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THIS MEDIA-DRIVEN INQUEST IS REMINISCENT OF THE WITCH HUNT THAT DISTRACTED OUR 
TOP AIDS RESEA:BClHEllt4ffi1Fl~JR.....Y.EARS. 

rah Tannen is University Professor at 
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BYLINE: By 
Georgetown \University a of You Just Don't Understand: Women and Men in 
Conversati 

BODY: 
As the Whitewater teapot is whipped into a tempest, let us consider the case 

of Dr. Robert Gallo. 

Gallo is the American virologist who co-discovered the human immunodeficiency 
virus, which causes AIDS. He is also the one who developed the technique for 
studying T-cells which made that discovery possible, and taught it to other 
labs, including that of Luc Montagnier, the Frenchman who then independently 
identified the virus. Most important, Gallo developed the test to detect HIV in 
blood. But, as Nicholas Wade explained rAr.Ant-lu .;.,. ~"'- 1.T-•• " - -k Times Magazine, 
Gallo became the object of a fou / gations that he 
had stolen the AIDS virus from M /J / l ) ~ ✓ oncluded that 
Gallo had done nothing wrong. No C...\...- ~ nnot be considered 
a happy ending. Never mind the p F- o was reviled when 
he should have been praised. Nev hese were the most 
painful years and horrible years _ _:________ result is that 
this top-ranked researcher had t , ~I . 1' I UL.a. ~A cusations instead 
of fighting AIDS. . f'/\-,Q V ~ ---,;''~ 

':Lhis diversion from the task , ~ LP ? Llrge of 
Whitewater. And the victims are 1 =ountry and all 
its citizens -- and, since the U1 . .. ________ ... ..., .t' ... vw.1.uc:111 .. .Ltl global events, 
the world. The Whitewater investigation is taking the time and attention of the 
President and of Hillary Rodham Clinton, the person primarily responsible for 
addressing one of the most aignificant problems facing our country, health care. 
It is time necessarily taken away from what they should be doing -- and what we 
desperately need them to be doing. As investigations and headlines proliferate, 
and members of the White House staff are hauled in for questioning or forced out 
of their jobs, it is no surprise to read in Newsweek that "Inside the 
A1iministration there is a looming sense that its entire domestic agenda is at 
r i sk." 

This is not to say that any President or public figure should be above 
criticism. If wrongdoing surfaces, of course it is the responsibility of the 
press and the opposing party -- indeed, of the party in question -- to 
investigate the matter. But Whitewater did not come to light because it had 
ramifications in public affairs. It was dragged to light by reporters digging 



PUBLIC LIVES 

Bill Led Three Lives 
The abiding mystery of the president's multiple-personality disorder 

BY JOE KLEIN 

T
HE PRESIDENT LEIT FOR A VACATION THIS WEEK. 
thank God. The endless soap opera was getting to be a 
bit much. Washington was twitchy with rumor. over­
whelmed by innuendo. overdosed on the continuing 
saga. A Clintonless week was indicated and. if recent 

history is any guide. a wise tactical move. Vacating is some­
thing this president has done quite successfully. The last time 
he went away-to Martha's Vineyard in August. after the gruel­
ing budget melodrama - his poll ratings began to rise. A grateful 
nation seemed to say: thanks for getting out of our face. He 
returned to launch his finest season in the White House. an 
autumn in which he resembled the first. 
best Bill Clinton: the moderate Southern­
er who led the National Governors· Asso­
ciation and the Democratic Leadership 
Council. a bipartisan coalition-builder. 
hip to the latest in post-ideological policy 
thinking. He launched the "reinventing 
government" campaign. fought the good 
fight on NAFTA. gave a stirring health­
care speech and began a more honest na­
tional discussion of race. speaking frankly 
about the impact of out-of-wedlock births 
on the black corrummity. 

during the 1992 campaign. They would be of only marginal inter­
est now, but for three factors: the lingering doubts about the 
president's character. the First Family's initial reluctance to 
release Whitewater information-and the disastrous decision, 
long touted by The Wall Street Journal. to bring the Little Rock 
courthouse crowd up to Washington to help run the country. 

The three Clintons are not mutually exclusive: there is cross­
pollination. One reason the president remains so devoted to 
his annual Renaissance Weekei:id may be that it is one place his 
three lives commingle-former New South governors and 
DLC types like Richard Riley sup with FOBs like Ira Magaziner 

SYCMA 

and Arkansas oligarchs like Don Tyson. 
But life doesn·t imitate Renaissance. The 
president's ability to swim so effortlessly 
in different waters would be an admira­
ble trait-if it weren't carried so often 
to excess. 

An abiding enigma: Back in Arkansas 

That was the Bill Clinton who had cam­
paigned for the presidency. and won. Un­
fortunately. the president appears to be 
the victim of a multiple-personality disor­
der- he has at least three public perso­
nas-and the others aren't ne.arly as winning as the 
fust. A second. more traditionallv liberal Clinton 
emerged during the transition an·d dominated his 
fust six months in office. This Clinton hired a cabinet 
(and filled an administration) by gender and ethnic 
quota. This Clinton got caught up in the "gays in the 
military'' mess and slavishly attended the congres­
sional leaders he'd studiously avoided during the 
campaign. In fairness. he was forced into more stri­
dent partisanship by the Republicans. who adamant­

Inner circle: One conclusion seems ob­
vious: the moderate. bipartisan Clinton is 
the only persona that hasn't brought him 
political grief. It has. in fact. been his ref­
uge when times got tough. It is therefore 
rather strange that Clinton has stocked 
the administration primarily from his oth­
er lives. There is no "New Democrat" 
guru in the inner circle. Worse, there's a 
sense that "moderate" issues like crime 
and welfare are useful mostly to build 
support for "liberal" issues like health 

The moderate I care- and a belief the centrist coalition that passed 

Clinton is 
the only 

persona that 
hasn't brought 

him grief 

NAFTA was an exception rather than a model. A 
clearer commitment to creative centrism wouldn't 
have saved the president from his current dilemma. 
but one wonders if a more ecumenical cast in the 
White House might have mitigated the bunker men­
tality that fed this disaster. (The need for a more 
professional staff goes without saying.) 

Another "obvious·• conclusion is more risky: one 

ly refused to cooperate in the budget process. But still: Clinton 
seemed to get lost. He hung out with the Hollywood crowd. He 
allowed the remarkable. ridiculous-and now. almost entirelv 
irrelevant- Health Care Task Force to be created. He slouched 
back toward the friends. and anachronistic politics. of his Oxford 
and Yale Law School davs. 

Over time. a third Cli~ton has come into focus. This one is the 
likely suspect in the Whitewater inquiry. a pragmatic power i 
politician who did whatever necessary to get and keep office in 
:\rkansas. This Clinton played America·s favorite local political 
game .,..;th gusto. granting low-interest loans to not-very-needy 
business interests. who in turn contributed generously to his , 
political campaigns. This Clinton snuggled up close to the Arkan- I 
sas oligarchs. the bond daddies and chicken pluckers -and never ! 

quite escaped the orbit of the shadowy Stephens brothers. Witt j 
and Jackson. who owned and operated one of the great American I 
fortunes. Some of these connections were explored cursorily I 

has to wonder about Hillarv Rodham Clinton. She 
has had a central role in two of her husband's three public lives. 
Guess which two. "We never saw much of Hillary," says a DLC 
stalwart. While he chaired the Governors· Conference. she 
chaired the Children's Defense Fund. Of more immediate inter­
est. she is the only former Rose Law Firm parmer who hasn·t left 
town or been demoted - and. bv her own admission. she was 
reluctant to indulge the media·s Whitewater fi.ution. It's proba­
bly too easy to caricature her as relentlessly tugging the presi­
dent to the left - she's a pragmatist. not a communist-but she 
mav well be the most influential of the manv insiders who 
disdain the DLC. and see Clinton·s "New Dem~rat" persona as 
a tactic rather than a strategy. The combination of liberalism. 
legalism and her profound mistrust of those outside the inner 
circle probably hasn·t served the president well. But it's hard to 
say. The precise nature of the Clintons' relationship remains the 
abiding enigma of this administration. the missing piece to every 
puzzle. the reason why we can't put this mystery down. 
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chance to ha\'e children. simply 
because they are poor·? Some 
critics of Weld's action arg;ued 
that not all '.\ledicaid recipients 
are unwed welfare mothers ­
some are working couples who 
are between jobs or who just 
don·t earn much monev. "This 
is really welfare-bashing-it's a 
question of treating people 
equally ... says Robert Restuc· 
cia of Health Care for All. a con­
swner group. Officials at 
Resol\'e. Inc .. a .Massachusetts· 1 

based infertility support group. 
point out that even women who 
alreadv have children can ha\'e 
difficulty conce1vmg again. 
and they argue that infertility , 
should be treated like anv other 
medical problem. Dr. Alan De· 

I 
I 

I 

, I I .~ _; 
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'""""" "'":-.."''"'·" Cherney. president-elect oi the 
Cycle of dependency:J3 percent of all l.:.S. births last year were to women on Medicaid ! American Fertility Society. sees civil-liber· 

The Infertility Trap 
ties problems m cutting off fertility aid: 

' "We're making a decision based on a pa· 
tient's socioeconomic class." On the other 
hand. he notes that many private insurance 

· Welfare: Why do some state Medicaid programs 
I help single mothers have more babies? 

plans don·t CO\'er infertility services- "so , 
why should a poor person have that benefit 
paid by taxpayers?" , 

Optional services: Not surprisingly. con- • 

I 
I U

SUALLY. W HEN MASSACH USETTS through .Medicaid (chart). Si.x other 
state Rep. Ronald Gauch holds month· states-Maine. Wisconsin. Alabama. Con· 
ly office hours m Shrewsbury. he hears necticut. '.\lontana and West Virginia-

complaints about budget cuts or potholes. have ended such coverage in the last two 

servative advocates of welfare refonn are I 

I But last month constituents had a more , vears. The amount of monev is fairlv small. 
stanling grievance. They told him that ·:--iatiomnde. the cost of supplying the drugs 
Massachusetts's Medicaid program was I and treatments is probably less than half a 
paying for welfare mothers to receive iertil· million dollars annually. But because the 

appalled at the idea of government subsi- ' 
dizing fertility aid for the poor. "It's morally I 
irresponsible for someone to have a cruld 1 

and expect someone else to raise them:· 
says Robert Rector of The Heritage Foun· 
dation. He urges the Clinton administra· 
tion to remo\'e fertilit" treatments from the 

I list of optional sen;ces federal Medicaid 
will match. if states decide to offer them. 
But l!.S. '.\ledicaid director Sally Richard· 
son says she won·t press for such a move: "I 

, ity drugs. At first. Gauch said. he found it , federal government pays 90 cents of every 1 
"hard to believe." Then he checked state , '.\ledicaid dollar states spend on "family· 
records and confinned t.hat Medicaid spent I planning services." U.S. tax­
S46.000 last year for two drugs. Clomid and payers fund the vast major­
Serophene. that are prescribed only to treat , ity of fertility assistance. 
infertility. Of the 260 state Medicaid pa· And the related costs run 
tients who received the drugs last year. 5S much higher. Fertility drugs 
percent were on AFDC-the Aid to Fam· increase the risk of multiple 
ilies ,,ith Dependent Children program births and low-birth-weight 
that covers mainly single mothers -and 63 ' babies. who can ha\'e ex­
percent already had cruldren. In fact. two ot tremely costly medical prob­
the women already had eight children eacir. !ems. :\s it is. 33 percent of 
'.\lassachuseus·s Republican Go\'. \\'illia.m all C.S. births last year were 
\\'eld abruptly banned the drugs from the to mothers on :Vledicaid. and 
state's list of '.\ledicaid·appro\'ed medica· each new welfare baby fuels 
t10ns. Democratic Sen. Edward Kennedy the cycle of public depend­
agreed. saying: "Our goal in using tax dol· ency. requiring more wel­
lars wisely is to reduce weli;-.re dependen· 1are pa_'ments. food stamps 
cv. not create more of it: · and other benefits. 
· At a time when Congress. President · '.\led1caid fu nding of ier· 

Clinton and state legislatures are pushin~ tility sen·ices raises philo· 
\\'elfare refonn. 11 hardly seems prudent to sophical questions as well: 
add more children to the rolls. But '.\lassa- Is e,·erv woman entitled to 
chusetts 1sn·t alone. :\ nationwide count bv bear a child. even i..i she can't 
~ EWSWEEK re,·eaJed that 11 other states , afford to raise one'? Can the 
offer some fonn of fertility assistance government deny people the 

think states should have the 
• • right to choose how they 1 

Perm1ss1ve States want to target their dollars ... 
Infertilitv Assistance to :\lost states that co"er fer· 
.Medicaid Recipients tilitv services under Medic· 
Drug treatment: Hawaii 
!also pays for artificial 
insemination). Iowa. 
Louisiana . .Minnesota. 
Xew Hampshire. Xew 
Jersev. New Mexico. 
Xew\-ork. Oregon. 
Pennsylvania 

Reversal of tubal li~a­
tion and vasectomy: 
Marvland. r-:ew Jersev. 
Ne~ Mexico · 

Cancelin~ assist ance 
this year: Maine. 
Massachussetts. Wis· 
consin (all pay for drug 
treatment only) 

aid ·aren't specifically trying 
to promote fertility-they've 
just traditionally co,·ered 
most FDA-approved drugs 
whene,·er a doctor has pre· 
,cribed them. But some 
states ha,·e concluded that 
the practice makes no sense. 
" \\e thmk that there·s a real 
inconsistenc,· between co,·· 
enng infertility drugs and 
trying to mo\'e recipients in 
the direct ion of more ~eit· 
reliance... ,avs Claudette 
Beaulieu ot th·e Department 
of Social Ser.ices in Con· 
necticut. which stopped CO\'• 

ering iertility drugs in 1992 
and will begm limiting the 
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U.S.NEWS 

The Clinton­
Fiske face-off 
vVhere the special prosecutor is heading, 
and what the president is going to do about it 

able to di rectly implicate the president 
and Hillan' Rodham Clinton. 

President Clinton. clearlv. does not see 
that happening. In yet another demon­
stration of his extraordinary polit ical re­
silience. at a prime-time press confer­
ence last week-onlv the second of his 
presidency- he deliv.ered a highly specif­
ic and spiri ted defense of his and his 
wife ·s investment in the Whitewater ven­
ture and of the manner in which they 

I n March of 1979. just three month~ , 
betore the now verv in famou~ 
Whitewater Development Corp. 

came into being. David Hale v.as li­
censed bv the Small Business Adminis­
trauon to begin making hundred~ u l 
thousands m taxpayer-gu-aranteed loans 
to underprivileged men and women 
who wanted to start their own busine)S• 
es. Hale was a pillar of Little Rock. A 
onetime prosecutor and national head 
of the Jaycees. he was appointed to a 1 handled it in their tax accounting. The 

president ' fessed up to an ac­
counting erro r on 
Whitewater: He said they 
had . lost approximately 
$22.000 less than the $68,900 
they had originally claimed 
as their loss on the failed 
real-estate venture. Late in 
the week. Clinton also un­
veiled tax returns for 1977. 
1978 and 1979. providing for 
the first time a complete pic­
ture of the family"s finances 
for the full period he has 
served in public office. 

Prosecutor. Fiske will seek ways to hear from Clinton. 

Will it be enough? As per­
suasive as the president"s de­
fense was. there is no doubt 
that Whitewater is harming 
his administration. In a surg-= 

municipal judgeship by then Gov. Bill 1 

Clinton. ln$tead of making loans to uis­
advantaged borrowers. however. Hult: 
~tarted spreading the money arounu to 
Arkansas·s business and political elite. 

ing economv that should be drivine his 
ap-proval raiing higher. polls show it has 
falle n between six and 12 points in the 
past month alone: worse. the president·s 
d1$approval ratings are climbing. Most 
01 those surveved sav thev believe the 
Clin tons are guiltv o( some wrongdoing 
in the Whitewater affair. - -

Whether or not thev are will be deter­
mined by Special Cou·nsel Robert Fiske. 
and his mvesugation is the reason the 
Cl intons mav be unable to shake the 
\ 1lhitewater albatross in the months to 

·- ·-----------

President. After a bravura press conference 

call David Hale to 1estifv before a grand 
I jury in Little Rock. But that is just the 

I 
beginning. In addition to the 12 White 
House and Treasury Department offi-

1 cials already ~ubpoenaed by a 
Whitewater grand jury in Washington. 
Fiske and his team have dished out an 
additional 150 subpoenas for witnesses 
and documents related 10 the Clintons· 
Whitewater investment. loans made bv 
Hale and his companies and still more 
loans made by the Clintons· fo rmer part-
ner in Whitewater. James McDougal. 

Thanks 10 a plea agrr::ment nego11at­
ed last week. David Huie todav is a td­
eral felon. and his stor.· would amount 
10 no more than another sorrv moralll\ 
tale if it weren·1 for this faci: If ther~ 
reallv i~ anv criminal v. ron2doing at the 
hottom o·f the hopelesslv I-angled 
Whitewater affair. David Haie is one of 
:he two or three\\ itneS)C::S who might he , come. As early as this week. Fiske ma~' 1 The fourth Whitewater partner. 
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I WASHINGTON WHISPERS Page 20 J. the presidents ad~·isers are 
more deeofr dii ided than ever over how 
the Denwc~ats can sta1·e off a debacle in 
this falls congressional elections. One 

AMES spy scandal claims first victims at CIA 
I fac1ion. led by 1·eteran campaign advisers 
i James Carville and Paul Bega/a. is coun­
, seling Clinion ro tum sharp(v panisan 
! and to launch hard-hitting attacks on ...................... .... ....... .. ............ ..... .............. 

WHITE HOUSE strategy struggle: Carville-Bega/a versus Gergen such outspoken congressional Republi­
cans as Senate Minoritv Leader Bob Dole 
and Rep. Newt Gingrich. the presumptive 
GOP House leader. The suggested issue: 
the GOP's alleged stonewalling on health 

.................................................................. 
SOCKS'S lifestyle hits a new low 

■ Cautious exit. When the last Ameri­
can forces left Somalia last week. the 
final unit to board the ships was a de­
tachment of MlA2 tanks. which depan­
ed with gun turrets arrned and pointed 
toward the shore. The precaution - per­
sonallv ordered bv Defense Secretarv 
William Perrv-~as taken to guard 
against anv last-ditch attacks bv S-omali 
gangs anct' to avoid anv resemblance to 
the - humiliating abandonment of the 
American Embassv in Saigon in 1975. 
when several South Vietn-amese were 
photographed clinging to the landing 
gear of an airborne U.S. helicopter. 

■ Heads start to roll. The Aldrich Ames 
spy scandal has claimed its first victims at 
the CIA. Intelligence sources say that un­
der fire from Director James Woolsey, rwo 
senior officers are taking early retirement: 

· •~~ JONES_~~,~ 

Accused spy Aldrich Ames 
The high pri.ce of conspicuous consumption 

■ Newel theory. Investigators combing 
through the wreckage of the Ames case 
also are searching for evidence that the 
accused spy"s wife, Maria. may have 
been a Soviet double agent. She was re­
cruited by the CIA in- Mexico City in 
1982 to help U.S. spies gain access to 

care ref onn. But another camp of advis­
ers - this one led b\' counselor David Ger­
gen - argues that the president desperate Ir 
needs Republicans to pass his legislative 
program .and that it would be poli1ical 
suicide 10 unleash camoairm-srvle oratorv 
al this jllncture. Clinton ·see~ s to shi_ft 
from one camp co rhe other and some­
times 1nnds up squarely in the middle. 

■ Planners' decline. Althou2h the Clin­
ton State Department is -accused of 
lacking a coherent foreign policy. Secre­
tary Warren Christopher is gutting the 
one office most responsible for long­
range strategy: the policy planning staff. 
Under its new director. James Stein• 
berg, the office will lose as many as five 
personnel slots- and also much of its 
traditional independence. Steinberg. 
who replaces the ousted Sam Lewis. will 
report to Strobe Talbott, the depart­
ment's recently appointed No. 2. The 
planning staff. once directed by such 
eminent diplomats as George Kennan 
and Paul Nitze. has long been one oi 
the State Department's most presti­
gious divisions. Now its staffers lament 
that though they sought to join the 
planning staff to be '·present at the cre­
ation:· they have instead ended up be­
ing "present at the cremation." 

the Cuban Embassy. in part because l ■ A dog's life. Not only does Socks. the 
her Colombian mother was a friend of Ulhite House cat. endure the humiliation 
novelist Gabriel Garcia Marquez - a fa- of spending hours at the end of a leash. bw 

Thomas Tweuen. a veteran Mideast 
hand. until recent(v head of operations. 
and Bonn station chief Milton Bearden, 
who as head of operations in the Soviet! 
East European Division put Ames in 
charge of its counterintelligence staff. 
Meanwhile, the CIA 's review may result 
in a rare action: criminal prosecution of 
agency officials considered negligent for 
not catching Ames sooner. Among the 
subjects probed: the conduct of Ames s 
superiors: whether co-workers may have 
known that he possessed classified files to 
which he was not supposed to have ac­
cess: whether his pol\-graphs were proper(v 
udmmistered. and if an_\· CIA personnel 
hlocked effons 10 check his conspicuous 
con.wmpnon. such as his acquisition oJ a 
Jaf(l111r sedan and hif cash purchase o/ a 
S5.JO.UUO home. But Dennis DeConc1m. 
S,ma1e lntelli~ence Commmee chainnan. 
uttacked Wools!'\· for opposing a legisla­
tive provision extending the FB/"s coun-
1ennrelligence auchonn·. DeConcmi toid 
C.S. News his proposal would help un- , 
mask spies. ·He wanes to protect tha1 
a~encv. ·· DeConcmi charxes. ··Wools~­
~av be che wron~ !?UV f o; that a(!encv. ·. · 

1 vorite of Fidel Castro. But the FBI has I now he is being forced co spend nights in che 
found that in 1984. a Soviet spy in the Whice House suhbasement. lnsidersspern­
Mexican capital in charge of recruiting /are thac Socks has been exiled for the same 
Americans was given the KGB"s sec- reason that he was once sent 10 the guard 
ond-highest decoration. Now the FBI , house at the goi·emors mansion in Little 
wants to know if the decoration was I Rock: Bill Clinton is alle~ic to cars. S eel 
awarded for enlisting Maria Ames - Lattimore. a spokesman ]or Hillary Rod­
and whether she. in turn. ll!d her hus- ham Clinton. would nor confinn the spec-
band to the Soviets. ulanon. but he conJideml\- assured Amen­

ca ·s cat lovers that ··socks has the life we 
all want. ·· In the subhasement:) 

The CIA had no co'minent. . 
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■ Divided counset. With the White House 
still unable co extricate itself from the 1 

swirling Whitewater controversv < ston·. EDITED BY CHARLES FEXYVESI 
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By GEORG£ J. CHURCH and 
MICHAEL KRAMER 

E CERTAINLY KNOW 

that no one in the 
White House, at 
least to the best of 
my knowledge. has 
tried to use any in­
formation to in anv 

way improperly influence the RTC or an;• 
federal agency:• So said President Clinton 
last week in his televised news confer­
ence-but his words do not quite jibe with a 
story that special counsel Robert Fiske and 
a Whitewater grand jury were hearing al­
most simultaneously. Fiske's probers, 
TIME has learned, are weighing charges 
that White House aides tried-though un­
successfully-to force the firing of the law­
yer heading a civil investigation for the 
government's Resolution Trust Corpora­
tion that is closely related to the 
Whitewater affair. 

If those· charges can be proved, they 
could harm the President far more than the 

ones he tried to tum aside in his news con­
ference-rated even by Republican foes as 
an impressively smooth performance-or 
the accusations leveled by c.o.P. Congress­
man Jim Leach in a speech hours earlier on 
the House floor. The new charges involve 
not what obscure Arkansas wheeler-dealers 

did 15 years ago but what was 
said as recentlv as late Februar.­
by George Stepha~opoulos. the 
Presidenfs most trusted political 
adviser after his wife and the Vice 
President. And the story brings 
up the dread words obstruction 
of justice-even in the minds of 
Administration officials. Savs 
one: "Based on the facts we~­
lieve Fiske has developed during 
his grand jury sessions. it's possi­
ble that at least one and perhaps 
several Section 1505 indictments 
could issue:· Section 1505 of Title 
18 of the U.S. Code brands anv at­
tempt to "influence. obstru~t or 
impede the due and proper ad­
ministration of the law~ a crime 
punishable bv imprisonment as 
long as five years. 

More imponant still will be 
inquiries into what events inside 
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the White House propelled the angry calls 
to the Treasury officials. Did President Clin­
ton ask that his aide make the calls, or was 
Stephanopoulos acting purely on his own 
initiative? Asked by TIME on Saturday 
whether Clinton had requested him to initi­
ate the discussions about Jay Stephens, the 
law·ter in question, Stephanopoulos replied 
with a quick and emphatic "No~ 

Earlier. White House chief of staff Mack 
Mel.arty told TIME that Stephanopoulos 
had spoken to the President on Friday and 
that "to the best of my knowledge;• it was 
the first time they had discussed the calls re­
lating to Stephens. McLarty added that 
though he had complete confidence in 
Stephanopoulos. he was asking newly ap­
pointed White House counsel Lloyd Cutler 
to launch a detailed review of the whole af­
fair. The chief of staff put out a formal state­
ment to the daily press asserting that 
Stephanopoulos and Wbite House deputy 
chief of staff Harold Ickes "have no recollec­
tion of asking anyone" to fire Stephens and 
pointing out that Stephens "is continuing to 
conduct his inquiry for the RTc:' But the 
Associated Press reported Saturday, top RTC 

officials were informed about the \\'bite 
House calls and briefiv considered remov-
ing the lawyer. · 

I Stephens is in fact still investigating the I phens, with Joshua Steiner, a friend and 

I collapse of Madison Guaranty Savings and political colleague who is now Treasury 
Loan for the RTC, the government body that I Department chief of staff. In that talk, says 

I cleans up the affairs of failed S&Ls, in part I Stephanopoulos, he merely "asked how Jay 
! to look for evidence of fraud that would en- ! Stephens had come to be retained by the 
i able the RTC to file civil claims to recover I RTC. l was puzzled and blew off steam over 
I some of the $47 million that Madison's fail- 1 the unfairness of that decision because Jay 
1 ure cost taxpayers. That probe would almost : Stephens had accused the President of act­
i inevitably delve into the alleged flow of ing improperly" on another occasion. 
I money between Madison and Whitewater 
I Development Co., in which the Clintons 
; were partners with James McDougal. Mad-

ison's former owner. Thus the participants 
in the vain attempt to get Stephens could try 
to invoke the basketball rule: no harm, no 
foul. Or they could claim that when White 
House aides made remarks merely to ex-

I 
press dislike and suspicion of Stephens (the 
aides make no secret they consider him a 

: "right-wing zealot" out to get the President), 
1 those statements were misinterpreted as a 
! demand that Stephens be fired. Still, as a 
I Clinton aide admits, while "the actual words 
1 used before the grand jury regarding how 
I we felt about the RTC hiring Stephens were 
I ·surprise and shock: among ourselves the 

words we use when we discuss it are what 
they call 'expletives deleted: " 

Stephanopoulos tells TIME he remem­
bers only one conversation about Ste-

I T HE REFERENCE IS TO FEBRUARY 
: 1993 when Clinton fired all 93 
i U.S. Attorneys who had been ap-
i pointed by George Bush. One of 
i them was Stephens, who was then 
1 U.S. Attorney for the District of 
j Columbia and developing a case against 
I House Ways and Means Committee chair-
1 man Dan Rostenkowski-a pivotal Clinton 
; ally in the battle for health-care reform­
. for diverting taxpayers' money to personal 
1 and campaign funds. Stephens charged 
: that the mass firing was a way of derailing 
· the Rostenkowski investigation. The RTC, 

however. chose Stephens precisely be­
cause he could be trusted to carry out an 
investigation that would not back away 
from information potentially embarrassing 
to Clinton. Stephanopoulos adds: "Once I 

, got the facts from Josh [Steiner], that end-

,, It was a heated conversation ... Altman was almost · 1 
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ed the matter, as far as I was concerned." i it only after Altman had clivulged his deci-
But that is not the story Fiske and the I sion to the New York 1imes. 

grand jury have been hearing from some i Stephanopoulos confirms that the con­
others. As pieced together by TIME from a I versation occurred but says he only "sug­
review of documents and interviews with I gested as a courtesy that [Altman] write a 
many sources-Administration officials, , letter to the President explaining his deci­
lawyers for some of the 12 Clinton aides I sion. I don't remember anything else about 
subpoenaed by Fiske and sources involved I that conversation:• Other sources familiar 
with the special counsel's probe-the tale I with the call offer more elaborate accounts. 
goes like this: Says one: "As best we can figure it it was an 

The key date was Friday, Feb. 25. It was extremely heated conversation. It seems to 
a busy day at the White House: Clinton I have gone right from acknowledging the 
held a press conference to talk about the I recusal to ignoring it, in that Altman was al­
massacre of Muslims in a Hebron mosque : most immediately asked to help think of a 
and the U.S. deportation of a senior Rus- 1 way to fire Stephens." 
sian cliplomat as a retaliatory move in the AJtman's own version, as reported by 
Aldrich Ames spy case. Nonetheless, t sources close to Fiske, is that either Steph­
Stephanopoulos and Ickes found time to , anopoulos or Ickes asked, "What about Jay 
call Deputy Treasury Secretary Roger Alt- 1 Stephens? Can anything be done about it, 
man, who was also acting head of the RTC, or are we stuck with this?" Altman report· 
using the speakerphone in Stephanopou- edly cut off the conversation "quite quick­
los' office. They had just learned that Alt- 1 ly;' telling his callers he "absolutely would 
man had finally decided to disqualify him- 1 not" be a party to sacking Stephens. Ac­
self from dealing with any matters related I cording to this version. Altman then re­
to Madison because of previous contacts ported the substance of the conversatlon to 
with the White House staff about the RTC

0s Steiner. adding. "These guys are nuts." 
investigation. The White House aides were Stephanopoulos was also on the phone 
furious about the recusal- for weeks thev to Steiner. That was the conversation in 
had urged Altman not to do it-and were which he says he "blew off steam•· about 
even more put out that they had learned of Stephens. Again, others describe the con-

, versation differently. They say Steph­
i anopoulos began with the classic "this con­
' versation never happened" line and 
I proceeded to ask Steiner, "How can we get 
I rid of Stephens?" After further contacts be-

tween Steiner and Stephanopoulos. the 
conclusion reportedly was that Stephens 

! could not be removed easily, so the subject 
was finally dropped. Steiner will testify be­
fore Fiske's grand jury this week, and Fiske 
and his assistants will be able to question 
him on the basis of Steiner·s own detailed 

. notes. "The dumb son of a bitch kept a dia­
l ry;• says a senior Administration official. ":\ 

thorough, compulsive diary. Fiske's got it. 
and God knows what's in it-as if it isn't 

1 enough that we tried to off Stephens." One 
, source close to Fiske says. "It's not the Nix­

on tapes. but it ain't beanbag:· 
What may come of this inquiry is hard to 

predict Stephanopoulos testified to the 
1 grand jury last week and said afterward that 
'. "it was very refreshing to be before the tri­
. bunal that cared about the facts"-an un-

subtle die: at the press. He mav well be re­
called. however." after Steiner testifies. 
Further down the road. savs a White House 
official. "it depends on whether Fiske wants 
to indict some \Vhite House folks . Indict­
ments he could get easily. Convictions are 

mmediately asked to help think of a way to fire Stephens.,, 
Tl~IE.APRIL4. 199~ 23 
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,, It's not the Nixon tapes,,, says one source close to Fis 1 

another matter." In any case, he says, the 
conversations are "the most damaging 
Whitewater-related stuff so far." 

Certainly it will not help Clinton in the 
process he had begun-but only just be­
gun-to tum public attention away from 
\Vhitewater and back to what he called "the 
fact that bv common consensus we had the 
most productive first year of a presidency 
last year of anyone in a generation:• True, 
Clinton is not yet directly involved-and 
may never be. One source familiar with 
Fiske's work does speculate: "What really 
causes us to wonder is whether Steph­
anopoulos would have pursued the Ste­
phens matter beyond Altman's firm 'No' if 
he wasn't following the President's orders." 
But proving any presidential involvement 
would be most difficult. 

Long before Fiske is ready to make any 
legal moves, though, the Stephanopoulos­
Ickes-Altman-Stephens story will make a 
mighty stick Republicans will use to whack 
the White House. And more questions will 
be asked during the (probably separate) 
Senate and House investigations that Sen­
ate Republican leader Bob Dole predicted 
might get under way around May 1. That the 
House will match the Senate in conducting 
such he.arings became likely-though not 

I quite certain-last week, in somewhat perhaps all, the money." The company "may 
roundabout fashion. Henry Gonzalez. have begun as a legitimate real estate ven-

1 chairman of the House Banking Commit• ture," Leach intoned. "but it came to be 
tee, abruptly canceled a hearing into RTC used to skim, directly or indirectly. federally 

1 matters last Thursday at which Leach. the insured deposits from an S&L." meaning 
ranking minority member, had planned to Madison. and some of the money was "used 
unveil some results of inquiries by his staff · to pay off personal and campaign liabilities 
into Whitewater and Madison. In a letter to of the Governor:· Conclusion: far from los­
House Speaker Thomas Foley, Gonzalez ing heavily, as the Clintons have always 
ranted about a Republican "malicious cam· , contended, "the family of the former Gover­
paign of character assassination"-and : nor of Arkansas received value 
called for full hearings into all aspects of i from Whitewater in excess of 
Whitewater to counter that c.o.P. effort. ! the resources invested." The 
House Democratic leaders had not been at i documents Leach produced­
all eager to endorse such hearings, but after I and has given to Fiske-did not 
Gonzalez's explosion they had little choice. ' entirely support his claims, 

! some of which are anything but 

M 
EANWHILE, LEACH, DEPRIVED I novel, but they did raise new 
by the autocratic Gonzalez of I questions. 
one forum, avidly seized an- j Coming closer to the pres­
other. In a speech on the . ent, Leach offered a detailed 
House floor on Thursday after- 1 account of alleged attempts by 
noon, he pursued two lines of I RTC officials to shield the Clin­

accusations, delivered in a theatrical com bi- tons from embarrassment by 
nation of harsh language and calm tone. , interfering in its earlier inves­
One line was to portray Whitewater as a i tigations of Whitewater and 

I kind of sweetheart deal-one to which "the ! Madison. From September 

I 
Governor-in-the-making provided his l 1992 to October 1993, Leach 
name" while "the S&L owner [McDougal) I said, L. Jean Lewis, the lead 
and affiliated entities provided virtually all. · RTC investigator in Kansas 

The Young Master of the White House 
ByDAVID\aNBIEMA 

I 
N ADDfflON TO HIS SPEAJCERPHONE, GEORGE STEPHANOPOU· 
los' crowded office contains a number of icons. Some are 
modern. Several, in black and white, are of a martyred Presi­
dent Another is of a living one. And then there are the literal 

icons: sad-eyed saints presented to Stephanopoulos, son and 
grandson of priests, by others in the Greek Orthodox communi­
ty. The saints stood close to a higher being. None of them had 
speakerphones, but most of them suffered for expressing what 
they believed were wishes from above. 

man's path led toward ever greater identification 
with his boss. "George bas an innate knowledge of 
the President's thought process," says Moore. It is 
Stepbanopoulos. who underlines Clinton's press 
summaries every morning. And it is he who serves 
as the President's "policy body man," hovering near 
him throughout the day, providing continuity and 
calculating each issue's relative importance. Says 
press secretary Dee Dee Meyers: "He's the place 

a 1• -,.-~~ .. -,;;.· ... -;:;f: 
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From almost the moment George Stephanopoulos joined 
the Clinton campaign, he was able to speak for the candidate. 
Even though he was not from Arkansas, even though he was 14 
years Clinton's junior, the pessimistic, M1V-ready congressional 
staffer bonded with the affable Governor. Along with a few oth­
er close aides, be saw Clinton through the long primary season. 
Says .Kiki Moore, a former campaign aide and now Democratic 
National Committee spokeswoman: "You learn a lot about a per­
son late at night on an airplane flying back to Little Rock, Arkan­
sas, from New Hampshire." He also helped mold the reactive, 
counterpunching style that made Clinton victorious but appears 
to be misfiring when applied to the Whitewater affair. 

While Moore and other campaigners, including Stephanop­
oulos' War Room co-star James Carville, maintained their dis­
tance from the White House after the campaign, the younger 1 

where all things come together.· He is the one person, more than 
[chief of staff] Mack McLarty or [presidential counselor David] 
Gergen, who doesn't lose the .forest for the trees." Although 
Clinton does not see Stepbanopoulos as a peer-"he's not an al­
ter ego," cautions another aide-Meyers maintains that Clinton 
"trusts him more than anyone else." 

And when he's not at Clinton's side, Stephanopoulos is usu­
ally speaking for him where it counts. "George has no opera­
tional responsibilities, which frees him to kind of go from ball 
to ball according to what is bot at the moment," says a col­
league. In meetings without the President, he can exercise fi­
nal say over issues involving the media. the public "message" 
and scheduling. And he often acts as Clinton's proxy on more 
substantive issues. At a meeting last week on entitlements, a 
bevy of heavy hitters including Gergen, domestic policy assis­
tant Carol Rasco and budget chief Leon Panetta, argued back 
and fo~. Says one who was there: "When George spoke, it 
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si<e about Joshua Steiner's diary, ,,but it's not beanbag.,, 
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City. Missouri. and her colleagues could 
not find out what had happened to material 
the\' had forwarded to Washington: at one 
point the Justice Department told Lewis it 
.. had no record of that referral: it is not in 
[the Justice] computer system." Then after 
Justice finally began to mo~e-and after 
Fiske had begun his investigation- Le~is 
was visited on Feb. 2 by April Breslaw. a 
Washington-based senior RTC lawyer. Ac-

! cording to Lewis· notes. Breslaw expressed 
i hope that Lewis would say 'Whitewater had 
I not drained any money out of Madison: 
' that "would get them (Washington higher-

ups] off the hook." Lewis insisted her in-
1 vestigation had indicated just the opposite: 
' that improper shuttling of money between 
I Whitewater and Madison had indeed hurt 
I the S&L and that McDougal's .. business 
1 partners;· including the Clintons. should 

have known it. When Breslaw angrily de­
nied this account of the conversation, 
Leach bla.ndlv observed that he had not 
JU St Le~;s· notes but also a tape of the Bres­
law-Le\\iS conversation- the first mention 
of a tape many V,nitewater proceeding. 

Leach·s presentation was overshad­
owed hours later. however. bv Clinton·s 
news conference-onlv the second one he 
has held in prime time·. Though the session 
had been planned for two weeks. it was fi­
nally scheduled rather quickly. The main 

I reason was to trv to counteract a sharp 
' plunge in the poils and do so just before 

Congress·s Easter recess, so that lawmak­
ers would discover pro-Clinton sentiment 
on the rise back home. 

The President replied to an early ques­
tion by reducing his estimate of the losses 
he and Hillary- had suffered in Whitewater 
from the original $68.900 to about 

I $47.000. He had only recently remem-
1 bered. he said, that the proceeds of one 
I S20.700 repayment of a loan he had taken 
I out in 1981 had not gone into Whitewater. 

Rather the proceeds of the loan had been 
used to buv land and a cabin for his mother. 
His poor memory seemed surprising, since 
a $20.700 repayment of a loan would have 
loomed very large then; the next year his 

SIU.AND HIS SHADOW: Employee and 
bou aftar deiiwrifts a statement on 
Ruuia last October 

fers unwelcome advice. Three 
months ago, when both the President 
and First Lady were resisting the idea 
of a special Whitewater prosecutor. 
Stephanopoulos helped champion it. 
"He had his head knocked off several 
times," said an official, "and kept go­
ing back." 

wasn't part of the debate. It was time to close your notebook." 
He now finds himself in that same 

prosecutor's cross hairs, which is sure to launch widespread 
speculation about what character flaw got him there. The cool 
impatience that h elped lead to his removal last May as White 
House communications director is not reserved merely for the 
Fourth Estate. Says an Administration colleague who claims to 
both like and respect him, "George sometimes gets this look on 
his face like you're wasting his time talking to him. He's bril­
liant, but he doesn't know everything." Of course, he may not 
know that. And accurately or no, many continue to feel he suf­
fers from a moral arrogance. In this, of course, he is not alone. 
The Clintons have been accused on more than one occasion of 
adopting a philosophy in which the ends justify the means. 
Since their motives are pure, the thinking goes, their actions 
are probably unassailable. That may be one area in which 
George Stephanopoulos would be better off not to identify 

No one has suggested that Clinton invested such power in 
a dummy or straw man. Llke the President, Stephanopoulos 
has a sovereign command of policy issues. Unlike him, thanks 
to his tenure as floor assistant to House majority leader Rich­
ard Gephardt from 1989 to '91. he also understands the Hill. 
"He knows the Speaker;' says a colleague. "He knows the 
Leader. When the time comes to pass legislation, he knows 
what it will take to get it done." Despite a well-documented 
left-of-center tilt (during his House years he could be spied 
reading Salvadoran dissident novels on the subway), Stephan­
opoulos is untainted in the ideological wars that sometimes 
split the Administration. "He has an agenda, but with Clinton, 
he's reached the top and is going to insure that he serves his 
master," says an observer. Of his loyalty, another quantifies 
the accepted wisdom: "On a scale of 10, I'd say he was about a 
9½:' Clinton repays him by listening, even when his ai_de prof-

with the boss. 
- Reporlled by James Camey and MichHI Outfy/Wahln,ton 
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salary as Governor was S33.750. In re­
sponse to Leach's charges about the RTC in­
vestigation. Clinton remarked that "all the 
appointees of the RTC were hired under 
previous Republican Administrations ... 
That was not entirelv accurate: two of Bres­
law·s superiors we~e appointed last De­
cember bv Altman. who 1s an old associate 
of the President's. 

, V,bitewater accusations have provoked in 
i him at other times. Again and again he 
1 stressed eagerness to cooperate with 

Fiske's investigation or any other: he said 
specifically that " I expect that the special 
counsel will want to question me and will 
want to question the First Lady" and added 
that .. I will cooperate \Vith him m whatever 
way he decides is appropriate." 

the Stephanopoulos-Stephens controversy. 
Once that becomes more widelv known 
and commented on. it could ch~nge the 
momenrum drastically. The public may not 
care greatly about financial maneuvering 
in Arkansas in the 1970s and 1980s and mav 
even resent being asked to read stories o·r 

This. however. was a mistake that elud­
ed even manv Wasliirnrton veterans: for 
those watching on home~screens. the Presi­
dent put on a bravura show of candor and 
reasonableness. He seemed entirely affa­
ble. showing not a trace of the anger that 

Even Leach judged Clinton's perfom,­
ance "charming." But will it reallv change 
anything? \\'hite House officials readil, 
conceded that Clinton had a long way to go 
before putting Whitewater behind him­
and that was without full knowledge of 

1 watch n ,. news bits about it. But the public 
does understand and care about abuse of 
power in White House. What Fiske. his 
grand jury and congressional inves tigators 
conclude about that \\ill be critical to the 
future of the Clinton p residencv. - R•ported 

1 by Laurence I. Bamttt. JatMs Camey, Michael 

Duffy and SunHI Rmn/Washitr,ton 
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More Follies on the Sidelines II ·r,.,,.-· 
1- i ·~ I' I T'S DIFFICULT TO DEFEND THE WHITE HOUSE AS MUCH 

■1 as we'd like," sighs a Democratic congressional lead-
er. "Every day it's something else making them look as 
if they don't know what they're doing." 'l\vo Arkansan 

cases in point: William H. Kennedy Ill and Patsy Thomasson. 
Kennedy should have learned something about Washing­

ton ways while serving on the staffs of two Arkansas Senators 
in the 1970s before becoming a partner with Hillary Rodham 
Clinton in the Rose Law Firm of Little Rock. But as associate 
White House counsel, he has shown mainly a talent for get­
ting in trouble. He drew a reprimand from the White House 
last summer for appearing to make political use of the FBI by 
calling in the G-men to investigate the White House travel of­
fice. He has been taking heavy flak for the strange anomaly of 
a White House staff peopled largely by aides whose legal right 
to roam its corridors is questionable. A third of the 1,044 em­
ployees have never received permanent passes attesting that 
they have passed security clearances-largely, higher officials 
say, because Kennedy has failed to 
forward FBI background checks to 
the Secret Service for final approval. 

Last week came the semifinal 
straw. One of Kennedy's duties was to 
look into the records of potential Ad­
ministration appointees and advise 
the White House of any ethical prob­
lems, such as failure to pay taxes. But, 
it developed, he came to Washington 
with a tax problem of his own: like u:,e 
Baird, Clinton's failed first choice fur 
Attorney General, Kennedy had not 
paid required Social Security taxes on 
the wages of a nanny. In February 
1993, Kennedy did pay $1,352.52 to 
settle the 1992 bill-but he did it 
with a cashier's check supposedly 
drawn by "Leslie Gail McRae" -his 
wife's maiden name (they are engaged 
in what a friend calls "bitter" divorce 
proceedings). 

Kennedy denied he had tried to 
deceive anyone, but it hardly mat­
tered; he also failed to pay nanny tax­

public, the White House frosti­
ly announced Kennedy would 
no longer run background 
checks on potential appointees 
but would perform less de­
manding-and unspecified­
duties. The betting is that he1l 
go back to Arkansas as soon as 
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he can resign inconspicuously. 
Patsy Thomasson, once Ar- Patsy~: Wrong 

kansas highway commissioner ~ .~time 
and now director of the White House Office of Administra­
tion, has also managed to be in the wrong place at the wrong 
time. Like Kennedy, she was involved in the travel-office af­
fair. A Little Rock invesbnent group she headed has been 
caught up in a Securities and Exchange Commission investi­
gation into a run-up in the price of the stock of a fisheries 
company just before it was acquired by 'fyson Foods of Ar-

' ,. kansas; Thomasson says she did no 
! trading in the shares. 
! Further, Thomasson joined· ex-
,; White House counsel Bernard Nuss­
g baum and Mrs. Clinton's chief of staff 
: Margaret Williams in entering the of­
i fice of Vincent Foster Jr. the night of 
3 his suicide last July, and neither she 
'" nor the other two have ever explained 

es for 1991, and forked over $700 only WiUlam Kennedy Ill: A backlog on clearances, 
three weeks ago. When that became unpaid nanny ta----«f divorce proceedings 

what they were doing in there. Last 
week a crowd of reporters who did 
not even recognize Thomasson none­
theless turned up when she testified 
at a House Appropriations Subcom­
mittee hearing, but learned next to 
nothing. She would love to relate 
what happened that night, Thomas­
son told Congress, but felt she should 
talk first only to special counsel Robert 
FJSke. Questioned about those White 
House passes, she gave a tantalizing 
quote. uwe don't think we have any 
Aldrich Ameses in the White House; 
said Thomasson, "but we certainly 
could." Oh? - 8YGeor1eJ. Cludl. 
Reported by Laurence I. s.n.tt and Nina 

BurleiCh/Washincfon 
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m WHITEWATER 

Allowable Deductions 
The Clintons' tax returns from the late 1970s support 
their Whitewater story-but they don't close the book 

By RICHARD LACAYO 

B
ILL CLINTON PROBABLY WINCES ; 
every time he hears that the Wnite­
water affair has raised "another 1 

question:• And he probably never 
believed that he would lay all the questions 1 

to rest last week when he released his tax 1 

returns for 1977 through 1979. But here's a t 
question he may not have expected to raise: 1 
Because the returns go some way to sup­
port the White House version of events on 
Whitewater, why didn't he simply release , 
them sooner? 

When the returns were finally released 
last week. thev did indeed show a total of 
about S22,000 for 1978 and 1979 in 
Whitewater-related interest deductions 
on two loans. Those included Sl0.131 that 
the Clintons say they paid in 1978 to Great 
Southern Land Co.. a company mostly 
owned by McDougal that .he now says 
handled payments to the Whitewater 
lending institutions at that time. In the 
following year. the returns show the Clm­
tons paying S11,749 directly to "banks 
and loan companies." as well as S238 to 
McDougal. A new accounting of the Clin­
tons· Whitewater investment released 
Friday shows paymentS totaling S46.636-
the latest figure that the President 
gives as the sum he and his \\ife lost on 
Whitewater. (Of the $46.636 the Clintons 
say they lost. S41.000 was deducted and 
thus yielded tax benefits offsetting their 
out-of-pocket Wnitewater investment.) 

Clinton's recollection of the S46,636 fig­
ure has been rather fluid. At his press con­
ference last week. the President admitted to 
something like a recovered mem-

Therecords 
betie c:1aims 

that the ctinton& put little money into 
theirl" M!Sbnent 

Denver attorney James Lyons, who was 
hired by the Clinton campaign to examine 
and report on the deal. had included that 
loan as one related to Whitewater. It be­
came part of the figure that he calculated 
was their loss on the deal. But even if the 
S:20.700 pavment was not related to 
\\ 'hitewater. it would still be legal for Clin­
ton to claim 1t on his taxes. presuming that it 
was. as he asserts. a legitimate loan-interest 
payment. 

Deductions were especially handy for 
the Chntons in those years, when they 
were needed to offset gains made by Hilla­
ry Clinton's foray into commodity trading. 
She added S26.541 to the family income in 
1978 and S72.436 in 1979. Even with de­
ductions. the growth of the Clintons' tax 
payments outpaced the rise of their in­
come. For 1977. they paid taxes of $8.194 
on an adJusted gross income of $41,731. By 
the next vear. their income more than dou­
bled. to 585.214. but their wees grew faster, 
to S22.627. For 1979. when their reported 
income was up about 90%, their wees in­
creaseci nearly 300%. to S59,388. 

McDougal is embarrassed to have 
claimed that the Clintons were not making 
\ \'h itewater payments. "~y face is red, I 
have to admit" he says . .. I think those are 
legitimate deductions. I am now convinced 
that I have substantially underestimated 
the amount they put in Whitewater:' There 
may be more to be embarrassed about. 
Though the Clintons' we records show that 
they paid more than S10.000 to McDou-
2al's Great Southern Land Co. in 1978. rec­
~rds examined bv TIME indicate that the 
banks received no more than S5.752 in in­
terest that year. Just how was McDougal 
handling the Chntons· payments? 

Auditors may also question whether the 
Clintons could deduct the interest on the 
mam \\-bitewater loan from their personal 
income tax report for interest payments 
made after September 1979. when the cor­
poration took responsibility for the loan. 

So. Mr. President. will you take anoth-
er question? - RIIPOried br 

Richard Behar/uttJe Rock and s.-1 Ratan/ 

During the 1990 Arkansas governor's 
race. the Clintons made public their tax 
records dating back to 1980. They drew the . 
line there. which meant that the first two 
vears of the Whitewater investment, which t 
they began in 1978. were out of bounds. 
That kind of defensive perimeter is just the 
thing to get reporters sniffing. Earlier this 1 

year James McDougal, the Clintons' for­
mer partner in Whitewater. made matters 1 

worse when he began suggesting that the , 
First Couple had never invested more than 
S13.500 of their own monev. That sounded 
suspiciously like Whitewater was a sweet- 1 

heart deal in which McDougal. who later 
headed a buccaneering S&L. made most of 
the payments in return for .. . just what. 
exactly? White House aides insisted that 
the Clintons had invested enough to claim 
S22.000 in Whitewater-related interest de­
ductions on their 1978 and 1979 tax re­
turns. But when reoorters asked time and 
a2am to see the returns. which were hand­
ed over to the special counsel. they were , 
told to wait until he had issued his report. 

orv when he announced that he 
an"d his wife had not lost S68.900 
on Whitewater. the figure they 
have claimed since 1992. Wnile 
reading the manuscnpt of his 
late mother's forthcoming 
autobiography, Clinton said, 
he remembered taking out a 
loan to help her buy property 
and a cabin in Arkansas. 
\\ben questions about 
Whitewater first arose dur­

·J 184n -~-... 
Wasllingtlln 

ing the 1992 campaign. 
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■ HEALTH CARE 

A Bloody Clash of Egos 
Pride and prejudices emerge as five congressional 
committees vie to craft historic health-care legislation 
By JIU.SMOLOWE Later that day, the Democrats got their 

revenge. Prodded by subcommittee chair-

T
o EVERITHINC THERE IS A SEASON. man Fortney (Pete) Stark of California. 
And on Capitol Hill. where legislators they pushed through a plan that expands 
are eager to reap the rewards of pass- Medicare to achieve universal coverage 
ing landmark health-care legislation, while cutting back substantially on the 

this is the season to sow-discord, that is. White House's proposed benefits to hold 
Currently, five Senate and House commit- down costs. Gone are such high-price 
tees, each with jurisdiction over health- items as long-term care and limits on out­
care legislation, are jostling over the details of-pocket expenses for catastrophic illness. 
of "purchasing alliances:' "payroll taxes" Under this plan, Medicare patients would 
and "employer mandates;• all in an effort foot 20% of their home-health-service bills, 
to invent the plan that will eventually which is double what Clinton envisioned. 
supplant the Clintons' hopelessly compli- The resulting savings of $6 billion, coupled 
cated 1,342-page proposal. The lawmakers t with a cigarette-tax hike of S1.25 a pack. 
all know the President is intractable on , which would raise $16 billion in annual 
only one point: universal coverage. Each I revenues, provides enough wiggle room to 
senses that the American public will balk at I ease the burden on small-business owners. 

j all of the public pronouncements and cyni­
j cal assessments, Congress is actually mov-
1 ing forward on health reform, quietly, de­
I liberately and responsibly:' 
! Not to mention rancorously. House 
i Democrat Jim Cooper of Tennessee, 

whose stalled plan was upstaged at a mo­
ment when he is running hard to capture 
the Senate seat vacated bY Vice President 
Gore, said dismissivelv that a bill that 
passes in committee .. b:-, a one-vote parti­
san majority is one that doesn·t have any 
legs or wings:• Stark rejoined sarcastically: 

' "I just think he·s exact!:-, what Tennessee 
1 deserves, and I wish him Godspeed in the 
I Senate:' As for Cooper·s plan. Stark says, 
I "His bill is all pap and blather. Everybody's 
I got to love it because it doesn't do 
, anything:· 

Actually, what the StarJ; bill does is play 
to the same crucial audien~e that Cooper's 
plan targets: small-busine~s owners, who 
are worried that mandatory health costs 
could force them out of business. This 
group is now the focus of others· attention 
as well. John Dingell, chairman of the 

, House Energy and Commerce Committee. 
has begun circulating another proposal, 
similar to Stark"s. which Cooper complains 
is a narrow effort designed simply to win 

a plan that is too bureaucratic. too byzan- i As Clinton had hoped. Stark's plan still re­
tine or too pricey for taxpayers. And each I quires all companies to pay 80% of insur­
hopes to make the books as the brains be- 1 ance-premium costs for their employees: 
hind historic legislation. Not surprisingly, I those with fewer than 100 employees have , 
all of this is rapidly giving way to a bloody I until 1998 to comply while larger employ-
clash of egos. ers must meet a 1996 target date. 

Take, for instance, the long knives that The survival of two central ele-
flashed last week. Eager to be the first leg- ments of the White House plan-univer­
islators to craft a concrete proposal, the sal coverage and employer mandates­
Democratic members of the House Sub- gives Clinton's health-care campaign a 
committee on Health have been slaving much needed boost. But the subcommit­
late nights for two months. But before the tee's nipping and tucking bodes ill for some 
panel's four Republicans would let their of the President's bolder schemes. Pur­
objections go down to defeat, they staged a chasing cooperatives, which would have 
bit of theater last Wednesday that was been mandatory for small and mid-size 
pointedly dt" • •·l"ed to embarrass President I companies. were made optional. Clinton's 
Clinton. Ca_ ·•-:: ior a formal vote on the I vague talk of a broadly-based payroll tax 
\Vhite Hou~ µ1an, the Republicans each i was trimmed back to a 1% levy on self-in­
voted nay. T .. e seven Democrats. as un- I sured companies with more than 1.000 em­
willing to join the mutiny as they were un- I ployees. And parity for mental- health costs 
eager to embrace Clinton's expensive pro- I was dropped. Still. says House majority 
posal, were forced to vote "present:• -1 leader Richard Gephardt. "it's clear that for 

half a dozen Democratic swing votes. 
Clinton said last week that if the Stark 

plan crossed his desk. he would sign it "be­
cause it does what I ask." But that is unlike­
ly to happen. House and Ways Committee 
chairman Dan Rostenkowski predicts that 

I the bill that will ultimately pass muster 
I with his 38-member panel will be "much 
I more conservative" than Stark's plan. 
I Though two Senate committees and three 

House committees are now jockeying for 
the spotlight. Senator Daniel Patrick Moy­
nihan's Finance Committee is expected to 
emerge as the final arbiter of compromise. 
The question is just how badly the Hill's ti-

, tans will wound each other in the process­
and whether enough health benefits will 
survive to handle their resulting medical 

I bills. - Rer,orledt,yJulieJoltnsonlltldOkk 
I T1-rlpson/Washineton 

PUWNG FOR TIIEIR PlAN HEJlf.'S WIDE SOME OF WASHINGTON'S POWER PlAYERS STAND ON 111£ SP£C1RUM OF HULTIM:ARE POUCY 

<~ ...... In whic:11 pwet1IIWlt Insures net,t,ody: Mailet-oriented plu, wllere goffll■teat ifflolvetnHt is minimal: 
= -~ -

Rep. Jim Rep. Pete Sen. Daniel 
McOennott First Udy Stan Rep. John Dingell Moynihan <D. N.Y.l 
<D. Wash.) Hillary Clinllln <D. Cail.) - --· .. 

Pnocoe,a:r.s. terry All"-tt 18> Cvtlfflia .IOl"'MOt't. ib(l)rSAB,:. HM! Gf10l'llt D'f StM "an 
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.--\.t the press conference 

Targeting the Inner Circle 
Just as Bill Clinton had started to contain the 
damage with an I-have-nothing-to-hide press 
briefmg. new charges emerged that brought the 
Whitewater scandal more deeply inside the 
White House. The special counsel was look­
ing into reports that George Stephanopoulos 
tried to influence the probe- allegations 
that could put Clinton·s closest aide in the 
line of fire. National Affairs: Page :22 

A Bloody Blow to Mexico 
The assassination of Mexico's leading pres­
idential candidate plunged the country into 
a crisis - and bloodied its cultivated image 
as a fast-modernizing bastion of stability. 
>low Mexico City-and Washington. its 
~AFTA partner-worry about the future 
of reform. International: Page 3:2 

DEL\ ilO\'.\ - L.\CROXIC.\ 

The wounded candidate 

I 
I • • 
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T H IS vVEEK 
National Affairs 
Whitewater: In the Line oi" Fire 22 I 

Hillary·s Cash Cows and Other 
S\\"eet Deals 24 
Bill Led Three LiYes by Joe /:\ Lein 27 

Welfare: The Iniertility Trap 30 
Disasters: A Firestorm at Midnight 31 

International ' ' j 
Mexico: Bloodshed and New Fears 32 l 

.-\ Fatal Error on Reform by Michael Elliott 34 I 
Mideast: Fighting to Be the Victim 35 I 
Yeltsin: How Ill Is He? 35 I 
North Korea: Ratt ling Kim·s Cage 36 I 
Christopher: Answering His Critics 36 I 
Haiti: Washington Is Stuck \\'ith Bad Options 40 
South Africa: The Chiefs Holdout 40 
Somalia: The Mission s f inal Cost 41 

Autos: Day ol Reckoning for Leased Cars 42 
Technologr. Wiring the World 44 I 
Cigarettes: The War Over Tobacco Heats Up 45 
Economics: Taking a Pop at the Popularizers 46 
Computers: Software. Hard Times 46 
Pension Max Hazards by Ja ne Bryant Quinn 47 

! Society 
i The Cover: New Insights on the Death ofJesus 

by Kenneth \\"oodward 48 
The Jesus Seminar: .-\ Lesser Child of God 53 

The Arts 
Theater: A Rare Re\'i\'al of ·carousel· 56 
New 'Scarlet l etter': The Puritan Side of 
Demi Moore by ]errv :\dler 58 , 
Books: Speaking of the Devil 59 1 

Movies: The Zucker Brothers Get Serious 59 
Pop: Sam Phillips Is Stirred. :\ot Shaken 60 

Lifestyle 
Generations: .-\ :--:ew \\"ave of Runaways 64 ; 
Fashion: A Tyler-:'Vlade Collection 66 
Sports: New Coach. :--Jew Record. ~ew Rules 67 
Television: A Sizzling Holocaust Indictment 68 

Departments 
Periscope 4 
Letters 10 
My Turn 14 
Perspectives 19 

Newsmakers 
Transition 
'The last Word' 
by George F. Will 

62 
63 

70 

< .o,· l·'K: ·-rh,• Cmwn ol Thorn,·· h1· Guido H!'n, - P•11·ac1• ( "olll'CCWn· l'hl' BridJ?eman .·\rt Library. London . 

, ,•:ti·r, ,,, tn,· f ,rm,, .. n .. u ld n.· .,.,,u :u , 1 \\ ,\\ ► • ""· t I I \J.uJ'h1111 \1,•-,1u • , ,.,, \,. ,£. \ \ :1.1t1.!.!•1i•l"M, In th,• L ., ,.. • .,u ,urt'lol' fll'Hton 1nuu1rtt°' to '.\t W\\\ ► t ""· I i:t '.\t ,, .,,, • t tr. Hu1ld1r11:_. l .,,ll'u(<mn . • \ I 11~0 ;.1••1'.t", 1 
,, ",,, • ► ,- OSSN 0028-9604) \ riru J ,,,,,, \f,Jumt> t \ \Ill \,, • , :~ 1 ,irr11a u -..·11n ~un'\C·rmtmn muu,ra ... rn :-..•·w,,, H K. Inf'., l'O Ho, m l :..'. Po-.101 ."ltowm .\ , 1Qro,un llr.r,,r w \J ;\\':,l~ ! c~nue2a i'°'t 
.. ~.·rn1:u,.,:,i1 l•uoi,, 111t1m• \1,ul < uf'tm:wn 1,,-.:rahuuun• ,,,., ... \.:,,., ... ,..,t: ,,, ; 11, ;,, ) , ,: :wt:u;n t,'\ r ,·,. I !,. i !I· -itb for uil t·nuiu.~·, tll uacr(--.;, (~ti J, ,1,iJ., , •,.,.,lo fr,r uii 11tth·r 111uuir11.., c-c.til 1-,0it·h-ii•ftl m 
·1[, .... .. ,111•r" " ' ' 1mt11•u11-w1 n, , ,oufl'I' "', ~,n·nn d,•,1J,(nutmn mJ ,.,,.,,:, ,11111 ,,,,n.., ,111·11110u(·unit· ,n M,• l , uo n· ,md ritcl\' ntW unt.H\' ,n t.\,r.1,1au. ;:,... •·\\ '\\\ .-n,. h 01-m, .. nrd 1.4n•~fr "'I I o., ( ,,; "H'UI' and >bl ,\,.\ C:an11a11:n 

, : ,,.n '>\ '- ► \\ ,\,, ► h iw I l l \l11d1,mt \H·n•"· .\,·n i110r, \ l l<~•.::•h••r-N Hu·r111to \I , .,uttt. f.ciuur·rn•( l'lh't una Pn...,1m•nt. firm.\ Hunt: .. 'k'\"rt·~OJ'\ . i~n,11· I) Rour.:r ll1namcr. t u"lrrotu•r :W.-i'Oltd uu .... 
'"""'"~'· r11m1 ,,, , .. .,.. \ .. ,, , \ um1 ,,, ,ma,tion,11 " """".: ,,m,·1·• POSTMASTERS: Send address changes to NE'WSWEUt. The NE'WSWH K Build iftl , Livingston. N.J . 07039-1666. P11nr,-d 1n L'.S .l 

: •,.,.; ,F\\'\\\' FFK I" ::➔ \ 1.\ l>l"O' \ \ 'E S l 1- ,1, \\ , , •H r\ ;:,.. \ liMJ.!.!•h',.,... \I.I HIC lfT~ fH.-, J-' l{\'l•:O \P RTl. 4 . IQQ4 '\; F \\' ~ \\" F F K 

' "I 

3 ?t 



Periscope 

.-\ nuclear•bomb blast 

NL"KES 

\"IT Ai. STA"! S 

Fair Share? 
In their new nook. ··.-\menca: Who 
Really Pay, Th,• T .i.~es·r·. respected 
Ph1Iadelph1.1 Inquirer in,·estiga· 
Ii ve reporter, Donald Barlett and 
James Steele :inzue that over the 
past -IU vears pol111c1ans of both 
pames have consciously skewed 
the (.; .$. tax structure to iavor 
the wealthy. :\ look at the shifting 
ta., load: 

4K 
. .. : : . 

l 

Combined 
federal income- tax 
and social-security 
tax rates. 

Helping Hand? ' ' .J 

21% 

DID WASHl~GTO :- SECRF.TLY 

help China·s nuclear·weap· 
ons program·? That's the claim 
bv Roben ~orris. chief author 
of a new data book on British. 
French and Chinese nuclear 
weapons published by the Nat· 

, ural Resources Defense Coun· 
cil. Nom s maintains that in the 
early 1980s the Reagan admin· 
istration supplied the Chinese 
with 00equipment"· enabling 
them to conduct underground 
tests safely. Eugene Rostow. a 
senior Reagan arms-control of· 
ficial. savs he didn"t know of 
this technolog_v transter. But in 
the m1d-"80s. he savs. the ad· 
ministration. worried bv Soviet 

, threats to China. assisted Bei· 

I jing \\; th its nuclear program: 
··There was some cozying up:· 

I 

.... i 

M illionaires 

1991 

1953 

■ M iddle- income ' 
famiUes 

-.(1\. Ml.► 11,UU..t l"J ,,o , r►► L.f' 

RlJSSIA 

Slow Going 
11"S BF.f::- ~ O RETHA~ A YEA R 

1 since the Russians were final· 
ly permitted to occupy their 
new Washington embassy. But 
the fortresslike structure atop a 

, hill overlooking downto~-n still , 
stands empty. Russian diplo­
mats say they hope to move 
within several months or ··bv 
this fa.II ."" at the latest. Whv ihe 
delav? U.S. officials sav the 
Russians can·t come up with the , 
estimated SI million to cover 
mo,;ng expenses and the instal­
lation of light fi:<tures. appli­
ances and other fini shing touch· 
es. The building was completed 
in 1985. Washington denied ac­
cess to the So\; ets after snoop­
iniz devices were found in the 
new L;,S. Embassy in :vtoscow. 

Still empty: The new embassy 

Life was better in Little Rock: Kennedy and his wife in 1993 

WHITE HOUSE 

More Washington Woes 

W 
ASHINGTO)'; HASN'T BEEN GOOD TO WILLIAM KEN· 

nedy III. The White Ho~se lawyer was stripped of 
many of his duties last week after admitting he 
didn't pay 1991 social-security taxes for a nanny until 

recentlv. Now NEWSWEEK has learned that Kennedv. who 
was re;ponsible for background checks on administtation ap­
pointees. at times held up candidates who hadn't paid taxes for 
household help. A White House spokesman said Kennedy's 
job "was to make sure people were in compliance." 

Kennedy was already under fire for mishandling another 
key part of his job: White House security clearances. About 10 
percent of the White House staff still don't have their clear­
ances: one third don't have permanent building passes. Last 
May. Kennedy was publicly rebuked by chief of staff Maclc 
Mel.arty for bungling the Travelgate affair. 

Some White House aides say the reason Kennedy hasn't 
been fired is compassion for his difficult personal life. A partner 
at the Rose Law Firm. he came to Washington reluctantly. In 
July. when his close friend Vince Foster committed suicide. 
Kennedy was asked to identify the body. Months later. his wife 
left him to return to Little Rock. The couple is now mired in a 
bitter divorce and custody dispute over their two children. 

CONVEIITIONAL WISDO■ WATCH 

Star Turn Edition 
Clinton's press conference and the Oscars reach for dignity. 
achieve comatosity. The CW feels nostalgic for Nixon vs. Rather 
and Brando's Native American. And where was Cher? 

IAEOJs 
B. Clinton 

H. R. Clinton 

Preucorps 

J. Leach 

Whoopi 

T. Hanks 

Conventional W isdom 
.. Calm. convincing performance-but you 

can't remember loaning Mom S20.000? -Mum"s the word. Emotional discipline is ad· 
mired. but D.C. ghouls want to see you cry. ..................................................................... 

• Tough guys play softball in prime time. Bring 
back Lettennan·s mom . ............................................................ 
A much more credible attack dog than 
n· Am.,,,_ But lose the sweaty. sweater look. t J.J,il,,ll..lA.\.V. ,I, ............................................ 

• How can you tell a joke and have 2.000 peo­
ple not laugh? Even Conan would be funnier. ............................................................................... t Tinseltown·s Mr. "90s goes over the top-but 
for a good cause. 
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PERI TEST 

Get Out Your Pencils 

C
ONGRESS APPROVED NATIOi-;AL ACHJ£\"E:'v!ENT TESTS 

for the 40 million U.S. school kids last week-exams 
designed to encourage thought over memorization. But as 

the 8th- grade sample question below suggests. kids may really 
miss multiple choice. (At bottom: a top-rated student answer.) 

We have decided to sell laces for sports shoes. We will sell 
different lengths for shoes with different numbers of eyelets. 
We will offer lengths for sport shoes that have 4 eyelets all the 
way up to 18 eyelets {no odd numbers. of course). No one 
have ever sold so many different lengths for sports shoes be­
fore. You have to figure out what lengths to make and which 
lengths go with which shoes. based on the number of eyelets. 

We collected some data from store customers last week. It 1s 
confusing because there haven't been very many lengths 
available. That means that sometimes the customers have 
had to use lengths that are too short or too long. Thats not 
what we want! We want a unique length for each number of 
eyelets. 
0ATA FROM STORE CUSTOMERS WITH SPORTS SHOES 

Customer Lace Length Eyelets Customer Lace Length Eyelets 
1.0 . (inches) (numbers) ; 1.0. (inches\ (numbers) 

A 45 8 G 54 12 

B 54 10 I H 24 4 

C 26 4 i I 72 14 

0 63 14 I J 54 12 
I 

E 63 12 I K 72 16 

F 36 8 
I L 72 18 

Write your decisions about lace length so the advertising peo­
ple making the sign can understand 1t. They want a table, so 
customers can look up the number of eyelets and find out the 
length of lace. They also want a rule. so customers who don·t 
like tables can use the rule to figure out the lengths. Don't wor­
ry about making it pretty. they will do that. 1ust make sure the 
mathemancs is right. You better explain how your dec1s1ons 
make sense so the advertising people will understand. 

Thanks. 

YOUR BOSS. 

Angela 

Sample answer 
The rule: 3 (e-1) • 20 = X 

e = number of evelets 
x = length of lace 

The Table 
Eyelets 

4 
6 
8 
10 
12 
14 
16 
18 

Length of lace 
29 inches 
35 inches 
41 inches 
4T inches 
53inches 
59inches 
65inches 
il inches 

Student's explanation of answer: 
"The length of each lace allo"'-s 
enOUIU\ for 3 inches between each 
eyelet. plus 20 inches ior the bow. 
Of course. many people use more 
than 20 inches ror their bow. but 
most don't use a whole 3 inches for 
each eyele1. so 1here should be 
plenty. The table also pretty much 
corresponds wnh the data l'rom 
the customers. The ruie oi thumb I 
did ";II always tell the ell.act 
length ne<!oed:· 
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SPRING RREAK 

Sands of Time 
SINCE FT. L~t;OEROALE. FL~.. ' 

shut its doors to coUege stu- . .\meriVoxs phone patriotism 
dents four years ago. Key West 
has assumed the status oi 
spring-break mecca-and at­
tendant problems like littering 
and undera2e drink.in'!. Latelv 
Kev \\"est otficiaJs have dealt . 
\\;th two troubles at once. w1th-

' out threatening business. Stu­
dents who plead guilty to un-
derage drinking or using fake . .\Cl's panda fetches S60 
IDs are gi\·en a choice; a Sl i5 
fine or a broom. So far i5 per­
cent oi the nearlv 400 arrestees 
have chosen a dav·s ··communi­
ty service:· Squads of garbage­
hauling B~1OCs in orange pris­
on-road-crew shirts are now a 

, common sight at Key beaches. 

PFTS 

Roll Over, 
Beethoven 
SOME DOCS. OLD OR !':OT. 

can't be taught any tricks. Or 
so says psychologist Stanley 
Coren. whose book. "The Intel­
ligence of Dogs." ranks breeds 
for "obedience and working in· 
telligence." His five top-IQ 
pups. and some dimmer lights: 

1. Border collie 
2. Poodle 
3. German shepherd 
4. Golden retriever 
5. Doberman pinscher 

20. Cocker spaniel 
39. Dalmatian 
48. (tie) Boxer. Great Dane 
65. Saint Bemard 
79. <dumbest) Afghan hound 

Canny: 
Border 
collie 

, Think Alaska. dial Akron 

IIOBBIES 

Dialing for SS 
T00 OLO FOR BASEBALL 

I cards? Try the new collecting 
_craze: prepaid long-distance 
calling cards. The cards are still 
such a noveltv that few tele­
phone users know what they 
are. , The debit cards have a set 
\·alue in calling tune and gener­
allv work with an 800 number. 
thou'!h some "smart" c:irds 
neel special phones.) But to 
collectors. some cards are al­
read~· legendary. A SI card giv­
en out at the ·92 Democratic 
convention m New York is now 
worth Sl.700. Harried politicos 
didn'. know what thev were 
ano ,brew them away. making 
them \·erv scarce todav. Other 
hot cards depict endangered 
species (most coveted: pandasi. 
'.\lanl_vn Monroe and Elvis. 

Lecy H ow"-Kllano' 
C JU <,O R\ Cr.R 10 natit burl'Ou rt'O<Jrt, 

~ll" h JKi!H'TO\ ~ U ·.~T1l> Kl< ,lff 1 1) :111i.t1 \ 
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Perspectives 1 

.. '.\one of this. in the light 
of history. will be as 

remotely important as the 
fact that by common 

consensus we had the 
most productive first year 
of a presidency last year of 
anyone in a generation:· 

Bill CLINTON 

in last week's press conference : 
on the Whitewater affair 

·'He handles press 
conferences 

extraordinarily v,;ell. but 
handung a press 

conference and being 
forthright are not always 

the same thing." 
REP. JIM LEACH 

Clinton·s chief Republican 
inquisitor on the 
Whitewater affair 

"Al Gore is so boring his 
Secret Service code name 

is i\l Gore'." 
lL GORE 

in a comic speech at 
Washington's annual press­

and-pols soiree. the Gridiron 
Club dinner 

"I thought it was, 
particularly if she had 

known I'd had 
prostate cancer." 

SEN. BOB OOLE 

asked whether he thought 
Oscar telecast host Whoopi 
Goldberg's joke about him -

·Bob Dole. meet Lorena 
Bobbitt'-was in bad taste 

·Tm real proud to be here 
as Revlon's guest '." 

NANCY KERRIGAN 

rigure skater turned plug 
machine. at the Oscar 

ceremony 

~@'T"~ 
-mm ~ 
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.. I don't have to ride in that 
bus. do I?" 

MICHAEL JORDAN 

eyeing a dilapidated White 
Sox team vehicle. after 

learning he was being sent to 
the minor leagues 

"Sometimes I kid around 
in an earthy and salty 

manner. And I never do 
that unless I am 

comfortable that the 
person I am doing that 

with will not be off ended 1 

by it .. . :\nd I didn't think i 
in any way. shape or form 

that she was off ended. ·· 
ED RENDELL 

Philadelphia mayor. after a 
local female magazine writer 

accused him of making 
sexually explicit remarks 

throughout their interview. 
including speculations about 
the way she behaves in bed 

"It's a very sad 
commentary on the way 

our society is. 
Unfortunately. I'm as 

dopey as everyone else.'' 
GREGG MARltlNSON 

1 one of the crowd of gawkers 
milling outside Joey 

Buttafuoco·s "welcome home 
from prison" party last week 

"About 7 million Chinese 
people die every year. 
That is more than the 

population of some 
countries. 
ZHANG KAI 

founder of China ·s first 
private funeral parlor. on his 

business prospects 

(.l 1,1t>ta11ons- are como1it•O ,,om r,rp,,. n· and w.•1rt-stn1rt rt-tx,rls as w.·til o-. Jrum ·"• W)WfF.K corrtspo11dt11ts. APRI L -1 - 199 4 :,.CE WSWF.EK 19 ~ f 
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M Y T U R N 

'I Want to Die at Home' 
People should be able to spend their last days around family and friends 

BY ANNE RICKS SUME RS 

L
AST WEEK MY BROTHER RICK DIED AT HOME. I AM so wine. eating a cookie. talking with his best friend. our mother 
proud that we helped him die at home. Everyone should and dad. our sisters and brothers. Neighbors stopped in with 
have as beautiful a death. Don't get me wrong-it is tragic food and stayed for the conversation. Friends from the Quaker 
and wrong that be should be dead. Rick was only 40. a Meeting House stopped by. Cousins arrived. 
nice. funny guy. a good husband. a dedicated lawyer. a It was like a Thanksgiving-good food. lots of convenation. 

father of a little boy who needs him. He didn't "choose death": he but the guest of honor would be dead in a few days, or hours. 
wanted desperately to live. but a brain tumor was killing him and Although Rick was confused he wasn't frightened. Rick !mew 
the doctors couldn't do a thing. He had only one choice: die in the he was in his home. surrounded by friends and family. He was 
hospital or die at home. ' thrilled to be there. He ate. He cleaned. He was busy all evening. 

Three month.s ago. doctors discovered cancer in both of Rick's I reminiscing. telling fragments of 'Stories. neatening up, washing 
kidneys. The kidneys were removed and he and his wife coped I dishes. giving advice and eating well. 
well with home dialysis. He returned to work. took care of his I At the end of the evening he brushed his teeth. washed his 
son. remodeled his kitchen and went to a Redskins game. . face. lay down in his wife•s arms in h.is own bed and kissed her 

Then disaster struck. It all happened so quickly. On a Tues· I goodnight. By morning he was in a deep coma. 
day h.is wife noticed Rick was confused. By Wednesday he was I All that long Saturday my family was together and we grieved. 
hallucinating and an MRI showed that his brain was studded I We watched over Rick .. My father planted bulbs. daffodils and 
with inoperable cancer. Doctors said chemotherapy tulips. to make the spring beautiful for h.is grandson. 
or radiation might buy him a few more weeks of life. My mother washed Rick's hair. My brothers and 
but they couldn't predict whether he would become sisters and in-laws painted the porch banisters. 
more lucid. When Rick was coherent. his only wish Family, friends and neighbors came by to see him 
was to go home. sleeping in his bed. Sometimes as many as 10 people 

"Where are you. Rick?" said the intern. testing were in h.is bedroom. talking, crying. laughing or 
Rick's mental status. telling stories about h.im. or just being with him-

"I don't know," he answered politely. "but I want other times it was just his wife. 
to go home." He took his last breath with h.is wife and his best 

Rick was confused and disoriented. but he was friend beside h.im. his family singing old follc songs 
fully aware that he was confused and disoriented. Hospitals are in the living room. He was peaceful. quiet. never 
I showed him pictures of my children I keep on t l t frightened or restrained. Rick died far too young. 
my key chain: he shook my keys and gently put them grea P aces O But everyone should hope to die like this; not just 
back in my hand: "You better drive. I'm too f-d up have surgery with dignity. but with fun and love. with old friends 
to drive." and family. 

My brother was a strong guy. He kept getting up and to have Over the past week I have told friends about my 
out of bed. The hospital staff tied him down. He was babies But brother's death. A few friends shared with me their 
furious. humiliated. embarrassed. enraged. confused · . regret about their parent.s dying prolonged and pain-
and frightened. not to die. ful deaths alone in the hospital. sedated or agitated. 

A hospital is no place to die. It's noisy and busy not recognizing their children. Other people express 
and impersonal; there·s no privacy anywhere for conversation or fear of a dead body in the house-"Wasn't it ugly?" they ask. No. 
a last marital snuggle; there's no place for the family to wait and it looked like he was sleeping. 
nap: only one or two people can be with the dying person. The Rick's death was as gentle as a death can be. It worked because 
rest of the family hovers unconnected in a waiting room, drink- all parties-doctors. family. Rick and Rick's wife-were able to 
ing bad coffee. making long phone calls on pay phones in lobbies. face facts and act on them. His doctors had the sense to recognize 
It was exhausting. that no more could be done in the way of treatment and had the 

Please don't misunderstand me: I like hospitals. Hospitals are honesty to tell us. Rick's wife was determined to do right by him. 
great places to live. to struggle for life. to undergo treatments. to whatever the burden of responsibility she was to bear. Our 
have surgery. to have babies. But not to die. If it's at all possible. families were supportive of all her decisions and as loving and 
people should die in familiar surroundings in their own beds. helpful as we could be. 

Rick begged to go home. The doctors could offer us nothing Doctors must learn to let go- if there·s nothing more to offer 
more. Hospice care wasn·t available on such short notice. We all the patient then nothing more should be done-let patients go 
knew it would be an enormous responsibility to take him home. home. We all should plan for this among ourselves- preparing 

But Rick's wife is the most determined person I know. He our next of kin. Families. husbands. wives need not be fearful. If 
wanted to go home and she wanted to take him home. Rick's I a family member is dying in a hospital and wants to return home. 
doctor was empathetic and efficient: in less than two hours after try to find the means to do it. 
we came to this decision. we were on the road in an ambulance. 1 And to all of the nurses. doctors and social workers in hos-
heading to his house. ' pices: continue to do your good work. You have the right idea. 

Rick's last evening was wild. fun. tragic and exh.ila.rating. Rick ! ------- -------------
wallced from room to room in his house. savoring a glass of red I SUMERS. an ophthalmologist, practices in Ridgewood. N.J. 
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NATIONAL AFFAIRS 

Only days after Clinton avowed a new openness on Whitewater, the 
scandal moved closer to home, with the special counsel looking into 

reports that Stephanopoulos tried to influence the investigation 
11'!-I T HE F:X­

ception oi his 
wife. Bill Clin· 
ton has no 
closer senior 
adviser than 
George Steph-

anopoulos. In the crucible ot a 
turbulent 1!1!12 campaign. Clin­
ton came to depend heavily on 
Stephanopoulos·s combination 
01· ra:wr intellect and political 
instinct. :\nd in a world where 
proximity 1s power. the 33-
,·ear·old son of a Greek Ortho­
dox pnes1 holds forth in the 
work space closest to the presi­
dent. adjoining the Oval Office 
throue:h a pn\'ate dining room. 

:'\ow it appears that Clinton·s 
most trusted aide has joined the 
lene:thenine: list 01· those caught 
up m the \\"hitewater scandal. 
Suurces wld :'\~·wswEEK and 
,>ther news orl!anizations that 
'>1ephanopoulo> had two phone 
nim·er,Jtwn~ IJ,t Feb. :!5 that 
ma.,· ,·,m,tllute an attempt to 
llh,1ruct ., reQulawry im·estiga­
unn 111 \ l.1d1,on (;uarantv. the 

~ 

Whitewater. In a prime-time 
news conference last Thursdav. 
Clinton confidentlv affirmed ·a 
new willingness to answer all 
legitimate questions about the 
affair "so that I can go back to 
work doing what I was hired to 
do." But the allegations against 
Stephanopoulos brought the in- I 
quiries into the administration's 
conduct in \-\'hitewatercloserto I 
the O"al Office than ever be- ' 
fore-and olune.ed the White 
House back.into a irenzv of dam· I 
age control. Clinton·s domestic l 
agenda. already impeded by all 
the talk of CO\'er·up and deceit. 
may now be in danger of stalling 
completely. To make matters 
worse. the widening scandal 
raised new tensions and mutual 
distrust amone an embattled 
\\'hite House s~aft·. "That's what 
is most upsetting. that people 
are attacking each other ... says 
one worried ad"iser. 

:Jiled .\ rkan,,b -;[-L J.t the 
murh center ol the atfo.ir. :\ de­ Stephanopoulos: Blowing off steam. and nondenial denials 

Cnti l .\la rch 199:3. la" Ste· 
phens had been the c.'s.' attor· 
nev for the District ot' Colum· 
b1a. rle'd Jbo i>een pursuml! a 
n1mmal 111,·e,t11!at1on 01 Reo. 
Dan R0stenkuw~k1 for alleged 
misu~e 01 House funds. \\'hen t.11led diar~·. kept bv a Trea~ur:v 

Dt>panmem J1ae .1110 turnea o,·er to ,pec:1al 
c:oun,el Robert Fiske. descnbes at lt,ht one 
, 11 the conversations. Sources sav that dur· 
tnl! the calls-one to Deputy Treasury ~ec· 
retar\' Roeer :\hman. the other to Treasurv 
rh1e1·ot' starl' Joshua Steiner - Stephanopou'­
iu, .1,,-eo abou1 the poss1b1li1" 01 remov101t 

l,1\' :itephens . .1 prominent ,·onner Repubh· 
~.in prosecutor hired by the Resoluuon 
Trust Corporation to investigate ci,·il 
d .11ms against :'\ ladison. 

The latest re\'elauons came onlv 36 hours 
:Iller the president's most elaborate attempt 
, C'I 10 tree his admmis1ra11on rrom 

•he mcommg Clinton .1dmm1s1ra11on 
,ought the re,1gnauo11, ,.,,· all mcumoent 
C.S. attorneys. Stephens implied that he 
was being lorceci out to protect the power· 
tu! \\'a,·s ana .\leans chamnan. :\ccordine. 
10 sou~ces. Steohanooouios was runous on 
Feb. :!5. when' he learned that Stephens s 
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Washin~on rinn had been hired for the 
'.\ladiso; inquiry. He regarded Stephens·s 
political gne,·ance against Clinton as .i 

clear contlict 0 1· interest. 
The most potentially damaging.of the two 

calls was to Steiner. an old friend from the 
campaign. Stephanopoulos acknowlede,:es 
raising the issue with Steiner. but says he 
has no memory of inquiring about Ste­
phens's ouster . .. I was puzzled and blew otf 1 

steam over the unfairness of the decision.·· 
Stephanopoulos told :-..; EWSWEEK. but he 
added ... Once I got the facts from Josh. that 
ended the matter as tar as I was con­
cerned:· '.\luch of the conversation. savs 
Stephanopoulos. concerned Altman·s deci-

' sion to recuse himself from RTC delibera­
tions 1m·oh-m2 '.\ladison. Altman had been 
rebuked by Republicans on the Senate 
Bankine: Committee that week after ac­
knowlede:ine: that he'd met with senior 
\ \'hi te H-ou;e s1att· earlier that month to 
discuss potenual ch·il actions against '.\tadi­
son. But Steiner. scheduled to 1es11fr before 
the Whitewater grand jury this week. ma,· 
offer a different recollection of the conver­
sation in a dian· he turned over to Fiske 

That same d~y. according to sources. Ste­
phanopoulos also raised the Stephens issue 
,,ith Altman. who was also serving as act­
ing head of RTC. This time. Stephanopou­
los was joined by deputy chief of staff Har-

Stephens: The object of displeasure 

old Ickes. .-\ knowlede:eable source savs 
en her Stephanopoulos -or Ickes- it is n'ot 
clear who-asked about sacking Stephens. 
.. b there an~1hing that can be cloner· one ot 
them reportedlv asked Altman. :\gain. Ste­
phanopoulos says he has no memory 01 

,uch a question. :,.;or does Ickes . 
The \Vhite House savs Clinton learned of 

the phone calls only last Friday. News of the I 

conversations. rirst reported last Saturday '. 
by The Washington Post. sent a new jolt of • 

Altman: He.rebuffed the inquiries 

anxiety through the \\"hite House. New 
presidential counsel Lloyd Cutler said it was , 
.. pertectly natural .. for orficials to express 
surprise at Stephens·s appointment. and 1 

cautioned against blowing the matter out of I 
proportion. But he also took pains to dis­
tance the administration from the calls bv 
Ickes and Stephanopoulos. saying that h~ 
didn't think thev were .. authorized" under 
White House policy. Other officials said pri­
vately that the two did nothing more than 

Hillary's Cash Cows and Other Sweet Deals 
Madison Guaranty Savings 
and Loan and the Clintons' 
partner in Whitewater Devel­
opment Corp .. assumed the 
Clintons' share of Whitewater 
interest payments three years 
after they went in business to­
gether. As a result. the-Clintons 
essentially paid no part of 
Whitewater costs from 1981 to 
1990 . .1Jthougb documents re­
-,a::.,,~ :)v the White House in­

dicate the Clintons paid $7.826 1 

in Whitewater interest and tax­
es between 1981 and 1990. 
Chirelstein says these pay­
ments covered the costs of a 
model home built on the 
Whitewater tract-a house the 
Clintons sold at a small profit. 

T
HE TAX RETURNS RE· 

leased last week by the 
White House contain no 

smoking gun. But according to 
Marvin A.. Chirelstein of~ 
lumbia University I.aw School. 
they do contain clear evidence 
that Hillary Clinton made a fi­
nancial killing in a sweetheart 
deal in cattle futures. The deal 
in itself was legal-but Chirel­
stein says Mrs. Clinton never 
put up any money of her own. 
Because it was arranged by a 
lawyer for Tyson Foods. a ma­
jor player in Arkansas. it 
smacks of poutjcaJ favoritism. 
"It's one of those things­
somebody gets put into a good 
thing." Chirelstein said. "It's 
ha! nJess. but it doesn't look 
wonderful. does it?" 

Chirelstein is one of four 
outside experts chosen by the 
White House to brief reporters 
on the Clintons' 1977, 1978 and 
1979 tax retum.s. The Clintons 
made S98.977 - $26.541 in 1978 
and Si2.436 in 1979-by trad-

I.\MES COUl~RS-PHOTOIIUORTEl\5 

Lucky investor: First Lady 

ing in commodity futures. The 
trades were made at the step­
by-step direction ofJames 
Blair. a Clinton friend and an 
outside counsel for Tyson 
Foods. Chirelstein says that 
the Clintons piggybacked on 
Blair's brokerage accowit. 

Blair and the Clintons· law­
yer. David Kendall. have told 
The New York Times that Mrs. 
Clinton had her own brokerage 
account and that she assumed 
real financial risk in the deal. 
Chirelstein says he saw no evi­
dence of hard risk. '"There 
weren't any checks." he says. 
"This fellow Blair seems to 
have said. 'You can have a frac­
tional interest in my trading in 
these cattle futures. ff I make 
money, you get a share. If I 
lose. you have to take your 
share of the loss'." 

Chirelstein said he knows of 
no contract that required Mrs. 
Clinton to repay such a loss. 
which means her "investment" 
could be considered by some to 
be a gift. Republicans are 
bound to wonder whether 
Blair. whose business interests 
were dependent on state gov­
ernment would ever have de­
manded that a loss be covered. 

, Chirelstein also said that 
l James McDougal. chairman of 

The bottom line. in Chirel­
stein' s tallv. is that Clin-
ton is stilf overstating his 
Whitewater investment. Clin­
ton bas revised the figure 
downward. from $68.880 to 
546.636. Chirelstein says the 
real total is no more than 
S38,809-and if he's right. the 
Clintons bad two sweetheart 
deals back to back. 

I 
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Ickes: Protest or inappropriate call? 

protest a rlatly inappropnate hinne decision 
by RTC. ··tt·s not like we don·1 like Republi­
cans. Fiske is a Republican.·· says one senior 
ad\'1ser. ··But this guy held a press conter­
ence to accuse Bill Clinton of a secret plot to 
get ndofhim.·· 

Last week·s e,·ents continued the White 
House·s troublinit pattern in \\"hitewater: 
denial followed bv fraitments ot disclosure. 
Cla.ims of openness a;e repeatedly tainted 
by evidence that It has actually been work-

ing harder to control and contain damaging $20.000 had actually gone to buy her a 
information. Along ,dth the phone calls. a house. Accurate or not. it conjured memo­
cluster of other issues has turned scandal ries of an earlier Cunton. one who suddenlv 
management into a full -time _1ob at the , remembered his induction notice. · 
\ \.hite House. ~ew ones may crop up: oth- Altman's Changing Tune: The deputy treas-
ers may fade. But tor the moment. these ury secretary keeps generating new suspi-
problems are dri,·ing Whitewater: cions about improper \A;hite House 1m·oh·e-

Rnancial Questions: The release of the ment in the Madison probe. Last week. he 
Clintons· long-withheld ta:< returns trom the otfered a tourth correction to congressional 
late ·,os seemed to establish that thev lost I testimonv on his contacts ,,ith the White 
money on the Ozark ,·acation-home devel- · House regarding the Madison im·estigation. 
opment they co-owned with S&L operator He originally told the Senate Banking Com­
James McDougal. But it also provided de- mittee that he remembered only one White 
tails about Hillary Rodharn Clinton·s lucra- House meeting-a ··heads up·· session to , 
tiYe flier in the cattle-futures market (box). • discuss nothing more than procedural ques­
A.lthough the deal is completely legal. it car- tions about chi! suits against the bank. Alt-
ries the whiff of hypocrisy for a couple that man later amended his comments to include ' 
campaigned in 1992 against ·sos greed- what he said were two briefhal.lway com·er-
S&L abuses. insider trading. public officials sations with the then White House counsel 
who used their positions to ennch them- Bernard Nussbaum and Ickes. Now Altman 
selves. Her eood fortu ne came throueh a savs the discussions were more extensiYe. 
t"nendshipwtthalawyer toroneofthestate·s a~d im·oh·ed his desire to recuse himselr· 
larq;est and most influential emplo~·ers. from RTC im·est1gations. which he did at the 

The tinancial disclosures also e,·oked the end of Februarv. 
least attracti,·e aspect ot Clinton s political Altman 1s aiso rapidly becoming a man 
personality: his facility for convenient e,·a- without allies. Since Fiske·s operation is , 
~ion. Such a moment came at the Thursday- regarded as ··airtight:· Clintonites suspect 
e"ening press conference. when he ex- that the original leaks disclosing the two 
plained that he·d re,ised the estimate of his phone calls under in\'estigation came from 
\\'hitewater losses do...,-nward (from about • the Treasury Department. Their surmise 
s:-0.000 to 850.000) because galleys of his only adds to tensions 
mother·s autobiography reminded him that , between Altman and 

Bill and Hillary Clinton's tax returns for 1977.1978 and 
1979 contain some clues about why they have been 
reluctant to make them available to the public. The 
returns show that the Clintons' adjusted income rose 

sharply-from $41.731 to $158.495-during those years. 
and that much of it came from trading in cattle futures. 
Interest payments on Whitewater. a deduction. helped 
reduce their tax bill. Selected details: ■ 

11040 ~~-=-1:-...::: ~In 
Earned income .... ~2,106 
Bill Clinton. Attorney 
General of Arkansas S25.378 

Hillary Clinton. Rose 
Law Firm partner 

Bill. speech fees 
Hillazy. speech fees 

Sl4.800 

S700 
S550 

!1040 ~-.. ,--..._..,_ <llo\78 
U~S. lnOtwtduM lnCOffle Taa A.tUffl u.-

Eamed Income ......... ............ $58,683 
Bill Clinton. Attorney General S26,500 
Hillazy Clinton. Rose Law Firm S24.250 

Hillazy. consulting ~ S6,312 
Bill. speech fees ~Y $7 40 
Hillary, speech fees S350 

Interest Income ...................... . $1,176 

! 1040 ~.;..;;:...-;;::;,;T:-;.:;;;; ~179 
Eamed income ...... ........... : ... $84,059 
H.ilwy Clinton. Rose Law Ftrm $38,615 
Bill Clinton. Gove.rnor of Arkansas SSOJOO 
H.ilwy. consulting SS.823 
Hillary. speech fees $1.000 
Hillary Clinton. Univ. of Ark. S889 

Interest income $4,652 

Interest income ........ . $518 
Savings and retirement accounts 

Capital gains ...... . none 

Capital pins ... ....... .. $28,049 
Sale of five acres of land SS.036 

Profit in cattle futures 
commodity trading aided by 
James Blair. a top lawyer 

. . ,,, Dividend income .. . S1,928 

Capital gains .... .. $72,996 
One of two cattle-futures 
accounts lost monev while the 
other performed spectacularly. 

Total deduct ions ... ..... .......... .. S6,488 for Tyson Foods. S26.541 
Use of Hil.la.ry·s car 8595 
Books and magazines Sl35 
Interest on Yale student loans SS21 

Interest paid on credit cards ~ S244 
Glasses I. 1. STT 
Interest paid on furniture S54 

Total deductions .... .............. $20,995 
Among many other deductions 
was interest on the Clinton·s 
share of the loan to buv 
the land to launch Whitewater 
Development Corp. S10,131 

TotaJ deductions .............. .... $24,606 
Bookshelves. sofa. desk c(~ 
taken as a business expense t::::::t::i S664 

Payment. Whitewater interest Sll.752 

Payment. James McDougal. 
Whitewater partner S238 

Total adjusted income ............. $41,731 Total adjusted income .. .. .... .... $85,214 Total adjusted Income ........... $158,495 

Taxes paid ..... ... .... ... ... $8,194 (19.6 %) Taxes paid ............... $22,627 (26.6%) Taxes paid .. $59,388 (37.5%) 
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Fiske: A deal with Clinton's accuser 

the White House aides. building e\'er since 
, he confessed the "heads up" session to the 

Senate and then publiclv recused himself 
without infonning Clinton aides. 

The Republican Inquest: The administra­
tion·s new difficulties will further energize 
congressional Republicans who al read:-· 
smell blood. C ntil last week. the most visible 
face of GOP antagonism on Whitewater was 
Sen. Alfonse D'Amato. who has had his own 
ethical problems. That was before Rep. Jim 
Leach. an Iowa moderate who radiates 
Main Street Republican probity. took the 
House floor to make two dramatic charges: 
that the Clintons are not telling the truth 
about losing money in the Whitewater ,·en­
ture. and that the administration tampered 
with the investigation of Madison. O\'.'lled by 
James McDougal. the Clinton·s partner in 
the Whitewater land development. Federal 
investigators believe Madison accounts 
were drained by McDougal to subsidize oth­
er business interests. including Whitewater. 
Leach put up a fragile case for his 
first allegation. Using RTC doc-

( " 
t;,. ~ ~ 
.. ..; 
., . ......,:--

- ~ -., 

Leach: Dramatic charges in the House 

tell ing was Lewis's account ofa Feb. 2 meet­
ing in which RTC attom e:-• .-\pril Breslaw 
told her the agencv ,,·as under pressure to 
conclude that Whitewater did not contribute 
to Madison·s losses. ··She felt like thev want­
ed to be able to pro"ide an ·honest ~swer· :· 
Lewis ouoted Breslaw. ··but that there were 
certain ~nswers that the:-• would be happier 
about. because it would get them off the 
hook: · -

.-\ccording to her notes. Lewis told Bres­
law she believed that the Clintons benefited 
from a check-kiting scheme that drew mon-

-- ----------

Clinton's accuser: Special counsel Fiske. ' 
busy in V,'ashington pursuing White House 
revelations. may have gained important 
ground in Ar~ansas when he cut a deal 
with fonner Little Rock municipal court 
Judge David Hale. Facing trial on fraud 
and conspiracy charges. Hale pleaded 
guilty. hoping for lenient sentencing in ex­
change for testimony on Whitewater: The 
agreement allows Fiske to question the I 
one figure in the affair who directly ac­
cuses Clinton of wrongdoing. Hale. who 
ran a federally backed finance company. 
has charged that in 1986 Clinton pressured : 
him to make a $300.000 loan to a firm 
owned by McDougal"s wife: Sll0.000 was 
funneled to Whitewater. But Fiske has big 
credibility problems. A new General Ac­
counting Office report on Capital Manage­
ment Ser\'ices. Hale's nrm. shows he se· 
cretl" owned 1:3 of the 57 comoanies to 
which he made loans. . 

The unendinl!. tnckle ot' bad news has 
given way in the White House to a bleak 
acceptance that Whitewater is now a perma- , 

, nent part of the administration·s political , 
landscape. ··The question is. can we continue , 
to make progress \\;th Whitewater as back-

, ground music?'' asks one senior official. For 
the moment. the answer is ves. Some issues 
st ill have constituencies that outstrip politi- I 

cal problems caused by the scandal. Last _, 
,veek the outlines ofa compromise on health 

• refonn began to emerge. and a majoreduca- , 
tion initiative setting national academic 
guidelines passed the Senate. 

, ev from .\1adison into the foundering , 
\\'hitewater development. She cited no e,i-

Yet Whitewater is forcing the adminis­
tration to work doublv hard for victories it 
should alreadv ha"e in hand. Clinton was ' dence of the Clintons· complicity. But she 

wondered why they apparently asked no 
questions of McDougal. who assumed their 
interest payments on Whitewater land in the 
mid-1980s despite his own financial difficul­
ties. "Wouldn"t you question the source of 
the funds being used to your benefit?" Lewis 
asked. Breslaw has denied Lewis's account. 

WHITEWATER METER 

, counting on passage ot' the S22 billion crime 
1 bill before the press conference. to demon­

strate that Whitewater has not swampeo 
his legislative agenda. But White House 
lobbyists and Democratic congressional i 
whips. consumed with staving off I 
Whitewater hearings. allowed Republicans I 

to gain the procedural advan· · 
tage and deny Clinton a bill un- I 

uments. he notes Si0.000 passed 
from \ladison affiliates to 
Whitewater during one six­
month period in 1985. But his 
thesis that the Clintons pocket­
ed Madison cash is unpro"en. 

• 5 8 AUMAN'$ ROLE: The deputy treasury HCNI-

ti! after Easter. One top Repub- • 
lican strategist says continuing 
uncertaintv about \Vhitewater 
will make· it more difficult for 
Clinton to form majorities on a 
range of issues. "Because the 
question 1s. what's next and 
how low can he go-?" he said. 
"People on the Hill will hedge 
their bets and thev do that bet­
ter than an"one ... The bad news 
for the president -and the 
countrY - is that until the new 
questions get answers. all bets 
could be off. 

He offered more disturbing 
e\'idence tor his charge of politi­
cal interference. His strongest 
exhibit was a sheaf of notes ~rom 
Jean Lewis. the criminal · 1. esti­
gator who led the \ladison in­
qu iry tn RTC, Kansas City. l'vlo .. 
office. She charged that superi­
ors in \\'ashington pressed herto 
ignore e,·1dence that the Clin­
tons· \\'hitewater ,·enture 
played a significant role in drain­
ing \lad1son s .iccounts . .\lost 
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t )' ,, tary oversaw the regulators investigating 
,. Madison Guaranty. At first he said he had one 

contact with White House officials. Then he 
TRIVIAL CRIMINAL 

admitted to another. then another. and anoth­
er. There's no evidence Altman squelched the key investigation. but 
each changed story hurts his credibility. The good news is that he 
rebuffed Stephanopoulos's overfleated inquiries about Jay Stephens. 

.\ s Ii REVISED LOSSES: The Clintons first said they 
lost S69.000 on Whitewater. Last week Clinton 

; 

~ 
~ 

said it was 547.000. The difference matters 
mlllI] little, if it was a loss. Representative leach 

says the Clintons actually made money but has 
so far produced little proof. If he's right, the next question is far 
more serious: were the "profits" realty a way for cronies to funnel 
fuMy money to Clinton? That woutd send the meter shooting to 6 or 7. 

!l1LL ·1 c n•> t:f 11·11h BoR C o H, . 
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publican from Iowa. delivered a 
hi2hlv detailed attack on the 
Cll ntons· investment. White­
water. Leach said. ··skimmed·· a t 
least S70.000 in taxpayer-guar­
anteed funds from McDou2ars 
Madison Guarantv Savin2s & 
Loan. The Clintons also- lost 
much less monev than thev have 
claimed. Leach ·charged. i'n part 
because thev benefited from sev­
eral transactions made bv the 
real-estate firm and the ·s&L. 
Clinton challen2ed anv alle2a-
tions of wron2doin2. . -

These are the principal areas 
of focus of the Fiske inquiry: 
■ Finances. Besides releasing his 
familv's tax returns from the- late 
1970s~ the president estimated 
his Whitewater loss at $46.700 -
substantiallv less than the earlier 
assertion that he and his wife had 
lost $68.900 in the land deal. 
Clinton said he made the new 
calculation after reading his 
mother"s autobiography. ;hich 
reminded him that he had taken 
out a $20. 700 loan to assist her 
with the purchase of a cabin. The 
loan was made bv a bank con­
t rolled bv Jame·s McDou2a l. 
Two months a!w. howe;er. 
McDou2al told U.S. News that 
the loan had been used to pay 
expenses from a Clinton guber­
natorial campaign. Prosecutor 
Fiske will need to sort this out. 

performance and the release of more finance information. he hopes the crisis atmosphere will fade. 

Still another puzzle relates co 
a S300.000 loan bv David Hale 10 

a McD ougal shell company 
called Master· Marketin2. 
McDou2al savs $110.000 of the 
funds went to Whitewater to buv 
land - a transaction that mi2h·t 
have improperly benefited the 
Clintons because they were part­
ners in Whitewater and the loans 
were meant for other purposes. 
Fiske is investigating a claim hv 
the Clintons th-at thev were un·­
aware of anv such transactio n. 
Another question is whether Bill 

Clinton pressured H;.llc:: into making 1hc 
loan. Clinton de nies that he <lid. 

\kDougars ex-wife. Susan. could prov,; ,;.iid that the release of the Clintons· 
10 he one of the most valuable witnc:ssc::s 1 ..:arlv tax returns convinced him that ho.: 
c;,illed bv Fiske. well-informed oh~..:rv..:r~ ha<l.ho.:..:n wron2 in his earlier assertions 
~ay. She is likely to appear befor<.: 1h..: ; 1ha1 1he Clintons hadn't suffered the 
gr~ind jury in Little Rock in the n..:xt kw , losses o n Whitewater that they had 
wc::eks. sources say. when she will b..: 

1 
cbimed. ··\-1y face is red. I have to ad­

asked detailed questions about account- , mi1.·· he told the Associated Press. ··1 
ing practices. expenditures and source!> ;1m now convinced that I have substan• 
of revenue in the Whitewacer venture . . 1i ;.i llv underestimated the amount thcv 
James McDougars appearance as a wit- j put ·in Whitewater.·· · 
ness could be more adventurous. He I But quc.:stions about Whitewater keep 
has sometimes changed his version of I popping up. Just hours before Clinton·s , 
events as new documents and evidence I prime-time Whitewate r defense las t 
appeared. Last week. fo r example. he week. Rep. Jim Leach. a moderate Re- , 

The president ha~ promised IO r..: ­
spond promptly to any questions Fi~k..: 
mav have. It is unlik<.:I,·. however. tha t 
Clinton himse lf will be ~ummoned before 
a grand jury. As was the case with Pn:si­
dent Ronald Rea2an durin2 the invest i-
2ation of the lran:Contra affair. Clinton 

' may be asked to respond to any questio ns 
during a videotaped deposi tion with 
Fiske or his lawyers. Such a videotape 
would then be shown to grand jurors. 

Hale could prove to be an important 
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■ U.S. NEWS 
"itness. Although Fiske's speCii­
ic mandate is to investigate an\' 
c rimes a rising from the 
Whitewater mess. he is obliged 
to dig into wrongdoing where-ver 
he finds it. Fiske. then. mav iind 
himself investigating just about 
anvone Hale identifies as having 
received improper or il le gai 
loans from his companies. That 
could lead the special counsel to 
Arkansas Gov. Jim Guv Tucker. 
whose companies. Casile Sewer 
and Water and its subsidiarv. 
Southloop Construction. de­
fa ulted on S300.000 in loans 
from Hale·s Capital Management. Both 
businesses also had mortgages from 
\lcDougal"s Madison Guaranr.· Savings 
.x Loan~ Tucker savs he d id not know 
Capital Management's loans were in­
tended for the -disadvantaged. 

Players. David Hale. 

its regional offices ... Then on 
Februarv 2. Leach charges. RTC 
senior attorney April- Breslaw 
traveled to the Kansas Citv RTC 
o ffice to let them know that 
.. Washington would like to sa\' 
that Whitewater caused no 
losses to Madison:· Breslaw has 
declined to comment. In his 
press conference. Clinton flatly 
denied that he had had anv con­
tact with the RTC. The ·presi­
dent said he had "made no at­
tempt to influence" any RTC 
investigation of Madison. on left. and James 

McDougal were pan of 
key financial deals. 

If L;ach's assertions are true. 
some administration officials 

Madison . Four meetings between 
White House and Treasurv officials 
have come under intense scrutinv since 
being revealed. Leach savs those meet­
ings were triggered b\' senior RTC offi­
cials in Washingt0n: Thev were con­
cerned. Leach says. about· requests by 
investigators in Kansas Citv for a fed­
eral investigation of Madison Guaran­
tv. In Januarv. Leach savs. RTC offi-

could face charges of participat­
ing in a cover-up. Obstruction of justice 
charges are hard to prove. however. be­
cause prosecutors must be able to dem­
onstrate corrupt .. intent" on the part oi 
those impeding an investigation. In real­
ity. much of the effort to keep the lid on 
Whitewater mav turn out tO be nothing 
more than well~meaning friends of the 
Clintons trying to keep -the first couple 
out of trouble. ■ 

■ Obstructionism. Perhaps Representa­
ti\·e Leach·s most damaging revelations 
mav be those suggesting ihat officials 
of the federal Resolution Trust Corp. 
in Washington attempted to sti fle the 
efforts of Kansas Citv investigators to 
explore the Clintons·· connections to 

cials in Wash.ington .. attempted to put I _______________ _ 
in place procedural techniques to un- I 
dercut the traditional independence of 
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WHITEWATER FILES: LITTLE ROCK TALES 
One mystery 1s why the Justice Deparrmenc did not at first 
seriouslv probe allegations of possible wrongdoing at Madison 
Guaranty Savings & Loan made by S&L investigators at the 
height of the 1992 campaign. Now. the plot thickens: 

Madison and its owner, James 
McDougal. U.S. Attorney 
Charles Banks. who knew the 
Clintons in the tighf-knit 

1 

world of Little Rock's elite. 

BY OA't10 j. B0WER.\1.o\STER A .. 1'/0 
GREG FERGUSO~ IN LITTLE ROCK 

months to send it to Washing­
ton. Federal policies require­
" urgent reports' ' on pending 
political matters of signifi­
cance to be forwarded in a 
"timelv manner." 

Although the RTC referral 
described-the Clintons as 
" beneficiaries" of a possible 
criminal check-kitine scheme 
at Madison, the October 1992 
report from the U.S. Attor­
nev's Office in Little Rock de­
scribed the Clintons as .. wit­
nesses. , - a less serious • 
characterization. Federal 
prosecutors in Litcle Rock 
who were questioned about 

Overall. the RTC sent 10 
criminal referrals on Madi­
son to the U.S. anornev in 
Little Rock. Paula Cas~v. who 
succeeded Banks. refused to 
conduct any probe of Madi­
son. She has since recused her­
self from all Madison inquir­
ies. In an interview last week. 
Casey said she did not know 
what the RTC referrals said. 

Federal prosecutors who 
received the first govern­

ment report of possible illegal 
activitv at Madison Guarantv 
misrepresented the involve- · 
ment of Bill and Hillarv Clin­
ton in the case and delayed 
,ending the report to the Jus­
tice Department in \Vashing­
ton until just two weeks be­
fore the 1992 presidential 
election. accordim! to govern­
ment records and inte;:.•iews. 

I did not report on the referral 
' to his bosses in .Washington I the discrepancy n;:fused to 

discuss the maner, · until la te October 1992: Banks 
eventuallv sent an "urgent re­
port" to then Attorney Gener­
al William Barr. concluding 
there was r. ' reason for crin1i­
nal invesvation of Madison. 
according to two officials with 
knowledge of it. Banks. who is 
now in private practice. re­
fused to comment on t-he ~- 1 

tents oi the report or the r_eF 'I 
sons why it t0ok nearly three , 

The Resolution Trust Corp. 
sent its first criminal referral 
on Madison 10 the U.S. Attor­
ney's Office in Little Rock in 
earlv Aueust 1992. It sought a 
Justice Department probe of 

..:.hcANS,A.S O(•.~:.~ 

The office of U.S . 
Attorney Paula Casey 
rKeivN 10 refffAls . 
,,_ federal s&l . . 

. investiptcws,.~: . ':-., • 
. f!ladisoa,:liuUlle•: . , : . .j 
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Clinton's Bleak House 
Clinton is stunned by how "surreal" his life 
has become. He is reportedly devastated 
by the resignation of his friend Webb Hub-

-·.. · · bell. and last week 
another top aide was 

. subpoenaed. It seemed 
· impossible to change 
the subject: questions 
lingered about the inves­
tigation of Madison · 

. Guaranty, and hearings 
on Whitewater arr 

. . · peared inevitable. ~.A~-;;::: National Affairs: Page 18 . . 

COVER: Photo by MYKO. 

Cyberwar 
Our digital airspace 
is getting crowded 
these days. Anyone 
and everyone who 
owns a computer, 
it seems, is going 
on line. To meet the 
frenzied demand, 
big media compa­
nies are scrambling 
to off er new and 
specialized informa­
tion services. The 
competition will 
be ferocious. 
Business: Page 38 
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■ LETIERS 
C11nt0fl ludenhlp: Finally, there is 
in print in a major media publica­
tion valid confirmation of the sham 
that is the hallmark of this adminis­
tration ["Double Standards in 
Ointonland," March 14). Gloria 
Borger brilliantly describes the 
double standard of the Democrats. 
Had this been any Republican in 
the White House, the level of shock 
and dismay expressed by the ethi­
cally and righteously pure Demo­
crats would have had the country in 
a state well before now. Ms. Borger 
brings into focus the need for factu­
al investigation and public disclo­
sure of the fundamental issues of 
public trust and integrity or the 
lack thereof that is the reaJ point. 

Polltlcal tarpb. President, font lady under fire 

Mr. and Mrs. Ointon speak with bril­
liance but without inner sincerity and 
without any sense of conscience. Ameri­
ca deserves better. 

Dean L. Gordin 
Cedarville, Ohio 

■ Why is Gloria Borger so surprised by 
the lack of ethics in the White House? 

Wasn't she around when the president 
promised to curtail the power oflobbyists 
while making superlobbyist Ron Brown 
secretary of commerce and Lloyd Bent­
sen, he of the $10,000 breakfast, secretary 
of the Treasury? Wasn't she around 
when the presidential candidate, who 
had been running for president since be­
fore he was able to vote, continually 

77,c /Jir1111011rl·l1111i\ 1l 'l'Sr11:, · fl< Ill(!. 
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whitewashed dirty laundry? We re­
jected both Paul Tsongas-a man 
of integrity - and a sitting president 
to elect Bill Ointon because the 
national press never pointed out 
that there is a connection between 
ethical conduct and public policy. 
This country desperately needs 
long-term thinking. Instead we 
have a man ( and apparently a wom­
an) who take the short-term, me­
first approach to everything. 

Randy Salzman 
Augusta, Ga. 

■ It is true there is now a five -year 
rule preventing some officials from 
lobbying their former agencies. It is 
also true they arc free to become 

lobbyists with any finn the day after they 
leave office. They can deal with senior 
congressional staffers with whom they 
once worked or with friendly colleagues 
from any department or agency as long as 
it is not the one in which they were em­
ployed. So much for Ointon standards 
discussed in your well-balanced piece. 

Evie Maheras 
Miami Lakes, Fla. 

■ Could Michael Barone be one of the 
few who cannot abide an intelligent, en­
ergetic woman operating in the public 
arena from the White House ("Is She a 
Political Liability?" March 7)? Well, 
there arc plenty of men and women in 
this country-and they arc not all "femi­
nists" as Barone implies - who are grate­
ful to have a first lady who can contribute 
something to this country besides ador­
ing looks focused on her husband . 

Phy/Ji.s Brewster 
Arcadia, Calif. 

■ I don't know who Michael Barone 
has been speaking to, but the notion 
that Hillary Clinton is a political liabil­
ity and perhaps wounding to the cause 
of feminism is ludicrous. What she has 
done is champion causes most job-fear­
ing politicians wouldn't touch. 

Joey A. Chavez 
New Yorlc City 

■ Mr. Baronc's article was on target. The 
first lady's programs, which show "star­
tlingly bad judgment." her friends, who 
are now entrenched in the highest levels 
of government, and her financial deal­
ings show she is not this administration ·s 
lodestone but this nation·s millstone. 

Gerald Tnon 
. \faple Shade. · .\.J. 
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After weeks of partisan bick­
ering, the Senate reached 
consensus by voting unani­
mously to hold hearings on 
the Whitewater affair-at 
some unspecified point in 
the future. In the meantime, 
the Whitewater grand jury 
reached ever higher into the 
White House, issuing a sub­
poena to George Steph­
anopoulos, one of the Presi­
dent's closest advisers, on the 
same day the jury heard tes­
timony from departing White 
House counsel Bernard 
Nussbaum and deputy chief 
of staff Harold Ickes. 

Hubbell Burst 
Webster Hubbell resigned as 
Associate Attorney General 
to focus on resolving allega­
tions of client overbilling 
and expense abuse-charges 
that were leveled by his erst­
while partners at Little 
Rock's Rose Law Finn (for­
mer workplace of Hillary 
Rodham Clinton and other 
Administration figures). The 
exit was another painful de­
velopment for the Clintons, 
particularly the First Lady, 
many of whose imports into 
the Administration have run 
into trouble. 

T-,.PludsCullty 
The Tonya Harding saga fi. 
nally reached an end, of a 
sort: in an Oregon court­
room, Harding pleaded 
guilty to conspiring to hinder 
the prosecution of the assault 
on Nancy Kerrigan. Harding, 
who denies any role in the 
attack itself, was sentenced 
to three years' probation and 
a $100,000 fine. As part of 
the plea, she will also have to 
resign from the U.S. Figure 
Skating Association, ending 
her amateur career. 

Rosty Slugs Out I Primary Win 
Though battered by a fed eral 
pro be into his financial deal­
ings with the scandal- ridden 
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Mlsconwunicatlon at Foggy Bottom 
U.S. Secretary of State WARREN CNRISTOPHER took heat from 
Congress for his chilly reception in Beijing two weeks ago. But 
what Christopher's critics didn't know is that the advanc:e for­
ay by one of his deputies that so irritated the Chinese was car­
ried out without Christopher's knowledge. The Secretary was 
unaware that John Shattuck, Assistant Secretary of State for 
Human Rights, was meeting a week earlier with Chinese dis­
sident leader Wei Jingsheng. The U.S. embassy arranged the 
visit at the last minute and expected Wei to keep it secret. 
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TIME 
■ WHITEWATER 

iaJun e 
u ere 

The Administration is in retreat, embarrassed by new 
disclosures, unable to head off congressional probes 

By GEORGEJ.CHURCH 

I 
T SEEMED AT TIMES UJCE A WEEK OUT 

of the early 1992 campaign. Once 
again Bill Clinton was stumping New 
Hampshire in the winter (as well as 
Boston and Detroit). Just as he did two 
years ago, he sought to take the offen­

sive against attacks on his character and 
credibility-and in some of the same 
places; as the President strode through the 
lobby of the Sheraton Tara in Nashua. New 
Hampshire, aides reminded him of a 1992 
press conference in the same hotel at 
which he confronted charges that he had 
dodged the draft. Now, of course, the ques­
tions are about Whitewater, but Clinton's 
strategy is pretty much the same as it was 
two years ago: accusing his accusers of try­
ing to distract the public's attention from 
far more important issues like health care 
and crime. At a Democratic dinner in Bos­
ton, a red-faced Clinton shouted that in­
stead of engaging in "honest political de­
bate,w the Republican Party "just stands up 
and says no, no, no, no .. . " Reporters 
counted nine noes, each punctuated by a 
slam of the presidential fist against the 
lectern. 

This time, though, the strategy is not 
working quite so well. Clinton did draw 
sympathetic responses from the crowds he 

Survival of the Slickest? 
As they wend through the wlldemess of 
Whitewater, the Cfintons and friends are 
faced with ••• subpoenas and hearings 
and Dole, oh my! Lurking as -11 are 1 
hissing D'Amato, a hawk•yed Leach and 
a snooping Fiske. Already, Hillary's old 
partner Webb Hubbell is a casualty. 

worked; at a "town meeting" in Nashua, a 
woman remarked that she thought 
Whitewater was for rafting and canoeing. 
But back in Washington the Administra­
tion was in a worsening bind. facing con­
gressional hearings about Whitewater and 
the near-certainty of further revelations 
and unable to stop either. Special prosecu­
tor Robert Fiske subpoenaed a 10th Ad­
ministration official, senior adviser George 
Stephanopoulos, possibly to ask him what 
he may have said about Whitewater in 
phone conversations with Deputy Trea­
sury Secretary Roger Altman. As for con­
gressional hearings, Clinton knows they 
will become a highly partisan circus. But 
the prospect nonetheless puts him in a di­
lemma pithily summarized by his chief Re­
publican congressional tormentor, Iowa 
Representative Jim Leach: "lf[Democrats] 
provide me a hearing. their President is 
likely to be embarrassed. If they don't, they 
look like they have been complicitous in 
working with the Executive Branch to 
bloclc fuU disclosure." 

At week's end Senate majority leader 
George Mitchell and Republican chief Bob 
Dole struck a deal that enabled the upper 
chamber to approve the idea of a probe, 98 to 
0. The resolution, however. left in doubt "the 
appropriate timetable, p~ and fo. 
rum"; Mitchell and Dole are to work those 
oul The Senate also specified that the hear­
ings must not interfere with r1Ske's probe. 
That means witnesses will not be given im­
munity. Also, each phase of the hearings will 
begin only after Fiske has completed the rel-

. e\'ant part of his investigation. Thus even the 
first hearings- into contacts between the 
\ \ nite House and Treasur.· officials that 
ha\·e prompted suspicions of a CO\'er-up­
\\ill not begin for weeks or months. :\ny 
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hearings into Whitewater prop• 
er- that is. the Clintons· land 
deals in Arkansas-would come 
much later. 

In any case. Clinton probably 
has less to fear from the Senate 
than the House. His Republican 
critics in the upper chamber are 
led by Alfonse D'Amato of New 
York. whose qualifications to be a 
judge of ethics are. to put it mild· 
ly, dubious; O'Amato's ethics 
have often been publicly ques• 
tioned. In the House, the Repub­
lican charge is being led by 
Leach, a far more moderate and 
responsible figure- though he 
too is beginning to rumble darkly 
about unspecified bombshells. 
But in contrast to D'Amato's 

The Subpoenaed 
The specW ..,,...,._ may 81k 
wtllltANnwl,llft.mayl-.talced 
about ... SleplllllOpCMllloe and 
... ClnloftlkleHaroldldles-­
cclftldby...,..Bobaenn.t1) 

charges, which mainly feed off 
headlines, Leach's rumblings are based on 
some independent investigative work done 
by the staff he commands as ranking minor• 
ity member of the House Banking 
Committee. 

The committee has already scheduled a 
routine hearing, to be held on Thursday, to 
examine how well the Resolution Trust 
Corporation, an agency subject to congres­
sional oversight, is doing its job of cleaning 
up the affairs of failed savings and loans. 
Leach wants to focus on the RTc's investiga• 
tion into the affairs of Madison Guaranty 
Savings & Loan, which was once owned by 
James McDougal, a partner of Bill and Hil-

lary Rod.ham Clinton in Whitewater Devel• 
opment Corp. To that end, Leach asked 
Banking Committee chairman Henry Con· 
zalez to summon 43 witnesses, including 
McDougal and his former wife Sus.an, an­
other Whitewater partner, but Conzalez 
has not done so. Instead, last week Conzalez 
wrote the four witnesses he had invited that 
they need not answer any questions about 
Madison. The Democrats may thus frus. 
trate Leach initially, but only at the 
price of triggering more accusations of 
stonewalling. 

try to establish evidence that RTC officials, 
so far unnamed, attempted to thwart or 
dilute efforts by Jean Lewis, an investiga­
tor in RTC's Kansas City, Missouri, office, 
to delve into Madison's affairs. If they did, 
those attempts were not fully successful. 
It was an RTC investigation of Madison, 
and a referral of its findings to the Justice 
Department for possible criminal prose­
cution, that helped start the Whitewater 
mess; the referral n.amed the Clintons as 
possible, though perhaps unwitting, ben• 
eficiaries of illegal practices. And it was a 
series of contacts between Treasury offi• 
cials and White House aides about that 

Leach has dropped some heavy hints 
as to what it is he wants to probe. He will 

Suddenly, an Old Nemesis 

J 
AY STEPHENS ISN'T EXACTLY A HOUSEHOLD NAME, Btrr YOU 
can bet Bill Clinton knows all about him. Until last year, 
when the President fired every one of the nation's 93 U.S. 
Attorneys, Stephens was leading the federal investigation 

of House Ways and Means cbainnan Dan Rostenkowski for 
allegedly misusing his Sl.3 million campaign fund, a probe in­
tertwined with the House post-office scandal. Clinton's sack­
ing of the federal prosecution chiefs is be­
lieved by some of the dismissed to have been 
a way of getting Stephens off Rosty' s back. 
Now, though, Stephens is engaged in an even 
more sensitive inquiry, and this time Clinton 
could become a target. 

to the investigation describe Pillsbury's effort as •the civil 
equivalent of [Whitewater special counsel Robert) Fiske.• 

At first blush there's nothing unusual about the rm:'s ap­
pointing a lawyer like Stephens. With its staff tued to the lim­
it, the RrC routinely farms out complicated legal work to pri­
vate lawyen. But the agency didn't pick just anyone. 
Stephens. says a banking regulator, "was dehberately chosen 
so the RrC could de8ect any charges that it wasn't being~ 
ous in its Madison-related investigations.• 

Rigor is oertain]y what Clinton can expect. Stephens, 47, is 
a lifelong Republican with impressive aca-

5 demic and prosecutorial credentials. After a 
f boyhood on an Iowa farm. he studied at Har­
l vard College and Law School and at Oxford. 
j He spent a brief time in private practice. be-­
i came an assistant special prosecutor in the 
• Watergate scandal under Leon Jaworski and 

rose steadily through top-leYel posts at the 
Justice Deparbnent and White House. Dur­
ing one tour, he was Ronald Reagan's deputy 
White House counsel, the job the late Vincent 
Foster held under Clinton at the time of his 
death last July. After becoming U.S. Attorney 
for the District of Columbia in 1988, Stephens 
directed the successful prosecution of former 
Washington ~fayor ~farion Barry on drug 

Stephens and other lawyers in the Wash­
ington office of San Francisco's Pillsbury 
Madison ~ Sut:ro have been retained by the 
Resolution Trust Corporation to investigate 
civil claims flowing from the failure of Llttle 
Rock's Madison Guaranty Savings & Loan, 
the institution run by James McDougal, the 
Clintons· partner in Whitewater Develop­
ment Corp. Stephens won't elaborate on his 
work. which began last month. but it's likely 
to bring more heat on Clinton. Sources close Digging for the inc: Stephens charges. ■ 

.• ,f', ~: > 



' I, 
I. 

referral that heightened suspicions of 
interference. 

But a separate investigation proposed 
by Brian McCormally, a veteran prober in 
the Treasury Department's Office of Thrift 
Supervision, may have been aborted by 
higher-ups. Leach has tried to call McCor­
mally as a witness. Leach further wants to 
look at the records of 11 Arkansas financial 
institutions. trying to track money flows, 
some possibly through Whitewater. that 
might have been designed to deceive regu­
lators about how bad Madison's financial 
condition was. If the Iowa Congressman 
cannot raise any of these matters Thursday, 
he seems sure to get a chance to do so later. 
More and more Democrats concede that 
whatever happens in the Banking Commit­
tee this week, an eventual broad investiga­
tion of Whitewater by House as weU as 
Senate probers looks inevitable. 

Meanwhile, an indirect clue surfaced to 
one of the most tantalizing Whitewater m)"~­
teries: why Hillary Rodham Clinton was so 
anxious to save on federal taxes owed by her­
self and her husband that she took deduc­
tions related to Whitewater that seem at best 
questionable (and that the White House is fi­
nally getting around to admitting may in fact 
have been excessive). The New York Tames 
reported that beginning three weeks before 
Bill Clinton was elected Governor in 1978, 
and continuing through most of 1979, his 
wife speculated heavily in commodities, 
mostly betting on future cattle prices. Under 
the guidance of James Blair, a friend and 
lawyer for the 'fyson poultry interests. Hilla­
ry reportedly made a profit of $100,000. 

That does not quite fit Mrs. Clinton's 
carefully cultivated reputation as a preach­
er of a moralistic "politics of meaning·­
Saint Hillary the Commodity Speculator is 
an odd image-but on the face of it there is 
nothing illegal about it. And thoucli there 
h,l\·e b~en charges that Co\'emor· Clinton 
was e:-.ccssi\'el\' fa\'orable to the T, son 
company- for ~xample. by being far less 

strict about the disposal of chicken wastes 
than environmentalists would have liked­
that could be explained on the simple 
ground that the company was the biggest 
employer in Arkansas. But the $100,000 
was the first serious money the couple had 
ever seen; Hillary was then a struggling 
young lawyer. and her husband held of­
fices- as attorney general and eo~-emor­
that in Arkansas paid niggardly salaries. It 
would be understandable if the Clintons 
treated their Whitewater investment ~e­
ly as a much needed tax shelter. 

A kind of grace note in this symphony of 
embarrassment was provided by the abrupt 
resignation of Webster Hubbell as ~iate 
Attorney General, the No. 3 post in the Jus­
tice Department Hubbell was a partner 
with Hillary Clinton in the Rose Law f"II111 
of Little Rock and a golfing buddy of Bill 
Clinton. He is credited with galvanizing Jus• 
tice lawyers charged with ch.ii rights en• 
forcement But back in Little Rock he came 
under suspicion by the remaining Rose 
partners of having overbilled clients. pad· 
ded expense accounts and caused Rose to 
swallow some expenses that should proper· 
ly have been pa.id by Hubbell's in-laws, 
whom he represented in a patent-inbinge­
ment case. Rose partners reportedly filed a 
formal complaint with the Arkansas Su­
preme Court's committee on professional 
conduct. Hubbell concluded that defending 
himself against those charges would take so 
much of his time that he could not do his job 
in Washington properly. 

The charges against Hubbell a.re only 
marginally related to Whitewater- one of 
the clients he is aUeged to have overbilled is 
the RTC- and Fiske has not yet decided 
whether to include them in his im·estiga­
tion. Hubbell's exit prompted some rueful 
reflections among Rose lawyers ,1,ho once 
thought the prominence of many of the 
firm's alumni in the Clinton Administra­
tion could only boost their business. But 
they never anticipated the suicide of White 
House counsel and former Rose partner 
Vincent Foster, the departure of Hubbell 
and the suspicions of conflict of interest on 
the part of Hillary Clinton when she repre­
sented Madison while her husband was 
Governor. 

Those developments have tht'0\\11 such 
a glare of bad publicity on Rose that some of 
its lawyers have taken to holding briefcases 
in front of their faces as they enter the firm's 
Little Rock offices to avoid having their pic­
tures appear on TY. As for Bill and Hillary 
Clinton, they made no effort to ta1Jc HubbeU 
out of quitting. Much as it must have hurt to 
see another old friend from Arkansas leave, 

I the last thing they needed amid the 
\\'hitewater uproar was to face questioning 
about the ethics of a friend they had per­
suaded to stay. - ReporlNI by Llturence I. 
Barrell/Washington, Nin• Burleigh with Climon •nd 
Suneel Ralan/UttJe Roell 
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Will They Pay? 

N
O QUESTION ABOUT WHITE• 
water hit such a raw nen-e at 
the White House as whether 
the Clintons might have un­

derpaid their federal income taxes. 
Asked about it by nME last month. 
presidential adviser Bruce Lindsey 
angrily brandished folders of docu­
ments (which he refused to show) 
that he insisted pl'O\'ed all the de­
ductions they took related to 
Whitewater were legitimate. 

But now, following a hint first 
dropped by Hillary Rodham Clinton 
in an interview with nME, White 
House sources are beginning to 

· acknowledge that, well, er, maybe 
there were some errors. Mrs. Clin­
ton told columnist Mary McCrory 
that she and her husband may have 
taken at least one deduction that had 
already been claimed by a corpora• 
tion, presumably Whitewater. The 
rtr"St Source, Bill Clinton, followed 
up by telling reporters that any un­
derpayments •certainly were not in­
tentional.• Said he: •1 don't think we 
owe any extra taxes, but fm not sure 
yet. If we do owe, we1J malce it good• 
by repaying the 'lreasury. 

How much may be at stake? Rob­
ert Stone, a tu expert consulted by 
TIME, has estimated the Clintons 
might have underpaid their income 
taxes by $11,000 in 1978-79-80 be­
cause they took deductions for inter· 
est on Whitewater-related loans to 
which they were not entitled. Wrth 
ioterest and penalties, they would 
have to pay about $30,000 DOW to 
clear the debt According to esti­
mates prepared for nMa by the ac­
oounting firm Grant Thornton. the 
rust Couple's debt might come to 
$53,632 in an absolute worst case­
$13,744 in taxes, the rest in interest 

Accountants working for David 
Kendall, the Clintons' personal law­
yer, may well conclude that the Clio­
tons lost less on Whitewater than the 
$68,900 calculated in a 1992 report 
issued by Denver attorney James 
Lyons at the Clintons' request. Why 
did the Clintons embrace that figure 
if it was wrong? "I didn't have the 
records of the company; the Fi.m 
Lady told McCrory. But Susan 
McDougal, a partner in Whitewater, 
says she turned over all corporate 
documents to the Clintons. So how 
come Hillai;· Clinton could not find 
them? St:iy tuned. ■ 
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Charles Krauthammer 

Why Whitewater Matters 

A
T THE HF.ART OF THE CLINTON PRESIDENCY LIES AN 

oddity. Bill Clinton has been plagued by questions of 
character and trustworthiness throughout his career. 
He earned the nickname Slick Willie long before he 

ran for the White House. The man who "didn't inhale• is a man 
the public does not trust. His slickness is such a given that in a 
column defending the President. Michael Kinsley quite casual· 
ly, indeed parenthetically, concedes that Clinton all but lied 
about Gennifer Flowers. 

And yet this is a presidency that makes a public fetish of its 
virtuousness. The Clintons really do believe that they are doing 
God's work on health care, welfare, national service, etc .• and 
that those who oppose them do so for the most venal, usually 
pecuniary, motives. They really do believe theirs is the politics 
of virtue. Hillary Clinton spent so much time championing the 
politics of virtue that she earned a 
cover photograph in the New 
York 1imu Magazine last year 
showing her dressed in purest 
white, with the accompanying ar• 
ticle headlined SAINT HILUJ\Y. 

It is this contradiction be· 
tween the claim to saintliness and 
the evidence of slickness that 
gives the Whitewater affair such 
drama and urgency. We would 
not be half so interested in the 
personal failings and shady deal• 
ings of a First Family that did not 
so insistently engage in arrogant, 
high-handed moralism. 

Take health care. The Clintons did not just offer their plan 
as a needed reform of an old and inefficient system. They had to 
portray the existing system as the workings of "price gouging. 
cost shifting" and "profiteering" bogeymen-the greedy insur• 
ers, drug makers and doctors from whose malevolent grasp the 
Clintons and their bureaucrats would free us. 

Take taxes. When the President proposed his tax increase 
on the rich, he did not just present it as a necessary measure for 
reducing the deficit. He presented it as just desserts-fitting 
retribution- for those who had made it in the '80s. Clinton 
would avenge the little guy on those who cashed in on the 
Decade of Greed. Now it turns out the President and his wife 
spent much of the decade trying to cash in themselves, albeit 
ineptly (hence the $69,000 loss-alleged and unclaimed on 
their income tax returns- on Whitewater). 

Take their response to Whitewater itself. Hillary Clinton 
calls routine inquiries into her oozy d~alings with a sleazy Arkan• 
sas sa\ings and loan a "well organized" and "well financed" cam­
paign by those ,,ith ~a different political agenda" and "financial" 
motives. Stands to re~on. Who could oppose an apostle of politi­
cal \irtue but those who. for the most selfish of reasons. \,ish to 
stop her good works? The President angrily declares that -the 

American people can worry about something else• than his 
wife's •moral compass." The Clintons do not just deny wrongdo­
ing in Whitewater. They take offense at the very suggestion. 

Offense comes easily to the self-righteous. And this is an Ad· 
ministration bursting with self-righteousness. The conceit of 
Clinton's politics is that he and his wife have come with the vir· 
tue-"idealism; it was called then-of the '60s to redeem us 
from the "corrupt do-nothing values of the 1980s.• 

The '80s figure prominently in their demonology. They ran 
against it with great zeal in 1992. It was "a gilded age of greed 
and selfishness, of irresponsibility and excess," of "S&L crooks 
[who] stole billions of dolla~ in other people's money.• And it 
was very Republican: "For 12 yea~ of this Reagan-Bush era, 
the Republicans have letS&L crooks _3Ild self-serving CEOS try 
to build an economy out of paper and perks ... It's the Republi­

can way: every man for himself, 
and get it while you can.• 

And what was the Clinton ' 
way at the time? In 1985 Hillary 
Clinton took a $2,000-a-month 
retainer to represent Madison 
Guaranty Savings & Loan, owned 
by the Clintons' Whitewater part· 
ner James McDougal. She repre­
sented Madison before a regula­
tor appointed by her own 
husband. She won authorization 
for an unusual stock offering on 
behalf of an institution whose via• 
bility, according to a confidential 
federal examination, was threat• 

I 

ened by "unsafe and unsound" business practices. (It later col­
lapsed at a cost to taxpaye~ of $47 million.) After first repre­
senting Madison S&L, Hillary Clinton's Rose Law Firm then 
closed out the '80s getting fat on contracts from government 
agencies punuing Madison and other S&Ls in an attempt to re­
cover monies they had looted earlier in the decade. The Clin• 
tons then launched into the '90s running against S&Ls and the 
'80s greed they represented. 

And succeeding, until Whitewater. This is why Whitewater 
matters. It is a tangled web of, for now, obscure dealings involv­
ing political favors, real estate speculation and conflicts of in· 
terest- with a dead man, Vince Foster, lying enigmatically at 
the center. It is important less for its possible criminal viola· 
tions than for the light it sheds on the ethical norms, the greed 
and ambition, of our moral bette~ in the White House. 

In the 1992 campaign we learned about the Bill Clinton of 
the '60s and '70s and decided that, whatever his character 
flaws, he would do as President. ?\owwe are learning about the 
Clintons of the ·sos. One can begin to understand the despera­
tion \\ith which the Clintons. ha\ing defined themseh·es as the 
antithesis of the ·sos. seek to relegate that once so seniceable 
decade to what the President now calls "the dark ages.- ■ 
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NAT ION 
Clinton's Whitewater Offensrve 
In a bold attempt to contain 
the damage from the White­
water affair, President Clin­
ton went on the offensive at a 
nationally televised news 
conference to state that while 
he intended to cooperate 
"fully~ wi th the special coun· 
sel and any congressional in­
vestigation. he also intended 
to stay "preoccupied with the 
business we were sent here 
to do fo r the American peo­
ple." Responding to fresh 
allegations of wrongdoing­
le"eled on the floor of the 
House by Republican Jim 
Leach-the President cate• 
gorically denied having tried 
to suppress a federal investi· 
gation of the S&L at the cen­
ter of the Whitewater affair. 
To underline his contention 
that he had done nothing 
wrong in the real estate ven­
ture. the President publicly 
released his tax returns for 
1977. 1978 and 1979. 

M-.wtlile . . • 
The Whitewater grand jury in 
Washington continued to 
hear testimony from Admini.s· 
trabon officials. And the spe­
cial counsel obtained cooper• 
ation, as part of a plea bargain 
on non-Whitewater fraud 
charges, from an Arkansas 
businessman and fonner 
judge who says Clinton pres­
sured him to make question­
able loans. The President de­
mes this accusation too. 

And Then ••• 
The White House lawyer 
responsible for screening 
Administration job appli· 
cants fell vic tim to his own 
"Zoe Baird problem :· 
William Kennedy III -yet 
another of Hillarv Rodham 
Clinton·s beleag~ered 
fo rmer law partners-was 
reassigned following the 
revelation that he had only 
belatedly paid 1991 and 
1992 Social Security taxes 
for his family's nanny. 

H R 0 N I C L E s 
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Shalala's Altogether Impropriety-Free Party 
The furor over ethics has some Clintonites treading very light­
ly. Health and Human Services head DONNA SHALALA wanted 
to throw a routine book party for her friend Madeleine Kunin, 
Deputy Secretary of Education, who's published her memoiis. 
Even though the do was to be held at a friend's house, Shalala 
got clearance from an HHS ethics officer, sternly forbade book­
selling at the party, wrote the invitation herself and stood in line 
at Kinko's for copies. All this to thwart any criticism that either 
Sbalala or Kunin were using their connections for gain. 
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CHRONICLES 

Closing In on Smokers 

WINNERS ~ LOS l R. ~; 
The FDA and now the Labor 
Department are on the of-I fensive. Testifying before 

, Congress. FDA commission­
I er David Kessler said his JOEY 

BUTTAFUOCO 
Statutory rapist is 
treed from jail, house 
hunting in Hamptons 

HOCKEY STAR 
WAYNE GRETZKY 
The Great One is now 
The Greatest with his 
record 802nd goal 

MARIO CUOMO 
Howard Stem's bid 
for Governor divides 
New York's pro-death 
penalty vote 

Media Self-Flagellation Watch 
Number of articles m ma1or 

news outlets containing the 

word "Whitewater" as well as 

the phrase " feeding frenzy." 

t:t! •t:ll• g • 1¥¥1 
. cc ,. ;:;, j :: .: ., 

1·,~:J~ ~'..J l'.13 

~·-ff.WMIJ~~?-~ ";r::~ -
.. . ·People fur the American:Way-is releas-
. ·ing,a-study this week.of.204•"challenges 

• $ lo-2rtistiC free expiessioli". during 1992-
, '.:".,93:-;t:&ese include attempts-to :remove · 
•.· . b>fin from exhibitipns,:stop roduc-·. :ii~ 0£~1ays,~~ :11rtsinn~ and · 

.. the:like·. Here is a partial.breakdown of 
· · tha-cataloged objections (categories may 

.. o~): ·'· ... . _: . - ---~ . .. ~::,c. . 
•Nudity and/or sexaal content ... SO% 
• Off•ISMtln...,.,.-opt iate 
political content___ ...... 31% 

• Antireligious content ,_. __ 16% 
•HCNMMJCUal c:ontent.-.....13% 
• Racist/ethnically 
i-ltive c:ontent ______ 7% 

•Sexually harassing content ............ 6% 
• Aesthetically unpleasing/ugty .. 1.5% 

JONATHAN 
POllARD 
Despite a big campaign 
tor his release, Israel's 
spy has pardon nixed 

WILLIAM 
KENNEDY Ill 
Lawyer who vets White 
Hoose staff has own 
nanny-tax problem 

NASA 
Congressional Budget 
Office says agency 
may have to scrap en­
tire astronaut program 

VOX POP 

,,..., ... , 
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= •: ;y :; 

Which would you 
prefer as a name 

for your race? 

FEB. RB. 
1989 1994 ----

~ 26% 53% 

BUCK 61% 36'/o 

s ~ ·=" r•. ~-.: ~. 

Fta1 ..... ,alal5mAfricaoM1811W 
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Accessory of the Week 
Last Thursday, as Congressman Jim 
Leach (R.-lowa) made serious-sounding 
allegations about the 
Whitewater affair fur 45 
minutes on the floor of 
the House, and then later 
on ABC's Prime Time Live 
and Nightline, millions of 
Americans wanted to 
know: Where on 
earth did he get 
that saggy pale 
green sweater? 
TIME has 
learned-from 
sources deep in­
side Leach's of­
fice-that it was 
a gift from his 
mother-in-law. 
No word about 
its last dry 
cleaning. 

TIME. APRI L 4. 199~ 

j agency was considering reg­
ulating tobacco as a drug. 
Labor Secretary Robert 
Reich moved to prohibit 
smoking in all workplaces. 

! including factories. office 
1

1 

buildings. restaurants and 
schools. Meanwhile Philip 
~orris. the nation·s largest 

' cigarette manufacturer, laid 
I a whopping $10 billion libel 

I 
suit on ABC television for re­
porting that cigarette mak­
ers deliberately manipulate 
nicotine levels in cigarettes 
in order to keep smokers 
hooked. 

Health Reform: A Qualified Yes 
By a 6-to-5 vote. the House 
Wavs and Means Subcom­
mittee on Health passed a 
watered-down version of the 
President's health-care plan, 
one that would provide a 

1 more modest benefits pack-
' age but still guarantee uni­

versal coverage and require 
employers to pay for most of 

1 their workers· insurance. 

j Appropriations Spurt? 

I
. Choosing an aggressive liber­

al activist. House Democrats 
voted Wisconsin·s David 
Obey as the new head of the 
powerful Appropriations 
Committee. 

I Pollard Stays Behind Bars 
I On the recommendation of 
I the CIA and the Defense and 

Justice departments. Presi-
1 dent Clinton denied clemen-

1 

cy to convicted spy Jonathan 
Pollard. whose life sentence 

I for passing top-secret docu-
' ments to Israel had been tar­

geted as excessive by some 
i Jewish groups and members 
I of Congress. 

Rodney King, Part Ill 
Rodney King·s civil suit 
against Los Angeles got 
under wav with the bat­
tered motorist seeking 
S9 million in damages 
from the city. King 'i-eject­
ed the citv's offer of a 
Sl.25 miliion settlement. 

... ··--- .. ~ --- .. . .. . ·---------- \ 
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in Little Rock garbage, searching for something -- anything -- to provide the 
exposure of errors that our public discourse now requires. Whitewater filled the 
slot. 

The Gallo investigation, too, was sparked by a particular type of 
journalistic zeal. The hint of scientific theft originated in an article 
addressing the puzzle of why Gallo's and Montagnier's viruses resembled each 
other so closely that they had to be related. The article was written in the 
currently popular spirit of demonography: not to praise the person it features 
but to bury him -- to show his weaknesses, his villainous side. Gallo's great 
failing -- like Caesar's, according to Brutus' oratory -- was ambition. (And, 
yet, how else to win a battle against such a virus, if not by single-minded 
obsession of the type ambition provides?) The journalist found colleagues 
willing to claim that Gallo had "hogged the credit for joint discoveries." This 
was presented as evidence that he was the sort of person who would steal a virus 
and claim to have discovered it. 

In other words, the implication that Gallo had stolen the virus was created 
to fill a requirement of the discourse: In demonography, writers must find 
negative sides of their subjects for readers who enjoy seeing heroes pulled 
down. So the suspicion led to investigation and the investigation became a 
juggernaut that acquired a life of its own, continuing for years after the two 
scientists solved the puzzle of their matching viruses. {A third virus had 
overrun both Montagnier's and Gallo's, carried by samples Montagnier sent to 
Gallo.) 

And so with Whitewater: The investigations themselves are a graver threat to 
the country than any conceivable effects of the behavior they are examining. 

I am sure the journalist writing his story on the puzzle of HIV did not 
intend to set AIDS research back by years. One would like to think that Rep. Jim 
Leach, Sens. Alfonse D'Amato and Bob Dole (all Republicans) and the journalists 
pumping up the story do not intend to prevent the government from addressing 
issues like crime, health care and international trade. But that is what they 
are doing. 

Leach said he "thought initially it was a one-to-three-week issue, that you'd 
have a hearing and then put it behind us. Now the great challenge is how to 
bring the issue to resolution." Indeed. That, now, is the challenge for us all. 

GRAPHIC: Photo, DEBORAH TANNEN; Drawing, Get the Clintons or bust!; Conrad 

LANGUAGE: ENGLISH 

LOAD-DATE-MDC: April 6, 1994 
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c-hillary-comment - a0854 
(ATTN: Editorial Page editors) 
Stop · pillorying Hillary'1 It's Utter Hypocrisy 
Friedan's latest book is · ·The Fountain of Age'' 
(Simon and Schuster, 1994). 
By Betty Friedan• Special to the Los Angeles Times• 

I'd been invited to Australia to help launch a new government policy on 
age and to talk about my book, ·· The Fountain of Age.•• But since I am also 
known as an American feminist, I was asked by women in Sydney and Melbourne, 
·· What on earth are they doing to Hillary in your country?'' 

I was myself unable to figure out why . it had suddenly become a crime for 
an American to have .ad• $100,000 on the commodities market 17 years ago this 
is a capitalist nation after all though some men may still resent that a· 
woman acting on a smart tip could turn $1,000 into $100,000 ,in that high-risk 

arket. It's not exactly like turning $1 million into $100 million in the s,L 
scandal at the taxpayers' expense. As for Whitewater, it seems to have been a 
financial mistake that didn't make anybody money. I first knew of Hillary · 
Rodham Clinton when she headed the board of the Children•• Defense Fund, 
working as an effective and unremitting ~dvocate of neglected children, black 
and white, in the era of greed. President Clinton, by putting her in charge of 
health care reform, and she, by her leadership, _have lent national health 
insurance a seriousness and a sense of urgency. 

so all I could surmise was that the powerful economic and political forces 
in .the United States who want to prevent health insurance from happening and 
who want to bring Bill Clinton down were trying to do ao by getting Hillary. · 
This seemed a little crazy to .the women of Australia, since they've long had 
national health insurance. But I assured them that this · ·get Hillary•• ploy 
wouldn't work, that the American people support Hillary Rodham Clinton as an 

qual partner of the president. 
When I got back home and saw escalating scandal insinuations about Hillary 

and ""Whitewatergate'' on the front pages and covers of newspapers and 
magazines, my incredulity turned to outrage. What hypocrisy, all this digging 
up of tax mistakes of several thousand dollars. 

It has been pointed out to me defensively by some journalists that certain 
n ~spapers that caught on to Watergate late are trying to make up for it by 
·· building Whitewatergate,•• as they put it, into a news scoop. It has also 
been explained to me that women journalists · ·have to prove that they are not 
feminists by getting Hillary as meanly as the men.•• 

I am proud of my young sisters in the National Organization for Women ano 
the Hollywood Women's Political Committee and the Democratic National 
Committee for their marches, ads and buttons, ··stop Pillorying Hillary.•• And 
I am ashamed of the editors and reporters who are exacerbating and building up 
beyond all probable basis in · fact ··Whitewatergate'' and, yes, lending 
themselves to ··pillorying Hillary.•• 

Some insight into the media's role here may be found in a report just 
released by Women, Men, Media, which I co-chair and direct under the auspices 
of the schools of journalism of the University of Southern California and New 
York University and the Freedom Forum, analyzing the coverage of women on the 
front pages. While there has b•en a notable increase in the percentage of 
women mentioned, quoted or pictured on the front pages of major newspapers, it 
seems that women are mainly there as victims or perpetrators of violence 
(Bobbitt and Harding), as sex objects or in otherwise negative roies or as 
·· entertainers,'' while men hit the front pages predominantly as opinion 
makers. 

The growing number of women in Congress, the Cabinet, Supreme Court and 
business leadership are evidently still notoriously not quoted on the front 
pages or in broadcast news. Did Hillary Rodham Clinton violate that taboo 
through her impossible-to-ignore force aa an opinion maker? She used that 
force effectively last week to defend the investments she made for her 
family's welfare, but she shouldn't have had to. Where is the investigative 
reporting about the role of the insurance, pharmaceutical or medical 
e tablishlllents or the Republican National Committee in · · Whitewatergate''? 

I am outraged at the hypocrisy and double standard and yes immorality of 
the misuse of government and media power diverting our attenti~n and resources 
from the real problems facing our nation the job-downsizing crisis the 
health care crisis, e~calating gun violence, Bosnia to which the p~esident 
and his wife, the administration and Congress need to give their whole 
attention. As for the media, have you no shame? . 

**** !iled by:LAWP(--) on 04/28/94 at 02:35EST **** 
**** printed by:WHPR(l62) on 04/28/94 .at 03:29EST **** 
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JiOP keeps up pressure for Whitewater hearings 
' . 
::: BYTERRV LEMONS nut Senate Majority Leader · James McDougal also owned topic remaina a concern. 
: -.: Demoaat-GarllMWMhlngllln e- George Mitchell, D-Maine, has Madison Guaranty Savings & .. It wo11'l go away," he said. :=: WASHINGTON - Re(lubli- resisted the creation of a special Loan Association. which failed "It will be around for a while." 
-:cans continued their push Tues- commill~. Mitchell has said he in 1989 at a cost to taxpayers or D'Amalo said a number of 
~:2la, tor congressional hearings sees no need to hold hearings at least $47 million. questions involving Whitewater 
: .• ,nto the Whitewater Develop.. outside the Banking Committee. Allegations that money was should be addreued in the 
:~,mentCorp. affair, while Senate Dole said the impasse might illegally transt'erred between hearings. 
-:~eaders haggled over the format be resolved by expanding the Madison and Whitewater are be- '"The American J)eOl)le have a 
: .. ; •Hearings are the only way jarisdictioo ol'the Blinking Com- ing investigated by special coon- right to know," he said 
:;:w.get stnight ani;wers," said nsittce. S11ch a move would keep sel Robert Fiske Jr. His lnves• D'Amato's role baa become 
-:lien. Alfonse D'Amato, R-N.Y. the hearings in one commiUee tigation is based at Little Rock. an issue in the debate over 
=•: Senate Minority Leader Bob but provide 1enators with Congress agreed last month W1aitewater hearings. Hearings 
::!l)ole,R-Kan,sigr1aJedachange enoughlatitudetoexploreava- toavaguelywordedprovl.sioll in the Banking Committee 
-:111 bis position Tuesday b1 sug- riety of topics. calling for Whitewater hearings. would roeus attention on the 
:f,gest.ing the hearings could he President Clinton and fint Since then, congressional lead• senator, who is the committee's 
: .. 3teld in the Senate Banking lady Hillary Rodham Clinton ers have been unable to agree ranking Republican. D'Amato 
· :-committee. For several weeb, once were partners witb James on a lime and format. bas raced ethical questions in 
:~Jc had supported the creation and SUBan McDougal in White- Congressional discussion or the pMl, which Democrats think 
.•)>fa panel with memben from water, a 230-acre Marion Coun- Whitewater has slowed in re • could blunt the GOP's White-
::~veral cornmiUees. cy real estate development. cent weeks. Bul Dole said the water attack. .. 
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Conservative fund-raisers 
on Whitewater net a trickle 

BY JOHN KING 
M' F'?libcal ~r 

• WASHINGTON - After four 
single-spaced pages calling Pres· 
ident Clinton a cheat and a liar 
deserving impeachment for the 
Whitewater DevelcpmeJ}t Corp. 
affair, Floyd Brown closes his let• 
tet with a postscript: "Please in­
clude your maximum contribu• 
tion to Citbens t:nited." 

A letter signed by Nick Guari­
no calline Whitewater "a pure 
hustle" and Clinton a crook is 
twice that long - eieht paaei, 
also sinale-spaced. 

But the closina is much the 
same: Please send money and 
"sorry, no credit cards." 

A Democratic president bat­
tlini a scandal - real or inflated 

- - would seem just the tonlc for 
conservative eroups that pay 
their way - and their leaders -
by raising mone.v throueh the 
mail with uraent-soundina ap­
peals for cash U> t1gbt Clinton and 
the dreaded Democrats. 

Yet Whitewater is proving to 
be somewhat of a disappointment 
to some of the controversy's 
bicgest rans - and rannera. 

''It is not what I would call a 
super hot fund-raiaina issue," 
said Brown, a conservative ac­
tMst who bills himsclfas the 01a­
jor media source or da.magine in­
formation on Whitewater. "There 
are bi& issues. and there are less 
sexy issues. Whitewater falls into 
the h~si se,cy category." 

Not that he and others aren·t 
t.J;·ing. 

The Freedom Alliance, a con• 
seivative organitation headed by 
former Sen. Steve Symms, R-Jda­
ho, bas included Whitewater in 
its fund-raisini ap~als. 

So has Concerned Women of 
America, a conservative or&alli­
zatlon that focuses predominant­
ly on abortion and other social 
policies but is trying to raise mon­
ey in appeals about Whitewater. 

"Never before have I asked 
7ou to take an aclion like thi1,•· 
Beverly LaHaye, the oraaniza• 
tlon's president, said io a recent 
fund-rafting letter. 

Brown has used Y.'hitewater u 
the anchor of a half-dozen Citi• 

cO ·.~ 

zens t;nited fund-raising letters 
in re(ent months, the most recent 
of which asks recipients to "give 
me the moral and ethical au­
thority I need'' to demand Clin­
ton's impeachment 

It's not the nrst time Brown 
has appointed himself to lead a 
conservative crusade. He helped 
lead a multimillion-dollar ad ef­
fort in 1988 desianed to make fur­
loughed killer Willie Horton a 
household name and Democrat• 
ic presidential nominee Michael 
Dukaltis appear soft on crime. 

It Is Brown's style to unveil 
scathing ads but then spend lit• 
tle to air them. Instead, he hopes 
tor t'ree media coveraee while he 
launches mail fund-raising cam­
palens. 

\\'hen he started the Whitewa­
ter effort several months ago, 
Brown lamented to some f'tiends 
that it was less lucrative than he 
had expected. 

"I told him it takes awhile for 
these things to penetrate," said 
conservative consultant Craig 
Shir!ey. "There needs to be a psy­
choloiical presence in lhe minds 
of voters." 

Brown said thin~ have picked 
up lately. He declined to say how 
much Citizens United·s White­
wat~r appeals have (enerated. 

But In one hint that Whitewa­
ter ii no conservative cash cow, 
Brown said Citizens United has 
not expanded its mailines beyond 
ils membership. When a direct 
mall appeal Is successful, its 
sponsors usually rent additional 
lists and ''prospect" beyond thelr 
Initial target audience. 

Officials or the Conservative 

Caucus, another orp.nization that 
has launched direct-mail appeals 
anchored on Whitewater, says 
promising to push tor impeach­
ment hearings has helped \ts re­
turni. After prlntin, and mailing 
costs, "we've raised $50,000 into 
the impeachment lnq_~iry fund," 
said Charles Orndorff, a caucus 
vice .chairman. 

While that Is a modest success, 
veterans or conscrv:ltive fund­
raising who are not involved in 
the Whitewater prospecting are 
skeptical the issue will escalate 
into a major money producer. 

Whltewa·ter, the7 say, pales in 
com_parison to Sen. Ted Kennedy, 
D-}lass., in liberalism's heyday 
or conservative angst at the work 
orf\rst lady Hillary Rodham Clin­
ton and Surgeon General Joyce­
lyn Elders. 

"There are far more impor­
tant, far better issues for conser• 
vatives,'' said GOP direct mall 
guru Richard Viguerie . "The 
Clintons' march t.oward sociallz• 
in& America is something more 
worth focusin& on. Whitewater ls 
at this point aud tiwe more a dis­
traction end side issue." 

Whether Ni<'k Guarino has 
made any mone)' off'hls letter -
wh ich opens with the words 
"WHITEWATER COVERUP!" in 
one-Inch print - h a difficult 
question to answer. 

Guarino, who acknowledres in 
his letter spending some time in 
the federal penitentiary for "sup­
p osed white-co!lar crime." isn't 
listed in any phone directory in 
Arkansas, where he says he ran 
a successful business when Clin­
ton was go,·ernor. 
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BC-KIDSASK lifestyle editors:R:DE 
The story behind the Whitewater case 

(May be of interest to AT-RISK readers; see end of story.) 
By Nancy Laughlin and Cathy Collison 
Knight-Ridder Newspapers 
Q. What exactly is the Whitewater scandal? Josh Hubbell, 14. 
A. Scandal can mean talk of something that is embarrassing, wrong and 

makes people feel ashamed. Not everyone believes the news about Whitewater is 
a scandal. 

President Bill Clinton and his wife, Hillary Rodham Clinton, have said 
they did nothing wrong and haven't tried to hide anything. To date, no one has 
been charged with any crime. 

The name Whitewater refers to a company called Whitewater Development 
Corp. The Clintons formed the company with a friend, James McDougal, in 1978, 
when they lived in Arkansas. The company planned to build vacation homes in 
the mountains. 

In 1992, the Clintons sold their part of the company to McDougal. 
Here's why it is in the news now: A person called a special counsel, a 

lawyer who is appointed by the attorney general to do one specific task and 
does not work for the president, is investigating to determine whether the 
Clintons did anything wrong. 

The investigation concerns two main questions: 
Did the Clintons and McDougal, who owned a savings and loan company, do 

something unfair or illegal when they owned the land company? 
Since coming to Washington, have the Clintons and their aides run 

a cover-up have they tried to hide things and stop people from finding out 
more about the land deal? 

To answer those questions, investigators are trying to find out whether 
the Clintons got any money from McDougal in a way that was unfair or against 
the law. They're also looking into why some documents were shredded. People 
who work for the Clintons say shredding paper is just a normal way to get rid 
of old files. 

X X X 
(When kids ask, you can answer! ' ' Why Is a Barn Red: The Little Book of 

Big Questions'' includes the best questions and answers from the Detroit Free 
Press' popular ' 'News for Young Readers'' column. Kids and parents can have 
fun and learn about the president, the White House, weather, animals, 
geography, sports, health, the environment, holidays and much more. The book 
is available by calling 1-800-245-5082 between 8-5 weekdays and charging it on 
VISA or MasterCard. Or enclose a check or money order payable to Detroit Free 
Press: $6.95 per book, with $2 for postage and handling to: Send to Why Is a 
Barn Red?, P.O. Box 441340, Detroit, Mich. 48244-1340. Allow 10-14 days for 
delivery.) 

X X X 
(AT-RISK READERS: KRT News Service wants to help newspaper editors 

identify stories that may be of interest to '' readers at risk'' (people that 
newspapers are at risk of losing as readers: young people, women, 
African-Americans and Hispanics). These stories can be identified by note 
(AT-RISK) at top of story.) 

**** filed by:KR-F(--) on 04/28/94 at 07:58EST **** 
**** printed by:WHPR(JEL) on 04/28/94 at 10:00EST **** 



PM-AR- Arkansas Today,0830 
McDougal, Leach Exchange Critical Letters 

LITTLE ROCK (AP) The territory between ''Dear'' and ''Sincerely'' gets 
chilly in the letters Whitewater investor James McDougal and Rep. Jim Leach, 
R-Iowa, have written to each other. 

McDougal's letter, dated April 16, threatens to sue Leach for libel if he 
doesn't ''apologize to the people of Arkansas'' and ''withdraw (his) 
slanderous remarks against the president and me'' within 10 days. 

Leach's letter, dated April 19, accuses McDougal, a Democratic candidate 
for Congress, of playing politics in criticizing him. 

The congressman attached a stack of documents that he contends support the 
view that McDougal's real estate venture with President Clinton and Hillary 
Rodham Clinton ended up costing taxpayers money by contributing to the failure 
of Madison Guaranty Savings and Loan, which McDougal owned. 

Leach has been the leading House critic of the Clinton administration's 
handling of the Whitewater investigation. 

Special counsel Robert Fiske Jr. is investigating Whitewater Development 
Corp., which the Clintons co-owned with McDougal. Fiske is investigating 
various matters, including allegations that money from the now-defunct Madison 
Guaranty was improperly funneled into Whitewater or into a Clinton 
gubernatorial campaign fund. 

Madison failed in 1989 at a cost to taxpayers of at least $47 million. 
McDougal and the Clintons maintain that they did nothing improper. 
Mc Dougal's letter blasts Leach for allegations Leach has made about 

Whitewater in the House, in the press and in ' ' bogus documents'' he said 
Leach's office has distributed to the press . 

----> Two Killed When Aircraft Goes Down 
AUGUSTA, Ark. (AP) Federal investigators are trying to determine the 

cause of a light-plane crash that killed two men. 
The single-engine Cessna 150 crashed about 7:20 p.m. Tuesday evening in a 

rice field about two miles northeast of McCrory. The aircraft had been 
performing aerobatic maneuvers before the crash, witnesses said. 

Woodruff County Sheriff Jack Caperton on Wednesday identified the two men 
aboard, who were killed, as Joe Odom, 47, of Morton, and Andy Pulley, 32, of 
Mc Crory. 

Odom was a general contractor and Pulley was an engineer who built race 
cars and chassis, family members said. 

''The plane hit nose first, straight into the ground, with a tailspin,'' 
Caperton said. '' It was a mass of mess.'' 

----> Juvenile Justic e System Needs Reform, AG Candidate Says 
PINE BLUFF, Ark. (AP) The adult justice system needs to work more closely 

with the state's juvenile justice system, a candidate for the Democratic 
attorney general nomination says. 

State Rep. Mark Pryor on Wednesday proposed a revision of the juvenile 
justice code to make that possible. 

Pryor is challenging incumbent Attorney General Winston Bryant for their 
party's nomination to the post . The winner of the May 24 primary will face Dan 
Ivy, the only candidate for the Republican nomi nation, in the November general 
elec tion. 

Pryor highlighted his remarks by speaking outside Tommy's Drive-Inn 
Res taurant i n Pine Bluff, where a man was shot and killed by two teen-agers 
last year. 

''On June 7, 1993, a 19-year-old and a 14-year-old robbed this restaurant. 
They shot Mike Nowden in the back of the head and killed him in cold blood,'' 
Pryor said. 

''The older murderer is currently on death row. The juvenile will be 
released when he turns 18. That is not justice. It shouldn't have happened and 
it shouldn't ever happen again. If you commit a violent c rime with a gun, you 
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GOP welfare bill cuts off 
unwed mothers under 21 
~£:L~tein 

Under the name of "real" welfare re­
fonn, Senate and House Republicans )'a­
lerday introduced a bill that would Oller· 
haul the welfare system by transferring 
money and procrams ID state coatrol, re­
quiring able-bodied recipients ID work and 
capping annual welfare spending. 

The bill carries a controYersial measure 
ID discourage illegitimate births: Begins 
nine one year after the bill is enacted, wel­
fare checks, food stamps.and public hous­
ing would no longer be available to women 
under age 21 with children born out o( wed· 
lock. . 

"We must remove the enormous eco­
nomic su'bsidy for peop~ ID form families 
that are dysfunctional," said Rep. James M. 
1lllent, Missouri Republican, at a news con­
ference attended by numerous members of 
Coneress. · 

Ending the welfare subsidy for youne, 
unwed mothers, he said, would make mar­
riaee the only economically viable way ID 
live. 

"We want ID change the conversation be­
tween young men and young women so 
young women will say, 'Oh, no, you don't;" 
said former Education Secretary William 
Bennett, co-founder of Empower America. 

Critics said the bill wronglr presumes 
that welfare causes illegitimate births. 

"It ignores the fact that out-of-wedlock 
births are not unique ID young American 
women who are poor," said Jodie Levin­
Epstein, senior state policy analyst of tbe 
Center for Law and Social Policy. "In fact, 
the rate of increase is greater amone older 
American women," she said. 

"The data and research do not support 
the hypothesis that welfare is the cause of 
out-of-wedlock births;' the Center for Bud­
get and Policy Priorities said in a sate­
ment. 

The new Republican bill, called the Real 

Welfare Reform Act of 1994, proposes a 3.S 
percent cap on the irowth of welfare 
spending, excludine Medicaid. 

The cap is estimated to "save American 
taxpayers 580 billion over five years," said 
Sen. Lauch Faircloth, North Carolina Re­
publican and one of 17 sponsors in the Sen· 
ate. · 

Mr. Faircloth said the bill cballenees 
President Clinton. "If he is serious about 
reforming welfare and doing llOlllethlng 
about it, he should reduce the speodine on 
-Uare." 

Mr. Clinton is expected ID propose a $9.S 
billion plan ID provide welfare recipients 
with trainine, education and child care ID 
get jobs in two years. 

The Republican bill calls for money 
saved by excluding mothers under 21 to be 
eJven ID the sates as block erants. States 
could design their own programs ID belp 
young mothers ana children. 

The bill also would : 
• Deny an increase in Aid ID Families 

With Dependent Children (AFDC) benefits 
ID welfare mothers who have additional 
clilldren. . 

• Require any unwed mother 21 or older 
ID identify the father of her child in order 
ID receive AFDC funds. 

.• Require single parents on AFDC to 
work at least 30 hours per week. 

• Require fathers who are noi in the 
home or paying child support to work, do 
community service or go to jail. 

• Establishes a S1,000 pro-marriage tax 
credit ID help poor, two-parent families: 

The bill also would radically change the 
v,,elfare bureaucracy by terminating fund· 
in, ID 67 federal programs and redirecting 
that money ID the states. 

"Each state would be given extremely 
wide fiexibility in determinine what ser­
vices were provided and who would receive 
be!iefits," an outline of the bill said . 

A spokeswoman for the American Public 
. Welfare Association, which represents the 

welfare industry, said the group had no 
comment on the proposal. 

McDougal, Leach J 
wage war by mail 

LITI'LE ROCK, Ark. (AP) -
The terri~ between "Dear" and 
MSincerely~s chilly in the let• 
ters Whitewater ill'Jl!Stor James 
McDougal and Rep. Jim Leach, 
Iowa Republican, have written ID 
each other. 

Mr. McDougal's Jetter, dated 
April 16, threatens ID sue Mr. 
Leach for libel if he doesn't 
"apologize ID the people of Arkan· 
sas" and "withdraw . . . slanderous 
remarks against the president and 
me" within 10 days. 

Mr. Leach's letter, dated April 
19, accuses Mr. McDougal, a 
Democratic candJdate for Con­
gress, of playing politics in 
criticizin& him. 

The congressman attached a 
stack of documents that he says 
support the view that Mr. Mc­
Dougal's real estate ·venture with 
President Clinton and Hillary Rod­
ham Clinton ended up costing tax­
payers money by contributing to 
the failure of MadJson Guaranty 
Savings and Loan Association. 
which Mr. McDougal owned. 

MadJson failed in 1989 at a cost 
of S50 million. 

Mr. Leach has been the leading 

House critic of the Clinton admin­
istration's handling of the \\'hite• 
water investigation. 

Mr. McDougal and tne Clintons 
say they d id nothing improper. 

Mr. McDougal's letter blasts Mr. 
Leach for allegations the con­
gressman has made about White· 
water in the · House, in the press 
and in "bogus documents" his of­
fice has distributed to the press. 

" I had expected to confront you 
concerning these matters at the 
congressional hearings you have 
been demanding for mont hs:· Mr. 
McDougal wrote. "I especially 
wanted to face you and answer 
your slanderous attacks against 
the people of Arkan,;as. I am dis­
appointed to learn that since mr 
public exposure of you as a liar 

· and a forge r of evidence that you 
have lost your appetite for public 
hearings." 

There's no apology in the letter 
from Mr. Leach. the senior Repub- I 
lican on the House Banking Com-
mittee I 

Mr. McDougal said Wednesday 1 he was consulting with a lawyer : 
about a libel suit. He has t hreat· I 
ened to sue other people . , 

! 

i . ,: 
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RTC to press court to obtain Rose firm's full list of clients 
V

/ mer Associate Attorney General law firm in Tuxas refused to com- TI1e RTC, along with the Ft!d- looking into bills Mrl Hubbdl regulators who w.m: trying to shut 
~ Jerry Se~• Webster L. Hubbell were aenior ply with a similar subpoena but eral Deposit Insurance Corp. si11ne<l for work, he suys he did on ii down llll insolvent. 

......,,ON, partners, filed a lawsuit on 'l\iea- lost its bid to keep the list secret (FDIC), is looking into accusations government ' contracts involving Mad ison was owned at the lirm: 
An attorney for the Resolution day seeking a permanent lnjunc• when the RTC took· the matter 10 of billing improprieties by Rose hundreds of thousalllls of dolllmi. by James B. McL>ouga l, who was 11 

'lhlsl Corp. (RTC), which is loolt- lion 110 avoid the subpoena. 1be court. lawyen and into separate con• Investigators a lso are looking ut partner with Mrs. Clinton and Gov. 
ing into accusations of connict of firm said the 1011emment request . wWe will simply respond to the cema the firm had a connict of a possible conflict of interest in- llill Clinton in II northern Arkun-
interest and overbilling at Uttle was "11rossly cwerbroad" IUld vlo- law.ult and uk that the subpoena interest in its 1989 represenuuion volving Mr. Hubbell and the bnc sas rcul estate venture known us 
Rock's Rose Law Firm, said yester- lated attorney-client privilege. be enlorced," Ma. Black said. ol the FDIC In a lawsuit involving White House Oeputy Cuunsd Vin· Whitewutcr Development Corp. 
day the a11ency will ask a federal The government wanta a list of Ronald M . Clark, ROM manaa· Little Rock-based Madison Guar• cent w. Foster Jr., anocher formc r The th rift was closed by federal 
court to force the law firm to tum clients datina back to Jan. 1, 1985. Ina partner, did noc rapond 110 tele- anty Savio&• and Loan Asloci· Rose senior partner whose July 20 regulators in 191111 al a cost to tax-: 
011er it• client lilll. Ms. Black said an RTC request phone calla to hia office thit-" · atlon. death has been ruled a suicide. payers of $50 million. 

Patricia M. Black, aeneral coun· to the coun that the client list be for comment. He told the Auocl- Federal law enforcement a u- Investigators have focused on 
ael for the RTC'I Inspector Gen- released will be included In the ated PreN, iu-ver, the firm did tborities said Investigators want whether Mr. Hubbell and Mr. Fos • 
eral'a Office, said the Ro»e firm government'ar.esponse to theRoae not believe the aovemment waa theclientlisttoexamineothe rbill- ter made fal11e statements to reg-
failed to produce the list by a firm lawsuit, although she said entitled to "a wboletale review of ings made by the firm on govern- ulators in an effort to aaln flOYem· 
Wednesday deadline set in an federal authorities had not yet our records." menl contracts and to scrutinize ment contracts. 
April 18 subpoena. Aa a result, the been served. "We regret having 10 file suit but its dealings with clients tied 10 sep-
aovemment will ask the U.S. pis- 1'he government does not con• the R1'C inspector general's over- arate financial insti1u1io11s. 
t rict Coort lnUttle Rock to compel sider the client list to be confiden· broad subpoena seeks disclosure The overbillin11 uccusu tions 
compliance. tial or privileged, an4 11 expected of information that our clients center on Mr. Hubbell, who re-

'lbe Rose rmn, where first lady to argue that the federal subpoena properly expect to be kept confi- signed his Justice Department 
Hillary Rodbam Clinton and for- la within ita authority. Laat year, a dential," he said. post last month: lnvestigarors are 

The Rose firm was paid 
S400,000 to repres.:nt the FDIC in 
111119 in a c!lse involving Madison, 
four~• after Mrs. Clinton hlld 
repr'-7,led the S&L before s tahl 

The S&L is the focus of an on• 
going investigation by White­
water-Madison special counsel 
Robert B. F~ske Jr., who is luoki ni: 
into accusations thut Mr. Mcl>ou• 
ll&I illegally diverh:d S&L loans 
and used Madisun money tu fund 
the campuigns·of several Arkan• 
sas politicians, including Mr. Clin­
ton. 



BC-MCDOUGAL national editors:DA Congressional race keeping McDougal, 
media, voters busy 

(ARCHIVE PHOTO; details below) 
(HAS TRIM) 
By Thomas G. Watts 
Dallas Morning News 
ARKADELPHIA, Ark. The folks in the 4th Congressional District here have 

many of the same concerns as voters across the country. 
Jobs , health care and crime top their list. 
What no other voters in the country have is the presence of candidate 

James B. McDougal, who walked into the Arkansas secretary of state's office 
with a ''gaggle of Yankee reporters'' in March and plunked down his $5,000 
filing fee for the May Democratic primary. 

This was the sa.me James McDougal who has become famous as the former 
partner with President Clinton and Hillary Rodham Clinton in Whitewater, a 
land venture in northern Arkansas that has dogged the first couple for months . 
The controversy prompted the appointment of a special prosecutor to 
investigate Whitewater and related issues. 

It was this McDougal who sold 2,400-page sets of Whitewater-related 
documents to nine media groups last week at $1,000 per box after lowering his 
initial request for $4,000 to raise money for legal fees. 

And it was this McDougal who recently offered the public its own bit of 
Whitewater dirt a cubic foot of soil from the Marion County property for 
$19.95 each. 

He got in the race, he said, to set the record straight on Whitewater and 
have a little fun. 

McDougal, who is doing most of his campaigning through the media, said he 
had so many interview requests he would not have time to talk until later. 

Some expressed concern that McDougal's entry would turn the three-man race 
in the May 24 Democratic primary into a forum on Whitewater, but the 
district's voters have not treated it that way. 

Residents are asking questions about McDougal, but most political 
observers here say they don't think that will translate into many votes. 

And his opponents say the heaviest interest in the campaign is coming from 
the media. 

··we•re not getting much coverage on the issues,• • said candidate Jay 
Bradford, a Democratic state senator from Pine Bluff. 

Bradford and the other Democratic candidate , state Rep. John Parkerson, 
spend much of their time moving around the 4th District. 

They hope to reclaim it for Democrats who lost to a Republican, lawyer Jay 
Dickey of Pine Bluff, in 1992 for the first time since Reconstruction. Dickey 
has no primary opposition . 

Most observers in the district say they see McDougal coming in third in 
the primary despite his wide name identification. 

The district is as diverse as the three Democrats who are running. 
It stretches across the bottom half of Arkansas. The predominantly black 

Delta of the east, with its fields of cotton, rice and soybeans, is stitched 
by two-lane blacktops to the lush forests and hills in the mostly white 
western part of the state. 

Some say the leading candidate is Bradford, a state senator for the past 
decade and owner of 12 insurance offices scattered throughout the state. He 
also is a former chairman of the Arkansas Democratic Party. 

Bradford also was one of the Arkansas Travelers, a group of state 
politicians who traveled to New Hampshire and other states during the 1992 
presidential campaign to praise Gov. Bill Clinton's record. 

Parkerson, 47, a lawyer, has been a state representative for the resort 
community of Hot Springs since 1983. 

The two have split some key endorsements: Bradford has the support of the 
Arkansas Education Association and Parkerson the backing of state labor 
groups. 



Despite McDougal's campaign through the news media, Hal Bass, a member of 
the Clark County Democratic Committee and a Bradford supporter, said he did 
not believe McDougal had any '' electoral base down here.'' 

''He's an intriguing character,'' said Bass, who succeeded McDougal as 
head of the political science department at Ouachita Baptist University in 
Arkadelphia in 1978. McDougal had left the school to go to work for Clinton, a 
longtime friend, after he won his first race for governor. 

Arkadelphia orthodontist Tommy Roebuck, an Democratic activist, also said 
he didn't think McDougal ' s candidacy would go anywhere but was glad he was 
making the effort. 

··1t •s been real good for him,'' said Roebuck, who has been helping 
Bradford's primary campaign. " He has a goal now. It gives him something to 
do.'' 

(EDITORS: STORY CAN END HERE) 
In recent years, McDougal has been a near-recluse. He suffered from manic 

depression and circulatory problems that led to a stroke. His Madison Guaranty 
Savings and Loan failed in 1989, and he subsequently faced trial on bank fraud 
charges . He was acquitted in 1990 and now lives on Social Security disability 
payments in a trailer at the edge of Arkadelphia. 

Roebuck and Bradford said they have noticed that McDougal had seemed 
happier recently. 

Bradford spoke with him at one campaign appearance. ''He said i n passing, 
· r•m just out here having a good time,' '' Bradford said. 

A McDougal friend agreed. 
··r think he's having fun with this,'' said Ron Addington , an Arkadelphia 

property manager and Democratic candidate for state representative. He and 
McDougal became friends 20 years ago when McDougal was teaching at Ouachita 
Baptist and Addington was teaching at nearby Henderson State University. 

McDougal has said he resented attacks on him and the Clintons by East 
Coast political groups and media. 

''They really made a mistake screwing me,'' he told USA Today, ''because 
I'm a kamikaze.'' 

He said the McDougals ''have historically been a very contentious clan of 
people'• who • ' never really quit.'' 

And McDougal 's Little Rock attorney, Sam T. Heuer, told The Arkansas 
Democrat-Gazette: ··rt would be refreshing to have someone in Congress who 
would call an ace an ace and a spade a spade. '' 

Roebuck and Addington said they had not heard any criticism of McDougal 
over the Whitewater developments or the failure of Madison. 

·· r personally don't feel that he did anything wrong,'' said Roebuck. ··1t 
hit the savings and loans all over the place.'' 

Addington said that during his own campaign appearances, people ask hi• 
more questions about McDougal than about any other candidate for office in the 
district. 

So what does that mean for May 24? 
··r don't have a clue, •• said Bynum Gibson , the state Democratic chairman 

and a lawyer in the southeastern delta town of Dermott. 
·· 1 take all candidates seriously. I would advise everyone else to do 

that, as well.•• 
X X X 
An archive photo of McDougal fi ling for Congress is available from the KRT 

Photo Archive through PressLink dialup via Macintosh computer. For 
information, call 1-800-435-7578 or (202) 383-6099. 
-END-OF-AUTOBREAK(l)-
-AUTOBREAK (2)-FOLLOWS 

**** filed by:KR-F(--) on 04/29/94 at 08:13EST **** 
**** printed by:WHPR(JEL) on 04/29/94 at 08:49EST **** 
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jk;OP keeps up pressure for Whitewater hearings ..• 
::: fl'f!£M'f La.oNS llut Senate ~u, Leader · Ja•es llcl>vv,cal al10 owMd 1"&e ~ a COMfln. 
:-: o • ••-...- Georc• Jlilltelaell, 0-lhlne, bu Ma4iaon Guaranty SeYiA&s le •u woe, co ••"1," lie aald. 
-~ WASHINGTON - llerlUbll· resbled Uleereationolaapccial Loan AuoeiaUon. whlelalailocl "ltwlll lleUOGDd lbrawMAe.• 
::aa c<atlDuecl thelr JM!1J1 '1'- committee. llitdlell hu uid lie I• 11118 at a cost to \aspeyere ot D'Aaalo aatd • Haber of 
~-21&, toe concrealoul burlap aee, no ftffd to llold hearinp at leett "'7 •lllloa . CIUlllloM~Whi1ew• 
-:,nto the Whltevaltr DeYIIIOP- ouuide U.. BaulnaComalt&.ee. AlleptJona that 11\0Gef WU lbHld be 1ddre1Hd I• Uae 
::eat Corp. atrlk. wli.lle seaaaa Dole said the lmpaae 111l&bt llletally trau(erred between Marino. =•..sen 1'1aled ewer the lcnla. be resolwed by expe11dln& tile Madilon and Wbitewater 1ft N- ~ A-1ea people Jlne I 
::; •Heart11p are the only WIIJ prbdtctiooolthe Baulll(eo. ln«tnu 1n•ca•~ by..,etlalc:ollft- ript IOJlnolr,• be Mid. •::s.o.,.t 1trat11it an11Wers," aald .. tttoe. Swba inc,,e would keep ael Robert Fiake Jr. Hla 111.... D'A .. a.'a re• ha beco .. 
:•~. Altoae D'Aaato, R-N.Y. t.u bearil-,. la OH coallliUee tiption b baaed al Little Rock. •• las•• •• tho dei.ato o,,er 
::: Senate Mi11ori1Y Leader Bob but provide aoaatora wltll Conllffll a(ffed lut month ~ ~ Heulaei 
: :,-1e, R-Kan., atgnaled a•• caoucb 1a&l&ocle to upkn ua- to a vacaely worded proriJlo11 la tM Ba■lllaa Co■ m lltee -:u Illa ,-ltion 'l'IMl4a1 bf..,_ rie1>' ottopln. calll111 (cw Whitewater heutap. woul• totu attetl&loe - tht 
'.~tnc tile beartap coald be l'realdoat CUatoa aad ftnt Slaeo tboe, eon,cn:MloaaJ lead- -•. wllo ta U.e coaiaiUM'I 
::;teld in tht Senate Bainkln, lady HlJla,y Rodllaa Cllatoa ere bave been Hable to a,ree rMki'-1 llep•blieae. D'A-lo 
•:-C-111tttee. For -ral -•b. once -re partaen wUJa .J■- on a time anti folTDIIL Ilea f'aNd eU.lcal ca-.tlou J• 
:l>ok, had aupported the Cl9tloa and S.... Vc:Doupl I• 111bit. C.Oaan,ulonal dbNtaloa ot UM PMt. wMcll D a crata &MIit 
•))ta poNI ,rith iaenbfls l'roa water. • l»llrN llariotl C-n- Wlaltewater has • 1-od In NI· c:o9)d bl•t U.. GOP-a Wblte-

::~n,1 to-I~. Qt real eatate doftlopt11enl . ceat WHb. Rut Dole aald tho Wl&er .u.lt. .. 



Mana,,. Dtmocrat $CliAtdtC WW I ll!!A•"'•• 

Conservative fund-raisers 
on Whitewater net a trickle 

IYJOHNKJNO ,,,~-
• WASHL~OTON -After rour 
ri_ngfHl)affll pqes c:aUia, Pret­
ldent Clintoa a cbeat and a liar 
deser,ta, imi>eaduaent ror th• 
nuewacu Develcpinept Corp. 
aff'alt P'IO)'d 8ro,i,i dOMS hla let­
ter wltb a Potbcript "Pleu. ln• 
elude y-our mulmum eoalribv• 
tJon toCidaeu Cnttec1.• 

A letter aimed b7 Nick Overt­
co callln, W!lltewater "a pure 
bu1t1e• aod Clinton a crook ii 
twice that Ions - elcht p11ea, 
aho &l~e-spaced. 

But the eloain, II much the 
aasne: Please send money and 
•sorry, no credit cuds." 

A Deroocratic president bat­
tllni a scandal - real or lnnated 
- would seem Just the tonic ror 
conservative croups tbat par 
tbelJ' wa,- and their leaden -
b1 ralala1 money throu1h the 
mall wltb ur1ent-soundln1 ap­
peals ror cash :.o 11gbt Clinton and 
the dreaded Democrats. 

Yet Whitc:watc:r is provin, to 
be someYthat or a disappointment 
to some ol the controvtray'e 
bl,iut tans - and tanners. 

~n ls aot what I ..-ouJd call a 
auper bot tund-raialnt 111111,• 
said Bron. a conservative ac­
t1,1st wbo bilb bimscll u the ma­
Jor media eource or dama,ln, Ln­
lbrma\lon oo Whitewater. "1'\iere 
are bi, tuuff, and there art teu 

q imaa. Whitewater falls into 
lhe le11 MXJcateaory." 

Sot that be and otbtn lrelll 
lr)i"C, 

The Freedom Alliance, a con• 
rvaUv. orpnhaUon headed by 

former Sen. Ste,·e S:Ymmt. R-ld• 
bo, baa inc:Juded Whitewater In 
It. f\lnd-rwlni appeala. 

So baa Coiicenaed Women ol 
America. a consel"atlve oriaiil• 
iatJon that fOC'Ules predomlnant-
17 on abortion and otber 1ocl1I 
policies but b try{n, to raise: moo­
ey in appeals a&out Whitewater. 

"Sevtr before have I uktd 
l'O" to take an action like thla, • 
Beverl7 LaR17e, the or1anlu• 
Uon'I president. said ID a recat 
tund-nlala, I.U.. 

Brown 1w ued Wbliewateru 
Ole aacbor of a b■lt~oiea Citl• 

20 ·-~ 

·t 
l 
\ 

,eas t:ll.ited fl&nd-nfsln, letters 
In re«At months, the molt recent 
olwbkb asu recipients to •sh-. 
111e tbt moral and etblcal au• 
thori\11 aeed" to demand Clln­
loa'a fmpeachmanL 

It"a aol tbt ftrat time Brown 
bu appointed hlmsell to lead a 
coase,vatl,e C1'\1$1dt. Rt belPff 
lead a aultlmilllon-dollar ad tf• 
tort la 1• ded,ntd to mate tur­
louped ltlllar Willie Horto11 a 
household name and Democrat­
It pfflldentJal aomlnee Klchael 
Du.bl:h appear aofl on crime. 

It Is Brown's style to unveil 
scathlq ad• but tbea spend lit­
tle to a.Ir tbean. lnstead, he hopes 
tor trte media coveraft while ha 
launches 111111 fund,ralsinf cam­
palcns. 

Wben he started the White.-a­
ter ettort teveral moollls •10, 
Brov.11 lamented to aome Ctlcads 
that It v.-as less l11cr1Uv1 than he 
bad upc:dcd. 

-J told bim It takes a.tlile tor 
these thin&& to penetrate,~ said 
conservath·t consult.at Crall 
Shir!ey. '1'bere llffds to be a pS)·· 
cholo,lcal presence in Ille: minds 
ohoten.• 

Brown said thlnp ba,-e picked 
up late!)'. Re declined to u, hOYo· 
much Cltliens United's Whitt· 
.-atc:r 1$)peats ba\·e 1eoer1ted. 

But lll one blat that Whitewa• 
\er " llO COftHl'YltlW cash cov.·, 
Bro,rn aid Citiien, United hH 
DOCGl)IDdedlt:amail!ncsbeYODd 
ill me111bershlp. When a dlNct 
mall 1ppeal Is sucusstul, Ill 
apoiuon wualt, rent additional 
lists and "prospect" beyond their 
Initial ta.J1ct audience. 

Offldals otthe Conservative 

. :-A..., 

Caucus. another ~lion t!uit 
hu lallDChed direct•mall appe1l1 
aachored on Whitewater, 1111 
pro11hln, lo pusll tor lm~ach­
m,nt bearl1111 bu llel~d Its re­
wnu. After prlnttn, and mallln, 
c:osu, "we've raised $50.000 Into 
die lm&Seachment lnq~lr, fulld," 
said Charles Orndorff, a elUCUI 
•lctthalrman. 

• Tt'hlle that It I modelt IUcceu, 
,,terana or con1erv1U,e tund• 
raldu ,rho art aot in,ol,ed la 
tht W6itewater prospectlnc are 
s\:eptlcal the Issue wlll eacalatt 
Into a mlJor inonq produc.r. 

Whlt.ew1ter, tb17 sa,, pale, la 
com_9arison to Se~ Ted Kenned)·, 
D-)(ast,. la liber1l11m·1 beyday 
or consel'\'lth·e anpt at the •·orl: or first lad_v Hillary nodham Clin­
ton and Suraeon General Joyce-
17111!:lders. 

·There ire tar more lmpor• 
tant. tar better lu11ea torconser• 
vatiYet." said GOP direct mall 
1uru Richard Vi111erle. ·Tlle 
Cllntont' march toward sodall,­
lq America is so111ethlnc more 
worth rocuslJII on. Whitewater 11 
at this point aud \ime 111ore a dlt­
trattlon and side luue. • 

Wbetber !\kk Guarino bu 
made lft)' mont1 offhla le!ter -
v.hich opens with the words 
•WHITEWATERCOVERUP!" In 
011e,h1eh print - II a difficult 
question to answer. 

Guarino. who aclcnowled,ea In 
bis letter spendia, some tice in 
the ~era! penltentlar, ror "111p, 
posed white-collar crime.• lan't 
listed in eoy pho11t directory In 
Artans••• where he 5111 ht ran 
a 111ccessCul b11si11eu when Clin­
ton wu 10\·emor. 

QS :tl 0311 t6-L2-~dij 



PK-AR- Arkansas Today,0830 
McDougal, Leach Exchange Critical Letters 

LITTLE ROCK (AP) The territory between ''Dear•• and ··sincerely'' get• 
chilly in the letters Whitewater investor Ja■es McDougal and Rep. Ji■ Leach, 
R-Iowa, have written to each other. 

McDougal'• letter, dated April 16, threatens to sue Leach for libel if he 
doesn't ··apologize to the people of Arkansa••• and ''withdraw (his) 
•landeroua reaarks against the president and ■e'' within 10 day•. 

Leach's letter, dated April 19, accuses McDougal, a Deaocratic candidate 
for Congress, of playing politics in criticizing hi■, 

The congressman attached a stack of docu.■ent• that he contends support the 
view that McDougal'• real estate venture with President Clinton and Hillary 
Rodha■ Clinton ended up costing taxpayers ■oney by contributing to the failure 
of Madison Guaranty Savings and Loan, which McDougal owned. 

Leach has been the leading House critic of the Clinton administration'• 
handling of the Whitewater inve•tigation. 

Special counsel Robert Fiske Jr. i• investigating Whitewater Devalop■ent 
Corp., which the Clintons co-owned with McDougal. Fiske is investigating 
various ■attars, including allegations that ■oney fro■ the now-defunct Madison 
Guaranty was improperly funneled into Whitewater or into a Clinton 
gubernatorial campaign fund. 

Madison failed in 1989 at a cost to taxpayers of at least $47 ■illion. 
McDougal and the Clintons ■aintain that they did nothing !■proper. 
McOougal's letter blasts Leach for allegations Leach has made about 

Whitewater in the House, in the press and in ''bogus documents•• he said 
Leach'• office has distributed to the press. 

----> Two Killed When Aircraft Goes Down 
AUGUSTA, Ark. (AP) Federal investigator• are trying to deter■ine the 

cause of a light-plane crash that killed two men. 
The single-engine Cessna 150 crashed about 7:20 p . a. TUesday evening in a 

rice field about two miles northeast of McCrory. The aircraft had been 
perfor■ing aerobatic maneuvers before the crash, witnesses said. 

Woodruff County Sheriff Jack Caperton on Wednesday identified the two men 
aboard, who were killed, as Joe Odom, 47, of Morton, and Andy Pulley, 32, of 
McCrory . 

Odom was a general contractor and Pulley was an engineer who built race 
cars and chassis, family members said. 

''The plane hit nose first, straight into the ground, with a tailspin,'' 
Caperton said. '' It was a ■ass of mess.•• 

----> Juvenile Justice System Needs Refor■, AG Candidate Says 
PINE BLUFF, Ark. (AP) The adult justice system needs to work ■ore closely 

with the state's juvenile justice system, a candidate for the Democratic 
attorney general nomination says. 

State Rep. Mark Pryor on Wednesday proposed a revision of the juvenile 
justice code to make that possible. 

Pryor is challenging incumbent Attorney General Winston Bryant for their 
party•• nomination to the post. The winner of the Hay 24 primary will face Dan 
Ivy, the only candidate for the Republican nomination, in the November general 
election. 

Pryor highlighted his remarks by speaking outside Tolllllly's Drive-Inn 
Restaurant in Pine Bluff, where a man was shot and killed by two teen-agers 
last year. 

''On June 7, 1993, a 19-year-old and a 14-year-o ld robbed this restaurant. 
They shot Mike Nowden in the back of the head and killed hi■ in cold blood,'' 
Pryor said. 

''The older murderer is currently on death row. The juvenile will be 
released when he turns 18. That is not justice. It shouldn't have happened and 
it shouldn't ever happen again. If you com■it a violent crime with a gun, you 



BC-KIDSASK lifestyle editors:R:DE 
The story behind the Whitewater case 

(May be of interest to AT-RISK readers; see end of story.) 
By Haney Laughlin and Cathy Collison 
Knight-Ridder Newapapera 
Q. What exactly 1a the Whitewater scandal? Josh Hubbell, 14. 
A. Scandal can ■ean talk of something that i• eabarrassing, vrong and 

■akes people feel aahaaed. Not everyone believes the news about Whitewater i• 
a scandal. 

President Bill Clinton and his vita, Hillary Rodha■ Clinton, have said 
they did nothing vrong and haven't tried to hide anything. To date, no one ha• 
been charged vi th any er iae. 

The name Whitewater refers to a company called Whitewater Development 
Corp. The Clinton• foraed the company with a friend, Jame■ McDougal, in 1978, 
when they lived in Arkansaa. The company planned to build vacation ho■ea in 
the aountains. 

In 1992, the Clinton• ■old their part of the company to McDougal. 
Hera•• why it is in the new■ now: A person called a special counsel, a 

lawye.r who is appointed by the attorney general to do one specific task and 
do • not work for the preaident, is investigating to deter■ine whether the 
Clintons did anything vrong. 

The investigation concerns two main questions: 
Did the Clinton• and McDougal, who owned a savings and l oan company, do 

something unfair or illegal when they owned the land company? 
Since coming to Washington, have the Clintons and their aides run 

a cover-up have they tried to hide things and stop people fro■ finding out 
■ore about the land deal? 

To answer those questions, investigators are trying to find out whether 
the Clintons got any money from McDougal in a way that was unfair or against 
the law. They're also looking into why some documents were shredded. People 
who work for the Clintons say shredding paper is just a normal way to get rid 
of old files. 

X X X 
(When kids ask, you can answer! ''Why Is a Barn Red: The Little Book of 

Big Questions•• includes the best questions and answers fro■ the Detroit rree 
Press• popular ''News for Young Readera•• column. Kids and parents can have 
fun and learn about the president, the White House, weather, animals, 
geography, sports, health, the environment, holidays and ■uch more. The book 
is available by calling 1-800-245-5082 between 8-5 weekdays and charging it on 
VISA or MasterCard. or enclose a check or aoney order payable to Detroit Free 
Press: $6.95 per book, with $2 for postage and handling to: send to Why Is a 
Barn Red?, P.O. Box 441340, Detroit, Mich. 48244-1340. Allow 10-14 days for 
delivery.) 

X X X 
(AT-RISK READERS: KRT News Service wants to help newspaper editors 

identify stories that ■ay be of interest to ''readers at risk'' (people that 
newspapers are at risk of losing as readers: young people, women, 
African- Americans and Hispanics). These stories can be identified by note 
(AT-RISK) at top of story.) 
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PN-IN--Eller-Tovn Neeting,340 
Clinton Presa Director considers Indiana Town Meeting 

GREENCASTLE, Ind. (AP) One ot President Clinton•• trademark town aeetings 
aay be staged in Indiana. 

Jeff Eller, the White House co-unications director, scoped out the state 
Wednesday during a visit to OePauw University. He didn't naae any possible 
sites for the president to answer questions froa an audience of citizens. 

Eller said Clinton is growing tired of discussing Whitewater, a failed 
real estate investment he and tirst lady Hillary Rodhaa Clinton ■ade several 
years ago in Arkansas. 

' 'They think they are being held to so■ewhat an unnatural standard,'' said 
Eller, vho handles the aedia outside Washington. 

Eller helped organize the first lady's news conference last Friday, in 
which she defended her inveatllents in Whitewater and the coaaodities aarkets. 
He set up the ■eating with reporters in a White Rouse dining room, with Mrs. 
Clinton seated in a chair with no table in tront of her. 

' 'She'• not the president so she doesn't get the podiWl, 11 which has the 
official presidential seal on it, Eller said. 

' 'The first thing is, what is she ■oat comfortable doing? What do you want 
to accomplish? And we told her to ans wer the questions, don't dodge the■ and 
answer the■ fully.•• 

Eller said he and other White House staffers spoke to the president after 
he lost his patience with audience questions about Whitewater at a Charlotte, 
N.C., town meeting. 

''I was one of three who had a frank conversation with the president,•• 
Eller said. The advisors made it clear they were ' ' less than pleased with his 
tone and with his answers.•• 

Eller said the White House does not select the audiences and the questions 
aren't prepared in advance. A local television station agrees to host the 
program and helps the White House choose a t opic. 

But if a station offered to host a town meeting for Clinton to address 
only Whitewater issues, ··we probably would have a scheduling conflic t,•• 
Eller said. 

**** filed by:APW-(IN) on 04 / 28 / 94 at 09:52EST **** 
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BC-AR--McDougal,0410 
McDougal Challenges Republicans to Whitewater Debate 
Eds: First moved for Sunday AMs 
AP Photo LRlOl 
jsdbsttfls 
By .JULIE STEWART- Associated Press Writer• 

LITl'LE ROCK, Ark. (AP) President Clinton's partner in the Whitewater land 
development deal has challenged three Republican congressmen to a nationally 
televised debate. 

James McDougal ot Arkadelphia, a Democratic candidate tor Congress, said 
Saturday he wanted to debate Clinton's leading Whitewater critics: Rep. Ji■ 
Leach of Iowa and Sens. Robert Dole ot Kansas and Alfonse D'Allato of New 
York. 

··1 will show the American people what bums and phonies these Republicans 
are,•• McDougal said at a news conference at his lawyer's office. 

··ee should debate his congressional opponent,•• said D'Allato spokesman 
Frank Coleman. ··Mr. McDougal will be able to tell his story at Senate 
Whitewater hearings.•• 

D'Allato said Friday that Senate Republicans will demand a vote this week 
on a resolution to specify a starting date for Whitewater hearings. 

McDougal also said he would sue Leach tor libel and defamation of 
character. Leach spokesman Joe Pinder declined comment. A spokesman for Dole 
could not be immediately reached for comment Saturday. 

Special counsel Robert Fiske Jr. is investigating Whitewater Development 
Corp., which Bill and Hillary Rodham Clinton co-owned with McDougal and his 
former wife, Susan. Fiske's probe includes allegations that money from the 
McDougal-owned Madison Guaranty savings and Loan ot Little Rock was improperly 
tunneled into Whitewater or into a Clinton gubernatorial campaign fund. Grand 
juries in Little Rock and Washington have heard testimony in the probe. 

Madison failed in 1989 at a cost to taxpayers of at least $47 million. 
McDougal and the Clintons say they did nothing improper. 

In April, McDouga l had asked Leach to apologize to him, Clinton and the 
people of Arkansas after Leach said Whitewater cost taxpayers money by 
contributing to the failure of Madison Guaranty. 

Leach refused, saying he is obligated to ensure accountability for 
taxpayer losses at failed thrifts. 

McDougal said his suit against Leach would be filed May 12 . He said he 
would seek legal tees and $1 for each of Arkansas• more than 2 million 
residents, with the money going into the state treasury. 

McDougal, state Sen. Jay Bradford of Pine Bluff and state Rep . John 
Parkerson of Hot Spring are running for the Democratic nomination in Arkansas' 
4th Congressional District. Incumbent Jay Dickey of Pine Bluff is unopposed in 
the May 24 Republican primary. 

**** filed by:APE-(AR) on 05/02/94 at 00:37EDT **** 
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PM-Rose Under Siege,1016 
Inside a Staid Fina Shaken by Whitewater Barrage 
Eds: Also in Monday AMs report; moved in advance April 27 as b0318 
AP Photo NY381 of April 28 
By DAN SEWELL- Associated Press Writer• 

LITTLE ROCK, Ark. (AP) Past the conservative brick exterior into a 
contemporary style lobby. Through corridors peppered with Arkansan paintings . 
Down to a swimming pool built when the building was a YWCA. Then, out for a 
view of Hillary Rodham Clinton's former law office. 

A pause to point out the former office of the late Vince Foster. 
Then, a tight smile. 
''These are the steps the people were praying on last weekend,'' said 

Ronald K. Clark, managing partner of the Rose Law Fir11, recalling a recent 
demonstration by anti-Clinton protesters. ' 'I think they chose us because they 
thought they would get TV coverage. 

''Which they did. 11 

These days, the attacks come from many directions at the staid law fir11, 
which calls itself the nation's oldest west of the Mississippi. It traces its 
roots to 1820 territorial days and its name to a former American Bar 
Association president, Uriah M. Rose. 

' 'Proud of its long history and tradition,'' as the Rose firm says in a 
brochure, it is shaken by the Whitewater barrage. 

Virtually all the work done here by Mrs. Clinton and former partner Webb 
Hubbell, who last month resigned as the Jus tice Department's No. 3 official, 
now is under scrutiny. Questions also linger about the apparent suicide of 
Foster, a Rose partner who was deputy White House counsel until his death last 
July. 

The firm has been defending legal work going back a decade and trying to 
disprove allegations that it shredded sensitive documents. It also grasps for 
normalcy as several employees leave to testify before a grand jury and federal 
investigators arrive to work in some 10 rooms filled with relevant documents. 

Clark, 39, a tax attorney, said Rose is cooperating fully with regulators 
and special prosecutor Robert Fiske, who are probing the broad sweep of 
allegations that grew from President and Mrs. Clinton's Whitewater land 
venture with the head of a failed savings and loan. 

Some of the exposure has been painful. 
''The ones that upset more than anything concern the reputation of the 

firm, where they're attacking our credibility and our truthfulness,'' Clark 
said. ··our reputation was the opposite.'' 

Clark answered questions for two hours in a rare interview in his 
first-floor corner office, from which he often spots camera crews approaching 
through the parking lot. His computer beeps frequently with telephone 
messages from reporters, at times numbering 60 a day. 

Lean and bespectacled, Clark was unruffled, although he did grin 
sheepishly at a suspicious mispronunciation. He referred to Rep. James Leach, 
t he Iowa Republican who is Congress' most vocal Whitewater critic, as 
• ' Representative Lynch.'' 

··oh I see Leach. I'm sorry,'' he replied when asked if that was 
i ntentional. ' ' No, not at all. A Freudian slip, maybe.'' 

There has been speculation that the Whitewater affair will wear away at 
this bedrock of Arkansas' legal community. 

''I don't think the publicity has been good for them,•• said Alston 
Jennings Sr., of the rival Wright, Lindsey, Jennings firm. ' 'I don't know 
whether it's hurt their reputation good people and good lawyers.'' 

The president of the Arkansas Bar Association, attorney Lamar Pettus of 
:ayetteville, said Rose's reputation for high ethics and professionalism 
remains strong. 

As for losing clients, ··about the only way that you can judge that is 
just wait and see,'' Pettus said. 

··we haven't noticed any difference,'' Clark said. ··you never know about 



the call you didn't get, obviously, so I can't quantify that. But our clients 
have been extremely supportive.•• 

There may be anxiety and frustration inside the fir■ , Clark said, but no 
internal battles are raging. However, he and the nearly 60 other attorneys are 
upset about apparent leaks that have occurred despite a strict policy 
prohibiting interviews on Whitewater. 

There's no ''wasted effort•• tracing the leaks, he said, although culprits 
face unspecified punishment. Two couriers who told of shredding recently left 
the fira. One said he felt uncomfortable remaining at Rose, but said they both 
quit voluntarily. 

A year ago, the Clinton presidency seemed to offer a bright new era for 
Rose, with tour partners Mrs. Clinton, Hubbell, Foster and White House lawyer 
Willia■ Kennedy heading to Washington for key ad■inistration roles. 

The fira even opened a Washington office, but Clark said Rose has never 
been a politically minded firm. 

''I think we knew in our heart that we have always been and always will be 
an Arkansas law fir■,•• he said. ''We didn't anticipate any big boon. We 
didn't go out and recruit a bunch of new people to handle all this new work 
that would be coming in the door.'' 

Even in Arkansas, Clark insisted, having the governor's wife as 
a partner brought mixed results . The firm turned away some business because of 
ethical conflicts and probably both lost and gained business depending upon 
clients• opinions about the Clintons, he said . 

Host Rose employees lamented losing four major producers to Washington, 
Clark said. 

And beginning with Foster's death, much of the impact from Washington has 
been bad. 

' 'Vince is a very difficult subject, only because of the circumstances 
surrounding his death,'' said Clark, recruited by Foster out of the University 
of Arkansas law school. ''It was the biggest tragedy for all of us to come out 
of this. • • • We miss him. '' 

By now, the Rose firm is braced. It has hired its own counsel, the 
Houston-based firm of Vinson & Elkins, for the long months of questions and 
examination ahead. 

''At some point, this will come to an end,'' Clark said. ''When this ends, 
I think the firm will still be here, and still be healthy.'' 

EDITOR'S NOTE Dan Sewell is the AP's Southeast regional reporter, based 
in Atlanta. 
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Another Arkansas ~ ~ale :~~E:1!~7~-· 
ByMlcAHMOUIQ( 

Fonner Arbmas Attorney Gtneral 
Sltve Clart faces a new trial later this 

: year In UtUe Rock on charres that he owes 
the state more than $18.000. In 1990. Mr. 
Clart WU convleud o( "felony theft by de­
ception'" for putlinf nonbuslntss enter· 
~inment charres Oil his state credit urcl: 
be was driven out or politics and dis· 
rraced. Pour ytan after his conviction, 
the state of Arbnsas has decided It wants 
another piece ot bim. 

Mr. Clark's downfall opens a Window on 
the incestuoos political culture out ot 
which President Cinton's current White­
water troubles emer,t. The story berms ID 
late 1989, when Mr. cart stated out bis op­
position to then-Gov. Bill Clinton and the 
Stepllem Inc. financial empire In a dra· 
matic speech to tbe board of the Artansu 
Defflopment Finance Authority <ADFA). 
nie board wu meettnr to consider a bond 
issue to finance the sale of Arkansas nurs• 
inf homes to Texas financier Bruce White­
head. A similar deal in Iowa. lnvolvinr Mr. 
Whitehead and the Rose Law Finn. would 
soon be raislnf concerns or proliteerinr. 
'Odorous Bond Deal' 

SpedficalJy, tbe ADFA board was con­
sidffllll a m million bond l.ssoe tor the 
sale or 32 Arbnsas nursinf homes. owned 

Mr.ssn. an.u.t and Clark joggi1lg 

by the Stephens-<:ontrolied Beverly Enter• 
prises health C8l'f rtant. to Mr. White­
head. Mr. Clark. readying a bid to chal· 
Jtnre Gcrr. CUnlOII for the Democrat gu­
bernatorial nomination. told the board he 
bad been offm:d a $100,000 bribe by a 
"Bevm,y-Stephens representative" to 
withdraw his aiticism of the deal. In a • 
blistering- speech, Mr. Clart condemned : 
Stephens Inc. for "arrogance ot wealth·· 
and Gcrr. Clinton tor •· arrocance of 
power." 

"In one speech.·· wrote Artansas 
Guette 00lumnlst John Brummett. ''Clark 
broke every rule of fl)Od-<JI' -boy. lnslde­
tbe-famlly politics. the kind that runs 
Arta.nsu.'' But by breaking- the rules. Mr. 
Cart "may ba-.e tilled a frO'l'inCIY odor· 
ous bond deal . • . wbldl baa been kept 
allYe by Ger,. BID Cllnton'I vacillallon and 
bis appomtees. OD the ADF A board." 

Burdaed w1111 debt and reeunr rrom 
cuts tn Medicaid relmburlemelll. Beverly 
WIS seeldnf to aell off Its DUrSUI( homes in 
a number ot ltales. IJldudtnl Ion and 
Artanlal. 'Ibis WIS of IIQe tban flUIUlf 
Interest at St.epbem Inc. beadqnu1en In 
lJttle Rod[. Bfflr\Y WU tn trouble and 
Slepbem. wlllcll aJIIU'OIJed tbe company 
tbroup CIWllel'lblpof a prefaTed lloclt.11-
sue anti domtnanc:e ol Beter1f• bQlrd. 
c:oullt IUltatn bea'F)' Joaes. Stepbelll . 
tapped the ROM Law Firm to find a buytr 
far tile ll1lrllnr bames. tumlac 111,e matter 
Ofa'IDROlepar111erVIDcmtrwter Jr. Mr. 
'1111trpused tbe deal to WU1lam leanedy 
m.norW!dteBcaseUIOdateCIOUDNI. 

Mr. ltanedy found a barer lartbe Iowa 
and Alb.mu boln. ID Mr. Wbltebead, I 
blch-rOlllDJ Tens llnander. Mr. ltenneclY 
and Mr. Wbltebead qwckly put qe1ller a 
deal for die Iowa bomel that laterwould be 
sharply criticized. 1h a ~ tn.nllC· 
tioa. Mr. Whitehead's for-profit Ventana 
lnvestm-.nts boutht 11 nursin~ homes for 

. ___ • . ,... ___ . Jones. he also recelftd a plloDe call frOIR 
$$7 million. The homeS were then lmmedl· Stepllens Inc. chalrtnu and Artansas 
atety purchased by a Whitehead-controlled tingmaker Witt Stephens. "ID IUdde.nlJ 
nooprofit corporatlOII. Mercy Health lnl· tell bim that be wu his 'boy for &'O'ff-
tiatives, for S63 mllliOII. with money bor- oar.· ·· What a eolncldence. "I bet Clark Is 
rowed trom the state under an S86 mlDion not •tr. Witt"s 'boy tor rom,ior· any-
bond issue. rnorf."' Mr. Brummett wrote. 

The deal netted Mr. Whitehead and the Soon. Mr. Clark would ncc be anybody's 
bond underwriters up-front profits of more ~ - for anything. Officially entering- tbt 
than S15 million and pve Be'ffl1y a cash gubernatorial race a month after the Bev· 
lnfusi<ln or about S10 ml!lklo. acconllng to erty debacle. Mr. C1art WU COIISldtted 
the Des Moines Rtctster. The Rose firm Bill Clinton's most formidable opponent. 
made "'hundreds ot thousands of dollan."' Witlun weeks. however. he would be ru-
est:imales Uttle Rock flnancla1 adviser i.ned-a victim It seems of botll bis political 
Roy Drew. Unfortunately. the deal also enemies and his own extrava,ance. 
saddled Mercy Health with mll1ioDs In ¥,1thin days of bis announcement of a 
debt-Mr. Whitehead SOOII fled the cqanl· cballenrt to Gov. Ointon. Artansas news• 
wioo-and raised the COIi ot plllent ~ papers ran a story detalllnf the truel and 
by 1~. accordinr to a study by Ion au- dininc expenses of state officers. Attorney 
thorltles. General Clark led the way, with over 

Iowa Judet Gene Needles later Nied $$1.000 In expenses. Some. ol Mr. Clark', 
that Mercy was a "shell 11011protlt COl1)0- e.xpenses were legitimate. The attorMY 
ration" used "to mau mlllions ot dollars • rtneraJ's salary wu only $26,000, with a 
or excessive profits." He called tbe deal · m.000 public-relations supplemenL 
"unconscionable." An Iowa lawyer hired But what appeared to be a mid· 
by the state to investipte the deal. Frank dle,.·eight political embarrassment turned 
Pachacet. told the Washlnrton Times that into a disaster when Mr. Clark's aUerecl 
It was ··the worst case of profiteerlnc'' he dinmg partners started phoning the 
had seen In 20 years. Arbnsa.s Gazette to deny their havlnf 

Mr. Whitehead and Mr. KeMedy hOped dined with him. The fint person to oontact 
to pull off a virtually Identical transaction the Gazette was a major ClinlOII tund· 
In Arlwlsas. where Stephens exerted pow· raiser. Marilynn Poner. The first person 
erful influence. Stephens executiVes had called by the Gazette was Judet Richard 
rood reason tor confidence that the pub- Arnold. an FOB currently on the short list 
Ucly funded deal would come together for the Supreme Court. Both denied havlnf 
Without a ripple. Two ADPA board mem· dinMr with Mr. Clark. Ms. Porter woulcl 
bers were employed by Slepllens-con· later testify that she had been called by 
troUed Ol"ianizations. The politiCally by· Bruce Undsey, then Mr. Clinton's cam• 

per-connected Rose firm. which counted palfn treasurer and now a senior White 
Stephens amonr. its major clients. was H~ aide. wbo drew her attention to the 
shepherdlnr the arranrement. And Gov. &rticle. When she asked what she should 
Clinton himself retained final authority do. ltr. Lindsey suggested she contact her 
over all ADFA bond Issues. lawyer. Rose partner and FOB Webb 

(1t wasn't until years later that the Hubbell. 
Arkansas public learned that Rose wu Despite apolocies and payments to the 
hlndllnc the bond deal. the ftction belnr s~te ot more than Sf.000. Mr. Clarlt was 
advanced at the time that former Rose finished. the object of suspicion and 
manartnr partner Josepll Giroir was rep- ridicule. A few months later. he was in-
resenting Beverly. But documents show dieted Oil felony theft chaztes, accused or 
that Rose was sta~mana,tnc a transac· stealing more tb&n $8,000 In state money 
lion that could have broucht them SS00.000 by putting pet'SOIIII cbarres Oil bis state 
In fees. In a May 9, 1989. le~ to Mr. credit card. He was convicted and crdered 
Whitehead regardinf "the sale or faclll• to pay a s10.ooo fine, plus court costs. . 
ties In Iowa and Artansu.'" William LobbyiSt Earl Jones. meanwhile, was 
KeMedy m wrote that be wu "awaiting cleared ot the bribery charre, In a trial 
instructions from the appropriate Beverly that focused on Mr. Clark's lack ot mdi-. 
personnel.") bllity. Air. Jones's attorney~ 

The bond issue sailed through an initial I ariu~ that the lobbyiSt was operatinf Iµ 
ADFA board meetinJ. then staned to come I a ~track role u a,ent tor the companies­
undone when the undenmters w!thdrt'I" I ,n.,oh·ed m the Bever1y buyout and cam­
and the Arkansas Democrat newspaper. I palfD fund-raiser. · 
prompted by longtime Stephens aitic Roy Relgnlted Interest 
Drew. began a tough series tnvestiptinr ~tr. Clark left the state. perhaps seek· 
the financmr of the dtal. At a second inr to fade into obscurity but cour1inc no-
meetlng. under crowing public pressure. tone"· again •bell be was photolnpbed 
the ADFA board decided to delay final ap- . iOUinJ wtth President Clinton Oil the Malt 
pron!. An anrry Bruce Whltehwl then I ill Vrashinfton In August 1993. Accon11nf 

. cballenced the ADFA board president to a to Altansas Assistant Attorney GeDeral 
f!stflabt. At the third and final meet!DC, OIi Ancell Jegtey the pbotocrapll reiPlted 
Dec. 20. 1989. Steve Clart'a bombshell an- . inlfflst In Mr.' aut. lnvestlptiCllls com­
nouncement of a bribe attempt and attack pitted after 11r. aan•a a1m1na1 trial. lfS. 
on Gov. OlnlOII and Stephens Ille. tmed Jecle)' said. bid detennlnecl aiat Mr.· 

. the deal. It wu. wJVte calumnilt BnmY am "bid 110t pekl III tun." Ms. JtcleJ; 
meet. ··etther tbe bra1'11t or stupidell w11o lleld a Olataa-appolnted poet•• 
- or bis polltlcal life." . · ~ Judce ,r1or to jcllDlnC t11e mm-. . 

A.ccGnUnr to Mr. Bnmllnett.·lt probe- aey ,-ral'a lllff caitaded die dllqa-: 
. bly WU the bra'Felt-•'thoup II may W 10t11 llr. Brummea.'. wbo tracked down Mr; 

plenty lllfld to mate the k1nd or enemlel am. wbeNupoll . 111e 1ta1.e filed cMI . . 
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to the Jusuce Department. sug• 
gesting that :-.Ir. McDougal may 
have manipulated 5250.000 in 
loans through the S&L and di• 
verted other monies to the cam­
paigns of several Arkansas politi• 
c1ans. including Mr. Clinton. 

The RTC suspected that Mr. 
McDougal diverted de posito r 
funds from Madison to Mr. Clinton 
using overdrawn accounts and 
Madison-approved loans. The 
agency also recomme.nded a pos• 
sible prosecution into reports that 
Madison funds had been illegally 
diverted to Whitewater. 

Mr. McDougal. who has long 
since traded m his posh Linle 
Rock home for a trailer in Arka­
delphia. has denied any wrong­
doing. His lawyer, Mr. Heuer, said 
he expects his client to be indicted 
in the Whitewater-Madison probe. 

Mr. Fiske. appointed special 
counsel on Jan. 20 by Anomey 
General Janet Reno, has said he 
expects to take testimony from Mr. 
McDougal. Mr. Clinton and Mrs. 
Clinton under oath. 

Under guideline.s established 
by Miss Reno. Mr. Fiske has the 
authority to investigate whether 
"any individuals or entities com• 
mined violations of federal law," 
including Mr. and Mrs. Clinton and 
others involved with the couple 
th.rough Madison and Whitewater. 

The guidelines also give Mr. 
Fiske the authority to look into 
Capital-Management Services 
Inc., a Little Rock lending agency 
that gave a SJ00,000 Small Busi• 
ness Administration (SBA}guar­
anteed loan to Mrs. McDougal. 

Capital-Management's pres i• 
dent, David L Hale. a former Lit­
tle Rock municipal judge who 
pleaded guilty last month to un­
related SBA fraud charges, has 
said Mr. Clinton pressured him for 
the loan. About S110,000of it even­
tually found its way into the White­
water account. 

:-.1r. Fiske. accord ing to the 
guidelines. also has the authorit,· 
to in,-esngate " other alleganons o r 
evidence of violation of any fed • 
eral criminal law by any person o~ 
enmy" that might surface dunn i , 
h is 1m-esugauon. 
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The avenging 
angel Fiske 
As administration officials start clearing one 
another, the prosecutor sifts the evidence 

Roben Fiske, the special counsel 
investigating the Whitewater af. 
fair, has always been liked wher• 

ever he worked. In fact, lawyers who 
served under him when he ran the U.S. 
attorney's office in New York in the 
1970s still gather for reunions at which 
they pay tribute to their former boss. Al 
one . they jokingly compared the mild• 
mannered Fiske with his namboy· 
ant succes• 

oasTRUCfl 0?'-1 Of JUSTICE 
FiMWII ,,;mu,al vio/alionS of low on ,his 

fro"' is vcr/ aownlllll· Hen·s wiry: 

UlllflD flATO coM !!!'9 19, A(1IO• , ... 

There's no way to know whether 
Fiske will leave behind such good feel• 
ings when he finally finishes his wort on 
Whitewater. But last week, the heat di· 
minished for some top White House 
aides under the special counsel's scruti• 
ny. Roger Altman, the deputy secretary 
of the Treasury Depanment, broke his 
silence on just what happened when 

•\\fbOC\'Cr ~ . or t,y threalSor force, 
or by arr, thrUteGiD& letter . . . iDJlucoces. 
ot,sUUCU, or unpedeS « endeavors to 
inllu~ ot,stl\ld, or isDpCdc lbe , .. 
p«JPC' ~tioO of tbc IP lb)' an\ . . . 
ageDCY of 1be United States . . . shall be 
fmed oot inore \han ss.~ or anpri10ocd 
not inore than~ ycarl. or both." 

White House officials called over to 
the Treasury Depanment about the 
Whitewater affair. Altman told 
U.S. Nn.-s colum.nist Gloria Borger 
that none of his White House col• 
leagues e,·er tried to impede the 
Resolution Trust Corp.'s invcsti• 
gation into Madison Guaranty 
Savings & Loan-the Arkansas 
thrift that is at the heut of the 
Whitewater scandal ("On Poli• 
tics," Page 26). 

a..., tlle w. Altman dari• 
lied questions surrounding two 
controvenial phone calls from 
the White House 10 the Trea· 
swy Department In the fint 
call. placed on February 2S, 

■ &41-5. ___ ,.....__...,. .. 
.................. -.-a .. 
.......... ~-~--·"' ....... ,pln:lnW .......... ....,.... 
tr.-cn,i,IMIIIII-' ...... --~ .. 

top Clinton aides George 
StephanoJ>?ulos and Harold 
!cites chided Altman - who 
doubled as acting head of the 
RTC- for recusing himself 
from ovenight of the RTC 
probe of Madison without 
first informing the White 
House. There is aothing ille• 

\ _l gal or untoward about that. 
But some officials have been I quoted anonymously as sa~·-

1-.,edll~__,tfllP-

ing thJt StcphJnOP<)ulos Jnd Ickes. in 
,-,r. Ru,J.,lph Giuliani. n<'" m3,,,r of 1hat same con,crsa11on. then Jskcd 
:-,;c" \ 'rk \\ hcrcJ, G 1u'.1Jn1 r.lJJ~ it J .\!tr,;Jn " hcthcr J.11 Stc;-hcn;. a rwm• 
f'\' l !"lt h,' ..:rre< \\ JII S:c~~, ~nr.1::i. . .d, ,,:, ;:-t~r.: Rc::-,u:-i!:l.'.J:1 hirt.:J r'~ : '.w RT( ~•' 
th:: tr.:.:.::, ; f'•~'\.'r. f :,kt ) ,tJl1.:r, J._~ k~J .. n-:.~;-::::rJ i::\I: ~l..i.m, Jf:i::1,~ ~1lJ1,.._""il 
ih .. t F.,~:..· o\-'J ;J ht l~< 1•-~ ;.· ... ~:-;~ G...:.:r .i:u,. ~'-''JI..! t-c J.~::,; .... c:~ S:: -
0'1.:"'i -.:-;7~-- =..: .n·. · ::·,,: . :- -::~• 1i.,,, \ \J ... "" t1~·r1, .. 7:: . .'.".!! l'i CL::-

ton when the prnident ftred all the 
U.S. attorneys, including Stephens, in 
the early days after he came into of­
fice. Stcphanopoulos and Ickes have 
denied muing such an inquiry of Alt• 
man. Altman says Stephanopoulos and 
lcte1 never "did any,hing wrong." 

Altman also sheds light on a second 
phone call This one OC· 
cum:d the same day 

and toot place between ~ Stephanopoulos and 
Treasury Department · 
Chief of Staff Joshua · 
Steiner. Altman has knowl• -
edge of the conversation be-
tween Steiner and Stephanopou• ~ 
los. even though he was not a W 
direct puty to it. lbe question --.:::: 
about that call is whether Stepha• 4 
nopoulos merely, in his words, 
"blew off steam" about Stephens's 
hiring or whether he pressured 
Steiner to dismiss Stephens, a former 
GOP U.S. attorney and ongoing Ointon 
critic. In this conversation, too, Altman 
says "nothing improper occurred." 
Sources conftsm a New Yori: Tunes re• 
pon that Steiner bimsc:lf told Fiske·s 
grand jury that he felt no pressure from 
Stephanopoulos to styrme Stephens's 
work.. 

Oearly, Altman's comments were de­
signed 10 reduce the unhappiness with 
him inside the White House. In recent 
days, White House staffen have been 
furious at Altman. accusing him of be· 
ing the source bebiod damaging stories 
about Stephanopolous and Ickes in an 
effon 10 save his own hide. "I don't 
want to believe that he'd do that," says 
a Ointon insider who had touted Alt• 
roan to be White House chief of staff 
ooe day-or the neat Treasury secre­
tary. Altman has steadfastly denied 
those whisperings. With bis comments 
to U.S. NtwS, Altman may have hoped 
to begin bis own rehabilitation. 

Altman's words not only help Ickes 
and Stepbanopoulos but also boost the 
fonuocs of Bernard Nussbaum. whose 
tenwc as White House counsel ends 
this week. Some attorneys now in• 
volved in the Wbitewa ter affair haYie 
been pointing fingcn at Nussbaum, in• 
timating that he tried to persuade Alt• 
man -a longtime friend of President 
Ointon's who is greatly adnured 
for his political skills - not to re­
cuse himself as head of the RTC. 

· If :-Sussbaum had tried to keep a 
p.,htt.:Jl cron) of the president 1n 
-:h.i:.:e 0f the RTC 1:1,c,t12J11on 1n 
1..'r.:: :~ ~,"' iu1Jc It '! v·~t..:1.)r.i; . n m:~~: 
.. ·.,~ .. -: ., .st--1~ l'c de:r:,~.! ' \,\~Sl ruct :on· ..,.­
J~,- .. , :· 8~1 ..\hr.1Jn <pc.::f,.:Jl!) dc:i:e, 
,,._..:: >J .. ,t'-.,J"T\ tr•~J :,, :' .. :'.·:'~l ~.r.: 
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from rccusing hilll5Clf. kNobody c.,er 
asked me not to rccu.se myself, includ­
ing Bernie Nussbaum," he says. 

"Proballt, OK." fa.en without Alt­
man's defense. it is hard to sec how 
Fiske would be able to bring an obstruc­

tion of justice charge against 
y -., Stephanopoulos or anyone else in 

2 
the Wllite House based on the 
evidence that has wrfaccd so far. 
The relevant statute in determin­

"' charge is the now famous Title 18. 
;,2 ing an obstruction of justice 

· Section 1505 of the U.S. Code, 
/ ,. / which targets someone who "cor-
_,,a ruptly, or by threats or force . . . en• 

{ '· ~-

dcavors to influence, obstruct or im• 
pedc the due and proper administration 
of the law." Section l50S doesn't men­
tion the word "intent," but legal experts 
say that it is essential to prove that 
someone int~nded to obstruct justice to 
secure a conviction. "From what I can 
tell of (Stephanopoulos's caUs)-and 1 
don't know more about it than l"ve 
read - it's probably OK," says one for• 
mer While House counsel. 

U.S. News has also learned that the 
hiring of Stephens wa.s not the work of 
GOP holdovers in the RTC as the presi­
dent has implied. Sources familiar "'ith 

the hiring say it was based largely on 
the work that Stephens's 
firm -San Francisco-based 
Pillsbury Madison & Su­
tro - had done for the RTC 
in the past. It is also true, 
however, that the RTC 

reached OUI 10 Pillsbury be-
cause of Stephens himself, 

whose name was submitted on the 
law firm's bid for RTC business. 
While upper-echelon administra-

tion figures seem to be digging their 
way out from under suspicions that they 
might have obstructed the RTC probe 
of Whitewater, other questions remain. 
Republican Rep. Jim Leach, for in­
stance, has raised unresolved questions 

, ' - .-

about whether investigators in the Kan­
sas City office of the RTC were pres­
sured by superiors to skew their inquir• 
ies. Beyond that, there are still many 
questions about the side of the story 
that relates to the Ointons' finances 
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during the ir days as investors in 
Whitewater (box, Page 24). New allega­

tions surfaced la te last 
.-::' -!-:;?,, ... week " hen the Wall Street 

Joumal reponed that a 199~ 
aud11 of 1he C l in1ons 
\\'hite\~J:.:-:- ~t"..1!in~, 'C f· 
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RTC to press court to obtain Rose firm's full list of clients 
VI mer Associate Attorney General law firm in Tuxas refused to com- 11,e RTC, alone with the F1.-d· looking into bills Mrl Hubbell re11ulators ~ho wt:re trying to shut 

~~~r • Webste,· L Hubbell were senior ply with a almilar subpoena but eral Deposil Insurance Corp. si11ned for work, he i;ays he did on 11 down as 111solven1. 
' ,.. partners, filed a lawauit on Tues· loat its bid to keep the list secret (FDIC), is lookin11 into accusations 11overnment' co111racts . involving Mudison was owned at the time 

An attorney for the Resolution day seeking a permanent injunc• when the RTC look the matter to of billing improprieties by Roi.e hundreds of thousands of dollars. by J u mes B. Mc l>ougal, who was u 
'lhlst Coll). (RTC), which is look· lion to avoid the subpoena. 1be court. lawyers and into separate con- lnvesti11atorsalsoarelookin11u1 p;irtnerwithMrs. Clinton andC:ov. 
Ina into accusations of connict of firm said the ao,,emment request MWe will simply respond to the cems the firm had a connict of a possible conOict of interest in- Hill Clinton in II northern Arkan• 
Interest and cwerbillin11 at Utile was "11roasly cwerbroadM and vio- laWMiit and ask that the tubpoena Interest in ilt 1989 repreiwntation volvina Mr. I lubbell and the late sus rcul estate v.:nture known 11s 
Rock's Roae Law Firm, u id ye,iter- lated attorney-client privile11e. be enforced." lb. Bladt 181d. of the FDIC in a lawsuit Involving White House t)eputy Counsel Vin- Whilcwutcr l)cveloi>melll Corp. 
day the agency will ask a federal The 11ovemment wants a list of Ronald M. Clark, ROM manaa· Utile Rock-based Mltdison Guar• cent w. Foster Jr., another former The thrift wus closed by federal 
court to force the law firm to tum clientsdatin11 back to Jan. 1, 1985. in11 pertner,dld not respond tolele- anty Savina• and Loan Associ- Rose senior partner whose July 20 re11ulators in IYl!II at a cost to tax-. 
over its client list. Ms. Black said an RTC requeat phone call• to hia office thia week • ation. death bas been ruled a s uicide. p e ·· of sso ·111 n 

Patricia M. Black, a eneral coun- 10 the court that the client list be for commena .. He told t.he Auoci• Federal law enforcement au- Investigators have focused 0 11 uy "' 
1111 0 

· 

set for the RTC's Inspector Gen• released will be included in the ated Preaa, howe\oer, tho firm did thorities said invesligators want whether Mr. llubbell and Mr. Foa• 111e s&L is the focus of 1111 011-
eral'• Office, uid tho Rose firm 11overnment'aresponse1otheRoae not bellew the acwemment was 1heclientlis11oeumineo1herbill- ter made false sraremenl8 to reg- 11oin11 invesli11111io11 by While-
failed r.o pC'Oduce the list by a firm lawsuit, alllwu11h she said entitled to "a wholeeale review of in11a made by tho firm on govern• ulators in an e ffort 10 ll&in govern- water-Madison speciul counsel 
Wednesday deadline set in an federal uuthorities had not yet our records." ment contracu and to scrutinize ment contracts. Robert B. F'iskt: Jr., who is looking 
April 18 subpoena. Au result, the been served. " We re11ret having 10 file suit bul its dealings with clients tied tosep- into accusation:1 that Mr. Mc l>ou-
acwemment will ask the U.S. pis- The gOYemment does not con- the RTC inspector aeneral's wer• arate financial ins1ilutio11s. The Hose fi rm was paid gal illegally diY1:1·1ed S&I .• loans 
trict Court in Uttle Rock to compel sider the client list to be confiden• broad subpoena seeks disclosure The overbillinc uccusutions S◄00,000 to re1,resen1 the Ft>IC in and used Madison money to fund 
compliance. 1i11I or privileged, 11n, is expected of information that our clients center on Mr. llubbell, who re- 1\1119 in a c~se involving Madison, the campaigns of several Arkun· 

The Roao firm, where first lady to ar11u., that the federal subpoena properly expect to be kept confi- signed his Jus tke Department four y1rs after Mrs. Clinton hud su politicians, includ ing M1: Clin-
Hillary Rodham Clinton and for- is within Ila authority. Las t year, a denlial:' he said. post last month. l nvestijutors a re repre ted the S&L before statt: ton. . , 



Rose fiµn . fights R'fC subpoena 
t=.:::JI:I for full list of clients 
of a federal audit into conflict-of• 
interest accusations and question• 
able billing practices, is fighting 
federal regulators over a subpoena 
for its client list. 

The Little Rock firm, where 
first lady Hillary Rodham Clinton 
and former Deputy Attorney Gen• 
eral Webster L Hubbell were 
senior partners, has 10Jd investiga• 
tors from the Resolution 'lhlst 
Corp. (RTC) that it will not comply 
with a federal subpoena to · hand 
O\'er the confidential list. 

The firm yesterday filed a law• 
suit in U.S. District Court against 
the RTC to block the subpoena, 
saying investigators from the 
agency's inspector general's office 
had improperly sought the names 
of Rose firm clients dating back to 
1985. 
. Ronald M . Clark, Rose manag• 
mg partner. told the Associated 
Press that clients expect the 
names to be kept confidential. 

"The fact that we have done 
"''Ork for the federal iwvemment 
does not entitle them to a whole• 
sale review of our records unless 
they can prove that it's likely to 
produce relevant information;· he 
said. · . 

Pat-ricia Black, counsel to the 
RTC inspector general. said that 
the RTC does not consider a list of 
clients privileged. and that the 
subpoena is within its authority. 

The firm has until the end of 
business today to produce the rec• 
ords or face a civil enforcement 
proceeding in court . · 

••If th~y will supply us with a list 
of individuals thev wish to know 
whether we performed legal ser• 
vices for. we will certainly answer 
their request:· Mr. Clark said. 

'Two Rose lawyers said yester• 
day the partners believe the client 
list is privileged ir,fonnation and 
the subpoena i$ an effort to '"co· 
erce ·· the firm into turning it over. 

Tht> RTC. alone with the Fed• 
eral l>epost l n~u rance Corp. 
(FDIC,. is lookin11 into accusations 
of biliing improp,·ieties by"Ro~c 
firm lawyers and into separate 
conct:cns that the firm had a con­
flict of interest in its 1989 repre­
senta:ion of the FDIC in a case 
involdng Madison Guaranty Sav• 
iags and Loan Association. 

An RTC official said the sub­
poena. issued April 18, properly 
soul!ht records showing the names 
of . '"any individual. partnership, 
corporation, association or other 
person or entity to whom the Rose 
La" Firm . .. provided legal ser• 

see ROSE. page A14 
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The official said investigators 
wanted ID see other billings made 
by the firm on gOYemment con• 
tracts and to examine its dealing 
with clients tied to separate finan·· 
.cial institutions. 

The subpoena seeks the names 
of Rose clients between Jan. 1, 
1985, and April 15, 1994. It is 
similiar to other subpoenas the 

r

' RTC has served in separate cases, 
all of which resulted in the lists 
being made available. 

The RTC, which oversees failed 
thrifts, and the FDIC, which mon• 
!tors federal banking systems, 
have focused on accusations that 
Mr. Hubbell, who resigned his Jus• 
tice Department position last 
month, and another Rose firm 
partner, Vincent W. Foster Jr., the 
White House deputy counsel who 
committed suicide July 20, made 
false statements to regulators in 

· an effort to gain government con­
tracts. 

If the accusations are true, fed• 
eral regulators said the firm could 
be banned from future govern• 
ment work. 

The Rose firm was paid 
$400,000 by the government in the 
Madison case, four years after 
Mrs. Clinton represented the 
thrift before state regulators who 
were trying to shut it down. Madi• 
son was owned at the time by 
James B. McDougal, who also was 
a partner with the Clintons in 
Whitewater Development Corp. 

Investigators want to know if 
the Rose firm told regulators it 
represented Madison before tak· 
ing the federal lawsuit in 1989 to 
recoup losses in the S&L's col• 
lapse. which cost taxpayers S50 
million. 

Madison is the focus of an on­
aoing investigation by special 
counsel Robert B. Fiske Jr., who is 
looking into accusations that Mr. 
McDougal illegally diverted S&L 
loans and used Madison money to 
fund the campaigns of several Ar· 
kansas politicians, includina Gov. 
Bill Clinton. 

An RTC report on the charges, 
based on fee bills submitted by the 
Rose firm and other documents, 
made it clear earlier this year that 
a conflict of interest did exist, al· 
though the report, in accordance 
with RTC policy, made no recom• 
mendation and drew no conclu• 
sion .. 

A separate FDIC repor t -
based on interviews with a num­
ber of those involved, but not a re­
view of available records - said 
there was no conflict by the Rose 
firm and no reason to recommend 
sanctions against it. 

That ruling was challenged by 
the Senate Banking Committee 
and a new review began. 

Records show Mrs. Clinton rep­
resented Madison in 1985 when 
state regulators, who-swered to 
her'"husband, threatened to close it 
because of insolvency. She was 
paid $2,000 a month by Mr. 
McDougal over 15 months to offer 
a preferred stock plan as a means 
of reorganizing the thrift to keep 
it in business. 

The plan, based on an audit by 
Frost & Co., a Little Rock ac• 
counting firm, was never put into 
operation. Madison was closed by 
federal regulators in 1989, the 
same year the Rose firm gained 
FDIC legal work targeting Frost. 

Mr. Foster told the FDIC in a 
Jetter "the firm does not represent 
any savings and loan associations 
in state or federal regula10ry mat• 
ters." 

The FDIC lawsuit aimed at the 
Frost audit was handled by Mr . 
Hubbell. The government charged 
that Frost submitted a faulty audit 
in support of arguments to keep 
Madison in business. It was the 
same audit the Rose firm-bad filed 
four years earlier in its•defeiue of 
Madison before state regulators. 

The lawsuit initially sought to 
recover Sl0 million in damages _on 
five counts. It was settled out of 
court in 1991 for S1 million, less 
than the insurance coverage Frost 
held. 

. Accusations of overbilling also 
centered on Mr. Hubbell. Last 
month, investigators went to the 
Rose firm for an "entrance meet• 
ing" to set up procedures for a re­
view of bills signed by Mr. Hub­
bell. Several hundred thousand 
dollars in bills he signed were to be 
reviewed by regulators. 

A review by The WashingtDn 
Times of some of Mr. Hubbell's 
bills in the Madison case showed 
that on at least two occasions he 
charged the government for a full 
day's work at 5125 an hour while 
he actually was playing golf at the 
Country Club of Little Rock. 

Lawyers at the Rose firm have 
since filed a formal ethics com• 
plaint with Arkansas officials 
against Mr. Hubbell, whose Jus­
tice Department resignation foJ. 
lowed reports of his billing prac• 
tices. 
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Rose Sues R TC Over Client-List Request 
lly ELI.DI JOAN POI.LOCK 

StQ// ReptJrfer o/Tttr. W.\I.L 8111:trt:T JOUNNAL 

The Rose Law Firm sued lhe Resolu• 
lion Trusl Corp. alleging that the agency Is 
trying to coerce the firm Into tumlna over 
a 11st ol cllenl$ aolna back nine years. 

The Ullle Rock, Arlt., law firm, where 
Hillary Rodham Clinton was once a part· 
ner. llled 11$ lawsull ,-----~ 
aller the agency Is· LEAAL ■IAT 
sued a subpoena de­
m•ndlng a wick ar· 
ray or documenll 
relaling to the 
lirm's work over lhe 
pasl nine years. The 
lhrlll agency has 
been looking Into a~ 
legalions that lhe 
lirm bad conmcts ol Interest when II 
represenled regulaton arter·111e !allure of 
Madison Guaranty Savtnrs le l..oan In 1989. 
TJ,e RTC is also audlUn, the llrm's le,al 
bills. 

The Rose lirm has been caught up In 
the Whitewater arratr In part because Mrs. 
Clinton and another lawyer at the llrm 
rcpresenled Madison, wltlch was owned by 

one ol the Cllntons· partners lri the White­
water real-estate Investment. Aller Madi· 
son was taken over by thrill reeulalors, lhe 
firm represented regulaton In a suit 
against Madison·, auditors. The RTC and 
the Federal Deposit Insurance Corp. have 
been lnvestlgallng ·whether Rose bad a 
coomct ot Interest In that IIUgation. 

In Its subpoena Issued April 18, the RTC 
asked for any "documents Usllng the 
names of any Individual, partnenlllp, cor· 
poratlon, association or Oilier person or 
enlUy to whom the Rose Law Firm ..• 
provided 1era1 semcea," acoordlnr to the 
Rose complalnl. According to Rose manar• 
Inc partner Ronald Clart, the subpoena 
gave Rose the option of supplylnr the 
agency wllh a list of II$ clients Instead. The · 
effect, he said, was to "coerce us Into 
preparing a llst" of clients between Janu· 
ary I, 1985, and April I~. The deadline 
for producing lhe documents Is today, and 
the RTC had threatened to lnlUjile a civil 
enlorcement proceeding, ateordlng to Mr. 
Clark. 

"We !eel that the requirement ts over· 
broad and Irrelevant given the scope of lhe 
lnvesligalion that we feel Is appropriate," 

Mr. Clark said. He said the 11st Is conliden· 
llal and that the lirm reels lhe RTC won't 
"safeguard Ill conlidentlality. They want 
to be able to take It outside our buildlnr 
·and we reel that's unnecesi;ary." 

Mr. Clark said the FDIC also has 
requesled Information aimed at rooting out 
potential conOlcla and that Ille firm Is 
"comfortable with lhe procedures Imple­
mented by the FDIC, althoufh they have 
not been finalized." 

Patricia BJacll, counsel to the RTC's 
lnspec.tor general, said It Is "cleaHy In 
our Jurisdlctlon" to seek lhe names of 
Rose's dlents. "In order to know whether 
there areconmcts It's mandatory to look al 
the dlents. I don't know how else you do 
lhat... Ms. Black Hid the agency had 
IOUfhl and received 11111 of Cilenti ITOIII 
other law firms. She said the RTC would 
ask "that the court order that they respond 
to our subpoena." 

Ms. Black pointed out that providing a 
list of client names doesn't wlolate the 
attomey·cllenl priYllege. But In Ill law­
suit, flied In federal district court In Little 
Rock. the Rose firm suggests that turning 
over the 11st mlghl only be the first seep. To 

r~rret oot any possible"conlllcts lhe agency 
..,ill need "lo know whal Ro.e did lor each 
of those cllenis," the Ruse complaint 
notes. "At the same time, (the RTCI 
actnowledges the attorney•client prlvllece 
prevents Rose rrom producing much ol 
that lnlorrnatlon." 

Both lhe FDIC and lhe RTC previously 
have lnvestleated whether Rose had cer• 
lain coomcta or lnleresl. The questions 
Involved whether Rose adequately dis· 
clo$ed to thrift regulators that It had 
represented Madison before the Arkansas 
securities department and that the lather· 
In-law ol lormer partner Webster Hubbell 
was mired In lltlratlon witb Madison. In a 
report Issued earlier lhls year, the FDIC 
round no evtdence of a conmct and "no 
balls to r«ommew.t any sancUoos aralnst 
theflnn." 

The arencles reopened their tnvesllga• 
lions at lhe request of the Senate Banltlnc 
Coinmltlee. Accordlnr to the Rose firm's 
complaint, the firm has turned over more 
than 60,000 pages or documentl to the 
RTC.and an equal number to the FDIC. In 
addition, lhe firm has provided 62,000 
pages of documents to Whitewater special 
counsel RObert fl'lsb. The Rose firm II also 
cooperating with a separate RTC lnvestl· 
eutlon, conducted by a San Francisco law 
llrm, or potential Uabllity by Madison 
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orli~ers and professionals . 
Some Rose partners have bristled at 

some of the requesls for documents. 
''They're asklnr for things lhat are 101ally 
Irrelevant - privileged Information I hat In 
our opinion has nothing to do wilh White· 
water or Madison," one lawyer said. Some 
lawyers at Rose also said that the requesls, 
especially lhose ol the RTC and FDIC, are 
duplicative. "We've asked that Ibey coor· 
dinate their investlgalions, but that has 
not been possible so far," Mr. Clark said. 

Ms. Black said the agencies are coordi· 
natlnr their effort,. but added, "We all 
have to meet our own audit standards. We 
all have to do our own work." 

Grossman Wins Fee Fight 
Los Anreles lawyer Marshall Gross­

man said ,n arbllratlon panel awarded 
blm $23.2 million In le(al fees and Interest 
alter a dispute with his former dlenll, 
owners of the Guess Inc. Jeans company. 

The award, rourhly two-thirds of what 
Mr. Grossman bad sou,111, winds up an 
unusually contentious and protracted bat· 
tie onr auorney's lees. Under California 
law, as In many stales, lawyers whose bllls 
are challenged must offer their dlenll an 
opportunity to arbitrate the mailer belore 
proceedlnr to a courtroom. If clients 
choose binding arbitration, as they did 

here, 111< uward can·c be overturned except 
in rare Instances. 

Arbltrallon, usually conducted by a 
panel or private Judges paid by the parties. 
Is generally quicker and cheaper chan t11e 
stale Judicial process. But lhe Guess mat· 
ter matched the messiest ol public law• 
suits. A series or witnesses leslllled In an 
office space arranged to resemble a court• 
room, and nearly 13,000 pages or docu· 
men cs were produced over lhe course or the 
lour-year case. 

Mr. Grossman, ol Alschuler. Grossman 
le Pines, said he doesn't know or "any 
other auomey•lee award In prlvate•party 
litigation that's larger than lhls one.·• The 
award, first reporled by lhe Los Angeles 
Time,;, Included S17 million in unpaid 
hourly legal lees and a bonus, plus inler· 
est. The arbitrators' IOO•page opinion Is 
conridenll1I. 

The lee disagreement centered on one 
piece ol the patchwork legal past of Los 
Anreles·based Guen and Ille Marciano 
family, who bad enraged In a slx•year 
battle for control of (he company with the 
rival Nakash family, owners of New York's 
Jerdadle EDteqn1ses Inc. A Jury g-,1ve the 
Man:lanos a major victory In 1989, agree• 
Ing with Mr. Grauman that lhe Nakashes 
bad lraudulenUy Induced the Marclanos to 
sell them a half ownership in Gt1tss six 
years earlier. In 1990, as a separate Jury 
was deliberallng about the amount of 
damages owed the Marcia nos, the ramllles 
setlled for an undisclosed sum. 

Mr. Grauman Immediately flied a lien 
agalnsl the Marclanos' seltlement pro­
ceeds, contendlnc they owed him addi· 
Ilona! money under a wrilten bonus agree• 
menl. The Marclanos declined, c.lalmlng 
that "lhe circumstances surrounding Ille 
entry Into lhe bonus agreement were coer• 
clve," said their Los Angeles lawyer, Dale 
Kinsella. lle·decllned to elaborale. 

The arbltralors decided lo enlorce Ille 
written bOnus agreement, which called ror 
n SIO million lump sum plus m. or lhe 
damages, but declined to award Mr. Gross· 
man addiliooal premiums he requested. 

-Amy Stevens contributed to tllis urti· 
Cle. 



8A • WEONESOAY, APRIL27, 1994 • • Washington Adwms Democrat •(IMtzet:te 

!Rose sues RTC, hopes to block forced disclosure of clients 
frfNOEI.OMAN 

0..-~Clp!DIIII,-, 

' Little Hock's Roae Law 
F!nn, frustrated by overlap­
pmg federal investigations, 
_fired back Tuesday. 
• The firm ,ued the Reaoh1-

:J ion Trust Corp. In an atte111pt 
:to b!oc:k the agency from en­
forung a subpoena that would 
_re_qulre Rose to disclose all 
'-'hents ,ince Ul85. 
: The Orm aod iu wortt for the 
:RTC. which was formed ln 1989 
to dispose or the assets of 
.failed savings and loans, are 
~rt ?fthe wide-ranging inves­
~ 1gat1on into the Whitewater 
_l>e~·eJopment Col'JI. controver­
i.-y. 

Rose also ha.s had to with­
stand allegations that its em­
ployees shredded documents 
peftinf'nt to the Wbltewater in­
vestigation. Partners deny 
Fiose aUegationa. 
; The firm, insisting it hu co­
operated with se,-eral federal 
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invest, igalions, noted in the 
lawsui it t hat It bas produced 
more ti han 62,000 pagei1 of doc­
umentts for special counsel 
Rober•·t Flske Jr. and almost 

tbal D1AD1 d ocuments for the 
RTC and lbe Federal Deposit 
Insurance Corp . 

·Each orthose three ... in­
•estlgations aJmost entirely 
overlapped," the lawsuit stat­
ed . 

The RTC Is invcstigatinK P4>­
teotial coDOicts of lnte['est in­
volviq Rose and Its work for 
lbe govemmenl The subpoena 
issued April 18 marted the 
fifth subpoeaa Rose has re­
ceived, according to the law­
suit . 

The lawault also noted that 
the RTC aod FDIC have com­
pleted separate conflict in\les­
tJgations that found 110 breach 
by the firm oCfederal rules. 

" We regret ba\l ing to file 
suit, but the II.TC inspector 
general's overbroad subpoena 
seeks disclosure of information 
that our ctienls properly ex­
pect to be kept coafldenlial," 
the firm'• chief operating offi­
cer, Roa Clarlr. said Tuesday. 

Ifthc firm complied with the 
subpoena, Clark said, the 
•names of thousands of per­
lOIIS and companies Y1•ou.ld be 
revealed to the RTC whe11 the 
RTC has no reuonable HSPI· 
cion or any connicts of interest 
Involving those clients." 

Clark called the broadness 
or the subpoena and the JO 
daya the R1'C gave the firm to 
comply " unreasonable and 
grossly burdensome." 

ne RTC'1 deput:, Inspector 
general, Stne Switzer, said the 
agency was aware of the law­
suit 

•·we can't determine if there · 
are connicts unless we know 
who its clients are," be said. 
"We have employed t his lype 
ofiaformation request at other 
law finns ·- a nd have bee11 suc­
cessful." 

·we·re not d oing this fri~ 
lou,ty. We have a reason for 
what we're doing." 

1be lawsuit contended that 

merely prod11clnc a l ist of 
clients would not reveal 
whether a conflict existed. 'lbe 
RTC would need to know what 
work the firm performed ror 
each client, Rose argued. But 
the atlorney-dlent prlvilece 
bars tbe firm from disdosing 
such work, the lawsuit said. 

The firm also argued that 
federal investigations are not 
based o n a "saspicl•n that 
Rose violated any ethical stan• 
darm. Instead, they are a re­
action to a hearing beSore the 
Senate Bantin, Committee on 
Feb. %4." 

Al that hearing. Republican 
senators pressed RTC offlcials 
lo reopen the conOict-<>f· Inter­
est invesligati on. 

Noting that the RTC and 
FDIC reports were •severely 
criticized" during the bearing, 

the lawsuit said lhe inspectors 
general for both ageocies -.·ere 
asked to analyze the proce­
dures used during their int"es-­
tigat ion.s. 

"Although Rose initially 
urged the federal agencie1 to 
consolidate their efforts in or• 
der to avuld unn~essuy du­
plication, it complied with 
each investisation when the 
a_gencie1 in.sisted on Proceed­
ing separately,~ the lawsuit 
stated. 

The 13-page lawaait, flied in 
U.S . District Court al Little 
Rock, was assigned to U.S. Dis­
trict Judge Henry Woods. Tb~ 
lawsuit lilted four members of 
the Houston law nrm oCVlnson 
& Elkins u attorneys for the 
R~e firm. Two oftho1e attor­
ney, work ht the Wubin,ton 
office of Vinson & Elkins. 

:r -, 
::> 

I 
I'\ 



be-whitewater-lewis - a0858 
(ATTN: Lifestyle editors) ( Inc ludes optional trims ) 
The Mystery Woman of Whitewater Case Emerges (Kansas City) 
By James Risen= (c) 1994, Los Angeles Times= 

KANSAS CITY, Mo. Somewhere safe, Laura Jean Lewis keeps her most 
valuable, and perhaps most volatile, possession. It is an audio cassette 
tape, a recording so important, so political l y charged, that she is known to 
have played it for only one person. · 

Lewis, a lowly federal bureaucrat who has stumbled into the Whitewater 
scandal, guards the tape so fiercely because she believes it is her best 
defense against the mounting attacks on her reputation from Washington. 

But the tape, which sources say is a recording o f a private conversation 
between Lewis and April Breslaw, a senior government attorney who denies the 
conversat ion ever took place, is like everything else about Jean Lewis and her 
critical role in the Whitewater scandal: It remains shrouded in intriCJlle. 

With congressional hearings into Whitewater looming as Washington's 
s ummertime spectac l e, L . Jean Lewis is e merg i ng, for better or for worse, as 
Whitewater's mystery woman. But when the hearings open on Capitol Hill, 
perhaps as early as next month, Lewis will tell her story a story that will 
include allegations of check kiting and other questionable dealings between 
Bill and Hillary Clinton and their Arkansas business partner, and, even more 
troubling, explosive allegations of a possible cover-up within the Clinton 
administration. All that figures to make her the star witness in what still 
seems likely to become the biggest Washington scandal since Iran-Contra 

Today, Jean Lewis is struggling to cope with her new-found status as 
presidential whistle-blower, but clearly life at Whitewater's vortex isn't 
easy. 

··r •m just trying to maintain ... some days are better than others,'' says 
Lewis, in a soft Texas drawl. ··r find myself i n a very difficult situation. I 
don't want any publicity out of this, I really don't. Any quotes you may have 
seen from me n the press have al l been surprise i nterviews, where reporters 
got me outsidP. my house. I hope there comes a time where I can talk more 
freely, but right now. '' 

(Begin op~~onal trim) 

At fi rs~ blush, Lewis seems an unlikely choice for such a controversial, 
high-pr~:.:e rol e . A 40-year - old Houston native a nd the daughter of a retired 
U.S . Army major general, Lewis is a bureaucrat in the field office of an 
obscure itderal regulatory agency here and has never met President Clinton or 
n1s w11e, first lady Hillary Roanam Clinton . 

Her $54,000-a-year j ob at the Resolution Trust Corp., the federal 
government's S&L-cleanup agency, is unglamorous and filled with tedium. 

What she does for a living is comb through the mountains of paperwork and 
documents and the eye-glazing computer files left behind by failed savings and 
loans after ~hey are seized by federal regulators. As a senior criminal 
investigator at the RTC regional office here, her job is to search through the 
documents of dissolved thrifts to reconstruct quest ionable transactions and 
look for signs of criminal wrongdoing by S&L executives and their friends and 
business partners. If she finds something suspicious, she is supposed to send 
a recommendation for criminal action to the Justice Department. 

(End optional trim) 

Lewis joined the RTC in 1991 after a government investigator she had 
worked with at the Dallas S&L recommended her for a n opening in the Tulsa, 
Okla., office. It was a good t ime for the move; chi l dless, Lewis was going 
through a divorce in Da llas f rom her first h usband (she has since remarried). 

Soon, she was ass i gned t o investigate the wreckage of Ma dison Guaranty 



Savings and Loan, a Little Rock S&L owned by James McDougal the Clintons' 
partner in Whitewater, a failed land development project in the Ozark 
Mounta1ns of northern Arkansas. 

After an initial probe in 199 1 that turned up little out of Madison's 
disastrously disorganized records, she and her colleagues set the case aside 
again. But then, a bombshell struck; in March 1992, in the midst of the 
presidential campaign, the New York Times first reported the existence of 
Whitewater and McDougal's business ties ·to the Clintons. That prompted Lewis 
and the RTC to reopen the case and to search for clues of links between 
Madison's failure and Whitewater. 

Ultimately, she and other RTC staffers went back through the documents at 
Madison and pieced together enough evidence to submit 
a criminal referral in September 1992, to the Republican- appointed U.S. 
Attorney in Little Rock that, while it didn't accuse the Clintons of any 
crimes, named Whitewater and the Clintons as possible beneficiaries of 
criminal acts at Madison. 

Then something happened that Lewis couldn't quite fathom; the criminal 
referral naming the next president of the United States was swallowed up by 
the federal bureaucracy. 

An increasingly suspicious Lewis didn't receive final word until the fall 
that the new U.S . Attorney in Little Rock, Paula Casey, a former law student 
of Bill Clinton, had turned down her recommendation for criminal action. 

In the meantime, Lewis and other investigators in Kansas City had begun 
work on a new round of crimina l referrals in the Madison case. In October 
1993, Lewis issued nine new referra l s, including one naming President 
Clinton's 1984 gubernatorial campaign, which received campaign contributions 
trom a McDougal tunct-ra1ser, as a oenet1c1ary ot criminal acts at Madison. 
What's more, Lewis was prepared to show that Whitewater had become a funnel 
for siphoning money out of Madison; she claimed that as much as $70,000 in 
Mad ison funds had gone through Whitewater in one six-month. period alone. (The 
Clintons, to be sure, have denied any wrongdoing in Whitewater .) 

This time, the ref~ :ra ls didn't get buried. In fact, they led quickly to a 
furious round of high-level meetings in Washington between Treasury and White 
House officials. 

And Jean Lewis was pulled off the Madison case almost immediately. Mike 
Forshey, a Dallas att~-~ey who now represents Lewis, says that her supervisor 
in Kansas City, Richard Iorio, was ordered to remove her from the Madison case 
by RTC attorneys soon after the Mad ison r eferra ls were issued. Forshey says 
Iori o never told L~w1s the reason she was being reassigned, ''because Iorio 
was never given a reason.'' 

But while the ~~se was turned over to Michael Caron, a colleague in Kansas 
City, Lewis found it hard to simply drop the Madison file and forget about it . 
While others saw noth ing more than typical bureaucratic incompetence behind 
the long delays and mishandling of the initial referral, Lewis seemed 
i ncreas ingl y convinced that a cover-up was i n the works. 
-END-OF- AUTOBREAK(l) -
- AUTOBREAK (2)-FOLLOWS 
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Clinton'election committee probed 
Fund-raiser linked 
to failed S&L 

WASHINGTON - lrivetliga­
lon; for the Resolution Truat Corp. 
IRl!l year named the 1984 Clinton 
KUbernatorial campaign committee 
•• a "'"'J>ect in their criminal probe 
of Madison Guaranty Savinp and 
Loan. citing evidence in a ilet.ailed 
refenal that the campaign may have 
coll8pired to illegally benefit from 
depo6itor funds, according to a 
oource familiar with the cue. 

One of the RTC'a 10 "criminal 
referral,i" on Madison, which have 

, forwarded to spec~ counsel 
Robert B. Fiske Jr., seeks further 
invntigation into whether S00,500 
in Madioon funds were diverted to 
the gubernatorial campaign with 
the knowledge of campaign officials. 

·The inve1!tigators' intere1!t cen­
tered on an April 4, 1985, fund-
,. held by Madi8on owner 
,Ja: McDougal at Clinton's re-· 

quest to help Clinton pay off a 
$.'>0,000 pereonal loan used for the 
1984 campaign. They also noted 
that aome contributione exceeded 
legal limits and urged further inve1!• 
ligation of $10,500 in Madison 
funds that may have ended up in 
the Clinton campaign after pasaing 
through various Madison accounts, 
including one in the name of the 
Clintons' Whitewater real estate 
venture. 

The referral allo names Hillary 
Rodham Clinton ea a 1)061ible wit­
ness, citin, the cloae timing of the 
fund-ra.ioer with her legal rep,-n­
tation of Madi.eon before at.ate regu­
lat.on appointed by her husband. 
The -Clintona were partnen with 
McDougal io Whitewater, a:nd 
McDougal hall .-id he paid Hillary 
Clinton's law firm $2,000 a month to 
help him win st.ate regulatory ap­
proval for a novel stock plan. 

The Clintons repeatedly have 
said they did nothing wrong in con ­
nection with Madiaon. 

The White HOUie aaid Friday it 

could not comment. 
Betsey Wright, Clinton'& former 

chief of staff and manager of the 
1984 campaign, said Friday that she 
wa.• unaware the campaign commit­
tee was named a suspect in the 
probe. 

Wright a:nd other Clinton aidea 
have Mid that record• documenting 
contributions from the 1985 fund­
raiser cannot be located. 

A second RTC criminal referral 
that ment.ions the Clintona ea.id that 
it appeani Madiaon funds were di­
verted to the Whitewater Develop, 
ment Corp. and dMCribea the Clin­
ton& aa "potential beneficiari•" but 
not criminal 11»pecta. Whitewater 
was a real estate venture jointly 
owned by the Clintone and Madison 
owner James McDougal and his for­
mer wife, Suaan. 

The RTC, the federal agency 
charged with d~posing of failed 
S&L&. routinely investigate1! failed 
S&L& for potential civil claims that 
could help recoup some of the tu­
payer funded cleanup ooet. 
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McDousal has said he st.aged the 
April fund-raiaer at Clinton's re­
qu•t to help pay off a $50,000 loan 
Clinton took out for campaign pur­
poees juot before the 1984 election. 

T he loan waa made by the Bank 
of Cherry Valley. whoae president., 
Maurice Smith. aerved ea Clinton•• 
1984 gubernatorial .campaign · fi­
nance chairman. The Clintona allo 
had a loan for the Whitewater ven­
ture at the bank. 

Some of the contributions qua­
tioned by RTC inYe11ligaton were 
made from checb wriU.O on over­
drawn accounts or from the pro­
ceed& of loans made for real •t.ate 
or other purpoees. 

The referral, according to a 
aowu, laid Madi:lon covered over• 
drafta written on the account of 
Flowwwood ,Farma, a McDougal­
owned company that sources said 
inves~ators describe aa one of a 
doun .. , hell corporations" believed 
to be used in a check-kiting eclleme 
to funnel money out of MadilOn. 

The RTC investigators cited 

I 
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loan& made to real estate ventures of 
Charles Peacock, a director and 
Madiaon borrower, as another poMi­
ble source of money that ended up 
in the Clinton campaign. 

The Waihill,'lton- Post reported 
in December that a handful of 
$3,000 caahier'a checka generated at 
that fund-raiser have been turne\l 
over by the RTC to proaecutors. 
One of thoee checks bean the name 
Ken Peacock, but Peacock, then a 
college student, hall &aid he never 
contributed to Clinton and knew 
nothing about the check. H~ father, 
Charlea Peacock, has said since that 
he made the contribution in hia 
son~s name. 

Ken Peacock is among the wit­
,_ listed on the referral, along 
with several other people whoee 
names appear on $3,000 caahier'a 
checks. They include former Sen. J. 
William Fulbright, D-Ark., who is ill 
and has been unable to comment on 
the check. 

Under 1985 Arkanaaa law, the 
maximum donation a candidate 

could accept from each contributor 
waa $1 ,500 per election. :.. 

In additit>n, Fiske has been asked :..: 
by the RTC to investigate checks ~::· 
written to the Clinton campaign in :::: 
February 1985 and October 1985:;: 
that appear to have caUMd over- -:-. 
drafta in the Whitewater aocount at :.: 
Madison and at Madison Market- · 
ing, another shell corporation t .._. 
owned by SUl&n McDougal. Those : -;;. 
checks totaled $10,500, according to:::_~ 
a source. 

The treesurer of the 1984 Clinton ::-::· 
campaign,L. W. Clark, has been un- -:--:­
available for comment on the cam• _:: 
paign. Smith could not be reached.:::'.':'.. 
Friday. . . ·-

Clinton, like many politicians, : 
uaed money he borrowed from -: 
banb to contribute to his various ~ ;_ 
campeigna. Ironically, Clinton a.ides : 
acknowledge that he didn't really .. . 
need the $50,000 loan that year to __ _ 
be re-elected. But he w..,ted to take .: ' 
no chances with a Ronald Reagan · • 
landslide eKpected to aweep the na• =-­
tion, one aide said. Q -
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'84 Clinton Panel Named as a Suspect 
RTC Asks Fiske to Probe Whether 1(,(),500 in S&L Funds Jras Diverted 

By Susan Schmidt 7d ........... --rr· 
lnvestiptors for tbe lrtahmoa 

Trust Corp. last yeu- named the 
1984 Clinton gubernatorial cam• 
paign committee as a suspect in 1· 
their criminal probe of Madison . 
Guaranty Savings & Loan. citing m- I 
dence in a detailed referral that the i 
campaign may have coospred to iJ1e. 
plly benefit from depositor funds, 
according to a source familiar with 
the case. 

One ci the RTC's 10 "criminal re­
ferrals" on Madison, which have 
been forwarded to special counsel 
Robert B. rsske Jr., leeks further in­
vestigation into whether $60,500 in 
Madison funds was diverted to the , 
gubernatorial reelection campaip I 

with the lmowledge ci campaign otfi. 
cials. 

The investigator1' interest cen• 
tettd OD an April 4, 1985. fund. 
raiser held by Madison owner James 
B. McDougal at Gov. Bill Clintoo's 
request to help the IOffl?lOI' pay off 
a $50,000 personal loan used for the 
1984 campaign. They also noted 
that some cootributions exceeded le­
gal limits and urged further investi­
gation of Sl0,500 in Madison funds 
that may have ended up in the Clin­
ton campaign after pming through 
various Madison accounts, iocluding 
one in the name of the Clintoos' 
Whitewater real estate vmture. 

The RTC referrals have been 
wideJy reported but their contents 
have not been known. The disclo­
sure oi the language used in describ­
ing the campaign's activities is the 
first indication yet of a specific alle­
gation of possible wrongdoing in• 

· volving the gubernatorial campaign. 
The rdn-ral also names Hillary 

Rodham Clinton as a possible wit• 
ness, citing the close timing of the 
fund-raiser with her legal represen­
tation of Madison before state regu­
lators appointed by her husband. 
The Clintons were panners with 
McDougal in Whitewater Develop- • 
ment Corp., and McDougal has said 
he paid Hilary Clinton's law firm 

WBJTIW ATII.,,_ Al 

$2.000 a month to help McDougal 
win state regulatoTY approval for a 
novel stock plan. 

President Clinton and Hillary Clin­
ton repeatedly have said they did 
nothing wrong in connection with 
Madison. They have described her le­
gal work for the thrift as minimal. and 
former Clinton aides have said he had 
no involvement with handling the pro­
ceeds from the 1985 funlkuer. 

The White House said yesterday 
it could not comment. "The special 
counsel's looking into it," press sec• 
retary Dee Dee Myers said. "We . 
don't know what's in the referral." ! 

Betsey Wn. "ght, Clinton's former, 
chief of ltaf! and manager of the 
1984 campaign, said yesterday that 
she was wiaware the campaign com­
mittee was named a suspect in the 
probe. She declined to say whether 
she has received a subpoena from 
Fiske, but said she is furnishing cam-

p1111> remdl at his requeat. She de-

1

. Ren ~eacock is among the wit• 
dined to cmimeat further. nesaes listed on the refernl, aloog 

Wri1ht and other Clinton aides with aeveral. other persons whoee 
have aid that records docmnenting names appear on $3.000 cashiers' 
cootributiom from the 1985 fund. c:becks. They include former 1a11tor 
raiser cannot be located. J.W. Fulbri&bt (D-Ark.), who is ill 

A leoaad RTC criminal referral and bas been 1IDlble to comment on 
mentioaiDI the Clintoas uid that it the check, and Dene Landrum, who 
appears Madison funds ftre divert· bas since died. 
ed to the Whitewater venture and Under 1985 Arkansas law, the 
describes the Clilllms IS "potential maximum donation a candidate could 
beodiciazies" but D0t aimina1 _. accept from each COGtributor WU 
pectS. Whitewater was a real estate $1,500 per election. 
venture jointly owned by the Clio- Fiske has been asked by the RTC 
toos and Madison owner McDougal to further investigate checks written 
and his then-wife Susan. to the Clinton campaign in February 

The RTC, the federal agency and October 1985 that appear to 
charaed with disposin& of failed have caused overdrafts in the Wbite­
S&Ls, routinely investigates such water account at Madison and at 
thrifts for potential civil claims that Madison Marketing, another "shell• 
could help recoup some of the tax· corporation owned by Susan McDou· 
payer-funded cleanup costs. The gal. Those checks touled $10,500, 
agency also looks into suspected according lo a IOUl'te familiar with 
criminal wrongdoing and refers evi• the referral. 
dence it develops to the FBI and Those checks and checlls general• 
federal prosecutors. The referrals ed at the fund.raiser were deposited 
do not necessarily result in criminal at the Bank of Cherry Valley. Fiske 
charges. has subpoenaed Cbeny Valley bank 

McDougal has said he staged the records. 
April 1985 fund.raiser at Ointoo'a The treasurer of the 1984 Clinton 
request to help him pay off a campaign, L.W. "Bill" Clark, has 
SS0,000 penooaJ loan Clintoo took been unavailable f'Jf comment on the 
out for campaicn JlllfP(lleS just be- campaign. Smith could aot be 
fore the November 1984 election. reached yesterday. 
He woo reelection easily with 63 Clintoo. like many politicians, used 
percent oi the vote. money he borr<>'4-ed from banks to 

The loan was made by the Bank of contribute to his various campai111s. 
Chem Valley, whose president, The SS0,000 borrowed in 1984 is list· 
Maurice Smith, served u Clinton's ed as a penoml contributica dated 
198.: 111bernatorial campaign fi. Oct. 29 on his campaign repon. 
nance chairman. The Clintons also State law requires that a cam• 
had a loan for the Whitewater ven- paien also repon the name ol the 
ture at the bank. bank, the amount of the loan and the 

Some ol the contributions ques• name of any guarantor for pmonal 
tioned by RTC investiptor1 were loans donated to a campaign. TMre 
made frc:m checka written oo over• is no such listing included in Clio-
drawn accounts or from the pro- too's 1984 campaign documents. 
ceeds of loans made for real estate Rhonda Langster. director of elec• 
or other purpoees. tions in the Arkansas secretaTY of 

The refenal, according to a state's office. said yesterday that it 
knowledgeable -,ce, uid Madison , is up to the individual candidate to 
covered overdnfts wntten on the volunteer that information. Other• 
account of Flowerwood Farms, a 11ise state election officers assume 

: McDouaal_-o~ed . company t~at the candidate used savings. not bor• 
aources ~ imeltipton describe rowed funds, to cover the donation. 
as one .. a dazen "shell corpora• State law also allows candidates to 
~- belMMd to he used m a c:heck hold ampaien events to raise funds 
~ ICbe:me to funnel money out of to pay off bank loans as long as they 
~R.TC . . . ~ I file additional repons identifyina the 

• no:: imestlplors atcu loans names of the donors. 
made to real est.ate ventures of 
Charles Peacock, a director and S111/f write,, Cltams R. Ba/Jcoclt 
Madisoo borrower, as another possi- et111tributed lo tllis npo,t. 
hie source ci money that ended up in 
the Clint.OIi campaicn-

The Washington Post reported in 
December that a handful of $3,000 
cashiers' cbecb ,enerated at that 
fand..railer has been turned over by 
the RTC to prosecutors. One of 
those diecb bears the name Ken 
Pexoc.k. but Peaax:k, then a 24· 
year-<>ld college student, said in an 
~w that he never contributed 
to Clinton and knew nothing about 
the origins of the check. His father. 
Charles Peaax:k, has said since that 
time that he made the contribution 
in his son's name. 
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regard to the resolution'' of the House Post Office investigation, the probe 
that involves Rostenkowski. 

· ·The issue will be whether or not the ultimate decision in this case is 
somehow unnecessarily impacted by political considerations,•• Stephens said. 

Unknown to the White House, such comments had prompted the District of 
Columbia Bar Association's Board on Professional Responsibility to look into 
disciplining Stephens. One source familiar with the matter said the inquiry 
has since been closed, but a representative of the board declined to confirm 
or deny the action, saying all ethics matters are confidential unless they 
result in suspension or disbarment. 

The story behind the Stephens affair is one of a collision between 
political appointees and career bureaucrats inside Washington. 

RTC officials insist that although they hired Stephens and his law firm 
hurriedly, they followed proper procedures. 

With the statute of limitations on the Madison case set to expire at the 
end of February and congressional interest in it growing, top RTC officials 
moved to reopen their long-closed civil investigation of Madison Guaranty 
Savings and Loan. The s,L had been seized by regulators in 1989, at a cost to 
taxpayers of $47 million. RTC officials say they were satisfied with their 
original investigation of the firm for civil violations but were under 
pressure by Congress in the hothouse environment of the Whitewater scandal to 
reopen the case at a time when Fiske was conducting his criminal inquiry. 

Top RTC officials told staffers to rush the case through the system so 
they would be prepared to take legal action in the case and to testify before 
congress about the matter. Needing quick legal advice from an outside counsel 
already familiar with such investigations, the agency turned to Stephens, who 
was well known to the RTC's legal staff. 

Meanwhile, other attorneys at his firm, Pillsbury, Madison and Sutro, were 
handling the RTC's high-profile case against a failed S•L in Arizona with 
links to the Republican governor of Arizona. Stephens, who was fired as U.S. 
attorney in March 1993 , was hired by Pillsbury, Madison in January and almost 
immediately began work on a Virginia thrift case for the RTC. Overall, 
Pillsbury, an old-line San Francisco firm, was already doing about $2 million 
in annual billings with the RTC. 

When news of Stephens' early February hiring reached the White House, the 
reaction was fierce and immediate . · ' This was a · wow, can you believe that!' 
'' said one administration official. And so on Feb. 25th, sources say, senior 
presidential aide George StephanopoJous and Harold Ickes, deputy White House 
chief of staff, expressed their concerns during a telephone call to deputy 
Treasury secretary Roger Altman, then acting head of the RTC. 

Stephanopoulos denies that he raised the issue with Altman, but 
acknowledges that later that day, he called his close friend, Treasury Chief 
of Staff Joshua Steiner, and asked whether Stephens' hiring could be 
reversed. Both Altman and Steiner rebuffed Stephanopoulos, Treasury officials 
say. 

A Treasury spokesman stressed that ·· neither Mr. Altman nor Mr. Steiner 
made any attempt to contact or influence the RTC'' about Stephens' hiring. on 
Thursday, Steiner testified in Washington before a grand jury hearing 
evidence in Fiske's Whitewater invE~tigation. One of a dozen Clinton 
administration officials subpoenaed by Fiske, Steiner declined to comment to 
reporters as he entered the courthouse. 

But Steiner kept a diary that included notes about his phone conversation, 
and those notes have now been turned over to Fiske, sources say. 

The notes, according to unconfirmed media reports, indicate that 
Stephanopoulos started by saying ··this conversation never happened.'' 

A former U.S. attorney who declined to be identified, said that if the 
Whitewater grand jury determines that Stephanopoulos actually attempted to 
intervene in the matter, the actions could· ·amount to a technical violation 
of 1505 , '' the U.S. criminal code section that outlaws obstruction of federa l 
agency proceedings. 

But Robert Bennett, a prominent Washington defense attorney who represents 
Rostenkowski and now White House deputy chief of staff Ickes , dismisses the 
suggestion that Stephanopolous could be prosecuted. And Bennett argues that 
the White House's sharp reaction to the hiring of Stephens was justified. The 
selection of Stephens ·· was outrageous,'' he noted in an interview. The 
question of civil liability involving Madison ·· is too sensitive to give to 
someone so outspoken a partisan and so critical of the president.'' 

**** filed by:LAWP(--) on 04/ 01/94 at 03:0JEST **** 
**** printed by:WHPR(KBOY) on 04/01/94 at OJ:29EST **** 
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Sena o~ U>n p ained Ahou . RTC 
2 From Ar~ SoughJ Review in Madison s&L uue 

' I • .. 
°' °' e, 5-Sdimidt 1 ___ ,_ ____ " KeanedJ m aad tbe late Vinoeat Foster ol the 

QJUllle!'a office. -
Arlwlm' Democ:ntic &eaten ... ,,■i""" 

Sa. David Pr,or (D} lodeed bis complaint 
widl Altman aad top Tr-,. aide Joshua St& 
Der in July about tbe "lppallinc" waste ol money 
and-.. cl~ by penun,ent attomers 
ii their attempt to recover Madieon fundl &om 
Ward. a wealthy Arbmu businessman. Like 
Bumpen, Pr,or air.eel Altman to review the 
RTCa ltUJemect widl Ward, wruch required 
bim to reun $340,000 io M.1di1011 fWlds to tbe 
RTC. 

i 
,c 

to top Clintoo eclminiltrltioo c6:iala ... ,ear 
about tilt. ao+eu-.t-. bandliaaollepldliml 
1gaiut Seda Ward, I '9nDer Madilon Gulray 
Savinp • Loa emploJee - fatber-«HIW al 
former aaoc:iata lttorDef aeoeral Weblt« L 
Hubbel. . 

.. 
! 
Ii a: 
~ Sen. Dale Bumpen (D). who ooce caled 

Ward a "aood aupport.er." eent a May 26, 1993, 
letter aboa Ward'• treabDe11t by tbe ledi­
tion Trust Corp. to White Houle c:oumel Ber• 
nard Nussbaum and Deputy Treuury Secre­
tary Roaer C. Allmall, I political appomtee 
aemna II interilll chief a1 tbe RTC. Bumpers 
also tent oopiea ol the letter to three Arbn­
sans workiq in tbe White Houae-cbiel al 
SQff Thomas F. ~ McLuty aad Wiliam 

It does DOt appear the letten from llwnl)en 
and Pryor, made available by the RTC Wider 
the Freedom ol lnlonnation Act. resulted in 
aay dwice in tbe RTC'a treatment ol Ward. 
Ward refemd calla to bis attorney, Alston Jen. 
ninp, who dedined to oommeot on tbe oon­
sreuiaml cxx1espoode110e. 

'i. 
~ : 
! 

IN WBJTIWATD, All Col I 

Senators Complained of Treatment✓ 
Of Constituent in RTC Settlement 

WIIITEWATD, fNa At 

McLarty said yesterday he did not 
remember receiving the letter but 
was "c:onlident we didn't take any a,:. 
tioo OIi it." 

A White Houte olficiaJ said Nim­
baum wrote to &.npers in July ac­
knowledging receipt ol the letter but 
t~ no further action. 

The letters from Bumpers and 
Pryor, which mentioned Wud II part 
ol a broader attack on RTC litigation 
procedures, ue the first indications 
members of e«a,,_ contaded polit• 
ical appointees on bebalf ol a promi­
nent constituent who has oome under 
federal la'lltiny in the Madi5011 affair. 

Altman has been under polilic:al fire 
and subpoenaed by a grand jury about 
cootacts he had with White House ol· 
ficials on matters rel.ated to Madison 
while se.rving as head of the indepen­
dent regulatory agency. Steiner testi-
6ed before a grand jury in Wasbingtoo 
yesterday and was expected to be 
asked about a complaint made by Clin­
ton adviser George Stephanopoulos 
about the RTC's hiring ol former Re­
publican federal prosecutor Jay B. Ste­
phens to handle some Madison civil 
cases. 

In Con11ress. Republicans have 
seized on c°"tacts between White 
House and RTC officials as evidence 
of poliucal imerierence in the Madi­
son probe. 

One RTC investiir,itor •'ho wn,{,~~ 
on the case has gone to Congress to 
compl.un she felt pressured b>· her su­
penors. 

President Clinton, HilLary Rodlwn 
Clinton and the Clinton gubernatorial 
c.ampaign ha,-e been cited as l)OSSlble 
bene6c1anes of alleged illegal actni• 
ue, at Madison, which • -as owned in 
the mid• I 980s by Ja.mes 8. McDougal . 
the Clintons· partner in the White­
-..-ater land ,·enture. 

Hov.-ard Schloss, a spokesman for 
.\!,:nan a..'Wl Ste111er. sa,d neither had 
had anv cont.let with White House of. 
hc,a.ls ·re~ardmg the letters and th.at 
Ille leller~ had been handled rOUWle-
1:;. A letter frc,m Altmar, to Pryor dat· 
cd Aus. 20, 1993, St.Iles be had asked 

the RTC's acting general ~ to 
6nd out about the Wud matter. 

Another correspoodeoee, dated 
Nov. 9, is a letter from RTC coqra­
aioGal affairs director Peter Knight 
amt to Pryor and Bumpen. Kmabt'• 
letter aaid Ward's ~ ol mill­
treatment were •em.aeous" IDd that 
he "participated in a eeriea ol tnmac· 
lions involving Madiscn and (ita real 
estate subsidiary) wbidl mabled thole 
entities to circumvent federal laws 
and regulation& ••. (and) led to the in­
solvency and failure ol Madiscn Guar­
anty in 1989." 

Madiaoo tunu cti0111 involviag 
Wud are under inveadptioo by .­
cial couoael Robert B. Fiake Jr. 
Ward's IOlHD-law, Habbel, was • se­
nior partner in the Roee Law F'irm 
with Foster, Kelllledy and Hillary 
Clintoo before the four came to Wuh­
ington. 

HubbeD recently resigned from the 
Juatice Deputmeot in the wake ol re­
ports be .,. under aautioy by the 
firm for pouibly overbilling clients. 

The Rose firm also has oompl.ained 
HubbeD dwaed nearly SS00.000 i.r. 
oonsulting fees and lepl expenses 10 

the firm that should have been !)lid by 
a company owned by the Ward family. 
P.O.M. Inc., a major R0&e client. 

Pryor and Bumpers said the letters 
sent last yeu were their only oontacts 
• ith Ciintoo administntioo officws on 
the Ward case. 

l~tt \11 .. ~-..~ j,,- ,ii,1 1)0( lf!'lt'"l' w,r,1 

tus 1e11er. ne saia. •·as Slll\ply repre• 
senllng a const ituent interest and 
ven ting his belief RTC lawyers go 
overboard in pursuing S&L officials. 

Bumpers's lette r to Altman and 
Wlute House offiaals also complained 
the RTC has been too aggressive 111 
its pursuit o! dam.ages from directors 
a.nd officers of fa.iled S&Ls. and he 
urged a re~,e•· of RTC polmes oo 
lawsuit.s. 

Bumpers said he directed his letter 
to White House offioals bo!cau.se of 
the larger po Ley iss11e. no1 the Ward 
case in particular. 1 •-asn't trying to 
get the White House mvolved 111 11 : 
sa,d Bumpers. 

As an independent agency, the 

RTC makes decisions on lawsuits 
bued 011 IUDdards let out in the 1989 
federal law that created the aaency. 

Altman Last May told ~ the 
Clinton admiaiatnttioo did DOt share 
the prmilioa Democratic llelltiment 
fa'lllriDa extemiao ol the lepl dead­
line in S&L cases. Conire- mended 
the deadline anyway, and voted to CX• 

tend it a aecond time in February 
whm it appured the de.adline WU 

about to lapse for cases involvin1 
Madison. 

Durina Hubbell's confirmation 
hearing u IIIOCiate attorney general 
last year, 8wnpen described W &rd as 
"a aood supporter." Ward, who is a pi• 
lot, "med to Dy me around on my cam­
paisns," Bumpers told the Senate Judi­
ciuy Committee. 

This week Bumpers said be hid not 
,een Wud "in 10 or 15 years .•.. A 
Car II I know, he's a Republican." 

Ward was hired by Madison's real 
estate subsidiary in 1985 to help find 
big real estate deals for the thrift. In a 
side deal never approved by Madi­
son's board. McDougal agreed to pay 
Ward $400,000 in commissions from 
land sales federal bank examiners lat· 
er descnbed as · sham· transactions 
that showered insiders with fees and 
oommi.ssioos and cost the S&L $ 1.8 
million. 

. . .. 
• • Ch \,j 1..Vl;l j.J i,(UUC'\ ' • ' 

;..,. :,,a> "' 11.,11 , ane r years of legal 
,..rangling. he • -as forced to return 
funds to the RTC. 

Ward's legal problems with the 
RTC also became an is.sue w,th Hub­
bell, 11o-ho helped the Rose firm secure 
S&L .,.ork from the RTC and Federal 
Deposit Insurance Corl). Agency doc· 
uments show some officws were con· 
terned about HubbeU's woric for the 
~rnment while it • -as purswng ht.1· 
gibOn ai;:unst his father•in•b .... 

But offioals concluded the family 
relationslup d,d not constitute a con· 
fuct ci interest tha t ..-ould disqua!Jy 
Hubbell from ~ curing the govern• 
ment work. ..., . .., 



be-whitewater - al838 
(ATTN: National editors) (Includes optional trims) 
RTC Documents Show Bentsen Made Whitewater Inquiry (Washn) 
By James Risen= (c) 1994, Los Angeles Times= 

WASHINGTON Treasury Secretary Lloyd Bentsen, while a senator from Texas, 
made inquiries with federal regulators at the Resolution Trust Corp. about the 
agency's handling of a real estate venture owned in part by Madison Guaranty 
Savings & Loan, the failed Arkansas thrift linked to the Whitewater 
controversy, newly released documents show. 

The documents, released by the RTC, show that Bentsen contacted the agency 
in 1991 on behalf of an Austin, Texas, real estate agent angered by the way 
the agency was disposing of real estate held by Madison at the time it was 
seized by federal regulators. Bentsen sought and won high-level attention 
within the RTC for the complaint, although it is unclear what action 
ultimately was taken by the agency. 

The letters connected to Bentsen's inquiry in the case were among 8,000 
papers released by the RTC in response to Whitewater-based requests from the 
media under the Freedom of Information Act. 

There is no evidence that Bentsen's contact with the agency went beyond 
the normal actions of a member of Congress on behalf of a constituent. 
However, members of his senior staff at the Treasury Department, including 
his chief of staff, have come under fire for their actions in overseeing the 
RTC since late last year. 

Those aides, including deputy Treasury Secretary Roger Altman and chief of 
staff Joshua Steiner, are now under scrutiny by Whitewater special counsel 
Robert B. Fisk Jr. for their contacts with White House political aides about 
the RTC's investigation of Madison. 

(Optional add end) 

Bentsen is chairman of the RTC's Oversight Board, which helps set broad 
pol i cy direction for the agency. Treasury spokesman Howard Schloss said 
TUesday that Bentsen has never considered recusing himself from his 
involvement with the RTC because of his earlier contact with the agency on 
the Madison case. 

··These were normal constituency referrals'' to an agency from a member of 
Congress, Schloss noted. ·· The issue of recusal was never considered.'' 

Schloss added that Bentsen has not been involved with the Madison case 
since he joined the Clinton administration, either in his role as Treasury 
secretary or as chairman of the RTC board. The oversight board does not get 
involved in the agency's handling of individual institutions. 

**** filed by:LAWP(--) on 04/06/94 at 02:24EST **** 
**** printed by:WHPR(l62) on 04/06/94 at 03:26EST **** 
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Rose lawyer on RTC detail 
once worked for Madison v

1 

ASSOCIATED PRESS 
A lawyer at Hillary Rodham 

Clinton's former Arkansas law 
firm. who 1s doing government 
savings and loan cleanup work. 
was employed previously by the 
failed Arkansas S&L now at the 
center or the Whitewater-Madison 
controversy. 

According to a federal official 
familiar with the case, Patricia J . 
Heritage. now with the Rose Law 
Firm in Little Rock, prepared rec• 
ords of board meetings at a subsid· 
iary of Madison Guaranty Savings 
and Loan Association. 

Ms. Heritage said in an inter­
view Monday with the Associated 
Press that she had prepared the 
minutes of board meetings for 
Madison Financial Corp., the real 
estate subsidiary of Madison. un• 
der the guidance of John Latham. 
a top official at the S&L. 

Federal regulators have ques­
tioned whether those minutes may 
have been falsified, noting that 
other S&L documents appear to 
contradict the official version in 
the minutes. 

"All I was told to do was to me• 
morialize the meetings that took 
place between J im (McDougal) 
and John Latham," Ms. Heritage 
said. "I did that, checking ac­
counting records and land pur• 
chases. and I recorded them as 
needed." 

Ms. Heritage, who has not been 
accused of any wrongdoing, also 
said she has cooper3ced with U.S. 
special counsel Roben 8 . Fiske Jr. 
Mr. Fiske is probing the failure of 
Madison and whether depositor 
funds were divened to the White­
water Development Corp., a real 
estate venture in which President 
Rnd Mrs. Clinton. along with Mr. 
McDougal, the S&L's owner, were 
partners. 

Ms. Heritage also said she left 
Madison in 1987 after serving as 
an admimstrative assistant to s&L 
officials. Investigators did not be­
gin poring over the records pre­
pared by Ms. Heritage until after 
Madison's 1989 failure. 

In the Interim. Ms. Heritage 
went to law school and subse­
quently was hired by the Rose 
firm. where Mrs. Clinton was a 
panner. 

Pre-takeover trades draw probev 
ASSOCIATED PRESS 

Stock market regulators are 
in~-estigaung suspicious trading 
ac11v1ry in two companies that 
Tyson Foods Inc. of Spnngdale. 
Ark .. has proposed.to acquire, a 
source said yesterday. 

The inquiry focuses on trad­
ing In shares of two compames 
prior to Tyson takeover offers -
Arcuc Alaska Fishenes Corp. 
and WLR Foods Inc. - said the 
source. who spoke on condition 
of anonym1ry. 

As pan of the Arctic Alaska 
inquiry, Securities and Ex­
change Commission investiga• 
tors have contacted William H. 
Kennedy Ill. associate White 
House counsel, the Wall Street 
Journal reponed in yesterday's 
editions. 

Mr. Kennedy's uncle is one of 
the investors who purchased 
shares in Arctic Alaska before 
Tyson's takeover offer in June 
1992, said the report, which 
cited unidentified people famil· 
iar with the inquiries. 

White House spokesman 
Mark Gearan said yesterday 
that Mr. Kennedy had agreed to 
cooperate with the SEC. Mr. 
Kennedy is a former partner at 
the Rose Law Firm. which 
worked on the Arctic Alaska 

In her current Job. Ms. Hentage 
does S&L cleanup work at Rose on 
behalf of the Resolution 'D'ust 
Corp., the federal S&L cleanup 
agency. 

The RTC on Monday released 
more than 7,800 pages of doc­
uments relating to the failure of 
Madison. which closed in 1989 at a 
cost to taxpayers of $50 million. 

The papers do not focus on the 
Clintons or on Whitewater. How­
ever, they do offer a glimpse into 
Madison's failing fiscal health, 
much of which occurred under the 
stewardship of Mr. McDougal. 

The documents, including rec­
ords of delinquent loans. minutes 
of board meetings and details on 
i.nvestment s1rateg1es. were re-

Fisheries deal. the report said. 
Mr. Kennedy said he didn't 

work on the deal and wasn't 
aware of his uncle's trading. the 
repon said. 

In the WLR Foods inquiry, 
WLR spokeswoman Gail Price 
said officials from the National 
Association of Secunties Deal­
ers provided the company a list 
of people who regulators said 
traded in the company 's shares 
prior to Tyson's S329 million 
hostile takeover bid on Jan. 24. 

It is a violation of federal se­
curities laws to trade in a com­
pany's securities based on confi­
dential information about 
takeovers and other maior cor­
porate events. 

The NASO regulators asked 
WLR officials if any of the peo­
ple named on the list had rela• 
tionships wnh the company, she 
said. WLR Foods Inc .• based in 
Broadway, Va .. is a poultry pro­
cessor with annual sales of 
about $700 million. 

A NASO spokesman said he 
could neither confirm nor deny 
existence of an investigation and 
an SEC spokesman had no im­
mediate comment. A telephone 
call placed to Tyson headquar­
ters was not immediately re­
tu rned. 

leased under Freedom of lnfonna­
uon Act requests by the Associ• 
ated Press and other news 
organizations. 

Asked for comment Monday, Mr. 
McDougal dismissed the RTC as 
"an arm of the Republican Na­
tional Committee." 

Mr. McDougal. who was acquit­
ted of bank fraud in a 1990 trial. is 
seeking the Democratic nomina• 
tion for a congressional seat from 
Arkansas. 

The newly released documents 
leave unanswered some key ques• 
tions - such as who got which 
loans - since the names of indi· 
vidual recipients were stricken 
from the documents. 
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McDougal's asset was ·ctown home' chann 
By Jerry Seper A J sleepy rural S&L into a financial "Jim~1cDougaJ i~.likethelOC41 
n<t_,oNTMU behemoth. used-car salesman. said Roy P. 

In just three years. beginning Drew. Little Rock stockbroker 
LITTLE ROCK. Ark. - James 

B. McDougal. the longtime 
friend and business partner of 
?resident and Mrs. Clinton·s who 
has emerged as a key figure in 
the ongoing Whitewater-Madison 
affair. has described himself as a 
country boy just trying to do 
good. 

A high school math wizard. 
l:.S. senatorial aide. would-be 
politician and wheeler•dealer . 
savings and loan owner during 
the go-go ethos of the I 980s. Mr. 
l\lcDougal befuddled both his en· 
em1es and his friends with his 
"down-home act ," while turning a 
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in 1982. Mr. l\lcOougal's Madison and financial consultant. "He can 
Guaranty Savings and Loan As• dazzle you with style and never 
socia11on - now at the hub of a give one thought to substance. 
mul11spoked criminal in\'es11ga• "He had a gift for gab. made 
tion by Whitewater-Maaison spe• numerous political contacts. 
cial counsel Robert 8. Fiske Jr. - didn't mind using them and 
exploded from S6 million in de· wasn't averse to cumng comers," 
posits to more than S123 million. Mr. Drew said. "It was a down• 

'.\ladison loans made directly home ac t that many people 
to its officers and directors. in- bought." 
cludinl! '.\Ir. '.\lcDougal himself. Rep. Jim Leach. ranking GOP 
grew at an equally astonishing member of the House Banking 
rate - from SS00.000 to S 17 mil- Committee who has been the 
hon in I 985. most -0f which were point man on Capitol Hill in the 
never repaid . By IY>45. :\Ir. \\ 'h1tewater-l\ladison probe. has 
McDougal's net wor:h was esu-
mated at SIS million. see MADISON. page AB 

RTC 
From page Al 

loans. most of which were never 
repaid. 

The bonus payments. pay rais­
es. loans and health-club member• 
ships are described in more than 
7 .800 pages of documents released 
yesterday by the Resolutton ltust 
Corp. ( RTCl under the federal 
Freedom of Information Act. The 
RTC, which oversees failed S&.Ls. 
took ovu '.\1adison following its 
collapse. 

The documents include minutes 
of MadiS-On board meetings. court 
records on litigation involving the 
S&L. letters from members of 
Congress concerning the thrift's 
operation. mortgage and loan 
agreements. partnership papers, 
audits and other Madison business 
records. The documents were 
heavily redacted, with major por• 
tions of S-Ome of them missing. 

The health club memberships 
are discussed during a Feb. 20. 
1986. board meeting . John 
Latham, board chairman at the 
time, said there was a "need" for 
Madison's officers and executives 
"to remain in good physical and 
mental state of health." 

Mr. Latham·s suggestion that 
the memberships be paid by Madi­
son was approved unanimously 
•for all executive officers," 

Mr. McDougal had resigned as 
board chairman in October 1984 
after a cnucaJ Federal Home Loan 
Bank Board audit. but rematnedas 
the S&L's owner. 

He is currently the focus of an 
ongoing investigation by White­
water-Madison special counsel 
Robert B. Fiske Jr .. who is looking 
into accusations that funds were 
ti legally d1\.-eMed from Madison to 
several Arkansas politicians. in­
cluding then-Gov. Bill Clinton. 

The Fiske inquiry also 1s aimed 
at determining whether ;\t~,1;,,... 
fund s .were -..-· · - .- -- • 
ferred to Whitewater Uevelop­
ment Corp . a nonhem Arkansas 
real estate partnership JOtntly 
owned by the Chntons. :.tr. 
:\lcDougal and his then-wife. Su­
san. and whether S&L money was 
used to pay off Clinton campaign 
debts. 

The documents. released in rwo 
boxes. alS-O show that :\1ad1son was 
looking to merge its operation 
with :\lad1son Bank and lrust of 
Kml!Ston . Ark .. a rural bank also 
?wned by :>.Ir :>.le Dougal. The pro­
p,,sed merger - ne,·er apprO\-ed 
- v,ould have allowed the S&L to 
ta p a new source of revenue. using 
;, re,·1sed recap1tahza t1on plan 10 
bols:er 11s fa1hn11 assets 

"Chairman Latham informed 
the board that the law firm of 
Mitchell, Selig and Tucker had 
been contacted to handle the 
merger application involving 
Madison Bank and Trust of 
Kingston and the savings and 
loan." according to minutes of a 
Sept. 19, 198S, board meeting. 

The Madison board voted unan• 
imously to seek the merger. but 
the law firm withdrew. It said one 
of its partners. Jim Guy Tucker, 
now Arkansas governor. had bor­
rowed hundreds of thousands of 
dollars from the S&L The Tucker­
MadiS-On e-0nnection. cited as a po­
tential conflict of interest, was 
listed by the firm as a reaS-On for 
disqualifying itself. 

Mr. Fiske has subpoeaned rec• . 
ords from Mr. Tucker, including I 

those showing his involvement 
with MadiS-On. , 

The proposed merger came at 
the same time Uttle Rock's Rose , 
Law Firm - where Mrs, ClintDn 
was a senior panner - presented 
a preferred stock plan to state 
banking regulators in an effort to 
keep MadiS-On in business. The 
proposal came in letters ID the 
State Securities Depanment. At 
least two of the letters mentioned . 
Mrs. Clinton as the Rose C-Ontact. 

State Secunties Commissioner 
Beverly Bassett Schaffer, who 
headed the department. was ap­
pointed by Mr. Clinton. Her de­
cision to accept the stock plan, 
keeping Madison aOoat. was ad• 
dressed to ·• Dear Hillary:• Mrs. 
Schaffer, a lawyer. had worked at 
:\litchell Selig and Tucker before 
her appointment and had been in· 
volved in MadiS-On's representa• 
110n. 

The RTC-released records a!S-O 
show that '.\ladison. under :.tr. 
:\lcDougal's d1recnon. had under• 
taken a number of n sky loans. 
many of which lacked the neces· 
sary collateral to juscifr their issu· 
ance. 

r ~ .,.• 
r •• • •· .._ , 

although the redacted listS showed i 
there v.-ere more than 200 del.J.n· I 
quent loans totalling more than t 
SISmillton. 

;\,!any of the RTC documents re • • 
lated to protracted legal battles be· 
N-een the RTC. '.\ladlS-On and Seth 
Ward. an officer of a :\ladison sub­
sidiary and a maJor borrower at 
theS&L. 

:\Ir. Ward. father-in-law of for­
mer Associate Attorney General 
Webster L. Hubbell . a former Rose 
partner of '.\lrs Chntons· -.·ho re• 
S1l!ned '.\larch Hamid accusauons 
of overbtlltng c ltents. sued :\lad1• 
son in 1987 for back comm1ss1ons 
and was awarded S3S3.000 beiore 
;\ladison s collapse 



Clin~n campaign_ filit 
Whitewater files ii1 '92 
By Jerry Seper II\ • Ch k · h Wh. 
T><E w•SelNGTON '°'ES r, ec S Written On t e tte• 

water account by officials at Madi-
The 1992 Clinton presidential son or its subsidiaries were used 

campaign secretly documented to pay off loans; most of them go­
but hid from public exposure ing directly to other financial in­
" hundreds of thousands of dol- stitut ions. The checks totaled 
tars" in transfers of funds between "hundreds of thousands of dol­
a failed Little Rock-based thrift tars." 
and a northern Arkansas real es- • Several companies, partner- · 
late partnership in\'Ol\'ing the ships. banks and Madison-funded 
Clintons. The Washington Times developments and subsidiaries 
has learned. forwarded or received cash from 

The undisclosed records show Whitew:.:er. The sources said the 
substantial sums passin11 back and documeuts show that in some 
forth between Madison Guaranty cases active check-kiting schemes 
Savings and Loan Association and involving the S&L, its subsidiaries 
Whitewater Development Corp. - , and Whitewater were under way. 
both now under federal investiga- Manyofthedevelopments,part­
tion - and run contrary to the ex- nerships, subsidiaries and banks 
planations given by the president listed in documents gathered by 
and the first lady both then and thecampaignalsowerementioned 
now. in a Resolution 'lhlst COrp. (RTC) 

The White House describes Mr. report describing the agency's 
Clinton and Hillary Rodham Clin- Whitewater-Madison inquiry. The 
ton a, "passive shareholders" in RTC said "numerous checks" pay­
Whitewa ter and insists the,· had no able to Madison-related entities 
infomiation or knowledi:e about had been routed through White­
the financ.ial manipulations of the water - "all of which were signed 
troubled real estate ventm·e. Madi• by James or Susan McDougal [the 
son S&L. or its ownt:r. James li. S&L owner's wife at the time and 
.\lcDougal. the fourth Whitewater partner]:' 

But twc, former Clinton cam- RTC investigator Jean Lewis, 
pai~n workers. who asked not to be who has declined comment on the 
identi f,~d. sar effort~ wen· made agency's investigation, said in a 
to coll~,t. COJW and cat~gorize February report that a review of 
l\'h itt·\\·,ner-!\fadison document~ six months of Whitewater-Madi 
~f,~: ;, ,tnry descrihint,? t~e White- son records had found that a "ma­
w~•, ·· , ~ntur c for tht, : ·r st time jority of the checks" were used to 
"I'!••.,. ~J 11, th£- Nt:w Yo•·•, Time~ pay off loans. She said a complete 
<>n :,i-,1d1 s. 1992. review of all available documents 

Tht•, said campai~n officials could pTOYe the ·"entire scam" 
srml-'hl lO linl. ll'hitewa1er-Madi amounted to "hundreds of thou­
son dt:als solely to Mr. r-J.:!)ougal. sands of dollars in what were es­
a p11 r tner •.nth the Clinrons in the sentially unauthorized loans." 
\\'h11, .... a1cr pro_iect. but later de- White House senior adviser 
<:itk.! r ·•· to m:ike th,• d,,cument , Eruce Lindsay, the administra-
p11h11( ' !ion's spokesman on Whitewater-

_.; th::·..; former Chn10n Cilm• Madison questions, d id not return 
paign o: r 1dal. who-alsu rt:quested several telephone calls seeking 
anon}·n1it\ . smd there W:?· e-onsid- comment. 
erabl" concern with 11, !lit' cam- Whitewater-Madison ties doc­
pai1m hi!!h command about media un~ented by Clinton campaign o~­
intcn_.,, in \\'hitewater. l\-trs. Clin· ftcuils mvolw at least a dozen prt­
ton ·,,·.,, ,aid 10 be particularlv con- vate compames, partnerships, 
ct:rn,d. · banks and Madison-funded devel-

"T!lt> fear generated b:: White· ?Pments and subsidiaries. They 
wai--,· ,nquiries during the cam- I include: 
p:mm . . . suggests there is far • Flowerwood Farms, Maple 
m11r1; than meets the eye." the offi - Creek Farm~. Pembrook Manor 
dill ~,1u. Inc. and Rollmg Manor Inc. - all 

fJnc~ reviewed the documents Madison-funded developments -
wcr<.: moved fro~ the Arkansa~ alongwithtwooftheS&L'ssubsid­
~u,·crwor·s mansion to Clinton iaries, Madison ~rketing and 
c..mp.,ii:n headquarters in Little McDougal & Associates. 
Rock and then. the official said. "to . • Great Southern Land Co .. a 
de~11nations unknown." , fll'Ill wholly owned by Mr. and 

According to federal law en- ··Mrs. McDougal; Tucker-Smith-
. McDougal, a partnership of Mr. 

f~rce'.11~nt so_u:ces and ~thers. McDougal, former Clinton aide 
~mpa1g~ offic1als .'!u1etl} gath· Stephen A. Smith and Jim Guy 
e1 ed rt:cords deta1hng at least Tucker, who is now the governor of 
~6?<'.000 m transfers between _the Arkansas; and Capital -Manage­
S&L and the real estate proJect ment Services lnc., a Small Busi­
from 1979. through 1985. mcludmg ness Administration-backed Jend­
mformat10n that: ing agency owned by David L. 

• While Whitewater Develop- Hale. 
ment Corp. had no formal agree- • Citizens Bank and 'lhlst of 
mems with Madison. the S&L Flippin Ark.· the Bank of Cherry 
routinely . routed_ mone_r to the Valley, Ark.; ~nd Madison Bank & 
partn~rsh1p -:-- . euher d1rectlr or 'lhlst. owned by Mr. McDougal. All 
through subs1d1ar1es - to pai off three made loans to Mr. Clinton 
loans and to account fo~ other cash that were repaid by Whitewater or 
transacuons. On occasion. the S&L 1 . 
u,;s,d ll'hitewater to absorb costs of Madison. 
"' h,•c ;\Jad1son project~. 

Records showing ~he White­
water-Madison ties were discov­
ered by campaign officials in a Lit• 
tie Rock warehouse, where they 
had been taken in 1989 after the 
S&L was shut down by federal reg­
ulators at a cost to taxpayers of S50 
million. 

The records had been moved to 
the warehouse by Central Bank & 
'lhlst, a Little Rock firm named 
receiver after Madison was 
closed. The records had never 
been inventoried by Madison or 
Central 'lnlst, the RTC said in the 

' February report. 
RTC investigators, who initiated 

an investigation of Madison S&L 
after the March 1992 story in the 
New York Times and were the first 
to review the documents at the 
warehouse, said they found them 
in "very poor condition ... dumped 
andlor crammed into the ware­
house space." 

A few months later, the RTC 
said, investigators revisited the 
site and discovered the records 
had been "re-<>rganized" and "a 
number of boxes had been cleared 
out." . 

It could not be determined 
whether these documents were 
among 10 boxes of Whitewater 
material turned over by the White 
House in January, under grand 
jury seal, to Whitewater-Madison 
Special Counsel Robert B. Fiske Jr. 
An inspection of financial links be­
tween Madison and Whitewater is 
a crucial part of the Fiske inves­
tigation. 
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Bar trip leaves reporter a little rocky 
U'ITLE ROCK. Ark. (AP) - time. 

A reporter who suggested he In an interview yesterday. Mr. 
was knocked unconscious in his Davis acknowledged he drank 
hotel room while researching a about six martinis at the hotel 
Whitewater story actually spent bar, but said it was earlier -
the evening knocking down mar• between S:15 and 6:30 p.m. 
tinis in the hotel bar. two em· He said he was not drunk and 
ployees say. does not belie-ve his injury was 

Legacy Hotel General Man- related to the drinks. "That 
ager John P. Aulgur and former amount of liquor generally ren-
bartender Van Alexander took ders me somewhat charming, 
issue with the account given by but It sure doesn't put me under 
free-lance writer LJ. Davis of the table;· Mr. Davis said. 
Brooklyn, N.Y. Mr. Davis also said the news 

Mr. Davis, in tum, disputed media and conservative groups, 
their version. not he, have insinuated that he 

Mr. Davis has said he turned thought someone attacked him 
the key to his room at the Legacy because of the story he was re-
about 6:30 p.m. on Feb. 14, then searching. 
awoke four hours later on the .. I wish this thing had never 
floor inside the room. with a gotten out:· he said. 
bump above his left ea~. . Mr. Aulgur, so. who was a con• 

At the time, Mr. Davts was m sultan! to the hotel at the time of 
Little Rock researching a story the incident, said the hotel first 
abo~t t~e Rose Law Firm for the kept silent, hoping the story 
April 4 1s~ue of the New Repu~- would fade. '"But Mr. Davis has 
he. He did . not report_ the mc1- kept bringing it up. This bad 
dent to police or m his article, publicity sure wasn't doing us 
but told others, who reponed it. any good .. he said 

. H~ said in a March 23 in~er• Mr. Altlgur said his motive 
v~e\l he co?clu.~ed the blo" . t~ was "to set the record straight 
~~~l~ad \I as expertly deb,· for the sake of the hotel." 

But Mr. Alexander, 26. said BothMr.AulgurandMr.Alex• 
Mr. Davis was not in his room at ande~. who has since stopped 
the time he contends he was un• working at the hotel because of 
conscious. but instead was at the an injury, were interviewed last 
hotel bar having four or five week. 
martinis between 7 and 10 p.m. Mr. Davis did not report the 

i v The bar tab, made available incident to the hotel or to the 
f by Mr. Aulgur, said Mr. Davis police and did not go to a hos-

had six drinks. It did not list the pual. 

It also is not clear whether these 
records were among those re• 
moved from White House Deputy 
Counsel Vincent W Foster Jr:s of• 
fice after his death on July 20. 
Whitewater-related papers were 
secretly taken from the office 
shortly after Mr. Foster's body was 
found in a Virginia park In what 
authorities said was a suicide. 

In addition to his White House 
duties, Mr. Foster was the Clin­
tons· personal lawyer and had han­
dled their \\lhitewater dealings. 

During the 1992 campaign, Mr. 
McDougal said he and his wife 
turned over all the Whitewater 
records to the Clintons in 1987. de­
lh-ering them in person 10 the gov­
ernor·s mansion at Mrs. Clinton's 
request. The Clintons said in 1992 
they had been unable to find the 
records. 

Law enforcement sources have 
said Whitewater-related doc­
uments were removed from Mr. 
Foster's White House off'ice during 
T\l'O searches after his death - one 
search made by aides close to Mr. 
and Mrs. Clinton less than three 
hours after h.is body was found . 

Both searches were conducted 
by White House Counsel Bernard 
W. Nussbaum. to whom Mr. Foster 

reported. During the initial 
search, however, Mr. Nussbaum. 
who has since resigned, was ac­
companied by Patsy L Thomas­
son, a former Arkansas Demo­
cratic Party official who is now a 
special assistant tO the president. 
and Margaret A. "Maggie" Wil­
liams, who is Mrs. Clinton's chief 
of staff. 

The records taken from the Fos• 
ter office were finally turned over 
to David E. Kendall, the Clintons' 
current attorney. Other doc• 
uments, said to be the personal 
property of Mr. Foster, were given 
to James Hamilton, a lawyer who 
was retained by Mr. Foster only 
days before his death. 

It was Mr. Foster - Mrs. Clin• 
ton's panner at Llttle Rock's Rose 
Law Firm - who handled the No­
vember 1992 sale of the Clintons· 
half share in Whitewater Develop­
ment Co. to Mr. McDougal, and at• 
tended to Whitewater corporate 
tax problems in December 1992. 

Mr. Clinton has denied any 
wrongdoing, saying he and his 
wife did '"nothing improper .. with 
regard to Madison or Whitewater. 
The Clintons have said they were 
'"passive shareholders'" in the ven• 
ture, although the White House 

confirmed this rear that In No­
vember 1988 l\lrs. Clinton sought 
power-of-attorney to control the 
Whitewater venture. The McDou­
gals ne-ver agreed to the request. 

The Clintons also said they lost 
$46.635 during the 14-year exls• 
tence of Whitewater. The losses, 
according to Mr. Clinton, came 
from interest payments the Clin­
tons made in Whitewater's 1978 
purchase of 230 acres along the 
White River in the Arkansas 
Ozarks. 

Their 1978 income tax returns. 
released last month, show they 
paid SI0.131 in interest to Great 
Southern - one of the companies 
linked to the Whitewater-Madison 
transfers. 

The White House said me Clin· 
tons made the payment to Mr. 
McDougal. and that while they 
knew he owned Great Southern, 
they did not know why the pay­
ment was not made directly to 
Whitewater. 

Administration officials said 
the Clintons, both of whom are 
lawyers, never asked about the un• 
usual arrangement. 

Mr. McDougal. indicted in 1989 
for fraud in connection with Madi• 
son and acquitted, has also denied 
any wrongdoing. He told reporters 
in Little Rock yesterday he was 
'"ready" for congressional hear• 
ings in the matter. Republicans 
and some Democrats ha,-e pushed 
for hearings on Whitewater· 
Madison. 

"I urge them to do it immedi• 
ately. I've been maligned; the pres­
ident's been maligned; ... the peo­
ple of Arkansas have been 
maligned br these Republican 
bums, and I'm ready to face them." 
he said. "They talk a good game. 
but the subpoena never comes in 
the mail." 

Hale, indicted in September 
1993 on unrelated SBA fraud 
charges. has since pleaded guilty 
and agreed to testify for the gov• 
emment in .the \\'hitewater-l\ladi­
son affair. Mr. Fiske has said Hate·s 
testimony is "fundamental" to his 
investigation. although it is not 
known what he mar tell a grand 
jun: 

A former municipal county 
judge. Hale has said Mr. Clinton 
and Mr. McDougal pressured him 
in a March 1986 meeting for a 
$300,000 loan. to be guaranteed by 
the Small Business Administra• 
tlon, to Mrs. McDougal. The loan. 
which was never repaid, went to 
Madison and later was tranferred 
to Whitewater. • 

Mr. Clinton has said he did no1 
recall meeting with Hale about the 
loan. Hale described the meeting 
in some detail. 

The Fiske investigation has fo­
cused on accusauons that Mr. 
McDougal. who bought Madison 
in 1982. illegally diverted deposi• 
tor funds from the S&L to Mr. Clin• 
ton. using overdrawn accounts and 
Madison-appro,-ed loans. 
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i Perks were flowing while 
r :.c;•·_-,.,::'"- 11 r M d ..... o S&L 
-_~; --~···.ltl!C :·.1,,-1,, .. ,, ( ;UJI J I\(\ a 1~ n 

~~1nn c:s ·,nJ l.u.:.in . , .. .;. 11:1.:! ! .. n 
fa,.,J 111 ,ulv.,ncv r"r .. 111 .,hal :cu · d . 

! eral .-.~~ulators ~a,J on :u,,q ·, , ... ., was ymg 
"unsounJ lt-nd1m.! rr:1·.:t:~L'~. , i1e 
Little Ro-:k-h;Js~d ~ .. ,,l. :-. :"\.,an.I -, t' 
direl'.tors '-'- :h \ • 1111,~ H::d f r 11• 

nuses. pay ra1 , ~s. un"c\:l:rc..i l,,~ms 
and health dub me1:,i'cr-:11p,. ,·~u­
cral records shvw 

The Jire"-°turs .... b u .1ppro,·t'J 
Chnstma~ bonus rhct:k, fur ~h':" .. t · 

selves ;ind nth~r ;\h.1J1snn cm;- .- · 
eesdunn11 a l)e,emh~r Io;~~ t-,, ---J 
meeting - 11 months ar:.,r ,1, · 11 -
1.:al federal auJit sa ,J th~ S&I. . :,, 
on the l'erge of ,nsoh·en,)". T!w .. ,, . 
nuses ran".! e•J as high ,h :"\5.1)rn1 
after boat •J . '\.•' •' .:: • "'•r~d h.'h: .1 

• ·•t9ij5wi ll '·•ca , ·e:l'y pr111t 1hlt'rc,1 
for the asrn.:1at1nn:· 

Christmas honu !'-e"' ·, t" t't' :.a p· 
prn,·ed - ~nd pn1d - ,n 19l!-" and 
again on 1986. althnuch by 1ha1 
time rhe federal go'"ernme11t hJd 
lSSUt,d 3 ,.,ase and de,:isl order fo)I" 
the S&L tel hair opera11vns. 

By m,d-1986. the S&L - O\\"ned 
by James 8 . :'.kDougal.a longr ime 
inend and business partner of 
Pres1den1 Clinron and Hillary Rod· 
ham Clinron·s - had become a tar­
gel of federal and srare banking 
,·egularors looking to shut it down. 

Federal regularors would fi. 
nally close :'.laJison m 1989. at a 
cost to taxpay.-r, ,.f 550 million. Ar 
the time of its ..:losur". ).ladison 
officers :ind ~xecum·es had re­
Cel\l,d SI: million in unsecured 
described Mr. :'.lcDougal as a 
"one-rime high roller."' 

The Iowa Republican has ac• 
cused the former S&L owner of 
using Madison "as a personal 
piggy bank" and said the White• 
water-Madison affair "is about the 
arrogance of power - political 
conflicts of interesr rhat are self­
evidently unseemly." 

Whatever the act. ii proved suc­
cessful - at least for a while. With 
rhe help of others. Mr. McDougal 
effectively controlled Madison's 
far-flung affairs and those of sev­
eral wholly-owned subsidiaries, 
including a financial firm. real es­
tate company, marketing and ad­
venising ourler . and consrrucrion 
firm. 

Suspected shell game 
A review of federal and srate 

records and inrerviews with for· 
mer business associa tes found 
that Mr. :',lcDougal: 

• Di\"ened subs1an11al amounrs 
of money from :'.ladison projects 
to himself and others. including 

· · :: . :s. employees ancl fnen.is. 
·1 nis was accomplished. accord mg 
to federal regularors. through his 
total control of rhe S&L. enabling 
him to "'structure rhe developmenr 
and financing . . . so thar subslan• 
tial c.ish paymenrs could be d1-

1 \"ened to himself." 
• l'sed corporate resources. all 

federally insured. 10 propose and 
build several large land de\"elop· 
ments lhroughour Ark.lnsas and 
elsewhere. although :-:iany were 
descnbed by the Fede ral Home 
Loan Bank Board tFHLllBl as be· 
mg of "ques11onable economic 
worth:· 

• 8ooked :-.tad1son profits m a 
way 10 increase the S&L"s net 

worrh, allowing him to make addi­
tional invesrments and. according 
10 the FHLBB. "direct cash to him­
,e1i and other insiders." 

• Funneled paymenrs on devel­
opment proiects through business 
en11::cs owned or controlled by 
:'.Ir. ),!,;Dougal. his then-wife. Su­
san . .,, her Madison employees, rel­
ari ve,; :ind "close friends." 

T!:~ Fiske inquiry, now in its 
third monrh. is looking into 
;1m1llar accusations regarding 
Madison's ties to Whitewater De­
velopmenr Corp. and several pow­
erful Arkansas politicians. Mr. 
McDougal is suspected of illegally 
diverring loans through Madison 
an<i improperly routing orher 
monies to outside inrerests. in­
cluding funds that were used to 
pay the political and personal 
debts of Mr. Clinton. 
examining alleged "shell corpora­
rions" set up by Mr. McDougal and 
probing suspected check-kiting 
and account overdrafts authorized 
by the S&L owner. Documents col­
lected by investigators so far. ac­
cording 10 federal authorities, 
show that Mr. Clinton and others. 
including Arkansas Gov. Jim Guy 
Tucker. may have benefited from 
the schemes. 

Mr. McDougal was not available 
for comment. His attorney. Sam 
Heuer. did nor return calls to his 
office. 

Federal interest in Madison 
arose as early as 1984, when the 
FHLBB first reponed on the S&L's 
financial shortfalls. By 1986, reg­
ulators had derermined that rhe 
S&L's management and its board 
of directors. both headed by Mr. 
McDougal. had "failed to operate 
Madison Guaranty in a safe and 
sound manner:· 

In an 8S-page report . the 
FHLBB concluded on March 4. 
I 986. rhat Madison's insol\·ency 
was inevitable and issued a federal 
cease and des,sr order. looking 10 
close the operar,on down. 

:'.ladison eventually failed. bur 
nor until 1989. when federal reg­
ularors formally shut ii down at a 
cost to taxpayers of $SO million. 

Holding on to Madison 
While banking regularors. both 

One of h·is first undertakings 
was to hire the fHLBB examiner 
who bad authored the 1984 report. 
Sarah J . Worsham. who found thar 
Madison had engaged in "unsound 
lending practices" and stood on 
the verge of insolvency, was hired 
as a senior vice president ar 
$65,000 a year. 

Ms. Worsham was listed in :-.tad­
ison corporate documents during 
the follow-up 1986 fHLBB inquiry 
as Sarah J . Hawkins. but is idenli• 
fied in Madison loan documenrs as 
Sarah Worsham Hawkins, one of 
several officers at the S&L who ob­
tained unsecured loans - m her 
case, SS,000. 

She was a :'.lad ison senior n ~e 
president on rhe S&L·s board of 
directors and a member of .\lad,­
son·s management comminee. 
which oversaw loans. Her com• 
pensation. according to federal 
regulators, included a SSOO•a• 
month expense allowance: yearly 
bonuses of $2,000 and a SJS.000 
Bentley. 

With state and federa l reg­
ulators closing in on Madison m 
1984. the S&L rhen proposed a 
unique refinancing plan. based on 
rhe sale of SJ million in preferred 
stock. The plan, aimed al satisfy. 
ing the capital requirements of rhe 
FHLBB. had not been suggested 
before in Arkansas for an S&L and. 
as a result. needed 10 be appro,·ed 
by the Arkansas Securities Com• 
mission. 

That approval came in a :'.lay 
1985 ruling by Securities Commis· 
sioner Beverly Bassett Schaffer. 
appointed to her post jusr four 
months earlier by rhen-Gov. Bill 
Clinton . 

Mr. McDougal . SJ. who an­
nounced his candidacy las! monrh 
for Congress in Arkansas· 4rh Dis­
trict. has said .\Ir. Clinron ap• 
poinred Mrs. Schaffer. then 31. 10 
head rhe commission as a ··per• 
sonal favor" 10 him - a claim she 
and :'.Ir. Clinton ha,·e denied. 

at th0 ~t """ ... ,. ,.. ,, r ... ... - ' ' . 

:O.lrs . Schaffer 1s the sister oi 
Woody Bassert. a Clinton cam• 
paign conrriburor and one of :he 
governor 's 1984 re-elec11on cam• 
pa,gn managers. She also 1s ,he 
wife of Archie Schaffer. an execu-
11ve of Tyson Foods Inc. of Spring• 
dale. Ari< .. th~ "~"on·s lamest pro-. ,.. . .. "'· 

lai;;"
6

. · · 

.\lad1son ·s de1enora11ng financial 
cond111on. Mr . .\lcDougal was nor 
similarly disposed. Records show 
he acted immediately to head off 
regularors. reaching our to old and 
new fnend s for help. 

"V.'hen rhings began ro close in. 
he wasn·r a bit shy about trying to 
do something abour tt," satd a long­
time .\!cDougal friend. a Little 
Rock banker . .. He has said. and I 
think he conunues to believe. rhar 
given enough lime. he could ha '"e 
pulled .\ladJson our of the fire." 

Thar the S&L eventually failed 
was nor due 10 a lack of effon br 
Mr. McDou11al. 

•• .. : . : _ _ __ _ • - ~ ••• ...., • .,, • ..,, • .., t-'v .. ~ 1 · 

cal career. 
She form~rly worked for a Lmle 

Rock law firm thar a lso rep­
resented :'.ladison. Al one point. 
she wrore a legal opinion defend• 
mg rhe S&L's pamc1pa11on m a 
quesuonable $3.73 m1lhon Cana• 
d1an real estare proiect. That proJ­
ecr. known as Campobello. also 
evenrually failed. 

In reaching a decision thal :-.tad• 
,son 's preferred stock plan ·.o.·a; le­
gal. :'.! rs . Scha:fer rum~d .!own a 
suggestion by her sraff rha t she 
get an op inion from the scare Ai· 
tnrne'" Genera l's C)fftce- as to 
whether Arkansas law au1honzed 
rhe prol){)sal. 

•, '1;"- l 
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Mrs. Schaffer said the Madison 
plan - allowing the S&L to sell 
preferred stock and to form a 
brokerage service subsidiary -
was .. acceptable and in accor• 
dance with state law." She also said 
she personally agreed with the 
proposal. 

JAMES 8. 
MCDOUGAL 
Former owner of Madlaon 
Guaranty Savings anct Loan 
Association 

~•:53 
With the former FHLBB exam­

iner now on his staff and rhe mat­
ter before a securities commis­
sioner he has said was handpicked 
by Mr. Clinton. Mr. :-.tcDougal's ef• 
forts to stay in business began to 
take shape. 

The controversial plan was out• 
lined to the State Securities Coin­
mission by two Rose Law Firm 
lawyers, Mrs. Clinton and Richard 
N. Massey, then a first-year associ­
ate at the firm. The inclusion of 
l\lrs. Clinton·s name in the matter 
was not missed by state officials; 
the favorable ruling later was an-

Home: Now living in trailer ,n a 
Arkadelphia. Ark. 

Family: Divorced. Ex-wife. 
Susan Henley McDougal. now 
in Tennessee and facing 
unrelated fraud charges ,n Los 
Angeles. 

C-r hliltll,irta: Finanetal 
adviser to Gov. 8111 Clinton on 
Arkansas: owner of the Bank of 
Kingston ,n Kingston. Ark.: 
owner of Madison Guaranty 
Savings and Loan Association 
and a partner on Whitewater 
Development Corp. 

nounced in a "Dear Hillary" lener ; I 
from Mrs. Schaffer. I . 

The Rose firm, in its effort to 1---------,,,,.=wa=.,,,'.'.'"_,=:-,r~ ..... ~ 

Polltlcs: Announced his 
candidacy for Congress in 
Arkansas· 4th District. 

convince regulators to keep Madi­
son open. cited an aud.it by a Little 
Rock accounting firm - Frost & 
Co. - saying the preferred stock 
plan would result in an infusion of 
money to keep the S&L aOoat. 
Frost said Madison had 5109 mil­
lion in assets. including $86 mil­
lion in loans receivable. 

The audit was written by Frost 
official James Alford, who had two 
outstanding Madison loans at the 
time. It was later found by federal 
regulators to contain numerous 
misrepresentations. 

Contradicts White House 
The White House. which has 

since acknowledged the 52,000-a­
month payments. has said Mrs. 
Clinton's involvement with Madi­
son and state regulators was mini­
mal. 

Also, at the time of the ruling, 
Mrs. Clinton was being paid a 
$2,000-a-month retainer by Mr. 
McDougal. The Clintons and the 
McDougals also were partners in 
Whitewater, a 230-acre real estate 
project in the Arkansas Ozarks be­
gun in 1978. 

The monthly retainer was per­
sonally sought by Mr. Clinton dur­
ing a summer 1984 meeting, Mr. 
McDougal has said. The fees con­
tinued for at least IS months -
totaling $30,000- while the Madi­
son case was pending before state 
regulators, all of whom had been 
appointed by and were answerable 
to Gov. Clinton. 

Mr. McDougal, who now says he 
has no assets, lives with friends 
and ex.ists on a Social Security dis­
ability pension, said the fee ar• 
rangement was made after Mr. 
Clinton told him during a meeting 
at Mr. McDougal's Little Rock of• 
fic.e that he and his wife needed 
cash. 

Mrs. Clinton. in a statement re­
leased during the 1992 campaign, 
confirmed that she talked person­
ally with Mr. McDougal in April 
1985 "concerning the retention of 
the firm by Madison Guaranty." 
The statement said. however. she 
met only that one time with the 
S&L owner about the case. 

But in a July II, 1985, memo, 
Mr. McDougal wrote to John 
Latham, Madison's chief execu­
tiveofficer. that he needed to know 
"everything you have pending be­
fore the Securities Commission as 
I intend to get with Hillary Clinton 
within the next few days." 

The White House did not re­
spond to inquiries concerning the 
apparent discrepancy. 

Despite concerns by regulators 
as early as 1984 over Madison's 
solvency, records show the Securi• 
ties Department took no action to 
close the failing S&L until federal 
bank examiners determined in a 
1987 audit that it was insolvent. 
When federal authorities formally 
closed Madison in 1989, the cost to 
taxpayers was listed at SSO million. 

In the handling of the Madison 
maner by the Rose firm, :-.trs. 
Clinton's name was mentioned in 
at least two letters sent to the Secu­
rities Department. Both said the 
s tate·s return correspondence 
shou ld be directed ro :-.!rs. Clint0n. 

One Rose fi rm letter. dated 
,\pril 30. 1985. and addressed to 
Charles F. Handley, a Securities 
Department financial supervisor. 
was signed by the firm. The letter 

Before her appointment, Mrs. 
Schaffer was a lawyer with Mitch• 
ell Williams Selig Jackson & Tuc­
ker. a Little Rock law firm whose 
partners include Mr. Tucker. now 
Arkansas· governor. Mr. Tucker 
had hundreds of thousands of dol­
lars in loans from Madison and his 
firm represented the S&L. 

In her Job as -commissioner. 

With the help of 
others, Mr. 
McDougal effectively 
controlled Madison's 
far-flung affairs and 
those of several 
wholly-owned 
subsidiaries. 

Mrs. Schaffer oversaw the state's 
S&Ls and reported to a six-person 
state board. On that board was 
Latham, a college classmate of Mr. 
:-.1assey's. Latham attended a se­
ries of meetings with regulators 
on Madison's behalf to negotiate 
details of the stock proposal. 

Latham, appointed to the board 
by Mr. Clinton in March 198S, 
eventually became chairman. In a 
guilty plea in 1989 to falsifying 
Madison records, Latham later 
turned government witness in a 
federal bank fraud case against 
Mr. McDougal, who was acquitted 
in 1990. 

Attracting the RTC 
a Jan. 7, 198S,memotoMr.Clin­

ton, Mr. M,Dougal recommended 
Latham's appointment to the 
board, saying he was a "major con­
tributor to your campaign" in addi­
tion to being a certified public ac• 
countant and lawyer. "Bill, we are 
down to only about IS state­
chartered savings and loan institu­
tions and I am about the only one 
around who has any interest in this 
board," Mr. McDougal wrote. 

Mrs. Schaffer has denied that 
anyone from the Rose firm influ• 
enced her handling of the Madison 
case. She quit as commissioner in 
1991 to return to Fayetteville, Ark., 
to practice law. 

Last month, she told the Los An­
geles Times: "I don't know why 
she [Mrs. Clinton] hasn't been 
more open about explaining" her 
role in the Madison affair. "I don't 
understand why they [the Clin• 
tons J were in business with some­
one like McDougal : ' 

~fr. McDougal, who served as a 
financial ad viser to ~Ir. Clinton in , 
1979-80, bought ~-tAdison m !are 

In separate statements released 
during the 1992 presidential race. 
campaign officials said Mrs. Clin­
ton had not given the S&L legal 
advice concerning its dealings 
with state officials, that she did not 
•'intervene or attempt to inOu­
ence .. the state concerning Madi­
son. that she had not been paid for 
legal advice and that she was nor 
· " --:· : frecordinriiecase . 

S8.ld. hOWP\'P!". ·•r,. ..... ~~,- . ......... . ., .. 
~,on o. : <!".,... · • • • .. ... 

: t . ~ ,r . . . .... 

... d .,!arch 18. 1992, campaign 
s top m Chicago, :-.1rs. Clinton 
added that she had done legal 
work for Madison. but it did nor 
involve the S&L's dealings with 
s tate regulators. "I suppose I could 
have stayed home and baked cook­
ies and had teas," she said at a 
b reakfast rally. adding that "you 
can't be a lawyer if }·ou don't r ep­
resent banks." 

tamed irom "Hillary Rodham 
Clin10n or Richard Massey of this 
firm:· 

In a follow -up letter, Mr. Massey 
suggested m a second letter that 
s rate officials call .. Hillary Rod­
ham Clinton or me" with any ques­
tions on the preferred stock pro­
posal. 

The stock plan was never put 
mto operauon. a victim of :-.tad.I• 
son·s rapidly detenoraung finan­
cial cond,uon. l 

1 1 
,.,L \ ) 

. ~ 
partnership. 

Federal law enforcement 
sources and others believe it was 
Madison's public effort to stay 
afloat in 1985 and its visible ties to 
the Clintons that attracted the at• 
tention of the Resolution 1hlst 
Corp., which oversees fa!.led S&Ls. 

An RTC investigat ion was 
aimed at detemunmg of !\ladison , 
received favorab le trearmenr 
from state regulators. a!IO¼;ng 1t 
10 remain open and increase 1tS 
eventual losses. The agency even­
tually made 10 criminal referrals 

~ HJas~ ~ Tl H f !•'· }' 1 / '!-' fl c " /..; 
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Phalanx of federal investigators invades Rose fl 
BY DAN SEWELL 

. Auoctated Prer.t wrur 
Federal investigators have 

.swarmed into Little Rock's Ro~ 
Law Firm, poring over docu­
ments that fill almost 10 offices, 
tbe firm's managing partner 
said this week. 
: Under siege in the Whitewa• 

t~r Development Corp. affair, 
Rose's Ron Clark said his firm 
bas cut ot'f contacts with former 
p'artner Hillary Rodham· Clio~ 
t◊n to avoid any appearance of 
impropriety. 

·· "We don't want to be accused 
of sharing information, con­
spiring to destroy documents, 
that sort ofthing, so we've in­
tentionally not communicated 
with Hillary," Clark said. 

Sixteen of 
the firm's em­
p l oyees al­
ready bave 
been ques­
tioned io the 
investigation 
by Robert 
Fiske Jr., the 
Whitewater 

-~~ special coun-
Clarlc sel, according 

to a souree fa­
miliar with the proceedings. 

Meanwhile, two federal agen­
cies conducting their own in­
vestigations have sent eight to 
10 people to the Rose firm daily 
for the past three weeks to re• 
view records relating t o Madi­
son Guaranty Savings & Loan 

.·.·. 

Association, Clark said. 
~we don't tl1ink we have any­

thing to hide or anything to be 
ashamed of," he said. 

But that hasn't eased the in­
tense scrutiny of the 174-year­
old firm, which sent four part­
ners to Washington with Presi­
dent Clinton, only to see them . 
engulfed· by controversy. · 

The first lady has been 
dogged by questions involving 
Whitewater, the 230-acre Marion 
County land development the 
C1intons owned with James and 
Susan McDougal from 1978-92. 

Former Rose partner, deputy 
White House counsel Vincent 
Foster, committed suicide July 20 . . 

A third former partner, Webb 
Hubbell, resigned his job as the 

No. 3 Department of Justice of­
ficial last month after the firm 
questioned him about alleged 
overbilling of clients. 

Former partner William 
Kennedy lost some of his duties 
as associate White House coun­
sel after revelations that he had 
failed to pay Social Securicy tax­
es for a family nanny. 

The firm itself came under 
i:avestlgation after two couriers 
alleged they were directed to 
shred documents in folders 
bearing Foster's-initials short­
ly after Fiske was appointed by 
Attorney General Janet Reno in 
Janu~. The allegation became-­
an early focal point of Fiske's 
investigation. 

Rose -employees questioned 

by the special counsel 
have .been asked main)) 
the shredding, accordint 
source familiar with the 
tigatlon. who spoke on co: 
of anonymity. . 

Inrestigators from tbt 
lution Trust Corp. and tl: 
eral Deposit InsurancE 
are studying firm record; 
ed to Madison, which was 
by Ja.mea McDougal. M: 
tailed in 1989.at a cost 
payers ofat least$47 mil 

Rose lawyers, incl 
_Hillary Clinton, did we 
Madison in the mid-198 
subsequently represent 
government in a lawsuit : 
ing the S&L after it faile 

Clark declined to coz 
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.. ·m's offices j 
,t so rar on Fiske's inv.,tigatlon otb,er I 
ly about than to say "we're going to .~o- · 
ig to the operate fully." . : 
.e in".es- As for the shredding allega­
ondition tions, Clark called them a "too 

1e Reso­
:he Fed­
:e Corp. 
:ts relat­
sowned 
iadison 
I to tax• 
illion. 
:luding 
•ork for 
80s and 
1ted the 
tinvolv­
ed. 
>mment 

tally fallacious issue." 
"We have no information 

whatsoever that any doc11ments 
belonging-to Vince Foster were 
destroyed," Clark said, insisting 
the firm has been collecting and 
saving documents that might be 
related to Whitewater. • 

He said some documents ex­
amined by investigators go baek 
more than 10 years. About 10 
rooms of the 120 rooms in the 
firn's downtown Little Rocle of• 
£ices have been taken up b>· in­
:vestigators and documents, he 
·said. 

, 
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ridiq around in a MIUtalll wtalle 
die lead story is tbe Serb1 wtp. 
in& out Gorazde. ... It loob 
Criwlous." 

Zbl~vl.w 
•This is the most ditenppd 

president of my lifetime, and that 
could lead ID disaster seopollti· 
cally," Zbignlew Brzezinllti. 
national security adviler' in die 
lut DemOCJ'llti" admiai....,.tioa 
and a 1992 auppor1er or President 
Oiaton 'a, told columniat Albert 
R. Hunt or the Wall Street Jour. 
nal. 

Gettlni attention 
Canadians aren't amUled at a 

North Dakota senator's suaaes­
tion that the way ID settle a trade 
dispute OYer wheat is aimina 
some nuclear missiles in bis state 
across the border. 

•We've eot 300 Minutemen Ills 
in North Dakota that we're ready 
1D re-taraet, and maybe that will 
set their attention," Democratic 
Sen. Kent Conrad said durina a 
Senate Aariculture Committee 
hearing. 

The missiles are buried in silos 
underneath farms all over the 
state. Mr. Conrad's joke got wide 
play in the C&nadian media. "Sen­
ator's Nuke 'Em Quip Bombs in 
North Dakota, Manitoba" WIS the 
headline in yesterday's Winnipea 
Free Press. 

"It WIS said in jest. If you were 
at the bearina, it was taken in 
jest," Conrad spokesman Scott 
Sloat said. "If anyone took It any 
other way than the way it was in­
tended, the senator is 90rry." 

Economl,i,owtll 
The withdrawal of the nomina­

tion of Zoe Baird for attorney 
general because abe tailed 1D pay 
Social Security taxes for a Peru­
vian couple who cared for her 
cbild prompted \Vuhins1DDians 
1D seek Baird-proof solutions. 

The New York Times reported 
that au pair prognmu are one or 
the bot solutions to this deeply 
felt dilemma. The Western Euro­
pean youths are legal and doc­
umented, offer no bureaucratic 
headaches, and do not require a 
cent in taxes. 

"This Zoe Baird thing contrib­
uted enormously ID our ,rowtb," 
Celia GalllDn, executive direclDr 
of Eurapair, an agency based In 
Laguna Beach, Calil., IDld the 
Times. "Eapedally In the Wub­
inalDn area. The srowth trend 
there bas been spectaeular." 

Domenlcl fuu 
Tickins off - GOP col­

lea,ues, Sen. Pete V. Domenici of 
New Mexico Mid be will oppoae 
tdditional cuu In diKfftionary 
spendlna and will beck the out• 
lines or President Clintoo'I bud· 
let, the Wall StrNt Journal ald. 

The Journal's Jobn Harwood 
laid Sen. Charles E. Gl'Ulley 
bluted Mr. Domenid's abandon-

WHITEWATER POLLS 
The Loa AngelN T1mM pohd 1,112 adultl April 1tr19; the margin 

ot-llpk,I ornnus3 ~---------
1111 ....... llllttlwller Did Ille Clllltons 1111111 In 
,... ... "'lllldolnt? ••ow □J•IIUIJ 

la adequale ™' "'5 ~-
la going too far na No ~-
""' going far enough- 1rr. -
Don't know I 11"1, Oonl know , 111'4 

lrt 1111 cnm.. CN!llflllll 1111 Wbltlwltar chapd ,._ 
.... OJIIIUIJ fllllnp 111 1111 Cllat•? 

Adeql..iy I ,.142 11'!. More favorable~~ ••in □..,., 
lnadequlaly~ Less favorable~ 

Don'lknow ~m. Noeflect I :" 
CNN-USA Toclly-Gallup polled 1,002 adults Aprtl 1tr11; the marpn 
ot - II plul or mlnu• 3 percent. 
II CU.. llldllll -illlng? Ware HIiiary Clinton's cattle 

fllture 111111 .•• 'IN 
No ,g IDegal 

Unelhical 
Im 

·!lZ 
Not seriously Qt 
wrong 

TIii ClildNI' $14,111111 la lllck tun en HIiiary Cllllton's pt• 111111 
'D ,-n.d frl&.. . --
1'tylng to hkle income 
HonNtrris1aka 

ment of $26 billion in additional 
cuts over five years 10Ught by 
defidt-attackina lllwmakers. The 
Iowa Republican said it was "the 
most devastatina mOYe by our 
party's leadership since Georae 
Bush rnoYed his lips." 

"What a crock," Mr. Domenici 
llid. His move came at the start 
of House-Senate nqotiationa 
over differences in budaet res­
olutions passed by the chambers. 
He fears further di.tcretionary 
cuts will bit defense. 

Callfomla and Clinton 
lbe White House is deter• 

mined 1D stroke c.alifornia voters 
as often and IS vigorously as pos­
sible ID win their allegiance in 
the 1996 presidential election, 
Richard L Berke of the New 
York Times reported. 

lbe state is widely viewed as 
the cornerstone or President 
ClinlDn'I re-election hopes, and 
the race for gOYeroor this YNr 
will be considered a harbinger 
for 1996, the Times llid. 

Consequently, the state Demo­
cratic Pany convention last 
-kend WIS loaded with White 
H0111e officials. "Tbey are dolna 
a aood job," delepte Michael 
Sedberry 1Dld tbe Times. "But 
they could have seat Hillary." 

Callfomla debate 
California 1Nuurer !Cathleen 

B~ the Democratic front­
runner for aovernor, who was in­
creulnaly criticized for ducking 
debata, bu qreed 1D participate 
in three before the June 7 pri­
mary, the San Francisco Exam­
Iner aid. 

45•. 

n., WVlwo/p> T.,... 

The debates will give Demo­
cratic voters their first opportu· 
nity to watch her square off 
against her party opponents, In­
surance Commissioner John 
Garamendi and state Sen. Tom 
Hayden. 

Recoverln& In Texas 
In 'Iexas, Republic.an George 

W. Bush's campaign hit Demo­
cratic Gov. Ann Richards for hir­
ing a felon to head II state drul 
and alcohol abuse agency; her 
aides said the attack showed in· 
sensitivity to recovering alcohol­
ics. 

With Mrs. Richard's approval, 
the Texas Commission on Alcohol 
and Drug Abuse hired Benjamin 
Bynum as executive director. He 
is a recovering alcoholic and sub­
stance abuse counselor, accord­
ing to the Houston Chronicle. 

As Potter County judge in 
1984, he was convicted of misus­
ing about $2,000 ir, checks be­
longina to a committee seekin1 
voter approval of an $8.9 million 
bond issue for a court building. 
He was placed on probation. 

Bush spokeswoman Deborah 
Burstion-Wade asked, "How in 
the world would she put a 
convicted felon in charae as ex• 
ecutive director of a major state 
qency where he'll OYersee tax· 
payer-moneys?" 

Richards spokeswoman Cindy 
Rugeley said: ··George W. Bush 
should be ashamed. This is a man 
who has shown you can conquer 
your problems and contribute ID 
IOCiety." 

Mrs. Richards is also a "re­
covering alcoholic." 

llJt JholJington flmto F'RJDA~~RJL 11. 1994 
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~ctuaries . Federal pro~rs crowd j 
~recast : Rose Law Fmn offices 
ngher cost LITTLE ROCK. Ark. (AP) - ------- Ointon,didworltfortbeS&Linthe 

• Federal investisators have Asfor the sh~.J:...,0 mld-1980s and aul>Mquentty rep-

fi health : awarmed into the Rose Law Firm, tt:UUUie, resented the l(lllltmment in a law-or · porina over ~tewater,related allegations Mr. Clarie au_it involvfna the thrift after it 
documents that fill nearly 10 of- ' " failed. 

. / rica, the firm's manqina partner mJJed them Q fotalJJ Tbe rqulatory i.nvesti1ator1 
------------~--· aid In a rare interview. "911,.,.;,,,,..,., • " are focusinl on auch isslaes as 
By Karen RIiey V Under siece in the Whitewater J~.,,., ISSUe. whether Roee bad any COftflicts 
- _.....,,.,. ,.,., affair. Ronald M. C1arlt a!IO aaid ------------ that should~ disquali it for 

hla firm bas cut off contacts with the aovemment work. 
The Clinton administration may 

have understated the cost of insuranc:. 
premiums under its health care re; 
form plan by as much as 20 percent. a 
sroup of acruaries said yateni.,t ~ 

The drlference could cost taxpay,ers 
billions of dollars because the a~mi' 
ment would have to pay more in subsi­
d ies to small businesses and low­
income employees to support the 
higher premiums, ac:cordlna to the 
srudy by the nonpartisan American 
Academy of Actuaries. 

But the actuaries said that, depend· 
ins on various factors, the cost o( pre­
miums could be slightly less than the 
administ,..tion's naures. The ranse of 
the actuaries' estimate is 98 percent to 
120 percent of the administration's 
forecut. 

A 15 percent increase in insurance 
premiums would add about 5100 billion 
to the federal budget from 1996 
throuah 2000, the sroup said; a 20 per• 
cent increase would raise the budaet 
b}· S125 bill ion for the fi\-e )'Urs. 

In that case. the White House would 
ha,-e to propose additional taxes or re­
duce the scope of the plan's benefits. 

The administration estimates that 
the averaae premium per family would 
be S3,087 and that the averaee pre­
mium for an individual would be 
S1,932. Based on the acruarles' rmc1-
ings. the a,-eraae premium could be 
S3.704 for families and S2.J18 for indJ­
, i duals. 

Businesses would ba,-e to pay 80per• 
cent or their workers' premiums. 

The group said it took Into account 
the administratjon's proposal to put • 
cap on premium increases. Without 
that constraint, the premiums cou.ld be 
8 percent to S4 percent hisher than the 
administration's pred ictions, the 
group said. 

former panner Hillary Rodham counsel Vincent W. Foster Jr., who Mr. Fiske alao will have an inter• 
Ointon to avoid any appearance of •• the Clintons' personal lawyer est in those docume1,t1 u be inves• 
impropriety. bandied their Whitewater deal• lijates whether depositor funds at 

"We doo't want to be accused of inas. was found dead in• park last the S&L ~ used illeplly to 
abarina information, conspirfna to summer in what police ba.-e ruled benefit the Ointons or White • 
deslTOy documents, that sort of • suicide. water. 
th.ins, so we've intentionally not A third former partner, Webster Mr. Oark declined to cxmment 
communicated with Hillary; Mr. L Hubbell. resigned his job as the on Mr. Fiske's investisation, other 
Clark said. No. 3 Justice Department official than to say "we're aoina 10 cooper• 

Si~n of the firm's employees this winter after the firm ques.• ate fully." 
already have been questioned in lioned him about alleaed ov,erbill- As for the ahreddina alleca• 
connection with Whitewater ape- Ina of clients. Rose bas since riled lions. Mr. Cutt called diem • " 11>-
cial prosecutor Robert B. Fiske an ethics complaint qainst him. tally fallacious issue." . 

· Jr.'s investlsation, according to one Former partner William H. "We have no informa~ what· 
person familiar with the proceed• KeMedy III lost aome of his duties ~r thatany documents belons• 
inss • • •White House lawyer after rev- ma to Vmce Foster were de· 

M'eanwhile, two federal banJdna elations that he bunaled the han- stroyed," he said, insistina the firm 
qencles conductina their own in• d1ina or White House security has been collectins. and savma any 
vestisations have sent eJabt ID 10 puses and failed to pay Social Se- documents that 11U1ht be related 

... _ R r· daily fo 'ty taxes ~ r -1 10 Whitewater. persons to ""' ose I.rm . r cun . or • anu Y nann}t. Some documents looud at by 
the past three -ks to review rec- The rinn Itself came under in- investigators 80 back more than 10 
ord1 relating to• failed Arkansas veslisauon after The Washmgton years, Mr. Clark said, addinl that 
savlnas and loan, Mr. Clark 1&1d. Times qU?ted sources inside the 10 rooms, in a firm with 120, have 

Mr. Clark , who bas rarely frrm say1ns that Whitewater• been taken up by inveslijators and 
spoken publicly since the White- related documents had been documents. 
water alfalr arose last fall. dis- ahreclded. The allea•tion has be- A$ for the firm's ethlca com-
cussed the investisations durina • come an early focal point of Mr. plaint asainst Mr. Hubbell, which 
two-hour Interview Wednesday at F'lslre'i investigation. soes before• state Supreme Court 
the f irm, which calls itself the na- Rose employees questioned b>· comminee for investijation, Mr. 
lion's oldest " ~st of the Missis• the ,peclal prosecutor so far have Clark said he considen the alles•· 
sippi. been asked mainly about the lions -very serious." 

"We don't th.ink we have any- shreddina, accord.ins to a person The complaint asalnst Mr. Hul>-
th.ina to hide or anything to be familiar with the in,utigation bell may be the rll'SI time tbe Rose · 
ashamed or; be said. who spoke on the condition of ano- firm has ever made• formaJ refer• 

Butthathasn'teasedtheintense l1)'tllity. ~ asainst a panner, Mr. Clari< 
scrutiny of the 174-year,old firm, Meanwhile, investigators from sard. . 
which sent four partners to Wash• the Resolution 'lhlst Corp. and the Mr. Oar~ declined 10 describe 
inaton with President Clinton only Federal Deposit Insurance Corp. t~e allegations exc~pt ,10 they 
to see them surrounded by contro- are ,rudyina all firm records re- did not involve Whitev.ater or the 
ve la eel M d' C Sa Clintons. rsy. . . l 10 a ison _ua_ranl}· . , .. Mr. Hubbell. who in the :bas 

Th! frrst lady ha! been dot!i!ed mas and~ Assoaation. a failed denied any wronadoina, didn't Im· 
by questions mvolvins the White- S&L run b} Presrdent and Mrs. mediate!}• rerum • call yesterday 
water land venture she and her O inton's Whitewater real estate to his Washinaton home. His at• 
husband co-owned. Another Rose partner. tomey John !'lields declined com-
partner, deputy White House Rose lawyers. including Mrs. ment.' · 

The repon laid the discrepancies to 
the administration ·s use of survey data 

from the Health Care Financine Ad· -------------------- --------- - - --------
minist,..tion. which some critics say I ------------------------------undercounts health care spendfna. -
The actuaries had access to a bie data• 
base on health plans in the pri\'lte sec· 
tor. 

Yesterda)''s repon rein'orces recent 
findlnas b)' the Congressional Budget 
Office and private consultants. 

The CBO and the private 0onsultins 
firm Lewin• VHI Inc. of Farrlu have 
estimated that the a,-erage health in· 
surance premium under the presi• 
dent's plan would be about IS percent 
hisher than the administra tion's esti• 
mate. Hewln Associates, an empl(l)'ft 
benefits consultant, has said the White 
House understated the premium coat 
by as much H 28 ~t. 

James J. Murphy, executive ¥ice 
president of the actuarial s roup, Nid 
the findinsa underscore the dearth ol 
reliable information on health lmur· 
ance. "Nobody baa sood data. It's -
of the fnm,..tions." 

In lisht of this uncertainty, any mu­
si...., plan to restructure the nation's 
I ,th care financln1 system must in­
clude an adequate transition period, be 
said. 

The actuaries have assisned 17 work 

Qt ... ln~R llmff FRJD~Y.~~~ 

sroups to ad,1se the CBO and conares­
sional staffers. 

Meanwhile, • House subcommittee 
yesterday started work on an eq,anded 
bill desilned to keep Mr:. Clinton's plan 
aJJw in Conaress. It ii aponsored by 
Rep. Pat Willlams, Montana Democrat 
and chairman or the House Education 
and Labor labor,manasement rela· 
lions subcommittee. 

The penel expecta to pasa both the 
Clinton-style bill and• sinsle-payer bill 
callina for • Canadlan-atyle national 
health plan. The aingle-payer plan ii 
favored br more than 90 HOUH mem, 
bers. and committee members want to 
ensure it sets• serious hearin1 before 
bein11 dismissed as • political pipe 
dream. 

' 
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PH-Whitewater-Rose, Ark Bjt,570 
Regulators Intensify Investigation of Mrs. Clinton's Former Firm 
AP Photo LR014 of April 21 
By DAN SEWELL= Associated Press Writer= 

LITTLE ROCK, Ark. (AP) Federal officials have intensified their 
investigation of the Rose Law Firm in the last three wee.ks, according to a 
spokesman for the firm. 

Ronald M. Clark, the managing partner, said eight to 10 investigators from 
two federal banking agencies have come daily to the downtown Little Rock firm 
where Hillary Rodham Clinton was a partner until her husband became president. 

The investigators from two federal banking agencies and 10 years of 
documents they are collecting related to Madison Guaranty Savings and Loan and 
other work that Rose performed now take up 10 offices, Clark said. 

The Resolution Trust Corp. and the Federal Deposit Insurance Corp. are 
studying all of the law fina's records related to Madison Guaranty Savings and 
Loan, a failed savings and loan that was run by President and Mrs. Clinton ' s 
Whitewater real estate partner. 

They also are examining the records of other legal work the Rose firm did 
for the two agencies under contract. Clark said the investigators and the 
records they have col lected covering the past decade now take up 10 of the 120 
offices in the firm. 

The RTC and FDIC investigations are in addition to a broader probe being 
conducted by special counsel Robert Fiske out of a separate Little Rock office 
he opened three months ago. 

Clark said the firm's only comment on Fiske's investigation is that 
··we're going to cooperate fully.'' 

··we don't think we have anything to hide or anything to be ashamed of,'' 
he added in a rare interview. 

To avoid any appearance of impropriety, Clark said, the firm has cut off 
contacts with Mrs. Clinton. 

··we don't want to be accused of sharing information, conspiring to 
destroy documents, that sort of thing, so we've intentionally not communicated 
with Hillary,'' Clark said. 

The first lady has been dogged by questions involving the Whitewater land 
venture she and her husband co-owned. Another Rose partner, deputy White House 
counsel Vincent Foster, was found dead in a park last summer in what police 
have ruled a suicide. 

A third former partner, Webster Hubbell, resigned his job as the No. 3 
Justice Department official this winter after the firm questioned him about 
alleged overbilling of clients. Rose has since filed an ethics complaint 
against Hubbell. 

Clark declined to describe the fina's allegations against Hubbell, except 
to say they did not involve Whitewater or the Clintons. Hubbell, who in the 
past has denied any wrongdoing, didn't immediately return a call Thursday to 
his Washington home. 

The Rose firm itself came under investigation after two couriers alleged 
they were directed to shred documents in folders bearing Foster's initials 
shortly after Fiske was appointed. 

Sixteen of the firm 's employees already have been questioned in connection 
with Fiske's investigation, according to one person familiar with the 
proceedings. 

Clark called the shredding allegations a ··totally fallacious issue.'' 
··we have no information whatsoever that any documents belonging to Vince 

Foster were destroyed,'' he said, insisting the firm has been collecting and 
saving any documents that ■ight be related to Whitewater. 

\, -· 
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'l llecamtbe.J-.tp.walueut .Jabil Sirica ordered - dl6o-
• ~1'111JGrabllnbu '71ft-mi&lalar,Mera!Jllllp 

.. ID c1e111111c1 Plwideat data ill the Waterpte affair tD 
• Che Wbitllwater ...... bdJre a snnd jury ...... 

. affair. He tilowl BuTy Goldwaler, questioned about _poasible llilh· 
who IOld 1be press and his fellow lnel iDvolvemem in 1be brmk-in. •I 
Jtepubli~ ID Jay off tbe preai- One of the defendants, lames 
cleDt. Next came Gani80D Keillor, McCord Jr., had IDld a clolecl Sen­
who laid much tbe ume lhml at a • bearina that lbrmer Attllnley 
Badio and '™eviaiOD C,on,espoo- Gama) John Mitchell, who at 1be 
delllll Aa8ociatioo dinner. time 1-.sed tbe Ccmmittee ID Jte. 

The American Society ol News- elect tbe Preeident, had known ol =F.ditDnCASNE)u.edmoat· plans for the fflak•in before it 
IOftballQIJIDllllltthepnlident accurnd. 

a hmcbeao si-:11 Jut Mr. Graham 1fflllle Mr.~ a 
-at. One member recalled, "My IBaer ol ~ "I hive 
fadierran-olJ'Oll"c:ampeipg" amwled at ,our ftlltndnt II tbe 

· Mr. Clinton ---------- nmon fly about beamed. ID tbe w.rpa"Hetben 
ball ways and If truly don't quoced - Bible 
in other meet• we aue _._ pestainiac ID 
'inas, the edl· about-. ...a.~,.. ltizllDmd.wboat 
tors debated o1UU'I H-~ we leut had repented 
whether they are ~rnnnt,v,c, in following the 
were beinr • ....,....__,,,.. _.,." prophet Nathan's 
"fair" ormiaht the ,neraJ aJltural deDundation ol bis 
dJey haw been ..L..J:..- adulterous affair 
"1l>O tDullt" OIi • Ul:UUIC:'.. with Batbabebaand 

the president? ---------- sendina her bus-Billy Gra- band Uriah ID the 
ham cautious- . - fl'ootlimswberebe 
ly defende8 the Presidia. 8IICml .,. killed in battle. Mr. Graham 
bis "lt>Od memory" ol ...._pte al,o quoted a paraphrase of 
and the diaappointmeat beillt after l'ro9erbs 19:20, "If you profit l'rom 
bearingtheN"lllllll tapeuf"myold CODStnlctive criticism, you will be 
friend." Mr. GnhamtDld111dSNE elected to the wiae men's ball of 
ptheringthepresahll.-tDOfar fame." 
in in erarninatioo ol Mr. <:llalaa'I Ou one of bis Olll'II radio broad­
private life. "Nooe olus ii perfect." . casts, Mr. Graham ~ cer­
be laid, addine that Bomia, Jlwan- tainty that Mr. Nilma's "moral and 
ell and the nuclear tbreattn Nartb ethical principles w.JUldn't allow 
Korea are more important. He bimtodoanytbin(illeplliketbat." 
called for a "wall olprsyer around M the beat became more intense, 
Bill Clintoo.." accordiDr to Mr. Martin, Mr. Gra· 

Mr. Graham is correct ID call lbr ham began givin( politica) advi~ to 
~r for the president. 'l1llt is I Mr. Nimn. Mr. Martin writes that 
ICriptun,1 a,mmlDd DO penoa o( Mr. Graham called Nixon aide 
faithisallowedtoiplre.Batcmthe Larry Higby and aur,ested: 
matter o( the ~ IOUIJ easy oo -wbe-r possible - create pic­
Mr. Clinton, it ii 800d that be ture situations IUCb u the one yes-

. recalled bit experience with tm'day with you 111d Willy Brandt. 
Ric.bani Nila:Jo, became that presi- 'Ibis causes public focus OD the fact 
dent'a cbaraaler..,. at the beano( that the president is not baaed 
the Watergate cover-up, which downoooneissue, butisworttingin 

. brought him tr> impeachment's door OCher areas. [Graham] feels that the 
· and resi(natloa.·It ii the job ol the more ottbis type oltbiD( we can do, 

press ID pursue 1be factl without the better. The American people 
· 61111' or flMlr and to aet the story need to be di-verted from Water­
' ri(bt - DOI worryinJ wbetber a pte ... . " 
' president er public ii pleued with 1be character of Billy Graham is 
' the information. beyond roach. He took a b1r bit 

Nixon defenden a1ammed the in bis ~- o( Richard Nixon, 
press for its WalEI pte repcJl"tina. which be admitted ID the ASNE. He 
William Martin hll wrtallD in b1s risks tuinr another bit OD Preai­
book, "A Prophet With Honor: The dent Clinton. Perhaps be thinks that 
1IIIly Graham SIDry," that Mr. Gra- charity is a ,reater character trait 
mm came ID Mr. Nbna'a aid durin( than discernment. He could be 
the 1972 pl'Nideatial campaian riaht. 
after Gemp McGovern depicted llut like Waterpte. Whitewater is 
Waterpte u an e:rample otthe etb- about the character o( a man wbo is 
bl poyerty ol the Nilllm adminis- president. The character question 
1ratioo. Mr. Graham cbaracteri7.ed touches OD everythinr from legisla• 
the criticilrn by the Methodist tion to cattle futures and Wbitewa-

. llcGo,,eru ol the Quam N"lllllll U ter. 'l1lat lbould be relevant to the 
· a "delpetate" -• a lip that be prw and the public. If it isn't, it 
mew be could not defeat Mr. Nlmn NIYI IIOllletbinr about the c:baracter 
GD the "more important" illuea. ID olsn-llldpublic. If-trulydon't 
a note to Nilllm aide Bob Balde- care about such tbinp, we are IJllin· 
man, Mr. Graham wrote, "It is dk:led co-conspirators in the rm· 
amazine to me that people who era! c:uJturaJ decline. 
made a hero o( (Daniel) FJl.lberg lbr 
IIINling the Penta8on Papers are 80 
deeply conc:emed about the alleged 
eecapade at Waterirate." 

Cal Thomas is a nalionally syn­
dicated columnist. 
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Ag, ew ~ard B"3/_ 
To Finesse<./ • ~ 

Whitewater Woes 
auioslty reawakened, we·ve also I 
that Wbltewater papers were 

from Vincent Folter's office after 
By ROBERT L. &m.!Y 

DES MOINES-··:-.atterlnf lllbobl 4 
neptlvbm" Spiro Ain" ailed them--. 
come to think or It. us. The now~ 
vice ~ ldent pioneered what is by now a 
standard political card: In a cmitt, bllae 
your troubles oo the prea. 

The alllteratlon leaps to mind ._ 
the Clinton administration Is playtnf die 
Atnew card to finesse ilJ Whltewaaer 
woes. The president lecturff the American 
Society of Newspaper Editors that the 
pms is detracting rrom more tmponant 
issues with preoccupation over twlsls and 
turns of his finances. Ht then proceeds to 
drop a few bombs in Bosnia. bold lots of 
public meetings to deny that his health 
plan is price control. motor In hJs old Mus· 
tanr and spend 90 minutes fielding 
teenage questions at an MTV youth forom. 
Meanwhile his subordinates complain 
about the " frenzy" ol press covera,e of 
Whitewater. 

And here In an unseasonably summery 
Iowa. Clinton house philosopher James 
Carville br&ffed Tuesday that he's not 
running away from the Whitewater story, 

' but trave.led 1,500 miles to confront it with 
Rush LlmbaUfh and some blgfoot editors 
on Ted Koppel's ABC ··.s1ghtllne." He then 
or course proceeded to run away from it 
with nearly eYffY word. l.lonr tbe way 
spewing a lot or dlstnfonnation- ror ex• 
ample retreating to the "inoperative" 
story that Mrs. Clinton had only one com· 
modity trade afterChelsea·s birth. The lat· 
est records disgorged by the White House 
list nine. 

* * * If there·s recently bttn a frenzy in the 
press. much or It was caused by James 
carvme. simply because he's so good at 
what he·s paid to do. It 's true or course thal 
in the last presidential campaign he 
played against the second team. the Bush 
presidency betnr unable to sustain the en· 
thusiasm of the likes of Refer Alles and 
Peggy Noonan. And that in New Jerwy·s 

I g11bematorlal race he blew a bl&' lead even 
to Ed Rollins. Still, tile "ra,ln' C&Jun" 
spun the 1992 campaign masterfully, not 
least In suppressing scrutiny of hJs candi· 
date and his background. 

As a result, M.r. Clinton reptatedly ,OC 
free rides. There was no big tuss. ror ex• 
ample, about his claiming "prlvi.cy" Jn re­
fusing to release his 1978 and 19}; tax re­
turns, even thouih he was elected rimr­
nor in 1978. There was no "frenzy" over 
Gennifer Flowers. the press decldinf that 
if she took money from the sleazy Star she 
must be IY1nf. And when Jeff Gerth o( tbe 
New York Times raised Whitewater Devel• 
opment Corp., tile story died with the 
Lyons repon, supposedly a complete ac• 
count1nf. 

luldde. Tb&t Mldilon Guaranty Sav• 
tllp6'.Loan.oneclbytbeCllntons' White- 1 

water partner James McDoupl. was re­
fem!d fer poulble aimlnaJ pros«ution. 
Ttlat when tbe J~ Department tired 
.all U.S. aaomeys, a CUnlOII crony was put 
ht dlarie In Uttle Rock, only belatedly re­
cuslng herself rrom Whitewater. We saw 
Webster HubbeU mtcn from Justlce, and 
William Kennedy demoted at the counsel's 
office. White House officials admitted they 
tl.llr.ed to rerulators about the Whitewater 
Investigation. TIie only trouble here. the 
Cllntonites have It, is heavy breathlnr by 
the press. 

.. • * 
The mainstream American press re­

mains uncommonly C'ntlemanly. indeed, 
about one strain of the story, namely sex. 
11 was lee.ry ot the rour Artansas state 
troopers. even though their stories and 
Miss Flowen's corroborated one another. 
There has been no rrenzy about Sally Per• 
due. who says she was threatened Into si· 
Jenee about her affair With Gov. Clinton. 
Paula Jones. who says he subjected her to 
a gross sexual advance and often affi· 
davlts rrom two other women she confided 
in at the time. is so Invisible that conserv• 
alive media policegroup Accuracy In Me­
dia has bttn taldng out ads asklnr what· 
ever happened to her. 

There ts a respectable arsument that 
such anecdotes are not front·~ news, ol 
course. But It's hard to say they are beinf 
Judfed by the standards applied to the re­
portlnr about Anita Hill or Sen. Bo6 Paclr.· 
wood. 

• * • 
The Agnew card may be trump, but tbe 

Clinton camp has already drawn the suit 
twice. In the campaign, Mr. Carville 
frightened both the press and his opposi• 
tlon by wavtnr Ille Willie Horton symbol; 
It's a dirty trlclr.. the notion went. to publl· 
clze a candldaU's faullJ, or !ftll his 
record. The aecond press uaault also suc­
ceeded. silencinf questions a.bout Vincent 
Foster's death. TIie third has produced a 
lull In Whltewattr cove~. 

U you can't draw the final trump, 
thouih, you can find Yol,IJ'lelf doubled and 
vulnerable. In Des Moines, Times Execu· 
live l!dltor Mu Frankel described White­
water as "unfinished business" from the 
1992 campalrn; we await Mr. Gerth's next 
story. For my part, I can testUy that l't· 
tlnr tarred with blame for the Foster sul· 
clde powerfully fOCUled my own attention 
OIi WhltNater. 1bis third time around. I 
doubt that the presa will be cowed for 
IOl!f. 

Recent history SUffMIJ, Indeed. that 
press•bashlnr Is a slrn of des])eratlon. ln 
the end. after all, Spiro Agnew went out 
with a plea of 110U1 GOlltffldtrr. 

Mr. Bartley is editor of 1M Jotmtal. 

Formula for Creating 
Economic Depression 

Roben Genetsld has learned the wronr 
lesson from history. In hJs March 23 art!· 
cle "Off the Money: Presidents and Inter• 
est Rates," he worries that the Clinton ad• 
ministration Is repeat1nf Jimmy Carter's 
and Lyndon Johnson's purported error of 
haVing assumed that "current Inflation 
(was! a guide to future inn&tion." Accord• 
Ing to Mr. Genetsld, their shortsighted• 
ness led to tnnatlon . 

This Is a mJsreadlnr or history. 1be in· 
nation that afflicted the last yean of both 
the Johnson and Carter presidencies was 

. · not driven by domestic economic recover• 
· 1es that overheated. In the tint case, the 
• cause was the escalation of the Vietnam 
· War. In the second. It was the sudden jump 

· In world oil and food prices. ln fact, the re-
porU of the Q>undls of Bcooomlc Advtsers 
thal Mr. Genetstl cites reflected accu• 
rately the Inflationary potentlal of the ~ 
mestlc economies at that time. Both may 
have Involved policy mistu.es, but expan­
sionary monetary policy prior to the price 
shoclr.s was not one of them. 

By Mr. Genetslr.l 's logic, we must con• 
stantly pursue deflationary monetary pol· 
Icy In antlclpation of some possible sur• 
prise. Tbla Is a fonnula for creating ~ 

· nomlc depftssion. TIie only basis we ever 
have for malr.lllr sucb policy decisions Is 
what we tnow. Today we know that tbere 
Is plenty ot Idle capacity to acrornmoda te 
the current rate or economic growth. 
There Is, therefore, no justification ror 
ttrtitening the monetary noose. 
~ Unfcnunatety, Mr. Genetsld Is atso 
wrong In claiming that the administration 
Is in opposition 10 the Fed's recent moves. 

. 'Ibe White House has been more than will· 
Ing 10 Indulge Alan Greenspan's Inflation 
fantasies. That, If anything, Is the policy 

. mistake In the malr.Jng • 
JEFF FAUX 
Preside.nt 

Economic Polley Institute 
.. Washington 

Nothlnr quilt makes a frenzy, we've 
learned since mld·December, like a whole 
noc1r. of chickens coming home to rooat. 
The Lyons repon, under ICl'U11JIY bJ our 
Bruce lnfenoll and OUlers, tunled out to 
be a study in frarmfntary dilcJolUre. Alld 
It turned out the 1978-79 tax returna were 
withhfld for rood reuon. 1'lllcll ii to..,­
bad reason. The privacy protected Mn. 
CllnlOll' s nam1nrcatt1e trades, wbJdl 1111.y 
not be criminal but certl.lnly would bue 
made hub ot campaJrn rhetoric about 
1980s rreed and mifht very well have lost 
Mr. CllnlOll lbe election. 
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W 1 • ewater Re~io is 

Sales Practice,IIJjjijfited Qinlons, Partners 

ByHoward~. -
andSusan~ 
w,...., ....... --

For thrtt years a,de· ... Jr., 
a Texas grain eleVltar .,_.tor, 
regularly mailed IIIOlldlly...,_ats 
to the Whitewater Dewelopment 
Corp. for a lot aloq Arullau' 
White River where Ille planned to 
build a fishing cottage. 

In 1987 he became aitically ill 
with diabetes and ltopped aending 
checks. By then he bad made 35 in­
stallment payments ol $244.69 to 
the corporation part~ by then­
Go\'. Bill Clinton and his wife, Hilla­
ry. Along ,.ith his earlier $3,000 
down payment, Soapes had paid for 
much of his $11.000 lot . 

Whitewater,- employing a sales 

'J. 
WHITEWATEIU'l'Om Al V 

"That is clearly .. . not a 'lery con­
sumer-oriented method of selling 
(land] at all," said Bruce May, an Ari­
zona real est.ite lawyer and chairman 
of an American Bar Association ~ 
mittee on land sale regulation. 

Like others who bought lots in the 
remote Or.arks development, Soapes, 
•·ho died in 1990 at age 59, had ac­
quired his property under a "purchase 
agreement" in which the buyer re­
ceived no deed and had few rights un­
t i I the final monthly payment was 
made. The sellers, in this case the 
Whitewater Development Corp. joint­
ly owned by the Clintons and James 
and Susan McDougal, retained broad 
powers to repossess and resell the 
land-ven in cases in which the pur­
chasers had paid off much of what 
they owed. 

"Poor man's real estate financing" 
is how Arkansas real est.ite lawyer 
Hal Kemp referred to the contracts. 
In return for loose approval terms­
no credit checks or appraisals and low 
down payments-such contracts of­
ten deal severely ,.;th anyone who 
defaults. Typically, he said, the con• 
tract says that if a person skips pay­
ments. all previous payments are con­
sidered ·rent." and any equity in the 
land is lost. 

·He just got to where he could not 
pay for it and he let it go," Clyde 
Soapes Sr., 80, said of his son. 

SoaJ)E' ; was hardly alone. More 
than half of the people who bought 
J,11s from White,.·ater apparently lost 
their land back to the company, ac• 
cording to an analysis of Whitewater 
corporate records that were released 
last week by McDougal. Sixteen indi­
viduals made payments-totaling 
more than $50,000-but never re­
ceived property deeds, records show. 

Many of the lots reposaesaed by 
Whitewater were sold in the airpora• 
tion's early years, shortly after Clin­
ton. in his successful nm foe l()Ver­
nor, had billed himself as a consumer 
advocate during his years as attorney 
general. . . 

A source associated with the Clin­
tons stressed that the use of escrow 
sales at Whitewater "enabled people 
to purchase who otherwise might not 
have been able to.• In addition, she 
said that most purchasers were buv­
ing \-acation lots, and some simpiy 
·walked away" from their properties 
after holding them only briefly. 

Ari investigauon by special counsel 
Robfn B. Fiske Jr. is focusing on the 
financial tie, between Whitewater 

-metbotl dllt left lot klyers virtually 
powmea in .-da circumstances, 
toci:.tbe property lieck and later re­
lOld it witboal comt ~ or 
c:ompeuatioa to Soapes for the 
tbolmla "dolan in principal and 
interest payments be bad made. . 
Wbea tbe lablequeat buyer default• • 
ed - well, Wbilewater apin took 
blck the lot 18d IOld it I third time. 

Today, there is no trace of 
Soapes' transaction in the land re­
cords ol Marion Count)'. Under the 
terms ol Whitewater's typical sales 
contract, which was described by 
real estate experts as commonly 
used and completely legal in Arkan­
sas and some other states. if a buyer 
defaulted, 11 is as if the transaction 
ne'ler occmred. • 

See WHlTn' ~ A9, C,ol. 1 

and McDougal's failed Madison Guar­
anty Savings & Loan, where White­
water maintained I checking ICCOIIIII. 

The 2,300 pases of records re­
leased last week by McDoupl pro­
vide new details ol bow the land ftOo 
ture operated. Most of tJae 
records-payment receipca, lalk­
tices and lot closin1 statements-­
came from the -Citiaena Bank 111d 
Trust d Flippin, Ark., where Wlite­
water deposited maoey fnlm a llDd 
aales. · 

Far from beina moriband, die re­
cords ahow the ClllllplDy - able to 
sell some Iota numerous times. 
Soapes' Jot, foe e:ample, - raoid 
in early 1990 to a Nevada couple for 
$16,500, then taken bacll apin after 
just a f~ payments before it wu 
bought by a couple that fiDilbed 1111" 
ing for it anc' ,eoeived a deed. 

Whitewater collected perhaps 11 
much as $30l-,000 from lot bqyers 
between its inception in 1979 and Au­
gust 1990, accordine to the McDou­
gal records. Sc.ce 1990, Whitewater 
bas continued to collect money it was 
owed by lot purcbuers, and allo pro­
vided tax benefits alan!i the way to 
the Clintons and McDoupls. Though 
the Clintons and McDougals have 
characteriaed Whitewater as a money 
loser, McDougal said in an interview 
earlier this spring that be bas never 
fully analyzed the CIOlllpllly's 6nanciaJ 
history. 

. Trying to eapitaliae on the demand 
for remiu nmil pniperty amoog re­
tirement-ag, Arkansans and back-to­
nature enthusiasts, Whitewater ad• 
vertised in Mother Earth News and 
offered easy aedit. The remote de­
velopment is miles from a large town, 
and jobs are acarce in the area. 

Today there are few houses at 
Whitewater. Some of those who 
bought lots erected small cabins or 
pitched tents. Others lived out of 
trailers or vans, according to local 
residents. 

For some, the purchase arrange­
ment offered an easy way to buy land 
in a favored vacation spot. M.D. Blw , 
ol Arkansas, said he fished every year 
on the White River, and snapped up a 
$14,000 lot as a mobile home site 
when he saw engineers beginning to 
survey the area during one of his 
trips. Blair received a deed after mak­
ing monthly payments to the Bank of 
Flippin for seven years. 

In most land sales financed either 
by sellers or financial institutions, the 
sale is recorded in the courts. Buyers 
ha"e certain due-process rights be­
fore foreclosure can be initiated. 

. _ May said that while many states al-. 
:iow ao-caUed •ellCTow," or aintract 
: sales, they also have laws that protect 
. the buyer. In Ariz.ooa, for example, 
the more payments a penoo makes 
under a land sale contract, the birder 
it becomes for the lleller to repossess 
it. 

McDougal has said in iateniews 
tbat repossession WU ID llllfartunate 
put ol the tt.&ort land bulinelS, be­
cause there was a lot ol "impulae buy-
111(' by people wbo did DOt !me the fi. 
nancial means oc desire to meet the 
terms ol the sale. McDoupl bad used 
the same sales method at other pro­
jects. 

Land purchase qreements " the. 
IClft med by Whitewater have been 
consistently upheld by the Arlcansas 
courts, said Kemp, and are used often 
there to market tlDdeftloped land to 
people wbo could not qualify for con­
ftntiooal bank loans. 

"It is not an advantage to the buyer 
It all," said Barbara Bonds, cbairman 
ol the Arkansas Bar Associatioo Real 
Estate Committee. 

BeMy Kass, a Wasbin,ion area · 
_ real estate lawyer, said land contracts 

are common but that IIOIDe atates re­
quire that such sales be recorded as a 
protection to buyers. He said he 
sometimes recommends auch sales 
even to low-income buyers "if they 
feel conficlent they (can) make the 
payments." 

The terms were clear in the con• 
tract signed by Bill and Hillary Clin­
ton when they 1101d a Whitewater lot, 
held by them personally, to a Missis­
sippi man. 

"In the event the default continues 
for 30 days then . .. payments made 
by the purchaser shall be considered 
as rent for the use d the premises," 
said the ·:intract. 

The purchaser, Hilman Logan, lat­
er defaulted, and died shortly after fil. 
ing for bankruptcy. In letters written 
on the Clintons' behalf in 1988, one of 
Hillary Clinton's colleagues at the 
Rose Law Firm first suggested to the 
lawyer handling Logan's estat e, 
which was tied up in bankruptcy, that 
he "consider abandoning" the approxi• 
mately $8,000 in equity Logan had 
acquired in the lot. 

Two months later, in a move that 
the lawyer for Logan's est.ite said he 
was at a loss to explain, she reversed 
course and paid Logan's estate 
$8,000 in exchange for the land, even 
though it was clear that was not re­
quired under the contract. White 
House aides have said she paid the es• 
tate to safeguard her interests in the 
property. 

The records released by McDougal 
reflect no other such payments to lot 
buvers who defaulted. Several had 
made only a few payments: others 
had paid for months or years and ma>· 
have had substantial equity. 1i 
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.... - .... -. ~'h . Kr,-. ...... tbeGo-
...... ti.Ila f&mllJ' re "lD .. 
CD "'They cloa'l llue any 
~ pity ... Jala." --u.id. 
a.. rp Mid GoUDa Jlyed 
,c, t doon .... ,. at 121 Sua-
CD ri9e IA.M witJI Ills Motlaer, 
-g aa adult alllter ud two 
CD JOIDICff albllnc• on a 
~ • ?·aad·,o• bula. 
w 8be Aid GotiJla"a famJly 

pleaded wttlt hlm In vain 
after the haecaJ to move 

al U.. house beca.uae 
tbe7 knew he wu Into 
~ 

GoWJa MN1 Cqlpola. who 
abuae 

..... for pl'(llltjt.uUon 
eacb Giber._. about a 

........ pc6:leald. 
OD April 1 or 2. Gotllla 

lwoulM Coppola to hia 
~ home. the 
......... 14. 

-We lleleft Ute :murder 
• eoa,a,Htecl la bl• 

te.."lleaald. 
Tbe 111oc1, ol. Ccapp,Ja. who 

lhed Oil Rldcewoocl Ave-
In the Cnft•• HUia 

..cao. ol llraold~!.l.i..-u 
4lilleoftftd ......... 1.:u ,.un-
,.. wae. ...... lound ·~ 
face 11P and putlaJly COY• 
_.,.. ~ leana Wween a 
pnp Md a fence, bJ two 
CableYlalon employees. 
......... ,....aco,DaJe 

Rlclnna..., -., wu found 
..._ lo death In her 
bomeatla...._Lue. 
aeroaa tlle atTeet from the 
euaeat mla"der lllte. 

Netatibor Brian Wodel 
•• eoa.lded ol ldWnc 
Rlduaaa durba« a bur· 
clar'Y, ud b aeniDC a 25· 

ra-to-llfe tera. 
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CLINTON t/ 
From pagt Al , 

water;" Mr. Bradbury says in a 
te lephone interview from Little 
Rock. "They ought not to play 
rope-a-dope. They ought to re­
spond." 

He dismisses suggestions from 
Arkaiuas colleagues that he might 
be too ambitious in going to the 
nation's ed.itors in person. 

" I don't believe in bunkering 
up;' Mr. Bradbury says. 

Others among the business. cul­
tural and n:ligious leaders who 
met March 31 include the host , 
Drake Keith, the president of Ar· 
kansas Power & Light Co., which 
has been a major power in Arkan• 
sas politics and commerce for 
most of the century; Bill Bowen. a · 
director of first Commercial 
Bank and a Clinton loyalist who 
once was rumored to be in lme for 
the chairmanship of the Federal 
Deposit lnsuranc,e Corp.. Rabbi 
Eugene Levy of B'nai lsrad con• 
gregation, representing t he cler ­
gy; Shelby Woods. an ad,·ertising 
executive; Ron Russell, executive 
director or the state Chamber of 
Commerce; and Paul Harvell. ex­
ecutive director or the Chamber of 
Commerce of Greater Little Rock. 

The only person who declined 
an invitation was the Rev. Rex 
Home, pastor or Immanuel Bap· 
list Church, the state's largest con• 
gregation, where Mr. Clinton is 
still a member. 

"Those are all good guys," ~1r.

1 
Horne says in an interview. 
"They're mainstream fellows. 
They are the kind of people who 
have made Little Rock great. and 
I'm sure something good will 
come out of whatever t hey do." i 

Rabbi Levy seemed a bit puz-1 
zled, and doesn't think the Whit, 
water sensations ha\'e had muc1 
impact. " Most of the clergy an, 
the rabbinate still support Clin• 
ton," he says. 

The first tangible result of the 
meeting, Mr. Bowen says, was per 
suading the manager of the LeF 
acy Hotel to go public when L.. 
Davis,a visiting journalist, said~ 
was knocked unconscious in h 
room at the Legacy while he w 
in Linle Rock working on his stor 
for the New Republic. The holt 
manager said on the day of th 
reported incident Mr. Davis was 1 
the hotel bar, consuming six mart 
nis. The bartender was not sur 
whether it was four martinis o 
six. 

"This one" as c rying out for ex• 
posure;· Mr. Bowen sa)·s. "That 
was just an example of a positive 
response to a negative story. We 
encouraged him. He didn't need 
too much stimulation." 

Mr. Davis has acknowledged 
t.hat he drank about six martinis 
but says he was not drunk. He also 
does not believe his head injury, 
which his doctor said was caused 
by a blow with a blunt instrument. 
was related to rhe drinks. 

Mr. Russell. for his part, fol• 
lowed up the March JI meeting 
with a letter asking 1,800 busi• 
nesses affiliated with the stare 
Chamber to promote Arkansas in 
letters to suppliers and customers. 
in op-ed page articles and their 
regular ad campaigns. 

" "-luch of that attention has cast 
some aspects of our state in a less 
than favorable light. In the pro­
cess, we believe Arkansas has un• 
justly suffered.'' Mr. Russell says 
in the letter mailed Mond11y and 
made available to The Times. 

The war council at the Little 
Rock Club. an exclusive luncheon 
club not to be confused with the 
Country Club or Little Rock, pro­
duced a vague strategy to deal 
with distress over reports stem• 
ming from inquiries by the Justice 
Department, press and political 
opponents into finances of the 
president and Hillary Rodham 
Clinton. 

" Number one was our attitude 
that it is harmful and hurtful to 
Arkansas, its people and its pro­
fessions. 'Two - to the extent that 
it was wrong and provably wrong 
- that a response should be gen­
erated," says Mr. Bowen, who 
served in 1991 and 1992 as chief of 
staff to Gov. Cl in ton. 

"There has been very linJe if 
any talk about defending the pres­
ident. It has been about defending 
Arkansas and its people," Mr. Rus• 
sell says. 

A few members of the Chamber 
of Commerce complained their 
organization was becoming too po­
litical by involving itself in the ef­
fort. 

"That wasn't the point at all. It's 
not that I wouldn't want to support 
the Clintons on my own, but this 
was a business-climate issue. I 
didn't want this to get into a Demo­
crat versus Republican thing. It's 
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an Arkansas thing," Mr. Keith says. 
:\lr. Harvell says the chamber 

would increase the $600.000 a year 
11 spends to recruit new jobs to the 
area. 

Dec. 31, 1992. When the market 
opened >>esterday that translated 
to a loss of more than St 1.2 billion 
in those stocks. 

The key stock barometer, the 
daily Dow Jones industrial aver• 
age. has risen 9.7 peroent in that 
same period. 

"Our response to anything neg­
ative that might have happened in 
Little Rock or Arkansas is just to 
keep doing the positive things 
we·,-e been doing." 

These and others at the meeting 
represent a key pan of the com· 
munity Mr. Horne says has re· 
mained surprisingly silent . 
They're proud that an Arkansas 
man is president but stunned and 
puzzled that his election brought 
"a white-hot light" that renects 
badly on their state and its culture. 

Exoept for M r. Keith. who de· 
clined to disclose the complete list 
of participants. each of seven par· 
ticipants who spoke to The Times 
says there ,..ere people they did not 
know at the luncheon. Howe,-er. 
:\Ir. Han-ell says no one was pres· 
ent from the Rose Law Firm, 
Tyson Foods Inc. or Stephens Inc. 
companies . ...-h1ch have a 27 per• 
cent holding in Worthen. 

In an interview with The Times, 
Warren Stephens. president and 
chief operating officer of Ste­
phens, says he had not known of 
the meeting but thought its orga· 
nizers were on the right track. 

"Whether I like it or whether I 
don't like it , Cun's going to do 
what's in the best interests of the 
bank. And it so happens I think he's 
right about this." Mr. Stephens 
said. 

Mr. Stephens says the portrayal 
of Arkansas is unfair and inaccu• 
rate but concedes that the Clintons 
brought much of the trouble on 
themselves. 

The link between Whitewater 
and stock prices was drawn April 
11 in a New York market analysis 
of the SJ.6 billion bank that is Ar· 
kansas· largest. 

"Wonhen's stock has been very 
weak over the last six months," 
wrote analyst J oseph Morford of 
Keefe, Bruyette & Woods, which 
specializes in banking stocks. 
"Much of that can be attributed to 
media distractions surrounding 
Bill Clinton and the Stephens fam­
ily's ownership." 

Frank Anderson, who follows 
Worthen for Stephens Inc. but is 
barred by his firm from makin& 
outside trading recommenda­
tions, says, "We're all concerned 
about the neaative press on Ste­
phens and the impact it miahthave 
on doin& deals. I honestly think 
that if you had the choice you'd as 
soon not have the adverse public­
ity from what's happening in 
Washington." 

A review of stock prices for 13 
major public companies based in 
Arkansas. plus Arkansas Louisi­
ana Gas Co., whose headquarten 
has moved to Houston, showed a 
21.7 percent loss in value since the 
apogee of transition euphoria on 

Business executives and ana· 
lysts interviewed by The Times 
say many other factors peculiar to 
a company or industry could affect 
its price but most conceded an in· 
vestor with equal choices might 
consider the anti -Arkansas cli­
mate added risk. 

·· ;\-lay be people are just avoiding 
Arkansas stocks, or something," 
says Mr. Morford, the research 
analyst who tracks Worthen, 
whose stock dropped 14 percent 
since Whitewater re-emerged as a 
big story in October, and First 
Commercial, whose stock was 
steady until Sept. 30 but then 
dropped 9.1 percent. 

Tyson Foods. the nation's larg­
est poultry producer, whose ex• 
ecutives are close to the Clintons 
and linked with the first lady's 
commodity trading, is down 18.6 
percent or $623 million in stock 
value since he became president 
while the price of shares in com• 
petitor Hudson Foods has gone up. 

" I just think it would be simplis­
tic to lay the decrease in a stock 
price at the feet of Arkansas· 
bashing," says researcher John 
Bierbusse, who follows Tyson 
foods from St. Louis for A.G. Ed· 
wards Co., a national stock bro­
kerage firm. 

"You really never know why I 

somebody doesn't buy:• says Mr. 
Stephens. " I think it [Whitewater 
publicity) has a role, but I just 
don't know how big a role." 

Less certain is John Barnes, a 
broker with Smith Barney in tittle 
Rock and business commentator 
for the city·s ABC television affil· 
iate, KATV (ChaMel 7). 

" I don't want to make the broad­
based statement that there is no 
national prejudice. but each of 
these has a reason. It's a sad case 
if somebody is being prejudiced 
against a good company just be­
cause it's based in Arkansas," he 
says. 

"Most Arkansans understand 
what's going on here, that sud· 1 

denly somebody's turned on the ' 
white hot light and everythina's 
being microanalyzed." 

Mr. Morford says the 20 Keefe, 
Bruyette brokers who met with 
Mr. Bradbury in New York twO 
weeks ago were impressed by hit 
approach. 

"I was impressed by the way he 
told the story and defended Arlwl­
sas:' Mr. Morford says. "He kind of 
to0k It on. He said, 'You probably 
think this is the picture. 1bat is not 
the case. Could we have aotten that 
successful if we were 1leazeball1 
or whatever?' " 
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10 the Jusuce Department. sug­
gesting that :\Ir. McDougal may 
have manipulated S2S0.000 in 
loans through the S&L and di• 
verted other monies to the cam• 
paigns of seve ral Arkansas potiti· 
c1ans. including Mr. Clinton. 

The RTC suspected that Mr. 
McDouga l diverted depositor 
funds from Madison to Mr. Clinton 
using overdrawn accounts and 
Madison-approved loans. The 
agency also recommended a pos­
sible prosecution into reports that 
Madison funds had been illegally 
diverted to Whitewater. 

~tr. ~lcDougal, who has long 
since traded in his posh Uttle 
Rock home for a trailer in Arka• 
delphia. has denied any wrong­
doing. His lawyer, !\Ir. Heuer, said 
he expects his client to be indicted 
in the Whitewater-Madison probe. 

Mr. Fiske. appointed special 
counsel on Jan. 20 by Attorney 
Gene.ral Janet Reno. has said he 
expects to take testimony from Mr. 
McDougal. Mr. Clinton and Mrs. 
Clinton under oath. 

Under guidelines established 
by Miss Reno. Mr. Fiske has the 
authority to investigate whether 
.. any individuals or entities com­
mitted violations of federal law." 
including Mr. and Mrs. Clinton and 
others involved with the couple 
through l\ltadison and Whitewater. 

The guidelines also give Mr. 
Fiske the authority to look into 
Capital-Management Services 
Inc., a Uttle Rock lending agency 
that gave a SJ00,000 Small Busi• 
ness Administration (SBA)-guar­
anteed loan to Mrs. Mc Dougal. 

Capital-Management's presi· 
dent , David L Hale, a former Ut­
tle Rock municipal judge wbo 
pleaded guilty last month to un­
related SBA fraud charges. has 
said Mr. Clinton pressured him for 
the loan. About SI 10,000of it even• 
tually found its way into the White­
water account. 

~Ir. Fiske. according to the 
guidelines. also has the authonty 
to invesugate "other allegations or 
evidence of nolation of any fed­
eral criminal law by any person or , 
entity" that might surface during , 
his m\'esugauon. 

------ ---
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McDougals asset was ·ctown home' chann 
By Jerry Seper 
THI WASM-.c:)T()H Tw..tS 

LITTLE ROCK. Ark. - James 
8 . McDougal. the longume 
friend and business partner of 
President and Mrs. Clinton's who 
has emerged as a key figure 1n 
the ongoing Whitewater-Madison 
affair, has described himself as a 
country boy just trying to do 
good. 

A high school math wizard . 
t.:.S. senatorial aide, would•be 
polttician and wheeler-dealer • 
savings and loan owner during 
the go-go ethos of the 1980s. :\Ir. 
McDougal befuddled both his en· 
em1es and his friends with his 
"down-home act," while turning a 

~ 
"' g 
~ 
'( 

:,.: 
c§ ~, 
::i i .... ' 

J; -· a! 
f ' :.s-
si 
QI 

sleepy rural S&L into a financial 
behemoth. 

In just three years. beginning 
in 1982. Mr. :-.JcOougal's Madison 
Guaranty Sa,•ings and Loan As• 
sociation - now at the hub of a 
multispoked criminal in\'esttga• 
tion by Whitewater-Maa1son spe• 
cial counsel Robert 8 . Fiske Jr. -
exploded from S6 mi llion in de· 
P<>Sl!S to more than $123 million. 

:\ladison loans made directly 
to its officers and directors. in• 
cluJ ing :\Ir . .\lcDougal himself. 
grew at an equally astonishing 
rate - from SS00.000 to S l7 mil• 
lion in 1985. most -Of which were 
never repaid . By IY>i5 . .\Ir. 
McDougal's net wonh was estt• 
mated at SIS million. 

RTC 
From page Al 

loans. most of which were never 
repaid . 

The bonus payments. pay rais• 
es. loans and health•club member• 
ships are described in more than 
7,800 pages of documents released 
yesterday by the Resolution 1rust 
Corp. (RTC) under the federal 
Freedom of Information Act. The 
RTC, which oversees failed S&Ls, 
took over Madison following its 
collapse. 

The documents include minutes 
of Madison board meetings, court 
records on litigation involving the 
S&L. letters from members of 
Congress concerning the thrift's 
operation, mortgage and loan 
agreements, partnership papers, 
audits and other Madison business 
records. The documents were 
heavily redacted, with major por• 
tions of S-Ome of them missing. 

The health club memberships 
are discussed during a Feb. 20, 
1986. board meeting. Jahn 
Latham. board chairman at the 
time, said there was a "need" for 
MadiS-On's officers and executives 
"to remain in good physical and 
mental state of hulth." 

Mr. Latham's suggestion that 
the memberships be paid by Madi• 
son was appro\'ed unanimously 
" for all executive officers." 

Mr. McDougal had resigned as 
board chairman in October 1984 
after a cntical Federal Home Loan 
Bank Board audit. but remained as 
the S&L's owner. 

He is currently the focus of an 
ongoing invesugauon by White• 
water-:\-ladison special counsel 
Robert 8 . Fiske Jr .. who 1s lookmg 
into accusations that funds were 
illegally diverted from Madison to 
several Arkansas politicians. in· 
eluding then-Gov. Bill Clinton. 

The Fiske inquiry also 1s aimed 
at determining whether :\J.,n'•~-
fu nds .wer: · · · - .... • 
ferred to \\'h1tewacer ue,e lop• 
ment Corp .. a northern Arkansas 
real estate partnership Join tly 
owned by the Clin tons. Mr. 
:-tcOougal and his then·w1fe. Su· 
san. and whether S&L money was 
used to pay off Cltncon campaign 
debts 

The documents. released in two 
boxes. also show that :-.tad1son was 
look.mg to merge 11s operanon 
w11 h :\tadison Bank and 1rusc of 
Km 11ston. Ark .. a rural bank also 
l)wned b,· :-.tr. :-.JcOougal. The pro• 
pr,sed merger - ne,er apprO\·ed 
- would have allowed the S&L to 
rap a new source of re\'enue. using 
., revised rccap11ahzatton plan to 
bt>l,:er 11 , fa1hnl! assecs 

"Jim McDougal is like the local 
used-car salesman." said Roy P. 
Drew, Little Rock stockbroker 
and financial consul lant. "He can 
dazzle you with style and never 
give one thought to substance. 

"He had a gift for gab. made 
numerous political contacts. 
didn't mind using them and 
wasn't averse to cutting comers." 
:\1r. Drew said. "It was a down• 
home act that many people 
bought." 

Rep. Jim Leach, ranking GOP 
member of the House Banking 
Commtttee who has been the 
point man on Capitol Hill in the 
\\'h11ewater-Madison probe, has 

see MAOIS0 :--1. page AB 

"Chairman Latham informed 
the board that the law firm of 
Mitchell, Selig and Tucker had 
been contacted to handle the 
merger application involving 
Madison Bank and Trust of 
Kingston and the savings and 
loan." according to mmutes of a 
Sept. 19. 1985. board meeting. 

The Madison board voted unan• 
imously to seek the merger. but 
the law firm withdrew. It said one 
of its parmers. J im Guy Tucker, 
now Arkansas governor, had bor• 
rowed hundreds of thousands of 
dollars from the S&L The Tucker- . 
MadiS-On e-0nnection. cited as a po­
tential conflict of inte.rest, was 
listed by the firm as a reason for 
disqualifying itself. 

Mr. Fiske bas subpoeaned rec• 
ords from Mr. Tucker. including 
those showing his involvement 
with MadiS-On. 

The proposed merger came at 
the same ttme Little Rock's Rose 
Law Firm - where Mrs. Clinton 
was a senior partner - presented 
a preferred stock plan to state 
banking regulators in an effort to 
keep MadiS-On in business. The 
proposal came in letters to the 
State Securities Department. At 
least two or the letters mentioned . 
Mrs. Clinton as the Rose e-0ntact. 

State Securities Commissioner 
Beverly Bassett Schaffer, who 
headed the department. was ap­
pointed by Mr. Clinton. Her de­
cision to accept the stock plan. 
keeping Madison anoat, was ad· 
dressed to "Dear Hillary." Mrs. 
Schaffer, a lawyer, had worked at 
:",htchell Selig and Tucker before 
her appointment and had been in· 
\'Olved in Madison's representa· 
tton. 

The RTC•released records also 
show that :\ladiS-On. under :-.tr. 
:-.tcDougal's direcnon. had under• 
taken a number of risky loans. 
many of which lacked the neces· 
sary collateral to jusnfv their 1ssu· 
ance. 

although the redacted hsts shov,ed 1 
there were more than 200 delm• • 
quent loans totalling more than l 
SIS million. 

:-.tany of the RTC documents re· • 
lated to prot racted legal battles be· · 
tween the RTC. :\tad1son and Seth ' 
\\'ard . an officer of a :\tadison sub· ! 
s1d1ary and a maior borrower at 
the S&L 

:-.tr. \\'ard. father•in•law of for· 
mer Associate Attorney General 
Webster L Hubbell . a former Rose 
partner of :',!rs Chntons· who re• 
mined :\larch Hamid accusa11ons 
of o,·erb1ll1n11 clients. sued :-.1ad1· 
son 1n 1987 for back comm1ss1ons 
and was a"·arded S353.000 before 
~lad1son s col:apse 



Rose lawyer on RTC detail 
once worked for Madison v

1 

ASSOCIATED PRESS 
A lawyer at Hillary Rodham 

Clinton's former Arkansas law 
firm, who is doing government 
savings and loan cleanup work, 
was employed previously by the 
failed Arkansas S&L now at the 
center of the Whitewater-Madison 
controversy. 

According to a federal official 
familiar with the case. Patricia J. 
Heritage, now with the Rose Law 
Firm in Uttle Rock. prepared rec­
ords of board meetings ata subsid­
iary of Madison Guaranty Savings 
and Loan Association. 

Ms. Heritage sa.id in an inter• 
view Monday with the Associated 
Press that she had prepared the 
minutes of board meetings for 
Madison Financial Corp., the real 
estate subsidiary of Madison, un• 
der the guidance of John Latham. 
a top official at the S&L. 

Federal regulators have ques­
tioned whether those minutes may 
have been falsified, noting that 
other S&L documents appear to 
contradict the official version in 
the minutes. 

"All I was told to do was to me­
morialize the meetings that took 
place bei-en Jim [McDougal) 
and John Latham," Ms. Heritage 
said. "I dld that, checking ac­
counting records and land pur• 
chases, and I recorded them as 
needed." 

Ms. Heritage, who has not been 
accused of any wrongdoing, also 
said she has coopera[ed with U.S. 
special counsel Robert B. Fiske Jr. 
Mr. Fiske is probing the failure of 
Madison and whether depositor 
funds were diverted to the White­
water Development Corp., a real 
estate venture in which President 
and Mrs. Clinton, along with Mr. 
McDougal , the S&L's owner, were 
partners. 

Ms. Heritage also said she left 
Madison in 1987 after serving as 
an administrative usistant to S&L 
officials. Investigators did not be­
gin poring over the records pre­
pared by Ms. Heritage until after 
Madison's 1989 failure. 

In the interim, Ms. Heritage 
went to law school and subse­
quently was hired by the Rose 
firm, where Mrs. Clinton was a 
panner. 

Pre-takeover trades draw probe(/' 
ASSOCIATED PRESS 

Stock market regulators are 
investigating suspicious trading 
activity in two companies that 
Tyson Foods Inc. of Springdale, 
Ark., has proposed to acquire, a 
source said yesterday. 

The inquiry focuses on trad­
ing in shares of two companies 
prior to Tyson takeover offers -
Arctic Alaska Fisheries Corp. 
and WLR Foods Inc. - said the 
source. who spoke on condition 
of anonymity. 

As part of the Arctic Alaska 
inquiry, Securities and Ex­
change Commission investiga­
tors have contacted William H. 
Kennedy Ill. associate White 
House counsel, the Wall Street 
Journal reported in yesterday's 
editions. 

Mr. Kennedy's uncle is one of 
the investors who purchased 
shares in Arctic Alaska before 
Tyson's takeover offer in June 
1992, said the report. which 
cited unidentified people famil­
iar with the inquiries. 

White House spokesman 
Mark Gearan said yesterday 
that Mr. KeMedy had agreed to 
cooperate with the SEC. Mr: 
Kennedy is a former partner at 
the Rose Law Firm, which 
worked on the Arctic Alaska 

In her current job, Ms. Heritage 
does S&L cleanup work at Rose on 
behalf of the Resolution n,m 
Corp., the federal S&L cleanup 
agency. 

The RTC on Monday released 
more than 7,800 pages of doc• 
uments relating to the failure of 
Madison, which closed in 1989 at a 
cost to taxpayers of $50 million. 

The papers do not focus on the 
Clintons or on Whitewater. How­
ever, they do offer a glimpse into 
Madison's failing fiscal health, 
much of which occurred under the 
stewardship of Mr: McDougal. 

The documents, including rec­
ords of delinquent loans. minutes 
of board meetings and details on 
investment strategies. were re• 

Fisheries deal. the report said. 
Mr. Kennedy sa,d he didn1 

work on the deal and wasn 't 
aware of his uncle's trading, the 
report said. 

In the WLR Foods inquiry, 
WLR spokeswoman Gail Price 
said officials from the National 
Association of Securities Deal­
ers provided the company a list 
of people who regulators said 
traded in the company's shares 
prior to Tyson's $329 million 
hostile takeover bid on Jan. 24. 

It is a violation of federal se­
curities laws to trade ,n a com­
pany's securities based on confi­
dential information about 
takeovers a.nd other major cor­
porate events. 

The NASO regulators asked 
WLR officials If a.ny of the peo­
ple named on the list had rela­
tionships with the company, she 
said . WLR Foods I.nc., based in 
Broadway, Va .. is a poultry pro­
cessor with annual sales of 
about $700 million. 

A NASO spokesman said he 
could neither confirm nor deny 
existence of an investigation and 
an SEC spokesman had no im­
mediate comment. A telephone 
call placed to Tyson headquar­
ters was not immediately re­
turned. 

leased under Freedom of Informa• 
tion Act requests by the Associ• 
ated Press and other news 
organizations. 

Asked for comment Monday, Mr. 
McDougal dismissed the RTC as 
"a.n arm of the Republica.n Na­
tional Committee." 

Mr. McDougal, who was acquit­
ted of bank fraud in a 1990 trial. is 
seeking the Democratic .nomina• 
tion for a congressional seat from 
Arkansas. 

The newly released docume.nts 
leave unanswered some key que&• 
lions - such as who got which 
loans - since the names of indi­
vidual recipients were stricken 
from the documents. 
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be-whitewater - al838 
(ATTN: National editors) (Includes optional trims) 
RTC Documents Show Bentsen Made Whitewater Inquiry (Washn) 
By James Risen= (c) 1994, Los Angeles Times• 

WASHINGTON Treasury secretary Lloyd Bentsen, while a senator from Texas, 
made inquiries with federal regulators at the Resolution Trust Corp. about the 
agency's handling of a real estate venture owned in part by Madison Guaranty 
Savings & Loan, the failed Arkansas thrift linked to the Whitewater 
controversy, newly released documents show. 

The documents, released by the RTC, show that Bentsen contacted the agency 
in 1991 on behalf of an Austin, Texas, real estate agent angered by the way 
the agency was disposing of real estate held by Madison at the time it was 
seized by federal regulators. Bentsen sought and won high-level attention 
within the RTC for the complaint, although it is unclear what action 
ultimately was taken by the agency. 

The letters connected to Bentsen's inquiry in the case were among s,ooo 
papers released by the RTC in response to Whitewater-based requests from the 
media under the Freedom of Information Act. 

There is no evidence that Bentsen's contact with the agency went beyond 
the normal actions of a member of Congress on behalf of a constituent. 
However, members of his senior staff at the Treasury Department, including 
his chief of staff, have come under fire for their actions in overseeing the 
RTC since late last year. 

Those aides, including deputy Treasury Secretary Roger Altman and chief of 
staff Joshua Steiner, are now under scrutiny by Whitewater special counsel 
Robert B. Fisk Jr. for their contacts with White House political aides about 
the RTC's investigation of Madison. 

(Optional add end) 

Bentsen is chairman of the RTC's oversight Board, which helps set broad 
policy direction for the agency. Treasury spokesman Howard Schloss said 
Tuesday that Bentsen has never considered recusing himself from his 
involvement with the RTC because of his earlier contact with the agency on 
the Madison case. 

''These were normal constituency referrals'' to an agency from a member of 
Congress, Schloss noted. ''The issue of recusal was never considered.'' 

Schloss added that Bentsen has not been involved with the Madison case 
since he joined the Clinton administration, either in his role as Treasury 
secretary or as chairman of the RTC board. The oversight board does not get 
involved in the agency's handling of individual institutions. 

**** filed by:LAWP(--) on 04/06/94 at 02:24EST **** 
**** printed by:WHPR(162) on 04/06/94 at 03:26EST **** 
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The avenging 
angel Fiske 
As administration officials start clearing one 
another, the prosecutor sifts the evidence 

Robert Fiske, the special counsel 
investigating the Whitewater af. 
fair, has always been liked wher­

ever he wori.ed. ln fact, lawyers who 
served under him when he ran the U.S. 
attorney's omcc in New York in the 
1970s stiU gather for reunions at which 
t hey pay tribute to their former boss. At 
one, they jokingly compared the mild­
mannered Fiske with his Oamboy­
ant succes-

OBSTRUCTION Of JUSTICE 
£i,,di,tg ,ri,nWII vwlatiolU of law on lhis 
fro"' is~ daMIIIU'&· Here's ..+ry: 

...,..su-,..cOOI 
~ "· sacno• 19!! 

There's no way to know whether 
Fiske will leave behind such Jood feel­
ings when he finally finishes his worlr. on 
Whitewater. But last week, the beat di­
minished for some top White House 
aides under the special counsel's scruti­
ny. Roger Altman, the deputy secretary 
of the Treasury Department, broke his 
silence on just what happened when 

•Wb(>cYCr c:onuplly, or by tbreatSOf force, 
or by artY weatcninl lctlCr ... iDf1ueocca. 
(lbJm,cts, or ilDpedc$ or CftdUYOn to 
iJlOucnc:e. obJ~ or impede Ille - .• 
proper adllUJlisU'tioO of the \a1f lb)' an} ... 
agency of lhe United States ... shall be 
fmcd not more \hall SS.~ or imposooed 
not more than five ye.an. or t,oth.• 

White House officials called over to 
the Treasury Department about the 
Whitewater affair. Altman told 
U.S. Nt><-s columnist Gloria Borger 
that none o f his White House col­
leagues ever tried to impede the 
Resolution Trust Corp.'s investi• 
gation into Madison Guaranty 
Savings & Loan - the Arkansas 
thrift that is at the heart of the 
Whitewater scandal (MOn Poli­
tics," Page 26). 

Cleanlc 1M air. Altman clari-
fied questions surrounding two 
controvcnial phone calls from 
the White House to the Trea­
sury Department. ln the fint 
call, placed on February 25, 

• rx.u.s.,,__,,_...___._.-. 
...,_._..-...-t.t.-,edl .. ............... ~-----__ ...................... ,...,.... tree~""-• ... lill-".itac,ill ... 

·-s,ec111~---',,... 

top Clinton aides George 
Stephano~ulos and Ha rold 
Ickes chided Altman - who 
doubled as acting head of the 
RTC - for recusing himself 
from oversight of the RTC 
probe of Madison without 
first info rming the White 
House. There is nothing ille-

_J gal or untoward about that. \ l But some officials have been 
quoted anonymously as say-

1 ing that Stcphanop,,ulos and Ickes. in 
,or. Rudolrh G iuliani. no" ml) vr of tha t same con,«sation. then 3sked 
:-.-e" ) ,,r~ \\ h«<J, G 1ul1Jnt mJJe 11 a ~,1~un "hether JJ! S1q,hen, . J rr,,m• 
f't"'l"'II h.'1 .• Hf<:'-: \\ J ~!r~~l ..:rir.1::tJJ .. ,,:, .:,~r;: Rt:,'U"-!:.:l, h.rcJ r~ :ht> RTC h.." 
th~ tr.:..:in; t\~•'-")r. f t .. kc·'! ,tJft~;, 1~ k~J ,h~;h::rJ .:;q! ..:l .. ,.m, J~Ji ~l--\ ~t JJ1,1."'n 
1h.,1 F,-~c· ., ,,ulJ h: th,: tire ,, , -e~J GuarJnt1, , ,,ulJ be J 1,m1,,ed S:,­
:, .. r ~--- .:.· ~ ~.; ·"'· 1.1··, ,:-:, r"';:"' "' 1-,., "_j' ""··,:r'\ .. ·:· :JI ,,f ( t, ..,. 

·----

ton when the president fired all the 
U.S. attomeyl, including Stephen.s, in 
the early days after he came into of­
fice. Stephanopoulos and Ickes have 
denied malting sucb an inquiry of Alt­
man. Altman says Stephanopoulos and 
Ickes never "did anything wtong." 

Altman also sheds light on a second 
phone call. This one OC· 

curred the same day 
and tool: place between 
Stephanopoulos and 
Treasury Department 
Chief of Staff Joshua 
Steiner. Altman has knowl­
edge of the conversation be­
tween Steiner and Stephanopou­
los, even though he was not a 
direct party to it. The question 
about that caU is whether Stepha• 
nopoulos merely, in his words, 
"blew off steam" about Stephens's 
hiring or whether he pressured 
Steiner to dismiss Stephens, a former 
GOP U.S. attorney and ongoing Ointon 
critic. In this conversation, too, Altman 
says " nothing improper occurred." 
Sources confirm a New Yori: Tunes re­
port that Steiner himself told Fiske's 
grand jury that he felt no pressure from 
Stephanopoulos to stynue Stephens's 
worlr.. 

Oearly, Altman's comments were de­
signed to reduce the unhappiness with 
him inside the White House. In recent 
days, White House staffers have been 
furious at Altman, accusing hlm of be­
ing the source behind damaging stories 
about Stephanopolous and lckes in an 
effort to save his own hide. "I don't 
want to believe that he'd do that," says 
a Ointon insider who had touted Alt­
man to be White House chief of staff 
ooe day- or the next Treasury secre­
tary. Altman has steadfastly denied 
those whisperings. With bis comments 
to US. News, Altman may have hoped 
to begin his own rehabil itation. 

Altman's words not only help lclr.es 
and Stephanopoulo5 but also boost the 
fortunes of Bernard Nussbaum. whose 
tenure as White House counsel ends 
this weelr.. Some attorneys now in­
volved in the Whitewater affair haYC 
b«n pointing fingers at Nussbaum, in­
timating that he tried to persuade Alt­
man - a longtime friend of President 
Ointon's who is greatly admired 
for his political skills - not 10 re­
cuse himself as head o f the RTC. 
If S ussbaum had tried to keep a 
poli11,3I cron) of the president in 
.:h.;:,e of the RTC in,e;ti~Jl!On ,n 
'-'r.:-:: t~ !ZUh.h: 1t, C':.:t.:or.1; , It m:~h~ 
(,~:--.::-1,J~l~ l:'c d<<rnc-J ·o~';tru~lu..'ln-or 
Ju,: .. : ·· 8:Jt .~l1n11n ,pedi,l ll! de~ ie, 
:~.:: '-u,,t.;o"l'I lr-c"J •,._. :-·:-,e!"t h...., 
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from recusing himself ... Nobody ever 
asked me not to recuse myself, includ• 
ing Bernie Nussbaum," he says. 

"Prob,llly OK." Even without Alt• 
man's defense, it is hard to sec how 
Fiske would be able to being an obstruc­

tion of justice charge against 
y -., Stephanopoulos or anyone else in 

~ ing an obstruction or justice 1 
the White House based on the 
evidence that has surfaced so far. 
The rele,·ant statute in dctermin• 

,,.. charge is the now famous T itle 18. 
Section 1505 or the U.S. Code, J ,. / which targe1s someone who .. cor• 

~ ruptly, or by threa1s or force ... en­
deavors to influence, obstruct or im• 

pcdc the due and proper administration 
of the law." Section 1505 doesn't men• 
tion the word "intent," but legal experts 
say that it is essential to prove that 
someone intended to obstruct justice to 
secure a conviction. "From what I can 
tell of [Stephanopoulos's calls)-and I 
don't know more about it than I've 
read-it's probably OK," says one for• 
mer White House counsel. 

U.S. News has also learned that the 
hiring of Stephens was not the work of 
GOP holdovers in the RTC as the presi• 
dent has implied. Sources familiar with 

the hiring say it was based largely on 
the work that Stephens's 
firm -San Francisco-based 
Pillsbury Madison & Su­
tro-had done for the RTC 
in the past. It is also true, 
however, that the RTC 

reached out to Pillsbury be· 
cause of Stephens himself, 

whose name was submitted on the 
law finn's bid for RTC business. 
While upper-echelon administra­

tion figures seem to be digging their 
way out from under suspicions that they 
might have obstructed the RTC probe 
of Whitewater, other questions remain. 
Republican Rep. Jim Leach, for in­
stance, has raised unresolved questions 

-' I about whether investigators in the Kan­
sas City office of the RTC were pres• 
sured by superiors to skew their inquir­
ies. Beyond that, there are still many 
questions about the side of the story 
that relates to the Ointons' finances 

{ \ ~ 
I ., :.. • -: ~· ·. ''. ;. 

c...;.,.,:-..-.... 

' -· 
during their days as investors in 
Whitewater (box, Page 24). New allega­

tions surfaced la1c las1 

····--· : . .• •':>. -· -ti.·••. r 
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~- i-:~-·· week ,-hen the Wall Srreer 
Jo11n111/ reponed 1ha1 a 199: 

aud 11 o f 1he Clin ton;" 
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key questions regarding Whitewater 
will be • ·hether Fiske is the right man 
to sort through these questions or 
whether the White House - and the 
country- now finds much of its politi• 
cal life being driven by someone who 
isn't up to the job. So far, Fiske has 
been criticized (or every1hinJ from in• 
terviewing witnesses too quickly - and 
without taking enough time 10 pre• 
pare - to being too vocal in insisting 
that Congress abandon or at least de­
lay Whitewater hearings. (Lawmakers 
will probably start thumping the gavel 
at Whitewater hearings sometime next 
month.) Still, an examination of Fiske's 
legal career and style suggest that he's 
likely to do a commendable job, albeit 
one that could go on for some time be· 
cause of his perechant for thoroughness 
and running ca.scs himself. 

Fiske harks back to a more genteel 
age in American law. At 63, he has­
with t ime off for stints in the Justice 
Department - been associated with just 
one law firm: New York's Davis, Polk & 
Wardwell. It is among the most blue• 
blooded of the city's firms. and Fiske's 
e1tpcrtisc is in one of the firm's special­
ties - white-collar crime. Fiske himself 
has a decidedly preppy pedigree - the 
private Pomfret School, Yale, a pen• 
chant fo r sailing. Lawyers who have 
worked with him, though, are quick to 

ftADINOPUCU 

IIOle that he's a "regular guy" 
who is very approachable. 
Still, when they tipped their 
hat to Fiske at a 1a1herin, of 
his attorneys some years back 
they gently teased him about 
his Connecticut WASPishness 
with a takeoff on Edgu Allan 
Poe's '1lie Raven": 

Asmyf,undsanallA,yo11 
Attd stllltd inro DaM11 
I know only finat ptt ra~ 
Attd 110 pttU0111S ow of srura~. 

If there is an organizing 
principle that defanes Fiske as 
an attorney it is an almost 
passionate calm. Former fed• 
enl Judge Harold Tyler calls 
him "a judge's lawyer" be­
cause Fiske's Jtyle is short on 
fla mboyant sestures like 
preachy sermons or fancy le· 
Jal maneuvers that can annoy 
Judges. Instead, he relies on a 
steady onslaught of fac.u. It's 
a substancc-over-sl)'le philos­
ophy that Fiske teamed from 
bis mentor, Huard Gillespie, 
a major litigator at Davis, Polk when 
F~ke was an up-and-coming lawyer. 

Stral&flt - · That ethos was on 
display In 1991 and 1992, when Fiske 
defended David Brown, a land devel­
oper in Miami tried on accusations of 

Accounting for a $100K score 

real estate fraud. Fiske and bis team of 
lawyers holed up in their hotel for nine 
months, doing their o,,.n laundry down 
the haU, and poring over detail$. Dur­
ing 1ha1 lime, Fiske became an author­
ity on 1hc 1rial's powing tran.scrip1, 

T he momins after Hillary 
Rodham 0in1on di5doscd 

tha1 she made SI00,00> in less 
than a year on a $1,00) commod· 
ilic$ inYe$1ment, her aides were 
worried about publk outrage. 
Bu1 no one called the Wbite 
House swittbboard to complain. 
Instead, there was a surge of 
phone calls expressina conoem 
about an entirety different mat• 
ter: People notia:d that Mn. 
Ointon had failed to wear 1 
safety helmet while bicytUng 
during her family's California 
, acation 13sl week. The first lady 
got 1he -.ord and began v.eanng 
3 mulucolored h3rd ha1 .,, h,le 
peJJlm~ JrounJ San D,e~o But 
.Jl.:!1..·, ,..:..-. J 13 r~cr pv,nc The 

scancWs surroundina Bill and 
HiUa,y Clinton . 

That concl\1$ioo may be overly 
optimistic because questions re, 
main abou1 Mrs. Ointon't 16-
year-old commodities tnnsac:• 
tions. Among them: 

Still, the White House says it 
wu oot a swectheatt deal be­
cause Mn. Omton condue1ed 
her own Irides and was exposed 
10 considcnblc risk of lOAa if 
her investments bombed. 

r ..1 r-l1 .. ~Jr1,; , •. c r\ lm h: ~Nuc 
\\ h1h:\\ Jt<r lnJ \.lthcr ~uJ,1 

■ w_ .. .._ta.Nltl,,._tf ...,... ........... _,., 
,.._, White House officials ad­
mit that Arkansaslawyu James 
Blair, who reprctented Tyson 
Foods, advised Mn. Oin1on io 
1978 on the transactions. Al 1he 
time, Bill Ointon was attorney 
general and 1he ravonie in 1ha1 
!all's gubcmatonal election, 
"ruch he .. on. T,son 1u~• 

I quentl~ bcneiitcJ f:->m de-i• 
sion, ~ Ch rit'-'n .. ,t.u~ i •'\tffl· 

r:-:c::t ~ ~J u;J;i J~..: :h,­
C!1:it~n .. rem.Jin d(""C ~nenJ,. 

.w • ...._ca.t.._llllt..., ....................... 

., ................. ,euln4 
fw Mt..._. ,-tloeeT Bone 
and Tyson Foods (where Bone 
wu vice pruidenl) had been ac• 
cused in 1970 of 1ryin110 rig the 
price of eggs. Under a legal set• 
tlcment reached in Augus1 
1977-a year bcrore Mrs. Oin­
ton's commodities venture be· 
gan - Bone v.as barred lrom ru-

Catcf1ing up. Tli,· C/1111~ •!! 1<·,·( 
RJ.R ,;r:J :..;n p!.i r:11111~ •\ .z,s 
IQ \.! I '( Ot,: ,;,/ t llt'lf ,,u u 
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"Bob had to become a nudcar engineer 
for all practical purpose$," says Henry 
King. managing partner of Davis, Pollt. 

One interesting thing to watch in 
comina months is FISlce0s demand for 
secrecy. Back in the 1970s, be made the 
la~n in the U.S. attorney's office 
dealing with one scnsitM case sign affi. 
daviu that.they bad DOI leued infonna• 
tion. And when news reports recently 
suggested that leaks were coming out of 
bis Little Rock operation, f"1Ske gave an 
angry defense of his team, and most 
doubted that the disclosures were com­
ing from anyone working for him. 

Qearillc •· Depuiy Trcoswy &crctary Rogu Altman (far left) says M was not 
subj«t to improper interference by departing White HOU# cOUJtUI Bemard 
Nussbaum (upper kft) and top aides George Stephanopoulos and Harold lclca 

More important will be dues about 
when and where FISlce pursues indict­
ments. He is not likely to do so unless 
he thinks be can win. Al U.S. attorney 
in New York, FISke oheo displayed a 
good intuitive sense of which convic­
tions would bold up and which 
wouldn't He was also fearless about go­
ing after tough cases that other prose­
cuton bad found bard to crack. which eventually swelled to 26,000 

pages. 
Carey Dunne, who worked on the 

case. recalls that toward the end of the 
trial, disputes about long-ago testimony 
would arise in court: " Inevitably, Bob 
would stand up in April and say, 'Most 
respectably, your honor, witness so and 
so said X back in October.' If Bob re• 
membered it, it was accurate.'' While 
Fiske and his young associates waited 
for the verdict, they shot pool one 

night until 3 a.m. Brown was exonerat• 
cd on 39 of the 40 counts against him, 
and the remaining charge is being 
appealed. 

In other cases as weU, Fiske had an 
uncanny capacity to immerse himself in 
technical detail. Among his biggest tri• 
umphs was successfully defending the 
manufacturing giant of Babcock & Wil­
cox, the company whose machinery was 
blamed for having caused the Three 
Mile Island nuclear disaster in 1979. 

Years Crom now, will Fiske's 
Whitewater staff gather for reunions to 
talk about the convictions of White 
House staffers in obstructing just.ice? 
With Roger Altman lifting the pall over 
his colleagues, that seems increasingly 
doubtful. ■ 

tures trading for 30 days. Later, 
Bone was accused by regulaton 
of mingling !us accounts and al­
locating profits to favored cli­
ents and was subsequently fined 
for "serious and repeated viola• 
lions of record-keeping func­
tions, order entry procedures, 
mMgin requirements, and 
hedge proceduru." But the 
White House says Mrs. Ointon 
knew nothing or the problems 
and informed industry sources 
say there is little chance there is 
a paper trail that could tie her to 
any questionable trading. 
■ Weretbeca.t..poltlcal~ 
eafteof During the presidential 
campaign, they anacked the 
··greed .. of the 1980s and por• 
tra) ed themselves as public 
sen ants ,... ho were not interest• 
;d :n m,,nev. Yet ~lrs. Clin ton 
;-• ~:--?.:~ mio ,,.. h J t mi~h t be seen 
.:·.; ; .·:-n;:~'h:j t:Kk j,:ht:me . 

.'-1:, (l intvn oho 1:-rvo~ht 
.... - ~·.1-: .:l l"-u'l::e , '- t ,J ,.i_;\ .. :!n-

8Y MATTllEW CW'ER AND DAVID 
8oWERMASTER wmt Gt.aUA Bolalt 
AND GREG ~ 

sas's Rose Law Fum, where she 
was a partner while her husband 
was governor. For example, U.S. 
Nn,,i bas learned that the Rose 
firm was paid $101,630 by the 
Washington-based National 
Center on Education and the 
Ea>nomy in 1991 for an eight• 
month stint by Mn. Ointon dur­
ing which she helped direct an 
education-reform program. Mrs. 
Ointon was also a member of the 
oenter'sboudoftrustecs, which 
endorsed the contract. She re­
signed the day before Bill Qin. 
ton announced his presidential 
candidacy. A spokesman for the 
center bad high praise for Mn. 
Ointon's work. Acting White 
House legal counsel Lloyd Cut­
ler told U.S. Nrws it was a '"qu ite 
conventional'· arrangement for 
anv law firm. 

To counterac t her image prob­
k:m. ~lrs. Clin ton ha\ been t•k· 

1 1n2: more intce"t in -!.:rr:.:~'! con- · 
1 u ,)I o n he r tet:J!f. ¥ 

Administntion sources say 
she was pleased when White 
HOU$C Chief of Staff Mack 
Mcluty put Whitewater stnte• 
r, under the talented White 
House staff sccretuy, John Po­
desta. Mn. Ointon also wanted 
Culler, a widely~ fiaure 
in Washington, to take a hip-vis­
ibility role in de[ending the am. 
tons, which he has done. 

Perhaps the biggest leaoa 
Mn. Ointon bas learned from 
Whitewater, aides say, is that she 
must be more open about the is­
sue. President Ointon's recent 
press confe~ncc on Whitewater 
increased his job-appronl rating 
by 10 percentage points. "What 
we've learned, and what Mrs. 
Ointon has learned. is that dis­
closure isn·t the worst thing in 
the "orld." sa,s a senior admin­
i<trat ion offi,;a1. 

8: K~,;:n, T. II >.LiH "A:TH 
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Hill Democrats anti Stephens, too ✓ 
By Steve Larigoon 
Co-.G,IIIISSIOfl'"'- 01,,1,MTI.._ ... 

Wh ite H ouse aide G eorae 
Stephanopoulos isn, the only one 
to "blCM• otr steam" because of the 
decision of the Resoluuon Trust 
Corp. to hire former federal pros• 
ecutor Jay Stephens to work on 
White .. ·ater•Madison related in• 
vesnaations. 

Congressiona l Democrats are 
crying foul. too. But like Mr Steph• 
anopoulos, they un, do anythina 
about it. 

Mr. Stephanopoulos. one of 
President Clinton's closet advis• 
ers. got in hot water after he tele• 
phoned Joshua Steiner. chief or 
staff to 'D'easul')' Secretal')' Uord 
Bentsen. on Feb. 25 to complain 
about the RTC's hiring of Mr. Ste• 
phens. 

Both Mr. Steiner and Mr. Sreph• 
anopoulos were summoned before 
a federal 1rand jury investigating 
the Whi1ewa1cr-:,.11dison affair to 
resrify about the conversauon 
There is no evidence that either 
:-Olr Steiner or h is boss took any 
acuon in response to the Srephan­
opou los ca II. 

The RTC is an mdepenJent fed• 
eral agency formed in 19~9 ro shut 

Arkansas capitalism 
A Justice Depanmenr off1C1al 

recent!)' took it upon himself to 
read Labor Secretary Robert 
Reich's 1991 book. "The Work or 
:Sations . Preparing Ourseh~s for 
l ist Centul')' Capitahsm." 

"There is one passa1c .. the of• 
f1c1al wntcs Inside the Belt1Aa)'. 
" that I am having some difficulty 
with in the chapter 'The Problem 
Restated' on page 24-l : 

.. · .. . And leaders of Ea stem 
Europe, China . and Arkansas. 
among many other places. arc 
adaplln& to the mclucrablc fact 
that capitalist s w,11 come to their 
j urisdictions not on an cleemosr· 
nary impulse but onlr our of 
greed; thus are officials in a ll 
such loca tions seekin1 to make 
their cn\'lrons as hosp11ably re• 
munerauve a s possible · 

"At first," sa)'S the off1c1al. "I 
was ta ken aback by the comb1na­
:ior. of ha lf a conunent. and a 
country with what seems hke 
hal: the people m the world anc 
a:t Amencan state tha1 1s none o: 
those. Did Reich perhaps con• 
fuse some of rhe local greed) 
:.apnahs!s· 1n A:kansas w1tn t!'le 

ou:s1ders> 
" f rankly. I 'm le:t at the doc, 

ou~ curious how Reich kne~ :: . ~ 
,~ !991'" 

' ' ''" ... ,_ • • "C;H, '-It '- !> ft ; 

\\a, that \\'cbs:ec Hub'~et: "a 
:-es1gned his pos: a :; assoc,a:c. .:· 
:,c~e} eene ral in :md•:\larcr. 
:hmbmg out of a chauf:e~r­
dn ve n sedan Frida)' afterMuo 
ou:s,de the :\letrop0h:an Clu~ 

\'es. says our source. "' no 
added . " I though: that fello" ha: 
gone" 

It's doubt ful rhe 46-rear-o!d :.:: 
Hubbell ,s ,n a hur:; to go a,·. 
·.,·he re espec1all;- back to L1::.e 
Ro:k w!":ere 1:-,·,t ;·u:a:o: s. irt 
;,0~1:1• 0Yer h: ... ,; r' :,s~ L.1·., 
F1:-r:i f1les to dek ; :-:,me if tnt' f ,, .. 
:-:-i.e:- Rose ;>a;.ne:- Cid a~ tnt !::-­
:!a.:r o·:e:-":,,:: • .::.~,·.!: ~-- r,::.. • 

Kennedy demands investigation 
down failed savinas and loans, sell 
otr their assets and pay off dcposi• 
con. 

The RTC this )'Ur retained Mr. 
Stephens· law firm - Pillsbul')', 
Madison & Sutro- to work on civil 
claims aaamst the failed Madison 
Guan.nty Savings and Loan Asso­
ciation. Madison was ()11,/ned by 
James B McDoueal. Bill and Hil· 
lary Rodham Clinton's partner m 
Whitewater Development Corp. 
Investigators are examinin& 
whether Madi son funds were im• 
p roperly funneled into White• 
water. thus contribu1m1 to the 
S&L's collapse. 

Mr. Stephens served as l'.S. at• 
torney for the District or Columbia 
until Mr. Clinton essentiall~· fired 
him, alone with the 93 other 
Repubhcan-appomted l'.S. attor• 
ne)·s. earlr last year. Most went 
quietlr. but Mr Stephens com­
plained loudly. charging the "un­
prec edented" move could. "bl' de­
sign or default." disrupt sen.siti\'e 
in~-esnga11ons. 

At the time. Mr Stephens was 
headmg a , -cry sens111,c 1n,cs1i1a• 
110n 1n10 re ported f1nanc1al mis• 
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Laber Secretary Rooen Reich s 
199 • bool< o'fers a tutur1s!JC view 
o• 1-.r<ansas•Styl e greec 

dreds or thousands of do!lac$ and 
use firm money to pa}· personal 
expenses. 

Color-blind socie 
Du:-ang c: rectn' rev1eu o! em· 

ployee fl,es Inside rhe Belt1..ay 
has leame~. the LS Forest Ser­
,·,ce·s offi~t- of pe:-sonne! man· 
age:ne:i· 4--:~ c,[f1;e of en·:~ n,ht!: 
que ~t;c.,n e,C :ri~ a c~u:-acy 01 t~e 
rac:c ie ... :-.~ ·n:-i.a, 0:-1~::i a:,c di~· 
.:ti; .. • ?5:,:<JD cc,:.-.~ ~ :!ie e:'! 
:1 :- e Fo--es· ~~r·.-i.:t: s·o:f 

,:., , oj ;e-\." cm :-.liJrc-: "'.11 
e,, .. .. 4 .. :.:-~ .. -. ·.1.· -:.;h; :-.!c.:-

conduct bl' House Wa ys and 
Means Chairman Dan Rostenkow• 
ski. Illinois Democrat. Some saw 
the Stephens protest as a thinly 
veiled allegation that Mr Chnton 
was trying to prorecr a crucial ad­
ministration ally from indictment. 

Rep Stephen :-.eal. North Caro• 
Jina Democrat and a senior mem• 
ber of the House Banking Com• 
minee. said the RTC's dec1s1on to 
hire someone "'ith Mr. Stephens· 
background is "outra,geous, al­
most unbelievable." 

Rep. Bruce Vento. Minnesota 
Democrat and another Banking 
Committee member, said ir is "a 
poliucal conflict - a preny ob\'I• 
ous one. It's a real blunder b)' the 
firm and the RTC. 

~ral Oemocrats believe Mr 
Stephens has "a political ax to 
gnnd" with :-.1r. Clinton. a ccording 
to :\I r. Vcnro "He wa.s the only one 
thar acruall)' resisted" Mr. C..:lin • 
ron·s request for the t:.S. attorneys· 
res11nations. he said. 

But Rep. Toby Roth. W1sconsm 
Republican and ranking mmonry 
member on the Banking Comm ll 
ree. disagreed "\\'e need mort 

was issued to forest super11isors 
throu&hout the country, " requ,r­
in& a review of the RSNOD cod• 
in& of all permanent employees," 
IO be completed no later than 
April 2. 

" If an employee is coded as be­
in& of one particular race. ;-et 
>W belieYC them to be of differ• 
ent race . the Forcsr Civil Rights 
Officer . . . is to personally con• 
tact the empl~-ec and inform 
them, confidenr,ally. that there 
appears to be an error in the cod­
in& of their race." direct s the or­
der signed br Leon Bennett. d 1· 
rector or personnel management. 
and Anne :\I Bocder. director or 
cl\·II nehts 

"The same procedure 1s robe 
used for questionable disability 
and sex codes.- the orde: srares 
adding that "since compliance 
v.·1th anr reques: 10 change the 
RS:-.OD data 1s s~nctl)' \'0lunta ry 
on the part of the emple»-ee. "'' 
can nC\cr be ass,., red or 100 per· 
... ~t ;:.ccurac\'" 

1,A un'Js .. a. :;.:=~=- v.arn$ e.1::: 
super\'1sor tna: ::".e- v. ntten re• 
port the) subr:::· "for this proiect 
1s robe shreddec a s soon a s the 
rt\·1tw 1s com;,?e :e:1 ·· 

Don't ask us 
"Dear lns1:lt ::.,Belt""'" 

,-,nes Ken Basc,:~:d of Spnn ~• 
field 

.. Spiro . .1.g:'\e .,. RJChard :-.=1xor. 
Rtcharc Al!er, Ar.:ie Burford . 
E.;rl Bu:z Ja:r.e: ·.,;a,t Ed :'>lees, 
(•L~e ~ c ;•:-: P · ... c:.::. Recs,ar-. 
~an"' Reagc:;, ?:.:,en Bo:-k 
~lohr To'Aer Gc:--~:tt Bu5,!'l :'\'ell 
B:.. ~!' (la:-c-:1a ~:-.,:,:""la~ 

c'.'11(' Hloc,fii11 orn11 ;;-;.,,,.. 

people hke Stephens [worltin& for 
the RTCJ to provide 10me bal· 
ance," he said 

Mr. Stephens is prohibited from 
commenting on RTC work but said 
in an intcr11iew, "Whatever le&al 
matrers I am worl<Jn& on would be 
done with integrity and indepen· 
dcnce in a highly professional 
manner:· 

The RTC would only say, "We 
are nor aware of any confhct in 
what he is workin& on for the 
RTC." 

Despite their ire o,u Mr. Ste­
phens' Whitewater-Madison role. 
most Democrats aren, about to 
call for his ouster. 

But at least one Democrat 
wants an in\'CStigation into Mr. Ste­
phens· hinn&, " It reeks of Repub­
lican cronyism. I think the com­
mirtee should investi1ate h<M· ja)' 
Stephens gor the job.'' said Rep. 
Joseph Kennedy, Massachuscns 
Democrat and Banking Commit· 
ree member. 

The brtght side for Democrats· 
Mr. Stephens· hinna helps "punc­
ture the areument that we're try· 
mg ro cO\-er something up," said 
Rep Barner Frank. Massachu• 
sens Democra ,. who also serves 
on rhe Banking Committee 

"N<M· all of a sudden in 1994 
we are scein& an unprecedented 
outbreak of journalistic soul 
searching and self.flagellat,on in 
response to the reportin& or the 
Whitewater stor;t Why is this?" 

Era orenor? 
At noon today on the Um,-er­

sity of Mal')·land campus, a panel 
discussion will examine the cur­
rent and controversial "Political 
Correcmess (PC) Phenomenon." 

The agenda includes: What ex• 
actl1· is this thing we call PC? 
Does 1t represent a new epoch of 
tolerance or does it pose a threat 
to freedom of speech and expres­
sion? Is PC a passing fad or does 
It represent a fundamental long­
term change in our society and 
culture ? 

The panel discussion. "c' re 
rold. is sponsored by the univ-er• 
sity's Diversity lnitiau,c. a year­
long series of a ctl\•it,es "explor• 
ing and celebranng dl\crs1ty and 
multiculturalism" at Mar\'land . 

Sounds ro us like a PC inma­
rt\"t 

Too much t~ count 
So )'OU thou ght the national 

debr roraled only S4 9 rnlhon ' 
Think agam. sars :-.a11onal Tax­
payers Ln,on f'oundallon director 
Sid Turlor 

"To~a\ h;p•tH \' ~n\"n"'• l!j \\.1u·~ 
;j(:.... "1 • I: 

:he- TreasL:-y Kno""s o~: rea.! totaj 
nat,onai deb: ." :\I r Taylor rells us 

:lie Ta) lor ·s own research, on 
the other hand. unco,crs nearl) 
SI" :nlho:1 m rhe deb: celling, 
long·term commitments. fiscal 
hab1ln,es and contingencies of 
rhe fede ral go,·c mment 

Not on rour llfe 
Asked wnether she fa·,'Ors plac 

mg a so-called " 'Jv,mkle rax" on 
JU:'lk food 10 help pa:, ro, Unt\'er• 
s.al :ie.:i:~:: care Heo!:n an: Hu­
rr.an St:\·1ce s Secrttar'\ Do:lna 
Shalal~ qu ipped ":-01 .;_,rr, 1h11 
;":-e-s1Ct•n· 
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Clinton campaign_ hid 
Whitewater files in '92 
By Jerry Seper 
THE V:o\S'11NG TON TIMES In • Checks written on the White­

water account by officials at Madi-
The 1992 Clinton presidential son or its subsidiaries were used 

campaign secretly documented to pay off loans; most of them go­
but hid from public exposure ing directly to other financial in­
"hundreds of thousands of do!- stitutions. The checks totaled 
Jars" in transfers of funds between "hundreds of thousands of dol• 
a failed Little Rock-based thrift tars." 
and a northern Arkansas real es- • Several companies, partner­
tate partnership invol\'ing the ships, banks and Madison-funded 
Clintons, The Washington Times developments and subsidiaries 
has lea rned. forwarded or received cash from 

The undisclosed records show Whitew,,:er. The sources said the 
substantial sums passing back and documeuts show that in some 
forth between Madison Guaran ty cases active check-kiting schemes 
Savings and Loan Association and I involving the S&L, its subsidiaries 
Whitewater Development Corp. - . and Whitewater were under way. 
both now under federal investiga- · Manyofthedevelopments, part• 
tion - and run contrary to the ex- nerships, subsidiaries and banks 
planaticms given by the president listed in documents gathered by 
and the first lady both then and thecampaignalsowerementioned 
now. in a Resolution 'lhlst Corp. (RTC) 

The White House describes Mr. report describing the agency's 
Clinton and Hillary Rodham Clin- Whitewater-Madison inquiry. The 
ton <1 s "passive shareholder s·· in RTC said "numerous checks" pay­
Whikwater and insists ther had no able to Madison-related entities 
information or knowledge about had been routed through White­
the financia l manipulat ions of the water - "all of which were signed 
troubled r teal estate venture. !\fadi• by James or Susan McDougal [the 
son S&L. or it s O\\'n..-r. James l:l. S&L owner's wife at the time and 
:I-Jc Dougal. the fourth Whitewater partner)." 

But two former Clinton cam• RTC investigator Jean Lewis, 
pai1m workers. who a sked not to be who has declined comment on the 
idcnt,fh:d. sar effort s wen· mad~ agency's investigation, said in a 
to t·•>ll ~.:-t, copy and cak gorize February report that a review of 
\\'h,ttwater-:vladison document~ six months of Whitewater-Madi 
af;,•: a ,t,,n· describinl.! t'1e \\'hik • son records had found that a "ma­
w:,•, ·· ,e:Hur<' for !ht' : ·r st time jority of the checks" were used to 
:q,;,, .: · , ·J rn lht- NL·w Yo•·'; Time; pay off loans. She said a complete 
" " \iLJ, ,h 8. 11/92. review of all available documents 

Tit, -, suiJ campaiim officials could prove the "entire scam" 
snu~•h: to link \\'hite\\'ater-Madi amounted to "hundreds of thou­
son dt'als solelr to Mt: Jl.k!)ouga l. · sands of dollars in what were es• 
,, p,irt ner •.nth the Clintons in the sentially unauthorized Joans." 
l\' h1t, .. ;;mer project. but latter de• White House senior adviser 
<.:id, .l 1"•' to mal<e tht' d,,cument , l3ruce Lindsay, the administra· 
Pll h

1
K l tion's spokesman on Whitewater--

,\ th ,: S: lormer Clin ton cam, Madison questions, did not return 
paii:,1 0:1 I L litl. who also requested several telephone calls seeking 
WH.>nym, , ,. said thtre w:J• consid• comment. 
terabl~ w ncern with11 , 1 "" cam• Whitewater-Madison ties doc· 
paign high command about media u_mented by Clinton campaign of• 
intere,, in \\'h itewater. !Vlrs. Clin- f1c1als mvolve at least a dozen pr1-
ton ;,·., , ,aid tv be particularlv con- vate companies , partnerships, 
C<'!"llnl. · banks and Madison-funded devel-

··Th" fc;,r generated b;· White- ?Pments and subsidiaries. They 
\\'ltl, :- 1114u1ries during the cam• I mclude: 
p,n l!11 . . . sug~ests there is for • Flowerwood Farms, Maple 
mnr~ tlwn meets the eye," the offl. Creek Farm~, Pembrook Manor 
rial s;,1J . Inc. and Rollmg Manor Inc. - all 

<Ince reviewed, the documents Madison-funded develop~ents .­
we re ntrJ\·ed from the Arkansas alongw1thtwooftheS&Lssubs1d­
gu,·crn•,r's mansion to Clinton iaries, Madison ~rketing and 
<:<1mpaign h"adquarters in Little McDougal & Associates. 
Ruck and then. the official said, "to . • Great Southern Land Co .. a 
de~t,nat ions unknown... firm wholly owned by Mr. and 

According to federal Jaw en- ··Mrs. McDougal; Tucker-Smith· 
. McDougal, a partnership of Mr. 

f~rce~ent sources ai:id ~thers. McDougal, former Clinton aide 
~mpa1g? officials .~metl} ga)~· Stephen A. Smith and Jim Guy 
e1 ed r"cords deta1hng at least Tucker, who is now the governor of 
S.~?O·?UO in transfers between _tht! Arkansas; and Capital-Manage• 
S&L and the real estate proJect ment Services Inc., a Small Busi­
from 1979 through 1985, including ness Administration-backed lend· 
information that: ing agency owned by oav·d L. 

• \\'h1le Whitewater Develop- Hal 1 

ment Corp. had no formal agree• • ~itizens Bank and 'Ihlst of 
men_ts with Madison. the S&L Flippin Ark.· the Bank of Cherry 
routinely . routed_ moner to the Vall~ Ark . ~nd Mad.son Bank & 
partn~rshtp ~ _either directly or 'Ihlst 'own~d b Mr. M~Dougal. All 
through subsidiaries - to pa\' off ' Y • 
Joans and to account for other cash three made loans to Mr. Cbnton 
transact ions. On occasion. the S&L I that were repaid by Whitewater or 
us"d Whitewater to absorb costs of Madison. 
ut h,·r \lad1son project~. 

Records showing the White• 
water-Madison ties were discov­
ered by campaign officials in a Lit• 
tie Rock warehouse, where they 
had been taken in 1989 after the 
S&L was shut down by federal reg­
ulators at a cost to taxpayers of SSO 
million. 

The records had been moved to 
the warehouse by Central Bank & 
'Ihlst, a Little Rock firm named 
receiver after Madison was 
closed. The records had never 
been inventoried by Madison or 
Central 'lhlst, the RTC said in the 

' February report. 
RTC investigators, who initiated 

an investigation of Madison S&L 
after the March I 992 story in the 
New York Times and were the first 
to review the documents at the 
warehouse, said they found them 
in "very poor condition . . . dumped 
and/or crammed into the ware­
house space." 

A few months later, the RTC 
said, investigators revisited the 
site and discovered the records 
had been "re-organized" and "a 
number of boxes had been cleared 
out." . 

It could not be determined 
whether these documents were 
among 10 boxes of Whitewater 
material turned over by the White 
House in January, under grand 
jury seal, to Whitewater-Madison 
Special Counsel Robert B. Fiske Jr. 
An inspection of financial links be· 
tween Madison and Whitewater is 
a crucial part of the Fiske inves­
tigation. 
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Bar trip leaves reporter a little rocky 
LI1TLE ROCK, Ark. (AP) -

A reporter who suggested he 
was knocked unconscious in his 
hotel room while researching a 
Whitewater story actually spent 
the evening knocking down mar­
tinis in the hotel bar, two em• 

· ployees say. 
Legacy Hotel General Man­

ager John P. Aulgur and former 
bartender Van Alexander took 
issue with the account given by 
free-lance writer LJ. Davis of 
Brooklyn, N.Y. 

Mr. Davis, in turn, disputed 
their version. 

Mr. Davis has said he turned 
the key to his room at the Legacy 
about 6:30 p.m. on Feb. 14, then 
awoke four hours later on the 
noor inside the room, with a 
bump above his left ear. 

At the time, Mr. Davis was in 
Little Rock researching a story 
about the Rose Law Firm for the 
April 4 issue of the New Repub• 
lie. He did not report the inci ­
dent to police or in his article, 
but told others, who reported it. 

He said in a March 23 inter­
view he concluded the blow to 
his head was "expertly deli\'­
ered." 

But Mr. Alexander, 26, said 
Mr. Davis was not in his room at 
the time he contends he was un• 
conscious, but instead was at the 
hotel bar having four or five 
martinis between 7 and 10 p.m. 

\

\./ The bar tab, made available 
f by Mr. Aulgur. said Mr. Davis 1 had six drinks. It did not list the 

It also is not clear whether these 
records were among those re­
moved from White House Deputy 
Counsel Vincent W Foster Jr.'s of­
fice after his death on July 20. 
Whitewater-related papers were 
secretly taken from the office 
shortly after Mr. Foster 's body was 
found in a Virginia park in what 
authorities said was a suicide. 

In addition to his White House 
duties, Mr. Foster was the Clin• 
tons· personal lawyer and had han­
dled their Whitewater dealings. 

During the 1992 campaign, Mr. 
McDougal said he and his wife 
turned over all the Whitewater 
records to the Clintons in 1987, de­
livering them in person to the gov­
ernor's mansion at Mrs. Clinton ·s 
request. The Clintons said in 1992 
they had been unable to find the 
records. 

Law enforcement sources have 
said Whitewater-related doc­
uments were removed from Mr. 
Foster's White House office during 
two searches after his death -one 
search made by aides close to Mr. 
and Mrs. Clinton less than three 
hours after his body was found. 

Both searches were conducted 
by White House Counsel Bernard 
W. Nussbaum, to whom Mr. Foster 

time. 
In an interview yesterday. Mr. 

Davis acknowledged he drank 
about six martinis at the hotel 
bar, but said it was earlier -
between S: 15 and 6:30 p.m. 

He said he was not drunk and 
does not believe his injury was 
related to the drinks. "That 
amount of liquor generally ren­
ders me somewhat charming, 
but it sure doesn't put me under 
the table," Mr. Davis said. 

Mr. Davis also said the news 
media and conservative groups. 
not he, have insinuated that he 
thought someone attacked him 
because of the story he was re­
searching. 

"I wish this thing had never 
gotten out," he said. 

Mr. Aulgur, SO, who was a con­
sultant to the hotel at the time of 
the incident, said the hotel first 
kept silent, hoping the story 
would fade. "But Mr. Davis has 
kept bringing it up. This bad 
publicity sure wasn't doing us 
any good," he said. 

Mr. Aulgur said his motive 
was "to set the record straight 
for the sake of the hotel." 

Both Mr. Aulgurand Mr. Alex­
ander, who has since stopped 
working at the hotel because of 
an injury, were interviewed last 
week. 

Mr. Davis did not report the 
incident to the hotel or to the 
police and did not go to a hos­
pital. 

reported. During the in itial 
search, however, Mr. Nussbaum, 
who has since resigned, was ac­
companied by Patsy L Thomas­
son, a former Arkansas Demo• 
cratic Party official who is now a 
special assistant to the president, 
and Margaret A. "Maggie" Wil­
liams, who is Mrs. Clinton's chief 
of staff. 

The records taken from the Fos­
ter office were finally turned over 
to David E. Kendall, the Clintons' 
current attorney. Other doc­
uments, said to be the personal 
property of Mr. Foster, were given 
to James Hamilton, a lawyer who 
was retained by Mr. Foster only 
days before his death. 

It was Mr. Foster - Mrs. Clin­
ton's partner at Little Rock's Rose 
Law Firm - who handled the No­
vember 1992 sale of the Clintons' 
half share in Whitewater Develop, 
ment Co. to Mr. McDougal, and at­
tended to Whitewater corporate 
tax problems in December 1992. 

Mr. Clinton has denied any 
wrongdoing, saying he and his 
wife did "nothing improper" with 
regard to Madison or Whitewater. 
The Clintons have said they were 
"passive shareholders" in the ven­
ture, although the White House 

confirmed this veariliat in No­
vember 1988 ~ir"s. Clinton sought 
power-of-attorney to control the 
Whitewater venture. The McDou­
gals never agreed to the request . 

The Clintons also said they lost 
$46,635 during the 14-year exis­
tence of Whitewater. The losses, 
according to Mr. Clinton, came 
from interest payments the Clin­
tons made in Whitewater's 1978 
purchase of 230 acres along the 
White River in the Arkansas 
Ozarks. 

Their 1978 income tax returns, 
released last month, show they 
paid $10,131 in interest to Great 
Southern - one of the companies 
linked to the Whitewater-Madison 
transfers. 

The White House said tne Clin• 
tons made the payment to Mr. 
McDougal, and that while they 
knew he owned Great Southern, 
they did not know why the pay­
ment was not made directly to 
Whitewater. 

Administration officials said 
the Clintons, both of whom are 
lawyers, never asked about the un­
usual arrangement. 

Mr. McDougal, indicted in 1989 
for fraud in connection with Madi­
son and acquitted. has also denied 
any wrongdoing. He told reporters 
in Little Rock yesterday he was 
"ready" for congressional hear• 
ings in the matter. Republicans 
and some Democrats have pushed 
for hearings on Whitewater­
Madison. 

"I urge them to do it immedi• 
ately. I've been maligned; the pres• 
ident's been maligned; .. . the peo· 
p ie of Arkansas have been 
maligned br these Republican 
bums, and I'm read,· to face them." 
he said. "They talk a good game, 
but the subpoena never comes in 
the mail.'' 

Hale, indicted in September 
1993 on unrela ted SBA fraud 
charges, has since pleaded guilty 
and agreed to testify for the gO\·· I 
ernment in .the Whitewater-Madi- I I 
son affair. Mr. Fiske has said Hale's 
testimony is "fundamental" to his t 
investigation. although it is not I 
known what he may tell a grand 

1 
Jury. 

A former municipal countr 
1 judge, Hale has said Mr. Clinton I 

and l\k McDougal pressured him 
in a March 1986 meeting for a 
$300,000 loan. to be guaranteed by 
the Small Business Administra• 
tion, to Mrs. McDougal. The loan. 
which was never repaid, wen t to 
Madison and later was tranferred 
to Whitewater. • 

Mr. Clinton has said he did not 
recall meeting with Hale about the 
loan. Hale described the meeting 
in some detail. 

The Fiske investigation has fo. 
cused on accusations that Mr. 
McDougal. who bought Madison 
in 1982, illegally diverted deposi­
tor funds from the S&L to Mr. Clin­
ton. using overdrawn accounts and 
Madison-approved loans. 
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Rose Sues RTC Over Client-List Request ferret oul any possible'conllicls the agency 
will need " to know what Rose did for each 
of lho'1e cllenis," the Rose complaint 
notes. "At tbe same time, !the RTCI 
acknowledges lhe attorney-client privilege 
prevents Rose lrom producing much of 
that information." 

By ELLEN JOAN PoLI.OCK 
StQJJ Rep,.,,ter oJ·ru,; WALL STMt:t."TJOUNHA&. 

TIie Rose Law Firm sued the Resolu• 
lion Trusl Corp. alleain&' lbal lhe agency Is 
trying to coerce the nrm Into turnlnc over 
a 11st of clients going baek nine yean. 

The Lltlle Rock, Ark., law firm, where 
Hillary Rodham Clinton was once a parl· 
ner, llled its lawsuit 
alter the agency ls· Ll8AL BIAT 
sued a subpoena de- l<IF= .. =~P'I 
mandlng a wide ar· 
ray of documents 
relaling 10 the 
firm·, wort over Ille 
past nine years. Tile 
lhrill agency has 
been looking lnlo a~ 
legallon~ that the 
firm had conmcts of Interest when It 
represented regulators after'the failure of 
Madison Guaranty Savlnrs, Loan in 1989. 
T)le RTC Is also audlUnc tbe firm's legal 
bills. 

The Rose firm has been cau(ht up In 
the Whitewater affair In part because Mn. 
Clinlon and another lawyer at the firm 
represented Madison, which was owned by 

one of the Cllntons' partners lti the White· 
water real•estate Investment. After Madi· 
son was taken over by thrift reBUlators, the 
firm represented regulators In a suit 
against Madison's auditors. The RTC and 
the Federal DePoSit Insurance Corp. have 
been lnvestlcatlnr ·whether Rose bad a 
conmct of Interest In that IIU,aUon. 

In Ila subpoena Issued April i8, Ille RTC 
asked for any "docwnenta llstln&' Ille 
names of any Individual, partnership, cor· 
poratlon, association or other person or 
enllty to whom the Rose Law Firm ... 
provided le,al services," according to the 
Rose complaint. Ac:cordin, to Rose ma nag• 
Ing partner Ronald Clark, the subpoena 
rave Rose Ille option of supplying the 
agency wltll a list ollta clients instead. The · 
effect, he said, was to "coerce us Into 
preparing a list" of clients between Janu­
ary I, 1985, and April •~- The deadline 
for producing the documenta Is today, and 
the RTC had threatened to lnitl~te a civil 
enforcement proceeding, accordln, to Mr. 
aart. 

"We feel that the requirement Is over• 
broad and Irrelevant &1ven the scope of the 
Investigation that we feel Is appropriate," 

Mr. Clark said. He said the list Is conflden· 
tlal and that lhe firm feels the RTC won'r 
"salCBUard lta conftdentlalily. They want 
to be able to take It oulside our bultdlnr 
·and we feel that's unnece5$4ry." 

Mr. Clark said the FDIC also bas 
requested Information aimed at rooting out 
potential conmcta and that the firm ls 
"comfortable with Ille procedures l111ple· 
mented by the FDIC, althourb they have 
not been finalized." 

Patricia Black, counsel to tile RTC's 
Inspector general, said It is "clearly In 
our Jurisdiction" to seek the names or 
Rose's dlenta. "In order to know whether 
there are connlcta il's mandatory to look al 
the dlenta. I don't know how else you do 
tllat." Ms. Black said the agency had 
sought and received llsta of cllenta rrom 
other law firms. She said the RTC would 
ask "that the court order that they respond 
to our subpoena." 

Ms. Black pointed out that providing a 
list of client names doesn't violate the 
attorney-client privilege. Bui In ita law• 
ault, flied In federal district court In Little 
Rock, the Rose firm suggests that turning 
over the list might only be the first step. To 

Both the FDIC and the RTC previously 
have investigated whether Rose had cer· 
taln connlcts of interest. The questions 
involved whetller Rose adequately dis• 
CIOsed to tllrlft rCBUtators that It had 
represented Madison belore the Arkansas 
securities department and that the father­
In-law ot former partner Webster Hubbell 
was mired In lltlfatlon wltll Madison. In a 
report lsaued earlier this year, the FDIC 
found no evidence of a conmct and "no 
basis to recommewt any sanctions agaiRBI 
lbeflnn," 

The agencies reopened their lnvesllea· 
Uona at the request of Ille Senate Banklnr 
Cocnmlttee. Accordinr to tbe Rose firm's 
complaint. the firm has turned over more 
than 60,000 pages of documenta to the 
RTC and an equal number to lhe FDIC. In 
addition, the firm bas provided 62,00t 
pages of docwnents to Whitewater special 
COun&el Robert Fiske. The Rose llrm IS also 
cooperating with a separate RTC lnvestl· 
gation, conducted by a S..n Francisco law 
firm, of potential liability by Madison 
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ollicers and proressionals. 
Some Rose partners have bristled at 

some of the requests lor ducumenls. 
"They're asking for things lhat are totally 
irrelevant - privileged information that in 
our opinion bas nothing lo do with White· 
water or Madison," one lawyer said. Some 
lawyers at Rose also said that the requests, 
especially those of the RTC and FDIC, are 
duplicative. "We've asked tllat Ibey coor­
dinale their investigations, but that hu 
not been possible so rar," Mr. Clark said. 

Ms. Blaek said the agencies are coordl· 
natlng their efforli, but added, "We all 
have to meet our own audit standards. We 
all have to do our own wort." 

Grossman Wins Fee Fight 
Los Anfeles lawyer Marshall Gross· 

man said •n arbitration panel awarded 
him $23.2 mllllon In lefal lees and Interest 
alter a dispute with his former cllenta, 
ownen of the Guns Inc. jeaRB company. 

Tbe award, roughly two-thirds of what 
Mr. Gl'O$Sman had sought, wlnd.s up an 
unusually contentious and protracted bat· 
tie o,er attorney's fees. Under California 
law, as in many states, lawyers whOse bills 
are challenged must offer their clients an 
opportunity to arbitrate the mailer before 
proceeding to a courtroom. II clients 
choose binding arbilralion, as they did 

here, the award can't be overturned except 
in rare instances. 

Arbitration, usually conducted by a 
panel of private Judges paid by the parties, 
is generally quicker and cheaper than the 
state Judicial process. Bui the Guess mal· 
ter matc,hed the messiest or 1>ubllc law· 
suits. A series of wilnesses testified in an 
office space arraneed to resemble a court• 
room, and nearly t3,000 pages of docu­
ments were produced over the course of the 
lour-year case. 

Mr. Gl'O$Sman, of Alschuler, Grossman 
, Pines, said he doesn't know of "any 
otller allorney•fee award in private-party 
Ii ligation that's larger than lhls one." The 
award, first reported by the Los Angeles 
Time,;, included Sl7 million in unpaid 
hourly legal fees and a bonus, plus inter• 
est. The arbltraton' 100-page opinion is 
confidential. 

The fee disagreement centered on one 
piece or the patchwork legal past of Los 
Anceles·based Guess and the Marciano 
family, who had engaged In a six-year 
ballle for control of Jhe company wllh the 
rival Nakasb family, owners of New York's 
Jordactie .l!'lllerpr1les Inc. A jury rave the 
Marclanos a major victory In 1989, agree• 
Ing witll Mr. Grossman that the Nakuhes 
had fraudulenlly Induced the Marcianos to 
sell them a ball ownership in Guess six 
years earlier. In 1990, as a separate jury 
was deliberatlnc about the amount of 
damages owed Ille Marcianos, the families 
settled for an undlsclOsed sum. 

Mr. Grossman Immediately filed a lien 
against the Marclanos' settlement pro­
ceeds, contending they owed him addl· 
tional money under a wriuen bonus agree­
ment. The Marclanos declined, Claiming 
that "the circumstances surrounding lhe 
entry into the bonus agreement were coer• 
cive," .aid their Los Angeles lawyer, Dale 
Kinsella. He-declined to elaborate. 

The arbitrators decided to enlorce me 
wrillen bonus agreement, which called lor 
a SIO mllllon lump sum plus 20% or the 
damages, but declined to award Mr. Gross• 
man addilional premiums he requesled. 

-,t,ny Steuens contributed to tllis urti· 
Cle. 



Pentagon Travel Vouchers' ' 
Handling Cost Tops Travel 
.8t, o WAU.STllEff Jouru<AJ.Slaf/Roportff 

WASHINGTON - TIie ~tagon 
spends more money processing travel 
orders than on travel itself, aca,nling to 
a member or the Senate Amled Services 
Committee. 

Sen. William Cohen (R., Maine) said 
in a statement that the Pentagon is 
spending S2.3 billion each year process· 
ing S2 billion or travel vouchers: It takes 
3,900 clerts as Jong as two months, and 
costs about S200, to complete the 17 steps 
required to process each of the 11. 7 
million travel lOUCbers issued annually 
by the Defense Department, be said. Tbe 
value of the 'VOUCbers averages $170, be 
added. 

A Pentagon spokeswoman said: "I 
can't tell you whether those numbers are 
right" Sbe added that tile mllitary's 
Wasblngton travel office was dted last 
month by Vice President Al Gore for its 
efforts to reduce the complexity of Its 
operations. 

A spokeswoman for Sen. C.Oben ~ 
the travel-office figures were complied I 
by Mr. Gore's National Performance Re­
view. 
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Supreme C~urt Rules ]ob-Bias ~u;~:J•h• 
Shouldn.'t Be Applied Retroactively : 

By PAUL M. BAar!T 
St/1// llqonff o/ THE: W Ai.a. STU:ET JOUIU<AL 

WASHINGTON - In a big victory for 

t 
employers, the Supreme Court said a 1991 
jolH1iscrimiDat Jaw sbouldn't be al>" 
piled relrOIICtlffly to bias tllat allegedly 
1ook place-before the statute was enacted. 

I 
1'be decision, coatalDed ID I pair of &-1 

rulings, w111 lllllCl employees from pro­
ceedin( wltll tlloulallds ct pending law• 
suits &eetiDf mlWoos of dollars in dam· 
·aces tn1m emplo)'m. . 

! The cootnmrsial c:Ml-rlpll law was 
1 designed to renne or.~ ·a -series or 

1989 decisions by tbe S.--ODurt tbat 
made it more difficult k4 employees In file 
and Win_joHllcrimlllatk 11111L-~ law · 
also auted new rtpla, IDdl u llJowing 
women to seek damapl tbat pmiously 

I hadn't been allond a .a-11111 cues . 
: The bigb a,iJrt ~ ~ tllat 

Concress failed to stue.cleirt.r-netber It 
intended tbe 1t9l · act 1111 ...,., :.O•earlier 

• c:.ondllct. Wltbout IUc:II ... . --.ent; tt 
. .-n)ly ilD't fair 1D aPPl,ltllldUds tbat 
weren't the In 1rllml .a1u:111111uct oc-

. cum,d, the majority aid. . . . . 
In fad, eon,rm wu·c1111ya1ato pus 

tbe 1991 act 111d set l'nlldmt Bush 
tostcn it by lear.ng aie mueairm'Oldll'e 
application amblr.JOIII. -ne mirt said 
yesterday It sbouki!l't later a mandate tllat 
Congress left out u aiera111t 111 apolitical 
compromise. . . . •.. 

· Wltbin broad lill:ltuet by Ille Constitu· 
tioll, lawmakffl c:an· always 10 llack and 
add a retroactivity prVJilloo If they want 
to, the court obsened. ~ cnil-rig!Jts 
activists said yesterday tllat tbey would 
lobby for just tbat. 

Disappointment for Liberals 
Given the lonfodds ofpassingsucb an 

amendment this year, Uloucb, tbe bigb 
court's action left liberals glum. Charles 
Steven RalslOn of tbe NAACP Legal De­
fense and Educational Fund, which repre­
seiltedJwo black workers before tbe bigb 
court, ~ tbat wblle tbe ruling 
dealt spedfically Jl'ltb only two provisions 
in tbe complicated 1991 act, tbe majority's 
reasoning appeared to COYer most or tbe 

, other significant parts of the law as well. 
Agreeing with tbat uaessment. attor· 

ney Glen Nager. Wbo lrlUed before tbe 
court on behalf of employers, estimated 
tbat as many as S.000 cases CXlllld be 
affected. 

·Tbe Supreme OUt's action was a 
4efeat for the Clntllll admlnls1ratioo, 
wbldl toot the Side of employees in a 
"friend-of-the-court" bdef. Tbe new law 
toot effect oo Nov. 21. Del. 

.Jo one of tbe cues before tbe high 
murt, a Texas woman bid sued ber former 
employer ID IB, allec'ln(_-tbat sbe_ .bad 

been barassed verbally ' llld seltul)y by 
another employee. A New Orleans federal 
appeals court said the 'll'OIDIII, ·Barbara 
Landgraf, wasn't covered by a provision of 
the 1991 act that extended to '1ctims of 
Intentional sex-disa1mlnatloD tbe right to 
collect compensatory and punitffe dam­
ages. Previously, women plaintiffs In sucti 
suits were eligible for back pay only. Tbe 
same provision of tbe 1ffl act allowed 
either side In a case where damages are 
sought to request tbat the dispute be beard 
bY a jwy, rather than a judge. 

'New Burdens' 
Tbe SUpreme Court affirmed the New 

Orleans appeals court's pnH!JDployer rul· 
ing. Justice John Paul Stefflls based his 
opinion for the majority on a Jongstanding 
judicial "presumption" tbat it is nnfair to 
impose "new bunlens"·on Individuals or 
companies • !after the fact." Requiring 

· O:,ngress to be clear if it illtends a law to 
apply retroactively forces lawmakers to 
consider whether this potential unfairness 

• is outweighed by their legislative goals, 
Justice Stevens reasoned. 

Some of the SUpreme Court's prece­
dents on tbe retroactivity question have 
appeared to contradict each other. but 
Justice Stevens fmessed this problem by 
emphasizing the varying factual contexts 
or past decisions. Justice Antonin Scalia. 
joined by Justices Anthony KeMedY and 
Clarence Thomas, filed a separate concur- • 
ring opinion. objecting to this and other 
aspects of the reasoning In. the Stevens 
opinion. 

Tbe lone dissenter, retiring Justice 
Harry Blaclanun, said tbat apart from 
questions of damages and Jury procedures, 
sex disaimlnation on the job was out· 
lawed in 1964. "There is nothing unjust 
about bolding an employer responsible for 
inJuries caused by conduct tbat bas been 
lllepl for almost 30 years," be wrote. 
/J,all4/Jra/ vs. US/ Film Protblcts) 

Tbe other case decided by the high 
court involved two black mechanics from 
Ohio. They bad sued their former em­
ployer, Roadway Express Inc., claimlllf 
they bad been fired in 1986 because of their 
race. Tbe mechanics argued that they 
sbould be protected retroactively by a part 
of the 1991 act. The provision reversed a 
1989 SUpreme Court decision that said a 
Reconslnlction-era antibias law applie!I 
only to hiring agreements, not on·the-job 
discrimination or filings. 

A federal appeals court based in Cincin· 
nati said the mechanics couldn'tinwte the 
1991 act, and the Supreme Court affirmed 
that ruling. Again writing for the majority, 
Justice Stevens rejected the plaintiffs· ar­
gument that It was appropriate to apply the 
1991 act retroactively'because It merely 
"restored" tbe law to what It bad been 
before the Supreme Court's 1989 decision. 
He said the text of tlle' act didn't establish 

· restoration of rights u Its purpose, and 
. : lllat IUCb I purpose didn't necessarily lead 

to retroadi'fe application in any case. 
· . Justice .Blactmun was the only dis· 
·.ier. (llivers vs. Roadway &press Inc.) 
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1R0Se sues R'fC, hopes to block forced disclosure of clients 
BY NOB. OMAN 

0..-~Clpllll----
Little Rock's Roae Law 

F!rrn, frus trate d by overlap­
ping federal investigations, 
fired b.itk Tuesday. 
• Tbe firm sued the Resoh1-

.1ion Ttllst Corp. In an attempt 
:to block the agency from ea­
:fol't'ing a subpoena that would 
require Rose to d isclose all 
'.cllenta since 1985. 
: The firm aod Its ,i,orlt ror the 
:RTC, which was formed ln 1989 
to dispose or tbe assets of 
.failed savings and loans, are 
~ rt oftbe ,.ide-ranging inves­
.hgation into the Whitewater 
_l>e,,-elopment Corp. controver­
sy. 

Rose also has had to with­
stand allegations that its em­
ployee s shredded documents 
pertinent to the Whitewater in­
_vestigali on. Par tners deny 
F1ose allegationa. 
; The f'inn. insisting it hu c<>­
_operated with se,-eral federal 

Ron C/fark 
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investi igaUons, noted in the 
lawsui it that it bas produced 
more ti .han 62,000 pages of doc­
umentts for special counsel 
Rober•·t Fillke Jr. and almost 

that many documents for the 
RTC a nd the Federal Deposit 
lnaurance Corp. 

·Each of those tllree ... in­
vestigations almost entirely 
overlapped," the lawsult stat­
ed. 

The RTC is investigating po­
tential connlcta or interest in­
volving Rose and its work for 
the government. The subpoena 
issued April 18 marked the 
fiftb subpoeaa Rose hu r e ­
ceived, according to the law­
suit. 

The la•nuit also noted that 
the RTC and FDIC have com­
pleted separate conflict inves­
Uiations that found 110 breach 
by the firm of federal rules. 

" We regret having to file 
suit, but the RTC lnapeclor 
general's overbroad Sllbpoena 
seets disclosure of information 
that our clients properly ex­
pect to be kept confidential," 
the rU111'1 chier operating offi­
cer, Rea Clartc. '8id Tuesday. 

Ifthc ftrm complied with the 
su bpoena. Cl ark said, the 
"names of thousands of per­
SOD.S and companies woald be 
revealed to the RTC when the 
RTC bas no reuonable supi­
clon or any conflicts of interest 
involving those clients." 

Clark called the broadness 
or the subpoen a and the JO 
days the RTC cave the firm to 
comply "an reasonable and 
grossly burdensome." 

ne RTC'a deputy lupector 
general, SteYe Switzer, said the 
agency was 11Ware of the law­
suit 

•·we can't determine lfthere · 
are conflicts unleu we know 
who its cllenu are," be said. 
"We have employed thl1 lype 
oflaformation rcqv.eatatother 
law firm.s ·- and have been suc­
cessful." 

· we're not d oing this frl~ 
lously. We have a reason for 
what we're doinf." 

The lawsuit contended that 

merely producing a Ii.st of 
client■ would not reveal 
-..hether a conruct existeo. 'lbe 
RTC would need to ltoo,r -..hat 
work the firm performed for 
each client, Rose argued. But 
the attorney-clien t priyilege 
bars the firm Crom disclosing 
such work, the lawS11it said. 

The firm aho argued that. 
federal lnvestii"ations are not 
based on a "sus p icion that 
Rose violated uy ethic:al stan­
dards. Instead, they are a re­
action to a bearln, before the 
Senate Banking Committee on 
Feb.M.r 

At that bearing, Republican 
senators presaed RTC officials 
lo reopen the confiict~r-inter­
est investigation. 

Noting that the RTC and 
FDIC reports were ~,everely 
cri ticize<i" during the bearing, 

the lawsuit said the inspectors 
seneral for both aceucies •-ere 
asked to analyze the proce­
dures u.secl during their iDYe.­
tigationa. 

• Although Rose initially 
urged the federal •cenciea to 
consolidate their efforts ill or­
der to avoid unneces1&ry du­
plication, it complied with 
each lnvestlgallon when the 
agencies insisted on proceed-­
inc separately," the lawsuit 
stated . 

The 13-paae lawsuit, ftled in 
U.S. District Court at Little 
Rock, was usigned to U.S. Dis• 
trict Judge Henry Woods. The 
lawsuit lilted four memben of 
the Houston law t'lnn of Vinson 
& Elkins u attorneys fo r the 
Rose nna. n.o of those attor­
neys work ill the Washington 
omce of Vinson & El.killS. 
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Rose fiµn fights RTC subpoena 
~;:,:;::JI:lfor full list of clients 
of a federal audit into conflict-of• · 
interest accusations and question-
able billing practices, is fighting 
federal regulators over a subpoena 
for its client list. 

The Little Rock firm, where 
first lady Hillary Rodharn Clinton 
and former Deputy Attorney Gen• 
era! Webster L. Hubbell were 
senior partners, has 10Jd investiga­
tors from the Resolution 'D'ust 
Corp. (RTC) that it will not oomply 

• with a federal subpoena to ·band 
over the confidential list. 

The firm yesterday filed a law­
suit in U.S. District Court against 
the RTC to block the subpoena, 
sa}•ing investigators from the 
agency's inspector general's office 
bad improperly sought the names 
of Rose firm clients dating back to 
198S. 

Ronald M. Clark, Rose manag­
ing partner. told the Associated 
Press that clients expect the 
names to be kept confidential. 

"The fact that we have done 
work for the ft.'deral 11overnment 
does not entitle them to a whole• 
sale review of our records unless 
they can prove that it's likely to 
produce relevant information," he 
said. · . 

Patricia Black, counsel to the 
RTC inspector general. said that 
the RTC does not consider a list of 
clients privileged. and that the 
subpoena is within its authority. 

The firm has until the end of 
business today to produce the rec­
ords or face a civil enforcement 
proceeding in court . · · 

"If th~y will supply us with a list 
of individuals the}' wish to know 
whether we perfonped legal ser­
vices for. we will certainly answer 
their request.'' Mr. Clark said. 

Tu•o Rose lall'yers said yester­
day the partners believe the client 
lisi is privileged ii',formation and 
the subpoena is an effort to "co­
erce" the firm into turning it over. 

The RTC. alone with the Fed­
eral Depost ln.,urance Corp. 
(FDJC ,. is lookinii mto accusations 
of biliing improp,·ieties by ' Ro~~ 
firm lawyers and into separate 
conct:cns that the firm had a con• 
flict of interest in its 1989 repre­
senta:ion of the FDIC in a case 
invol\'ing Madison Guaranty 'Sav­
ia~s and Loan Association. 

An RTC official said the sub­
poena. issued April 18, properly 
soul!ht records showing the names 
of . "any individual. partnership, 
corporation, association or other 
person or entity to whom the Rose 
La" firm . .. provided legal ser-

see ROSE. page AJ4 
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vices!' 
The official said investigators 

wanted ID see 9tber billings made 
by the firm on government con• 
tracts and to examine its dealing 
with clients tied to separate finan• 
.cial institutions. 

The subpoena seeks the names 
of Rose clients between Jan. 1, 

i 198S, and April 15, 1994. It is 
similiar to other subpoenas the 
RTC has served in separate cases, 
all of which resulted in the lists 
being made available. 
. The RTC, which oversees failed 

thrifts, and the FDIC, which mon• 
itors federal banking systems, 
have focused on accusations that 
Mr. Hubbell, who resigned his Jus­
tice Department position last 
month, and another Rose firm 
partner, Vincent W. Foster Jr., the 
White House deputy counsel who 
committed suicide July 20, made 
false statements to reeu)ators in 

· an effort to gain government con• 
tracts. 

If the accusations are true, fed• 
eral regulators said the firm could 
be banned from future govern• 
ment work. 

The Rose firm was paid 
5400,000 by the government in the 
Madison case, four years after 
Mrs. Clinton represented the 
thrift before state regulators who 
were trying to shut it down. Madi• 
son was owned at the time by 
James B. McDougal, who also was 
a partner with the Clintons in 
Whitewater Development CoJ:l). 

Investigators want to know if 
the Rose firm 11>ld regulators it 
represented Madison before tak­
ing the federal lawsuit in 1989 to 
recoup losses in the S&L's col­
lapse. which cost taxpayers SSO 
million. 

Madison is the focus of an on­
going investigation by special 
counsel Robert B. Fiske Jr., who is 
looking into accusations that Mr. 
McDougal illegally diverted S&L 
loans· and used Madison money to 
fund the campaigns of several Ar• 
kansas politicians, including Gov. 
Bill Clinton. · 

An RTC report on the charges, 
based on fee bills submitted by the 
Rose firm and other documents, 
made it clear earlier this year that 
a conflict of interest did exist, al• 
though the report, in accordance 
with RTC policy, made no recom• 
mendation and drew no conclu-
sion .. 

A separate FDIC report -
based on interviews With a num• 
ber of those involved, but not a re­
view of available records - said 
there was no conflict by the Rose 
firm and no reason to recommend 
sanctions against it. 

That ruling was cballenged by 
the Senate Banking Committee 
and a new review began. 

Records show Mrs. Clinton rep­
resented Madison in 1985 when 
state regulators, who.answered to 
herhusband, threatened to close it 
because of insolvency. She was 
paid $2,000 a month by Mr. 
McDougal over 15 months to offer 
a preferred stock plan as a means 
of reorganizing the thrift to keep 
it in business. 

The plan, based on an audit by 
Frost & Co., a Little Rock ac­
counting firm, was never put into 
operation. Madison was closed by 
federal regulators in 1989, the 
same year the Rose firm gained 
FDIC legal work targeting Frost . 

Mr. Foster told the FDIC in a 
letter "the firm does not represent 
any savings and loan associations 
in state or federal regulatory mat• 
ters." 

The FDIC lawsuit aimed at the 
Frost audit was bandied by Mr. 
Hubbell. The government charged 
that Frost submitted a faulty audit 
in support of arguments to keep 
Madison in business. It was the 
same audit the Rose firm had filed 
four years earlier in its defense of 
Madison before state regulators. 

The lawsuit initiaJJy sought to 
recover S10 million in damages 9n 
five counts. It was settled out of 
court in 1991 for Sl million, less 
than the insurance coverage Frost 
held. 

. Accusations of overbilling also 
centered on Mr. Hubbell. Last 
month, investigators went to the 
Rose firm for an "entrance meet• 
ing" to set up procedures for a re­
view of bills signed by Mr. Hub­
bell. Several hundred thousand 
dollars in bills he signed were to be 
reviewed by regulators. 

A review by The Wasbing10n 
Times of some of Mr. H ubbell's 
bills in the Madison case showed 
that on at least two occasions be 
charged the government for a full 
day's work at $125 an hour while 
he actually was playing golf at the 
Country Club of Little Rock. 

Lawyers at the· Rose firm have 
since filed a formal ethics com• 
plaint with Arkansas officials 
against Mr. Hubbell, w)lose Jus­
tice Department resignation fol• 
lowed reports of his billing prac­
tices. 
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· A coup e to admi 
spying.for Moscow 
By Bill Gertz 
HtE ~IIN(UON IIMES Al --------~'-

Accused spy Aldrich I lu,.,n 
/\mes and his wifo have reached an 
agreement with federal prosecu• 
tors to plead guilty to espionage 
charges and cooperate in ussess· 
ing the damal!ecaused in the CIA's 
worst spy case, Justice Oepal'I• 
ment officials and sources c lose to 
the case said yesterday. 

Unless it is withdrawn today, the 
plea bargain will be announced to• 
morrow in U.S. District Court in 
Alexandria, where a 11rand jury in­
dictment of the couple will be un• 
sealed, said officials and others 
who spoke on the condition or ano' 
nymity. 

At that time, the outline or the 
terms of the plea bargain will be 

announced . U.S. District Judge 
Claude Hilton then will sentence 
Mi: /\mes to lift: in prison and or­
der II prison term of about five 
years for Maria del Rosario Cai;as 
Ames, sources said. 

The couple have Ullreed to turn 
over to the government all money 
obtained from the Russians in the 
cspiona11e operation, which began 
with the Soviets in 1985. 

Prosecutors have said Mr. 
/\mes, a career CIA officer and 
chief of counterintelligence 
a1111ins1 the Soviets, received as 
much as $2.7 million for CIA se­
crets. lie is the highest-ranking 
CIA officiul prosecuted as a 
"mole," or penetration a11ent. 

The pica ba,·gain will avert a 

see SPIES, page A9 

Coast Guard· revises 
policy letter on gays 
By Rowan Scarborough 
JHl~QTOHTIMfS 

The Coast Guard yesterday can­
celed a new directive t hat granted 
equal opportunity protection to ho­
mosexual personnel after con­
cluding its language could be in­
terprt!ted to cover military people. 

Cmdr. Ernest Del Bueno, a 
Coast Guard spokesman, said a 
llt!W directive wus issued yester~ 
day spellin110111 that the protection 
extends only to civilians. 

Hii said the new directive is 
worded so that "there will be no 
mistake that the military is not in· 
eluded." · 

The revision followed a ,·eport i!l 
The Washington Times yesterday 
about the directive and its vague 
language. 

Military person'nel, under a new 
administration policy and a new 
federal law, • are subject to dis· 
charge if they d isclose they are 
homosexual. Civilians face no 
such restrictions. 

The Coast Guard issued a one­
page statement last evening say• 
ing: "The U.S. Coast Guard today 
rescinded lt!tters on ciyilian per­
sonnel diversity policy because 
they ajlpe,ircd to constitute a mu­
jor policy change for Coast Guard 
active duty n,ilitary members." 

-The March IS directive, from 
civilian personnel chief Thomas 
Fisher, welll 10 people scrvini; on 
promotion and trainin11 boards. It 
i;aid "all Coust Guard members" 
should nut be d,mied opportunites 

see GAYS, page A/4 
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costly and possibly embarrassing 
trial. Under espionage laws, pros­
ecutors must prove that a spy dam• 
aged national security- a process 
that can be difficult and often re­
quires the disclosure of sensitive 
data about spy operations. 

The plea agreem~nt requires 
Mr. Ames, Sl, to cooperate fully 
with the CIA, FBI and other agen• 
cies in assessing the damage of his 
apying activities. The assessment 
ia expected to last' al least six 
months. 

The Ameses were a1Tested Feb. 
21 and charged with selling CIA 
secrets, first to the Soviet KGB, 
then to Russia's SVR intelligence 
aaency. 

CIA Director R. James Woolsey 
has said Mr. Ames compromised 
numerous agents recruited in Rus• 
ala, end Moscow executed at least 
lOof lhem. 

The agreement was hammered 
out o-.er several weeks by Mr. 
Ames' attorney, Plato Cacheris; 

GAYS 
From page Al 

bused on "sexual orientation." 
With that phrase, the Coast 

Guard became the first military 
brunch to grant such protection to 
civilians. 

The Coast Guard statement yes­
terday said the guidance "was er­
roneous in that it could be read to 
apply to military members, which 
was not the intent." 

"The letters were not reviewed 
or approved by Coast Guard lead­
ership;' Cmdr. Del Bueno said. 

The new direc,tjve, dated yester· 
day, reads: 

Mrs. Ames' attorney, William 
Cummings; federal prosecutor. in 
Alexandria;and senior Justice De· 
partment officials. 

Mr. Ames had sought a plea bar­
gain that would keep Mrs. Ames 
out of prison so she could care for 
their 5-year-old son, Paul. But 
prosecutors insisted that she st:rve 

· some prison time. 
Federal prosecutors and de• 

fense attorneys declined formal 
comment yesterday. 

Prosecutors had outlined their 
case against the couple in pretrial 
hear ings and court documents 
that relied heavily on circumstan· 
tial evidence of spying. 

In a pretrial hearing last month, 
Assistant U.S. Attorney Mark Hul­
kower said Mr. Ames was "a traitor 
- not for ideology, but for personal 
gain." 

Documents and computer data 
found at the Ameses' Arlington 
home included more than 100 top­
secret CIA cables and letters from 
the KGB outlining Moscow's pri• 
orities for information and warn• 
ing Mr. Ames to use caution Jo 
avoid detection. . 

Mrs. Ames, 41, who was born in 

"Equality of t reatment and op­
portunity ror civilian Coast Guard 
members without regard to race, 
color, religion, gender, ethnic 
groups, cultural backgrounds, 
age, sexual orientation, or disabil· 
ity is the policy of the Coast 
Guard'.' 

Cmdr. Del Bueno said the Coast 
Guard's 38,000 uniformed person• 
nel will continue to be subject to a 
new Clinton administration policy 
known as "don't ask, don't tell." 
Personnel are subject lo discharge 
If they disclose they are homosex• · 
ual. 

With the cancellation, however, 
the Coa,t Guard will still be the 
only military branch that extends 
protection to civilians who are 

Colombia and once spied for the 
CIA in Mexico City, initially told 
Fill ui;entsshortly after her 11rrcst 
that the largt! sums of money be­
yond Mr. Ames' annual salary of 
$69,UOO"camt: from the Hussians;' 
according to the court testimony 
or FBI agent Leslie Wiser, chief 
countersjly in the Washington 
area. 

Prosecutors quott:d from a nine• 
page letter, purportedly from Mr. 
Ames' KGB handlers, that was un­
covered during a search·of the Ar· 
lington home. The letter had a list 
or tasks, \ncludinll identifying the 
agents theCIA had planted in Mos· 
cow's spy agencies. · 

The" Dear Friend" letter was in­
troduced as evidence and said that 
"all in all, yw have been appro• 
priated -$2,70S,OOO." It contained 
photos of land in Russia where Mr. 
Ames could build$ ll!lcha. or coun­
t r y home." · · · · · 

CIA sources said investigators 
believe that Mr. hmt:s used his 
access to CIA databQses to obtain 
secrets on agency qperatiol)s in 
Europe - inform·a1ioa he was not 
authorized ro have. · 

homosexuals. 
The Coast Guard falls under the 

Department or 1ransportation, 
where Secretary Federico Pena 
has pushed an aggressive homo­
sexual-rights policy. 

The Defense Department, 
which includes the Air Force, 
Army. Marine Corps and Navy, 
'does not specifically e xtend equal 
opportunity protection to homo­
sexuals. 

Federal civil ri11h1s laws also do 
not contain references to sexual 
orientation. 

Proponents of continuing a b,111 
on homosexuals in the military 
contended that defense lawyers 
would be able to exploit the Coast 
<:uurd's inconsistent policies on ci• 
vilians and military personnel in 

Unauthorizt:d 
ments (ound on Mr. Ames' CIA 
workstation revealed he had ob­
tained defense information on how 
Soviet and later Russian nuclear 
submarines avoid U.S. detection 
and tracking. 

Mr. Wiser testified that the in· 
formation was so prized by Mos­
cow that Mr. Ames was paid more 
than any other uncovered spy net• 
work. 

Spy cases that ended in plea bar• 
gains include the case of J onathan 
Jay Pollard, a Navy intelligence 
analyst who pleaded guilty in 1986 
and is serving a life sentence for 
passing U.S. secrets to Israel. His 
wife, Anne Henderson Pollard, 
was convicted of being an acces• 
sory after the fact and received a 
lighter sentence. 

John A. Walker Jr., a Navy com­
munications specialist, pleaded 
guilty .to ~pying for the Soviets in 
1985 and agreed to·cooperate with 
a damage assessment in exchange 
for a lighter sentenet. for his son, 
Michael. A brother, Arthur Walker, 
and a friend, Jel'ry Whitworth, 
were convicted for their parts in 
the spy ring. 

court challenges to "don't ask, ·1 

don't 1cll." 
The Coils! Guard did not extend 

protc~tion bas~d on sexual oricn• 
talion in its original directive, ti· 
tied "Diversity Precept" and dated 
Jan. 27. · 

But after a homosexual rights 
group at the department culled 
GLOBE (Gay, Lesbian or Hiscxual 
Employees) complained, u revist!d 
policy was issued on March 15. 

Kitti Durham, a personnel spe• 
cialist al the Coast C:uard who 
works under Mr. f'isher, said she 
sent a letter to him request ing th<: 
chanl!e after seeing the first di rec· 
tive. 

Ms. l)urham is chairman of the 
depurunent's GLOl.lE group and 
edits its newsletter. 



RTC to press court to obtain Rose firm's full list of clients 
I . . . ---------.v,-,-- mer Associate Attorney General law firm in Tuxas refused to com- The RTC, along with the Fed- looking inlo bills Mr. Hubbell rc11ulators who were trymg to shut 

~~~. Webster L Hubbell were senior ply with a similar subpoena but era! Deposit Insurance Corp. si11ned for work he suys ht! did on ii down us insolwnr . 
partners, filed a lawsuit on Tuea· JO.ti its bid 10 keep the list secret (J,' DIC), is looking into accusations government · cont racts . involving Mullison was ownt!d at 111., t im" 

An attorney for the Resolution 
'nust Corp. (RTC), which is look· 
ina into accusations of conflict or 
interest and overbillin11 at Little 
Rock's Rose Law Firm, said yester· 
day the a11ency will ask a feder11l 
court to force the law rlrm to tum 
over ita client list. 

Patricia M . Black, general coun· 
sel for the RTC's Inspector Gen­
eral's Office, uid tho Rose firm 
failed to produce the lin by a 
Wedneaday deadline set in an 
April 18 subpoena. Aa a result, the 
11ovemmen1 will ask the U.S. pis• 
lrict Court In Uttle Rock 10 compel 
compliance. · 

The R0.te firm, where first lady 
Hillary Rodham Clinton and for• 

day seeking a permanent lnjunc- when the RTC took· the matter to of billing improprieties by Rose hundreds of thousands of dollars. by Ju mes B. Mc l>ougal, who was 11 
lion to avoid the subpoena. Tbe court. lawyers and Into separate con- lnves1iga1ors ulso are lookin11u1 partnt!rwithMrs. ClintonandGov. 
firm uid the government request . ~We wlll limply respond to the cema the firm had a conflict of a 1,ossible conflict of interest in· Hill Clinton in u northern Arkan-
was "grossly overbroad" 1111d vio- lawsuit and ask that the aubpoona lntereat in ill 1989 represenuuion volving Mr. Hubbell end tht! lure sus real cslulc vcnture known us 
lated attorney-client privilege. be enforced:' Ma. Black •Id. of the FDIC in a lawsuit Involving White House l)epuly Couns.:l Vin- Whitcwatcr l>cvelot>mcnt Corp. 

The government wanll a list of Ronald M. Clark, RoN manaa· Utile Rock•bued Mad~ Guar· cent w. Foster Jr., another former The thrifl was closed by federal 
clientsdatinabacktoJan. 1, 1985. ln11 panner,dldnot reapondtotele- anty Savine• and Loan Associ• Rose senior partner whose July 20 regulators in 191111 at a cos t to tax-_ 

Ms. Black said an RTC request phone calla IO hit otrice thia week · at.Ion. death has been ruled a suicide. payers of $50 milliun 
to the court that the client list be f<N' comment. He told the Auoci· Federal law enforcement au- Investigators have focused on · 
rcleased will be included in the ated Preaa, however. tho firm did thorit ies said investigators want whether Mr. llubbell and Mr. Fos• The S&L is the focus of an on• 
government'a responae totheRose not believe the government was theclientlisttoexamineotherbill- ter made false statementa 10 reg• 11oin11 investigat ion by White· 
firm lawsuit , although ahe said entitled to "a wholeaale review of in11s made by the firm on gOYern- ulators in an eff<N't ID gain govern- water-Madison spec ial counscl 
federal authorities had not yet our records.M ment contracts and to i.crutinize ment contracts. Robert 8 . Fiske J r., who is looking 
been served. " We regret having !O file suit but its dealings with clients tied tosep- into accusatioos that Mr. Mcl.>ou• 

The government does not con- the RTC inspector general's over• ara1e financial instilutions. The Ros e fir m was paid gal illegally diverted S&L loans 
sider the client list to be confiden• broad subpoena seeks disclosure The overblllin11 accusations $◄00,000 10 n:prcscnt the Fl>IC in and used Madison money to fund 
tial or privileged, an, Is expected of information tbat our clients center on Mr. Hubbell, who re- 111119 in a c~sc involving Madison, 1he campaigns of scvera l l\rkun-
toargue that the federal aubpoeoa properly expect to be kept confi- signed his Justice Oepartm,mt fou':.,_~s aftcr Mrs. Clinton lwd sus politicians, including Mr. Clin-
1s within Ila 8Ulhorit y. Lui )'ear, a dential," he u ld. post last month. lnvestiiators are rep, ~ ,led the S&L before statc ton. 
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By EDll 'ARD JAY Ersn;rs 
CBS News recently focuse<I two seg­

ments of its investigative "Eye On Amer­
ica" on alleged goings-on in a remote 
place in rural Arkansas: Mena (population 
5,600J. This forlorn town made it on to the 
big-time geo-media map because of the in­
tersection of a number of mysteries. 

First. back in the Reagan year... there 
was the CIA connection. Landing strips 
outside of Mena were use<! by the Reagan 
administration to stage the clandestine 
!lights to Mexico and Central America that 
air-dropped weapons to the Contras. This 
1960s activity u.·as suppose<lly supervised 
by then-Lt. Col. Oli1·er ~Orth, now running 
ror the GOP Senate nomination in Vir­
ginia. 

Second. there is the cocaine connection. 
On their return flights from Nicaragua and 
Mexico. pilots allegedly smuggle<! back 
into Mena more than 20 tons or cocaine. 
This le<! to the Mena complex being inves· 
tigated in 19S~ by the Arkansas State Po­
lice. One of the pilots implicate<! in this 
smuggling was an entrepreneur named 
Barry Seal. who was allowe<I to continue 
his drug importing activities as a govern· 
ment informant. He was gunne<I down by 
hit men reponedly hire<! by Colombian 
drug dealer... 

Third. there is the money laundering 
connection. The cash generate<! by secret 
arms deliveries and drug sales-report· 
edly S9 million a week-led to a scheme in 
which local businesses and Arkansas 
banks were used to illegally conven the 
procee<ls into what appeared to be ordl· 
nary business transactions. This, in tum. 
led.to an Internal Revenue Service investi­
gation of the companies involve<!. 

Fourth. there is the coverup connec• 
tion. Despite all the evidence developed by 
the state police and IRS of gun smuggling. 
drug smuggling and money laundering. 
the Reagan and Bush Justice Departments 
raile<I to bring a case-or even present it to 
a grand jury. These mysteries. as well as 
the 20 tons or cocaine. might have become 
just another footnote in the morass known 
as the Iran-contra scandal. if not ror the 
coincidence that the governor of Arkansas 
at the time was Bill Clinton. 

On the Mena Trail L/ 
The attempt to c011nect President Clin· 

ton to the " llena Arfair" emerges in the 
new book "Compromised: Clincon. Bush 
and the CIA" b)' Ter-ry Reed Jnd John 
Cummings. llr. Reed claims to hal'e ru-st· 
hand knowledge or the conspiracy. both 
through his work in training Contra pilots 
at Mena and his association with Barry 
Seal: Mr. Cummings is a well-respected 
reporter at :'liew York :"<ewsday. whose pre­
vious specialty was the llaria. Their book 
attempts to grart the 19SOs Reagan-Contra 
conspiracy onto the financial and political 
activities or Mr. Clinton and his Arkansas 
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associates and . in the hybrid. prol'ide. as 
the cover promises. · 'The Bigger Story Be· 
hind Whitewater ... 

If true. it woold indeed be a big story: 
Gov. Clinton. the quintessential anti·Cold 
Warrior. mak.lng a secret deal with the 
Reagan Cold Warrior.. to support the Con­
tras. But the book offer.. no credible e,i­
dence of such an arrangement. Despite the 
provocative subtitle. the book pro1•ides no 
link between Mr. Clinton and Mr. Bush: 
Mr. Clinton and the CIA: nor. ror that mat· 
ter. Mr. Clinton and llr. Reagan. Indeed. 
the only basis for believing llr. Clinton 
even knew about Mena is ~Ir. Reed's un• 
confirmed claim to have sighted the gov• 
ernor at a meeting that include<! Ollie 
North and other i;rominent lran·Contra 
figures -a claim that I do not believe is 
credible. 

The author.. also try to connect Mr. 

ClinI•>n through his assOCIJ ies . The ,ll'~U· 

ment is thdt associates of his. or ;1ssociJtt•s 
of Ihese associates. were in1·01ved Ill 
dnigs. arms and money laundering at 
llena. and. therefore. llr. Clinton himself 
must hal'e been privy to it. For example. 
~Ir. Clinton·s half-brother. Roger. was em­
ployed by a financier who purchased co· 
caine from someone connected to ~lena. 
The problem with such guilt by association 
is that Arkansas is a small place. espe­
cially when it comes to law firms. invest• 
ment fi rms and politicians: most 
Arkansans are separated by far feu.·er 
Ihan six degrees or separation. It is not 
necessarily incriminati ng 10 know s,>me· 
one who knows someone. 

To be sure. illicit thinl(S h,1ppened ,tt 
)lena dnd the Jus1ice Depanment took no 
action. If this was a deliberate misprision 
of a felony. it may hal'e proceeded from 
the Justice Department';; reluctance to 
bring a case against Contra·support actil'· 
ities that were approved by the president 
and the CIA director. After all, why should 
the Reagan administration hal'e prose· 
cuted itself when it could legitima1ely 
evade the issue by citing national secu· 
rity~ :'<ational security considerations cer· 
tainly are what damped a General Ac· 
counting Office ellort at investigating 
Mena. 

The possibility that the federal govern­
ment would raise such a concern might 
also have reasonably discouraged 
Arkansas prosecutors. After the smuggler 
Seal was shot to death. it is not clear that 
there was anyone to bring a case against: 
So why waste resources7 Whatever reason 
the case wasn't pursued. no one has said 
that Mr. Clinton used his gubematorbl 
powers to quash legal proceedings. 

What the Mena connection boils down 
to is speculation that the money trail 
from Mena. if it is not a dead end. could 
lead somewhere in the uncharted wilder· 
ness or Whitewater. unronunately. the 
present expose furnishes no reliable com· 
pass. 

.1/r. Epstein is the 111,rhor of " V.'<'~prio11: 
n1t• /11risible l\'nr &twee/I the KGB 11111t lh<' 
CIA" am/ other books 011 espio1111ye. 
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The Kid's wlld ride 
The talk at the White House re­

cently has been less of White­
water and more of the New 
Hampshire primary, reported the 
Boston Globe. 

While some argue that recent 
controversies fatally wounded the 
Clinton presidency, the Globe 
said aides are studying polls and 
predicting "this is just another 
tide in the roller coaster driven 
t,y the Comeback Kid." 

For instance. polls show Pres­
ident Clinton is doing better at 
this stage than many presidents, 
including Ronald Reagan. 

"I don't think Clinton has really 
been hurt by \\'hitewater," David 
'.\loore. manag ing editor of the 
Gallup Poll told the Globe's Mi­
chael Kranish. 

"I don't think \\'hitewater has 
translated into general dissatis­
faction with his presidenq-." 

Polling Vlr(lnla 
Republican James l\liller 

would defeat Democratic Sen. 
Charles S. Robb and Mr. Robb 
would defeat Republican Oliver 
:'sorth. according to a Virginia 
poll br Democratic campaign 
consultant Alan Secrest. 

The surt'e)' showed the senator 
leading Mr. l\orth br 48 percent 
to 32 percent. with 20 percent 
undecided . In a contest between 
:\Ir Robb and Mr. Miller. the lat• 
te r led 43 percent to 36 percent. 
with 21 percent undecided. 

Democratic state Sen. Virgil 
Goode led Mr. Robb by 46 per• 
cent to 30 percent. with 24 per­
cent undecided. "\\'hat this shows 
1s that Robb is in trouble against 
~ny non-pariah candidate," Mr. 
Secrest said. 

l\l r. Robb was \'iewed neg­
arn-elr b)' Virginia voters by a 
2-10-1 margin. :llr. Secrest said. 
But '.\Ir. North had equally high 
negatives in the poll last weekend 
of 610 likely voters. 

The leadershle_ 
Sen. Da,·id Pr)'or told Demo­

crat ic colleagues that he would 
no: be a candidate for Senate ma­
Joritr leader in the next Congress 
and that he would not run for re­
election as chairman of the 
Democratic conference. 

"I just don't think it's in the 
cards," the Arkansas senator said 
to reporters after the week))'. 
closed-door lunch meeting or 
Senate Democrats. 

l\l r. Pryor said be decided to 
Si"e up the conference 
ch.1irman·s pos t he has held for 
~,x years because it was time for 
someone else to ha\'e the opportu• 
ni1y of the third -ranking leader­
ship job. 

Inside 

With Mr. Pryor out of consider­
ation, the race to replace Major• 
iry Leader George Mitchell, who 
leaves at year's end, shapes up as 
a contest between Tom Daschle 
of South Dakota and likely con­
tender Jim Sasser of Tennessee. 

Unexpected backlash 
Democratic Gov. Jim Guy Tuc­

ker has been the beneficiary of 
an Arkansas backlash against 
Whitewater. according to Dennis 
Cauchon. writing in USA Today. 

Instead of taking it out on Mr. 
Tucker, who is im'Olved in the 
controversy. residents are turn­
ing their wrath on Republican 
candidate Sheffield Nelson, who 
first pushed the Whitewater story 
on the national media. 

John Brummett. Arkansas 
Democrat-Gazette columnist, told 
Mr. Cauchon that people who are 
sick about what Whitewater 
seems to say about the 
state "tend to blame Sheffield." 
Meantime. Mr. Kelson stopped 
talking about Whitewater .• 

Mtsaourl fund-raising 
Former GOP Gov. John Ash­

croft has - just barely- raised 
the most moner of the 17 Mis­
sourians running for the Senate 
this year, the St. Louis Post 
Dispatch reported. 

He ha. raised Si.38 million. 
with $~17,768 unspent. Second is 
Democratic Rep. Alan Wheat, 
who raised just under Sl.34 mil• 
lion. with $910,000 on hand and a 
debt of $36,413. 

Mr. Wheat's leading rival for 
the Democratic nomination, 
Jackson County Executi,-e Mar­
sha Murphy. reported raising 
$485.462. with $344,325 on hand. 
They are seeking the seat being 
vacated by retiring GOP Sen. 
John C. Danforth. 

Animal Jeopardy? 
Hundreds of animal species 

are in jeopard)' of becoming ex• 

lfJc ·~ington limct' 

-Dlitics 

tinct or threatened by the Clinton 
forest plan, Oregon environmen­
talists said. 

They claim the U.S. Forest Ser­
vice plan to allow Jogging while 
protecting the great northern 
spotted owl's habitat is a "public 
participation and legal victory" 
but a "biological defeat." 

Their criticism of the adminis­
tration's plan to accommodate 
timber and conservation inter• 
ests comes Jess than a month be· 
fore the May 15 expiration of a 
court injunction against logging 
in the region's old-growth forests. 

-santorum and Watkins 
With the Pennsylvania primary 

three weeks away, Rep. Rick San­
torum and rival Joe Watkins. a 
former Bush aide, are having a 
tough time getting attention for 
their race for the GOP nomina­
tion for the Senate. 

Recently, Mr. Watkins charged 
Sen. Phil Gramm, National Re­
publican Senatorial Committee 
chairman, with "favoritism and 
unfair practices" against his can­
didacy, the Philadelphia Inquirer 
reported. 

Complained Mr. Watkins: "A 
qualified. serious black candidate 
gets nothing but politics as usual. 
... I'm not going to say that it's 
racism, but I'll let yuu draw yuur 
own conclusions." 

NRSC spokesperson Gary 
Koops said race is "absolutely 
not" a factor in the committee's 
support of Mr. Santorum, a rwo­
term congressman who has the 
parry endorsement. 

Mr. Watkins earlier made a 
news splash by hiring Ed Rollins 
as a campaign consultant. 

Snubman 
Rep. Richard H. Lehman. Cali· 

fomia Democrat and a critical 
committee vote for the White 
Hoose on health care. has been 
snubbed three times b>· the ad­
ministration. the Los Angeles 
Times reportc,d. 

Mr. Lehman, struggling to hold 
his seat in a largely GOP district, 
sajd the insults will not affect his 
vote,. He just worries about the 
impact of the health plan on 
farms and small businesses. 

One Democrat close to the ne­
gotiations added: "Lehman's not 
obstructionist. He wants to help 
if he can, which is all the more 
reason the White House ought to 
be smart about this." 

The sliehts? He didn't get a 
Job Corps center for Fresno. It 
went to the San Francisco Bay 
Area, which already bad t""'· In­
terior Secretary Bruce Babbitt 
came to his district without tell· 
ing him. Agriculture Secretarr 
Mike Espy canceled a visit. 

"If they're going to need yuu 
down the line. they ought to pay 
attention;' Mr. Lehman said to the 
Times' Karen Tumulty. 

Uke Nixon 
Conservative Bill Kristo) told 

the Raleigh News & Observer 
that President Clinton is "a very, 
very good politician obviously. 

"I find him Nixonian in some 
ways. A yuppie Nixon. A New 
Age Nixon in his combination of 
political shrewdness and his cer• 
tain lack of core principle." 

But Dan Quarle's former chief 
of staff thinks Republicans tend 
to be too intimidated by Mr. Clan­
ton and suggested they stop remi­
niscing about the "good old days 
w~en we could win elections on 
who was tough on communism." 

"I think we need to engage the 
fight on domestic policy:· l\lr. 
Kristo! said. Meanwhile. he urges 
William Bennett to run for pres­
ident and is intrigued also by the 
prospect of Colin Powell: 

"I do think if he decided to run. 
he'd be a very. very J)O\,-erful can­
d idate. I think people are tired of 
career politicians:· 

A toug_!ter Mcla!!l'_ 
Top administration officials ar.e 

quietly countering perceptions 
that Chief of StafT Thomas F. 
"Mack" l\-lcLartr lacks firm con­
trol over the White House stafT 
and is insufficient!)' grounded on 
polic>· matters. the Los Angeles 
Times reported. 

Worried that such ,·iews mav 
reinforce Whitewater-fed percep­
tions of a White House in disar­
r&}', aides are trying to show 
off Mr. McLarty·s firm side. in­
crease his \'isibility and publiciz• 
his support from President Clin­
ton. said the Times· Paul Richtei: 

For instance. when Mr. 
Mel.arty warned staff members 
in blunt terms not to meddle in 
Whitewater. a ides made sure the 
word got out. He started recent Ir 
to also tum up in the center of 
gathering~ for photo ops. 
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Ker y o ead 
hearings on 
global rise 
in drug trade 

By Bob Hohler 
GLOJl;;f.4.n' 

WASHINGTON - Amid US criticism of 
Colombia's stzategy for curbing the cocaine cart.els, 
Sen. John F. Kerry is scheduled to convene hearings 
today that focus on the drug trade's worldwide · 
growth and It& increwngly grave threat to US 
sa-urity. 

From Vlitnesses u dhwae as CIA Director R. 
James Woolsey and an anonymous Colombian 
cocaine dealer, Kerry and his Senate subcommittee 
are P.xpected to elicit testimony that paints a stark 
portrait of drug cartels Infiltrating governments 
around the world and collaborating with 
international terrorist& 

"We are enteing an extraordinarily dangerous 
t>ra that c:&n only make the fight to bring security 
back to ow· neighbol'hoo& even more difficult," 
Ken;- said ye&terday. 

As chairman of the Senate Foreign Relations 
~ubcommittee on terroril!m, narcotics and 
inteniational operallons, Kerry plans to examine a 

President confronts 
queries on suicide, 
music and sneakers 

By John Aloysius Farrell 
GLOBE SfJJl'F 

W 
ASHINGTON - He sang them a 
,·ene !rom his favorite rock song. 
He revealed what kind of 
under-Netr (briefs, not boxers) and 
running Ehoes (New Balance) he 

wea.."S. He asked them, In the wake or rock star Kurt 
Cobain'& suicide, not to succumb to despair. 

And to stem thi; tide of violer.ce in their &,es, 
Pre.;ident Clinton told an audience of teen-agers 
y~terday that they shoul<l embrace some timeless 
values such as discipline, faith &nd persistence. 

Returning to the scene of an election-year 
success, Clinton an..cwered questions ror 90 minutes 
on the rock \idE:O channel :MTV. 

~cynicism Is a copo•lt." Clinton told his young 
audience. ''We can only go forward ifwe belie\-e in 
each other:· 

The tint qi.:estion asked of Clinton touched on t. 
notion - a deficit of meaning In contemporary 
American life - about which the president often 
worries aloud. 

Dalia Lyons, 17, from Bethesda, Md., said, "It 
seems to me that Kurt Cobain's recent suicide 
exernpUfied the emptineee that many in our 
generation feel- the lack of importuice that we 
place on life. 

"Many gang members don't expect to live beyond 
the age o! 25," she !aid. "How do you propose to 
change this mentality, to teach our youth how 
important life la?" 

Clinton told the teen.-gen of his own childhood, 
and what it was lilce without t. father, and with a 
mother who spesit )azte chunks of time away at 
nursing school, or worldll( «i support her family. 

"Maybe the question ,ou asked Is the moat 
important que~n," Clinton aid. •Suicide amona 
your.g people, aa you ~ably know, hu doubled In 
the last 10 or 15yun. 

"I think it ia roo'.ed in part In the fact that there 
are a lot or young !olka who erow up never feeling 
that they're the moat important peraon in the world 
tO somebody," said Clinton. "Th'" were times In my 
childhood when I had a difficult chDdhood, but I 
alway, knew I was the moat important person In the 
world to my mother, and that somehow together we 
would get through whatever we were going 
tlu·ough." 

State Department report th.is month that concluded 
•rampant cocaine w;e, which v.u once a peculia1·ly 
American phenomenon, is now a worldwide 
scourge,• from Spain to Russia to V-ietr.am to 
Zimbabwe. 

Kerry is expected to cite the rising global drug 
trade to underscore hla recent characteriution of 
Colombia as a "narco-democracy," which sparked 
proteets from Colombian politici&n& 

Kerry haa harshly eriticized Colombia's top law 
enforcement official, Gusta\•o de Greiff, for 
proposing the decriminalization or cocaine and for 
sugguting potentlal plea bargains with the powerful 
Call cocaine cartel 

Kerry's critidsm followed Attorney ~neral 
Jar.et Reno's rebuke of de Grieff for what she 
described as leniency toward drug trafficke~. 

In addition to Woolsey, v.itnesses scheduled b 
testify today Include Robert ~!bard, an asEistant 
secretary of state for international narcotic, mat.ten, 
and top Justice Department officials. 

Clinton also warned about the furious pace and 
fragmentation of modern JiCe, urging his listeners to 
"get out of this sort of lmtant emergency way we 
tend to look at file" ar.d appreciate the lessons and 
perspective of history and experience. 

"We all have more Information today, more 
access to infonnation than any generation before us. 
Yau can tum on the telmsion and see 50 channels ir. 
a lot of the communities where you live," he Mid. 
"We've got & lot of information. but we think 
everyt..lilng happen5 right now. And the truth la, & lot 
or things take time to unfold; a lot of the meaning of 

life takes a 101: g time to develop. 
''There are sacrifices and tough times and 

disappointments that never go away ir, li!e - the;-· 
never go "ay no m&tter how old you are and how 
much you get. things toge:her," said Clinton. "But if 
you can keep your eye on the future, then suicide 
doesn't become an option because you know there 
can always be a better tomOlTOW." 

Clinton ~fended his handling of the ·whitewater 
matter and said that as painful as the events in 
Bosnia are to watch, "the t.:nited States cannot go 
over there unilaterally, aend its forces In, and stut 
lighting on the side of the Bosnian government . . .. 
There is still a war on the ground." 

The themea of the wssion were crime and 
violence, and Clinton~ QUe.!UOl'lll about gun 
contro~ priaon reform and drug abuse, ol\en trying 
to personalize his answen. 

"Some of you ••. know that my brother is a 
recovering drug addict who actually went to pruon 
for 14 months. It is my opinion that ifbe hadn't been 
caught up in the criminal justice ~m. he probably 
would have died because his problem wu so gross 
and so bad,• Clinton said, when wed to defend get,. 
wugh poUcles on drug uae and other crimes. 

On the other hand, said Clinton, be would not 
neceuarily condemn the gangs~,.' rap ot perfonnen 
like Snoop Doggy Dogg. •It depends on what the 
end of the_,. ii,- aaid CHnton. "ls it to make 
people understand and empathlr.e with and tey to do 
aomethin1 about these terrible problems! Or i1 it to 
leg:ltlmlr.e violence and criminal conduct~ I'd ha.veto 
know the answer to that." 

Rap .,,,as "not exactly my munc, you know" 
Clinton said. When asked for hi! favorite song, he 
sanr a few ban of Leon Russell's "A Song for YO'J." 
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National Editorial Sampler 
What Newspapers Are Saying 

By United Press International• - San Francisco Examiner• 
Backlash! That's the screaming tabloid headline President Clinton must see 

in his drea.ms about the public• a reaction to the Whitewater affair. 
The White House is working hard to deaoniza the news media. Even FOMs 

(friends of the media) are rethinking the saturation and savagery of soma of 
the coverage of a third-rate Arkansas land deal. 

Correspondents who live for White House dinner invitations are.n't doing 
the job. You can fall in love with elephants, but don't cover the circus, to 
paraphrase old journalistic advice. On the other hand, this isn't a game 
called ''Gotcha!'' Reporters have an obligation to track down and then tell 
the truth. That's different from ripping a president's head off only on murky 
allegations. 

Critics worry about a new mean-spiritedness in the media. We worry more 
about phonies reporters who try to make Whitewater into Watergate. Apart from 
their breathlessness, soae news reprts on Whitewater are aissing hard facts, 
context and a sense of the revelation•• iaportance in the scheme of things. 

The other day, we read a baffling story: Sometime after Hillary Rodham 
Clinton had made a killing in cattle futures, she represented a client who 
sued her old commodities brokerage. Hence, the story speculated, she must have 
learned that her old broker, Red Bone, had a heap of trouble with security 
regulators. 

So what? Ex post facto guilt? Hillary Clinton couldn 't turn back the clock 
to undo her dealings with Bone •••• 

The other day, Clinton got testy when a newspaper editor said the 
president's Whitewater explanations reminded him of a child's excuses for not 
doing her homework . Clinton had a point. The matters he's being asked to 
recall happened, not last night, but 4,000 or 5,000 n ights ago . 

The New York Times broke the story about Hillary Clinton making nearly 
$100,000 as a novice in commodities. It was, said former TV reporter Marvin 
Kalb, ''a particularly egregious example of guilt by association and 
innuendo.'' Joseph Lelyveld, the Times' managing editor, defended the story 
as ''very solid,'' but he also said _he regretted '' its tone , its play too 
high above the fold and its length.'' 

These elements go to the heart of the :matter. A good reporter doesn't make 
a story a big deal if it's not. Sifting the truth takes time, care and 
self-skepticism. 

Presidents are fair game, but the game should be fair. A good audience 
demands a tough story and also tough standards for reporting it. 

The Boston Globe 
The Clinton ad.ministration is once again sending hopelessly mixed signals 

to Serbs and Muslims alike about its ever-confused Bosnia policies. First we 
bomb Serb positions around Gorazde in a new get-tough policy in which force 
and diplomac y are to be ''married,'' as UH Ambassador Madeleine Albright put 
it. When the Serbs call our bluff, President Clinton says that neither the 
United States nor NATO has any interest in ''becoming involved in this war to 
gain some advantage for one side or the other.•• Force and diplomacy are 
suddenly divorced. 

Now Gorazde is about to go under, and the Serbs have taken UH hostages, 
shot down a NATO plane and driven even their erstwhile allies, the Russians, 
to such frustration that they are predicting a ''huge catastrophe.•• 

We have expressed great reservations about the United States becoaing 
militarily involved in Bosnia and about the use of force. We feared that the 
Serbs would not be cowed, that air strikes would make them more stubborn,. that 
they might find ways to retaliate and that things would be made worse, not 
better all of which has come to pass. 

We also have grave doubts about the willingness of the American people to 
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aount and sustain the kind of effort in terms of lives and co-it■ent that 
would be necessary to subdue the Serbs and keep the peace in a land of broken 
promises and pathological hatreds. The ultimate betrayal of Bosnia's Muslias 
would be to intervene and then not stay to see it through, as too ■any of our 
clients in the past have discovered to their sorrow. 

There are arguments both for and against intervention, but the Clinton 
administration has wound up with the worst of both worlds bombing the Serbs 
and then letting the■ call our bluff. ··we have to find a way to get the 
aomentua back,'' Clinton said yesterday as he flew off to Milwaukee. What is 
wanting is a clearly stated and resolute policy that friend and foe alike can 
understand. 

• Detroit Free Press 
The American tobacco industry's current mantra is ''choice••: Even if 

cigarettes might be bad for you which, of course, industry executives still 
won't concede any aatu.re, informed adult should be free to choose to smoke. 
So the argument runs. 

But if, as a growing body of scientific evidence suggests, cigarette 
manufacturers aanipulate the levels of nicotine and other ingredients to make 
and keep their products addictive, the case for describing smoking as a 
pleasure-giving, freely chosen behavior is weakened and the case for enhanced 
government regulation of cigarettes as dangerous and potentially lethal drugs 
grows stronger. 

During congressional testimony last week, executives of the seven largest 
U.S. tobacco companies acknowledged that they can control the amount of 
nicotine and tar in the cigarette manufacturing process to affect flavor, 
they said. But they vehemently denied that cigarettes were addictive. 

The executives testified that they would not want their children to smoke . 
That hasn't stopped them fro• using cartoon characters such as R. J. Reynolds' 
''Joe Camel'' who research shows, is as recognizable to American 6-year-olds 
as Mickey Mouse in their promotions. 

The tobacco industry and its apologists hint darkly at a hidden agenda 
among its c ritics: that any attempt to hold the industry accountable or to 
promote public health by curbing smoking banning it in public buildings, 
declaring cigarettes drugs is the first step toward prohibition. 

That's a red herring; no one is yet talking credibly about banning 
cigarettes outright in this country. If that day should come, though, Mr. 
Butts will know whom to blame by looking in the mirror, or reviewing his 
public testimony. 

St. Louis Post-Dispatchs 
CUmulative voting, which gained a suspect but largely unearned reputation 

during last year's aborted noaination of Lani Guinier to the Justice 
Department, may soon get a tryout in Maryland. A federal judge has ordered 
Worcester county, on the Eastern Shore, to use cWDulative voting to elect 
members of its county commission. The experiment should help settle the debate 
over majority rule versus minority representation. · 
-END-OF-AUTOBREAK(l)-
-AUTOBREAK(2) -FOLLOWS 
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bc-whitewater-co111JDent - a0849 
(ATTN: Editorial Page editors) 
There's Plenty ot Hypocriay, But Whitewater Ia Not th• Key 
Lerner is the editor ot Tiklcun: A Bimonthly Jewish Critique of 
Politics, CUlture and Society, and the author of ··Th• Politic• of 
Meaning,'' to be publi•h•d next year by Viking Presa. 
By Michael Lerner- Special to the Loa Angeles Times• 

Maybe the Clintons didn't do anything illegal, several reporters on th• 
Whitewater beat told me recently, but still they are guiervinga reS•uiended by 
the Food Guide Pyramid. The survey found American diets also fall abort of the 
fruit, vegetable and dairy recommendation•. 

Introduced in 1992 to replace the U.S. Department of Agriculture's 
three-decades-old ··Basic Four'' guidelines, the pyramid draws fro• five food 
groups to help steer Americans from unhealthful, high-tat diet• to 
nutritionally balanced ••ala rich in fiber and co■plex carbohydratea. 

The average AJDerican diet is top-heavy, however, with 37 percent ot 
calories coming from fat. Nutritioniats, recommend tri-ing tat to 20 percent 
to 30 percent of cal(EQ)(EQ)Carol(EQ)MG(EQ)(EQ)(EQ)orie• to ■iniaize health 
risks such as heart disease and certain cancers. 

---• Ummmmm, good 
Occasional indulgence is alive and well, says Baskin-Robbins. The ice-cream 

maker says since 1991, conswnption of its richer flavor• is on the rise. 
Consumer purchases of Winter White Chocolate, with chocolate covered cherry 
pieces, has increased 30 percent in 1993, compared to 1991 aalea figurea. 
Chocolate Mousse Royale, mousse-textured ice cream with chocolate chunks, 
jumped by nearly 20,000 gallons in 1993 over 1992 figures. ---

What's your style? 
How do you eat an Oreo twisting oft the top, nibbling or dunking in ■ilk? 

Nabisco wants to know. Until May 15, you can call 1-800-EAT-OREO and register 
your preference. Can you believe it? Oreos have been around since 1912. 

---- New stuff 
These new items are showing up at supermarkets: 

Hungry Jack Microwave Ready Syrup, in a compact container that fits 
inside a microwave oven, with a heat-sensitive indicator that says ··HOT'' 
when syrup is heat~d. 

Haagen-Dazs low-fat frozen yogurt, in pina colada and strawberry Duet 
flavors. 

Louis Rich Fat Free Sliced TUrkey, in oven roasted, deli-thin oven 
roasted and hickory smoked varieties, all with zero grams of fat per serving. 

Kemps Kids' Ice Cream, in four flavors Dinosaur Egg crunch, Gummy Bears, 
Gummy Worms and Neonpolitan (with pink bubble gum, purple cotton candy and 
green vanilla ice cream). 

Crystal Light Cranberry Breeze drink •ix. 
Gelooze, a gelled snack in a squeezable bottle, from Betty Crocker. 
Post Blueberry Morning, multigrain flakes with blueberries and almonds. 

•••• filed by:LAWP(--) on 04/20/ 94 at 02:SOEST •••• 
•••• printed by:WHPR(l62) on 04/20/94 at 03:21EST •••• 

BC-whitewater-co111JDent­
-------- AUTOBREAK (2 )--------
communication and wish to discredit any change that ■ight question their right 
to put selfish interests above the collllllon good. The media are truly 
consistent: They both advocate and embody cynicism. 

It is still not too late for Clinton to save his presidency. If he could 
consistently embrace a politics of meaning or any other unifying principle, 
reframe most of his agenda around that principle and then persuade people of 
its legitimacy and of how his programs flow from it, he would have a better 
chance. 

The hypocrisy worth criticizing i• not what happened in the Clinton•' 
personal finances years ago, but what they are doing in public policy now. It 
is here that Americans have bee.n most disappointed, auapecting that the 
Clinton• have not produced policiea that embody a conaiatent politics of 
meaning. Taunted by the Republican• for this failure, aupportera feel unable 
to explain what the Clinton• are really about. 

In a recent town-hall •••ting, audience member• a•k•d President Clinton, 
·· Why should we trust you?•• Some in the aedia interpreted that aa a reference 
to Whitewater. But what participants were trying to say waa thia: ·· you act in 
such a compromising way that we don't believe we can trust you. You don't 
really level with us about your principle• and you don't seem to fight tor 
them.'' 

It's this inability to follow through on principle•, reflected as ■uch in 
the health-care plan as in the ill-conceived way we relate to the •laughter in 
Bosnia or Haiti, that makes Clinton so vulnerable when th• media and the 
privileged gang up on him as they have been doing on Whitewater. 
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Bill Clinton's : 
tough opponent · w. hat II &he detwtlon of ntWS! 

Keep that question il\1mind 
MIDl&ht-it )'OIi watch • Det 

' I~ of ABC'• "S!ihtnzr.." 
Ted ftoppel Cid a b~ri6bon))antl 

are Fin& to ttll \IS whet.her Americ:a11 
Joumaliam haa overplaytcl or ,fndtr• 
played w Whir.ew1t.tr affair. , 
- ~ l1t em.nalnJni tl\deaVOfl 
bat UIUlll)' holloW becaUtt-lOIM full· 
dlmftltal facu Ill lplored. ~ main 
OM Is that AnlfflC:111 joumalwn II I 
commercial entell>riM- . 

' !iitwtpape!'I, ttleV\tion, radiO and 
l!\l&Uillll don't Iona '1Y io Nll )'(IU 
IOffllUllna you WOl\'t b\lf, Wllll~ Iona 
punuc IOll'lftNIII wy per01ive JOU \0 
bt unlnttrllt.td II\. : 

So if you're really inwretted i.n dll-
. CUS61n& It, )'OU have IOIW't w!Ui adtf· 
' inltion of nt""- the lhlllSS the)' print or 

broadcut. w, once had a wtae old 
editor who ottered ulil one: "NtWI is 
thl authenllcation of hwnan exptri· 
ence." I lilct w loft>' tent but It leav• 
out aotnltNJII. So rve 1lw1)'1 ralled on 
another: "Mwa ta Ullt which an ednor 
print.I ill hope of profiL" I 

If the tdlion and Mft dinCtOn of 
\ht country didn't Ulink ~ -WU I 
ll\lflcet for llffl on 81II and Hillary 
Bodham aintoll'sArbN.11 da)-a- If 
Ult)' conclllded you wt:e flOC Interest· 
ed in It - &he MO')' would dry up Wee a 
bnad tlloe lffl in the tun for fOU!' clap, 

That'• w fact bin ,, •• elullvt t,e, 
caua 'llllllt 111 the tl'ldt pm.end oU!tr­
will, JOWTAlilm ia Indeed. nob)t call· 
!114 but II.a capedty for telf~ 
ii \n!eci!Oua, leavtng It conetanUY tr)'• 
1111 to uv, 11J> to m)'thl It concoc:1', 

The Wuhirogton Polt'1 flffi®I w .. 
ttrgate 1nvttt11ation, for uamplt, 

I camtaboUti,rtmarib'becauat~Polt 
N&IIJ didn't have 11'\ytNIW 1 a CCIII· 
p1e or ~ "'POrtffl to ao. the 
edlwn bNII dollll a beUM JOb kMPlnl 
UIClll bul)', the etor, ~ woulcl 
havt IIMII I\INed. : 

All that IIOltd. thlJ Is the quHtion 

~eie,)Boinelleg\M 

thatlftelr'IMl•Whltltltdlatklel)I 
· .. &hl11GrJtlatie~affllr,and 

the ~--• APlutu days lllVt? · 
What ia It that bepl ICIIIOl'I and newt 
cHnc:ion and publillltl'I COIIYUlced 
thatthtuilellce,r&IIU man! 

0.,,. Trudnu,. olhlr apolo&iN 
0011"'1d that lt'a a Republ!C'MI plot to 
dlecredit Clinton. lln't I.hat Whit a~ 
litical petty II auppoetd to do?Get )'OU 
to aee !ti YieW o!tht warld! 

Soc. that I buy &he ll'I\IIMN- k trn­
plitl that t.ht Aml!lican people and the 
praare IIUlemonthllladlmlb lllrd 
ot caiu, 111ily dr1\'en. That'• nat 
wron, - IIMPIU OCCllional &PPeU· 
anca to the~- AD Jail haw ta 
do110ftlldthatoutltlP'lld10111ttllllt 
wlthplOPitoaU6deW~ 

111 JladPlellt la that I lot of 1110PM 
want to lillow IIICft about the Whfle. 
wawr Pl'@Ct, tlle •vinp and loan u­
lOClltld With It, H1llary Clintal'I IIW 
pnctlct and flrwldll 1111(:UllikN. 
and What BUI Clinton •• doiJII and 
riot~ thrau&!t It Ill and lfterlle be­
i:ame prtlldlnt. 

lt'a a cl\lNICtet' quetdcll, In other 
worda, and my Illa II 1h11 the Qin. 
tona haw iold one ioo many half­
U\ltha. TheY J\ave a CftdlbWty pn» 
lel'I\. It may ht the TIit ww 8choOI 111-
n--wwerw~ andot­
ftr nothlnl mon - but &oo IIWIY 
tlm" they've tried to make a 
half-tNUI .-ri to bt the whole truth. 

I'd 11kt 10 hear the rN10N111 of 
~ who WIit Bill Cllnr.oll at his 
word. 

So It loob 10 me • it people art 
atll\lll~mlke up t.htlr m1ndl 01'1 
l&e6. ' 're poftderln& the molt vital 
lauea - , tn11t, rapect - and It 
prttenta a political ptobllJn for BUI 
Clln\011. Ht lldeliepped 1111 of Jimmy 
C&Nr'I pltfalll MW OM. Ht, \00, II 
l'IIMlnl apinat bimallf, Tht only op. 
ponent hi llM to compare aw-If wiui 
la the ldtal, and dial' a t.oulh duey. 

I'm contldtat U\at'• il,e WI)' the 
White HOlllt tee1 It and that's why 
CltntoCI behaffl like a cudida&e 1111 the 
camPl1ln trill lnAupall 

Uice 1'1illon Cid the Rtpubllcans on 
W11.triate In 1973, Cllntoll and Ult 

Dlmocnl, art tel1inl - - that &hia penny•anta ,.._ lhould bt put 
u idt beclllltll'ahlllm7 and wreare 
more imponant thlnp IOdo. 'nleymay 
be n1ht, but it erueka of taUlns me 
that ffl)' broken finltr dotln 't teal I)' 
hurt btcaUM lt'a not I broken Jec. 

ru decide whal hUN. thank you. In 
w IMII W11, I belltYt, \IOCers ~• 
tbtrllhl todecldt what's illlporWtt. 

AJMl'ICIII Joumallam preuy 11\UCh 
ffllnon that aendmeftt, 1M mnaiN I 
healcll)' buau.a by NrYII\I It or at 
ltMt J)l1nlaiml& k. 

"There are no boring etOrlff. only 
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bortn& repon.ant flll ON oft.ht rules 
of I.ht trtdt. I don't k1IO'f who rim 
•Id it. but rve liwa>" had a NUinl 
feeling that hi tmpaned wlldalll th&~ 
hi dldil 't MCtlllrilY poeea. 

IAIIU f\MIIIM 't • ,._,. .-. 

•Ill. 

I u ~, 
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' 1ne' 
comes to Iowa 

lrU_,,.PIU 
Or Tu, ll11llll1'fJl'•\\'.~•11~m•s Jl<iu;,11· 

auta,toa, D.C. - Ted !!I 
brin8I his award-wtnnln& •N t· 
llnt" NWe J)rOtram to llh ov.· 

Audliortum • Drakt Ulllvenlcy In 
Dee Motnee tonil!lt to twnlnt 
how the !Ifft media haw played 
the Whilnaer ,coey. 

'nltcleciliantoon,inuetomI>ee 
MOinee,.. made forlhe 111111t practi• 
cal of,V.,_,._ l'IIIIOIII,: The MW 
ownen olWOJ.1'V, the ABC lff'diatt in 

rentnl Jowa. have done "Nlptllne" a k'tledullnl fl\/Ot'. 
and the Pft)ll'lffl now ll ~them bark. 

•wm ill IOinc 10 IO from dtll)'lnc '!tiiptlin.' . .. to 
doln, It Uvt. ahd we lovt to toopt,rat.f with ~llatt"a 
that do uw kind ot thlng. • Mid f(oppfl 1- Yt'etk In hlli 
office II the ABC New, bu,-here. 

Koppel dttcribtl tht propam u a chin~ for th, 
mtdia'a critics, lncludlnc a llmli.d nwnbtr ol reautar 
citiaenl, to let tht.ir lit'b in. 

The Wllllewar.er affair II etdlfran unfoldlna 1!11111t'lal 
1eandal dlat t'OUld ~ dlf Clinton adrniniltration or 
a fflfdia cimlS in which lht bubr't !l)'pt Olltlldt thf' 
lttll ii Wllllltrnfd by !ht,-Within, letYlna the audi, 
enc! f~llna IUClcered. 

"Nilhtllnt" did not aim for colodcw •.;.t,oaeye• (IM ,tatr, favored ~rm ror tallcbl& htads) In chooatna tta 
-------, ,u.u. Alllonglhe pant"liltaarr 
TONIGHT ON TV RIIIII Limball#I, tht Cllnton-
"Nl111t1tne." with blltinl lllk«1ow holt. wtio wm 
Ttd Koppel, will bf bt beamed In f?om afar. and 
broadc11t fr0"1 Robtrt Blrtlfy, who f'dl&a Ult 
Shulow Auditorium tdltorial ~ olthr Wall Stl'fft 
1t Or1ke Ut1i~riity Journal, whirh hu been lttd· 
11 10:35 ton.aht o~ in,lht"~on Whl~•at,r. 
Channel 5. The ~ down the other lidt" 
broadcast will 1111 It .,.... Carvillf, Clinton's 
l '/2 nours. hip-wltaf" 1992 camPlien 

11111\a&fr, 1'110 Nttllll)' t'Offl• 
plained !NI ttlf Joumal wouict l'lllw, "dlmb I U.. and 
14'111 a. thin and on the ll'OIN and WO Cht truth,• 

Oth•rs lnt'Judf, 1'1"11 Amtndn1t"nl laio•f'r Finni 
. t . • • 

I 

l~t'ldl\\o\nd~ 

Abrams, DNMolntsitli.Vr'edltorOtnMU\~ 
and Mu Fnnwl, NN· fpt:ni,w..---u1~_fflitM. 

Koppel. whohlawonmullyMrybroedclllaward 
worth having (lndudln, 23 ElnfflYI), hat been a tre. 
qu.nt and vocal crltir or Ult allele of ttltYtllon l\fWI 
toward a cablold ltlllibilll)'. Thfft ha bHn III elfmtn1 
orthll In the Whllrntfr cowrll'· 

•J would~ tNI • numbfr oft.he Ol'pllll orthe RM'd111 
ha\-. done 1111 lblol\lleb' lb>'9fflll,iob on the Vinrt Fo&­
t.fr, NCttt apanmtllt. may-llaYHIN'n+murdtNlthfr• 
than-Hlllt!ldt. thf.body-wu-moved llOf)'. I Uiou«h1 

UPPILJ'kut um, 1o Por ff 

Koppel brings 'Nigl 
IOPPEL 
~JhMl"'-' IT 
Chet ••Juat ltroeloua," he Ilk!. 

"On the OCher hand, there II ftathtn, new about an ad­
llllnilatdon 1lllil1a and ~-about how lhc media 
wtll not • ~ ol. It.or)', but ~ OU1 lie)' element.a 
flt lhc ltllf7 to~ O¥er IIICh III mmded PfflOd 
of time that ~bly tt--.. lOftllth1aa thatjult dDeal'tllld. . 

"llilnd to lllfll¥t allo that fMr'eJll"OblblYim't I Whole 
lac ottt.. u.re. But tfthlt'a eo, J cunoc·tor the lltt Of 
111t 1lndlntand 1fhy the Wluw ltou. hll dcllle lllCh a 
lia'l1bltJobot11tt1111 w_,,.. CM'III to Ult _,.out 
~-~."hellld. 

"Thionly anw wtien lleill ll'llthftll hal 1111 'fftlle ... 
IDdaced "1th 1t II When caert ....... COICh Cllllle­
'ID!llal thlttlowouiottt." 

That JIit II a Q'adem.vk loppeJ Obeenation. Jt hu 
bean laid thlt ht II ane ol tJlt few in TV wt., C111 taJk ot 
9Vtue tr1thout IIIUlldirw too~. 111d lhc no. 
bullltandarda to 1'flidl lie holdl '°Hllht!lne" p-. have 
taratd him the tltlt of but Jnitnltwer 
G11taiev1aon.Jta11o11v•haltllld- · 
"" .. a critic ot broadcut lltWI, 'ITbe only tlmt ... 
Whkh he UNI frequ111t1;y, most ,.. .......... ha.&M.J a..1117 
celltl;y la I IJlledl ti lfarvard lJnnw- 111191 • ._ II lllffflll 1M 

~ pointed out In that..,_. thet wlrtue 11IOCiatec1 wftil 
telmalon dt\tOCld IIIOft dme CD the ft Is whtl lbtrt IN ==-~-=-x.:~ tom1to1&11 
~ ~ ~dlfa11'°ot~=~ OOIINQUIIICII tltat flow 
orlht&u Prwlaco~11111t. out of It,' ' 

11w ,_,.. a,c, ht formed llll own 111we Produ-c.'tl:;-on::---­
.....,, ICOIIIIIIC,omiUlllcatlclntlac.,111~111 tht 
"-thatwiiitbtCIDed"ltlt-c,dlltn1111to111111.­
~ u..i • dlacendina upon 111" arnvtd ai Che ~" .. 
Alie hid -dy-~ CaptaJ Oltlal 

Inc., ti,t lit .. ,.. now tlla& 1111 eonoerna he { / 
fflllh& llaYt hid at die tlnlt about a.,._~_ol ,_ 
'.'Nllhcllnt" llave blln ~ ICoppal- ~ lwllncllbamlllOtltllll.l. 
...... ,ht--, "lnJanerll.fllllnllU.U!Cllettarw 

"""Pl'OlllblY.IUllfflld. z-=~o1......_1n,. 
ftl.fthmk.ill!Ydmll,tcilll .... llCll'llllllalddlan 
lt1'11h1W1110," . 

~WllbcrilnWCllblre,lllllad,tn l~&!t,ftr 
Illa Jtwleh 11UW111 lolc ftlr7thlnl III die ...... ..-on 
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Set-aside scandal 

If one-time Clinton crony David Hale is right, his 
was the "piggy t,ank" that Arkansas high rollers 
looted to fund speculative real-estate and perhaps 

even political ventw'eS. As Jerry Seper reported in 
The Washington Times yesterday, Whitewater coun­
sel Robert Fiske Jr. and his federal investigators have 
i.eroed in on loans ft'om Clinton Whitewater partner 
James McDougal to Mr. Hale, who in turn loaned 
money to Mr. McDougal's wife ---iiOllle of which 
ended up in the Whitewater accowit at Madison. 

What lies at the end of this money trail strewn with 
failed S&Ls and lost taxpayer dollars is for Mr. Fiske 
and others to detennine. But the prospect of scan­
dal in the highest reaches of government should not 
obscure the everydlor kind that comes of yet another 
well-intentioned government PJ'08TIIITl gone awry. 

Mr. Hale's Capital-Management Services Inc. was 
in the business of providing government-backed 
loans to "disadvantaged small businesses" and was 
licensed as such by the Small Business Administra­
tion (SBA) in 1978. The loans were supposed to go 
to persons wiable to "obtain financial and other 
assistance available to the average entrepreneur." 
Thus armed for commerce, government thinking 
went, blacks, women and other favored groups would 
have a fighting chance to succeed in the rnarl(etplace. 

In April 1986, one of those loans, in the amount of 
$300,000,just happened to go to Mr. McDougal's wife 
Susan, then head of a firm called Master Marketing 
Inc. She invested the money in Madison Guaranty 
Savings and Loan, $110,000 of which ended up in 
Whitewater accounts jointly owned by the Clintons. 
It's a complicated business, perhaps intentionally so. 
But what it all comes down to is that a well-heeled 
governor of Arkansas and his commodities-trading 
wife were on the receiving end of government­
backed loans for poor folks. 

The Clintons disclaim any knowledge of the loans, 
but the transactions are a manerof record. Moreover, 
Mr. Hale says it was Mr. Clinton who pressured him 
to make the loan to Mrs. McDougal in the first place. 
By naming her, a woman. as the recipient, the aminge­
rnent helped "put the best face possible on the loan 

Where the majority rules 

TI awesome control of the House of Represen­
tives wielded by the Rules Committee - and 

y extension, the Democratic leadership - has 
become so intolerable that even members of the 
majority party are banding together to fight it. Rep. 
Charles Stenholm, a conservative Democrat from 
Tuxas. has formed the "Fair Rules and Openness 
Group•· (also known as FROG) with 16othernon-lib­
eral Democrats in an effort to pry open the commit­
tee, which regularly blocks their legislation by disal· 
lowing amendments they want to bring to a vote. 

Once upon a time, so-called "restrictive rules" -
those in which legislation arrived on the House floor 
with members' ability to amend it circwnscribed­
were rare, used only to streamline particularly com­
plex legislation. During the 95th Congress O 9n-78J 
only 15 percent of laws were considered under 
closed or semi-closed rules. But then the Democra­
tic leadership figured out that by limiting what 
amendments could be offered, it could stifle opposi­
tion and protect itself against politically embarrass­
ing votes. By 1991 more than 60 percent of the leg­
islation taken up by the House was considered wider 
restrictive rules. 

Republicans long have complained that the rules 
committee abuses Its power. They, after all, have 
borne most of the brunt of the committee's ideolog­
ical capriciousness. Less publiciz.ed, however, has 
been the annoyance of conservative Democrats, 
whose measures have been locked out no Jess effec­
tively than those proposed by conservative Repub­
licans. But that frustration has been growing. 

and avoid regulatory problems," said Mr. Hale. 
What kind of regulatory problems? Well, the kind 

that go with offering money set aside for struggling 
minorities to a coople like the McDougals, who at the 
time were reporting assets of SJ million. Using Mrs. 
McDougal as a "front'' paid off handsomely for the 
white males in the group. But it cost US. taxpayers 
stuck with the guarantee because the group never 
repaid. 

Unfortwu1tely, SBA set-asides have a long history 
of this kind of fraud and failure. Over the years, 
agency money has ended up in the hands of such 
struggling entrepreneurs as Paul Newman and Burt 
Reynolds. It has helped fund such worthy activities 
as gay bath houses and porn shops. It has fallen into 
the hands of the politically astute rather than the 
politically disadvantaged. And still it continues in all 
its flawed forms. 

A recent Associated Press survey of SBA minor­
ity set-aside contracts under the so-called 8(a) pro­
gram found that of the $19 billion worth awarded 
over the past six years, the bulk went to predomi­
nantly white, well-to-do areas. Indeed, less than 10 
percent of set-aside contract money went to black­
majority areas and less than S percent to Hispanic 
majority areas. There's no law that says minority 
recipients have to stay in minority neighborhoods. 
But that's not the way the agency pitches the program 
to Congress: 

"8(a) firms provided employment for over 102.000 
men and women during fiscal 1992;' the agency said 
in its most recent report to Congress. "Man)' of 
these jobs are in the inner city and in areas of high 
wiemployment." Like Alexandria? The top 8(aJ par• 
ticipant in Virginia, with 30 contracts worth $111. 7 
million, was Automation Research Systems Ltd. in 
Alexandria. Alexandria is 84 percent white "'ith a 
household median income of 585,602. 

Hooking minorities on government aid of one 
kind of aid or another is a bad idea to begin \\ith. 
When the real beneficiaries of such programs turn 
out to be people like the Clintons - well, whatever 
else turns up in Whitewater, that's a scandal. 

A restrictive rule must be approved by a majori• 
ty of the House before the legislation it controls can 
be brought to the House floor. More often than not. 
votes on rules are party-line affairs, "'ith Democrat$ 
voting for the rule, and Republicans voting against. 
As such, rules are approved as a matter of course. 
In the 102nd Congress, the rules committee always 
got its way: Not one rule was defeated. In the two 
years of the 101st Congress only three rules were 
rejecte1. iJut already.just halfway through the 103rd 
Congress, four rules have gone down. 

This means that a fair number of Democrats haw 
bucked the Democratic leadership and voted "'ith the 
Republicans. If the FROG is able to build a group of 
42 or more Democrats willing to join the 176 Repub• 
Jicans who regular)}' vote against closed rules, they 
will be able to slap the rules committee down 3nr 
time they feel their interests have been squashed. 

Loosening the stranglehold the rules committee 
has on the House is not just in the service of the pet 
legislation of the boll weevils. It is. in fact, a profound 
and necessary reform, as the "people's House·· ha$ 
turned increasingly into a body under the tight con­
trol of the leadership. The members of FROG -
Reps. Peter Barca, Sanford Bishop, Bill Brewster. 
Glen Browder, Nathan Deal, Eric Fingerhut. Pete 
Geren, Martin Lancaster, Jill Long. Dave McCurdr. 
David Minge, Tim Penny. Dick Swen, Charles Sten• 
holm, Billy Tuuzin, Gene Tuylor, Karen Thurman -
have displayed considerable political courage in 
risking the ire of their leaders for the sake of a more 
open House. 

}~·? 
. ' _,) 
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I
n this becalmed moment befol'e 
the congressional hearings 
begin, if they ever do, and with 
the special counsel's report still 

only a hint in Robert Fiske's non• 
committal eye, the semi-good ship 
Clinton finds itself in smooth seas. 

It's time for the president to kick 
back, turn on the charm and even do 
a little policy wonking. What a lux­
ury. The storm has passed, and 
another isn't due for days - well, 
hours anyway. Bill Clinton was in his 
old form before the nation's editors 
the other evening, mixing an air of 
casual innocence and subdued 
indignation with just the right 
amount of self-sympathy. Definite­
ly a man for '90s. Right out of 
Esquire with a heavy admixture of 
Congressional Quarterly. 

But he can't seem to get off the 
defensive this time, as if he were 
seeking sympathy rather than vin­
dication. He comes across less pres­
idential than adolescent, like a teen­
ager who may miss a curfew or two 
but has a perfectly good excuse each 
time. Indeed, one wishes he had 
fewer good excuses; then they might 
not contradict each another so often. 
But our Boy President has such a 
winning way, and the infraction 
doesn't seem all that serious, what­
ever it was, and It's J ust Not Fair, so, 

· what the heck, Dad, why not just for­
get it and get on with life? These 
investigations are going to be an 
awful lot of bother, you know. 

It's a tempting suggestion. And it's 
meant tobe. 

•••• 
On the political front, the first and 

maybe last line of defense is already 
being put in place by the pros -
James Carville, the president's old 
handler; George Mitchell, the nose­
counting majority leader of the U.S. 
Senate and the president's idea of 
what a Supreme Court justice should 
be; and the president himself, who is 
his own best manager. 

The line is simple and appealing: 
The issues facing this country are 
much too important for us to be 
spending time fooling with some 
wispy something that may or may 
not be a scandal - not when the 
president, as he puts it in his faux-

v 

Whitewater doldrums as tides subside 

folksy way, should be doing what he 
was hired to do. 

Th is administration is also 
blessed with perfect foils like Bob 
Dole, the picture of wry cynicism no 
matter what he says or does, and 
Alfonse O'Amato, who has a check­
ered record of his own where ethics 
are concerned. (If only Iowa's Jim 
Leach had stayed out of it!) 

So the stage is set for George 
Mitchell to sum up for the ,Mimse: 

"Sen. Dole is a good friend und he 
is a very smart man. And I would 
not want to be him going 10 the 
American people and saying, 'We 
think Whitewater is more impor­
tant than passing a crime bill, we 
think Whitewater is more impor­
tant than passing a health-care bill 
... and we're going to stop this gov­
ernment cold until we get some sat­
isfaction on Whitewater."' 

Only if one substitutes what 
Whitewater is about for the blurry, 
boring, inexact and already irritat­
ing name itself - namely, the lim­
its of power in a gover nment of 
checks and balances, and integrity, 
that is, whether a president and his 
spouse are what they claim to be -
does it become clear why this messy 
affair should be taken seriously in a 
republic. But who's got time to spell 
these things out? Now we think in E­
mail, and a IS-second attention span 
would set records. 

If the Clinton Defense sounds 
familiar, there's a reason. It's been 
tried before. Another president once 
explained why the gn!.11 affair.; of the 
nation must not be held hostage to a 
little domestic messiness: 

"I can assure You that the hope 
for building a peaceful world rests in 
the leader.;hip of the United States, 

~ '(oo PLEASE 
&ET OOTOF MY 
·1N" BASl<.f.T! 

and that leadership, of course, rests 
in the hands of whoever may be 
president. .. . I shall do nothing to 
weaken this office . ... We have been 
together ever since we came to 
Washington . .. as part of this great 
adventure ... and we shall leave 
together only when we have com­
pleted our service, and we shall 
leave heads high Jan. 20, I 977 ." -
President Richard M. Nixon.June 9, 
I 974, speaking at a political rally 
three months before his resignation. 

And here is Ca rl Curtis, then 
Republican senator from Nebraska, 
on the same occasion: "The get­
Nixon crowd, including those who 
conduct a trial by pre...s, are in for a 
big surprise." 

You would think histor y could at 
least invent some new lines once in 
awhile. 

The Nixon Defense might work 

this time. Whitewater isn't Water­
gate or anyth ing else ch;ar yet. 
Despite all the suspicious meetings 
and contradictions, there is no proof 
here of anything criminal, or per­
haps even of much improper. 
Besides, doesn't the definition of 
impropriety in a society have to be 
elastic, so ethics will have room to 
grow? And doesn't that mean it also 
has plenty of room to shrink? So 
that what seemed highly improper 
to some of us puritanical types only 
a few years ago - like a ser ies of 
meetings between the president's 
men and the head of the regulatory 
agency supposedly investigating 
him - may now ~>em innocuous in 
this post-Nixon, Clintonized culture. 

What really puzzles is why, in the 
absence of any proof that the law 
has been broken, the Clintons 
responded with such an elaborate 
and embarrassing series of mis­
statements and misimpressions 
about their finances. They couldn't 
have raised more suspicions if that 
had been their aim. There would 
seem something more involved here 
than faulty memory; there is also 
the faulty image of just another mid­
dle-class couple who invested some 
money and lost it. 

Can they simply never stop pos­
ing? Or had the Clintons come to 
believe their empty image? Or 
would the Presidents Clinton prefer 
to be suspected of a crime rather 
than of upward mobility? Is being 
revealed as an insider who makes a 
killing with the the help of a well­
placed friend now a fate worse than 
being suspected of who knows what 
crimes? Maybe it is in this genuine­
ly phony era. If political imagery is 
what you're all about, you might go 
to ridiculous lengths to hold on to it. 
Even after it's gone. 

Paul Greenberg is c,litoriul page 
editor of the Arkansas Democrat 
Gazette i11 l,ittle Rock and a nation• 
ally syndicated columnist.. 
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USA TODAY reel eswe development. 

LnTLE ROCK - Among 
the polldcal Ylctims claimed by 
the Whitewater affair, one 
mlpl apecl IO Ind Democrat­
ic Gov. Jim Guy Tucker, Wbo's 
hlpdeep In lhe controveny. 

lllllead. residenls are 1,m., 
ing their wrath oo Republican 
candidate Sheffield Nelson, 
who 1 .. pusbed Ille Wbltewa­
ter IIOi'Y on Ille nallonal media. 

The blalasll -.11191 While­
- Is IO Slt'Ol1I polls tbow 
Tucker's popula rity a,owing 
even II Ille media has delalled 
his role In Wbltewater. Mean­
while, Nellon's popularity has 
sunlt and he's sworn ol lallliQ& 
about Wbltewater. 

"A lot ot people In Arllansas 
arellcltotllleanefllioo~ -r has .,am and Whal II 
seems to •Y abOut the Slate." 
•)'IJOlln 8Nmmett, Arllon.!Bs 
Oemocrat-Oazette columnist 
-ni- people tend to blame 
Shelleld (Nellon) .• 

Nelloo Is Ille favwite In Ille 
a.y 24 Republican primary. 
He loa to Bill OJDIGn In Ille 
199011)Vffl1Dr'srac:e. 

Tueker, unopposed In the 
Iiemoc:radc primary, WU lieu­
- pernor uDlll be SIi(), 
ceeded QJDIGn In 19112. 

0lllet' lllaD OinlOa. 1\acm is 
Ille - ~ polltlcal l&utt under lnveetlptlon by 
Whitewater s pecial counsel 
Robert Fllke Jr. who could 
brlna lndlcunenls 8811111t any­
one wbo W.UY prolled from 
tbe failed MadiloD Guerancy 
Sav\nil • Loan. 

Tucker bom,wed ~ve­
ly from Madison SU a nd Capi• 
tal Manaeement Services, an­
other lnsdtudon being probed. 

In one Instance, a St million 
loan lrom Madison Wld CUI in 
half befott beiag repaid. Tuck· 
er says tbe rectuctiOCl was ap, 
proved by regulators after 
J ames McDougal , Clinton's 
Whitewater partner, left the 
SIL He ays the loan was re­
duced because Madison failed 

Also under investigation : 
Tucker and his wife received 
Small Business Adminlsltatlon­
backed loans from a company 
owned by tanner municipal 
iudee David Hale, who's plead­
ed c,.iilly to fraud. Tucker ays 
the IOan5 were repaid and he 
did noc know the money was 
suppoeed to BO to minority or 
disadvantaged business people. 

None o f Ulis ,eems to have 
bun Tucker. His favorable nit• 
ing roee from ~ in October 
to 72'4 in February as news Slo­
ries detalled his Whitewater 
rOle, according to Opinion Re­
search A!tloclates. 

"I pick up no reactioll from 
people," Tucker says. 

Al the same time, Nebon'S 
unfavorable l'1lting has pown 
from JO'll, In Oc:totier to~ In 
February. That's a bad sign for 
a man with only 62% name reo­
ognltlon and a favorable nidng 
of just 21'11,. 

'°TbO&e are extraOrdinarily 
higb unfavorable ratings tor 
!IOtlleCWle Who's never held pub, 
lie omce and 11asn, run a cam­
paign In four years," says pOll­
ster Ernest Oakley. 

Nelson, a millionaire busl• 
nessman, says it's unfair to 
blame him for Whitewater. 

A member ot the Republi• 
can Nallonal Committee, Nel­
son has been an Important 
source for reporters looking 
tor dirt on Clinton. 

"My role has been way over­
played," he pro(eslS. "My ma• 
Jor role was getting Jim 
McDoupl In touch with Jel 
Gerth of The New Yori! TimAis. 
... Thei r calls crossed . I 
brought them together." 

The meeting led to a March 
1992 Times story rel)-Orllng 
bow Bill and Hillary Ointon 
were pannen in the Whitewa­
ter real eslate deal. 

Nelson also had a !aped In­
terview in which McDougal 
said he had Whilewater lnlor­
matlon on Clinton that "could 
sink him.· Under subpoena, 

Pho400 by o,,..,., -""• AP 
POPULNUTY ON llE RISE: Pols show Oemocratic Gov. Jim Guy Tud<er's popi.Wlly is gowing 
8"81'1 as the mecia has deltlled his wtlimwaler role. The catalyst GOP promotion ct wim-ater. 

NELSON: GOP c:halenget has 
sworn off Whitewater talk. 

Nelson turned over the tape to 
the special prosecutor. 

Nelson has pledged noc to 
make Whitewater an issue. "I 
will run a hi!lh..-oods campaign 
based on lswes." 

Democrot-Gazcttc <-ar1tl0n• 
ist John Deering lampooned 
the pledge, showing Nelslln 
saying: " WHITEWATER will 

noc be an issue. So don1 ask 
about WHrTEWATER." 

Fear ot Whitewater ls so 
great lhat Nelson's main GOP 
opponent, state Sen. Steve 
Luelf, won't say the word. He 
calls it "that problem" or "the 
Madison thing." 

"I'm noc sure what the word 
means, so why use II?" says 
Luelf, a catlle rancher. "II can 
be perceived as the trashing of 
Arkansas. I give the governor 
the benett of the doubt" 

Asked to uaer the "W" word, 
Luelf says. "I'd rather not." 

"Tbere's a perception that 
he was willing to trash Arkan­
sas 10 asslsl the Republirnn 
nominee lor president," says 
Tucker. "Thul's resented by a 
lot or peo1~e." 

Nelson won the 1990 Reput>­
lican primary purtly bemus<' 
Democrats c rossed over tu 
VOie against former U.S. rt-prt'­
sentulive Tommy Robinson, 
viewed as "evil incarnate 10 
many Oemocnus," say,; 1••liti• 
cal consullanl J erry Russell. 

Luelf is consideR'd a weakt-r 

candidate because or his lack 
or money and 11ggresslveness. 

Nelson spent Sl.6 million in 
1990, Including $ I.I mlllioo of 
his own money. Nelson is for­
mer chief executive of Arkla 
gas company. Thomas "Mack" 
Melany, now Clinton's chief of 
stal , succeeded Nel!ion as Ark­
la's chief executive. 

Rather than spending his 
own money this lime, Nelson 
soys he'll limit campaign 
spending to $1.5 million from 
contributors. He started run­
ning commercials during the 
Unaver.lity o f Arkansas' ap, 
pearance in the NCM Final 
Four basketball championship. 

Tucker has olrcmly raised 
$1 million. which he ucknowl­
cdb'CS wa.-; a rm:tor in sc.:aring 
oll 11rimary Opponenis. 

Everyone expeclS a diny 
C'JIO()(lfl:Jl. 

Rumors have ulready stan• 
1'\I lh"t Tu,·ker I, 111 111 llt'alth 
un,I on u liver tru11,.11lant list. 
Tu,·kcr, 50, who suffer.; lrom 
l'hn,nic ul<·cmlivt• colilis but 
i<M1ks in 1,'00d hmllh, denies 

Special counse 's task 
tougher than expected 
By Deoals C8ucboo / 
and Judy~ 
USA TODAY 

Whitewater special coun­
llel Robert Plllte Ir. could 
rei- llll report Oil Ille 
dellllolWbilellolaela• 
~ Villcent "-'•arty 
Mtb.lswes. 

Fllke .. aid lie boped 
to n,por1 by mld-AprU. 

Butf11U8111)8n1111)"1181 
fallen beb!Dd- icbedule ID 
bis probe o/ wlledliet Wbite 
HOIIII! oadall lml)roperly 
tried to ollllruc( NJllllalln 
looldae 1nto "'11.....,... 

Wblle Plake boped to 
wrap up 111M prGlle al lbe ametime•,,__...-
11 appears lie -'I be 11)­
lllled tllllil ,_ er luty. 

1'hll could - a delay 
1 .............. ManJIIL 
Fllkebaa .... Caalrato 
hold oil -- ulllll M mus 11111111er1m repon. 

Fiske Is lootiQa at wbedt­
er Prelidenl C1inloft & 
property bfDdled from Ille 
failed Madi- G11a1aa11 
Savi•• Lou. CIINlll -
a ~.:.b James 
Mc • lbe s.L .. -· ID lbe land deal. 

A federal pUd Jury la 
Ude ltock Is la .. -,1, 
... al Ill prolle. 

"11-.DIIIIMJ .... )llt 
aea1111 11ar1e11, • 11111 C1r11 
Wade, • -1 -- ..... 
wllo tell!W 1111 week. 

lnw.cle't-..-ap, 

he's on a transplant list and re­
cently released a three-page 
doc1or·s report on his health. 

"Shellle ld is hoping some­
thing from Whitewater falls 
from the sky and crushes Tuck­
er." Russell says. "I doubt it 
Show me a Republican olllce­
hOlder In Arkansas and I'll 
show you a Democrat who 
didn't run a good campaig,,. 
And J im Guy Tucker ain't IP> 
Ing 10 run a bad campaign." 

peerance, ..--:utor Wil­
liam Duley Jr. MUd all Ille 
quettlou ; juron Hlled 
w.11MoMQIOlphel•­
IIGlllalllle,Wlldellld. 

" Re ba•l~ll)' led me 
~ a am&lve of llow 
(Whllenl«) - lboul," 
111d Wide, wllo 90kl die 
~ IDls. "lie -trrlllltollwe Ille p8lld Jury • wot 'fillllewlier .• 

A...-1'111etedenlSW 
Jury In ~ D.C., II 
l)l'Obb1I wltedler Ille Wblte 
H- tried to cover up 

Wllltewaler. fi1lu .... -­IIO 111111 llboul wllat ~ 
..... .., .readl. 

"No-•FOdnewt." 
1aY9 Slaaley llrud, lawyer 
for Wblte H- comroulll­
callonl diredor Geor8I Ste, 
pbaDIJt)OUlt:a 

Nelson says if any politlcian 
is punished for Whltewa1er, it 
won't be him. 

"If, In fact, anybody has 
abused the publi c trust, if 
there's been a fraud perpetrat­
ed on the people, if there's cor• 
ruptlon, people deserve 10 
know. And if getting Mc Oougill 
and Gerth together had any 
role In getting it out, people 
Should applaud it and not re­
sent It. And most do," he says. 



From Willie Horton to Whitewater V I ' 

Hot&oop 
Or 
Dirty Tips? 

IIOWN,"-D1 

t- Willie Horton oomrnercial attacking Democratic 
presidential candidate Michael Dukaltis in the 1988 cam­
paian. Brown had aamewhat le8& aaccesa in 1992, when 
l'relident Bulh's camcieiF disnowed bis aation d a pay 

. teleplane line~ Gmiler Flowers's tapes d her con­
\'fflltions with Bill Clilton. 

'I"- days Brown's Fairfax-baled ,roup, Citilens United, 
9'lllls a Wbitewlter fD almaat daily to 1,200 ttparteB and 
Q)k lbows. The puup uys it railed S3 million last year &cm 
175,000 clooon. But Brown's mestipton have run out ci 
'Cllh. aa:uding to bis letter, wbich asks potential donors to 
axnplete an "F.mqency 5mYe)' Ill the ~t d 
President William Je&non Ointm." 

Brown's role• a jaumalistic 1011r0e is SW1ing to draw in-
• aea9ed aautiny. In the fartbcomillc islUe d Cdimibia Jour· 

Should Media Treat namm Review, writer Trudy uebennarl ICQJ9eS the press 

Fl d B Se · us} ? d having "lhamelmly taken the handouts dished up by a oy rown no y . hiihly partisan orpnmtioo •.. without iclentifyini the 
' ,roupas the 1011r0e dtht. mnatico." 

But !leYaal jaumalists Aid they uae Brown'& caaiaatiou 
By Howard Kurtz V malnly as a 90Ul'Ce fer leads and tips. -
.. ......, .. ..., "'"""'" "You've ,ot to know where the information is c:aninl 

The fund-raising letter from coo- from: you've Sot to evaluate ii," uil Ir.a SilYerman. an inves­
se r~ative activist Floyd Brown opove producer for ~ - "OYei- the years, much d my 
wastes no ume touting his rolt- in stuf! h:a5 axne tro:n disreputable people. You don't find 
sumng up coverage of the Whitt>- - Ill the_._ · 
water affair: Brown and his chief ilvestipt.or, David Bollie,"'-the 

"Investigative television reporters cast d c:banlcters {in Whitewater) when I dot'L That was d 
from ABC and CBS have come t~ me value to rM.° ~ said. 
and Citizens United so that we could :The ocher ndWorlls played dawn Brown's role. "I can't 
present our evidence to them. And think d a SWCJ w:e've done whett we've used material &cm 
we ha"e worked directlv with NBC Floyd Brown, aaid Barbara Cochran, CBS's Washincton bu­
Jl;ews, helping them every step of reau chief . 
Lhe way. . . . "They fnndy lidn't have anything that we didn't alnmy 

"The WaU Street Journal. the Bos- know about." said Christopher Isham. head d ABC's investi-
ton Globe, Gannett NewSpapers and pbve unrt. , . . 
others have already asked our assis- _Evan Thomas. Newsweek s Wuhingt111 bin.au cnef, 
tance. And even the big newsweek- said: "You can always hear the sound d grindsig axes in any 
lies-Time, Newsweek and U.S. ~ws.story. ~re almo8t always interested parties. The 
News & World Repon-have sent trick 15 t~ get ~ from ocher toore:eS." 
their investigators to us for corr.- In an lllleMeW, Brown likened Citimis United's role to 
plete briefings.• that d a presidential campaign's opposition r-.arch unit. 

Brown is back on the political '1 don't know one _journalist in America who wowd uke 
front line,. The indept,ndent opera• ~ t I would hand him on a silver platter and pmt it," he 
t,ve is best known for making the in• said. '1 try to be as accunte as pouable .. •. Real reporters 

Ste BROW!\ D2, Col 4 would not talk to me I 8eCOlld time if I p ve them anylhing 
• that was not fadual and crue.• 

But Demoam are aying foul. While House aenior advis,. 
er George Slephanopoulos told the WaD Street Journal that 
"Floyd Brown is a slimy thug for hire." 
~ punalists should keep their dilbnce f:om 

the team that oripiated 'Wilie Horton." said Leslie Dac:,i, c» 
chairman ci the . B:aclc to Business Ccmmittee, a group ci 
DemocratJC acUVJSts formed to defend the Clintons on 
Wlutewater. "No iadepenclent journalists can be proud d 
reading about tbemlelves in this letter.• 
~ says he formed relationships with key Whitewater 

figures Sl Arlcanus while researdq bis 1992 papert,ack. 
"Slick WiDie: Why America Cannot Trust Bill Ointm." He 
says be has ~ thousands d Whitewater documents 
and land records. 

I 

Brown confirmed that bis PIP helped palJlicile four ci: 
the Whitewater stories cited by Cdumbia Joamllilm Re­
view: . . -
• Last faD, Brown's "ClintonWatch" newsletter featured liis ~ 
~ with former Arkansas judge David Hale, who : 
owned a lending company approved by the Small Business ; 
Adminislntion. Hale alleged that Clinton. while pea d • 
Arkansas, had pressed him to make a $300,000 loan to~ : 
1111 McDoupl, one d the Clintons' Whitewater ,-,neA. : 
Obie ple.aded guilty last ID0llth to defrauding the SBA.) • : 

ID the following weeks, The Waslquln Post, the New ; 
York Time6, the Los Angeles Times. Newsweek, NBC and; 
ABC aD ran stories that included interviews with Hale 1 

about bis allegations. Brown said that "we helped facilrtate- a : 
mrnba- ci interviews" with Hale. : ,. : 

Michael lsikcif, cmuthor ciThe ~ stmy, said heiirjt : 
lmmed d the Hale allegations fnm the Arlc3nsas ~ : 
aat~. He said he talks to Brown "e'Ve!)' now and: 
then. He provides tips and story ideas like lots ol otl)er' 
~ But obviously, you check out eYerything he sa~• : 

New York Times staffers say that while the paper oai-: 
lionally talks to Brown, reporter Jdf Gerth was the &'-!; 
journalist to interview Hale, and without Brown's help. · 

"Jeff Gerth bas been ahead on this story from the ltall,­
on bis own." said Andrew Rosenthal, the Times's W~ 
tQrl editor. "Some of what he has produced we ha¥~· 
lilbed, and ,ome we haven'L •• . The notion that.Jeff • 
needs Floyd Brown to live lim m,,estigati\'e tips ii , ~ .&:.-.1-...... .. •• ~ . ·-• 
■ Soon after the first Hale stories appeared, the W~ 
ton TIIDeS published a oopy d a $300,000 check &cm 
to McI)oupl that was in Brown's files. : -
• The Washington Times also reported that Hillary ~ 
ham Clinton, in a I 988 letter, had asked McDougal (Iii& 
po,,eJ" d attorney over Whitewater maa.ers.. More tq;iit 
two doien news organizations later cited this le'tter, ~ 
11 evidence that the Clintons were more than just pa~ 
investors in the ill-fated land dw. Acoording to Liebet: 
man's piece, the Hillary Clinton letter was in CilDens Um(. 
ed files as Exhibit K-1. : : : 
■ Brown said he disseminated copies of taped ronve~ 
tions between Susan McDou,al's husband. James, a¥ 
Sheffield Nelson. Clinton's 1990 gubernatorial opponent~ 
which McDougal challenged the president's aocount £1!1; 
Whitewater. Newsweek was the first to publish e~rptj; 
fnm the tapes. which were later released by Rep. Jirii; 
Leach CR-Iowa), a leading GOP critic on Whitewater. . .;: 

"We became a receptacle for information, and a lot ,r 
joumalists found they c::owd gel I ~ in niseaJ'ching 
this story by sitting down with us." Brown said. "We briefed. 
just about everybody. We've met with just about every m...! 
jor news organization, sometimes multiple reporteri!': 
Brown's (und-raising letter says he has also pr~ 
Whitewater briefings lor key members d Co,\gress. : -

Citiiens United has been visible in other wavs. 1n Janu: 
ary, the Dernocrat~azette reported that an Niic crew ~ 
Bo&sie, the group's investigator, had been seen together JR:! 
Fayetteville while NBC was pursuing an inte:r.iew wUfe 
Beverly Bas&en Schaffer, a former Arkansas ~ 
oommissioner. • ;.. 

NBC's Silverman said that Bossie "did not set that ~ 
He had IIOlhing to do -.ith it. I was just on the way to try 10 
get some other in!ormauon that he perhaps knew about."; ~ .--; 

fllE l'~t~ Posr _!'trl:S04f,AP11! 19, 1994 
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C ·ntons 
wind up 
break from 
Whitewater 
• ~ As.tO(•i1t!O Prt$$ 

CHARLO'ITE. N.C. 
Scrunched over in his s kybox, chin 
in hand , President Clinton cheered 
his belO\·ed Arkansas Razorbacks to 
victory in the NCAA buketbell 
semifinals as he wrapped up a nine• 
day vacation ye&terday. 

No sooner does he malce it bac.k 
to the White H~ than Clinton 
launches a travel schedule that will 
take him to six stat.es in five days. 

If it seems like Clinton doesn't 
want to be in Washington, 
Whitewater is probably the reason. 

He left Washington on March 2S 
for Dallas. where he pla~ best 
man at his brothu Roger's wedding 
and watched Arkansas defeat Mich• 
igan in the :--CAA ·s :\lidwest region­
al basketball final. 

He spent three days in Dallas 
and a week in Southern California 
before Oyinc to Charlotte for the 
Final Four faceoff between Arkan­
sas and Arizona. 

Considerably lees demonatrative 
than in earlier sames. Clinton ner­
,·ously clenched his tista durinc 
tense plays and provided runninc 
commentary to his seatmatee. 

Sharing t ..... pri~~x I 
..,;th him we~ "lf1.1gh M'ctoU. chief · 
executive officer of NationsBank; 
Barlow Herget. an old friend of the 
president from North Carolina; and 
Huvey Gantt, onetime Democratic 
challenger of Sen. Jesse Hel.ml, R­
N.C. 

First lady H illa,y Rodham Clin­
ton and 14-year-old daughter Chel­
sea watched from an adjoining sky­
box. 

The president's ,,,eek at a bor­
rowed beachfront mansion in quiet. 
afOuent Coronado. Calif .• feat111ed 
lot.A of golf, frequent beachfront 
jogs. a trip to San Diego's Wild 
Animal Park. a cou;ile of bike rides 
and a family lunch at a Mexican 
cafe. 

Conspicuously missing was the 
one topic on many minds beck 
home in Washington. After an ini­
tial 0111ry of questions last ,.-eekend 
about the status of senior aide 
George Stephanopoul01, and the 
very occasional ''Impeach Clinton" 
signs spot~ in crowds in Calif or­
nia. Whitewater was a no-show. 

Clinton. ret111ning last night to 
the White House, planned a brief 
break for Easter and the traditi!)nal 
Monday morning Easter egg roll on 
the White House lawn bef~ hit• 
lifli the road again. 

Tomorrow is sports day: He'll 
open the bueball seaon in Cleve­
land and l)Oe6ibly continue to Char­
lotte, N.C., for the NCAA finala. ... _ .. M0&t of the wee.le, however, is 
part of an administration-wide blitz 
to regain momentum for Clinton's 
health care reform plan. a 

President and Hillary Rodham Clinton, with their daughter, Chelsea. arrive at airport In Charlotte, N.C., 
yesterday 10 root lor the Arkansas Razorbacks in the Final Four basketban semifinal against Arizona. 
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Che China fiasco: 
f ust one piece of a 
·oreign-policy mess 

P 
iwldent Olnton. who slJ1)1)0fiE'dly bu t,eea. 
tn'r-uved ln ra.lsUII hit dauchltr, 90ll'llebow 
..- ... nn.Nlt&>radmiruslffll1C 
dilcipline: ~ maM a threat you lm\1 
,-10 catty out. Ka,W taJJed IO CIMA 

.s leSeOllft'OCDcfilld.narine.•bere:tbecoistsol 
al-and«TOC" methods u. m.Inor. bf ta now 
1mine lt ft'Om 41»1ocucy. wtwrt tbt pricf' b 

""'· Clinton's problem ari9N tt'OID bb poUcy Iowa.rd 
11N. wbicb bu been• na.,co. Wont. tt bas btoilm 
,1 one of IDIAJ- tbf' latest lllustnUOn of tbe 

t.-iCllapman 
1lf\morl t'Vident lD the administration's tofflC[I 
11cy smce ttt earti8t days. nme Gd ICl,1n. me 
.!Sidmt bas tuen an lll--ecmidertd poeJ.tion and 
•n been forced to~ _..,.,..._..,....-eun .... ___ .,, ___ and 

tedlb<tnde...ctloNapinl<Cl>IMtorlU 
nannpta.,.._Butw11enllcamebUfumlO 
_ .... May,Qlntoo- ININd d 
okins Chlna's most•t11vored-na.UOcl statua. ht 
.mded l1, sipinC an necutl.w order atv'lnl the 
une just cm more )'NI' to straiplen up. 
basn"t. And wbeD Sec:rtwY ot Stale warren 

"istopbtr risited BeUlne rectrrtlJ. the 
enunent made a point t1 arresMt and. 
-... ... dllosldenlS. publldy ~U$. humu> •ts-and_..., lnvitlnC""' 
niniSlntlon to ID p,ound sam1.. 
bat IMVN eun1on pleadJnC with &eUinc to 
nt rum ,ome pfflnt ror not roUowtna throo&h 
tli.s ultimatum. Wtser or at lelSI ltS6 ff'CllleM 
n: be wu on the campaign trail. the preskleo1 
, had cotiatm toaldel whotidl bim that 
a lh,.~ metiW'eS would not ool)' COIi Americu. 
,~ and hurt Amec1eU'I c:ooswnen but abo 
(lennine the Pf'Oll"l!N that has ocai.rred in 
tnasio(::e 1911. 
'here ls a stronl cue ror mcouncinl BeUln((• 
nomle Ubenll&alion. wbkb oecessarily lndooe& 
--wlth tbo,...dthe_..._-n,, 

l5 Jftff ate lbe bNt. 15 years in Qlrla'I 
dem taatory," the U.S.~ to Chlnl.J. 
pietoa Ray. said in Deceml:lff. •And: ol~ LS 
r,. the last two ,ears are me belt tn ttrma ot 
$0erity, lnd.Mdual choice. accel5 to outside 
reef ot. tM>nnalion. treedom ot momnmt 
h,in the COWlO"Y and stable domestic 
d1tion&.• 
Unlon baS adtnowledced privttelY that 
rlvl.nl China of tts normal trade st.I.NS b U:ie 
1 lhinl(' he wants to do. So tM tldminlstn.tton 

O'ine d.l5crertly t0 appease BtUlne with 
-nl,es that Ul,lnp will If\ easier. 
Ne ha\-e told the Ch1ne9e. 'Get us ovtr the 
:uth·e OC"dl'r. and •-ell com:ldet' all SOf"ls of 
mauves.- an anonymous 9enior omc~ 
1itted. 1'be Ch.ineM NJen mu.st be sa)'inc rA the 
t-ricanS what was once M.k1 of the Cmnan.t:­
y"re t-ithef at )'our feet or at your t.htoal 
Untoil. D04e& Ch1M ,cb,ola,r Arthw- Waldron of 
111T1 Unlwni.ty. bat liven hl:lmelf a ehOiiee: 
k down or Ue. Kt can renounce hJs own policy 
~ race of BeUlnC's defta.nOe.. OT be can pmeoc1 
made fflOQlb. proe,-eu on buman rtplS IO 
:nit the txtensk)n of trade privtJl!eN. Eitber 
,, he looU ~ and lnePL Tbtrt's only one 
~r opCion: Oo abetd and m ·OU rnost•Cavored­
.oa su.tu.s.. to the dietJimietl.t of both Ult 
erican economy and the Chineee movemen1 
ardp-eaterftMdom.. 
lS handling of China betrays • pattern: When 11 
1es to rore-cn atfain. Cllruon tnn on policies 
C (hey ftft shOet.. An)'thitla that doee:n1 feel e~=~~c:=~~the rce ot tbt problem Lies in t.be Oval omoe. 
, 9osnLL Clinton I.U"p!d Bush t0 ta.ke mWW'Y 
on. only to s,pend biS l'lrst y,ear In offloe ftndinl 
uSitS for staJ'lnl ou.t of the wa.r. Kavtnc 
1cued the North AD'lenc&n Free TraM 
~t du.rinl the camc,l111-\- be let It la.nJuish 
roonthl bel'ore Qna.lJ,y decidlnC to flahl fOr 
r\calion. Ke attacked hh p~t polky 
H211W\ rel\l,ee,s u unoon.-.cioNble. only IO 
e 11 ln pl.aot when ht took office. He $Jent 
1mally armed u«>Pt to Haiti Md yanlU!d Ulem 
" before tbtY could disembar1t. 
.1.n ol the prot)lem is I.hat Clinton d()eSn't cart 
..-b about ftfti.pl atfairs. Part 18 lha.t he ac:U as 
oble .-ntimfnlS att all it talt.es IO ma.kt ,ood 
cy. Pvt 1S that u a c.,.ndidate, he ,eued a.ny 
1e on •1Ueb SW.h looked vwnerable-never 
,pine to conskte1' that Bush's policy miefll be 
best of lhe options available. Part il that be 
IU 10 f<ll"'lld lhat h15 wordS and tctiOnS have 
I COnseQuencft. 
U.n1on·s dlplioa:latk amatturism. wh1¢b once 
Id be excused u a phase in the '8ambC 
flS. now lOoU like a tof111!11it.al defect. Eltbe' 
• it's h&rnlnc hil fOC'tllll pc:,iicy into a Joke. 

yptocrapll 
ICttt: ~ tr\e f0~•11"1g QUOCiltlO'\ SllllNS !Of~ 

Whitewater puts the '80s on trial 

W 
ASHIN<l10K-A t\lnny lhlna ba""""'1 
ln the middle d the tean4al known u 
'Nhitewattr. Somehow h t,ecame 
tn.nSCOrmed in&o a day ot recM>nlne ror 
the-

From Its wry ~ tbe ,candal known u 
'1rll.l1rnlr1' bU roared akMC on a raft d anec,ed 
hypocrisy. that BW and Hlllaty RodN.m Clinlon 
made out lib the Vf:l'Y JUPP~ bandits they 
rldlcul,d dw1JI& w ......,,,_ 

It is true tba.l tbey 8'COffd vahla~ polnts wtth 
bdeqUred votitn wttb .0 their talk otbdplnl 
--- wort. hanl and pt,y by the ruJeg" oa)y 
IO be $11afted by the p-eedheadt who proftted oil tbt 
Reqlln•Bml'I '80$. No• WlllleWa.ter makes It look 
HU tbt Clintons micbl 11.'fl! bOen two ot the .,-. 

Many Whhewlter storiN, bave told leM atiout 

-• - tban wl>M's .i. n.e,, probt. for nam(llt. tbe ~ ad tnnuen.tl.al OvndS Mn. 
Clinton made wbile sbe flt a powt!ful and 
inQ:uenUaJ b.W}'t'T at Utt» Rock"s pownfW and 
tanuentLll Rott law ft.rm. then rabe lbe poaslbillty 
that suCb COOblCU were. wbilt perfectly IIOL a Uttle 
too e1hicall,y cute tor oom1'(Wt. 

A stunn.ltll ~pie ll !:be reomt New York TlmeS 
l"f'PC)rt that Oat F\nl !Ady" made about t UXl,000 In 
one ,..,. in me rislly comznodU:les market wtlb the 
betp and advice d a mend who WU the top lawyer 
ror Al1lanSU-bl.Sed Ty«,o roodl Inc~ the rwit1Qn·s b-powuy oompMf. 

Now an thl.t ocxWTtd beck in the lfflll, bd'ore htt 
hU$band was go\'tffiOT' al ArkanSU. 1t't aJone 
JKfftderll And then''s oothlnC illtlll about the 
commodtues market or tp!tting in,mitmtnt .Ovk:e 
from a tntnd connected to tbe eompa.ny. unl8s tbe 
advice • as ot a ,ort lbat V'IC&ated uu.ldier trMllnC 
Nin. That WU l'IOt allel9d, 

But the TimeS repomd tbat critics in Coa&re96 
and ehewbere bav-t compla.lned \bat the Clinton . 
admin.lstration mlY be too tmY wllh Arlr.l.nlat' ----,.,,....~-ibly ClvlnCthe-..n1,_led<nJ ,..ulatorybret.kl 
it doesn't delem. 

Two-plus-two may no1 equal th-.. but ln tht 
CUITfflt Whi.tp,•ater tremy, lht chicken scandal 
(ll)IMS dOl'le mouah, SO. ABC's Brit Hume tilted ~~~~~1b:Jt::nru::: 
people you rett made out during the 'tN)$ Md dklnl 
pay u,etr (air shart. Can )'OU tt'O US bere loniCbt 
Ulat you. lbkkd b)' lbe V\"l'Y high ghlcal SClJ'ldard- •• 
10 which Y()U've souaht to bokl others. •• !'" 

To w hi(h the president rtpOed •abscllu.ltly"' a.nd 
went on to de5cnbe bow be sptnl o,e ·ao, as the 
towesl•pakl ICWffl10f of any Wile and how h1S ...tte 
",avt up Mr Por1t0n ol putnenhip Eneome thlit 
olherA1.le came to the nrm and iNie-ad ~ year 
pvt an eflOffllOWI, percentat, ol htr lime to pubtk 
ten-itt work. belPlna dlildrtn and helpi.na 
fduatlon .. .... 

''The rae1 that wt' mode tnve;tments. •. w nothing 

Clarence Page 

to do whale'ffl' wUh lbe llldktmlDt that I made 
about the~ of the 'IOI."' be &&kl. 

WUh tbat. BUI Clinton teenf!d to ffftft to a 
pc,pular caricatured hb wife and bi.JmitU' u 
Woodstock•etnentioo hippies wbo shunned Wtt!Ul 
to enter public se'Y1i0e. UW! the Earth and pursue a 
new politia d mean.me. 

Thal Oowor-dilld eatk>tuff- make G<orte 
81411, IOok more ttrecl.. but it ha$ been rniln n-om the 
truth since the day Co¥. Cllrrtoo decided to supp()n 
Ult death penalty. n&bt•to-WOl'1t laws and a numbrPr 
dod>lr" centrist. non-Woocbtock Idell. 

DI truth. I.be O!ntonf wtre lib 90 many other 
mtmbtn of our ..,eraHon. They put away U>ett __ and ___ ....... lbr 

_,..,.iJumpedonthe...,,......._laklnC 
t1mt to makt a tie• wbe Investments on lbe side,. 

- - the bmeftt otfliondl they bad .... -U>e--Ul'IIMI aome ,erious V'IO&atlons by lbe Cllntons att 
..- and pnM(I. ... just - the"'""' ol 
the Wbltewa.ter tca.ndal m.ay be that they(boee 
mends Wbo, one way or anodw, let lhml down. U' 
"'· they _, be alone. 

I round lt rather potcna,nt that President Clinton 
felt compelled in his press oont.ereoce 10 palnt a new 
caricature of bis • ·U-. as tort ol a Mother Teresa of 
the Ozarlts. 

It was l'M.'Ct':5Slt'Y, I suppose. beeause Mrs. Clinton 
has been ancaturec1 more tba.n a.n>· Olhel' powerful 
WOCWl sira Mu1e Antointtte. one day, shell Joa.A 
o(Are,tbeMxtsheill..ua'tti&.'BorC'a-Tbenn:tday 
she ts OoUy Madison. the next sbe la Ltz:oe Borden. 
1ben sbe's ElNnot ~ Then she's Nancy 
Reapn. Sbe b a Ronchldl test of OW" natlOn&I _and ... ___ .,.._ 

want the rest d as to pemlvt btr. 
But. ln crutb. tbt Clintons haw a rul l"fCOrd to 

stand beblnd I.bat contrasts sharply with tbe­
_.,,B.,. - ot the '80s. Prnidonl R-·• 
ta.x policies bene:Dtted tbe ricb. Pn$kl,en.t Clinton's 
tlrst budletS shifted the taJC burden &owant. U.. r1ch 
and away from lbe middle tncome bruket&. 

Reapn's IOdal policy t:ri.mmcd SK:Wtrnmmt 
action. cunton supports moire p'ft'nlntnt flctk'Jn on 
tw-allh eve. job rettunLnc and other~ to 
make wortr.ers f'eel more siec:u.re In a.n era o1.,_1 
eoonc>ml.c d l&l\Cf, 

LOYe It or bate 11. Clinton bas a tndt record. of 
,ocial polk:y that conb'UU ihlJ"PlY with the 
progra.ms of tht '8>S. Ht doesni need to be deftnsh'e 
about it and he da.ret not let hLs crmcs redetlM I.ht 
ter1n$o{thedebete. 

The enemy of BW and HtlwY Rodhlm Clln.ton Is 
not pnillt. but creed, 'Ibey need to sta1• that 
s1a.nda.rd clita.rly. 

Then. they N!td 10 uve up 10 it. 

Battling the stereotypes of the 'Big C' 
lly[ff~ 

I 
'ft been watthlnc the Ml'!%)' W'llold slrQ 
Pbl.ladelpb.ia Pb.Ulies flnt ba.1elnaft John Kruk 
announoed be bad 1fSticul&t canorr. 

Al n.rst I found tt rtCreshlnl that Kruk. ot. 
World Series WM. was 90 0Pfll aJ,o,Jt bis 

...-..ry...ip1ans10 ........... ---­W1thin 4',ys. thouab,. he was thf'OWUII a bl.t at 
unrelicnlln,g ntWS rned1a. and I -.;shed for his salt 
th,1• "ti> h ,1d Ml t,i,,,,,n ..n C'.:1!'{11'1 

aJternaUve? 
Mott 8.MO)'ina than tJx:iee Y.'bo marvtl bow 'tffll. 

)'OU're tu.inc all this are people wbo polnt out bow 
lucky you are to haw a hi8NY cmablt rcnn ol 
caru::tt. NeithP:r KNk nor I was lucky to su&r a 
$ltl'loullllnet5andttsafler«rktS-toJOW11,Ytt 
others upect us to be more gratetw than tht)' are 
r«- btin& healthy. 

Ano(her ,enttmenlll stereotype is lhat thMe who 
~~vt sutrertd cancer a.re ~b1'>r and wiser It Y.1und<i 

CJu ~ /,1'buM_; 

Teena 
is an i: 
crosse 

N
o.-th 
tu« .... -.,,,. 

'°""""' .... ffllucinethe ftt _ .. ,,, 
hlch-

But u·s hard 
admittinathal 
teemiaa:losta 

-E'f!lltfildot 
SI,)' 101d·)'Oll-SO. 

... -­,,,..,.......n ----., promilld.lOre -­cbDclrfflWon 
area..;orcai --· .......,dth< 
tm~ iblf.for 

~ 

puslle i,,_, 
atlplatlzec ., 

......... 
mowil,• ifu. 
ra.uliK k..,,. 

Crime, to •t 
aneatlonb)' in 
roots ia dystw 
t wbtte s 
wimoua camer 
see no real.uric 
u,e and drui I 
environment. : 
' II tor V 
-..U ,cl 

educttlOMI ar 
St'I sand\ 
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D'OmbigtiStl 
80 perffll.1 rA 
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mon\m at o, 
arown tieine 
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Whitewater rush~ 
· s stilled -here 

Lawmakers find 
Whitewater taps 
less interest here HOME from page IA ceived little feedback on 

story, said a small number of his 
callers follow Whitewater on a blow­
by-blow buia. though he says inter­
est is growing. 

Why haan't Whitewater caught 
on here? 

Perhai- it's the media's fault. 
Moynihan, for eumple, is still tick­
led by a Buffalo television reporter 
who asked him several weeks ago his 
opinion about the "Wastewater~ in­
vestigation. 

But a more likely explanation, 
some say, is that Whitewater is a 
complex matter that hasn't touched 
voters as directly as issues such as 
health care, jobs and gun control. 

"My initial reaction is that unlike 
the W ashingt.on press corps and the 
Republican minority, people out in 
the districts are aware there are 
more aerioua iasua facing them," 
said Jim Bowen. a $t_ John Fisher 
Collece political acientillt. 

Eliiabeth Cloy, for eumple, 
sho up at the Orleans County 
meeting to talk to Moynihan and 
Rep. John J. LaFalce, 0-Tonawan­
da, Erie County, about her 31-year­
old huaband, Kevin, who has multi­
ple sclerosi&. 

He qualifies for Medicare, the 
I th care insurance program for 
people 65 and over and the disabled, 
but it won't cover the cost of a 
promilil'II but expensive MW drug 
he needs. · 

Medicaid, the health care pro­
gram for the needy, would cover it, 
"but I don't want to go on welfare," 
said Cloy, who lives in Middleport, 
Niagara County, and works two jobs 
to make enda meet. 

The --,.,cl most popular topic 
at the Orleans County meeting was 
gun control Some gun owners chal­
lel'lle<i Moynihan 'a support for 
higher taxes on ammunition as a 
I ,. to curtail the uae of hand­
guns. 

Only one questioner even men­
tioned the word "Whitewater," and 
then it was to ask whether Washing­
ton wu focusil'II on key concerns 
such 88 jobs and taxes. 

" I've received maybe a dozen let­
ters about it over the past six 
months," LaFalce said of 
Whitewater. "Of course it's a con­
cern in large part because it gets so 
much attention (in Washington)." 

Rep. Louise M. Slaughter, D­
Fairport, was also making the 
rounda thia week in her district 
which include. about two-thirds of 
Monroe County. She said she's re-

Whitewater since returning. 
"Not a living soul has talked to 

me (about it)," Slaughter said aft.er~ 
announcing her candidacy for re- : 
election this week at the former : Voter focus more 

health, crime, jobs 
BylllalrCldln 
sr.;;-;;; 

Sibley's department store down­
town. "We keep track of the calls -
and I think there's been one person : 
who called the federal building :: 
about it. I'm still hearing a lot of 
concern about health care and 
guns." Slaughter's office is in the 
federal building. ,, 

To this point, at least, for those . 
concerned about Whitewater. it" 
doesn·t seem to have changed their . 
opinions about the president -

They're 1-ring plenty about 
heahh care. jobs and guns. but area 
members cl Congress beck~ for 

. tbe F.Mter brealc don't aeem to be 
geUing an earful about Whitewater. 

good or bad. . . 
"I think it's a bunch of crap." 

said Rogers R. Rafter, a student at 
Monroe Community Collece's 
downtown branch who happened .. 
upon Slaughtefs announcement 
and told the congresswoman to sug­
gest that her GOP colleagues "shut 
up." 

''I think maybe he could get some 
better friends, but I think Bill and 
Hillary are doil'II a great job," said .: 
Rafter, a Democrat who lives in • . 
Henrietta. 

But Wayne Wood, a Republican . 
from Gaines, Orleans County, where .. 
he is a chef, said he's troubled by . 
what he knows of Whitewater. ·· 

"I'm not 88 concerned about tbe ·.·. 
land deal itself as I am why Clinton ,. 
has been so reluctant to release in- .. 
formationt Wood said. •u it was a 
bad land deal, just aay it." 

Wood, thouch, said Whitewater .,. 
doeen 't cha"ie his opinion about .: : 
Clinton. ., 

"I never liked him," he said. '" . 
"Thia only adds to my distrust." - . 

Bowers points out that constitu- : 
ents wouldn't necessarily talk to .: 
their representatives about ... 
Whitewater because there is not yet . 
a link between the two. 

And Kinnicutt said given more . 
time and new developments to help .. 
the public understand a complex . 
issue, Whitewater could take a more , 
prominent role in people's minds. .. 

"I think momentum is picking .­
up, especially since some Democrats : • 
have come on board to say 'We 
ought to look at this.'" said Kinni- ,,. 
cutt, a former aide to Republican ., . 
U.S. Sen. Alfonse M. D' Amato, one .• , 
of Clinton's most outspoken critics . , 
on Whitewater. "We've gone three -. :: 
weeks and there has hardly been a ,: 
day when there hasn't been a new _,. 
development." Q 

0 

" Maybe it's all inside the Belt­
way," Se11- Daniel Patrick Moyni­
han. D-N. Y., said this-Ir; after the 
topic failed to come up during a 
more-than 90-minute town meeting 
at the Orleans County Courthooae 
in Albion. 

Aa he was spMking, New York"s 
senior eenator was clutching the 
newill\ieol..Time · with• 
forlorn-looking p.="9 Clinton 
and senior adviaer Georie &ephan­
opoulos on tlie cover. 

Tbe magazine examines whether 
Clinton aides, including Stephano­
poulos, tried to hinder the investiga-

CLINTON ELEGTION PROBE IA 
LAWMAKERS BACK PACS 11A J 
tion into the president's and Ii • 
lady's inYOIYement in the 
Whitewater Development Co. and 
the failed Madison Guaranty Sav• 
inp and Loan. 

While the Washington i 
corps is fOCUling on Whitewater, it 
still seema to be a peripheral e. 
,.;th West.em New York voters. 

The offices of the areas mem­
bers of Congress - including Re­
publicans Bill Puon, R-Amherst, 
Erie County, and Amory Houghton 
Jr., R-Coming, Steuben County -
report at moet some ,aporadic calls 
and letten, but nothing to suggest 
it's a hot topic. Puon's staff, bow· 
e,-er, reports Whitewater was a rna­
jol' ~ raised at a town meeting 
the congreeaman held March 26 in 

Canandaicua-
WHAM-AM (1180) radio talk 

show h06t Jack Kinnieutt, who gives 
his listeners regular updates on the 

HOME on page l 
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COA T~ING 
WIT~ ~IM ... 

.rhe· art of scandal-mongering 
The Republican Party has found the missing link 

l!n the Whitewater alfair, the one person whose here­
tofore undiscovered connection to President Clinton 

"Will cause untold anguish at the White House. Offl- · 
cial White House denials will be In order, but the 
GOP has the goods on the president this time. 
. · They've linked Bill Clinton to Spiro Agnew. 
.,. It's right there In a publication called "Reality 
Check," put out by the Senate Republican Polley 
Committee. There· Is an "uncanny resemblance," the 
committee reports, between Clinton's Whitewater 

, 11roblems and the scandal that toppled a vice presi• 
l}ency. (In brief, lowly paid governor from small state 
moves to the· big time, but gets trapped by shady 
financial dealings back home.) 
, "The similarities between Agnew's and Clinton's ex­

" periences underscore the potential seriousness of 
, ,whitewater, and why a growing number of Ameri­

cans are telling pollsters that it is a matter worth 
investigating," the committee breathlessly concludes. 

Oh, please. 
There is potential seriousness in Whitewater. It 

might well be that the president engaged in, at the 
·east, unethical financial activities In Arkansas. The 
public ought to know what happened. 

There Is a lot of pollti<;al potential in Whitewater, -too. The Republican Party would like to keep the 
aoud over the presidency at least through the No­
vember mid-term elections, when one-third of the 
Senate and the entire House Is up. 
., But there's a thin line between honest political com-

0 

petition and the degrading Washington game of go­
for-the-jugular politics played at every opportunity. 

When the line is crossed, It chafes at whatever pub­
lic confidence remains in the political SYStem. Some­
times the results are laughable, such as the Republl· 
can attempt to link Agnew and Clinton. Agnew was, 
after an. a Republican. His resignation and guilty 
plea to tax evasion were a preamble to the biggest 
White House scandal of them all, Watergate. One 
would think the Republicans would just as soon 
avoid dredging up such memories. 

Sometimes the line Is crossed in such cynical man­
ner as to beg public disgust How could Republican 
Sen. Alfonse D'Amato- whose own ethical lapses led 
to a rebuke by the Senate Ethics Committee, whose 
brother was convicted of mail fraud for secretly ac­
cepting $120,000 to lobby him- have the audacity to 
lead the charge for Senate hearings on Whitewater? 

For that matter, shouldn't Democratic Senators 
Dennis DeConcini and Don Riegle be chastened 
enough by their involvement in the "Keating Five" 
episode to lie low on matters of ethics? No, for a time 
they led the opposition to Whitewater hearings. 

Since Watergate, the stakes have been ratcheted up 
so high in politics-that every sign or vulnerability Is 
cause to pounce. But many political figures fail to see 
the consequences. Their actions might erode public 
confidence in the opposition, but they don't build 
confidence in themselves. Indeed, in Whitewater, the 
public sees a bunch of tarnished. little, dented pots 
piping up that the kettle Is black. 
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Good grades for Radio and 1V Marti 

The fight over Radio and Tulevision Marti has 
been going on pretty much since the services 
began beaming their programs towards Cuba, 

shortwave Radio Marti in 1985 and Tulevision Marti 
in 1990. Depending on your political point of view, 
the services are either an American ideological 
assault, cooked up by Republican administrations 
and catering to the interests of the Cuban American 
National Fbundation, or they~ an invaluable source 
of news and infonnation for the Cuban people, who 
are otherwise limited to the propaganda fare cooked 
up for them by Fidel Castro's state-<:<>ntrolled media. 
1n particular, Tulevision Marti, which has been 
jammed from day one by the Cuban authorities and 
therefore forced to broadcast in the pre-dawn hours, 
has been the subject of much criticism. 

Most recently, during last fall's heated Senate 
debate over the future of the U.S. government's inter• 
national broadcasting services, Radio and 1V Marti 
took some hard knocks. The Cold War being over, 
critics argued, why waste money on these services? 
Why bother with Fidel Castro at all, in fact' Why not 
stop the broadcasts, lift the U.S. embargo and wait 
for the tide of trade and infonnation to sweep CUba's 
commwlist dictator into the dustbin of history? 

As far as the embargo is concerned, it is far from 
clear that lifting it would do Cubans any good-with 
the exception of the communist elite and military. As 
regards the broadcasts, some answers to the ques­
tions of their utility were recently provided by a Con­
gressional Review Panel established last year. Its 
conclusions regarding Radio and Tulevision Marti, 
reached over several months of research and inter· 
views, ought to have a significant impact on the future 
of the services. The panel was chaired by Peter 
Straus, former Voice of American director under 
President Carter, and it argues in its 300-page report 
that "despite the obstacles, interference and short• 
comings which have hampered both Radio and Tole• 
vision Marti, the United States interest is served by 
their continuing to air:' 

Radio Marti's 24-hour-a-day broadcasts reach an 
estimated 70 percent of Cuba's listening audience. In 
a nod to critics who accuse right-leaning Cuban­
American groups of undue influence on the contents, 
the panel notes that progress has been made in 

terms of standards of reportorial objectivity, while 
maintaining that there is still room for improvement. 
Nonetheless, Radio Marti "provides competent 
broadcasting of important information not otherwise 
available to the Cuban people." 

As far as Tulevision Marti is concerned, the panel 
writes that since it continues to be jammed by the 
Cuban government, its cost el'fectiveness cannot be 
judged by the usual standards. "It is clear, nonethe­
less, that the Cuban people have an ardent desire and 
a genuine need to receive the programming pro• 
duced by 1V Marti;' the report finds. It further 
argues that ''the easiest course would be simply to 
discontinue funding 1V Marti. However, abolishing 
it would not only give Fidel Castro a cheap and use­
ful propaganda victory and bolster voices claiming 
that the United States has lost its will, it would also 
send a message to the Cuban people that this coun­
try is not prepared to make every reasonable effort 
so that the people of this hemisphere ertjoy basic 
human rights." 

The panel's recommendations come two months 
after the announcements of a new head of the ser• 
vices, which has been a boost to morale. Further· 
more. funding for the services is reasonably secure 
after last year's budget battle. In October, the Appro­
priations conference committee on Commerce, State 
and Justice agreed to give Radio Marti 514 million 
and 1V Marti $7 million. Mindful of the arguments 
of the budget-cutters in Congress, however, the 
review panel pointed out potential savings of $6 mil· 
lion to $10 million over the next five years, as well as 
possible technical improvements, such as convert­
ing Tulevision Marti from VHF to UHF broadcast­
ing, which is more difficult to jam. 

Director Joseph Duffey of the United States Infor­
mation Agency, of which Radio and Tulevision Marti 
are a part, is scheduled to present his analysis of the 
effectiveness of international radio to Congress come 
July. His analysis will in part be based on this pan­
el's recommendations, and they will merit serious 
consideration. At a time when the Castro regime, 
under growing economic pressure, is tightening its 
hold on the dissemination of infonnation, keeping 
US. broadcasts going will help the Cuban people pre­
pare for the day when he is gone for good. 

The balsamic vinegar generation 

~

the meeting of the American Society of News­
paper Editors here in Washington reminded 
us, there is nothing the nation's press corps 

likes better than a whipping with a wet noddle. The 
backlash and the soul-searching over Whitewater has 
set in. On Wednesday, President Clinton challenged 
the gathering over lunch to remember exactly what 
were they doing 10, 15, 17 years ago and repeated 
his preferred refrain of the ballad of Whitewater that 
"I have done eve~ I know to do" to answer all 
these unreasonable questions. The assembly hung 
their heads and looked down at their plates. 

A speech given on Tuesday night at the dinner 
given by the Radio and Tulevision Correspondents 
Association by Friend - or at least Fan - Of Bill, 
Garrison Keillor, that droll and homespun prairie 
sage, is quickly· gaining renown in journalistic cir­
cles for much the same reason. Mr. Clinton in fact 
brought it up repeatedly during his colloquy with the 
editors, and he would like to make it required read­
ing for every Washington journalist. 

The main drift of Mr. Keillor's argument was that 
the "yuppie swine;• meaning preswnably the Wash­
ington press corps, the political establishment and 
anyone else interested in Whitewater, ought to do 
some soul-searching before they attack the president. 
The priorities of this pampered, whining baby-boom 
generation are all wrong. 

"My generation strikes me as self-absorbed. You 

hear them in the grocery store deliberating the bal· 
samic vinegar and the olive oils, the cold-water 
pressed olive oil vs. the warm-expressed olive oil, and 
you think, 'These people probably subscribe to an 
olive oil magazine, called "New Dimension;• people 
with too much money and very little character, peo­
ple who are all sensibility and no sense, all nostalgia 
and no history, the people my aunt Eleanor used to 
call "a $10 haircut on a 59-cent head:' ' ... White­
water is their kind of scandal. It's carbonated, and it's 
less about what's real than it is about perceptions." 

Well, there at least some truth to Mr. Keillor's gen­
eral indictment of his generation here. Even a blind 
chicken will find a kernel of truth now and then. The 
problem is that he goes on to rontrast Bill Clinton 
with the rest of the balsamic vinegar generation. Bal• 
samic vinegar is probably not the president's thing, 
but the man with the $200 haircut certainly fits the 
rest of the description - the man who smoked pot, 
but didn't inhale, dodged the draft, sneaked around 
Arkansas in government cars cheating on his wife, 
and now gets teary-eyed at the drop of a hat and eter­
nally feels everybody's pain. 

That's what the editors and the reporters who 
cover the president see. 'Il-ying hard as they may to 
believe in the man, when they look at Bill Clinton, 
they too often recognize their own weaknesses. 
Maybe that's why Mr. Clinton has such a hard time 
getting a little respect. 
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Even if that brainstorming 

meant a delay in meeting with the 
media until late Thursday or early 
Friday, it would have been better 
than the scene of Perry and 
Shalilulshvili, according to the As­
aociated Press, appearing "shaken 
by the event, the secretary ... 
,omewhat pale and the general 
red-faced and rough-voiced." And 
Mr. Clinton ·s expression of "terri­
ble 501TOY,·" over the tragedy was 
scarce!\' choice words for the 
Rhodes ·scholar he once was. 

The tragedy of U.S. fighter 

I 
jets downing two Amer· 
ican Blackhawk helicop­
ters in Nonhem Iraq last 

· Thursday is more than the loss or 
26 lives - 15 of whom were Amer• 
ican. It is that the incident could 
raise a full-press congressional 
debate on the necessity of Amer• 
ican participation in peacekeeping 
operations. especially in Iraq, 
where the Gulf war, according to 
American public opinion, was sup­
))06ed to have come to an end in 
1991. 

Most Americans won't recall 
that ,the United Nations peace­
keepin·g mission in Iraq arose in 
1991 to protect the minority Kurds 
from hostile actions from Saddam 
Hussein. But they are likely to rec­
ognize thal when Americans sol· 
diers get killed - .!specially by 
friendly fire ~ it may be time to 
quit the mission. That was the pub­
lic reaction in Ociobe, 1993, after 
18 Americans ii.sere killed in the 
humanitarian mission in Somalia 
- and not surprisingly, the last 
American troops left that African 
nation ·last monih. 

Yet, when orie considers the al· 
tematives - namely, very limited 
American presence abroad or the 
United Sta.tes as the policeman or 
the world - the strategy of joint 
peacekeeping missions appears 
wise. For it commits the United 
Nations to the multinational objec• 
tives that the organization was de­
signed to fulfill, and it gives the 
United States the opponunity to be 
a panner, as opposed to the sole 
proprietor of the economic and 
military store. 

Still. the Clinton administration 

To be sure, the 
best foresight is 

' hindsight. 

merits criticism on the handling of 
the Iraqi disaster. Throughout 
Thursday, too many briefings and 
responses - from the White 
House to the Pentagon to the State 
Department - were provided, 
without adequate preparation 
from spousmen. Defense Secre­
tary William Perry's statement 
that he took full responsibility for 
the matter was courageous but 
scarcely prudent until a full inves• 
tigation is concluded. Rather than 
spealtinJ in separate voices, Pres• 
ident Chnton, Mr. Perry, and Gen. 
John Shalikashvili, the Joint 
Chiefs chairman, should have met, 
coordinated the information from 
the scene, and conducted a news 
conference that would have put to 
rest some of the questions about 
the procedures, computers and 
weaponry employed in hostile 
areas. 

The point is that the Clinton ad­
ministration was caught off guard 
by Thursday's events, with revela• 
tions about the disaster dribbling 
out in an ad hoc fashion. For a man 
who worked so well and hard to 
release a mandate for change that 
defeated an incumbent president, 
the president has done poorly in 
administering release of informa· 
tion from his administration. For 
every smoothly-run prime-time 
news conference, as he illustrated 
on March 24. there are too many 
examples of foot-in-mouth disease 
overcoming officials, as, for exam• 
pie, the on-again, off-again con• 
Oicting policy statements with re­
spect to Bosnia over the last 
several months. 

The best spousman that the 
president has on foreign affairs is 
Warren Christopher. The quiet, 
but aniculate secretary of state, a 
veteran federal administrator, is 
one of the defenders of joint 
peacekeeping. But his job may 
well be complicated in the near fu. 
ture not so much by disagreeable 
foreign nations as by cantanker• 
ous congressional hard-liners, 
who will wax nostalgic on the 
bentfits of a return to a Cold War 
military build-up rather than 
peacekeeping. Much of Mr. Chris• 
_topher's time could be devoted to 
keeping the peace among critics at 
home because the Clinton admin­
istration didn't get its act together 
on briefing the public on the var• 
ious details of the mistaken shoot· 
ings. 

To be sure, the best foresight is 
hindsight, and tragedies such as 
Thursday's are disarming to eYen 
tM best -prepared federal offi­
cials. All the more reason to pause, 
coordinate and aniculately pre­
sent to the American public a dis• 
passionate and intelligent re· 
sponse and briefing. 

Thomas V. DiBacco is a histo­
'-n at the American Unii>ersity. 
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'Certain 
ends' and 
peculiar 
means 
Rminists are unusually silent 

bout Hillary Rodham Clin• 
on's explanations of her spec­

tacularly successful commodities 
market trading. (What can they 
say?) 

Many women took understand• 
able pride in her remarbble SUC• 

Suzaine 
Flelds 

cess in taking a 
little reading of 
the Wall Street 
Journal and a lit• 
tie advice from a 
friend and com• 
ing up only roses 
every time. These 
same women 
must have smart· 
ed at her expla• 
nation for quit• 
tin& when she 
was so far ahead. 

She led us to 
understand that 

the commodities market was too 
nerve-wrackina, and a mother to 
be couldn't (or shouldn't) take 
such stress. Fair enough. Lots of 
women cut back on stress when 
they become mothers, if they can. 
But that's not a feminist excuse, 
leaning as it does, on Freud'> idea 
that •anatomy is destiny." Nor Is it 
feminist dogma that women can't 
do the heavy financial lifting men 
can. 

The excuse actually humanizes 
Hillary, suggesting a softer mater­
nal side of her nature that she usu• 
ally hasn't let us see. But now we 
hear that she either used the mater• 
naJ excuse cynically or stretched 
the truth for some other reason. 
She didn't quit the marl<et to have a 
baby, after all, but continued to 
invest in it until three months ll'ter 
Chelsea was born. She didn't make 
Sl00,000 b>• her own wits; most of 
her trades were placed by James 

. Blair, the lawyer for 'fyson's Foods, 
a company that polluted pristine 
waters not so white in the Arkansas 
Oz.arks, and won lenient enforce­
ment of state environmental laws 
while Bill was the governor. 

Suzanne Fields. a cclumnlst for 
The ~ington Times. is nationall)' 
syndicated. Her column appears 
htte Monday and 1'ltu,sda)I 

One of Hillary's commodities 
account.J, which the White House 
initially said Jost money, actually 
turned a proftt of more than $6,000. 
This is the account that COllt the first 
lady a bWldle in baclt tua. Such 
foraetfulness is coetly and suaests 
caution in relyinc on Hillary's judg· 
ment to inwnt new kinds or eov• 
eminent health care. 

The first lady's memory-holding 
patterns sound a lot like the first 
man's, suggesting that Bill's flaws 
are either contaiiOU$ or appeal to 
the flattery of imitation. Like Bill, 
Hillary forgets dramatic incidents 
in her life, hides behind a con• 
trived palatable public defense, 
and suddenly (!) remembers the 
evidence differently as records 
long-suppressed continue to drib­
ble out. 

She was first a •passive investor" 
in Whitewater. A letter from 
Hillary, asking for power of attor• 
ney, cast doubt on passivity. The 
president finally remembered that 
Hillary worked actively on closing 
the Whitewater account. The Clin· 
tons say they lost money on White• 
water, but congressional critics 
insist there's proof they enjoyed a 
financial gain . Will they soon 
remember that, too? 

Most ol us expect prof, onal 
politicians to have faulty memo• 
ries. (Richard Nixon forg()( he was 
a crook.) But is there anything a 
mother is more likely to remember 
than events surrounding the birth 
of her first child, made all the more 
secure because Mommy bad 
recently made a cool hundred 
grand on a SI ,000 investment> 
Before i()ing into labor, Hillary was 
comforted to know her baby could 
count on going to a good college of 
her choice. This was the security 
most parents only dream of. 

We've actually learned little 
more about the first lady than what 
'ft knew durilli the '92 campaign. 
The reponers, especially the femi­
nists among them, prefer to bold 
Hillary up as a new kind of "role 
model" rather than see her as a 
complex object of tough reporting, 
a woman who may even have a dark 
side. She grants magazine and 
newspaper interviews with strict 
limits imposed, and only to those 
she can count on to lob soft balls to 
the plate. Her friends hardly bur• 
nish her reputation by dismissing 
her critics as mere men afraid of 
strong women. 

•or all the people I've ever 
worked with in my life, she's better 
at organizing and leading people 
from a complex becinning to acer• 
lain end than anybody I've ever met 
in my life," the president told 
reponen when he appointed his 
wife to head the health care task 
force. 

He may be right about that, but 
it may not be the "cenain end" he 
had in mind .. 
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We're Wallowing Again \/ 
But this time it !J in anxiety about the pre11 

We're baviDc another cl thoee periodic 111• 
tiooa1 wallows in Doubt about tbe Wllbiqtoa 
~ C«pa: How CIOllld Ibey ad wbo do Ibey 
tbiak Ibey are and tbe people are really lick ol 
tbia. Jn l0llle put justified. DO doubt, and true. 
Bat pandcllicaDy die -ai n:bml al tllil 
CIDllectne llliDd1et are DOI tbe ..-at 111-iat­
perYioul ad incarriple, like Old Man a-, 
ft jult keep rallinc aloq. Tbe 1111111 victims, in 
fact, are tbole public officials wbo bave been 
tbe unhappy. IIIIWilliq objects al our iDQuilitiYe 
attention. Tbey read tbe polls and listen to tbe 
lftlliq cbonia and miatuealy filw-e tbat • 
aanky public's ,enu.ine dispt with us implies 
a corretpOIIC!ina rile of COl'fideace in tbem. 
Tbey are led into temptation: to nager, to 
trim. to rearraoae 111e fac:u, to set • liltle 
llipblDded. I little boutful. I little cute. Alld 
tbell: boak! Tbe public ia blclc on their cue. 
Tbe t11llh ii tbat w11en it c:cmea to Wubinctoo­
balbial. ft cl die pre. ml die pols are ill it 
totetber-Tbe problem ii - to be die wbole 

41otcl111. 
No, thia illl't the way efttyoDe - it, and 

there are pleaty al people wbo tbiall ft 
an: die Jll'oblem. period. But I lar,e put "the 
turd, ill my judcment, ii bated OIi ritulla and 
c.eeWOUiel in wbicb both liclel ea,erly 111d 
competitively . . te to tbe ultimate ad-
fflltqe al . a.ief-,thaeil the 

. lellion.~illdle 
form cl I prell conference, _. 
timea II I > tableau or I aeellliDclY bap­
peutanc:e encauater. People watcbinc thae 

la are often It I loee to decide wbdher tbe 
qaeatioaa are more diili5jletttw and outra­
leolll or tbe amwen more uncoavinc:iDc and 
duplicitoul. 

I tbiall I CID be " belp hen. Tbe - la 
both. Thia ii became -or wbat are framed 
u ~ aealiom are DOI in fact 
informltioa-ptberinc events It all. A. in CIOUft 
triala and leplative bearinp, tbe people uk· 
iDa die queatiam line I Pfflt)' dear idea cl 
what the paaible raqe of responaes CID be; 
they are trJinc to dole off tbe ~ mta and 
compel tbe official to reveal or aclmowJedce 
~ be doean't care to. Tbe llllweriQa 
afficiaJa, for tbeir put, are not tryina to inform 
(let alone conf-) IO mucb U to pleaae and 

peraacle; Ibey do not eiipect to pleaae 111d 
peraacle die queationen. cl coune, but nthtr 
tbe audieDce tMt «-ts, wbich la outaide tbe 
room. 

It ii iDdicative cl tbe depee to wbicb IIICb 
fflMI line .._. Iliad of art form .iudaed 
ti, ...... tbat uw little to do ftll the 
_. al ialorml&iaD or nm - elicited, 
tbat in tllil city, ...,,,.,, the quatioo people 
uk each other c:mceraiq both the interrop• 
ton 111d tbe reapoaden ii not wbat 111Y cl tbem 
aid. but ntber ._ .., "did." How did the 
eD00Ullttt -~ Did die ..- 1ook too nide? 
Too in tbe tank? Too clamcnul? Did tbe official 
look too defeuift? Too aarty? Too ancertain? 
Did he ",et" them or did Ibey ",et" bim? A 
preaideat wbo, liR Bil CiDtm I ft web 
•• deJiberltely WIiia into the lioa'• dell and ia 
eeeu to take oo all comen ia ID 1arae part 
illtentiollllly andertallillc tbe c:licn for jult tbat 
parpoee: to abow .-If .. llllllerfal ad in 
cllarte- h ooly betpe if the pna ii aeeo to 
cwerreach. YOU do aaclentud, doll't JOU, tbat 
jult II the queltiooen Pfflt)' mucll bow wbat 
tbe _. will be, 10 the - Illa apeot 
- part of .. clay ... ~.em. tbe 
queetiooa. wbidl be ad bil all llave been 
dolJial out] 

So fir .. tbe public boredom with and rnul· 
aoo 11 tbe --, procb:tiau ,-. 1 bne 1 
few ideal about wbich llinda al ~ and 
wbicb kinda of - do tbe moat bann to 
thoee wbo epeak them. Fint for tbe Q's, and 
tbea tbe A'L There ii a wbole liDe of woo't· 
you•be•ao·1ood•a1-to•incriminate•your• 
aelf mqairia tbat iam tbe official to 1,ree to 
- eelf-damacinl propoeition. 1bete teftd 
alwaya to bqin in - cl a few waya: "Wouldn't 
it be fair to IIJ tMt <,ou baft failed in JOUI' 
policyr: ·1t.ren·t JOU rea11y beiD& (bypocritjcaJ 
to claim t11at thil ia wtiat JOU wantr: "llll't it 
tnle tbat ()'ou jUlt lolt I Ilia one OIi tbe HiU and 
doll't bow WUt to do DOW)." There are other 
forms " politefJ (and leelllinclY iDDOcently) 
n,qwtiq aelf-alllldation, to be ~ 
tiooa beaimiinl, • A lot cl your aitics have 
aid •• ." and "How do JOU equare • • ." and eo 
tanb. Tbe paint la tbat in the thnaat-and-pury 
GI aacb eftlltl, tlie.e are le&itimate thnaata; 
but DO - abouJd coafule tbem with infonna• 

tioD•aeelwl&, wbat•are-:,our-riewa-on-world• 
peace types GI iaquiiy. 

Tbe formulatiooa I lilted CID be denounced 
II iDtroductioaa to trict qoeation$. YOU I DOI 
think mllCb al them, but there ia DO penalty for 
111D11 them beJoDd pertiape pen11111e11t1y 
alimatin& tbe ,__ to wllom Ibey are ad­
dr-s oa pnne-ame TV ad aD of Ilia or her 
friencla and IIIPPC)rten. Tbe same ia DOI true of 
trict anawen, wbidl are at 1eaat II plentiful 11 
trict queatiam ad whicb can boomenll1 oo 
t1ae wbo try them out. Ulllea it baa 
outlawed ti, - • tbe aid •Jin&, "Be ,ood, 
IWeet maid, 111d let wbo wiD be clever." abould 
be adopted • immutable policy by aD wbo 
would bald I prea 01111fereoce. 0e¥er, II ill 
~ and tedlllically accunte but in 
way or another mialeadin1, may haft 1 'fer,' 
toac fllle, but evenlllally it detcutea. Alld 
~ wbo it ilmrilbly aeu? 

Yet apin and apin public officiala 10 to 
aleep at Diehl iDaaneq tbinkin& Ibey baft laid 
to rest acme proapectift embamument or 
wane with an artful dodce GI aome kind tbat 
leemed to do tbe jab at tbe -1. But 
almolt without exceptioa, it -, tbe I r 
comes blclc and, importantly, it loob wone 
and ,eta wone tbe aecond time arouod. lt'a 
aurpriliDc bow effective IIICh simple respomea 
11 "I - woo< or "I dian,ed my mind" or "It 
didn't work out and eo we are aoiD, to do 
aometbiq different" can be, 11 distinct frGm 
tbe curly, clever. foredoomed. half-true f-an­
- . It ia aa:11 better to take the bit t I to 
delude oaeeelf that aecrets wiD hold or I alory 
once punued be abandobed by all. 

Tbe olficials' miloonception bere DO d t 
- ~ to their abariq ill the ,enenl 
coatuaian • to wbat eo many of thae Q & A 
lelliona tbat the public compl&ina of are really 
about. Tbe principaJ joumaliatic unemhin& of 
information doean't occur in thete aettinp ; 
many of them bave beaJme much more show 
tban tell. But tbe ClmDiD&IY answered or ~ 
awered queationa don't vanish when the llellion 
ends. You CID win tbe preaa OOGference and 
loeetbewar. 

e 11N. - 1o<. ----~•,w,,.-
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tfJC ~f!agton~ 
Whitewater heartn.­
Con,ressional hearings into 

Whitewater are off until June, 
maybe later, reported Scripps 
Howard News Service. 

Senate Republicans concede 
they've given up on Senate Minor­
ity Leader Bob Dole's demand for 

rings by May 1. the news ser­
vice added. 

Democratic leaders are delay­
ing until special counsel Robert 
Fiske winds up an investigation 
into contacts between White 
House officials and federal S&L 
regulators. 

•1 think (Mr. Fiske) may in the 
r future have concluded his 

investigation into the so-called 
'Washington' aspect or White­
water, and at that time we will 
tallc with him ... about the pos­
sibility or hearings," says House 
Speaker Thomas S. Foley. 

The format of the Democratic• 
controlled hearings is likely to be 
intentionally dull, focusing on 
the inside-the-Beltway aspects of 
Whitewater and excluding the 
cast of Arkansas characters. 

Democrats will delay even 
longer the much more volatile 
Arkansas-related issues of White­
water, which are expected to be 
much more time-consuming for 
Mr. Fiske to resolve, Scripps 
Howard News Service added. 

Ge!(en redux 
Jeff Eller, deputy White House 

communications director. said 
counselor David Gergen has 
talked with Duke University 
about a faculty position and con­
firmed a report that Mr. Gergen 
plans to leave the White House 
after Congress adjourns this fall. 

"I understand the contact was 
made by Duke." Mr. Eller said 
yesterday. " It is not somethin11 
that David Gergen initiated." He 
added that he did not know if Mr. 
Gergen bad ac«pted a position 
with the North Carolina school. 

Mr. Gergen said in a radio in­
terview last week, however, that 
he had no plans to leave his post 
and would stay for "a long time; 
adding it would be "unethical" to 
negotiate a new job while he was 
workin11 in the White House. 

aa ... , emerges 
Sen. Jim Sasser of ~nnessee is 

the preferred candidate of some 
Senate Southerners and senior 
members to replace Sen. George 
Mitchell of Maine as Senate ma­
jority leader. 

The Wall Street Journal re­
ported that these lawmakers be­
lieve that Sen. Tom Daschle of 
South Dakota, the only cleclared 
candidate, is moving too fast. He 
was elected to the Senate iu 1986. 

Inside 

Futures 
In Alaska, Lt. Gov. J ack Cotlhill 

declared for governor as the can­
didate of the Alaskan lndepen· 
dence Party. He and Gov. Walter 
J. Hickel were elected in 1990 as 
candidates of the party. Mr. Hick· 
el has rejoined the GOP and has 
not announced his plans. 

Democratic state Sen. Michael 
Barren said be wants to run 
against GOP Gov. William Weld 
of Massachusetts. Other Demo­
crat s in the race: state Rep. Mark 
Roosevelt and former state Sen. 
Geor11e Bachrach. 

Travelpte reprieve? 
The General Accounting Office 

has concluded that White House 
officials did not break any laws 
when they fired seven longtime 
workers in the travel office last 
yur and replaced them with a 
team headed by a distant Clinton 
cousin and campai11n worker, said 
U.S. News & World Report. 

But sources familiar with the 
report, due out later this month, 
say it also chides the officials for 
pe.rmining campaign workers, 
who stood to 11ain from the fir· 
ings, to evaluate the competence 
and integrity of the office, U.S. 
News added in its Washineton 
Whispers column. 

Gre,,k drama 
GOP Rep. Michael Huffington, 

who is challenging Democratic 
Sen. Dianne Feinstein of Califor­
nia, made his commitment to the 
race after a brief stay in a Greek 
Orthodox monastery in Greece, 
rhe Los Angeles Times reported. 

In its profile of the former oil· 
man, the Times said he entered 
the monastery during a Greek 
vacation with his wife, Arianne 
Stassinopoulos, a Greek native 
and best-selling biographer, and 
their two dau,Jhters. 
. For three days last yur, he was 

"praying and just looking over 
the sea and spending time with 
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the monks," Mr. Hu!futgton told 
the Times. "Psychologically, I 
was ready to go after I came off 
Mount Athos." 

The White House help 
Nolin& the Clintons' problems 

with White House staff, Maureen 
Dowd of the New York Times 
asked: "Why is a 47-yur-old vet· 
eran of the '60s social upheaval, 
who rode to victory on a bus and 
a promise of a middle-class tax 
cut, havin11 ,uch problems with 
the linle people?" 

"In the end, Clinton's little­
people problem is not political or 
cultural," Miss Dowd concluded. 
"It's personal. The president con­
ducts his life expecting others to 
clean up after him. And that is a 
question of grace." 

Indictment 
Former Rep. Cornelius E. Gal• 

lagher, 73, a New Jersey Demo­
crat wbo resigned in disgrace 
two decades aao, was indicted re­
cently on charges be submined 
false loan applications and 
evaded taxes on the sale of a villa 
in the Dominican Republic. 

Mr. Gallaaher, a Democrat who 
left Con&ress in 1973 after 
pleading suilty to tax evasion, 
faces nlne federal counts. His for• 
mer secretary and former son-in­
law were also charaed. Prosecu­
tors said all were expected to 
surrender when they are ar• 
raigned, probably within two 
weeks. 

The House ethics comminee in 
1978 concluded that Mr. Galla• 
gher was among lawmakers 
given cash gifts by Korean busi• 
nessman Tongsun Park and that 
he helped Mr. Park regain his job 
as a broker of U.S. rice sales to 
Korea. 

Before leaving Washington, Mr. 
Gallagher gave an emotional 
speech on the House noor 
claiming that the FBI sought to 
blackmail him. 

Reached last week by the Asso-

elated Presa, Mr. GaJJaaber's wif• 
said her husband WU abroad. 
"He's been through this before. 
It's gone on for a Ion,, loq time. 
she said. · 

HI-,. roller 
Louisiana's Democratic Gov. 

Edwin Edwards won $308,000 at 
the aaming tables last year, ac­
cordina to his 1993 federal in• 
come tax return released last 
week. The governor's salary is 
by Jaw at $73,440, although Mr. 
Edwards drew only $64,995 of 
that last year, the return showed. 

An ardent supporter of legal• 
ized gaming in Louisiana as the 
answer to the state's fiscal woes, 
Mr. Edwards periodically holds 
high-stakes poker aames at the 
governor's mansion and plays at 
Las Vegas casinos. He releases 
his tax returns annually to fulfill 
a campaign promise. His income 
from gambling was S126,000 
higher in 1993 than in 1992. 

Famlll affair 
Richard O'Hara, n , is aiving 

his son few tips on how to run for 
election. They're both tryin11 to 
unseat Sen. 'n-ent Lon, Missis­
sippi Republican. 

No hard feelin11s, said the As­
sociated Press. They announced 
their candidacies last week at a 
joint news conference. "Competi· 
tion is what makes the world ao 
around." said the father, a Repub­
lican. 

"He'& a fine man. I'm going ID 
do my best to beat him." said his 
son, Sean, a Democrat and 36-
year-old Southern Baptist evan· 
gelist who has run unsuc«ss­
fully for office before. "We've 
already said we're going to re­
main best friends:· 

Ohio women closlnC 
With the Ohio primaries some 

two weeks away, two women un­
derdogs are beginnina to close on 
bener-known men in the contests 
for party nominations to seek 
the seat being vacated by retiring 
Sen. Howard Metzenbaum. 

Roll Call reported that recent 
polling shows that Dr. Bernadine 
Healy, former director of the Na• 
tional Institutes of Health. is 12 
points behind Lt. Gov. Mike 
DeWine in the race for the Re­
publican nomination. 

In the Democratic race, Mary 
Boyle, a county commissioner, is 
10 points behind leaal entrepre• 
neur Joel Hyatt. Mr. Metzen• 
baum's son•in•law. Mr. Hyan led 
both Republicans in polling 
matchups and is the favorite. 

Since NAFfA~ not all is smooth along the border 
By Finlay Lewis 
CO-,..fY HEWS Sf:tllt\l lCE 

The North American Free 
Trade Agreement had just 11one 
into effect earlier this yur, prom­
isina ID level trade barriers be­
tween the United States and 
Mexico, when a new obstacle ma­
terialized. 

American business men and 
women suddenly found Mexican 
customs agents demanding visas. 
Compliance involved paying fo?Cs 
ranging as high as S100 and coping 
with cumbersome paperwork. 

On the other side of the border, 
Mexican business executives were 
being charaed S44 for business vi• 

sas to enter the United States un• 
der a fee schedule issued in Febru• 
ary 1993. 

Despite the best intentions on 
the part or the leaders of the two 
-countries, it was shaping up as the 
kind of alitch that could sour the 
mood of free trade's foot IOldiers 
- the salespeople and managers 
who can breath life into a business 
deal or cause it to stumble. 

The two aovemments subse­
quently have come up with a plan 
that should settle the business· 
visa nap. 

But complaints by American 
truckers stacked up at border 
crossings about labelling require-

menta and other instances of bu· 
reaucratic red tape continue to il­
lustrate the difficulties of uniting 
the United States, Mexico and 
Canada in a free-trade z.one un­
blemished by nontariff trade re­
strictions and monetary duties. 

Mexico had long required com­
mercial visitors to have business 
visas, but U.S. executives say the 
requirement was hardly ever seri• 
ously enforced until NAFl'A went 
into effect. Then Mexican author­
ities began insisting that business 
representatives produce visas, 
perhaps in retaliation for the U.S. 
fee. 

" If you were dressed casually, 

then you could go in as a tourist," 
said Toby Malichi, president of the 
Indianapolis-based Malichi Diwr• 
sified Ltd., a trade agent active in 
Mexico. "If you just happened to 
have a suit on ... they were pulling 
people off and really questioning 
them." 

For technicians and mana11ers 
in and out of Mexico several times 
a week, the requirement was vir­
tually unworkable. 

U.S. Ambassador Jim Jones anc 
officials of the Mexican govern· 
ment have now worked out a recip· 
rocal arrangement ellminatin@ 
the fee for business visas and sim· 
plifying the application hassle. 
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Fiske 
homes in 
onloan 
Could provide 
link to Clinton 
By Jerry Seper 
THE 'MSHINGTON TIICI }\I 

LITTlE ROCK, Ark. - Inves­
tigators in the Whitewater-Mad­
ison affair have targeted an 
S825,000 loan from Madison Guar­
anty Savings and Loan A~iation 
as part of a suspected scheme to 
guarantee a questionable govern• 
ment-backed loan linked to Pres­
ident Clinton. 

Madison, owned by longtime 
Clinton business partner James B. 
McDougal, approved the loan in 
1986 for a partnership controlled 
by ex-Little Rock municipal J udge 
David L Hale - at the same time 
Hale was giving Mr. McDougal's 
wife a 5300,000 Small Business 
Administration-guaranteed loan, 
according to investigators. 

The loan was deposited in an ac­
count at Madison. Later, S110,000 
of it was transferred to the White• 
water Development Corp., a north­
ern Arkansas real estate venture 
jointly owned by Mr. Clinton, Mr. 
McDougal and their wives, and 
was used to purchase property. 

Hale, who pleaded iUiJty last 
month to two <.OUnts of fraud in a 
case involving unrelated SBA· 
approved loans, bas agreed to 
testify for Spec.ial Counsel Robert 
8. Fiske Jr. in the Whitewater­
Madison probe. He has said Mr. 
Clinton and Mr. McDougal pres­
sured him for the SBA-backed loan 
during meetings in Febl'llary and 
March 1986. 

The loan to Mrs. McDougal was 
made on April 3, 1986. Records 
show the Madison loan to Hale was 
first discussed in February 1986 
and formally approved on March 
3, 1986. 

Investigators said if it can be 
shown the $825,000 Madison loan 
was intended to provide capital for 
Hale's lending company to facili­
tate the SBA-backed loan to Susan 
f:i. McDougal, it would go "a long 
way~ toward corroborating Hale's 
claim that he was pressured for 
the money. 

"The purpose of the Madison 
Joan was quite obviously to pro­
vide working capital to Hale's 
company," said one federal investi­
gator who has reviewed Madison's 
loan records. "l t was a classic case 
of replenishing the well, precisely 
at a time the well needed to be 
replenished." 

Neither· loan was repaid, and 
both later became taxpayer debts 
when Madison failed in 1989 at a 
cost to t he government of $SO mil• 
lion. 

Mr. McDougal, who was re­
moved by federal banking reg­
ulators from his Chairmanship at 
Madison in the summer of 1986 
but remained as the owner, has de­
nied any wrongdoing. He has de­
scribed accusations by Hale that 
he pressured the former judge for 
a loan as "ridiculous" and has told 
reporters he never met with Hale 

to discuss any loan to his wife. 
Mrs. McDougal has said she 

does not recall the loan. 
Mr. Clinton has said he and his 

wife did nothing wrong with re­
gard to Madison or Whitewater. He 
said they were "passive inYestors" 
in the Whitewater partnership and 
ha<' no knowledge or information 
al--.1ut Mr. McDougal's dealings 
• nth the S&.L The president also 
nas said he did not " recall" any 
meeting with Hale about an SBA· 
backed loan for Mrs. McDougal . 

Investigators said the $825,000 
loan - 10 a Hale-controlled part­
nership called Southern Foods 
Inc. 10 fund property purchases -
appears to have been structured to 
give Hale sufficient operating 
.u:;lltal to convince SBA officials 
that a lending company be owned, 
Capital-Management Services 
Inc., was solYent. • .. • 

Capital-Management · was li­
censed by the SBA in September 
1978 as a specialiud small-busi­
ness-investment finn, giving it 
access to government-backed 
loans for "disadvantaged small 
businesses." 

I 
A solvency determination for 

Capital-Management by the SBA 
in 1986 enabled Hale to make the 
SBA-backed loan to Mrs. Mc-
Dougal, investigators said. The 
money was to be used for an adver­
tising finn wholly owned by Mrs. 
McDougal and known as Master 
Marketing Inc. 

The government-guaranteed 
loan to Mrs. McDougal came at a 
time she and her husband were re­
porting assets of 53 million. In a 
Jan. 27, 1986, financial statement, 
the McDougals claimed stock as­
set.s of 51.95 million, a home in Ut• 
tie Rock valued at $400,000, "auto­
mobiles and personal property" 
worth S70,00C and other partner­
ships and property. 

At the time of the S825,000 loan, 
records show Capital-Man­
agement had insufficient f1111ds to 
convince the SBA ii should guar­
antee any additional loans by the 
company. Records sb~ the firm 
was in need of an infusion'b( cash 
in order for the government to 
make available about $1 million in · 
guaranteed loan revenue. 

Hale, who has been unavailable 
for comment since a plea agree­
ment he signed with Mr. Fiske last 
month, told The Washington Times 
earlier this year that because 
Capital-M11nagemen1 had insuffi­
cient funds to make SBA-guar­
anteed loans, he and Mr. Mc­
Dougal worked out a loan agree-

ment to guarantee government 
backing. 

He said Mr. McDougal arranged 
for the 5825,000 loan through 
Southern Foods, a Uttle Rock 
company that Hale cont rolled. 
However, details of this phase of 
the loan arrangement are unclear. 

The loan, according to Hale, 
later was r outed to Capital­
Management, where it was listed 
as cash-on-hand to persuade the 
SBA to authorize additional loans. 

~1n 1986, the government had 
begun to look very closely at Madi­
son, and it was not the best time 
for the S&.L to be making loans to 
itself or its officers," an investiga­
tor who reviewed the S&L's loan 
documents told The Washington 
Times last week. 

"This arrangement with South• 
ern Foods certainly would have at­
tracted less attention than a loan 
directly to Mrs. McDougal's com­
pany." 

Mrs. McDougal was a board 
member at Madison and also 
served as secretary and treasurer. 
While her husband controlled 6S 
percent of the S&L's outstanding 
stock, she held 13 percent. 

Hale said Mr. McDougal and Mr. 
Clinton - both longtime friends 
and political allies - told him they 
needed cash to "clean up" finan­
cial problems at Madison. 

The former judge said, in their 
meetings, neither man mentioned 
Whitewater, although Mr. Clinton. 
who ordered that his name not ap­
pear on any documents, said he 
could provide security for the 
Joans with property in the Arkan­
sas Ozarks, whece the Whitewater 
project was located. 

Hale's attorney, Randy Cole­
man. said the loan to Mrs. Mc­
Dougal was made after Mr. Clin­
ton, Mr. McDougal and his client 
decided she could qualify because 
she was a woman. He said the de­
cision to use Mrs. McDougal was 
an effort to "put the best face pos­
sible on the loan and avoid reg­
ulatory problems." 

Mr. Fiske is looking into accusa­
tions' that Mr. McDougal, who 
bought Madison in 1982, approved 
fraudulent Joans and diverted 
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ARKANSAS SHUmE? 
Investigators are trying to determine whether an $825,000 loan from 
Madison Guaranty Savings and Loan Association to Southem Foods 
Inc., a company controlled by David L Hale, was used as cap~al for 
a $300,000 government-guaranteed loan, part of which ended up 
in the Whitewater Development Corp. 

Madison 
lrlnslers 
$110,000 of !ht 
MIiier Marbt· 
Ing deposit to 
Whltewatar, 

•I whlcll UIIS H to 
buy land. --~ 

I Whlll•llr ~ I Whitewater 
De ....... Clrp. •-■ ::unson 

PARThEAS 
Jilnas aid Susan Bl ll1d Hlary 

l,'t,Oougal Ctlt!xl 

MadlNIS..., 
SniegsandloM 

•••• 

C'=.8 
Mldllon 
closed In 
1919 at 
cost to :;rrs 
mlHlon. PRESIDENT 

~ -~=a t i __ ~ 

Master 
Maltleting 
deposits 
$300,000 In 
an account al 
Madison. 

So111b1m Foods Inc. 

David L Hale translened to PARTNE~The $825,000 ls 

---- Capital Ml!'!9•· 
j!_ 

Capital Manaaement 
Services fnc. 

ment. 1 Smal, 
Business 
Adminisntion­
baclced lending 
company. 

lA I =~ I --~ 
-----1 Using $825,000 
~--:---, • capital, Hale 

~

r--Mlst-.---.. - ·eting Ille. I aets SBA backing 
~ PRESIDENT for I $300,000 
• •• Susan ...... ~. , loan to Master 
• .. .........,.. Marbling. Hale 
• Illy$ the loan WIS 

Master Marbling deteults sought by Clinton 
on $300,000 loan In 1988. and McDougal. 

money to Mr. Clinton's 1984 guber­
natorial campaign. He also is look­
ing into suspicions by the Res­
olution Trust Corp. that Mr. 
l\lcDougal illegally diverted funds 

GttgG.-onch / The>WuhingtOATll'nts 

from Madison to Whitewater. 
The RTC, which oversees failed 

S&Ls. said Mr. McDougal may 
have routed depositor funds from 
Madison using overdrawn ac-

counts and Madison-approved 
loans. 

Federal investigators have said 
Hale may be the key to govern­
ment efforts to unravel the White 
water-Madison financial web. 
They said Hale agreed to cooper• 
ate after concluding the Fiske 
probe "was a complete investiga­
tion." 

In court papers. Mr. Fiske de­
scribed Hale's assistance and 
grand jury testimony as "a fun­
damental part" of the ongoing 
Whitewater-Madison probe. His 
cooperation is expected to earn 
him a reduced sentence. 

Documents describing the loan 
to Mrs. McDougal were included 
in those seized by the FBI during 
a July 21 raid on Capital·Man· 
agement. 

In September 1993, Hale was ac­
cused by a federal grand jury in 
Linle Rock of defrauding the gov­
ernment in a similar but unrelated 
loan scheme. In that case, to which 
he pleaded guilty, H ale was 
charged with borrowing $800,000 
from a Louisiana businessman and 
routing it to Capital-Management 
to qualify for SBA-backed loans. 
Once the SBA backing was as­
sured, the money was returned to 
the lender. 

Hale, who was appointed to the 
bench in I 979 by Mr. Clinton, re· 
signed after being charged. 

The $82~ 000 loan to Hale is not 
the first time Mr. McDougal and 
the former judge have been in• 
volved in loan transactions. Rec­
ords show Hale loaned hundreds 
of thousands of dollars in SBA· 
backed fun .. s to businesses and de­
velopments tied to Madison - sev­
eral involving Mr. Clinton's friends 
and associates. Most of the loans 
were never repaid. 

Five SBA-backed loans by Cap­
i-tal-Management totalling more 
than $814,000 were among the rec­
ords taken during the FBI raid on 
Hale's office. All of the loans were 
authorized under government 
guidelines guaranteeing they went 
to individuals who could not "ob• 
tain financiPI and other assistance 
available \J the average entrepre­
neur." 
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