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r The Death of Civility 
By H. Brandt AyeI"S 

ANNISTON, Ala. 

W
hen the 
House Bank· 
in& Commit· 
tee be&lns iu 
Whitewater 
hearings on 

July 26, Congressional decorum will 
spread a patina of civility over hatred 
of unprecedented violence being di· 
rected at the White House. Though 
the animosity toward President Clin­
ton is a aauge of the many anxieties 
people feel, it may damage the Presi• 
dency itself. 

Richard Neustadt says in his lnnu­
ential "Presidential Power" that the 
President's chief weapon is the power 
10 persuade. But when partisan zeal• 
CKS tum up the volume of financial 
and sexual innuendo so loud that seri­
ous talk is hard to hear, an essential 
power of the Presidency is neutered. 

The Media Studies Journal, a schol­
arly pubhcat10n. finds that "a pattern 
of sensat1onahsm and scandal-mon• 
gering is sweeping across virtually 
all the electronic media and Infecting 
even traditional print outlets." The 
uniquely "savage nature" of this me­
dia comment, it says, "could weaken 
our role and effectiveness as the 
world's only surviving superpower." 

If Mr. Clinton is to be a transform­
ing leader. he has to find a way 10 use 
the bully pulpit of the White House to 
overcome lhe national malaise. 

homosexuality, abonion, illegitimacy 
and R-rated movies and TV. (The 
unsubstanuated allegations of sexual 
misconduct by Mr. Clinton are noth­
ln& but a red herring.) 

Most of th- coocems are beyond 
the pastoral powers of any President, 
but Mr. Clinton can relieve one source 
oi distress : the banishment of rel i­
gion and its values from public 
schools after 1962, when the Supre me 
Coun, in Engel v . Vitale, outlawed 
Government-imposed prayer. 

A results-oriented Whne House 
conference on restoring 10 schools the 
study of religion as part of the Ameri­
can Experience and the study of con­
sensual American values could help 
fill the spiritual void. Such programs 
would not contravene the separation 
of church and state. 

Tabloid TV. talk shows and televan­
gelis1s· broadcasts. -which carry the 
anll•Clinton infection. are a relatively 
new form of media. They are espe­
cially virulent because there is no 
longer a fairness doctrine requiri!IS 
balance. In fact. most rules of civility 
are obsolete - anything goes. The 
well-financed personal industries 
ded icated to destroying Mr. Clinton 
feed the new media, which hij ack 
legitimate networks and newspapers. 

Among those out 10 get him are the 
Rev. Jerry Falwell, who sells video­
tapes that even accuse him of mur-

. der: the Christian Coalition. run by 
the failed Presidential candidate Pat 
Roberison : F loyd Brown of Citizens 
United. whose talk show and newslet• 
ter. Clintonwatch, auack Mr. Clinton 
obsessively; Randall Terry, the 
founder of Operation Rescue; Cliff 
Jackson, the source of most sleaze 

That distress includes the feelln& 
many sincere Christians have that 
the nation has abandoned God and 
embraced moral relativism - open . 

H. Brandt AytN is editor and publish• 
er of The Anniston Siar. 

THB NBW YORK TIMBS. SATURDAY. JULY 16, 1994 

Hatred threatens 
Clinton and the 

Presidency. 

stories about the President: Rush 
Limbaugh, most of whose da ily three­
hour radio and half-hour TV shows 
auack the President; Reed Irvine or 
Accuracy In Media; the American 
Spectator magazine and the Conser­
vauve Coalition. 

Michael Novak. a neo-conservative 
theologian, Isn't troubled. "Uberals 
can't take it," he said. He rightly 
points out that liberals have their own 
armies, from People for the Ameri• 
can Way to civil rights organizations, 
who didn't cheer Ronald Reagan and 
swarmed all over conservative 10-

. terns such as Judge Robert Bork with 
·a vengeance. However, none investi• 
aated the sexual and financial pastS 
ot President Reagan or Judge Bork. 

E
ven Mr. Novak softened 
when asked if his hero, · 
Ronald Reagan, could 
have ducked the new 
media's a rtillery. 
Imagine "Geraldo," 

"A Current Affair" and " Hard 
Copy," followed by CNN and The 
Washington Post, invcstiaating Mr .. 
Reagan's adventures amona starlets 
before, during a nd after h is divorce, 
or any connict or interest in his rela• 
tionship with the wealthy old men 
who groomed hlm for office. 

" Privatt life should be ruled out or 
bounds." said Mr. Novak. "People 
whose priva te lives, In a Cllrillian 
sense, have not been of the hiat,est 
standard have made significant con­
t ributions to the common good." 

Mos1 Presidents have been intense­
ly criticized. Huey Lena and radio 
demaaoaues of yesteryear, Father 
Charles Coughlin and the Cundamen- . 
talist Gerald L. K. Smith, m ilted a 
poisonous stew of fascism. populism 
and anti-Semitism to undermine 
Franklin 0 . Roosevelt. 

Arthur Schlesinger Jr., the histori­
an, thinks that today's media. land- , 
scape is different. He said: " Press 
coverage of the private sexual life of 
the President has a salience that is 
new, but every President who stands 
for change is hated - be&iMin& with 
Thomas Jeff4:rson." 

Everette Dennis, director ot the 
Media Center 11 Columbia Universi­
ty, is astOUnded by Ole casual arro­
aance among TV reporters. " There's .. 
open contempt for the Presidency 
with TV reporters u ying on the air 
what they like and don't like - 11 If 
their opinion mauered," Mr. Dennis 
said . And in an interview, Mr. Neus­
tadt called the While House press 
"obnoxious, arrogant, pampered and 
self-imporiant baby-boomers." 

Republicans may see temporary 
advantaae in Mr. Clinton's torment. 
But everyone has an interest in satis­
fying the natiOnal yea min& for values 
and brinamg the antl•White House 
industry to heel. if only because the 
monster it feeds has no brain or soul. 
It can tum against anyone - includ• 

. ing, say, a President Bob Dole. 
•, 

/( 



rr1enas ana_~oes l estify About Breyer 
ly NEIL A. LEWIS J 

s.; .. 1101'hr"""Ynlllllel 

WASHINGTON, July IS- The Sen· 
a te Judic.iary Commiuee completed 
Ju hurinJS on the nomination of 
Judge Stephen G. Breyer to the Su­
preme eoun atier hearin& from near­
ly 1wo dozen witneues today, some 
who prai.ed him as a superb and 
llltell« 11.u1Uy Jilted choice and Olhers 
who u lled him an unfeellna and elil• 
ist advocate for America's corpora• 
tians. 

In the ffld. the testimony by wit• 
nes,es will have little •l&nificance. 
because Judae Breyer is expec•.ed to 
~ confirmed by the committee over• 
whelmin&IY, probably even w,ani• 
mously. The IS-member Judiciary 
Committee is expected to vote on the 
nomination next week under an e.xpe­
dited prvcedure that will allow the 
full Senate to vote on the confirma• 
lion ~fore the end ol the month. 

The swift schedule is itself a kind or 
testament to lhe chanced atmosphere . 
in Supreme Court confir mation poh• 
ties. The last few nominees or the 
Republican Administrations of Ron• 
aid Rugan and George Bush 1ener­
a1ed so much dispute lhat none joined 
the court In lime for iu traditional 
opening day, the first Monday in Oc· 
!Ober. 

Judge Breyer, a F~ral appeals 
court Judce in Bos1on, will probably 
~ sworn in at an even ea rlier date in 
the summer than was Ruth Ba~r 
Ginsburg, President Clin1on·s hut 
Supreme Court choice, last year. 

'The Amen can Bar Association, 
which evaluates judicial candidates. 
pvt Judu Brever lu hiahes1 rating: 

" well qualified.." Robtn Watltins. a 
Washington lawyer and chairman of 
the association's Stand1n1 Committee 
on the Judiciary, sa id that the IS 
members of that panel had 1111an1• 
mously accorded Jud&e Breyer the 
IOI> ratina. 

In today's testimony, P rofttsor 
Kathleen Sullivan of the Stanford Unt· 
versity ~.., SchooL • former col• 
leaeut of Jud&e Breyer' s on the Har­
vard Law School faculty, called him 
"'a man of creat evenhandedneu as 

.well as openmi.ndedneu." 
P rofessor Sullivan said lhe be­

lieved that Jud,e . Breyer•, "'thor• 

• 

The Senate seems 
likely to approve a 
judge quickly. 

ouatily pra1matic philosophy" would 
put him squarely In the middle ol the 
current Supreme Qiurt a s well as In 
the dominant tradition of the Su­
preme Court throu1hou1 this century. 

In her view. liberal interest aroups· 
are mistaken in their complaint that 
Presiden1 Clinton has missed an op­
portunily to choose a more procres­
s lve candidate for the court. She con­
tended th• t the current court was 
already comfortable with liberal 
precedents in many areas and that 
Judae Breyer would fit r!Jht in with 
the cen1rlst justices on the coun, 
Jusliees G1nsbu,._ David H. Souter 

and Anthony M. Kennedy. 

The harshes1 criticism came from 
Ralph Nader, who called Judge 
Breyer "'extraordinanly one-sided" 
in favor of bi& business in cases in­
volvin& compeuuon and Governmen1 
~ lalion. 

Jud&e Breyer has written two 
boolts about Government reaulation. 
In which he a~ that much of the 
money spent on health and safety 
Issues is misdirected because of dis• 
toned public priorities that come 
from sensationa l news reports. 

Mr. Nader, who founded Public Cit• 
lzen. a study and advocacy aroup 
based in Washln&ton, said that Judge 
Breyu's wriuncs and acLions as a 
judge a lways "'just happen to please 
•corporatislS' who do not welcome 
health and safety reg11lalion." 

Or. Sidney Wolfe, an assoc.1ate of 
Mr. Nader's, challen1ed the facts un­
derlyin& one of the most strikln& ex• 
a mples that Jud&e Breyer has used to 
demonstrate that Government regu­
lators have mlJplaced prioritlts. 

Juc!Je Breyer wrote in one of his 
books about a toxic-waste dump in 
New Hampshire where reaulaton 
were tryin& to force ~mical compa­
nies to spend $9.3 million to clean up 
the last 10 percent of the waste. 

'The site would ~ clean ~ for 
dlildren pla)'in& there to eat sma ll 
amounts of dirt daUy for 70 days each 
year without harm. Judae Breyer 
wl"Ole. Gettin& nd or the last batch of 
waste would mike the site clean 
enou&h for the children to eat d irt for 
24S days a yur. He said the foolish· 
lie$$ of the final clea nup became ap­
parent when he learned that no chil• 
dren would come to the area because 
··tne site wa.s a swamp."' 

Dr. Wo"~ said that the site was 
actually .- ,.ltd for resaden1ial ute and 
that there was a plan to build houses 
there. . · 

The hearin& that ended today 
showed ho" far the conhrmauon pro-

THE NBW YORK TIMES. SATURDAY. JULY J', J'94 CHshaschangedoverthe~ars.Un-
111 1929 the Senate acted on almos1 all 
nominaticns without ~uoninrt the 
nominee. lt was not until 1939, when 
Felix Frankfuner was nominated by 
Presidenl Franklin D. R-lt, that 
the practice ot the Juchciary Commit• 
tee ques1.10111nc a nominee beaan. 

Whitewater Counsel Seeks New Limit ~n Hearing'/ 
WASHINGTON. July IS (AP) -

The Whitewater special counsel, Rob­
e rt B. F iske Jr. asked Concress to­
day for further restrictions on the 
hearings scheduled to ~gin later this 
month because he has not finished 
invesli&atin& the remova l of docu· 
men1.s from a White House office. 

Representative Jim Leach, the 
rankina Republican on the Hou.se 
Bankln1 Committee, met with Mr. 
Fiske and said afterward that the 
counsel had not said whether new 
discoveries had delayed his investj-
1auon. Earlier, Mr. Fiske had said 
the Inquiry would ~ finished before 
lht hurinp. 

The report will 00Yff the removal 
of flies by White House officials from 
theotficeof Vincent W. Foster Jr .• the 
deputy Whitt House counsel, soon a f­
ier Mr. Foster committed suicide last 
July :,o, 

Mr. Leach sa.ld that Mr. Fiske did 
not want tMcommlttee to lnvesuaatt 
that topic when the panel opens IU 
Whitewater hearin&s on July 26. 

Electioll Could Affect Timme 

A prosecutor ask, 
Congress to protect 
his investigation of 
White House Ii/es. 

new round of hearinCS ~ after the 
report is finished. RepubllcanS want 
to hold additional heartnr.s close to 
the e lection, but Democrats ml&ht 
objecl lO that tlmin&-

The chairman of the MOUit Bank· 
In& Committee, RepresenUIUvt Hen­
ry B. Gonz.ale1 of Texas, said he had 
"'repeatedly reaffirmed" a pledae IIOI 
to Interfere with Mr. Flake's investi­
aatlon and needed to deiermlne 
"'what we would be left with le&lt.i­
mately"' In the Initial hearinp. 

■roacl laqulry 
On Thursday, Mr. Fiske's office 

would not comment on the delay, and 
it was not known whether be had 
made sianifieant new cliK:ovffies.. 
The counsel orialnally said the report 
would be finished before the bearln&S 
be&in on July :16 In the House. The 
Senate will open its hearings a day or 
two later. 

pects of the Whitewater cue, a tel ol 
political and financial transactions 
lumped 101tther under the name of a 
former real esuiie development ,n 
Anansa11, the Whitewater Develop­
men1 Company, In which Presidenl 
Clinton "" a partner. Mr. Fiske ls 
t.rylna to determine, In pan, whether 
Whitewater led to 1oueS at a failed 
saVincs and loan owned by Mr. Clin­
ton's partner in the real estate com• 
PIIIY-

Whlle . the A:unsas transactions 
wt1I ~ under investtptlon for some 
time. Mr. Fiske has moved more 
quickly to illvestlpte other upecu of 
the case, like conUICU benleCn Ad· 
ministration otficials and bankinl 
recuJators, and Mr. FOiler·• suicide 
and the removal of docwnenU from 
Mr. FOile r•• olfiCP. 

Mr. Flslle reported on June 30 that 
the Administration contacts with rea· 
ulators t111111d not result in criminal 
d1ar1tt, and he concurred In law 
enforce.ment officials' findin& that 
the death of Mr. Foster was a suicide. 
Mr. Foster had handled some White­
water matten for the PresiclenL 

GIVE A CHILD A CHANCE: 
GIVE TO THE FRESH AIR FUND . 

The House and Senate have aareed 
DOI to c:over ~ In the 11eann&s . 
that Mr. Flake IS lllll invest11at1n&. 
Mr. Fiske has completed an invesU­
pUOn of Adminislnltion conuicts 
with bankin& re111lators. the subJKI 
that Is expected 10 dominate the hear­
ings. 

Mr. Leach said he woul& u,sist on a Mr. Fiske is investi&at~ a ll as: 

- -- - ---~ 



-Whitewater, Ark Bjt,650 
.~an in Fiske Probe Said Help for Clintons' Whitewater Partner 

By PETE YOST= Associated Press Writer= 
FORT SMITH, Ark. (AP) A figure in the Whitewater investigation says he 

was told that an $825,000 loan by an Arkansas savings and loan would be 
helpful to the institution's owner, who also was President Clinton's 
Whitewater business partner. 

Dean Paul, a former lumber company operator, said a business associate, 
David Hale, told him the 1986 transaction would help ''clean up' ' some 
financial problems involving James McDougal, the owner of Madison Guaranty 
Savings & Loan . The S&L was about to be audited by federal regulators at the 
time the institution made the loan. Paul says he signed for the loan at Hale ' s 
request. 

At the time, McDougal also wa s a partner with President Clinton and 
Hillary Rodham Clinton in the Whitewater Development Co. 

Paul said Hale assured him that Jim Guy Tucker, now Arkansas' governor, 
and Hale had business ventures, including a planned shopping center, that 
would enable the loan from Madison S&L to be paid back. Nearly $600,000 of the 
loan has never been repaid. 

Paul said he was aware that Hale knew Clinton, but the then-governor's 
name never came up during the conversations about the loan. 

Paul's comments add the first substantial public detail to allegations 
made over the past 10 months by Hale, a former municipal judge convicted 
recently of defrauding the government ~hrough a federally backed lending 
company he ran. 

Under a plea bargain, Hale is now a key witness cooperating with 
Whitewater special prosecutor Robert Fiske. 

Among the allegations Hale has made is that in 1986 Clinton, who was then 
governor, pressured him to make a loan to McDougal's wife, Susan. The $300,000 
Small Business Administration-backed loan was never paid back. 

Clinton has dismissed Hale ' s story as ·· a bunch of bull, '' and the White 
House has suggested that Hale made up the allegations. 

Paul has declined requests for news interviews for months. He agreed to an 
interview with The Associated Press at his lawyer ' s office in Fort Smith. 

Paul was assured by Hale that the loan would be paid back. 
''David was my lawyer, my business partner, my friend. I trusted him,'' 

Paul said. Paul's lawyer, J. Michael Fitzhugh, said that Paul was a victim and 
was used in a scheme by Hale and others. 

The $825,000 loan, made Feb. 28, 1986, has emerged as a key transaction in 
Fiske's investigation, according to several witnesses who have been questioned 
by investigators. 

The witnesses, speaking only on condition of anonymity, say that Fiske is 
exploring whether McDougal directed that the l~an be made to Hale, who then 
would use the money to make several new loans, including the one to Susan 
McDougal on April J, 1986. 

Tucker ' s lawyer, John Haley, said his client knows nothing about the Paul 
loan. Haley said Tucker had planned to build a shopping center with Hale, but 
the venture never got off the ground. 

McDougal has said he didn't know about the Paul loan until he read about 
it in news accounts this year. 

But FBI interview summaries from 1989 refer repeatedly to a McDougal 
connection with the loan. 

Madison S&L execut ive H. Don Denton ' 'described Paul as a ' front man ' for 
David Hale on this loan. Denton recalled that McDougal and (Madison S&L 
president John) Latham both told him to make this loan,'' according to one of 
the FBI summaries . 

And a 1989 memo from Latham to his private lawyer, obtained by the AP, 
suggests McDouga l and Tucker were involved in the Paul loan . 

Denton and Latham declined comment when asked about the documents. 
McDougal 's lawyer, Sam Heuer, also declined comment. 



Associated Press Bureau Chief Bill Simmons in Little Rock, Ark., 
contribut ed to this report. 

**** filed by:APW-(AR) on 07/18/94 at 0 1:lJEDT **** 
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.Jan Testimony In Whitewater Is Contradicted 
wASHINGTON -- The Treasury's general counsel, in giving her account of the 

department ' s handling of the Whitewater investigation to a Senate committee, 
contradicted Deputy Treasury Secretary Roger Altman's version, according to 
the Washington Post, The Wall Street Journal reported. 

Citing "congressional sources," the newspaper said Jean Hanson told Senate 
Banking Committee investigators that Mr. Altman instructed her to brief White 
House officials on the Resolution Trust Corp. ' s inquiry into Madison Guaranty 
Savings & Loan Association, an Arkansas thrift that was owned by a partner of 
Bill and Hillary Rodham Clinton in Whitewater Development Corp. 

Mr. Altman has testified to Congress that he wasn't aware of Ms. Hanson's 
meetings until months later . Ms. Hanson, one of the few people who could 
confirm or contradict Mr. Altman, has been publicly mum. Both have testified 
before a grand jury. 

The Post also said that Tr€asury documents supplied to the committee 
suggest that Treasury Secretary Lloyd Bensten was informed of developments in 
the Madison case. Mr. Bentsen has said he didn't know that his subordinates 
were meeting with White House officials; the Post didn ' t report any evidence 
to the contrary. A Treasury spokesman said that the Treasury has seen no 
documents that undermine Mr. Bentsen ' s assertion and that Mr. Bentsen stands 
by his earlier statements. 

The Treasury spokesman wouldn ' t comment on the report about Ms. Hanson's 
account and said Mr . Altman wouldn ' t have any comment either. Ms. Hanson's 
lawyer couldn't be reached. 

If true, Ms. Hanson ' s version will complicate Mr. Bentsen's and, 
particularly, Mr. Altman ' s testimony before the Senate and House Banking 
Committees looking into the Whitewater matter . The report also raises 
questions about the ability of the committees to maintain the confidentiality 
of depositions and documents turned over by the ·Clinton administration and 
kept in a secure room on Capitol Hill. 

Separately, Robert Fiske, Whitewater special counsel, said he won ' t 
complete a report into the handling of the papers in the office of the late 
White House lawyer Vincent Foster before congress leaves for its August 
recess. 

Mr. Fiske met Friday with Senate Banking Committee Chairman Donald Reigle 
(0., Mich.) and the two Republican leaders of the Whitewater inquiry, Sen. 
Alfonse D' Amato of New York and Rep. James Leach of Iowa, to ask them t o avoid 
this matter in their first round of Whitewater hearings, which begin late this 
month. White House staffers looked through and may have removed some of the 
papers in Mr. Foster's office after learning of his suicide last July. 

(END) DOW JONES NEWS 07-18-94 
6 00 AM 
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BC-BISHOPS national ed i tors:WA 
Catholic bishops t o fight any health care bill inc luding abortion 

(EDITORS : Ricard and Alvare are cg.) 
By R.A . Zaldivar 
Knight-Ridder News papers 
WASHINGTON An all-or-nothing battle over abortion is loQming in Congress 

and the first casualty could be health reform . 
The bishops of the 60 million-member Catholic Church announced a campaign 

Wednesday t o defeat any health care bill that includes abortion in its 
national package of medical benefits. 

They vowed to fight even if that spoils chances to secure health coverage 
f or a ll Americ ans, a goa l the church shares with President Clinton . 

Hours later, liberal members of the House who a lso want health insurance 
for all released a letter signed by 72 lawmakers saying they could not 
support a health reform bill that excluded abortion coverage. · 

A senior House official said there was likely to be a vote on abortion 
coverage when the health care bill comes to the floor in August. 

The rhetoric on both sides was unwavering. 
··we cannot compromise on this, • • said Bishop James McHugh of Camden, N.J. 

''Abortion must be excluded from basic benefits in the health plan. '' 
'' For those who say the re wil l be a battle if you put (abortion) in, we 

say there ' s going t o be a batt le if you try to take it out, '' res ponded Rep . 
Nita Lowey, O-N.Y. 

The abor tion war threatens t o split Clint on ' s coalition for universal 
coverage. 

The president 's 1, 300-page heal~h care bill included abortion a s a 
benefit. However, Hillary Rodham tlinton has recently hinted that the 
a dministrat ion may compromise. Each side claimed Wednesday that the Clintons 
would ultimate ly go along with them. 

Rep. Patricia Schroeder, O-Colo., said the presiderit told her at a White 
House meeting that abortion coverage was ·· non-negotiable .' ' 

But Bishop John Ricar d of Baltimore s aid Hillary Clinton told h im the 
administrat ion could accept a congr essional decision to drop abortion 
coverage. '' Mrs. Clinton indicated to us that the Cl inton administration 
would not die for abortion in a health care package,' ' said Ricard. 

In an interview Wednesda y, White House health policy s trategist Harold 
I ckes refused to be pinned down. ' ' Abortion is obviously a very controversial 
issue, and i t wi ll have to be decided through the legislative process,'' he 
said. 

Congressional committees working on health refor m re jected attempts t o 
s tri ke abortion coverage, but abortion opponents believe they can win on the 
floor of the House and Senate . 

Abortion opponents and abort ion .rights advocates agree that Clinton ' s bill 
would greatly expand the availability of abortion services. 

Current ly , an estimated two-thirds o f · insurance p lans cover abortion, 
including the 9 million-member Federal Employee Health Benefit s Progr am. 
However, the government Medicaid program for low- income people only pays for 
abortion in cases of rape, incest or danger to the life of the mother. 

Under the bill, all health insurance plans would have to cover abortions . 
Medicaid beneficiaries would be covered for elective abortions, as well as 
uninsured women who must now pay for abortions with their own money. 

Doctors and medica l facilities could decide not to provide abortions for 
moral or ethical reasons, but empl oyers would be required to pay for the 
service and insurance plans would have t o guarantee its availability. The 
bishops say that means catholic hospitals and the chur ch itself would be 
forced to pay for abort ion. ·· 

I ndependent polls show increasing publ ic acceptance of elective abortions, 
but most Americans say they do not t hink abortion should be in a national 
health benefits package. If abortion coverage is dropped, insurance plans 
could still pay for it as a supplemental benefit. 



BC-HEALTH-ANALYSIS national editors : GL 
Health reform still up for grabs as Clinton plan discarded 

(HAS TRIM) 
By Peter G. Gosselin 
Boston Globe 
WASHINGTON The simple fact is that two years of public debate, n ine 

months of congressional agoniz ing and millions of dollars of l obbying have 
left the health issue precisely where it was to begin with up for grabs . 

senior White House officials conceded as much Wednesday when one said the 
original, 1,346- page plan had become ''irrelevant. '' The White House announced 
that President Clinton and Hillary Rodham Clinton would make campaign swings 
to Boston, Pittsburgh and other cities t o defend the principies behind the 
proposal . 

A new poll r eleased Wednesday showed a ma jority of Americans now oppose 
the Cl inton plan as too sweeping, but, in a seeming contradiction, almost 
two-thirds warned they would still punish lawmakers who bloc~ ''major' ' 
r eform. 

''We're in a completely open- ended situation, '' said Andrew Kohut, 
d irec tor of the Times Mirror Center f or The People & The Press, a 
Washington-based think tank funded by the Los Angeles Times . ''The public 
still wants health care reform and they continue to say, in their conflicted 
way, they want universal coverage . They just can ' t agree on a means to pay 
for it. '' 

For Clinton, such open-endedness offers a second chance to redeem his 
promise of major health legislation, and senior aides said Wednesday he would 
seize the opportunity with a political b litzkrieg of speeches, rallies and 
town meetings. Democratic leaders ~xpect to push health bills through the 
House and Senate later this summer. 

But for the thousands of policymakers and lobbyists who have toiled over 
the issue in long night meetings and painfully wrought memos, it is a reminder 
that in the United States policy gets made fitfully. 

'' It's frustrating for us to work two years and not get anything. I mean, 
this issue has been around 60 years, and we thought this time would be 
different, ' ' said Michael Bromberg, chief lobbyist for the Federation of 
American Health Systems, which represents the for-profit hospital industry. 

The White House has come almost full circle. After taking to the campaign 
trail in buses in 1992, assembling a 500- member task force to devise a plan in 
early 1993 and coming up with what is widely regarded as the most complicated 
piece of legislation ever offered to Congress, the White House is returning to 
the buses. 

A coalition of unions and activist groups are sponsoring four bus caravans 
to drum up support for health reform, including one that sets off from Boston 
on July 31. Clinton, Hillary Clinton and senior administration officials are 
expected to join the cavalcade. 

The president wi ll concentrate on themes he has repeated endlessly since 
running for office the need for universal insurance coverage, medical cost 
controls and a requirement that American employers help pay for workers' 
health benefits. But, according to aides, he will barely mention his own plan 
for meeting those goals. 

··we ' re not any longer talking about the original plan,'' Harold Ickes, 
the deputy Wh ite House chief of staff, said Wednesday. ··we think that we ' re 
in a completely different phase now; that the original plan ... is really 
irrelevant to this process . ' ' 

Behind Ickes' casual dismissal of the White House ' s own handiwork is a 
cold political calculation : t hat the specifics of the Clinton plan have been 
so tainted by opponents it is virtually unsalvageable . But also behind it is a 
White House conviction the proposal has made health such a important issue 
that the president can win by returning to his first principles, and forcing 
lawmakers to work out the details. The White House seems to believe its plan 
has won it the right to begin the battle again. 



(EDITORS: STORY CAN TRIM HERE) 
The damage t o Clinton's plan and the fact the issue is still up for grabs 

were apparent Wednesday in the poll results of the Times-Mirror Center . 
The poll of 1,021 people in late June found that 49 percent of those 

questioned now oppose the Clinton plan while 32 percent favor it, an exact 
reversal of results fr om December . 

Nevertheless, when asked whether Washington should a ssure that all 
Americans get health coverage immediately, 52 percent of respondents favored 
such action . In addition, 60 percent said they would vote against any member 
of congress who opposed ··major health reform. ' ' 

A tandem survey of 495 doctors found even stiffer opposition, with 75 
percent opposed and only 18 percent in favor of reform. As recently as last 
fall, a majority of doctors said they supported some kind of sweeping reform. 
Doctors ··are just incredibly depres s ed about their futures, '' said Robert 
Blendon, chairman of the health policy department at the Harvard School Public 
of Health, who helped supervised the poll. 
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14 individual bacteria in a hamburger. No current 
detection method could spot such micro-contamination. 

The Food and Drug Administration i1 considering a 
meat-industry request to be allowed to scll hamburger that 
has been subjected to gamma irradiation, emitted by a 
cobalt or other raclioactive source. James Marsden, of the 
American Meat Institute, told the panel that his 
organization had surveyed Americans and found that if 
properly educated, they readily chose to purchase 
irradiated beef. 

But public acceptance is expected to be a major 
obsucle because of general fears about radiation and 
concern, that the process would affect the taste, · 
official, aaid. 

Dr. Michael Jacobson of the Center for Science in the 
Public Interest charged that irradiation decreases the 
nutritional quality of meat and that the treatment eenters 
would pose a radiation hazard to the environment. 

And panel chair Dr. Manin Brotman of the Cal\fomi. 
Pacific Medical Center in San Francisco aaid cost could 
become an issue since there are not nearly enough such 
facilities in the COWltry , and several would have to be 
constructed at a cost of S 10 million each. 

The panel, convened by the American Gastroenterological 
Association, focused for three days on outbreaks of E. 
coli O 1 S7:H7 food poisoning and questions about bow and 
why the extremely toxic organism has gotten into the U.S. 
food 1upply. 

Between 1982, when the apparently new mutant bacteria 
was first noticed, and 1992, there were an average of two 
small outbreaks of E. coli 0157:H7 food poisonings every 
year. Most involved contaminated beef, but a Massachusetts 
outbreak occurred among apple cider consumers. It turned 
out the apples bad fallen into contaminated cow manure 
before being pressed into cider. 

Last year witnessed a drama tic surge in E. coli 0157:H? 
cases, the most striking of which involved 700 
Jack-in-the-Box hamburger consumers in California, 
Washington, Idaho and Nevada: 17$ were hospitali2ed, 56 
suffered severe illnesses that led to lasting ailments and 
four children died. It was one of 16 outbreaks in 1993. 

In the end, the consensus panel " concluded that there 
is no other way except a shared responsibility all along 
the food chain, from farm to table," Brotman said. " It 
takes only 100 organisms to produc,e an infection risk. In 
the Seattle (Jack-in-the-Box) outbreak, an average of 69 
organisms produce disease in those individuals. 

"So no matter bow intense effons are, there are no 
methods of detection that can guarantee a llerile product 
to the consumer.· 

(Optional add end) 

E. coli O 1 S7:H7 acquired such startling capacities to 
sicken and kill by mutating probably some time in the 
1970s to contain two genes for manufacture of powerful 
toxins, Antibiotics are useless against the organism. The 
drugs kill the bacteria, but upon death the organisms 
release all their toxins, flooding the victim', body with 
deadly poison. 

The consensus panel called for large-scale mandatory 
surveillance of nationwide E.coli 0157:H7 cases; research 
into its origins, spread and treatment; and routine 
laboratory screenings of all suspect diarrhea cases in the 
United Slates for possible E. coli 01S7:H7 infection. 

Since the panel's recommendations fall Wlder the 
jurisdictions of several different government agencies it 
was impossible to assess the likelihood that some or all 
of them will be implemented, 

Distributed by the Los Angeles Times-Washington Post 
News Service 

Universal Care h Vital to Health Bill 
G•phardt, D-Mo., 11 Majority lcodu oflhe Ho,,,e of 

R•pr•Hntative1. 
By Richard Gephardt- Spe'.cial to New1day-

A1 Congress begins its final push· for health<&re reform, 
pressure is mounting in both the Hou.e and Senate to abandon 
President Clinton's bottom line: guaranteed health ooverage for 
every American .. The president and the Democratic leaden in 
both houses of C<iogreas have made it clear that aucb a 
compromise is wholly unac:ccptable. That it is eveo discussed 
feeds a dangerous mirperception about health-care reform, one 
that demands clarification. 

Guaranteed or univeraal coverage is not just another 
variable element of health-care reform. Without it, there 
can be no meaningful reform. If we fail to guarantee 
coverage for all Americans, we will only make our 
health-care system worse for those who have coverage today 
driving up premium costs and leaving million.a of 

middle-income families at risk of Josina their coverage. 
Uninsured Americans showina up at the emergency room 

arenl turned away, even if they canl pay. That's what a 
compassionate society does. But who pays for the 
Wlinsured? Those who have insurance. In 1991, the 
privately-insured paid about 130 percent of the cost of 
their care to subsidize the uninsured. 

A March study by the U.S. Depanment of Health and 
Human Services says the consequences of continuing this 
cost-shifting scheme would be severe for New York. Unless 
we guarantee coverage, businesses that offer insurance 
will pay an extra $549 per worker, and New York's worken 
will lose $439 in wages, to foot the annual bill for the 
uninsured .. 

That's oot health care it's stealth care. It's a 
hidden tax that drives the cost of insurance through the 
roof. Guaranteed coverage is the only reasonable way to 
end this status quo and make the system fairer and 
cheaper. 

By bringing everybody into the syt1em, we can ensure 
that cosu are spread fairly, with all busineues and 
individuals participating to the extent that they are able 
with no more free rides and no more hidden taxes. 

The Congressional Budget Office has estimated that 
businesses would save $90 billion in the first year of 
guaranteed ooverage with even greater aavings in the 
years to follow. What about the alternative? Why canl we 
ac~pt the modest insurance reforms that Senate Minority 
Leader Bob Dole, R-Kan., and other Republicans have been 
urging? 1ml a weak bill better thao no bill? 

Actually, it's not Consider what would happen ifwe 
simply end all restrictions based on " pre-existing 
conditions.• If we could buy insurance at the moment we 
become sick, few would buy it a minute sooner. This would 
defeat the purpose of insuranee: to spread the riw and 
the benefits across a large pool of people. How can we 
spread the risks if the only people in the system are 
those who need expensive care? Insurance companies are 
businesses. They are not going to take a loss just because 
a large proportion of their customen are very sick. That 
is why they often bar those people from buyina insuranee 
today; and that is why they'd jack up the rates if we 
adopt insurance reform alone. The result would be enormous 
premium hikes. In fact, that is exactly what happened when 
New York State adopted this kind of insuranee reform. 

I believe we must bring all Americans into the system 
paying what they can, instead of paying what other people 
caMot. Then we can stop the arbitrary rate hikes and 
Wlfair cancellations. We can stop the limits on 
pre-exist.ing conditions and the disqualifications based on 
age or experience. 

-4c I . 



The president will concentrate on themes he has 
repeated endlessly since running for office the nud for 
universal insurance coverage, medical cost controls and a 
requirement that American employers help pay for workers' 
health benefits. But, according to aides, be will barely 
mention his own plan for meeting thoae goals. 

" We're not any longer tallcing about the original 
plan," Harold Ickes, the deputy White House chief of 
staff, said Wednesday. " We think that we're in a 
completely different phase now; that the original plan 
is really irrelevant to this process.• 

Behind Ickes' casual dismissal of the White House's own 
handiwork is a cold political calculation: that the 
specifics of the Clinton plan have been 10 tainted by 

· opponents it is virtually unsalvageable. But also behind 
it is a White House conviction the proposal has made 
health such a important iss_ue that the president can win 
by returning to his first principles, and forcing 
lawmakers to work out the details. The White House aecms to 
believe its plan has won it the right to begin the battle 
again. 

(EDITORS: STORY CAN TRIM HERE) 
The damage to Clinton's plan and the fact the issue is 

still up for grabs were apparent Wednesday in the poll 
results of the Times-Mirror Center. 

The poll of 1,021 people in late June found that 49 
percent of those questioned now oppose the Clinton plan 
while 32 percent favor it, an exact reversal of results 
from December. 

Nevertheless, when asked whether Washington should 
assure that all Americans get health coverage immediately, 
52 percent of respondents favored such action. In 
addition, 60 percent said they would vote against any 
member ·of Congress who opposed "major health reform." 

A tandem survey of 495 doctors found even stiffer 
opposition, with 75 percent opposed and only I 8 percent in 
favor of reform. As recently as last fall , a majority of 
doctors said they supported some kind of sweeping reform. 
Doctors .. are just incredibly depressed about their 
futures," said Robert Blendon, chairman of the health 
policy department at the Harvard School Public of Health, 
who helped supervised the poll. 

·-··· .. ····· .......... ___ _ 
Breyer indicates he's not activist judze, avoids 
most questions By Ana Puza Boston Globe 

WASHINGTON Supreme Court nominee Stephen G. 
Breyer Wednesday maneuvered his way around a wide range 
of questions from his personal view on the death penalty to 
whether he has watched the O.J. Simpson pretrial bearing 
and offered a glimpse of his pragmatic, non-activist 
judicial philosophy. 

.. Judges should not legislate ... That's your job," 
the Boston federal appeals court judge told members of the 
Senate Judiciary Committee on the second day of hearings 
on his confirmation. 

Breyer appeared to have satisfied the Senate panel's 
concerns, raised primarily on Tuesday, about any potential 
conflicts of interests presented by his investments in 
Lloyd's of London, which insures some companies accused of 
polluting, and his court rulings on environmental cases. 
On Tuesday, Breyer promised the panel he would divest 
himself of his Lloyd's holdings even though he saw no 
conflicts. 

Wednesday, Breyer again tried hard to accommodate his 
Senate questioners as they roamed the univer3e of 
constitutional and social issues. 

With his confirmation by the I 8-member committee all 
but certain, Breyer seemed to relax a bit, at times 

dropping his slow, professorial tones and falling into a 
more natural, fast-paced delivery. But with few 
exceptions, Breyer limited his responses to polite, 
innocuous generalizations. He frequently begged off 
answ~g queries by noting that an issue is likely to 
come before the Supreme Court. In order to keep an open 
mind, Breyer repeated often, he would not expreu an 
opinion, even on whether he had watched the O.J. Simpson 
court proceedings. 

(EDITORS: NEXT 2 GRAFS OPTIONAL TRIM) 
One exception was the $218 million price tag on the 

planned Boston courthouse on Fan Pier. Breyer, who helped 
plan the project, defended the courthouse as "right in 
the middle of the price of federal courthouses." 

The cost of the courthouse's artwork, $789,000, was 
mandated by federal law as a percentage of the total cost, 
Breyer said. And a dock that was already on the land had 
to be restored under federal regulations, at a cost of 
S LS million, he added. 

(END OPTIONAL TRIM) 
One of the few tenae moments in the generally tnnquil 

aession c:ame when Sen. William Cohen, a Democrat of Maine, 
pressed Breyer to reveal his personal view of the death · 
penalty. As Breyer dodged by repeating the Supreme Court's 
stance that under certain circumstances the death penalty 
is unconstitutional, Cohen interrupted: " No, no, That's 
not what I am asking." 

"You want my per10nal view?" Breyer said. 
· "I want your per10nal judgment,' Cohen said. 

"Yeah," Breyer said. "The reason that I'd hesitate 
to say what I think as a person, as opposed to as a judge, 
is because down that road are a whole host of subjective 
beliefs, many of which I would try to abstract from . .. ." 
Several minutes later, Cohen gave up and moved on to 
another line of questioning. 

And 10 it went with senators probing his views on 
religious education, voting rights, television violence, 
the assault weapons ban, even his favorite books. 

Aslced to name his 10 favorite books, Breyer named two 
authors, William Shakespeare and Joaeph Conrad, then 
digressed to explain how literature can help readers learn 
about people. 

Breyer seemed at a loss when Sen. Herb Kohl, a Democrat 
of Wisconsin, asked him to expound upon social ills, such 
as the growing disparity between rich and poor in America. 

"I don't claim any special thought or any deeper 
thought or any special privilege for thought in this area 
mort than any other Ameriean in this country," aid 
Breyer, whose personal wealth totals about $8 million. 

Breyer did stress, however, that he feels an obligation 
to "give something back to other people." 

(EDITORS: NEXT 5 GRAFS OPTIONAL TRIM) 
Kohl also raised the subject of O.J. Simpson's 

televised pretrial bearing in order to probe Breyer'• 
views on whether televised hearings contribute to the 
problem of finding impartial jury members for the trial. 

Breyer laughed, then declared the question " a 
problem," then simply restated the issue without offering 
an opinion. 

"You're worried about the fairnen of the trial. 
You're worried about the maintenance of a free press," he 
said . ... Somehow the balancing of those things is terribly 
important." 

The judge looked most at case when describing the 
mechanics of his work routine and his judicial philosophy. 

"Law requires both a heart and a head," he said. "If 
you don't have a heart, it becomes a sterile aet of rules 
removed from human problems, and it won't help. If you 
don't have a bead, there's the risk that in trying to 
decide a particular person's problem in that case that may 
look fine for that person, but you cause trouble for a lot 
of other people." 

(3/ 
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, In the most stunni1111 - though 
unremarked upon - develop­
ment in the legislative skir­
mishing over health care 

reform, the two most imponant con­
gressional committees have refused 
to approve universal coverll8e or 
employer mandates, the heart ol 
the Clinton approach. But is anyone 
paying attention? 

, Last month, House Energy and 
Commerce Committee Chairman 
John Dingell, Michigan Democrat, 
declared defeat, informing House 
leaders that despite months of nego­
tiating, he simply could not 11et a 
Clinton-like biU through his com­
mittee. Rather than pass a watered 
down biU, he said, he would pass 
nothing, and count on other House 
committees to produce legislation to 
bring to the floor. 

Over in the Senate, the Finance 
Committee chaired by New York 
Democrat Pat Moynihan also voted 
down universal coverage and 
employer mandates, opting instead 
for a bill based on markd reforms 
and the hope that changes in insur­
ance regulations would expand wv­
erage and control costs. 

Virtually no one has commented 
on the significance of these two com-, 
miaee actions, choosing irunead to 
focus on other committees' passage 
of bills as victories for the pres.ident 
But the impact on the legislative 
debate ot the actions in these two 
key committees - and their por­
tents for the future - are ckar to 
aeasoned Congress watchers. 

Everyone paid attention to the 
Senate Finance Committee deliber­
ations, and with good reason. With 
a partisan breakdown of 11 Democ­
rats to 9 Republicans, and with the 
majority and minority leaders as 
members, this committee is clearly 
the more important of the two Sen­
ate committees dealiflll with the leg­
islation. Given the committee's 
makeup, legislation approved by the 
committee likely wiU pass on the 
floor of the Senate; conversely, 

V 

Health 
reform's 
de_clining 
barometer 
something that fails in the Finance 
Committee faces grim prospects on 
the Senate floor. 

Yet even more imponant than the 
Senate Finance Committee u a 

barometer of Boor passage is the 
House Enefl!Y and Commerce Com­
mittee. Composed of27 Democrats 
and 17 Republicans, it is a micro­
cw.m of the House as a whole, mir­
roring the partisan, ideological, goo­
graphical and demographic 
breakdown of the entire House of 
Representatives. Even more than 
tile Senate Finance Commince rep­
resents the Senate as a whole, the 
House Enefl!Y and Conlmen:e Com­
mittee is a true indicator of what 
will pass on the House Boor. 

Only Mr. Dingell knows why he 
failed 10 come up with a compro­
mise acceptable to 23 of his Demo­
cratic members. Bui for him to fail 
to do so, and IO bow OUI of the health 
care debate, is II s tuMing personal 
admission of defeat. Mr. Dingell's 
father - who represented Mr. Din­
gell's dis~icl before Mr. Din&ell 

replaced him in the Congress -
holds the distinction of being the 
first congressman 10 introduce leg­
islation mandating national health 
insurance, having done so in 1943. 
Tu honor his father, Mr. Dingell has 
introduced in every session of Con­
gress since he fir:;1 became a mem­
ber a national health insurance bill. 
He even has used his influence as 
Eneri;y and Commerce Commiuee 
chairman to arrange 10 have the bill 
labeled H .R. 16 - after Michii;an's 
16th congressional district, which 
both men have represented. 

Unless the leadership bucks 
House cust<Nn, Mr. Dingell's admis­
sion of def ea I means more tlian j ust 
bowing out of t his stage of the 
debate. It means that he wiU not be 
a memberofthe House-Senatecon­
fen:nce committee commissioned 
to reconcile the diffi:rent House and 

MEY, WMATEVEA 
MAPPSNll!DTO 
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Senalll versions 
of the legisla­
tion , and it 
means that he 
has given up 
jurisdiction in 
the future over 
any other 
heallh care leg­
isllltion arising 
out of this ses­
sion of Con­
gress. 

Keeping 
wavering 
Democrats in 
line now 
becomes the 
challenge for 
the Dc,mocrat ­
ic leadership in 
both houses. 1b 
get lo 218 votes 
in the H ouse 
and S I in the 
Senate will 
require dcal­
mllking worthy 
of Monie Hall 
- especially 
given recent 

defeats in special elections, Pres­
ident Clinton's sagging popularity 
11nd electoral fe .. rs on the part of 
Democrats facing tough re-elec­
tion fights. 

As Congress moves forward on 
the lt:gislation, it is well 10 remem­
ber a significant decision made by 
Senate Majority Leader George 
Mitchell - not to resign his position 
as leader immediate ly upon 
announcing his retirement al the 
end of this Congress. By not turning 
over the reins of power earlier this 
year, he set himself up as a lame 
duck and drastically reduced his 
ability 10 reward or threaten recal­
citrant Senate Democrats. 

Republicans have watched the 
Democrats' dilemma with glee. 
Having produced their own bill -
with 40 Senate co-sponsors making 
ii the most strongly supported biU in 
eithe r house - they now have 
turned the tables 011 Democrats who 
have labelled them mere obstruc­
tionists. No longer is the fight one 
that pits reform vs. no reform; ii is 
now the Democratic plan vs. the 
Republican plan - and the public 
clearly sides with the Republican 
plan. 

Eventually, Democratic leaders 
will recOGnii.e this, and will face a 
decision: Tu 110 for broke and try to 
get legislation passed with no 
Republican votes, or to back off and 
try again with a new version relying 
less on big government. 

Now is the time for Republicans 
to hold firm in order to defeat gov­
ernment-run hcallh care. If they 
can hold their numbers as they did 
in last year's budget fii;ht, the bet­
tini: here is the O.:rnocrats will fail 
10 reach a majority in lll least one 
house. And lhal wouldn't be a bad 
thing at all. 

Bill Pascoe is the l egislative 
director oftl1e America11 Conser11<J­
t i11e U11ion, at11J a co11 tributi11g 

· writer for the Washington Times. 
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Abortion tug of war 
threatens health bill:_, 
By J . Jennings Moss 
and Larry Witham 
THE ~T~ TMS 

" I don't know what the finali>ill 
is going to look ,!ike_ and how that 
issue is handled, said Rep. Paul E. 
Kanjorski, Pennsylvarua Demo­
crat. He said his chief goal was to 

The alwa)'.S•touchy political is- get a straight vote on the aboruon 
111e of abortion threatens to hol_d question. 
health care r eform hostage this , Of the four congressional C?m· 
year. · . : minees that passed health bills, 

More than 70 pro-choice House three included full reproductive 
members yesterday sent a lener services as part of the basic bene­
proclaiming . their "strong com- fits package for all Americans. 
mitment" to include abortion cov- The Senate Finance Commmee 
erage, and several said that mea!1t voted to include abortion coverage 
they could not vote for• health bill but approved a broad "conscience 
without it. Last week, .3~ Demo- clause" to allow insurance compa­
crats signed • letter saying they nies and businesses to avoid offer• 
could not support a bill with such ing abortion as a benefit if they 
coverage. . . morally objected to it. The clauses The outside lobbying campa1gn · 
also heated up yesterday as the na· in the other bil_ls would apply_ to 
tion's Roman catholic bishops be- doctors who obJect to perfonmng 

gan the second phase of their pub­
lic campaign against abortion 
coverage through a grass-roots ef­
fort targeted at the nation's 58 mil­
lion Catholics. 

If both the pro-choice and pro­
life forces on Capitol Hill are 
firmly committed to their posi­
tions on abortion coverage, the.n 
the chances of passing any health 
legislation this year would be slim. 

"Some of our colleagues are 
threatening a fight if abortion re­
mains in the health care plan. Well, 
I can guarantee a fight if they try 
and take it out," said Rep. Peter A. 
DeFazio, Oregon Democrat and 

abortions. 
While President Clinton has en­

dorsed covering all reproductive 
services, he and first lady Hillary 
Rodham Clinton have laid down 
only one point that is not negotia­
ble - that all Americans have 
health coverage. 

At a news conference yesterday, 
Catholic bishops announced their 
intention to lobby on Capitol Hill 
and to get pro-life citizens to write 
leners to their representatives. 

"If Congress substitutes abor­
tion mandates for universal cover­
age, we will fight," said Baltimore 
Auxiliary Bishoo John H RirArtl. 

one of the authors of the lener sent Their strategy, the Catholic offi-
to House Speaker Thomas S. Foley cials said, is to convince law­
of Washington. makers that abortion will derail 

The letter. co-authored by Rep. ~ealth care reform, so th~ legisla­
Patricia Schroeder, Colorado t:lon may as well exclude 11. 
Democrat, was intended to convey . To back that up, they relea~ed a 
"our strong commitment that any poll that showed most Amencans 
health care reform package that don~ want ~r care_ about abortion 
comes before the House must con- coverage m basic health care 
tain coverage for contraceptive pl~ns. . . 
and abortion services if it is to gain The n_ot1on that Americans 
our support." c:11re pass1ona_tely about a, cover· 

Some among the 72 Democrats eg~ [for abortion) the>:,don t know 
who had signed the lener by mid- they have 1s nd1cu_lous, _said Helen 
day went funher. Alvare, mf?rmat1on director for 

"We will not vote for any health the bishops pro-hfe work. 
coverage bill that does not include The poll, conducted by the Tur· 
· .. ranee Group with 1,000 Amer-
full services for abortion. What• icans, showed that 49 nPrr.,.nr 
ever else it says, if it does not cover opposed mandatory msurance 
abortion services, I for one won't coverc1&e .Ior abortion and SB per­
be reading it," said Rep. Jerrold -cent rejected mandatory family 
Nadler, New York Democrat. abortion coverage in health plans. 

The letter was in response to "If we had to defeata health plan 
one taking the opposite position, wrapped in abortion mandates, we 
which was sent last week to Mr. would do it in hopes that the bill 
Foley. That correspondence, au- would come back" without abor· 
thored by Rep. Harold L. Volkmer, tion, Mrs. Alvare said. 
Missouri Democrat, said-"we are The bishops' new initiative is 
unable to support any reform leg- trying "to impose their religious 
islation that does not explicitly ex- views about contraception and 
elude elective abortion" from a abortion on the rest of us:· said 
health benefits pacakge. James Wagoner, vice president of 

At least one lawmaker who the National Abortion and Repro­
signed the Volkmer letter said yes- ductive Rights League. 
terday his signature should not be 
seen as a final position. .. Patrice Hill and Karen Riley 

conrribured to this report . 
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WASHINGTON AND THE WORLD 

Abortion: Health debate divider 
Bishops put 
Congress 
on notice 
By Judi Haan 
USA TODAY 

Jloman C.lhoUc bishop& put 
Congress on~ Wedne!day 
Ill~· Will ISIII any beallh­
form plan Iha! includes abOr• 
Uon covera,e. 

The bishops. a t a Wasbm,ron 
- conference, sald they 
bave collected 5 million Clt(IS 
in a church drive from people 
.. ho say lhey bave COOIICled 
lbeir lawmakers to suppon 
knocking abortion out of a ba­
sic paw,e of benelts. 

11111 72 HOUR membe~ . .. ho 
suppon abonlon in a ba5ic 
bendrs packa,e. signaled they 
would lghl back and possibly 
v.ilhhold their YOles for heallh 
reform ii abon>on is len oul 

--r o those who a y there .. 111 
be a battle It you put II in. we 
~IS! say there v.111 be a battle lf 
you tal<e it oul'' llid Rep. Nita 
1.owey. D-KY. among mem­
bers who siClled a lmer to• 
HOl!Se Speaker Thomas Foley. 
D-Wash, staking OUI suppon 
for abonlon covera,e. 

The ~ Is eXl)ected to be 
one of the mOSt boely contested 
lJl11S of the upco~• heallh 

a , Man. W..:,n, AP 
CHUFICN DFIIV!: Brshop Jamn Mc:Hug!l. flanked by 8ist,op 
John Rlcerd and Sister Carol Keehan, share .-y results. 

reform debate wbffl It hilS the And Ibey also objecl to plans 
Ho\lSf and Senate IOOR in late to Include a "conscitnce 
July and early August. claUSf" allowin, doclors and 

President Clinton "plans on hospilals to op1 out of perfonn­
lghtin(' for abonlon cover- In£ abonlons. 
age, said Wbite House spokes. -We caMO( comprom.i,e on 
..-oman Lome Mc.Hugh. lhis. Aboroon m\lSI be u clucl-

Althou&h bills trom four cor,. ed." said Bishop James Mc• 
gressional commlnees provide Hugh. a member of the bish· 
abonlon coverage, 35 Demo- ops· anti-ebonlon committee. 
cratic members .,-arned lud• The bishops said their poll 
ers last month th~ · would not llnds most people support 
v(l(e for • health bill lhat re- health Insurance covera,e for 
quires abonion covera,e. all bu1 would oppose bills lllat 

The bishops, Ille churcb's include abonlon. 
top luders, said lhey object to A separate poll Wednesday, 
being tor~ to buy insurance from the Times Mirror C.enter, 
Illa& ineludes abort>ons and to found people a,ainst including 
have taxpayer money beiJl& abonlons In a besic benen1 
used to Sllbsid!Ze IL pee~ by a 68-26 fflll1i11. 

Doctors' support dwindles 
A DeS lll!W)' Inds Iba! a tlle Olldoa plaD IO - I 

1111)<rtyof~pbyli- Mt forces ID llelJ> dr1W 
clalll ID Ille USA dalll llu • Clown am and mue­
Pnlideat Oinlon'I llaJII>. • alordable. 
reform propaaa ne Tams uwy fDlllld 

A 111,vey by Ille Timfll '°121 dod4n and tbetr pe­
Mlmr Cade- bmd tllal dents are womed abau:I 
o~ or doctors opposed llow lbe cbanaes oow beJaa 
OIIIIOO's plan 111d an!y IK d eba ted ID WashiDJtOD 
llwred It, a lba,p drap -.ldal«llheu. 
1ro111 11191 year. TWo out or three dodon 

A IIITYey t,y Ille - es:pecl their ~ IO de­
ll"OIIP ID Aj,r1l 19113 found dint ill Che oat Ive years. 
11111 ,.,. Of the doclorS bad ~ ill tDUT aid lbelr • 
a tavon.ble opinloo ot 111&1>- co111es a lready bnt 
.., ccmpetillon, pan "' dropped. 

"Abonlon mandates are~ 
poled by the ~rican people. 
Tbey 1'111 t~ millions of em­
ployers. churches and !ndMd• 
ua1s to subsidize abonlon in v!• 
olation of their conscience." 
lbe bishops said in a leller to 
members of Congre9S. 

Senate Majority Leader 
George Mitchell. D-Maine, 
m«tina Wllh Sens. Daniel Pat• 
riclt Moynihan. D-N.Y. and 
£Award Kennedy. D-Mas.. to 
shape a compromise bill, laid 
be recogniz.ed the deplh or 
C.tbolics' feeling on abonion, 
but said their view ..-as one of 
many Iba! would be --eia;hed. 

Also Wednesda)', abo\11 two 
dozen moderate Houte Demo-

CrllS and Republicans, by 
Repg. I im Cooper, D-Tellll. 
aod Fred Grandy, R-Jowa, 
a,reed to tend a letter to Hou,e 
lt.lders demanding • bli:-,tl­
an healtb-retorm plan tbat dld 
DOI include a req11iremen1 that 
ffllployers prov,de ID5wuc:t 
to their workers. 

"I'm still looking for a Re­
publican who suppons -
dates.• laid Cooper, Wbo II 
backing a proposal tbat 
competition In tbe markel· 
place to drive down pries. 

"People need to look It Ille 
band.,-ritin& on the wall. We 
can pass a historic bealtb re­
rorm b ill wtlh0111 employer 
mandates." 

'Big. Brother' warning sounds again 
Critics fear 'evil' 
in national ID cards 
By Maria Puente 
USA TODAY 

ldffililY cards are under consider• 
ation again as 111 answer to Ulepl immi­

l gration problems, but critics •Y Ibey 
would be an Orwellian nightmare. 

The Commission on lmmigraoon Re­
rorm. I biparusan llJ'OUP created by Con­
llJ'tsS. is expected to propose thal eve ry 
citllen and legal 1mm,gran1 ,et a Social 
Security~ identity card 10 that em­
ploye rs can verity work e lig ib ility 
lhr1>IJgh a naoonal database. 

1'he impbc:aoons of Ibis are 51agger­
q: ays Marc Rocenber&, director ot 
!be Electronic Pnvacy lnlorrnation C.en­
ter. "II becomes a way to monitor peo­
ple. Uke an internal~~ .. 

"l1'5 tbe consensus view a t lb.is point." 
•)5 Dan Siem, head of Ille Federation 
lor Immigration Retonn. wbicb fllvors 
reducing immi~don. 

"Down lhe line II could 111m out to be 
beniCII or It could be Orwellian, but we 
Jllll can, tell and no one is monitoring 
mtplications." •ys Lance Hollman. a 
Gtorge Washington Uni>erslry proressor 
wbo studies privacy and security issues. 

The concept has been around for 
,urs. bllt more in Congress are embrac­
:Jl& it III the lace of public nsentment of 
JJtta1 lmmlgranrs and tbe fal lure ot 

"~ against biring illegal "'0rkers. 
Last year a national poll showed Iha! 

of the public opposes ID cards lor 
~graoon. while 39'.i suppon lhem. 

.si.u. Ca!itomla Gov. Pete Wilson. a 

Califomia govemor hopes to close the door to Illegals 
There ere abOul 3.38 millon 
Mlegal immigrants in lhe USA. 
Most are from Mexlco, followed 
by El Salvador. Guatemw, 
Canacsa. Poland and lhe 
Philippines. Most i legal 
immigrants MIiie in one of 
seven sutes. wttn more than 
40"4 IMng in Califomia. States 
Wl!l'I lhe most legal irnmogrants: 

Slate Number 
e.atomii'" -:::-:·::-:1,441,000 
New Yen ____ 4-49,000 
, _ - · ~ $57/XX) 

I 
. _..,, 
,,.__r 

::;.,,, .. .- . 
·/ ~ 1 ...... 
~:-
l~ :·~ 
:- : .; - : 

. t~· . 
a, G1e:it S.tr:Z l F• •~ in••.., .• :;,. 

Flonda - --- . 322,00) 
a,,oia -- ·- --·~- 176.000 
New JerNy ··-_ _ 116,000 
Mzone --.:· •· • ti1 IXK) 
Other... ~ I.COO 

So.loolfflqftOrl-­
s.,w:. M'IIITlftll or 1992 C11TL,.,,.. 
l'tcarll e\' ...... 

I) ADVOCATE: Celifomil Gov. Pete Wison in national ID card Supporter. ·tt (~3• 
mmigrlnls) have to produce proof of their leg41 p,e- and cannot do so, they w 1 
bl denied employme<1t. and H tr,ey know trllt tr,ey won1 oome (nere) · 

Republican wbo's made lmmi~tioo an 
issue ID bis re-election bu!. WlnlS bis 
Slate to be Ille teSting grDlllld. 

"If (illegal lmmigranlS) have to pro, 
duce proof of their legal presence and 
CIMO! do 10, lbey· Will be denied em­
p loyment. and U Ibey ~ lllat. Ibey 
woo, come (bere)." Wilson ays. 

Critics inelude immigrant. clvtJ.righlS 
and privacy advocates, plllS libenils. 
conservatives and libenarians worried 
about eovemment lcno"in& too much. 

"People arenl thinking about tbe P<> 
ienoal for evil." ays ~ve Moore. econ-

omisl I I the llbenarian cato lnslilllte 
think tank. "This is a l'llndamentaJ inva• 
lion of privacy rights." 

•11 won ·1 work, II Will cost billions. It 
,r;on't 10lve lhe problems. and it will 
ta\lSf new forms of di3criminallon." 
ays Lucas Guttrntag of tbe American 
Ovll Ubenles Union. 

Wilson ays he's not worried: 
"We have already gjveo up a ceru.Jn 

amount ot privacy, but I doo·t see this as 
a lwtber 111tnlsion.· 

Tbe Naoonal Conference of La Raza. 
a Hispanic civil rigblS llJ'OUP, t~ tbat 

people wbo look or sound toreigr, v.1U ~• 
fo~ to carry the cards 11 all nm<'-

1'he Social Secunry and imml(!:"a, 
databases are notorioialy bwtd 111 •. 
6.Ued wilh inaccuracies." says Cell&~:. 
DOZ, I I.a Raza anal)'S\. 

A similar outcry greeted Social ~ -
rify cards In the I 93Cis. though tht r. r 
bers werenl to be used lor other r·. 
poses. Today, SSNs art used on om , 
littnses and employee IDs 

"look I I bistol')' and - the abll!e­
tlley Ultd SSNs 10 round up the Japa,,. 
during World War II," Moore sa;"t 
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W ' '!.<11 'OSTS ✓ ~ve director of tbe Business ltb care l ".le \,,,U '--' l. I Action Group, a coalition of major ~-

A • I ployers, said a lower oost trend Is I llll· re ncreasrng llleonlyifbealthj>llnstrulyreduce or 
bealth-care services. "Premlums alone 

R doll 'I tell the whole story, .. be Slid. u plans At a WW ate are bidding aggressively to Win market 
atwe, but fail, for Instance, to reduce 

Studies Show Slowest Pace 
In 20 Years; Some Say 
Trend May Not Last 

excess hospital capaclty, costs wW inevila· 
bly rise again, he maintained. 

~ter Reilly, an actuary at Milliman & 
Robertson, maintained that increased 
market peneu\tion of health maintenance 
organizations and other similar market 
forces have done Uttle to stem the tide of 
health costs. AMconomic model he and bis 

By RoN WINSLOW mllea,ue John Cookson developed shows 
Stoff R•po••~ of THE WALL Sn11<ET ~o.""""'- that a decline 'ln real national Income 

Medical costs in the U.S. are nsmg at durinj the recession in the early 1990s is 
the lowest rate In two decades, new the major clliver in GlOderatinr bealth 
reports indicate, another slgn that ~e oosts. They maintain that there is a 
health-care industry is manAiinr to bnnr three-to-four-year Jag between changes In 
expenses under control. . Income levels and similar changes In 

Milliman & Robertson Inc ••. 1 consult· i bealth-c.are spending. U that's the case. 
.ant and actuarial finn based m Radnor, Mr. ReUly says a renewed dose of health· 
Pa., said health costs for _the 12 months i care innauon looms, since Incomes have 
ending last March rose Just l.S'1., the \ Improved since the recession. 
lowest level In the 20 years lt has tracked. Many employers maintain that the 
such expenditures. crowing power of purchasers is driving 
. ABR Infonnation Services Inc .. Oear- 1 both a sharp drop In health'(OSt fl'0Wth 

Cancer-care Accord 
Salick·Health Can, In ai, ~ 
arr~•menl, a,-d lo provide_,.... 
litn,ivr cai,cer e&ro at a find price flw 
aearly 100,00G member, of a llllaal­
baaed HMO. Article on ,..... Ba. 

water, Fla .• said croup health-Insurance \rates and a restructuring or the system. 
l'There's incredible competition out there 
·;1n most markets," said Helen Darling. 
manager of health-care strategy and p~ 

• Butor 1.nternational forrn a....,. .t 
aovel hoopilal..,,.pply ma~ Ba. 

premiums It tracks ln administering cer­
tain benefits for 12,000 employers have 
been essentially Oat since the beginning of 
the year and have risen less than 3.5% 
since January 1993. 

The findings are bolstered by '"eral 
large employers that say they are WiMing 
significant reductions In premiums from 
some health plans IS they negotiate rates 
for 1995,-

But some benefits consultants predict 
that health costs at most a>mpanies will 
still be above the general annual inflation 
rate. currently about 3%. "We're seeing 
increases for next year of about 69. to 
10%," said Roben Eicher, principal at 
Foster Higgins, a benefits consultant In 
New York. 

Moreover, whether market forces or 
other factors are chleny responsible for the 
moderation in health costs Is a matter of 
fierce debate, IS Is whether the trend ~I 
last. "It's a matter of some speculation as 
to what happens next," said Richard Os­
tuw. a principal In the Cleveland office of 
benefits consultant Towers Perrin and the 
firm's chier actuary. 

A recent Towers Perrin repon said 
crowth in employer health-care costs this 
year was about 6%, weU below the 20-year 
average. Mr . . Ostuw believes that fear 
ol cost pressures from health-care refonn 
legislation is a major reason for the trend. 
U Washington fails to act on health reform 
and "that fear is removed," he argued, "it 
will resull ln an uptict in health-care 
1nnation." 

crams at Xerox Corp., Stamford, Conn., 
which offers a total of 20f health plans to lts 
employees in the U.S. 
· Employer demands for quality Im· 

provement and cost reductions have, 
among other things. helped prompt a con­
solidation and reorganization of the 
health-care system. But so much excess 
capacity remains, she said, that continued 
consolidation holds the possibility "that 
the rate ol increase in health costs will stay 
low if not absolutely fiat for several 
years." 

In any event, Xerox itself is reaping 
the benefits of lts purchasing power in 
markets across the U .s. Ms. Darling said 
recent negotiations will mean an average 
increase in HMO premiums for Xerox 
of 1.2'l. In 1995 over current rates. ln many 
individual cases, ln Florida and Washing­
ton, D.C., for instance, premiums wUJ drop 
more than 10%. 

Elsewhere. GTE Corp., expects 1995 
rates for Its managed health-care plans to 
Increase 2% after a 3.S'l< rise this year, 
said Dwight McNeil, manager of health· 
care lnfonnallon. And the Medica health 
plan In Minnesota reduced its family rates 
for Minnesota government employees for 
1995 by 25% after a competitive bidding 
process. 
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:SOtick Agrees w t'rovute Lancer Lare \{ 

At Fixed Price to Florida HMO Patients I 
~111,~..1!7=,.LAU~looa><AJ.. Democratic Lecukr~ Mull Compromises 

Sallck Hwth care Inc., 'tn an 1111prece- · F:. 
:it~:e:~!~!~~.t:;,:: On Health Plan to ~~e ijµr4en .. o1J,· irms I 
for nearly 100,000 fllftllben of Physici · · ~ aed beblnd•tllHcenes ltirmlshes 
Corp. or America, a Miami-based bw · By DAVID RoGm among Democrats onr boW much cround 
maintenance organization. Al!! Jl«ponff •I Tiu w A1L s .... ~ ,.,.,.,...._ to ctve to a'bipartisln centrist faction that 

''This is the first contract of its kind· . WASHINGTON - Democranc con,res- ts strong on tbe Senate Finance Commll· 
the cancer field," said Bernard ·saJick, 51ona1 leaders, ICl'll!lblinf to save bellth- . lee. The .same bloc helped to till any 
chalnnan and chief executive officer. Sa· care i:eronn lef!SlaOOn this summer, m ! employer mandate tn the Finance Commit· 
lick will receive a monthly fee per member PIIJ'SWlli new compromises that would , lee bW. Mr.• MitcbeU plans to meet with 
in exchange for providing the HM O's South ease tbe burden 00 buSiness. . ' those centrlsts today, but be also Is aggres· 
Florida patients with a lull range or bospi· 11le Senate leadership yesterday sig• · alvely fllMdinr the option of ~introducing 
tal, outpatient, and home-care services. nal~ 1 w!llingn~ to back away from an employer mandate without tbeir sup-

This fixed-price approach has so far President Clinton _s plan. It Is discussmg port. . 
been used mainly in mental-health care, an alleroanve that would require em• When moderate Dffllocl'lts drafted a 
but medical experts believe It may be ployers to pay only 50% of the cost ~f letw to rally support for tbe centrist 
expanded to other diseases. Some HMOsl Insuring lndlVld_ual workers. Mr. Clinton 5 position, Mr. Mitchell moved this week to 
believe the method will help shift financial. plan would reqwre employers to pay IIO'l'oof discourage the effort. Tbe majority leader 
risk to other specialty medical organiza-l tbe_oost of c:overaie for both workers~ ma.de his feelings clear 1n a la~to-face 
tions that try to deliver bigtJ-quality care at\ tbeir families. · exchange with Sen. Bob Kemy (D .• Neb.), 
a low cost. · 'Time for AlljllStment' one of the moderates. And prodded by tbe 

Salick said It expects the contract 19 • Under the alternative, larre subsidies White House, AFvCIO President Lane 
Increase its revenue by between S7 mlllio_n would be needed to fill the pp and make Kirkland weighed In yesterday wilh bis 
and S10 million in the fiscal year ending I Insurance affonlable tn the near term for own letter Uliilli senators not to ''p~ma­
Aug. 31. 1995. The Los Angeles-based poor and worldng-<J&ss famWes with dill· turely form alliances." 
company reported revenue or Sll6 million . dren. Over Clme, the employer share -one of the immense problems for the 
in fisc~I . >:ear 1993. The thrtt-yea~ con·_! couid be expanded. But tbe hybrid plan, administration Is that Its most power!'!' 
~ct, _imtJally cov_enng the HMO s pa· one or several options under consideration, adversaries oo bealth-cart reform can t 

•tients m South Florida. could be expanded 1s an effort to reach out to moderates 1n agree themselves on whit dlrectioo to 
in !ater years to cover all or its 319,000 both parties who want I mo~ 'fOluntary; take, ma.kini It Tery difficult to reach 
pa!Jents m the state. albeit beavlly subsidized, approach to ex· any compromise. 

Neil Bennan, a PCA vice president, panding c:overa,e. By begi.nnln&' so lffl'es5ively last year, 
said the HMO"s motivation was to improve Senate Majority Leader Georre Mitch· the White House made nen the most 
patient care, rather than to reduce costs. ell (D., Maine) raised the alternative with Influential lobbies feel threatened. They In 
'"When we look at the specialized care and Senate Finance Committee Democrats at a turn have fell tree to lash out at the 
expertise that Salick can bring. that's why meetinf yesterday. Senate Labor and Hu· ~ ident-and one another-with a "do-
we're doing it." The HMO"s adult members man Resources Committee Chairman Ed· or-die" fervor that bas lert lawmakers 
in the South Florida area, as well as its ward Kennedy (D., Mw.), wbo aupporu nervous about gnln&' too far. 
primary'-~re doctors, will _be notified or Mr. Clinton's plan, wu Instrumental In Two prominent examples m the Insur· 
the new arrangement this week, Mr -1 developlni the new approach, signaling ance and small•buSiness lobbies,_ ~ch 
Bennan said. PCA has a total or 482.000 that Democratic liberals may be wlllln&' to have proven a devastating comb1111non, 
members m Flonda, Texas, and Georgia. accept It. but have conflicting interests on very basic 

About 260 of the HMO's South Florida 1 • Within the House, Majority Leader questionssuchastheemployerm&Ddateor 
members are currenlly receiving cancer Richard Gephardt CD., Mo.) remains com· oost•<xmtalnment. 
treatment. The transition or their care to mltted to the concept of tbe so-called High-profile television ads by the 
Salick v.ill be handled on a case-by-case emp_Joyer mandate. But to win support, be Health 1nsurance AJsociatlon of Affi!ri~ 
basis. Mr. Bennan said. Some patients are is discussing a ~ pbaaed·ln approach 
already receiving care through oncologists that would ctve business more time to 
affiliated with_ Sal1ck:s network. which will adjust than tbe presldent'a plan -
be expanded m coming months. Starting A bW ~ rted last · 
next week. patients diagnosed v.ith cancer Ways and ~ns Comm~th b~ Ult Hous 
:;/~ be referred to Salick, Mr. Berman , 1nemployermandate1n

1
r,,';~ps~lf:'s'ft~

1 · I la_fie comparues In 1996 and then for lhos, 
Other HMOs. upon learning of the , With 100 or 'fewer workers In 1998 Mr 

contract yesterday. were intrigued that ii I Gephardt Is open IQ delaying these dat · 
Involved cancer treatment, a field in which I further. He said be also would consid=, 
prac11_11oners have a tradition or trying · phasing In the baslc benefit pactare td 
experimental therapies. The ~lick·PCA I ease the transition· for business. \ 
~e-reement will accelerale discussions; Mr. Gephardt made bis remarks In an 

about what treatments are proven and , Interview earlier this weet 
wh ich aren·1," said Lee N. Newcomer I Tuesd · 
national medical director at United ' Joined f ay night, ~e majority leader 
HealtllCare Corp., Minneapolis. . ! and MeaonsnnCommier co~eagutt eslnclfrom the Ways 

. ee - udlng Chau--
Dr. Salick said his company has spent man Sam Gibbons ID., Fla.)-lor dinner at 

two years preparing detailed oncology the borne of Rep. Fortney "Pete" Stark 
practice guidelines that would specify, for ID., Cal.). Mr. Starlr., chairman or the 
mstance. when a breast-cancer patient is a Ways and Mew health subcommittee is 
candidate for a bone:marrow transplant. reluctant to scale baei the benefits paclt­
These gu1d_ellnes are mtended, in part, to age. But Senate moderates already have 
assuage cnt1cs who charge that providers moved In that direction, proposilli a 
are induced lo withhold needed care when plan that would begin With only cata• 
their payment 1s fixed in advance. strophic-type cove.rage and then phase in 

In addition, Salick's financial risk in more P_!!)lectlon onr flve years. 
the ':'CA contract ls limited. Some or the Stroag Gr1p OD GOP 
cos~liest procedures, including bone-mar• The ICTllllble now comes In the face of 
rov. transplants, would be paid by PCA on still seve~ opposition to an manda 
:,n tnd1v1dual basis and not Included in the "Tbe 'VOies attn'! there, em:ioyer ma~: 
ixed-«>st contract, Dr. Salick said. dates are dead," sald Rep. Charle5 Sten· 

The executive hopes the PCA contract bolm ID., Texas), lolloWing a meetin f 
v.111 be the first or many like It that 5alick House conservatives. And no less Ji.°n 
will sign soon. "We would hope over the Senate Budret Committee Chairman 
next year to cover into the range or one James Sasser (D .• Tenn.), himself a candi· 
:illlon lives. That projected out would date to replace Mr. MitcheU next year 
ouble the revenue or our company·· over said, "It will be very difficult to support~ 

current levels. Dr. Salick said. employer mandate." 

While dependent on moderate Republi· 
cans, the White House fears that busi• 
ness's strong grip on the GOP w!U under• 
cut any effort to reach a compromise on the 
issue. In recent days, this fear has pro-

Please Turn tc, PQ,(J~ A•. Column J 

have raised that rrouJ>'S VisibUlty whUe 
bloodying the White House's lnltial ~fonn 
plan. Movinr In for the kill, the National 
Federation for Independent Business bas 
waged a fieru grass-roots campaign ~ 
necting Its own Ideological - and eco­
nomic-opposition to any requirement that 
businesses help pay for their employees' 
coverage. 

The leaderships of both croups shffl a 
strong- Republican coloring. But the Insur· 
anc.e croup supporu the very employer 
mandate opposed by NFIB. "We consider 
HlAA to be pan of the problem. What 
the Insurance Industry bas done to tbe 
small-business community bas led to this 
debate," said John Motley, a senior lobby• 
1st for the NFIB. 

SWI, the opposition from tht two groups 
bas worked to drive the debate toward the 
lowest common denominator of what will 
pass as "~form." This could be a package 
of moderate insurance ~forms and some 
subsidies to expand coverage for the poor 
or finance popular Initiatives such as com· 
munity health centers or aid to p~gnant 
women. 

Rep. Jim Cooper ID., Tenn.), an early 
sponsor of a mo~ ambitious business• 
backed health-~fonn plan, has stepped 
back Into the debate, moving right 1n 
alliance with conservative Democrats and 
Republicans who favor this approach. 
After a meetini yesterday, he began circu· 
lating a letter to put pmsure on the 
leadership to allow an up-or-down vote 
next month on a bipartisan alternative 
that would Include neither mandates nor 
price controls. 

"He has to move rigtJI to gel the votes,·· 
said Mr. Motley or Mr. cooper's renewed 
role. "He has to ro right or be can't gc, 
anywhere." , ,,. 
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:-Abortion Issue Di,ides Health Care Support 
:Both Sides Threaten to Withhold Backing Unless Benefits Provisions .Meet Their Demands 

By David S. Broder 
and Ke\in Merida ....... ,..S&df.n&cn 

.. Backers of the Clinton administra• 
:tion health plan confronted threats 
:-,eswday from both sides of the abor• 
:tion issue that they may withhold 
::tb~.ir \'OleS anless the benefits pack• 
:age in the bill meets their demands. 
: The abortion battle escalated dra· 
:wtically as the nation's Roman Cath• 
:Olic bishops announced a national 
.campaign to pressure Congress to 
;abmdon abortion coverage. House 
;Democratic leaders said 35 or 40 
:members otber'lllise aupponive of the 
:measure mi&ht YOte no because of the 
;abortion question. But abortion rights 
~wmakm COWl!ered with a list of 7 2 
:flouse memben who say the final bill 
;-must contain" such coverage. 
: Meantime, a group of moderate 
·House Democnts and Republicans 
:emerged from a caucus saying they 
4ilJ insist on a Ooor vote for the 
«aled-back alternative to the adm!n• 
~strnion's universal-coverage plan 
.uiat they hope to craft. They want 

equal treatment with the version of 
the Clinton plan the House Demo­
cntic leaders are writing and one 
spoosored by advocates of a single­
payer, Canadian-style plan. 

If the moderates are able to come 
up with a compromise it could com• 
plicate the already chancy prospect 
of holding 218 Democratic votes to 
pus a Clinton-like bill on the House 
floor next month. . 

Three congressional committees 
have approved health bills in which 
abortion is included in the standard 
bellefit package that insurers would 
be required to seU and that employ• 
ers 'IIIOUld be compelled to purchase 
for their workers. A. fourth panel, 
the Senate Finmce Committee, pro­
duced a bill that includes no employ• 
er-financed insurance requirement 
and contains a provision allowing 
businesses to exclude abortion cov• 
erage from insurance they buy vol· 
1U1tarily for their employees. 

The line in the sand drawn by the 
National Conference of Catholic 
Bishops was considered significant, 
given that the bishops suppon Clin· 

ton's goal of universal coverage. (0-Ga.) and Michael Bilarakis CR· 
House Democratic Whip David E. Fla.). 
Bonior CD-Mich.), who is antiabor• Cooper said the caucus agreed to 
lion himself, said the bishops' oppo- •send a letter to the leadership in· 
sition could have an impact on as to . sis ting that a bipartisan alternative 
40 House Democnts. (to the Clinton-backed bill) be con-

The bishops plan to back their po- sidered on the Ooor" and formed a 
sition with e:i:honations to dlurch- smaller group, including the four 
goers in their 25.000 parishes to lead sponsors, to attempt to draft 
flood Congress with antiabortion that alternative. 
messages, and they also plaD an ad- They beard two of the members o! 
vertising campaign oo the issue. the bipartisan •gang of seven,• 111hich 

But abortion-rights supporters steered the Senate Finance Commit· 
fought back at their own news con- tee n.-ay from universal coverage and 
ference. "I resent that certain reli• employer mandates, tell them tht,· 
gious groups are entering this politi- had to "set your own bottom line and 
cal fight in Congress,• said Rep. Don stick to iL • Sens. John B. Breaux CD­
Edwards CD-Calif.), adding: "We La.) and John Danfonh CR-Mo.) were 
ought to fight on a different field.• quoted as saying that it was the ada• 

At the news conference, a letter, mant position taken by their group 
drafted by Reps. Peter Defazio (D- that overcame pressure from George 
Ore.) and Patricia Schroeder CD· J. Mitchell CD-Maine) and other ad­
Colo.) and signed by 70 other mem- ministntion allies on tht comminee. 
bers, was released. Addressed to Forging bipartisan lejlislation may 
House Speaker Thomas S. Foley CD- be much harder iD the House. sever• 
Wash.), it said that ..,,e feel com- al of those who organized yester­
peUed to convey to you our strong day's meeting acknowledged. "It's 
commitment that any health are re- one thing to get seven senators t<> 
form package that comes before the stick together." said Grandy. "Ifs 
House must contain coverage for something else to get 218 House 
contraceptive and abortion services members in line.• 

TODAY IN CONGRESS 
if it is to gain our support." The Cooper-Grandy bill relies on 

It was unclear how many of the 72 taxing health plans with rich benefits 
signatories to the DeFazio-Sc:broe- and a somewhat similar pr0!)0sal is 
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der lener were willing to kill heahh part of the Senate Finance Commit• 
reform over the abortion issue, but tee bill. The House Republican lead-
DeFazio esirnated that number at ership has adamantly opposed an)' 
more than 50. broad-based taxes to finance health 

"That (issue) is not negotiable, it care and none are included in the 
is not discussionable, it is not com- Rowland•Bilirakis measure, which 
promisable." said Rep. Jerrold Nad• offers a more limited benefit pack• 
!er (D-N.Y.). "We're saying there's a age and no clear umeuble for insur• 

-JlardJiDe.here. There will..noL.be_a. __ingAllthe uninsured. __ _ 
health care bill without abortion cov• Grandy said he planned to mee: 
eraF,e in it, period." today with House Repubhcan lead• 

Democratic congre.ssional leaders ers. but a senior GOP member wh, 
are anxiously seeking a compro· attended yesterday's meeting pr~-
nu~but going about it ginger))'. dieted that it would be "hard to F,e: 
The issue was broached in ·carefulJy bipanisan agreement in the Hou;e 
measured tones" at a House-Senate because so many Repubbcans ft't' i 
leadership meeting yesterday, ac• their hands are ued on anything tha: 
cording to one source, indicating the smacks of taxes." 
sensitive nature of the discussions. Whether a bipartisan ahernati\'e 

House Majority Leader Richard A. would be given a shot on the House 
Gepaardt (D-Mo.) and Bonior have floor is unclear. A spokeswoman for 
been .testing the abortion issue oo Gephardt was noncommittal, sa)'in6, 
about 100 moderate and conservative "We"ll have several alternatives on 
House members, who have expressed the floor and we'll take a look a: 
a variety of concerns about the health what they are proposing." 
measure. Bonior has been floating the Under House procedures, a bipar• 
idea of universal coverage that would tisan alternative would have to be 
provide employees v.ith the option of "made in order" as a floor amend• 
choosing a plan "ith abortion services ment by the leadership-controUec 
or one that excludes them. Rules Committee. or it could not ~ 

Meantime, about three dozen fei>" considered. Cooper warned that....,.,. 
resentatives and an equal m,unber of have blocking power if we need to 
staff members standing in for other use it. but we hope to avoid it." 
members met at mid-aiternoon to The threat would be to unite Re-
lawich an effort to ~et a less arnb1- pubhcans and enough moderate and 
tJOus plan than Clinton's to a House conservauve Democrats to ·over• 
floor vote. The meeung included co- turn the rule." forcing tile leadersh:~ 
sponsors of two maJor bipartisan bills, to allow other floor amendments .:' 
one drafted by Reps. Jun Cooper (D- they wanted to ~et a vote on ti',t 
Tenn.land FredGrandy<R-lo"-a)and version of the Cillnon plan now be-
tile other by Reps. J. Roy Rowland ing crafted in Gepnardt's 0fi1ce. 
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I HOUSE DEMOCRATS 
SUPPORT ABORTION .. 

IN HEALTH PLANS 

Administration would not allow a dis• ; 
pute over abonion to kill chances for I 
passage of health care legislation;! 
Lorrie McHugh, spokeswoman for '. 
the White House on health, said 10-
night that the Administration stood 
by its original position that abonion 
should be covered " where a doctor 
deemed It medically necessary or ap­
propriate." 

WARNING TO LEADERSHIP " And there would a lso be a con-

Counter to Catholic Bishops 
as Both Sides Flex Muscles 

science clause to inJure that doctors 1 
and health care instiwtlons could 
choose not to perform abortion for 
moral or religious reasons," Ms. Mc- i 
Hugh said, adding, 'We'll fight for il" 1 

A strategist for the House leader- . 
on a Crucial Issue 1· ship,_ speaking on conditi_on of ano- i 

nym11y, expressed op11m1sm that a I 

A solution could be found that might not 1 
satisfy either side but could at least 

By ROBIN TONER prevent the health care bill from be- j 
.......... ..,,. N•w Yori< r, ... , ing jettisoned over a single issue. r 

WASH ING TON, July 13 - Escalat• Separate Coverage Considered 
ing a long-simmering struggle, more Among the possibilities discussed . 
than a fourth of the Democrats in the 01\ Capitol Hill is separating abonion 
House served notice on their leader:·· coverage from the basic benefits 
ship today of their "strong commit: package, making it option~! but avail- .

1 men!" to coverini abortion services able for a separa!e premium. 
in any nauonal health plan. The four commmees that produced , 

Their signal came in a Jeuer 10 versions of health care bill~ resisted 
. attempts to ehminate abortion cover-

Represen1a11ve Thomas S. Foley of age, but the Senate Finance commit· 1 
Washington, the Speaker of the tee expanded the conscience clause to I 
House. It was signed by about 70 allow employers insurers or other 
Democrats - the number was still health plans to refuse to buy or pro­
inching up at the end of the day - and vlde abonion coverage "If It is objec- , 
it strongly suggested that their sup- tionable on the basis of a moral belief' 
port for a health care bill would de- or rel:gious conviction." 
pend on whether it covers abortion. At the moment. both sides are fiex-

The leuer was a clear a11emp1 10 Ing their muscles. Several De_mocrats 
signal that the abortion rights camp who organiz.ed the aboruon nghts let• 

. . , · ter said at the news conference today 
~h1ch includes _much of the party s that they would vote against any 
liberal base, will not be taken for health plan if 11 did not provide full 
granted in the coming struggle over coverage of abonion. Among them 
health care legislation. was Representative Peter A. DeFa-

The leuer was circulated for sev- zio, Democrat of Oregon, who assen-
1 eral days. but its release was timed 10 ed : "Some of my colleagues threaten 

coincide with a news conference to• a fight if abortion remains In a final 
. day by -the-f!atien's Roman-Ca-tholic- health.can p~arant=aJighl.lL,. 
bishops, at which they formally re- 11 ts taken out. . . 
uera1ed their intention 10 fight the . But the letter Itself, which was also 

. . signed by at least five Republicans, 
inclusion of abortion in the basic ben• was more carefully worded: " We feel 
eht package guaranteed in any health compelled to convey to you our strong 
care law. commitment that any health care re-

This struggle was always expected form package that comes before the 
to be an 1mportan1 pan of the end House must contain coverage for con­
game of health care legislation. and tracepuve and abortion services if it 
today's dueling ultimatums came as is to gain our support." 
no surprise 10 Democratic strategists Second-Class Citizenship 
trying to piece together a majority Representative Patricia Schroe-
for a health care bill. der, a COiorado D'emocrat, was one of 

" We've been working with and hs- several members who argued today 
1ening 10 members on both sides of that dropping abortion coverage from 
this issue 10 find an acceptable solu• the basic package would relegate 
11on for months now·· sa id Laura women to second-class citiz.enship. 
Nichols. press secre1~rv for Repre• "Unive!,sal m,eans _universal_." she 
semauve Richard A. Gephardt of said. Doesn I universal include 

. . . women?" 
~•ssoun. the House maJonty leader. Supponers of abortion rights also 

This 1s an JSSue that clearly has to argued that most private plans al• 
be dealt wnh before we can get a bill ready provide abonion coverage. But 
passed." Medicaid, which provides health care , 

Although Hillary Rodham Clinton for the poor and Is financed by the 
hinted in a speech last month that the states and the Federal Government, 

<:0111rnued on Pa11e A/6, <:olumn 4 
has long had restrictions on abortion 
coverage despite efforts by abortion 
rights groups 10 eliminate them. 

In other developments on hea\th 

care, a group of conservative and 
moderate Democrats In the House 
met to try to exen some influence on 
the coming floor fight over health 
care legislation. · 

Among the organizers of the meet• 
ing was Representative Jim Cooper, 
the Tennessee Democrat who has 
long pushed a health care bill that 
would seek to expand coverage and 
reorganize the health marketplace 
without putting new requirements on , 
businesses to ,pay for insurance. : 

A Blpanlsan Alternative 
Mr. Cooper, flanked by his bill's 

chief Republican co-sponsor, Repre­
sentative Fred Grandy of Iowa, de­
clared that his group hoped to come 
up with a bipanisan health care alter­
native that could be considered and 
debated on the floor. Mr. Cooper said 
that more than I 00 members of the 
House had signed on to blpan.isan, 
more incremental approaches to 
overhauling the health care system, 
and maintained that they could be the 
basis for an emerging center. 

Mr. Grandy acknowledged that 
time was shon for developing a new 
consensus on an alternative Dian. but 
argued that since the Democratic 
leadership had promised a floor vote I 
to liberal lawmakers supponing a 
Canadian-style single-payer system, 
the leaders ought to give a hearing : 
and a vote to a more Incremental, 
bipanlsan approach. 

In their closed meeting today, the 
House members were br~fed by Sen• 
a1or John C. Danforth, Republican of 
Missouri, and Senator John B. 
Breallf, Democrat of Louisiana, both 
of whom played a key role on forging 
a bipanisan approach in the Senate 
Finance committee. 

After the meeting, which Mr. COo-
per said·-was-attended ·by abeut--40 --­
members, the Tennessee Democrat 
said the members had decided to 
form a working group 10 try to come 
up with a bipartisan alternative, and 
had to se11<i a letter to the leadership 
seeking a vote on it. 

"There's a remarkably strong and 
widely held feeling that a bipanisan · 
alternative needs to be considered.'011· 
the floor," Mr. Cooper said. " I thinlc 
the center is beginning to form in this 
debate." · 

He suggested that the Senate "Fi•: · 
nance Committee's bill was a useful 
starting point. Criucs of that bill con-. 
tend that it fails to pay for Its promise 
of expanded coverage. _ 

The bill also falls shor t of President 
Clinton's goal of universal coverage, 
and seeks to contain costs and expand 
coverage by such measu res as new 
regulations of the insurance industry, 
subsidies for low-income people and' 
the creation of new market mecha­
nisms, such as insurance purchasing 

• cooperatives. .. ... 
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Drive /s ·Opened to Fight Cuts in Medicare 
By ROBERT PEAR 

Spr,aal 101lw Norw Yort Trmn 

WASHINGTON, July J3- Hospital 
lobbyists began today what they de­
scribed as an all-out fight to prevent 
Congress from making the kind of 
large cuts in the growth of Medicare 
that several commiuees have pro­
posed as a way 10 finance health 
coverage for people who are unin­
sured. 

Hospitals have generally supponed 
President Clinton's effon to guaran­
tee health insurance for all Ameri­
c.ins, and they have endorsed many 
of his specific proposals to redesign 
the health care system. 

But leaders of the American Hospi­
tal Association, the main lobby for the 
industry, said today that several Con­
gressional panels, panicularly the 
House Ways and Means Committee, 
had gone too far In tapping Medicare 
as a source of money to pay for new 
benefits and new coverage. 

Medicare finances health c.ire for 
36 million elderly and disabled peo­
ple. The cost to the Government is 
$160 billion this year. 

Mobilizing Hospital Workers 
The lobbyists said they would mo­

bilize hospital employees and trus­
tees across the country, urging mem­
bers of Congress 10 spare Medicare 
and find other sources of revenue. In 
many Congressional districts, hospi­
tals are among the largest employ­
ers. 

Richard J. Davidson, president of 
the American Hospital Association, 
said : "In its quest for universal cov­
erage, Congress looks to Medicare as 
a huge source of money, a bouomless 
well. The Medic.ire cuts in the Ways 
and Commiuee blll are a farce. If 
Congress is serious enough to make a 
commitment to assure universal cov­
erage, it should be serious enough to 
make the tough choices to pay for it. 

"Members of Congress ought to 
·quit kidding themselves. You cannot 
finance health care reform on the 
backs of hospitals and doctors who 
serve the elderly, or else you will 
harm the quality of care." 

Representative Pete Stark, the 
chief architect of the Ways and 
Means Commlllee bill, rejected these 
complaints. "Hospitals," he said, 
"have always looked at Medicare as 
a bouomless pit 10 pay them. 

"I 'm dumbfounded by the hospi­
tals' terribly narrow and parochial 
altitude," said Mr. Stark, a California 
Democrat who Is chairman of the 
Ways and Means Subcommittee on 
Health. " One would think they might 
have some interest in the health of 
the communny at large and not just 

DIARY 

"In its quest for univer• 
sal covera~e. Con~ress 
looks to Medicare as a 
hute source of money, a 
bottomless well." 

RICHARD J. DAVIDSON 
AM..-tc., Hoapltal AalOdatlon 

in their own self-interest .. This bill is a 
good deal for hospitals that are well­
managed. It's not too good a deal for 
hospitals that want LO make a huge 
profit off sick people." 

Looklna for SllO Billion 
.. The Ways and Means Commiuee 

would slice SJ JO billion. or 10 percent, 
from projected Medic.ire spending 
over five years. Nearly two-thirds of 
the savings would come from Medi­
care payments to hospitals. Presi­
dent Clinton proposed Medic.ire sav­
ings of $103 billion, including $70 bil­
lion from hospitals. The Senate Fi­
nance Committee bill would cut about 
half that amount. 

The House bill would set annual 
limits on Medicare spending. and it 
would gradually slow the growth or 
the program, so that after four or five 
years Medicare would not be allowed 
to grow any faster than the economy 
as a whole. 

Despite strenuous effons by Con­
gress to rein in medical costs, limit­
ing doctors' fees and payments to 
hospitals for specific procedures, 
Medicare now grows more than twice 
as fast as the economy. Pan of the 
reason is that medic.ii prices have 
been rising rapidly, and the type of 
care provided lO elderly patients is 
more complex than It was just a few 
years ago. 

The Ways and Means Commlllee 
bill sets Medicare spending limits for 
JO separate categories of services. 
Thomas P. Nickels, a lobbyist for the 
hospital association, 58Id these limits 
would perpetuate recent trends. 

Services that have oeeri · groWiiig 
fast in recent years, like home health 
care and nursing home care, would 
get a bigger and bigger share of 
Medicare spending, he 58id, while 
services like hospital care, which has 
been growing slowly, would get a 
dwindling share of the total. 

Hospital lobbyists are telling mem­
bers of Congress that under the Ways 
and Means Commillee bill, Medicare 
would pay only 67 cents for every 
dollar of costs Incurred in carin.2 for 

Health Care Developments 

YESTERDAY 

patients admitted to hospitals, down 
sharply from 95 cents at present. 

"Losses of this size cannot be made 
up through increased efficiency," 
said Mr. Davidson of the hospital 
association. 

Clinton ·Administration officials 
and many Democrats in Congress ­
say hospitals should be able to absorb 
cutbacks in Medicare because people 
who are now uninsured will have cov­
erage in the future and can therefore 
pay their hospital _bills. 

Carmela S. ~r. a vice president 
of the Americ.in Hospital Association, 
acknowledged that universal cover­
age would generate new revenue for 
hospitals. But, she 58id, the care pro­
vided free to people who are unin­
sured is much less significant than 
the proposed cutbacks in the Medi­
care program, which accounts for 40 
percent or hospital revenue. 

Moreover, she said, In the future, it 
will be difficult for hospitals to offset 
Medicare's underpayments by in­
creasing charges to private patients, 
as they have done in the past. 

"Market forces are already reduc­
ing our ability to shift costs," she 
58id, and the Ways and Means Com­
mittee bill would vinually eliminate 
such cost-shifting because It would 
impose stringent new constraints on 
private health spending. 

In the debate over health costs, 
hospitals have generally avoided the 
wrath or White House officials and 
members of Congress, who were 
more likely LO criticize insurance 
companies and drug manufacturers. 
But if hospital lobbyists conunue to 
mobilize their forces et the local lev· 
el, they will immensely complicate 
the work or President Clinton and his 
allies in Congress; who want to 
squeeze large sums of money from 
Medicare. 

Blockbuster's Park 
Clears a Hurdle 

MIAMI, Ju.ly 13 (Reuters) - De• 
spite protests from environmental­
ists, H. Wayne Huizenga, chairman of 
Blockbuster Entenainment, won per­
mission today from two Florida coun­
ties 10 levy taxes and use other quasi• 
governmental powers 10 build a giant 
theme park in South Florida. 

Mr. Huizenga plans a SI.◄ billion 
complex nonhwest of Miami with wa­
ter sports, amusements, a movie stu­
dio, a golf course. a hockey arena for 
the Florida Panthers and a baseball 
stadium for the Florida Marlins. 
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Leaders of the House and Senate continued their efforts to combine; 
bills passed by committees into single measures for action on the · 
House and Senate floor. while lot>t>y1sts stepped forward to press 
their views on two d isputed issues: cuts in Medicare growth and 
abortion . 
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House Abortion gained new prominence as a d1vIs1ve issue as scores · 
ot Democrats signed a leHer to Speaker Thomas S. foley declaring 
trleir ··strong comm11ment .. to covering at>ort1on m health leg1slat1on 
Tneir letter was timed to coincide with the announcement today by 
the nat1on·s Roman Catholic b ishops that tney would mobilize church . . 
members to fight any health teg1slat10n that required benefits 
packages that included abortion coverage. St ill. strategists tor the 
House leadership said they beheved a solutlon could be found to 
prevent leg1slat10n from stalilng over the issue. 
Senate The maIority leader. George J . Mitchell. d iscussed the 
teg1slat1on with the chairmen of two Senate committees that 
approved versions of a health care bill. Senator Edward M. Kennedy. 
cnaorman of the Labor and Human Resources Commillee. and Daniel 

1 Patrick Moynonan. cnaorman of the Finance Committee 
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Hill Democrats anti Stephens, too ✓ 
6y St- La"lgoon 
! o-.GIIUSIO'-.Al OUAIIITf '" 

White House aide Geor1e 
Stephanopoulos isn, the onl)' one 
to "bl<11'' off steam" because of the 
decision of the Resoluuon lh.,st 
Corp. 10 hire former federal pros­
ecutor Ja>· Stephens to work on 
\\'hitewa1er-Mad1son related in• 
vestigauons. 

Congressional Democrats are 
crying foul. too. But like Mr. Steph­
anopoulos. they can, do anytlung 
about 11 

Mr. Stephanopoulos , one of 
President Clinton's closet ad\'ls• 
ers. got in hot water after he tele• 
phoned Joshua Steiner. chief of 
staff to 'Treasury Secretar>· Lloyd 
Bentsen. on Feb. 2S to complain 
about the RTC's l'linng of Mr. Ste­
phens. 

Both Mr. Steiner and Mr. Steph• 
anopoulos were summoned before 
a federal grand jury investigating 
the Whitewater-:'\1adison affair to 
testify about the conversation 
There is no evidence that either 
:'\Ir. Steiner or his boss took any 
acuon 1n response to the Stephan• 
opoulos call . 

The RTC is an indepenuent fed• 
era! agenq· formed m 19~9 to shut 

Art<ansas capttallsm 
A Justice Department off1c1al 

recentlr took it upon himself to 
read Labor Secretary Roben 
Reich's 1991 book. "The Work or 
:-ations Prepanng Ourseh'es for 
21st Centur>· Capitalism." 

"There is one passage .. the of­
ficial writes Inside the Beltway. 
" that I am having some d ifficulty 
with in the chapter 'The Problem 
Restated ' on page 244: 

.. · . . And leaders of Eastern 
Europe. China. and Arkansas. 
among manr other places. a re 
adapung to the ineluctable fact 
that cap11ahsts will come 10 their 
iurisd1ct1ons not on an eleemosr• 
nary impulse but only out of 
greed. thus are officials mall 
such locauons seeking to make 
their en\'lrons as hospuablr re­
munera11ve as possible : 

"At firs t:· sa,·s the official. " I 
was taken aback b,· the combina­
:1on of half a conunent. and a 
counrr;- wuh wha! seems hke 
:ialf the people in the " -orld anc 
a:, .-\mcrican stat~ that 1s no:it o~ 
::iose. . Did Reich perhaps cor.· 
fuse some of the local greed; 
·.:apHal:s:s m A:-kansas w1:1, t."l~ 
ou:s1ders ~ 

-- Fra:iklr. I r:, !e:: at tn e do:, 
~:.,: c1:: 1:,us ho" Re1:h kne" :c.• 
::: !991' ' 

,,, .... . ··- . . - . ~ •• ••c.t• .J '-UC: I U !tll • 

\\"a·; -~~a: \ \'eb;:ec Hub~e:. ·.• c · 
=-~ $11:it-d rns pos: a~ asso:ia:~ .: · 
:.1:-:ie~ gene ra.! 1r. ~ id -~:a :-cr. 
: h~:>1~t ou t o! a ~;1au!":"e:.::­
..::-1ven sedan F:-1da•; a fte:-n')v:-. 
y.i:s1de t!'le ~1 etrl)~ou:an Ci1J': · 

Yes. s.ays ou r 5ource. v. no 
added . " I t!>ough: :!1at fello~ ~a: 
2 0 :,e .. 
• It's doubtful the 46-ye.ac-o,c :.:, 
Huobe ll 1s :n a h:,c:-i· lo go a~·. 
·x!-:ere t s~ec1a :!·. :;a::;. tc, L1::.r: 
?:-,:k . ·,i. ;. e:-e 1~·. e: s·1~a:~:-! ar1. 
; -: :- 1:, ;_ ( \~:- :-.;~ · . . .: F-: :,st: La·., 
?"::-~ !~.es t ::• .Je:e ::-:-:--.~ne, 1: ::-i~ ! 
::-.e:- R, se- ::a~:le:- : :: iH ::-,t : p ­

:: J:::-:~ ,. ::-:-::. ; .. -;--. :: :-·. r .... · 

Kennedy demands investigation 
down failed savings and loans. sell 
olf their assets and pay off deposi· 
1Dr$, 

The RTC this year retained Mr. 
Stephens· law firm - PiUsbur>: 
Madison & Sutro- to work on chi I 
claims aaamst the failed Madison 
Guaranty Savings and Loan Asso­
ciation. Madison was owned by 
James B. McDougal. Bill and Hil­
lary Rodham Clinton's panner in 
WhJtewater Development Corp. 
Inves11aators are examining 
whether Madison funds were im• 
properly funneled Into White­
water. thus contributtna to the 
S&L's collapse. 

Mr. Stephens served as l'.S. at­
torney for the Oistnct of Columbia 
until Mr. Clinton essentl&II>· fired 
him, alona with the 93 other 
Repubhcan-appomted l'.S. attor­
ne)'S, early last year. Most went 
quietly, but Mr Stephens com­
plained loudly. charg1na the "un­
precedented·· mo"e could. "by de• 
sign or default.- d1snipt sensiti\'e 
inves11aa11ons. 

At the ume. :.tr Stephens was 
head1na a ,-ery sens111ve 1nvemga­
tion into reponed financial mis• 

J, - - ...--. ... ~ ·. 
{. • - s . ' . , •--. · r _; rr 

\ t f I fl { • :-r."' --=1. 

La:,o, Secretary Rooen Re•cn s 
19g t ooc lit o!'fers a tu1:.ms:1c Vlew 
ci .l.·•a~sas-s:y!e g,eec 

d reds of t!'!ousanc s o: dollacs and 
use f1nr. !;10:'le:; to pa·. pe::-sonal 
e,cpense s 

Color-blind society? 
Ou:-1ng c: :-ecen: re\'1ew o: em• 

ploree fi le, . Inside the Beltway 
ha s lea me~. :ne I.' S F'ores: Ser­
,·1ce s o!f1: e of pe:-sonne! :-r.an· 
age:':'lti' <1:-~ ":Jff1;t c f.: :·.-:· : 1€::"li~ 
:;ut' s: .c,:-t~ ::-.-: ai:ct.::-a: · . .:t: ::,e 
race- !tie '. :-.~::-:::-.a . o:-!:~:"I 3:::: d~!e · 
!::"IL , ' ·, ?~ : :rJLJ C',.,: . ~,;: : ::-,c.- e~• 
:~:- t f 'J~t' :. · ::t:·: 1; t' ,·o:: 

.-. .: cs ;-:: : - • ·.,r ~,Li p: ; . ... -=~ 
-.:-\" p~'· · .:; ... ·.::-. . ·. ·,\•.., .. :.~.: :-:;.;- :-

conduct by House Ways and 
Means Chairman Dan Rostenkal'·­
ski, Illinois Democrat. Some saw 
the Stephens protest as a thinl>· 
veiled allegauon that Mr Clinton 
was trying to protect a cnicial ad • 
ministration ally from indictment. 

Rep. Stephen :-eal. North Caro­
lina Democrat and a senior mem• 
ber of the House Bankmg Com• 
m11tee. said the RTC's dec1s1on to 
hll'e someone "ith Mr. Stephens· 
backaround is · outraaeous. a l­
most unbelievable.-

Rep. Broce Vento. Minnesota 
Democrat and another Banking 
Committee member, said it is "a 
political conflict - a pretty ob\'1• 
ous one. It's a real blunder by the 
firm and the RTC. 

Several Uemocrats beheve Mr. 
Stephens has "a political ax to 
grind" with :.4r. Clinton. according 
to Mr. Vento. "He "'as the only one 
that actually resisted' Mr. Ltin­
ton·s request for the l'.S. attorneys· 
res1ana11ons. he Slld. 

But Rep. Tob)' Roth. W1scons1n 
Republican and rank1ns minority 
member on the Banking Commn­
tee. disasreed ·we need more 

was issued to forest supervisors 
throucbout the countr>: • requir• 
inc a review o! the RS:SOD cod· 
inc of all permanent emplO}tts ... 
to be completed oo later than 
April 2. 

•If an emploYff is coded as be· 
ins of one particular race. yet 
}'OU believe them to be of differ• 
ent race. the Forest C1v1I Rights 
Otricer . .. 1s to personaUy con­
tact the emplo}tt and mform 
them, confidenuall>·· that there 
appears to be an error 1n the cod­
ins of their race:· directs the or• 
der signed by Leon Bennett . d1• 
rector of personnel management. 
and Anne M Soeder. director of 
Cl\'tl nehts 

"The same procedure 1s 10 be 
used for quemonable disability 
and sex codes," the orde: states. 
adding that .. smce comphance 
.. , ,h an>· reques: 10 chang" the 
RSSOD data 1s s::ictly ,-olunta r) 
on the pan of tht emple»-ee. we 
can ne,-er be ass·J:ed of 100 pe: -
,.• ru 11ccura::, 

1 ne um:sua'. ~:-~e:- war.is eat:: 
super\'tsor t:1a: :;.~ wr1tte:1 r e• 
port t hC\' sut':-:::· !o: this proJect 
1s 10 t>e shceddec as soon a, tne 
re-,·iew 1s- eor::~:, ·e j ·· 

Don't ask us 
" Dear In s1j~ ::-.t Beli '\,,l,a\•" 

" mes Ker. Ba1c.:: : d of Spr,:i~­
field 

Sp•:-c, .~.g:,e ,"- ?.:: ?\a:-d ~ 1xo:-. 
R1c?-:arC A;:e:-. :.,;. :-., Burfor::. 
E.3:-l Bu:z. J~:-:-.: r ·.1.a:t. EC ~.1ee:,c 

•!.1e, :-,.;, :-::-. ?.: :-.: . :: Re.a,or. 
:'\an:, Rea gG~. ? •• :.en Bori-. 
• '~:::-. To·.,.e:- Ge, :- :-~ Bu!>h :'\e il 
s--~ r. ( !c:::-t-:: : c• ~ ;,:.mas 

c°II<' mns, f1i11r,r1111 ;;;.,,,.. • 

people Jiu Stephens (wortunc fot 
the RTCJ to pl"Ollide ,ome bal· 
ance," he said. 

Mr. Stephens is prohibited from 
commentinc on RTC worlt but wd 
in an intel'\'1ew. "Whatever lecal 
maners I am "''Orkinc on would be 
done with 1n1ean1Y and indepen­
dence in a tuahly professional 
manner ... 

The RTC would only say. ·we 
are not aware of any confbct in 
what he is workma on for the 
RTC." 

Despite their ire 0\-er Mr. Ste• 
phens· Whitewater-Madison role, 
most Democrats aren, about to 
call for his ouster. 

But at least one Democra t 
wants an investigation into M r. Ste­
phens· hiring. "It reeks of Repub· 
llca.'I crony1sm. I think the com­
mmee should investiaate bow ja>' 
Stephens got the ,ot,:· saJd Rep. 
Joseph Kennedy. Massachusetts 
Democrat and Banking Comffllt • 
tee member. 

The bnght side for Democrats: 
~Ir. Stephens· hinns helps · punc• 
ture the argument that we·re try• 
mg to cO\-er something up.· Slld 
Rep Barney Frank. Massachu ­
sens Democra t. who also serves 
on the Bankina Committee. 

"NOi'· all of a sudden in 1994 
we are seeina an unprecedented 
outbreak of Journalistic soul 
searching and self.flaaellation in 
response to the reporting of the 
Whitewater story. Why is thlS ?" 

Era orenor? 
At noon today on the Unh-er• 

sity of Maryland campus, a panel 
discussion will examine the cur­
rent and controversial "Political 
Correctness (PC) Phenomenon." 

The agenda includes: What ex• 
actl>· 1s this thine M call PC? 
Does 1t represent • new epoch of 
tolerance or does II pose a threat 
to freedom of speech and e,cpres• 
sion? Is PC a pauma fad or does 
11 represent a fundamental Iona­
term change 1n our soaet)' and 
culture? 

The panel ducussion. we're 
told. is sponsored by the univer­
Sit:Y's Dh-ersity Initiative. a year• 
long series of actl\'ities "explor• 
1ng and celebrat1ns d1\'ersiry and 
mulucultura hsm " at ~1ar)·land. 

Sounds to us !Ju a PC inma• 
tl\"e 

Too much to count 
So you thOught the national 

debt total ed only s; 9 mlhon ' 
Th1nx again . says Sa:ional Tax• 
pai-ers l.'nion F'oundauon director 
Sid Ta;-lo: 

--~a; ha rd!, 3 • • . ..-,~. ,n w~,!-· 
ing:~ ... - • ' "'•:,£ •- t. c. .- ~; P:1~, :,• 

:he Treas1.;:-:; kno~s o:.:::- real total 
natlo:iaj de~t." ~:r 1ayJo:- tells us 

~1:- Ta~ lo:- s O" n research. or. 
the othe: hand. unco,-ers nearl) 
s1- :r1!ho:i in tne de!:>: ce1.hng. 
long •te:~ comm,:ments. fi scal 
hab1h:ces and con:,ngeneics of 
ine federa i go, ·emment 

Not on rour life 
.~sked v. nethe r s:i:, !a·.-o:s p!ac 

in~ a so-~!led " l'-' 1nluc 1ax" o~ 
.,u:u:: fOOC to he li: pa:. ~~=- u :'\,\'C:• 
S3i !'\eal:~. :.3:"C He.a:::-. 2.~: H~· 
rr.an Se:\'lces Secre:ary D<>:>na 
$halal~ qu,pped. ":--1: -.11~ this 
r:-t' si.:en: 
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bc-whitewater-stephens - a2138 
{ATTN: National editors) 
Clash over RTC Attorney Spawns Serious Whitewater Question (Washn) 
By James Risen and Ronald J. Ostrow= (c) 1994, Los Angeles Times= 

WASHINGTON At the time, career civil servants at the Resolution Trust 
corp. wanted most to avoid being second-guessed in their probe of a failed 
Arkansas thrift with links to President Clinton and the Whitewater affair. So 
it seemed natural to hire a former federal prosecutor, a Republican, who would 
never be accused of taking a dive for the White House. 

But what senior White House aides wanted most was to protect the president 
from more of what they considered unfair attacks by blood-thirsty Republicans 
and over-zealous journalists. So it seemed natural to react with anger when 
they learned they were to be investigated by one of the most openly critical, 
partisan lawyers in the capital. 

From the collision of those two points of view has come one of the 
potentially most serious elements in the tangle of questions and accusations 
surrounding Bill and Hillary Clinton's Arkansas land deal. 

The reaction of two senior White House aides to the appointment of former 
U.S. Attorney Jay B. Stephens to handle the RTC investigation of Madiaon 
Guaranty Savings and Loan is now part of special Qounsel Robert B. Fiske Jr.'s 
expanding probe into the Clintons• Arkansas real estate investment and related 
matters. 

Fiske now is trying to determine whether Clinton adviser George 
Stephanopoulos improperly attempted to reverse Stephens• hiring by putting 
pressure on Treasury Department officials, who were temporarily overseeing 
the RTC. In theory, that coul d ammount to obstruction of a federal agency 
proceedinga felony under federal law. 

Whatever the legal outcome of this phase of Fiske's investigation, the 
story of the Stephens appointment and the Clinton administration's reaction to 
it is a quintessential tale of the way politics and Washington's career 
bureaucracy interact a story of the defensive fears and anxieties that 
sometimes do more to drive events than aggressive plans or tactics. 

RTC officials say they never anticipated that their decision to hire 
Stephens would horrify senior White House aides and ultimately add another 
layer of intrigue and controversy to the ongoing Whitewater affair. 

The regulatory agency will not acknowledge publicly that it has reopened 
its long-closed probe of Madison, the defunct Arkansas thrift at the center of 
the Whitewater affair, or that Stephens has been retained to head the 
investigation . But the sequence of events that led to the hiring, and the 
reasoning on which it was based, were revealed in interviews with agency 
sources who spoke on cot1di tion of anonymity. 

Under pressure from Congress to move quickly on the Whitewater-related 
investigation early this year, the RTC's legal services committee rapidly 
approved a contract hiring Stephens and his San Franscisco-based law firm in 
early February. 

RTC officials saw in Stephens an experienced and zealous prosecutor with 
strong credentials i n S&L cases; he was already handling another case for the 
RTC involving a failed thrift in Virginia. The White House, however, saw only 
a political ene~y. 

While it may have been news to some RTC officials, the enmity between 
Stephens and the Clinton White House was hardly a well-kept secret. 

Stephens had been fired last year by Attorney General Janet Reno, along 
with other Republican holdovers from the Bush administration, just as he was 
trying to assemble a prosecution against a close Clinton ally, House Ways and 
Means Committee Chairman Dan Rostenkowski, D.-Ill. After his firing, Stephens 
made an abortive run for the Republican nomination for Senate in Virginia, and 
made surprisingly detailed comments about the Rostenkowski probe, which is 
still continuing. 

Stephens suggested at the time that politics played a role in easing him 
out. He was only 30 days away, he said, from making ·· a critical decision with 
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■ US.NEWS' 
key ques1ions regarding Whi1ewa1er 
will be ,. hc1hcr Fiske is lhc right man 
to sort 1hrough 1hese ques1ions or 
whelher 1he While House - and lhe 
coun1ry - now finds much of ils polili• 
cal life being driven by someone who 
isn'I up 10 lhc job. So far. Fiske has 
been cri1icized for evcrythinf from in-
1crviewing witnesses 100 quickly - and 
wi1hout laking enough 1ime 10 pre• 
pare - 10 being 100 vocal in insisting 
that Congress abandon or at lea.st de• 
lay Whi1ewater hearings. (Lawmakers 
will probably start thumping the gavel 
al Whitewater hearings sometime next 
month.) S1ill. an e.umina1ioo of Fiske's 
legal career and slyle sugges1 1hat he's 
likely to do a commendable job, albeit 
one 1ha1 could 10 on for some lime be· 
cause of his penchan1 for 1horoughncs.s 
and running CISC$ himself. 

Fiske harks back 10 a more gen1ccl 
•~e in American law. Al 63, he bas­
w11h t ime off for s1in1S in 1he Jus1icc 
Department-been associa1c:d with jus1 
one law firm: New York's Davis, Polle & 
Wardwell . It is among lhe mos1 blue• 
blooded of the city's firms. and Fiske's 
expertise is in one of 1he rlllTl·s special• 
1ies- ,.hi1e-collar crime. Fiske hinuclf 
has a decidedly preppy pedigree - lhe 
privale Pomfre1 School. Yale, a pen• 
chan1 for sailing. Lawyers who have 
worked wi1b him, 1hough, arc quick 10 

TIIADINe PIACU 

noee tha1 he's a ·•regular suy" 
who is very approachable . 
S1ill , when !hey lipped their 
hal to Fiske 11 a garhcrin& of 
his auomeys somc years back 
1hcy gently leased him aboul 
his Connccticul WASPishness 
,.;1h a lakcoff on Edgar Allan 
Poe 's "The Raven": 

As my fmrub 11n 11U Al)'IIII 
And st1tld into Dllrk11 
I know Oll/y /iMJt puragt 
A/Id 110 ~OSOIIU OU( of Jtttragt. 

If !here ~ an organizing 
principle 1ba1 defines Fiske as 
an auomcy it is an almos1 
passionare calm. Former fed• 
eral Judge Harold Tyler calls 
him "a judge's lawyer" be· 
cause Fiske's s1yle is short on 
namboyan1 gesiures like 
preachy sermons or fancy le· 
Jal maneuvers rh11 can annoy 
Judges. lnsrcad, he relics on a 
steady onslaughr of facu. h's 
a subs1ance-over-style philos• 
ophy 1hat Fiske learned from 
b&S mentor. Huard Oillcspie, 
a major liligaror at Davis. Polk when 
Fi.u.e was an up-and-coming lawyer. 

Stnll&tlt arrow. Thal erhos was on 
display in 1991 and 1992, when Fiske 
defended David Brown, a land devel• 
opcr in Miami 1ricd on accusations of 

Accounting for a $100K score 

real csiate fraud. Fi51ce and his ream of 
lawyers holed up in !heir hotel for nine 
mon1hs, doing their own laundl)' down 
1hc hall, and porins ~r derails. Dur• 
ing 1h11 time, Fiske became an author• 
ii)' on the !rial's srowin& 1ranscript, 

T he momin& alter Hillary 
Rodham Oinloa disdolcd 

that she made SJ00,000 in lea 
than a year oa a Sl,000 commod­
ities inYC1tmcnt, her aid« were 
worried a.boul public outrace. 
But no one calkd lhe While 
House swi1cbboard to complain. 
Instead, lhcrc was a surce of 
phone calls expressing oonccni 
about an entirely different mat• 
ter: People noliccd that Mn. 
Ointon had failed 10 wear a 
safery helmet while b~ling 
during her family's California 
,acation l3St week. The fi~t lady 
got the 111ord and t>cran 111earing 
J mul11colored hard hJI "'hile 
pcJJhnf J«)und SJn D1ti<' Bui 
.11.:ec. 'J\A J llrg_(r Nin; The: 

acaodab sunoundina Bill and 
Hillary Ointoa. 

Tbat cond\1$100 may be oYer!y 
optinustic b«ausc qucstioaa re• 
main about Mrs. Qin1on'116-
ycar-old oommoclities tn.nsac• 
tioos. Amons them: 
• w-..... "'111Nab .... "' __,._ ............... _,., 
t.lllf While House officials ad­
mit that Arkansas layer Jama 
Blair, wtio represented 1)'$on 
Foods, advised Mn. Oinron in 
1978 on tbc transactions. At the 
time. Bill Ointon wasanomey 
genenJ and the favorite in that 
fall's gubernatorial elemon. 
"'tuch he "'on. T~IOn sub~-

Still, the White House says it 
WU 001 1 -!heart deal be· 
cause Mn. Ointon oooductcd 
her own lndes aod wu clpO(Cd 
to oonsiderable risk of loaa if 
her inVC$tments bombed. 
■ WaMrs.c:a.... ..... t111tw ........................ 
flflttblK.,~--........ 
fwllle ............ , Booe 
and l),oa Foods (where Bone 
was vice presidcnl) bad been K• 
cused in 1970 of try!ns to rig the 
price of egp. Under a legal set• 
tlement reached in August 

j .. t-:1 .. ,.'.i:.:-, \~(~ li ttle l!:'\)Ul 

\\ ~,ti: J.Jt~r jOJ \)t hcr '"IUjSl 

, qucnih t,c,ncfitcJ fr<.1m dc,t• 
'tC'r.> t-,\ Clinton .. ,:J;: -t•'" <r.\· 
r::c:-.t. ;~.! Bito1tr J:",.! :li/ 
C!,:-n<'n, ~cmJ:n ..:1\.,.;;,: :ritnd\ 

1977 - a year before Mrs. O in• 
ton·s commodities , enture be· 
gan - Bone"' as barred from fu-

Catchinc up. r;,,. C i~:,,,:; s.·,·, 
R.J;.R i.1,:..: ~-·.;r. , ... :~r:. r: .,:.: ~,.:\ 1 
If) Ji~ Vt•: ·.1• thc.·u r"!c.'Sl 
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"Bob had to become a nuclur engineer 
for all practical purposes." says Henry 
King. managing panner of Davis, Polk. 

One interesting thing to watch in 
coming months is Fiske's demand for 
secrecy. Back in the 1970s, be made the 
lawyen in the U.S. anorney's office 
dealing with one sensitr.e case sign affi. 
davits that.they bad not leaked informa• 
lion. And when news reports recently 
suggested that leaks were coming out of 
his Little Roel: operation, Fiske gave an 
angry defense of his team, and most 
doubted that the disclosures were com­
ing from anyone working for him. 

ae..c ap. /Hpwy T~aswy &c~lll,Y Roger Altman (far left) SIZYf M MU flOt 
subj«t to improper ituo{trtnct by thparting Whilt HOUSt a>wud &mard 
Nussbaum (upptr ltft) and top aidu Gto,ge Stephanopoulos and Harold Ickes. 

More imponant will be clues about 
when and where Fiske punues indict• 
ments. He is oot lilcely to do so unless 
he thinks he can win. Al U.S. attorney 
in New York, Fiske often displayed a 
good intuitive sense of which convic­
tions would bold up and which 
wouldn't He was also fearless about go­
ing after tough cases that other prose­
cutors bad found bard to crack. which eventually swelled to 26,000 

pages. 
Carey DuMe, who wo,l:ed on the 

case, recalls that toward the end of the 
trial, disputes about long-ago testimony 
would arise in coun: '"Inevitably, Bob 
would stand up in April and say, 'Most 
respectably, your honor. witness so and 
so said X back in October.' If Bob re­
membered it, it was accurate." While 
Fiske and his young associates waited 
for the verdict, they shot pool one 

night until 3 a.m. Brown was exonerat• 
ed on 39 of the 40 counts against him. 
and the remaining charge is being 
appealed. 

In other cases as weU, Fiske had an 
uncanny capacity to immerse himself in 
technical detail. Among his biggest tri• 
umphs was suoccssfuUy defending the 
manufacturing giant of Babcock & Wil• 
cox, the company whose machinery was 
blamed for having caused the Three 
Mile Island nuclear disaster in 1979. 

Years from now, will Fiske's 
Whitewater staff gather for reunions to 
talk about the convictions of White 
House staffers in obstructing justice? 
With Roger Altman lifting the pall over 
his colleagues, that seems increasingly 
doubtful. ■ 

tures trading for 30 days. Later, 
Bone was aocused by regulators 
of mingling bis ICICOWIIS and a]. 
locating profits to favored cli­
ents and was subsequently fined 
for "serious and repeated viola• 
tioos of record-keeping func• 
tioas, order enuy procedures, 
matginrequ~ernents,and 
hedge procedures." But the 
White House says Mn. Ointon 
knew nothing of the problems 
and informed indusuy sources 
say there is linle chance there is 
a paper trail that could tie her to 
a.oy questionable trading. 
■ Wentlleca.t..,oltlcal.,._ 
eaflesf During the presidential 
campaign, they attacked the 
"'greed .. of the 1980s and por­
tra~·ed themselves as public 
scr-.ants-... ho were not in tr rest• 
,~ :n m0ncv. Yet ~tr,. Clinton 
:- _ ~ . .:::..: ,r.to ..., h.i: m1~ht ~e seen 
~- _ ~-:.: :<:.:!1. -~•.: ;.:-k .;.:h<m<. 

·.1~- L·:1m'-~n ..: ho i:'rv c~ht 
• _ - •• .1 ... : .:.~ t-•-•;i ~c .. , t ,) Ai kJn• 

BY MArna:w COCl'D AND DAVID 
8oWEtMASmt wmt Gta!!A 8Cla:a 
AND GREG F'EJnscN 

sas'1 ROie Law Firm, where she 
was a panner while ber husband 
was governor. For cumple, U.S. 
Ntw1 bas learned that the R01e 
firm was paid Slot.630 by the 
Washington-based National 
Center on Educatioo and the 
Eamomy in 1991 for an eight• 
month stint by Mrs. Ointoo dur­
ing which she helped direct an 
education-reform program. Mrs. 
Clinton was also a member of the 
center's board of trustees, which 
eadoned the contract. She re­
signed the day before Bill Qin. 
ton announced his presidential 
candidacy. A spokesman for the 
center bad high praise for Mrs. 
O inton's work. Acting White 
House legal counsel Lloyd Cut• 
lcr told U.S. News it was a .. quite 
conventional"' arrangement for 
anvlaw firm. 

Administration sources uy 
she was pleased wbca White 
House Chief of Staff Mact 
Mclarty put Whitcwat«sttate• 
CY under the talented Wllite 
House staff secretary, Jobll Po­
desta. Mn. Ointon also wanted 
CUiler, a widely respected figure 
in Washingtoo. totakeabip-vis­
ibility role in defending the Qin. 
tons, which be has done. 

Pemaps the biggest 1caoa 
Mn. Ointon bas learned from 
Whitewater, aides say, is that she 
must be more open about the is­
sue. President Clintoa's ftlOCIII 
press conference oa Whitewater 
incruscd bis joo-appn:Mll rating 
by 10 percentage points. "What 
we've learned, and what Mrs. 
Ointon has learned. is that dis­
closure isn't the worst thing in 
the " orld: · ~avs a ;(nior admin• 

To counterJ..:t her imafe prob• ' 1<.tration o(fi..:1JI. 
k:ns. ~t rs. C1:n tc n h~" be~ :-i tak• 

' ing more intce"t in ~~~J; :: con• 
· :r,il on he: ~<~J:i. 

S·: K~~:."':":-i T. \\ ~L!WA:i"H 
G?.E,~ Ft.::..- ~~:,,·.~~ 



{ 

1t' ~ 
' < 

; . 

•• 

"WOY r ~I ll 

Leach Wlntewater 
hearings too narrow 

IJWIEIIOIIIMN 
O.tltllW::lma'IW_._ 

-~.D.C.-~ 
July 26, the HOlll!e Balllculg Ccnmlt· 
tee ftnallf will hold heariql OSI 
Whitewater - a developmellt Rep. 
Jim Lach of low a bis beell ldvocat,­
lng ror ffllllltlls. 

But Leach. the Rllior Republua 
on the committee, said in &11 ims­
vlcw Tuesday !h2t the hearill8t wtll 

Leech aid he wW repoad loGoo­
ula with a letter auueaung addi­
tiollal wttnesaes "aa 'lllel1 au modmt 
broldtl1ir1g of t.be probe" to at lcui 
illda CCICllaCt5 between Wuhlng-
1011 offlclals of the Relolll1ion Tnllt 
Cori,. uu! RTC offic:lals in ICMISla 
CltywhoinflltlgaiedMadilon. 

Laci! has alleged that Improper 
JnSlff - plaCed by WashiJICloll 
!TC officials upon Uie Kania Qey 
~toquaahtheir lifadi9Grt . 
Inquiry. 

be very nam,w in IICQPe, and 111111, . 
will toucil oo few of llle~be - .. · · "Clearly there isa very COllsldam 
Ml Riled ai>out tho CIIIIUUfllllJ. . iDlalt to limit the IICOPI!" of the hw-

l,eadl said he doea DOt know yec mp, Leach said. "I have argued 
whether ht will be Ible to Cll1 lllJ fl"CSt Ull! very beg1Min& this ii llOt 
WiUICIICI !or the belringl. Quee- the world'• largest issue. But you 
lions he or ()(her Republic:us Uk h&w t.o put tt behind. and the way 
may be ruled out of order b)' the yw put It behind b have • 
DmlocratiC chairman ot die CDIIUllit· full.blown publlc review Uu-ou,11 the 
tee, who 11as been bitterlyoJ)l)ad co 1111 LMdl hnrlngprocea" 
hearinp. &,Ira fflDl"f! dilc'.osun Democra1.t "Just pique curiolitY'' · 

"There It& clecillonby the ladw- ____ by ~ broMkr hearinll, be 
9Np of the HOQII to bold a he&mg . . Slid. 
on about 6 percent or Ult WhlJe- tor,. Both or the• aspecta of Leich and Gonzalez have been 11 

, wamdmua.1Wlce,"Lelchsaid. . ?'llltewattr are .~own Ill~ • c,dds,wid>Lead\f~!orpeall!r 
"The hearinl I.hat it llOW tenta- Wuhlngf.oa phue of 111 ~ d.iacl0111n of Whitewater Inform•• 

avdy acheduled for July llhould not ticfl n!t ~ = =• t1o11 011 the Home floor and II\ the 
bt CONldend a benclmwk ldnd or · • Ullt phue or his ~ federal c:ourtS- Gomalu recently 
hearing,·: M l&id. "It is buic:allt a ::;i = i! been illvtt.ed by Goo- filed a complaint with, the eWcs 
very prelimlllary side !Due probe. . z:alel to testify at the July llelrlnp. COIIQlllttee about Leacll s ties co an 

Benld.rig Comnuttet Ch&lnnan lA:acll said thil melN the~ endowed chair u an Iowa college; 
Henry Gonzale,, 1>-Tt:i:u, 0 • · will not e:umlne ·"the heart of the panel wd Leach violated no 
:u,onced Monday that the hearinp Whitewater and analogous circum- Huuaenales. 
Wlll foa.s on the mno•al or rues stanCeS. which 1a everything tlllt oc- But Leach said he will "°' carry 
from the nffitt nf Vifttt' Foster, a Cllffld in Arbnlu." Leach and his 111\Y ulimDSltY lllt.o the hearillP, 
'\\'hlte House lawyer, sooa aft.er hll mi11ol1Cy staff have been invest!pt· "I will procttd e:i:aeJy on the 
death. Fosw handled Whitewater 1111 Ule failure of an Arkanaal facta. eualy wit.I\ the ,reatat wmi­
matt.er9 fer PnlidlntQ!nlm. RYUlllS IJldJoan, Miwtiton Guanat:1, 17 I csn pollibly nwster," he said. "If 

A11o, Gollzalez 9ald ~ will and w ties benrffl\ iu oWJ1erl and t.he chaimw\ w!9hes to respond ill 
elWlllne mnucta ~ ~ CM pratdent and hia wife, Hill&rJ 1111 wa, he wants, that's his right as 
tralion offldala and b&nklll& regu.la• _ RodharnQlnr.on. ainemberofConcr-,~ 

Anu,no STIIP U.N. FUIIDUII 

Lightfoot amendment on Haiti defeated 
IIOft&ana-arwblllCpldmdap 

.,··-- bytheO-Guard•tlll!J!leethetl' -- holllelalld. The boat paople have 
OrTni..m'IW....-8wlN.r cm:rwhelmedAlllerlCallomctaband 

Clle tltua&ion 1111 led to speo1lerk:cl 
Wmbllta, l),C. - The HOlllt that milltar)' IDtenaWIIII ill Haiti 

earl)' Tueaclay tuned down, mq be 1181d - bJ' ille Clnllon • 
21'-186, a 1110Vt by Rep. Jim lka mlmlCl'll:ionCDnlCIOl'e.ArillidL 

Lipdoot. i-la., Llptfoot uked that Ule Bouae : 
to m1P a 125 _. 9111d beck to cmunilSel a MD dalln& ! 
!loll o.s. Cldft- auttundlforoperlliOIWoftlleC-- ' 

· butioD to 1J1llled merce, SWt Uld Jlll&iee c1ep9rt. I 

Natl01IS oper· 1118111. The blll lncllldld t21i dDiall 
aa.nlllllatll. budge&ed•thlU.S.lllanofU.N. 

Ll&litfoot, , •• t 1p~....,.U.WIIIIIIIU. 
~ mem'ber of Ult "1.C'I ._,._~IHI 1111 

,_Ii forelp oper· tor Baltillu..........,... 11()'11', and 
a&iom 111bc:la· . 
mittee of UM CIIIICII Cl'lt pnlldllll .-- 111 

• . plla 
~ BoaltADllMl'l· _...._.. .. u,eMlloNI.-· 
o.,,..-u-, at1oDa t.oauilit· -,Clllllldft'addlnl\lle--,blCk 
....;;.;:--=-'--~· -,11app-1111111,-tlldUIJd~ 
U.S. IDYCfflmlllllnBIIU. M 1$ Alla Mol!Dh&,l).W.VL. 

• .,,., Cllatl:II a,dmiaillndoll ... tald u. ... , ... ~ 
lamed 110WD& n- 1ta lll&iOII- '*ulf:· -=~-=: blllldillC 'fl!IIDln Ill Somllla. wblch ..., -
COit - of IIIJ Cllllldbwa dlelr "W ,._.,. take · -
Ii "U&ti&fDOt9'1d tllellllal' .._ e-•··· optiorlS :W: aaill the llated c;..o1 Prell- -,frmll•~•hedeAb 
.._. ,.,...._, .._... ......_ Wllb ltliallll&Sl:r, Mollohan said. 
_ ___.1polic:J011,- ..,Nil Allolt.he~illUltlowa 
indudef4'11Aaiencualtltl"INO-" ~-J1mNW111,Jimwdl 

The New Yark Tlllllea ~ ~ ud Fred GrudJ - voted 1rltb 
poned that &he~ - 'Lil)ltfoot. Rep. Neal Smith. ~lL, 
p,epar12'1cnedallafan~ vut911apilmthe~ 
-11W :1=-f(ll'l.'lltllatwualdln-______ L volve anenl ihOUlllld Amrncan ----
truoPI, potic,1 ud dvtlian ~ 

~ , -

un.Tlleforotwualdbeamiatlld -
. ~.:ci_:r::;:=-i: a!~c Ucs lllainrs lit-;;c:ttr -

tr Arllllde tsretumlldCDomca. :,-

1 rt 
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CIAUDJA WINKLER z 
T

he moet glaring defect ot 
the Whitewater hearings 
scheduled for later thie 
month '11 that Democrats 

h-carelully tailored them to rqJe 
out any aerioua airing ol poaslble 
White House preuure on bank 
lmestipton. : : 

Whitewat~r ·inquiry's political blinders 
Independent counsel Robert 

Flake did not.pmen4 to lay thia 
·matter to rest a WNk and a ball aco 
when he pronounced the evidence 
winau.fllcjmt to eatabliab" crimea. 
Mr. Fiske merely declined to try to 
prove In court that White House 
and 'll"ealury offlclala, cooferring 
on an lnveatiaation that touched 
l'resident and Mra. Clinton, acted 
with comipt lnt.eot. · 

But Mr. Flab also pointedly 
refuled to endorse the meetings as 
eroper and aaid he understood the 
-n.aury'a lntemal ethics Inquiry 
would 80 forward. 

Al weH It lhould. In all, the inde• 
pendent counael examined an 

The facts should be 
eqJQSed. 

astonishing "mote than 20" face to 
face meetings and telephone calls 
between White House and 'lrea­
sury offlclala on the subject of the 
Reaolution 1\-uat Corp.'a investiga­
tion of Madison Guaranty ~vlnga 
& Loan. Madison was owned by the 
Cllntons' friend and business part• 
ner, Jim McDouaal, and ita failure · 
cost taxpayen an estimated $70 
million. RTC investigaton refen-ed 
Madi8oo to the Justice Department 
for criminal investigation and 

named the Clintons as possible ben­
ellciarles of Madison fun<la. 

It la safe to predict that all 
administration officials lntemieat­
ed publicly about these exchan11es 
will say that only innocent inquiries 
Into the investigation's status 
occurred, however na11 rant the 
appearances. That la why hearinas 
shoul.d allow questionin11 of, for 
example, L. Jean Lewis and ~pril 
B~aw. 

A senior criminal investigator in 
the RTC's Kansas City office, Mrs. 
Lewis says ahe was quite specifi­
cally pressured to come up .with 
findings about Madison acceptable 
to the White House. Her account of 
her Feb. 2, 1994, meeting with Miss 
Breslaw, a lawyer wilh the Federal 
Deposit Insurance Corp. sent out 

jiC 

from Washington, deserves to be 
heard, as does Miss Hreslaw's con• 
trary versioo. 

Their meeting fell neatly within 
the period of the im11ro11er White 
Hoose-'lreasury contacts, Septem­
ber 1993 through February 1994. 
Whether what waK 11oing on here 
was illegal or merely unethical, lhe 
facts should ~ exposed. 

Sad to say, they won't be. The 
Democrats who control the Hoose 
and Senate Banki~ committees 
have insisted on the narrowest of 
hearings, over Republican objec­
tions. Pitbulls for propriety when 
the subject was Neil Bush, they are 
all patience and understanding 
when it comes to questionable 
actions by the Clinton administra­
t ion. So much for congressional 
oversight of friends. 

Claudia Winkler is chief editori­
al writer for Scripps I fowurd News­
papers. 



Fiske 
says no 
·oHouse 
hearings 
By Jerry Seper iY"\­
,.. MIHINOTOH 11MU \ \ ' 

Special counsel Roben B. Fiske 
Jr~ declaring that the major pan 
of his Whitewater-Madison inves­
tiptioo •u still in progress," yes­
terday declined an invitation 1D 
testify before the House Banking 
Committee at hearinas on the first 
phase of his inquiry. 

The bearings are scheduled 1D 
. beainJuly26. 

•1t would be inappropriate and 
would compromise my ability 1D 
function effectively as an indepen­
dent counsel If I were 1D appear 
before Congress 1D answer ques­
tions about my investigation while 
the major pan of it is still on­
lOina:' Mr. Fiske said in a letter 1D 
Banking Committee Chairman 
Rep. Henry B. Gonzalez. 

"Accordingly, I most respectful­
ly decline your invitation 1D testify 
at your hearing." 

The hearings are limited 1D the 
ao-called •WashingtDn phase" of 
the Fiske investiaation. 

This includes the death of White 
House Deputy Counsel Vincent W. 
Foster Jr., contacts between the 
White House and 'D-ea.,ury De­
partment officials about an inves­
tiaation of Madison Guaranty Sav­
ings and Loan Association and 
Whitewater Development Corp., 

see FISKE, page AU 

ff 

FISKE . /. as potential witnes-. includina 
V U.S. Park Police officials, former 

• FBI Director William S.·Seuions, 
from~ Al and Clinton auupaign advilen 
imd the handling of Mr. Foster's Betsey Wright, James L)'OOI and 
White HOUH papers following his Jack PallAdino. 
.ieath last July 20. · . But be said_ his_ imestiption 
~ Mr. Fiske, who bu concluded could be ~~ If -ra1 
lhat Mr. Foster killed himaelf .bas other potential witneaaes Mre 
completed most of the Wubincton called, includina regional RTC in­
t,haaeand expects ID end it abortly. '1eltiga~ who first _looked in!D 
: Mr. Gonzalez, n:xu Democrat. the Whitewate!'Maclitoll affair . 
uid be was Mdeeply disappointed" and -ra1 Justice Department 
l,y the Fiske decision. He said Mr. officials who also Mre ilM>IYecl. 
flake bu a duty 1D assist the com: These include L Jean Lewis, the 
mittee in its oveniaht responsibil- lellior RTC in\lffliptor in Kamas 
lties and su,aested Mr. Fiske re- City who bu emerged aa a 11,:y 
camider. . witness in the. Whitewate!'Madi-
;· •To the extent )'IIUr work is com- IOll affair; April Breslnr, an RTC 
l>leted and not aubJect ID the a~mey au~ of tryina ID 
(lrandjurysecrecyrule) lleeao . block the Lewis probe; U.S. At• 

· reuon wby you should n~ be re- 1Dmey Paula J . Cuey in Little 
quired ID discusa )'Dllt fiodings," Rock, who first declined an RTC 
Mr Gonzalez wrote in a return Jet- criminal referral in the matter and 
kl: "The committee is not askin, then recuaed henelf; and Assia­
JOU ID discusa )'Dllton,oina probe, Wit U.S. Attorney Fletcher Jack-
1,ut limply seeks an accountinJ for 1011, who investiaated the referral. 
thecomplemtphaaeof)'Dlltinvu- Alao amona those Mr. Fiske 
Si(ation." wishes not 1D testify at the Initial 
• Mr. Gooza1ez rejec:led an offer hearinas are former ANociate At­
by Mr. Fiske for a -private meet- IDmey General Webster L Hu~ 
Ina" inYolvina the chairman and bell, who once· repraenled the 
the committee's ranking Republi- aovemment in a Madi11011-related 
i:an, Rep. Jim Leach of Iowa, ID lawsuit; former Deputy Attorney 
11iscuss the bearing IDpics. General Philip C. Heymann, who 
• •1 believe Mr. Fiske's thouahts oversaw the initial pbues of a Jua­
on the •cope of the ao-called tice Department inveltiration of 
!WuhinalDn phase: which are crit- Whitewate!'Madi-ton; and Justice 
ical 10 the conduct of the bearinas, Department prosecutor Donald B. 
abould ~ presented in an open fo. Mackay, who looked ln1D accusa­
rum 1D the entire committee and tions of financial fraud before the 
thepublic,"hesaid. •Afterall,lam Fiske appointment. 
only the cbalrman, I am not the Mr. Fiske objected 1D the calling 
committee." of a confidential witness, who -s 

Mr. Gonzalez said Mr. Fiske listed only u "CW" ill the special 
Mints it •both ways." counsel's June 30 report oo the 
· •Hewants1Dlimitthescopeand Foster death, aayin1 be had 
then sidestep explaining his ac- "•,reed 1D keep his name confi• 
1iona," Mr. Gonzalez said. "I hope dential." He said he did not object 
Mr. Fislle will reconsJder his de- 1D most of the potential witnessea 
cision and will appear before the listed by Mr. Gonzalez, u Jona as 
committee on July 26." . questions were limited 1D the 
• Mr. Fiske, in a separate letter 1D Washington phase of his probe. 
Mr. Gonzalez, outlined his views White House officials who were 
oo a list of 45 potential witnesses approved by Mr. Fuke include 
who miabt be called by the chair- Counsel Uc,yd CUtler, outgoing 
man 1D testify. · Chief of Staff Thomas F. "Mack" 

t 
ti 
I 
I 

: He said be had no objection 1D McLarty, former Counsel Bernard 
the callina of 15 White House offi- . Nussbaum, Special A11istan1 
da1a and a doz.en others from the PatsyTbomusonandMarp,retA. 
!D-easury Depanment and the "Maggie" Williams, first lady Hil, 
Resolution 'Ihlst Corp (RTC), Jary Rodbam ClinlDD's chief of 
which initiated the· inquiry in1D staff. ; 
suspected financial irregularities Othen approwd ID testify at the ~ 
Involving Madison, which failed in · hearings include D-euury Sec1'ej :i,.. 
1989 at a cost 1D taxpayen of S50 tary Uayd Bentsen, Deputy 'D-ea, ~ 
million.andWhitewater,anArkan- sury Secretary Ro,er C. Al~ ::: 
au real estate venture involving White House Communications Di • 

I 
l ... 

President Clinton, Madison's rector Mark Gearan, Deput :i,.; 
owner James B. McDougal, and Chief of Staff' Harold lcke.l, aenio 2§ 
their Wi'1el. adviser George Sitepbaliop~:>aj tic: 

Mr. Fiske approved of calling ior adviser Bruce Linduy an :::. 
eeveral regional RTC supen rs Asaociate Counsel William_Jil f.;. 
and otben listed by Mr. Gonzalez I< edy m U, ~ 



Fisl{e Ref,OCDSeS· Whitewater Proli­
On Justl,ij, Depi. ·and s&L Gtse __ 
Special Counsel &i.r.s 2 l!inton Appointees Are 'Potentially l1J,volved' . 

I 

By Susan Schmidt ........... -- doae the Wasbingtaa phue of Fiske's nnkiD1 Republican, baa relealed 
irmtigatiaa, but tbe letter yesterday memos wriUeD by tbe lead Madilclo 
indicated that be is interested in other imestipt«, L Jean Lew, .._.I 

Special counae1 Robert B. Fiske . upecta of bow CliDtoo admiaistratiao 1be belieYed officiala in W~ · 
Jr. indicated yesterday that he ia in- oflicials bmlled the probe. wanted to derail tbe MadilaD probe. 
vestipting the way Justice Depart• . ID the fall of 1992, RTC iDYatip- Whit.enter bearings are-llit• 
ment officiala bandied a request far a tors sent a criminal referral OIi Madt- ed to begin July 26 in tbe lfoae ad 
criminal investigation of Madiaoll .-tut mentioaed the Clintana to tbe by July 29 in tbe Senate. lloth par­
G~, ~ ~ 11~ and 1:'.S. attorney !II Little~ at tbe tieaarebirinebippowaedlaw,en 
loan with tiel to President CliDt0G . time, a Republican appomtee. No ac- · to interfiew witneuea and pare ower 
and Hillary Rodham Clin1011. tioo waa talren until Oct. 27, 1993, thousands of documenta tunied o,er 

Amoo1 thole be Aid were "poten- when Casey, the new U.S. attorney iD ... :.. _,. ._ tbe White H .......a 
tially involved" in his investiptiao Little Rocle appointed by Cliatoa, re- uua W.,_ VJ ome -
are Little Rocle U.S. Attorney Paula ·jected tbe request. Treasury Department. 
Casey, wbo Aid DO to the Resolution ,At the time, there Wlll a lealDd, ci:!~:~ ~re,:::: 
Trust Corp.'1 £int request for a more detailed RTC request fora aim- c:ated i!' intends to find oat wbetber 
crimiDaJ investigation of Madiaoo, iDa1 irmtieatioo of Madisoo oo Ca- tbe Bush White H had role 
and former associate attorney eeo- sey's desk. But Casey recused be:raelf . tbe -.a.. lta om:, tbe~ 
en! Webster L Hubbell, a CliDt0G from consideriDe tbe aecaad request m . _.,, ees ".....,. 
confidant and Hillary Clint00'1 for• after ber actioo m the mt request water probe. . • 
mer law partner. was discloaed ill tbe pre& Gomalez inYlted former White 

Fiske'• discloeare WU made in a Madisoa ,,.. owned by James B. Home coame1 C. Boyden Gray and 
letter to House Banking and Urban McDou1al, the Clinton&' puuiu ill two_ uvinp and loan rqulau:n to 
Affairs Committee Chairman Henry the Whitewater real estate wsiture, testify about what they knew about 
B. Gomaiei ~ Tex.) in which Fiske and Whitewater had a lCCOlllll there. Madiaoo and Whitewater. Gcmala · 
aid be is unwilling to appear at con- HubbeD reamed biniieJf from tbe wanta to look into report.I that tbe 
1ressional hearin1s on Whitewater Madison iD-.esaptioo last November. • Office ol Thrift Superviaion iniliated 
and aid tJie appear1DCe m 10111e wit• His f.atber-io-law - a Madilao her• ID ilrlestigatiao of tbe failed thrift .. 
oesses the committee planned to call rower and insider, and his former In 1992. Tbe OTS bu tbe power to 
would interfere with his iDvestiptioa. putDer at tbe Rose Law Firm, Hillary fine former S&L of6ciala, hut DO aid-

Lut week, Fiske ll1IIOIIIICed be bad Cliatoa, represented tbe S&L far a . ministrative action resulted from ita 
completed a three--mooth eraJld jury time before ltate reeuiaton. He re- . · probe. . , 
probe m more than 20 cootacts last liped this IPrinl amid alleptiona by Fiake Aid be bad DO objectiaa to 
fall and winter-includ.io1 mee~p former ~•~that be bad over• thole witneaes, nor to tbe Repuhli­
and phone calls-between White biDed clienta, indudin1 the RTC. cana' p1am to call former Clintoc 
~ and Trea11_11Y ~ieot offi. Fiske and tbe RTC ~ ~ aide Betaey Wriaht or jack Pau.. 
cials ~ the ~bject _ol Whitewater. era! ar~ se~tely snvelbgatill1 . DO, a private investigator employed 
~t mquuy did not ~ tbe ~ H~ • ~ and·wbetber he~ by tt,,. campaip Wright and Palladi-
tiee ~t. He aid be~ Ill- , a oaaflict ol ~ 11'1 ··~ DO have heeD iD1lolved ID invellipt• 
aufficient_ evidence ,to establish that . tbe RTC when it IUed _Madam I ac- inl potentially embarraaaine epi-
"anyme m the White House or the COIIDtaDta for malpractice. IOdea in Clintoo'a put. , 
~~ent of the Tr~aury acted In a ~ to Gom:alts ~. At the White Home, a team of 
with mtent to comiptly iD1hieDc:e ID F'llke Aid it would be "'inappropriate ·. la under tbe diJedioa cl ' 
RTC investiption.• . and would compromile IIIY ability to eel~ Cutler bu heeD ~ 

Aif.u IDOClths ol debate and delay, func:ticll effec:tively U ID indepen- f tbe hearmp by, .Pff:PUIIII 
tbe two parties in Cooaresa qreed dmt 00UDlel if I were to appear be- or F'-'-- •-'- ~the~ 
to bold beuinp this aummer that be Qmerea to answer queatiooa ~ - ..,.. _. ... ., .. -
would be limited to areas Fiske bad about Ill}' investigation while tbe ma- FY to try to assemble tbe full atory 
finished investigating, includine the jor part of it is llill game on.• ol tbe_. cootacts. 1'wo former law~ 
White House-Treasury contacta and Goozalez wrote a.ck telJina Fiske auoaatea of Cutler were brought m 
event& lllrtOUllding the death last ' hia views lie "indiapensabl~• Oil to help. '. 
summer of White House deputy what tbe bearings can llfely cover Of1iciala there insist that the ~ 
counsel Vincent Foster. In his Jetter, witbout impedin1 tbe rest ol Fiske'• cesa will not be clisniptive and will 
Fiske Ilic! be had no ob;ectioo to the probe. On areas where F'llke bas . be contained within the coumel'a 
vast majority m witnesses, most ol completed his work. Goazalei Aid: and congressional affair1 offices. but 
them high-nnlang White H0111e and "I aee no ru10111 why you~ oot privately they aclcnowledge that ev­
Treasury Department appointee&. be ·required to discuu your find. eryone facin1 potential coop-eaicn-

Fiske has said he will report nm inp." He ureed Fiske to recoosider. al testimony ia anxious, and, u ODe 
week on whether White House offi. Fiske'• request that the commit• official Ilic! "stressed • • : some are 
cials obstructed justice by removin1 tee not call RTC investigators wbo more ~ than others.• 
Whitewater-related papers from F0&- . <XIOducted tbe Madison probe· is a 
ter's of6oe on the ni1ht of his duth. poU:Dtial hlaw to Republicans: Rep. Staff writn A.,. Dnm1, ""'tribt,ud 
· •·----~•-· ........... ---...-.,1,1 __,Jim .LeachJ!owa), tbe ~~-~~nj)orj,.-=-----~ 

' 

~ .. _______,-- :>-· . 
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bc-rosefirm - al731 
(ndy) (ATTN: National editors) (Includes optional trims) 
Records: Rose Firm Was Dumped Over Conflict in Foreclosure Case 
By Kevin McCoy and John Riley= (c) 1994, Newsday= 

A conflict of interest by the former law firm of first lady Hillary 
Rodham Clinton prompted a federal banking agency to end the firm ' s work on an 
$11 million Arkansas foreclosure proceeding, newly released records show . 

The records, which confirm a recent Newsday investigation, also show that 
former Associate Attorney General Webster Hubbell, a longtime Clinton friend 
and former law partner, was more involved in the foreclosure action than was 
previously known . 

Records released by the Resolution Trust corp., an agency formed to manage 
the bailout of the savings and loan industry, relate to a 3,200-acre ··utopian 
City' ' community development project proposed in Maumelle, Ark . The Rose Law 
Firm, based in nearby Little Rock, initially represented t he RTC's legal 
interest as lead agency on an $11 million mortgage on the project, which they 
assumed from a failed Texas savings and loan. 

Newsday reported in March that the RTC dropped the Rose firm in 1992 after 
concluding the agency's financial stake conflicted with the interests of 
Stephens Inc . , a major Arkansas-based investment banking firm and leading Rose 
client. Stephens Inc. underwrote and owned a portion of the 
multimillion- dollar bond issues intended to develop the Maumelle project, 
which was started but never completed. . 

RTC officials dropped the law firm because Arkansas law gave priority to 
the financial rights of one Rose client, Stephens, at the expense of another 
client, the RTC, Newsday reported. 

Both in March and on Wednesday, an RTC spokesman declined to discuss the 
Rose firm ' s termination . But the previously undisclosed records, released 
under the federal Freedom of Information Act, show that an RTC attorney 
specifically cited a legal conflict as the reason for dropping the Rose firm. 

In a March 26, 1992, letter to Shelley Greene, an RTC monitoring attorney, 
Hubbell acknowledged that Greene specifically cited an ··existing conf lict'' 
when she discussed the termination in a telephone conversation with Rose firm 
partner Allen Bird II. . ' 

' 'Obviously, we take such an allegation very seriously,' ' Hubbell wrote, 
··and if that i s the basis upon which we are being discharged, we would ask 
that you give us the particulars so that we may discuss them with you (Greene) 
or other RTC officials. '' 

In a telephone interview this week, Greene, now an outside counsel for the 
RTC office in Dallas, would say only that ''I really prefer not to comment 
about that matter right now.' ' 

Hubbell, who resigned his Justice Department job in March amid allegations 
with Rose partners that he may have overbilled clients in cases unrelated to 
the Maumelle pro j ect, could not be reached for comment. Hubbell ' s lawyer, John 
Nields, was unavailable this week, a secretary at his Washington, D. C., office 
said Wednesday. 

Nonetheless, Hubbell ' s letter to Greene undercuts statements that the 
former senior Rose partner had only a limited role in the Maumelle case. 
Although Hubbell and Bird co- signed most of the federal court pleadings, Bird 
had told Newsday that Hubbell handled only a small percentage of the legal 
work on the foreclosure action. 

But Hubbell's letter to Greene shows he tried to arrange a telephone 
conference so he could discuss the termination personally. Greene declined to 
say whether she spoke about the issue with Hubbell . 

Hillary Clinton was not involved in the foreclosure proceedings. 
The Maumelle case represents the third time the Rose firm was at the 

center of an apparent conflict of interest in its representation of federal 
agencies . 

(Optional add end) 



The RTC and Federal Deposit Insurance Corp . are investigating the firm's 
work for the federal government on a lawsuit involving Madison Guaranty 
Savings & Loan, the failed Arkansas thrift at the heart of the Whitewater 
investigation. 

In that case, the Rose firm from 1989 to 1991 allegedly did not tell 
banking regulators that Hillary Clinton was a partner with former Madison 
owner James McDougal in the Whitewater land development project funded by 
Madison. 

Hillary Clinton also has been criticized for representing the federal 
government in a banking lawsuit against Dan Lasater, a longtime family friend. 
The case is still under investigation. 

Distributed by the Los Angeles Times- Washington Post News Service= 

**** filed by:LAWP(-- ) on 07/07/94 at 02:56EDT **** 
**** printed by:.WHPR(JEL) on 07/07/94 at 08:45EDT **** 
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~
en I remark~ t0 my brother An unexpected trend · • • 

that I need~ to get tQ a book- . .)IS&,T~. qaotia, the Jiatict l)i,-
tore to bll)' Bob Wood•vd'a ' PUtment, ~ru that the basbaD J ia Ille 

book a.bout~ inner wortinp oltbe Bill aaaaila!!t ill about tw~ of, l)OUIJJ 
Clinton Wbl~ Ho11se. he said.."Don;t John R. murders.. : ' . . • 
bother to buy al ru lend YoU 1111J1e. 1ts St Blad; wometi a.re i!o!JIC beU. ·r ChJn 
not $011lething yca'd want to bep." 8 ff wtutes in tllis particuw statistic Wh.lje 

I boudit ~ A(eJ)da: Inside lbea» "-------• SZ l>erceDI ol'die victims ID wbiie !~II 
toa White Bouse· &11ybow, but at S&lll's, • reluo 1Depc tlw be'"' de!ealed iD 19l!O •~ wett •omen. oob' !3 pez cat Alf 
DOtata ~tstore,sold.idn'tpaytbeSM . A Jot of ~ton's presidential Proo,: bLachictims were female. · . . , . f 
COTef'.PMce.AtS14SL5, ltcame~cbe . !ems ha~ : temmed from his insutence Researchers S&Jd ~e fiJ!dUll'tbi&t 

: to beJ.DC • orth the money. I will keep. it. •. on beplnc members ot bis cuipaip black hl!JbaDds and 1'l9U lill uae 811-
·As Jza, been repor.ed In aews atones -~·team as ~e-laDce WbJte Bol&SI Idris- other at about tbe l&lll@rate was •-nt 

about~~~~ tile boot~. ··· en. Often. Woodward reports, he bu tlle 11uup~ted tread, Joaud ~11! e 
Clinton• 1odec1sneaess. 1w temper ,,.. been iiorn !Mtcween coaffktin& advice · .. ttud),." ' · · ,> • ; 
tantrums and hi.s WiUi.nineaa to depart · - ... _ • 1 l'- d ... _ -., ·• • · · · · ·· · ··· 
fromprinciplelod'edcompl'Olll.iaestbat . uvaa ,_ C.uDpalp ,o ~ U .. _, "Wte A liberal flip-flop • ·, .' : 
will enable Jwn to claw victoryoo the• ~= enemies ..W delicht In read; What does It '"e to mate a ~JJ 
sue oCt2!e ct.., in W&l-s that suret, delilb: iDI about the times when Clinton and his tac~ reality? Jost Ibo• lwn a pell iad 
Rel>ublicaii,_ . campalp advisers cold-bloodedly de- catiDt that he may I~ the oezt e !ecti~n. 

l;:owenr, I tlllnlc that, OTer~ tlle • ~ promaes that he had 
00 

inteDt!on New Yoit Gov. Mario Cuomo, lffkil~ 
book should leave all¥0De able II> read · ofbepiJlt '<fbenever he appeared to be a fourth foar-1ear term. Do• 1c 11 w , 

'= the mies wita u i!Dpreisi011 or $lfppiag ID tile poll, williQf for tile people of New Yor t tdtl• 
mord'aYOrable than aie - ,eo- · . . . · . . cide whether the state ..W imp osjtlM 

.rated by cuy-io-daniewin:o,era,e. Sauce for the goose . . , death peuJo. . , . • . • • •. · 
Bat ~ ls not a book th:rt Fliends o( : I ~'t writ11!D mucb about the Haiti . Cuomo. who llu ¥etoecl a deat t .s,eital 

3ill wbo see him ·as a paradf(III of .. cn,t, becauae Clinton'a policy on Haiti t>: bUJ in_each otbis 12 years uao • 
~ and integrity will ~ .became c~'-' I<' rapid!, that u,. comment.-"' •· .did his llip-tlop after a poll sho~w a 
it N>veal.a dlat ~lectloil to the natfoa'a -.. -~ be outdated before tb~ could be '· tra.llin& Republican state Sen. · . -~ 
hichest omce did ooi ch~e hlJll. B• . publlsbed. . . . .... , . .. PIiat! by~ Pataki saworu ti .e dillt 
took to the Whhe Bcu.e 1<11 the pei,on. . · ~r.i.tmenobtthatau.,coe,rho , penalty. . . . . . . . ~ -
allt; falllta tbat kept him !tom beiAC a kDOIQ Clinton must ha,e been amused , Could New Yorlters be 1.ingiQf•"'.r 
lood COYtnlOr. . by hia crlti~isiD otBalti'• :riilh&ry lud-. mederci, llarto"'i.11 N0tt~ -~ r 

5''lillt.oDc:rities 9'ill see ill '"I'beA,esi- ~l'l lor bn>.uiDf their Promise to IeaYe_. llaJt>eCnomoab~dhneta:tell:fl~ 
da lllallJ'P&rall~ls~tbew111!9 . ~ - .• . . .- .. , . , .· , . . Supreme..~posi~onCUnton~,c 
operated durill.g his ftnt n.iJle moatbs m a.intoci, who has broun more prom.b< to ol!'er him. ' ~- . . :~~ 
the White B ouse ID~ tbe way the esthaDU1,.VpolJtjcian1Dreceutmemory. : .. · . ~ 
Artansas statehouse was nui duriD( Ilia ~emed 1eo1Wtel.7 otrended that the · Jdrlc It ~rlw~~,_.,., 
ftrH year u governor . when be sur- Baitiaua had broken their prom.iH to CM Arl:uJu O.mocnt;<>-aa. Hi,~"' 
rounded himself with a squad olsqair- him. . appeo,t,-,4or. '-~ 

FiSI{eraecCline~:2tUttime tO teStify 
BYTERRYLEMOHS 

~,a.w......,,-
WASHINGTON - Special · 

counsel Robert Fiske Jr. de­
clined aga in Tuesday to testily 
durin& this month '• conirea­
, ioaal hearings Into lbe Wlllt.e­
water ~•elop111e11t Corp. alTalr. 

,Fiske objected last week to 
a p11e1rlnc al Bouse Baat,lng 
Committee hearJnca that are 
~cheduled to beclo July H . 
Banking Coinlllittee Chairman 
HeAI")' Coru.alez, D-Texu, aued 
Fiske to reconsider hiJ decllioo.. 

"I COQtJnue to be line that II 
ls inappropriate and could !JD. 
pair my effeeUveness u Inde­
pendent counsel lo be quH­
tloned before Conireas wblle 
the m-Sor part ot DIY lnl'etltlp­
tion lJ oncoin,." Fuke wrote to 
Gonialei In a letter releand 
T-~. . 

FWte, wbo ,.., appointed la 
J anuary lty Attoruet Gener»! 
Janet Reno. la nearlllC the com­
pleUon ore.he Wa.shinet.oa ptwe 
or bl.a lnYUUgstlon. The more 
exle41i!' Ar~ phase is~ 

. . 
U. eari1 ,ta,es. . Be said lut week the special mlttee tbal iuealigated the 

The W•blncton pbue, whlQ eo11nNl'i dedaloa not to tea~ lru~ontn affa1r la 1118'1. 1-
•ill be tlie (oc111 ofthla IIIOlrtll'• wu an attempt l.o ••ldettep ex- also worked a, a special lf.lla­
concrenlonal he■rinp, la- plaining hil actions" to Con- tant U.S. attol'De)' la New Yen's 
cl11de1 th death of Depaty er-. Soutbera Diltlid Ddu Pi.Ike. 
White Bouse Co111llel VlDcent AJl.tloe,h Gollulu and otb- wbo -.u Ule dlab1ct'a U.S. ~t-
Foster and 111tetlnp between ec coaunfflee 111n1bers could trf toruo fk'om 1'78-80. . , 
Clinton admiDiJlLrall?n officials to S11bpoena F'l&ile, It is unlike- Leoo will fl!l a 'l'ICCC7 oa the· 
&Dd (ederalofflcial1 la•eslllal• l)' sucb u errort would bear committee at.arr. Unlike the 
1111 the ta 11 llff ol MadiloD Guu-- fnllL 8011 se, See ate DelllOCr■ t. and 
1nt1 Sulnp • Lou Assocla• Several experts, i11cl11dlaf Republicans added ,taffposi• 
tioa. former i.llde~ndent couneel Uona for Whitewater buriacs. 

P'lslte concluded last m011tk · Lawrence Walth aud former • Sell Alfoue D'Amato ·,-
tut P'oster, a Ho~ native ao~ Iran-Contra COIIUllit~ «111Nel N.Y., said the Seute Banking 
tomer partner In UtUe Roa• Artllur L1Dwl. 11id Fine la fol- Committee·• Whltewater •w­
RoH La• Finn. comm~ed ni- lowini federal law bf ~lllliai Inca IJkely wUI bec:in JulJ 29 !­
clde oa July 20, 1993. F1sb allo to tut!f'1. '111e:, said It u 11nli1'e- lhe deadline aet bJ a Seaate 
Aid no CTUlliaal WTOllldola, oe• 17 a court WOllld uphold a 111b- fOte !alt montk. ; 
curred In the llleetl1115 betweet1 poenL D 'A t t" · ti ' • Wbite Home aidetaDd Depu1, to ou.tr ftltewater devel- rna 0 , ae. comma !1:• 
iaent or the 1"rehUl1 o<ndala. opments T-4aJ: raul111 Repubhcall, sald.'~tie 

The third elemenl of Fiske'• • Rep. Jim Leach, R-Jowa, Senate h;:"°° could lu! ~!° 
Wasbinaton lnve11i1atloa ln• said Richard Leon, 1 veteran two .:_e; : HotO<n'd N ,i~.:. 
vomstheremonlofdocimem C1\){tolBllllawyer,wlllbetbe . '"" cry;,pr . ~~­
Crom Fosler's Wlllle Ho11ae of. GQP's special co11 nsel d11rLni ?>1ct comnbilUd lo 1/111 GIQCiL • 

fice at\ er bi• death. Filke ii n - the House llearlftl:5- Leach ii the 
. pect_ed to wrap up work oci taat Banldai Com11iUee's rauldJII 
llsue tbi..a 11100th. ; · :. · ·· Republican member. 

GoDJ.a!ei wanted Fiske to be . Leon -.11 lhe deputy clllef 
tbe t!l'lt wltnus al the he~. Bepubl.icaA co\Jtiel for the co& 

+ _.,. ' , 

' . . ' 

.Arkansas Democrat.<!5azefte . ---- ·-- ··r . . . . - ~ ,: :q,/; 3/.q-4-

.-.. 

. .. ·· ·--
- ... ... 

J ~1 



-
Politics & Policy: Leon Is Counsel for GOP In Whitewater Hearings 

WASHINGTON - - Iowa Rep. James Leach, the top-ranking Republican on the House 
Banking committee, named Richard Leon to be the GOP's special counsel for the 
panel ' s Whitewater hearings that begin July 26. 

Mr. Leon, a partner in the Washington office of Baker & Hostetler, once 
worked for Robert Fiske, the special counsel who has been investigating Bill 
and Hillary Rodham Clinton's Whitewater Development Corp . real- estate 
investment and related issues-since January. Mr. Leon was a special assistant 
U.S. attorney in New York when Mr. Fiske was the U.S.• attorney there. 

Mr. Leon was deputy chief minority counsel to the House select Iran-Contra 
committee in 1987, and in 1992 worked for the GOP side on the House Foreign 
Affairs Committee's "October Surprise" task force. 

Mr. Fiske yesterday declined for the second time to testify at the House 
hearings, saying he thought an appearance could hurt his effectiveness while 
most of his inquiry is in progress. 

The designation of Mr . Leon follows similar actions by the· majority and 
minority sides of the Senate Banking Committee, which will begin its 
Whitewater hearings by July 29. 

**** filed by: WSJ-(-- ) on 07/13/94 at 02 : 14EDT **** 
**** printed by:WHPR(JEL) on 07/13/94 at 08:27EDT **** 



\...Ongress 10 ~me a w·mtewa-,er rape ·s 
White House Counsel, Banking Committees Negotiate Secrecy Terms 

By Susan Schmidt 
V.'IS/"Jniton ~ Su!'Wmtr 

White House counsel Lloyd Cutler 
bas reached an extraordinary secrecy 
agreement " ith the Senate Banking, 
Housing and Urban Affairs Committee 
to treat documents related to the 
Whitewater affair as classified materi­
als until hearings begin later this 
mooth. 

The House Banking, Finance and 
Urban Affairs Committee also has 
agreed to give the documents wiusual 
protection. Cutler said yesterday the 
arrangements were negotiated with 
a,mmittee lawyers and intended to 
prevent "random leaking of docu• 
ments out of context," 

The documents, which detail con­
tacts between the White House and 
tbe Treasury Department about the 
early stages of the Whitewater inves­
tigation, are being kept in safes in se­
cure rooms under guard. The limited 
number of Republican and Demoaatic 
banking committee staff members al• 
lowed to see them are being asked to 
sign confidentiality agreements. 

Republicans, who had waged a long 
struggle with Democratic leaders to 
schedule Whitewater hearings in both 
houses, agreed to the unusual terms 
because they were concerned that 
tbey might otherwise be denied ac­
cess to the documents altogether , 
GOP sources said. 

The thousands of pages of material, 
already he.wily redacted. may aintain 
politically embarrassing material, but 
aothing in the realm of national secu­
rity. The secrecy arrangements are 
intended to prevent leaks in advance 

of hearings in both bciuses later this 
month. 

"What's classified about White­
water?'" said Joseph E. d iGenova, a Re• 
publican 'lloito formerly served as chief 
counsel to the Senate Rules Commit• 
tee. "l give the White ·House credJt for 
seeking that kind of protection." he 
said. "It's highly unusual. Congre.ss 
doesn't agree to the5'~ sorts of limita• 
tions ... such requests absent classi• 
lied information are taken as an af. 
front.• 

In a July 1 letter, Cutler said the 
docume.nts were tu med over "with 
the widerstanding th at, until the time 
of the Senate Banltiog Committee 
hearing, the documents will be treated 
as if they are classified material.• 

Cutler's letter lai,~ oat detailed ~ 
quirements about s1:aff access to the 
materials. Staff members are not al­
lowed to remove anything from the 
rooms, even their own notes. 

The House Banking Committee bas 
agreed to most of the security ar­
rangements agreedl to by the Senate 
committee but refl!sed to go along 
with language treatling the documents 
as if they were "classified material." 

Cutler said Hc,use Banking staff 
members will sign confidentiality 
agreements befow reviewing the ma• 
terials. Banking Committee Chairman 
Henry B. GonzaJ,ez (0-Tex.) in the 
past has refused t,o have his staff sub­
mit to confidentiality agreements. 
Even past bankin1r investigatioos that 
touched oo oatiol>al security issues or 
those involving sensitive intemal in­
formation on open banks have aot 
been so closely buld. 

Gonzalez's spokeswoman said yes-

terday she would have no comment on 
any aspect of the committee's investi• 
gation, including whether confidential• 
ity agreements will be required of 
staff viewing the documents. 

Rep. Jim I.each of Jo...-a. the ranking 
Republican on the commmee. said his 
aides "quite possibly" will sign such 
agreements. Senate stab' members al­
ready have done so. 

In a letter to Goozalez yesterday, 
special counsel Robert B. Fiske Jr. de­
clined for a second time the commit• 
tee's request that be testify on the 
portion of his investigation that will be 
concluded when the hearings begin. 

Fiske said he believes appearing be­
fore Congress could impede the major 
portion of his investigation still ahead. 
Congressional leaders bave agreed 
the conunittee bearings will be limited 
to the narrow issues Fiske already bas 
concluded. 

Fiske recently issued a report on 
the death of White House deputy 
counsel Vincent W. Foster Jr., agree­
ing with authorities' original assess­
ment that it was a suicide unrelated to 
Whitewater. He conducted a grand ju­
ry investigation of the White House­
Treasury contacts, coocluding there 
was no oiminal intent to influence the 
Resolution Trust Corp.'s investigation 
of an Arkansas savings and loan 
owned by President and Hillary Rod· 
ham Clinton's partner in the White­
water real estate investment. 

He has said be will repo" in the 
coming days on whether there were 
improprieties in the way White House 
aides handled Foster's papers, includ­
ing a file on Whitewater, in the days 
after bis death. 

On Wall Street yest~y. the good · ... ... -· . . . • . . . June Prices ___ _ news helped bond prices rise slightly producer prices, "the evidence doesn't 
- -asthe.yieldoe-the-bencllmark »fear--~ that very wen: 

Treasury bond, ·which falls as prices Tne weiienini aotr.ar :··vaiiaf also 
rise, dropped to 7 .68 percent from will make ~ned goods more expen· 
7.73 percent. srve m the Umted States. did not have At Producer 

Level Steady 
By Jonathan D. Glater 

Wur11At,Ol'I Po!J Suff Wnm 

Prices producers charged for fin. 
ished goods remained unchanged last 
month, the Labor Department repo" • 
ed yesterday, providing fresh evidence 
that inflation remains at bay. 

The producer price index, a gauge 
of inflationary pressures before they 
reach the consumer, rose at an annual 
rate of 1.6 percent for the first half of 
the year. compared ,.,;th a 1.9 percent 
rise for the same period of 1993. Pro­
ducer prices for all of 1993 rose 0.2 
percent. 

"There hasn't been any wholesale 
inflation for a year." said Bruce Stein­
berg. an e<:onornist at Merrill Lynch & 
Co. in New York. "That's pretty darn 
good.'' 

The government repo"s on infla­
tion at the consumer level for June to­
day. 

The stable index for June is largely 
the result ol a fall in prices of tobacco. 
apparel. natural gas and residential 
electricity. The core index, which ex­
cludes more volatile energy and food 
prices, fell 0.1 percent. its first de· 
crease since October. 

Most analysts had predicted a slight 
rise in the overall index for June. 

Stock pnces rallied on the price re- an impact on producer prices, said ba­
pon, but fell later in the day as the dol• v1d Wyss, research director at 
Jar continued its decline: The Dow DRI/McGraw-Hill Inc. in Lexington. 
Jones industrial average closed at Mass. I! it had, it would have shown up 
3702.66, down 0.33. And in New York tll higher apparel pnces-which actu• 
trading, the dollar slid to a new post- ally fell-because a large proportion of 
war low against the Japanese yen for a U.S. apparel IS anpo~. 
third session in a row. finishing at 
97.50 yen: off from 97.75 yen Mon- , PRODUCER PRICES 
day. (Details, Page D2.) · y· 

The producer price index measures : PERCENT CHANGE IN INDEX. 
finished goods prioes charged by rom• . SEASONALLY ADJUSTED 

parues when the items they make-a · 0.4% ~ -
new car, a loaf ct bread, a light bulb or • -
a head ct~ first sold in mm- 0.2 · f 
pleted fonn. While they are in many 
cases the same as wholesale prices, -0 
the>· often are not, particularly with 
more and more goods moving directly 
&om mamlfacturers to retail stores. -0.2 

The favorable inflation news putS the : 
Federal Reserve in "an interesting --0.4 

-0,6 
bind," balancing exchange rate con• ; 
rems with domestic economic worries. · 
Steinberg said. The Fed could try to 
bah the dollar's plunge by raising inter• 
est rates. he said. But in the absence o! 
inOabOnary pressures, the rate increase 
could slow economic grov.'th. 

-O.S J J A S ONO J FM AM J 

"There's really no need for them to 
do m~h of anything" before August, 
he said. "but from the point of view of 
the currency market ..• there's al· 
most a demand for the Fed to tighten.· 

Currency markets, like bond mar­
kets, are "fixated oo the belief that in· 
flation's about to accelerate." he said . . 
After three months of falling or stable 
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• AMERICAN SURVEY 

Guaranty Savings & Loan and the Clintom. 
• On September 16th 1993 Jerry Parks wa, 
killed when several bullets were pumped 
into him on a street corner in Little Rock. 
Arkansas. Parks had been the chief of secu­
rity for Mr Clinton's national campaign 
headquaners in Little Rock durin!! the 1992 
presidemal campaign. No autopsy repon 
has vet been released. nor has anvbodv been 
charged for what looked like a professional 
h11. Mr Parks·s son. Garv. savs his father car• 
ried out private invesu~ations on Bill Cbn· 
ton durin~ the 1980s. He also says that the 
material eathered was stolen from the fam­
ily home in July 199.}. 
• On lune 26th 1992 Garv Johnson. a law­
yer. was beaten up so baci1;• that he had to 
have a ruptured spleen removed. Mr John­
son lived in Quapaw Towers. in L11tle Rock. 
in the flat next door to Gennifer Flowers. 
Miss Flowers claimed during the campaign 
to have had a 12-vear affair with Bill Clin­
ton. v,:h1ch Mr Cl;nton denied. 

Then there 1s the bizarre storv of Denni, 
Patrick. already reponed in The ·EconomL<:. 
Mr Patrick survived three attempts on ht, 

Strikes 

Got you this t ime 
A U IIIO aA I LI.IH O I\ 

BECAUSE it is not forbidden by federal 
labour law. American companies have 

a powerful weapon 1n labour d1spu1es: they 
can threaten 10 replace striking worker$ 
with new ones. and that's that. A 101 of peo­
ple in Congress. who want 10 outlaw the 
prac1ice. say 1h~..!~!:.e,!t i~ being used 100 
much-nowadavs. in one mike in three. 

Back in 199i Caterpillar. a machinery 
company. used it to end a S'z-month strike. 

life and had. perhaps coincidentally. ,ens of 
millions of dollars he did not own traded 
through his account at Lasater &Co.a L11tle 
Rock-based broking firm controlled by Dan 
Lasater, a big Clinton campaign contribu· 
,or. Mr Patrick has recently been in Wash• 
ington. relating his strange tale 10 congres5• 
men: re1 agents assigned 10 Mr Fiske's 
taskforce also want to talk 10 him. Mean­
while. Mr Lasater has also become pan of 
Mr Fiske's 1nves112a11on. 

All this may be a pack of cards piled up 
by over-eager conspiracy theorists and ideo­
l~ical opponents of the president. But it re­
mains strange. The latest odd11y occurred 
on June 23rd when Stanley Huggins. a 46· 
year-old principal in a Memphis law firm. 
Huggins & Associates. was found dead in 
Delaware. The cause of death. according to a 
repon in the Memphis Commercittl Ap· 
penl. was said to be viral pneumonia. Mr 
Huggins headed a 1987 examination into 
the loan practices of Madison Guaranty 
Sanng$ & Loan and produced a repon said 
10 be 300-400 pages long-copies of which 
ha\'e never been made public. 

It took one whiff of the idea that the strikers 
m1gh1 be replaced before the United Auto 
Workers union found 11s members rushing 
10 get back 10 work. What will happen now 
the UAW has again called out its 14,000 Cat­
erpillar workers? 

-Both sides think the outcome this time 
will be different. Caterpillar. for 11s pan . 
points out that it has never actually replaced 
a striking worker. and claims it will pa-
11entlywa11 for 11s present crew to come back 
when thev are rcadv. Mea nwhile. 11 savs. 
about a fifth of the union's workers are 
crossing the picket line and these. t~ether 
wnh salaried people. can keep its II strike­
htt plants in production. Strikers may raise 
their eyebrows when they hear Caterpillar 
advenising permanent jobs by radio in Peo­
ria lthe site of one plant I and in the newspa­
per in Aurora (the s11e of another). with hefty 
union-level staning rates of Sl7 an hour. But 
no cx1s1in!? employee will be repl.1ced. saY$ 
the company reassuringly. 

The UAW feels confident because it reek• 
ons that. this ume. 11 has the compan~· 
where II wants 11. In sa~•m11 this. it is relyin~ 
on an 1mponant d1$t1nc1ion in labour law. 
Whereas employer$ can replace worker, 
who strike over contracts and pay (which 
led 10 the UAw·s 1992 debacle). thev cannot 
replace workers who strike over unfair la­
bour practices. So the union has listed a< 
man~· complaints as possible a11ainst the 
company on this score. 

It has not been hard. In a series of small• 
er d1sou1es since the b111 1992 stnke the ac­
uons of some hot-headed Ca1erp1llar man• 
agers may ... the union reckons. have 
dehvered the company into 11s hands. It i~ 
alleged. for instance. that the company took 
unwarranted action against union mem­
bers for wearing buttons sayin~ "Member 
in Good Standing-· or a 1-shin with the 
legend "Permanently Replace Fites" (Don• 
aid F11es 1s the company·s chief execu11veJ. 
The !\:a11onal Labour Relat ions Board ha< 
issued 92 complaints against Caterpillar. an 
unprecedented number. The company can 
appeal but. usually. nine out of ten of the 
board's complaints are upheld. 

Given the UAW's promising line of at­
tack. is there any need for Congress 10 pass 
legislauon outlawing the replacement of 
strikers in pay and contract disputes? Yes. 
say sponsors of the Workplace Fairness Act. 
who maintain that companies have become 
over-fond of threatening "the economic 
death penalty." Congress appears to a!?rec. 
The House passed the bill la~, year by 239 
votes to 190: in the Senate it is onlv a few 
votes shon ofbeaung an oppos111on ·filibus• 
ter. President Chnton has said he will sign 
the bill ifit makes it to his desk. 

If the bill does become law this month ­
it may be coming up for a vote on July 12th­
II would give the labour movement a hand­
some centenary present. A hundred years 
ago to the month. federal troops were sent to 
Chica!?O 10 break up a famous strike by the 
Amencan Railway Union. The government 
argued that its acuon was justified by the 
consunmon 's interstate commerce clause. It 
seemed to have borrowed that approach 
from a railroad baron. Jay Gould. who is re­
memoered for a~uing that labour prob­
lems were best solved by dann!? "One half of 
the work in!? class 10 kill the other half." The 
Workolace Fairness Act. sav us backer,. 
would nicelv confirm how· much thine< 
have changed since then . 

Aerospace jobs 

Gold-plated? 
LOi •JifC. l . U 

CRIT ICS call it the "flvine Fon Kno:-.". 
Ou nee for ounce. Am.en ca ·s 8 ·2 stealth 

bomber is more valuable than eold. Ameri­
can 1a,oavers are ha vine to fork.out S2.2 bil• 
lion ao:ece for the 20 bal'.vine bombers be­
in!? bu:lt bv Nonhrop Grumman near Lo~ 
Aneeie~. Althoueh the la$t 8 ·2 will not roll 
oft the assembly hne until 1998. producuon 
will OCl!tn 10 wind down a~ earlv as nc.'it 
vear. Tnat will throw manv of the 12.500 
<:ahforn1am who help to b·uild the stealth 
bomber on to the region's depressed iob 
marke:. 

In the nick of ume. the Senate v01ed on 

ltlf (1, (l, 0 \ 11\." H H .-,,H t 1'-'-.: 
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I t's up to H illary now 

five health bills beine bandied around. the 
finance comminee·s· 1s the onlv one that 
could earner enoueh votes todav·to succeed. 

When debate moves to the full House 
and Senate. the centrepiece of the Clinton 
health-care reforms- mandatorv insurance 
contributions by employers and cost con­
trols 10 guarantee covera~e for everyone­
are cenain 10 be tossed our. The adminisrra­
uon must soon make the aeonisine decision 
over whether simply to declare victory and 
walk away with the promise of health cover­
aee for 95% of all Americans bv 2002. or nsk 
e~eMhine bv holdine ou, for· the universal 
covera~e it has pled~ed to deli\'er. 

The wild card. as ever. is Hillarv 
Rodham Clinton. No one 1s qune sure wha·, 
the First Ladv mieht do. White House insid­
ers saveuardedlv ihat.come the crunch·. Mrs 
Clinton will not willinelv ieooardi~e the 
chance of extendine heaith covcraee to an­
other 20m of the 37m Americans ·who are 
now without medical insurance. Nor is she 
prepared to consi~n her husband's admin­
istration 10 a sinele term. But between now 
and then the fireworks will flv. 

Whitewater 

Curiouser 
'-l v\ '0" • 

THE fim repon by the Whitewater spe• 
cial prosecutor. Roben Fiske. was re­

leased on June 30th. The main topic covered 
was the mvsterious death last summer of 
Vincent Foster. deputy counsel in the White 
House. Mr Fiske concluded that Foster died 
bv his own hand in a nonhem Vin?inia 
park. with no suspicious circumstances. 

Yet. if the Foster mauer has been laid to 

rtU (C0~0MIS1 ll'l l qTH IQCU 
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Death in Florida 
Ml~'~ .:.t~O f •1,.,;:. ... .a\SU 

I WH E'.'! Florida leeislarors came 
10 the s1a1e cap11ol in Tallahas~ee 
eariier this month for a special 
session. rhev had before them a 
health-care reform plan that any 
Republican should love. Amon~ 

·t> 
its mered1ents were no new taxes: 
voluri,ary panicipa,ion by em• 
ployers: no new bureaucracy: in­
dividual contributions matched by gov­
ernment subsidies: and the chance to 
insure half of Florida's 2.Sm ·workine 
poor .. who can nor afford today·s premi: 
urns. So what did the Republicans do? 
Thev killed it. 

lower rates. 
That proeramme. 1houen 

oni~· _iust implemented. shO\n 
promise already. Whereas na­
uonal health-care costs rose bv al­
most 10% last vear. in Florida ihe\' 
rose bv only i%. And. b~· pumne 
Medicaid recipients into the alli-• 

\\lhv did thev do so? Because. thev 
said. the bill had a deep flaw: it provided 
help 10 workin~ families wnh earnin~s 
as hieh as S37.000 a vear. or more than 
twice· the federal poveny level. This. the 
Republicans said. was ·welfare for the 
middle class ... 

. Dcmocrais think the real obiection 
lies elsewhere. The author of the Florida 
Health Security Act happens to be Law­
ton Chiles. the Democratic governor of 
Florida. Mr Chiles, a close friend of Bill 
Clinton and a fellow-founder of the cen• 
trist Democratic Leadership Council. is 
a pioneer at devising programmes to cut 
the cost of health care. In 1993 he per­
suaded the leeislature to create a state­
wide network· of insurance-purchasing 

;pools which would include state em­
ployees. i\ledicaid recipients tthe poor) 
and anv small businesses that wished to 
join. Bv combinin~ their numbers. each 
all iance could neeotiate more effectivelv 
with health-maintenance Of!?anisation·s 
(H!'.\OSJ for health-care covera~e and 

rest for now. the Whitewater cottaee indus­
try clatters on. Jerry Falwell. a leader of the 
religious ri~ht. has lately-been peddlin~ vid­
eos continuine veiled accusations of mur­
der a~ainst the president. The film is crude 
and sensationalist: most people have dis­
missed it as nonsense. 

It is true. nevenheless. that a peculiar 
pattern of sU1cides and violence surrounds 
people connected 10 the Clinton~ or their as­
sociates. It mav be no more than coin­
cidence: but it prompts questions. Consider 
the followine cases: 
• On i\lav 1ith this vear Kathv Fell!uson. a 
38-year-oid hospita·I worker: was found 
dead in Sherwood. Arkansas. A gunshot 
had pierced her right temple in what a local 
police repon labelled a suicide. A note was 
found next to the body suggestine as much. 
Mrs Fereuson·s death came onlv five davs 
after her ex-husband. Danny Fe.ll!uson. an 

ances. the state estimates that i, 
will save about SI billion a vear. It was 
this monev that M rChiles wanted to use. 
in his ne\~' plan. to provide health-care 
subsidies 10 rhe workin~ poor on the ba• 
sis of income. Such subsidies. he estt• 
mated. would allow a familv of four 10 
buv health insurance for about $700 a 
vear-down from a typical rare of about 
$3.000 1003\'. 

The Flo~1da Chamber of Commerce. 
which speaks for 30.000 businesses and 
for the chains of HMOs. supponed the 
plan. But Republicans noticed that Mr 
Chiles was uo for re-election. and did 
not want 10 e;ve him the boost of a lee1s­
la1ive victo~·. According to Mr Chiies. 
the order 10 smother his plan came 
strai11ht from Washineton. allei!edlv 
from Senator Bob Dole himself. . 

The eovernor has promised nor 10 
give up: he hints he may even call the leg­
islators back for a special session. just as 
Tallahassee·s summer heat is reachine ns 
blast-furnace worst. If that happens."Re­
publicans in Florida will have 10 make 
the same calculation as their pany col­
leaeues in \\"ashine10n: whether. bv kill­
ine·a Democratic bill. thevwill do ihem­
$eives a fa\'Our. or whether instead the,· 
will incur the wrath of uninsured or re­
form-minded \'0ter~ in November. 

Arkansas state trooper. was named as a co­
defendant in Paula fones·s sexual-harass­
ment su11 aeamst Bili°Clinton. 
• On June 1i1h Bill Shelton. an Arkansas po­
lice officer. was found dead- aeain in Sher• 
wood. Arkansas- lvin~ spra~led on the 
grave of :O.lrs Ferguson. who was his 
eirlfriend at the time of her death. Aeain. a 
suicide note was found next.to the bod\·. The 
police repon. which aeam describe~ the 
death as suicide. states that the bulle, en• 
tered behind the rieht ear and came out be­
hind the leti ear. · 
• On Aueust 15th 1993 Jon Walker fell to hts 
death from the top of the Lincoln Towers 
buildine in :\rline1on. Vireinia. In March 
1992 Walker. an investieato·r for the Resolu• 
rion Trust Corporation IRTCJ, had con­
tacted the Kansas Citv RTC ree1onal office 
for information concernine possible ties be­
tween Whnewater Development. Madison 
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Henry Gomalez has a fit 

Heney Gonz.alez'sodd reign on the Home Bank· 1992 criminal refm'al sent by the Kansas City RTC 
ing Committee got odder yet this last week· office to the U.S. Attorney in Little Rock. Ms. Casey 
end when tbe chairman turned on White- · first turned the request clown cold,~ then recused 

wat.erspecialproleClllm'&bertFiske. Untilthen,the herself from deciding a second request only after 
'D!xas Democrat bad been happy IX> bide behind Mr. press reports had revealed her initial action. 
Fiske, claiming that be could not possibly allow bis The immediate CODYentional wisdom OYer the 
committee IX> undertue Whitewater bearings that weekend was that Mr. Fiske's desire IX> build a bar· 
might in any way ,ieopardiu Mr. Fiske's probe. All lier around the investigation of the criminal refer-
was going aloog amicably 1D1til Mr. Gom.alez invit• raJ was a blow IX> Republicans on tbe Banking Com:-
ed Mr. Fiske IX> appear at truncated Wbitewat.er mittee. Led by ranking member Jim Leach, 
bearings scheduled for the end of the month. Mr. Republicans have sought a fonun ID explore whether · 
Fiske refused, citing the risk that bis ongoing inYes- high ranking Washington officia!S in the Justice 
tigation might be compromised. This did not sit well Department tried IX> pressure the Kansas City RTC 
with the chairman: "'lb the extent your work is com- office IX> drop its investigation intx> the Wbitewate~ 
plet.ed:' wrote Mr. Gonzalez in a blistering letter IX> enmeshed Madison Guaranty Savings and Loan. 
Mr. Fiske, ''I see no reasons why you should not be And it's true enough that Republicans are frustrat-
required to discuss your findings." ed that they won't be allowed to call witnesses whose 

Why all the gnashing of teeth? Is it that Mr. Gon· testimony they believe is crucial. But they are also 
zalez is Wlhappy that the Washington portion of the buoyed by the fact that Mr. Fiske bas not backed 
prosecutor's inquiry marches on? It seems that the down from what they amsiderto be the m06t impor• 
chairman, who has been an assiduous apologist for tant allegations of Washington wrongdoing in the 
the president on Wbitewat.er, would have liked Mr. Whitewater affair. 
Fiske to have come to the Hill to tell the representa- Perhaps for the same reason that the Republicans 
tives, the assembled press and t.elevision audience are buoyant, Mr. Gonzalez is dismayed. The chair· 
that the Washington phase of bis investigation was man seems to have uoped that he could have CQ\lllt• 
complete and had found no evidence of criminal ed on Mr. Fiske IX> provide blanket cover for Democ-
wrongdoing. rats trying to avoid embarrassing the president All 

But Mr. Fiske will not be doing that. He bas Mr. Fiske had to do was come to the Hill and testify 
instead indicated that the potentially explosive part that the hearinis should be narrow, narrow, narrow 
of his Washington inquiry is still in the works. The in scope and that he had clmed out his Washington 
prosecutor asked the committee not to interview a probe with nothing to report Then the majority could 
variety of players who figure in the question of have smiled and said, "See, we were right all along 
whether the Clinton Justice Department participat• IX> balk at this Whitewater non.sense." But now Mr. 
ed in a Whitewater coverup and perhaps a full. Fiske is leaving it to the Democrats to make the t.ele• 
bl()\\,n conspiracy to obstruct justice. Among those vised case for why the hearings are truncated, and 
Mr. Fiske would prefer to have all to himself are for. at the same time has suggested that his probe of 
mer deputy attorneys general Webster L Hubbell administration actions is just getting under way. 
and Philip Heymann, Little Rock US. attorney Paula All ol which will make for a most uncomfortable 
Casey and Resolution 'D11st Corporation investip- display for Democrats when the hearinis beiin­
lX>r Laura Jean Lewis. Henry Gonzalez, leaping in to rule out-of-order any 

"The major part of my work is still in·progress," Republican question that is even remot.ely interest• 
Mr. Fiske wrote to Mr. Gonzalez, explaining that they ing, isasight that not even Mr. Gonzalezhimselfrel-
"are all potentially involved in the investigation . . . ishes. Mr. Fiske could have saved him that embar• 
which includes issues relating to the handling" of an rassment but chose not to. No wonder Mr. Gonzalez 
RTC referral. The referral in question is no doubt the is having a flt 

Robb vs. Right to Work 

~

early as this afternoon, Virginia Sen. Charles 
S. Robb may cast a key vote on his state's long 
Right to Work tradition. Senators such as 

Majority Leader George Mitchell and Howard 
Metzenbaum would have him undermine that tra• 
dition by voting to cut off debate on the so-called 
striker-replacement bill. Virginia residents, who 
have come to take their Right to Work for granted, 
undoubtedly oppose the idea. Whose side will Mr. 
Robb take? 

In the past, unfortunately, he has sided with the 
Metzenbaums by voting to cut off debate, and all 
signs are he is prepared to do it again. He has col• 
lected the endorsement of the state AF1,-CJO and 
may feel obliged to reward the organization for its 
support. But this year, unlike past years, Mr. Robb 
is also in the middle of what appears to be a long, bot 
Senate race. And even his fellow Democrat-turned• 
independent-Senate-candidate L Douglas Wilder, 
not to mention the other candidates in the race, has 
come out strongly against the legislation at hand, In 
other words, past Robb supporters who like the 
Right to Work just the way it is have plenty of other 
places to go come election time. 

Mr. Metzenbaum's striker-replacement legisla­
tion would in effect prohibit companies from hiring 
permanent replacements for union workers who go 
on strike seeking certain economic benefits such as 
higher pay. The idea is to "level the playing field" for 
Big Labor, which argues that strike threaJS are 
diminished if companies can just go out and hire 
c10meone else. 

But this legislation has less to do with level play­
ing fields than with expanding organized labor's 
power in the workplace. What the striker-replace­
ment bill would do is give unions a monopoly over 

- . 

the labor supply at certain job sites. Sure, companies 
would still be allowed to hire t.emporary replace• 
ments during strikes, but how many workers want 
IX> run the gantlet of union picket lines at risk to life 
and limb - as was the case of those who crossed 
picket lines during the United Mine Workers strike 
in Southwestern Virginia a few years ago-fort.em• 
porary work? Not many. 

If you aren't part of the union, following the die• 
tat es of union officials, there isn't much point to tak • 
ing the job. But the stat.e's Right to Work law specif­
ically prohibits requiring union membership as a 
condition of employment. 

The legislation has additional drawbacks. By elim­
inating the possibility that workers who go on strike 
could be replaced, the law would encourage union 
members IX> resort to strikes to resolve labor disputes. 
It would make the workplace much more con­
frontational and make Virginia a less attractive place 
to do business. 

for his part, Mr. Robb says he has "deliberately 
not taken a position on this litmus test issue in order 
to facilitate working with both management and 
labor on other issues where cooperation is essential." 
Nobody elected Mr. Robb labor mediator. They elect· 
ed him senator, and in case he hasn't noticed, part of 
the job requirements include taking positions on lit· 
mus test issues of concern to Virginia voters. 

They should understand this much. As mentioned 
here previously, the litmus test is not just how Mr. 
Robb votes on the bill itself. It is also a question of 
how he votes on the issue of whether to cut off a 
Republican filibuster against it If he votes with die 
Metzenbaums to end the filibuster, then he is voting 
to undennine state Right to Work laws. And he is giv• 
ing his campaign foes more ammunition. 
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House Panel 
Is Rebuffed 
By Prosecutor 

. Whitewater Counsel 

7.ines to Testify 
By DA VJD J OHNSTON -· . 
_,,.n,o,...,yo,tTi,_. 

WASHINGTON, July 9 - Robert B. 
Fiske Jr~ the Whit~water Independ­
ent prosecutor, has rebuffed a. Con­
gressional committee that a.sited him 
to testify la :er this month about some 
.of the iSsues he is lnvesti&atlng. 

In a letter dated July 7, Mr. Fiske 
declined an lnVitation to testify be­
fore the House Banking Committee: 
The committee's chairman. Henry B. 
Gonulez, Democrat of Texas, re­
leased his correspondence with the 
prosecutor. 

In his letter, Mr. Fiske wrote, "I 
believe it would inappropriate and 
would compromise my ability to func­
tion effectively as an Independent 
counsel If I were to · appear before 
Congress to answer questions about 
my investigation while a major part 
of it is still goina on." 

In a separate letter to Mr. Gonu· 
Jez, Mr. Fiske discouraged Congres­
sional testimony by some Clinton Ad· 
ministration officials on thE grounds.. 
that their appearance could compro­
mise his criminal inquiry. Among the 
officials that Mr. Fiske said could be 
Involved In his inquiry were two for­
mer senior officials at the Justice 
Department, Philip B: Heymann. the 
former Deputy Attorney General, 

. and Webster L Hubbell, the former 
A$SOCiate Attorney General 

Mr. Fiske did not explain why he 
; wanted to talk to Mr. HeymaM or Mr. 
: Hubbell, but law-enforcement offi- . 
. cials have sa.ld for months that Mr. 
• Fiske was likely to ask top Justice 
, Department officials how they had 
dealt with requests from Treasury 
officials in both 1992 and 1993 to in· 
vestigate Madison Guaranty Savings 
and Loan, the failed financial institu• 
tion owned by a former business part­
ner of President Clinton and his wife, 
Hillary . 

The first Treasury request was re­
jected in the spring of 1993; the sec­
ond led to the criminal investigation 
by the Justice Department that Mr. 
Fiske toOk over when he was appoint• 
ed special prosecutor In January by 
Attorney General Janet Reno. 

Mr. Fiske offered to allow his staff 
to meet privately with Mr. Gonzalu 
and other lawmakers to discuss the 
-completed phase of the Inquiry, but 
Mr. GQnzalez declined, saying much 
of the Information should be dis­
cussed publicly. _. 

In a letter replying to Mr. Fiske on 
Friday, Mr. Gonzalez said he was 
deeply disappointed by the prosecu­
tor's unwillingness to appear. "I see 
no reasons why you should not be 
required to discuss your findings," 
Mr. Gonzalez wrote. The banking 
cbalrman also repeated his Intention 
to limit · questions of Mr. Fiske to 
areas that had already been investi­
gated by the special prosecutor, like 
the circumstances surrounding the 
death or Vincent W. Foster Jr., the 
deputy White Hoose counsel who 
committed suicide in July 1993. 

Mr. Gonzalez aave no indication 
that he would try to force Mr. Fiske 
or any other witness to appear. And 
Mr. Gonzalez's past resistance to 
holding any hearings on Whitewater 
left some Republicans voicing suspi­
cions this week that he was using Mr. 
Fiske's relucw,ce to limit the scope 
of the banking committee's Inquiry. 

After months of partisan blckeong, 
Republicans In both the House and 
Senate finally IUCCeeded In forcing 
Democrats to hold hearings later this 
month. But the scope or Inquiry will 
be limited, avoiding issues related to 
Mr. Clinton's Arkansas real estate 

. dealings. • 
The hearin&s at which Mr. Fiske 

declined to appear are scheduled to 
begin on July 26. Last week Mr. Fiske 
made public a repon on the Initial 
phase of his lnvesti&ation, which en­
dorsed a United States Park Police 
finding that Mr. Foster's death had 
been a suicide . 

The repon also concluded that no 
mie broke the law during a series of 
contacts earlier this year between 
White House officials and Treasury 
Department aides concerning an In· 
quiry Into Madison Guaranty. 
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Fiske refuses to _testify at hearings 
BY TERRY LEMONS lnvestt11Uoa,• Gomales .. td. Piah offered to meet prl• meal 1Jo11C tbe Whil&1 lUver ia 

0 11 o-.--..---. · Tile Baakin,Co111111ittee will vately wltll c:ommttee leaden. Marlon County. James llrDo. 
WASHINGTON - Special hold hearln,a lato U.e Wash• Goo11lea Ilk! that wollld ■ol be pl alao owaed Madison, w~ch 

cowuel Robert Flue Jr. IMII ~ h•cten pbue ot l'iake'• In~- u.e lff..-priate r...... railed in 11181 at • c<lil to taa.-
fuaed to. appear be Core tbe plioll. 'l"llat ,,_... laetad .. : ~•r. JPlak•'• tboucbta ... p-,en or at least $47 millloa. 
Howe Butilte Coca1aluee for • Th deatll . of former . llioldd be~ la an opeo · · AllecaUou lbat 111ot1ey was 
laeariac• Into Uie Whitewater Deput., Wlllte HOIIN c..n .. 1 foru11 to U.. ..ure coamlUee tranlferred Uleeally betweea 
Developmeat Corp. affair, Nf· Vlneent P'oater, a Hepe uUve ••d the public," Ole Tuu CC>q· Jladlaoa aad Whitewater u­
illJ ll would "eoapn,aife• Jua and parlller la LltUe Jlock'1 ,rr raan ui4. coN&a are beilal lnve.,ticated 
laveaUption. Roae Law Firm. O.Uale& uked Pille to re- ~ Fine, wbole lnYelti&atioa 
. In d~araeuta released Fri• • lleetJnp betw .. Cllntoa eoa1Hler Illa declalea. P'i1lle t, Hied at LitUe Rock. 
day, JPi1ke also objected to adalniatntio1uffldal1and J>e. alao 1laouhl e11plala wlly wit- · All lMatone olU.o wltouaea 
Webb H•bbell, a former uao- P•rtrnent of the Treuwy om- • ..., llle•ld er oeuldn't te.- Fish objecli to II ave been 
CW. aUllnley ,eaenJ trea Ut• ciala invflU.,1tia1 the failure Uly, be aalcl. llakell to either a review or 
Ue lleck, alld 12 otlaen testify• or Madl1ort Guaruty Savlrao • Fiske llad no objection to Macliloa by federal rugul11ora 
Ina at the bearlnu, wblcla are · Loaa AaoclatiOII. more Uau 38 .,...lai,.raUon el- or the nbsequent .. eetin11 
aelaechrled to beefn July 21. Ylake cHcJlldeal lut week · ftclala aod othena •Ppearbie be· witJl ldlailllatntloa officialJ. 

Bealdea llubltell, Flue op, that Fo1ter'1 July 20, 1193, rore the co .. mlltee. But he TIie other person Ylsko 
po,ea appearancea by two olh- dealb wu a auielde. Fi.Ike al.lo . uked the co1Dmlllee ·net to didn't want to ,appear before 
er Arkaasul- Paula C..ey of nld ao cri•l111I wroa1doia.s bear wttmoay from IS people tbe C0111111illee i., identified only 
UttJe Rock. a U.S. attorney, and oenrred la the meetinp be- on Ill Ult of po&e.Ual wilrlffa. u "C.W." for "couOdenUal wit•. 
Little Rock lawyer Chuck tween White House aides and ea. aeu." Tbe uoaamed pel'IUII re• 
Baab. Cuey'a predeceuer aa TreUllrY Oeputaneat offlciala, Goaaalea aaid Plake'• re• portedly aaw Foster', body ar-
U.S. attoraey. Gonula bad:lavited Fiske ~uest a11,lllftll to aa aUempt to ter .i. ,uJclde. 

Plue, wile WM appobaied la to explal• 1111 flndiDlfl to the hiaJt tu aeope ot llle Baakin1 
la■uary by Attoney Gueral co-illee. Flake would have Cummlltee'a worL 
Ja■et Reao, 11111 teati•ony been the ftrat witaeu to teaU- " He waat1 It both waya," 
froa lboae people lllipt daa&· ly. . Oonialea ,aid. "lie waata Lo 
-,e 1111 ln,fftJAtlon. The 1pecl1I counael balked l111it the scope and then •lde-

Banlda& Conualltee Chair- at tile request bttauae most 11r atep uplalah1& lais ariJuu. Mr. 
au Henry GonrMle1, D•Texu, bil Wlallewater work re111alM Fiiike llu to be prepared to ex 
bluied FilJle'~ aoabiJldiq rec• to be done. He 51h1 lhere wu plala and de.fead hi, request 
oaune.nd11Uon1. Go11ulei also "l!!llc, ir anything" lie cuuld aepublican• aad De•ocrala 
aald Ille apeel:al c<>11uel'1 de• add to his Initial rep11rt1. alike wil! require a hiller ex-
claion ■o& to le1Ui) wu u •t. "It 'Mould be iuppropriate plan•Uoa.• 
tempt to "aldc:lltcp explai11ing and would eompro1111Je ray abll- lJIII and Hillary aodlaam 
hla acUou" lo Con,reu. lty to fuactlort effecmely M• (If) CUntoD were partnera with 

"TIie coaalUee almpb fwerotoappearbeloreCoqrea Ja111e1 aad Suaaa McDou1al 
1Mb an 1eeouatlii1 for Ule to anawer questlou." IPiau Aki ,: lroiq lt'll-e2 I.a Whltew1tt1r, a 

-~~ pba• ot lfr. Jl'iate'a la a leuer t. Gomlea, .... i:;· · , ~~~re reside'!~~~•~ ___ _,.,._... ··-· 
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BY TEARY LEMONS ; •• • DMoc:111~----... ,._ 
lf ASHINGTON - 'ft•~ 

adrilen have been Jlired. , ,-;;-
Docmaenta from tlie ~ 

lldmbliJtratlon are flowiq in: ~ 
Witae11 l~t, are~-. 
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· · Preparations 1um ~ -- -
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Injusta>e>rethaatwo~:.-, • 
Bouae and Senate Will._..,.. :· B . • _ ,, bud .. _ n 1· ed \ Jaearinp.,. acbedllledto~ · ouse coromtttee a •~-ar • may= na u . . _ 
te11e •Bat Uie lleariJlal wlU:f!>.-s.: aet. • The Bouse 111vited Fiske u 
eua only on a·rew lhre■d, o(t.e Additional hearing details .. the first witness. The special l 
-tualled Whit ater b. ~ : : are expected to be finalized this : couPSel, who was appointed In ·. 

· •~ we ,.--: week as Coniress resumes work! January by Attorne1 General I 
' tions wlll be Umite.d to the following last week's Fourth ot • ' Janet Reno, declined that lnvi­
•Washin,ton phase of special_ July recess. _: tationinalettertoGonzalezlast 
counsel Ro~rt Fiske Jr.'s in- • A flurry of Whitewater de- . i. week. 

· nstiaation. The broader . "elopmenu is expected this ::. ·Forty-ftve other witnesses 
· Arkansas elements ofWbitewa- week. , ·. could appear before the Bouse 

ter -..•on't be scrutinized until · . . : Fiske may releue hia 1ind•.).;,.Bankh1J Committee. Gonzalez 
later. .. . ·:-' lDis on the handli.Di'.of docu; "°\ wed Fiske last week to review 

Democrau are expected to al- .: men t s _inside deputy White , r;-the list or witnesses to deter• 
low little deviatiot. from the ·.House counsel Vin~ntFoster's }l'.mine whether their testimo111 
Washington aspects ofthe CL5e . · office. There are questions ..;·m i&ht endan1er the special 

· .. I do not look for a swash• about how Whitewater-related ·. counsel's iDvestieation. 
buckling hearln&," admitted . d ocuments in Foster's office ; .The potential witness llstin­
Rep. Jim Leach. R•Iowa. .. Any were handled after hia death eludes several prominent 
questions of terrific interest will July 20. 1993. .Arkansans in the Clinton ad- : 
be out or order." ministration. Among those who I 

.Leach will play an important I do not look for a might testify' are outioin& White 
role in the bearincs as the swashbuclclmg hearin• Bouse Chief of Staff Thomas F. 
Bouse Bankinc Committee•, . • a• "llack" Mel.art)', 1eni9r presi• 
ranlcinc Republican member. Al,v questtons of terrific dential adviser Bruce 'Lindsey · 
Leach ud Bankin& Committee interest will H old 0 ,- and White B0111e Administ.,-
Cbairman Henry Gonzale%, I>- · ..,_ 1ion DirectorPatsyTbomUIOQ. · 
Texas, have argued -ior months . order. , · Arkansans outside the ad- · 
over the scope and format'of Ren run Leach, JDini.stratiOD also are on the list. ~ 
beartnll. · , - -r• . tncludin& Webb Hubbell. a tor- :: 

House hearlnp will begin R-lowa mer associate attorney aeneral. .•: 
July 26. . . Several White House official.I :, , 

Hearings in the Senate Bank- · In a report released Jlllle 30,: are expected·to appear at the 
in, Com.mittae are e~ to Fiske ruled that Foater, a Hope · · hearinas, administration aid~ · '1 

· start the same week under the • native and former partner ha eaid. . ; 
direction of ChairmlD Donald Little Rock's Rose Law Flrm, ~ The Senate's Potential wit-
Rie&lc. !).Mich.. and rankinC Re- committed suicide. · . · qess list has not been releued -., 
publican member Alfonae Fiske also said last zaonth ? Whitewater was a 230-acn · 
I>'Amato, ~ -N.Y. The S;enate vol· that no criminal wroiwdoillc oc- residential development alODl · 
ed last month for hearull$ to be- c11r red in meet1nc1 between · ti\e White !liver ln Marion Cowl 
sin no later than Jll!Y 29. White House aides ud Depart- ty. Bill and Hillary Rodha11 . 

·Concressional aidea have ment of the Treasury officials · Clinton were partner, tro11, , . 
started their preparations tor investicatinc the failure ot 1973-92 with James and Susat.~ 
hearin1$. The two committees · lladiaon Guaranty Savin&s &: McDougal in Whitewater.Jam~:' 
already are receiving numerous Loan Association. . McDougal also owned Madisor,, 1 . 
documents re~uested from the · Three topics - Foster'• death, which failed in 1989 at a cost t< 1 
Clinton adminastration. the handlin& or documents in wpayen or at least M7 millior.. 

In the Senate both Dem.oc• Fosier's office and the meetiqs• Allegations that moDey wa; 
rats and ~epublicans ha•e between ad~inlstration af!.d transferred illegally betweea 
hired special counsels.to re~ -Treuur,: Department offlci~s Madison and .Whitewater ■c -
resent them at the hearmp. - will be the thrust ot th11 counts are being eum.iJled b 7 • 

Democrats will turn to month'• conarcsaional heartnp; Fiske, whose lnvestlaation h ! 
William Codinha. • Capitol Bill Also this week, witness Usu based at Uttle Rock. 1· 

Yeteran who served as chief .. - • . , • · 
counsel to a Senate select com-

... ~M:ee-oliPOW-MIAaft'aJ.n.a. 
publicans have hired Michael 
Chertotr, a New York laW7er· 
and iormer 'U.S. att.ornes, iJi New 
Jersey. · . 
. Their aalaries will be part of 
a special $400,000 budget the 
Senate all~ated !or Whitewa-
ter hearinp. 

The House will rely on com­
mittee staff lawyers rather than 

. special counsels. Heanni ex­
penses will come fro m the 
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Fiske Declines to Appoor Before Panel, 
But Letter Gives Clues to Investigation 

By VIYECA NOVAK House aide Vincent Fllster and a series or 
s,011 R<JIC)rwro/~om WAu. ST11r.tt .iouaNAc contacts between the White Hoose and 

WASHINGTON - Whitewater Special Treasury Department offkials concerning 
COunsel Robert Piste mused to testify Madison, combined with a ttpOrt expected 
before tbe Houle Banting Committee July this week regarding tbe handling of Mr. 
26, but be Indicated that the Washington Foster's office Immediately after his 
portion or his Inquiry is broader than death. would close the "Washington 
previously disclosed. phase" of his probe. In the first report. be 

In a letter 1e11t last week to committee fOWld that no laws were broten, and that is 
Chainnan Henry Gonzale.i co .. Texas), like.ly to be his conclusion in the coming 
Mr. Fiske &aid It would be Inappropriate report as well. 
for him to appear while the bulk of his Both the House and Senate Banking 
investlptioo is still in l)l'Ofl'eliS. Mr. ~els wW hold hearings on lhose issues. 
Gooz.aleusked bim torecooslder his ded· With the Senate's aboslated toatan by the 
slon. end or the month. In both cbambers, 

1n his Jetter, whicb included I review or Democrats have said they woo't tread 
potentlal witnesses listed by Rep. Goma· ~to areas that Mr. Flste Is still in~t· 
Jez. Mr. Fiske pve some clues to 1ft" mg, and Mr. Gomalez bad aubmitted the 
vlously 1mdisdoaed aspecU of bis wide- po(entlal witness list_ to Mr. Piske so he 
rang1nr probe Into the real estate Invest• could say If their testimony could c:ompro-

ts f Presld Clio mise his work. · 
men o ent ton and Hillary The potential witnesses wbose appear· 
Rodham Clinton and related matters. ances were nixed by Mr. Fblte came from 

Mr. Fiske asked the panel not to call as a rroup surgeted by tbe banklnr panel's 
Witnesses current and former J11Stice De- GOP members. Rep. Gonzalez had added 
partment offlcl&Ls, lncludlng U.S. Attorney other names to that list. 
Paula Casey and an assistant in Iler Uttle Laura Jean Lewis, an RTC lnff:Stip· 
Rock office; Webster Hubbell, a former tor, and .:,me or ber couea,ues in the 
~te attorney general and longtime Kansas City office an also amonr those 
Clinton friend; fonner Deputy Attorney whose appearance Mr. Fiske disapproved. 
General Philip Heymann; a trial attorney II was Ms Lewis who renerated the 
from the department's fraud section and a aimlnal referral to the Justice Depart• 
Federal Bureau of lnvestip tion agent. mentreprdingirffrularitieslnMadisoo's 
RTC Referral activities. Earlier this year, Iowa Rep. 

Those lnd!Vlduals, Mr. Fiske wrote, James Leach, the rant1nr Republican oo 
"are all potentlally inwlved In the Invest!· the committee, released memos written by 
cation .•• whicb lndudes Issues relatlng Ms. Lewis that Indicated sbe believed 
to the handling or (a Resolution Trust there may have been effons to COffl' up the 
Corl).) referral." Inquiry. 

The reference is almost certainly to a Approves Most Witnesses 
1992 criminal referral rerardlng DOW-de- But the bulk or tbe witness list eot the 
tunct Madison, Guaranty Savings & Loan go-ahead from Mr. Fiske, lndudin( the 
from the RTC s Kansas City office to the requested appear&DCes or ronner Clinton 
U.S. attorney In Llttle Rock. Madison had aide Betsey Wright and Jack Palladino, a 
been owned by James McDoupl, wbo, private lnvestiptor. Both Individuals were 
with his wife, Invested With the Clintons In inTOlved In dealinf with sensitive Issues in 
a north Arkansas real-estate venture Mr. Clinton's past durinr the 1992 presi­
named Whitewater Development Corl). dentlal campal,n. 

_.I.~..Rf~ml...Jm»IIQ~.lbLCJln11m$..llld.. __ ...)fean~.wbobadlonr----
discussed possibly susp!clous transfen of resisted boldinr bearinrS at all. declined 
fllllds amonr Madison. Whitewater's ac· an otter from Mr. Fiske to meet privately 
count there, and the ac:counts or other with bim and Rep. Leacb. In a letter to Mr. 
McDoupl-controlled companies. It was Fiske, he said he was "deeply disap-
rejected more than a year later by Ms. pointed" In Mr. Fiske's musal to testlfy 
Casey, but uecond referral was taken up and that be saw "no reasons" why the 
and became the basis of Mr. Fiske's lnves· special prosecutor "sboulcl not be required 
tiptlon. to diJcuss" in an open forum his findings 

It had been thought that Mr. Fiske's from the parts of the probe on whlcb he bas 
June30repononthedeathofformerWhlte issued reports. __ _ 

BCCI's Fonner Chief Ploods Guilty 
To Fraud, Conspiracy in Plea Accord 

By l<E.'-:STTH H. &cox 
S1Q// Rtpon er o/Tu,: WALL STIUl:ET JoUJt~AL 

WASHINGTON - A key figure in tbe 
rise and collapse or Bank of Credit & 
Commerce International pleaded guilty to 
federal fraud and conspiracy charres and 
agreed to provide evidence In fUture 
cases. 

Under a plea arreement reached with 
the Justice Depanment. Swaleh Naqvi. 
BCCI's former chief executive, could go to 
jail for a maximum or about eight years. 
But be is likely to serve far less time. If he 
provides detailed information on how BCCl 
covertly bougbt and managed the former 
First American Bankshares and three 
other banks in the U.S. and bilked money 
from more than 250.000 depositors In 70 
countries. 

BCCI. a unit of Bea HokUngs CLuem· 
bowt) SA, was seized by regulators in the 
U.S. and elsewhere on July 5, 1991, amid 
sirns that billions or dollars in deposits had 
fraudulently disappeared. No U.S. deposl· 
tors lost money, but American prosecu· 
tors. led by Manhattan District Attorney 

Robe.n Morgenthau. have played a ma1or 
role In untangling the case, partly because 
BCCl allegedly duped the Federal Resern 
Board by fallinr to reveal Its Interest In 
First American. 

Federal prosecutors al.so hope that tes• 
limony by Mr. Naqvi, backed by lnforma• 
lion in thousands of documents he has 
brourht to the U.S .• wW shed new ligbt o~ 
BCCI's operations and aid the compleuor, 
or criminal and civil charges pending as 2 
result of the bank's collapse. Depositor; 
claims of about S12 billion have beer. 
filed aplDSt the defunct bank. 

The plea was approved br Feder:.. 
District Judge Joyce Hens Green after a 
lengthy hearinr Friday. In a letter. !11:·. 
Morrenlhau opposed the settlement as to~ 
lenient for Mr. Naqvl's "Jonr·term. calcu· 
lated crime of treachery." 

Mr. Morgenthau·s office intends to pro­
ceed with a case It has brougbt against Mr. 
Naqvi. but the defendant's lawyers. Josepl: 
diGenova and Victoria Toensing. will t:· 
gue that the case should be dropped fol1011·­
ing his plea. 
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1The tax1recltmfDiof the 
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: _,,...,. or.,. _,,, _, ....,..,..,,,,_or.......,, ... V ' 
·ne Clintons, their. personal :that II, the ~treason for the obligation IS mcome tD the person . 
: legal problems, and their ,clonar ~ made the transfer. on whose behalf the payment was 
· income taxes ve baclt In the :The question is facwal, the Court. made. The IRS,.noted that the 
:news again-the difference being '.Dted. ~ that the drafters of ~urc.e of the funds to pay the offl· 
·tbatthistimethepresidentandfirst ,the section 102 exclusion meant cial's legal expellljeS was the same 
lady are getting better tu advice. :"~ in a colloquial sense. No spe- as ~t of bis salary- the organi­
·1..awyers from Sullivan & Cromwell, .ctfi_c eet of factors can be pre- . zation members. 
led by M. Bernard Aidinoff', a pre- ,-cnb_ed; whether a transfer is a gift Although Rev. Rill .. 60-~4 does 
vious candidate for assistant trea· .requires the use of all of the fact- not classify the official's mcome 
sury aecretarY, structured the Pres- ;finder's practical human experi- from legal expenses paid on ~ 
idential Legal Expense 'Inlst and -ence. 1be Court saw itself as ells· behalf as compensatory, that 1s 
advised on tax issues. So while the ;tillina and applying existing law to clear from the official's relation-
fact that President Clinton is the :the facts at issue, rather than as ship to the organization and does 
first sitting president to have to set ,announcmg. a new standard. Why not ~pear to be ~ to ~ 
up a legal defense fund is migb.tY ,do people 11ve money and time to ! bol~ of ~e ~ - Othel'WlSe, 
embarrassing, the president hopes . . . · the Clinton SJtuatlon IS comparable. 
not to be embarrassed by tax ques- ; P0li;tic1~f They may ~ve any of a Although the president's long-term 
tions raised by the arrangement. I vanety . mobves ranging from the interest is to resolve bis legal prob­
. Started with S2,000 from the ! ~non of a ~cially benefi- ems, his short-term interests to 
: Clintons, the Presidential Legal ; ~ poin~ favor's betoli 5!'°PIY sharing ameliorate the bad publicity and 
. Expense 'Inlst is a grantor truSt, as I . ~ tlClllll e,s. (In U.S. v. attendant damage to bis credibility 
other politicians' legal defense I Pisani, 773 F~d3~7 (2nd Cir. 1985), that these probl.ems cause. The 

•funds have been. Toe trust's income l the ~d ~t held ~t when · president is legally obligated to pay 
:is taxable to the president Wlder'. a polit1CW1 diverts cam~ <:OD· h!s lawyers the ~ums they have 
:code section 671. TuavoidaCruni- tnq =onsof,rrsona1 use, It 1S _a billedbimforserv1ces~dyren­
.meyproblem any remainder-the u oq ct under Duber.stem dered,andotherpeoplewillbepay· 
•ftrst couple'li legal expenses are whether~ contributors intended ing these bills on bis behalf. 014 
'.estirJ,ared to be S1 million annual· .to make 8 gift.) • Colony 7l'usf would deem the con· 
:b•-will reverttotheflrstcouple, d Rev. ~- 60-1~, l~l C.B. 16, ' tributionstothetruSttobeincome 
·who have promised to donate it to . ealt with donative mtent regard- . to the president. 
:charity without taking an income mg,alegaldef~fund:Anofficial · Official Dudes 
•tax deduction. White House Coun· ~f.an ~rgaruzation was involved in According to IRS nllings, when 
:sellloydCutlertoldtheWallStreet littgatt_on of a personal nature. A the tranSferee is a public official, 
:Journal ~t.~e trust prov.ided that C?mnuttee com~d of other offl· the•operative inquiries are whether 
. the corpus could be spent on items cials_oftbe orgaruzation was fonned the transfer helped the official 
:other than legal fees because tor&J~~dsfrommem~of~ carry out official duties and 
:~bould . the president Jose in bis orgaruzatton to pay the !itiB&nt'i, \ whether the tranSferor bad dona­
.unm~ty claims, a bundred other ~al~tbe.Tbecommttteewas tivt inten,t . A transfer made to 
:lawsuits could be filed. Mr. Cutler rme or. express plll1IOSe of . enable a public official to carry out 
:11111~ that people who have already counteractmg the national, neaa· official duties and without donative 

,contributed to the president's legal ----------- · · · :defense will have their contribu- . mtent IS mcome, not a lift. Sullivan 
:tions returned and will be told to 'lwtnrfe,o,s n,eed not t Cromwell takes the position that 
:resubmit them to the trust (The .., ''" WJ< .,..cause the president's legal prob-
:Wall Street Journal, June 29; 1994 be looking/or strict,h, !ems arise out of events the 
.p. B2.) ' • • •.r occun-ed _before be took office the 
. Donations to the trust are not econormc gazn to lack expensesoftheirresolutioncannot 
:ded!!ctible; the trust bas not been donative:-#~#• u,• bed ~asbel~iJlabimcarryouthls 
.qualified as a charitable organiza- • uu.c;~u, . uttes as president. · 
·tlon. ~d to the extent that the President Clinton's Or~they?Tbepresident'sreal 
don~tlons could be considered powensthepower~persuadethe 

,political contributions, they are case, they cx,uJd be vote~s and the legislature. The 
cl~ynotdeductible. The trustees <>DDlnnn ..,,,vvx,c,li,J j president cannot just order Con-

. :will publish the names of the donors ~oten.u '6 a ~J""' ~ss to p~uce legislation cbang-
and report on the trust's expendi- tenn or the enactment· l1li the delivery of medical insur-

:tures. Sullivan & Cromwell believes • • • ance, for ~pie. Tu the extent 
that the donations to the trust of his legislative ~t the president loses credibility 
should be considered gifts 

90 
that · ,nnnAn his power to get things done sur: 

the president would be 'able to D5ote1.uu. fers .. Polls have shown that the 
exclude ~em from income, but has ___________ president's credibility bas suffered 
not furnished a written opinion to . from the appearance of question-
that effect It is not just for public . . . '. able financial dealings in White-
relations reasons that individual ttve publicity that the official's per- water. Few.prominent members of 
donations to the trust have been sonal legal problems bad inflicted Congress have defended :~g;· 
·limited to Sl 000 per donor the ontheorganization.Thecommittee ident'spersonalfinancial · 
presidential el~on campaign 

0011
; : ~ the organization's offices for its and. some are acutely worried 

. ·tribution limit; it is also to ensure b~s\ness, and reported its fund- about the effect of these problems 
: that tl!ey qualify for the lift tax ,nismg to~ organization's board. on the president's legislative agen-

exclUS1on. Over a penod of several years, the da. Put another way, a president 
Donative Intent committee collected a substantial who was not worried about the 
. Can President Clinton or any sum from organization members . eft'~ofPaulaCorbinJones'saccu­
:otber politician with a similar prob- ll!ld spent nearly all ofit on the offi- ' sations ~n bis ability to persuade 
.lem sustain an argument that con-·· cial's legal expenses. The funds not voters DUght be able to brush them 
tribu!ions to a legal defense fund spent for the official's legal defense off, rather_ than scrambling to hire 
~ gifts and not income? Commis- were returned to the organization. ~ expensive lawyer. (this is not to 
S'IOl'ler v. Duberstein, 363 U.S. 278 The IRS held that the amounts llilply that hiring a lawyer connotes 
(1960), stands for the rule differ- ~nt by the committee for the offi- guilt) 
en~ting gifts from income. A lift, cial's i;,ersonal leg_al defense were I In Rev. Rul. 73-356, 19:,3.2 C.B. 
.Justice Brennan wrote must be gross 1DCOme to him and not gifts. 31, ~wo me mbers of Congress 
:made out of the donor's :.detached 1be IRS made an inquiry into dona- received subscription fees and 

! -and ~interested generosity," and ti VI: intent, similar to that of Duber-, solicited contributions that were 
.not ~th an expectation of an eco- stein. Tbecomnuttee'sexpresspur-. used _sol!!IY to defray the costs of 
-~c benefit in return. In Duber- pose - to spare the org~tion pubbshmg and distributing 
.stet~ the taxpayer received a new from the ~d publicity OCC8SIOned ·.ney.'Sletters, reports, and question­
:Cadillac from a business associate ~Y ~ ~cial's problems-was not iwres sent to constituents. One con­
.to whom be bad provided success- indicative of donative intent. The gressman sold subscriptions to bis 
·ful sales leads. Both parties.testified IRS also relied on the rule of 014 newsletters, and coo,ered the dif. 
-that the sales leads were the justi- Colony 7hlst Co. v. Commissioner, fere~ce between subscription 
•fication for the taxpayer getting a 279 U;S· 7~~·(1929). Old Colony recetptsan~tbecostoftbenewslet• 
new car. . . '1hlst. in which an employer paid an ters from bis own pocket. The other 
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cong~eSSD;lan HDl~reports ~d -mary beneficiary and bad ettec-

1 1~=-=~= . tiff control of the distribution of of defending himself against , 
contributions that lie bllid in a...._ .the. trust funds. The IRS further charJes of misconduct while in 

-r beld that the trawl expenses were Gil ,.___ tbe 
!lflltebanlcaccouataadladspecif- deductible by the congressman office under more..---uae 
ically to cover ~ ~ of the under NCtion 162(a), and that the diaries.arose~ of his conductm 
reports and quesbOJIDIW'es. The return of uni.d trust funds to COil• office. Similarly m Rev.~ 71-470, 
~~covved~lbortfall tributors was a deductible loss · 1971•2 ~ 121, a public Clfflcial 
mconbibutiODS~bis~poclt- under NCtion 165 as a reYel'III of was~~ to ded~thecostof 
et. Noncontributing cansti~ as .an income item. defending bimseJ! apiDlt a recall. 
well .as !=ODtributon receiwd the These riwnp make it clear that TbeIRS~McDonaldu 
publicattODS. ·transferors need not be looking for Commissioner. 323 U.S. 57 ~ 

1'1!e IRS ruled that the funds ltrictly economic gain to lack dona- in wblch_tbe.Swreme ~ · 
~ved. by the c:oagressmen ~re tive intent; in President Clinton's ~deduction.l'or~.m~ ~ 
mcome m both cues. ReaardilW case they could be seekina a suc- mcurred by a mtting Judge without 
the_ ~ngressman :W~ sold •~~ cessfultermortheenacttnentofhis nilingthattheexpenses wereper-
acnptions, subscription receipts Jegislative agenda. Some obaerYers IOllal. · . 
ob\'iously are income to a publish- might argue, of course, that the pro- A politic.~n cannot deduct 
er. As for the e;o~ssman who motionofgoodgovenunent,ingen- apenses ansmg out of pei:sona1 
asked for contribUtions, the IRS eral,issufficientlydetachedanddis- matters even if the expenditures 
conducted a Duberstein inquiry. interested to be a gift. "We belieYe it , ·might help him in .his office. In 
The contributions were not gifts is in the public interest to assist the Wells v. Commissioner, 36 T.c.M. 
because they were made for the president in meeting a ftnancial bur ' 1698 (1977), the Sacramento coun­
specific purpose of assuring the den that could otherwise distract · ty Public Defender attempted to 
continued publication of the~ him from performing bis public i deductthecostsofmeals.heboufbt 
gressman's newsletters. Infomlllli responsibilities" the trustees stated : for staff members, durmg which 
consti!'!ents ~f.his doings and seek- in the White House press release .. 1 office business was discussed. He 
ing their opwons is part of con- The IRS rulings also show that the i had not asked the county to reim­
~~'s ~de or ~-that interposition of the trust between : burse him for these meals, and the 
is - bis official duttes, ao that any the contributors and the Clinton · court assumed that the county 
amo'!"ts that offset the COS! of per- creditors in immaterial to the Qin- would not have done ao. The court 
fornung those official dunes pro- ton's control of the COIJIUS. j held that even though the meals 
vide a substantial benefit to him. Whether the Clinton situation is may have had some benefit for the 
The IRS~ held that the~ otherwise com ble 10 that of public ~fender's office, they were 
ofthepublicationsweredeductible th~ lemlators ~these three rev not ordinary and necessary u to 
by both congressmen as trade or · . • the public defender individually. 
business expenses under section enue rubnas depe'!~s on the The court also appeared to believe 
162(11). · , brea_dth of the_ defui!tion of ~e that the cost of the meals wu 

Another congressman aolicite<!J president's official duttes. ~- unreasonable. 
funds to defr11y the expenses ofl 1Y the payment or the 1,1remdent's Likewiae, in ll'R 8505003, the 
employing interns in his office, as personal legal expenses lB not com- IRS ruled that a public official could 
describedinRev. Rul.75-146,1975- parable to the payment of.the not deduct the cost of an unsuc-
1 C.B. 23. Although the intern pro- ~nses described iJ? the rulings .c:essful criminal defense becauae 
gram was billed as educational, the !II a n1;1t1-and-~ts eense. Tbe pres- there were no facts to indicate that 
internsperfonned the same duties identlBn!Jtasldngfor~tobuy · .his crimes were committed In his 
asthecongressman'scompensated new ~te Houae china 10 that · capacity as a public official, . 
staff. The congressman solicited more dinner 1JUe1ts could be although his crimes had a political 
contributions specifically to cover served,~ Nancy Reapn_bad done. fla\w. Obviously, as the tru1tee1 of 
the costs of interns who could not '.fbe preside:nt can~ _phys- the Presidential Legal Expense 
paytheirownway, andtbereceipts ~!ftdo .his official JO~ without 'Ihlst noted, the payment of the 
were kept in a segregated account. his""!"•~~te

1 
con

81 
~ cover president's legal fee might margin-

The IRS held in Rev. Rul. 75-146 pe,_ ~ ·~· . ally improve his performance in 
that the contributions were income But the presi~ lB a bullypul- office. But under Gilmore, the ori• 
to the congressman who could pit, and the president's uae of that -llin dl'tbe cla.ims out ofwbich tbe,e 
deduct the cost of empioying interns pulpit, _and. his aca,mplisbment O:f expenses arise is personal, making 
under section 162(11), and that the bis legislattve ll!lenda, can be sen- them non-deductible. On the other 
interns must include in income any ously comp~d by the a~- band, if any of the proceedings 
funds they receive. Citing Duber- ance o_f e~calJroblems. This were shown to be pursued u a pre­
stein, the IRS found that the sup- ~ !lew . the role. of the sen: political concoction to prevent 
porters of the congressman's intern pres1de~t lB consist~nt with ~ the president's effective execution 
program hoped to obtain a more trustees ~ted.reasons for formin& of hlS office, the expenses migbt 
efficient public servant, so that they the Pre~denttal Leaal Expel!B' not 1-,e subject to Gilmore. 
did not give out of detached and dis- ~~ton~ be an effecuve . . 
interested generosity. Nor was the president ifbe lB distracted by lepl . Lee A. Sheppa,d JS a tax lawyer 
congressman merely a conduit for proble_ms. It woul~ also be consis- :m New 1brlc. Her JMU, .,~ orig­
moru· es paid to interns, since the lat- tent with the president's argument.\.inally appeared in the July 4 issue of 
ter performed the same valuable that be cannot be sued while in 711.rNoce.s. ~reprintedwithpennis-

. . · office. sion, Copyright 1994 711.r Analysts. 
services as his staff'. , A Buslne• Ezpeue? . 

The congressman described in If the president must include con-
Rev. Rul._76-276, 1976-2 C:B. 14, set tributions to the Presidential LeaaJ 
up a trust fund for bis travel Expense 1hJst in income, can be 
expenses to the extent that they then deduct the legal expenses 
exceeded · bis conaressional attendant to sbieldina his reputa­
allowance for travel expenses. The tion? Under rection 162, it could be 
trustees aolicited contributions to ·ar1JUet1 that the Clintons' legal 
the trust for this purpose, had the expenses . are not deductible 
power to approve the expenditure because their ori&in is clearly per­
of the funds, and were to return sonal, even though the conse-

. unused contributions to the con- quences could affect the presiden­
tributors when the trust terminat- t's job, under U.S. v. Gilmore, 372 
ed. Relying on Duberstein, the IRS U.S. 39 (1963) . In Gilmore, the tax­
found in Rev. Rul 76-276 a lack of payer WlSllCCesSfully argued that 
donative intent in that the contri- legal fees paid in divorce litigation 
bution enabled the congressman were attributable to the CODSefVI· 
to. be mor:e. accessible to con- tion of the taxpayer's income-pro­
~tuents, IP'!'1"Jthem the ~pportu- ducing property, that is, to keeping 
mty to~~ more effecttve rep- . it away frolll•his ex.wife. Tile 
~ntatton m Congress. The IRS Gilrrwre origin-of-the-claim test 
ignored the interposition of the applies to attempts by politicians to 
trust between the congressman·· deduct le,al fees paid while in 
and the contributors on the ground · office. • • · 
that the congressman-~ !iJe gri- A politician can deduct the cost 

· of protecting bis office. In Rev. Rul. 
74-394, 1974-2 C.B. 40, the IRS held 
that a judge could deduct the costs 
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,. GBEENB~G. 

Ti
audibleai(lholreliet)'UU 

beard out olWlllhiDatllll Jut 
week wu from ainloonidl 
celeb . . their noolndlcl-

L "After:= ol.U the evi• 

ew!. 
deoce," said the report from Robert Llo)'d Bentsen, says the way is now 
Jllalre'a team of Whitewater rafters, clear for the Ofllce ol Government 
• have c:oocluded that the evi- Ethk:a to determine "whether any 
deuce is inaufflcieot to establish ethic• iuuea or conftlcts" were 
anyone within the Wbilll Houle ~ raised by the numeroua meetinp 
the Depu1meDl ol 'n'euw-y acted between White Houae and 'n'euw-y 
with the intent to comaptly IDllu· • offlciala to diacuaB the pracresa ol 
« e" offlcia1 ID\'Ntipooo. the federal inquiry into the Wbilll-

W water affair and ill linb to the Clin· 
Tbe relief approacbed jubilation tona. Ia there really any question 

lo - quanen. "I would cbafac- that it waa waetbical for top offlcia1a 
1111 tbia aa much more than mod· ol an admiDlstralion to know about 
erately aood news" aaid Llo>'d Cut· 
ler, the White Hou1e (defenae) 
COWlleL "I would c:llaraclllrize it aa 

, very 1ood aewa." Brina out the 
cbaml)ll8De. . 

• 'lbe administraUOO that prcxniaecl 
1D briD8 a new ethical ltandard 10 

: plel1IDlelllDOWindeedhaa~ 
. lbnb: not aetdnl lndicllld. 
: Robert Flake, p-and inquisitor, 
', --1od that bis lme8tipton bad 
: eel into "more than 20 different 
: cootactl, either r.ce-u,.tace meet• 
' lop~ telepbooe ..-tlnp," about 
, the Whitewater cue belWNll offl. 
, at 'n'euw-y and White Houae 
: ..aren. Tbll'amanmeedalltban 
I the adminlalratlml .. JWC 1!114 die 
I countrJ about ...,._ tbe lllllllber 
i be ulled ~ ID die ...... 
• II II bNrlnp ID come. 
' "fbe ~oldie~.-

. . ·minus ethics 
- and repeatedly coaler about- a 
auppoeedly coolldential inYeati&• 
tioo of their chief by a auppoeedly 
Independent agency? 

All olwhicb demooatratel, apio, 
the difference between elbicl and 
Government Ethics. Maybe the 
relation ii aomethina like that ol 
music and military music --­
lappinl here and there, but acarce,, 
lyl)'DOllYIDOUI. . 

IUcbard Nmm --borD IDO 

IOQO. 1be post-Waterpte morality 
clearJy baa faded into IOlllelbina 
elae - the cllotonized culture} 
When morality muat be apecified u 
"post-Watergate," It llhould tell us 
IOllletbin8 about the relativity ol 
valuea lo America circa 1994. 

Not that this admlniltration'a 
leaden claim all tbeae meetinp 
. .we perfectly proper. Coumel Cut­
ler saya the contab9 -. ahem, 
"iaadvlMbJe ill bb>dli8bt-" Doee. 

R£PUBLJCA'4S, 
H SUSPICI 

11ft ~•~R~~ ~!:!''™Y. JULY 8, 1994 

-- .£ . 

that mean they were advisable 
beforehand? Or would have been 
advisable if nobody bad found out 
about them afterward? Or can Mr. 
Cutler'a comment Just be aloucbed 
olf aa more of the leple,e that OOY• 
en political questions today like a 
alimy gray nAtina? 

The p~ himae1f said tbeae 
meetinp were, uh, inapproprialll. 

"Inappropriate" used to mean 
not usinJ the rlaht salad bk. Now 
in leakln8 word to the preaident, 
bis lawbeada and top advi.&en that 
he's the subject ol • confidential 
criminal referral. Sometbin8 tella 
~ that the Juatice Department 

doesn't &bow quite the same COD· 
aideration to all tbme it ii aaud to 
inYeltipte. 

lnappropriato? Inadvisable In 
bindsiaht? 1be eupbemiama are 
llettull mi8htY deep. After all, Mr. 
Cutler's predeceuor - Bernard 

· Nussbaum-didn't re1i8n aa White 
HOUNcoumel for nothinl. But then 
• aaain. all the other top officiala who 
participated in tbeae uueemly CCl'I· 
venatiooa eeem aecurely lo place. 

1be president says be was told 
back in October that be WU under 
inve1tl1ation, but that be can't 
remember who told him. Acilizen of 
only -. mettle might not be 
able to forget exactly when, where, 
bow and by whom he wu told about · 
beinctheu,jeclolacrimlnal mer- : 
ral to the Juatice Department. but : 
our president can be remartuibly 
casual about tbeae detalla. If bis 
ethical aensitivity la leu than keen, 
Mr. Clinton's a-ral cool la ~ 
nomenal. An event that m1&ht 
enp-aYe itlelfindeliblyonthe mecn­
ory orcooacience ol ordinary~­
tall puta no dent In the calm of tbia 
sax player. Not since be couldn't 
remember whether be WU drafted 
bu BIUClinton'albrpttery eeemed 
IO formldabJe. , 

ftwl Greenberg is editorial page 
edilor of the Arkall848 Democnit 

· Gaune in Little Rock and a nalion­
all:, a,ncticafed cowmniat 



BC-ND--Editorial Rdp, ADV08, 1300 
$Adv08 
Advance for Friday, July 8, and thereafter 
By The Associated Press= 

Here is a roundup of recent editorial comment from North·Dakota daily 
newspapers . 

The Bismarck Tribune 
That Bill and Hillary Clinton need a legal defense fund should disturb all 

of us . But what's a sitting president to do when he gets sued? 
The White House was smart enough to restrict donations to individuals and 

to $1,000 each, but that doesn't restrict people who represent special 
interests and want something in return from writing the Clintons a check. 

The public would be better served if professional lobbyists were also not 
allowed to donate to the cash pool for the Clintons ' defense. 

The fund expects to foot the bills for the sexual harassment suit filed 
against the president and to take care of defending the president and first 
lady in the Whitewater scandal . 

Legal costs, estimated at $2 million, will be deeper than the Clintons can 
reasonably afford. The president earned $293,000 last year and was worth less 
than $1.6 m'illion in 1993. If it were citizen Bill Clinton being sued, it's 
unlikely he would be spending $2 million in his defense. So politics has upped 
the ante and a legal defense fund makes more sense than having our president 
go into debt to defend himself. 

The United States doesn't need the job of running the country to become 
anymore of a rich man ' s game than it already is. And the taxpayer shouldn't 
have to foot the bill for Clinton's alleged indiscretions. 

We haven't had a really squeaky clean president for a long time, if we 
ever had one. 

The Clintons can have their legal defense fund; it appears to be 
a necessary evil. But Bill and Hillary had best make sure the fund's 
bookkeeping is above reproach; the American people are forgiving only up to a 
point. 

The Forum 
After a brief respite during the July 4th weekend, the O.J. Simpson murder 

story is back on television: daytime, prime time, all the time. 
And the backlash against media ''overkill'' is well on its predictable 

way. 
The story is not driven by the media. It ' s driven by a public with an 

insatiable appetite for celebrity sagas, no matter how macabre indeed, the 
more macabre, the better. 

It's driven by the popularity of pseudo-news tabloid programs (Hard Copy, 
A Current Affair) and the perversions showcased on talk shows (Donahue, Sally 
Jessie Rafael, et al.) It ' s a ratings game, the results of which depend on 
Americans' viewing habits, not on the merits of the story. 

Americans by the millions are watching, even as they complain that ''the 
media '' are overdoing the Simpson story. The broadcast networks are responding 
to· clear signals sent by viewers: Give us more. Disgust us, but give us more. 
outrage us, but give us more . Titillate us, but give us more. 

The public is getting what it demands, regardless of the quality of the 
information. 

And credit clumsy prosecutors and manipulative defense lawyers with 
feeding the misinformation mill in order to advance their cases. 

Outrageous? Certainly. But no tabloid publisher or TV talk show producer 
would pay a dime unless they knew that millions of readers and viewers that 
public feigning indignance with media coverage would be consuming with gusto 
every juicy morsel of bad information, every factoid, every speculative 
interview and every sordid detail of Simpson ' s less-than-heroic life story . 

So let's get real. Let's get honest. Don't wag an accusing figure at the 



media in all i ts forms for r eporting the Simpson story. In the American 
marketplace, t he stuff sells . And guess who's buying? 

The Minot Daily News 
Colombia is a country out of control. Drug-running terrorists, inspir ed by 

insatiable demand from the United States, have created 
a national culture of violence f or the 35 million people in this predominantly 
Catholic nation in northwest South America. 

The ridiculous slaying soccer being what it is in Colombia, let ' s call it 
an assassination of soccer star Andres Escobar only reinforces that 
out- of- whack perception. The 27 - year- old Escobar (no relation to murderous 
Colombian drug king Pablo Escobar) was gunned down in a Medellin parking lot 
early Saturday. Before riddling him with bullets, his killers had confronted 
him over his role in Colombia's loss to the United States in the World cup 
soccer tournament . . 

Escobar, considered the gentl eman of the Colombian team, wrote a newspaper 
column a few days before he died. ''Please, let ' s maint ain respect, '' he 
wrote, signing off with, ''Unti l later, because life doesn ' t end here.' ' 

He was speaking figuratively, but was, as it turned out, literally 
mistaken. · 

Though Colombia is both literally and figuratively a long way from North 
Dakota, his message has applications here at home. 

The great majority of people involved with small-time athletics are decent 
and have things in the proper perspective. Still, every sports season we hear 
tales of coaches whose selfish and idiotic ravings at umpires and referees set 
an out- of- whack example for the kids they coach . Every season, we hear about 
cursing fans who can't for the life of them see the game as a game, or about 
know-everything parents whose abuse of a coach imbues their children with 
shame and vindictiveness. Every season, we hear tales of athletes who are 
poorly schooled in sportsmanship and personal responsibility. 

Each time this happens, the sport, and the people involved, are the poorer 
for it. 

Grand Forks Herald 
Big change broke over Indian country soon after Congress allowed tribes to 

go after big bucks by opening •Las Vegas-style casinos on reservations. Today, 
there are at least 85 high-stakes casinos in 20 states, including five i n 
North Dakota and 19 in Minnesota. 

Not everyone is happy about the boom and it ' s no surprise that some 
members of Congress have proposed undoing what the Congress itself allowed. 

Before amendments to the Indian Gaming Regulatory Act get too far down the 
congressional pipeline, however, it would be wise to review both the legal 
principles that gave birth to Indian gaming and the accomplishments of the act 
itself. 

The Indian gaming act represents a kind of reluctant concession on the 
part of whit e lawmakers. It is that American Indian tribes are sovereign and 
that they can govern their own affairs . Thus, activities that state 
governments don ' t allow otherwise might be appropriate on Indian reservations. 
It ' s up to Indian people to decide . 

Congress will have a legal battle on its hands if it attacks this 
principle of sovereignty, however unpopular Indian gaming might be in white 
America. 

A far better approach would be the one outlined in the act in the first 
place. It provides for compacts between state governments and Indian tribes. 
These compacts set out what types of gambling will be allowed in each state. 
- END-OF-AUTOBREAK(l)-
- AUTOBREAK(2)-FOLLOWS 
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• o · egal fund may be taxed 
By Frank J . Murray 
THE -.sHNQTOH TIME$ 

Although a written opinion is 
not required, tax experts inter• 
viewed were divided on whether it 

A prominent tax law analyst is abnormal to proceed without 
yesterday challenged the claim of one. 
attorneys for President and Mrs. A Washington tax expert who 
Clinton that they need not pay in• asked not to be identified said 
come taxes on millions of dollars withholding written assurances 
sought by their legal defense fund. might be an attempt to limit lntru· 

New York lawyer Lee A. Shep- sive public scrutiny. 
pard, writing in 'Illx Notes, also . "The ab~nce_ of a written opin-
questioned the absence of a wnt- 10n m my nund 1s not siruster. B~t 
ten ruling from the Internal Rev• I agree with Lee Sheppard that 1t 
enue Service or a formal opinion would be helpful;' he said. "The 
from the Washington law firm of Clintons must have a letter. Did the 
Sullivan & Cromwell which pre~ Clintons receive a letter that 
pared the trust fund. ' stated their tax consequences and 

Michael Cardozo, executive di· that didn't rise to the level of an 
recror of the trust, said yesterday ' opinion?" . . 
there is no formal opinion "in the Like others, howe1aer, he said an 
classical sense .. . with foomotes IRS opinion should be sought in 
and citations." He said he does not such a prominent case. 
know of a request for an IRS rul· Rick J . 'Dlylor, national director 
ing. He said trustees have raised of the estate and gift tax unit at the 
no such questions. accounting firm of KPMG Peat 

A new CNN-USA Today-Gallup Marwick, which the Clinton White 
poll found that 80 percent of those House has used, said Mr. Clinton 
interviewed think the defense couldprotecthimselfwithsuchan 
fund is inappropriate and that 92 ruling. 
percent would not donate. "I don't think IRS would give 

Sixteen percent said raising them a favorable ruling," Mr. 
money to defend Mr. Clinton 'Dlylor said, seeming to agree with 
against Paula Corbin Jones' Miss Shep11ard, who listed several 
charges of sexual misconduct or factors that could exclude the do-
Whitewater-Madison allegations nations from the definition of tax-

Clinton deadline in suit extended 
LITTLE ROCK, Ark. (AP) -

A federal judge yesterday ex­
tended the deadline for Presi­
dent Clinton to respond to a sex­
ual harassment lawsuit.' 

U.S. District Judge Susan 
Webber Wright moved the dead­
line back five days, to Aug. 10, 
after also moving back a dead­
line for the plaintiff, Paula Cor­
bin Jones. 

Attorneys for Mrs. Jones had 
asked for an extension of their 
Friday deadline for responding 
to a motion that Mr. Clinton"s at­
tomeys filed on J une 27. Judge 
Wright yesterday extended that 
deadline by five days, until 
Wednesday, because of a death 
in the family of one of Mrs. 
Jones' attorneys. 

The June 27 motion by Mr. 
Clinton's attorneys asked the 
judge to allow Mr. Clinton to file 
only papers related to the ques­
tion of whether the president 
has to respond to civil lawsuits 
while in office. 

Mr. Clinton's attorneys are 
asking to be allowed to put aside 

other issues, including the nor0 

mally required response to the 
suit's allegations, until the im­
munity question is settled. 

Last month, Judge Wright 
gave Mr. Clinton until Aug. S to 
file a detailed response to the 
charges but said she planned to 
decide before that date whether 
to permit the president to deal 
sol6ly with the immunity ques­
tion. 

Mrs. Jones charged in her suit 
filed May 6 that Mr. Clinton 
asked her for sex in 1991, while 
she was an employee of the Ar• 
kansas Industrial Development 
Commission, a state agency. She 
claimed she suffered retaliation 
on the job after refusing the ad• 
vances of Mr. Clinton, who was 
governor of Arkansas at the 
time. 

The Supreme Court has ruled 
that presidents caMot be sued 
for official actions taken while in 
office. But it has not been deter• 
mined whether they can be sued 
for actions taken before assum­
ing the presidency. 

is appropriate. Of the 7 percent free gifts. 
who said they would contribute, Mr. 'Dlylor said a formal opiniori become taxable if the IRS deter- might not be allowed to deduct le-
most were willing to give more from the law firm would cushion mined the gifts were given in gal bills as business spending, 
than $750 rather than limit their the Clintons from penalties if the hopes of reaping personal benefit Miss Sheppard wrote. 
gift to under $10. IRS demanded taxes on the fund. or if they were intended to help Mr. In an interview yesterday, Miss 

If the donations were ruled tax• IRS spokesman Frank Keith Clinton do his job by increasing his Sheppard said her article strad· 
able income, the Clintons would said the agency would respond credibility with Congress or his died the questions in the absence 
have to pay $396,000 for each Sl and be bound by its opinion if such chances for re-election. of a formal legal opinion. 
million donated and would be sure a written ruling were requested, "Put another way, a president "It's not a flat contradiction, but 
to face arguments on whether the but he declined yesterday to say if who was not worried about the ef- I can't make a flat contradiction 
donationscouldbeusedtopaythe it had been requested, citing pri- fectofPaulaCorbinJones'accusa- because they didn't give an opin• 
taxes. vacy. lions on hisability to persuade vot· ion," she said. 

M. Bernard Aidinoff of Sullivan Several factors could lead the ers might be able to brush them Thomas Field, founding pub-
& Cromwell insisted last week the IRS to rule donations are not gifts, off, rather than scrambling to hire lisher of 'Illx Notes and a lawyer 
donations would be considered Miss Sheppard said in 'Illx Notes, an expensive lawyer;• Miss Shep- who worked in the Justice Depart· 
gifts and would not be counted as a publication circulated nationally pard said. ment'$ tax division, said he ex-
income. He is in France this week amol?g . a_cco!'ntants and lawyers If the money becomes taxable pects significant response to the 
and unreachable for comment on specializing m tex matters. on grounds the donations are article, which he called solely 
Miss Sheppard's article. Basically, the donabons would business-related, the Clintons Miss Sheppard's view. 

NhA takes even harder line 
against standardized testing 
Union wants exams to be 'diagnostic' - not 'high-stakes' 
By 'Carol Innerst 
nE ~ GTON T-..($ 

The National Education Associ­
ation (NEA), responding to a push 
to hold educators responsible for 
low student test scores, yesterday 
stiffened its long-held opposition 
to standardized testing of stu­
dents. 

The 2.2-million-member teach· 
ers union, concluding its aMual 
convention in New Orleans, voted 
to battle "high-stakes testing;• and 
the use of test scores to compare 
students, schools and districts. 

"High-stakes" means tests with 
consequences, such as promotion 
to the next grade, qualifying for a 
high school diploma, getting into a 
gifted-and-talented program, or 
getting into college. Some schools 
use test scores as a measure of a 
teacher's ability and to make de­
terminations about programs and 
resources. 

"We think high-stakes testing is 
wrong, and we want to see it elim­
inated," said Michael Cecil, who 
teaches language arts at a middle 
school in Kirkwood, Mo. 

Mr. Cecil was chairman of the 
subcommittee on testing and as­
sessment of the NEA's Resolutions 
Committee, which drafted the Ian· 
guage of a resolution on testing 
adopted yesterday without floor 
debate by the 10,000-member Rep• 
resentative Assembly. 

The union, which has tradition­
ally opposed mandated state and 

federal standardized tests, in­
cluded local tests among their con• 
cerns. 

"It seems like a race out there to 
establish some kind of test or mea­
surement to justify accounta• 
bility;• Mr. Cecil said. "So you have 
three levels of people out there 
trying to respond to public expec• 
tations." 

"The purpose of testing should 
be to improve student learning, 
gauge where a student is and help 
teac.hers figure out instructional 
strategies;• said NEA spokeswo­
man Nancy Kochuk. "Testing 
should be a diagnostic tool." 

The NEA favors "more authen­
tic ways of gauging and measuring 
what students have learned," in­
cluding portfolios that showcase 
a child's best work and other 
performance-based assessments, 
currently in vogue. 

Myron Lieberman, senior re­
search scholar with the Social Phi­
losophy and Policy Center in Bowl• 
ing Green, Ohio, said: "They [the 
NEA] don't want to be held ac­
countableand don't wantany form 
of competition to be involved here. 

"Even for them, it's an extreme 
statement," said Mr. Lieberman, 
co-author with Charlene K. Haar 
and Leo Troy of the newly­
released book "The NEA and the 
AFT: Toachers Unions in Power 
and Politics." 

"It's interesting that standard­
ized testing grew out of the fact 

that other ways of testing - eval­
uation, for example - proved so 
unreliable;' he added. 

The NEA's position on high­
stakes testing is poles apart 
from the stance taken by Albert 
Shanker, president of the rival 
American Federation of Toachers 
(AFT), who has backed rigorous 
academic standards and assess• 
ments to measure what young­
sters leam in school. 

"Standards, assessments, and 
stakes ... if it doesn't count, no­
body will take it seriously;• Mr. 
Shanker said yesterday. 

At a recent education confer• 
ence at Brookings Institution, he 
predicted that the lack of stakes 
will doom education-reform ef· 
forts. 

Because anybody can get into a 
college regardless of grades or 
test scores, "none of this is goin11 
to work unless we put stakes [ con­
sequences] in the picture," Mr. 
Shanker said. ''Without stakes, you 
can throw out [national] Goals 
2000 standards." 

Mr. Shanker, a former teacher, 
does not think portfolios are any 
substitute for standardized tests. 
He prefers essay tests that require 
students to write. 

'lesting philosophy aside, the 
NEA and AFT are in the midst of 
merger discussions. 

The AFT, which meets bieMi­
ally, will open its convention in 
Anaheim, Calif., a week from to­
morrow. 
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· IDegal defense fund - Part Two 

x.east we are getting !IOme answers to the ques­
tions posed in an editorial here last week in 
response to the announceme.nt of the 

unprecedented creation of a "Presidential Legal 
Expense 'Ihlst." The answers are lousy, but they are 
answers. 

The most important series of questions is this: Did 
anyone in the executive branch set anything to paper 
purporting to assert that President Clinton can do 
what he has done- namely, set up a legal defense 
fund in which any person can contribute as much as 
S1,000 a year to help out with Mr. Clinton's sky-high 
legal bills? H ow about the Office of Legal Counsel at 
the Justice Department, which serves as the execu­
tive branch's principal legal adviser and whose opin­
ions, published and unpublished, are accepted as 
binding within the executive branch? How about the 
Office of Government Ethics, which has the respon­
sibility to police ethics regulations throughout the 
executive branch? How about the 'D'easw'y Depart­
ment and the Internal Revenue Service, which rou­
tinely issue advisories and opinions 011 the applica­
tion of tax law in OOYe1 siruations? 

The issue of written opinions, memoranda and 
advisories is important because, quite simply, that 
is how the executive branch does business. Such 
opinions first of all demonstrate that the law as it 
applies to the subject in questioo has been thorougbly 
researched. Second, they oontribute toa body of law 
that in turn serves as precedent for future 1ep1 deci­
sions by the executive branch. Third, they provide 
accountability, in that they are signed by an appro­
priate official of the government, · whether it's the 
assistant attorney general who heads the Office of 
Legal Counsel or the director of the Office of Gov­
ernment Ethics. 

And the answer, in the case of the president's 1ep1 
defense fund, is no: There is nothing in writing. Not 
even the president's own private attorneys have pro­
duced a written opinion attesting to the propriety of 
this arrangement 

This is extraordinary. There would seem tn be 
three possible explanations, and none is reassuring. 
Either it did not occur to the president's lawyers. bod! 
those in government starting with White House 
Counsel lJoyd Cutler and those who represent the 
president in private matters, that thorough reaearch 
culminating in a written opinion was important -
in which case the president has been ill-served by 
his lawyers and has been placed in a position of coo­
siderable risk by them. Or the president's lawyers 
ooncluded that they need not ask and could rely 
instead on the verbal assurances they have appar­
ently obtained in the course of meetin8s with officials 
at the Office of Government Ethics (the ooly appar­
ent attempt to assess the propriety of this adventure) 
-in which case, once again, the president has been 
ill-served. Or the president and all his men decided 
it would be better not to ask, because of ooncems that 
they wouldn't like the answer, and instead tn bull-dog 
their way forward in hopes of getting away with it­
in which case we have a president who thinks, or 
whose lawyers are advising him to act as if, be is 
above the law. 

Both the director and the deputy director of the 
Office of Government Ethics have stated that the 
president's legal defense fund is hunky-dory, based 
on their reading ofa regulation (5 C.F.R. 2635.204())) 
written to implement the law governing gifts to gov­
ernment employees (5 U.S.C. 7353). The statute 
says, "Except as pennitted by subsection (b), no 
Member of Congress or officer or employee of the 
executive, legislative, or judicial branch shall solic­
it or accept anything of value from a person - ... 
(2) whose interests may be substantially atrected by 
the perfonnance or nonperformance of the individ-

ual's official duties:' The term "officer or employee" 
is defined tn include among others "an individual 
holding an ... elective position in the executive ... 
branch," and is thus applicable tn the president The 
crux of the matter, howew!r, comes from that "sub­
section (b ):' which authorizes the appropriate ethics 
office-the Office of Government Ethics, in the case 
of the president - "to issue rules and regulations 
implementing this aection and providing for such 
reasonable m::eptions as may be appropriate." 

'Ibattake$ us tn 204(J), the exception on gifts tn the 
president and vice president, which says: "Because 
of considerations relating to the conduct of their 
offices, including thoee of protocol and etiquette, the 
President or the Vice President may accept any gift 
on his own behalf or on behalf of any family mem­
ber, provided that such acceptanCe does not violate 
2635.202(c) (1) or (2), 18 US.C. 201(b) or 201 (c)(3), 
or the Constitution of the United States." 

The argument emanating from the Office of Gov· 
ernment Ethics seems tn be this: The presidential 
legal defense fUnd is related tn the cooduct of the 
office in that its establishment allows the president 
tn fulfill his official duties without worries about pay­
ing lawyers representing him while he is president; 
therefore, the establishment of the fund is exempt 
from the prohibition on gifts. 

If this is the depth o{the analysis the president has 
relied on, he's in trouble. Fbrooe thing, as last week's 
editnria1 noced, it is not obvious that an exception 
written to COY'el' the gift of a tribal mask from a vis­
iting African head o( state would extend far enough 
tn cover a multimillion-dollar gift fund. And are the 
president's private legal difflculties, ranging from 
questionable financial transactions tn allegations of 
the crudest sort of sexual harassment, really any­
thii:w other than private? 

More imponant, however, is the fact that the 
exception in 204(j) tn the rule on gifts refers only tn 
accepting (lifts. It does not create an exception for 
solidtini gifts. It's the difference between a president 
who is allowed tn aix:ept a gold pen and a president 
who is allowed tn use the full resources of his office, 
including his press and communications aides, in 
addition tn private direct-mail consultants, to ask 
Americans tn send him gold pens. Tbereis no excep­
tion for the latter in 204(j). 

This is apparent not ooly from the omission of 
"aolici.ting" from 204(J), but also by its very terms, 
which specifically state that acceptanCe must not vio­
late 202(c)(l) or (2), provisions detailing the "Limi· 
tations on use of exceptions:• which say: ''Notwith­
standing any exception provided in this subpart, 
other than 2635.204(j), an employee shall not (1) 
Accept a gift in return for being inlluenced in the per­
fcmwice of an official act; (2) Solicit or coerce the 
offering of a gilt" In shon, no soliciting gifts. 

(It's odd that there appear tn be cross-exceptions: 
201 (c) says "notwithstanding any exception ... other 
than .. . 204(i):' whereas 204(j) says gifts may not vio­
late 202(c)(l ) or (2). The explanation may lie in the 
fact that there is also a 202(c)C3) that aoes 1.D1men­
tiooed as an exception tn 204(J). It prohibits accep­
tance of"gifts from the same orditrerent sources on 
a basis so frequent that a reasonable person would . 
be led to believe the employee is using his public 
office for private gain" -a test regulators might have 
deemed inappropriate to apply tn the president and 
vice president It's also quite clear that the cross-ref­
ere.nces do not somehow permlr a president to 
"accept a gift in return for being influenced in the 
perl'ormance of an official act:' since that is absurd 
Oil its face.) 

The bottom line here is that the president, direct­
ly and indirectly, is soliciting gifts. He can't do that, 
and there is nothing in the law tn suggest otherwise. 
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according to Jones, who spoke in a telephone interview. 
Tuesday, 2,862 were picked up, and Monday the number was 
3,245 the most for any single day. 

"It sounds low to me." said Embassy spokesman Stanley 
Schrager, when he heard Wednesday afternoon's figure of 
665 boat people. "I'd love to believe it's the new 
policy." 

He was referring to Clinton's policy. announced 
Tuesday, of sending rescued Haitians to an island off 
Panama instead of allowing some into the United States. 

Making sure Haitians get the word about the policy 
change, the U.S. Embassy bought radio time Wednesday and 
told listeners in the native language, Creole, "If you 
take a new boat one thing is certain: You won't get to the 
United States." 

The latest boat people crisis began almost two weeks 
ago, when Haitians began leaving en masse in small 
vessels. Clinton's special adviser on Haiti, William Gray, 
said the huge outflow was due to increased repression in 
the country. 

But others, including Coast Guard officials, said it 
was clearly related to the refugee program begun by 
Clinton June 16, when the United States began interviewing 
boat people at sea and granting asylum to roughly a third 
of them. Those with asylum were eligible to enter the 
United States. 

Hopeful for the chance to get to the United States, 
poor, desperate Haitians began streaming out of the 
country. Often the boats were so flimsy the passengers 
could not have harbored any intentions of reaching Miami, 
Coast Guard officials said. Rather, they only wanted to 
reach Coast Guard cutters that would take them to the 
special U.S. immigration processing ship off Kingston, 
Jamaica, or to a special center set up last week on the 
U.S. naval base at Guantanamo, Cuba. 

Between June 16 and Tuesday, more than 13,800 boat 
people were picked up. 

(Optional add end) 

U.S. Embassy spokesman Schrager cautioned late 
Wednesday that more Haitians might be picked up. He said · 
he would like to see consistent daily reductions in the 
number of rescues before he is ready to declare the 
massive exodus is coming to an end. 

Trying to discourage Haitians from fleeing in boats, 
the United States has been encouraging them to apply for 
asylum at U.S.-sponsored in-country processing centers for 
refugees. But the acceptance rate at the centers is only 
about 6 percent. What's more, those lining up to request 
refugee status risk being seen by spies for the army or 
for the attaches, who have a reputation for frightful 
brutality. 

Citing poverty made worse by economic sanctions and 
widespread repression against supporters of Aristide, poor 
Haitians around the country say they do not want to remain 
there. 

More than 40,000 boat people left Haiti after the 1991 
army coup against democratically elected President 
Jean-Bertrand Aristide. That exodus effectively came to a 
halt in May 1992, when then-President Bush issued an order 
to return all Haitian boat people. Clinton, as a Democratic 
presidential candidate, condemned the automatic 
repatriations as inhumane. But then he decided to retain 
the policy. 

Distributed by the Los Angeles Times-Washington Post 
News Service 
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Records: Roae Firm Waa Dumped Over Conflict In 
Forecloaure Caae By Kevin McCoy and John Riley- (c) 
1994, Newaday-

A conflict of interest by the former law firm of first 
lady Hillary Rodham Clinton prompted a federal banking 
agency to end the firm's work on an $11 million Arkansas 
foreclosure proceeding, newly released records show. 

The records, which confirm a recent Newsday 
investigation, also show that former Associate Attorney 
General Webster Hubbell, a longtime Clinton friend and 
former law partner, was more involved in the foreclosure 
action than was previously known. 

Records released by the Resolution Trust Corp., an 
agency formed to manage the bailout of the savings and 
loan industry, relate to a 3,200-acre " Utopian City" 
community development project proposed in Maumelle, Ark. 
The Rose Law Firm, based in nearby Little Rock, initially 
represented the RTC's legal interest as lead agency on an 
$11 million mortgage on the project, which they assumed 
from a failed Texas savings and loan. 

Ne~sday reported in March that the RTC dropped the Rose 
firm in 1992 after concluding the agency's financial stake 
conflicted with the interests of Stephens Inc., a major 
Arkansas-based investment banking firm and leading Rose 
client. Stephens Inc. underwrote and owned a portion of the 
multimillion-dollar bond issues intended to develop the 
Maumelle project, which was started but never completed. 

RTC officials dropped the law firm because Arkansas law 
gave priority to the financial rights of one Rose client, 
Stephens, at the expense of another client, the RTC, 
Newsday reported. 

Both in March and on Wednesday, an RTC spokesman 
declined to discuss the Rose firm's termination. But the 
previously undisclosed records, released under the federal 
Freedom of Information Act, show that an RTC attorney 
specifically cited a legal conflict as the reason for 
dropping the Rose firm. 

In a March 26, 1992, letter to Shelley Greene, an RTC 
monitoring attorney, Hubbell acknowledged that Greene 
specifically cited an .. existing conflict" when she 
discussed the termination in a telephone conversation with 
Rose firm partner Allen Bird II. 

"Obviously, we take such an allegation very 
seriously," Hubbell wrote, .. and if that is the basis 
upon wh.ich we are being discharged, we would ask that you 
give us the particulars so that we may discuss them with 
you (Greene) or other RTC officials." 

In a telephone interview this week, Greene, now an 
outside counsel for the RTC office in Dallas, would say 
only that "I really prefer not to comment about that 
matter right now." 

Hubbell, who resigned his Justice Department job in 
March amid allegations with Rose partners that he may have 
overbilled clients in cases unrelated to the Maumelle 
project, could not be reached for comment. Hubbell's 
lawyer, John Nields, was unavailable this week, a secretary 
at his Washington, D.C., office said Wednesday. 

Nonetheless, Hubbell's letter to Greene undercuts 
statements that the former senior Rose partner had only a 
limited role in the Maumelle case. Although Hubbell and 
Bird co-signed most of the federal court pleadings, Bird 
had told Newsday that Hubbell handled only a small 
percentage of the legal work on the foreclosure action. 

But Hubbell's letter to Greene shows he tried t~ 
arrange a telephone conference so he could discuss the 
termination personally. Greene declined to say whether she 
spoke about the issue with Hubbell. 

Hillary Clinton was not involved in the foreclosure 
proceedings. 

The Maumelle case represents the third time the Rose 
firm was at the center of an apparent conflict of interest 
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in its representation of federal agencies. 

(Optional add end) 

The RTC and Federal Deposit Insurance Corp. are 
investigating the firm's work for the federal government 
on a lawsuit involving Mad.ison Guaranty Savings & Loan, 
the failed Arkansas thrift at the heart of the Whitewater 
investigation. 

In that case, the Rose firm from 1989 to 1991 allegedly 
did not tell banking regulators that Hillary Clinton was a 
partner with former Madison owner James McDougal in the 
Whitewater land development project funded by Madison. 

Hillary Clinton also has been criticized for 
representing the federal government in a banking lawsuit 
against Dan Lasater, a longtime family friend. The case is 
still under investigation. 

Distributed by the Los Angeles Times-Washington Post 
News Service= 

Justice Ginsburg Steers Middle Course In ht Year (Washn) 
By Timothy M. Phelps= (c) 1994, Newsdays 

WASHINGTON Justice Ruth Bader Ginsburg did 
something 
in her first year al the Supreme Court that no other 
justice in history has ever done . 

She moved upstairs. 
Ginsburg, who has sometimes been accused of being 

intellectually and personally aloof, turned up her nose at 
the small chambers being vacated by Justice Clarence 
Thomas on the marble-lined first-floor hallway, 
traditionally occupied by the junior justice. 

Instead, Ginsburg moved into modest but more spacious 
chambers for retired justices upstairs, a flight away from 
her eight colleagues. 

The 6 I-year-old, New York-born jurist displayed the 
same kind of independence in her rulings, which were 
neither as ·liberal as White House officials expected nor 
as conservative as many liberals had feared. 

Shortly after Ginsburg was confirmed, 96-3, by the 
Senate, a White House official bragged of having put one 
over on conservatives. He predicted Ginsburg would be more 
liberal than Justice Harry Blackmun. 

But in the term that ended last week, Ginsburg was 
almost as likely to vote to the right of Blackmun as to 
vote with him on cases that had a discernible 
liberal-conservative divide. 

In fact, in 54 of the 84 cases decided during the term, 
some of which had no clear ideological bent, she voted 
with the court's most conservative member, Thomas. 

Although Ginsburg's place in the dead center on a 
generally conservative court may have surprised some in 
the White House, liberals concerned that she would ally 
herself more with conservatives are so far breathing a 
sigh of relief. 

··She has been somewhat more liberal than some of us 
feared," said Herman Schwartz, a law professor at 
American University in Washington. But Schwartz said 
Ginsburg has yet to be tested on some key issues, such as 
state regulation of abortion rights. 

The court in the term just past managed to please civil 
libertarians as well as pro-business conservatives while 
deciding fewer cases than any court in 40 years. But the 
expected replacement of Blackmun with a somewhat more 
conservative Stephen Breyer could mean different results in 
the term that begins in October. Breyer's confirmation 
hearings begin Tuesday. 

Ginsburg voted the liberal side of several key issues 
decided this term. In perhaps the court's most important 
ruling, she voted with Blackmun, John Paul Stevens and 
David Souter against a majority decision granting broad 
new rights to property owners against zoning or 
environmental regulations that require them to give up 
land or money. 

The court said property rights will be accorded the 
same deference as any other fundamental liberty protected 
in the constitution, a pronouncement that the dissenters 
said could lead to a wholesale redefinition of 
government's right to regulate the economy. 

She took a strong stand against mixing church and 
state, joining 
a concurring opinion by Stevens likening New York's 
creation of a special school district allowing Hasidic 
Jews to run their own public school in Kiryas Joel, N.Y., 
to government-backed ··segregation." The court ruled 6-3 
that the special district was unconstitutional. 

But in other areas, conservatives were more likely to 
be pleased with Ginsburg's record. ··I think she made 
solid contributions to the court," said Alan Slobodin of 
the Washington Legal Foundation, 
a pro-business group. 

She voted against organized labor in two important 
decisions, one saying that government employers can under 
some circumstances fire employees simply for expressing 
opinions, and another reversing a 50-year-old Department 
of Labor rule that gave longshoremen and mineworkers the 
benefit of doubt in disability cases. But she voted on the 
other side in two other labor cases, dissenting from 
decisions that staff nurses. are supervisors under the 
labor laws and that railroad employees could not collect 
damages for negligent infliction of emotional distress. 

ln civil rights, Ginsburg's voting was also mixed, 
despite her history of crusading for the legal rights of 
women. She voted with the majority against a requirement 
that Florida maximize the number of seats for Latinos in 
the state Legislature, but dissented when the court ruled 
that a Georgia county's single (and always w_hite) 
commissioner form of government was legal. 

She signed the court's unanimous decision making it 
easier for women to sue their employers for sexual 
harassment (whenever a reasonable person would perceive 
the conduct as hostile or abusive), but she agreed with 
the majority that the 1991 Civil Rights Act protecting 
women and minorities should not be applied retroactively. 
She was in the majority that ruled that people could not 
be kept off a jury just because of their gender. 

(Begin optional trim) 

Ginsburg disappointed those liberals who had predicted 
she would oppose capital punishment, voting to uphold the 
California death penalty and to affirm the death sentences 
of two prisoners even though the judge had given their 
juries an incorrect definition of the "reasonable doubt" 
needed to convict. But she joined in a broad ruling by the 
court that said condemned prisoners have a right to a stay 
of execution and a lawyer while they appeal their state 
convictions in federal court. 

In other criminal cases Ginsburg was very difficult to 
predict, voting as often with the prosecution as with 
defendants. 

In several major cases this term, liberals and 
conservatives united to produce unanimous decisions. All 
the justices agreed that 
a suburb of St. Louis had violated the First Amendment 
right of free speech when it prohibited signs in 
residential neighborhoods. They also united to hold that 
abortion clinics could sue Operation Rescue and other 
antiabortion groups using obstructionist tactics for 
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fN TERRY LEMONS prosecuted a couple aCClised oi cu on the Washington aspeds of 
Onocal-O.-~ ~ kidlll(iping and killing an Exxon Fitke's Whitewater Investigation., 
WASHINGTON - S4!nate Re· Corp. executive. wllkh en<'on1passes the deatfl of 

publicans have hired a former Chertoff was a U.S. attorney deputy White House counsel Vin· 
U.S. au«ney to spearhead their t'ro1111990-M. Previously, he was · cent Foster and meetings be­
et'fons duriag hearings into the an aaistant U.S. attome:, ta New ·tween Whtte House and Depart­
Whitewater Development Corp. Jersey and In the southern Db- meot of tbe Treasur:, otnciall. 
affair. trlct or New York. Fiske coneluded lut week · 

Michael Chertoff, a New Yorlt The Whitewater special COUD· tbat Foster, a Hope native and 
lawyer, will serve aa special rel, Robert Fiske Jr., was.the U.S. r 
counsel for GOP members cl the attorney in New York'll So~ -
SenateBanki111Co1111nittee, Sen. Dlatrictl\'0111197~,aeveral few 
Alfonse D'Amato, R-N.Y., said years before Chertof?jolne~ tbe . 
Wednesday. . offlee. . . . . . . .. ,. ,. ,,1.; . 

• Tile co11unlttee will begin . Like Plake, Chen.off comes to 
Whitewater bearings no tater the Whitewater case afler.work­
tban .July 29 . .. : . . Ins for a New York law·nr111. 

D'Aaato, tbe conu•lttee'a . Chertoff left llis.U,S. attorney'a 
rankiag Republlean, .. uid · polltojolntbeffnao(J,allla11& 
Chertoft'wtll be a "great asaet." • Watklu In M•Y· He beaded the 
. Chertoff, who.was a federal . flnn'1whlt&-collarcil111edlvllloa. 

proaec11tor tn New Jeraey, baa•. Seaate Delllocrata have him! 
~led caaea lavoMng officials : William CcdJnba to be tbelr 1p,e­
wlth the state'a largest savlnp • · cial eoun,el duri11g the. qoinmll­
and loan ln.stttutlom. He alao · ~ ltearillJs: Codinha o~.was 
handle.d cases lnvolviag white-· chief counael to the Senate .Se· 
eollarcrillle. , .. . · lectCo-,mltteeonPOW-)fJAAt• 

.v1:~991i1~e~r:i:;~ !r~~';: _ra,~~~ate R~,i~ii~fiilo 
· Ctty'1or ballk tra111d and tax · Whltewiterwlll belta•Julr.~--;. 

evutoni~ 1~-~ su~_ftllly .' ··;· ~ _B~;II!~:~~~~.~~!~!.! 

fomer partner in Little Roel', 
Rolle Law Firm, collllllltted 1\11· 
cide on July 20, 1993. Fiske al,o 
said no criminal wrongdoing <ic 
curred ill 111eeting1 betwetn 
White Houae aides and federal 
regulators investigating the fall· 
ure oflllldison Guarant)' SIYI~ 
&LoaaAQOClation. . · -: · 

.. \ • .:. .• . ' :;_ -· _ ......:._i_ 

- ~ 

! 
Qlmfi-ii, ~ccuser ~i-~~ed1not§ 
t~me to .ftle-;' r~.SPP..11.S,~~-~ 

_....,_,~~-~ . The Jue 27 m~~-=· 
~ 

t~ e~ 
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d) 
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j 

.,l1',2°~~a)' toD'l laW)'lrt asted:~ 
,,ln,H for all°" Clinton to.~~ ~'-9 
'dd Pallla relatejl ,to 'the.:.Clllt~ 
= ,pOnMI wlletller the presideJIW 

·'tlin- nd to civil 1a..-.ii1i" ii-·-• IPOrn , .: . .... , .a .;: -...-·, !!-JI! ==--· -~--~•.,,... o ca . . . . .. .. , . .... -~. 
~ i~t{ :.,F · Clinton's .lawyen aM:alp _ 

~
Eatac. . D • .11icfie Susan to be itllow~ to-~ ~c1e::~; •J:J-··•a.ve.Jones UD• er l11ues, ancl11di111·t1a•~ltr; 

aiii l-~'iid· to CllD· uired napcmie·:tatlM·' 
;1c,n ·thiffiei iiilt be put = !r.!,ations, util:~~ 
;oir ·· - ·- ... r-••··Jeavestbe '- uesttonlssettl , •.iln.:1t.i .• ._..,.__-~ muDi.., q . . . .. 
!ir.~' ..,:,;,"<7:1#0 ~ . L,,Ut IDODUl, uae JU e ...... 

· · -~~:,-: ._. -: CUDtonuntllAU1-5to«:fteade-
- . '~· .~t, tailed re,poo,e to the all91a. 

_ _,. ji-. Uolll botnid abe plamied to de­
-~~~-_11ocleliF. ac• clde before tbe11 whether to let 
tion in the suit. Clinton a.a.Id the tile president deal aolely with 
CoDStitution 1ivea i>reatdeuu ,the ~unic, quettlon. . • 
.this Immunity so tbey can coa- ,,:Joa~ alleted in her suit flled 

, ce11trate OD theirdutia ,rithont .x.,e tbat Cli.Dtolt uted her tor 
-'.the distracdoo otprivate litip- 1n ID 19911'blle ahe wu m em­
.. tioa. .: · .. , .,. ·- ~· ,;,;,;;,: ., .. , plOJ" otthe Arkansas Inda,. 

: Wri1ht on·wednesday also trialDevelopmentComm.iUion. 
·· .chanied the deadline for Cll.n- a ltate agency. 
. toa to respond to tbe allepdom • .. S!le daiaed • ·autr•nd'i~•· 
in Jones.' lawsuit, from Aue. 5 to tallatloa on tile job after..~ . 
Aua. 10. . · · · · inl the adTaDces of then-GoY 

Wri&llt extended the dead- Clinton. CliDton bu dnled Ii_; 
lines. aRer one of.Jones• attor•: alle,ations. . _:. . . . .... ... • ·.,,: 
De1I uted: tor more Ume to pre- T1se Sum, Court bu~ 

· ~ a response. The atto_roey, · tbat PNllw= caDDOt be ,ded · 
Gilbett It Davt.-otl'~ Va.. tor offtcial ac:tiou taken wllile · 
said he needed m utemio, be- in office. .. , • . . : > . . .i:; ,,f.t:t 
~:'151 ota deaui.~~ tamily. l But it hu not been de~i--~ 

-· · . mined wbetber they can be:lliect 
for actions taken before asadm-
inl tbe presidency. :· r., ·· 

/ • t• I 
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Wl'U.HAVETOGUESSWHOGAVE:Tb• Paulajo tepl •. 
BJ flmd, for her ,ex barass:1:m; suit ap1pst Pnisi• .: ' GBBIE ON WAY 0Un Just berely a aftar sha was 

dent Clinton, reportedly bas broucbt ID M=e- named IWfollll AIDS policy dirlcmr, Ille sarch · 
thlDc 1111der" S100,000 so far since it was set ::p ~ iii on for Kristine Gebble's replace-' 
June 1. The annce COl!ttibuti:m bas bee!! S18, manr. :The Washfqtuu Post SQS- sbe 1rill my.: 
and thebi(&stdumkoftbeJ11011ty :SS25,000 t'r,:,l"! arcnma onl7 U11til a saccauor is fttm4. Gebbie, ; 
GUCSI jeans. But otber docors mI1 ac: be & - ~ ~healmsecrer.ar.,o!Wash:llpms:ata,ba.s; 
clased, \UIJi!(a the disclOSllre !istC!intcmhas p!'O:ll· l'l3JJ'lt?JDed s.Jowpn,file U ~ S czar, and berte11~·\i 
fled for bis delmise fund. Gndy Hays, the fon:ier in has been ~ by ~ appanmt accom. 
~ fund-raiser who is~ Jones's p&hm~ Word,:s~theadmiuistrationislook· 

· fund, sa;s-s ti:at keep!nimu:nproteca donors' .?DO- iDg Car someone of swmt who an cnmma.ad ~ . 
· .l!!._• .... ■1■01■..,•■ nymlty and prettlll:S malial:io11 :iaamst tboss who spect fnr.:l aD mterests: · me · adlllmfstraiion, 
~ . cfatit ba.vc oumess with the govmimmit. ~- ~ . AIDS wotbrs and activists, the Namm• 
while bl Amusas, O'.S. District J• Susan Webber Wright a - d IDStimtes of .Ha.1121.: the· CIJarm-s !'or -~ Gabble 

. fancied me ~ dllne !Iva days, to Aug. 10, !or Cllnt011 to 1'8Spont to ~ ~ Pnrveatfou md !ht Food aad Dru, Adm!Distraticn. Ocs 
J~s lawsuit. . ·• . · .,_..,111ry JS~ ~ -.Barbanl Rcberts, •Dllmocm. who Is not 

EL SE W H ERE seekma t'Hleedoil. . -· 
. .:c.::;~ .:,;..;;;,,,;;.;;;.:; '- • • . 

: W-1DDCS ~! wt year's Rouse inftl de.-by, acco:di!ll to RoJ can N u::a LEAVES 'EH LAIJGHN: He's baaack, ai)d th8l1 some! 
Report Syudiczte, were Rep. Floyd Spence CR•S.C.). who tooit :Ive .;;_ -sob" F!JJme .Cblef' of S~ t- PIPMltta 5'.Y9 be ha.su't read 

trips 0ftr 37 d.a75 to 19 C011I1tries, and &ii faleo-~ Ri~~' receixdypublisbed dizj:froai his days u 
mavup, a Democ:nltiedeleptt !nim Amer.can •.. t "'~ Nixon's chlet of ~ -But he:dom,-bowever, 
Samoa., who toOk five .rips ovu 41 days tu 14 COUii• speu l]aftl!ly mio:ctbeme !red by~ Panem toid I senior sta!!" 

·trie&. •.. Republican National Committee C!w:- ~"gngW~tbat1tewascmmed.as c:mI~tsdirbrfortbi, 
man Haley Barbour !:aid am.Hie: between t.3di· • epanmem- ~ -ijealrh. Edu~ and Welfah because be re­
tiollll PartY activists ai:d the ChM:ian n:ht "is not Eased to ~ pn,s!Jing, (or swit't rac:fal fmeratfon bf public schools . 
aprobltmff!ortbeGOPaodcha.-pd~the cco• ~1!!!'_,,RIIdern•u•~dfuyfarFeb..',1970:''PaD.Wlwisuccess: 

_.__ · trOTerSJ has been 111ZJ1ufacnlred by Democnts. •-;.__,..earlier~ to remove him;'so P [pr!si'dmJ tl)()kt!Je 
.... Sm=z.' memben ot the FBI c.-ime lab wbo roua at ~ time of simply a.tDOlllldng Paneaa•, r~ at 11 

sarcbed Fort Marcy Parlt.didll't ~ the sui~.de a1fflml. ~ weeb la~, Haldeman~ that Ni%oa "feels t'te 
Ro)od 5p1nc:a ballet that killed W?tlte House aide Vince Fosw-, ~ g1JQ(f tl!fni we've do:ie fn mis arJa is tn lire F'll:letta..~ ·:- , 
. . bt?ttheydidcomeup w:itha collu:ti011oflutlvCiv-
. n War utifacts, including th• lip of a canteen. horsamoes, uins, "" 
mfliWy buttml aad eight lead miuie balls. ..• New Rapl:blic journal 
~-or Hlchael Kin,ley, bsdna.tl!d by the tr.Wflti011 oC editn.s md · 
~ throuehout the mcdi.l with Jadcie Onassis's televised fu •. 
naraJ, says lie 10ttheida for a new asble !untffl ~ lll much 
:~e networ!t would broadcast an tunerals, all the time." 

IT ' S A FACT 
. Bal C"llltlOn wears two kinds of shoes !or ruonini: New B3lance 

icodei 1500 atlllc:lic shoes, size l2EE, made Ill Maine with the werds 
"Mr. Pres:dent" stitcfled tc them, retaillDf tor about 5160; and .~c:s 
GT-2 sneaker$, which are u::sd& in Asia and rewl for about S50. He 
iets bot!z as iifts from the mau.utac:ure:s. 

. .., . . .. . ........... , .. . 
-fS ,:;-~cial-.Mon· .. · 'in·-tfie!fW.ot~lii~•:> .Jiu~ ;:.-;:·. •.·,, ;:ic, ,1;·.: . · i gs . ··•;,:,\.'•,:·:1.:::,,:-,_ : •• i:·•~·· ~~' '1 .y,: ::.,,:-. 

. -i~j~ • 1~ 'furbiis ~ ~ r«OIDl•·. ~~~~•~i .. ~ .• ,ti-~ ihin 
·1l~1 or homoilexuaJ ·marrl.-,•:i>oll anw_·poll 1s wodtci'i. It.would not requti'o i:rilplo,on 10 

.. ~ the rireet·IMJCJ!:l!Ji~ lleYe pya ancnea- prvv1c1e::11enett~ r« iam'e-eex ·11~ .. :-- It 
b4Mi hue tbe rlabt to -~ Io~ mutt .,. ·would not' apply to 11ntfonned ·members ot the 
jl~ :iUulne·tra qatnet IJi&:Jaw to _fire a 111(1(1 umod rort.ea,:'.l'be bill ·exmnpte relt,toiia orp­
employea j\Jat for, ~ Ill gay:· ' . ' r . ' nlaations/ !ncludlng: iclwrch:run ' 8ChoolL . ,t 
'.;!Unltirtunately, tbal la·not ,true. f.zcept ln ii'· · won't, tl!ko etrect n!ll'OftCtJYely; Tho,remei:Dee lew. atatoa ·. and.:.coinihuiutfee , wtth antl- ror· Job· dlicrimlnation would be tho aaaio 'as: 

dJjicrlt111rurt1oa Jm,,tt'ts':Jep11to:dlmllla an tt.o•t~ il undei::i'lllo vm,nct die~ ; 
omployeo tor· no reaeon other th■n· smwal orl· cana:-..lth-Dtsabllftlea Act . . · ·. ·' ·· '.. ,.,,:: · -;; · rl l /.:1'1,: 
e(itatlon.:lt bai•liappened milMl'DU llalN In_ • Let'• ·recaS>.that: lfo, tlria bill. M>UJd not put 
~· 1n,1-eceii1.years.:· 'J'ho most cclebnlad PY8 l11ti>,thhitlltary or ll>rco'cburches'to'hirti 
caie lilYolffllJhe · Cradter Bnnl reeiaarant' · py'mto!Mciri: No;'snployera would not~ ~: 
~n.;ln 1m;·t11!1.'cllalrman ordenkl Ni nllri• r6ct:'ult 111'--.Tlie.onty tJifnl that ·would chinae. +-. to Me .., ·--. ilapecteiil at be1nr .. ta that hftworldn, Americana could .. not' 1>11"• 
py. Aboal .a·-clor.en 'people, lncludlr-, l8Y9nl In ~ . on ll ~ whim," u J iapp~ried to. 
G'eocala::1ost"tbeir jolM, · ·:. ·· : • coolrl and waftm at'Cracbr Barrel.'.:. , : . •:,: 
;ltro lltO{) aoch untalmeea, a bOt bu - ~Coretta,Scotf Klif&'endorsed1lieblll/ -,tna 

· 111troduced In ·cori1M1: Tho llnployment Naa- It woutd.be a_ 1'lotlcel exteiwon• ot'the.Bffl ot' 
, D~ Aet ot. 19?4 would mend n...; Rflln.. "For too Jona, oar nation haa tolerated. - l PP,toell0118 of 11tle VII ot the· 1"4 Ci,U Rlabta , , , clllCriminatlon aplnat thil )roiJ'p cl Amert· . 
~ ou lJ:le ham ~ aoiuat cirientattm. ~ wbo have workod u bard as IJli; othor 
,:jAntl-py h,-terlca will try to nb tbe IJred IP'OIIP, paid thejr taxes like everyone elae and 
".i,edal ~ arawnent apln, ~mr tl.r JIit haw been.• dented ,equal protectton under 

, bill.would somehow-put fPlYI a)IAd of alll• tho law.n . . 
~ and· force erq,lo,en to blre PYI• Saeli She ii euetJ, rlaht and help, mate It clear 

itlruznenti are lies. . , · • that this bill ta llllt about "apoclal rtpta." It'• rnie bll1 ~ t!J ~lbka ~ ~-- 11 ~ t endJ, apec1a1wron,is. -r 
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A clothes call 
for Paula Jones 

My two cents . .. Boy, Pallla Jones bec:omlng a No Ez. 
cuses jeans model was some surprise. wasn't It? .. . Jim 
Bouton and Eliot Asnlof's new novel Strike Zone (Vlkll:g 
$21.95) is a tel'Tific read ..•. I hope everybody looks ID oa 
ABC's I n a New Light AIDS speclal Saturday Digbt 

The Larry Sanders Show Is 
ooe of television's all-time great 
treals. ..• I don't love it yet. but I 
must admit the more I watch 
the World Cup, the more I like 
,oc,c:er .... If I were on the Sen­
ate Judici8Jj' Committee, r d 
have voted to remove baseball's 
screwy exemption from anti­
trust laws. 

There bas never, repeat nev­
er, been a funnier or wackier 
cartoonist than The Far Side's 
Gary Larson. ... Anybody i» 
lice that in au three ot 1be LARRY KING'S 
Kniclcs' Wins in the NBA cham- PEOPLE 
pionshlp, they scored 91 points 
~ lime? .. . I know l'ln get• News & Views 
ting old because ·J can remem-
ber changing television chan-
nels by actually turning tbe knob on the set 

Jeff &pell of the Houston Astros is the least-lcnown 
superstar in sports. .•• I have yet to meet anyone of either 
gender who intellectually chose bis or ber sexual prefer- . 
ence. ... I never thougbt I'd see tbf' c1ay wheo a $20,000 
car woul<! be described as "low-priced." 

Boy, I'm glad we added that extra second last week, 
making my year longer . . .. The religious right, being veey 
religious, loves their enemies, right? . . • Would you be­
lieve there are actually some people wbo believe home­
less people want to be homeless? 

The trouble with Time's O.J. Simpson oover is that It 
didn't look like an artist's work at all. .•. When it's winter, 
I complain about missing summer and now Vice versa. 

Greats In an fads 
H~w would you like to show up to an audition for a 

voice-over commercial and 6nd lames Earl Jones wait· 
Ing to go in the room? ... To me, the ddnltive big league 
ballplayer is Roberto Alomar ol the Toronto 'Blue Jays. 
•.. I'm looking forward to llying in the new Boetn& m .. .. . 
If Tommy Lee l oaes is on the screen. so are my eyes. 

'laking nothing awll}I from Tabasco cat, I st1IJ tbiDk a 
healthy Brocco is the best 3-year-old thoroughbred in the 
USA : .. Lawrence Block's The Burglar Who Ttaded Ted 
Williams (Dutton, $19.95) is one I.De summer read. •• . 
When you make up your list of great fiDal scenes ID mov­
ies, don't forget Ed.,,.'ard G. Robinson and Fred MacMur­
ray In Double Indemnity ..•• Wow, It's almost Labor Day. 

Larry King Live is seen nightly on CNN and simulcast 
on the Westwood One radio networiL 

TUESDAY. JULY 5;1994 • USA TODAY - -

WASHINGTON 
Report: McLarty ready to 
push closer to president 

OUtgoing White House chief of Slaff Thomas "Mack" 
Mel.arty may push o«ber Slaffers out of his way in order to 
get closer to the president, Newsweek magazine reports. It 
ays McClarty, who becomes a senior counselor after being 
replaced by Leon Panetta, may oust advisers George Ste­
pbanopoulos or Bruce Undsey from their current ofllces; 
or Mclarty could take over the president's private dining 
room. eliminating Stepbanopou)os' short cut to tbe Oval Of. 
lice; or Mclarty could take David Gergen's old omce. 

CAREER MOYE: Sen. Nancy 
Kassebaum, R-Kan., may be leav-

. ing the political arena to pursue 
chancellonhlp of the University of 
Kansas. Kassebaum reluctantly 
ran for l'Hledion in 1990. She bas 
said she did not intend to Slay ID 
the Senate for an extended period. 

· "Tbere is truly a life after the Sen­
ate; Kassebaum said. "I've always 
aid rm looking forward to going 
back to Kansas.. 

r-~~ ~ 

-,,.. 
She bas not been offered the po­

sition. Wbicb is currently held by 
Gene Budlg. He leaves the univer­
sity Aug. 1 to become president of major league baseball's 
American League. 

NUKE MILESTONE: An Air Force nuclear rnimle wing 
in South Dakota is going out of business, the fin! to deacti­
vate since the end of the Cold War. Three years ago, the 
44th Missile Wing at Ellsworth Air Force Base, the "Black 
Hills Bandits," bad 150 multiple-warhead rockets aimed at 
the former Soviet Union. The last was removed April 7. 

Wrtaen by Charmagne ,Helton 

ELSEWHERE IN THE WORLD 
U.S. opens new embassy · 
in Bosnia with garden party 

Tbe United States opened its new embassy in Bosnia-Her• 
_zegovina on the Fourth of July With a garden pany that dou­
bled as an Independence Day celebration, minus II.reworks 
that might have been interpreted as shelling amid a tbree­
year-long civil war ID the former Yugoslav republic. 

"We agonized over having a party but fiDally decided do 
something like this in a modest way with taste and bring a 
bit of Americana to Sara,jevo, said U ~- Ambassador Viaor 
Jackovich. Tbe fare for 700 guests: grilled hot dogs and 
hamburgers with potato salad, cold sodas and beer. 

Despite the holiday spirit, fighting persisted in Bosnia. In­
ternational mediators geared up for meetings that could de­
tennine whether there is peace or more war ID Bosnia, 
where majority Muslims declared Independence from 
Serb-dOminated Yugoslavia (Fourth of l uly poll, ZA) 

VIETNAM MIAS: U.S. officials trying to resolve the fate 
of U.S. servicemen ml$ing in action in the Vietnam War 
have dlscuS'5ed the Issue with ollicials from neighboring 
Laos. The delegation, led by U.S. Assistant Sec~ of 
~te Winston Lord and Deputy Secretary for Veterans Al• 
fairs Hershel Gober, met Lao Foreign Minister Somsavat 
Lengsavat in Ho Chi Minh City then llew to Laos, where 
Investigators believe more than 500 U.S. troops may have 
died. The officials are on a four-<lay visit to press Hanoi for 
more cooperation on the MIA issue. the biggest remaining 
hurdle to normalization of US.-Vietnamese relations. 

MEXICAN QUAKE: Two people were reported killed 
Monday wben an earthquake measuring 5.9 on tbe Richter 
scale struck the Pacific coast of the southern Mexican Slate 
of Oaxaca, Mexico's National .Seismological Service said. 

YEMEN FIGHTING: Northern Yemeni forces said they 
captured the eastern pon of Mukalla, a key base for their 
southern civil war enemies. Southern officials denied this. 

i i 



BC-WHITEWATER-WITNESSES 
CONGRESS PANEL SEEKS FISKE ADVICE ON WHITEWATER 

WASHINGTON, July 5 (Reuter) - The powerful chairman of a House committee 
has asked the Whitewater special counsel if calling top administration 
officials before Congress would compromise his investigation. 

House Banking committee Chairman Henry Gonzalez wrote Robert Fiske and 
attached a list of 44 current and former administration officials he said were 
potential witnesses before the committee when it begins hearings late this 
month. 

Among potential witnesses were outgoing White House chief of Staff Thomas 
McLarty, senior advisor George Stephanopoulos, Treasury Secretary Lloyd 
Bentsen and Deputy Treasury Secretary Roger Altman. 

''Please review the lis t to determine if testimony from any of the 
individuals potentially would compromise your ongoing probe,'' Gonzalez, a 
Texas Democrat, wrote Fiske. The letter, written Friday, was made public 
Tuesday. 

Gonzalez has scheduled Whitewater hearings to start July 26, but told 
Fiske that he would ''do everything in my power to ensure that the committee's 
proceedings to not jeopardise your investigation.•• 

Gonzalez ' s first session will cover t he r emoval of Whitewater files by 
aides to Cl inton from the office of deceased White House aide Vincent Foster. 

Ranking Republican Jim Leach of Iowa and other Republicans want to 
expand the investigation beyond the narrow limits set by Gonzalez. 

Fiske finished looking into matters involving Foster without finding 
anything politically damaging to Clinton. 

Fiske is still investigating the ties of Clinton and Hillary Rodham 
Clinton to James McDouga l , who owned a failed savings and loan in Arkansas. 

Leach wants to investigate if Washington officials of the Resolution 
Trust Corp interfered with an investigat ion of the savings bank, Madison 
Guaranty Savings and Loan, by the regulatory agency's officials in Kansas 
City, Missouri. 

REUTER 
**** filed by:RB-- (-- ) on 07/05/94 at 15:14EDT **** 
**** printed by:WHPR(JEL) on 07/06/94 at 08:12EDT **** 
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~mmmt · :ocus 
WASHINGTON for Ointon . 

Clintons' legal defense fund I Jobs at home 
inappropriate, taxpayers say 

President Olnton 's legal r-~ .. -...... , .... li•:I'.:ll-~ _,.,. .... ..,, ... .... • propnate, 52% say lobby-GAI.l.lJP , lsts' dom1tions should be 
be'llled and 92% say they 
wouldn't con!Jibute, accord­

Ing to a USA TODAY/CNN/Gallup telephone poll of 9-42 
adults last weekend. The fUnd, accepting maximum Individ­
ual donations of $1 ,000, bas been established to help pay 
legal costs for Ointon and HUlary Rodham Lllnton regard­
Ing !heir Whitewater land deals and a sexual barasgnent 
suit against the president • 

Of potential contributors, most, 21 %, would give between 
SI I and S25, with $50 as the median donation. The poll, With 
a 3 percentage point margin of error, records Olnton's low­
est approval rating since last July, 43%, d~wo from June's 
previous 4◄%. 

Meanwhile, House Banking Committee Cllalnnao Henry 
Gonzalez, D-Texas, said Tuesday he may call admiolstra-
U.,n officials to Whitewater bearings July 26. · 

ESPY PROBE: An Independent counsel may Investigate 
Agricultural Secretary Mike £spy's de.alin~ with Tyson 
Foods Inc., the largest US. poultry processor, Justice De­
partment officials say. They've been probing whether Espy 
illegally accepted free travel, tickets to sporting events, In­
cluding football playoff games, and other girts from Tyson, 
which has lon~dlng ties to President Qlnton. 

Meanwhile, the Agriculture Department announced new 
standards for Inspecting poultry to reduce bacteria 

Writt&n by Charmagn& H&llon 

1 !f i 4'!'1113 iJI HI 10 l 11'll1i19 •I 
Craxi corruption trial opens 
- with Craxi in absentia 

Italy's biggest corruption case started Tuesday, putting on 
tl"lal a political clique that ruled for more than a decade. 

A parade of witnesses are expected to testify about an era 
of cozy relationships among Italian political parties, public 
administration and business through the 1980s. 

Former Premier Bettino Craxi, the best-known of the 32 
defendants, refused to budge from his villa In Tunisia 1be 
r.ourt, saying he would be tried in absentia, rejected defense 
arguments the former socialist leader was ill with diabetes. 

Prosecutors accuse Craxi of taking $7 million in kiclt­
backs. Craxi says he is a victim of political vendettas. 

U.S.-KOREA TALKS: A North Korean delegation left 
for high-level talks, beginning Friday in Geneva, with U.S. 
officials that could prove crucial to resolving the long-run­
ning dispute over the North's nuclear program. North ~ 
rea's Communist government told former President Jimmy 
caner last month that It was willing to take steps to resolve 
the nuclear dispute. After that pledge, No!'th and South ~ 
rea agreed to hold their lirst-ever presidential summit, let 
July 2~27 in the Nor'.h's capital of Pyongyang. 

S. AFRICA POLITICS : Presldent Nelson Mandela 
moved quickly to appoint white banker Chris Liebenberg 
59, to replace Derek Keys, 62, the respected linance minis­
ter who shocked the nation by announcing his resignation. 
Keys was a holdover from the former apartheid govern­
ment who helped make African National Congress rule pal­
atable to business. He cited personal reasons for Slepping 
down but said he would stay in his post until October. 
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From wire repons ~ One step, be 181d, would be 
Implementation of the General 

President Clloton bas a one- ~t on Trade and 'Jar. 
word focus for the upcoming !1rs - a gentle nudge to C • 
economic summit jobs. ams to approve tile IDteroa-

ln a speech Tuesday before tionaJ trade rules. . 
embarking on an eight-day for- Congres; al,o bas a t­
eign trip i.Ddudlng the Group of merlock on Olnton's other do­
Seven summit In Naples, Oln- mestic Initiatives - health 
ton said be would press allies to care and welfare reform and a 
do more to encourage global crime bW. 

I economic growth. SO be Insisted bis trip would 
The goal, be said, would be carry domestic beoelits. "If 

, to Ncreate jobs in a world of global markets grow, our ex­
, prosperity." pons boom, and that means 
! "For a decade, our out.of- higb-i-ying jobs In America." 

control budget delldt robbed He 11!o will SIOp in Latvia~ 
us of the standing to press our day, Poland and Germany -
partners to act," Olnton told With a speech in the former 
business leaders. "Well, DOW in- East Berlin - in 8D don to 
stead of having the biggest deli- bind former communist bloc 
dt in the G-7, we have among nations closer to the West at a 
the smallest. •.• We now have time of economic and political 
the standlog and the credlbillty insecurity. 
to speak and to be heard. Clloton will meet Russian 

N And we will say to our pan- President Boris YellSio at the 
oers: We have done our part; economic summit, where be11 

1~
011;=~10~~ 

President Clinton Is In LaMa today to start eight-day~ wllh 
ttope In lour oountries around the Group ct S&ven Economic 
Summit In Naples,_ Italy. He's accompanied by first lady 
Hillary Rodham Clinton. The ldledule: 
► Todly • Riga, '.atvia: Meets presidenta ct LaMa, E8lonla, 

Ulhuania; apeaks to Latvians. 
► 11'11nday - Warsaw: Meets President Lech WalNa, Will 

Wond War II historic lites. 
► Ft1day-Sunday · Naples: Group of Seven Economic 

Sl.mmlt; also rTNta Rusaiarl President Boris Yeltlin, 
attending as obsetver. 

►July 11 • Bonn: Meets Chancellor Helmut Kohl. 
► Mr 12 • Be11in: Speaks at Brandenburg Gate. 

Sou"'°: USATOOAY _,..,,-

·USA SNAPSHOTS® 
A look at statistics that shape the nation 

USA TODAY 

[I 
Summit inflation deflated o---=-..::; 
One problem President Clinton and other leaders won't have 
to worry about at the July 8-1 O Group of Sev!!n..ec:.onomic · · .. 
summit in Italy Is Inflation: .-.,,~_g~- · 
~~~ . ..-~ r-- \ 3.2°/o ~ ; \\a\y ,, 0/o 

: Ge!ITl&IW _) ,3,i 
' ' '10/o \ \.).!(. _) ~ 

: USA ' ~G°/o Project&d 
·1 France • __ .; -- 1994 
, da ·1 i .v-rv lnflltlon 
'. cana --;- 2°/o rate 
i .ia?3" .i. ..;:;::.~ 
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Whitewater probe 
by Hill bank panel 
to call top officials 
By Jerry Seper 
11C""'5Hl«'iT0N1WU m 

Rep. Henry B. Gonzalez plans to 
call as many as 4S witnesses -
including 1S White House officials 
- for Whitewater-Madison bear· 
in.as, scheduled to begin July 26 
before the House Bankin11 Com• 
minee. 

The proposed witness list is out· 
lined in a lener to Whitewater­
Madison special counsel Robert B. 
Fiske Jr. in an effort by Mr. Gon· 
zalez, the comminee chairman, to 
"determine if testimony from any 
of the individuals .potentially 
would compromise your on11oin11 
probe." 

"The Bankin11 Comminee is 
committed to holding hearinas 
based on the bipartisan House 
leadership agreement," wrote the 
Toxas Democrat. "Rest assured, I 
will do eve.rything in my power to 
ensure that the comminee's pro­
ceedings do not jeopardize your 
investigation." 

The potential witness list has 
some surprises, including: 

• U.S. Anorney Paula J . Casey in 
Linle Rock, a friend of President 
Clinton's who declined to investi• 
gate an initial criminal referral by 
aovernment regulators in the 
Whitewater-Madison case and 
then recused herself. 

• Fonner FBI Di.rector William 
S. Sessions, who was fired last 
July 19, the day before White 
House Deputy Counsel Vincent W. 
Foster Jr. killed himself, and has 

said the investi11ation of his death 
was "compromised from the be­
ginning" by White House interfer­
ence. 

• Fonner Clinton campaign ad­
viser Betsy Wright and private in· 
vestiaator Jack Palladino, who 
were actively involved in headina · 
off reporters lookin11 into the 
Whitewater-Madison affair after it 
surfaced as a campaign issue in 
1992. 

Mr. Gonzalez also listed former 
Associate Attorney General Web­
ster L. Hubbell, a former law part· 
ner of first lady Hillary Rodham 
Clinton •s at the Rose Law Firm in 
Linle Rock whose Involvement in 
a federal lawsuit involving a failed 
Arkansas thrift has been cbal· 
lenged, and Donald B. Mackay, a 
Justice Department prosecutor 
who took over the Whitewater­
Madison case after Mn. Casey · 
recused herself and Liter relln· ' 
quished it to Mr. Fiske after bu 
Jan. 20 appointment. 

The House leadership, with bi· 
partisan support, aareed June 15 
to hold Whitewater-Madison hear• 
ings but to limit them initially to 
the "Washington phase" or the 
Fiske investigation. That would in­
clude a review of the Foster death, 
the handling of his papers, and 
meetings between White Hous~ of­
ficials and regulators looltina into 
a failed Arkansas thrift owned by 
a former business partner or Mr. 
Clinton's. 

Mr. Fiske, who also hu been In· 
vited to testify before the commit· 
tee, has aslced the Hou.e and Sen· 

• 1 ate not to proceed with hearin11s 
until his investigators have com· 
pleted their inquiry and had an op­
portunity to interview witnesses 
and review documents. 

The potential witness list in­
cludes former White House Coun­
sel Bernard W. Nussbaum; Patsy 
L. Thomasson, special assistant to 
the president; and Margaret A. 
Williams, Mrs. Clinton's chief of i 

'O. 

~ ... 11 
staff. 

They entered Mrs. Foster's of• 
fice less than three hours after his 
body was found at Fort Marcy 
Park in Virginia and took d.ic-:...· 

I 
I 

iJ 

' Ji ,, 

uments on Whitewater Develop­
ment Corp., a partnership inVOl \'• 
ing the Clintons and James B. 
McDougal, owner of Madison 
Guaranty Savin11s and Loan Asso­
ciation. 

Mr. Nussbaum has said that he, 
Miss Thomasson and Ms. Williams 
were in the office for about 10min­
utes. Park Police investigators, I 
who looked into the death and 
ruled It a suicide, said the visit 
lasted at least two hours. 

It is not known what the Clinton 
1

, 
aides expected to find. Thomas F. 
"Mack" McUU"ty, who was White 
House chief of staff, had ordered 
the office sealed after learning Mr. 
Foster was dead, telling Park Po­
lice he wanted to make sure no pa• 
pers were removed. The office, 
however, remained unlocked over­
night and was sealed only the next 
morning. 

Citing executive privilege, Mr. 
Nussbaum prevented Park Police 

-------
When an agent 
attempted to look into 
the room he MIS 

ordered back. 

and FBI agents from lookin11 
throullh Mr. Foster's papers or 
belonamgs when they went to the 
White House on July 22. FBI 
aaents we~ ordered to sit on 
chairs in a ballway while Mr. Clin­
ton's aides went through the doc· 
uments, and when one agent at­
tempted to look into the room be 
was ordered back to his chair. 

As the Clintoos' personal law• 
yer, Mr. Foster handled the sale or 
their half-ownership of White­
water, • real estate development 
on the White River in nonhern Ar­
kansas, and filed tax forms when 
be discovered the partnership did 
not file corporate tax returns over 
I three-year period when the Clin· 
tons were half-owners. 

Other potential White House 
witnesses are Mr. Mel.arty; White 
House Counsel Uoyd N. CUtler; 
Betsy Pond, Mr. Nussbaum•• for• 
mer aecretary; Stephen R. Neu­
wirth, associate counsel to the 
president; Mark Gearan, White 
House communications director; 
and Lisa Caputo, press eecretary 
to Mrs. Clinton. 

Also listed are Harold Ickes, 
deputy White House chief of staff; 
senior adviser Bruce R. Lindsay; 
assistant John D. Podesta; senior 
adviser Georae Stephanopou)os; 
associate William H. KeMedy 111; 
and former assistant David Wat• 
kins, who resigned last month over 
the use of a White House helicop­
ter on a 11olf trip. 

Others on the Gonzalez list in· 
elude 'D-easury Department and 
Resolution 'Ihlst Corp. (RTC) offi· 
cials coMected to the Whitewater­
Madison probe or involved in con­
troverlill meetinas with t!te White 
House, which Mr. Fiske has num• 
bered at 20 separate incidents. 

They are, amona others, 'Inl­
llllTY Secretary Uoyd BentJen; 
Deputy Secretary Roger C. Alt· 
man; General Counsel Jean Han· 
son; Chief of Staff J oshua Steiner; 
and senior RTC investigator L 
J ean Lewis, whose inquiry into the 
Whitewater-Madison case re• 
suited in the RTC cri.min.al refe.r• 
ral to the Justice Department. 

¥J'. Fiske heads an investigation 
into suspected illegal financial ties 
between Madison and Whitewater. 
The former federal prosecutor Is 
tryine to determine if Madison 
funds were improperly divened to 
Whitewater and to Mr. Clinton's 
1984 gubernatorial campaign. 
Madison was seized by federal 
regulators in 1989 at I cost to tax• 
payers of SSO million. 

The Senate voted 56-44 last 
month, along party lines, to beain 
Whitewater-Madison hearings by 
July 29, but only after limiting the 
scope of the inquiry and assianin& 
it to the Democratic-controlled 
Senate Banking Comminee. 

The Senate panel of 11 Demo­
crats and eight Republicans will 
focus on meetings between White 
House officials and federal bank· 
ing regulators, the handling of the 
Foster papers, and the Foster 
death. 

Senators, under terms set out in 
the resolution offered by Senate 
Majority Leader Georae J . Mitch· 
ell of Maine, will be precluded 
from asking questions • !!out 
Whitewater or Madison. ·· 1 



Shle_ adrift 
We told you last week how 

more than 80 Republican con­
,ressman had written to Presi• 
dent Clinton asking for the resig• 
nation of Surgeon General 
J oycelyn Elders. 

Or. Elders, the Jawmal<ers re­
minded the president, "has re­
peatedly made remarks and 
taken stands outside the main• 
strum of American thought" on 
,uch issues as drugs, condoms 
and homosexuality. 

Now the congressmen have 
beard from the White House, in a 
letter sent to each dated June 29 
and signed by Susan Brophy, 
deputy assistant to the president 
for legislative affairs. 

Ms. Brophy explained tu the 
lawmakers that Dr. Elders is "at· 
tempting to accenruate issues, 
central to the health and welfare 
of many Americans, that have 
been often 011erlooked or ignored 
by the mainstream." 

The Clinton aide closed her 
one-paragraph White House Jet• 
ter with a rare admission: 

us their latest T ·shirt listing the 
1Dp 10 reasons g011emment•run 
health care is a bad idea. 

Reason No. 3: "Post office ser­
vice at Pentagon prices." 

Women In the woods 
Inside the Beltway has ol>­

tained a copy of a U.S. Forest Ser• 
vice Region S (Pacific Southwest 
Region) class-action complaint, 
filed by more than 60 foresters, 
all women, who claim to be vic­
tims of "sexual harassment, sex• 
based harassment (also known as 
gender harassment), hostile work 
environment and reprisal." 

harassed in physical situations 
(physically aaaaulted), baYe had 
requests for sex, and promises of 
jobs and award&lcareer advance­
ment. Women have been stalked. 
Supervisors have had aexual rel.a• 
tionships with their permanent 
and temporary subordinates with 
no accountablity for their ac­
tions." 

The complaint concludes that 
"women have been made to sit in 
miserable silence in hostile work 
environments because they e 
observed others being retaliated 
against, transferred out, or 
forced to quit, and they fear it 
may happen to them." 
· We phoned Forest Service 
headquarters in Washingron yes­
terday, which had no immediate 
comment. But the women say, "If 
we fail to get a resolution through 
the agency process, we will let 
the court decide the resolution." 

Death and llberals 

"Moreover, while the opinions 
expressed by the surgeon gen• 
era! do not necessarily reflect 
those of the president or his ad· 
ministration as a whole, the pres• 
ident remains confident in Dr. El· 
ders and her ability to perform 
the tasks of the surgeon general." 

Dr. Joycelyn Elders' job is 
apparently safe, even though her 
boss disavows her remarks. 

The complaint, which numbers 
several pages, charges that the 
Forest Service region "has cre­
ated a class of women who have 
1111fered backlash and retali· 
ation." 

We were sent a copy of a letter 
written by Thomas N. Edmonds, 
president of Edmonds Associates 
Inc., a Washington political con­
sulting firm, to Richard B. 
McKenzie, an adjunct fellow at 
the Center for the Study of Amer­
iefD Business. 

Bill and Hillary" from him, his 
wife and 10-yea~ld son. 

Ernest Lefever of Chevy Chase 
was more charitable, enclosing a 
contribution of $5 for the fund. 
He added the P.S.: "ls this contri• 
bution tax deductible?" 

•over 60 Re11ion s women have 
identified themselves as 
qualifying under the above-stated 
complaint issues and bases. The 
problems are rampant, pervasive 
and endemic;• the complaint 
states, listing numerous "doc• 
umented incidents" that have 
been perperuated against women. 

Mr. Edmonds was writing in 
response to the June 1994 study 
Mr. McKenzie wrote for the busi• 
ness center, titled "The U.S. Sen• 
ate and the Media: l s There a Po­
litical Bias?" Askln_l for It 

Thanks to President Clmton 
(and his newly created Pres­
idential Legal Expense nust 
Fund), our mailbox after the 
Fourth of July holiday was 
crammed with letters sent by or• 
dinary folks from all 011er the 
country offering to help the him 
cid his wife pay their legal fees. 

Rick and Christyanne Dickson 
of Nacogdoches, 'lexas, actually 
wrote the Clintons a check for the 
amount of S00.00, writing on the 
dollars line beneath, "Not one 
damn dime & zero cents." 

Women, according to the com• 
plaint, have been called sexually 
derogatory names and have been 
subjected to sexually derogatory 
written comments - "with [writ· 
ten) statements reiiarding 'PMS; 
'Whore; etc. Women ha,-e been in· 
correctly labeled 'lesbian' as a 
derogatory term. 

Mr. McKenzie's study COD· 
eluded there is no liberal bias in 
newspaper coverage of the Sen• 
ate. 

"In one sense, you're correct -
it's tough to objectively define 
liberal bias. But, like pomogra• 
phy, most people know it when 
they see it," notes Mr. Edmonds in 
the Jetter, adding "there are three 
things in life you can count on -
death, taxes, and liberal bias in 
the media." 

Uh-oh Steve 'Il'emper, an analyst in 
Woodbridge, sent a check to the 
Clintons made out in the amount 
or 6 cents - "one cent each for 

Thanks, we think, to Citizens 
for a Sound Economy for sending "Women have been sexually 

• 1l A• i;S , ;, A 3 it· i I 
Offer helps 
Repub~can 
campaigns 
By Peter A. Brown 
ICRll"'P$ "OW,.1110 M£WS URVIC( 

There was never much 
question Republicans would 
eventually try to enlist Ross 
Perot in their fight against 
President Clinton. The sur• 
prise is that he volunteered. 

By accepting Mr. Perot's of• 
fer of Sl million to put on a 
network TV program to rebut 
the president on health care, 
the GOP hopes to win over the 
nation's biggest bloc of swing 
voters: The 20 million who 
voted for the Toxas billionaire 
for president in 1992. 

The decision comes as Mr. 
Perot's personal popularity 
has dropped sharply from 
1992, when be won 19 percent 
of the presidential vote. 

If he were to appear on such 
a ,1how - that detail has yet to • 
be worked out - the symbol· 
ism and potential bridge­
building ramifications could 
be a major development for 

the GOP's efforts to unseat Mr. 
Clinton in 1996. 

The Republican candidate 
,stands a much better chance 
in 1996ifMr.Perotdoesn'trun 
again because the 'lexan's 
supporters in 1992 were peo­
ple who had mostly voted for 
GOP presidential candidates 

· in the 1980s. 
: FrankLuntz,aGOPpollster 
~ who worked for Mr. Perot in 

•992, said the Perot support· 
-s tend to agree with Repub­
·ans on economic issues, but 

. •: • , so on social matters like 
abortion. 

Support for Mr. Perot per· 
sonally is ebbing. An April 
1994 Gallup poll found that 37 
percent of Americans view 
him fa\'orably, 54 percent un• 
favor~bly. Just over a year be­
fore, in Ma.rcb 1993, the same 
poll showed 66 percent viewed 
him favorably, 28 percent un• 
favorably. In N011ember 1992, 
Gallup found the country 
split, with 46 percent viewing 
him favorably and 46 percent 
unfavorably. 

Membership of his organi• 
zation, "United We Stand 
America," is declining, Mr. 
Luntz said. 

Given that drop, the ques· 
tion for the GOP, said Bill 

_ Kristo!, former chief of staff 

·10 Vice President Dan Quayle, 
is •to.what degree do we as a 
pany want to formally work 
with him" because of a poten· 
tial backlash caused by Mr. 
Perot's "cult of personality." 

But Mr. Luntz said that 
didn ·1 affect the importance of 
the Perot voters. 

He said these voters agree 
with GOP criticism of the fed· 
era! go"emment as inefficient 
and wasteful. With Demo• 
crats controlling the White 
House and Congress, the 
Perot voters' anti-incumbent 
bias could be a powerful tool 
for GOP candidates this No­
vember. 

Although some may have 
become disillusioned with Mr. 
Perot, tht:ir sentiments about 
the federal government 
haven't changed, and he re­
mains a powerful figure. 

Mr. Luntz added, • Jf Ross 
Perot 1101 on TV the night be­
fore the election and said vote 
out every incumbent, I believe 
that could lead to a dozen seats 
changing hands by itself." 
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The Stephanopoulltes :01• 8 • revisited Clinton's clandl_ 
Ruth Sbalit's article in the Ng· the Wall Street Journal, Tim Contemplating the , just 

Republic suggests at I rt some . F.ergu,on tells of his re- . past, the Boston Globe reported 
of the Clinton youth are "the into the "speculatlve that it "looked particular ly sweet 
beck bone" of the administration, " taken by that Yale tyro, when Clinton's aides pondered 
cooling the clash of personalities Hillary Rodham Clinton, with the bullets they bad dodged?' 
muffling the clash of ideas. 'Robert Lee "Red" Bone, "ooe of "The mood of the capital would 

Kevin Thurm, for instance, la tbe piniest furures playen out· be strikingly different . . . if 
credited with helping to end the aide of Chicago." . the new chief of staff bad been 
war between bis boss, Health and · ltqt"ettin& that Mrs. Clinton's jeered, if health care reform bad 
Human Services Secretary •cattle jackpot" will not fearure ,aaged to a halt, or if [special 
Donna Shalala, and Hillary Rod- ID tbiJ year's Whitewater-Madison p rosecutor Robert] Fiske bad 
ham Clinton over cuttina the for. bearinas, Mr. Ferguson quoted aought indictments of.Clinton's 
mer out of health care reform. Mr. Booe'& attorney, James Blair, stall' or found skullduuery in the 

Speaking or Mr: Thurm at u remarking to Commodity Fu· death of lawyer Vincent Foster. 
HHS, Joshua Steiner at 'lreasury turea 'lnldin& Commission inter• "Clinton critics, however, were 
and Ronald A. Klain at J ustice, ropton, •You might observe · not chastened. 'This is very good 
Ms. Shalit says, "The narure of there's • difference between the news for a president who believes 
the Stepbanopoulltes' success is Ozark bills and the'big urban the standard by which bis presi· 
more revealing than their age. cities as to bow people do busi· dency should be judg~ is that he 

"For these are the new breed ness.". is never found guilty of a crimi· 
of professional meritocratic poll· I •So true:' said Mr. Ferguson. nal act; said a sarcastic Rep. 
ticians, obsessed with process •Which is why, in fathoming the , Richard Armey, the Republican 
and bureaucratic agility. They thou&ht of today's first lady from Tuxas who chairs the House 
are politically partisan, but they mixed up with this crowd, it · GOP caucus." · 
are unencumbered by philosophy. might have been useful to see 
. . . 10me or these folks appear before Mum Jones 

•under their watch, things get a bank of conaressmen and their . 
done .. . . Because of them, the aides. How useful, we are left to l Don't expect Paula Corbin 
administration is more effective, apeculate." ; Jones to follow the president's 
less incoherent .... They are the ____________ lead and disclose the names of 

•I president's perfect children." All aboard _ eort of , donors to the fu_nd set up to help 
pay legal costs m her sexual trUS· 

Toda.,,_ prediction . Better duck, Bill, Jay, Bob & CO!]duct suit against President 
7 • Al: The new Senate subway sys• Clinton, says Scnpps Howard 

The Chicago Tribune's Cla· tern that is supposed to open this · News Service. 
rence Page: "Jesse Jackson will week, coming in at a cool S18 mil· Cindy Hays, the former GOP 

Keme_'s bit: tent 
Jack Kemp told a Charleston 

epublican fund-raiser last week 
iat the GOP's "emergence as the 

country's dominant political 
force binges on whether it can 
dl)Jen Its doors wide enouah to at· 
tract black, Hispanic and Asian 
v..>ters." 

The Charleston Post & Courier 
quoted him: "Geollle Bush lost 
the race, in my opinion, because 
be got only 10 percent of the mi• 
nority vote. I think it's possible to 
get close to 40 or 50 percent 
elven the fact that the Demer 
cratic Party bas become so 
elitist. It takes the black vote for 
granted." 

Mr. Kemp said such issues as 
"self-sufficiency and beina touah 
on crime are key promotional ele· 
ments as an appeal to attract mi· 
norities eager for a piece of the 
American Dream." 

run against Bill Clinton in '96." lion, isn't for everyone, discov- , fund-raiser who is managing 
__________ ered the Boston Globe's J ill Zuck: ' Mrs. Jones' fund, says keeping I Double your pleasure 

Gebbie ready? man. · f mum protects donors who prefer . 
. . . . • . The higb•tech trains were de- anonymity and prevents retali· 1n O~tt. Ohio, Mayor Mark 

Th_e administranon 1s ak1!?g signed for standard-size folk. ation against those who might Froehlich 1,sn't just another.~ 
the first steps_ toward ous~g \ 1bat means riders who are over 6 : have business with the aovem• faced pohnClan, says Associated 
AIDS czar Kristine Gebbie by feet 4 inches taU will have to , ment. Press. He bas a matching body 10 
creating a short list of possible scrunch down: Sens. Bill Bradley, Since it was set up June 1, the go with his ~nd face. . 
replacements, says Newsday. J ohn D, Rockefeller rv, Robert F. J ones fund bas brought in "some- Mr. Froehlich, mayor of~ 
. But sources warn there rs ten• Bennett and Alan K Simp10n. •thing under" $100,000, Ms. Hays Columbus suburb and a candi· . 

s,on over whether the_ next .AIDS Mr. Bradley said m erely, • r m : Kid. The average contribution ~te for Franklin County co~· 
~ should be a cbansmauc used to ducking." At 4-foot-ll, bas been S18; the biggest was a s1~er, tapped his !denncal twtn, 
voice who can ~tter sell the prer however, Sen. Barbara A Mikul· $25,000 check from Guess jeans. ~cbael, to help him get recoa• 
gram to the public_. someone bet· ski, who is on Capitol Architect ruzed on the_ campaign trail. 
ter _able to work with Congress on George M. White's case, was out· ------------ The ~bliaing brother traveled 
pohcy, or whether the_post raged. "The architect of the Capi· Rldie seeks unity from bis Georgia home to stand 
shou)d be aband~1_1ed m favor of I tol strikes again. He continues to . R 1b Rid in for Mark at one of three ~de-
spec1&l staff poS1oon at Health miss the mark .. GOl'ro-<:P hoice 21>·

1 
m ~'d ge, d pendence Day parades runruna 

and Human Services. · . gu~rnato~ · ,■nw ate,. e- simultaneously around the 
Until that is settled, no official !_11es fro-life 9;ct1vist Marguente county. "1bat way, we can be on 

announcement about her fate will Now, the blltz Peg Lukslk ! clau~s °!4t bis both sides of the street:' Mark 
be forthcoming. One official was With health care battle lines people mll;(le pro1D1ses and uid. 
quoted as saying, "The White clearly drawn between Demer •~reats" man effort to get her to ___________ _ 
~~se is determ\?ed to get crats and Republicans, the voice crve up a bid for governor of 
rt nght this umi,. of the people may prove--· Pennsylvaru~. ~ -, Mrs. Luksik had contended ___________ _. mount, says USA 'lbda)( Thats that she bad been offered the 

Today's quote why both. sides. plan ~ ~Utz: . post of state secretary of educa· 

On "Th M La hlin G .. Adnurustranon off,cals hit the ti ·r M Rid I t~~ e c . '!II • roup, road this week with a new mu- on I r. ge were e ec cu 
Jack Ge~ond ,wd, You don, sage, focusing on the medical and that her da_y _care.center 
change B1U Clinton b~ putting .. insecurities of the middle class. 'WOUid be scnitull2ed 1f _she per· 
Leon Panena m as c,hier of staff. TV ads and a bus excursion for 'SlSted m runrung as an indepen• 
-------------1 reformers will also be created. dent. . . , . 

Futures Opponents of comprehensive Meanwhile, Mr. Ridges pn• 
, . . mary opponents told the Repub-

Formally ending rumon that 
he too would run, Rep. Ernest 

•I Jim Istook, Oklahoma Republi· 
can, endorsed another Oklahoma 
Republican, Rep. James M. In· 
hofe, for the seat of retiring Sen. 
David L Boren, a Democrat. 

Emotional opposition 
At least a quarter of the pop­

ulation tells pollsters they 
"strongly disapprove" or Presi· 
dent Clinton - a measure of 
presidential opposition almost 
unheard or during a period of 
peace and moderate prosperity, 
said the Los Angeles Times. 

"Within this group, pollsten 
estimate that perhaps half -
about 30 million Americans -
nurture a dlslil:e of Clinton that 
bums with the pure flame of ha· 
tred," the Times' O.vid Lauter 
added. 

He said Mr: Clinton's back• r 
around of draft avoidance and al· 
leaed marital infidelity make him 
an inviting target. But both con· 
servative and liberal analysts say 
the intensity and extent of 
attacks siana) something more. 

Democratic pollster Mark 
Mellman told Mr: Lauter, "We've 
entered an era in which people 
are more shrill, more negative. 
Clinton is just a n example of that. 
There is, today, a new-found in• 
stitutionalization of hate - of 
antipolitician hatred." 

re,orm~ plan heavy adverns~. lican State committee that they 
They will be led by the health in• · · 
surance industry's reinvigorated are endorsing him for_govemor. 
"Harry and Louise" campaign Anomey General Errue Preate, 
now at $10 million and counting, ru"'!~r-up 1n .~e. pnmary, 581d be 
Kid USA Today. bad bonded with Mr. Ridae. 

There were also reports of sup­____________ port from pro-life forces. Rick 

HIiiary's choice Schenker, executive clirector of 
Health care reform legislation ~e Christian Coalition, sai~, . 

bas become a contest of politics Most of our people are,~rufying 
and principle and "it is a mark" behind the entire ticket. 
of Hillary Rodham Clinton that 
"principle remains a contender," Looking for Pat 
says Michael Wines in the New . 
York Times. : The Manchester Union-Leader 

Mr. Wines adds, "It is also why repons tb~t .~mm~ntator .Pat . 
eome suggest that Mrs. Clinton, . Buchanan s orl!anwinon 1s alive 
whose tenacity many credit with and well - and in Iowa, of all 
pushing health care to the House p~ces, ~here he barely cam· 
and Senate doorsteps, is less paign~d m l992. • . 
suited for the double-jointed bar· Wb1~e_Mr. Buchanan drd 
gaining thar is probably needed if poorly 1n th_e recent_ lowa GOP 
an insurance plan is to beco straw poll, bis orgaruzatl<?n un• 
law" me pressed some top Republicans, 

· the Union-Leader said. At the 
' same time his New Hampshire 

supporters hunger to be in touch. 
They understood campaign• 

style Buchanan appearances 
were forbidden by bis CNN con· 
tract. What was he doing in Iowa? 
they ask. And if the contract in 
fact allows political activity, 
when's he coming their way? 
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be-sun-editorial - al210 
(bal) (ATTN: Editorial page editors) 
Fiske on Whitewater 

(c) 1994, The Baltimore Sun= The following editorial appeared in Sunday's 
3altimore Sun= 

Legally speaking, Bill and Hillary Clinton are surely pleased with Special 
?rosecutor Robert B. Fiske Jr. 's first report on his investigation into their 
~hitewater real estate interests and Whitewater-related matters . on a personal 
level, it was surely not pleasant to read the investigator ' s detailed report 
)n Vincent W. Foster Jr. ' s depressed state and attendant miseries prior to his 
;uicide. 

Foster, the deputy White House counsel, old friend of the president and 
law partner of Mrs. Clinton, killed himself, Fiske concludes. That will surely 
~ause distress among the most perfervid of the .Clintons' attackers, who have 
been suggesting Foster may have been murdered to cover up some Whitewater 
~rime. Not only was there no foul play, says Fiske's report, but there is no 
evidence that the suicide was related to Whitewater in any way. That undercuts 
another widespre;ad rumor: Foster killed himself out of guilty knowledge of the 
Clintons ' illegalities involving Whitewater and its l inks with the failed 
Madison Guaranty S&L in Arkansas. 

The Clintons· should be p leased with a third aspect of this report . Fiske 
and his staff looked into reports that administration officials had improperly 
pressured Resolution Trust Corporation officials who were investigating a 
possible Whitewater-Madison link. There is --insufficient '' evidence of 
corrupt intent or criminal violation by anyone at the Treasury Department or 
at the White House, the special prosecutor concluded. 

This report is not going to end the Whitewater story certainly not the 
so- called Arkansas phase of it, to which Fiske will turn his full attention 
now, nor even the Washington phase with which his Thursday report dea1t. The 
Senate and House both have p l ans to look into the Washington phase this month. 
These hearings will almost certainly be highly politicized. 

That was evid1mt in the way the Senate arrived at its decision to 
authorize its banking committee to look into the matter. So partisan was the 
debate that usually mild-mannered, moderate Maine Republican Sen. William 
Cohen charged that the Democrats were --hardening the hearts and the spirits 
of some of us who have dedicated their careers toward seeking compromise. '' 

The Senate had rejected on a straight party-line vote a Republican 
resolution call ing for a probe of any Whitewater-related administration 
activities. Then it passed a resolu'tion, also on a straight party-line vote, 
to limit its probe to the specifics Fiske had already investigated . 

Division in the House, where a similar committee investigation will be 
held, is equally partisan, and likely to be even more contentious . The 
principal congressional critic of Whitewater matters is the ranking Republican 
on the House Banking Committee, and the most dogged protector of the president 
is the Democratic chairman. 

Expect more heat than light. That is a pity, but it has ever been thus. 
Politics is politics. 

Distributed by the Los Angeles Times-Washington Post News service= 

**** filed by:LAWP(--) on 07/04/94 at 02:19EDT **** 
**** printed by:WHPR(JEL) on 07/05/94 at 08:28EDT **** 
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Inside 

HIiiary's 'cheap ehot' 
Roll Call was mo...ed to editori­

alize: "'Jakin& a leaf from Rush 
Umbt,ueh's Collgress-bashlna 
book, first lady Hillary Rodham 
Clinton.bu ennged membel'$ of 
both parties by suggestine that 
Concreas Is giving itself a perk 
with its own health coverage." 

"Dishonest on two counts," de­
clared the CapilDl Hill newspa· 
per. The member$' plan is avail­
able to 2.4 million other federal . 
employees, including Mrs. Clin­
~- It requires higher employee 
costs than workers face in 
many Jar11e corporations. It also 
offers more options than the Clin­
tllll plan. 

MBut perhaps more important, 
and more outn111eous, is Mrs. 
Ointon's cheap shot at the institu· 
tion .... It's not very smart ei• 
ther," the Capitol Hill newspaper 
said. 

s. ... ,,alns 
Gannett News Service says 

Sen. Jim Sasser's bid for Senate 
marjority leader undercut notions 
of a recional contest with the an­
nouncement of public support 
from two Western Democrats -
Sen. Patty Murray. of Washinll!Dn 
and Sen. Max Bauc:us of Mon­
tana. 

Earlier, Sen. Russ FeiJlaold, 
WlSCOO.Sin Democrat. and Sen. 
Barbara Boxer, California Dem~ 
crat; also backed the 'Thnnessee 
Democrat. This also dispelled 
predictions that his support 
would be confmed to senior mem­
ber$. 

Both Mr. Sasser and his rival, 
Sen. Tom Daschle, South Dakota 
Democrat, claim more than 20 
votes. The ~nessean said the 
race is <:onsidered very close, 
with Mr. Sasser slil!htly ahead. 

The Moynihan myste,y 
Robin Toner of the New York 

Times writes that a fundamental 
question arises among the weary 
troops of the·beatth care strue• 
11Je: Did it have ID be this bard? 

How much of "the cooftmon 
and brinlcsmanship" of the past 
month wu due to the idiosyncra­
sies of the Senate Finance Com• 
mittee and how much to those of 
its chairman, Daniel Patrick 
Moynihan? 

Mr. Moynihan's defenders ar-
11\le be held a bad band. And if 

.. ·cs 

the outcome approecbes univer­
sal ooverage, he will have tri-

. umpbed apinst the odds and bis 
zi&ilD& and zaain& will be for. 
ll()ttm. 

But critics wonder whether be 
has ceded 1DO much ID Republi• 
cans, ponder the meanin11 of his 
flnt proposal and question the 
1-1 of energy beinc expended IO 
bold Democrats IO a reformen' 
cooc:ept of the lecislatioo. 

· In talking ir, skeptics ol Mr. 
Moynihan, Ms. 'lboer made a use-
1'111 discovery: "It is a measure of 
power in Washinitl)n that people 
are far mor.e willinll ID criticize a 
president than a man who con­
trols tax legislation." 

Conuptlot) scortnc 
GOP pollster Frank Luntz says 

the name of former House Ways 
and Means Chairman Dan Ros· 
tenlll:,wlki , .. beainoio1110 
come up Ull90licited in bis COD· 
wrsations with voten. Mr. Luntz 
- this as a signal that the GOP 
mesaqe that Democrats are re­
sponsible for corruption in Wash· 
in8too is cettina t:hrouab-

· Tbe~lfund 
"In purely political terms, 

President Clinton's decision ID ac­
cept private contributions ID pay . 
bis lepl bills is awkward at 
best and poeentiaUy damaging at 
wont," write colwnolsts Jack 
Germond and Jules Wltcover. 
· They added in the Baltimore 
Sun, "It is hard IO challenge the 
White House contention that, in 
the words of Preas Secretary Dee 
Dee Myers, it is 'in the best inter­
est of the country IO have these 
billspaid: . 

"A president has too much-to · . 
do ID be 'WOrryina about scraping 
up the money for his le&al bills. 

"But the picture ot Bill and 
Hillary Clintm beina protected 
by the fat cats who can afford 
St ,000 is not one that bis cam­
pa!IID manage!'$ would prefer ID 
offer to the electorate." 

Ohio 
The Dayton Daily News re­

ports that national analysts are 
developin11 a consensus on the 
Ohio Senate race between GOP 
Lt. Gov. Mike DeWine and lel!al 
entrepreneur Joel Hyatt, • 
Democrat: "It's important, and 
it's close." 

Analyst Charles E. Cook: 
"W.tch Ohio. That's going to be a 
by state. Michipn and Ohio are 
the two states that really count in 
presidential campaigns." 

Dao Sweitzer, De,mocratic Na­
tional' Committee political direc· 
IOr, said: "Pay attention ID what 
happens in Ohio this year. Mich­
ipn and Ohio alw~ are by bat· 
tleground states for us." 

Mr. Cook sald be "initially was 
lkeptical" of Mr. DeW'ine, whom 
he described as "a wry Dice, 
very capable IIUY- maybe a lit· 
tle on the'borin11 side. But in this 
kind of year, bei&e may be beau­
tiful" 

"I think I'd rather be borinll 
than controversial in this race," 
Mr. Cook said, adding that Mr. 
Hyatt is "controversial both in• 
side and outside his party." 

Lure of came_ 
In notine Presid4!'1t Ointon's 

newly found interest in Camp Da· 
vid, the New York Times says it 
was Hillary Rodham ClinlOn who 
lured him back ID the Coloctin 
complex he once avoided. 
. "Like each of his predecessors 

since Franklin D. Roosevelt, Mr. 
Ointon seems at last to have dls­
c:overed the compound that was 
founded as a wartime retreat 
IO be an antidote as well IO Wash· 
ington and all its swampiness," 
wrote the Times' Douglas Jehl. 

This was the third weekend in 
a row be went ID Camp David 
with ~Y Mrs. Clinton and their 
daughter, Chelsea. What he likes 
about it most, one official told Mr. 
Jffll, is that "be doesn't have IO 
bother with )'OU and he doesn't 
6aw ID bother with us." 

Moretocome 
The first staee of the 

Whitewatel'-Madison official 
probe cleared President Clinton, 
but he still "bu to endur, a long 
summer of public inquines and 
revelations about his past," 
says the Wall Street Journal. 

Additional hurdles, such as de­
velopments in the Paula Corbin 
Jones case, will produce a "drum­
beat of bad publicity ... and it 
couldn't come at a "WOrse time. 
This autumn, Mr. CliJ)ton will 
face a pivotal point in his presi­
dency. 

"Indeed, just as be faces re­
newed scrutiny on Whitewater, 
Congress will be decidin11 the 
fate of his chief domestic prior­
ity, a health care overhaul." 

The Journal said the 
White House is "WOrried enou11h 
about that prospect to assign for­
mer Chief of Staff Thomas F. 
Mclarty to lesd its effort to bol• 

, ster the president's public image. 

Toclap quote 
Outgoinl! White House Chief of 

Staff Thomas F. Mel.arty says of 
successor Leon E. Panetta: "What 
this White House really needs is 
a chief of staff who can read Ma­
chiavelli in the original Italian." 
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NMs 
theater of 
the sick 
Imaaine that Mimi, tbe trqic 

consumptive be:roiDe in the Puc­
c:ini Opera HI.a Boheme," pJa),ed 

by an ICtt'eSS who really did have 
tuberculosis_, spits blood into a. 
bandkercmer and then throws the 
handken:mef' into the audience'. 
· lmlline a medieval play about 
the Black Pla,uethat8ellds hi8hlY 

. ous victims of tbe cliMUe 
~ audience to meeze and . 
COUlhllll the spec:tallln. 

Or CODCeive of Father Damien, 
the l!ltb-century 
mlsslcoarypnegt 
who treated lep­
ers and wboac:tu· 
ally got leprosy 
himself, ID a 
drama leading 
actonwithlimbs 
decaying from 
thedi.-sedown 
tbe aisle ot a the­

-=::::,< • • t ater, forcing an 
SUza,ne 
Flelds 

audlaceto expe­
rience their ter· 
ror,live. 

----- u your imagi­
naticm la J.arae eD0Ulh to enc:om­
paasudl l?'(llaqUefantuies)'OU'd 
probably say that the playwright 
bad aone a tad too far to break down 
tbe barriers of reality between 
_.. andauclience. 'lbu'd probably 
a1ao say J'Oll'd _. buy a ticket to 
the play, even if it WOD a 'Jbay. And 
playwrights depeudcmaumeoc:. to 
~ fir their perfonDaoces. 

At leut, -tbat'I bow It used to be. 
Now such imaginative playwriabts 
am be aupported by a snmt from 
the National Endowment far tbe 
Ana and don't !lave to please any. 
bod_y but themselves r o:! the 
buruucrats wbo sign c~r the 
money. That's bow RollAlbey& play 
c:alled •Four Scenes in a Hanh 
Life," was produced at the Wallw' 
ArtCmterinMinnellpolis. 

Instead of an imlllinarY scenario 
with victims of consumption, BJaclt 
Plague or leprosy, the p1-ywriclrt 
and leading man in the play who la 
HIV positive, -a scalpel .to Clll'W 
a bloody pattern into tbe back of a 
-supporUDg ar::ttr,' -and blcts the 
wounds with ~per -11. (The 
blood donor WU DOt HIV-positive, 
but tbe audience didn't lcnow that.) 
1ben be place& the paper towels 
wbicb baYe ~ the bJood -
-'N not talking btcbup - on a 
~belline t.bat cin:lel 
~ ottbe audieDce. Pity 
and fear are evoked, 111erally, as 
spectaton worry that a blood­
ltained to!Mel mlgbt fall 1111 them. 

In another IICeDe of dramatic . 
DIA"OC'bi-, Mr, ~tiley _pierces bis 
tatooedarm withbypoclenDlcDN­
clles andassi.swlts draw HIV-posi­
tive blood . . bis acalp with 
acupuncture ~es. 

Not all art ish-eva-ybocly; ~ 

~ Fields, a columnist ·for 
The ~ 7'imtt, is nationally 
~ Her column appears 
here Monday and Thunda)I 

Aleunder, the chairman of the 
NllicmalnldowmentoflbeAl'll,witb 
etilistm.de. iiUIEwtiJI, de! 1be Wasb­
qlllll Polt. "I apprec:iale that acme 
people would find this art clifficuh. 
Americans are c:ertainly DOt used to 
w.q bioocDettiDg -:eiit in flllm." 

Sbnrigbt.butanisticind\llaeDce 
hardly justifies creating a public, 
bealtb hazard. Lady Maclleth can 
cry "Out, out damn 11)01," but the 
bloody bands of tbe aclrelS need 
DOI hover over us to feel the tm'OI' 
of the murderous act (Sbakespearoe 
did it with qgeslioo ) 

'Ibis is the ftnl cwuwersy on­
Mils Al~'s NEA watch and 
&be ~ less than an award win­
ning pmormance OIi behalf al ber 
agency. WbeD 5e!i. Robert c. Byrd, 
West Virginia Democrat, and Sen. 
Don Nickles, Republic:an of Okla­
homa, who are responsible rorover-­
.eelng NEA funding, aslred her to 
ensure that government money 
would DOt be used to pay for such 
performances in the future, she 

Instead of spending 
money on the theater 
of AIDS, why not 
spend it on the horrific 
reality of AIDS? 

Korean 
bridges 
gaps 
with risks 
Bv Michael Breen iii--

SEOUL - 'When ae strolled 
lbrough the Panmunjon truce vil· 
lage last month to work :>11t details 
of this month's Korea& IWnllllt, 
the North's chief dele&tte raised 
bis arms in tbe air and ~ vi&· 
orously to a crowd of foregn press 
pbotograpben. 

1be gestUre - from , man 
Whole IOUDtry 

NEWS is in tbe btema· 
tionaJ dotbouse 

ANAll'SJS over its mclear 
progra11 -

showed :,nexpected c:onfidtQCe, 
eapecially compared with 'be 
scholarly demeanor of bis Soub­
em counterpart, Deputy Prine 
Minister Lee Hong-koo. 

Meet Kim 1bwll·SUO. a key fig• 
ure io North Korean policy­
making circles and a man with a 
great deal to be confident about. 

As secrewy for South Korean 
affairs of the (North) Korean 
Workers' Party and chairmaD of 
the Reunification Policy Commit· 
tee of the Supreme People's M­
sembly, he is point man for tbe 
all-cooaumill8 national goal of uni· 
fication. 

cldendedtheplay'lartisticmeritu I For experts tryin& to read the 
a modern day exploratian of mar- tea 1-s on North Korea, Mr. 
tyrdomthroughAIDS,anclinsisted Kim is an imponant man to watch 
that it's Impossible to miaumanalle simply because Pyongyana's de­
gv.ei mnent grantS. gree of moderation on the nuclur 

Ml.- • Alexander, a novice ID issue bas in the put three ,ears 
iDllcio-1.iie-Beltway politica, IIDWit· risen and fallen with him. 
tmclY IIICS to tbe belrt of the mat• His recent ucendaney la being 
ter. 1be NEA risks ._.nng out its taken as a key sign that President 
welcome-this time, it's DOt Jesse , Kim n-auna bu, for DOW at least, 
Helmswbo'stbevillaln. Nobody~ decided 10 scale down the coofron• 
lcmcez' prelCD4s tbat mooey Isn't tation with die United Stai.s. 
1ialJt, and if she am't micromanlee On the surface, Mr. Kim ap­
tbe money there's growing semi- pears u bard line as any other or­
ment in Ccagi-ess to take it ffft¥ and !id.al in North Korea. 
becllJllewilblt.Jnsleadalspendine -u anybody tries to violate our 
llllll1l!Y 1111 tbe theater of AIDS, why 10Yerei1P'1Y or lnfrince upon our 
DOI ll)elld it on the horrific reality ot supreme national interests, we are 
AIDS? Mbs Aleunder's politically . ready to cope with it;' be IDld a 

.'curect but politically out-of-date deleptioo visiting~ iD 
relpOll8e mlJll'ed the Senate Appro- April. The wamlng came iD a twO­
priations Committee to~ i hour monologue peppered with 
cutting S7 millioo (5 percent ot iu praise of the MGreat Leader" and 
budget) out olNEA ~ - his -self-reliance~ versioo of com-

Cuaing appropriations, It -.ns munism,, 
to .me, ui punitive and not tx> the , At the $&Ille time, Mr. Kim takes 
point. An, liJlie beauty, Is in the eye rislts in the c.ause of procress, un­
.of the beholder, and individual usual in a totalitarian society 
artlllsworththeirsaltwillalwlysbe where most officials k.eep their 
too c:oubo.euial for mana,iement beads clown and tread with ex­

. by C// ao-mnemaudxrily, mien) trane c.aution. 
or odlenrbe. Pic-, lllM'J' aoogbt j He accompanied KiJT1 IJ.sung to 
Franco's ~ ot Gueniica. We China and on other tripij Ill the late 
fortottbn:acw:laoticnatureoltbe 19806. South Koran eJIIIUU be-
ar1iltwbm-esiabtisbN:I t11eNEA. ~ be advised the president an.t 1 

andtbeNEA!orgotbowablurd tbe bi$ san and heir, Kim Jong-ii, that 
non-sequitur of a "government- they sbould pursue an open-door 
tlnanoed ..--prde" would be. policy after a tour of Europe In 

RooAlbeybastlken&DOtberplay March 1990. 
·to a private bomo9exual Stage in In 1991, as pa.ny secretary for 
New \'brk. In this one be~ up, International aft'Aln, be ar,ued ID 
inwmian'&c:lotbes,astheevanplist favor or diplomatic ties with the 
and faith bealer Aimee Semple United States and lost his position 
McPherson. He grabs and folds · the following year when he failed 
bua,e pieces ot skin frUD the bad<. to produce any results. 
nedt and ftist of another man and He is believed to have opposed 
~eigbtlcmg~wilhtblllb- Pyongyan11's threat to pull out of 
en through the folds of akin, the nuclear Non-Proliferation 
IUPDJ~toporttaySt.Sebastian. 'D'eaty, the move in March 1993 

So far as we know be baan't that raised the collfrootatioll to 
sought guv,ernment money for this I such a level that wasbington is DOW 
clramaticmu1erpieoe. But if be did, , offering diplomatic ties to resolve 
could anyone be sure the NEA it. 
wouldn't fund it as a demonstration Mr. Kim is a close adviser to 
of modern day martyrdom? 1 Kim n-sung and Kim Jong-ii. As 

such, be stands in a position to 
communicate between the twO 
camps: the older generation of 
Communist hard-liners around 
Kim D-sung and the younger tech· 
oocrats around Kim Jong-ii. 
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