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GOP plan would putpanel 
.over W:~tewater hearings 

8VT&ARYLEMON8 the pro,reSI othls Wbltewatel' 
' II II :la 11 ._....,.. ...,_ UITudotiOll . . 
, . W ASBlNGTON - Republl· Kitchell said tbe Flab~-
caua lDtroduced le1i1J1tlon _ Ill& la Hpected to rocua oa a 
WedDesday callina for the ere- •1ultable" schedule for coa­
aUon of 1 ,pectal SeDate aub- gessional bearino. Flab la r. 
coaunlttee to hold heariDII iJlto- portedly clo,e to wrapplna up • · 
the Whitewater Develop111ea.t raw upecu othil Whitewater lza. 
Corp. atralr. . ftltlptloJL 

"We nted to set the ball He is eumwna a variety of 
rol1iDa," Seeata KIDorilf. Leader lauea tied to Wbltenter, a Mal' 
Robert Dole. R-Ean.. .. td. loo CollDt, ml-estate develop-

Sen. Alfbme D'Amato. R-N.Y., 111ut atone the White RlHr. 
promiaed to bqlza attachi.na his Prutdent Clhlton and BllluJ 
plu to '"'7 pleee olSenate lae, Rodham Cllzaton once were~­
islatioa after the Memorial Da, nen with JUies and S\&llll _,. 
recea allds lA early- Jue. Dou1al in Whitewater. Jame,· 

Dole dumbed the proPoAI lllcDou,al alao owned lhdltu 
to create a ■peclal nbcommlt- GuaraDt, Savinp • Loan ,._,,. 
tee II a way "to j~ llow- claUOll, which failed In 1888 at a · 
mOTllllne,ottatiom on,r Wbtte- cost to taxpayers or at leut ~'1; 
watar llearinp. million. _- · :, -~ 

But Senate Kdorlt, Leader . Alleptiom tbat1DODtlf waa li.;. 
. G.o,-e llltcbell;· D-JlalH, . le11ll1 traa,rerred betweei 
called the plan '"raw partuaa Madison and Whitewater ~~ 
polities." amona a serin or illue, Filn li. 

Dole and Kitchell continued lnvestt,atina. -~ 7§t , 
Wednesday to try to end a tw~ In Karch, the HoUH and Sen­
month lin_puae o•er the timlq ate aireed to hold Whitewater 
and location oftbe hearillp.. hearinp at some future point 1 

Ne,otiatlou are e~ted to But Republicans and Dulocrata 
ntSWDe t.od&Y after apectal coan• hue b .. n at odd■ 1tnc1 the~ 
NI Robert ,like Jr. meets with OTet when and wheN the hea,,l 
conaressional leaden to disc~ lqi should be held. :'. . 



l GOP senators 
I 

harden stand . 
on Whitewater 
D'An1ato, Dole 
insist on special 
hearings panel 
By Jerry Seper 
THE Vi4$H+NGT()t.11M(5 

Republican senators yesterday 
demanded creation of a 16-mem­
ber bipartisan subcommittee to in• 
vestigate the Whitewater-Madison 
affair. accusing Democrats of 
"foot-dragging" in an effort to pro• 
tect the Clinton administration 
from congressional scrutiny. 

The proposal, offered during a 
noor speech by Sen. Alfonse M. 
D'Amato. would establish a special 
subcommittee of the Senate Bank­
ing Committee - eight Democrats 
and eight Republicans- to "inves• 
tigate and hold hea rings" on all 
pending Whitewater-Madison is· 
sues. 

J\'lr. D'Amato, New York Repub­
lican and ranking minorit)' mem• 
ber on the Banking Committee. 
said in a 20-page resolution that 
Republicans no longer are willing 
to wait for the Senate Democratic 
leadership to establish jurisdic­
tion for the hearings or to set a 
timetable for them to begin. 

"When we return [from the Me· 
morial Day recess], if there is no 
agreement. we are prepared to of• 
fer legislation on every single bill 
that comes forward - until we 
have these hearings," Mr. D'Amato 
said. 

The Memorial Day recess is 
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scheduled to begin tonight and 
continue through June 8. 

Senate Majority Leader George 
Mitchell responded by saying he 
would "do all I can to see that Con­
gress meets its responsibilites" in 
supporting an earlier Senate res­
olution - passed 98-0 on March 17 
- calling for Whitewater-Madison 
hearings. But he made no prom• 
ises when they would be held or 
under what conditions. · 

"The real motive behind this re• 
quest today is ... raw partisan poli­
tics," said Mr. Mitchell, Maine 
Democrat. "It's a chance to take a 
few more shots at the president, to 
score a few more political points. 

"We will have hearings; we will 
comply," he said. "But we will do it 
in a responsible way and not in a 
political circus." 

Mr. Mitchell noted that negoti· 
ations were continuing between 
his office and that of Senate Mi• 
nority Leader Bob Dole of Kansas 
on how to structure the pending 
hearings, adding that the dis,cus­
sions were "moving ahead." 

He said, however, he would not 
schedule hearings if there was any 
possibility they could interfere 
with the Whitewater-Madison in­
vestigation now being conducted 
by Special Counsel Robert B. 
Fiske Jr., who is scheduled to meet 
today with the House leadership to 
discuss the status of his inquiry. 

"We will have a better idea about 
this when we know the special 
counsel's timetable." Mr. Mitchell 
said. 

Mr. Dole. during a spirited 
debate on the Senate floor. said he 
did not believe Whitewater-Madi­
son hearings would interfere with 
the Fiske inquiry but said Con­
gress was shirking its oversight 
responsibilities by failing to get 
them under way. 

"I understand the unique de­
mands of Mr. Fiske's job, but Mr. 
Fiske - and those of us in the Sen­
ate - should also understand that 
Congress has its own job to do as 
well:' Mr. Dole said. 

"It's one thing to be deferential, 
and it's something quite different 
when deference is used as an ex­
cuse 10 shirk our own constitution­
ally mandated oversight obliga­
tions," he said. 

/ 
Mr. D'Amato said the "time has 

come" for the· Senate to begin a 
nonpartisan investigation into a 
possible "abuse of power" in the 
Whitewater-Madison controvers)'. 
··The foot-dragging has got to 
stop," he said. 

Eric Ueland, spokesman for the 
Senate Republican Policy Com­
mittee. said Republicans had 
agreed last week that if Mr. Mitch­
ell and Mr. Dole did not reach an 
agreemer, t on a timetable for 
hearings and on crucial jurisdic­
tional questions by last Sunday, 
Republicans would put their own. 
timetable and requirements for 
committee jurisdiction into an 
amendment. 

He said GOP members planned 
to start attaching the amendment 
to each bill two days ago, but let the 

deadline pass and in effect put it 
off until after recess. 

"This is why an actual roll call 
vote was pushed back until after 
recess," Mr. Ueland said. He pre­
dicted that after yesterday's floor 
debate Republicans will get the 
hearings they want and in the ways 
they have wanted them. 

"What we saw from the Demo­
crats today was the last gasp of a 
gored donkey;• Mr. Ueland said. 

The Republican resolution calls 
for a 16-member subcommittee 
with 10 members chosen from 
among the current Banking Com­
mittee membership. ln addition, 
Mr. Mitchell and Mr. Dole would 
each select three senators from 
other committees to serve on the 
special subcommittee. 

Mr. D'Amatoand Banking Com• 
m.itte{ Chairman Donald W. Rie• 
gle, Mich;gan Democrat, would 
serve as co-chairmen. Both co­
chairmen would schedule hear­
ings, issue subpoenas and author­
ize sworn statements. There would 
be no grant of immunity to any of 
the potential witnesses. 

Under the resolution, the ,ub­
committee would be authorized to 
investigate and hold hearings in­
volving: 

• Improper contacts between 
the White House and government 
agencies investigating Madison 
Guaranty Savings and Loan Asso­
ciation, an Arkansas thrift that 
failed in 1989 ata cost'totaxpayp•; 
of $SO million. 

• The financial collapse of Mac' 
ison and the diversion of funds 
from the S&L to Whitew&ter De­
velopment Corp., a real estate ven­
ture involving Madison's owner, 
James B. McDougal, President 
Clinton and their wives. 

• The diversion of government• 
guaranteed funds from Capital­
Management Services Inc. in Lit­
tle Rock, owned by former Judge 
David L. Hale, to the Whitewater 
partnership. 

• Conflicts of interest by the 
Rose Law Firm in Little Rock in its 
representation of the government 
in cases involving Madison. 

• Circumstances surround,:-:g 
first lady Hillary Rodham Clin­
ton's commodities trading activ­
ities, during which she parlayed a 
$1,000 investment into a $100,000 
profit in 10 months. 

• The U.S. Park Police invest:ga­
tion into the July 20 death of White 
House Deputy Counsel Vincent W. 
Foster Jr., a longtime friend of the 
Clintons. 

• The op~ration and under­
writing practices of the Arkansas 
Development Finance Authority, 
which appro\'ed millions in fees 
and con1rac1s to friends of the 
Clintons. 

"Virtually every member of the 
Senate agreed more than two 
months ago that Whi:~water hear• 
ings should be conducted;' Mr. 
D'Aamato said during the lively 
floor debate. "It is now time to 
agree on the forum and timing of 
those hearings." 

• Ralph Z. Hallow contributed to £:i 
th is report .. fZ, 



u . .:,. l..naueoges 
Fraud Rulli ·g ·o 
Demjanjuk,,fase / 

BJ Bisbpc v' w.J...°:,_,.,._ ~ 
· The Justice Deputmeat ~­

day asked the Supreme Court to 
throw out a federal appeals oowt 
rulin& that pro&eallon c:ocmnitted 
fraud by withholdma nidellce that 
fl\•ored alleged Nazi death camp 
guard John Demjanjuk. 

---.... 
If the petition ia auccessful. it 

could clear the way for the United 
States to deport the retired Cieve­
laod auto worker. When the 6th U.S. 
Ciraut Court d Appeals found that 
fraud had ocairred, it 9Cided an ear• 
lier extradition authorization. 

Alleeecl Nazi du1II camp funl John DemJanjuk amllecl on -.Mftf ,_._ 
,...,. In ~ Int y-att. lsrMII court owfflUfflecl Ills con\'lctloll. 

I 

In its filing yesterday, the Justice of ~ ~lier court judgment that 
Department said prosecutors in· Dem,an1u1< should be stnpped oC his 
volved in the effort to deport U.S. a~nship and deported.. . 
Demjanjul< acted in good faith and Dem,anJul<, who was extradited m 
that the failure to produce certain 1986, was cooVICted and sentenced 
documents did not rise to the level o{ to death for torturing and murdering 
•egregious and deliberate miscon• Jews It the Treblinka concentration 
duct, such as bribery d a judge or camp in Naz:i«cupied Poland during 
fabrication of evidence" that typical• World War II. He was allegedly the 
ly is found to be a fraud upon a court. notorious "Ivan the Terrible." 

"The standard adopted by the But la:t year the Israeli Supreme 
court of appeals in this case is incon• Court overturned the conviction, 
sistent " i th standards aruculated by saying there was insufficient proof 
the overwhelming majority of the that he was Ivan, and Dllmjanjuk was 
courts of appeals." said the brief allowed to retwn borne ·in Sepcem-
signed by Solicitor General Drew S. ber. ~ 
Days III. 1n the meantime, the 6th circuit 

_' The government is s..-eking to ,in- court had appointed a trial judge to 
dicate prosecutors' actions as well as investigate the Justice Department's 
to remove a cloud over the validity handling d the deportatioo. The ap-

efJnaSSiS Admirers Shower · 
Her Grave With Tributes 

lh Robert O'Harrow Jr. 
• \\ ,, i,h1l)fll,llflf'<,-l~~j( \\ r,M 

They left "·hite roses and pink 
ribbons, a p6tted plant and doz• 
ens o! carnations. Some visitors 
to the burial site of Jacqueline 
Kennedy Onassis at Arlington 
?\ational Cemetery yesterday 
e ven offered business cards and 
brief notes to honor her memo­
ry. 

Less than 24 hours after the 
former First Lady was buried 
next to her slain first husband, 
hundreds of people streamed by 
the Kennedy gm·e site to map 
photos. pause for a moment and 
talk about \lo'hat htr death meant 
to them. Officials said traffic at 
the cemetery was heavier than 
usual ytesterday, panicularly in 
the momini:. 

Cemt:tery workers spent 
much of Monday night and yes• 
terday morning working on the 
s,te afr.-r a burial attended bv 
Prtesiden\ Clanton, members of 
the Kenned, family and several 
friends. Tht> only signs that On­
as$iS had bet-n buried "'ere the 
flowers and the fresh black dirt 
bet...-~ the Rat granite blocks 
that CO\·et the gra-'h. 

family spokeswoman, said the 
choice of a headstone was a de­
tail the family has not had time 
to consider. She said the family 
has been overwhelmed with calls 
of support and condolences. Lo­
cal florists, Miller said, "are get• 
ting orders from people around 
the nation.• 

By yesterday afternoon, a 
mound of red roses, salmon-col• 
ored carnations, lilies, baby's 
breath and other flowers cov• 
ered much al the space next to 
President Kennedy 's grave. A 
young couple in business clothes 
gentli• laid down their ora·nge 
and red carnations and then 
61.ood back quietly. 

"It's just a demonstration of 
respect for a certain pan of our 
history." said the young man, 
who described himself only as a 
government worker. 

Others left brief notes or 
cards. Candace McNeiD Stewart, 
of Alexandria, left a business 
care!. Stewart, who was \loith her 
mother and sister, said it was 
her "'I)' of let ting the Kennedy 
family know they were with 
them in spirit. 

"Just so the Kennedy family 
knows we're here. so they know 
we mourn y,•ith them in th~ir 
sadness." said Stewart, 27. 

I 

11:o headstone has been select• 
l'd br the Kennedy family. but of• 
ficiab :;aid it likely will match th-, 
black markers abo,·t' tht' 11ra\'es 
of Pr.-s1de11t Kenned,· and two of 
their children. Patrick. who died 
shortly afl.-r birth in 1963, and 
an unnamt-<l daughter. who wa, 
stillborn in 1956. 

M~lody /111!1.-r. a Kennedy 

Likt- dou-ns of otht'rs. Stewart 
and her family linRered in the hot 
,11,,,hine !or ,.-,·eral hour ,. 
watchmi: tht- now of J)t'Opl~ and 
Ukmg photograph, of th.- graw 
Sitt-. 

·1t·s a national sadne.s." she 
said. I 

I ·--

peals court ultimately concluded last 
year that prosecutors bad defrauded 
the court by withholding information 
that Demjanjuk coo1d have used to 
contest the extradition. 

The Justice Department con• 
tends that Demjanjuk still should be 
deported because oC his activities at 
camps other than Treblinka. The 
6th circuit court's finding oC fraud 
"will hinder the government's ef· 
forts to remove (Demjanjuk) from 
the United States." Days told the 

. justices. 

House GOP ./ 
Urges Hearings 
On \Vhitewater 

Reuter 

House Republicans yesterday 
stepped up pressure for con11res· 
sional heMings on the White\lo·ater 
affair involving President Clinton 
and Hillary Rodham Clinton. 

A resolution introduced by Rep. 
John T. Doolitt le (R•Calif.) and 
signed by 91 other members called 
for hearings by five committees on 
issues relating to the defunct Madi• 
son Guaranty Sa,ings & Loan and 
the White.water Development Corp. 
in Arkansas. The Clintons were half 
owners o( the Whitewater land de· 
velopment venture. 

"I believe the patience of the 
Americ;.n people is nearing an end." 
Doolittle said at a news conference. 

Both the House and the Senatt' 
ha,·e passed resolutions calling for 
Whitewater heMings that do not in· 
terfert' with an investigation now un­
derway by special oounsel Robert B. 
Fiske Jr. Republicans have been 
pushing for action. 

The Doolittle resolution calls for 
the five committees to subnut vmr• 
ten findings to the House by the 
time Congress adjourns, probably in 
early October. 
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□ No effect 

By Bob Laird, USA TOOAY 

ALSO IN WASHINGTON 

GOP calls for prompt 
hearings on Whitewater 

House Republicans are cranking up demands for 
hearings into President Ointon's Whitewater land deal. 

A resolution introduced Tuesday by Rep. John Doolit• 
Ue, R-Oillf., calls for hearings by live comminees. Rep. 
Newt Gingrich, R-Ga., says he worries DemocralS "will 
anempt 10 wait until the last pcmible moment, reduce 
the scope 10 one committee, have one or at the most two 
days of hearings and then say, 'We did our job.' " 

The resolution calls for the Ive committees 10 submit 
written 6ndi113' before Congress adjourns in October. 

FLOWERS TAPES: 11 you 
can't get enough lnfonnation 
about allegations of sexual mis­
deeds by Bill Ointon, then Gen­
n ifer Flowers has a deal for 
you. Flowers, who claimed dur­
ing the 1992 presidential prima­
ries that sbe bad a long affair 
with Ointon, is selling for $19.~ 
allllOSI an boor's wonb of her 
secretly taped conversations 
with Ointon. Portions of the Agenco Fr-P111M 
tapes released during the earn- FLOWERS: Coover­
pw~ 111m out 10 be the best of salion for sale 
the meandering converations, 
which include a Clinton denial of having an affair with 
her. But be does refer to her as udarlin' " and "babe.• 

WELFARE IEFOIM: Conservative social scientist 
Charles Murray, a leading advocate of ending welfare, 
says some _children would be better off in orphanages 
than wttb single welfare lllOUlers. "The dirty liWe secret 
is a very large number of them are rotten mothers," 
Murray said at a Capitol forum. Meanwhile, House liber­
als plan to offer a welfare overhaul today that would al• 
low recipients to receive checks. food stamps and b­
ing assislance for two years after taking a job. 

SEN. E.T.? Maybe, A number of senacors confirmed, 
with a wink and a nod, they are indeed "space aliens," as 
rcponed in Weekly World News tabloid. Says J . Bennett 
Johnston, D-1.a., ideoli6ed as a space visitor: " At last the 
rat is out of the bag, although this isn't exactly the way I 
intended to tell my family and friends." 



SPECIAL ELECTIONS 
El«tiotu after Pmidntt Qi11to11's 1992 victory. Seats lost., 
DnMmzts i11 BOLD. 

Cll1!Dil . llffl OF 
EllCTID IPICW. 

- TOIIEPUCI: lllCT10N 
ltoll Lewis (Ill Will~m H. Natcher ID) May 24, 1994 ,......_,.._.> ,~)·~ ~'JMM (D) . ~.i.i;;;..,;Aq.llM~ 
Vernon Ehlers (R-Mich.) Paul Henry CR) Dec. 7, 1993 
~ ,)..: .. :· ":-('!::~7,Gjiri't;~ (I));~ '8?.19'3. ,~ 

·GOP~:·Gains: :· . Rob Pollman (R-Ohiol 8111 Gradison (RI May 4, 1993 
-~.~W:is:>'.:':::....~~A$ii!rilDY-=~ -: 
llel'lnie Thompson ([).Miss.) Mike Espy (D) April 13, 1993 

. ,. .. ,:, .. , ,. ~ .,. . ' . 

H ·. '. "'.·,c-:.:...:.. •. ; m:m. ouse ·~t :· : : . ..,....,,~•~..,"'\"""......,(D)i~-~ , ... _,-uts . 
. . , . · · Kent Conrad (O.N.D.) Quentrn N. Burdrck (0) Dec. 4 , 1992 

N . b .:·· .. :H Id -~IJt-Ga:) 1·•,· .. ,;; ... --...,....,,.(0) , ' ~.•u 1992 ate er . e ,-- · ... ···•--- · " · "'"'· 
PARTY BREAKDOWN 

Election in Kent~y 
Second Loss m:Month 
For Democrats, Clinton 

II WAKE OF 
8.IICTION: IDIICMTI IIPl&ICANS 
lenate 
Hou5e 

66 44 
256 178 
(plus 1 independent) 

IOUIIC(,~ ,~ --conv,;ltd 11y Ann O'HMllon 

· Byihoftys 8. Edsall "1t7 lNl~TCINP'OSl ,........, ... __ [ll 

~epublic:an Ron ~ ,eat.erdaj 
decisively won a speoal election in a 
central KentucJcy .district dllt .had 
been in Democratic hands for more 
than a century. The reeuita tt¥aled 
for the aeoxld time in three weeks 
the apparent liabilities o( the Oiaton 

GOP Captures Kentucky Seat 
Long Held by the Democrats 

•administration in con&er\llUYe bar• . . 
der ltate CUIStituenciea. • · . . . iltntlOII, Republican, already are 

ILICl'IOM, ,,_ Al 

With 100 ·per~l of the ~le llutinJ the victory af Frank Luku in 
CXIUllted, Lewis bad 55. pe:rm!t af I once roc:k-eolJd Democratic district 
the YOte lO Democrat Joe J'iathet'a M 0ldaboma In I CfDlltest earlier thia 
45 percent. Until Lewis, whole cam- '!'D"th to lucceed Rep. Glenn Eng­
paign was aided by ·$200 000 from lilh (D,Okla.), who reliped. 
national GOP axntnittees.' bepi Im It ii lilo I worry for Democrata 
assault on Prather '2!l'd .Preudent that .they eouJd have I difficult time 
Clint.on, the' Democnt bad 11eei1 tbe lioldini on to 101119 d the eeata beiai 
strong !.a\/Orite to win the eeat tbllf wcated bf loqtime Incumbents. 
had been held bJ ·Rep. W11iaiD IL TIie Left.Prather apecial llec:tlan 
Natcher, who died Mardi 29. ~ .., die lllllr Republican-Democratic 
Cr.II$ now hold a ~178 advan- ..,_ ,-erday, llthoueh die poli­
tage III the Hoase, with oae iidepeo. • al the Clinton ldlniniltratiall were 
denL . . · . , . • iMue ill I IIUffllier of prumnea In 
· Rep. L. William Puoa .(N.Y.) lentucky, Arbnau llldldaho. 

dlainNn d the Nation:al R~ . .In the ht Diltrict o1 Kentucky 
Campaign Committee, dedared that =the -- af the 2nd Diatrict, 
the results are •A ·big defeat for the Rep. Tom Barlow battled 
president and the Democ:nta in Ca>- . Democrat and 1tate Sen. Hen• 
gress, and a: w.aming --,e to rJ Lackey, whole main aimpaifn 
Democnts that 19\M ii FiDJ to be theme .,.. an lttack on Barlow's 
a Republican year.': . . . . ~ppart of the Ointon ldministra• 

·Lewis charged that Democratic bOll'seconomic and budget plan. 
nominee Joe Prather - art fn,m In 1992, Barlow defeated lline-urm 
the &ame mold as Clinton. Hif TV lep. CarroU Hubbard (D-Ky.), who 
commercials stated repeatedly that. ~ one <I the leadin1 check bouncers 
"Kentucky ooesn'f need Joe Pntber. m the H0111e and who now aww sen• 
Send a message to BiD Cinton. Send . tenang after pleading guilty to felony 
Ron Lewis to Congras. Ron Lewis, charges involving miSUie of campaign 

· he's one of us.". : . ' . ; ·_: •. , money. Lackey as an ally of Hubbard's 
The. resu11:5 in the Kentudcy COD- and the hostili.ties betwttn Barlow and · 

test will help determine ·how much · Lackey are Viewed by Repubicans as 
Democratic Hou1e ·andid1teg in , ~ning up chances for a GOP victory 
touih campai~s, ~Uy tho&e in 1 111 N<>Yember. 
southern distracts., .eek to distance Just to the east of Natcher's old 
themselves from ~ten ..am.- district, both parties held contested 

Set ELBCl'ION, M. Coi. 1 · · primari:fs-11 Democrats and three 
Republicans-to select nominees to 
vie to succeed retiring Rep. Romano 

....,o.°""' ~'3-
. ~.:-" 

~ .... ~~~ .. ~ 
~~· 

~&.-" 
"\~ .... 

L. Mauoli, a moderate to conser,a• 
tive Democrat first elected in 1970. 

lican primary voters were expected 
to piclc Phil Batt, a former state sen• 
1tor and lieutenant aovemor. to op­
po&e EchoHawk. 

Arkansas Gov. Jim Guy Tucker, 
who •ucceeded Clinton after the 
1992 preaidential election, is unop­
poaed in the Democratic gubernato­
rial primary. He will enter the gen• 
enl election the favorite. One of the 
contenden for the Republian nomi­
nation was Sheffield Nelson, an out• 
apoken Clinton rival who baa led the 
charge on Whitewater; he wu op­
poaed by state Sen. Steve Luelf, 
111\0111 others. 

James McDoupl, who was a part• 
aer ol the Clintons in the White­
water land deal, is • long-shot andi· 
date for Congreu in Aruns.as. His 
opponents for the Democratic nomi­
nation are state Sen. Jay Bradford 
and state Rep. John Parkerson, as 
they a>mpete for the chance to take 
on freshman Rep. Jay Dickey (R), 
who has no primary oppo&ition. ' 

The focus ol national attention, 
however, has been on the Prather• 
Lewis contest. The Lewis tele\ision 

, commercials have been brutal, 
ahowing pictures of Clinton and 
Prather melding into each other, as 
the anllOWlcer declares: 

"In Frankfort (Kentuc.lcy's capital] 
Joe Prather votes to increase taxes 
and fees over 40 times .••• Bill Clin• 
ton passes the largest tax increase in 
history .••• If you like Bill Clinton, 
you'll love Joe Prather. Kentucky 
doesn 't need another professional 
politician.• 

While the 2nd District has been 
represented by Democrats for more 
than 100 years-the last 41 by 
Natcher-it has clearly moved to­
ward the GOP in its presidential \·ot· 
ing patterns. In 1992, Presidtnt 
George Bust, defeated Clinton there 

. .. ,, ... (. ~,..,. ... 
'\''"· 

In Idaho, Democratic Attorney 
General I.any EchoHawk is favored 
to \\in his party's nomination in his 
drive to become the nation's first 
American Indian governor. Demo­
cratic Gov. Cecil D. Andrus is retir­
ing after four terms in office. Repul>-

by 45 to 41 percent. and in J 988. 
Bush crushed Democratic presicit,n- / / 
tiaJ nominete Michael S. _Dukakis. 2 '-t-

1 



Senatt! inches toward 
Whitewater hearings 

. . 8Y TERRY LEMOIIS · , . ~e,ationa thatmo:iey WU 
~-~ ,....,, -transCerred ille1ally between 

: !Ii ASHJNGTON - Senat ·'1111diton ud Whitewater are 
leaders moved towar<I a cc,11 ~9J9DI the issues beinC inve5-
promise Tuesday on t.earili, ,t1 .-ted by 1peclal counael 
into the Whitewater Iievel•>J fllobert Fiske Jr~ who wu ap­
ment Corp. affair in th,? fact· c ~polnted in January by Attor­
Republic:an threata to tore-• D11f General Janet Reno. Fisb, 
vote on the issue.. . • · ,hose invesUtation is b11ed 

By the end of the t'.af, '1>1 'aq,ittle Rock. will disc:u11 hi■ 
m~ratlc and Republiclll lea< pro1ress durin1 a Thur■day 
tn were uy lnc they wer meetinCwith House leade.n. 

.. . 

date for beirtnp. Dole dld not 
ofl'er 1pectne1 or the plan. Re 
admltt.cl Democrats prubably 
would be able to kif! or water 
down the GOP proposal. 

In recent daya, aome Re• 
publlc1n1 have hinted tile)' 
might conduct a flllbuster to 
keep tht. senate troai tutna It■ 
lleaori• I Day reeeu tr no ac­
Uon take, place oa tbe Wblto-

nearinc • deal that • >uld • ·. Con1resalonaJ Democrats 
low Whitewater hea1 int•. t ·,epeatedly have said White­
proceed ln the Senate llanki:i water bearinV silould not pro- IIIO'ff. 
c.ommittee. eeed until FiAke complete■ hiJ la U1e Hou.ae, Rep . .John 

water luue. Dole said Tuesday 
be did not anticipate 111cb a 

uwe•re makina co>• ~· ork. Republlca.ns want lm- Doolittle, R-Caur., httroduc_ed 
pro,ress.," said Senate Ka.Jori · dtate hearl.ngs. leli■lation that would require 
ttJ,eader Georie Kitcbeli: D I senate stalemate llearinp to tieiln by Au,. 15. 
llaine. "We'll reach •r. ac:nie showed sian• ot endhia u Five ~ommlttea would be re­
au." I . ": Kitchell and Senate Klnoritr quJred to submit written Rnd· 
~t.Senate RepublleallS Leader Bob Dole, R-Jtan., dla- inc• on Whitewater before 
fr.uttrated at the loot deh11 cuued their options Tuesday. Concrea adjouma lbr the ,ear .. , 
mirht ■eek. a vote tod 17 01> , Mitchell favors bearing■ in the • •Dela)'illl these bearlac• 
Qi:opoul" outlin.iD& the form~ Senate Bantlng Committee. Be IJl1 further would be unfair to 
and timetable for "Whit ewatr. · ■a.id a few senators from oth- the American people," Doollt· 
liearln,s. . .-:t er committees might be al• Ue ■ald. · 

lleanwhlle, 112 aoi II Be lowed to pa.rtklpate iD those Re aald lt would be mid· 
publlcau hitrodueed a mea bearinls- .June before Republican• 
aure callinr tor an a:-ray 1>: Dole called Kitchell'• off'er mlpt force a Bouae •ote on 
House bearings bepn:tinc iI a "step In the risht direction." the but. 
inid-~u,ust. The plan etlls f.>1 "We're mo..-in, ln the ri&ht Home MlnorUy Whip Newt 
bearu,.gs in nve committees direction, slow u it mi&ht be: Olqrich, B-Ga., 11ld Democ-

''There's a lot of bad stun he ■ai d. ratl want to coaUnue .iallinc 
that went on iD Arkan• u , ar,d : . Dole said it would be at in aa attempt to "reduee the 
the publi_e has the r 1tht r.c teest a month beCore IDY Sen• ■cope" of Wbltewaler bear-
tnow," said Rep. Tob~· Rot!l, ate hearincs could be&in. But Ina■. . . . . !: Wla. be held out the po11ibilit;y Be- Rep . .Jlm Leach, R•lowa and 
..,.More than two monu, a,o, publtcans mi&ht brlDI the · the rankinc Republican on the 
\!le two ~hambers qreed l.o Whitewater topic to a vote u House Bankinc Coamlttee, 
b.Dld Wh1~water bear:.np 111 early u today. backed the Auaust bearlnc 
an uns~ec1fted date. . "Some or our people are set· timetable. 

President Clinton u d llr.rt uni restless," Dole said. "Heartnca are ln order and 
lady Hillary Rodbam C Unton . The Republican amezid- precedent I• on our aide," 
were part.nen from 1 n&-52 ment would create a ■elect . ·Leacb·■atd . 
with James and Susan J.!cDo11• Senate committee aud Ht a ·•. · · · · 
aal in Whitewater. a 230-aere 
residential developmen : aloac 
the White River in Karioa 
County. 
· James KcDoutal . <•n• ct 
three Democratic cand idates 
in the 4th Con,re11ion11l Di!-· 
trict ln Tuesdays primary, aln 
owned Madison Guarani y S8''• 
Ines & Loan Assoeiution, 
which failed in 1989 at I coat 
~ l4Xpayers of at least $(,7 JDil· 
lioa. 

Arkansas Democrat •(Jpazette 
Wednesday. May 25, 1994 
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eo..,ooct DD_, 
,Air National Guard units 
1 prepare for down-sizing 

11le president ol the National 
Guard .Association worries 
that deactiva~ unit5 
oouJd hamper emergency 
operations in the future. 

and Siam City, when: the Iowa Alt 
Nadonal Guard l\&S P'-16 fl&hter 
IIAita dial employ hundreds or 
flllH:lmt and part-tlme Guard mem­
bers. 

11aabns. an Air National Ourd 
offarwhollUtah'aadlu&antlftlel'­
al, Is In Des Mons fer a cmtermce 
ofthe~OeneralaAaociation 
of UIP United Stat.ea. He aid he i:n­
fm to - Congree., leave lntaa the 
buic atruc:w..-es ol Gn&rd and r&­
eerw unlts 10 that llli1iwy offldala 
don't have to an from ICT&tCh 
whell mobillmlg larp IIIDllben of 
bull ill a national emtlltiiC). 

wtim he left his chalnunahip of Ille 
ffoute AnMd Services Committee, 
MIi Nat.iollal Guard IAIIJIIQl'ta"I have 
had utffllive ~ worldDg 
wttll#IOlepeoplt. 

Ill contrut, ..,.. had wry llaale IIC• 

«-" ti> DeftNt Depuunem otri­
dals uder Prelident George Bush. 
Praak laid. Ht IIOCed cllat under 
Jluah, tnillt&ry offlciala ~ 
Cllttillg tJ\e Nation,] Ou&J'd by 
-.third, which would have 1'1N11t 
dollinc 1,000 annoriel udortwide. 

Ir WILLIAM PmlOSIII 
l\lolma8T,,r'l'WTD 

Entire Air National Guard lllllts 
could be acnpped W"1er the down­
ming o! the nation'• milltaFJ, but tt 
would be~ to allllply ~tht 
number or pl&ne1 usiped t.o llldl­
vldual unlts, a top National Ouud 
,eneral said Tueday. 

MIJ. Gen. John Matthews, pres!• 
dell of the Satiollal Guard A.uocia• 
lion of the United Statea; said ill an 
irlteNit:W .thal with tighl blldp!U for 
mlli~ry spending. " tomf very II&· 
llille&Jlt decisions will have to be 
made." which could incl~ delcti· 
vating entire air unit.£. 

-ifilt.ory 1w U,Varl&bly INllffl 
thtt ft WW IIMCI to npand our 
f«fflaplillnthefuaut,"hellid. 

Dllpite budltt 1'0ITleS, Maa1lewl 
and Robt.rt Prank Jr., necutivt di­
nc&or of UIP NatiOl\al Guard ABJd. 
aaon, Slid Uley have htd ~ rei. 
1:lorlahips v.1th l)efen,e ~ 
otraciab llllder the Qintoll llllnln»­
cnuon. 

"'The Ctct Is Ullt IQffleQl'Qes llber· 
all- Ill tht brold deftnlUon of Uber­
all - are IIOlll!tlne llkft IIIJ)pllrt• 
tve of the · NaUoclal Guard forces 
tllan t.he actl'f't duty forces," Mat­
thtwa aid '1 t.bink put of tht ... 
1011 for that hat to do With the role 
the NltlMAI Guard hauo play in 

1'ometown ----.. f'relident Climcm WU ffrY IUJ)-

Those types or blldaet ilsutt are 
belilg doeely walchcd ii.I ON lloila 

Frank llid former DefeNe Secre­
wy Lei Aapm brought IIWI)' of his 
a.rten to the DlfmK Depvtmcnt 

portlve of the NltSonal Guard a Ar­
k&Nu" governor "and wt llave 
found !lllnlficant IAIPJ)Ort fram the 
cu.~nt adlllinlltn1Joft. atthoulh 
thti doesl' mean - have htd total 
IUIIPC)n,"M&&thewalllcl. 

'NoPINltSS' 

GOP grows But BoQlt Mmortty Whip Ntwt 
Olnpich. a.o..,llldhehll11111 "110 

• impatient on 5 Dlnlocna liOWL"l:I .. . m ICNdultandafonut 
• DooUUle 111d ."Ult ' ..... 

Whitewater ~ uJcint qutlUOM" about I ~ 
N that lllould be Ill-
>,. IWffld. 
CD '"":=::aid the ftveco,n. ~ House Demoa111c1-m lftiu.eet accommodatt P'1akt 
>. 111d not C lmmunlt)' &o In¥ W· 
CII an! being pushed to set -It~ 
"i a date for hearin~. ?be rwoluUOn u15 allr&atlons 
CD aw been NpJrted "canc:emmc the C 

i ·-· pcalbilttyof\ll'lltlllcll arlllepl 0Ckt-~--- duet" Ill COIIDICUoft "1th tbe -~. O.f11t: llt.•""'Y:11·•\V.~-.t1eorma:Btw.u· 1Vhlttwaaer ftll eacate dMlopnlClll 

W~D.C.-A= 
and Jladilaa Glilrlnt)' Sa.qi and 

~ 
LaMolLIUlelodc,~by 

ffouse Republican&~ . theCllllton&'pettne,111 aw. 
Jim Leldl of Iowa, rue.- The l.olutlon alao 1111M1 i..S I tar-

! da, that Deniocntk Rome lead8rl pt Blf £. 1nldNft. Co., tht bull-
• WNstwawrtanapf11r1111)111r MIi throu&)I wtlidl HlDu)' Roclham 
than lllid-Auguat. Clinton did Nr CXlllllll0dlUts tradlnl-

Ullder a neoludon IIJ(IIIIQN!d by ''1111111 not a~," 

J 
~- John Doolk&Je, R-Oall!., hear- said Lftdl. tbf leniar OIi 
.. WCUld be held by 11ft <mlllllt• the baNciq paMI and - of the 
Cftl-a,rieulture, banklllc.Jullcla. ~Iden,•, chief critics on 
'1, small buatnees and IOVffllllllllt t.ewa&er. "What's It i.ie hen la 
operatlonL flllldllcloaa,e." 

The heannp would eerut:llllle IIDt Leach 111d the Whitt Dome, on a 
,iUat the Whitewater l"IIIJ tllCate de- eeparate tssue, Is now arguing the e velopment in Manau but alloan- l)fftldent la l111111u11t from lawawta 

~ moditiel trad.:Lm~ l,y ant rtJated to action, before~ of-
lady Hillary · ftct, In connectiOII 11,i th I ha-

~ Bepublicana Nici t.llt)' ._ hear- ruament 111lt ftled by an Arkansu 

m' ~ beginning no Iller than Au&- 15. woman. "IC thla doetrw holds up It 
naen ftndlrip 111'0Uld be aibmltted malcet the lssllt or dlaclosure even 

before ~t of CIiia ,ur'1 more iml)Ol'Wll," Leach said. 
..ion. Rep. Jim Nussle, lt•la., Is~ ot the 

'nit HOU9P ha IIIIJl"OWd Melther D2 co-tponsors of the reolution. 
nJSOlutiori lhal. IIINllbe,s - a tinlf-
ttble for .hurtngs on Whitewater, 

/Zl but Democ:rata have UICI they want 
to .hold off until special t'OUll$d ~ 
ffl Flake <X>l'lcludes the first phut ot 
his lnve8tlga.tion. ~ 11m: 111d 
F\tlce IS ntarin& that pciat. 



BC-USA-MCDOUGAL 
WHITEWATER FIGURE LOSES RACE IN ARKANSAS 

LITTLE ROCK , Ark, May 25 (Reuter ) - Jim McDougal, a key figure in the 
Whitewater controversy involving President Clinton and Hillary Rodham Clinton, 
lost his bid for a seat in Congress Tuesday, finishing third in a 
three-candidate Arkansas Democratic primary. 

Jay Bradford, a veteran member of the Arkansas State Senate, led the 
Democratic t icket for the right to oppose first-term Republican incumbent Jay 
Dickey in a district that encompasses the southern third of Arkansas . 

McDougal portrayed himself in speeches and campaign advertising as a 
staunch Democrat victimised by Republicans, including Pres idents Ronald 
Reagan and George Bush and their appointees in the thrift regulatory 
agencies. 

In the late 1980s, McDougal was removed by federal regulators as cha irman 
and chief executive of Madison Guaranty Savings and Loan, which eventually 
failed at a cost to taxpayers of at least $4 7 million . 

President and Mrs Clinton, who were friends of McDouga l and his wife , 
joined them in 1978 as investors in a real estate development called 
Whitewater, which Madison Guaranty underwrote. 

A specia l prosecutor, Robert B. Fiske, is presently investigating 
allegations that depositor funds were improperly diverted from Madison to the 
Whi tewater account and to Clinton's 1986 Arkansas gubernatorial campaign. 

The Clintons, McDougal and McDougal's former wife, Susan, have all denied 
any impropriety in their Wh i tewater investment. 

McDougal was indicted but acquitted of bank fraud in the collapse of 
Madison Guaranty. McDougal's attorney has said, however, that he expects 
McDougal wil l be indicted again. 

REUTER 
•••• filed by:RB--( -- ) on 05/25/94 at 02:14EDT •••• 
•••~ pr inted by:WHPR (JEL) on 05/25/94 at 08:llEDT •••• 
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: · 1 Kenn cky, GO: > strategy :est: 
Give all opponents a face - Ointon's 
By William M. Welch 
USA TODAY 

'tbe llark, black-end-white Image 
oo the 1V depicts a wan BiU Olntoll. 
Jo seconds, bis face transforms 
le8llllesy Into the face of Joe 
Prather, a Democratic Bou,e candi­
date In Keolllcky. 

"Nowadays It ,eeim like Ill pro­
fe!Slonal politicians are the ame. • 
an announcer lntoneS. 
"If you like BW Olnton. 
you'll km Joe Prather." 

~ R-N.Y ~ bead ol the GOP 
lbae campalgn committee and ar• 
dlltecl ·ot the lllack. -ro win. Demo­
C:rlll feel compelled 11D run away 
from the president" 

Nllical 11111)'11 Cbartle Coot ays 
the ltrUl'CY carries a rtst. too. "I 
111111k they have to be lelective; be 
ays. "OlnCon's (poll) numbers are 
DOC ID low this kind or campaign will 
wort acra!S the board." 

Plxon and OCber GOP 
olllcials were embold­
ened by suoas earlier 
this month In a special 
election to Ill an open 
BOU9e seat In Olllahoma. 

Republican Frank Lu­
cas, attacking bis oppo­
nent as a Washington in­
sider, won despite a 2· l 
vocer registration dlsad­
Vlllltage. 

iir.Jcumll RepubliCIIIS lmrnedi· 

That bit of ,opblslicat• 
ed computer trickery 
bas been playin& Oil tele­
vision screens across 
western Kentucky tor 
the past IO days, pert of 
a $220,000 barrage by 
national Republicans 011 
behalf or Ron Lewis. the 
Republican In today's 
special election. 

The ad, a technical 
advance In the ldence 
of media campaigning. 
Is a major test by Repub­
licans or their 199◄ sttat• 
egy: pound Ointon re­
le n II essl y and tie 
Democratic congres• 
sional candidates to blm. 

PRATHER: Demo- ately commissioned a 
cratic c:arddate poll of the next dislrict at 

r.Joumll 

Slake, Kentuclcy's 2nd. 
They found Lewis. a 

conservative Christian 
bookstore owner, far be­
hind Prather, a veteran 
Slate legislator. But they 
found Olnton weak -
only 30-l said they 
would vote for him ~ 
day, Paxon says - and 
decided to pour money 
into their anti-Clinton 
llnltegy. 

"This Is the lrst in­
Slance ... or a complete 
and direct tying ol a 
Democratic congres­
sional candidate to BUI 
Cllnton," says Stuart 
Rothenberg, publisher 
of a political newsletter. 

LEWIS: GOP oppo­
nent in today's I/Ole 

The disttict bas been 
won easily for 40 years 
by Natcher, who died In 

March. It Is heavily Democratic in 
registration. but George Bush car• 
ried It twice. 

"I suspect we're going to see plen­
ty of these attempa from now unW 
November .... This is the tipotr." 

Win or lose In Kentucky's vote to 
replace be late Democratic Rep. 
William Natcher, Republicans in­
tend to cuntinue linking Clinton to 
Democratic congressional candi• 
dates In districts. such as this one, 
where pc,'Jing shows the presjde.ol ls 
particularly weak. 

"No Democrat is going to be able 
to bide anymore," says Re~. BUI 

"I think we've caught the Dem<>­
crats lat•footed," says Dan Leonard, 
wbo produced the ad with a col· 
league at the National Republican 
Campaign Commlttee. 

Democrats, however, contend the 
dlslrict Is unique because Prather 
handicapped himself by refusing na• 
tional Democratic belp, out-of-!llate 
money and contributions from politi· 

ALSO IN WASHINGTON 

53% believe in Jones 'incident' 

cal action committees. 
Prather bas spent about $180,000, 

IDcluding $50,000 from bis pockel 
"Prather for beUer or worse made 

a decision to run a campaign in the 
old Natcher style," says Mike Cesey, 
IP()kesman for the Democratic eon­
gresslonal Campelgn Committee. 

That suits Lewis just lne. He's at• 
lacked Clinton - ·and Prather - on 
everything from bigber taxes to "so­
cialized medicine" to homosexuals 
In the military to Whitewater. 

-We consider Ibis a referendum 
011 Bill Ointon," Lewis says. 

TUESDAY. MAY 24, 1994 • USA TODAY 

·tewater figures in Ark. primaries 
Two Wbltewa!er lgures and. 

American are ~ 1he 
lies In prtroartes today. 

pbemed not just the OintODs but 
all of Artan•s.." A USA TODAY /OlN/Gellup Poli shows most of those surveyed be­

lieve "some incident" took place between President Ointon and ex• 
Arkansas state worker Paula Jones, but more than two out of three say 
It's Irrelevant to )Jdging QJnton's performance. 

1b() weekend poll of 1,005 adults Inds most people are generally 
skeptical of Jones' accusations tbal Oillton lried to engage her In oral 
sex In May 1991 when he ~ governor of Artansas: 

In Arti:amas. where voeen em­
illark on Cbelr Int gubernatorial 
41ectioo -,on without BIil Oil). 
ai Ill lfyean: 

► James McDoup), Qlnton's 
paJ1Der In Wbltewater, ls ll'DOll& 
three candidates for the ~ 
era.lie Boa,e nom!nation ln the 
«b DbCrlcl. 1be only c:01\0-.!on­
al primary. 1be wlD!ler fl ID­
cwnbeat Republlcao Jay Dlaey, 
who II UDOppOled. 

► 53<Jr say "lome Incident" occurred; or thOl!e, 50'k say the encoun­
ter as described by Jones should not be c:oosidered sexual harassment. 
while 40'k say It should. · 
► 71 'l say questions abollt QJoton's character are not relevant to 

judging his job performance; 2~ say they are relevant 
► Wk say Jones· charges are mostly or completely false; 27-l •Y 

they are mostly or completely tnie. TIie poll bas an error margin of 3 
percenra,e points. - RJcbud &~ 

CH I l D SAFETY: The House passed the Oilld Safety Protection Ad, 
requiring warning labels for toys tbal present a choking 11JZar11 to cblJ. 
dren and esiablisbing • uniform afely standard for bicycle belmets. 
The bill goes to the Senate. 1be HOU!lf also approved: 
► Banning U.S. dumpin& of all radioactive waste Into the oceans. 

Current law prohibits only dlllllj)tnC or blgh-ltvel radioactive waste. 
The bill now goes to the Senale. 
► Authorizin& 163 million for the omce or Minority Health In the 

Public Health Service, • oew center to improve the ability or health­
care provlden to serve limited Englisb-5pealting groups. The bill now 
goes to conference with the Senate, which passed a ditrerent version. 

CHINA TRADE: A8Jiculture 5ecre1ary Mllte Espy became the latest 
Cebinet member calling for renewal or mast-favored•n$lon trade sia­
tus to China, calling China *one of our most important a)ticulture mar­
kets." Secretary or State Warren Christopher is taking Congres-s· pulse 
on the tswe before making a recommendation to President Ointon. 

, ► Sbellleld Nel!an 1eads two 
CIR)OneOIS vy!na tor the Republl­
:lCall gube:nlllorial 1IOllllnllloo 1D 
;t1,ce I>emoc:mlc Gov. Jim Guy 
~r. wbo t.oot owr from Oil). 
llDn and who bas no GR)(Jl!llloo. 
' Nelson ltlII mlllll face an,er 

11Dme a1tlcs OYer bis role tn 
,lying reporters "1th a lle8dy 
al lips oo Whitewater - a 

.or; widely seen as bavlzl& bias-

Io Idaho, Attorney General 
Larry EcboHawk Is expeded IO 
COll9t to lbe Democnlllc gubema• 
1DrilJ nomination, the lrst I ti> 
ward becomiD& Ille lllltion's Int 
lndlall IOVffllOT. Phil Batt a 
bgg,e lead over three cllll~ 
for the Republican nomination. 

s, 



Cowboys owner profits from Madison deal 
FORT WORTH, Texas, May 23 (UPI) Dallas Cowboys owner Jerry Jones made a 

profit on an investment involving the thrift at the center of the Whitewater 
affair after the institution failed, a newspaper reported Monday. 

The Canadian land deal was not directly involved in Whitewater, but the 
Fort Worth Star-Telegram reported that the investment is under scrutiny 
because it involved a venture by Madison Guaranty Savings and Loan of Little 
Rock. 

In 1984, Jones and longtime Arkansas partner Sheffield Nelson invested 
$450,000 in the venture on Campobello Island, off the coast of Maine between 
the Canadian Provinces of New Brunswick and Nova Scotia. 

Jones and Nelson, with a 25 percent stake, were limited parters and a 
Madison Guaranty subsidiary was the general partner and had a 75 percent 
stake. 

The duo got out of the deal in 1988 when then-insolvent Madison wrote 
Jones and Nelson a check for $725,000, according to the Star-Telegram. 

Jones said he is a supporter and admirer of President Clinton but knows of 
no connection between the chief executive and the Campobello project, the 
newspaper reported. 

The Campobello venture caught the interest of Fiske and congressional 
investigators because it was the single largest investment by Madison and the 
project's losses forced the thrift into insolvency, the newspaper reported. 

All of Madison owner James McDougal.'s ventures are under investigation, 
including his Whitewater Development Corp. partnership with the president and 
first lady Hillary Rodham Clinton. 

Questions have arisen over how Madison an insolvent thrift under the 
direction of federal managers since 1986 justified the payment. 

William Seidman, who headed the Federal Deposit Insurance Corp. and the 
Resolution Trust Corp. from 1985 to 1991, was shocked to learn of the payout. 

''I can't believe it,'' Seidman said. '' It's an extraordinary event. It 
smells. It could be legit, but I doubt it.• 1 Seidman did not oversee thrifts 
at the time of the Madi~on payout. 

**** filed by: UPI-(us) on 05/23/94 at 13:41EDT •••• 
**** printed by:WHPR(JEL) on 05/24/94 at 08:14EDT **** 



BC-CLINTON HILLARY-MAGAZINE 

HILLARY RESISTED WHITEWATER INVESTIGATION-MAGAZINE 
NEW YORK, May 22 (Reuter) - Hillary Rodham Clinton was behind what has 

been described as one of the most ill - advised moves by President Clinton -­
resisting the appointment of an independent counsel for the controversial 
Whitewater land deal, the New Yorker magazine reported Sunday. 

··rt was Hillary who made the decision, '' Bev Lindsey, who worked with 
Mrs Clinton on the presidential campaign, was quoted as saying in a 
wide-ranging profile o f the first lady. 

-- I think they both felt that they could tell people there was nothing 
there and people would believe it.'' 

The independent counsel into the failed real estate deal was eventually 
appointed and is now addressing questions of whether funds were improperly 
channelled from a failed government-backed savings and loan institution to 
Whitewater or to Clinton ' s campaign for governor of Arkansas. 

The core issue behind the controversial investment that has dogged 
Clinton' s presidency is whether the couple made money with the help of people 
who stood to gain from favourable treatment by the state while Clinton was 
governor. 

The Clintons have denied any impropriety. 
Of the couple, the article says, Mrs Cl inton was the one more actively 

involved i n the Whitewater deal, taking out a $30,000 loan to build a house on 
the property. 

Whitewater, plus questions over a venture by Hillary Clinton into the 
risky commodities futures market that earned her almost $100,000 on a $1,000 
investment have diverted attention from key policy initiatives, including the 
health care reform in wh ich the first l ady has taken a leading role . 

In a wide-ranging piece based on extensive interviews, staff writer 
Connie Bruck paints a portrait of a woman who while sincerely id'ealistic and 
strikingly capable, is more driven and calculatingly ambitious than her 
populist husband. 

In the article, she describes the seeming autonomy with which Mrs Clinton 
has made decisions on health care policy that could affect criticial White 
House initiatives. 

Although Clinton says he doubts whether his wife would ever run for the 
presidency, the article quotes White House insiders who say p lans are being 
made for her to run if Bill Clinton ' s two-term constitutional limit runs out. 

'' There are a great many people talking very seriously about her 
succe eding him, '' said Betsey Wright, once President Clinton ' s most important 
political adviser. 

''Their staff will say, •we have to do it this way and that way, and then 
we'll be here at least 1 2 years.' And it's not just the staff. Friends, 
Democrats, people out across the country think it ' s a very viable plan of 
action, '' Wright said . 

Wh ile Bruck wa s given almost two hours with President Clinton, the first 
lady hersel f was not ava i lable. 

Bruck quotes classmates at Yale Law School saying that Hillary, who 
became a widely respected lawyer, was clear even then in her desire to be an 
important political figure. One friend descr ibed her as having a ··religious 
zeal. '' 

··when one talks to her friends and her husband, one hears it described 
in varying ways but they are all facets of the same intensely insular and 
unbending characteristic, '' Bruck wrote. 

She quoted the president as saying of his wife : ··once in a while she ' ll 
come in and say, ' I want to talk about such- and-such. ' And you know, '' Clinton 
said gesturing toward the massive oak desk in the oval office, ·· 1 might as 
well try to lift that desk up and throw it through the window as t o c hange her 
mind.' ' 



· · It's been really hard for her,'' Clinton said, referring to the media 
scrutiny and public pressure on his wife over the past few months. 

While Hillary Clinton has exhibited many of the character and 
professional traits admired in her male colleagues, she has been criticised 
by some politicians and ordinary Americans who feel she should play a less 
powerful role as first lady. 

A virtual parade of women and witnesses over the past few years claiming 
to have been involved in Bill Clinton's alleged philandering have also put his 
wife in a difficult position and have dogged his political career. 

··He always had a weakness for bleached blondes with big jewelry, in 
short skirts, their figures shown off to best advantage, '' the New Yorker 
quotes an unnamed friend as saying. 

It also quotes an Arkansas insider as saying Clinton backed out of h is 
first bid for the presidency in 1987 because he feared it would be haunted by 
reports of extra-marital affairs. 

··clearly he was saying he had done things and he didn't know at what 
point it would be safe to run,'' said Max Brantley, editor of the weekly 
Arkansas Times, recalling a conversation with Clinton shortly before he 
announced he was dropping out. 

··By that time there was long-rumoured trouble on the woman issue ... it 
was clear to me -- hearing his voice, seeing how he looked -- that it was the 
major reason for his choosing not to run,'' Brantley said. 

Asked by Bruck how he deals with the pain the constant allegations of 
philandering must cause his wife, Clinton said: ··well we deal with it .... 
Someday I may even talk about it. 

· · Just, well there is a story there and not the one that's been told and 
maybe someday it will be, but I ... I' m president, 
I have to do ~y job, I have to deal with America ' s business now .. . and that's 
what I'm doing. ' 1 
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nautics. 1s .• least S82.3 billion. Subtract the 
Sl0.2 biil:on that ~ . .\S:\ dainis to ha,·e spent 
on the ;pace ;talllln so far and you get Si 2. 1 
billion. D1\ide that by the 54 shuttle 01ghts in 
this period and the result is $ 1.33 billion per 
lhght. . 

Even that does not include all the costs of 
the shuttle. In fact . development costs 
should be added to operational costs. just as 
you "-'Ould include the purchase price of your 
car as part of your transportation costs. The 
$19 billion to develop the shuttle through 
1982 would convert to S34 billion in 1993 
dollars. Amortized over 54 flights. that adds 
another $630 million per flight. ln rowid 
numbers. this comes to about $2 biJJion p,r 
shuttle flight. 

Looked at another way-and counting just 
the operational costs-Americans mu.st pay 
$26,600 a powid to put a payload into low 
Earth orbit. Compare this with the $333 a 
pound {in 1993 dollars) that NASA promised 
when selling the shuttle in 1972. As it turned 
out. they were off by almost two orders of 
magnitude-not a comforting margin of er­
ror for a technical agency. 

Far from opening up the space frontier. 

-s:: 
~ 

the ~huttle has made 1t ltss acce~,ible. :\t 
$26.600 just to get a powid of matenal mto 
orbit. nothing is going to be mJ•1uiactured 
KOnomically in space. Nothing is going to be 
routine about spaceOi~t. No tolllb n will ap­
ptar. No opportunities will present them­
selves for the United States to reenter the 
commercial market for heavy laut,c:1 servic­
es. 

It is against this background that we must 
consider the space station numbers. 
When President Reagan proposed t t:e 

station in 1984, the price tag was $8 billion 
(that is $10.7 billion in 1993 dollars). The 
station was to be fully manned b)' 1994. Ten 
years, seven redesigns and $10.2 billion lat· 
er. not a single element is in orbit. Indeed. 
barely a piec_e of metal has been bent. NASA 
now guarantees that the latest ver!.10n of the 
station will be in orbit in 2002 at a total cost 
of $17.9 billion- 11ot counti111 launch costs. 

There are two reasons to be suspicious. 
First, NASA's average cost overrun on pro­
jects historically has been 77 percent. There 
is little reason to believe that it will do better 
on this complicated widertaking. Second. the 

l~unch costs are greater than ~AS..\'s pro­
jected cost for the entire ~tation. The 16 
!;iunches required to put it m orbit will cost 
:S21.3 billion. Additionally. along the "·~y. 
!\..\SA plans to make 10 \'l>,t, to the Ru»1an 
Mir space station: this adds another $ 13.3 
billion. 

The worst 1s yet to (O:tit:. Should the sta· 
tion ever get mto orbit. the l:mted States 
11,iJl be saddled with using and main:aimng it 
for 20 years or more. A 1990 NASA study 
projecting maintenance costs for space sta­
tion Freedom estimated that 3.iOO hours of 
spacewalks would be required Annually. 
Since U.S. astron~uts have accumulated less 
than 500 hours of space.,·alking in their first 
33 years of flight. the burden of mai.ite.n.ance 
on the station looms large . . .\nd of course the 
shuttle Oights to and from the stauon v.ill 
continue to rise in cost is the 20-year-<>id 
shuttle technolo~· ages. 

:\ 1991 projection o! the Mars ro\'erJre­
turn nu..s10n pegged the c0:,1 cl the most 
tlabome version at Si. i billion. Adding the 
historic i7 percent for cost O\'er~ns and 30 
percent for overhead. the mission comes in 
at $17.7 billion. or $18.7 billion m 1993 dol­
lars. This is a tidy sum. but Just a fraction of 
:he $500 billion estimated for a manned mis­
,1on to :>fars. It is also a fra.:tion of the real 
price of a space station-probably m excess 
o! SlOO bi.nion . ..\nd that 1s just to get the 
station up there. Then tht: real co,t; oi mab ­
taming tlus project sett!e upon the :'.\..\S . .\ 
budget as an entitlement for the next two or 
three decades. 

W
e ha,·e been at manned space:ilght 
for 33 years now. and the truth 1s 
that the pot of guld we Upe<"t~ hu­

mans 10 find in space has returned to lead. 
There is nothing there worth the risk and 
the cost. It is time to call a halt. 

As a general rule. scienufic satellites 1n 
Earth orbit cost hwidreds of milhons. Com­
plex space probes cost billions. The most s1g- · 
nificant and ambitious wimaMed missions 
can cost $10 to $20 billion . ..\nd the real in· 
novations in spaceflight. the true explorauon 
of the unknown. are bemg conducted by the 
cheaper, WlnlaMed missions. 

Should a useful role ever be found !or as• 
tronauts, we will ha,·e the technology to ex­
ploit it. For now. howe,·er. we need to direct 
our resources to new and more promising 
endeavors. That, after all. was the original 
pronu~e of space. 
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" 
cret meetings ... This litany of stonewalling ... An abuse of 
pov.·er ... Interfering with an independent investigation.• But 
Kinsley is determined to force D'Amato to address his own his­
tory of ethical problems, a long and tangled list of allegations 
that ooce led a Democratic opponent to label him a "walking 
quid pro quo." If you are so big oo .full disdosurt, Kinsley tells 
D' Amato, "why don't you allow the release of your testimony 
before the ethics committee a couple of years ago, when they 
were investigating your brother's Ute of your office for influ­
ence peddling?" 

D'Amato's gaze is steady. He's been through this before. 
"Let me say this, Mike, and you know very well, that we co­

operated 1,010 percent. That we made available 250 boxes of 
documents, a million pages. That I was cleared cl wrongdoing-• 

"You were not," Kinsley says. 
"I absolutely was. Michael," D' Amato 

says, lips tightening. 

D'Amato is the capital's reigning champion ci the politics of 
expediency, a time-booored philosophy in which public life is 
seen less as an intelledual or moral debate over the role d gov­
ernment than as a sweaty street brawl. In the arena of expe­
diency, the politician's goal is not so much reducin& aime or 
improving health care as scoring rhetorical points and slam­
dWlking the opponent. In other'words, doing whatever it takes 
to win. 

Thus, when Al D' Amato is accused of improprieties, he 
lashes out at his accusers. When charged with doing favors for 
campaign cootributors, he boasts that every constituent is en­
titled to representation. When running for reelection, he assails 
his opponents as ethical pygmies. He iloes all this with an in­
your-face Long Island bravado, betraying not the sli&htest trace 

of embarrassment. 
And it works. It works because the 

press, which has the attention span of an 
"You were charged." Kinsley says 

with a slight smirk. "and your brother 
was convicted." · When Al D' Amato 

infant, gives him a platform. It works 
because television loves conflict, which 
D' Amato provides in spades. It works 
because the So-year-old senator knows 
how to beat journalists, even those who 
hold him in low regard, at their own 
shortsighted came. It works because 
D'Amato's political peers don't hold him 
to a higher standard. It works because 
the vote.rs buy-or at least tolerate-­
his act. 

The senator's tone t11rns to barely 
suppressed outrage. "Michael, Michael, 
cum 1 JON dart diston the record as it re­
lates to what the committee found. They 
did find as it related to the operation of 
the office, we were negligent with re­
spect to allowing my brother access. 
We've taken care of that." 

is accused of 

Improprieties, he 

lashes out at his 

Having backed off from his "cleared of 
wrongdoing" assertion, D'Amato slows 
his cadence slightly: "I took my hit. I 
went before the voters. The voters 
elected me. Now the fact of the mat­
ter is-" 

accusers. When Washington is the ideal venue for 
D' Amato's pugilistic approach. for it is a 
city built upon the politics of expediency. 
Yesterday's campaign promise is today's 
lily-livered compromise. Positions shift 
with the ebb and flow of punditry and 

charged with 

doinc favors 
"Why don 't you release the docu­

ments?" Kinsley inte.rrupts again, shak­
. ing a blue pen at the earner~. 

for campai111 ~ polls. Quick-fix solutions are hyped as 
panaceas. Partisan sniping is cloaked in 
the rhetorical garb of high principle. And 
everyone, including the media. has an 
interest in pretending that routine mud 
fights are really grand constitutional 
struggles. 

D'Arnato suddenly turns patronizing: contributors, 
"Michael, you asked me a question, give 
me a chance to answer. Don't be rude 
and tmbamw yourself by' interrupting 
me." The senator allows himself a small 
smile. He bounces slightly in his seat. 
He's enjoying this. 

he boasts that 

"Now! The fact of the matter is, this 
is merely an attempt to divert atten­
tion from what is my constitutional 
job as ranking member of the Banking 
Committee." 

every constituent 

is entitled to 

representation. 

On the Beltway battlefield, tactical 
advantage is everything; intellectual 
consistency ·means nothing. Eighteen 
months ago, the Republicans managed 
to block Congress from extending the 
Watergate-era special prosecutor law. 
After watching Reagan and Bush aides 

Drowning out two more atteDll)ts by 
Kinsley to regain the floor, D 'Amato de-
clares: "No! Yours is nothing more than an attempt to divert 
attention from the real issue. And the issue is"-his voice is 
booming now-"has there been an abuse of power by the White 
House in attempting to keep a legitimate investigation from 
1oing forward?" 

Pat Buchanan steps in like a referee separating two fighters, 
and soon it's t ime for a ,;o!!'-'!lercitl b:~k. D'An-.::c ::::a;· b:: 
scratched, scarred, even bloodied in places, but be has clearly 
won the round. 

As for Kinsley. be got letters from nuns accusing him of be­
ing Wlfair to Al D' Amato. 

IN POLrTICAL WASHINGTON, where past Jives are shed like so 
much excess skin, anything is possible. Even Alfonse D'Amato. 
crusader for ethics in government. 

U 114E WASHINC'IOIINl5TMAGAZl!ll 

dragged throuch lengthy investigations 
on everything from Iran-contra to pass-

• pon-file abuse, they had amassed lofty 
legal arguments as to why the executive branch should be 
placed beyond the reach of court-appointed prosecutors. 

Once the Clintons were knee-deep in Whitewater, however, 
these lawyerly objections quickly evaporated. The Republicans 
clamored for a special prosecutor as the only way to assure an 
independent probe-the very argument they had dismissed 

' .. +.c,, t.'ltir pan, ~vui.J"olieu J,c nhite iiouse. Ano tne press. 
caught up in the political drama. did not make much of this bra· 
zen flip-flop. 

Democrats play the same game, of course. The president re­
sisted the notion of a Whitewater prosecutor for weeks. insist­
ing that there was no wrongdoing to investigate. Once he 
bowed to political pressure and the administration hired Rohen 
Fiske, however. Clinton began cit.ing that very appointment as 
evidence of his desire for a full investigation-and as justi-

t/~ 
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It was a sound bite designed to make the news, and it did. Some Republicans cringed. "I think they're acutely embar· 
Next D'Amato made sure tllll Roeer Altman. the acbQg RTC ruse<! by Al D'Amato," Rockefeller says. Sure enough, when 

chief, was asked whether be bad discussed the Madison probe with D' Amato met with r!Ske to discuss whether a,ngressiooal hear· 
anyone at the White House. When T e:xas Republican Pbil GrwDlll illgs would hurt the Whitewater probe, be tool< along the exqui-
popped the question, be ltnlCk i-,dirt. sitely moderate ICllator William Cohen as cover. Sooo the Re-

"l've had one substantive 0011tact with White House staff." publicans were talking ci cnating a IClect mmmittee for White-
Altman ~lied. D' Amato followed up with a teries ci questions water hearings, rather than keeping them in the Banking Com-
aboin who else was in the meeting. The Washington Post later mince, where D'Amato would be the lead attack dog. 
reported two other such meetings involving Altman. White- "I don't think anyone has said, 'D'Amato's been hauled 
water. which had been fueled by earlier press disclosures, was through the ethia mmmittee, why do we want to have him out 
now launched into the media stntospiere. And Al D'Amato was front?' • a lmowled,eable Republ.iean said. "Obviously that's 
along for the ride. acing to be an issue. But he's not the kind ci guy where you say, 

By this time D'Amato had established himself as one of the 'Hey, you're being too tough.' Alfonse would just take that and 
Republican Party's two leading Whitewater aitics. The other be tougher." 
was Jim Leach. the sweater-wearing Iowa congressman, who "A lot of wwer aouls would have anticipated what would 
projects an image of soft-spoken, bipartisan high-mindedness. ocme down and would've stayed away from Whitewater," says 
D'Amato, by contrast, <XllDeS across as a Loog lsland loudmouth, Susan Molinari, the GOP congresswoman from Staten Island, 

. · - - · _ .. _ . who portrays the controversy as a 
test of D'Amato's character. 'That is 
just so typical of Alfonse's persona. 
He saw an issue and would not be put 
ct! by potential threats al bringing up 
his past." 

a "charming rogue." in the words al Newsday columnist Sydney 
Schaoberg, whose own view of the senator is far dimmer than 
thaL 

As Whitewater gathered st~. D'Amato missed no oppor­
tunity to exploit his new-found~- When Associate At· 
tomey General Webster Hubbell. another R011e Law Firm alum­
nus, resigned ave- cmputed billings at the firm. D' Amato called 
him "a political hacY and said "eood riddance ... The t.tench that 
started in Little Rock bas made ils ~ felt here.. 

Soon D'Anato was all (T,lf:J the media map: "Night.line." "Good 
Morning America." "CBS This Morning." "Meet the Press." On 
"Donahue." he fenced with Phil = bis past ethics problems, at 
one point accusing Donahue al a "cheap shot." 

As the program was ending, Jay RockefelJer, the Democratic 
1e1111tor from West Virginia, a,uJd no loneer contain himself. "I 
think that Al D'Amato's having more fun than he's ever had in his 
entire life," Rockefeller said. "He's making a spectacle of this." 

"Oh. you're out of liner D'Amato mapped. "You're out of 
line, Jack. You really are .•. Yoa'd-you'd be pressing for 
hearings if George Bush were there. Believe me, you would." 

"No, I would not," Rockefeller replied. 
"Oh, of course you would." 

14 TIE WASIIIIIGTON POSTIIIAGAZIICE 

"That matter's ·over; it's a specious 
issue," D' Amato says of the ethics 
probe. "What I did or didn't do, et 
cetera, becomes irrelevant ." The 
Democrats, be says, are trying to 
"attack the messenger" to neutralize 
his assaults. "I'm not going to hang 
my head .. . and say that for all times 

! as a senator I can never raise any 
questions. That. s preposterous." 

He cert.linly wasn't put off by a 
: little :idicule in "Doonesbury." Last 
: month, D'Amato's crusade simply 
: became too much for Garry Trudeau. 
1 The r.artoorust had his patrician con­I gresswoman, Lacey Davenport, tut­
! tut to the senator that his "little 
I lapses . .. on the e,hics front are 
r rather a problem for us. Lest we ap­
J pear merely vindictive, it might be 

best if you kept a low profile during 
the actual hearings.• Say, in Cleveland or Seattle. 

A man of lesser chutzpah might have succumbed to embar• 
nssmenL Not D' Amato. Cartoons in hand, he strode onto the 
Senate Ooor and rud Lacey Davenport's lines. 

• 'But if there is no real scandal at the center of White♦ 
water,' • he said, affecting a falsetto voice, • ' . . . we should ask 
ourselves honestly: Why are we doing this?' • In his own deep 
lllic:e, he delivered the punch line Trudeau had scripted for him: 
• 'Because it's payback time, baby!' • 

Then came the counterpuoch. 
"Mr. President." D'Amato bellowed, addressing his Senate 

colleagues and the C-SPAN cameras, "the only payback I have 
9eeD is to watch President Cliotoo pay his back taxes." 

Democrat David Pryor al Arkansas quickly took the Ooor to 
., note that Richard Niwnr>. R,,.,.,lt.! Fe?gar. ?.~ i::~~::~ !!::± ::!! 

had to pay back taxes while in office. "Where was the senator 
from New York when these back taxes were paid? Where was 
his outcry?" Pryor asked. 

Next came George Mitchell, the Senate majority leader, as­
sailing D'Amato for making "false" statements, for endeavoring 
"to embarrass the president, apparently to cause political dam­
age to the president." 

_..,......,_ 
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No mystery here: Pueno Rico was un­
der the jurisdiction of HUD's New York 
regional office. The head of the office, 
Joseph Monticciolo, was appointed on 
D'Amato's recommendation. Monticciolo 
had a speed-dial button on his phone with 
D"Amato's number and, according to an 
aide, generally "cleared" his decisions 
with the senator. An internal HUD memo 
discovered by the W aD Street Journal said 
that D' Amato had personally pushed for 
several Puerto Rican housing projects. 

A major beneficiary of these HUD 
grants was Edu,rdo Lopez Ballori, a 
Puerto Rican advertising executive. Dur­
ing the same period, as it happens, Lopez 
Ballori made $75.000 in illegal political 
contributions, mostly to D'Arnato's cam­
paign. Lopez Ballori circumvented the 
federal limit on individual contributions by 
donating the money in the names of 27 
friends, relatives and associates and later 
reimbursing them. He made a $700.000 
profit on public relations work for the 
HUD projects. 

D' Amato said he had indeed lobbied for 
more HUD grants for Puerto Rico-on 
behaH of the more than 1 million Puerto 
Rican New Yorkers, naturally-but in­
sisted be bad not pushed for any partic­
ular project. He said Joe Monticciolo, bis 
protege, bad "misplaced the confidence 
which I gave to him• and "probably used 
my name• in connection with the Puerto 
Rican projects. "And he shouldn't have. It 
was wrong." 

New evidence emerged when the HUD 
scandal erupted in 1989. A department 
official bad written to Pierce's aide Deb­
orah Gore Dean-who was later con­
victed in the scandal-that Monticciolo 
was "putting me in contact with a group in 

i Old San Juan that is working on units 
through Joe and D'Arnato." When Lopez 
Ballori went on trial, he testified that 
D'Amato had him write a "white paper" 
oo the problems that he and other Puerto 
Rican developers were facing and how the 
senator could help. A judge acquitted Bal-

1 
lori of filing false campaign repons after 
an earlier trial ended with a hung jury. 

l The list of murky activities goes on and 
on: D'Arnato received more than $30,000 
in secret contributions from the scandal­
.plagued Wedtech Corp. while helping the 
Bror"' con,p.,uy wil, wntiacl.i, a~corriing 
to a former Wedtech executive. (D' Amato 
denied any knowledge of the donations.) 
D' Amato dropped a junk-bond amend­
ment opposed by Drexel Burnham Lam­
bert during a period when he received 
more than $88,000 in donations from 
Drexel executives. D'Amato received 
$8,500 in contributions from sugar refin­
ers and supported legislation to help the 
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mean, this is a joke!" he barb. Be whips to me.• Lmther Parks, the owner of an 
out a copy of his standard letter pa&ing ArbJms teearity firm that was hired to 
on constituent complaints. -You think I suard the Clintoo campaign in 1992, was 
saw this thing?" lhot to death in Little Roca last Septem-. 

(This was not the first time D'Amato ber. His dt.ath mnains aneiplained, but 
bad intervened for penona of less than there is no evidence linking the murder 
pristine character. New York Ma,or with the WbiteW11ter case. 
Rudy Giuliani has said that when he was D' Amato doesn't stop there. He rips into 
the federal prosecutor in Manhattan, a White House c6:ial named Patsy Thcm-
0' Amato called him 011 behalf of two mob- asson. "I have to know bow it is that a ta­
sters. in one case asking him to review mer drug dealer's executive assistant-
murder charses against Paul Castellano. wlx> ran his businel6 whrn be was in pri9an 
D'Amato said he was adin& at a frieod's for two yean-Q11 come out and be the 
behest me! did not know the particulars of bead cl adminislralioo for the White House 
the case.) ..• What was she doing in that place? She 

Listening to D' Amato's they're-oat~ dimi't know be was a aike dealer?" 
set-me spiel, ooe would assume be knows Tbomas1oo. an old pal of the Clintoos, 
bow damaeing an UDSUbstantiated charse worked for an Arkansas bond trader 
can be. And yet, despite repeated com- named Dan Lasater. another Friend of 
plaints that be is the subject of unfair in- Bill who drew media scrutiny after bis 
nuendo (that be should not be blamed, for drug coovictioo in 1986. 
example, just because bis office sent out "The normal rules of de<:eDcy ,eem oot 
lobbying letters for a client that paid bis to apply to Senator D' Amato," a White 
brother $120,000), D'Arnato is remark- House official says. "Even when be bw-ls 
ably quick to toss out reckless allegations obviously false charses designed to hurt 
about others. people, the press will let him get away 

EspeciaUy when be is beating the with just about anything, and it ooly eo-
Wbitewatn drums. courages him.• 

"At least one person ... may have Jost D'Amato, for bis part. brushes off sug-
bis life in this situation, and I'm not talk- gestions that be is tarring Thomasson 
ing about Vince Foster," be says ominous- with a guilt-by-asacx:iation brush. 
ly. "I'm talking about the former security He suddenly remembers that Thom& 
guard. His death sounds like an execution · IOll has not responded to bis request for 

But Whitewater is being tried in the 
court of public opinion, and D' Amato may 
yet have the last laugh. For much of the 
public bas come to believe that all poli­
ticians live under an ethical cloud, that 
"read my lips" and "I didn't inhale" define 
the standard of public discoune, that in­
fluence-peddling and Willie Horton-style 
sleaze have become business as \ISUIL 

The public is on to sometbini here. 
Al D'Amato's career, rooted in the pay­
to-play atmosphere of Nassau County, 
may feature an extraordinary number of 
transaction.s that push the edge of the 
ethics envelope, but D' Amato is hardly 
the only lawmaker to give off an unsavory 
aroma. 

The Keath,~ fi'ft-Ai..iu C,au.tou, 
Donald Riegle, John Glenn, Dennis De­
Concini and John McCain-became na­
tional symbols of influence-peddling when 
they pressed federal regulators on behalf 
of savings-and-loan kingpin Charles Kea­
ting, who bad cootributed to their cam­
paigns and causes (and whose bankrupt 
thrift wound up costing the taxpayers 
$2.6 billion). Arkansas senators David 
Pryor and Dale Bumpers complained to 
top Clinton administration officials last 
year about the RTC's treatment of Seth 
Ward, a Madison Guaranty employee and 
the father-in-law of Webb Hubbell. Dan 
Rostenkowski came under investigation 

for , among other things, larding bis 
House payroll with Chicago friends and 
neighbors who say they did little or no 
government work. Minnesota senator 
David Durenberger was indicted for fal­
sifying his Senate expense accounts. 

Under the American political system, 
politicians are required to raise vast sums 
to get elected, yet must pretend that this 
palm-greasing makes absolutely no dif. 
fereoce when the fixers and favor-seekers 
come around. D'Amato may be less sen­
sitive to appearances than his more re­
.fined colleagues, but at bottom they are 
playing the same game. 

Meanwhile, slasb-and-bw-n attacks and 
bizarre contortions of the truth have be· 
wu..: ,;o commonpla~ that they have lost 
the power to shock and offend. Oliver 
North lies to Congress, gets off on a tech· 
nicality and uses bis resulting fame to 
launch a Senate candidacy. Republican 
rival Jim Mille,- dares North to release 
records of his post-Vietnam psychiatric 
treatment, only to be forced to admit that 
be himself once consulted a psychiatrist. 
Chuck Robb says he didn't lie when be 
insisted be 'iudn't slept with anyone· but 
refuses to deny reports that be had oral 
sex with half a dozen women. Bob Pack· 
wood denies making sexual advances to 
numerous women and tries to discredit 
some of them, but once safely reelected 

more biographical data. He orders bis 
press secretary to get an aide on the 
phone. 

"You know that thing we asked for on 
Patsy Thomasson? •.. YOU stay Oil top of 
that! You hear me? All right, baby!" 

WHAT, IN THE END, are we to make of Al 
D' Amato, born-again ethicist? 

The easy answer is supplied by 
D'Amato's Democratic detractors, who 
brve been vying to come up with the best 
;,kes about the semtor's new role. 

•Being attacked on ethics by Al 
D'Amato is like being caUed ugly by a 
frog," says Democratic Cbainnan David 
Wilbebn. 

"I guess Bob Packwood was busy," says 
Seo. John Kerry cl Massachusetts. 

"Every single time Senator D'Amato 
attacks the president oo ethics, the press 
should bring up the senator's own sorty 
record," says Clintoo political adviser Paµ! 
Begala, who appeared with D'Amato on 
"Crossfire.• The networks "should ahnost 
have a chyron under bis name: '&n. 
D~111ato. Rtpll,bliazn. Spmt ~is lift 1tnder 
an ttltkal CUNd. • Like they do on daytime 
talk shows: 'Son d4ud fathtr's 1ay wver.' 

"Why the Republicans would put him 
out there is beyond me," BegaJa adds. "lf 
this were a court of Jaw, he'd be laughed 
out." 

be apologizes and checks into an alcohol 
treatment clinic. 

What tends to get lost here is that cor· 
ruption and dishonesty remain only part 
of our political culture. There are still 
plenty of folks trying to do eood work, 
plenty of politicians who haven't suc­
cumbed completely to "the system." And 
it's here that the news media-with their 
love of colorful copy and incendiary sound 
bite.s, their historical amnesia and their 
notorious difficulty in keeping ethical 
questions in proportion-must share the 
blame for the public cynicism. 

Because the politics of expediency 
can't exist v.itbout the journalism of ex­
pediency. And the kind of journalism 
tbat"s obsesse<i with mudsiingmg aDCI 
name-calling bas been very, very good to 
AID'Amato. 

"We had him on once before," says 
"Crossfire's" Michael Kinsley , who sees 
D"Amato as a master of manufactured 
outrage. "He was screaming and yelling. 
Then during the break he tums to me and 
says. 'So, is this what you want?' • 

Michael, Michael, let's not distort the 
record here. The answer to the senator's 
question is yes. • 

Howard Kurtz, who covers tht media for 
T1it Post, i.s a frtqunit contributor lo /ht 
Magazine. 

~Is 'J~ 
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C111P •w~ procraa au be the CDC has the l)e1'$0DJlel and 
~ * * * equipment to compl~the plu · 

· by tts Cid. 1 deadline. 
nae u.s. Postal Service bas * * * 

crnfed plam r.o Reta rate iD-
aa,e !or~ small~ 
,-nad..Wpropc11eallilbt,. 
-.cdoaimlNd.. 
. PrJor said Tb11rscla1 tile 
lbmlSerrittwW propo,eaU 
~ cut lD mall ntes r« "ia­
.,.,,..,.. Dewspapers tut ctn:. 
lallt ID one cour:,. Earlier, a K.l 
pe:mnd DIOnle bad beea ~ 
)ICaeCI. 

Pl7or, a former aewspa~r 
Pllblirller. said post.al officiab 

A Little R~ck teacher was 
honored this week ID Wubiq­
r.oa tor lier work la~ 
tal educatloa. 

Katherine S~r otBoobr 
T. WubiDgtoa Jlath/Scleoee 
lfapet'kbool wu amoa, 12 
ieacben recoenized utiOD&lq 
by Project Leai,ua, TrN. h.r· 
der b u intermediate Kiaee 
1peciali1t at the elemelltaJ'7 
tdlooL · 

'. 
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Unexampled Scrutiny of Clinton Will Echo Down the Years 

To the Editor: 
Your call for a speciaJ prosecutor 

to invesligate President Clinton (edi­
torial, Jan. 4) might be better re­
ceived if you at least acknowledged 
that the rules are being changed. No 
sitting Presidenl has ever been so 
steadily attacked for what he aJleg­
edly did before holding office. 

No one examined Lyndon B. John­
son's finances or how the coterie pro­
moting Ronald Reagan provided sup­
port. Even Richard M. Nixon was 
granted a clean slate upon assuming 
office. These men were then judged 
by what they did as President. But the 
smash-and-destroy campaign against 
President Clinton wm use anything 
that works. 

'¥ ¥-· * 
if the smash-and-destroy cam-

paign succeeds, the Repubhcan who 
takes Mr. Clinton's place had better 
have a record that withstands a ve ry 
inlense scrutiny and possibly even a 
few malevolent Hes. 

If tha t is the way the game is to be 
played, is there any doubt that both 
sides can play il? And wiJl lh~t be an 
improvement? WJLLIAM A. BAKE R 

Bloomfield, N.J ., Jan. 7, 1994 



Ore_C_on outcome 
Fonner Rep. Denny Smith, a 

conservative, won the GOP gu• 
bernatorial nomination in Or· 
egon 's primary, defeating moder­
ate Craig Berkman, former stalle 
party chairman, by 50 percent ID 
40 percent in a bitter contest. 

Quota ort@ns 
Willi aome dislllllY ("incredible 

but true"), David Seligman in his 
"KAlepinl Up" column in Fortune 
mapzine traces employment 
quotU in American business ID 
~ preaidency of Richard M . 
NixOG. 

one band, wanting the deepelt . 
prurient interest in every public 
peraon's private life and, on the 
other band, tolerating le...ell !!f 
behavior that are ,roteeque, he 
aid in a breakfast inllervlew with 

and Mr. Nebon belinld ID be the 
author or-of tbe ...... 
Wbillewallll" pubUcity, the race 
bas~ hilblY uncertmD 1 
Mr. 111cm, once 00lllidcred a 
ahoo-in, ii running -,ed. 

reporten. 
•We have t,ecome • wry weird 

and, in ICIUle ways, sick ~~ 
Not-" 

Dr. John JCitthaber easily won 
the Democratic nomination. 1be 
physician, author of the state's 
bealth•rationlng plan, defeated 
Paul Wella, who did not campelgn 
and described himself in electioll 
documents u a housewife. 

"lt wu Nixon's Department or 
bor, then run by ~rge Shultz, 
t in 1970 issued Order No. 4, 
king things all too clear: 

•Affi,noative action required 
mpanies to create eoaJ.s and 

· Mr. Ginlr!ch said "I thl!11t this II 
a eociety that Is destl'OYUII the 
lnltltution or the presidency 81 

an important l}'tllbol bindinl US 

~ 1D LanT 1tinl on CNN, 
White H-Coumel Uoyd CUt· 
1er said ot lbe vi- roaeer In­
quiry: •Jt'I impoalible ID fault 
anyooe (or what )'OU do wbell a 
penon u blah in l(ll,'fflllDellt u 
Vincent Foa1er .. . commits lul· 
cide. There's DO book or bow )'OU 
handle that lciDd of a lulcide." 

' -etables for the increased hir­
of minority-group members, 

who they were presumed ID be 
discriminatorilY 'Underutillzinl: 

111tether." 

ln other races, anti· 
homosexual-rights measures 
were approved in at least four of 
the five cities where they were on 
the ballot - Rosebur&, Cottaee 
Grove, Veneta and Oalcrid1e. 

"A Revised Order No. 4 in 1971 
extended this deal to women." 

Deepille bis political dlfrer­
encea with the president, Mr. 
Ginlrlch said he was particuJarlY 
offended by a recent altit on 

I NBC's •Saturday Night IJ.e" de- ---,=-= __.__ 
pk:tiJII Arkanl&S state troOl)eR ...,.,. -

The contest was too close to 
call in the Portland suburb o! 
Gresham. None of the initiatiYel 
Is enforceable because of a 1993 
state law banning such meuurea. 

Why would Mr. Nixon do this? 
Mr. Seligman asks rhetorically. 
He then provides his own answer: 
• For rather idealistic reasons." 

"Nixon certainly bad nothing 

Dr. JCitzhaber's path to the 
nomination was cleared when 
Gov. Barbara Roberts dropped 
her ~lection bid, in large part 
because of the former legislator's 
popularity. He Is the clear front• 
ruMer for the governorship. 

ln congressional races, Jack• 
10n County Commissioner Sue 
Kupillas won the Democratic 
nomination in Eastern Oreaon's 
rural 2nd District, where Repub­
lican Bob Smith is retiring after 
six terms. The GOP race was too 
close to call. 

In the 5th District, sandwiched 
bei-en Portland and Euaene, 
Democratic state Sen. Catherine 
Webber will face Republican 
state Sen. Jim BuM in the fall. 
Democrat Miu Kopetslti is leav• 
inl the House after two terms. 

The leaks 
In an interview, George Steph· 

anopoulos, senior White House 
adviser, lamented the internal 
speculation that leads to stories 
about President Clinton's "per• 
ceivecl indecisiveness": 

" What is really discouragina to 
• lot of us ... is the fact that 
these articles could not be writ· 
ten if people here in the White 
House, u sing the cover of beinl 
anonymous sources, were not 
helping them along, and some­
how make themselves look 1ood 
at the expense of the president." 

Justice 
At a conference at the Ronald 

Reagan Presidential Library oo 
"Do Conservatives Have a Sense 
of Humor?" Lyn Nofziger re­
called that Herbert Hoover said 
of reporters, "Every president 
should be allowed to shoot two a 
year, without explanation." 

Kennedl, overture 
The health care proposal Sen • 

F.dward M. Kennedy unveiled last 
.-It aeemed to ai&na} to Repub­
licans and moderate Democrats 
that "the old war horse or the 
left" is willing ID negotiate, the 
Los Anaeles Times reported. 

Few takers, though. • J thou1bt 
it would have come closer to the 
bipartisan middle. It's got an aw• 
ful lo( of regulation in It," said 
Sen. Dave Durenberaer, MJnne. 
aota Republican and moderate 
GOP bell-ther. 

to gain politically by installing ra· 
cial preferences in labor mar· 
kets. Quotas were never popular 
and during the 1972 campal111, 
even George McGovern di■· 
avowed them." 

Mr. Seligman says he satisfied 
himself at the time that the 
Nixon administration genuinely 
wished to combat job discrimina· 
tion, although by 1972 much of its 
leadership was convinced they 
had made a ghastly mistake. 

Airport pa1tdni 
1be fact that senators volled ID 

keep their free airport parkinl 
does not mean they operate with 
callous disr• 6ard of public senti• 
ment, wro•~ USA Today colum· 
Dist Joe Urschel. 

"'Ibey understand bow upaet 
their cooltituents get wbea they 
- • sign that ayw lhat COD­
areamen, Supreme Court Ju­
tices and'diplomall are entitled 
ID the belt parldnl places at the 
airport." So the sign now reads: 
"Reatric:led Parkinl-Alltbor-
ized Users Only." . 

"Whal &.> )'OU ll\lppole they call 
the House bank now?" Mr. Ur­
lchel wundered. 

-·ltew91MI 
In reioctinl to an increase in 

short·term interest ratea by the 
Federal Reaene, Prelident Oln· 
ton aeemed to aome ID change bis· 
mind and qree that controlling 
inflation Is more Important than 
rapid,rowth. 

Economist David Jones: "The 
view or the Whille House la 'the 
sooner the better - if we can 
ahave a little bit o! -~ off 
maybe it will keep this recovery 

l IC)lng w,til 1996: And with the 
: Whille Houae, 1996 rinl• a bell." 

'SlckcultuN' 
, President Clinton IOl aupport 
I from an unUIUal aource yater-
: day in bis defense apimt a Nll• 
·ual ~ lawlUlt: the 
nonnally combati.e and partiaan 
Houae minority~ Newt 
Gf.nlrlch of ~rsia. 

Althoulh the harasamenl 
dlarges by fonner ArkanMa 
llalle employM Paula .i-are 
"aeriol&I and should be lltipted," 
Mr. Ginlrich laid that die Amer• 
lean public and media pay 1DO 
much atlleatlon 1D IUch mattera, 
Scott Shepard of Cox News Ser• 
vice reports. 

ac:companyu11 a wo~ ~ - 'Jwo-tbirda of lollltlme welfare 
Clinton. "I thou&bt It WU llck, recipients quit their flm job In 
be Mid . three to 1ix months. accordinl ID 

Mr. Ginarich al90 Uld Repul>- one study cited by the BoatDII 
licana who did not come to the Globe in its report on the dlfri• 
111pport ot Anita Hill ~ her aex• culties of welfare reform. 
ua1 harusment allqatiOIIS •All reform plalll binle on get• 
qainal Clarence Thoma• ~ 110 •• ting people off the rolla and into 
rilbt rallylna behind Mr. Clin· ' jobs. But that critical transition 
ton'I accua-. _ from welfare ID work - la a 

•Republican, who were timN)OD1Uml111, difficult and 
SCreamina about Anita Hill are coetly procesa," wrote the Globe's 
hardly In a position ID tum now Anthony :runt and Gloria Nesrl, 
and run around branclishinl "This illue of jobs bu r.reated 
Paula Jooes," he aald. a fundamental rift in the welfare 

reform debate, • rift that 
' t-11 brou&ht into sharper relief 

Whitewater at home u President Clinton prepares ID 

Thi• fall's ,ubematorlal elec­
tion in Arkanl&S may hin11e on 
the local reverberations from the 
Whitewater-Madison affair. re­
port Viveca Novak and Ellen 
Joan Pollock or the Wall Street 
Journal. 

Gov. Jim Guy Tucker la "hip 
deep in the affair," linked tbrouah 
a aeries of deala ID Clinton co­
Investor ,lames McDougal and ID 
David Hale, a former municipal 
Judie under suspicion in 
Wbitew11ter-related matters. 

unveil bil reform plan tbil 
month." 

There are two c:ampe: t 
who empbui&e IJ'ainlnc, oo I· 
inl and placement and tboae 
who ay that lettina wwlt for 5 
mi1lloll ainlle modlen with DO 
akilll and little education la 
COltly ID be worth iwce effort. 

•Getting off welfare and lnlD a 
job-isn't an ewnt," Mid - ax• 

.,pert. "lt'I a proc:eea." 

1.aunclertllC i:ll■rtH 
An indictment a,ainlt ~ 

MillOUri 'n'euurer Wendell Bal· 
Unlesa he Is upset in Tue~'s 

primary by state Sen. s­
Luelf, the GOP candidalle wW be 
Sheffield Nelson, a lonatime op- ley WU climllaaed ahlr the U.S. 
pooent of President Clinton and Attome)"I Office requettlDd ~ 
an Important early preaa eource move lix' procedural -. 
on Whitewater. Mr. Balley, a former Mi-,! 

With Mr. Tucker under a cloud \ c:on,reumanf who WU tnuurer 
· rom 1985 ID 1993, -• dlupd 

with milu■inl ~ ~ of 
· state workers and equlpment 
'Mirth at leut SS,000 iD bil 111 > 
ceuful 1992 ,ubemalDrial bid. 

1n addition, the l(IYWlllllellt 
allqed he enpged iD money 
launderinl in 1992 by Clllll¥U1inl 
political campalp funds 1D bis 
penonal Ille. Official• aid the 
lnvestiptlon coalin-. 

Tlteon~clloloe 
It wun't IUY, but Montam 

Gov. Marc Racicot dellwred bla 
commencement addreu u Pt ,. 
lied. And the ll'llduatins 
appreciated all be~ tblOlllh 
tDpttbere-aD-ol ' 

"ljult wanted- apedal 
1D come ID my sracluatiaa," 14-
,-ro)d Cory J\ieber, • ellbtlt­
lrllder !It the llek:hle Scbool in 
Cleo, told the Alaocllted Presa. 
"He WU pretty much my 7 
c:bolce." 

Bad -tber furced Mr. 
Racicot 1D malle the 1CICHDDe trip 
from Helena by car inllNd of 
plane. 1be last 1ttetdl him 
OWi" a muddy country I ID the 
tiQY rancbilll CGIIIIDllllity ID 
aouth-11Bm Moataa. 

Mr. Kennedy told the Times' 
Karen Tumulty that he Is not con­
cerned: "There's always a tight• 
ening up of emotion and feelin1 
as YoU come closer to the time of 
decision-making . But eventually 
the process moves forward." 

"I think we haw s- way . 
owrboard u a aociety In, on the ' 

About 60 people- Mid all 17 
atudents at the two-..- acbool 
- turned out The achoal 
c:b1ldrim in ~ throUII 
elahth lfalle. 1be meaaqe? 
•We're all in tbil IIJledler," tbe 
goYffllOJ' 1IJld the 14-)'NN)ld. . ·• 

He cautioned against reading 
IDO much into what happens in 
committee: "This has been a long 
process . .. toward the ultimate 
resolution, which I think will be 
on the Senate floor sometime in 
theJaie , pr.i~ or early summer. 

···::--~~:· ::..-:·:~;. 'te : ~e Gcfn~::-:r 
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Whitewater counsel: ✓ 
Delay staff interviews ! 

~ 
::> 

By.JlldYICem 
USA10DAY 

Wbltewater apeclll COUlllel Robert 
Fllke 1111 lllbd Ille Dia lloUle DIil ID 
.............. lopnparelorc:i. 
.,_iomlbeertllllcmllleprabelllllillle 

~, ............ .. -... 
~ 
ai 

j 
~-• .,11e ... a...lmeifWIIS~ 

Bowever,PlmllaDowlllllleldlnlD­
lltrllloll ID review TNllalry Depertmellt 
papen related to coatactl between 
Wblle BoUle IDd TNllalry aldel aboat 
llleWblteftteralalr. 

., ....... ... = ...... .... 
V) 
CI: 

~ ·• m .. - -- -== ~ 

Since 111111D1 a broad DIW .,.,._ 
May 5 for papen blDd ID VID0eat F«-­
W1 oace allllr llll udde, Pim llll 
.,_ lmei •kftll Wblle BoUle oadall 
aboutevealllD Ille l.ae~ cou-4"1 
doe after 1111 dealll.. 

.... .... 17., -4~--- · . ..J--~.., .. eororcement lllvestl,aUons and tlle 
Tnllalry-Wllle lloUle 00llllldl. CllDtoo 
aides beUe\'e Ille .Cllllladl" report will 
be IDlllled ID per1lapl a IIIOIIIIL 

.. i_.,,.~~usr .. :..:.:· 
it=!'Se.,s -: 

White BoUle deputy COUlllel Joel 
Klein MYS traDder d Ille FOlier papen 
IOQlllt by Am ID Ille May 5..,.. 
-completed WedDada)'. 

............ ........... .,..,,c:... ... 0Dce Fllke'I repor1I are l'llmled. 
Demoadc CIOiCI .-..i leaden II)' 
tbey'll ldledule beartDIL 

-We're artlal ID prepare,• IIYI 
IOdn. 

0D May 12, COUlllel lJayd OIGel"I d· 
Ice -1 a memo to W1llie BoUle 111d 
wllllledocmnealltllltwa-elDFClller'I 
oaceand papen "recel\'ed tromorlmt 
to FOiier relatllll ID Wllltewalel" 1111d 
Madlloa Guaranty Sa~. Lou. 

'Ille Dia lloUle II aemblli,c a 
dlrooolo&Y, nvlewtlll documeals and 

yen to -,e tlley're DIil dlllroyed. llopli,c c.oaar- - ad Ille public -
Fmten .-,er, allo lllllpt ID lie 1111>- wtn be dllltraclBd by 11ea1111<:are reform 

poena.bada1na11y1,em111111pec1111 e or oaier 111ues w11eo belr1llp t,ep. 

Several IDdNil d docmnean wa-e 
bllld and leal to Pim. 

OC11er White BOUie won«. Meanwlllle, Ollltaa aldel 11Y 1DterDa1 
Aides to Pnlldmt CllllfiOII ~ wor11s aver WlllleWater, wtlldl bullt ID 

Flan prabe d Fcaer'I dealll II ID- a trmr;y ID Mardi w11eD elpt tlllllled 
lllled 111d 00IIC1udel •-adc:lde. 'l1lat before a p'llld IUJY, 1111\'e ea1ec1. Fllke'llllbpc,ena a11o requeated com­

puter dim from FOllen oll0e, but tbe 
apeclal maml lllllold Ille Wbllellollle 
be c1om1, need tbllD It 11111 time. 

nport II apected ID two ortbree w.111. Wbbe 11oU1e alda- beUe\'e DO 
TIie aarrm toaa d Flllle'I wort: Ille wtll be IDdicled and public..._ ID Ille 

llmldllDgdPcaer'lpapen.Wllealel' ~ lnlDdal peat lDd FOller'I 
W111te BoU1e aldl!I lrted ID Impede law ,death 1111 peaked IDd woo1 erupt a,a1D. Be 1111 IDllnlcted Wlll1III BoUle law-

ELSEWHERE IN THE WORLD 

A military vote of loyalty 
from s. African whites 

South Africa's white military chiefs olJered an dee­
live "DO coup" pled&t on Wednelday to lbelr new blaclt · 
political maseers, the African National Conp-e9s, In a 
pub Uc dedaralion of loyally. It wu the ID08t striking 118n 
yet that the old apartheid state's war machine Is under 
the COllllmlld of ils former black enemies. 

Gen. Georg Meiring. who made the pledge. beads the 
renamed South African National Defeme Force, which 
is lntejp'81in& ex-.,.ientnas Into 111 70,ooo«roog foiu. 

Meanwhile, an ambllious ANC bealth plan relea9ed 
Wednesday would allow abor1lon on demand and ~ 
vide free mecllcal care to cblldren. Tbe plan add,_ 
campaign promises made by President Nellon Mandela 
during the nation's Int alJ.race election. 

RWANDA STANDOFF: Rwandan rebels clismlssecl 
the United Nations as inc:ompetellt and aid Ibey would 
capture the capital Klpll before tbe world body can 
9elld ~.500 troopS to provide relief and 9lOp lll89S killings. 

EX-11 IIUED: A decoraled U.S. Anny veter'III who 
9ellled in Germany - shot deld on an OYffllipt train 
in a robbery - a pim mirror image of the gunshot 
death earlier this week of a German woman In C811for• 
nia's San Jacinto MOWlllllis. Police In Bmnen, ~ 
ny, •Y William Bledloe, 46, a former Anny chief war­
rant ollicer, who worked for the U.S. military bolpltal 
sysiem, - shot aboard the SMlprt•Hamburg train. 

BOSNIA •PATEICE: Serbs enc1ec1 a six~ 
standotr with France by freeing 11 French relief work• 
ers, es major powen lbowing Increasing lmpallence 
with the slow progres IOWaJ'd pMCe in ~ 
Yina, now enterillg i1s tbJrd year of ciYll war. 

ALSO ••• Canadian oacials 1e1zec1 2u tons of basb­
isb - street Ylhle 1261 million - aboard a treigbter ar• 
riving in Montreal from South Africa. No arresl5 were 
made . ••• Independent election monitors cast doubt on 
the lellUmacy of President Joaquin Balaguer's election 
vidory ID the Dominican Republic becall!le of wlcle­
sprad problems distributing ballOIS and counting vcces. 
... Italian Premier Silvio Berlll9COlli's comervative co­
alition overcame concern about neo-fa!clst lnauences to 
squeak through a Senate vote of c::onldence. 

~ 

IN WASHINGTON 

Next stop for Haitians 
may be British Islands 

PNlldent Olnton bas liked Brllaln for help ID ~ 
1ilb1ng a c:en1er ID the Clribbelll to proces BalUan refll­
leel ~ to reecb the USA, U.S. olldals ay. 

OlnlOD bas his eye on a center In the Turks and calcos 
Islands. a Britlsb colony. The Tllrll:s and CllC05 are a 
dlain of about ao lllands -,-111e IOUlbeast eod of the 
Bahamas. Only 11.x ot the larger lslaDds are IDbablted. 

Tbe proceming oenter would allow U.S. authorities to 
iDlervlew Haitian refugees to detennloe wbetber Ibey 
qua1llec1 for political asylum. 

NUCLEAR FURS: Nuclear 
fuel dumped in nasling Rualan 
lllbrnarines could spell trouble 
for tbe far north. NOl"WeplD 
Prime Minister Harlem Gro 
Brundtland aid ID a IPf)eCb 
during • visit to WasblJlllOO. 
She llid the Kola penlDIUla, 
RU!llian territory jullt eut of 
Norway, Is the 1- for the 
world's largest nuclear• 
powered sett. IDcluding about 
100 openllonal and 60 retired 
submarines. She ,ees a bill eco- Rusting sub&~ ~=-ha~u:"cec1~:!s that dea>mmi!sionecl 
subs which are in poor c::ondilion and manned by unmoti­
vated crews may stnlt at dodl:5ide and ca119e an ec:olop­
cal dimter . ... The silllltlon Is a1anning." 

•Es SUIT: The White HOU!le llked the Justioe De­
partment to do research wbetber a president can be 
IUed tor acts c:ommlaed before laking omoe, a move 
that could bear on the lelll8l barasnent lawsuit a1ec1 
aplmt President ClinlOII by former Arlllums llate em­
ployee Paula Corbin Jones. The White BOUie painls It as 
a move to proeect any chief esecutlve. "'lbe-e are imCI· 
tulional Implication., for this," ays press secretary Dee 
Dee Myers. "Cenalnly this will dect DOt just Ibis presl­
clml but future pnllidenlS. -

EXCUSED: Hillary Rodham aintllll bas been exCUled 
from Jury duty In Pulmltl County, Arlt. Sile told Jlldle 
Jobn Langstoo sbe _, uvtna out or state. 
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Letters to the Editor 

The New War on Drugs ✓ 
As a former police officer who walked 

the beat and ran three major police de· 
partments. I have witnessed firsthand the 
pain. despair and lawlessness surround· 
ing the drug trade. It is in sadness rather 
than in anger that I elaborate on the re· 
cent criticism in editorials and editorial· 
page articles. 
• You have observed that drugs are the 
source of many of our nation's crime, 
health and welfare problems. and that the 
degree to which drugs fuel these social Ills 
is a matter of moral import. As the na· 
lion's drug director, I couldn't agree 
more. That is why the 1994 National Drug 
Control Strategy builds its foundation on 
four elements: 1) we must reduce de· 
mand. especially chronic, hardcore drug 
use; 2) we must reduce drug-related vio­
lence; 3) we must support community· 
based programs; and 4) we must provide 
International leadership. In the past, our 
efforts failed to address adequately 
chronic, hardcore drug use-the major 
source of the crime, health and welfare 
problems. Unfortunately, while the "Just 
Say No" and "Zero Tolerance" cam· 
paigns affected casual drug use. they did 
nothing about hard-core drug use. 
· The president's 1994 National Drug 
Control Strategy incorporates the largest 
bUdget commitment to drug policy in the 
histoiy of this oflice-$12.2 billion, at a 
time of austere budgets with many agen· 
cies experiencing cuts. In fact. the drug 
budget requests Sl blllion more In fiscal 
1995, mostly for demand reduction pro­
grams. Consider the facts. For the first 
time: 

• The drug office is accorded cabinet· 
level status and as such plays a more ac· 
live and substantive role tn formulating 
drug policy and coordinating antidrug ef• 
forts than in previous administrations. 

• The drug office is not staffed with 
scores of political appointees, being so 
honored for political services rendered. 

• The drug control budget is in line with 
· real drug control program needs, with re­

sources devoted to demand reduction ex· 
ceeding 40% of the total federal drug con­
trol budget. 

• The problems of hard-core drug use 
are recognized and a major treatment ef­
fort is proposed to address the needs of an 
additional 140.000 chronic, hard-core drug 
users. 

• Drug policy is viewed as an integral 
part or domestic policy, linked to health 
care. welfare reform and economic re• 
form. 

• Efforts to secure permanent success 
against casual use are under way through 
a coordinated, nationwide prevention ef­
fort. 

• Action supplants rhetoric In how we 
work with communities In the drug-control 
efforts- community policing. the Empow• 
erment Program and National Service are 
just a few of the major efforts underway to 
enable and empower neighborhoods to 
deal with the multifaceted nature of the 
drug problem. 

• The strategy promotes programs 
that work and rejects those that don't­
consider for example the controlled shift 
or supply reduction program emphasis 
from the random patrols in the transit 

zone to source countries. 
Clearly, the effectiveness of drug pol· 

icy is enhanced by greater expenditures. 
More important, it is enhanced by link· 
Ing it to other domestic policies. For 
years. national leaders have character· 
ized drug use as a serious problem that 
requires long-term, dedicated efforts to 
overcome. The Clinton administration is 
the first to address It In this maMer. Ef· 
fective, continuing control of substance 
abuse will be possible only If homeless· 
ness, joblessness and other sources of so­
cial distress are addressed. 

Your continuing criticism of adminis· 
tratlon policies is not unexpected. What ; 
was unexpected was the gratuitous and er· 
roneous partisan statement (Review & . 
Outlook, May 3) regarding drug use by our • 
young people. You told your readers that 
drug use by 8th.10th, and 12th graders had 
been in a steady, to-year decline until 1993, 
and then risen. The obvious Inference is 
that the previous administrations had ef· 
fectively reduced drug use and that this 
administration was falling to do so from . 
the beginning. The truth, of course. is that 
use of some drugs by this group was rising . 
tn the 1991·92 school year and continued to 
do so in the 1992·93 school year. This was 
well before when we took office. ' 

As someone who has dedicated his life 
to public safety. I have never sought po-

1
; 

litical gain from the crime and drug is· 
sue. This administration has taken the 
same tact, and the reason Is simple: our . · 
children are using drugs. This Is not a ·. 
pa.rtisan matter. But It is one that calls · 
for bipartisan action. 

L£tP. BROW:oi 
Director 

Office of National Drug Control Policy · . 
Washington 

The Silent Minority V 
To develop Whitewater or for that 

matter any other issue, Republicans 
will have to start showing more 
spunk than they dJd on the Senate 
Commerce Committee Tuesday. The 
committee was considering the nom­
ination of Lauri Fitz·Pegado as di· 
rector general of the U.S. Foreign 
and Commercial Service. Far from a 
trivial post, the job of directing 
American commercial efforts abroad 
has the potential to turn the Com· 
merce and State Departments into a 
big ADFA, the business develop­
ment/political fund-raising operation 
Mr. Clinton used so successfully in · 
Arkansas. · 

As we've previously noted, Mrs. 
Fitz·Pegado has stonewalled inquiries 
about potential conflicts of interest 
with her husband's business dealings 
("Who Is Lauri Fitz·Pegado?" May 
13). She also has a long record of de• 
ceiving Congress. first by engineering 
phony testimony about Iraqi atrocities 

in Kuwait and later by covering up her 
employment at a disreputable PR firm. 

But when committee Chairman 
Fritz Holllngs asked if anyone ob­
jected to her nomination, there was 
only silence. Committee Republicans 
who stood silent included Trent Lott 
(the GOP's designated point man on 
nominations). Jack Danforth, Bob 
Packwood, Slade Gorton. Kay Bailey 
Hutchison, Ted Stevens. Senators 
Conrad Bums. John McCain and 
Larry Pressler didn't even show up. 
Whether because the nomination was 
"too sensitive" or Republicans feared 
wheeler/ dealer issues of their own or 
whatever. Mrs. Fitz-Pegado's nomina­
tion sailed through on an unrecorded 
voice vote. 

So Senate Republicans have made 
themselves silent partners in the 
ethics of the Ron Brown no-disclosure 
crew at Commerce. To avoid that, Re• 
publicans need at least to ask enough 
questions to make a public record. 

1<; 
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· · Coverup Henry is aided and abet· 
ted on ,the Senate side by Majority 

i Leader George Mitchell. Two months 
ago, the Senate piously voted 98-0 to 

A14 

REVIEW & OUTLOOK 
/ 

hold hearings on Whitewater, but 
none have been scheduled. Sen. 
Mitchell is the !!laster of stalling _tac· 

T C 
. l C tics, and negotiations for a heanngs he ongress1ona overup mecbanlsmhavet>oggeddown. lnpar· 
· . -- --· · · · . ticular, he has insisted that any in-

In U.S. v. Nixon, the landmark Wa· 
tergate case, a unanimous Supreme 
Court ruled that the President does not 
have blanket power to wt thhold perti · 
nent information from the courts and 
Congress. Brushing aside the argu­
ment that this was purely' a political 
dispute, Chief Justice Burger cited 
Marbury v. Madison in writing, "We 
therefore reaffirm that it ls 'emphati· 
cany the province and the duty' of this 
court •to say what the Jaw Is' with re­
spect to the claim of privilege pre­
sented in this case." 

The courts will have another op­
portunity to revisit the coverup issue 
in L£ach v. RTC. now before Judge 
Charles Richey In Federal District 
Court in Washington. Rep. Jim Leach. 
ranking minority member or the 
House Banking Committee, has sued 
the Resolution Trust Corp. and Office 
of Thrift Supervision for release of 
documents on the handling of Madison 
Guaranty, the Whitewater S&L. Regu· 
lators at those agencies have denied 
him these doeu· 
ments: at the be­
hest. presumably 
among others, of 
House Banking 
Chairman Henry 
Gonzalez. 

To get some Idea 
of what the thrift 
regulators and the 
Clinton Admln!S· 
tration have to 
hide, study the ac- Henry Gonzalez 
companying documents. first released 
back in the midst of the torrent of pub· 
liclty over Rep. Leach's pre-recess 
floor speech and President Clinton's 
press conference. The handling of the 
Madison referral has political finger· 
prints all over It; the only question Is 
precisely whose. The documents con­
stitute a prima facie case demanding 
a serious Congressional inquiry into 
such questions as: 

(l) Was Charles Banks, U.S. Attor­
ney in Little Rock under the Bush Ad· 
ministration, correct in referring 
Case #C0004 to main Justice in Wash­
ington? 

(2) Who reviewed the case there? 
(3) Is It accurate. as Justice's 

Donna Henneman told the RTC's Jean 
Lewis, that all referrals with "political 
ramifications" go to the Attorney Gen· 
eral? What kind of justice Is this? 

(4) Is Paula Casey, current U.S. 
Attorney in Little Rock. correct in 
suggesting that someone else made 
the decision to decline the referral? If 
so. who takes responsibility for the 
decision? 

(5) Since ~s. Caser, a longtime 

Clmton friend,_ ultimately recused her , uiry locus narrowly on banking com· 
self from Whitewater matters, why q . . 
didn't she do so initially before she I m1ttee matters, though _the list above 

arti · ted In ref ing the referral? shows that the most senous que_suons 
P cipa · ~ · · · concern the Department of Justice. 

(6) Who In ~~tice ~ade lhe ?JI· The issue here is whether the Con· 
precedented dec1S1on to f1re_ all sitting gresslonal majority can simply disen­
u.s. ~ttorneys, which facilitated Ms. franchise the minority. u the majority 
Casey s appointment., and :,Vhy? fails to raise pertinent questions about 

(7) Why was Ms. Lewis removed an administration led by its own 
from the case 10 days after her letter party can the minority be prevented 
t? ~s. Case~? ~ -~ade this deci- from i-a1stng them in an Informed and 
s1on. • • . · . effective way? It will also be the Issue 

(8) What Instructions was FDIC at- before Judge Richey and eventually, 
torney April Breslaw given bef?re her we assume, appellate judges. They 
Feb. 2 interview with Ms. Lewis, and will have to decide about whether to 
by whom? How was Ms. Breslaw cho- intervene. as the Burger Court did in 
sen for this task? . Watergate, or simply say the minor­
. (9) Is It true ~~ Ms. Breslaw was ity's redress iS with the voters. 
1~stnunental in ~ nng the_ Rose Law Rep. Leach himself said after re­
Firm for the Madison case m 1989, de- turn from recess that Whitewater de· 
spite objections by other government serves a respite. And Republicans 
attorneys, and how does she presently have been largely silent as the news 
regard that decision? columns were filled with Paula Jones 

(9) Ms. Breslaw baS "categorically and Sl00,000 commodlty trading prof­
denied" she said anyone in Washing- Its from 1979. The commodity trades 
ton favored any particular findings, I deserve their own Investigation, since 
and dismissed Ms. Lewis's account as unexamined records still exist at the 
a "complete fabrication." Rep. Leach Chicago Mere. But the Madison refer­
says Ms. Lewis's account Is supported ra1 is not abollt sexual titillation or 
by tape recordings. What is the truth? decades'°ld records ; It is about the ad­

(10) What tnstructions were given ministration of justice by the Clinton 
to RTC Kansas City Investigators Presidency in the 
,about Interviews with Robert Fiske's here and now. It is 
Investigators? What are the implica· entirely appropri-
tions of Ms. Lewis seeking the protec- 1 ate that Rep. Leach 
lions of whistleblower status? j illll~ l':I! asks for the help or 

With all this 011 the table, the RTC t'Wh~ J::'7' the courts in the re-
t~tone't\'all can only. be deScribed ~ """-~- sponsibilities ~e 
outrageous. Requests for similar doc- · was elected to dis- . 
uments by the Congressional minority , charge. 
were honored in the investigations or At least as Im-
Columbia savings & Loan, Lincoln portant, though, 
savings & Loan, Silverado savings &

1

. . the time is rapidly 
Loan and Centrust savings & Loan. (;ft)rpe Mitchell coming when the 
Criminal Investigations proceeded Republicans have a responsibility to 
concurrently in all these cases. A pres-! make Madison and Whitewater an 
idential directive tnstructs depart· election Issue, asking whether the vot­
ments and agencies to provide inf or- ers want to return a majority that has 
mation to Congress upon request un- bad complicity In a coverup. Senator 
less the President himself invokes ex• Malcolm Wallop took to the floor Tues­
ec\ltive privilege, which m day to issue the first complaint, quot· 
Whitewater would be a burlesque. Yet ing New York Times Executive Editor 
in the Madison case the regulators Max Frankel about "a massive block­
plead the need for privacy and trade , ade" of the facts. 
secrets. t Rep. Gonzalez and Senator 

And of course, Congress is not Mitchell are making themselves part 
fighting the coverup but leading It. \ of the Whitewater scan.dal by promot· 
The point man is Chairman Gonzalez. l Ing a Congressional coverup. This is 
He canceled the Whitewater hearings the same Congress that huffed and 
he once promised. He's also canceled j puffed over other falled thrifts. not to 
oversight hearings on RTC reports. I mention the fiction of the "October 
which are required by law. And he has . SUrpriSe." The Democratic adminis­

t written the RTC and the OTS explic· 1 tration, Its appointees at the RTC and 
I illy instructing these executive branch 1· its Congressional allies are circling 

I 
agencies not to cooperate with other the wagons to prevent embarrassing · 
members of Congress. · disclosures. Now that the Congres-

l sional Democrats have a Democratic 
President. they don't want oversight, 
they want a stonewall. 

I 
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. ,,,- Republicans tum up the heat 
to speed Whitewater hearings 
~.:!.ewJ:1=. Al 

R e pu b lic ans yesterd ay 
sought tD ensure that congres­
sional hearings on Whitewatei­
Madison begin soon, as special 
counsel Robert B. Fiske Jr. 
neared the end of the first phase 
of his investigation into the af­
fair linked tD President Clinton. 

'House Minority Leader Rob­
ert H. Michel, noting that "a con• 
siderable amount of time" had 
passed since a March 22 res­
olution calling for the hearings 
to begin, asked House Speaker 
Thomas S. Foley to call for plan­
ning sessions to get under way. 

"According to the resolution, 

~e HEARINGS, page Ai3 

HEARINGS 
From page Al 
we are tD meet tD determine the 
appropriate timetable, proce­
dures and forum for appropriate 
congressional oversight, including 
bearings;• Mr. Michel said in a let• 
ter. "As you know, no such meeting 
bas taken place, despite my ~ 
quests that one be held as soon as 
possible:• 

The Illinois Republican said 
several House committees have 
the "jurisdictional basis" tD con­
duct Whitewatei-Madison hear­
ings and "can clearly begin work• 
ing on compiling the relevant 
background material" to conduct 
them. 

"This work has not been done, 
nor have you given me any sign 

. when or ir appropriate investiga• 
tions and public hearings are to be 
held;' Mr. Michel said. "I'm com­
pelled to renew my request to 
know when, if ever, the majority 
plans to investigate and report to 
the American people exactly what 
took place during the Whitewater 
affair." 

Senate Minority Leader Bob 
Dole also has begun a push for 
hearings, saying he does not in· 
tend to wait indefinitely for them 
tD begin. But the Kansas Repub­
lican, after a meeting this week 
with Senate Majority Leader 
George Mitchell of Maine, said he 
was hopeful hearing details could 
be worked ?nt soon. 

Mr. Foley, Washin~ton. Demo-

crat, told reporters 'l\Jesday tnat 
Whitewatei-Madison hearings will 
be "considered" once Mr. Fiske in• 
dicates that the first phase of his 
investigation has been fully com­
pleted and will begin "when we are 
ready." 

"We have a resolution that calls 
for [hearings] when it is also con­
sistent with Mr. Fiske's investiga­
tion," he said. "That is the condi· 
tion that the House resolution 
imposed upon the hearings, so 
when Mr. Fiske indicates that his 
investigation is over, or that phase, 
we will consider the scheduling of 
hearings." 

The speaker said no decisions 
had been made about the focus of 
the hearings, "but I assume we 
would look into the matters that 
relate to that portion or Mr. Fiske's 
investigation that had to do with" 
possible improper contacts be­
tween the 'l'reasury Department 
and the White House over the 
Whitewatei-Madison probe. 

Mr. Foley said scheduling for 
any hearings would be the respon­
sibility of the committees in• 
volved. 

Whitewatei-Madison 'hearings 
have been approved by both the 
House and the Senate. They were 
to begin after the leadership deter• 
mined they would not jeopardize 

. the ongoing Fiske inquiry. 
On Monday, Mr. Fiske said he 

was nearing the end of the first 
phase of his investigation, al­
though it had not yet been com­
pleted. His comments were in re-

IIJt ~inRton ~1HURSOO', .ll.4Y JP, 11194 ' 

sponse to requests by the White 
House for permission to review 
'l'reasury Department documents 
relating to some aspects of the 
Whitewatei-Madison probe. 

Those documents, which the 
White House said it wants so it can 
prepare for the hearings, describe 
meetings between 'l'reasury De­
partment officers, including Dep· 
uty 'l'reasury Secretary Roger C. 
Altman, and Clinton administra· 
tion officials over the Resolution 
'l'rust Corp. (RTC) investigation of 
Madison Guaranty Savings and 
Loan Association. 

The RTC, a 'l'reasury Depart­
ment agency, had forwarded to the 
Justice Department nine criminal 
referrals in the Madison case, sug­
gesting possible financial impro­
prieties involving Madison, its 
owner, James B. McDougal, Mr. 
Clinton and first lady Hillary Rod­
ham Clinton. 

The RTC-White House contacts 
were described by Mr. Altman as 
a uheads•up." 

Madison failed in 1989 at a cost 
to taxpayers of SSO million. Mr. 
McDougal, his wife, Susan, and the 
Clintons were partners in White• 
water Development Corp., a north• 
ern Arkansas real estate venture 
that also eventually failed. 

Madison and Mr. McDougal are 
the major focus of the Fiske in• 
quiry. 

Mr. Fiske said the release to the 
White House of the 'l'reasury De• 
partment documents at this point 
of the first phase of his investiga­
tion - which includes a look into 
the RTC-White House contacts -
would not interfere with his in­
quiry. 

It was not certain yesterday 
whether Republicans, also looking 
to prepare for the hearings, would 
have access to the same doc­
uments. A 'l'reasury Department 
spokeswoman said the depart· 
ment had not received any re• 
quests from Republicans in the 
House or the Senate for the rec­
ords. She said if one is made, it will 
be reviewed by department law­
yers. 

Mr. Michel's office said the con­
gressman was not sure which 
'l'reasury Department records 
would be available or who would 
get them. "It's something we're 
looking at now," a spokeswoman 
said. 

The documents are separate 
from those being sought by Rep. 
Jim Leach, ranking GOP member 
of the House Banking Committee. 
The Iowa Republican, a leading 
proponent of Whitewatei-Madison 
hearings, has sued the RTC and 
the Office of Thrift Supervison, 
which oversees the RTC, for the 
release of records in the govern• 
ment's Whitewatei-Madison inves• 
tigation. 

"We will request them;• Mr. 
Leach said yesterday. "We think 
the case would appear to be com­
pelling that we should be provided 
the same documents for the same I l 1 
reasons. Do I expect to get them> 
That will be up to the government." D 

• 
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. · Case #C0004: Nothing to lnvestigateV · 
that are relative to the conclusion of this 
matter, I would appreciate recelV!ng the 
appropriate copies .... In an editorial nearby, we discuss the 

lawsuit by Rep. Jim Leach (R .. Iowa) to o/J· 
tain documents from regulators on Madison 
Guaranty, the Arkansas sa111ngs and laan 
uith connections to the Clinton Whi/eW(l/fr 
affair. 

The following are docume11tar)I materials 
released by Rep. Leach on March i4. in con· 
junction with his speech on the House floor. 
Under Chainnan Henr)I Gonzale:. the House 
Banking Committee has r~f11sed to investi· 
gate the matter: Chainnan Gonzalez has 
also written the regulators adLising them lo 
deny Rep. Leach the infonnalion and fur· 
ther documents he has requested. 

Accordi11g to the chronology prepared 1/y 
inuesligatars in the Kansas aty office of the 
Resoluliolt 7nlsl Corp., Criminal Referral 
Number cm>+. concerning Madison Guar· 
anty Savings & Loan. was fqrwarded to 
Charles A. Banks, U.S. attorney in Little 
Rock, alld Steve Irons, head of the local FBI 
office, on Sept. t, J99t. 

No aclmowledgmenl had been received 
11.v November of that year, so RTC Kansas 
aty investigators began a series of verbal 
inquiries. On Jan. +. 1993, a letter from Don 
K. Pettus of the FBI said the referral had· 
been received, and directed inquiries to As· 
sistant U.S. Attorney Floyd Mac Dodson. On 
May ♦, investigators sent a letter to Acting 
U.S. Attomey Richard Pence. who rt· 
sponded that the referral had been sent in 
5eptember to the Office of Legal Counsel at 
Justice in Washington. 

* * * 

added that the referral had been submitted 
to that office "because of the political ram· 
lflcatlons and political motivations" . and 
then told me that referrals were not prose­
cuted out of that office. She then stated 
that the referra1 had been declined. I ad­
vised her that the referral had not been de· 
clined. and read her the letter sent to this 
ofllce by U.S. Attorney Richard Pence. She 
acknowledged that she was confused. and 
told me she would speak with her supervi· 
sor, Deborah Westbrook, and have her call 
me back tomorrow. I then asked for Ms. 
Henneman's title. and she informed me 
that she was the Ethics Program Manager. 
I thanked her and ended the conversation. 

I'll keep you p05ted if and when I hear 
from Ms. Westbrook. 

* * * 
A Jetter from Paula J. Casey, U.S. At· 

torney In Little Rock, to Ms. Lewis. Oct. 27. 
1993: 

Re: #7236 Madison Guaranty Savings 
and Loan 

Criminal Referral Number C0004 
Dear Ms. Lewis: 
I am writing at the request of the Ofllce 

of Legal Counsel, Executive Office for U.S. 
Attorneys of the U.S. Department of Jus· 
lice to Jet you know the status of this re­
ferra1. 

Very truly yours, 
L. JEAN LEWIS 
Senior Criminal Investigator 
cc: Debra Westbrook / Office of Legal 

Counsel 
L. Richard Iorio / Field Investigations 

Officer / KCO 
Lee Ausen JSupervisory Invesligator-

/KCO 
* * * 

An Ric e-mail message by Ms. Lewis. 
Nov. 10. 1993: 

Hey you! Just a heads up to Jet you know 
that Mlke Caron. Sen.tor Criminal Investi· 
gator. is now the lead investigator on Madi· 

son ... so anymore faxes you send 
should come to Mike's attention, 
and any further communication 
aboUt Madison should go to him. 
too. The Powers That Be have de­
cided that I'm better off out of the 

line offlre (and I ain't arguing), but please 
Jet me assure you, that we are leaving you 
In very capable bands! Got any questions 
beyond that, ask Lee or Richard .•.. 

* * * 
A Nov. 15, 1993, RTC e-mail 

message by L. Richard Iorio of 
Kansas CitY tnvest!gatloos: 

As you know, this referral was re-
viewed by the Criminal Division of the on Thursday, November 11. 
U.S. Department of Justice at the request 1993, there was an article that ap· 
of the prevtous United States Attorney for peared In the Washington Post con· 
tbe Butffll District of ArbnJU. The mat· cerning dedlnalioo of prosecution 

An RTC e-mail message by L. Jean ter wu cooduded before I began working on the l'lnt MadisOn referra1 that , 
Lewis senior criminal investigator in the In th1I office, and I wu unaware that you was transmitted to the Department I 
RTC Kansas City office. May 19, 1993: had not been told until I was contacted by of Justice (DOJl on Au~t 31, 1992. 

. the Office of Lep1 Counsel. After receiv· · Contained in the article was !nfonna· 
In following up on the suggesuon that mg the can from Lepl Counsel I reviewed lion that the refernl bad been reviewed by 

Mr. Daniel Koffsky, Acting Assistant At· the referra1, and I concur with the opinion I DOJ and that a decision had been made 
torney General, be sent a copy of Ma~lson of the Department attorneys that there ls early on to decline on this referral and that 
referral #C0004, I contacted the Office of Insufficient lnfonnatlon in the referral to when Paula Casey US Attorney, Little 
LegalCounseltoverifythecorrectaddress. sustain many of the allegations made by Rock. Arkansas, In fact Issued the decli· 
1n speaking with Oyone Mitchell of that of· the lnYeStlgat.Ol'S or to warrant the init1a· nation In October 1993, she was simply 
lice, I reitented the address provided by lion of a criminal tnYmigatton. bringing this matter to a close. 
us Atty Richard Pence which reads: Although I am declining to take further I The document attached clearly refutes 

Office of Legal Counsel substantive action on this referral. my de- · this train of thoughL In fact, it appears that 
BxecutiVe Office for the U.S. Attorneys clsion does not foreclose future prosecu- no thorough review of the document had 
U.S. Justice Depanment lions about the matters covered by the~ been cooducted as late as June 23, 1993, 
Washlngtoll, D.C. 20530 ferral or related matters in the event that some ten months after the referral had 
The letter provided the phone number my office and the FBI are given access to been tnttlal)y transmitted. It was not unW 

(202) 514-2041. I records or information indicating that September 29, 1993 that this office was ad· · 
Ms. Mitchell advised that the Office of I prosecutable cases can be made. vised that the refernl would be reviewed. 

Legal Counsel and the Execunve Office Sincerely. The whole issue might not be lmpor-
for the U.S. Attorney's were two separate PAULA J. CASEY tant however. for purposes of credibility 
sections, and that the refe~I may_ have United States Attorney . with. regard to the RTC's efforts in this 
bee.n forwarded to the Executive Office In· cc: Debra (sic I Westbrook. Office of Le· area. this memo and attachment are sub-
stead of Legal Counsel. She then con· gal Counsel I milted for factual clarity. 
nected me with the operator. who put me * * * (The attachment is a chronology of the 
through to the Executive Office where I A letter from Ms. Lewis to Ms. casey, RTC inuestigation and _contacts with Jus· 
spoke with Stephanie Kennedy. I ex- N • 

1 1993. lice, partially summarized above. 11 also 
plained to Ms. Kennedy what I was look· O\ • • • summarizes the docllments prinlfd above 
lng for. and she said she would get back J have received your October 27, 1993 and concludes:) 
to me this afternoon. Jetter regarding the above.captioned thrift on November 11. 1993, RTC Investiga· 

She called me back at 3:30, and advised , and referra1. On the basis of comments tions learned thrOUgh an article In the 
that she had forw~ed .. lhe matter on ~? ! contained within your letter, I am Inter· Washington Post that Paula casey had re-
Donna Henneman 10 Legal Counsel , preting that COffl!SJ)Ondence as a formal cused herself and her staff from any tur· 
who would check It out and call me back to- declination to prosecute referral #C0004. ther dealing with the Madison referrals. 
morrow. I then contacted Ms. Henneman '1 You stipulated in your letter that this mat· 
to offer background Information on what I ter was concluded prior to the beginning of * * * 
was looking for. When I explained that lt • your tenure as the United States Attorney 
was a referral out of Madison Guaranty. for the Eastern District of Arkansas. Prior 
forwarded to that office by Chuck Banks. to the receipt or your letter. RTC lnvesti· 
she had immediate knowledge. stating gations was not advised that the matter 

Notes by Ms. Lewis on her conversation 
with FDIC attorney Aprtl Breslaw. Feb. 2, 
199-1: 

"oh the one Involving the President and I had been formally concluded. 
• April stated that "the people at the 

top" keep getting asked about Whitewater. 
which seems to have become a catch all 
phrase for Madison and it's (sic) related 
investigations. She said that eventually 
"this group" Is going to have to make a 
statement about·whether or not Whitewa-
ter caused a loss to Madison, but the fact 
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his ~le." She then stated that the referral Between September l. 1992 and today's 
had been sent to that office !exactly which date. this office bas received a total of three 
office ts still unclear to mel as a special re· letters with regard to the aforementioned 
port for the attention of the Attorney Gen· referral, including your Jetter of declina­
eral. and not as a referral for prosecution. lion. The other two letters were_ from 
She then stated that "anytime a referral FBI/ SAC Don Pettus, 12/ 15/92, Richard 
comes in that would make the department Pence. 5/10/93. advising this ofllce that he 
took bad, or has political ramifications. It wasunawareofthereferralstatusasithad 
goes to the Attorney General." She further been forwarded to the Executive Office for 

United States Attorney's by former United 
States Attorney Chuck Banks. 

that Whitewater had no loan at Madison 
provided less potential for a loss. April { µ.. 
stated very clearly that Ryan and Kulka J 
(Jack Ryan, deputy chief executive of the 
RTC and head of the agency on this mat-II there were other documents produced 
ter following the recusal of Roger Altman; 7u 
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and Ellen Kulka, the agency's general 
counsel!. the "head people", would like to · 
be able to say that Whitewater did not 
cause a loss at Madison. but the problem is 
that so far no one has been able to say that 
to them. She felt like they wanted to be 
able to provide an "honest answer". but 
that there were certain answers that they 
would be "happier about, because it would 
get them off the hook." 

• I stated that if she wanted me to tell 
her, unequivocally, that Whitewater 
didn't cause a loss. I could not do that. I 
could only reiterate the allegations con· 
tained in the referral, which are based 
on tact, and that it is my opinion and be­
lief that Whitewater did, in fact. cause a 
loss to Madison because of the amount or 
the unauthorized loans that McDougal 

• April felt that it would have been dlt· made, through the check kite, to entities 
fi~ult to detennine exactly what happened In w~l~h he was a ~rimary party and 
with the Whitewater account, because 50 benef1c1ary. I also pomted o~t that this 
many checks had gone in and out of the ac- ultimately benefited his busmess part· 
count, and made a reference to the end re- ners-the same business partners that 
suiting (sic) netting itself out. She asked , knew they had real estate ventures that 
about Greg Young's work papers 00 the · were not_ cash flowing, but that also 
Maple Creek Fanns reserve for develop- , knew thell' mortgages and/or notes were 

· ment analysis, and how it didn't seem to , somehow being paid. I pointed out that 
have any apparent tie to Whitewater. I : these business partners are intelligent 
concurred -~t !t di~'t have any legiti• 
mately_ defined ~e. which Is precisely why I would not facilitate pro-
II was mcluded m the referral 

• Sheinquiredaboutthe~OOOchect vi.ding "the people at the 
toJimMcDo~lfromWhltewaterlnS/85, top" with the "politically 
and about the disposition of the funds, I ex- • 
plained the transaction as I know it: the correct answers JUSt to get 
$30,000 had been converted to a MGS&L th 1f h ho k " 
cashier's check, which was subsequently em O t e O • 
endorsed by (blacked out in document] . 
and deposited to Riggs National Bank. 1 . 
explained that when the check was force 
pa.id. the Whitewater account was over­
drawn by over $28.000 which was then sub­
sequently covered by the payment of a , 
S30,~ bonus from MFC to Jim McDougal. · 
deposited directly to Whitewater on Mc· 
Dougal's orders. 

• She asked how we could get to a clear 
cut answer as to whether or not Whitewa• 
ter caused a loss to Madison. I stated that, 
as far as I am concerned, there is a clear 
cut loss. I also stated that any attempt to 
extract Whitewater as one entity from the 
rest of the McDougal controlled entities In· 
volved in the alleged check kite will distort 
the entire picture. I further pointed out 
that I would produce the answers that were 
available, but that I would not facilitate 
providing "the people at the top" with the 
"politically correct answers Just to get 
them off the hook". · 

• She asked questions about the 
specifics of the checks going through the 
Whitewater account. I stated that It ap­
peared that the m11Jority of the checks 
written out of the Whitewater account dur­
ing the Window time frame were going to 
other financial institutions to make loan 
payments. I also said that the referral fo­
cused only on a short time frame. but that 
if that same research were conducted for a 
two year period, it was my belief that the 
losses to Madison from the Whitewater ac­
count alone would easily exceed $100,000, 
given that S70,000 had gone out of the ac­
count during the six month window time 
frame. I further added that the end loss re­
sult from the entfre scam. using an 12 com• 
panies/ entities, would be hundreds of 
thousands of dollars in what were essen­
tially unauthorized loans. 

Individuals, the majority of them being 
attorneys, who must have concluded that 
McDougal was making the payments for 
their benefit. I posed the question to her. 
If you !mow that your mortgages are be­
ing paid, but you aren't putting money 
into the. venture, and you also know the 
venture isn't cash flowing, wouldn't you 
question the source of the. funds being 
used to your benefit? Would you just as· 
sume that your partner was malting 
these multi-thousand dollar payments out 
of the goodness of his heart? Wouldn't 
you wonder even more if you knew that 
your business partner's main source of 
Income, an s&I. was in serious financial 
difficulty, which by 1985 was fairly com· 
moo knowledge? 

We discussed the initiation of the MGSL 
investigation. and bow evidence of the 
check kite came to light. I explained that 
after reviewing a series of checks. all of 
which noted "loan" in the memo field, I 
discerned a pattern that looked like a 
check kite. and proceeded to trace funds 
through the various accounts. which is a 
standard investigations procedures Jsic). 
The end result was the referral alleging a ' 
massive check kite. I also advised April 
that I had been told by both the U.S. At· 
torney's office (Mac Dodson) and the FBI 
(Steve Irons) that this was a highly prose­
cutable case of check kiting. I also told her 
that I disputed the declination of that re-
f erral on the basis of "Insufficient infor­
mation". She commented that "that's 
what Grand Juries are for". ·and I pointed 
out that it generally seemed to be the pol· 
icy of the U.S. Attorney to agree to open a 
case before they would start Grand Jury 
proceedings. I also noted that I found the 
treatment of that particular referral by the 
Justice Department to be highly unusual. 
This concluded our discussion. 
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Advocates for ;· 
Ry Kend:.11 Anderson 
9""-,f"Doo.a.-..11o .. 

Tbe feder1l aoveraaeot 'a an­
DOIIIIC9-■t Tu...S.y of a mallve 
Sl .7 MU1oo plaa 10 eliminate bOIDe­
lHSo- means aore 1b.an ln­
a-e.ed fund! and decreued red 
tape, say advocates for 1he bome­
lea. 

homeleu ■llvocacy p-oup 
11all011'• largest boael-

* P'l .. lly we'n aot·u'. 
1nuo11 l~llt UM Op{ 
dully, loo~DI llt di• . . 
lltJcelly,.. Mr. Mltcl!.ell . 
ooly oeptlve I can •Y 1llo 
tbal II too- _, lcJa& to . 

8elldes-1ttia&Uli 
cknted I.vet ol --,·s., 

nae prupos»l h► double flllldlog bocel-, the plu · · '°' the Howitoa 111d Urbaa Oevelop, llae tbe HUD snnt 
meal o.,.rtaent'a bo111elC9 MIii- · c;-, and de federal -~, ..,-_,:,.: 
taoce Hd&et la 1995 sfioala • long- coop,,ration. 
■-ltecl c!Mlugc In aatloul priori- s.ipponen ot 
Ii.ea, ad Kelllt. Wltcllell, lpoll■s!IIAD Tau l'on:e OIi 
fOf' Co•••olty for Creative Noo•Vl• said II ellO bfUU 
oleoce. Tbe Wa•hlnglon , U.C., · _ the _federal go 
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Leach continues to be outspoken 
9n the Whitewater investigation 

., ...... 
OtTllrbalTu'lW-lllaAII 

W~D.C. -ae-ber 
Wbiwwarff'! Remember the hDe 111d 
cry Just two IIIOllthl-,0 forccqra-
1ional hearlftlt to delve IJlto "'-1· 
dent <lint.oil .• ArkanNa tmncel'! 

Rep. Jinl ladt ot loWI, the preli· 
dlnt't premier mticOII theMIVOll!l· 
ed il5ut. cerwnly does. Lt&eh Jut 
week llltd su.il ~ related doc:11-
~ from two (I09lr'IIIIIIBt ~ 
tor)' qencift and hie pun.ad his 
ownln~na1111pn:allld 
IIUl>lic lnteret In Wlliwnter ap­
pNrlld to lean in recent wteks. 

thin, the flctl haft - been II:­
~ . political 191 •-~ 
hM 110t bem ~ - u..fon 
IIOW can I told up the tentr 

Leach ■-id the pna=lo lie 
"uaa,clJ Cllldous" Ill ~ ,..,_1111Nd lbaulcrtrim~the 
~d• 11le May 28 adiUon of 
NINewl,nn"IWffletkek IIIICllft iDdudlll U 11'­
adl eboutJeu 1-il. enllwlmp­
tiar fGrth-Peolatioll TJW&C.,.11 
lanua at)•, Mo., upon wtlonlLeedi 
hU relied u a eource ror Na dlll'fl!S 
tN1 Reaolutlon Tnilt lnwadpton 
MW bffll "paed 111d co.ad" 11 
&Jic)'lriedtopobe~. 

But111 tht-Ume, the~ 
* • low-key ranllinC Republicu OIi 
tM Bau.,e 8aNcin« Conu11itta ap­
pearld u uncomfon.able u ner 
With big leading role in the ....... 
Whimva:.er drama, u w• illulU'al- PMblic "tlnd" ~ 
ed ata breaktMtherewtthrepcnen 

Ntwawwk repoNCS that Lewil, 
40, II not a lawyeror lCCOUldantend 
"lilt baa IIUJe uperiil!la a law ... 
torceNnt ~ any 111rt." TIie aaaa­
llinequoud talllllld_,_•.,. 
lng Lfwla "tended w be 
CIINJ)lr9cy-millded - a.,_ lffi­
e&IUJ sleuth who IIIIMlm. llllde 
'Jl'llld».' 9"61wlaodlenCell 
ltlemdellat-thln." Tueldal· twarinp Ullt1I at llul Ille In por-

Lach defetlded Lewtt. "Tbe -
dlll o~l or &hla puth:alar 
White illDauadl:llldlader­
cut ttMu Wbo rue dwltl relher 
than n,pond to UIOle charps," he 
llld. 

"Not nie Laraeet Scudal" tiocloftlm~llfflr. 
He &aid Whitewater "II 1111t tbt That -, be --,. The Waah-

largest i:candal , •• pankularly in ilClm ,_ 111d Tu.laf dat ftlllie 
compari, o:'I to thoee ill otMr coun• hae told 'l'hlle BoUle offldala ht ii 
U'ia. dole ro tha end of the nnt p11ue or 

Bm momaua lat.er he told report• his illveecJ••don, CJllflUl1' Ult way 
en that a ·•multlthouund,dollar for the Wbitt Home to ~ for 
CUltlict c,f interelt'" l"elWlfd in mil· ~!leariJlltlhll___,, 
Ilona or duiw'I 1n JoMa for wcpay- flit J!Ubllc, Leach ldcnow~ 
en. Leach 1W said nioney from a NilallUle.~o!UltilM;INll.lOI 
failed Arkanaas thrtft wu tnl'8-- ~~ . But ht llid the pn,blei'ft 
fmed IO the Whitewat.ff real..iate un with U.. Yt'lllk Home. '"111e 
development, in which then-Gov. awkw~ la the calllkw wn't 
QIIUOII and lib wife wm J)llt.nffl. 

Lnct, Mid dllt ·-wba&'t al illut 
-the raca," 11111 dime fll:II-• 
c:ludld In~ Lewll 1-~ 
vkled Leach OI\ the lllOVemea& of 
moaey betWlml the filled thrlft 111d 
Whltewacer, u well u aoc. 011 a 
Caped Q0(1ffl'Mtlon wllh. tap S.0-
llldorl Ttu,t laWyer. 

Ltach said theff " unanimity 
within the Repllblican Patt)' that 
consresslonal hearlnss on 
Whltewa.:er are needed. But he 
Pointed out that he called a month 
IF for I "respite" Oll the debaiA! 
over heariJ\p Wl1il lpec:ia1 eounael 
Robert F'.slte concludes hil own 
Whlt.ewat>lr lnvtlltlptioa. • 

0«.etotJaeF.ad 
Leach aaid M baa tried to llhow 

def1n111Ce tu nab and nol push for 

'I' ,.A,.-::, I 

Leach discloses finances 
r .. MITIH R;:1.1.,·TF• '~W.- :n .. "'"'··· Value M puad Oii lllelll:>era' -u. 

Waahlllltft D.C. - Rep. Jim f'tnonal nsideftcts end &IIOIMl' In­
~ or Iowa,~ wlft and chlldral mnes art exduded. Th.s repon 19-
havt uaet.1 ranging In value from fle<U 19113 acuvtties. 
M.9 million to more thlll 16 milllon. Leach ls the wealtlllt.: Iowa can­
according IO a flnucial dilclolutt sr-nwa,althauChheif :IOttheonly 
rfPOl't rued tu week II)' l.cech. llllWonaitt. He repone.i he and hil 

The Ila'fflll)Olt Repubhca allo re- family ha\1! JIIClft &NII g 1 111111m in 
ported uw lie too1c nine trips paid ... ta in four llltlties: ; ,del Whole­
for by prtv~ orpnisationa or in.ti- Mien, • fanlly corporaiklll; Pnle)­
UJtiolll, lndudlng the Iowa lndeoen· Caule; the Lois Hill l.tac!\ rr. and 
dmt Banlca-a and the Olllo e.nbrs . CheJ-A. ladl TIiis· 
AMndatioll. Ltar.h In 199S became Paid traftl atttptm l r 1-1'1 • 
the Nlllor Republican on the Holae duded: 

BankingCommittft. ------... ·--Pinandal dilclolure ftJ)ON are =::-::r::.'.'::.o~,.;,-_"';,~ 
r.1ec1 ll\l'lually bf llllllbers of Con- =-::"...:;":.9'=.:"l~•~;:-.:=. 
g--ss, and requitt an eat.lmai ed Franc•1eo. ,_.,.,, tOdC•"• o,o - · Jan ,c. 
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Taxpayers could foot Clinton's Whitewater-Madison bills 
By Michael Hedges 
THE V>MSt11HG rON TIMES 

'Jaxpa)'l'!rs may pick up ihe tab 
for President Clinton 's White­
water-Madison legal bills under a 
provision approved yesterday t:y 
House-Senate conferees in the fi. 
nal version or the resurrected In· 
dependent Counsel Act. 

The change, requested by the 
Justice Department, is designed to 
allow Whitewater-Madison special 
counsel Robert 8 . Fiske Jr. to con­
tinue his inves1igation - but as a 
judiciully appointed independent 
counsel. 

Congressional staff members 
familiar with the independent 
counlM!I provision - which was 
not in either the Senate or House 
bills originally passed - said it 
could also end up benefiting all of 
those in the White House now un­
der scrutiny, including aides. 

It would allow Mr. Clinton, if not 
indicted, to use taxpayer funds to 
defend himself against charges 
arisinl! from Whitewater-Madi• 
son. Some experts have sugges100 

Resurrected Independent Counsel Act has provision for legal expenses 
the tab may run hundreds of lhou­
sands of dollars. 

" It definitely raises the chance 
that down the road the president 
will petition to have his lel!al bills 
paid, which wouldn't happen oth· 
erwise," said one congressionul 
staff member. 

Several While House staff mem­
bers also have hired lawyers to 
represent them in Whitewater­
related matters. 

At least one member of Con­
gress, Rep. Henry J . Hyde, lllinois 
Republican, is concerned about 
the provision. 

" If you carry it out to its logical 
consequences, you'd have to say 
this isa proposal that hands a huge 
bill for Mr. Clinton's legal fees to 
the taxpayer," Mr. Hyde said. "I 
can't believe an administration 
with concern for the taxpayer 
would want them to pick up a big 
bill bt!cause Mr. Clinlon's activ• 
11ies in Arkansas and perhups 
afterwurd are now subject of an 

investigat ion." 
White House Counsel Lloyd Cut· 

ler said last night, "We have not 
been involved in that, it has been 
handled by the Justice Depart• 
ment, so I have to say no com­
m~nt." 

Carl Siem, spokesman for the 
Justice Department, said that as 
far back as January Attorney Gen­
eral Janet Reno was concerned 
that her appointment of Mr. Fiske 
as a regulatory special couDSel 
would create problems · if and 
when the independent counsel law 
was passed. 

"LThe Justice Department) felt 
there needed to be a mechanism in 
place to allow for stability in Mr. 
Fiske"s investigation:' he said. 

That mechanism, designed by 
Slaff members of Sen. Carl Levin, 
Michigan Democrat, and Jus1ice 
Dcparlmcnt le11islative affairs 
s1uff members, would permit Mr. 
Fiske to 1ransit1on from a reg­
ulatory 10 a s1atu1ury independent 

counsel investigator if the Justice 
Department reques1ed it and a 
three-jud11e panel deemed that ap­
propriate. 

The measure passed a House­
Senate conference committee last 
night after being offered by the 
Senate conferees and accepted by 
the House members on a 4-3 vote. 

Mr. Fiske, who is probinl! Presi• 
dent Clinton and Hillary Rodham 
Clinton's involvement in financial 
dealin11s between a failed Arkan­
sas thrift and a real estate venture, 
was appointed special counsel by 
Miss Reno on Jan. 20. The salaries 
and expenses of Mr. Fiske and his 
staff are paid by the Justice Oe· 
panmenl - and are expected to 
cost taxpayers $2 million 1hrou11h 
September and the probe is ex­
pected to continue through 199S. 

The independent counsel law 
has a provision that allows those 
investigated - bu1 not indicted -
to seek reimbursement of legal 
bills that would nol have been in-

curred except in defense of an in· 
dependent counsel's probe. 

There is a difference of opinion 
among legal experts as to whether 
the change in the law would cover 
legal bills accrued from the time 
of Mr. Fiske's appointment to the 
time the bill becomes law. 

Some people invesl ig.oled by in• 
dependent counsels, includ ing l'or· 
mer Attorney General Edwin 
Meese III, have had substantial le• 
gal bills reimbursed. 

There is ny such provision cov• 
erin11 the legal expenses of those 
investigated by a special counsel 
appointed by the attorney general. 

For the president to benefit, 
con11ressional experls said, sev• 
eral things would have t.o happen. 
First, the law would have to pass 
bolh houses uf Con11ress with the 
added provision. Congressional 
experts called that likely yester• 
day. 

Then, Miss Reno would have to 
determine that the circumstances 

llJt lUoolfhtfthHtl:iatltOWWNl:Sf>AY. MAY Ill. J'J'J4 

of Whitewa1c r- Madiso11 required 
an independent counsel. Again, 
those following the law said that is 
highly probable. 

At that poinl , a three-judge fed­
eral panel could choose anyone to 
be the independent counsel. But 
exper1s said they would likely up• 
puint Mr. Fiske to avoid a len111hy 
disruption of u t.·omplicated probe. 

If 1hut happened.and Mr. Fiske's 
probe did not ultimately lead 10 the 
indiclment of Mr: Clinton, con• 
gressional experts said the pres· 
ident could then petition the court 
panel overseeing the provisions of 
the independent counsel law to re­
imburse his legal fees. 

Mr. Clinton also has legal bills 
defending himself against a sexual 
misconduct suit brought by for­
mer Arkansas state employee 
Paula Corbin Jones. These ex· 
penses would not be covered un• 
der the new law. 

The independent counsel rcau• 
thoriz.otion bill expired in De­
cember 1992. Under the Jaw, 1he 
independent counsel office has to 
be reauthorized every five years. 
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Cardinal 
pressures 
Clinton 
on Elders 
By Larry Witham 
THE-.sHINGTON TIMES 

A Roman Catholic cardinal has 
written President Clinton a second 
letter to ask that he "disavow" Sur• 
geon General Joycelyn Elders' 
public support of homosexual sex 
and her criticism of certain reli­
gious groups. 

"Once again I respectfully urge 
YoU to disavow publicly the views 
expressed by )'Our Surgeon Gen­
eral," Cardinal James A. Hickey, 
archbishop of Washington, wrote 
Monday to Mr. Clinton. 

"Dr. Elders, as a federal official, 
continues to advocate a re-defin­
ition of the family," Cardinal 
Hickey wrote. "All Americans 
have a right to know whether or 
not Dr. Elders is sl)eaking for )'Our 
administration:• 

The president was sent the first 
letter in late March, but in his re­
ply, 1 ½ months later, he did not 
address Dr. Elders' specific re­
marks or his views about them, 
according to a copy of the letter. 

In a March interview with the 
Advocate, a magazine for homo­
sexuals, Dr. Elders said sex is a 
"wonderful" and "healthy part of 
our being, whether it is homosex­
ual or heterosexual." 

She also endorsed homosexual 
adoptions and called the Boy 
Scouts' ban on homosexual Scouts 
and Scout leaders "unfair!' 

Mr. Clinton, in his April 4th re­
ply to Cardinal Hickey, empha­
sized that the president's job is to 
build a society that promotes tol­
erance and acceptance of diver­
sity 

"Recognition of differing opin­
ions on difficult social issues does 
not.and should not. imply endorse­
ment of any particular response to 
a matter of such complexity," Mr. 
Clinton said. 

He added that the federal gov­
ernment does not have a say in "do­
mestic relations, including adop­
tion," because they are state and 
local issues. 

"I believe that our common good 
is better served when we encour­
age creative and innovative solu­
tions to questions that have the po­
tential to divide us;· Mr. Clinton 
wrote. 

In his second letter, released by 
the archdiocese yesterday, Cardi­
nal Hickey said he "remained 
disturbed" at Dr. Elders· public 
criticism of Catholics and the "re­
ligious right" who disagree with 
her on moral and health issues. 

"I hope you will agree that in our 
system of government it is highly 
inappropriate for civil officials . .. 
to attack any specific religion or to 
single out for ridicule the views of 
any religious group," the cardinal 
wrote. 

Leach: 
RTC 
may fire 
prober 
By Ann McFeatters 
SC~~ NEWS SERVICE 

Rep. Jim Leach, Republic.an 
point man on the Whitewater­
Madison affair, says he fears the 
government's chief investigator is 
abo.ut to lose her job. 

Mr. Leach, ranking GOP mem­
ber on the House Banking Com­
mittee, said yesterday he is con­
cerned that the contract of Jean 
Lewis may not be renewed when it 
comes up in June. 

Mrs. Lewis works for the Res­
olution Trust Corp. (RTC) in Kan­
sas City, Mo., and has been inYesti­
ga t ing the failed Madison 
Guaranty Savings and Loan .Asso­
ciation in tittle Rock and its con­
nection to the Clintons' White­
water real estate venture. 

Whitewater-Madison special 
counsel Robert B. Fiske Jr. also is 
conducting a federal grand jury 
inve.stigation into the financial 
links between Madison and White­
water Development Corp. Presi• 
dent Clinton and Hillary Rodham 
Clinton were partners in White­
water with Madison owner James 
B. McDougal and his former wife, 
Susan. 

Mrs. Lewis' belief that White• 
water took $1.S million out of Mad· 
lson in a check-kiting scheme has 
helped to convince Mr. Leach 
crimes may have been committed. 

"The modus operandi of this 

I " White House is to attack those who 
raise charges;• Mr. Leach told re­
porters. "But she's not a maverick 
working alone .... You'll find her 
to be an extremely credible wit• 
ness." 

Mr. Leach, a nine-term Iowa 
congressman, said Mrs. Lewis 
started as a "quasi-whistleblower" 
for the government in the S&L in­
dustry and has won acclaim and a 
merit bonus as a "dedicated pro­
fessional" whose work has led to 
indictments and convictions. But 
she is zealous without having for­
mal training as a lawyer or ac­
countant, for which she has been 
criticized. 

He said the evidence Mrs. Lewis 
has accumulated about Madison is 
a "black-and-white paper trail" 

and legally is a "pretty powerful 
case.'' 

But he stressed that that does 
not necessarily mean there is any 
evidence that the Clintons had im• 
proper dealings with Madison. 
The Clintons say they lost money; 
Mr. Leach thinks they benefited 
from the investment. 

Despite Mr. Fiske's probe, Mr. 
Leach wants hearings in Con• 
gress. Whether they are held and 
when, he said, is up to Democrats, 
who control both the House and 
Senate. 

Mr. Leach agreed the public is 
losing interest in Whitewater but 
insists taxpayers should know if 
there were any ethical or criminal 
violations. But he said there is no 
reason to think anything new will 
emerge about Whitewater-Mad­
ison that would seriously dama11" 
the administration. 

He said a public airing abou• 
Whitewater and Madison in 1992 
might have kept Mr. Clinton off the 
Democratic ticket. 

Mr. Leach blames President 
Bush's ca:npaign in part for know­
ing about Madison but not wanting 
to raise savings and loan issues. 
Mr. Bush's son, Neil, was involved 
in the failed Silverado Savings and 
Loan in Colorado. Mr. Leach also 
charges the press was more inter• 
ested in Mr. Clinton's personal life 
in 1992 than in pursuing compli­
cated financial dealings. 

The Iowa Republican, who has 
filed a lawsuit seeking RTC doc­
uments about Whitewater and 
Madison, said he has gotten \0 
know Mrs. Lewis. "Jean would like 
to keep her job:' he said. 

Asked if he believes her job is in 
jeopardy, he said, "Yes, I do.tt 
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Californians may WASHINGTON 
' tat ' ✓ try to save s ~ Extend China status, 

from illegal enµies say 106 in Congress 
By Sally Ann Stewart 
USA TODAY 

LOS ANGELES - Ezola 
Foster is fed up with the 
steady stream of Illegal immi· 
gran1S who've been pouring 
into the Golden State. · 

"Illegal immigration wUI 
destroy us if it continues," 
says Foster, 55, president of 
Black Americans for Family 
values. 

A teacher for 30 years. Fos­
ter is among the supporters of 
"Save Our Slate; a likely No­
vem ber ballot initiative 
almed at denying state ser­
vices - including prenatal 
care an<I education - to un­
documented immigrants. 

Initiative sponsors this 
week turned in petition signa­
tu res to county registrars 
throughout the state. They 
need 384,974 signatures to put 
the measure before voters. 

"We submitted close to 
600,000" signatures, says J» 
litical strategist Robert Kiley, 
who's beading the Initiative 
campaign He'll know within 
a month If the measure earns 
a spot on the ballot. 

A Los Angeles Times poll 
in March showed 62% favor 
the initiative, including a ma­
jority or Democrats. 

But that doesn't guarantee 
the initiative will pass. 

"A vote for the status quo, 
the 'No' side, bas the upper 
band," says pollster Mark Di­
C8mlllo. "It's such a broad 
and complex Initiative that 

· the 'No' campaign can focus 
in on the weakest link." 

Already, Hispanic and 
Asian groups are jointly rais­
ing money for anti-S.O.S. ads. 

Kiley is conlldent anyway. 
"We got signatures from ev­
ery one or the 58 counties," 
be says. "I think the people 
have spoken." 

Indeed, just about every­
body here is talking about im­
migration. one or the hottest 
political issues in the state. 

Last weekend, Gov. Pete 
Wilson, a Republican who has 
hinted he'll likely campaign 
for the initiative, unveiled a 
new election-year 1V spot, in 
which be talks tough about ii· 
legal Immigration wh ile 

slBnding in San Di1¥) near 
the Mexico border. 

Democrats Immediately 
bepn taxing statemen1S ac­
cusing Wilson or race-belting. 

"Pete Wilson is using immi· 
gration the same way George 
Bush med Willie Horton," 
says Slate Democratic Party 
Chairman Bill Pres "Every 
time be wan1S bis poll num­
bers to go up, be SWtS lmml· 
grant-bashing." 

Wilson bas joined Florida 
Gov. Lawton Chiles and Ari· 
zona Gov. F\fe SyminglOn In 
llling lawsul1S to force the 
federal government to reim­
burse states for casts or Illegal 
immigrants. 

There are an estimated 3.2 
million illegal lmmigran1S na­
tionwide, according to the 
federal government, and 
nearly balf are in ca!ifornia. 

Toe S.OS. initiative - co­
written by former Immigra­
tion and Naturali1.8tion Ser­
vice officials Alan Nelson and 
Harold Ezell - would ex­
clude illegal Immigrants 
from collecting welfare bene-
1115 or receiving medical care 
- except for emergency aid. 

Illegal Immigrants can't 
get welfare now, but the Slate 
does provide emergency 
medical assistance. And preg­
nant illegal immigran1S get 
prenatal care. 

But tbe initiative also 
would require schools to 
check students' citizenship · 
Slatus and exclude illegal Im­
migrant children. Police and 
scbool.G also would be re­
quired to report children and 
paren1S suspected of being 
bereill~y. 

The initiative is likely to 
end up in the cour1S. The U.S. 
Supreme Court bas said that 
illegal immipant children 
cannot be denied education. 
And civil righ1S lawyer Leo 
Terrell says tbe Initiative 
could violate the constitution­
al right to be free from unrea­
sonable searches. 

"In California, the tradition 
is that an initiative will be vot· 
ed on. and then. If there's a 
court cballenge, it'll be decid­
ed afterward," says Daniel 
Rabovsky, of the state's Legi5-
lative Analyst Ollice. 

USA TODAY·WEDNESDAY, MAY 18, 1994 

President Clinton should extend China's most favored na­
tion trade benell1S and create a joint comrni9sion to monitor 
human rights In China, 106 ~ members wrote Tues­
day to Cinton. 1be letter said a bilateral U.S.-Olinese hu­
man righ1S commission would be a "constructive and effec­
tive alternative" to an annual confrontation over renewal or 
the trade privileges. Clinton must decide by June 3 whether 
to give China another year of lowered tarill's. 

Uoder an order Clinton signed last year, the tarif break 
Is cootln,eilt OD China making signillcant progress OD bu­
man rights. Critics say Beijing bas fallen short. 

COURT NOMINEE: 
Senators rolled out the 
praise for Supreme 
Court nominee J udge 
Stephen Breyer during a 
Capitol Hill tour in ~ 
aration for an expected 
easy conllnnation to the 
Supreme COUrt. Breyer, 
55, said be was deli8hted 
at the widespread, bipar­
tisan support that bas 
greeted bis nomination. 
Senate Majority Leader 
George Mitchell, D• 
Maine, predicted the 
Senate would give 
Breyer "an overwhelm­
Ing vote of coolldence." 

By John Ouricl<a, AP 
BREYER: Meets with Sen. Jo­
seph Biclen, right. 

Senate Minority Leader Robert Dole, R-Kan., said, "The 
president's made a good choice." Sen. Joseph Biden Jr., I). 
Del, bead of the Judiciary Committee, wblch will vote llrst 
OD ·Breyer, Joked: • Juclge Breyer bas announced his with• 
drawal. He doesn't want us to be denied a difficult light" 

WHrrEWATER HEARINGS: Rep. Jim Leach, R-lowa, 
who's been demanding congressional bearings on the Oin• 
tons' Whitewater land deal, says there"s "a slightly stronger 
chance" of bearings in the Senate than in the House. Leach 
told reporten that despite Republican unanimity on the 
need for bearings, "That does not mean that there will be 
bearings. H~ are called by the majority party." Sen­
ate leaders are negotiating a timetable for bearings. Leach 
bas been stymied by House Democratic leaders. 

REFUGEE LINERS: The government 1s chartering two 
Ulcralnlan-regired cruise ships for possible use in screen­
Ing Haitian boat people seeking political asylum. One ship 
bas 700 beds. 1be Other bas 750 beds. Estimated daily cost 
of the ships. not including fuel or food: $63,000. Toe llnal 
mit Is not set A contract is yet to be signed. No U.S. llnns 
bid. White House pte$ secretary Dee Dee Myers says. She 
ays the administration is looking for a third country to es­
tablish processing centers or host tbe ships in i1S port. 
"We're still working out the details as to exactly bow Hai-· 
tian refugees Interdicted at sea would be processed, where, 
and where tbe refugees would go if they qualllled for asy­
lum," ays Myers. The Coast Guard repatriated all 586 Hai­
tiam picked up since last Thursday because the ol!shore 
tcreening promised by Clinton on May 8 is not in force. 

Educating Dlegal Immigrants 
Abolll 382,260 ol Calbnla'a 5.3 rnaon chldren In Pl,mlic 
IChoola In the 1994-95 IChool year wtll be legal 
lrmllg,anla. The COit ol educating the children ol 8legal 

· ffl111igi•· and fie Dlffller ol auch chlldnln In caJffomja: 
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Whitewater Goes Back to Its Source, Threatening 
To Tip Boats in Race for Governor of Arkansas✓ 

By VtVECA NOVAK just when it should be riding high. 
And Eu.EN JOAN PoLLOCK Mr. Tucker, a former congressman, 

Stoff Rtporrn, of THE WALL STAErr JouRNAL was lieutenant governor when Mr. Clinton 
CHIDESTER, Ark. - "I think people won the presidency ... , understand the 

around here are tired of that word 'White- reason I ended up being governor is be­
water,' " says David Butler, a part-time cause Bill Clinton carried California and 
local prosecutor, as he listens to political New York and George Bush threw up on 
stump speeches in front of Barbara's Super the prime minister of Japan," he tells his 
Suds Washeteria and Bolt's Mercantile. audience here. "But that's OK- I'll take it 

Mr. Butler may be right, but Arkansans any way I can get it." 
aren't likely to rid themselves of Whitewa- The governor had been considered a 
ter any time soon. shoo-in to win election in November; many 
In fact, this fall's Arkansans seem to prefer his straigbtfor· 
gubernatorial elec· ward style to Mr. Clinton's efforts to please 
lion may well hinge everyone. But since Whitewater blos-
on the reverbera· somed, he has been running scared. At the 
lions of the unsuc- heart of his worries are roughly S300,000 in 
cessful real-estate federally backed loans that Mr. Hale's 
venture that company made to Tucker-owned compa · 
counted among its nies. The loans were supposed to go to 
investors Bill and disadvantaged businesses, althOugh the 
Hillary Clinton. governor says be didn't know that, and 

On the one side they have attracted Mr. Fiske's attention. 
is incumbent Demo- Meanwhile, the Kansas City Star re-
cratlc Gov. Jim Guy ported Sunday that the RTC has asked the 
Tucker. He is hi!>' Jim Guy 7'1u:ker Justice Department to look into allegations 
deep In the affair, --~-- that Mr. Tucker illegally diverted part of a 
having been linked through a series of $260,000 loan from Mr. McDougal's Madi· 
complex deals to Clinton co-Investor James son Guaranty Savings & Loan in 1985. 
McDougal and to David Hale, a former John Haley, Mr. Tucker's lawyer, says 
municipal judge who recently pleaded that the governor "had a pretty complex 
guilty to two unrelated felonies and is life." He concedes that although nothing 
cooperating with Robert Fiske, the White· has been proved, the dealings may look 
water special prosecutor. Newspapers re· suspicious to voters. "There are some 
ported this week that Mr. Tucker was people who feel if it's simple, it's OK; If It's 
named In a criminal referral by the Resolu· complex, it's sinister," be says. 
lion Trust Corp. in the fall. To discourage potential gubernatorial 

on the other side, barring an upset in challengers, Mr. Tucker amassed a SI 
Tuesday's Republican primary, is Shel· million war chest for this year's campaign. 
field Nelson, the business executive and But seven days before the filing deadline. 
onetime Clinton booster turned virulent Mr. Nelson jumped in. Once, Mr. Nelson, 
enemy. A conduit of Whitewater scoops to the former chairman of Arkla Inc., now 
the press ever since the 1992 presidential Noram Energy Corp., was a Democrat who 
campaign, Mr. Nelson has his own polltical backed Mr. Tucker's run for a U.S. senate 
baggage, indudlng the fact that many seat in 1978 and supported Gov. Clinton. 
Arkansans feel he has shamed their state But when Mr. Clinton went back on what 

HMO Quality v :tion. or HCFA, to ~llow Medicare beneit-
• • ciaries to enroll In managed care plans, 

Is Rated Slmllar and to encourage HMOs to enroll such 
members. HCFA Is the administrator or ' 

T O h C 
the federal Medicare program. 

Q t er are The findings are based on a random 
telephone survey done in 1990 of Medicare 
beneficiaries who reported Joint pain or , 

By Ro11 WINSLOW chest pain during the previous 12 months. 
Stoff R,porter of THE WALL STR£1':T JO~ RNAL The analysis included 2,243 HMO members 

. _ A new study suggests that e_lderly pa- and 2 009 nonmembers with Joint pain and 
11ents get roughly the same quality or care · 
rrom health maintenance organizations as 556 HMO members and 524 nonmembers 
from traditional fee-for-service settings with chest pain. . 
despite differences in treatment strate- Researchers said those enrolled m 
gies. HMOs got fewer referrals to specialists 

The study, which compared treatment and were less likely to have follow-up care 
or two chronic medical conditions among recommended than non-HMO patients. Pa· 
Medicare bel_lefici~ries, found one area tlents with joint pain were more likely· to 
where arthritis patients at HMOs reported get drug prescriptions and referrals to 
worse results than their counterparts who physical therapy if they were HMO mem· 
weren't HMO members. But for three other , bers 
measures. one also invo!Ving arthritis suf· · . . 
ferers, and two relating to chest pain Despite such differences, similar n~-
patients, patient outcomes were essen- bers of both chest pam and Jomt pam 
tially equivalent. the study said. patients m each setting reported complete 

"It's a mixed message." said Dolores elimination of symptoms. Chest pain pa· 
G. Clement. an assistant professor at · tients whose pain wasn't fully relieved 
Virginia Commonwealth University, Rich· reported similar improvement in symi>' 
mood, and lead author of the study. "In toms in both HMOs and traditional set• 
one respect, care under these managed · tings. But patients with joint pain, whose 
care ~!"amzat1ons seems to be of a quality pain wasn't fully relieved, were Jess likely 
equal to traditional care. But Dr. Clement to re · v · · 
and her colleagues speculated that less port impro ement JD their symptoms 
intensive care in the HMO could explain If they were m an HMO. 
the "less satisfactory outcomes" among ~he su,gested the failure of some ar· 
some joint pain patients. She added that thntis patients in HMOs to report the same 
there wasn't any clear explanation for the ~ymptom improvement as non-HMO mem­
result. ers may reflect an overall lack of knowl· 

The study appears in today's Journal of dge about the management or chronic 
the American Medical Association. The Illnesses in the elderly. 
findings are part or a larger evaluation of 
the Medicare Risk program. a project of 
the Health Care Financing Administra-

Mr. Nelson considered a promise not to run 
again in 1990. Mr. Nelson switched parties. 
won the Republican gubernatorial nomina· 
lion and waged a bitter campaign against 
him. 

His anti-Clinton crusade continued Into 
the presidential campaign. It was he who 
put a New York Times reporter in touch 
with Mr. McDougal, leading to the first 
Whitewater story; a transcript of a tete a 
tete between Messrs. Nelson and McDou· 
gal about alleged improprieties in Mr. 
Tucker's business has been circulated 
widely. 

Mr. Nelson turned off the spigoi of 
Whitewater information after polls showed 
his own negative rating creeping upward. 
"People would like to blame someone for 
all the information that has come out," 
says campaign aide Betsy Pilgrim. "Shel· 
field Is talcing the heat." Mr. Nelson says 
he wants to conduct a positive campaign, 
but he can't help noting that Whitewater 
"will be of interest" to voters. 

His worry is that voters may also stlli be 
interested in questions about him, includ· 

Ing a controversy 
that dogged him 
throughout the 1990 
campaign concern· 
Ing a decade-old 
natural-gas deal be· 
tween Arkla and 
Jerry Jones, now 
the owner of the 
Dallas Cowboys. 
Mr. Ne.Ison says he 
was "totally 
cleared" and that 
the controversy was 

Sheffield Nelson "very politlcaL .. 
But some voters sttll 

remember. At an Optimists Club luncheon 
in Little Rock. where Mr. Nelson is the 
guest speaker, member Norman Mooney 
conspiratorially confides, "You know, 
Sheffield has his own Whitewater." 

Attempting to cash in on Mr. Nelson's 
vulnerabilities In Tuesday's primary is 
Steve Luelf, a GOP state senator who's 
been dubbed "an ethics beacon" by the 
local press. With little money or name 
recognition, Mr. Luelf is at best a long 
shot. But earlier this week he was endorsed 
by former Rep. John Paul Hammer· 
schmidt, a popular Republican who served 
in Washington for 26 years. 

Mr. Luelf thinks voters will have trou­
ble buying Mr. Nelson's promise about 
positive campaigning. He argues that the 
"public perception, particularly among 
Democrats" who make up most or the 
state's voters, Is that Mr. Nelson has 
simply gone too far. Wrongdoing needs to 
be uncovered. but there are "all kinds of 
ways" to do it, Mr. Luelf says. "You can 
uncover it with concern or you can uncover 
it with glee. There's a line somewhere 
there." 

Jon Gabel, director of research at 
Group Health Association of America, a 
Washington trade group for HMOs, said 
the overall results supported several stud• 
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ies that indicate prepaid HMO care .isc1 
generally a~ good as care delivered under 
fee-for-service payment arrangements. 



Whitewater Threatens To Tip Boats In Arkansas Governor Race 

By Viveca Novak and Ellen Joan Pollock 

Staff Reporters of The Wall Street Journal 
CHIDESTER, Ark. -- "I think people around here are tired of that word 

'Whitewater, "' says David Butler, a part- time local prosecutor, as he listens 
to political stump speeches in front of Barbara ' s Super Suds Washeteria and 
Bolt's Mercantile. 

Mr. Butler may be right, but Arkansans aren't likely to rid themselves of 
Whitewater any time soon. In fact, this fall's gubernatorial election may well 
hinge on the reverberations of the unsuccessful real-estate venture that 
counted among its investors Bill and Hillary Clinton. 

On the one side is incumbent Democratic Gov. Jim Guy Tucker. He is hipdeep 
in the affair, having been linked through a series of complex deals to Clinton 
co- investor James McDougal and to David Hale, a former municipal judge who 
recently pleaded guilty to two unrelated felonies and is cooperating with 
Robert Fiske, the Whitewater special prosecutor. Newspapers reported this week 
that Mr. Tucker was named in a criminal referral by the Resolution Trust Corp. 
in the fall. 

On the other side, barring an upset in Tuesday's Republican primary, is 
Sheffield Nelson, the business executive and onetime Clinton booster turned 
virulent enemy. A conduit of Whitewater scoops to the press ever since the 
1992 presidential campaign, Mr. Nelson has his own political baggage, 
including the fact that many Arkansans feel he has shamed their state just 
when it should be riding high. 

Mr. Tucker, a former congressman, was lieutenant governor when Mr. Clinton 
won the presidency. "I understand the reason I ended up being governor is 
because Bill Clinton carried California and New York and George Bush threw up 
on the prime minister of Japan," he tells his audience here . "But that's OK. 
I'll take it any way I can Jet it." 

The governor had been con$idered a shoo- in to win election in November; 
many Arkansans seem to pref~r his straightforward style to Mr. Clinton's 
efforts to please everyone. But since Whitewater blossomed, he has been 
running scared. At the heart of his worries are roughly $300,000 in federally 
backed loans that Mr. Hale ' s company made to Tucker-owned companies. The loans 
were supposed to go to disadvantaged businesses, although the governor says he 
didn't know that, and they have a~tracted Mr. Fiske ' s attention. 

Meanwhile, the Kansas City Star reported Sunday that the RTC has asked the 
Justice Department to look into allegations that Mr. Tucker illegal ly diverted 
part of a $260,000 loan from Mr. McDougal's Madison Guaranty Savings & Loan in 
1985. 

John Haley, Mr. Tucker's lawyer, says that the governor "had a pretty 
complex life." He concedes that although nothing has been proved, the dealings 
may look suspicious to voters. "There are some people who feel if it's simple, 
it's OK; if it's complex, ! t's sinister," he says. 

To discourage potential gubernatorial challengers, Mr . Tucker amassed a $1 
million war chest for this year's campaign. 'But seven days before the filing 
deadline, Mr. Nelson jumped in. once, Mr. Nelson , the former chairman of Arkla 
Inc., now Noram Energy Corp., was a Democrat who backed Mr. Tucker's run for a 
U.S. Senate seat in 1978 and supported Gov. Clinton. But when Mr. Clinton went 
back on what Mr. Ne lson considered a promise not to run again in 1990, Mr. 
Nelson switched parties, won the Republican gubernatorial nomination and waged 
a bitter campaign against him. 

His anti-Clinton crusade continued into the presidential campaign. It was 
he who put a New York Times reporter in touch with Mr. McDougal, leading to 
the first Whitewater story; a transcript of a tete a tete between Messrs. 
Nelson and McDougal about alleged improprieties in Mr. Tucker's business has 
been circulated widely. 
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Clir ·o · ·o· get u_ ~da e/ 
on health legislation . 
Bv J. Jenninas Moss 
n4:.....,_TilNlMI 

With only one congressional committee 
set to finish its work on health care reform 
by Memorial D•y. President Ointon iJ ten­
tativelr, scheduled to meet with Demo­
cratic eaders and committee chairmen ~ 
morrow 10 aet an update on Congress' 
W'Ol'k. . 

Whitewater-papers suit I/ 
to get earlier court dates 

Administration and congressional offi• 
8 

Je Se 
c:ials said the meeting does not renect • ~.....'.%-~, 
change in the strategy of letting the com· -------------
mittees do their work without interference Rep. Jim Leach, who has unsucceufully 
from the White House. eougbt Whitewater-Madison documents for 

White House Press Secretary Dee Dee five months, and lawyers for two federal 
M)'ers acknowledged the difficulty of get· agencies he sued for the records yesterday 
ting a health bill passed this year. agreed to ac«lerated court dates for legal 

"It's hard, but that doesn't mean it's Im· arauments in the case. 
possible. The budget was hard. NAFTA was The Iowa Republican, ranking GOP 
hard. The assault weapons ban was hard. member of the House Bankina Committee, 
We win those close fights; she said. aued the Resolution 'lrust Corp. <RTC) and 

Mr. Clinton said earlier that be hoped the Office of Thrift Supervision (OTS) last 
that the key committees would act by the I _._ for documents on Madison Guaranty 
Memorial Day congressional recess. Now Savings and Loan Association and White-
It appean that of the five committees, only water Development Corp. 
the Senate Labor and Human Resources Mr. Leach, the leading proponent in Con· 
Committee - which begins formally writ· aress for bearings in the Whitewater-
Ina a bill tomorrow - will meet that goal. Madison affair, Ila.id in a lawsuit filed last 

"It sounds to me as though the president Wednesday in U.S. District Court in Wash• 
wants to put a little pressure on the com- inilOD that efforts by his office ID aet the 
mittees by stagina a hi&h•profile event, records had been rebuffed since December 
which is probably a good idea. I mean, noth• because of their potentially "embarrass• 
Ina has really publicly put a high prorlle on ing" content 
these committees yet; said a Senate Demo- Madison, an Arkansas thrift owned by 
aatic source. James B. McDouaal that failed in 1989 at a 

Before an interview with health care re- cost ID taxpayers or S50 million, and White-
porters last week, Mr. Clinton said the water,.ano~emArltansureal_estateven• 
White House's role at this point Is 10 provide ture mvolvm11 f'.re•ident Clinton, Mr. 
information to the committees and draw McDougal ~d th~ir ".'Ives, are~ focus or 
attention to key issues. an onaomg ~vesngaoon by special counsel 

"I '! u I bb · I Iii Robert B. Fiske Jr. can stan rea y o ymg_peop e un Mr. McDougal iJ suspected of diverting 
I know that we ~ve an alternative out there funds from Madisoo to several prominent 
that can be lobbied, but I expect_ that even Ark&nsu politicians, including Mr. Clinton, 
once we get one, I ~ there will be • lot and ol usina Madison monies for the White-
of heavy lifnng to do. he sa,d. water project. Most ol the accusations are 

Yesterday, Mr. Clinton participated in a outlined in RTC investigative reports 
video conference call from the White turned over ID the Justice Department in 
House with employees at PicrureThl in Pea· nine criminal referrals. 
body, Mass. The company's president en• The accelerated coun dates, agreed to 
cloned the Clinton plan to require all busi• yesterday, are no guarantee the govern• 
nesses ID pay part of the cost of their I ment intends to back down on its denials to 
workers' health insurance. Mr. Leach's requests for the documents. 

"I want to again urge all of you, Just do , The RTC, which oversees failed S&Ls, 
what you can to personally contact the has argued that Mr. Leach "failed to per• 
members of Conaress- and again without suade" the agency be bad the necessary 
regard to party. Say this is an American authority ID receive the documents. 
problem; we need an American solution. · "We are prohibited by statute from dis• 
We need to do it in 1994, not later;· Mr. closing to an individual member of Con· 
Clinton told PicrureThl's workers. aress infonnation which may be protected 

Two key committees in the House - by the 'Privacy Act," James Barker, RTC 
Ways and Means, and Energy and Com• aeneral counsel furfield operations, said in 
merce - have been unable to get a consen· a letter ID Mr. Leach. 
SUS amon& Democratic members on em• "Case law refutes your staff's &rillments 
plo)'er mandates and how to pay fur refo.nn. that you, as an individual member of Con• 

An Energy and Commerce. Committee gress, are ID be afforded any special status 
source satd prospects of agreemg on a for· under the [Freedom of Information Act] 
mula that would win 23 Dem~tic votes not afforded the general public," be wrote. 
- the number needed to get a bill throuah Jonathan L Fiechter. acting director or 
without Republican hel~ - are "dismal." ()!J'S, also has taken issue with claims by 

Ways and Means Chairman Dan Rosten- Mr. Leach that his agency had handled the 
J<owski will begin won on a bill in the full congressman'• requests for information 
committee tomorrow. But instead of usina differently than othen' - particularly ID 
his own lealslative package, u he had recordsonLincolnSavinasandLoanAslO­
hoped. as a base, he will be using a bill that 

I 
elation, in the to-Q]Je,J "Keating Fiw" 

passed the health aubcommittee. 1bat bill, cue. 
does no< ba1le 11'.ajority support ill the full •1n eech ol thoee inltancea, the requests 
c:oaunin.. were initiated by the HOUie Ba~ Com· 

Mr. Rostenltowsk.i Is awaiting financial mlttee or the chairman, not an individual 
estimates ft'0111 the Conarenlonal Blldaet conaressman. • Mr. FiechteT u.id in a letter 
Office for aeveral health care optiooJ and 10 Mr. Leach. "As we hav.e u.id we are pre­
could try to incorporate thote alternatives pared ID provide the requested documents 
Into the rma1 bill. once the Banking Committee or the chair· 

•Rostffll<owu Is saylna 10 the aintona man endoraes ,our request." 
that by all means, keep the preaure up oa Mr. nechter aald It was a "lona·standlna 
Conaress 10 1et the job~ ... !Sal !f you poa:itioa of the federal banldn1 aaencies" 
AY you c1on, like what - re doin& \II the not ID pl'O\'ide confidential records 10 In· 
Ways and Means Committee, that •lowl divldualmembenofCongressoutsldeofa 
down the process; a committee eource fonnal request by a committee or its chair· 
u.id. araufna for Mr. Ointon ID continue man. 
with his stratqy. . . . "It Is necessary ID protect candid com• 

Demon-ats on C..p11D1 _Hill said ewn . munications between examiners and their 
thouch ~ of the comr_n1ttee1 w!]I m_iu I supervisors and between the agency anil 
me Memorial Day dudline, t!'e .,tuatwn savings associations, because they are In-
has not )'el !'UChed a ~SlS point. tqral ID effective rqulation. he sa.id. 

•11,c chairs have said all alonii that they ' 
want ID repon it as quickly as poss,"bly. But 
reall)·. in the grand Kheme or thi.oa•, lt't 

Fiske OKs review 
of 'freasuzy papers 

1 
ASSOClATEO PRESS 

Special counsel Robert B. Fiske Jr. 
said yesterday be has aiven the White 
House permission to review 'll'easury 
Department documents detailing con• 
tacts with regulaton over the White­
water-Madison affair. 

Mr. Fiske described the action as a 
"limited step"IDallowthe White House 
ID prepare for congressional hearines 
on the fmancial ties between Madison 
Guaranty Savinas and Loan Associ• 
ation and Whitewater Development 
Corp. President Clinton and Hillary 
Rodham Clinton were partners in 
Whitewater with Madison owner 
Jame• B. McDougal and his fonner 
wife, Susan. 

But Mr. Fiske said allowing the 
White House ID review the documenu 
should not be interpreted as a sign that 
his review of the contacts is finished. 

"We have told them that at this point 
of the investiaation that won't interfere 
with it. But the investiaation is not over. 
... There's still more ID do," he said in 
a telephone interview from Uttle 
Rock, Ark. 

Mr. Flsk.e subpoenaed a dozen Clin· 
ton administration officials after it was 
revealed that 'D'easury Department 
reaulators had briefed the White 
House on the status of an investigation 
into Mr. McDougal's failed Arkansas 
tbrifL 

Mr. Fiske said the White House 
agreed to take no actions that might 
jeopardize bis investigation without 
first checking with him. 

He said administration officials re­
cently asked for permission to review 
the 'n-easury documents detailing the 
contacts and that he determined his 
Investigation was far enough along ID 
allow fur such action. 

White House Deputy Counsel Joel 
Klein said yesterday the White HOUie 
was just beauming to prepare for con­
gressional hearings, expected Iha 
summer, and had taken only a prelimi· 
nary view or documents. 

Mr. Fiske declined to discuss the sta· 
tus of the other part ol his wide­
ranging investiaation. 

The revelation that the White Hou• 
and lnasury Department had disalJ­
aions concemina the 1tatu1 of the Mad­
lion UJYestication IOUcbed otf a politi­
cal rtra1orm. 

Conuesaional bearinp In die While­
water-Madiaon affair are ll!lltatiwi)' lldled­
uled to begin this summer. It Is 11P ID the 
leaderahip of bod! houses ID 'apec:i('ically 
call for the '-rin&s 10 bqin. 

Mr. Lach bad aou&ht u accdenled 
court timetable In bi, suit. ll)'iDs It WU 
•imperative" that lqal arpmcntl be let· 
!Jed "well In advance" al pendlns Wbile­
water-Madiloa bearin1s In Coosr-In or• 
der ID allow die releaae of die requeslllld 
documenta. 

U.S. District Judae Charles Rkber bu 
told attomeyS fur Mr. Leach and= 
ment that a modon for summary t 
and all lqal brief• In the cue are bJ 
June 27, and that oral arauzna,ta would 
follow. 

not tcrribl)' Important, because the only 
important consider.lion is whether or not 
there ,.;n be a bill in Oc1ober." said _!:nergy _OJt .llJao~u1!lfan t'intl'i"' n •,,-m,-· .. · • ·• 
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,.. s Phase of Whi .ewa .er nves .iga · on 
Is Near End, Fisk.e Tells White House 

White House officials say White­
water special counsel Robert B. 
Fiske Jr. has told them he is nearing 
the end of the first phase of his in­
vestigation, prompting their own in­
ternal investigation in preparation 
for summer congressional hearings. 

White House Counsel Lloyd N. 
Cutler said yesterday that he has ~ 
tained an agreement from the Trea­
sury Department for access to its 
documents related to contacts White 
House officials had with Treasury of• 
ficials about Whitewater. 

Fiske yesterday declined to say 
how close he is to determining 
whether those contacts were im• 
proper or illegal. but said, "It cer• 
tainly isn't over." 

Fiske said White House officials re­
cently asked him whether they would 
be interfering with his investigation if 
they reviewed the Treasury docu• 
ments. Fiske said he told them his in­
vestigation was at a point where such 
a review would not interfere. 

"That's all we told them," said 
Fiske, adding that White House offi. 
cials were not asking whether they 
should take such a step. 

Political appointees at Treasury 
have been running the federal Reso, 
lution Trust Corp. and had access to 
information about the criminal and 
civil cases arising out of the failure 
of Madison Guaranty Savings & 
Loan in Arkansas. Madison was 
owned by James B. McDougal, joint 
owner with the Clintons of the 
Whitewater real estate venture in 
the Ozark Mountains. 

Senior Treasury and White House 
officials had a series of meetings 
about the Madison-Whitewater in• 
vestigation beginning last fall. 
Twelve officials in all have testified 
before a grand jury, and Fiske has 
subpoenaed all related documents. 

Cutler said yesterday that Fiske 
had "withdrawn any objection· to the 
White House obtaining from Trea­
sury copies of documents, memos 
and other written material related to 
those contacts. Fiske originally had 
asked officials at the White House 
and at Treasury not to conduct in­
ternal investigations of the contacts 
because they could lead to coordinat• 
ing statements and other actions 
that would not be conducive to a full 
investigation by Fiske. 

Cutler and Treasury Secretary 
Lloyd Bentsen and top assistants 
worked out what Cutler said were 
procedures to keep from the White 
House any documents that involve 
the substance of the Whitewater fed. 
eral investigation but include docu­
ments that relate to White House­
Treasury discussions ol it. 

An ad ministration official said 
Treasury "had qualms• about the 
White House request because of 
fears that any discussion with the 
White House would be seen as collu• 
&ion. The qualms prompted what 
amounted to a legal negotiation be­
tween the White House and Trea• 
sury O\'er the scope of the docu­
ments that would be made a\'ailable. 
Cutler said the procedures were 
· worked out agreeably" and pro­
duced ·a full under;,tanding that will 
kt't'p us from st-eing document~ that 
w., ~hould not bt- "-"'~;:.· 

ltOBERT B. FISKE JR. 
••• probe likely to go into 1995 

llOYO N. cunu 
• • • White House probt to ~gin 

VINCENT FOSTH 
•.. ,rport on his lkatll promised 

Cutler said the White House's pri• 
mary need for the documents was to 
prepare for congressional hearings 
where White House and Treasury 
officials might have to appear. The 
status ol tho6e hearings bas been in 
limbo, awaiting word from Fiske that 
be would no longer object to at least 
a phase dealing with the White 
House-Treasury contacts. 

While Fiske's overall investigation 
tnto Whitewater is expected to takt' 
a year or more, be has told congres· 
sional leaders that he was prepared 
to conclude the phase dealing with 
the contacts and with the death of 
White House deputy counsel Vincent 
Foster this spring or summer. Com­
pleting the investigation in phases 
would allow Congress to bold hear­
ings. if it decided to proceed, in simi• 
lar phases. 

The Senate has \'ottd to conduct 
ht·u: r.,:-.. a: J t.r.1~· and u11dt·:- r:rcu:1\• 

stances that do not interfere •ith 
Fiske's investigation. Senate Majori• 
ty Leader George J. Mitchell <D­
Maine) said Sunday .or hearings, "We 
are going to do it as promptly as we 
can, do it right after the conclusion 
of the first phase.• 

Mitchell and Senate Minority 
Leader Robert J. Dole (R·Kan.) have 
been engaged in periodic negotia• 
lions over the timing and scope of 
any congressional bearings. 

Fiske said he planned to promptly 
issue a forensic report on Foster. 
putting to rest questions about 
whether there was foul play or if he 
committed suicide, as a Virginia 
medical examiner has ruled. 

Some sources close to the White 
House say they expect the report to 
be issued soon and belie,·e it v.ill 
conclude Foster's death was a sui­
cide. However, Fiske issued a broad 
subpoena two weeks ago that seeks 
to track documents that were in 
Foster's office at the time of hi$ 
death. It could not be learned wheth• 
er that information v.ill be pursued 
separately or become part of the re­
port on his death. 

Fiske's investigation now seems 
likely to stretch well into 1995. 
Fiske is still adding to his staff of 
more than 30 lawyers and investiga• 
tors: Two more lawyers were hired 
a week ago, and a message to FBI 
bureaus around the countr:: l~ , t 
month sa.id Fiske is seeking a gem;, 
with backgrounds in financial and 
white-collar crime. 

In addition to the Washington end 
of the probe, the special counSt>l's of­
fice has been investigating tilt, af• 
fairs of Madison Guaranty and th .. 
Rose Law Firm. Former munidpal 
judge Da,·id Hale, who pleadrd 
guilty to fraud charges and ii. coop­
erating "ith Fiske, ha, appeared ro,­
peatedly before the grand jury in Lit• 
tle Rock, sources said. 

Hale, who ovmed a \'enture capit.11 
company backed by thr Small Bu.-,. 
ness Administration, has alleged that 
he was pressured in the mid-1%•ls b)' 
then-Gov. Bill Clinton, McDouRal and 
Jim Guy Tucker (D). current Arkansas 
governor, to make fraudulent loans. 
One loan, in the amoWlt of $300.000, 
was issued to an ad~ertising compan)' 
owned by Susan McDougal. and at 
least some of that money ended up 
bu)ing land in Whitewater's nalllt'. 

Clinton and McDougal both sa)' 

the Clintons did not know the SB,\­
backed loan was uso,d for Whit..-• 
water land. 

Hale, who made hi> allegations 
public last fall, has large!)· disap• 
peared from view. Court officials in 
Little Rock said he bas at t~ been 
placed under FBI protection. 

In addition to pressing fon,:ard on 
the Hale allegations, Fiskt's staff 
bas been poring over records at the 
Rose Law Firm, where Foster, Hilla· 
ry Rodham Clinton and f~r asso­
ciate attorney general Webster L. 
Hubbell were all partners before 
coming to Washington. 

Fiske recently deli\'ered a 3'r.· 
page list of clients and case files, 
most related to HubbeU's acti\itits 
at the firm, sources said. Among 
other things, the special couns.-l's 
office is investigating Hubbell's han· 
dling of a Madison•rtlated law:i111t 
for tht government and tlk- It-gal 
t .... i., h·· , uhn 11!t t°~. 



PM-Whitewater-Fiske,440 
White House To Review Treasury Documents Related to Whitewater 
By JOHN SOLOMON= Associated Press Writer= 

WASHINGTON (AP) Whitewater special prosecutor Robert Fiske is allowing 
the White House to review Treasury Department documents detailing contacts 
with regulators over the politically sensitive savings and loan case. 

The White House requested the documents to prepare for congressional 
hearings into the Whitewater affair. 

Fiske said Monday he was giving the White House access to the documents 
but said hi s action should not be i nterpreted as a sign that h is review of the 
contacts was finished. 

··we have told them that at this point of the investigation that won't 
i nterfere with it. But the investigation is not over . ..• There ' s still more 
to do,• 1 he said in a telephone interview from Little Rock, Ark. 

Fiske subpoenaed a dozen Clinton administration officials after it was 
revealed Treasury Department regulators had briefed the White House on the 
status of an investigation i nto a failed Arkansas thrift owned by the 
Whitewater business partner of President Clinton and Hillary Rodham Clinton. 

Fiske said the White House agreed to take no actions that might jeopardize 
his investigation without first checking with him. 

He said administration officials recently asked for permission to review 
the Treasury documents detailing the contacts and that he determined his 
investigation was far enough along to allow for such action. 

Deputy White House counsel Joel Klein said Monday the administration was 
just beginning to prepare for congressional hearings, expected this summer, 
and had taken only a pre liminary view of documents. 

Fiske declined to discuss the status of other part of his wide-ranging 
investigation. 

The revelation about the White House-Treasury discussions touched off a 
political furor, lead ing to allegations the administration was trying to 
meddle in the probe . 

They first were revealed during congressional testimony by Deputy Treasury 
Secretary Roger Al t man in February . A dozen White House off icials subsequently 
were subpoenaed to testify before a federal grand jury and White House counsel 
Bernard Nussbaum was fired . 

Altman told a Senate committee he gave a ''heads up'' briefing to White 
House officials on the status of a regulatory investigation into the failure 
of Madison Guaranty Savings & Loan . 

The S&L, which failed in 1989 at a cost of $47 mil lion, was owned by James 
McDougal, the Clintons' business partner in the Whitewater land venture. 

Regulators have alleged that depositor funds from Madison may have been 
improperly diverted in the mid-1980s to Whitewater and the Clinton 
gubernatorial campaign. 

McDouga l and the Clintons repeatedly have denied any wrongdoing. 

**** 
**** 
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Leacl1 Sues to Force Release of Whitewater Files 
House Republican Asserts Thrift Regulators' Secrecy Shields Administration Officials 

By Susan Schmidt 
Wubin,ton Post St&fl Wnttr 

Rep. Jim Leach (R-lowa) yester­
day sued federal regulators for re­

. lease of ·documents relating to the 
Whitewater investigation, saying 
they cannot choose to withhold the 
material just because it might be 
embarrassing to the president. 

Leach, the ranking Republican on 
the House Banking Committee, for 
six months has been seeking docu­
ments relating to Whitewater and a 
failed Arkansas savings and loan, 
Madison Guarant)'. Most of his re­
quests have been denied on privacy 
or other grounds by the Office of 
Thrift Supenision, the agency that 
regulates S&Ls, and the Resolution 
Trust Corp., the agency created to 
dispose of hundreds of failed thrifts . 

Leach said that in the past regula­
.tors routinely provided materials to 
the banking committee minority on 
many other S&Ls, including some 
that were the subjects of sensitive 
criminal ilwestii;ations. Among them 
were Lincoln Sa,ings and Loan, run 
by Charles H. Keating Jr., and Sil­
verado Savings and Loan, where 
President George Bush's son Neil 
was a director. 

"Apart from the involvement "ith 
Madison Guaranty of certain present 
and former !ugh-ranking members of 
this administration . there- would ap­
pear to b<.' no justification for treat­
ing Madison Guaranty documents 

..... YLUITIG-TNl'W~ON,of1' 

Rep. Jim Leach (R-lowa) •-- lanlllt at Capitol _ _,_._ With 
him are lawyers Bobby R. Burchlletd, left, 811d Jadl- R. .,,_ •· 

any differently from those of other 
failed thrifts," Leach wrote in a let· 
ter to RTC officials. He told report• 
ers that regulators appear to want to 
"reduce executive branch embar• 
rassment ." 

The lawsuit, filed in U.S. District 
Court here, maintains that regula· 
tors are preventing Leach from fuJ. 

filling his oversight duties as the 
banking panel's ranking minority 
member. 

OTS and RTC have said they 
would only provide Madison records 
if they are requested by the Banking 
Committee chairman, Rep. Henry B. 
Gonzalez (D-Tex.). Gonzalez has 
tried to block congressional investi­
gation of Madison, going so far as 
writing to RTC and OTS officials to 
urge them not to provide materials 
to Leach. 

Lawyers for Leach are seeking to 

... 

,Thlilsoo·, MAI' 12, 1994 THc WAsH1,cro,~ Posr 

have the lawsuit placed on a judicial 
· fast track. Their early effons met 
with success yesterday when U.S. 
District Judee Charles R. Riche)' 
asked Justice l)epartment lawyers 
representing the RTC and OTS to 
appear in court Monday to discuss 
whether the case should be put on 
an expedited schedule . 

Several lawyers from '9vington 
& Burling are handling the lawsuit 
on a pro bono basis, including former 
Bush campaign general COil Bob­
by R. Burchfield. 

Leach has asked for a wide nDlf 
of Madison documents, including in­
vestigatory files, memos on suspect· 
ed criminal activity, loan files, com­
plete minutes of board meetings and 
many other documents. Regulators 
have denied his requests, citing po&­

sible interference with the ongoine 
criminal probe by special counsel 
Robert B. Fiske Jr. They also have 
said many of the documents are ~ 
tected by privacy rules. 

By law, the banking committee ~ 
required to hold an oversight bear• 
ing on the RTC by the end of this 
month, but there is no indication 
that GoniaJez plans to schedule one. 
Republicans had planned to • such 
a hearing as a forum to ask question! 
about Madison and Whitewater. 

President Clinton and Hillary Rod· 
ham Clinton were half owners of tht 
Whitewater real estate venture ir. 
Arkansas along with Madison owner 
James B. McDougal and bis wife. 
Leach wants to find out if Madison 
depositor funds were diverted tr 
Whitewater, a question that is alsc 
being explored by Fiske. 

31 



-~ngtime friend 
probed as source 
of Clinton funds 

I 
lin11er Glen Campbell - for a ski 

------ ---,- - - trip to New Mexico sponsored by Bv Jerry Seper 1J. the Lasater firm. The governor did 
n<t-..-""'""ES l.:, not go on the ski trip. 

Special counsel Robert B. Fiske The week's activities, accor~ 
Jr. has expanded his Whitewater- to the letters, 1Dcluded ~nfer 
Madison investigation into New ences on 1Dvestment tecl\mques 
Mexico, where FBI agents are and_how to tak:e tax deducoons, ID 
looking into a bankrupt $20 million •~d1t1on to skimg and other enter· 
ski resort once owned by Dan R. tamment . . . 
Lasater, 11 convicted cocaine . The Fiske 1Dquu-y IDto Angel 
dealer and longtime friend and I Fire was first reported on Sunday 
supporter of President Clinton. by the Albuquerque Journal. The 

The inquiry, according to fed- newspape_r reported that Sen. Pete 
eral law enforcement sources, is V. Domeruc1, New Me,uco Repub­
pan of an overall look by the Fiske lican, had confirmed that the spe­
task force to see whether Mr. cial counsel was investigating the 
Lasater was a second source of resort including "all aspects of 
money routed illegally to Mr. Clin· Dan Lasater's affairs:• but he did 
ton's 1984 campaign for re-ele~tion not elaborate. 
as Arkansas governor. Mr. Domenici did not return 

Investigators, the sources said, telephone calls for comment on 
want to know whether Mr. Lasater, the Journal article. 
who contributed thousands of dol- Mr. Lasater, SO, also declined 
lars to Mr. Clinton's campaigns, comment. A receptionist at Phoe­
used a New Mexico resort called nix Mortgage Co. in Little Rock, 
Angel Fire, or a Little Rock invest- where Mr. Lasater is now cbair­
ment firm he owned, to funnel man, said he does not talk to re­
money to the candidate through porters. 
accounts at Madison Guaranty Mr. Fiske's office has declined to 
Savings and Loan Association. comment on the investigation. 

-"Madiron and Lasater both bad Angel Fire currently is in bank-
access to tremendous amounts of ruptcy, with about 540 million in 
money, and there is concern outstanding claims. 
among federal authorities that the The Lasater-Madison connec­
Clinton campaign may have been a tion bas been of interest to federal 
direct beneficiary:• says another investigators for several weeks. A 
Jaw enforcement official close to confidential securities agreement 
the investigation. signed by the two firms on June 

Madison, owned by James B. 21, 1984, included the establish­
McDougal, another longtime Clin• ment of a Madison account within 
ton friend and business partner, the Lasater organization to buy 
earlier became the focus of suspi- and sell securities. 
cion in the Fiske inquiry. lnvestiga- The single-page agreement, 
tors are looking into suspicions signed by Madison board member 
that Mr. McDougal illegally ma• Susan H. McDougal, then Mr. 
nipulated loans, using overdrawn McDou1al's wife, was among doc· 
Madison accounts, and diverted uments seized in December by 
S&L funds to the Clinton cam• federal and congressional investi­
paign. gators looking into the White• 

The Resolution 11-ust Corp., water-Madison affair. 
which oversees failed S&Ls, has In a Jan. 31 letter to the Securi· 
questioned the diversion of other ties and Exchange Commission, 
Madison deposits to Whitewater Rep. Jim Leach, Iowa Republican 
Development Corp., a failed real and ranking GOP member of the 
estate venture jointly owned by House Banking Committee, also 
Mr Chnton, Mr. McDougal and suggested a Lasater connection. In 
their wives. ! the letter to Arthur Levitt., chair• 

State records show Mr. Lasater :man of the Securities and Ex­
bought Angel Fire in 1984 from lchange Commission, Mr. Leach 
Tosco Corp. of Santa Monica, tasked for all related records in• 
Calif., for $19.S million. The resort firm. 
later was taken over by the Phoe- "Madison and its institution­
mx Group Inc .. a company also affiliated parties had significant 
owned by Mr. Lasater. He sold the dealings with Lasater & co., a 
22,000-acre development, 1S0 now-defunct Arkansas securities 
miles nonh of .Albuquerque, m firm:· Mr. Leach wrote. "It has 
1987 to the Sangre de Cristo Pa_n- been reported that Lasater & Co. 
nersh1p of Dallas. The sale price was connected with significant 
was not revealed. abuses in the municipal securities 

Patsy L .. Thomasson, . who was market." 
the executive ".Ice president (!f a Mr. Lasater was sentenced in 
Little Rock mvestmeo t firm December 1986 to 30 months in 
known as Lasater a,:id Co. Inc. and prison on the cocaine conviction. 
wh'! now 1s th~ director _of the He served four months at a half­
'Ybne House_ office of adm1mstra• way house and two months under 
non, handled the sale. _At the nme, house arrest. He was pardoned in 
Mr. Lasater was servmg a J?rl5?n November 1990 by Gov. Clinton 

tence for conspmng to d1smb- and returned to live in Little Rock, 
ute cocame. where he eventually took over as 

In 1986, Mr. CHnton's name was chairman at Phoenix Mortgage. 
used by Angel Fire m leners to the While he was under investiga­
Arkansas Bar Association mem- tion by Arkansas State Police in a 
bers and others as an inducement cocaine-distribution operation in­
- along with Arkansas-born volving Mr. Clin!On's brother, 

Roger; Mr. Lasater received more 
than S664 million in Arkansas 
bond'sales cor_itracts, all of which 

edge" that companies heade_d by 
political supporters of Mr. Clinton 
received favored status for gov­
ernment awards, including busi­
ness loans through ADFA bond is­
sues. 

The former official, who asked 
not to be identified, alleged in a 

were approved by Mr. Clinton: The Jetter to the FBI that Clinton 
Lasater firm was paid S1.6 milhon appointees engaged in "power 
in brokerage fees from two dozen brokering" to guarantee "single 
separate tax-exempt state bonds. source bids for services that en-

In 1987, when Mr. Lasater sur- sure repeat business to the same 
rendered to federal authorities. to people." 
begin his prison sentence, he rehn• The letter said many ADFA 
quished control of Lasater and Co. bond sales were intended "as po­
to Miss Thomasson. As late as litical favors or repayments for 
1991, shewaslistedaspresidentof campaign support." FBI officials 
the Phoenix Group. have declined comment on the let-

Now an aide to the president, ter. 
ahe was one of three persons who Mr. Lasater acknowledged at his 
searched the office of White cocaine=nspiracy trial that he 
House Deputy Counsel Vincent W. lent Roger Clinton $8,000 to pay a 
Foster Jr. i ess than three. hours drug debt. lnYestigators said later 
after his body was found m Fort that the debt actually was only 
Marcy Park,,off the George Wash- $4,000 and Roger Clinton had 
ington Memorial Parkway. The poeketed half the cash: 
1death was ruled a suicide. Roger Clinton, who worked as 

. . . Mr. Lasater's driver, pleaded 
In additJon to the .~gel Fire guilty in January 198S to separate 

connecoo,:i, Mr. ~ske s 1DveSt1ga- cocaine-distribution charges and 
tors are l_ookm~ mto several other served one year of a two-year sen­
ma~rs IDVOlVIDg Mr. Lasater; to· tence in federal prison in Tuxas. 
eluding: . I He was an unindicted co-

• Mr. Clinton's personal lobby- . conspirator a year later in the 
ing of Arkansas legislators in 1985 Lasater case. 
to give Mr. Lasate: a contract to Miss Thomasson, whom Mr. 
sell ~30.2 milli!)n ID bonds for a Clinton appointed chairman of the 
state poli_ce radio system. The con- Arkansas Highway Commisshm, 
tract, ulu~tel,Y approved, earned was not implicated in the coca1ne 
Mr. Lasater_ s f11;11 $7501000- . investigation. She has not returned 

• Mrs.Clinton s_conflict of 1Dter- calls to her office for comment. 
est 1n represen~r_ig the govern• The late-night search of Mr. Fos­
mer_it ID a $3.3 million Federal De- ter's office was conduc ted by 
posn Insurance Corp. lawsuit White House Counsel Bernard 
aga1DstMr.Lasater, whichwasset- Nussbaum, who was Mr. Foster's 
tied out of court for $200,000. Mrs.. . 
Clinton, tnen a partner at the Rose supervisor. 
Law Firm in Little Rock, rep- ,-------- ----, 
resented the government, which 
bad accused Mr. Lasater of fraud 
In the failure ·or First American 
Savin1s and Loan in Oak Brook, Ill. 

By the time the suit was filed, 
Mr. Lasater had contributed thou­
sands of dollars to Mr. Clinton's 
campaigns, sponsored campaign 
fund-raisers, and let both Mr. and 
Mrs. Clinton 1,1se his private air• 
plane. 

• The role of the Arkansas De­
velopment Finance Authority 
(ADFA) in the award of state tax­
exempt bonds, underwriting con­
tracts, and bond counsel fees for 
the Lasater firm and other invest• 
ment groups, brokerage houses 
and law f,rms. ADFA was created 
in 198S by Mr. Clinton to expand 
the state's authority to issue tax­
exempt bonds to develop property 
in Arkansas. 

Investment bankers in Arkan­
sas, and a former ADFA official 
involved in govemment bond con­
tracts, said it was "common knowl-

« 

NEW FOCUS 
OF INQUIRY 
Special counsel Robert B. Fiske 
Jr.~ 'ooking into Angel Fire, a 
bankrupt 22.000-acre ski resort 
once owned by convicted cocaine 
dealer Dan A. Lasater, a longtime 
friend and supporter of President 
Clinton. 
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Ewts to watch Bill Clinton make de­
ons, especially from the world's 
est ttsh bowl and with aides nm­

Dine out to'make leaks to reporters. 
You Me, Clinton never decides UDtil 

he deddes. What he says is not always 
what be mean!; sipal.s of his leanlnis 
can be misread. In his body la~e. a 
DOd cazi mean "no." Aod until a decision 
is adv1111ced to the point otbelnc beyood 
retrieval. it can always be rethouaht or 

..__..._ V 

John 
Brummett 

TO --o-· 12024562362 P.04 ............. _.,._ J ....,., 
!dent's mind, but CllDton bam't ftnia led 
writin&, much leaa edittnc and pr.)Of• 
reading. 

Al thls moment, Richard Amold la DOt 
lll)'Where near out oftbe l'WIDiDI based 
on a 1eabd report tbat90 percent otc llil­
ton's mind ii made up . 

Even if the report.II accurate, thtin 5 
percent of Cll.Dton's mind ii still OJ411. 
That's a veritable Grud CaDyou of~ 
pol1UDity for IDO(ber decision to ellM l'lt 
aatbeone tbatfeel.s riptin tbepltc,j his even undone. . 

WbO CID fOl'let the ltat.e trooper'J late­
night retrieval of a tttoed bill from be­
neath the door of the Bouse clerk's ot• 
Ike? I ctrta1Dly can't. u I bring it up with 
a rat!Hlrtiresome frequency. 

Stephallopouloa, the junior president 
who sat with us, remarted earnestly, "Be 
never made a decision; these leakers 
didll'Umow." · 9tomach. .. ; -

Al this writiaa, Wednesday monu111, 
1'ie Nn, Yoric Times, a rather credible Quality television "'.' -~ 

You might remember the column 

CJlntJ,n i'IDalb' makes a deciaion when 
an lnst.lnct feels right for an extended 
period of time, which miehl be no more 
than2'hours. 

=per, has reported a 116 percent 
tbat C1iDtoG will nomiDala Bab­

bitt to tbe aecond Supreme Court VI· 
cancy to arise in his term. Report5 are 
that Clinton miSht announce a deciaion 
today. 

==:scu1~~:: 
and speciftcally I amen till& the decb ion 
by the Art.am• EducatlOIIII Telmaron 
Network to cancel the "Charlie B.>se 
Showt a tastef\11 and top~lntervef 
ahowol&tolNtwYorkCi~. • :,:. "See, when I feel it hen, t do ftnet he 

said lo Mack Mclarty, his chief of staff: If. 
ter dtcidinJ OD Ruth Bader Glnsburc as 
ills nominee t'or the Supreme Court lut 
,-ear. He pointed to his ,ut. 

I had occasion last June to interview 
the president briefly for a special pro­
ject. This was three days after he for­
mally nominated OinsbUl'II, then bl- a 
ruse when Brit Hume of ABC uked him 
about the '"zip aud zacs" of his decisi01t-
1:nakil1,-process. 

Babbitt may indeed be the nominee, 
and indeed It JDiCbt come later this very 
day. 

Actually, C1iDtoG probably would~ 
nominated Babbitt lUt year ueept that 
there were complicatiom with hia job u 
i.Dtertor secretary. Al I-reported last 
week, CllDton wanta to name a DOD-Juda 
a IIVYJ politician. to the court. Be thil:ib 
there are too many jud1es and not 
enough smootb facilitators and eonse:n­
lU& builden OD the court. Be belina · 
there ii room, in fact a need, for a politi­
cian wbo just IO bappem to bll9e a law li­
cense. 

Nowt am hapP)' to 11P.(>rt that tham 
to viewer outery ot a decibel left! DOO!af• 
t.ell heard in reprd to public dlirsJll'O­
p-ammi.ng in the.e parta. tbe Role llow 
will retum July• at its replar how,.ll 
o'clock,evuyweekDiCbtaceptWedz~ 
day. ' • 

By prior arran,ement, his comments 
:.o a1e that day ftl'e to be saved for use in 
:he special proje(l But I thiDt I can 181 
:his much: He lamented the leakini -
:hat he was about to appoint Bruce Bab­
~itt or ~pben Breytr - bypeople~ 
~•t i.!!tly in pbyslcal proximity to him, 
,ut not Inside his head. Geor,e 

But thete leaked li,nals about per­
eenta,es ol presidential certaiDt;J do DOt 
carry a great deal or weicht with me 
when the president ID question II Clin· 
ton. So111eone is tiyiJIC to read the pret-

Nut OD our 11enda is 10 shame 
KTHV, Channel 11, into lbowiDI "Sui.­
day Morninc" Instead otbad movt11, :llld 
KATV, Channel 7, I.Dto 1DOVU111 "Nil~· 
IIDe" to ita appropriate alat, at l&:aow ,es . 
nl.&hts, just in time to 1wUcb Off1• ti> 
"Charlie Roae." : :·; 

JoMar-'1col.-app,ms...,,:l!',l­
dav, ~-'Z1MlclGf. 

~ 
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I Whitewater, Jones suit may spur 
-~~g~ defense fund for Clintons 

~ ~~g?T~~ A\ 
The White House is considering 

establishing a defense fund to 
COYer President Clinton's and first 
lady Hillary Rodham Clinton's le• 
gal bills, which are 908ring to SI 
million as they fight Whitewater­
Madlson and sexual misconduct 
charges. 

NThere is simply an attempt to 
try to outline what the various op· 
tions are that are available to a 
president for the payment of his 
legal fees," Clinton aide Bruce 
Undsey told reporters before Mr. 
Clinton left the Wh.ite House for a 
two-city swing to promote health 
care yesterday. 

Mr. Clinton, who is not involYed 
in planning for the defense fund, is 

Mid to be facing a '250,000 bill for 
lawyer David Kendall's band.ling 
of Whitewate . .-Madlson issues and 
his work on questions arising from 
Mrs. Clinton's commodities trad· 
ing. 

In addition, Mr. Clinton could 
face another almost S240,000 tab 
in just a month as Washington 
auperlawyer Robert S. BeMett 
and bis associates prepare the 
Clinton defense to sexual miscon• 
duct charges made by former Ar· 
kansas state employee Paula Cor• 
bin Jones. 

It could go even higher if 
Whitewater-Madison special coun• 
ae.l Robert B. Fiske Jr. prolongs 
and extends his probe. 

"It could add up to Sl million in 
a short time, especially if the 
J ones case aoes to court or Fiske 

atretchesout his inve.tiganon, like 
It looks like he will," a Washington­
based lawyer said yeste.rday. 

While the Clintons have assets 
valued at about SI million, to­
gether they earned an adjusted 
aross Income of S293,757 last year 
and paid $62,670 of that in taxes, 
leaving S23 l ,087. 

At that rate, it would take four 
years of net income to oover the 
estimated legal bills the Clintons 
may face this year alone. 

A senior Clinton administration 
official said Mr. Clinton is already 
on the Ninstallment plan" with Mr. 
Kendall's 129-lawyer firm, Wil • 
Iiams & Connolly, based in Wash· 
lngton. A source with the firm said 
Mr. Kendall is charging the White 

see FUND, page A6 
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FUND 
From page Al 
House his regular hourly rate of 
S3SO 10 $400. 

"Nodlscounts,"the source said. 
Mr. Bennett's 45-lawyer firm, 

Skadden, Arps, Slate, Meagher & 
Flom, is charging the White House 
his regular rate of S4SO an hour, a 
White House official said. 

Mr. Lindsey said the president's 
legal biUs were not huge yet "but 
they haYe the potential to be." 

Asked if a legal. defense fund 
will be established, Mr. Lindsey 
said, "It hasn, been decided or se­
riously discussed." 

But other administration offi• 
cials said the White House is try• 
ing to figure a way for the fund to 
be established "so it doesn't look 
like anyone is going to get a favor" 
from Mr. Clinton. 

"We're looking into whether it 
can be set up without revealing 
contributors to you guys (the 
press] or the president. We don, 
know if it can;' said one official, 
speaking on the condition of ano­
nymity. 

Nl'm not sure if legally you have 
to do that, but clearly that would 
be an option. They would not know 
who was contributing, so there's 
no way people could give in return 
for ... a favor," Mr. Undsey said. 

Mr. Undsey said a legal defense 
fund C4n be established for a pres­
ident but the White House cannot 
be involved. 

He said White House lawyers 
are working on a memo about t.he 
legal defense fund for Mr. Clinton. 
One option would be to set a leaal 
fee in lieu or paying hourly rates. 

Ni t's in the very early stages. 
The process is very early on," said 
a Democratic Party adviser to the 
White House. 

NClearly, if we (the party] were 

"Clearly, if we were 
asked to be helpful, 
we woul.d be helpful 
in any way they 
want." 

asked to be helpfol, we would be 
helpful in any way they want," the 
adviser said. 

Another officia.l suggested that 
the Democrats may not be pressed 
into service because the adminis­
tration does not want to make the 
fund-raising effort.s appear to be 
partisan. The official said Repub­
licans might even support a legal 
defense fund. 

Mr. BeMett - and his S4SO an 
hour - will probably be teamed 
with another partner making S300 
an hour and twOassociates making 
up to $200 an hour each, according 
to other Washin1tton lawyers. That 
would cost the Clintons $1,150 an 
hour. 

NHe probably has 30 days to an• 
• swer Cor bin ·s charaes, so the legal 

team will probably work eight 
hours a day, six days a week as a 
minimum," said a former Bush ad­
ministration lawyer now in private 
practice. 

1bat adds up to S239,200- and 
that is just for Mr. Bennett's work 
In the initial stages of the Jones 
lawsuit. 

LeaaJ observers said yesterday 
that Mr. Bennett would have to 
spend hours with reporters ex• 
plaining his case. But his team 
must also interview all witnesses, 
including Mr. Clinton, research ap­
propriate Jaws and map out a st rat• 
egy. 

Once that is done, Mr. Bennett 
must then prepare motions to dis-

miss the Jones case, prepare the 
basic response to Mrs. Jones' suit, 
try to put the case off until Mr. 
Clinton leaves office and try to seal 
all papers. 

Mr. Kendall's expenses to de­
fend the Clintons against White­
water-Madison accusations would 
push the Clintons' legal tab even 
higher. 

"I don't know how you do it for 
less. They've got to be working it 
to set ii ready, and when your cli• 
ent is the president, you don't cut 
corners," said a Washington law• 
yer. 

Leonard Garment, who rep• 
resented former Attorney General 
Edwin Meese III in an ethics inves­
tigation, told the Associated Press 
yesterday he rejected the idea of 
setting up a legal defense fund for 
Mr. Meese. • 

"Nobody would believe that 
there would be such a thine as • 
blind trust;' said Mr. Garment, a 
former White House counsel for 
President Nixon, adding that it 
would have been too cumbersome 
to set up a fund with a low limit on 
contributions. 

The Investigation of Mr. Meese 
did not lead to an indlctment, and 
the government paid his legal fees 
under the Independent counsel 
law. That law has expired, and now 
there is no provision for the gov• 
ernment to pay legal fees of fed• 
era! officials Investigated but not 
Indicted. 

Mr. Nixon's attorney, R. Stan 
Mortenson, said an independent 
legal defense fund was set up for 
the late president, but he believed 
it was not started until after Mr. 
Nixon left office In August 1974. 
Mr. Mortenson told the Auociated 
Press the fund operated for a few 
years, and he dld not recall how 
inuch money was raised. Nit wasn't 
• significant portion" of Mr. Nix· 
on's legal fees, he said. 

flJt )&elJiftAton ~ TUESDAY. MAY 10, 1994 ----- !. -

)ID 



I~ .· ~. .. :. 

THE NEW YORK TIMES, TUESDAY, MAY 10, /994 

Clinton Aides Consider Fund 
To Pay His Private Legal Fees 

ByDAVIDJ OHNSTON yers had concluded that there was 
....,.1,.,,,.-y_.._ nothing to prevent a sluing President 

WASHINGTON, May 9 - WhJte from setung up a defense fund or to 
• House aides are considennc a legal stop him from negotiating a Oat fee 

Cl. t AT C rt C''-o,ce defense lund and o<her ways to help instead of paying an hourly rate. " He ,n on JYears a OU n VPresidentClintonpaylorla~rshe haslhesamerights acillz.enwouldor 
has h ired to deal with both a sexual _ a membtr ol Corlgress," Mr. Lindsey 

A L b·b · • B I t harassment suit and a special p rose- .aid. 
S O 1\Jfng ecomes Jn ense cutor'slnquiryintohls Arkansasland Governme.nt ethics l_awye,:s said 

, J deahngs. they had been discussing wtth the 

By NEIL A. LEWIS 
~ .. n.t,,....Y.-tTeaN 

WASHINGTON, May 9- From the 
moment that Justice Harry A. Black• 
mun announced his intention to retire 
at the end ol the current Supreme 
Coun term, several groups have 
ruched to l)f'ess the While House on 
behalf or, and sometimes against, the 
c.andidates btlieved to bt on a list ol 
finalisu. 

White House olliclals said today 
that President Clinton was close to 
making his selection for the Supreme 
Coun, l .nd ll\at he WIS scheduled to 
meet with h is advisers again on Tues• 
day for wti.11 was to be a final d1sc:us­
s1on on the maue:r. 

Modern nomin■Uons to the Su• 
preme Coun come with lots or be· 
hind•the-SCffies lobbying of the Presi• 
denL Hi.sparuc advocacy groups. for 
e xample, have pushed lor Mr. Clanton 
to nominate Federal District Judge 
Jose A. Cabra OH of Connecticut, who 
would bt the first person of Hispanic 
hcri11ge on the Court. 

At the same lime, several civil 
r ights groups have urged the While 
House to nominate a second blaclt to 
the Coun. arguing ll\a1 Jus11ce Clar• 
ence Thomas, a conservative named 

A judge from Little 
Rock comes under 
criticism from some 
women's groups. 

to ·the bench by President George 
Bush. is not an appropriate successor 
10 the la1e Jusuc,e Thurgood Mar­
shall. the man he repla~cd. 

But the most sus111ned lobbying so 
lar cen1ered on Judge Richard S. 
Arnold of Lillie Roclt. Ark., ch1cl 
Judge of the Un11ed Slates Coun or 
Appeals for the Eighth ClrcuiL 

Judge A mold has aroused lheoppo. 
silion of some women' s a dvocacy 
groups, especially those tha1 promo1e 
abonion rights, because of some deci• 
srons In whidl he has participated. 

At the same time. he has received 
rich pr•'- from several lawyers and 
Judges for his m1ellectual prowess. 
The White House is especially sens1• 
live 10 how Judge Amold"s nomina­
tion would be received. Officials say 
1hey are aware of potential problems 
in selecllna an acqua intance ol the 
President's from Arkansas 10 such a 
highly visible post. 

One Admuustratron otticlal said 
the reluctance 10 name Judge Arnold 
because of bis ues to Arkansas rs no1 
so much because of the appearance or 
cronyiSm that has btt.n suggteS1ed ,n 
published repons, Rather, the ollicial 
said, ii is because Mr. Clinton would 
not welcome the additional 111ent1011 
on Arkansas by news organiuuons 
that would inevi1ably follow the nomi• 
flAtion as reponen--1ook into Judge 
Arnold's history. - -

Byt the strongest opposition to 
Judge Arnold 's appoln1.ment has 
come from women's groups who have 
criticized some of his judicial opin­
ions. Marcy Wilder, the legal director 
ol the NatJOnal Abortion Rights AC· 
lion League, said that her group had 
told the White House ll\at the judge 
would bt a poor choice to succeed 
Justice Blackmun. who wrote the ma­
jorny opinion in Roe v. Wade, the 1973 
case in which the Court first held that 
women have a constitutional right 10 
choose abon,on. 

" We need a nominee who brings 
the wisdom, compassion and commit• 
ment to protecting women's rights 
that we saw In J ustice Blackmun, and 
we have serious concerns about 
Jud~ Arnold's record in this area," 
she said. 

Ms. Wilder cited Judge Arnold' s 
opinion in a 1983 case In which he said 
the Jaycees had a F irst Amendment 
right 10 prevent women I rom Joining 
the organluuon, and a 1988 ruhng 1n 
which he joined six other Judges up­
holding a Minnesota law ll\at re­
quired a woman under 18 years of aie 
to notify both parents before obtain­
ing an abortion. 

In 1 7-to-3 ruling in which Judge 
Arnold was with the majority, the 
Eighth Circuit ruled that the law WIS 
consistent with Supreme Court rul• 
ings as long as it had a provision 
allowing the young woman to bypass 
notifying her parents by appealing 10 
I judge. 

"The ruling was upheld by the Su• 
preme CourL The Court reversed his 
opinion in the Jaycees case. 

Suppon From Yale Classmate 
Steven M. Umin. a Washington law­

yer who went to Yale wilh Judge 
Arnold and who has advocated h is 
nomlna11on, said of the concerns of 
wome.n's groups: "I think that's trag• 
le. Hrs opinions do no1 reflect any­
thing but a lawyer-like approach to a 
First Amendment problem." 

Mr. Umin said that If one were fa ir 
abou1 Judge Arnold's Jurisprudence, 
"you would never come out thinking 
this man Is unfair to women In any 
way." To demonstrate that point, Mr. 
Umin distributed a legal analysls ol 
the Judge's opinions that he termed 
"of 1pec.lal concern to women." 

Judge Arnold' s principal supporter 
Is Senator Dale Bumpers, an Arkan• 
sas Democrat who has reminded the 
White House thauhe judge gradua1ed 
first in his class both at Yale College 
and Harvard Law School. 

Judge Arnold's -admirers Include 
Wilham J . Brennan Jr., the retired 
Supreme Court Justice lor whom the 
judge clerked, and Judge A. Leon 
Higginbotham Jr. of the United States 
Court o( Appeals for the Third Cir• 
cult. who rs also retired. 

Both paid tribute 10 Judge Arnold 
in a special issue of the Minnesota 
Law Review In which Judge Patricia 
M. Wald of the United States Court or 
Appeals for the Di"rict ol Columbia 
Circuit told feminists ll\at Judge Ar• 
rmld's po51tlons were more favorable 
to them than the curren1 Court's. 

Bruce Lindsey, a top aide to Mr. White House lor weeks how Mr. Clin• 
Clinton, told reponers today that ton mi&ht set up a legal defense fund. 
White House lawyers would advise Mr. O inton would probably tranller 
Mr. Clinton on how to pey bills that control to a trus1ee, someone outside 
are likely to reach hundredl ol thou- the White House, who would collect 
sands of dollars. contributions and make payments d i· 

"There Is simply an attempt to try reetly to the President's lawyers, 
to oulline what the various opclons said Donald E. Campbtl~ deputy d1• 
are that are available to a President rector of the Office of Government 
for the payment ol his legal fees," Mr. Ethics. 
Lil)dsey said. 

Re suggested that the lqal analy­
sis was btin1 prepared without or­
ders from the PresldenL "I don't 

Contributions may 
be aought for bi/la 
reaching hundreda of 
thousands of dollars. 

think there's bten any dlsals.s,on 
with him about whether he'd have 
any interest," he Slid. 

Delalla to Be Worked OUl 
But another aide said It was nearly 

cenaln that Mr . Clinton would set up 
a defense fund II lmporunt details 
can bt worked out, like who WOUid bt 
Its trustee and whether the names ol 
contributors would bt dlscloaed or 
kept teeret from the PresldeM. 

Mr. Clinton has hired Roben S. 
Bennett, a lawye.r who charges $475 
an hour, to defend him against 
charges by an Arkansas woman who 
has said that Mr. Clinton made an 
unwanted sexual advance in 1991. 
Mr. Clinton had ea rlier hired David 
E. Kendall, whose firm charges In the 
$4()0.an,hour range, to handle ques• 
lions 1bou1 the tangled Investments 
ol Mr. Clinton and his wile, Hillary 
Rodl\am Clinlon. 

Although the couple reponed ll\at 
their IMWII income was $293,000 ,n 
15193, the cumulative le&■I bills could 
prove daunllna, 

At the same lime, Gllben JC. Davis, 
a lawyer tor Mr. Clinton's accuser in 
the harassment case, Paula C. Jones, 
said ll\at she would be starting her 
own fund to receive contribuUons to 
help her proceed with the case. "Un­
less there are oubstaQtlal contribu­
tioru from outalde, this case won't bt 
able ll7bt prosecuted as II~ be.'' 
Mr. Davia said. 

A SM CoatrlbuUoa 
Mr . Davis said he had already re• 

ceived an unsollclted S50 contribution 
for Ms, Jones. "I hope there are oth· 
era without who would come forward 
to help her," he Slid. 

Some lawyers lnterv~ today 
said they could no1 think of I previous 
inslar,ce in which a President had set 
up I fund to accept contributions to 
pay for nonolflclal persM&I ~ . 
although aome Presidents have lent 
their names to chari1able effona and 
some former Presidents have accept· 
ed fees from private organizations. 
Money left in Richard M. Nixon's 1972 
Presidential campaign fund, for in· 
It.Ince, was used to pay lhe leaaJ bllls 
if Wat~ate delendanta. ~ 

Mr. Lindsey said White House law• 

Sums to Be Dlaclosed 
He said Mr. Clinton would be re­

quired to list the amount ol money 
paid to his lawyers as a gift repon • 
able on his annual financial d isclo­
sure statemenL Mr. Clinton would not 
be obhgated to disclose the idenli1ies 
of individual contributors to the fund, 
Mr. Campbtll said. 

Mr. Lindsey said the White House 
wou!d not bt directly involved in rals• 
lnJ funds, and he, too, suggested that 
the identities ol contributors would bt 
hidden from Mr. Clinton and lrom the 
public. 

But other lawyers said It might 
prove difficult for Mr. Clinton to 
avoid d isclosing the names of donors, 
simply because he might have d ilfi­
culty convincing the pubhc that he 
and all hi.s aides could bt insulated 
from knowledge about who was pay, 
1ng his legal bills. Moreover, these 
lawyers said Mr. Clinton would prob­
ably be required 10 pay taxes on any 
payments as income. 

" I'm not sure II legally you have to 
do that. but clearly that would be an 
option," Mr. Lindsey said, referring 
10 the nondisdosure of contributors. 
" They would not know who was con­
t ributlng, so there's no way people 
could give in return for a favor." 

House and Sena1e rules allow law­
makers to raise money for defense 
funds, and more tlian half a doien of 
them have establisbed such funds, 
Including Represe.n1a1ive Dan Ros­
tenkowski, an Illinois Democrat, who 
is under investigation lor improper 
use of his House expense account. and 
Senator Robert Packwood, Republi• 
can ol Oregon, who has been accused 
of sexual misconduct. 

Court Ban Tax on T ribu 

SAN FRANCISCO, May t (AP) -
llle slate cannot tax lndJan tribts for 
olf-track belt ing on reservations, a 
Federal appeals coun ruled today. 

The law pl"Ohlbits California from 
imposing a license fee., the equlvalen1 
of a tax. on two Soulllern C&lifomil 
tribe$ that sponsored btcting on honf 
races te.levlsed from outside tracks 
said the United States Coun o( Ap 
peals for the Ninth Cin:ull. 

Georse Fo reman. • lawyer for thJ 
Sycuan Band ol Mission Indians, sail 
the rulJng would ~ly in 
crease the tribes' rewnue from off 
track bettina, He said the atate hai 
collected $750,000 in liceme fees in st 
months ol olf-crack beUlna 11 th 
Sycuan reservation in San Oleg 
County and in a year ol beUlng ll 
facOity run by the Cabuoll Band c 
Mission Indians near Indio. 

GIVE A OTY CHILO A VACATIOI 
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. White House· 
Ponders legal 
Defense .Fund· 

ii court Friday, tlllllring a lenlthY 
lepl proceeding on that front. Law• 
yen in Washifl&ton say the custom­
ary fees for bod, Kmdall 111d Ben-

; nett are at all $400 111 bour, and a 
~ aeciior White Houle olficia1 said yes­
: : terday tbat tbe Cintons "are bPla 
!~ at a millioa dobn ~ iD lepl ,_ 
~ l the~~ takes.a· yur or 
• more,nichailcely . . · ---------,111t-7- ~ The Clnom' net wor1h II eeti-

By Ann Devroy :;; ~: 1n1ted at~ $700,000 and $1 ,.,,.,_,...s..,,..,,.., •· m.illion· 'their <0111bined income in 
After rejecting the idef earlier ~ 1993 ~ abQlll $293,00!l . . 

this year, President Clinton's advis• ' ~ lesal leea paid by pu~ 
ers are now researching how printe officials defelld1og themselves an 
doNlions could be 901icited to help ; apecial c:ounael and ou,ier pr~• 
pay the president's legal fee6, which : have become-the ll0l'll'I II Washin,· 
a.ides say could easily top $1 million. : ton. Former attorney~ Edwin 

B .,_., · d · · Meese W Sot public rein)bunemeot 
nice ..., ... sey, &eruor a Vlst'r to half-lllillioo in 1ep1 f~ 

Clinton. said yesterday that lawyers ~ ~ counsel'• probe aided 
in the White_ ~se _c~sel's olf~ W: !o dlarges being filed apwt 
~e r~ching op_llOns for obtain• bim. Former aecretary of state 
mg private donations to pay the George p Shults was fflfflbuned 
team or lawyers retained to defend SZ80 000 • in legal feel during the 
the president in both the Wh_ite• ~trupeciaic:oumelprobe. 
water special counsel's probe and Legal defense funds foe politicians 
the sexual harassment case filed , are common. In the Reagan admini&­
against him la.st Friday by Paula Cor- I tration, Laboe Secretary Raymond 
bin Jones. I Donovan bad ooe, as did National 

A presidential legal defense i Security Cowacil staffer Oliver L. 
fund- at least one that is publicly i North, Several Hou• and Senate 
acknowledged as such-Sttms to be members also haYe eucb funds, in-
,.;thout pceced(-nt and ewn the pos-

1 
dudinl Sen. Bob hc:kwood ~R-Ore.) 

sib1lity has raised concern among · and Rep. Dan RO&teokowlki (D-W.). 
public interest groups that monitor Conir-ess bu n.alet requima report• 
how pobticians r.u~ and ,pend mon• r 

I 
ing and disclosure ol theae fund$, 

e)'. I and members_ can-and do-use 
Ellen Miller cl I.he Center for Rt..~ • leftover camp11g11 funds to pay per• 

sponsive Politics called the idea a 1 ~ lep1 00lts. 
terrible one "The economic inter• : Lindley and othen at the White 
ests that ~ campaigns v.iU tum ! lb.e Aid~ tbat Clinton 
around in a blink or an eye and fund J bas made no deciliorlt on_whelher to 
this c.1mpaign. too." she said. "It's j have 111Cb a fund or bow rt,~ !>e 
just another envelop(' for them to j ~ured. ~tber .e1110r_official 
put cash Jito. Just because it is legal · Aid the, praident bas luthoriled the 

. 'gh • • c:oun,el s offioe to prepare a memo 
does not r.ake rt n . L . to - how such I fund could be 

But o~rs say_ this presidt>nt has . aet 11P but that I deba&e over wheth­
a~eady raised pm•ate fund~ for ~ . er it abowd be a,et ap bu not Uken 
cial pem'llal need,-to buikJ a J()g· . place among senior acMaen and the 
ging track at the White House-and . presideflt. 
the last ,..,-o Republic.an presidents M.iDer ol the Center foe Respoo-
solicited pm·att don.1tions for red~- sift Politics, said Clinton bas really 

nnm hoa Al no good ethial options if he seeks 
' help in payin1 the bills. Putting off 

orating the Wbite House, boying payment ol Bemett's biD until Clin-
oew White H0111e china and tbt like. ton leaves office, foe example, 5he 

Aakin1 private donon foe money Aid, would raise ethical questions 
to help the president out, they IUg• since Bennett's firm does tome ~ 
gest, is bec:omm, an Americall tradt- byinc. Being beholden to a lobbying 
tion. Unlike lepl advice, the thinp law firm, lhe and othen said, is as 
presidents haTe recently toqtit ~ questionable as having bi& corporate 
nte donon foe llatt been left be- or iodividuaJ donon payioI the pres-
hind at the White HOU8e foe future ident' s legal fees. 
occupants. '1t's a difficult dilemma and one 

"'This is aimply a process for let· without historic precedent; she 
tine forth what various optiona lfor Aid. 
paY1R& the billa) milht be." Lmey Lind,ey said that one opt.ion was a 
uid. "It ia something that now needs fund nan by outside friends whose 
to be eq,lored.' dollon were kept teaet ao Clinton 
~-... ~-• .i,c I .w - i..- ..mo ttaey are. 11111 Clin- '. 

White lb.e would not 0IIDlider a , ton's dole asaociatea would know 
lep1 defeme fund 111d that the Qin. and tome ol them, c:ampaign fundin1 
tons would be foou!1( t.'ieir C!llffl legal Gfficials say, 9o'OUld be in as eood 1 
bills. But that WU wbai CilJtoo'~ le- ~ to proyide .-:cess and other 
pl bilk wen hOfll ....., 1M I "dlid" ar I.he praidml. 
lawya-, Dmd s-111, "'- ii._. 0- l epulllicn lawyer who 
dlin1 the preailleat'a iataau ie 

"This is simply 
a process for 
setting forth 
what various 

' options [for 
1 paying the bills] 
' might be." 

\. - ~ l..ney 

j 

worl<ed in a senior po6l in a prior ad­
ministration uid yesterday that if 
Clinton's fwld YIU estabmhed and 
nan by peT$OIIS OUUide tbe WJ:iite 
House, made public disclollns. lim­
ited the size of the dooation to 
$1,000 or $2,000 and banned laree 
corporate donations, the ethics prob­
lems could be 50Md.. ~'ioasly. it 
is not very tasteful to have tbe presi­
dent ol the United States needin1 
expensive Jecal ad\-ic:e foe a case like 
this. It is tawdry. But I don't see 
what's wrong with it if it is flllly dis­
closed." 

Officials at various ethia groups 
and presidential history bll4s could 
find no example cl a presidential le­
gal defense fund, suggestinc that is 
the case because no pre&idellt before 
Clinton has been sued lor acts that 
were alleged to have OCQlmd bt­
fon he took offic:e. 

But they suggest that just because 
there was no fwlCI set up does not 
mun lawyer~ have oc,t roqtinely 
cmtributed to presidential lepJ is­
sues by offenoc ~ wrthoal fees 
or with lower fees, or that before 
more stringent reportinr require­
ments, party oepnizations ·ar cam­
pailJl organii,tions did not pay lires­
idential lep1 ,_ 

Former president Richard M. Nix• 
on, for example, paid thouaids cl 
dollars o( Waterpte and ocher reut• 
ed le1al feu from leftover funds 
from his 1972 rtt1ection capaip. 
Courts have ruled such pe...-1 use 
is lepl. But there was no >iimi le­
pl ddalse fund operating wilt hr 
was in office, 

oonnectiotl .-idl apeoal c:oan.el IClf,. -----•--------------ert B. Fm Jr.'• !)lobe cl N,e-
wa1.er, md related per-1 ,._. 
dentialltpl bu1ineas. 
~ }ones beptl threatenin1 to 

Ille Clinton on I cMJ claim ol teX\111 
ha.r.assmtnt, Clinton retained Wah­
init~ Irv.~ Robert S. Bennett and 
also hired Littlt Rode lawyer Ste-
llhell F,,,gstrom, Jones sued in feeler• 
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Hillary's keynote: It's all in the family 
GW grads told 
lifes biggest duty _____ 1 

By J. Jennings Moss .I 
Tl-IE 'MSHINOTOH TIMES \/ 

Hillary Rodham Clinton yester­
day told George Wuhington Uni· 
versity's class or 1994 that the bic· 
gest responsibility its memben 
race in life is building 90lid fam• 
ilies. 

In an address to the university's 
4,800 11raduates, Mrs. Clinton 
linked family values to nearly fN· 
ery aspect or the graduates' lives, 
and said they served as the main 
motivation for the administra· 
tion 's health care reform plan. The 
commencent took place on the El· 
lipse. 

"Remember as )'OU go forth, no 
maner what a family unit looks 
like today, the family remains the 
essential ineredient in shaping our 
later lives, and you have no greater 
responsibility aheed of you," Mrs. 
Clinton said. 

Quoting Winston Churchill's re­
marks at a commencement ad• 
dress, she said, ••Never, never, 
never give up." 

The coml;>ination of graduation 
day and Mother's Day led the first 
lady to reflect on the importance 
of the family as she told the grad• 
uates to think about how their 
mothers never gave up on them. 

Even though she did not anend 
George Washington as a student, 
she said she lived on the Foggy 
Bonom campus during the sum• 
mer of 1968, when she was an in· 
tern in Washington. 

"Perhaps the most striking dif• 
ference between this time and 26 
years ago is that we had very dif• 
ferent views of our social institu-

PtlCIIObthtJA.wr:ioo..rd-n.~T-. 
Hillary Rodham Clinton greets graduates at Geotge Wlshlngton University yesterday on her way to the 11age. 

tions and or our individual and col• 
lective roles in society. ... It (19681 
was a time of great passion and 
hope and also a time of great JOCial 
dislocation:• she said. 

Graduates today, she ·said, may 
face a more uncertain world but 
also one with greater opportuni­
ties. 

"What is marvelous and won­
derful about coming of age ln 
America todaY, despite all of the 
problems that we face, is you do 

have 10 many more choices to 
craft your own life than any gen• 
eratlon bad," Mrs. Clinton said. 

The only political element to her 
speech was a pitch for the health 
care reform plan that she crafted 
as head of President Clinton's 
health care task force. She said 
America's families need the secu­
rity of having health insurance 
and knowing it can not be taken 
away. 

Mrs. Clinton received an honor• 

ary doctor or public science de­
gree from the university. 

Others receiving honorary de­
grees yesterday were Roderic Hol• 
Jen Davison, a George Washington 
professor emeritus of European 
history; Elizabeth Drew, a political 
writer; John Hope Franklin,• pro­
fessor at Duke University and 
scholar of black history; and Tilad· 
deus Alphonse Lindner, a G.W. 
graduate and longtime university 
supporter. 

Whitewater shadows Arkansas campaign J! 
LITTLE ROCK, Ark. (AP) -

Sheffield Nelson Joked about go­
ing "'head-to-head with Hillary" 
when he found bis recent news 
conference competing with Hi!· 
lary Rodham Clinton's nationally 
televised meeting with reporters 
to discuss Whitewater. 

"So does that mean you're going 
to talk about Whitewater?" a re• 
porter asked the Republican gu• 
bematorial primary candidate. 
who lost to Bill Clinton in Arkan­
sas' 1990 election. 

"No! Nol" Mr. Nebon replied 
emphatically. His news confer· 
ence was to unveil TV commer• 
cials for his new cam~gn for gov• 
ernor and talk about crime and his 
millionaire business background. 

There was no mention of White­
water- the great unknown in Ar• 
kansas politics as the May 24 pri­
mary nears. 

Some think Mt: Nelson, dubbed 
the "Pied Piper of Whitewater" by 
critics, will suffer from a backlash 
by voters who see the whole affair 
as partisan politics and Arkansas• 
bashing. 

Others predict incumbent Gov. 
Jim Guy Tucker will be haunted by 
his own dealings with Clinton part• 
ner James B. McDougal and con­
fessed defrauder David L Hale. 

Mr. McDougal himself is seek• 

ing the Democratic nomination for 
a seat In the Congress in which his 
testimony has been aought. 

Whitewater- a Iona list of etbi• 
cal and leeal questions growing 
from President and Mrs. Clinton's 
northern Arkansas real estate In• 
vestment with Mr. McDougal -
bas been a dominant topic in Ar­
kansas for months. It not only in· 
volves the first Arkansan elected 
to the White House, but also many 
of his friends and political allies. 

It also sometimes has led to de­
rogatory comments In Congress 
and the national media about Ar­
kansas ethics. 

"I will not make it an issue," said 
Mr. Nelson, a Republican National 
Comminee member. While claim• 
in& a "high-road campaign," he 
knows Whitewater will be kept 
alive because of continued investi• 
ptions by federal officials, includ­
ing special prosecutor Robert B. 
Fiske Jr. 

Mr. Nelson says bis role in the 
Whitewater saga consisted of a 
McDouaal-requested, tape-re• 
corded meeting in Unle Rock in 
1992 in which Mr. McDougal 
railed about bis dealings with Mr. 
Tucker and the Clintons and subse­
quently putting a New York Times 
reporter in touch with Mr. 
McDougal. That led to the first na• 

tional Whitewater story. 
Mr. Nelson disputes talk of a 

backlash against him. "The onlr 
ones saying that are some of the 
Democrats who are really fearful 
of the Whitewater situation,", he 
said. 

However, Mr. Nelson's main pri­
mary opponent, state Sen. Steve 
Luelf, su111ested that he1I have a 
bener chance than Mr. Nelson of 
attracting Democratic votes 
against Mr. Tucker. 

Mr. Tucker, who was elected 
lieutenant governor in 1990 and 
succeeded Mr. Clinton after the 
1992 presidential election, has de• . 
nied wrongdoing while generally 
keeping a low profile on White­
water. There's been no Whitewater 
news conference, and he's resisted 
releasing tax and financial rec• 
ords. 

"All the focus has been on the 
Clintons, and Gov. Tucker has been 
astute and adept at keeping it off 
him," said Susan Power, an Arkan· 
sas State University political sci­
ence professor. 

Mr. Tucker djdn't invest in 
Whitewater but made other real 
estate deals with Mr. McDougal 
and invested in a development fi. 
nanced through Mr. McDougal's 
savinas and loan. Mr. Tucker and 
his wife also had loans from Hale's 
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company. In March, Hale pleaded : 
guilty in connection "ith fraud 
against the Small Business Ad· I 
ministration and aareed to cooper· ! 
ate with investigators. ' 

Mr. Tuckerbasnoprimaryoppo­
sition, has built a SI million cam• 
paign rund already and remains a 
heavy favorite for November. 

"It's kind of let's wait and • 
said Republican Party state Ex• 
ecutive Direc tor Marty Ryall. 
GOP candidates use a theme that 
Arkansas has been dominated too 
long by a Democratic inner circle. 

Tucker spokeswoman Max 
Parker said the governor expects 
to face Whitewatet questions dur• 
ing the cam~gn. "I think Nel• 
son's record speaks for itsel£. He'll 
do whatever he thinks is neces, 
sary," she said. 

Meanwhile, former wheeler­
dealer McDougal wages a long• 
shot campaign in the Democratic 
primary for the congressional : 
held by Republican freshman F 
Jay Dickey. Mr. McDougal suf• 
fered a stroke in 1986 and was di 
agnosed as manic-depressi". 

But tie appears rejuvenated b) 
all the Wbitewate.r anention, ever. 
though he remains under federa· 
investiaation for bis running of th< 
S&L, whose faiJuJe cost taxpayen 

S47 million. l 1) <jy 
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~-..:·lSke expects to spend $2.6 million J 
Probe's cost will rise if it goes beyond September, results in any trials 
SCRIPPS "°"""°NEWS SERVICE 

The cost for special counsel 
Robert B . A ske Jr.'s Investigation 
of the Whitewater-Madison affair 
will reach more than S2.6 million 
through September, a ccording to a 
projected budget prepared by Mr. 
Fiske's office. 

523,000 for supplies and materials. 
The Whitewater-Madison probe 

includes examinations of pos5ible 
interference by several Clinton ad· 
minist ration officials in ree· 
ulatory investigat ions; the death or 
White House Deputy Counsel Vin­
cent W. Foster J r.; and complicated 
real estate and other f inancial 
deals involving the Clintons and 
dozens of others in Arkansas. 

The FBI also will pay for $34,000 
in equipment costs. 

Accordina 10 the projected bud­
get, the probe's Washington office 
will be the most expensive, with 
SI 76,000 for rent, communica­
tions. utilit.ies and equipment. The 
Linle Rock office is expected to 
cost SJSJ,000, and the New York 
City office is projected to cost 
$121,000. 

nificantly las because tbeir ap­
pointments are for less than the j 
full period. 

Past special proaecutions have I 
proved expemive. 1n 1986. probe I 
of Assi.stant Attorney Genenl 
Theodore Olsen for possibly Civ- I 
Ina false testimony to Con,ress j 
COIi Sl .s million and resulted in DO 
indictment. 

The total could go substantially 
hi&her because Mr. Fiske has said 
the investigation may la.st 18 
months. Ir any Whitewater-Madi• 
son trails lead to court, the costs 
will grow even more. 

The budget shows that nearly SI 
million will be spent on salaries 
and benefits for Mr. Fiske and his 
20 empl~s in the wide-ranging 
probe that bega n J an. 20. 

Another $840,000 is earmarked 
for computer costs and office ren• 
O\'ations. The budget also includes 
$333,000 for 1-ra,-el. S277,000 for 
rent a nd related costs for thr« of­
fices, S173,000 for equipment. and 

Although taxpayers ultimately 
will fOOI the ent ire bill, part will 
come from FBI money rather than 
a special Justice Department fund 
set aside for independent counsel 
inYeStigations, according 10 the 
budget breakdown, which was re· 
quested by Scripps Howard Ne,.·s 
Service under the F'rttdom of In• 
formation Act. 

Working in those offices will be 
Mr. Fiske and JO other lawyers, an 
a dministrative officer, a budget 
analyst, an office manager, four 
paralegals, and three staff assis· 
rants. Earlier, Mr. Fiske said 25 
FBI agents and financial analysts 
would aid the investigation. 

Personnel costs are expected to 
total S983,000 for the eight months, 
with Mr. Fiske gening an annua.l 
salary of S107.300. Salaries for the 
other lawyers range f rom $70,740 
to SJ0J,000. Tu-o will Teceive sia· 

1bat same )'le8r it cost about the 1 same amount ID prosecute Ml· I 
chael Deaver, a former White 
House aide convicted of conflict· 
of-interest violations. And an in­
\lestigation or the Reagan adminis­
tration 's Housina and Urban De­
velopment Department, which be­
gan in 1990and continues, has cost I 
nearly S14 mi!Uon. 

The price of the seven-year . 
The FBI will p ick up half of the 

rental costs and hlllf of the esti• 
mated S6l9,000 for computer 
hardware and software support. 

Iran-Contra probe, which involved 1 
roreian travel and elaborate sea.i- I 
rity measures to protect classified 
material, was about S40 million. 

Ames' spying could hurt 
for years, CIA chief says 
By B,II Gertz 
THE N,l,oelfrilQTOH TIU(.$ 

CIA Director R. James Woolsey said yes­
terda>· that Aldrich Hazen Ames' spying 
wa s "shocking" to the CIA and it could take 
yea rs to restore agency recruitment efforts 
,n the former Soviet Union. 

Mr Woolsey, in a brea.kfas t meeting with 
reporters and editors or The Washington 
Times, sald that once the assessment of the 
damage caused by Ames is complete, the 
case "may be the most damaging in terms 
or human agent operations vs. the Soviet 
Union or Russia:' 

At least 12 age.nts working secretly for 
the CIA in Eastern Europe were compro­
mised b y Ames, who pleaded guilty to spy­
ing for Moscow last week. Four were e x• 
ecuted. Others d isappeared. 

Asked if it will take years for the CIA to 
reco\'er its ability to recruit sec ret agents, 
Mr. Woolsey saill, " ln some senses, because 
it has been a shock." 

" It is a shocking maner that a ClA officer 
would betray his country; Mr. Woolsey 
said. 

Sen. Malcolm Wallop, Wyoming Repub­
lican and member or the Senate Intelli­
gence Comminee, said it will be at least 10 
years before the CIA bas its full ability to 
recruit fore.ign aaents. 

"For a decade nobody is goine to be will­
ing to work for us without wor king for the 
other guy at the same time," Mr. Wallop said 
recently. 

But Mr. Woolsey said the people who will 
have to "think twice" about spyina are "a ny 
Americans or citizens of allied countries 
who are employed in positions with secu• 
riry clearance s who thiM they can pick up 
some utra money by beine employed on 
the side or a foreian or hostile intelligence 
sen·ice." • 

· one major lesson or the Ames case is 
even if it takes a Iona time, and even with 
an intelligence service that uses very eood 
trade craft such as the·Russlans do, even• 
tuallr "-e are going to catch the moles; Mr. 
Woolsey said. 

The CIA director would not rule out the 
possibility that other moles burrowed into 
the l'.S. or foreign 110\~rnments. 

"We're always looking, and "'~ alwa)'S 
will be looking, and it would be foolhardy 
for the head or any intelligence seni ce, or 
for that maner any investigative agency, or 
the State Department, Defense Depart• 
ment, ID say there are no more moles; he 
said. 

Deputy Atto rney General Jamie 
Gorelick said yes terday that other SP>' 
cases are under investi gation. 

"We are following concrete leads and will 
continue to do so," M rs. Gorelic.k said at a 
ne"" conference. 

Ames pleaded guilty to spying April 28 
and receiYed I life prison term in a deal that 
calls for his cooperation in the damage as­
sessment His wife, Maria del Rosario 
Casas Ames, pleaded guilty to lesser SP)' 
charges and will be sentenced in August, 
probably to five years in prison. 

Mr. Woolsey rejected Ames' court state­
ment April 28 that CIA spying operations 
area "sham"and that the agency espionaae 
branch is staffed with self-serving bureau­
crats. 

Ames blamed conservative U.S. policies 
d urine tbe 1980s for driving hb,1 to spy as 
an expression or dissent. 

Mr. Woolsey sa.id Ames' statement was 
an attempt to deflect a nention f rom his 
prime motivation for spyina: the more than 
S2 .5 million Mo~ paid him. 

" I think he did whatever be could to try 
to damage the CIA and Ame.rican intelli• 
gence in what he said," Mr. Woolse)· said. "I 
think It was a very contrived and self­
terving statement." 

Mr. Woolsey said 0A Inspector General 
Frederick Hitt is iffiestiaatine whether 
0A friends of Ames' late father, Carleton, 
who worlced for the aeency in the 19605 and 
70s, protected the spy. 

"I hope that does n't tum out to be the 
case," he said. "If it does tum out to be the 
case .. . that's somelhlna I will take strong 
a ction on." 

Mr. Woolsey declined to comment on spe­
cific CAie$ or agents who were executed by 
the Russians because or Ames' sPYin&, ln• 
ronnation about the Jost spies may be made 
public when the damage . assessment is 
comple~. he said. 
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Fiske Subpoenas White House for Data 
On Foster, With Focus on Nussbaum Role 

By JEITUY H. BIL"IMIIM 
Sia// Rtporr,, of T"a:. WALL Snu:r:,- J OU AH At. 

WASHINGTON - Whitewater Special 
Counsel Robert Fiske has subpoenaed tbe 
While House for document& concemlnr 
Vincent Foster, tilt dtputy counsel who 
committed suicide last summer. · 

The subpoena appeared to focus lurely 
on tilt activities ol thtn-Whlte House Coun· 
set Bernard Nussbaum, who ente~ Mr. 
Foster's office the nirhl ol his death and 
later divided up and distributed tilt mes 
from tilt office. 

The White House said 11 wW comply 
with the subpoena full)'. • 

The subpoena, whldl the White House 
received yesterday moml.Df, Sttts all doc· 
uments or communlcatioos written to or 
relating lo Mr. Foster. But Joel Klein, tbe 
·current deputy counsel, said the special 
counsel's office was u rolnr In on docu· 
mentl lhal were removed from Mr. Fos· 
ter 's ornce and Foster-related documents 
that were kept In a safe In the White House 
counsel's suite o: omces. 

Specifically, Mr. Klein said, tbe special 
prosecutor want& to tnow ·'Where the 
documents were, whtre they went to, and 
what happened to thtm." Bui Mr. Klein 

emphasized, " I don' t think there's any 
SUfftSllon that Bernie (Nussbaum! de­
stroyed anythlnr." 

Mr. Nussbaum bu stt.ad!astJy de­
fended his actions &tiff Mr. Foster's 
death. He has said thal be remowd noth· 
lnr from Mr. Pl>lter's oltla) the nl&'ht of the 
suicide and distributed his rues property, 
some to the CUntons' personal attorney, '°"" to federal lnvestlptors, and IOllle to 
the Foster family. 

Mr. Piste Is expected to report that Mr. 
Foster's death July==• was a suldde. 
Mr, IOdJI said Ille Ill appeared' lo 
c:onctntrate oa actnltlea In Ille Wblte 
House after that de&tll. Mr. 11\ske Is known 
to be tryln( to wrap up Ille part of bis 
tnftSl!ptloa that relates 1o· aie Jolter 
suicide. · ' ➔ . 

In partlcular, tbuubpoe.oueeb liiror:' • 
matlon about documents taken from 'and 
kept In Mr. Pl>lter's office, document& In­
the counsel's office and safe related to Mr. 
Foster , and dal&ooMr. Foster's computer. 
It allO seeb Information about I.II.)' beeper 
or Jl&iillf dfflce tba1 Mr. Jolter aed: . 

Mr. Klein said the documents wouldle 
turned over promptly, as early u next Wed. . .. 

mE WALL STREET JOURNAL FRIDAY, MAY S, 1994 

l ){J 
I 



Panel: Extend 
school year 

! First step in school ref onn 
is 'more learning time' 
By Dennis KeUy _A l 
USA TODAY 7 \ 

A federal com.mission today 
- - - - - -------1 will call for nearly doubling the 

Whitewater 
tab $300,000 
per month 
By Dennis Cauchon 11 ) 
USA TODAY rl 

Scandal isn't cheap. 
Whi tewater special coun:sel 

Robert Fiske Jr. is spending 
more than $300,000 a month to 
get to the bottom of the White­
water controve.rsy. 

lbat's more than the 232-
acre real eslate development 
cost in 1978 when President 
Ointon and HIiiary Rodham 
Ointon became 50ll owners. 

F'iske will spend S2.7 million 
in his llrst eight months, says a 
budget released by bis oll!ce. 

Critics complain that special 
prosecutors are too expensive. 

I ran-<:ontra special plUeCll­
tor laWTence Walsh spent S37 
million In 6½ year, - or an 
average of S47!1,000 a month - j 
including money on llrst<lass I 
air travel and huury lodging. 

"Fiske is spending a lot of ' 
money, but be 90\lnds like 1 · 
paragon ol ascal responsibility 
compared to Walsh," says Da­
vid Keating of the National 
Taxpayers Union. 

F'ISke's bigest expense: sala- ; 
ries for bis 21-person stair. I 

Five attorneys will earn 
more than Sl00,000 a year. 
Two will make '52,000 for 
working a hall-year. 

Hig)lest pa.Id: F"ISke himself. 
He'll earn SI07,300 a year -
the same as a U.S. attorney. 

► Budget breekdown, 4A 
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time students spend In "core 
academic courses" - and 
even changing the length of the 
school year if that's what it 
takes to help kids learn. 

That likely means a !ICbool 
year longer lban the traditional 
180 days. •ys Milton Goldberg. 
executive director of the Na­
tional Education Commission 
on Time and Leamin& 

"lf reform is to take bold, the 
&-hour, 180day IChool year 
should be rekpted to muse­
ums," be•ys. 

Congres created the com­
mission pertly out of coocem 
over l!ie ioo,er scbool yeen of 
economic competitors like 
Gennany, wttb 200 to 225 days. 
and Japan. with 230 days. 

Toe repon found the time 
kids devote to core academic 
courses such as Engllsll, math, 
,cience and history averages 
three bours a day - less than 
ball their lnlemalional peers. 

*U ,.e want excellence for 
our children, ft need more 
learning time in ,c:bool, at 
borne and In tbe community," 
says Education Secretary Rlch· 
ard Riley. 

Tbe commission recom­
mends students spend 5 ½ 
hours a day In core subjects. 

But ho,.? "Reclaim the aca­
demic day," says Goldberg. 
noting It's llled with nonaca• 
dernic requirements: "personal 
safety, consumer a1lairs, AIDS, 
family life, driver's training." 

Many are worthwhile topics, 
but communities should oiler 
them alter tbe "academic 
day," he says. lbe repon also: 
► calls for more time for 

teacher training. 
► Attacks tbe premise that 

all kids need the ame amount 
of lime 10 learn: some need 
more than 180 days. !IOme !es 

lbe report concedes the rec­
ommendalioas will cost mon­
ey, but doesn't say bow much. 

Tbe C00'\11'U!Bion bas no pow­
er 10 cban&e education, ,.blch 
Is still largely under state and 
local control. 

But Goldberg led research 
on the landmark 1983 repon, A 
Nation at ~ which helped 
the push for tougher academic 
requlremenis. Risk also called 
for longer ICbool years. and lit• 
tie happel'led. 

"It's the hardest nut to 
crack." says Goldberg. " It's 
more tied up with trad ition 
than anything else." 

Sins of emission 
1hcu'e 
UNof: I 

l.Mfblows 

Llwnmower 
-111A 
Wefld tr1mmer -ti Chalnaaw 

a 
Sourco: EPA USATOOAY 

Oean up air, 
lawnmower 
makers told 
By Rae 1),son ~ I 
USA TODAY r 1 

lbe quest for clean air Is 
beaded for the yarJs. p.rdens 
and golf courses of suburbia. 

lbe EPA announced rules 
Wednesday that wi!I require 
cleaner-burning lawn mowers, 
chain saws. golf cans. leaf 
blowers, generators and a b~ 
of other small engines. 

That's because the USA's 89 
million off-road engines cause 
I O'k of ozone and carbon mon­
oxide pollution, says the Envi• 
ronmental Protection Af;ency. 

EPA says the average 1990 
model car would have to be on 
the rood 11 ½ hours to produce 
as much pollution as a lawn 
mower in one hour. 

"The small gasoline engines 
that all of us use In our yard 
and prden work are a •ll• 
cant 90\lrce of air pollution." 
says EPA chief Carol Bro1mer. 

Althoup some engine mall· 
ers are concerned about meet· 
Ing the on, emission 11an­
dards, one company is ready. 

"It isn't w;,ing to cost us one 
red cent." •ys Jim Hewitt of 
American Lawn Mower C'.o. In 
Shelbyville, Ind., Dllker of 
push lawn mowers since 1895. 

Tbe EPA plan ril be imple­
mented In two phases. begin­
ning In I 996. F.stimated cost In­
a-ease: '5 per mower. 

Motorcycles, boats and 
snowmobiles may be 1af1eted 
later. Tbe new rules won'\ af· 
feet equipment already In u:,e. 

"We're not making you tum 
lo your lawn mower If It 
doesn't meet the standard," 
says EPA's Mary Nichols. 
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Fiske 
• Cclnllnuoo hem t>aoe 1A 

Ue Ro(k. Washington . D.C., and 
New Yc,rk. 

-rhere's al-Noys the µroblem 
. ·of finding lbe riiait mix ui hav­
. int eMURh people lo do every­
thing that has to be done with­
out having loo man)' so they get 
in c:ach 0U1er•~ way," Fiske i.aid. 

. MI think we just add lawycn os 
we S4\C: the <kmandll of t11e in­
~-esl.i1tation." 

Respond Int: to Freedom of 
lnformati•>n /\ct request, filed 
by the Arkan.ta: Democrt1t ­
Go#tu and two other news or­
gani7.alions, F·iske reported he 
5pc nt $1,170.000 ht!l\1/cen Jan. 
24, when he arrived, n11d April 
21. Hc: Hlimated he will S?('nd 
$2,~.000 by the e nd of the (ed-

1,eral bud$tet year in Septl!rubcr. 
• WedoeMlay'll announcement 
'expands Fiske's starr to 11 
lawyers and 11 re$4?ar.:he r~ and 
a.~sistanl~. He 1·onfirmed news 
reporu that he a dded an un­
SJ)Ccined numb<-r or agents and 
fll\aneial analysts to the 25 as­
.signed him by the FBI. 
: In all. Fiske 's lab will ru n 

.about$29G,JOO II month -- a 
!third les.s tlun the monthl_y av­
:~ra&e of J.:iwnmce Walsh, who 
~oncludcd hiF inv~stigatioo of 

:lhe Iran-Contra afT11ir in Janu­
'. ary aflcr SP<'nding more than 
•seven year~ ,11)d $37 mi Ilion. 
: • F iske said he studied Walsh's 
: investigation and lh3t of other 
tpccial proi.ec11ton and decided 
to .start small. 

·: tiy Car the b iggest single ex­
pense so far luls been more than 
:$540,000 in <'oinputers and son­
. ware used by :r·u'lkc's invesli,i:a­
:toMI to sort and mat.ch e lcclron-
• lc ('opies oflnd re<"ortls :iod fl­
; ".'and al do(um~n t~ 11 equircd 

_...__ ___ ,,_ ..... - ...... 

during the four-month investi­
gation. 

Rud;et documnnts offer no 
n e w hrntH of th e i;copc or 
timetable oflhc Whitewater io­
vcstigatioo. 

·•1 have a one-year lease on 
my aparl menl i n west J,ittlc 
Hock. When 1 took it out, l k11ew 
it could be extended ," Fisk~ 
said. 

To get a better deal, Fiske 
signed o1 lh~•year lease for a 
first-tloor office complex at 2 l<"i• 
nancial Centre. The F'RJ'runs ih 
local headqua rters 1\-om lhe ~ ­
ond floor oflhe west Litt!.: Rock 
offi('e tow<!r and bas split the 
$90,795 Fiske hns spent thus far 
on rent. communications. and 
11tilities. 

He will sp end about $98.1,000 
for ftala rie~ by the end of Sep• 
tember. Fiske's annual salary or 
$107 ;JOO tops the office list He 
11nd other out~f.town staff mem­
bers r ~eive a partial rent sub­
i. i dy under his nine-month, 
$333,000 travel budgcL 

Fiske also said he ~opped re­
ceiving regular income frum the 
private law firm Davis, Polit & 
Wardwell when he took D l«-avf 
of absence i n J anuary. nut he 
i.aid the firm may pay him f rum 
a divi~ion of partnershiJ> prof­
its earned last year. 

Associate ~unsels in the hl)C· 
cial prc.sec:u tor·s office re<'eive 
i:a larir.s ranging from $70,740 to 
tbe $103,000 pal<l to Willia111 S. 
Dnffcy and Carl J . Stich Jr. StafT 
salaries rimge from $.'>,3.'l.1 for a 
New York part-time worker to 
lhe $61,600 poid Gregor y 
Lefever, chie f budget a nal.>-sL 

"l think the rule is nobo<ly 
else can get more than thnt, • 
f'islte said of his 5'11lary . 

"I basiull)• tried to take pc••· 
pll' who c<1ml! from gow,mmenl. 
and I ju,t lcept them a t what they 
wer e malting hefore," 1-' i:i;ke 

said . "People who came from 
private nrms are making quite a 
bit less than they made." 

1-·i~ke was appointed hy At• 
torncy General ,Janet Reno thi!i 
yur without time or budget li01-
iti. to investigate the controver­
sy surrounding Whi ll'Wllter De­
velopment Corp., the ill -fated 
A r kan sas lttnd develo1>ment 
for med by !'re~i<lcnt <.:l lnton, 
first lady Hillary Roct hnm Clin­
ton. an<l Jaroei. and Susan Mc­
Dougal in the early 19110s. Sub-

====-
poenas issued by Fiske show he 
is includ inJC more than 200 peo­
ple ,ind entitiei: involved In l11nd 
dcali.1111u toaM sbcphcrdc1l by 
McDougal 's Madison Guaranty 
Savinl:5 & I.can. 

l''iske has confirmed he is i11-
vestigatin,: other ventures fi . 
nanccd by capital Management 
Services Inc., which wlls oper­
ated by former Pulaski County 
Municipal Jud,:e David L. Hal e. 

Hale was indi<'ted 11lonR wilh 
Eu~cne F ill11ugb and Charles 
Matthews and reportedly was 
linked to defrauding the Small 
Bu.~iness Admin~tration by tun­
neling $800,000 to Capital Man­
agemen t through a ~cries of 
transactions. ll31t· has p ll!adcd 
l{uilty 11nd is c0011erating with 
Fiske. 

Fitzhugh and Matlhe wi are 
,;cheduled to be t r ied on con• 
spiracy and document falRifica­
tion charges June 20, un less a 
federal judge grants rit7.hugh's 
request to return bis case to U.S. 
Atlorney Pa ula Casey in Little 
Rock. · 

Fiske named James R. 
Reeves, 67, Wednesday as spe­
cial trial counsel on the case . 
He Is a former a1:tinp. fc-dcral 
prosecutor and a member or the 
Caruthersville, Mo., law firm of 
Ward & Re<,ve.~. 

He also aJ)pointed G11bricll,i 
R. Wolohojian, 33, a member of 
the Boston law firm of Hale & 
Oorr. to work on general legal 
matters for the independent 
counsel. 
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------:----:-..1 b · _-; --Records of late Ointon: lawyer 
Sena!e wraps .up :,ie ~te =· sought in·'\Vhite,vater probe 
on bill to bmtt gifts ., .... CAIMII . Jndct

0

l1,e dimtio• of re,. 11:r \\'.,ii< 
• • • J 

1 , Hsl'CIW•~""',u ~ II.Jue -,.x. ncl :!crn<ud "•n>tum. 
'\.A'. d t· J h . t. t . Wl,SHINGTON - w, ; .. , .. t=r t-·.n,u m-,,-. , fo«~:110~ , • .• ea ~• ivvry mean en to ree unc cs, JllnKe S ! , sp:-.hl rroi-:,cwlO<' ltc-1, ::,1 F'sk,: 10 • . . Mwdl c,w:r d icnl a ll!ICP, ... ~a,i 

. · · • ,' · pocucd mc>rc Whiic Howe :c:x>r.t. true, Ili c Whil..-c, ex• ·ovct>~. 
lr1)AVIDICtS 1100. haw "t,01-on;<.!~ u,e u r \ ~Tha .sda) ir. his l fl'ft-' i, 0110 1 al CYUIII l(Jd;, sa id le d •XS M l JCIIM .... 
-.io,w.,..,,...,,a.,o., ~t .. K 11 vo1,rs an•I , nrh clt.~:edJ 31inCK10J ina ••e M.icid• ;}I ccl)lltJ ,.,~..., ~ ""1110 o 1ho 44 ,c,i1,,:,n or 

WASKTNO'TO!'I -A. bill th11 ~rr.:.ialc. l . ..-~it• Houa: 00101,cl Vixc.t Fc• ter. vllrthe..· FO>lcr ac1111 I> :x-sno UCd .,.;. 
wouM imp,11e 11,ict 11mita_o11 (.-co ''\to'l,t n ':'''""d ""' fanul,.C •re~ . ~ V.,llile Hou,~ rccel,cd a ~co,a . . :ix - on an:a tl,a1 F , l ~ bas :q,lo.d 
a,e~. r~ :1<,;1~ irce tr,,., aaJ t>tn:hcl•n~ of the"''' !>'' •if tl\c~ ~..eloe111i..c. • ,utp,,s,:na t•••,uy ~•- thr<•• J/1 l'o<m1te c• J;:rce. fo!lcr'• 
0(1\t, pf'b IC r.tcl'!\bell of C:oo• l:,bblr.1 ~nt! CO•l,)0"?""1r,~ • c J .. ;,. ror "••Y and Ill dOCIINf.'11!S.Ais.'C. ' JOiiy ... rouad io "v;,.; . .. pwlt ... ,re,,"~ 1ncl,in~ TI,ul"'..d.> 1111h1 ~•t~•b!•:: to • •ac~.n; ccn ' OI\Cfl I com,ne nia,tic,.. ""-.itt-"1 by, ...« 10 :r · I~ 10, 
10,,,• td e...,. ,n tnt St-ut~. ,n 111,, 1n11,;u~io... nt s.1d,. 1 .. re:"c(3•~ or .-e.1tia1 to •r-W. fct,. . - Kki 1 - lhc WIH Ho ii 

' Aa 11n r lto:t> lobbyhu l hd o~ro,. •011n , c u th, ,tneit-r . •. lcr J,.~ - . r. 9K . ,' IC U\C "' 
. lllC't wonb IIIUC'C ., .. SlO r,oro $11't bans. O,c ~nat~ rc1tc•~d l , ' )oel K.eiL •b:, ,c,(~ ::00,cr ■ CO_ll>trtle full! .. ilt lhc S~ J><ll'• He 
tVft)'IIOC t llt wool<! !>< bae.n..d. ,_id b) lh~ ,c~I•'! ""'"~ I01 .. d~ -. QUll$d. u i• 11c·_b.lic- F"is>.c ...... . , ~q,cn• lo 1~,a OW'f ""'>t 
~~r.cp< eifb 11v,o ranul) o, clov 1_iah1::H\IS11nr hnur,_o~ lil°IJ t"J! - ■ uuii.a i ... --~ -• i~ a .,.lrdi ,or - '.<<>o~-~ ~ .. 1 ~ •!ik'ar.. . 
!neri,ts. Jlow lobbies IO m nu n IC pay lllj ml'ora,11;.,., oa the c.'ilpl,lit,o., of filu· - '-lso':ii•:'ldov, fislo ..,id hcupcots 

Tht vro:>Ohl .•"'-· would p~I • rof t K1t.u ,on~I Jyrokctr, cri::• in Faiur's olfll-c. A "'"" 1H d -,.'t,j,e.- lo> 'l'ta:f S?.6 m'.nioo o., 1.;. :n-i,o-
!':111 to fflf,f\ 1)(1•:1•1~ potd J!'ft · 11,nn.cnt •nd .,,icni/•~::,!11.low· Wller-.w ,ed lilu a rc ~.,,. Iii h .,.c _ i,o~ ltro,p Sq,~· l : . ~ r.-. he lio 
<Cit Cut llklt\~.r< h) •&cah 11.o Thi t pro~3I "'!111·~ . •, . t.ec., rtflJC•cd fmr,11hc ,c:c.. _ spc,,I $ .. I r.111:on o■ 11,c ir.,,!\l ·i a:ton. 
N••itt: . loc_tu<l,n& chant) ,o,r, cr..i 1h~ 0 ~

1111ne ~ft h~tl ''s~MJ filn MIC rcmo-,x ·.'""' :::oa,~·· ... ,,.~ bqan 0r! kn, H . R u t's 1nr.u,I . 
l<Mi• !>' ,lh o,i1_1t,, 1, r,-om $ ,~ per I I on 10• ;1ffkt , .... e:tiat..!_I) .tt,;r :ii! ,.i..;_d( - 14 • '! !5 , .... "' $ 107. X() " ,,.,,,lllr 1,~1 lou 11,c:od)' r,.,,r, U .0 lr~n,1Mnlllt oui,:,, 1 - ------- - · · - · -· •• --·-· ·' .•. I 
~ k:11 the 1101:.c. l l"lnC , ;11, ~~ )1:a.r . 1 . r.,,., ltfislatlun 10 rcqul~ lobby- It 1!1u "'ould 11,.e "."'IUl~ l; 
,::u to dh.:lo'..t ..,boa, 11:ey r.in- di1clnsure of lvbb;-ra,d ir~ J 
,ac:s. whM 111<" \lllk &to ol aud bc!ore 1hey ~•wrco. " nd ,t , 
bow ffl lkh \lit) l l)lbd li> ioilll- wOllld Ill •( dlrcc1ed lhl l'JhlCC) 
'r.llQC nic:ntm <':omm,:1~ ,,, rccornmtrul _exp!'l·i 

Th.e Huu."C 11r,d Ulr. Sena•• v-lU sio,. of any ir.t ,n0,r r,,11nel 1~ vio- . 
rdlllh c tMir o lfl'cl'llllce, 10 ~ lllio• of Scnllt rule• 01I lb.-I 
r~f11Ct betorr >C'l~•~ t11r. lc'&l•· ~ u l~u, - simil!r ,~ .tl!e 
•at,on to Prcaule11r Ouu:,n, who thrtt-tim• lo,cr 111I~ 1u cn"'.'•Dt l • 

_,,., pronii,td 10 SIJll ii , 1a ... lb3t ~"''°' hfc 1n,pl\$0ll•j 
Ot.t or 1hc bill'• ,oo~sotl, S.:11. mer11 for n:pcat rtloM. M' • 

/1'1,'r>..;'V\ : f--/e ,'()...I~ 
F,Jllk J~111eo,bctl. 0 NJ~ pj,I Ba~ b1 Sens. tlCnj 
cnr -.ilbl on lll.K Mc<"onncll, ll-lC) ., J. 8_e11o~t 

·•11T1111d:u1lCl\t• lho clur.1ts Ille J.,i,nmm. O.t..i.. lllld M1oonl}' 
rslauon,h1p hetwft:n ,.,hbvlrh Lt•ilcr !lob o.,1c. R•K•n.. &h,t 1 
a nd mel'tlt •, ~ .- bt ••id or !ht aa,, n.1me11, .,, , 1,irnt ll' dowr. byl 
b111. •·1t f1111:iamtri11:lv • lteri 1hc ·a S9-J9 , ore. flor it11'1 ICDCtor 
"'~) wf do bu.rH,c~ h, 1!,e c~INtt 1ptl1 on tl,c 1cs.v:1rir,1e111 I'"?·' 
,n ,..bic!i ..,.. li ve.• P'lt<lt, with Rcou~li:an Cocuuo,'I 

Sen. Willlan• COiion, R.-Mau,,~- Ma..k votin1 rnr ii Dtnoner&I 
ano,hcr """"°'• UICI: •11'e ,, 111>- f!.OII 0,allan, votlnc ;,p,n,t. · 
11,. l)Clv,- , oin:11 or ,.,rona/1. ·w,1ut the Mc(oi,ncll , ,aef\0-1 
th&• 1111) an: 11ot bcilll #di, """' ~C.C i• tclOfll ~ du,tblt ~1!• , 
, ttvtd b" 11,cj, t lccttd nllicM,. datO." Levin said. ·"\ llt la,11t •14 
11\~• lhtli baet •~ttrr.tts air. 1ul>- w~c1licr "'• ore 10101 to vu<~ toJ 
•~1,eu ,y •he sf•iN. or ~t\, to ,,,n1ir.uc 10 acui,t ,lllrlll •.I\CI : 
mr.aibel• o( I" .<lt\SJl"S. The , .. ,. 11:k .:u , nd Mnat•onll m po1 
in, I, t llat tllt i1,ablll11 oC 1".on· 1·rom lobbyi'IJ. wltcn \l,c ~ 'It- · 
s• ~ 1c, ,oon-., u,.• moct cotlo.l 1i,t bt1J1tll 11at, already 111d N • 1 
orOl:1.:tr1s d-tt l:'C o.a.rion fa.~, i1 Q\0te.'· J 
A dl<~I rffldt of who 1:iC<'llbo-t, ·McCcn11tll, VICI chtllTOl!l_ u{ 
ao to iu•oh ""•b.'" OIi .u,ia pone,. ,ciJ CIICC>mlll 

Tbc cllld t po1t~r, ~,n. <:arl lhc aJll bGII on 11_,nat0\1 w1111\d 
L"J!~.!;-Mich,: uJ,I t~li ~,Ct~ -~•rao tlte co,ncr.,ttr.e Ill rn10II• ' ·- -- ___ , .... 

. , l •• 

--Clo~ vo~e left Blorida m~mbers split 
- :. .------ - · •-·· , fl • · - •• • ..,,MA.Atllll!ltSm ' ',~Id 1 uaJII -.•Clp()U be Cl!f-

-...,ald~•- •a.,:111--1:& ,• ily an .lr.btlocti1riull?" 
- .,,.SIIIN070H - Mera• 1 Uhrni ~ p Jl>liu.• lltaH 
··bcn ,--t the AooJa d :l~ IQfl f> hDw ... fbldlo · t'R-1.d>•i .. n olfo ,c~ed in 
- ....,..., J«lllt div,ctd l')' the ....... lfle ; t'Cav:wc,l'ttc 1,a,,,j,,-11 ;,a t !-«.lwd 
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be-whitewater times - al746 
(ATTN: National editors) 
White House Agrees to Turn over Foster Documents to Fiske (Washn) 
By James Risen• (c) 1994, Los Angeles Times• 

WASHINGTON The White House agreed Thursday to turn over to Whitewater 
special counsel Robert Fiske all of its documents connected to Vincent Foster, 
the deputy White House counsel whose death last July was ruled a suicide. 

Deputy White House counsel Joel Klein said he believes Fiske now appears 
to be investigating the actions of White House officials, including then-White 
House counsel Bernard Nussbaum, in the aftermath ot Foster's death of a 
gunshot wound. 

Klein told reporters he believes that Fiske, who has a broad mandate to 
investigate the Whitewater scandal and other related incidents, has completed 
his investigation into Foster's death, and has concluded that it was a 
suicide. 

If Fiske does conclude in an upcoming report that Foster killed himself 
with a gunshot wound to the head, he will confirm the verdict reached by the 
u.s. Park Police, which conducted the initial investigation after Foster's 
body was found in a park in Virginia outside Washington. 

Fiske's comprehensive subpoena received by the White House Thursday covers 
all documents, memos, computer disks, and even any paging device or beeper 
used by Foster or related materials held by his assistant, Deborah Gorham. It 
also asks for documents relating to Foster that may have been kept in the safe 
of Nussbaum. 

Klein made it clear that he believes Fiske wants the documents as part of 
a review that ·· deals with the distribution of Mr. Foster's files by 
Nussbaum. ' • 

Controversy has swirled around the actions of Nussbaum and other White 
House officials ever since it was revealed that White House officials had 
removed files from Foster•• office soon after his death. 

Investigators have raised questions about a search of Foster•• office on 
the night ot his death that was conducted by Nussbaum and White House 
officials Margaret A. William, the first lady's chief of stat!, and Patsy 
Thomasson, a longtime Clinton associate. Secret Service officials secured 
Foster's office the next day. 

A 2,1;2-hour session that took place two days after the death raised 
concerns as well. At that time, Nussbaum sorted through his deputy's papers in 
the presence of officials from the U.S. Park Police, the Federal Bureau ot 
Investigation and the Justice Department. Nussbaum sorted the documents into 
three piles files related to official government business, Foster's private 
papers and the Clinton's personal documents. 

The White House later turned over Foster's personal materials to his 
family attorney, Jim Hamilton, and the Clinton's papers, including docWDents 
related to Whitewater, to the Clinton's attorney, David Kendall. 

Kendall has since turned over Whitewater-related documents to Fiske's 
office, but has not yet received a broader order covering all the Clinton 
personal papers given to him after Foster's death. Hamilton refused to comment 
Thursday when asked if he had received 
a new subpoena. 

Nussbaum•s actions during the investigation of Foster's death raised 
allegations that the White House was trying to hold back relevant information 
from law enforcement investigators, charqes the White House denied. 

Nussbaum resigned under tire in March as the Whitewater controversy 
intensified. Klein said all of Nussbaum•• files were still at the White Hou• 
and relevant materials from them would be turned over to Fiske. It was not 
known, however, it Nussbaum will receive a separate subpoena. 

Klein said he has not heard directly froa Fiske about the status of hi• 
investigation of Foster's death. But he noted that ' ' there i• nothing in the 
subpoena suggesting that he is looking at the question of Foster•• suicide.•• 
He added that ··I believe the forensic evidence on Foster•• suicide baa been 
dealt with separately.•• 

**** filed by:LAWP(--) on 05/06/94 at 02:16EDT ••~• 
**** printed by:WHPR(l62) on 05/06/94 at 03:06EDT **** 
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Shallow Reading of the Cuban Democracy Act 
forms " cooununkalion with the is- ' It is worth gi~,:..,n- ,-ea-s-tr-o""'the...--mone--y if 
land. we can success!ully expose the Cuban 

£,idtntly, Myra Macf'henon did 
not re.1d the Cuban Democracy Act ol 
1992 before assaulting it in a ooe­
sided Outlook piece on April 17. 

For example, looser prolubitions on populauon to the ideas of the ftee 
humanitarian doNtions led to a nine- -orld. 

Her article failed to rdlect both the 
intent of the act and its su~ 
Contrary to what Ms. Macl'herson 
writes, the Cuban Democracy Act ot 
1992 did not just tightffl the econcmic 
embargo on Cuba. In fact, the act 
conuins a ~track approach. First. it 
does tighten the 30-yea.r-old embargo 
by extending it to affiliates ol American 
corpo~ tions. The intent was to deny 
Fidel Canro the foreign exchange that 
he needs to compensate foe the lo6s o{ 
Soviet aid. Castro would use such fund­
ing to stave off long overdue economic 
and pobual reform. 

fold increAse in the distribution of food • It alls for expanded direct mail con• 
and medicines to the poorest ol the ucts provided that Castro reciprocates 
poor in Cuba in the lint year sm the (which he has not). 
law was enacted. In fact, almost $33 • It e.1ses U.S. travel restrictions to 
million worth o{ hwnanit.lrilll aid for allow hwnm rights activisu, journal• 
the Cuban people has been licensed by ists, family ~mbers and academics to 
the U.S. eove~nt in the past 18 Visit Cuba, provided they demonstrate 
months. they are going for legiumate actiV1lle$ 

But Ms. MacPherson's cwrn that 
the Cuban Democracy Act restricu 
travel, food and medicines is false. On 
the contrary. the law contains positive 
llle.l5ures for the restoration of many 
forms of hunurutarian assistance to 
Cuba and seeks to reopen se,·eral 

The Cuban Democracy Act's beens- and not to spend tourist doUars on the 
ing requirements preffllt American island. More than 15.000 American 
food and medicine deliveries from c1tu.ens and residents trave~ legallr 
showing up in tourist hotels for sale or to Cuba last year. Funhermore. more 
r~xport. But legitimate humanitarilll than 27,000 Cubans visited the united 
relief organizations, including the arch- States 111 1993, including large num­
dioceieS of New York and Boston and bers of athletes. academics, scientim 
Catholic Relief Services, have made and re.lig,ous luders. 
significant contributions within the re• Ms. MacPherson should recogni.zc 
quirements of the law. that suffering in Cuba is not a result of 

The law also promotes b1,erahzed U.S. policy, but the result of a touhtar­
commanications in a variety of ways: ian reiune that continues to cling to a 
■ It calls for telephone linkages with system of gove=t that cannot 
Cuba. While we re.1bzed that tJus would work. Indeed, if Mr. Castro wants the 
mean incre.1sed foreign exchange for embargo to end. he need only all for 
Cuba. we decided to take the gamble. free a.mt t:ili ele<-tions to take place in 

Cuba. 

THL'ISl>AY, llu S. 19" THC 1'4SHl~'I' PosT 
ROBERT G. TORRICELLI 

l: S ktJN"~ttf\·~, D-~J • 

Washing1on 

7 JACK ANDERSON and MICHAEL BINSTEIN [ 

✓ 
Lott's Glass House Fronts on Whitewater 

T he silence of Sen. Trent Lott CR-Miss.) on 
the Whitewater sca.odaJ is a case of the 
Republican attack dog that didn't bark. 

What Lott hasn't said speaks volumes. In this 
ca.se, Lott is the lone member of the GOP leadership 
to be tongue-tied on Wlutewater. Tbe senator who 
once served as designate<! dirtsdigger on the Clinton 
administration told us he 'w!de.rstands" the 
president's predicament. 

Lott's transformation from pit buD to pussycat, at 
least in terms of Whitewa,er , seems related to some 
skeletons rattling around in his own closet . 

As we reported recently, in 1984 Lott pressured 
NASA offic,als to award a govemme,it contract to a 
company owned by a political friend named Isadore 
Hyde. Then Hyde put Lott's 71-ye.1r-old mother on 
the company's payroll with a company car and 
lenient hours. According to grand FY testimony, 
Hyde said he had put Iona Lott on the pa)TOII 
because "she could open doors that • ·ould not be 
opened otherv.ise, and that she was his connection 
to Washington as she could talk to (then) 
Congressman Lott whc~ (Hyde) could not reach the 
Congressman.· 

NASA investigators also uncovered that Hyde 
and his wife billed NASA for $186.000 worth of 
unallowable expenses they diverted for personal 
use. Last year, the Hydes were sentenced to prison 
for conspiracy to defraud the ,oveniment. 

NASA investigator John Batson told our associate 
Ed Henry that when he started punuing alleptions 
that the Hydes also used NASA resources to do 
political work for Lott, NASA Inspector General Bill 
D. Colvin abruptly pulled the plu1. Whether CA>lvin 
protected Lott is one of the questions now under 
investigat ion by a special unit ol the General 
Accounting Office. 

"It's not by design because ol (the Hyde 
allegations)" that he's been quiet , Lott insisted. "Jt's 
just that I haven't had a role to play or a knowiedge 
from which to comment (about Whitewater)." 

That has never dissuaded Lott from 
scandal-mongering in the put. He hounded Ronald 
H. Brov.-n when he wu appointed to be secretary of 
commerce. saying that Brown's past lobbying 
activities "perhaps send the wron1 message." After 
Lott decided that Brown had fuiall)· resolved some 
potenual conll1cts of interest, he d~red that 
Brown had "helped remove a cloud that might have 

been hovering over" him. And when Janet Reno was 
nominated to be attorney general , Lott aides 
complained that they didn't have enough resources 
to investi1ate all of the dirt they had collected on 
Reno. 

Durini the presidential campaign, Lott lashed 
away at Clinton over his draft status: "Bill Clinton 
wiD not come clean with what's really involved here. 
Did he try to avoid it? What is this reserve thing? 
••• What was the word he used about the draft in 
that letter? The most unbelievable thing I've ever 
seen, that letter he wrote." 

Lott told us he now empathizes with President 
Clinton's plight- and compared the attacks on the 
First Family to the aspersions made about his 
mother. 

"She's 80 years old (now) and I really feel like 
there have been a lot of effons to t ry to get at me 
through my SO-year-old mother and I don't think 
that's very good," said Lott. In addition, Lott likened 
his own situation to Bill Clinton's defense of Hillary 
Rodham Clinton. 

"You know, he did that during the campaign when 
Jerry Brown raised allegations about Whitewater." 
he said. "J remember that President Clinton got 
pretty aroused about it, and I think he pretty weU 
de.fanged the issue. You can understand why 
somebody would get aroused about that." 

This hardly sounds like the same Lott who once 
said this about President select Clinton: "When 
Clinton does right, you commend him. When he 
does bad, yoo bash his brains out-and nobody can 
charge disloyalty." Then just days after Clinton's 
inauguration, Lott added: "J think the honeymoon is 
over. I think a week is long enough. anyway." 

When we pressed Lott on specific details about 
his relationship with Hyde, he invoked Clinton to 
explain memory lapses. "Again, it's like Clinton." 
Lott said. • All of this was 15 years ago. A lot of the 
questions that are involved with (Clinton) date back 
to 1978 or 1979. You're askin1 me about things 
that happened 11, 12 or 13 years ago. I don't even 
know how loni ago it was." 

Lott's low-key approach to Whitev.'llter, however, 
may be part facade. GOP sources told us Lott is 
cheerleading the Whitewater investigation from 
inside the cloakroom. "Lott 's been encouraging us," 
explains one RepubliQJ\ lawmaker . 



BC-AR--McDougal,0410 
McDougal Challenges Republicans to Whitewater Debate 
Eds: First moved for Sunday AHs 
AP Photo LRlOl 
jsdbstffls 
By JULIE STEWART• Associated Press Writer• 

LITTLE ROCX, Ark. (AP) President Clinton's partner in the Whitewater land 
development deal has challenged three Republican congressmen to a nationally 
televised debate. 

Jaaes McDougal of Arkadelphia, a Democratic candidate for congress, said 
Saturday he wanted to debate Clinton's leading Whitewater critics: Rep. Jim 
Leach of I owa and Sens. Robert Dole of Kansas and Alfonse D'Amato of New 
York. 

··1 will show the American people what bu.ms and phonies these Republicans 
are,'' McDougal said at a news conference at his lawyer's office. 

··He should debate his congressional opponent,'' said D'Amato spokesman 
Frank Coleman. ··Mr. Mc Dougal will be able to tell his story at Senate 
Whitewater hearings.•• 

D'Amato said Friday that Senate Republicans will demand a vote this week 
on a resolution to specify a starting date for Whitewater hearings. 

McDougal also said he would sue Leach for libel and defamation of 
character. Leach s pokesman Joe Pinder declined comment. A spokesman for Dole 
could not be immediately reached for comment Saturday. 

Special counsel Robert Fiske Jr. is investigating Whitewater Development 
Corp., which Bill and Hillary Rodham Clinton co-owned with McDougal and his 
fonter wife, Susan. Fiske's probe includes allegations that money from the 
McDougal-owned Madison Guaranty Savings and Loan of Little Rock was improperly 
funneled into Whitewater or into a Clinton gubernatorial campaign fund. Grand 
juries in Little Rock and Washington have heard testimony in the probe . 

Madison failed in 1989 at a cost to taxpayers of at least $47 million. 
Mc Dougal and the Clintons say they did nothing improper. 

In April, Mc Dougal had asked Leach to apologize to him, Clinton and the 
people of Arkansas after Leach said Whitewater cost taxpayers money by 
contributing to the failure of Madison Guaranty. 

Leach refused, saying he is obligated to ensure accountability for 
taxpayer losses at failed thrifts. 

McDougal s aid his suit against Leach would be filed May 12. He said he 
would seek legal fees and $1 for each of Arkansas' more than 2 million 
residents, with the money going into the state treasury. 

McDougal, state Sen. Jay Bradford of Pine Bluff and state Rep. John 
Parkerson of Hot Spring are running for the Democratic nomination in Arkansas• 
4th Congress ional District. Incumbent Jay Dickey of Pine Bluff is unopposed in 
the May 24 Republican primary. 

**** filed by:APE-(AR) on 05/02/94 at 00:37EDT **** 
**** printed by:WHPR(JEL) on 05/02/94 at 09:07EDT **** 
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PM-Rose Under Siege,1016 
Inside a Staid Firm Shaken by Whitewater Barrage 
Eds: Also in Monday AMS report; moved in advance April 27 as b0318 
AP Photo NY381 of April 28 
By DAN SEWELL- Associated Press Writer• 

LITTLE ROCK, Ark. (AP) Past the conservative brick exterior into a 
contemporary style l obby . Through corridors peppered with Arkansan paintings. 
Down to a swimming pool built when the building was a YWCA. Then, out for a 
view of Hillary Rodham Clinton's former law office. 

A pause to point out the former office of the late Vince Foster. 
Then, a tight smile. 
--These are the steps the people were praying on last weekend,'' said 

Ronald M. Clark, managing partner of the Rose Law Pina, recalling a recent 
de■onstration by anti-Clinton protesters. ·· r think they chose us because they 
thought they would get TV coverage. 

--Which they did.'' 
These days, the attacks come from many directions at the staid law firm, 

which calls itself the nation's oldest west of the Mississippi. rt traces its 
roots to 1820 territorial days and ita name to a fonaer American Bar 
Association president, Uriah M. Rose. 

··proud of its long history and tradition,'' as the Rose firm says in a 
brochure, it is s haken by the Whitewater barrage. 

Virtually all the work done here by Mrs. Clinton and former partner Webb 
Hubbell, who last month resigned as the Justice Department's No. 3 official, 
now is under scrutiny. Questions also linger about the apparent suicide of 
Foster, a Rose partner who was deputy White House counsel until his death las t 
July. 

The firm has been defending legal work going back a decade and trying to 
disprove allegations that it shredded sensitive documents. It also grasps for 
normalcy as several employees leave to testify before a grand jury and federal 
investigators arrive to work in some 10 rooms filled with relevant docUJ11ents. 

Clark, 39, a tax attorney, said Rose is cooperating fully with regulators 
and specia l prosecutor Robert Fiske, who are probing the broad sweep of 
allegations that grew from President and Mrs. Clinton's Whitewater land 
venture with the head of a failed savings and loan. 

Some of the exposure has been painful. 
--The ones t hat upset more than anything concern the reputation of the 

firm, where they're attacking our credibility and our truthfulness,'' Clark 
said. ··our reputation was the opposite.'' 

Clark answered questions for two hours in a rare interview in his 
first-floor corner office, from which he often spots camera crews approaching 
through the parking l ot. His computer beeps frequently with telephone 
messages from reporters, at times numbering 60 a day. 

Lean and bespectacled, Clark was unruffled, although he did grin 
sheepishly at a suspicious mispronunciation. He referred to Rep. James Leach, 
the Iowa Republican who is Congress' most vocal Whitewater critic, as 
-·Representative Lynch.'' 

··oh I see Leach. I'm sorry,•• he replied when asked if that was 
intentional. ··No, not at all. A Freudian slip, maybe.'' 

There has been speculation that the Whitewate.r affair will wear away at 
this bedrock of Arkansas' legal community. 

··r don't think the publicity has been good for them, '' said Alston 
Jennings Sr., of the rival Wright, Lindsey, Jennings firm. · · r don't know 
whether it's hurt their reputation good people and good lawyers.'' 

The president of the Arkansas Bar Association, attorney Lamar Pettus of 
Fayetteville, said Rose's reputation for high ethics and professionalisa 
remains strong. 

As for losing clients, ··about the only way that you can judge that is 
just wait and see,•• Pettus said. 

··we haven't noticed any difference,•• Clark said. ··you never know about 

: ~ . ..... _ ... ._ 



the call you didn't get, obviously, so I can't quantify that. But our clients 
have been extremely supportive.•• 

There may be anxiety and frustration inside the firm, Clark said, but no 
internal battles are raging. However, he and the nearly 60 other attorneys are 
upset about apparent leaks that have occurred despite a strict policy 
prohibiting interviews on Whitewater. 

There's no · ·wasted effort•• tracing the leaks, he said, although culprits 
face unspecified punishment. Two couriers who told of shredding recently left 
the fina. One said he felt uncomfortable remaining at Rose, but said they both 
quit voluntarily. 

A year ago, the Clinton presidency seemed to offer a bright new era for 
Rose, with four partners Mrs. Clinton, Hubbell, Foster and White House lawyer 
Willia■ Kennedy heading to Washington for key administration roles. 

The fina even opened a Washington office, but Clark said Rose has never 
been a politically minded fina. 

··1 think we knew in our heart that we have always been and always will be 
an Arkansas law firm,'' he said. ··we didn't anticipate any big boon. We 
didn't go out and recruit a bunch of new people to handle all this new work 
that would be coming in the door.•• 

Even in Arkansas, Clark insisted, having the governor's wife as 
a partner brought mixed results. The firm turned away some business because of 
ethical conflicts and probably both lost and gained business depending upon 
clients• opinions about the Clintons, he said. 

Most Rose employees lamented losing four major producers to Washington, 
Clark said. 

And beginning with Foster's death, much of the impact from Washington has 
been bad. 

' ' Vince is a very difficult subject, only because of the circumstances 
surrounding his death,'' said Clark, recruited by Foster out of the University 
of Arkansas law school. ' 'It was the biggest tragedy for all of us to come out 
of this .••. We miss him.•• 

By now, the Rose firm is braced. It has hired its own counsel, the 
Houston-based firm of Vinson & Elkins, for the long months of questions and 
examination ahead. 

' ' At some point, this will come to an end,'' Clark said. ''When this ends, 
I think the firm will still be here, and still be healthy.'' 

EDITOR'S NOTE Dan Sewell is the .AP's Southeast regional reporter, based 
in Atlanta. 

**** filed by:.APE-(--) on 05/02/94 at 00:27EDT **** 
**** printed by:WHPR(JEL) on 05/02/94 at 09:07EDT **** 
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GOP welfare b · . cuts off 
unwed mothers under 21 
~2:J!..~ein 

Under the name of "real" welfare re­
form, Senate and House Republicans yes­
terday introduced a bill that would OYer­
baul the welfare system by transferring 
money and programs to state 0011trol, re­
quiring able-bodied recipients ID work and 
capping annual welfare spending. 

The bill carries a controvenial measure 
to discourage illegitimate births: Begin-· 
ni1la one )'Ur after the bill is enacted, wel­
fare checks, food stamps and public hous­
ing would no longer be available to women 
unde.rage21 with children bornouto! wed-
lock. . 

"We must remove the enormous eco­
nomic sulisidy for peop~ ID form families 
that are dysfunctional," said Rep. James M. 
1alent, Missouri Republican. at a news con­
ference attended by numerous members of 
Congress. 

Ending the welfare subsidy for young, 
unwed mothers, he said, would make mar­
riage the only economic:ally viable way to 
live. 

"We want ID change the conversation be­
tween young men and young women so 
young women will say, 'Oh, no, you don't; .. 
said former Education Secretary William 
Bennett.co-founder of Empower America. 

Critics said the bill wrongly presumes 
that welfare causes illegitimate binhs. 

"It ignores the fact that out-of-wedlock 
binhs are not unique to youne American 
women who are poor," said Jodie Levin­
Epstein, senior state policy analyst of the 
Center for Law and Social Policy. "In fact, 
the rate of increase is greater amone older 
American women," she said. 

"The data and research do not support 
the hypothesis that welfare is the cause of 
out-of-wedlock births," the Center for Bud­
get and Policy Priorities said in a state­
ment. 

The new Republican bill, called the Real 

Welfare Reform Act of 1994, proposes a 3.5 
percent cap on the erowth of -1fare 
spending, excluding Medicaid. 

The cap is estimated to "save American 
taxpayers $80 billion over five years," said 
Sen. Lauch Faircloth, North Carolina Re­
publican and one of 17 sponsors in the Sen-
ate. · 

Mr. Faircloth said the bill challenges 
President Clinton. "If he is serious about 
reforming welfare and doing something 
about it, he should reduce the spending on 
-1fare." 

Mr. Clinton is expected ID propose a $9.S 
billion plan to provide welfare recipients 
with training, education and child care ID 
get jobs in two years. 

The Republican bill calls for money 
sawd by excluding mothers under 21 to be 
eiven to the states as block erants. States 
could design their own programs to help 
young mothers anif children. 

The bill also would: 
• Deny an increase in Aid to Families 

With Dependent Children ( AFDC) benefits 
to -1fare mothers who have additional 
children. 

• Require any unwed mother 21 or older 
to identify the father of her child in order 
ID receive AFDC funds. 

• Require single parents on AFDC to 
work at least 30 hours per week. 

• Require fathers who are not in the 
home or paying child support to work, do 
community service or go to jail. 

• Establishes a Sl,000 pro-marriage tax 
credit ID help poor, two-parent families. 

The bill also would radically change the 
~fare bureaucracy by terminating fund­
ing ID 67 federal programs and redirecting 
that money ID the states. 

"Each state would be given extremely 
wide flexibility in determinine what ser• 
vices were provided and who would receive 
be!Jefits," an outline of the bill said. 

A spokeswoman for the American Public 
Welfare Association, which represents the 
welfare industry, said the group had no 
comment on the proposal. 

McDougal, Leach J 
wage war by mail 

LITI'LE ROCK. Ark. (AP) -
Toe terrilQ{y between "Dear" and 
"Sincerely~s chilly in the let­
ters Whitewater iDYeStor James 
McDougal and Rep. Jim Leach, 
Iowa Republican, have written to 
each other. 

Mr. McDougal's letter, dated 
April 16, threatens to sue Mr. 
Leach for libel if he doesn't 
"apologize to the people of Arkan· 
sas" and "withdraw . . . slanderous 
remarks against the president and 
me" within 10 days. 

Mr. Leach's letter, dated April 
19, accuses Mr. McDoueal , a 
Democratic candidate for Con­
rress, of playing politics in 
criticizing him. 

The congressman attached a 
stack of documents that he says 
support tht: view that Mr. Mc­
Dougal's real estate 'venture with 
President Clinton and Hillary Rod­
ham Clinton ended up costing tax­
payers money by contributing to 
the failure of Madison Guaranty 
Savings and Loan Association. 
which Mr. McDougal O\Yned. 

Madison failed in 1989 at a cost 
of SSO million. 

Mr. Leach has been the leading 

House critic of the Clinton admin­
istration's handling of the \\/hite­
water investigation. 

Mr. McDougal and tile Clintons 
say they did nothing improper. 

Mr. McDougal 's letter blasts Mr. 
Leach for allegations the con­
gressman has made about White­
water in the House, in the press 
and in "bogus documents" his of• 
!ice has distributed to the press. 

"I had expected to confront you 
concerning these matters at the 
congressional hearings you have 
been demanding for months: · Mr. 
McDougal wrote. "I especially 
wanted to face you and answer 
your slanderous attacks against 
the people of Arkan,;as. I am dis• 
appointed to learn that since mr 
public exposure of you as a liar 
and a forger of evidence that you 
have lost your appetite for public 
hearings.'' 

There's no apology in the letter 
from Mr. Leach, the senior Repub­
lican on the House Banking Com-
mittee. I 

Mr. McDougal said Wednesday 1 he was consulting " 'ith a lawyer : 
about a libel suit . He has threat• ! 
ened to sue other people. , 

! 1$ 
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Whitewater Inquiry Lengthening, Officials Say/~ 
BySTEPHENLABATON 

$ptoc:1,1J 10 ~ New Yortt Times 

WASH INGTON, April 26 - The call 
came through this morning on Fed· 
eral Bureau ol Investigation tele­
types around the nation: Wanted -
agents with accounting and white­
collar experience for the Lillie Rock, 
Ark., office. 

The request is the latest sign 1ha1 
as Robert B. Fiske Jr. enters his 
fourth month as the independent 
counsel investigating the finances of 
President Clinton and his wife, Hilla­
ry, he is concluding that the inquiry 
will take more lime and be more 
complex than he ori&ina.Uy thought. 

Mr. Flake never gave a specific 
deadline, but the initial view among 
his staff was that the work could be 
wrapped up this year. But investiga­
tors said , this week" that they now 
think the examination will stretch · 
well into 1995. 

The events covered by the inquiry 
started in the late 1970's and stretch 
throuih this year. II begins when the 
Clintons became involved with James 
and Susan McDousal in the White­
water Development Company, con­
tinues through the 1980's when Mr 
McDougal's savlllgs and loaJI, Madi• 
son Guaranty, teetered and failed, 
and extends into the circumstances 
surrounding investigations by the 
Government into Madison last year. 
Investigators are also examining 
what the 1992 Clinton campaign knew 
of links between Whitewater and 
Madison. 

Already, more than 25 F.B.J. agents 
are working on the case In Little 
Rock, assisted by a bevy of other 
officials who have been transferring 
legal documents into a computer da­
tabase. 

A second group ot Investigators in 
Washington has been exploring the 
circumstances surrounding the sui­
cide last year of the deputy White 
Ho counsel. Vincent W. Foster Jr. 
Washington Investigators have also 
been studying the Administration's 
handling of a inquiry into Madison. 

As the Wa1erwa1er investigation 
has grown, some delenae lawyers and 
witnesses have complained about 
some or Mr. Fiske' s actions, especial­
ly the decision last month to subpoena 
several While House and Treasury 
olficials 10 appear before a grand 
jury. 

Several witnesses and their law­
yers said that In an effort 10 send a 
loud and quick message about its 
determination, Mr. Fiske's staff has 
taken some shortcuts in its pursuit or 
the investigation. Speaking on condi­
tion of anonymity, they assert that 
the grand jury proceeding was in-

tended primarily for show, a step 
taken 10 keep Congress from interfer­
ing with the lnves1fgatlon by granting 
immunity to potential targets in ex• 
change for their testimony. 

Few, if any, of the subpoenaed offi­
cials have been Interviewed by lnves­
tiga tors before going into the grand 
jury room In Washington, which has 
rankled some who had hoped that an 
interview could have averted the 
spectacle of an appearance before the 
grand jury. 

Witnesses are often interviewed be­
fore such appearances for several 
reasons. They are often more forth• 
coming In the less formal setting of 
an interview. 'Illey can be turned into 
a witness for the prosecution far 
more easily outside the grand jury 
room. And prosecutors can discover . 
the strength$ and weaknesses ·of a 
.witness before the proceeding. and be 
thoroughly familiar with the wit­
ness's account. 

But there are also reasons not to 
interview witnesses but simply usher 
them directly into the grand jury 
room. The most common rationale 
for such a move is that it gives them 
Jess lime to try to change the.ir ac­
count or concoct a false one with 
other witnesses 

Witnesses and their lawyers have 
cited what they see as another short• 
coming in Mr. Fiske's procedures. 
Several said that .their subpoenas did 
not asked for any relevant docu­
menl.S, even though they bave them 
and such requests are routine. But an 
experienced prosecutor said that Mr. 

. Robert B. Fiske Jr. 

Fiske's ollice could be operating in 
phases and that the omission might 
nor ·oe s•gnilicant if it ultimately ob­
tains the documents. 

/\Sked about these complaints, Mr. 
Fiske said today that he could not 
comment on any mauer before a 
grand jury. 

The White House has a public and a 
private view of Mr. Fiske' s investiga­
tion. 'Mr. Clinton has said several 
times that he views the inves1igallons 
as a costly exercise that will ulti-

mately yield Uuie new information. 
But some advisers also acknowledge 
that Mr. Fiske's examinatlon. which 
is largely behind closed doors. has at 
the leas1 delayed public hearings and 
could wind up keeping Whilewater off 
the fron1 pages for many mon1hs. 

The White House said today that it 
was nor troubled .1ha1 Mr. Fiske's 
inves1iga1ion appears 10 be taking 
more time than expected. 

Investigators still expec1 that Mr. 
Fiske's office will complete Its Inves­
tigation this summer or the discus­
sions between White House and 
Treasury officials about Madison. 
Mr. Fiske has already said that Con­
gress could hold hearings this sum­
mer without aflecting the investiga­
tion, a sign taken by some Washing• 
ton lawyers to mean that no one will 
be charged with criminal wrongdoing 
concerning the contacts. No prosecu, . 
tor, they assert, would wanl a Con­
gressional hearing to interfere with a 
pending trial. 

More immediately, Mr. Fiske's 
Washington olfice is expected soon 10 
make public a repor• abou1 what is 
considered a rela1lvely straightfor­
ward isSue, the cause of the death of 
Mr. Foster, whose body was found in 
a parlt in Virginia. 

But the length of time it has taken 
to reach conclusions about that case, 
indicates how far Mr. Fiske is from 
concluding his review of the vastly 
more complicated story of a failed 
savings and loan and whether ii pro­
vided any money 10 Mr. Clinton !or 
election campaigns. 

Coast Guard Bans Bias Against Gay Workers 
· By MARTIN TOLCHIN ✓ abili\)' is the poticy of the Coasl policy has been that sexual orienta-
-• ... .,,,.,...v,,u_ Guard," the memo said. t1onhastl(le!fectoncareeropportun1-

WASHJNGTON April 26 _ The Early this evening, the Coast ties." 
Coast Guard has banned discrimina- G_uard issued _a clarification that . the Commander Del Bueno added. that 
tion against civilian employees on the d1recuve applied only to its 6,000 c•v•l· "for active duty unilormed person-
basis of "sexual orientation," the ian workers. nel, the homosexual policy is entirely 
first military service 10 adopt such a Li 'ted c· .1. di!ferent." He noted that the 1993 law 
policy. mi 10 iv, ians and Pentagon regulations allow ho-

"No one will be denied opponuni- The Coast Guard action, reported mosexuals to serve In !he mUitary as 
ties because or their sexual orienta- today In The Washington Times, does long as they do not engage tn homo-
uon," the Coast Guard's Cornman- not affect its 38 000 uniformed offi- sexual conduct. 
danl, Thomas F. Fisher, said in a cers and sailors.'who remain subject Because ii enforces Federal laws 
memorandum _dated March 15. As a to the Jaw and Pentagon regulations, on United States waters_ at sea and 
reason for issu,ng the memo, he cited which ban openly homosexual behav- inll\nd: the Coast Guard ts under the 
t~e declared pohoes of Transporta- ior by uniformed military personnel. Junsd1cuon of th~ Department or 
uon Secretary Feder•co F . Pei\a, who Coast Guard officials said the di- TransportaUon In ume of peace, even 
oversees the ~rvice and has long rective merely codified a iongstand- though its officers and enliste<! mem-
opposed d,scnmlnation against ho- lng policy. "We have never denied bers have s,m!lar ranks, rece,ve the 
mosexuals. anybody career opportuni1ies be- same pay and come under the same 

"Equality or treatment and oppoc- cause of sexual oriematlon" said regulations as their counterparts in 
tunity for all Coast Guard members Commdr. £mes1 L. Del Bueno the the Navy. In time of war or under a 
without regard to race, color, religion, Coast Guard's di rec1or of media 're1a- Presidential order, Lhe Coast Guard 
~r. national origin, age and dis- lions. "For civilian personnel, our becomes an active par1 of the Navy. 

A Defense Department spokes­

Clinton Proposes Revising Pesticide Regulations -J 
woman said today that its policy or 
" Don't ASk, Don't Tell, Don't Pursue" 
applied only to uniformed personnel 
and that there was no policy on the 
sexual orientation of civilian employ• 
ees. By JOHN H. CUSHMAN Jr. 

$pedal toThtNtw Ycwtl Tt,-l 

WASHINGTON, April 26 -,- The · 
Clinton Administration today offered 
a proposal for rewriting two laws that 
control pesticides in food. But Its 
prospects in Congress are uncertain 
because neither industry nor environ­
mental groups support the Adminis­
,c~:icr. 's approach. 

The Administration's proposal 
would allow pes ticide residues in food 
only ii " a reasonable certainty or no 
harm" could be demonstrated. The 
same standard would govern raw and 
processed foods alike. 

That approach would abandon a 
largely unenforced 1958 provision, 
governing only processed foods, that 
prohibited any residue of cancer­
causing substances, no mauer how 
small. The Administration says its 

approach would provide en_forceable, 
unifOrm standards for all foods while 
still pl'O(ecting the public's health. 

The plan adopts reconfmendatlons 
ft"Qm the National Academy of Sci­
ences. Under the proposa~ restric­
tions on the amounts of pesticides in 
food would for the first time be based 
on the anticipated effects on children 
rather than on adults. In selling toler­
ances for exposure to pesticides, the 
bill would have the Environmental 
Protection Agency take Into accoun1 
that people could be exposed to a 
single type of pesticide from many 
kinds of food. 

Although the basic outlines of the 
Administration's proposal have been 
known since last September, some of 
the details have been changed since 
then. The proposal would amend both 
the Federal Insecticide, Fungicide 

and Rodenticide Act and the Federal 
Food, Drug and Cosmetic Act. 

"The E.P .A. has pu1 forward legis­
lation that is not science-based and 
falls lar short or wha1 is needed 10 
reform the nation's regulations or 
pesticides," said Juanita Duggan, the 
senior vice president of government 
affairs for the National Food Proces­
sors Assoctation. I 

The indus1ry group favors the bill 
ln1roduced by Representatives Rich- ! 

ard H. Lehman. a California Demo- ' 
crat, and Thomas J. Bliley Jr., a . 
Virginia Republican. Thar bill, like 
the Adminis1ra1ion·s. would elimi­
nate the ban on cancer-causing sub­
stances in processed food, but unlike 
the Clinton proposal, the E.P.A. would 
consider the economic benefits of pes­
ticides to farmers and ·consumers 
when establishing limits on exposui:e. 

THE NEW YORK T IMES, WEDNESDAY, APRIL 27, 1994 

But critics said the Coast Guard 
act.ion undermined the military poli• 
cy, which was a comprom•se between 
President Clin1on, who had promised 
to end the military ban on homosex­
uals, and Congress, which had resis1-
ed such a move. 

Mr. Pena spoke or his commi1men1 
10 d1versily in May, 1993, in a memo 
10 all agency employees. He wrote: 
"We embrace the richer, broader 
perspective that diverse individuals 
bring 10 the workplace, and respec, 
the dignity of ourse.lves and our cus­
tomers.•· 

Las1 January, Commandant Fisher 
sent members of the Coast Guard a 
memo that expressed Mr. Pena's pol­
icies, but omitted reference to "sexu­
al orientations." The March 15th . 
memo was intended to remedy the ' 
~mission. · 
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Mandate for Human Dignity 
By BILL KELLER . A-I 

Sptt1a110 fM NPW York TimtS 

MANDELA PARK, South Africa, · · against awaiting dramatic improve-
April 26 - The question that most ments too soon: .. 
worries the Jame-duck whites whose Although their close expenence of 
monopoly began seeping into history inflated white wealth invites them to 
today and privately worries the next want more, the people of Mandela 

• . . Park, at least, make soph1sucated 
Government, too, is cou~~ed m cau- distinctions between equal life styles 
uonary phra.~es about unreahsuc and equal opportunity. 

.. expectauons. "Let them have it," said Jane Mo-
But it amounts 10 this: what do disakeng, a 29-year-old house less 

South African blacks want? housewife here, speaking of what 
They are often accused of aspiring whites have accumulated in their 

too high, of threatening 10 overwhelm centuries _of advantage. "No one will 
the new government with a greedy tamper with tt. But that soould come 
tide of demands of expecting to occu- to an end, where they have 1t 5<! easy. 

• . Now we must all start off with an 
py suburban estates overnight and be equal chance." 
served poolside cocktails by their for- • 
mer oppressors. lbat means, first and forem.ost, 

The answer from this field of squat• equal educauon, said Solly Sha,, a 
· high-school teacher consigned to 

ter _shacks, one of many such South Mandela Park by the higti cost of real 
Afncan settlements n_amed m honor housing. Mr. Shai said he acquired "a 
o_f the next President, 1s: the expecta- hatred for the white man" when, as a 
uons are as modest as a fl_ush t01let, college student, his living allowance 
as elementary as human d1gn11y. was a fifth that given white s tudents. 

"What big mansion?" hooted Jack With so many citizens living so low, 
Mokoape, an out-of-work bank teller, the task of raising their standards 
grinning at the dreams ascribed to will be daunting and costly. 
him by fearful whites. "What big 'A Better Ufe for All' 
mansion, if you can 't pay for ii? I'm Mandela Park is a museum of this 
living with people who can think. need, a place without electricity or 
They know the election doesn't mean . . sewers. where malnutrition is rife. An 
then you are going to have a man-
sion." 

A job would be nice, he mused. Or, 
waving at the communal water tap he 
shares with a few hundred other,s, an 
indoor fauceL But even such modest 
miracles "will not happen over­
nighL" 

"The main tnmg, I JUSt hope we w111 
be equal," he concluded. 

To some extent, 
the voting 
experience is .its 
own reward. 

Honor and status 
are ranked higher 
than houses and 
jobs. 

impoverished that may help a new 
government make the most of limited 
resources. 

Like many of South Africa's euphe­
mistically named informal settle­
ments, Mandela Park is inhabited by 
the house-proud poor who have sculp­
tured their squalor into regimental 
order. 

The shacks are painted, numbered 
and customized - one even rises 
three s.1ories on log pylons - and they 
are surrounded by flower beds, orna­
mental rock gardens, and lawns the 
size of throw rugs. 

"I have a kitchen, a room for enter­
taining visitors, a living room and a 
bed'room," said Cecilia Mokone. 
showing off her meticulous shed of 
scrap lumber. "It is just they are all 
in one room." 

There is an unsinkable quality in 
their self-confidence. as Mr. Shai, the 
schoolteacher, observed when re­
flecting on the ambitions of his high­
school seniors. 

"Do the youth have unrealistic ex­
pectations?" he said. "Yes. All of 
them thirlk they are going to be doc­
tors." 

The residents of Mandela Park say 
the new Government can expect a ·• 
lengthy honeymoon period before it 
will be vulnerable to economic popu• 
lists. 

The realism of Mandela Park is 
reflected 100 in opinion polls and in­
terviews at other have-not settle­
ments, and it suggests that the voting 
exercise this week is, 10 some extent, 
its own reward. 

"You press people, don' t just write 
after two years. 'Eh, they are fail-

estimated 8 million of the 30_ million ing,' " warned Jack Mokoape, al• 
. black South Afrtcans hve m such ready proprietary about his right to 

"We have done more polling on this 
than on any other issue," said Law­
rence Schlemmer, who has surveyed 
black expectations as head of a non­
partisan polling project for the lnsti· 
lute of Multiparty Democracy. 

"They expect 10 be treated with 
dignity;" he said. "Their status as a 
human being, as a South African, is 
nonnegotiable. Quite frankly, I feel 
that this election is more about honor 
and status than it is about houses and 
jobs." 

communities or in backyard shacks. decide when Mr. Mandela's govern-
Even the much-diluted plan for ment has exhausted public patience. 

low-cost housing, public jobs and free "No: Some of these people have been 
education laid out In the African Na- out of the country for many years in 
tional Congress campaign manifesto eiiile. After two years. things will just 
seems to some economists overly start ·settling." 
ambitious .. President F. W. de Klerk Th Begi n·ng of Hope 
contends II would require at least . e n 1 . 
doubling the income tax - 80 percent John Mona, 65, who lives on $100 a 
of which is paid by whites. · month from distributing Government 
· Against this, pollsters say, is the food but still _manages to k_:e)) his 

fact that for those at the bouom i1 loafe rs sp1t-shmed, agreed. Within 
does not take much 10 fulfill the Afri- 1wo or three years we'll have some 
can National Congress campaign slo- jobs, we·u have a few houses. and \\ 
gan of "a beuer life for all." will look hke the beginning of hope. 

One survey in a Natal squatter he said. 
There ar~. no doubt, have-nots camp, for example, asked the home- 01 course, he added. if Mr. MMdela 

poised to seize whatever opportumty less what they wanted. Overwhelm- lets them down, they will be quick to 
presents as white power recedes. ingly the modest answers were clean let him know it. , 

This squatter village. In fact, was drinking water and toilets. "You come here and you promise 
born in an earlier surge of opportun- · A Bootst.ra Ethic us and we really believe and ~e all 
ism wiwittingly loosed by Mr Man- , P support you and vote you m, Mr. 
de~ · 1 · A pollster employed by the A.N.C., Mona said: " B,n if .you don't do i~, the 

It w~s Mr. Mandela's release from ~ho ref.~sed 10 be identified by name. :==~~yn~f .!!o:/! five years you U be 
pri10111n 1990 that emboldened blacks . added, ~ven among youth, the wild- The new homes will take a while. 
from the overcrowded Pretoria town- ! · est card m terms of expectauons, we but the dignity of citizenship .was an 
ships to Invade this vacant land east ' hatvtle ffoun~ .. ~ vei;: r1e.albreahdmes~ghto1 instant dividend of elecuon week that 
~• the . 1 d bd' . . , se e or u"' men,a JO s t at m1 . h d h h Id f "' capita an erect a su 1v1s1on ; be provided in a state public service already stra1g tene , t e s ou ers o 
out of scrap. . .. Mandela Park residents as they 
. " Before that, you'd be in prison," : sche';"e 81 low wages: . headed for the polls. 

recalled Cecilia Mokone, who was • This encampment is also a monu• It was plain in the unflinching pride 
iill'long the first invaders of a commu- 1 ~J UI a bootstrap eth•c among the with which Cecilia Mokone looked a 

' niU, that now numbers 30,000 people. , .... · visiting white authority figure in the I 
•~andela, when he was released, he; · - · face, when asked how she would cast 
said .tJ\e land is nobody else's but . her vote, and smiled possessively, i 
God's, and people should be free." "That is my secret." · 

Within the last few months, impa­
tient, homeless blacks in Cape Town 
and Durban have expropriated new 
tract houses built for others, evacuat-
1!;11 only when the state agreed to . 
~the'!), . 

Mandela Reassures Whites 
'.' The fear of such invasions, or even 

gm,point redistribution of white 
wealth, has led Mr. Mandela to devote 
much of his time in the closing days 
ot the campaign to reassuring whites 
and cautioning his own followers 
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Republicans tum up the heat 
to speed Whitewater hearings 
By Jerry Seper 
lME-....rTQirilTMI m 

Republicans yesterday 
aougbt tu ensure that congres• 
aional hearings on Whitewater­
Madison begin soon, as special 
counsel Robert B. Fiske Jr. 
neared the end of the first phase 
of his investigation into the af­
fair linked tu President Clintnn. 

· House Minority Leader Rob­
ert H. Michel, noting that "a con­
siderable amount of time" had 
passed since a March 22 res­
olution calling for the hearings 
to begin, asked House Speaker 
Thomas S. Foley to call for plan• 
ning sessions to get under way. 

"According to the resolution, 

see HEARINGS, page AJ3 

HEARINGS 
From page A l 
we are tn meet tn determine the 
appropriate timetable, proce­
dures and forum for appropriate 
congressional oversight, including 
hearings;• Mr. Michel said in a let• 
t.er. "As you know, no such met:ting 
has taken place, despite my re­
quests that one be held as soon as 
possible." 

The Illinois Republican said 
several House committees have 
the "jurisdictional basis" to con­
duct Whitewater-Madison hear• 
ings and "can clearly begin work­
ing on compiling the relevant 
background material" to conduct 
them. 

"This work has not been done, 
nor have you given me any sign 

. when or if appropriate investiga­
tions and public hearings are to be 
held," Mr. Michel said. "I'm com• 
pelled to renew my request to 
know when, if ever, the majority 
plans tn investigate and report to 
the American people exactly what 
IDOk place during the Whitewater 
affair." 

Senate Minority Leader Bob 
Dole also has begun a push for 
hearings, saying he does not in­
tend tn wait indefinitely for them 
ID begin. But the Kansas Repub­
lican, after a meeting this week 
with Senate Majority Leader 
GeoT11e Mitchell of Maine, said he 
was hopeful hearing details could 
be worked Jnt soon. 

Mr. Foley, Washinpon. De~o-

crat, tnld reporters ·111esc1ay tnat 
Whitewater-Madison hearings will 
be "considered" once Mr. Fiske in· 
dicates that the first phase of his 
investigation has been fully com­
pleted and will begin "when we are 
ready." 

"We have a resolution that calls 
for [hearings) when it is also con­
sistent with Mr. Fiske's investiga• 
tion," he said. "That is the condi­
tion that the House resolution 
imposed upon the hearings, so 
when Mr. Fiske indicates that his 
investigation is over, or that phase, 
we will consider the scheduling of 
hearings." 

The speaker said no decisions 
had been made about the focus of 
the hearings, "but I assume· we 
would look into the matters that 
relate to that portion of Mr. Fiske's 
investigation that had tn do with" 
possible improper contacts be­
tween the 'Il'easury Depanment 
and the White House over the 
Whitewater-Madison probe. 

Mr. Foley said scheduling for 
any hearings would be the r espon• 
sibility of the committees in· 
volved. 

Whitewater-Madison 'hearings 
have been approved by both the 
House and the Senate. They were 
to begin after the leadership deter • 
mined they would not jeopardize 

. the ongoing Fiske inquiry. 
On Monday, Mr. Fiske said he 

was nearing the end of the first 
phase of his investigation, al· 
though it had not yet been com­
pleted. His comments were in re-

11Jr ~ingtun timnmuRSZMY, MAY 1•. 1994 ' 

spouse to request s by the White 
House for permission tu review 
'Il'easury Department documents 
relating tn some aspects of the 
Whitewater-Madison probe. 

Those documents, which the 
White House said it wants so it can 
prepare for the hearings, describe 
meetings between 'Ireasury De­
parttnent officers, including Dep­
uty 'Il'easury Secr etary Roger C. 
Altman, and Clinton administra­
tion officials over the Resolution 
'Il'ust Corp. (RTC) investigation of 
Madison Guaranty Savings and 
Loan Association. 

The RTC, a 'Ireasury Depart• 
ment agency, had forwarded to the 
Justice Department nine criminal 
referrals in the Madison case, sug• 
gesting possible financial impro­
prieties involving Madison, its 
owner, James B. McDougal, Mr. 
Clinton and first lady Hillary Rod· 
ham Clintnn. 

The RTC-White House contacts 
were described by Mr. Altman as 
a "heads-up." 

Madison failed in 1989 at a cost 
tn taxpayers of $SO million. Mr. 
McDougal, his wife, Susan, and the 
Clintnns were partners in White• 
water Development Corp., a north­
ern Arkansas real estate venture 
that also eventually failed. 

Madison and Mr. McDougal are 
the major focus of the Fiske in­
quiry. 

Mr. Fiske said the release to the 
White House of the 'Il'easury De• 
partment documents at this point 
of the first phase of his investiga­
tion - which includes a look into 
the RTC-White House coutacts -
would not interfere with his in­
quiry. 

It was not certain yesterday 
whether Republicans, also looking 
to prepare for the hearings, would 
have access to the same doc• 
uments. A 'Ireasury Department 
spokeswoman said the depart• 
ment had not received any re• 
quests from Republicans in the 
House or the Senate for the rec• 
or ds. She said if one is made, it will 
be reviewed by department law­
yer s. 

Mr. Michel's office said the con­
gressman was not sure which 
'Il'easury Department records 
would be available or who would 
get them. "It's something we're 
looking at now," a spokeswoman 
said. 

The documents are separate 
from those being sought by Rep. 
J im Leach, ranking GOP member 
of t he House Banking Committee. 
The Iowa Republican, a leading 
proponent of Whitewater-Madison 
hearings, has sued the RTC and 
the Office of Thrift Supervison, 
which oversees the RTC, for the 
release of records in the govern­
ment's Whitewater-Madison inves• 
tigation. 

"We will request them," Mr. 
Leach said yesterday. "We think 
the case would appear to be com­
pelling that we should be provided 
the same documents for the same I l 1 
reasons. Do I expect to get them? [) 
That will be up to the government." 



Cardinal 
pressures 
Clinton 
on Elders 
By Larry Witham 
THE ._SHINGTON TIMES 

A Roman Catholic cardinal has 
written President Clinton a second 
letter to ask that he "disavow" Sur­
geon General J oycelyn Elders' 
public support of homosexual sex 
and her criticism of certain reli­
gious groups. 

"Once again I respectfully urge 
you to disavow publicly the views 
expressed by your Surgeon Gen­
eral," Cardinal James A. Hickey, 
archbishop of Washington, wrote 
Monday to Mr. Clinton. 

"Dr. Elders, as a federal official, 
continues to advocate a re-defin­
ition of the family," Cardinal 
Hickey wrote. "All Americans 
have a right to know whether or 
not Dr. Elders is speaking for your 
administration." 

The president was sent the first 
letter in late March, but in his re­
ply, 1 v, months later, he did not 
address Dr. Elders' specific re­
marks or his views about them, 
according to a copy of the letter. 

In a March interview with the 
Advocate, a magazine for homo­
sexuals, Dr. Elders said sex is a 
"wonderful" and "healthy part of 
our being, whether it is homosex­
ual or heterosexual." 

She also endorsed homosexual 
adoptions · and called the Boy 
Scouts' ban on homosexual Scouts 
and Scout leaders "unfair." 

Mr. Clinton, in his April 4th re­
ply to Cardinal Hickey, empha­
sized that the president's job is to 
build a society that promotes tol• 
erance and acceptance of diver­
sity. 

"Recognition of differing opin­
ions on difficult social issues does 
not, and should not, imply endorse­
ment of any particular response to 
a matter of such complexity," Mr. 
Clinton said. 

He added that the federal gov­
ernment does not have a say in "do­
mestic relations, including adop­
tion," because they are state and 
local issues. 

"I believe that our common good 
is better served when we encour­
age creative and innovative solu­
tions to questions that have the po­
tential to divide us," Mr. Clinton 
wrote. 

In his second letter, released by 
the archdiocese yesterday, Cardi• 
nal Hickey said he "remained 
disturbed" at Dr. Elders' public 
criticism of Catholics and the "re­
ligious right" who disagree with 
her on moral and health issues. 

" I ho1>e you will agree that in our 
system of government it is highly 
inappropriate for civil officials . .. 
to attack any specific religion or to 
single out for ridicule the views of 
any religious group;' the cardinal 
wrote. 

Leach: 
RTC 
may fire 
prober 
By Ann McFeatters 
IC""" H0WltlRO NEWS SEIWICE 

Rep. Jim Leach, Republic.an 
point man on the Whitewater­
Madison affair, says he fears the 
government's chief investigator is 
abo_ut to lose her job. 

Mr. Leach, ranking GOP mem­
ber on the House Banking Com­
mittee, said yesterday he is con­
cerned that the contract of Jean 
Lewis may not be renewed when it 
comes up in June. 

Mrs. Lewis works for the Res­
olution 'Inlst Corp. (RTC) in Kan­
sas City, Mo., and has been investi­
gating the failed Madison 
Guaranty Savings and Loan ~ 
ciation in Little Roclt and its con­
nection to the Clintons' White­
water real estate venlllre. 

Whitewater-Madison special 
counsel Robert B. Fiske J r. also is 
conducting a federal grand jury 

· investigation into the financial 
linksbetweenMadisonandWhlte­
water Development Corp. Presi­
dent Clinton and Hillary Rodham 
Clinton were partners in White­
water with Madison owner James 
B. McDougal and his former wife, 
Susan. 

Mrs. Lewis' belief that White· 
water took Sl.S million out of Mad­
ison in a check-kiting scheme has 
helped to convince Mr. Leach 
crimes may have been committed. 

"The modus operandi of this 
1 • White House is to attack those who 
i raise charges," Mr. Leach told re­
' porters. "But she's not a maverick 

working alone .... You'll find her 
to be an extremely credible wit­
ness." 

Mr. Leach, a nine-term Iowa 
congressman, said Mrs. Lewis 
started as a "quasi-whistleblower" 
for the government in the S&L in­
dustry and has won acclaim and a 
merit bonus as a "dedicated pro­
fessional" whose work has led to 
indictments and convictions. But 
she is zealous without having for­
mal training as a lawyer or ac­
countant, for which she has been 
criticized. 

He said the evidence Mrs. Lewis 
has accumulated about Madison is 
a "black-and-white paper trail" 

and legally is a "pretty powerful 
case." 

But he stressed that that does 
not necessarily mean there is any 
evidence that the Clintons had im· 
proper dealings with Madison. 
The Clintons say they lost money; 
Mr. Leach thinks they benefited 
from the investment. 

Despite Mr. Fiske's probe, Mr. 
Leach wants hearings in Con­
gress. Whether they are held and 
when, he said, is up to Democrats, 
who control both the House and 
Senate. 

Mr. Leach agreed the public is 
losing interest in Whitewater but 
insists taxpayers should know if 
there were any ethical or criminal 
violations. But he said there is no 
reason to think anything new will 
emerge about Whitewater-Mad­
ison that would seriously dama11., 
the administration. 

He said a public airing abou• 
Whitewater and Madison in 1992 
might have kept Mr. Clinton off the 
Democratic ticket. 

Mr. Leach blames President 
Bush's ca:npaign in part for know­
ing about Madison but not wanting 
to raise savings and loan issues. 
Mr. Bush's son, Neil, was inYOlved 
in the failed Silverado Savings and 
Loan in Colorado. Mr. Leach also 
charges the press was more inter­
ested in Mr. Clinton's personal life 
in 1992 than in pursuing compli­
cated financial dealings. 

The Iowa Republican, who has 
filed a lawsuit seeking RTC doc­
uments about Whitewater and 
Madison, said he has gotten \O 
know Mrs. Lewis. "Jean would like 
to keep her job;' he said. 

Asked if he believes her job is in 
jeopardy, he said, "Yes, I do." 
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be-whitewater 
JUDGE ORDERS FAST HEARING 

IN SUIT FOR WHITEWATER PAPERS 
By JOHN HANCHETTE= 

Gannett News Service= 
WASHINGTON Squadrons of lawyers clashed Monday in the first federal court 

skirmish over a congressman's suit to liberate Whitewater documents, but the 
confrontation was pretty tame stuff. 

When it was over, two things became clear: 
The suppression-of-documents complaint by Rep. Jim Leach, R- Iowa, against 

the Resolution Trust Corp. and the Office of Thrift Supervision likely will 
drag on through the summer . 

The House Banking Committee, where Leach is ranking Republican, has no 
immediate plans to hold any hearings that even remotely would have anything to 
do with Whitewater Development Corp . , the soured property venture i n northern 
Arkansas that has enveloped Bill Clinton's White House. 

The frustrated Leach last week sued the RTC and OTS, asking that the two 
agencies the federal offices assigned the task of cleaning up the S&L mess of 
the 1980s be ordered to produce quickly all documents on file relating to 
Whitewater and Madison Guaranty Savings 
& Loan, a thrift owned by business partners of Bill and Hillary Clinton. 

The thrift was seized and restructured by federal regulators i n 1989 at a 
bailout cost of more than $60 million to taxpayers. Leach, in his suit, says 
that figure now has risen to $67 million. 

Leach previously has claimed from records already scooped up in Arkansas 
that several banking documents show a frequent flow of checks between Madison 
and Whitewater, and that the Clintons have enjoyed financial gain from such 
transactions . 

Leach wants the documents as quickly as the court can compel, but lawyers 
for the two agencies argued they should not be held to ''the break-neck pace 
proposed by plaintiff. '' 

Monday ' s courtroom had few spectators but plenty of lawyers four for 
Leach, four for the RTC, and two for OTS. The main arguments were made by two 
private attorneys : Kirk K. Van Tine, from the Houston law firm Baker & Botts, 
representing the RTC; and Bobby R. Burchfield, of Covington & Burling, 
representing Leach. 

Federal judge Charles R. Richey chastised the agency lawyers for 
last-minute motions and ordered all attorneys to ' 'sit down a nd come to some 
agreement on this .'' 

The schedule agreed upon: 
June 6 OTS and RTC lawyers wi 11 file their opposition to Leach I s motion 

for summary judgment (a decision by the judge to release the documents without 
going into all the lengthy court arguments), and their own motion for summary 
judgment against Leach. 

June 20 Leach ' s lawyers file their replies to the above. 
June 27 Defendants file a reply brief in support of their arguments for 

summary judgment . 
Leach said last week in announcing the suit that about 75 percent of the 

federal documents he has requested have been denied him, but ''more like 99 
percent of anything with any interest has been withheld.' ' 

The Iowa Republican has tried several times to persuade House Banking 
Committee Chairman Henry B. Gonzalez, D-Texas, to schedule a legally r equired 
oversight hearing on RTC business; so far, Gonzalez has refused. 

Gonzalez, fearful Leach will turn the oversight hearing into a 
Whitewater-only inquisition, has instructed RTC and other federal banking 
officials not to cough up Madison documents that Leach wants, even i f 
requested. 

Van Tine based much of his argument on the premise Leach would not need 
the documents i n question for an oversight hearing because none is scheduled. 
He submitted an affidavit from OTS congressional affairs director John Von 



Seggern that quoted the House Banking Committee's staff director to that 
effect. 

That news irritated Leach's attorneys, who noted to reporters that no RTC 
oversight hearings even though required by law have been authorized by the 
House Banking committee since Clinton took office. 

''This is their third violation of the law,'' said Burchfield, noting 
three such oversight hearings should have been held by now. 

. -,·· . , --·-·--·· 
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Arkla, ~Chief ls Clinton Aide, 
Approaches Legal Showdown With RTC 

ByLallaToN 
And KENNmf H. BAmN 

s.orr~10/TaW..u.lt!tolimT1ova,w.l Tbe ll)\'ffllflent charges that Unlver-
Artla Inc .• wbole fonner cbalnnan is slty Wldentated tile UlrUl's probable 

President Clinton's dllef of staff, Is mov- loues from bad loam by at least S600 
tnr toward a lepJ showdown with Ille . mllllon ID late lM llld early 1987. U 
Resolution Trust Corp. Offl' a business University bad accurately recognized 
transaction the RTC calls a "llwn." these potential losses, Entex would have 

The RTC says Ille deal efflltually left been required to pump an additional S600 

•, .. 

U.S. taxpayers boldlDg Ille bag ror S2.4 mWlon Into the tllrlft. the rovernment . 
bWion In a Houston tbrltt's bad debts. says. When llltex acquired University 1n Far more unponanuy, a federal arency 
The RTC has sued Art.la and others 1n 1977 from Robert Lanier, cumnUy Hous- had approved the Unlffl'llty sale llld a 
Federal District Court In Houston, and too•• mayor, the pa company promlled prestigious accounttnr ftrm bad llped off 
the suit ts IClleduled to eo to trial ID regulators that It would maintain Unlver- on the accounting that made It J)Olllble. In 
October. llty'1 capital at leplly required levels. May 1987, the Federal Home Loin Bank of 

Mr. Clinton's chief of staff, Thomas F. Rather than request 1110re capital from Dallas uted Bntex llld Unl~ty to 
McLarty m. Is expected next month to be Bntex. the purcbasen of University con- obtain an Independent ICOOWltant I opin• 
deposed by the RTC In the matter· he ffl1ed S600 million of potential loan losses Ion that CODftl'tlnr UDlfflsily'I potential 
bun 't been named In the suit, ~ the Into "eood will" and capitalized .the losses loan losses Into CoOd will conformed to 
RTC w1ll be interested In Whal be and u an ISiet OIi the tbrltt's balance sheet, (ellerally aa:epted ICOOWltinr prindples. 
Artlatnew, lfanythlnr, aboutthe1ransac- RTCofflclalssay. . .. _ · Without 1h11 op1D1oa, tile regulators 
11011. At a hearing in Houston today, Art.la j Officials at the RTC l&Y that lllelr sult wouldn't hue approved the sale. In a Sept 
and other defendants are expected to seek names Art.la only because It la a "succes- 15 letter to University's board, H. William 
dismissal or Ille suit. arguJnr that the RTC sor in Interest" as the J)Ul"dlUer of Entex. Hardy, a partner ID Houston of Anllur 
hasn't given them access to necesaary The officials say they oner coosidered Alldenen, University's auditor, provided 
documents. namlnr Mr. McIArty ID lbe llllt that opinion. Now ID Mexico City for 

Thougbthebaslc alleptlomlnthecase According to~ Entex and . Anderwn,Mr.Hardyclldn'treturnapbone 
have been .l'eJ>Orted, l!gnlftcant new de- Art'.la lasued ID late 1987 about the deal, J call. 
tails have since emerrec1. The transaction Mr. McLarty tint met with Gale I. GaJ. In talb last year, Andersen llld tbe 
that concerns the RTC occumd In 1987, way then Entex'I cbairman OIi Sept. 18 RTC settled RTC charges that the IICtOUllt· 
when EDtex Inc .. a n&tural'fU distributor 1987' " to explore lbe feulbillty and • Ing firm's wort for University was profes-
bued In Houston, effectively transferred eraJ 'out11ne of the ltnlcmre of a ':1; sionally negttrent While denying the 
lo the U.S. IO!fflllnent the f1nandal bur- busilless mmblnatioo .. ReruJa:1 had I charges, Andersen agreed to pay the RTC 
den of a f~ Houston thrift that II led limlDary • S24.5 million and to cooperate with the 
=ed. Uruv:'lty Savings Allodatlon. ::; 10 :; Unlvm!~: ~ 8n: agency in Its current suit. 

x lll'gen y needed to ret rid of the appronJ came In September ' - ·· · · · - - · ·· 
tbr1ft to mate Itself more attractive to a A Cloud n....- · 
IWfor. UYCI Elda 

Soon after Entex shed Unlverslty. University wu dearly a cloud over 
Art.la agreed to purchue the pa dlstrlbu· Bntex. Clinton Small, a former outside 
tor. Mr. McIArty wu then cbalrman or dlrector of Unlfflllty, says that Entex's 
Artla, a Shreveport. La., pa producer and problem with tile tl1r1ft wu well-tnown. 
pipeline concern that Is changing Its name The RTC's 1ult COOtellds II dearly bad 
to NorAm Energy·Corp. University falled been an Issue for an earlier Bntex suitor· 
in ,£89, and the eovmunent was left • Elllerdl Corp., an energy company based 
lo pick up the bW. ID Dallas. Tboup Buercll considered 

The RTC rued Its suit In federal coun purclwing Entex ID earty ·1986, II ended 
In Houston In 1992, seeking to recover at the ta1a becaUle of ftl'l'les about "'En-
least S520 million of that loss from Unlver- I tex's potenlill obliptlon lo University 
alty's fonner directors and officers. and : ~ [Bntex'1J capltal-matntenance 
from Entex and Artla. Mr. McIArty Isn't . actWment." the suit allecel, 
mentioned at all In the rovmunent's William McCord, retired chief execu-
fillngs. He has asserted that be had ' 110 live officer of Bmerdl, says In an Inter-
knowledge or or lnYOlvement wttb' the flew. that bis COlllpllly declined to pursue 
Bntex transaction the RTC Is altaainr, . 1be acqulaltloo because It found the prob-
'PoUUcal Pressure' Cited lem with Unlfflllty "IDlurmountable" 

Mr. McLarty has said that the govern• llld C;Ollduded that ~tex. or any company 
ment Is suing Arkla unfalrly Just because acquiriJlr It. COUldD t escape any potential 
It bas money. This 1a .. ~ case wbere burden mfflJy by lf!lling University. 
the Resolution Trost Corp la cllulDr 'deep OCben a11o saw problems. In late 1&. 
pockets' in response 10 poiitlcal pressure .. Bnln recaiDed MerrtD L,adl & Co. to 
he complained In a letter to ArtJa atoct- study ways to dlspoee of University. Mer-
bolders wblle he wu ltill cbalrman. Mr rW Lynch found that t[nlftrllty faced at 
McLarty declined to answer questions leut S680 ~ of probable ~from 
from this newspaper before li'1Dr bis troubled Jomt ventures and loans. 
deposition. In a letter to Entex, Lawrence Uhl, a 

The suit charges that Entex obtained Men111 Lynch managtng cllrector, said 
regulatory approval to sell University 10 Its that "the lltellbood of a sale of University 
own management without dl.lclosing "the to a legitimate PW"Chaser, on tenns mutu-
materlal fact" that "Art.la was waiting In ally ~a:eptable to both parties, ts currenuy 
the wtnrs to buy Entex stoct for over S500 low. Mr. Uhl dediDes lo comment fur-
mWlon If Entex could get rid of Its capital· ther. 
maintenance obligations to Unlvers!ty .. By tbe time Artla bought Entex, It had 

Accordlng to the RTC suit, Entex made 11\ed Unlvenlty and others approved the 
a S30 million loan to a group or University acqulaitloa. AcconliDg to legal documents • 
executives and directors. enabllnr them 10 filed with tb_e Securities and Exchange 
buy the thrift Only a month later, Entex CommJsa1on m 1987. ArtJa paid Kidder, 
wrote off the loan, raising questions about Peabody It Co. $500,000 lo review the 
how seriously II expected to be repaid In proposed Entex acquisition. The flnn 
the first place. · called Art.la's S577 million offer for Entex 

"fair •. . from a financial point of view." 
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Leaclifiles own·_ suit to 
~ Jerry Seper AT \ get 
::::::ch of lqwa yester• 

day sued two federal agencies for 
documents in the Whitewater­
Madison affair, saying efforts by 
his office to _get the records had 
been rebuffed for five months be· 
cause of their potentially "embar• 

RTCrecOrds 
rassing" content. 

Mr. Leach filed the lawsuit in 
U.S. District Court in WashinPton 
in his name only, but he note·. his 
position as ranking Republi •• •n on 
the House Banking Comm1:i.•.:. 

He asked the court to a,'1 ,pel 
the Resolution 'IhlSt Corp. (RTC) 
and the Office of Thrift Supervi• 
sion (OTS) to release all records 
involving Madison Guaranty Sav• 
ings and Loan Association and 
Whitewater Development Corp. 

The suit, which is not unprec• 
edented but highly unusual, also 
asks that RTC and OTS officials 
admit they "violated their legal ob· 
ligation to turn over the doc• 
uments" under the Freedom of In• 
fohnation Act (FOIA). 

"The Constitution did not envis• 
age that a member would be re­
quired to default on his or her in· 
dividual responsibilities simply 
because a political determination 
may be made by an executive 
branch agency to withhold doc• 
uments pertaining to a par• 
ticularly embarrassing circum­
stance," Mr. Leach said during a 
Capitol Hill news conference. 

"Shielding information to pro­
tect public officials from public 
accountability is not the American 
way:' said the congressman, the 
leading proponent for congres­
sional hearings on Whitewater• 
Madison. 

Mr. Leach, whose staff has ex• 
tensively investigated accusations 
of wrongdoing, said he formally 
had asked for the RTC and OTS 
records on eight separate occa­
sions, beginning in December. 

He said 75 percent of the re-­
quests were denied, "including . 
about 99 percent of those records 
that would contain anything of in· 
terest." 

James Barker, RTC general 
counsel for field operations, said 
Mr. Leach had "failed to persaude" 
the agency that he had the neces­
sary authority t i} receive the ·doc­
uments. 

"We are prohibited by statute 
from disclosing to an individual 
member of Congress information 
which may be protected by the Pri• 
vacy Act;' Mr. Barker said in a let• 
ter to Mr. Leach. 

"Case law refutes your staff's 
arguments that you, as an individ· 
ual member of Congress, are to be 
afforded any special status under 
the FOIA not afforded the general 
public,'' he wrote. 

OTS spokesman Paul H . Lock­
wood said that agency had not yet 
been served with the suit and had 
no comment. 

Madison, owned by James B. 
McDougal, a longtime friend and 

see LEACH, page All 

~~~yH V 
business partner of President and 
Mrs. Clinton, is the focus of an on• 
going investigation by special 
counsel Robert B. Fiske Jr. 

Mr. McDougal is .suspected of 
diverting funds from the S&L to 
several prominent Arkansas poli­
ticians, including Mr. Clinton, and 
of using Madison monies for the 
Whitewater project, which was 
jointly owned by Mr. Clinton, Mr. 
McDougal and their wives. 

Most of the accusations are out• 
lined in RTC investigative reports 
that were turned over to the Jus• 
tice Department in nine criminal 
referrals. 

Madison was shut down by fed­
eral regulators in 1989 at a cost to 
taxpayers of $SO million. 

Mr. Leach noted that the RTC 
and OTS had turned over similar 
records during an investigation 
sought by Democrats into Uncoln 
Savings and Loan Association in 
California and the so-called "Keat• 
ing Five." 

He said the withheld documents 
that he has requested will show 
that funds were improperly trans• 
!erred among Madison, White· 
water and other entities. 

The suit alleges that decisions to 
withhold the Whitewater-Madison 
records were made after the agen• 
cies received "instructions" from 
Rep. Henry B. Gonzalez, 'lexas 
Democrat and House Banking 
Committee chairman, to "sup­
press" the documents. 

The lawsuit describes the ac• 
tions as "arbitrary, capricious and 
contrary to law." 

Mr. Gonzalez refused to call for 
committee hearings on White• 
water-Madison, but in March 10 
letters to John E. Ryan, RTC 
deputy chief executive officer, and 
Jonathan Fiechter, OTS acting di· 
rector, he asked the agencies to co­
operate with Mr. Leach. 

"I trust you will give Congress• 
man Leach's requests the consid• 
eration they merit and extend to 
him the same courtesies you would 
extend to any member of C6n­
gress:' the 'lexas Democrat wrote. 

Congressional hearings in the 
Whitewater-Madison affair are 
tentatively scheduled to begin this 
summer. It is up to the leadership 
of both houses to specifically call 
for the hearings to begin. 
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Leach files oWil suit to 
Bv Jerry Seper ]IT\. get lHtMSHIHGTOH TIMES n, 

Rep. Jim Leach or lqwa yester· 
day sued two federal agencies for 
documents in the Whitewater­
Madison affair, saying efforts by 
bis office to get the records had 
been rebuffed for five months be· 
cause of their potentially "embar-

RTCrecords 
rassing" content. . . , 

Mr. Leach filed the lawsuit m 
U.S. District Coun in WashinPton 
in his name only, but he note his 
position as ranking Republi. ;,n on 
the House Banking Comm1:tl.'~. 

He asked the coun to C<1 ~ . pel 
the Resolution 'Ihlst Corp. CRTC} 
and the Office of Thrift Supervi• 
sion COTS) to release all records 
involving Madison Guaranty Sav• 
ings and Loan Association and . 
Whitewater Development Corp. 

The suit, which is not unprec­
edented but highly unusual, also 
asks that RTC and OTS officials 
admit they "violated their legal ob­
ligation to turn over the doc­
uments" under the Freedom of In­
formation Act (FOIA). 

"The Constitution did not envis-
. age that a member would be re­

quired to default on his or her in• 
dividual responsibilities simply 
because a political determination 
may be made by an executive 
branch agency to withhold doc­
uments pertaining to a par­
ticularly embarrassing circum- , 
stance," Mr. Leach said during a 
Capitol Hill news conference. 

"Shielding information to pro­
tect public officials from public 
accountability is not the American 
way," said the congressman, the 
leading proponent for congres­
sional hearings on Whitewater­
Madison. 

Mr. Leach, whose staff has ex• 
tensively investigated accusations 
of wrongdoing, said be formally 
had asked for the RTC and OTS 
records on eight separate occa­
sions, beginning in December. 

He said 75 percent of the re­
quests were denied, "including 
about 99 percent of those records 
that would contain anything of in­
terest:• 

James Barker, RTC general 
counsel for field operations, said 
Mr. Leach had "failed to persaude" 
the agency that he had the neces• 
sary authority ti' receive the ·doc­
uments. 

"We are prohibited by statute 
from disclosing to an individual 
member of Congress information 
which may be protected by the Pri­
vacy Act;• Mr. Barker said in a Jet­
ter to Mr. Leach. 

"Case Jaw refutes your staff's 
arguments that you, as an individ• 
ual member of Congress, are to be 
afforded any special status under 
the FOIA not afforded the general 
public," he wrote. 

OTS spokesman Paul H. Lock­
wood said that agency had not yet 
been served with the suit and had 
no comment. 

Madison, owned by James B. 
McDougal, a longtime friend and 

see LEACH, page All 

~~~yH V 
business partner of President and 
Mrs. Clinton, is the focus of an on­
going investigation by special 
counsel Robert B. Fiske Jr. 

Mr. McDougal is.suspected of 
diverting funds from the S&L to 
several prominent Arkansas poli• 
ticians, including Mr. Clinton, and 
of using Madison monies for the 
Whitewater project, which was 
jointly owned by Mr. Clinton, Mr. 
McDougal and their wives. 

Most of the accusations are out• 
lined in RTC investigative reports 
that were turned over to the Jus­
tice Department in nine criminal 
referrals. 

Madison was shut down by fed­
eral regulators in 1989 at a cost to 
taxpayers of $50 million. 

Mr. Leach noted that the RTC 
and OTS had turned over similar 
records during an investigation 
sought by Democrats into Uncoln 
Savings and Loan Association in 
C&lifornia and the so-called "Keat• 
ing Five." 

He said the withheld documents 
that he has requested will show 
that funds were improperly trans­
ferred among Madison, White· 
water and other entities. 

The suit alleges that decisions to 
withhold the Whitewater-Madison 
records were made after the agen­
cies received "instructions" from 
Rep. Henry B. Gonzalez, Tuxas 
Democrat and House Banking 
Committee chairman, to "sup­
press" the documents. 

The lawsuit describes the ac­
tions as "arbitrary, capricious and 
contrary to law." 

Mr. Gonzalez refused to call for 
committee hearings on White• 
water-Madison, but in March 10 
letters to John E. Ryan, RTC 
deputy chief executive officer, and 
Jonathan Fiechter, OTS acting di­
rector, he asked the agencies to co­
operate with Mr. Leach. 

" I trust you will give Congress­
man Leach's requests the consid­
eration they merit and extend to 
him the same courtesies you would 
extend to any member of ctn­
gress," the Tuxas Democrat wrote. 

Congressional hearings in the 
Whitewater-Madison affair are 
tentatively scheduled to begin this 
summer. It is up to the leadership 
of both houses to specifically call 
for the hearings to begin. 
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Arkla, ~Chief ls etfnton Aide, 
Approaches Le,gal Showdown With RTC 

By La BaroN 
And KENNml H. IIAooN 

81aff.Rnot-1ff•o.fTDW..u.lftmJ"""""1. I TIie rovmiment charfes lhat Unlver· 
Arkla Inc., whole former chairman is lily undentated the tbrlft's probable 

President Clinton's clllef of ltaff, Is mov- losses froni bad loans by at least S600 
inf toward a legal sbowdowD with the , mllllon In late 1986 and early 1987. u 
Resolution Trust Corp. over a business ' University bad accurately recognized 
transaction the RTC calls a "lbam." tbese poCentlal losses, Entex would have 

The RTC says the deal eventually left been required to pump an additional S600 
U.S. taxpayers boldlng the bag for S2.4 million Into the lluift. the rovernment 
billion In a Houston thrift's bad debts. says. WIien Bntex acquired University 1n Far more importantly, &federal a,ency 
The RTC has sued Artla and others In 1m from Robert Lanier, CUl'mltly Hous- bad approved tbe University sale and a 
Federal District Court in Houston, and ton's mayor, the gas company promised prestigious accountJng firm bad signed off 
the suit is ICbeduled to eo to trial In reeulaton lbat II would maintain Unlver- on the accounting lbat made II poalble. In 
October. · llty'1 capital at leplly required levels. May 1987, the Federal Home Loan Bank of 

Mr. Clinton's chief of staff, Thomas F. Ratber than request lhOre capital from Dall~ asked Bntex and Unl~lty to 
McLarty m, is expected next month to be Bntex, the purchasers of University con- obtam an independent accountant • opln-
deposed by the RTC In the matter. he 1'ffled S600 mllJlon of potential loan losses Ion that converttnc Untfenlty'1 potential 
hasn't been named In the suit, though the Into "eood wW" and capitalized.the losses loan losses Into eood will coaformed to 
RTC wllJ be Interested In wbat he and u an uaet on tbe tbrlft'1 ~ abeet, generally accepted accountJng principles. 
Arklatnew,lfanythlng,abootlhe1ransac- RTCoffldalssay. ~-- ' Without tllll opinion, the regulators 
lion. At a hearing In Houston today, ArkJa I Officials at the RTC say tbat their suit wouldn't have approved the we. In a Sept. 
and other defendants are expected to seek names Arkla only because It Is a "succes- 15 letter to University's board, H. William 
dismissal of the suit, arguing that the RTC sor In Interest" u the purcbuer of Entex. Hardy, a partner In Houston of Artllur 
hasn't given them accss to necessary Tbe offldals say they never mnsidered Alldenen, University's auditor, provided 
documents. naming Mr. McLarty In the suit. that opinion. Now in Mexico City for 

Tbourh the bulc allegatiolll in the case Accordinf to prmpectmes Bntex and , Andersen, Mr. Hardy dldn 't return a phone 
have been reported, aignlftcant new de- ArtJa Issued in late 1987 about the deal, J call. :is have since emerged. Tbe transaction Mr. Mclarty tint met with Gale L. Gdl>- 1n taJts last year, Andersen and the 

t concerns the RTC occumd In 1987, way fben Bntex•, cbalrman OD Sept 18 RTC settled RTC cbarges lbat the account• 
when EDtex Inc., a natural-pa distributor 1987: "to explore the feuibillty and · • Ing fmn's wort for University was profes· = ~ sH:::;:r~'1!::t:: eraJ outline or tile ltnlctun! at a ~ I 11onaJJy negllfent. While denying the 
den of a 0 faillng Houston tbr1ft that It busln= combination." Rea'ulalorl bad :~::e:;i ~~y ~ R~ 

=e:·~~vJ;'~~5:tvt:5 ce~tl: = to =i:iw::!~ :i 8g!'~ agency In Its current suit. 
thrift to make itself more attractive to a approval came In September. 
suitor. · A Ooud Over EDtex 

SOOn after Entex llled University, University wu deany a cloud over 
Altla agreed to purchase the ras dlstribu· Bntex. Clinton 8mall, a tonner outside 
tor. Mr. McLarty was then cbalrman of director of University, says that Entex's 
Arkla, a Shreveport, La., gas producer and problem with the tllr1fl was well-mown. 
pipeline concern that is changing Its name The RTC's 11111 C11111tends II dearly bad 
to NorAm Energy·corp. Unlvenlty failed been an laaue for an earlier Bntex suitor· 
In ,S89, and the eovernment was left -Emerdl Corp., an energy company bued 
to pick up the bW. in Dallas. Tbougb Bnsercb considered 

The RTC flied Its suit in federal court Purcbasinf Bntex In early · 1986, It ended 
In Houston in 1992, seeking to rear,er at the taJb because of worries about ''En· 
leut $520 million of that loss from Unlver- tex'a potenUal olillptloo to University 
slty's former directors and officers, and : un~tf IBDtex's) capital-maintenance 
from Bntex and Arkla. Mr. McLarty isn't . ~I." tbe 111h alleges. 
mentioned at all In the government's · WIIJJam McCord, retln!cl clllef execu-
flllngs. He has asserted that be bad' no live officer of Bnaerc:b, says In an inter-
knowledge of or involvement wltli tbe 'riew. that bis company declined to punue 
Entex transaction the RTC Is atwting. . tbe acquisition because It found the prob-
'Polldtal Pressure' Cited lem with University "inlurmountable" 

Mr. McLarty bas said that tile eovem· and concluded that ~tex. or any company 
ment is suing AJtla unfairly just because acqulrin( It. couldn t escape any potential 
II has money. This is "ano~ case wbere burden merely by MWnr University. 
the Resolution Trust corp. ls dWlnr 'deep OUlen a1ao saw problems. ln late 1986, 
pockets' in response to political pressure," Bntn l'!taloed. Men1D LJDCII & CO. to 
he complained In a Jetter to Arkla atoct- study ways to dlspoee of University. Mer-
holders while he wu stlJJ chairman Mr rill LYncb found that tfnlverslty faced at 
McLarty declined to answer ~ti~ least S680 million of probable losse'-,from 
from this newspaper before glYl.og bis troubled joint fflltures and loans. 
deposition. In a letter to Bntex, Lawrence Ubl, a 

The suit charfes that Entex obtained Merrill ~ man&ilnr director, said 
rerulatory approval to sell University to Its that "tile likelihood of a aaJe of University 
own management without dlscloling "the to 8 leiltfmate purchaser, on terms mutu· 
material fact" that "Arkla wu waiting In ally ~cceptable to both parties, ls currently 
the wings to buy Bntex stock for over ssoo low. Mr. Ubl declines to comment fur-
million If Entex could cet rid of Its capital• tiler. 
maintenance obllpllons to University." By~ II~ Ark1a bourbt Entex, it had 

Accordinf to the RTC suit, Bntex made ll'1!d Umvemty and others approved the 
a S30 million Joan to a group of University acquisition. Accorcllnr to legal documents 
executlyeg and dlrecton, enabtJng them to filed with the Securities and Exchange 
buy the tbrlft. Only a month later, Entex Commission in 1987, Arkla paid Kidder, 
wrote off the loan, raising questions about Peabody Ir CO. SS00,000 to review the 
bow seriously It expected to be repaid In proposed Entex acquisition. The firm 
the first place. ' called Arkla's $577 mlllJon offer for Entex 

"fair .•. from a financial point of view." 
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