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For Many Years, Sezator_Put Trust in Land Developer McDougal

; By Susan Schmadt qu the star nbout
2 Wuhiagn s Post Seafl Peier . 3 all these young planet» orbit-
! Of all the uricsities in the White- o bl sl i
Water aftair, one of the most pus- *708 was 2 social friend of Tuck-
I‘hl&immh‘ lmwmﬂﬁ-

iver senstor J. W. Fulbright : : i
(D"Axt.). a statesmin revered %:;“ a political kinst®, n inted-
4round the globe, and developer

Brummett. “It makes gense
3 B.McDougal, a country bank- ;gmmum'
§r who prowied for “dirt deals® Williams, Fulbright’s lmgtime top
Ozark Momtai byways. - g i remembers McDougal as an
1 Falwight, lang the powerfal chair- aide in the bome dffice who
hd_ﬂ!Seanuu@Rdm everybody in politics arcus the
was the patviarch of the and squired the semmiar to fish
tic “political family” that ies and political evests when be re-
&aminates Arlainsas politics. His ap- to Arkansas. McDoogal was a
position to the Vietnam War during mimic and etertaining com-
he 19608 was a beacon that drew to able to talk about pofitics, his-
htﬁmmdt_hem'l - teey and literature.
ést young people, including McDou- “On a 60-mile stretch of back-
ﬂ“mm country road, he cowld be a very en-
; Fuidright helped McDoagal branch gaging fellow,” said WEkams.
from puifica into banking and real es- * Fulbright seemed to develop a
fut=. He waa coe of the arighal ives o) oo for McDogal T 6
_‘llilmﬂ'lﬁnthl.t,'&m nanced McDougal in the rea) estate
. fof Kngston, and purticned i gy beginning in 1975 shartly
:hﬁmhﬂﬂ@"ww after 1 was defeated in the 1974
r. Some of these have come under election,” Fulbright wrote to ane of -
foniny by special courael Robert B.  big”dvisers in 1987. “He bad
iske Jr v;lho is urv;:tinm worked for me in the Little Rock of-
's business Goaship 2 2
¥ith Presdent Clinton s the Q. g0 st medtonrs o e 2
pas’ ties to the now-defct Madium McDougal wanted to buy @ agri-
anty Savings & Loao, @hicd: o yury) oy subdivide it and sel lots
) owned in the mid- 19600 * 34 regidential prices. He foond 8 wil-
iw-muhmn i Fulbright, whose -
investments into the beginnings
of a fortune that would make the Pal-
brights one of the wealthdext families
was 3 finder and 2 6-
ath, bi eon
. “He was
thought of as a hail feBow well

McDougal in a venture called
, in which Clinton briefly beld 2
Mmuvﬂl!ﬁ t
parcels of laad *
around the state and abdivided it,
Federal S&L investigators eus-
pect that Roiling Minor was shiensf
dm'd:dlc:g:w
McDougal owned
little true business puy-
pose. is investignting allega-,
Cup.thatﬂt::ehlﬁw WTM
Bmdling th | enator’s afhxire with nies—including the Qlirrmn-MeTio-
o F inquinyy. Capes sxid gal Whitewater Development
have ¢ xd fully with subpoe- Corp.—were used in check |kiting
ms for Fu t's records of land schemes in the mid '80s that drained
with ) 1gal money from Madison deposits.
‘ltwaad the late: 1060s and Capes, Fulbright's lswyer, 32id be
. 170 linton, T'ucker, Hale has been told by Fiske's staff that Ful-
ad McDo Il got to know each bright is not a target of the mvesliga-
debeer, and of thode early tiee  tion. The RTC referrel Fubxigh for
mwi ulbright, Clinton criminal investigation last faR hased
in ight's 1968 reefec- on S&L records in two Ilransactions,
ton campe rthMcDoqgu_iu but investigators appear to be pro-
AR iterD ¢ senator’s Washing- cuedngmthemﬁnthtfuy
tpa staft er, who would be- wrongdoing occurred, Folbwight may
mpn in various Madisor have been unaware of it.
g [ nents, was McDoo-
fal's hous for a time,

an old friend, the late Wite Stephens
of Little Rock’s billion-dollar invest-
name, Stephens lent Fulbright
$240,000 to pay off the Castle
Grande loun, Copies of checks pro-
vided by Capes show that Fubmight

Pulbright’s correspondence shows
that he believed he was short-
changed by McDougal on the Castle
Grande transaction. *It is a sad tale
of mispiaced trust, but | expect you
bave encountered it before,” Ful-
bright wrote: his accountant in iate
1987

McDongal later was tried and ac-
quitted on fraud charges arising
from Castle Grande, .

Harriet Fulbright, in an oterview
last fall, said that in the end her hus-
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(ndy) (ATTN: National editors) (Includes optlonal trims)
Records: Rose Firm Was Dumped Over Conflict in Foreclosure Case
By Kevin McCoy and John Riley= (c) 1994, Newsday=

A conflict of interest by the former law firm of first lady Hillary
Rodham Clinton prompted a federal banking agency to end the firm's work on an
$11 million Arkansas foreclosure proceeding, newly released records show.

The records, which confirm a recent Newsday investigation, also show that
former Associate Attorney General Webster Hubbell, a longtime Clinton friend
and former law partner, was more inveolved in the foreclosure action than was
previously known.

Records released by the Resolution Trust Corp., an agency formed to manage
the bailout of the savings and loan industry, relate to a 3,200-acre ~“Utopian
City''" community development project proposed in Maumelle, Ark. The Rose Law
Firm, based in nearby Little Rock, initially represented the RTC's legal
interest as lead agency on an $11 million mortgage on the project, which they
assumed from a failed Texas savings and loan.

Newsday reported in March that the RTC dropped the Rose firm in 1992 after
concluding the agency's financial stake conflicted with the interests of
Stephens Inc., a major Arkansas-based investment banking firm and leading Rose
client. Stephens Inc. underwrote and owned a portion of the
multimillion-dollar bond issues intended to develop the Maumelle project,
which was started but never completed.

RTC officials dropped the law firm because Arkansas law gave priority to
the financial rights of one Rose client, Stephens, at the expense of another
client, the RTC, Newsday reported.

Both in March and on Wednesday, an RTC spokesman declined to discuss the
Rose firm's termination. But the previously undisclosed records, released
under the federal Freedom of Information Act, show that an RTC attorney
specifically cited a legal conflict as the reason for dropping the Rose firm.

In a March 26, 1992, letter to Shelley Greene, an RTC monitoring attorney,
Hubbell acknowledged that Greene specifically cited an ~“existing conflict''
when she discussed the termination in a telephone conversation with Rose firm
partner Allen Bird II.

“Obviously, we take such an allegation very seriously,'' Hubbell wrote,
"and if that is the basis upon which we are being discharged, we would ask
that you give us the particulars so that we may discuss them with you (Greene)
or other RTC officials.'’

In a telephone interview this week, Greene, now an outside counsel for the
RTC office in Dallas, would say only that "I really prefer not to comment
about that matter right now.'!'

Hubbell, who resigned his Justice Department job in March amid allegations
with Rose partners that he may have overbilled clients in cases unrelated to
the Maumelle project, could not be reached for comment. Hubbell's lawyer, John
Nields, was unavailable this week, a secretary at his Washington, D.C., office
said Wednesday.

Nonetheless, Hubbell's letter to Greene undercuts statements that the
former senior Rose partner had only a limited role in the Maumelle case.
Although Hubbell and Bird co-signed most of the federal court pleadings, Bird
had told Newsday that Hubbell handled only a small percentage of the legal
work on the foreclosure action. _

But Hubbell's letter to Greene shows he tried to arrange a telephone
conference so he could discuss the termination personally. Greene declined to
say whether she spoke about the issue with Hubbell.

Hillary Clinton was not inveolved in the foreclosure proceedings.

The Maumelle case represents the third time the Rose firm was at the
center of an apparent conflict of interest in its representation of federal
agencies.

(Optional add end)



The RTC and Federal Deposit Insurance Corp. are investigating the firm's
work for the federal government on a lawsuit involving Madison Guaranty
Savings & Loan, the failed Arkansas thrift at the heart of the Whitewater
investigation.

In that case, the Rose firm from 1989 to 1991 allegedly did not tell
banking regulators that Hillary Clinton was a partner with former Madison
owner James McDougal in the Whitewater land development project funded by
Madison.

Hillary Clinton also has been criticized for representing the federal
government in a banking lawsuit against Dan Lasater, a longtime family friend.
The case is still under investigation.

Distributed by the Los Angeles Times-Washington Post News Service=

*k%x%  filed by:LAWP(--) on 07/07/94 at 02:56EDT k%
*%%% printed by:WHPR(JEL) on 07/07/94 at 08:45EDT #&k#%



' Fiske Refocuses Whitewater Probe

On Justice Dept. and S&L Case

Special Counsel Sa_ys 2 Clinton Appointees Are ‘Potentially Involued *

By Susan Schmidt
Washursgiee Poat Sealf Wrater
Special counsel Robert B. Fiske |
Jr. indicated yesterday that he is in-
vashgltms the way Justice Depart-

officials handled a request far a
cnm.un] investigation of Madison
Guaranty, an Arkansas savings and
Joan with ties to President Clinton
de.ﬂlaryRoﬁhamChntm.

i mvestiga
are Little Rock U.S. Attorney Paula
Casey, who said no to the Resolution
Trust Corp.’s first request for a
criminal investigation of Madison,
and former associate attorney gen-
eral Webster L. Hubbell, a Clinton

letter to House Banking and Urban
Affairs Committee Chairman Henry
B. Gonzalez (D-Tex.) in which Fiske
said he is unwilling to appear at con-
gressional hearings on Whitewater
and said the appearance of some wit-
nesses the committee planned to call
would interfere with his investigation.
Last week, Fiske announced he had
completed a three-month grand jury
probe of more than 20 mnhdllast
fall and winter—including meetings
and phone calls—between White
House and Treasury Department offi-
cials on the subject of Whitewater,
That inquiry did not involve the Jus-
tice Department. He said be found in-

sufficient evidence to establish that .

“anyone in the White House or the
Department of the Treasury acted
with intent to corruptly influence an
RTC investigation.”

After months of debate and delay,
the two parties in Congress agreed
to hold hearings this summer that
would be limited to areas Fiske had
finished investigating, including the
White House-Treasury contacts and
events surrounding the death last
summer of White House deputy
counsel Vincent Foster. In his letter,
Fiske said he had no objection to the
vast majority of witnesses, most of
tbmhgh-nnkmg%teﬂousemd
Treasury appointees.

Fiske has said he will report next
ﬁmwhe:la&r Whneb;-lousedﬁ-

obstructed justice by removing
Whitewater-related papers from Fos-
ter's office on the night of his death.

= e e obishat_vanart_guonld .._l:m Leach

dmetheWuhlam phase of Fiske's

investigation, but the letter yesterday
indicated that he is interested in other

D
E% il
£ E G
i

HE

BEx
52
A
1

i

5
ifiily

§

Gonzalez wrote back telling Fiske
'his views are “indispensable” on
what the hearings can safely cover

completed his work, Gonzalez said:
*1 see no reasons why you should not
be required to discuss your find-
ings.” He urged Fiske to reconsider.

Fiske's request that the commit-
tee not call RTCinm!.ig:torsw}n
.conducted the Madison probe”is a
potential blow to Republicans. Rep.

_(lowa), the committee’s

ranking Repnbhcm has !elused

ed to begin July 26 in the House and
by July 29 in the Senate. Both par-
tﬂmhﬁinghgh-powuedhwym

atedheintendsmﬁndautwhum
the Bush White House had any role
in the early stages of the White-
‘water

Gonzalez invited former White

two savings and loan regulators to
testify about what they knew about
wants to Jook into reports that the

- Office of Thrift Supervision initiated

an investigation of the failed thrift in
1992. The OTS has the power to
fine former S&L officials, but no ad-

ministrative action resulted from its
- probe.

Fﬂmmdhehadmmlo
ﬂmemmmes.wtothekepuﬂ:—
cans’ plans to call former Clinton
aide Betsey Wright or Jack Palladi-
DO, a private investigator employed
by the campaign. Wright and Palladi-
1o have been involved in investigat-
ing pobenuallyemba.mum;ept-
sodes in Clinton's past.

At mmeﬂwse.amd

‘lawymmduthedxrmdm

jury to try to assemble the full story
of the contacts. Two former law firm
asstmtestuﬂermmmm
to help.

Officials there insist that the pro-
cess will not be disruptive and will
be contained within the counsel’s
and congressional affairs offices, but
privately they acknowledge that ev-
eryone facing potential congression-
al testimony is anxious, and, as one
official said, “stressed . . . some are
more stressed than others.”

Staff writer Ann Dzvmmbw
2o this report.
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Fiske
says no
to House
hearings

IR

Special counsel Robert B. Fiske
Jr., declaring that the major part
of his Whitewater-Madison irrws-
tigation “is still in progress,” yes-
terday declined an invitation to
testify before the House Banking
Committee at hearings on the first
¢ e of his inquiry.

The heamga are scheduled to

. begin Jul

“It wwld be inappropriate and
would compromise my ability to
function effectively as an indepen-
it counsel if I were to appear
before Congress to answer ques-
tions about my investigation while
the major part of it is still on-
gmg"Mr Fiske said in a letter to

nking Committee Chairman

enry B. Gonzalez.

“Awordm.gly, 1 most respectful-
ly decline your invitation to testify
at your hearing”

The hearings are limited to the
so-called “Washington phase” of
the Fiske investigation.

This includes the death of White
House Deputy Counsel Vincent W.
Foster Jr, contacts between the
White House and Treasury De-
partment officials about an inves-
tigation of Madison Guaranty Sav-
ings and Loan Association and
Whitewater Development Corp.,

see FISKE, page Al4

FISKE

From poa Al

%mle{hmﬂmg of Mr. Foster's
te House papers following his
deaﬂilastJl.llyN

» Mr. Fiske, who has concluded
&utMLF‘osterkilledhimself,hns
completed most of the Washington
phase and expects to end it shortly.
+ Mr Gonnlu.'lhnﬂ-Demmt.
said he was “deeply disappointed”
by the Fiske decision. l-!eden
Fiske has a duty to assist the com-
mittee in its oversight responsibil-
Ities and suggested Mr. Fiske re-
consider.

+ “To the extent your work is com-
pleted and not subject to the
{grand jury secrecy rule], Lsee no
mmwhymabwldnmbere—
Quired to discuss your fi 5"
Gonzalez wrote in a return let-
“The committee is not asking
mumdlmmmgoinspmbe
t simply seeks an accounting for

the completed phase of your inves-

on the scope of the so-called
{Washington phase; which are crit-
ical to the conduct of the hearings,
should be presented in an open fo-
rum to the entire committee and
;k;‘!epuu'l?hc he said. “After all, 1 am

y the chairman, I am not the
committee.”

- Mr. Gonzalez said Mr. Fiske
wants it “both 8

* *“He wants to limit the scope and
then sidestep explaining his ac-
tions,” Mr. Gonzalez said. “I hope
Mr. Fiske will reconsider his de-
cision and will aj before the
committee on July 26"

' Mr Fiske, in a separate letter to
Mr. Gonzalez, outlined his views
on a list of 45 potential witnesses

who might be called by the chair-

man to testify.

+ He said he had no objection to
the calling of 15 White House offi-
cials and a dozen others from the
Treasury Department and the
Resolution Trust Corp (RTC),
which initiated th.e inquiry into
suspected financial irregularities

involving Madison, which failed in -

1989 at a cost to taxpayers of $50
million, and Whitewater, an Arkan-
sas real estate venture involving
Prelldgnt Cl;snton Madison’s
owner James McDougal, and
their wives,

Mr. Fiske approved of
eeveral regional RTC su
and others listed by Mr.

as potential witnesses, including
U.S. ParkPoliceomulls former
FBI Director William S. Sesnous
and Clinton campaign .dviam
Betsey Wright, James Lyons and
g %k he said his

ut investigation
could be compiromised if several
other tial witnesses were
called, including regional RTC in-
vestigators who first looked into

the Whitewater-Madison affair .

and several Justice Department

officials who also were involved.
These includeL. Jean Lewis, the
senior RTC investigator in Kansas
City who has emerged as a key
witness in the Whitewater-Madi-
son affair; April Bres.law an RTC
trying o

attorney suspected of
. block the Lewis probe; US. At-

torney Paula J. Casey in Little
Rock, who first declined an RTC
criminal referral in the matter and
then recused herself; and Assis-
tant U.S. Attorney Fletcher Jack-
son, who investigated the referral.

Also among those Mr Fiske
wishes not to testify at the initial
hearings are former Associate At-
torney General Webster L. Hub-
bell, who once’ represented the
government in a Madison-related
lawsuit; former ty Attorney
General Philip C. Heymann, who
oversaw the initial phases of a Jus-
tice Department investigation of
Whitewater-Madi-son; and Justice
Department prosecuwr Donald B.
Mackay, who looked into accusa-
tions of financial fraud before the
Fiske appointment.

Mr. Fiske objected to the calling
of a confidential witness, who was
listed only as “CW" in the special
counsel’s June 30 report on the
Foster death saying he had

lneep his name confi-
dent:al“l-le said he did not object
to most of the potential witnesses
listed by Mr. Gonzalez, as long as
vestions were limited to the
shington phase of his probe.

White House officials who were
approved by Mr. Fiske include
Counsel Lloyd Cutler, outgoing
Chief of Staff Thomas F. “Mack”
McLarty, former Counsel Bernard

. Nussbaum, Special Auluaif

Patsy Thomasson and M
“Maggie” Williams, first lady Hil,
lary Rodham Clinton’s chief of
staff.

Others approved to testify at the
hearings include Treasury Sectb
tary Lloyd Bentsen, 'l.'rn
sury Secretary Roger
White House Oommumcaums
rector Mark Gearan, Deput
Chief of Staff Harold Ickes, senio
adviser George
senior adviser Bruce Lindsay an
Associate Counsel William Hj
Ke edyIIL {,6
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SUNDAY, JULY 10, 1994 «

CLAUDIA WINKLER

he most glaring defect of
the Whitewater hearings
scheduled for later t

month is that Democrats
have carefully tailored them to rule
out any serious airing of possible
White House pressure on bank

lnd ndilnl counsel Robert

not _pretend to lay this
mrwwamkmdahalrm

evidence
mm"?mmm* crimes.
Mr. Fiske merely declined to try to
prove in court that White House

;:dnn i m.mm
President Mrs. Clinton, acted

wllhcorrl.lplim i

But Mr. Fiske also polntedly
refused to endorse the

roper and said he underst me
gl'uuurv'llmomdmhicamqmry

go forward.
As well it should. In all, the inde-
pendent counsel examined an

Whitewater i mqu1ry S pohtlcal blinders

The facts should be
exposed.

astonishing “more than 20" face to
face and calls
between White House and Trea-
sury officials on the subject of the
Resolution Trust Corps investiga-
tion of Madison Guaranty Savings
& Loan. Madison was owned by the
Clintons’ friend and business part-

ner, Jim McDougal, andmflilure'

cost taxpayers an estimated $70
million. RTC investigators referred
Madison to the Justice Department

for criminal investigation and

named the Clintons as ble ben-
eficiaries of Madison funds.

It is safe to predict that all
administration ials interrogat-
ed publicly about these exc
will say that only innocent inquiries
into the investigation’s status
occurred, however flagrant the
‘Epenranoes . That is why hearings

ould allow quesnomns of, for
example, L. Jean Lewis and April
Breslaw.

A senior criminal investigator in
the RTC’s Kansas City office, Mrs.
Lewis says she was quite specifi-
cally pressured to come up with

about Madison acceptable
to the White House. Her account of
her Feb. 2, 1994, meeting with Miss
a lawyer with the Federal
Deposit Insurance Corp. sent out

from Washington, deserves to be
heard, as does Miss Breslaw's con-
trary version,

Their meeting fell neatly within
the period of the improper White
House-Treasury contacts, Septem-
ber 1993 through February 1994,
Whether what was going on here
was illegal or merely unethical, the
facts should be exposed.

Sad to say, they won't be. The
Democrats who control the House
and Senate Banking comimillees
have insisted on the of
hearings, over Republican objec-
tions. Pitbulls for propriety when
the subj was Neil Bush, they are
all patience and understanding
when it comes to questionable
actions by the Clinton administra-
tion. So much for congressional
oversight of friends.

Claudia Winkler is chief editori-
al writer for Scripps lloward News-
papers.
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Obstructionism at the Whitewater hearings

hearings begin next week in both
‘N/ the House (July 26) and the Senate (July 29).
Lest anyone is looking forward to the sort of

intense and far-reaching inquiry that was de rigeur
during congressional investigations of Republican
activities, they're bound to be disappointed. A memo
from Rep. Jim Leach to fellow Republican members
of the House Banking Committee makes that very
clear. Entitled — with some degree of understate-
— “Upcoming Madison Hearings — Proce-
dural Problems,” the memo summarizes the obsta-
cles the Democratic majority is throwing in the way
of a serious probe.

*“While the Minority has continually sought com-
prehensive hearings on the subject matter [White-
water],” wrote Mr. Leach, “the Majority sanctioned
hearings are limited to an analysis of whether the
Clinton Administration in improperly
intervened in an independent ncy’s review of
criminal referrals relating to the failure of Madison
and circumstances surrounding the death of Vincent
Foster, all of which amount to about 5% of the sub-

between Republi
ly lead madzs)oumedandoomluwd presentation

of the issues at the hearings.” To add further obfus-
cation to the process, Mr. Leach goes on, “The
Chairman is likely to insist that witnesses will
appearmpme!smmmucybass thereby con-
ﬁmnaandd:ﬂlmnumemdm ual responsibility of

F.ep Gonzalez, of course, is merely following the
lead of his president, who has been doing his best to
avoid full and open hearings. “As you know” Mr.
Leach reminded his colleagues, “in an unprece-
dented fashion this Administration has not disclosed
documents to Congress in its oversight capacity and
I have initiated a lawsuit. . . . Last week oral argu-
ments were heard and it appears to be a close call
by the Court. Whatever the legal outcome, it is clear
that the open government tradition of the Democratic
Party is called into question.” (Mr. Leach is gener-
ous to a fault; in fact, “the open government tradi-
tion of the Democratic Party” only applies to Repub-
licans.) The documents the administration has
reluctantly agreed to share aren't exactly revelato-
ry either: “Both the White House and Treasury have
produced heavily redacted documents to the Com-
mittee based on their own internal determinations.”
In other words, the very people being investigated
are deciding what parts of documents investigators
in Congress may or may not see.

And totop it all off, the president and his men have
seen to it that the American people will never get a
gander at even those highly censored documents: “at
the request of White House Counsel [Lloyd] Cutler,
the Committee has implemented unprecedented
document control procedures that are intended to
shield the vast majority of documents from public

.disclosure. It should be noted that the documents.

involved do not impact on national security; do not
impact on an ongoing prosecution; and do not relate
in any manner to personal financial privacy interests.
The documents are the work product of taxpayer

supported government
Bill Clinton has been trying to tap dance his way

around the Whitewater mess since it first came bub-
bling up out of the swamp of his Arkansas past. If con-
Democrats

in preventing us from knowing what happened.

Public housing, not free housing

tenants in public housing units could put the

District ahead by at least $11 million. But recov-
ering that money or anywhere close 1o it is unlikely
even with stepped up eviction efforts in D.C. Supe-
rior Court to force tenants to pay. Millions of dollars
have been written off as uncollectible from tenants
who have lived free for decades and then moved their

families away.
Of the 9,000 residents living in pubhchousi.nam
District, more than half — 5,200 — are delinquent
an average of five months, and some have not paid
rent for vears. One tenant in Landlord Tenant Court
this week for an eviction proceeding owed as much
as $19,000 in back rent. How does rent delinquency
manage to get that far?

Aggressive pursuit of back rent payments has long
gone wanting. Any attempt to collect also must be
coupled with a willingness to evict tenants who
abuse the system and enforce other policies that will
make the agency viable. Moving deadbeats out would

Justcuﬂecﬁng!he delinquent rent it is owed by

clear the way for nearty 10,000 other people who have
on lists for a decade or more hoping for

languished
public housing.

Stll, swapping one group of tenants for another
could mean the same story if the city does not putin
placeanmmpdwynhasthefm'ﬂmdemm

Rent collection from tenants is not the only part of
the picture that needs repair. The Department of
Public and Assisted Housing (DPAH) has had a
stream of directors — 14 in 15 years and more than
2,200 units remain uninhabitable and boarded up.

The Tenant Assistance Program (TAP) was
designed to pay rent subsidies for the working poor.
But in practce 1t turned out to be more of a @it to
landlords who received rent for years for nonexs-
tent tenants. Others learned how to buy the rent
vouchers TAP made available to needy tenants and
sull cthers made a living selling city property out of
the housing warehouses.

The District needs to plug 2 lot of holes. Public
housing i¢ just one of them




WASHINGIUN

Probe sought into
Whitcwater leaks

White House counsel Lloyd Cutler wants s Senate ethics
commitiee probe of leaks of confidential depositions relat.
ed to the Whitewater controversy.

Cutler wants special atlention to a leak of & senjor White

Gonzalez's letter to Speaker
Thomas Foley, D-Wash., noted
that in an “ominous” devalop
menl, committee Republicans are
still “actively” investigating the
death of White House deputy counsel Vincent Foster, Fiske
concluded Foster commitied suicide a year ago.

CRIME STANDOFF: Congressional Black Caucus chair- -

man Rep. Kweisi Mfume stood frm against efforts tostripa
controversial provision regarding death row appeals from a
mmmmnmmwammnmn
clear they cannot pass the with the provision in It
Mfume, D-Md., said after for three hours with Al-
torney General Janet Reno and te House chief of staff
Leon Panetta that no agreement was reached on the admin-
Istration’s latest offer: an executive order to end racial bias
in death sentencing and a commission to study the issue.

PRESIDENTIAL IMMUNITY: us. District Judge Su-
san Wright said she will look at President Clinton's
ment for immunity from lawsuits before she considers
specifics of the Paula Jooes sexual harassment case.

HOLES IN THE NET: Pentagon officials say there were
00 breaches of classified files by high<ech intruders elec-
tronically tapping into Defense computers since December.

MORROW DIES: Frederic Morrow, the first black to
hold an executive job at the White House, died Tuesday of a
stroke at 88. He wrote speeches and served as administra-
tive officer under President Dwight Eisenhower. 7

Compiled by Margaret Litvin

Arafat claims ‘jurisdiction’
of Jerusalem’s Islamic sites

Palestine Liberation leader Yasser Arafat
asserted Palestinian authority over Muslim places in
Jerusalem on Thursday duri
Warren

aid beyond the §2.4 billion pledped
by the United States and other na-
tions. He said the Gaza Stip, a
dusty Mediterranean enclave of
800,000 Palestinians and 4,500 Is-
raeli Jews, was at “the red line of
mm-gsué‘th humilia
Arafat e -
tion and frustration” of Palestin-
lans was the fundamental cause of
a bioody riot at the Erez security

Resten  checkpoint Monday in which two
ARAFAT: Also people were killed, scores injured
wants boost in aid and vehicles torched.

Christopher, the first US. secre-
tary of State to visit the Gaza Strip, now under Palestinian
self-rule after 27 years of Israeli occupation, urged the PLO
to adopt modern accounting procedures to get more aid.

In a related development, US. officials said King Hussein
of Jordan and Prime Minister Yitzhak Rabin of Israel were
likely to announce agreement next week on a statement of
rency. Hussein and Rabin will bold a summit in
Washington on Monday with President Clinton as the host.

Meanwhile, Christopher goes to Damascus today 1o see
Syrian President Hafez Assad again, seeking to broker prog-
ress in peace talks between Israel and Syria.

KOREA TALKS: The United States and North Korea
agreed to resume talks at a later date on nucle-
ar production stalled by the death of | Sung.

LABOR LEADER: Tony Blair, 41, was elected leader of
&:uin%mhoppadﬂmhhcr?uw Labor hopes Blair
will attract middleclass voters, disappointed by the eco-
nomic policies of John Major's Conservative government.

BUENOS AIRES BOMB: Tens of thousands of Argen-
tines marched in outrage in Buencs Aires, demanding that
the government capture those responsible for the bombing
of a Jewish center that killed at least 39 people. Argentine
Emu: agents from the FBI and Israeli intelligence
vestigating leads. Israel blamed Islamic fundamentalists.

Kind words give dollar a lift

Administration echoes Fed in defense of higher value

From wire reports

Supportive remarks from a
top US, official sparked a pow-
erful dollar rally Thursday.

The dollar jumped sharply
against the German mark, ris
ing to 1.593 marks in late New
York trading, from 1.565
Wednesday. It rose to 99.20

the buck: Signs that
ton administration
w1 favor a weaker dollar

US Treasun Undersecre
tan La'z*e::e Summers id

“The administration be-
lieves a strengthening of the
dollar against the mark and
yen would have important eco-
pomic benefits for the United
Swates,” Summers said.

A weaker dollar tends to
boost US. exports by making
themn cheaper in global mar-
kets. But it also puts compet-
ove pressure oo foreign pro-
ducers Tha! could slow growin
it Europe and push Japan into
& ceeper slump. Slower world
growih could lead o lower, not
kigher, US. exports.

Aray¥s say Summers’ com-
men= gave added weight W

similar remarks Wednesday

by Federal Reserve Chairman
Alan Greenspan “It certainly
seems as though they are see-
ing eye w0 eye”
Smith, currency analyst at
IDEA, a consulting irm.
The comments suggest the
Fed and the Treasury may be
willing to move forcefully to
support the dollar by buying
dollars for marks and yen
But analyst say Thursday's
dv‘ ar ra. y pn):a'* v won' last
t wouldn Surprise me to see
il g0 lower in coming weeks"”
says Lawrence Chimerine,
chie! economr.s a! the Eco
no*mc Straleg‘ Institute, a
athi inglon th:=x tank
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DAILY 10 A.M. NATIONAL ADVISORY FOR FRIDAY, JULY 22, 1994

The daily advisory on developing national stories. Details follow on the 1:30
p-m. EDT budget. 703-276-5843.

WHITEWATER HEARINGS NEXT WEEK

IN HOUSE, SENATE COMMITTEES
WHITEWATER: WASHINGTON The nation's capital, gquiet now for weeks on the
Whitewater banking-realty scandal that once embroiled the White House, is
about to erupt again over the Ozarks land venture that Bill and Hillary
Clinton entered more than 15 years ago. The House Banking Committee intends
to hold hearings on the matter starting Tuesday, and the Senate Banking panel
follows two days later. The jockeying over witnesses, documents, and scope is
already intense. 30 inches. John Hanchette, GNS.

WHAT'S CLINTON DONE
FOR HIS HOME STATE?

CLINT ARKANSAS: WASHINGTON What has President Clinton done for Arkansas?
Many Arkansans hoped that President Clinton's election would put his home
state on the map for reasons other than desegregation crises and hillbilly
lore. But with Whitewater, Paula Jones and assorted other travails, the
headlines of having an ““Arkie'' in the White House have often turned into a
headache. Deborah Mathis, GNS White House Reporter.

WELFARE REFORM: WHY TARGET
LEAST LIKELY TO CHANGE WAYS?

WELFAREREFROM: WASHINGTON Every study of welfare reform experiments around
the country shows that older welfare recipients are the most likely to
respond to offers of education and work training; the youngest the least
likely. So why did the Clinton adminstration target only young women for
training and education programs? Richard Whitmire, GNS.

Eds: Delayed from Wednesday.

NO TERM LIMITS IN W. VA.;
CLOUT IS MUCH BETTER

WVCLOUT: WASHINGTON West Virginians laugh while residents of other states
ponder term limits. The state may have less than 2 million residents making
it 34th in population, but it is ranked 15th and climbing on the list of
Zongressional delegations with clout, according to congressional experts. In
fact, West Virginia's current delegation is the most powerful it has had in
50 years, because every member is a chairman of a committee or subcommittee
3 rare occurence for any state. A look at how a small state can become a big
powerhouse. Erin Kelly, GNS,

SOME CANDIDATES ADVOCATE

A PART-TIME CONGRESS
PARTTIMECONGRESS: WASHINGTON A part-time Congress? At least two Republican
Senate candidates, including Fred Thompson of Tennessee and Ollie North of
Virginia, have latched onto the idea, which was advocated years ago by former
Senate Majority Leader Howard Baker. But how feasible is a Congress that
meets a mere six months a year and spends the rest of the year at "““real''
jobs, as former Education Secretary Lamar Alexander, a possible GOP
presidential contender in 1996, characterizes it? At least one political
analyst says the idea has obvious appeal, but is nevertheless ridiculous.
LaCrisha Butler, GNS.

ENVIRONMENTAL NEWS
GREENFILE: Fresh briefs on environmental news in science, law, marketing

and consumer information. 19 inches. Ken Miller, GNS.



Congress in gear for
Wlntewater hearings

Bv Judv Keen
USA TODAY

Whitewater is back.

Just as a USA TODAY/CNN

/Gallup Poll shows interest in
the issue waning Congress is
about to tackle it

Next Tuesday, some of Pres-
ident Clinton's top aides will
journey to Capitol Hill to face
House banking committee
grilling on Whitewater.

Two days later, they will oc-
cupy the witness table before
the Senate’s banking panel.

Congress' hearings will be
tightly focused on the death of
White House deputy counsel
Vincent Foster and contacts
between Clinton aides and
Treasury Department officials
on the status of a regulatory
probe into the failure of Madi-
son Guaranty Savings & Loan.

Madison was owned by the
Clintons' Whitewater partner,
James McDougal.

The issues that will be the fo-
cus of the hearings have al-
ready been excavated by
Whitewater special counsel
Robert Fiske.

He concluded that Foster's
death was a suicide and found
no reason for prosecution of
anyone involved in the White
House-Treasury contacts.

There may be few block-
buster revelations next week.
Questions about the handling of
papers taken from Foster’s of-
fice after his death are off lim-
its. Fiske is still exploring that
and the Clintons’ investments
in Whitewater land deals,

Fiske has refused to testify
until he completes his probe.

“It's hard to see the hearings
as a great victory,” says White
House counsel Lloyd Cutler.
“But we welcome the opportu-
nity to ... let everyone know
what actually happened — and
essentially nothing happened.”

But a replay of the Whitewa-
ter saga’s inimations of ethical

By H Darr Barser. USA TODAY

CUTLER: Says public is ‘tired *

of Whitewater affair

sloppiness in the White House
is the last thing Clinton needs.

Eighteen months into his
term and foundering in the
polls, Clinton will at least have
to endure a public recounting
of the alarm he and his aides
felt as Whitewater charges
rocketed into the news.

The steps they took to stop
the damage, like Clinton's own
appeal to current comptroller
Eugene Ludwig for guidance,
will be paraded before the
committees and their propri-
ety judged. . .

“Serious questions are going
to be asked. They must be
asked,” says New York Sen. Al-
fonse D'Amato, ranking Re-
publican on the Senate panel.
“The American people have a
right to tull explanations.”

Some of the administration’s
most prominent officials will
likely testity: Cutler, Treasury
Secretary Lloyd Bentsen, for-
mer counsel Bernard Nuss-
baum, communications direc-
tor Mark Gearan, deputy chief
of staff Harold Ickes, senior ad-
viser George Stephanopoulos.

They will be questioned by
the GOP’'s Whitewater pitbulls:
D'Amato on the Senate side
and Rep. James Leach, R-

lowa, in the House.

Cutler and Bentsen will
probably testify first Each will
outline the results of internal
investigations of the White
House-Treasury contacts.

There have been sneak pre-
views of some of the fodder for
next week's hearings. Treasury
Department counsel Jean Han-
son, for example, told Senate
investigators that Deputy Trea-
sury Secretary Roger Altman
instructed her to brief White
House officials last fall on the
Whitewater investigation.

Altman had told Congress he
didn't know about meetings be-
tween Hanson and White
House aides. In documents
turned over to Congress for the
hearings, Hanson says Bentsen
also knew about developments
in the Treasury probe.

On Tuesday, D'Amato and
Senate banking committee
chair Donald Riegle, D-Mich.,
asked the Senate Ethics Comr
mittee to look into those leaks.

So far, peither committee
has asked for testimony from
the Clintons. If it's requested it
will be provided, probably on
videotape. The House hearings
may last two weeks and the
Senate’s less than that

Cutler expects a Republican-
propelled spectacle.

“There are at least some
among the minority, I think,
who feel these hearings are an
opportunity to attack the presi-
dent and to weaken his legisla-
tive p! There is more
than a fact-finding motive
here,” he says. “My own sense
is the public is somewhat tired
of Whitewater.”

The new poll shows that
while people still think Clin-
ton's actions were probably un-
ethical or illegal, a majority —
52% — now think congression-
al hearings aren’t needed.

Half say Whitewater is a
very or somewhat important is-
sue, down from 57% in March.

Hold Hearings

No Hearings

Fewer want Whitewater hearings
L A majority of Americans say Congress should not hold

hearings on Whitewater in addition fo the on
counsel investigation, a USA TODAY/CNN/Gallup Poll
found. Opinions now and in March:
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The percentage of people say-
ing it's not important at all has
nearly doubled.

"People do care about
Whitewater,” says Rep. Bill
McCollum, R-Fla, a member
of the House banking panel.
“But it's certainly lost its profile
for the moment"

The White House expects
the hearings, however repet-
tive and devoid of fireworks
they end up being, to reignite
interest in Whitewater.

A return of Whitewater
headlines can only distract the
public and Congress from fo-
cusing on Clinton's imperiled
priorities like health reform.
Clinton aides hope Monday’s
Mideast peace summit will di-
vert some attention.

Some Republicans, who bat-
tled with the reluctant Demo-
cratic leadership 1o schedule
hearings, are already worrying
next week's Whitewater autop-
sy will wind up being the last

“Because the area (o be cov-
ered is about 5% of the total, I
prefer that the hearings not go
ahead,” says Rep. Henry Hyde,
Rll, a banking committee
member. “It gives the other
side the opportunity to sy, .
“You've had your hearings.' "

WEDNFE SDAY. Juty 20. 194 + USA TODAY
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Incent Foster killed hamself July 20,

1993. Months later, Whitewater

was all over the nation's front
pages. And that's when two and (wo began
toadd upto 17.

“What termble secret drove Vincent Fos-
ter. the Clintons’ personal lawyer, Lo put a
bullet through his head? columnist Wil-
liam Safire inquired in
January. Saflire knew
. that it just had o be
Whitewster. After all,
“Fuoster impruperly kept
the potentially damag-
ing [Whitewater| re-
cords in his White
House office.” There-
fore, "Surely crossing
his mind after the furor
over the abuse of power
in travel-office patronage was Lhe potential
of far greater disgrace or prosecution In a
maney and influence scandal. ™

lowa Republican Kep. Jim Leach was
equally confideat Lhat Lhere wus a
W hitewater-suicide connection. So much so
that 1 an op-ed article in The Washinglon
Pust last winter he descnbed Whitewater
s @ ' pubiic wound that led to a private
tragedy.”

Leach subsequently explaned in detail
how and why Wihitewater was Ued to Fos-
ter's death. Among his Key pondts.

® A subpoena for a search of David
Hale's offae was ssgned the moming of the
Foster swicide.” [Hale hgores n
Wlntewater by virtue of hus claum that Bul
Clinton pressured him 10 make a Small
Busine s Admunstration-backed loan relat-

Iowa View/ GLBERT CRANBERG

———

ed to Whitewater; Foster left his White
House office for the last time around | pm.
The implication: Foster took his life after

having just learned that & search of Hale's
office was imminent.)
® “James who had done the ..
audit of Whutew ater [for Clinton during the
presidential campaign) had called Foster
that same e
® White House efforts “1o shield
Whitewater records™ led those who “fol-
low the issue as well 38 me to conclode that
this desire to shivld Whitewater records
from those responsible for investigating
the suicide in all .
hikehhood re- .
fects an implicit il
conclusion by the (n
White House that
the records link |
Whitewater and
the suicide.”
A funny thing,
though, about
that search of
lale's office. The
independent
counsel's recent
report on Fos-
Ler's sucide says
a “search war-
rant was issued by the Federal Distnct
Court in Little Rock on the afternoon of
July 20, 1993, the date of Foster's death
However, tle search warrant was nol
made public until it was executed, on July
21, after Foster's death, We have invest-
faled w deternune whether Foster learmed
of the search warrant prnor Lo lus death

Leach

and have found no evidence that he did. In
fact, only a limied number of individuals
in the Lattle Rock U.S. attorney's office, Lhe
Little Rock FBI office and the court had
any loowledge of the warmant prior to s
execution.” So much for the Hale-Foster-
Whatewater thesis.

As (or Lyons, a Denver attorney, Lhe in-
dependent counsel found that Foster had
been in touch with Lyons several times lo
discuss the travel-ofTice controversy. Dur-
ing the week of July 12, “Foeter apcke Lo
Jumes Lyons by Lelephone and told Lyons
that the travel-office matter was escalating
and asked hm o
come Lo Washing-
10N as soon as
possible. They ar-

W meet
the following
weelk, on July 21,
when Lyons was
planning to be in
Washinglon on
other business.”

The supposed
Whitewater-
related contact
gl with Lyons on
the day Foster
died, therefore,
simply was, in the words of the indepen-
dent counsel's report, a call from Lyons “to
finalize plans for his meeting with Foster,
scheduled for the following day. ™

Nor did the White House conclude, as
Leach sand that both he and the White
House had, that Whitewater and the sui-
e were linked.

The Des Moines Register
7-20 -94

' Foster’s suicide, Whitewater link never found

Frum the ndependent counsel’s repon

“We found no evidence that issues in-
volving Whitewater ... or other personal
legal matters of the president or Mrs. Clin-
ton were a factor in Foster's swcide. While
Foster did confide to family and fnends in
the weeks prior w his death that certain
matters were Lroubling him, we have
learned of mo Instance in which
Whitewater . . . or other possible legal mat-
ters of the Clintons were tseysbivnes]. Mo
over, i the spnng and summer of 1993,
Whitewater- and Madison Guaranty-relat-
ed maliers were mpotl issues of concern
either within the White House or in the

*Tlee isswe had received virtually no at-
tention since the spring of 1992, dunng Lhe
ial campaign. As one person put
it, Whitewater issues were ‘not on the
screen’ at that Lne. [t was not until Octo-
ber 1093, three months after Fuster's death
.. . that the matter again received promi-
nent public attention "

Leach has been leading the congressaonal
charge on Whitewater. It doean’t fullow
that berause he went overboand on Foster's
sulcide and relled on fumsy evidence and
reasoning that the rest of his Whitewater
cuse iy equally feeble.

It does follow, though, that whether the
source is a respected congressman or 1he
preas, 1t pays W be skeptical of speculuuon

GILBERT CRANBERG, fovmer edisor of The [
Moines Reguster's eduorial pages, teoches
journakism at the Univernily of fowa
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- Altman Tries to Move BeyondﬂWhitewater Mess_,_

But Senate Hearings May Put Himat Center Stage

By DaviD WESSEL

Stoff Reporter of THE WaLL STREET JOURNAL

WASHINGTON —Deputy Treasury Sec-
It.aiy Roger Altman's attempt at a politi-
cal comeback from the ignominy of White-
water nas been inconveniently disrupted.

Mr. Altman's version of when he told
what to whom about Whitewater inquiries
appears to have
been undermined
by an account given
to Senate investiga-
tors by the Trea-
sury’s general
counsel, Jean Han-
son. Until the two
testify in congres-
sional hearings that
begin next week,
it’s 100 soon to write
off Mr. Altman. But
Republicans clearly ]
see a largel in Mr. Roger
Altman, who, until -ﬂﬂ
he got snared by Whitewater, was consid-
ered to be Treasury secretary-in-waiting.

“There have been a series of apparent
inconsistencies,” says Texas Sen. Phil
Gramm, a Banking Committee Republican
who questioned Mr. Altman in March
about a Feb. 2 meeting that Mr. Altman
had with White House officials on a
Whitewater-related matter. 'Mr. Altman
clearly has some obligation to explain to
s,

The upshot is that the Whitewater
hearings, which looked like they would be
mind-numbing and technical, could be
provocative after all. What's at stake isn't
only the veracity of onme of President
Clinton’s senior economic advisers, Mr.
Altman, but now Mr. Clinton's role as well.
Comptroller of the Currency Eugene Lud-
wig, one of the top bank regulators and,
like Mr. Altman, a longtime friend of the
president’s, said this week that Mr. Clinton
asked him to assist in the administration's
handling of the controversy, but that he

declined.

Over the past few months, Mr. Altman
has labored to put Whitewater behind him.
He confessed to ““a piece of awful judg-
ment” in arranging in February to give the
White House a “heads up,” while he was
acting chief of the Resolution Trust Corp.,
on RTC procedures involving an Arkansas
thrift that was owned by President and
Mrs. Clinton’s partner in the Whitewater
real-estate venture. He sent three letters to
the Senate Banking Committee correcting
his oral testimony. He rebuilt his relation-
ship with Clinton loyalists, who suspected
him of leaks, and he now joins the White
House's daily & p.m. strategy meetings on
health care. And last month, special coun-
sel Robert Fiske declared that the evidence
doesn't justify prosecuting Mr. Altman or
anyone else for the Whitewater-related
contacts between the Treasury and the
White House. -

Mr. Altman's new problem is this: He
told the Senate Banking Committee that he
didn't learn until March that the Trea-
sury's Ms. Hanson had warned the White
House in September that the RTC planned
to seek a Justice Department inquiry of the
Whitewater-related Arkansas thrift.

But word seeped out last week that Ms.
Hanson — who has avoided public com-
ment - told investigators for the same com-
mittee that Mr. Altman told her to contact
the White House last fall.

Mr. Altman hasn’t responded to the
reports, and he declined to talk yesterday.
An ally says Mr. Altman doesn't remember
the conversation that Ms. Hanson recalls;
if he had, he would have said so sooner, his
ally says. This person says Mr. Altman
was caught unawares by & Washington
-Post report on Sunday disclosing Ms. Han-
son’s assertions, a leak that led the chair-
man of the Senate Banking Committee and

the senior Republican yesterday to request
an Ethics Committee inquiry.

Details of Ms. Hanson's deposition re-
main secret. The 45-year-old lawyer, who

ship at the New York firm of Fried, Frank.
Harms, Shriver & Jacobson to come to
Washington, isn’t tallang to the press. Her
lawyer, Harvey Pitt, says heis "appalled if
any breach of committee confidentiality
has octurred.”

Republicans say the apparent discrep-
ancy demonstrates the point of congres-
sional hearings. “'We thought Roger Alt-
man knew more than he said he knew,”
Senate Republican Leader Bob Dole said
on CBS over the weekend. "Thal's the
reason we need public hearings."

But Sen. Christopher Dodd (D., Conn.)
questions that, considering that the special
counsel's report has absolved administra-
tion officials of legal culpability and that
the officials have themselves expressed
regrel about mistakes of judgment. He
adds that the House and Senate hearings
are expecled to cost a combined $400,000.

“I you want o just bring a witness up
and yell at hum for a couple of hours,
maybe that's cathartic,” Mr. Dodd says
dismissively.

Neither the House nor Senate banking
committee has released a list of witnesses
yet, and the panels haven't had much
coordination. Mr. Fiske has asked Con-
gress to avoid matters that he is still

investigating, which seems to limit the
inquiry to the suicide of White House
lawyer and Clinton confidant Vincent Fos-
ter and to the conversations between Lhe
Treasury and the White House. That's why
Mr. Altman is likely to be the focus of much
attention.

In the Sepate, commitlee members
have said they hope to complete the hear-
ings in four to seven days. No one is
making predictions about the House,
where Banking Committee Chairman
Henry Gonzalez (D., Texas) has emerged
as a fierce defender of the president. Each
of the committee’s 51 members is supposed
to get five minutes to question witnesses,
so the hearings could drag on.

~John Harwood contributed to this arti-
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Dollar Spurts Against Yen and Mark
On Bullish Trade News, Korea Rumors

By GARY ROSENBERGER
Special to TR WaLL STREET JULRNAL

NEW YORK—The dollar surged yester-
day as a narrowing U.S. trade deficit with
Japan and rumors of North Korean mili-
tary actions conspired to create conditions
for a buying frenzy.

) Data showing the U.S. trade imbalance
with Japan had narrowed to $4.39 billion
in Mz_ay. from $5.48 billion in April inspired
a brief flurry of interest in the dollar
during early New York trading.

Soon after, the upward move was accel-
erated by rumors emanating from cur-
rency-options pits in Chicago about border
crossings by the North Korean army.

While the rumors were later
denied by the U.S. State D-eparrm::il.n?ljii
dollar by then had cruised above several
lavers of resistance ““and it was off to the
races.” said Mark Schwartz, vice presi-
dent at Lehman Brothers Inc.

The dollar's move against the yen
spilled into the mark and other European
cirrencies, where It went on to achieve
‘re IMpressive gains, As the dollar
soared in hect the

Late in New York, the dollar was quoted

at 1.5682 miarks, up sharply from 1.5475
marks late Monday in New York, The U.S.
currency also was changing hands at 99.75
yen, up from 98.40 ven. Sterling was trad-
ing at §1.5485, down from $1.5615. About
noon Wednesday in Tokyo, the dollar was
trading at 1.5677 marks and at 98.92 yen:
sterling was at $1.5482, '

Whal surprised traders most was that
the move happened at all.

One day before Alan Greenspan, chair-
man of the Federal Reserve, was to deliver
a special address to Congress, and two
days belore Germany's central bank was
to convene its interest-rate setting panel,
the odds were against an eventful day, Mr.
Scl]\!f&rl: said. “The idea was it would be a
quiet day and people would sit tight.”

“But it's when expectations are that
nothing will happen that something does
happen — and the market confounds it-
sell,” Mr, Schwartz added.

Even the seemingly impressive Japa- |

nese trade numbers were something of 2
chimera, according to Ann Finaly, assis-
tant vice president at Industrial Bany of
Japan. Lid. in New York,

“You have to be skentical abou; therm,

* .she said, moung the trade figure was

skewed by Japan's Golden Week holidavs
that would effectively slow down Jap:r =2e
exporis to the U8,

cl, Ms. Finaly said
ade posit on witk Ja

lar-a-year partner-

that if the |

cle.

was a knee-jerk reaction to buy on the pure
number itself —when it should have been a
25% decrease,” she said. The dollar-feed-
ing frenzy in the end was based “on
nothing but a market moving on itself.”

Nevertheless, traders noted thal the

dollar’s punch into a higher trading range
occurred under heavy markel conditions.
“‘What really distinguished this move was
its size," said Lehman's Mr. Schwartz. *']
haven't seen these volumes in almost a
month.”

He noled that the move up was often
painful for 2 market where investors had
been making money in selling the dollar
short. “There is no underestimating the
power of a short squeeze,” he said.

Traders said that despite the dollar’s
strong performance for the day, it was
unlikely to have any lasting impact. Mr.
Schwartz said there wasn't any funda-
mental reason for the dollar to have risen
so sharply. and there's little on the horizon
to speak for future moves higher.

"All the shorts were just scrambling to
get out and the window closed real fast.”
he said. adding that onee the shorts got out
of their positions, the momentum to the
upside died.
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(ATTN: National editors) (Includes optional trims)

Clinton Called on Comptroller for Whitewater Advice (Washn)
By James Risen= (c) 1994, Los Angeles Times=

WASHINGTON President Clinton personally asked the top banking regulator
at the Treasury Department last New Year's weekend to give him advice on how
to handle the Whitewater scandal, administration officials said Monday.

Comptroller of the Currency Eugene Ludwig has told Whitewater special
counsel Robert B. Fiske Jr. that he refused Clinton's request, made during the
“"Renaissance Weekend'' conference at Hilton Head, S.C. Ludwig said that
Clinton asked him to meet and provide him with personal advice on Whitewater,
which was then just beginning to grow into a major Washington scandal.

Ludwig, who is in charge of the federal government's regqgulation of
nationally chartered commercial banks, believed it would be inappropriate for
him to get involved in a case that involved allegations of misdeeds at a
federally regulated financial institution. As comptroller of the currency,
Ludwig is also a member of the board of the Federal Deposit Insurance Corp.,
which has been directly involved in key aspects of the Whitewater
investigation.

Fiske is looking into allegations that then Gov. Clinton may have
benefited improperly from his association with James B. McDougal, owner of
the failed Madison Guaranty Savings & Loan and partner with Clinton and his
wife, Hillary Rodham Clinton, in Whitewater Development Corp., an Ozark real
estate development.

Clinton's request for help from Ludwig occurred before revelations of
other contacts between Treasury and White House officials over Whitewater
sparked a controversy in Congress in late February.

Those meetings, between key Treasury and White House staffers, became an
early focus of Fiske's investigation. Contacts between political appointees at
the White House and Treasury raised questions about the administration
handling of Whitewater, because the Treasury officials involved in the
meetings were at the time supervising the Resolution Trust Corp. the
regulatory agency in charge of the federal investigation of Madison Guaranty .

(Optional add end)

In his first public report on his investigation, Fiske said that he could
find no evidence of criminal wrongdoing related to any of the contacts between
the White House and Treasury. Although he did not detail all of those
contacts, Fiske knew about Clinton's meeting with Ludwig when he cleared the
administration of wrongdoing on that aspect of his investigation. White House
officials said Monday that Fiske questioned Clinton about the conversation
when he interviewed the president and first lady Hillary Rodham Clinton about
Whitewater in June.

The meeting between the president and Ludwig, an old friend and fellow
Rhodes Scholar and Yale Law School graduate, has never been publicly disclosed
before, and now seems likely to be a key issue at next week's congressional
hearings on Whitewater. A spokeswoman for Ludwig said that on Wednesday he
will brief staffers from the House and Senate Banking Committees, which will
conduct the Whitewater hearings, on his contacts with Clinton. It is unclear
whether Ludwig will testify during the hearings, however.

Ludwig wrote a memo to Fiske on March 11 detailing his conversations with
Clinton on Whitewater, in response to Fiske's subpoena to the Treasury
Department asking for information about all contacts between the Treasury and
the White House. :
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public didn't know the extent of Clinton's involvement, al0e5 acknuwicuyscu.

““The people who contributed did. But it was not a part of the public
discussion about it,'' said Joan Roberts Watkins, a former press secretary to
Clinton.

The AP learned of the Clinton loans from officials familiar with federal
bank examinations. Wright declined to allow the AP to review donor, loan or
expenditure records because Fiske is examining them. But she and others
provided detailed descriptions of the activities and dollar amounts
contributed by many donors.

From 1983 to 1987, Clinton borrowed many times from the Bank of Cherry
Valley, a small institution about 100 miles northeast of Little Rock owned by
Maurice Smith, a longtime friend who was then
a top aide to Clinton.

Smith told the AP he recalls about a dozen loans totaling about $400,000.
Wright said she found partial records showing Clinton borrowed at least
$220,000 from the bank and added, “~"I'm certainly not going to dispute Maurice

Smith.'"*

Smith said the loans were unsecured personal notes guaranteed directly by
Clinton and usually paid back quickly as donations were deposited in a fund at
the bank. He said Clinton paid the same interest rates as others.

"It was never more than $100,000 at any one time,'' Smith said, adding he
himself donated about $5,000 over the years to the various political funds.

By the late 1980s, the political funds were operating without any
borrowing by Clinton. In early years, Clinton provided no accounting of
donors, but by the late 1980s his staff began providing disclosure lists.

Those involved say Clinton came up with the financing idea shortly after
returning to the governor's office  in 1983,

The goal, they said, was to improve his ability to communicate his
legislative agenda to Arkansans and avoid the political problems that resulted
in defeat after his first term in 1980. )

The first major initiative Clinton focused on was his plan to raise the
state sales tax by 1 percentage point to improve public schools. Clinton
wanted to get his message out immediately, and began taking out loans for seed
money in the spring of 1983 to start the process, Wright said.

His campaign advertising consultant, David Watkins, produced radio and TV
spots. Wright then sought donors, setting up a fund at Cherry Valley under the
name ~~Partners in Education.''

Eventually, the fund raising exceeded the original amounts of the loans
and paid for ads, pamphlets, blue ribbons worn by supporters and post cards
that flooded legislators' mailboxes. After the $130,000 ad campaign, lawmakers
narrowly approved Clinton's education plan.

Asked at the time about the education ad campaign, Clinton said, ~"“The
business community was phenomenally interested in being supportive of the
program.''

Encouraged by the arrangement, Clinton kept the strategy in place, tapping
private donors to help pay for similar campaigns for his economic development,
tax reform and ethics legislation.

-END=-OF~-AUTOBREAK (1) -
-AUTOBREAK (2 ) -FOLLOWS
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PM-Whitewater Documents, 440

Whitewater Documents Sent to Prosecutor, Congress Contain Deletions

EDS: note Iowa Congressman Jim Leach quoted, also moving on national lines
By LARRY MARGASAK= Associated Press Writer=

WASHINGTON (AP) The White House insists that material it deleted from
Whitewater documents sent to special counsel Robert Fiske and Congress was not
relevant to investigations of President Clinton's land venture.

""Things that were not responsive'' to document requests from Fiske and
Congress were deleted, Jane Sherburne, special associate counsel to the
president, acknowledged Wednesday.

Rep. Jim Leach, ranking Republican on the House Banking Committee, said
the White House and Treasury Department documents were ~“noticeably redacted
(edited)'' and the deletions ““could be significant.''

Leach, R-Iowa, whose panel begins Whitewater hearings July 26, said he
will ask to see the originals. ~"I assume we will be allowed ta,'' he said.

Fiske is conducting a criminal investigation into all aspects of
Whitewater, an Arkansas land venture formerly owned by Clinton, Hillary
Rodham Clinton and James and Susan McDougal.

McDougal also owned Madison Guaranty Savings and Loan, a failed Arkansas
thrift. Investigators are trying to determine whether Madison depositors lost
money because of Whitewater.

Inquiries by the House and Senate banking committees later this month will
be restricted to subjects that Fiske will have completed before the hearings,
however.

Among the topics: contacts between White House officials and banking
regulators, the suicide last year of deputy White House counsel Vincent Foster
and the removal of documents from Foster's office, including Whitewater files.

Sherburne, in an interview, said deletions were made in items such as
briefing books and telephone logs in cases where entries had no Whitewater
connection. .

""Anything responsive to the document reguest was maintained in unredacted
form,'' she said.

The White House would consider any congressional reguest to see the
originals, but as of now, ~“We haven't been asked,'' Sherburne said.

The official said the material given to Congress had more deletions than
those given to Fiske because the lawmakers' document request was more
restricted.

Rep. Henry B. Gonzalez, the House Banking Committee chairman, said his
staff is reviewing the documents, and added he is not yet able to judge the
importance of the deletions. If the deletions appeared to be unreasonable, ~°I
will not accept that,'' Gonzalez said.

Fiske is soon to release his report on the removal of files from Foster's
office. He already has reported finding no criminality in the
administration-regulateor contacts, although he had no conclusions on whether
they were ethical.

Fiske also concurred with law enforcement authorities that Foster's death
was a suicide.
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~_oans,
gifts to
Clinton
disclosed

’80s dealings seen
as ‘end run’ on law

Al

By John Solomon

ASSOCITED PRESS

While he was governor of Ar--
kansas in the mid-1980s, Bill Clin- |

ton borrowed at least $220,000 —
and perhaps twice that — to pro-
mote his legislative agenda, then
asked aides to solicit donations
from supporters and special inter-
ests to pay off the loans.

The loans had never been dis-
closed, and some of the donations
hadn't been either, officials close
to Mr. Clinton acknowledged in in-
terviews. The arrangement ex-
posed Mr. Clinton to considerable
financial risk at a time when his
salary as governor was $35,000 a
year

The Clinton loans came from
the Bank of Cherry Valley, & tiny
institution owned by a friend, ac-
cording to an Associated Press re-
view of Mr. Clinton's finances dur-
ing the years of his Whitewater
investment.

Many of the biggest donors
were members of Arkansas' cor-
porate elite, from poultry giant
Tyson Foods and TCBY yogurt-
chain owner Frank Hickingboth-
am to state-regulated banks and
utilities.

As president, Mr. Clinton has at-
tacked the influence of big donors
on government and has offered
campaign-finance legislation that
is stalled in Congress. Reformers
have criticized My Clinton for his
part in several recent top-dollar
Democratic Party fund-raisers.

Mr. Clinton's chief of staff at the
time of the loans, Betsey Wright,
says she controlled both the spend-
ing and the fund-raising for the

political funds, which were used to
retire Mr. Clinton's unsecured per-
sonal debt at Cherry Valley.

The money was used to push a
broad legislative agenda that
ranged from education to ethics
reform. Included were extensive
television, radio and newspaper
edvertising. direct-mail efforts;
consultants who crafied legisla-
tion; and travel and polling ex-
penses.

The funds generally were kept
separate from Mr Clinton’s re-
election money, so donors were not
subject to the $1,500 limit on cam-
paign contributions. Some Ssup-
porters gave $10,000 or more, Ms
Wright indicated, including Mr.
Hickingbotham of TCBY, who
gave $25,000,

Scortt Trotter, executive director
of the Arkansas chapter of Com-
mon Cause, said such an arrange-
ment was an “end run” around
campaign-finance laws,

“Wealthy special interests were
offered another opportunity
through unlimited contributions to
influence Govermor Clinton and
his administration,” said Mr. Trot-
ter, who worked on utilities reform
for Mr. Clinton before a falling-out

The White House referred ques-
tions to Ms. Wright, who bristled

at any suggestion of impropriety.

“There were no slush funds” she
said “Those people contributed to
.specific programs that they be-
“lieved in and that they had & stake
-in!

At the time of the loans, the per-
sonal credit of Bill and Hillary
Clinton was stretched. They were
liable for the mortgages taken out
for the Whitewater land venture,
which at one point totaled more
than 5200,000. And Mr. Clinton
also had a separate $50,000 loan
from the Bank of Cherry Valley for
his 1984 re-election campaign.

Experts asked to review the ar-
rangement said Mr. Clinton had no
.obligation to report these dona-
tions as taxable income.

Ms. Wright said private donors
were approached because Mr.

' Clinton did not want to use state
' tax dollars for his political activ-

ities. “It may look clumsy to you
now, and it may look sticky to you
now, but we really did try to find
ways to disclose it and make it
comply with what laws were on the
books,” she said. )

Ms. Wright said she has turned
over records detailing the loans
and fund-raising to Robert B.
Fiske Jr., the special counsel inves-
tigating Whitewater and Mr. Clin-
ton's political finances.

“There was no vehicle for dis-
closing this stuff at the time. .. . If
people asked, we wouldn't have
hidden it from them said Ms.
Wright, who is now a lobbyist in
Washington and remains a vigor-
ous advocate for Mr. Clinton.

While Mr. Clinton's loans were "
invisible to the public, the political
funds were not. For example, a
$130,000 campaign for Mr Clin-
ton's policies identified its spon-
sors as "Parmers for Education”
or “Arkansas 2000.” The public did
not know the extent of Mr. Clin-
ton’s involvement, however.

“The people who contributed
did But it was not a part of the
public discussion about it" said
Joan Roberts Watkins, a former
press secretary to Mr Clinton.

The Associated Press learned of
the Clinton loans from officials fa-
miliar with federal bank exams. |

By the late 1980s, the political
funds were operating without any
borrowing by Mr. Clinton. In early
years, Mr. Clinton provided no ac-
counting of donors, but by the late
1980s his staff began providing
disclosure lists.

Those involved say Mr. Clinton
came up with the financing idea
shortly after returning to the gov-
ernor’s office in 1983. The goal,
they said, was to improve his abil-
ity to communicate his legislative
agenda to Arkansans and avoid the
political problems that led 1o de-
feat in 1980 after his first term.

The first major.initiative the
governor focused on was his plan
to raise the state sales tax by 1
percent to improve public schools.
Mr. Clinton wanted to get his mes-
sage out immediately and began
taking out loans for “seed money"
in the spring of 1983 to start the
process, Ms, Wright said.

His campaign advertising con-
sultant, David Watkins, produced
radio and TV spots. Ms. Wright

then sought donors, setting up a
fund at Cherry Valley under the
name “Partners in Education.”

Eventually the fund raising ex-
ceeded the original amounts of the
Joans and paid for ads, pamphlets,
blue ribbons worn by supporters
and postcards that flooded legisla-
tors’ mailboxes. After the $130,000
ad campaign, lawmakers narrowly |
:plfnrwed Mr. Clinton's education

plan.

Asked about the education ad
campaign, Mr. Clinton said, “The
business community was phenom-
enally interested in being support-
ive of the program.”

Encouraged by the arrange-
ment, Mr. Clinton kept the strategy
in place, tapping private donors to
help pay for similar campaigns for
his economic development, tax re-
form and ethics legislation.

The funding concept was used
in 1986 when Mr. Clinton hosted a
governors conference and in 1988,
when he explored the possibility
of running for president. The lat-
ter raised about $25,000 but was
not reported to federal election of -
ficials because Mr. Clinton did not
file as a candidate that year, Ms.
Wright said.

Ms Wright declined to allow AP 10
review donor. loan or expenditure

records because Mr. Fiske is ex-
amining them. But she and others
provided detailed descriptions of
the activities and dollar amounts
contributed by many donors.

From 1983 to 1987, Mr. Clinton
borrowed many-times from the
Bank of Cherry Valley,a small in-
stitution about 100 miles northeast
of Little Rock owned by Maurice
Smith, a longtime friend who was
thenalsoa top aide to Mr. Clinton.

Mr. Smith told AP he recalls
about a dozen loans totaling about
£400,000.

Ms. Wright said she found par-
tial records showing Mr. Clinton
borrowed at least $220,000 from
the bank. “I'm certainly not going

CLINTON CONTRIBUTIONS

rporate and individual donors made contributions to Bill
Clinton’s legislative activities — outside his re-election campaign
— in the mid-1980s when he was Arkansas governor. The amounts
were provided by Mr. Clinton's former chief of stalf, Betsey Wright,
from her partial records. .

to dispute Maurice Smith/ she
added. i

Mr. Smith said the loans were
unsecured personal notes guaran-
teed directly by Mr. Clinton and
usually paid back quickly as dona-
tions were deposited in a fund at
the bank.

“It was never more !han
§100,000 at any one time” Mr.
Smith said, adding that he himsell”
donated about $5000 over the
years to the various political
funds.

Frank Hickingbotham, TCBY yogun chain $25.000
Tyson Foods Inc. $15.000.
Arkia Inc.. a major state utility $15.000
Union Bank $11,500
Arkansas Power & Light Co. $10.000.
Bill Bowen, banker $5.000.
| First Commercial Bank £3.700.
Marlin Jackson, former state banking commissioner $3.000.
Worthen Bank $2.000
Wal-Mart Stores Inc, $1.000.
James McDougal. Mr. Clinton's Whitewaler business panner $500.
Souwror Mssocaed Press
7 The wasnngion Tames
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bc-whitewater
LEACH LAWYER: WHITEWATER PAPERS

HELD TIGHTER THAN NATIONAL SECURITY
By CHUCK RAASCH=

GNS Political Writer=

WASHINGTON A lawyer for Rep. Jim Leach, R-Iowa, said Thursday that the
Clinton administration is guarding Whitewater documents more closely than it
does those involving national security.

But lawyers for the two agencies that are overseeing the cleanup of failed
savings and loans argued in federal court here that Leach has no special right
to documents from the first family's failed business partnership in Arkansas
just because he is a member of Congress.

The sparring took place before Judge Charles R. Richey, who may rule on as
early as next week on Leach's lawsuit seeking release of the documents. A
House Banking Committee hearing on Whitewater is set to open July 26.

The Resolution Trust Corp. and Office of Thrift Supervision have denied
Leach's request to disclose all documents they have on Whitewater, a failed
Ozarks land partnership involving Bill and Hillary Rodham Clinton and S&L
owners James and Susan McDougal. The McDougals' federally guaranteed Madison
Guaranty Savings & Loan failed in 1989 at a cost to taxpayers of $67 million.

Special Prosecutor Robert Fiske is looking into whether money from Madison
ended up in the hands of prominent Arkansans, including the Clintons. Leach
has said his investigators retrieved some documents that indicated funds
flowed back and forth between Whitewater and Madison, and that the Clintons
gained financially from the transactions an assertion they deny.

In a spirited, two-hour argument, Richey at one point cajoled lawyers
defending the Resolution Trust Corp. and Office of Thrift Supervision to
““just give'' Leach the documents he wants. The judge suggested he could set
up a confidentiality arrangement to prevent them from being leaked.

When RTC lawyer Kirk Van Tine balked, the feisty Richey shot back: ~"Don't
you trust Congress?''

Turning over the documents, the judge chided the six lawyers sitting at
the table for the RTC and OTS, would avoid further legal cost to the taxpayer.
Both agencies are paying private lawyers to help staff attorneys.

Leach's lawyer, Washington attorney Bobby Burchfield, is working for free.

Judge Richey reminded Van Tine that Clinton said in a January press
conference that he wanted ~“to engage in full cooperation with Congress'' on
Whitewater. Why, he asked, couldn't the RTC and OTS " “just give them and be
done with it?'!

But the RTC's Van Tine said Clinton meant ““full disclosure consistent
with our responsibilities.'' Van Tine argued that release of some of the
documents would violate the privacy of the Clintons or others involved with
Whitewater or disclose trade secrets. Release of some of the documents, he
said, would hamper Fiske's investigation of Whitewater.

But Leach lawyer Burchfield said that in the past, S&L oversight agencies
released sensitive documents to Congress on such scandals as Charles Keating's
Lincoln S&L, even though there were ongoing criminal investigations.

Burchfield complained that the Whitewater documents have gotten °°
greater protection'' than ~“even the most sensitive national security
documents'' that the House Banking Committee sometimes handles. Leach is the
ranking Republican on that committee.

The government already has turned over about 8,000 pages of documents to
Leach, but has refused to release an undisclosed number of the remaining
files. Some turned over to Congress in anticipation of the hearings are kept
under guard in a locked room, and aides to members of Congress have had to
sign confidentiality agreements to see them.

Democrats have narrowly confined hearings to White House responses to the
investigations into Whitewater, and to the death of former deputy White House
counsel Vince Foster. His death a year ago was ruled a suicide, and Whitewater
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files were found in his office.

In cajoling the government to release the documents, Richey hinted later
that he was playing devil's advocate for the sake of argument rather than
indicating how he was leaning on the suit.

The judge also gave a boost to the RTC and OTS lawyers' arguments by
pointing out that because Leach has filed a civil case, legal doctrine
traditionally holds that it be postponed until any criminal cases related to
it are resolved.

Fiske's investigation is criminal, the judge pointed out.

Leach is basing his case on a complicated web of arguments that involve
Congress' constitutional powers as well as the Freedom of Information Act and
another law defining Congress' oversight of the administrative actions of
government agencies.

Van Tine and OTS lawyers argued that Congress' powers to investigate other
branches of government belong to the body, not individual members, so Leach
can't see documents that go beyond the narrow scope of Whitewater hearings as
agreed to by leaders in the House and Senate.

““There are not 535 Congresses, your honor, there is a single Congress,'!'

said OTS lawyer Gary L. Goldberg.
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bc-hotline=2 07-14 4 WHITEWATER: MORE MID-'80s CLINTON LOANS DISCLOSED

AP's Solomon reports while AR Gov., Bill Clinton "“borrowed at least
$220,000 -- and perhaps nearly twice that -- to promote his legislative
agenda, then asked aides to solicit donations from supporters and special
interests to pay off the loans.'' The loans, made from '83-'87, ~“had never
been disclosed and some of the donations hadn't been either, officials close
to Mr. Clinton acknowledged in interviews. The arrangement exposed Mr.
Clinton to considerable financial risk at the time his salary as governor was
$35,000 a year'' (Balto. SUN, 7/14). N.Y. TIMES' Labaton notes, ~“the
existence of the loans provides another view of Mr. Clinton's personal
finances at a time, constituting as they did a large financial burden'' on
his salary. The Clintons were also "~ “personally liable for the mortgages that
had been obtained on the Whitewater'' development, ~“debts that at one point
exceeded $200,000'' (7/14). The Clinton loans came from the Bank of Cherry
Valley, ““a tiny institution owned by a friend, according'' to an AP review
of Clinton's finances during the years of his Whitewater investment. The
money from the personal Clinton loans "“was used to push a broad legislative
agenda that ranged from education to ethics reform.'' Included were TV, radio
& newspaper ads; direct-mail efforts; consultants who crafted legislation;j
and travel and polling expenses. Many of the donors that helped pay off the
loans "~“were members of Arkansas' corporate elite,'' like Tyson Foods, TCBY,
Arkla and "~ “state-regulated'' banks (Solomon, AP, 7/14). N.Y. TIMES' Labaton
notes, Hillary Rodham Clinton served on the TCBY board beginning in the '80s
(7/14).

ARKANSAS SPIN CONTROL: Clinton's AR CoS Betsey Wright, now a DC lobbyist,
said private donors were approached because Clinton ~“did not want to use
state tax dollars for his political activities'': "It may look clumsy to you
now, and it may look sticky to you now, but we really did try to find ways to
disclose it and make it comply with what laws were on the books.'' Wright said
she has turned over records "“detailing the loans and fund-raising'' to
Special Counsel Robert Fiske: ~“There was no vehicle for disclosing this stuff
at the time. ... If people asked, we wouldn't have hidden it from them''
(AP/W. TIMES, 7/14). W. POST's Schmidt & Babcock note Wright's interview was
conducted at the White House. Wright would not ~“elaborate'' on how much of
the loans were used to promote legislative initiatives and how much were used
for Clinton's re-election campaigns. ~“Though Clinton borrowed the money from
the bank in his name personally, she said, he never saw the money and 'not one
penny ever went for the Clinton's personal use''' (7/14). W.S. JOURNAL's
Birnbaum: ““Clinton has become embroiled in yet another financial controversy
in Arkansas'' (7/14).

MORE ON THE DONORS: While Clinton's loans ~“were invisible to the public,
the political funds were not. For example, a $130,000 campaign for Mr.
Clinton's policies identified its sponsors as 'Partners for Education' or
'Arkansas 2000.' The public did not ‘know the extent of Mr. Clinton's
involvement, however.'' AP learned of the Clinton loans from officials
““familiar with federal bank exams.'' Wright declined to allow AP to review
donor, loan or expenditure records, "~ “because Mr. Fiske is examining them.
But she and others provided detailed descriptions of the activities and
dollar amounts contributed by many donors'' (Solomon, AP/W. TIMES, 7/14). The
corporate backers of Clinton's legislative initiatives ~“have said they were
happy to help Mr. Clinton not out of self-interest, but in the interest of
the state'' (Birnbaum, W.S. JOURNAL, 7/14).

MAURICE SMITH: The Bank of Cherry Valley, a small institution about 100
miles NE of Little Rock, is owned by Maurice Smith, a ~“longtime friend who
was then also a top aide'' to then-Gov. Clinton. Smith told AP he "“recalls
about a dozen loans totaling about $400,000.'' Wright said she found records
showing Clinton borrowed at least $220,000: ““I'm certainly not going to
dispute Maurice Smith.'' Smith said the loans were "“unsecured personal notes
guaranteed directly by Mr. Clinton and usually paid back quickly as donations
were deposited in a fund at the bank'' (AP/W. TIMES, 7/14). Smith said the



money was ~~in no way a personal or political slush fund for Clinton'': °°I
guarantee if he'd had one I'd have known about it.'' Smith remains close to
the Clintons; he spent the night in the WH 3/94. An ex-IRS official said that
““borrowing the money personally and having someone else repay the loans
'‘raises serious questions of taxable income for the Clintons unless they have
proof that all the money was for the good of the state and none for themselves
personally''' (Schmidt/Babcock, W. POST, 7/14).

FISKE SUBPOENA: House Banking Chair Henry Gonzalez ““raised the
possibility'' 7/13 of subpoenaing Fiske to appear at the 7/26 Whitewater
hearings. Fiske has twice turned down requests by Gonzalez to appear in front
of the panel (AR DEM-GAZETTE, 7/14).

5 PAULA JONES: ATTYS FIGHT IMMUNITY EFFORT; BREYER QUESTIONED

Paula Corbin Jones' attys argued that Pres. Clinton ~“should respond to
the merits of Jones' sexual harassment allegations before a federal judge
decides whether he is immune to such lawsuits.'' In a memo filed in U.S.
District Court in Little Rock, attys Gilbert Davis and Joseph Cammarata claim,
““memories will fade, evidence will disappear, witnesses will be or become
hard to locate, and in short, the case will become stale.'' Jones' attys
argued that "~“like everyone else, the president has a legal obligation to
respond to the merits of '

a lawsuit against him.'' They claim Clinton "“seeks an exemption no other
litigant would be allowed'' (LaFraniere/Schneider, W. POST, 7/14). More from
Jones' attys: "“An American citizen, even one who happens to be president, is
not above the normal processes established for the legal testing of a
plaintiff's claims.'' Clinton's legal team, headed by atty Bob Bennett, ~“is
expected to formalize the immunity move'' next month. Jones' attys: ~"Mr.
Clinton's request would delay this case for years.'' The issue of
presidential immunity ~“involving acts 'beyond his official duties''' came up
in the confirmation hearing of Supreme Court nominee Stephen Breyer 7/13.
Sen. Hank Brown (R-CO) ~“is following the Jones lawsuit and thinks the issue
of presidential immunity from acts unrelated to official duties could become
a question'' before the Court. Brown asked Breyer, ~“do you see

a basis in the Constitution for the president to order a federal judge to
dismiss a private suit that might be filed against him if the suit is not
related to his official acts?'' Breyer: ~“Those are kinds of questions that
have never come before me. If they ever came, I1'd read the briefs, consider
the arguments and think about them, and try to get the correct decision''
(Hedges, W. TIMES, 7/14).

6 RELIGIOUS RIGHT: NEW GROUP FORMED TO AS COUNTERWEIGHT

-END-OF-AUTOBREAK (1) -

-AUTOBREAK (2) -FOLLOWS
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Whitewater Hearings Face New Obstacle

Special Counsel Says Foster Probe Won’t Be Done Before Recess

ter Congress begins a recess Aug. 7.

Fiske said June 30 that he was in
the “final stages” of that part of the in-
vestigation and expected to release a
report in 10 days to two weeks. Con-
gress has agreed to limit this sum-
mer’'s Whitewater hearings to areas
Fiske has finished examining,

An aide to House Minority Leader

Robert H. Michael (R-II.) said that
under the terms of the bipartisan
agreement on the scope of House and
Senate hearings, Republicans will in-
sist on a second set of hearings on the
handling of Foster's paperwork
Congress returns in September,
Democrats have tried to schedule

Foster's papers, but said they had not

whom entered Foster's office
night of his death, July 20, 1993,

Fiske has been trying to find out
what documents were removed and
to whom they were given, and wheth-
er they were concealed from investi-
gators looking into Foster's death.
The White House has said Nussbaum
went through the documents, sending
some to Foster's family lawyer and
some to Clinton’s private lawyer,

Fiske also is looking into the han-
diing of a Foster suicide note found
days after Nussbaum's initial search,
whether there were attempts to re-
move documents from a safe in the .
area of Foster's office, and the re-
moval of a Whitewater file in Foster's -
office the night of his death.

Navy Panel Backs ‘Don’t Tell’

A Navy board upheld the "don’t
tell” feature of President Clinton's
policy on homosexuals in the mili-
tary, recommending yesterday the
discharge of a bombardier for saying
on national television that he is gay,

The board of inquiry recom-
mended that the Navy give an hon-
orable discharge to Lt. Tracy W.
Thome for making the statement on
ABC's “Nightline” in 1992 and in
other news interviews and letters to
his commanders.

The final decision will be made by
Navy Secretary John Dalton.
Thorne’s lawyers said they will ap-
peal in federal court if Dalton de-
cides to discharge him.

A discharge was
recommended.

be what has done me in here.

“If the Department of Defense finds
out you are gay, they are going to do
everything they can to strip you of
your right to defend your country.”

But Capt. Douglas Cook, chairman
of the three-member board of inqui-
ry, said Clinton's policy requires dis-
charge of anyone who says he or she

is gay unless they can prove that

& iroaic that my smgle Bovesty may

Poliéy on Gays

does pot mean they engage in homo-
sexual sex.
Thorne “made no effort to rebut

that presumption,” Cook said in an-
nouncing the ruling.

Thorne challenged the “don't tell”
part of Clinton's “don't ask, don't
tell” compromise policy, which the
president was forced to accept last
year after his attempt to end the mil-
itary’s ban on homosexuals prompt-
ed a storm of controversy.

Thorne contended he could be dis-
charged only for homosexual con-
duct and said his statement that he
is gay does not mean he engages in
such conduct.He did not say, and un-
der Clinton's policy could not be
asked, whether he in fact engages in
homosexual sex. !
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Clir o
loans
raise new

questions
Whitewater part
of complex web

al
isnsere, A1

A complicated web of ann.l.l
loans totaling several hundred
thousand dollars made to Gov, Bill
Clinton and his wife were repaid
not just by political sup
but also by corporations in which

the Clintons were directly in-
volved, including Whitewater De-
e R

Newly dis loans,
this week by the Associated Press,
were paid off by Clinton support-
ers and highlight a tangled
scheme of unexplained Clinton

whose source and repay-
ment are in question.

But they are only part of a
patchwork of questionable loans
involving the governor and his
W'I?ﬁel . f ahifgL

0ans, many of which were
authorized by officials at four ru-
ral Arkansas banks, stretched
over an 11-year period i
in 1978 after Mr. Clinton's first gu-
bernatorial victory and at a time
he and his wife became involved in
Whitewater, federal law enforce-
ment sources said. :

the mid-1980s, are
emerge &s a focus of
Madison special counsel Robert B,
Fiske Jr's ongoing probe. His Little
Rock staff already has seized bank
records outlining more than
§283,000 in Clinton loans — all of
which came at a time Mr. Clinton
was the nation’s lowest-paid gover-
nsgls'.m!n&lth an annual salary of

Investigators are trying to de-
termine if improper solicitations
were made to obtain the loans or to
repay them, if false statements
were offered on loan applications,
if Clinton aides or campaign of-
ficials were illegally involved, and
if the loans were properly dis-

i sources said.

Loans under review include:

® Those totaling more than
$283,000 from Arkansas banks —
the Bank of Cherry Valley, Citizens
Bank & Trust of Flippin, the Bank
of Kingston, and Security Bank of
Paragould. They were identified in
& subpoena to the Arkansas Bank
Department that sought depart-
ment records, regulatory exami-
naiions and other documents con-

. cerming the four financial instiru-
| tons.

The loans, according to state
records, included $182,611 1o the
Clintons and James B. MeDougal,
then owner of the Bank of Kings-
ton and later Madison Guaranty
Savings and Loan Associanton,

used to purchase 230 acres of Jand
ta_}lo'wg the White River in the

ks The land became the
waler project

The other loans were for

,000, which were .
for the Whitewater down payment;
§50,000 to the Clintons to finance

his 1984 gubernatorial campaign;
$30,000 to Mrs. Clinton, listed at
the time on loan documents as Hil-
lary Rodham, o build a model
bome on a Whitewater lot; and
$20,800 to Mr. Clinton used to help
pay the balance on Mrs. Clinton's
note

® At least $220,000 in separate
loans from the Bank of Cherry Val-
ley, operated at the time by W.
Maurice Smith, a longtime Clinton
supporter who served as the gov-
emnor’s financial adviser during
the 1984 campaign. The loans,
first reported this week by AP
were used to promote Mr. Clinton's
legislative agenda.

Records show the loans were
maintained in separate accounts
at the bank, and that special inter-
est groups — including Arkansas

| Susiness concerns beholding w
* the governor — could “donate” to
‘trwse accounts to pay them off.

The largest contributors were
Arkansas-headquartered Tyson
Foods and TCBY.

Mr. Clinton's chief of staff at the
g lobbin st npaid i
i ist and un| inton
adviser, told AP she controlled the
political accounts, and that urfm
money was used to purchase tele-
vision, radio and newspaper ad-
vertising, direct mail efforts, con-
sultants, travel and polling to
advance the Clinton agenda.

Miss Wright, who refused
requests by The Washington
Times for an interview, dﬂe:j - any
wrongdoing — saying ona-
tions were not subject to Arkansas
campaign laws.

Shednid she has since mm&
over documents concerning
loans to Mr. Fiske. -

The White House

tary John Podesta, who did not re-
spond. .

Some of the contributors t the
loan funds reported by AP said
they did not intend their contribu-
tions to be used w advance Mr.
Clinton's political agenda or influ-
ence the governor.

“The favor I expected was im-
proved education. That would have
been a favor to the whole state”
said Bill Bowen, a former bank

wise, Frank Hickingboth-
am, who heads the TCBY yogurt
chain and gave $25,000, said, “My
contribution was to help support

the educational needs of our state.
It had nothing to do with Gov. Clin-
ton's political agenda, personal
. "

But Republican Sheffield Nel-
son, who opposed Mr. Clinton in
the 1990 governor's race, said the
arrangement “shows the problem
of one party dominating for so

S —

Mr. Fiske is probing whetner
Madison funds were imp
diverted to Whitewater and to Mr.
Clinton’s 1984 re-election cam-

wﬁ.;.dism was seized by federal
regulators in 1989 at a cost to tax-
payers of $50 million.

Mr. Fiske, thrwsﬁl a federal
grand jury in Little Rock, also is
looking into accusations that Mr.
Clinton and Mr. McDougal pres-
sured businessman David L. Hale
into g-rmnng a $300,000 Small
Business Administration-backed
loan to Mrs. McDougal in 1986.

About a third of the SBA-backed
loan, which was never repaid,
ended up in the Whitewater ac-
count, .

Part of metg‘i.ske investi qu.
according to the sources, .
cluded a review of how some of the
Clinton loans were repaid. In one
instance, according to records and
interviews with those involved,
Mr. McDougal raised about
$£35,000 at an April 1985 fund-

raiser at Madison’s offices to help
Jretire the $50,000 personal note
ﬂneainmmhelduthehnkuf
Cherry Valley.

audnu at Madison.

Mr. Peacock's father, Charles
Peacock, a Madison official at the
ume of the fund-raiser, first de-
nied any knowledge of the check
but later told The Washin
Times he made the contribution in

gston.
The Clintons and McDougals
denied any wron doing in
connection with the “gﬁlewater
Project and the defuncr S&L.

long in the state

“1 think the good ol’ boy system
is coming to light, finally" said Mr.
Nelson, who is running this year
against Mr. Clinton's successor,
Gov. Jim Guy Tucker.

Mr. Fiske, appointed to the
Whitewater-Madison probe in Jan-
uary by Attormev General Janet
Reng, is investigating suspected il-
legal financizl ties between Madi-
son Guaranty Savings and Loan
Association and Whitewater, a
partnership involving the Clin-
tons, Madison owner Jarme: B
McDouga: and his former wife, Su-

&an
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Whitewater respite .

jth all the hubbub surrounding
the 0.J. Simpson case, relative-
Iy little attention has been paid
of late to Whitewater.
You remember Whitewater, don't

you? y oo

1t's either the worst presidential scan-
dal since Watergate or much ado about
nothing. I suspect the truth Lies some-
where in betweea, but closer tomuch
ado than to criminality. :

1 further suspect that unless Clinton
loyalists do something really outrageous
— it would seem that p around a
federa! investigation is no longer out-
rageous if the noses are doing the lord's
“%,e -;“ijme w;lfl come of 12'11 '

days of summer coincide
long-resisted

con-

jonal hearings into the Whitewater

lopment Corp. and its various and
oSshoots. The question of the

anyone potice?

The general public hasn’t displayed

any interest in matters of more imme-

diate importance, such as the Senate

hearings on Stephen Breyer's confir-

mation as & Su%me Court justice,

it was tired of

former great turned

pect led a police parade down a Los An-

geles freeway.

Much momentum has been lost be-
cause federal investigations take time;
during the interval between the begin-

of inquiry and its conclusion and
public resolution, if any, life goes on.

News, like life, is dynamic. It's been
several months since Whitewater news
was a front-page fixture in any main-
stream publication.

Even so-called right-wing publica-
tions have relegated re stories to
brief mention in their tables of contents.

Given his preoccu
coming the most traveled president in
United States history, the upcoming
health care debate and the worsening
of the situation in Haiti, Bill Clinton is,
no doubt, grateful for the Whitewater

ite.

IL.m?lmt isn't to say that pothing is afoot

Robert B. Fiske Jr., the special coun-
sel appointed by Attorney General Janet
Reno at Bill and Hillary Clinton’s re-
luctant behest, is juggling an overlap-
ping two-phase invesbgation.

Reportedly, be is near the end of the
Washington phase of his inquiry. The
Arkansas phase, which focuses on what
many see as the central points of the
Whitewater scaadal, the Clintons’ part-
nership in Whitewater Development

sun

Arkansas Democrat %65 (Gazette

tewater long before a’
s

ation with be-

..—I

=y

by
gal, is “in its ear stages”

The House and Sénate banking
mittees are geariag up for separats
begin later this month. L on

Tbehezﬂn:!mbothhonsee-iu

i

House o
Believe it or not, these he
pot Clinton's most pressing concers,
knows that the public has grown Weary.
The health care debate is more
tant to the administration, and in
eral respects more worrisome, thad
Whitewater. \
e 'da-?:m i
mi
fiuenced Ery the oulcome. How strong th
influence depends on the 3
With his latest European ¢
ind him, Clinton renews his effors

noted earlier this week that Clin

entering what is likely to feel

longest month of his presidency. -wi«
With Clinton, every thought and egery

action is part of the omia:m

the Jongest cocktail party X

I predict he'll survive. ]

Pl

iy =L utis
s::: every Mondny, Wednesday, Fridoy and S
A sl
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Partisan feud over hearings escalates \

oy G o o

, Political infighting over next
week's congressional hearings
into the Whitewater-Madison af-
fair grew more heated yesterday.
Part of the infighting had to do
with the House Banking Commit-
tee’s lead witness at Tuesday's
hearing — White House Counsel

ministration witmesses will be
questloned.

Rep. Jim' Leach of Iowa, the
committee’d ranking Republican,
complained that limiting mem-
bers to only five minutes of ques-
tioning and forbidding stafl law-
yers from asking questions will
prevent the committee from con-

ducting a rigorous and coherent -*

Mr: Leach also complained that
key documents necessary to pre-
pare for the hearings remain un-
available,

Rep. Henry B. Gonzalez, the
committee chairman, rebuffed the
lowa lawmaker's requests.

The Texas Democrat said the
committee has never allowed stafl
lawyers to question witnesses and
he seés no reason to break House

1

rules providing five minutes of
questions and answers fnr each
committee member presen

Their exchange hlgl‘llls.hu the
importance of procedure and ma-
Jority power in Congress: Demo-
crats decided that all Whitewater-
Madison hearings would be con-
ducted as ordinary oversight hear-

ings.

This differs from special com-
mittee investigations, such as
those that handled the Iran-Contra
and Watergate scandals, which
adopted special rules alllowing
hours of in-depth questioning by

‘lawmakers and staff lawyers.

Meanwhile, in a letter to House

ington

said Republicans on the House
Government Operations Commit+
tee were “actively involved in the
investigation of [White House
Deputy Counsel Vincent W. Foster
Jr’s] death, supposedly at the re-
quest of Mr. Leach”

White House aides searched Mr.
Foster's office shortly after learn-
ing of his death on July 20, 1993,
and removed documents pertain-
ing to Whitewater. Special counsel
Robert B. Fiske Jr. has eliminated

" this aspect of his Whitewater

Madison probe as a subject of in-
quiry during the congressional
hearings.

According to Mr. Gonzalez,

“confidential and secret doc-
uments have been given to these
minority members . .. by Special
Counsel Fiske without any notice
to the majority or to the Banking
Committee"

“It has no basis In fact” said
Rep. William E Clinger of Pennsyl-
vania, Republican on the
Government Operations Commil-
tee. “I'm absolutely stunned. It's
just ofT the wall”

Mr. Clinger denied that Mr
Leach requested their assistance.
He said Republicans on.the Gov-
ermnment Operations Committee

a separate Whitewater
Madison hearing, which their
chairman, Rep. John Conyers Jr,
mmnn Democrat, declined to

Mr. Clinger and other Republi-
cans on the Government Oper-
ations Committee are assisting
Mr. Leach and other Banking Com-
mittee Republicans to prepare for
the hearings.

Mr. Clinger and other commit-
tee Republicans have been looking
into the search of Mr. Foster's of -
fice since Feb. 24, a probe they
cleared with Mr. Conyers.

According to two senior mem-
bers on Mr. Conyers' staff, the Re-
publicans notified the chairman of
their every move. In fact, two
members of Mr. Conyers' stafl ac-
companied some GOP staflers to

i

S

view the docurments Mr. Fiske pro-
vided.

“Clinger was very up front with
every thing he was doing,” sald a
Government Operations source.
*“The chairman was OK with it"

Aides to Mr. Gonzalez declined
comment.

In another development, the
White House asked the Sennte
Banking Committee to seek u

|
|
\

wider ethics investigation Into |

news leaks of Information gath-
ered In the panel's Whitewater
Madison Inguiry.

Mr. Cutler requested that the
banking panel, which huas already
requested the ethics probe, should
include leaks 1w Newsweek mog-
azine from a deposition by senior
presidential adviser George
Stephanopoulos.

The committee begins its White-
walerMadison hearimgs on Thurs-
day.

Sen. Donald W Riegle Jr., Mich
igan Democrat and comnutiee
chauirman, sand Sen. Alfonse M.
D*Amato of New York, the com-
mittee’'s ranking Hepublican,
asked the Senate Ethics Commil

tee on 'Tuesday to lnvestignte news |

leaks, The Ethics Commttée has
not agreed to conduct un investiya-
tion

® This article Is based in part on |

wire service reports.

f




Fiske focuses
on 4 suspected
phony checks

Funds went to Clinton debt

Al
Brsemserer, 41

Four possibly fraudulent
checks, each written for $3,000,
are expected to emerge as key evi-
dence in Whitewater-Madison
cial counsel Robert B. Fiske Jr's
investigation of illegal financial
des between an Arkansas thrift
ind a real estate parmership in-
volving President Clinton.

The checks, copies of which
vere seized by FBI agents as-
igned to Mr. Fiske's Whitewater-
Aadison task force, were used o
elp pay off Mr. Clinton's 1984 gu-
ernatorial campaign debts and
ere drawn on accounts at Madi-
on Guaranty Savings and Loan
ssociation

Accordin edb;w enforcement
wrces, a federal grand jury in
ittle Rock will be asked to deter-
ine whether the checks were
audulently signed and whether
ey were diverted illegally from
adison in an effort by the thrift's
mer, James B. McDougal,
Ip Mr. Clinton pay off a $50,000
rsonal loan he used to finance
: re-election campaign
At | st two of the p

:ck-signers, including former I

1.J. William Fulbright, have de-
d that they made donations to
Clinton or o his campaign.
Ar. Clinton and his wife, Hillary
tham Clinton, borrowed the
000 from the Bank of Cherry
ey, Ark., to help finance the
4 race. The bank was owned by
Mlaurice Smith, who served as
Clinton’s financial adviser dur-
the 1984 campaign. Records
~ that the loan was unsecured.
'Je'l"our checks, made out to
Clinton or o the campaign,
= among about a dozen cash-
checks collected during an
14, 1985, fund-raiser at Madi-

son's Little Rock offices that was
hosted by Mr McDougal. Nearly
$35,000 was raised during the
event T

Investigators also are trying to
find out if the McDougal fund-
raiser was tied to efforts by Madi-
son 0 convince state regulators
that the thrift was solvent and
should remain open. At the time of
the fund-raiser, the Federal Home
Loan Bank Board (FHLBB) said
Madison was on the verge of insol-
vency based on its “current invest-
ment and lending practices”
The regulators, all appointed by
Gov.Clinton, approved a unique re-
financing plan a month after the
fund-raiser to allow Madison to re-
main open. Four years later, the
thrift was closed by federal reg-
ulators at a cost to taxpayers of $50
million.

Mr. McDougal, according to the
sources, told investigators that Mr.
Clinton asked him to stage the
fund-raiser, saying he needed the
money to retire the Bank of
Cherry Valley debt The former
thrift owner also told authorities
he personally handed the checks
to Mr. Clinton’s campaign man-
ager, Betsey Wright.

But records show that not all of
the fund-raiser donations went to
pay off the Clintons’ note. Author-
ities said a May 1986 campm?n re-
port shows that $8,000 of the
$35,000 went to provide seed
money for Mrc Clinton's 1986 re-
election bid.

The records also show that as
much as $14,000 of the funds
raised by Mr. McDougal went
unreported on Mr. Clinton's cam-
paign filings, including the four
checks investigators suspect were
illegally diverted from Madison.
Ms. Wright, a former top aide to
Gov. Clinton and now a i

lobbyist, was responsible for col-

. lecting the donations and partici-

ted in the fund-raiser. She has
E:gninter\riewndby the FBI about
the checks, although she declined
many requests by The Washington
Times to discuss the matter.

Records show that contribution
lists from the McDougal fund-
raiser are not included in Clinton
campaign documents maintained
at the Pulaski County Clerk's Of-
fice in Little Rock.

‘The Rescluticn Trust Corp.,
which oversees failed thmfts, sug-
gested 1n 1992 that Madison and

The Bazhington Times FRIDAY. JULY 1

Whitewater Development Corp., a
northern s real estate ven-
McDougal and his then-wife, Su-
san, were involved in various
check-kiting schemes aimed at di-
verting money from the S&L for
financial gain.

Investigators are looking into

the suspected diversion of the four
Madison checks to Mr. Clinton as
& part of that scheme. It was the
RTC that discovered the checks,
later turning them over to the Jus-
tice Department.
Checks collected at the McDou-
gal fund-raiser came from a vari-
ety of sources, including Mr. Ful-
bright, a prominent Arkansas
Democrat who formerly headed
the Senate Foreign Relations Com-
mittee. At one time he employed
Mr. Clinton and Mr. McDougal as
congressional aides. Now 89, Mr.
Fulbright lives in Washington and
has been incapacitated by several
strokes.

Mr Fulbright's signature ap-
pearson an April 4, 1985, cashier's
check for §3,000 drawn on a Madi-
son account, although aides to the
former senator — an original in-
vestor in Mr. McDougal's first fi-
nancial venture, the Bank of
Kingston — told investigators he
did pot write or authorize the
check, the sources said.

Mr. Fiske subpoenaed Mr. Ful-
bright's records concerning Madi-
son, which were voluntarily
turned over

A second check was from Ken-
peth Peacock, then a 24-yearold
college student, who also has said
be did not sign or authorize it. His
father, Charles D. Peacock, a Mad-
ison official at the time, later said
he made the contribution in his
son's name without his son's
knowledge.

‘Two other checks were from
Dean Landrum, a former em-
p of the elder Mz Peacock's,

from Mrs. McDougal. Mr
Landrum is dead; Mrs. McDougal
bas declined comment.

In a tape-recorded coversation
in March 1992, Mr. McDougal told

“a Little Rock lawyer he knew that

the contribution by Kenneth Pea-
cock was fraudulent and actually
had been made by the man's fa-
ther, who not only was an officer
and shareholder at Madison, but
also a major borrower. A March
1986 FHLEBR audit said Madison

had loaned more than $393,000 to |

businesses tnvolving the elder Mr
Pescock and members of hus fam-
iy

In the conversation, a transcript
of which was obtained by The
Washington Times, Mr. McDougal
acknowledged he was aware of the

you know him? Charles was a di-
rector . .. and, by the way, he cant
be ing you might say [was]
critical of

the night we gave him [Mr. Clinton)
that money, he gave him $3,000,”
Mr. McDougal said

The elder Mr. Peacock, in a tele-
phone interview from his farm in
Bald Knob, Ark., said that despite
vigorous denials in December and
January about his involvement in
the donation, he did make out the
check to Mr Clinton in his son's
pame.

He declined to say why, tdd.u:g
only that he expected to “get a
chance™ o explain his nt:!:_ions o
federal investigators.

In May 1985, a month after the
McDougal fund-raiser Arkansas
banking regulators ap;ointed by
Mr. Clinton approved a unique re-
financing plan aimed at keep
Madison solvent. The plan was of-
fered by Mrs. Clinton, who was
paid $2,000 a month by Mr

cDou
MM :hewﬁme. Mrs. Clinton also
was a partner with Mr. McDougal
in the Whitewater venture.

Mr. McDougal was indicted in
1989 on fraud charges related
Madison loans but was acquitted
in 1990. He has denied any wrong:
doing in the current probe.
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Claims about our mistakes are riddled with errors

E Reporting’s (FAIR) survey of
po

“Rush Limbaugh's Reign of Error"

was L. Brent Bozell [II's error-filled

column (Commentary, July 19). 3

every issue of our magazine — but
uu]tzrty haven't the space.

Bozell im| hc.ates FAIR in
what he calls e Great Super
Bowl Hoax of 1993 It's ironic
that in a column attempting to
question our accuracy, he
mistake after . For exam
ple, he cla:.ms that Doblsky Ano-
ciates, a PR firm which issued a

written statement about the Super
Bowl, was “FAIR's public rela-
tions agents.” I'd never heard of
the firm until we were erroneous-
ly connected to it in a Wall Street

ournal editorial. But Mr. Bozell
didn't bother checking any of his
facts with us — the group he was
set on maligning.

In an effort to ch.l.llen.ge FAIR's
well-established credennals as an
anti-censorship group, Mr. Bozell
quotes six words from a lengthy
lerter to the for Public

hosted

Bonms the letter with “sin-
gling t program.

In fact, the open letter to CPB
examined the total public-affairs

lineup on PBS statons and dis-
cussed 17 different programs. Mr.
Bozell wrenched m&qm‘ouomof
context, i e omr
mpmhstsm Mc.l.-mhlm
Group’ Both are regulars on other
TV networks. Mr. Kondracke host-

would make a mockery of the man- |
date to ‘provide a voice for the |
unheard’ As an anti-censorship |
group, FAIR would never question
the right of these two men o be
heard on TV; they already are —
loudly”

JEFF COHEN

Execunve Director
Fairmess & Accuracy Ln Reporung
New York

L T —

Clinton White House doesn’t treat military social aides any differently

We read with interest your June
24 Inside the Beltway item regard-
ing the military social aide who
complained about his “treatment”
at a White House reception at
which one of us (Capt. Daniel G.
Putbrese) was the officer in charge.
Due to a sudden thunderstorm and
limited staff, four aides held hors
d'oeuvre rays for five to 10 minutes
until ushers could move the party
inside. One or two aides obviously

rm much glam-

social aides [splnnmg Republican
and Democratic administrations),
nmmwﬂyﬁymthinlhn

changed copcerning treatment of
aides. Both administrations have

we rou-

shown the utmost respec: and

Mlﬁntmlmnlvmd
s e i s e

transportation and time are at
the aides’ personal expense.

It is an honor to serve as a White
.. House military social aide in any
" administration, and anyone who
feels otherwise is allowing person.
ﬂpohucdbahcfsmmmumth
service to the commander in chief.

(This reflects our beliefs and
does not attempt to represent the
position of the White House.)

J. ANDREW BALL IV
US. Air Force Captain
Alexandria

KEVIN A. GERFEN
US. Aur Force Captun
Arlington
DANIEL G. PUTBRESE
u&g\umum
Arlington

Blame coup leaders for Haitis crisis, not J ean-Bertrand Aristide

Your editorial “Saber rattling
from Haiti" (June 14) relied on
claims from unnamed members
of Haiti's militia and unfounded
allegatons about President Jean-
Bertrand Aristide to criticize Mr.
Aristide. After boldly stating that
Mr. Aristide seeks vengeance and
an "uncompromised return” to
Haiti, the editorial concluded,
“Mr. Aristide will have to take the
lead in opening discussions with
[Parliament). . . . He will have to
consider a coalition of political
forces.

lead” in forging compromises last
year when he npmudmm.ls-
mpohﬂm mn:m ben
parties mem
of the elite to his Cabinet. He also
appointed Robert Malval, a mem-
ber of the elite, as prime minister.
The Haitian mulitia has issued
death threats to these constutution-
ally appointed Cabinet ministers if
they atempt 10 enter their offices
or perform their official dutes In
other words, it is the coup leaders,
not Mr. Arisude, who are blocking
coalition-building and the func.
uoning of a8 democratic govern-
ment.
Mr. Aristide also has developed

internauonal coabiions. In June
1954, the president worked with
global leaders at the aunual for-
eign munisters’ conference af the
Organization ©
(OAS that focused on
ical and human-ngats cnss during
& weeklong meeung in Brazil
Strobe Talbot, se

atthe US. State

fervently about t

emerging from these meetings and
concluded, “The whole hemisphere
is behind the proposition that
democracy must be restored” to
Haiti. Mr. Talbott echoed an earli-
er comment by U.S. Agency for
International Development repre-
sentative Aaron Williams, who pro-
claimed that during Mr. Arisude’s
tenure, “*Haiti now alegitimate
government committed to democ-
racy [and] the elimination of
buman-ri abuses.”

-rights

mﬂ&dﬁheumms
Iy resignations
army commander Lt. Gen. Raoul
Cedras and police chief h
Michel Francois. Haitian dip
mat Evans Francois, Michel's
brother, said that Michel was
“willing to make the
concessions,” according to the
June 15 New York Times. Howev-
er, the international community
cannot yet heave a sigh of relief.
Only last year, the United States
eased pressure on Hain's mulitary
regime when military leaders
promised to resign. Freed from
the sanctions, the muilitary later
reneged on this pro‘:."se

Last July Mr Ansnde signed the
conciliatory Governors lsland
Agreement that was forged to
restore peace 10 Haig Under :.he
asqe o m..s a;cu*‘ '12 it

restoranon cl' de'“ .n':raj by &t
31,1993 . The mulitary betrayed thus

ing u‘r '"mme' of ".IS".‘[.-B 1n:lm1
danng Cabinet members and lalling

Jan. 15 deadline for the military to
abide by the Governors Island '
Agreement or face tough sanctions.

Instead, our government repeated-
ly pressured Mr. Anstide to com-
promise even further while the mil- -
itary was left to benefit from the "
maﬂmllyunoelhemup

Your ed.itonn,l advocated tl:.is

us. Let
us place the blame where it
belongs: atmefectdmemﬂinry
leaders who initiated the bloody

coup in 1991 and who mnnus m
terrorize, beat, execute and rape
Haitians.

The Congressional Black Cau-’
cus urged Pressdent Clinton in.
March to implement mng sanc-
nons against the prutal military |
regume. including 2 complete trade |
and commercial embargo and the -|
severing of all air Links with Haig. |
We appiaud Mr Clinton's recent
wncorporaton of these recommen-
dauons in the Haiu policy. The ]
admunistraton a: last is signaling . |
the depth o‘L solve against the
leadersin Haig
not Onlb' under-

CYNTHIA A McFINNEY
US Hiow of Represesazves

Wasbingion

Iy
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ISRAEL
Prime Ilinhler

THE COUNTRIES & THEIR LEADERS

Bank
in 1967 Middie East War, 1970
ms.mmmum
Palestinian commandos, and
Persian Guif war.

Population: 3.557.000

Skre: 37,737 square mies

of rm Word Same e pom

Tha Wsrengeon Temes

THE ISSUES

Isrsel and Jordan are engaged In a seres of
provide the bullding blocks of & peace treaty.

otiations that will
Issued include:

iﬁuomm of numerous, mostly minor, border disputes.

W Security.

B Waler resources, onorgy:ndhm

B Economic relations

Imo!nlnnmofpeo

Other discussions, In which the United States takes part,
posed They |

perative prop WTuoe

Il A master plan for developing the Jordan River Valley.

B Cooperation in crvil aviation

M Building a road that would connect Jordan with Israel and Egypt

W Developing a transborder nabonal park.

W Developing tourism.

Soutes Whos Who Wore Aamanas Pomosl Handboos of e Word Suse ]

Syrian President Hafez Assad (right) welcomes Egyptian President
Hosni Mubarak, who will mediate stalled Syrian-Israeli peace talks.

In a July 9 speech to Jordan's
parliament, King Hussein said the
public meeting with Mr. Rabin was
pressed on him by the Clinton ad-
ministration as & condition for
writing off $700 million in debt and
helping tv modernize Jordan's

The king's apparent sympathy
for Iraq caused Gulfl states to cut
off political and economic support,
and chilled ties with the United
States. Jordan also lost its most
important trading partner, Iraq.
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gets scrutiny of Congres

PJ Jerry §eper and Mapor Garrett

Whitewater-Madison hearings
before Senate and House commuit-
tees, authorized last month in par-
tisan votes, will focus on two major
areas;

® Contacts among White House,
Tr Department and Res-
olution Trust Corp. officials over
an ﬂncu RTC investigation of

ty Savings and
Luln Association and Whitewater
D Toe U Pars Police investi:

L]
tion into the July 20, 1993, death of
White House Deputy Counsel Vin-
cent W. Foster Jr.
part of the *

bipartisan
the Senate’s a
only after 10 resolutions

ol!ﬂnn precludes the Senate
ittee from

questions about the Clintons® in-

volvement in the Whitewater ven-

has accused Mr. Clinton of pr

suring him for an improper d
ally backed loan. e
Mr. Mitchell, in offeringa

trying to turn the hearings into a
*political circus™

Mr. D'Amato, Republi
can on the i i
called the Mitchell [*3

parrow “it makes a of con-
gressional oversight” He unsue.
cessfully proposed the crestion of
a bipartisan, 18-member special
to investigate Whitewater
dison sccusations. The ]
would have had nine Democrats

and nine Republicans. "

Mr. Mitchell said bearings
aimed a! broadening the commit-
tee's Whitewater-Madison hqwry
could be authorized after
Fiske says they would not mnuct
with his investigation. He has not
said when those bearings could be-
Ein.

Under the Mitchell
all Whitewater-Madison
have o conclude by the end of this
seasion. The Senate will recess i
August,and senators willbe of
&shjn(m campaigning by Octo-

-

The House leadership agreed
June 15 to hold Whitewater
Madison hearings but also o limit
them initially to the Washing
phase of the Fiske inveitigat

Rep. Jim Leach of lows, ranking
Republican on the House
Committee, has described the pro-
posed hearings as “unprece .
edly restrictive”

White House distancing )
from old buddy Altman

Rod Dreher

RS TON ThES

The White House, struggling to
position itself favorably going into
potentially embarrassing White-
water-Madison hearings in Con-
gress, spent the weekend dis-
tancing itself from a longtime
friend of President Clinton's,
Deputy Treasury Secretary Roger
C. Altman.

Mr. Altman is emerging as a
central figure in the hearings,
which will start this week in both
houses of Congress. At issue is his
role in arranging contacts be-
tween the Treasury Department
and the White House concerning a
Resolution Trust Corp. request
a criminal investigation into the
failed Madison Guaranty Savings
and Loan Association.

The request named President
and Mrs. Clinton as “potential
beneficiaries™ of a suspected il-
legal diversion of funds.

On Friday, Rep. Barney Frank,
the administration's unofficial
spokesman duning the hearings,
wld reporters that Mr Altman
may have lied to Congress this
spring about the number and um-
ing of his contacts with White

House officials concerned asout
the investigation.

The Massachuserts Democmt,
who has been briefed by the Whie
House on its strategy for the
ings, also revealed that Mr. Altma
kept a diary during the early
stages of the public controversy
over the burgeoning scandal. That
diary is now in the hands of the
House Banking Commirttee, of
which Mr. Frank is a member.

Citing a “knowledgeable
source,” The Washington Post yes-
terday reported that Mr Altman
learned of the RTC criminal refer-
ral shortly after Mr. Altman be-
came head of the Resolution Trust
Corp. — five montis earbier than
he has claimed.

Appearing on CBS' “Face the
Naton™ yesterday. White House

Counse! Lioyd Cutler anempted » |

distance the Whute House from the
Treasury Department. Though he
ducked the question of whether
Mr. Altman should resign, Mr. Cut-
ler signaled that the depufy secre-

tary could not count on Whie !

House support when facing coo-
gressional commitiees.

“This is a matter for Mr. Altman.
I think. to work out with the Con-
gress.' he said,

&S



By Jerry Se
and Mawor relt
THE W i 1 O o

A Resolution Trust Corp. (RTC)
investigator who suggesied ties
between a failed Arkansas thrift
and a real estale partnership in-
cluding the president and the first
lady is expected o emerge as a key
witness during congressional
hwearings beginning this week on

the Whitewater-Madison affair

The hearmgs are scheduled to

begin tomorrow.

The testimony of Laura Jean
Lewis, the Kansas City investiga-
tor, has been limited by White-
waler-Madison special counsel
Robert B. Fiske Jr. She headed the

R 'Cwo kero1V ad'so probé

City office,” Mr. Fiske said in a July
7 letter 10 House Banking Commit-
tee Chairman Rep. Henry B. Gon-
zalez, Texas Democrat, “Testi-

modary ... [ Mrs. Lewls herself
Mxhumlmu would

Another important ing wit-
ness is expecied to Treasury
ment counsel Jean Hanson,

who told a Senate committee this
maonth that she was instructed to
brief White House officials about

RTC probe of suspected financial P ially comp ise our ipves- the RTCy ongoing Whitewater
lies between Madison Guaranty tigation” . oo i Madison investigation,

Savings and Loan Associationand.  Mrs. Mwmﬁw ") Mrs. Hanson, who gave fhree
Whitewater Development Corp. disouss meetings T day2 of sworn depositions Jo Sen-
until she was removed in Novem-  RTC officials concerned the ate Bdnking Commiliee staffers,
ber. case, but not about othey, i Treasury Secretary

“We are still investigating other
matters concerning the Kansas

MONDAY. 11 ¥ 25, 1904

"

—_— Ry TP &um
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From page Al

ments with conflicting private
documents. The format of House
hearings will not allow lawmakers
10 question witnesses extensively.
House members also will be pro-
hibited from allowing their ap-
puinted attorneys to question wit-
nesses.

Mrs. Lewis and Mrs. Hanson
are among more than two dozen
wilnesses who may testify before
both committees, including Trea-
sury Secretary Lloyd Bentsen, for-
mer Associaie Altorney General
Webster L. Hubbell, ex-FBI Direc-
tor William S. Sessions, White
House counsel Lioyd N. Cutler, for-
mer Chief of Stalf Thomas F
“Mack” McLarty, former White
House counsel Bernard W Nuss-
baum, senior adviser George
Ste| and former Clin-
ton campaign official Betsey
Wright.

_ According w guidelines estab-
lished by Democrats in both
houses, the inquiries are limited to
questions on White House con-
tacts with Treasury Department
and RTC officials ebout Whire-
water-Madison matt ri and the
death of White Hoire Deputy
Counsel Vincent W. F ) ter Jr.

A third part of in: so-called
“Washington phase” of Mr. Fiske's
investigation — the handling of
Mr. Fuster's papers after his July
20, 1993, death — is still under re-
view.

Key witness

Mrs. Lewis’ ouster f,
WhitewaterMadison mr:m um
alter the RTC in i or-
dered that regional investigawra
in Kansas City be "gagged” from
discussing the ongoing investiga-
tioh — even with Mr. Fiske. She
was removed for refusing the or-
der and later sought federal whis-
tieblower protection rather than
comply.

who

The veteran investigator,
has declined media requests o
discuss the case, said in a Jan. 6,
1994, memo that roadblocks had
been erected to divert criminal re-
ferrals in the Whitewater Madison
affair and it was “beginning to
suund like somebody, or multiple
somebodies, are trying o care-
fully control the outcome of any

lnw.]g’:igalion," o

by beginnings of & coverup
may have already started months
ago," she wrote.

The RTC, which oversees failed
savings and loans, initially asked
the Justice Department in Sep-
tember 1992 to open a criminal in-
vestigation into Madison, noting
the thrift had ties to then-pres-
idential candidate Bill Clinton and
his wife, Hillary Rodham Clinton,

Investigators, who began look-
ing at Madison after it failed in
1989 at a cost to taxpayers of $50
million, had discovered — and told
the Justice Department in a crim-
inal referral — that depositor
funds from Madison may have
been diverted to Mr. Clinton’s 1984
gubernatorial campaign and to the
Whitewaler venture, a Joint part-
nership involving the Clintons,
Madison owner James B. McDoy-

relajing w the agency's
Whitewstger i

iy -{S.
: i }u'l‘&“
gal and his then-wife, Susan.
A year later — after the original
referral had languished at the Jus-
tice rtment — nine additional

s were submitted by RTC
investigators to the U.S, Attorney's
Office in Little Rock. They iden-

tified the Clintons as being in-
volved in a possible check kiting
scheme and asked that Mrs. Clin-
ton's role as Madison's attorney be-
fore state regulators be examined.

The new U.S. attorney in Little
Rock was Paula J. Casey, a Clinton

intee who was once a student
;f Mr. Clinlon’s at the University
of Arkansas' law school and had
worked in his 1992 presidential

paign. She declined to investi-
gate the referrals because of what
she said was “insufTicient infor-
mation.”

Later, however, Mrs. Casey
recused herself and the matter
was lurmed over to Donald B. Mac-
kay, a Justice Department pros-
ecutor sent from Washington to
Little Rock in November 1993 by
Atlorney General Janet Reno to
look into the case. Two months
later, Miss Reno appointed Mr.
Fiske w0 take over the investiga-
tion.

Mrs. Lewis wrote in a Jan. 6,
1994, memo that she had been con-
tacted that month by a reporter
concerning the referrals. While
Mrrs. Lewis declined o comment,
she wrote that the reporter was
“not far from the truth”™

She said the reporter told her:

®There were “conflicting sto-
ries” from Justice on the status
and handling of the RTC referrals,
and that they had been “taken

uull)epulr
Roger C. Altman told her to con-

much more seriously than the pub-
lic has been led to believe™

®The Justice Department
» to be delib ly making
it louk like” the referrals were
vague and ambiguous “and not o
be taken serious]y” )

® That while RTC investigators
were “legitimately trying to do
their job and had legitimate con-
cerns relating to the allegations
contained in the referral,” the Clin-
ton administration put up “road-
bhl:ch" o divert inquiries about
them.

“My overall ion of this
conversation was that she [the un-
identified reporter] is very close to
the heart of this story, and that she
is almost on top of the ‘white pa-
per’ chronology outlining the se-
quence of events and communica-
lions between |the Justice Depart-
ment] and RTC on #CO0M (the
Whitewater-Madison case)" Mrs.
Lewis wrole,

Controversial recordings

Mrs. Lewis, who was awarded a
$1,000 RTC bonus in 1993 for her
work in the Whitewater Madison
case and later recommended for a
second commendation [which has
since been held up), has doc-
uments and tape recordings con-
cerning her investigation that are
likely to become key to the pending
hearings.

The paperwork, notes and re-
cordings are expected to be a focus
of inquiries as to whether RTC of-
ficials or others actively sought 1o
interfere in the Whitewater-
Madison probe or if they at-
templed o derail or divert the in-
vestigation,

like y o0 be hearir g key w*: ess

conlact came sl a time when White
House aides were keenly inter-
ested in the scope of the RTC
probe of Madison — particularly
as they related to the president.

Mr. Altman has 1old & Senate
Committee he did not know about
meetings between Mrs. Hanson
and White House sides. Mr Ali-
man was acting chairman of the
RTC at the Iill:::

Separate hearings before the
Senate and House Banking com-
mittees in the Whitewater-Mad-

A major bit of information —
and controversy — is expected to
center on at least one tape record-
ing. It includes conversations be-
tween Mrs. Lewis and April Bres-
law, an RTC attorney who was
actively involved in the Madison
case — having overruled three
subordinates to give Mrs. Clinton's
Rose Law Firm a Madison-related
contract in 1989 that netted
$400,000.

During a Feb. 2, 1994, meeting,
Mrs. Lewis said in a memo that
Ms. Breslaw told her "head peo-
ple” at RTC were concerned about
her investigation and there were
“certain answers" they would be
happier about because it would
“get them off the hook.”

“Would you just
assume that your
partner was making
multithousand-dollar
payments out of the
goodness of his

heart?”

Two of the “head people” were
identified as RTC Deputy Chiefl
Executive Officer Jack Ryan and
General Counsel Ellen Kulka.
They were appointed by Mr. Alt-
man, the Clinton appointee who
later witl.! «w as acting head of
RTC owei neetings he had with
the White House concerning the

i1son affair are scheduled 1o begin
this week — wmorrow in the
House and Friday in the Senate.
The hearings are not designed
o investigate elements of the
Whitewater-Madison affair as
much as to square public state-

see RTC, page A10

® Matenial drafted by the chief
counsel for Treasury Secretary
Lluyd Bentsen suggests he knew
about Whitewater briefings. All

ongoing Whitewater-madison in-
vestigation.

In her memo, Mrs. Lewis said
Ms. Breslaw told her RTC officials
in Washington, whom she de-
scribed as “people at the top,"
would like 10 be able to say that
“Whitewater did not cause a loss to
Madison"

“She asked how we could get to
aclear-cul answer as to whether or
not Whitewater caused a loss to
Madison,” Mrs. Lewis wrote. “1
stated that as far as | am con-
cerned, there is a clear-cul loss.

"1 also stated that any attempt to
extract Whitewaler as one entily
from the rest of the McDougal-
controlled entities involved in the
alleged check kite will distort the
entire picture,” she wrote. *1 fur-
ther pointed out 1 would produce
the answers that were available,
but I would not facilitate providing
‘the people at the top’ with the po-
litically correct answers just to get
them off the hook "

Differi id

Mr. Fiske, in his letter to Rep.
Gonzalez, said his office had com-
pleted its investigation “into the
circumstances surrounding a con-
versation between Jean Lewis and
April Breslaw. . . "' He did not elab-
orale.

Mrs. Lewis said in the memo
that the losses to Madison from the
Whitewater account “would easily
exceed $100,000," and that the
"end loss result from the entire
scam,” using 12 companies sus-
pected of being involved, “would
be hundreds of thousands of dol-

7
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Ani mqwry from Jim Leach. .Y’

The Honorable Henry B. Gonzalez
Committee on Banking, Finance
and Urban Affairs

am writing on behalf of the
IRepublican Members of the
Banking Committee

uncertainties which remain

yet been formally invited to teeu.!y
We understand the intention may
be to invite Lloyd Cutler as the lead
wilness and to limit next week's
hearings to White House witnesses.
We also understand the intent may
be to call the witnesses from the
White House in panels, but no deci-
sion has been made on how these

Lsmlrunderstandmlu'u.tur&t
ler may deliver the results of his

internal investigation into White
House-Treasury contacts, but we
have not received any indication of
when the report will he made avail-

q  oningofkeywitnesses 4 |

becnndul:lcd bycnumel and (3)a
limited number of members from

each side of the aisle should be
asaa.gned prmc;ple responsibility

reserve the right to call wit

under Rule XI, some of whom ma;

be part of your witness list as well.
In order to proceed in a coherent

By adapting our rules we will avoid the criticism
of having conducted superficial hearings which
do not illuminate the considerable facts
surrounding these White House-Treasury
contacts.

able to us.

Melnln{nul preparation for
these hear necessitates con-
firmation of Lhe Majority’s inten-
tion into who and how it intends ta
call its witnesses. We, of course,

and understandable manner, cer-
tain hearing procedures like those
used in prior similar investigations
should be adopted: (1) key individ-
uals should be guestioned alone;
(2) the introductory pomouoﬂbe

for q ioning the witnesses and
be allotted blocks of time consistent
with their importance as wilnesses.
The five-minute rule should not be
strictly applied under these cir-
cumstances.

While these procedures would
be novel for the Banking Commit-
tee, so are these hearings. By adapt-
ing our rules to accommodate these

circumstances we will avoid the |

criticism of having conducted

superficial hearings which do not ||

illuminate the considerable facts

surrounding these White House- |'

Treasury contacts and of having
failed in our responsibility to the
American public

‘Thank you for your consideration
of these concerns. We look forward
to hearing from you in the near

future.
i

.an answer from Henry Gonzalez 4

The Honorable James A. Leach
Member of Congress

just received your letter regard-
Iing the procedures the Com-
mittee will follow in connection
with the so-called Whitewater hear-

ings.

With regard to witnesses, the
Committee generally has called wit-
nesses in the fashion best suited to
the situation. Far more often than
not, witnesses are called in panels,
in order to permit the Committee to

obtnn. l.hanbmdest information  that this would be a bad 1
occasion, a single wit-  since hearings are for the purpose of

ness is called, usually when the rank - i by

of the witness requires such a cour-

my‘zuunbemnmg‘:klmlwﬂl'

consider your views on but see

nnneedtocallml:rmmatl Aswuhma

not conducting a trial or prosecu- .

tion. waive a House rule

‘With regard to the questioning of
witesses, our rules do not provide
for and the Committee has never per-
mitted staff interrogation, and I feel

o 4

tion of time, your suggestion is
indeed novel and unfortunately
cont to the long established
rules of the Committee. The 'pm-
cedure you suggest would, | fear,
be objected to by Members who
would be precluded from partici- |
pation or required to accept an |l
inferior role. In addition, the five |
minute rule is required by House |
Rule XI, which does not provide |
for a waiver of the rule. As you
know, a Committee may nol waive
a House rule

Zhe Washington TimesMONDAY, JULy 25, 1994
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AIDE IS SAID TO CONTRADICT BENTSEN IN WHITEWATER CASE
By STEPHEN LABATON
c.1994 N.Y. Times News Service

WASHINGTON - Contradicting public statements of Treasury Secretary Lloyd
Bentsen, the Department's top lawyer has told Congress that she briefed
Bentsen about discussions between White House and Treasury officials involving
their investigation of the Whitewater case, people involved in the inquiry
said Friday.

Bentsen has insisted since early March that he never participated in or
knew of any of the discussions between Treasury and White House officials that
deeply embarrassed the administration when they were disclosed five months
ago.

But secret testimony recently given by Jean E. Hanson, the Treasury's
general counsel, to congressional investigators shows that she clearly recalls
briefing Bentsen and Deputy Treasury Secretary Roger C. Altman in early
February about the White House meetings. ’

And investigators have obtained a Sept. 30 memorandum from Ms. Hanson to
Altman in which she said she had briefed both the Treasury Secretary and top
White House officials.

A senior aide to Bentsen said Friday that the secretary did not recall
discussing the meetings with Ms. Hanson and the aide insisted that her memo
was inconclusive.

Ms. Hanson's memo and testimony are part of the documentation on the
Whitewater case that will be considered next week at politically charged House
and Senate hearings.

The separate hearings before the two Banking Committees will examine the
federal government's handling of an investigation into the failure of an
Arkansas savings association run by the Clintons' former business partner and
the government's inquiry into one of the savings association's law firms, the
Rose firm of Little Rock, Ark., where Hillary Rodham Clinton was a partner.

As the hearings approach, some of the material turned over to Congress by
the administration has begun to circulate around Washington, and
Administration officials concede they are bracing themselves for new
embarrassments.

Friday, for instance, a House Democrat disclosed that Altman had kept an
informal diary that had been turned over to Congress that goes into some
detail about Mrs. Clinton's concern about the investigation.

Another associate of Altman said that as negative news accounts late last
year put pressure on the administration to seek the appointment of an
independent counsel in the matter, he wrote in his private papers, "“This boil
must be lanced.''

The original disclosures that White House and Treasury officials discussed
an active investigation involving the First Family led at the time to the
resignation of White House counsel Bernard W. Nussbaum, and a flood of
subpoenas from the Whitewater independent counsel, Robert B. Fiske Jr.

At the time of the White House-Treasury discussions, Altman headed the
Resolution Trust Corp., the agency overseeing the savings and loan bailout,
and Ms. Hanscon was its acting counsel.

The RTC was investigating both the Rose law firm and Madison Savings and
Loan Association, a state-regulated institution that was owned and operated
through the mid-1980s by James B. McDougal, the Clinton's business partner in
the Whitewater land venture. Madison collapsed in 1989 at a cost to taxpayers
of more than $60 million.

The discussions between Treasury and White House officials were unusual
because the Trust Corporation's investigations are supposed to be independent
of political influence. Moreover, the briefings were attended by senior
advisers to the Clintons, who were themselves included in the agency's
investigations.

Fiske concluded three weeks ago that there was no evidence that the
discussions had broken any laws, but he pointedly declined to assess their



propriety.

Fiske is continuing to investigate whether any money from Madison was
improperly funneled to Whitewater or to Clinton's 1984 gubernatorial
re-election campaign.

Until now, Bentsen has managed to remain above the Whitewater fray. But
people involved in the investigation said Friday that the discrepancies
between the accounts of Bentsen and Ms. Hanson will be one of many
inconsistencies that will be politically troubling to the administration.

And the hearings are likely to reveal deep divisions within the highest
ranks of Treasury, where there is a growing anxiety that the hearings may
tarnish reputacions.

Oofficials and lawyers involved in the hearings said that the testimony
already given to investigators contains conflicting accounts and significant
memory lapses on important details about Treasury's handling of the case by
Bentsen, Altman and Ms. Hanson.

There will also be evidence that White House officials viewed Altman as
one of their strongest allies and tried to pressure him not to step down as
the acting head of the RTC.

In preparation for the hearings, the Treasury Department has provided
Congress with the September 1993 memo from Ms. Hanson to Altman about the
investigation.

In it, Ms. Hanson wrote: ~~I have spoken with the secretary and also with
Bernie Nussbaum and Cliff Sloan,'' a reference to the then-White House counsel
and one of his aides. “"“Is there anything else you think we should be doing?''

Bentsen, who also serves as chairman of the Oversight Board of the
Resolution Trust Corporation, appeared to be angry and surprised after the
meetings were publicly disclosed at a Senate hearing on Feb. 24.

"I did not attend any of these meetings, nor was I informed of any of
these meetings,'' he said on March 3.

Edward S. Knight, a senior aide to Bentsen, said Friday that the secretary
had no recollection of having ever been briefed by Ms. Hanson about the
discussions and that no documents showed he had been briefed about White House
meetings. Knight also said that Altman has no recollection of receiving the
memo. ~ecollection of receiving Ms. Hanson's memo or of the February meeting
Ms. Hanson claims to have had with Bentsen and Altman.

Ms. Hanson's lawyer, Harvey Pitt, declined to comment about what his
client had told Congress.

Her testimony and other revelations of what the congressional committees
have learned suggest that the hearings will shed considerable light on the
thinking of the most senior of administration aides.

For example, investigators have found that Altman's diary goes into detail
about Mrs. Clinton's concerns about the appointment of an independent counsel
with broad authority to look into her past financial dealings.

The existence of the diary was disclosed Friday by Rep. Barney Frank of
Massachusetts, a senior Democrat and one of the White House's closest allies
on the House Banking Committee, who was clearly trying to get what he viewed
as the worst news out before the hearings.

Frank said the entries showed that Mrs. Clinton was deeply concerned last
winter about the appointment of an independent counsel and that she thought
the investigation could derail the drive for health care legislation.

-END-OF-AUTOBREAK (1) -
—AUTOBREAK (2) -FOLLOWS
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White House order traps Haitian sailors at
Miami docks By Bill Minutaglio Dallas
Morning News

MIAMI Mzr: Bruno paces up and down a bruised-looking
dock along & hidden curve in the Miami River and says he
is a prisoner a forgotten prisoner of United States
foreign policy.

**Tell Mr. Clinton to let me out of this town,” he
says as he watches gleaming pleasure boats filled with
laughing passengers cruise by.

The 45-year-old sailor is onc of about 400 Haitian
crewmen stranded in South Florids, along with 40
freighters, because of the U.S. embargo against their
homeland.

For several weeks the small cargo ships have remained
under the watch of the Treasury Department, the U.S.
Customs Service, the U.S. Border Patrol and the Coast
Guard.

An executive order issued by President Clinton in June
froze assets of some Haitian nationals and blocked
Heitian-owned boats in U.S. waters from leaving unless
they can prove they are carrying humanitarian gid.

As the United States continues to engage in a war of
words and nerves with Haiti's military rulers, crew
members have wondered when they will see home again.

**We keep hearing we might be let go soon. But in the
meantime, we haven't been getting paid. We haven't been
allowed to leave the pier. We haven't been able to get in
touch with our families,” says Bruno, the chief engineer
for a ragged-looking wooden vessel called the Rosemarie.

Richard Newcomb, director of the Treasury Department's
Office of Foreign Assets Control in Washington, says: "W
are working with the Coest Guard, Customs and other
sgencies to determine which of these vessels might be
unblocked.” Decisions on some of the ships are expected
soon, he says.

Normally sailing out of Port au Pax, Haiti, the
Rosemarie like the other boats has been unable to load
or unload cargo. Some ships have rice, beans, cornmeal,
flour and cooking oil on board some of which has been
spoiled or damaged by wharf rats.

Even if some of the vessels are cleared to go, it could
take dsys or weeks 1o restock the ships' holds with fresh
goods, say shipping agents.

**This was food that could be going to feed people in
Haiti,” says Peter Speight, a shipping egent with the
South River Pier Corp., 8 company that works with 32 of
the Haitian vessels.

His firm, which employs cight people in Miami, is on
the verge of going out of business because of the embargo,
he says.

**The whole situation is & crime,” says Speight.

**We're losing thousands of dollars, and these people on
the boats are being treated like animals.” )

The U.S. Customs Service acknowledges that some peop]e
have been caught in the middle.

“The embargo, on its face, is & punitive measure ...
against & non-democratic lesdership in Haiti," says U.S.
Customs spokesmen Michsel Sheehan. *'Sometimes, South
Florica businesses sufjer the consequences.”

When the ships are allowed to go, it won't be soon
enough for some Haitian boat owners.

UMy crew s going crazy. We've been losded with com
azd beans for weeks. Meanwhile, people in Haiti are
dyirg,” 82y Louis Thermitus, the owner of The Bad
i--:-‘ 8 95-foot cargo ship.

Hiser ‘.“< ¢ionz with the other Haitien sailors, is
'S 1o remzin with the ship and not go into
P ewnars ere subject to $3,000 fines if anyone

=30 & protlem for us. These people want to
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leave the country, not stay here,” says Mike Sheehy, U.S.
Border Patrol spokesman.

(EDITORS: STORY CAN TRIM HERE)

Meanwhile, some U.S. dock workers say that they worry
for their jobs.

**This whole embargo hurts poor pecple, here in the
United States and in Haiti," says Joceyln Fleuridor, a
dock hand who nightly locks the gate that separates the
Haitians and their ships from the street.

He makes $200 a week, is raising two children and says
he hopes he isn't let go.

(EDITORS: STORY CAN TRIM HERE)

With food and money running low many sailors say they
make $150 for each Haiti-United States trip and make about
10 trips a year friends and family living in South
Florida's growing Haitian community have supported the
crewmen.

Cars arrive at the dock daily, loaded with clean
clothing, water and sometimes home-cooked meals. And an
impromptu underground market 1o serve the stranded sailors
bas unfolded on the back streets near the Miami River.

From moming until late at night, strangers arrive
with vans, bicycles and sometimes shopping carts to hawk
all types of items to the isolated Haitians.

One recent, moonlit evening 8 Spanish-speaking man
arrived with a car trunk filled with shoes going for $10 a
pair.

Someone else came with a shopping cart filled with
dishware. Others arrived on foot with bags of T-shirts and
bright pink baseball caps.

**This is all horrible. People try to take advantage of
us, because they know we are stuck here,” says Joseph
Tamned, one of the Michelle W's crewmen. Like almost
everyone else, he passes the day playing cards, keeping an
cye on the food supply and wondering about his wife and
children back in Haiti.

*It's reached the point where we don't care about
anything,” he says. **We could be dead or alive. All we
went to do is go home.”

Whitewater hearings promise to serve up political
drama By Richard Whittle Dallas Morning News
WASHINGTON The congressional Whitewater hearings

that President Clinton's critics have been demanding since
last winter will start this week with all the trappings of a major
political theater.

Both CNN and PBS will broadcast the heerings live,
beginning at 9:30 a.m. EDT Tuesday by the House Banking
Committee and about the same time on Friday by the Senate
Banking Committee.

Deputy Treasury Secretary Roger Altman, 8 key witness
among the dozen or more expected to testify, is sure to be
grilled by eritics such as Sen. Alfonse D'Amato of New
York, the senior Republican on the Senate committee, and
Republicans on the House committee.

And colorful clashes are expected in the House
committee, where Chairman Henry B. Gonzalez, D-Texes, end
senior Republican Jim Leach of Jowa have been feuding
bitterly over the issue for months.

But Democrats predict and Republicans concede that
the sessions are likely 1o be short on major disclosures,
and thus might backfire on the GOP.

*'] don" think there's going to be any revelations
particulerly,” ssid Rep. Lamar Smith, R-Texas, who chairs
what House Republicans call their *"Theme Team" a group
of 25 members who will be meking floer speeches pext week
calling for **full disclosure™ on Whitewater.

“*This first hearing has &5 much substance s soup made
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from the shadow of a pigeon that starved to death,” he
added. "'Clearly we're not getting off to a good start.®

House committee member Barney Frank, D-Mass., tried
Friday to teke any svaiiable wind out of the Republicans'
sails.

He told reporters that Altman might have misled, or
even lied to, the Senate last February about conversations
with the White House regarding a federal investigation of
Madison Guaranty Savings and Loan. The failed Arkansas
thrift lies at the Whitewater affair's center.

**The No. 1 issuc is Altman's veracity,” said Frank,
who also disclosed that Altman had kept a diary which
reveals the gap between his public and private statements
and discusses first lady Hillary Rodham Clinton's "'state
of mind." But Frank also srgued that the hearings will
produce po evidence that the Clinton sdministration tried
to interfere with the investigation of Madison Guaranty.

**From the president’s standpoint, it gets better from
here,” he said.

Rep. Henry Hyde of Illinois, chairman of the House
Republican Policy Committee, said his party's leaders
probably ermed in pushing for the hearings while
Whitewater Special Counsel Robert B. Fiske Jr. was urging
Congress 1o bold ofT.

The bulk of Fiske's investigation concerns whether
money from Madison Guaranty, which failed in 1989 at a
cost to taxpayers of between $47 million and $60 million,
benefited the Clintons financially or politically.

Madison's owner, James B. McDougal, was partners with
the Clintons in a real estate venture called Whitewater
Development Corp. He also raised money for Clinton's ]984
gubernatorial campeign in Arkansas.

Fiske also is investigating how sdministration
officials handled documents in Clinton side Vincent
Foster's office afier the deputy White House counsel
committed svicide a year ago. Fiske has warned Congress
repeatedly that hearings could interfere with his work.

Citing Fiske's concerns, the Democrats were able to
limit these initial hearings to a narrow question which
the special counse] already has examined: whether 20-some
contacts between Treasury and White House aides to discuss
Whitewaler issues last fall and winter were improper.

Fiske has issued a report saying the meetings and phone
calls weren't criminal. Thus, said Hyde, these hearings
are likely to produce “"sound and fury but, I would
predict, signifying nothing.

**] think they have finessed us,” Hyde said of the
Democrats. **1 would have preferred that we refuse to have
investigations or hearings that aren't full and
complete.*

Leach, who as senior Republican on the House Banking
Committee has led his party on the Whitewater issue,
issued a similar werning to his GOP colleagues in a memo
last week

“*The bearings proposed by the majority (Democrats) are
designed to cover at most 5 percent of the issues,” Leach
said. “"However, logistical and procedural impediments may
now cause this original estimate of 5 percent to be closer
to 2 or 3 percent”

One of Leach's chief "impediments,” members of both
parties predict, may be the fact that Gonzalez chairs the
House Banking Committee. The 78-year-old is as
independent, often prickly and perpetuslly unpredictable
as any member of the House.

Gonzalez has said from the first thet he sees the
Whitewater issue as nothing more than 8 GOP attempt a1
““cheracter assassination” of the Clintons.

“"We'll discharge our responsibility, even though |
have repeatedly seid thet it's an issue that properly is
oot within the Benking Committee,” he s2id 1r an
icierview lest week.

Gonzalez has arzusd thet there is no *legislative
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purpose” in his pane] examining the Madison case, and
that any Whitewater hearings should have been held by a
special committee.

But & House Democratic aide, speaking on condition of
anonymity, acknowledged that the party leadership who
opposed holding any hearings at all considered the
Banking Committee ideal, and not because a savings and
loan is at the center of Whitewater.

Gonzalez, never known to shy away from a fight, can be
expected to use his power as chairman to keep a tight rein
on the Republicans, the aide said.

(EDITORS: NEXT 7 GRAFS OPTIONAL)

And the Banking Committee has 51 members, each of
whom is entitled to at least five minules to question each
witness, with questioning alternating between Democrats
and Republicans, he said. ’

**This will likely lead to a disjointed and convoluted
presentation of the issues at the hearings,” Leach warned
in his memo.

Leach also noted that the hearings will be held under
various unusual restraints insisted upon by the Democrats,
who control both chambers of Congress.

Prior to giving the committees documents, such as
calendars, phone logs and diaries, the White House
insisted that the papers be handled in & manner normally
reserved for secrets affecting national security.

Portions of the documents have been ‘redacted,” or
crossed out, according to commitiee sides. The papers are
being kept under 24-hour guard. And sides with access to
the documents have been forced to sign
a confidentiality agreement that subjects them to dismissal
for leaks.

**We've had real national security documents that
werent under this kind of security,” said Leach aide Joe
Pinder. *'It's making it difficult.”

Despite those strictures, information from some of the
documents have leaked from the Senate Banking Committee,
prompting the leaders of that panel, Sen. Donald Riegle,
D-Mich., and D'Amato to ask the Senate Ethics Committee to
investigate.

(END OPTIONAL TRIM)

The Washington Post published an article that cited
Senste committee sources and a deposition given by
Treasury counsel Jean Hanson.

That report said Hanson had told investigators Altman
had ordered her last fall to brief White House officials
on the probe of Madison Guaranty by the Resolution Trust
Corp., the federal sgency charged with cleaning up failed
S&Ls.

Altman, who at the time was serving s interim head of
the RTC, has previously told Congress he was unaware of
that meeting.

The Post also reporied that in her interview with
Senate investigators, “Hanson also contends that Treasury
Secretary Lloyd Bentsen was informed on several occasions
of developments in the investigation, contrary to his
public suggestion that he has been removed from the Madison
Guaranty Savings & Loan matter,"

Treasury Department spokesman Howard Schloss said
Bentsen “'sands by his previous statements on this
matter.”

“*We have found no documents that describe the
secretary being briefed on the White House-Treasury
meetings,” Schloss said.

On Sunday, the Post quoted an unnamed RTC official who
said Altman was told of & request for a criminal
investigation that might involve President Clinton in
March 1993, soon after he took the RTC position. Altman
hed previously told Congress that be didn't know about the
investigetion until Sepiember. Altman's sttorney seid his
client does not recall the bnefing

Benwsen end Hanson, like Aluman, are on the House
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Little New Expected From Congress Whitewater
Probe (Washn) By Charles V. Zehren= (c) 1994,
Newsday=

WASHINGTON Did aides to President Bill Clinton and
first lady Hiliary Rodham Clinton try to stop federal
regulators from iove.igating an Arkansas thrift that was
owned by their partner in the Whitewater real estate
development?

That's the question Congress will ask but probably not
get an answer 1o this week when the House
and Senate banking committees convene their first round of
televised Whitewater hearings.

It is likely that testimony offered by administration
officials beginning Tuesday in the House and Friday in
the Senate will prove politically and personally
embarrassing to the Clintons and their aides. For example,
it is anticipated that testimony will show that Deputy
Treasury Secretary Roger Altman knew about administration
contacts with regulators over Whitewater earlier than he
previously acknowledged and kept a diary reflecting Hillary
Clinton's resentment of special counsel Robert Fiske Jr.'s
investigation.

But by the time the final gavel falls, Republicans and
Democrats agree that, barring any major surprises, no new
information will emerge proving that Clinton aides tried
1o squelch a probe or implicating the president and first
lady in any legal or ethical wrongdoing.

““There's very little here,” said Rep. Barney Frank,
D-Mass., who will lead the majority's defense of the
Clintons in the House hearings. **The Whitewater critics
have adopted e kind of millennialist theology: The
promised land is just around the corner, but they always
have to keep explaining why you haven't got it yet."

Frustrated Republicans on the committees acknowledge as
much, saying that the Democratic leadership especially in
the House has succeeded in greatly narrowing the scope of
the hearings by limiting the number of witnesses and
congressional investigators' access to relevant documents.
They also say White House Special Counse] Lloyd Cutler and
administration lawyers have crossed out many passages from
appointment logs and other papers submitted to
congressional investigators.

In memos to House colleagues last week, Rep. Jim Leach
of lowa, the ranking Republican on the House Banking
Committee, said the format for hearings permitted by the
Democratic majority will cover only 2 to 3 percent of what
the public knows as Whitewater. He said the White House
has held back relevant documents, not made witnesses
available, and restricted the ability of members to review
documents. In an extraordinary deal cut with congressional
Democrats, the White House was able to have Whitewater
papers put under armed guard in the Rayburn building, a
move ostensibly designed to prevent news leaks, which last
week were nonetheless rampant.

**Sure, in the end, we are going to raise more
questions than we can answer,” said Rep. Peter King,
R-N.Y., who will take part in the questioning. *“But in
raising the questions about whether there was an
administration cover-up, we will show how it is more
necessary than ever to take the hearings to another
stage”™ investigating the mind-numbingly complex Arkansas
business deals.

(Optional Add End)

House Banking Committee Chairman Rep. Henry Gonzalez,
D-Texas, aggressively fought against holding hearings,
only agreeing to do so afier Democratic leaders in both
houses gave in to Republican demands last spring.

Late last week, members of both parties in the House
were still scrambling for information on how Gonzalez

intends to conduct the hearings. Meanwhile, Senate Banking
Commitiee Chairman Donald Riegle, D-Mich., Sen. John F.
Kerry, D-Mass. who will take the lead in defending the
sdministration and Sen. Alfonse D'Amato, R-N.Y ., the
ranking minority member of the committee, were trying to
iron out details in the Senate.

House rules will allow the Republicans, led by Leach,
to call their own witnesses at & hearing next week. The
Republicans say they will draw from a far wider list of
potential witnesses than the Democrats and try to focus
more aggressively on possibly improper contacts by
administration officials with thrift regulators.

Just two weeks ago, Fiske who has refused to testify
before Congress issued a report stating that White House
and Treasury Department officials, who appeared before a
grand jury, committed no crimes when they discussed
Whitewater-related investigations with federal regulstors.
He also debunked rumors of murder surrounding the death of
Foster, agreeing with police that Clinton's lifelong
friend committed suicide in a Virginia park last summer.
But Fiske also stated pointedly that he was not commenting
on whether the Clintons or their aides breached ““ethical
rules or standards." Distributed by the Los Angeles
Times-Washington Post News Service=

As GOP Levels Guns, Christopher May Go
Before Firing Squad (Washn) By Saul
Friedman= (c) 1994, Newsday=

WASHINGTON Secretary of State Warren Christopher has
often said that his job, as the president's principal
adviser in foreign policy, is 1o prevent problems from
becoming crises.

**The president can't be visited by foreign policy
problems as crises because it will distract from what he
needs to do domestically,” he said in an interview
with New York Newsday late last year.

By that measure, President Clinton's foreign policy
team has failed, in the view of many observers, Democratic
and Republican alike. While Clinton struggles to keep the
nation's atiention on health care, he faces the prospects
of launching an invasion of Haiti, sending 25,000 U.S.
troops to Bomia to enforce an unstable partition plan
that he once opposed, confronting North Korea's ambitions
to become a nuclear power and staunching & human disaster
in Rwanda.

What's more, the festering crises seem to be sapping
the president's political strength: Several recent polls
indicate that his popularity has declined as public
disapproval of his handling of foreign policy has grown.

On Wednesdsy, the Republican party is scheduled to
level some of its big guns at Clinton's foreign policy
record, with a forum in Washington that will include two
prospective presidential candidates former Secretary of
State James Baker and former Defense Secretary Dick Cheney

along with former Secretary of State Henry Kissinger and
former UN. ambassador Jeanne Kirkpatrick.

As a consequence, government and other sources have
told New York Newsday, Vice President Al Gore and
Clinton's national security adviser, Leon Fuerth, at the
president's direction have quietly begun planning to
replace Christopher and perhaps others on the Clinton
foreign policy high command.

When Clinton transferred image-maker David Gergen to
the State Department because of Christopher’s inability to
forcefully explain sdministration policies, Gore, who has
been given supervision over foreign policy, broke the news

“to the surprised secretary.
The betting is that Christopher will leave afier the



Ber tse *’s counsel dra“ed est rony

Hill retraction
suggested 1n text

ASSOCIATED PRESS

Treasury Secretary Lioyd Bent-
sen’s chief counsel drafted mate-
rial that would nave haa Mr. Bent-
sen retract — befors Congress —
his statement that he had been un-
aware of Whitewater briefings
given to White House officials,
documents show.

Bentsen aides said yesterday
the secretary stands by his orig-
inal statement and disavows the
méa::lﬁom and fa‘;:u provided in
ma the counse
: prepared by 1,

1 ;

_ The materials — proposed ques-
tions and answers — highlight a
record of contradictory state-

its on Whitewater by Mr. Bent-

_ and Mrs. Hanson. The dispar-
ities are certain to be explored by
Republicans in Whitewater hear-
ings beginning tomorrow in the
House and three days later in the
Senate.

The materials, obtained by the
Associated Press, were prepared
for Mr. Bentsen's testimony before

Congress on the department's bud-
get March 8.

Mrs. Hanson's “answers” for
Mr. Bentsen would have explained
her participation in the White
House briefings by saying not only
that the secretary knew about
them in advance, but that senior
officials approved the contacts.

Reacting I news reports, Mr.
Bentsen said publicly March 3
that he was unaware until then
that Mrs. Hanson and Deputy
Treasury Secretary Roger C. Alt-
man had briefed key White House
officials about a federal reg-
ulatory investigation that involved
the president and his wife.

In part of the materials, Mrs.
Hanson posed this possible ques-
tion: “Mr. Altman is the deputy
secretary of the Treasury He
didn't tell you about the February
meeting?"

The suggested answer: “I now
believe that Ms. Hanson and Mr.
Altman consulted with me in ad-
vance of the WH meeting on Feb.
2,1994"

Mrs. Hanson then suggested
Mr. Bentsen explain the contradic-
tion with his March 3 statement by
saying he “had not previously rec-
ollected" discussions about the

briefings.
Mrs. Hanson's version was chal-
lenged by Mr. Bentsen's office yes-

¥

“The secretary's recollection is
that no one brought to his attention
the fact that there were meetings
occurring at the White House on
this subject until March 3, said
Edward S. Knight, executive sec-
retary in the Treasury Depart-
ment and senior adviser to Mr.
Bentsen. “The secretary’s recol-
lection is clear”

Mr. Knight characterized the
question-and-answer document as
“Jean Hanson trying to put words
in the secretary's mouth which he
did not recall”

“No one tells the secretary what
to say,” he said.

A Clinton administration offi-
cial, speaking on the condition of
anonymity, said top Bentsen aides
“were troubled” and informed Mr.
Bentsen of the Hanson materials.
But the source said “we did not
ascribe any motives” to Mrs. Han-
son and added that the proposed
answers to questions were not
given o Mr. Bentsen.

Mrs. Hanson has been unwilling
to comment on any aspect of the

In another Q-and-A prepared b
Mrs. Hanson for Mr. Bentsen, th
question was, “Why would Ms
Hanson be involved in meeting:
with the White House on Madisor
Guaranty?"

_ The answer: “My understand-
ing is that Ms. Hanson attendec
three White House meetings re-
garding Madison as a result of a
specific request by senior Trea-
sury officials or as a result of a
determination by senior Treasury
officials that her attendance was
appropriate. I had not previc y
recollected that discussion™

Another question was, “Are you
aware of any other meetings or
conversations about Madison
Guaranty between Treasury and
the White House?"

The suggested answer: I un-
derstand that there was a fourth
meeting on Feb. 3 which Mr. Alt-
man attended, but Ms. Hanson did
not”

The Whitewater-Madison spe-
cial counsel, Robert B. Fiske Jr.,
concluded June 30 that the Trea-
sury contacts with White Hot
officials were not criminal, but he
made no findings on whether they

. were ethical

Ormphanage update

The U.S. Embassy in Ethiopia
has apologized and promised to
investigate the conduct of em-
bassy guards who turned away
relief workers seeking help for a
severely injured orphan.

Also, the U.S. Embassy in the
Netherlands has sent the em-
bassy in Addis Ababa a copy of &
news report by a Dutch journal-
ist who first revealed the actions
of the embassy gatekeepers.

Journalist Jos van Noord, an
eyewitness to the affair, tpped
this column to the incident, which
we reported last Monday.

Mr. van Noord now tells us that
the embassy has responded to the
press accounts.

Relief worker Wim Wouden-
berg was invited for an hourlong
discussion with an embassy offi-
cial, Mr. van Noord said.

“He apologized for the behav-
jor™ of the guards, Mr. van Noord
twold us. .

The Dutch journalist, a foreign
correspondent for the newspaper
De Telegraaf, and Mr. Wouden-
berg were turned away from the
American Embassy in late June
after desperately trying to get
antibiotics for a teen-aged boy in-
jured in a hand-grenade attack on
an orphanage.

He and Mr. Woudenberg went
to the embassy at the urging of &

doctor who was sure the Amer-
icans would supply the necessary
medicine for the boy, who had
both legs amputated.

The teen-ager was one of 56
children wounded June 21, when
a deranged government soldier
threw a hand grenade into the or-

phanage television room where
the children were watching a
World Cup soccer match. One
child was killed.

As Mr. van Noord and Mr.
Woudenberg were rushing to the
embassy, two Dutch diplomats
tried unsuccessfully to contact
the embassy duty officer to alert
him to the emergency. The diplo-
mats left messages but never
Jearned whether the ambassador
was ever informed, Mr. van
Noord said.

When the two men arrived at
the embassy, they encountered a
Marine guard and an Ethiopian
employee at the U.S. compound
who refused o let them enter and
refused to contact the duty offi-
cer Mr. van Noord and Mr. Wou-
denberg finally turned to the
Swedish Embassy, where nurse
Reina Huss quickly supplied the
antibiotics.

The orphanage, which is sup-
ported by Dutch relief workers
and Mr. van Noord's newspaper,
was renamed for the late US.
Rep. Mickey Leland, who was
killed in an Ethiopia rescue mis-
mion in 1989,

Heavy hitters

The Republican National Com-
mittee has assembled heavy hit-
ters for a forum on U.S. foreign
policy on Wednesday.

Former Secretaries of State
James A. Baker III, who served
under President Bush, and Henry
Kissinger, who served Presidents
Nixon and Ford, will join Mr.
Bush's Defense Secretary Dick
Cheney and former UN. Ambas-
sador Jeane Kirkpatrick, who
served under President Reagan,
for what is sure to be a bare-
knuckled review of President
Clinton and his performance on
the world stage.

“After 18 months of the Clinto
administration, which has yet o
exhibit any coherent foreign pol-
icy, it is appropriate for the pub-
lic to hear the views of our party
on the issues the country faces”
said Republican Party Chairman
Haley Barbour.

wtt“tltfu.

Mr. Baker will discuss the im-
ce of American lendeﬂ-_l.éz.
and Mr. Kissinger will deal wi
the quehmon.' "'Whlt&l US. for-
eign policy strategy?”

Mrs. Kirkpatrick will review
multilateralism, and Mr. Cheney
will discuss global security
threats.

The forum will open at 9 a.m.’
at the Grand Hyatt Hotel, 1000 H
St. NW.

Envoy to Lithuania

President Clinton has named a
career foreign service officer as
his nominee to be ambassador o
Lithuania.

James W. Swihart Jr. is now
deputy chief of mission at the
U.S. Embassy in Vienna.

Mr. Swihart was director of the
Office of Eastern European and
Yugoslav Affairs at the State De-

ent from 1989 until 1991.

is responsibilities included the
Baltic states. o

Mr. Swihart's prior service in-
cluded assignments in the former
Yugoslavia, Germany and Belize,
as well as numerous positions in
the European bureau of the State
Department

Heisa roi':ipient of the Depart-

ment's Superior Honor Award
German, Serbo-
Croatian and Spanish. He is mar-
ried and has a son and a daugh-
ter.
® If you have a tip, suggestion or
question, call Embassy Row at
202/636-3297.
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The membership of the

House and Senate
commitiees conducting
Whitewater-Madison hearings

Housa Banking Committee

Chalrman: Henry B. Gonzalez,
Texas

Slephen L. Neal, N.C
John J. LaFalce, N.Y,
Bill McCollum, Fla.

Bruce F. Venlo, Minn,

Bar Frank, Mass
Paul E. Kanjorski, Pa.
Joseph P. Ken Il, Mass.
Floyd H. Flake, N.Y.
Kweisi Mlume, Md.
Maxine Walers, Call.
Larry LaRocco, idaho
Bill , Utah
Jim Bacchus, Fla,
Hearbert C. Kiein, N.J.
Carolyn B Maloney, N.Y.
Peter Deutsch, Fla.
Lws V. Guterrez, Il
Bobby L Rush, I,
Lucille Roybal-Allard, Calif.
Thomas M. Barrett, Wis.
Elzabelh Furse, Ore.
M. Velazquez, N.Y.

r R. Wynn, Md

Cleo Fields, La.

Melvin Walt, N.C.
Maunce

Toby Roth, Wis.
Al McCandless, Calil.

Joe Knollenberg. Mich.
Rick A. Lazio, N.Y
Rod Grams, Minn,
r Bachus, Ala,
’ Huftington, Calif

Blabhmal B Cactin Pinl

Senate Banking Committee
Chalrman: Donald W. Riegle
Jr, Mich,

Democrats

No support in G-town
p— - — . ——
| Washington media veteran Joe
Gould witnessed a “good dis-

Paul S. Sarbanes, Md
Chnislopher J. Dodd, Conn.
Jim Sasser, Tenn,

Richard C. Shelby, Ala.
John Kerry, Mass.

Richard H. Bryan, Nev,
Barbara Boxer, Cahl

Ben Nighthorse Campbell,
Colo.

Carol Moseley-Braun, I,
Palty Murray, Wash.
Allonse M D'Amato, N.Y.
Phil Gramm, Texas
Christopher S. Bond, Mo.
Connie Mack, Fla.
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play of arrogance by our former
mayur™ last Thursday evening at
the Safeway Georgetown on Wis-
consin Avenue.

“Many lolks hit this store at 6
pm., just aflter work,” Mr. Goul-
den tells Inside the Beltway. “We
arrived at the same time as did
an alternoon thunderstorm. In-
side we lind Marion Barry,
Manked by a platoon or so of
aides, bodyguards, flacks and
what have you, plus a TV crew
that (1 was told) was filming a
campaign commercial.

“Now this ain't Barry territory
— but what the hey, a guy has the
right to hustle votes wherever he
can flind them. 1 simply kept out
of reach of his grasping hand,
avoided the temptation to hand
him a Coke, and went about my

ng.

“There is a lane immediately in
front of the store where folks pull
up their cars after shopping to
unload their carts. ... The ‘com-
munity standard’ is that you

. use these spaces only while

unloading.

“Barry’s crowd had parked
three rather substantial auto-
mobiles (one with the license
plate, ‘ROCK") that occupied the
bulk [of the lane). This gave us

a choice: either wait for
Barry to finish his glad-handing,
or carry groceries through the
rain.

“Folks not knowing the lanes
were Barry-blocked stopped
|elsewhere to load groceries],
blocking cars trying to come into
the lot. TraiMic gridlock. Honking
horns. Mounting tempers. Many
mutters of rage about Barry be-
ing oblivious to other people. . . .

“As an old journalistic gray-
beard who covered his first na-
tional campaign in 1960, I attest
that had someone in Lyndon
Johnson's entourage commitied

Marion Bairy

such a gaffe, he or she would be
lucky to survive as assistant post-
master in Uncertain, Texas.”

Hillary as president

Within minutes of each other,
two Hill lawmakers — Rep. Jen-
nifer Dunn, Washington Republi-
can, and Rep. Jack Kingston,
Georgia Republican — called In-
side the Beltway after they were
sent last Thursday's House floor
schedule, issued each day by the
Office of the Doorkeeper, James

Molloy.

T

Under consideration, the door-
keeper advised in the schedule,
was [.R. 4604, Budget Control
Act.

“The process of monitoring

Fewn e

would begin with the President,”
the doorkeeper wrote. "Il the
President finds direct spending
outlays to be more than .5% over
the target, she would have 1o
make recommendations to Con-
gress..." °

Noted Mrs. Dunn: “Maybe Hil-
lary is calling the shots after all”

And Mr. Kingston: “In case you
ever had any doubts about where
the real power lies, perhaps the
House r has just set-
tled the matter”

Helghtened alert!

Jody Black of Alexandria read
our item of last week about first
lady Hillary Rodham Clinton be-
ing listed as “President” on a
General Services Administration
sign. We carried a photo of the
sign, snapped by U.S. Army Capt.
William C. Kirk.

“In an effort to make a few
ple crazy on the Hill" Ms. Black
wrote us, “1 placed numerous
phone calls calling their attention
to your article. One interesting
response came from [Virginia
Democratic] Congressman Jim
Moran's ofTice, A Ms. Suzie
Wamer called the GSA office at
my request. They told her the
same thing they told you — van-
dalism.

“But they also told her that
they suspected Capt, Kirk was re-
sponsible. You may want to warn
the captain to cover his flanks

and rear™

Maryland politics

In an age when politicians
sling mud and distort their oppo-

nents’ records every chance they
get, al least one candidate, Mary
land Republican Senate candidale
Ron Franks, apparently wanied
to keep it clean

Traditionally, when an office-
secker discovers negative infor-
mation st bis opponent, he
runs strmght to the pearest re-
porter, preferably th s column
Rather than go to the press with
dirt on is primary opponent, il
Brock, former Tennessee senator
and Labor secretary, Mr Franks
tried o keep his information
within the state Republican Party

His campaign, we learn, gol a
hold of some of Sen. 1'aul 5. Sar-
banes’ opposition research on Mr.
Brock and sent it to all GOP of-
ficials to give them a sncak pre-
view of # possible Brock-
Sarbanes matchup in the fall.

The materials contained alle-
gations of illegal corporate con-
tributions, information on a
“slush fund” operated by one ol
the convicted Watergate lgures,
and lacts exposing conllict of in-
terest in a land deal — all of
which invalved Mr. Brock.

“Allin all, there were plenty of
Rroudies for Sarbanes” media
team,” our source says

But instend of using this infor-
mation lo help assess potential
damage, party leaders chose to
“circle the wagons,” and Mr.
Franks became the object of
their wrath.

Convinced that Mr. Brock, even
with any baggape, is a vast im-
provement over the last nominee
(two-time loser Alun Keyes, an-
other ex-Washingtonian), party
ofTicials seem unwilling to brook
any pussibility that their front-
runner may run out of steam.

Says our source: “They don't
think these negatives on Brock
will get much attention from Paul
Sarbanes,” a three-terim Mary-
land Democrat with already
more than $1 mullion in the bank.

“I'hey better hope not,” he
adds, “lest they suffer their third
consecutive loss™




[HOW THE HEARINGS WORK

House Banking Committee hearings, which begin tomon

will follow this format.

. Charman Henry B. Gonzalez of Texas will
preside. He and Rep, Jim Leach of lowa. the
committee’s ranking Republican, will make opening
statements, followed by other members,

wilnesses.

Lawmakers will be allowed five minutes to i
gueslion witnesses. Tne order will rotate back and |
forth between Democrats and Republicans. No |
staff attomeys will be allowed io question J

wilnesses.

Afier all 51 mempers have had an opportunity to
ask questions, Mr. Gonzalez is expected 1o allow
those with addibonal questions 1o address the

Eiom.alez

POTENTIAL WITNESSES v

More than 40 White House aides, government officials and others
are listed as potential witnesses during the Whitewater-Madison
:‘i.arings in both the Senate and the House. The key witnesses
nclude: "

Roger C. Altman, deputy treasury secretary, who
met with White House officials over the Resolution
Trust Corp.s Whitewater-Madison investigation.
Told a Senate commitiee there was one meeting,
later changing it to three. Special Counsel Robert
B. Fiske Jr. said there were as many as 20
contacts.

April Breslaw, an RTC lawyer, who is believed o
have suggested to RTC investigators in Kansas
City thal “head people” at the agency wanted their
Whitewater-Madison case (o go away.

agministration witnesses will foliow.

White House Counse! Lloyc Cutler will be the lirst witness. Other

from homing in on any one witness.

Witnesses from other federal agencies are expected to testily in
groups of at least three atter the White House officials are done. This is
standard procedure in oversight heanngs. but it will prevent lawmakers

iars in what were essentially unau-
thorized loans.”

The RTC investigator said she
told Ms. Breslaw that both the U.S.
Attorney's Office and the FBI field
ffice in Little Rock believed the
Whitewater-Madison case was
‘highly prosecutable”

“I also noted that I found the
‘reatment of [the RTC's White-
~ater-Madison referrals] highly
inusual” she said. “This con-
:luded our conversation."

When the memo first surfaced,
“1s. Breslaw “categorically de-
1ned” the conversation and com-
ments attributed to her had oc-
surred.

Later, Rep. Jim Leach, lowa Re-
»ublican and ranking GOP mem-
ver of the House Banking Com-
nittee, released a statement
ndicating the Lewis-Breslaw
neeting was at least partially
aped, and the tape was “com-
sletely consistent” with Mrs.
-ewis' memo.

Mrs. Lewis, according to her
nemo, insisted that the Clintons
nust have known — as Whitewater
artners — that they were bene-
itting from improper cash with-
irawals from Madison.

She said the Clintons “knew
hey had real estate ventures that
vere not cash flowing, but also
new that their mortgages andor
otes were somehow being paid.

“I pointed out these business
artners are intelligent individu-
|1s, the majority of them being at-
yrneys, who must have concluded
nat McDougal was making the
|ayments for their benefit," Mrs.
ewis wrote. “If you know that
our mortgages are being paid,
ut you aren’t putting money into
1e venture, and you also know the
enture isn't cash flowing,
ouldn’t you question the source
{ the funds being used for your
enefit?

“Would you just assume that
your partner was making these
multithousand-dollar payments
out of the goodness of his heart?”
she wrote.

Experts on federal law have said
that the suspected check kiting
scheme described by Mrs. Lewis,
if proven, could constitute federal
bank fraud, which is punishable
by up to 10 years in prison.

Documents aired
Other documents expected to be

reviewed during the House and
Senate hearings include a Nov. 10,
1993, computer letter in which
Mrs. Lewis said “the powers that
be" had ordered her off the
Whitewater-Madison investiga-
tion. She did not specifically iden-
tify who wanted her off the case.

Officials have said one reason
Kansas City investigators thought
their work had been stalled was a
decision by RTC in Washington to
forward the referrals to the
agency's professional liability sec-
tion.

RTC spokesmen in both Wash-
ington and Kansas City refused to
discuss details of how the agency
handled the Whitewater-Madison
case. But in both cities, officials
have said the agency did not vio~
late accepted procedures.

In a November 1993 computer
message, Mrs. Lewis wld invest-
gators who replaced her on the
Whitewater-Madison case regard-
ing a pending visit by Mr. Mackay,
the Justice Department lawyer as-
signed by Miss Reno to look into
the marter after the Casey recusal.

She wrote: “Cut to the bottom
line. He is coming here because he
wants to be convinced that there
either 15 or is not a very good case
behind those referrals . .. and how
he can best deal with a very sensi-
tive political situation.”

fie Washington Times MONDAY. JULY 25, 1994
7 e

Paula J. Casey, U S. Attomey in Littie Rock and a
friend of President Clinton's who declined 1o
investigate an initial cnminal referral by govemment
reguiators in the Whitewaler-Madison case and
then recused hersell.

Mark D. Gearan, White House communications
director, who mel in late September 1993 with
White House and Treasury Department officials 1o
discuss the RTC's Whitewater-Madison inquiry.

Webster L Hubbell, former associate attomey
eneral, whose involvemnent in a Madison-related
lawsuil has been challenged by the RTC and the
Federal Deposit Insurance Comp. His Rose Law
Firm represented the FDIC in a suit involving a
questionable Madison audit four years afier the
firm had used the same audit to defend Madison.

L. Jean Lewls, an RTC i igator who first
suggested that RTC officials had been involved in
& “cover-up” of ties between a failed Arkansas thrift
and a real estate partnership involving Mr. Clinton.

Bruce R. Lindsey, senior White House adviser,
who parlicipated in the White Houu-‘l?easuﬂv
Department meetings over tha RTC probe. Mr.
Clinton has said he knew in October 1993 his
name had been raised by the RTC and that Mr.
Lindsey could have been the one who told him.

Eugene Ludwig, comptrolier of the cuency, who  Hubbell
has said in a memo that Mr. Clinton made an effort
loﬂi.l_ik rm about mﬂewnor-uadim
attair. He presi ave given differing
accounts of their conversation. .

Thomas . “Mack” McLarty, former White House
chief of stalf, who ordered White House Deputy
Counsel Vincent W. Foster Jr's office sealed two
hours after his body was found July 20, 1993, to
prevent the removal of documents. The office
wasn't sealed until the next day. Mr. McLarty also
has said he helped arrange one of the White
House-Treasury meetings.

Bemard W. Nussbaum, former White House
counsel, who was one of three people who
searched Mr. Foster's office after the discovery of
his body. In the search, Whitewater-Madison
Papers were removed. Mr. Nussbaum attended one
of the White House-Treasury meetings with Mr.
Altman on the RTC investigation.

Wliliam §. Sessions, former FBI director, who
was fired last July 19, the day before Mr. Foster
mh:mself. He has lss:éd!m investigation of that
was “compromi rom the nning”
White House inlerference. DN
Joshua Stelner, the 'I'reawr‘r Department's chiel
of stalt, who discussed the RTC's hiring of former
U.S. Attomey Jay Stephens 1o look into saveral
cases, inciuding one involving Madison. He
discussed the hiring with White House senior
adviser George Stephanopoulos on Feb. 25, and
talked about ways to “get nd of” Mr. Stephens.

Altman

McLarty

George Stephanopoulos, senor While House
adviser. who also discussed the RTC hiring of Mr.
Stephens. In a separate Feb. 25 conference call to
Mr. Altman. Mr. Stephanopoulos complained about
the hinng and inquired about his removal.

Patsy L. Thomasson, special White House
afsls:s::nlam hslpe;: h?aarch Mr. Foster's office \
after the discovery of his body. Ms. Thomasson, a =
longtime political figure in Arkansas, has been s
described as a Clinton “fixer”

Margaret A. “Maggle” Willlams, chief of stalf
to Mrs. Clinton, who also was involved in the Foster
search. Additionally, she attended the Altman
briefing on the RTC probe with Mr. Nussbaum.

Wright, former Clinton campaign official
who flew to Little Rock atter accusations of sexual
misconduct by Mr. Clinton surfaced in the
Troopergate affair to get one of the troopers to
deny Mr. Clinton had offered him a federal job in
return for his silence. She also was involved in
loans from Madison used lo help retire Mr. Clinton’s
1984 gubematorial campaign debt.
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Cutler finds Whitewater ‘errors’

By Bill Nichols
USA TODAY

‘White House counse! Lioyd mmf
previewing administration tactics
this week's congressional Whitewater
hearings, said Sunday his internal re-
view of White House actions found
nothing more than “regrettable errors
of judgment”

Cutler, speaking on CBS's Face The
Nation, said he had found “no viola-
tion of any ethical-egal standard” in
contacts berween White House and
Treasury department officials regard-
ing a federal investigation of a failed

James McDougal, a partner in the Clin-
tons' Whitewater real-estate venture.

Whitewater independent counsel
Robert Fiske reported earlier this
month that he had found no basis for
bringing criminal charges on that as-
pect of his investigation.

Published reports, however, indi-
cate there may be revelations of undis-
closed contacts between the White
House and the Treasury Department
in bearings that begin Tuesday in the
House and Friday in the Senate.

to come under particular-
Iy tough grilling Deputy Treasury Sec-
retary Roger Altman, who reportedly

House contacts on Whitewater about

sue that Altman's diaries contain vivid
descriptions of first lady Hillary Rod-
ham Clinton's Whitewater concerns.
Cutler, who will be the lead witness
Tuesday, was asked If Altman should
resign and said: “Well, I think Mr. Alt-
man should have a full chance to ex-
plain to the Senate and House commit-
tees exactly what he did, and see if he
can re-establish their confidence.”
President Clinton Saturday called

Arkansas savings

and loan owned

by

was briefed about Treasury-White

the hearings “a rehash,” but promised
full cooperation.

ALSO IN WASHINGTON 5tcime3 ¢z

C ass of '64 beckons Clinton

By Robert Giroux. Agence France-Presse
REUNION: President Clinton
::gs stepfather Richard Kelley at

Hot Spri

President Clinton danced, sang
and played cards till after am.
Sunday at his 30th high school
class reunion in Hot Springs, Ark.

Clinton joined fellow members
of his high school band on stage
and mingled with old friends un-
til about 2:30 am. in the ballroom
of the Arlington Hotel, site of the
class's 1964 senior prom, then
went to his hotel room with a
smaller group to play hearts.

“I bet they were just pounding
down the Diet Cokes,” said White
House spokesman Jeff Eller.

UPBEAT GOP: Pumped up by
President Clinton's defiated poll
ratings, the Republican National
Commitiee ended s threeday
meeting in Los Angeles con-

. Ark., airport.

: vinced Novemnber's elections will
produce big gains. GOP leaders are increasingly optimistic they can
Wwin seven seats to take control of the Senate, and are talking about a
longshot chance of picking up 40 seats for @ majority in the House.
RNC Chairman Haley Barbour is so bullish on GOP chances that he
announced the committee will try to raise an additional $10 million for
the fall campaigns. “I have never seen a stronger environment for Re-
publicans,” Barbour said, but “we are faced with a situation where our
opportunities greatly ourweigh our resources.” Democrats have con-
trolled the House for 40 years and the Senate 32 of the last 40.

PEOPLE: Former USS. senator Hugh Scott, 83, the Republican leader
during the Watergate scandal, will be buried Thursday at Arlington Na-
tional Cemetery. Scott, who died in bis sieep Thursday, was minority
leader from 1868 to 1977 and a rock-hard supporter of President Rich-
ard Nixon. He was Senate minority leader from 1969-77. ... Navy Sec-
retary John Dalton has paid $17,900 to the Resolution Trust Corpora-
tion to settle a debt stemming from a foreciosure on a condominium he

owned in San Antonio, said Adm. Kendell Pease, 8 Navy spokes-
man. Dalton took out & loan on the condominium in the 1980s but failed
to repay it and lost the property through foreclosure.

Compiled by Margaret Litvin

WORLD ROUNDUP 5 Weisk rsipeaiiedibssn,
Pope attacks U.N. conference

In & direct denunciation of an upcorning
UK. population conference, Pope John Paul I
says world political leaders are overstepping
their ethical bounds by encouraging abortion
and artificial contraception.

The pope said Sunday such encouragement
seeks to deprive couples of the right to deter-
mine the size of their families.

John Paul has used his recent weekly ad-
dresses to stress Roman Catholic views on
family values and morality in obvious, but in-
direct, attacks on the U.N. conference, sched-
uled for September in Cairo, Egypt AP

But Sunday's comments struck straight at e4N PAUL IE: Pop-
the meeting, saying it seeks to give govern- | iavion problems
ment too much sway over family matters by -
advocating abortion and other “ethically unacceptable” methods of
birth control. He said the Vatican recognizes the “serious and grave”
problems of overpopulation, but stressed that couples can try to avoid
pregnancies by abstaining from sex during the woman's fertility days.

IRA HOLDS OUT: Tme Irish Republican Army's political arm
spurned a British-Irish peace initiative, holding out for concessions on
the issue of who decides the future of Northern Ireland. The Sinn Fein
party did not call for an end to the IRA's guerrilla war against British
rule in Northern Ireland. Both governments are demanding an end to
the violence before they will deal with Sinn Fein. Both governments
expressed disappointment, but Lrish Prime Minister Albert Reynolds
said he detected “some positive signals” from Sinn Fein. More than
3,100 people have been killed in political and sectarian violence in
Northern Ireland since 1969, with the IRA responsible for nearly half
the deaths. Protestant paramiliary groups have claimed other lives.

BUCHENWALD RIOT: A gang of 22 neo-Nazis went on a rampage
at the site of the Buchenwald concentration camp, 120 miles southwest
of Berlin, throwing stones, shouting Nazi slogans and threatening to
burn a woman who works there, German police said. The former camp
ks a national memorial to 56,000 people who died there between 1837-
1845. One man was arrested. Charges are pending against others.

ALSD. .. Afer months of relative calm, civil war returned to Sara-
jevo, the capital of Bosnia-Herzegovina, as sniper fire closed the air-
port. ... Six more bodies were pulled from the rubble of a destroyed
Jewish community center in Buenos Aires, Argentina, raising the death
toll in the July 18 blast to at least 52.
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ThE ﬁnsulsmu Post

- Meg Greenfield

The Goldwater Precedent

How about taking just a moment off
from commemorating_ the 25th anni-
versary of the moon landing to reflect
on the 30th anniversary of another
cosmic event in American life? I'm
thinking of the Republican Party's
nomination of Barry Goldwater for
president in the summer of 1964. Now
there was a showstopper. It was of
electrifying interest then and is, if
anything, in my opinion, even more
interesting now. That is because of the
light it can shed on the contemporary
turmoil over the relationship of what is
variously known as the “religious right”
or the “Christian right” to the 1990s
Republican Party.

Given the evolved Barry Goldwater,
the incorporation into mainstream poli-
tics of some of what were then regard-
ed as his most outlandish ideas, and a
once hostile establishment’s own devo-
Jution into a kind of chuckley affection
for the man, it will be hard for those
who were not around to imagine what
it was like in the summer of '64. It was
war, and it was hysteria—hysteria on
the part of Guldwater's hard-core John
Birch Society-lype supporters who be-
lieved the country had already been
secretly seized by the KGB, and hyste-
ria from the other direction on the part
of many of his opponents in both par-
ties who saw Coldwater and his entou-
rage as wamn -be storm troopers. In
fact, much of 1 e hattle over religious-
right political ;i ‘tlivity and dogma in the

news now has parallels in that earlier
time:

Just as is said to be happening now,
in some states in 1964, ensconced
conventional Republicans awoke Lo find
that highly organized newcomers had
taken over their party apparatus and—
guess what>—were refusing to let

His nomination 30
years ago still

provides lessons for
the GOP.

them be delegates to the convention.
When draconianly enforced this ban did
not even make exceptions for the party
chairman or chief moneybags or mem-
bers of the national committee. Stray
displaced big shots were to turn up in
the lobbies of the convention hotels,
later that summer, uncredentialed,
ticketless, voteless and forlorn; they
were like officials of a government-in-
exile and would tell their horror stories
of “infiltration” and “putsch” over and
over to the press.

An especially disgusting and widely
protested feature of this year's far-
right onslaught is a repeatedly broad-
cast allegation that Bill Clinton and his
supporters may have arranged murder,

!

no Iess1 to protect his political well-
being. The same kind of scurrilous
stuff was being disseminated about
Lyndon, Johnson during the campaign
of ‘64, not by Goldwater, to be sure,
but by zealots who were promoting his
candidacy very hard. During that cam-
paign | was assigned by a magazine to
plow through a wealth of published
right-wing tracts alleging that Johnson
had actually caused some plane to
crash, among innumerable other feloni-
ous deeds. (Eventually, of course, John-
son was to be arraigned in comparable
ways by the left wing.)

While some of the unorthodox views
associated with the Goldwater move-
ment have since become Republican
orthodoxy and even acquired a tinge of
boring, bipartisan consensus, in parts
of his constituency a kind of off-the-
wall fanaticism was always present that
could match anything being served up
today. It was typified for me by the
activist couple who never tired of brag-
ging that they always ordered their
steaks “Communist-blood red." There
were the predictable strong-arm types,
too. And there were people, lols of
them, whose perception of the world
around them was so remote from reali-
ty as to give normal, truly conservative
Republicans the willies. | stood by on
the convention floor as a Goldwater
delegate from Utah patiently explained
to another reporter that while Richard
Nixon was unguestionably a member of

the Communist Party, he was probably
not a card-carrying member, because
the Communists were too smart for
that, knowing he might get caught.

It is true that there was not so much
of a religious component to what was
known simply as the “radical right” as
there is to the movement that people
are fighting with and about today. So
you didn't have anything similar to the
dispute over whether the current
right-wingers are promoting and seek-
ing to institutionalize religious intoler-
ance or are, as seen from the other
side, themselves victims of secular,
liberal intolerance because of their par-
ticular religious beliefs. And times
were different, too: 1964 predated gay
liberation, Roe v. Wade and any number
of other social and cultural sea changes
‘that have generaled their own angry
political response.

But even so, that earlier experience
has something useful to say now. First,
it says to look very hard at the issues
that seem to be roiling the constituen-
cy in question and winning it new
adherents. This isn’t so easy todo ina
dispassionate way because the action
plays out on two levels, the reasonable

concern and the nastly uses to which so -

many put it, tempting you lo dismiss
the whole subject out of hand. In 1964,
for instance, it was conventional wis-
dom to consider it allegitimate and
extreme for the Goldwater campaign
to have introduced two new issues into

national politics: crime and the power
of the media. The manifest ugliness uf
purpose and spirit in which many took
up these causes, however, did not
mean that there was not plenty there
for politicians and press to be thinking
about.

The second useful reminder is that
crying “No fair!” and denouncing the
people who were clever enough to
outmaneuver and outvote you in your
own meelings doesn't get back your
party or much appeal to those who are
walching. The dispossessed Republi-
cans of 1964 paid a price for having
condescended to their Goldwaterite
antagonists to the point of ignoring
them and then at the last minute
shrieking “Foul' They found they had
to do pt least three things instead: take
seriously the discontents that lhad
helped to create such a formidable
political movement in their midst; take
on and fight what was antidemocratic,
deranged and vicious in and around
that movement; and do the nitty-gritty
organizational work required to justify
and reclaim their say-so in the party.
Of course, Goldwater's rout by Johnson
didn’t hurt. I'm not saying they nced or
should be praying for or are likely to
get a rout by Clinton in 1996, unly that
their own history has an awful lot o
teach then.

6 1994, Mew swork nc.
Reprnted by permission; il vight~ resenad
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A CENTURY OF CONGRESSIONAL INVESTIGATIONS

n Tuesday Congress opens the Whitewaler hearings, an examination into Bill and Hillary Rodham

Clinton’s decade-old Arkansas real estate investments. The hearing is the latest in a two-century-long
tradition of investigations—sohich have resulted in either a bang or a fizle. “Legislative inquiries,” as
historian Arthur Schlesinger Jr. says, “have informed, enlightened, entertained, confused, divided, and at
times even demoralized the republic.” What follows are some major congressional investigations in this

century:

LS COM MUMICATIONS, INC

The Titanic

 Sinking of the Titanic: A Senate committee probed
the sinking of the British luxury liner, which rammed
an iceberg off Newfoundiand on April 14, 1912, with
a loss of 1,512 lives, many of them American.

M Teapot Dome: In October 1923 Congress began
investigating the secret lease of U.S. Navy oil reserves
by Interior Secretary Albert Fall. He was later
convicted of accepting a bribe and jailed.

= \‘WT_

I The Great Depression: After the 1929 stock market
crash, the Senate Banking Committee explored alieged
wrongdoing by prominent bankers and brokers,

B Merchants of Death: In September 1934, Sen.
Gerald P. Nye (R-N.D.) opened investigations into the
operations of the U.S. munitions industry and
allegations that so-called merchants of death had
taken indecent profits in World War 1.

B Un-American Activities: In December 1938, Rep.
Martin Dies Jr. (D-Tex.), head of the House Special
Committee to Investigate Un-American Activities,
opened the first of what was to be a long series of
congressional probes into alleged activities by
communists in the United States,
W Pearl Harbor: After World War |l ended in allied
victory, in November 1945 Congress tried to learn why
. the Japanese attack on Pearl Harbor was such an
apparent surprise. The hearings continued on and off
through June 1946,

SOURCES: Associated Press. Washungion Post research

——headquarters-in-the -

B Organized crime: Bathing in television lights for the
first time, a congressional panel led by Sen. Estes
Kefauver (D-Tenn.) in May 1950 put the spotiight on
organized crime, calling a long series of alleged
mobsters.

B McCarthy: In 1950 Sen.
Joseph R. McCarthy (R-Wis.)
claimed he had lists of known
communists working inside
the State Department and
accused a number of high-
ranking officials. He never
proved his claims but a new
word, “McCarthyism,”
entered the political
vocabulary.

B Arory-McCarthy

McCarthy accused the Ammy of trying to force him to
abandon his anti-communist campaign by accusing
him of using his influence to gain favorable treatment
for a drafted aide. The clash resulted in 35 days of
televised hearings in the spring of 1954. The Senate
investigated McCarthy and condemned his activities as
unethical.

B Seaate Watergate hearings: In May 1973, a Senate

into the scandal that .
followed the 1972
arrests of five men
with ties to President
Richard M. Nixon's
reelection committee
caught burglarizing
Democratic National
Committee '

panel opened hearings =
- A

Watergate office DR
examined illegal use Washingion.

of campaign funds,

political “dirty tricks,” money laundering and an illegal
coverup.,

B The iran-contra
bearings: In May 1987
House and Senate
panels began to

explore the secret sale
of arms to Iran and the
diversion of proceeds to
support contra rebels in |-
Nicaragua. Then-White i
House aide Oliver L. .
North gained national
notice with his defiant
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Cut er Faults

(Clinton Aides’

Judgment

Whitewater Contacts
Legal, Counsel Says

By Sharon LaFraniere F “
‘Washangton Fost Staff Wraer

Cutler Faults Clinton Aides

In

CUTLEE, From Al

White House counsel Lloyd N.

baum and Treasury general counsel

Cutler said yesterday some of Presi- Jean Hanson. Instead, about a dozen

dent Clinton's aides used poor judg-
ment in talking to Treasury Depart-
ment officials about a request for a
criminal inquiry that touched on the
Clintons. He said, however, the
aides violated no ethics laws ar regu-
lations.

Cutler said he would create more
specific rules on White House con-
tacts about sensitive federal investi-
gations and promised to do more to
ensure existing rules are enforced.

Cutler, on CBS's “Face the Na-
tion,” deflected questions about
whether Deputy Treasury Secretary
Roger C. Altman misled Congress in
February when be testified on White
House meetings with Treasury offi-
cials about a federal mvestigation of
Madison Guaranty Savings & Loan.
The Resolution Trust Corp. was
conducting both criminal and avil in-

quiries into the institution, which !

was owned by James B, McDougal,
the Clintons" business partner in the
Whitewater real estate venture.

White House and Treasury officials
got involved in talks about the re-
ferrals and the possible civil fraud
suits stemming from Madison's fail-
ure.

After Hanson briefed Nussbaum
on the criminal referrals, she and
other Treasury officials met in mid-
October with Nussbaum, White
House communications director
Mark Gearan and senior Clinton ad-
In addition, Altman informed oth-

top White House officials in a
February meeting about how the
RTC would proceed on civil ‘suits

Asked why so many aides got in-
i voived, Cutler replied: “] think every
' White House kgs a helter-skelter

Cutler said Altman would have to

*work out with the Congress”

whether his testimony was accurate.

Cutler began an internal review
last month, after special prosecutor
Robert B. Fiske Jr. cleared White
House and Treasury aides of crimi-
pal wrongdoing. The White House
has been criticized for its contacts
with the Treasury Department over
the Madison inguiry because the
RTC is supposed to be an indepen-
dent agency and because the RTC,
in criminal referrals, had named the
Clintons as possible beneficiaries of
illegal practices at the S&L.

Cutler said limited contact be-
tween the White House and the
Treasury Department about the
criminal

referrals was proper. *It's -

perfectly appropriate if a high gov-

Whitewater Discussions

quality to it. . . . People get excited
in the heat of the moment.”
What is needed, he said, are “con-

enforcement agencies, as well as
“much more specific rules to govern
the White House counsel himself,
and the other agencies, about what
information they can communicate
and what information they should

truthful in his February testimony to
Congress.

Asked if Altman should resign, -
Cutler said: *I think Mr. Altman
should have a full chance to explain
to the Senate and House committees
exactly what he did, and see if he can
re&sd{]ish their confidence.”

Monpay, JuLy 25, 1994 THE WasHiNGTON PosT

ernment offical is even tangentially -

invotved, for the agency involved to
give a *heads-up’ to the White House
so the White House will be able to
deal with the inevitable press que-
nes,” he said. It can also help the
president avoid an innocent contact
that might later prove embarrassing,
he added.

But Cutler said the discussions
should have been limited to then-
Whute House counsel Bernard Nuss-

Bee CUTLER, A9, Col 1



vVvilals
The

Uproar

About?

Tom Wicker, a former New York
Times columnist, has completed a
book on race relations in America.

By Tom Wicker

ROCHESTER, Vi

emocratic leaders on

Capitol Hill will ginger-

ly dip their toes into

Whitewater tomorrow

when the House Bank-

i ing Commitiee opens

..bearings on President Clinton's in-

.volvement in that decades-old real es-

4ate collapse in Arkansas and its ties, if
any, to the savings and loan scandal

. The press has been pounding on the

- Whitewater story for months. Republi-

.can politicians and the fundamentalist

.right wing, meanwhile, have been tire-

. lessly accusing the President, usually

-without evidence, of everything from

. infidelity to financial shenanigans and

.jourder. Some of these charges, oo,

~have found their way into print and

. broadcast news.

., So it's on the press — already '
.ranked with Cangress at the bottom of |

;the national popularity scale — that
many Clinton defenders have focused
their ire. Give the President a chance,
‘They cry. Get off his back. Stop crip-
pling his Administration. There's no

-evidence of wrongdoing in White-
water, so why the fuss?

- These plaintive cries echo the com-

rplaints of Republicans 20 years ago,

>when President Richard M. Nixon was

-taking press, public and Congressional
heat for the Watergate break-ins,

«which led 107his resignation™
. Watergate and Mr. Nixon's depar-

-ture, of course, were among the major
events that have deeply influenced the

_press’s sense of itself and profoundly

-affected the public's once adulatory

.view of Presidents.

.- Another such event was the war in
-Vietnam, causing Presidents Lyndon
+B. Johnson and Nixon to be widely
seen as devious and unresponsive. Mr.
-Nixon's cover-up of Watergate illegal-
ities, Mr. Johnson's so-calied credibil-
ity gap and the persistence of both
Fresidents in waging an unpopug-.
losing war, formed the genesis of
day's public distrust of and disdain for
politicians, including Presidents.

That public attitude alone might ex-
plain press concentration on Mr. Clin-
ton's supposed derelictions. If fewer
Americans believe that Presidents
should have immunity from criticism
of any but their official conduct, more
are likely to relish, even believe,
stories calling into question the per-
sonal probity of the most closely
walched person — the biggest celebri-
ty — in the land.

The lowering of the Presidency,
however, was only one of many devel-
opments that greatly changed press
and public attitudes. Only a few weeks
before John F. Kennedy was mur-
dered in 1963, the networks began the
30-minute nightly newscasts that are
now the ““front page” from which most
Americans get their news.

Newspapers and news magazines,
oo, have contributed to the transfor-
mation of the American press since
the 1960's. It was newspaper coverage
that exposed Gary Hart's sexual ad-
ventures and ended his Presidential
hopes in 1988 — & long step into private
regions that the press, until then, had
left mostly unexplored.

, +» The astonishing growth of television
+ into something like a national nervous
system was far more significant. TV,
after all, has the unmatched ability 1o
| transfix the entire nation, whether for
' the Kennedy assassination, the moon

hearing on murder charges.

TV news in 1963 and for many years
thereafter was a sort of “'loss leader,”
primarily a public service expected to
earn . the networks prestige rather

than profits. That has changed :ignlli-:

cantly. After more conventional busi-
nate Laurence Tisch at CBS, Cap Cit-

| demanded higher viewer ratings.

! The end of high-quality, low-rated

' documentaries followed, as well as the
rise of news broadcasts focused on
crime, sex, scandal and celebrities
willing to bare their private lives. All
the better, some news executives
seemed to think, if the latter could be

. linked to any of the former. The values
of privacy — even a President’s —
quickly fell victim to public appetites

Whitewater,
Watergate and
the news media.

and TV's willingness to satisfy them.
The same years brought the aston-
ishing development of communica-
tions technology — TV satellites, for
instance, that brought to viewers the
Persian Gulf war, a coup put down in
Moscow, a revolt in Tiananmen
Square, as they happened. v
Cable TV, the VCR and the satellite
dish gave Americans almost limitless
viewing options, putling even greater
pressures on broadcasters to present
entertaining programs — even if triv-
ial or salacious — that would attract
viewers away from other choices.
Meanwhile, politicians, including
Presidents, became adept at using the
vast audience and impact of TV to
promote themselves and their policies.
Almost any public event, significant or
not — a hearing on a Supreme Court
nominee, a President throwing up at a
dinner table in Japan, Yasir Arafat
and Yitzhak Rabin shaking hands, Bill
and Hillary Rodham Clinton rebutting
charges that he philandered — could
be seen by millions. Predictably, view-

1

landing or 0. J. Simpson’s preliminary ’

ers now demand to see everything.
Networks, syndicates and cable ea-
gerly respond, competing to put on
programs that viewers are thought to

want — particularly those dealing

with sex, scandal and crime,

my Fisher, Joev Buttafuoco.

the Menendez broth-

ers have become

household names, Oth-

erwise bona fide news

programs all too often

have been forced by ratings pressures

down the same slippery slope. Every

twist and turn of the forthcoming O. J.

Simpson trial will be broadcast on ev-

ery medium, by popular demand.

Newspapers, even if they wanted 10,

can hardly ignore stories on which TV

lavishes 50 much time and technology.

But newspapers and magazines, having

for many years fought a mostly losing

battle for supremacy in the news field,

are as eager for readers as TV is for

viewers. To sustain readership and ap-

peal to advertisers, many publications

have followed TV into more explicit
concentration on sex and sensation.

The more marked aggression of 1o

day’s press results from wider fieldsof

investigation and reporting, combined
with journalists’ changed perceptions.
Watergate not only made Bob Wood-
ward and Car] Bernstein famous, it
taught less well-known reporters that
even & President can be a wrongdoer
and that no such possibility is too small
to investigate. It also left & bad taste in

ness interests took control — General | the mouths of journalists who believed
Electric at NBC, the real estate mag- |

the press generally had not dug into

i Watergate with sufficient vigor.
i ies at ABC — news programs were

| also expected to make money, which :

Later, reporters and editors became

: Tuefully aware of their failures 1o pustr

! investigation of what became the Iran-
contra scandal, first exposed in a for-
eign publication. Many, if not most,
are convinced that Presidents Ronald
Reagan and George Bush escaped just
retribution only by mounting a “‘stone-
wall" defense that the press failed to
penetrate.

Similarly, perhaps worse, wide-
spread savings and loan lootings went
i mostly unnoticed in the years when
' press exposure might have prevented
the worst outrages.

Many journalists are therefore de-
termined not to ignore or slight again
what most deeply believe: that they
have a constitutional responsibility 1o
inform the public about the kind of
corruption and deceit that might be
[involved in the Whitewater case.

Paradoxically, even such worthy de-
lermination can lead reporters into
. what would have been considered ex-
cess before private behavior became a
target of inquiry accepted by many
| Journalists and much of the public.

The new aggressiveness of the press
is not a problem for President Clinton
alone. Overwrought press coverage
conceivably could lead to such ex-
tremes as the dismissal of charges
against 0. J. Simpson. Worthy people
shrink or withdraw from public life,
for fear of losing their privacy. Signifi-
cant news may be buried among sen-
sational stories, to the detriment of
Ppublic policy and democratic choice.

Deplorably, some of that has hap-
pened already, arousing familiar cries
for censorship or other restraints on
the press. But the pertinent questions
are 100 seldom asked. Do Americans
prefer the kind of press that used to
assume Presidents to be 100 powerful
or 0o virtuous, or both, to be investi-
gated and held responsible? Or do they
+want a press that pursues Whilewater
‘and other controversies where they
:may lead — perhaps at a severe cost
o privacy? o'
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Diary Says White House Sougnt =

ToKeepAllyon

Wh itewa{er Case

By STEPHEN LABATON H

Special 1o The Mew York Times

WASHINGTON, July 24 — Senior
White House officials put heavy pres-
sure on the top savings and loan regu-
lator, a close friend of President Clin-
ton, 10 Siay mruived in the sensitive
Whitewater investigations, according
to a politically candid diary kept by a
senior Treasury official that has been
turned over Lo Congress.

In his diary, Joshua L. Steiner, the
Treasury Secretary's chief of staff,
records that Mr. Clinton was livid
when the regulator, Deputy Treasury
Secretary Roger C. Altman, decided
to recuse himsell from the White-

_water case in late February.

It also offers an account that con-
tradicts President Clinton's state- -
ment in March that he had been un-
aware of any discussions between
Treasury and White House officials
about the Whitewater investigation
-while those talks were occurring.

The diary is significant because it
offers the first indication that senior
advisers to Mr. Clinton wanted the
pgency investigating Whitewater to
remain under the control of a political
hily of the President, rather than un-

der some bureaucrat whose handling
of the affair would be outside the
White House's influence.

Mr. Steiner writes that for weeks

last Febpuary, Mr. Aliman wavered |
over whether (o recuse himself, only *
to be pressured by senior White
House lawyers and political advisers
to remain involved in the case. Mr.
Altman ultimately recused himself
on Feb. 25, a day afier a Senate
hearing in which he acknowledged
under Republican questioning that
there had been discussions between
Treasury and White House officials
about the investigations. 2

David Dreyer, an assistant [0 the
President, said the issues raised by '
Mr. Steiner's diary -would be ad-
dressed by the White House counsél,
Lloyd N. Cutler, when he appears
before the House banking committee
_ on Tuesday to discuss his internal’
review of the Admimstration's han-
dling of the investigations. y

“This is a matter he will clear up
on Tuesday,” Mr. Dreyer said.

Appearing on the CBS program
«Face the Nation,” Mr. Cutler said
the review had found that no White
House officials had violated any eth-
ies rules. But he said that the discus-
sions between the regulators and the
White House over the Whitewater in-
vestigations involved ‘*‘regrettable
errors in judgment.’”

Mr. Steiner's diary is part of the
documentation accumulating as Con-
gress prepares 10 begin Whitewater
hearings this Week. It has already
been examined by the Whitewater
independent counsel, Rober1 B. Fiske
Jr., and was made available 1o The
New York Times by a person in-
volved in the case who believed its
disclosure was inevitable.

Hearings before the House and Sen-
ate banking committees will examine
the Federal Government's handli
of an investigation nto the failure
an Arkansas savings association run
by the Clintons' former business part-
ner and the Government's inguiry
oo ome of the savings associalion’s
law firms, the Rose firm of Little
Rock, Ark., where Hillary Rodham
Clinton was a partner.

* The savings association, Madison
Guaranty, failed in 1989 at a cost to
taxpayers of more than $60 million.

Madison and the Rose firm have been
under investigation by the Resolution
Trust Corporation, the Federal agen-
cy managing the savings and loan
bailout.

Until four months ago, Mr. Altman
was the acting head of the Resolution
Trust Corporation, and his decision to
discuss the Whitewater investiga- |
tions with White House officials has |
come under scrutiny by Congression-
al investigators. Mr. Altman has been
a close friend of Mr. Clinton since
their days together as undergradu-
ates at Georgetown University. Until
his role in Whitewater became
known, he was widely a
potential successor to Treasury Sec-
retary Lioyd Bentsen.

Mr, Steiner, 28, had served as Mr
Altman's chief of stafl before being
promoted last year 10 the same posi-
tion for Mr. Bentsen.

High-Pressure Meeting

According to Mr. Steiner's diary,!
Mr. Altman initially decided
move himsell from the case in late
January or early February to avoid |
the appearance of a conflict of inter- -
est, but then decided against it “‘un-
der intense pressure from the White '
House." His decision to stay on came |
after a meeting at the White House
atiended by Mr. Altman; Bernard W. *
Nussbaum, who was then the White |
House counse); Harold M. Ickes, the |
deputy White House chief of staff, and :
Mrs. Clinton's chief of staff, Marga-
ret Williams. Mr. Steiner wrote that |
the White House staff told Mr. Alt-!
man that his decision to remove him- !
self “‘was unacceplable.”

“They reacted very negatively to,
the recusal and RA backed down the
next day,” Mr. Steiner wrote, refer-
ring to Mr. Altman. “They were
concerned about him turning 1o RTC |
reuple they didn’t know so RA did not
ormally -commil-himsel{-to-stepping
down."

Mr. Steiner's diary is filled with
candid observations that he will now
have w0 explain at the hearings, in-
cluding one about how Mr. Altman
“gracefully ducked" one Congres-
sional question in February about
White House-Treasury discussions by
being less than fully candid.

Mr. Steiner succinctly summarized
the Treasury's handling of the White-
water case: "Every now and again
you walch a disaster unfold and seem
powerless 1o stop iL"

A Critical Editorial

According to Mr. Steiner's diary,
Mr. Altman decided to recuse himsel{
on Feb. 25 when he heard {rom How-
ell Raines, the editor of the editorial
page of The New York Times, that it
was publishing an editorial criticizing
him for discussing the Whitewater
case with the White House. The diary
says that after the White House heard
of Mr. Alman's decision, Mr. Altman
received a joint telephone call from

“Mr. Ickes and George Stephanopou-

los, @ senior White House adviser.

“Harold and George called to say
that BC was furious,” Mr. Steiner
wrote, referring to the President A
colleague of Mr. Ickes and Mr. Ste-
phanopoulos said today that Presi-
dent Clinton was not furious at the
;DCI;I;_I.]. lue‘l,!. Put; at Mr, Altman’'s

eciding to do it du a phone call
*with Mr. Raines. o

At & March 3 news conference, Mr.
Clinton said that he was unaware of
any of the discussions between Treas-
ury and the White House officials
over Whitewater,

0 n—\_

“tion

discussions were unusual be-
cause the R.T.C.'s investigations are
supposed to be independent of politi-
cal influence. Moreover, the briefings

A contradiction of
Clinton’s statements

about talks with
Treasury officials.

were attended by semor advisers 16
the Clintons, who were themselves
included in the agency's investiga-

Last month Mr. Fiske concluded
that there was insufficient evidence
to warrant criminal charges over the
White House-Treasury discussions.
But he pointedly declined 10 mssess
their propriety. Mr. Fiske is continu-
ing to investigate whether any money
from Madison Guaranty was improp-
erly funneled 1o Whitewater or to Mr.
Clinton's 1884 gubernatorial cam-
paign.

Hard Questions Ahead

Mr. Altman is preparing to come

under cross-examination about his

rior accounts before Congress of the

ite House's role in the Whitewater

investigations. Senior Administration.
officials have begun to suggest that
he may have to step down to limit the |
stream of embarrassing disclosures, |
which began last February when he
told Congress of the Treasury-White
House discussions.

Mr. Altman revealed under Repub-
lican questioning at & Senate banking
hearing that there had been discus-
sions about the Whitewater investiga-
tions between senior officials at the
trusi corporation and the White
House. Since then, he has been forced
to amend his testimony four limes,
and lawmakers are expected Lo sub-
ject Nun @ searing cross-examina- _

Mr. Altman has said that he did
nothing improper. He changed his
testimony, he has said, only as he
recalled more about the discussions.

‘A Full Chance to Explain’

Investigators have found evidence
that Mr. Altman was talking to the
White House about Madison Guaran-
ty as early as March 1983, just as he
entered office and as the trust corpo-
ration was deciding how to proceed.
The committees have found, for in-
stance, a fax of a news article about
Madison sent that month from Mr.
Allman to Mr. Nussbaum,

Today Mr. Cutler gave Mr. Altman
only the mildest of defenses. Asked
whether Mr. Altman could restore his
relationship with Congress, Mr. Cut-
ler said: *This is a matter for Mr.
Altlman, 1 think, to work out with
Congress. It's & question of his recol-
lection.' Asked whether Mr. Altman
should resign, Mr. Cutler did not di- .

rectly respond.

“] think Mr. Altman should have a
full chance to explain to the Senate
and House committees exactly what
he did and see if he can re-establish
their confidence,” Mr. Cutler said.

Mr. Steiner also wrote in the diary
that Mr. Stephanopoulos wanted to
“find a way to get rid of"' Jay B.
Stephens, a former Republican Unit-
ed States Attorney who was selected
by the Trust Corporation to handle
the Whitewater case. But Mr.
Steiner's diary records that he “‘per-
suaded George that firing him would
be incredibly stupid and improper.”
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PM-OH--Whitewater Hearings, Ohio Bjt, 350

Two Ohio Freshmen Among Questioners In Politically Charged Hearings
Eds: Moved first for Monday AMs

By KATHERINE RIZZ0= Associated Press Writer=

WASHINGTON (AP) Two newcomers from Ohio will get a chance to make a name
for themselves when Congress starts sloshing through Whitewater.

At issue is whether there was improper executive branch intervention in
the probe of a savings and loan owned by a real estate partner of Bill and
Hillary Rodham Clinton. sha

The House and Senate scheduled separate hearings, beginning Tuesday in the
House Banking Committee.

They promise to be the most politically charged investigative hearings
since the 1987 Iran-Contra probe, which featured testimony from then-White
House adviser Oliver North.

A long lineup of Clinton White House officials will be questioned about
Whitewater by 51 House members, including freshmen Eric Fingerhut, D-Ohic, and
Deborah Pryce, R-Ohio.

The hearings, to be televised by PBS, give the first-termers a rare chance
to be seen in action from coast to coast.

But seniority rules will be working against them as Fingerhut and Pryce
try to frame incisive, provocative guestions that weren't already asked.

*“I'm the last Democrat. Can you think of trying to be the last one and
asking something of a witness that nobody else thought of?'! Fingerhut said.
““It's kind of a daunting prospect.''

About 10 White House officials are expected to be on the witness list.

Treasury Department officials also will be called.

This first round of hearings will be restricted to two areas: the
propriety of White House contacts with federal regulators who were
investigating the Clintons' investment in the Whitewater land development in
Arkansas, and the suicide of White House aide Vince Foster.

“*I don't really have particular, formulated guestions,'' Fingerhut said.

I think the guestion Congress ought to be asking is whether or not the
president used the power of the White House to interfere in any way with a
Justice Department or Treasury Department investigation.''

Pryce's staff said the congresswoman would discuss Whitewater hearing

preparation on Monday.

*kx*  filed by:APW-(OH) on 07/24/94 at 23:10EDT #***%*
*%*% printed by:WHPR(JEL) on 07/25/94 at 08:50EDT *#**x



BC-Politics-&-Policy:-
-------- AUTOBREAK (2)========

The chairman insists he opposes a Whitewater investigation simply because
there is nothing to investigate. The 33-year House veteran, who traveled with
President Kennedy on his fatal trip to Texas, says he won't be party to
another presidential assassination -- "a character assassination."

"Why don't the Republicans just introduce a bill of impeachment?" asks Rep.
Gonzalez, who did just that with both Presidents Reagan and Bush. He answers:
"Because they're not talking about anything he's done in office."

The Republicans' strategy, in fact, is to play down these initial hearings,
anticipating the public might view them as much ado about nothing =-- and view
Republicans as partisan snipers. "It's really just an introduction," says GOP
Rep. Marge Roukema of New Jersey. .

Democrats, for much the same reasons, play up the hearings. Because they
deal with Mr. Clinton's presidency, rather than his actions while governor of
Arkansas, "this is really the most critical part," Rep. Frank says.

He and other Democrats say the greatest embarrassment likely will fall to
Deputy Treasury Secretary Altman. Mr. Altman's private diary is part of the
Whitewater documentation, and Rep. Frank says its entries include reference to
Hillary Rodham Clinton's opposition to appointment of a special counsel to
investigate the Clintons. Mr. Altman also told Congress that he didn't learn
until March that Ms. Hanson, the Treasury counsel, had warned the White House
in September that the RTC planned to ask for an investigation of Madison, but
Ms. Hanson has told Senate staffers that she had contacted the White House at
Mr. Altman's direction.

The Republicans, meanwhile, "obviously chafe at not being able to ask other
guestions," says Rep. Leach. "I would suspect the minority would obviously
test the limits, but respectfully."

It's just such testing, some GOP members hope, that could rile Rep.
Gonzalez to repeated angry rulings against the Republicans -- perhaps even
prompting him to adjourn the hearings altogether. The chairman is well aware
that even his own fellow Democrats have their qualms about his hearings. He
says: "All I can tell them is, wait and see.”

*xx%  filed by:WSJ-(--) on 07/25/94 at 02:26EDT ****
**+%x printed by:WHPR(JEL) on 07/25/94 at O0B:34EDT ***x



BC-WHITEWATER-CHRONOLOGY (SCHEDULED, REFILING)
CHRONOLOGY OF 1994 WHITEWATER DEVELOPMENTS
(Eds: adds dropped word 'the' in first para)

WASHINGTON, July 24 (Reuter) - Committees in the House of Representatives
and Senate begin public hearings this week on the Whitewater affair. Following
is a chronology of developments since the beginning of the year in the affair,
the complex web of business deals, personal ties and actions of the President
and first lady Hillary Rodham Clinton.

Whitewater is the term used to describe dealings involving the Clintons'
failed real estate venture with Arkansas friend and political ally James
McDougal and his wife Susan, the eventual failure of McDougal's Madison
Guaranty, a state-chartered thrift association, and the July 1993 suicide of
Clinton legal adviser and friend Vincent Foster.

January 12 - Clinton directs Attorney General Janet Reno to name an
independent counsel to probe the Whitewater affair after congressional
Republicans clamour for a special congressional committee to mount an
investigation.

January 14 - White House completes turnover of 10 boxes of Clintons!'
Whitewater-related documents to the Justice Department, in anticipation of
special counsel's appointment.

January 20 - Reno names New York lawyer Fiske as special counsel to
conduct a wide-ranging criminal investigation into Whitewater.

February 28 - Fiske says in letter to the U.S. Attorney's office in New
York that he will reopen the investigation of whether Foster committed
suicide.

March 5 - White House Counsel Bernard Nussbaum is forced to resign after
six senior White House aides including Nussbaum and four current or former
Treasury Department officials are subpoenaed by Fiske to testify before a
federal grand jury. All 10 were involved in autumn 1993 meetings and contacts
concerning
a decision by federal thrift regulators to refer the findings of their Madison
Guaranty probe to the Justice Department in a report naming Clinton as a
potential beneficiary of suspected Madison wrongdoing. Senior White House

| adviser George Stephanopoulos and White House aide John Podesta are later

| subpoenaed -- bringing the total to 12.

| March 7 - Clinton defends his wife's ethics and disputes notion that
Whitewater and Watergate are alike. ~“We're not covering up, we are opening
up. No one has accused me of any abuse of authority in office. That's what
Watergate was about,'' he says. Concerning his wife, he says: "~ “Her moral
compass 1is as strong as anybody's in the country.''

March 8 - Clinton names attorney Lloyd Cutler, an influential old
Washington hand with political savvy, as temporary special White House counsel
to help him through the Whitewater mess. Clinton also says it is highly
unlikely he would invoke ~“executive privilege'' to shield White House
information from investigators, as Richard Nixon tried to do in the scandal
that ruined him 20 years ago.

March 9 - Fiske meets with Senate Republicans, says he continues to
oppose hearings into the controversy. Republicans indicate their willingness
to delay hearings until late May or early June, but majority Democrats, who
ultimately will decide whether to schedule hearings, hold fast to their
position that the probe should be left to a special counsel.

March 22 - Democratic leaders of House back off earlier opposition to
possible Whitewater hearings. House votes 408-15 on bipartisan measure to
consider hearings into Whitewater, same as earlier Senate-passed measure. In
Little Rock, former Arkansas Municipal Court Judge David Hale, who has
implicated Clinton in a Whitewater-related dispute, pleads guilty in federal
court to charges of conspiracy and mail fraud. Hale pledges to cooperate with
a Justice Department probe of allegations against Clinton and others. Fiske
calls the plea ““a significant contribution to our investigation.'' Hale has
said Clinton pressured him to make a $300,000 lcan to Susan McDougal.




March 24 - Clinton, holding only second evening news conference, reduces
amount earlier said lost in the Whitewater venture to $46,000, $22,200 less
than the amount a Clinton adviser reported in the 1992 campaign. Clinton also
clears release of tax returns going back to 1977.

Farlier in day, Republican Representative Jim Leach charges
federal-backed funds were skimmed in Whitewater matter. "““Whitewater may have
begun as a legitimate real estate venture, but it came to be used to skim,
directly or indirectly, federally insured deposits from an S&L and a small
business invesiment corporation,'' he says in speech in Congress.

March 25 - White House releases tax records showing combined income of

Clintons soared from 1977 to 1979 -- but from investments other than the
Whitewater deal. Documents show Clintons paid $46,635 in interest, taxes and
costs to the Whitewater scheme over more than a decade -- reflecting what they

have called net losses from the investment.

March 26 - News reports say Fiske is examining whether Stephanopoulos and
another White House official, Harold Ickes, inguired about removing a
Republican heading a civil probe related to Whitewater. The reports say the
two were outraged when they discovered the Resolution Trust Corporation, an
independent regulatory agency, had hired Jay Stephens, a former federal
prosecutor and Clinton critic, to handle possible civil suits growing out of
Madison's failure. The reports said the aides spoke to Treasury Department
officials about the matter and asked about having Stephens removed.

May 5 - Fiske subpoenas White House to turn over all documents relating
to suicide of Foster.

June 12 - The Clintons interviewed under oath by Fiske about Whitewater,
including Foster death.

June 21 - Senate votes to hold Whitewater hearings, by July 29. House
hearings due to start July 26 with Fiske as first witness.

June 29 - The Clintons set up legal defence fund for mounting legal bills
from Whitewater and sexual harassment lawsuit filed against the president by
Paula Corbin Jones, a former Arkansas state clerk. Clintons limit donations to
$1,000 from individuals only.

June 30 -- Fiske issues interim report on the Washington aspects of the
affair. He finds Foster's death was a suicide unrelated to the case and says
he will file no criminal charges over the White House-Treasury contacts.
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BC-WHITEWATER-LEACH (MAN-IN-THE-NEWS)
JIM LEACH SOFTSPOKEN POINT MAN ON WHITEWATER

By William Scally

WASHINGTON, July 24 (Reuter) - When Congress opens hearings Tuesday into
the Whitewater affair it will be a victory of sorts for soft-spoken Republican
Jim Leach and his declared campaign to ensure that no politician is above the
law.

From the start of revelations about President and Hillary Rodham
Clinton's financial dealings in Arkansas, the Iowa Representative has
demanded formal investigations first by a special counsel and then by
Congress.

He has also conducted his own investigation and delivered a lengthy
report on his findings to the House.

The initial hearings before the House of Representatives Banking
Committee on which Leach, 51, is the senior Republican, will. fall far short
of the disclosure Leach wants.

They will be confined at first to the suicide a year ago of White House
Deputy Counsel Vincent Foster and possibly improper contacts between White
House aides and Treasury officials about
a government investigation into the insolvent Madison Guaranty Savings and
Loan, headed by Clinton's partner in the Whitewater Development Corp.

And the hearings could well turn out to be a public airing of a
battle-by-letters between Leach and the committee's crusty chairman, Texas
Democrat Henry Gonzalez.

The two have butted heads over the ground rules for the hearings and over
Gonzalez's reluctance to get involved in Whitewater.

Leach's role as Republican point-man in the Whitewater affair is an
unusual one for him, although he was been deeply involved in efforts to solve
the 1980s savings and loans institution crisis.

He is known for a gquiet thoughtfulness and moderation; his rumpled look
and trademark sweater give him a professorial appearance.

Leach was elected to Congress in 1976 after stunning family and friends
by guitting a promising diplomatic career in the Foreign Service to protest
President Richard Nixon's firing in October 1973 of Special Prosecutor
Archibald Cox during the Watergate scandal.

**This symbolised the president putting himself above the law,'' Leach
said.

He does not, however, consider the Clinton controvery to be in the same
league as Watergate.

He said it was important because of its symbolism, involving obedience to
the law, whether public office could be used for private gain and whether full
disclosure was part of the traditional U.S. government.

Many characterise Leach, known as one of the most liberal Republicans in
Congress, as a ~~“loner'' who does not always share Republican views. He formed
the Republican Mainstream Committee in 1984 to give moderates a greater voice
in the party's policies == then dominated by conservative Ronald Reagan.

He is married with two children.
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Treasury Official's Diary: Mrs. Clinton Paralyzed By Whitewater
Eds: Note contents in 7th graf, ~“One of...

By LARRY MARGASAK= Associated Press Writer=

WASHINGTON (AP) Hillary Rodham Clinton was depicted as almost paralyzed
and distracted by the wide-ranging authority given the Whitewater special
counsel, according to an administration official's diary.

The diary of Roger C. Altman, deputy secretary of the Treasury and a key
Whitewater figure, was described to reporters on Friday by Rep. Barney Frank
who will pe an administration defender at House Banking Committee hearings on
Whitewater.

Frank told The Associated Press that the diary described Mrs. Clinton as
““almost paralyzed'' by the jurisdiction given special counsel Robert B. Fiske
Jr. The lawmaker did not have the exact language from the diary.

““People on the first lady's staff would like to see lines around the ;
jurisdiction of the independent counsel,'' he said, describing the diary.

Earlier, Frank told a group of reporters that Altman ““described in there
her personal state of mind. ... She's upset, she's distracted ... (she)
doesn't want the independent counsel running all over the lot.'!'

The decision of Frank, D-Mass., to reveal the contents of the diary
amounted to a political pre-emptive strike, since Republicans were likely to
use them at Whitewater hearings that begin in both houses next week.

““One of the surprises pecople will find was that Mrs. Clinton wasn't
thrilled by the idea of an examination of everything she had ever done,''
Frank said. "I don't remember the exact words (of the diary) but it was
something like, “Boy was she pissed.' That will be the bombshell.''

Altman had served in a dual role as the No. 2 official at Treasury and as
acting head of the Rescolution Trust Corp., the savings and loan bailout
agency.

In the RTC job, which he no longer holds, Altman headed the agency that
was investigating links between Whitewater Development Corp. the president
and Mrs. Clinton's former Arkansas land venture and the failed Madison
Guaranty Savings and Loan.

Altman will be a key witness in the Whitewater hearings, and the
disclosure of his diaries would be of keen interest.

““Wasn't Roger Altman too old and too smart to keep a diary? He should
have been,'' Frank said.

Madison was owned by James McDougal, who along with his wife co-owned
Whitewater Development with the Clintons. Whitewater special counsel Robert B.
Fiske Jr. is investigating, in part, whether Whitewater caused losses at
Madison, which eventually needed a taxpayer bailout of between $47 million and
$60 million.

At an earlier Senate Banking Committee hearing, Altman admitted giving
White House officials a ~“heads up'' about the RTC's intention to extend the
deadline for filing civil claims in a host of cases, including the Madison
failure.

That revelation caused a furor over administration contacts with banking
regulators.

Fiske released a report on June 30 revealing that there were more than 20
contacts between administration officials and regulators a subject that will
be the focus of the congressional inguiries.

Fiske concluded that the contacts weren't criminal but made no findings
about whether they were ethical.

Frank said he was convinced that Altman "~“took no action to impede the
investigation but he wasn't as open about his conversations with other people
as he should have been.''

“*I don't know at this point whether he lied or withheld (information) but
he did not seem to give a complete accounting of his conversations,'' Frank
said.



BC-WHITEWATER 1STLD (SCHEDULED)
CONGRESS TO LIFT THE LID ON WHITEWATER =-- A LITTLE
(Eds: Updates with comments by White House counsel)

By William Scally

WASHINGTON, July 24 (Reuter) - After months of political sguabbling,
Congress this week begins public hearings on the Whitewater affair dogging the
president and first lady Hillary Rodham Clinton.

But to the frustration of Republicans, only a tiny part of the affair
will be aired at several days of separate hearings by the House of
Representatives and Senate banking committees.

The probe deals with the financing of the Whitewater Development Corp, a
failed Clinton land development in Arkansas during his time as governor of
that state. .

The House committee goes first with a hearing Tuesday at which Clinton's
special counsel, Lloyd Cutler, will testify. The Senate panel plans to start
its sessions Friday. .

“"I have concluded that, so far as the White House people are concerned,
there was no violation of any ethical-legal standard prevailing under the
government reqgulations today,'' Cutler said on CBS' ~“Face the Nation.''

But he said "““there were some regrettable errors of judgment and that,
looking at it in retrospect, perhaps too many people were involved in the
contacts and the heads-up which was given by the Treasury officials to the
White House which I think was entirely proper.'®

""But it should have been done from counsel to counsel and all the other
persons involved might better have been kept out of the matter,'' Cutler said.

"“We're dealing with five percent of Whitewater,'' said Representative
Jim Leach of Iowa, senior Republican on the House Banking Committtee and
Clinton's leading Whitewater critic in the House.

In fact, Leach notes, the hearings will be dealing not with the
Whitewater affair itself, but with the White House reaction to it -- ““a very
separate situation.'!'

Clinton said Saturday he thought next week's congressional hearings would
be "“just a rehash'' but he was prepared to cooperate with the Capitol Hill .
investigation.

"I feel quite confident that the hearings will be seen as just a rehash
of what's already been looked into in detail,'' the president told reporters
in Hot Springs, Arkansas where he was attending his 30th High School class
reunion.

The scope of the hearings was limited under an agreement with special
counsel Robert Fiske, who is still investigating the matter. Off limits will
be the complex financial transactions surrounding the Clintons' investment in
an unsuccessful Arkansas vacation development known as Whitewater and the
failure of Madison Guaranty savings and loan.

Instead, the initial hearings will deal only with Whitewater-related
events after the Clintons arrived at the White House that have already been
investigated by Fiske.

These are:

= the suicide one year ago of White House deputy counsel Vincent Foster,
a close friend of Clinton from Arkansas. Fiske, in a lengthy report on June
30, concluded that Foster, deeply depressed, did indeed kill himself with a
.38 calibre revolver in a park near Washington on July 20, 1993. The counsel
said there was no evidence that Whitewater issues were a factor in the
suicide.

- more than 20 contacts over some six months between Treasury Department
officials and White House staff on an investigation into Madison by the
Rescolution Trust Corporation, the agency cleaning up the thrift industry.
Madison head James McDougal was a political supporter and the Clintons®
partner in the Whitewater venture.

Media reports at the weekend indicated that revelations of so-far
undisclosed Treasury-White House contacts would be made at the hearings,

e

including testimony from the Department's top lawyer that could challenge
Treasury Secretary Lloyd Bentsen's stance that he did not know of the
zontacts.

The New York Times said Saturday Treasury general counsel Jean Hanson had
cecently testified secretly that she had briefed Bentsen about the contacts in
february.

Fiske alsoc concluded after reviewing grand jury testimony by numerous
“linton aides and government officials that there was insufficient evidence to
show that anyone in the White House or Treasury Department acted with any
-ntent tec corruptly influence the RTC investigation.

But he added: °~“We express no opinion on the propriety of these meetings
’r whether anything that occurred at these reetings constitutes a breach of
:thical rules or standards.''



AM-Whitewater Hearings, 1st Ld-Writethru, a0526,690

Scope of Hearings To Be Limited

EDS: INSERTS grafs 19-20, “"Still, there are xxx to include Post report on
time Altman learned of RTC investigation By LARRY MARGASAK= Associated
Press Writer=

WASHINGTON (AP) Republicans have been trying to portray Whitewater as
President clinton's Watergate, and now the hearings they've demanded for
months are finally about to begin.

But the sessions beginning Tuesday will barely touch on Whitewater, the
Arkansas la2r7 venture of Bill and Hillary Rodham Clinton.

Under congressional agreements with special counsel Robert B. Fiske Jr.,
the hearings will be limited to the two topics he has completed.

One is the more than 20 meetings and telephone conversations between
administration officials and banking regulators pursuing civil actions related
to Whitewater contacts that Fiske concluded were not illegal.

The second topic is the findings, by law enforcement authorities and
Fiske, that Deputy White House Counsel Vincent Foster committed suicide a year
ago. :

Members of the House and Senate banking committees have said they expect
little focus on the death of Foster, who handled some Whitewater matters for
Clinton.

Lawmakers had expected to examine the removal of Whitewater files and
other papers from Foster's office by White House officials. But Fiske
unexpectedly announced he would not report on that subject, a potential
embarrassment for the administration, prior to the hearings.

Even under the restrictions, look for the Republicans to dramatize their
theme that the contacts were unethical.

1 predict the hearings will show a lack of perfect candor'' by
administration officials, said the ranking Republican on the House committee,
Jim Leach of Iowa.

But Democrats are ready to defend the administration.

“*At every decision point, the investigation (by regulators) went ahead,'‘
said Rep. Barney Frank, D-Mass. ~““They didn't stop it.'®' -

The political strategies already are operating.

Leach and the ranking Republican on the Senate Banking Committee, Alfonse
D'Amato of New York, played down the televised hearings they so fervently
demanded.

"It may be rather boring to the general viewing public and I don't think
that many people are going to watch it live. I certainly wouldn't recommend
that people tune in live,'' D'Amato said.

The Republicans may have reached an important political conclusion:
Republicans will do better by producing sharp sound-bite exchanges with
administration witnesses for newscasts, then by encouraging viewers to watch
hours of less-than scintillating testimony.

By the end of last week, the Democrats pulled off a pre-emptive strike.
Frank revealed contents of a diary kept by Deputy Secretary of the Treasury
Roger C. Altman, which Republicans were likely to use at the hearings.

According to Frank, Hillary Rodham Clinton was described in the diary as
extremely upset and distracted by the breadth of Fiske's Whitewater
investigation.

The tactic served notice that Republican efforts to embarrass the
administration will be contested at every turn.

Still, there are likely to be new tidbits.

For example, The Washington Post quotes ~“a knowledgeable source'' in
Sunday's editions as saying that Altman was briefed in March 1993 about a
Resolution Trust Corporation investigation into matters possibly affecting the
Clinton's at least five months earlier than he has acknowledged knowing about
the inquiry.

Whitewater Development Corp. was the name of the Arkansas land venture
formerly owned by the president and Mrs. Clinton, along with James and Susan

McDougal.

James McDougal owned a Little Rock thrift, Madison Guaranty Savings and
Loan, which failed and required a taxpayer bailout of between $47 million and
$60 million. Fiske is trying to determine, in part, whether Whitewater caused
losses at Madison.

But viewers will learn little of the Arkansas transactions from the
hearings, except possibly as a result of Republican cormplaints about the
narrow subject ratter of the inguiry.

Nonetheless, Republicans will try to make the most cut of the hearings.

““It's the obligation of the minority to investigate whether there was

ethical myopia and identify who was responsible for that,'' said Rep. Rick
Lazio, a New York Republican and a forrer prosecutor.

““You're going to see guestions asked for wnich there will be no answer cr
en unsatisfactory answer. It majy leave the v.ewWwer With scome irpression about

somebody's ethical corpass.''
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(ndy) (ATTN: National editors) (Includes optional trims)
Little New Expected From Congress Whitewater Probe (Washn)
By Charles V. Zehren= (c) 1994, Newsday=

WASHINGTON Did aides to President Bill Clinton and first lady Hillary
Rodham Clinton try to stop federal regulators from investigating an Arkansas
thrift that was owned by their partner in the Whitewater real estate
development?

That's the question Congress will ask , but probably not get an answer to
this week wuen the House and Senate banking committees convene their first
round of televised Whitewater hearings. !

It is likely that testimony offered by administration officials

beginning Tuesday in the House and Friday in the Senate will prove
politically and personally embarrassing to the Clintons and their aides. For
example, it is anticipated that testimony will show that Deputy Treasury
Secretary Roger Altman knew about administration contacts with regulators
over Whitewater earlier than he previously acknowledged and kept a diary
reflecting Hillary Clinton's resentment of special counsel Robert Fiske Jr.'s
investigation.

But by the time the final gavel falls, Republicans and Democrats agree
that, barring any major surprises, no new information will emerge proving that
Cclinton aides tried to squelch a probe or implicating the president and first
lady in any legal or ethical wrongdoing. \

““There's very little here,'' said Rep. Barney Frank, D-Mass., who will
lead the majority's defense of the Clintons in the House hearings. ~“The
wWhitewater critics have adopted a kind of millennialist theology: The promised
land is just around the corner, but they always have to keep explaining why
you haven't got it yet.'!

Frustrated Republicans on the committees acknowledge as much, saying that
the Democratic leadership especially in the House has succeeded in greatly
narrowing the scope of the hearings by limiting the number of witnesses and
congressional investigators' access to relevant documents. They also say White
House Special Counsel Lloyd Cutler and administration lawyers have crossed oyt
many passages from appointment logs and other papers submitted to
congressional investigators.

In memos to House colleagues last week, Rep. Jim Leach of Iowa, the
ranking Republican on the House Banking Committee, said the format for
hearings permitted by the Democratic majority will cover only 2 to 3 percent
of what the public knows as Whitewater. He said the White House has held back
relevant documents, not made witnesses available, and restricted the ability
of members to review documents. In an extraordinary deal cut with
congressional Democrats, the White House was able to have Whitewater papers
put under armed guard in the Rayburn building, a move ostensibly designed to
prevent news leaks, which last week were nonetheless rampant. .

““sure, in the end, we are going to raise more gquestions than we can
answer,'! said Rep. Peter King, R-N.Y., who will take part in the guestioning..
“*But in raising the questions about whether there was an administration
cover-up, we will show how it is more necessary than ever to take the hearings
to another stage'' investigating the mind-numbingly complex Arkansas business
deals.

(Optional Add End)

House Banking Committee Chairman Rep. Henry Gonzalez, D-Texas,
aggressively fought against holding hearings, only agreeing to do so after
Democratic leaders in both houses gave in to Republican demands last spring.

Late last week, members of both parties in the House were still scrambling
for information on how Gonzalez intends to conduct the hearings. Meanwhile,
Senate Banking Committee Chairman Donald Riegle, D-Mich., Sen. John F. Kerry,
D-Mass. who will take the lead in defending the administration and Sen.
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Rabiﬁ-Hussein glOW,' Tucker nat,ned to 163,
not Whitewater glare, 80VCINOrs" program =

: Washington Journal containg
analysis and commaentary by

memberz of t-Gazette
Washington bureau.
* BY RANDY LILLESTON
Oermocrt -Gazeas Weshingion Bursey

WASHINGTON — Politics is
filled with what, for lack of a
better phrase, could be called
lla;l!_gr coincidences. . E

ings just seem to happen
to some politicians at the most
opportune times. On Monday,
President Clinton wlill be the
beneficiary of one of those hap-
Py colncidences.
* Israeli Prime Minister
Yitzhak Rabin and Jordan's
King Hussein will meet at the
White House, address a joint
session of ss and be the
featured guests at a presiden-
dal dinner. :

Monday also is the day before
‘he House Banking Committee
Segins hearings into the White-
#ater Development Corp. affair.
Jn virtually any other day, the
itart of Whitewater hearings
7ould be the lead item on Tues-

morning’s newscasts and in
hat morning's newspapers.

Now the first thing Ameri-
ans will hear and read about
presuming no!.hins important
:appens in the 0.J. Simpseon
t ) will be the previous day's
i1esting between Rabin and
{ussein.

Whitewater will be pushed
own in importance.

One of life's happy colnel-
ences?

Yes, Clinton administration
ides [nsist. They say Monday
a3 chosen because {t was the
rst available date for all par-
es involved and Congress’ light
seada on Mondays makes the
)int address possible.

The word “historic” is used
lot these days and not without
yme validity when It comes to
onday's events. But the Hus-

it R
_Arkansas Democrat %

‘Washington,. .
journal —

sein-Rabin meeting s hardly on
the level of the ceremony at the

White House last September ;

stine Lib-*

eratlon Orf.an!utfon leader!
t ;

with Rabin and Pale

Yasser Ara

Rabin and Hussein already,
have held a secret session |
London. And no one in the Clin:
ton administration is saying any-
thing about a new treaty coming
out of Monday's session. 4.

Still, it will make for good
television — two old rivals sit-
ting at a table together

speak
ing to Congress, nrriv{ni lt+

te House dinner

The president will get to look, }

i

well, presidential.
The previous Democratie
resident, Jimmy Carter, never,
ooked better than when stand-;
Ing between world leaders and”
serving as an intermedlary for,
peace. ~
It would be normal for Clin-;
ton to look back fondly on the .
signing of the Israell-PLO ae-:
cord last year. He stood between
and slightly behind Arafat and
Rabin asthey thook hands The
photo was on the front page of .
newspapers around the world
the next day. TR
The sight of the two old ene-
mies shaking hands was go stun-
ning that the audience on the
White House lawn gasped and>
broke into wild applause. A
Eruldenl can't hope to look any
etter than Clinton looked that

day. .
Londl)"l photo opportunities
won't be as strong, but they
couldn't come at a more o&poh :
tune time. That's because in the

days that follow, the president's ;
imaf& could take a beating o {

Capitol Hill

will bathe Clinton . On telecommunications

BY JAN :
E FULLERTON
BOSTON — Gov. Jim Guy

1 Tucker will bead the National

- Governors' Assoclation's effort
on telecommunications next
year if he defeats his lhé:ubn—
can challenger, Sheffield Nel.
8ot of Little Rock, oo Nov. 8.
Tucker was named as the
lead governor on the issue Tues
day as the NGA wrapped up its
annual summer meeting. He
will serve along with Towa Gov.
Terry Branstad, a Republican.
A statement from the associ-
atlon said the governors will fo-

¢us on “how to use the enor- -

mous technological advances
that have come and are still
coming with geometrically in-
creasing speed in order to serve
people. -

ucker said Arkansas is
putting fiber-optic services Into
every school and hospital in the

Tucker also will serve on the
NGA's Legal Affairs Committee,
State Management Task Force
and Economic Development and
Commerce Committee if he wins
a four-year term in November.

R

The governor's wife, Betty
Tucker, participated tn a forum
Monday initiating a national
hﬁlst C¢ancer awarenpess cam-
P z

e educational program is
aimed at gomviding more infor-
mation about breast cancer. It
seeks to sort out the conflicting
viewpoints among breust cancer
experts. .

e campalign is a collabora-
tion between the Governors’
Spouse am, the American
Cancer Society and the federal
Centers for Disease Control. It

| marks the first formal publie

health effort by governors'

Governors' spouses from
about 40 states helped kick off

Gazette

[ro BR300 7 A
the program. The forum Jpa-
tured cancer survivors, hefith
experts and advocates Th >
cussed issues affecting pullic
confidence. 8 % <

The forum was designel to
serve asa &mtoty‘pe for simgar

I,
National Breast Cancer Aware-
ness Month. 1: 2

XXX L

Governors were treated to
?ome of New England’s finkst

in
<

That was followed Sunday
night byd Tobster and clam din-
ner at the John F. Kennedy Li-
brg: indalﬂ.;,meum. a L 4

on night, a reception

and buffet featured the Boston
?Opl Orchestra conducted by
o 5 ri

1 -

The highlight may have conie
Saturday night, when governers
were feted at the Massachusetts ;
State House by the famed chef
Julia Child. Child, who lives |
across the Charles River from
Boston at Cambridge, helped
plan a menu with local seafood
and other regional dishes. The
meal was prepared by 18 chefy
from area resteurants. ;

Child sat at the head table
and introduced the chefs to the
governors. . o

The offerings included lob-
ster, mussels, scallops, squid
and lamb, The meal was top
off with such desserts as New
England blueberry cakes with

il

whipped cream and maple sug- |

ar cookies.



measures, such as changes in insurance laws, fail to boost coverage to some
specified point beyond the current 85 percent level in a set number of years.

when the leaders said Thursday night that their bills would be "“less
bureaucratic, more voluntary, and will be phased in over a longer period of
time'' than Clinton's original proposal, they were establishing symbolic
distance from a plan that has been widely criticized despite popular support
for its broad aims.

But they were also restating the obvious. Clinton's legislative proposal
itself has not been the operative bill for several months. Most remakes of it
have dropped the mandatory inclusion of most Americans in insurance purchasing
alliances, its most unpopular feature. Clinton has praised several bills that
did that.

The president claimed credit Friday for the words the Congressional
leaders used as they left Thursday's meeting. :

Clinton said Friday at a news conference that when Thursday's meeting
ended, the leaders asked what they should tell reporters waiting outside the
White House.

~*I said, “Well, I have been saying for four weeks we have agreed to
dramatically change this plan. We're going to string it out, we have to have a
longer phase-in, we have to have less bureaucracy, we have to have totally
voluntary small-business alliances, and we have to give a bigger break to
small businesses to get them to buy into it. I'll bet if you go out there and
say it, it will be treated as news.'

*~And that is exactly what happened,'' Clinton said. "~ "That is exactly
what I said to the governors; that is exactly what I've been saying for the
last three or four weeks. And I'm glad that it finally is going out to the
American people.'!

Meanwhile, Republicans were complaining that the legislation was getting
patched together too quickly for serious consideration by Congress.

Rep. Newt Gingrich of Georgia, the number two House Republican, urged that
the House use August to study the bill that Gephardt will introduce, as well
as an unwritten ~“bipartisan substitute.''

Sen. Bob Packwood of Oregon, the senior Republican on the Senate Finance
Committee, asked for only a week's delay after Mitchell produces his bill.

“*With a 500- or 1,000- or 1,500-page bill that we've got no report on, no
language, no estimates, I would hope at that stage we would be willing to take
a one-week recess before the recess and say, "All right, let's everybody loock
at this for one week.' This is the most important piece of legislation we've
had in 25 years. It is not fair to start on it on one or two days' notice.'!'

00:03 EDT JULY 23, 1994
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BC-Gonzalez-Asks-Cutler-to-Be-Lead-Witness
Gonzalez Asks Cutler to Be Lead Witness at Whitewater Hearing

Washington, July 21 (Bloomberg) =-- Rep. Henry Gonzalez (D-Texas) said
today he invited Lloyd Cutler, special counsel to the president, to be the
first witness at the House Banking Committee's Whitewater hearing on July 26.

Gonzalez, the Banking Committee chairman, said he wanted Cutler's
testimony on ~“the propriety of contacts among the White House, Treasury
Department and Resolution Trust Corp. related to Madison Guaranty Savings and
Loan.'!

Questions have been raised whether Treasury officials improperly discussed
investigations into the Whitewater affair with the Clintons and White House
officials.

White House officials were unavailable to say whether Cutler agreed to
appear.

Madison, an Arkansas thrift institution, was run by a friend of President
Clinton and Hillary Rodham Clinton. The friend, Jim McDougal, was involved
with them in the Whitewater Development Corp. in Arkansas years ago.
Investigators have been examining whether money from Madison improperly aided
the Clintons' investment or went into Bill Clinton's gubernatorial campaign
funds.

In establishing procedure for the hearing, Gonzalez rejected the urging of
Rep. Jim Leach (R-Iowa) the ranking Republican on the Banking Committee, that
committee lawyers ask some of the guestions and that certain committee members
be given extra time for questioning beyond the normal five-minute periods.

**While these procedures would be novel for the Banking Committee, so are
these hearings,'' Leach wrote in a letter to Gonzalez that the chairman made
public.

Gonzalez wrote Leach, saying his suggestions violated committee rules.

Leach also asked that key witnesses be questioned alone and not in panels
of three or four. Gonzalez said he would consider Leach's views on that matter
but saw ~“"no need to call witnesses one at a time without exception since we
are not conducting a trial or a prosecution.'' --Bill Arthur (202) 434-1829
/da

(For more on Clinton and Whitewater: NI EXE; on Congress: NI CNG; on
politics: BBN45; on Madison: NI SAL; on the RTC: NI RTC; on the investigation:
NI LAW) -0- (BBN) Jul/21/94 19:52 EOS (BBN) Jul/21/94 19:52 86

****  filed by:BB-F(--) on 07/21/94 at 19:59EDT *##*
#%%% printed by:WHPR(JEL) on 07/22/94 at 07:57EDT **#*




BC-WHITEWATER-LEAKS
CUTLER ASKS EXPANSION OF WHITEWATER LEAKS INQUIRY

WASHINGTON (Reuter) - White House Special Counsel Lloyd Cutler asked
Thursday for expansion of an inquiry into leaks of testimony to Senate
investigators of the Whitewater affair.

Cutler said that confidential information about a deposition involving
a senior White House official had been transmitted to Newsweek magazine.

The chairman and senior Republican on the Senate Banking Committee asked
this week for a Senate Ethics Committee inquiry into leaks of testimony to
Banking Committee investigators. The committee is to open public hearings on
Whitewater issues next week.

In a letter to Chairman Donald Riegle, a Michigan Democrat, and
Republican Alfonse D'Amato of New York, Cutler said the White House
appreciated their prompt action Tuesday seeking an investigation.

“ "However, hardly 24 hours went by before confidential information about
a deposition involving a senior White House official was transmitted to
Newsweek magazine,'' Cutler said.

""We therefore suggest that you call upon the Select Committee on Ethics
to expand its inquiry into this apparent violation as well,'' he said.

Cutler gave no further details. A White House official said the leak had
been disclosed by a reporter's question.

The banking committees of both the House and Senate are looking into the
Whitewater affair centered on an investment in an Arkansas vacation
development by then-Governor Bill Clinton and Hillary Rodham Clinton, in
partnership with the head of the head of a savings and loan bank that later
failed.

In a letter to the ethics committee seeking an inquiry into leaks, Riegle
and D'Amato cited a news report referring to a committee interview with
Treasury Counsel Jean Hansen.
~ Hansen was reported to have said Deputy Treasury Secretary Roger Altman
?ns‘*%pted her to brief White House officials about the Whitewater
inves ‘*agéon. Altman had testified to Congress he did not know about
meetings Becyeen Hanson and White House aides.

REUTER
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By Al Kamen

‘Wastengron Post Stlf Wrrter

olitical consultant Jumes Carville called the

exercise a “colossal waste of time,” but he

and his cohorts who advise the Clinton White
House were required to file financial disclosure
forms, and yesterday the White House made them

public,

Carville, his consulting firm partner, Paul Begala,
polister Stan Greenberg and media consultant
Mandy Grunwald are among the handful of Clinton
advisers who show up frequently at the White House
to offer the Clintons and their top aides advice and
counsel.

Their disclosures—abbreviated when compared to
the forms public officials have to fill out—reveal very
little except that none of the four has major
corporate clients and all four earn their Livings giving
advice to Democratic politicians.

The disclosures list no dollar amounts, so no one

- can tell if the four populists are getting rich having
helped elect a president.

Carville, however, appears to be edging in that
direction. He listed a plethora of investments, and 25
paid speeches for the first half of this year.
Greenberg and Grunwald fall under the serious
investments category as well. Begala less so, but

" with no amounts, who can tell.

However skimpy the disclosures, they are a first.

The White House asked for them after Republican
members of Congress and some commentators
suggested that outsiders with such routine access to
the White House ought to reveal who pays them to
ensure the outsiders have no conflicts of interest.
Prior administrations refused to require
nongovernment employees to publicly disclose their

_finances, calling that an invasion of privacy. . .

Carville is none to happy about it, but said what

President Chinton asks, he does. “I hope this makes
. Meg Greenfield happy.” he said, a referring to this
newspaper's editorial page editor who called for

disclosure.

Opening a Virtual Embassy in Hanol

- m James H. Hall, a career foreign service officer who
runs the Vietnam, Lacs and Cambodia desk at the
State Department and was an Army captain and
Agency for International Development officer in
South Vietnam, is said to be the top pick to be the
first head of the new U.S. diplomatic liaison office in

Tiowbbrg, settnupenmthenertfew
wtdcs.l.snou buu!most_
T}msevmac}umentwillﬂya 5. Dag.

The United States doesa’t haveanyrealestm to
goback to in Hanoi and the real estate market on big
houses there is so tight as to be nonexistent.
Washington missed the boat 2 few years ago when

the old East European communst bioc. mostly i
Vietnam to show solidarity, said “enowgh” anz :_._'.'*::'
ozt leaving some 1alzs up for grabs.

Fripay. Jizy 22,

| IN THE LOOP ,

Advisers’ Disclosure: No $

But those were quickly snapped up by Southeast
Asian governments. There is nothing set for a
diplomatic presence in old Saigon, heart of the real
economic action, and where a commercial section
would really help American businesses that have
pretty much lost out, as usual, to Southeast Asian

companies.

Meanwhile, look for the Vietnamese to open their
reciprocal office in the former South Vietnamese
Embassy off Sheridan Circle that has been vacant o
these many years.

Also in diplomatic circles, Clinton says he's going
to nominate career officer James W. Swihart Jr.,
now deputy chief of mission at the embassy in
Vienna, to be ambassador to Lithuania,

Clinton Loyalist and Enemy Seen, Not Heard

n Heads turned and jaws dropped in Little Rock last
week. There, having breakfast at Bard's Restaurant,
a well-kmown political gathering place, were none
other than die-hard Clinton loyalist Skip Rutherford,
an Arkansas public relations executive, and bitter
Clinton enemy and Little Rock lawyer CLiff Jackson,
who has represented the famous Arkansas state
troopers.

Some people went up to this oddest of odd couples
during their 2%-hour chat, asking to take their
picture. The get-together, apparently Jackson's idea,
went very well, but nobody’s saying what the
discussion was all about. “We agreed we'd only say
that it was personal and private,” Rutherford said.

Wonder who tasted the food?

Ex-Prosecutor Hired for the Defense

m Democrats are bringing in some heavy hitters to
work on the House Banking, Financing and Urban

-~Affairs Committee's Whitewater hearings; which =~ — -

start on Tuesday. Rep. Jim Bacchus (D-Fla.) has
brought in Mark Schoapp, a longtime Miami federal
prosecutor turned defense lawyer who was part of
the team that got William Eennedy Smith acquitted
of rape charges in down there in 1991.

Safety Board Appointment Deralled

= It seems only yesterday, in fact it was just a few
weeks ago, that the White House said it would name
bus industry executive Susan B, Perry tobe a
member of the National Transportation Safety
Board.

But then the transportation unions decided that
she was not qualified for the job—although she's
been with the industry for 13 years—and they
weighed in against her at the White House and the
cangressional committees.

Perry withdrew yesterday, saying that,
“Unfortunately, it has hacome clear that for reasons
revolving around the political process, but ha\qng
notlu: todo withme personaih My nomination wil!
t receive a fair hearing "

19%4 Tus DasHveTos POST




A’fter Worst Flood in 65 IYears, Fi [onlda Starts Recovery

Mow Vil Dispes Beghoina New spapeis

TALT AHASSEE, Fla, July 14— As
residents ol Nood-ravaged  Georgla
nxdonsly wikted for their vivers to
crest tiwday and the water o starl
receding, towns in the Florida Pan-
handle were also beginning to re-
cover from the worst fooding there in
65 years

Although  Florida's  fluods  have
cansed no deaths or severe injuries,
more than 1000 residences and busi-
nesses have been flooded, damage to
state roads and bridges hns reached
$10 million, and oyster harvesting in
Apalachicola Bay on the Gull Coast
his bieen halted,

Twelve Florida counties, all west of
Fallihassee, hiwve been declaed Fed-
vral disaster areas because of exten-
sive Moading, primarily along the Ap-
akichicoly, Chapola amd Choectawhat-
vhee Rivers,

The Mloods in both Florida and

Georgla are a result of a (ropical
storm that stalled over the South on
the Fourth of July weekend. In Geor-
Ein, 29 deaths have been lltrNul o
the flooding.

Better News In Georgla

In the southwest Georgla city of
Bainbridge, the Flint River was still
rising this morning, but residents
were relleved when a revised fore-
cast said u]:.:rm lnu:"1 tofay would

expect n Macon,
however, 150,000 people today speht
their elgluh dny without tap water,

At Loke Seminole, on the Georgla-
Florida Ilna.aneslinul ed 242,000 cu-
bic feet of water per second was
moving through the dam at the peak
of the weekend flooding, according to
the Northwest Florida Water Man-
agement District. The dam would
normally handle about 15,000 cubic
feet per second. The flood crested

Su_rmy"-t 78.1 leet at the 79-foot dFAI:’L
ooding throughout the

ida Panhandle, a la rural region,

was chiracterized as worst since

a flood in March |m

Olfficials at the state Department of
Community Affairs estimated dam-
age at $40 million. But Tonl R
an lgennm‘apokeswnmnn sald the fig-
ure was likely to rise.

Damage estimated at $10 miilion
was done to state roads and bridges
In the Panhandle, including the Inter-
state 10 access roads near Caryville,
sald Dick Kane, a man for the
state Department of Transportation.

Damage fo Florida Crops

Agriculture c:mmrm
Crawford reported th nhlndle
farmers were already expecting & 3
percentto 10 percent crop loss be-
cause of unusually heavy summer
rain. Now they are e:petllng to lose

as much as half of their peanut, cot-
ton, corn and soybean crops.

The effects of the nnodln.
linger in Apalachicola Bay, a pﬂ::::
sea

mouth of the A
Oyster harvesting was haited there :

T W e

ola River.

on Saturday. K

The heavy rainfail can carry ex-q

cess pollulants, Iltonepllcm!tdh-l

cha
itis
fresh water into the estuary. ‘rw-
much fresh water can kill or da
nnnyuan,mnrdh;mnwldnej
|

5 In flood areas, to the bay, and

director of the marine
reau in the state Department of Envi-
ronmenial Protection.

G Lea who owns an

mlhwmlsmnd‘

. the Foreign Agenis R
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Corrections

An article on June 14 about the
deposition given by President Clinton
and his wile, Hillary, to Robert B.
Fiske Jr., the special proseculor In
the Whitewater case, Incompletely
described the history of such testimo-
ny by sitting Presidents. In mo.
President Jlm lrl.ﬂ'

sition to the rnlmmnll
Responsibility of the Depanment of
Justice. The rtment was con-
duclln| an Inquiry Into conversations
between Attorney General Benjamin
Civiletti and the President concern-
ing its Investigation Into Mr.
Carter's brother, Billy, had violated
ration Act.
This correction was delayed by edit-
ing lap

=

Anum viieil Press

Lieut. (j.g.) Tracy Thorne.

Board Recommends Diécfhmge for Gay Sailor

WASHINGTON, July 14 (AP) —
MNavy board

Licut. u;. Tracy Thome.
clared h
mlwlslnn in 1892,
In a unanimous decision, the three-
rnemberh:wrd said I.Iemmllll
Thorne nol disputed the pre-
sumption that he en In homo-
sexual conduct, uu:ﬁ' e grounds for
tlismllul.
Mr. Thorne, 27,

revealed his sexual’
arlentation on ABC's “Nightline" In -

May 1992. His case has become a
major test of the Clinton Administra-
tion’s *‘don’t ask, don't tell™ on
homosexuals in the military, which
ook effect on March 1.

The board's decision will be re-
viewed by Navy Secretary John H.
Dalion, and Lieutenant Thorne's law-

have said they

mnrge in Federal gan
The Pentagon’s

icy on homosex-
uals “will eventually be >

said Patrick Lee, one of the la
:.\I:Mr. the third thy
ring.
vt oL o iy i
[ 1 8 We 8 in ir st
tom in the Navy. 4
angor, 'Nash., lnnll'lerllull'dof

Inqu! recom
ﬁl.achlrge for Mark A. Phlllps, a ma-*

chinist’s mate 2d class, even
Navy officer hed clotol emtong

‘the sailor about his homosexuality in

defiance of the new policy.
In Norfolk, Va. a third board of

inquiry recommended an an honorable
discharge for Lieut. "Ei! R. Dlrk
who t he

revealed
BAY In the beliel that President Clln- :

ton would keep his :mmlu to lift the
ban on hnmnum the military.

Lieutenant Thorne did not make
such a disclosure to his superiors, but
a fellow officer testified during the
hearing that Mr. Thorne lived with a
gay man.

y
life, u‘hel.her wkmullnnw
nptlnheu else's,
and I do not belleve that |t should be
of interest or concern to the Navy."”

L W e

L
- A correction In this on June 4
about a piclure ca describing
President Clinton's muauuw

limit abortion protests
lurnl.lm of a membormm&urul
epresenialive Constance A,

She Is R
Morella

.
An article in some editions yester-
Rty taruaiioual Alport do
nternat
scribed the ownership of the alrport
Incorrectly. It Is owned by New York

L
= .

City, which feases it to the Port Ali
thority of New York and New Jerse
The article also described the
history of the Eastern Alr Lines t
which octuples the se wher e pe
which e
lermmln built, was indeed "
used by several other airlines Be. .
tween 1990, when Eastern went out!
business, and Nwemhef 1993,

2'«
o ol

,."'“”., stan i v ?.i"'*"
article erday aboul the pro-,
.‘fﬂl ween Federated Dé "_ .
rtm?gra Inc. and R. H. Macy,;
r Cnmmny misstated the value Bf-.
the pac of securitles and cash
that Feﬁerated offered to Macy's;
bondholders In some editions. It ,
nlued at about ﬂlt miilion, not

A brief report in the Real r:‘.ui:s"
column In Business Day on Wer.he&-,
day about a lease slcnedv
men's wear manulaclurers lnr wnce
at 1350 Avenue of the Americas in
M@nhattan misstated the o &
streel. The building Is at 55th Streetye
not 54th Street. ]

The articie also misstated (he
height of the bullding. It has 38
storles, not 55. .
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AS GOVERNOR, CLINTON BORROWED MONEY TO PROMOTE HIS LEGISLATIVE AGENDA
By STEPHEN LABATON
€.1994 N.Y. Times News Service

WASHINGTON - As governor of Arkansas in the mid-1980s, Bill Clinton
borrowed hundreds of thousands of dollars from a tiny Arkansas bank to promote
his legislative agenda, loans that were paid off by donations from supporters
and special interests, according to bank records.

The personal loans were made by the Bank of Cherry Valley, an Arkansas
institution that has also figured in the investigation of the Clintons'
finances that is being conducted by the independent Whitewater prosecutor,
Robert B. Fiske Jr. The bank, owned and run by Maurice Smith, who was a close
aide to Clinton, also lent him $50,000 for his 1984 re-election campaign.

A vast advertising campaign on behalf of Clinton's legislative proposals,
and his aides' soliciting donations to help pay for it, were well known at the
time. But Clinton's personal borrowing to finance it was first disclosed on
Wednesday by The Associated Press.

The existence of the loans provides another view of Clinton's personal
finances at the time, constituting as they did a large financial burden when
his salary as governor was $35,000 a year.

The AP reported that according to bank records, Clinton borrowed at least
$220,000, and perhaps twice that amount, for various legislative initiatives.
Officials said on Wednesday that the loans had been paid back by scores of
contributions from many of the state's most powerful corporate interests,
including Tyson Foods, utility companies, and savings associations, as well as
the largest owner of the TCBY yogurt chain, Frank Hickingbotham. Hillary
Rodham Clinton served on the TCBY board beginning in the 1980s.

Since the money was separate from Clinton's re-election financing, donors
were not subject to the $1,500 state limit on campaign contributions, and some
supporters gave more than $10,000. A partial list of contributors compiled by
The Associated Press showed that Hickingbotham had donated $25,000, Tyson
Foods $15,000, Union Bank $11,500, and Arkansas Power and Light $10,000.
Thomas F. McLarty, who became a senior aide in Clinton's White House, was a
top official at the power company.

The White House press secretary, Dee Dee Myers, said on Wednesday evening
that Clinton's administration in Arkansas set up four funds from 1983 to 1988
to push for legislation to overhaul the state ethics and tax codes and the
educational system. She said that a fifth fund was also created in the
mid-1980s, to finance a conference planned by the governor's office, but that
she did not know whether any money borrowed by Clinton had gone to this fund.

Ms. Myers said that money from four of the funds had been used for major
advertising on television and in newspapers, to pay consultants and for other
expenses. Asked why Clinton had decided to assume financial risk by making
personal loans, she said: ~“They needed to get things going as quickly as
possible. "' :

At the time of the loans, the Clintons already had other bank obligations
that were stretching their finances to the limits. They were personally liable
for the mortgages that had been obtained on the Whitewater real estate
development, debts that at one point exceeded $200,000.

In addition, they were liable for the $50,000 campaign loan that Clinton
had obtained from the Bank of Cherry Valley. That loan was subsequently paid
off by contributions raised by James B. McDougal, a savings and loan executive
who was also the Clintons' partner in the Whitewater venture. )

Betsey Wright, who was Clinton's chief of staff at the time, told The
Associated Press that there had been no impropriety.

*“There were no slush funds,'' she said. ~"Those people contributed to
specific programs that they believed in and that they had a stake in.'"!

Ms. Wright said that private donors had been approached because Clinton
had not wanted to use state tax dollars. ~“It may look clumsy to you now,'!
she said, ~“and it may look sticky to you now, but we really did try to find
ways to disclose it and make it comply with what laws were on the books.'"

-



Ms. Wright said that she had turned over records detailing the loans and
fund raising to Fiske, the Whitewater prosecutor.
02:14 EDT JULY 14, 1994
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Paula Corbin Jones' attorneys
yesterday decried President Clin-
ton's move to separate the immu-
nity issue from other parts of her
sexual misconduct lawsuit as a
“transparent attemp! to stay as far
and as long as possible from the
merits of the case”

In @ memorandum oOpposing
Clinton attorney Robert Bennett's
request to file a brief in August
that would deal solely with pres-
idential immunity and delay re-
sponses on other parts of the case,
Mrs. Jones' attorneys said, “An
American citizen, even one who
happens to be president, is not
above the normal processes estab-
lished for the legal testing of a
plaintifi’s claims.”

Mrs. Jones' response, filed in
U.S. District Court in Little Rock
by Gilbert Davis and Joseph Cam-
marata, said the Clinton argument
“asks nothing less than a categori-
cal suspension of the Federal
Rules of Civil Procedure™

Mr. Bennett could not be
reached for commen! vesterday.

In late June Mr. Bennett filed
the motion asking LU.5. District
Judge Susan Webber Wright to de-
lay Mrs. Jones' lawsuit until Mr.
Clinton leaves office. He cited a
1982 Supreme Court ruling involv-
ing Richard Nixon that said presi-
dents are immune from being
sued for official actions while in
office

Mr. Clinton’s legal team is ex-
pected to formalize the immunity
move in August with a more exten-
sive motion. Mr. Bennett has said
a central argument of the motion
will be that responding to Mrs.
Jones’ accusations would distract
Mr. Clinton from his official duties
and thus harm the country.

“Mr. Clinton’s request would de-
lay this case for years” Mrs. Jones’
atlorneys said vesterday. *“Delay
carries with it the risk that memo-
ries will fade, evidence will disap-

“It is wrong for a
woman not to be able
to work in the

workplace.”
— Paula Corbin Jones

pear, witnesses will die or become
hard to locate, and, in short, the
case will become stale. Each party
is entitled to an expeditious res-
olution of all claims™

Mrs. Jones’ attorneys said they
are “unaware of anyone in the his-
tory of this country who has been
held immune from suit in ks pri-
vate capacity in the absence of
protective legislation”

Their memorandum also said
that if, as Mr. Clinton has insisted,
Mrs. Jones' accusations “can be
disposed of on other, less mo-
mentous and non-constitutional
grounds.” then " judicial discretion
counsels strongly against ad-
dressing the complex immunity
guestion” Mr. Clinton has called
Mrs. Jones' charges groundless.

Mr Clinton has denied meeting

" T
HURSDAY, JULY 14, 1994 Thhe Waslhingtoy Timeg

Jones’ attorneys fight effort

to use immunity to stall suit
Say Clinton shoyld face charges if he can beat them

with Mrs. Jones. Her four-count
lawsuit seeks $700,000 in dam-
ages. She has said she will donate
any money won in the suit, minus
attorney's fees, to charity.

The issue of presidential immu-
nity from litigation invelving acts
“beyond his official duties™ be-
came one of the subjects of the
confirmation hearing of Judge
Stephen Breyer, nominated by Mr.
Clinton to serve on the Supreme

Court,

Sen. Hank Brown, Colorado Re-
publican, is following the Jones
lawsuit and thinks the issue of
presidential immunity from acts
unrelated to official duties could
become a question before the Su-
preme Court.

“Do you see a basis in the Con-
stitution for the president to order
afederal judge to dismiss a private
suit that might be filed against
him if the suit is not related to his
official acts?" the senator asked
Judge Breyer.

"Those are kinds of questions
that have never come before me,”
the judge said. “If they ever came,
I'd read the briefs, consider the
arguments and think about them,
and try to get the correct de-
cision.”

Mrs. Jones first detailed her ac-
cusations at a news conference in
February She described unwant-
ed sexual advances by Mr. Clinton
when he was governor of Arkan-
sasand she was an emplovee of the
Arkansas Industrial Development
Commission.

Mrs. Jones, 27, said Mr. Clinton
urged “a type of sex" on her re-
peatedly after she was escorted to
his room at Little Rock's Excelsior
Hotel by a state trooper May 8,
1991 "It was just humiliating what
happened to me.. .. It is wrong for
& woman not to be able to work in
the workplace”

In her lawsuit, filed in May, Mrs.
Jones said Mr. Clinton touched her
leg and made a specific sexual re-
quest that she resisted during a
15-minute encounter

\
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Gore Sees Cynicism
Endangering Reform

By Stephen Barr

Woasiseion Post Seal Wter

Vice President Gore appealed
to federal employees yesterday
to overcome “a deep and perva-
sve cyniciam” that he portrayed

a barrier to his efforts to re-
shape the government.

In a speech at the Federal

Institute awards lunch-
eon, Gore said that cynicism—
“the public's willingness to be-
beve the warst”—has mcreased
because of the nation's speedy
and unsettling transformation
from an industrial-based econo-
my to an Information Age econo-
my, because the news media
N ; voracously on the failures
of povernment” and because poli-
ticans often fail to deliver on
their pramises.

The public’s cynicism and dis-
trust, the vice president said,
*has fallen beavily on the largest
institution in America—the fed-
eral government—and it has
wormn heavily on federal employ-
ees for much of the past two de-
cades.”

But Gore told the Washington
Hilton ballroom audience that
the winners of the president’s
quality awards this year showed
that “no Jeader can lead as a cyn-
ic." The award winners, he said,
“are not in some ivory tower,
They are in the real world, mak-
ing a difference in the lives of
hlm.dreds of thousands of peo-

Saying he wanted “our gov-
emment to address head-on the
public's distrust of us,” Gore re-
minded federal employees that
the administration was challeng-
ing “agencies to provide services
to their customers equal to the
best in business,” to cut red tape,
tolerate nisk and encourage inno-
wvation.

*“As you can imagine, Cymics
need not apply. Leaders must
move from control to trust if
they want organizations that are
the best in business,” Gore said.

‘The vice president then hand-
&d out awards to four organiza-
tions—all from the Defense De-
partment—that he said had

VICE PRESIDENT GORE
. . homors four organizations

created “learning organizations.”
Gore paid a special tribute to the
Naval Air Systems Command in
Arlington, which improved inter-
nal operations significantly while
in the midst of a downsizing that
cut 9,000 people in four years.

Later in the day, Gore went to
the Office of Personnel Manage-
ment, where he praised Director
James B. King and his staff for a
series of “reinventing govern-
ment” accomplishments, includ-
ing the elimination of the
10,000-page Federal Personnel
Manual.

“What is the principal enemy 2
of change,” Gore asked the OPM
employees. “Very simple. Cyni-
cism—a belief on the part pf
those who deep down would like
to see change that we who are
the federal government are basi-
cally not serious about it and not
good enough or well-motivated
enough to really bring it about,”
Gore gaid.

The cynics think the adminis-
tration's initiative “will sputter
out and there will be some sound
and fury signifying nothing,”
Gore added.

He urged the emplovees to
“find your own personal strategy
for resisting and defeating the
temptation 1o surrender to that
kind of cynicism.”

Clinton Personal Loans
Partly Repald by Donors

The loans and the funds set up to

;pay them off ral.se new questions

prival
to fund advertising for several legisla-
tive programs, it was not known that
the money was used to repay Clinton's
personal loans, .
~ *“Clinton went out and raised money
from the business community to put
ads on the media. It was a well-known
part of his efforts to move the state
forward,” said White House aide John
esta. The White House released
two lists of contributors who donated
utaIdSIZ{]DOO to legislative ini-

investigating whether taxpayer-in-
sured funds from Madison Guaranty
Savings & Loan were diverted to pay
off the $50,000 campaign loan. Madi-
son was owned by James B. McDou-
gal, the Clintons' business partner in
the Whitewater land venture, which
itself had borrowed from the Bank of
Cherry Valley.

Smith said he knew of only one leg-
islative initiative funded by his bank,
but the AP quoted former Clinton aide
Betsey Wright as saying that Clinton
borrowed money from Cherry Valley
for several legislative programs, in-
cluding ethics reform and an economic
program, as well as the education ini-
tiative. Wright told the AP she con-
trolled both the ratsing and the spend-
ing of the money for the legislative
agenda, and said she has turned over
the loan records to Fiske. She de-
clined to return phone calls yesterday,

Smith said his bank lent Clinton
$100,000 in 1983 to push for educa-
tion reform in a special session of the
legislature. Arkansas corporations, in-
cluding Tyson Foods, Worthen Bank,

Wal-Mart and TCBY Yogurt made
contributions to an education reform
fund that paid off Clinton’s boan, Smith
said. The AP said some of those dona-
tions ranged from $10,000 to
$25,000.

*It was my idea,” Smith said of the
first loan. “We needed the money
right quick to promote this education
program. I knew [ could get my board

- tookay it"

Smith said the money was in no
way a personal or political shish fund
for Clinton. I guarantee if he'd had
one I'd have known about it.”

Smith said his bank also made a se-
ries of loans for Clinton
which he estimated totaled :bom.
$300,000. None was for more A
$100,000, he said, and all were repaid
in full

Smith, who also served as Clinton's
finance chairman, said he does not be-
bieve any of the donations that went
toward repaying the campaign | s
exceeded the $1,500 campaign limit.

Smith remains close to the Clin-
tons. He said he traveled to Washing-
ton in March and spent the night at
the White House,

The Cherry Valley bank charged
market interest rates on Clinton's
loans, Smith said. The Clintons didn't
take any deductions for interest -
ments on loans at Smith's bank during
that period, their tax records show.
Baorrowing the money personally and
having someone else repay the | s
“raises serious questions of taxable in-
come for the Clintons unless they
have proof that all the money was for
ﬂugmdofﬂnemtemdmfor

rsona.lly said a former
hgh-ﬂn}mgIRS

Scott Trotter, executive director of
Common Cause of Arkansas, said a list
of all contributions to the legislative
initiatives and a record of how the
I;}:‘-nzamzyI\rasa;]:-em.shc:ult:lbn:l:nal.‘-epl.lb-

Wright told the AP that *There was
no vehicle for disclosing this stuff at
the time. ... If people asked, we
wouldn't have hidden it from them.”

William Bowen, former head of
First Commercial Bank and a former
Clinton chief of staff, said he remem-
bers contributing to Chinton's efforts
to improve public education in Arkan-
sas but was unaware the money was
paying off a Joan.

Bowen, according to the AP, con-
tributed $5,000 and First Commercial
gave $3,700.

He said the “mechanics” of the fund
did not concern him, and felt confident
all the money was put toward Clin-
ton’s public policy efforts.

“] am not surprised of the mechan-
ics of the funding because Maurice
|Smith] was one of his dearest
friends,” Bowen said. “1 was sold on
Bill and Hillary's program ... and |
think it was good for hum politically.”

Staff writer Howard Schneider
contributed to this report,

4 |



Lawyers S

By Sharon LaFraniere
and Howard Schneider
Washmgton Post Stalf Writers

Artorneys for Paula Corbin Jones
vesterday argued that President Clin-
ton should respond to the merits of
Jones’s sexual harassment allegations
before a federal judge decides wheth-
er he is immune from such lawsuits.

If the judge takes up the immunity
issue first, as Clinton's attorneys have
asked, the case could be delayed for
vears with appeals, attorneys Gilbert
K. Davis and Joseph Cammarata said
in a pleading filed in U.S. District
Court in Little Rock, Ark. “Memories
‘will fade, evidence will disappear, wit-
nesses will be or become hard to lo-
cate, and in short, the case will be-
come stale,” they said,

Jones's attorneys argued that like
everyone else, the president has a le-
gal obligation to respond to the merits
of a lawsuit against him. “Defendant
seeks an exemption no other litigant
would be allowed,” they said.

But as Jones's attorneys pushed for
a full response to the lawsuit, attor-
neys familiar with civil rights and em-
ployment discrimination law ques-
tioned whether some of Jones's
claims will stand under the Recon-
struction-era statutes and case law
«cited in her complaint. Clinton's attor-
ney Robert S. Bennett has contended
that the presidential immunity issue
must be decided before the case goes
forward, and U.S. District Judge Su-
san Webber Wright has said she will
decide by Aug. 10 whether to sort out
that thorny constitutional question
first. ’

If she sides with Jones, the presi-
dent’s-atterneys-will be-forced to pre-
sent all their arguments for dismissal
at the same time. In a pleading two
weeks ago, Bennett cited four poten-
Hal reasons for dismissing the case,
including the fact that jones failed to
pursue her claim before the Equal
Employment Opportunity Commis-
sion (EEOC), the standard forum for
such complaints.

* Jones, a former clenical employee
for the state of Arkansas, alleges that
as governor Clinton made lewd and
unwanted sexual advances while she
was working at a 1991 state-spon-
sored conference. She claims that
Clinton's bodyguard, state trooper
Danny Ferguson, told her the gaver-
nor would like to meet her and es-
corted her to the governor's hotel
room, where Clinton exposed himself.
She claims she failed to advance in
her job after she turned down Clin-
ton's request for oral sex. Clinton de-
nues the incident occurred,

Jones's suit alleges that Clinton vio-
lated her constitutional rights to equal
protecuon and due process. She also
sued under common law, alleging that
Clinton intentionally inflicted emo-
tional distress—a tort claim. And she

eek to Force Clinton to

Address Merits of Suit

alleges that the president and Fergu- enough for most urors to say that it

son defamed her. She seeks $700,000
in damages. -

Each of her claims is fraught with
potential obstacles, according to at-
tormeys who handle civil rights and
employment cases. The deadline ex-
pired three years ago for Jones to file
an complaint. And that pre-
vents her from suing under Title VII,
the civil rights statute designed to
protect workers from discrimination.
‘Instead, her suit relies on a broader,
Reconstruction-era civil rights statute
often used by prisoners alleging mis-
treatment by state employees.

Martha Walfoort, an employment
law attorney with the D.C. firm of
Guerrieri, Edmond & James, said
some judges have rejected job bias
complaints filed under the more gen-
eral statute “because they feel by en-
acting a specific statute to govern
your rights in the workplace, Con-
gress has specified how it wants those
claims dealt with.”

Jones's common law allegation that
Clinton's outrageous conduct inten-
tionally caused her emotional harm
may also be difficult to win, attorneys
said. Courts typically set high stan-
dards for what they deem outrageous
conduct, and the Arkansas Supreme
Court is no exception.

“The emotional distress . . . must
be so severe that no reasonable per-
son could be expected to endure it”
and the conduct “so outrageous in
character, and so extreme in degree,

© as to go bevond all possible bounds of
decency,” the Arkansas Supreme
Court said in one case. The federal
court would be bound by the Arkan-
sas court’s interpretation of state
common law on the emotional dis-
tress claim

Jones's attorney, Cammarata, said
she alieges that Clinton clearly went
bevond the bounds of “what we want
to be doing in a civilized society” by
exposing fumself. “This was not just a
mere pass,” he added. ~ ©

But Richard Quiggle, a'Little Rock
employment discrimination lawyer, is
not so sure how jurors would react.
“In some minds the exposure may do
it," he said. “But it is hard to conceive
of a single act of sexual harassment,
unless it was a near rape, being

is outrageous” enough to award dan:-
ages.

Other labor lawvers said it wil] be
crucial for Jones tq show she suifered
Jjob repercussions and public humilia-
tion. Jones, who received a merit
raise after the alleged incident and
eventually quit on her own, alleges
that her superiors treated her rudely
and she feared Clinton would arrange
to have her fired.

An Arkansas woman who won a
tort case against her employer had
more evidence of job repercussions,
according to James S. Dunham, who
represented her. The woman's boss
repeatedly grabbed her buttocks,
tried to kiss her, touched her breasts
and made suggestive remarks, then
fired her when she and her husbang
complained, court documents show.
Four co-workers backed up her ac-
count.

Attorneys not connected with the
Jones case also question the strength
of her claim she was defamed when
trooper Ferguson falsely told a maga-
zine reporter that she wanted to be
Clinton's girlfriend, The article identi-
fied her only by first name.

Jones cites other negative com-
ments about her, apparently by Clin-
ton aides. But those statements were
made after she held a February news
conference to air her allegations. If a
judge rules she became a public figure
at that point, Jones would have to
prove the statements were made not
— only untrue, but made-with mabce,
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' 409-pound k' er- |
says he’s too fat
for death-row noose

By Deeann Glamser
USA TODAY

SEATTLE — Condemned double-murderer Mitchell
Rupe spends time on death row snacking on cookies, can-
dy and potato chips.

Now he's arguing he's too fat to be executed by hanging.

Rupe, 39, is 61 and weighs 409 pounds. Since he's re-
fused to choose how to die — by Jethal injection or hanging
— state law calls for him to hang.

But he and his lawyer, Todd Maybrown, say hanging
would be cruel and unusual punishment because Rupe
would be decapitated. State officials disagree. And rela-
tives of the two women Rupe kilied during a bank robbery
say it's another attempt to delay execution after Rupe has
lost a number of routine appeals.

It's “a laugh and an affront,” says Karin Klingbell, 58,
whose sister, Candy Hemmig, 33, was killed along with
Twila Capron. 30. “It's 8 misuse of justice.”

Wednesday, US. District Court Judge Thomas Zilly
heard arguments on the issue,

Allan Tencer, head of biomechanics at Harborview
Medical Center in Seattle, testified that he was “reason-
ably certain” Rupe would be decapitated if he was hanged
with a 314-foot rope.

But prison superintendent Tana Wood said prison advis-
€ers have assured her that won't happen.

State officials
had said they'd
use a shorter rope
— 314 feet instead
of 5 feet — to re-
duce any risk of
decapitation. Mur-
derer Charles
Rodman Camp-
bell, who weighed

224 pounds, was
hanged May 27
with a 5foot rope
— the maximum
weight and shor-
test distance
called for in the
U.S. Army manual
on which the
state's hanging
protoco] is based.

Tencer said
Campbell was
“nearly decapitat-
ed" and that he
and Rupe have
similar spines,
meaning that

hanging Rupe with

his extra weight — L
would tear his AP (1981 photo)
head off. RUPE: Convicted murderer says he

During three woukl be decapitated if hanged.

days of testimony,
Rupe has challenged his death sentence, handed down af-
ter his conviction of aggravated murder. That sentence
was set aside on grounds that testimony about his gun cok
lection was improperly admitted during the penalty phase
of the trial. A second penalty phase was held in 1985 and a
jury again said he should be executed. He argued he re-
ceived ineflective counsel during the second phase.

In the last 18 months, Washington has hanged two triple-
killers — the USA's only gallows executions since 1965,

Some say Rupe — who consumes about 2,000 calories
daily just in snacks he buys from the inmate store — Is
trying to gain weight on purpose. Since his arrest in 1881
he’s gained 116 pounds.

Maybrown says Rupe lost his job as an Army communi-
cations specialist in Germany in 1980 because of his
weight and suggestions “he’s trying 1o eat his way into this
claim” are ridiculous. "The state can feed him whatever it
wants. It's not like he gets to order in pizza."

Loye Studer, Department of Corrections food service di-
reclor, says Rupe’s three daily meals total 2,700 calories.

Rupe doesn't get seconds on meals brought to his 10-by-
‘l:géo_ol cetljl, :alhe;e he spends about 22 hours a day. Exer-

is optional: Rupe's prison job is sedentary, stampi
return addresses on blank envé?:pes. i =1
_Studer says there's no medical reason to restrict Rupe's
diet, which means “as Jong as he has money (to buy food)
there is not a lot we can do about it"

i

———
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~40a1S romir € 1ds
gave Clinton agenda
a big legislative boost

By John Solomon
The Associated Press

While governor of Arkansas in the mid-1980s, Bill Clinton
borrowed at least $220,000 — and perhaps twice that — to pro-
mote his legislative agenda, then asked aides to solicit support-
ers and special interests to pay off the debt

The arrangement exposed Clinton to considerable risk at a
time that his salary as governor was $35,000 a year.

The loans and some donations had never been disclosed, of-
ficials close to Clinton told The Associated Press.

The loans came from the Bank of Cherry Valley, a tiny insti-
tution owned by a friend, Maurice Smith, according 1o an AP
review of Clinton’s finances during the years of his investment
in the Whitewater land venture,

Many big donors were part of Arkansas' corporate elite,
from poultry giant Tyson Foods and TCBY yogurt chain owner
Frank Hickingbotham to state-regulated banks and utilities.

Clinton's then chiel of staff, Betsey Wright, said she con-
trolled the spending and fund-raising used to retire the debt

The money was used to push an agenda that ranged from
education to ethics reform. Included were extensive TV, radio
and newspaper advertising direct mail efforts, consultants
who crafted legislation, travel and polling expenses.

The funds generally were kept separale from Clinton's re-
election money, 5o do-
nors were not subject
1o the $1,500 limit on
campaign contribu-
tions. Some support-
ers gave $10,000 or

g

B more, Wright indicat-
Chinlai | e including TCBY's

EOE RETLIDE YT

Hickingbotham at

$25,000.

Scon Trotter, head
of Arkansas' Common
Cause, said such an
arrangement was “an
end run" around cam-
paign finance laws.
“Wealthy special in-
terests were offered
another opportunity
through unlimited
contributions to influ-
ence Gov. Clinton and
; 5 his administration,”

By Eiesn Biass US4 T00AY  said Trotter, who

WRIGHT: Former Clinton chief of worked on utilities re-

staff denies impropriety with loans form for Clinton be-

fore a falling out

The White House referred questions to Wright, who bristled
at any suggestion of impropriety. “There were no slush funds,”
she said. “Those people contributed to specific programs that
they believed in and that they had a stake in."

Al the time of the loans, the Clintons' personal credit was
stretched. They were liable for the morigages taken out for the
Whitewater land venture, which at one point totaled more than
$200,000. And Clinton also had a separate $50,000 loan from
.Smith’s bank for his 1984 re-election campaign.

" Wright said donors were approached because Clinton did
not wanl to use state tax dollars for his political activities. “It
may look clumsy to you now, and it may look sticky to vou now,
but we really did try to find ways to disclose it and make it
comply with what laws were on the books,” she said.

Wright said she has turned over records detailing the loans
and fund-raising to Robert Fiske, the special counsel investi-
gating Whitewater and Clinton’s political finances.

“There was no vehicle for disclosing this stuff at the time. . ..
If people asked, we wouldn't have hidden it from them,” said
Wright, who is now a lobbyist in Washington.

The public didn't know about the loans, but they heard plen-
ty about the political funds. For example, a $130,000 campaign
for Clinton's policies identified ils sponsors as “Partners for
Education” or “Arkansas 2000." However, the public did not
know the extent of Clinton's involvemnent

“The people who contributed did. But it was not a part of the
public discussion about it," said Joan Roberts Watkins, a for-
mer press secretary to Clinton.

The AP learned of the loans from officials familiar with fed-
eral bank exams. Wright declined 1o allow AP to review donor,
loan or expenditure records because Fiske is examining them.

Smith told the AP he recalls about 8 dozen loans totaling
about $400,000. Wright said she found records showing Clinton
borrowed at least $220,000, but added: “I'm certainly not going
to dispute Maurice Smith.”

As president, Clinton has anacked the influence of big do-
nors on government and has offered campaign-finance legisla-
tion that has been stalled in Congress.

By the late 1980s, the political funds were operating without
any borrowing by Clinton. In the early vears, Clinton provided
no accounting of donors but, by the late 1980s, his staff began
providing disclosure lists.



AS GOVERNOR, CLINTON BORROWED MONEY TO PROMOTE HIS LEGISLATIVE AGENDA
By STEPHEN LABATON
€.1994 N.Y. Times News Service

WASHINGTON - As governor of Arkansas in the mid-1980s, Bill Clinton
borrowed hundreds of thousands of dollars from a tiny Arkansas bank to promote
his legislative agenda, loans that were paid off by donations from supporters
and special interests, according to bank records.

The personal loans were made by the Bank of Cherry Valley, an Arkansas
institution that has also figured in the investigation of the Clintons'
finances that is being conducted by the independent Whitewater prosecutor,
Robert B. Fiske Jr. The bank, owned and run by Maurice Smith, who was a close
aide to Clinton, also lent him $50,000 for his 1984 re-election campaign.

A vast advertising campaign on behalf of Clinton's legislative proposals,
and his aides' soliciting donations to help pay for it, were well known at the
time. But Clinton's personal borrowing to finance it was first disclosed on
Wednesday by The Associated Press.

The existence of the loans provides another view of Clinton's personal
finances at the time, constituting as they did a large financial burden when
his salary as governor was $35,000 a year.

The AP reported that according to bank records, Clinton borrowed at least
$220,000, and perhaps twice that amount, for various legislative initiatives.
Officials said on Wednesday that the loans had been paid back by scores of
contributions from many of the state's most powerful corporate interests,
including Tyson Foods, utility companies, and savings associations, as well as
the largest owner of the TCBY yogurt chain, Frank Hickingbotham. Hillary
Rodham Clinton served on the TCBY board beginning in the 1980s.

Since the money was separate from Clinton's re-election financing, donors
were not subject to the $1,500 state limit on campaign contributions, and some
supporters gave more than $10,000. A partial list of contributors compiled by
The Associated Press showed that Hickingbotham had donated $25,000, Tyson
Foods $15,000, Union Bank $11,500, and Arkansas Power and Light $10,000.
Thomas F. Mclarty, who became a senior aide in Clinton's White House, was a
top official at the power company.

The White House press secretary, Dee Dee Myers, said on Wednesday evening
that Clinton's administration in Arkansas set up four funds from 1983 to 1988
to push for legislation to overhaul the state ethigs and tax codes and the
educational system. She said that a fifth fund was also created in the
mid-1980s, to finance a conference planned by the governor's office, but that
she did not know whether any money borrowed by Clinton had gone to this fund.

Ms. Myers said that money from four of the funds had been used for major
advertising on television and in newspapers, to pay consultants and for other
expenses. Asked why Clinton had decided to assume financial risk by making
personal loans, she said: ““They needed to get things going as quickly as
possible. !

At the time of the loans, the Clintons already had other bank obligations
that were stretching their finances to the limits. They were personally liable
for the mortgages that had been obtained on the Whitewater real estate
development, debts that at one point exceeded $200,000.

In addition, they were liable for the $50,000 campaign loan that Clinton
had obtained from the Bank of Cherry Valley. That loan was subsequently paid
off by contributions raised by James B. McDougal, a savings and loan executive
who was also the Clintons' partner in the Whitewater venture.

Betsey Wright, who was Clinton's chief of staff at the time, told The
Associated Press that there had been no impropriety.

““There were no slush funds,'' she said. ~“Those people contributed to
specific programs that they believed in amd that they had a stake in.'!'

Ms. Wright said that private donors had been approached because Clinton
had not wanted to use state tax dollars. ““It may look clumsy to you now,''
she said, ““and it may look sticky to you now, but we really did try to find
ways to disclose it and make it comply with what laws were on the books.'®



PM-Clinton-Political Funds, Ark Bjt,1230

Donations to Political Funds Used to Pay Off Clinton Loans
With PM-Clinton Funds~-Glance

By JOHN SOLOMON= Associated Press Writer=

WASHINGTON (AP) When he was governor of Arkansas, President Clinton
borrowed at least $220,000 from a friend's bank to promote his legislative
agenda, then set up special accounts where special interests could donate to
retire the debts.

The loans at the tiny Bank of Cherry Valley in Arkansas and some of the
donations have never been disclosed, according to an Associated Press review
of Clinton's personal finances during the years of his Whitewater investment.

Many of the biggest donors were members of Arkansas' corporate elite, from
poultry giant Tyson Foods and TCBY yogurt chain owner Frank Hickinqbotham to
state-regulated banks and utilities.

Clinton's chief of staff at the time, Betsey Wright, says she controlled
both the spending and the fund raising for the political accounts, which
retired Clinton's unsecured personal debt and paid for the various activities.

The money was used to push a broad mid-1980s legislative agenda that
ranged from education to ethics reform. The money went to television, radio
and newspaper advertising; direct mail efforts; consultants who wrote
legislation; travel and polling.

The funds generally were kept separate from Clinton's re-election money,
so donors were not subject to Arkansas' $1,500 limit on campaign
contributions. Some supporters gave $10,000 or more, Wright said, including
Hickingbotham of TCBY, who donated $25,000.

Upon learning of the details, critics attacked Clinton's arrangement as
secretive and aimed at circumventing state laws limiting the influence of
donors on government.

““He controlled all the boards, all the commissions, all the decisions
made in state government and they (donors) were beholden to him,'' said Frank
White, an Arkansas Republican who defeated Clinton in the 1980 governor's
race.

““"The kind of dollars that were put in there were really just supportive

of his effort to stay in office,'' he said.
Added Scott Trotter, executive director of the Arkansas chapter of the
Common Cause lobbying group: ~“It's an end run around what would otherwise be

limitations on campaign contributions.''

The White House referred guestions to Wright, who bristled at any
suggestion of impropriety.

"“There were no slush funds,'' she said. “~"Those people contributed to
specific programs that they believed in and that they had a stake in.'®

At the time of the loans, the personal credit of Clinton and his wife,
Hillary, was stretched. They were liable for the mortgages taken out for the
Whitewater land venture, which at one point totaled more than $200,000. And
Clinton also had a separate $50,000 loan from Smith's bank for his 1984
re-election campaign.

Experts asked by the AP to review the arrangement said Clinton had no
obligation to report the donations to the legislative fund as taxable income.

Wright, now a lobbyist in Washington, said private donors were approached
because Clinton did not want to use state tax dollars for his political
activities.

"It may look clumsy to you now, and it may look sticky to you now, but we
really did try to find ways to disclose it and make it comply with what laws
were on the books,'' she said.

Wright said she has turned over records detailing the loans and fund
raising to Robert Fiske, the special counsel investigating Whitewater and
Clinton's polltlcal finances.

While Clinton's loans were invisible to the public, the political funds
were not. For example, ad campaigns for Clinton's policies identified its
sponsors as "~ “Partners for Education'' or ““Arkansas 2000.'' However, the
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Hill Democrats anti Stephens, too v/

By Steve Langoon
SOMGRESSONAL DuARTE AL

White House aide George
Stephanopoulos isn't the only one
to “blow off steam” because of the
decision of the Resolution Trust
Corp. 1o hire former federal pros-
ecutor Jay Stephens to work on
Whitewater-Madison related in-
vestigations.

Congressional Democrats are
crying foul, too. But like Mr. Steph-
anopoulos, they can’t do anything
about 1t

Mr. Stephanopoulos, one of
President Clinton's closet advis-
ers, got in hot water after he tele-
phoned Joshua Steiner, chief of
staff o Treasury Secretary Lloyd
Bentsen. on Feb. 25 to complain
about the RTC's hiring of Mr. Ste-
phens

Both Mr. Steiner and Mr. Steph-
anopoulos were summoned before
a federal grand jury investigating
the Whitewater-Madison affair w
testify about the conversation
There is no evidence that either
Mr Steiner or his boss took anv
action in response to the Stephan-
opoulos call.

The RTC is an independent fed-
eral agency formedin 1969 to shu:

-

Kennedy demands investigation

down failed savings and loans, sell
oﬂ'umnssetsm pay off deposi-

The RTC this year retained Mr.
Stephens’ law firm — Pillsbury.
Madison & Sutro— to work on civil
claims against the failed Madison
Guaranty Savings and Loan Asso-
cianon. Madison was owned by
James B. McDougal. Bill and Hil-
lary Rodham Clinton's partner in
Whitewater Development Corp.
Investigators are examining
whether Madison funds were im-
properly funneled into White-
water. thus contributing to the
S&L's collapse.

Mr. Stephens served as U'S. at-
torney for the District of Columbia
until Mr: Clinton essennally fired
him, along with the 93 other
Republican-appointed U.S. attor-
neys, early last year Most went
quietly. but Mr Stephens com-
plained loudly. charging the “un-
precedented” move could. “by de-
sign or default” disrupt sensitive
investigations

Al the nme, Mr Stephens was
heading a very sensilive investiga-
tion into reported financial mis-

conduct by House Ways and
Means Chairman Dan Rostenkow-
ski, Illinois Democrat. Some saw
the Stephens protest as a thinly
veiled allegauon that Mr Clinton
was trying to protect a crucial ad-
ministration ally from indictment.

Rep. Stephen Neal, North Caro-
lina Democrat and a senior mem-
ber of the House Banking Com-
mittee, said the RTC's decision to
hire someone with Mr. Stephens’
background is “outrageous, al-
most unbelievable ™

Rep. Bruce Vento, Minnesota
Democrat and another Banking
Committee member, said it is “a
political conflict — a prefty obvi-
ous one. It's a real blunder by the
firm and the RTC.

Several Democrats believe Mr.
Stephens has "a politcal ax 10
grind” with Mr. Clinton, according
to Mr. Vento. “He was the only one
that acrually resisted” Mr Chn-
ton’s request for the U.S. attorneyvs
resignations, he said.

But Rep. Toby Roth. Wisconsin
Republican and ranking minority
member on the Banking Commuit
tee. disagreed “We need more

people like Stephens [worhn. for
the RTC] to provide some bal-
ance.” he said.

Mr. Stephens is prohibited from
commenting on RTC work but said
in an interview, “Whatever legal
matters | am working on would be
done with integnty and indepen-
dence in a hughly professional
manner”

The RTC would only say, “We
are not aware of any conflict in
what he i1s working on for the
RTC” F

Despite their ire over Mr. Ste-
phens’ Whitewater-Madison role,
most Democrats arent about to
call for his ouster.

But at least one Democrat
wants an investigation into Mr. Ste-
phens’ hinng. “It reeks of Repub-
lican cronyism. I think the com-
mttee should investigate how Jay
Stephens got the job." said Rep.
Joseph Kennedy, Massachuserts
Democrat and Banking Commuit-
tee member.

The bright side for Democrats:
Mr Stephens’ hinng helps “punc-
ture the argument that we're try-
ing to cover something up.” said
Rep Bammev Frank. Massachu-
setts Democrai. who also serves
on the Banking Commutiee.

Arkansas capitalism

A Justice Department official
recently took it upon himself to
read Labor Secretarv Robert
Reich’'s 1991 book. “The Work of
Natnons: Preparing Ourselves for
21st Century Capitahism.’

“There is one passage.” the of-
ficial writes Inside the Beltway,
“that ] am having some difficuln
with in the chapter ‘'The Problem
Restated’ on page 244:

“*... And leaders of Eastern
Europe. China. and Arkansas.
among many other places. are
adapting to the ineluctable fact
that capitalists will come to their
Jurisdictions not on an eleemosy -
nary impulse but only out of
greed. thus are officials in all
such locations seeking to make
their environs as hospitably re-
munerative as possible’

“At first.” savs the official, *1
was taken aback by the combina-
nion of half a continent. and 2
country with what seems like
half the people 1n the world. and
&n American state that 15 none of
<hose Dhd Reich perhaps con-
fuse some of the local greed.
zapitalists’ in Arkansas with tae
sutsiders®

“Frankly. I'm left at the doc»

out eurious how Reich knew in.:
1991
T - At

Vi o LE TuSH !

3 'w\ genera
mbing out of a
iven sedan Fridav af

1de the \Ief":;‘r 1:an

added. *
Zone

It's doubtful the 46-year-oid %
v 10 go an

Laere. e5Decla

Labor Secretary Robert Reichs
1981 book ofers a fulunsiic view
of Arxansas-sty'e greec

dreds of thousands of dollars and
use firm money 1o pay personal
expenses

Color-blind society?

During & recen’ review of em-
plovee

Inside the Belr WAy

was issued t forest supervisors
throughout the country, “requir-
ing a review of the RSNOD cod-
ing of all permanent employees.”
o be completed no later than
April 2.

“If an emplovee is coded as be-
ing of one particular race. yet
you believe them to be of differ-
ent race, the Forest Civil Rights
Officer . .. is to personally con-
tact the employee and inform
them, confidentially, that there
appears to be an error in the cod-
ing of their race.” directs the or-
der signed by Leon Bennertt. di-
rector of personnel management,
and Anne M. Boeder, director of
cavil nghts

“The same procedure 1s to be
used for questionable disability
and sex codes,” the order states

adding that “since comphiance
with any reques: 1o change the
RSNOD data 1s s:n:ctly voluntary
on the part of the emplovee. we
can never be assured of 100 per-
~ent AcCcurach
2 r2er Warns eacno
written re-

1s 10 be shreddec as soon as ine
review 1s compieted

for this project

Don't ask us
Dear Ins1 m= Belt
writes Ken B rd of Spring
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“Now all of a sudden in 1994
we are seeing an unprecedented
outbreak of journalistc soul
searching and self-fagellation in

response to the reporung of the
Whitewater story. Why is this?"

Era or ermror?

At noon today on the Univer-
sity of Maryland campus, a panel
discussion will examine the cur-
rent and controversial “Political
Correctness (PC) Phenomenon.™

The agenda includes: What ex-
actly is this thing we call PC?
Does it represent a new epoch of
tolerance or does it pose a threat
to freedom of speech and expres-
sion? Is PC a passing fad or does
it represent @ fundamental long-
term change in our society and
culture?

The panel discussion. we're
told, is sponsored by the univer-
sitv's Diversity Initative, a vear-
long senes of activities “explor-
ing and celebrating diversity and
multiculturalism” at Maryland.

Sounds to us like a PC initia-
nve

Too much to count

So vou thought the nationa!
debt wialed only 558 tnlhon®
Think again. savs Nauonal Tax-
pavers Umon Foundation direcio:
Sid Tavlor

“Tocav hardlv anvnme 1 Waeh
ARG, m e

the Trea\.'.’. Knows our rea tota
nationai debi” Mr Tavior tells us

Mr Tavier’'s own research. on
the other hand, uncovers nearly
€1= trillion in the deb: ceding
long-term: commutments. fiscal
liabilities and contingencies of
the federai government

Not on your life

Asked whether she favors plac
called 'Imnkfe tax’ :J*
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Leach Whitewater
hearings too narrow

By JAME NORMAN
Or Tue Recisron's WasHmarox Bumeat/

Washington,
July 28, the House Bankdng
tee finally will hold hearings on
Whitewater — & development Rep.

Banking Committee Chairman _
Henry Gonzalez, D-Texas, an-
nounced Monday that the hearings
will focus on the removal of flles
fram the office of Vince Foster, a
White House lawyer, soon after his

. Whitewater

Clinton.
Also, Gonzalez said will
examine contacts between admi

tors. Both of these aspects of

Arvemet 1o STRiP UN. Funoine

Lightfoot am

By JANE NORMAN

Lightieot
Opposes policy ﬁmw in.~ said Lightfoot.

5
;z
%
!

Leach said he will respond o Gon-
28le2 with a letter suggesting addi-
tional witnesses 'as well as & modest

filed a compiaint with the ethics
committee about Leach's ties to an
endowed chair at an lowa college;
the panel said Leach violated no
House rules.

But Leach said he will not carry
any animosity into the hearings.

“I will exactiy on the
facts. exactly with the greatest comi-
ty I can possibly muster,” e said. “If
the chairman wishes to respond in
any way he wants, that's his right as
& member of Congress.”

Jearned Dothing from it nation- TRWise™ DECRIE U ST L
building venture in Somalia, which U.S. intertions o .
oz dmmmi-# “wwg:nmmmu'm-
a8
dent Clinton’s policy on Hait! “do not nuumﬁmnwm
include any American exit STSEEY."  galsgution — Jim Nussle, Jim Leach
The New York Times recently re- i "prod an? - voted With
m&:‘?:mdmwt Lightfoot. Bep. .:1,#.,,_' o
a fooee that wanld - Y00 AP RO S E:
- puliuudddhlm-—“ T
m?hfanmﬂbemu 3 -
ffand w  military leaders leave &:‘he Bcs

endment on Haiti defeated -

Moines Register
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(ndy) (ATTN: National editors) (Includes optional trims)
Counsel Backs Police in Ruling Foster's Death a Suicide (Washn)
By Charles V. Zehren and Martin Kasindorf= (c) 1994, Newsday=

WASHINGTON Whitewater independent counsel Robert B. Fiske Jr., debunking
rumors surrounding the death of White House Deputy Counsel Vincent Foster,
Thursday agreed with pollce and reported that President Clinton's lifelong
friend committed suicide in a Virginia park last summer.

Issuing the initial report of his broad-based corruption investigation,
Fiske backed up the findings of the U.S. Park Police, ruled out murder and
found "~ "no evidence'' that matters relating to the Arkansas land deal
involving Clinton and his wife, Hillary Rodham Clinton, played any role in
Foster's death. Instead, Foster was deeply depressed over media criticism of
his performance as a White House aide, Fiske said.

More important politically, Fiske in his report also stated that White
House and Treasury Department officials, who were called to testify before a
grand jury, committed no crimes when they discussed Whitewater-related
investigations with federal regulators.

White House aides subpoenaed included presidential advisers George
Stephanopoulos, Bruce Lindsey and John Podesta; deputy chief of staff Harold
Ickes; communications director Mark Gearan; and former White House counsel
Bernard Nussbaum, who resigned under pressure over his handling of the
Whitewater and Foster matters. Hillary Clinton's chief of staff, Margaret
Williams, and her press secretary, Lisa Caputo, also testified.

Involved from the Treasury Department were Deputy Secretary Roger Altman
and three other present or former officials.

And Fiske said he would announce within 10 days whether he will prosecute
anyone for removing documents from Foster's office, including some related to
Whitewater, shortly after his death July 20. Foster sat down on a hill in Fort
Marcy Park overlooking the Potomac River, placed the barrel of an antique
.38-caliber Colt revolver in his mouth and pulled the trigger, Fiske
determined.

Fiske, who was appointed by Attorney General Janet Reno in January, will
continue the Arkansas part of his investigation into whether money from
Madison Guaranty Savings and Loan Association was improperly used to fund one
of Clinton's gubernatorial campaigns or the Whitewater Land Development Co.
Whitewater, a failed real estate venture, was a partnership of the Clintons
with Madlson Guaranty's owner, James B. McDougal, and his then-wife, Susan.

White House officials, facing congressional hearings beginning late this
month, said they felt gratified and vindicated by Fiske's report.

Special presidential counsel Lloyd Cutler promised that the administration
would continue to cooperate with Fiske and said he was confident there would
be no criminal charges in Arkansas, although he acknowledged the Clintons
could "“conceivably'' face some civil claims if it is proven that McDougal
improperly used Madison Guaranty funds to benefit Whitewater.

The president was notified of Fiske's report by an aide, and Cutler said,
"I have no doubt he's very pleased by these results.'!

Fiske's report "~“should put to rest the irresponsible speculations many
of them politically motivated that something more sinister occurred,'' cutler
said. ““We hope these rumormongers and the media that published their rumors
will now leave the Foster family in peace.''

Among rumors effectively squelched Thursday by Fiske's report: that Foster
was murdered by a German hit squad, or that his body was moved from a ~“safe
house'' kept by Arkansans in the administration to the park where it was found
by a passerby.

Members of the GOP who have been demanding congressional investigations of
the Cclintons, including Sen. Alfonse D'Amato, R-N.Y., and Rep. James Leach,
R-Iowa, asserted that Fiske's report covers only a small portion of what is
collectively known as Whitewater. They pledged to use the upcoming hearings to
find out if the president, his wife or their aides did anything improper or



unethical.

~°I have no argument with Mr. Fiske's findings, but this was a very, very
limited report,'' said D'Amato, ranking minority member of the Senate Banking
Committee, where the Senate hearings will be held. ~“If the purpose of these
contacts between administration officials was not to obstruct justice or
influence an ongoing investigation, what was their purpose? We have a right to
know. '

(optional add end)

"“People in the White House should be held to a higher standard than
whether or not they are criminals,'' said Rep. Peter King, R-N.Y., a member'of
the House Banking Committee, where Fiske will testify July 26. Leach, ranking
minority member of House Banking, said it was ~“noteworthy'' that in a
statement accompanying his report, Fiske (a Republican) said, ~~“We express no
opinion on the propriety of these meetings ...'!'

Fiske's report was rich in detail about Foster's death. But it included no
specifics on the contacts between administration officials concerning
Whitewater because it is illegal to make grand jury testimony public.

However, in his report Fiske said he investigated ~“more than than 20
different contacts, either face-to-face meetings or telephone meetings, '’
between Treasury and White House officials concerning Whitewater, more
meetings than the administration has acknowledged.

Distributed by the Los Angeles Times-Washington Post News Service

*%%%x  filed by:LAWP(--) on 07/01/94 at 02:35EDT %%
***%*% printed by:WHPR(JEL) on 07/01/94 at 08:10EDT **xx



BC-Whitewater-Chronology, 890
With PM-Whitewater-Fiske Report
By The Associated Press=

Events in the controversy involving President Clinton's role in an
Arkansas real estate venture:

1978 - Bill and Hillary Rodham Clinton, along with James McDougal, who
later became a savings and loan operator, purchase 200 acres in the Ozarks for
a resort development.

1979 - Whitewater Development Co. is formed, with the Clintons as half
owners with McDougal and his wife, Susan.

1986 - McDougal is ousted as president of Madison Guaranty Savings and
Loan, though he remains as owner. Examiner's report by Federal Home Loan Bank
Board faults the S&L for risky investments in real estate deals, low cash
reserves and shoddy record-keeping.

March 1989 - Madison fails, at a cost of between $47 million and $60
million to taxpayers.

March 1992 - In response to repeated gquestions about the Whitewater
investment, Clinton's presidential campaign issues a report by Denver lawyer
James Lyons saying Bill and Hillary Clinton invested about $70,000 and did
nothing improper in Whitewater dealing with McDougal. The report, based on an
examination by a Denver accounting firm, makes clear that incomplete or
missing records make a complete study impossible.

December 1992 - The Clintons sell their share in Whitewater to McDougal.
They eventually record a $1,000 capital gain on their tax form.

July 20, 1993 - Vincent Foster, deputy White House counsel and a former
partner of Mrs. Clinton at the Rose Law Firm, is found dead, an apparent
suicide. Documents related to Whitewater are among those taken from his office
by administration officials and turned over to David Kendall, Clinton's
personal attorney.

. Oct, 31, 1993 - Federal regulators have recommended to the Justice
Department that a criminal investigation be conducted into Madison's failure,
The Washington Post reports. It is later learned that regulators named the
Clintons as beneficiaries of possibly illegal activities at McDougal's S&L.

Nov. 9, 1993 - Republican lawmakers begin calling on Attorney General
Janet Reno to nominate a special counsel to investigate any ties between
McDougal's failed S&L and Whitewater. .

Dec. 20, 1993 - White House acknowledges officials removed documents,
including some involving the Whitewater venture, from Foster's office after
his death without letting investigators inspect them.

Dec. 23, 1993 - Clinton says he and his wife will turn over all records
relating to Whitewater but says it might take several weeks.

Jan. 5, 1994 - White House reveals subpoena has been issued for Whitewater
records under terms negotiated on Dec. 23 between prosecutors and Kendall.

Jan. 12, 1994 - Bowing to intensifying political pressure, Clinton asks
that a special prosecutor be appointed.

Jan. 20, 1994 - Robert B. Fiske Jr., a Manhattan lawyer, is selected by
Reno to be special counsel in the Whitewater case. Fiske pledges a "~ “flat
out'' investigation.

Jan. 26, 1994 - House Speaker Thomas S. Foley says there is no need for
congressional hearings since ~“there is no evidence of any credible nature
pointing to misconduct by the president or the first lady.''

Feb. 25, 1994 - Deputy Treasury Secretary Roger C. Altman says he has
removed himself from the Arkansas S&L investigation and will step down March
30 as head of the savings and loan cleanup agency. Altman acknowledges giving
the White House a private briefing on the status of the S&L agency's
investigation. The White House later acknowledges a total of three briefings
dating to fall 1993.

March 2, 1994 - Associate Attorney General Webster Hubbell, friend of the
Clintons and the No. 3 official at the Justice Department, acknowledges he has
been questioned by his former law firm, the Rose Law Firm, about his billings

“w
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gleases Clinton Advisers
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By DOUGLAS JEHL

Special 1o The New York Times
ASHINGTON, June 30 — The

fte House seized today on the first
report by the independent prosecutor
in the Whitewater affair as evidence
that some of the sinister accusations
surfounding the Clinton Presidency
were unfounded and often politically
motivated.

-“The report by the prosecutor, Rob-
ert B, Fiske Jr., essentially embraced
what has been the White House ver-
sien of the circumstances surround-
inp-the death last July of Vincent W.
Fester Jr., the deputy White House
counsel. And it said there was no
evidence that Mr. Foster's death in a
northern Virginia park had anything
to do with the Whitewater affair or
that it was anything other than a
syicide.

" Mr. Fiske also said he had found no
violation of law in discussions be-
tween White House and Treasury offi-
clals about a Federal inquiry into
Madison Guaranty Savings and Loan,
@h institution with links to the Clin-
tons that is the central focus of his
investigation.

Those conclusions were welcomed
by top advisers to President Clinton
as signs that a long and painful period
in which Mr. Clinton and his staff
have faced intense scrutiny may be

LAY

In 200 pages,
support for the _
White House version
of events.

ending. But it also opens the way for
Congress to begin a public investiga-
tion of the issues that Mr. Fiske stud-
4ed, including the internal Adminis-
tration discussions that even Mr.
Clinton has labeled as inappropriate.

" Counsel's Work Continues

Lioyd N. Cutler, the White House

counsel, promised today to complete
his own investigation by the time
Congressional hearings begin in late
July to determine whether the con-
versations were improper. But Mr.
Cutler said the White House was
pleased by Mr. Fiske's conclusion
that there were insufficient grounds
to bring criminal charges against the
White House and Treasury officials
who took part in those exchanges.
in the four months since the con-
tacts were disclosed, Mr. Clinton’'s
critics in Congress and among the
public have repeatedly cited them as
evidence that Presidential aides
sought to obstruct justice by interfer-
ing with an investigation potentially
embarrassing to the Clintons. The
Aliscussions were among the central
“focus of Mr. Fiske's guestioning of
the President and his wife, Hillary, in
“i‘the White House in mid-June.
-, Mr. Fiske is still expected to issue
separate conclusions within 10 days
. about the handling of papers in Mr.
~*Foster's office shortly after his death.
.+He will then turn his attention to the
-investigation of Madison Guaranty,
~the failed Arkansas thrift with ties to
the Clintons that is at the heart of the
Whitewater affair,
- But with today's report, issued as
Mr. Fiske neared the conclusion of
the first phase of his investigation,
senior White House officials contend-
ed that they ‘were emerging at last

Prosecutor Says Aide’s Death Was Suicide

from a politically dangerous time.

““Certainly, the issue of indictments
is behind the President,” said Mr.
Cutler, who was installed in the job
after Bernard W. Nussbaum was
forced to resign from it when his
participation in the discussions with
Treasury officials became public.

Condemning ‘Rumormongers*

Appearing before television cam-
eras in the White House briefing
room, Mr. Cutler also said that Mr.
Fiske's conclusion that Mr. Foster
committed suicide “‘should put to rest
the irresponsible speculations
many of them politically motivated —
that something more sinister had oc-
curred.”

The special prosecutor devoted
nearly 200 pages to his review of an
exhaustive investigation that he said
left no doubt that Mr. Foster, a kin-
dergarten classmate of the Presi-

dent’s and former law partner of Mrs. |

Clinton's, put a revolver in his mouth
and took his life July 20, hours after
he left his office in the White House
West Wi

Although the Park Police quickly
concluded last year that it was a
suicide, the death of the 48-vear-old
Arkansan has spawned theories so
widespread and ugly that Mr. Cutler
went on today to express hope that
“those rumormongers and those
parts.of the media that published
their rumors will now leave the Fos-
ter family in peace.” Among the ru-
mors spread by political opponents
was that Mr. Foster had been killed in
another location and that his body
had been moved to the park. _

On to Phase Two

With the special prosecutor prepar-
ing now to focus more directly on
matters related to Madison Guaran-
ty, White House officials sought to
emphasize today that issues involv-
ing the Clintons' personal finances
and Arkansas transactions would
represent only a small fraction of
that investigation.

In a statement that echoed that
sentiment, Representative Henry B.
Gonzalez, Democrat of Texas, the
chairman of the House Banking Com-
mittee, praised Mr. Fiske's investiga-
tion today as one that “‘may go a long
way toward revealing how much of
the Whitewater furor is simply parti-
san hysteria."

But Representative Jim Leach of
lowa, the ranking Republican on the
Committee, which will open its White-
water hearings on July 26, sought to
minimize the findings as “essentially
those expected from this extremely
narrow aspect of the probe.”

Mr. Leach also called attention to
the fact that Mr. Fiske had refused to
express his judgment as to whether
the meetings between White House
and Treasury officials had violated
Federal ethics guidelines, a subject
that is certain to remain a focus of
next month's hearings.

In a five-page written statement
that he issued today, Mr. Fiske said
he examined more than 20 contacts,
including “face to face meetings or
telephone conversations,” as part of
an inquiry in which he subpoenaed
testimony from a dozen White House
and Treasury officials.

But he said he had unearthed no
evidence that anyone “acted with an
intent to corruptly influence” an in-
vestigation by the Resolution Trust
Corporation, the Treasury agency,
into Madison Guaranty Savings and
Loan, which is owned by a business
partner of the Clintons'.

But, citing grand jury secrecy

' Ahead lies a public
investigation by
Congress.

|
l rules, Mr. Fiske offered no explana-
tion for his findings, no description of
the scope of his inquiry and no indica-
tion of who had been interviewed,
The longer report issued by the
special prosecutor today dealt exclu-
sively with the gquestion of whether
Mr. Foster killed himself or was mur-
dered, a peripheral issue among the
many matters that Mr. Fiske is inves-
tigating. A few news reports had
raised questions about the death, but
‘law enforcement officials never took
seriously the possibility of homicide.
As a result, the report entirely side-
stepped some of the most provocative
questions raised by Mr. Foster's
death, including to what extent White
House officials, like aides who
entered his office in the hours after
his death, impeded the Park Police
| inquiry. Mr. Fiske promised to pro-
{ vide more details on that issue within
110 days.
i One portion of the report did shed a
i little light on the case. That section
assesses Mr. Foster's state of mind in
' the days before his death, traces his
movements and analyzes factors that
might have contributed to what inves-
tigators concluded was Mr. Foster's
depressed state.

Mr. Fiske found that Mr. Foster
was “distraught’’ by critical editori-
als that appeared in The Wall Street
Journal and “distressed” ‘by criti-
cism of the White House counsel’s
office in May 1993 after the dismissal
of seven employees from the White
House travel office.

Mr. Fiske said he had uncovered no
evidence that Whitewater or other
personal financial issues involving
the Clintons had a bearing on Mr.
Foster’s state of mind in the days
preceding his death, But the report

| did not make clear how deeply Mr.
Fiske examined other motives or
whether he sought to verify the ac-
counts of White House officials inde-
pendently.




Independent Counsel Law Reauthorized

President Clinton yesterday signed into law the re-
authorization of the Independent Counsel Act, calling
it a “foundation stone for the trust between the gov-
ernment and our citizens.”

The act provides for the appointment of an inde-
pendent counsel, rather than a Justice Department
investigation, when credible allegations are made
agai.n‘st high-ranking government officials. Its pur-
pose is to ensure investigations free from political in-
terference or the appearance of such interference,

Robert B. Fiske Jr., the special counsel investigat-
ing Whitewater and related matters involving Clin-
ton, probably will have his status changed to indepen-
dent counsel under the new act.

Clinton’s signature also means that another case,
that of Agriculture Secretary Mike Espy, who is cur-
rently under federal investigation, is almost certain

to face an independent counsel probe now. Career
Justice Department criminal attorneys were close to
determining that prosecution was not warranted,

Sources said last night said Jo Ann Harris, assistant
attorney general for the department’s criminal divi-
sion, had decided not to close the case and to allow the
FBI to continue to study the relationship between Espy
and Arkansas-based Tyson Foods, owned by Donald
Tyson, a strong supporter and political patron of Clin-
ton. The bureau has been investigating whether Espy
accepted tickets to sporting events and free air travel
from the nation's largest poultry company.

A decision to close the investigation on the eve of
the_ president’s signature of the independent counsel
legislation “would appear to have been an attempt to
subvert the purpose of the law,” one law enforcement

source said last night.

Richard Cohen

Clinton’s Defense Fund

And my two cents.

If 1 were not ethically prohibited
from doing so, I would make a modest
donation to President Clinton's de-
fense fund. The sum would be in
keeping with my middle-class origins,
not to mention my station in life, but I
would give something so Clinton does
not have to go broke defending him-
self in various legal matters—Paula
' Jones’s lawsuit, in particular. In fact, I
would give her a little something just
to go away.

Whitewater and related matters
are not in the Jones category. Some
serious charges have been raised
here, and the poking around of a
special counsel, Robert B. Fiske Jr., is
a legitimate government enterprise.
The president has some questions to
answer, but he should not go broke
doing it, especially if he is guilty of
nothing more than having inadver-
tently once gone into business with a
scoundrel. The investigation proceeds
because it has to. Bring on the con-
gressional hearings.

But when it comes to Jones, | am
entirely on Clinton's side. I wrote
once—and repeat here for the re-
cord—that Jones’s allegations are in
every way as supportable as Anita
Hill's. Both women lack eyewitness-
es, and both have inconsistencies, mi-
nor and otherwise, in their stories. I,
for one, can never reconcile Hill's
claims that Clarence Thomas sexually
harassed with her decision to follow
him to another job. I remain, as | was
at the time of Thomas's confirmation
bearings, an agnostic on the matter.

So, too, with Jones. Given what we
either know or think we know, her
charges do not fall into the realm of
the absurd. Maybe Clinton did sum-
mon her to a hotel room in May 1991,
and maybe he did entreat her to
engage in a sex act. Maybe she did
rebuff him, as she said, or maybe she
really did tell a member of Clinton's
security detail that she would consid-
er it a high honor and distinct plea-
sure to be the governor's girlfnend.
Given that the only two parties to the
alleged encounter dipute the facts, we
may never know.

But we do know that Jones's charg-
es of sexual harassment seem to have
been motived by something other
than damage suffered on the job. So
far, she has come up with no evidence
that she was ever penalized for what-
ever happened in that hotel room—
assuming she was in it. She was a
state employee, for sure, but she
remained one afterward and received
at least one upgrade—a month after
the alleged incident—and at least one
merit raise. She says she should have
gotten more, but that’s a mere asser-
tion. Who's to kﬂ'DF.’

More to the point, she waited until
the very last minute to file her suit.
She did so only after the American
Spectator, a journal of political por-
nography, alluded to her in a story
about Clinton's allegedly rambunc-
tious extramarital sex life. Pardon me
for suspecting that Jones is more
interested in clearing—or promot-
ing—her name than in proving she
was sexually harassed. To say the
least, those are not worthwhile rea-
sons to damage a presidency or to
financially bust the Clintons.

But the stakes are greater than the
net worth or reputations of just the
people involved. In our sue-till-you-
drop society—and, more important,
in our determination to hold a presi-
dent no higher in the eyes of the law
than any other citizen—there seems
to be no way to shield presidents from
legal suits, nuisance or otherwise,
Celebnities commonly insure them-
selves against such risks—some ex-
tra coverage just because their names
are in the paper—and a presidential
defense fund serves something of that
purpose. There's little doubt that |
Clinton remained the (relatively) ob-
scure governor of s, this suit
would never have been brought. It
was, in fact, midwived by his political
enemies. The suit has been brought
against Clinton, but in a sense, the
presidency has also been named.

A presidential defense fund undoubt-
edly raises ethical questions. But White
House counsel Lloyd Cutler has ar-
rived at a sensible compromise. Corpo-
rations, labor union and PACs are not
welcome, and contributions are limited
to no more than $1,000. A smaller
amount would have been preferred,

counsel, Robert S. Bennett, is going to

explanation the celebrated robber Willie
Sutton once gave about why he contin-
ved to rob banks: That's where the
money is. Bennett, after all, is but one
of the Clinton’s lawyers. The total legal
bill will undoubtedly exceed $1 million.
The ethical canons of journal-
ism—a contradiction in terms, if ever
there was one—proscribe me from
donating to the Clinton defense fund.
But the obligations of being a colum-
nist demand that I say where I stand
on this matter. If 1 could, 1 would
contribute to the Bill and Hillary Clin-
ton defense fund. They're entitled to
the best legal defense they can get,
After all, it would be a sad day for any
president if the White House becomes
synonyl;mus with the poorhouse.



Aides to Clir ton Cleared on Part of W1 ‘te vater,\
But He Still Faces Long Hot Summer of Inquiries

By ELLEN JoaN PoLLOCK
And Jerreey H. BiRveaus
Staff Reporters of Tux WaLL STREET JOURNAL

WASHINGTON - President Clinton has
faced, and surmounted, the (irst stage of
the official investigation into the Whitewa-
ter con K

Yesterday, Whitewater prosecutor
Robert Fiske declared that Clinton aides
did nothing illegal
when they diss ST
cussed a politically f’ X
sensitive investiga- ° 3
tion of an Arkansas ——
savings and loan. h" bty B ‘vin O 34/
Mr. Fiske also real- || ~if 1.
firmed a police as- SR
sertion that Deputy
White House Coun-
sel Vincent Foster
killed himself.

But there are
more hurdles
ahead. The presi-
dent still has to en- Robm'_nske
dure a long summer of public inquiries and
revelations about his past.

Another Fiske report about whether
White House aides obstructed an investi-
gation of Mr. Foster's death when they
took documents from his office is expected
to bé released in the next few weeks.
Congressional hearings next month will
publicly examine the same questions that
Mr. Fiske has quietly pursued since Febru-
ary. Meanwhile, the president's newly
established legal defense fund will con-
tinue to be a lightning rod for criticism.
And Paula Jones, the former Arkansas
state employee who has sued Mr. Clinton
for alleged sexual harassment, will be in
the news as her lawyers spar with the
president’s legal team this summer.

Still, Mr, Fiske's report yesterday con-
tained mostly good news for the president,
even as it put the spotlight on the Whitewa-
ter affair once again. The independent
counsel looked into more than 20 meetings
and telephone conversations between
Treasury Department staff members and
White House aides about Madison Guar-
anty Savings & Loan and a Resolution
Trust Corp. investigation into the thrift's
1989 collapse. Mr. Fiske and a Washington
grand jury looked into whether any of

voperate with pending investiganons by
the Office of Government Ethics and the
Treasury inspector general that were put
on hold while Mr. Fiske finished his work.

Meanwhile, Rep. James Leach (R..

lowa), who has doggedly pushed for inves-
tigations into Madison and Whitewater,

tumn, Mr. Clinton

Some Political ‘Gosslp’

Mr. Fiske may be the first witness when
House hearings begin July 26. Senate
hearings will begin by July 29. Both panels
have requested numerous documents from
administration officials. The Democrats
don't want to tread into areas Mr. Fiske is
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depression,

a psychiatrist and
an antidepressant.

Mr. Foster's friends and colleagues told
Mr. Fiske's investigators that criticism of
administration officials following (he
White House Travel Office controversy of
May 1933 was the “'single greatest source
of his distress.” Mr, Foster and others In
the White House had come under attack for
the handling of allegations that the Travel
Dffice was mismanaged.

Mr. Fiske also said that Mr. Foster was

“distraught” over critical editorials in The
Wall Street Journal, which, among other
things, attacked Mr. Foster and other for-
mer members of the Rose Law Firm who
had joined the Clinton administration.
Robert L. Bartley, the Journal's editor,
said yesterday that “‘our assessment of the
mores of the Rose Law Firm has been
confirmed by events” and that he hoped
Mr. Fiske would drop his opposition to the
release of Park Service and FBI reports on
Mr. Foster's suicide.

Even the monthiong pause before the
congressional hearings isn't likely to pro-
vide Mr. Clinton with a break from White-
water angst. One lawyer {amiliar with the
investigation predicted that one or two
more embarrassing revelations are likely
about the handling of the contents of Mr,
Foster's office. Although they won't “‘sug-
gest lllegal conduct,” he says, they could-
have people ““buzzing.”

Even Lobbyists Can Contribute

Meanwhile Mr. Clinton's legal fund,
which will accept donations of as much as
51,000, probably will generate criticism
that he will take money from almost any-
one, Including lobbyists whose job it is to
influence his government.

And Hnally, Mr. Fiske will now be able
to turn his full attention to the Little Rock, |
Ark., phase of his investigation, which
could drag on into next year and shed far
more light on the Clintons’ personal invest-
ments.

Viveca Novak contribuled to this arti- |

cle,






