtbeirmeaaurm.ltlsb<G:t, 
sq the llberala ao,d tbe - ... 
to ccmpromlso ID bebalf or limited 
clwlg, ii,place of aone at all. 

. The trutb b the c,pposlte. If Mr. 
Clinton cooperates with the Repub• 
lican acenda, he may be apand 
Wbitew1ter11te impu.chme.nt. 
There b no quatioc, !bat Mr. Clln· 
con b at least u w!Denble u WU 
Mr. - Sen.-'- D'Amltl>, 
chaimwl ol tbe Senate -... 
Committee, could easily dme Mr. 
Clinton ll'om olfica wllb Whl-· 
ter bearinp. Indeed, many people 
believe tbat th& Ollly ~ !bat will 
keep Mr. Cliatan ll'om bems lndlc:t· 
ed Is tbat be Is more - ID 
Repul,liwls Ill o!llco. 

One - hAn iD RopQblk:aD circles mat •JimmJ carur _.,. 
Reacai1, and Clinton (nt u, a 
Republican Con.p-es$. Cl!Dtoo Is 
destroyina tbe Democratic Party. 
Why do we want to eYict blml" 

~=~ 1:'i;.~=:. :iii: 
froblem for Repablicans Is tbat ~=~= anc!es between tbe testimoll7 ol 
eycwia,...., lllld Ibo allldaJ report 
on Depll1)' White Coumel vi-t 
Foster's death bne forced lllde­
~1 Ccumel ~ StllT ID 
reopen Ibo~ 

Two rucue worun, O.Orso 

GoDUln aad 1bdd Hall. sum• 
moned ID l'brt Marcy Padt wbot1 
Mr. ~ body WU diocoftnd 
l>aft IOld autborflioa !bat Ibey -
Mr . .R>sten brlefcaN iD bis ear ID 
Ibo Rlrt Marcy~ This Is 

~=~~-~ tenWhloeHcule«llcewllba1Dm-
upauidde-. 

This diacrepancy sifts new 
wac!>ttot!Jew!-wbobmc!Mr. 
Foster's body and hH teatified 
UO<!a ooth !bat no IUD or ftll)Ol1 --t ... die IOllle. Same, =.r~==-u: 
cradaJ PoiDta wltb OTOWI-- . Wllitnltlrrlspn,,luaaz>lool,e 
for~ reuon u well. It Is 
IDcreosbwYPoiDtlnrlDMena,ArlL, 
tbe site ola,m•l'WlmllS IDd drvc­
lD1ua!LD,operadona ID t!Je J.ll9Qa. 
AllrmorAJr1'lrollatllllpa:ed-

:.==,,~INci:,:: =z.=u..e~...=: 
ata.ta-underGc>r.CiDIDD'I 
direct0IGlrcll. 

Whltewrwu,ol,,roc,IDMena 
- b.lr~-~lmilr-
- ID bcCh polllkal ponies an 
dota:r=-1DJoNedlellde11. Jlep. 

BID Aiaaador. 'lfbo -­~lr24,-.1Dt!Jellome, 
wumiablolDpt~wltbbll 
ellorulD~MIDa. "There 
WU enou,h mdtnce IO bepn ~~-== IDIOUd>ll. 1-IDbowwtiy:' 

Mr.Alcaader-tl>ltdapba 

... 

11mm "the~ potlll,le dear- • pn:mli-i 111ma lbn,up die mire 
&DOOtiiattbe--c:anpn,, thltlt~-lib-~ 
-lraecrecr,' bo WU 0 -..S IOcmvlnoetbeDQblictbltMenala 
-ID~ODID&...-al DOlbiDlbuta wlJd -,plrlcy the-
~IDmf OWDll:lle.0 or,. AD...,..,o/mol.)'charla ls 

BW l>miam 11114 -11 Walch. ..,. WIii' ID ldll ac lawstlptlca. 
,_ilwJflalenlala.-Sa- UMtoa-lDbtalloutaay­
'flco wt An:atlaal Stato Police tlllDa, I pnc6ct it will boa atary ol 
lateidlplLu,-..ballodmdmce the C0ITUptialtof us. poll~ by 
of-J I .. rlag_lD drq t:D011t7. Recently Bel"IUID 
U..acdfldet~IDfet ~bmer ..... mlulswof 
a.,.. beftn a w.raJ srcmdJur,\ 0Jlle, ....,.1Dt!Je Wal!Stt"MJour. 
bUI It WU botcbod. Sevval snma 1111 tbat"Umiestba19'111dnstn!• 
Jurmsa,mplaluedof•-~ot llc:ltlrlbocomoCO<TUptedbymem." 
1onrnment 1Dtorn0!100 tbat He - !bat "by oushlna LatlD 
l'MUlledma-. Amorlca'a lnllles fDID a wv oa 

Theboatt,ytbotrmerAJr!uce clrup,• tbe ·United Statu bu 
IDmllipDoe ..... drap IDID&QY - n,,,5outllAmerlcu CXlUD• 

. ·- . - -·-
l!JeJU.ae~ingtun~.miw:1ANUARY .u, 199$_ 

tries ID "l>l'/e paralldp'ffl>IDCD 
6o.lnctd~mc>o>er.' Mr. AIY$th<R&re onl 
r,,o aolutlODs io tbe drue problen 

=~~=Wa'J:'.!tJ~•~~ 
4-'0)' Ibo drus lords. What tll 
tlS, is 'lJDVI claiDs empol<'US I I 

The bolt way ID ""'1d a pobOC 
crisis ... t!Je Mena story &>all 

~~':a°=:!«~'u 
lcal m'<l!utiOD in Wubincton, 

Paul Oalr Robcns;., a co!WMi 

~~Times CU>d 



Whitewater ~mbling 
-as a chronic condition 

ID addition, tbe timlnc ot the 
OG~ releue ot Ill report la ,my 
lrOUbliDa, 1be OGE report la dllled 
Saturday, J uly 30, 1994. It was 
releued ID the public with much 
laDfare, positive media apln and 
claim, ol mieraticm by former 
-n-arySecr-,.9-0DSuo-lyMnR.IMIII 

If Whitewater ii DO hie deal, why 
do Clintonltea keep Jyma about 
t? 

Last week Sen. ~ D'Ama· 
to, tbe newcb&lnnal> afthe Sena1e 
Banting Committee, announc.cl 
that the Republlc:ans on the cam­
mittee concluded that adminilcra· 
tion offldals Improperly pw the 
White Houae conlldeotial informa. 
tion about tbe Whltewaler crimiDal 
UMStiptiooUl\'0lvinctheCli-. 

In respoose, and on bebalf ottbe 
OinlllD admlnblmioa, DeW Wbi1le 
House c:oumel and former appeals 
court judp Abner Milm laued 
tbe followiQa statement: . 

•After Ill ezballllive iD<luh'Y and 
lalctbY be.vinp, tbe Senate &nk­
UII Commlnee bu affirmed wtiat 
former illdepeodeot COUD.tel 
Robertfbke.aWbil2Bauaeinller­
Dal review, tbe Oftlce at GoYern­
meot Ethics and the House Bank­
log Committee all previoualy 
coocluded: Tbe White Houae vio­
lated DO law and breaclled DO aiat­
UII etbica1 IWldard mus 0011tac11 
with the 'D'eullry Deparime=on 
Whitewa1ler matters.· 

Ofcoune,an)'Olleotbertbanpa­
baps Mr. Milcva wbo watched the 
DOW deposed klna of the House 
Ban1cing Coounlnee, Henry Gon· 
zalez CODduct his WbileWata DOD• 
beariD8s last summer !mows thole 
proceedincs were worthle". 
IDdeeCI, rather than sbeddin& lill\t 
OD the Whitewater matter, they 
~ the UTOCaDCe of coogrea­
llonal Democrats to millions ol c. 
SPAN viewers. 

More importlllt, however, ii Mr. 
Milcva'S false claim that the Office 
of Goveromeot Ethics (OGE) 
"aff'lrmed" that White Houae 
IWfers broM no law oretmcal rule ·1 

in their over 40 contacts with 'D'ea· 
sury officials. This untrue -r• 
tion was mnde by former White 
House coume1 Lloyd Cutler .. well 

Tbe July 3' •, 1994, OGE report to 
bmer SecrP.w-y at the n-y 
Lloyd Bentle.. . pr-,il$ the OGE's 
\iews on conlal:ts between the White 
House and 1}-easury CODCerni.Di 
Whitewater. The report is defective 
in many respec1S, but it clearly does 
not provide the legal cover claimed 
byMr. Mlkva. lfMr. Mikvabadrud 
the OGE\ report, be would have 
come across dlis passage: "[O}ur 
analysis is not inteoded to cover, nor 
should it in any way re6ect upon. the 
actions of Individuals who are 
employed by the White Houae." ID 
ocher words, Mr. Mikva'S ~ 
that OGE found DO 1epl c:r ediic:a1 
Ylolatioos by White House offic:ia1s 
ii ftatly falae lllO intended to mislead 
the public. 

Moreov,er,tll& OGE ftl)Olt·wu 
not very useful in 111Y ~t. Fbr 
lnlla:ice, the OGE admits in ils own 
report that it "la not m ill9eslipliw 
acency." Tbe report states I\U1ber 
that "[t)be [OGE) does not c:rdl· 
narily partjcipate in Ill a&eDCn 
lnYestiption ot the CODduct ot lb 
own employees or make recom• 
mendatioas u to appropriate di,.. 
ciplinary or remedlal acuon." 

Tbe basic miAloo aftbe OGE la 
to provide direction to EDcud,,e 
Branch employ-. to prevent COO· 
llicts ot interest. That miAion bu 
notbiDg to do with the issue ot'D'ea­
aury and Relolutlon 'lhlst Corp. 
(RTC) contacts with the White 
8-recardlDI aaiminal maiter. 
Nooetbelea, the OGE "agreed ID 
review the report illlled by [tbe 
bllpectonGeoenl otn-iry and 
the RTC] in CODDec1ioa with Ill 
administrative iDvest!gation .•. ID 
be CClllducted by them.. 

Tberefore, not OGly did OGE 

Marie R. Levin ii ctireaor of'/4al 
poUcy at Landmark Legal Founaa­
tion. 

.-iptWbbelfomeddallfrom 
lb rmew, bat• ID other .,vern­
-Ollllcilla,IUChu empio,..at 
1Nuury and tbe RTC wbo were in 
cxmrrnanicedoo with White Houae 
ltaffen,theOGECODt-.ltbu 
DO iatelilpthe a:perleace, It is 
not~ to cooduct III inwa­
tiptiGn. it did not conduct an iDde-

The OGE report is a 
weak and defective 
documentprepared 
under prmure of time 
by the~ agency. 

-.July 31~0Dlybounbebe 
dle-.tol bearillo ODMco­
day momio&-Of CXIUr9e, die 1bala of 
tboee- bearin,a was the contacts 
._ WhlteHousemlfand'Du­
lllr'Y and RTC otBcials, the ~ 
albiectaddr-siDtbeOGE~ 

Was it coinciJleDce the OGE_ 
able to complete its repon the 
weeilend before the Senate bear­
inas. enablina admlnlatration wit• 
- to declare their activities 
limber by reference to the report? 
Hardly. The timiDl- otmausly 
intended to benefit the White 
Houle.lDdeed,-aftbeNDIIDl'S 
and tbeir l1a1rs badD't bad time to . 
read tbe report in advaDce ot the 
Monday bearmes. The White , 
Hou,e-ab1e to milcbaracterize I 
the CCIIIISDla at the repon without 

pmdmtllrfellipliaa.llldltatmply c:bllieD&e. I 
rmewedthellndinp ottbe lmpec> • 1-i&r. Mikva repeat tbeemn 
11:n o--aJ. I at at INlt ooe at bis recent pred&-

Furtbermare, tbe OGE'I cooclu· --, be llhould dump the cS.cep­
ailm about tbe conduct ot certain lift 111Ciic:a. The OGE report pro­
'neasury and RTCemploy95.even vides no refllae for the Clinton 
aftm-bavineODlyreviewedthefllld- admilliatration. It is a weak and 
inp ot odlen, ii DOC_belpful to the defective document prepared 
Clinton aclmlD.illndlm. 1be OGE under pre"ure of time by the 
tepon -... that "[e 1n the bull at wnmc lll'!'DCY· lt m1en1tes DO one. 
our review, we believe that ,ou But.-thatMr.Milcvaburailed 
might ~lycooclude lbattbe tbe IUbject, perb,apa CoDlreu will 
conductdrtalled" by the tft.- eumiDe the OGE'II activil1ea In this 
General in their ~d cue and determine whether it is 
not vjoja1e etllica rulea. This ii DOt tbe iDdependeDt etbics office envi• 
• definlli'fe or reliable - limed by !ta c:mgreaicma1 an:bi- 1 

froma00111pe11eDtmurce. lt\w- lecll,orawbolly-owoedaubcidiary 
ine1ess- cttbe0iD100WbiteH0111e. 

Joshua Steiner's final entry 
lyErlcFeltan 
DearDiar)I 

Fee1ina down. 1 called Rocer 
Rolenblatt to haft bim ~ the 
:Felix the Cat 9Cllll ID me, but be 
waso't iD.1"" always bmd It c:om­
fartiDe to have Roeer SU11 ID me. 
Now bn, ir,norine me, or at 1eut 
ducltiDI my calls. Not that tbere'I 
lllYthinl W?'!IQI with ducldna- ID 
fact, for the record, no ducJdDa, 
gracefuloroeherwlse, wumaec:ut­
ed by Mr. Rosenblan. 

1D aoy case, atill feeliq low. 
MiebtY low. Got the lac& today. lbat 
cur Rubin was uiider iDte:nae prea- . 
aure from the White House to set 
rid of me, and be caved. Well, not 
really inteme pressure, juat a little 
preuure. What kind ot preaure 1 
don't really know. Let's just aay rm 
Dot genine invited to late· n.i&ht 
pizza parllea In the West Wine IDY· 
mare - penooa 111m srata, don't 
)'DU~ Rrtbe recmd, otcoune, 

' the president bad IIOlbiaatado wltlr 
It. ID fact, there was DO preaure. 
Ob. and Mr. Robert Rubin ii a fine 
lndmdua1; it would bewbal!Jlnac­
curate ID___. di.It be la a dcc­
(\bu 11:now better tbm anybody, 
Diary, bow literal-people CID 
be.) . 
· Wanted ID taDc ID Gecqe about 
tbiswbole6Mco, butSlepbywould­
D't relUnl tDY calls eitber. I dliDlt 
be's tbe ODe wbo rNlly ftDled ID 
ptridafme,tbeuasmefu!-1. 
Not tbat be Aid llllflblns ot the 
sort. Gecqe oever talks about act· 
tine rid at ID)'Olle. And just for the 
record, lean abeolutely, l)Olithely 
suarao1N !bat Mr. Stepbanopou- . 
loll - not ducldnc me. He la-Ille 
leutevaaift,-llr-.iebtft:cw•d 
eoveroment profeaaional that 1 
have bad tile honor ID know. 

So now I'm stuck bere ID tbe omce, writine 11> you, Diary. Nod!• 
ine else to do-Rubin WOG't let me 
ID OD my -=as, let alone run 
them lille I uaed ID. Seema be'I 

~ Fdten lsan ecfilor'ial ..,,._ 
for The WClahlniton Time& 

afraid 1'11 tell )'DU wbat wu Aid. 1 
beard that be WU pretty mean 
about both of us, that be Aid to the 
old man, MWhat kind ot moron 
laeePI • dlaryln this town. Does that 
Sfemer kid tbiDlt he's ~er Por1er 
or~?" I was furious when 
1 beard that. Rally steamed. Wbo 
does tbet eur Rubin think be is, 
lnsultiDe Ill In front of Uoyd? Well, 
OX. I wasn't really tur!011$. ID fact, 
1 didn't actually witneH myself 
beq furious, I just beMd about it 
-,:iodhlnd And. ooce apin. Mr. 
Rubin ii • fine individual, etc., etc. 

Tbat Matthews woman bas 
already been in. Just maldDe the 
rounds with her old boa Rubin, 
she says. I know better. When I was 
at IUDCb she wuln here measuring 
the windows for new curtalDI. She 
bad a tape measure In ber purse 
and e,erytb.in&. (That ..... joke, 
Diary. bl know, bitter satire. I have . 
DO flnlband lalowled&e of Sylvia 
Mattbewa' C011UD1$ and IIOiDP, or 
bttbe contents otherpune. NeYer 
have. Satlafied?) 

Oh my, bow difficult It his 
becane ID hr.le these little cbm 
with you. Diary. !\?er liDce }'OIi 
were ~ up by tboee damn, 
well )'DU !mow: All I can uy ii tbaDk 
God Connie CbUQI didD't pt ber 
naaty little flneers OD )'DU. 1boueb 
at coune Comiie Clwna ii • flDe 
and reputable journallst ot the 
bipest caliber. But I mer-. Tbe 
point is, Diary, 1 don't tbiDlt I'll be 
able ID ahare with )'DU mucb lonaer. 
Roeez'-Altman, not Rolenblan­
eot me• areat lie OD tbe StreN. Did 
be owe me, and bow. '\bu know, owe 
me llr all the diJi&ent bard wont 1 
did, DDthinc mare. ID any -, the 
bie boys at MorpD are~ to 

· metbe bielixfleurea. but they C ODe conditim - that I atop 
writin& to you. I t's a terrible 
tboalht. I tnaw, but it really ii for 

· tbe beet. Somehow lt'lnot tbe ame 
~ 

Oooh. tDY ecretary just nne to 
l&Y=B-.blatt-ilODthe 
line. c11y. lt'I Ptllx die cat 
time. rm better already. So. 

.!bye, Diary.Andl004 rid :e. 
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AJ-' -Whitewater-Foster, Ark Bjt,460 
P, : k Police, Rescue Workers Show Up For Grand Jury Appearances 
t J le 
B, . ':TE YOST• Associated Press Writer• 

~KINGTON (AP) Whitewater prosecutors looking into Vincent Foster's 
su.: le summoned four U.S. Park Police officers and four co'UJ')ty rescue workers 
Tu, ,y for questioning before a federal grand jury. 

-~ witness list was ao lengthy that prosecutors sent two Park Police 
of: ·irs home and ordered them to return later in the week, the officers said • 

~se being sWllllloned were i.nvolved in the initial inquiry into the July 
20, J 93 death of Foster, the deputy White House counsel, said Maj. Robert 
Hir , · , a spokesman at the agency. 

~nwhile in Little Rock, Ark., a sentencing date of Feb. 27 was set in 
the hi tewater investigation for former U.S. Associate Attorney Gene.ral 
Wei · ~r Hubbell on mail fraud and tax evasion charges. 

. wever, Hubbell has agreed to cooperate in Whitewater prosecutor Kenneth 
St~ · 's investigation and, because of that, Hubbell's sentencing is not 
ex1 ted until much later in the year, said a source familiar with the case. 
The -ource spoke on condition of anonymity. 

bbell like Foster was a partner of Hillary Rodham Clinton in the Rose 
La\. irm in Li ttle Rock, which performed work for the collapsPd savings and 
l o; ~t the center of the Whitewater affair. 

Washington, four uniformed members of the Fairfax county, Va . , Fire and 
Re: ~ Department appeared at the U.S. Courthouse. 

e rescue worker who testified, George Gonzalez, last year expressed 
do~ s to investigators about Foster's death being a suicide. Gonzalez 
dee . ned· to discuss his grand jury testimony following his appearance Tuesday. 

s ter•s death was ruled a suicide by Park Police and by former Whitewater 
pre cutor Robert Fiske. 

arr the pew Whitewater prosecutor is reviewing the thoroughness and 
co,· tence of the initial investigation into Foster's death and the 
ev, Jations drawn from that investigation, a non-government source familiar 
wi• the grand jury proceedings has said. 

:i New York, a federal judge ruled that photographs can be taken of a 
to. -up note written by Foster and found in a briefcase that belonged to him. 

1e note was turned over to authorities by White House aides six days 
af t ~ Foster's death. 

lile allowing photos of the. ·note, U.S. District Judge Sonia Sotomayer 
re j · ~ted a demand by The Wall Street Journal that the Justice Department 
re: ,se the Park Police report on Foster's death and an FBI report on the 
har - -ling of the note, in which Foster expressed bitterness over public 
er ; lcism of him and the Clinton administration. 

•••• filed by:APW-(AR) on 01/10/95 4t 18:0lEST •••• 
•••• printed by:WHPR(JEL) on 01/11/95 at 08:47EST •••• 

.• . . l . 
I 

\ 
! 

\ ~: .;:.-...:-. 

\. 

g-



- . - ·- ·- - -- - - -- -- -7 - - - -- --

/e Hurtled Across the Legal Universe Into Whitewater and, Perhaps,. an E,uito His Burning Ambition 

By Kim Mast
- to be ui the Supreme c.ourt. How .__ .,_. . • __ .....__ _, 
~•• - •U be •-t.- •I..:..?' • -"""- • 1an:; _....,, say5 I &ellKJr WCIIJU<:I ,_ 

........ ,--•- wow """"' um: says .,.......-mter- the D.C bar "Bob F'llille was a •-·"" 
est attaney Andrew Sdtwartmian, a · · ""':'6"' 

K 
enneth Starr, Act 1. kqtime obsener d the D.C. legal co_ldblooded prOlleCUtor, Starr ~ a 

· · · · • · · , • brilbt penon. but be bas a dt side. He did rt all by, the book~piling aceoe. '1t s DO-WS1 for him. Hes gooig He's 1tia--and be doesn't bave any 
a perfect resume, walking the path of to (antagonize) either Al D'Amato or pro&ealtorial e,cperience at an.• 
the prudent man, smoothing his prog- the Democ:rats." D' Amato, chairman " F'se is "visdy bettd' fur the job 
ress with a c.ombination of good nature the Senate Banking Committee. has CXIDCllnl a longtime Starr associate. "If 
and good work. One of those people lllllCIUliced plans to hold bearings on ,ou wished to bring down the presi-

who bave their eyes on a very big pri21e at a very Whitewater later this~- dent d the United States. you'd bring 
early age. "There ~ 90 ~ things that an Bob F'llke,. be 

And virtue was rewarded. The man who is oow IO wrong with the IIIISSIOll which are says. 
hotly pursuing the many trails ci what bas come to not 'IVithm your ability to cmtrol." says TIie StalT Chaw. 
be known as the Whitewater affair was once the· Starr's longtime colleague Theodore . . 
youngest judge ever named to the prestigious U.S. Obon. "And there are 90 many quar- The ~ CWft' bis appoart• 
Court of Appeals for the D.C. Circuit. He became ters tbat can be critical d decisions ment was ~ to. Starr:-who has 
the Bush administration's solicitor general pleading that )'llU make that may be the best de- always _taken JXide 11 111 ~ble 
the government's cases before the Supre~ Court. ~ h is a dil6c:ult tightrope to be ~~ids~~~• 
And while ~ was still a young man, be Sot a shot at on. Jac:ed that be~ shock to a ci-
the one thing he really wanted: a seat on the Su- Taking the Plunge 1eague w11en tbeo-Atblmey General 
preme Court. .;..::..c.;;...;;~:.:...:...:....:.:=:;:_--- William Barr used a amum ob6ceoi-

Starr was the right man in _the right place, but it . Stai: must ha~ known he'd be on a ty at:aallling attended by women. 
may have. been the wrong ume. in an age when high_wire the 1I11Dute he contemplated •A Jsbaight shooter." says 
"Bork" became a ve~ •. the Supreme Court selection the job. As 90CJll as the appom~ SJ,~ . . 
process-always political_-became even more so. ~ announc:ed. ~ Carl Levin CD- "Hlli'·11111Ywhoisalmostunbeliev­
And some began to questJon whether Starr was Re- Mich.), then ~ cl the panel ably wholesome in many ways­
publican enough. He was conservative, sure. But that~ the lldependent-axmsel teaches Slntay schom, maches his 
some critics found him almost overly judicious. He law,~~~~- .._....,._.s dtbaD team,~_,,. Robert 
aeemed t ·-• · eniali. hi"""' than ,...... ed by ""'1T a '1lighly visible parUSall _ .... -,-o • .,ue cong ty more g,u, ""'" politic:al' • • • • Sen. Patrick Leah Shapiro, a Harvard law~ -wflO 
ology. ~ . Y aenedasadeJJl!tYwbeoStarrwas~ 

"The general consensus view of 'people who are CD-Vt) said Starr should~ !IOt iciu' gienera1. ~ 
active in Republican circles is that Ken was a little to ~ fur office OI' ~ 1 ~ "He rmiemben names and things 
~: says a friend and former colleague at the Jus- ~~after~~. about -i.. and the last +i..:..ft he may •'- De "ff• An · <-'-"• UQ<:SlmaDwuu ■ ......,. ....,..... . uuua 
"""'. partmenL e s not an tonm ........, or a . ,._,:. the U.S. ., __ te. .....,. has have said to them six months ago and 
Clarenc:e Thonias. He's not a hard-line guy who's NDDg ,.,. .,,,... '!.'"' things they have in <XIIIIIIICJll-W 
go~g to_ g'! toe-to-toe with whoever stands up = ~~!~ makes him a~ that a lot cl~ 
agamst him. · . Republican admiuisuatioo, aod 1 think ~ remember, aod remember warm-

The call never came. dial if he's going to take this, be ought ly, Olson says. 
Kenneth Starr, Act 2. to make it very dear that in doing 80 Not everyone soccwnbs to the 

. When the Bush administration had passed into he's forgoing political ambitions," Lea- Starr charm. "It can edge over into 
history, Starr the jurist began to morph into Starr by said. smarmiless." says a former ~ 
~ politician. Thou~ he had gone into private prac- Robert F'JSke had been appointed Department colleague. 
tice and started pulling down a reported seven fig- by Attorney General Janet Reno UD- Whether Starr is a mely man who 
urea a year, Starr wun'.t ready to settle down to der pressure flan comemitives to · is .dedicated '? public ~ ?' • 
well-remunerated obscurity• . · . . name an independent counsel. A ~t ol!icious_ ooe with a puritan-

He came close to l'Ulllllllg m the Republican pn- three-judge panel headed by David ica1 streak. there IS no ~ that 
mary for the U.S. Senate from Virginia apjnst Oli- Sentelle replaced him, ostensibly to he works hard at what be does. He is 
ver North. He served on the finance committee ol ensure that the independent coml9el "absolutely dedicated to whatever task 
Kyle McSlarrow, a Northern Virginia Republican would be perceiYed as truly indepen- be 111ldertakes." says )0lvl Roberts, a 
who ran unsuccessfully for Congress this past fall. dent. But it became mown that coo- Washington lawyer who also served as 
He stepped in~o the Paula Jones fray, counseling a eervative members d ~ had a deputy when Starr was soticitor gen. 
group of supporters on the position that President lobbied the judges to dump Fiske and era!. "The hours he -worked in the so-
9inton ~ul.dn't be mu:nune lo her sexual harass· that SenteDe had been spotted ~ the 1icitot: general's office~ le_gendarY. 
ment swt Mille he remains m office. Senate dinin& room lunching with And he reaDy gets mto things. He 

· ------- Sens. Jesse Helms (R-N.C.) and Lauch would have volumes of records 
STARR, Pt'om El Faircloth {R-N.C.), one ol Fiske's brought into his <6:e-the sorts of . 

Then last August he took the job cl harshest ClOll8erV3tive aitic:s. things that _people at that level don't 
ildepeident rounsel in the Whitewater Now it was the Democrats' tum to usuaDy get into.• 
iivestigation. And suddenly the man ay foul. rive past preside.lits d the Starr grew up in ~ Antonio, the 
••ho hadn't been quite political enough Ameri<:an Bar Association issued a 80ll cl a protestant minister who nn a 
was aitici2led for being. too politic:al to joint statement cl cmcem. Three citi- conservative house. A friend says 
allduct a probe ~~ could iDYolYe the aens filed ~ c:hallenging the ~didn't~ unti_ his wife. Alice, 
president. procedure. But in November, Judge persuaded him to pe It a try. . 

AD d this leaves Starr-taz,ers a bit Harry T. Edwards, chief Jl(lge u the After graduating from George 
caifused. The uderly pr0111ession d D.C. Circuit, dismissed the com- Wasbingtoo Umersity and the law 
an exemplaJy career has veered in.an plairu-a decision that was upheld by 8dlool at Duke Umversity. ~ derk:ed 
unexpected direction. And as the an appeals panel last IIICllth. Starr also fur then-Supreme Court Olief Justice 
Whitewater ca,e has <Xlllle back into hired former Watergate prosecutor Warren Burger lllltil 1977. Afterward, 
the new5-with the plea bargui by Sam Dash as III ethics adviser, and be joined the,laW firm U GiJ6oo Dunn 
Cfilton cmfidant Webster HubbeD and the ll«m blew CMr. & Cnrtcher, where he worked with 
ID0&t recentJy with today's report that Some Demoaats ffl!II thought that Ronald Reagan's .friend William 
Starr is re-interviewing witnesses tbe appointmeat d Starr could back- French Smith. When Reagan -.-as 
about the death cl White House COUii- fire oq ax.set vati-, either beause elected president ii 1980, Smith be­
iel Vince Fa;ter--it's fair to ask: Just be wasn't e:,q,eiienced enough to do came attorney general and Starr fol. 
who is this man trying to mimeJ the the job OI' because his partisan past . lowed him, quitting three weeks after 
~•s past, and what does be ex- could taint the outcune. being named the firm's ywigest~ 
pect to get out d it? . In many ways. F'ISke aeemed ideal partner and walciD& awl'f flan a six-

Starr has refused requests for inter- · fur the task: a Republican, 111 aa:om- figure salary, · 
'Views, but cmversatioos with friends ~ proaecutor who had pie after Scarr didn't wale in lodt step. He 
and former -,ciat.es cif~ l(lllt in- nd!eteers and literaly lhnlaed cif ·- ID early bacm U Sandra Day 
sight . to this cautious ~or death threats. and a man wboee politi- O'Coanor for a Supreme Court -at.at. 
who is running one d the most sensi- cal ambitions appeared at this point to In a case involving Bob Jones Univer-
tive prosecutions in recent memory. be nonexistent. sity, be araued against those in the 

"I thought, 'Here's a guy who wants "If I were Clinton, I'd much ntber J\Etice Department woo wantecl to 
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med ii tbe dl!memt tals.Aal Ibey 
cmene that t11e firm • 1111b' ., 1et1a1 

I 
(I' edical oliptill to cilqually its at• 
tomeys in IUdl mattas. 

. . North. Newt Gingrid_l kind d Republi- • too busy. . . He would Juve ~ Within weeks d his appoi111ment, 
abolish the policy of denyin& tu ~-A)'$_~ Monisoo d the Public_ . es on your voice mail_ at 4 or .s.m ~ Scarr took a aiup1e d trqihies,. • i:dJd. 
breaks to mscnnimtory schools. The l.icipbOII Group, • ~ monq. He was virtually lcilling him- in& the Hubbell plea barpin. But 
administration nonetheless tried to~ 11w finn. '1bere ftr't lines ad( to keep up." tll0le cases wett "ready to eo• when 
ftJ"Se th.it policy-and &iled. lJlti. ft ~'t liuy a 'fOte °':I tbe "He tried to do 80 llllll)' things," rake left says Rusty Hardin, I ffous. 
mately, the dfort was seen as • polili- D.C: Oraiit and ~ oould &et his at• says another former 00lleague. "He ton ~ who was one d riske's . 
cal misstep. ~ H_e ruled II our favor from had the responsibility d buildin& his top aides. Memwhale. Hardin and al-

On His Own 

But even while aerYing at the top :time to ~• ~ not when be aspect cJ the practice. He had a JUU• 1110&1 ner)'0lle eJae who aervecl CII 

levels cl Justioe, Scarr made no.llflCrd .agreed withtbe ~~ ~ ~ L: nee (d income) fer two :,ears. but Fiske's staff haft left. even though 
d bis desitt for a~-~ 1983, thcucllt. •':' ........,._.. . after lhat ii was eat what you kill He Scarr tried to penmde - to~-
at the age d 37, be was app0171ted to ~ dies ~s dis.,eii ~ a alto tock OD a role OD the firm's mm- Frun no. en, it', aD Scarr. Despite 
the U.S. Court d Appeals fer the D.C. ruling that the military could bbid a agement oommittee and was aort d tbe lack d experience, Shapiro s-!i' 
CirQJit, citen <XlllSidered the nation's ~ ~ to wear a yarmulk_e. · the office in Washini!on. ..• I his former~ has the skills to hancDe 
eeoond ~ ~ bench. And it "Ken s opuuon aiuld. J!l;,_ l>e;nMwnt• = cettmg the atmo6pherics that a majo~ prosecution. •H~ ~bines ~ like a prOllllSlllg route Jo pro- ten by-the local-Attll r--• .om- it was not P>i easily." talent, megrity and~ 
mot1011: Three d the airrent Nile » aon says. Scarr~ out with 11 • with lhat 9eem well suited for Ille kiDd d 
premes previousl)· seM'ld tbett. strongly worded ,,..~t ~= a ~ wmi wwtt he's dain&," Shapiro says. "He'D 

The final polish oo the resume ~ that ~ The -Washqton .....____, _:..= but he adcnowl- imke up any pps pretty quickly." 
came in l989whenBusbasked him to Post IU IIIIJCribel case. ............. _ - _-.,, . Several obaerven say Scarr~ the 
become aolidtor aenerat. Ille ,overn- Of course, that kind of praise ~ that ~ phctioe may re- most important qualilication for Ille in­
ment's top lawyer who arcues cases doesn't enthraD cooservatives. Tex ~ ~ ad;istrnentbe · "lfmuchyou ~ me dependent auisel'a j)b: aood ;idc-
before the Supreme Court. And, not Lem, SWT's former Justice Deimt· I ! think.•. would as as mm. They also point out that be 
aicidenully four aolicitors bad eoae meot colea&i,e. says Starr's style c..y ~ l0licitar ceoenl,_ 1 would say hired rienced prosecutors, and 
an to the hiiJi aut. haft lut him. "Ken is~ a no." Warnn says. "Given [that), I one m e:f: rm people who suyed, 

But Scarr •-as not to be the fifth. fair-ftinded penoa,· he says.,"He ~ ~ ~ - both doilc. well and en- William Dully, is nminc Ille Arlcal>-
He J)l'esaed the adminis!ration's pori- ai:cumely state J'lUI' point d ~ ~ II reasonably~ , . . as end d the invatiption. 
tion in a variety cl cases, but he alto ·and accurately stale .YOW' opposing Which makes Starr a ileciSIOll to "It Is a good lepl stiff he's got 
resisted on some-notably one in ·aiunsel's point d 'View. He aometimes take the Whitewater cue airious to there. And he's pickin& up with a 
which he aided with eoremment whit- aeems like he's a little bit al <Mr tbe 80llle. "Kai hail ;at be&lm buildiag I, P'OIIP cl FBI l&ffllS that bas been 
tle-blower5. When Justice William map to 101De people." · practice),• says Olson. it wasn't as 1"lrlling on ii contirUlUSly for <Mr a 
Brennan's seat oo the court came tbcu&bhe~anew_excitingcfa}. ys," ays Hardin. "What's aoq_to 
open. Starr's name was miJy mm- Life In Utiptlon ~ He was in tbe mcls! .ci a new happen now is tbe llllllrll poog. es&1011 
tioned. But Ille ;,b went to David Sou- Scarr was hem)' aiurted whest ·11e exc:ilq cWeore-• tbat would be pursued by any good. 
ter-a little•lcnown jurist who wu left the]ustice Department after Bush However, Waneo notes that ·since .~ldent proaecutor.• 

d to ~ on political_ crounds. Jost tbe election. (F'ISke bad been one taD1C Ill- ipj•tildned and lhuttling irwatiption oenta'S OD I ' 
Unlike Scarr, be had never tarl&led :« Ille first to e.J1 to tty to Jure bim to to tbe il,depet ,teut «JUDld'a offices in aoo Guaranty Savincs and Loan, a 
~ ocmervatives ii tbe adnmistn- ' Davis Polt & w~ He c:bo&e uttle Roell, Ark., Swr bas kept up ~ Arunsu thrift with tie$ to 
ball. Un6ke Sim, be bad a pow,erful iJGrldand & Ellis a &iant Cbicaeo- 115 Knland pnctice to• uprising Presidenl Cliaton and Hillary Rodbam 
pa~ in Jom ~ . who was tbe based firm, p,ortfy beca111e cl the decree, workinc 70- and 80-hour Clsilon and t¥r Whitewater ~ 
White ffouae cbie! d staff. firm's~ to be flexible: At the weeks in tbe process. The law allows Ollllfflt C:or'P· ~ -In ~ 

And unlice Scarr, be had never had time, Scarr-· cont~ting a Sen- fer this, thouitt rlSke took I leave Starr _is investi~l,inl Bill Clinton• 
to . argue before the Supreme C-ourt te NL But th.it plan was not rtady without pay sa)'in& he wanted to •co c:ampaJIII fuod.fllSIQ& ~ he was 
a1ainst Roe ,. Wade, which would or execution in 1994. "Ken bad not llal~. • covemor ~ the actmues ~ the 
have put bis views <II abortion 9Qlllre- ffl0Md m politics. ,He bad no Rolle Law l"'mn. where Mn. Cintm 
1y on the record. Thal alone would · to cash in,• says one lonctime. t~ ~ bas ~ ~ was a partner. riske ~ ~ ff10Dths 
line made for a ferocious Cllllfirtm. P"""'I'~ it would haft been a ll0D- . appmnnce I and $2 million illto the ~ 9: 
tion fight .• · ct II~ . . . . , the ;adge$ decined ~ ~t him. 

Not ~ <11 the hip ~ isn't One cl Starr's friends, ABC - Momsoo ~ _the role Starrs And does ,rry d ~ cet him d 
exactly ~ . as Scarr"!, s ~ are spondent Tim _O'Brien, says he linn !8~~

0 
.~ = to~~~ bas put ~ 

quick to pant out. ts a SIID ... Ille· couldn't - 5'J,r ii politics anyway. men!$ ___ ...... aM WC ~ · - Wll""' .,..., • • -

cess and COod fortune that he's been , tin he's too nice- a CU). • O'Brien certain General Motors pickup dreams away. "I doo t think Ken 
ansidered f(r the Supreme Court and . i think he a,n take it but I don't trucks-1 matter tbat was ICttled f> thinks about the Supreme Court any 
he's 110( yet so; says Olson. "It 's ae '::!. tbat he CID dish it out.. wrably for GM last month afttr the roore," he says. "I think his life 
an athlete that mi&ht have cane with- That left ocrpcme liliption. After administratioo backed away from a ~ taken a different turn. If ~ ~ aJ. 
in a oouple d ICCOllds d breakin& a deca,.,es ct handlini Ilic- aD threat Morrison's firm rein-ts ways wanted to be a ttNin thing and 
world record. You don't caD th.it fail. = ; CWS. friends say Starr individuak who have IUed GM rm:r then you say it's~ pig to~. 
ure.• bnl private pradice a dull Slll1DC, ~ Inds at ~ and it bas tried to you have to put It OUI d ,our mind 

Or at least most people wouldn't i tlri he aot timl d 1IJin& acrOIS ~ the ftlCClt !ldtlemenL . forcefully • ••• I bad the ~ that 
the 00llltry to hobnob with -vice '1t;. biked Wl'Cql to have law- Ken readied ~ - - the 

Split Decisions president ci - aimpany '° they'I ,ers at Kirkland & Elis bealEg up oo ~ Court. . "all 
During bis years <11 the · appeals eend them the Jeeil W'0d<. • ~YI a for, the Justice Department and asking_ for arren ~ ~~~took 

< t. Starr's ~ were ~- mer ooUeape. "I bet he was Just favors for ~ctieslt at~~~ ::e ~ counsel's pt, and got 
a_bly ~tnoe. An affirmaove«• bored to teais. • . • ope d ~ ~ is mvestipllQ& - simple answers. "The truth a, 
ban pun m!p09ed by tbe D.C. rn Not tbat San' tldt It ~ - '1f he tbe pmident. Maniaan says. he bas never pe wr11n4 by aooepejng 
Department? No.~ payer~ Yes. . bad aJ>:problem~Kir!dand & ~ it One uidJt expect _lbat ml m tall the call to public semce," Warren 
But he showed aenume nerest 111 the was tlyin& to ,et IIIIIO too many diD&s: from a lberal, bit pnvate attcrneys- · "It's a ccmbinatlon d duty 
ar,wnents that were made before at tbe same time; says Al Catete, a . eYeD friends ci SWT's-bave ~ :" pleasure be ,ets from it." 

- thoee advanced by liber• j mner partner who left that firm m · tbe ame reservations. One pom out There isn't much ani6oe to Scarr, 
a1s. · Aicust. "Ibat camed bim to o.er• · !bat Pu Cappucrio. Starr's doae 1SSC>- say thoee who mow bim. Obricus in­
. "He~ piUlly a~ but .. ~ ~~and not to v,e • ~ aa1e, sila>"l1 a rde m ~ tbe tdi&tnce. Obricus doggedness.. Cb.:i­
m ~ view a~ 01nier l ase cuidaace to thoee be was worlciac GM a,reement. Starr's partners tt- ous amlation. "As u.JCti • illl)'OOI! m 

· I wilh as he could !rnoe. •• • He -• __. tbl! · Scarr birmel' - 1101 • this town-and that's a ·qualification 
. ......,. ri8tJt there-I think he's relatively in-. :2 /' \ ; cenuous.• says Warren. "Are the;e o'- othen who are more w;i Not many. 
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.. 1elicopter Pilot Unlikely to Be Punished for Statement 
By E RIC SCHMITT 

WASHINGTON, Jan. 6 --, The 
Army pilot whose helicopter was 
shot down over North Korea last 
month did not violate ttie mllltary•s 
Code or Conduct when he signed a 
statement saying he had commilted 
an "intolerable crime" when his air• 
cralt "Illegally Intruded" info Nonh 

. • .Korean territory, Pentagon officials 
said today. 

Military ofllclals say the state­
ment by the pilot, Chief · Warrant· 
Ollicer Bobby Hall. merely recount• 
ed that he and his co-pilot, Chief 
Warrant Ollicer David Hllemon, got 
lost on a routine training flight and 
accidentally strayed Into the North 
on Dec. 17. Mr. Hilemon was killed. 

" Although there is an ongoing In• 
vesligatlon into the c ircumstances or 
the accident, I don't believe that his 
statement violates the tenets ol the 
Code or Conduct," said Maj. Bob 
Polter, a Defense Depanment 
spokesman. 

The filth article of the mllitary's 
Code of eonduct states : " When ques-

tloned, lhould I become a prisoner or 
war, I am required to alve name, 
rank, eervlce number and date of . 
birth. I will evade answering ques­
tions to lhe utmost of my ability. I 
will make no oral or wriuen state- . 
ments disloyal to my country and its 
allies or harmful to their causes." 

Military officials say the language 
Is Intended to allow prisoners· some 
discretion If they are facing tonure 
or other life-threatening circum• 
stances. 

The military adopted the code In 
1~5. In pan as a response to the use 
of prisoners for political propaganda 
in the Korean War, said David Bur­
relll, a national defense specialist at 
the Congressional Research Service. 

But the code has always been open 
to Interpretation. Mr. Burrelll said 
the code was intended to give young. 
Inexperienced ground troops a 
standard of conduct if they were 

. captured. But It was also flexible 
enough for more experienced olli, 
cers, typically ·pilots, to exercise 
their judgment 10 survive in Ille­
threatening situations. 

Latit.ude is afforded 
prisoners under 
pressure to make 
propaganda. 

The military modified the Ian· 
guage and Interpretation somewhat 
after the Vietnam war to account for 
the pressures to make propqanda 
statements that Amerirtn prisoners 
of war might face. 

Lieut. Comdr. Jeffrey Zaun, a 
Navy A~ bombardier shot down dur• 
Ing the Persian Gulf war and cap, 
lured by Iraq, said In a telephone 
Interview today that he had read 
statements critical of the United 
States on television because "they 
had a gun and told me they were 
going 10 k ill me." 

Each or the armed services teach• 
es the code 10 officers and enlisted 
troops in their regular training. Pi­
lots, commandos and od>er troops 
exposed to 1reater risks typically 
receive addlltonal training In survtv• 
al school. 

Commander Zaun said lhe Navy's 
weeklong course, for instance, trains 
pilots how to handle hostile Interro­
gations. " It's about u streuful u It 
can gel and 11111 be safe," said Com· 
manlier Zaun. who said he wu beat• 
en by his captors. 

Mr. Hall said In Interviews on four 
television networks on Thursday 
that he wrote only what the North 
Koreans dictated to him. and agreed 

to that only after arguing with his 
captors for four days about exactly 
what he would sign. · 

Mr . Hall told the NBC " Today" 
Pl'Olram that he had ulllmately 
agreed to she statement out or 
" fear." When asked If he had any 
regrets, Mr. Hall said he did, "be­
cause as a tervlee member that's 
what we're basically trained to try to 
avoid doing." 

A aeniOr military official said that 
whlle Mr. Hall was under "no physi• 
cal duress to sign the statement," 
the 28-year-old pilot wu under 10me 
0 mentaJ duress; as would be RllU· 
ral." 

To win Mr. Hall's freedom and 
defuae the crisis, American officials 
ended up repeating similar Ian, 
guage. Gen. Gary E. Luck, the com• 
mander of 37,000 American troops in 
South Korea, tent a leller to North 
Korea expressing "regret" for vio­
la ling Its airspace and citing " navi­
gational e1Tor." The State Depart­
ment voiced similar regret. 

After returning to a hero's wel• 
come that included a congratulatory 
call from President Clinton, Mr. Hall 
Is 110( likely to lace any disciplinary 
action for the mishap, Pentagon offi­
cials said. 

Nonetheless, questions remain 
about Mr. Hall's navtgatlonal com• 
petency, why he was permitted to fly 
so near the demllltartzed zone that 
divides the Korean Peninsula with 
only JO hours' flying time near the 
zone, and why the OH-58 helicopter 
was 110( equipped with advanced 
navigational equipment In such a 
aensilive flight area. 

Whitewater Counsel Re-examines a Suicide Governor Propoaes Tax Cut in California 
· review the death of Mr. Foster, a l• ~ ASHINGTON, Jan. 6 (AP) - though there Is no Indications that _,,. _ _ Y,..T-

Wloitewater prosecutors revtewlng his conclusions would be any differ• SACRAMENTO, Calif., J an. 6 -
the death of Vincent W. Foster Jr., . enl than those reached by the earlier Gov. Pete Wilson said today Iha! he 
lhe White House deputy counsel, inquiries WOl!ld ask the State Legislature to 
have called three rescue workers to On Thursday morning. proseeu- cut personal and business Income 
testify before a Federal grand Jury· tors were overheard discussi11& taxes by 15percentoverthree years. 
about the scene or h15 death. plans 10 present photos from lhe The Republican Governor, be&Jn• 

The current examlnallon, by the scene of Mr. Foster's suicide at Fon ning hia second four-year term, said 
Whitewater independent cou~sel, Marcy Park in Virginia lo grand he would seek the tax cull recom-
Kenneah W. Starr, Is the third into Jarors In Washlr.gton. · mended to him last month by a 
the c ircumstances of llfr. Foster's Later in the day, a t least two res- group of eaino~lc advtsers. , 

· death. Mr. Starr' s predecessor, Rob- cue workers · testified before .the Speaking on Rush Limbaugh s 
en B. Fiske J r .. and the ~nate bank· g rand Jury, which met Into the syndicated radio show, Governor 
ing commi11ee, both concluded_ that evening. · . Wlbon said lower taxes would ~l 
Mr. Foste r had comm111ed. su1ctde. Be)'Ol!(I questions surrounding the C.llfcmia In a much belier position 
i hey also concluded that Mr. Foster suicide 'Mr. Starr has been lnvesli• compelllively. " We are a high-tax 
;,•as probably sufferl11g from mental gulng how White House aides ban· state," he said. 
dep ression and ~hat his death may died the documents In Mr. Foster 's Californians with adjusted a ross 
not have been .related 10 the legal office after his death. Some of lhoae Incomes of more than $200,000 a year 
work he had been doing for the .Clin• papers involved Preslclent and Mrs. now pay stale Income taxes al a "'.P 
tons. . Clinton's business deaiings In Arkan- ra1e ol 11 percent The Governor s 

Mr. Starr had saig he, 100, woul~ aas. . _p roposal would cut that rate to 9.4 

· ~rcent. Businesses currently pay 
9.3 percent of their profit, and that 
rate would drop to 7.9 percent 

_THB:NEW YORK TIMES, SATU~DAY, JAN UARY. 7, J~S 

The Governor's advisory group, 
which was led by former Secretary 
of State George P . Shultz, said the 
tax reductions would amount to $9.1 
bllllon. 

This year, C.llfomla borrowed $7 
billion to stay afloat financially, and 

. $3 blllion must be paid off in the 
fiscal year that ends on June 30, and 
a nother $4 billion Is due In 1996. The 
state's total budget amounts 10 SS2 
blllion this year. 
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be-wt tewater-ndy - a1912 
· cndy) (ATTN: National editors) (Includes optional trims) 
D'Arna o, Democrats Release Dueling Reports on Whitewater (Washn) 
By Ti 1othy M. Phelps= (c) 1995, Newsday= 

WAs :1rNGTON The Senate Banking Committee, on its last day under Democratic 
contr c ! , concluded Tuesday that no laws were broken when the White House 
discuF :ed Whitewater with officials investigating the role of the president 
and fi ~s t lady. 

Bul Sen. Alfonse D'Amato, R-N.Y., who Wednesday becomes chairman of the 
commit :; ee , issued his own report saying that Deputy Treasury Secretary Roger 
Altman had lied about his role in the discussions and that ''there was a 
patter~ of White House involvement at the highest level ' ' in Altman's alleged 
missta tements . 

The assertions revisited the ongoing political maneuvering over the first 
phase o f the Whitewater investigation, focusing on what the White House now 
admits were improper attempts to learn wha t Treasury officials were doing 
about t he possible involvement of President Clinton and his wife, Hillary 
Rodhan. Clinton, with a failed Arkansas savings and loan . The Clintons and the 
S&L ' s ,,wner, James McDougal, were partners in the Whitewater land development 
ptojec =. There h ave been allegations that the Clinton 's gubernatorial 
campai gns or the Whitewater development may have improperly benefitfp f rom the 
S&L~an~ that Clinton may have given it regulatory assistance as gov~~nor. 

They are hardly the last word on the subject, however, since D' Arnato has 
said he will hold new hearings on the subject now that he can chair them. 

And though special counsel Rob~rt Fiske had already concluded that neither 
Altman nor the White House broke any laws regarding the discussions, D' Amato 
has a sked his r eplacement, Kenneth Starr, former solicitor general, to 
re-examine the issue. 

The Democrats and Republicans did agree that there were numerous 
inconsistencies in testimony by White House and Treasury Department officials 
during the hearings last summer. 

They also agreed that former White House Deputy Counsel Vincent Foster ' s 
death was a suicide. Right-wing activists and some journalists have suggested 
that Foster, who, as a private lawyer in Arkansas, handled Whitewater matters 
for the Clintons, may have been murdered. 

(Optional add end) 

Meanwhile, in Little Rock, Ark . , a lawyer who admitted bribing a l ender 
was sentenced Tuesday to 16 months in prison the first jail term imposed in 
the yea rlong Whitewater i nvestigation . 

Charles Matthews, 55, was also fined $7,500 on the two misdemeanor bribery 
counts by U.S. District Court Judge Stephen Reasoner . 

Matthews was an associate of David Hale, who has a l leged that Cl i nton 
pressured him into l oaning $300,000 to McDougal's wife, Susan McDougal , one of 
Clinton ' s partners in the failed Whitewater land venture . Hale operated a 
lending company that handled Smal l Business Administration money . 

Matthews and two other men were accused of loaning Hale $800,000 to help 
Hale qualify for SBA grants. Prosecutors say Matthews and his associates 
expected Hale to give them l ow-interest SBA loans in return . 

Distributed by the Los Angeles Times-Washington Post News Service 

**** filed by:LAWP(--) on 01/04/95 at 03:37EST **** 
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BC WHITEWATER lSTLD (SCHEDULED) 
TREASURY' S HANSEN CALLS WHITE HOUSE CONTACTS PROPER 

(Eds: Updates with Hanson testimony) 
By Wi ll iam Scally 
WASHI NGTON, Aug 1 (Reuter) - The Treasury Department's t op legal officer 

Monday de fended her meeting with White House aides on the Whitewater affair as 
proper . 

Jean Hanson, the department's general counsel, was tes tify i ng in public 
for the first time about contacts between White House and Treasury officials 
regarding the atfair that has embarrassed President Clinton. 

--1 h~~= ~~ doubt about the propriety of my actions and I have no reason 
to doubt the propriety of anyone else's actions , '' she t old the Senate Banking 
Committee. 

She said she gave information to the White House about an investigation 
into an Arkansas savings and loan institution because of impending press leaks 
about its relation to Clinton. 

Clinton and Hillary Rodham Clinton were partners with the head of the 
Madison Guaranty savings and loan, James McDougal and his wife, in a failed 
vacation development called Whitewate r . 

The savings and loan later collapsed, and questions have been raised as 
to whether federally insured fund s went to the investment or to retire a 
Clinton campaign debt. · 

The Clintons wer e named as possible witnes ses when the Resolution Trust 
Corp, the savings and loan cleanup body, referred its Madison investigation to 
the Justice Department f or possible criminal action. 

Hanson said Treasury ·Deputy Secretary Roger Altman had --tasked'' her to 
alert Bernard Nussbaum, then White House counsel, to possible leaks of the 
criminal referral last September after an RTC official had called to warn her 
about them . · 

She called her act ion -· entirely appropriate and necessary,• • noting that 
the referral was indeed leaked. 

William Roelle, the former RTC senior vice president, told the committee 
earlier Monday that he had briefed Hanson on the Madison investigation but 
said t _he infor mation was given only as an advisory to Altman , then acting head 
of the RTC, and wa s not to be discussed with anyone. 

Other RTC officials also said the referral should have remained 
confidential. 

Hanson said she did not recall Roelle's admonitions about the 
confidentiality of the information. 

Altman has said he did not recal l telling Hanson to brief Nussbaum, but 
Hanson told the committee that Altman had known and approved of her talk with 
Nussbaum. 

··1n my view, the difference between Hr Altman's and my recollections on 
this point is not significant,'' she said~ . 

Hanson also described as ·-proper'' a White House meeting last February 
at which she and Altman briefed Nussbaum, Harold Ickes, White House deputy 
c hief of staff, and other White House officials on the impending expi ration of 
the statute of limitations on civil lawsuits against Madison and other savings 
and loans. 

The meeting also discussed the desire o f Altman, then acting head of the 
RTC as well as deputy Treasury secretary, to recuse, or separate, himself from 
the Mad ison inqui ry. 

Nussbaum has testified that he did not believe Altman should recuse 
himself in the absence of any legal or ethical reason to do so. 

Hanson said Altman agreed to think about it overnight and then decided 
not to recuse himself for the time being. · 

Hanson also 'testified about her role in Altman•s controversial appearance 
before the banking committee on February 24, which she had attended. 

Altman•s t est imony about Treasury-Wh i te House contacts hi3d to be revised 
four times in s ubsequent letters t o the committee. 

she said the opportunity never arrived at the hearing for her to correct 
Al t man's inco~plete testimony. 

commi ttee Chairma n Donald Riegle, a Mich iga n Democr~t, told her sharply 
that she had a responsibility to supplement Altman•s testimony at the hear ing , 
rather t han wa i ting to correct the r ecord later. 

RE~TER 
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She called her action • · entirely appropr1at~ ana nwc.:1ti:.i:.,uy, ............ ., -··-­
the referral was indeed leaked. 

William Roel le, the former RTC senior vice president, told the committee 
earlier Monday that he had briefed Hanson on the Mad ison investigation but 
said the information was given only to advise Altman and was not to be 
discussed with anyone. 

Other RTC officials also said the criminal referral should have remained 
confidential. Hanson said she did not recall Roelle's admonitions about the 
confidentiality of the matter, but also said she knew nonetheless it was to be 
kept cont1a1t111...i.a:... 

Alt~~n h~~ ~~id he did not recall telling Hanson to brief Nussbaum, but 
Hanson told the committee that Altman had known and approved of her talk with 

h._,,._ 
and my recollections on NUSSuau1u . 

··1n my view , the difference between Mr Altman's 
this point is not significant,'' she said. 

RiUTER 
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AM Whitewater-Mystery Memo,280 
Contents Of Mystery Memo Not All That Intriguing 

WASHINGTON (AP) A 25-page White House memo to Hillary Rodham Clinton that 
was turned over to Congress so heavily deleted that it caused momentary 
intrigue at the Whitewater hearings actually contains few surprises. 

A copy of the March memo without the deletions shows presidential aide 
Harold Ickes was simply summarizing several recent Whitewater related 
developments for the first lady. 

It included a seven-page attachment from a White House lawyer who opined 
about potential, remote problems that could arise in the ongoing Whitewater 
investigation for the Rose Law Firm of Arkansas, where Mrs. Clinton was a 
partner before coming to Washington. 

But the information was drawn mostly from two government reports on the 
issue that had been released to the public days earlier. 

About the only interesting fact passed along to Mrs. Clinton in the 
correspondence came in a footnote of an attachment. In it, it was relayed that 
the White House was upset about the naming of former Republican prosecutor Jay 
Stephens to work on a part of the Whitewater probe. 

Clinton aide George Stephanopolous has ~een criticized for inquiring with _ 
regulators about whether Stephens _could be removed. Nothing, however, was ever 
done and that contact had already occurred by the time Mrs . Clinton received 
the memo. 

The White House voluntarily released the unedited version of the memo to 
the Senate Banking Committee after House Republicans, using the deleted 
version, suggested last week during Whitewater hearings that the Clinton 
administration was trying to hide facts. 

**** 
**** 
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BC Whitewater-Panel- Told-Hanson-Ignored 
Whitewater Panel Told Hanson Ignored Confidentiality (Update3) 

(Adding Hanson ' s testimony ) 
Washington, Aug. 1 (Bloomberg) - - A former regulator testified today that 

t he Treasury Department ' s t op l awyer i gnored his plea for confidentia l i ty by 
giving the White House a heads up regarding an investigation into a f ailed 
Arkansas t hrift with ties t o t he Clintons. 

William Roelle said he specifically a sked Jean Hanson, the Treasury ' s 
general co~~~hl, not to d i sclose the existence of nine ··criminal referrals, '' 
which lis~~~ ;~~sident Clinton and Hillary Rodham Clinton as possible 
witnesses to fraud by Madison Guaranty Savings & Loan. 

· ·criminal referrals are highly sensitive matter s, ' ' said Roelle, a f ormer 
vice president with the government's Resolution Trust Corp. ''They should not 
be disc ussed outside the agency. ' ' 

Ha nson, however , who followed Roelle t o t he witness table at the Senate '• 
Whitewater hearings, said she couldn ' t r ecall r eceiving a ny such instruction 
f rom Roe l le. 

''None of that r ings a bell, '' Hanson t old a bewi l dered Senate Banking 
committee. ''I don't recall that at all.'' 

Hanson said a few days after Roelle advised her of the referrals last 
fall, she relayed the information to White House counsel Bernard Nussbaum so 
he could respond to anticipated press leaks. 

··The RTC leaks,'' she explained. 
Told Nussbaum 
Hanson said she informed Nussbaum of the referrals at the request of 

Deputy Treasury Secretary Roger Altman, who headed the RTC at the time. 
Altman, who says he can ' t recall giving such instructions, is to appear 

befor e t he panel t omorrow. 
''Mr. Altman says he can't recall tasking me, '' Hanson said. '' I n my view 

that is insignificant ... . If I thought it was inappropriate to brief Mr. 
Nussbaum, I wouldn ' t have do so. ' ' 

Hanson, as Altman did at a . news conference last week, contended that 
personal recollections often differ and expressed support for Altman. 

Altman is certain to fac e tough questioning by the panel. Many members, 
Democrats as well as Republicans, say they believe he was less than candid 
with them last February when he f irst disclosed what proved to be a series of 
more than 40 White House - Treasury contacts about t he Madison ·probe. 

Madison was owned by Jim McDougal, a partner of the Clintons in the 
whitewater Land Development corp., an Arkansas real estate venture. 

Special Whitewater counsel Robert Fiske is now attempting to determine if 
funds were unlawfully funneled from Madison to Whitewater or to Clinton's 198 4 
gubernatorial campaign. • 

Accompanied Altman 
Hanson accompanied Altman to Capitol Hill last February when he told the 

Senate Banking Committee that he was aware of only one substantive White 
House-Treasury contact. 

Within days, however, Altman began revising his testimony to add several 
other contacts, including one where he discussed with White House aides 
recusing himself from the Madison investigation. 

Hanson testified today that she believed at the February hearing that 
Altman should have mentioned the other contacts. But she decided to wait unt il 
after the proceedings to formally add them in writing. 

Senate Banking Committee Chairman Don Riegle (D-Mich.) disagreed with her 
decision not to have immediately cited the other contacts. 

··when the hearing was under way and pointed questions were being asked , 
there was a requirement on his part and yours to make sure that the answers 
were complete and responsive, '' Riegle .said. 

Tough Questioning 
Hanson underwent tough questioning by several lawmakers before Sen . 

Christopher Dodd (D-Conn.) led the general counsel through some welcomed 



testimony. 
··oid you take any action to obstruct the (RTC) investigation? '' Dodd 

asked. 
''Absolutely not,'' Hanson replied. 
··oid anyone at the RTC, the White House, Treasury or any other agency 

take any dCtion to interfere with t he criminal referrals? • ' 
'' No sir, '' she said. 
The House Banking Committee is to resume its own Whitewater hearings 

Wednesdo; . ::~~ ~~nels are expected to complete the first phase of their 
limited proceedings Friday. 

Roelle indicated during his testimony that the RTC investigation of 
Madison was a poorly kept political secret in both Democratic and Republican 
circles as early as 1992. 

He said in the final months of the 1992 presidential campaig~, the Bush 
White House asked the RTC about the highly sensitive probe. 

Sen . John Kerry (D-Mass.), a member of the Banking comrnitcee, s aid the 
inquiries were directed by C. Boyden Gray, President .Bush's White House 
counsel. 

The Associated Press r eported that Gray, in a weekend interview, denied 
ever learning anything about the investigation. 

Roelle said the RTC told the Bush White House that it would have been 
improper to discuss the case, --Tom Ferraro in Wash ington (202) 434-1800 /ba 

(For more information about Congress; NI CNG; about Clinton 
administration, NI EXE; on polit ics: BBN45) -o- (BBN) Aug/01/94 19:31 EOS 
(BBN) Aug/01/94 19:31 86 
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Document Shows White House Briefed First Lady On Whitewater 
By Greg Hitt 

Dow Jones Staff Reporter 

WASHINGTON -DJ- A White House document shows First Lady Hillary Rodham 
Clinton was briefed in March by top administration aides on the unfolding 
Whitewater controversy. 

While the document does not suggest any improper conduct, it sketches the 
liability~~~ r1 i nton and the president could face i f investigators were to 
conclude that the Clinton 1985 gubernatorial campaign in Arkansas had 
knowingly received funds diverted improperly from Madison Guaranty savings and 
Loa n . · . 

The memo also outlines the range of sanctions that could be faced by the 
Rose Law Firm for not disc losing a potential conflict of interest before 
agreeing to represent the Resolution Trust Corp. in matters related to the 
failure of the Arkansas thrift. 

Mrs. Clinton was once a partner in the firm based in Little Rock, ' Ark. 
' Under the facts as we now understand them, it would seem quite unlikely 

that the RTC could bring a civil action against the Rose firm or any of its 
attorneys for failure to disc lose the confl i ct,' says the memo prepared by 
Neil Eggleston, associate counsel to the president. •criminal liability fo r 
the Rose firm would seem even more remote.• 

Eggleston delivered the memo to Harold Ickes, deputy White House chief of 
staff, on Feb. 28, one day after Treasury Deputy Secretary Roger Altman's 
controversial Whitewater testimony before the Senate Banking Committee. Ickes 
passed it on to the First Lady on March 1. 

The White House originally provided the Senate and House banking committees 
an edited copy o f the memo, but delivered a complete version over the weekend 
after GOP objections. . 

'We commend the White House for its good faith and cooperation in this 
matter, ·• Sens. Donald Riegle, D-Mich., and Alfonse D'Amato, R-N.Y., said in a 
joint statement. · 

(MORE) DOW JONES NEWS 08 - 01 - 94 
5:54 PM 

**** filed by:TAPE(--) on 08/01/94 at 18:02EDT **** 
**** printed by :WHPR (JEL) on 08/02/94 at 08:SJEDT **** 



BC RTC-Chief - Says-He-Was-Stunned-by 
RTC Chief Says He Was Stunned by Whitewater Heads Up (Update2) 

(Updating with testimony from RTC officials) 
Washington, Aug. l (Bloomberg) -- The Treasury Department's top lawyer 

ignored a plea for confidentiality and advised the White House of an 
investigation into a failed Arkansas thrift with ties to the Clintons, . 
Congress was told today . 

William Roelle, a former regulator with the Resolution Trust Corp., said 
he urged g~~ 0 r~l counsel Jean Hanson on Sept . 27 not to discuss the RTC case 
with anyor.~ 

Regardless, three days late~, Hanson informed the White House of a 
criminal referral in the probe that named President and Hillary Rodham Clinton 
as possible witnesses . · 

Appearing at the second day of the Senate Banking committee ' s Whitewater 
hearings, Roelle said: ··criminal referrals are highly sensitive matters. They 
should not be discussed outside the agency . •' · 

Hanson, who followed Roelle in testifying before the Senate panel, 
maintains Deputy Treasury Secretary Roger Altman instructed her to inform the 
White House of the RTC criminal referral. 

Altman, who claims he cannot recall giving Hanson any such instruction, is 
to testify before the commi ttee tomorrow. 

Roelle indicated that the RTC investigation of the Madison Guaranty 
Savings & Loan was a poorly kept political secret in both Democratic and 
Republican circles. . 

He disclosed that in the final months of the 1992 presidential campaign, 
the Bush White House asked the RTC about the highly sensitive probe. 

Sen. John Kerry (D-Hass.), a member of the Senate Banking Committee, said 
the inquiries were directed by C. Boyden Gray, President Bush ' s White House 
counsel. 

The Associated Press reported that Gray, in a weekend interview, denied 
ever learning anyth i ng about the investigation. 

Roelle said the RTC told the Bush White ~ouse that it would have been 
improper to discuss the case. 

Madison was owned by Jim Mc Dougal, a partner of the Cl i ntons in the 
Whitewater Land Development Corp., a real- estate venture in the Arkansas 
Ozarks. 

Whitewater special counsel Robert Fiske is now attempting to determine if 
funds were unlawfully funneled from Madison to Whitewater or to Clinton•~ 1984 
gubernatorial campaign. 

McDougal and the Clintons deny any wrongdoing. 
John Ryan, acting head of the RTC, testified today he was stunned to learn 

that the Cl i nton Wh i te House was advised of the criminal referral. 
But Ryan, Roe lle and other RTC officia!s insisted no one in the 

admin i stratio n attempted to i nterfere wi th the agency's i nvestigation. The 
RTC cleans up failed S&L's. 

''No on at the Treasury Department has exerted any pres sure or done 
anything to influence the investigation of Madison. 1 ' 

And, Ryan said, · ·1 did not instruct anyone (at the RTC) to do anything 
other than to find the truth.'' 

Regardless, some Republican lawmakers have called on Altman to resign, 
saying he was less than candid with Congress last winter in first disclosing a 
series of mo re than three dozen White House-Treasury contacts about the RTC 
probe. 

At the time, Altman was acting head of the RTC. He subsequently stepped 
down from the independent federal agency, but kept his job at the Treasury 
Department . \ 

Appearing today on NBC, Altman said he and other Treasury ~officials · ·made 
mistakes ' • in contacting the White House last year and winter, about a federal 
probe. 

··sut, '' Altman insisted, ··nothing unlawful occurred and nothing 



1ethical occurred, and I think that is the bottom line.•• 
Special Whitewater counsel Fiske, in a report June 30, said there was 

1sufficient evidence to bring criminal charges for the contacts. But he 
ifused to pass judgment on the propriety of the meetings, which occurred 
itween March 1993 and last February. 

The non-partisan Office of Government Ethics ruled Saturday that the White 
>Use-Treasury contacts didn't violate ethics rules. But the office said some 
: these meetings were at least troubling and questioned if Treasury officials 
1derstood the rules. 

Ryan anu ~vclle were joined at the witness table today by Ellen Kulka, the 
rc•s general counsel, and Stephen Katsanos, an RTC press officer. 

Kulka insisted she did not tell Altman during a Feb. 1 meeting that the 
rc•s Madison probe wouldn't be completed in time to file lawsuits prior to 
1e expiration of the statute of limitations on Feb. 28. 

But Sen. Al D'Amato (R-N . Y.) challenged that assertion, reading a 
eposition to committee staffers by another .Treasury official who said Kulka 
id reveal such inside information. 

Kulka responded by saying, ··1 told Mr. Altman that it is certainly an 
nusual circumstance to have such a short period of time to examine such . 
omplex issues.'' 

Congress last winter, at D'Amato's urging, passed legislation to extend 
he statute of limitations in the Madi son case, and Clinton signed the measure 
nto law. 

The House Banking Committee is to resume its own Whitewater hearings 
ednesday . Both panels are expected to complete the first phase of their 
imited proceedings by Friday. 

--Tom Ferraro (202) 434-1800/daw/mfr / 
(For more informat ion on Congress; NI CNG; on Clinton administration; NI 
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Hubbell indictment may be i;iear 
Grand jury looks at billing practices at Rose Law Finn 
By Jerry Seper 
THE~TON TIMES 

UTILE ROCK, Ark. - A fed­
eral grand jury here inYeStigating 
the Whitewater affair is looking to 
indict former Associate Attorney 
General Webster I. Hubbell on fel­
ony charges of fraud and making 
false statements to a government 
agency in connection with billing 
irregularities at the Rose Law 
Firm. 

Accordiff& to sources close to 
the investigation, grand jurors are 
considering accusations that Mr. 
Hubbell - a longtime friend of 
President Clinton and former law 
and business partner of first lady 
Hillary Rodham Clinton :..:... billed 
the Rose firm for ·as much as 
$100,000 in personal expenses, 
some of which was charged back 
to clients, including the federal 
gov.emment. 

The accusations, the sources 
said, · are based on information 
from several Rose firm partners, 
many of whom 'Were questioned.by 
FBI agents assiined to White­
water independent counsel Ken­
neth W. Starr, and on numerous 
documents collected by investiga­
tors that purportedly describe sus­
pected billing irregularities by Mr. 
Hubbell. 

The documents, submitted to 
grand jurors for their review, in­
clude records initially sought by 
Mr. Starr's predecessor, special 
counsel Robert B. Fiske Jr., who 
expanded the Whitewater probe 
earlier this year from a look into 
financial problems at Madison 
Guaranty Savings and Loan Asso­
ciation and Whitewater D-1op­
ment Corp. to include the Hubbell 
billings. 

Other records, according ·to the 
sources, came from the Res­
olution 'Inlst Corp. (RTC), a Rose 
client that was responsil?le for 
overseeing Madison· after the 
thrift was closed by fede~ reg­
·ulators in 1989 at a cost to taxpay• 
ers of SSO million. 

An indictment in the case could 
come in the next two weeks, ac-

cording to the sources. The 
sources, all of them familiar with 
the Whitewater investigation, said 
the grand jury is considering mail· 
fraud charges against Mr. Hub,. 
bell, who might baw used Rose 
firm checks - sent through the 
mail- to pay some of his personal 
bills. 

An internal inwstigation by of­
ficials at the Rose firm into sus­
pected improper billings by Mr. 
Hubbell was reviewed by the 
grand jury last week, the sources 
said. The law firm's inquiry also 
was explained to grand jurors by 
at least one Rose partner who was 
called by Mr. Starr to testify. 

Mr. Starr's office has declined 
any comment on the Whitewater 
probe, saying the investigation has 
been and will continue to be con­
ducted in secret. 

lnYestigators are trying to de­
termine whether Mr. Hubbell 
charged the Rose firm for per­
sonal expenses by listing them on 
billings submitted to the flffll 's ac• 
counting office as client or busi• 
ness expenses, the sources said. 
Documents collected by inwstip­
tors also show that Mr. Hubbell 
may haw made improper billings 
directly to seweral clients, the 
sources said. 

The billings included cash and 
credit-card purchases by Mr. Hub,. 
bell; his wife, Suzanna; and his 
four children at sewral Llttle 
Rock stores. Included in the pur­
chases 'Were items from at least 
four upscale boutiques in an area 
of Llttle Rock known as Pulaski 
Heights, a fashionable -tion of 
the city less than a mile from 
where the Hubbells lived before 
their January 1993 move·to Wash­
ington. 

Three Llttle Rock business own­
ers COIUlfflled last 'Week that FBI 
agents on the Whitewater task 
force had sought cash and credit· 
card records for the Hubbells 
dating back to 1988 in subpoenas 
issued Nov. 4. 

Mr. Hubbell, who serwd as 
managing partner at the Rose flffll 
until his January 1993 appoint-

ment by Mr. Clinton to the Justice 
Department's No. 3 position, has 
not returned sewral calls to his 
Washington office for comment. 

A lawyer, Mr. Hubbell now 
maintains an office in Washineton 
at G. William Miller Inc:, a mer·· 
chant banker, altbouah a recep­
tionist was not clear this week 
about what be does. The Miller 
firm also hosts offices for the 
Presidential Legal Defense Fund. 

MI: Hubbell resigned his Ju. 
tice Department position In 
March; saying he needed mote 
time to answer concerns by some 
Rose partners and associates 
about his billlns practic:ea. He de­
scribed the concerns at the tilne as 
an Mintemaf dispute," althouab, 
more than two dozen ROSI! part~ 
nen agreed thia year to complain 
about their former colleague.to the 
Arkansas c.ommittee on Profea..­
siolial Conduct. . 

Records obtalned by MJ: Starr 
and Ml: Flue from the Role firm; 
a1oog with. interviews of several 
partners, show that Mr. Hubbell 
may baw used checks from the 
firm ID pay for personal expenses, 
later reclaiming them on client 

. billings. 
The sources said Whitewater in­

vestigalDrs beliew some of the 
Hubbell expenses may have been 
charged back to the RTC, which 
would account for Mc Starn in­
terest 

IfMr. Hubbell, who represented 
the federal government in a cllse 
involving Madison in 1989, im• 
properly billed the RTC for per­
soaal expenses, federal law en• 
forcement officials said he ooul.d · 
be charged with makina false 
statements ID a federal agency. 
The officials said he also would 
face felony fraud charges if the 
improper billing accusations are 
prown to be true. 

A Hubbell indicttnent would 
further complicate efforts by the 
White House to realign itself in the 
wake of the Nov. 8 midterm land­
slide by Republicans. 
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White 
House 
counters 
attacks 

CLINTON 
FrompageAl 

White House does early next ya.r. 
" I think we should move on," 

Miss M)'ers said. 
Most Democrats say that prob­

ably won't happen, but they are not 
rushing to defend the White 
House. 

Whitewater heat "You wn; see very few Demo­
crats rallying around the Clin-

tes 
.:: . . t ~ IDllS," said~ Hess, a Brook­crea erup'Uon Ina• Instituti~ senior fellC?W; who 

· · bu worked m four administra­
tions. 

~ Paul Bedard A \ "Whitewaier is a OintDo scan-
_ ,_ daI, not a Democratic scandal .... 

The White Houae la flashinc an- 1be Ointons could fall under the 
1er at the flare.up or WhilleWater- welaht of Whitewater without 
related charaes and probel rac:b- bringin& down the Democrats, and 
Ina iDID the highest leYela of the they don't mind ihat," he said, not• 
Wm Wini as Preaident CllnlDD in& that many Democrati'bave 
struglea 1D riaht bis listina ad- blamed the party's pro61ema oo 
ministration. the president and ~linpopularity. 

Since the Democrats lolt their The focus on,'\IVhltewater comes 
HOUJeand Senate ~rities In the as the White House pushes 1D com­
midterm elections, the White J)ete1flth the Republicans OD do­
House bu been met with reports meatic iuues early next year. · 
about Whitewater lnvesti1ators But Democratic Party adviser 
closina In oa the praident'a uso- 'Ibny Coehlo said he is telllna the 
dates. White House "don't panic." 

The Wuhingtnn Times, the Lot Mr. Coehlo said the White House 
Anaeles Times, The WubJnatoa hope is that the Republicans and 
PllltandtbeAuodatedPresa~ ~ Starr will "hana" themselves 
reported that Wb11leWaler ~ by appearing too partisan on 
pendent coume1 ~ W. Starr ·Whitewater. "Tbe ~ 1D do is 1D 
II lookina inlD financial irreau· live them' rope." · 
larities inYOlvina tbrmer Aa111tant M for the qenda, "the Republi· 
Attorney General Webster L H~ cans in Cooaress are aoina to try 
bell 1D control the mepphone for at 

And The Wubln,um Times re, : least four months, but trying 1D 
ponecf)'Mterday that Mr. Starr is take it away from them ia a mis­
focusina part of bis bmestiption tab" that would invite more crit-
011 top. White HOUie aide Bruce icism and calls for investi&ations, 
Lindley and OintDO adviler Bet-
aey Wncht. 

Those reportS haft been fed by 
calla from Houe and Senate Re­
publicana for new coapaaional 
1-rinas in1D Whitlrnler .... ma­
neuwrs the Whim Home..,. are 
politic:ally motivated 1D clamaae 
Mr. Cllnmn fUrtberu he nears the 
balfwiy mar1t or bis 11enn. 

Seo. Alfon.le M. D'AmalD, the 
New 1brk Republican who will be 
the dlairman of the Semlle blnlt· 
Ina committee, buubdMr:Starr 
ll) ·examine, whether Wbille House 
adviMrl Harold lea and Peorse 
Sleplianopcjulos "lied 1D the · com­
mittee durin( tbe'IUZDlller about 
their·imolvledae or Wbitewa• . 

"lt'i wbat it's alWIIYB~ ml I 
1'0Uldil't.neceauily cblraderize 
it u tbe"tnlth,· <lin1IDo spoano, 
man Dee Dee M)'eri said~ 
clay about the i:barses. 

Pint lady Hillary Roclham CJiD. 
ton called the demands for new 
coogresaional Whitewater hear• 
Ina• a ."aidesbow" that lhould be 
ianored 1D let the president fulf'ill 
his campaicn promises 1D change 
the country. · 

But administration officials 
fear that, despite their uralna that 
Whitzwater be icnored, the 
tationa of criminal lndictmen~ 
Clinton associates and GOP­
controlled hearinas OD White­
water will cloud much of what the 

see CLINTON,~ AlS 

• A federal grand jury• considers 
indicting Webster L. Hub~U. A1S 

said Mr. Coehlo, a former Califor­
nia congressman. . 

Mr. Clinton is considerlna mak­
ing a series of speeches in mid· 
December and seeking congres• 
sionalapproval to mOYeupthedate 
of the State of the Union address. 

Mr. ClinlDII folio-' a similar 
path last year when he tried 1D use 
the December congressional re­
cess to focus oo family values. But 
that effort was derailed when the 
Los Angeles Times and the Amer­
ican Spectator detailed alleptiona 
from Arbnsu ltalle troopen that 
they bad helped arranae aexua1 
trysts for him when he WU 1(11/'er• 
nor of ArltansU. 

The White HOUie saunbled 1D 
defend the praident, and Mn. 
ClintDO WU prominently featured. 

As that COOtJ'OYerSY unfolded 
last ~ she aid; "E- tbouah 
you're a public fiaure - which 
means apparently in America any­

body can say an;ythina about yoo 
- eYeD public fiaura have. feel• 
inc• and families and reputation.a." 

This week the fint lady ex­
pressed similar feeiinp about the 
first family's critics. 

"I try 1D tau such matters smi­
ously, but not penooall,:' Mn. 
<lin1IDo said. She bopea tfMat GOP 
criticians and promises ID imad· 
1ate Whitewater allepdona do not 
halt the adminiltratioa'I apnda. 

"'l'bis should not be about per-
90Dalities, and I don't tbfnk it 
should be about sidelbowa, " " abe . 
sald. 

While the Whille Houe plan, 1D 
propound its deYelopipa qenda 
for 1995 and the 1996 re-election 
cam · Mr. ClinlDo ls philo­
sop=-bout facina-and fillht· 
ing - political oppoaitioa qJlltt. 

or-the preaideucy. 
In an American Berita,e ma,­

uine iDtlerview publiabed,... 
day, the president Aid: "wt.) 
yoo're challenclnl people ID mue 
changes, changes that haft a loat­
term, future benefit, apinlt .,. 
trenched !orcel, }'OU have 1D ex­
pect 1D be IIOUtly dppOled, ·otlm 
r:nisuDdenlDOd and eomedma de­
feated. '\bujult ba'i'9 to accept that. 
That's part o!hlmrlt And you haft 
to IOYa1l in the times in which )'OU 
live and deal with it the belt yoo 
can." 

The recent Whitewaller reports 
detaillna various ~tiom 
in1D the failed ArbnMl land deal 
in which the C1imlJDI 'Rre part• 
ners threatem to derail Wb1lle 
Hou.ae aucceaa. 

Yesterday's report in 'Ibe nm. 
about Mr. Starr's probe oC Mr. 
LindseyandMlsa Wrtahtdrewfire 
from Miss M,vs, who aid the re­
port included "factual inaccura­
cies." Invited to identify them, she 
declined. 

Miss Wriaht aid the account· 
was "poisonous poPPYtl()Ckand un­
founded balderdash." 

Miss Myers also disputed Mr. I 
D'AmalD's alleptiom about Mr. 
Ickes and Mr. Stephanopoulos: 
"The White House cooperated 
fully with the congreulonal 1-r-

. ings earlier this yeaz: The issues 
... that -were COYered In that were 
fairly aired. The special p~ 
1Dr bu already reviewed the tran­
scripts and the results of. that 
hearina, and I think we should 
IDOYe 00." 

Asked why she thinks Mr. 
D' Amato i$ pressing the isme, abe 
smiled and said, "rm sure it's aood 
government." 
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·whitewater Counsel Nears Decision 
By STEPHEN LABATON 

1
. on / ndictments 

sc,.a,.1 to Tho Ntw Yon TI-

;::• 

W ASH lNGTO N, Nov. 30- Nearly 
three months into bis job, the inde- ....,l1""Uclc~e-r-.~H~e bas said he is confident . . ... 
pendent counsel KeMeth w. Starr is that he wW be vindicated and that mmed by hun. And a! least one 
approaching his fint critical decl• did nothing to justify an indictment lawyer from the Rose firm has re-
sions, including whether to seek an As AsSO<:iate Attorney General , ~ently appeared before the grand 
indictment of Webster L Hubbell, a Mr. Hubbell was the main conduit j Jury to discuss Mr. Hubbell's billing 
former senior JusUoe Department between the Justice Department and practices. 
official and a close friend of the the White House. Investigators have An Indictment of ~r. Hubbell 
Cllntons, people involved in the case also been examining whether Mr would represent a significant step 
said today. Hubbell played any role in the JUS: for the counsel's office, which has 

Mr. Starr is also considering tice Department's handling of Crimi- filed no charges in 11 months and 
whelh~no offer Mr. Hubbell a plea "nal investigations involving Madison reached one plea agreement, ;with 
bargam 111 exchange for htS coopera- Guaranty and associates of the Clin- Davtd Hale. · 
t1on in the expanding investigation tons in Arkansas. 1be JttStlce De- . Mr. Hale, a former municipal 
they said. partment investigations suffered Judge, had faced fraud charges. He 

A decision is expected 1n Decen,• from months of bureaucratic delay. told prosecuto~ that he was pres-
ber, they said, adding that ~J- · · ______ . sured by Mr. Clinton in the 1980's to 
ent counsel would also weigh a pos.;I• make an improper federally guaran-
ble Indictment against Gov. Jim Guy D d , d / teed loan to Susan McDougal, a busi• 
Tucker in Arkansas. . rOn enng a ea ness partner of the Clintons. Mr. 

In recent week.s, prosecuton 1n : rr_ r. fo Clinton has denied the accusation, 
Mr. Starr's office have engaged in an OTreT rOT a mleT and lawyers involved In the investl• 
internal debate about whether to .. • m· . l gation said the prosecutors would 
seek M'r. Hubbell's help In exchanae JUStlCe O Cla , not be able to make a case against 
for leniency. There ls soine thouaht _______ Mr. Clinton about the loans w11h9ut . 
among the lawyers Involved in the . ; • evidence that could corroborate Mr:' · 
case that his cooperation might be l_'he independent counsels_ offl~ Ill· Hale's assertion. . .. ... . 
helpful in building other cases. . ; lunately took over the mvesuga- 1be Whitewater Investigation was 

1be multiple-count lndktment the I lions. . set back by several months wben'a'. 
prosecuton &J'1! said to be consider• , ;t>urtn& the early months of the Federal appeals court In August 11>:: 
ing against Mr. Hubbell would in- i Clio~ Administration, Mr. Hu~JI pointed Mr. Starr to replace Robert 
elude accusations. of overbilling the I was m virtual control of the Jusuce B. Fiske J r. Only two members ,of. 
Government for representing regu- Department as the White House Mr. Fiske's staff have remainecl,JQ. 

· lators in coMection with a failed · scrambled to find an.Attorney Gen· the office. Mr. Starr, a· former Fed-
~vings association, and might also era.I. Its •first nominee, Zol! Bai~ era! appeals judge and Solicitor Gen• 
mclude related income tax viola· Withd':'1' her no~tlon when 11 era!, had no -prosecutorial experl-
lions. But the Indictment would not was ~losed that she had failed to ence before taking on the assign-
shed any new light on the under lying pay Social 5ecurlty taxes for a me.nL 
real estate transactions or the cam• housekeeper, and. Janet Reno was Mr. Starr's decision about wheth•• 
paign contributions at the heart of j not conflJ'llled until Apnl 1993. er to seek indictments Is expected to' 
the Whitewater Investigation. . I But Mr. Hubbell st~ped down be made in December, just as the 

Mr .. Hubbell. a former Mayor of abruptly In March of this year, the Senate Banking committee under a 
Little Rodt, had long been a golrtng same weel< his former putners at new Republican chairman, Alfonse 
companion of Mr. Clinton and was a 

I 
the . Rose law firm of Little Rock M. D'Amato of New York, prepares 

law partner of Hillary Rodham Cl.In• . dec~ded to file an ethics compla1111 for a new round of Whitewater hear­
ton In Arkansas. He has denied that agam~t him for improper billing ings early next year. 
he did anything improper. His law- , practices. ___ With the blessing of other Republl• 
yer, John Nields, did not return a lbefirmhaddoneextensivework cansonthecommittee, SenatorD'A· 
telephone call today seeking com• I for Federal savings and loan regula- ~to has said he wW hold an aggres. 
menL : tors, and It hu struggled through s1ve serle$ of hearings that could 

Mr. Tucker, who was re-elected 1n , much of the year as a target of begin as early as February. TIie 
November, has been under investl• several Federal investigations ex- committee's Republican members 
gallon for loans he received from the arnining · whether it overbllled the sent a letter to. Mr. Starr yesterday 
savings institution,,Madison Guaran- Government or violated conflict-of- asking him to closely examine the 
ty Savings and Loan of Arkansas, interest rules. Congressional testimony of White ·=~-
which Is owned by the Cllntons' part• Mrs. Clinton and other Rose law- House aides George Stepbanopoulos 
ner In the Whitewater development yers did work during ,the 1980's for ~nd Harold M. Ickes for possible 
venture, James McDougal In Sep- I Madison, which ultimately collapsed inconsistencies. 
tember, Federal regulators said in · at a cost to taxpayers of S60 million. After taking their grand jury test!• 
court papers that they were consld- .Even though the Rose firm was a mony, Mr. Fiske declined to bring 
ering filing fraud claims against Mr. potential target of the regu.lators, the any criminal charges against Mr . 

law firm and Mr. Hubbell were re- Stephanopoutos, Mr. Ickes and other 
tained by lhl regulators 10 file a White House aides about their dis­
lawsuit against Madison's account• cusslons with senior Treasury off!• 
ants.. cials about the Madison· case. The 

Trying to reconstruct Mr. Hub- Treasury officials had also served at 
bell's finances, Mr. S_tarr's staff has the Resolution Trust Corporation, 
blanketed merchants in Litt.le Rocle the savings bailout agency that has 
~th grand Jury subpoenas seeking also been investigating Madison. 
information about- any bills sub-

.,. - ···••· 
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