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bc-rosefirm - a1731 
(ndy) (ATTN: National editors) (Includes optional trims) 
Records: Rose Firm Was Dumped Over Conflict in Foreclosure Case 
By Kevin McCoy and John Riley= (c) 1994, Newsday= 

A conflict of interest by the former law firm of first lady Hillary 
Rodham Clinton prompted a federal banking agency to end the firm's work on an 
$11 million Arkansas foreclosure proceeding, newly released records show. 

Th~ records, which confirm a recent Newsday investigation, also show that 
former Associate Attorney General Webster Hubbell, a longtime Clinton friend 
and former law partner, was more involved in the foreclosure action than was 
previously known. 

Records released by the Resolution Trust Corp., an agency formed to manage 
the bailout of the savings and loan industry, relate to a 3,200-acre ''Utopian 
City •• community development project proposed in Maumelle, Ark. The Rose Law 
Firm, based in nearby Little Rock, initially represented the RTC's legal 
interest as lead agency on an $11 million mortgage on the project, which they 
assumed from a failed Texas savings and . loan. 

Newsday reported in March that the RTC dropped the Rose firm in 1992 after 
concluding the agency's financial stake conflicted with the interests of 
Stephens I nc., a major Arkansa s - based investment banking firm and leading Rose 
client. Stephens Inc. underwrote and owned a portion of the, 
multimillion-dollar bond issues intended to develop the Maumelle project, 
which was started but never completed . . 

RTC officials dropped the law firm because Arkansas law gave priority to 
the financial rights of one Rose client, Stephens, at the expense of another 
client, the RTC, Newsday reported . 

Both in March and on Wednesday, an RTC spokesman declined to discuss the 
Rose firm ' s termination. But the previously undisclosed records, released 
under the federal Freedom of Information Act, show that an RTC attorney 
specifically cited a legal conflict as the reason for dropping the Rose firm. 

In a March 26, 1992, letter to Shelley Greene, an RTC monitoring attorney, 
Hubbell acknowledged that Greene specifically cited an ' ' existing conflict '' 
when she discussed the termination in a telephone conversation with Rose firm 
partn~r Allen Bird II . . ' 

' 'Obviously, we take such an allegation very seriously,' ' Hubbell wrote, 
''and if that is the basis upon which we are being discharged, we would ask 
that you give us the particulars so that we may discuss them with you (Greene) 
or other RTC officials. •• 

In a telephone interview this week, Greene, now .an outside counsel for the 
RTC office in Dallas, would say only that ' ' I really prefer not to comment 
about that matter right now.'' 

Hubbell, who resigned his Justice Department job in March amid allegations 
with Rose partners that he may have overbilled clients in cases unrelated to 
the Maumelle project, could not be reached for comment. Hubbell's lawyer, John 
Nields, was unavailable this week, a secretary at his Washington, D.C., office 
said Wednesday . 

Nonetheless, Hubbell ' s letter to Greene undercuts statements that the 
former senior Rose partner had only a limited role in the Maumelle case. 
Although Hubbell and Bird co-signed most of the federal court pleadings, Bird 
had told Newsday that Hubbell handled only a small percentage of the legal 
work on the foreclosure action. 

But Hubbell's letter to Greene shows he tried to arrange a telephone 
conference so he could discuss the termination personally. Greene declined to 
say whether she spoke about the issue with Hubbell . 

Hillary Clinton was not involved in the foreclosure proceedings. 
The Maumelle case represents the third time the Rose firm was at the 

center of an apparent conflict of interest in its representation of federal 
agencies. 

(Optional add end) 



The RTC and Federal Deposit Insurance Corp. are investigating the firm's 
work for the federal government on a lawsuit involving Madison Guaranty 
Savings & Loan, the failed Arkansas thrift at the heart of the Whitewater 
investigation. 

In that case, the Rose firm from 1989 to 1991 allegedly did not tell 
banking regulators that Hillary Clinton was a partner with former Madison 
owner James McDougal in the Whitewater land development project funded by 
Madison. 

Hillary Clinton also has been criticized for representing the federal 
government in a banking lawsuit against Dan Lasater, a longtime family friend. 
The case is still under investigation. 

Distributed by the Los Angeles Times-Washington Post News service= 

**** filed by:LAWP(-- ) on 07/07/94 at 02:56EDT **** 
**** printed by:.WHPR(JEL) on 07/07/94 at 08:45EDT **** 



Fisl{e RefOCDSeS Whitewater Proli 
On J~~, Depi. ·and s&L Gise · __ ! 
Special Counsel Sa)." 2 Dinton Appointees Are 'Potential!y ITJ,vol~' [ . 

BySua!Scmnidt .......,...., __ . . ' ' 
doee the Waslqtoo pbue ra F'llke'• ranking Republican, liaa released 
investigation, but the letter yesterday memos written by the lead MadilOII · 
indicated that be is interested iD other imestiptor, L Jean Lewis, 1bo1ri1ig 

Special coumel Robert B. Fiske . aspecu ra bow Clinton administntioo 1be believed offic:iali ii Wllhinltoa . 
Jr. indicated yesterday that be is in- afticials baadled the probe. . wanted to derail tbe MadilaD probe. 
ftStipting the way Justice Depart- In tbe fall of 1992, RTC inftltip- Whitewater bearinp are_, .... 
IDellt ol6cials handled I request foe I ton lellt I crimiDaJ refem) CII Macli- ed to bepi July 26 iD the lfoue ad 
criminal investigation of Madison .-dm mentiooed tbe Clintom to the by July 29 in the Senate. Bodi ._.. 
Guaranty, an Amnsu avm,s 111d U.S. attorney ii Little Rock, at the ties are birina biehi>owered -,era 
loan with ties to President Clintoa · time, I Republican appointee: No le- to · •--'-......._ .... ' 
111d Hillary Rodham Clinton. tioo WU taken antil Oct. 27, 1993, m..,. ,,..,. ,.,..__ - pen Oft1' 

Amooa those be Ilic! were "poten- when Casey, the new U.S. attorney in ~ of documen~ turned c,,er 
tially involved" in bis inve&tiption Little Rock appointed by CliDtoa, re- this week by the White Houae lild 
are Little Rock U.S. Attorney Paula ·jected the request. Trasury Department. · 
Casey, who Ilic! DO to the Resolutioo At the time, there 11'11 I leCOlld, m!in:!oez~ ~ ~.: 
Trust Corp.'s first request for a llllftdetailedRTCrequestforaaim- catedbe " tendstofindoutwbetber 
criminal investigation of Madison, iDal ilMstigatioo al MadisoG cm Ca- the Bush~ H had role 
111d former associate attorney gen- sey's desk. But Casey reaiaed benelf • the ....... ~ ... •■i:t,.:.. 
era! Webster L Hubbell. a C1intoa from consic1erina the N00lld request m .... ,7 staaes .. ..., .. .._. 
confidant and Hillary Clintoa'a for. after ber actioo cm. the first request water probe.. 
mer law partner. was discloeed in tbe presa. Gonzalez mvlted former White 

F"ISke's disclosure was made ii a Madison ,,.. owned by Junes B. Houae 00UDSel C. Boyden Gray 111d 
letter to House Bankin& 111d Urban McDougal, the CliDtou' paruier ill two avm,s 111d loan re,ulatcn to 
Affairs Committee Chairman Henry tbe Whitewater real estate ft11b1re, testify about what they knew about 
8. Gonalez CD-Tex.) iD which Fiske 111d Whitewater had Ill~ there. Madison and Whitewater. Gaaalei . 
aid be is 1111williq to appear at con- HubbeD reaiaed bimlelf from tbe Wllltl to look into reports that the 
gressional bearings on Whitewater Madison investiptioo Jut November. • Office of Thrift Superviaiaa initiated 
and said tbe appeannce of IOIDe wit• Bia father-in-law - I Madison bar• ID investigation of tbe failed thrift ,in 
nesses tbe COllllllittee planned to can rower 111d insider, and bis former In 1992. Tbe OTS w tbe power to 
would interfere with his investiptioo. partDer at the R01e Law Firm, HillllJ fine former S&L alliciala, but DO ad-

Lut week. Fiske annowiced be bad Clinton, represented the S&L far a . ministratiw: ac:tioo resulted from its 
completed I tbree-mootb grand jury time befcn state re,ulatcn. lfe re- . · probe. . . . 
probe ol more than 20 0011tacta last signed tbis lprina amid alleptioos by Fiske said be bad DO objection Jo 
fall and winter-including meetings former law partners tbat be had o,er. thole witneaea, nor to the Repuhti­
and phone calls-between White billed client&, includina tbe RTC. . cans' plans to can former Clinton 
House 111d Treasury Oepartmeat cffi. F'llke 111d the RTC inspector gen- aide Betsey Wrilbt or Jack Palladi­
cials cm the 111bject of Whitewater. eral are separately investigating 110 a private investigator emploJed 
That inquiry did not in-rolve tbe Jut- Hubbell'• billin& 111d whether be bad by the c:ampaip. Wright 111d Palladi-
tice ~t. He said be ~ in- • • coallict m ~ ii r~~ DO have been involved in investipt­
auflicient_ evidence _to establish that . the RTC when it IUed _Madiaoo sac- ing potentially embarruaina epi-
"allyooe m the White House or the countants for malpractice. IOdea in Clintcm's past. , 
Department of the Treasury acted ID • letter to GonzaJez ,-.day, At tbe -.:._ u--• 

1 
•-- ~ 

with mtent to comiptly infhience Ill Fiske Ilic! it wouJd be "inappropriate . ffllHC •~. _.. !'JI 
.. .,.,. :...__., "- • · .... __ ,.. • bility" to lawyers under tbe directioo of coan-
A•'- ,., ,,_.p...,... _,., wuwu COIDpl- Ill'/ I lei IJoyd CutJer W been . 

After months of debate 111d delay, fimction effectively • • indepen- f tbe bearinp by • -~ 
the two parties iD Coogresa agreed dent Cl0Ulllel if I were to appear be- or F'•'-• ._ .. ~tbe _!',; 
to bold bearings this awnmer that fore Congress to answer questions ~ ,_, _. _.ore .. -
would be limited to areas Fiske bad about my investigation while the ma- JUlY to try to aaemble tbe full ltO?Y 
finished investigating, iDcludina the jor part of it is ltill aoma on.• "the, a,otacts. 1wo former In~ 
White House-Treasury contacts and Gonzalez wrote beck telling F"llke usoaatea d Cutler were brought m 
event& IUrTOWlding the deatb last ' his views lie •mdispensable• on to belp. : 
summer of White Houae deputy what the bearings can safely CXM!r Officials there insist that the pro-
counsel V"mcent Foster. In his letter, witbout impeding the rest d Fiske's c:ess wiD not be disruptive 111d will 
Fiske said he had no objection to the probe. On areas where F'ISke bas be contained within the cou111e1'1 
vast majority of witnesses, most al completed bis work, Gonsalez said: 111d congressional affairs offices, but 
them high-ranking White House and "I eee no reat0111 wby ,ou lhould not privately they acknowledge that f.lY­
Treasury Department appointees. be ·required to diacuss your 'find- eryone facing potential a,ogreuian-

Fiske bas said he will report next inp. • He urged Fiske to reconsider. al testimony is anxious, llld, u cme 
week on whether White House cffi. Fiske'• request that the cammit- official Ilic! "stressed •• ; IOUle are 
cials obstructed justice by removing tee not caD RTC investigators who more ~ than othen. • 
Whitewater·related papers from FOi- .oooducted the Madison prot,e•• is a 
ter's oifice on the Digbt ol bis dath. potential blow to Republicans.- Rep. Staff writn A,e,e Dn,o,rxmtribut«l 

•·-·--~•--..a.._.~. ,---....,,,.,lit_)im .Leach_fiowa), tbe committee's .totltil~--=----- -

~-

~ ... ~ --r-~ 
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Fiske 
says no 
to House 
hearings 
By Jerry Seper -fy\-
__ TON ,11.-s "' '\ 

Special counsel Robert B. Fiske 
Jr., declaring that the major part 
of his Whitewater-Madison inves­
ti(atioo "la still in progress," yes• 
terday declined an invitation to 
testify before the House Banking 
Committee at hearings on the first 
p ie of his inquiry . 

The hearings are scheduled to 
. becinJuly26. 

"It would be inappropriate and 
would compromise my ability to 
function effectively as an indepen-

t counsel if I were to appear 
before Congress to answer ques· 
lions about my investigation while 
the major part or it is still on­
going;' Mr. Fiske said in a letter to 
Banking Committee Chairman 
Rep. Henry B. Gonzalez. 

"Accordingly, I most respectful· 
ly decline your Invitation to testify 
at your hearing." 

The hearings are limited to the 
90-Called "Washington phase" or 
the Fiske investigation. · 

This includes the death or White 
House Deputy Counsel Vincent W. 
Foster Jr., contacts between the 
White House and 'D-easury De­
partment officials about an inves• 
tigation or Madison Guaranty Sav• 
ings and Loan Association and 
Whitewater Development Corp., 

see FISKE, pag~ AU 

FISK.Ev" 
from~Al 

.. 

as potential witnesses, including 
U.S. Park Police officials, former 
FBI Director William S.·Sesaions, 
and ClinlDII campaign advben 

and the handling or Mr. F01ter's Betsey Wriaht. Jama Lyom and 
White H foUowina bi.a Jack Palladino 
~eath 1astw.iwr::.n But be said_ ~ ~tion 
~ Mr. Fiske, who bas concluded could be compi'omiaed if -ra1 
that Mr. Foster killed himself bas other potential witneases were 
completed 1D01t of the Wuhingtoo called, including re,ional RTC in· 
phaseandexpecta10endltabortly ¥eStiptors who first looked Into 
• Mr. Gonzalez 'hxu Democrat the Whitewater-MadilOD affair . 
Mid be was "~ly disappointed~ and NYeral Justice Department 
t,y the Fiske deciaion. He said Mr. officials !fbo also were lnvol~ 
fiske bu a duty to assist the com- These mcludeL Jean Lewi&, the 
minee in its oversi&ht responsibil- lellior RTC lnveltiptor in Kamas 
ltia and 111ueatec1 Mr. Fiske re- City who bas emerged as a by 
cooslder. . witness in the Whitewater-Madi· 
~ "1btbeexteot,ourworltiacom- IOD affair; April Breslaw, an RTC 
pleted and not 111bject 10 the a~mey IUSpeCted of trying ID 
{.grandjuryeecrecyrule) laeeno . block the Lewis probe; U.S. At· 

· reason why you should ~ be re- IDrney Paula J . Casey in Little 
Quired ID diacuaa your fmdinas," Rock, who first declined an RTC 
Mr Gom.alez wrote in a return let• criminal referral in the matter and 
k r. "The committee is not as1dna then recused benelf; and Alm­
JOU IDdiacusa your ongoing probe, tant U.S. _At1Df!ley Fletcher Jack• 
but simply seeks an accounting for 80II, who IDveltlpted the referral. 
the completed phase or ,our iDYes- Also among thoee Mr. Fiske 
riaatioo." wishes not to testify at the Initial 
• Mr. Gonzalez rejected an offer bearinas are former Asaociate At· 
by Mr. Fiske for a "private meet- IDmey General Webster L Hub­
in&" involving the chairman and bell, who once· represented the 
the committee's ranking Republi• aovenunent in a Madi11011-related ean. Rep. Jim Leach or Iowa, to lawsuit; former Deputy Atmmey 
lliscuss the h,earing topica. General Philip C. Heymann, who 
• "I believe Mr. Fiske's thoughts overuw the initial phues of a Jua­
on the acope or the 10-called tice Department investiption of 
:Washington phase; which are crit• Whitewater-Madi-son; and Justice 
icaJ to the conduct or the hearings, Department prosecutor Donald B. 
ahould be presented in an open fo. Mackay, who looked 'into accusa­
rum to the entire committee and tlons or financial fraud before the 
the public," he llllid. "After all, I am Fiske appointment. 
only the chairman, I am not the Mr. Fiske objected 10 the callin& 
committee." or a confidential witness, who was 
· Mr. Gomalez said Mr •. Fiske listed only as "CW" ID the special 
wants it "both ways." COW1sel'1 June 30 report on the 
· •HewantslDlimitthescopeand Foster death, aayina be had 
then sidatep explaining his ac- "agreed ID keep his name confi. 
tions," Mr. Gonz.alez said. "I hope dential." He said he did not object 
Mr. Fiske will reconsider bi.a de- ID most or the potential witneuea 
cision and will appear before the listed by Mr. Gonzalez, as Jona as 
committee on July 26." . . question, were limited ID the 
'. Mr. Fiske, in a separate letter to Washington phaae of his probe. 
Mr. Gonzalez, outlined his views White House officials who were 
on a lilt or 45 potential witnesses approved by Mr. Fiske include 
who might be called by the chair- · Counsel IJoyd CUtler, outgoina 
man to testify. · Chief or Staff Thomas F. •Mack" 

J 
l. 
I 

: He said he had no objection to McLarty, former Counsel Bernard 
the calling or 15 White House otfi- . Nussbaum, Special A11iltan1 
cials and a dozen others from the Patsy Thomasson and Margaret A. 
~easury Department and the "Maggie" Williams, first lady Hil, 
Resolution Trust Corp (RTC), lary Rodham ClinlDll'a chief ot 
which initiated the Inquiry into atatf. : 
.uspected, financial irregularities Others approved to testify at 1W O: 
involving Madison, which failed in · bearings include n-eaaury ~ >,. 
1989 at a cost ID taxpayers or sso tary lloyd Bentsen. Deputy 'nu, ...:i 
million,andWhitewater, anArkan- aury Secretary Roger C. Altman!' :::l 
aas real estate venture involving White House Communications Di ""i 
President Clinton, Madison•, rector .Mark Gearan, Deput ~ 
owner James B. McDougal, and Chiefof Staff Harold Ickes, llellio ! 
their wives. adviser George Stephanopou)o Q:: 

Mr. Fiske approved of callina aenior adviser Bruce Lindsay an § 
cew:ral regional RTC Alpe~ Associate Counsel William ffi 

I 
I ... 

and others listed by Mr. Goriiil'ez Ke edy m I,~-· 



lrljt ._.,htgtoaalbnco 
SUNDAY, JULY. JO, 1994 * 

CIAUDIA WINKLER z 
T

he moet glaring deroct ot 
the Whitewater hearlnaa 
acheduled for later thi1 
month la that Democrat■ 

have carefully tailored them to fll)e 
out any aerioua airing ot pouible 
White Hou,e preuure on bank 
lnveat.lptora. . .. 

Whitewat~r inquiry's political blinders 
Independent counael Robert 

Flalr.e did not .pn,terut to l&Y. thla 
matter to re1t a week and a hair aao 
when be pronounced the evideoce 
"ioaufflcieot to eatablllh" crimea. 
Mr. Flalr.e merely decllned to try to 
Pl'O\o'e in QlUrt that White Houae 
and 'lrealury offlciala, coofenioa 
on an inveatiaation that touched 
l'raideot and Mn. Clinton, acted 
with corrupt intent. · 

But Mr. Flake also pointedly 
relwred to eodone the meetinp u 
e.roper and aald he undentood the 
ll'ljUUry'I loteroal ethics Inquiry 
would ao lbrwud. 

Aa wellltahould. In all, the lnde• 
pendent counael examined an 

The/acts should be 
expqsed. 

aatonlahln11 umore than 20" face to 
face meetinp and telephone calls 
between White HOUie and 'n'ea­
sury offlclala on the subject of the 
Relolution 1hlst Corp.'I inYl!8t.ip­
tion ol MadllOII Guaranty Savinp 
& Loan. Madiaon waa owned by the 
Clintoos' rrieod and buainesa part­
ner, Jim McDoucal, and lta failure · 
coet taxpayers an estimated $70 
million. RTC inYl!8tiptors referred 
Madison to the Juatlce Department 
for criminal lnvesti111tion and 

ll8l1led the Clintons as possible ben­
ellcia.ries of Madison funds. 

It is safe to predict that all 
administration officials loterroaat­
ed publicly about these excha~ 
wiU say that only innocent inquinel 
Into the inves1i11alion'a status 
occurred, however flagrant the 
appearances. Thal is why bearings 
should allow queslionin11 of, for 
example, L. Jean Lewis and April 
Br:eslaw. 

A senior criminal investigator in 
the RTC's Kansas City office, Mrs. 
Lewis says she was quite specifi­
cally pressured 10 come up .with 
findings about Madison acceptablc! 
lo the While House. Her account or 
her Feb. 2, 11194, meeting with Miss 
Brealaw, a lawyer with the Alderal 
Depoeil Insurance Corp. sent out 

jilri 

from Washington, deserves to be 
heard, as does Miss llreslaw's con­
trary version. 

Their meeting fell neatly within 
the period ol the imp.-uper While 
House-'lreaaury contacts, Septem­
ber 1993 1hro1111h February 1994. 
Whether what was 11ot1ig on here 
was illegal or merely unethical, the 
facts should ~ exposed. 

Sad to say, they won't be. The 
Democrats who control the House 
and Senate Bankin11 committees 
have insisted on the narrowest ol 
hearings, over Republican objec• 
I.ions. Pltbulls ror propriety when 
the subject was Neil Bush, they are 
all patience and onders11111ding 
when it comes to questionable 
actions by the Clinton administra­
tion. So much for con11ressional 
oversight ot friends. 

Claudia Winkler i.~ chief editor/• 
al writer for Scripps l loward News­
papers. 
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Qbstructio• at the Whitewater hearings 

WEter bearings~ next week in bolh of the issues at the~." 1b add furtherobfu.s. 
ouse (July 26) and the Senate (July 29). cation to the process, Mr. Leach goes on. "The 

Lest anyooe is looking forward to the sort of Chairman is likely to insist that witnesses will 
mtense and far-reaching inquiry that was de rigeur appear in panels on an agency basis, thereby con-
during congressional investigations of Republican fusing and diffusini the individual responsibility of 
activities. they're bound to be disappointed. A memo the panelists." 
from Rep. Jim Leach to fellow Republican members Rep. Gonzalez, of course. is merely following the 
of the House Banlcing Committee makes that very lead of his president. who bas been doing his best to 
clear. Entitled - with some degree of understate- avoid full and open hearinp. '1.5 you know;" Mr. 
ment - ''Upcoming Madison Hearinp - Proce- Leach reminded his colleaaues, "in an unprece-
dwal Problems," the memo S\1l'.l'UJWiz.e the obsta- dented fasbioo this Administration bas not disclosed 
cles tbe Democratic majority is throwing in the way documents to Congress in its oversight capacity and 
of a serious probe. I have initiated a lawsuit. . . . Last week oral argu-

"While the Minority bas continually sought com- ments were beard and it appears to be a close call 
prehensive bearings oo the subject ma~ [White- by the Court. Whatever the Jeeal outcome. it is clear 
water]:' wrote Mr. Leach, "the Majority sanctiooed that the open goYel'll1llellt tradition of the Democratic 
hearings are limited to an analysis of whether the Party is called into questioo." (Mr. Leach is gener -
Clinton Administration in Washington improperly ous to a fault; in fact, "the open government tradi-
intervened in an independent agency's review of tioo of the Democratic Party" only applies to Repub-
criminal referrals relating to the failure of Madison licans.) The documents the administration has 
and circumstances SU1TOW1ding the death ofVmcent reluctantly agreed to share aren't exactly revelato-
Fbster, :ill of which amount to about 5% of the sub- ry either. "Both the White House and 1l-easury have 
stance of the issue. However, eiven the fact that the produced heavily redacted documents to the Com-
Special Counsel bas announced a delay in comple- mittee based on their own internal determinations:• 
tioo oftbe examination of the Foster office, perhaps In other words, the very people bein& investigated 
the most important part of the investigation which are deciding wbal parts of documents investigators 
the Majority bas allowed us to consider appears to in Congress may or may not see. 
be eliminated from these hearings!' Congressional And to top it all off, the president and bis men have 
committees, in short, will DO( be asking former seen to it that the American people will never get a 
White House Counsel Beman! Nussbaum. presi- ganderateventbosebighlyceosoceddocuments: "at 
deotial aide Patsy L Thomasson and Hil1a.ry Rod- the request of White House Counsel [lloyd] Cutler, 
ham Clintoo~chiefofstalJMargaretA. Williams just the Committee has implemented unprecedented 
exacuywhattheyweredoi.ogenteringVmc:efbstu's document cootrol procedures that are intended to 
supposedly sealed office in the hours after his sui- shield the vast majority of documents from public 

..•. cide .. ~sne.aldna Wbitewater.docu,. _ _ disclo.rure.Jt should be DOied that the documents 
meots out of the office and sending them off to the involved do not impact oo national security; do DO( 

ClintDns' lawyer David Kendall (who subsequeotty impact 011 an oneoing pro,ecutioo; and do DOt rela~ 
amuiged a sweetheart subpoena to keep them from in any manner to personal financial privacy interests. 
public scrutiny). Nor will they be asltine why Mr. The documents are the wor1c product of taxpayer 
NussbaWD highhandedly denied entry to the office supported eovernment officials." 
and access to 1IJY documents to Park Police and FBI .Bill Clinton bas been tryin& to tap dance his way 

· agents inYestlgating the suicide. around the Whitewater mess since it first c:ame bub-
Lo fact, it seems that if Chairman Hem-y Gooza- bling up out ottbe swamp otbis Arltansas past. If coo-

lez has his way, no one will be able to ask much oC e;ressiooalDemocratsaresoenamoredoltbeirgrip 
anythi.ng too substantive. "Based OD staff level dis- 011 the executive branch that they're happily pro-
cussioos:' the Leach memo says, "it appears that the viding the musical accompaniment, that is perhaps 
ClwrmanoftheCommitteewilllilcelyinsistooc:oo- unsurprising. The task next week for Republicans 
ducting questioning oC witnesses under the tradi- will be to use these bearinp to focus public scruti-
tiooal five minute rule with questioning alternating ny on the obstructionism. Then maybe we can have 
between Republicans and Democrats. This will lil<e- an inquiry into what happened instead of an exercise 
ly lead to a disjointed and convoluted presentation in preventing us from knowing what happened. 

Public housing, not free housing 

Just collecting the delinquent rent it is owed by 
tenants in public housing units oould put the 
District ahead by at least $11 millioo. But rec:ov: 

ering that money or aaywbere close to it is unlikely 
even with stepped up evictioo efforts in nc. Supe­
rior Court to force tenants to pay. Millions of dollars 
have been written off as IIDCOilectible from tenants 
who have lived free rordecadesand then moYed their 
families away. . 

Oftbe 9,000 residents living in public housing in 
the District. mare than half-S,200- are delinquem 
an ave rage of five months, and some have not paid 
rent for years. One tenant in Landlord Tonant Court 
this week for an e\1ctioo proceeding owed as much 
as Sl9.000 Ill back rent How does rent delinquency 
manage to get that far? 

Aggressive pursuit ofbac.k rent pa; ments has long 
gone wanong. Any attempt to collect also must be 
coupled wi th a willingness to ~,ct tenants who 
abuse the system and enforce other policies that will 
make the agencyvia~Je. ~!O\l."lg de..cy.ats out would 

clear the way for oearty 10,000odler people who have 
la.oguished on lists for a decade or more hoping for 
public housing. 

Still, swapping one group of tenants for another 
oould mean the same story if the city does noc put in 
place an evictioo policy it has the fortitude to enforce. 
Rent collectioo from tenants is not the only part oC 
the picture that needs repair. The Department of 
Public and.Assisted Housing (DPAH) has bad a 
stream of directors -14 in 1S years and more than 
2,200 units remain uninhabitable and boarded up. 

The Tenant Assistance Program (TAP) was 
designed to pay rent subsidies for the working poor. 
But in practice 1t turned out to be more of a gift to 
landlords who received rent for years for nonexis­
tent tenants. Others learned how to buy the rent 
vouchers TAP made available to need~' tenants and 
still others made a h\ing selling Cit)' property out oi 
the housmg warehouses. 

The District needs to plug a lot of holes. Publlc 
hoUS1.ng as Just one of them. 

! 'i '"' 



WASHINGTON 
Probe sought into 
Y.'h:t: water leaks 

Whlte Bouse Cl0UD9el Lloyd CUtler wants I senate echics 
a>cnmltlff probe or •~ ot a>nadenllal depasilioos rdat· 
ed to tbe Whitewater coo~. 

Cutler wants special aaeolioo to I leu of a tenlor White 
Bou,e olllcill's conlldenlial cleposilioo to N~ 

M ~ prepares for White­
water beann,s that IW1 'I\lesday 
In tbe Bouse 111d Tbu.rsday or Fri­
day In tbe Senate, l)lltisaD llmill& 
k t"o!e~ commlatt c.balr• 
man Bell!')' Gonzalez, D-Teus, 
wants assurances be c:111 limit 
questioning to anas ot Che Wbl~ 
water Investigation completed by 
Speda) c:ouosel Robert F!slte. 

USA TOO,.Y 
GONZALEZ: Warts 
to imt questioning 

Go nzalez's letter to Speaker 
Tbomu Foley, D-Wasb., noted 
lblr, In an ·om!DoUs· devel~ 
ment, committee RepubliOUlS are 
Iii.II -actively- lnvesliplin& tbe 
death or Whlte Bouse deputy coumel V-1Doeat Foster. Fiske · 
Q)l)cluded Foster committed suld de I year l&O· 

CRIME STAND Off: ~ona1 Black caucus cbalt• · 
man Rep. Kweisi Mtume stood lrm against dorts to strip 1 
cootrove~ provision regardinc death row appeals from 1 
$30 billion c:ri.me bW e\len tboualJ Selllte leaders made It 
dear Ibey cannot pllS'S tbe bW witb tbe provision ID It. 
Mfume, D-Md., said after meecing ror three bours wltb >J. 
toniey General Janet Reno 111d Wblte Home c1uer or std 
Leon Panetta tbat no agreement was reached oo tbe adm!D­
lstntion's latest olrer: an executive order 10 end racial bias 
In death senteocin& and I commission to study tbe Issue. 

PRESIDENTIAL IMMUNITY: u.s. District Judi" ~ 
9.11 Wright said she will look It President Clint.oo's lr1U" 
ment for Immunity from lawsuits before she a>nsiders Ille 
specil cs of tbe Paula Jooes sexual ba!"amnent case. 

HOLES IN THE NET: Pentagon ot11clals •Y there were 
DO breaches of d m led Iles by b.llh-tedl inlnlden elec• 
Croa.ically tapplna Into Defense computers sioot December. 

MORROW DIES: Fl'ederic Morrow, tbe Int black to 
bold III executive job II the White Bouse, died Tuesday of I 
strolte 11 as. He wroce speeches and served as adminl5tr.-
tive olllcer Wider President ~ • Eisenhower. ..• 11 
Compiled by Margaret Utm . 

ELSEWHERE IN THE WORLD 

Arafat claims 'jurisdiction' 
of JeNSalem's Islamic sites 

Plleslule Uberadoo OrpnlzatiOII ie.der Ymer ABfal 
IS9el1ed Pllestinlan authority DYff Muslim boly plaees ID 
1t1\ISllem OD Tbunday dUJ'UIJ a visit by $ec:rewy ol State 
WI.mo Olrisiopber dem,ned to bolster Palestinian 1elf• 
Nie. "'Ibis Is tbe jurisdiaioD of tbe PIJeslinilm.• ABfal 
II.Id II I joillt DeWS c:onfereooe With Clui110pber, cballen,-
1111 Israel ID tbe latest Ill I series or ptOYOClllve statements.. 

Be also appealed for ec:ooomlc 
aid beyond tbe SH blllioll pledged 
by tbe United Slates and other 111-
tloas. Re II.Id tbe Gui Strip, 1 
d~ Mediterranean eoclave of 
I00,000 Palestinians 111d 4,500 Is­
raeli Jews, was 11 -ibe ~ llne or 
llarVldoo.• 

Anafat suggested "the bumilla­
tloo 111d fnlslnlioo· ot .PalestiJ>. 
lam was tbe fundamenlll cause or 
I bloody riot It tbe Erez security 
checkpoint Mooday Ill Wbicb two 
people were killed, scores in;u-ed . 
111d vehicles tort.bed. 

Ouistopber, tbe Int U.S. ,ecre­
tary of Slate to visit the Gala Strip, now under Palestinian 
lelf-nile a.tier 27 years or lsTaeJi OCQlpetiOD, uJ1ed tbe PLO 
to adopt modern 1000WIWI& procedures to &"I more aid. 

In a related developme,it, U.S. olllc:ials said King B11!5dn 
ol Jordan 111d Prime Minister Yltzhalt Rabin of !si,e1 were 
likely to UDOW>Oe agreement next week oci • siatement of 
DOD-belli&"rency. Bimein 111d Rabin will bold I summit ID 
Wlsblngton oo Monday witb President Cli.atoo as tbe bOlll 

Meanwhile, Olrisiopber aoes to Damascus today to see 
Syrian President RaJez Assad apln, seeking to broker pro,-
1'e515 iD peace talks betwffl! Israel IDd Syria. 

KOREA TALKS: The United SWes 111d Nortb Korea 
llf'ted to resume tallcs 11 • later date oo Pyon&yants DUde­
ar productioo 51alled by tbe dellb of leader Klm n ~ 
LABOR LEADER: Toqy Blair, 41, was elected leader ot 
Britain's malD opposition Labor Party. abor bopes Blair 
will attrKt middlKlus voters. disappointed by the -
nomlc policies or John Major's Conservative aovernmenl 

BUENOS AIRES BOMB: Tens or tbousaDds or Arten-
1111es marched ID OUIJ'llge iD Buenos Airs. demand!D& that 
lbe pernment capture those responsible ror lhe bomb!D& 
of I Jewish center that killed at least 39 people. Argentine 
polic:e, ageots from the FBI 111d Israeli illtelllaenct bepD 
lovestigalin& leads. Israel blamed Islamic fundamentalists.. 

Kind words give dollar a lift 
Administration echoes Fed in defense of higher value 
From Wire repons 

Supportive remarks from 1 
top U.S. olllclal sparked I pow­
erlul dollar rally Thursday. 

1be dollar ~ped sharply 
ap.lnst the German mark. aif. 
Ing to 1.593 marks in late New 
Yo rk trading. f rom 1.565 
Wednesday. It rose to 99.20 
Je;,a.~ese ) er,. tror:1 9; 6S yen. 

Boos-~:ig lbe buck· Si~ ~t 
the Cli nton admlnistrat ,oo 
doesn't ta,o:- a ,.,eaker do!la:. 

U.S Trea,s,J:-y t:nce=re­
tar) La"'Tence Surri.mers to:d 
lbe S-ena:e Ba.'\lung ui:nrnitiee 
a weak~: do::a: COJIC c.n;,p:e 
global eo molT\lc gro-..::; 

"Tbe 1dmlnistr1tlon be• 
lieves a SO"en&\henlng of tbe 
dollar aplnst tbe mark and 
yen would bave important -
DOmJc benel ts for tbe United 
Slates.· summers aid. · 

A weaker dollar tends to 
boost U.S. exports by malcin& 
them cheaper in global mar­
kets. But it also puts competi• 
ove prfSS\lre oo fore,g:i pro­
d•Jce~ Tha: co:J.ld slov. grov.1ll 
Ul EJro;>e a.nd push Ja;a~ lDIO 
a ceeper 11ump. Slo"' tr "'o:ld 
gro ... th cou!c leac to 10 ... er, not 
hi&~~=-. U.S exports. 

Ar.a.:vs':5 sa,· Summers· com­
men3 °ga\'e added v.·eight to 
s:~_:.u re:-:u.-r..s ~-~;:es.ca~ 

by Federal Reserve Chairman 
Alan Greenspan. •1t cenainly 
seems as thougb Ibey are see­
Inc eye to eye,• •ys Amy 
Smltb, currency analyst at 
I..D.E.A, I COnsulWI& Inn. 

Tbe comments SUIB'Sl the 
Fed and the Tra.sury may be 
willing to move rorcefllUy to 
S\Jpport the do!!a.r b}' bu}'ing 
dol,a."5 for marks and yen. 

IM anal)= say Tbu!"Sdan 
do~ar rall>· pror-..a!:>!y ""On1 las'. 
"It v. o ; lcn't 51.~:-.se me to -
it go lo., er in c.or.li11g "''eeks." 
sa)s La..-reoc e Cb1mer1ne, 
chier e<:ooorn.s: at the Eci> 
nom1c Stra t egy lnst1tu t e, a 
,;;.·a.s~ing-.on &.::-✓• ta."lk 

LS .:. -: :.:. ✓ .== :) .:. y - ~ -' 22 '= :~ 
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WHITEWATER HEARINGS NEXT WEEK 
IN HOUSE, SENATE COMMITTEES 

WHITEWATER: WASHINGTON The nation ' s capital, quiet now for weeks on the 
Whitewater banking-realty scandal that once embroiled the White House, is 
about to erupt again over the Ozarks land venture that Bi ll and Hillary 
Clinton entered more than 15 years ago. The House Banking Committee intends 
to hold hearings on the matter starting Tuesday, and the Senate Banking panel 
follows two days later . The jockeying over witnesses, documents, and scope is 
already intense . JO inches. John Hanchette, GNS. 

WHAT ' S CLINTON DONE 
FOR HIS HOME STATE? 

CLINT ARKANSAS: WASHINGTON What has President Clinton done for Arkansas? 
Many Arkansans hoped that President Clinton's elec tion would put his home 
state on the map for reasons other than desegregation crises and hillbilly 
l ore. But with Whitewater, Paula Jones and assorted other travails, the 
headlines o f having an ' 'Arkie ' ' in the White House have often turned into a 
headache. Deborah Mathis, GNS White House Reporter. 

WELFARE REFORM : WHY TARGET 
LEAST LIKELY TO CHANGE WAYS? 

WELFAREREFROM: WASHINGTON Every study of welfare reform experiments around 
the country shows that older welfare recipients are the most likely to 
respond to offers of education and work training; the youngest the least 
likely. So why did the Clint on adminstration t arget only young women for 
training and education programs? Richard Whitmire, GNS. 

Eds: Delayed from Wednesday . 

NO TERM LIMITS IN W. VA.; 
CLOUT IS MUCH BETTER 

WVCLOUT: WASHINGTON West Virginians laugh while residents of other states 
ponder term limits. The state may have less than 2 million residents making 
it 34th in population, but it is ranked 15th and climbing on the list of 
=ongressional delegations with clout, according to congressional experts. In 
fact , West Virginia's c urrent delegation is the most powerful it has had in 
50 years, because every member is a chairman of a committee or subcommittee 
3 rare occ urenc e for any s tate. A l ook at how a s mall state can become a big 
? OWerhouse. Erin Kelly, GNS. 

SOME CANDIDATES ADVOCATE 
A PART-TIME CONGRESS 

PARTTIMECONGRESS: WASHINGTON A part-time Congress? At least two Republican 
Senate candidates, including Fred Thompson of Tennes see and Ollie North of 
Virginia, have latched onto the idea, which was advocated years ago by f ormer 
Senate Majority Leader Howard Baker. But how feasible is a Congress that 
~eets a mere six months a year and spe nds the rest of the year at ··real ' ' 
j obs, as former Educat i on Secretary Lamar Alexander, a possible GOP 
presidential contender in 1996, characterizes it? At least one political 
3nalyst says the idea has obvious appeal, but is nevertheless ridiculous. 
LaCrisha Butler, GNS. 

ENVIRONMENTAL NEWS 
GREENFI LE : Fresh briefs on environmental news in science, law, marketing 

3nd consumer information . 19 inches. Ken Mil l er, GNS. 



Congress in gear for 
\'/hitewater hearings 
Bv Judv K~n 
USA TODAY 

Whitewater is back. 
Jt/51 as a USA TODAY /CNN 

/Gallup Poll shows interest ln 
the mue wanln& Congres., is 
about to tackle It 

Next Tuesday, some of Pl-es­
ldent Clinton's top aides will 
journey to Capitol Hill to face 
House banking committee 
grilling on Whitewater. 

Two days later, they will OC• 
cupy the witness table before 
the Senate's banking panel. 

Congress' hearings will be 
tightly focused on the death or 
White House deputy counsel 
Vincent Foster and contacts 
between Clinton aides and 
Treasury Department officials 
on the status of a regulatory 
probe into the failure of Madi• 
son Guaranty Savings & Lo8n. 

Madison was owned by the 
Clintons' Whitewater partner, 
James McDougal. 

The iss\Jes that will be the lo­
cus of the hearings have al­
ready been excavated by 
Whitewater special counsel 
Robert Faske. 

He concluded that Foster's 
death was a suicide and found 
no reason for prosecution of 
anyone involved in the White 
House-Treasury contacts. 

There may be few block• 
buster revelations next w~k. 
Questions about the handling of 
papen taken from Foster's of• 
lice after bis death are ol! lim­
its. Fl.Site is still exploring that 
and the Ointons' investmen1S 
in Whitewater land deals. 

Faske has retused to testify 
until he completes his probe. 

"It's hard to see the hearings 
as a great victory," says White 
House counsel Lloyd CUtler. 
"But we welcome the opportu­
nity to .. . let everyone know 
what actually happened - and 
essentially nothing happened.M 

But a replay of the Whitewa­
ter saga's intimations or ethical 

-~ ,,-(1£": 
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By H. 01rr Be••0t. USA TOOAY 

CV'Tl.£R: Says public is 'tired' • 
of Whitewater affair 

sloppiness in the White House 
is the last thing Ointon needs. 

Eight~n months into his 
tenn and foundering in the 
polls. Ointon will at least have 
to endure a public recounting 
of the alarm he and his aides 
felt as Whitewater charges 
rocketed into the news. 

The steps they took to stop 
the damage, like Clinton's own 
appeal to current comptroller 
Eugene Ludwig for guidance, 
will be paraded before the 
committees and their propri• 
eey judged. 

"Serious questions are going 
to be asked. They must be 
asltedt says New York Sen. Al• 
lonse D'Amato, ranking Re­
publican on the Senate panel. 
~ American people have a 
right to ruu explanations.M 

Some or the administration's 
most prominent officials will 
likely testify: CUtler, Treasury 
Secretary Lloyd Bentsen, for• 
mer counsel Bernard Nuss­
baum, communications direc• 
tor Mark Gearan, deputy chief 
of stal! Harold Ickes, senior ad• 
viser George Stephanopoulos. 

They will be questioned by 
the GOP's Whitewater pitbuils: 
D' Amato on the Senate side 
and Rep. James Leach, R-

Iowa. in the House. 
Cutler and Bentsen will 

probably testify 6rst. Each will 
outline the results of internal 
investigations of the White 
House-Treasury contacts. 

There have been sneak pre­
views of some of the fodder for 
next week's hearings. Treasury 
Department counsel Jean Han­
son. for example, told Senate 
Investigators that Deputy Trea­
sury Secretary Roger Altman 
instructed her to brief White 
House officials last fall on the 
Whitewater investigation. 

Altman had told Congress he 
didn't know about m~ting; be­
tween Hanson and White 
House aides. In documents 
turned over to Congress for the 
hearings, Hanson says Bentsen 
also knew about developmen1S 
in the Treasury probe. 

On Tuesday, D'Amato and 
Senate banking committee 
chair Donald Riegle, D-Mich ., 
asked the Senate Ethics Com­
min~ to look into those leaks. 

So far, neither committee 
bas asked for testimony from 
the Clintons. If it's requested it 
will be provided, probably on 
videotape. The House hearings 
may last two w~ks and the 
Senate's less than that 

Oltler expects a Republican­
propelled spectacle. 

"There are at least some 
among the minority, I think. 
who feel these bearings are an 
opportunity to attack the presi• 
dent and to weaken his letPSI&• 
tive program. There is more 
than a fact•flnd ing motive 
beret be says. "My own sense 
is the public is somewhat tired 
of Whitewater.M 

The new poll shows that 
while people still think Clin• 
ton's actions were probably un­
ethical or Illegal. a majority -
52% - now think congression­
al hearings aren1 needed. 

Hall say Whitewater is a 
very or somewhat important i5' 
sue, down from 57% in March. 

Fewer want Whitewater hearings 
A majority of Americans say Congress should not hold 
hearings on Whttewater in addition to the ongoing special 
counsel investigation, a USA TODAY/CNN/Gallup Poll 
found. Opinions now and in March: 

Hold Hearings Mad, 1111'.m Now 
49% 

~~~~~~~~~, ' . 44% 
No Hearings 

a..,,··.--·· ,,. ';,·· ,··¼---.• -.·>-,ir~)-i ··•.,t_rf'-, .·::·:fL~ s2"1o 

More say P,..ldenl Clinton •~bly' did .omethlng wrong 

O,d something illegal ffl:-~1~ 1 
11% 

1 
•• , ., wn · :➔ 

IEs .r·.i.i ~ ... ;;;,-;:r~ 22% L GALLUP ~ ~~ 
Did something unethical - • -• •· - -r:· ,..:§E£¥SRtK-/i }.fffe41 <Ulo 

,;__, _-.:-, ~___,-...,_, .... s 0 . .. · .. ·7 48% 
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The percentage of people say­
ing it's not important at all has 
nearly doubled. 

" People dQ care about 
Whitewater:· says Rep. Bili 
McCollum, R-Fla., a member 
or the House banking panel. 
"But it's certainly lost ilS pro61e 
for the moment" 

The White House e:rpectS 
the hearings, however repeti• 
live and devoid of 6reworks 
they end up being. to reignite 
interest in Whitewater. 

A return of V.' hitewa ter 
headlines can only distract the 
public and Congress from f~ 
cusing on Ointon·s imperiled 
priorities like health reform. 
Ointon aides hope Monday's 
Mideast peace summit will di• 
vert some attention. 

Some Republicans. who bat­
tled with the reluctant Demo­
cratic leadership to schedule 
bearings, are already worrying 
next week·s V."hitewater autop­
sy will wind up being the last. 

"Because the area to be cov­
ered is about 5'k of the total, I 
prefer that the hearings not go 
ahead," says Rep. Henry Hyde. 
R·IU., a banking committ~ 
member. "It gives the other 
side the opportunity to say. 
'You've bad your hearings.· " 
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Iowa View/ Gumnf..RANBEKG 

I Foster's suicide, Whitewater link never found 
/ V ll\t'ffll FOl&a' ltilW hiamlf July 20, 

1993. Months lattr, Whitewater 
wa, all over tM nation's front 

t>:l(l'S. And U,at's •hen t•"O aad two bejan 
to iddupto 17. 

"What tt~ atcret drove Vi.nclent Fos­
lt'r. the O into111' penonal la•-yer, to put a 
bullet through hil htad!" columnist Wil­

lW11 S.fil'f inqu1f'l'd in 
.di ·- ; Janull)'. Satire lcntw 

.~ -_ . , • . that it j tll( had to be 

•

' • - -.. Wh1te..-111er . • •.rar :ill, 
"F""lt'r lm111'\11lUIY lc~pt 
tht J)04ent iall)' dam• &· 
lnJt , ... hlte..-at~rl •~­
cords tn his Wh1u 
Hww omce." Thl'tt­
ror~, "Surely cr.-:il1c 
hia mind ah.fr ttw rww 
owr the at.- of power 

in tra~l-ilff\ce palrO!lag~ was lhcpottnd&I 
of rar greattt d1a«ntt or pl"OIIK\ltlOII In a 
munc•y a.nd lnOucnce ~and al." 

Iowa k 4."pubhcan ltcp. J im Leach ,ns 
l'(IUally l'Onr1dut lh»l there WIIS a 
\\'hllt'WllltM,Ulrlde <·onnettlon. :SO much 90 
tl,al u1 an ofH'd art.kif in The Washil\gl.OII 
P,..t last w1n<P.T he dtscnbed ~1utewater 
i,., 11 " p11bi1c woond &hat lfd IO a pnvate 
l r ,llt.-d)·." 

Le11rh sulw,qt.w.ntly PXpla,ncd in dela il 
h._,w &lid ,.·hy Wlwtewatd wu titd I.Cl t·o.-
1.,fs d ..-. 1 h Am<,ng his ktcy pu1nt.1,: 

• · · A "'uhrc,c-na for a J('arch of Oavid 
11. 1t-·:. om,._. ,.MsigJ\fd t he momi11gur tl>e 
t·n,t.:r ~uk1de." (Hale figur~• ,n 
Wh1lC\O'al.t't l,y virtue of hll> d llllTI Ullll Olli 
n 1nlo11 p ressured IHm 10 ~e a Small 
llu.-,,n.- s ... i.lmLIUSlraltJO-b.M:-ktod lo-.ui relal• 

ed to Wllitewater, F<lllff left his White 
ll01.11e offloe f « tht last time around I p.m. 
The imp6c:at.i011: Feet« &ouk his lif~ art.er 
havlJt«ju.,t leamtd that a eearch ot )!ale'• 
o ffice was lmmintnt.1 

. .. J_ l.yona, who had done tht . . . 
auditof~a&.er(for01111ondur1nSlhe 
p~nLial e&mPIUOI) had called FGllttr 
that aame lllOl'lling." 

• White HOUK tfroru " to ahlelcl 
Whitewattr reoont.M led U\o.e who " fnl­
Jow w issue :1,ure!l as me to :onclL'tlC that 
Ulia de.wire to llhlcld Wh1t.cwa1er t1'<ordll 
fro111 t hcee r"f'Ollllble for invn11gatlng 
the ,mk'klt In all 
hkchhood ~ - ~ -:~ 
f1«ui an l111pt;ctt ,· ' ~ 
,-co.:lu.in t,y the ( ' 
Whil.elloueethal. ' 
the l'N'Ol'dt Unlc I · 
Whitewater and \ :-,,,i,., . 
thuuiric:\e." .~...,. 

A fllMy thl!lg. - ' 
thougll , about 
t hat tearch or 
llalot'uff K't. The 
Independent 
counsel's rec-ent 
r eport on Pos­
i..r·s ,;t~ide 1'll)'$ Leadl 
a " se.irch war-
rant was isllued by llM: f ederal Di~tnct 
<'-011rt in L1111t Rock on t hi! afternoon of 
J uly 20, 1993, thed.ueof t·u:.t.n·s dt:alh. 

llow.,vt:r, LI"' :,,•an:h .. .-rrant w a:, oot 
ma.JI' r~1blk until It wa., ,·,('("Uk'<J, on July 
21, aft,,,r F.....ur'~ dallt. We h;avt, 111vcli· 
gated ID de(~mune wbrllwr f'O!"tcr learned 
o f IM search w.v,-ant prio r lO 111s death 

and hatt found no evidmct that ht did. 111 
fad, only a llmue! number or Individuals 
In die IAtde Hock U.S. aw,mey's offlClt, the 
Litllt Ro.:k Fill ofricc llftd Ule court had 
any lalowled&t of lhe warrant prior to Ill 
execuuoo.M So much for lhe Hale-Foeter­
~ thetis. 

M (or t..yoo,, a Denver attorney, 1hr in­
dependent 1..-oun.wl found Ulat foa&er had 
Men In IOOch with Lyans ,eyeraJ tune. to 
dbaea tht 1nvel-off"icr c:ontrovers:,. Dur· 
in;; the wttk of July 12, ~f'O!ter 3pckt lO 
Juwa l.,)'UDIJ l,y ~pt.on, and told L.yona 
tNl thf tnvd--Offlot llm:tff WU ecaJatifl& 

and~hlrnc.o 
c:mne to W»iunc­
lOI\ as .oon as 
po■■iblir. Thqar­

ruged '° a«t 
the followlnC 
weelt, on Jul)' 21, 
whenLyon,wN 
planning to be in 
Was111ngLOn oa 
O(hff businesl, K 

The 8uppoeed 
Whitewate r ­
related contact 
with Lyons on 
the day fos~r 
ditd, lMrefore, 

s imply was, In the worda of the indq>en­
dent cow.-1'1 report, a call (l'OOI L)'OO.'I "to 
fin.u1Zl' plans for his~ with futttt, 
11dieduk.'Ci for u,., following dlly. -

Nor did lht Whirr lloosc l-Ond ud~, u 
Leath sa.11.I that lioth ~ lllld t lw White 
Hoose had, thal Whittewattr and the SUI· 
allt 11;i!re hnkl'd. 

e~c Des inoin.cs llegi.stcr 
. 7 -20 ·91 

f'rointhe•~ooumti's l'fpCJn 
"We found no tvldentt that issues in­

vohing Wlliwwater ... or othtr ptr..onal 
lela'lllattenofthe~orMr.i.(:lJn. 
tort were a facl« ill FOl&tt's euicide. While 
>"OICft' did <Xlllfllk &o f■fflily and fnends in 
tht weeks prior to hill deat h that Ol'rtain 
man.en were troubl!JtC hl,w, we have 
lear11td of ao Instance in which 
Whlc,tw■ter . .. or oOler poMible legal mat • 
1a11 of the OillUlnll - auc,~"-"1-1,1.,,,, 
over, ,. the spnng and summer of 1911:l , 
V.'hkewat«• 1111d ~ Guaranly-~lat­
ed aautra wtrt au! iMute or concern 
n the, within l ite Whit, Hume or in Ilk' 
PftN . .. . 

"Tioe iBIC had l'fttind Yirtuall)' no at• 
lefltkln llrlCt the ~of 1992.duru't the 
prt9ldesGal campaign. A& one person put 
it , Whltewaur iSliUH were 'not on the 
ecreen' at \hat c.ime. It •• not unul ~ 
lier 1993, llvff lllOlltl,untt r~,s di•.1U1 
. . . tbal ~ ruUer aa,un received pro,ni• 
ntntpul>lic:~ .K 

Leacll l ..s ~~ tht~•s:.1<mlLI 
ch~ on Whltew■tff. It dOftlfl't follow 
that b@ca1-ht wen10¥fftlollnf on fONttr's 
1ull·1dt- and rt lltd Oft fwffly evitk1M.,· :,nrt 
nL'll'1niJ1g U..1 Ult ~ ol his wt11t.ewat,•r 
.:a..'ttw~r~. 

It~ follow, though. that w hcth<·r the 
50\ltt'e Is a r~PKIE°d conc,nsman or t It~ 
pr-eM, ll l)ll)'SIAIW •lu•ptical of ~peculau .. ,1. 

51UllT CUMUS,~ #du«-of Th,• n,,. 
Moi- Hcg,stn'& «lilciriol ~ kO<N:'t 

jcAn,t,wa Al 1M Urcitwmlfl o,f' lotua.. 
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1 Altman Tries to Move Beyond Whitewater Me_ss, 
But Senate Hearings May Put Him at Center Stage 

By 0A \'ID WESSEL 
Sic/ / Rtport~r of THt W.u..a. Sfftr: r J Ot;"'IIU-'.U.. 

WASHINGTON - Deputy Treasury Sei:· 
1tu11; Roger Altman's attempt at a politi· 
cal comeback rrom the ignominy or White­
water has been lnconvenienUy disrupted. 

Mr. Altman·s version or when he told 
what to whom about Whitewater inquiries 
appear.; to have 
been undermined 
by an account given 
to Senate investiga· 
tors by the Trea· 
sury's general 
counsel. Jean Han· 
son. Until the two 
testify in congres· 
sional hearings that 
begin next week. 
it's too soon to Write 
off Mr. Altman. But 
Republicans clearly 
set> a target in Mr. R,cger Altman 
Altman, who, until 
he got snared by Whitewater. was consid• 
ered to be Treasury secretary-in-waiting. 

"There have been a series or apparent 
inconsistencies." says Texas Sen. Phil 
Gramm. a Banking Committee Republican 
who questioned Mr. Altman In March 
about a Feb. 2 meeting that Mr. Altman 
had with White House o!ficials on a 
Whitewater-related matter. "Mr. Altman . 
clearly has some obligation to explain to 
us." 

The upshot is that the Whitewater 
hearings, which looked like they would be 
mind-numbing and technical, could be 
provocative after all. What's at stake isn' t 
only the veracity of one of President 
Cl inton·s senior economic advisers, Mr. 
Altman. but now Mr. Clinton's role as well. 
Comptroller of the CUmncy Eugene Lud· 
wig, one of the top bank regulators and. 
like Mr. Altman, a longtime rriend or the 
president's. said this week that Mr. Clinton 
asked him to assist in the administration's 
handling of the controversy, but that he 

dedined. 
Over the past few months, Mr. Altman 

has labored to put Whitewater behind him. 
He confessed to "a piece or awful judg· 
ment" in arranging in February to give the 
White House a "heads up," while he was 
acting chler of the Resolution Trust Corp .. 
on RTC procedures involving an Arkansas 
thrill that was owned by President and 
Mrs. Clinton's partner in the Whitewater 
real-estate venture. He sent three letters to 
the Senate Banking Committet> correcting 
his oral testimony. He rebuilt his relation· 
ship with Clinton loyalists, who suspected 
him of leaks. and he now joins the White 
House·s daily 6 p.m. strategy meetings on 
health care. And last month. special coun­
sel Robert Fiske declared that the evidence 
doesn't justify prosecuting Mr. Altman or 
anyone else for the Whitewater-related 
contacts between the Treasury and the 
White House. 

Mr. Altman's new problem is this:.He 
told the Senate Banking Committee that he 
didn 't learn until March that the Trea· 
sury's Ms. Hanson had warned the White 
House in September that the RTC planned 
to seek a Justice Department inquiry of the 
Whitewater-related Arkansas thrift. 

But word seeped out last week that Ms. 
Hanson - who has avoided public com· 
ment - told investigators for the same com­
mittee that Mr. Altman told her to contact 
the White House last fall. 

Mr. Altman hasn't responded to the 
reports, and he declined to talk yesterday. 
An ally says Mr. Allman doesn' t remember 
the conversation that Ms. Hanson recalls; 
if he had, he would have said so sooner, his 
ally says. This person says Mr. Altman 
was caught unawares by a Washington 
·Post report on Sunday disclosing Ms. Han· 
son's assertions, a leak that led the chair· 
man of the Senate Bank!nr Committee and 
the senior Republican yesterday to request 
an Ethlcs Committee inquiry. 

Details of Ms. Hanson's deposition ~ 
main ~t. The {$•year-old lawyer, who 
lcU a h•lr-mtnjgn-dollar·a-year partner· 

shlp at the New York firm of Fried, Frank. 
Harris. Shriver & Jacobson to come 10 
Washlngton. isn 't talla ng to the press. Her 
lawyer, Harvey Pill. says he is " appalled if 
any breach of committee confidentiality 
has octurred." 
· Republicans say the apparent discrep­
ancy demonstrates the point of congres· 
sional hearings. "We thought Roger Alt· 
man knew more than he said he knew," 
Senate Republican Leader Bob Dole said 
on CBS over the weekend. "That's the 
reason we need public hearings." 

But Sen. Christopher Dodd CO., Conn.) 
questions that. considering that the special 
counsel's report has absolved administra · 
lion o!ficials of legal culpability and that 
the officials have themselves expressed 
regret about mistakes of Judgment. He 
adds that the House and Senate hearings 
are expected to cost a combined $400,000. 

"U you want to Just bring a 11i tness up 
and yell at hlm for a couple of hours, 
maybe that's cathartic," Mr. Dodd says 
dismissively. 

Neither the House nor Senate banking 
committee has released a list of witnesses 
yet, and the panels haven't had much 
coordination. Mr. Fiske has asked Con· 
gress to avoid matters that he is still 
Investigating. whlch seems to limit the 
inquiry to the suicide of White House 
lawyer and Clinton confidant Vincent Fos· 
ter and to the conversations between the 
Treasury and the White House . That's why 
Mr. Altman is likely to be the focus of much 
a11ention. 

In the Senate, committee members 
have said they hope to complete the hear· 
ings In lour to seven days. No one is 
makinr predicllons about the House. 
where Banking Committee Chairman 
Henry Gonzalez (0., Texas> has emerred 
as a fierce defender of the president. Each 
or the committee's 51 members is supposed 
to get five minutes to question Witnesses. 
so the hearings CO\lld drag on. 

-John Harwood oontribuled to this arti· 
cle. 

Dollar Spurts Against Yen and Mark 

On Bullish Trade Ne1£~in~?!o~e~i~~uo':~ · 
By GARY Ro6£.'18ERCER at l.!i682 lllarks, up sharply from 1.$47$ 

was a knee-jerk reaction to buy on the pure 
number itself-when it shOuld have been a 
25o/, decrease," she said. The dollar-feed· 
ing frenzy in the end was based "on 
nothing but a market moving on itself ... 

Sp,c,ol to TIIP. w.u. S-r•r.r.r Joc •NAL malts late Monday in New York. The U.S. 
NEW YORK -The dollar surged yester- currency also was changing hands at 99.25 

day as a narrowing U.S. trade deficit with yen. up from 98.fO yen. Sterling was trad· 
Japan and rumors or North Korean_ '!1ili· Ing at SJ.$485, down from Sl.561i. About 
tary actions conspired to create cond111ons · noon Wednesday In Tokyo, the dollar w~ 
for a buying frenzy. trading at 1.56TT marks and at 98.92 yen: 

Data showing the U.S. trade imbalance sterling was at Sl.$482. 
with Japan had narro_wed to so~ bUlion What Sllll)rised traders most was that 
in May, from SS.48 b1lllon m Apnl inspired the move happened at all. 
a brief Ourry of interest In the dollar One day before Alan Greenspan, chair· 
during early Sew York trading. man of the Federal Reserve, was to deliver 

Soon alter. the upward move was accel• a special address to Congress, and two 
erated by rumors emanating from cur- days before Germany's central bank was 
rency-opllons pits In Chicaro about bonier to convene Its Interest-rate setting panel. 
crossings by the Nort.h Korean army. the odds were against an eventful day, Mr. 

While the rumors were later roundly Schwartz said. "The idea was It would be a 
denied by the U.S. State Depanment, the quiet day and people would sit tight." 
dollar by then had cruised above several "But lrs when expectations are that 
layers o! resistance "and II was _orr to the nothing will happen that something does 
races:· said Mark Schwartz, ,,ce pres, - happen - and the market confounds it-
dem at Lehman Brothers Inc. sell," Mr. Schwanz added. 

The dollar·s move against the yen Even the seemi ngly impressive Japa• 
spilled into the mark an1 other European nese trade numbers were something o! a 
c,:;~~cies. u·here I! u·en: on 10 achieve chimera. accord ing to Ann F'lnaly. ass1s· 
,-.~r. more 1mpress1ve gains. As the dollar cant vice president at lndustnal Bank or 
soared ,n hectic dealings. the pressure Japan. Ltd . 1n ~e"· York. 
moun:ec fer be:i ~ to re ·, erse t~e:~ pc,1 1• " You ha,·, to be skep11c..l abo,. : :t,H:;, .. 
tl(\r.s . ¥in..:! J :1 r:t7 ~-r,1r Si:!41t descno!:1'd as a she, said. noHng l~~ trade figure '-'as 
c,,; ,~ s,seez;;. i skewed by Japan's Golden Week hol:cays 

By tne t:nf !hi; r:K, \'f ·,1.•as r•Ll ye1 out • rhat would efttc:h·ely slovt do""'n Ja~~ =- ':se 
1~,;- c:,J:a: " ,,; abo·;: :-.·, ~'.en~:,, t,,~~, ex;:v,.-.s 1,, th, L".S. . 
2..: •. r.~ · :!'l~ ~~ "~: an: b: . ,:~ ~::,• .. ·. - 1~ y-:n Jr. fact ~1s. r rnoly sa id thii 1~ t~e- 1 

! . : : :i~ :·.r~: :i r.H• 1r. 41:n js: :·,,:r ·.i. tt";..!.. : lon~ ·\erm ra:!e pos1: ."Jr1 ""·: ::-. J1; ?:- ·.-.- ~ .. 

~~-~.::\ ~~ ;\·~~f.~. :~; .;'./~. }:\:.. ~-:; 

Nevertheless. traders noted that the 
dollar's punch Into a hiJher trading range 
occurred under heavy market conditions. 
"What really distinguished this move was 
its size," said Lehman·s Mr. Schwartz. " I 
haven't seen these volumes in almost a 
month." 

He noted that the move up was often 
painful for a market where investors had 
been makinr money in selllng the dollar 
short. "There is no undemtimating the 
power of a shon squeeze ... he said. 

Traders said that despite the dollar's 
strong performance for the day, II was 
unlikely to have any laslinr Impact. Mr. 
Schwartz said there wasn't any lunda· 
mental reason for the dollar to have risen 
so sharply. and there's little on the horizon 
to speak for future moves higher. 

"All the 1horts were 1us1 scrambling 10 
get out and the window closed real las1: · 
he said. add ing that once the shorts got out 
of their positions. the momentum to the 
upside d1l'd. · 



be-whitewater- times - al820 
(ATTN: National editors) (Includes optional trims) 
Clinton Called on Comptroller for Whitewater Advice (Washn) 
By James Risen= (c) 1994, Los Angeles Times= 

WASHINGTON President Clinton personally asked the top banking regulator 
at the Treasury Department last New Year's wee kend to give him advice on how 
to handle the Whitewater scandal, administration officials said Monday. 

Comptroller of the Currency Eugene Ludwig has told Whit ewater specia l 
counsel Robert B. Fiske Jr. that he refused Clinton' s request, made during the 
'' Rena issance Weekend ' ' conference at Hilton Head, s.c. Ludwig said that 
Clinton asked him to meet and provide him with personal advice on Whitewater, 
which was then just beginning to grow into a major Washington scandal . 

Ludwig, who is in charge of the federal government ' s regulation of 
nationally chartered commercial banks, believed it would be inappropriate for 
him to get involved in a case that involved allegations of misdeeds at a 
federally regulated financial institution. As comptroller of the currency, 
Ludwig is also a member of the board of the Federal Deposit Insurance Corp., 
which has been direct ly involved in key aspects of the Whitewater 
investigation. 

Fiske is looking into allegations that then Gov. Clinton may have 
benefited improperly from his association with James B. McDougal, owner o f 
the failed Madison Guaranty Savings & Loan and partner with Clinton and his 
wife, Hillary Rodham Clinton, in Whitewater Development Corp., an Ozark real 
estate development. 

Clinton ' s request for help from Ludwig occurred before revelations of 
other contacts between Treasury and White House officials over Whitewater 
sparked a controversy in Congress in late February. 

Those meetings, between key Treasury and White House staffers, became an 
early focus of Fiske's investigation. Contacts between political appointees at 
the Wh ite House and Treasury raised questions about the administration 
handling of Wh i tewater, because the Treasury officials involved in the 
meetings were at the time supervising the Resolution Trust corp. the 
regulatory agency in charge of the f ederal inves tigation of Madi son Guaranty 

(Optional add end) 

In his first public report on his investigation, Fiske said that he could 
find no evidence of criminal wrongdoing related to any of the contacts between 
the Wh ite House and Treasury. Although he did not detail all of those 
contacts, Fiske knew about Clinton's meeting with Ludwig when he cleared the 
administration of wrongdoing on that aspect of his investigation. White House 
officials said Monday that Fiske questioned Clinton about the conversation 
when he interviewed the president and first lady Hillary Rodham Clinton about 
Whitewater in June. 

The meeting between the president and Ludwig, an old friend and fellow 
Rhodes Scholar and Yale Law School graduate, has never been publicly disclosed 
before, and now seems likely to be a key issue at next week's congressional 
hearings on Whitewater. A spokeswoman for Ludwig said that on Wednesday he 
will brief staffers from the Hou s e and Senate Banking Committees, which will 
conduct the Whitewater hearings, on his contacts with Clinton. It is unclear 
whether Ludwig wi ll testify dur ing the hearings, however. 

Ludwig wrote a memo to Fiske on March 11 detailing his conversations with 
Clinton on Whitewater, in response to Fiske's subpoena to the Treasury 
Department asking for information about all contacts betwe en the Treasury and 
the White House. 

**** filed by:LAWP(--) on 07/19/94 at 02:25EDT **** 
**** printed by:WHPR(JEL) on 07/20/94 at 08: 46EDT **** 



public didn't know the extent of Clinton's involvement, aioes ac~nuwi~u~~u. 
''The people who contributed did. But it was not a part of the public 

discussion about it,' ' said Joan Roberts Watkins, a former press secretary to 
Clinton . 

The AP learned of the Clinton loans from officials familiar with federal 
bank examinations . Wright declined to allow the AP to review donor, loan or 
expenditure records because Fiske is examining them . But she and others 
provided detailed descriptions of the activities and dollar amounts 
contributed by many donors. 

From 1983 to 1987, Clinton borrowed many times from the Bank of Cherry 
Valley, a small institution about 100 miles northeast of Little Rock owned by 
Maurice Smith, a longtime friend who was then 
a top aide to Clinton . 

Smith told the AP he recalls about a dozen loans totaling about $400,000. 
Wright said she found partial records showing Clinton borrowed at least 

$220,000 from the bank and added, ··r •m certainly not going t o dispute Maurice 
Smith.' ' 

Smith said the loans were unsecured personal notes guaranteed directly by 
Clinton and usually paid back quickly as donations were deposited in a fund at 
the bank. He said Clinton paid the same interest rates as others. 

··rt was never more than $100,000 at any one time,'' Smith said, adding he 
himself donated about $5,000 over the years to the various political funds. 

By the late 1980s, the political funds were operating without any 
borrowing by Clinton. In early years, Clinton provided no accounting of 
donors, but by the late 1980s his staff began providing disclosure lists. 

Those involved say Clinton came up with the financing idea shortly after 
returning to the governor ' s office· in 1983. 

The goal, they said, was to improve his ability to communicate his 
legislative agenda to Arkansans and avoid the political problems that resulted 
in defeat after his first term in 1980. · 

The first major initiative Clinton focused on was his plan to raise the 
state sales tax by 1 percentage point to improve public schools. Clinton 
wanted to get his message out immediately, and began taking out loans for seed 
money in the spring of 1983 to start the process, Wright said. 

His campaign advertising consultant, David Watkins , produced radio and TV 
spots. Wright then sought donors, setting up a fund at Cherry Valley under the 
name •·partners in Education. •' 

Eventually, the fund raising exceeded the original amounts of the loans 
and paid for ads, pamphlets, blue ribbons worn by supporters and post cards 
that flooded legislators' mailboxes. After the $130,000 ad campaign, lawmakers 
narrowly approved Clinton ' s education plan. 

Asked at the time about the education ad campaign, Clinton said, ··The 
business community was phenomenally interested in being supportive of the 
program.'' 

Encouraged by the arrangement, Clinton kept the strategy in place, tapping 
private donors t o help pay for similar campaigns for his economic development, 
tax reform and ethics legislat ion. 
-END-OF-AUTOBREAK(l)-
-AUTOBREAK(2) - FOLLOWS 

**** filed by:APW-(AR ) on 07/14/94 at 00:07EDT **** 
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PM-Whitewater Docume nts,440 
Whitewater Documents Sent to Prosecutor, Congress Contain Deletions 
EDS: note Iowa Congressman Jim Leach quoted, also moving on national lines 
By LARRY MARGASAK= Associated Press Writer= 

WASHINGTON (AP) The White House insists that material it deleted from 
Whitewater documents sent to special counsel Robert Fiske and Congress was not 
re levant to investigations of President Clinton's land venture. 

''Things that were not responsive'' to document requests from Fiske and 
Congress were deleted, Jane Sherburne, special associate counsel to the 
president, acknowledged Wednesday. 

Rep. Jim Leach, ranking Republican on the House Banking Committee, said 
the White House and Treasury Department documents were ··noticeably redacted 
(edited) ' ' and the deletions · ·could be significant.'' 

Leach,· R-Iowa, whose panel begins Whitewater hearings July 26, said he 
will ask to see the originals . ··1 assume we will be allowed to,'' he said . 

Fiske is conducting a criminal investigation into all aspects of 
Whitewater, an Arkansas land venture formerly owned by Clintpn, Hillary 
Rodham Clinton and James and Susan McDougal. 

McDougal also owned Madison Guaranty Savings and Loan, a failed Arkansas 
thrift. Investigators are trying to determine whether Madison depositors lost 
money because of Whitewater . 

Inquiries by the House and Senate banking committees later this month will 
be restricted to subjects that Fiske will have completed before the hearings, 
however. 

Among the topics: contacts between White House officials and banking 
regulators, the suicide last year of deputy White House counsel Vincent Fos ter 
and the removal of documents from Foster's office, including Whitewater files. 

Sherburne, in an interview, said deletions were made in items such as 
briefing books and telephone logs in cases where entries had no Whitewater 
connection. 

''Anything responsive to the document request was maintained in unredacted 
form,'' she said. 

The White House would consider any congressional request to see the 
originals, but as of now, ··we haven't been asked,' ' Sherburne said. 

The official said the material given to Congress had more deletions than 
those given to Fiske because the lawmakers' document request was more 
restricted. 

Rep. Henry B. Gonzalez, the House Banking Committee chairman, said his 
staff is rev iewing the documents, and added he is not yet able to judge the 
importance of the deletions. If the deletions appeared to be unreasonable, ··1 
will not accept that,'' Gonzalez said. 

Fiske is soon to release his report on the removal of files from Foster's 
office. He already has reported finding no criminality in the 
administration-regulator contacts, although he had no conclusions on whether 
they were ethical. 

Fiske also concurred with law enforcement authorities that Foster's death 
was a suicide. 

**** filed by:APW-(IA) on 07/14/94 at 00:50EDT **** 
**** printed by:WHPR(JEL) on 07/14/94 at 08:lSEDT **** 
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..A>ans, 
gifts to 
Clinton 
disclosed 
'80s dealings seen 
as 'end run' on law 
By John Solomon 
~0""111$1 A1 

The White House refen-eo ques- By the late 1980s, the political 
tions IX> Ms. Wright, who bristled funds were operating without any 
at any auggestion or impropriety. · borrowing by Mr. Clinton. In early 
•Toere were no slush funds," ahe years, Mr. Clinton provided no ac­
aid. •Those people contributed IX> counting of donors, but by the late 

.specific programs that they be- 1980s his staff began providing 
· lieYed in and that they had a stake disclosure lists . 
. in." Those involved say Mr. Clinton 

At the time or the Joans, the per- came up with the financing idea 
aonal credit of Bill and Hillary shortly after returning IX> the gov­
Clinton was stretched. They were ernor's office in 1983. The 11oaJ, 

· liable for the mort111ges taken out they said, was to improve his abil­
. for the Whitewater land venture, ity to communicate his lel!islative 
which at one point totaled more a11enda to Arkansans and avoid the 
than S200,000. And Mr. Clinton political problems that Jed IX> de­
also had a separate $50,000 Joan feat in 1980 after his first term. 
f rom the Bank or Cherry Valley for The first major . initiative the 
his 1984 re-election campaign. governor focused on was his plan 

Experts asked to review the ar• IX> raise the state sales tax by 1 
rangement said Mr. Clinton had no percen t to impf'O\le public schools . 

. obligation to report these dona-. Mr. Clinton wanted to 11et his mes­
lions as taxable income. sage out immediately and began 

Ms. Wright said private donors taking out loans for "seed money" 
were approached because Mr. in the spring of 1983 IX> stan the 
Clinton did not want to use state process, Ms. Wright said. 
tax dollars for his political activ- His campaign advertising con-

. ities. "It may look clumsy to you sultan!, David Watltins, produced 
While he was governor. of ~- : now, and it may look sticky to you radio and TV spots. Ms; Wright 

kansas in the nud-1980s, Bill Clin· . now, but we really did try to find then sought donors, se!tlng up a 
ton borrowed at least S220,000 - ways to disclose it and make it fund at Cherry Valley under the 
and perhaps twice that - to pro- comply with what laws were on the name "Partners in Education." 
mote his legislative ~genda, then books," she said. · Eventually the fund raising ex­
asked aides to 10lic1t d?natlons Ms. Wright said she ·has turned ceeded the original amounts of the 
from supporters and special 111ter• over records detailing the loans loans and paid for ads, pamphlets, 
ests to pay off the loans. . and fond-raising to Robert B. blue ribbons worn by -supporters 

The loans had never been _dis· Fiske Jr .. the special counsel inves- and postcards that nooded legisla­
closed, and some or the donanons tigating Whitewater and Mr. Clin· IX>rs' mailboxes. After the S130,000 
hadn't been either, officials cl~ ton's political finances. adcampaign, lawmakersnarrowly'· 
to Mr. Clinton acknowledged 111 tn· · "There was no vehicle for dis• approved Mr. Clinton's education 
terviews. The arrangement ex- closing this stuff at the time . ... If plan. 
posed Mr. Clinton to considerab!e people asked, we wouldn't have Asked about. the education ad 
financial risk at a time when his hidden it from them ," said Ms. campaign, Mr. Clinton said, "Tile 
salary a s aovernor was $35,000 a Wright, who is now a lobbyist in . business community was phenom­
year. Washington and remains a vigor- enally interested in being support-

The Clinton loans came from ous advocate for Mr. Clinton. ive of the program.~ 
the Sank of Cherry Valley, • tiny While Mr. Clinton's loans were · Encouraged by the arrange-
institution owned br a friend, ac- invisible to the public, the political ment, Mr. Clinton kept the strategy 
rording to an Associated Press re- funds were not. For example, a in place, tapping private donors to 
VJew of Mr. Clinton's finances dur- S1.30,000 campaign for Mr. Clin• h~lp pay fo~ similar campaigns for 
tng the years of his Whitewater ton's policies identified its spon- his economic development, tax re-
investment. sors as "Partners for Education•· form and ethics legislation. 

Many of the biggest d~nors or "Arkansas 2000." The public did . The funding cone:ept was used 
were members of Arkansas !X>r• not know the extent of Mr. Clin- 111 1986 when Mr. Cl111ton hosted a 
porate elite, from poultry IJl&nt ton's involvement, however. 1overnors conference and in 1988, 
Tyson Foods and TCBY, yogurt- "The people who contributed when be explored the possibility 
chain owner Frank H1ckingboth· d id. But it wa s not a part of the of running for president. The lat­
am to state-regulated banks and public discussion about it," said ter raised about $25,000 but was 
utilities. . . Joan Roberts Watkins, a former not reported to federal election of-

As pres,~ent, Mr. Clintim has It• press secretary to Mr. Clinton. ficials because Mr. Clinton did not 
tacked the mnuence of big donors The Associated Press learned of file as a candJdate that year, Ms. 
on government and has offered the Chnton Joans from officials fa- Wright laid. 
campaign-finance legislation that mihar with federal bank exams. r--------------------------,r, 
is stalle_d_ ~ Congress: Reforme~ Ms Wrigh1 declined to allow AP to 
have cnt1cued M1: Clinton for his review donor. loan or expenditure CLINTON CONTRIBUTIONS 
part in seve ral recent top-dollar . . 
Democratic Party fund-raisers. records because Mr. Fiske 1s ex-

Mr. Clinton's chief of staff at the amining them. But she 8!'d_others 
time of the loans, Betsey Wright, pr'O\ided detailed descrtp!lons of 
says she controlled both the spend• the activities and dollar amounts 
ing and the fund-raising for the contributed by many donors .. 
polilicalfunds,whichwereusedlX> From 1983 to 1987, Mr. Clinton 
retire Mr. Clinton's unsecured per- borrowed many- times from the 

Corporate and individual donors made contributions to BIii 
Clinton's legislallve a ctivities - outside his re-election campaign 
- in the mid-1980s when he was Arkansas governor. The amounts 
- re provided by Mr. Clinton's former chief of atatf, Betsey Wright, 
from h.er partial re cords. . 

Frank Hiel<ingbotham. TCBY yogun chain $25.000. 
T_ison Foods Inc. S 15.000. 

sonal debt at Cherry Valley. Bank of Cherry Valley,-• small in• ' Arl<la Inc .. a major state utility 
The money was used to push • stitution about JOO miles northeaSt Union Bank 

broad legislative ~genda t~at of Llnle Rock_ owned by Maun,ce Arl<ansas Power & Light Co. 
ranged from education to ethic, Smith, a longtime friend who was • -=-= ---,--,--~ 
reform. Included were extensive thenalsoatopaidetoMr.Clinton. I Brll &Hen. banker 
television. radio and newspaper Mr. Smith told AP he recall s l First Commercial Bank 
advenising; direct-mail efforts; about a do~en loans totaling about Ma rlin Jackson lormer state bank1no commissioner 
consultants who crafted legisla- $400,000. · · ' 
tion; and travel and polling ex• Ills. Wright said she found_ par• Worthen Bank 
penses. tial records showing Mr. Clinton Wal-Mart Stores Inc. 

$15.000 
$11,500. 
$10.000. 

SS.000. 
$3,700. 
$3.000. 
$2.000. 
$1.000. 

$500. The funds generally were kept borrowed at least sno,000 fr?m James McDougal. Mr. Cl1nton·s Whitewater business panner 
separate from Mr. Clinton·s re- the bank. "I'm cenamly not .,01ng ""'"' A>w.,,··•• .... 
election mone)', so don_or~ we re not 10 dispute Maunce Smith, she ,.,. ,....,,..,...,. ,_, 
subject to the Sl ,S00 hmll on cam- added. 1 

paign contributions. Some sup• Mr. Smith said the loans were 
poners gave SI0.000 or more. Ms. unsecured personal note_s guaran-
Wright indicated, including Mr. teed directly by Mr. Clinton and 
H ickingbotham or TCBY. who usually paid back quickly as dona­
gave S25.000. tions were deposited in a fund a t 

Scon Trotter, exec utive director the bank. 
of the Arkansas chapter of Com• •Jt was never more than 
mon Cause, said such an.~rrange- SI00,000 at any one time_," Mr. 
ment was an "end run around Smith said, adding that he h1mselr 
campaign-finance laws. donated about SS,000 ove~ _the 

"Wealth)' special interests were years 10 the various pohucal 
offered anot her opportunity funds·. 
through unlimited contributions to 
influence Go,-ernor Clinton and 
his administration," said Mr. Trot-
ter, who worked on utiliues reform 
for Mr. Clinton before a falling-out. 
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be-whitewater 
LEACH LAWYER: WHITEWATER PAPERS 

HELD TIGHTER THAN NATIONAL SECURITY 
By CHUCK RAASCH= 

GNS Political Writer= 
WASHINGTON A lawyer for Rep. Jim Leach, R-Iowa, said Thursday that the 

Clinton administration is guarding Whitewater documents more closely t han it 
does those involving national security . · 

But lawyers for the two agencies t hat are overseeing the cleanup of failed 
savings and loans argued in federal court here t hat Leach has no special right 
to documents from the first family ' s failed business partnership i n Arkansas 
just because he is a member of Congress. 

The sparring took place before Judge Charles R. Richey, who ,may rule on as 
early as next week on Leach ' s lawsuit seeking release of the documents. · A 
House Banking ColllJl\ittee hearing on Whitewater is set to open July 26. 

The Resolution Trust Corp. and Office of Thrift supervision have denied 
Leach ' s request to disclose all documents they have on Whitewater, a failed 
Ozarks land partnership involving Bill and Hillary Rodham Clinton and S&L 
owners James and Susan McDougal~ The McDougals ' federally guaranteed Madison 
Guaranty Savings & Loan failed in 1989 at a cost to taxpayers of $67 million. 

Special Prosecutor Robert Fiske is looking into whether money from Madison 
ended up in the hands of prominent Arkansans, including the Clintons. Leach 
has said his investigators retrieved some documents that indicated funds 
flowed back and forth between Whitewater and Madison, and that the Clintons 
gained financially from the transactions an assertion they deny. 

In a spirited, two-hour argument, Richey at one point cajoled lawyers 
defending the Resolution Trust Corp. and Office of Thrift Supervision to 
' ' just give '' Leach the documents he wants. The judge suggested he could set 
up a confidentiality arrangement to prevent them from being leaked. 

When RTC lawyer Kirk Van Tine balked, the feisty Richey shot back: -·Don't 
you trust Congress? ' ' 

Turning over the documents, the judge chided the six lawyers sitting at 
the table for the RTC and OTS, would avoid further legal cost to the taxpayer. 
Both agencies are paying private lawyers to help staff attorneys. 

Leach ' s lawyer, Washington attorney Bobby Burchfield, is working for free. 
Judge Richey reminded Van Tine that Clinton said in a January press 

conference that he wanted · ·to engage in full cooperation with Congress'' on 
Whitewater. Why, he asked, couldn ' t the RTC and OTS - ·just give them and be 
done with it?' ' 

But the RTC ' s Van Tine said Clinton meant ' ' ful l disclosure consistent 
with our responsibilities.'' Van Tine argued that release of some of the 
documents would violate the privacy of the Clintons or others involved with 
Whitewater or disclose trade s ecrets. Release of some .of the documents, he 
said, would hamper Fiske ' s investigation of Whitewater. 

But Leach lawyer Burchfield said that in the past, S&L oversight agencies 
released sensitive documents to Congress on such scandals as Charles Keating's 
Lincoln S&L, even though there were ongoing criminal investigations . 

Burchfield complained that the Whitewater documents have gotten ' ' far 
greater protection ' ' than ' 'even the most sensitive national security 
documents ' 1 that the House Banking Committee sometimes handles . Leach is the 
ranking Republican on that committee. 

The government already has turned over about 8,000 pages of documents to 
Leach, but has refused to release an undisclosed number of the remaining 
files . Some turned over to Congress in anticipation of the hearings are kept 
under guard in a locked room, and aides to members of Congress have had to 
sign confidentiality agreements to see them. 

Democrats have narrowly confined hearings to White House responses to the 
investigations into Whitewater, and to the death of former deputy White House 
counsel Vince Foster . His death a year ago was ruled a suicide, and Whitewater 

r · 



files were found in his office. 
In cajoling the government to release the documents, Richey hinted later 

that he was p laying devil' s advocate for the sake of argument rather than 
indicating how he was l eaning on the suit. 

The judge also gave a boost to the RTC and OTS lawyers ' arguments by 
pointing out that because Leach has filed a civil case, legal doctrine 
traditionally holds that it be postponed until any criminal cases related to 
it are resolved. 

Fiske's investigation is criminal, the judge pointed out. 
Leach is basing his case on a complicated web of arguments that i nvolve 

Congress • constitutional powers as well as the Freedom of Information Act and 
another l aw defining Congress ' oversight of the administrative actions of 
government agencies . 

Van Tine and OTS lawyers argued that Congress ' powers t o inyestigate other 
branches of government belong to the body, not individua l members, so Leach 
can' t see documents that go beyond the narrow scope of Whitewater hearings as 
agreed to by leaders in the House and Senate. 

''There are not 535 Congresses, your honor, there is a single Congress, '' 
said OTS lawyer Gary L. Goldberg. 

**** filed by : GN- F(--) on 07/14/94 at 18:50EOT **** 
**** printed by : WHPR(JEL) on 07/15/94 at 07:54EDT **** 
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bc-hotline- 2 07 - 14 4 WHITEWATER: MORE MID- ' 80s CLINTON LOANS DISCLOSED 

AP ' s Solomon reports while AR Gov., Bill Clinton ''borrowed at least 
$220,000 -- and perhaps nearly twice that -- to .promote his legislative 
agenda, then asked aides to solicit donations from supporters and special 
i nterests to pay off the loans. '' The loans, made from ' 83- 1 87, ''had never 
been disclosed and some o~ the donations hadn't been either, officials close 
to Mr. Clinton acknowledged in interviews. The arrangement exposed Mr. 
Clinton to considerable f inancial risk at the time his salary as governor was 
$35,000 a year '' (Balto . SUN, 7/14). N. Y. TIMES ' Labaton notes, ''the 
existence of the loans provides another view of Mr. Clinton's personal 
finances at a time, constituting as they did a large financial burden • ' on 
his salary. The Clintons were also ''personally liable for the mortgages that 
had been obtained on the Whi tewater' ' development , ''debts that at one point 
exceeded $200,000 1 1 (7/ 14 ). The Clinton loans came from t he Bank of Cherry 
Val l ey , ··a tiny_ institution owned by a friend, according' ' to an AP review 
of Clinton's finances during the years of his Whitewater i nv.estment. The 
money from the personal Clinton loans ··was used to push a broad legislative 
agenda that ranged from education to ethics reform. '' Included were TV, radio 
& newspaper ads; direct-mail efforts; consultants who crafted legislation; 
and travel and polling expenses. Many of the donors that helped pay. off the 
loans ''were members of Arkansas' corporate elite,' ' like Tyson Foods, TCBY, 
Arkla and ··state-regulated ' ' banks (Solomon, AP, 7/14) . N.Y. TIMES' Labaton 
notes, Hillary Rodham Clinton served on the TCBY board beginning in the ' 80s 
(7/14) . 

ARKANSAS SPIN CONTROL: Clinton ' s AR Cos Betsey Wright, now a DC lobbyist, 
said private donors were approached because Clinton ''did not want to use 
state tax dollars for his political activities '' : ''It may look clumsy to you 
now, and it may look sticky to you now, but we really did try to find ways to 
disclose it and make it comply with what laws were on the books.'' Wright said 
she has turned over records ''detailing the loans and fund-raising '' to 
Special Counsel Robert Fiske: ''There was no vehicle for d i sclosing this stuff 
at the time . . . . If people asked, we wouldn't have hidden it from them ' ' 
(AP/W . TIMES, 7/14). W. POST'S Schmidt & Babcock note Wright 's interview was 
conducted at the White House. Wright would not ··elaborate'' on how much of 
the loans were used to promote legislative initiatives and how much were used 
for Clinton's r e-election campaigns . ''Though Clinton borrowed the money from 
the bank in his name personally, she said, he never saw the money and •not one 
penny ever went for the Clinton's personal use•' ' (7/14). w.s . JOURNAL ' S 
Birnbaum: ··c1inton has become embroiled in yet another financial controversy 
in Arkansas'' (7/14). 

MORE ON THE DONORS: While Clinton's loans ··were invisible to the public, 
the political funds were not. For example, a $130,000 campaign for Mr. 
Clinton's policies identified i ts sponsors as ' Partners f or Education' or 
' Arkansas 2000.' The public did not ' know the extent of Mr. Clinton's 
i nvolvement, however. '' AP learned of the Clinton loans from officials 
'' familiar with federal bank exams . ' ' Wright declined to allow AP to review 
donor, loan or expenditure records, '' because Mr . Fiske is examining them. 
But she and others provided detai led descriptions of the activities and 
dollar amounts contributed by many donors ' ' (Solomon, AP/W. TIMES, 7/14). The 
corporate backers of Clinton's legislative initiatives ''have said they were 
happy to help Mr. Clinton not out of self- interest, but in the interest of 
the state'' (Birnbaum, w.s. JOURNAL, 7/14). 

MAURICE SMITH: The Bank of Cherry Valley, a small institution about 100 
miles NE of Little Rock, is owned by Maurice Smith, a ''longtime friend who 
was then also a top aide' ' to then-Gov. Clinton. Smith told AP he ''recalls 
about a dozen loans totaling about $400,000.'' Wright said she found records 
showing Clinton borrowed at least $220,000: '' I'm certainly not going to 
dispute Maurice Smith. '' Smith said the loans were ··unsecured personal notes 
guaranteed directly by Mr. Clinton and usually paid back quickly as donations 
were deposited in a fund at the bank'' (AP/W. TIMES, 7/14). Smith said the 



money was ''in no way a personal or political slush fund for Clinton• • : ··1 
guarantee if he'd had one I'd have known about it. 11 Smith remains close t o 
the Clintons; he spent the night in the WH 3/94. An ex-IRS official said that 
··borrowing the money personally and having someone else repay the loans 
•raises serious questions of taxable income for the Clintons unless they have 
proof that all the money was for the good of the state and none for themselves 
personally ' 11 (Schmidt/Babcock , W. POST, 7/14) . 

FISKE SUBPOENA: House Banking Chair Henry Gonzalez ··raised the 
possibility '' 7/13 of subpoenaing Fiske to appear at t he 7/26 Whitewater 
hearings. Fiske has twice turned down requests by Gonzalez to appear in front 
of the panel (AR DEM-GAZETTE, 7/14). 
5 PAULA JONES : ATTYS FIGHT IMMUNITY EFFORT; BREYER QUESTIONED 

Paula Corbin Jones • attys argued that Pres. Clinton ''should respond to 
the merits of Jones' sexual harassment allegations before a federal judge 
decides whether he is immune to such lawsuits. '' In a memo filed in U. S . 
District Court in Little Rock, attys Gilbert Davis and Joseph Cammarata claim, 
··memories will fade, ev idence will disappear, witnesses will be or become 
hard to locate, and in short, the case will become stale . ' ' Jones' attys 
argued that ··1ike everyone else, the president has a legal obligation to 
respond to the merits of 
a l awsuit against him.'' They claim Clinton ··seeks an exemption no other 
litigant would be allowed' ' (LaFraniere/Schneider, W. POST, 7/14) . More from 
Jones • attys : ··An American citizen, even one who happens to be president, is 
not above the normal processes established for the legal testing of a 
plaintiff's claims. '' Clinton's legal team, headed by atty Bob Bennett, ··is 
expected to formalize the immunity move'' next month. Jones ' attys: ··Mr. 
Clinton ' s request would delay this case for years . ' ' The issue of 
presidential immunit y ··involving acts 'beyond his official duties' '' came up 
in t he confirmation hearing of Supreme Court nominee Stephen Breye r 7/13. 
Sen. Hank Brown (R- CO) ··is following the Jones lawsuit and thinks the issue 
of presidential immunity from acts unrelated to official duties could become 
a question '' before the Court. Brown asked Breyer, ··do you see 
a basis in the Constitution for the president to order a federal judge to 
dismiss a private suit that might be filed against him if the suit is not 
related to his official acts?'' Breyer: ' ' Those are kinds of questions t hat 
have never come before me. If they ever came, I ' d read the briefs, consider 
the arguments and think about them, and try to get the correct decision •' 
(Hedges, w. TIMES, 7/14). 
6 RELIGIOUS RIGHT: NEW GROUP FORMED TO AS COUNTERWEIGHT 
- END-OF-AUTOBREAK(l)-
- AUTOBREA.1<(2)-FOLLOWS 

**** filed by:US- F(--) on 07/14/94 at 13:llEDT **** 
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White,fater Hearings Face New Obstacle 
Special Counsel Says Foster Probe lfbn 't Be Done Before Recess 

By Susan Schmidt . ......,..,.. __ _ 
Special c:ouiisel Robert B. Fiske Jr. 

told Congress late yesterday his io­
ftStigatioa of the activities ol White 
BOUie aides in Vmcent Foster's offioe 
after his death will not be cooipleted 
as c:xpected in time for Whitewater 
bemngs late this month. 

The surprise development sug• 
gest.s F"iske may have come upon new 
imormatioa in his investiption of pos­
sible obstnaction of ~ by White 
House aides who went through Fa&­
ter'a doaunellu. Sources said Fiske's 
offioe told coneres,siooal staffers pre­
paring foe the hearings that the probe 
will not be finished until sometime af. 
ter Ccioaress begins a recess Aug. 7. 

rue uid Juoe 30 that be WU in 
tbe "final stages• of that part ol the in­
ftStigatioa and expected to releue a 
report in 10 days to two weeks. Con­
peas bas aireed to limit this sum­
mer's Whitewater wrings to areas 
Fiske bas finished examinio&-

Ar,. aide to House Minority Leader 

Robert H. Michael CR-ID.) said that 
under the terms of the bipartisan 
agreement on the aoope of House and 
Senate bemnis, Republicans will in­
sist oo a sec:ood set of bemngs on the 
bandlioa ol FO&ler'a paperwork wbeD 
Congress rel1lnls ill September. 

Democrats have tried to IC:bedule 
tbe-bearin,s as far from tbe Novem.' 
ber elections as possil>le, and hoped 
that any dramatic melationa from 
the televised proc:eedinp would be 
lost in the IUllllller doldrums. They 
have insisted OD keepina tbe bearinp 
focused on narrow issues relating to 
tbe baDd1i!lg of the Whitewater inves­
tigation in Washingtoo, inc:luding the 
removal oi I Whitewater tile fr0111 
Foster's office the night of bis death. 

Senators and ltaff were meeting 
last night in tbe office ol Majority 
Leader George J. Mitchell (I).Maine) 
to decide bow to proc:,eed ill li&bt ol 
the Fiske's IZIIIO'lDCfflle 

White Bouse aides uid last Dipt 
they bad rec:ei'ved W'Drd from . -
bers of Congress that Fiske bad de­
layed bis report Cll tbe baDdliilc cl 

Foster's papers; but said they had not 
beard directly from Fiske's olfioe. 

Fiske is looking kto the actioos of 
former White House c:ounseJ Bemud 
Nussbaum or others, includiD& First 
Lady Hillaty Rodham Clinton's chief 
ol.suff ~ Williams and Patsy 
Thomasson, director of the White 
House offioe ol administntion, aD ol 
whom entered Foster's office tbe 
night ol his death, July 20, 1993. 

Fiske bas hem trying to find oat 
what clocumeuts were removed and 
to whom they were gj-, and wbetb­
er they were coocealed from ifflati. 
gators looking into F oster'1 dea~ 
The White House bas said Nussba1J111 
went through tbe documents, lelldia& 
some to Foster's family lnryer and 
som~ to Clinton's private lawyer. 

Fiske also is loolang into tbe bm­
dling Ii a Foster suicide note found : 
days after NussbalDD'S initial aearda, . 
whether there were attempts to re­
move documeats from a safe in tbe . 
area Ii Foster's offioe, and the re-. 
moval ol a Whitewater tile in F01ter'1 · 
office tbe night cl his death. 

Navy Panel BaclLS 'Don't T~ll' Policy on Gays 
R.eucer Thome said after tbe decision: "It does not mean they enp,e ill~ 

A Na~ ~d. ~ tbe -~•t- is ironic that mysimple booesty may -~ "made ~ .effort to -~ •.... 

ten:' feature of Pr~t Qin~•.• ___________ that presumption." Cook uid iD an-

policy on homosexuals III tbe mill- A d. ha DOUDCing tbe rulinl, 
tary, recommending yesterday the lSC rge was Thome challenged the "don't tell" 
discharge of a bombardier for sayina _ .1 d part of Clintm's "don't ask. don't 
OIi natiooal television that be is gay. recomme,iue • tell" compromise policy, wllidi tbe 

The board of inquiry recom• . president wu forced to accept last 
mended that tbe Navy give an hon- be what bas dooe me in here. year after bis attempt to end tbe mil-
orable discbarge to Lt. Tracy W. "If the Department of Defense finds itary's ban oo homosexuals prompt• 
Tbonie for making the statement on out you are PY they are pig to do ed a ltOrm ol c:ootroveny. 
ABC's "'Night.tine" in 1992 and in everything ~ can to strip you of Thome c:ootended be caald be &-
other news interviews and letters to ..:ft"t to defend__.,__...,. charged only for bomo1ema1 coo-
bis CICJllllN.Dders your ''6'' ,--~· duct and uid his statement that be 

The final decision will be made by But Capt. Douglas Cook. ~ is gay does not mean be engaaes in 
Navy Secretary John Dalton. of the three-member boant ol mqw- sucb conduct.He did DOt say, and 1m-

Thome's lawyers &aid they will ap- ry, said Clintoo's policy requires dis· der Clinton's policy could not be . 
peal in federal court if Dalto0 de- charge ol anyone who says be or she asked. whether he in f.act enp,es ill 
cides to discbarae him. is gay unless they can prove that bomoee•o•I-. · 
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Clir o · 
loans 

• raISenew 
qu~tions 
Whitewater part 
of complex web 

The other Joans were for 
$20,000, which were unsecured, 
for the Whitewater down payment; 
SS0,000 to the Clintons to finance 
his 1984 ,ubematorial campaign; 
SJ0,000 to Mn. Clinton, listed at 
the time on loan documents as Hil· 
1ary Rodham, ID build a model 
borne on a Whitewater Jot; and 
$20,800 to Mr. Clinton used to help 
PIIY the balance on Mrs. Clinton's 
note. 

• At least $220,000 in separate 
Joans from the Bank of Cherry Val• 
Jey, operated at the time by W. 
Maurice Smith, a loqtime Clinton 
111pponer who served as the rov· 
ernor'a f"llllllcial adviser durin& 
the 1984 campaign. The Joans, 
first reported this week by AP. 
~re used to promote Mr. Clinton's 
Jetjslative a,enda. 

Records s~· the Joans were 

B f1 , maintained in separate accounts ,J ,:!:z;>!per '. a t the bank, and that special lnter-
noc$ I est croups - Including Arkans.u 

A complicated web of penonal I ,':Jusiness concerns beholding ID 
loans totalin1 several hundred · the 1ovemor - could "donate" to 
thousand dollars made to~ BW · t1ose accounts to pay them otr. 
Clinton and his Wife were repaid The Jaraest contributors were 
not just by political supporters, Arkansas-headquartered Tyson 
but also by corporations In which Foods and TCBY. 
the ~tons were directly In• . Mr. Clinton's C!Uef of staff at the 
\IOlwd, 111cludin1 Whitewater o. ttme, Betsey Wri1ht, now a Wash· 
velopment C.Orp. . infton lobbyist and unpaid Clinton 

Newly dlsclosed Joans reported adviser, told AP ahe controlled the 
thls week by the Associaied Press, political accounts, and that the 
were paid otr by Clinton suppon• money was used to purchase tel~ 
era and hi1hli&ht a tanaled vision, radio and newspaper ad· 
scheme of unexplained Clinton verti slne, direct mail etrons, COD· 
loans whose source and repay. sultants, travel and pollin1 to 
ment are In que.stion. advance the Clinton a1enda. 

But they are only pen of a Miss Wri1ht, who has refused 
patchwork or questionable Joans requests by The Washinaton 
involving the 1ovemor and his Times for an interview, denied any 
wife, Jii&ry Rodham Clinton. wrongdoinl - sayine the dona• 

The _loans, many of which were tions ~re not subject to Arkansas 
authorued by otricials at four ru• campai111 laws. 
ral Arkansas banks, rtretched She said she bu since turned 
OYer an ll•year period beJinnlnc OYer docume!)ts concemlnf the 
m 1978 after Mr. Clinton's first 111• loans to Mr. Fiske: · 
bematorial victory and at a time The White House )'eSterdly bad 
he and his wife becanie involved in nothln1 to add on how tbe loan 
Whitewater, federal law enforce- funds were used or repaid, refer• 
ment sources said. · rine all questions to stair aecn-

The loans, which peaked duriJla tary John Poduta, who dld DOt re-
the mld•1980s, are elCl)eC!ed ID spond. · 

Mr. Fiske is probin1 wlletner 
Madison funds were improperly 
<livened to Whitewater and to Mr. 
Ointon's 1984 re-election cam· 
paian. 

Madison was sei.ied by federal 
reeulatora In 1989 at • cost ID tax· 
payers of S50 million. . 

Mr. Fiske, throu1h a federal 
fl"8lld jury in Little Rock, also ls 
lookin& into accusations that Mr. 
Olnton and Mr. McDou1al pres-
111red businessman David L Hale 
into rrantine a SJ00,000 Small 
Business Administration•backed 
Joan to Mrs. McDou1aJ in 1986. 

About a third or the SBA•backed 
loan, which was never repaid, 
ended up In the Whitewater ac• 
count. 

Pan of the Fiske inYestieation, 
accordine to the sources, has In· 
eluded a review of how some of the 
Clinton Joans were repaid. In one 
instance, accordine to records and 
interviews with those invol~. 
Mr. McDougal raised about 
S3S,OOO at an April 1985 fund· 

MISSOORI 

! 
lEXAS I - ;1 

n. .. - ... ,._ 

raiser at Madison's offices ID help 
retire the SS0,000 personal note 

· the Clintons held at the Bank of 
Cherry Valley. 

At least two or the Pll1J)Orted 
conai'bu10n at the 1985 fund• 
raiser - former Sen. J . William 
Fulbrieht, Arkansas Deniocrat, 
and JCenneth Peacock, then a 24-
)'ear-Old colleee student - have 
IDld investieators they did no< sirn 
S3,000 cashier's checks ID Mr. Clin· 
ton. The checks were drawn on ac• 
counts at Madison. 

emeree as a focus of Whitewatei- Some of the conbibutors ID the 
Madison special counsel Rohen B. loan funds reponed by AP Aid 
Fiske Jr:s oneoin1 probe. His Uttle '!iey dld not intend their contribu· 
Rock staff already has seized bank oons to be used ID advance Mr. 
records outlinine more than Ointon's political aeenda or influ. 
$283,000 in Clintoo Joans _ all or ence the governor. 
which came at a time Mr. Clinton ~The favor I expected was im­
was the nation's lowest-paid ewer- proved educati011-Tbat would have 
nor, with an annual salary of ~n • . favor to the whole state," 
SJS,000. . · 111d Bill Bowen, a former bank 

Investieators are tryiJla to de- president and later Mi: Clinton's 
tennine if improper solicltatiOllJ ,ubematorial chief of st.at!' durine 
- d b · the presidentia! campaicn. ~rema etoo taJntheloansorto Uke · Frank Hicltin both 
repay them, if false statements wise, g · 

Mr: Peacock's father, Charles 
P~cock, a Madison otricial at the 
time of the fund-raiser, first d~ 
nied any knowledee of the check 
but later told The WashinftOD 
Times he made the contribution In 
his son's name without his son's 
knowled1e. 

were offered on loan applications am,. who heads the TCBY_ yogun 
if Clinton aides or campaign of: chain.and. aave $25,000, sa1d, "M>· 
ficials were illeaally invol\oed and oontrtbution wu ID help suppon 
if the loans were properly ' dis• 
closed, the sources said. 

Loans under review include:· 
• Those totalin1 more tb4n 

$283,000 from Arkansas ban>ts -
the Bank of Cherry Valley, Citizens 
Bank & lhlst of Flippin, the Bank 

the educational needs or our state. 
It had nothing to do with Gov. Clin· 
tDO's political aeaida, personal 
.aeenda." 

lnvemeators also are lookinf at 
the $20,800 loan ID Mr. Clinton 
from the Security Bank of J>ara. 
1ould - which was used 10 help 
pay the balance on Mrs. Clinton 'a 
S30,000 note a t the Bank of 
Kineston. 

The Clintons and McDougals 
have denied any wro_n1doin1 in 
connection with the Whitewater 
project and the defunct S&L. 

, or l{jngston, and Security Barut of 
I Paragould. They were identified in 

a subpoena to the Arkansas Bank 
Oepanment that soueht depan. 

1 ment records , regulatory exami­
na:10:is and other documents con• 
cenung the four financial insoru­
nons. 

But Republican Sheffield Nel­
son, who opposed Mr. Clnton in 
the 1990 governor's race. $lid the 
arrangement "shows the problem 
oi one part)" dominating for so 
long in the state." --------------" ! think the good ol' 00>' system 

The loans, according to s~te 
records, included $182,611 to the 
Chntons and Ja:nes B. McDougal, 
then owner o~ the Bank of Kfags­
ton _and later .Madison Guaranr-· 
Sanngs and Loan Association 
use:! to purchase 230 acres of land 
alo:ig the \1.-nue Ri ver in the 
0:a:k~ The land became the 
\\ Xt~·.- ate~ p:c.J ect. 

is coming to li&ht, finall};" said Mr. 
!l:elson, who is running this year 
against Mr. Clinton's successor, 
Go..-. Jim Guy Tucker. 

Mr. Fiske, appointed to the 
\\'h1tewater-!11adison probe in Jan­
uary by Attorney Ge:ieral Janet 
Reno, is in\'es!lgaune suspected ii• 
legal financial ties between Madi­
son Guaranty Savi:ig~ and Loan 
Association a nd \\:utewater, a 
pa:tnersh,p invoh;:ig the Chn• 
to:is. :-.1 ad1so:i owne: Jar:,e~ B. 
:-.l cDo:iga! and l:1s fo:-::-,t~ .,. tfe. Su-
$-3:"1 

I ... 
:! 
~ 

5 .... 
>,: 

I 
j 
I 
I 
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each wants" Clinton's ban)~.' oails s·.fted 'for 's' .US Ill .· u 
~lBWtLEMON8 . · · llaalt · ••• loeas ~ doaaUont. ~·.~ : ': Plm'~~oafocaMl·oa · · Seuta Baa.Id~ Commttlff detettoot m~de to Wbltewai~~'. 
SHIN .......,..,_ · owud bi -rbe\VbltoHouelllowd6&1-f- t1a• deatll orDeputy White Qalnaaa Doaala RJ• ~l•, D· related docuaenw not t.o Cou• 
a-~TON - Rep. Jla . Maurice SmlUl. a, dl.seloe• Cbe mo..,- eo~ b ar. BOGM Cowasel VlDCdt Pmer, Kida., said ThundaJ the h~•ar• &r•..5~ thb • •oew methodoloa for 
•_ ... _,_~Tbun- • otBlrde~i • aad tile mOIIQ ,olqout, la<t'!. aBopeaati•euadroraerpart· UIIPteDU'lllOUateCOD~ "''din"lhi'nod, ~D'Amllloasked . 
...._ l'Nlidut eua.· ·' loaati .. \;IID• Mld. ··• ''? aer la Uttle Roclt'1 Ron Law "We \ave an awful lot... · 111 . ... .. • 

.Ananau bank loaat u · 1oa IIIPP:Orler. DocumeDta nlaUq to th••" Fira aod oa the 111bse(l11eat to do lD • short time: JUe1le Wbito llouae offlcialt s.id lhc 
fa broader re.sew 1lllo dae · · Tbe 108111 toau laaH beea tuned Oftr ti> ; ua.dhna or doc1&meats ID hia Mid. "It's a very .-p cllmb to deleted mate rial d id not rclau, 
,wee.~ Cor,. were repeld Wbltewater 1peclal CHDHI ' Wlalta Houe offlce. lll addition. reach the bearia& taratl data.· ~.t ~$i~wc•o~~lct11~r;~~::r~~ 
:. throuCll doaa- Robtrt Fiske Jr. bJ Betae, · P'bltebnaaiaua1meeti11P~ Besaldcoaunitteelld' .. a• ~- • · 
.be-p 1blW1 dais II• prt- uou bJ Wncht, a lormerCUntoll pbcli,· · twee• CllatoD admlal,tratlon bera are beglaalnt to take Wb1te House aides t.o dcunuiuc 
1111111 nuad demaods re- Arbaau co~ sw.orial chief ot-..irwllo '-DOI;. officials and federal reptatora whiiewater depo1ltloaa from wbat should be deleted. , 

,-'baaillcdaLeeca ••b,•dab••rran
0
rkf,. Lad\ c=u ud a WaahiQCtoo lobbyiJL '· ta,ye1tt1at1ac the failure or wltneues. Rle&le decll~.!~}o c· 

11
~
0
1tt

0
1

0
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,ifl •11 • exec• 'Wrisllt diapated eccuatJoo 1 · llladt,oa QuaranCJ s..,iap • 1wne tAoH belac qae.u........ ~ • 
H Baaltlas Comalttee. ut1.ea. Wluta Bowie official, tlaat the ICNIDI ""ed u a llul& •. Loua Alaocladosa. • Sta. AJfoue D'Ama&o, R•N.Y.. 1978·9'- with Jamo, and Su, 11 0 
're oblipted to loolt at lt..• A1d tbere wa1 Doebble lmpnp. fad. SM 11 • DOCeDtlal wttau I i; Tbe Boue BanWI& Commit. Hid .be upects et least 20 wlt• lfcDoucat i11 Whitewater, • Z31.► 
bile IOYal'DOI', Clllltoa bor- erwitla tbe arnacama.t. for tlail •oatb'teon,rea1lou~'. tae pleu to ,tart laeariaa• OD aeases to t.st.1r1 at tbe i..aria&:S- acre residential developm.,ot 
ad at leaat,2.'2i0,000 ha tbe But Leada call..S OIi tbe Ciba· bearinp ln&o tbe Wubiaatoo .,. , July ze Tile seute Bantin I o• AJllato, tbe eocaalUee'• nail• atoac 1he Wbiui Rivt-r In MllCloo 
~ otCllcff'J' Vallq to pro- loll adm.uallCradoll to publlct, ~ o(l'1ab'a llffattoti011. ~; Coaaaltiee will besua ltl bear• tag Rep~ubllcu, criUcbed the County. James )kDou,111 aho \ 
1 lus .lecl&Lid,e a,uda. TIie' Nlaue dOCWDCII dee•llloe tM Tbe 1'_'11lllaatoa plaue o lap ao lat.er~ Tuly ze. Wlllle Hout• on T~undaJ ror owned Madi60D. · : 
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Whitewater respite --
W

ith all the hubbub surrounding 
the O.J. Simpson case, relative­
ly little attentloll bas been paid 

ot late to Whitewater. , 
You remember Wllitewater, don t 

)'OU? . • .. __ .,_, 

: . 

lfs either the wont presi_,..... ecan­
dal mi.ct Wat.erpte or mucb ado about '-------..,..-~• __ _ .. 
nothlJI&. I suspect the truth lia some- Corp. and the aavinp and lou ~ ~-, 
where io between. but closer to111uch bJ their business partnet:, Jim 11cDo1 
ado tbal1 to criminality. · . pl. i.a "in its earb' mies-" . · 

Meredith 
Oak/el_ 

I further SQlpect that unless Clinton ne House and Senate bankiJIC co1 
layalistsdosomethingreallyoatraceodus mlttees are 1eari~~f'or separa1 
- h would seem that nociDC annm a Whitewater-related • bearillpJ 
federal investiption iS oo longer O~· beein later this month. •. •• 
raaeous i!tbe ~068S are dol,ng the lord I ne heariDO in both boases will 
work - little will coine oliL · amine• . ~• · 

The doe days,orsummer will comclde • Coctactl between White ~ ~: 
with the tona-i:w-a1led. lo~ COD- ftciah and rederal recutaton wbo • 
gremc,oal hearinCS into the Whitewater inveSt!lltiDI a.spec:tl orthe Whitnatel' · ··; 
Development Corp. ud its ~ous and cue; . ~:-

1 
; 

suodl'Y ?frshoots. The question or t1a • The death ofVlDce F~, de, ~: 
hour: Will anyone notice? · · White Bou.,e counsel, which na.d ii 

The 1eceral public hasn't displ.,.ed dared by both Fiske aiid law em : ; 
any interest in matter& ot more tmme- mellt authorities to be a suicide; 11d ~• 
d.iate importance such as the Senate • Tbe removal ol Whitewaie 
hearings on Stepbtn Breyer's co~_; related doc:u.ments from Foster's Whi1 
mation au Supreme Comtjllltice, IUN Bouse office the evenin& of his du&!l-j ; 
It was tired orWhi~water lone before•· Believe It or not, tbeSe hearilae(art ,: 
former tooU>a1l great tunied murder SU&- Dot Clinton's most pre.ssiDc CODCJJ ,; 
pect ltd a police parade down• Lot AD- mows that the public b.u crown w . · · : ·. 
geles freeway. ne health care debate is more · ' 

Hucb momentum has been lost be- tant to the administration, and ill ' 
cause tederal investi:atiom take ~ eral respect, moN worrisome, ~ ; 
durin& the interval between the beCiD- Whitewater. · . . - ' 1 

· Ding of inquiry and its conclusion and Politicians and pundits agreet!uil ~ J 
public raolution, ~ any, ur~ e~ 011. ~ mid-term elections will~ id- . · l 

News,like~,is~c.Itsbeell niiencedt,ythe0U1,c0me.B=Ostrolll. \ 
several mouths since Whitewater news influence depends oc the · ,i 
was a f'ront.paie fixture ill anJ mam- With his latest European ·· 
meaJD publication. behind him. ClintOll renews his e1rort · 

Even so-called ricbt•wiDI POl?lica- Oil behalf of health care nfonn. rel~ 
· tiocs have relepted related &ton .. to · ill this instance meaninc to throw out 

brief'mentioc in tbeir tabl• of coateata. . one~ and replace It wi.tb another." 
Given his _preoccupation with b• The renewal mcorporatea Mftral lliP­

comins the most traYeled president 1D p?Oftle speec!le& to select audleDCei, m­
United States history, the upcom~DI otherspateottel~oo~ 
health care debaie and the worsenl.DI letter.writin&. wlepbont bents and -
of'the situation In Haiti, Bill Clinton ii. what else! - a crosa-eountr)' bus \OVr. · 
no doubt, cratei'lll for the Whitewater Jobl) XiJ1I oCThe Associated~ . · 
respite. noted earlier this week tha1 CllDto.l' ts 

That Isn't to 111 that DOth11IC ts afoot. entering what ls Uieb' to reel lik•lhe 
Robert B. Fiske Jr .. the special COWi• lOD&est mooth orhil prtsideiicy. ,,ir. .. 

selappolmed b7 AttomefGeneral Janet Wlth Clillton.~ thov&btand~· 
Reno at Bill and Hill~ Clinton's re- action is part or the ODIOID& cam . ; 
luct.ant behest. ls Ju$Jl•~ an overlap- the Jontest cocktail~ Clinto 
PUii two-phase inv~tion. I predict he11 suniw. • ~ 

Reported!)'. be ls near ihe end otthe .,, ... 
Washin&ton phase o(bis Inquiry. Tb• ____ :;t;~ 

Arkansas pbaJe, Which focuses Oil what . :;: 
ma.ny see as the central points or the Aalc:ialcE4ltor.ll.;.fidl~~tr" 
Whit.enter scaisdal. the Cli.DtoDS' part- p,o,s-, MCMdar. Wedllt:ldal. rtidaland!~ 
11ership in Whitewater Development clor- ..... 

Arkansas D.~mocrat~Q5aze~_ 
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Partisan feud over hearings escalates 
By Major Ganett end Jany Seper 
THI ......OfON TNU . : 

. Political lnfigl1tln1 over next -k•• c:on1reulonal hearlna• 
Into the Whit-•lel'MadilOII af• 
fair crew more huted yesterday. 

Part of the lnfi1ht1nc had 1a do 
with the Hou,e Banklnc Commit• 
-•• INCi witneH at Tue.day'I 
hurlnc - White Houae Counael 
Uoyd Cutler. 

The Bankinc Commlttee'I top 
Democratic and Republican mem• 
bera exchanaed barbed letten 
ov.,r how Mr.{Cutler and ocher ad· 
mlnlatrati<m witn- will be 
quettloned. 

Rep. Jim' Leach of I-•• the 
committee~ rank!nc Republican, 
complained that limitina mem• 
ben IO only flw minutes or ques­
tionina and forbidding staff law• 
yera rrom askina questions will 
prewnt the committee from con• 
ducting • rtaoroua and coherent · ' 
probe. 

Mr. 1-ch alao complained that 
key documenll nec:euary IO pre­
pare for the '-rlna• remain un• 
available. 

Rep. Henry 8 . Gonzalez, the 
committee chairman, rebuffed the 
Iowa lawmaker's requesta. 

The 'lexas Democrat Mid the 
committee hat newr al~ ltalr 
lawyen to•question witnesaes and 
he aetl no reuon to break House 

rulel provldlna five minutes of 
questions and an.-n for each 
committee member pre,ent. 

111eir excbanae highlighll the 
Importance of procedure and ma­
jority power In Conaresa: ~ 
crat, decided that •II Whitewatel' 
Madulon hurlna• would be con­
ducted u ordinary OYeralaht hear­
lnaa. 

Thia dlffen from apeclal com­
mittee lnw1tlgatlona, such H 
thoae that handled the Iran-Contra 
and Wateraate tcandals, which 
adopted special rules alllowlna 
houn ot ilHSeptb questlonln& by 
·1awmuen and staff lawyers. 

Meanwhile, In • letter to Hou,e 
Spaker Thomu S. Foley, W.th• 
tnaton Democrat, Mr. Gonzalez 
Mid Republicans on the House 
Gowmment Operation, Commit• 
tee were "actlYely invol\lled in the 
lnwatJaation of (White House 
Deputy Couneel Vincent W. Foster 
Jr.'a) death, 1uppoeedly at the re­
queat of Mr. Leach." 

White House aides-rched Mr. 
Foster's olTice shortly after learn• 
Ina of hla death on July 20, 1993, 
and ...-cl document, pertain• 
Ing to Whitewater. Special counael 
Robert B. F1ske Jr. haa eliminated 
thla aapect of his Whitewater­
Madison probe as • aub,lect or in­
quiry durtna the conaresslonal 
hearlnaa. 

Accordln1 to Mr. Gonzale,, 

".confidential and 1ecre1 doc• 
umenll haw been alwn to these 
minority memben •.. by Speci•I 
Counsel F1ske without any not ice 
to the majority or to die Banking 
Committee." 

"It haa no beala In factt aald 
Rep. WilliamF.CtinaerotPcnnsyl­
vania, rank!nc Republican on the 
Government Operation• Commit• 
tee. "I'm absolutely ,tunned. It's 
Juat off the wall." 

Mr. Clinaer denied that Mr. 
Leach requelled their .uslstance. 
He said Republican• on. the Gov· 
emment Operallona Committee 
requeated • separate Whitewaler­
Madlaon hearlna, which .their 
chairman, Rep. John Conyen Jr., 
Mlchiaan Democrat, declined 10 
hold. 

Mr. Clinger and other Republi• 
cans on the Govemment Oper­
atlont Committee are a1sielin11 
Mr. Leach and other Banking Com­
mittee Republlcana 10 prepare for 
the hearinga. 

Mr. Clinger and other commit• 
tee Republicans haYe been looking 
Into the -rch of Mr. Foster's or• 
flee •Ince Feb. 24, • probe they 
cleared with Mr. Conyen. 

AC4:0rdinc to two aenlor mem• 
bers on Mr. Conyers' ttatr, the He• 
publicans notified the chairmen or 
their every tnOYe. In fact, two 
membert or Mr. Conyen' atafT ac• 
companied eome GOP staffers 10 

l 

view the documenla Mr. tlake pro­
vided. 

"Clinger WH very up front with 
eYery thing he was doin11;' salt! a 
Government Operallons aource. 
"The chairmen was OK wllh II" 

Aides to Mr. Gonuile,: declmed 
comment. 

In ,mother dewelopment. t he 
White House asked the &note 
Banking Commlllee 10 seek e 
wider elhlca investlRttllon Into 
newa leaks of Information 8Blh· 
ered In the panel's Whilcweter­
Madison Inquiry. 

Mr. Cutler requu,,,d that the 
banking panel. which h11s already 
ret1uested the ethics f1">1,c, should 
Include leaks 10 Ncw,wcck 111011· 

azine from II dc1>ositior1 hy scnour 
presidential a dviser Geor11e 
Stephanopoulo,. 

1'hecommillce bc11ins iu While· 
w.ier-Madison h,:i,rn,I!• on Thurs• 
day. 

Sen. Donald W. Nie11le Jr., Mich· 
lgan Democrat and co111nu11 cc 
choirmon, ond Sen. Alfonse M. 
l)'J\1111110 of New York, 1he corn­
ml11ee's ranktn11 He publicon, 
asked the Senalc E1hks Conu1111-
1ee on ' I\Je8dlly to i11vcS1i1111tc news 
leaks. The Ethks t'o11111ulltc hH~ 
not agreed to conJucl 11111rM~s1l11a • ,. 
t~~ I 

• This a~icle Is hose,I In pat'! 0 11 j 
ware s ervtc,e rtr,on s. 

. ' 



Fiske focuses 
on 4 suspected 
phony checks 
Furids went to Clinton debt 
By Jerry Seper 
__ ,_. 111 

Four possibly fraudulent 
checks, each wrinen for SJ,000, 
are expected ID emerge as key evi• 
dence in Whitewater-Madison spe­
cial counsel Roben B. Fls'ke Jn 
invest:igatioa of illeeal fanancial 
ties betv.u:n an Arkansas tbn!t 
ind a real estate partnership in-
110I Ying President CJioll)Q. 

Tbe c:hecb, copies or wblch 
-¥ere seized by FBI agents as­
iilled to Mr. Fis'ke'I Whitewater-
4adison task force, were used ID 
,elp l>4')' off Mr. Ointon'I 198-4 gu­
ema1Drial campaign debts and 
ere drawn 011 accounts at Madi­
on Guaranty Savinas and Loan 
.ssocia tion. 
Accordinc 110 law enforcement 

>urces, • federal gnnd jury in 
1ttle Roclt will be asked to deter• 
ine whether the checlu were 
audulently signed and whether 
ey were div-ened illecally from 
adison In an effon by the thrift's 
:ner, James B. McDougal, 110 
Ip Mr. ClintDD pay off a SS0,000 
rsonal loan be u.sed to fl08llce 
; re-election campai,n. 
At I st two or the purponed 
, ck-signers, including former 
1 . J . William Fulbright, hav,e de­
d that they made donations to 
Ointon or to his campaign. 

.tr. Ointon and hi.s wile, H.i.llary 
lha.m Cliotoo, bon-,:,-..ed the 
,000 rrom tile BanJc of Oierry 
.ey, Ark., to help finance the 
4 race. Tbe bank was o,med by 
~aurice Smith, wbo sel"\led as 
Clinton's fanancial adviser dur­
the 1984 campaign. Records 

.., that the loan was W\seQlred. · 
Je four checks, made out to 
Ointon or 10 the campaign, 
~ amona about a dozen cash­

checks oollected durina an 
l 4, 198.S, fund-raiser at Madi· 

. .. . . -~ 
eon 'I Uttle Rock offices that was 
hosted by Mr. McDougal. Nearly 

. ~.000 was raised durina the 
evenL . 

InTUtieators also are tryinc ID 
find out ii the McDougal fund• 
raiser was tied to efforts by Madi• 
1011 ID convince state regulators 
that the tbrilt was solvent and 
should remain open. At the time or 
the fund-raiser, the Federal Home 
Loan Bank Board CFHLBB) said 
Madison was on the v-erae or inJol· 
Yency based on its "current inYCSt· 
ment and lending practices.• 

The regulalDrs, all appointed by . 
Gov. Clinton, approved a unique re­
financing plan a month after the 
fund-raiser to allow Madison to re­
main open. Four )UrS later, the 
thrift was closed by federal rec· 
ulators at a cost to taxpayers of S50 
million. 

Mr. McDougal, accordina ID the 
sources, IDld investicalDrs that Mr. 
ClinlDD asked bl.m to suae the 
fund-raiser, sayina be needed the 
money to retire the Bank of 
Cherry Valley debL The former 
thrift owner also told authorities 
be peT'SOOAlly banded the checks 
10 Mr. Clinton's campaian man­
ager, Betsey Wright. 

But records show that not all or 
tbe fund-raiser donations went 1D 
pay off the Clintoos' note. Author• 
ities said a May 1986 campaign re­
pon shows that $8,000 of the 
$3S,000 went to provide seed 
money for Mr. Clinton's 1986 re­
election bid. 

The records also show that as 
much as S14,000 of the fund, 
raised by Mr. McDouaal MDI 
unreported on Mr. Clinton's cam• 
paian fil.incs. includin& the four 
checks inYestigators suspect were 
illegally div-erted from Madison. 

Ms. Wright, a former 1Dp aide to 
Gov. Clinton and now a 'iYas.hina1DD 
lobbyist, was responsible for col· 

. lectina the donations and partici­
pated in the fund-raiser. She bas 
been interviewed by the FBI about 
the checks, although she declined 
many requests by The Was.hlna1DD 
Times ID discuss the ma= 

Records show that cootributioa 
1lsts from the McDouaal fund• 
raiser are not included in Clinton 
campaign documents maintained 
a t the Pulaski County Clerk's Of. 
fice in Little Rock. 

The Resolu:,o~ T."iJst Co:-p .. 
v. ruch ove:s~s failed thr.fts. S'Jg• 
gested in 1992 tr.at MadJSOll e.nd 

Whitewater DeYelopmeot Corp., a 
oonbern Arkansas real estate Yen· 
tun involvina the Clintms, Mr. 
McDoupl and his tbeo•wife, Su-
1811, were Involved in various 
cbeck-ldtina schemes aimed at dl­
vminc money from the S&L for 
financial gain. 

lnvesticators are looldn& Into 
the suspected div-erslon or the four 
Madison checks 1D Mr. Clinton as 
a pan of that scheme. Jt was the 
RTC that discovered tbe cbecb, 
later turDi.ni them OYer 1D tbe Jus• 
tice Department. 

Oieclu collected at the McDou• 
pl fund-raiser came from a vari• 
ety of IOUl'CeS, including Mr. Ful· 
bright, a prominent Arkansas 
Democrat who formerly beaded 
the Senate Foreicn Relations Com• 
mittee. At one time be employed 
Mr. Clinton and Mr. McDougal as 
C:On'1"$Si!)nal aides. Now 89, Mr. 
Flllbri&ht Iha in WubinCIDD and 
bas been lncapacit11ted by sev-eral 
mom. 

Mr. Flllbri&bt'I sianarure ap­
pears on an April 4. 1985, cashier's 
cbeclt for $3,000 drawn on a Madi• 
SOD account, altbouab aides ID the 
former aeoalDr - an oriainaJ in• 
vestor in Mr. McDoucal's !int fi. 
nancial ffDture, the Banlt of 
Kin&S1DD - U>ld imoestiaators be 
did DOt write or autboriu the 
check, the IOW'0eS said. 

Mr. f'\.slr.e subpoenaed Mr. Ful· 
brigbt'I records concerning Madi­
son, wbicb were voluntarily 
iurnedovec 

A second check was Crom Ken­
neth Peacock, then a 24-year-old 
college stu_dent, who also bas said 
be did not sian or authoriz.e it. His 
father, Ow-Jes D. Peacoclt. a Mad­
i.son official at the time, later said 
be made the contribution in his 
10n's name without his 100'1 
koowledce. 

Two odier checks were from 
Dean Landrum, a former em• 
ployee of the elder Mr. Peacock's, 
and from Mn. McDougal. Mr. 
Laodnml is dead; Mn. McDouaal 
bas declined comment. 

In a tape-recorded coversation 
in March 1992, Mr. McDouaal told 

· a Uttle Rock lawyer he knew that 
the contnl>ution by Kenneth Pea­
cock was fnudulent and actually 
bad been made by the man's fa. 
tber, who not only was an· ol'ricer 
and shareholder at Madison, but 
also I IDajor borrower. A March 
1986 Frll..BB audit said Madison 
ha d loa.,ed more than SJ93.000 to 
busi..,esses 1.wolving the el~er ~1:. 
Peaeocl< a.,d members of his faro • 
ily. 

lo the c:oov-ersatioo,a transcript 
of which was obtained by 1be 
Washi.oilOo Times, Mr. McDouaal 
acknowledaed be was aware or the 
aJTIU\gemenL 

-niat crazy Charles Peacock -
)'OU know him? Olarles was a di· 
rector . .. and, by the way, he can't 
be anything )'OU mi&ht say [was) 
critical of the Clintons . . . because 
the night we eave him [Mr. Clinton) 
that money, be eav-e him SJ,000." 
Mr. McOouraJ said. 

The elder Mr. Peacock, in a tele­
phone interview from bis rarm in 
Bald Knob, Ark., said that despite 
viaorous denials in December and 
January about his involv-ement in 
the donation, be did make out the 
check Ill Mr. Clinton in bis aon'I 
name. 

He declined ID say why, adding 
only that be expected to •aet a 
chan<:e• to explain his actions 1D 
federal investirators. • 

In May 1985, 1 month af1'r the 
McDoupl fund-raiser Arkansas 
banking regulators •~;,ointed by 
Mr. Clinton appl'Cl'J'ed a unique~ 
financinc plan aimed at MePIOf 
Madison solYeDt. The plan wu of· 
fered by Mn. Clinton, who was 
paid $2 ,000 a month by Mr. 
McDoupl. 

At the time, Mrs. ClintDII also 
was a partner with Mr. McDouaal 
in the Whitewater v-enture. 

Mr. McOou1al was indicted in 
1989 on fraud charges related 1D 
Madison loans but was acquitted 
in 1990. He has denied any wrooa· 
doina in the current probe. 

~ }l¼,'.'\Jin~ton t°~ fRJDAf. Jt'Lf "'· /9<,-l 
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Claims about our mistakes are riddled with errors 
Unfonunately for your readen, 

the fim sismfiamt writt-up in your 
pages about Fairness & Accuracy 
ln Reportinp (FAIR) survey of 
"Rush Limbaucb's Reiln of Em>r" 

. was L Brent Bozell W's erTOT'lilled 
column (Commentary. July 19)." 

FAIR's survey rebutted dozens of 
Mr. Limbaucb's factual errors and 
contradictions. We made no pre­
tense of beina exhaustive; we could 
rebut dozens of his distortions in 
every issue of our maeaz:ine - but 
simply haven't the space. 

Mr. Boiell impliutes FAIR in 
what he calls "Tbe Great Super 
Bowl Hoax of 1993." It's ironic 
that in a column anemptinJ to 
question our accuracy, he makes 
mistake after mi.stalce. For exam• 
pie, be claims that Dobisky Asso­
ciates. a PR firm which issued a 

wrinen statement about the Super 
Bowl, was "FAIR's public rela­
tions agents." I'd never beard of 
the firm until we were e rroneous­
ly COMected to it in a Wall Street 
Jounial editorial. But Mr. Boiell 
didn't bother checltina any of his 
facts with us - the group be was 
set on maligning. 

In an effon to challenge FAIR's 
well-established credentials as an 
anti-censorship ITOUP, !\>tr. Boull 
quotes six words from a lengthy 
lener to the Corporation for Public 
Broadcasting (CPB) - words rec­
ommendi.Q;g that a specific program 
hosted by Fred Barnes and Monon 
Kondracke not be developed. Mr. 
Bozell cbar&es the lener with "sin­
glina out" that procram. 

In fact, the open lener to CPB 
examined the total public-affairs 

lineup on PBS stations and dis· 
cussed 17 clift"erent procrams. Mr. 
Bozell wrenched the quote out ol 
context. ignorinc the followi.nc: 
"Barnes and Kondracke are Jooc· 
time panelists 011 'Tbe McLauchl.in 
Group.' Both are reeuJars on other 
TV networks. Mr. Kondracu host· 
ed his own PBS show for years. A 
new PBS show featuring these two 
would make a mockery of the man• 
date to 'provide a voice for the 
unheard.' As an anti-censorship 
group, FAIR would never question 
the rieht of these two men to be 
beard OD TV; they alrudy are -
loudly." 

JEFF COHEN 
Eacu!M Oiroaor 
r-.&Aee\lne)! 1n!ltl)Of1iJlc 
NewYorit 

- -·----

Ointon White House doesn't treat military social aides any differently 
We read with interest your June shown the utmost respect and It is an honor to serve as a White 

24 Inside the Beltway item reeard· appreciation for our set'Vlce. The , House mWtary social aide In any 
in& the militarY social aide who discnmtled officer's betrayal of our administration, and anyone who . 
complained about bis "treaonent'' position's confidence insults and feels otherwise is allowinc person-· 
at a White House reception at embarrasses us. al politiul beliefs to interfere with · 
which one of us (Capt. Daniel G. What the Clinton White House service to the commander in chief. 
Putbrese) wastheofflcerincbarge. Social Office asks of military social (This reftecu our beliefs and 
Due to a sudden thundemorm and aides is in keeping with the spirit of does not anempt to represent the 
limited staff. four aides held hors duty performed tor previous admin- position of the White House.) 
d 'oeuvre tray-5 for five ID 10 minutes istraliom (i.e.. Republican). We assist 
until ushers could move the party with protocol and ensure KUUU' 

_, inside. One or two aides obviously Cflioymmt of recepdons and state 
felt above this job, thoucli~ roil• · ··e\'eats. Junlormilitary officers worlc 
tinely perform much less clam· fir the Social Office as volumeers. 
orous duties. with no recompense for or record of 

As the three senior White House White House service. It is purely 
social aides (spanlline Republican additional duty, each aide servinc 
and Democratic ldministratioos), tun time in a positioo at a variety of 
we assure you virtually DOthinc bas local military installalions. All uni• 
cb.ulled coocerninc treatment ot fDnm. traDSpOrtatioo and time are at 
aides. Both admini.stnti0111 have the aides' penooal ex;,eme. 

J . ANDREW BALL IV 
U.S. Alrfm>ICai,uin 
Alexandria 

KEVIN A. GERFEN 
U.S. AJrRrotc.p,.... 
Arlincton 

DANlEL G. Pl.l113RF.SE 
U.S. AlrRrottajlCaia 

Arlincton 

Blame coup leaders for Haiti's crisis, not Jean-Bertrand Aristide 
Your editorial "Saber rattJinC 

from Haiti" (June 14) relied on 
claims from wu:wned members 
of Haiti's militia and unfounded 
alleaations about President Jean• 
Bertrand Aristide to criticize Mr. 
Aristide. All.er boldly statinJ that 
Mr. Aristide seeks veneeance and 
an "uncompromised return" to 
Haiti, the editorial cone! uded, 
"Mr. Aristide will have to taJce the 
lead in opening discussions with 
[Parliament) .... He will have to 
consider a coalition of politie&l 
forces." 

This reasoninc collapses under 
the facts. Mr. Aristide "tnolt the 
lead" in foreinc compromises last 
year when he appointed two mill• 
tary members, leaders of four Hait• 
ian political parties and members 
of the elite to bis Cabinet. He also 
appointed Roben Malva!, a mem• 
ber of the elite, as prime minister. 
The Haitian militia has issued 
death threats to these conStlNOon• 
all)" appointed Cabme! UlllUS1ers if 
they anempt to enter theu- offices 
or perform their official dunes In 
othe r v.-ords. it IS the coup l~O<Urs, 
not ~1r Aris::ide. who are bloc~ 
coaliuon-buildtng and th• fur.c• 
uorun11 of a democratic govern­
ment. 

~lr. Arisode also has developed 
inte rnauonal coalJuoos Jo Ju;ie 
1994. the pres1deot workeo ,,.,th 
glo~aJ leade:-s at u:e annual for • 
eign 11\lDJ.Sters· con.'erence of the 
Or;ar.u.aooc. o! .~e:,can S:.a:es 
lO.-'.S lhal foe\:Sed o:: Ha.i:i·~ poll!• 
,cal and huma:>-ng:iu c= c~-=--i 
a weeklong l":"leeung 1n Brazil 
S::-o!:>e Tai~::. ~ o::~ in corr:.-=d 
at the t· S S:.ate Depa.--unen:. spo,.e 
fenectly i.:io-.:: u;;e scl.~a r ,:-; 

emerginc from these meetincs and 
coocluded. "The whole hemisphere 
is behind the proposition that 
democracy must be restored" to 
Haiti Mr. l)Jbon echoed an ea.rli· 
er comment by U.S. Agency for 
I.aternational Development repre­
sentative Aaron Williams, who pro­
claimed that during Mr. Ari.stide's 
tenure, "Haiti now bu a leeitimate 
government commined to democ­
racy (and] the elimination of 
human-rights abuses." 

Members of Haiti's elite recent­
ly ulled for the resignations of 
army commander Lt. Geo. Raoul 
Cedras and police chief Joseph 
Michel Francois. Haitian diplo­
mat Evaos Francois. Michel's 
b r other, said that Miche l was 
"will.inc to make the necessary 
conceuion1," accordinc to the 
June IS New York Times. Howev­
er, the international community 
cannot yet heave a sigh of relief. 
Only last year. the United States 
eased pressure on HaJ:i's mtl.J:a.-y 
regune whee mihtaq· leaders 
pronused to resign f reed from 
the sanctions, the military later 
reoeged on tlus prorr.1se . 

Last Jul>· ~tr Anstlde Stg:,ed the 
conciliatory Governor s Island 
Agreement that was forged to 
reStore peace to Halo Under the 
aegi5 of tlus accord tlle mllna.;· 
ag=G to step do·•-n 10 a!low ir.e 
restoranoo of democracy b;- Oct 
31.1993. The mwt.ar,· betrayed this 
co:,:rr.::ne:i~ L=ead. 1: IJ.:l!eas!:le~ 
a re,i!D or terror u:,o:: :r.e Harn.an 
people - unme:11.ately assassU'.at• 
ing t..'le nuruster o! JUSOce , inonu­
ca:i..~ Cab.ne: ir.e::i:,ers a::d k!lli:lg 
:ho=i< of Ansnde followers ln 
:"':S"';'t ~'<. t.ie- t·:-_tt:: S:2:e!. se: a 

Jan. 1S deadline for the military to 
abide by the Governors Islaod · 1 

Agreementorface!DIJChsanctiaas. 
Instead. our covernment repeated• · ' 
Jy pressured Mr. Arutide to com­
promise eve.a tunhu while the mil· . 
itary ""'&S left to benefit trom die · , 
comiption, contraband and dnJc 
smugcling that has inaeued dn· · 
matically since the coup. 

Your editorial advouted this 
same course - more compromise.­
from the president wbo already I'. 
bu compromised atemively to • · 
restore democracy to Haiti Mr.: • 
Aristide has been workine with the · . 
United States; the militarY leaden, 
have been working againlt ua. Let 
us pla.ce the blame where it I: 
be Ion es: at the feet of the military•. 
leaders who initiated the bloody •1· 
coup in 1991 and who cootipue to .. 
terrorize, beat, execute and rape · 
Haitians. . I 

The CongressiOllll Blaclc Cau• 
cus urged Pres1de01 Clinton in. 
~la.'"Ch to imple=:e::: mong sanc­
oons agamst the brutal milita1;· 
regu:ie. including a complete trade 
and cornmercw er.ibare<> and the • 
se-·e:.ng of all= ll!ll<5 11oith HAio. 
We a;,~laud :-.tr Clln:on's recent 
inccr;x,~aoon of i:.ese recommeo• 
dauons in the Haiu policy. The 
adrrurustration ai last is signalin& . 
the ce;,t., oft: S resolve aga.inst the 
a;-oc:i.s of the cot:; leaders LD Hain. 
Your e:i1tonaJ th:JJ r:o: only w,der­
rru.'les :-.tr. An.rodes documented 
ac:J:>:--..s to~.-ar~ :-e"'"..O:i~W2noo4 but 
also \!:-.-:e~.1nes \~ CU!l:on·s poi• 
,er or: Hain 

I 
CY:S7H!A A :Sl:::r.~TY 
L'S H~~ otR.e;-t~1'e.!':.:...rJ~ 
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THE COUNTRIES & THEIR L:EADERS =ltter~ 
YIUNk Rabin ~ 
Age: 72 
llecllground: 
Became~ 
minlSler b !he 
MOOtldtimtin 
June 11192: has 
p.nu«lpeace 
wiltlAtabl. 
de$pil9 l0ugh 
irnageasatm'( 
choel ol stiff in 
11167warand 
~ min.iet in 1M 19801, 
wtien he advocated toroa to br9ak 
Palennan upriang. Former 
amlla&ada<IDW~ 
Population: , .148,000 
Sm: 7 ,9'7 aquare miles 

JORDAN ~ ~= ... .,, ..... 
Afe: 58 
llac:llground: 
CtownedMay 
2. , 953, after 
1o1 wandlalhet -ass&SIN!ed 
andhi&t.tt... 
ClepoMcl. 
T-..i.nt reign 
hasMtnloS$ 
olWfllB&nk 
In 1967 Middle East Ww; 1970 
'Slack September' elCl)Uillon ol 
Pale$~ commandos: and 
Persian Gull - . 
Popul,Clon: 3 .S57 ,000 

Sin: 37,737 aqua,e miel 
...._ ................ ~,,..., ......... ,, .......... ~ .... ---
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THE ISSUES 
llrMI a nd Jordan are engaged In • 11ries of ~ot11Uon1 11\at wrn 
~ Iha blllldlng bloeu of I pH ca truty. The luues Include: 

■ Resolution of numerous. mos_tlr mine<. bOrcler Clispules . 
• Securfty. 
■ Waler ..-rces. ~ and 11,e e~ 
■ Economic relations. 

Other dllC\l lllona, In whidl 1M United S1111, llklt pert. 
lftvolw I renge of propoMd coope,wtl,.. pt~. The'( lnctudl: 
■ A mu1er plan for deveiop;ng lhe .Jordan Riv9r VaJi.y. 
■ Coopera!ion in c:MJ aviation. 
■ Building I road 1h11 would oonnec1 JonSan wfth lstHI and Egypt. 
■ Oeveiop;ng I lranSbOtO.r nalionlJ pane. 

■ Developing tourism. 
Scvt. """°' ...,,..,, ~ ~ ~-~ ,, .. wtltollt:-~,.. ,_._ 

"" 

Syrian President Halez Assad (right) welcomes Egyptian President 
Hosni Mubarak, who will mediate stalled Syria.n-lsraeli peace talk&. 

In a July 9 speech to Jordan's 
parliament, Kine Hussein said the 
public meetine with Mr. Rabin was 
pressed on him by the Clinton ad· 
mlnistnition 11 1 condjtion for 
writinaoll'S700mlllion in debt and 
helpina to modernize Jordan ·, 

military. 
The kine's a pparent sympathy 

for Iraq caused Gulf states to aat 
otr political and economic support, 
and ch.iUed ties with the United 
Stiles. Jordan abo lost its most 
important tndine putner. Iraq. 
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gets scrutiny of Congres 
Bv Jerry Seper and Ma,or Garren 
T'Mi".........ctTOITM.I 

White-ter-Madisoo !iearioas 
before Senate and House commft• 
taes, a uthorized last month in par­
tisan-• wiJJ focus on rwo ~ 
area,: 

e Contacts amonc Wh.ite Houa. 
'ne.asury Department and Res­
olution 1h111 Corp. otrici&ls owr 
an onaoin1 RTC inve1ti1ation of 
MadjtOCI Guaranty S.VU11s and 
Loan ~tlon and Whitewater 
Development Corp. 

• Tbe U.S. hrk Police UMlltip• 
tion inlD the J uly 20, 1993, death of 
White House Deputy Counsel Vin­
cent W. Foster Jr. 

They are part of tbe "Wuhint· 
ton phase" of the Wh.itewate.r­
Madjson ID-ti11tion by apecial 
counael Robert B . Fis• Jr. A tbltd 
part, !he handllna of Mr. Fosten 
papen aftu bi, death, has been 
postponed. Mr. Fiske has said hll 
oll'ic:e does - expect ID complete 
that part of die probe tor 111>0ther 
month. 

White Hou11 aide, remoYed 
ftlu from Mr. Folten oll'icc a few 
boun after h.is body wu found ID 
111burban Virlin,ia. Mr. Foster ban­
died Wh.ite-tu matten u tbe 
OiDtonl' personal l tll>l"lley. 

Tbe Houa hearinas Mre &I>' 
prwed on a biparti.san aarwmeat. 
but tbe Senate._ approval came 
oaly lfllrr 10 raolutiona by Re­
publican, ID expand the be&riDss 
were defeated by Democnta cllar­
m& 1'11DCOr'OU1 debete. 

Tbe Senate 'IOted ~ for a 
resolution by Majority Leader 
Geor,e Mitchell of Maine ID limit 
Uit,, hearlll&a. Tbe Mitchell ,_. 
ohrtton precludu tbe Senate 
lllaltina Com.min. from ultinc 
~ about the Cllntona' in· 
1"111-t ID the Whitewater Yen• 

ture, the financial d• linas 
Madjson, or the lendi,_ pnic:t 
ol Uttle Rock-. capital-Man. 
ment Services Inc., wllole o,o· 
bu accuMd Mr. Clintmn or pr 
lllrin& him for an Improper fed.. 
ally back.eel loan. 

Mr. Mitchell, In oll'mna 1 ► 
stitute resolution for OMS by Sen 
Alfonse M. D'AmalD, New Yon 
Republie&n, accused the GOP of 
lrYinc to tum the bearuias iDal a 
"political circ:ua." 

Mr. D'Amato, ranltiq lepublj. 
e&n on the Bankinc Committae, 
called the Mitchell propoeal 10 
oar,- •11 IMl<.n a abam DI CICD­
lffSSional owniaht.• He llnlUC· 
ceufully proposed the ctWtioa ot 
a bipartisan, II-member tpedal 
panel ID lnvestieate Wbimwatar­
Madjsoc accusations. The el 
would ha,,. had nine Demecru, 
and nine Rtl)Ublicana. • 

Mr. Mitchell uid bearinf• 
aimed a t broadenine the commit• 
• •• Wh.itewalel"-Madiloo iaquiry 
could be a uthoriz.ed after Mr. 
Fiske ll)'S they WO\lld DOI con(ljct 
with his IDvesticatioa. He bu aat 
aaid wben those be&rlnas could be­
sm, 

Under the Mitchell reeoMiaQ, 
all Whitew1ter-MAdj1011 ~ 
have ID cooclude by the end ol dlla 
ae1sloo. Tbe Senata will ,_ • 
Aurust. and aenaton will be ot 
Washln,u,n camp&lsrun, by~ 
ber. • 

1be House leaduah.ip aCT'Nd 
June 15 to bold Whitewa ter­
Mad.iaon heannes but wo ID limtt 
them initially ID the ..... lhin6 
pbalt ol the Fiske "-•ticall . 

Rep. Jim Luch of Iowa, rulltiac 
RepublicaD on the House Banlanc 
Commin.e, has descri~ the~ 
poaed bearin1s u •unpna 
edly rutrictive.• 

White House distancing J 
from old buddy Altm~ 
~~~ 

Tbe Wh.ite HOUM, llnllllinl ID 
p01ition itaelf favonibly eoine into 
potentially embunssina Wbite­
water-M.di1011 hearines In Con· 
ansa, spent tbe weekend cli1• 
tantina ltaelf from a lonitime 
friend of President Cllnton'a, 
Deputy 'Dusury ~etary Ro,er 
C. Altman. 

Mr. Altman iJ emeraina u a 
central fi,ure ID the heann1s, 
which will start this v.ttk in both 
houses ot Coo,reas. At issue iJ hiJ 
role in IJTUlfU\I COOIIC:U be­
tween the 'Dusury Department 
and the White House conccnun, a 
Resolution 'Ihls, Corp. reques, ror 
• criminal investieation into the 
(ailed Madison Guaranty S.vines 
and Loan Association. 

The request named President 
and Mrs. Clinton as "potentw 
beneficiaries" of I suspected ll· 
leeal djversion of funds. 

On Frid.I>', Rep. Barney F'rank, 
the administration's uno11'1c .. 1 
spokesman dunne the heanncs. 
told reponers that Mr. Altman 
may ha~ lied to Cong-ress this 
spring about the number and o.m• 
ma or hi s contacu ,.,th Wlute 

Hou.e oll'icials concerned 1>out 
the invutieatiolL · 

The Massachusens Demoaat, 
who has been briefed b>• the While 
HOUM on ill stnte,v for the • 
incs, also revealed that Mr. Altma 
kept • cllary durin1 the earl) 
staaea of the public cont:roYeny, 
owr the bureeonine sandal. lbat 
diary u now in the hands or the 
House Banl<in1 Committee. of 
which Mr. F'ranl< it • member. 

Cltina a " kn owled1ubla 
1011rce." The Washinrton Poat,..­
tuday reponed that Mr. Altman 
le&med of the RTC crimin&I rerer-
1'111 shortly after Mr. Altman t,.,. 
came head of the ReS(llution 'Ihlst 
Corp. - five months earlier than 
he has claimed , 

Appearine on CBS' "Face the 
N1uon" ~ sterday, White House 
Counsel U oyd Cutler anempted to 
distance !he Wlute House from the 
'D'easury Depanment. Thou1h he 
ducked the question or whethrr 
lllr. Altman should r,u,gn. Mr. Cut· 
ler sienaJed that the deputy i,ec,..... 
II.")' could not count on White 
House suppon when ra clftl eo& 
1ressionaJ commi nees. 

·nus isa maner for Mr. Alan&n. 
I tlunlt. 10 work oul w11h the Coll· 
gress," he sald. 

C/) 



----- -----,,-.--Ov Jerry Seper be11in tomorrow. 

prol~Hike y o be hearir g's key w · • 
Cityofflce,"Mr. Fiskeuid lnaJulr 
7 lener to Houae Banldna Commit• 
tee Chairman Rep. Henry 8 , Goft. 
&ale&, 'Thus Democc4t. ~n,,ti. 
~ · ... rqp ·Mra.1.cw1, 11ene11 

ess 
ana Ma!OI Garren 
, ... IHN:it0fril1 .. , 

aa IO theNiillitaer matter■ WOUid 
pocenriallycompromlaeour~ 
lia•tlon." · ... , : 

/\ Resoluuon 1l-ust Corp. (RTCl 
in..,.li11a1or who su1111es1ed roes 
ber--,n a raileJ Arkansas thrift 
and a real esrare partnership in­
c ludfo11 lhe pre.sidenr and the first 
ludy is expected tuernerge·asakey 
witness durin11 con11ressional 
h1•.irin11s bei;inninl( this week on 
lhc Whilewarcr-M:.dison alTair. 

'Ille hearonics 11re scheduled 10 

RTC 

The testimony of Laura Jun 
Lewis, the Kansai City in111tsti11•· 
tor, has been limited by White­
water-Madison special counsel 
Robert 8 . f'islle Jr. She headed the 
RT<.: probe ol aoapec1ed financial 
ties bet_.,n MadiSOfl Guaranty 
Savings and Loan -~­
Whitewater Oe111tlopmen1 Corp', 
until &he wu rcfflOllltd In Novena: 
ber. 

"We are a1UI inllltllill•tJna other 
matters concernina the J<ansaa 

Mn. Lewta··;.m he .~ ~ -
0dlsou11 111eeti111s~~~ 
RTC olridakconcemed allliufd,c 
caae, but not about ocher, F. 
relaflne, IO the agency'• > . ' 
Wlal----Madlaon. . ... ·1~· . ·;,xt,,.:, 

Another important pendin1 wit­
ness is expected 10 be 1)-easury 
Oepanment counael Jean Hanson, 
who told • Senate committee this 
month that she wa1 lnatructed to 
brief White llouse offlciaJa about 
the RTC'I onaoin1 Whitewatet­
Madiaon lnveali.1a1ion. 

M.n . Hanaon, Who la¥ll (llrac 
day~ ol sworn depoelttona ID "Sen­
ate 8'-ikina Committee llaft'era, 
aid Deputy 1)-easury Secretary 
ROBer C. Altman told her to con­
duct the brief inp lur tall The 

Frompai~AI 

ments wilh connicting private 
documents. The format of House 
hearings will not allow bwmakers 
to question witnesses extensively. 
Hou..., member, also will be pro­
hibited from allowin11 their ap­
pointed attorneys to question wit­
ne,sse-s. 
· Mrs. Lewis and Mrs. Hanson 
are among more than two dozen 
wi1nesses who may testify berore 
bolh committees, including n-ea,. 
aury Secretary Uoyd Bentsen, for­
mer Asliociate Attorney General 
Webster I . Hubbell, ex-FBI Direc­
tor Wollwn S. Sessions, White 
House counsel Uoyd N. Curler, for­
mer Chief or Starr Thomas F. 
"Mock" Mel.arty. former White 
llouae COUnsel Bernard W. Nuss­
baum, aenio r adviser Geor1e 
StephanopouJoe and former Clin• 
ton campai111 orflcial Betsey 
Wright. 

Accordina to auide.llnea estaf>. 
fished by Democrats in both 
houses, the inquiries are limited to 
'llleSlions on White House con­
tacts wirh 'Jl-easury Department 
and RTC olTocials 6 bout White­
water-Madison matt, r 1 and the 
death of White Ho ,,e Deputy 
Counaet Vincent W. Fi, ter Jr. 

/\ third part of Int: so-called 
"Washin111on phaae" of Mr. f'iske'I 
inve11iaa1oon - the handling ot 
Mr. F'oster'a papers After his July 
20, 11193, <leach- i1 atilt under re­
view. 

Key witness i•·• and his then-wife, Susan. 
A )'Ur later - arrer the oriainal 

Mn. Lewis' ouster (ron, the 1 referralhadlan,ui.shedartheJua-
Whitewater-Madieon cue came rice Department - nine additional 
after the RTC in Washioaton cw- referral• were aubmitt~ by RTC 
dered that reaional 1n..,•••11••uu investiaators to the U.S. Anomey'a 
in Kansas City be "1aaged" fro,n OIJlce in Uttle Roclt. They iden­
discussin11 the onaoina in111t11i11•· tified the Clinton• • • being in• 
lion - even with Mr. Fislle. She .ohed in 8 possible check kitina 
waa removed for refusing the or- scheme and aslled that Mn. Clin• 
der and later -.ght £ederal whi•• ton'• role u Madison'uttomey be­
tleblower procection rather than roreatatereiulatortbeeumioed. 
comply. . 1be new U.S. attorney in Uttle 

1be "!reran 1n111tstlaator. wbo Rock wu Paula J . Casey,• Clinton 
has dechned med~ r_eques11 to appointee who was once• atudent 
discuss the case. aid on a Jan. 6, ot M Clinton's at the Uni111trsity 
1994, memo that_ roadbk>Cks had ol A:kansai' law school and had 
been ereaed to d_1111trt crun,M! re- worked in hu 1992 preaideotial 
rerrala on the Wh.i1~a1e,:-M~1S011 campaian. She declined to ln111ts1i­
a1Tair ~d 11 was be11onmnl! to aate the referral• because of what 
lCIUnd hf<:e somebody,_ or multople she said was "insufficient Wor­
somebodoes, are tryma to care- . • 
fully control the outcome ot any tnallon. 
investiaation." Later, however, Mrs. Casey 

"The beginnina• of a covotNJp recused henetr and the matter 
may ha11111 already llarted montha was turned over to Donald 8 . t;•ac­
fl&O." ahe wro1e. by, • Justice Oepanm~I pros• 

The RTC which overaees failed ecutor aent from Wash.ington to 
aavinas :and loans, initiaUy uked Uttle Rock in No..,mber 11193 by 
the Justice Department in Sep- Attorney General Janet Reno to 
tember 1992 to open• criminal in• look into the case. 1wo mon1h1 
111tsti1a1ion into Madison, nocina later, Miss Reno •~led _Mr. 
the thrift had ties to then-pres• Fiske to take over the mve1uga­
iden1iaJ candidate Bill Clinton and lion, 
his wife, llillary Rodham Clinton. Mrs. Lewis wroce in • Jan. 6, 

lnvesti11•tors. who beaan look- 1994, memo that she had been con­
ing at Madison after it failed in UICted that month by • reporto:r 
1989 at• cost to taxpa)'ers of $50 concerning the referrals. While 
million, had discowered - and told Mrs. Lewis declined t0 comment, 
the Justice Department in • crim- &he wro1e that the reporter WH 
lnal referral - that deposuor •noc far rrom rhe truth." 
funda from Madison may ha.., She aid the reporter told her: 
been diverted to Mr. Clinklo's 1984 a There were "connictina 110-
aubematorial campaianand to the ries" from Justice on the status 
Whitewaler 111tnture, • jojnt part- and handling or the KTC rererrals, 
nership in.olvin11 the Clinruns, and 1ha1 rho:y had been " taken 
MadilOO owner James 8 . McOott-

mudl more seriously than the pub­
Uc has been led to belie--e." 

• The J ustice Department 
"seems 10 be deliberately makin1 
ii look like" the rererrala were 
vague and amb11uou1 "and not to 
be tallen seriously:• 

• 'Thal while RTC 1awMi1a10n 
were "lqitimately tryina to do 
their job and had leailimale coo­
cema relating to the allegations 
.:ontained in the rererrat;' theClln­
ton administration put up "road· 
l>klcka" to diven inquiriea about 
them. 

"My overall impression of lhla 
con111tra1ion waa that she I the un• 
identified reporter) la verv close to 
the heart of this atorY, and lhat 1he 
la almost on lop ol lhe 'while P•· 
per' chronolOl!Y oullinina the . se­
quence or events and communtca• 
tions bet_.,n I the Justice Oepan­
ment t and RTC on I C004 [lhe 
Whi1ew11e.-Madison case)," Mrs. 
Lewis wrOle. 

Contl"CMf'Sial rttordings 
M ra. Lewis, who was awarded • 

Sl,000 KTC bonus in 1993 for her 
work in the Whitewa1e.-Madison 
case and later recommended for• 
second commendation I which has 
since been held upt, has doc­
uments and tape recordings con­
c:o:min« her inves1i1ation that are 
likely to become key to the pending 
hearings. 

The paperwork, notes and re­
cordings are expected to be a rocus 
ol inquiriea as to whether RTC of­
ficials or othera actively sought tO 
interfere in the Whitewater­
Madison probe or ir they at• 
tempted to derail or divert the in­
\0\:stil(alion. 

contact came at• time when While 
House •ides were ""enly inter• 
ested in the S<.-ope of the KT<.: 
probe of Madison - particularly 
as they relaled to the president. 

Mr. Allman has told • Senate 
committee he did not know about 
meelinga between Mn. Hanson 
8Dd .While .Houae aidea. Mr. All· 
man wu actina chairman of the 
RTC at the time. 

Separate hearings before the 
Senate and House Ranking com­
minees in the Whitewater-Mad• 

A major bit ol inronn.llioa -
and contnM!rsy - ia expected to 
center on at least ooe tape rec:ord-
11111. It includes conversations be­
tWffn Mrs. Lewi, and April Brea­
law, an RTC attorney who waa 
actively involved in the Madison 
case - having overruled three 
subordinates toaive Mrs. Clinton'a 
Rose Law Finn • Madi100-rela1ed 
contract in 1!189 that netted 
$400,000. 

Ourina • Feb. 2, 1994, meeting, 
Mn. Lewi• uid in a memo that 
M,. Breslaw told her "head peo­
ple" at RTC wa-e concerned about 
her inve11i11alion and there -re 
"certain am-u" they would be 
happier about because it would 
"1e1 them off the hook." 

"Would you just 
assume that your 
partner Km making 
multitlwusand-dollar 
payments out of the 
goodness of his 
heart?" 

1wo or the "head people" -re 
identified H RTC O.:puty Chief 
Executive Oft'icer J ack Ryan and 
General Counsel Ellen Kulka. 
They -re appoinreJ by Mr. /\II· 
man, the Clinton appointee, who 
later wirt ,, I c w as ac1in11 head or 
KTC °""' ,11eelin11s he had with 
the White House ~-"f!Un11 the 

isoo alTair are scheduled tu beain 
tl11s week - tomorrow in 1he 
1111,,,,., :mJ ~-riday in the Senate. 

The h.:urings are not desianed 
to invesrogare elements or the 
Whitewater-Madison alTair H 
mucll as 10 square public state• 

• Marerial drq/led by the chief 
counsel for neasury Secretary 
Lloyd /Jenrse" suggests he .ltnew 
abo111 Whitewaler bri,:Jin,s. Al J 

ongoing Whltewatel'Ma<Uson in• 
vestiearion. 

In her memo, Mrs. Lewis said 
Ms. Breslaw told her RTC olTocials 
in Washington, whom she de· 
acribed u "people ., the lop," 
would like to be able to say that 
"Whitewater d id not cauae a loss to 
Madi.on." 

"She asked how we could 1e1 to 
a clear-cut answer as to whether or 
nor Whitewater caused a losa to 
Madison," Mrs. Lewis wrote. " I 
11aled that a, far as I am con­
cerned, there is • clear-<:ut loss. 

" I also s tated that any attempt to 
extract Whitewater H one entity 
from the rest of rhe McDougal• 
controlled entities involved in lhe 
alleged check kite will t.lisrort the 
enure picture," she wrote. " I fur­
the r pointed out I would produce 
the answers that were available, 
but I would not facilitate prov1din11 
'the people al the top' with the po­
litically correct answen just toaet 
them off the hook." 

Differing sides 
Mr. f'iske, in his letter to Rep. 

Gonzalez, said his oft'ice had com• 
pleted its Investigation "into the 
circumstances ,urrounding a con-
111trsa1lon between J ean Lewis and 
April 8re1law. ... " He did not elaf>. 
orate. 

Mra. Lewi• aid In the memo 
that the losses toMadilOO from the 
Whitewater account "would euily 
exceed SI00,000," and that the 
"end loss result from the entire 
scam," usina 12 companies 1u1-
pected of beina invollled, "would 
be hundreda ol thou .. nda ot dol• 



,. 

An inquiry from Jim Leach. • • 
QI oningofkeywitneseM ;I 
be conducted by counsel; and (3) a 
limited number ot members from 
each side or the aisle should be 
assigned principle responsibility 
for questioni~ the witnesses and 
be allotted blocks of time consistent 
with their importance .. witnesses. 
1be ftve-minute ruJe should DOC be 
atrictly applied under theae cir• 
cumstances. 

The Honorable Henry 8. Gonzalez 
Committee on Banlti111, Fuwlce 
and Urban Affairs 

l am writing on behalf of the 
Republican Members of the 
Bankina Committee regarding 

unceruiilties which remain related 
to next week's Whilcwater bearinp. 

As you know, no witnesaes have 
yet been fonnalJy invited to testify. 
We understand the Intention may 
be to invite Uoyd Cutler u the lead 
witness and to limit next week', 
hearings to White Houae witnesses. 
We also understand the intent may 
be to call the witnesses from the 
White House in panels, but no decl• 
sion has been made on how these 
panels will be con~red. Finally, it 
is our undel'Stllnding that Mr. Cut· 
ler may deliver the results of hil 

internal Investigation into White 
House-Treasury cootacts, but we 
have DOC receiwd any indicatioa ol 
when the report will be made avail· 

reserve the right to call witnesses 
under Rule XI, some of whom may 
be part or your witnesa lilt u well. 

In order to proceed in a coherent 

By adapting our rules we will avoid the aiticism 
of having ronducted ~ hearin&Y which 
do not illuminate the considerable facts 
surrowuling these White flouse-'Jreasury 
con/acts. 

able to us. 
Meanln,ful preparation for 

these hearmga neceuitates con• 
ftrmatioo of the Majority's inten• 
tion into who and bow It intends to 
call ill witneuea. We, of course, 

an4 understandable manner, cer­
tain hearing procedures like those 
used in prior similar investigationa 
abould be adopted: (I) key inclivid• 
ua1s should be questioned alone; 
(2) the introductocy pocdon ol the 

While these procedures would 
be novel for the Banking Comm.it· 
tee, so are these hearinp. By adapt· 
Ing our rules to accommodate these 
circunutances we will avoid the 
c riticism of having conducted 
superficial hearings which do not 
illuminate the considerable facts 
surrounding these White Hoose• 
Treasury contacts and of having 
failed in our responsibility to the 
American public. 

'Thank you for your consideration 
orthese concerns. We look forward 
to hearing from you in the near 
future. 

... an answer from Henry Gonz.alez (/ 
The Honorable Jlllnell A. Leach 
MemberofCongreaa 

Ijust received your lener regard­
ing the procedures the Com• 
mittee will follow in connection 

with the so-called Whitewater hur­
ings. 

With re,iard to witnesses, the 
Committee generally has called wit• 
nesses in the fashion best suited to 
the situation. far more often than 
not, witnesses ate called in panels, 
in order 10 pennit the Committee to 

obtain the broadest information 
possible. On occasion, a single wit• 
ness is called, usually when the rank • 
olthe witness requiffs such a cour­
tesy. )bu can be assured that I wi1J· 
consider your views on thia, but see 
no need to call witnesses one at a 
time without exception aince-are 
not conducting a trial or prosecu­
tion. 

With rqanl to the questioning oC 
witnesses, our rules do not provide 
ilr and the Commitlllle has neYerper• 
mined IIW'f intaTOgation. and I lied 

I 

that this ~d be a bad precedent, 
since hearing.a are filrthe pur-pa;e of 
providing infonnalioo required by 

As you know, a 
Committee may not 
waive a House mle. 

the Members, not the Slllft'. 
Finally, concerning the alloca· 

lion or time, your suggestion ls 
indeed novel and unfortunately 
contrary to the long established 
rules of the Committee. The pro­
cedure you su1111est would, I fear, 
be objected lo by Members who 
would be precluded from partici• 
pation or required to accept an 
inferior role. In addition, the ftve 
minute rule is required by llouse 
Rule XI, which does not provide 
for a waiver or the rule. As you 
know, a Committee may not waive 
a House rule. 

11,e lllclsfJbagton itinltf ~ONDA Y. JULY 25, 1994 



AIDE IS SAID TO CONTRADICT BENTSEN IN WHITEWATER CASE 
By STEPHEN LABATON 
c.1994 N.Y. Times News Service 

WASHINGTON - Contradicting public statements of Treasury Secretary Lloyd 
Bentsen, the Department's top lawyer has told Congress that she briefed 
Bentsen about discussions between White House and Treasury officials involving 
their investigation of the Whitewater case, people involved in the inquiry 
said Friday. 

Bentse~ h~Q insisted since early March that he never participated in or 
knew of any of the discussions between Treasury and White House officials that 
deeply embarrassed the administration when they were disclosed five months 
ago. 

But secret testimony recently given by Jean E. Hanson , the Treasury's 
general counsel, to congressional investigators shows that she clearly recalls 
briefing Bentsen and Deputy Treasury Secretary Roger C. Altman in early 
February about the White House meetings. · 

And investigators have obtained a Sept. 30 memorandum from Ms. Hanson to 
Altman in which she said she had briefed both the Treasury Secretary and top 
White House officials. 

A senior aide to Bentsen said Friday that the secretary did not recall 
discussing the meetings with Ms. Hanson and the aide insisted that her memo 
was inconclusive. 

Ms. Hanson's memo and testimony are part of the documentation on the 
Whitewater case that will be . considered next week at politically charged House 
and Senate hearings. 

The separate hearings before the two Banking Committees will examine the 
federal government's handling of an investigation into the failure of an 
Arkansas savings association run by the Clintons' former business partner and 
the government's inquiry into one of the savings association's law firms, the 
Rose firm of Little Rock, Ark., where Hillary Rodham Clinton was a partner. 

As the hearings approach, some of the material turned over to Congress by 
the administration has begun to circulate around Washington, . and 
Administration officials concede they are bracing themselves for new 
embarrassments. 

Friday, for instance, a House Democrat disclosed that Altman had kept an 
informal diary that had been turned over to Congress that goes into some 
detail about Mrs. Clinton's concern about the investigation. 

Another associate of Altman said that as negative news accounts late l ast 
year put pressure on the administration to seek the appointment of an 
independent counsel in the matter, he wrote in his private papers, ''This boil 
must be lanced.'' 

The original disclosures that White House and Treasury off icials discussed 
an active investigation involving the First Family led at the time to the 
resignation of White House counsel Bernard W. Nussbaum, and a flood of 
subpoenas from the Whitewater independent counsel, Robert B. Fiske Jr. 

At the time of the White House-Treasury discussions, Altman headed the 
Resolution Trust Corp., the agency overseeing the savings and loan bailout, 
and Ms. Hanson was its acting counsel. 

The RTC was investigating both the Rose law firm and Madison Savings and 
Loan Association, a state-regulated institution that was owned and operated 
through the mid-1980s by James B. McDougal, the Clinton's business partner in 
the Whitewater land venture. Madison collapsed in 1989 at a cost to taxpayers 
of more than $60 million. 

The discussions between Treasury and White House officials were unusual 
because the Trust Corporation's investigations are supposed to be independent 
of political influence. Moreover, the briefings were attended by senior 
advisers to the Clintons, who were themselves included in the agency's 
investigations. 

Fiske concluded three weeks ago that there was no evidence that the 
discussions had broken any laws, but he pointedly declined to assess their 



propriety. 
Fiske is continuing to investigate whether any money from Madison was 

improperly funneled to Whitewater or to Clinton ' s 1984 gubernatorial 
re- election campaign . 

Until now, Bentsen has managed to remain above the Whitewater fray . But 
people involved in the investigation said Friday that the discrepancies 
between the accounts of Bentsen and Ms. Hanson will be one of many 
inconsistencies that will be politically troubling to the administration. 

And the hearings are likely to reveal deep divisions within the highest 
ranks of Treasury, where there is a growing anxiety that the hearings may 
tarnish repu~a~ions. 

Officials and lawyers involved in the hearings said that the testimony 
already given to investigators contains conflicting accounts and significant 
memory lapses on important details about Treasury ' s handling of the case by 
Bentsen, Altman a nd Ms. Hanson. 

There will also be evidence that White House officials viewed Altman as 
one of their strongest allies and tried to pressure him not to step down as 
the acting head of the RTC. 

In preparation for the hearings, the Treasury Department has provided 
Congress with the September 1993 memo from Ms. Hanson to Altman about the 
investigation. 

In it, Ms. Hanson wrote: ''I have spoken with the secretary and also with 
Bernie Nussbaum and Cliff Sloan, ' ' a reference to the then-White House counsel 
and one of his aides . ''Is there anything else you think we should be doing?'' 

Bentsen, who also serves as chairman of the Oversight Board of the 
Resolution Trust Corporation, appeared to be angry and surprised after the 
meetings were publicly disclosed at a Senate hearing on Feb. 24. 

'' I did not attend any of these meetings, nor was I informed of any of 
these meetings,' ' he said on March 3 . 

Edward S. Knight, a senior aide to Bentsen, said Friday that the secretary 
had no recollection of having ever been briefed by Ms . Hanson about the 
discussions and that no documents showed he had been briefed about White House 
meetings. Knight also said that Altman has no recollection of receiving the 
memo . 'ecollection of receiving Ms. Hanson ' s memo or of the February meeting 
Ms. Hanson claims to have had with Bentsen and Altman . 

Ms. Hanson's lawyer, Harvey Pitt, declined to comment about what his 
client had told Congress. 

Her testimony and other revelations of what the congressional committees 
have learned suggest that the hearings will shed considerable light on the 
thinking of the most senior of administration aides. 

For example, investigators have found that Altman's diary goes into detail 
about Mrs. Clinton's concerns about the appointment of an independent counsel 
with broad authority to look into her past financial dealings. 

The existence of the diary was disclosed Friday by Rep. Barney Frank of 
Massachusetts, a senior Democrat and one of the White House ' s closest allies 
on the House Banking Committee, who was clearly trying to get what he viewed 
as the worst news out before the hearings. 

Frank said the entries showed that Mrs . Clinton was deeply concerned last 
winter about the appointment of an independent counsel and that she thought 
the investigation could derail the drive for health care legislation. 

-END-OF-AUTOBREAK(l)-
-AUTOBREAK(2)-FOLLOWS 
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White House order traps Haitian sailon at 
Miami docks By Bill Minuta&lio Dallas 
Moroin& News 

MIAMI M:~~ !!!'U!lo paces up and down a bruited•iooking 
dock along a hidden curve in the Miami River and 11y1 be 
is a prisoner a forgotten prisoner of United States 
foreign policy. 

.. Te11 Mr. Clinton to let me out of this town," be 
aay1 as be watches gleaming pleasure boats filled with 
laughing pa11engen cruise by. 

The ◄S•year-old 11ilor is one of about 400 Haitian 
crewmen stranded in South Florida, along with 40 
freighten, because of the U.S. embargo against their 
homeland. 

For teveral weeb the snail cargo ships have remained 
under the wat.cb of the Treasury Department, the U.S . 
Customs 'Service, the U.S. Border Patrol and the Coast 
Ouard. 

A3:J executive order issued by President Clinton in June 
froze assets of some Haitian nationals and blocked 
Haitian-owned boats in U.S. waten Crom leaving unleu 
they can prove they are carrying humanitarian aid. 
~ the United States continues to engage in a war of 

words and nerves with Haiti's military rulers, crew 
members have wondered when they will aee home again. 

--we keep bearing we might be let go soon. But in the 
meantime, we haven't been getting paid. We haven't been 
allowed to leave the pier. We haven't been able to get in 
touch with our families," uys Bruno, the chief engineer 
for a ragged-looking wooden vessel called the Rosemarie. 

Richard Newcomb, director of the Treasury Department's 
Office of Foreign Assets Control in Washington, 11ys: --we 
are working with the Coast Ouard, Customs and other 
agencies to determine which of these vessels might be 
unblocked." Decisions on some of the ships are expected 
soon, be says . 

Normally 11iling out of Port au Pax, Haiti, the 
Rosemarie like the other boats has been unable to load 
or unload cargo. Some ships have rice, beans, cornmeal, 
flour and =king oil on board some of which bas been 
spoiled or damaged by wharf rats. 

Even if some of the vessels are cleared to go, it could 
take days or weeks to restock the ships' holds with fresh 
goods, 11y shipping agents. 

.. This was food that could be going to feed people in 
Haiti." says Peter Speight, a shipping agent with the 
South River Pier Corp., a company that works with 32 of 
the Haitian vessels. 

His rum. which employs eight people in Miami, is on 
the verge of going out of business because of the embargo, 
be say,. 

.. The whole aituation is a crime," says Speight 
.. We're losing thousands of dollan, and theae people on 
-the boats are being treated like animab." 

The U.S. Customs Service acknowledges that some people 
have been caught in the middle. 

.. The embargo, on its face, is a punitive measure ... 
against a non-democratic )udership in Haiti," says U.S. 
Customs spokesm,:,, Michael Sheehan ... Sometimes, South 
Fiorica businesses s\!~icr the conscq~nces: 

'\!!hen the ships arc allowed to go, it won't be soon 
enouih for some Haitian boat O\loners. 

··t.~y crew is going crazy. We've been loaded with corn 
c-1 beans for weeks. Meanwhile, people in Haiti are 
d)·tr.f •• uya Louis Thermitus, the owner of The Bad 
F:-:c:.~. • 99-foot cargo ship. 

i! :s <:t ·-. t '.o::;; with the oL'ier Haitian sailors is 
:":·:~:'\~""to re::ie in wiL"i the ship and ·not go

0

into 
· · ··· · :· · - ' c· ... -:-.e:s e:e s-..:bject to S3,000 fines if anyone 

. . :: .. :.:.~ e 
:-. ,_ :- 1 t~--- • ---"' f Th .. · ·.. , · , ... ,::, o: us. ese people went to 

leave the country, not stay here," •Y• Mike Sheehy. U.S. 
Border Patrol spokesman. 

(EDITORS: STORY CAN TRIM HERE) 
Meanwhile, some U.S. dock workers aay that they worry 

for their jobs. 
"Thia whole embargo hurts poor poople, here in the 

United States and in Haiti," aay1 Joceyln Fleuridor, a 
dock band who nightly locb the sate that aeparates the 
Haitiana and their ahips from the atreet. 

He makes $200 a week, is rai,ina two children and ays 
be hopes be im'l let go. 

(EDITORS: STORY CAN TRIM HERE) 
With food and money running low many aailon say they 

make $ISO for each Haiti-United States trip and make about 
IO trip, a yur friends and family living in South 
Florida's pwing Haitian community have 1111pp0rted the 
crewmen. 

Can arrive at the dock daily. loaded with clean 
clothing, water and aometimes home-cooked meals. A3:Jd an 
impromptu underground market to terve the 1traoded sailon 
bas unfolded on the back atreets near the Miami River. 

From morning until late at night, 1trangen arrive 
with vans, bicycles and 10metime1 aboppina carte to hawk 
all typea o( item.s to the isolated Haitians. 

One recent, moonlit evening a Spanish-speaking man 
arrived with a car lrUDk filled with aboes aoing for SI O a 
pair. 

Someone cite came with a shopping cart filled with 
disbware . Otben arrived OD foot with bags of T-abiru and 
bright pi.Dk baseball caps. 

"This is all horrible. People try to take advantage of' 
us, beca\llC they know we are atuck here," says Joseph 
Tamned, one o( the Michelle W's crewmen. Like almost 
everyone cite, be passes the day playing cards, keeping an 
eye on the food 111pply and wondering about his wife and 
children back in Haiti. 

"It's reached the point where we don't care about 
anything," he say,. "We could be dead or alive. All we 
want to do is go home.• 
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Whitewater hearinis promise to serve up political 
drama By Richard Whittle Dallas Moroin& News 

WASHINGTON The congressional Whitewater hearings 
that President Clinton's critics have been demanding since 
last winter will start this week with all the trappings of a major 
political theater. 

Both CNN and PBS will broadcast the bearings live, 
beginning at 9:30 a.m. EDT Tuesday by the HoUIC Banking 
Committee and about the aame time on Friday by the Senate 
Banking Committu. 

Deputy Treasury Secretary Roger Altman, a key witness 
among the dozen or more expected to testify, is sure to be 
grilled by critic, such as Sen. Alfonse D'Amato of New 
York, the tenior Republican on the Senate committee, and 
Republicans on the House committee. 

And colorful clashes are expected in the House 
committee, where Chairman Henry B. Gonzalez, D-Texas, and 
senior Republican Jim Leach of Iowa have been feuding 
bitterly over the issue for months. 

But Democrats predict and Republicans concede that 
the sessions are likely to be short on major disclosures, 
and thus might backfire on the OOP. 

") don't think there's going to be any revelations 
particularly," said Rep. La!DA! Smith, R-Texas, who chl!irs 
what House Republicans call their .. Theme Team• a group 
of 25 members who will ~ m~kiI:~ floor s;,eccbcs next week 
celling for .. full disclosure· on \\'hite\loater. 

.. Ths f,rst bearing. bu u much substance as ~u,> rn!de 

I ci= .'.2 
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from the abadow of • pigeon that statvcd to de.th,• be 
added ... Clearly we're not getting off to • aood start.• 

House committee member Barney Frank, D-Mu1., tried 
Friday to Ille ~..,~ ._ vhiiable wind out of the Republican,' 

u ila. 
He told Rporters that Allman might have misled, or 

even lied to, the Senate l■ sl February about conversatio111 
with the White House regarding a federal investigation of 

· Madison Guaranty Savings and Loan. The failed Aromas 
thrift liea at the Whitewater affair'• center . 

.. Tbe No. 1 issue is Altman'• veracity." aaid Frank, 
'MIO alao diac:lo,cd that Altman had kept a diary which 
Rveala the gap between his public and private statement.I 
and diacwae, rim lady Hillary Rodham Clinton's .. state 
of mind." But Frank also argued that the hearing• will 
produce no evidence that the Clinton administration tried 
to interfere with the investigation of Madison Guaranty . 

""From the pRsiden1'1 standpoint, it act.a belier from 
here," be u id. 

Rep. Henry Hyde of Illinois, chairman of the House 
Republioan Policy Cornmillee, said his party'• leaden 
probably emd in pushina for the hearings while 
Whitewater Special Cou.nael Robert 8 . Fiske Jr. was urging 
Coogreu to bold off. 

The bulk of Fiske's inve11iga1ion concerns whether 
money from Madison Guaranty, which fa iled in 1989 al a 
cost to taxpayers of between $4 7 million and $60 million, 
benefited the Clintons financ ially or pol itically. 

Madison's owner, James B. McDougal, was partners with 
the Clin10111 in a real estate venrure ca lled Whitewater 
Development Corp. He also raised money for Clinton's 1984 
gubernatorial campaign in Arkansas. 

F iske alao is investigat ing how administration 
officia ls handled documents in Clinton aide Vincent 
Foster's office after the deputy White House cou.nael 
committed ,uicide • year ago. Fiske hu warned Congress 
repeatedly that bearings could interfere with his work. 

Citing Fiske's concerns, the Democnl.l were able to 
limit these initial bearings to a narrow question which 
the special co=l already bas examined: whether 20-some 
contact.I between Treasury and White House aides to discuss 
Whitewater issues last fall and winter were improper. 

Fiske has issued a report saying the meetings and phone 
calls weren't criminal. Thus, sa id Hyde, the~ bearings 
are likely to produce ··sound and fury but, I would 
predict, aignifying nothing. 

.. I th.ink they have finessed us," Hyde uid of the 
Democrats. •· I would have preferred that we Rfwc to have 
investigation.a or hearings that aren't full and 
complete.• 

Leach, who u ,cnior Republican on the House Banking 
Committee bas Jed bis party on the Whitewater ia,ue, 
issued a similar warning to bis OOP colleagues in a memo 
last week. . 

.. The be&rings proposed by the majority (Democrat.I) are 
designed to cover at most S percent of the issues," Leach 
u id . .. However, logistical and procedural impediment.I may 
now cause this original e stimate of S percent to be closer 
to 2 or 3 percent.• 

One of Leach's chief '"impediments." members of both 
parties predict, may be the fact that Gonza lez chain the 
Houae Banking Commillee . The 78-year--old is as 
indepeodent, often prickly and perpetually unpredictable 
as any member of the House. 

Gonzalez bas said from the first that he sees the 
Whitewater issue as nothing more thao a OOP at1emp1 11 
··character assass ination· of the Cl in1ons. 

··we11 discharge our responsibility, even though I 
have repeatedly said thet it's an issue tna t proper ly is 
not within the Be:-:1:ir.g Committee." he ~ id ir. en 
ii::ter-; ew lest -.. eek. 

G:>nzalcz has • r~ud t.'iet the:e is r.o "' legis!etin 

,;)_ ut ;)... 

purpo,c" in his pa.ncl examining the Madison ea,c, and 
that any Whitewater bearings should have been held by a 
lpCCial committee. 

But • House Democratic aide, 1pCaking OD condition of 
anonymity. acknowledged that the party leadership who 
oppoaed holding any bearings at all eomidcred the 
Banking Committee ideal, and not because• avina• and 
Joan is at the center of Whitewater. 

Gonzalez, never known to aby away from • fiaht, can be 
expected to WC hi• power .. chairman to keep a tiaht rein 
on the Republican,, the aide •id. 

(EDITORS: NEXT 7 GRAFS omoNAL) 
And the Bankina Committee bu SJ members, each of 

whom ia tntitled to at least five minute, to queat.ioo aach 
witneu, with queationina alternating between Democrat.a 
and Republican,, be u id. · 

"This will likely lead to• disjointed and convoluted 
preaentation of the ilNCJ at the heannas." Leach warned 
in his memo. 

Leach also noted that the bcarina1 will be held under 
varioua 1111us-ual rellninl.l insisted upon by the Democrats, 
who control both cbamben of Conpu. 

Prior to aivina the commineea document.I, 1UCh u 
calendars, phone lop and diariCJ, the White Houac 
insisted that the papen be handled in a manner normally 
reserved for aecrel.l affecting national ,ccurity. 

Portio111 of the document.I have been ··redacted," or 
crossed out, aceordina to committee aides. The papen are 
being kept 1111der 24-hour guard. And aide• with acceu to 
the document.a have been forced to aigD 
a confidentiality agreement that 1ubjec1.1 them to dismissal 
for leaks. 

" We've had real national aecurity document.a that 
weren't 1111der thi1 kind of ,ccurity ." a id Leach aide Joe 
Pinder . .. It's m.wna it difficult• 

Despite those stricture,, information from some of the 
document.I have lealced from the Senate Banking Committee, 
prompting the leaden of that panel, Seo. Donald Riegle, 
D •Mich., and D'Amato to ask the Sen.ate Ethics Comminee to 
investigate. 

(END omONAL TRIM) 
The Washington Post published an article that cited 

Senate comminec sources and a deposition given by 
Treasury counsel Jean Ha1110n. 

That report u id Hanson had told investigators Altmao 
bad ordered her !all fall to brief White Houae officials 
on the probe of Madison Guaranty by the Resolution Trull 
Corp .• the federal aaeocy charged with cleanina up failed 
S&La. 

Altman, 'MIO at the time was aerving as interim head of 
the RTC, has previously told Congress be was uoaware of 
that meeting. 

The Post also reported that in her interview with 
Senate investigators, .. H,1110n also contends that Treasury 
Secretary Lloyd Bent.sen was informed on ,cveral occasiom 
of developmeota in the investigation, contrary to his 
public ,uggeation that .be has been removed from the Madison 
Guaranty Savings & Loan matter.• 

Treasury Department spokesman Howard Schloss Y id 
Beoueo ··,and$ b)' his previow statemeou OD this 
matter.• 

··we have found no documeou that describe the 
secretary being briefed on the White Houae•Treasury 
meetings," Schloss said. 

On Sunday, the Post quoted an lllllllmed RTC official who 
said Altman \\IS told of a request for a criminal 
investigation that might involve Pres ident Clinton in 
March 1993, soon aner be tool. the RTC positioo. Altman 
had previously told Cooe,ress that be dido~ koow about the 
innstifetion until Sep:embcr AJunao·s anorney s.aid bjs 
cl ieot does not recall the briefing. 

Bt DIS(D end Hansoc, like AJunao , are oo the House 
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Little New Expected From Coa1reu Whitewater . 
Probe (Wuhn) By Charles V. ZeJuu• (c) 19H, 
Newsday-

w ASHINOTON Did aides to Preaidenl Bill Clinton &Dd 
first lady Hiliary Rodham Clinton try to atop fodenl 
:regulaton from i.c.v ... ;;~.liug &11 AlbDla, thrift that wu 
owned by their partner in the Whitewaler real Ul&te 
development? 

That's the question Congrna will uk but probably DOl 

get &11 amwer to this week wbell the House 
md Senate b&DkiDg committees convene their fint rolllld of 
televised Whitewater beari.llg,, 

It ia likely that testimony offered by admi.Diatration 
officials begiiming Tuesday in the House and Friday in 
the Senate will prove politically &Dd penonally 
embarrauing to the ClintoDI md their aides. For example, 
it is m ticipated that testimony will abow that Deputy 
Treasury Secrewy Roger Altm&D kllew about administration 
contacts with regulators over Whitew11er earlier th&D he 
previoualy acknowledged &Dd kept a diary reflecting Hillary 
Clinton's resentment of IJICCial coUDJe) Robert Filke Jr.'a 
investigation. 

But by the time the final gavel falla, Republican, 111d 
Democrats agree that. barring m y major surpri1e1, no new 
information will emerge proving that Clinton aides lried 
to squelch a probe or implicating the president and fl.rat 
lady in any legal or ethical wrongdoing. 

.. There'• very little here," u id Rep. Barney Frank. 
D-Mass., who will lead the majority's defeDK of the 
Clintons in the House bearings . .. The Whitewater critics 
have adopted a kind of milleDDialist theology: The 
promised land i1 just around the comer, but they always 
have to keep explaiDiDg why you haven't got it yet• 

Frustrated Republicans on the committees acknowledge u 
much. u ying that the Democratic leadership especially in 
the House has succeeded in greatly narrowing the scope of 
the bearings by limiting the number of witnes1es and 
congressional investigaton' access to relevmt documents. 
They also u y White Houae Special CoUDJel Lloyd Cutler and 
administration lawyen have croased out many paaugea from 
appointment logs md other papen submitted to 
congressional investigaton. 

In memo, to House colleagues last week, Rep. Jim Leach 
of Iowa, the ranking Republican on the House Banking 
Committee, u id the format for hearings permitted by the 
Democratic majority will cover only 2 to 3 pen:ent of what 
the public knows as Whitewater. He u id the White House 
has held hack relevant documents, not made witnesses 
available, md restricted the ability of members to review 
documents. lo an extraordinary deal cut with congreuional 
Democrats, the White Houae was able to have Whitewaler 
papen put Wider armed guard in the Rayburn building. a 
move ostensibly designed to prevent news leaks, which last 
week were oonetheleaa rampant. 

"Sure, in the end, we arc going to raiac more 
questioD1 th&D we C&D amwer," u id Rep. Peter Jung, 
R-N.Y., who will _take part in the questioniDg. " But in 
n ising the questions about whether there wu &11 

administration cover-up, we will show how it ia more 
necessary th&D ever to take the hearings to another 
stage• investigating the mind-numbingly complex Arb.nus 
business deals. 

(Optional Add End) 

Houae Banking Committee Chairman Rep. Hemy Oooulez, 
D-Texas, aggreuively fought against holding beari.ap, 
only agreeing to do 10 af\er Democratic leaden in both 
houses gave in to Republican demand, last apring. 

Late last week, members of both parties in the Houae 
were ltilJ scrambling for information on how Oonz.alez 

inleod, to conduct the hearings. Meanwhile, Senate Banking 
Commiuoe Chairman Donald Riegle, D-Mich., Sen. John F. 
Keny, D-Mua. who will take the Jud in defending the 
administration and Sen. Alfonae D'Amato, R-N.Y., the 
ruwna minority member of the committee, were trying to 
iron OU1 details in the Senate. 

Houae rulea will allow the Republicam, led by Leach, 
lo oall their own witnea•• at a bearing Dext -It. The 
Republicam u y they will dnw from a Car wider lilt of 
polm1ial witneue1 th&D the Democnta and try to focua 
more aggreuively on pouibly improper contacts by 
admi.nimation officiala with thrift :reawaton. 

Ju,t two weeb ago, Fiake who bu rafuaed to testify 
before Congreu iaued a report 11ating that White House 
and Trc.uwy Department officiala, who appeared before a 
grand jury, committed DO crimes when they discuaaed 
Whitewater-related investigatioDI with federal regulaton. 
He al10 debunked rumon of murder surrounding the death of 
Foller, agruing with police that Clinton's lifelong 
friend committed suicide in a Virginia park last 111111111et. 

But Filke alao llated pointedly that he wu not commenting 
on whether the ClintoDI or their aide, breached .. ethical 
rules or standards." Dislributed by the Los Angeles 
Timca-Wuhington Post News Service• 

As GOP Levels Guns, Christopher May Go 
Before Firin& Squad (Wuhn) By Saul 
Friedman• (c) 1994, Newsday-

WASHINOTON Socretary of State Warren Christopher has 
of\en u id that his job, 11 the president's principal 
adviler in foreign policy, is to prevent problem1 from 
bccom.i.og CNCI. 

" The president C&D't be visited by foreign policy 
problem1 u crises becauae it will distract from what be 
need, to do domestically; he uid in &11 interview 
with New York Newaday late last ye&1. 

By that measure, President Clinton'• foreign policy 
team bu failed, in the view of many observers, Democratic 
111d RepubliC&D alike. While Clinton struggles to keep the 
nation's attention on health care, he faces the prospect, 
of launchiDg &11 invasion of Haiti, aend.i.ng 25,000 U.S. 
troopt to Bomia to enforce &11 UDStable partition plan 
that be once oppoaed, confronting North Korea's ambit.ioDI 
to hcoome a nucle&1 power and llaunchiDg a human diu,ter 
in Rwanda. 

What'• more, the festering crises acem to be upping 
the president'• political atrength: Several recent poU. 
indicate that his popularity bu declined u public 
diupproval of his h&Ddling of foreign policy bu grown. 

On Wedneaday, the RepubliC&D party i1 scheduled to 
level 10me of iu bia gun, at Clinton's foreip policy 
record, with a forum in Washington that will include two 
prospective presidential candidates former Sec:retary of 
State Jame, Buer md former DefeDK Secrewy Dick Cheney 
along with former Secrewy of State Hemy Kissinger and 

former U.N. ambauador JtaDDe Kirkpalrick. 
AA a conaequence, government md other aource, have 

ID!d New York Newaday, Vice President Al Gore and 
Clinton'• national aecurity advi1er, Leon Fuerth. at the 
prc1i.dcnt'1 direction have quietly begun planning to 
replace Christopher and perhaps othen on the Clinton 
foreign policy high command. 

When Clinton tnnsferred image-maker David Oersen to 
the State Departmeot becauae of Christopher's inability to 
forcefully explain admi.Distration policies. Gore, who has 
been given IIUperviaioo over foreign policy, broke the news 

- to the ,wpriaed aecretary. 
The betting is that Christopher will leave after the 
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Ber tse .·. 's counsel dra :·ed ··est·: .1 .ony 
Hill retraction 
suggested in text 

Collllf'eSS on the department's bud­
get March 8. 

Mn. Hanson's •answers" for 
Mr. Bentsen would have explained 
her participation in the White 
Houae briefinlls by AYinll not only 
that the aecretary knew about 
them in advance, but that senior 
officials appr'OYed the contacts. 

briefings. 
Mrs. Hanson's yersion wu chal· 

Jen1ed by Mr. Bentsen's office yes­
terday. 

"The secretary's recollection is 
that no one brou1ht ID his attention 
the fact that there were meetinlls 
occurrin11 at the White House on 
this subject until March 3:' uld 
Edward S. I<ni.11ht, executive sec­
retary in the 'D-eaSUO' Depart· 
ment and senior adviser ID Mr. 
Bentsen. "The aecretary'a recol­
lection is clear." 

In another Q-and-A prepared b: 
Mrs. Hanson for Mr. Bentsen, th, 
q uestion was, "Why would Ms 
Hanson be involved in meetina, 
with the White House oo MadiJOr 
Guaranty?" 

ASSOCIATED PRESS 

Reactinll ID news reporu, Mr. 

'It-easury Secretary UoYd Bent· 
sen's chief counsel drafted mate­
rial that would haye naa Mr. Bent• 
sen retract - before C:::;:-css -
hi5 statement that he had been un­
aware of Whitewater briefings 
liven ID White House officials, 
documents ahow. 

Bentsen aides uld yesterday 
the secretary llands by his ori11· 
inaJ statement and disavows the 
explanations and facts provided in 
materialpreparedbythecounse~ 
J ,Hanton. 

Bentsen aid publicly March 3 
that he was unaware until then 
that Mrs. Hanson and Deputy 
'D-easury Secretary Roger C. Alt• 
man had briefed key White House 
officials about a federal re11· 
ulalDry investigation that involved 
tbe president and his wife. 

In pan of the materials, Mn. 

Mr. I<ni11ht characterized the 
question-and-answer document u 
• Jean Han.loo tr)'inll ID put words 
in the aecretary'I mouth which be 
did not recall." 

'Ibe answer: "My understand· 
ing is that Ms. Hanson attendee 
three White House meetin11s re­
prdin1 Madison as a result of a 
specific request by senior 'Irea­
sury o!ficials or as a result of a 
determination by senior 'Ireasury 
officials that her attendance wu 
appropriate. I had not previo y 
recollected that discussion." 

Another question was. "Are you 
aware of any other meetin11s or 
conversations about Madiaon 
Guaranty berween 'Iteasury and 
the White House?" 

~No one tells the aecretary what 
ID&ay:'hesaid. 

The materials-proposed ques­
tions and answers - highlight a 
record of contradictory state­
, ,ts on Whitewater by Mr. Bent• 

and Mn. Hanson. The dispar• 
ities are certain ID be explored by 
Republicans in Whitewater hear• 
in11, beginning IDmorrow in the 
House and three days later in the 
Senate. 

Hanson posed this possible ques­
tion: "Mr. Altman is the deputy 
secretary of the 'D'easury. He 
didn't tell you about the Febnaary 
meetin11?" 

The suggested answer: "I now 
believe that Ms. Hanson and Mr. 
Altman consulted with me in ad­
vance of the WH meetin11 on Feb. 
2, 1994." 

A ClinlDn administration otri­
cial, spealtin11 on the condition of 
anonymity, uld lop Bentsen aides 
"were troubled" and informed Mr. 
Bentsen of the Han.son materials. 
But the source uld •~ did not 
ascribe any motives" ID Mrs. Han• 
son and added that the proposed · 
answers ID question, -..re not 
liven ID Mr. Bentsen. 

The su1111ested answer: "I un• 
derstand that there was a fourth 
meetinll oo Feb. 3 which Mr. Alt• 
man artended, but Ms. Hanson did 
aot." 

The materials, obtained by the 
Associated Press, were prepared 
for Mr. Bentsen's testimony before 

Mrs. HanJOn then suggested 
Mr. Bentsen explain the contradic• 
tion with rus March 3 statement by 
saying he "had not previously rec­
ollected" discusaioas about the 

Mn. Hanson has been unwilllna 
ID comment on any upec:t of the 
Whitewater r,· · 

1be Whltewater-MadiJOn ~ 
c:ial counsel, Robert B. Fiske Jr., 
concluded June 30 that the 'Du· 
sury contacts with White H01 
otricials were not criminal, but be 
made no findinis on whether they 
were ethical. 

Ori,hanaC• update 
The U.S. Embassy in Ethiopia 

has apol011iz.ed and promised ID 
investigate the conduct of em• 
busy IIUards who turned away 
relief workers seekinll help for a 
severely injured orphan. 

Alto, the U.S. Embassy in the 
Netherlands has sent the em­
buay in Addis Ababa a copy of a 
news report by a Dutch journal· 
ilt who fint revealed the actions 
of the embassy 11atek.eepers. 

Journalist Jos van Noord, an 
eyewitness ID the a!fair, tipped 
this column ID the incident, which 
we reported last Monday. 

Mr. van Noord now tells us that 
tbe embassy has responded ID the 
press accounts. 

Relief worker Wim Wouden­
ber11 was invited for an bourlODII 
discussion with an embassy otri­
cial, Mr. van Noord uld. 

"He apoloaiz.ed for the behav• 
lor" of the IIU8f'ds, Mr. van Noord 
mid us. 

The Dutch joumalut, a foreian 
correspondent for the newspaper 
De Telegraaf, and Mr. Wouden­
berg were turned away from the 
American Embassy in late June 
alt.er desperately tryin11 ID 11et 
antibiotics for a teen-aged boy in· 
jured in a hand•11ttnade attack on 
an orphana11e. 

He and Mr. Woudenber11 went 
ID the embassy at tbe urllinll of a 
doctDr who was sure the Amer­
icans would supply the necessary 
medicine for the boy, wbo bad 
both legs amputated. 

The teen•a1er was one of 56 
c:blldren wounded June 21 , wben 
a deranged government soldier 
threw a hand 11ttnade inlD the or-

I 

i,b&naie television room where 
the children were watchin1 a 
World Cup soccer match. One 
child WU killed. 

Aa Mr. van Noord and Mr. 
Woudenbera were n1sbinl ID the 
embassy, two Dutch diplomata 
tried wuucceasfully ID contact 
tbe embassy duty officer ID alert 
bim ID the emeraency. The diplo­
mats left messaaes but never 
learned whether tbe ambassador 
wu ever informed, Mr. van 
Noorduld. 

When the two men arrived at 
the embassy, they encountered a 
Marine IIU8f'd and an Ethiopian 
employee at tbe U.S. compound 
wbo refused ID let them enter and 
refused ID contact tbe duty otri­
cu Mr. van Noord and Mr. Wou­
denbe!'II finally turned ID the 
Swedish Embassy, where nune 
Reina Huss quickly supplied tbe 
antibiotics. 

The orphanqe, which is 111p­
ported by Dutch relief workers 
and Mr. van Noord's newspaper, 
was renamed for tbe late U.S. 
Rep. Mickey Leland, wbo was 
killed in an Ethiopia rescue ma­
lion in 1989. 

Heavy hlttera 
The Republican National Com­

mittee has assembled heavy hit· 
ters for a forum on U.S. foreign 
policy on Wednesday. 

Former Secretariea or State 
James A. Baker m, who aeTVed 
under President Bush, and Heruy 
J<issinaer, who served Presidents 
Nixon and Ford, will join Mr. 
Bush', Defense Secretary Dick 
Cheney and former U.N. Ambat­
udor Jeane Kirkpatrick, wbo 
served under President Reqan, 
ror what ii sure ID be a bare­
knuckled review of President · 
ClinlDn and ha perfonnance on 
the world sta11e. 

"A!ter 18 months ot the ClinlD 
administration, which has yet ID 
exhibit any coherent foreian pol• 
icy, it is appropriate for the pub­
lic ID bear the views of our pany 
oo the issues the country faces;• 
uld Republican Party Chairman 
Haley Barbour:.. . . 

Mr. Balcer Wl1l duCUU the im­
portance of American leaderhip, 
and Mr. Kissin11er will deal witb 
the question, "What ii U.S. for­
eillll policy str'alellY?w 

Mn. Kirkpatrick will review 
multilateralisrn, and Mr. CbeDey 
will dilcuu ilobal aeairity 
threats. 

The forum will open at 9 a.m. · 
at the Grand Hyatt Hotel, 1000 H 
St.NW. 

Envoy to Uthuanla 
President ClinlDD has named a 

career foreijpl service officer u 
biJ nominee ID be ambasaador ID 
Utbuania. 

James W. Swihart Jr. II DOW 
deputy chief of mission at the 
U.S. Embassy in Vienna. 

Mr. Swihart was dire<:U>r of the 
Office of Eastern European and 
Yuaoslav Affairs at the State De­
partment from 1989 until 1991. 
His responsibilities included the 
Baltic atates. 

Mr. Swihart's prior service in• 
cluded aSSilll\fflents in the former 
Yu11oslavia, Germany and Beliu. 
u well u numerous positions in 
the European bureau of the State 
Department. 

He is a recipient of the Depart· 
ment's Superior Honor Award 
and speaks German, Serbo­
Croatian and Spaniah. He ii mar• 
ried and has a aon and a dau11h· 
ter. 
• lf'YOu IIOIOe a tip, suuesrion r,r 
question, call Embassy Row GI 
20216J6-3291. 

fo; 



THE J 
COMMITTEES 
The ,.,.mberahlp of lhe 
HouM end s.n.te 
commltt- conducting 
Whit-•ter-Madlaon hearings 
House Banking Committee 
Chairman: Henry B. Gonzalez, 
Texas 
10;;.; .... :c~;; ...... ;::_-:::::::_-_ 
Stephen L. Neal, N.C. 
John J . LaFalce. N.Y. 
8111 McCollum, Fla. 
Bruce F. Vento. Minn. 
Charles E. Schumer. N.Y. 
Barney Frenlc. Mass. 
Paul E. Kanjorski, Pa. 
Joseph P. Kennedy II, Mass. 
Floyd H. Flake, N.\'. 
Kweisl Mlume, Md. 

Maxine Waters, Calif. 
LarrylaRocx:o, ldaho 
em Of1on. U1ah 
Jim Bacchus. Fla. 
Herbert C. Klein, N.J . 
Carolyn 8 . Maloney, N.Y. 
Peter Deutsch, Fla. 
Luis V. Gutierrez. II. 
Bobby L. RuSh, II. 
Lucille Roybal-Allard, Calif. 
Thomas M. Barrell. Wis. 
E~zabelh Furse. Ore. 
Nydia M. Velazquez, N.Y. 
Albert A. Wynn, Md. 
Cleo Fields, la. 
Melvin Wall, N.C. 
Maunoe O Hinchey. N.Y. 
Calvin Dooley, Calif. 
Aon Klink, Pa. 
Eric O F '°9!'!":'t, Ohio 
R ..... lcans 
Ji;, Leach·-.-low- •----­
Bill McCotlum. Fla. 
Marge AO<ikema. NJ. 
Doug Bereuter, Neb. 
Tom Ridge. Pa. 
1ooy Roth. Wis. 
Al McCandless. Ca~f. 
Richard H. Bakllf. le. 
Jim Nussle. Iowa 
Craig ~homas, Wyo~---­
Sam Johnson. Texas 
Deborah Pryce, Ohio 
John Linder. Ga. 
Joe Knollenberg. Mich. 
Rick A. Lazio, N, Y. 
Rod Grams, Minn. 
Soencer Bachus. Ala. 
Michael Hullin<Jton, CaNI 
.,: ........... , ... , r ..... ,,,_ nn1 

Senate Banking Committee 
Chairmen: Donald W. Riegle 
Jr .. Moch. 

Paul S .Sarb-. Md. 
Ch11slopher J. Dodd, Conn. 
Jim Sasser, Tenn. 
Richard C. Shelby, Ala. 
John Kerry. Mass. 
Rtc:ha,d H B,yan, Nev. 
Barbara Boxer, Calol. 
Ben Nighlhorse CampbeN, 
Coo. 
Carol Moseley-Braun. IN. 
Pally Murray, WaSh. 
~,1c .. - - -----
Allonse M O'Amato. N.Y. 
Phil Gramm. Te•as 
Christopher S . Bond, Mo. 
Connie Mack, Fla. 
lauch Faircloth. N.C. 
Robert F. Bennett. Utah 
Wolfram V. Roch Jr., Del. 
Pele V. Oomenici, N.M. 

n.. ............. , ..... 

No ... pport In G-town 
\ Washington media veteran Joe 

{ll>Ulden witnessed• " good d is­
p lay of ern:lfl•nce by our former 
meyur" las t Thursday evening al 
lhe Safeway Geor11etown on Wis­
consin Avenue. 

"Many folks hit this store•• 6 
pm., just after work ," Mr. Goul­
den tells Ins ide the Bellwey. ··we 
•rriYCd at the same lime as d id 
an eflemoun thunderstorm. In­
s ide - find Marion Barry, 
Oanked by a platoon or so of 
aides, bodyguards, flacks end 
what ha.., you, plus• TV crew 
that (I was told) was filmln1 • 
campaign commercial. 

"Now this ain't Barry tel"l'itory 
- bul whal lhe hey,. guy has lhe 
right to hustle votes wherever he 
can find them. I s imply kept out 
of re.ch of his graspin1 hand, 
avoided the lemplelion to hand 
him • Colee, end -.it about my 
shopping. 

"There is a lane immediately in 
front of the store where follta pull 
up their cars after shopping to 
unloed their carts .. .. The 'com­
munity standard' is that )'OU 
use these spaoes only while 
unloading. 

" &rry's crowd had parbd 
three rather 1ubsten1ial euto­
mobiles (one whh the license 
plate, 'ROCK') that oocupied the 
bulk (of the lane). This 1•11e us 
shoppen a choice: either wait for 
S.rry 10 finish his glad-handing, 
or carry groceries through the 
nln. 

"Folks noc knowing the lanes 
-re Barry-blocked stopped 
I el,e...,here to load groceries J. 
blocking cars trying to come into 
lhe lot. ~amc gridlock . Honking 
homa. Mounlin1 tempers. Many 
mut1er1 of ra1e about U.rry be· 
ins obllviou, to other people . ... 

"A• an old journalistic 1r•y­
bard who covered his first na­
tional campaign in 1960, I allest 
that had aomeone In Lyndon 
Johneon's enlourege coinmilled 

such a 1arre, he or ahe would be 
lucky to survi..e as assistant post­
master in Uncertain, 'Thxas." 

HIiiary aa prealdent 
Within minurea or each other, 

lwo Hill lawrruikera - Rep. Jen• 
nifer DuM, WHhington Republi­
can, end Rep. Jack Kingston, • 
Georgia Republican - called In­
side lhe Bellwey after they -re 
sent last Thursday's House floor 
schedule, issued each day by the 
OITice of the Doorkeeper, James 
'[ Molloy. 

Under consideration, the door•• 
keeper advised In the schedule, 
wos 11.R. 4604, Budget Control 
Act . 

"The process of moni1orin1 

,,.,., 

would begin with the President," 
lhe doorkeeper wrote. " If the 
President finds direct spending 
outlays to be more than .5% over 
the target, she would ha11e 10 
make recommendll1ions 10 Con-
11ress .... " 

Noted Mrs. Dunn: "Maybe Hil­
lary is calling the shots after all ." 

And Mr. Kingston: " In case yau 
ever had any doubts about where 
the real power lies, perhaps the 
House doorkeeper has just set• 
tied lhe mailer." 

Heightened alertl 
Jody Bladt of Aleundria read 

our item of last -k about first 
lady HIiiary Rodham Clinton be· 
ing listed as "President" on a 
General Services Administration 
li1n. We carried a photo or the 
sign, ,napped by U.S. Anny Capt. 
William C. Kirk. 

" In an eff'ort to make a few peo­
ple crazy on the Hill," Ms. Black 
wrote us, " I placed numerous 
phone calls ullina their attention 
to )'OUr article. One lnteresti111 
response came from (Virginia 
Democratic) Con11reHman Jim 
Moran's omoe. A Ms. Suzie 
Warner called the GSA omce at 
my request. 'They told her the 
same 1hi111 they told you - van­
dalism. 

" Bui they also told her that 
they suspected Capt Kirk wu re­
sponsible. You mey want to warn 
the captein to coYer hia flanks 
end reer." 

Maryland politics 
In an age when polillciana 

llin1 mud and diston their oppo-

ncnl <' recorJs eYcry ch:rnce they 
11e1, at lc,,sl one canJiJ a1e. Mary• 
land ltepuhlican Senule camlulale 
Hun t'runks, 0111,arenlly wanrcJ 
lo k,..-11 It de.in . 

1\-aditionully, when :on office• 
~ckcr d i:.-.:o\l\:rs n~wat,vc 1nfor­
matm11 ¥hou1 his opponent. he 
runs s1ru1..:ht to th+.: 11c.arcst re­
porter. 1>rde rahly th s column 
!lather lhan go to t ht 11ress w1lh 
din on Ins pnma ry opponent, 1h11 
ti rock . former Tennessee senator 
and Lubor secretary, Mr. t'runks 
tried to keep his inforrnatiun 
within the s tute Repuhlican l'orl y 

ll is campaii:n. - learn, 1101 a 
lk.old of ,<1mi: of Sen. l'aul S . Sa r­
bancs' opposition reseuch on M r. 
llrock and sent it to all <:Ill' or­
fidals to give them a sneak pre• 
view or a possihle llmck­
Sarhanes ma tchup in the fall. 

·n ,c mati:rwls containe<l alle­
gatiuns of illei:al corporate con• 
1rihut1ons, information on 11 
"slush fund" operati:d by one of 
the C(,nv1c1ed Watergate ft1<ures. 
and fac ts exposinl( ~-onflic t of in• 
leresl in• land deal - ull ur 
wh icl1 invol"'-'tl Mr. tlrock. 

"/\II in ull. lhcrc were plenty of 
11ooc.lies for Surhanes ' media 
ream;· our source says 

Hut ins teo, t of us ini: this infor­
mation to help assess potential 
damal(e, party tendt'rs chose to 
"circle lhe wui:ons," and Mr. 
Franks b,,came lhe objcc l of 
their wrath . 

C1H1vinced that Mr. II rock, even 
with uny baia:age, is u vus t im­
provcm~nt ovt!r tht: l•s l nominee 
(lwo-1ime loser /\Ion Keye,, 1111-
ochcr ex-Was hi111-:tuniu11>. pof'ly 
omc,als ~"""' unw1lhn11 to hruok 
eny possibility tha t their fron t• 
runner may run out of ~tea m. 

Suys our sourc": "They don't 
think lhcse nci:atives on Urock 
will i:e t much ot1en1 io11 rrnm Paul 
Sarbmtes," 11 threc•lum Mary­
land l>cmo.:rat with a lFl·udy 
more thun SI million in the bank. 

'"Th,-y heller hope n111 •• he 
adds, "lest 1h1:y suffer their third 
llUnscculi11e luss." 



·HOW THE HEARINGS WORK ..; 
The HouM Banking Committee hearings, which ~in tomon 
wllf follow this format. 

Chairman Henry B. Gonzalez ot Texas will 
preside. He and Rep. Jim Leach of Iowa. the 
comminee·s ranking Republican. will make opening 
statements. followed by other members. 

Lawmakers will be allowed five minutes to 
question witnesses. The order will rotate bad< and 
1onh be!Ween Democrats and Republicans. No 
staff attomeys will t,e allowed :o question 
witnesses. 

After all 51 memoers nave nad an opporiunity to 
ask questions. Mr. Gonzalez is expected to allow 
those with add111onaJ quesllons 10 address the 
witnesses. 

While House Counsel Lloyd Cutler will be the first witness. Other 
administration witnesses wtll follow. 

Witnesses from other federal agencies are expected 10 tesufy in 
groups of at least three after the White House offk:1aIs are done. Thrs is 
standard procedure in oversight hearings. but it will prevent lawmakers 
from homing in on any one witness. 

Ian in what were essentially unau­
!horized loans." 

The RTC investigator said she 
told Ms. Breslaw that both the U.S. 
.. ~nomey's Office and the FBI rield 
.ltTice in Uttle Roel< believed the 
Whitewater-Madison case was 
•highly prosecutable." 

" I also noted that I found the 
: reatment or (the RTC's White­
,,a1er•Madison rererrals] hiahly 
inusual," she said. "This con­
: luded our conversation." 

When the memo rirst sunaced, 
\ Is. Breslaw "categorically de-
11ed" the conversation and com• 
-nents attributed to her had oc­
: urred. 

Later, Rep. Jim Leach, Iowa Re• 
,ublican and ranltin& GOP mem• 
>er or the House Banking Com­
n ittee, released a statement 
ndicat i na the Lewis-Breslaw 
n eeting was at least panially 
aped. and the tape was "com­
, letely consistent" with Mrs . 
.ewis' memo. 

Mrs. Lewis. according to her 
n emo, insisted that the Clintons 
n ust have known -as Whitewater 
>anners - that they were bene­
llling from improper cash with• 
!rawals from Madison. 

She said the Clintons "knew 
hey had real estate ventures that 
,-ere not cash flowing, but also 
.. new that their mortgages and/or 
, otes were somehow being paid. 

"I pointed out these business 
artners are intelligent individu­

I1s. the majority of them bein& at• 
)meys, who must have concluded 
., at McDougal was making the 
ayments for their benefit," Mrs. 
.ewis wrote. "If you know thal 
our mortgages are being paid, 
ut you aren't putting money into 
,e venture, and you also know the 
enture isn't cash flowing , 
ouldn 1 you question the source 
'. the funds being used for your 
enefit> 

"Would you just assume that 
your partner was making these 
multithousand-dollar payments 
out or the goodness or his heart?" 
she wrote. 

Expens on redera1 law have said 
that the suspected check kitin& 
scheme described by Mrs. Lewis, 
ir proven. could constitute rederal 
bani< fraud, which is punishable 
by up to 10 years in prbon. 

Documents aired 
Other documents expected to be 

reviewed during the House and 
Senate hearings include a Nov. 10, 
1993, computer letter in which 
Mrs. Lewis said "the powers that 
be" had ordered her off the 
Whitewater -Madison inves1i1a­
tion. She did not specifically iden· 
tify who wanted her off the ca1e. 

Officials have said one rea,on 
Kansas City investiaators thouahl 
their work had been staUed was a 
decision by RTC in WashingtOn to 
forward the referrals to !be 
agency's professional liability sec• 
tion. 

RTC spokesmen in both Wash· 
ington and Kansas City refused to 
discuss details or how the qency 
handled the Whitewatel"Madilon 
case. But in both cities, olfici&b 
have said the agency did no! vio­
late accepted procedures. 

In a November 1993 computer 
message, Mrs. Lewis told investi• 
gators who replac,ed lter on the 
Whitewater-Madison case reaard­
ing a pending visit by Mr. Mackay, 
the Justice Department lawyer as• 
signed by Miss Reno to look into 
the maner after the Casey recusaJ. 

She wrote: ·cut to the bottom 
line. He is coming here because he 
wants to be convinced that there 
either is or is not a very aood case 
behind those referrals . .. and how 
he can best deal with a very sensi· 
1ive political situation." 

l)c l\la.G~ington l"~ ~()_NDAY. JW.Y 2~. 1994 

POTENTIAL WITNESSES v 
More than 40 White House aides, government offlclata and other~ 
are listed as potential wilne$ses during the Whitewater-Madison 
hearings in both the Senate and the HouH. The key wllneues 
Include : . · 

Roier C. Altman, depuly treasury secretary, whO 
met w11h White House off1c1als over the Resolution 
Trusl Corp.'s Whitewater-Madison Invest,gatIon. 
TOid a Senate commInee there was one meeltng, 
later changing it 10 three. Speaal Counsel Robert 
B. Fiske Jr. said there were as many as 20 
contacts. 

A,Nfl l,.aJ.w, an RTC lawyer. who iS believed to 
have suggesIed to RTC investigator$ in Kansas 
City Iha! "head people" at the agency wanted their 
Whitewater-Madison case to _po awar__ 

,au1a J. CaNy, u S. Attorney in Little Rock and a 
friend of President Clinton's whO declined to 
investigate an initial cnminal referral by government 
regulato,s in the WM-ater-Madison case and 
then recused herself. 

Marti D. Gum, Wh~e House c:ommuntcations 
director. who meI in late September 1993 with 
White House and Trusury Department officials to 
di5CUSS the RTC's WMewater-MadilOtl inquiry. 

Webster L Hubbell, former associate attorney 
general. whose irwolvement in a Madison-related 
rawsutt has been Challenged by the RTC and the 
Federal OePOslt Insurance Corp. His Rose Law 
Firm represented the FDIC in a suit involving a 
questionable Madison audit four years alter the 
firm had uSed the same audtt 10 defend Madison. 

L Jean l.9wta, an RTC investigator who firll 
suggested that RTC officials had been involved in 
a ·cover-up" of ties between a failed Arl<ansu·thrill 
and a real estate partnership irM)iyjng Mr. Clinton. 

■- It. UndM)', senior Whije House acMNr. 
who panicipated in Iha Whtte House-Treasury 
Oepanment meetings over the RTC probe. Mr. 
Clinton has said he lmew in October 1993 his 
name had been raised by the RTC and that Mr. 
Lindsey could have been Iha one who told ""'1. r.,- Ludwl£ comptroller ol Iha c:urrenc:y, who 
has said in a memo that Mr. Clinton made an effort 
10 talk with him about the Whttewater-Maeli10t1 
attair. He and the president have given diNering 
accounts of !heir conversation. 

Thofflaa ii:; "Madi" Melart)I, lormer 'Mlite House 
chief of stat!, who ordered White House Deputy 
Counsel Vincent W Foster Jr.'s olfioe sealed two 
hours alter his body was lound July 20. 1993. to 
prevent the removal of documents. The office 
wasnl sealed until the next day. Mr. Mel.any allo 
has said he helped arrange one of the White 
1-iouse-Treasury meetings. 

lemard W. NUMbeuia, torma, White HouN 
counsel. who was one of thrN people who 
searched Mr. FOS1er'1 office after the dilCOvery ol 
his body. In the searm, Whitewater-Madison 
papers were removed. Mr. Nussbaum attended one 
of the While House-Treasury meetings with Mr. 
Altman on the RTC investigation. 

wlllla111 I . hsalona, former FBI director. who 
was tired last July 19. the day before Mr. Foster 
killed himself. He has said the investigation of that 
death was ·compromised from the beginning" by 
White House interference. 

Joallua Stainer, the Treasury 0epartment's chief 
of stat!. who discussed the ATC's hiring of former 
U.S. Attomey Jay Stephens to IOOk into -al 
cases. including one involving Madison. He 
discussed the hiring with White House Mnior 
adviser George Stephanopoulos on Feb. 25. and 
talked about ways to •get rid or Mr. Sle_l)__han_s. 
G-se ltepllanopovloa, senior Whtte House · -
adviser. who also discussed the RTC hiring of Mr. 
Stephens. ln a separate Feb. 25 conference call to 
Mr. Altman. Mr. StephanopoulOs complained about 
_Ille hinng and inquired about his removal. 

htay L T1tomaaeott, Special wtrte House 
assIsIanI, who helped search Mr. Foster's ottice 
after the discovery of his body. Ms. Thomasson. a 
10ng11me palit,c:al figure in Arl<ansas. has been 
described as a Clinton "fixer.· 

Mariam A. "Mac&le" Wllllams, chief of staff 
to Mrs . Clinton. who also was involved in the Foster 
search. Additionally. she attended the Altman 
bnefing on the RTC probe with Mr. Nussbaum. 

letMy Wl1o,t, former Clinton campaign official 
who flew to Unle Rock alter accusations ol sexual 
misconduct by Mr. Clinton surfaced in the 
Troopargate attair to get one of the troopers to 
deny Mr. Clinton had offered him a federal job in 
retum lo, his silence. She also was involved in 
loans from Madison used lo help retire Mr. Ctinton·s 
1984 gubemaiorial campaign debt. 
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C-utler ·finds Whitewater 'errors' 
By Bill Nichok 
USA TODAY 

James McDougal. 1 patU>er in tbe Qin. 
t.oas' Whitewater real-esiate venture. 

Bouse contacts oo Whltewalet about 
Ill montbs before be bas ecJmowl­
edgecl preViously to Coogrels. 

White House coumel Uoyd CUtler, 
previeWing administration ladies tor 
this w~·s co~onal Whitewater 
b~. aid SUnday hls Internal re­
View of Wbite House actions fOWld 
nothing more tban •~ble errors 
of ;idgme!IL" 

Whitewater Independent counsel 
Robert Fiske reported earlier Ibis 
montb !bat be bad fOUDd no baSis for 
bringing aimlllll charges on !bat as, 
pect of hls lnvestiptioo. 

Published repor1S, however, Indi­
cate tbere may be revelltiODS of undis­
closed contacts between lbe White 
House and tbe Treasury Iiepanment 
In bearinSS !bat be&\ll Tuesday In tbe 
House and Friday In lbe Senate. 

Newsweelt repons In lls c:un-ent 111-
IUe !bat Altman's diaries rontlln ViVid 
descriptions of Int lady Hillary Rod­
barn Clinton's Whitewater aincems. 

CUtler, wbo will be tbe lead wl!MIS 
TUesday, was aslted If Altman lbould 
resign and said: "Well, I tbink Mr. All· 
man should bave a tull cbaDoe to a ­
plain to tbe Se111te and Bou,e commit· 
tees exactly what be did, 111d ,ee If be 
can l'NSlablish tbeir conldence." 

CUUer, speaking on CBS's foa TM 
Nation, 18ld be bad found "Do viola­
tion of any ethical-legal Slandard" In 
contacts between Wbite House and 
Treasury department officills reprd­
iDB I federal investigation or I failed 
Arka!ISaS savings and loan owned by 

Expected to come under particular­
ly tough IP"illing Deputy Treasury Sec­
retary Roger Altman, wbo reportedly 
was briefed about Treasury-White 

President Cinton Saturday called 
tbe bearings ·• rehasb," but prombed 
tull cooperation. 
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President Ointon danced, -.ng 
and played r:ards till ll'ler 4 a.m. 
Sunday II his 30th bilh ICbool 
class reunion In Hot Springs, Ark. 

Ointon joined fellow members 
of bis blgh school be.nd on Slage 
and mingled With old friends un­
til about 2:30 Lm. In tbe ballroom 
of the ArlinglDn Hote~ site of tbe 
class's 1964 iienior prom. tben 
went to his botel room witb 1 
smaller group to play beans. 

"I bet Ibey were just poonding 
down the Diet Cokes," said White 
House spokesman Jell Eller. 

UPBEAT GOP: Pumped up by 
ly R-.i a .. .,._,., Agenoo Fra,..PrnH President Ointon's debted poll 

REUNION: Pr■s id1nt Clinton ratings, lhe Republican National 
hugs stepfather Richard Kelley at Committee ended Its tbree-dly 
the Hot springs, M ., airport. meeting In Los Angeles coo-

vlnced November's elections will 
produ~ big gains. GOP leaders are Increasingly optimistic Ibey CID 
Win seven seats to lal(e control of the Senate, and are 18llcing about 1 
loll8'5hot chance of picking up ◄0 seats for a majority In the House. 
RNC Chairman Haley BarbOur is so bullish on GOP chances tbat be 
announced the committee will try to raise an additional SI O million for 
the fall campaigns. "I have never seen a stronger enYironment for Re­
publicans," Barbour said, but "we are faced Witb a situation where our 
opportunities greaOy outweigh our resources." Democrats have coo­
trolled the House for 40 years and the Se111te 32 of tbe last 40. 

PEOPLE: Fonner US . senator Hugh Scott. 93, the Rel)llblican leader 
during tbe Wateri,ite scandal, will be buried Thursday at Arlington Na­
tional Cemetery. Scott, who died In bis sleep Thursday, was minority 
leader from 1969 to 1977 and a rock-hard supporter of President Rich­
ard Nixon. He was ~nate minority leader from 196~77 .••• Navy Sec­
retary Jobn Dalton bas paid $17,900 to tbe Resolution TnlSI Corll()ra­
tion to settJe a debt stemming from a foreclosure on I condominium be 

owned in Sen Antonio, said Adm. Kendell Pease, I Navy spokes­
man. Dalton took out a loan on the condominium in the 19805 but failed 
to repay It and lost lhe property through foreclosure. 

Compiled by Margar'II Lllvln 

WORLD ROUNDUP. ~*~.;~.,J,:-~~..,.._,..$'•. 

Pope attacks U.N. conference 
In a direct dellundation of an upcoming 

U.N. population conference, Pope John Paul n 
says world political leaders are overstepping ' ~ 
their ethical bounds by encouraging abortion : r. ~ 
and arti&cial contraception. : -:.-.,1 

The pope said Sunday such encouragement , ..• r;.::. 
aeeks to deprive couples of the right to deter- . ~ . -
mine the size of tbelr families. · I !) , . . · .~ 

John Paul bas used bis recent weekly ad- • - , 
dresses to stress Roman catholic Views on , 
family values and morality In obYious. but in- .. .,1 · 
direct. attacks on tbe U.N. conference, IChed- - · 
uled for September In Cairo, EgypL AP 

But Sunday's comments struck. straight at JOHN PAUL II: Pop­
the meeting, saying It seeks to give govern- Ulation problems 
.ment too mucb sway over family ma!!~~~ • . _ 
advocating abortion and other "ethically unacceptable" methods of 
birth control. He said the Vatican recognizes the "serious and grave" 
problems or overpopulation, but stressed that couples can try to avoid 
pregnancies by abstaining from sex during the woman's fertility clays. 

IRA HOLDS OUT: The Irish Republican Army's political arm 
spumed a British-Irish peace Initiative, holding out for con=ions on 
tbe l!gue of who decides the future or Northern Ireland. The Sinn Fein 
party did not call for an end to the IRA's guerrilla war against Britisb 
rule In Northern Ireland. Both governments are demanding an end to 
tbe vlolen~ before they wiU deal with Sinn Fein. Both governments 
expressed disappointment. but lrish Prime Minister Albert Reynolds 
said be detected "some positive signals" from Sinn Fein. More than 
3,100 people have been killed in polllical and sectarian violence In 
Northern Ireland since 1969, -..1th the IRA responsible tor nearly half 
the deaths. Protestant J)!lramlliary groups bave claimed other lives. 

BUCHENWALD RIOT: A gang ol 22 necrNazis went on a rampage 
at the site of the Buchenwald concentration camp, 120 miles southwest 
of Berlin, throWing stones. shouting Nazi slogans and threatening to 
bum a woman who works there, German police said. The fonner camp 
Is a national memorial to 56,000 people who died there between 1937-
1945. One man was arrested. Cllarges are pending against others. 

ALSO • • • After months of relative calm, civil war returned to Sara· 
jevo, the capital or Bosnia-Herzegovina, as sniper &re closed the alr­
port. ••. Stx more bodies were pulled from the rubble of a destroyed 
Jewish communily center In Buenos Aires, Argentina. raising the death 
toU in tbe July 18 blast to at least 52. 
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Mrg Greenfield 

The Goldwater Precedent 
llow about taking just a moment ofr 

from ccmunemorating the 25th anni• 
versary of tlui 111000 landing to rellcct 
oo the 30th Mniversary of illlOlher 
cosmic eveut in American life? I'm 
thinking of the Republican Party's 
nomination of Barry Goldwater for 
president in the summer of 1964. Now 
there was a showstopper. It was ut 
ek.-ctrilying interest then and is, ii 
anything, in my opinion, even more 
intt-resting now. That is bt,c.ause of the 
ligl1t it can :,hc.-d on the contemporary 
turmoil over tilt- relatiunship or what is 
variously known as the "religious right" 
or the "Christ~n right" to the ·1990s 
Republiran Party. 

Given the evolved Rarey Goldwater, 
ihe incorporation into n~instream poli­
tics of some or what were then regard­
ed as his most outlandish ideas, and a 
once hostile establishment's own devo­
lution into a kind of cbuckley affection 
for the man, it will be hard for those 
who were not around to imagine what 
it was like in the summer of '64. It w.is 
war, and it was hysteria-hyster~ on 
the part or Goldwater's hard-core John 
Birch Society-type supporters who be­
lieved the country had already been 
seC"retly seized by the KGB, and hyste­
ria from the other direction on the part 
o( n~ny of his 011po11ents in both par· 
ties who saw Colclwater and his entou• 
rage as w:uu1; -b<: slo>rm troopers. In 
(act, 111ud1 of I m hattle over religious• 
right political a 'lil·ity and dogn~ in the 

news now has parallels in that earlier 
time: 

Just as is said to be happening now, 
in some states in 1964, ensconced 
conventional Republicans awoke to (ind 
that highly organized newcon1ers had 
taken over their party apparatus and­
guess what?-were relusing to let 

His nomination 30 
Yl>Qrs ago still 
provides lessons for 
the GOP. 
them be delegates to the convention. 
When draconianly enforced this ban did 
not even make exceptions ror the party 
~hairman or chief moneybags or mem• 
ben of the national committee. Stray 
displaced big shots were to tum up in 
the lobbies of the convention hotels, 
later that summer, uncredentialed, 
ticketless, voteless and forlorn; they 
were like otric~ of a govenunent-in· 
exile and would teU their horror stories 
or "infiltration" and "putsch" over and 
over to the press. 

An especially disgusting and widdy 
protested reature or Ulis year's far· 
right onslaught is a repeatedly broad­
cast allegation that Bill Clinton and his 
supporters n~y have arranged murder, 
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no lessi to protect his polilical weU• 
being. :fhe . same kind or scurrilous 
stuff was being disseminated about 
Lyndon'. Johnson during the campaign 
of '64, ,iot by Gold.water, to be sure, 
but by ~alots who were promoting his 
candidacy very hard. During that cam­
paign I was assigned by a magazine to 
plow through a wealth or published 
right-wing tracts alleging that Johnson 
had actually cauted sooie plane lo 
crash, among innumerable other reloni­
uus dec.'C!s. (Eventually, or course, John­
son was to be arraigned in comparable 
ways by the 1ert wing.) 

While some of the unorthodox views 
associated with the Goldwater move­
ment have since become Republican 
onhodol}' and even acquired a tinge or 
boring, bipartisan consensus, in parts 
of his constituency a kind ol off-the­
waU fanaticism was always present that 
could match anything being served· up 
today. It was typified ror me by the 
activist ~ou)>le who never tired or brag• 
ging that they always ordered their 
s1eaks ~Communist-blood red." There 
were tilt, predictable strong-arm types, 
too. Aiict there were people, lots of 
them, whose perception ol the world 
around them was so rtmote from reali• 
ty as to give nomial, truly conservative 
Republifans the willies. I stood by on 
the coovention noor as a Goldwater 
dc:ltgate from Utah patiently explained 
to another reporter that while Richard 
Nixon was unquestionably a member of 

the Communist Party, he was probably 
not a card,.arrying member, because 
the Conununists were too smart fur 
that, knowing he might get caught. 

It is true that there was not so much 
or a religious component to what was 
known simply as the •radical right" as 
there is to the movement that people 
are righting with and about today. So 
you didn't have anything similar to the 
dispute over whether the current 
right-wingers are promoling and seek• 
ing to institutioc~lize religious intok-r• 
ance or are, as seen from the other 
side, themselves victims of secular, 
liberal intolerance because of their par• 
ticular religious beliers. And tin1es 
were diflerent, too: 1964 predated gay 
liberation, Rot v. Wade and any number 
or other social and cultural sea changes 
·that have generated their own angry 
political response. 

But even so, that earlier experience 
has something userul to say now. First, 
it says to look very hard at the issues 
that seem to be roiling the constituen· 

. cy in question and winning it new 
adherents. This isn't so easy to do in a 
dispassionate way because the action 
plays out on two levels, the reasonable 
concern and the nasty uses to which so · 
many put ii. tempting you to dismiss 
the whole subje<t out o( hand. In 1964, 
for instance. it was rnnvc·ntional wis· 
dom to cousider it ilkgitimate and 
extreme for the Goldwater campaign 
to have iutroduct-d two new issues into 

national politics: crime• and the pown 
or the media . The 111.inill'St uglinc·s~ 11! 
purpose and spirit in which many tl)ok 
up these c.ausc.·s, hnwe,cr, dill 1M1t 
mean that thne was 11111 11lenty there 
for politicians ancl 1m·ss In ht! thinkini: 
about. 

The second uscrul rc,minder is that 
crying "No (air!" and denouncing the 
people who were clever enough to 
outmaneuver and oul vote ) 'OU in your 
own meetings doesn't ,:t-t b.1ck your · 
party or murh a11p1·al tu those who ;ire· 

watching. The disposseSSt"d Rcpullli· 
cans of I 964 paid a price for having 
condescended to their Goldwaterite 
antagoilists to the ()(lint o( ignoring 
them and then al lhe last nlinute 
shrieking "Foul!" They (ound they had 
to do ~I least three things instead: take 
seriously the discontents that liad 
helped to create such a formidable 
political movement in their midst; take 
on and right what was antidemocratic:, 
deranged and l'icious in and around 
that movement; and do the nilly-gritty 
organizational work rcquired to juslify 
and reclaim their say-so in the party. 
01 course, Goldwattr's rout by Jolu1S011 
didn't hurt. I'm not saying they 1k:ed or 
should be praying tor or are likely lo 
get a rout by Clintoi1 in 1996, ooly that 
their own history has :111 a\\iul lc,t to 
te.1ch them. 



A CENTURY OF CONGRESSIONAL INVESTIGATIONS 

On Tuesday Congress ope,u the Whitewater hearin,s, an aamination into Bill and Hillllry Rodham 
Clinton s de~ld AtiallSO.S real estate investmt11ts. 11ie hearing is the latest in a tllJO,fflCtury-long 

tnulition of investig~idi lwve mtdted in tither a bang or a fizzle. •Ltgislative inq11iries," as 
laistorian Arthur Schlesinger Jr. says, "have infi,nntd, enligllientd, entmaintd, tDn/wtd, divided, and at 
times tven demoralized the ,rp,,blic." What /r,UUW$ are some ,najor t"11Qtssional investwations in tiais 
century: 

. , ... ,A~ f•,,.;,7 ;;_•• •i : t., ... 

■ Ors-iad crilal: Bathing in television lights for the 
first time, a congressional panel led by Sen. Estes 
Kefauver (D-Tenn.) in May 1950 put the spotlight on 
organized crime, calling a long series al alleged 
mobsters . 

■ Mc:Cll1llr, In 1950 Sen. 
Joseph R. McCarthy (R-Wis.) 
claimed he had lists of known 
communists wondng inside · 

TlleTillnk: 
ia00M...-..,-..: the State Department and 

■ Slllldni of the Titanic: A Senate committee probed 
the sinking of the British luxury liner, which rammed 
an iceberg off Newfoundland on April 14, 1912, wiiti 
a loss of 1,512 lives, many of them American. 

■T•poC Dome: In October 1923 Congress began 
investigating the secret lease of U.S. Navy oil reserves 
by Interior Secretary Albert Fall. He was later 
convicted of accepting a bribe and jailed. 

1937.J>epreuion -· 

a!Xllsed a numbef of high­
ranking officials. He newr 
proved his claims but I new 
word, "McCarthyism," 
entered the politial 
vocabulary. _ ,,o ,ow 

-~-- Sen.JoeepliMcCartlt, 
McCarthy accused the Army of trying to force him to 
abandon his anti-communist campaign by accusing 
him of using his influence to gain favorable treatment 
for a dratted aide. The clash resulted in 35 days of 
televised hearings in the spring of 1954. The Senate 
investigated McCarthy and condemned his activities as 
unethial. 
■ Salte Waterpta .... ,n May 1973, a Senate 

- - """"" 1 ·· -._., ' ... into the scandal that . ..,,._. . -'9! . 
followed the 1972 ... . . . -7 
arrests of five men ._,. a • -·• • 

with ties to President ..: ·· - -
Richard M. Nixon'5 
l'Nlection committee 
caught burllarizin& 
Democratic National . · 0• -1 

Committee :. ~}:: 
-ntadqllilrters--in-the- -· ;;,__~ --1 

Waterpte ollice , _ • . · · • • , •. . -. 
■ TIM Crut Depnaioft: After the 1929 stock market 
crash, the Senate Banking Committee explored alle&ed 
wrongdoing by prominent bankers and brokers. 

■ Merchanb at Death: In September 1934, Sen. 
Gerald P. Nye (R-N.O.) opened investigations into the 
operations of the U.S. munitions industry and 
allegations that so-called merchants of death had 
taken indecent profits in World War I. 
■ Ur>-American AdMties: In December 1938. Rep. 
Martin Dies Jr. (0-Tex.), head of the House Special 
Committee to Investigate Un-American Activities, 
opened the first of what was to be a long series of 
congressional probes into alleged activities by 
communists in the United States. 

■ Puri ~rbor: After World War II ended in all ied 
victory, in November 1945 Congress tried to learn why 

. the Japanese attack on Pearl Harbor was such an 
apparent surprise. The hearings continued on and off 
througl:l June 1946. 

SOURCES: Asscc:11ted Prtu. Wash1"81on l'ml _,eh 

buildin&, The hearings ltlchard Nb• ..._ 
examined illepl use •~ 
ol campaign funds, 
politial "dirty tricks." money laundering and an illepl 
coverup. 
■ TIM lrae coda: 
lllar1ap:lnMay1987 
House and Senate 
panels began to 
explore the secret sale 
of arms to Iran and the 
diversion of proceeds to 
support contra rebels in 
Nicaragua. Then-White 
House aide Oliver L. 
North gained national 
notice with his defiant 
testimony. 

8'f' RICH UP'S«~ THC WASHINCtO.. ,OS:f 
Cll,wllo,tlltNtlllest,tc.p._ ..._tlle....._.. ........ 

THILW~10Nfl0$T 
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Cut er Faults 
Clinton Aides' 
Judgment 
Whitewater Contacts 
Legal, Counsel Says 

Cutler Faults Clinton Aides 
In Whitewater Discussions · 

By Sharon LaFraniere itt 
• ...._ ,._ s.,n,_ f 11 CUTLER. 1nta Al 

White House counsel Lloyd N. baum and Treasury ameral COUDlel 
Cutler said yesterday some of Presi- Jean Hamm. lostead, about a dor:eo 
dent Clioton'a aides used poor juda• White House and Treuury officials 
ment in ta1kina to Treasury Depart- at>t involved ill ulks about the re­
ment officials about a request for a {ernls and the possi"ble civil fraud 
criminal inquiry that touched on the suits sternrnio1 from Madison'• fail. 
Clintons. He u id, however, the ure. 
aides violated no ethics laws or reiu- Alter Hanson briefed Nussbaum 
latioos. Oil the crimiDal referrals * and 

~tler said he ~ create more other Treasury officials ~t in mid­
specific rules ~ ~te House COi!" October with Nussbaum, White 
ta~ about ~e federal mvesti- Houae communications director 
pt>ons and promised to do more to Mark Gunn and senior Clintoo ad-
ensure existma rules are enforced. Yi9er ~ Uodlef 

Cutler, oo CBS's "Face the Na- ID additioCI. ~ informed oth-
tion: deflected qoestions about top White House officiall ill a 
whether Deputy Treasury Secretary er . • th · 
Roger c. Altman misled C.OOgress in Febnwy meetu11 about ~ow . e 
February wbeo lie testi6ed on White ~ woald -~ OD cml 'IUita 
House meetings with Treasury offi. apimt ~ 1 cfiicen. And ae­
cials about a federal iovestigatioo ol mor adviser Cieorl' StepbaDOpNJlol 
Madison Guaranty Savings & Loan. called ~ Treuury ~ ex staff to 
Tbe Resolution Trust Corp was I complaiD about the choice ex a par• 
conducting both criminal and tivil in- ticular ~ ~ to pur• 
quiries into the institution which I sue tbe poteotial civil daima. 
was owned by James B. McDougal Asked why 10 many aides aot in­
the Clintons' business partner in th~ volved. Cutler replied: -i think every 
Whitewater real est.ate venture. White House la85 a belter-akelter 
Cutler said Altman would have to 
•work out with the Congress~. 
~ther his testimony was accurate. 

Cutler began an internal review 
last month, after special prosecutor 
Robert B. Fiske Jr. cleared White 
House and Treasury aides of crimi­
nal wrongdoing. The White House 
has been criticized for its contacts 
with the Treasury Department over 
the Madison inquiry because the 
RTC is supposed to be an indepen­
dent agency and because the RTC, 
in criminal referrals, bad named the 
Clintons as possible beneficiaries of 
illegal practices at the S&L. 

Cutler sa id limited contact be-

quality to it. ••• People get excited 
ill the be.at o( the IIIOlllel\t.. 

What is needed, he said, are •con­
ltant reminder,• to White House 
staff to steer clear " discussions 
about coafidential inquiries by law• 
enforce.meat agencies, as well as 
"much 1110re specific rules to govern 
the White House counsel himself, 
and tbe other a1encies, about what 
illfarmation they can 00111111wucate 
and wut ioformatioo they should 
ll0t c:ommunicate.• 

Cutler u.id "lo w u we know; 
tbe Treuury officials did not impart . 
lltf eemitive investigative material, 
but limply repeated what reponen 
already knew and pa91Sed on ques­
tiooa tbat nport.ers were about to 
put to tbe White House. -Tbe IDOlt. 
lipfiaDt thin1 about all of this is 
that D0thiDa happened.. Cutler said. 
"Nothioa cban1ed ill the RTC's ac• 
tioos vil+vis Madison Guaranty.• 

Cutler is scheduled to be the tint 
witness Tuesday as the House Bank­
iD1 Committee opens its hearing on 
Whitewater. A key coocern of the 
cccnrniNee is whether Altman WU 

truthful in his F ebrw.ry testimony to 
Con,ress. . 

Asked if Altman should resi111, . 
Cutler said: "I think Mr. Altman 
ahould have a full chance to explain 
to the Senate and House committees 
exactl_1 what he did, and see if he can 
~h their confidence." 

tween the White House and the 
Treasury Department about the 
criminal referrals was proper. -It's 
perfectly appropriate if a bigh gov-
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ernment official is even tangentially 
involved, for the agency involved to 
give a 'he.ads-up' to the White House 
so the White House will be able to 
deal v.ith the ine,itable press que-
ries," he said. It can also help the 
president avoid an innocent contact 
that might later prove embarrassing. 
he added. 

But Cutler Mid tht discussions 
should ha,·e been limited to then­
V.rutc House counsel Bernard Nuss• 

6tt CL "TI.ER, A9, Col l 
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vv nais 
The · 

Uproar 
About? 

By Tom Wicker 

Tom Wicl!er, a former New York 
nmes columnist, has completed a 
booll on race relations in America. 

ers r,ow demand to see everything. 
Networks, syndicates and cable ea­
gerly respond, competing to put on 
programs that viewers are thought to 
want - panicularly those dealing 
with sex. scandal and crime. 

A
isher •. Joey Buuafuoco. 

Ltie Menendez brolh­
ers have become 
household names. Oth­
erwise bona fide news 
programs ill too often 

have been forced by ratings pressures 
clown lhe same slippery slope. Every 

. twist and tum of lhe forthcoming O. J. 
Newspapers _and news magazmes. Simpson trial will be broadcast on ev-

~oo. have contributed_ to lhe transfor- ery medium, by popular demand. 
ROCHESTER. Vt. mation ~I lhe Amencan press since Newspapers, even If they wanted to, 

D
mocratic leaders on tbe 1960 s . 11 was newspaper coverage can hardly ignore stories on which TV 

· Capitol Hill will ginger- that exposed Gary Han ' sex_ual ad- lavishes so much lime and technology. 
.. ly dip their toes into ~ntures and ended his Pres1de_nual But newspapers and magazines, having 
- Whitewater tomorrow ho~s in 1988 - a long step into private for many years fought a mostly losing 
. when the House Bank- i:eg10ns lhat lhe press, until lhen, had battle for supremacy in lhe news field, 
•. in& Committee opens . l.eft mostly unexplored. . . are as eager for readers as TV is for 
.. bearings on President Clinton's In- , '. • The aSlon_ish~g g~ of televulDII viewers. To sustain readership and ap-

volvement in that decad~ld real es- ' mto somelhing like a nauonal nervous · peal to advertisers, many publications 
:Ute collapse in Arkansas and Its ties, If system was far more significant TV, have followed TV into more explicit 
any, 10 lhe savings and loan scandal. alter all, has~ unmatched ability to concentration on sex and sensation. 

~ The press has been pounding on the I u-ansfix the enure ~uon. whether for The more marked aggression of 10-
. Whitewater story for months. Republl· the Kennedy assass,na~ the moon I day's press results from wider fields of 
.can politicians and lhe fundamentalist landi_ng or O. J. Simpson I preliminary '. Investigation and reponing, combined 
. right wing, meanwhile, have been lire- hearing on ~urder charges. wilh journalists' changed perceptions . 
•. lessly accusing lhe President, usually TV news m 1963 and f~~ many year.~ Watergate not only made Bob Wood­
.wilhout evidence, of everything from thereafter was • _son of_ loss leader, ward and Carl Bernstein famous, ii 

'. Infidelity to financial shenanigans and primarily a public service ~xpected to taught less well-known reporters that 
_. inurder. Some of these charges, too, earn • the_ networks presuge ':'~e_r , even a President can be a wrongdoer 
:'.have found their way into print and lhan profits. That has changed s1gmf1- ·1 and tha1 no such possibility is 100 small 
. broadcast news. canlly. After more convenuonal busl• to investigate. It also left a bad taste in 
• So it's on the press - already ' ness interests took control - General I the moulhs of journalists who believed 
'.'ranked With Congress at the bottom of ! Electric at NBC, the real estate mag- 1 the press generally had not dug into 
; &he national popularity scale - that : nate Laurence Tisch at CBS, Cap Cit• i Watergate wilh sufficient vigor. 
many Clinton defenders have focused i les at ABC - news proerams were ·. Later, reponers and editors became 
their ire. Give the President a chance, 'I also expected to make money, which : ruefully aware of lheir fa~~­

'"they cry. Get off his back. Stop crip- demanded higher viewer ratings. ! lnvesligalion of what became the Iran­
piing his Administratioo. There's no ! The end of high-quality, low-rated contra scandal, first exposed in a for-

• evidence of wrongdoing in White- ' documentaries followed, as well as the eign publication. Many, If not most, 
.water, so why lhe fuss? rise of news broadcasts focused on are convinced that Presidents Ronald 
· These plaintive cries echo the com- crime, sex, scandal and celebrities Reagan and George Bush escaped just 
,plaints of Republicans 20 years ago, willing to bare their private lives. All retribution only by mounting a "stone­
, when President Richard M. Nixon was the better, some news executives wall" defense that the press failed to 
·.taking press, public and Congressional seemed to think, If the latter could be penetrate. 
heat for the Watergate break-Ins, . linked to any of the former. The values Similarly, perhaps worse, wide- · 

,which led ta111S"l'eligriliU0n:- -· of privacy -'--- even a President's - · spread savings airid 1oan·1oot1ngs went 
Watergate and Mr. Nixon's depar- quickly fell victim to public appetites ; mostly unnoticed in the years when 

·ture, of course, were among the major _______ ' press exposure might have prevented 
events lhat have deeply influenced lhe · the worst outrages . 

_press's sense of Itself and profoundly • Many joumahsts are therefore de-
~lected the public's once adulatory Whitewater: termined not to ignore or slight again 
. view of Presidents.. ' what most deeply believe: that they 
. . · Anolher such event was the war in Watergate and have a constilulional responsibility 10 
:Vietnam, causing Presidents Lyndon • inform the public about the kind of 
,8. Johnson and Nixon to be _ widely the neWS media. corniption and deceit that might be 
seen as devious and unresponsive. Mr. involved in the Whitewater case. 

-Nixon's cover-up of Watergate illegal- _______ - Paradoxically, even such worthy de-
ities. Mr. Johnson's SO<alled credibil- termination can lead reponers into 
Jty g_ap and the persistence of bolh and TV's willingness 10 satisfy them. ; what would have been considered ex­
Pres1den1s In waging an unpopu)Ar, The same years brought the aston- cess before private behavior became a 
Josl~g wa~. fo_rmed the genesis of"t't>- ishing development of communica- target of inquiry accepted by many 
4ay s pubh~ distrust of and disdain for lions technology _ TV satellites, for I journalists and much of the public. 
pol111c1ans, mcluding Pres1den':5. instance, that brought 10 viewers the The new aggressiveness of the press 

That public a1111ude alone might ex- Persian Gilli war, 8 coup put down In Is not a problem for President Clinton 
pla!" press concentrauo_n on Mr. Clin- Moscow, 8 · revolt in Tiananmen alone. Overwrought press coverage 
ton s supposed _derelicuons. If fewer Square, 15 they happened. conceivably could lead 10 such ex­
Amencans _beheve. that Presidents Cable TV, the VCR and the satellite tremes as the dismissal of charges 
should have lmmun1~y from cnt1C1Sm dish gave Americans almost limitless aga_inst 0. J. Simpson. Wonhy people 
of an~ but their offtc1al conduct, more · viewing options, putting even greater shrink or. withdraw from public life, 
are . hkely _ lo _relish, even beheve, pressures on broadcasters to present for fear of losing their privacy. Signifi­
stones call~ng tnto question lhe per- entertaining programs_ even if triv- cam news may be buried among sen-
sonal probity of the _most closely lal or salacious - that would attract sational stories, to the detriment of 
watched person - the biggest celebn- viewers away from other choices public policy and democratic choice. 
ly - in the land. . . De I bl so f th ha h 

The lowering of the Presiden Meanwhile, politicians, including Pora Y, me o a1 .. s ap• 
h cy, Presidents became adept at usmg the pened already, arousing lam1har cries 

owever, was only one of many devel- d · f TV for censorship or other restraints on 
opments lhat greatly changed ress vast au 1ence and impact o to . , 

d bl . , d p promote themselves and their policies the press. Bui the pemnent questions an pu 1c atmu es. Only a few weeks · Id ked Do A · 
be, John F Almost any public event significant or are too se om as . mencans ore . KeMedy was mur- • f th k · d f th sed 
dered in 1963, the networks be an lhe not - a hearing on a Supreme Coun pre er e 1~ o press at u 10 

30- · . ah I g nominee a President throwing up at 8 assume Presidents to be 100 powerful minute n16',1 y newscasts that are ' · both be · · 
now lhe "front page" from which most dinner table in Japan, Yasir Arafat or too v1nuous, or . ' to invesu-
Americans et their news. and Yitz.hak RaJ>in sbaking hands, Bill gated and held responsible? Or do they 

g and Hillary Rodham Clinton rebutting , want a press that purs_ues Whuewater 
charges that he philandered _ could : and olher controversies where they 
be seen by millions. Predictably view- : may _lead - perhaps at a severe cost 

• to privacy? 0' 
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Diary Says .White House Sought 
ToKeepAllyon WhitewaterCase 

!-
' The discuulOnS we.re unusual • 

cause the R. T.C.'s lnvestlgallons are 
supposed to be Independent of politi· 
cal Influence. Moreove_r, the_briefings 

~\ . 

By STEPHEN LABA TON n 
---•Tllt,_..Y"'-T.-rs 

WASHINGTON, July :u - Senior Madison and the Rose firm have been· 
White House officials put heavy pres- under inves11gatlon by the Resolution 
SUN' on,~ ,no savings and loan regu- Trust Col'J)Oration, the _Federal 1gen­
lator, 1 close ine!'d ol_Presldent Clin- ~n:i~gmg the savmgs and loan 

ton, to '"'i ;., . ., .. ed III the sensmve Until four months ago, Mr. Altman 
Whitewater investigations, accord111g was the acting head or the Resolution ,. 
to a politically candid diary kept by a Trust Corporation, and h is decision to 
1enlor Trusury official that his been d iSC\ISS the Whitewater tnvestiga- : 
turned over ID Congress. lions with White House ofhcllls has ! 

In his diary Joshua L Steiner, the come under scrutiny by Congresslon- : 
Trusury Sec~tary's .chief of 11.1fl, a l Investigators. Mr. Altman has been 
records that Mr. Clinton was livid I close friend or Mr. Clinton since 

A contradiction of 
Clinton's statements 
about talks with 
Treasury officials. 

were attended by semor aelviRrs to 
the Clintons, who were themselves 
Included In the agency's investiga-
tions. . 

1 Trusu their days together as underaradu• 
~ :e ref'g

1=~~ ~~ decl~ . a tes a t Geo~geto~ Univenlty. Until Last month Mr. Fiske con~luded 
re ry O . his role III Whitewater became that there was Insufficient evidence 

ID recuse ~mself from the Wbit~ known, he was widely considered a ID warrant criminal charges over the 
. water case III late February. potentl&l successor to Treasury Sec· White House-Trusury d iscussions. 

II also offers .an account that con- retarv Lloyd Bentaen. But he pointadly declined to usess 
tradlcts President Clinton's stat~ Mr: Steiner, 28, hid serwd as Mr their propriety. Mr. Fiske 11 continu-
ment In March that he had been un• Altman•s chief of staff before bein' Ing to Investigate whether any money 
aware of any d iscussions between promoted last year to the same post· from Madison Guaranty was imp~ 
Trusury and White House officials lion for Mr. Benuen. e rly funneled to Whitewater or to Mr . 
.about the Whitewater investigation Hl&),-Pressure Meelbla Clinton's 1984 Jllbematorlal cam· 
-while those talks were occurring. According 10 Mr. Steiner'• d iary, I palp. 

The diary Is significant because It I Mr Altman initially cleclded .to re- \· 
offers the first Indication that aenior mcwe himself from the caae In late Hard Questions Ahead 
advisers to Mr. Cl111ton wanted the January or early February ID avoid ! Mr. Altman II p~rin& ID co~e 
tsency investigating Whitewater to the appearance of a conruct of Inter• · under cross-examination about his 
remain under the control ol a political est, but then decided against It ''un· p rior accoun!' before Congress of the 
~Jly of the President, rather chan un• der Intense pressure from the White ; Whl)e House I role in the Whl~ewater 
de.r 10me bureaucrat whose handling House.'' His decision to stay on came , investigations. Senior Admin1Str1uon : 
of the affair would be outside the after a mee11111 at the White House , officials have begun ID suggest that , 

• a ttended by Mr. Altman; Bernard W. he may hive 1011ep down ID limit the • 
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White House I inOuence. Nussbaum, who was then the White ! stream ol embarrassing d isclosures, I 
Mr. Stemer writes that J~r ~s House counsel; Harold M. Ickes. the I which began last February when he 1 · 1a,r.: F.el>r-l'Y, Mr. Allmu wnered I deputy White House chief of staff, and ·

1 
&old Congreu of the :rrusury-White 

over w),ether to recuse himself, only · Mrs. Clinton's chief of 11.1ft, Marga- House discussions. 
to be pressured by senior White ret Williams. Mr. Steiner wrote that I Mr. Altman revealed under R~b­
House lawyers and political advisers the White House ll.lff &old Mr. Alt· 

1 
1ican questioning 11 a Senate banking 

to nmain Involved In the case. Mr. man that his decision to ,i;emave blm· . hearing that there_ had been d iscus• 
Altman ultimately recused h imself 1elf " was unacceptable. , ions about the Wh11ewat~r tnvesuga-

Feb 25 1 day after I Senate "They reacted very negattvely to I lions between senior officials at the 
on . · ' . eel eel the recusal and RA backed clown the : trust corporation and the White 
heanng In which he ackn~wl g next day," Mr. Steiner wrote, mer• I House. Since then, he has been forced 
under Republica'! questionmg that ring to Mr. Altman. '"They were very. to amend his testimony four times, 
there had been di~cussions between .. concerned aboul h im turnina to RTC i and lawmakers are expected to sub­
Treasury ~nd White House olhclals . people they d idn 't know so RA did not ject him to a aearing cross-examina• 
abou~~e-tn~e.st~ga_t~~ . . - .formally-commlt-ftiraself_..,..teppin& ·--uocr;- ·-·-- - ·- · ·· 

· -- . • the · down.'' Mr. Aleman has said that he did 
Da_v1d Dre~er, an . assistant to : Mr. Steiner's diary II filled with nothing improper. He changed his 

President, ~td the 1SS11es raised by candid observations that he will now testimony, he has said. only as he 
Mr. Steiners diary -would be ad- · have to explain a t the hearings, In- recalled more about the discussions. 
dressed by the Whtte House counsel. cludln one about how Mr. Altman , , 
Lloyd N. Cutler, when he ap~ars .. rac:full ducked" one Congres• A Full Chance to Explain 
before the House banking ~ mm111ee : 1~ 11 · qufstlon In February about Investigators have found evidence 
on Tuesday to discuss his l~temal White Houst-=Treasury discussions by that Mr. Altman was talking to the 
review of ~ Ad mtnlstrat,on s han• : being less than fully candid. While House about Madison Guaran- . 
d ling of .the 111vestigauons. Mr. Steiner succinctly summarized ty as early as March 1993, just as he 

" This is a matter he will clear up the Treasury's handling of the White- entered office and as the trust corpo-
on Tuesday," Mr . Dreyer aald. water case: "Every now and again Tltion was deciding how to proceed. 

Appearing on the CBS program you watch a d isaster unfold and seem The committees llave found, for in• 
"Face the Nation," Mr. CUtler ~id powerless 10 stop IL" stance, a fax of a news article about 
the review had found that no White Madison sent that month from Mr. 
House officials had violated any e th• A Critical Editorial Altman to Mr. Nussbaum. 
lcs rules. But he said that the discus- According to Mr. Steiner's d iary, Today Mr. cutler gave Mr. Altman 
sions between the regulators and the Mr. Altman decided 10 recuse himself only the mildest of defenses. Asked 
White House ove r the Whitewater in- on Feb. 25 when he heard from How• whether Mr. Altman could restore h is 
vestigations Involved " regrettable • ell Raines, the editor of the editorial relationship with Congress, Mr. Cut· 
errors in judgment." page of The New Yon Times. that It ler said: " This Is a matter for Mr. 

Mr. Ste iner's diary is pan of the was publishing an editorial critlci?III& Altman, I think, to work out with 
documentation accumulating ■s Con- him for discussing the Whitewater Congress. It's a question of h is recol­
gress prepares to begin Whitewater case with the White House. The diary Jection." Asked whether Mr. Altman 
hearings this '-eek. ll has already aays that after the White House heard should resign, Mr. Cutler did not d i- . 
been examined by the Whltew~ter of Mr. Altman's decision, Mr . Altman rectly respond. 
independent counsel, Roben B. Fiske · received a joint telephone call from . " I think Mr. Altman should have a 
Jr. and was made available to 1be · Mr." lcltes and George Stephanopou- full chance to explain to the Senate 
New York Times by a ~rson In- tos, a senior White House adviser. and House commluees exactly what 
volved in the case who beheved 1u "Harold and Georae called to say he did and see II he can r-stablish 
discloS11re wu Inevitable. that BC was furious," Mr. Steiner their confidence," Mr. Cutler said. 

Hearings before the H~ and Sen- wrote, re.ferri)'lg to the PresldenL A Mr. Steiner a lso wrote in the diary 
a te banking committees will exam~ colleague of Mr. Ickes and Mr. St~ that Mr. Stephanopoulos wanted to 
the Federal Government's handling phanopoulos said today that Presi• " hnd a way to get rid ol" Jay B. 
of an investigation into the f•!lure of dent Clinton was not furious a t the Stephens, a former Republican Unit• 
an Arkansas savings as~lauon run recusal itself, but at Mr . Altman's ed States Allomey who was selected 
by the Clintons' former bus!"'ss pa_n• deciding to do It durln& a phone call by the Trust Corporation to handle 
ner and the Government s !nqu11:)' · with Mr. Raines. the Whitewater case. But Mr . 
im'O oroe of the sav111gs _ assoc1auon s Steiner's diary records that he " per-
law firms. the Rose firm of Uttle At • March 3 news confennce, Mr. , uaded George that finng him would 
Rock, Ark., where Hillary Rodham · Clinton said .that lfe was unaware of be incredibly siupld and improper.'' 
Clinton was a partner. any of the discussions between Treas• 
· The saVings association, Madison ury and the Whlt.e House officials 
Guaranty, failed In 1989 at a cost to over Whitewater. 
wcpayers of more than S60 million. L---



PM- OH--Whitewater Hearings, Ohio Bjt,350 
Two Ohio Freshmen Among Questioners In Politically Charged Hearings 
Eds: Moved first for Monday AMs 
By KATHERINE RIZZO= Associated Press Writer= 

WASHINGTON (AP) Two newcomers from Ohio will get a chance to make~ name 
for themselves when Congress starts sloshing through Whitewater. 

At issue is whether there was improper executive branch intervention in 
the probe of a savings and loan owned by a real estate partner of Bill and 
Hillary Ro~h~m Clinton. · -

The House and Senate scheduled separate hearings, beginning Tuesday in the 
House Banking Committee. 

They promise to be the most politically charged investigative hearings 
since the 1987 Iran- Contra probe, which featured testimony from then-White 
House adviser Oliver North. 

A long lineup of Clinton White House officials will be questioned about 
Whitewater by 51 House members, including freshmen Eric Fingerhut, D- Ohio, and 
Deborah Pryce, R-Ohio. 

The hearings, to be televised by PBS, give the first - termers a rare chance 
to be seen in action from coast to coast. 

But seniority rules will be working against them as Fingerhut and Pryce 
try to frame incisive, provocative questions that weren ' t already asked. 

· · 1 1 m the last Democrat. can you think of trying to be the last one and 
asking something of a witness that nobody else thought of?'' Fingerhut said. 
··1t•s kind of a daunting prospect. ' ' 

About 10 White House officials are expected to be on the witness list. 
Treasury Department officials also will be called. 
This first round of hearings will be restricted to two areas: the 

propriety of White House contacts with federal regulators who were 
investigating the Clintons' investment in the Whitewater land development in 
Arkansas, and the suicide of White House aide Vince Foster. 

··1 don't really have particular, formulated questions,'' Fingerhut said. 
· ·1 think the question Congress ought to be asking is whether or not the 

president used the power of the White House to interfere in any way with a 
Justice Department or Treasury Department investigation.'' 

Pryce ' s staff said the congresswoman would discuss Whitewater hearing 
preparation on Monday . 

**** filed by : APW-(OH) on 07/24/94 at 23:lOEDT **** 
**** printed by:WHPR(JEL) on 07/25/94 at 08: 50EDT **** 



BC-Politics-,-Policy:­
-------- AUTOBREAK (2)--------

The chairman insists he opposes a Whitewater investigation simply because 
there is nothing to investigate. The 33-year House veteran, who traveled with 
President Kennedy on his fatal trip to Texas, says he won't be party to 
another presidential assassination -- "a character assassination." 

"Why don't the Republicans just introduce a bill of impeachment?" asks Rep. 
Gonzalez, who did just that with both Presidents Reagan and Bush. He answers : 
"Becaus e ~ney•re not talking about anything he's done in office." 

The Republicans' strategy, in fact, is to play down these initial hearings, 
anticipating the public might view them as much ado about nothing -- and v iew 
Republicans as partisan snipers. "It's really just an introduction," says GOP 
Rep. Marge Roukema of New Jersey. . . 

Democrats, for much the same reasons, play up the hearings. Because they 
deal with Mr. Clinton's presidency, rather than his actions while governor of 
Arkansas, "this is really the most critical part," Rep. Frank says. 

He and other Democrats say the greatest embarrassment likely will fall to 
Deputy Treasury Secretary Altman. Mr. Altman's private diary is part of the 
Whitewater documentation, and Rep. Frank says its entries include reference to 
Hillary Rodham Clinton's opposition to appointment of a special counsel to 
investigate the Clintons. Mr. Altman also told Congress that he didn't learn 
until March that Ms. Hanson, the Treasury counsel, had warned the White House 
in September that the RTC planned to ask for an investigation of Madison, but 
Ms. Hanson has told Senate staffers that she had contacted the White House at 
Mr. Altman' s direction. 

The Republicans, meanwhile, "obviously chafe at not be ing able to ask other 
questions," says Rep. Leach. "I would suspect the minority would obviously 
test the limits, but respectfully." 

It's just such testing, some GOP members hope, that could rile Rep. 
Gonzalez to repeated angry rulings against the Republicans -- perhaps even 
prompting him to adjourn the hearings altogether. The chairman is well aware 
that even h is own fe l low Democrats have the i r qualms about his hearings. He 
says: "All I c an te ll them i s, wa i t and see. " 

**** filed by:WSJ-(--) on 07/25/94 at 02:26EDT **** 
**** printed by:WHPR(JEL) on 07/25/94 at 08:34EDT **** 



BC-WHITEWATER-CHRONOLOGY (SCHEDULED, REFILING ) 
CHRONOLOGY OF 1994 WHITEWATER DEVELOPMENTS 

(Eds: adds dropped word 'the' in first para) 
WASHINGTON, July 24 (Reuter) - Committees in the House of Representatives 

and Senate begin public hearings this week on the Whitewater affair . Following 
is a chronology of developments since the beginning of the year in the affair, 
the complex web of business deals, personal ties and actions of the President 
and first lady Hillary Rodham Clinton. 

Whitew~~Pr is the term used to d escribe dealings involving the Clintons' 
failed real c~tate venture with Arkansas friend and political ally James 
McDougal and his wife Susan, the eventual failur e of McDougal's Madison 
Guaranty, a state-chartered thrift association, and the July 1993 suicide of 
Clinton legal adviser and friend Vincent Foster. 

January 12 - Clinton directs Attorney General Janet Reno to -name an 
independent counsel to probe the Whitewater affair after congressional 
Republicans clamour for a sp~cial congressional committee to mount an 
investigation. 

January 14 - White House completes turnover of 10 boxes of Clintons' 
Whitewater-related documents to the Justice Department, in anticipation of 
special counsel's appointment . 

January 20 - Reno names New York lawyer Fiske as special counsel to 
conduct a wide-ranging criminal investigation into Whitewater. 

February 28 - Fiske says in letter to the U.S. Attorney ' s office in New 
York that he will reopen the investigation of whether Foster committed 
suicide . 

March 5 - White House Counsel Bernard Nussbaum is forced to resign after 
six senior White House aides including Nussbaum and four current or former 
Treasury Department officials are subpoenaed by Fiske to testify before a 
federal grand jury. All 10 were involved in autumn 1993 meetings and contacts 

, concerning 
a decision by federal thrift regulators to refer the findings of their Madison 
Guaranty probe to the Justice Department in a report naming Clinton as a 
potential beneficiary of suspected Madison wrongdoing. Senior White House 
adviser George Stephanopoulos and White House aide John Podesta are later 
subpoenaed -- bringing the total to 12. 

March 7 - Clinton defends his wife's ethics and disputes notion that 
Whitewater and Watergate are alike. ··we 're not covering up, we are opening 
up. No one has accused me of any abuse of authority in office. That ' s what 
Watergate was about, ' ' he says . concerning his wife, he says: ··Her moral 
compass is as strong as anybody ' s in the country. '' 

March 8 - Clinton names attorney Lloyd Cutler , an influential old 
Washington hand with political savvy, as temporary special White House counsel 
to help him through the Whitewater mess. Clinton also says it is highly 
unlikely he would invoke ·· executive privilege'' to shield White House 
information from investigators, as Ri chard Nixon tried to do in the scandal 
that ruined him 20 years ago. 

March 9 - Fiske meets with Senate Republicans, says he continues to 
oppose hearings into the controversy. Republicans indicate their willingness 
to delay hearings until late May or early June, but majority Democrats, who 
ultimately will decide whether to schedule hearings, hold fast to their 
position that the probe should be left to a special counsel. 

March 22 - Democratic leaders of House back off earlier opposition to 
possible Whitewater hearings. House votes 408-15 on bipartisan measure to 
consider hearings into Whitewater, same as earlier Senate-passed measure. In 
Little Rock, former Arkansas Municipal Court Judge David Hale, who has 
implicated Clinton in a Whitewater-related dispute, pleads guilty in federal 
court to charges of conspiracy and mail fraud. Hale pledges to cooperate with 
a Justice Department probe of allegations against Clinton and others. Fiske 
calls the plea ··a significant contribution to our investigation.' ' Hale has 
said Clinton pressured him to make a $300,000 loan to Susan McDougal . 



March 24 - Clinton, holding only second evening news conference, reduces 
amount earlier said lost in the Whitewater venture to $46,000, $22,200 less 
than the amount a Clinton adviser reported in the 1992 campaign. Clinton also 
clears release of tax r eturns going back to 1977. 

Earlier in day, Republican Representative Jim Leach charges 
federal-backed funds were skimmed in Whitewater matter. ''Whitewater may have 
begun as a legitimate real estate venture, but it came to be used to skim, 
directly or indirectly, federally insured deposits from an S&L and a small 
business inv~~Lrnent corporation, ' ' he says in speech in Congress. 

March 25 - White House releases tax records showing combined income of 
Clintons soared from 1977 to 1979 - - but from investments other than the 
Whitewater deal. Documents show Clintons paid $46,635 in interest, taxes and 
costs to the Whit ewater scheme over more than a decade -- reflecting what they 
have called net losses from the investment. 

March 26 - News reports say Fiske is examining whether Stephanopoulos and 
another White House official, Harold Ickes, inquired about removing a 
Republican heading a civil probe related to Whitewater. The reports say the 
two were outraged when they discovered the Resolution Trust Corporation, an 
independent regulatory agency, had hired Jay Stephens, a former federal 
prosecutor and Clinton critic, to handle possible civil suits growing out of 
Madison ' s failure. The reports said the aides spoke to Treasury Department 
officials about the matter and asked about having Stephens removed . 

May 5 - Fiske subpoenas White House to turn over all documents relating 
to suicide of Foster . 

June 12 - The Clintons interviewed under oath by Fiske about Whitewater, 
including Foster death. 

June 21 - Senate votes to hold Whitewater hearings, by July 29. House 
hearings due to start July 26 with Fiske as first witness. 

June 29 - The Clintons set up legal defence fund for mounting legal bills 
from Wh itewater and sexual harassment lawsuit filed against the president by 
Paula Corbin Jones, a former Arkansas state clerk. Clintons limit donations to 
$1,000 from individuals only. 

June 30 -- Fiske issues interim report on the Washington aspects of the 
affair. He finds Foster ' s death was a suicide unrelated to the case and says 
he will file no criminal charges over the White House-Treasury contacts . 

REUTER 
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BC-WHITEWATER-LEACH (MAN-IN-THE-NEWS) 
JIM LEACH SOFTSPOKEN POINT MAN ON WHITEWATER 

By Will i am Scally 
WASHINGTON, July 24 (Reuter) - When Congress opens hearings Tuesday into 

the Whitewater affair it will be a victory of sorts for soft-spoken Republican 
Jim Leach and his declared campaign to ensure that no politician is above the 
law. 

From the start of revelations about President and Hillary Rodham 
Clinton's financial dealings in Arkansas, the Iowa Representative has 
demanded yormal investigations first by a special counsel and then by 
Congress. 

He has also conducted his own investigation and delivered a lengthy 
report on his findings to the House. 

The initial hearings before the House of Representatives Banking 
Committee on which Leach, 51, is the senior Republican, will, fall far short 
of the disclosure Leach wants. 

They will be confined at first to the suicide a year ago of White House 
Deputy Counsel Vincent Foster and possibly improper contacts between White 
House aides and Treasury officials about 
a government investigation into the insolvent Madison Guaranty Savings and 
Loan, headed by Clinton's partner in the Whitewater Development Corp. 

And the hearings could well turn out to be a public airing of a 
battle-by-letters between Leach and the committee's crusty chairman, Texas 
Democrat Henry Gonzalez. 

The two have butted heads over the ground rules for the hearings and over 
Gonzalez's reluctance to get involved in Whitewater. 

Leach's role as Republican point-man in the Whitewater affair is an 
unusual one for him, although he was been deeply involved in efforts to solve 
the 1980s savings and loans institution crisis. 

He is known for a quiet thoughtfulness and moderation; his rumpled look 
and trademark sweater give him a professorial appearance. 

Leach was elected to Congress in 1976 after stunning family and friends 
by quitting a promising diplomatic career in the Foreign Service to protest 
President Richard Nixon's firing in October 1973 of Special Prosecutor 
Archibald Cox during the Watergate scandal. 

''This symbolised the president putting himself above the law,'' Leach 
said . 

He does not, however, consider the Clinton controvery to be in the same 
league as Watergate. 

He said it was important because of its symbolism, involving obedience to 
the law, whether public office could be used for private gain and whether full 
disclosure was part of the traditional U.S . government. 

Many characterise Leach, known as one of the most liberal Republicans in 
Congress, as a ··1oner'' who does not always share Republican views. He formed 
the Republican Mainstream Committee in 1984 to give moderates a greater voice 
in the party's policies -- then dominated by conservative Ronald Reagan. 

He is married with two children. 
REUTER 
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PM-Whitewater- Diaries,600 
Treasury Official's Diary: Mrs. Clinton Paralyzed By Whitewater 
Eds: Note contents in 7th graf, ··one of ... 
By LARRY MARGASAK= Associated Press Writer= 

WASHINGTON (AP) Hillary Rodham Clinton was depicted as almost paralyzed 
and distracted by the wide- ranging authority given the Whitewater special 
counsel, according to an administration official's diary. 

The diary of Roger C. Altman, deputy s ecretary of the Treasury and a key 
Whitewater figure, was described to reporters on Friday by Rep. Barney Frank 
who will oe d11 administration defender at House Banking committee hearings on 
Whitewater . 

Frank told The Associated Press that the diary described M~s. Clinton as 
'' almost paralyzed '' by the jurisdiction given special counsel Robert B. Fiske 
Jr. The lawmaker did not have the exact language from the diary. 

··people on the first lady ' s staff would like to see lines around the 
jurisdiction of the independent counsel,' ' he said, describing the diary. 

Earlier, Frank t old a group of reporters that Altman ''described in t here 
her personal state of mind .... She's upset, she's distracted .. . (she) 
doesn ' t want the independent counsel running all over the lot. '' 

The decision of Frank, D- Mass., to reveal the contents of the diary 
amounted to a political pre- emptive strike, since Republicans were likely to 
use them at Whitewater hearings that begin in both houses next week. 

··one of the surprises people will find was that Mrs . Clinton wasn't 
thrilled by the idea of an examination of everything she had ever done, ' ' 
Frank said. ·-1 don ' t remember the exact words (of the diary) but it was 
something like, ' Boy was she pissed. ' That will be the bombshell. ' ' 

Altman had served in a dual role as the No. 2 official at Treasury and as 
a cting head of the Resolution Trust Corp., the savings and loan ba i lout 
agency. 

In the RTC job , which he no longer holds, Altman headed the agency that 
was investigating links between Whitewater Development Corp. the president 
and Mrs. Clinton ' s for mer Arkansas land venture and the fa iled Madison 
Guaranty Savings and Loan. 

Altman will be a key witness in the Whitewater hear ings, and the 
disclosure of his diaries would be of keen interest. 

-·wasn't Roger Altman too old and too smart to keep a diary? He should 
have been, ' ' Frank said. 

Madison was owned by James McDougal, who along with his wi fe co- owned 
Whitewater Development with the Clintons. Whitewater special counsel Robert B. 
Fiske Jr. is investigating, in part, whether Whitewater caused losses at 
Madison , which eventually needed a taxpayer bailout of between $4 7 million and 
$60 million. 

At an earlier Senate Banking Committee hearing, Altman admitted giving 
White House officials a '' heads up'' about the RTC's intention to extend the 
deadline for filing civil claims in a host of cases, including the Madison 
failure . 

That revelation caused a f uror over administration contacts with banking 
regulators. 

Fiske relea sed a r epor t on June 30 revealing that there were more than 20 
contacts between administration officials and regulators a subject that will 
be the focus of the congressional inquiries. 

Fiske concluded that the contacts weren ' t cr imi na l but made no findings 
about whether they we re ethical. 

Frank said he was convinced that Altman ''took no action to impede the 
investigation but he wasn ' t as open about his conversations with other peopl e 
as he should have been . ' ' 

--1 don't know at this point whether he l ied or withheld (information) but 
he did not seem to give a complete accounting of his conversations, '' Frank 
said . 



BC-WHITEWATER lSTLD (SCHEDULED) 
CONGRESS TO LIFT THE LID ON WHITEWATER -- A LITTLE 

(Eds: Updates with co1111t1ents by Wh ite House counsel) 
By William Scally 
WASHINGTON, July 24 (Reuter) - After months of political squabbling, 

Congress this week begins public hearings on the Whitewater affair dogging the 
president and first lady Hillary Rodham Clinton. 

But to the frustration of Republicans, only a tiny part of the affair 
will be aired at several days of separate hearings by the House of 
Representatives and Senate banking co1111t1ittees. 

The probe deals with the financing of the Whitewater Development Corp, a 
failed Clinton land development in Arkansas during his time as governor of 
that state. 

The House co1111t1ittee goes first with a hearing Tuesday at which Clinton's 
special counsel, Lloyd Cutler , will testify. The Senate panel plans to start 
its sessions Friday. 

''I have concluded that, so far as the White House people are concerned, 
there was no violation of any ethical-legal standard prevailing under the 
government regulations today,'' Cutler said on CBS' ''Face the Nation.'' 

But he said ··there were some regrettable errors of judgment and that, 
looking at it in retrospect, perhaps too many people were involved in the 
contacts and the heads-up which was given by the Treasury officials to the 
White House which I think was entirely proper.'' 

··But it should have been done from counsel to counsel and all the other 
persons involved might better have been kept out of the matter,'' Cutler said. 

··we're dealing with five percent of Whitewater,'' said Representative 
Jim Leach of Iowa, senior Republican on the House Banking Committtee and 
Clinton's leading Whitewater critic in the House. 

In fact, Leach notes, the hearings will be dealing not with the 
Whitewater affair itself, but with the White House reaction to it -- a very 
separate situation.'' 

Clinton said Saturday he thought next week's congressional hearings would 
be '"just a rehash'' but he was prepared to cooperate with the Capitol Hill • 
investigation. 

··r feel quite confident that the hearings will be seen as just a rehash 
of what's already been looked into in detail,'' the president told reporters 
in Hot Springs, Arkansas where he was attending his 30th High School class 
reunion. 

The scope of the hearings was limited under an agreement with special 
counsel Robert Fiske, who is still investigating the matter. Off limits will 
be the complex financial transactions surrounding the Clintons' investment in 
an unsuccessful Arkansas vacation development known as Whitewater and the 
failure of Madison Guaranty savings and loan. 

Instead, the initial hearings will deal only with Whitewater-related 
events after the Clintons arrived at the White House that have already been 
investigated by Fiske. 

These are: 
- the suicide one year ago of White House deputy counsel Vincent Foster, 

a close friend of Clinton from Arkansas. Fiske, in a lengthy report on June 
30, concluded that Foster, deeply depressed, did indeed kill himself with a 
.38 calibre revolver in a park near Washington on July 20, 1993. The counsel 
said there was no evidence that Whitewater issues were a factor in the 
suicide. 

- more than 20 contacts over some six months between Treasury Department 
officials and White House staff on an investigation into Madison by the 
Resolution Trust Corporation, the agency cleaning up the thrift industry. 
Madison head James McDougal was a political supporter and the Clintons• 
partner in the Whitewater venture. 

Media reports at the weekend indicated that revelations of so-far 
undisclosed Treasury-White House contacts would be made at the hearings, 

-----·-- ----·· 

i ncluding testimony from the Department's top lawyer that could challenge 
r reasury Secretary Lloyd Bentsen's stance that he did not know of the 
:ontacts . 

The New York Times said Saturday Treasury general counsel Jean Hanson had 
:ecently testified secretly that she had briefed Bentsen about the contacts in 
February. 

Fiste also concluded a f ter rev i ewing grand j ury tes timony by numerous 
:l inton aides and government officials . that t here was insufficient evidence to 
;ho~ that a nyone i n the White House or Treasury Department acted with any 
. ntent to curruptly influence the RTC i ny estigation. 

But he added: -· ~e express no opinion on the propriety of these meetings 
Jr whether anything that occurred at these ~eetings const i t utes a breach o f 
?thical rules or standards . '' 



AM-Whitewater Hearings, 1st Ld-Writethru, a0526,690 
scope of Hearings To Be Limited 
EDS: INSERTS grafs 19- 20, ··still, there are xxx to include Post report on 

time Altman learned of RTC investigation By LARRY MARGASAJ<• Associated 
Press Writer= 

WASHINGTON (AP) Republicans have been trying to portray Whitewater as 
President Clinton's Watergate, and now the hearings they've demanded for 
months are finally about to begin. 

But the sessions beginning Tuesday will barely touch on Whitewater, the 
Arkansas l~~~ venture of Bill and Hillary Rodham Clinton. 

under congressional agreements with special counsel Robert B. Fiske Jr., 
the hearings wil l be limited t o t he two topics he has completed. 

one is the more than 20 meetings and telephone conversations between 
administration officials and banking regulators pursuing civil actions related 
to Whitewater contacts that Fiske concluded were not illegal. 

The second topic is the findings, by law enforcement authorities and 
Fiske , that Deputy White House Counsel Vincent Foster committed suicide a year 
ago. 

Members of the House and Senate banking committees have said they expect 
little focus on the death of Foster, who handled some Whitewater matters for 
Clinton. 

Lawmakers had expected to exam i ne the removal of Whitewater files and 
other papers from Foster ' s office by White House officials. But Fiske 
unexpectedly announced he would not report on that subject, a potential 
embarrassment for the administration, prior t o the hearings . 

Even under the restrictions, look for the Republicans to dramatize their 
theme that the contacts were unethical. 

··1 predict the hearings will show a lack of perfect candor'' by 
administration officials, said the ranking Republican on the House committee, 
Jim Leach of Iowa. 

But Democrats are ready to defend the administration. 
''At every decision point, the investigation (by regulators) went ahead,' ' 

said Rep. Barney Frank, D-Mass. ''They didn ' t stop it . ' ' 
The political strategies already are operating. 
Leach and the ranking Republican on the Senate Banking Committee, Alfonse 

D'Amato of New York, played down the televised hearings they so fervently 
demanded. 

·· rt may be rather boring to the general viewing public and I don ' t think 
that many people are going to wa tch it live. I certainly wouldn't recommend 
that people tune in live,'' D'Amato said. 

The Republicans may have reached an important political conclusion: 
Republicans will do better by producing sharp sound-bite exchanges with 
administration witnesses for newscasts, then by encouraging viewers to watch 
hours of less-than scintillating testimony. 

By the end of last week, the Democrats pulled off a pre-empt ive strike. 
Frank revealed contents of a diary kept by Deputy secretary of the Treasury 
Roger c. Altman, wh ich Republicans were likely to use at the hearings . 

According to Frank, Hillary Rodham Clinton was described in the diary as 
extremely upset and distracted by the breadth of Fiske's Wh itewater 
investigation. 

The tactic served notice that Republican efforts t o embarrass the 
administration will be contested at every turn. 

Still, there are l ikely to be new tidbits. 
For example, The Washington Post quotes ··a knowledgeable source'' in 

Sunday ' s editions as saying that Altman was briefed in March 1993 about a 
Resolution Trust Corporation investigation into matters possibly affecting the 
:linton's at least five months earlier than he has acknowledged knowing about 
the inquiry. 

Whitewater Development Corp. was the name of the Arkansas land venture 
formerly owned by the president and Mr~. Clinton, along with James and Susan 

McDougal. 
James McDougal owned a Little Rock thrift, Madison Guaranty Savings and 

Loan, which failed and requi red a taxpayer bailout o f bet~een S4 7 ~illion anj 
$60 million. Fiske is try ing to determine, in part, ~hether l\hite~ater caused 
losses at Mad ison. 

But viewers will learn little of the Arkansas transact ions from the 
hearings, except possi bly as a result of Republ ican co~plaints about the 
narrow subj ect natter of the inquiry. 

None the l ess, Republicans will try to make the most out of the hearings. 
·· 1t•s the obligation of the mi nority to investigate whether t here was 

ethical myopia and ident ify who was respo~sible f or that,'' said Rep. Rick 
Lazio, a Ne~ York Repub l ican and a forcer prosecutor. 

··you're going t o see q~es:! ons ask ed fer ~hich t here ~il l be no ans~er er 
•~ u~sat i sfactory ans~er . 1: ~a~ lea~e t he ;~e~er ~~:n s c~e icpression abo~: 
s onebody ' s eth i ca l co~pass.'' 

----
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(ndy)(ATTN: National editors) (Includes optional trims) 
Little New Expected From Congress Whitewater Probe (Washn) 
By Charles V. Zehren= (c) 1994, Newsday= 

WASHINGTON Did aides to President Bill Clinton and first lady Hillary 
Rodham Clinton try to stop federal regulators from investigating an Arkansas 
thrift that was owned by their partner in the Whitewater real estate 
development? 

That's the question Congress will ask. but probably not get a n answer to 
this week w,,~11 the House and Senate banking committees convene their first 
round of televised Whitewater hearings. 

It is likely that testimony offered by administration officials 
beginning Tuesday in the House and Friday in the Senate will prove 

politically and personally embarrassing to the Clintons and their aides. For 
example, it is anticipated that testimony will show that Deputy Treasury 
Secretary Roger Altman knew about administration contacts with regulators 
over Whitewater earlier than he previously acknowledged and kept a diary 
reflecting Hillary Clinton's resentment of special counsel Robert Fiske Jr.'s 
investigation. 

But by the time the final gavel falls, 
that, barring any major surprises, no new 
Clinton aides tried to squelch a 'probe or 
lady in any legal or ethical wrongdoing. 

Republicans 
information 
implicating 

and Democrats agree 
will emerge proving that 
the president and first 

""There's very little here,•• said Rep. Barney Frank, D-Mass., who will 
lead the majority's defense of the Clintons in the House hearings. ""The 
Whitewater critics have adopted a kind of millennialist theology: The promised 
land is just around the corner, but they always have to keep explaining why 
you haven't got it yet.'' 

Frustrated Republicans on the committees acknowledge as much, saying that 
the Democratic leadership especially in the House has succeeded in greatly 
narrowing the scope of the hearings by limiting the number of witnesses and 
congressional investigators ' access to relevant documents. They also say White 
House Special Counsel Lloyd Cutler and administration lawyers have crossed out 
many passages from appointment logs and other papers submitted to 
congressional investigators. 

In memos to House colleagues last week, Rep. Jim Leach of Iowa, the 
ranking Republican on the House Banking Committee, said the format for 
hearings permitted by the Democratic majority will cover only 2 to 3 percent 
of what the public knows as Whitewater. He said the White House has held back 
relevant documents, not made witnesses available, and restricted the ability 
of members to review documents. In an extraordinary deal cut with 
congressional Democrats, the White House was able to have Whitewater papers 
put under armed guard in the Rayburn building, a move ostensibly designed to · 
prevent news leaks, which last week were nonetheless rampant . 

··sure, in the end, we are going to raise more questions than we can 
answer,'' said Rep. Peter King, R-N.Y., who will take part in the questioning .. 
""But in raising the questions about whether there was an administration 
cover-up, we will show how it is more necessary than ever to take the hearings 
to another stage'• investigating the mind-numbingly complex Arkansas business 
deals. 

(Optional Add End) 

House Banking Committee Chairman Rep. Henry Gonzalez, D-Texas, 
aggressively fought against hold ing hearings, only agree ing to do so after 
Democratic leaders in both houses gave in to Republican demands last spring. 

Late last week, members of both parties in the House were still scrambling 
for information on how Gonzalez intends to conduct the hearings. Meanwhile, 
Senate Banking Committee Chairman Donald Riegle, D-Mich., Sen. John F. Kerry, 
D-Mass. who will take the lead in defending the administration and Sen. 

Alfonse D'Amato, R-N.Y., t he ranki ~g ~inor ~·y ne~ber of the cornrnittee , were 
trying to iron out details in the Senate. 

House ru les will allow the Republicans, led by Leach, to ca l l their own 
witnesses at a hearing next week. The Republ icans say they will draw from a 

1 far wider list o f potential witnesses than the Denocrats and try to focus more 
aggress i vely on possibl y improper contacts by administration officials with thrift regu lators. 

Just two weeks ago , Fiske who has refused t o testify before Congress 
issued a report stating that ~hite House and Treasury Departnent offic i als, 
who appeared before a grand jury, cor.i:-,i tted no er ic,es ;,, he n they discuss ed 
Whitewater-related investigations with federa l regulators. He also debunted 
rumors of murder surround ing the death cf foster , agree ing with police that 
Clinton's lifelong friend conr.iitted suicide in a Virginia park last s ur.,::-,er . 
3ut Fiske also t at ed pointedly t ha t he was net cc~~e~ting on whether the 
Clintons or t he r ajjes treachej · e:~!:~: r ~: c1 er s:arjards . ' ' 2 : 1:r~t~:~j 
::y t:: 42 ::.s .:.:--.~::. E":::: :-: :-e s -·, t2:-.::-: c_::-:--. ; ~- - - · ·· 
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measures, such as changes in insurance laws, fail to boost coverage to some 
specified point beyond the current 85 percent level in a set number of years. 

When the leaders said Thursday night that their bills would be ''less 
bureaucratic, more voluntary, and will be phased in over a longer period of 
time'' than Clinton's original proposal, they were establishing symbolic 
distance from a plan that has been widely criticized despite popular support 
for its broad aims. 

But they were also restating the obvious. Clinton's legislative proposal 
itself has not been the operative bill for several months. Most remakes of it 
have dropped t he mandatory inclusion of most Americans in insurance purchasing 
alliances, its most unpopular feature. Clinton has praised several bills that 
did that. 

The president claimed credit Friday for the words the Congressional 
leaders used as they left Thursday's meeting. 

Clinton said Friday at a news conference that when Thursday's meeting 
ended, the leaders asked what they should tell reporters waiting outside the 
White House. 

''I said, ·well, I have been saying for four weeks we have agreed to 
dramatically change this plan. We're going to string it out, we have to have a 
longer phase-in, we have to have less bureaucracy, we have to have totally 
voluntary small-business alliances, and we have to give a bigger break to 
small businesses to get them to buy into it. I'll bet if you go out there and 
say it, it will be treated as news.' 

''And that is exactly what happened,'' Clinton said. ''That is exactly 
what I said to the governors; that is exactly what I've been saying for the 
last three or four weeks. And I'm glad that it finally is going out to the 
American people.'• 

Meanwhile, Republicans were complaining that the legislation was getting 
patched together too quickly for serious consideration by Congress. 

Rep. Newt Gingrich of Georgia, the number two House Republican, urged that 
the House use August to study the bil l that Gephardt will introduce, as well 
as an unwritten ' ' bipartisan substitute.'' 

Sen. Bob Packwood of Oregon, the senior Republican on the Senate Finance 
committee, asked for only a week's delay after Mitchell produces his bill. 

· ·with a 500- or 1,000- or 1,500-page bill that we've got no report on, no 
language, no estimates, I wou l d hope at that stage we would be willing to take 
a one-week recess before the recess and say, 'All right, let's everybody look 
at this for one week.' This is the most important piece of legislation we've 
had in 25 years. It is not fair to start on it on one or two days' notice.'' 

00:03 EDT JULY 23, 1994 
**** filed by:NYT-(--) on 07/23/94 at 00:l0EDT **** 
**** printed by:WHPR(J EL) on 07/25/94 at 09:03EDT **** 
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BC-Gonzalez-Asks-Cutler- to- Be-Lead-Witness 
Gonzalez Asks Cutler to Be Lead Witness at Whitewater Hearing 

Washington, July 21 (Bloomberg) -- Rep. Henry Gonzalez CD-Texas) said 
today he invited Lloyd cutler, special counsel to the president, to be the 
first witness at the House Banking committee's Whitewater hearing on July 26. 

Gonzalez, the Banking Committee chairman, said he wanted Cutler's 
testimony on ··the propriety of contacts among the White House, Treasury 
Department and Resolution Trust Corp. related to Madison Guaranty Savings and 
Loan.' ' 

Questions have been raised whether Treasury officials improperly discussed 
investigations into the Whitewater affair with the Clintons and White House 
officials. 

White House officials were unavailable to say whether Cutler agreed to 
appear. . 

Madison, an Arkansas thrift institution, was run by a friend of President 
Clinton and Hillary Rodham Clinton. The friend, Jim McDougal, was involved 
with them in the Whitewater Development Corp. in Arkansas years ago. 
Investigators have been examining whether money from Madison improperly aided 
the Clintons' investment or went into Bill Clinton's gubernatorial campaign 
funds. 

In establishing procedure f or the hearing, Gonzalez rejected the urging of 
Rep. Jim Leach (R-Iowa) the ranking Republican on the Banking Committee, that 
committee lawyers ask some of the questions and that certain committee members 
be given extra time for questioning beyond the normal five-minute periods. 

··while these procedures would be novel for the Banking Committee, so are 
these hearings,'' Leach wrote in a letter to Gonzalez that the chairman made 
public . 

Gonzalez wrote Leach, saying his suggest i ons violated committee rules. 
Leach also asked that key witnesses be questioned alone and not in panels 

of three or four. Gonzalez said he would consider Leach's views on that matter 
but saw ··no need to ca ll witnesses one at a time without exception since we 
are not conducting a trial or a prosecution.' ' --Bill Arthur (202) 434-1829 
/da 

(For more on Clinton and Whitewater: NI EXE; on Congress: NI CNG; on 
politics: BBN45; on Madison: NI SAL; on the RTC: NI RTC; on the investigation: 
NI LAW) - 0- (BBN) Jul/21/94 19:52 EOS (BBN) Jul/21/94 19:52 86 

**** filed by:BB- F( - -) on 07/21/94 at 19:59EDT **** 
**** printed by:WHPR(JEL) on 07/22/94 at 07:57EDT **** 
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CUTLER ASKS EXPANSION OF WHITEWATER LEAKS INQUIRY I BC-WHITEWATER-LEAKS 

WASHINGTON (Reuter) - White Hous e Spec ial counsel Lloyd Cutler asked 
Thursday for expansion of, an inquiry into leaks of testimony to Senate 
invest igators of the Whitewater affair. 

Cutler said that confidential information about a deposition involving 
a sen ior White House official had been transmi tted to News week magazine. 

The ch~irman and senior Republican on the Senate Banking Committee asked 
this week for a Senate Ethics Committee inquiry into leaks of testimony to 
Banking Committee investigators. The committee is to open public hearings on 
Whitewater issues next week . 

In a letter to Chairman Donald Riegle, a Mi chigan Democrat, and 
Repu blican Alfonse D1 Amato of New York, Cutler said the White House 
appreciated their prompt action Tuesday seeking an investigation. 

··Howeve r, hardly 24 hours went by before confidential information about 
a deposition involving a senior White House official was transmitted to 
Newsweek magazine, 11 Cutler said. 

··we therefore suggest that you call upon the Select Committee on Ethics 
to expand its inquiry into this apparent violation as well, 11 he said. 

cutler gave no further details. A White Hous e official said the leak had 
been disclosed by a reporter's question . 

The banking c ommittees of both the House and Senate are looking into the 
Whitewater affair centered on an investment in an Arkansas vacation 
development by then-Governor Bill Clinton and Hillary Rodham Clinton, in 
partnership with the head of the head of a savings and loan bank that later 
failed. 

In a l etter t o the ethics committe e seeking an inquiry into leaks, Riegle 
and D1 Amato cited a news report r e ferring to a committee interview with 
Treasury Counsel Jean Hansen. 
. Ha nsen was reported to have said Deputy Treasury Secretary Roger Altman 
~ns-..icted her to br i ef White House officials about the Whitewater 
inve~ ~~~tion . Altman had testified to Congress he did not know about 
rneetlngs ""- ween Hanson and Wh i te House aides 

REUTER . 
• • * • 
.. *** 

~-led by:RB--(--) on 07/21/94 at 20 :26EDT •••• 
printe~ hy:WHPR(JEL) on 07/22/94 at 07:57EDT **** 
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IN THE LOOP 

Advisers' Disclosure: No$ 
By Al Kamen __ ,__ . ....,. 

P 
olitica1 ooosult.lnt .Juin Carnlle called the 
exercise a "colossal waste of time." but he 
and his cohorts who advise the Clinton White 

House were required to file financial dilCJosure 
forms, and yesterday the White House made them 

. public. 
YtVille, bis coo.suiting firm partner, Paul Becala, 

pollster Sw Greenberc and media consultant 
Mud,- Gnmwald are amoog the handful of Clinton 
advisers who show up frequently at the White House 
to oiler the Clintoos and their top aides advice and 
aiunseL 

Tbeir disclosures-abbreviated when compared to 
the forms public officials have to fill out-reveal very 
little except that none of the four bas major 
corporate clients and all four earn theu livings giving 
advice to Democratic politicians. 

The disclosures list no dollar amounts, so DO one 
. can tell if the four populists are gettina rich having 

belped elect a president. 
Carville, however, appe.ars to be edging in that 

direction. He listed a plethora of investments, and 25 
paid speeches for the first half of this year. 
Greenberg and Gnurnld faD under the serious 
investments atqory as well. Sepia less so, but 

· with DO amounts, who an tell. 
However skimpy the disclosures, they are a first. 
The White House asked for them after Republian 

members of Congress and some commentators 
auigested that outsiders with such routine aa:ess to 
the White House ought to reveal who pays them to 
ensure the outsiders have oo conflicts of interest. 
Prior administrations refused to require 
nongovemment employees to publicly disclose their 

1-finaoces, ~ tbaun illvasion.oi..pmacy. ___ ___ . 
YtVille is DODe to happy about it. but said what 

President Clinton asks, he does. "I hope this makes 
. Mtl Greenfield happy." he said, a referring to this 

newspaper's editorial page editor who called for 
disclosure. 

01,enlnc a Vlrtu1I Em_~assy_ In Hanoi 
. ■ .James B. Ball. a career foreign servi~ offi~ who 

nms the Vietnam, Laos and Cambodia desk at the 
State Department and was an Army captain and 
Agency for lnternatiooal Dcvelopme.nt ottic:er in 
South Vietnam, is said to be the top pick to be the 
lint bead of the new U.S. diplomatic liaison office in 
Hanoi. 

-r,-, .. ~~- which is set to open in the next few 
weeks, is not a fil.ll-UC1let,,Q ~ but &!most. 
The.re' a even a chanc.e it will fly a U.S. i:i.l•. 

The United States doesn't have any real estate to 
go back to in Hanoi and the real estate market on big 
houses there is so tight as to be nooexistenL 
Washington missed tlle boat a few re.rs a,go wtito 
the old East Europeanccmmr.:rust 1"oc:.. most!)' in 
\

0

lt'<IWTI to s:i,·~· sohda.,t)·. S2Jd ·er-x:t,--,- a.--.: p·.:I!::= 
1 c;-. lea,1.,g i..~::ie t"!..lS up ior grab •. 

But those were quickly snapped up by Southeast 
Asian governments. There is nothing set for a 
diplomatic presence iD old Saigon. heart of the real 
economic action, and where a commercial section 
would really help American busiDesses that have 
pretty much Jost out, as usual, to Southeast Asian 
companies. 

Meanwhile, look for the Vietnamese to open their 
reciprocal office in the former South Vietnamese 
Embassy off Sheridan Circle that bas been vaant lo 
these many yW"S. 

Also in diplomatic ciJcles, Clinton says he's going 
to nominate career officer James W. Swihart Jr., 
now deputy chief of mission at the embassy in 
Vienna, to be ambassador to Lithuania .. 

Clinton Loyalist and Enemy Seen, Not Hurd 
■ Heads turned and jaws dropped in Little Rocle last 
week. There, having brealdast at Bard's Restaurant, 
a well-Jcnown political gathering place, were DOiie 

other than die-bard Clinton loyalist Skip Rutherford, 
an Arkansas public relations executive, and bitter 
Clinton enemy and Little Rocle lawyer Cliff .Jacuoa, 
who has represented the wnous Arkansas state 
troopers. 

Some people went up to this oddest of odd couples 
during their 2½--hour chat, asking to take their 
picture. The get-together, apparently Jackson's idea, 
went very well, but nobody's saying what the 
disaJssioa was all about. "We aireed we'd only say 
that it was personal and private." Rutherford said. 

Wooder who tasted the food? 

Ex•Proseartor Hired for UM Defense 
■ Democrats are bringing ill aome heavy hitters to 
work on the House Banking, Financ:inr and Urban 

·-Affairs Comi,cittee's-white .. atei hea.i:ngs;,mich · 
start oo Tuesday. Rep. Jim Bacdtu CD-Fla.) has 
brought in Mark Sehllapp, a loogtime Miami federal 
prosecutor turned defense lawyer who was part of 
the team that got William Keuedy Smith acquitted 
o( rape charges in down there in 1991. 

Safe!Y_~rd Appo_lnbntnt Derailed 
■ It seems only yesterday, in fact it was just a few 
weeks ago, that the White House said it would name 
bus industry executive Susan B. Perry to be a 
member of the National Transportation Safety 
Board. 

But then the transportation unions decided that 
she was not qualified for the j(>b-although she's 
been with the industry for 13 years-and they 
weighed in against her at the White House and the 
~nal committees. 

Perry ,;.-:\hdrew yesterday, saying that, 
"Unfonunately, it ha,-become clear that for reaSOIIS 
revolving around the political l'l'OCeSS. but having 
nothi1g to do v.ith me personally. my nominauon v.il! 
no: rece1,·e a fair hemni; .· 

So 1:·s back to the crawi;g be,_.-:: 

fRJ o~,.Jt:J -:::?. \<H, ~ 1nt ~ cHNT(I' PCF.T 
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After Worst Flood in 65 Years, Florida Starts Recovery l 
I A I.I AIIASSE E, Flo.,.Jul)• I ◄ - As 

h'Stdf"llh or fJcN•d •rnY.nJ,tt1d ( ;,,or~h, 
1111xlu11~1 v wnlh ·tl for tlwh I lvt•rs 10 
l' ll'SI 11~1.,y nnd lhe walr•r lo SIRrl 
,·,·n•tlini:. lowns In Ille Fino i,l 11 Pan• 
hamllc were also lx'l!innini: 10 re­

·r,wt' r lrn1111hc w1ws1 f1001lh1J\ 1hcrc In 
r,5 YCMS 

Allhnui,:h Florida's floods have 
raus1•tl 110 dcalhs or scvrrr injuries, 
n,ore lhan 1,000 rcsidcncrs and busi• • 
ncssrs havr 11<-<'n flooord, 1l11mnge 10 
s1a1c ro;uls 11nd bridges has I cached 
s IO milll11n, nnd O)'Sl(\( h n rvPM ing In 
Aruilad1h ula U;1v on tht• c;uu Coa st 
ha~ l1C'rn ha ll cll. 

1 wrlv,• Florida r ounlir,;, all W<'SI of 
I all.,trns::,·,-. hnvr hr,·n lll't'lao 1•1I Frd· 
,., nl ,u~.,~h•r- nr('as I.M-c:iusc uf cxttn• 
slvr fhk11l111,:, ltrlnrnrlly al,1111: 1hr Ap­
nl;u:hkol.1, , ~h,pol.1 aud ("luH'lnwhnt­
t ht·C' Rt\'t'rs. 

1 hr ll"od• In hol h Florllla uud 

Georgl• •re I re1ult of I troptcal 
s lorm 1h11 S11lled OYer Ille South on 
the Fourth of July weeltend. In Geo,. 
gin, 29 dealllt hive been 1ttrtbuced to 
1 hr flooding. · 

Beller Newt In Georll• 
In lhe soulhwesl Georsl1 city of 

Bainbridge, lhe Fllnl River WII 11111 
rising lhls morning. but realclfflta 
were relieved when • revlRd rore­
cast said IIS crest li te r today WOUid 
be lower lhln fllpecled. In MICOII, 
however, 150,000 people today lpeht 
their elghlh day without 11p water. 

Al lake Semloole, on the Georall• 
Florida llne, -,i estimated 242,00I cu­
bic feet of water per aecond -• 
mnvlna lhrou,h the dam 11 IM pe■ll 
or I he weekend lloodlng. ICCOrdln, to 
lhe NOrthwest Florida Waler M111-
11gement Dlslrlct. The dim would 
normally handle •bout 15,oot cubic 
reel per aecond. The flood c relled 

SUnd1y 1178.1 feet 11 lhe 7'-foot dim. 
The flooding lhroughout Ille Flor• 

Ida Panhandle, • 1arae1y niral reaion. 
WH ch,r1c1erlzcd as Ifie wont llnce 
• flood In March 1929. 

Ofrlcllls •• the l lale Department of 
Communl1y Alralrs esll maled d■m• 
age at $40 mlllton. BIii Toal Rlonlln, 
an agency spokeswoman, Hid the rig• 
ure was likely 10 rise. 

Damage esllm11ed 11 $10 mllllon 
••• done 10 lllle roads Ind bn4ces 
In the Panh1ndle, lncludln, the Jnler• 
llale 10 access l'Ollda near Caryville. 
Hid Dick Kane, • spokesman for the 
1111e Dc?partmenl oi Transport1tlon. 

Damap r. flNia c,.,. 
Agriculture Comm.loner Bob 

Crawford reported lh~I Panhandle 
farmers were already expecuna 1 5 
percenuo 10 percent crop lou be­
caute of unu1U11lly heavy aumnier 
rain. Now lhey are expec1"1g to lote 

Ion, com Ind eoybeaa cropa. 1 U mucll U half of tlJelr J)ealllll. cot• =i 
The effecu .of ·111e floodJltc may ; 

Unger In Apallchkol1 Bl)', • prime • ,, . eearoocl-produditc reaJon 11 the _ __..., _______ c--------------..,: 
moulh of Ille Apalachlcol1 River. · orrectlons 
Oyster harwsclna n, hilted lllere · : 
on Saturday. . .. •_; 

The he1vy ralnl1II can c1ny ex-, 
- pollututa, like aeptlc link di.-) 
charge, In flood 1reu, to Ille bay, and· 
It la bnn&lng 1n abnormal amount or·! 
frelh w11er Into the elluary. Too·! 
mucll lreah water can 11111 ordamaae•i 
the oy1ten, l«ordlng 10 David Hell,j" 
director of the m■rtne -rca bu--i 
reau In the 1tate Depar1men1 or Envl-~ 
run mental Prvtect Ion. i 

Grady LN¥tns, wbo - an Apa• ; 
lachlcoC1 Rlfood business, nkl he '.· 
feared that die bl)' could be doaed • 
lonpr thin Ille three weeka It w11 :• 
ltMat Iller I IM flood. 

Clly, which 1eases II to Ille Por1 "t;/ ' 
U-lty of New Yorti ind New Jerse'/~~­
The article 11so deacrlbed the recerl\ t 
history or Ille E111ern Air lines eel,:; 
mln■I Incorrectly. The term1n111;., 
which occuptes die Ille where the ntw._. 
lermln■ I wlll be bull!, WH In~ 
uaed b)' -....1 other alrllnes lie- .. 
tween 1'90, when Eas1em.wen1 ou1 ~(

1
; 

buSlneas, and November 1993. ; . .-;~ . ,,. 

____ ,, _____ .. _____________________ ___,: 

An lrtlcle OIi J-- 14 1bout the 
deposit Ion 111ven b)' President Cl Inion 
and his wife, HIiiary, 10 Robert 8 . 
Fiske Jr., the 1peclll proseculor In 
die Whllew11er case, lncomplelely 
deacrlbecl Ille hl1tory of I\ICh teallmo­
ny b)' lllllng Presldenla. In 1980, 
President Jlmm)' Carter gave a depo­
lllllon to the Office ol Profelllonll 
Responllblllty of the Department of 
J uatlce. The department w11 con­
ducllna 1n Inquiry 11110 con,ren1tlons 
bet- Allorney General Benjamin 
CMletU and the President concern• 
Ill& Ila "1Yelllpllon Into whether Mr. 
Carter·, brother, BIiiy, had vlolaled 
the Forelp Alfflll Reatatratlon Act. 
Thia correction w11 delayed _by edit• 
Ing lapsea. 

Bee1111e of an edlU118 error,• fn,(11-1 paae arllcle yesterday ■bout 1he pro-..,,. 
posed meraer between Federa1ed ~ =:; 
partmenc Stow.I Inc. and R. H. M1g,., 
• Company misstated the value o, .. 
die package of securities 1nd c■sli • 
thal Federated offered to M■cy's • 
bondholders In aome editions. It Ji;' 
valued al about $482 mllllon. not ~ 1 

bllllon. ' • .,: 

.. 
l.11·11t . (j.,: .) Tra,y Tho111,·. 

--·--· - - --- -

Board Recommends Di~c~arge for Gay Sailor 
WASHINGTON; July 14 (AP) - A Yffl have Aili Ibey will lppe■l· III)' 

Navy boa rd of Inquiry lodly ,._ discharge In Feder1l calan. 
mended 1n '-'•bla dlscharp for The Pen1aac,n•, pollc)' on i-a. 
Llcu1. O,g.) Tr■cy Thome, 1t1,o de- uals " wlll eventually be 0Yert11rned," 
c larcd his ho_,.u■ lll)' OIi •tlonll Hid Palrlck Lee, - of Ille 11-,en, 
Jelcvlslon In U19:Z. on Wednesday, the lhJrd da)' ol lhe 

In • -•-decision. lhe lllrM- hearing, . 
member board nld LleuleMM Twoother11y......,~aufferad 
Thome bad not dlapuled Ille pn- aetbacks Wednesday In their atruale 
sumpllon that he ena•aed 1ft homo- to 11ay In Ille Navy. 
sexual conduct, which .. .,_. ,_ In Bangor, Wash., 1nojher board of 
dismissal. · Inquiry recommended an '-'■ble 

Mr. Thorne, 27, rewaled Illa ..... ,,. dlsch1rge for Mark A. Plllllps, 1 m■• • 
~ - orlcnllllon OIi ABC', " Nlghtllne" In ' chlnlll's male 2d class, - thoulh I 
'1 May 1"2. HII ca,e hll become • , Navy otrlcer hid closely quelllonecl 

major test of the Clinton Admlnllttl· the nllor about hll ~xuaNty Ill 
llon's " don'I •Ill. don' t tell" polJcy on defiance of Ille new policy. 
homose.xuall ln Ille military, which In Norfolk, Va., a third board of 
10011 effect on March 1. Inquiry recommended 1111 honorable 

The board'1 decision wlll be ,. dlachlrge for lleul. 0.,_) R. Dirk 
vl~wed b)' NH)' Se<retll')' John N . . Selllnd. who -■led thlt he WU 
llnlwn. Ind lleulenant Thome'1 IIW• g1y In lhe bellel 1h11 Prea6dent Clln- · 

!Ga WOlllcl -.ip bis prwnlle to lift Ille 
bu on ho-xu■ll III Ille mlNt1ry. 

The Norfolk board -.il-..ly 
concluded tbllt LINtenant Sellud, b)' 
notlfylna lllperlon thll be wu In­
volved la I IIIOllaplllOIII l•Y rell· 
tlonalllp, had Ylollted the "don't •Ill. 
doa"t tell" policy. 

Lieut-Ill Thome did not make , 
IUCb a dlacklluw. to 11111 1Uperion, but 
a fellow officer tealllled durlnt Ille 
helrlat lhlt Mr. Thome lhed with 1 
l•Y 111111. • 

In• memo Jin. 31 lohllcommancl­
"'- officer at Ille Naval Air Syacema 
Command Ill Arllnglon, V1. Lleuten• ~ 
anl Thoma wrvte, "I CONlder my , 
aexual Ille, whether or1ent1tlon or ( 
canduct, u prmue H llll)'Glle else's, • 
1111d I do not believe lhll It lhould be i 
of lneereM or concem 10 die NHy." ' 

• · A correction In thll apace on J._ 4 
about • plc.ture caption descrlblna 
President Cllnlon'1 llpln1 of I bill lo 
limit 1'b0rt Ion protelll mlslpelled the 
aumame of • member of tonareu. 
SIie la R.-auve Callance A. 
Morelli, . 

• 
An 1rtlcle In - edltlailt yester-

day about plana for• new terminal 1t 
Kenned)' lnlern■tlonal Airport de­
acrtbed lhe _,..,..p of Ille 1 l'1)1111 
Incorrectly. It 11 owned by New York 

A brief report bl Ille Real Ell~i~ 
column In Business Day on Wedne4,j 
day about I lease sl,ned b)' a group ot 
men•• wear m1nulac1urera !or space 
at I~ Avenue or the Americas In 
Meiha111n mllstaled the Cl ,: 
llreel. The bulkllna Is II 554h Stree1¥• 
IIOt 54th Street. , ,;; 

The lrtlcle •lso mlsstaled •lie·• 
helahl of the bulkllna. It has . ,. .. 
11orles, noc 55. ·, 

' ;J; 
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AS GOVERNOR, CLINTON BORROWED MONEY TO PROMOTE HIS LEGISLATIVE AGENDA 
By STEPHEN LABATON 
c.1994 N. Y. Times News Service 

WASHINGTON - As governor of Arkansas in the mid-1980s, Bill Clinton 
borrowed hundreds of thousands of dollars from a tiny Arkansas bank to promote 
his legislative agenda, loans that were paid off by donations from supporters 
and special interests, according to bank records. . 

The personal loans were made by the Bank of Cherry Valley, an Arkansas 
ins titution that has also figured in the investigation of the Cl intons' 
finances that is being conducted by the independent Whitewater prosecutor, 
Robert 8 . Fiske Jr. The bank, owned and run by Maurice Smith, who was a close 
aide to Clinton, also lent him $50,000 for his 1984 re-election campaign. 

A vast advertising campaign on behalf of Clinton 's legislative proposals , 
and his aides' soliciting donations to help pay for it, were well known at the 
t ime. But Clinton 's personal borrowing to finance it was first ··disclosed on 
Wednesday by The Associated Press. 

The existence of the loans provides another view of Clinton 's personal 
finances at the time, constituting as they did a large financial burden when 
his salary as governor was $35,000 a year. 

The AP reported that according to bank records, Clinton borrowed at least 
$220,000, and perhaps twice that amount, for various legislative initiatives. 
Officials said on Wednesday that the loans had been paid back by scores of 
contributions from many of the state's most powerful corporate interests, 
including Tyson Foods, utility companies, and savings associations, as well as 
the largest owner of the TCBY yogurt chain, Frank Hickingbotham. Hillary 
Rodham Clinton served on the TCBY board beginning i n the 1980s. 

Since the money was separate from Clinton 's re-election financing, donors 
were not subject to the $1,500 state limit on campaign contributions, and some 
supporters gave more than $10,000. A partial list of contributors compiled by 
The Associated Press showed that Hickingbotham had donated $25,000, Tyson 
Foods $15,000, Union Bank $11,500, and Arkansas Power and Light $10,000. 
Thomas F. McLarty, who became a senior aide in Clinton's White House, was a 
top official at the power company. 

The White House press secretary, Dee Dee Myers, said on Wednesday evening 
that Clinton's administration in Arkansas set up four funds from 1983 to 1988 
to push for legislation to overhaul the state ethics and tax codes and the 
educational system. She said that a fifth fund was also created in the 
mid-1980s, to finance a conference planned by the governor's office, but that 
she did not know whether any money borrowed by Clinton had gone to this fund. 

Ms. Myers said that money from four of the funds had been used for major 
advertising on television and in newspapers, to pay consultants and for other 
expenses . Asked why Clinton had decided to assume financial risk by making 
personal loans, she said: ''They needed to get things going as quickly as 
possible.' ' 

At the time of the loans, the Clintons already had other bank obligations 
that were stretching their finances to the limits . They were personally liable 
for the mortgages that had been obtained on the Whitewater real estate 
development, debts that at one point exceeded $200,000. 

In addition, they were liable for the $50,000 campaign loan that Clinton 
had obtained from the Bank of Cherry Valley. That loan was subsequently paid 
off by contributions raised by James B. McDougal, a savings and loan executive 
who was also the Clintons' partner in the Whitewater venture. . 

Betsey Wright , who was Clinton's chief of staff at the time, told The 
Associated Press that there had been no impropriety. 

''There were no slush funds,•' she said. ''Those people contributed to 
specific programs that they believed in and that they had a stake in.•• 

Ms . Wright said that private donors had been approached because Clinton 
had not wanted to use state tax dollars . ''It may look clumsy to you now,•• 
s he said, ''and it may look sticky to you now, but we really did try to find 
ways to disclose it and make it comply with what laws were on the books.'' 

I :5 



Ms . Wright said that she had turned over records detailing the loans and 
fund raising to Fiske, the Whitewater prosecutor. 
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Jones' attorneys fight effort 
to use immunity to stall suit 
Say Clinton shoy1d face charges if he can beat them 
~~!~~ges 

Paula Corbin Jones' attorneys 
yesterday decried President Clin• 
ton's move to separate the immu• 
nity issue from other parts of her 
sexual misconduct lawsuit as a 
"transparent attempt to stay as far 
and as long as possible from the 
merits of the case." 

In a memorandum opposing 
Clinton attorney Robert Bennett's 
request to file a brief in August 
that would deal solely with pres· 
idential immunity and delay re• 
sponses on other pans of the case, 
Mrs. Jones' attorneys said, "An 
American citizen. even one who 
happens to be president. is not 
above the nonnal processes estab­
lished for the leeal testing of a 
plaintiff's claims." 

Mrs. Jones· response, filed in 
U.S. District Coun in Little Rock 
by Gilbert Davis and Josepb Cam· 
marata, said the Cl inton argument 
"asks nothing less than a categori• 
cal suspension of the Federal 
Rules of CMI Procedure." 

Mr. Bennett could not be 
reached for comment yesterdar 

In late June Mr. Bennett filed 
the motion asking t.:.S. District 
Judge Susan Webber Wright to de• 
la>' Mrs. Jones· lawsuit until Mr. 
Clinton leaves office. He cited a 
1982 Supreme Court ruling involv• 
ing Richard Nixon that said presi· 
dents are immune from being 
sued for official actions while in 
office. 

Mr. Clinton's legal team is ex• 
pected to fonnahze the immunity 
move in August with a more exten· 
sive motion. Mr. Bennett has said 
a central argument of the motion 
will be that responding to Mrs. 
Jones· accusations v.'Ould distract 
Mr. Clinton from his official duties 
and thus harm the country. 

"Mr. Clinton's req uest would de· 
lay this case for years." Mrs. Jones· 
attorneys said yesterday. "Delay 
carries with it the risk that memo• 
ries will fade. evidence will disap• 

"It is wrong for a 
woman not to be able 
to work in the 
workplace." 

- Paula Corbin Jones 

pear. witnesses will die or become 
hard 10 locate. and, in shon, the 
case will become stale. Each party 
is entitled to an expeditious res• 
olution of all claims." 

Mrs. Jones· attorneys said they 
are "unaware of anyone in fhe his• 
tory of this country who has been 
held immune from suit in bis pri• 
vate capacity in the absence of 
protective legislation." 

Their memorandum also said 
that if, as Mr. Clinton has insisted, 
Mrs. Jones· accusations "can be 
disposed of on other, less mo­
mentous and non-const itutional 
grounds." then "judicial discretion 
counsels strong!>· against ad• 
dressing the complex immunity 
question." Mr. Clinton has called 
Mrs. Jones· charges groundless. 

Mr. Clinton has denied meeting 

with Mrs. Jones. Her four-count 
lawsuit seeks S700,000 in dam• 
ages. She has said she will donate 
any money won in the suit, minus 
attorney's fees, to charity. 

The issue of presidential immu• 
nity from litigation involving acts 
".beyond his official duties" be· 
came one of the subjects of the 
confirmation hearing of Judge 
Stephen Breyer, nominated by Mr. 
Clinton to serve on the Supreme 
Court. 

Sen. Hank Brown, Colorado Re• 
publican, is following the Jones 
lawsuit and thinks the issue of 
presidential immunity from acts 
unrelated to official duties could 
become a question before the Su• 
preme Coun. 

MDo you see a basis in the Con• 
stitution for the president to order 
a federal judge to dismiss a private 
suit that might be filed against 
him if the suit is not related to his 
official acts?" the senator asked 
Judge Breyer. 

"Those are kinds of questions 
that have never come before me," 
the judge said. "If the>· ever came, 
I'd read the briefs. consider the 
arguments and think about them, 
and try to get the correct de• 
cision." 

Mrs. Jones first detailed her ac• 
cusa tions at a news conference in 
February. She described unwant• 
ed sexual advances by Mr. Clinton 
when he was governor of Arkan­
sasand she was an employee oft he 
Arkansas Industrial Development 
Commission. · 

Mrs. Jones, 27, said Mr. Clinton 
urged "a type of sex" on her re­
peatedly after she was escorted to 
his room at Little Rock's Excelsior 
Hotel by a state trooper Mar 8, 
1991. "It was just humiliating what 
happened to me .... It is wrong for 
a v.'Oman not to be able to work in 
the v.'Orkplace." 

In her lawsuit. filed in Ma>·· Mrs. 
Jones said Mr. Clinton touched her 
leg and made a specific sexual re• 
quest that she resisted during a 
lS·minute encounter. 
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Gore Sees Cynicism 
Endangering Ref~~ 

Clinton Personal Loans 
Partly Repaid hy Donors 

By Stephen Barr ___ ..,._ 
Va President Gott appealed 

to federal employees yeaterday 
to overcame •a deep and perva­
aiYe cyniciam" that he portrayed 

a barrier to bis efforts to re-
lbape the pernmenL . 

In a apeecb at the Federal 
Quality Institute awards ~ 
eao, Gore &aid that cynic:ism­
"'the public'• willingness to be­
lieve the warst"-has iocrused 
becau,e af the nation's speedy 
and unsettling transformation 
from an iodustrial-based ecano­
my to an Information Age econo­
my, because tbe news media 
"I ; wraciously ai the failures 
d goveznment" and because poJi. 
tic:ians often fail to · deliver oo 
their promiaes. 

The public's C)'llicism and dis­
trust, the vice president said, 
"'has f.allen heavily on the largest 
imtitution in America-the fed• 
eral government-and it bas 
worn heavily on federal employ• 
ees for much al the past two de-

1 c:ades.· 
But Gore told the Washington 

_ lii]ton ballroom audience that 
the winners of the president's 
quality awards this year showed 
that "no leader can lead as a cyn• 
ic.." Tbe award winners, be said, 
•are not in some ivory tower. 
They are in the real world. mak· 
illg a difference in the lives of 
hundreds of thousands of peo­
ple." 

Saying he wanted "our gov• 
emment to address head-on the 
public's distrust of us," Gore re­
minded federal employees that 
the administration was challeng• 
ing "agencies to provide services 
to their customers equal to the 
best in business,• to cut red tape, 
tolerate risk and encourage inn~ 
vation. 

• As you can imagine, cynics 
need not apply. Leaders must 
move from control to trust if 
they want organizations that are 
the best in business,• Gore said. 

By Susan Sdunidt 
and Charles R. Babcock ·----President Clintoo took out about 

$400,000 in penonal Joans when be 
was governor of Arkansas to pay for a 
state education initiative and his poljti­
al ~s. bis banker and former 
aide uid ,esterday. At least part of 
the debt was repaid with large dam­
tians from Arkansas corporations. 

Clintoo took between a balf-d<Rn 
and • doles! wisecured Joans between 
1983 and 1988 from the Bank of 
Cherry Valley, • small CXllllltry bank 
owned by W. Maurice Smith, Clintoo's 
top gubernatorial aide ID!til 1985. 

Smith llid yesteniay be believes an 
estimated $300,000 of the 111011eY be 
lent Clinton went to campaigns, but 
Ciintoo'a gubernatorial ampaign re­
mnls lhow only one $50,000 loan to 
the C&Ddidate during thoae years. 

The White House was unable yes­
terday to fully aplain the Joans, first 
reported by the Associated Press. 

VICE 1'11[$1DENT C~ll. The loans and the funds aet up to 
••• llo1tMs fi,ur o,ganizatuml , pay them off raise new questions 

about the Ciintons' perlOlla) finances, 
cruted "learning organizations.• · their income tax liabilities and wbeth­
Gore paid a special tribute to the er campaign contributions were prop-

. Naval Air Systems Command in erly raised and aa:ounted fot. 
Arlington, which improved int~- And while it was previously known 
nal operations significantly while that Clinton had raised private money · 
in the midst of a downsizing that to fund advertisine for aeveral legisla­
cut 9.000 people in four years. tive proerams, it was not known that 

Later in the day, Gore went to the money was med to repay Clintoo's 
the Office of PersoMel Manage- penoaal loans. . 
ment, where be praised Director... 9Clintoo ~t out_~ raised money 
James B: King and .his stalf for a from the busineu community to put 
series of "reinventing govern• ads 011 ~ media. It was a well-known 
ment" accomplishments, iDclud• part of '!i' ~fforts_ to move the state 
ing the elimination of the forward, 111d White House aide John 
10,000-page Federal Personnel Podesta. The White House released 
Manual. two lists af aintnbutors ~ d_onat~ 

"What is the principal enemy a total ~ $120,000 to legislauve uu-

of change." Gore asked the OP".f bl=: ~ Robert B. Fiske is 
employees. -yery &IITlple. Cyni- investigating whether taxpayer-in· 
c1sm-a belief on the part. of sured funds from Madison Guaranty 
those who deep down would like Savings lj, Loan were diverted to pay 
to see chanee that we who are ~ oil the $50,000 ampaign loan. Madi­
the federal government_ are basi- 1011 was owned by James B. McDou• 
cally not senous about 1t -1 not gal, the Clintons' business partner in 
good enough or well·motJvated the Whitewater land venture which 
enough to really bring it about," itself had borrowed from the Bank of 
Gore said. Cherry Valley. 

The cynics think the adminis• Smith said be knew of only one leg· 
tration's initiative "will SP,uner islative initiative funded by his bank, 
out and there will be some sound but the AP quoted fonner Clinton aide 
and fury signifying nothing." Betsey Wright as saying that Clinton 
Gore added. borrowed money from Cherry Valley 

He urged the employees to for several legislative programs, in• 
"find your own personal st.ntegy eluding ethics reform and an economic 
for resisting and defeating the program, as well as the education ini• 
temptation to surrender to that tiative. Wright told the AP she 'COD· 
kind of cynicism." trolled both the raising and the spend• 

ing of the money for the legislative 
'-----------------------.agenda, and said she has turned over 

The vice president then hand• 
ed out awards to four organiza. 
tions-all from the Defense DE-­
partment-tha t he said had 

the loan records to Fiske. She de­
clined to return phone calls yesterday. 

Smith said his bank lent Clinton 
$100,000 in 1983 to push for educ.a• 
tion reform in a special session of the 
legislature. Arkansas corporations, in• 
cludine Tyson Foods, Wonhen Bank, 

Wal-Mart and TCBY Yogurt made 
aintributions to an education reform 
fund that paid d! Clinton's loan, Smith 
aid. The AP said some of those dooa· 
tions ranged from $10,000 to 
$25,000. 

"It was my idea," Smith said rl the 
fint Joan. "We needed the money 
right quick to promote this education 
program. I knew I CX>Uld ge.t my board 
to okay iL" 

Smith said the money was in DO 
way a personal or political slush fund 
for Clinton. "I guarantee if he'd bad 
one I'd have known about it." 

Smith said his bank also made a ae­
ries of loans for Clintoo campaigns, 
which he estimated totaled about 
$300,000. None was for more , 
$100,000, he said, and all were repaid 
in full. 

Smith. wtio also served as Clinton's 
finance chairman, said be does oot be­
lieve any of the donations that went 
toward repaying the campaign I s 
~ the $1,SOO campaign limit. 

Smith remains close to the Qin. 
too&. He said be traveled to Washing­
too in March and &pell! the Diehl at 
the White House. 

The Cherry Valley bank charJed 
market interest rates on Clinton's 
Joans, Smith said. The Clintons didn't 
take any deductions for interest 
menu on loans at Smith's bank durin& 
that period, their tax records lbow. 
Borrowing the money penooally and 
bavin& someooe else repay the I ; 
"raises serious questions of taxable in­
come for. the Clintons unless they 
have proof that all the money was for 
the good of the state and oone for 
themselves personally," aid a former 
high-ranking IRS official. 

Sc:on Trotter, executive director of 
Common Cause of Arkansas, said a list 
of all cootributions to the legislative 
initiatives and a record of how the 
money was spent should be made pul>­
Jic. 

Wright told the AP that 'There was 
no vehicle for disclosing this stuff at 
1he time .••. If people asked, we 
wouldn't have hidden it from them." 

William Bowen, former head of 
First Commercial Bank and a former 
Clinton chief of staff, said he remem­
bers amtributing to Clinton's effQrts 
to improve public education in Arkan­
sas but was unaware the money was 
paying off a Joan. 

Bowen, according to the AP, con• 
tributed $5,000 and First Commercial 
gave $3,700. 

He said the "mechanics• of the fund 
did not concern him. and felt confident 
all the money was put toward Cho· 
ton's public policy efforts. 

"I am not surprised of the m«han­
ics of the fundmg because Maurice 
(Smith] was one of his dearest 
friends," Bowen said. "I was sold on 
Bill and Hillary's program . . . and I 
think it was good for him politically." 

Staff wriln' Howard Schneider 
omtribwtui to this ,rport. 
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Lawyers Seek to Force 9inton ~o 
BySharonLaFraruere Address .l\f er1ts of Sint. 
and Howard Schneider 

w-.,.. Poot SW! W...,. 

A f P uJa Corb. J alleges that the.president and Fergu- en·;~g· h for most jurors to sav that it' 
ttomeys or a m ones def ed h Sb seeks $700 000 · • · 

d ed tha Pr ·c1e Clin .son am er. e • 1s outrageous enough to award dam• yester ay argu t esi ot • in damages -
ton should respond to the merits of Ea h f h. laim · fra ht ·th ages. 
J , xual har alle · c O er c s IS ug WI Other labor lawvers said it will "·· ones s se assment gauons potential b •· 1 din t t · = 
bef fed ral · d decid he•'- 0 s ... c es, accor . g O a • crucial for Jones IQ show she suffered ore a e JU ge es w ur tomeys who handle etvil nghts and . . . . . 
er he is ~une from such ~wsuits.- employment cases. The deadline ex- ,ob repercuSSJons .and p_u~lic hwnilia-

lf the JUdge takes up the IIIIITIUDJty pired three years ago for Jones to file t10n. Jones, who rece1~ ed a merit 
issue first, as Clinton's attorneys have an EEOC complaint. And that pre- raise after the alleged modent and 
asked, the case could be delayed for vents ber from suing under Title VD eventually qwt on her own, alleges 
years with appeals, attorneys Gilbert .the civil rights statute designed t~ that her supenors treated her rudely 
K. Davis and Joseph Cammarata said ~ect workers from discrimination. and she feared Clinton would arrange 
in a pleading filed in U.S. District 'Instead, her suit relies on a broader to have her fired. 
~urt in Little Rock,_ Ar~. "Memories Reconstruction-era civil rights statu~ An Arkansas woman who won a 
'Will fade, evidence will disappear, Wit· often used by prisoners alleging mis- I tort case agamst her employer had 
~ will be or become bard _to I~ treatment by state employees. more evide. • nee of job repercussions, 
Cite, and m short, _the case will be- Martha Walfoort, an employment according to James S. Dunham, who 
come stale," they said. law attorney with the D.C. firm of represented her. The woman's boss 

Jones's attorneys argued that like Guerrieri, Edmond & James, said repeatedly grabbed her buttocks, 
everyone else, the president has a le- some judges have rejected job bias [tried to kiss her, touched her breasts 
gal obligauon to respond to the ments complaints filed under the more gen- and made suggestive remarks, then 

. of a lawsuit against him. "Defendant era! statute "because they feel by en• fired her when she and her husbana 
seeks an exempu~n no other litigant acting a specific statute to govern complained, court documents show. 
would be allow~d, they said. your rights in the workplace, Con- Four =workers backed up her ac• 

But as Jones s attorneys pushed for gress has specified how it wants those count. 
a full response. to ~ ~wswt, attor- claims dealt with.• Attorneys not connected v.ith the 
neys familiar Wt

th civil nghts and em- Jooes's common law allegation that Jones case also question the strength 
rli.:t~h~:~~lrm~~a~'~"o

1
i3io~~:~; Clinton's outrageous conduct inten· of her claim she was defamed when 

claims will stand under the Recon- bonally caused her ~tional harm ~ooper Ferguson falsely told a maga­
struction-era statutes and case law ~Y also be difficult to Win, ~ttomeys ~e repci".er that she wanted. to be 
-cited in her complaint. Clinton's attor- said. Courts typically set high stan• Clinton s girlfriend. The arucle 1den11-
ney Robert S. Bennett has contended dards for what they deem outrageous 6ed her <>n!Y by first name. . 
~ t the presidential immunity issue conduct, and the Arkansas Supreme Jones cites other negative com-
t1111st be decided before the case goes Court IS no excepu~. men~ about her, apparently by Clin-
forward, and U.S. District Judge Su- 'The emoUonal distress ••• must ton aides. But those statements were 
san Webber Wright has said she will be so severe that no reasonable per• made after she held a February news 
decide by Aug. IO whether to sort out son could be expected to endure it" conference to air her allegations. U a 
'that thorny constitutional question and the conduct •so outrageous in judge rules she became a public figure 
first • character, and so extreme in degree, at that point, Jones would have to 

If she sides with Jones, the presi- · as to go beyond all possible bounds of prove the statements were made not 
dent's11ttomeys-will be-forced to pre- decenc,,"-the Arkansas Supreme-only·untrue,but made--Aith mahce. 
sent all their arguments for dismissal Court said in one case. The federal 
at the same time. In. a pleading two court would be bound by the Arkan• . 
~eeks ago, Benneu c_11e_d four poten• sas court's interpretation of state 
.tiaJ reasons for disrrussmg the case, common law on the emotional dis-
including the fact that Jones failed to tress claim 
pursue her claim befor_e the Eq~al · Jones's attorney, Cammarata, said ·• 
Employment Opportumty Commrs• she alleges that Clinton clearly went 
1i10n <EEOC), the standard forum for bevond the bounds of "what we want 
such complaints. to ·be d · · ·viliz d · ,,,. b 
· Jones. a fonner clerical employee . omg m a ~ . e SOCJet, Y 

.for the state of Arkansas, alleges that exposing_ ~self. This was ~ot JUSl a 
as governor Clinton made lewd and mere pa~•· he added. .. . . 
unwanted sexual advances while she But Richard Qwggle, a Little Rock 
was working at a 1991 state-spoo- employment discrimination lawyer, is 
sored conference. She claims that not so sure bow Jurors would react. 
Clinton's bod\'guard state trooper "In some minds the exposure may do 
Danny Ferguson, told her the gover- it," he_ said. "But it is hard to conceive 
nor would like to meet her and es• of a single act of sexual harassment, 
corted her to the governor's hotel uoless it was a near rape, being 
room. where Clinton exposed himseU. 
She claims she failed to advance in 
her job after she turned down Clin-
ton ·s request for oral sex. Clinton de-
rues the incident occurred. 

Jones·s suit alleges that Clinton vio- THL'RSDA\' J • 1 - ·· · - - - - - -
lated her const11u11onal rights to equal • Ll\ ~- 1 Q94 T11!:\'i,4sfff\'CTO\' Posr 
protection and due process. She also 
sued under common law, alleging that 
Clinton intentional!\' inflicted emo· 
Ilona! distress-a ton claim. And she 
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409-pound k. er. 
says he's too fat · 
for death-row noose 
By Deeann Glam9er 
USA TODAY 

SEA111.E - Ccodemned double-murderer Mitchell 
Rupe spends time on death row snacking oo oookies, can­
dy and potato Chips. 

Now he's arguing he's too fat to be executed by han&lng. 
Rupe, 39, Is &-I and wetg!IS •o9 pounds. Since he's re­

fUsecl to choose bow to die - by lethal Injection or banging 
- state law calls for him to bang. 

But he and his lawyer, Todd Maybrown, say banging 
would be cruel and unusual punishment because Rupe 
would be decapitated. Slate omcials disagree. And rela· 
llves or the two women Rupe killed during a bank robbery 
say It's another attempt to delay executi0n after Rupe bas 
Jost a number or routine appeals. 

It's "a laugh and an a!Jron~" says Karin JOingbel!, 58, 
wh06e sister, Candy Hemmig. 33, was killed along with 
Twila Capron. 30. "It's a misuse or Justice." 

Wednesday, U.S. District Court Judge Thomas Zl!ly 
beard arguments on the Issue. 

Allan Tencer, bead or biomechanics at Harbol'Y!ew 
Medical Center In Seattle, testll!ed that be was "reason· 
ably certain" Rupe would be decapitated If be was hanged 
wlth a 3½•foot rope. 

But prison superintendent Tana Wood said prison advts,. 
e~ have assured her that won't happen. 

State officials 
had said they'd 
use a shorter rope 
- 3½ feet instead 
or 5 feet - to re­
duce any risk or 
decapitation. Mur­
derer Charles 
Rodman Camp­
bell, who weighed 
224 pounds, was 
hanged May 27 
with a ~root rope 
- the maximum 
weight and shor• 
test distance 
called for in the 
U.S. Arrny manual 
on which the 
state's hanging 
protocol Is based. 

Tencer said 
Campbell was 
"nearly decapitat• 
ed" and that he 
and Rupe have 
similar spines, 
meaning that 
hanging Rupe with 
his extra weight 
would tear his 
head o!r. 

During three 
days or testimony, 

AP {1981 photo) 
RUPE: Convicted murderer says he 
would be decapitated if hanged. 

Rupe has challenged his death sentence, handed down af. 
ter his conviction or aggra11ated murder. That sentence 
was set aside on grounds that testimony about his gun col­
lection was improperly admitted during the penalty phase 
or the trial. A second penalty phase was held in I 985 and a 
jury again said he should be executed. He argued be re­
ceived ineffective counsel during the second phase. 

In the last I 8 months, Washington has hanged two lrlpl~ 
kille~ - the USA's only gallows executions since 1965. 

Some say Rupe - who consumes about 2,000 calories 
dally just in snacks he buys from the Inmate store - Is 
ll)ing to gain weight on purpose. Since bis arrest in 1981 
he's gained 116 pounds. 

Maybrown says Rupe lost his job as an Anny communi• 
cations specialist in Gerrnany In 1980 because of his 
weight and suggestions "he's trying to eat bis way Into this 
claim" are ridiculous. "The state can feed him whatever It 
wants. It's not like he gets to order In pizza." 

Loye Studer, Department or Corrections food service di· 
rector, says Rupe·s three dally meals total 2,700 calories. 

Rupe doesn't get seconds on meals brought to his l().by. 
10-foot cell, where he spends about 22 hours a day. Exer• 
cise is optional: Rupe's prison job is sedentary, stamping 
return addresses on blank envelopes. 

Studer says there's no medical reason to restrict Rupe's 
die~ which means "as long as he has money (to buy food) 
there Is not a lot we can do about IL" 
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.1>a is -rom tr e 1<1.S 
gave Ointon agenda 
a big legislative boost 
By John Solomon 
Tbe As.,odated Press 

While 10veroor or Arkansas in the mid•l9805. Bill Cinton 
borrowed at least $220,000 - and perhaps rwice that - to pro­
mote bis legislative agenda, theJ! asked aides to !IOlidt suppon• 
ers and special interests to pay oll the debt. 

The 8TTIUlgement exposed Ointon to considerable risk at a 
time that bis salary as 10vernor was $35,000 a year. 

The loans and some donations bad never been discloeed, of• 
l cials close to Clinton told The A!&ociated Pres.s. 

Tbe loans came from the Bank or Cherry Valley, a tiny lnsti· 
anion owned by a friend, Maurice Smith. according to an M' 
review or Clinton's anances during the ye&B of bis invesonent 
in the '11, 'bitewater land vt!Dture. 

Many big dono~ were part or Arkansas' corporate elite, 
from poultry giant l)ison Foods and TCBY yogun chain owner 
Frank Hickingbotham to Slat~regulated banks and utilities. 

Ointon's then chief or siaa. Betsey Wright, said sbe con­
trolled the spending and fund-raising used to retire the debt 

Tbe money was used to push an agenda that ranged from 
education to ethics reform. Included were extensive lV, radio 
and newspaper advertising. direct mail e!rons, consultants 
wbo crafted legislation, travel and polling expenses. 

Tb~ funds generally were kept separate from Qinton's re­

8y Etlff.n 8 1H$, USA T0 0 AV 
WRIGHT: Former Clinton chief of 
staff denies impropriety wi1n loans 

election money, sod~ 
nors were n01 subject 
to the S l ,!>00 limit on 
campaign contribu• 
lions. Some suppon­
e~ gave SI0,000 or 
more, Wright indicat­
ed, including TCBY's 
Hickingbotham at 
$25,000. 

Scott Troner, bead 
ofArkansas'Common 
cause, said such an 
arrangement was "an 
end run" around cam­
paign nnance laws. 
"Wealthy special in­
terests were ollered 
another opponunity 
through unlimited 
conOibutions to inl!u• 
ence Gov. Ointon and 
bis administration ," 
said Trotter, who 
worked on utilities re­
forrn for Ointon be­
fore a falling out 

The White House referred questions to Wright, who bristled 
at any suggestion or impropriety. "There were no slush funds," 
she said. "Those people conOibuted to specific programs that 
they believed in and that they had a Slake in." 

At the time or the loans. the Ointons· personal credit was 
stretched. They were liable for the mong;iges taken out for the 
Whitewater land venture, which at one point 101aled more than 
$200,000. And Clinton also had a separate SS0,000 loan from 

.Smith's bank for his 198◄ r~lection campaign. 
· Wright said donors were approached because Ointon did 

not want to use state tax dollar.; for his political activities. "It 
may look clumsy to you nov,., and it may look sticky to you now, 
but we really did try to 6nd ways to disclose it and make it 
comply with what laws were on the books," she said. 

Wright sald she bas turned over records detailing the loans 
and fund-raising to Roben Fiske, the special counsel investi­
gating Wbite..,.ater and Ointon·s political anances. 

''There was no vehicle for disclosing this stull at the time .. . . 
If people asked, we wouldn't have hidden it from them." said 
Wright, who is now a lobbyist in Washington. 

The public didn't kno..,. about the loans. but they heard plen­
ty about the political funds. For example. a $130,000 campaign 
for Ointon's policies identified its sponsors as "Panne~ for 
Education" or "Arkansas 2000." However, the public did not 
know the extent of Ointon's involvement 

"The people who conUibuted did. But it v.·as not a pan or the 
public discussion about it," said Joan Robens Watkins, a for• 
mer press secretary to Ointon. 

The AP lea med or the loans from omcials familiar v.ith fed• 
eral bank Pxams. Wright declined to allow AP to review donor, 
loan or expenditure records because Fiske is examining them. 

Smith told the AP he recalls about a dozen loans totaling 
about $400,000. Wright said she found records showing Clinton 
borrowed at least S220,000, but added: "I'm cenainly not going 
to dispute Maurice Smith." 

As president, Ointon has attacked the influence of big d~ 
nors on government and has o!rered campaign-finance legisla• 
lion that has been stalled in Congress. 

By the late 1980s, the political funds were operating without 
any borrowing by Ointon. In the early yea~. Clinton provided 
no accounting or donors but, by the late 1980s, bis ma began 
providing disclosure lists. 

~ 



AS GOVERNOR, CLINTON BORROWED MONEY TO PROMOTE HIS LEGISLATIVE AGENDA 
By STEPHEN LABATON 
c.1994 N.Y. Times News Service 

WASHINGTON - As governor of Arkansas in the mid-1980s, Bill Clinton 
borrowed hundreds of thousands of dollars from a tiny Arkansas bank to promote 
his legislative agenda, l oans that were paid off by donations from supporters 
and special interests, according to bank records. 

The personal loans were made by the Bank of Cherry Valley, an Arkansas 
institution that has also figured in the investigation of the Clintons ' 
finances that is being conducted by the independent Whitewater prosecutor, 
Robert B. Fiske Jr. The bank , owned and run by Maurice Smith, who was a close 
aide to Clinton, also lent him $50,000 for his 1984 re-election campaign. 

A vast advertising campaign on behalf of Clinton's legislative proposal s, 
and his aides ' soliciting donations to help pay for it, were well known a t the 
time. But Clinton's personal borrowing to finance it was first disclosed on 
Wednesday by The Associated Press. 

The existence of the loans provides another view of Clinton ' s personal 
finances at the time, constituting as they did a large financial burden when 
his salary as governor was $35,000 a year. 

The AP reported that according to bank records, Clinton borrowed at least 
$220,000, and perhaps twice that amount, for various legislative initiatives . 
Officials said on Wednesday that the loans had been paid back by scores of 
contributions from many of the state ' s most powerful corporate interests, 
including Tyson Foods, utility companies, and savings associations, as well as 
the largest owner of the TCBY yogurt chain, Frank Hickingbotham. Hillary 
Rodham Clinton served on the TCBY board beginning in the 1980s . 

Since the money was separate from Clinton's re- election financing, donors 
were not subject to the $1,500 ·state limit on campaign contributions, and some 
supporters gave more than $10,000. A partial list of contributors compiled by 
The Associated Press showed that Hickingbotham had donated $25,000, Tyson 
Foods $15,000, Union Bank $11,SOcr, and Arkansas Power and Light $10,000. 
Thomas F . McLarty, who became a senior aide in Clinton's White House, was a 
top official at the power company. 

The White House press secretary, Dee Dee Myers, said on Wednesday evening 
that Clinton ' s administration in Arkansas set up four funds from 1983 to 1988 
to push for legislation to overhaul the state ethi~s and tax codes and the 
educational system. She said that a fifth fund was also created in the 
mid-1980s, to finance a conference planned by the governor's office, but that 
she did not know whether any money borrowed by Clinton had gone to this fund. 

Ms . Myers said that money fr om four of the funds had been used for major 
advertising on television and in newspapers, to pay consultants and for other 
expenses. Asked why Clinton had decided to assume financial risk by making 
personal loans, she said: ''They needed to get things going as quickly as 
possible .' ' 

At the time of the loans, the Cl intons already had other bank obligations 
that were ·stretching their finances to the limits. They were personally liable 
for the mortgages that had been obtained on the Whitewater real estate 
development, debts that at one po int exceeded $200,000. 

In addition, they were liable for the $50,000 campaign loan that Clinton 
had obtained from the Bank of Cherry Valley. That loan was subsequently paid 
off by contributions raised by James B. McDougal, a savings and loan executive 
who was also the Clintons' partner in the Whitewater venture. 

Betsey Wright, who was Clinton's chief of staff at the time, told The 
Associated Press that there had been no impropriety. 

' 'There were no slush funds, '' she said. ''Those people contributed to 
specific programs that they believed in a~d that they had a stake in.' ' 

Ms. Wright said that private donors had been approached because Clinton 
had not wanted to use state tax dollars. ··rt may look clumsy to you now,' ' 
she said, · · and it may look sticky to you now, but we really did try to find 
ways to disclose it and make it comply with what laws were on the books.'' 



PM-Clinton-Political Funds, Ark Bjt,1230 
Donations to Political Funds Used to Pay Off Clinton Loans 
With PM- Clinton Funds -Glance 
By JOHN SOLOMON= Associated Press Writer= 

WASHINGTON (AP) When he was governor of Arkansas, President Clinton 
borrowed at least $220,000 from a friend's bank to promote his legislative 
agenda, then set up special accounts where special interests could donate to 
retire the debts . 

The loans at the tiny Bank of Cherry Valley in Arkansas and some of the 
donations have never been disclosed, according to an Associated Press review 
of Clinton's personal finances during the years of his Whitewater investment . 

Many of the biggest donors were members of Arkansas' corporate elite, from 
poultry giant Tyson Foods and TCBY yogurt chain owner Frank Hickingbotham to 
state- regulated banks and utilities. ~ 

Clinton ' s chief of staff at the time, Betsey Wright, says she controlled 
both the spending and the fund raising for the political accounts, which 
retired Clinton's unsecured personal debt and paid for the various activities . 

The money was used to push a broad mid- 1980s legislative agenda that 
ranged from education to ethics reform. The money went to television, radio 
and newspaper advertising; direct mail efforts; consultants who wrote 
legislation; travel and polling. 

The funds generally were kept separate from Clinton ' s re-election money, 
so donors were not subject to Arkansas ' $1,500 limit on campaign 
contributions. Some supporters gave $10,000 or more, Wright said, including 
Hickingbotham of TCBY, who donated $25,000. 

Upon learning of the details, critics attacked Clinton's arrangement as 
secretive and aimed at circumventing state laws limiting the influence of 
donors on government. 

''He controlled all the boards, all the commissions, all the decisions 
~ade in state government and they (donors) were beholden to him,'' said Frank 
White, an Arkansa s Republican who defeated Clinton in the 1980 governor's 
race. 

''The kind of dollars that were put in there were really just supportive 
of his effort to stay in office, ' ' he said. 

Added Scott Trotter, executive director of the Arkansas chapter of the 
Common Cause lobbying group: ''It's an end run around wha t would otherwise be 
limitations on campaign contributions.'' 

The White House referred questions to Wright, who bristled at any 
suggestion of impropriety. 

''There were no slush funds,'' she said. ''Those peop l e contributed t o 
specific programs that they believed in and that they had a stake in. '' 

At the time of the loans, the personal credit of Clinton and his wife, 
Hillary, was str etched. They were liable for the mortgages taken out for the 
Whitewater land venture, which at one point totaled more than $200,000 . And 
Clinton also had a separate $50,000 loan from Smith's bank for h is 1984 
re-election campaign. 

Experts asked by the AP to review the arrangement said Clinton had no 
obligation to report the donations to the legislative fu nd as taxable income. 

Wright, now a lobbyist i n Washington, said private donors were approached 
because Clinton did not want to use s tate tax dollars for his political 
activities. 

'It may look clumsy to you now, and it may look sticky to you now, but we 
really did try to f ind ways to disclose it and make it comply with what laws 
were on the books,'' she said. 

Wright said she has turned over records detailing the loans and fund 
raising to Robert Fiske, the special counsel investigating Whitewater and 
Clinton ' s political finances. 

While Clinton 's loans were invisible to the public, the political f unds 
were not. For example, ad campaigns for Clinton ' s policies identified its 
sponsors as '' Partners for Education'' or ' 'Arkansas 2000. 1 1 However, the 
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Hill Democrats anti Stephens, too ✓ 
6)' Steve La'lgOO<' 
: ~tSS1(),riA1,.0,,1.a,_IU(IIII,,"' 

White House aide Georce 
Stephanopoulos isnl the onl>· one 
to "blow off steam· beause of the 
decision of the Resoluuon Trust 
Corp. 10 hire former federal pros­
ecutor Ja1· Stephens to work on 
\\'h1tewater•Mad1son related in• 
vestigallons. 

Conaressional Democrats are 
crying foul. too. But like Mr. Steph• 
anopoulos. they canl do anytlung 
about 11. 

Mr. Stephanopoulos. one of 
President Clinton's closet ad v1s• 
ers. got in hot water after he tele­
phoned Joshua Steiner. chief of 
staff to n-easu11· Secret&r')' U0>·d 
Bentsen. on Feb. 25 to complain 
about the RTC's hirinc of Mr. Ste• 
phens. 

Both Mr. Steiner and Mr. Steph­
anopoulos were summoned before 
a federal grand jury invesngatina 
the Whitewater-Madison affair to 
testifr about the conversa11on 
There is no evidence that enher 
~Ir Steiner or his boss took an1· 
actton in response to the Stephan­
opoulos call . 

The RTC is an indepenJent fed• 
era! agency formed in 19~9 to shu, 

Arkansas capttallsm 
A Justice De~rtment offic,ai 

recentlr took it upon himself to 
read Labor Secretary Robert 
Reich's 1991 book. "The Work or 
:-.ations. Prepa.ring Oursel\~s for 
21st Cenl\lr)" C.p11ahsm:· 

·•There is one passaae:· the of­
ficia l writes Inside the Beltway. 
··that I am havin& some difficul!y 
"ith in the chapter 'The Problem 
Restated ' on page 244: 

.. · .. . And leaders of Eastern 
Europe. China. and Arkansas. 
amonc many other place s. a re 
adapung to the ineluctable fact 
that cap11ahsts w,ll come to their 
Junsd1ct1ons not on an eleemos). 
nary impulse but only out of 
greed . thus are officials 1n all 
such locations seeking to make 
their en,·1rons as hospnablr re­
munerauve as possible: 

··At first." says the official. "I 
was taken aback by the comb1na• 
:,on or half a con11nent . and z 
count r.· with what seems hke 
half the people m the world. anc 
a:1 .-\mencan state that 1s non~ ,;,f 
::iose Did Re,ch perhaps cor.· 
fuse some of the local greed\ 
.:.aplta l:s~s· m A~kansas w1: :1 t~! 

:>u:s,ders; 
·· frankly. I'm left at tne do;, 

:'~: cu:-1ous how Reich kne\.1. ::-.. • 
:~ 1991'-" 

'.v:-.u~·z. L; ,c. , u::. u : 
\\a; :na: \\"e~s:e:- Hu!>:!e!. ·.• -

- -::~12:ie-d ms pos: a: asso:i3";- .; ' 
:,,ne) genera! m ::11d- ~1a,cr. 
:i::T1:>1:"l; out o~ a c:iau!:e1::-· 
.:::-n-en sedan F:-1da•; af:c:--nA, .. 
;,~:s,de t'1e ~letrop0!1:an Ci:.:· 

Yes. says our source, wno 
a;lded. " I :.'lough: :hat felio~ ~~: 
.:o:ie" 
· It s doubtful the 46-rea,-o.c :.:, 
Hubbell ,s ma h:.:r:,· to iio ar ·. 
·,1. ~ere ts;:,ccia:J•. ::aeJ.. tc, La::.~ 
;:':'):k v.. :-.e!'e 1:,·:E: : · 1za:~:-! ere: 
;:~ :-1:-tt eve:- :1:: .. .; k :,se L..'l·,• 
?::-~ !:! es t~, dt: t:-:":".:nt 1:· :.,~ ~ • 
:-.e:- R~;e ;3:-:~e:- : , :: a : ::t' •;-­
_. '.J..:-:-: ~ y :::-:-:! . .: .. ~,:! :-·. 

Kennedy demands investigation 
down failed savings and loans. sell 
off thetr assets and ~Y off deposi· 
ton. 

The RTC this year retained Mr. 
Stephens' law firm - Pillsbury. 
Madlson & Sutro-toworkon c1,il 
claims agamst the failed Madison 
Guaranty Savings and Loan Asso­
ciation. Madison was o-,o.TJed by 
James 8 . McDougal. Bill and Hil· 
lary Rodham Clinton's ~rtner in 
Whitewater Development Corp. 
Invesllgators are examining 
whether Madison funds were Im• 
properly funneled into White· 
water. thus contributing to the 
S&L's collapse . 

Mr. Stephens served as C.S. at• 
torney for the District of Columbia 
unul Mr. Clinton essenuall>' fired 
him, alone with the 93 other 
Republican-appointed L'.S. attor­
neys. early last year. Most went 
quiet!): but Mr. Stephens com­
plained loudl y. charging the "un· 
precedented" mo\'e could . "b)' de­
sign or ddauh." disrupt sensiti\'e 
invesugauons 

At the ume. ;\Ir Stephens was 
heading a ,-ery sensnl\-e ,n,-estiga• 
110n into reported f1nanc1al mis-

... 
r -~· ,· . •- . I, 

. (; r-/" 
\1• 1-r ~ 
' • _!__,,, - } 
~ ' --

Latx>r Secreta,y Robert Reich s 
1991 boo~ oNers a lut:mst,c v,ew 
o• /.."..car,sas-sry1e greec 

dreds of t'1ousancs o: dolla,s and 
use r,nr. r:,:,:,e;- tc ;,a:: personal 
expenses 

Color-blind society? 
Du:-ini:: a !'ecen: rene\\ of em• 

plovee fot, Inside the Beltway 
has leame~ ::,e L'S f ores: 5er­
\'lCes offl:e or pecsonne! !T'.a n· 
3ge::1e:'l' ,;1:-~ ".1ff1.:e o:· :1·. :'. :-1£_ht ! 
GUe~::c,:--e,..: ::-."!' a~-.:i.: :a:·. ;>:· ::'le 
ract-. !>e, ;.i· :-,:ia1 o: :::;:, a:,.: d: ~ 
&:i: .. · ., F ! ~ :'"1L, er,.:::-.:! ~-! ::u: e;i 
:::-t: F'◊•e:; ' ~~=-··1 :-:: ~·c::·:· 

• .:.. :: C: ; ~ • • ·~; :.10::: . ..,. -=-
-, ·-c:: · "' .; '",'.;'" ·.,.,,·.:~.: .·.!-::: 

conduct by House Ways and 
Means Chairman Dan Rostenkow• 
ski. Illino,s Democrat. Some saw 
the Stephens protest as a thinl1· 
veiled alleeauon that Mr Clinton 
was trying to protect a crucial ad• 
min,strauon all)' from indictment. 

Rep. Stephen :-.eat. North Caro­
lina Democrat and a senior mem­
ber or the House Bankme Com• 
mlttee. said the RTC's de<:1s1on 10 
hire someone " i th Mr. Stephens· 
background is ·ouuaeeous, al­
most unbelievable ." 

Rep. Bruce Vento. Minnesota 
Democrat and another Bankme 
Committee member, said II is "a 
political connict - a prem · ob\'1• 
ous one. It's a real blunder b)' the 
firm and the RTC. 

Several L>emocrau believe Mr. 
Stephens has "a political ax 10 
&rind" with .\tr. Clinton.according 
to :-.tr. Vento. ·He was the only one 
that actua.11)' resisted" Mr. um­
ton's request for the t:.S. attorners· 
resignations. he Slld. 

But Rep. Toby Roth. W,sconsm 
Republican and ranking m,norny 
member on the Banking Commit· 
tee. d1saareed "\\'e need more 

was iuued ID forest supenisors 
throueh011t the country, " requir­
in& a review o! the RSNOD cod· 
ing of all penn&nent employees:· 
ID be completed 00 later than 
April 2. 

" If an employee is coded as be· 
ing of one panic:ulM rac:e. yet 
)'OU beUO\-e them to be of differ­
ent race. the Forest Civil Rights 
Officer .. . JS to persona Ur c-0n• 
tact the employee and inform 
them, confidenuallr. that there 
appears to be an error in the cod­
ing of their race." dlrects the or­
der sirned br Leon Bennett. d 1• 
rector of personnel management. 
and Anne M Soeder. director of 
civil rights 

"The same procedure 1s to be 
used for quemo:iable d1sabiht)' 
and sex codes," the order states . 
add1ne that ··s,:-:ce :omphance 
v:tth anr reques: 10 chang~ the 
RSNOD data 1s s:,-,ctlr voluntary 
on the part of :!:~ emplO)~e. "-e 
can ne,-er be a ss:iced of 100 per• 
--P"' ~ccura C\ · 

, :-ie um;suai ~:-:!e: warns eac:-. 
s:upcrnsor tna: : ;.e "'rine:, re• 
rort they su~::-: :· · :o, this proiec: 
1s to be sh,eode ~ as soon a s the 
r eview 1s c,orn~:e :e:1 ·· 

Don't ask us 
··Dear lns,.:t :c.e Selr"a· .. 

"n:es Ken Bisc.::,d of S,-r:n~­
i,eld 

"Sp:rc, f.~:,e ., ?.::hard :s; ,xor. 
R1cr.arC .:..::c:- .~.:.:.e Burfor~ 
Sul Bu:r J;,::-,-:: ._.,it:t. EC ~-t~·t>e 
.-,i.1e: ~ c.:-::-. F-. : :-. .:: .: Re.ct.;<=:-. 
~an,:\ Rea2:::-. ? .. _ ;;en. Bo:k 
.'17'!1: l o-....e: Gc .. :;-t Bus:1 '.",;t .l 
S:. sr. (:a:e:-... t : : .".,:"!"l3! 

<!:II<' ltlnc,fti1rn1,111 ;;-;., ,r • 

people like Stephens I woctuna ro, 
the RTC J to provide tome bal· 
ance:· he said. 

Mr. Stephens is prohibited from 
commenunc on RTC work but sald 
in an interview, "Wba-r lqal 
matters I am workine on would be 
done with intecnty and incle!>en· 
dence in a hi&hlY professional 
manner." 

The RTC would only say, • we 
are not aware of any confhct in 
what he is workin& on for the 
RTC." 

Despite their ire O\U Mr. Ste· 
phens· Whitewater-Madison role. 
most Democrats arenl about to 
call for his ouster. 

But at least one Democrat 
wants an investieation into .M r. Ste­
phens· hiring. "It reeks of Repub­
lica!'I cronyism. I think the com­
mmee should investicate how Jar 
Stephens got the job." said Rep. 
Joseph Kenned1·. Massachusetts 
Democrat and Banking Commit• 
tee member. 

The bright s,de for Democrats: 
Mr. Stephens· hiring helps "punc­
ture the argument that we·re try• 
,ng to CO\-er something up." said 
Rep Barney Frank. Massachu· 
sens Democrat . v,ho also serves 
on the Banking Commmee. 

"Now all of a sudden in 1994 
"-e are seeine an unprecedented 
outbreak of Journalistic soul 
searching and self.flaeellauon in 
response to the reJ)Orung of the 
Whitewater story. Why is this?"' 

Era or error? 
At noon tx>day on the Uni\'er­

sit)' of Maryland campus. a panel 
discussion will examine the cur• 
rent and con=-ers,at "Pollncal 
Correctness (PC) Phenomenon." 

The agenda includes: What ex­
act11· is tlus thine - call PC? 
Does II represent a new epoch or 
tolerance or does it pose a threat 
to freedom of speech and expres• 
sion> Is PC a passinc fad or does 
11 represent a fundamental lone­
term chan11e in our society and 
culture? 

The panel discussion. v.-e·re 
told. is sponsored br the univer• 
sity's Oi\'ersity lru11a11ve. a year• 
lone senes of a eti\'tlles "explor-
1nc and celebratmc dl\us1ty and 
mulucultu rahsm" at :llaryland. 

Sounds to us like a PC inma· 
U\'t 

Too much to count 
So you thought the national 

debt totaled only S.. 9 tnlhon' 
Think aga,n. sa)'s :-.auonal Tux· 
parers t: n,on Foundauon d1recto1 
Sid Th)'lo, 

··TOC::a~ ha:-d l\' 'lrW) .... 1., ,,·,s"-· 
:ni:1,,.... .. • ..,:,1, · ·· ~ <~-~, . .,, ; · 1 ' 

:he Treas'.::-·• knO'-'- ! o~: reai tota, 
na!lonai de!i::· :-.:r Taylor tells ~s 

~1, Ta; ior ·s owr, research. or: 
the othe r hand, uncovers nearly 
s1- t,ilho:, m the de!>t ce1.hng. 
lo~r-te:T.':. co:nm:tr.1ents fisca! 
hab1h:1c s and eontmgenctes of 
:he federai go\'ernment 

Not on r our ltfe 
.~sked whether she favors plac 

1ng ~ so-called "T-.. mk.Je tax" o~ 
-~:,, i:ioc to h el;, pa·:· :~, un:·:-e<• 
s.a. :-.i~I::-. =a : e. He.ai.::-. z:,~ t1'.!· 

man Strnces Secre:a,;· D~:ina 
Shalala quipped ·· :-.o: ""r. this 
;,:ei1Je::; 
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bc-whitewater-ndy - al908 
(ndy) (ATTN: National editors) (Includes optional trims) 
Counsel Backs Police in Ruling Foster's Death a Suicide (Washn) 
By Charles V. Zehren and Martin Kasindorf= (c) 1994, Newsday= 

WASHINGTON Whitewater independent counsel Robert B. Fiske Jr., debunking 
rumors surrounding the death of White House Deputy Counsel Vincent Foster, 
Thursday agreed with police and reported that President Clinton ' s lifelong 
friend committed suicide in a Virginia park last summer. 

Issuing the initial report of his broad-based corruption investigation, 
Fiske backed up the findings of the U.S. Park Police, ruled out murder and 
found ''no evidence'' that matters relating to the Arkansas land deal 
involving Clinton and his wife, Hillary Rodham Clinton, played any role in 
Foster's death. Instead, Foster was deeply depressed over media criticism of 
his performance as a White House aide, Fiske said. 

More important politically, Fiske in his report also stated that White 
House and Treasury Department officials, who were called to testify before a 
grand jury, committed no crimes when they discussed Whitewater-related 
investigations with federal regulators . 

White House aides subpoenaed included presidential advisers George 
Stephanopoulos, Bruce Lindsey and John Podesta; deputy chief of staff Harold 
Ickes; communications director Mark Gearan; and former White House counsel 
Bernard Nussbaum, who resigned under pressure over his handling of the 
Whitewater and Foster matters. Hillary Clinton's chief of staff, Margaret 
Williams, and her press secretary, Lisa Caputo, also test ified. 

Involved from the Treasury Department were Deputy Secretary Roger Altman 
and three other present or former officials. 

And Fiske said he would announce within 10 days whether he will prosecute 
anyone for removing documents from Foster's office, including some related to 
Whitewater, shortly after his death July 20. Foster sat down on a hill in Fort 
Marcy Park overlooking the Potomac River, · placed the barrel of an antique 
.JS-caliber Colt revolver in his mouth and pulled the trigger, Fiske 
determined. 

Fiske, who was appointed by Attorney General Janet Reno in January, will 
continue the Arkansas part of his investigation into whether money from 
Madison Guaranty Savings and Loan Association was improperly used to fund one 
of Clinton's gubernatorial campaigns or the Whitewater Land Development co. 
Whitewater, a failed real estate venture, was a partnership of the Clintons 
with Madison Guaranty's owner, James B. McDougal, and his then-wife, Susan. 

White House officials, facing congressional hearings beginning late this 
month, said they felt gratified and vindicated by Fiske's report. 

Special presidential counsel Lloyd Cutler promised that the administration 
would continue to cooperate with Fiske and said he was confident there would 
be no criminal charges in Arkansas, although he acknowledged the Clintons 
could ''conceivably '' face some civil claims if it is proven that McDougal 
improperly used Madison Guaranty funds to benefit Whitewater . 

The president was notified of Fiske's report by an aide, and Cutler said, 
''I have no doubt he's very pleased by these results.'' 

Fiske ' s report ''should put to rest the irrespons ible speculations many 
of them politically motivated that something more sinister occurred,'' cutler 
said. ''We hope these rumormongers and the media that published their rumors 
will now leave the Foster family in peace.' ' 

Among rumors effectively squelched Thursday by Fiske ' s report: that Foster 
was murdered by a German hit squad, or that his body was moved from a ''safe 
house'' kept by Arkansans in the administration to the park where it was found 
by a passerby. 

Members of the GOP who have been demanding congressional investigations of 
the Clintons, including Sen. Alfonse D'Amato, R-N.Y., and Rep . James Leach, 
R-Iowa, asserted that Fiske's report covers only a small portion of what is 
collectively known as Whitewater. They pledged to use the upcoming hearings to 
find out if the president, his wife or their aides did anything improper or 
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unethical . 
··r have no argument with Mr. Fiske ' s findings, but this was a very, very 

limited report, '' said D'Amato, ranking minority member of the Senate Banking 
Committee, where the Senate hearings will be held. ''If the purpose of these 
contacts between administration officials was not to obstruct justice or 
i nfluence an ongoing investigation, what was their purpose? We have a right to 
know. ' ' 

(Optional add end) 

'' People in the White House should be held to a higher standard than 
whether or not they are criminals, '' said Rep . Peter King , R- N.Y., a member'of 
the House Banking Committee, where Fiske will testify July 26. Leach, ranking 
minority member of House Banking, said it was ··noteworthy '' that in a 
statement accompanying his report, Fiske (a Republican) said, ··we express no 
opini on on the propriety of these meetings . .. ' ' 

Fiske ' s report was rich in detail about Foster ' s death. But it included no 
specifics on the contacts between administration officials concerning 
Whitewater because it is illega l to make grand jury testimony public. 

However, in his report Fiske said he i nvestigated ''more than than 20 
different contacts, either face- to-face meetings or tel ephone meetings, 1 1 

between Treasury and White House officials concerning Wh i tewater, more 
meetings than the administration has acknowledged . 

Distributed by the Los Angeles Times-Washington Post News Service 

**** filed by:LAWP(--) on 07/01/94 at 02:35EDT **** 
**** printed by:WHPR(JEL) on 07/01/94 at 08:l0EDT **** 
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BC-Whitewater-Chronology,890 
With PM-Whitewater-Fiske Report 
By The Associated Press= 

Events in the controversy involving President Clinton's role in an 
Arkansas real estate venture: 

1978 - Bill and Hillary Rodharn Clinton, along with James McDougal, who 
later became a savings and loan operator, purchase 200 acres in the Ozarks for 
a resort development. 

1979 - Whitewater Development Co. is formed, with the Clintons as half 
owners with McDougal and his wife, Susan. 

1986 - McDougal is ousted as president of Madison Guaranty Savings and 
Loan, though he remains as owner. Examiner's report by Federal Horne Loan Bank 
Board faults the S&L for risky investments in real estate deals, low cash 
reserves and shoddy record-keeping. 

March 1989 - Madison fails, at a cost of between $47 million and $60 
million to taxpayers. 

March 1992 - In response to repeated questions about the Whitewater 
investment, Clinton ' s presidential campaign issues a report by Denver lawyer 
James Lyons saying Bill and Hillary Clinton invested about $70,000 and did 
nothing improper in Whitewater dealing with McDougal. The report, based on an 
examination by a Denver accounting firm, makes clear that incomplete or 
missing records make a complete study impossible. 

December 1992 - The Clintons sell their share in Whitewater to McDougal. 
They eventually record a $1,000 capital gain on their tax form. 

July 20, 1993 - Vincent Foster, deputy White House counsel and a former 
partner of Mrs. Clinton at the Rose Law Firm, is found dead, an apparent 

. suicide. Documents related to Whitewater are among those taken from his office 
by administration officials and turned over to David Kendall, Clinton's 
personal attorney. 

Oct. 31, 1993 - Federal regulators have recommended to the Justice 
Department that a criminal investigation be conducted into Madison's failure, 
The Washington Post reports. It is later learned that regulators named the 
Clintons as beneficiaries of possibly illegal activities at McDougal's S&L. 

Nov . 9, 1993 - Republican lawmakers begin calling on Attorney General 
Janet Reno to nominate a special counsel to investigate any ties between 
McDougal's failed S&L and Whitewater. 

Dec. 20, 1993 - Wh ite House acknowledges officials removed documents, 
including some involving the Whitewater venture, from Foster's office after 
his death without letting investigators inspect them. 

Dec. 23, 1993 - Clinton says he and his wife will turn over all records 
relating to Whitewater but says it might take several weeks. 

Jan. 5, 1994 - White House reveals subpoena has been issued for Whitewater 
records under terms negotiated on Dec. 23 between prosecutors and Kendall. 

Jan. 12, 1994 - Bowing to intensifying political pressure, Clinton asks 
that a special prosecutor be appointed. 

Jan . 20, 1994 - Robert B. Fiske Jr., a Manhattan lawyer, is selected by 
Reno to be special counsel in the Wh i tewater case. Fiske pledges a ''flat 
out' ' investigation. 

Jan. 26, 1994 - House Speaker Thomas s. Foley says there is no need for 
congressional hearings since ''there is no evidence of any credible nature 
pointing to misconduct by the president or the first lady.'' 

Feb. 25, 1994 - Deputy Treasury Secretary Roger C. Altman says he has 
removed himself from the Arkansas S&L investigation and will step down March 
30 as head of the savings and loan cleanup agency. Altman acknowledges giving 
the White House a private briefing on the status of the S&L agency's 
investigation. The White House later acknowledges a total of three briefings 
dating to fall 1993. 

March 2, 1994 - Associate Attorney General Webster Hubbell, friend of the 
Clintons and the No. 3 official at the Justice Department, acknowledges he has 
been questioned by his former law firm, the Rose Law Firm, about his billings 
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l:irst Whitewater Report 
Pleases Clinton Advisers 
=! ... 

/ljosecutor Says Aide', Death Was Suicide . . 
i', ,. 
i..3 :f•= ByMUGLAS JEHL . 
,.._~ Sptdal10TwHewYGftnaet: 

~ASHINGTON, June 30 - The 
~ e House seized today on the first 
report by the independent prosecutor 
In the Whitewater affair as evidence 
Iha! some of'the sinister accusations 
suttounding the Clinton Presidency 
we,e unfounded and often politically 
motlvated. 
-'The report by the prosecutor, Rol>­

ert B. Fiske J r., essentially embraced 
what has been the White House ver­
SHIII of lhe circumstances surround­
ini·t he dealh last July of Vincent W. 
Fester Jr., the deputy White House 
counsel. And it said lhere was no 
evidence that Mr. Foster.'s dealh in a 
northern Virginia park had anything 
to·do wilh the Whitewater affair or 
thin ii was anything other lhan a 
sLJi(:ide. 

Mr. Fiske also said he had found no 
violation of law in discussions be­
tw~n White House and Treasury offi­
cials about a Federal inquiry Into 
M,dison Guaranty Savings and Loan, 
ah institution with links to the Clin­
tons Iha! is the central focus of his 
Investigation. 

Those conclusions were welcomed 
by top advisers to President Clinton 
a.s signs that a long and painful period 
in which Mr. Clinton and his staff 
have faced intense scrutiny may be 

In 200 pages, 
support For.the 
White House version 
of events. 

· ending. But it also opens the way for 
Congress to begin a public investiga­
t ion of the Issues that Mr. Fiske stud­

-i!!(I, including the internal Adminis­
tration discussions that even Mr. 
Clinton has labeled as inappropriate. 

Counsel's Work Conllnues 
Lloyd N. Cutler, lhe White House 

counsel, promised today to complete 
his own investigation by the lime 
Congressional hearings begin In late 
July to determine whether the con­
versations were Improper. But Mr. 
Culler said the While House was 
pleased by Mr. Fiske's conclusion 
that lhere were insufficient grounds 
to bring criminal charges aga inst the 
White House a nd Treasury officials 
who took part in those exchanges . 

in the four months aiooe the con­
tacts were disclosed, Mr. Clinton's 
critics In Congress and among the 
public have·repeatedly cited them as 
evidence that Presidential ai!(es 
sought to obstruct Justice by interfer­
ing with an investigation potentially 
embarrassing to the Clintons. The 
.aiscussions were among the central 

'.'.fgcus oi Mr. Fiske's questioning of 
the President and his wife, Hillary, in 

', :tbe White House in mid-Jwie. 
.-, Mr. Fiske is still expected to issue 
separate conclusions within JO days 

• ,bout the handling of papers in Mr. 
J Foster's office shortly after his death. 
• iJ:ie will then tum his attention to the 
.. investigation of Madison Guaranty, 
·the failed Arkansas thrift with ties to 
lhe Clintons that Is at the heart of the 
Whitewater affair. 
:-· But with today's report, issued as 
Mr. Fiske neared the conclusion of 
the first phase of his investigation, 
senior White House officials con1end­
·e1:1 that lhey "'.~re. emerging at last 

from a politically dangerous time. 
"Certainly, the issue of Indictments · 

ls behind the President," said Mr. I Ah d l~ bl' 
Cutler, who was Installed in the Job . . ea les Q pu IC 
after Bernard W. Nussbaum was • , , 
forced to resign from ii when his ,nvestrgat,on by 
participation in the discussions with 
Treasury officials became public. Congress. 

Condemning 'Rumonnon,ers• 
Appearing before television cam­

eras ln the White House briefing 
room, Mr. Culler also said that Mr. 
Fiske's conclusion that Mr. Foster 
committed suicide "should put 10 rest 
the Irresponsible speculations -
many of them politlcaUy motivated -
that something more sinister had oc­
curred." 

The special prosecutor devoted 
nearly 200 pages to his review of an 
exhaustive investigation that he said 
left no doubt that Mr. Foster, a kin­
dergarten classmate of the Presi­
dent's and former law partner of Mrs. 
Clinton's, put a revolver in his mouth 
and took his ll(e July 20, hours after 
he left his office in lhe White House 
West Wing. 

Although the Park Pollce quickly 
concluded last year that it was a 
suicide, the death of the •s-year-old 
Arkansan has spawned theories so 
widespread and ugly that Mr. Cutler 
went on today to express hope that 
"those rumormongers and those 
pans . of the media that published 
their rumors will now leave the Fos• 
ter family in peace." Among the ru­
mors SP,read. by political opponents 
was that Mr. Foster had been killed in 
another location and that his body 

. had been moved to the park. • · 

On to Pbue Tw 
With the special prosecutor prepar­

ing now to focus more directly on 
matters related to Madison Guaran­
ty, White House officials sought to 
emphasize today that Issues involv­
ing the Clintons' personal finances 
and Arkansas transactions would 
represent only a small fraction of 
that investigation. 

In a statement that echoed that 
sentiment, Representative Henry B. 
Gonzalez, Democrat of Texas, the 
chairman of the House Banking Com­
m ittee, praised Mr. Fiske's investiga• 
tlon today as one Iha! "may go a long 
way toward revealing how much of 

· the Whitewater furor ls simply parti· 
san hysteria." 

But Representative J im Leach of 
Iowa. the ranking Republican on the 
Committee, which will open its White-
water hearings on July 26, sought to 
minimize the findings as "essentially 
those expected from this extremely 
narrow aspect of the probe." 

Mr. Leach also called attention to 
the fact that Mr. Fiske had refused to 
e)\press his judgment as to whether 
the meetings between White House 
and Treasury officials had violated 
Federal elhlcs guidelines, a subject 
that Is certain to remain a focus of 
next month's hearings. 

In a five-page written statement 
that he Issued today, Mr. Fiske said 
he examined more than 20 contacts, 
including "face to face meetings or 
1elephone conversations," a s part of 
an inquiry in which he subpoenaed 
testimony from a dot.en White House 
and Treasury officials. 

But he said he had unearthed no 
evidence that anyone "acted with an 
intent to corruptly inOuence" an in­
vestigation by the Resolution Trust 
Corporation, the Treasury agency, 
Into Madison Guaranty Savings and 
Loan, which Is owned by a business 
partner of the Clintons'. 

But, citing grand jury secrecy 

I. rules, Mr: F.lsk~ offered no explana­
tion for his findings, no description of 
the scope of his inquiry and no indica-
tion of who had been interviewed. 

The longer report issued by the 
special prosecutor today dealt exclu­
sively with the question ol whether 
Mr. Foster killed himself or was mur­
dered, a peripheral Issue among the 
many matters that Mr. Fiske is inves­
tigating. A few news reports had 
raised questions about the death, but 

·Jaw enforcement officials never took 
seriously the possibility of homicide. 

As a result, the report entirely side-

I stepped some ol the most provocative 
questions raised by Mr. Foster's 

l 
death, including to what extent White 
House officials, like a ides who 
entered his offiC<! In the hours after 
!}~_death, impeded the Park Police 

I Inquiry. Mr. Fiske promisea to pro­
vide more details on that issue within 
JO days. 

: One portion of the report did shed a 
1 little light on the case. That section 
. assesses Mr. Foster 's state of mind in 
' the days before his death, traces his 

movements a nd analyzes.factors lhat 
might have contributed to what inves­
tigators concluded was Mr. Foster's 
depressed state. 

Mr. Fiske found that Mr. Foster 
was "distraught" by critical editori­
als that appeared in The wan Street 
Journal and " distressed" 'by criti­
cism of the White House counsel's 
office In May 1993 after lhe dismissal 
of seven employees from the White 
House travel office. 

Mr. Fiske said he had uncovered no 
evidence that Whitewater or other 
personal financial issues involving 
the Clintons had a bearing on Mr. 
Foster's sta te of mind In the days 
preceding his death. But the report 

i did not make clear how deeply Mr. 
Fiske examined other motives or 
whether he sought to verify the ac­
counts of While House officials inde­
pendently. 
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Independent Counsel Law Reauthomed 
President Clinton yesterday signed into law the re­

authorization of the Independent Counsel Act, calling 
it a "foundation stooe for the trust between the gov• 
emment and our citizens.• 

The act provides for the appointment oC an inde­
pendent rounsel, rather than a Justice Department 
investigation, when credible allegations are made 
against high-ranking government officials. Its pur­
pose is to ensure investigations free from political in­
terference or the appearance of such interference. 

Robert B. Fiske Jr., the special counsel investigat• 
ing Whitewater and related matters involving Clin­
ton, probably will have his status changed to indepen­
dent counsel under the new acL 

Clinton's signature also means that another case, 
that of Agriculture Secretary Mike Espy, who is cur• 
rently under federal investigation, is almost certain 
to face an independent COW19el probe now. Career 
J ustice Department criminal attorneys were close to 
determining that prosecution was not warranted. 

Sources said last night said Jo Ann Harris, assistant 
attorney general for the department's aimina1 divi­
sion, had decided not to close the case and to allow the 
FBI to rontinue to study the relationship between Espy 
and Arkansas-based Tyson Foods, owned by Donald 
Tyson, a strong supporter and politica) patron of Clin­
ton. The bureau has been investigating whether Espy 
accepted tickets to sporting events and free air travel 
from the nation's largest poultry company. · 

A decision to close the investigation on the eve of 
the president's signature of the independent counsel 
legislation "would appear to have been an attempt to 
subvert the purpose of the Jaw; one Jaw enforcement 
source said last night. 
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Richard Coheri . 

Clinton's Defense Fund 
And my two cents. 

If I were not ethically prohibited 
from doing so, I would make a modest 
donation to President Clinton· s de­
fense fund. The sum would be in 
keeping with my middle-class origins, 
not to mention my station in life, but I 
would give something so Clinton does 
not have to go broke defending him• 
self in various legal matters-Paula 

1 Jones's lawsuit, in particular. In fact, I 
would give her a little something .ii!st 
to go away. 

Whitewater and related matters 
are not in the Jones category. Some 
aerious charges have been raised 
bere, and the poking around of a 
apecial counsel, Robert B. Fisl<e Jr., is 
·1 legitimate government enterprise. 
The president bas some questions to 
answer, but be should not Ill broke 
doing it, especially if he is guilty of 
nothing more than having inadver• 
tently once gone into business with a 
scoondrel. The investigation proceeds 
bec4use it has to. Bring 011 the con­
gressional hearings. 

But when it comes to Jones, I am 
entirely on Clinton's side. I wrote 
once-and repeat here for the re­
cord-that Jones' s allegations are in 
every way as supportable 1s Anita 
Hill's. Both women lack eyewitness­
es, and both have inconsistencies, mi­
nor and otherwise, in their stories. I, 
for one, can oever reconcile Hill's 
claims that Clarence Thomas sexually 
harassed with her decision to foUow 
him to another job. I remain, as I was 
It the time of Thomas's confirmation 
bearings, an agnostic on the matter. 

So, too, with Jones. Given what we 
either know or think we know, her 
charges do not fall into the realm of 
the absurd. Maybe Clint011 did sum­
mon her to a hotel room in May 1991, 
and maybe he did entreat her to 
engage in a sex act. Maybe she did 
rebuff him, as she said, or maybe she 
really did tell a member of Clinton's 
eecurity detail that she would consid­
er it a high honor and distinct plea• 
sure to be the governor's girlfriend. 
Given that the only two parties to the 
alleged encounter dipute the facts, we 
may never know. 

But we do know that Jones's charg­
es of sexual harassment seem to have 
been motived by something other 
than damage suffered on the job. So 
far, she has come up with no evidence 
that she was ever penalized for what­
ever happened in that hotel room­
assuming she was in it. She was a 
state employee, for sure, but she 
remained one afterward and received 
at least one upgrade-a month after 
the alleged incident-and at least one 
merit raise. She &ays she should have 
1otten more, but that's a mere asser­
tion. Who's to ~ -l 

More to the point, she waited until 
the very last minute to file her suit. 
She did so only after the American 
Spectator, a journal of political por­
nography, alluded to her in a story 
about Clinton's allegedly rambunc­
tious extramarital sex life, Pardon me 
for suspecting that Jones is more 
interested in clearing-or promot­
ing-her name than in proving she 
was sexually harassed. To say the 
least, those are not worthwhile rea­
sons to damage a presidency or to 
financially bust the Clintons. 

But the stakes are greater than the 
net worth or reputations of just the 
people involved. In our sue-till-you­
drop society-and, more important, 
in our determination to hold a presi­
dent no higher in the eyes of the law 
than any other citizen-there seems 
to be no way to shield presidents from 
legal suits, nuisance or otherwise. 
Celebrities commonly insure them• 
selves against such risks-some ex­
tra coverage just because their names 
are in the paper-and a presidential 
defense fund serves something of that 
plUl)Ose. There's little doubt that I 
Clinton remained the (relatively) ob­
scure governor of Arkansas, this Sllit 
would never have been brought. It 
was, in fact, midwived by his political 
enemies. The suit has been brought 
against Clinton, but in a sense, the 
presidency has also been named. 

A presidential defense fund undoubt­
edly raises ethical questioos. But White 
House counsel Lloyd Cutler has ar, 
rived at a sensible axnpromise. Corpo­
rations, labor union and PACs are not 
welcome, and contributions are limited 
to no more than $1,000. A smaller 
amount would have been preferred, 
but at $475 an hour, Clinton's outside 
counsel, Robert S. Bennett, is going to 
cost a pretty penny. 

It's a pity, too, that lobbyists are 
permitted to donate as individuals. 
That's a questionable decision, which 
can only be rationalized by the same 
explanation the celebrated robber Willie 
Sutton once gave about why he contin­
ued to rob banks: That's where the 
money is. Bennett, after all, is but one 
ex the Clinton's lawyers. The total legal 
bill will undoubtedly exceed S 1 million. 

The ethical canons of journal­
ism-a contradiction in terms, if ever 
there was one-proscribe me from 
donating to the Clinton defense fund. 
But the obligations of being a colum­
nist demand that I say where I stand 
on this matter. If I could, I would 
contribute to the Bill and Hillary Clin­
ton defense fund. They're entitled to 
the best legal defense they can get. 
After all, it would be a sad day for any 
pr~ident if the White House becom~ 
synon>'j'Ous with the poorhouse. 
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A ides to Cli, ton Cleared on Part of WI 'te vater, ~ 
But He Still Faces Long Hot Summer of Inquiries 

By !I.IL'I JOAN PoUOCK 
And Junn H. BKA.'<IA~1" 

StQJ/ R•portf"PI o/Tva WALL ST"ErT J OU'llHAL 

WASHINGTON-President Clinton has 
lactd. and sunnounttd. the lint stage or 
the ofllcial investlr&tlon into the Whitewa• 
ttrcontro\'ffly. 

Yesterday, Whitewater prosecutor 
Robert Fiske d«lartd that Clinton aides 
did notllin, l1JepJ ..-_ 
when they dil· R .i ·•~ ---.. 
cussed a polltially If ~ 
sensitive investlga• / · \ ) 
lion of an Arkansas • ', . ._ ?t}; · 
savinp and loan. I'::-! --n-. .. ~ 
Mr. Fiske also reat· m"•iJ.•• :·· finntd a pollce u · _ . f 
sertioo that Deputy 
White House Coun• . ..:. • 
sel Vincent Foster 
killtd himself. · 

But there a.re · 
more hurdles 
ahead. The presi• 
dent still h&S to en· Robert F\slre 

dure a lonf summer or publlc inquiries and 
revelations about his past. 

Another Fiske report about whether 
White House aides obstructtd an Invest!· 
galion or Mr. Foster's death when they 
toot documents from his olJlce is expecttd 
to be releastd in the next few weeb. 
Congressional hearings next month will 
publicly examine the same quesllons that 
Mr. Fiske has quieUy punutd since Febru· 
ary. Meanwhile. the president's newly 
established lepl defense fund will con· 
linue to be a lli!ltnlng rod for criticism. 
And Paula Jones. the fonner Arunsas 
state employee Who hu sued Mr. Clinton 
for &lleftd sexual harassment, will be In 
the news u her lawyen spar with the 
president's lepl team tills swnmer. 

Still, Mr. Fiske's report yesterday con• 
taintd mosUy CoOd news for the president, 
even u It put the spotlicbt on the Wbltewa· 
ter affair once aptn. Tbt independent 
counsel loottd into more than 2111 meetin,s 
and telephone convenatlonl between 
TreUW'y Departmeot staff memllen and 
White Houle aJdes about MadlQI Guar­
anty Savln,s & Loan and a Resolutloo 
Trust Corp. IDVNtlgatlon into the thrUl's 
1989 collapee. Mr. Plake and a Wuhin,too 
grand Jury looted Into whether any or 
lbese contacts amouated to obstruction ol 
Justice. eooducllnr that they didn't. 
Partner Wltll the Cllnt-

Tbt meetln,s and phone alls COIICffll· 
Ing Madison were polltlcally senalUve be­
cause the SlcL's oner, James McOotlpl. 
WU a p&rtner ol the Olntons ID their 
Wbltewattr real estatt Investment Mr. 
Fiske hu been IDvestlcaUnr whether 
money fn>m lbdboo was Improperly 
diverted to Wblttnttr or Mr. atnton'a 
1984 cubtmatorW campatp. 

But In his report. Mr. Plake said that 
"the evldenc:e Is IJlsufflc:lent to est&bllsh 
that &nY'Ollf witllln Ille Wblte Hot11e or the 
~uury Department acted with the lntat 
to CDfflll)C1y ID1Juence u RTC lnfflllp· 
lion.'' He said that DO cr1mlnal prwec:utlOa 
wuJustlfle4 

Neffl1belell. Mr. P1IU Slopped abort 
ol cleula, tbe offlclall completely. --We 
exprea DO oplnloo on tbe lll'Ollriel.Y ot 
these rneeUup, or wbtlller lllJthinr tllat 

- occuned at IIMlt -U.CS conatltutes a 
breach o( ........ • IWld&rdl," be 

_ U)d. . -
Uoyd Ollllr, apectal c:ounael to the 

president, ~ f"ltrdaY that 
" ,ome ol tbeR contacu may ha~ been 
lnadvll&ble ID lllndstcllt. .. He said that he 
would now coaduct his own lnvestlgatloa 
and would take "remedlal" action u nec:es· 
sary. Ke aald_lhe W!IJtt House.~~ 

ooperate wnn pen<llJl&' tnnsnpoons oy 
the Otfice ol Government Ethia and the 
Treasury Inspector general that were put 
on hold while Mr. Fiske finished his wort. 
Treuury Sectttary Lloyd Bentsen said 
yesterday he hid requesltd that those 
inquiries now resume. Bolh Mr. CUt· 
!er and Mr. Bentsen said they WOUid 
cooperate with con,resslonal panels. 
•covers Less 111&11 5'11' 

Meanwhile, Rep. James Ltach (R .. 
Iowa!, wbo bas dofftd!Y pusbed for Inns· 
ligations Into Madison and Whitewater, 
nottd ominol.lllY yesterday that Mr. 
Fiske's report "cnven less than 5'Jo ol tbe 
Madlson·Whltewater affair." 

At the very leut. these evmts wW 
produce what CDUkl well be a drumbeat ot 

~ f. ·,9 
~T~ 

BiU ClinlDfl 

ba.d publld ty for the 
president. and It 
cnuldn 't come at a 
wone time. Tblsau­
tumn. Mr. Olntoo 
will race a pivotal 
point In bis presi­
dency. lndetd. Just 
u he faces renewed 
scrutiny on Will~ 
water, Con,ress 
will be decldlnf the 
fate of his chief do­
mestic ptiority, a 
health-care Offl" 
haul. 

Tbt Whitt House Is worried enoucti 
about that procpec:t that It Is plannin( ID 
offfflSiVe to bolsttr the public lma,t ol the 
president's characttr. Thomu McLuty, 
now a White House CDUnRlor, bu been 
specifically asslrne<l to take a lead role in 
the elfort to defend the president's hooor. 
Some PotltkaJ 'Gosaip' 

Mr. Piske may be the tint witness when 
House hearinCI becln July 2'. Senalr 
bearincl will becln by July 29. Bolh panels 
have requested numerous documents from 
admlnlslratloo otrld&ls. The Democrall 
don't want to !rad into areu Mr. Fiske ii 
still lnvestlgatln(, and the 1cnpe ot the 
beartn,s bas become tbe subject ot IDUdl 
putlsanllliplnf, 

Mr. Plake abo releued a 'fOllllll1-
report Oil Mr. Foster'• . dealll. w1lldl lie 
c:oncluded was a suldde. Since Mr. Pill· 
ter's death last swnmer. there had been 
unsubstanUattd speculation that he had 
been murdered or that his body hid been 
moved, perbapl even by admlnlstratloll 
omcials. 

Mr. Cutler Kid he IICJl)fJd Mr. P\at.e's 
cooduslolll would "put to rat the _in.. 

•J)Ollllble apecul&tloal, maay 1/1 tbem ~ 
UttcallY IIIOClnted. lbat J01De1111nC 11111ft 
sinister occumd." 

Mr. Piste's 58-pap report wu ID at• 
ttmpt ID do JIIII lbat. Clt!Dr forellllc 
mdeact rmewed by four patbolopta, 
Mr. Flue said that Mr. ,___., ~ 
wu sett-lntllcfed and tllat 1111 bollY badD 't 
been IIIOted trom Port Marcy Pin ID 
Vqiall. -

In lddlllall, Mr. PIU'• docvme.., Mr. 
l'oltlr'I dfllpondent ltale 11111 aild It 
eoulda't lie attr1buted ID tbe Whllnllff 
&!fair. Whlt.enltl'related Illes bad beetl 

1 found ID Mr. P'llller'a otllct by Wll1le 
HouN aJdes after bit dealll 111d tllen 
dlltrtbuted to President OlnlDO 'I pmale 
&llllnley. 
A Battle Wttb Depreaioa 

Mr. Piste said that ID the last six to 
ei,llt weeo of Mr. Folter's me. tbe 
former deputy Whl1' House CDumel lj>­
peartd emausled, had dlfflculty •lftl)IIIC 
and lolt Wei,IIL ~ told his sister be WU 
"battllnr deprealon," conr\dtt'ld CDDlult· 
Inc I psycblatrlst and had lWfed lat1nr 
an antidepressant 

Mr. l"octff', !rlends and coUea,ues told 
Mr. P\ske'a lnnsttptorr U\at crltldsm of 
admlnlstra lion offldall lollowlnf Ille 
Whlte House Tra,el Oftlce controversy or 
May 1993 wu the "stnrte cnatest source 
or his distn-sa." Mr. Foster and othm In 
the White House had come under ana.ct for 
the handltnr of alleflliOOS that the 'Tr&Yel 
Office was mlsmanagtd. 

'4r Fisk• also said tha t Mr. Foster was 

"dlstraucbt" over a1tlcal edltori&Js In The 
Wall Street Journal. which, arnonr other 
thinp. attacked Mr. Foster and other for• 
mer memben ot the Rose Law Finn who 
had jolntd the Olnton administration. 
Robert L Bartley, the Journal's editor. 
said yesterday that "our usessment of the 
mores of the Role Law Finn has been 
confirmtd by events" and that he boptd 
Mr. F!ste WOUid drop bis opposition to the 
release of Park Service and FBI reports on 
Mr. Folter's suicide. 

Even the mootblonr pause before the 
conrresslonaJ hearlnp lln't likely top~ 
v1c1e· Mr. Clinton with a breat lrol1l Wbl~ 
water ancst. one lawyer famlllar with the 
Investigation predicted that one or two 
mott embarrassinf renlatloos are likely 
about the handling of the coottnts or Mr. 
Folttr·s office. Allhoufb they won't "sue· 
~I lllepl conduct." he says, they could· 
have people "buzzlnf." 
Eft.D Lobbyists CU Coatrlbute 

Meanwhile Mr. Ointon's lefll fund, 
which will accept donations of as mucll u 
Sl ,000, probably will generate crtticism 
that he will take money from almost any­
one, lncludln( lobbyists whole Job It is to 
tnlluence his eovemment. 

And l!naUy, Mr. Fiske will now be able 
to tum his full attentloo to the Uttle Rock. I 
Arlt,. phase ot his tnvestlption, which • 
CDUkl drag on Into next year and shed rar 
more llfht on the atntom' pmonal innst• 
ments. 

\.'lueca Nouak CDlltriblllld to IJtis arti· 
cle. 
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