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(wap) (ATTN: National editors) 

Judge Rejects Rose Law Firm Request 
By Toni Locy= · (c) 1994, The Washington Post= 

A federal judge Thursday rejected a request by Hillary Rodham Clinton's 
former law firm to transfer to Little Rock a case involving the firm's 
resistance to a Resolution Trust Corp. subpoena for its client list from the 
past 10 years. 

U.S. District Judge Paul L. Friedman said lawyers for the Rose Law Firm 
failed to convince him that the matter could only be resolved in the Arkansas 
capital because key witnesses are located there. He also said he did not 
accept arguments that the RTC investigation is politically motivated. 

The judge said that just because Congress suggested that the RTC further 
investigate the handling of the failed Madison Guaranty Savings & Loan, it 
does not mean that political pressure was exerted. ''That doesn't mean that 
there is anybody in Congress who is running this investigation, controlling 
this investigation or telling the RTC what it should or should not be doing, ' ' 
he said. 

The Rose firm is the subject of at least five on-going investigations: two 
by the RTC involving potential conflicts of interest and an audit of the 
firm's expenses; two by the Federal Deposit Insurance Corp. into the same 
issues; and one by an independent counsel into Madison. James B. McDougal, the 
Clintons' partner in the Whitewater development in Arkansas, owned Madison 
during the mid-1980s. 

Friedman ' s decision means that the law firm and RTC will be back in court 
here on Oct. 20 to argue whether the subpoena is too broad and burdensome and 
whether the firm should have to honor it. 

The RTC's inspector general wants the client list from Jan. 1, 1985, to 
April 15, 1994, so investigators can determine whether the law firm had any 
conflicts of interest when it represented the RTC in its handling of failed 
savings and loans during that time. 

Houston lawyer Walter B. Stuart, who is representing the law firm, said it 
cannot compi le a c lient list. He said the firm does not keep a list on 
computer and disposes of some old files that might be needed to make such a 
list. He said there is ··no button to push'' to retrieve such information . 

Stuart will argue next month that providing such a list would violate the 
attorney-client privilege, especially if the RTC investigators come back later 
with more requests about specific services the law firm provided to those 
clients. 

**** filed by:LAWP(--) on 09/23/94 at 02:55EDT **** 
**** printed by:WHPR(JEL) on 09/23/94 at 08:22EDT **** 
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Huffington's Plunge 
Into Whitewater Depths 

I take exception to your Aug. 17 page­
one article about Rep. Michael HuHlngton. 

During our Whitewater hearings, Uoyd 
CUtler was there to lend his good name to 
a shalcy White House, and give a clean eth• 
lea! bill or health to 40 or more White 
House-Treasury•RTC contacts on Madison 
Guaranty. 

Mr. Huffington raised questions about 
Mr. CUiier's own highly unique status. un• 
der ethics rules, as White House counsel. 
Mr. HuH!ngton properly inquired whether 
Mr. CUtler was collecting a salary rrom · 
and represe.nting cllents of his law firm 
while serving as White House counsel. 
Both answers appear to be In the arfirma· 
live. The Legal Times reported on March 
H that "CUtler can continue to draw a 
salary while at the White House. llut CUI· 
ler's law firm salary wlll be reduced to ac· 
count for the time he Is on leave and work­
ing at ihe White House, CU tier says." This 
suggests that Mr. CUiier is drawing a 
salary rrom his rinn while at the White 
House, albeit one reduced because of his 
lime out of the firm . Mr. CUiier also told 
the Legal Times that he would consult with 
one or two of his cllents while at the White 
House, with the caveat that "I would con­
tinue to do that less as a lawyer, but more 
as a friend." 

Mr. HuHlngton's questioning was right 
on the mark. You can Imagine the cries or 
outrage If Presidents Reagan or Bush had 
White House counsels with such deals. 

Mr. Hurrington also raised concerns 
about the broad redactions that the White 
House made on certain documents. In par· 
licular was a totally redacted 20-plus-page 
memo from Harold Ickes to Mrs. Clinton. 
The cover page of the memo from Mr. 
k:kes stated: -

"It Is my understanding that shortly al­
ter Roger Altman met with Bernie Nuss­
baum, me and others concerning the RTC 
Statue of Um1tatlons, fie received an opin­
ion from an ethics oUJcer of the Treasury 
Department that he did not have to recuse 
himself from matters Involving 
Rose/Madison Guaranty." • • 

Mr. CUtler finally agreed to release the 
, whole document. Once the document was 
made public, It demonstrated that the se­
nior staff of the White House, and maybe 
the first. lady, were clearly cognizant of 
possible legal actions by the RTC against 
the Cllntons and the Rose Law Firm, and 
equally concerned about who would be 

: making these decisions, Including future 
nominees to head the RTC. 

considering that the bearing focused 
much attention on White House influence 
and pressure on the regulatory process, 

• one must wonder how· the White House 
" could possibly exclude this hlghly relevant 

document from being turned over to the 
banking committees. · 

What is clear, however, Is that had it 
not been for the concerns raised by Mr. 
Huffington and other Republicans on the 
House Banking committee, Mr. CU tier and 
the White House would have been content 
to keep this document from the congress 
and.the public. 

Given the constraints that Republicans 
operatrcl under durmg the heanni:-,. ,md 
rn the Hou,e or Rtprt',entdu,·es m i;eneral 
because of their minonty status. I belie,·e 
~Ir. Hu!fmgion served his consti tuents 
very well. 

l\'1,hm,:t.•n 

.r \\If., E. Hl U'."ll 

RepublicJn Coun,el 
Hou,. Banking Comm111ee 
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ANALYSIS: 
Tre, ry Bead• 1pected t1 
Fall fa Wbftewater Wake (Wuba) 
87Jama RJsaa• 
(c) 199◄, Loi An&elea 'nma-

(Besio optional trim) 

w~HINOTON Seu ff&IIIOtl, the TreallUI)' Depl,1mnl 
lawy« who ooo&ndicted • .nior Clintoo admini1tnlioe 
official be(on a bank of lelevitioo eameraa, appean likely lO 
become lbe ftnt ~ of ooqm,ioul boe.naat iDto the 
Whitewater affair. 

la aa effort IO bead off a coqre.uiooal llampedo (or 

Altmao'I ouur, Wbile HoUN Chief.of StafT Leon E. 
Puecta bu ordctcd wni« While ffou,e s&aff'm to slop 
taJkiat lO lbe pre11 aboul whether Altmao cao IW'Vive lbc 
-ll"Oveny, IO\Rel Nid. Loqtime ""ncl,· includina 
Wbita Hou,e ~ cur Robert E. Rubin, have beea 
aqencl by leab abou& Allmlll and an publicly tame up 
Iii, C,11111, e.rore it'• o-. abt may have plenty of eoaapuy. 

fwuoa., Iba deputmcnl't aenent -1, it txpected 
lO be pn:esured lo resip by Treuury Socrc&.ary Lloyd 
Bu lNa ill lbe NU future, accordiq lO clq,&t1mnll 
offic iale wbo ,poke OIi coodilioa o(-rzity. 

" I wouJd aoc put I Jot ot moocy oe Hauoa .c.ayiat, • 
- touroe II.id. " Secrel.ary Benllea it loyal lO bit 
MIT, but lbc did DOI belp bcr.lt ia lbcN liiearinp." 

Duriaa two -b or nationally &el.viNd beariap iAlo 
Iba Clillloa admmisenlion't baDcflilla of lbe Whilewat« 
coatroveny, H-tettil'MCI \bal Deputy Treuay 
Socro&.ary Roa« Allman bad DOI fully clieoloeod the bislory 
or cootacu belWCoa While Howe otriciale and uvinp and 
lou rc,ulalon who were lookms inlo - 11pecl or the 
wiaJod White,...ter afTair. Sbe Mid Altmu i111tructed her 
al one poinl lo brio( a lop White Howe o tricial about the 
llahl.t or lbe cue, a directive &hat Altman a id be clid 
DOCrecell 

Treaav.ry o ffic ials uid H&ntoa'• perf'onnance durina the 
Whilewaler bearing, bu poilOOOd ber relatioat wida 
Al&maa., and few in lbe dep&rtmelll believe \bee the lwo eu 
CODIUlllO lo work IO&ethef. " It lbe doe1 manaae lO .. y, 
abt it IOUll lo haw lo haw• peace IIIIDmil with Altmaa," 
one senior o fficial uid. 

EWII if Hauoo decide, lo llcp aside, abt may be 0DJy 
Iba fiM lo ran. IOUl'UI uid. Tbe joba or olh« IOIUOf 
T...-.y official, 
oolably Allman mnaia ia jeopardy despi&a repeeted 

tUtomoou or aupport Crom Prelidenl Clintoa, aooordina lO 
•Dior official, al lbe While Houaa ud lbe TreallUI)' 

~ 
II Nem1 CCNin lbet I maj« shake~ it in ICof9 II 

the depa,tment •• a resull or embt.rrHIUII clitclollftt 
about the deputmcnt'1 role in relay illa inro rmatioci aboul 
the S&L invelligation lo tbe While Howe early this year. 
Top Treaswy officials bad lcnowlcdge of the probe because 
the department oversees the Resolution Trust Corp , the 
agency responsible for cleanin.g up the v.nckage of the 
thrin indusll)·. RTC investigators were trying 10 
determine v.bethcr '\Whitcv.atcr, an ill-fated Ozarl:J land 
\'enture invol\'ing the Clintons, coolributed to the 
taxp&yer-financed collapse o( 111 Azu nsu lhrin. 

The reJ'<'rcussions for the Treaswy ~panmcnl might 
cHn be sc-e:, enou, .h to "-Ul:cn Benuen·s statute "' ithin 
u- , aJ.m1n1>uauon, sources $a id, perhaps accelera ting his 
: -umMcd plans to retire v.·ithin the next veer. 

-~.,, ,~: . :.~.: .d:;..:.rur,c:,:·s fa11 fr(':n E,rac; could ra1s.c 
-:~c1:,,,:,,s a'-o·a: ihe ,-11b1lal) and d irection of the 
· n • .=c::.!.l l!'I tr.e l"';:, ll.n1t<'4at;r ~nod. Th, 

depa,tmcnl bu been al tho cons o ( the policy-mauns 
pcoceu on iuuea ranaiti8 Crom intoruational &nde and 
deficit reduction lO bealth cue and wclrare reform. It 
bas gained a reputation, botb on Capitol Hill and inside 
the administration, IS one of the most effective 
~c;.,~-,enll 1~ l.~c Ck,:on Cabtnct That rcpuu :10:i "as 
..t.;/ns.; .:,re.: "!-.e~ Cl :.:::oo c,ce•:i rt ,)t.:lS oo tl:e J c;,artmer.t 
t.:, handle Im bu llb cue uulJat1, ·e after it u a i.oto 
t:ouble l!l Con~e.s 

E-,t..~ c:~~"r. t ~i 3 · 'S<=: .... ! u ~ to ~ ~ •:'>~ .. -.:. :::d to 

ut.o1mng AJ~"-'t.. "' L•;m I.be) ,1,_. as c i:c of t=e c:oJt 
c1Tcct1w rnemben o f the 1dnuni1tnt100 policy-making 
tea ::, BYt T:ct t•-; c ff:c&ah concc~c C-..a t Ahr~..sn·, 
0 ;)\ C r."-7.C :lt CUC'C: :..~_;: s -.):'t ~~c t}·,c r 0,e::-;,Cr& ::: 

cor.o,:css1on..a l lc::!c:, r:: eJ:C' 1t clear to t.bc •~n.s::1:100 
ti":t t t},r~ C! ..., CC\:-_• ..... c to " <": k v.i lh h 10 

7t( 4! ' - : \.:T . ..;.a s st: tr. : ~• t--c: !1c ·. e L"':a: r.':.--::!:-: L .... e 
;e .. ~ 1 • !: l.--::.-.. J~.: 1 · :: ri·..:e 1.:1 U'" e \;.~,· cv.., ·er ":c:. -:::- e,s 
i.a\ t <(:: "'sd.J;~ ~---~:. ~ j ~ .: a l.!SC (x:n x:--atic s.e ::t t:.:s ;c:.r 
:-,. .. ,:_• · .. -: "J: -:. .. : r.:.-1- .-! J 

"f'w 1mo- Ro,er r« 20 yean, rd vouch for Roaer oa 
abtolutely u)'lbina. • Rubin •id. " A.. tbe prerideot ha1 
said, Roaer bu bee,a an o•rtllandina deputy secre&.ary, and 
tbeN'a DO queftiOD in my miJld he1f OODtiolM lO be to 

10U11f-.rd." 
But tome Treaairy offic ial,, embittered by reports o r 

u ~at lhab~. -lend Iha& Whita Hot.IN officials 
ia ehaJ:ae or " Whila,...t« demaa• control" have beea 
lrymt lO delleot bottilt rn Coward Iha depa,tmeol by 
llloWIII Altman lbe (all PY r« Whi&ewater. 

Whilt privately turioua over Iha rount turn or evenll, 
Altmao mnailll f-ly oomminod lO rcmainina ill offica 

ud cleariq hi, - • accofdina to eourcea cloae 10 him. 
" Public aervice it really impor11111 co him, a senior 
TreallUI)' o ffic ial aid. " And anyway, DO ooe wuts lo be 
NII out O( loWD. • 

(W optional trim) 
Ytt it lbe While'?ter hearing, haw been cliaallrOIII r« 

U- and Altma. thly haw bee1I jwit aa demagina (ot lbc 
Treuury Department u. wbo!.. Ill rac~ IOIDC o fficial, 
NY thly heliew lbel lbe ooapllioul grillina IUbjected 
die department lo clitpace. 

Tbe tlai.a or Whilewater he• apcead ICl'OII al.moat the • 
entire top layer ot management at the department. Alona 
l'i tb Hanson and Altman, whose connicting testimony seemed 
lo underscore a deep rift -.. ithin the dcpanment, Trcuwy 
Chief o f Staff Joshua L. Ste i~er, 28, bad to eodwe 
painful, de ta iled questions about his printe thoughts, 
which be jontd dov.-o i.n I d iary that has become I key 
piece of C\'ldence io the bearings. 

Bentsen. a former Texas ,enator who bas gcacrally 
rccei\'ed kid -glo,·e treatment 00 Capi tol Hill, was forced 
to • rpear before b1S f,mner cc-ilca~ues to tr) 10 j1a:if~ 
the department's 1cti.:,ns ui the mauer. Under su.,,ris,ns ly 
1:>t:ill qu.c!ticcir.~. Ben:s,,n d is:.snoed h imi.e lf, in~isting 
~at t.e t--1J no ln•>"" :t.! f t a : L".t u:;,e o:· l.i..,c .:.:; J:-' ... ~.::::·s 
tn,o]ve:n:-nl 1n t!":c ~ 1,1tt"l tt r COntt~\C'rSy. 

Ai:r.: , :fs l.:,s~ " .'.'UiJ t-., panicu•!~!~ i:.:,ubbf fo: t.'le 

admioi1lntion. A former Wall Str« t investment benlccr and 
10 old college friend of Clintoa, Altman bas been 1 

lucliq player in cral\ioa tbe Whit. Ho111e heallh cans 
agenda. Befo re Wbitewa&er, he waa re..,-ded aa u effective 
le&islative deal-maker. 

(Op(lonal Add End) 

Pemapa Iii, moll impor1aot oontributioo ba1 been to 
brioa • more moderai. approach lo Clintoo'• ocooomic ud 
eooial aaendaa. Early ill \ha adminiJ&ratioa, Altman played 1 

ccnlral ro&. in pemacliq Clinton lO embnce an ec4oomic 
plan that empbaaized c1er1eit reduction over oew speodiq 
PfOgruDJ. In internal debates concemin& the Clinton bealtb 
plan, be bu acted u I eountcrwc ight to more activist aides 
such u bee 1th care ad-,~ r Ira Magsza.ncr 

Abc\e a ll, out.side &na lysu ,.y Ibey be l&<\C t!t4t l.~c 
ou.ster of put or 111 o f the lop ecbcloo 11 the Treasury 
Department could hHe • ~ ,,,, t."npocl oo the adrnl.'.l1Strat1oo·s 
, ::,~cmic polic:es, er,x:111!) o, c:sees 

Unli ke some play,n on the Clinton foreign pohey 
tu m, Treasury offie1als rcc.cl\ed lugh mub from US allies 
a~d tz a<!ics pa ~..r:c rs Be r.:s-.!:; , AJ:.."'!"'.an and L1•.i.iencc Sw..ners 
"-~-l<r1ec re1&.") for ,r.1, rr..1 :ic.al a!Ta:n, l:.n, bc:;:-:d rcu,<rt 
American tnflu.cn~ v. b1e b waned dunog lhe Buh 
s.!..-.:.r. .. stt• t1.::,:, 0\Cr L~.c d1:-e.:\1u:: of 1r.::rr.!:.~:-..! : t:::an~:al 
;x,hctc s c ,~b!1 \?:c~ b~ the Gr~:..~ o f $c \ cu; 1:;.:!_s:::a :azcJ 

n.at1ons lo ad.J ,1100, Altrran ar. j Sunmcr, l:o\C been at L~e 

Ct:::tr c;.( l::i! C!:trl 1:n:-••~: . ,_ J :.:,..!c nee · • 1•.:'."',S ~-::.."t Ja;-.a~ 

l~ J 
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Jack Anderson 
And Michael Bin.stein 

Starr 
Fight 

The story of President Clinton's 
bickering barristers hc.lps explain the 
muddled White House reaction to the 

· surprise appointment last .month of 
conservative KeMeth Starr as the 
new independent counsel on White-
~ter. ! 

On Aug. 5, a panel of th,ee judRS 
removed special counsel Robert 8. 

. Fiske Jr. and replaced him with Swi, 
a long-time Republiun loyalist an<! 
legal theorist, · ' 

The Clinton administration 'Iii!' 
roughly divided into two camllll: 
White House counsel Uoyd Cutler 
suongly "·anted the White House fl:> 
remain above the frar, while other 
a<Msers "·ere spoilina for a fi&ht. 

Accordina to one staffer, Cutler 
"thought it would be more effective j! 
people outside the White House"-;­
namely, congressional Democrats-­
pressed Clinton's case that a putiwl 
Republican shouldn't be plumbing ~ 
personal fmances of the first family. · 

The Stan appointment did detl>­
nate an intense debate among meril­
bers ol Clinton's leeal team and t09 
aides, some of whom sharply dissent• 
ed from Cutler's call for calm. ThiG 
preceded disclosures that on July 1., 
Judge Da,'ld Sentelle. who beads ~ 
panel that dumped Fiske and hir~ 
Starr, had lunch with his friend SeA. 
Lauch Faircloth (R-N.C.), who hill 
been agitating for Fiske's ouster. ~ 

Robert S. Bennett. who represeh~ 
· Clinton in a sexual harassment a~, 

advocated talcing <ii! the gloYes. ·lf 
Cutler is the white-haired "establish• 
me~urian: as one White House of5. 
cial put it, Bennett is the "street 
fighter." _; 

This contrast in styles sheds lisfit 
on why Clinton tapped Bennett fo 
break some china. With remarks pre.­
approved by the White House, ac• 
cording to officials. BeMett publicly 
called on Stan to resign from tlie 
case because of an appearance "(:,{ 
•part1sansh1p· a~ainst Clinton. 

Sl'llllAl',~ 18.1 994 

White House sources say 8enne't! 
was encouraged to maint.iin the ante• 
Starr drumbeat during subsequel)t 
television inlerviews. It was durin& 
one of those appearances Wt Sep­
nett first learned of press accounts in 
which Cutler and unnamed officials 
disowned his remarks. · 

'1'hose are his comments; Cutler 
told reporters. "We have no ruson to 
doubl the fair-mindedness of Ken 
Starr." he said, adding that the presi• 
dent "does not think Starr should step 
aside." One uMamed official .,..u 
quoted in The Washington Post as 
~taung that Bennett had been in• 
structed ·to make clur in the future 
thi: hi, remarks are his own opinions, 

1 and not Clinton·s: Both Clintons, 
however, were fuming about the bla­
tant unfairness of the Starr appoir\l• 
m~n! and prh·ately encouraged Be11-
nelt"< media mission. • 

Ha,ing lost the internal argumell! 
O\'et whether to challenge Starr's ap­
pom:r.-.ent, Cutler grew aMoyed at 
Giber Wlute House aides who he SUS• 

pected were trespassing on his turl: 
That apparently included David Ken• 
daU, who serves as the Ointons' per• 
sonal Whilewater attorney. Kendall 
told one White House source he had 
been ·chewed out" by Cutler for ha<· 
ing supported Bennett's counter• 
offensive. 

Bennett quickly called top Clinton_ 
staffers to remind them he had not 
been free-lancine. According to recip-. 
ients of these calls, BeMett said he 
didn't rrund the role of $1UT0gale 
spokesman for the White House ii it 
meant Clinton could stay above the 
controversy. But he ob;ected to tile 
inference that he had reodtted a dis,.. 
service to the presidenL 

Bennett's attack was clea:ly meant 
partly for Starr's ears. Lashin1 out 
early helped intensify scrutiny of 
Starr while also providina a built •in 
rationale for unfriendly clecisioas 
against the first family. Explains one 
source: "He's eot to call the close 
one-sour way.· · .' 

( 19'1,l, l,:r.it NI Futt:rf'>t'l°lldlutt lflC. 
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Mikva 

1
d'vesinto 
,the fray 
I ·tomorrow 

By Bob Dan 
:> --•EWS 5fltVIOI 

Abner Mikve accepted his new 
job by declanng. "You are the 
most important client that a law• 
)'Cr could ever dream of servlna. 
;\Ir. President." 

That dream turns to stark re• 
alit>· tomorrow. Mr. Mikva re• 
places Lloyd Cutler a s White 
House counsel with t.he White• 
water affair 1tiU being in\'CSII· 
gated and two Cabinet members 
under ethics scrutin>·· 

Mr. Mikva. a 68-year-old former 
Illinois conaressman and federal 
Judge. will be President Clinton's 
thin! White House counsel - suc• 
ceeding :'>1r. Cutler. the establish· 
ment insider who had agreed to 
ser.-c for only six months. 

;\Ir. Chnton·s original counsel. 
Bernard Nussbaum, resigned 
after being criticized for aoing 
through the office pa:,ers of Vin• 
cent \\'. Foster Jr. after the \\'hlte 
House deput}' counsel's suicide In 
Julr 1993. and for talkina to 1\-ea• 
surr official s about the White• 
water probe. 

The Whitewater case sh<>"'S no 
signs of endina soon. with a new 
independent counsel. Kenneth 
Starr. a former Reagan adminis• 
tration official."""' leading the in• 
,·estigation of President and Hil· 
larr Clinton's Arkansas dealings. 
Before becomina l\lr. Reagan's so­
hcitur general. Mr. Starr ser\'Cd 
with Mr. Mik,·a on the federal 
bench. 

;\leanwhile. Mr. Mik,·a has to 
worry about two other investiaa• 
tions within the Clinton adminis• 
tra1ion. A special counsel is look• 
mg into Agriculture Secretary 
~like Esp;··s spending and accep, 
tance of a1fts. and the Justice De· 
p;•rtment is re\'iewing aUegat ions 
~uncerning d isclosure of pay­
ments that Housing and Urban 
Denlopment Secretary Henry 
Cisneros made tu hi s ex-mistress. 

"To sar he's 1101 a full plate is 
definitely an unders tatement. He's 
~01 a whole kuchen:- said Charles 
uwis. director of the Center for 

Public Inieanty. 
"TIie White House counsel sets 

the moral tone and is the ethics 
aatekeeper" for an administration, 
said Mr. Lewis, noting that some in 
the position haYe been more inter• 
ested in political and leaal spin 
cootrol than in ethics. 

"1b have a federal judge s tep off 
the bench after the end of a long, 
respected career and into this job 
that miaht last only rwo years is 
remarkable," said Mr. Lewis. " In 

. fact, It's unprecedented. But this 
administration desperately need• 
ed someone who is wide.ly respec· 
ted in both political panics and 
who is sensitive to how even per• 
ceptions of unethical activity are , 
damaeina.· 

TIie White House counsel must 
be able to evaluate politics while 
advisina the president on the law 
and ethics. For instance, one rap 
against Mr. Nussbaum was that he 
failed to see the political risks in ] 
urgina Mr. Clinton to nominate 
Lani Guinier to bead the J ustice 
Department's civil rights division. 

There is no doubting the pollt1· 
cal awareness or partisan heritaae 
of the president's new lawyer. 

After araduating and c.lerking 
for Supreme Court Just.ice Sher• 
man Minton, Mr. Mikva practiced 
law in Chicaao and entered Demo­
cratic politics. He wa s elected to 
the Illinois Legislature in 1956, 
joining a multicultural Democrat• 
ic bloc known as "the Kosher Nos• 
tra." His roommate when the Lee· 
islature was meetina in Spring• 
field wes Paul Simon. now a Demo­
cratic U.S. senator from Illinois. 

In 1968. Mr. Mlk\'a was elected 
to Conaress from a dist rict in Chi• 
cago's northern suburbs. He 
served in the House for fi\-e terms. 
In 1979, President Carter named 
him to the t:.S. Coun of Appeals 
for the District of Colum!>ia Cir• 

• cuit. He became chief judge of 
that court In 1991 and is now giv• 
ing up lifetime tenure to become 
White House counsel. 

Politicall>: J\lr. Mik\'a is a life­
long liberal. He pushed for gun 
control in the Illinois Legislature 
three decades ago and. as a federal 
j udge, supported the ri11h1s of 
homosexuals to serve in the mili• 
tary. He opposes the death penalty. 

But e\'ffl Illinois Republicans 
hailed his appointment as Mr. CUn• 
ton's White House counsel. "The 
president could not have made a 
better choice," said House Minor• 
ity Leader Robert H. Michel, 11· 
linois Republican, when Mr. Milt· 
va 's selection was announced in 
Augu.st. 

c-1 1 o 1 : 1anKS ver 
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S. C. man lost ann saving fellow Gls ' 
By Ruth Larson 
THf-.....0l0NTMU 

Thia has been a memorable 
week for Arthur J. Williams. 

On Wednesday, he rt«ived a 
long-awaited letter from President 
Ointon thankina him for his sacri· 
fices durina the Vietnam War. 11>­
~ . Mr. Williams, 47, and his fam· 
lly will be the arand marshals for 
the Marlboro County Hiah School 
homecomina parade. 

The Bennettsville, S,C., native 
has become a celebrity, 26 years 
after receiving the nation's 
second-highest military honor, the 
Distinguished Service Cross, for 
defending his colleagues despite 
beina terribly wounded. 

Receivina the presidentuil let· 
ter ended a six-month quest by the 
hiah school's Junior ROTC unit. 
which honored Mr. Williams in 
May by naming its trainina facili• 
ties after him. 

"The heroism, sacrifice, and de­
votion to duty that you demon­
strated during the Vietnam War 
represent the highest attributes of 
military service," Mr. Clinton 
wrote in hiJ Sept. 23 letter. 

"I am pleased that your name 
will 'be preserved forever in the 
halls of Marlboro County High 
School." 

Mr. Williams said, "I'm so 
thankful - the letter means a lot 
to me, and e specially the children." 
as he caU1 the 300 JROTC cadets. 

• I reckon the kids are thrilled 
that the president finally wrote to 
me. It'• very special." he sale!. 

While House officials had ini• 
tially declined the cadets' request. 
SIIYinc the OYel'Wbelm.inc volume 
of mall prevented them from an­
swerina every letter. 

· But James A. Dorskind, head of 
the presidential cor-respondence 
office, later acknowledaed that 
Mr. Williams dese-1'\'ed the letter: 
"1be president taus veterans and 
their needs lle1')' seriously." 

Retired Anny Col. William S. 
Richards, Marlboro Countv's 

"The heroism, 
sacrifice, and 
devotion to duty that 
you demonstrated 
during the Vietnam 
War represent the 
highest attributes of 
military service." 

- President Clinton's lener 
to Anhur J. Williams 

senior.JROTC instructor, who pre• 
sented the letter to Mr. Williams on 
Wednesday, said: •Mr. Williams 
had a tear in !us eye . ... He's so 
proud of that letter, and we're so 
proud of him." 

Mr. Williams was injured on 
New Year's Day 1968 as he de­
fended a security patrol under e n• 
emysiqe. 

While riling a .50-caliber ma• 
chine gun atop his armored per• 
sonnel carrier, he was hit by a 
rocket that sheared off' his right 
arm. Shrapnel ripped into his left 
eye and mangled his left hand, his 
abdomen and his lqs. 

Despite bis wounds, Mr. Wil• 
liaJ!IS continued firilli his weapon 
wtth his left hand while the 
wounded were evacuated. 

It was only when he ran out of 
ammunition that Mr. Willianu left 
the bumi1111 vehicle. A comrade 
pulled him to safety as the person• 
nel carrier exploded. 

Col. Richards, a Vietnam vet· 
eran himself, said veterans from 
acrou the country have been call• 
ing to off'er their suppon to Mr. 
Williams since the story was first 
reported in The Wasb inaton 
Timca -

" It's a ,hame we have to stir 
thinas up so, to have a hero like Mr. 
Williams recoanized," he said. 

Emergency agency 
seeks ways to save lives 
By Kevin McCutlen 
.....,.IIOQ(YIO..IJf'WIINIW& 

BOULDER. Colo. - A federal 
aaency that responds to emergen­
cies wants citizens and local gov• 
emment1 to work together to avoid 
them. • 

, Emergency manaaen aathered 
in Boulder this week to help the 
Federal Emergency Manaaement 
Aaency (FEMA} colleci informa­
tion for a national stratelY to save 
Uves and limit the impact of wild­
fires, Ooods, earthquakes and tor• 
nadoes. 

FEMA is.holding 10 
meetings to help 
develop a national 
mitigation strategy. 

llJ( llJcw~~ ll ~ FRIDAY, SEPTEMBER JIJ. 111114 
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n:MA is boldina IO meetings 
nationwide to help develop a na­
tional mitigation strate1Y that is 
focu sed on preventina severe 
losses of life and property instead 
of reacting to tragedy, said Rich• 
ard Moore, FEMA's associate di· 
rector for mitigation. 

By neXI year, the plan will be 
sent to the president. The plan 
probably will involve cooperative 
effons between public agencies 
and private enterprise. plus incen­
tives, officials said. 

"This is • fundamental shift in 
h<>"· this nation deals with e mer• 
aency management and natural 
disasters, by being proactive in• 

ate.ad of reactive." said Mr. Moore , 
who said nearly S2.8 billion has 
been spent on 28 federally de• 
clared disasters tnis }'Car. 

A national plan will ancludo pul>­
lic awareness of po1en11al dangers. 
applying research about hazards, 
coordination of respon.ses, using 
resources, and leadership. Mr. 
Moore said. 

The goal of the nat.ional stratogy 
is to cut in half tho number of 
deaths and destruction of prop, 
erty within tho next 25 )'Cars. 
fl:MA officials said. 

Those goals are anainablo, and 
laudable. said Boulder Citr Coun• 
cil momber Spens, Ha,•lick. 

" It 's a refreshine c.hange 10 look 
et life safety, instead of propelT)• 
safety." he said. 
• Distributed b)I Scripps Howord. 
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Aspersions from the ABA 
ByMat<R.I.Awln 

The campaign to discredit and 
intimida te Whitewater Inde­
pendent Counsel Kenneth 

Starr and t he judicial panel that 
appointed him continues unabat• 
ed. as does the liberal partisanship 
or the American Bar Association 
(ABA). 

Five past presidents of the ABA · 
issued a s tatement this week 
expressing their concern that polit • 
ical considerations .. ~ haYe Wlu· 
enced the decision of the special 
coun to replace Rooen Fiske with 
Kenneth Starr as the independent 
counsel." The former ABA presi­
den t said that while they had "the · 
utmost confidence in Mr. Starr's 
integrity and objectivity," they were 
troubled by the public l unch 
between Judee David B. Sentelle 
(chief judge of the court tha t 
appointed Mr. Starr) and Sen. 
Lluch Faircloth (a Fiske c ritic), 
which occurred prior to Mr. Starr's 
appointment. 

Accontinc to these ABA presi-

. "!ark R. Levin is director of legal 
P;Olicy at Landmark Legal Founda­
tion. 

dents, " (wJhetherorno( Mr. Fiske's 
replacement by Mr. Starr was dis­
cussed (at the lunch], the meeting 
gives rise to the appearance or 
impropriety and the public la left in 
doubt." 

Sounds fa miliar, doesn 't it? 
Sounds like somethini Bill Clin· 
ton's sexual harassment lawyer, 
Robert Bennett, bas c la imed. 
Sounds like something Mr. Clin­
ton's conaresaional supporten have 
claimed .. 

Are we to believe that the joint 
statement isaued by these five for• 
mer ABA presidents and those of 
Clinton partisans - and the 
release of their statement just 
when Mr. Starr is beainnina to take 
hold o f the independent counsel's 
oftlce- were merely coincidental? 
Are we to believe these past bar 
pres ident ac ted spontaneously, 
unencumbered by politiu, and in 
the best Interest of justice? Clear­
ly that's the Impression these men 
hoped to make when they Identi­
fied themselves as former ABA 
presidents. 

But the ABA, and these past 
presidents, have much to answer 
for. For example , where were 
these gentlemen when another 
former ABA president, Iran-Con-

tra Independent Counsel 
Lawrence Walsh, w11 mangling 
the Constit ution and individual 
rights or Reagan administration 
o fficials? Did they issue a joint 
statement raising concern about 
Mr. Walsh's violation ol the Filth 
Amendment in his persecution or 
Olive.r Nonb? No. 

Old they raise their collective 
voices when one of the cbaraes in 
an Indictment brought qalnal 
former Oefenae Secretary Cu­
par Weinberser by Mr. Wal.sh WU 
diam isaed by a federal court 
becauae the statute of limitations 
on that charge had already 
expired? No. 

Old these former ABA pres i­
dents object to Mr. Walah'a unprece­
dented and wx:onatiMiooal uae ot 
secret grand jury testimony in bis 
6nal Iran-Contra Report? No. 

Did they make a statement ques­
tioning Mr. Wals h's out-of-court 
accusations of criminality and 
wroocdoing against innocent indi­
viduals who were never even 
charged with offenses? No. 

Did they ask the coon to require 
Mr. Walsh's Iran-Contra Repon to 
comport with constitutional and 
legal requirement? No, 

Yet, while igno ring these real 

IMues ·or serious improprie ty, our 
ABA friends fe lt compelled to raise 
their concems about an "appear­
ance of impropriety" that they con­
tend resulted from a social lunch. 
Well, let's look at the qic or their 
contention. 

These former ABA presidents 
• confirm that former federal appeals 

coun Judge Kenneth Starr is an 
individual ol unassailable "integri • 
ty and objectivity." How, then, can 
his appointment be cons idered 
~~ or even appear to be polit• 

Moreover, If Judge Sentelle and 
Mr. Faircloth u,,y they did not dis• 
CUii the Whitewater matter when 
~ bad lunch ICJ8etber, bow can 
their lunch give "rise to the appear­
ance of i mpropriety?" Judges 
attend luncheonl, seminan and 

· social events with all kinds of peo­
ple - inc luding lawyers who 
appear before them regularly. In 
fact, federal judges frequently owe 
their nomination and confirmat.ion 
to political friends in high places. 
The ilsue la 110( one of association, 
but substance - i•.e ., whether any­
thing improper OCCWTed u • result 
or the get•tot1etber. Guilt or infer­
ences ot guilt based solely on asso­
ciations are not legitimate cr iti­
c isms. Sure.ly the five former ABA 
presidents, all of whom are 
lawyers, should understand this 
s imple fact. 

So what's going on here? Why a ll 

the l'us.s about Mr. Starr'!; uppoint • 
ment a, Whitewater Independent 
Counael and a public hu1eh between 
Judge Sentelle and Mr. Faircloth? 

Well, there's • great deal at s take, 
particularlr for the Clintons, in the 
ootcome o the Whitewate r-Madi• 
son in~stigation. That'!; why the 
Clinton administration and con• 
gresslonal Democrats toge t her 
rewrote the law to appoint Robert 
Puke, an effort wbicb failed. (Why 
were the Clintons so comfortable 
with Mr. Flake's investigation, any­
way?) 

Unable to appoint their own pros­
ecutor (1 luxury· ectjoyed by few 
penona who may be under investi• 
ptioo), a campaign was launched 
to diacredit and intimidate Mr. 
Starr. One ol Bill Clinton's super• 
expensive lawyers, Robert Bennett, 
fired the tint shot. He sought to 
tranalorm overnight Mr. Starr from 
a blgbly respected, fair-mined for­
mer federal appeals judge to a par-
tisan Republican. . 

Among Mr. Starr's a lleged par­
tisan actl was h is r e fusal to 
accept Mr. Bennett's preposter­
ous claim that Mr. Clinton is 
somehow constitutionally 
immune from civil suita and, thus. 
above the law. It was reported 
later that Mr.-Bennell 's a ttack on 
Mr. Starr had been discussed, if 
not coordinated, with omclnls ut 
the White House. (Waij Mr. Clin­
ton among the offic.-ials who cun-

currc LI wilh l\1 r. llcnncll°s Starr­
bashin!l st ra lejly?I 

AnLI when it wus ·• rcvcalcLI" that 
Jull11e Scntcllc, anll Mr. ~aircloth 
had had lurn.:h l<Jllethcr p.-iorto Mr. 
Starr's appointment , the "appear­
uncc" i ssue - ..al wuys a\lail able 
when the facls prove inconvenient 
- becume very useful inlleell. 
We're toll.I that although nothing 
inappropriate happened over 
lunch, sornt:thini: mappropriale 
could have happened. TI1erefore, 
we're told the mee1in1: appear s 
improper. Shame 011 Judge Sen• 
tc lle, just anolher partis..n Rcpub• 
lican conspiring to rill us of Mr. 
Clinton. 

Hence, the poliucul foundation 
bas been laid IO attack Julli:e S.,n­
ttd le not only for Mr. Stur 's 
appointnre111, hut fur every subsc• 
q uent decision reachell by his court 
in the Whitewa1er matter. 

These ath:mpts to in1imidatt: an 
independent fellera l prosecutor, a 
federal judt,'C anll a panc,I of feder­
al judges raise s.:rrous legal and 
ethical q ues1ions. They also threat· 
en the ind.:pt?ndencc of the fclleral 
judiciary. Five past A UA presidents 
"appear " to have ov.:rlookell this 
troubling cond uct - as they owr­
looked Mr. Walsh's conlluct during 
the lran-Conlra invc•Ht:ation. But 
conqressional 1rwes11i::110rs shoulll 
1101 11:nurc ii. They sh1111I.J expose 
who is hl'l1111J 1h1s c1111111:11i:11 :mil 
their m1Ui\lcs. 



.Senators 
to delay 

• ·eanngs 
for Starr 
ASSOCIATED PRESS 

'lwo senators met yesterday 
with Whitewater independent 
counsel Kenneth W. Starr, and said 
later they will delay further con­
gressional hearings in order to 
protect Mr. Starr's criminal inves• 
tiaatioo. 

: · . Donald W. Riegle Jr., Mich· 
, lfim'Democrat ind . chalrinaif1bf· 
the , Senate banking committee, 
and Sen. Alfonse M. D'Amato of 
New \brlt, ranking Republican on 
the panel, had wanted to hold bear· · 

0 

lnp OD the removal Of papers 
;fmmtheWhlteHouseot'flceoffur­
· 1 Whib: House Deputy Counsel 
YIDCellt W. Foster Jr. . \ · 

Mr. Starr, bowewi; "informed us 
, ~t bis lmatlaative work Is on• 
aolna." the two senaton said in a 
statement. . 

Mr. Starr's DlOYe could kill any 
further Whitewater ~onal 

. hearin&s this )Ur. . . 
Tbe Senate banklna committee 

held two weeks of Whltewater 
I rinas In July and August. 

"The committee will not sdled· 
ule further public bearlnas until 
we believe such hearlna• will not 
Impede bis lnve.stlgatlon,• the 
statement said. . • ·· 

"We will continue to consult 
with 'the Independent coun,e1• 00 

• whether Mr. Starr plan.a to close 
.. the Foster mattez; the atatement . 
,added. . ·. 
: , Coocma has .. decided not to 

Qiooduct .bearinas on any matter 
ttie .Whitewater prosecutor Is ac­
l)velx lmesda■ tin&- • . 

, ! Mr. ,;o.ten death In July 1993 
· .-as ruled a sulcide by authorities. ·1 

: Moments after his body was found 
· In Fort Marcy Parle, White House 
: officials re moved Whitewater-
. related pepen from his office be-· 
twe. lnvestfga~n lookina Into bis 

· cleath were permitted to aee the 

~~--:~ ·~~-&r-
' ~ . Nussbaum, who wu White 
: House'couilsel at the time, py,e a 
Whl~ter rue In Mr. Foster's or­

· 11ce lli .. Maraaret A. "Maute• Wll­
Oams; Hillary Rodham Clinton's 
chief or .staff. · · . 
i At Mn. Clinton's directioa, Mn. 
Williama then moved the file to a 
locked closet In the Whlte House 

: family res\dence for several days. 
. It was turned <Mr to the Clintons' 
personal ~rat the time. · 
, Mr. Foster had been a partner 
with Md. Clinton in Uttle Rock's 
Rose Law Firm. Before his death, 
Mr. Foster was handling the f'illng 
or tax returns in the Clintons' 
Whitewater real estate venture. 

Mr. Starr's predeces.sor, Robert 
B. Fiske Jr., had said he planned to 
wrap up the probe into the re­
moval of Mr. Foster's papers In 
July-'-but then changed his mind, 
~ving the matter open. 

Mr. Starr's office Is investigat• 
ing1be Clintons' finances - spe­

: cifically whether funds from Ar· 
kanau• Madison Guaranty 

' Savlnga',and Loan Auociation, 
own~~ytheClinto~• p■rtnerin 

. Whltew,ater Development emi,., 
· .James ,B. McDougal, were fun• 
· nel~ to Whitewater or to Mr. Clin• 
ton's polltie11l e11mpaigns. 
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lour yean. Tlleir Income wu 
$2.717.112 Ill t•t: $273.NO in 
11182: aad Sl.711,402 iii 19'3. 
No iDCOllle ncure WU luted 
ror llN. 

• TIie Tudlen made. 
$2.456.308 in 1•1 ud 

• 

Sl.232,748 ID 1883 l'rom ll\w 
u la o( Lheir cable tala.i1io,1 
intereat,. : 

• Other h1come contilted 
.... uy ol inter.st. dlvict.ndl 
and the p ina on stock. aalu. 

• Tucker'• iocoma 111 lllQl 
Included ps,Ja ft-om bla 
parenersblp in the Litue Rock 
law nra then kaowa u 
Mitchell Willla1111 Selic 4' 
Tueller. 

• The Tucllen· aaeu wen, 
SU naillloa outer In 11182. to­

. taliac •• ailllo11. But t!My 
bad liabilltlel ot Sl.4 million 
UI et ,ear, lea wine a 11ec worth 
or t,,4U.411. oaly ali&btl'/ 
more Lhan U1e curnat ftpn. 

Congressman seeks investigation of Tucker, Whitewater __ _ 
IV TiMV liMON& 

C Clohh .......... -
WASIIJNQTON - Coacreu 

ltawld ,tar1 a •complete IUld 
lhoro111h ln,rn&laaUOII· lnlo 
the bu1iaeu dealinc, ol Coot. 
llm Guy Tllcker and Madlloa 
Guaralll)' Savi-,s aad Loan ,u. 
aoelalioa, Rep. Dan Burtoa, R· 
l•d., said Wedaesday. 

• we 11wed aa1wer1 to all or 
lbeae queatlou, • Burtoa 11id. 

TIie •l••lena concr•-aD 
dtliffred a le■ltb'/ apeech 
Wedlleailar ■'p& la 11M ffollM 

1'11Uer't 1111 ..... I I widl 

Madlto11 1D4 relllad luus la· 
voMac tbe Wbllewaler Davel• 
opaeal Corp. a«alr. 

BurtOII hu be• oaa ol lbe 
801111•,• llanhHt criUc, oC 
Prelldeat C11Aloo. Clllnc altl­
clu ia tbe ArtoNG, Dnlloa,af. 
Ga,,cu a11d .oll1er ~lcaijou, 
Burton ,aid there .,. • .. r1ou, 
qustlooa• about Tlacker lllal 
1llould · be addrtlled by Coa,. 
,rea. 

"We need a c-c>let• &11d 
tb01011cb lnve1llcatio11 ti, 111, 

CocaP' ..... 8ur1oa DIAi. . 
Man., or Bvrtoa•, raaaru 

teolered oa T11eller'a cocuaec­
Uou lo Ja■H llcDo111al ot 
near Arbdelpbla. McDoqal 
owned Madlaoo, wllkb Called ta 
11118 at a cNt to taapayan or 
-..u.uoo. . 

McDoucal net bit ,.,..., 
wl(e, Susan MeDoual. were 
partnan wltb BUI C11atoa and 
Hlll1117 Rodllam ClilatOD hm 
IV/1-H ID Whilawac.r, • ratle4 
a»acn re,ldetaUal dnetop-

■eat •loac tlM Wlalto Riffr la 
llarioa Co■oty. 

Tueller bd extea,lve buu· 
.... deatlnca wllll McDoupl 
ucl lkdllOD. Tia• pyen,or 1111 
dell.ltd &11'/ wronpolq. HI, 
Republlcaa oppoaaent, IJIU. 
Rotll !aw,er Sbffleld ,._...., 
also wu a b111lu11 pert■er 
wllla McDoupl. · 
· lndepeodeat eoumd Ke11-
aetb SCarr I, lavatlcatllac al· 
Jecatlou tbl aoae, waa 
lraa,ferred _ llluatJ, 

Madlaoa to Wllllewaur I C• 
C0161111. St1rr'1 UUle Rod:-· 
baMd IDYfltl,alloo also ii re­
Ylewua, 1'1cker'1 dealiucw wilh 
Madi-. 

Mu Parker, Tllcllcr'a preu 
_,etary, cleacri~ Bw1oo'i 
call for a coacranlooal revlew­
ot Tueller •blune." Sbe aaid 

· Uae Wlaltewater q11eation1 are 
belnc examhaed b)' Starr and 
odaer ledenl offlclal1. 

"Yov haM lo que1tion <Bur­
•> -'""-" Parur wet. 
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Whitewater staff grows as Starr adds 5 lawyers . 
Fisk.e's independence from the I 
Clinton administration. 1• 

Bv Jerry Seper 
~~To,,. TMU 

Wliitewater independent coun-
Kenneth w. Starr yesterday 

named five lawyers, inc:ludina 
three former federal and state 
prosecutors, to his investiaative 
team. 

1\ooof the lawyers are from the 
New ~rk firm of Robert B. Fiske 
Jr., the Whitewater spec:ial counsel 
replaced by Mr. Starr. 

The new appointees are: 
• Stephen P. Learned. former 

prosecufor in the Justice Depart• 
menl's fraud section. Now an as­
sls I U.S. attorney in Virginia., he 
is an expert In wbite-<x>llar and fi• 
nancial fraud and was the senior 
litigation counsel for the Dallas 
Bank Fraud 'Illsk Force from 1987 
ID 1989. 

• Bradley E. Lennan, a federal 
deputy chief for spec:ial prosecu­
tions in Illinois. A federal prosecu­
tor for ei&bt years, be formerly 
was an associate at the Wasbi.ngtoa 
law flnll of Steptoe & Jobnsoa. 

• Cathey Cochran Herasim­
cbuk, former assistant district at-
1X>rne)' in Harris County, 'Thxas. 
Now practicina law at the HOUSIDD 
rum ol Hardin, Beers; Hagstette 
& Da~ she tried 4S felony 

and misdemeanor cases durins 
seven years as a prosecutor and 
authored more than 200 felony ap­
pellate briefs. 

• Timothy J . Mayopoulos, a law• 
yer at the New York offices of Da· 
vis Polk & Wardwell, Mr. Fiske's 
firm. He is considered an expert 
in complex criminal an'd civil liti­
gation cases, and served as a spe, 
cial assistant district attorney for 
the Kings County District Attor• 
ney's Otrice in New York. 

• Amy J. St. E\Oe, a lawyer at Da­
vis Polk's Washington offices. Her 
law practice has included white­
collar crime, money laudering, se­
curities fraud and civil racl(­
eteering cases. 

Mr. Starr named Ms. St. E\Oe as 
assistant independent counsel and 
the others as associate counsels, 
all based In Linle Rock. 
· The appointments bring to 16 

the number of.lawyers now on the 
staff or Mr. Starr, who was named 
independent counsel on Aug. S by 

. a federal appeals court panel 
Mr. Starr previously hired Mark 

H. Tuohey III. former federal pros• 
eculX>r who worked for Demo­
cratic Attorneys General Grilr111 
Bell and Benjamin Civiletti In the 
Carter administration; Hlclanan 
Ewin& Jr.,tormer U.S. attol'Dey In 

ThMessee; Alex M. Azar II, asso­
ciate at the WashingtOn law firm of 
Kirkland & Ellis; and Brett M . 

. Kavanaugh, former Justice De­
partment lawyer. 

The Starr staff also includes 
seven holdovers appointed by Mr. 
Fiske: lawyer William S. Duffey Jr. 
of Atlanta, hired in February as an 
expert in complex civil and crimi­
nal cases; Russell Hardin Jr., for­
mer assistant district attoi:ner. in 
Houston; Gabrielle R. 'l\\>lohoJiaJI, 
associate at a Bo51011 law firm; 
DenisJ.Mclnerney,JulieR. O'SuJ. 
U van and Marl( J . Stein, a55istant 
U.S. attorneys; and Patrick J. 
Smith, an associate at Davis Polk. 

It was no« clear yesterday how 
many of the holdoYers would stay 
as the transition period betweeo 
Mr. Fiske and Mr. Starr continues. 

Three Fiske appointees have re­
signed: Roderick C. Lanl<ler, for· 
mer assistant district attorney; 
Carl J . Stieb Jr., former assistant 
spec:ial prosecutor; and James E. 
Reeves, partner in a Missouri law 

, (II'Dl. 

The tbree-judae U.S. Court ot 
Appeals panel named Mr. Starr, I 
former solicitor aeneral in the 
Bush administration, to replace 
Mr. Fiske after questionlna Mr. 

The independent counsel is in­
vestiaatins flll8ncial links be­
tween a partnership lnvolvinc l 
President and Mrs. Clinton and a , 
failed Arkansas thrift. : 

Mr. Fiske was ·appointed by Al· : 
torney General Janet Reno and i 
was answerable to her. Mr. Starr is I 
ans~ble to the court. i 

The Starr appointment bas set : 
baclc the investigation by several ; 
weeks. lnvestiaators assi,ned to : 
Mr. Fislce served more than 200 : 
subpoenas and sean:hed thou- : 
sands or paaes or public record$. · 
Worldna out of offices In Unle 

· Rocle and Washington. the Starr 
team is assisted by 25 FBI agents 
and financial analysts. 

Mr. Starr has full jurisdiction to : 
lnvestipte "whether any individu- : 
als or entities committed a viola- · 
lion of federal c:riminaJ law" in- • 
volvina Madi.son Guaranty Sav- : 
lnp and loan Association; its I 
owuer,JamesB.McDouplandhis I 
to~ wile, ~ the Clintons; ' 
Whitewater Development Corp.; ; 
and Capltal-Manaaement Ser- l 
vices Inc., a tittle Roclc ii> ;- ; 
mentrum. I 

Buchanan, Kemp fire at each other 
Verbal spamn. • · g thine. fella. and start rllhtina for criticized him for spendiDc ~ vatiye,•beuid. 

. · ~ Ideas.• The audience brok2 much time on the lecture circuit His~ Mr. Kemp aid, is 

surpnses• "1'I · d 11110 a mixture of boos, lau,bter Instead ol prepuins 1D run for thatbela"aCC01en11tiwwbocan 
· '-'I. OW and applause. · . · president in 1996. M~ Buchanan walk iDID a unloll ball « Into the 

· When Mr. Kemp 1DOk the po- alsoearmsteeplecturer-. shetWoruynagocue-lntoareas 
dium ID maloe his scheduled re- ID tntrodudn& Mr: Kemp, mu- where cons«vatives traditioaally 
marks, be told Mr. Buchanan: "I ter of ceremonies M. Stanton Ev· do not go-and keep the core con-
think the time bu come 1D Id the ans quipped that It bad taken servatlw messqe and broaden iu 

Pat Buchanan and Jack Kemp record-starinuyeballtoeyeball •maratboooqotiatioasbyJlmmy appeal. . . . But I wasn't S&Yinc 1 
both ol whom are thouaht 

10 
~ -youareagoodoooaervati\Oeand Carter• to cet Mr: Buchanan and haw a enHWO!l vodnareconl 

Bv Ralph Z. Hallow 
ni:......,..TOH,.... 

bor presidential aspirations for · 10 am L • Mr. Kemp to speak at the same •Pat keep$ taDdq about my big 
1996 mixed It up the other niabt Recognizina Oliver North, Vir- event. The cuesta roared with cwemment conservat!Jm. I am 
at a iatherina of 850 stanled con- ~'s Republican U.S. Senate lauahter. . for Dick Armey'll flat tax. the gold 
servatives, tradlna personal barbs ~ee who 'M>rbd to topple Mr. Kemp readily acknowl- · standard, privatizinc all public 
and pal'1isan accusations. N1caraaua's Marxist reclme in the ed&es he once called himself a bousinc, eliminating the capital 

Mr. Buchanan started· It. de- 1980s, Mr: Kemp said: "But when "Lane Kirkland Republican," and aains tax. Does that make me a big 
scriblnc Mr. Kemp u •a Lane it come& to fi&bting communism In in .the hotel lobby aflerward. Mr. goilemment conservative or an en-
Kirklancl Republican" In hla re- Central America, Lane Kirkland Buchanan· appeared bemused at any. of Pat Buchanan's? I think 
marb celebrating the 50th anni- was there. · . . the exchanae or barbl. noc.• . · . · : . . 
- r ol the' weekly newspaper · · · "No ooe e1aa wu willlnc ·to •It was ll&bthearted banter and · Some comervatiw parti ,. 
Hl Ewnta. . . stand up ftlr our fi&btina men In needling." be aid. . . . • baYe criticized Mr. .Kemp Cur, in 
~ Bac:banan, lookln& out ow:r . Vietnam but the bard bats - the ' 'Yetbenoeed bulcdlffereoces.ill . :_ their yi~ -~ to excuse 

the tables, noted the preaence ot Reaaan Democnata, the Scoop ·.· outlook. •J believe tn a non- : IDUQIJlf. Jootmc and dnll traf. 
eocial, economic, traditiooal, reli- Jackson Democrats.• · interwntlonist, America-rint pol- flddnc by euuesting that crimi-
eious and "old·riabt• CXlllSerVa- The black-tie audience at the icy In getting control of our bor- . na1s turned 1D crime because they 
ti . Mayfl~ made up mostly of ders ancf in swppinc the hup neverbadadequateopportunlties. 

"There's evai a little ,roup ol men and women who are usually magnet of social welfare at• "I am lot' capital punishment, 
neocoaaervatiwsoverbehindtbat suspiciousofldndworduboutMr. tractina 111ep1 immigrants,• ba revision of the exclusionuy rule 
plant there; the ~yndicated col· Klrldand. the president of the said. · [wbi4:'1 bani courtroom admission 
~ said. ~e gnnned. ~d said: . AF'l.,Cl~, we~ clearly S1aJ'tled by Mr. Kem said in an interview of tainted evld~ce) and ~ wou!d 

I even_ ran ~to ~ Lane Kirkland the public display of antagonism yesterday J:.1 be was more defen- ha\Oe vot~ agalnSt the cnme bill 
Republican m this room - Jaclc between the two men, each with a sive than he intended to be but said ~use 11 wasn_'t tDUgh enough. 
K~mp. large following among conserva- he was rovoked But I_ also think ":" can ~hange 

Jack, forget those S2S.OOO lee· tives . ..1 ar!not a bii!. government COD• the C?n diuonsof the_1Mer clty and 
ture fees and come on into this Some Kemp a ssociates have servati,-e I am a clasSl'cal co prov:,d e more choice and eco-. nser• nom1c d~-elopmen1.· 

~ ~CU'l~i:n~ ~lltlt1:J THURSDAY. SE.PTE..\fBER 19. 1994 
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ASSOCIATED PRESS 
Republicans on t.he Senate 

banking commJttee yesterday 
asked Whitewater independent 
counsel Kenneth W. Starr to re­
open an investigation of contacts 
between 'n'easury Department of­
ficials and White House aides. 

The Republicans wrote Mr. 
Starr, asking him to review 
whether three top 'n'easury De­
partment officials "may have pur­
posely misled Congress" about the 
contacts. No Democrats signed 
the request. 

Mr. Starr's predecessor, Robert 
B. Fiske Jr., had closed his lnvesti• 
gation of the contacts. 

Republicans said in their letter 
there were confilcts In testimony 
given the banldna committee at a 
Feb. 24 hearina, In sworn Inter­
views and at Whitewater bearings 
in late July and early August. 

The three targeted officials are 
Roaer Altman, who resigned as 
deputy 'n'easury secretary effec­
tive Sept. 20; Jean Hanson, who 
resigned u general counsel and 
will leave when her succeuor is 
confirmed; and chief of staff 
Joshua Steiner, who remains In his 
post. 

- - -

Examples of testimony cited as 
misleadlna were not knew; the 
GOP senators mentioned them 
frequently duriRg the bearings 
and In numerous news confer­
ences. 

According to the letter: 
• Mr. Altman concealed the 

number of contacts between the 
White House and 'n'easury offi­
cials and the nature or the meet· 
ings, including those dealina with 
thrift regulators' requests for a 
criminal-probe or Whitewater. 

• Mr. Altman testified on Feb. 
24, before the Senate, that a Feb. 2 
meeting at the White House was to 
discuss the deadline for filina civil 
claims in Whitewater and other 
cases. 

Mr. Altman later aclmowledged 
there also was extensiYe d.ucla­
sion about whether he should with­
draw from Whitewater, because he 
se~ as head of the aaency that · 
initially !nYeStigated Whitewater. 

• Mrs. Hanson testified durina 
the 8\lmmer hearings that when 
Mr. Altman understated the num­
ber or 'n'easury contacts with the 
White House, she failed to correct 
him at a Senate hearing because 
she failed to recall the meetings. . . 

. •. ~; .•. ,-~)1-,\,t- ,(ai•~·- . . ' .: ;:~• : 

t :.•: 
.:· · . . : .. 

But In a chronology prepared by 
Mrs. Hanson less than two months 
earlier, she detailed those . same 
contacts. 

• Mr. Steiner's testimoey during 
the summer differed sharply from 
entries In bis own diaries, which 
were written before he ever 
thouaht they would be made pub­
lic at t6e. Senate bearings. 

On Sept: 20, Sen. Donald W. 
Rlegle Jr., chairman of the Senate 
banking committee, and Sen. Al­
fonse M. D'Amato, the panel's 
ranking Republican, asked Mr. 
Starr to meet to discuss the White­
water Investigation and the 

. schedulin& or new hearing• in the 
probe. • 

_, I 
In a letter, Mr. Riegle, Michigan 

Democrat, and Mr. o• Amato, of 
New York, said not all or the Wash­
ington phase of the Whitewater 
probe - Including the 'INasury­
White House contacts .::.. had been 
heard by the commlttee durina 
hearings last month. y 1 • , .. -: 

Debbie Gershman, ~ 
man for Mr. Starr, the former U.S. 
eolicitor general, aid Mr. Starr 
had received the meetina reqllelt 
and was reviewing It •. . •-~-' ""' ,. 

' , ~ : ·-~--
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[/Governor's ~ ~ravels in Whitewate_r Co~ntry · 
8)' Mh"AII Mu11111 .. ,11 

IJ'ITIJ! ROCK, Art. - Al Kll-cllon Uuy 
nears, the tentacles or the Whitewater al• 
fair are ll&hleninf around Arkansas's 
leadlnr rul>ttMtonal andl&ne, ~,nor• 
ratk C'.oY. Jim Guy TUcker. 

Widely clrculaled niws wports In 
ArkallSUs have linked Gov. Tuckft', who 
stepped Into the top post when BIii Cllutun 
becurne president. to the allefed Cllffllpt 
pratlices or James McOoural'1 Madison 
Guaranty Savlnp le Loin and David 
Hale's Cllpllul Manai:ement ~Ice$. two 
rump.mies al the cenkr of the Whilrwuter 
invesllKallon. l'l'l'SS account• name him·•• 
• likely lal'ICeHor lndictmtnl by the White­
water cnnd Jury. The Rnolullon frw;I 
Corp. is punulnr pc,,;slble fraud claims 
•r•inst him, and he 1s nc1111nr a broad 
RTC subpoena lor doC11men11. 

In May and June, newspu11en1 aruund 
Ille state ran • live-pa11 Associat<'CI l'rHII 
series oo Gov. Tucker's links to Whltewu• 
ltt; ia AUIUII, the ArtalllU ~1-
Gautte pul>llslled a lenflhy lou1'1)11'1 IJl­
vestipllve report. "Ludilly lor the rover­
nor," wrote Jell Hankins, editor or the 
weekly Arkansas Buslneu, "the suru 
went rt,hl ovtr the heads ol lhe averace 
reader" and " woo't be stroor eeourll to 
dellttr a vldory" to Go¥. Tucker's GOP 
opponenl, Sbtllleld NellOn. Gov. Tueller 
has dismlned the reporll .. "nothhlf 
new," said a campalin 1pollnl'Offl<ln, 
Dina Tyler. 

A Familiar Look 
But whetl the Byunllne petllwl.ya are 

cleared ol debris, Gov. Tllcter'1 Whllewu· 
ter problems have a .. : . 
lamlllar look to 1111• (:..,. 
denta ot the affair. t 
From 1913 to 1917, 
Mr. Tllcffl and Orms · ; 
he COll(rollecl report• ~ I 
edly received more .. , i · ., : 
than '2 mllllon In ,~~.>~ ·j' 
loans from Meurs. • ...,. • 

Hale and Mcl)oupl • :<'·:-throurh rhannels not 'l.f,, 
11vailable 10 ordinary "i: · ·' 
lulks. l!Ome loans . A 
wen, 11111 n•(ijild; Jim On11 7'),.-A1•r 
questloo• huve been raised as lo whether 
others were fraudulffllly obtained. 

In 1913. lolklwlnr a loss Ill lllll OinlOfl 
In tlw 19112 Oemocr.1llc rubtrn•turlal prl· 
mary, Mr. Tucker wenl lnlo lh1• c•bl• nus I· 
n= lo 11')1 10 muke some CXll'II llltNleY, A 
iawyi,r ~11nolni: $1711. 11 yc,;11•, Mr. 
'l'Uck,r wa., bt1rdt-1ied wilh • ~.IIIIU ram• 
pali:11 debt; he lun1<.-d lo his old frit•1xl 
l>avtd Hair. who h:u1 h,-,.n Mr Tu.-·t,•r•~ 

,·ii11111aib~• nH'lmlnn.,11 In un llllllllCCl'SSflll 
ins s.matc bid. 

Mr. Huie. a municipal Judge, hud 
formed Capllal MllRUl(CIIIClll In 19711. SUl>­
•ldiZ.t'd by Ille Small Rushll'Sll Admlnistr•· 
11011, Iii<, nllllf•my w;1s lin•IISl<(I lo pnwidl' 
funds lo "sot'1;1lly or l'l'Olk"llk~1lly dis,11(, 
•• ntui:1'CI" ludivlduuls. Wli.,n Mr. 1'ucker 
upproadied Mr. H11lc with hia venture, 
Ulunly Cable Inc .. he was pron1plly lent 
550,008. "Ullhnalely," tilt DenMJtrjl• 
Gardie ~ed. "COlllpanlts lhal Ttirkcr 
uw11<.'CI woold hunvw S1%».IIOIJ !rum Hale's 
(~1,,llal Manuiemcnl I« his .-uhle lclc'VI· 
siun bwiinHS 1111,1111:h lit!l7." 'Ille cable 

nwunwhllr, wa1 h*inJ( fur u k•111. Mr. 
Mrl~Jlll(III 111/h't'tl lo lend Mr. 1'k'k<t' 
$2W,IIIIO ii Mr. 1\1cktt IKll"Ch~litd J◄ ucm 
of the Caalle Grunfle land. 

Mr. 'l'lacur' Kul hi• luan-wllhuut u 
di,wn payni<,nt, lhc l)ftnun-~1-<:.re11c ne-
1•11•11,1, mid w1lhll11I a writ1•11 lqan appll· 
1·:illun. "r, Tuckl!r 11.-klum bcMheml wlih 
lunn IIPflllc11lkll11 ... , called Jim Mcl>Ullpl 
11 1 wanted to burrow money,'' he told the 
0emocr .. 1-Ga&111e. 

fill, s»,IOD klilH bl <Nie ol lilt transar­
tkl!IS thal hlUI allr.11'11"1 fl'dtt-jl lnvesllg»· 
IIIN, Thr Al' n1••l'll-.l ll1:1l Mr. Tllctrr IIIMY 
"have com111lll<'II bank fraud" by mlll'i,p-

When the Byzantine pathways are cleared of debris, 
Arkansas Gov. Jim Guy Tucker's Whitewater 'problems 
have a familiar_ look to· studet1ts of the affair. · · 

btl$hll'S5 R1ude Mr. Ttder a mllliorullre. 
Mr. Tucker blUI said he did 11111 lea111 tbal 
Mr. Hale's company wu fUIIIIOled lo lend 
only to the disadvantaced llRIII readlnr 
Whilrwuter news rfl)Ul1S In 1993. · 

Mr. Hale l1-oooperulln11 with tlw In· 
lk'pendent counsel and seetlnr a lenient 
sen1e11ce after havlnr pleaded ruUty to 
lniud .• Hedalms that Mr. Tlltttr; Mr, Mc­
Doupl, and thffl-Gof. Cllntoo pmtured 
him Into mukln« 111,ral loans, lnc:ludlnic 
ooelor$JOO,IIOOlo Mr. MtDiN'l(lll'lwlle, So• 
.. n. Some publllh<.'CI 1·e11U111 ""Y SIIIO,UOOof 
thul loan ended op In an not'Olllll cuntn~led 
by Whllmler J>evoklpmenl, lhe MclJw. 
ral-Clintoo lllnd p,,nnenllip. 

The Democn1t•Cuu11e Sffles des('ribc.'CI 
Mr. Tucker'a ody11ie)' lh1V11l(h."lhl' land of 
Whllewaler," whc1·e "political cnN1ies 
doled out loans worth lwndl'l'Cb of thou· 
s:11111$ ol dollan with a 1lhulw rull; si1-n,:­
ure lwns chanl(tcl hands wllhoid •pplic-•· 
lhNIS « -• p.iyments. ;ind lk'bls Wen! 
1hed by w•lklnt 11way," In lhis land, Jim 
Mclluugul wa, kill(, 

Bui Mr. Mcllougal's kingdom WWI OflC 
of limmrial cb:111111 In which loans and land 
pill'l't,bl wen' S,,llched arwnd with IIK•. 
S[K'1.'d of u ban!, while th<- tortuhi;l' of ni:u· 
lllllll')I srnlliny ,,1,.1ded llkllllt' IM•hlnd. (~I~· 
II• (:rundt>, Mr. McUougal'• 111:in fu1• a 
neil(hborhood und shoflplnc cent<'!' sooth 
of Lillie R~t. Is a IWd example. 

In Octobtt 19115, a Madbol1 C:uaraty 
1ubolldl.iry, Malllsun ►1nanc:lal, fl'lid Sl.75 
mlilk•1 ror l.000 11cn .. ur land, In 1mnlll'r-
1hlp wilh Seth W;inl, 11 111u,nhi<,nl 
Al'k:111s,11 lN1>1h1, ... s1a.111 ;111d ruth<•r·in•l;1w 
,,r WcllSl1•r I hll~K•II. ;1 ll1JS<• l .11w lo'lnu 11al1· 
IH'r.111KI fol'llk'I' (3inhNI ;idmi11islr.rliufl ••· 
)iOf"f;th• allltnN'\' f't'llf-rnl ,.., ,..,,.~,-r. 

rt.enllnr to wllat 111es be wwld pu1 the 
money. Mr. 1\der bas llld be used 
$l2S,• ot 1111 1ou to ,-,, ror Ille euue 
Grande land, with - Of llie rest roillf to 
PIIY 1111 a loan he had (IUUMlnlffll for a 
r riend. Mr. Mcl)ou1nl dabna Mr. TUcker 
WU tllppul4!d lo - the rest°' lhe money. 
for Improvements Ill the land, bllt lllllead 
-,eat ii oo Ills cable buslnea. Mr. Tuder 
told AP lhal he 1111d 11111 ~ to 1R lhe 
n!lllllnilltl' lundll for l•nd ln11-e111en1 .. 

In the end, Mr. 1'11cker lll!t'Rl¥ tu huvc 
llolll' uU l'llchl wllh hll :U acAtl. 1'he .. uie 
IIMllllh hi! bolltchl 1111! la1KI for Sl~.IUU. ii 
WU appraised I I $3!11,NO. ,, .. appraiser, 
lht DetnOcnt-Oazette 1'f1101'1ed, 111nwd oul 
to havt' lhn'e lollns ut1lllandln1C at Madi· 
wn Guaranty llllalhltl nllln! lhun $200,000. 
In ,~. a Clllll(lllll)I partly IIWlll-'d by Mr. 
Tllctl'I', Southloop Ollllill'IICllon, bou&lll 
IIM' lu11d rn-.11 111111 fur $.'ISJ,M . 'lll;it pur­
cllase Wl&I panly funded by a $11111 •• lolU) 
ln•n Mr. Hake'• C.pllal M:rnarement ro 
Su<1lhl••'P· l!Vl'ftlllally, the RTC look over 
the pn,pmy, n!11pprulRcl al $120,IIIJU. Most 
of the urlglul $2'11,111111 IIOle hH bt.~n 11akl . 
nlf. n.,; $1N,llllll luiln fn,,n Cilpltal MaJI· 
lKNlk•II WU - paid bad. 

Mr. Ttltttt nm Into truubll- with an· 
ullM•r M11dls11n (:1111nmty 1r1111i;url111n, the 
(1111'\'ll:llie Ill II liliW<'I' IIIMI w:11er ulllily Oil 
the Castle Grau pt,Jpt'ny. In l'ebruary 
IM, an appraiser wurtinf I« Madbon 
vulut'CI 1hr ntlllly 11 $1.l mlllloo, a lii:i1re 
lalt'f' n'd1ICl'd lo $511,_, by a 1!19'l RTC ap-
1or11l>;1I. lflM• «lichwl n1•N"ji1ier •lsc• was 
1•11~1111••1 in II IH111lluble M;idh1on tn1111,1c­
tl1111.J ·rwo Wl't'h "'""' 11 ... fin.I awr.1lsal, 
111•-w 1,11:k1•r 1•11111t•·i1hi1,. 1~1sll1• S.-w,•r & 
Wall'l'('llrp .. '• •1,:111 II•• utility fu,-$1.2 mil• 
, .. M, Tilf• ~''" w•1 ,._,._, .. n·•''"""'' ... ,""' 

ln•n llr. ll;ik,'1 t:i.11i1111 llana,:~nwnl ~llk• 
n!lll of Uie fl1111nc:ing was µruvid,'d fly 
Madison. AIIIOlll(· lllher Issues, llll' lndt•­
pendcnt OOUIIS<,I II illVl!lilll(lllln11 un tl:11••· 
l'llll' llCbl'llle li11kln1: Ille Custk! !io'Wl't'1k•;1ls 
1u au allqNI $1125,UOO kllln !rum M•dlS1•1 lu 
Artlansas lxlll1""1i1nu ~au l"Jul. 

Hy l!IIIG, Ille l'eftlllallll')' lortUlii4! was 
clullnr In 1111 the Madllllll han,. lnJuly, llw 
Fedfrjl Home Loan U.nk lloll1-d remuv.ci 
Mr. McDougal fru,n MlldilK>ll'. Acoonllng Ill 
the l~mocniHlaU'llt, Mr. 1'\lcker's C'lts· 
tie SrNer note " w111 UIM' ul tlw llu,cni sin· 
¥1<! dtlinqwnt loun1 oo Madlli<Jfl 1:11;ir• 
only'• bcNlb." 

Cu1lle S.:wer, ulUll" with the elllin, de· 
vdopmenl. WllS ¥llill(C down the dn1ln. An 
anOcl(lllled new hl(hway did nut IUlll<rial· 
lu. Many ol the plots mnabN'd w, .. ,111. 
The sewer system was lallin11 apart. S.1111<' 
of Mr. Tuctl.er's lund 1111'11'.'d 001 tu bl' 1111 ;1 
flood pluln. 

Leu l1 Restruclured . 
With Madlaoa - la the llands of led· · 

fflll l"fflllaton, Ille . Tllcker pal1ntnhlp · 
renqotlated tilt Culle Sewer deal, •f¥ll• 
Inc lhat Mr. Md>oucal bad nlll l1dlillNI 
side acreementa to brillf In new aewer and · 
water hookujll. 'Mie loan wu cut to • 
WS,.. Ac0onllnr IO tile Oemotr•I· 
(.azetle, tbe deal WU eoaliQfffll Oil -
leristalioo alklwlnr ulllltles 10 raise 1heir 
rutn. In June um, Oov. Clintun •IKlll!<I 1111' 
blll. Four montllll biter, Mr. Tucttr's ll'• 
llruc:tored lol&D WH apjiruved. 

A ye-o1r later, Cutle sewer was :11ill 
mlsslll( pa)'lllttlll 011 tilt l'ffleSollall'd 
IUIIR, The $150,000 doWII J)ll)'metll Is still 

. owed to Caplllll MaR11,emen1, •ccorlllnK to 
the Oemocrat-Ouette. In June 19119, M1, 
Tucker balled out, tellhll his Cll&tle IIIK'k 
10 a (lllnner for $10. 

All this allqed fllatl rhklllll'I')' lie• f;1r 
lk!<1IIS tu have had . llllle lmputl •• , 
Artan .. • vuten. l'rlvut• (ll~ls by bc~h 1•11·· 
lk-. ¥IM1w Gov. Tllckcr with u ru111rurrn111,• 
15-1.••inl lead UYl'I' Mr. NclS<NI, Ille <:Ill' 
cundkl;ilc. Mr. Nd;ui bas his 1,wn S<olll" 
wli.at mlldt'r Wbllmll'f' pn~lll'llll. Nill 
ouly was 1w lllln" lnVOIVNI In a l:11KI 1k•:1I 
wllll Mr. Mtllotll(III, but h•• h;is bt~~1 nili· 
clzL'd In Al'tcansu1 for brlnt:lnl( 1111• Wh11, .. 
wultr ulfulr tu nullonul alltntlU11. The Nl'I 
liUtl ramp, learln1 a j)acklallh 1111 r11ist-s 
Whllrwatcr ll('JID, hu llr<-tl rl'tlllCl'll hi 
pnrylnc IOI' an ltldk'tnK'tll bt-1111" lh<• 1•h'l'• 
lkH1. " We 11<'fll u mln1ck,," 1,1)'1< 11 N,ls.•1 
s1ru11•~ls1. ovor, at Cuslle lln11HII•, 111,•y'd 
,win,• for.11 d1't't•n111ewi,r . 

Air • • ◄/um- 1$ ,1 lli1// .<;/n'l'f Jwtr11til nl · 
,,,,..,,,, ,,.,,,.. ,,·,it,-r 
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Ancient 
smelters 
blamed 
for lead 
ASSOOAm> PAES8 • . • 
· Ancient Gre'ek and ·Roin:an 

smelters spewed enough lead.ID 

A federal judge yaterday re- ■■■■■■■■■■I contaminate tl_ie ~tire Northern 
I i tn tranlfer ID Uttle Rodt a , Hffl CII 1 ,,,..1,4 $2 000 Hembpbere, nvalina modem-day . 

ln~vinc rirat lad · ~ 1 ery non_wa• r.- .. 1 . , . • a .. ,. · ptOUneasau;p ieadpoDutant:· . / 
Rodhani Clinton'I 'for~er law '"!1°'!\h .. to. r_epr~'1~ ~~!~ ·• "t" ., ;· ' That's the finding ol the latest; 
firm, . which la riahtina a . Ret- . . . · .. ,. • .. · atudy, published In yesterday'I edi· . 
olution 1hlst Corp. 111bpoena seek· · reopen Its investigation. . lion of the journal Science, ID coo-
Ina access ID the f11111'1 client list. · Rose represented Madison In demo the fallout from silver. refln-

U.S. Dl■trlct J udae Paul L. · 1985, four years before the thrift Ina 2,500 yean aao. · 
Friedman rejected arguments by failed. In 1989, the firm rep- "This occurTence marks the 
theRoseLawF1rm'11tto~ Wai- resented the FDIC,ln a suit that oldest Jar&e-scale henmpheric 
ter Stuart, that the cue be trans- accused Frost & C.., Madison's 1c- Pollution evel' reported, loac be- · 
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!erred because of Inconvenience countina rarm, of nea}igence in i'ore the onset of the Industrial 
· and experlff, and ordered the f1r111 · failina ID de~t Madison'• trou• · . Revolution," concluded ' study ·au- 1---'---------
lo an Oct. 20 hearina In Washina· bles. . . ... . . thor Claude Boutron.of France's 
IDn ID show why he should not I&- ·Jn 1.985, Mrs. ClintDn was pa.id Domalne Unlversi~ , :, • . 
sue an order givina the RTC $2,000 a month by Madison's 1be ancient Greeks and ~ 
access ID !ta. client list. owner, Ja.mes B. McDougal, ID rep- mans have long been suspected of 

R'IC lawyer Paul Laurenza said , resent Madison before state rea• · causlna a IDxic fallout. · . • • 
the qency had chosen the federal ulalDn; who. soua ht ID cloee the 'lwenty years ago, ·Clair Pat- , 
CXIUl"t In \Vuhina1DD .as a COll'Je- • thrift because of lnaolvency: She tenonoltheCali!omialnltituteof 
a t and proper place ID enforce C.~ted a preferred atoclt plan 'Thdlnology . theorized that vast 
the 111bpoena. . · . onanauditbytheFroetfirm areas of Europe -re contami- · 

The judge said last morith the ID the reauJaton, all of whom had nated by lead shed as a byproduct 
RTC lnapec1or aeneral'I olflce had been appointed by her husband. of ancient allwr ~ , · ·n •· • 

lhown "aood cause" fbr an ~er· The ac,venunent aid four years Ill Man:h. Swedish ~ 
compelllna the firm ID honol' a later the plan wu fraudulent. . · confirmed his calculations, ulina 
111!,poena tor a list or clienta datlna . At the time, Mr. McDou1al and lead in lake aedlments ID pinpoint 
back ID Jan. 1, 1994. . · · his wife, Susan, -re partnen the e■rlleat pollution between 500 

The R'IC is looldna inlD coo- with the Clinton• In Whl.tewater B.C. and A.O. JOO. , : ;. 
nlcts of Interest involv;lna the firm DevelOPment Corp., an Arkansas Mr. Boutron tDok ~ findinas 
where Mn. ClinlDII, former Al»- real estate venture. Whitewater a little CW1her, analyzllll lead pre-
elate Attorney General Webster L . and Madi.Ion are now under lnves• aened deep In Greenland's Ice. · 
Hubbell, former White House tigatlon by Independent counsel Like the Swedes, Mr. Boutron 
Deputy Counsel Vincent W. Foster Kenneth w. Starr, who Is probint found that lead s u~deoly In· 
Jc and White House Associate accusatiooa that Mc McDoupl creased hWldreds of tilne■ above 
<:ounsel William H. Kennedy m manipulated 1oaN throu1h the nalural leYels 2,500 years I ll(), and 
,were partnen.. • . . s&L an<f diverted other money ID st-,ed that hlah for the next 800 

At issue la the f1r111'1 handllna of Mr. Clinton's 1984 gubernatorial yean - correspondina· lo the 
a 1989 Federal Deposit Insurance campalan. Greco-Roman civilizations. . . 
Corp. lawsuit involvina Ma~ Patricia M. Black; counsel ID the 1be rmdina 10 far uorth abowa 
G ranty Savings and Loan ~ RTC lnapec1Dr aeneral, has ar- that IWirlina air masses spread· 
clation. Jnveatigatnn want ID know gued that the aaency. which - the lead from smelten In Spain, 
whether~ firm disclosed poten• sees failed ' thrifts, does not con- Greece and central Europe not 
tia1 connlcts In l98l! coocernlna sider a lltt or clients privileged, just regionally but across the· en­
Its represent.a~ fbur years - and that a federal su~na Issued tire hemisphere, he c:oocluded. 
lier of Madboo !n a separate cue April 18 was within. the RTC's About 400 tons of lead were de-
before the Arunsu Securities authori~ · • poelted on Greenland. hll atudy 
Department. · . , . · Federal authorities said invest!• found. 'That's equal ID 15 percent ot 
. Tbe_RTC, accordlna ID~ pa• gaton also want the client list 10 the fallout from leaded 11a10ti.rie, 

a, 11 loolcing lntD accusations they can examine c,tber billinas one of history's wont lead pollu-

20%1 ., .. , . .... .... : . 

W e will that agency personnel investlgat• made on government contracts tantl, Mr. Boutron said. 
Ing CO!lflict-of-interest ~spicions ~d sci:u~ the finn'I d~ings "We hadn't recognized how ex• D 
involvmg the Rose !inn di~ not act "'.1th. chents_tJed to separate fman• tensive it could be:' Mr. Patterson • I 
P_roperll;' - based on °!.e "informa• cial 111stltut1ons. . said. "The a\,crage person con• , · 
boo available to them. ln~-estlgator~ also ar!! looktng_at tains l ,OOO times more lead in your G 

Mr. Stuart told thecourtthesub- poss!ble conflicts or mtere~ m· body than did your prehistoric an• S6SS C. i 1 
poena was too broad, and the ac- volV1ng Mr. Hubbell, who resigned cestors __ · 
tual list demanded by the RTC ip March over billipg . discrep- . . : . ; . , . .. , ,. ,. , ~., - "•~llt -,~7 0. 
could· total between S,000 and ancies, and Mr. Foster, whose ,------ -------- ....1~ ::::::::::::=::=~~~ 
10,000 clients. "We are likely in- death on July 20, 1993, was ruled a ••II!!!~!'!"!'!"!"'!""'■ 
capable or creating with certain~ suicide. _ - · -
a list of ou.r clients for the last 10 Mr. Hubbell personally handled 
years:• he said._ the 1989 FDIC suit , which initially · · · :'t 

In a report issued in February sought to recover S10 million in 
by the RTC and the FDIC, the firm darnage.s from Frost. It was set­
was cleared Of any wrongdoing, tied out or court in 1991 for SI mil• 
although investigators acknowl• lion, less than the insurance cover­
edged during a Feb. 24 Senate age the accounting firm held. 
banking committee hearing that If Mr. Hubbell and Mr. Foster 
they bad not tall<ed with Rose law- knowingly made false statements 
yers •who may be knowledgeable to get the contracts, the flnn -
on this matte~ which was paid $400,000 to rep-

Under pressure from RepublJ· resent the FDIC In the 1989 case 
cans, who branded the report a - could be banned from future 

• • •• , l- .., ""',._,... • -- I , _. , •·• , I 
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Whitewater Probe 
S_hows One Target 
Also May Be:W.itness 2<-:};}kt:8t;~.:_.i;:;; .. :,· .. 
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Bi, a WAU. S'TRF." J ouRSAL Stoff Rt porttr 
·WASHINGTON - In the Byzantine 

world or Whitewater, one Investigator's 
tatget may be another's witness. -·,-- ·- .:: 

· Consider Richard Iorio, the Kansas 
Ciiy. Mo .• field Investigator for the Reso­
ltttion Trust Corp. Attorneys for the Gen· 
ei:lll Accounting Office recently attempted 
t¢ -enlist him In a probe or the RTC's 
l~tor general. But Mr. Iorio Is a targef 
ot J misconduct probe coordinated by the 
l~tor general. 
• :He also is a sollffl! or information In 

~ itewater Independent Counsel Kenneth 
Sf.m's attempts to sort out the charges or 
fit'llnclal chicanery at the heart o[ the 
\lll]itewater morass. And Mr. Starr Is said 
t<tlle Investigating dlsclpllnary actions the 
R'['C has taken against Mr. Iorio. 
: -"How many people are going to get 

lr%Yolved In this Investigation anyway?" 
wondered RTC spokesman Steve Kat· 
Sa/105, . 
: -The RTCand Mr. Starr have expressed 

· nnsglvlngs about the GAO's overtures to 
1,ft. Iorio. In a Sept. 9 letter, the GAO, an 
litYestlgaUve arm or Congress, asked Mr. 
!~lo to "keep us Informed" and report on 
"l(lfonnatlon Indicative of the i>j!rlonn· 
aGce" of the Inspector general, and to 
"giaU relevant documents" to the GAO In 
~hlngton. 

• The GAO described the letter as rou­
tine. "The Intent or the letter was to open 
tll~door," said LoweU Dodge, the GAO's 
usociate general counsel. "If Iorio wants 
IQ send lnlonnaUon, he can." 

Mr. Iorio was one or three RTC field 
hlvestlgators put on two weeks admlnlstra· UV• leave last month followlng the high• 
prQfUe Whltewater bearings on capitol 
Hill. Critics allege that be and his col· 
l~gues, who were the early force behind 
tM' RTC's Whltewater Investigation. pro­
vided sensitive Information to Republican 
lllwmakers. 

· . 0 withdrew its request !or Immediate 
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... 
GAO Action - Whitewater -2-: Investigators Probe Each Other 

Nevertheless, it is peculiar, to say the least, to have the target of an 
investigation report on those who are investigating him. 

Iorio was one of three RTC field investigators put on two weeks 
administrative leave last month following the high-profile Whitewater 
hearings on Capitol Hill. Critics allege Iorio and his colleagues, who were 
the early force behind the RTC's Whitewater investigation, provided sensitive 
information to Republican lawmakers. 

One colleague, Jean Lewis, secretly taped a conversation.with a 
Washington-based RTC official that Republicans have used to support claims of 
political interference in the investigation. 

President Cl.inton and First Lady Hillary Rodham Clinton were investors in 
the Whitewater land deal, along with the owners of Madison Guaranty Savings 
and Loan, a failed Arkansas thrift. 

The affair has taken more twists than a Victorian parlor mystery, inspiring 
a host of inquiries into the civil, criminal and political accusations of 
improp·r iety. Dodge insists the GAO, . ' 'in the grand scheme of things, ' ' is not 
a 'player'' in the unfolding drama. 

Still, the agency's Sept. 9 missive elicited a cautionary call from an 
attorney in. Starr's office. The independent counsel, according to sources, is 
also investigating the RTC ' s actions against Iorio as part of its broader 
probe. · ' 

''He initially thought we ought to get together,'' said Dodge, noting the 
counsel's office was one of several agencies that '•misunderstood' ' the intent 
of the letter. · 

A meeting, it turns ou_t, wasn't required . 
A clarifying letter sent today to Iorio withdraws the GAO's request for 

immediate assistance, noting the agency's traditional role is to review and 
assess ·matters after the fact. 

''While we are clear on the scope of our review, others may not be,'' Dodge 
explains, '• and may have taken the Sept. 9 letter to suggest we were expanding 
our role.• · 

(END) DOW JONES NEWS 09-26-94 
3:.27 PM 
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RTC Employees Claim Retaliation 
A.woo.aledPr~ 

Four federal regulators sued the 
S&L cleanup agency they work for 
yesterday, alleging that the agency 
has engaged in a pattern of retalia• 
tion against them for trying to ex• 
pose waste, fraud and abuse. 

The four Resolution Trust Corp. 
employees, seeking protection under 
federal whistleblower statutes, seek 
$2 million in damages. The four are 
two lawyers from the RTC's Denver 
office, a Dallas-based lawyer and an 
asset manager u:i Valley Forge, Pa. 

Others are contemplating joining 
the suit, including L. Jean Lewis, the 
investigator who prepared criminal 
referrals on a failed savings and loan 
that mentioned President Clint011. 

The lawsuit, filed in U.S. District 
Court for the District of Columbia, al­
leges that the RTC systematically has 
targeted for retaliation employees 
who liave testified before Congres.«_ 
cooperated with General ACt"-::.ntin~ 
Office probes or tried ·!.i alert the 
ageoc:y's inspector ge-.ieral to miscon• 
duct, waste, fraud anc:t ~buse. 

The suit seeks an immediate in­
junction to end further harassment 
and asks that personnel records be 
corrected, back pay issued and the 
plaintiffs reinstated to their former 
posts. lt also requests a court hear• 
ing within 20 days. 

The lawsuit is another public rela• 
tions debacle ·for the S&L cleanup 
agency, which has been under in• 
tense scrutiny in recent months for 
leaks involving the investigation of 
Madison Guaranty Savings & Loan 
Association-the Arkansas thrift at 
the center of the Whitewater af• 
fair-and other matters. 

"We're aware of the lawsuit, but 
we have not seen it and we cannot 
comment, specifically; said RTC 
spokeswoman Felicia Neuringer. 

"This is like a RICO suit, except 
with the RTC, that stands for Retalia• 
tion•Influenced Corrupt Organization." . 
~d Bruce Peder.!OII, a senior RTC 
la""'er in Denver who has twice testi­
fied ai,ou\ agency problems '.,ein~!' the 
Senate Bank'"!g Committee. "It's a bl.· 
reaucratiC: Mafia." 

Within the last year, documents 
obtained by the Associated Press 

· show, high-ranking RTC officials in 
Washington authorized a search of 
Pederson's office computer, a move 
he alleges violated his privacy rights. 

Another plaintiff, Denver lawyer 
Jacqueline Taylor, has been stripped 
of her management duties and or• 
dered by the agency's top attorney 
not to talk to reporters about agency 
issues. 

Richard Dunn, the asset manager, 
alleges that after he reported over• 
charges by independent contractors 
working for~ agency, he was fired 
and placed under surveillanc.e by de­
tectives hired by the RTC. 

The fourth plaintiff, Dallas lawyer 
Juan.Luis Burgos-Gandia, is on ad­
ministrative leave while agency offi• 
cials review their decision to fire 
him. Burgos-Gandia contends the 
RTC retaliated against him when he 
tried to alert officials to the fact that 
a law ·'.,rn, ·~•as overbilling the gov• 
en.w.nt by cl!arging $1,000 an hour 
for s&L cl~'lll!> work. 

FDA Panel Urges Further Tests 
Of Breast Self-Examination Aid 

By John Schwartz 
W ......... PootS<al!Wrilff 

An adviaory panel to the Food and 
Drug Administration recommended 
yestffllay that a Decatur, Ill., com­
pany cooduct fortJ-.-:r t.::sts c,n its 
controversial hre~!~•caneer self­
euminatioo aid oefore the FDA ap­
proves the device for sale. 

The a,mpany, Inventive Products 
Inc., bad become something of a post­
er child for FDA critics, who point to 
the firm's nine-year fight to get the 
relatively simple product approved as 
an example of an overprotective gov­
ernment bureaucracy stifling innova• 
lion and damaging public health. 

Breast self-examination to detect · 
lumps is made more difficult by the 
friction of fingers on dry skin, which 
is why many women examine their 
breasts in the bathtub or shower. In­
ventive Products designed its Sen­
sor Pad-a 9½-inch sandwich of la· 
tex-like plastic filled with liquid 
silicone-as a "dry lubricant" device 
to overcome the friction problem. 

But members of the advisory pan· 
el said the company, which in 1988 
tried to circumvent the FDA approv• 
al process by selling the product di• 
rectJy to hospitals, has never proved 
the device is any more effective at 

improving 119erS' sense of touch than 
using lotion, oil or soapy water. 

Speakers and panelists questioned 
whether using the device might give 
users a false senae of security, lead­
itig them to skip mammography 
tests, which catch more cancers 
than the self-exam does. Others not• 
ed it had been tested by only 45 
women who tried the device on plas- , 
tic breast models. 

Cynthia Pearson, program direc• 
tor for the Natiorial Women's Health : 
Network, said the company's evi• 
dence purportedly showing the ben· 
efits of the device •doesn't look 
strong at all" and called the compa­
ny's efforts to drum up support in 
the community of breast cancer ac• · 
tivists "exploitation of women." 

But several people speaking at the 
Rockville meeting claimed that in 
the case of such a simple device, the 
agency should let the market decide. 
"If some women find it helpful,• said 
Washington physician Katherine Al· . 
ley, "we ought to allow women the 
right to purchase this device under 
their own judgment." 

Sensor Pad inventor Earl Wright, 
64, angrily castigated panel members 
at the close of the hearing, but said 
his company would work with the · · 
FDA "to see what we have to do." 
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FAA Bars 9 National Airlines From U.S. Sky 
Listing Is First-Round Actiqn Arising From Worldwide Safety Survey ~f 93 Governments 

By Don Phillips 
WWl.lllgton Posa Slaff Wnttr 

The Federal Aviation Administra­
tion today will release a list of nine 
countries whose na tional airlines 
have been barred from flying to the 
United States because of inadequate 
safety oversight. 

The listing marks a change in the 
administration's polky of keeping 
the names secret. The list was com­
piled as part of a worldwide FAA 
safety survey of the 93 governments 
that have commercial airliner ser­
vice to the United Sta tes. The sur-
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vey is to be completed by the end of 
1996. 

Belize, Dominican Republic, Gam­
bia, Ghana, Honduras, Nicaragua, 
Paraguay, Uruguay and Zaire have 
been told over the last few months 
that their commercial airliners may 
not fly to the United States unless 
the deficiencies are corrected. 

The nine nations were told that 
they may work with third countries 
to certify safety compliance or they 
may lease U.S. airplanes with U.S. 
crews to operate service under the 
country name, giving the FAA direct 
jurisdiction over safety. Officials said 
Ghana, Zaire and Gambia dropped 
plans for air service, and the six oth­
er countries have decided to lease 
pla]les and crews. 

Four other countries were given 
"conditional" ratings that allow them 
to continue flying under stepped-up 
FAA scrutiny: Bolivia, El Salvador, 
Guatemala and Netherlands Antilles. 

These nations were among 30 in 
the first round of safety assess­
ments; FAA teams are surveying 
other countries, including major in­
spections of Russian and Chinese 
a\~ation operations. 

Seventeen countries passed mus­
ter, although three will be identified 

as gi•• ;ug adequate safety oversight 
'." i.J.S. operations but not to flights 
to other countries: Guyana, Marshall 
Islands and the Organization of East­
ern Caribbean States, which includes 
several Caribbean nations. 

The FAA assessments concen­
trated only on governments, not air­
lines. However, an official said it can 
be assumed that "if the country does 
not hold them to international safety 
standards, they probably don't." 

In its first worldwide survey, the 
FAA sent four-person teams to ~ch 
n?.::on for a week or more to assess 
,vh, ther the country has a civil avia­
tior. authority and whether it has the 
exp.irtise and wiJlingness to enforce 
s..'.e. y standards of the International 
::ivil Aviation Organization ([CAO). 

0 ' the 63 countries still being sur­
vo:yt d, officials said the United 
::,tatt ~ has cooperative agreements 
with ~ 2 and that they are certain to 
be fo, nd capable. These include the 
! ~ ~uropean nations of the Joint 
Aviation Agreement, plus Canada, 
Japan, Australia and New Zealand. 

Several European countries ob­
jected to the U.S. inspections when 
tl1ey were proposed last year, citing 
i,c.,,veignty reasons. However, offi• 
cials pointed out the United States 

ca,, den:• landing rights to any na­
tion's airliners and has additional 
p<,wern under the safety standards 
of the 1944 Chicago Convention on 
International Civil Aviation. 

Few African, South American or 
Asian nations objected, and officials 
said many have taken advantage of 
the inspections to improve safety. As 
a prime example, officials cited Ban­
gladesh, which hired additional ex­
pert staff to oversee DC-10 airliner 
pilots and flight safety. 

Until now, the FAA has assumed 
that if a country certified an air car· 
rier, the airline was in compliance 
with !CAO safety standards. Howev­
er, FAA inspectors began to notice 
incidents and problems. 

Finally, FAA action was spurred 
by two events. The Jan. 25, I 990, 

· crash of a Colombian Avianca Boeing 
707 on Long Island focused intense 
news media and public attention on 
foreign airlines. 

Additional pressure wa,s applied 
by House hearings, led by Rep. Rob­
ert A. Borski (D-Pa.), on "loophole 
airlines• that would be allowed to fly 
a country's flag but essentially were 
leased aircraft with "pickup" crews. 

Several groups and pub~ications 
filed Freedom of lnfom1ation Act re-

RATING NATIONAL AIR SAFETY 
OJ 30 cou11tries assessed by the 

Federal Aviatio11 Administratio11: 
Nine did not meet international 
standards, and their licensed air 
carriers may not fly to or from the 
United States: 
■ Belize 

■ Dominican Republic 

■ Gambia 

■ Ghana 

■ Honduras 

■ Nicaragua 

■ Paraguay 

■ Uruguay 

■ Zaire 

Four have conditional acceptance . 
ratings that allow them to fly onto 
the United States under heightened 
FAA inspections: 

■ Bolivia 

■ El Salvador 

■ Guatemala 

■ Netherlands Antilles 

quests to get the FAA list, but the 
agency resisted until Transportation 
Secretary Federico Peiia dec ided 
that withholding the information was 
inconsistent with the Cli11ton admin­
istration's "openness" policy. 

The State O~partment still had 
qualms and "tlwre was more general 
convincing that had to go on," an of• 
ficial said. 

The rem~1ning 17 countries are 
adhering lo international standards: 

■ Argenhna 

■ Bahamas 

■ Bangladesh 

■ Brazil 

■ Bulgari.i 

■ Chile 

■ Colombia 

■ Costa Rica 

■ Guyana 

■ Marshall Islands 

■ Mexico 

■ Orgamzat,on of Eastern 
Caribbean States • 

■ Oman 

■ Panama 

■ Peru 

~ Ukraine 

■ Venezuela 
• Antitua and B,:obvd.:t. St Kitts. and Ncvrs. 
S1. Vmccnl and the Grenadine~. Oont1mc.s. 
St. Luc:1a, Monbtr,at. Grenada and Anguilla. 

One FAA official likened the iit­
spcct icm program to "exporting safe­
ty." Increasingly, the FAA and tlie 
N;1 tional Transportation Safety 
(~lard arc being asked by various 
countries to help improve airline 
safely. They includes Russia and 
China, whid1 have experienced scv­
n;,I aviat iop disasters in the last few 
y<:ars. 



In Cold Pursuit p l 

R TC Chases Billions 
From Failed Thrifts, 
But Nets Small Change 

i Former S&L !\1anagers Keep 
I Their Money as Agency 
i Gets Foiled by the Courts 

Soon after the RTC took over Trus' 
in 1991. the RTC says Mr. Walde mov; 
substantial portion of his assets beyond 
go\'ernmenrs reach. He created a S6 ml 
hon trust for his then school-age children. 
including a long list of real-estate proper· 
lies. The RTC. in a suit filed against Mr. 
\\'aide in Alexandria .. Va .. calls the trust a 
"charade," noting that ~Ir. \\'aide has ex· 
tracted management fees and rental in· 
come from it. alung with funds to cover 
some of the costs or the RTC litigation. 
Shiftlng Fortunes 

The role or the original trustee. Char­
lotte Rae Weiss, Mr. Walde·s sister·in·lav. 
hasn' t ever been clear. The RTC ha~ 
argued In court papers that it is Mr. Walde 
himself who controls the trust. In Januan·. 
twodaysafterthe RTC filed its suit again.st 

William \\'aide's Wild Ride I Mr. Walde. 595.240 was wired from the 
trust to a law firm advising his wife, Ga\', 
in RTC litigation (she was also sued as' a 

Bv ALBERT R. KARR director of the failed thrift), and another 
!,10.rJ R,•poru•T

0

0JTuF' wAu. STR F.~ JuL·M:-.AL S9i.8~0 was withdrawn from one of the 
. MCLEAN. Va. - When John Reardon trusts accounts. Mr, Walde's attorney. 

tried to serve William Walde with a sub• Thomas Buchanan, says this money was 
poena, the former chairman or the failed later deposited in another account. 
Trustbank Savings & Loan hopped in his Last November. in a letterto one of Mr. 
~!ercedes coupe and sped orr - racing Walde's attorneys. Mrs. Weiss's lawyer 
through residential streets in northern said the trustee had "reason to believe" 
Virginia. shifting lanes. ignoring stop that the Walde children weren't benefiting 
signs and running red lights, The 15·min· from the trust property. And she later 
ute chase ended when Mr. Walde was testified in a deposition that Mr. Wald•· 
forced to a stop by a school-crossing controlled the trust and often took money 
guard. Mr. Reardon. who had been follow- out or 1t. 
ing. says he jumped out or his car and. The RTC also accused Mr. Walde or 
arting as a process server for the Resolu· moving his retirement account to the Dtf · 
t1on Trust Corp .. stuck the legal order trict of Columbia to enjoy the immunit; 
under Mr. Walde·s windshield wiper. from attachment that the district give~ 

But the RTC, the government reposi· Keogh accounts. Mr. Walde disputes th;, . 
tory lor failed_ thrifts. hasn ·1 !llanaged to sai•ing retirement accounts would be pre,• 
wring a thm dime out of Mr. Walde to help tected elsewhere. His attorney. Mr, Bu· 
orrsel the S20 million in losses arising from chanan. also says Mr, Walde had wanted 
the collapse of the thrift he ran until it was to set up the children's trust lor years. anc 

I 
taken O\'er b)' the government. For his that. as a real-estate expert. it is onl\· 
part. Mr, Wal~~ remains free. shuttling natural he would manage it. · 
between his S,,0.000 hOme in Bethesda. Mr. Walde's complex financial rear· 
~Id .. and residences in Rehoboth Beach. rani:ements - as well as the rarh· 199~ rn , 

, Del .. and Palm Beach. Fla. chase - appear to ha,·e been unnecessan·. 
' Few Successes A lederal' <'Ourt in Alexandria recenti,· 

Mr. \\'aide isn' t the only lallen thrift dismissed thc·RTCcaseagamst Mr. Wald~ 
i executil·e to elude the RTC. Although the a_nd other Trustbank directors and orl! • 
! S&L disaster is costing U.S. taxpayers an c:als: on the grounds that the applicable 

est1ma~ed SISO billion. the agency has had \ tr~ma statute of hmitauons on the bad 

1 surpnsmgly httle success in squeezing an\' lending had run out years ago. The RTC 
money out of many of the executives who has apJ)('al_ed the _c~se in a r_ederal appel• 

1 
ran the thrifts. The RTC and its sister late court m V1rgm1a. cla1mmg there are 
agency. the Federal J)eposit lnsuranc(' grounds lor an exception. , 
Corp.. have collected S3.J billion from The RTC went to considerable le~al 
lawsuits against those thrift managers and le~~ths!<• get around the Virgini~ statu1e·s 
adnsers. (RTColficialsestimate that their expiration. but the court dtdn t buy 11s 
outside legal fees amount to less than S400 ar~umen,ts, The legal problem is just one of 
mil hon. 1 Some of those managers. such as se, era I kinds of d1!!tcu1t1es caused bystate 
Charles Keating of Lincoln Savings & la~s that_ serve to protect, man>· former 
Loa n. are serving prison terms, and some S&L, o!!tc_1_a1s from lederal_ h11ga11on. . 
law and accounting firms that advised the . The) re making 1t dt!!tcull to main· 
thrills have paid big sums. But manr or tam a consistent I legal! approach to the 
those who brought about the crisis ·ar·· same kmd of conduct." lrom state to state. 
living quite well. thank you. apparentl~· says Thomas Hindes, an RTC assistant 
beyond the reach of the feds. · _general counsel. 

One reason, as tn the case of Mr The RTC had hoped that Congress 
Walde. is that the government isn't ac~us: would extend the statute of limitations for 
ing him of fraud, but of negligence. oni,· cases hke Mr. Walde·s. But in July. after 
about 1;~ of the thrift failures were caused hea,,- lobbying _by former S&L officials 
by out-and-out fraud, a congressional!\' and insurance firms. HousetSenate con· 
named commission has determined. The ferees _said the agency could reach back in 
bulk or the failures that involved wrongdo· case, mvoll'mg fraud. but not those that 
ing were caused by reckless business tar• mvolved some kind or negligence, 
tics that !all int_o the category or negli• Foiled Again 
gence. RTC off1C1als say. The RTC has been roiled elsewhere. 

But even though the law empowers the too. The agenn· attempted to sue a trust 
agency to recoup some taxpayer losses va lued at between 5500 million and s1 
from neghgent managers, the agency has billion. set up by Caroline Hunt. a sister of 
often been frustrated rn tts efforts to do so. the Hxas silver kings. The RTC contends 

, M~re,ove~. the R_TC has been similarly that the trust. tied to the failed Southwest 

I 
SI) m1e~ tn wrmgmg cash out of some of Savings Association in Dallas. Feneged on 
those ~ho have be~n convicted or fraud- an obligation to shore up the thrill's Ii· 
mcludmg Mr. Keatrng. nances. The RTC is trying to prv loose , 
'Doomed to Disappointment' some money, but hasn't had any success in 

I 
Speaking of the stumbling assault on breaking the legal barriers that surround 

S&L wrongdoers, one RTC Jawver ron• the truSI. . . . 
cedes that lhe agency's stratef:): "hasn·t , Another R_TC tar~et. Wtlham Smith. a I ~one according to plan ... And William director of fa_tled_ Pehcan Homestead Sa,·· 
Seidman. the first RTC chief. says those mgs & Loan rn !l:ew Orle~ns, was ordere~ 
who expected to get substantial recoveries bl. courts to pay SJ.6 m1lhon. but hasn t 
from managers and directors of !ailed p_a,d anything_ because he 1s msolvent. Mr. 
thrifts "are doomed to disappointment.. Keaung. who ts sen,ng a pnson term or 1: 

The tortuous case agarns: Mr. W~lde i·ears and seven months for a criminal 
1ll11s1rates how the RTC's rero,·e·,· erro t co~1·1c11on, also has pleaded poverty, de• ) 
ran 1~0 airJ'llund. ·· r • spite rumors that he has S70 million ,.,; :'.) 
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Washington Wire 
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SL"PPORT ERODES among Republicans 
for appro~ing a world-trade pact this year. 

Texas Sen. Gramm. a free trader. now 
says he prefers that Congress wait until next 
year 10 approve GATT. Gramm says he 
wa nts 10 be sure the pact's costs are paid for 
··1001·, with spending cuts." His remarks 
follow Senate Republican leader Dole's 
statement that there isn't any compelling 
reason to vote this year. 

A business group, Alliance !or GATT 
Now. tries to decide who should approach 
Dole to argue against delay. "I just think we 
need to sit down and have some serious 
discussions:· Dole says. Groups out to kill 
GATT run TV ads in Nebraska. Iowa. Mon­
tana. :-lorth Dakota and South Dakota - as 
well as in Clinton's vacation spot. Martha's 
Vinevard. 

• As~-eil if the president 1ri/l pn>ss /or 
pllSsage of GATT this year, Press Secre­
tary Del' Dee M.i/ers says, "Absolutel,q." 

Ol'i THE EDGE: A last-gasp push for a 
telecommunications bill faces hurdles. 

Lobbying against the bill backed by Sens. 
Hollings and Danforth is expected to step up 
when Congress brieny returns. The U.S. 
Telephone Association, state regulators. 
consumer groups and others complain that 
the bill would impose too many regulations. 
II also "certainly will push phone rates up." 
says Idaho regulator Joe ~liller. 

With elections near, lawmakers aren't 
eager to make tough choices that could 
anger ,·arious phone-industry, union and 
consumer interests. Democratic Sen. Met· 
zenbaum still plans a hearing on the bill this 
month. And Danforth can·1 count on help 
lrom Dole, who was mad that the Missouri 
Republican backed the crime bill. 

CLll'ff0!'<1TES COMPLAIN he doesn't 
get his due for the stock rebound. 

Clinton is blamed when the market drops 
but gets no credit !or the recent rise. aides 
gripe. "Is he responsible'.' I would say no," 
says Fuji Securities chief economist Sam 
Kahan. citing the Fed·s inrlation lighting. 
One cynical view even credits Clinton·s 
health-care setbacks. While the overal l mar­
ket rose :r, in August. health-care stocks 
were up more than twice as much. 

Signs or slowing growth ease market 
rears of another Fed rate rise soon, but that 
could change as early as today if new jobs 
data are strong. The Congressional Budget 
Orhce predicts the Fed will raise interest 
rates another I to 1.5 percentage J)9ints "in 1 order to slow the economy to a sustainable , 
pace ... That is more than the White Hou,f j 
and many priva te economists expect. 

Ne11· Fed l'ice Chainnan Bli11drr, 
s1111111 b_q hi11r.1 qf con_flict u1th Green­
span, tells a Fed meeting that their onl_v 
differences 1Crrc that he ,re11r 1rhifr-1ro­
rei· rl(fri11µ i11 11:voming u·hile the Feil 
chi~fgol_fed there. 

INSIDE AGITATORS? Counterintelh· 
genre specialists at the Defense Intelligence 
Agem·)· worry that Castro is sending pro,·o 
ca1eurs 10 stir up the Cuban refugees de­
tained at the U.S. ~avy base at Guantan­
amo. Riots at the base "will be Castro's next 
move.·· predicts one Pentagon ollicial. 

BABY NUKES: Pentagon oflicials push 
to create a loophole in the 1es1-ban treaty to 
permit tests of tiny nuclear warheads under 
an interpretation that they are nonexpJQ· 
sive. The Energy Department. environmen· 
tal groups and a panel of outside scientists 
warn that the tests would be a new wa,· for 
countries 10 hide nuclear programs. · 

KNOW THY ENEMY: The Christian Coa · 
lition, fearing a fall reprise or attacks lrom 
Democrats. plans a pre-emptive TV ad to try , 
to fend off the expected assault. The coali· 1 

tion·s "Road to Victory" conference later ! 
this month in Washington promises to bring .

1

, 

new attention to the religious right. 

THEME OF THE WEEK: Seeking to put i 
the Democratic Party more in tune with the : 
administration, White House staff chief 1 
Panetta hOlds a "message meeting" each : 
Thursday to lay out political theme5 for the 
week. followed by a tactical session with ! 
cabinet members like Housing chief C1s- , 
neros and Commerce Secretary Brown. 1 

SA.~CTIONS LOOM as the t:.S.·Japan 
trade fight worsens. 

U.S. negotiators see no progress on Japa­
nese government purchases and autos. 
though Tokyo holds out hope for a deal on 
insurance issues. Japan hasn·1 responded 10 
a U, S. proposal, made six weeks ago, to 
reform· purchasing practices. a top t.: .S. 
ollicial complains. II a deal on such prac· 
!ices isn't cut by Sep!. 30. sanctions could 
follow, 

That also is the deadline for the t.: .S. 10 
name "priority" countries for inves11gations 
under a tough trade law. II is "polit1cally 
unimaginable" that Japan won't be named. 
says Linn Williams. a former t.:.S. trade 
negotiator who predicts the action wil l back­
fire. The dollar·s recent stabilization lurcher 
emboldens the U.S. to take a toug-h hne , 
toward Japan. 

Japanese delegations are d11I' m thr 
· CS. next ,reek. includina trade 111111ist,·r 
·Hash1111oru, u·ho 1s see1i as a potentiai 
deal maker. 

I\IINOR MEMOS: A T-shirt lists Ii :~ 
top 10 reasons Clinton vacations at ~lartha·s 
Vineyard. including: "The crabs are in the 
mud. not in the Senate." . . . Comedian 
Mark Russell describes the health-care plan 
of some Republicans as "Just say no to 
il lness.·· ... In newly released 1ranscrip1s of 
1%7 Fed meetings. then l\ew York Fed 
President Gerry Corrigan based his c0, ,. 

I 
ceros about the econom,· on "Kentuckv 
windage:· meaning: ··You throw a piece of 
grass up. and you see which war 11 blows ... 

I -Rll:<AWG. S!I.\FEf: 
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stashed abroad. The RTC says it is still 
interested in grabbing any money he may 
hare. under a SO billion judgment. 

The FDIC. which took over !ailed thrills 
before the RTC was formed in 1989. has 
had similar troubles trying to sue some 
former S&L executives. A Tyler. Texas. 
jury recently round that John Henderson 
Jr. was grossly negligence and breached 
his duties as head ol two Texas thrills. 
finding that he should pay S7 million in a 
failure that produced over SIOO million in 1 
losses. But the court then ruled that the 
state·s statute of limitations had run out 
before the FDIC took over the S&Ls. 

RTC critics also argue that the agency 
shouldn ·t have pursued so many negli­
gence cases. Even Mr. Seidman. the !or· 
mer chief. says, " If we made any mistake. 
it was In suing too many people. Very 
often. it wasn 't cost effective." 
Comfortable 'Dark Hole' 

For his part, Mr. Walde charges that 
the RTC is "out of control" In its pursuit ol 
former thrill executives. Mr. Buchanan. 
his a11orney. says the agency is driven 
--solely by politics" and that it pressures 
defendants to "cave" rather than incur 
huge legal expenses. . 

Mr. Walde blames the RTC for adding 
to his financial woes following the failure 
of Trustbank. ·-rm struggling 10 work my 
way out of a dark hole ... he says. 

If so. it is a dark hole many might 
gladly crawl into. His Rehoboth Beach 
home 1s a large. two-story house with a 
swimming pool. its own floating dock and a 
boat on the canal that runs behind the 
property. And the Bethesda house. bought 
after the Trustbank !ailed, is one ol a 
string ol large new homes in the Goldsboro 
Heights area. It has a heated outdoor 
swimming pool. sauna and exercise room. 
A lull-time housekeeper keeps the place 
tidy. and a S6.000-a-year homeowners· as­
sociation tends the grounds. ~r. Walde 
belongs 10 swimming. tennis and goll clubs 
In Rehoboth Beach. and 10 the Columbia 
Country Club in Chery Chase. Md .. which 
collects S3.120 a year in dues. 

Hts Palm Beach residence. valued at 
S400.000. is a tan stucco condominium on 
South Ocean Boulerard. The RTC says that 
while he operates lrom Bethesda, he has 
declared Florida his legal address -appar­
ent11· ,~ usf a state law that shields one·s 
hOrne from legal Judgments. 

~tr. 11·a1de. who built Trustbank tnlu a 
regional powerhouse in the 19!,(!s, recenlly 
estimated his net worth to be s;: .ooo. do.,·n 
from 551 million before his troubles began. 
But that doesn' t include the trust he set up 
in his children's names. Furthermore. ~tr. 
Walde didn 't lollo" · " normar· accounting 
procedures when calculating his net worth. 
his lawyer admits. The RTC knows " he·s 
worth millions," Mr. Buchanan. the a11or· 
ney. says, adding. "He couldn·t ha\'e hired 
us ii he's a pauper. .. 

The RTC. in court papers. points to ~tr. 
Walde's role in the Trustbank collapse. 
The agency says that Mr. Walde and eight 
other Trustbank officers and directors 
caused the thrill's losses by making SS& 
million in loans to Equity Program Invest· 
ment Corp .. or Epic. a subsidiary of Com• 
munlty Savings & Loan. a Maryland thrift 
that failed in 198;. The RTC says the loans 
were made in "grossly negligent fashion ." 
olten skipping even rudimentary under• 
writing. while also violating federal rules 
limiting lending to a single borrower. E\'en 
alter a "supervisory agreemenr· with led· 
eral regulators to curb those loans. Mr. 
Walde's S&L made an additional Sti mil· 
lion in loans to Epic. Such lending typified 
overly aggressive thrift practices that 
caused many failures. 

The agency called Epic a "real·es1att 
Ponzi scheme... that defaulted on many 
Joans. including those lrom Trustbank. 
and caused the more than 300 limited 
partnerships lo fail when it collapsed. 

In an interview. Mr. Buchanan argues 
that Mr. Walde was a victim of fraud 
perpetrated by Tom J. Billman. Commu· 
nity·s chairman and principal owner. He 
also notes that many other lenders were 
bilked by Mr. Billman. But Jay Stephens. 
the outside attorney handling the Walde 
case for the RTC. argued in a recent court 
hearing that Messrs. Walde and Billman 
had a "special relationship:· each some· 
limes borrowing lrom the other's thnft. 
Mr. Billman Is currently in jail. 

Loans to Epic were given little scrutiny. 
The lending was arranged by Darld :">eal. 
a former Trustbank president. and ap­
proved by the chairman. Mr. Walde. in a 
1982 letter involving a real-estate partner• 
ship between 'Trustbank and Epic·. said 
that Dominion Federal Sal'ings I. Loan 
Ua-ter named Trustbankl agreed to extend 
a s;oo.ooo mortgage on Mr. Billman·s home 
at a rate that was three.percentage points 
below the prime rate. 

Messrs. Walde and :">eal both got loans 
from Community Sarings. Epic's parent. 
the RTC said. Mr. Buchanan says that ~tr. 
Walde didn·t know Mr. Billman. and met 
him onlv once. 

But " •ith the RTC-s case against ~tr. 
Walde dismissed. these dealin~s are likely 
to lade into S&L history. As the RTC threat 
fades. Mr. Walde seems to be bouncini 
back into the real-estate business. picking 
up an orange grove in Florida. and explor­
ing other deals closer to home. 

And. in a. odd twist. he petitioned the 
j udge involved in his case to impose sane· 
lions against lhe RTC for acting irrespon• 
sibly In certain respects. But that reques1 
was denied. 

; 4 \J,. ·. 
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Arms and the Mettr;,\ 
Russia Combines War 
And Peace to Reclaim 
Parts of Its Old Empire 

The '.\I ilitary Sells Weapons 
And >l inistries Set Policy 
To Preserve Influence 

Pop Music Instead of Gunfire 

By 1'EELA BASERJEE 
Slo~( R('p()Tl(' r ()j T111,: W ALi. STitF.►iT' J11t·H,,\I 

DUSHANBE. Tajikistan - Three years 
arter lhe spli ntering or the Soviet Union. 
Russia has reconstituted a version or the 
old l .S.S.R. through a canny and ruthless 

• m1~ cf war and peace. 
Thi• best example or how Russia com­

bines its army·s infl uence and its foreign 
ministri ·s peacekeeping 1s Tajikistan. a 
muun:a.nous nation or n,·e million border• 
in~ Afi;hanislan. In 1991. a ferocious civil 
war tore through the country. At the height 
or 111,• l'onflict, Russia provided one side 
w11 h the heavy weaponry needed lo win. 

As elsewhere. the reasons behind this 
forr.1 or Russian military intervention were 
simple: the chance for some of the Russian 
rnil11ary 10 make lots or money. and 10 
ensure an obedient. or at least rnendl\·. 
n~ighboring regime. After the Joss of the 
:ioviel t:nion itself and forced to end its 
nearly 50·year military presence in Ger· 
many and Eastern Europe, the army real· 
121·d .. ,hat empire can·1 exist without terri• 
t1>r;-." says Sergei K. Oznobichtche1·. head 
0f the Center for International Securitv 
Problems at the L'SA·Canada Institule in 
~to,cow. 
◊nl'e the Russian arms sales in Tajiki· 

,tan proved dc•cisil·e. Russian troops there 
switched roles: Last vear. more lhan 15.000 
Russian soldiers and border guards took 
ur, posi tions as peacekeeping forces. More 
important. they established Russia ·s pres· 
ence in Central Asia . Says Brigadier Gen· 
eral \'alery Patrikeyer. head or lhe peace· 
keepers. --rajikistan ·s borders with Af· 
gham,tan are Russia·s borders." 
From Russia and Loved 

In the capital or Dushanbe. several 
hundred Russian officers are billeted in 
the Hotel Tajikistan. whiling away their 
mghrs ~ lping vodka and occasionally 
brawling in the basemen1 bar. 

Thal kind of loud, swarming presence 
would anier the c111zen, of many occupied 
land; . But in Tajikistan. the Russians have 
won (Jrer most people by ending lhe civi l 
war. After 1he Russians arrived . the sound 
or gunfire ar1er dark has been replaced by 
bad Swedish pop music· blaring rrom car 
sten'Os. Amid aftern<,on shoppers. Rus· 
stan soldier, stroll. clearly unarmed, in 
their camouflage uniforms bearing the 
sky•blue peacekeepers· patch on their 
rh,•sts. 

" ll's a food 1hmg 1ha1 the Russians are 
here. If tht'\ left. thal WuUld be lhe end of 
Taj1kistar :. ,a ,·$ Gulrn Hassanova. ·20 
vears olc. wtw remained in Dushanbe 
ihrough lhe war. --we don·1 see them as 
foreigners. We think of them as our 
own." 

Russrn ·s Foreign Ministry concedes 
tha t this pattern or military meddling. then 
pearekeepmg. ls beyond Its control. for the 
Russian arm;- holds the upper hand in a 
,·ital area: gun sale,. Units located in the 
old republics routine!;- sell guns during 
cinl•war conflicts . relegati ng the Foreign 
~llmstry to mopping up with peacekeeping 
tn•.11e, om-~ the outtome was clear. "The 
h•r-.. , .!rm) un: r, hare gre21 in fluence in 
lh" i: :,,rr, r·,.~·1nn!-. Thf'y'if' likt• kin)?~ .. . 

says one senior Foreign Ministry 0111c1a1. 
" It's hard for the Mimsrrr of Derense 10 
con1ro! them. and it's even harder for 
us:· 

Indeed. diplomats and officers alike 
pomt out that the breakdown of aurhoritv 
plaguing the rest or Russian society i's 
creeping into the once highly disciplined 
armed rorces. Says First Deputy Foreign 
Minister Anatoly Adamishin ... Local units 
act with the approval or generals lin 
Moscowl- and oflen . without." 

To be sure. the Defense Ministr, for· 
mally bristles at suggestions that the ·army 
is beyond its control. J',;evertheless. discus· 
sions with senior officials in the Russian 
government and military. Western diplo· 
mats and aid officials give convincing 
details of lhe military conducting far•nung 
intervention withOut ministry oversight. 

Russian military meddli ng has been 
made easy by the fact that there are 
thousands of Russian servicemen remain· 
ing in former Soviel states. Russia has 
brought home some of the,~ veierans of 
the old So11et army in receni years. but the 
process of demobilization is slow, expen­
sive. and few job prospects exist for the 
returnees. 

When ethnic clashes broke our in sev­
eral rormer states. Russian soldiers sta· 
tioned there were told to remain neutral 
unless attacked. Bui no policy makers 
could stop them from dealing arms. Even 
senior Russian officers concede this OC· 
curs. although they dismiss such episodes 
as isolated. "We try to adhere to neutrality 
in these connicts, because in theory. it's 
best ... Gen. Patrikeyev says. "But ad her• 
ing 10 ii. in reality. is very hard. There are 
all kinds or people in the army. including 
criminals who sell arms ... 

Tajikistan is a land where people walk 
miles to fetch water and where donkeys 
are slightly more common tlian cars. But 
millions of dollars· worth of minerals lie 
below the arid earth. and Taj ikistan sup· 
plies cotton 10 Russian factories. More• 
over. once Russia lost Afghanistan. Tajik• 
istan stood as Russia ·s buffer against 
South Asia. 

In August 1992. long·buried clan and 
political enmilles exploded. The war in 
Tajikistan was cast as a battle between 
neerCommunisls and a coalition or intel· 

• 
Within days. Kurgan Tyub, 

Popular Front. By December 
Popular From won the war. Its SUPPO'l' 
now form the Tajik gorernment and 
members are part or the Tajik Interior 
Ministrr forces. The war left an estima1ed 
20.000 lead and drove another half million 
from their hOmes. 
MUltary Muscle 

Tajikistan is only one in a string of 
conflicts that the Russians resolved in , 
their own favor by applying some military 
muscle. In June 1992. ethnic Russians in 
lhe breakaway Moldovan pro,•ince of 
Transd niester clashed with Moldovan gor· 
ernment forces. Russia ·s 14th Army sup· 
plied men and heavy weapons to the 
Transdnies1er side. As a resull. the Moldo· 
van government forces were repelled and 
Transdniester is now a de facto autono• 
mous state. 

Also in 1992. Georgia was drawn into a 
war with its rebellious state or Abkhazia. 
While the Russian Foreign Ministry nego· 
tiated cease-fires between the Georgians 
and Abkhazians. Russian army officers 
supplied Abkhazian forces with ranks and 
armored personnel carriers. The Abkha• 
zians violated the truce in October 1992 and 
defeated the Georgians. "Russia ·s official 
position was for the territorial integrity of 
Georgia," says Valerian S. Advadze. Geor· 
gia ·s ambassador to Moscow. "But it's 
widely known and acknowledged in Russia 

' 1ha1 Russian citizens fought in the war and 
that Russia supplied arms. !I'S the same all 
over the old republics." 

Moscow now has more than 20.000 
peacekeepers in Tajikistan. Georgia and 
Moldova. Indeed. some units accused or 
supplying arms in a particular country 
now constitute part of the peacekeeping 
forces there. such as the 201s1 Motorized 
Division in Tajikistan. But their past 

0 SO -MILES 

1ec1uals and moderate Muslims. but most I 
observers agree that it was an old·fash• · , I; ioned clan fight : lhe Popular Front. sup• 

ported by a clan that had supplied the 
Sol'iet elite. aga inst the d,senrranchised 
Garmis and Pamiris. Pitched battles cen· 
tered on the city of Kurgan Tyube. The I 
entire war was fought by bands or i.000 10 
8.000 men on each side. armed mainly with 
automatic rifles. 
Military Meddling 

At first. the Russians armed both sides. 
but they eventually grew suspicious of the 
Garmis· links with Muslims. fearing they 
would turn extremist if they came 10 
power. Because the Popular Front had 
links 10 lhe old Sovie! leadership or Tajiki · 
stan·. ii also had closer ties 10 the Russian 
army. The Russians ultimately aligned 
themselves with the Popular Front. In la1e 
1992. just as it seemed that the Garm1s 
would capture Kurgan Tyube. the Popular 
Front appeared in the field with 10 Russian 
tanks and armored personnel carriers. 
recalls a senior foreign diplomat in Tajik · 
isran. 

Russian army spokesmen portray 1hr 
incident as a mutiny among soldiers in 
Kurgan Tyube who were sympathetit 10 
the Popular Front. but the diploma t says 
that "even· time there was a new batt le. 
the Popular Front had more armored vehi· 
cles. They weren't just getting tanks. bu! 
spare parts and fuel. none of whirh would 
have been possible in a rebellion. There 
was a whole logistics .train behind it. an 
obvious concerted error1 down there by the 
Russians:· 

/ ( 
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RTC sued by four workers 
who tried to expose abuses 

ASSOCIATED PRESS 
Four officials of 1he Resolution Trust 

Corp. sued the savings and loan cleanup 
agency yesterday. accusing ii of re1alta11ng 
against them for trying to expose waste, 
fraud and abuse. 

The four RTC employees. seelung pro­
tection under federal whistleblower stat· 
utes, want $2 million in damages. They in-

lt,c lUasfJingwn ~ FRJDM: SEPTEMBER 2. 1994 

clude two lawyers from the RTC's Denver 
office, a Dallas-based lawyer and an asset 
manager in Valley Forge, Pa. 

Others are contemplating joining the 
lawsuit, including L. Jean Lewis, the Kan• 
sas City, Mo., investigator w~o prepared 
criminal referrals that mentioned Pres1· 
dent Clinton in the case of a failed Arkansas 
savings and loan. 

"Ultimately we anticipate having as 
many as 10 people in this suit;' said Jeff 
Ruch, executive director of the Govern· 
ment Accountability Project, a whistle­
blower protection group. 

Clinton's pen works OT 
as summer winds down 
President signs bills worth $120 billion-plus 

"I have talked to the Government Ac-
countability Project and we are giving con· By Frank J . Murray 
sideration to joining.their lawsuit," said Mi· ™• -"'°r"" r1MEs ________ _ 
chael Forshey, Mrs. Lewis' attorney. "We While all ~-.,g focused on tJ,-1 ,,,ime bill 
have not m~.;;: a final decision yet.• and ti:.: n~alth care stalemate during Wash-

'l ;:e l•wsuit, filed in U.S. District ~ourt ;,~ll'.on's August getaway, President Cl;_ .:on · 
in Wa~'.iington. sa·/S the RTC sytemattcall) quietly kept moving the paper that fuels 
;.,.. 5cu,.i 1or relb.iiation employees who~ - government. 
tified before Congre1$, cooperated ~th With little notice and no :anfare, the 
General Accounting Office probes, or tned presioo:n, ~gn,--A :.,ro 1.•w ~ oills that will 
to alert the agency's inspector general to • provide upwards of S120 billion for vital 
misconduct, waste, fraud and abuse. services as well as fluff and pork. 

The suit seeks an immediate injunction Among other things, the new laws: 
to end further harassment and asks that • Give the Federal 'lhlde Commission 
personnel records be corrected, back pay i broad authority to curb "unfair" advertis· 
be issued and the plaintiffs be reinstated to I ing except in public policy cases, such as 
their former posts. It also requests a court restrictions on liquor or tobacco ads. 
hearing within 20 days. , • Cut federal regulation of intra· an4 In· 

The lawsuit is the latest public relations . terstate trucking companies, which costs 
debacle for the RTC, which bu been under the industry and taxpa}'l!rS $8 billion a )'88r 
inteQSe ICl'lltiny in recent months for leaks in "unnecessary regulatory" expenses, ac• 
involvina aeveral cues, including_ the 111• cording to White House Staff Secretary 
vestigation of Madison Guaranty Savings John Podesta. 
and Loan Association, the Arkansas thrift • Fund 1,000 or so Army Corps of En· 
at the center of the Whitewater affair. 1 gmee,-s wal:!r development proj;..-cts mem• 

"We're aware of the lawsuit, but we ha..e bers of Congress seek for tho:ir districts, 
not seen it and we cannot comment specifi- an<! autboriie $Ii. S billion for airport im· 
cally;• RTC spokeswoman Felicia Neurin• provemenrs by the Federal Aviation Ad· 
ger said. ministration. 

"This is like a RICO suit, except with the • Fund Radio and TV Marti with$2Smil· 
RTC. that stands for Retaliation Influenced lion and the new Radio Free Asia with S10 
Corrupt Organization:· said plaintiff Bruce million in an appropriation measure for the 
Pederson, a senior RTC lawyer in Denver courts as well as the Commerce, State and 
who has twice testified about agency prob- Justice departments. 
lems before the Senate banking committee. Mr. Podesta, who regulates the flow of 
"It's a bureaucratic mafia." legislation and other official messages to 

RICO, the Racketeer Influenced and the Oval Office, said Mr. Clinton signed 
Corrupt Organizations Act, was intended most of the 20 bills in the hours before 
as a legal weapon against mobsters and in departing for vacation - including 12 bills 
recent years has been used by prosecutors on getaway day. 
in several financial cases unrelated to or- They included the 513.8 billion foreign 
ganized crime. aid bill that allotted SSO million for Rwanda 

Within the past year, documents ob- and $99 million for Jordanian debt forgive­
tained by the Associated Press show. high- ness to reward King Hussein for acquies­
ranking RTC officials in Washington· au- cence to Israel, which some senators didn't 
thorized a search of Mr. Pederson's office know was in the bill. 
computer. which he says violated his pri- "I think it is unfortunate that, on two 
vacy rights. maners of significant national interest. the 

Another plaintiff, Denver lawyer Jacque- administration basically blindsided . Con­
line Tuylor, has been stripped of her man- gress:• said Sen. Mitch McConnell of Ken· 
agement duties and ordered by the tucky, ranking Republican of the Appropri­
agency's senior lawyer not to talk to report- ations Comminee. 
ers about agency issues. The FAA:s $21.9 billion authorization also 

Richard Dunn, the asset manager. says prohibits gambling on international flights, 
that after he reported over,charges b)' inde- requests that the president prepare forces 
pendent contractors working for the to defend South Korea and asks the Equal 
agency, he was fired and placed under sur-
veillance by detectives hired by the RTC. 

The fourth plaintiff. Dallas lawyer Juan 
Luis Burgos-Gandia. is on administrative 
leave while agency officials review their 
decision to fire him,• Mr. Burgos-Gandia 
says the RTC retaliated against him after 
he tried to alert officials 10 the fact that a 
law firm was overbilling the government 
by chargingSl,00081) hour for S&L cleanup 
work. · 

Employment Opportunity Commission to 
withdraw proposed guidelines on religious 
harassment. 

A bi'! authorizing $75.3 ~•ttion for haz· 
ardoc s materi!'ls tr'!~~por-ation snety pro­
gram•. carried" :;.-ovi~io.1 elimin.:iting re­
quire.nents for truckinv r.~;,::--ataes to 
obtain i.!:~:?!'!S and file tariffs from the In• 
terstate Commerce Commission. Another 
bill completely unrelated to trucking effec• 
lively eliminates federal regu.lation of 
intra-state trucking. 

Mr. Podesta h8S interrupted the pres­
idential vacation with Federal Express 
packages n,quirin& immediate action, such 
as the executive order setting up an emer­
gency board to deal with the 7-week-old 
strike on Canadian Pacific Ltd:s Soo Line 
Railroad and the proclamation on federal 
civilian pay raises. 

As of yesterday, every bill delivered to 
the White House clerk from Congress had 
been signed and anything less than an 
emergency was being held until after La· 
bor Day, Mr. Podesta said. A ceremony is 
planned for signing the crime bill. · 

"I'm holding a bunch of stuff. If it doesn't 
need to be done this week, I'm holding it. 
We're really trying to keep off his back:' 
said the presidential assistant, who is a law· 
yer and a former staffer of the House Judi• 
ciary Comminee. 

He clears bills through the Budget Of• 
fice and solicits formal clearance from af• 
fected agencies on whether Mr. Clinton 
should sign the bill, hold a ceremony or 
notify an affected party before writing a 
summary for the president. 

Although Mr. Clinton enjoys leaving the 
impression that he knows all the details, 
Mr. Podesta admits the president has been 
stumped. 

"I've sat there with him as he signed bills 
when he's asked 'What is this>' " Mr. Po­
desta said without saying which issues did 
the trick. "I don't think he knows every• 
thing that's in every bill:' 

Press releases are issued on a minority 
of the bills signed, but there seems to be no 
panern in what is made public. 

"It depends on the timing .... Generally, 
it's the things we disagree with that get 
written statements. such as when the pres­
ident notes exception 10 a provision that 
amounts to a legislative veto," Mr. Podesta 
said. 
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Fugitive 
hid out 
withjudge 
By Bnan Reilly 
T\1E WISHING TON TIMES 

A D.C. traffic judge last year 
may have unwittingly housed a fu­
gitive who ran a multimillion­
dollar drug network in Detroit be­
fore fleeing. 

William "Big Mac" McReyn­
olds, who is suspected of running 
a cocaine-and-heroin network in 
Detroit, stayed in the Bethesda 
home of Judge Leon Larue from 
December 1992 to J anuary 1993, 
according to federal and Michigan 
authorities. 

The judge, who has since re­
.ired, kicked out Mr. McRevnoldr 
at",er he "wore out his Wl'·.com~:· 
..:-. investigator said. But author­
ities think Mr. McReynol..:< may 
still be hiding in this area. 

Federal investigators met with 
J udge Larue, his sister and his 
girlfriend at his Topaz House 
apartment June 2 to try to learn 
where Mr. McReynolds went-

The judge's memory is faulty 
because he suffered serious head 
injuries last year in a car ae<:ident 
that forced his retirement, and he 
could not lead investigators to the 
fugitive. · 

Judge Larue could not recall 

see JUDGE, page A17 
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how he knew Mr. McReynolds. ac­
cording to documents obtained by 
The Washington Times. The judge 
remembered he had known him 
"for a long time." 

" We don't know how that friend­
ship developed, but the judge used 
to go out to Detroit to visit Bill, and 
Bill visited the judge;· said Ellis 
Stafford, a Michigan State Police 
detective who interviewed the 
judge. 

The link to the judge is the only 
solid account of Mr. McReynolds' 
whereabouts since he dodged 
Michigan police nearly two years 
ago. 

"We've run into a dead end:' said 
a federal agent searching for Mr. 
McReynolds. "Since he left La­
rue's, -.•ve had " real cold trail." 

Cetec tive Stafto• ( said Mr. 
McReynolds was far fro1r. a typi­
cal drug dealer. He owned .. small 
marker in Detroit. He faV'.l,·ed the 
most expensive r e~:aurants and 
w:.:; an d,·id llOl !er, skier and 
boater. He often took trips to Eu­
rope. 

He is savvy and articulate, the 
detective said. He never was vio­
lent and never carried a gun. 

"All things being as they are, 
he's a cut above;• Detective Staf­
ford said. "That's wiry so many 
people never suspected bim.n 

Michigan State Police raided 
Mr. McReynolds' Detroit condo­
minium Nov. 2S, 1992. They did not 
find him but seized $2.7 million in 
'!;s!'tS, including two homes and a 
48-foot powerboat. 

" HI''~ been on the run ever 
since," Detective Stafford said. 

Mr. McReynolds, 4S, is probably 
still living the good life, dining at 
fine restaurants and boating, in­
vestigators said. 

William McReynolds 
favored the most 
expensive restaurants 
and was an avid 
golfer, skier and 
boater. 

" He's a very high-profile guy 
and loves sailing:· a federa l agent 
said 

Detective Stafford said that if he 
is not in the District, Mr. McReyn­
olds might have headed to the Ca­
ribbean, where he would revel in 
the beaches and n.ightlife. 

Mr. McReynolds' girlfriend, 
who works at a U.S. Equal Employ­
ment Opportunity Commission of­
fice in Detroit, told investigators 
she does not know where he is. 

With John Yopp of Arizona, Mr. 
McReynolds is suspected of bring­
ing up ID 2,200 pounds of cocaine 
and heroin - worth approx­
imately $20 million on the street -
to the Detroit area from Califor­
nia, according ID a warrant for his 
arrest. Police broke the drug ring 
two y,>ars ago. ending an 1 A-month 
investiisativ!l oi Yopp a nd Mr. 
Mcf.eynolds. 

Yo, o has !::::;;u so,ncenced to tlfe 
in prison, and seven others have 
been arrested. Mr. McReynolds, 
who faces life if convicted, is the 
only loose end. 

Detective Stafford suspects Mr. 
McReynolds is in the washington 
area. He noted that Mr. McReyn­
olds came ID the District seYeral 
times over the years and was ar­
rested and charged with assault in 
Alexandria in 19n. The outcome 
of that charge could not be deter­
mined last night. 

Mr. McReynolds is 6 feet tall and 
weighs about 180 pounds. A task 
force of police and federal agents 
known as the Southeastern Mich­
igan Conspiracy Organization is 

, offering a $5,000 reward for his 
arrest. 

Anyane with information on his 
whereabouts should call the D.C. 
Joint Fugitive lllsk Force of police 
and federal agents at 202/2S2-7278. 
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