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School for-Scandal "-. 
By MARK HELPRIS 

Now that the bloom is off the rose, the 
W'hite House oracles are thumping their 
naked tails in unison to protest that White· 
water is political. Surely they deserve the 
Nobel Prize for the discovery that political 
scandals have a political component. and 
if they continue their researches perhaps 
thev will also learn that the measure of a 
scandal is not the material of scandal itself 
but the political dynamic of which the un· 
folding scenario is but an expression. 

Though liberals hallucinate much about 
Watergate, Richard Nixon was forced to 
resign because he was the first American 
president to lose a war. The rest was 
merely the instrument of the underlying 
forces, a shadow play. By the same token, 
Iran-Contra was a result of the complete 
isolation of Republican political fortunes 
in the executive. an island in a tide of De· 
mocratic power that threatened to wash 
over it. 

The corruptl9ns of Whitewater are like 
the fruit of a richly bearing tree. and 
it seems that every day a new dead 
hand rises from a misty Arkansas 
lake, but they are not the true mea· 
sure of Whitewater. Whitewater 
flourishes only because the Clinton 
adminlstratlon is condemned to rest 
in a politically short-sheeted bed of 
Its own making. 

What a bad idea to begin a mes· 
sianic presidency With only 43% of 
the popular vote: less than polled by 
WUUde, Dewey, Stevenson, Nixon, 
Ford and Dukakis when they lost. 
And of that 43% many were unaware 
of Hillary hiding in the bushes to the 
left of the candidate, like the 900· 
pound boyfriend of a voluptuous girl 
hitchhiker. As soon as Hillary got 
into the car, she bumped out all but 
the president's core constituency, 
the 25% to 30'7c who will be With him 
to the end. 

You would think that with such a 
narrow base the White House 

that they believe their first task is to heal 
the sick? And that to do so they need only 
redesign the country after they have given 
it "meaning," banished Its greed. and put 
it on the information superhighway to lap­
top heaven? They are the missionaries. 
and we are the Hottentots. 

Not everyone in this group is as callow 
as the president's media director. who told 
the Journal last year of his plans for·· 'BC· 
TV. · Bill Clinton. on TV. 24 hours a day.· · 
And not everyone is a networked crony or 
a token Zoe or a chicken tycoon. all put in 
place (if not yet confirmed, in the most in· 
competent explosion of patronage since 
C81igula appointed his horse. 

For at least half a dozen grown-ups 
have agreed to help Bill Clinton. most11• 
eminent retreads who In their days of glory 
were Carter's Little Liver Pills, and who. 
even now. after all these years, still move 
about on little marshmallow feet-Les As· 
pin. impotent even at his own specialty of 
gutting the military; Warren Christopher. 

"Hillarys" (highly inexperienced >-~"'I: 
left·liberal academic righteous yup­
pies) would have trodden carefully. 
But they did not. for their abiding · 
faith In the power of their own intelligence 
to manage the unmanageable amounts to 
nothing more than abject stupidity, and 
they acted accordingly. No president in !iv• 
ing memory has exulted in his Victory with 
the same immodesty. the immediate pun· 
ishment for this being that the early Clin· 
ton adminJstration came to resemble a sci· 
ence fiction character who ages so years in 
less than a minute. 

They were blinded to their limitations 
by the slaVish obedience of a press that, 
tempting the fates. portrayed the Clintons 
as saViors. saints. and diVine beings. liter• 
ally With angels' Wings. And though nack· 
ery is just a rubber band-the more you 
stretch it out. the harder it snaps back-it 
did the impossible. It quintupled the arro­
gance of the most arrogant people in 
America, a triumphalist coterie of gradu• 
ate students who accord to the hard left the 
same uneasy respect that most people re• 
serve for the clergy, and grow teary• eyed 
over bats. squirrels and caribou as with 
barely concealable pleasure they sacrifice 
whole regions of rednecks. 

This is not merely the arrogance of Vic­
ton· and of vouth. but of lawvers. 
Lawyers. like undertakers. meddle ·deci­
sively in everyone's business. but only af• 
ter it fails. Most are redeemed by under­
standing that their power comes from this 
peculiar circumstance. but Clintillians 
seem to think it comes from a Christ-like 
giow within themselves. Is it surprising 

breaking into every foreign garden and 
running away when the dog barks; DaVid 
Gergen. hand welded to the ejection lever: 
Donna Shalala, praying that at the next 
state dinner she won't be seated next to 
George Hamilton; Lloyd Cutler, happy but 
worried. as If Neil Diamond had been 
asked to conduct the Berlin Philharmonic. 

Even the grown-ups cannot save Bill 
Clinton from himseU, If only because they 
cannot have any idea of how to carry the 
quicksilver from the flames. Granted, in 
questions of sincerity the president is per· 
petually condemned to be upstaged by his 
Vice president, though for the country's 
sake let us hope that Al Gore is not as sin· 
cere as he appears to be, for with sincerity 
like his, who needs fraud? Fraud is what 
Whitewater, and the administration, are 
all about: fraud-pious. tawdry. financial. 
sexual, political, plain, simple and habit· 
ual. 

Fraud. Somewhere between the core of 
the left and the 43% plurality that made 
Bill Clinton commander in chief are the 
Amencan voters who thought they were 
supporting a ··New Democrat" and wound 
up instead with a slightly more buttoned· 
up version of tile Village People. Boris 
Yeltsin, who ought to know whereof he 
speaks, calls Bill Clinton a "socialist," and 
General Jaruzelski. the former military 
dictator of Poland. looking more than ever 
like one of the three blind mice, says that 
he still retains the values of the left and 

that, "AcQlally, in Clinton's program I see 
elements I like a lot." 

Fraud. Thomas Mann of the Brookings 
Institution states that "We would be con· 
demning him if he didn't pull back llrom 
his campaign promises I. because he would 
be an irresponsible president." That is. 
the president had to lie to you for your own 
good. The president lies responsibly. Not 
only does he remain morally superior 
when he lies. his lying actually makes him 
morally supenor. This goes beyond the 
normal corruptions of American politics 
onto the airless and unfamiliar plains of 
totalitarianism. 

Fraud. In a wonderful reversal of Bo5s 
Tweed's immense public outlays for 
"Brooms, etc.," the president tells the 
New York Times that he does not want a 
congressional inquiry into Whitewater be­
cause "It would not be worth the money It 
would cost." He doesn't want a congres­
sional inquiry into Whitewater, because he 
wants to save money. Does the president 

think he leads a nation of idiots? 
The answer is yes. but he is just 
cautious enough to speak indirectly. 
when. of his wife. he says: "If the 
rest of the people in this country-if 
everybody in this country had a 
character as strong as hers, we 
wouldn't have half the problems 
we've got today." 

These are not the words of Louis 
XVI, Juan Peron, or Nicolae Ceaus• 
escu, but of the president of the 
United States defending his over· 
bearing wife by insulting the rest of 
the country. Had a Republican pres• 
ident said this, he would have been 
put in the ice cream case within min· 
utes. Nor has any president of sound 
mind and body ever had the temer• 
ity to install the first lady in a Virtual 
co-presidency in which she stalks 
about the country giVing speeches. 
appears before Congress. super· 
Vises at least one cabinet depart· 
ment, and is the chief of his !her? l 
administration ·s most ambitious 
initiative. Though in Whitewater 
mode It is to the Clintons' advantage 
to dismiss this with offended inno­

cence, they and their supporters have been 
trumpeting It for more than a year. 

The president has reinvented govern• 
ment. and the United States or America 
now has not one chief executive, but one 
and a half. This rather profound change is 
not the result of a constitutional amend­
ment or even informed debate. It just hap· 
pened. It has embarrassed Congress and 
escaped the condemnation of an anes­
thetized press. II is the solid and identifi· 
able core of an otherwise mercurial cloud 
of hubris, arrogance and petty corruption. 
II is the ultimate expression of the nature 
of this presidency, in which the rules exist 
only for everyone else. because the work of 
the elect in remaking the world is too im· 
portant to fetter with laws and truth. 

Were it not for the fact that the pres!· 
dent's own party dominates Congress, the 
press. the universities, public education, 
Hollywood, publishing. local and state gov­
ernment. the unions. and bureaucracies 
everywhere. the assumption by Hillary 
Rodham Clinton of the powers of an office 
to which she did not accede would be a con· 
stitutional crisis. It should be a constitu· 
tional crisis. But it is not. It is. instead. 
sublimated In scandal. It is. instead. the 
driVing force in the conflict of which 
Whitewater is but the instrument. the 
mere expression. and the shadow play. 

Mr. Helprin. a novelist. is a contributing 
editor of the Journal. 
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EvenDems 
Wonder Who 

We Elected 

/ I 
Breau.x sard . .. Mrs. Clinton 1till be as 

popular as l'l"t'T. ")rh!'11 they .hnd out u:hat 
1 reallu happened. (fnOlhmp happened." 
I - St:--. JoH:-- Bl!£,\n m.. La.l on 

Whitewater. quoted recently by the AP 

Mr. Breaux. keep in mind. was trying 
to defend President and Mrs. Clinton on 
Whitewater. Yet even he couldn't resist 
adding a caveat, just in case. 

That about sums up what Whitewater 
has done to the Democratic mood. which 
ranges from terror to mere anxiety. Re­
P\Jbllcans are hogging the microphones 
m public, but what's more revealing is 
what Democrats are whispering in pri· 
vate. They're as jumpy as defendants 
before a mercurial judge. What'll happen 
next7 What hne will they have to de­
fend7 Press conferences notwithstanding 
(this column was wrinen before last 
night's), It says something about this 
pres.1dent's character when even Democ· 
rats aren't sure how much to believe 
him. 

A vanishing species here Is a Democrat 
who will Oat-out defend the Clintons. Sure. 
every Democrat will repeat the by-now• 
cliched Irony about Al D'Amato as GOP 
ethics czar. or rip the bloodthirsty press. 
But one prominent Democrat claims to be 
the 25th called by a TV network to talk 
about Whitewater, everyone else having 
declined. 

Friends of Bill . once treated as 
celebrities on Capitol Hill, are now get• 
ting the treatment. When Patsy Thomas­
son. charter FOB. testified about the 
many Whlte House aides without security 
clearances, no Democrats came to her de­
fense. Two weeks ago the party line was 
no Whitewater hearings; this week the 
House agreed to them after one of its 
grown-ups. Indiana's Lee Hamilton. said 

Potomac Watch 
By Paul A. Gigot 

they were a good ldea. Hlll Democrats 
hate the Idea of he.arings. but they fear 
the GOP taunt of "coverup Congress" 
even more. 

Ted Van Dyk. · another Democratic 
grown-up, says that ··people like me who 
care about the party are beside ourselves. 
because you can't have a failed presidency 
in the middle of the second year." He wor· 
ries this wm be the outcome without full 
disclosure by the White House. 

That fear may be ove.rdrawn. but It 
does lllustrate how little residual trust this 
president can now count on. When Ronald 
Reagan stumbled over lran-Omtra. he had 

I 
his political base to cushion the fall. ?,. 1r. 
Clinton is instead "a high-wire act.·· says 
a Democrat who worked on his campaign. 

' "There 1s no safely net." 11 he slips over 
; \\'hi1ewater. he'll hit the bottom of the 
I pool. 

.. •. 

One explanation for this. says icono­
clast Rep. Tim Penny m .. Minn.I. is .. the 
old adage: He's neither fish nor fow1 :· 
Neither party liberals nor moderates. as 
writer Joe Klein has also observed. feel he 
is completely the.irs. ··He seems to express 
solid and admirable pnnc1ples:· says Mr. 
Penny. addmg that he sees no evidence , 
that Whitewater will amount 10 much. 
"But there are so many contradictions. 
and as a consequence 11 1sn ·1 easy for De­
mocratic legislators to stick their necks out 
for him." 

Congressional Democrats have also 
learned that the real powers in the Clinton 
world are the longtime FOBs-"the 
Arkansans and Oxford-Yale crowd."" says 
one Clinton adviser. Leading Democrats 
are consulted. but they aren·t confidants. 
And GOP Rep. Jim Lightfoot, an Iowan of 
moderate bent. says he doesn't know even 
a single Republican in Congress whom Mr. 
Clinton ••is friendly with." The result ls 
what another Democrat calls "a marriage 
of convenience" between ?.1r. Clinton and 
Capitol Hill, "not of passion." 

But the deepest cause for unease Is the 
myste.ry of this president's Achilles· heel. 
his character. Who is 
this fellow we elected. 
anyway? 1n 1992 we ,-, 
discovered the pobcy 11 

wonk. the gifted pol, .l 
and. even his friends 
now concede. the phi· 
landerer. But the 
multitude of stories 
we now call Whitewa­
ter is revealing an· 
other side-the fa· 
vonte son of an Bill Clinton 
Arkansas business-
political oligarchy. the pal or such unsa· 
vory types as drug convict Dan Lasater. 

Even more so in the case of Hillary Rod· 
ham Clinton, who we now know was doing 
more in the 1980s than raising money for 
the Children's Defense Fund. Whitewater 
has shown she Is also a power politician. a 
lawyer who overlooks conflicts of interest. 
and eve.n a high-flier in cattle futures 
1maybe her S100,000 profit is what Mr. 
Clinton meant when he called Whitewater 
charges "bull"l. 

Perhaps none of this would matter If the 
Clintons had left 11 all behind in Little 
Roc.k. Harry Truman managed to shed the 
baggage of the St. Louis Pendergast ma· 
chine as president. after all . But rar from 
shedding the Arkansas political culture. 
the Clintons have brought it with them. 
complete with cronies. a mind-set for cut· 
ting ethical comers and the arrogance that 
often comes from governing a one-pany 
state. 

Just as Watergate became more than a 
third•rate btll'g'lary. Whitewater has be­
come more than a two-bit land deal . It's 
now a metaphor for this president's char­
acter. And far from being ovenealous. the 
media I me included I that fell too easily for 11 
Whitewater stonewalling in 1992 have a 
duty not to be fooled again. Even many De· 
mocrats seem to understand that White· 
water is about discovenng who we really 
elected. 
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Clinton Offers J 
Calm Defense 
On Whitewater 

;,• 4 ... 

News Conference Follows · · · · 

Misconduct Accusation I p • d t Qf.C C } D ,t 
Made by GOP's 1...each feSl en 1ers a a ffi e1ense 

On Conduct in Whitewater Case By J£nUY H. BlllNIAUM 
And ICENNm! H. BAOON 

SIG// R .......... , THE w .u. STlll<l:T JOURHAL Omlz1111ed From l'oqe AJ the same day that Deputy Treasury Secft-
WASHINGTON - Pruldent Clinton ton refused to say it was a nustue to ro tary Altman who ls the acting RTC 

calmly defended the propriety of his con· Into 1 ~ 50 investment with James McDou· chief. briefed
0 

White House officials about 
duct In the Whitewater real-estate invest· pl. who later owned Madison. even the case lnYOl'rin( the LitUe Rodt thrift. 
ment. thougti Mr. McDougal put up most of the . . 

The president's defense. made during a money. He called it "a perfecUy honorable To iupport his charfes. Mr. Leach 
televised news mnference last evening. thing to do." rel~ased notes made . by Jean Lewis. a 
came Just hours after a Republican con• In other Whitewater-related remarks. semor criminal 1nvesuptor In the Rrc·s 
fre"lll&n made the harshest charfe yet In be said: Kansas City office. of a Feb. 2 conversauon 
the Whitewater affair: that federal offi· • Hillary Rodbam Clinton bas been with April Breslaw. an RTC attorney 
cials tried to cover up evidence suggesting wrongly accused of a mnfilct of interest from Washln,u,o. 
that the Clintons' Whitewater Investment when sbe represented Madison before an "April stated very clearly that IDep· 
had benefited from savings·and•loan Arkansas state recwator. "She believed uty RTC CEO Jacki Ryan and IRTC 
fraud. there was nothlnr unethical about It." be General Counsel Ellen) Kulka. the 'he.ad 

Mr. Clinton .,_ . said, and also cited expert testimony say• people'. WOUid like to be able to say that 
said be mew noth• e~. . , . . Ing "she is rettinr a bum rap.' ' Whitewater did not cause a Joss to Madi· 
Ing about tbe ·' ;. ..,_~ j • Deputy Treasury Secretary Rorer Alt· son. but the problem Is that so far no one 
charfes, by Rep. · • ·• man checked with bis a,ency·s counsel basbeenabletosaythattotbem," accord· 
Jim Leach of . ,. ·, before brietlnr White House aides about lnrtothememo. "Sbefeltllketheywanted 
Iowa. and denied , - · ' the lnvestiptioo by the RelolUtion Trust to be able to pro'ride an 'honest answer'. 
m rreat detall that , ~ · Corp. into Whitewater and Madison Guar• but that there were cerwn answers that 
he and bis Wife , l · • . anty. But he added, "I think that we they would be bappier about. because it 
had done anything t //( weren't as sensitive as we should have would ret them off the hook.'' ..... ,,..,.. J~ o.,,·· • ........... of m""'< "" ,_. W< .,,c M, . ........ , . 
cally, be said be ~ the acuons of an independent qency. " I cateconcally deny the statements that J 
didn' t lhlni he . . • ASsoclate White House Counsel WU· am accused of mating. J never said to 
owed any more · , 11am Kennedy had made a rnlstue when anyone In Kansas City that Washmgton 
taxes and that he 1 1 he failed to pay SociaJ Security taxes on a would like any particular factual or legal 
was unaware or President Clinton nanny, and bas been reuat,ned as a result." She dismissed Ms. LeWis's ac• 
any diven_ion of . result But he aJ_so praised his friend from count as a "complete fabrication." Ms. 
lunds to him or his camp&1gns by the ~ for being_a valuable employee. Lewis couldn't be reached for comment 
savings and loan. , During the 38•mmute news mnfemice, last nlCht. 

The only concession he made was that Mt. Clinton fielded 17 questions, only three . . 
the nearly S69.000 loss that an aide of his of which weren' t about matters related to !D hts ~- Mr. Leach said that 
once said he incurred in the mvestment Whitewater. The event. which was only the Whitewater was used to skim. direcUy or 
was overstated by S22.200. mating the president's semnd -prune-time news con• indirectly. federal Insured deposits" from 
actual Joss ~ .800. He said he would prove ference. came after Rep. Leach toot to the Madison. In her notes on the conversauon. 
the point by releasing his tax returns today House Ooor for nearly an hour. Ms. Lewis said that "it 1s my belief that the 
going back to 1977 and asking his personal Mr. Leach charged that senior regula• losses to Madison from the Whitewater 
attorney, David Kendall, to brief reponers tory officials, • !:' .. ·'lis year urged inves· account alone would easily exceed SIOO.­
about the~. • . Ugators to softerr a case asserting that the 000" because she had been able to docu• 

Mr. Cl1nton s willingness last mght Clintons' Whitewater pannerslUp contrib- ment S70,000 of losses durtnr just one 
to ~nswer a barrage of quesuons about uted to the mSOlvency of Madison Guar- six-month period 
Whitewater and Its ties to Madison Guar· anty. · · 
anty Savmgs & Loan contrasted With his . Mr. Clinton got most animated when he 
testy reacoon In preVious weeks to re- But later. one of the prtmary people Mr. was asked if the Whitewater controversy 
poners' queries about the invesunenL Leach said bad ~ured the lnYeStlp· wu erodinf the moral authority of himself 

Mr. Clinton wd he hoped the news tors caterortcally demed the ctwre. . .. 
mnference and additional disclosures Tbe lawmaker said officials in RTC and .!"5 wife. ~ lutely not. Absolutely 
would help put Whitewater beblnd him and headquaners here tooc steps to infiuence not. he Insisted. . People should not be 
allow him and his administration to move the investiption belnr conducted in the able to raise quesnons and erode people's 
forward with Its many policy Initiatives. RTC's Kanlas City office. He hlghl!Chted moral authority In th1s country ... I know 
ran,inr from health care to anti-crime one conversation between Washlnrton and what the faCIS are. and I'm giving you the 
1erui.Uon. "What matters 1s we're chanf· the field ollice that occurred last Feb. 2. factS on this ... 
mr people's lives," he asserted. 

But the questions at the session repeat• 
edly returned to Whitewater, a failed real• 
estate development in northern Artansa.s. 
Despite the swirling controversy, Mr. Clin· 

Pl.east ntrn to Page .o. CbllDll!I 5 
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What's News- A' 
* * * 

~ Business and Finance 

THE WlDTE HOUSE is set to pro­
pose tough rules regulating in· 

door air quality, severely limiting 
smoking at work. The plan. to be un· 
veiled today by Labor Secretary 
Reich, would also eliminate smoking 
in restaurants and bars except In de­
signated areas where food and drink 
aren't served. The proposal 1s another 
huge setback for tobacco companies. 

(Artic~on Paa-91) 

"' 

• • • I 
Stocks and bonds were battered by : 

domestic and global political worries. · 
1 The Dow industrials twnbled tS.37 to 
'. 3821.09 as investors awaited Cllnton's 

news conference and reacted to the as· 
sassination or a Mexican presidential 
candidate and tensions in Korea. The 
dollar fell. The 30-year Treasury bond 
lost nearly % point to yield 6.95%. 

* * • 
USAlr's ratings on S2.9 billion of 

long-term debt were cut by S&P. which 
cited competition by low-cost rivals. 

(Article on Paoe 1 4) 

* • * 
Phlllp Morris ftled a SlO billion law• 

suit against Capital Cities/ ABC and 
two employees. escalating the corpo· 
rate backlash against investigative re­
porting by television newsmagazines. 

(Mticieon P•Ot am 

• * • 
OPEC's oil ministers opened cru· 

cial talks on production levels with a 
near consensus that oil prices wW fall 
further if they don't reduce output. 

Markets-

(Artlclo on ... 00 A2) 

* • • 

Stocks: Volume 303,742.210 shares. Dow 
Jones industrials 3821.09, off 48.37; transpor· 
talion 1706.03, off 18.98; utilities 204.06. oll 
2.44. 

Bollds: Lehman Brothers Treasury index 
5269.68. off 36.62. 

Commodities: 011 S15.08 a barnl. up 18 
cents. Dow Jones futures index 145.28. up 

* • * I 
Tbe U.S. pullout from Somalia Is set to be I 

completed today. The final 120 ArnlY troops 
are to fly out ol Mogadishu and 1.100 
Mannes are to follow by ship. U.N. negotia· 
tors pressured leaders or Somalia's warring 

I !actions to agree to a reconciliation meeting 
i next montb, but diplomats were pessimistic 

about prospects for ending ctan fighting . 

* * * De Klerk said Soutb Africa could take 
steps. whlcb may include 5e11ding in troaps. 
to ensure fair voting next montb in the Zulu 
homeland of KwaZulu. De Klffl spoke fol• 
lowing a meeting wltb Mandela on KwaZulu . 
Soutb Afrlca .bas already seized two of the 
apartheid-era blaclt homelands that resisted 
taking pan In the first all•nce wte. 

·• . . 
lbe Home puaed a bW tigbteDing dis· 

closure requirements for lobbyists and cur· 
tailing the gifts, meals, entertainment and 
trips they provide lawmaken. The big mar· 
gin of victory In the 31Hl0 vote surprised 
supporters. The measure now roes to a 
conference with the Senate, which passed its 
own bill last year. (Article on Page AlOJ 

• • • 
1be U.S. establlsbed a S6 billion 

swap facility with Mexico, giving the 
country the ability to support the peso 
when Its currency markets reopen to­
day. Mexico closed financial markets 
in the wake or the assassination. Its 
stocks and bonds fell sharply in global 
trading before recovering somewhat. 

Dollar: 104.55 yen, off 1.70; 1.6655 marts. 
of! 0.0147. 

I 

0.58; spot Index 132.60, up 0.07. 

l 

U.S. fon:es ID Korea may be relnforted if 
the U.N. imposes sanctions on North Korea . 
Defense Secretary Perry said. A Peniagon 
official said earlier the U.S. mmmander in 
Korea was preparing recommendations. 
Meanwhile, North Korean resistance to nu· 
clear inspections is making South Korea 
more bawtisb. (Article OD Page A6l 

(Artlcleson Pian Cl 1ndM) . . . 
Grumman dlrec:tors authorized the 

defense-electronics company's man· 
agement to enter into limited discus· 
sions with Northrop, which made a 
hostile offer earlier this month. 

(Articte on P10t: Al) 

• • • 
GE Capital launched a proxy battle 

against Kemper, seeking to replace 
four Kemper directors and pressure 
the firm to accept a $2.2 billion take· 
over bid. GE's move puts Kemper's 
rate in the hands of shareholders. 
Many or them believe Kemper should 
be sold. albeit at a higher price. 

(Artk:I~ on PIOt Al) 

* * * 
Nynex :1...-d to union demands 

that will to,cc ,t to take additional 
charges of Sl.3 billion to sweeten sev• 
erance terms for cutting 16,800 jobs. 
The move comes on top or S700 million 
in charges the regional Bell company 
has taken to make those job cuts. 

(Article on Paoe 82> 

* * * 
TIIDe Warner adviser Abood1 is in 

talJcs with the SEC to avert charges or 
insider trading in Time stock, people 
familiar with the investigation said. 

(Article on P•oe BJ) 

* * * 
UAL and Its unions negotiated an 

agreement on a proposed S5 billion 
buyout by employees. according to in· 
dividuals familiar with the deal. 

r Article on Paoe 8 3> 

* * 
U.S. officials overturned a soft· 

II ware patent that appeared to give a 
· Tribune unit a monopoly over a tech· 

nique used in multimedia programs. 
CArtlc~ on P1oe 82) 

* * * 
World-Wide 

MEXICO MOURNED Coloslo, whose as• 
sasslnation touched off a pollUc&I crisis. 

The slaying of the ruling pany's presi· 
dentlal candidate, who was favored to win 
August elections, was an added blow to a 
government rocked by a peasant revolt and 
the kidnapping of a prominent businessman. 
A spokesman strongly denied there bad been 
any discussion about a new candidate or 
about President Salinas possibly postpOning 
the election. A provision in the constitution 
excludes many possible candidates. and 
otbers are flawed. (Article in Column 6) 

Police said a man detained after tht 
1ljllana slaying /las ~. but fJOVf 
no indication of lli.s motive. His gun was 
onginaliy purchased in the U.S. 

* * • 
CLINTON PRESENTED bJ.s Wblte•ater 

defense iD a televlRd nen conference. 
The president calmly argued tMt there 

was nothing improper about his conduct in 
the real-estate lnvesanent, and said he 
would release tax returns going back to 1977 
to prove his point. Earlier, GOP Rep. Leaeh 
charged that federal officials tried to cover 
up evidence suggesting the Clintons' invtst· 
ment had benefited from savings•and•loan 
fraud. Clinton said he knew nothing about 
the charges. (Article on Page All 

CliJllon conceded thal OIi aide ltad 
overestimated t,y rt.t.tOO the size of the 
loss lie and Hillary RDdham Clinton in· 
cun-ed on their Wllitelllaler investment. 

* • • 
Israeli and PLO negotiators said they 

were close to an acronl on Palestmian 
security in the West Bank and Gaza Strip, 
raising hopes that stalled peace talks may 

I soon resume. Meanwhile. at least 41 people 
1 were injured as Palestinians fought lsraeh 
I troops in protests over an lsraeli siege or a 
I Hamas hideout in Hebron µus week. 

• • • 
A ps pipeline eX11loded in northern New 

Jersey, destroying eight apartment build· 
ings and sending 2,000 people fleeing. Police 

. said a woman died of a bean attaclt follow· 
ing the blast early yesterday. and 58 people 

. were hurt. Fifty remained unaccounted for 
yesterday afternoon, but police said no 
missing-penoD reports had been filed. 

• • • 
1be Senate defeated a proposal that 

would have made Medicare bear the brunt of 
proposed new budget cuts totaling S26 bWlon 
over five years. The 63·35 vote means the 
Pentagon and Clinton ·s domestic initiatives 
may be squeezed. But Democrats warned 
the Medicare cuts would hurt health-care 
reform prospects. (Article OD Page A2) 

• * • I 
BosnllD Serlls rejected a U.S. plan call· ' 

ing for them to join with Muslims and Croats 
m a Bosnian federation, saying they would 
try to unite with Serbia. Separately. U.N. 
officials said Serb forces who hijacked a 
convoy of aid supplies near Magtaj Wednts· 
day forced U.N. truck driven to walk across 
a field they !lad been told was mined. 

* * * 
1boasuds ID Bllnllld1 fled the capital as 

ethnic fighting intensified amid reports of a 
coup by the Tutsi-dominated military. Mili· 
tary and government officials denied the 

I 
reports. As many as 1,000 people, m09tly 
members of the majority Hutu tribe, have 
died In fighting over the pas_t several days. 
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Transfers 
Fro1n S&L 
Are Cited 

ten between September 1984 and 
March 1985. The docwnems show 
nine payments total ing around 
$70.000 coming from seven sepa­
rate companies into Whitewater's 
account. Madison failed in J 989 at 
an estimated taxpayer cost of $f:,, 
million. 

inappropriately seekmg information 
about the ge~SlS of the Madison 
criminal probe-;' 

Breslaw, a sinior attorney basee 
in Washington. hired the Rose 1.a;,.­
Firm to sue Madison ·s accountants 
on the government's behalf in 1989. 
Bresla"· has been criticized by some 
in the agency and in Congre.ss for 
bruslung off other employees· con• 
cerns that Rose had serious conflicts 
of interest and should not have been 
hire<:. 

Leach Alleges 
'Skim~ Operation 

B\' Susan Schmidt J.. / 
and Howard Schneider n 

In a , S-rninute statement on th~ 
House floor, Leach presented .,ome 
of the findings of Banking Conuru1-
tee investigators who had been pre­
paring for a routine commiuee over­
sigh I hearing yesterday that 
Republicans wanted to use as a fo. 
rum to ex.amine Madison and White­
water. 

RoSt- lawvers. inclu~;n)l former 
partne~ H1llar1 Rodi.., Clrnton, 

---"""s..r ,.,.,,. 

Leach's hearing was abruptly can­
celed this week by the Democrauc 
Committee chairman. Henry B. Gon-

Rep. Jun Leach. the Re· zalez (Tex.). who has urged regula-

represo;-med Mad1s(IJi · mg the 
rrud-'8b. 

Bresla"·· who •~ still a nw· -er of 
the RTC team looking into po.sible 
ci\'il claim~ against the Rose firm 
and others. met with Lewis in Kan-

publkan leading the congres- tors to reject Republican requests 
s1ona I Whitewater probe. for docwn~nts and told administra-
res1erdar charged tha, ar 110n bankm.,: officials the)' need not 
least $i0.000 m depos11or answer _Whaewater questions. 
funds at the failed Madison LE,;,·: !-aid he is disturbed by ·un-
Guaranty Sa,·ing$ & Loan 

I 
prt· · oented tactics," procedural 

ended up in an account mam- moves and personal attacks , em-
tained by President Clinton's , ployed to "keep the truth about Mad-
Whitewater real estate ven- I ison from emerging." 
ture. ; In describing the RTC's handling 

Moreo\'er . Leach said. a ; of the Madison case, Leach said that 
Resol ution Trust Corp. m• L. Jean Lewis. the senior investiga-
\'est1gato r who led a team tor on the RTC's probe of Madison. 

sas City on Ft:b. 2. according 1u 
Lew,s·s notes of the conversauon. 
Through an agency spokesman. 
Breslaw declined to comment. 

"April stated very clearly that 
Ryan and Kulka, the 'head people' 
would like to be ablt to say that 
Whitewater did not cause a loss to 
Madison. but the problem is that so 
far no one has been able to say that 

that unco,·ered the White - w·as questioned by RTC senior attor-
water transacuon~ was told ney April BresJay.· at an unusual Feb. 1 

by an agenc,· officia l lase 2 meeting. She v,as asked about the 

to them. She felt like thev wanted 10 
be ablt- to pro,,de an ;honest an­
swer· but that there were certain 

month thar "head people" 111 findml!s. of a probe into an elaborate 
Waslungion would be "happ,- check-kiting scheme at Madison in 
er" if they could show th::: whic~ tht' Whitew·ater real •· •tate 
the Clmtons · in\'eStmen ! venture was beheved to be i 1,Wtici• 
caused no losses 10 Madiso:. . pant. 

"Wlu1ewa1er may ha\'e t>,-. f The session. at the Kansas City 
gun as a legnunate real e,• regional office of the RTC. took 
tate "emure . but n ca:ne 10 place the same dav that RTC interim 
be used to skim direct)\' or cluef Roger Altman met with top 
md1rec~l1·. federally msured Wlute House aides to give them a 
deposn, from an S&L and a "heads up" on the Madison case. 
small bu;m_ess IR\'estme ~· That meetmg and others have been 
corpora11_on. Leach said. H,· strong!\· criticized as improper coo-
said the independence oi th•· tacts because the RTC is supposed 
federal r:gulato'>: srsterr. 10 be an mdependent regulatory 
has been nagrantl) n o!att d agencv and federal Jaws prohibit dis-
in an effon to _p_rote,t a Sm • closure of the contents of criminal 
gle Americ.'!n citizen ." referrals. 

President Clinton repe.;,. 
1 edl1· has sa id that the Wnnc-• n_ a memo released by Leach, 

water \'enture v,as controlled Lewis WTOte _that Breslaw told her 
by hi; bu,mess partners. that the RTC s intenm deputy chief. 
James anc Susan McDou,.J. , Jack _R)an. and general counsel. El· 
the ow:1er:; oi .\ladi,on Guar• : len Kulka. would prefer _to be able 10 
anti· d.i:mJ? tht mid-19S ! sar that Whitewater did not cause 

_.....:____ _ _ ___ _ . losses to Madison. The real estate 
WIIITEWATER.From Al \ venture maintained a Madison ac• 

La ,1 rug~,1 m a televised news ron- count that had been closely ex.am­
ference. Clinton said he was nC'c m• med by invesugators and menuoned 
vol\'ed m "an,· wal' . shape or form· in in an RTC request that _the _Justice 
tr),ing to contain the Wlutewa:er in• Depanmt'nt open a criminal invesu-
ve>11gation ga11on. . . 

Leach <R·lowa). who released Leach .Sll i•I that after Fiske s ap-
d<Xwnent, he said suppon his alle- po,nt men, 11. J_anuary. "Washington 
gat1ons. said that internal pressures RTC off1, a1s imposed_ censorship 
on Wlute"·arer in,estigators become gwdelim,:, :n Kansas C1t)' RTC em• 
so intense as the findings of their ployees. \\ a_slungton officials 1ns1s1-
probe became public that some have ed on cleaMg all documents for­
sought "·h,srle-blower protection I warded. t<, Frske. he said. and no 
from the RTC inspector general. discussions with Fiske were penmr­
They want to be able to speak with ted with.out . ~ pres.:,,~~ .,f head• 
Whitewater special counsel Roben quaners off1C1als. 
B. Fiske Jr. " i thout clearance from . Leach cited several previously ur 
their supenors. Leach said. disclosed instances of what s0!11e 

"Courageousl1·. Kansas Citv inves- lawyers and investigators in lv.n$3~ 
tigators refused to back the Wash- City contend was improper inlerler­
ington posaion that Madison 's losses ence f'Tom Washington. 
were unrelated to Whitewater and In one instance. lawyer Julie ) ;u,­
pointed out to their superiors th;;r in da and investigative supemsor R1cn­
one mtensely reviewed six• month ard Iorio me<1 a formal complaint on 
penod alone. approximately $70.000 Jan. 5 about Madison quest10ns put 
was transferred f'Tom Madison and to them b, a contract compliance of­
Madison aiii hated compa1,,e~ 10 f1cer looking mto Madison-related 
Wlu1ewa1er ." Leach said. work performed for the RTC bl' the 

Docwnents released bv Leach de• Rux J., ,,. Flml of Lntle Rock. An 
pier a trail of checks from businesses internal "e-ma,!" wnh notation; from 
owned b1· 1he McDougal, mro se\'eral 1n\'es11ga1ors su~gt'Sb the1· 
\\ rJ1, '-'/H er ,~-r bulk of !hem wm- behe,·ed tht- cont rarr oiii.er; wen· 

answers that they would be 'happier· 
about. because It would get them ofi 
the hook .... 

'"She asked how we could get to a 
clear-cut ans"·er as to whether or 
not Whitewater caused a loss to 
Madison. J stated that as far as J am 
conce rned . tht'rt' ,s a clear-cur 
loss .. . ." the mtmo ;,ay, . 

u-"1s·s memo said she told Bre; ­
law that losses to Madison from the 
Whitewater account alont> ·would 
easily excet'd $100.000. given tha1 
$i 0.000 had gone out of the account 
durmg the SIX·month window timr 
fr amt>" that in\'es11gators focused on. 

Transfers to the Whitewater ac• 
count at Madison were "essentiaUr 
unauthorized loan~· by Jame, 
McDougal. owner of Madison and 
co-owner wi th the Clintons of White• 
water. the memo says. Lewis said 
McDougal's panners in Whitewater 
and o,her business ventures rece1I'• 
ing such transfers of funds ·mu;i 
ha\'e concluded that McDougal wa; 
making payments for their benefn ." 
since the real estate ventures were 
not bnnging in cash but their mon • 
gages and loans were being paid. 

Altman and two other top Trea• 
sury political appounees havt bt-en 
subpoenaed by Fiske to testify ~­
fort> a grand jury invesugatin!? their 
contacts wi th top White House off1• 
cials about the RTC probe. 

Altman has said he communicated 
no substantive information about the 
invesugation of civil clauns ansin,i 
out of Madison's failure durin!? h,, 
Feb. 2 meeting with Wlute Hou,.. 
deputy cluef of staff Harold lckt>, . 
H1Uarv C1in1on·s cluef of staff, Mar­
~.,re1· Williams. and other Wh11e 
Hou,...- officials. 

Trt'~,ury general counsel Jean 
Hanson ha, refused 10 comment on 
wha1 sht- communicated to Wh1tr 
Huu~ a1dts. Stepht'n Katsanos. a 
sp. ,,r, ~•.>n for the RTC. said neither 
Kulk. .. yan nor the agt-ncy would 
ha,·t> any comm~nr on Leach 's allt-­
gar,on,. 

.. 
l. 
! 
I 
,: 
! .. 
°' °' .,; .... 
ii; 
~ 
~ 

:s -e 
C: 

2..~ 



FRIDA\ , M4110I 25, 1994 THE , .ASHl~TO"i POST 

Error Is Linked 
To Confusion 
Over '81 Loan 

FINAL President's Account Fails 
To Resolve Matter Fully 

di) 

>resident Revises His Losses 

By Charles R. Babcock iUld Howard Schneider 
w..,_,..oa Pmr Staff Wnttn 

For two years. the Clinton presidential campaign and 
then the White House have relied on a seven-page report 
prepared by a Denver attorney as the documented proof 
that Bill and Hillary Rodham Clinton invested and lost 
$68,900 in the Whitewater land venture. 

The figure has been repeated over and over again, ev-
er since the Clinton campaign released the Whitev.·ater 
report by James M. Lyons on March 23, 1992. Clinton 
a.ides have refused to provide the docurnentauon to back 
up the $68,900 figure. 

Last night , the president said the Lyons report was 
wrong and that the loss ..,.as about $22,000 less than it 

) Wh • stated. But he did not clearly explain how that error oc-

fl Itewater by $22,000 ~-confusionsternsfroma$20,000loanClintontook 

orked on creating jobs and impro,,ng 
lucation for the children of my state. 
very year I was governor. my "'ife ..• 
1ve up her portion of partnership income 
,r work for the state) and instead, every 
:ar gave an enormous percentage of her 
ne to public service work. helping chil• 
·en and helping education and doing a lor 
other things, giving up a Jot of income," 
Clinton appeared uncomfortable when 

i was asked about White House assoc1-
e counsel William H. Kenned)' Ill, who 
as reassigned after the disclosure that 
! had failed to pay Social Secunt,· taxes 
r his nann)·. paid some at the start of 
,e admuustrauon under his wue·s pre,·,. 
i s name and paid the resr onlv 111 r ht· 
ist three weeks, after he fear~d public 
sclosure. 
"He has had a difficult t1mt'. a .. ~ ; ~,n 

mvinced that he has done a !or oi work 
iat 's been very valuable for us," Clinton 
1id of Kennedy. the former m2naging 
inner of the Rose l...;iw Ftr·n. "Bur : 
unk he should not have dnn~ whM he 
!d, and I think he should fully 1>?.)'. He has 
.,ne that." 
During the opening statem,·,tt. Clinton 

,oked as if he wanted to 11er pasr prehm1• 
aries and into the main show, dtf~ndmg 
tmself. his wife and his team. "Coopera• 
on. disclosure and doing the people's 
usiness are the order of the dav ." he 
ud . '1 and my administration "'iU not be 
1stracted" by the ethics issues, he assert• 
d. 

out in 1981 from a small bank owned by James B. 
Althou!?h the president's aides have lit· McDougal in Kingston, Ark. Hillary Rodham Clinton had 

tle hope that one news conference will borrowed $30,000 from the, same _bank to build a display 
end his problems with Whitewater, they home on one of Whitewater slots m the Ozarks. 
had concluded that the erosion in his sup- In~ preparation of the Lyons report, payments from 
port had gotten serious. The news confer- the Clintons to that bank-The Bank of Kingston-were 
e . . aU Jumped together and counted as Clinton mvesunent m 
nee ~ after a m?nth of intenS1Ve Whitewater Development, helping to build the amount 

news media focus on Whitewater and re- lost 
10 

$68,000. 
l~ted issues, including the sub~nas d_e- In recent press reports. however. McDougal disputed 
~vered to 11 adnunistrauon a1oes, the fir• the amount of the Clintons' contribution. He said he did 
mg of the White House counsel and a remember Clinton borrowing $20.000 from the bank but 
congressional battle over pub!Jc heanngs said the money was for personal purposes that had noth-
on the issue. . ing to do with his partnership in Whitewater. 

All ol that has caused the president's The president &aJd last night that he heMd McDou-
approval ratings to plummet 11 points 111 gal's account and "staned racking my brain to remem­
a month. to a 47 percent rating. accord• ber" what the money was for. 
111g to a Washington Post poll released "By coincidence." he said, he was reading a galley of 
th.is week. Another poU, by Times-Mir· his late mother's autobiography and .... as reminded that 
ror, had a similar finding . putting the he had helped her purchase a cabin in 1981- "something 
president's approval at 45 percent and that I had genuinely forgotten." The proceeds of the loan 
disapproval at 42 percent. and attributed from McDougal 's bank, Clinton said he then recalled, 
much of that stide to White~ter. went to purchase t_hat house . . 

The issue. the poll conclud_ed, "is sap- The prestde,nt did not eXJ>lain how the money he spent 
ping pub!Jc confidenc~ 111 Bill Clinton." on his m_others house_came_ to be included by_Lyons as 
The survey found that the percentage of part of_his 111vestrnent in Whitewater. But a White House 
Americans who think the Clintons are aide &aJd later the _president _associated aU checks \l.ntten 
11Uilty of some wrongdomg has increased to J;he Bank of Kingston_ wtth White~ter bec~use that 
from 45 percent in Janu~rv to 67 percent ba was the_ source of Hill~ C_linton_ s loan. . . 
in March, but most still think anv wron . In an everung dorrunated by discussion of White"' ater. 
doing wa mino · g the president also said he planned now to release lus per-

T s r. sonal tax returns for 1977. 1978 and 1979. Reporters 
he telephone surver of_ 2._001 adult~ have been seeking tax returns for months. Returns for 

also revealed mcreased cnuc1sm of the 1980 through 1989 were released during his last guber• 
amount of news coverage devoted . to natorial campaign 111 Arkansas, and others have been re­
Whitewater, ~ sentiment the Whue leased since. The release comes after publication of a 
House was hopin!! to tap mto and expand New York Times story last week describing how Hillary 
dunng the news conference. Clinton made $100,000 in risky commodities trades in 

the late 1970s. 
Clinton was attorney general of Arkansas from l 9ii 

ro I 9i9, ar:d said he decided to relea,e the earlier tax re• 
turn~ so the public wouid have a ful! ~l ol returns for the 
years he has been m public office. 

Clinton stressed last night lhat no funds from &a\'l!\g; 
and loans were 111volved in W!utewater. The 230-acre 
Ozark mountam property was initiaUy purchased v.ith 
two bank loans, totaling $202.6ll. for which lhe Clin­
tons and James and Susan McDougal jointly signed. 

Whether funds from the Madison thrift were used to 
pay off those loans is one of the main questions speetal 
coun;;cl Robert B. Fiske Jr. was hired to answer. 
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Pres.-de · : Rev.· ses 
Whitewater Losses; 
To Reveal Tax Data 

B)' Ann Devroy and Ruth Marcus ·-... ~--
President Clinton last night re­

vealed that he had oventated his 
loss 111 the Whitewater real estate 
,·enture br more than $22,000. a.s 
he methodically answered question 
after quesuon on the land deal a.nd 
other ethics problems that ha,•e 
plwiged his presidency into weeks ol 
controversy. 

Clinton also announced that today 
he will release his t.aX returns !or the 
years 1977 through 1979. some• 
thing ht has refused to do in the 
past. That aMOwicement. a.nd the 
adm1sa1on of errors in his eulitr 
White•·ater accowiting, set the tone 
!or a 40-rTll!lute East Room news 
conferenct in which the pres.ient 
repeatedly stressed his innoceooe of 
any v.Tongdoing. lus willingness to 
cooperate v.ith all invesugauons and 
lus desire that he be allowed to get 
on with the natt0n's bus111ess. 

'1 know that many people around 
Amenca must believe that Waslung• 
ton is overwhelmingly preoccupied 
1onth the Whitewater matter." he 
said as he opened the session. "But 
our administration is preoccupied 
w11h the bus111ess wt were sent here 
to do for the American pt<>ple." 

Clinton was well armed !or onl\' 
his second prime 11me television 
news conference. He had quotes 
from former Watergate prosecutor 
Sam Dash dispu11ng any Wlutewater 
companson to Watergate: from legal 
expen Stephen Gillers defending the 
conduct of Hillary Rodham Clinton: 
and from Sen. Daruel K. Inouye (D­
Hawaii) praising the adnunistrauon's 
cooperauon v.ith 11111esugators. He 
had a list ol !acts and figures ready 
on his m,·estment m Whitewater. 
and on etluc , ~ .... ·wersie; from the 
firing of the travel office staff in the 
adnunistrauon·s first weeks to this 
week's revelation that a se!lior 
White House lawyer had failed to 
pay Social Secunt)' t.ues !or lus IWI· 
ny. 

"Our rcrord. on balance. is quit~ 
good." Clinton said of the ethical 
standards of lus admmmration. Of 
lumself, he sa.Jd he had never tried to 
influt nce the ResolutlOll Trust Coif>. 
111ves11ga11on 11110 Madison Guaranty 
Sa,ings & Loan and its c:onnection 
to Whitewater a.nd he had "no knowl­
edge" of the possibility that Madison 
funds went into Whitewater. The 
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Nvings and loan eventually collapsed, 
costing the wpaye:rs S60 million. 

He said he expects that Robert B. 
Fiske Jr., the special counsel named to in· 
vestigate Whitewater, will interview him 
and Hi1lary Clinton a.nd that he will •~ 
enite v.,th him in any way be decides is 
approprute." Two of his top White House 
aides, Georae Stephanopoulos a.nd Bruce 
Lindsey, testified yesterday before 
Fisk.e's gruid jury in Washinaton. 

Clinton said he came to the realizJtion 
that his loss on Whitewater was not as 
,reat as he had previously reported after 
aeeina a television interview with James 
B. McDougal, the owner ex Madison who 
WU co-owner with the Clintons of the 
land development. Clinton said that in 
readin1 proofs o( his late mother's forth­
coming autobioaraphy be remembered 
taking out a $20,700 loan to help his 
mother purchase property for a cabin. 
That loan, plus a $1,500 payment on the 
la.nd, he said, were inadvertently attn'but• 
ed to the total he invested in Whitewater. 

That means that the nearly $70,000 
IOls he and Hillary Clinton claimed during 
the presidelltial campaign and since was 
dos.er to $47,000. That fact. in itself, has 
bttle bearing on the ase becauae the 
Clintons did not claim the 1oea on their 
wes. Its sigrufia.nce is that it is the first 
direct acknowledgment that a ttpOrt pre­
pared !or the Clintons dwing the presi• 
dential campaign to quell the oootroversy 
then was wrona in its major finding. 

News organizations have been request• 
UII SlllC~ the presidential campaign the 
t.u returns Clinton annoww:ed he was re­
leuin1. They are imporunt because 
1978 and 1979 were the lint two yur-s 
ol the Clinton Whitewater investment and 
White HOUie aides said the Clintons took 
$22,000 in Whitewater-related interest 
deductions in thole two years. The Clin• 
tons have prCV10USly releued their other 
tu returns, dating back to 1980. 

Thole are abo the yur-s Hillary Clin· 
too made nearly $100,000 in the highly 
risky commodities ttadiD& market. The 
1977 return would cover the first year 
Clinton WU in public office and would 
serve as a baseline. He was elected attor• 
ney general of Arlwlsas in November 
1976. 

The president brushed off sugestions 
that the RTC may have been pressured to 
cover up the Whitewater matter. He 
pointed out that top RTC officials were 
•career Republican appointees," since the 
asency came into existence in the years 
the GOP beld the White House and Clin­
ton has made few appointments there 
himlelf. In fact, the RTC bas an interim 
head a.nd a 11eneral counsel named dwing 
his .clministration, and most of the em• 
ployees are career dvi1 aervants, not Re­
publican partisans, who had come from 
other agencies to swf the RTC when it 
emerged. The Clinton administnuon has 
Jons had the habit of suuesting those 
federal wo1"ers not appointed by them 
must be Republicans. 

Responding to the Clinton news confer• 
ence, Re-pubbcans said the diHerences be­
tween Clinton's account and that of Rep. 
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Jim Leach (R-Jo-n) underscored the need 
for full congressiooal hearings. 

Senate Minority Leader Robert J. Dole 
(R-Jw.) said Clintoa "may have damp­
ened it (controversy over Whitewater) a 
bit," but added, "it's still out there and it's 
aoing to be out there." 

House Minority Whip Newt Gingrich 
(R-Ga.) questioned Clinton's account of 
the $20,000 loan. "On my ulary, ii I'd 
had to pay $20,000 for something, I'd 
have remembered it," he said. 

Gingrich also said Clintoo "deme.aned 
the office of the presidency" by suggest• 
ing that any problems may have been 
with career civil servants appointed under 
Republican administrations. This may 
have been a tense moment in this pres1• 
dency, but Clinton didn 't show it last 
night. Often at his best when his back is 
apinst a wall, the president looked at 
ease and displayed none of the temper or 
blame-placing he has shown in other fo­
nuns on this issue. The podiwn-pounding 
Clinton of last week was not present. 

The president opened his news confer­
ence with a lengthy recitation of issues. 
domestic and foreign, on which he has 
been working. He cited the budget, the 
rKOverin1 economy, Bosnia, health care. 
welfare, cnme, education and a half do~n 
more. 

The opening statement sounded, in 
fact, like the traditional summing up pres­
idents do at the end of their first or founh 
yea.rs, not like the traditional operwte of a 
news conference. 

Clinton bristled at the suggestion that 
Hillary Clinton's •moral authority" had 
been eroded by controversy over her role 
in Whitewater and Madison. He said she 
did nothing uriethical or improper in rep­
resenting Madison before a state banking 
re,ulator, appointed by then-Gov. Clin­
ton, in its effort to secure a Qiver from 
state banking rules. 

"These kinds of things happen when 
you have married couples who have pro­
fessions, and the most important thing 
there is disclosure," he said. "There was 
no snwcing around this, this was full dJs· 
closure." 

He said Hillary Clinton "Wanted to bend 
over badcwards to avoid the appearance 
of conflict" while a lawyer at the Rose 
Law Firm o( Little Rock, Arlt .. a.nd volwi­
tarily declined to wre in.any profits the 
finn made from its work for the state. 

Clinton pointed to the comments of 
Gillers, a New York University law pro­
fes,or who specializ.es in legal ethics. say­
ing, "Now there's a person that doesn't 
work for us whose job it is to know what 
the code of professional responsibility re­
quires." 

Clinton sought to portray himself and 
Hillary Clinton as hardworking, "IT\lddle• 
class folks" who did their best to comply 
with the tu laws and lost money on a bad 
investment-a far different picture than 
has emerged in recent weeks. ~,th re­
ports about large profits that Hillary Chn­
ton made in the commodities market with 
help from an influential lawyer friend. 

"Let me teU you what my wife and I 
spent the '80s doing," he said. ".I was the 
lowest paid governor of any state in the 
country. I didn't do it for the money. I 
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Following are eome of the ac:cuutlona Repl ... allw Jim lMd1 of 
Iowa made yesterday in a si-cn In Congniu. Mr. Leach Is the 
senior Republican on Banking Comrnitlee. 

• White the Whitewater o.velopmenl ~ny might have begun 
as a legitimate bu..-YWIIUre It ended up skimming federally 
insured depoStts from a f.-ng Arunsu aavlngs and loan and a 
Small Bu&inest Adminla1Jallon program. 

• Trusury ~t officia aought to pef9Ulde a aimlnal 
investigator this year 1hat lhe Cllntona gained no benefit from the 

· faffed Arlcansu IIYinga and loin. Maditon _Guatanty. 

• Senior Washington ofllciala at the Reaotutlon Trull Corporation, 
the agency that diepoae& of faUed llvingl and loans, impoMd 
limits on agency officials who ~t cooperate with Robelt 8. 
Fiske Jr. , the special ProM0U1or lr)Ya1igating the Whitewater 
menar. 

• The Clinton Administration's Ju811oa Oepenment wu elow to 
pursue a cnminal inquiry into a uvings and loen owned by Mr. 
Clinton's bu$UlNI par1ner, Jan-. B. McDougal • .-..n though an 
agent for the Federal Bul'MU of ln1/Nllgalion lell'nld the cua 
"highly prosecutable.• 

• Mr. McDougal had a pl1IVioualy undiscloled roJa In Iha 1985 
seiaction by Mr. CUnton. who-• Governor pl Atbnlu at the 
time, of state ntgulatora. ' 

• The Clinton• lost re.. money than they have UMrted In the 
Whitewater ventu,. . 

BOSNIA SERBS LIST 
DEMANDS ON TALKS 

Breakaway Assembly Rejects 
Federation Pact Between 
~slims and Croats 

SARAJEVO, Bosma. March 24 (Reu• 
·e rsJ - Leaders ol the Bosnian Serbs 
, a ad today that they would not we 
, a rt in ta lks on an overall peace seule­
:nent m Bosma until United Nations 
;anctions against federal Yugoslavia 
Jre lifted. 

Members of the self-proclaimed per• 
lia ment of the Bosnian Serbs today also 
endorsed their leaders' rejection of a 
new federation of Bosnian Croats and 
Muslims that emuged from mediation 
by the United States and Russia. 

The assembly' s decision was no sur­
prise. Momcalo Krajisnlk, speaker of 
the self-proclaimed parllament of the 
seized territory that the Bosnian Serbt 
call the Srpslta Republic. called the 
un10n an unnatural creation that would 
rear it.self apart. 

" The Republic of Srpska demands 
that before any further negotiations 
the in1emational community meets IU 
lbliga tions towards Serbs regardina 
:he suspension. lifting of sanctions," a 
;tatement by the asxmbly of Bosruu 
Serbs said . 

•formal End to Bosnia' 
Noting that Bosnian Serl>s had oat 

been consulted m advance oo the 
agreement between the Bosnian Croa19 
and the Musffm-led 8-liaD Govern­
ment. the statement said the new f~ 
eration "meana a formal and lep! a 
10 the former Yugoclav republic al 
Bosnaa•Herugovina.' • 

It underlined that the Bosnian Serbs' 
ultimate goal continued to be formma a 
Greater Serbia by joining the Serbi­
controlled ter ritory in Bosnia to other 
Serb1ao-held temtones In the former 
Yugoslavia. 

The Bosnian Serb uambly's deci­
sion came after Bosruan Sert> forces 
h11acked and looted a United Nauona 
aid convoy, lorc1111 au DanlSh drivers 
10 walk acrou • !rant line the Serbs 
saao was maneel. carrying a white nag. 

• spokesman !Of' the un!t.ed Na oons 

High Commissioner 1or Ketugees m 
Zagreb said the Bosnian Serbs had 
forced the unarmed Danish drivers 
from the 10 trucks at gunpoinl. and 
then stole their personal possess10ns. 

94 Toos of Aid Hijacked 
The United Nations said the convoy 

was held up on Wednesday while carry• 
ing 94 tons of food and medicine 10 the 
Mushm enclave of MaglaJ. Nane of the 
10 trucks were sull massing and drivers 
said some medicine was dumped an a 
river. 

It was the most audacious yet in a 
senes of provocations the Serbs have 
direc1ed 11 United Nataons forces since 
their involvement in Bosnia began, and 
raised once again the question of the 
extent of political control over the Bos-. · 
nian Serb army. , 

Yugoslavia ·s Tanyug news agency • 
said the convoy was stopped because·: · 
the road was mined. and that there was. · 
no hijackina. II later quoted Radovan 
Karadzlc, leader of the Bosnian Serbs,. 
as sayin& the "insane" person respon- · 
sible had been fired. : 

United Nations officials discounted· 
claims that the hlja ckin& of the convoy· 
was the work of an individual. saying 
the assailants were armed and in um• 
form. 

Meanwhile. a United Nations deci­
sion to Invite Turkey 10 send soldiers to 
join the peacekeel)UII force in Bosnia• 
brought sharp criticism from Bosnian· 
Serbs, Greece and Bulgaria. 

The United Nations had been reluc• 
tant to accept Turkish tl"OOPI for Bos· 
nla becal!le of centuries of Ottoman 
rule iD the Balllans. Mr. Karad.zlc said 
the United Nallons decision _, "one 
amona - ral very cun1erou1 prece­
denu c:nated IA the Yugoslav crisis." 

CLINTON STRESSES 
CHINA RIGHTS GOAL 

' At News Conference. He Says 
the U.S. Will Hold Beijing I 

to Strict Standards 

✓ 
By DOUGLAS J E HL 

Sprc .. 110 nw "'P-""' Yon T•nw• 

WASHIN GTON. March 2◄ - Presa• 
dent Clinton re11er2ted has support 10- i 
night for holding China to strict stand• 
ards on 1mprov1ng us human nghts 
performance m rema rks 1ha1 were 
widely viewed as an expression of sup­
port for Secretary of Stace Warren 
Chris1opher. 

Mr. Christopher was sharply re­
bulled by Chinese officials when he 
pressed the American pos111on on a 
visit 10 Beijing nearly two weeks ago. 
He has since come under auack wnh1n 
the Administration for adopung what 
has cnucs regarded as too confronta• 
tiona l an approach. 

But whale emacs have warned that 
Mr. Christopher's tough lane has 
brought relations with China to a cnsas 
poin1, Mr. Clinton broke his recent si­
lence on the subJect to suggest that he, 
too. 1s determined to enforce an execu­
uve order he issued last year hnking 
any renewal of China' s trade benefits 
this June to conc rete steps 10 improve 
Its human ri&hts record. 

In the opening statement of his news 
conference, Mr. Clinton said hl.s Ad­
man1s1rauon would conunue ··10 seek 
progress on human rights m China" as 
part of Its effort " to build a more 
posiuve relationship with 1hat very im­
portant nation." 

F-Quatlons oa China 
Mr. Clinton did not menuon Mr. 

ChrlSlopher by name. and 1n a 30-
manute news conference a ll bJI con• 
sumed by quesuons a bout 1he While• 
water affair, he was not que~uoned 
further about the issue. 

But he appeared to be trying 10 quell 
a revolt wJthm the Admmistra t!?n over 
relations with China, 1n which low-level 
officials of the departments of Treas­
ury and Comme rce have begun to 
press for the United States 10 back 
away from the farm lane backed by the 
Secretary of State. 

II 



Fresh Questi it1s Making Whitewater an Affair Hard to Forget 
■ya. W.APPLEJr. gave weiaht to what he said. But his 
_..,,..,..._ • ..,.,. .. , charges remain unproven. and Mr. 

WASHINGTON, March 14 - Repre• Clinton catqorlcally denied at his 
•;., sentalive Jim Leach ol Iowa dropped news conlerence tonight any knowl· 
.,_, his blocllbuster thl• altemoon. but edge of the actions of which Mr. Leach 

whether It wlll inlllct heavy political spoke. If anybody lnterlered, he Im• 
damaae remain& to be - plied, ii waa probably Republican ap­

For -i.1 and month■, there have polntees. 

,. 

i-n allqatlom of lrrqu- Fl'Hh Quesllona to Auwer 
larillea, even akuldugery, The President alM> took several fur-

Newa In an Arkansas real estate 
b,, Analyala deal lnvolvlna BIii Clinton ther 11ep1 tonight In hl1 campaian to 
" ·1 and his wile IS years aao. demonstrate that he and Mrs. Clinton 
I·• But to most Americans 11 have nothlna to hide, pled&lnl to re-

seemed like much ado about not very lease tu relUt'RI 1w had prevloully 
' 1 much and the whole thin& took place kept confidential and conc:edln& !hat 
•• ' • long aao and far away, anyway. hls orl&lnal estlmata ol thalr --• 

5u&&e1tlon1 earlier this month that Whitewater might be wrona. 
lhOle who were aupposec1 to be lnvestl• Nevertheless,_ fresh quesUaM per: 

:• , alina the mauer had Improperly meate the poliucal atmosphere here . i,lefed people In the Wlllte Houle .aev• Which olllclall of the Raolullon TN&l 
era I time• bfOU&ht the controversy Into Corporation over1aw the lnvestl&atlon 

" " the here and - _ Cllll of A~• of the fallw'e of Mad'-' Guaranty 

spondenls said 1hey thought the Clin• The White Hoose uate&' is 10 por- sion is pushing them ineluctably lo• 
ions were aullty of some wrongdoing, tray Mr. Clinton as the hlsh•minded war4 the hearings they have so s trong­
and half said 1hey thooghl 1he While s1a1esman concerned for Ile nation ty qpposed, IHI their cons1i1uen1s con• 
Hoose had concealed damagina lnfor- but hara~ by Repebllcana 11:tlng out s ider them part of a cover-up. Sena1or 
matlon - all before Mr. Leach spoke. of the bllaell of metlves ant by the Bob Dole, the Republican leader, said 

But the Times poll also showed that equally aelflsh heullne-hunlO' new, 1octay lhat he expects hearings soon, 
foor of live American• think th, White- media. Dee Dee •yera, the White probably by June, and many Demo­
wa1er affair Is d isrupt In& the Govern-. HouJe press secretlll)I, actuallJ' 1111d on c rats are starting to argue that ii would 
ment's e ffectiveness. The President 1ele ,lslon this altermon that wlllle oth- be better to 1e1 them 001 of the way. 
and his advisers clearly think that find• ers revei., In ima&lned scandli. Mr. The trouble with that approach Is 
Ing. al • lime when the public seems to Clinton w~s doing •11 bell "to ••ke that few on the Hill even pretend to 
want action by the Government, can be sure that the world II aale for demecr•· know the truth aboot the charges. As 
turned to Mr. Clinton'• advantaae. cy." Ted van Oyk, a tonatlme Democratic 

He ICheduled 10111aht'1 prlme-llrae She and other■ cble to the ~ stratqlst, aald 1h11 week, " No Con· 
newt canlerence, only the -,oild of hll have i-, making the araurnent tor 1res11ona1 Democrat wants 10 dispute 
AdallllllltaUon. IO try to replll the several weell• - .,., the people WV\ cha,aes made •&•Inst the Clinton• or,ly 
on-tve, IO tunl people'• 1111nde back whom the (:lintona auoclaied belo111 10 find the lollowlna day that they are 
IO health care, cri- Md ...., "-. they - \o Wa .. lnaton were bel!II true or that new -• have aurfaced." 
but Mr. 1.-dl prwwnled thaL The ri:~ i.c.uae i.y came from Ar, new, aiale,_ wu about WW.- LaM ---. for example a · Preaumabl)' actln& on the advice of 
water, and the PrNldenl looked beJN. cablael member iotl • reponar: " Y'r. hla new ~I, Lloyd N. Cutler, Mr. 
1uered If lllll a scrappy advocate of hla wc,uld - p6dl 911 11-. people If ialap --S "'6dtlY • Wednesday 
own position a1 he defended hll and hll they had I'°"" upla BGlllm or Wuh· defllaCe yet IIIIOlber aide who had 
wife's ethical sen1ltlvl1y and commit- tnaton and a- IO Harvaiw or Yale. 1iecome • 1ymbol of ethical 1lovenli· 
ment to public service. You all have • contempt for the South ',ltSI, WIiiiam H. Ken~y 3d, • former •

1 
1 11. and Into Wuhlnaton Cllll of the 117,,~ Savin&• and Loan and any potential 

1 
., , .. and illlO the , ...... • lltlbpoena• -re connection with the Whitewater land 

, laaued to aeveral top-leWI Prealdentlal deal? Did they,•• charl"(t, try to stee1 
aides ( t-,;o of tllem Geo,ae Stephano- the Inquiry away from Whitewater and "Since we came here, oor coontry 

. , ~ . pouloe and Bruce Lindsey, teatllled to- the Cllntons? If so, who, If anyone - In has been movlna in the right dlrec­
day) and Pret,ldall Cl•uin CGIICeded the Treasury OepartrneM? In the tlon," he said, rauhna oll a lis t of 
at the u- tlllll .. 

11 
-.Id be better 11 White Hooae? -:- told them to do it? Issues he has driven to the top of the 

the __.,__ ud Ilona hadn' t Who In the White Moua, If anyone, national •aenda and bills he predicted 
oc~~ ca,averu learned of It alter the fact? What did Conaress woold pass 1hls year. " I know 

and for Arkansas." n-ember of Mra. Clinton I law firm who 
h• been In charae of cheeking the 
ba•arounds of potential Federal 
nol\lnees. 

Appre~w De-••" 

But ~ Mr '--ch made his they do then? that many people around America 
• _, must believe that Washlnaton Is ove .. 

char ... oe. lhe floor "' Ille Hooae of The . Iowa Republlc&n has handed whelminaly preoccupied by the While-
a.,._..lifta today, and becked over his evidence IO the special ~nsel wa1er mailer. But oor Administration 
............ wlllldl1alledclocument1, In_ the caae, Robert B. Flake Jr., who is preoccupied with the business we 

, ~---~y to~ ol will have to try to flaure out the an• were sent here 10 do for the Ame lea 
• icaiaicl u,-.. In the 1wer1. But polltlca cllspenaea a rouah people .. r n 

. ., er,-. .. IJIIIWfere Justlee _of 111 own, and today was no · 
wltll tbe lllwlll&all• Of' eo,,er 10me- exception. He argued lhat Whitewa1e r woold 
thlna up. · · ' Mr. Clinton's standing In the polls ultimately ma11er·li11le " in the light of 

Mr. Leach did thaL which has been s lipping In lhe last le.; his tory" compared wil h " the fact 1ha1 
He haa a formidable reputation for clays, will almost certainly slip further by common consensus we had the most 

Independence and rectitude matched now. In ihe lalest survey by the Los productive firll year of a Presidency 
"by few people on Capitol HIii, and that Anae les Times, two'.thirdl of the re- las, year of anyon«• a 11enerallon." 

Much the same popullSI tactic wu In the face of Mr. Leach's char1es, 
employed In delene of President Jim- the llre11dent will have 10 continue, u 
my Carter when he came under fire. II he dlt •tonlaht, 10 answer que11lon1 oa 
failed 10 stop his aide In the poll•. Wh•ater u they come, and to do 

The Easter eo.aresslonal receu. ev~lna poaalble to uaure the pub­
which begin• thls,weeltend and 1'\1118 lie tJia,he te coaperatlnc with the ape­
throogh April II, - loolnl larae for clal capal. To do otherwtee would 
Mr. Clinton. While he 1ake1 • brief revive ••k of a bunller l'Mlllality and 
vacation In Cali...,~• and worils on hll tempi ..-eonareuklnal Oemocra1110 
regular-Joe Ima!&• by a11endlng Uni• qe away from Mr. Cll1t1on In an el· 
versity of Arllansa1 basketball aames, fort 10 save their P()litlcal skins. 
lhe denb.ens ol Cfipitol HIii will be busy Thal is something lhe Prealdent can 
laking sounding» back home. ill allord • he scours for e~ery vote in 

Already, many la re worried, especial• his bid 10 ,ass what he conalders the 
ly Democrats, whb are fea rful.of heavy cen1erpleceol what he hope• will be the 
losses In November. Their awrehen- hrst of two ierms. 
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~~cerpts From Congressman's Documents on Inve~~iga~~on Into -~ -~~t~waf 
: :.. Repre_,sen1a11vo J,m l .c•nch, Republican of l )c)wa, yesterday r1'11•0.«•d documents in con• 
! M Cllon W.ilh ; his inve.<tigarm,i of Modi son 
, GuarOll.ly Sov1n11s nnd Loan. a failed Arlran• 
I ' l11slilulion owned by James 8 . McDougal, 
• Whitewater l>evelopment Company, a 

ed reol•estate venture whose investors 
uded Mr. MC'l>oui:ol, /u s wife. Suson'}"d 

E'·"' and 1/ilfary C:I~ V 
! Following ,s a trnnscripr of nores by L 
: J eon Lewis. a spmur cr,minol lnve$l1gator 
• (or the Resolurio,i l'rusr Corporation, which 
: pveriees lhc dlSf'""" of fc,ilcd savings and 
; loan,. of her crnive,·sufion w1Ih A1>ril Bres­
C lp14>, o lawyer w,11, rhe Federal l>e1>os,1 Insur· 
" ance Corporohon At·c-ordm,: to th" notes. the 
"'b>nversotion occurred on Feb. 1, 199•. from 
· approxi mately J : 511 />,M. unlll • :35 P.M.: 

· , April SIOIC'd that "th,, P<'Ople 01 the top" 
lreep gelling a.<ll«'d obout Wlutewoter, which 

, Hems 10 hove bt•<wnr u catchall phrase for 
Modis<H1 ond ,u relotcd mves1t1:011on!i. She 
said thol e\len111ally "t/11.< group" rs ,:111ng to 

1 ltO\le 10 moire o stutem,•,it oboul whether or 
I Whitewater cousrd n luss lo Mad,wn. but 

' Ille foci that Wh111•wmer hod no loan qt 
Madison providrd le.<.< 1,men1 iul for a loss. 

¼prll 1101ed ver.v dearly that Ryan f Joell 
:O~n. Deputy Chief llr ecu11ve of the IU'.C.J 
"'and l<ulllo f Elle11 Kullrn, O<'ling 11c-nerol coun• 
_, a/the R.T.C.J, the "head people." would 

/ilre 10 be able to .«111 that Whitewater did not 
fOllse a loss to Mt11/1,mn. bul Ille problem i s 

.;lhal so for'"' one hM IJe Pn able to say that 10 
,;Jltem. She/ Pit hk1• thPJI wanted ta be oble 10 
- provide an "ho11r, 1 nn.<wer, " bul that there 

f!Hrt cerl.oin onswrrs thot th(•,, would be 
"ltapp,er about, IJ,•, ·c,u<r 11 ,m uld ,:Pl them off 
l he ltoolr." 

: ·: Aprll fell that ,1 would have been difficult 
i., lodelermine exoclly what happe,wd with the 

,W,.llewater un:ucml. l>ecause so many 
0 •ch«~• hod J?Onf> m ond out of thf' occnunl. 
~ modt' o r efrrrn«•f' ro lhe end resulting 
'f.' ling itself out. She asked aboul Greg 
. Woung•s wurll 11<1r,ers 011 the Maple C:reelr .,, 

/-'arms reserve for development analysis, 
cmd how it d1dn 'I seem to hove opparenl lie to 
Wlt,tewater. I concurred that ii didn"t have 
any le,:itimalely defmed l ie. which Is precise• 
ly why II was included In Ille referral. 

She inquired about Ille SJ0,000 checlt 10 Ji m 
McDau11al from Whitewater in 5135, and 
ooout the dispo.~1tion of Ille funds. I explained 
the lransac-tion as I lrnow ii: Ille $30,000 ltad 
bcf'n l'unverted la a MC5':L cashier's chtclr, 
wh,ch was subsequently endorsed by and 
depo.<ited to Ri11gs Notional Banlt. I ex• 
plained lha1 when the checlr was force paid, 
th1• whitewater acrounr was overdrawn by 

THE RIGHT ANSWERS 

"I further pointed out that I 
would produce the answers 
that were available, but that 
I would not facilitate provid­
ing 'the people at the top' 
witl1 the 'politically correct' 
answ.ers just to get them off 
the hook." 

l . JEAN LEWIS of ft. T .C. 

uv<•r SZR,(/00 wh,ch was then subsequently 
covered by the 1><1ymenl of o SJ0,000 bonus 
from MFC lo J,m MCOcMlj!al, deposited cii­
re,·tly to Wh1tewa1er on McDou,:al 's orders. 

Pleasing 'People at the Top' 
Sh<' "'hed how we could gel ro a clear cul 

1111.,wer c,s ro whrther or not Whitewater 
cuuscd a loss to Madison. I stared 1h01. as for 
us I 0111 concerned, there is a deor•cut loss. / 
olso s tored that any attempt 10 extract While­
"'"'vr ns one en111y from the rc,st of the 
Mf/>ou,:ol•conrrr>lled en1111es involved In the 

alleged checlt lrlte wlll dlslort lhe enllre 
picture. I further pointed out that I would 
produce Ille ans-r, tltol _,e available, but 
lhal I would - facllllote IKOVidln, " Ille 
people 01 Ille top" with the "politically co,. 
rt'CI " a nswers /usl ta ,:el them off the haalt. 

She aslred questions about Ille specific, of 
lht checlrs solng lhrouj!h the Whllewottr 
OC<'<Mlnl. I staled lhal II appeared that Ille 
ma1ority of Ille checlrs wrillen out of the 
Wlllttwoler account during Ill<' window llme 
frame _,e going 10 other financial ln1lllu. 
lions la moire loon payments. I also said 1h01 
the referral focused only on a shorl lime 
frame, but 11101 If that same researrh were 
conducted for a two year period. ii was my 
belief 1h01 lite losses 10 Madison from the 
Wh1l ewo1er account alone would easily tx· 
ceed SI00,000. given 11101 S70,000 hod gone out 
of Ille account durint: rite six•monlh window 
lime frame. I further odded lhal the end loss 
result from Ille e,111,e scam, usins all 12 
componiestentities. would be hundreds of 
lhc>u.sands of dollars in 1<•hat were essenllally 
un<,ulhorized loon.s. 

I Slated lhot 1( she wonted me 10 ltll her, 
unequ,.,ocolly, 11101 W1t11ewa1er d1dn'I cause 
o loss, I could not do 1h01. I could only 
reiterate the ollega11ons contained In the 
referral, which ore bo.fed on foci, and that II 
Is my opinion and b~lief 1h01 Whitewater did, 
,n foci. cause a loss to Madison because of the 
amounl of the unauthorized loans lhal 
Mc:1'®,:al mode. through the checlr lrlte, 10 
ei,111,es in which he was a primary porly and 
benefic,ory. I also pointed our thol this ulli• 
mottly benefited his business partners - the 
some busness partners that llnew they had 
rt'al u101e ventures that were not c<Uh {law. 
in11. but 1h01 also lrnew their mo,1,:0,:es on• 
dt or notes were somehow bemg pmd. 

'Wouldn't You Wonder'? 
I pointed out tltor these business partners 

are lnlelli11en1 individuals, the majority of 
them b<>ng allorneys, who must hove con,, 
eluded that McDou11al was malling the pay• 
menrs for !heir bcne/11 . I posed the question 

10 Mr, If )IOU ,,_ 11101 )IOU' martio,et art 
bel"-' paid, but )IOU aren't p11tli11B -y Into 
11te ven&ure. and yo,, ol,o •- 1M wniure 

. lsn'I cosll {lowin&, wouldn'I )IOU queallc. 11w 
source of IM futtlh bel"' ured lo,_,. bene­
fil 1 Would )IOU /u•I ouume lhal )IOUr part~r 
was mMlng lherre mull/.tllocdond dollar PG.Y" 
menll OUI of tlle ,aodMH of 1,1, hHrl1 

ON SUSPICION 
"I pointed out that these 
business partners are intelli­
gent individuals, the majority 
of them being attorneys, who 
must have concluded that 
McDougal was making the 
payments for their benefit." 

L JL\N l£WIS et ft.T.C. 

Wouldn't you wander t\lt'n more if )IOU ltnew 
that your business parlner 's main S<Mlrcc of 
income, on s.• .L, wa, In serlou1 f inancial 
difficulty, which by 1985 was fairly com mon 
lrnowledge? 

We dm:ussed the l nllio1ion of Ille MCSL 

I invest,,t:at,on and haw evidence of the dlttlr 
lrile came to Ilg/ti. I explained that afler 
rtv1tw1ng a series of cllech, all of wllkll 
noted "loan·· In the memo f ield. I discerned a 
pollern 111111 loolred li~e o checlr lrite, and 
proceeded to &race funds through Ille vorlout 
ocrounts. which is o srandord lnvesllgalions 
procedures. The end result was the referral 
alle,cin,11 o massive checlr lrite. I also advised 
April that I ltod been told by bolh Ille U.S. 
Attorney's office (Mac Dodson), and the 
F.8.1. (Sieve Irons) that this was a ltiglll)I 
prosecutable cas,r of checll lri1i11g. I also told 
her lhol I dispo,ted llte declination of lhot 
referral on the basis of "lnsufficienl iriformo. 
t,on. '' 

She commented I/tot "that's what srand 

Jurlee ·Gi-e (or;" bnd j J'l)lnud out 
1-rall)I ~med lo be Ill• polky o( Ute 
Atlonwy lo Qlr'ff lo Gptll O CQH kfor• 
-id tlorl 1rand ,..,,. procttdl·•· J 
noud IJlol , /'ound Ute lrHlnlffll of 
porlk:ldar . r•ferrol by Cite Jutlk• D« · 
nwnt 10 be 11/ghly unu,uol. TIii• concl 
our dllCl.tHlon; . • 

Follow#"' /1 an U('efJN from a Jul 
IMS. -'"° from Jomn Mcr>ougol. Ill• 

I 

' ·• 

er of Modl,an. to Jo/Ill ·Lo1ham, Madi ... '• ' 
presiden~ concernlne Madl1(!11 matters then 
pending be/ore the Arlton,01 Securllies Cqm• 
m ission. Ille state re1ulo1ory ~ncy with 
primary /ur lsdicllon over Madison: ' 

" I need 10 ltnow evtryllllfll )IOU /love pllltl· 
ing Hfore Ille Securllle• Commlulon t' 
intend ta 1e1 wllh lllllory Clinton wllhln e 
nexl few days." · 

Following art excerpts from a Feb. 7, 19a5, 
memo to Go\l. 8 111 Cl/neon from James 
McDoueal concerni111 two upcomf111 appoint• 
menls Governor CllnlOII wo, ma111,., 10 ,thf 
Arltonso, So\111111• ond Loon Board,. a ••u 
bod)' lhal lle/ped regulOle sov1,.,, and loalla : 

Kalhy called yell•rclQy lo o,lt for my ;.~. 
om mendal/011 for lwo people to fill Ille \IOOan• 
c-iu on Cite s1a1e So"i"I• and Loon Board. 

For Cite lndu,1ry position from Ille hid 
Congreulonol Dislrlcl, I recommend .lolt11 
Latham, who Is chairman o( Ille board of 
Mod/son Guaranty Solll"CS and Loon Auoc:.i• 
alion. .. . He is a major con&ributor la 1, 
campaign. H/1 board o( directors Is 
blaclt, eivln, Ills Institution Ute lor1u1 i• 
nority representation of a ny /lnonciol lnf.11· 
lion In Ille IIOle. For Ille cons11mtr "°'" 
from tlte 41h Con,resa/onal Dlllrkl, I r e · . 
mend Or. Jerry Kendall of Comden. 

Bill. ~ are down la only about IS •• 
chor&ered sovi"IS and loan 11111/IIIIJcNu "'# / 
om about Cite oilly one around who hos •w 
interest In I/tis board. ~, ,. 



i l'apers Raise Question on Clinton 's.Account or 
·; -- / - - - D . Mr. Leach said afler .his IIINdi that Most of the newly released docu• ea 

By DAVIDE. ROSENBAUM V 
5.r"<'r1.il 10 Thr , .... -.o n. T1mf't 

WASHtNtTOI',, '.\larch 24 - As the 
Whuewater case was developing last 
month, Federal banking olfic1als ofh• 
coals trie;d to persuade a criminal in• 
vesugator 10 state that 8111 and Hillary 
Chnton had gained no hnanc,al benefit 
from a failed Arkansas savings and 
loan, a document released today indi· 
cates. 

But the document - notes taken by 
the 1nvesuga1or in Kansas City on a 
conve~uon she had on Feb. 2 with a 
bank regulator rrom Washington -
suggests that the 1nves11ga1or insisted 
that money from the savings and loan, 
Madison Guaranty, had been used to 
make mortgage payment on a real 
estate investment by lhe Chntons m the 
1980'5 and that the Clintons must have 
known so. 

he had sent additional documents 10 the ments are notes and memos written by 
1 

WM1ewa1er special prosecutor Robert Ms Lewis that s1ror.gly suggest that 
8 . Fiske Jr .. that could not tie made 

1

. she encountered a bureaucrat1c run-
puohc because of their importance to a around when she sought to hnd out 
possible prosecution. A stall assistant what happened to the Madison com• 
10 the Congressman said tonight that plaint. 
some of these documents buttressed The complaint wa s hrs1 referred to 
charges Mr. Leach made in the speed, Charles A. Banks. the United States 
but did not substanuate with the ma- Attorney in Little Rock. Ms. Lewis said 
tenal he released. in a May J. 1993. memo 10 her lite that 

Did Clinton Benefit she had been told by a Justice Depart-
According 10 Ms. Lewis"s notes the ment prosecutor that Mr. Banks qu1ck-

1op people at the Resotuuon T 11 C ly sent the case 10 Washington ror 
porat1on in Washington who ruwan~ :"~!t1,p11on because II was " polllical-

her to say that Wh11ewa1er did not , Y • 
cause losses 10 Madison were Jack Other Government olficials have 
Ryan. the agency's deputy chief execu- said that Mr. Banks believed the refer• 
11ve, Ellen Kulka, the agency's acung rat, sent to him shortly before the 1992 
general counsel. election was politically motivated as 

But Ms. Lewis, according 10 her l an effort to tarnish Mr. Chnton. In an 
notes. responded that " Whitewater did October 1992 letter to the head of the 
in fact, cause a loss 10 Madison." · F.8.1. ollice in Little Rock - a letter 

The owner of 1he Madison Guaranty 
Savings and Loan Assoc1a11on, James 
B. Mc Dougal, was the Cllntons' partner 
,n the Whitewater Development Com• 
pany, an unsuccessful investment in 
vacauon property ,n the Otark Moun• 

l
that has never been made public - Mr. 

The notes show 1ha1 Ms. Lewis point-. Banks said an Investigation before the 
·• ed out that the Clintons. a s Mr. Mc Dou- · election would amount to prosecutonal 

gal's business partners in Whitewater mtSConduct. 

1ains. 
The documents do not prove that the 

Chntons benehted from Madison' s fall• 
ure. But they recount an investigator's 
suspicion that such was the case and 
her belier t.hat she was pressured pol Iii• 
cally. 

A Republican Digs 

These notes were among a stack of 
documents abOut the Whitewater case 
made pubhc today by Represen1a11ve 
Jim Leach or Iowa, the top Republican 
on the House Banking Committee, who 
has had his stall inves ugaiing the mat• 
ter since last s ummer. 

The notes ,n ques11on wer·e taken by 
L Jean Lewis, a senior criminal inves-
11ga1or ,n the Kansas City olfice of the 
Resolu11on Trust Corporauon, after a 
conversauon with April Breslaw. a ca­
reer lawyer !or the Federal Deposit 
Insurance Corpora11on m Washington. 
Jn an interview, Ms. Breslaw disputed 
:\is. Lewis's account or the meeung. 

Ms. uw1s's agency is In charge or 
the savings and loan ba1iou1 and of 
invesugaung railed sav,n,gs 1nslllu• 
lions. The F.D.I.C. 1s the overall Gov­
e rnment regulator of banks and failed 
savings and loans. 

According to the notes. Ms. Breslaw 
told Ms. Lewis that " the people at the 

ult1mately benefited from the transac'. Unable to Check Status 
110n. The notes continued: • " I pointed out that these business In• May 19, 1993, memo to her hie, 
partners are intelligent individual the Ms. Lew11 wrote that she telephoned an 
majorny of them being attorneys s. ho Justice Department employee in frus, 
must have concluded that M ' w 

I 
tration after trying repeatedly to check 

was making the payments ,C~~ on the status of the co_mplaint. The 
benefii. or r Jusoce Department oflictal, Ms. Lewis 

"I posed the question 10 he.r If wrote. "advised me that they have no 
know that your mortgages ar~ : record of that referral, 11 Is not in t!'elr 
paid, but you aren't putung money in~ computer syst~!"· II has not been given 
the venture, and you also know the to an attorney. 
venture isn't cash nowing, wouldn't In fact., lawyers In the Jusllce De-
you question the source of the fundl partment s cnm1nal dlvmon had de-
being used to your benefit? Would termlned that the referra_l prvvlded 
Just assume that your partner ~ lnsuffltlfflt balil for 1nves1111auon 10 a 
making these multi-thousand dollar 
payments out of the goodness of his 
heart? Wouldn't you wonder even more 
,f you knew that your business part• 
ner's matn source of income, an s&l, 
was In serious financial difficulty 
which by 1985 was common knowl: 
edge?" 

Account l.s Disputed 

In a telephone interview 1omght, Ms. 
Breslaw. who went to Kansas City to 
meet with Ms. Lewis on Feb. 2, disput-

1 

ed Ms. Lewis's account of the meeung. 
" I categorically deny the a ccusauon 

that I said that anybody from ll.11shlng• 
ton wanted any particular outcome on 

any issue," she said. "That's a com­
plete fabrication. That's completely un-

'""' 

decision that Juatice Department om- I 
cials say was made by in late February I 
1993 by John Keeney, a career lawyer 
at the Justice Department, who was 
then acung head of the criminal divi­
sion. 

Another interesting document, a I ffl 
memorandum from Mr. McDougal to 
Mr. Clinton, who was then Governor, 
shows that Mr. McDougal was able to 
influence the selection of membera on 
the Arka nsas Savings and Loan Board, 
a state regulatory agency. 

The memo was written two years 
after the Arkansas bank commluioner 
had warned Mr. Clint.on that Mr. 
McDougal was making more loans to 

top" of the Resolu11on Trust Col'J)Orl· ---------------­
uon wanted 10 be able to say that 
Whitewater did not cause Madison ' 
Guaranty to lose money because tha1 
would "get them oll the hoOk." 

inJS and loan. . I 
fnends than was healthy for his sav-

In the memo, Mr, McCloupl Wl"Ole 

that Mr. Clinton'• aecreta-v ba'1 called 

But Ms. Lewis replied, her notes 
show. that Madison put more than 
SI00,000 into Whitewater, Including 
$70,000 In one six-month period. 

Other documents involved these 
l'latters : 
, qThe Justice Department in Wash, 
tlgton 1nltlally refused to prosecute 
Madison Guaranty !or fraud afte r Mr. 
Clinton became President, despite the 
oonclusion of an agent for the Federal 
t ureau of Jnvesugauon m Little Roell 
~ at the case was "hlahlY prosecul· 
able." 
: ,n.e inO11ence Mr. McDouga~ 

I eel ~r the selection of state savlnai 
and loan rqulators tn Anuuaa.a whllll 
Mr. Clint.on was Governor. 

qA closer connection between Mn. 
Clinton and Madllon Guaranty than the 
White House !las acknowledged. 

A career Governfflfflt lawyer, Ms. 
Breslaw said she UIOUlht Ms. Lewis 
was exaggera11ng the situation to maa 
a poor investigation she conducted Into 
the matter. 

Officials at the Resolution Trust Cor­
poration said today that they would noc 
comment on the charaes. 

The documents ponray Ms. Lewis aa 
a zealous inves11aa10r who pursued the 
Madison case for more than a year 
with unusual lnten11ty. In November 
1993, after the first published ~ 
that the Madltan fa ilure had beal re­
f erred to the Just.Ice Oep&n- for • 
poulble crimtnal PrDMCUlloll, ML 
Lewis wa.a removed from her poslUon 
as the lead lnvesuaator. But a •tnna ot 
memorandums she wrote lndlcate that 
she maintained a 1tron, lntel'Ht In the 
matter. 

The documenu shed new Up11 orr the 
tangled story of What happened .,_ 
bank recuJaton in K.ansu ·City re­
ferred the MadllOII ca• to the Jllllil» ' 
Depart- far c:rlmtnal lnvestlptian ., 
In AUluat 1992. 

c.m,i.a.DtedQuNIIJ 

But the documents did not conclu­
sively prove two of the m- serloua 
charses Mr. Leach made today In • 
speed, on the Houae floor: that the 
Clinton, did not, as they auert.. lole 
money ca the Whll-•ter lnYelt­
and that polklcal appoinlees Ill WIii>- · The flnt compla int quietly died at 
ington ltlla )'Nr muuled career Inv-. the JUlllc:e Oepanment a few rnonlhl 
tlgaton in ~• <:ltv after Mr. Clinton took office. But In a 

lapee that has never been explained, 
offlelala at 11M aeencY failed 10 notJfy 
the~ Oty lnvacipun of the 
dedaian lllllll Oct. 27, 11183. 

T 
to aslt for Illa ,-nfflffldationa ol ~ 
pie to fut two vacancies on the -.ie 
agency. I 

Mr. McDoupl wrote back that.be 
recommended John Latham, chal• 
of the boa.rd of Madison Guaranty, a,d 
Jerry Kendall, a doctor In Ca,,,..,, 
Arlt. BoCII men eventually reorived the 
appoint,_ 1 

In another 118$ memo, Mr. Mcrliu-· 
pl told Mr. Latham, the chatrm .. of 
his uvlnp aUDClallon. that be 
about to meet with Mn. ClintoD 
needed "to llMw everyUl!ng you I 
pendin& belcn the Sec:untles Corn, 
slcin." • •. 

The While Home haa loaC 
tainad lhat..-tille her law firm 
.-ct MMIMa. Mra. Cllnl«I 

I had-, a peripheral relatlonlhip -----·--- . 

- -·-- - B 
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l Whitewater Losses Cited 
Asked ,r he lost $70,000 on hos Wh11e• 

i water 1nves1men1, as he and his wife, 

I 
Hillary. have asserted, Mr. Clinton 
sa,d: "I am certain that we lost money. 
I do not believe we owe any back 
taxes." I But he added that if II ,s determined 

I that he and hos wife owe back taxes. 
they would pay what they owe. 

The President acknowledged that 
"we lost something less than $70,000" 
on the Wh11ewa1er investment " We In 
rac1 lost some $20,700 less" than that, 
he sa id. 

Mr. t;lmton said hos personal lawyer. 
David Kendall, would brier the press on 
hos lax returns and hnanc,al all airs on 
Friday. 

Asked about the business practices 
or his Mr. McDougal. the President 
said that he had known him ror a long 
time and 1ha1 "to the best of mv knowl­
edge, he was honest m hos dealings with 
me." 

Mr. Clinton said he and his wile had 
been "essenually passive investors" m 
the Whnewater proiect 

Leacll's Charges Denied 

Then the President was asked about 
Represen1a11ve J im Leach's charges 
that Whitewa ter was about "arrogance 
of power" ·and that regulators tried to 
suppress a Resolution TNst Corpora-
11on 1nves11gation. 

" Absolutely not," Mr. Clinton re­
plied. 

He sa ,d Mr. Leach, a Republican 
lrom Iowa, had not charged any polill­
ca l mo11va11on and, " for all I know: · 
could have been talking about an inter­
nal dispute at the R.T.C. under the 
Republicans. 

Asked II he thought he or his wile had 
made mistakes m their handling of 
"~i1ewa1er, Mr. Clinton said Whit~ 
water was a perfectly legal invest­
ment. " We were hke a lot of people, we 
invested money and we lost," he said. 

Complaining about the "inordinate 
amount of interest" m what he said 
was a 16-year old business venture that 
lost money. the President added that he 
had nothmg to do with "any attempt 10 
Influence" an investigation by the Re­
solu111on TNSI Corporauon. 

Mr. Clinton said 1h11 despite his 
problems with the Whitewater arrair, 
he would not retract his harsh cntl• 
c ,sm or ethical abuses by other people 
m the 1980's. 

Don't miss Sund,y's Timts Mq,&zint. 

2-

- ur ,•rn· ,·riPf< T T'vfES. F'RlbAY. Jl,fARCH 2S, 1994 



PRESIDENT REBUTS 
NEW ACCUSATIONS 
OVER WHITEWATER 

RESPONDS TO G.O.P. ON TV 

Calls for an Opportunity to Get 
Beyond Ethical Questions to 

America's 'Real Work' 

By MAUREEN DOWD {\-\ 
SP«lll to T~ ,, .. Yotll T1mu 

WASHINGTON. \larch 24 - Presi• 
dent Clinton ton1J?ht tried once again to 
stop the past from consuming his Pres­
idency. as he defended himself against 
new Republican allegauons in the 
Whitewater affair. 

He urged Americans to let him get 
beyond the spiral ol lmanc1al and ethi• 
cal questions so 1ha1 he can 1ake advan­
tage of a "rare moment" to pursue 
"the real work we are getting done on 
behalf of the American people." 

Mr. Clinton held the second prime­
ume news conference or his Presiden­
cy to try to recapture his present and 
future, rev,ewmg what he considers his 
accomplishments and saymg or Whne­
water : " None of this, m the light of 
history, will be as remo1ely important 
as the fact that by common consensus 
we had the most productive first year 
of a Presidency last year of anyone in a 
generation. That's what matters -
that we' re changing people's lives." 

Calmly Delivered Defense 

The President's calmly delivered de­
fense came only a few hours alter 
Representauve Jim Leach. an Iowa 
Repubhcan. went to the House floor to 

· orter documen1a11on of ethical and fi. 
na nc1al misdeeds in connect1on with 
Whitewater and to accuse the Adminis-
1rat1on of a cover-up that "flagrantly 
violated" the independence or regula­
tory agencies. 

Even m this capital. where wrench• 

\fainued From Page Al 

wrongdoing by current olficeholders 
&lid tracing a line of misdeeds that 1 
brings the old real estate deal into the 
present 

He said that Whitewater may have 
begun as a legnimate real estate ven­
ture. but "1t came to be used 10 skim. 
directly or indirectly, rederally insured 
deposits from an S and L and small 
business corporauon." He also claimed 
that taxpayer-guaranteed funds "were 
in all likelihood used to bene!it the 
campaign or a former governor." 

Mr. Leach said Treasury officials 
tried to pressure Federal investigators 
in Kansas City into agreeing to get the 
Clintons "off the hook" by telling the 
special prosecutor. Robert 8 . Fiske Jr., 
that there was no connection between 
Whitewater and Madison Guaranty, a 
failed Arkansas bank owned by the 
Clintons' business partner, James 8. 
McDougal. 

Mr. Leach said that the Administra­
ton also tried to coordinate the testi• 
11ony of the Kansas City investigators 
tefore they ta lked to the special prose­
cnor. 

"I can tell you categorically I had no 
krowledge of this and wa s not involved 
in it in any way. shape or form," Mr. 
Clbton aid of any possible improper 
conacts between Administration offi­
cial and regulatory olficials. 

Airil 8reslaw. the lawyer for the 
Res4ution Trust Corporation named in 
Mr .. each's documents, denied the ac­
coun by the Kansas City investigators. 

"I -ategorically deny the accusation 
that l,a1d that anybody from Washing­
ton w.nted any parucular outcome." 
said "'· Breslaw. " That's a complete 
labrict ion. That is completely un­
true." 

The Vhite House had been fore­
warned of Mr. Leach's appearance, 
becauseme Congressman had called 
the Whit House counsel 's otrice. 

Clintorstrategists, worried by drop­
ping poll umbers on the issue or trust, 
felt that he President must appear · 
before thtnation and present himself 
as "open .,nd reassuring" on White­
water. as c..e senior Clinton aide said. 
To that em Mr. Clinton said tonight 
that on FriQy he will make available 
his tax retons from 1977, 1978 and 
1979. the yeas in wh·ch the Clirtons 
reported was I S68.000 loss from !heir 
investment in a real estate ven11re l 
known as the 11.utewaur Oevelopm,nt 
Company. 

mg morality plays are staged with dis• The President had hoped to project 
turbmg regularity, the back-10-back the notion that he was above the bot.h· 1 • 

· appearances of the soft-spoken Repul>- ersome buu of Whitewater, "busy with 1 
lican mqumtor in a ba"v blue sweater , the people's business" and engaged , 
and the telegenic Den •. · . • .~ Presi- .• with trying to make "the world is safe · 
dent standing behind the seal of his -~ tor democracy," as CUnton spoltesman 
office made for a dramatic high-wire • Dee Dee Myers put It. He wanted to 
clash • . stress his work on health c_.are and 

· . . 1 crime, hoping that reponers who 
The President used the opportunity , pressed him about Whitewater would 

of his Ea_st Room news conference to ., seem caught up in an insiders' frenzy, 
defend h1s wife. Hillary, against sug- · 1 out-of-sync with the rest of the country. 
gestions that her legal record in Arkan- ·• Ma. Myers said this afternoon. in an 
sas connicted with his role as Gover• ; interview with C.N.N .• that Mr. Clinton 
nor. "These kinds of things happen had no( even bot.hered to watch Mr. 

l when you have married couples who ~each give his remarks on _the noor. 
• have professions" he said. ~ 11le President had better things to do, 

' ~ I think," she said. 1 Despite the White House game plan 
,. for the news conference, it was hard for 

• A =1anee of Power' 
Although his attempt to hold a hear­

ing on the Whitewater affair today had 
been stymied by House DemocratS, 
Mr. Leach nonetheless handed out the 
documents that he had predicted for , I weeks would emba rrass the White _; 
House. . · . \ 

I 
"On the landscape of political sea~ )_: 

dais, Whitewater may be a bump, but It .f 
speaks mountains about me-generatlce' ~ 
public ethics as well as single-party . ·, 
control of cenain states and the U.S. : 
Congress," Mr. Leach said. "In a nuc, 
shell, Whitewater ,s about the arro- ~ 
gance of power- Machiavellian madt- . 
inations of single-pany governmenL" 

Mr. Leach made several accusatiOIIJ . 
that tried 10 raise the stakes of the. 

I Whitewater affair by demonstrauna · 

Continued on Page Al6. Column ◄ , . _.,.., 

Clinton vows that 
he 'will not be 
distracted' by 
Whitewater.' 

Mr. Clinton to act llke Whitewater wu 
a mere irritat10n on a day when when 
there were a gam pictures of top aides 
gomg m to testify before a federal 
grand Jury in Washington on White• 
water. 

Today, two of Mr. Clinton's closest 
advisors, Bruce Lindsey and George 
S1ephanopoulos. 1es11r1ed. 1 

Comments by Two Advisers I 
Afterwards, Mr. Lindsey said. " I 

have complete confidence, once all the 
racts are out, nothing improper was 
done by anyone at the White House." 
. And Mr. Stephanopoulos, s tepping 
mto a populist tax, cab alter an hour's 
worth or test1mony. observed sardoni• 
caliy: "It was very good and very 
rerreshing to be before the tribunal 
that cared about the facts." 

At the same time polls Indicated 
that, whether Whitewater is serious or 
mere sound and fury. the public's trust 
in the President 1s conunumg to erode. 
A new survey by Times Mirror Center 
for the People and the Press showed 
that 81 percent of respondents said that 
they beheved that the Whitewater af.

1 

fair was d1srup1mg the Administra­
tion's performance. 67 percent said 

they believed the Clintons were guilty I 
1f some wrongdoing. and 52 perce~t 
:ieheved that the White House has cov­
?red up embarrassing informa1ion. 
The same poll echoed other recent sur• 
veys by indicating that the President's 
job approval rating had fallen belo.t 
the 50 percent mark for the first time 
this year. 

Mr. Clinton opened his news confer• 
ence with a general statement about 
his Administration's agenda and its 
progress. "This ,s a good time to assess 
1he real work we are getting done on 
behalf of the American people," he 
said. 

The budget now moving through 
Congress. he said, will help reduce the 
Federal budget deficit. And he said the 
American economy had created two 
million jobs last year and would create 
two million more this year. 

•Preoccupied ' With Whitewater 

Turning to the topic expected to dom­
inate the sess,on. the President said 
that people a round the country must 
think Washington is " preoccupied" 

[ with Whitewaler. but that the Admin1s• 
tration is pushing ahead with the peo­
ple's busil\ess. 

"I and my Administration will not be 
distracted" by the Whitewater affair, 
he asserted. 

Mr. Clinton said he had supplied the 
special prosecutor, Robert B. Fiske Jr., 
with more than 14,000 documentS and 
tax returns back to 1978, when he first 
took public office. 

On Friday, the President said. he will 
make public tax returns back to 1en. 

Asked whether any federally insured 
funds - presumably from Madl1011 
Guaranty, the failed savings and loaD 
owned by his Whitewater panner, 
James B. McDougal - went into any of 
his gubernatorial campaigns in Arkan­
sas or Into the Whitewater real estate 
venture, Mr. Clinton replied: " No, I 
have no knowledge of thaL I have ablo­
lutely no knowledge of thaL" 



. akes Whitewater questions in stride 
·sis 
THOMAS• UPI White House Reporter• 

lGTON, March 24 (UPI) President Clinton took the dozen or so 
3 on t he Whitewater affair in stride at a evening televised news 
:e Thursday and exuded the confidence of a winner. 
on, wearing a dark suit , was seemingly at ease in what was supposed 
merciless grilling by the media. He was fully prepared for the barrage 
ions on the controversial Ozarks land deal called Whitewater, which 

·ued his administration for several weeks now with daily new 
. ons. 
1llegations surround the investment Clinton and his wife, Hillary 
:linton, made in Whitewater with the owner of the failed Madison 
{ savings and Loan, James McDougal. Special counsel Robert Fiske has 
vestigating the affair. 
president denied the main accusations concerning the deal, aome of 
ame both barrels earlier Thursday from Rep. Jim Leach, R-Iowa, who 
ed a 45-minute address on the House floor alleging that federally 

.eed insurance funds were skimmed from Madison for the Whitewater 
: and Clinton ' s 1984 Arkansas gubernat orial campaign . 
;h also accused Clinton of the · · arrogance of power'' and 
ievallan machinations.'' 
the congressman may be proved correct on at least one observation when 

1, · · 1 1 ve never known anyone in public life better able to put 
ssing situation behind him. 1 

• 

president was sharp enough not to go on the defense and took on no 
irs as his integrit y and the moral authority of his wife, Hillary Rodham 

,n, was being questioned. 
also was quick to say ·· absolutely not' ' and to categorically deny the 

3tions . 
i nton opened the news conference patting his administration on the back 
ts achie vements and and the legislation he hoped to get on the books 
n a few WP.eks, including a crime bill and education reform . 
times, it appeared reporters were pounding the president and be laboring 

ject he had handled. And aides indicated that making the president look 
mized wa s not alien to their strategy . 

ie president, who has accused the media of being overly preoccupied with 
?water, decided to turn the other cheek at his news conference and when 
j who he blamed for the ··whitewater mess,' ' replied, ' 'these are 
t imate questions ... and there's plenty enough blame to go around.'' 
s for the l essons learned, Clinton said he feels he has learned a lot 
e he has been in Washington but added '' I feel there is a greater level of 
i cion than I have known in the past. •• 
'ollowing the president ' s news conference , Republican leaders including 

Robert Dole of Kansas and Rep. Newt• Gingrich of Georgia agreed that 
1ton may have dampened the Whitewater fire a bit. 
?or many of the American viewers, he may have batted the ball out of the 
<. For the media, the president ' s answers to some of the burning questions 
now on the record . Only the outcome of the Whitewater special counsel's 

estigat i on will show how they stand up in the future. 

**** filed by:UPI-(us) on 03/24/94 at 21:54EST **** 
**** printed by:WHPR(JEL) on 03/25/94 at 08 : 46EST **** 



:>n-RTC-KC, 04 00 
Claims No Knowledge of Investigation Tampering at KC Office 
Whitewater Republicans 
Associated Press= 
.ent Clinton denied any knowledge Thursday of alleged White House 
J in the Whitewater investigation by the Resolution Trust corp. 
~obe in Arkansas has been conducted by the agency's Kansas City, Mo., 
office. 

~ep. Jim Leach, R- Iowa, charged on Thursday and in earlier statements 
investigators in Kansas City had been gagged by administration 

sand urged to change their official findings. 
s news conference Thursday night, Clinton denied knowing of any such 

:an tell you, categor ically, I have no knowledge of this, and I was 
, lved in any way, shape or form,'' Clinton said. 
' s my understanding that Mr. Leach was rathe.r careful in the words 
used, and apparently he didn't even charge that any political 

~e of our administration had any knowledge of this , '' Clinton said. 
may be talking about an i nternal dispute within the RTC from career 

can appointees, for all I know. 
ep in mind, until I came here all the appointees of the RTC were hired 
revious Republican administr ations. There has never been a Democratic 
,nt since there's been an RTC,' ' Clinton said. 
RTC has investigated whether depositors' money from the failed Madison 

:y Savings & Loan run by a business partner of the president and first 
i llary Rodham Clinton went improperly to Clinton's former Arkansas real 
venture, ca lled Whitewater, or to pay off Clinton's gubernatorial 

3n debts. 
investigators from Kansas City concluded in September 1993 that the 

e Department should conduct a criminal investigation of Madison and 
·ater. 
1ch on Thursday released a memo by a Kansas City RTC investigator that 
•s she was told by a supervisor in Washington to amend the findings of 
1itewater probe. 
~ch also said one senior regional investigator was removed from the case 
~sisting super i ors, and that she and others have sought whistleblower 
ction. 
ked again about the allegations, Clinton said: '' I have had no contact 
the RT~ and I've made no attempt to influence them.'' 

;ked if he would take any action on Leach's allegations, Clinton said: 
:hink the last thing in the world I should do is talk to the Treasury 
: tment about the RTC. Mr. Leach will see that whatever should be done is 

I I 

**** filed by:APW-(MO) on · 03/24/94 at 20:56EST **** 
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'M-AR--Whitewater-Rose Firm, Ark Bjt,1000 
' irm Avoiding Contact with Hillary, Managing Partner Says 
,cstptim 

LITTLE ROCK (AP) The Rose Law Firm is avoiding contact with former 
irtner Hillary Rodham Clinton so it won't be accused of informing her of 
1at's going on, the firm's managing partner says. 

''We don't want there to be any allegations or concern that we're sharing 
1formation, '' Ron Clark said. 

He said he is concerned about, but not afraid of, the investigation of the 
i rm by independent counsel Robert Fiske. 

''Are we going to be second-guessed about everything we've done for the 
1st 10 years? Absolutely,'' Clark said. ''Are we concerned? Sure, we take it 
?riously. Are we worried? No. The scrutiny does not bother me at all. I think 
:•s unwarranted, and we'd certainly like to operate without it, but we're not 
fraid of having our work examined.'' 

Fiske won't find anything unethical in the firm's actions, Clark said, but 
il l find that there were transactions in which friends were on opposite 
ides. 

''In this state, I don't think it's unusual to have friends on multiple 
i des of a transaction,'' Clark said . 

Fiske also is investigating a land development company in which President 
nd Mrs. Clinton were partners in 1978-92 with James B. McDougal and 
cDougal's then-wife Susan. Also being investigated by Fiske are a 
cDougal-owned savings and loan that failed in 1989, and the assertion of an 
x-judge who has pleaded guilty to two federal felonies that he was pressed 
y Clinton and McDougal to make a loan to McDougal's wife from a program 
hrough which loans were supposed to go to economically disadvantaged people . 

Clark spoke about the lack of contact with Mrs. Clinton and other matters 
nan interview published Thursday in the Arkansas Times, a weekly newspaper 

. n Little Rock. I t was the first wide-ranging interview granted by a spokesman 
·or the firm . 

Media coverage has been sloppy, Clark said. ''They've reported facts that 
,re not facts, '' he said. A number of errors have been made repeatedly, Clark 
;aid, including the assertion that the firm sued McDougal 's S&L, Madison 
;uaranty. 

A theory in some publications that Arkansas has been run for a decade by a 
:abal bent on money and power is ''garbage, '' Clark said. 

''This whole cabal business, that's what they'd love to paint,'' he said. 
'But they forget a few things.'' For example, the firm does very little 

,usiness with Worthen Bank, which is the second-largest bank in Arkansas, in 
;hich the Jack Stephens family of Little Rock has significant holdings. The 
, tephenses also own the investment house Stephens Inc. 

The biggest bank in the state is First Commercial, Clark noted, and asked 
~ow First Commercial could get so big in a state in which 
3 supposed cabal was working to enrich Worthen, Stephens, and so forth. 

''I think the extent of our power and influence has been greatly 
exaggerated, '' Clark said. 

Of a Chicago case in which a $3 million Federal Deposit Insurance Corp. 
claim against Clinton supporter Dan Lasater was settled for $200,000 with some 
involvement in the case by Mrs. Clinton, Clark said: 

''There is no indication of impropriety. Hillary worked only a couple of 
hours on the case and we were co-counsel with a Chicago firm. Lawyers don't 
settle cases, clients do . With respect to the FDIC and the RTC (Resolution 
Trust Corp.), they were represented by lawyers, not uneducated businessmen. 
Th is is not a case where the Rose firm got into a smoke-filled room and cut a 
deal.'' 

He declined to talk specifically about the firm's investigation of the 
billings of former partner Webb Hubbell, but said it is ''very serious,'' 

- ·we will fulfil l our ethical obligations with regard to Mr. Hubbell,' ' 
Clark said. 



can assure you that when the facts of this matter come out, nothing 
oing wi l l be considered unusual,'' Clark said. 
d if there was any revolt among younger lawyers in the firm, Clark 
'That's the furthest thing from the truth.'' 

·k, 39, said Rose as a whole is a young firm and has 35 partners and 22 
1tes, some Republicans and some Democrats, some pro- choice and others 
: e, and t here ' s division on every issue, Clark said. 
1ere are very few times that we act with unanimity,' ' he said. 
is clear, though, that someone in the firm is leaking information, 
3aid . 
e 're very concerned about any l eaks,'' said Clark. ''And we know we 
wish to practice law with any individual who would engage in that kind 
ivity. But until we know who ' s doing it, it's sort of fruitless to wring 
nds. '' 
reports that Whitewater documents were shredded in the firm , Clark 
··1 don't think there's an ounce of truth to the story . '' 

;pite the l oss of several key lawyers Mrs. Clinton, the l ate Vince 
: , Hubbell, and William Kennedy III to the Clinton administration, the 
Ls str ong and has not suffered financially as a result of the 
~versy, he said. 
rhe firm was never dominated by Hillary Clinton, Webb Hubbell and Vince 
r , '' Clark said, explaining that they were only partners like the rest of 
artners. They were big producers, but when they left, their clients 
ned with the firm , he said. 
ere is no reason why the f i rm should not continue, he said. ''The Rose 
irm doesn't breathe. It doesn 't have children. We do,'' Clark said. ' ' As 
as we choose to practice collectively, there will be a Rose Law Firm.'' 

,se stil l represents federa l agencies, but if that revenue were to go 
the firm wou l d sti l l be solid, Clark s aid . · ·1 guarantee you the 

~nment cou l d go away tomorrow and we wouldn't feel it, ' ' he said. He said 
?ck of the firm's records showed that it received only 2 percent of its 
i ngs from t he RTC i n 1993 and $220 from the FDIC. 

•••• filed by:APW- {A.R ) on 03/2 4/94 at 22:0SEST •••• 
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•1inton-Glance, 1st Ld-Writethru, a0809,350 
Subs 2nd item to CORRECT that tax returns to be released for 1977-79, 

1978- 80 
I AM-Clinton 
:he As sociated Pressz 
,ghlights of President Clinton's news conference Thursday night: 

\cknowledged he had significantly overstated his loss on the Whitewater 
estate venture in the 1980s. He said he would release a new accounting of 

i nvestment t hat would show he lost roughly $47,000 on the l and deal 
200 l ess than he had estimated during the presidential campaign . 

Promised to release tax returns for 1977, 1978 and 1979 to show his 
i ngs and tax payments since first entering public office . 

Said he had waived any executive privilege and was fully cooperating with 
special counse l investigating Whitewater, i ncluding turning over 14, 000 

.ments . 

Expects special counsel Robert Fiske to question both him and first lady 
. ary Rodham Clinton about their invest ments. 

Pledged to cooperate with congressional hearings, and did not rule out 
.;ona l t e stimony . 

Predicted that hi s landmark health care reform will pass Congress -- i n a 
months.'' 

Den ied any knowledge of actions by any of his appointees to stal l or 
erwise influence federal regulators as they invest igated a savings and loan 
the center of t he Wh i tewater affair. 

Sa id White House staff members who do not obtain security clea~ances 
:hin 30 days wil l be placed on unpa id administrative leave. The White House 
.don Thur sday that more than 10 percent of White House staff members still 
:k security c l earances 14 months into Clinton ' s term. 

Said the United States stood ready to a ssist if there was a run on 
<ican currency following the assassination of the ruling party's candidate 
: president. 

Said his administration will continue efforts to s top North Korea's 
clear program and strive to make a breakthrough on human rights progres s in 
ina. 

Pl edged t o keep his legislative agenda on track and predicted Congress 
11 soon pass l eg is lation to limit the influence of lobbyists, to institute a 

.tional program of r e-employment job training to make the crime bill law and 
, s et national standards for publ ic educ ation. 

**** filed by:APE- (-- ) on 03/24 /94 at 21:S0EST **** 
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Clinton-First Lady,410 
nton Gi ves Strong Defense of First Lady's Ethical Conduct 
h PM-Clinton, Bjt 
'ASHINGTON (AP) President Clinton gave a spi rited defense of his wife ' s 
essional and ethical conduct, saying ''her moral authority will be 

,nger t han it has ever been '' after the Whitewater affair is resolved. 
.n a news conference Thursday night dominated by questions on the 
!- obs cure Arkansas land venture in which he and Hillary Rodham Clinton 
! investors, the president bristled at a suggestion that his wife's 
libi l i ty may have been undermined . 
\sked about the possibility of a reduced role for Mrs. Clinton on health 
, r m because of concern that her ··moral authority is eroding, ' ' Clinton 
i: ''Absolut e ly not. Absolutely not. People should not be able to raise 
; tions and e r ode people's moral author ity in this country. There ought to 
a to be ... evidence and proof . 
· · we live in a t ime when there is a great deal of question- raising . It 
ms to be the order of the day. But I know what the facts are, and I'm 
ing you the facts on this.'' 
Clinton disputed suggestions t hat his wife , as a lawyer for the Rose Law 
m, may have had a conf l ict of interest in representing an Arkansas savings 

loan at the center of the Whitewater affair. Clinton noted that the 
eral government had asked failed thrifts to raise capital and try to become 
vent. ·· so that' s what s he was doing in the full light of day in full 
.closure. ' ' 
When Mrs. Clinton did any work for the s tate, Clinton said, · · she never 
>k any pay for it. And when the f irm got income from state work , she didn ' t 
:e her partnership s hare of that income. She gave that up because she wanted 
bend over backwards to avoid the appearance of conflict. ' ' 
The pres i dent said t hat in h is wife 's 20-year c areer as a lawyer she had a 

:ord of · · never before having her ethics questioned, never before having her 
i l ity questioned. •' 
Clinton said that he expects special counsel Robert Fiske to interview him 

j Mrs. Clinton and that they would ··cooperate wi th him in any way he 
=ides is appropriate . • 1 

· · r thi nk, i n the end, when all these questions get asked and answered, 
r mora l authority will be stronger than it has ever been, because we will 
ve gone through this pr ocess and been very forthcoming .. .. And I think 
' 11 c ome out quite well. ' ' 

**** filed by:APE- (- - ) on 03/25/94 at 00:35EST **** 
**** printed by:WHPR(JEL) on 03/25/94 a t 08 :44EST **** 



AM-Whitewater - Rose Firm, 1st Ld-Writethru, a0Sll,350 
Firm Avoiding Contact with Hillary, Managing Partner says 
Eds: Corrects dateline 
With AM- Wh itewater-The Stakes 

LITTLE ROCK, Ark. (AP) The managing partner of the Arkansas law firm 
·here Hillary Rodham Clinton worked has broken his silence to defend the firm 
gainst any suggestion of impropr iety in connection with the Whitewater issue . 

··1 think the extent of our power and influence has been greatly 
.xaggerated,' ' said Rose Law Fir m managing partner Ron Clark. 

Clark, in an interview with a local weekly newspaper, said members of the 
·irm have gone so fa r as to avoid contact with Mrs. Clinton. 

The firm didn't want ''there to be any allegations or concern that we're 
,haring information, 1 1 he said. 

He said the firm was taking seriously the i nvestigation of the firm by 
.ndependent counsel Robert Fiske, but said · ·we 're not afraid of having our 
,ork examined. 

''The scrutiny does not bother me at all,' ' Clark told the Arkansas Times 
.n the fir st wide-ranging i nterview granted by a spokesman for the firm . 

Clark also said: 
Media coverage had been sloppy, r eporting '' facts that are not facts,'' 

Lncluding the assertion that the firm sued Madison Guaranty, a savings and 
toan owned by James McDougal, a business partner of then-Gov. and Mrs . 
:linton. 

A theor y in some publications that Arkansas has been run for a decade by a 
;abal bent on money and power is ··garbage . 1 1 

There was no indication of impropriety i n the firm's handling of a Chicago 
:ase in which a $3 million Federal Deposit Insurance Corp. claim against 
:linton supporter Dan Lasater was settled for $200,000, with some involvement 
in the case by Mrs. Clinton. ''Hillary worked only a couple of hours on the 
=ase and we were co-counsel with a Chicago firm, 11 he said. 

The firm's investigation of the bi llings of former partner Webb Hubbell 
Has very serious,' ' though he declined to talk specifically about the 
matter. 

Reports of a revolt among younger lawyers in the firm were wrong, though 
'' there are very few times that we act with unanimity'' because the firm 
includes people with different beliefs. 

Members of the firm are very concerned about leaks, but there ' s no truth 
to reports that Whitewater documents were shredded in the firm . 

**** filed by:APE-(--) on 03/2 4/9 4 at 22:29EST **** 
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AM-Clinton, 9th Ld-Writethru, a0823,l,200 
Clinton Defends Whitewater Deal; Vows to Press His Agenda 
EDS : INSERTS 7th graf, The White House xxx to provide backdrop for Clinton ' s 
,ationally broadcast news conference; Minor editing and deletions; no pickup 
By JOHN KING= Associated Press Writer= 

WASHINGTON (AP) President Clinton acknowledged Thursday night he had 
ignificantly overstated the loss in his Whitewater land investment and 

,romised to release late 1970s tax returns to answer persistent questions on 
. he land deal. 

The president also said he expects Whitewater special counsel Robert Fiske 
.o interview him and Hillary Rodham Clinton and said they would ··cooperate 
1ith him in any way he decides is appropriate.' ' 

And he vowed in a nationally televised news conference to not let 
lhitewater block health care reform from passing this year, or to stall other 
1ajor administration initiatives . 

··I know that many people around America must believe that Washington is 
>verwhelmingly preoccupied with the Whitewater matter,' ' Clinton said. ''But 
>Ur administration is preoccupied with the business we were sent here to do 
:or the American people.'' 

Republican leaders in Congress im:mediately saluted Clinton for his promise 
:o release more documents. But they insisted nonetheless that Congress quickly 
1old Whitewater hearings to review the investment and the White House handling 
, f the controversy. 

'"If the president has nothing to hide, then by midsummer it will all be 
1one, '' said House GOP Whip Newt Gingrich . Senate Republican leader Bob Dole 
;aid Clinton was ··credible'' and had ··probably helped himself . '' 

The White House has under siege politically because of the clamor over the 
:lintons' business dealings before they moved to Washington. Several White 
iouse aides were subpoenaed and some have already appeared to testify before 
1 grand jury here. And Clinton's recent exchanges with reporters have been 
jominated by Whitewater questions. 

Clinton, during a 45 - minute news conference, said he had no opposition to 
:ongressional hearings, and did not rul e out testifying in person. 

Clinton was studiously relaxed throughout, but got a bit testy when asked 
*hether he believed the controversy has undermined his wife's credibility 
because of questions about her legal work in Arkansas, and whether he was 
considering reducing her role in the administration. 

''I th i nk i n the end, when all thP.se questions get asked and answered, her 
moral authority will be stronger than it has ever been, because we will have 
gone through this process and been very forthcoming, ' ' he said. 

The second evening news conference of Clinton ' s presidency came as two key 
aides testified before a Whitewater grand jury, and as new polls showed an 
overwhelmi ng ma j ority of the American public believed Whitewater was keeping 
the government from its work. The surveys demonstrated rising doubts about 
Clinton ' s 1970s Whitewater activities and present- day candor. 

Trying to shake the impression and Republican allegations that he is 
hiding details, Clinton agreed to release his tax returns for 1977, 1978 and 
1979, which cover the beginning of his Whitewater investment. 

Also, he said he would release a new accounting of his investment that 
would show he lost roughly $47,000 on the land deal 

$22,200. less than he had estimated during the presidential campaign . And he 
said he had waived any executive privilege and was fully cooperating with the 
special counsel investigating Wh itewater, turning over some 14,000 documents 
to his staff. 

The acknowledgment that the Clintons overstated their Whitewater loss 
suggests they i n turn had underpaid their income taxes. Clinton said he was 
not sure i f they owed back taxes. ''If it is determined that we do, of course 
we wi ll pay,'' he s aid . 

Taking quest ions , Clinton said had no knowledge of Madison Guaranty 
Savings and Loan money being improperly steered to one of his gubernatorial 



campaigns, a question being investigated by Fiske. 
Hours before Clinton ' s appearance, one of his fiercest Whitewater critics, 

Republican Rep . Jim Leach, suggested the administration had abused its power 
in an effort to intimidate regulators. Clinton replied, ''The evidence is 
clear that I have not done that.'' 

He said if there was any pressure placed on regulators, it was done by 
··political career appointees of previous Republican administrations'' and 
insisted: ··1 can tell you categorically I had no knowledge of this and was 
not involved in it in any way, shape, or form.'' 

on other issues, Clinton: 
Stated that White House staff members who do not obtain security 

clearances within 30 days will be placed on unpaid administrative l eave. More 
than 10 percent of the White House staff lack clearances. 

Urged the Mexican people ··to continue their strides toward economic 
reform and progress '' despite the assassination of the ruling party's 
candidate for president. 

Said his administration will continue efforts to stop North Korea's 
nuclear program and strive to make a breakthrough on human rights progress in 
China. 

said he has not decided how to finance the welfare-reform program he will 
unveil next month. Of a Republican proposal to deny welfare to illegal 
immigrants , he said, ··1 think it goes too far.' ' 

On Thursday afternoon, Leach made a lengthy, scathing statement on 
Whitewater from the floor of the House, expressing doubts that the Clinton had 
lost money on the investment. 

During his 1992 campaign, Clinton hired an auditor whose report estimated 
the Clintons' Whitewater investment had lost $69,000. It had raised eyebrows 
because no such loss was ever claimed in their tax returns. 

Thursday night, Clinton revised the figure downward. He said a fresh 
review of the investment had found that a loan of $20,700 Clinton had tied to 
Whitewater was instead to help his mother buy a house. He also mentioned 
another $1,500 loan payment that would i.ave reduced his loss. 

In addition to containing informatior. on the Whitewater investment, the 
l ate 1970s tax returns also cover the timeframe in which Mrs. Clinton made 
lucrative investments in cattle futures, earning perhaps $100,000 . 

Hours before Clinton spoke, advisers Bruce Lindsey and George 
Stephanopoulos complied with subpoenas calling them before a Whitewater grand 
jury. 

A new survey showed the public was skeptical. 
Eighty- one percent of respondents in a new national poll by the Times 

Mirror Center for The People & The Press said the Whitewater affair was 
disrupting the government ' s effectiveness. 

Clinton, however, predicted he would be rebound once the Whitewater cloud 
cleared. 

''None of this in the light of history will be remotely as important as 
the fact that by common consensus we had the most productive first year of a 
presidency last year of anyone in a generation.'' Clinton said. ''That ' s what 
matters, that we're changing people's lives.'' 
-END-OF-AUTOBREAK(l)-
-AUTOBREAK(2) -FOLLOWS 
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Ex-judge .. plays 
high-stake role 
in Whitewater 

By J?hn Aloy&i,:ia Fan-ell 
GLOlll:l ST.AJ-'1•' 

WASHTI\GTO".11 - Evet· since his office was 
t·aided hy fede1·al agento last aummel', former 
Ar:<ansaa judge David L. Hale baa reportediy soogbt 
lenient treatment !tom autboritiu by otfetiJJg them 
" damning version of President C,1inton's role in the 
i\-'hit~water afiau·. 

No;v, as part of a plea bvgain he stnlck with 
V..nitew·atex· special counsel Robert B. Fiske. Hale ia 
rebe<luled to plead guilty toda>· and cooperate with 
innst!gato1,. The ex-judge sa,1 Clinton pressured 
him into making an improper loan to a business 
panner of the presi,Jent and his wife. 

Clinton, for one, insist.a Hale is lying. ''This is all 
:i bunch of bull," the p~sident said yesterday wr.ile 
t:l-aveling in F1orida. 

But a.s part ot Hale's de2l, the members of a 
federal grand jury m11 baTe Ute cbaue to gauge hill 
c:redibllity for them.~lve&. 

The atakes in the politkal and legal jockeying are 
r.igh. If Hale is found to be a belie\"lble witneu, he 
1.'0'.1],j \\Tetk one of the White Hou.,e'1 main lines of 
cie!eose in the Whitewater land d9\·elopment case: 
thst tne1-c is no "C'l'edible" accuution of presidential 
1vi-.;ngdoiI:g. 

Hale is al.ro at the top of the list of witnessea that 
Republican membel's of C',engres! want to appear at 
tele-.ise<l public hearings. The tint 1UCb opportunity 
\1-U abruptly t'anctled yesterday when Rep. Henl'y 
B. Gonuie~ Democrat of Texas, called otr a House 
Ban icing Committee bearing scheduled for 
Thur3day, contendi!ig t~t Repubttcans wet-e 
piott:ng to turn it into a partisan circua. 

Gonzalei instead urged House Speaker Thomas 
Foley to a1Tange for a full set of Whitewater 
r.earinga, perhaps by a select committee. 

Hale is scheduled to plead guilty today to two 
felony chio.1-ges of nwl fraud and misleading the US 
government. Bc,th charges stem fl-om bis nrk as tbe 
owner of Capital-M anager.ient Services Inc., wbicb 
made qnestionable Small Bu.sinesa Administration 
11)ans to SC'."enl major political figare! in Arkansas. 

ln theil· attempts to sway the autbotitie&, tbe ex• 
judg13 and his atto111ey have alleged to House GOP 
staffers. the Globe and other media orpr.iu.tiona 
U>at t:::inton, when governor of Arkan6a!, prtsr.ired 
R:ile t:, lend money im'Pl'Operly to Su.~ McDougal, 
a b~iness pntner of Clinton in tile Whitewater 

Developmen~ Corp. 
White House Pte68 Seeretaiy Dee Dee M yen 

said Hale's tale is not credible and was concocted 
only to .. save his butt." Clinton had no knowledge of 
Hale's $.S00,000' loan to McDougal, Myel'a said, nor 
did the pruident know that $110,000 of that money 
ended up for a dme in a Whitewater account.. where 
it WM uaed to purchue land. 

But to ihe White House's dismay, interest in 
Hale'• alleg:itiona have been fueled by the timing of 
a July 21 raid by federal agents oo his Little Rocle 
office: It took place on the 6&Ille day that deputy 
White H~ counsel Vincent Foster committed 
suicide. 

Cllnton'a Republican critic.,, like Rep. Jim Leach 
of Iowa. suggtst that the two events a-re connected, 
though Fost.cr killed himself &ho11Jy befo1-e the raid 
began. Fosuir received a phone call that mornmg 
from aome<>ne at Little Rock'a Roae Law Firm, hl.t 
former employer. Republican.a auggest that iDlidas 
there were tipped off when the Hale search WllTllltr 
and subpoenas were approved that mornir.g and that 
the news was then relsyed t.o Foat.er. 

Hal~, 53, ia a familiar face in Arkansas 
Democt-atlc circl~ going back to bis days aa 
president of the Young DemOd·ata at the Unt.-ersity 
of Arkansas in the 1960s. Clinton appointed him u 
the finstjudge of the nellJ :Municipal Coui1, a nnall 
claima court, in 19'i9. Th.at waa alao the year that 
Hale founded CapitaJ.Mamgement Service.,, a 
lending company backed by an SBA program 
designed to char.nel Joana to "soc:iany or 
economlcally di,adva."ltagad" bumesaes, such aa 
thoae run by womai or minorities. 

111 the cloee-knit world of Arkansas Democ:ntic 
politics, Hale ehared a lawyer named Jim Guy 
Tucker with Jame& McDougal, wbo with bis wife, 
Susan, ns pal'tnar in t.be Whitewater development 
witb Clinton and hia wife, Hillary, Tucker would one 
day become Clinton'• Heutell&llt governor and then 
succeed Cli::iton u goven1or aftet· the 1992 
preaidential election. 

Al:co1-diog to docwnenta obtained by th• Globe, 
Capical-}Janapment tnada a series oi loans to 
<.-oiporatiou t\111 by Tucker, McDougal and Stephen 
Smith, a fo1T11er administrative assistant to Clinton. 
The records alao ehaw that on Aptil 3, 1986, Hale'a 
lending company wrou "Susan H. McDougal, di1n 
Master Marketing" a check for $,300,000. According 
to a oonMential 1-eport prepared by Master 
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:,Jarketi.ng and submitted to Capital-Management, 
the money was suppooed to be used to finance two 
1·eal e~tate developments around Little Rock. 

But. Hale and hls attor:ley, Randy Cc,!eman, say 
tr.at the loan to ~an McDougal was solicited by 
canton and James McDougal in a series of me:etings 
in lat~ 198;5 and eal'ly 1986. Hale aayB McDougal 
~~keci him to help the state's Democratic "political 
1'amily'' at a time when McDougai'.s savings and loan, 
'.\fa<iison 0\ljranty, wa• overe.~r.ded 2.nd being 
p1\;ssureri by US regulators. 

On on'l occasion out.~ide the Arkansas State 
Ho:.1sc. s>li<l Hnle, C!;m.or. 'll·alke:d ap to him and 
asked him to "help J im and me cut." Another 
r.1eet'.ng took place at McDougal'& office, Hale said, 
at which both Clinton and McDougal Ut'ged hizr. to 
help them get Madison through it,, troubles by 
lt-nding $150,000 to Susan's busineS&. McDougal 
later raised the amount to $300.0CO, said Hale, but 
could not keep Mldison from failing i.pecta1:ulatlr, at 
.1 ~ost to th!! ta>.l)ayers of $45 million to $60 millioc.. 

Aft.er Hale's office! were 1-aidE'd la..c:t July, ha was 
indi~..ecl L'I September on fout· C(IUnts of fraudulent 
misrepresentation, ur.related to the 'Whitewater 
!"latter. Only one ot' the cutTent chatgE:1! i.e believed 
:·eiated'to the onginal ones: Lhe second :s e."<?e<:ted to 
invoive Madison Guat-anty. 

In the weeks befo1-e the iDdic,tment vr.15 handed 
do,vn, Coleman tried to strike a deal v.ith Paula 
Casey, the US att<irneyin Lit.tie Rock and a 
lcngtime Clinton ally. 

Ca..-ey proceeded rib the indktme'lt, causing 
Goleman to al'gue t.illt her reluctance t<:> tl'ade for 

Hale's testimcny was "borr.e oot of the potential 
p:ilitical &en&itiYity and fa:Jout regarding the 
information wbir.:h Mr. Hale could pl'Ovide" about 
"the banking and bonw.Dg practices of some . 
individualp in the elite politil'al circles" of Al·kansas 
Deinoct'ats. 

But in a Mter to Coleman, Ca..~y said that Hale's 
requests for immunity from prc,!!ecution, 01· for a 
plea t.o a mel'e misciemear.or. we1-e not e.llough. She 
i.nsis~ on a "plea of guilty to a f.?lony charge of 
fl'aud" by Hale, as well as his specific COOPE·ration 
11ith the FBI. 

"Genet al ~sertlons that iie knows sigDir.ca.'lt 
i.'lfonnatioti 1·eg:u-di.cg 'irr,portaJ:t' peopie sei-res no 
g,,al other than his undet'8tandable, but self-se1'Ving, 
desire to avoid th.i consE:quence of his own 
significant criminal conduct." Casey wt'Ote in a Sept. 
21 letter. 

Only a few weeks later, howvm-, after oewa of 
the Justice Depa1tment'e lnveetigation in'to M~n 
broke, Casey &.nd hel' staff asked to be remcmd from 
the Hale case "beca~ of theh: familiarity with some 
of the parties and the need t.o ensure that there be 
no mispen:eption.s about the impsrtlality of the 
investigation." 

The Republican response to the Hale case has 
not tieen unified. Some GOP critics say Casey was 
trying to prot.ect Clinton by not striking a deal for 
Hale's testimony; othe.l'll eay Fi.Eke ia protecting , 
Clinton by cutting ~.ich a deal, and thus preventing a 
public trial. 
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Seniors' '.tfilly• gtves: Clintons a· boost 
By Mfchael Kranish 

GLOieSl'AI.,.. 

DEERFIELD BEACH, Fla. -Aft.er weeks of 
bcing battered by t.be the Whitewater affan· and the 
resignatior..s of two top aide.e, President Clinton 
yesterday sought to regain the otl'ens!'le aa he 
·,urned senior citizens that the Medicare system 
1,oulci collapse unle8s his health-Clll-e plan is adopted. 

Clinton's talk here seemed ju...>t the medicine he 
needed as he kicked off' a weeklong effort t.o relocua 
attenii:m on his top domestic priority, Speaking at a 
6'Jn-drenched rally at Centm-y Village- a t-etirement 
community t.bat voted 9-1 for hia candidacy in 1992 -
the president waa greet.ed with what lll'lounted to a 
hero's welcome. 

"I wanted to get a,qy fl'Om di!traction and focua 
people on the real pl'Oblema we face," Clinton said. 

The president and ma wife, HiJw-y Rodham 
Clinton, seemed uplifted as ihey were IUl'l'OU?lded by 
3e'Ve1-al thousand seniors who sported button& that 
said "~enior power" and waved cardboard fans that 
sllid "I'm a fan of the Clinton Health Plan." Many 
we1-e eager to tell r·el)Olte111 they were ar.gi-y that 
talk about Whitewater baa overshadowed the health­
care debate. 

"I think he'a right in line on health ca2-e," said Bill 
Conner, 72, a ,isitor fl-otn '\\-1nchendon, Mass. "I 
suppo1t him on C0\'8ring presciiption dl'ugs and the 
health saiet"f net. Whitewater is ... a waste of time." 

But just as the suppot't in communities such as 
C~nt:zry vmage faHed to gain Clinton a Florida 
\ict01j' in the 1992 general election, it was far from 
clear· whether the pt•esident could count on 1·etirees 
to push his health-care plan. 

The Whitewater affair, aiong with the 

resignations oi Wbite HOU!8 colllllel Bernard 
Niwbaum and Associate Attorney Gener-al Webster 
Hubbell, baa taken its toll in recent weeks, giving 
v.'ell-ftnanced oppor.ent., a better chance to tl-y to 
deflne the Clinton plan as a dangerous big­
govenune:it progi-arn. Polls show that support for 
Clinton and bis plan bu dropped. 

"We have to pick up the pace." White House 
spoke6lnsn Jeffrey Eller said. 

Indeed, it waa a matk of the difficulty Clinton is 
having in selling bia health-care plan that he huhad 
to devot.e so much attention to senior citizena' iamee. 
Clinton struck a deal with the seniors' lobby In 
\vrlt.ing the bealth-ca."e ln11. providing coverap for 
preacription drugs and pruerving Mediu.re. 

But polls have shown that a majority of aeniOl' 
citizens baa resetvationa about the Clint.on plan, and 
the American Association of Retired Persona 
recentJy declined to endonse the president•., 
propoaal. An AARP poTI foand that 62 percent of 
those surveyed fe:lt O.inton's plan would l'e!Ult In the 
erosion ofhealth-c&l'e qaal!ty. The plan includes $124 
bfllion in .Medicare cut.s, although Clinton has eaid 
that would not re.sult in a reduction of benefita.. 

"We are not going to mesa up what la right about 
America's health care," Clfnton said. "Medicare 
works." Wlt.bOUt specifying his p1-opoeed Medicare 
cuts, Clinton said his JJlan would save money in 
Medicare by cutting uiflationaey cos~. 

Clinton sought to appeal to the senior citizens' 
eense of histot·y and patriotism, noting that they had 
suppot'ted President Roosevelt to et-eate Social 
Security and President Johnson to develop 
Medicare. 
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I ouse asks eaders · -or -1earings on 
Whitewater 

Bv Jlll Zuckman 
GLOt11s s,· . .u1-· 

WASHINGTON - In a retreat by Democrats 
"ho initially opposed hearings on th1:; White,vater 
affa:r, the House voted over,vhelmir.gly yestrniay to 
ask it.,; leader~. to "'ork out a iim~ &nd place for 5Uch 
&.:;S~ions. 

But. Speaker Thomas S. Fv!ey of Washington 
cauti')ned that the Howe resolution, whi<:h was 
approved 408-16, only c.ommits ti1e two parties to 
negotiating for hearings. "In tr.a end, we may not be 
ah.le t.o ag,·ee," Foley ~aid. 

The Deniocraui pre..-ioui;ly refus&d to cons:cier 
hell.ring:; into the Arkansas land developr.;ent deal, 
hut tr.e d,slmbeat of Republican questions into the 
:nat~t finally prompted yest,;rda/s partial 
ton~e:;sion. In tm71, the Republicans had insi~ted 
h0a1ings rm.1st-take pla~e immediately, but :.ow have 
agi·1~ tc hoid offfot· an ir,definite pe1·iod. 

',\-1,ifo Republkan~ app.,ared t0 gain .;;:igl~t!y in 
th~ h tc~t round of the Whitew;iter str-uggle, the 
u'.timate winners and l06~1·!' p:-obably will not be 
sort..>d o.it-until the special counsel in the case 
cor.-:plet.cs his ln,·estigation. St.11, tlie GOP's quest for 
hea•1,1gs ;sonly e:--pected t.o inu.nsify if Democratic 
kadei·s by to ~tonewall the House resolution or a 
co~r,:.:1ion measure in the Senate. 

"! ii!wa::s felt. it was ine\~_tab:e," faid Rer;-. Joseph 
P. Ker,nedy :?d. a Democrat of Brighten and a 
mc:mb<?r of the Banking Committee. 

Robe1t 8. Fiske, the spel'ial l'Ounsei who is 
im•e~t!gating th~ :'!'!atter, ?-.ad asked Co!:gre!s to 
delay hearings t,; al!ow him to conduct ilis inqu'iry 
;r:-:for.r,(!:·,:d by <iistracting publlc l'evelatione. 

'Tm satisfied fot' the momeTJt," 5aid H ~use 
M1r,01it, L ~ad.!t' Rcbet-t. H. ~fiche! 0f Iili11ois. He 
i::si$too· Cvngre!!s hais a light to conduct oversight 
iiea1~ngs "separate and apart" from the special 
c;our.~el, but added. "{don't m1nt to see any kind of 
:;.1·cus atmosphere." 

l"ne House re!olution is ncar!y identical to the 
iang:iage adopt.;d by the SenBte 9/\-0 Cll ;\fa1·ch Ji. 
Y"stel'day, every ?'2r,t'es,?ntative. n-on: Mas~a(:'nuse..:s 
w,red foi· the me~ra. 

1.1.e 'Ffo,1~12 vote (;ame as Robert. AH.:n:.r,. r.he 
o·::puty Tr~asi;1-y SGtrl:t~ry appt::ar<;d bef'ol'~ a f?-a:,d 
j«•y t.hat. nas q~u,,tfoned a seiies of White House 
,,ifidt<ls ir, the past weak. Aitman aaid he pro,;ded 
''al! t!';e fa;:(3" for Fis!{e';s favestig:ition, ,nd ~aid iie 
,a.~ ''1-.::adr to d0 tr,0 ~a~(; ir, any congi-~sior.al 
inquii-y.~ 

1\.foar.while, ir. Little Rock, Ark., David Hale, ,.. 

former municipal judge wh,:, has l!lade allegations 
about President. Clinton·.;; im·olvement in a 
qu&tionable loan, pl<?aded guilty in a plea bargain 
yesk:1uay to two char~es of fr.iud in,;olving nis 
fede:rally backed !er.ding company. 

An a.ssi;ta;it. to Fiske told tl1e Arka!'!sas court 
that Hale has b~en working with pro~ecutors thc,i·e 
anc '-r,osse~sei; e.xtensive !cnowl~dge in the ar.,a, we 
ate investigating." Hale has eaid that in 1986, 
Clinton, who 'Kaa then governor, Ul'gt!d him to make 
a loan to a f11·m owned by one of his Whitewat,ir 
pa1tners. 

The House vote was tallied a day after Her,ry B. 
Gonzalez, Democi,it of Texa3 and chairman ()f ciie 
Banking Committee, nbruptiy l,m<..-e}ed 3n ove1·s1ght 
hearing into the Resolution Trust Corp., which h.,;_s 
th., responsibility for disposing of failed sa,ings and 
loans ~uch as Madiso,1 Guarsnty Sa1,ing! & Loan, a 
focal point of tha Whitewater pl'obe. 

to~a Rep. J;m I.eaeh, the ranking R·:;>i.it••i,:ar, c-n 
the c;:,mmittee, had plllnned to use the h.;,.ting tc• ca11 
•~itnc~~ and ask ques~ons about the Whitew-awi· 
lr.vestmenl 

In a letter, Gonzalez accused Leach vf • 
"premeditatedly intending to launch into a 
prosecutotial or judicial adventure." He said he had 
110 choice but to postpone the Marth 24 hearing until 
Leach could attend in a calm and dispass:onat.c 
manr.cr. "You must not be much interesr.ed in 
getting an account.'ng of the $25 billion we voted for 
RTC last year," Gonzalez stated. 

In aseparate letter to Foley, Gonzalei accu.,ed 
Republican! of using "an an·ay of half-trutr..a, o,d 
rumo113, t.alf-hskc-d 1,,-Jmpiracy theo1ies and outiigr.t 
I
. ,. 1es. 

Le3ch, in a r'l!tu!'!l letter to Gonzalei, noted '.!'.r.: 
the o,·ersight }1ea·,ings into tiie RTC a1e ?-equi1·cc t.:.­
law. And ha eaid public dlscJ03ure int.o i\Iadis\1n 
Guaranty and its 1-e!atfonship to Whitewater ~is tt.r~ 
only way that this admin ish•ation can put this is.,;ue 
behhd them." 

Ren. Barney Frank, Det:1oc,-at of ~ewton 81'.ci a 
r.1~mbe1· of the Banking Committee, said hea1fogs on 
'\\-nitewatel' became more of a ne<.-essity '"len 
allegation~ surfaced that there may have been 
intel1'ere~ce into t; 1e fo,foral go,ern!'!lcnt's 
: cig-ui&toi-y sr3teII"~ 

l!·.it he said c.lie .,.ote takes away one of tr.e GOP's 
big-gest ~omp)ainta: "t think the P.epublfcar.s wouid 
rather have the l3$Je of t.M hearings tilan hearin~ 
beca·i;e there's no ow,~ there." 

In the Senate. ¼inority Leader Bob Dole of 
Kansas said r.e woold like to avoid a big "showcase" 

committea to i()l)k into Whitewater. And he eaid he 
would like hearings to atart in a few weeks. 

B:.it, similar to the Hou3e, '.\1ajority Leader 
George J Mitchell of ~ia:ne said he has no timetab:e 
ior the hea11ngs. And he said the Sanate's vote on 
Whitewater shows ''the Republicans abandoned their 
1-equest for immediate heatings for the ob\1ous 

~n that it W:¾Sr.'t the appropriate thlngto co." 

,'4 ateri.al from tlw A~.,odatea PreR.1 wa.~ intluded in 
thi.R repmt. 

at .e ~o,s :o -. <.Blol e \\] 
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(IJ•Culo.) n1u.l Ro11ald Dollu1111 os n chlld urGD41, who hos l!Ollfthl 
(l>•Coli(.) wore lho 11.-sl wo1111111 forr.lvt-'tlCSS, sen• clicd for .re• 
nml tho lint AMcun•Amcrk:an · dc11111llon and 1, stni~ullug to 
to irervc 011 the Jloosc A1111cJ 11ro1W 1111d lo R11tl tho uulJnncu ur 
Soi-vices Co11111ilttcc. Uutl, \vcro God 111 tJlla job . .. 1111 hunc,1, 
11111iolnlcd In 1973 ovcrlliool>Jec• 11""'8111111 bellcvcr, tryinu ·to 
1lo11sollhccon1111l1tccch11lr11111 11, t:l'ow ovary duy, tryJu,: to lr.mn 
Jtc11, I'. EdwarJ t-lol>ort (O· 1111,ro cvory di>', never 11rotc11<I· 
Lo.): ." As 111111l:.l1111or.t, IJcl>c-rl In~ to be a11yt l1l11g ulhor than I 
uovc&hrocllcrmul Uellw111oooc :um." -- President Olnton, 011 

chnlr In the cun1111llto:c room 10 wlw ho 15 "In his hcnrt," l11 nn 
sl11u·o. Delhuiia uow I~ tho com• /\UC N•,we J111crvl1>w. 
mlllco's cl111tr1111111 • . · 

- From miff. 11cws sc1vj,cs 
a11J pul,/lsl1cd reports; 

contrlbc11Jne: Mike l/1tls1vme11 
• •• • • • I • :: 
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l;'rail of Memos on Whitewater Inquiryi 
. . ByTIMWEINER /crimes in the failures of 189 saVings! llleCIJntonsandMr. McDou alha~ 
1 s.,.11.1 ,on..Nt•YOflTi.,.. , and loans in a 21-state region from the; denied any WT011gdoing in co~tion 

I 
KANSAS CITY. Mo., March 26 - i Pacific Northwest to the Appalachians. i with Whitewater. 

Nearly two years ago, L Jean Lewis, a I She began to focus on Arkansas after ; 
Federal investigator of financial fraud. : the init~l news repon In March 1992 of ; i:o1111ca1 Factors Suspected 
fixed her attention on a collapsed Ar- 1 the Clintons' Involvement in the White- , ThroughoUt the summer of 1993, Ms. 
kansas savings and loan, Madison I water land venture. Though Mr. : Lewis called Washington, trying to 
Guaranty, run by a former business ! McDougal was acquitted of Federal : track what had become of the case. Her 
partner of Bill and Hillary Clinton. , bank fraud charges in 1990, Ms. Lewis , memos reflect her growing belief that . 

Ms. Lewis began to see a paper trail, : was assigned to a follow-up investiga-! "political ramifications" were under­
a pattern of what she regarded as I uon of Madison in the summer of 1992 . . mining it. 
suspicious loans and potential fiscal I Her memorandums say she quickly ; Toe request quietly died at the Jus­
crimes, including "a S1.5 million check- 1 leamed that a Little Rock lawyer who ' lice Oef)anment early that year, as 
kiting scheme," according to memo- I had worked at Madison had "fabricat- ! officials decided that there were not 
randums she wrote from her post at ; ed"•two years of records for a subsid- · grounds for a criminal investigation. 
the Resolut.ion Trust Corporation the : iary of Madison. She suspected this ; according to R.T.C. memorandums. 
Federal agency ch:irged with unravel• 1 was done to create the appearance of ' But in a lapse that has not been ex­
ing the savings and Joan collapses of I legitimate financial transactions . . plained, the Kansas City office was not 
the J980's. i when, tn fact, those transactions had , notified. 

Last week. the string of memoran- ; drained the assets of Madison. The ; Meanwhile, three more criminal in- • 
dums she wrote about Madison. and i savings and loan collapsed in 1989 at a . vestigators from the R.T.C. joined Ms. ; 
about her growing belief that Washing- : cost of taxpayers of at least $47 million. , Lewis in reviewing the loans. chedts • 
ton officials were trying to pull back i Her suspicions led her to a Little , and land records of Madison and its : I from her most .stinging conclusions, ! Rock warehou~e. where the records ot; subsidiaries. On Oct. 8, 1993, they sent : 

I 
came 10 the public's attention as Rep- 1 Mr. McDougal s defunct savtngs and: ntne new cnmmal referrals on the case • 
resentauve Jim Leach of Iowa used 1 '. to the F.B.J. and the United States : 
them as a basis for a blistering cnuque : ------- . Attorney tn Little Rock, Paula Casey, •• 

I 
of Mr. Clinton. I l 'IT R : newly appointed by the Clinton Admln• : 

Mr. Leach, the senior Republican on I vvas an TC istration. - • 
the House Banktng Committee. has : • • • • • On Nov. 1, Ms. Casey wrote 10 Ms. : 

. satd Ms. Lewts had sought Congres-, off1c1al too Lewis. saying both she and the Justice • 
' s1onal protection as a whistle-blower. i Depanment had decided that the origi- ! 
Her memorandums w,re part of a , 1 t nal criminal referra l had "insufficient • 
stack of documents he made public to I zea OUS Or 00 . information ... to warrant the initia- : 
suppon his accusations. But in their! ;> : lion of a criminal investigation." ~ 
details, the documents also provide al aCCUrate. , Wlthlndays,Ms.Lewtswasrel'!loved • 
window into the origin of the White- _______ ; as the lead R.T.C. mvesugator m the S 

I water affair that has enveloped the 

1 

: case. In a memorandum to to her col- • 
Clinton Presidency. I leagues, she wrote. "The Powers That : 

; Ms. Lewis was removed from her loan were strewn about haphazardly.i Be have decided that I'm ~tter ~ff~! S 
role as a lead mvesugator m the ca.se I Piecing together the Madison files, she! of the ltne of fire (and I amt arguing). ! 
last November and her conduct has concluded in August 1992 that there ' An Offtdalls Critical ; 
beenff'. q

15
u~~ed by Federl!,I banking 'j had been "a S1.5 million check-kiting; R.T.C. officials in Kansas City c1e, J 

o teta ·. '!"' quesuon now ts whether scheme between the McDougal andtor i clined to formal! res to ues · • 
Ms. Lewis 1s a mtsgwded zealot or the McDougal business panner-controlled! about Ms. Lewi/s inJ:1"tiga~ UC:: t 
~om:::. who e~ the truth behind i entitles, including . Whitewater," her : Whitewater case this week. or 2 
I e Jtewater a air. I memorandumss said. ' But some officials have been crilicial ~ 

Repeated Recomnaendalloas '. She and her colleagues sent a Crimi- : of her work and her charges. One is ◄ 
In memorandum after memoran-: nal _referral _- a rec:o!"'mendatJon to : April Breslaw, z.,career lawyer with 1 

dum. she made 10 separate recommen- : begin a criminal mvesugauon - 10 the· the Federal Deposit Insurance Corpo- J 
dations for criminal investigations into I F:B.l. and the United States Attorney tn ! ration in Washlngton, the Government" 
the Clintons' former business panner I La!tle ~ock on _Sept. 2, 1992, as Mr. · agency with overall responsibility for~ 
in a real estate venture, the White- -

1 
Clinton s campaign to defeat President banks and failed savings and loans. • 

water Development Company, James George_ Bush was in fu!l swing. In a memorandum also made public .! 
. B. McDougal, and his aSSOCiates. She I Nothing happened. Eight months lat- by Mr. Leach, based on a tape record-; 

described her mounting dismay as the· e_r. tn May of 1993, Ms. Lewis sought to ing she made, Ms. Lewis charged that; 
criminal referrals disappeared from I find out why. . Ms. Breslaw sought in a meeting in -i 
the R.T.C.'s offices on Main Street in . She spoke with a Federal prosecutor Kansas City on Feb. 2 to persuade~ 
Kansas City into the maze of the Jus-I tn Lmle Rock. Bob Roddey. According investlpton to tone down their Wbl~ C 
tice Department in Washington. to a memo she wrote about the conver- water charges. it 

Last Jan. 6, she wroce a memoran- sauon, he told . her that the United In an Interview on lllursday, Ms. ·• 
dum to herself after 8 c:ooversation States Attorney tn Little Rock, Charles Breslaw denied that assenion, and crtt-2 
with a reponer: "It's beginnlng to A. Banks. a Repu~llcan_ appoint~: had iclzed the quality of M s. Lewis's inves- • 
sound like somebody or multiple d~med the case poUucally hot. De- tigalion. She said Ms. Lewis was exaa· ~ 
•somebodies' are trying to carefully ~•ding_ the prev_ious September th~t an genting the situation to try to mini-I 
control the outcome of any invesliga- mvesugation 1_nvolving Mr.. Clinton mize her own shoncomings as ao in• I 
tion surrounding the R.T.C. referrals, would be perceived as a poltttcal d1ny vestlgator. And senior Justice Depan-• 
and that the beginnings of a cover-up I tnck, he had forwarded the case to the ment officials remain unconvinced that~ 
may have alreadv started months JuSuce Depanment in Washington. Ms. Lewis and her colleagues made a1 
ago." · The political heat was generated in ~onvincingcaseforproseculionintheirl 
. Ms. Lewis. who was ill with bronchi· pan i,y Ms. Lewis's finding that the tnltlal set of referrals. • 

us last weelc, and is under orders from Whitewater development drained tens Now that Mr. Ftske has taken over 
her superiors not to-speak to the press, of thousands of dollars from Madison the Whitewater investigation, Ms. Lew­
declined today through an agency I and thus may have contributed to its JS is keeping her own counsel. her. 
spokeswoman to respond to questions. collapse. In addltloo, a Resolution memos s~. ~ Feb. 7, a FedenJ 
But she met earlier this month with Trust corporation official in Kansas prosecutor m Little Rock called her 
Roben E. Flslt'e Jr., the special counsel ; City said, the investigators came to . and started an informal chat about 
investigating the Whitewater _affair, I suspect that Madison money might Madl9on case. She told him that ."I'd 
and her colleagues m Kansas C1_ty are ., have been improperly donated to Mr. formed my o~ conclusions on 
pursumg thetr own invesugauon of· Clinton's 1984 campaign for Governor point; and thats where they would stayt 
whether any of Madison Guaranty's of Arkansas. - my own." • 
vanished assets benefited the Clintons 1· -

politically or financially. 
Ms. Lewis contends that Mr. McOou- , 

gal's savings and loan allowed White- i. 
water, the land development company , 
he and his wife owned with the Clin- 1 

I 
tons~to cash large checks with insuffi- , 
cient funds in the 1980's, and that this ; J 

, created a loss of at least S70,000 for the , t 
i S.& L She came 10 believe that the , ' 

I 
Clintons must have known that Mr. ' • 
McDougal was using Madison's money I • 
to shore up their share of the White- ; 

, water pro1ect. which ultimately failed. !· 
·1 Prompted by News Repon ·: 

Nothing tn Ms. Lewis's work impli- ! 
cates the Clintons in any cnme. Her i 
memorandums instead descnbe ac- 1 
tions and inacuons by Federal officials I 
in the Clinton and Bu.sh Admlntstra- i / 
tions that SOttght to sever the financial , 1 L... 

I links she saw between Madison Guar- 1 .J 
; anty, Whitewater and the Clintons. 

:'vis. Lewis was one of five mvesu~a- , 
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WHITE" HOUSE-AIDE -· 
BECOMES SUBJECT 

OF NEW INQUIRIES 
I PHONE CALLS QUESTIONED ! . 
Stephanopoulos Complained of 

S.& L. Agency's Hiring of a 
Republican Investigator 

ByDOUGLASJEHL ~\ 
, Sptt1itco Th¢."'1tw Yott Timtt 

I. WASHINGTON, March 26 - The 
White House and the Whitewater spe­
cial prosecutor are conducting. sepa­
rate inquiries into whether a senior 
aide to President Clinton acted improp­
e rly last month by raising questions 
about the hiring of a high-profile Re• 
publican lawyer to look into the bank-

I ruptcy or an Arkansas savings and 
j loan. 
, Thomas F. Mclarty 3d, the While 
j House chief of staff, ordered the ittter-
1 nal review on Friday night after learn-

! 
ing that the prosecutor was looking into 
a conversation on Feb. 25 between 
George Stephanopoulos, one of Mr. 

1 Clinton's closest aides, and Joshua 
I Steiner. a close friend of Mr. Stephano­
, poulos who Is the Treasury Depart­
ment chief of staff. 

In that call, made on the same day 
that members of Congress were an­
grily raising questions about contacts 
between officials in the Treasury and 
the White House, Mr. Stephanopoulos 

· complained about a decision by the i Resolution Trust Corporation, an inde­
. pendent Federal agency, to hire Jay B. 
Stephens. a former United States At-
torney for the District of Columbia. 

Raised Replacement QuetJon 
An Administration official, who 

spoke on the condition of anonymity, 
said Mr. Stephanopoulos asked Mr. 
Steiner if the hiring was "final" or 
whether Mr. Stephens could still be 
replaced. 

Mr. Stephens, who had been publicly 
critical of the Clinton AdministratiOn, 
was hired• 10 determine whether the 
Federal Government could file civil 
suits to recover some of the S60 million 
the bankruptcy of the Arkansas sav­
ings and loan, Madison Guaranty, cost 
taxpayers. Madison was owned by the 
Clintons' partner in the Whitewater 
land deal, James B. McDougal 

Mr. Mclarty also directed Uoyd 
Cutler, the White House counsel, to 
review another telephone caU on Feb . 
25 involving Mr. StephanopouJos and 
Harold Ickes, the White House deputy 
chief of staff. In that call, officials said, 
Mr. Ickes angrily criticized Roger C. 
Altman, the Deputy Treasury Secre­
tary, for failing to give the White House 

. advance notice of his decision to recuse 
himself from the Resolution Trust Cor­
poration's investigation of Madison 

, and Whitewater. 

In an interview today, Mr. Cutler 
said, "It would -have .been better if 
these phone calls hadn't been made!' 
But Mr. Stephaoopolous and Mr. Ickes, 

' through his lawyer, said they had done 
nothing improper in malting the calls. 

They have been questioned' about the 
ca lls by a grand jury-at the disposal of 
the special prosecutor, Roben B. Fiske 

. Jr. An aide to Mr. Fiske said today-that 
the special prosecutor was reviewing 
the conversations as part of the investi­
gation. but he refused to say anything 
more about the inquiry. 

Neither Mr. Altman, Mr. Steiner nor 

Continued on Page 20, Column I 
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men~ ana Mr. ~tep/leos reiusea 10 a,s­
c the c ll"DVersy surrounding his 
hiring. 
·• 

'No Acllaa Was Taken' 
But a Treasury Department spokes­

man, Howard Schloss, said this after­
noon: "No action was taken either by 
Mr. Altman or Mr. Steiner as a result 
ol the calls. No one tried 10 influence 
the negotiations one bit." 

Mr. Cutler said he had been asked by 
Mr. Fiske not to interview any of those 
already subpoenaed in the case until 
the grand jury finished its work, proba­
bly next month. But the decision by Mr. 
!lolclarty 10 call for a n internal review 
of the calls reflects the extreme sensi• 
tlvity of their disclosure j ust a day 
after Mr. Clinton held a news confer­
ence in an attempt to clear the air 
about the Whitewater affiar. 
· The previously unknown conversa­
tions between the White House and 
Treasury Department officials were 
first described today in The Washing­
ton Post. An article to be published this 
week in Time magazine reports that 
Mr. Steiner had made copious written 
notes or his conversation with Mr. Ste­
phanopoulos. Lawyers involved in the 
c;Jlse said today that those notes bad 
been turned over to Mr. Fiske as evi­
~nce in the case. 
, In adding the calls to his investiga­
tJon into contacts between the White 
!louse and the Treasury Department, 
Mr. Fiske is presumably trying to de­
termine if aides to Mr. Clinton tried to 
interfere in any way with the trust 
corporation's investigation into Madi­
im. 
'. In a written statement issued by the 
l'hite House this afternoon. Mr. Cutler 
said that " these conversations should 
tiot be blown out of proportion." He 
,aid it was " perfectly natural" that 

. White House officials would be sur-
ijrlsed by the appointment of Mr. Ste­
phens, whom he described as "an out• 
Woken political opponent of the Presi-
4ent." 
;~· Mr. Cutler said no one has suggested 
lhl.t any action was taken to remove 
Cir. Stephens, and noted that he was 
~I conducting the trust corporation's 
civil inquiry in the case. 
f' Mark Gearan, the White House com­
munications director, said Mr. Ste­
l)banopolous had told him that he in­
li,nned the President for the first time 
J!!out the calls on Friday afternoon. 
, -Today, Mr. Stephanopouios said he 
~mbered speaking once on Feb. 25 
l(kh Mr. Steiner, and had complained 
ii> him about the R.T.C.'s decision to 
f1i;te Mt Stephens. But he said had only 
~ venting his anger at the hiring of 
~eone he regarded as a political 
,ipponent of Mr. Clinton. 
• " I was puzzled and blew off steam over the unfairness of that decision," 
Sr. Stephanopoulos said. "Because ~ay Stephens had accused the Presi• 
Jleot of improper interference in an · 
£igation.'' 
;: .He would not elabroate on his moti­
• ation in making the call and would not 
bPlam why he, as a senior White 
llouse official, thought It approrpriate 
Jii.amfront the Treasury Department's 
chief of staff about a decision by the 
:,.T.c. 1 
.... ·Stanley Brand, Mr. Stephanopouios' 
~wyer, described his client as having 
~ "a temper tantrum" In com­
;laining to Mr. Steiner, with whom he 
!Md· worked on Michael S. Dukakis's 
:'.1188 Presidential campaign, about Mr. 

ES'S hiring. But he said of Mr. 
anopoulos, "At the end of the cal~ 

Juded that there was nothing to 
, and he did nothing." 

&. Brand said that' Mr. Stephano­
could not remember whether 

~loslon at Mr. Steiner preceded 
;:,~ his joining Mr. Ickes in 

·. g the other telephone call oow-
~ r review, in whidl those with 
lam,leclge at it said they challenged 
!'-IF, Altman about his neglect in alert- . a.. the While House to his recision to 
~ himself from the R.T.C. invest.: 
jjp.tion of Madison and Whitewater. 

:;-; But associates of Mr. Stepb• Df411Jt'"· 
,m • od Mr. Ickes said neither remem-· 
«red n ising the subject of Mr. Ste­
,iiens•s hiring with Mr. Altman. who 
-was then the acting chairman of the 
~.T.C. 
· Robert Bennett, Mr. Ickes's lawyer, 
nevertheless said today that his client 
also believed that it was ·•outrageous" 
that "someone so partisan" as Mr. 
Stephens had been put in so sensitive 
position in overseeing the inquiry. 

Mr. Altman first told White House 
officials on Feb. 2 that he was consider­
ing recusing himself from the trust 
corporaton·s inquiry. Both he and the 
White House officials have insisted that 
they never advised against the move, 
although Bernard w. Nussbaum, the 
White House counse~ raised questions 1 
about who would take his place, offi­
cials have said. 

But their lawy~ said today that Mr. 
Stephanopoulos and Mr. Ickes were 

nevertheless taken . abaclropon--rearn 
Ing on Feb. 25, after reporters inquired 
about it, that Mr. Altman had informed 
Howell Rair.~s. the editorial page edi• 
tor or The New York Times, earlier in 
the day that he indeed plaMed to re­
cuse himself. Mr. Altman had not yet 
alerted the White House of his plans. 

Mr. -Bennett said that Mr. Ickes had 
believed strongly that "this was not the 
protocol that should have been fol• 
lowed" and that he made that clear 
during the conversation. Mr. Stephano­
poulos would say only, "Roger ex­
plained that he had decided to recuse 
himself, and I suggested that as a 
courtesy he write- a letter to the Presi• 
dent explaining his decision." 

In his written statement this after­
noon, Mr. Cutler emphasized that he 
did not yet know all the facts in the 
case. But he expressed confidence that 
a "firewall" erected in the case earlier 
this month after the disclosure at other 
unusual contacts between White House , 
and Treasury officials would make cer- 1 

tain that "such conversations will not : 
be repeated." 

I 
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Plucked-chicken ethics .. 

When Bill <1nd Hillary Clinton ro!led into 
Washington last year. the nc"' president 
promised his administration would "reform 
our politics so power and privilege no Ion• 
ger shout down the voice of the people." 
Judging from headlines jumping off the 
:iages oi the Wall Slrttl /011r11al _.nd the 
Ntw Yur• Tima recently. ·it appears the 
C\intons have not always practiced what 
they preach. 

While Clinton was attorney general and 
governor of Arkansas. he and his wife 
formed, and in Washin~on his administra• 
tioti has maintained. what appear to be 
ill.appropriately close t ies to Arkansas 
chicken king Don Tyson. While neither 
newspaper suuests anything illegal about 
the relation!lhip, the Clintons have profited 
personally and professionally. And the Ty• 
son chicken business hasn't done badly, 
either. A yearlong Agriculture Department 
cnckdown against unsanitarJ conditions in 
slaughterhouses. including the imposition 
of a. zero-tolerance sundard for fecal mat• 
tet...bypasscd the chicken industry entirely, 
including Tyson's 66 plants. until just last 
week when a preliminary proposal for 
chiQcen aalety was announced. 

·-According to a report in the Timn , 
Hillary Clinton dil)l)ed into her family's . 
modest income in 1978 and invested in the 
dan1erou1ly speculative commodities mar­
ket-,~buyin& cattle futures. Over the course 
,f (year, she turned a profit of $100,000. 
:em,ng on the investment ad.,.ice of James 
B. "'Blair, a longtime Clinton political 3up­
;x>~ and friend and, coincidentally, Tyson 
ieneral counsel. If nothing else. Blair's 
>~ble advice must have purchased a 
neuure of Clinton family &ratitude. 

· .:rhe / otmcal reported Ty SOI\, the na­
:ion',s No. l chicken producer, got $8-mil• 
ion'·in tax breaks for plant expansion and 
eniency on water-pallution standards while 
:Zinton was governor. 

This year, Tyson personally entertained 

an Agriculture Department official from 
Washington who is slated to take charge of 
the department's meat and poultry intpec• 
tion program. She was Tyson's ruest in a 
swank skybox at an Arkansas-Vanderbilt 
basketball game and said later the definitely 
had "the feelin1 of bein& looked over." 

La1t January, Ty,on took her boN, A1· 
riculture Secretary Mike Espy, to a Dallas 
Cowboys-New York Giants football game. 
Espy acknowied,es meeting with Ty80D 
lobbyists "all the time." Tf1011 and compa• 
ny executives financially supported the 
failed Miasissippi con,resa.ional campaign 
of £spy's brother, Henry, last year. Tyaon 
and his wife, who contributed heavily to 
Clinton's presidential campaien. slept at the 
White House on inauJUntion ni1bt. And 
Hillary Clinton's Roee Law Firm has terved 
as the chic.ken producer's outside counsel. 

Through spokesmen, the Clintons deny 
any impropriety about these auociations. 
As for his role as a mentor in the :irt of 
cattle futures, Blair told the Tima he's 
simply very iood at commodities tradin1 
and shared hit etreak of fortune with 
friends. his children, his f11.Dcee, hie fwi­
cee'• children, hi• law partnerw and his 
tennis partner. Hillary Clinton. 

illegal or not, unethical or not, this sort 
of blurring of the boundaries of appropriate 
sodality among public officials and thoee 
they re1ulate is common in many state 
capitals and defiea convenion to arm's• 
leneth relationships when the occupant of a · 
governor's mansion moves to the White 
House. As Blair undentaodably uked the 
Tim,s, "Do (the Cllntona)·have to 10 weed 
their frienda out and NY they c:an only have 
friends who are sw.eoina the 1treeta?" 

The answer is no. And if the broad 
mystery called Whitewater weren't nipping 
at their heels, if the Clinton,. by their 
deeds, had demonstrated sensitivity toward 
even the perception of unethical conduct, 
the question wouldn't need to be asked. 

\~~ 
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TBE FORMER LA W FikM OF FIRST LADY HILLARY RODBAM CLINTON WAS 
DROPPED FROM REPRESENT I NG A rEOERAL BANKING AGENCY IN AN 11 
MI LLION FORECLOSURE ON AN ARKANSAS DEVELOPMENT PROJECT OVER A 
CONFLICT OF INTEREST INVOL~I NG ONE OF TBE FIRM ' S BIGGEST CLIENTS, 
A NEWSD AY INVESTIGATION BAS CETERMINED. 

THE RESOLCTION TRUST CCRP . TOOK THE ACTION IN 1992 AFTER THE 
ROSE LAW FIRM, WHERE ASSOCIATE ATTORNEY GEN. WEBSTER BrBBELL AND 
CLINTON WERE PARTNERS, REPRESENTED THE BANKING AGENCY FOR 18 
MONTHS IN A FORECLOSURE ON A 3 , 200-ACRE UTOPI AN CITY' ' 
SUBDivlSION IN MA UMELLE, ARK . , JUST NORTH OF LITTLE ROCK 

INTERV I EWS AND A REVIEW OF FEDERAL COURT RECORDS SHOW THAT 
THE TERMINATION OCC~RRED BECAUSE THE RTC DECIDED ITS LEGAL CLAIMS 
ON THE PROJECT CONFLICTED WITH TaE FINANCIAL INTERESTS OF A TOP 
ROS£ FIRM CLIENT STEPHENS INC , A MAJOR ARKANSAS-BASED 
I NVESTMENT BANKING FIRM . 

ALTHO UGH TH E RTC HELD THE RIGHTS TO THE 11 MILLION MORTGAGE 
ON THE MA UMELLE, ARK., PROJE CT, THE FEDERAL AGENCY ' S LEAD ROLE I N 
THE FORECLOSURE WAS JEOPARDIZED BY THE CLAIMS OF THE OWNERS OF 
MILLION S OF DOLLARS OF DEVELOPMENT BONDS ISSUED FOR THE PROJECT . 
STEPHENS INC . HELPED ISSUE ANO OWNED SOME OF THE BONDS . WORTHEN 
BANK, A STEPHENS AFFILI ATE ANO MA JOR ROSE FIRM CLIENT, WAS THE 
ESCROW AGENT FOR TEE BONDS . 

THE EPISODE MARKS THE IBIRD TIME THE ROSE LAW FIRM BAS BEEN 
AT THE CENTER OF A POTENTIAL CONFLICT OF INTEREST INVOLVING ITS 
LUCRATIVE LEGAL ~ORK FOR FEDERAL BANKING AGENCIES CREATED TO 
MANAGE THE BAILO[ l OF THE SAVINGS AND LOAN INDCSTRY. 

THE RTC ANO T~E FEDERAL DEPOSIT INSURANCE CORPORATiOS ARE 
INVESTIGATING THE ROSE FIRM 'S ROLE IN HANDLING A LAWSCIT FROM 
1989 TO 1991 INVOLVING THE FAILED MADISON GUARANTY SAVINGS & LOAN 
THAT IS AT THE HEART or THE SO-CALLED WHITEWATER PROBE. 

THE LAW FIRM ALLEGEDLY DID NOT DISCLOSE TO FEDERAL BANK!NG 
REGULATORS THAT HILLARY CLINTON WAS A BUSINESS PARTNER IN THE 
WHITEwATER LA ND DEVELOPMENT PROJECT WITH FORMER MADISON OWNER 
JAMES MCDO UGA L, OR THAT BUBBELL'S FATHER-IN-LAW, SETH WARD, WAS A 
MADISON I NS IOLR . CLINTON HAS ALSO DRAWN FIRE FOR REPRESENTING THE 
GOVERNMENT IN A LAWSUIT ON BEHALF OF A FAILED ILLINO IS THRIFT 
AGA I NST DAN LASATER, A LONG-TIME FAMILY FRIEND AND MILLIONAIRE 
LITTLE ROCK BONO DEALER . 

HUBBELL, WBO RECENTLY ANNOUNCED PLANS TO RESIGN 81S jUSTICE 
DEPARTMENT POST AMID ALLEGATIONS BY ROSE PARTNER& TH AT BE HA Y 
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Bill Clinton and Spiro Agnew The House named a s.elect tom­
nuttee. whu:h 111 hn- c:xonerat~d 
l.'Jlh~un of anr wronµdoinc. l,JwH­
mu talhoun. ~Ir. Acnew aruu~J 
that the House was th~ rep<l$Uor\' 
of .. 'the sole power of 1mpeach­
me11r and the ·~rand in~ucst of the 
nauon: and called on the House 10 
' dischaJ1!e us Consmuuonal oblt11,­
auon.' ·· 

By Kelly Johnston 

A n a mbitious nauonal public 
o(fic1al resigns his oiftce to 

. stop the Jo~ged pursuit of 
' federal prosecutors over financial 

dealings that took place largely 
while he served as the governor of 
a small state. beiore he assumed 
pauonal office. 

The wnnesses are former asso­
ciates of the official who themselves 
were granted immunity from pros­
ecution for their own crimes. To 
the bitter end. and even beyond. 
the disgraced former leader pleads 
innocence. but resigns to spare his 
country and his fami ly from a 
painful ordeaL 

A future story about Bill Clinton 
and Whitewater> Guess again. It's 
the true story of another promi­
nent pubhc figure whose s lippery 
path to diserace 20 rears ago bears 
an eene resemblance to today's 
Whitewater developments. 

former Vice President Spiro 
Agnew resigned shortly before 
appearing in a Baltimore. court-

' house on Oct 10. 1973. to plead no 
contest to one count of tax evasion. 
Many pundits have rushed to com­
pare ll'hitewarer to Watergate. but 
Mr. Agnew's case. at least from 
what we know now. may be a clos­
er match. 

Tu be sure. there are significant 
differences between the twO cases: 
Mr. Agnew was vice president. Mr. 
Clinton is president. Unlike White­
water. no special prosecutor was 
ever appointed to investigate Mr. 
Agnew. Mr. Agnew's alleged crimes 
seemed relatively simple and 
straightforward compared to the 
complicated maze of financial deal­
ings ,nvolvmg Whitewater Devel­
opment Corp., Madison Guaranty 
Savings and Loan. the Rose Law 
Firm. and a whole host of other 
businesses. government entities 
and political cronies. 

But the comparisons between 
Mr. Agnew and Mr. Clinton are 
noteworthy. Both served as gover­
nors of relatively small states. Their 
troubles were rooted in financial 
dealings that took place before they 
assumed nauonaJ office. The inves­
tigations began under the leader­
ship of federal prosecutors. who 
granted immunity to gain the testi­
mony of persons who themselves 
were under investigation or indict­
ment. The statute of limitation 
became an issue. Congress played 
in pivotal role. 

How it began. 
Mr. Agnew 's troubles began 

when the Maryland U.S. Attorney's 
Office began investigating bribes 
and kickbacks involving Maryland 
public officials. 

Mr. Clinton's Whitewater woes 
first surfaced in a Resolution 1\-ust 
Corp. criminal refernl in October 
I 992 that suggested Mr. Clinton 
could have benefited from an 
apparent check-kiting scheme 
involving Whitewater while he was 

Kelly Joh11Ston is staff dinctor of 
the U.S. Senare Republican Policy 
Comminee. 

go\'ernor of Arkansas. lnterestmg-
1)'. Whitewater was also being inves­
tigated br career federal prosecu­
tors un11I the president 1!3Ve ,n to 
demands r'or a special counsel in 
early January. 

As :s common in criminal im·es­
tigaoons L~at target prominent mdi• 
v1duals. both Mr. Agnew·s and Mr. 
Clinton's chief accuser were grant­
ed immurury b)' federal prosecu:ors 
1n exchange for their tesumonr. In 
~Ir. Agnew·s case. Maryland busi­
nessmen Lester ~latz. LH. Ham­
merman 2d and Jerome Wolff were 
granted immumty in exchange for 
their tesumony. In Clinton's case. 
Special Counsel Rohert Fiske on 
~larch 21 granted I united ,mmum-

Many pundits have 
roshed to compare 
Whitewater to 
Wate~ate. but Mr. 
Agnew's case. at least 
from who.t we know 
now, may be a closer 
match: 

ry to former Arkansas Judge David 
Hale in exchange for two guilty 
pleas to felony charges. 

Hale, a prominent and active 
supporter of the Arkansas Democ­
ratic political establishment. was 
also a small businessman whose 
company gave federally-backed · 
loans to support the business 
endeavors of some leading 
Arkansas politicians, including 
now-Gov. Jim Guy Tucker, as well 
as to Whitewater. After Hale failed 
to win a plea-bargain agreement 
with Clinton-appointed U.S. Attor­
ney Paula Casey. he publicly 
accused Mr. Clinton last November 
of pressunng him 10 issue an appar­
ently illegal loan to the Clinton's 
Whitewater partner, Susan McDou­
gal. Ms. Casey recused herself from 
the case shortly thereafter. 

But in 1973. Maryland U.S. Attor­
ney George Beall did not recuse 
hims"1f from Agnew's case, 
although he certainly could have. 
Mr. Beall's appointment was 
c leared by then-Vice President 
Agnew (he was given the courtesy 
of personally clearing presidential 
appointees from his home state). 
Mr. Beall was also the brother of 
then-US. Sen. J. Glenn Beall Jr., a 
Republican. Nonetheles$. Mr. Beall 
and his assistant U.S. attorneys 
aggressively pursued allegations of 
wrongdoing by Mr. Agnew, despite 
the fact that he was not the initial 
target of their investigation. 

Low Incomes. 
Both Mr. Clinton and Mr. Agnew 

were paid relatively low salaries as 
governors. Mr. Agnew's annual 
salary was 525,000. Mr. Clinton was 
paid 535,000 annually. Durmg their 
respective tenures. each was 
among the lowest-paid state chief 
execuuves. And neither were con-

s ,dered wealthv etther before or 
during their early pubhc careers. 

~Ir. Agnew best explained why 
salary ,s s111nilicant m hts 19~0 
book. "Go Quietly or Else." Of the 
gifts received form his friend. Mr. 
Hammerman. <which totaled aoout 
S9.000 to Sl0.000 over some eight 
years 1. Mr. Agnew wrote: "He knew 
that I had accumulated very little 
savings from my modest earmngs, 
and had no outside income. I could 
not possibly make ends meet on mr 
twenry-flve-thousand-dollar salary 
as governor or s1xty-flve-thousand­
dollar salary as vice president and 
fulfill all the financial and social 
obligations of those offices. Rich 
men can do so from their reserves. 
but I had no reserves:· 

~tr. Clinton's financial woes may 
ha,-e been simililr during his reign as 
governor. His Whitewater partner 
James McDougal told the Los Ange­
les Times <Nov. H. 1993> that !\tr. 
Clinton. while jogging one morning. 
st0pped by his office in 1984. Claim­
ing that finances were tight. he asked 
Mr. McDougal to throw some of 
Madison's legal business toward his 
wife. Hillary Rodham Clinton. then a 
partner m the Rose Law Firm. Short­
ly thereafter. Mr. McOougal·retained 
Mrs. Clinton to represent Madison. 

Problems go with them ro Wash­
ington. 

Both Whitewater and Mr. 
Agnew's problems spilled over into 
their tenure in national office. In 
Mr. Agnew's case. prosecutors pur­
s ued a claim by Lester Matz. a pro­
fessional engineer from Baltimore, 
that Mr. Agnew accepted SI0.000 
and S2.SOO in illegal cash payments. 
some of it in exchange for help tn 
getti03 a General Services Admin­
istration contract. 

Whitewater's woes also went with 
~tr. Clinton to Washington in early 
1993. Then-Deputy White House 
Counsel Vince Foster had personal­
ly supervised the preparation of 
three years' worth of Whitewater 
income tax returns that had not been 
filed with the Internal Revenue Ser­
vice, as law requires. The conao­
versial handling of Mr. Foster's 
Whitewater files by other Clinton 
aides immediately following his 
death bas become a significant issue. 

Role of Congress. 
Accordi03 to an account in "A 

Heartbeat Away," Richard M. 
Cohen and Jules Witcover's account 
of Mr. Agnew's investigation and 
resignation, Mr. Agnew travelled 
to Speaker Carl Alben's office on 
the afternoon of Sept. 25, 1973. to 
personally present him a letter ask· 
ing for a House inquiry. In the let• 
ter. Mr. Agnew cited a constitution­
al provision that "bars a criminal 
proceeding of any kind-federal or 
state, country or town -against a 
president or vice,president while 
he holds office:• 

The letter. as published in the 
Congressional Rect>rd of that day, 
further cited the 1826 "Calhoun 
precedent," where then-Vice Pres­
ident John C. Calhoun successfully 
asked the House to investigate 
charges that he had improperly 
profited from any Army contract 
while he had been secretary of war. 

The same da}' ~Ir. Agnew spoke 
to Mr. Albert. the Justice Depart • 
ment presented its e\'Jdence before 
a federal grand jury in Balum,wc. 

The next day, Mr. Albert demcd 
~Ir. ARnew·s personal plea ior :, 
House tn\'estigatiJn . In a terse 
s tatement read to the House 1,,. 
then-:\lajonry Leader Thoma~ l; 
"Tip" o·:,eill. ~Ir. Albert sa,J. "Th,· 
nee president's letter relate, ' " 
matters befor~ the c.:ourt. ht \'h.·•., ,,: 
that fact. I. as Sp<ak~r. w1ll 1h:t :,1M.· 

any acuon on the letter ,, t ;,:,, 
ume." 

For murt." !l:,111 :~ ,ul' m"nth...:. :=:. 
Clinton \ \ 'hue H,>t1se anJ .._·••1:•.: r~ .. . 
s1onal Df.."l1Hk.:l'~1tlt.: ,~~Jt"1-... :il~u . · 
behind le~al proceedin~s - · ,. ,. 
special counsel's inn~stll.W!;on - · , 
avoid hearin~s or any ktnd of mw, -
tigation. Not until mid-March d,J 
Senate and House leaders \'icld ,,. 
carefully-worded resolutions ,,. 
structure heari03s in consultatwu 
with the special counsel. 

How Serious ? 
"I admit that I did recet\'e pa)• 

men ts during the ye.tr I 967 which 
were not expended for political pur­
poses and that therefore these pay­
ments were income. taxable to n•,· 
in that year, and that I so knew." ~Ir 
Agnew told federal Ju~e \\'alter E 
Hoffman before sentencmu "" 
single count of tax evasion. 

No one has accused ;\Ir. C!::•· 
of tax evasion. but various :i,· , 
organizations. including the :,. 
Yorlt Times. have asked 11fa··: · 
Mr. Clinton used Madis-On ,,. , 
ven campaign funds to per><;n .. , 
funds. ~loney MagaZ111c, \11r: . 
issue features 1ts own auJ1 ; .,f '. :~·.· 
Clintons· tax returns for 1i:~ ~·.ir~ 
1980-1992. claiming the,· ,. u11 , · 

$45,000 in back taxes. mte1't:,t '"'~ 
penalties. Whitewater l>c>.··:Ior · 
ment Corp. didn't file income ta, 
returns for three years. 

In the absence of further puhh, 
disclosure by the Clintors. actum 
by the special counsel and con · 
gressional hearings, it is not P<>»• • 
ble to know just bow serious u1c 
Whitewater offenses may be. Hui 
Mr. Agnew's resicnation was dm·ci: 
as much by a desire to spare Pre, ­
ident Nixon and the country a t1'1"1 
while Watergate raged as it was :, , 
get the Justice Department ofi the 
vice president's back. 

This fate may never befall ~!:­
Clinton. Whitewater may turn " ' ' 
to be. as he and Mn. Clinton ha\'c 
assened, Just another failed rea1-
estate deal. But the similarit1e, 
beiween Mr. Agnew's and Mr. Clin • 
ton's experiences underscore the 
potential seriousness of Whitewa • 
ter, and why a growing number 01 
Americans are telling poll:,ter, 
that it is a matter wonh invesll• 
gating. 

l(Je lUas~infftOn l'mwo 1,0\'0,U: .~/ARCH !8. /994 
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D' Amato suspects 
obstruction by 
two Clinton aides-
By Rona10 A Tayler- AI\T 
... £ -.s,..wotON twU f1 \ 

The ranking Republican on the 
Senate B:inking Commmee said 
yesterday that senior White House 
aides may be guilty of obstrucuon 
oi JUSttce 1f they trted pnvately to 
remove a lawyer retained by the 
Resoluuon 1rust Corp. in connec­
tion wuh the Whitewater-Madison 
affair. 

"" \\'h1le the White House was de­
nvmg 11 had interfered with th~ 
Whitewater invest igation a nd 
Deputy lteasury Secretary Ro~er 
.-\ltman was tellin(I the Senate 
Banking Committee the same 
lh1ng, Gteorge Stephanopoulos was 
, a iling his friends at the lteasury 
Department regarding the hiring 
of Jay Stephens," Sen. Alfonse M. 
U'Amato. New York Re.publican. 
~aid m a statement. 

··These alleged acts. if true. may 
amount to an obstruction of jus-
11ce:· he said. 

But Rep. Jim Leach, Iowa "Re­
publican and the chief Hoose Re­
publican critic of President Clin­
ton. yesterday downplayed the 
aides· acttons and said he stiU be­
heves the president's problems 
are ethical. not criminal. 

··1 think the White House may 

have made a mistake, but I think 
it'd be premature to draw any ex­
t raordinary conclusions," Mr. 
Leach said on NBC's "Meet the 
Press:· " I hope we don't make too 
much of this part of the story." 

Both men were referring ID con­
tacts with semorlteasury Depart· 
ment officials by Mr. Stephan­
opoulos. a Clinton senior advisor, 
and by White House Deputy Chief 
of Staff Harold Ickes, ID complain 
about the hiring of Jay 8 . Stephens 
ID investigate civil claims from the 
failure of Madison Guaranty Sav­
ings and Loan Association. 

Mr. Stephens, a lepl aide in the 
Reagan administration, was fired 
as US. attDrney for the District of 
Columbia last March, two months 
after Mr. Clinton tDOk office. 

At the time, Mr. Stephens 
charged that his d.ismiJal was 
aimed at thwarting his office's 
still-continuin& imatigation of 
House Ways and Means Chairman 
Dan Rostenkowski, Illinois Demo­
crat, in the Howe Post Office 
SCUldal. 

According to this week's issue of 
Time magU111e, Mr. Stephan• 
opoulos and Mr. Ickes placed a 
conference call on Feb. 25 to 
Deputy 1\-easury Secretary Roger 
Altman. the acrtna head of the 
RTC. after learning that the inde­
pendent regulatory agency had re­
tained Mr. Stephens a day earliei: 

hu t was .. ;1:.; ; trymg to get infor· 
matton:· 

~Ir. ,\ltm:in. \ Ir. Steiner and M r. 
St.,phanup•iulus were subpoenaed 
br \\'hH.,·., a1er-~lad1son special 
counsel i,ubert 8. Fiske Jr. to 
tesuh· before a federal grand jury 
about White House-RTC contacts 
at a time the Clintons were under 
:nvesugatton by the regulatory 
agency charged with de~lmg with 
failed S&Ls. 

~Ir. Clinton refused to discuss 
the telephone calls yesterday. 

"There is not a damn thing he 
wants to say tod:iy:· spokesman 
J eff Eller, with the president in 
Dallas. told reporters. " He stands 
behind George 100 percent" but 
didn't want to voice those senti· 
ments just yet. Mr. Eller said. 

House Speaker Thomas S. FolCo/, 
Wuhing100 Democrat, also ap­
pearing on the NBC program. said 
the contacts between White House 
aides and 'D'easury officials were 
"just telephone calls for informa­
tion that are being played up as 
some kind of an impropriety:· 

"We've lost the proportionality 
here in this whole maner going 
from being concerned about inter­
ference to being concerned about 
appearance of interference. to be 
concerned about appearances of 
appearances of interference," Mr. 
Foley said. 

Mr. D' Amato said in his state­
ment that be will be "providing ad• 
ditional information, that has not 
yet been made public, ID Mr. Fiske 
involving unproper conduct by 
members of the Executive branch 
in the Whitewater matter.' 

He provided no details in his 
statement but added. "In light of 
the fact that new information is 
uncovered on a daily basis. it's im­
portant that the press and the pub­
lic continue their quest for the 
facts because I suspect there is 
more ID be learned." 

Mr. Leach said yesterday of the 
White House aides: "It's natural 
that they would be upset ( with the 
Stephens appointment)." But. he 
noted, "It was probably a mistake 
to conwy this in a way that may or 
may not have implied trying to re­
lease him from this job:' 

The congressman framed the 
episode as the latest in a strin1 of 
missteps by the administration re­
garding disclosure of the Clin1Dns' 
involvement with Madison and its 
owner. James B. McDougal, who 

was their partner in the White- I 
water Development Corp .. a north• 
em Arkansas real estate venture. 

Mr. Leach said he saw no evi• 
dence of cnminal wrongdoin1 so 
far. 

"This is a breach of public eth­
ics, in my jud1ment, that occurred 
prior to a preside.nt takiq office. 
It isn't a breach of the law aflllr' a 
president has taken office, wblcb 
is a major distinction with Water­
gate:' he said. 

As a presidential candida12, ~ 
Clinton made much of the ethical 
problems of his predecesson. of• 
ten singling out the S&L crisla as 
the result of a climate that all~ 
greedy Republicans and CEO• to 
take advantage of the public tt\llt. 
Mr. Leach said. 

While agreeing with much of 
Mr. Clinton's characterization of 
the 1980s, Mr. Leach said, "wheth· 
er he has the moral stature ID 
malce those criticisms is open ID 
question." 

Last week Mr. Leach said there 
was evidence to suggest that fed· 
erally· insured deposits in Madboo · 
were used to cover interest pay· 
ments on loalu to the Cllntooa cav· 
erin1 their investment in the 
Whitewater project. 

He also said other Ma~ de­
poaits may have been divated ID 
cover campalan debts incurred by 
Mr. Clinton in his bid for re­
election as Arkansas' 11ovwruor. 
Federal regulators have estimated 
that covering the federally insured 
deposits lost by Madlaon will COit 
taxpayers at least S47 million. 

ABC News reported lut ev. 
ninll that the ClinlDns will tum 
over ID Mr. McDougal Whitewater 
documents he says be needs ID file 
tax returns. 

• ~ J. MWTa, in Dallas con- . 
tributed to this article. which L, I 
b0$ed in pan on wire service re- I 
pons. 

In a second conversation on Feb. 
25. Time reports. Mr. Stephan· 
opoulos called 'n'easury Depart­
ment Chief of Staff Josb\14 Steiner 
to discuss ways to " get rid or lltr. 
Stephens. 

lf1t llfae~~ limfo 1/0SO,U: .\URCH 18. 1994 

~r. Stephanopoulos told CNN on 
Saturday that he had el(1lressed 
anger at the hinng of Mr. Stephens ~s 
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The painful toll of 
Whitewater 

friends sav. is coming to terms with lack 
of priva~. She deepiy resents the scru­
tinv of her familv·s finances in the 
Whitewater affair ·and was one of the 
last holdouts ·against full disclosure. She 
stubbornly refuses to be trapped by life 
in the White House. often slipping out 
free of reporters and with a minimal Se­
cret Service detail. She goes shopping 
and has visited the zoo and other sites 
around Washington with Chelsea. 
sometimes wearing sunglasses and a The Clintons yell more, enjoy their work less 

I baseball cap. On such occasions. she 

B ill Clinton had something other 
than Whitewater on his mind last 
week as he walked toward the 

East Room for his big press conference. 
The president told aides that his 14-year­
old daughter. Chelsea. had just done 
well on an imponant test she had been 
worried about. The president saw it as a 
good omen. Then he walked jauntily 
into the den of reporters and 
aced his own high-stakes quiz 
on the single most damaeine is­
sue of his -presidency. - -

Afterward. the president told 
aides he had done all he could to 
end the controversv and was ea­
ger to forget the iss~e for a while 
during a familv vacation in Cali­
fornia. ·•Thev ·reallv need to eet 
out of town . for some R & R ... 
says a frie nd ... We hope they can 
put their problems aside for a 
while.·· But. as other presidents 
and first ladies have found. es­
cape won ·1 be easy. 

ginia Kellev. and Mrs. Clinton·s father. 
Hugh Rodham. And then there were the 
troubles of several close friends. includ­
ing departing White House counsel Ber­
nard Nussbaum and Justice Department 
official Webster Hubbell. The apparent 
suicide of deputy White House counsel 
Vincent Foster. an old familv friend. is a 
~ource of continuing grief. i"n the words 

I 
rarely draws a crowd. The self-imposed 
pressure to deliver a health care bill 

I also takes its toil. "You see the weight 
on her shoulders," savs a White House 
aide. "It's a physical thing. She's under 
tremendous strain:· 

While the ·clintons are on vacation. 
the White House hopes to tighten some 
procedures to make the rest of the year 

go more smoothlv for them. 
Partly in response ·10 a story in 
U.S. News last week. White 
House Chief of Staff Mack 
McLartv moved to strengthen 
requirements for obtaining 
White House passes and will in­
sist that procrastinating staffers 
fill out the paperwork needed 
for securitv clearances. 

Fuming. For one thine. Bill 
and Hillarv Clinton are fai more 
frazzled bv the Whitewater fu­
ror than thev have let on. In 
private. they often fume at staff 
members who ask about their 
failed real-estate venture in Ar­
kansas. even in an effort to mar­
shal a defense. The Clintons in­
sist that their good intentions as 
public figures over the years 
should outweigh anv transgres­
, ions or mistakes in iheir private 
lives. such as overstating a loss 
from Vihitewater h\' more than 
S22.000. ,, hich the president ad• 
mitted bst wed. 

All kidding aside. The Clinrons hate being under siege. 

Impossible for Ickes. On a sub­
stantive level. administrat ion 
aides predict that White House 
Deputy Chief oi Staff Harold 
Ickes will lose some of his vast 
portfolio. which includes super• 
vising health care strategy, help­
ing to organize damage control 
on Whitewater and coordinat­
ing White House efforts to elect 
Democrats in this fall's cam­
paign. Some party insiders say 
Ickes is being asked to do 
the impossible. They question 
whether the same person ex• 
pected to work closely with Re­
publicans on health care should 
also be the one to bash them in 
the fall election. Ickes·s politi­
cal duties could be shifted else• 
where in the White House. per• 
haps to senior ad\'iser George 
Stephanopouios. 

But the ).t rains go deeper. The last 1-4 
months have hcen far more !?rudin!! 
than the Clintons c,·e r ima!!ined. T h~ 
pn:sident"s consitkruble kgislative SUC· 

1.:ess on the bud!!et. education and s0t:ial 
rol icy initiati,es has n iten been o,er• 
-; hadowed b,· e rrors. ranging from 
botched personnel appointm-ents to CX· 

cess1,·e sccrcc,· on Whitewater. 
·Think of the n:ar thev·ve had:· savs a 

senior White House official. There ._.;ere 
the de:1ths of the pn.:sident's mother. Vir• 
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I of one senior aide. ··There·s still an ele­
ment of sadness in the White House:· 

To this day. the president talks about 
how much he misses his mother. He likes 
to rc:call her experiences as a nurse and 
tc:lls aides how much she believed the 
health care svstem should somehow im­
prove care for the poor. ·· \1ost people 
who li\·e through losses like that can be 
basket cases:·-a friend savs. ··But he·s 
president. He can·t afford ·to be."· 

\ !rs. Clinton's personal challenge. 

But the White House ·s immediate 
hope is for the Clintons to rejuvenate 
themselves. The president recently remi­
nisced with visitors about how much his 
life has changed. While he was in Little 
Rock. he said. he could follow sports. 
keep track of his favorite players and 
sometimes goof off. ·'That"s when I used 
to have a lffe:· he said ruefullv. Those 
days. of course. are over. · ■ 

BY KE.'-1\TI'H T . \\'A.I.SH 

l,'.S.NE\'.S & WORLD REPORT. APRIL 4. 1994 

I 

I 

! 
I 

:·1,7 



■ U.S.NEWS 

Crime report under 
White House seal 

backing for "home ,·isitation:· citing the 
example of Hawaii. which encourages 
parents in famil ies where authorities sus­
pect a risk of child abuse to allow outside 
counse lors intO their homes as earlv as 
during pregnanc\'. · 
■ Media. Decrving the '"dan2erous con­
sequences'" o( routine violence on tele­
\'ision. the report calls for a "Govern­
ment'Media Antiviolence Partnership" 
more fo rmal than meetin2s with broad-Liberal planks might not fit the national mood ' cast executives held bv - Clinton and 
Reno so far. The experts say that the 
high-level jawboning should include 
producers. writers. performers and ad­
vertisers. The report urges Washingron 
to help "develop the consumer de­
mand '" for technology that allows par­
ents to screen out violent programming. 

T 
he Clinton White House has re­
fused requests to release the rec­
ommendations of the administra­

tion ·s antiviolence .. working group.'' 
Some suggest the reluctance stems from 
fears that the proposals appear too soft­
hearted in the current get-toueh atmos­
phere. As one insider at the Justice De­
partment sees it. ·The White House 
seems afraid that it will somehow 
screw up the crime bill." 

U. S. News has obtained a copy of 
the report 's 89-page summary. It 
shows that government crime spe­
cialists - a combined force of 120 po­
Ii tical appointees and civil serv­
ants- stress a preventive approach 
to violence like that favored bv At­
tomev General Janet Reno. not the 
police-and-prisons formula being 
championed by hard-liners in Con­
gress and by "new Democrats" like 
the president himself. A White 
House endorsement of its contents. 
which would anger powerful inter­
ests like the National Rifle Associa­
tion. could upset an already delicate 
balance that threatens to delav en­
actment of a crime bill. House · 
action stalled last week after 
Republicans vowed to press 
dozens of amendments to a 
Democratic version thev 
called too lenient on criminals. 

inspire fear of more regulation among 
gun advocates. The document urges of­
ficials to "reframe the public debate on 
firearms" bv embarking on a "massive 
public education., campaign on the dan­
gers of firearms. akin to similar drives 
against drunk driving and smoking. 
■-Kids. The panel u-rges tougher-sanc­
tions in juvenile courts but does not want 

While the report voices hope that 
concerted fede ral action can help re­
duce violence. it is pessimistic about 

CMC:KHA~ - t.,SN&~ 

Hot sbrff. The repon backs Reno s ideas. But are they Clinton ·s? 
The White House savs it 

never planned to make the an­
tiviolence document public and 
that it has never released such 
working papers. Aides note 
that some of the report's ideas 
have been put into effect. while 
others are under studv. Among 

._.,,.,----•#-
to send young suspects 
to trial as adults. In-

battling sexual assault. The experts fa­
vor to ugher penalties. but they warn 
that the myth that most rapes are com­
mitted t,,· s1ran11ers rather than victi ms· 
acquainian1:cs - ,1ands in the \\ay of 

-···-····-- stead of waiting until 
vouths turn violent. , 

the controversial proposals: -
■ Guns. Firearms should be regulated bv 
government as " dangerous -consume·r 
products.' ' making them subject to prod­
uct-safecv rules. Regulators might im­
pose tight licensing a-nd possession rules 
on a new class of "restricted weapons" 
that includes handguns and semiauto­
matic long guns. New kinds of govern­
ment research are encouraged into pat­
terns of firearms ownership. use. supply, 
fatalities and injuries-a tack that wiil 

C.S.NEWS & WORU> REPORT. APRIL 4. 1994 

, hort-term solu tions. 
the experts want Washing­

ton to challen2e communities nation­
wide to create -1 million ··mentorships '" 
~llowin2 stable local residents to counsel 
young persons believed at risk of com­
mitting crimes. To expand the concept of 
"safe havens... the panel says Clinton 
should ··challenge communities ro open 
at least one school in each neighborhood 
after normal school hours... -
■ Families. "Violence. just like learning 
or charitv. often beeins at home." the 
experts conclude. They urge federai I 

"Thev asked us to be bold ... :,avs one 
federal ·employee who helped wri te the 
report ... But it's not clear that this ad­
ministration is readv 10 be bold.'" Some 
Washington sages be lieve that the pri.:~­
ident will stick 10 basics like trving to 
persuade Congress 10 fina nce -th e 

1 100.000 police officers that are the cen­
. terpiece of his anticrime policy. ■ 

BY TEO Gi::sr \\TTH .\IATTHEW COOPER 
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NOTEBOOK 
THE CHI?\A S\".'\DRO\1E: \\'e understand lhere was a 
certain bumblingness w Secretan· of Slate \\"arren 
C:hrislOpher's lrip to China: bu t the imponam lhing is 
th,ll lhe secretan· bumhled to lhe right plact·. The 
L"nited Stales should be.happ,· to he known b\' the mis­
treatment of Christopher b,· tht' ,,oriel's most distin­
guished Yiolators of human rights. The confrontation 
"·as morally clarifring and ont' of the Clinton admini­
stration ·s fe\\' fine hours in foreign polic~·. It ,\'as also. of 

haters. \1anin is the author most recenth' of Tht>.fn11i.,h 
Onsll,u![hl. a ,·iruit-1Hh' anti-Semitic account of his trou­
bles (and tht' nwre. tilt' hener ) at \ \"ellesle,· for teaching 
a .. text .. calkcl 'J'/11· .\,·tn•t Hl'la1io11ship Bt>ltl'f'f'11 Rllltks tllld 
)nm. \\'hich blamt's the]t',,·s for the :\.frican sla,·e tradl'. 
( . .\ blurb on thl' haC'k ol tht'· />tl\(s re,ie\\'er·, book rt'ads: 
"The _]t'\\'S h;1n· m;Hk a hdl ol a mistake this tinw ... 1 It i, 
unlikt'h· th;11 IIH· t·di1or, ol "Book \\'oriel .. art' knan·,. 
That lt"an·~ look 

w HERE IS POI.ITIC:.-\l. CORRECT:\ESS \\'HE:\ 
YOL' :\[El) IT:: ··Yo11 ;11t' articulate. rou are han<lsomt·. 
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You are ,·oung. 
You han· tht· 
opponunit\' to 
pro,ide a uniqt1t' 
le\'el of leader­
ship. "- Senator 
Dianne Fein­
stein. at the con­
firm ation hear­
ing of De,~,I 
Patrick to head 
the Justice Dt'­

panment's Ci,·il 
Rights Di,ision 
(Thanks 10 Stt'pi1<·11 

Burhan~. Philad.-lph1.1. 
Pt'nn~vh·dnia.1 

Two 

course. unhelp­
ful for American 
business. But il 
was our impres­
sion thal the tri­
umph of Ameri­
can profits OYer 
A.merican ,·alues 
was one of the 
Democrats· pri11-
cipal objections 
to the foreign 
poliC\· of George 
Bush. It is not 
surpnsmg that 
Henry Kissinger 
and Lawrence 
Eagleburger are 
attacking th e 
administration: 
they can Jive with 
repression that 
pays well. But it 
is surprising that 
some of the pres­
ident ·s most 

rn1~~ On~ t9e.ltm9 tDughoncr::~:~~.:.:::a~:~,:. ~ . ¢ 

,ij~~ JO,,.,'ikE"'f:v ~~L•<. ~ ,-r~.,.,,,,N<.£ 7ll~!rl?'E -OVltf. ~- :"" • _., 
~ ... . .,;_ ~-

.J.\K.ES: 
\\'ith this issue. 
Jacob Weisberg . 
former!,· a senior 
editor. bt:comes ;1 
contributing ed i­
tor. and '"ill \\'fi1t· 

prominent associates-Ron Brown. Robert Reich 
among them-are making the unqualified. unalloyed. 
utterl,· venal argument for mone\'. The problem ma" be 
traced back to the president. naturalh'. \\'ho has becomt' 
a full-time salesman for American products ahroad. and 
who often mistakes trade poliC\· for foreign polin·. On 
China. this time. the president finds himself in tht: right 
place. We hope he can contain the salesman within. 

BooK r--.OTES: The scales j ust keep fall i111,; from our 
e~·es. On the morning of \larch ~O. the brnnching cit i­
zens of the capital opened TIN· \\i1shi11g11111 /'1111 "Hook 
\\'orld" tO find an undistinguisht'<l. rambling l't'\'it'\\' of 
some books about black anger and \\'hitc ragt· b, Ton, 
\ lanin. "Book \\'orl<l'" i<le111ifiecl Tom· \lani11 a, ;1 prn· 
fessor of..\fricana studies at \\'ellt'slt'\'. and as tlw ;111thor 
a n<l edito r of ~ome \'(>lume, on \la rn1, (,;inn an d 
black cul ture. \!a\'l)e tha t is all the,· KIit'\\' about him . 
\\'hat the,· d id not kncn,· was that the,· had im·itt·d inw 
their pages one o f tht' season ·s most ac('o111plisht·d 

tht: national a ffair, < <> h 11 11 11 for .\'1'!1 ' }'ork magazine. 

G 1.01H1. urn.1.1:-.:t .. 
THE .'Ti! L'SE.~ CLO!J.i l CL/.\1.➔ TE CH.i .\ 'GE FORl'.\f 

" "!!1nu111 sc·iuaul~d i'or Januan :!I). J 9yc 
·., as pusrpur.ed due 10 cold weather m Wash1ng1on. D( 

-from a n·n·111 l'.S. E11t'I'~"· . .\ssoci,1tion flier 
1Than~, to ~.\'all \\',111.tct· ,, .. ,, 1lc · \\,1,h11H,!1(111. i 

C ROSSEi) \\'I RE~: 

BeU ~ get boost 
from House panels 

- ('\'. \ '/ ;uffl\. \Ltnli 17 

Mow Said to Hurt Bab, fkll ( ham·e~ 
To Offrr Lon~-Uistanec· Phone Senin· 

-Th,· I \ 1/\ h/ll!f/1,11 I'm!. ~a111t· da, 
, I h.,nt..., ( 1 1 t .u.u 11 11 I t' l \ 1 11t t \l t i .t·,,1l \ 11 l,.!1 111. 1. 1 • 
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The Satmars compare themseh·es to the Amish. and 
cite the 1972 }'utfpr case. \,·hich excused the Amish 
from ~ending 1heir children 1<> puhlic ~chools. But 
then.· are l\\'O crucial difference,;. The Supreme Court 
111 }il(/n-ernphasi1.c:d that .. ,oci;tl \,llue:.." l ,b oppmed tO 

religious ,cruplesl are not enou~h lO ju:..tih· a rd ig ious 
exemption . . -\nd unlike the .-\m1,h. \\ho clo11 ·1 bel ieve 
111 \·01111g or holding office. the !',,nmar:.. are not asking 
IO \\"ithdra\, 1heir children from th\' ,enilar world . 
Instead. the,· \\"alll to administer .1 ,t,lle pro~ram for 
Satmar children on their O\\ n authorit\' and their O\\'n 
terms. 

T 
he 111stices are like!\' to rule against the Satmars: 
hut it is not clear which legal theor ~ \,·ill com­
mand a rn~1oric\'. As Ira Lupu argues in the J an-
11ar\' issue of the (;forg, \\ iuhinRIOn I.aw Review. 

the \·ariou:.. opinions b\' the :\ew York State Court of 
.-\ppeals relit-ct the conflictmg qrands of :..eparationism 
that ha\·e 11111ddkd 1he Supreme Coun·s religion 
juri<;prudence in the past cwo decades. Some ot the :\e\\' 
\iirk judges sa\,· Kir\'aS Joel as a <11:..criminawn ,en pref: 
nence: others as a s\·mbo lic union of church and state: 
,till others as a state endorsement ol religion . 

:\one ol these theories is \·en· con\'incing. It is im­
plausible to argue. as the lo\\'er court did. that non­
Satrnars \,ill perceh·e the \·illage a:.. a :,\·mbolic disap­
proval of thei r O\,·n religious choices. In a case as tan­
gible as this. it seems foolish w speculate about per­
ceptions rather than reali~·- It would he e\en more 
unfortunate if the justices endorsed the reasoning of 
Chief Judge Judith Ka\'e. \,·ho said that all religious 
accommodations ar e a kind of religious establish me nt. 
and therefore should be subject to the strictest 
~crutim·. In practice. this could mean the end of legiti­
mate accommodations for religious mmoriues \\'hO. 
unlike the Satmars. seek exemptions fro m generalh· 
applicable laws. 

rhe most comincing wa\" ot ruling against the Sat­
mars is also the narrowest: and it would require the jus­
tices 10 tease out the ill-defined me taphor of religious 
gerrvmandering. In the 1970 \\nlt: case. Justice J o hn 
Harlan warned abom the dangers of "political fragmen­
tation on sectarian lines ... a11d he suggested that go\'• 
ernmen t cannot. hv ingenious draftsmanship. car\'e out 
homogeneous encla\·es for particular religious sects. 
Kin·as.Joel. fa r more dramaticalh· 1han Shmv\·. Rmo. the 
landmark \·<Hing right<; case last June. inrnh-es the use of 
i>nli1iral boundaries to t'nioret· l·thni<· balkanization 
.u1<l nilrnral ;1partheicl. 

Rd igiou~ minori1ies who fear the rigor, ol p luralism 
,hwilc! hl· pl·rknh· free to re~i,t ,1:..similation. Blll ii 1he\' 
1 ;111 k11n· tht·msch-es into ,q,ara1c gm·ernments and 
'l·paratc ,chool district,. then racial and ethnic mi11on­
l ll'' \,ill hl· t·ntttled. h,· equal 1n·;n111e11t principles. to 
wl('regatc.:ci ci ties and schools ol d1e1 r o,,·11. .. The Consti­
llltio11 1, not , ·iolated if Cod ~miles on Caesar·s handi-
1,ork ... ,a\S :\,1than l.e\,·in. But the Constitution is sureh· 
\iolated \\'hen Caesar smiles on (. ;o<i'S handi\\'ork. which 
" \,·hat :--:e\\' \ o rk state is auempting to do. • 
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I ON THE HILL 

: DrsREGARDING HENRY 
By Weston Kosova 

H 
enn· Gonzalez \,·as pouring it o n thick. "The 
good people \\'ho ha\'e heen smeared ha\'e the 
right to clear their name s.- he wrote of the 
Clintons in a surprise leuer to House Speaker 

Tom fole\· last ~londa\' afternoon. "and the countn­
desen·es a chance to expose the Republican witch-hunt 
for wh at it 1s ... After months of sto ne\\'alling. the chair­
man of the House Banking Commiuee \\'as suddenh· 
cndorsin~ an ex tensi\'e congressional im·esligation ol 
the \\n itewater mess . .--\s he to ld ThP \\rHhington Post; "It 
i~. I belie\·e. time for Democrats 10 use the truth. the 
\,eapo n that Republicans fear most. .. 

It \\'as a classic Gonzalez pt'rformance. Onlv a da\· 
before he had seem ed a rock-soiid opponen t of hear­
ings. :--:ow, for reasons that sounded like lovalC\·. he was 
unleashing Clinton ·s \,·orst nightmare . . -\ troubled Demo­
cratic p resident looked to the Democratic chairman of 
the committee lhat controls his fate and met the manic 
e~·es o f Henry Gonzalez. a judge and jurv unto himself. If 
the Banking pand were controlled b\' \'irtually am·one 
e lse-Jo hn Dingell. Pa t :\<lovn ihan. e\·en-Clinton mig ht 
hope fo r a manageable simation. some room to negoti­
ate. a fa\'or to call in. From Gonzalez he can e xpect noth­
ing but unpredictabiliC\·. T he chairman owes Clinton 
nothing .. -\nd he has no need for his debt. Gonzalez is a 
loner. He hears no counsel but his O\rn. has vinuall\' no 
close allies in lhe House (Gonzalez didn·t tell anvo ne. 
not even the ranking Democrats on his own commmee. 
of his decision to come o ut for \\nite\,·a cer hearings,. 
The last of a generation of patronage con~ressmen . he is 
moth-ated much less b\' pam· than h\· \,·hat he percein·s 
to be others· unforgi\'able acts ofhetrarnl-against coun• 
try. or. \,·orse. against him. 

Gonzalez·s list of grie\·ance~ is Ion~ .. -\t one time or 
another he has called for the resignations of presiden t~ 
:\ixon. Bush and Reagan . But he also dragged the DenH>­
cratic members of the Keating Fin: bdore his com1111ll<'l· 
and treated them \,·ith scorn. :\or die\ Clark Clifford . th\' 
old Democratic hand and K< < 1 ~u~pcn. e~cape ( ,rn11:i­

kl·s in terrogation. 
(~on zalez is the kind of man \d10 :..ees potentr·· 

betra\'ers all around him. -Brillia!ll. arrogant anc. a 
tin~e jealous ... is ho\,· one lon!,!timc obsc n ·er o l Tex:,, 
poli tics describes him. He is "\•en· mindful of \,·ho don 
and does not accord him the respeet he expects.·· One 
aide to a Texas Republican puts it this wa\': "Gonzale1. 
defines a line and then waits for ,·ou to cross it. .-\nd at 

q Lf 
;, 



0 11e point or another you usuall\' do. ·· 
On t\\"o infamous occasions. Gon1.ala tlanened men 

1, ho did cross his line. In 1963. :..honh· alter hew,,:.. t:lected 
w the House. Ed Foreman. a Tl'xas Republican. Ot'· 
1111u11ced Gunt.tlet as a .. pin ko .. i11 the Hou,e d1;11nber. 
( ;1,111alez punched him ou1. T1,ent1·-d11 l·e ,·t'ar:.. later. a 
111.in sinin~ in Earl . .\bel's. a popular San :\n tonio restau• 
rant 1,·here Gonzalez frequent!\' ha:, breaklas1. called him 
.1 Communist. 1Gonzalez·:.. relw,al 10 rl'Clte the Pledge ot 
. .\Jle~iance. 1\°hich he once li kened 10 ,he "Sil·~ Heil:· ran• 
klessome of the folks hack home.I .. Hrnrnookone poke. 
and put the guy o n the flour:· recalls one San :\ntonian 
"·ho has watched Gon· 
zale1.·s career. Con• 
7ale7. was 70 1·ears o ld. 
"'Hen n · has ;1h,·,11~ been 
qui tt· proud that in his 
1cH111\{er da1·s he 1,·as a 
~oldl'n ~lmn boxer:· 
,he ,a1·s. " I le , a 1cl the 
1111h thin~ 101 .1 \{O<>d 
\1m·nc1n to do " ·hen 

( .ilkd a Co11111111111st is 
10 pum h him 11111. ·· 

fho:,e " ho know 
( ;011zale1. from his davs 
.1:, ., San .-\J1to1110 city 
t 01111t:ilman and state 
,enator in the 1950s 
.111d earl1· ·oos trace h is 
i 11s1stence o n personal 
deference to his early 
1ears as a politician . 
T he lirst \lexican­
\111eric111 t<> make it in 
San . .\ntonio politics. 
( ;w11.ak 1. did battle 
.1\{a111st .Jim Cro1,· laws 
.111d the ci t1··s :.ome-
1i mes hostile Demo-
l ratic 
( ;ood 
League. 

machine. the 
(;rn·e r n men t 

Con,.ale1. 1,·0 11 his 
I lo u:,e :,eat in 1961. His 

into power of his 01rn in the Ho use. ll'hen Banking Com• 
mittee Chairman Fernand St. Germain was unexpected(\· 
defeated. By dint of seniori~·. Conzalez got the job. 

. .\nd he has held o n . Gonzalez·s ,eat is considered 
practicalll' bombproof. faen alter sixteen terms. he care· 
lull\" cul ti1·a tcs his constituents. "Henn · is famous fo r 
1rnlkin~ down the street ai1d callin~ people by name.·· 
,a\'s one San .-\Jaonio Republican. -He has a phenome­
nal talent tor remembering names and faces and the 
personal details of' people ·s lil'es. ·· 

In \\"a!.hington Conzalez keeps his staff. both in his 
o ffice and on the committee. under tight rein. He has no 

press secretary. prefer­
ring instead to sched­
ule all of his appoint• 
mems hi mself. ( He 
returns calls from the 
press o nlv if he ·sin the 
mood: latel\' he has not 
been., Banking Com­
mittee staffers .ire 
stricth· forbidden lro111 
speaking to the press. 

,11tre:,:, in Texas poli-
11 ► '- k \ <, f t , / \ I t / I\ Y \ ·I "" r I \ \\' R t-: ~ C ... f Ott f It t- , t- \\' K ► t• t ' I\ I IC 

. .\s a commmee 
chairman. though. 
Gonzalez contro ls his 
turf ''"ith a decidedh· 
looser grip. He allows 
Democrats and Repub­
licans to follow their 
legislatil"e interests 
"·ithom m uch med• 
dling .. .\s a result. Bank­
ing Committee meet• 
in~s are notorious for 
their length. Gonzale1. 
freq uently allows 1l'it• 
ne~ses to speak tor a:­
lon~ as they like. d oing 
awa,· with the red-light 
cutoff that other chc1ir­
men enforce . ..\t times. 
Conza lez will sit hc1ck 
in his chair at a hear· 
ing and ta lk about 
ll'hate,·er is 0 11 hi , 

11c:-- promptt·d othe r H ispanit politicians to trace his 
, tl·p:... includinl{ Henn Cisnero~. \\'ho bec,me San . .\lllo· 
1111, · , 111.11or Ill l~IX I. (;0111.alc-11,,,~ \\an· ol his ,11n:e~sors. 
\\ h11111 hl' 1 tl·1,t·d .ts ha\'i11g h.ul too t· . .-1 a llllll' ol ll. He 
1,.1, p;111in 1brh \\an · ol Cis11l·10,. ··1 1lt i11 k nto and jl'al· 
1111,1 had .1 \!f't•,11 cit-al to do 1, 11 h i1. .. ,.1" 011t· ~a11 • .\n to11ia11 
"ho l..11111" (,0111.akz ,,·e ll. ··.-\11d th(· I. it t that (,0111.ale,. \\'a~ 
11c, 1011\{t'I' the 011t: and 0 1111· kill\! u l tltl' 1111>1111tai11. :\t that 
point l ,on , ale, had bt'en i11 <.11111!1 t·" Lor lwuer t ha11 
t1,·e11l1· 1·ears .• 1110 was not 11att011;il il pro111111l·11t. He11n · 
< "i,11c::ros n :'.r\' quickll' became a national fi gure ."· \\"hen· 
t·H·r (;0111.ale, came lO town. Ci~nt·ro, 1ned to ,ootht: him 
bi "'treating him with proper clefert·11n· . .. Hut Go11zait:L 
n'rnai11ed cool. It wasn't until 1988 that (,or11ak;, c;un<:: 1 
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m ind. --sometimes he "lljust reminisce. t;ilk polic1·. about 
h is O\'erall \'iews.'· S,l\'S a \\"ashington lawwr who ha:, 
.1ppeared :-en:rnl time:::. before the committee. ··Fr:111kil . 
~ou ·1l· 1en anxio11:.. to go to lunch. ,ou ha\'e to takt· .1 f'( '(' 

o r somt·th ing .. .\ncl he· II talk Ii >r nt·:u h· a n ho m ... 
Thoul{h Conzale1. grant~ his rollea~ues relatin· lrn·­

clom. there is one un:-pokc:n rnle abou t" orking ll'ith hi,11 : 
.. The thing 10 knm,· a bout (;on,alet. i:, that he i, i11 
r har~t:.- , ;11·s one :-taller lO ., Democr:1t on the Ba11ki11~ 
CtHn1111ttee. "The 1,01 st th inl{ 1·011 can do to h im i:- ti'\ tn 
tell him hm,· to run his committee.·· .-\nd that is prt·ci:,d1 
11·hat .J im Leach med to do. (;otllaiez and Leach . the 
panel\ senior Republican . had been fe uding publich 
for months. ( ;onzaleL was tunom at Leach· s constant calb 

:J ,. 
l \ 



for hearin~s. anct hecanw nHllT ,o \,·hl·n the Republican 
planned to O\'pass him and ust· ;11u111111t· \larch~-! com­
mittee hearing as a forum 011 \\'hitl·\, ;ner. Leach ·s maneu- 1 
,er left Conzalet. \,·i1h It-\,· option,. ffr l lHtld ,it quit: th· :111<l 
1,atch as Leach wok o\·er thl' hl·:11111l!. or hl· could a.,sert 
his authorit,· as chairman a11d rnk ,111, cp1ntllJ1lS about 
\ \ nite1\'ater out of order. \ ei thn l iw i< t· \, :1, ;1cn:p1:1bk to 
(;onzalez. If he stifled Lt·:1ch ·, q uc,11011,. "ht· " ·mild be 
pro,·iding the public 1,·ith till' tir,1 1 ,,u;tl i111:tl!l' ol ;1 co1·er- 1 
11p. · i11 the words of a Rq>11hli1 .111 lt-.1c!n,i1i p aick . . .\11d , 
there \\'as 110 \\':t\' ( ;w11alt-11,111 rld h;111cl m vr ('rnllrol of his 
commiuee to Leach. l'speci;tlh- 1101 011 tt·lt'\ision. 

So Gom:alez got pnso11al. Hl' c111rded the \larch 2-1 
meetin11; and delin:red his lt-uer w ·Fole\'. His purpose in 
thro\\'ing the House doors open 011 \\'hite1rnter wasn ·c to 

foil the Republicans. _just l.earh. Conzalez himself 1\':ts 
,aid to fa\'or hearings. hut n·fused tn l'lllhract· till' idea as 
lonQ; as he \,·as under prt·ssun· from the<,< >I'. B\· undercut­
ting Leach. he soh·ed all thn·e prohil',m. 1.t·:tch still gets , 
the hearings he \\'anted. b11t 1101 on ( ;0111.:dc:1.·., ,cage .. .\nd 
jus t to make sure Leach kill·\, 1,·h;i1 hit hi 111. ( ;0111.al<:1. sent 
him a taunting "Lkar Colit-:1g11l' .. k un i11lorm111g him 
that the meeting had heen scuukd. 111 the letter (;011zale1. 
called Leach. among other thing,. "oh,tinate .. and "obdu­
rate .... .\bo111 the 011 h· thing ( ;ot11:il<·1 did11 ·1 c:1ll him ,,·as a 
commie. • 

her office.,, here ,he lateh· displa\'S a small exhibit of their 
1,·ork. 

So " ·hat ·s \\ rong " ·ith this picture~ There is a dark side 
to Shooting Back's g lowing succt'ss. Hubbard's autocra­
tic rna11agt-ment of the organiza tion. and his ohsessi1·e 
t ontrol of the pho1os. has alienated almost e,·er\'one 
inrnh·ed \\'ith the group. This ,·ear three of ShootinQ; 
Back ·s \'<l\111!! photographers plan to sue Hubbard. claim­
ing I hat ht: h;,s rnbhed them of tens of thousands of dol­
lars in p rofits that are righthtlh· theirs. including those 
(';trnt·d IJ\· his sale ol their photos IO companies like ,1 JY 

and \lazda. The\' mm plain that the,· remain poor while 
he rakes in fees on the college lecture circuit .. .\lso. eight 
of Shooting Back's ten original hoard memhers and all of 
its original staff ha\'e quit m·er Huhhard·s intimidation 
tactics and his commitment to sabotaging the efforts of 
;111,·one \\'hose success threatens to eclipse his. 

·These parents and children ... are hungr\' for some­
one to care ... Hubbard wrot~ in the Shooting Back book. 
"Daniel Hall. 1\'ith the sweetest smile in his mice. calls mt' 
at the Shooting Back office on a regular basis and asb. 

The truth about Shooting Back. 

SHOOTING BLANKS 

·\\"hen arl' ,·ou gonna come pick me up . .J im. so "·e c:111 
take pictures~· .. Daniel. hO\\'e,·er. hasn · t spoken to Huh­
hard in three ,·ears. Like Dion Johnson and Charlene 
\\'illiams-11\'o other kids ,,·hose work is featured promi-
11enth· in the hook- he feels H ubhard has taken ad,·an­
tage of him. When Daniel 1,·as 9. he shot the picture of a 
child doing a hackflip that appears on the book ·s CO\'er. 

1 The picture has appeared on tl\'O c:.n. CO\'ers. includin~ 
the rnn::r of a promotional disc pm out b\' Quinc\'jones 
for \'ibr, magazine. Daniel's mother and Charlene's 
mother each say they refused to sign forms that would 
ha\'e granted Hubbard sole copHight because the\' were 
wan· of the terms of the agreement. Dion ·smother sa,·s 
she sig ned a permission slip allo1,·ing her son to partici­
pate in Shooting Back but m·,·er sign eel a cop~-right form. 
Hubbard insists he recei,·ed signed copHight forms from 
all three. though he could not produce them. 

By Hanna Rosin 

B 
ack in 1988. when Jim Hubbard founded a pro­
gram to teach photograph1 to homeless children. 
few imagined it \\'ould s11rceed on a grand scale. 
'Yet within two \'ears. Hubbard's Shooting Back 

mounted an exhibit of l.">0 photm :11 thl' \\'ashington Pro­
ject for the . .\rts I \\'J>.-\)-tht' ,(To1Hi mos1 popular shm,· in 
\\'P.\ \ histon·. The exhihi1 ,pawnt'd ;i 1hrn·-\t':tr tour oft he 
l ' ni1e<l States and Fran(<:. :1 hnt-,d li11g 11-'1-page hook 
a nd a 1110\·ie dt'al. and it m:1dt· ;1 t l'ldiri l\' , >f H 11 hb;1rd. :111 
t·x-1 l' I p horol!raplwr \,·ith ;1111;1,tl'r·, dl 'l!l'l'l' 111 di\·init\·. In 
h1111drt·ds ol intt·r,·it·w, ll11bb;11 cl pn·;1rht"d ;1ho11t his 111i,­
,io11 w "ltdp liH' d1ildrt"11 ti1.dll i11 j11,11n· ... . 111<1 rlai11wci his 
program w(luld "rh;111gl' lhl'ir Ii\'(•, in ;1 prnirn111d 1,·;\\·. .. 1 

Toda\'. ;1s Shooting Bark n·khr;11n 11, til th .1111ti\tT,an·. it 
ltas ;1 Ill'\,· ofiirv in \l i1111l':1poli, ;111ci a 1tt·1,· ,ltm,· ;11 \ \I'\ 

c:tllt:d "Shooting 8:1ck trom ti1t· l·k,e n·:1t1011. " k.1t11nng 
photos lw \;tti\'t' . .\mnira11 < h ildrt·11. St·11:ttor, Daniel 
I nou,<· :111d Ben \ighthorse ( ::11nprwll ,pol,.t· ;tt tlw open­
ing. and . .\ttorr1t:1· Cenerai .J;tm·t Re no in,·itt'ci Huhhard. 
t1rn of the kids and a drum gro11p lo ;1 pri,·ate reception in 

But c,·en if the mothers did return the forms. their 
law\'er . .\!itch Kreindler. belie\'eS the agreement would 
be in\'alid. Like other free-lance photographers. Kreincl­
ler says. the children are entitled to at least 50 percent 
of the profits. (Shooting Back's sales and rornlties 
totalled s3 l.500 in I 992. the last \'ear the organization 
1rns audited.) "The kids feel the\' ·,·e been ripped oft ... 
Kreindkr sa\'s. 

Hubbard cou111t:rs that the rhildre11 ha,·e profitt'd 
from the frt'e teaching and eciuiprnent Shooting Bark 
has pro\'idt·cl. The profit,. he ,;1\',. ,ilould he ust'd l<J 
ofkr otlwr kids the s,tme opporrnnit,·. He rlaims th(' 
kids c:u1 print lro111 the 11cgatin·s "'hene,·er the,· \\';till. 
But Hubbard 011h· gr:1nt t·rl tlwm 1h;tl right after a long 
,1rnggk. :111d h<' has made it hard for them to tak(' 
ach·ant.igt· of it. His n·,i,1ance ,;ranccl in 1991 \,·lw11 
Danit·!. ( :h ;1ri('llt' ;111ci Dion hroke I ro111 Shooting B;1rk 
;mdjoinecl \,i1h ex-ho;1rci rnc:ndwr Ella \le-Call in a nt·1, 
profit-making \'cn111rt'. Dion and Friends. That \la,·. 
t'ree-L111ce photographer l.lm·d \\'olL \,·ho \\'Orks 1,·i1h 
Dion. \\'rote to Hubbard asking- that the children bl' 
allo\\'erl 10 make prinLs. \\'olf recei\'ed no response. After 
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i, '· COlllillucl from Pase 1A. 

j . Chi,l ol Stall iwold kw !:id ~u• 
~ ~ tbt llimll ct fon:ar US A":SJC• 
~ , . Jay. B. Slapl2CI to Ju d I Whl~ 

/

'it ~llld lnvesuption. 
-:, if_: )47, .. ~ I YQQI] crltlc af ~ 
··, QSai= ~ t:on. 1114 1111 law 
r: '1!ffll bad been JW1ned by tlll Jlla,111, 

r; ! i -itcm Tnlll Ccnp. to look mto poumml 
~ 1 !cl~:n m,tten 111volvln1 Mad!soD Glim' 
· anl)'~mdl.om. 

\
. : n. AtMDSDS lh.-tft - a.ned llY 

. . ~ Cilllallt ~c IA Wbltawmr 
i\ . f~~lll CDrp., ma ill f.Uure 

: ·,:<;t.rst W(plYllrS sp;,t!lld.luttly S&, :ml· l· -liaA. 
\: :a.it Wbm aiciiis lec.-ued of Mr. Ste-
; · ·. • · birillg, ~CIT repor.edly c.grUy 
·, epllcocd I)cpul)' 'l'rUS'.1."'Y ~ 
Q , Jtocv Allman lo dattm1111 what 
! colll4 ·be 4oAc. * · s~,,pculas 
.~ quolM:i ID ~I "'1ielhtr ffil biJ'. 
~~-'11.nlll." 
•~1.aw. Y.r. ~ephcopoulas t EpOn• 
~~the mo= with~ 

: ~4u.fy s..:nia.7 Uord Be:~ 's c.hllf 
· .f# ilt'mtt. Jo,buo Stcl11ec. 
· :"(a 'NO~ ... .., Qlcc. bowcver, AA4 
'~ : Slrph4rls, I itepll l)l!razl wllC Cl111· 
:r: .c:bld Ole Cll!ltoll adminimalioll !or 
~-~.: cti:g h!m lest ycu u the U.S. atl0r• 
c~.: .. ~ Ill w~ O.C. 1' ~ DD the 
~~•~l). wilh RTC. 

1
--~Rspoudillc to• uouted ~u.man 
. i·: Sa!Ul'dlY It the thildlu 's l!cspllal, Mr. 
::••~:9111. wbo - tnlveliilg With the 
i,~tnt. aid b.e had -no kllowlldce" 
~ .th" Jatm =itrov~. 

.: 'lOl ,Lati!r, as lie left • raccptiou With 
tl! tbe~tedbts~mhe 
1;h MaDstOD on Tunlt Crau. Mr. !ltlill!ll 
i.'f"f/',q_ ba¥ed a cow o! tu nm, ff0tY 
f.@~ rcding it as bt wu driva 
1~.~ y. 

_,_,,.,. 
This is tht cover of Time 
magazine'■ April 4 issue 
White House adviser Georr;• 
Sttphanopowos is involved ir 
another rowid. of ~uestion: 
reprdini the Whitewatu a1 
fair. 

11The whole thing is being 
taken very seriously. 
That's why he (the 
president) went before the 
American people on 
Thunday night. That's 
why we've cooperated in 
turning over documents." 

- Jc££ Eller, 
White House spokesnun ~ Tllllr. ilolA Th, l'IXI &l)d 7'"" also re­

f. ~ tb~t Mr. Steiner l:ad ltept d& 
· -~ 'Wlad CD'!U. whlcll IO'llle a~ 

~- ~on , . offldals du«ibed ., ■ w'Q7 he (Ille F~cicDt) wait be!or• 
r f -~if.•.FChenii~ diary that could pro, the Ai0Cli;,q people c~ 1bund.ly !;-:-iir. f.nv-grton a ~p Of thl :Jcbt. 'll.At'P v,~ we'v• ~perated ill 
I, !rP.j\DVena!icns e011Ctl'l!\n& ~ - SU!- N!'ll1llg cr,ar documtn!S to Sp:cw 
{; &fltw= CDun5el Roba't B. Fwa Jr. wtiu is 
i'.·1~ • lilYSlpt!Ag llla Whitl"'lltw afim. 
fr~v~xpl8lnlng conc.rns ''lt would i,. ~ 1napp.-oprute 
; / ~ •"'nit who!t thin& lS lid.De 14l<en for the White Ho\l.Slt to comment o!SI· 
r~ senotlSly." 14'bl1t Hcua ,pclc115o d:illy m &II}' wey ebout 1lle ong~ 
°i~ r~ ~ Eller lOl4 ~fflo- -nan !Av~ of lh~ iJ"IIDd jury," Mr. 
~.'~~- . . .. 
11,0: 
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tif&_i ,e.. . -. . · .. . .' .. •:.~:': ."·,, :.~ . . ·. · :. .:.•, •; ., ':. ·:,· 
~lt¢ports .:qf ~eniip;r.:: ;w~J~e l-J;9~se· aides~ ahge~~­
fiij_o\lt \'.~'.li,~t~w,at~f:_-ii\yest{gator cloud. trxp· <-.,~: 
.. ,i.~.. .. . ~ ~· ..... .. . -~ : ·'-·• .-. . . .. ~ . ... 
. _'a°'!'.,. G: Rol:ie~ Hillman' . . II Al'xansans In o.c. 22A lut desplllt hi!l effor111 ta pui ,ihe 
-. lflAI¥>< .,_., Tltbl&IIIIIDIM&linl . Wlutrwa1ar conuovusy ~ him. 
~~:f~Premde11t Cli:iton liroucht his ■ Prasld,n! Vl~te ho•~ltal. YlA l(~OTlll DboUt tbe Omm.t Ar)li.Q:· 
~-~tb «r. r.am~ ~ . Texas s:i,i. I Clil)ton on the links. .OA SD$ W'ld .!Al azid re)aled 1-- fo);·· · 
,1¥1 ~te Ho.'14tal !rx Cll/Jdtt:i ~ Sat, ■ Whlt-•ter feud. · · 1J lowed Ille pres1dent· ro Dllllas GI 
, ~ , !>Ill h1s l'f!!QftD memige l:,ad 10 _. lh:eata12ed to clou.d hU ias:ar VD· 
'#~ with ~ repo"' that somt . 60 .~ ~ ~lt, t.b■ A:ne:ICIC lioll thla . ..,nit in S.:, ~ ,• · •· ' " ·. :or bis ckeest ~ lrild ~ intarfm Pl!'?Ple ar~ .blluli:beard. They WGt u,. hs Wb!~ H11mit llde ~ luvtog 
~Wiui ri Wbite..tar. jJn'\lfflp11on. · r · . t\l !:AA ~ -or· lhelf lmpo."'tilZlt i,,w. Ult bQCJXUI. reporteri pep;ic:red cam·; 
l~ti! ~ r,eek.lJ: radJo oddnBI, ~"··- 111!:11 ~ ~~:= ~-~ with qUt4t!Om about Whi1cwatar dil-,: 
~ . from \he hmpi,-J, Mr. CllntoD Mt. Oin!tlD Cid hi.I faily sre in v,lo,me=is rwporud this.~1U11·· 
: ~9i1Jd tbat I HollSO _Ill~~ la _ pallas ~ ~ !OT 1211 •tdd!nC 7'lc W1111rinr.on Pwi @d 7v!II mq., 
••~.bad •pprov!id .a~~-~ p~ ·._-cf bl, .. ~tber;_~ . H• al9:> pllytcl !!De. . · 
,;~ . ?lln. co~ eyer, A.me:ieall. •. s~~ ~~y at tbt Prutonwood Botb publlc.at1011S repomd ,l!W ~ 
~;; ~ spl~ cf~ the s;itc:!,a1 .In~ C~ tr)' Cl\lb 1114 ~ to •t'.aiid the lllor Wlute HOUH advixr C-. ~ 
1M TV och. tbe oom.m!n.ee piade c At~&AA ~!Je&e lmke:ball ;,b1:1opouloe and DeplltY \Vhl!m Homa 
.~ t .. 111»~•-~ .. ~ -~~ &11111;9,_~ {A ~A Anm. P!.,.it Ht Cl.MON Oil Plf~.~ 
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SAVE O~ERBILLED CLI ENTS WHILE AT THE FIRM, WAS ONE OF TWO 
~ARTN£R~ WSC WORKED ON THE MAUMELLE CASE 

AS I N TnE HACISON AND LASATER CASES, IT IS NOT YET CLEAR 
~P.ETP.ER TBE ROSE FIRH OR HUeBtLL ACTED ILLEGALLY OR I HPROPERL) I N 
TB~ MAUHEL:C Se le . DESPITE S~VERAL REQUESTS, RTC OFFICI ALS 
REFU~CU TO ~Iscrss TP.E REASONS FOR D!SHI SSING ROSE. ALLAN B!R~, A 
ROSE PARTNER wao WORKED ON TP.E CASE WITH HUBBELL, I NSI STED TSE 
RTC W&S IN70RM[O AS SOON AS THE LAW FIRM BECAME AWARE OF 
CONFL:CTS IN~OL~i NG STEPHENS AND WORlBEN . 

THEY KN EW EXACTLY WSAT WAS GOING ON WHEN WE DIO, '' BlRC, 
WHO lS MANAGING A llEW ~ASBINGTON OFFICE FOR ROSE, SA~ D I N AN 
IN"ER~IEW THIS WEEK. 

BUT THE ~ACHELLE CASE, LI KE THE ONES INVOLVING MADI SON AND 
LASATER, AL SO RAI SES QUESTIONS ABOeT WHETHER TH E ROSE FTRM"S 7HtN 
TOP PAR7NERS HUBBELL, CLI NTON, WHITE BOUSE LAWYER WI LLIAM 
KENNEDY III, AND NOW - DECEASED ?RESIDENTI AL DEPUTY COLNSEL VI NCENT 
FOSTER OVERLOOKED POTENT!AL ETHICAL PROBLEMS I N THEIR RUSP. TO 
GET FROFITA&LE ~E;A~ WORK FPOK GOVERNMENT AGEN CIES HANDL I NG raE 
THRIF7 BAIL0(T I~ THE LATE !960S AND EARLY 199 0S . 

TBREE ElPERT~ ON LE~AL ETHiCS CONSULTED BY NEWSDAY CONF I RMED 
!EA! :BE ~CSE ::R~ S POS!IION :N TB£ MAUMELLE FORECLOS tRE 
APPEA REt !O REPiESE~T ~ CJNF~ICT OF I NTEREST, AND SAIO TBE 
PROFRiETY 0: 7EE FIR~ S ACTIONS ~OULD TURN ON WBAT TH EY CI~CLOS~~ 
r o THE RTr. 

THE~E S DEFJN:IE~! A ?a0~LE~ WHEN YOU HAVE A SITUATION 
WR ERE THE FI NANC !AL JNIERE~T~ OF ONE CLIENT WOCLD ADVERSAR:LY 
SQ[EEZE OUT THE I NTERESTS 0 F AN OTHER CLIENT, '' SAID GSOFFR EY 
HAZARD , A YALE r NIVEti ITY LtW SCHOOL PROFES SOR. 

THE CASE CE~TERS ON HA t KE~ ~E, A NEW CITY OF NEARLY 7,0CC THAT 
6AS S?R~NG ~ p O~ ER TEE PAST TWO DECADES JUST A FEW HILES N0R!H OF 
L:IT i.E RCCK ACRCSS THE ARKAN SAS Ri ~ER, AN~ REAL ESTATE 
ENTREPRENE~RS, JOH N J AY ' . DEHA VEN ASD MI CH AEL TODD, WEO BOrG B7 
[ P ~os: OF TnE ELHAJ NI NG DE, [LOrABLE LAND I N THE CI!Y IN l~&o AN) 
~A~ '!;E, TO SELL ~ORE THA N 2,000 LOIS SINCE THEN . 

CEHtVEN AN C TODD P~RCP.ASEC THE PROPERTY WITH THE HELP OF A 
;4 ~!LLION ~OA N fROM A TEXAS-BASED 7BRIFT, SAN J AC I NTO SA~ ! ~G5 l 
LOA N i:T BY LA!E 1990, THE THRIFT ITS ELF BAD GONE BElLY-D?, AND 
RE~~~A7CtS FRO~ THE RTC RESPONSIBL E FOR CLEANING UP THE ME~S 
FOlSD TnAT TH£ LO AN TC DEHAVEN AND TODD WAS I N ARREARS 

HI. SBEt : , ACCORDING TO BIRD, MADE TH E I NI TI AL CONTACT W! TH THE 
RT: OFFICIALS IN TEXAS AND ROSE WA S HIRED TO FORECLOSE ON To E 
LCAN IC RECOVER 11 ~ILlION IN PRI NCIPAL AND OVERDrE I NTEREST . 
D~i! NG T~E CC~RSE OF THE NEXT YEAR AND A HALF, BIRD, w~o 
SPE~:AL1Z~) I~ COMMERCI A~ LAW, ~ND HUBBELL, A LIT I GATOR, TEtHED 
r F ON S!GNI NG ~OST OF TB£ COURT PLEADINGS BUT HU BB ELL DID 
PRCBABL! ONE-1fNTH or THE WORK I DID, ' ' BIRD SAID. B~BBELL ' S 
LAWY~R DECLl~EO 10 COMMENT . 

TEE ?ROBLEH THAT ~OULD EVENTUALLY LEAD TO ROSE "S CISMISS AL, 
IS 7Sf CO[ RSE or DEVELOPI NG MAUMELLE, DEHAVEN AN D TO~D RELI E~ OS 

H: LLIONS CF o,~LAR3 I N SO-CALLED I MPROVEMENT DISTR:CT '. BONDS 
TO ,INANCF ; OAJ 9liJ L~I NG AN U WATER AND SE~,R CONSTRuCTION . T~CSE 

PAGE 2 or 6 

\ 
i , \ 
-~ \. 



CCI FAX 431-0 270 - 011 - 601 
From : NEWSOAY 

23 HAR 1994 22 :35 EST 
Tlx : 7608207 

To : FAX 1-20245664 85 

BONDS WE RE S[ PPOSED TO BE PAID OFF THROCGB ASSESSMENTS ON THOSE 
WHO OW NED LOTS BC T IN THE EVENT THE PROJECT FAI LED, TEE 
BONDHOLDERS RIGHT S UNDER ARKA NSAS tAW WO ULD LEGALLY TRUMP THE 
RTC ' S CLAI M. 

S7EPBENS I NC. , THE LITTLE ROCK FI NANCI AL CONGLOMERATE THAT IS 
ONE OF RO SES BIGGEST AND OLDEST CLIENT S, HAD UNDERWR ITTEN MANY 
OF THE BONDS AND , BIRD CONF ! RHED, OWN ED SOME OF THEH . STEPHENS 
GENERAL COUNSEL DAVID KNIGHT IS A FORMER ROSE PARTNER. 

THE STEPHENS FAHI~Y, IN TURN, CONTROLS A LARGE BLOCK OF STOCX 
I N WORTHEN BANK THE ESCROW AGENT RESPONSIBLE FOR ENFORC I NG THE 
BONDHOLDERS ' RIGHTS WORTHEN , ACCORD I NG TO SECCRiT!ES AND 
EXCBANGE CO MM ISSION FILINGS, PAID TH E ROSE FIRM AS HUCH AS 
446,000 FOR LEGA L WORK DURI NG THE 1980S . 

BIRD SAID THAT WHEN BE AN D HUBBELL BEGAN WORK ON THE CASE I N 
1990, THEY DIDN' T ANTICIPATE A CONFLICT PROBLEM BECAUSE THEY 
DIDN ' T KN OW ABO~T THE BONDS AND AS THEY BECAME I NFORMED, THEY 
BELIEVED THEY COCLD MAINTAIN A NA RROW FOCUS ON TH E FORECLOSURE 
AND ACCOMP LISH THAT WHILE THE PAYMENTS TO BONDnOLDERS CONTINUED 
UNI NTERRUPTED. 

AS THE FORECLOSURE DRAGGED ON, BIRD SAYS , AND EV IDENCE 
ACCUMULATED THAT DEHAVEN AN D TODD HIGH! NOT HAKE REQUIREC 
f AYHENTS TO WORTHEN FOR STEPHENS AN D OTHER BONDHOLDERS , CONCERNS 
ABO UT A CONFLICT GREW Brr THE REG~LATORS WERE KEPT FCLLY 
I NFORMED. SE BELIEVES THE AGENCY FI NA LLY CCT ROSE LOOSE IN APRI L, 
1992, B~CACSE NEW RTC CASE MANAGERS EVALCATED THE RIS~~ 0: 
CONFLICT DIFFERENTLY THAN THEIR PREDECESSORS . 

I KN EW THER E WAS A GROWING CONCERN AT STEPHENS THAT THE 
BONDS ~ERE NOT GOI NG TC BE SERVICED, AND I SPECIFICA LLY KEPT THE 
RTC) ADVISED OF TH AT FACT, '' BIRD SAID . 

BUT ONE RT C SOURCE FAMILIAR WI TH TEE CASE , SPEAK I NG ON 
CONDITION or AN ONY M! TY, SAID THE RTC IDENTIFIED TB£ CCNFL iCT 
PROBLEM I NDEPENDENYLY, AND THAT ROSE NEVER RAISED THE I SS CE or A 
POTENTI AL CONFLICT WITH TBEM . DURING THE COURSE OF TIME I WAS 
INVOLVED I N IT, I AM NOT AWA RE OF ANY REPR ESENTATION TO THAT 
EFFECT BY TBE ROSE ~AW FIRM , '· !BE SOtRCE SAID . 

THE SOURCE ALSO SA!C ROSE WA S TERMINATED BECAUSE THE CONFLICT 
WA S UNAHB IGlOlS. IF WE GOT I NTO LI TIGATION WITH THE 
BONDHOLDERS, THE RIC WOULD HA~E BEEN i N A VERY BAD POSIT!ON, 
THE SOURCE NGTED . AN~ TP.E SITUATION WAS THAT ROSE RE PRESENTED 
BOTH THE RTC AND STE PHENS . ' 

LEGAL ETHIC~ EY?ERTS, AFTER BEI NG PRESENTED WITH DETAILS or 
TBE MA UMELLE MATTER SY NEWSDAY, SAID THAT WHILE THE DISCLOSURE 
ISS UE wAS CRJTICAL, TN SOME CASES A CONFLICT CAN BE SO SERIOUS 
THAT A F,RH SHOULC SI MPLY WITHDRAW . 

TH E SAME LAW) PARTNERSHIP SBOLLDN T REPRESENT COMPETI NG 
INTERESTS, . SAID JAN IS MCDONALD, wHO TEACHE S LEGAL ETHICS AI 

SYRAClSE LNIVERSITY LAW SCHOOL TH AT ' S RELAT IVELY 
STRAIGH?FORwARC ... . ONCE YOC iDENT IFY A CONFLICT WITH COMPETING 
INlERESTS, NCT ONLY SHOULD YOU DISCLOSE IT BUT YOU MA Y ALS0 H~ VE 
TO CONSIDER WITHDRA- I NG FROM THE CASE . . ' 

STEPHEN GIL LERS , A LEGAL ETHICS SPECIALIST AT NEW YC~~ 
t NIVERS I ?Y LAW SCHOOL, SAID THE SAHE RULES APP ~Y EVEN ! N CAS ES 
WREN ~ PRE~!OlSLY CNFORSEEN AND UNA VOI DABLE CONFLICT StJDE~ L\ 
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PITS TWO LEGAL CLIENTS OF THE SAME ATTORNEY OR LAW FIRM . I T ' S 
!Hi LAkf ER "S RESPONSIBILITY FIRST TO BE AWARE OF JN Y CO NF LICT AND 
SE~OND 70 ALERT TH E CLI ENTS AND REMOVE THE LAW FIRM FROM THE 
CONFLjCT POS ,T!ON, · ' GILLERS SAID . 

BY MA RTI N KA SINDORF 
WA SHINGTON BUREAU 

WASH; NCTON WI TH WHITE BOtSE OFFICI ALS UNDER CONT I NUING FIRE 
Y~S!ERDAY OtER WB ITE~ATER, PERMANENT SECURITY PASSES AND BACK 
TAXES FJR A NANNY , PRES IDENT BILL CLINTON SCBEO[L EO A NEWS 
CONF ERE NCE FOR TuNiGBT TO DEAL W, TB THESE ISSUES ANO TO TRUMPET 
~HAT AN AI DE CA LLED ADMINISTRATION ACCOMPLISHMENTS " ' SO FAR 
TnIS YEAR . 

CLI NTO N EXPECTS Q~ESTIO~S ON IBE WHITEWA TER AFFA I R DVRING THE 
7 :3 0 P. H. TELEV ISED EVE NT ONLY THE SECOND NI GHTT I ME NEWS 
tONFERENCE OF RIS PRESIDENCY BUT WI LL MAKE ONLY LIMITED '. 
CO~ME~TS ON MA 7TERS ~NDER I NVESTIGATION BY J USTICE DEPARTMEN, 
SFEC: AL corN~E i RO BERT FISKE, PRESIDENTI AL SPOKESWOMAN DEE DEE 
MYER S SAID . 

ABC, CBS, NBC A~D CNN PLAN TO PROVIDE LIVE TV COVERAGE OF THE 
NEW S ~O NFERENC£, IHO~GB LOCAL AFFI LI ATES CAN DECIDE TO aROADCts: 
~OMETnI NG ELSE . 

OTHER Q[ESTIONS MAY CONCERN YESTERD AY ' S REASSIGNMENT OF 
ASSOCI ATE WnJ!E BCUSE :oU NSE c WILL I AM KENN EDY, WHO BAD BEEN 
RE5 FC NSI8LE FOR VETTING !HE BACKGROUND OF PRESIDENTIAL APPOI NTEES 
AND fOR SCPEPVISING TEE ISS UANCE OF WHITE BOUSE PA SSES . 

A STA! EMENl ISStED BY W9J TE 90tSE CHIEF or STAFF THO MA S 
MC ~ARIY AN D COUNSEL LLO\D c:rLER SAID THE REASSIGNMENT 10 OTHER 
D~TIES WITHI ~ TBE CO~ NSEL S OFFICE '' ~AS AI KENNEDY' S REQtEST . 

EARLIER THIS WELK, KENNE DY ACKNOWLEDGED THAT BE WA S LATE I N 
PAYl NG SOC! AL SECCR!TY TAXES FOR AN ARKAN SAS CHILD-CARE WORKER 
LI KE FIRST LA~Y HILLARY RODEA~ CLI NTON AND WEBSTER RUB3ELL, WE O 
k ECE NT:1 RES;CNED A~ ASSCC I~TE ATTORNEY GENERAL , KENN EDY WA S A 
FART NCR IS ll!TLE RCCK· s Ru~E LAW FIRM. 

~NDLP a:s ~IFE 5 ?RE~IOCS NAME, KENNE DY PA:D 1 ,35 2 I N 19~2 
so: 1, L 5EC: RITf TAXE S FOR THE PART-TI ME WORKER EARLY LAST YE AR , 
~H ~R7tY 8£FORE CC~INC TO 7BE -HITE BOUSE DURI NG THE NA~NYGATE · 
C?ROAK I~VOL~INC A1TCRNEY GE NERA L CA NDIDATES ZOE BAIRD AND KIMBA 
~000 

TH RE E WEEKS AGO, AMID A BITTER DIVORCE PROCEEDING , KEN~ EDY 
PAID ASO C! 800 I N BACK so:IAL SECURITY TAXES FOR 1991 . HE HAS 
SAID HE DlDN I PAY SOONER BECAOSE BE BAD NO RECORDS OF THE 
- oRKER ' S EARNI NGS FOR THAT YEAR . 

ac~SE Mi NOR! TY WHIP NEWT GI NGRICH ( R-GA . ) YESTERDAY DE MAN DED 
TH AT KFNNEDY RE SIGN FOR THE PUBLIC GOOD AND THE WH ITE HOl 5E 
GOOD. MYER~ ~AID KENNEDY HAS NO I NTENTION OF RE SIGNI NG . 

! N ANC7H~R REPr BLICAN STRIKE, BOUSE REPUBL:CAN CO NF ER ENCE 
CHAIRMAN DICL AR~~y CR-TEXAS ) CALLED FOR THE DEPARTURE OF DEP[TY 
7REAS:RY SECRE:AR~ ROGER ALTMAN. ALTMAN, WBCSE RE~IGNATION A5 
ACTI NG 5EAD ~, TBl RESOLUTION TRUST CORP . TAKES EFFECT WEDNEStAY , 
TOLn T~E SE~ AT E FEB 24 THAT ~E BAD BR IEFED SENIOR WBI TE BOUSE 
CfF!~l ~L~ CA R~~ :EA! ~ONTB ON AN RIC I NVESTIGATION THAT TCtCH ED 
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From Bost Globe Pap l · . . . . · ': . :· .. 

EmbatilijtClinton .. bids•·to halt slide 
To meet press tonight as troubles grow 

By MldmlXnmiah 
and John AlDysim F&m!ll 

GLaml lrAYI' 

talk that Clinton might turn the 11816ion Into a mea 
culpa, rimCar to the Wlly hla wife, Hillary Rodham 
Clinton, recently aaid &be bad made mistaka 
reganfo:g the Whftew.tet matter. 

WASHINGTON - Pl'tsident Clinton, di,mayed "I expect there will be a lot of queatione about 
by the congreS6ional dedaioa to hold Whitewater Whitewater," White House p~ aecret&Ty Dee Dee 
heaiingf and forced y-aat.a,day to l"U68ign a top aide Myers said. A1 Clinton's la.,t pr-ea confel'ence, the 
9.1\0 failed to pay tlill~ tax., plana to hold a r&1't president c:artJy 11id he had nothing more to aay 
e-.·enlng pras confermce tonight In an effort to halt about thC? matter, but M,yera yesterday left the 
his politJcal eroelon. fmpre8Sion that Clinton woald answer questiaoa. 

Meanwhile, a aeolor administration official, A gliir,p,e into the preeidect'e mood -
speaking on candltloo ri aDOnymit;y, told the Globe exemplifieci by hill podiwn-poacding attack on 
tiiat the 'White House would 1000 rmae dcwnward Republicans laet week in BOltOn - wu visible again 
the pre!ident'a own estimate of hie losses on on Monday in F'J01ida. Clinton bristled that. 
Whitewater. But the official aaid the rerision - while alleptiona by • former Arkansas ju die about the 
potentially embarn.aslng-would not n~y Whit.enter matter were "a bunch ofbull. • The 
increase Clinton's tu liability. fonner judge, David Hale. who pleaded guilty on 
■ New chil 11ghte chief aeee more suita on behalf of Tueeday in a Whitewater-related cue, hae said 
"-'OTOen and the handicapped. Page 16. . Clinton p1-e111Ured him to make a govemment-

Clinton in recent daya has been hit by new backed loan, IOrDe ofll'!lich went Into the 
questions about how White Houae uaoclat.e counsel Whfte'nter re.al eetat.e venture. 
William Kennedy Sd -who oversaw the "nanny tax" Mun11'hile, a aenior White House offldal laid 
iS6Ue that killed the attorney general nomination of that the adminlstr.tion will aoon scale down ita 
Zoo B&ird - failed to p,y aome of hie Oll"tl nanny e$timate of how much money the preeldent and hie 
taxes on tirne. Kennecy wtll be 1·eaMigned as a reeult 'l'ife cla!m t.u haft lost in the Whitewater inve.stmant. 
of his eiT01·, according to a statement from the W:iite During the 1992 p,~idential campaign, Clinton 
House last night. asked Jamei, Lyoaa, a Denver attorney, to review 

.Kennedy, one of th,-ee Rose Law F'i1m partne,-s financlal recorda of the Whitewater du!. The 
brought U> W~hington by Hilla11· Rodham Clint.on, reaultiog Lyona Report, as It i& known, aaid the 
will no longer m;ew background, ofp1-esidential Clint.one lost $159,000. 
appointees for emhan·assing episodes, such as failing 11ICI Lyn111 Report n.s pre~1-ed by a group of 
to pay back taxes. · friffldly accciun~ and WU limited, it.a own authOl'I 

In a aeparate fbp yestei·day, a spokesman admiltfd, by a lack of necean1y documentation. The 
acknowledged for the lb-st time that onl'-third of the president's partner in the deal, Jamee McDo~ 
1,000 Wnit.e Houze employees etill do not have uy the Clintoos lostju.!t $13,000. 
regular passes and one-tenth do not have &et'Ul"ty The V.'hli. HoU!!e official said yestuday that 
cleal'ancee. freshly obtained records &how that the Clintons did 

Both matt.el1!, wh11e secondary to Whitewater. not~ $69,000, but in fac.'t l0&t a lwer amount. The 
have added to a sense of siege in the ·white House. official uid tnat ti)(, calculations are ongoing, but 
Fanning fae conrem, an ABC News pol 1 el~ec that the e-,·ei;tual llgm-e would &till ahow that the 
ycate~ay said Clinton's job app!'oval rating had pl'llldl?Tlt and hia wife lost money. The final estimate 
fallen to 48 pei·cent, the first time it has below 50 tJiia would be cl~e1· U> the Lyon, Report than to 
year. With the Whitewater atrair eontfnuing to M:Dougal's ngure, the officw aaid. 
dominate news eove111ge, ClinU>n', apptQVal rating The reealc:ulated Iossa, the oflic:ial said. did not 
has dipped 11 points In ie&S than a month. the poll neccanrily mean that the Clintong underpaid their 
said. taxu. The coaple's accoun~nta neve1· claimed loues 

The1-e was ~peculation yeste,·day that Clinton on the ecale of those lirted In the Lyona Report, the 
may use the 7 :30 p.m. ))l-e.se conference to arrnount.-e official said. "They didn't take all the losses as tax 
several new me~ures designed to &how that he b deductiolll," the offici3l said. "The Lyons number 
ti:,ing to come clean on V.'hitewattr and othei· could move .nt.bout mere.a.sing their tax liability.~ 
oontrcwe1'6ies, perhaps by releasini eome old tax The preaiderit and Mrs. Clinton have ab-eady 
1-ew111s and arinounclng the reaulta of an audit that acknowledged a tax problem stemming fl·om their 
may !how hC? unde1-paid hia taxea. The1 e was also ~ lest invuaneut in White?>-ater. The Clintons first 
~ - . : . - - --- ' - -. - .. . - - - · . .. - . . -.- --
. bo~ money aa indlvidu to~ ~ln the· : · · clMllng"!th wrera1 ~r C?ntroversiel Jf)lterday: 
Or.ar·ks !ti 1978. It waa not Jmtifllm that the · . : ., ~ .'. , . ■ William K.,neey 3d dilcloeed ill!.\ week that be 
Whltewate1· oorpontion was formed..· · · did not pay $f!00 to 1991 nan11y taxea for' 1 domeltic 

Becwse their Ol'lginal debt wu a pm,onal ~U: untt: three week■ ago, and did not pay $8,000 
JiabQity, rather than a 00ll)Ome debt. the Clint~s m ainrilar 199'Z taxu llDtO a year aft.er they were 
were entJtled at tlt1!t to Ille the tntel"est they pald U due- , . , . n 

a deduction on their income taes. Once the !'f)~~ !:ud that Kennedy made a 'nl11tue, 
corpol'ation ,rv formed, howffer, the corporation ~ng it. ~cmethlng that he "➔!hea that he had dalt 
claimed the intere&t deductiona. with but did:i't." 

In l 9R4 and 19R5, honver, the Clictons claimed M!a~hile, House ltfmorlty l\'hip Newt Gingrich 
interest deductiots o::i their J)l!l'!Onal taxes for of Geotgia yesterday called on K~nedy to resign. 
V.'hit.ewater. and aftf!• the Lyons Repoit was The r.atu:-e of Ker.nedf a new duti~s "'aS not 
1·elcaaed in 1992 they ,·ohmtaiily pa.id $4,000 In tax06 kn0'1''!1 J0,3i r.itht. The V",h1te House 111d the 
and mterei:t to th, IRS. They attributed the e !TOl" at 1~6tg:ime:it Clllle at hi! 0'117, l'equest. 
that time toa bank'e miatMe-the banlt wauaid to • Myere diecloeed that one-third of the 1,000 
have mailed tile Climcn1 an niter.t,.pa.id &tater.tent White House imployees - including bnMlf- do not 
tliat 1hould have gone to the COl'JlOl"ation. ha,·e pennanent_pa7ses, and one-tenth do not have 

AD ur,co111ing re1icw oftlle Cliotona' tax returns, clearance to dea.. ~, th top-secret ma~ Myen said 
In the April edition of Money magamie, conclude.. the pro?lern wu du~ to a pape)Wl)rk backlog, but, 
that tlie pl'l!Sident and his Y.iff may have underpaid R~ublicans have aa1d the matte,· ns an illustration 
theh- Income taxe4 by $8,000 in the l2 yea~ fl'Om of ineptitude. 
1980 to 1992 because o! ,uch unjuatin~d Whlt-~.atEr·-
"el:ited de.dUl-tiODa. 

Ir. atic!itlor, to \.\~i~ater, the W:,;r.e House v.a~ ~si 
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THE REGISTER'S EDITORIALS 

Whitt House 
Nelt's SW!ll!lary 
Paqe I ---

\\lhitewater rapidly rising 
There's IIIOl"I tunnoll for Clintons, 
whether they deserve it or noL 

A few day!! ago one of Pre$1dent Clin· 
ten 's aide~ i&!d the president had 
befen through a rough wttk with 

Whitewater but had :-e1ained command of 
t."11! situation. Far frorr. it. Two new dtvel· 
opments tfas week a."t? likely to mean more 
gr1et for the Clinton,. 

• Today's Bankinsi Committee hearing 
- at wr.icn Rep. J1m Leach • ·anted to 
present wlt:iesses who could deliver a 

-gal 1300,000 loan to one of the Cllntons' 
partl'lers tn Whitewater. 

Clinton dismlAes Hale's ltOl'Y as ' 'bull," 
and Hale hu produced no 1Upport1ng evl· 
dence or corroborating wltnessts. But 
merely by testif)'1ng be!crt a grand Jury he 
will ernblrraas the pl'el1dent ~ -

There appem to be bipartisan a~ 
ment that hearUlg5 should not be held 10 

"bl.:,ckbuster"' - was postponed b)' Chai:· Glv "'• .. __._ .. , j t I 
man Hen.r.· Gonulei. The chairman sent : 1ft ""' OY..-wlMlm n,vo ti n 
!..Each a very ruu;cy letter accusing hJrn oC ·l both lloUHS of Consrt11, the ! 
~~i~~ ~~~~: ::s ~~rt7i:~t~ ! htlrlnp art almnt c«tafn to . 
hear repo!'ts on the progre,s of the ; happen. If handled properly, they · ' 
sa,•ings.and-lollll clwiup. : Deed not wreck the I 

Deniocraoc leade::a t.a.d l>een urgin& Gon• \ • ' 
zalez to delay the hearing becau.toe it would ; lnYtStlption. 
b,; 106e-iose for the Democrats. If Leach's - ---
witnesse~ were called. or Leach werP al· 
low~ to ask QUat1ons about WhlteWater, 
there WO\:ld be tHtirnony that could fur· 
ther stain t!-,e presidential image. But It 
Leaeh·s witr,esses were ~ed and hit 
quest:ons rul~ out of order. it would .look 
IUce more co\'er•up. 

House leaders quickly saw that dtlaylng 
the hea.'ir.g al9o looked like a cover-up, so 
the~· Jomed v.ith the Republican leadersh1p 
on e mtasure, v,hich the Hou9f quicl(;y 
passed br 408 to l f., for tettlng ground 
Nle6 for fu!l•scale ~oNil hearings. 
The &mate alrf,ady has v~ unanimously 
for such hear'.nga. 

• Art old !riend of the praident, former 
Arkar.saa j'Jdge and loan-<X>mpany oner 
David ~ale. who ·had been Indicted on 
fraud :harges unrelated -to Whitewater. 
made a pier. bL,-gain with Special Proseeu­
tor Rotert f'1ske. Hale Will avoid prtsor. 
time by teliin& a grand Jury the story he 
ha.s b~n :>eddlln& for months: that Clinton. 
u. gl)wrnor. t)l'essured him to make an ill~ 

soon as to compromise the specJ&I proeetu- , 
tor'• investigation, which is only !air. But 
how IOOn? Hett the corJlel\lUI aeems t.o bt 
u soon u Fi..&lce hM finished the Wuhlr.g. 
ton pm ot his work. That Investigation In· , 
volves charses that aeveral mfftlngs : . 
between reswaton and Wh1te Howie sta!! i 
wel'I! Improper or Wepl cover-upe, and lt 
should taltt about a month. 

Given the ove~·r.elming vote& in both 
houaes. the hearings are almost cerwn to . 
happen. It handled properly, they need not 
wrecl< the lnvflltlaadon. , 
. What the hearin,a will do ts keep 
Whitewater tn pub!Jc view, and that may 
diltract the p:-esident from accomplishing 
·much of anything In his aecond year In of• 
fioe. . 

That would be a high price to pay i! It a.ll 
turns out to ha·1e been nothing but White 
House tumbling to hide embarrt.51ing but 
not unla9:ful 6(11V1tiea by the Clintons in 
Arkansas. 

' .t' \ \~1 



,c-whitewater - al657 
ATTN: National editors) (Includes optional trims) 
Democrats Distancing Themselves From Clinton on Whitewater (Washn) 

3y Ronald Brownstein= (c) 1994, Los Angeles Times= 

WASHINGTON The move by congressional Democrats toward hearings on 
~itewater reflects growing dissatisfaction with White House management of the 
~ntroversy and r i sing desire among many Democrats to distance themselves from 
resident Clinton on the issue, legislators and party political consultants 
ay. 

To some extent, the drive for hearings demonstrates that senior 
egislative Democrats believed Republicans were making gains in their 
rgument that Congress was joining with the White House to stonewall 
egitimate inquiry. Legislative and White House officials agree that the 
.ecision also illuminates a longstanding unwillingness among many 
:ongressional Democrat s to bind their fates too closely t o Clinton's. 

· ·1 don 't think it does a lot of good necessar ily to be a Friend of Bill 
. n some of these districts,'' said one lead ing House moderate. 

Democrats on Capitol Hill say they have yet to see anything that belies 
:he president ' s claim that he has not done anything wrong. But the decision to 
1ccept hearings illustrated their growing belief that the White House 
;ompounded its problems by resisting each new s tep toward disclosure from 
~elease of documents relating to the original Whitewater investment, to 
1ppointment of a special prosecutor, to congressional hearings. 

· · rt is clear that the political strategy in the White House was not 
5ucceeding, that the story had legs of its own, and it was counterproductive 
co try and delay, '' said the House moderate. · 0 Their's was a naive approach.'' 

So far, congressional Democrats maintain, the enormous press and political 
focus on Whitewater hasn't seriously slowed down other legislative activities: 
major education and crime bills are moving toward comp letion and in the House, 
Democrats believe they are making progress toward compromise on the 
administration's massive health care reform plan. 

Republican strategist William Kristel warned in a memo this week that the 
GOP's preoccupation with Whitewater ·· is keeping Republicans from being able 
to focus on health care at just the moment •.• when inattention to the i ssue 
is most dangerous. '' 

White House and congressional strategists admit they are uncertain whether 
agreeing to hearings has increased or diminished the prospect of Whitewater 
impeding other legislative initiatives. But it ' s clear many Democrats felt 
that with t he Republicans hammering away, resisting hearings might prove more 
disruptive than accepting them. 

Democrats acknowledge that hearings represent a roll of the dice that 
could open unanticipated new questions and increase public attention on the 
controversy. · · rf we get into hearings, it can be dragged out for a year, 
which would be a real problem,'' said one senior House Democrat . 

In both houses, Republicans and Democrats have just begun negotiations 
over the timing and scope of the hearings, and over whether they will be 
conducted by existing committees or panels f ormed spe cifically for that 
purpose. House Speaker Thomas s. Foley s a id in television interviews Wednesday 
that there was little prospect of joint House-Senate hearings . 

The resolutions passed in both houses called f or hearings that would not 
interfere with special counsel Robert B. Fiske's investigation. Congressional 
of f icials say Fiske has assured them he intends t o finish the Washington 
elements of his investigation sometime in Apri l, which could open the door for 
hearings soon afterward. 

The first step could be rescheduling the recently delayed House Banking 
Committee over sight hearings on the Resolution Trust Corporation at which 
Republ i cans have said they intend to press questions about White House contact 
with investigator s looking into the failure of Mad ison Guaranty Sav ings & 
Loan, which was owned by the Clintons' partner in the Whitewater development, 
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James B. McDougal. House sources said the hearing could come sometime in 
April. 

· · My calculus is that I would like to get this over as quickly as 
possible,'' especially with mid-term elections approaching in the fall, said 
a top House leadership aide. 

Publicly, administration officials from the president down have insisted 
that Congress alone should decide whether to hold hearings . But privately 
senior officials have resisted hearings, arguing they would interfere with the 
special counsel ' s investigation and offer Republicans an opportunity to keep 
the Whitewater controversy in the news . 

Until last week, the Democratic leadership in both chambers had staunchly 
backed the administration's position . But over the past week that opposition 
has crumbled, as greater numbers of rank-and-file Democrats grew uneasy about 
resisting the GOP demands. 

In the end, said the senior House Democrat, the party leadership in both 
houses was forced to capitulate ·· because they were afraid of losing a vote on 
the floor'' if Republicans offered an amendment demanding hearings . 

(Optional add end) 

Congressional Democrats are not acting based on any sign that voters have 
focused on Whitewater or made any final judgments against the president on the 
controversy, Democratic political consultants and congressional aides say. 
· 'This isn't Watergate in the sense that people are riveted by it , '' said 
Democratic media consultant Joe Trippi. 

But Democrats say they feared that prolonging the fight over whether to 
hold hearings could eventually strengthen GOP and conservative charges that 
Congress was attempting to sweep the Whitewater questions under the rug. 

· ' The Republican bitching and moaning was effective enough that individual 
members thought, · r didn't want to be tainted with this,' '' said an aide to 
one Democrat ic senator. When you have Rush Limbaugh, a conservative who is 
host of a nationally broadcast talk show, speaking out · ·about the all eged 
cover- up of a Democratic president, eventually that seeps into the public 
domain,'' the aide said. · · people were thinking about themselves.'' 

**** filed by:LAWP(--) on 03/24/94 at 02:14EST **** 
**** printed by:WHPR(l62) on 03/24/94 at 03: lSEST **** 
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Whitewater questions cause second hearing cancellation 1 

By J Jenrnngs Moss 
JHt ~ lOH 1Mklt 

A senior llouse Democral lale 
yeslcrday abrup1ly canceled a re.g­
u la r appro prialion s hear ing 
scheduled for 1oday because Re­
publ icans on the panel intended to 
ask queslions related 10 the 
Whilewater-Madison affair. 

The cancellalion of the House 
Appropriations s ubcomminee on 
Veterans Affairs, Housing and Ur­
ban Development and indepen­
dent agencies was the second this 
_.,k, It came a day after the 
!louse voled overwhelminsly to 
ex1>lnre holding overall hearings 
on Whitewater- Madison. 

Rep. l.ouis Slokes, Ohio Demo­
cnu and chairman of the subcom-

mlttee, met with the committee's 
ranking Republican, Rep. Jerry 
Lewis of California, on the House 
noor in lhe afternoon and told Mr. 
Lewis the hearinc would not take 
place. 

" He aa.id, 'l just don't want our 
committee to be involYed in the 
pol itics that's goinc on around this 
place;" Mr. Lewis quo1ed Mr. 
Stokes as sayina. 

Mr. Lewis noted lhat Pruidenl 
Clinton is scheduled ID hold a news 
conference IDniaht and said he 
thou11ht lhe White House ewnt 
and the hearing cancellation may 
be connected. 

" It almost aounds as if lheir war 
room's workina owrt ime down 
there. I jusl don't know what aome­
ooe has ID hide. Ir lhey're wortun11 

so hard to conlrol the agenda in the 
House, interrupting legitimate 
business by subcomminees, you 
have ID wonder how far lhey'll 1-:0 ," 
Mr. Lewis said. 

Mr. S1okes was unavailable for 
commenl lasl nighl , and his 
spokeswoman did not r1:turn a 
1elephone call. 

The s ubcomminee was sched­
uled ID hear from Andrew C. Hove, 
acting chairman of lhe Federal 
Deposil lnsuranceCorp.andFOIC 
lnspeclor Gene ral J ames A. 
Renick. Also set 10 lesliry was 
John J . Adair, inspec1or general 
for lhe Resolu1ion 'lrust Corp., 
which OYersees S&L bailouts, in, 
eluding that of Arkansas' Madison 
Guaranty Savings and Loan Asso­
ciation. 

Mr. Lewis said he had several 
quest ions ror the officials that fo­
cused on Madison, wh ich failed in 
I 989 al a cost 10 taxpayers of $50 
million. 

Madison's pres ident, James 8 . 
Mc Dougal, was a business partner 
with President Clinton and Hi1111ry 
Rodham Clinton in the Whitewater 
Oe,.,elopment Corp., a real estate 
venture in the Arkansas Ozarks. 
Mrs. Clinton, then with Lillie 
Rock's Rose Law Firm, rep­
resented Madison during part of 
its legal troubles with state reg­
ulators while her husband was 
governor. 

Whitewa ter- Madison special 
counsel Robert B. Fiske Jr. is con­
ducting a criminal inves1i11a1ion 
into the ties between Whitewa ter 

and Madison. 
Mr. Lewis said that when RTC 

and FDIC officials testified before 
the subcommittee last year, they 
talked about contracts the federal 
11ovemment has with law firms 
around the country to rwover 
money from failed savings and 
loans. 

Rose was one of those law firms. 
Federal officials said they paid 
Rose $353,091 for its ser vices and 
received a net return of $671,909 
to the n-e&Airy, Mr. Lewis said. 

This year, Mr. Lewis said he 
wanted to question the officials 
about how they check a law firm 
for possible connicts of interest 
and ask if they checked Rose. 

" II has to be ciea r to anybody 
that a person like myself, who has 

really hcen lowhalhnf: tin, 1h11111 
IWhitcwatcr•Mad1sonl. ll, ... ·, "'"'' 
the right in his rcsp1111.a l11h 11c, 
that involve le11it i111a11: ovcrsi .:h11,, 
ask 411eslions in a forum tha 1 ·, ,,, , 
prupriatc," Mr. l .<:wis saiJ 

Another hearing 1ha1 "'" 
sd11:dulcd for today was 11 .:,•11,•1 a l 
HTC oversight hcarini: lwtou·,· th,· 
lloose Bunking Comnnllcc 11111 
commillt:e Chaartnan I lcn,·, · JI 
Gonzalez, ·1ex.as Dcmocn,1 . t:.m 
ceit:d ii on Monday. 

On Tuesday, tht: Moust: vulc,1 lo 
allow the bipartisan leadcr,h111 tu 
mt:et and develo1> a schedule tiu· 
general hcarin..:s into Wh11cw,,1c1' 
Madison. The Scnalt, lasl wt:ck 
passed th" same resolut1u11, a111I 
cungressiunal officia ls suiil h,·ar 
in~scoulJbcgin 1nu mu11tl1 urtw,, 
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Policy 
lifeline? 

W
tewater, with sequels, 
not going away. It is 
ready in the media 
restorm mode. The 

story is moving from real estate to 
real people. Americans are fasci­
nated by any first family, and the 
Clintons are of particular interest. 
With the issues of money, sex, par­
tisanship, corruption, cover-up, 
cronyism and suicide now in play, 
the ritual press feeding frenzy is 
unstoppable, like it or not. 

But will scandal affect policy? 
Luckily, Americans still do care 
about policy. Luckily for the Clin­
tons, they have some policies to 
peddle. A number of scenarios are 
available. 

Scenario One. Reporters will try 
to show that a distracted adminis­
tration functions poorly. But, it may 
turn out, such a linkage of policy to 
scandal hardly exists. After all, the 
policy wonks do keep wonking 
away. That is a good posture for the 
president: working tirelessly to help 
America in its moment of need. 

Scenario Two. The case is made 
that it will help liberal Democrats. 

, Why> Because when a politician 
gets into personal trouble, one law 
of the jungle is "Hold On To Your 
Base." As long as there is a solid 
core of liberal Democrats in Con­
gress who think President Clinton 
is doing essentially the right things 
on health, crime and welfare, they 
may be able to help protect him 
from some of the worst tortures 

The wide-angle 
\Vhitewater story is 
press-driven, not 
politics-driven. 
Americans want to 
know, ""1hat Are The 
Clintons Really like?" 

that a Congress can inflict upon a 
president. And so it may be, by cur­
rying liberals. Mr. Clinton will go 
for too much on health and too lit• 
tie on crime and welfare. 

There is a problem with this one. 
The wide-angle Whitewater story is 
press-driven, not politics-driven. 
Americans want to know, "What 
Are The Clintons Really Like?" 

1 Such a story, by the way, is not irrel­
evant 10 the workings of democra­
cy. Voters want information. The 
press wants to serve the voters (as 
measured by raongs and circula­
tion). 

tt,c l\lRSi)ingtotititnc~ 
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Scenario Three. This is the one I 
like, because it turns a sow's ear 
into a policy purse. It means Mr. 
Clinton takes a hard-line turn on 
welfare and crime, and takes half a 
loaf on health care. That's what the 
public wants, and that is where the 
public interest is. By delivering, 
the president becomes a hero and 
voters say, "Well, I'm finding out 
what they're really like. I'm not 
happy about it, but he is delivering 
what America needs. He really is a 
New Democrat. He is transforming 
his party, so I'll stick with him." 

Will Mr. Clinton do that? 
The much-leaked deliberations 

of the Clinton welfare task force 
seem to be giving birth to a mouse 
that may never end welfare as we 
know it, spending more money on 
more programs for more people. 
Republicans will make hay, appro­
priately, by saying we should stop 
giving money to teen-agers who 
bear illegitimate babies and there­
by discourage such behavior. But 
remember: The Clinton welfare 
task force is not President Clinton. 

1 
As the process goes forward, he 

' can make the program tougher and 
smaner. 

The crime situation is a mystery. 
Mr. Clinton talks about "our crime 
bill," but no one knows what it is. 
The House is now proposing 
changes to a tough Senate bill, some 
of which are necessary, some of 
which could tum the bill to mush. 
The key is to ensure that the states 
have more prison space while push­
ing them to cut back on parole time. 
That would keep predators off the 
streets for longer periods. Mr. Clin­
ton can make it happen and then, 
properly, brag. 

The health care half a loaf would 
guarantee that insurance is 
ponable, that it cover pre-existing 
conditions, that it is available to all 
and that it minimizes malpractice 
awards. Fbr now at least we don't 
need new super,bureaucracies and 
price controls that could make 
medicine worse. 

For Bill Clinton, doing what's 
both right and popular is the best 
insulation from scanQal. 

Ben Wattenberg, a senior fellow 
at the American Enterprise Insti­
tute, is the host of the forthcomin& 
weekly public television program. 
"Think 1hnk." 
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COMMENTARY 

PAUL GREENBERG 

Now and then, on one of 
those rare days when no 
higher-up in the adminis­
tration is s ubmitting his 

resignation or answerin& a subpoe­
na, a welcome lull sets in and hope 
springs ephemeral that Whitewa­
ter willjust go away and nevercome 
back another day. Like the October 
Surprise, and Billnate, and forgot­
ten nonscandals of other years. The 
administration and its more rellex­
ive supporters do what they can to 
support this happy hope, whisper­
ing incantations that don't quite 
work. ("Whatever you do, do not 
think of that purple elephant In the 
corner.") 

The technique may work for 24 
hours, even 36, maybe 48, but 8000 
enough the danged elephant Wu ita 
trunk and trumpets unmislakably. 
("Nussbaum, Ickes tell their aide / 
Grand jury gets scoop on brieftng" 
. . . "Senate votes, 98-0, to eventual­
ly hold hearings oo Whitewater . . . 
.") Veteran journalists pooh-pooh 
the stor y, saying there's no story 
there and also it's been overpl•yed. 
but the thing won't d.ie. On the con­
tra ry, just when it begins to fade,• 
George Stephanopoulos is subpoe­
naed, a David Hale makes a plea 
bargain, or the Securities and 
EKchange Commission opens a new 
front, or . . . well, what's on the front 
pu11e today? 

T his is how trying to keep• scan­
dul under wraps works: It doesn't. 
Ught and ventilation might exorcise 
whutevcr Whitewater is, but right 

( 

l'f 1t .llJnofJbt9ton eimtt"J ,, 
THUR!DAY. MARCH 14, 1994 * 

Sporadic glimpses through the m·s 
now the public is bein& allowed only 
pllrtW, sporadic glimpses under its 
many covers, and the public's sus­
picion arows in tandem with a kind 
of imtable boredom. This is DO( the 
kind of atmosphere in which lead­
ership thrives, or attention can be 
paid to basic reforms. A slick pati­
na of scandal begins to adhere to all 
the rest of the news. 

Sometimes it feels as though the 
country has entered a time warp. Is 
this 1994 or closer to 1974? Out of 
the Golden West of Yesteryear 
comes the image of Barry Goldwa­
ter, asltina the opposition to lay off 
the president and let him do his job. 
Didn't he sympathize with the pres­
ident In the early stages of Water­
gate, too? It's bad enough when the 
Muse of History repeats a few 
scenea, or replays a few notes from 
a familiar overture, but when it 
starU aervina up the same cast o( 
characters 20 years later .. . it's 
eerie. Cut it out, Clio! 

Eventually, the senator and icon 
from Arizona did catch on to 
Richard Nixon and urge him 10 
make full disclosure. To quote Barry 
Goldwater's irresistible lanll\lllge in 
a memoir about Watergate: 

" ... I publicly asked the presi­
dent to level with the American peo­
ple on Watergate. 'lryina to move 

Nixon off his bun, I told the Christ­
ian Science Monitor: 'The Water­
gate. The Watergate. It's beginning 
to be like Teapot Dome. I mean. 
there's a smell to it. Let's get rid or 
that smell.' 

" In December, during another 
interview with the Monitor, I tried 
again to get Nixoo to open up by say­
ing the president was doing too Iii • 
tie, too late ahout Wutergate: 'lie 
chose to dibble and dabble and 
argue on very nebulous grounds 
like executive privilege and confi ­
dentiality when ull the American 
people wanted to know was the 
truth.' · 

Whitewater, Whitewater ... . 
There's a smell to it. Instead of dib• 
bling and dab blin11 and hiding 
behind a SJM!Cial prosecutor, and 
eventually being forced into full dis­
closure anyway, why not cut short 
this Chinese water torture , this 
unstoppable process of leak after 
leak afterleak,widjust try to tell the 
American people the tru:h? 

Good ol' Barry Goldwater, he 
can't help but be revealing even 
when he wants his party not 10 be. 
Urging his fellow Repuhlicans 10 
lay 01TWhi1ew111er, he told the press: 
"So for I haven't st!t!n 1mythill8 that 
convinces me that it 's all that big.'' 
Do you think he means ii smells 

onlr a little now? And that the smell 
wil get better if everybody pre­
tends not to notice? 

Bill Clinton would do better to 
heed a not so subtle hint from lnJi­
ana's Lee Hamilton, chairn1:111 of 
tht! I louse Foreign Affairs t ·u111111it­
tee and good Democrat: "One pos­
sibility for getting this information 
out would be through congression-

al hearin_gs.'' Soon. 
Instead, this president, !IN>, da b• 

bles and dabblcs wink Wh11cwater 
mushrooms. 

Pmd Gree11l,.•rg ,., ,·d1111r111l page 
ediwr of 1/le Arlcumu.s l),-11111cmt 
Gaulle in Litt/,• km:lc Will u 11/ltlOrl· 
ally syndi.:ated ,:ofumuist. 
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What did Mrs. Clinton invest 
and when· did she do it? V 
By Christopher Cox 

~

ntly. Hillary Rodham Clin· 
s investment in a Little 
k "hedge fund" has gained 

national attention. Understanding 
why requires an appreciation of the 
Ethics in Government Act . which 
regulates conflicts of interest in the 
federal executive branch. 

Under the act, it is a criminal 
offense for any federal employee to 
knowingly maintain a financial 
interest m any specific area in 
which he or she is .. personally and 
substantially" involved. Since Ms. 
Rodham Clinton was clearly so 

1 involved in health care as chair­
man of the president"s Health Care 
Task Force, and s mce in that 
capac1t)' she has been adjudged a 
federal employee (unlike other 
first ladies) by a federal court, 
therl' remains only one serious 
quesnon on her compliance with 
the Et!ucs in Government Act. Did 
she know her money was invested 
in a partnership that was short 
sellinsi health care and pharma• 
ceutical stocks? 

The very limited financial dis­
closures by the Clintons thus far 
suggest. tentativei>·· that the answer 
may be yes. 

Despite the protestations of the 
partnership's Little Rock manaaer, 
Bill Smith. those disclosures show 
that Ms. Rodham Clinton almost 
certainly knew not only that near­
ly S100,000 of her money was 
invested in ValuePartners I, but 
also that the partnership took short 
positio1.s in certain health care 
stocks. 

For this reason. 81 Republican 
members of Congress have asked 
the Office of Government Ethics to 
investigate the complete facts. The 
request did not allege wrongdoing 
by Mr. Smith, or by ValuePartners 
I. Nonetheless, Mr. Smith has risen 
to the Clinton's defense. and in so 
doing has misrepresented several 
ke>' facts. 

In an interview with the 
Arkansas Democrat-Gazette's Paul 
Greenberg. Mr. Smtth noted that 

Christopher Cox. a member of 
the House Governmem Opera11ons 
Committee. served 1n the White 
House Counsels office during the 
Reagan adm1mstronon. 

the Clintons ~ "always been a bit 
careless about the appearance of 
conflicts of interest." That much is 
certainly true. Unlike Presidents 
Reagan and Bush, who put their 
personal investments m a blind 
trust before taking office, the Clin• 
tons couldn't let go of their money. 
They didn't set up a blind trust until 
half a ye.ar into the Clinton presi• 
dency. 

This, of course, put Hillary Rod· 
ham Clinton in a position to know 
where her investments were. Not 
so, Mr. Smith told the Democrat• 
Gazette: He stopped reporting to 
the Clintons about specific: stocks in 
March 1992. 

That is demonstrably false. A 
Dec. 31. 1992 report from Smith 
Capital is attached to President 
Clinton's financial disclosure report 
of May 14, 1993. It lists that day's 
short positions. They include Bio­
plasty, a surgical device manufac­
turer; Cryomedical Scienc.es, a 
c ryogen ic surgical instrument 
provider; Health Professionals, a 
health-care service company; and 
Royce Labs, a generic drug manu­
facturer. 

And while selling short these 
health care issues creates the most 
serious appearance problem, the 
same repon to the Clintons from 
Smith Capital also shows that VaJ. 
uePartners took long positions in 
Granc:are, a long-term health care 
company; Health Care and Retire­
ment. also a long-term health care 
provider; Linc:are, a specialist in 
respiratory therapy serv1ces; and 
United Health Care, which runs 
HMOs and preferred provider 
plans. 

It is not Just on this point that Mr. 
Smith misspoke. He also told the 
Democrat-Gazette that the pan­
nership's "last investment in phar• 
maceutical stocks was closed out in 
May 1992." 

This, too, is easily proven false. 
According to the May 14, 1993 dis­
closure statement per sonally 
signed by Bill Clinton, in December 
1992 ValuePartners was shor t 
Royce Laboratones.a manufactur• 
er of generic drugs. And according 
to the May 21, 1993 Wall Street 
Journal. Mr. Smith acknowledged 
that .. one of the stocks shorted tills 
year (1993) was Synergin, Inc .. a 
biotechnology company whose 
shares plunged 68 percent in value 

after the company announced poor 
results for a major trial of its key 
drug." 

Finally, Mr. Smith claims that 
none of this matters anyway, 
because February 1993, when the 
partnership actually lost money on 
its health care hedges, was .. one of 
the (partnership's) worst months 
in years." But whether Ms. Rod­
ham Clinton lost money in a par­
ticular month is im,levant, since 
her investment covered all of 1992 
and half of 1993. According to the 
Clintons' May 14, 1993 financial 
disclosure, she also profited at other 
times, and specifically from shon 
sales. Neither Mr. Smith nor Ms. 
Rodham Clinton has been suffi­
ciently forthcoming to provide 
information about shon sales (and 
profit or loss therefrom) for the 
entire period, which is one of the 
chief reasons an investigation is 
necessary. 

More to the point. the congres• 
sional request for an investigation 
accurately noted that ValuePart· 
ners I "was intentionally structured 
to profit from price declines of 
pharmaceutical stocks." Whether 
it succeeded in doing so is of no 
moment under Ethics in Govern• 
ment Act. The law punishes anyone 
who knowingly has a " financial 
interest" in the area of his or her 
particular responsibility. It is being 
in a position where one has the 
opportunity to profit that consti• 
tutes the criminal offense. 

Surely, ValuePartners I intended 
to profit by virtue of its shon sales 
of health care and pharmaceutical 
stocks. UMs. Rodham Clinton knew 
of these investments, she is pro~ 
erly the subject of the law. Were It 
otherwise, the criminal law would 
not punish attempted murders -
only successful ones. 

Compliance with the Ethics in 
Gover nment Act isn 't easy. It 
requires great sacrifice by the men 
and women who serve in the exec• 
utive branch-Just ask any cabinet 
secretary who's had to liquidate 
personal investments at a loss. The • 
Clintons' apparent unwulingness to 1 

make the same sacrifice as every 
other senior federal employee can 1 
only undermine public confidenc-e 
m our ethics laws. At the very least. 
they now owe 1t to the American 1 

people to accept the consequences 
of their failure to divest. 

/"\ I 
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.Clintons' tax records offer no surprises:~ 
BY RANDY UllESTON 

Oomoctet-Ol .... ~-
WASHJNGTON - Tax 

record6 re leued Friday show 
that highly mcceaCul spe.:ula­
tlon in co111modltiu more than 
off.et coat.s or the Whitewater 
Development Corp. l11nd deal , 
belfing to raille IJ1e incomes of 
Bil ud Hillary Rodbam Clin­
ton froin $41,731 in 1977 to 
$1118,'95 In 111711. 

The retoNh - tax return,, 
supportln, docu111ents and oth­
er information compiled by 
Washin11ton attorney Dnld 

• McDougal NYI lax dl4a allow 
C\lot-c:loM to Mffl 12A 
• lleladertldN IA,IIA, 12A 

Ke.ndall - were released by Uie 
White House. They 1hnw the 
C!lintons paid $46,835 In Inter­
est , l axe1 .ind olher payment~ 
for the controven,al Whitewa-
ter lnveatmenl . . 

The Cllntona were partners 
from llmr92 with J1111ea and Su­
nn McDougal ln Whit1<water, a 
230-acre real eatate develop-
111ent 11011& the White River In 

Marion County. 
The Clinton■ claim all the 

money they iave1ted In White­
water wu loi.t ex~pt for the 
$1,000 they received for selliJic 
their remain ing WbltP.·.fater in• 
terest to James McDoopl In De­
ccm ber 1992. McDougal 11lso 
owned Madison Guaranty Sav­
inp le L~n Aaot.lalJoa, which 
Callf:d In 111811 at a colt to lbe tax­
p11yera or at leut $47 million. 

McDoupl's bualneu activi ­
ties are being lnvNtl&ated by 
apecial counsel Robert Fiske 
Jr., who wu appointed In Janu-

ary by Attorney General Janet 
Reno. 

When asked whether the re­
turn, would clear the air about 
the Whitewater con trove ray, the 
prealdeut replied. "They oug!tt 
to.· . 

"They were normally very 
simple returns," Clinton aid be­
fore leavin, Wllhlll@ton on Fri ­
day. •1 didn't bne a Jot or ~'0111-
plicated tblnga on t ben1; and 
we've g!Yen them out - all tbe 
way back to 'Tl now .... You can 
do what you want with thera. "· 

S.CUHTON,P912A ~----· -~~-~-..:.._· ________ .:...;. ________ :_ _____________ _ 

·- ,,,,.,,,.,,,. 
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Arkansas Democrat ~q;anue 

Clinton 
• Continued from Page 1A 

The Clintons' ta.'( returns ac• 
tually became more complex 
with each passing year as the 
couple claime<i deductions for 
interest payments and depre• 
ciation. 

Also note<i were a variety of 
i ncome sources, includicg 
about $100.000 in cattle futures 
tr ading gains. · 

That income, aloog wi th 
most of the other information 
in the tax forms. already had 
been disclosed either by :he 
Clintons or through news ac· 
counts. 

The New Yo-rlc Times report• 
ed last week that Hillary Clin• 
ton made the cattle futures 
trades in consultation with 
lonrtime friend James Blair, 
who is !lOW ieneral counsel for 
Tyson Foods Iilc. at Spring• · 
dale. . 

.-..dininistration officials ~ 
fused to 'ilisclose Friday the 
amount of the Clinton invest• 
ment in cattle futures .. 

The tax returns only indi­
cate the profit. not the origi­
nal investinent. 

More like ly to raise ques• 
· tions are the reasons for some 
of the deductions, such as a 
$10,131 ded uction in 1978 for 
interest paid to Great South­
ern Land Co. 

Officials said the deduction 
was the first interest payment 
by the Clintons for the White­
water in,·estment. Great 
Southern was owned by the 
McDougals. 

"In the spirit of full coop­
eration and openness , the 
Clintons have now made pub­
lic their tax returns for the 
past 16 year$." Kendall told re• 
porters F riday. 

During his successful 1990 
gubernatorial campaign, Bill 
Clinton released a decade 's 
worth of tax returns after be­
ing challenged to do so by his 
Republican opponent, 
Sheffield Nelson. . . 

'Mle president said Thurs­
day that Kendall would brief 
the media when the returns 

Clinton's 
Whitewater 
payments 
1978 Interest $10,130.58. 

1m Interest $11,752.52 
Interest $231.50~ 
Qlpital . ' oontributiorl S500.Ql2 

·1118() . Interest $4,350.00 
· -Interest S9,!!2!!:l!5! 

1981 · Interest $243,00 

19N Interest f t,1311.51 
1987 tnte"'st ~ ,581 .33 
1988 lntefest $1,473.110 

Real Htate 
. tax $1,275.15 

1989' Real esiate 
$291.35" laX 

1990 Fnincfiise $340..15.;, tax 
Accountant's 

~ 838.24" !;1111 
TOJAL . $40,635.75 

• Toe amount declucttd - · 
$11,749. . 
•• ThM9 amounts notd41duet9d on . 
..,. ,ewms. 

SC\Jl'ICE; - - --·­were released. 
· But when repor ters were 

briefed Friday, administration 
officials insisted any informa­
t ion would have to be, attrib· 
uted to ·•a source familiar wtth 
the Clintons' tax returns." 

Also released was a letter 
from James Lyons. the Denver 
lawyer h ired by the Clinton 
presidential campaien in 1992 
to analyze Whitewater docu­
ments. 

Lyons said at ihe time that 
based on his analysis, the Clin­
ton s lost $68,900 on their 
Whitewater investment. How­
eYer , he emphasized the analy­
sis was based on incomplete 
information. . ; 

T~e letter released Friday 
corroborates a statement the 
president made at a news con­
t'e re nce Thursday ni11ht. It 
notes that Bill Clinton re• 
ceived a S20,000 loan- in 1981 
from Madison Bank & Trust 
Co. of Kingston to hl!lP pur­
chase a home for his mother, 

. Virginia Kelley of Hot Springs. 
The bank was owned in part 
by James ;'.lcDougal. 

Be fore Thursday, Clin ton 
had claimed the loan was part 
of his Whitewater expenses. 
He said Thursday that upon 
reading a proof of his mother's 
soon-to-be-published biogra• 
phy, he remembered the mon• 
ey had not been spent on 
Whitewater. 

Kelley died Jan. 6 of com­
. plications related to b reast 
cancer. 

- It does not appear that any 
additional ta,c liability is owed 
by tlle Clintons for 1981 or 1982 
in connection with this lake 
house transaction," the report 
stated. 

· The docUlllents also showed 
tllat: 

• The Clintons had adjust­
ed gross incomes of$41,73lin 
1977; SSS,214 in 1978; and 
$158,495 in 1979. Hillary Clin• 
ton then 11ot out of the com­
modities market. The couple's 
1980 adjusted gross income, 
released in 1990, dropped to 
$87,175. 

• Whitewater interest pay­
ments for t97!t and 1979 to­
taled $22,120. The 1979 returns 
were far less specific on the 
interest payments than the 
1978 returns, which listed 
Great Southern. The couple's 
J.979 re turns listed $11,749 in 
interest expenses to unspeci­
fied - bank and ~an comp• 
nies.'' That return also lists a 
$238 expense for interest paid 
to McDougal. 

The deductions re flect the 
interest pa id on loans the Clin• 
tons took out for the init i a l 
Whitew;iter investment. The 
source familiar with the tax 
returns said that investment 
consisted of three loans - a 
$183,000 loan taken out by the 
Clintons a nd McDougals in 
1978 fr.om Citizens Bank ot 
Flippin; a $20,000 loan in 1978 
from Union National Bank of 
Little Rock; and a $30,000 loan , 
taken out by Hillary Rodham · 
Clinton to build a model home 
on a lot on the Whitewater 
property from the Bank of 
Kin&ston, the p redecessor of 
Madison Bank & Truat. 

• The Clintons made $2;150 
on the sale of a nve-acre plot 
or land they purchased in 19TI 
and sold in 1978; 

ID) 
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Two former ClintQn. appoin(~es: 
say they did.notai4J\1cDoµgal 

• • ' ,. \ ·•• 4 :~ ., "'"'. • • ) 
BY JOE STUMPE 
~~$lal! W,,., 

Two men whom then-Gov. 
B!ll Clinton appointed to the 
state Savin~ and Loan A.noci­
ation Boara on the recommen­
dation of James McDougal say 
they don't see how lkDou1al 
could have benefited from their 
a.ppointments. 

'' I att,!nded a few meetings 
and the re was nothing ever 
done at them," Jerry Kendall of 
Camden said, addine tbat be 
eventually stopped 1oing to the 
rueetincs. 

The other man, John Latham. 
agreed and said he doesn't con­
sider it odd that Clinton would 
accept the recoinmendation ot 
McDoupl, .Pho was the owner 
ofMadLson Guaranty Savinas & 
Loan Association and a partner 
with Clinton and h is wife, 
Hdlary Rodham Clinton, in 
Whitewater Development Corp. 
: ~rve never been a governor, 

but I would lma,ine all his ap­
pointments came from people 
he knew," said Latham, a former 
~adLson chairman. 

McDou1a!'s 1985 memo to 
Clinton recommending that 
year's appointment of Xe.ndall 
and Latham was amonc docu• 
llients that Rep. J im Leach, R­
Iowa. released in Washinaton 
on Thursday as part of his in• 
vestigation into Madison and 
Whitewater, a 230-acre Nial es­
r.te development alon1 the 
White River in Marion County. 
: Kendall said he knew Mc­
Dou,al f'rom havin& bought a lot 
i:p McDouaal' a Maple Creek 
~arms nisidenttal development 
ih Saline County. But Kendall 
said he never talked to McDou• 
gal about the Savtnis and Loan 
Association Board and believes 
McDoucal mi1bt have put 
Kendall's name forward after 
talkin& with BlU Henley, a for­
mer state senator from Camden. 

McDougal was marrltd to 
Henley's sister, Susan, and Hen­
ley worked on soine of the Mc• 
Douaals' land ventures. 

~ At one time, It (the .board) ch&racteriutlon of the board's 
was real big because most of the .tack of activity. He said the· 
S&Ls were state-chartered and .board's chief responsibility is 
bad a lot of business to do,." to hear appeab of decisions by 
Kendall said. · the state securities commls-

But Kendall said there were sioner regarding state-cbanered 
only about ftve state-chartered savings and lou1, and there 
savinas and loans at the time be have been few ot those. Cur• 
served. · , rently, there are three such in-

Asked ifMadiJon Guaranty's sUtutions, most savings and 
subsllquent failure, at a cost to loans being federally chartered. 
taxpayers of M7 million sua• Clinton appointed both men 
gests that the board should have · on Feb. 22, 1985. Latham re-. 
paid more attention to lt, sianed the· next 1•ar and 
Kendall aaid: ·•1 don ' t know Kendal.ts tenn expired in 1990. 
enouah about It to say whether Latham pleaded 1uilty in 1990 
the-state should have or not." to makiJl& a false entry on Judi-

Charles Bandley, the ~tate's son Guaranty's boob and was 
assistant securities c'ommis• sentenced to six months ln a 
s ioner. al?'eed with Kendall's half'wayhouse. · 

Tax d6cuments shine; 
new light on venture~ 

o.-i..a.-w..,,.__ 
WASHINGTON - Tax rt• 

turns released Friday by Presi­
dent Clinton and fi rst lady 
Hillary Rodham Clinton raised 
new questions about Great 
Southern Land Co .. a J ..mes Mc­
Douial-owned real estate ven­
ture ~th ties to Wbitewater D&­
velopment Corp. 

The 1978 income tax return 
fo r the Cl intons showed a 
$10,131 interest expense deduc­
t! on for a payment to Great 
Southern. The ATkansa& Dtmoc­
ra.t-Gazettt reported Monday 
that the company, owned by 
McDougal, was the el'entual 
owner ot Lorance Helahta, a 
south Pulaski County ruI estate 
development. 

Lorance Heights ori&inally 
was purchased by Whitewater 
Development in 1988. 

Shortly after that sale, the · 
land was transferred by White­
water to Great Southern. The 

~ 

company since has been su~d 
by Lorance Het,hts landowners, 
who alle1e it has tailed to pro­
vide l\l&ranteed roads, city wa­
ter service, natural 1aa servi~e· 
and other amenities. : 

About 35 lots were sold iD'~e 
development. The rest. of fife 
land has retumed to its ori&inJ] 
owner, International Paper q,o.. · 

·· ln a loan' foreclosure action. ~ 
The interest expense ded\¢-

. tlon stems from the first year's 
payment made by the Clintou 
for the Whitewater investment, 
a source familiar with the cou­
ple's tax payments said Frida.y. 
The source wu provided to~ 
porters by the White Hou,e on 
the condition of anon:,mlt,y. 

"All the Clintons know a boat 
that Is that it was a McDou1al 
entity," the source said otCreat 
Southern. "He asked them to 
make the tlrst interest p&ymellt 
to lt." 
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. ,· Disclosure 
of returns 
.nothing new .... , . ' 

J:Iintons responded· 
,to request in 1990 
:~~ BY JOE STUMPE 
~.l o.moctat-Gat-Slal!Writ'.r 

·.,..- President Clinton's release of 
income tax records Friday 

,wasn 't the fi-rst time be bad 
·::round it politically prudent to 
~inak11 tax returns public. 

:~: In 1990, Sheffield Nelson, 
:Clinton's Republican euberna­

.• torial opponent, said durin& a 
debate that Cllnton should fully 

·'disclose bis tax records for the 
·"'i>revioU$ decade. 
-~.· Durine that year's GOP 1iu­

bernatoria1 primary, Nelson's 
_gpponent-- then-Rep. Tommy 
Robinson, R-Ark. - bad forced 
Nelson illtO the release of a 
decade's worth of tax returns. 

'

Three days after Nelson's de­
te cballen,~, Clinton released 
s ta.."< returns for the previous· 

:tOyears. : 

t~, On Friday, the president re­
. ased tale returns for 1977, 1978 

: d 1979 as part of an attempt to 
.flspel qul,!stions about his in­
:t'estment in Whitewater Devel­
:•pment Corp. Tile president and 
·.lint lady Hillary llodham Clin­
tbn were partners with James 
·ind Susan McDougal from 1978-

if. 
Whitewater, a 230-acre real 

ate development alont the 
te River in Marion County. 
n 1990. Whitewater was bare­
blip i~ the CO\'.~rage of Clin­
' s ta.x ,returns by the two 

~tewide dailr newspapers. 

f ' 

Arlcansas Democrat :t'~~ -

2 The Ark.ansCI$ Democrat noted 
mply that It was one of two 
ontingent liabilities" claimed 
the Clintons. 

· · Tile :Arkan&CIS Gazettt listed it 
ont the Clinton's assets, val-

ed at$1.000. · . . 
· Nelson told the D~ocro.t he 
· d been advised to ~look care-

~

y" at the Clintons' invut­
nts, but he rarely znade those 
estments an issue during the 
pai&n. : . 

Much of the media coverage . : 
used on the fact that Hillary ! 
nton, a partner in Little : 

l
oek's Rose Law Finn. was the 
mlly's breadwinner. Durlna · 
e 1980s, Bill Clinton was the 

.. west-paid 1overnor in the na-
. . on with a $35,000 annual salary .. 
·ti: In 1990, the Clintons:said their·' 
"net worth of $418,692 reflected ' 

E
ir fiscal conservatism. RillUY. . · 

• 1aton ackno.wled1ed se:veral···~ 
all investments: • ' \ 

·· Nelsen, a former Arkla Inc. 
airman then worth $9.3 mil- . 

3ion, said Bill Clinton had de­
ieided to "'stay at the public 
3rouch his entire lifetime." 
~ Hillary Clinton also made a 
,1>0int to say she had avoided con-· 
;Jlicts of interest reprdin& state 
~usiness handled by the Rose 1 
:11rm. . , 
;,, "I have always been as careful 
·is I mew bow not to take one 
.:j,enny that could be construed 
:~s state business," she said at · 
3hetime. 
~ The first J.ad1 has come under 
. :itepublican criticism in recent 
-~onths for acceptia, a $2,000- . 
,"'er-month retainer from Madi- . 
"80n Guaranty Savings & Loan Ni- · 
::iodation, the institution owned 
,,Y McDougal that failed in 1989 ~•t a cost to taxpayers of at least I 
~7 million. Hillary Clinton 

1
-

~ade contacts with state reeu- , 
'ilaton on behalf of Madison. 

iffi
. i One of the tax matters first · 

liclzed in 1990 that has been ·­
uently reported on since was • 

. Clinton's practice ot claim- •?; 
fing deductions for underwear · ·· 
):lonated to the Salvation Army 
..and other charitable orcanlza-
'!tlons. ~ •,•>i 

1 
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Disclosure 
of returns 
nothing new 

~~ . . 

:~Iintons responded 
-~to request in 1990 
., .: BY JOE STUMPE 
'.}J ~-0--Wml 
·~,. President Clinton's release of 

in come tax records Friday 
,wasn't the fi-rst time he had 

·::round it polltlcally prudent to 
i:,_mue tax returns public. 
:.,.,. In 1990, Sheffield Nelson, 
;Clinton•, Republican 1Uberna­

·• torial opponent, said duri~c.a 
debate that Clinton should l\lUy 

•'disclose bis tax records for the 
,.,j,revious decade. 
"-'. ,• Durint that year's GOP fU· 

bernatonal primary, Nelson's 
_gpponent-- then-Rep. Tommy 
Robinson. R·Ark. - had forced 
Nelson i nto the release of a 

'

cade'• worth of tax retlll'DS. 
Three days after Nelson's de-­
tt challen,~. Clinton releued 
s tax returns for the previous· 

;l()yaan. · 

ton Friday, the president re­
sed taJt returns for 1977, 1978 

d 1979 11$ part of an attempt to 
-tlspel quimloiu about his in­
:testment in Whitewater Devel­
:epment Corp. The president and 
-.lnt lady Hillary Jtodham Clin­
C,n were partners with James 
"ind Sunn McDoural"from 1978, 

n 
Whitewater, a 230-acre real 

tate dnalopment aloni the 
ta River in Karion County. 

1n 1990. •Whitewater wu bare­
blip in the c:overa,e ot Clin­
' s tu ;returns by the two 

~wide da.ily newspapers. 

,· 

Arl<aruas0emocr.it~~ 

--

2 The Arlcansas Democrat noted 

[

ply that it wJs one of two 
ont.ingent liabilities" claimed 
the Clintons. 
The i\rlcaNa:s G4Zfflt listed it 
on& the Clinton's usets, val-

ed at $1.000. · . . 
Nelaon told the Democrat be 

- id been advised to ".look care­
Uy~ at the Clintons' invest­
ents, but be rarely made those 
vestments 111. issue during the 
inpail!I, ; 
Kuch or the media covera,e 
:used on the fact that Biliary 

linton, a partner in Little 
k's Ro,e Law Pinn. was the 

mlly's breadwinner. Durln& · 
e 1980s, BUI Clinton was the 
west-pald 1overuor in the na­

··,on with a 135.000 annual salary .. 
. :, In l8llO, the Clintom:11id their · ' 

et worth or U18,ffl reflected ' 

i
ir ftscal c:onser,attsm. muu, · 
nton ackno.wled&ed lfferaf•··· 
all investments: • ' ·-., 

· Nelsen. a former Arkla Inc. 
airman then worth $9.3 mil- . 
n. said Bill Clinton bad de­

ieided to ~·stay at the public 
~~ his entire lifetime." 
~ Hillary Clinton also made a 
,j)Oint to aay Ille bad aYOided con-· 
;Jlicts ol lnte.rest reprdlnf state 
~usines1 handled by the Rose , 
~ . 
r.•· "l have always been u careful 
"is I lmew how not to take one 
:j,elUl)' tbat could be construed 
~' state buinea," sbe said at 
~etime. 
~ The t1nt 1ad1 bu come under 

:atepublican criticism In recent 
· ::iaonth1 tor acceptin, a $2,000. 
,~r-month retainer &om M.adl­
,eon Guanniy Sav1Do & Loan» 
:..0Ciati011., the institution owned 
~Y McDou,al that !ailed in 1989 
-~it a cost to tupa,era of at least 
~7 million. Hillary Clinton 

1
. 

~ade contacts with state retu· 
tlaton OD behalf of Madison. 

15
· i One of the tax matters ftrst · 

liclzed in 1990 that bu been · 
uently reported on since wu ' 
Clinton's practice or claim-~ 

~ deductions for underwear ·' 
:donated to the Salvation Army 
•nd other charitable orrantza-
~~~ -~ 
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Clintons' tax returns 

~!:!tBt~~~!!~~~om-
1 I I 

By Richard Whittle : iii-;~,.=..;,;: ·• that 1-1118 tbe mtenlt ded110-
--.-.,_,.,11,eDo1J•J1onJ•1~•"' .. ____ ..._'--'------ Uonl Nd1klld tbe CUallllU' taue, 

WASHINGTON - Pmldent CUn-. :■ Edlortll. - - :thel.r OYenll i- actually ... 
too reie-t tax re1urn1 alld oilier ;~ ·TbeMVmb-lhe,-n197'7•'9::1- tbaD the M6"3S tbe pnllclent 
data 11rtday showin111hat almost 111 _;supponld tbe Clilltons' dncrlp- ,now rt1w:r. tlN rul l9ta2e dllll COit 

of tbe amo■nt th11 be awl Im wlle:-:-'t!OIII of tbllr role lD tu Whit&- - ~ . . . 
conader theJr loss In the Willie- . ,water laveataent end clarified . But the iiollrce- Who tpOU ua­
wa1.r YeGture was tu4educabi. : . . 1111U flprel. But tb11 failed tor• ,der ll'CMUld rt11el • by tbe White 
illtuell Oil loam. ·, -~IOlft crtUcl' qlMll!ou •boat the. ;Hoale - laid dlaape la tu , .. 

Mr. CUnt011'a penonlll a110rney, • .,relattoulllp betweeo Whitewater .. •Del 1D tbe ClmlDDI' 111co111e bid 
David Kendall, told reponen at 1 : ;Uld I aYillp ud loan ownld by· :made it IIDpoa(Me ID calculate bow 
WhlteHouebr!efln1tha1thepr.l--.J- McDollpl, one of the Cito- .the blv81UH1lt aOected their net 
deol Uld first lady Hlllll'Y Rodbam :--:1aos• putJ>en lo Ille rul lltlle Vft• • . worth. 
CIIDloo were releaslllg the docw• . . tare. . . '"l'hat'n pn-tU ia.t tbe 9011TC. 
menb In "a spirit or fwt cooper. . '. At the brteftna, a 111mce fuiWar aald of tbe N,635 rtpN. "Tbq did, 
tion and oi,enoess." , .with the tu retums Kknowledged· Plw- ufl'Dlilr'f,. .... 1"'. - , .. - --•.. : .. . . ' 

~ "" 
Conlinun from Pa1• IA. 

however, deducl Interest, 50 lhty 
got 50me t,x benefit." 

The Cllntons' deductions would 
have been llmlted to• maximum or 
$3,000 per yHr if they had Invested 
cash in the venture and been un­
able to recover II. 

But the source famlllar with tbe 
returns confirmed that - as Mr. 
McDougal has said in several televl• 
sion in1ervlew1 -1be Cllntons paid 
no cash for their SO percent share 
in the partnership when they 
launched tbe Whitewater venture 
In 1978. 

The Cllntons and Mr. McDougal 
and tbeo-wlfe Susan co-signed 
$103,000 In loans from two blllllts to 
purchase 233 acres of land for ••ca­
tion and retirement homes along 
Arka11$8S' White River. Wbl!ewater 
Development Corp. WN formally Ii· 
tabllshed a year leter. 

Different figure• 
Mr. Cllntoo•, aides ban aa1d 

sin~ 1992 that the Cllntons I01t 
fU,900 111 Whitewater Denloptaent 
Corp. Bui the president Aid Tbtll'> 
day al a n1w1 conr,renc. be bid 
dltcovered thll a S20,7<MI IOUI In- , , 
eluded ID that sum waa Ktually 
uad to buy his mother land for a 
cabin. 

The "8,900 ri,ure •• baNd OD• 
report commissioned by the CUD.ton 
camp«l&D In 1992 and compiled by 
Oenvar l11Wy.,- Jam• L7ou. 

In • lener to Mr. Kendall r• 
11198d with the tax Nturu, Mr. L)'· 
aDJ a.id Illa report counted the_ 
S20,7 .. loen and Sl,500 ID interwt ... 
Whitewater e~ ID put "-d_ 
on "Interviews and 11atelDltlta by 
tbe Cllntoat COIIClflUDI t!ut llltllN 
and purpoN or tbl.a l~7e1r-old'.1 

c:laeck." i 

~ ,\J 

f Along with the tax returns. the 
White House released a wm1111ry of 
the "Clinton,· Wb1t1w■ter P■Y· 
men ts" from 1971-!JO, which sbow■d 
that or th• S46,6JS they spent on tbe 
ventuN, stl.JIS w.. lnt,rfft on 
loans. 

Tu .. of tlM CltDtou' Will• 
water 1-- u. bNa 1 .., tine 
IIICa-of~Uaat-, 
froa Mr. YaDaapl'1 Madi.lOD Ouar­
nty lffiDp ad Laa aipt ban_ 
baa 1111d '° laelp tlM Cliatou rt. 
aaacJally or polltlcall7. lptetal 
COllual llobln 8. PIIU lr. 11 t11-:' 
tlptllla tbole tllelltiou. amooe otia.; 
m. 

~~{ 
f-/) 

The additional SS,250 ID.eluded • 
1990 accountant's bill for Sl.l», an­
other Sl,911 In real estate and (ran• 
cb laxes paid ID 19ll-90, 1111d a 
"capital conulbutton" or S500 peld 
In 1979, The summary 1111d the CIID.­
tons· deducted 0111, St.27$ or tboae 
amounts from their taus. 

'ht ,niadallt 116d at Im IIIWI 
conf•r- that be lied "•ND&•IIIT. 
110 kllowleclp" ot..,...., rroa: 
Madima Nllll 1111d ID NMftt at-, 
tber Wlattewater or bu ~ , 
ClllllrDltorlal CUl,aip "-VJ, 

Federal Inquiry R.,_ .,__ IMcll; R-lowa, oo. 
Thur.lay rellUtd • tltlllO Wrlltlll 
by •n lllYQtiptor ror t111 ltlOla­
tloo Tr111t Corp., tha fanl S.L 
clelnup 1pney, which relaltd bar 
"opinion tn4 baller tbat Wblt., 
waler did, ID feet, ca- a lea 10 
M.41800 bec:auae or the amouat of 
unauthorlud loans McDot1pl lllldl 
... to •ntttl• In which he w• • 
primary P8rtY and benertct111." 

i" ~(}' " 
11\? 
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THE REGISTER'S EDITORIALS .. 

A pivotal week for Whitewater · · . :.: 
' . . . . . .. . ~ 

Soan••m.butallo 
IOt1le more queadom. 

,· 

T he put few days have been pivotal Cini, who don't have •zooo to lnvat tor 
in tenns of the muetnon-iNue that their parenta Jet alone a20,ooo, no doubt 
is Whltewater. ConJffl8 -,reed to wonder how IOffllbody could not rec:aU the ~ 

hold hearings. Iowa ReJ,. Jlril Leach~ detalllofaucha)l!fttnnNcdon. 
Vided eome documer.tadon telat1ng to hil That, on top of the WW\twered quea,. · 
dw1el or abu,e of power. The l)lWldalt . UOlll reo,db,& them. tuen from White 
held • news conference lfflOCJth1y dettnd- lblN c.iumel\'Jncent ,_.,,, office aftar , 
ed himM!f and then n~ued tax fflUml be comm1tted IUicidt and before m.-.. ' 
clar1fY1ng the CUnt.oN' Income and loaea tm'I entered the office, ll\d on top of que1- 1 

from ·thelr inveetment In the Whlr.ewa&er tiona reprdJna lu ·re,uladon of the .: 
mJ-f:ltateverttuJ"e, vb,-•..,.'----'-•---•'-•• : 

Al acandals in high placeago, thil ii one ••euni:~~-ww. "'8n&n -
of the more fNltl'adrlg. lt involvee an In- by Clinton• l)el1Urbed. ~ ·Anmi- :· 
vatment ~ by the Cllnt.ons 18 ,:ean cana, about Whitnater'a lneerfennce into :. 
ago. There• been no amoklnC gun. Even the adn\lnlltntlon'a aldW;)' to Nil la - . 
Leach's exteMlve documenta reord1nl ,.__ -ll.11.. r-~ ; 
actions of federal banldJl3 otnciala don't ,ran t.o ...... ,..~ llld. the- But the .· 
appear to offer proof of wron,doblg. All of ~ =t much of Udl ont.o • 
that leads many people to uk, what's the ltaelf by not detalll earl)' · 
problem? Even Leach, while spealdn& :;: bJ = die cal for• lped&I : 
•trongly about abuaes of authority, main- The prea1c1ent NeJDed to aclcnowledfe : 
~~~~ 111 mere bump la Thunda, llllht that leNolla had beell 1 

·1 Yetthenaredoubta. Every time the Id- learned. · .. · . .. . ·. 
. mlniatration move1 to provide anawen, "I think one of· tbt th;lnll that rve :· I 

I 
there are more quettlOIII. Y•, the prest- leamedahout•M·•••vfirtlmp,rtan&t.o · 

'. dent said, he and hil wife ovenwed the try to decide what 1tie le8lUmat,e = 1 

· kael from WhlteWam IIU'tlY beca&lle be btlltyolthe~ llto be u i . , 
•, had contiaed lt with a 920,00l> rw.we lrll u pcalble and todo It,~ amtm\ Mid. . 
: Investment for hil mother. MOit Amert· Bilht,Dolt. .' · · . . : ._ . 

· Restoring Mexico's confidence 
It's Ill UallldSlatll' tnterett 

to help ourne~r. 
.. .. 

. . . 

I t'1uthoulJ\thereW11aliChtonhere, . veloped COlmtdel. To ICOOIII.Pllah dlat .. • 
with NArtA and with the e1ectlon. quirM mueive lnveltment from Ul'Old, ·• 
~ow it's • if the u,hta have all l(llle aid lnvtltOrl doa't put mudl __,. inlD • 

out." That ractim\ of noYtJ11t Cvb ,U. ~ !Ji1UMIOIII, 
entea reflecta the deep lllldttf SriPJ)lnC Tht W'l8IN, the MIIN that the '-u,bta 
Mexico after the ....tnatSanof~ have acme out," wu comaatoua. Ia New . 
t1a1 candidate Lull CololioL who wu al· Yorkthutockandbcllll;l~bothtook I '. 
ffl0lt cerwn to W1n the Au,. ;d elecUol\. steep dlvea. The Ma:lcln ~ and 

There ll noevideslcethat theJOIU'IJiilJ- JllGN)' ...,._. ._.. dc..s bJ a.,._.. . 
er, a aelf-proclaimed pecffllt, bad MY po- ment feartn, a eo1t17 .n-ott llld••.,... , 
IWca1 C011D1CtK111, ancl there II nodun, t.o ~dedlnein the,-,. , - ,. · r 
link the UIUIUIISion with the]JtUlllt and 'nli u.s IOftffllDeftt II0'9d qmclay.., . 
Indian rebelllon 1n Chlapa awe earner belp PNaldent 8abaw bJ oa.rm, a ee Ila- . •· 
th1a year, or with the powertul drua liaD line ot credit ID•- this--., · carteJa. Yet theJdllinlrendndl Mmcanlol _..___. .,... . 
the tumultuoUt timet otrevolut:Soa earl)t In whln the marlrlta NOplMd on Mia,, It'• ~· '. 
the century when three PNldenta were 1n the U.S.-lnter11t.to help our ~ i 
murdered w1thln 15 ,-n. tllroup t'hllellWbled Umea. lt'I Inion• · 

Thefollowtng615)'nl'lofltlbilltyunder interelt, too, ~NAPTA=.a,::s :, 
the lnatitutJonal Rnoluuoaw,, PU'tJ ~In•~ .. ~ to--.... 1 

(PRl) were expacted t.o Cl0lldlme under 0). wa; - .. wlD be • .-- , 
lOllo. He WU handpicked (U are all PBI dlntSlllnMand advtlento'&:.acred- . . 
candld1tea) by the incumbent~ Ihle e,,..,.... ID Colol6o. who Clift NIIClare ,. 

· and w• espedm 1, Ciiildime W.. canfldlnol ~home a..,.._ · · I · nu• •ucceuful economic retonna that 8alinu 11 ~ bJ • ~,.. 
Wffl! crowned bY J'll:iflcadon OI. the North ltrictlGlt that.~-- 11110111 now in the ··: 
AmericlnFree'trade~ ,r1'111uaentfrca~becmathe~ . · 

The IMlllinatlon, aiin1JC 10 IOOI\ aftlr tlon ll ... than~ fflOlltlw &WIJ, Ht will .. 
the ChJapu rtbeWor1. hll lhlken the coo- need to ·,et t11" toftltltudoll amended or . 
nclence of thoN who tl'°'1lht that Mmco elle J)Oltpanethe = llldelther ICllall .: 
WU at lut fflOVU\8 Up lnt.o the l'INCI of de,, could c:rel&e fflOl'I litr, · . ' : ·, · . · : . .. ' 
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The record, show. and tbt 
source confirmed, that tbe infor• 
m,llty bfl•a immedlattly. 

For example, there wu never a 
written partatnbip a,rumtnt. the 
source u ld. 

The lovtstJJator, L. Jean Lewll, 
al,o •rot• tbet ,be bid told OM or 
her 111perlor1 from W1m1n11on 
tbal n cb J09DJ "ulttmawy benefit• 
eel lats CMr. McDoqll't) bul1Aa. 
p11n11,n - the u1ne t,utn• part• 
a,rs tbet knew tbt)' bad nil eltlle · 
YID Ill res tblt Wtre DOI calll now.' 
lq, bllt !bat al.lo ltntw their IIIOM· 
, .... 11id notae WIN btllll paid." I ment on tbe Joana they co-clptd 

lbdl90D Cuar&Dty ... udtr iQ. wilb I.be McDou11ll WU plld Dot to 
•esdcation b«:81118 It fall-4 ln 1"9 ·, tbe bub from which the funds 
11 e cost to tupeyen or M7 aillloo. • wtre borrowed, but to aaotber 

And, tbe IOW'Ct • id, th• CUa-
1!>~· flr,I S10.130.$1 lattr.-1 pl)'· 

1be 801l"'9 familiar with tbl: McDougal venture, the Great South• 
CU11to111' flDU<:eS clecllDed to CINI· era Wd Co. 
IDtllt on M.r. Leech'• fflduct. ht The sourca said be coll.Id Dot ex­
be Nld Whitewater DeNlo,mat'I plaln why Mr. McDougal "ailed 
I09111 ead tnteren oo tbea wen 1he111 to malte the flnt In-,.,.. 
coftred 111 ,-rt 111 peyaa1111 ,... mant" to Great So11then1 Lead. He 
c:elYed from the few CDIIOllfrl Who ' lid~ thlt tbeN •• llO docU&Qta­
boqbt IOtl In tbt daftlopalllllt ttoa to pron tbll tbe ,,_,mellt wu 

•-nae CU.tau t-l•ad aodl£Dc In fact u.d to pay Interest on the 
directly from Madlaoa OuarutJ ... Whitewater loans. 
M ID4tnctly," tbe --..._ "We 
b••• DO r"MIOO 10 111un, tbq -, Nennbdess, the 1011rce Mid he 
bave beeefllld from ,...._ Our- COIWclered tht CliAtolU' tu dedt1e-
11ny." . tlon proper because "11111 loob 11kt 

Ill addttioa. the .,lll'ff aid, tbt about ball or the tint :,ear•, Inter· 
Clinton, took 110 day.tCMtay role Ill est• 011. tlle S:ZOJ,000 borrowed to 
oper1Un1 Wbltewettr Denlop-
ment, l•vlq that to Mr. IIDd Mrs. 
Mc:Doll&L 

And Mr. Kell.dell's re.iew or tbe 
records. tbt IOGrct Mid, lbowwd 
tbet Wbltewtte.r - run la tup­
poclttt m.llDlltr. 

""l'he delNf of llllormeltt)' Mr't 
- greet," the 10urce llld. "'Tl1II 
wes I compeay tbat nenr bad 1111 
office or emplo:,ee." 

•',";, :, _._.,, ..... 

start Whneweter. And, the tource 
• td, tbt Clinton, "paid It u later• 
.. r Wbttber It WU ued tbat Wt)' or 
Dot. 

Mr. CltntoD bid relMaed bll tu 
returns &IACe 19IO dw1DI hit CUI· 
pllp for prtt!IM!lt. 8111 UDltl Pr1· 
day, be bad dec.UAtcl to 1'91- tbe 
1V77•'9 retllrlll, whlcll allowed that 
the Clinton, made aor, tb•n . 
m.000 ID 1979 - II-' doable . 
tbelr IDeoma the ,-r IIIION - by· 
lradl.ll.s Ill coamodltt• flltDNI. 

WblteJfotlN Pra9ec:Mary Dee. 
Dee Mr•rt 1114 the mum, bad. 
llftD WltJabeJ4 Mel- •- bad rt­
lNaed tbeir IU form, lotnc i.c1t . 
more Ulan • clacedt ud l UIIILII tbet 
wu 1lr11dr ID eatraordioary 
-ODDI Of cllldonn.-

Tba rai- Of tbe N11lrU c:ame 
• -It an.r n. "'" Torlt n-. 
re•llled tlllt Mn. C11Dtoa .. uae rta-, COIDaocUty fll1va lndee tbat . 
nnlted !JI 11111 •--ttll pin 
wttb belp (ma I fried wbo ,.. • 
laWJff ror Tyma Poodl, 1 poUUcal-
1, powerful ArllaUN -,..y. 

··.:~--~ ,; ................. 

\ '] 
\ ,It' 

f 
-:/\ r, i, 

f~' ,\V' 
~~i ,/ 

V 
/!\ 

-

qf 



-~ 
...-. 

... C
-:~-

:~
-. 

=---' ... _ 

.
.
.

. ·
, 

•
• 

H
 

·
-

·
·
 

•
•
•
 

•.c 
-'\>

, .. ·•, .. 
r 

~
-

-~-
.....

... , 
••
•
•
•
 ~ .•
•
.
 , •

• •
• 

• 
•· 

.•... 
• 

.
.
.

.....
.
.
.
.
 _ .
•
 -.

· 
·•

·~ 
·.
:
 

·1
'·,·

·
.
 
·
·

:
·
·
 

. . 
, 

• lj
l t!lfl~! jJlllfJ 

J l.1 8tii . 
. · 

1 JI J111tJ· 1 8=t~fihi!I· t!.tll 11I/ 
. · t ··. 

•~ 1 JI rJ ·I ~••1· 
i I n 

8 
I &"' 1 •i' ·Jf aJJ;ia 

1 1~ I 

-
-i ft 

tl 1~
8 

1~·1 
8 f.t-

. IJ; ~ ~
. I..: 

u
! 11~ ,SI~ 

f t 
• 1 J~ I 

I 11 
! ljif!fU

II 1:~g~Hff llJiil! .ij 11 fi!jftifi:f Jl1i' ! 1i~U~! 111~ 
·a 

tflf 
ll il1~

 i-l-l-d!J 
s 1~ i~ 

ell 
,.~

 i 1J
9altli~

11~ I ,~11111 J 
<

 . 
1!. 5~~1~1°~J~ta!1~dgtit!lils1!al ~

 
~i}~'iihh1 1:~ 11-Jid1a I Ii! 

..._ii Jill1~-a ! t.!I iillii~:!IJ1J1s 
.._ ~l:111

15 ;ls!Jlii~ JIJ !gj)1·a &!r! 111 
-

.. 
-
-
-
-
-
-
-
-
-

-
-



Jim Leach locks horns 
with President Clinton 

l7 PM 0. M, 

1111 IIWln's....,. on the 
House floor later became 
questions at the White 
HollM! news conference. 

., JAN£ NOIIMAN 
Of '!'Ht 'lll(;lfflll0I W AIHll/arol' ~-W.l" 

WulwlltOII, D.C. - Though t.lie 
hearlnl he planned on the 
Whitewaier a!f&lr wu car,celed by 
Democrata, hp. Jim Iadl still ~ 
d11ced the "blockbuater" ht had 
procnlted. 

In an exutordlnary d.iiplay of an 
Iowa COllil'fl""II in direct CO!lfiict 
with the pret,ldent, IAICh mid a 20-
Pllf tUtement on the floor or the 
Houae With twadline-makinl charges 
thatofficlalsof~eWuhlr.gtono~ 
fiet of the Resolution Trust Corp. 
tried to muzzle WhiteWIW' lnve1ti­
ptor1 in Xalllas City. Mo. 

In hll televited remarb Thllft,, 
day, I.each roamtd fromArlwll&tln 
w we 1970. to Wuhmglon, D.C., 
In 1994, touching on allegatlolll of 
improper Ille of fund&, h1s ~ 
a,alna Democrata' retulal to hold 
hWillP and ma pra1ae tor wcour­
.,, of RTC lnvesti.ptOn who 
bucddlllelrWuhiftltOn .upariorl. 

"In a n11tlhell, Whitewater la 
about Ult am,pnce of power- Ma­
chiavelllan michtnattona of lln,le­
pany power," LNdl uid. 

CUntoaJleapoodl 
A few hollrl laier, ~ Qllt!ll­

tloned President Clinton about 
i.-:t't'I elleptlolll while Anwncll10 
watdled on televiliol\, "Mr, PNII- · 
CS.nt, Con,nsaman Leach 111ade 
IOlllt! very dl'lmatlc d\a11111. today," 
111d one.' "He 111d that Mlitew• 

1

11 really ll>OUt the anopnce of 
power. And he clldn~-- bide 
IIIArkanlal." 

.... 
Clinton dlnled any cover-up and 

any ollltrllcdocl of jultlce. "And It'• 
my lllldfflU,l\din . .. that Mr. Lead\ 
WU rather careful in the Tt'onil that 
ht l.lled and apparently he didn't 
eve11 dw'8t that 111y pollt!cal ap, 
poln~ of our adlnlni1tratlo11 had 
ar.y l<nowled&e of thia," ~• preal­
dent.ald. 

Alktd wer I! he would taler any 

• 
adioll apilllt RTC otticiala, Climx,a 
Ille! that "the lat thing In Ult world 
I ahould do ia talk to Ult Treuury 
Department about the RTC." He 
said, "Mr, Leach wW • that what­
ever lhoukl be done It doN." 

Clinton. uilld if he WD abuclon­
llli 1'811)C)nsibil1ty for hia owndepen­
ment, said he wun't. "You can't 
have It both W111," he aid. "Either 
we can talk to them« WI can't. And. 
you know, I Just think thll II a.., 
ttr of public ncord now, and Mr. 
Leach wt1I certaull1 • to it that~ II 
looked Into. Ho'1 ~ Mid that'• 
hleJab, and rm ue he Will•• 
ltia." 

Thi pnlident, who appellld ffr7 
calm t.hrollgh the pt.a CIOllfermce, 
11ic1 thll with a lllllll lllllle. 

"Charnalq" 
Clinton didn't wt.tdl Lnch'a 

murkl, but Leach watched the 
pretidtnt'L~OIICB.tMlaf 
mornlal, LNdl llicl, "J ihouaht the 
preadalt did an lbeolutt11 fabuloua 
Job ill IMftlll ot hll pnaentatlGII. He 
may Will bl Che moa ctlarminl~ 
iden&lnAmlrillulhlaulry." 

But Leach allO Kid ''there'• a 
whole lot abo11t Whluwater Ula& 
lln'UIIIOWII," 

LNch - who notified Wh1ie 
HOlaae OOUNel lJo:,d Cutler Th'!"" 

day that .hi! pllMtd to dell \·er a 
atar.emll1t on Whitew111r - contrib­
uted 10mewhat to the body of 
Whltewat.er kllowledie With h1a ~ 
i.. of a thlck pecket of docurntnt.a 
to boi.t.r Che claima made In I'll.I 
epeec:h . 

They lndudtd t'Olllputer JMalitl 
between inveattprort In the Kwu 
Cit)' RTC office that detail their 
lltnlUlt to find out what had l'IIP­
penld to a crlmlna1 rtftn'II they had 
made to w Jllltiee Depanmant on 
Whltew-. 

The l'Jt: II d'lt Independent agtn­
ey reapclllllblt for dl8pCal of failed 
thrift&. '1111 Kwu City office wu 
In charp of an Jnvtltlptloll into 
Mldllorl0uarutys.vlftlland Loin 
of Little Rock and ill tilt to tlle 
Wblttwater real eetate.ftlltwe, A 
meino from one In~, Jean 
Lewie, M1d a MDiOr RTt attol'lle)' 
toldhffthatJm::auperlon would be 
· "haDD!tr about" a conclu.aoll that 
Whftewater did not c-a lols to 

. lilldilon. ...... ~ 

Semltlwl>oemnatl 
But the docwnentl ttltaMcfby 

Leich don't bf &IIY 11111111 explain 
ewryt.hlnc, ml theY JUD 11P only a 
IIUll ponioll of whet he hu tl.lrMd 
ovw110thetpedaleowal appolmed 
to lllveatlota WhUewaw, Robert 
'11M. Joe l'!Ddlr, ir-eecretarY to 
Leech, Nld Friday dlat PM docu· 
n-.-na were too llllllttlve to put out 
for public view, and o&.hen are tUll 
~lll&lpld. 

PIJlder llid Lach wt1I continue to 
prea for hNrtnp, lllll will continue 
hll inveltipdon. 

Pinder uid c:alll from IAach 's 
euiem Iowa dlatrlct and fr 
l10Ulld the COUIIU1 p0W'ld lnt.o the 
offlcl Thuradq,mo&oft.hl!m favor· 
able. But thlrtlrl allo lllWl.1' ~ 
who ~ 110 "1111(N wllo would 
uy ~ about a Democntic 
pnlldtnt, .. Plndlraid. 

Pinder ml 1Aldl will lpp!II' on 
NBC'I "Meet tllt Prm" Sunday 
momin& and nest wetlt wt1I return 
to Iowa for the two-week con,res• 
aiolllll rtma. LMch'l ""7 high \111-
bility In the natioll'I capl&al thlll 
ma, fadl. bit, IOllllthln& 'hia ltltf 
did DOt appear 110 dread, 

"We'rt all a llWt tirld," Pinder 
llld . . 
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mfJe Wae~ington m-~ SATURDAY. MARCH 26. 1994 

Leach lauds charm 
of president under 
grilling by media 
But says Clinton fails to tell whole story 

By J . Jennings Moss 
THE v.$HlNGTOH TIMES 

President Clinton's chief con­
gressional critic on Whitewater­
Madison - Rep. Jim Leach-says 
the president 's give-and-take 
Thursday night with reporters 
was a "fabulous" presentation. 

But the Iowa Republican - who 
blistered Mr. Clinton. the White 
House and Democrats over White­
water-Madison on the House floor 
earlier Thursday - also was left 
unsatisfied with the Clinton re­
sponse. 

"He may well be the most 
charming president in American 
history," Mr. Leach said on "CBS 
This Morning" while making the 
rounds on network morning 
shows. 

"In terms of the issues, however, 
he is maintaining 1ha1 the [Madi­
son) savings and loan and White­
water are unconnected, despite 
the fact that we have produced 
overwhelming evidence that 
Whitewater was used in partial 
measure to fleece the S&L of re­
sources," said Mr. Leach. the rank­
ing GOP member of the House 
Banking Commlllee. who is con­
ducting his own Whitewater• 
Madison investigation. 

Mr. Leach told ABC-TV's "Good 
Morning America .. he did not be­
lieve the president was celling the 
whole story. 

"I think when the special coun­
sel is through with his report, 
there may be a more forthcoming 
response from the While House, 
but at this point in time. the presi­
dent is responding with his won­
derfully open and charming per­
sonality, but a little less with the 
facts of the circumstance;• he said . 

Mr. Clinton told reporters and 
the nation he did nothing wrong 
when he made an investment in 
Whitewater Development Corp., 
an Arkansas real esta1e partner­
ship of the Clintons, James B. 
McDougal, owner of the failed 
Madison Guaranty Savings and 
Loan Association, and his then­
wife, Susan. 

Special counsel Robert B. Fiske 
Jr. is probing the ties ben~en 
Whitewater and Madiaon, which 

.. include accusations that Mr. 
McDougal routed Madison funds 
to Mr. Clinton's 1984 gubernatorial 
campaign: Madillmrwu mzatt,y 
federal regulators in 1989 at a cost 
to taxpayers of S50 million. 

Hours before Mr. Clinton 
walked into the White House's East 
Room and fielded 21 questions­
all but three about Whitewater­
Madison- Mr. Leach stood on the 
House floor and summarized his 

Rep. Jim Leach : I 
investigation. 

Mr. Leach said that money from 
Madison went to pay for part of 
Whitewater. He also released a 
memo from a federal regulator in 
Kansas City, Mo., who charged 
that officials in Washington were; 
trying to squelch that information . . 

The reaction from Mr. Leach's, 
congressional colleagues · to his: 
speech on the floor was minimal: 
Some Republicans said he raised a; 
number of thought-provoking is-• 
sues while Democrats were large; 
ly silent. 

Democratic officials said Mn 
Leach's calm and qualified preseni 
tation of his information dimin• 
ished the need for an immediate 
response from Democratic law, 
makers. And Whitewater-Madison 
is expected to be fleshed out in 
congressional hearings; which 
could begin in early May. · 

At that time, Mr. Leach himself 
will be judged, one Democratic 
leadership aide said. : 

"That's where his credibilitY. 
will be either upheld or dimin· 
ished, depending on what we find 
out of how much he said was true;: 
the official said. 

"I'm confident Mr. Leach will~ 
able to look himself in the mirror 
one month from now and 10 )'118I's 
from now and !mow-that llis repu~ 
tation for veracity will not be un• 
peached by future disclosures,➔ 
Slltct'llfflYBtmkley; si,oll1!smmfbit 
House Minority Whip Newt Glngi 
rich, G~rgia Republiai.n. : · 

One lawmaker who s~ silent 
Thursday about Mr. Leach's 
charaea - House Baokina Chair-: 
man Henry B. Gonzalez - likely 
will state his opinion at a Washing• 
ton news conference Monday. 19 
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By Jerry Seper .t.\ 
r0(£ WA50(lN0,T0N t lM.f:S ~ 

The White House yesterday re· 
leased tax records showing that 
P resident and Mrs . Clinton 
claimed interest deductions or 
S46.635 for Whitewater Develop· 
ment Corp .. but it offered n o evi• 
dence. such as canceled checks, 
credit statements or debit slips. 10 
support the claims. 

The figures art included in 64 
pages of tax records and other 
documents released by the Clin• 
tons' attorney, David Kendsll . in· 
eluding previously undisclosed re­
turns for 1977 through 1979 - the 
last two of which show $22.120 in 
purported Whitewater interest de­
ductions. 

The Clintons - who had said 
during the 1992 presidential cam• 
paign that the interest deductions 
amounted to $68,900 - used the 
tax returns as a basis for revising 
that figure downward to $46,635. 
They say the figure represents 
their losses in Whitewater. since 
they paid the interest but never 
received any income from the in• 
vestment. 

In another development, John 
Podesta, the White House staff 
secretary, became the 12th cur· 
rent or former Clinton administra• 
tion official to be subpoenaed by a 
federal grand jury in Washington 
investigating briefings federal 
regulators provided for White 
House officials to discuss the in• 
vestigation of the Whitewater­
Madison affair. 

"In a spirit of full cooperation 
and openness, the Clintons have 
now made public their tax returns 
for the past 16 years. since Mr. 

l 11148 u!IMIII-_-,-;-.,;; W19 I ~~-----·-----·--- - -------

RTC free of GOP appointees 
~¥~.~~~~ges ~\ 

The Resolution 'frust Corp. 
yesterday disputed President 
Clinton's claim that RTC investi • 
gators concerned with a possi· 
ble Whitewater-Madison cover• 
up by the White House were all 
"Republican appointees," 

Nearly all RTC emplayees are 
nonpolitical. career government 
workers, said spokesman Steve 
Katsanos. adding that there are 
no Republican appointees at the 
independent agency charged 
with the savings and loan 
cleanup. 

But three times during a na• 
tionally televised news confer· 
ence Thursday night. the pres• 
ident dismissed charges of 
administration pressure to play 
down a criminal referral that 
mentioned him and his wife by 
insisting that the RTC accusers 

Clinton's firs t year in public of• 
fice:· Mr. Kendall told reporters at 
a White House briefing about the 
tax returns. 

White House officials said the 
checks had been turned over to 
Whitewate r-Madison special coun· 
sel Robert B. Fiske Jr. and would 
not be made public. They said 
other documentation is missing. 

The Whit~ House assertion that 
the Clintons never received any in• 
come from the 14•year White­
water venture was sharply chal· 

were appointed in the Bush 
years. 

"With all due respect to the 
president, we are career govern· 
ment employees. There is only 
one political appointee here. and 
he is a Democrat," Mr. Katsanos 
said. 

That appointee is interim 
RTC Director Roger C. Altman. 
who is embroiled in the contro­
versy over RTC contacts with 
the White House on the progress 
of the agency's probe of an Ar• 
kansas S&L. 

Mr. Altman. also deputy 1rea• 
sury secretary, has admitted to 
attending a series of meetings 
with former White House Coun· 
sel Bernard W. Nussbaum; Mar• 
garet A. Williams, Mrs. Clinton's 
chief of staff; and others. 

Mr. Altman and agency at· 
torney April Breslaw have ties to 

see RTC, page A l3 

lel!ied by Rep. Jim Leach. Iowa 
Republican and ranking GOP 
member of the House Banking 
Committee, who is conducting an 
independent investigation of the 
matter. 

In a statement yesterday, he said 
a review of available documents 
alld infonnation showed the Clin· 
tons made at least $152.000 from 
Whitewater and Madison Guar· 
anty Savings and Loan Associ· 

see PAPERS, page A9 
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~~!?~ 
ation. owned at the time by their 
Whitewater partner J ames B. 
McDougal. 

Mr. Leach said the "income" 
came from legal fees. lot sales, tax 
deductions, capital gains. "infu­
sions of capital" from Madison 
and loan payments on personal 
debts. 

"What Kendall's selective re­
lease of documents cries out for is 
full release of all Whitewater rec­
ords;· he said. 

The 1978 and I 979 returns. 
which the Clintons had previously 
decli.ned to release. also show that 
the couple - while he was gov­
ernor and she was a partner at Lit­
tle Rock's Rose Law Firm - made 
$118,148 in commodit ies trading 
profits and consulting fees during 
the two-year period. 

The returns document that Mrs. 
Clinton was active as a com­
modities trader and apparently 
was quite successful. 

The New York Times reported 
last week that Mrs. Clinton made a 
$100,000 profit in highly volatile 
cattle futures in trading that was 
guided by James Blair. attorney 
for Tyson Foods Inc. of Spring­
dale, Ark.. the nation's largest 
chicken-processing company and 
the state's largest employer. Its 
owner. Don Tyson, is a longtime 
Clinton political ally. 

The trading began three weeks 
before Mr. Clinton won his first 
term as Arkansas governor and 
ended about a year later, the news­
paper said. 

The tax returns released yester­
day show that: 

• ln 1977 the Clintons reported 
an adjusted gross income of 
$41,731, with a tax liability of 
$8, I 94 - about 20 percent. White­
water, a $203,000 real estate ven­
ture in the Arkansas Ozarks with 
Mr: McDougal and his then-wife, 
Susan, had not yr-• been formed. 

The Clintons .. nd the McDou­
gals purchased the 230-acre 
Whitewater site in 1978 with a 
$20,000 unsecured loan from 
Union National Bank of Little 
Rock and a $183.000 loan from 
Citizens Bank & 'Irust of Flippin, 
Ark .. using the land as collateral. 

• In 1978, the couple showed an 
adjusted gross income of $85,214 
and paid $22,627 in taxes - about 
27 percent. The Clintons claimed 
$10,130 in interest payments on 
the loans from Citizens Bank and 
Trust and Union National Bank. 
The money went, however, to Great 
Southern Land Co .. a development 
company wholly owned by the 
Mc Dou gals. 

• In 1979, the Clintons reported 
an adjusted gross income of 
$158,495, with a tax liability of 

WHITEWATER PAYMENTS 
The Clinton, made the following payments aasoclated with their 
Whitewater Investment: 

Year 'Type of payment Amount 

1978 Interest $10,130.58 

1979 Interest '11,752.52 

1979 Interest 237.50 

1979 Capi1al contribution "500.00 

1980 Interest 4.350.00 

1980 Interest 9,000.00 

1981 Interest 243.82 

1986 Interest 1,635.51 

1987 Interest 2,561.33 
1988 Interest 1,473.60 

1988 Real estate tax 1.275.15 

1989 Real estate tax " 291.35 

1990 Franchise tax "345.15 

1990 Accountant's bill .. 2.839.24 

Total 46,635.75 
• Amount deducted was $11 ,749 .. Not deducted on tax returns 

CLINTON TAX RETURNS 
President Clinton released his 19TT, '78 and '79 tecMral lne:ome tax 
returns yesterday. 

19TT 1978 1979 

Adjusted gross income $41,731 $85,214 $158,495 
Deductions claimed 5,893 18,103 20,033 
Total tax 8,194 22,627 59,388 

$59,388 - about 37 percent. The 
couple claimed interest deduc­
tions of $11,990, the money going 
this time to Citizens Bank & 'Irust 
on the Whitewater loans. They are 
shown on the return, however, only 
as "banks and loan companies." 

A source close to the Clintons 
said yesterday the payment to 
Great Southern was requested by 
Mr. McDougal as a way to pay the 
Whitewater loan. but that the Clin­
tons had no idea what the company 
did or why the payment should go 
through it. 

He did not say whether the Clin­
tons, both lawyers, had ever asked 
about the arrangement. indicating 
that the Whitewater deal was 
"very informal." 

Great Southern was an Arkan­
sas land development company di­
rectly involved with Whitewater in 
at least one other land deal. Rec• 
ords show it assumed the title for 
810 acres purchased directly in 
I 986 by Whitewater. The develop­
ment was known as Lorance 
Heights, about 12 miles southeast 
of Little Rock. Great Southern 
later was involved in sales of the 
plots in the development, which 
eventually was foreclosed at a loss 
of $510,000. 

White House officials have said 
the Clintons were unaware of tile 
Lorance Heights deal. 

Mr. Clinton, .at a news confer-

The Wuhng'lon rimes 

ence Thursday in which he an­
swered 18 questions on the 
Whitewater-Madison affair, prom­
ised to release the tax records as 
the White House sought to dissi­
pate coverage of the matter. 

The interest total of $46,635, de­
tailed in the tax returns, is sub­
stantially less than the $68,900 fig­
ure released during the 1992 
campaign. Mr. Clinton explained 
the difference by saying he had 
misapplied a $20,744 loan - to 
help his mother purchase a cabin 
- to the Whitewater account. 

Mr. Clinton said during the news 
conference that he did not remem­
ber specifics of the loan until he 
recently read the galley proofs of 
the autobiography by his mother, 
Virginia Kelley. 

Before flying to Pope Air Force 
Base, N.C., yesterday to meet with 
the survivors of an Air Force 
crash, he attributed the mistake to 
"the heat of the '92 campaign:• 

"Keep in mind, when I was first 
asked about this back in '92, just 
off the top of my head, I said we 
lost money but I don't think it was 
a great deal . .. . I think I'm quoted 
in '92, as saying I thought we lost 
about $25,000, from memory:' he 
said. "So apparently we lost quite 
a lot more than that." 

• Paul Bedard contributed to this 
report. 

1l\ ii~ 
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Clin on · :ax papers lack 
support for deductions 
By Jerry Seper .b.\ 
rH( WASHINGTON nMES 1: 

The White House yesterday re· 
leased tax records showing that 
President and Mrs. Clinton 
claimed interest deductions of 
546,635 for Whitewater De,,elop­
ment Corp., but it offered TIO evi­
dence, such as canceled checks, 
credit statements or debit slips, to 
support the claims. 

The figures art included in 64 
pages of tax records and other 
documents released by the Clin­
tons· attorney, David Kend&ll, in­
cluding previously undisclosed re­
turns for 1977 through 1979 - the 
last two of which show $22.120 in 
purported Whitewater interest de­
ductions. 

The Clintons - who had said 
during the 1992 presidential cam­
paign that the interest deductions 
amounted 10 $68,900 - used the 
tax returns as a basis for revis ing 
that figure downward to $46,635. 
They say the figure represents 
their losses in Whitewater, since 
they paid the interest but never 
received any income from the in• 
vestment. 

In another development, John 
Podesta, the White House staff 
secretary, became the 12th cur­
rent or former Clinton administra­
tion official to be subpoenaed by a 
federal grand jury in Washington 
investigating briefings federal 
regulators provided for Wh ite 
House officials to discuss the in• 
vestigation of the Whitewater­
Madison affair. 

"In a spirit of full cooperation 
and openness, the Clintons have 
now made public their tax returns 
for the past 16 years, since Mr. 

RTC free of GOP appointees 
By Michael Hedges 11\ 
THE WAS1-41NGION TtMES \ \ 

The Resolution '!rust Corp. 
yesterday d isputed President 
Clinton's claim that RTC investi· 
gators concerned with a possi­
ble Whitewater-Madison cover­
up by the White House were all 
"Republican appointees." 

Nearly all RTC employees are 
nonpolitical, career government 
workers. said spokesman Steve 
Katsanos. adding that there are 
no Republican appointees at the 
independent agency charged 
with the savings and loan 
cleanup. 

But three times during a na­
tionally televised news confer· 
ence Thursday night, the pres­
ident dismissed charges of 
administration pressure to play 
down a criminal referral that 
mentioned him and his wife by 
ins isting that the RTC accusers 

Clinton's first year in public of· 
fice," Mr. Kendall told reporters at 
a White House briefing about the 
tax returns. 

White House officials said the 
checks had been turned o~r to 
Whitewater-Madison special coun· 
sel Robert B. F'iske Jr, and would 
not be made public. They said 
other documentation is missing. 

The White House assertion that 
the Clintons never received any in• 
come from the 14-year White­
water venture was sharply cha!-

were appointed in the Bush 
years. 

"With all due respect to the 
president, we are career govern• 
ment employees. There is only 
one political appointee here, and 
he is a Democrat:· Mr. Katsanos 
said. 

That appointee is interim 
RTC Director Roger C. Altman, 
who is embroiled in the contro­
versy over RTC contacts with 
the White House on the progress 
of the agency's probe of an Ar· 
kansas S&L. 

Mr. Altman, also deputy 'Irea­
sury secretary, has admitted to 
attending a series of meetings 
with former White House Coun• 
sel Bernard W. Nussbaum; Mar­
garet A. Williams, Mrs. Clinton's 
chief or staff; and others. 

Mr. Altman and agency at• 
tomey April Breslaw have ties to 

see RTC, page AJJ 

lenged by Rep. Jim Leach, Iowa 
Republican and ranking GOP 
member of the House Banking 
Committee, who is conducting an 
independent in~stigation of the 
matter. 

ln a statement yesterday, he said 
a review of available documents 
and information showed the Clin· 
tons made a t least $152,000 from 
Whitewater and Madison Guar­
anty Savings and Loan Associ• 

see PAPERS, page A9 
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RTC 
From page Al / 

the Clintons. Mr. Altman is a long• 
time friend of Mr. Clinton's, and 
Miss Breslaw, as a g:ivemment 
lawyer in 1989, steered a 5400.000 
contract to Little Rock·s Rose Law 
Firm .• where Hillary Rodham Clin· 
ton was a senior partner. 

Last night , federal regulators 
said that senior White House of• 
ficials inquired last month about 
removing Republican Jay B. Ste· 
phens, who had been hired by the 
RTC to investigate claims arising 
from the failure of Madison Guar• 
anty Savings and Loan Associ· 
ation. Federal regulators seized 
the Arkansas thrift in 1989 at a 
cost to taxpayers of $SO million. 

RTC sources told the Associated 
Press that senior aide George 
Stephanopoulos and Deputy Chief 
of Staff Harold Ickes, outraged 
when they learned in February 
that the RTC had hired Mr. Ste­
phens, inquired about his removal. 
Mr. Stephens had criticized the 
Clinton administration after being 
fired from his post as U.S. attorney 
for the District. 

Mr. Stephens had been hired to 
handle civil claims in the Madison 
matter, including the possible Ii· 
ability of Hillary Rodham Clin• 
ton's former Little Rock law firm. 

Senior White House officials 
raised the issue of Mr. Stephens' 
hiring in two conversations with 
1reasury officials on Feb. 25, just 
after discovering Mr. Stephens 
had been retained, said the 
sources, who spoke on the condi· 
tion of anonymity. 

The Washington Post reported 
the discussions in today's editions. 

The newspaper said the White 
House apparently dropped the 
subject of removing Mr. Stephens 
after being told by Mr. Altman and 
'Ireasury Chief of StatT Joshua 
Steiner that nothing could be done. 

In Dallas, r White House 
spokesman saia no effort was 
made to thwart the hiring of Mr. 
Stephens. 

"There is no suggestion that any 
action was taken. Mr. Stephens is 
continuing to conduct his inquiry 

for the RTc:• said a formal state• 
ment attributed to White House 
Chief of StatT Thomas F. "Mack" 
Mel.arty and read by spokesman 
JelTEller. 

But when pressed by reporters 
he said there had been a confer• 
ence call. 

"This was not a phone call that 
was unexpected or inappropriate. 
It was just a phone call that was 
made concerning this. No action 
was taken. His law firm was still 
hired by the RTc:· Mr. Eller said. 

In a speech on the House floor 
Thursday, Rep. J im Leach, Iowa 
Republican, detailed charges by 
an RTC investigator that she was 
pressured to "let [the Clintons] off 
the hook" in the probe of Madison. 

RTC investigator L. Jean Lewis, 
in a memo released by Mr. Leach, 
recounted a long conversation in 
which Miss Breslaw urged her to 
change her mind on criminal re• 
ferrals on Madison. 

Mrs. Lewis had determined that 
there were several prosecutable 
offenses, but she said Miss Bres· 
Jaw told her "head people" at the 
agency wouid be happier if Mrs. 
Lewis told them there were no 
problems, as that would "get them 
off the hook." 

'Iwo of the "head people" Mrs. 
Lewis said Miss Breslaw men­
tioned were Deputy Chief Execu­
tive Officer Jack Ryan and Gen· 
eral Counsel Ellen Kulka. Mr. 
Altman chose both for their jobs in 
December. 

Mr. Katsanos said Mr. Ryan and 
Ms. Kulka would have no public 
comment on the matter because 
they are cooperating with the fed• 
eral Whitewater-Madison investi• 
gation. 

In his news conference Thurs• 
day, Mr. Clinton responded to Mrs. 
Lewis' charges by saying Mr. 
Leach "may be talking about an 
internal dispute within the RTC 
from career Republican appoint• 
ees for all I know." 

"Keep in mind, until I came 
here, all appointees of the RTC 
were hired under previous Repub­
lican administrations," Mr. Clinton 
said. 

Later in the news conference, a 
reporter said the Leach speech in• 
dicated "that federal regulators 

tried to stop investigators for the 
Resolution '!rust Corporation in 
Kansas City from putting White· 
water into their criminal referrals. 
That would amount to a cover-up 
and possibly obstruction of jus• 
tice. Do y0u have any knowledge of 
that?" 

"I have had absolutely nothing 
to do and would have nothing to do 
with any attempt to influence an 
RTC regulatory matter. And I 
think if y0u look at the actions of 
the RTC just since I've been pres• 
ident, and you examine the facts 
that everybody that works there 
was appointed by a previous Re• 
publican administration, the evi• 
dence is clear that I have not done 
that," Mr. Clinton said. 

Those statements silenced that 
line of inquiry during the news 
conference. But they also upset 
RTC employees, Mr. Katsanos 
said. 

"That is what I have heard about 
from more people here today than 
what Leach released;' he said. 

The secret. White House brief• 
ings on the Madison probe are the 
subject of a federal grand jury in• 
vestigation led by Whitewater· 
Madison special counsel Robert B. 
Fiske Jr., who is seeking to deter· 
mine whether an obstruction of 
justice occurred as a result of 
those meetings. 

Mr. Altman and several White 
House officials have been subpoe· 
naed to testify about the meetings 
before a grand jury in Washington. 

"The president was making a 
broader point that the RTC staff in 
recent history was hired during 
Republican administrations," 
White House Communications Di• 
rector Mark Gearan said yester­
day. The RTC was created in 1989. 

RTC officials said the agency 
has 2,300 employees nationwide. 
Almost all are Schedule A workers 
who were hired based on experi· 
ence and, under law, cannot be 
hired based on political affiliation. 

Mr. Katsanos said some RTC 
employees who had taken excep· 
tion to Mr. Clinton's remarks noted 
that they were Democrats who had 
contributed to his campaign "and 
were elated when he was elected." 
• Frank J. Murray contributed to 
this report in Dallas. 
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be-whitewater-press-comment 
(ATTN: Editorial Page editors) 
Adv sun mar 27 
With Press in Unbridled Pursuit Could Anyone Get Out Alive? 
Von Hoffman a columnist on The Washington Post during the Watergate 
investigati~n, is author of ··citizen Cohn,'' a life of Roy Cohn, 
and ·· capitalist Fools'' (Doubleday). He is now writing a play. 
By Nicholas von Hoffman= Special to the Los Angeles Times= 

The mass media is into its binge-purge cycle again. The Whitewater 
scandal, such as it may be, has the hacks, both print and electronic, in 
paroxysms of investigative fury and fits of exaggerated reportage. Hare and 
hounds we go, over the Arkansas countryside in unbridled pursuit of the 
presidential couple. 

In due course this excess will be followed by a great trooping to the 
journalistic wailing wall, where we shall see editors and reporters look at 
their handiwork and cry out, ·· Forgive us, we have sinned!'' There will be 
remorseful seminars at the Schools of Journalism and those horrid Centers for 
the Study of God Knows What, where the men and women of the news media will 
disport in self recrimination as they delight themselves analyzing their 
professional faults and happily playing the guilt game. 

Binge-purge. No sooner have we recovered from the maniacally silly 
coverage of that dysfunctional couple of the year, John Wayne and Lorena 
Bobbitt, then the media hoses down the nation with Whitewater. Without missing 
a beat, we've gone from round-table discussions about whether family 
newspapers should print the word for the male member to the great Arkansas 
fox hunt. Until the Pulitzer Committee meets, we won't know who will be 
awarded the ears and brush. 

Pending the swi tch to the purge phase, it remains for the rest of us to 
dope out why the no-longer-quite-so-august New York Times would run a 
front-page story telling its readers that many years ago Hillary Rodham 
Clinton made herself and her old man a small pile ($100,000) speculating in 
pork bellies. Actually it was cattle futures, but pork bellies sounds better 
and is more in keeping with patronizing evocations of razor-back hogs, Ozark 
music and barefoot hillbillies in bib overalls calling, ·· sooooeeeee!'' 

These are the fancies that reinforce the mass media's cliche image of the 
Clintons• origins in a small, ignorantly corrupt Southern state, where the 
politicians and the lawyers don't know enough not to do each other favors of 
doubtful legality and questionable ethics. Well, pardon me! Nothing like that 
goes on in Sacramento, Calif., or Albany, N.Y. 

The gratuitous story about Hillary Clinton's investments was nothing 
compared to CNN's wacky report, taken from a right-wing newsletter, to the 
effect that the body of Vincent w. Foster Jr., the White House aide who killed 
himself, had been moved. That idea seems to have been scotched for the nonce, 
but in the overly excited .air of scoop-happy big-time journalism, you can find 
more than one person in the press room who wonders if the poor man wasn't 
murdered and is ready, at the drop of the slightest of clues, to suggest the 
same on camera. 

Tabloid journalism is not an affliction specific to our times. In 1924, 
the New York Graphic the tabloidest tab there ever was ran a fake picture of 
the lady in the scandalous · · peaches'' and ··oaddy'' Browning annulment case 
standing nude in front of the jury. The great unwashed loved it and 
circulation jumped by a quarter-million. 

But if mass journalism is much as it has been throughout the 20th century, 
class journalism isn't. Why are the once tonier mass-media precincts leering 
and smearing with the best or worst of the tabs? 

In part, it's due to the change in the character of media ownership . The 
single owners of the past often, though by no means always, put their 
principles ahead of profits. It's problematic, for instance, if The Washington 
Post of today a publicly held enterprise would have taken the risk of going 
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ahead with the Watergate investigations after the Nixon people had signaled 
they would be going after the company 's TV station licenses. But owner . 
Katharine Graham and editor Benjamin c. Bradlee prized a certain kind of 
journalism more than money . They had a moral- vocational compass by which to 
set the newspaper's course. 

They didn't have to convene a focus group to tell them what to print or, 
at least as important, what not to print. It's questionable whether a 
swashbuckler like Bradlee would be appointed to the editor's chair of a major 
newspaper today. Those jobs now go to suits with blank faces, people without 
internal gyroscopes, who don't care what the public ought to know only what 
they will buy . 

Ergo, television, publicly owned and commercially driven, puts on whatever 
is thought will snag viewers, and print journalism, even the elite dailies, 
still unable to accept that it is no longer 
a mass medium, apes TV. 

The monkey-see-monkey-do decline of the quality press can be seen not only 
in the marmalade with which it slathers its pages, but in vocabulary and 
syntax. compared to the up-market newspapers of 75 years ago, the better 
journals of our era carry less serious news and often present it in the 
threadbare language of a high-school English book report. 

What happened was that even the better-educated reading public is debased 
by the standard of Nation's Work, or some other of the magazines that Theodore 
Roosevelt wrote for without benefit of ghost writers. We live and read in a 
time when dippy celebrity profiles, 10-best lists, low-IQ, hotel-room 
interviews and health hints constitute the brain food of millions. Of course, 
they ' re going to be fed tidbits about the sex lives of the only 50 names and 
faces they know and recognize . Bottled Whitewater is about all there's a 
market for. 

Newspapers and magazines of a 100 years ago differed from each other not 
only in the social class and educational level they appealed to, but also in 
party affiliation and ideological slant. Were this 1890, at least you wouldn't 
get doused with Whitewater foam in newspapers aligned with the Democrats so 
you could flee that particular kind of scandal mongering if you wanted to. 

Under other circumstances , an unconscionable mass media is held in check 
by what it assumes is the outer limits of public tolerance. That tolerance, as 
far as politicians go, is now limitless. Since our nation'• earliest days, 
Americans have had misgivings about people who practice the political craft. 
In the last generation, however, the public has been inundated with books and 
shows depicting politicians as craven, corrupt, scheming, c riminal parasites. 
The aggregate effect is to destroy the barriers that once restrained an 
all-too-venal press from saying anything that comes i nto its head about the 
occupants of the White House. 

-·-Alas, Bill Clinton. hasn't helped his own cause. His and Hillary's spoof of 
the insurance industry 's ad was aild ly funny, but surely there were two 
others in the White House who could do it if they were going to release it to 
TV. A president who clowns for home videos invites derision. It's one thing 
to be a man of the people, another to be the slob next door. 

There is a story, perhaps apocryphal, that when the 350-pound William 
Howard Taft moved into the White House, he asked Theodore Roosevelt, who was 
moving out, if he had any advice. ··yes, •• Roosevelt replied, ·· don't let them 
take a photograph of you playing tennis, Willie.•• Politicians who do may 
drown in their own Whitewater. 

End adv sun mar 27 
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be-whitewater-press-comment 
(ATTN: Editorial Page editors) 
Adv sun mar 27 
With Press in Unbridled Pursuit Could Anyone Get Out Alive? 
Von Hoffman, a columnist on The Washington Post during the Watergate 
investigation, is author of ··citizen Cohn,'' a life of Roy Cohn, 
and · ·capitalist Fools'' (Doubleday). He is now writing a play. 
By Nicholas von Hoffman= Special to the Los Angeles Times= 

The mass media is into its binge-purge cycle again. The Whitewater 
scandal, such as it may be, has the hacks, both print and electronic, in 
paroxysms of investigative fury and fits of exaggerated reportage. Hare and 
hounds we go, over the Arkansas countryside in unbridled pursuit of the 
president i al couple. 

In due course this excess will be followed by a great trooping to the 
journal istic wailing wall, where we shall see editors and reporters look at 
their handiwork and cry out , ··Forgive us, we have sinned!'' There will be 
remorseful seminars at the Schools of Journalism and those horrid Centers for 
the Study of God Knows What, where the men and women of the news media will 
disport in self recrimination as they delight themselves analyzing their 
professional faults and happily playing the guilt game . 

Binge-purge. No sooner have we recovered from the maniacally silly 
coverage of that dysfunctional couple of the year, John Wayne and Lorena 
Bobbitt, then the media hoses down the nation with Whitewater. Without missing 
a beat, we-'ve gone from round-table discussions about whether family 
newspapers should print the word for the male member to the great Arkansas 
fox hunt. Until the Pulitzer Committee meets, we won't know who will be 
awarded the ears and brush. 

Pending the switch to the purge phase, it remains for the rest of us to 
dope out why the no- longer-quite-so-august New York Times would run a 
front-page story telling its readers that many years ago Hillary Rodham 
Clinton made herself and her old man a small pile ($100,000) speculating in 
pork bellies. Actually it was cattle futures, but pork bellies sounds better 
and is more in keeping with patronizing evocations of razor-back hogs, Ozark 
music and barefoot hillbillies in bib overalls calling, · ·sooooeeeee! '' 

These are the fancies that reinforce the mass media's cliche image of the 
Clintons' origins in a small, ignorantly corrupt southern state, where the 
politicians and the lawyers don ' t know enough not to do each other favors of 
doubtful legality and questionable ethics. Well, pardon me! Nothing like that 
goes on in Sacramento, Calif., or Albany, N.Y. 

The gratuitous story about Hillary Clinton's i nvestments was nothing 
compared t o CNN's wacky report, taken from a right-wing newsletter, to the 
effect that the body of Vincent W. Foster Jr., the White House aide who killed 
himself, had been moved. That idea seems to have been scotched for the nonce, 
but in the overly excitecl air of scoop-happy big-time journalism, you can find 
more than one person in the press room who wonders if the poor man wasn't 
murdered and is ready, at the drop of the slightest of clues, to suggest the 
same on camera . 

Tabloid journalism is not an affliction specific to our times. In 1924, 
the New York Graphic the tabloidest tab there ever was ran a fake picture of 
the lady in the scandalous ·· peaches'' and ·· oaddy'' Browning annulment case 
standing nude in front of the jury. The great unwashed loved it and 
circulation jumped by a quarter-million. 

But if mass journalism is much as it has been throughout the 20th century, 
class journalism isn't. Why are the once tonier mass-media precincts leering 
and smearing with the best or worst of the tabs? 

In part, it's due to the change in the character of media ownership. The 
single owners of the past often, though by no means always, put their 
principles ahead of profits . It's problematic, for instance, if The Washington 
Post of today a pu.blicly held enterprise would have taken the risk of going 
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be-whitewater-letter - al717 
(ATl'N: National editors) (Includes optional trims) 
Letter Shows Feds Debated Whitewater Probe in '92 (Little Rock) 
By Ronald J. Ostrow and William c. Rempel= (c) 1994, Los Angeles Times• 

LITl'LE ROCK, Ark. Although a federal bank investigator was pressing 
aggressively for prosecutors to act on Whitewater, the then U.S. attorney in 
Little Rock argued vehemently against it, contending such steps immediately 
before the 1992 presidential election would constitute ··prosecutorial 
misconduct, '' it was learned Fri day. 

Former U.S. Attorney Charles A. Banks, a Republican appointee, warned in a 
letter to the FBI that taking federal action immediately before the 1992 
presidential election would be unfair because it could give a sense of 
legitimacy to allegations affecting a candidate that could not be proven. 

The unusual October 1992 letter from Banks to Don Pettus, then special 
agent in charge of the FBI's Little Rock office, sheds light on a little-known 
struggle within the federal bureaucracy on what to do about the Whitewater 
affair as election day approached. 

It provides the basis for a central dispute that rages today on the 
matter: Was it a clear case of financial and political abuse that was long 
stifled and stalled for political reasons? Or was it 
a tangled financial mess of marginal importance compared with other savings 
and loan prosecutions and that required delicate handling and attention to 
fairness? 

Republican critics have moved toward the former interpretation. They 
released documents Thursday from investigator R. Jean Lewis, who worked for 
the Resolution Trust Corp., conveying her frustration and suspicions about 
delays in the case. 

Banks' letter, which he acknowledged writing Friday but refused to 
discuss, reflects the position held by some other Justice Department officials 
who saw Lewis as overzealous and unfairly single-minded about a matter that 
could have major electoral repercussions. 

A spokesman for Rep. James A. Leach of Iowa, the leading House Republican 
critic in the Whitewater controversy who released docWDents in the case 
Thursday, said Leach did not have a copy of Bank's letter. Leach, in releasing 
the documents, charged that the Arkansas real estate venture ultimately was 
used ·· to skim, directly or indirectly, federally insured deposits'' from a 
Little Rock savings and loan. 

(Optional add end) 

In the letter, Banks noted that he had met with the FBI on the referral 
for possible criminal prosecution involving Madison Guaranty Savings, Loan, 
which was owned by James McDougal, a partner with then-Gov. Bill Clinton and 
Hillary Rodham Clinton in the Whitewater Development Corp. 

Banks said that even after a second review of the case he still had 
serious reservations about it being one that could be successfully prosecuted 
against any of the witnesses. The Clintons, as investors in Whitewater, one of 
the McDougal enterprises that investigators believe was used as to skim from 
Madison, were among the witnesses. 

The letter noted that Pettus had been ordered to conduct an immediate 
review of the case to determine if prosecution was warranted and to provide an 
answer later that week. He did not make clear who in the FBI was ordering 
Pettus to move quickly. 

FBI spokesman John Collingwood said Friday that he would make no comment 
on the matter. 

Banks, in declining to comment, said: · · As U.S. attorney, I could not 
properly discuss reports and cor~espondence about cases, and I don't feel I 
have been relieved of that restriction today. And now that there is an 
independent prosecutor assigned to the case, it is even more inappropriate 
for me to comment.'' 

But in his letter to Pettus, Banks made clear that he resented the 
pressure for action, without disclosing its source. He said that neither he 
nor anyone in the U.S. attorney's office would take further part before the 
Nov. 3 election. 
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along the White River in northern Arkansas. The two couples borrowed $203,000 
to buy the property and Clinton claimed an interest deduction of $10,131 for 
payments made on the loans in 1978. 

(Begin optional trim) 

Mrs. Clinton began in commodities trading in October 1978 at the urging of 
the Clintons • close friend, the well-connected Arkansas lawyer James B. Blair, 
now the general counsel of Tyson Foods Inc ., the nation's largest poultry 
producer. 

Her investment in the high-risk cattle futures market is surprising, given 
that the Clintons had relatively low incomes and very few assets. White House 
aides would not say how much of her own money Mrs. Clinton put at risk or how 
much of the trading was done on credit. 

(End optional trim) 

In 1979, Clinton took office as governor, at a salary of $33,519.14 for 
the year, while Mrs . Clinton made partner at the Rose firm and saw her income 
rise to $38,615 .60. But her luck in the futures market continued and she 
reported profit of $72,996 before bailing out of commodities in October of 
that year. 

The Clintons that year continued to pour money into Whitewater without 
reporting any income from the land deal, the returns show. They paid 
$11,990.02 in interest charges on the venture, as well as making a $500 
capital contribution, about which officials could not provide any further 
detail. 

After they got out of the commodities market, the Clintons' income fell 
substantially. Tax returns released previously show their adjusted gross 
income for 1980 was $87,175, almost all of it from their salaries. By 1992, 
their income had grown to $280,000 , most of it Mrs . Clinton's law earnings and 
directors ' fees. 

In addition to the new tax returns, the White Houae provided a new 
accounting of the Clintons• Whitewater investment. The Clintons now believe 
they lost $46,635.75 on the Ozark Mountains land deal, rather than the $68,900 
they have bee.n claiming for the past two years, Kendall said. 

**** filed by:LAWP(--) on 03/26/94 at 02:14EST **** 
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be-whitewater times - al654 
(ATTN: National editors ) (Includes optional trims) 
White House Releases Clintons' Tax Returns for 1977-'79 (Washn) 
By John M. Broder= (c) 1994 , Los Angeles Times= 

WASHINGTON The White House, in response to continuing questions about the 
first family 's personal finances, on Friday released the Clintons' tax returns 
for the years 1977- 1 79, when President Clinton entered public office in 
Arkansas. 

The documents paint a fascinating picture of a relatively low-paid couple 
dabbling in highly speculative commodity and real estate ventures that i n one 
case paid spectacular returns and in another the ill-fated Whitewater deal 
resulted in sizeable financial losses and incalculable political costs. 

The tax returns also show that the Clintons were involved in an earlier 
real estate investment with their Whitewater partner , James B. McDougal, a 
deal that made them a modest $2,lSO profit and emboldened them to try their 
luck at the much larger Whitewater project. 

The tax returns were presented Friday by the Clintons• private attorney , 
David E. Kendall of the Washington law firm Wi lliams, Connolly. Kendall, in a 
briefing for reporter s at the White House , also provided additional 
documentation r egarding the Clintons' losses in the Whitewater deal. 

Kendall said the Clintons were releasing the 1977-'79 tax returns ·· in a 
spirit of ful l cooperation and openness,' ' noting that the first family had 
now made public 16 years of tax filings, beginning with Clinton's first year 
as attorney general of Arkansas in 1977. 

Kendall s aid t hat all the material had previously been provided t o special 
counsel Robert B. Fiske Jr., who is investigating the Whitewater project and a 
number of related matters involving the Clintons' years in Arkansas and the 
administration's handling of the aftermath of the collapse of Madison Guaranty 
Savings & Loan, a Little Rock, Ark., thrift owned by McDougal . 

The news came as the grand jury investigating Whitewater issued 
a subpoena for another senior White House aide. The White House issued a brief 
statement saying that staff secretary John Podesta had been &Wlllloned to 
testify about his knowledge of contacts between the White House and the 
Treasury Department concerning the investigation of Madison Guaranty. 

The tax returns for the years 1977- 1 79 show a remarkable growth in income 
for the couple, from $41,731 in 1977 to $8S,214 in 1978 t o $1S8,49S i n 1979 . 

Salary increases a ccount for very l ittle of the growth. In 1977, Clinton's 
first year as Arkansas attorney general, he wa~ p~id $2S, 378.77 , while his 
wi fe, who then used her maiden name , Hillary Rodham, was paid $14,800 as• a 
first-year associate at the Little Rock law firm Rose , Nash, Williamson , 
Carroll, Clay & Giroir now known simply as the Rose Law Firm. 

(Begin optional trim) 

Her low salary reflects that she started at the firm in March and was paid 
for only 10 months . It also illustrates the low wages paid lawyers in small 
towns. At the time, associates a t law firms in New York or Los Angeles made at 
l east twice as much. 

That year, they reported virtually no additional outside or investment 
income. 

(End optional trim) 

In 1978, their combined salaries grew to about $Sl ,OOO , but they also 
reported income from two investments a land deal with McDougal known as 
Rolling Hill Manor, for which they claimed a capital gain of $2,lSO, and 
profits of $26,54~ u:om. commodity trading. 

That year also marked the establishment of Whitewater Development Corp . , a 
so-so partnership with McDougal and his wife, Susan , to buy 230 ac res of l and 
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along the White River in northern Arkansas. The two couples borrowed $203,000 
to buy the property and Clinton claimed an interest deduction of $10,131 for 
payments ~ade on the loans in 1978. 

(Begin optional trim) 

Mrs. Clinton began in commodities trading in October 1978 at the urging of 
the Clintons' close friend, the well-connected Arkansas lawyer James B. Blair, 
now the general counsel of Tyson Foods Inc., the nation's largest poultry 
producer. 

Her investment in the high-risk cattle futures market is surprising, given 
that the Clintons had relatively low incomes and very few assets. White House 
aides would not say how much of her own money Mrs. Clinton put at risk or how 
much of the trading was done on credit. 

(End optional trim) 

In 1979, Clinton took office as governor, at a salary of $33,519.14 for 
the year, .while Mrs. Clinton made partner at the Rose firm and saw her income 
rise to $38,615.60. But her luck in the futures market continued and she 
reported profit of $72,996 before bailing out of co111J11odities in October of 
that year. 

The Clintons that year continued to pour money into Whitewater without 
reporting any income from the land deal, the returns show. They paid 
$11,990.02 in interest charges on the venture, as well as making a $500 
capital contribution, about which officials could not provide any further 
detail. 

After they got out of the commodities market, the Clintons' income fell 
substantially. Tax returns released previously show their adjusted gross 
income for 1980 was $87,175, almost all of it from their salaries. By 1992, 
their income had grown to $280,000, most of it Mrs. Clinton's law earnings and 
directors' fees. 

In addition to the new tax returns, the White House provided a new 
accounting of the Clintons• Whitewater investment. The Clintons now believe 
they lost $46,635.75 on the Ozark Mountains land deal, rather than the $68,900 
they have been claiming for the past two years, Kendall said. 

**** filed by:LAWP(--) on 03/26/94 at 02:14EST **** 
**** printed by:WHPR(l62) on 03/26/94 at 08:40EST **** 

,...,... 

~1 



be-whitewater times - al654 
(ATTN: National editors) (Includes optional trims) 
White House Releases Clintons' Tax Returns for 1977-'79 (Washn) 
By John M. Broder= (c) 1994, Los Angeles Times• 

WASHINGTON The White House, in response to continuing questions about the 
first family's personal finances, on Friday released the Clintons' tax returns 
for the years 1977- 1 79, when President Clinton entered public office in 
Arkansas. 

The documents paint a fascinating picture of a relatively low-paid couple 
dabbling in highly speculative commodity and real estate ventures that in one 
case paid spectacular returns and in another the ill-fated Whitewater deal 
resulted in sizeable financial losses and incalculable political costs. 

The tax returns also show that the Clinton& were involved in an earlier 
real estate investment with their Whitewater partner, James B. McDougal, a 
deal that made them a modest $2,150 profit and emboldened them to try their 
luck at the much larger Whitewater project. 

The tax returns were presented Friday by the Clintons' private attorney, 
David E. Kendall of the Washington law firm Williams & Connolly. Kendall, in a 
briefing for reporters at the White House, also provided additional 
documentation regarding the Clintons ' losses in the Whitewater deal. 

Kendall said the Clintons were releasing the 1977- 1 79 tax returns ··in a 
spirit of full cooperation and openness,'' noting that the first family had 
now made public 16 years of tax filings, beginning with Clinton's first year 
as attorney general of Arkansas in 1977. 

Kendall said that all the material had previously been provided to special 
counsel Robert B. Fiske Jr., who is investigating the Whitewater project and a 
number of related matters involving the Clintons ' years in Arkansas and the 
administration's handling of the aftermath of the collapse of Madison Guaranty 
Savings & Loan, a Little Rock, Ark., thrift owned by McDougal. 

The news came as the grand jury investigating Whitewater issued 
a subpoena for another senior White House aide. The White House issued a brief 
statement saying that staff secretary John Podesta had been SWllllloned to 
testify about his knowledge of contacts between the White House and the 
Treasury Department concerning the investigation of Madison Guaranty. 

The tax returns for the years 1977- 1 79 show a remarkable growth in income 
for the couple, from $41,731 in 1977 to $85,214 in 1978 to $158,495 in 1979. 

Salary increases account for very little of the growth. In 1977, Clinton's 
first year as Arkansas attorney general, he wa~ p~id $25,378.77, while his 
wife, who then used her maiden name, Hillary Rodham, was paid $14,800 as- a 
first-year associate at the Little Rock law firm Rose, Nash, Williamson, 
Carroll, Clay & Giroir now known simply as the Rose Law Fina. 

(Begin optional trim) 

Her low salary reflects that she started at the firm in March and was paid 
for only 10 months . It also illustrates the low wages paid lawyers in small 
towns. At the time, associates at law firms in New York or Los Angeles made at 
least twice as much. 

That year, they reported virtually no additional outside or investment 
income . 

(End optional trim) 

In 1978, their combined salaries grew to about $51,000, but they also · 
reported income from two investments a land deal with McDougal known as 
Rolling Hill Manor, for which they claimed a capital gain of $2,150, and 
profits of $26,54~ f~om commodity trading. 

That year also marked the establishment of Whitewater Development Corp., a 
50-50 partnership with McDougal and his wife, Susan, to buy 230 acres of land 
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on Capitol Hill, Waxman's subcommittee on health and the environment 
convened several panels of medical experts as well tobacco industry officials 
and anti~smoking advocates to launch what clearly will be a long and 
contentious debate over whether the FDA should regulate cigarettes. 

A month ago, FDA commissioner David A. Kessler publicly asserted his 
agency's authority to classify nicotine as a drug a move that could lead to 
the regulation or even banning of virtually all cigarettes. 

At the time, Kessler all but accused the t obacco industry of stoking a 
public addiction, cit ing ·· accumulating'' evidence that nicotine content in 
cigarettes are being manipulated by manufacturers for that very end thus 
making cigarettes for all practical purposes a drug that falls under FDA 
purview. 

Kessler also testified on Friday, calling some cigarettes 
· ·high-technology nicotine delivery systems'' that feed smokers the substance 
in · · quantities that are more than sufficient to create and to sustain 
addiction•' in most smokers. 

Much of the hearing focused on the intricacies of cigarette-making, with 
i ndustry representatives vociferously denying that manufacturers manipulate 
nicotine content. 

But Kessler cited numerous patents obtained by cigarette makers for 
var ious processes that control nicotine levels. such sophistication, he said, 
··more and more resembles the actions of a pharmaceutical manufacturer.'' 

But Alexander w. Spears III, a North Carolina tobacco company executive, 
argued that the existence patents did not mean that manufacturers are actually 
using the processes . 

Rep. Mike Synar, D-Okla., a staunch tobacco foe, urged Congress to force 
cigarette makers to disclose all ingredients, but said banning all tobacco 
products would be · · cruel and unusual punishment'' to those addicted. 

Tobacco industry advocates , including Sherwin Gardner, a former deputy FDA 
commissioner, said the FDA should not be asked to regulate tobacco products 
because it is already overburdened and any new responsibilities would further 
slow its abil ity to approve new drugs. 

**** filed by:LAWP(--) on 03/26/94 at 02:24EST **** 
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'furgotten' Ointon Loan Generated ~w Documents 
By Howard Schneider and Albert B. Crenshaw __ ...,. __ """ 
With little more than his signature. Bill Clinton 

in 1981 got a $20,000 loan from his business 
partner James B. McDougal's bank in Kingston, 
Ark., money he says he used to help his mother 
purchase a home half a state away in Hot Springs. 

In Clinton's eyes, the transaction was eo insig­
nificant he forgot about it: For the last two years 
that money was included as part of what he 
claimed to have lost in the Whitewater Develop­
ment Corp. he and McDougal owned. When his in­
terest in the $75,000 house was transferred to his 
stepfather a year later, the transaction was not 
mentioned on the Clintons' tax returns. even 
though a sale of a capital asset such as real estate 
should be accounted for Wider Internal Revenue 
Service regulations. 

'1 had genuiJie)y forgotten.• said Clinton, de­
scribing in a Thursday news conference how after 
•racking his brain" and reading a draft of his late 
mother's autobiography he recalled the loan and 
realized it had noching to do with Whitewater. 

But to bank examiners in Arkansas, Joans like 
the one McDougal made to Clinton were signifi­
cant- and a cause for them to criticize McDou­
gal' s banking practices. As head of the Bank of 
Kingston in northwest Arkansas, McDougal and 
his partners came under sharp criticism from 
then-Gov. Clintoo's banking CX)llll1lission Marlin 
Jaclcaon foe making too many Joans outside of the 
immediate service area around Madison County. 

One of those loans, made in 1980, was to Hillary 
Rodham Clinton, who borrowed $30,000 from the 

Kingston bank to build a model home on a White­
water lot. That Joan was refinanced at another 
state<0ntrolled bank after Jackson warned Clinton 
that McDoupl's lending practices at tbe tiny Kings­
ton bank had drawn attention from regulaton. 

In the transaction with his mother and step(a­
ther , Clinton said, "I helped her to purchase" the 
property and "I was co-owner of that property for 
just a few months.• After that, he said, his stepfa­
ther bought out ainton's interest. 

Records in Garland County show that Clintoo and 
his mother bought the hou3C on May 4, 1981. She 
borrowed $15,000 from the Grand National Bank, 
and the previous owners of the property apparently 
accepted a mortgage for an unstated amount. 

Land records show that no cash chanaed hands 
when Clinton's share of the home was transferred 
to Richard W. Kelley on Feb. 8, 1982. No record of 
the sale appears on the Clintons' 1981 oc 1982 tax 
returns and, according to accoontants, it should. 

"Sale of a capital asset is a reportable event; 
said Arthur Auerbach of Einhorn, Auerbach & As­
sociates, a Bethesda accounting firm that re­
viewed the Clintons' returns for The Washington 
Post. "The instructions for Schedule D [of the tax 
return) are pretty clear. U you have a transaction 
with a capital asset it should be reported.• 

The reporting requirement remains even if 
there was no pin or loss, Auerbach said. He ac­
knowledged that if there is no pin, taxpayers do 
not always reame the transaction should be re­
ported, but professional preparers would be ex­
pected to understand the requirement. 

The loan for his mother's house was one of 
four- totaling $250,000-that Bill and Hillary 

Clinton secured from Arlcalms bulb between 
1978 and 1981 with tittle documentation. Bankers 
invol-ffll in the loans uy they were repaid. Some 
of the banks have bee! 1111bpoenaed N put of tbe 
Whitewater investi,ation by special COUllld Rob-
ert B. Fiske Jr. . 

In 1978, when Clinton served as state attorney 
general and was a Democratic favorite for gover­
nor, the Clinton, and McDou1all borrowed 
$202,000 to purchue the 230-acre Whitewater 
development. Banker& involffll in tboee loins aay 
there was no appraisal on the property and that 
the transactions probably would not be allowed 
under today's stricter banking atandarda. 

Former board member& of tbe Citileoa Bank of 
Flippen, where the Clintons and Mcl>oupls te­
cured $182,000 ol the Whitewater IIIOlley, sax! 
they would never have approved tbe loan if tbey 
had known the Whitewiiter partnen allo borrowed 
their down payment on the property in 1 $20,000 
unaecured loan from Union National Bank. 

Gary Bunch, who remaine<! an executive at the 
Bank of Kingston after McDo.lpl OOQ&ht it from 
his family, said the $30,000 ml $20,000 loans 
that Bill and HiDary Clinton took out in 1980 and 
1981 also would probably not pass acrutiny under 
current banking laws. 

Bunch said he recently tried to determine ii Hil­
lary Clinton's Joan had bee! aec:ured by a mort­
gage on the lot where lhe bad tbe home built. 
"We couldn't find a paper trail on it," he said. 
McDougal owned the Bank ol Killpton before 
purchasing_ the Madison Guaranty Savin1s & 
Loan, the thrift whose $60 million collapee in 
1989 is under investigation by Fiske. 

---
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Md. House 
Strengthens 
Abuse Bill 
lvte Seen as Victory 
For Women~ Caucus 

, The votes were remarkable be­
. c!ause the House Judiciary Commit• 
' tee resisted three of the measures . 
; The panel ol 18 men and four worn­
; en had severely weakened the meas­
' ure before sending it to the full 
. House. 

"I really think it 's unprecedented 
that women legislators had such 
clout," said Kathleen N. Ryan, legis­
liative director of Maryland's chapter 
if the National Organization for 

. Women. 
By tradition, Maryland legislators 

: rely heavily on their committees to 
By Charles Babington "'7l! ~ which bills to kill or en­

- Wuhiot<.., Po.•SUff Wnt" fl l · act, and House leaders typically 
ANNAPOLIS, March 25-Mary- q~ efforts to override a commit-

land's female legislators, who Jong tee s handi_work. But_many male _and 
have struggled for respect and influ- female_ legislators said the Ju~cW)' 
ence in the male-dominated General Committee went too far when tt cut 
Assembly, scored a stunning victory the_ heart from the ~omestic violenc,e 
today by toughening a domestic vio- legislation. A coalitJon of women s 
Jenee measure despite strong objec- groups had drafted the package, and 
lions from a powerful committee. die legislative women's caucus made 

The action in the House of Dele- it the group's top priority for 1994. . 
gates, which some longtime lawmak- Today, female delegates took 
ers called unprecedented, came one their revenge on the committee that 
day after female senators corralled Amick previously headed. The panel 
enough votes for a bill that would bas killed several proposals affecting 
end Maryland's 14-year-old ban on women's rights in recent years. 
state-funded abortions for many By a 77 to 34 vote, they won pas-
poor women. gge ol an amendment to make it 

The two events signal the political easier for a woman to bring rape 
maturing of a legislative women's eharges against her estranged bus-
caucus that only a year ago was criti- band. The amended version would 
cized as being ineffective and indeci- • allow such charges to be filed after a 
sive during an uproar over a law- · couple has lived separately for three 
maker's allegedly sexist comments · months, as opposed to six months in 
to female lobbyists. the committee version. 

'1t's a new day," said Del. Jennie · . "Rape is rape," regardless of one's 
M. Forehand (D-Montgomery), as · marital status, said Del. Leslie 
female legislators hugged and !;(utchinson (D-Baltimore County), 
slapped high-fives after the domestic who sponsored the amendment. 
violence debate on the House floor. Del. Joseph F. Vallario Jr. (D-

Lawmakers said the House is like- Prince George's), chainnan of the 
ly to pass the amended package as ' Judiciary Committee, urged the 
early as Saturday and then try to : House to reject the amendment, and 
work out · minor differences with a : House Speaker Casper R. Taylor Jr. 
version that the Senate unanim~y : (D-Allegany) showed his support by 
approved on March 8. Gov. William : voting nay. Thirty of the House's 
Donald Schaefer (D) supports the • Ul members declined to vote. Not 
legislation and urged female legisla- : one of the House's 36 female mem­
tors at a breakfast_ today to fight for : hers voted against the amendment, 
the stronger vel'SIOn on the House : however, and the 77 to 34 outcome 
floor. 

"He said, 'You women have pow­
er, and you need to stand up and 
make a difference,' • said Sen. Mary 
H. Boergers (D-Montgomery). 

With barely two weeks left in the 
1994 legislative session, the House 
also rejected a measure today that 
w I have made English the official 
state language in Maryland. And 
Schaefer signed a measure that will 
allow Maryland to use lethal injec­
tiom, rather than the gas chamber, 
to execute criminals. 

Today's victory for women was 
sweet because numerous organiza­
tions bad aitic:ized the women' a cau­
cus last year for failing to oppose the 
judicial nomination of Del John s. 
Amick (D-Baltimore County). Ar­
na was acaiaecl of malliD&- sexist 
amunenta to two women who wre 
trying to lobby him on a domestic vi­
olence measure in 1992. Today, Ar­
nick did not vote on the three 
amendments that strengthened the 
measure, saying he was busy talking 
with colleagues in a nearby offire. 

Female delegates won passage of 
four amendments today designed to 
strengthen the rights of domestic vi­
olence victiJ 

showed that the committee's author• 
ity had been breached. 

Del Jean W. Roesser (R-Mont• 
gomery) then offered an amendment 
that would add "mental injury" to the 
offenses that can result in child 
abuse charges. Supporters said 
Maryland is the only state without 
such a law, an ommission that costs 
the state $500,000 a year in federal 
funds because of a 1974 federal law. 

V a1lario attacked the amendment 
as vague. "If you tell your child to go 
to his room because be did some­
thing wrong, is that mental injury?" 
be said. 

After two other female legislators 
told about abused children they have. 
known, the House adopted the 
amendment 63 to 59. 

The House then voted 84 to 23 
for an amendment offered by Del. 
Nancy K. Kopp (D-Montgomery) to 
require police officers to give de>­
mestic violence victims a printed list 

of Shelters and other services avail­
able to them. 

&th the House and Senate ver­
sions of the legislation would autho­
rize police to make arrests when 
there is "probable cause• to believe 
domestic violenre has occurred. Un­
der current law, police must witness 
the violation. 

Kopp, who was instrumental in or­
ganizing the women's strategy, 
called the setbacks to Vallario's 
committee "extremely unusual.• The 
votes were not a blow to Taylor's 
leadership, she said, but a sign of the 
"deep feelings and concern• that 
male and female legislators have 
about domestic violence. 

Taylor appeared resigned to the 
outcome. At one point in the debate, 
when two women sought recognition 
at the same time, be said somewhat 
helplessly, "Please don't make me 
choose." 
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RTC Lawyer Drew 
White House Ire 
CTinton Aides Questioned Hiring 

By Ruth Marcus I\ I\ 
W~ut1Pt»tSuHWnt'1 J! 

A. senior White House official in• 
Quired last month about removing a 
prominent Republican hired by the 
Resolution Trust Corp. to investi­
gate claims arising from the failure 
of Madison Guaranty Savings & 
Loan. according to sources familiar 
with the discussions. 

The sources said senior White 
House officials George Stephanopou­
los and Harold Ickes were alarmed 
and outraged when they discovered in 
late February that the RTC. an inde• 
pendent regulatory agency. had hired 
former federal prosecutor Jay B. Ste­
phens to handle possible civil suits 
growing out of Madison. Stephens se­
verely criticized the Clinton adminis­
tration after he was fired as U.S. at­
torney for the District in March 
1993. 

The White House apparently 
dropped the subject of reversing the 
hiring of Stephens after being told by 
Deputy Treasury Secretary Roger C. 
Altman and Treasury chief of staff 
Joshua Steiner that there was nothing 
to be done about it. 

But the alleged efforts-which the 
White House officials say they do not 
recall-to find out whether Stephens 
could be replaced represents the first 
indication the White House may have 
1ctively attempted to affrct the ban· 
:lling of the politically sensitive inves­
:igation. One area of the RTC civil in­
,estigation concerns the potential 
iability of the Rose Law Finn. incJud. 
ng former partner Hillary Rodham 
:linton, for its representation of Mad­
son. 

Senior White House officials raised 
he e of Stephens' s hiring in two 
·onversations with the Treasury offi. 

WHJTIWATU, .U, Col 1 

S t 1& ClintM l-. ~n-
,... ,. ,__ ftise.44 

L 
WHITEWATER. From Al ? 

cials on Feb. 25. just after discovenng 
Stephens had been retained. 

Ickes. the deputy chief of staff. and 
Stepbmopoulos. Clinton·s senior ad• 
viser. called Altman. who was also 
serving as acting head of the RTC and 
had just annowiced he would recuse 
himself from the RTC's investigation 
of Madison. 

Ickes and Stephanopoulos were fu. 
rious Altman had aMounced his recu­
sal without telling White House offi. 
cials. The day before, Altman 
revealed to the Senate Banking, 
Housing and Urban Affairs Commit­
tee be had briefed senior White 
House officials Feb. 2 about the Madi­
son case, and the White House had 
spent much of the day defending the 
propriety of the briefing and explain· 
ing why Altman should not remove 
himself from the Madison probe. 

In the course ol the conference call 
with Altman, Ickes and Stephanopou• 
los also raised the subject of Ste• 
phens, asserting his hiring was an 
"outrageous choice," and asking, •Can 
anything be done about it? Is it final?" 
according to sources familiar with lhe 
conversation. The sources were un• 
certain whether it was Stephanopou­
los or Ickes who raised lhe subject. 

Stephanopoulos also spoke with 
Steiner, chief of staff to Treasury 
Secretary Lloyd Bentsen and a friend 
of Stephanopoulos since the 1988 Mi­
chael S. Dukakis pres,deoual cam• 
paign. 

Cloe source, describing Stephano­
poulos as "pretty fired up." said the 
White House aide asked Steiner 
"whether that [Stephens's hiring! was 
final, whether anything could be done 
about it.• Steiner told him there was 
nothing he could do. 

Stepbanopoulos said yesterday he 
did not "remember exactly what was 
said" during his conversation with 
Steiner but that he "asked how Jay 
Stephens came to be retained by the 
RTC. I was puzzled and blew off 
steam over the unfairness of that de­
cision .••. Once I got the facts from 
Josh. that ended the matter u far as I 
was concerned." 

Steplwiopoulos said he did not re­
member asking Steiner whether the 
decision could be reversed or discuss­
ing the issue with Altman. 

Ickes'• lawyer, Robert Bennett, 
said, "Bued on my inquiry, I am satis­
fied that Mr. Ickes did not make that 
statement. and he bas no recollection 
of makina-tllll atatement. • • ' 

In a atatement last night, White 
House Chief of Staff Thomas F. 
"Mack" McLany said, "Both Mr. 
Stepbanopoub me! Mr. Idlea have 

told The Washington Post that they 
have no recollection of asking anyone 
to change the RTC's decision to re­
tain Mr. Stephens and his law firm, as 
the Post is reporting. There is no sug­
gestion that any action was taken. 
Mr. Stephens is continuing to conduct 
his inquiry for the RTC." 

According to one source familiar 
with the discussions, Altman was 
··aghast" at the White House inquiry 
about dismissing Stephens and imme­
diately went to Steiner to describe 
the call from Ickes and Stephanopoo­
los. 

Steiner later related to Altman the 
call he received from Stephanopoulos. 
Steiner's reaction was, "something 
like, 'I can't believe these guys want 
to fire this guy.' • another source 
said. 

The White House perceives Ste­
phens, a Republican who served in 
the Reagan and Bush administrations, 
as a political adversary. He accused 
the administration of interfering in his 
probe of Rep. Dan Rostenkowski (D­
ill.), when Attorney General Janet 
Reno fired all Bush administration 
U.S. attorneys last year, and had 
weighed running for the U.S. Senate 
from Virginia. "There was coocern in 
the White House because he is known 
to be a highly partisan Republican 
who put up a great fuss when he was 
asked to resign, who was highly criti­
cal of being asked to resign, who con­
sidered running for office; a 9ellior 
official said. "All al that railed con­
cerns at the White House because of 
his partisanship.• 

Stephens is now a partner in the 

Washington office of Pillsbury, Madi­
son & Sutro, a law firm that has done 
extensive work for the RTC, which 
regularly hires outside lawyers to 
pursue cases against lawyers, accoun• 
tants and others who may have con­
tributed to the collapse of savings and 
loans companies. 

RTC officials said the Pillsbury 
firm-with a team including Ste• 
phens-was formally hired Feb. 24 to 
pursue possible Madison civil claims, 
but the firm actually was selected and 
~ work in early to mid-February, 
before the engagement letter was 
signed. Agency sources aid the IOlic· 
itation for the Madiaon case was put 
out to three firms, and the hiring de­
cision was made by the legal division. 

Stephens WU coosidered a good 
candidate to work OIi the Madilon 
case in part because he had been a 
prosecutor and the RTC wanted 
someone who could coordinate with 
special COUDSd Robert B. Fiske Jr. on 
the criminal issues Fiske is investigat• 
ing. The RTC is llling the Pillsbury 
firm in many cues against former 
savings and loan officiala, iDcluding its 
civil case against Arizona Gov. J. Fife 
Symiqton and other former directors 
of Southwl!lt Sa'finp 111d Lou. 

Stephens is the lead attorney for 
the RTC in it& $20 million lllit filed 
thiamoatli apimt William L-Waldie.­
former head ol Virgjnia-bued Tl'llll• 
hlok Samp. wt.ch failed in 1991. 

Staff ,mm s... Sdi•illt 
~totlturw,o,t. 
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Tax Records 
Back Ointon 
Account 

By Ann Devroy . 
and Charles R. Babcock ti\ 

W~PmlStJIW~ n t f\ 

President Clinton yester· 
day released his taX returns 
for his first years in public of­
fice a! the White House 
erupted in a geyser of taX 
forms, tu lawyers. explana· 
tory letters and addenda 
aimed at showing that White• 
water was what the presi· 
dent has stated: a losing land 
investment. 

The returns-for 1977· 
79-and additional data sup­
plied by the White House 
generally support the amend­
ed Clinton explanation of the 
family's investment in the 
Arkansas land development 
and the losses they sus· 
tained. 

The Clintons invested and 
~ . according to their ac· 
count, $46,636, most of 
which was the interest they 
paid over the years oo their· 
haH-share d the loans they 
and James and Susan 
McDousal took out to buy 
203 acres in the Ozarks 
mountains. James B. McDou· 
gal, who has repeatedly ques· 
tioned the Clintons' estimate 
of their Whitewater invest• 
ment, yesterday told the As· 
sociated Press he is now sat-

CUNTON, Proa Al 

T1lurdY ni&llt Pl e _. ~ 
femice, only Clildm's lelDld ii~ The venture bad 1233,000 in 
fice, were aimed at· demonstratin1 bank loan principal, more than 
that the president and bit aides are $160,000 ~ interest payments, and 
not withholding information oo Whit& Sl20,000 m operating expenses 
water and their overall financial situa- over ~he years, according to the 
tioo. campaign r~rt prepared in 1992 

As the White House released its av- by Clinton friend and Denver attor-
alanche of paper, the Clintons' person- ney James M. Lyons. 
al lawyer, David Kendall, briefed re- A lawyer «!eS1iJ18ted by the White 
porten in two huge ~ in the H~ to brief ~rters yesterday 
Roosevelt Room with an openin1 ~ that the Whitewater project wu 
statement: "ln a spirit of full coopera- esigned so that the principal pay-
tion and openness. the Clint0111 have !OOlts were made by the stream d 
now made public their tax returns for income from the lot ownen . He not· 
the past 16 yeart since Mr. Clinton's ed, however, that "the fluctuations 
,,_ . blic• ..u:. •• • be said of the c:ompany were wild indeed 
w 3 • year ID pu ........... · througho t th ·d 9 

The president's senior aides, end- . u e nu • l 80s. Some-
ing another week wider political siege :10:~the~~~ .payments, 

on the issue, expreseed satisfaction In ~ the Clintons' White-
with the president's performance. But water-rela~ed 1Dterest payments, the 
they admitted, sometimeS in bitter ex- lawyer said the Clintons made a 
haustion, that the controveny sur· 197J Dou1Dterest payment of $10,131 
rounding the investment and charges to ~ sal' s G~eat Southern Land 

· of improper White House eflortS to Co, IDStead of directly to the two 
contain it , will not soon disappear. banks where the couplet borrowed 
"This is not going to be a sprint, it's the money: because that's what 
goina to be a marathon." said a key of- McDougal directed them to do. 
ficial involved in trying to 1et the ~linMcDougal "represe.nted" to the 
president past the issue. ~ tons that Great Southern would 

As if to demonstrate that assess- ~en C:Y ~ banks, he. said. He felt 
ment, Rep. Jim Leach (R-lowa) is- ~ uctloD would still be coosid· 
sued a statement !alt night saYina . .properhe by the Internal Revenue 
Kend.all's "selective releaae of docu· ,emce, added. 
ments aies out for •.•. full release In fact, the lawyer said he didn't 
of all Whitewater records.• He said think ...... C1in __ ... 
it left many unanswered questions u,o tom """"' owe any 
and added tbat tbe president's money to the IRS. 
"blythe 'no problems' stratelY" will The earlier ve11b1re with McDoupl 
prolong what he called the water began in early 1977 wbeD the Clintoos 
torture. bousht a five.acre lot for 12,850 and 

A1ao yesterday, Cabinet Seb'etarJ sold it the next year for SS.000, a 
John Podesta became the 12th ad- $2,150 profit. 
ministration official to be subpoe• In internal Reaolution Tl'lllt Corp 
naed t'? appear before a ~ter memoes relwed by Ladl, the lead 
grand JWY called by special counsel · · M • · Robert a; Fiske Jr. Podesta has been mve~u1ator on. e~u1al s failed 
bea,vily involved in recmt weeks in ~ ~ llid Whitewater added 

isfied with the Clintons' account. 
The Clintons' returns also show 

the details of a chapter in their finan­
cial life that bas been hidden the past 
decade: Hillary Rodham Clinton's 
~year risky plunae into the com­
modities market at I time the family 

the issue but has not been cited as to MadilOII s eventual ~ because 
attending meetinp between White McDoupl - IIIIDII unautboriJed 
House and Treasury officials on loans that bene&.ed bia bu•ioe•nnd 
Whitewater and Madison Guaranty his partnen. 
Savings & Loan. The investiptor allo baa charged 

The other White House officials. that senioc RTC otfidala wanted to 
~ of whom have made their grand be able to say that Whitewater did 
Jury appearances the past two Dot cause a Iola at Madison and that 
weeks! were all involved in such c:on· she mused to distort her findinp to 
tacts, ID per90ll OI' by phone, "get them olf the book." 'fbole 

Tb~ tax returns did raise new ments were tained . com-of virtually no assets. 
questlOOS that were oot answered at I:°° . 

111 
~ea 

news briefings yesterday. White her coovena~ with semor RTC 
House aides offered no further ex• · • atU>meY April Breslaw on Feb. 2, 
planatioo than Clintoo's on how bis which Leach releued Thunday. 
earlier claim of a $68,900 While- 1D several illteniewt, Bra&aw de­
water loss, lint made during the Died that she llid anyone ill Wub-
1992 presidential campaign, had inaton favored a puticular outcome. 
been oventated by $22,245. The Yesterday Leach llid he has listened 
president said during his news c:on- to a tape d Breslaw'a clilcuuions 
ference that be recently real~ed with Lewis and it is •-1 ... 1v 

her commodities trading venture. that amount was a loan and 10111e in- sist t" with Lewis' ............... , c:oo• 
White House aides would not say terest paymenta that he took out en • memo. 

Her spetulation in cattle futurea 
in 1978 and 1979 produced nearly 
$100,000 in additional inoome foc a 
couple whose combined wages in 
1978 were $51,000. It is not clear 
from the 1977 return, when the cou­
ple reported no dividends and $518 
in interest income, where Hillary 
Clinton got the reeources to finance 

how much she put up to start the ae- from McDousaJ's bank to help his 
counts that earned $26.541 in less mother bey a home. I 
than four months in 1978 and The difference bas no effect on 
$72,996 ill 1979. Clinton's tax liability but the 

The tax retums al9o show the Clio- $68,900 fi1ure had been used to 
tons had earlier buline9a dealinp with- buttresa the Clinton arpneot that 
McDougal. ~ a 43 percent profit McDougal was Dot carryjng them in 
in a year oo the sale d a fiw:«re a we,etheart deal. Now, from their 
lffCt" irr 1978: TIier al the- lmd j111t ?""'figures.~ is clear MeDoupl put 
a few months before entering the ID nearly twice II much money­
Whitewater ¥eDture. $92.~than the $46,636 cootril>-

The returns showed $10 131 in uted by the Clintcoa. 
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interest payments that ~ to an- The White House eXPlanation of 
other McDougal firm, Gfeat South- th~ corr~cted venion of what the 
em Land Co. The White House said ~ invested allo lidellewd the 
this was Whitewater related 1S1ue of how Whitewater paid olf the 

The release d the tax ret~ and a rest of the principal, interest and ex­
penses owed Oil the clevelopmeDt. 
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RTC Lawyer Drew 
White House Ire 
CTinton Aides Questioned Hiring 

By Ruth Marcus II\ 1 WauwirtunF'ostStaffWncer I!: 

A. senior White House official in­
quired last month about removing a 
prominent Republican hired by the 
Resolution Trust Corp. to investi­
gate claims arising from the failure 
of Madison Guaranty Savings & 
Loan, according to sources familiar 
with the discussions. 

The sources said senior White 
House officials George Stephanopou­
los and Harold Ickes were alarmed 
and outraged when they discovered in 
late February that the RTC, an inde­
pendent regulatory agency, had hired 
former federal prosecutor Jay B. Ste­
phens to handle possible civil suits 
growing out of Maclison. Stephens se­
verely criticized the Clinton adminis­
tration after he was fired as U.S. at­
torney for the District in March 
1993. 

The White House apparently 
dropped the subject of reversing the 
hiring of Stephens after being told by 
Deputy Treasury Secretary Roger C. 
Altman and Treasury chief of staff 
Joshua Steiner that there was nothing 
to be done about it. 

But the aUeged efforts-which the 
White House officials say they do not 
recall-to find out whether Stephens 
could be replaced represents the first 
indication the White House may have 
actively attempted to affect the han­
dling of the politically sensitive inves­
tigation. One area of the RTC civil in­
vestigation concerns the potential 
liability of the Rose Law Firm, includ­
ing former partner Hillary Rodlwn 
Clinton, for its representation of Mad­
ison. 

Senior White House officials raised 
the issue ol Stephens's hiring in two 
conversations with the Treasury offi­

See WHITEWATER, A5, Col I 

■ So- 19ah Clinlon loau sen­
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WHITEWATER. From Al t 
cials on Feb. 25, just after discovenng 
Stephens had been retained. 

Ickes, the deputy chief of staff, and 
Stephanopoulos. Clinton's senior ad• 
viser, called Altman, who was also 
serving as acting head of the RTC and 
had just announced he would recuse 
himself from the RTC's investigation 
of Madison. 

Ickes and Stephanopoulos were fu. 
rious Altman had announced his recu­
sal without telling White House offi­
cials. The day before. Altman 
revea led to the Senate Banking, 
Housing and Urban Affairs Commit­
tee he had briefed senior White 
House officials Feb. 2 about the Madi­
son case, and the White House had 
spent much of the day defending the 
propriety of the briefing and explain­
ing why Altman should not remove 
himself from the Maclison probe. 

In the course of the conference call 
with Altman, Ickes and Stephanopou­
los also raised the subject of Ste• 
phens, asserting his hiring was an 
"outrageous choice." and asking. "Can 
anything be done about it? ls it final?" 
according to sources familiar with the 
conversation. The sources were un• 
certain whether it was Stephanopou­
los or Ickes who raised the subject. 

Stephanopoulos also spoke with 
Steiner, chief of staff to Treasury 
Secretary Lloyd Bentsen and a friend 
of Stephanopoulos since the I 988 Mi­
chael S. Dukakis presidential cam­
paign. 

One source, describing Stephano­
poulos as "pretty fired up." said tile 
White House aide asked Steiner 
"whether that [Stephens's hiringJ was 
final, whether anything could be done 
about it.• Steiner told him there was 
nothing he could do. 

StephanopouJos said yesterday he 
did not "remember exactly what was 
said" during his conversation with 
Steiner but that he "asked how Jay 
Stephens came to be retained by the 
RTC. I was puzzled and blew off 
steam over the unfairness of that de­
cision .... Once I got the facts from 
Josh, that ended the matter as far as I 
was concerned." 

Stephanopoolos said he did not re­
member asking Steiner whether the 
decision could be reversed or cliscuss­
ing the issue with Altman. 

lckes's lawyer, Robert Bennett, 
said, "Based on my inquiry, I am satis­
fied that Mr. Ickes did not make that 
statement, and he bas no recollection 
of making that ltatement." -

In a statement last night, White 
House Chief of Staff Thomas F. 
"Mack" Mclarty said, "Both Mr. 
Stephanopoulos and Mr. Ickes have 

told The Washington Post that they 
have no recollection of asking anyone 
to change the RTC's decision to re­
tain Mr. Stephens and his law firm, as 
the Post is reporting. There is no sug­
gestion that any action was taken. 
Mr. Stephens is continuing to conduct 
his inquiry for the RTC." 

According to one source familiar 
with the discussions, Altman was 
"aghast" at the White House inquiry 
about dismissing Stephens and imme­
diately went to Steiner to describe 
the call from Ickes and Stephanopou­
los. 

Steiner later related to Altman the 
call he received from Stephanopoulos. 
Steiner's reaction was, "something 
like, 'I can't believe these guys want 
to fire this guy,' • another source 
said. 

The White House perceives Ste­
phens, a Republican who served in 
the Reagan and Bush administrations, 
as a political adversary. He accused 
the administration of interfe.ring in his 
probe of Rep. Dan Rostenkowski (D­
Iil .) , when Attorney General Janet 
Reno fired all Bush administration 
U.S. attorneys last year, and had 
weighed running for the U.S. Senate 
from Virginia. "There was concern in 
the White House because he is known 
to be a highly partisan Republican 
who put up a great fuss when he was 
asked to resign, who was highly criti• 
cal of being asked to resign, who con­
sidered running for office," a senior 
official said. • All of that railed con­
cerns at the White House because of 
his partisanship.• 

Stephens is now a partner in the 

Washington office of Pillsbury, Madi• 
son & Sutro, a law firm that has done 
extensive work for the RTC, which 
regularly hires outside lawyers to 
pursue cases against lawyers, accoun­
tants and others who may have con­
tributed to the collapse of savings and 
loans companies. 

RTC officials said the Pillsbury · 
firm-with a team including Ste­
phens-was formally hired Feb. 24 to 
pursue possible Madison civil claims, 
but the firm actually was selected and 
began work in early to mid-February, 
before the engagement letter was 
signed. Agency sources said the solic­
itatioo for the Madison case was put , 
out to three firms, and the hiring de­
cision was made by the legal division. 

Siephens was considered a good 
candidate to work on the Madison 
case in part because he had been a 
prosecutor and the RTC wanted 
someone who could coordinate with 
special c:ounse1 Robert B, Fiske Jr. on 
the criminal issues Fiske is investigat• 
ing. The RTC is using the Pillsbury 
firm in many ca.sea against former 
savings and loan officials, including its 
civil case against Arizona Gov. J. Fife 
Symingtoo and other former directors 
of Southwest Savings and Loan. 

Stephens is the lead attorney for 
the RTC in its $20 million suit filed 
this month against William L Waldie, 
former head of Virginia-hued Trust• 
bank Savings, which failed in 1991. 
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CLINTON$' INCOME AND TAXES 

Income for Bill and Hillary Rodham C/inum jumped in 1979, because of profits made speculati"i in 
cattle futures, and began to rise after 1985 as Hillary Clinton's income from tht Rose Law Firm and 

directorship fees increased. 

ADJUSTED GROSS INCOME 

al.Clllffllll 
Ark. attorney r;;,rst term as 
general Ark. governor 

Second through fourth terms as Ark. governor. Income: $35,000 a year 

IIUAII\' IIODIIUI CUlffllN 
1 Associate at Rose Law Firm I r Partner at Rose; income peak of $203,972 in 1992 

1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

iiilJiil'iif·❖il 
•acbllldolln ... 
The Clintons' 1979 income jump was reflected in an increase in federal taxes paid. 

59 388 54 793 49 70 228 = • 17 680 25.866 21 .497 30.196 22.280 18.791 30.485 36.969 39,734 37.883 ■ Ii I 
~ . --------·--1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 ........ .,..__., ..... .,.. ..... 

The Clintons' percentage of federal income tax paid aver 1988-91 compares with an average of 19 to 24 percent 
paid by couples earning around $200,000, according to Treasury Department analysis of tax data . 

1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

SOURCES: Clinton ta• rttums. Trenury Oep,.rtment. Tu foundation NOTE:~---
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J .S. Completes Pullout From Somalia 
By Keith B. Richburg fl~ • ..,..,.., __ I\ 

Before leaving, Montgomery told a circle of 
re.porters that he thought the mission had seen 
·some very gre.at successes." and he said 
American troops •are very proud of what we 
have done here.• He added: "I pray to God for 
the Somati people. I pray that they will find a 
way to rai!e themselves above this anarchy and 
turmOil, and to build 50CllC kind of society based 
on love. instead of based on the gun.• 

beach stopped briefly, and its wut leader, Lt. 
Dave Wolcott, 24, of Newtown, CoM., called 
out to reporters, "Last words? See you later!" 

MOGADISHU, Somalia, March 25-The 
oommander of U.S. military forces in Somalia 
left this war-weary capital with his remaining 
troops today, of1icially closing the book on the 
largest U.S. expedition on this troubled conti­
oent since World War IL 

Wolcott said he betieved the mission had 
been auccesaful, and then he advised the jour­
nalists at the beach: "I suggest you get out of 
here while you can.• He closed down the hatch, 
and his vehicle wallowed into the surf. 

The often-controversial 15-month mission 
that began with the Marines' first tive televised 
amphibious landing officially ended here today 
just before noon at the same seaside airport, 
when a helicopter whisked Maj .. Gen. Thomas 
Montgomery and his remaining huclquarters 
staffers to a ship in the Indian Ocean. 

Less than an hour after Montgomery left, a 
convoy of 15 Marine amphibious assault vehi­
cles rumbled acrOM the tannae and the litter· 
strewn strip of sand known as Black Beach and 
entered the warm blue waters for the short 
journey back to the bellies of their waiting 
ships. The last Marine vehicle to reach the 

More than 50 Marines are staying behind to 
protect the small U.S. Embassy here, and an• 
other doJle1l or so U.S. troops are serving in 
mostly logistical and slll)l)ly jobs io the United 
Nations huclquarters. 

The American troops are also leaving behind 
a country still poilCd between an elusive peace 

See SOMALIA. All, Col 1 

J.S. Completes Troop Pullout From Somalia 
L 

SOIWJA.r-Al ~ 
and renewed civil war. Feuding Cac• 
tion leaders claim to have reached 
an eleventh-hour peace accord in 
Kenya on the eve of the U.S. exit, 
but skepticism remains that the pact 
is any more valid than numerous 
other U .N. -brolleml peace accords 
that have coila,-1 within days " 
their signing. 

In recent weeks, Mogadishu has 
been beset by a aurge in banditry 
and looting that many here attribute 
to a psycbologjcal perception that 
the American departure opens a 
window "opportUDity for gun-toting 
Y0UDi thugs and unemployed militia· 
men. 

The job of irnposin1 some kind of 
security amid the cbaoe falls entirely 
on a U.N. force comprising just 
19,098 troops, almost exclusively 
from Third World oountries, primar­
ily Pakistan, India and EoPt 

"There is apprehension :bout 
what miaht occur." aaid Maj. Chris­
topher Bud11e of New Zealand. 
"There could be a perceived idea by 
elementa outaide the wire that we 
have a lesael- force to ract," be said. 
"We expect a testina « the wire" by 
Somali gunmen. 

Mont&omery, before departinr, 
he believed the remaining U.N. 

forces wett "more than capable « 
takinc care« tbemlelves. • 

Altboucb today'a departure wu 
decidedly low-_key-tbere 'fttt DO 
speecbea, DO flat-lowerina c,eremo-
1 and no Somalis at_the_ptea to 
sayp>db7e-itwunevertbeleala 
morning of cinematic drama, rich 
with choreo,rapbed symbolism. A 
fleet " a doi&eo belicopters lifted olf 
the nanny in a nirl « dull and 

i Harrier jets roared acr011 the 
sky in a final show of American 
mlabt 

Shortly before the final Marine 
vehicle pmbed olt from Somali toil. 
Marine Lt. Col. Dave Youns of 
Washington ahook hands with ltla 
El)'ptian munterput. Lt Col. Mo­
hamed S. AouCS., and told him, 
"Good luck in yow missioo here •• 

....... ,.. ..... 
Two SolNIII take a cllalr flOffl M.,.._'a altpcwt after U.S. troapa IMYe • 

The Egyptian wished the American 
•a safe trip back.• 

Young, apeakina earlier in an in­
terview, said be told Ilia troope not 
to expect any Iarae bomecoming cel­
ebrations after a mission that can 
best be described as incomplete. 
•Nobody really cares that you've 
done thia,. be told them. But be said 
be belieftd "Ille majority " Somalis 
wanted us to auy," despite earlier, 
strong anti-American propaganda 
from a major Somali faction and 
near-daily incidaita involviq Somali 
llmmeD firias at American troopl. 

Tlmr8day aipt. a Marine llliper 
abot and killed a Somali gunman wbo 
bad been mlkinc bim Clll the Ill• 
port's perimeter, U.S. military "5-
ciala said. young aaid the Somali -
carrying an M-16 -uh riOe and 
WU abot wbai it appeared be WU 

about to aim at the Marine. 
Effll with all the cueful ~ 

· tratioo « today'a exit, there were 
still the same elemellU « farce tbat 
kept the U.S. mi1aioo here -. 
what mnic until the end. At CJDe 
point, a 12-year-ald Somali boy bunt 
throu,b the ticbt aecarity cordon. 
Photographers, thinkin11 the ~ 
ster was about to lwa a nearby, bur· 
ly Marine, scnmbled to capture 
what they expected to be an emo-

tiooaJ W'ewell acene. The only emo­
tion to aurlace, bowe,u, - the 
boy's llllff at not receivm, the $20 
tbat Marines bad prcmiled him f« 
opening and cloeing the airport pte 
for them. 

Aa the Marines were boarding 
their abipe and belicopten. Somalis 
bepa loocins ldtover American be-

)oQgjnp. Some Somalia - -carryiq electric fans, oflice chairs 
and woocleo bencbea out « the air­
port ratea. The U.N. milituy 
apokemlllll allo said another group 
of Somalia tried to loot the old 
American radar facility at the aimeld 
« funiiture and auppliea. until they 
wett ltopped byl'lkiltani troope. 

At ocher facilitiet beiq vacated 
by depertima Wea&em tr00pl, EcYP­
tiao U.N. toldiera ba.-e lllo been 
-belpiDf~toleftoftr 
llllteriall and qplia. 

The American a1iuion here will 
lillely be remembered for ita three 
dillioct pba-. What bepa u a bu­
lJllllituian million later abifted into 
a w,imt ecnttcibltion ..itla the miJi. 
tia ol Mohamed Farui Aideed, and in 
October-after a 16-bour street 
battle left 18 American eervicemeo 
dead-into an wieuy truce in which , 
the Americana began ooncentnting 
OD bow lo make a graceful exit 

-;- ~ ... -

Since President George Bush or­
dered more than 25,000 U.S. troops 
to intervene in Somalia in December 
1992 to help stop deaths from star• 
vation, exacerbated by clan warfare, 
30 Americans died in combat and 
175 were wounded. 'There also were 
m: llOIM:Ombat deaths, and seven 
90ldiers were killed and one missing 
off the Kenyan coast in a crash this 
month ol an AC-130 Specter gun­
ship. In addition, about 68 U.N. sol­
diers were killed and 262 wowide<I, 
according to U.N. figures, making 
this the bloodiest peacekeeping 01>­
ention since the Congo crisis three 
decade, ago. 

American and U.N. officials here 
like to point out that this mission was 
not about "peacemakina,· but was 
nther "peace enforcement• Ameri­
can and U.N. troopl were acting wi­

der a U.N. mandate called Chapter 7 
that gave the soldiers broad leeway in 
deciding when to uae deadly force, 
and granted them acgreuive powers 
to seek out . and disarm gunmen and 
other troublemaurs. 

With American troopl iOIIC, larger 
questions linger here about the les· 
10111 leuned from this operation and 
about the future of "peace enforce­
ment" opentioos. Many of the de· 
parting Americana privately ex­
pressed frustration at the 
cumbersome U.N.command•and-con• 
trot system that allowed countries 
contributing troops virtual veto pow• 
er over certain military operations. 

Montgomery, in bia parting re• 
marks, said. "We have a lot of work to 
dowitb the U.N., in terms of the U.N. 
being able to do a Chapter 7 mission 
in the future and to do it more elfi• 
ciently and better than we did here." 

I )~ 



Calling Mr. Fiske 
The battle lines have hardened and the stakes 

have been raised. That much can be said of the 
remarkable sequence of events on Thursday, in 
which Representative Jim Leach all but accused 
the Clinton Administration of obstructing Justice 
and Bill Clinton, in a nationally televised news 
conference a few hours later, unequivocally denied 
that he had done any such thing. 

This can also be said: The truth about the 
, tangled mess known as Whitewater remains more 
. elusive than ever. Representative Newt Gingrich 
.summed it up pretty well for the Republican critics: 
Here we have two believable men making two 

- ~ually plausible cases. And they disagree on just 
··about everything. 

The gap between Mr. Leach's charges and Mr. 
Clinton' s responses is huge. That only strengthens 
the need for the special prosecutor, Robert Fiske, to 
vigorously pursue every new lead and for Congress, 

.. ,at an appropriate time and in a way that will not 
·. ·interfere with Mr. Fiske, to hold hearings. 

One key question Is whether any depositors' 
-funds from Madison Guaranty, a failed Arkansas 
,savings and loan, were siphoned off to underwrite 

,,-Mr. Clinton's political career In Arkansas and/or 
• · prop up Whitewater, a speculative real estate ven• 
· : ture that the Clintons owned In partnership with 
- James McDougal, Madison's chairman. Mr. Leach 
" said that "in all likelihood" some $70,000 was 
· "Skimmed from Madison accounts and funneled Into 

Whitewater and Mr. Clinton's 1984 re-election cam­
:pa1gn. 

To which Mr. Clinton replied: "None of our 

I 

" 
money was borrowed from savings and loans, and 
we had nothing to do with the savings and loan." 

The second question is whether the Clinton 
Administration has tried to obstruct Federal inves­
tigations into Madison. Mr. Leach produced docu­
ments that he said suggested the Administration 
had done just that. The most dramatic was a memo 
from a Federal investigator in Kansas City who 
said her superiors in the Treasury Department had 
asked her to get the Clintons "off the hook" by 
telling Mr. Fiske that there was no connection 
between Madison and Whitewater. 

Mr. Clinton suggested that this was little more 
than a dispute between career Federal employees, 
not involvif)g the White House or its political ap­
pointees. When asked whether there had been im­
proper contacts between his staff and investigators, 
he said : " I can tell you categorically I had no 
knowledge of this and was not involved in it in any 
way." 

Mr. Clinton's hnly concession was that, through 
an lnadvenent gool, be had overstated his losses on 
the Whitewater land deal by $22,000. Still, he and his 
associates cling to the contention that the entire 
Whitewater exercise was harmless because the 
Clintons lost money, as If losing money on a deal 
somehow proves the honesty of the deal. 

The central issue, however, Is whether Mr. 
Clinton, as Governor, profited improperly from his 
relationship with a banker he was supposed to 
regulate and, as President, sought to cover that up. 

Mr. Leach says, in effect, that he did both. Mr. 
Clinton says he did not. Enter Mr. Fiske. 

-::Somalia: An Accounting ✓ 
Except for 50 marines left behind to guard 

diplomatic buildings, the last American troops left 
'. · Somalia yesterday. The humanitarian Intervention 
,, :,that began In a burst of can-do confidence and 

: .::;prime-time publicity in the waning days of the Bush 
. .-Administration ends far more quietly and with 

-c!ecldedly mixed results. 
., .. Ambiguous endings make politicians and mlli• 
.::lary officers uncomfonable. No one any longer 
, wants to talk about Somalia as a prototype for post• 
•cold-war military action. Yet In a world full of 

·· -potential Somallas there are valuable lessons to be 
· 'learned from this sobering experience. 
·~: 

• 
The U.S. withdrawal wlll be completed within 

. the five-month de,c11111e aet by President Clinton 
: ._,after a deadly October firefight effectively ended 
._ ,domestic support for the Somalia mission. Waiting 
. ,five months allowed the President to avoid the 
, -appearance of panicky retreat. And by drastically 
.lowering the U.S. military profile, funher American 

:• . fatalities were limited. 
The phaaed U.S. retreat and U.N. efforts to coax 

··"faction leaders Into a "declaration of national rec­
. onclllatlon" pointing toward a future coalition gov­
: ernment creates an aura of orderly transition. But 
:few close observers are confident that wlll last. 
. Other Western powers are also withdrawing their 
. troops, violence again threatens the streets and the 
.latest agreement among clan leaders has yet to be 
-tested by the nasty details of power sharing. 

In the perspective of the entire 15-month United 
States Somalia mission, two main mistakes stand 

• .out. The first was President Bush's Initial premise 
that it was a purely humanitarian Intervention. It 

·wms OUL Ulere ts no such thing. America's own 
·motives may have been purely humane. But If 

· outside force was needed It was because an armed 
local power struggle was already taking place. 

Under such circumstances the odds were high 

of getting caught In the middle - or worse, on one 
side of the battle. The lesson Is not necessarily to 
stay out of all such conflicts, but to know what you 
are getting Into and that It will Involve more than 
handing out food to grateful children. 

The second mistake took place under U.N. 
command, not U.S., but flowed logically from Mr. 
Bush's Initial error. Through gross Insensitivity to 
Somali politics, the U.N. blundered Into a military 
confrontation with a major local warlord, Muham­
mad Farah Aldid. That battle raised the military 
stakes beyond what member states were actually 
prepared to suppon. The U.N. should have more 
carefully limited Its role to that of a neutral referee, 
protecting civilians and nudging all sides toward 
political agreement. That approach Is now being 
followed with some success by the current U.N. 
special representative, Lansana Kouyate. 

A scaling down of U.N. peacekeeping ambitions 
reopens the question of American participation. 
Mainly as a result of the Somalia experience, the 
utopian multllaterallsm with which some Clinton• 
ltes staned out last year has already been sharply 
re-evaluated. Now there Is a risk that Washington 
could go too far the other way, shying away from 
U.S. military panlclpatlon In any U.N. peacekeep­
ing mission, however carefully conceived, however 
clearly serving American Interests. 

One lesson of Somalia Is that the U.N. should 
now take a much harder look before leaping and 
accept that some situations are simply too volatile 
for successful peacekeeping. In others the U.N. may 
decide to go ahead, but the U.S. may choose to stand 
aside to avoid presenting too Inviting or too provoc­
ative a target. 

But there will be instances where America wlll 
want to do Its fair share, and In numbers sufficient 
to protect its forces should they come under fire. 
Somalia has been a hard but valuable learning 
experience. There wlll come a time to put those 
lessons to good use. 
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Observer 
RUSSELL BAKER 

I 

✓ 
Ashes 

In 
Phoenix 

The Democrats may be brain-dead, 
but the Republicans are now entering 
the Robespierre phase of their con­
servative revolution, which· means 
the end is near for them l.00, 

After that we can all enjoy govern• 
ment by PAC (shorthand for political 
action committee), a system under 
which gangs of the well-to-do, both 
corporate and rich, pool money to buy 
Congressmen. 

People who are not well-to-do will 
probably have to join the political 
equivalent of those cockamamie " a l­
liances" proposed In the Clinton 
health-care bill to reduce the Insur• 
ance Industry's power 10 punish the 
sick, the Infirm and the dying. 

I began to suspect the Republicans 
were deep Into Robespierre mode 
when their last national convention, 
with Ronald Re.agan In the wings 
waiting to go on, let Patrick Buchan• 
an keep talking until prime time ran 
oul. 

Here was an entire political party 
on national television. and it had Rea• 
gan, the greatest vote-getter since 
Eisenhower, maybe smce Franklin 
Roosevelt, waiting to speak to the 
whOle dam United States, and It kept 
him walling! And waiting and wait­
ing while a newspaper columnist 
hogged every last minute of prime 
time, and then some. 

This, frie.nds, was evidence of a 
political party with an an instinct for 
the hearse. 

lbere has been more since. Consld· 
er the sudden rise 10 eminence of that 
unreconstructed Texas dinosaur, Sen­
ator Phil Gramm, not just as chair• 
man of the party's Senate campaign 
commiuee, but also as a possible 
Presidential candidate. 

What Bella Ab:wg used to be 10 the 
Democratic Party, Senator Gramm 
is to the Republican; to wit, a power-

ful instrumern for rousing the devout 
and for terrifying the other 90 percent 
of pohttcal humanity. 

A Times story Thursday about the 
cruel treatment being given former 
Senator Barry Goldwater makes it 
ominously clear that the spirit of 
Robespierre infests the party, mak• 
1ng it ripe for cataclysm. 

Goldwater is the fattier of Republi· 
can conservatism. He fought the im• 
possible campaign of 1964, took a 
terrible be.ating from Lyndon John• 
son. and in the process created a new 
enthusiasm among Republicans for 
what came 10 be called conservatism. 

What fun Democrats had runnil18 
against him that year! His campaign 
slogan was, "In your lfeart you know 
he's right." Democrats scratched ou1 
the word " right," and wrote in 
"nuts." 

Now, 30 yean later, the children of 
his revolution are through with him. 
They accuse him of being soft on 
Clinton, soft on hOmosexuals, soil on 

The Republican 
revolution, in 
Robespierre 

mode, devours 
its founder. 

t.he abortion issue. Timothy Egan of ·. I Times reports they want his 
', · e taken off the Barry Goldwater 

iuer In Phoenix, off the high school 
ll\ 1!11)eer Valley, the boulevard in 
S ttsdale, the a irport wing in Phoe­
nix, the engineer ing center at Arizona 
State University. 

In short, the true believers want 
him made an unperson. . 

no one, not even his closes1 al hes. felt 
safe. At the end everyoooy was so 
scared of losing his head that Robes­
pierre was seized in a mass uprism11 
of the ierrlfied. 

His jaw was shattered. which mad<• 
11 hard to plead his case, and before 
he could do so the)"' d1sp111ched hi m 
with a drop of the blade, and the 

-steam went ou1 of the Revolution. 
Revolutionaries who had survived 
had lost the old zest for packing the 
tumbrels with absolutely everyone 
suspected of deviating from the or­
thodoxy of the moment. 

The Republican Party bas for 
many years now been loading Its own 
m10 the tumbrels. The offense: dev1• 
at.Ion from the orthodox conservative 
line. The habit began, ironically, at 
the I~ convention which nominated 
Goldwater; conservatives who de• 
sp1sed Nelson Rockefeller made it 
almost imPQssible for him to speak. 

Sinoe then there has been, a ·long list 
of distinguished Republicans shunted 

, out of power positions in Congress 
I and even discouraged from continu-
1 Ing in politics. Now It Is Barry Gold­
, water's turn. The founder, kaput! The 
1 end is surely nigh. 0 

Robespierre, of course, d idn't have 
10 send the original makers of the 
French Revolution to the guillotine. 
Most of them had already been 
chopped, o_r had fled the country, by 
the time he came to power. 

· In his zeal to preserve the Revolu­
tion's purity, hOwever, he u.sed the 
guillotine so tirelessly that eventually 
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__ fl.! kan~~s Dem<;:>crat ~ _Q5azett:e 

~h!tewater gets weird 
National- media,paint.rtJ~tt1r~R.ock as a··.cjty of thugs:·-• ~~t 

• ANALYSIS • bro/her. ~1!1 CltAf~i,;<_JJ:;.;-;i V .. ~The preceding I; a )oi,e: Every wor 
BY JOHN BRUMMETT Ar! !hts i. vent of af.4itl; Rocle-based plot to · of it is mi-.de up. Jt is necessary , 
u.,r.oc,.,,uAz•u,s"nwmo, outrthrv111theco•~1!tT!(Yea~agoth~caoot~, .: make that clear because the pr~ 

T
ite national media lit inlo Little Rock paI~htd Ehn. to mtrodnc~ rock •,~: rnll a,:ia ceding is an only slig!lUy hyperl,ohc ~pc, 
last week. 'J'he portr.ival tJ1al emel'ge(I pe!111c tl~t.s to 1h11 A1nencan p11bln: a11_d .U- · vf th,; things that were sailt and.-..-rllte 
from a seletlive 1cading was of a city ~ lhf moral f1>ierof!ht 11oml,, the point c,f · lasl week lbout Little Rock and Arkan~a 

dominated by thugs and sinister coospira- 10h1rh 1ros :o prtpart lht bab11 b<,om ptntra- in the illegitimate, quasi-legitimate, pur~ 
cies. By week's end. one would not have be~n tion tn acctpt Elvi.s' slirk, philandenn~ hcl;f ly ie~timate and highly rcspc:!ed medi, 
su1·rri~ to road something like this: brocher as ils ltadcr. · The New York Pea:,. a quasi-legitin111:. 

;;!1Ji~' ncl .ionit is Eltiis An11t Bt:,tht He Tltt pUl])OSt of Clu plot was to sene C071trol Rupert f11:lrdod1 t:ibloid, published an ed 
ii,1es suretly fa Uttlr Roel.. 1!11 Jumg: cmt c»i a of th4! one trl(hUll'l/ that,,had l,O'IIQ i:~dett :he : itorial}h_ursday t i~led "Whitewater vi-) 
~,ut.,~ .imolf.. He rl!!b.t ""'-~•suite 1-eportm cr.d do1111rn+rtci vf_lau.~rs, bankers, polltlcu:nisom:! lenc~ Tne cdi.oraallst wroie, ·•we ar, 
«uJir~- T11ree il>tt.b t19<, he $(,idtd :he clouds m,1csror. - aocton11g .. ' 1.ot big on conspiracy theories." Then Ui. 
·ocreote c roi11s!c,~ U,at ca:1seC: tl1ejn1at plarie We're not mrt ht;1W f!illar~ Rodliam of s:uo• writer went ?n to ¥Uggest a conspirator ia 
:mshuf Herscllel ~~'id•~ Ht was p,-utecting tiit ·;:,-l;an C'l:ucgofitunto all tliu, but this wnter pattern of' violence 1n and around Lilli! 
l()toe,fuLa.ffdsi:u:.ur Littlt Rochabol11iadeui> is working under U,emflutr.ce"/ a conciwion Rock by people prote{' ling the i,,eside n: 
if the Rose Law Firm, Worth,m National tlank, aft.er be1Tl{I ,n1,1rteriou.st11 cold-cocked outside and the busin<.-ss-political esl<iblishme nt 
;1epl1.i~ Inc. and ~e gowmor'i office. T/n$ tiu Ll',ga.:; Hotel by a mCl3ked ma11 who said. of the city against tt:e insurgent, intrep:c 
abui suppo;ts Ofld protte!s Elvu and hit half "You'1e i,- o n;t!.t()rle. Wooo pig 1ooit." · See WEIRD, Page 24,e 
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;Weird 
• Con~ ITolT, ... lA 

,, investigations of brave journal­
• is!.S. 

Tbe editor ia l !il<eud 
c Arka.csas to "a ba.<laiia :epubli, , 
-· and two-bit poli~ sca:e." .;I 
· . Th day before. Tr.~ Wal! 1 
Smtt J~ itrplll:llate s.nd ~ I 

,.,pec;ted e><cept by those .. ·ilo · 
• ftnd :lts editorial p~~ soph~ · 

:none, pubtished 111 e<1ltor..il , 
telli.Dg the ltoZl' ol a 1w,.11onal l"'>­
pc,,ne~ " ·ho I!light baa bun 
lt:loct ed out i.:2 Ll:tle Rock. It 

· ~r<,ugb.t up allei:itloa.s ?:y i for­
. mer Miss Arbn$aS, It ccnch;ded 
. !hat Arkansas it "a congerilla!,l' 
vaolt-ut p!ace .... a charie that 

·-=~de .~rkansaa1 so mad they 
wanted to lllck T'M 1/cl! St'l'fr. 

: Jov,-iu:l's behind. 1 

Th! Wei! S1ru: .'our,ta i is 
ba:red iD ·"''" Y<>rk Ci;y, w;:ere , 
noleace bas beeJ> IQQwu ro oc- 1 
cur. ! 

Ut;migb.1ti.instMlc:i•~ Althis 
-isoint to quote a hud!ir. ~ 31>· 
pearilie iD a re<:.int :ss1.e oinw 
~Vcshmg1on llfoiu:iuv: · ts til~ ;,,.,.. 
na1·, ed l tor(al page , a~l:­
slloebd or has it si.mply 10,t ,:s 
miAd?") 

All of the aforeme:itio12ed 
was re1>eate:! and hammered 
two days ruuniQ& b~ the 1n im- I 
'itable Rush Umba11g!I. lt .,.-3, 
broll.(b.t up Frida; 111omin11 b;· r 
Paula Za!ln oa the CES ,l,lorulng 
!'<e••· . 

rt·s all '>ased en a series or _
1 
.. •..,.•--==-========= 

curiosities. :<:cidents and -
1:audies. ~n .ixaminati ? D of ---- ---------
whi~11 follows: ;\ct:ially, tbe :imeodment was ' 

• On \he evenuig of Feb. 14 ru:fl~d b>· a ..-,..tt ):°t!le people. 
St. ·hlentine ·s ::>ay. a writer req~:nng ~c ,:t,!::(ruatortki SI@· 
from New YorkCi:y named !..J. :1au1re. we.:!~ me~ Wt:tt 1<·2s . · 
Da,is. wbo wu woriui:.g on;; •overoor. ,llt head ,:· the 
~itte !o~ the t11~l7 respect,.d A:w.s u Baru:ers .\>s:>c1~t:cn. 
T:'W ,'k.r Rtpubl,c: ab'Jut tb.e '!err ac,·o~.t~ ::!le ;a;e!'lCIINCt. -;.-as 
aomk and politicr.u ct1l:W.e of Elll B?w-.n. who ~t :!le :i::.11 was 
ut'.le Rod::. • oke ;ip face do""' :1 :,,-.., or 5;e;:il.er.i: :i.:id WHtllen 
u:: !!le forer of bis rooin at th• 3s chain:ia~ ,>f F irs: Commer­
L~ey Boe.el. He bad a lalot on cial Bank 
l:tu bead md no ~lue wbat bad . Essa.nal!y. i)avu' article de­
ba:,pe!led to hii:i. ::-ione of his ter.nllled tl>a, :he S:e;iilin. em-
money was :iusaing. , 1>1re u,,m1na,es t.:nle Rock :n 

Be rot the beck out of !Owu. business a.,,~ p,,liocs: tbat the 
Back in Sew York. bb doc to: Ros,e fL"!ll u d ed tG StepbtDS for 
told bl.ID the met by bis ear was its sliSte:ia:ice . that Clinton. u 
11ot inconsistent with a blow gOVtr!IQf , obliged ~e Stephens-
fro:n a small. blunt cbiect. es v.·he.i ht could. ;Jt!lough be. 

Davis w:olt "~.cco-..-or~ aceordin.J '.~ the unt"!t . crut ­
piece Co:,,,,. N~w Ro/"..:,!;.: t!lat ed :.Ile Arkas;.. Development 
appu.retl last we~~ He says ne Fiuauce .-.uthcr:ty to serve t.lle 
~(.::,pose:! the .irtlc!~ ,,t.ile suf- ::::t:tsu u( Dao Lasater in a 
!erii:i the effects oi t ccDclU· :ocpeu:ic ,av~stment .:.anl<l~ 
s1on. Many ArbJisans :eaal.:l( ent•~me. 
!:i$ uticle can beli~•,e n. There It 1s possibl~ : bat if lodet-d 
·.otr. references to "Ark!a Pe .o::ieone hi: Da'"ls iI1 the bead. 
qc ieu:11°' 111d "Ray !ll'$dbu~·. - tli,: as..allant was sorneooe with 
the latter ar,par,,n:h Cun Br.id- ., lo" tolerance tor writen who 
bury, eburman of Worthin 

I 
b<llabort."!e obvious. 

. Pauk. . -: would call bim eccenrric.-
~blit.hmect sources :.c Ur,. I Derrick R-:>se. a 'finance Au­

t!e Roc k say :bey b.ive found ' tb'Jr:ty ,mc,al \fbo spent cc-n­
more tltu 20 factual erron. For ' s1derable ume with Davu. said. 
eUJliple. Dal".$ writes t.b.at Clio- · -He dlan 't want to star at the 
t.oD oi>l!r*d the "fina.oclal ;,Ju- Capitol Hotel because he 
tocra~ o! Lictl" Rock. maiol;• :ho~t the Stephens~ had the 
Ste;,heus-Rose-Worthtn. ,~\II a phones buaed:· 
stroke c,f a pen ~F approviot( 3 DaVJs said 3 lu"1JY placed ;o•,. 
constitutional amendment to ' ~mment all'icial h.:ld warned him 
:-:ue tile interest-rate ccilln2. 3"r....,dufu::ie :!> Jet lD and om of 

Little Roel< ~\lickly because be 
-------- was "e:itering 3 red zone." 

Du:s told the Dtmocrt:t• 
~tttt last week that tbt !ast 
:bi nr he rememt>.rs is unlock­
:n, Roo111 SO:? at tb ~ Le&.icy f· 
about 5:30 p .m. Feb. 14 to c!ress 
!or <honer, lie woke up four ' 
!lou.-i later 1nside lht room. io 
the :oyec. !ace down on the c;i~­
pet, ;>0112ted t<,ward tbe door. 
Bi~ ~~ad hut! snd bis arm wu 
;pr2111ed. 

Re said he -!:c:n ' t call the po­
lice 11r tbe !locei manuement 
b«aute he hadn't a clue whc!!! 
10 :zust in tbt red tone. 

Be had prevtollSb' bee11 <:;UOI- • ' 
' ed as sa,i11g pans ot four paJe.s 
I of his :iotebook had been torn 
, oat. but he said !ast week t!tat " 

I it wai possible be bad torn cbe ·; 
pagu l:~ir,self. Notlu ng )ub- ., 
staimve was m i.ss10,. be S,hd. '1 

, He sa!d he later discovered that . 

I a 1985 prospectus for Wortbeo , 
!lank was nm;ing !:om h.is mes. Ii 

1 Was he sa}'Ulll so:ueone took It -~ 
after itnocking him out' ··rm ) 
say1n: !! wa . .s aus.siai. sir, .. be r 
sa:d r' 

Funhennore, Davis said that ~ 
after be had traAs1111tted b>· mo­
dem a :In.rd o!bis anicle to lhe 

I omc11s of TM New P.~. be 11 
received a :nysc.ertous phone p 
rail at bis lhnhauan home. j" 
where he was ,rorltiog. l'be I 
~aller, who had a • rich bari -

1
, 

Lone." praised his work and said 
that Dav is wo;ild mue 
Ln•rtace Walsb. the lraa-Coo­
tl'll special prosecutor. look like 
a rank Slll3te;ir . The cal!er abG 
said, ·s~ftls t.o me Yl•u·ve rot-

; ten your bell rung toe mao y 

1--- - -----

I /-1-

C(l 



times." 
Ou vis said unly three people 

were supposed lo have seen hi& 
nrticle because lie h11d II hot ex­
clusive, or so he bell<:vcd. lie 
s uspe<'lS the er.lier had 11 lready 
reRd his computer lr:insml:;.,ion, 
I.hough nothing the caller snid 
indlclltcd any specific knowl· 
ert1(<). l lavis offered no theory on 
how someone In U1,• Uttle Rock 
flno11rl11 I 11lutocracy ro11lcl in­
ter<'cpl a te lephone transmis­
sion Crom M1rnhallan to Wash• 
lni:1on, O.C. 

• I.ate one ni,;ht in Sept.em­
ber, .lorry L. Puks, who owned 
n xncurlly iiunrd compnny th~t 
hnrl SCC' II T('(I the Gaz<iUe Build­
ing while it wax Clinton's ca111-
rni1tn hendquHrlcrs, was shot 
dead In west Little Ito,·k. 

1116 ,h•mlsc has b4)tm a hot top­
icon lutc-nighl call in radio 
show~ :ind in l .ondon tabloids. 
He hAS b r·en d escrihed os 11 
"member of t:lintun's ll<'curlty de­
lnil," though lils company more­
ly secure<! the entrance~ to the 
Gazelle Building and Po1·ks had 
no 11uri,011al uc,:css to Clinton. 

Park6' son hus been quoted 
a:i snyiug Jds late fa ther hud 
keJJI a file ,rn Cl inlon 'i; sexual 
ind iser<:lions and that his fa. 
ll1e r 's hom P, in rural Pulaski 
Couuty was b111·clnrized sho..tly 
before his murder. A check of' 
re<'orrls al lhe Pulaski County 
sherll'is dc1,ortmenl shows no 
police report on II buri:111 ry. It 
does show a report iu Novcm­
b!'r 1991 in which Purks report­
ed that 1t tec n-agerl -soundlng 

·-- - ···-­_ , ··-

male voice threatened uver lhe 
wle1>hone to kill his sun, 'llho 11l 
lht! time was out of stale at 'l'een 
Challenge. 

• The1·c was a brief fir e 
about a month ago on lhe 111th . 
noor of the Worthen National 
Hnnk building. 

'£'he a foremen tioned L.J . 
1)11vis dosed his 011us 111 'J'lle 
Net11 Uepul>lic with Chis remark• 
uble innuendo: "Oh, and 011c 
Inst lhinl!: When Whitewater 
s11ecinl 1>rosccutor Robert l•'l ske 
- - who onre defended Clark 
Cl ifford, t he f11merl rrieud of 
J nck Stephens' old clleul, DCCI 
~-· arrived in l.it.lll• ltod1, some · 
lh ing s t ra nge h11 ppene1L 
Worthen Unnk l1ad a fi re. ls lh il> 
R great country, or what!" 

It ls a tirent country thut has 
free,lom of the prc~s. even flll' 
thnt kind of thing. 

1'he fire was not In the bank's 
own offices, b ut in tho bank's 
builtlini:. II occurrcrl in the of• 
fices of the P~nt Manvid ac • 
counting fi rm on tho 141h noor. 
l'enl MHrwick had r.ondu r.tcd 
some ou41ils relevont to the 
MH<iison G1mro11ty Suvi ngs & 
J.oan Association. 

li'1re i 1wcstlgators llctermlned 
lhut. the fire st11rted iii a space 
henter, which ignited fox 11a1>er. 
No d11cu111 cnts W<'re dc;itroycd, 
company officia lij Insist. 

• Herschel l<'riday, leader of 
a prominent liiw firm In town, 
died "myslel'iously" in 1t plane 
crash, or so Tlit New York Post 
h11s stated 1111d Hush t.lmbaugh 
hns repealed. 

f'ridny was Oying a lone In his 
own plane, 11-ying lo land In bad 
weather. It is commonly accept­
ed In Litlle Jtock that there is 
nothing more lo it. 

• Sally Miller Perdue, a ror­
mer Miss Ark11n11as who once 
railed a news confere nce to 
clcny widely u11he11rd ruR1ors 
thc1l she was n lcsuiau Crw1111rs 
she s11bseq11cnt ly endeavored to 
dispel hy alleglntt she'd hud an 
uffu ir with Jl ill CliutonJ, s uiu 
she',! found a sholgun shell In 
her vehic le, an, I that once her 
1,ack window had bceu ahal­
lcrt·d. She said she had mccived 
thrC'nlcnin~ phoue culls. 

Th11 Woll S/l'eet Jou-mal em­
braced her story in its ed itorial 
h1s1 week, inclucling lier specif­
ic charge that a ninn 1111111ecl lion 
Tu<!kn offered her a fcdcr11I job 
for her silence. 'l'ucker·s re­
s ponse : "Sa lly Perdue Is a 
n.-kc.'* 

lint she is not u lesbian. 

*** ~or,1c of I hose mnllers :ucn't 
funny, 1111d none uf them is fun ­
ny to ct: rlaln civk le11dc.-~. 

Uill Dowen last week de­
clared U1c article in 'l'he Ntw Re-
1ml>hc "the worst thin~ l'vr. ewr 
reud." tie declared the 1:1lilori-
11I in 'l'ltc Wall Strut Jourrwl "1,h­
surd." The editori11 I in The New 
York Posl, which he was in the 
procei1s ofreadh11t. elicited wh11l 
appcarnd lo he nnnnhle41 pro­
fan ity lie s11id it might be time 
lo shoot ull the news1>aper ed i­
tors, whirh sm·ely was a sarcRs-

. . . . . - -····--

Aibnsas Democrat •CXiAZelte 

tic reference lo the churge of 
congenit11I violence. 

Dowen is concerned enough 
t.o cnll a meeting. lie plans to 11s­
se mble J)1•a ke Keitli of the 
Gre11ler Ult le Rock Chamber of 
Commerce, Run R11ssell of lhe 
Arkan.~as Sl11te Cl,amber of 
Commerce, ll ill Cravens ofl<'lfly 
Cor the 1r111111·e, J im Pledger of 
the st.ale l-'inancu and Adminls• 
!ration Department nnd maybe 
Or. Hex Horne, pastor or Im• 
mnnuel Daptlsl Church, to talk 
nhout what kind of defense tac­
tic or counteroffens ive cnn be 
uudertnken. 

What concerns him most is 
li'h l Arkansas will be 8hel l• 
sh~ ~!1ed by 1111 lhc scr utiny and 
rrltic!s111 and lherefore not try lo 
1!11\e ndvantnt1c of Its opportuni• 
lie$. Ile wants the National Ad· 
vlsory Board of First Cotnmerelal 
llank to endorse the opening of 
11 Washington office of state gov• 

· ernment to chase federal money, 
primarily for research at colleges 
and universllies. 

He suld the Unive rs ity of 
Michigan at A1111 Arbo1· {:!!IS 10 l 
tin1es the federal i:rants for re• .. / 
search that arc bestowed 011 all( 
I he coll.-ges and universities In 
l\rkansas put together. He said 
lh11l 34 states have such offices 
in Washington; aclually, Hill 
Clinton ope!led one in his ill-fat• 
cd Orst term 11nd w11s so heavily 
criticized thal .Frank White 
closed it. 

" We can get moving or we can 
be Oubbas," Dowen snid. 

Or a two-bit ban1u111 re1mbllc. 
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~hitewater gets weird 
National media 1paintrt~t~l~?Rock as a~:~ity of thugs'. :"·1\: 

♦ ANALYSIS ♦ l>rothe~. ~1(/ Cli~i~1/,\P-/" ;'. .. . .,The preceding!~ a joke:' Every woro 
BY JOttN BRUMMETT AU thu. i+part of a_t{1tf.t Rock--based plot to ,. · of it is mi1de up. lt is necessary tc. 
C.-.oa••·G•,...,., St,Nwme, Qverthroit1 the CO'.,<lltTIJ.'Yf,,,-, ago tr.~oabut ~ - ':: make that clear because the p re• 

T
he national mt!dia ht mlo Lltlle Rock patched El·v~ to mtrod11cP, rock'·•~• re/I a::u! ·ceding 1s an only slightly hyperLolic :;pcol 
last week. 'fhe portr:i;,al th.ii e111erged ;>111vic tl1rust.s I(! the ;\me1'1COn pubtk a,1d dR- · of th.; tt,ings that were sai,1 and written 
from a seledive reading was of a ci ty stroy IM moralfil-iu o/ !h~ youti,, the point r,f · 1asl week about Uttle Rock and Arkan~as 

dominated b, thugs an<l sini~ter conspira- -whit'h IC/IS :o prepa·re th~ bcb11 lloo11i Ot•itra- in the il!egitimale, quasi-le1;ltimate, pure-
cies. By week's end, one would not have te4!n uon tn aectp! Elv~' slick, phitandtnnlj ha/.f ly Jegit1male and highly respc~ted media. 
surprised lo read something like this: bmthe; as its ltad.."'T. ·. · The New York PO$t,- a quasi-legitimate 

;:1,1~• m:I ;ionie is Shiis Aro1i Bl:itM. He . Tire pu~t 'l.f ll;.e plot was to stke control _ ~up_ert 111:.trdod, t:!_bloid:,PUblisheo an ed-
ii,its secretty1:1 Utrfr Rock !le hm,ga c,11t 0 ,111 oJ ihe one mdu.stry thot,Juid l_cm{I ~~dell the • 1tor1al,.T~ursday tl~led Wb1tewat,!r v 10-
~M•JI knolt He rlub3 1•,il nj-sratc 1·eporlm c:md do11'.1,u;,-.ce vfla!uym, b~kers, polltlc1t1·11s ot1d I enc~ ~ he od1~o r1allst wrot~; ·•we an, 
!clSJirc,. Tiiree we£ks t1v" he Sil<Ud :.he cloaul.r mw~tors - aoctimr.g • • uot b,g c,,1 conspiracy theories. Then th., 
w create croi,1slom~Ucat c~:1secl tliefntat plane We'rt 110t sure l?vw Hillar11 Rodham of stli>· wr itl!r went on to ijuggesl a conspiratorial 
cmsh vf Herschel f'lid,111. He tli{J.$ ;>,·utt~iing tl1e ,i~ban Clurag-0 fits i11to ell thi! , but this writer pattern of violence in nnd :iround Little 
po1ueiftl/. al\Cl&i.:~ter L.'ttle Rock cabal 11Uldc u1, is wot.cino mtder t-heitl}!,1er.cc r,f a cone-u.ssion Rock by people protet ting the vresident 
•Jf!he Rose Law Firm, W&rlhe,i Naticmcl /:fa.nk, afte,· be1,:g m11rterioud·11 cold-cocked outside and tbe liusiness-poUtical es tablishment 
Step/,~~ Inc. a1:d the yowrnor's IJ{fice. Thi,i the l£Qac; Hotel i1y a mcuk..>d man wlio said. of the city again st the insurgent, intrepid 
caboi .rnppo.ts and p-rottc!s Elvis alld his !l,(){f "You'-re in a ri;d ume. Wooo pig ioou." See WEIRD, Page 24A 
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iWeird 
·•• Conti.-,,;ed from Pa99 V, · J 

., investtgat:o!IS of brave j:,u....,..;. 1 

•- is'.s. 
. Tl'le editorial !lkeced 

!: Arkacsa.s to "a ~ a.Ga ~public 
, . and two-bit poli«: sta:A'. - .:j 
·, . The d a y before . The Wall l 

StrHC Joum<:I, i~umate 3.D-:I :e­
~-&pe<;ted except by those T>'!IO · 
" And:!u ednori al :>3.E~ so pbo- ·; 

:noric, pub:isbed 111 ec1ltori:1I 
telling the stoP. of a = ona! M-

. por.tec wbo l'l,ght hare bun 
·· Jcnoct ed out i:i Little .Ro.:k. II 
.. !,rou"1-t up a11c,:1c:i11S ~,a. for• 
~ mtr Miss Arkansas. It ccnch,ded 
- tliat Arkansas it "a conaeniU.:,.v 

v1olea: ;>!ace." a cl,arce :hat 
-•-:::sde .~rk.acsaos so mad th.ey 
• wanted to lock T'M 'lli;U Sme: ~= ;,,.,,...,,J.'s behinc. 

7"h! l\-"4i! S trtt:. .'our.,a~ is 
based ia .',n• y .,r!t Ci::y, w.::ere 
.-iolenc~ bas b<!eo ic!l•)Wll t-> -,c. 

· cur. 
~ (lt;mi&ht be tnFtr.lC~lV~ ,iJ this 
·•· '!Joint to quc te ~ llud!1r., 31>· 
' ' pearing iD a rec~ot :sst.e ofr"" 
:'j:,wa.shfflgtou. McmzhZy: ... ts th~ ,;?U•• 
-~ nal'• edilori,l page Sil~ li­
·•··.11ocnd or ha~ tt sl.mpl, los: ::.s 
~'.mwd! ~ 
··· · Al!I of tbe a fore me:itio n1e.i 

was teo eate1 and b.aminered 
two days running b)' the 1,iim- I 

"ilable Rusb Limbaug!i. It -.·u l 
brougb! up ~da; rnoming b;· 
Paula Z-l!lo OD l!le CBS )lOl"!lin: • 
News. 

. . , . .. p ' '"' . ':-,ti .• ( 

:t's all ')ase(! en a series 01 1 • • 
curiosities. iccidents and --=========-"--""" 
tcaeedies. an o1xaminati?n of - -----------~ 
wbicn fellows: 

• On tile even!Dg of Fe!>. 14, 
St . 'hleQti ne ·s :)ay. 3 writer 
from New York Ciry named !..J. 
Da,is. wbo was woriur,g on~ 
~iece fo, the h1gbl7 raspeetl\d 
T.w Nt:i: ~ about the~~ 
ooailc and poliuc.u c:il:i.re or 
LJ,:-Je Rocle. woke ;ip face <1ooru 
!t the fo)'er of bh r0<;,n 3t tbe 
LeJ:ey Eo~l. Be bad a ialot on 
b.u bead <Llld no ~Jue •,-;-bat l:tad 
happened to him. :-.one of hi, 
moncy wa.s=~ 

He got tb• beck out of town. 
Back in S ew York. bis docto: 
told biin the l:net br bis ear was 
1101 iocooststent witb a b l.,w 
from a small. biunt o~ject . 

Davis ... :o!t a 6.Coo-..-ord 
!>i<!<:e fo: T°M Nw: R74i.: :!lat 
ar,pearec !ast we,k. lfr, says n~ 
~~.::2posc:1 th< artk!t ..... ~_ile suf­
!'ertng tbe errects of a ccncus· 
s,on. !".any Arkaosans :e3ol:ig 
!:is article can belitve 11. Tberc 
.,..,.. references to - .-\rkla Pe• 
troieu!ll" 10d .. .!tay Sradb~·.­
t.~e latte, appa.-,,ntl, Cun Br3d· 
bury, clla1rmac of Wor: h~n 
l?ank. 

E~biis.ttmec t sources :r: Lii;. 
tl,e Roc k say :he>· b.t\"e found ' 
more th alt 20 £actua I errors. For 
example. Dav:s writes ~ c Clfn• 
ton 001.iged the "!in.ancial ;>lu­
tocra~· ofl.ttt!E: Rock. mai11l, 
Ste:,h~os-Rose-Worthe n. ,,ith a 
StNke c,f a pt'D J;-y approving a 
consti:Utional amenclm.int 10 
:-:isc the 1n1eren-n.te cc11lng. 

Act'.1.all,y, tb.e 3Jllen<!ment was 
:a1:flt<! b1• a .,.<>t i! )i :he people. 
requ:ring ~c gi,?:enoatortai Sig• 
;1a;ure. wG1le :'r:?o == Wb.ltt- \li'2S ~ 
~overoor . !he ?\e~d of the 
A:uns;.z l'lanl:~rJ .-\.ss~c1at:cQ. ' 
ic\·or.•ti:la ~'le ca;e!ldl:!tu:t. ·.:.·as 
E.!B B'>wen. who ~t :!l~ ~i:.~ w~ 
a ::ir.: cfS:e;:her.i: 3:ld w,,rtllen 
3 S chail'I:lan vf Fi rat Cotnmer· 
c,aJ Bank 

Essei:.nal!y. Davts' anicle de­
ter.nine-.J tbat tbe S!epb .. ns em­
pire 1.1,;mma;es t.:ttle Rock :n 
business a.r d p<,hties; :b~t tbe 
Rose ft."lll i, tied tc. StepheDs tor 
its s1.s1e:ianee: tb:lt Clinton. a3 
!:O'"U'Dor. obliged :!le Stephens­
es wnen l.e cou!d. ,.!though be. 
accordin~ '.O the a.r tit'!e. cre,t• 
ed ~he .vkacsa. Development 
F iuauce Ai.Lbcr.ty to serve t!le 
!~tt:'ests o( Dan Lasater in a 
~ocpeting l.ll"estmeot ~anlang 
enttrpri,e. 

It IS po,sibl1, ! bat if indeEed 
.o:ieone hi: Da,-is i.!l the bead. 
r.b~ :1s.>2ilant was someone ,.,ui 
.; lo« toltraoce for writers who 
!)oilabor '-~e ob,;ous. 

.. ! w .>u!d C31J him ecCf'DtrlC. -
Derrick R '.lse. a F111ance AU· 
th'.lr:ty ~ffic1al "bo S!)<!DI cc-n • 
stderable •.irne with Davi... said. 
"He dl an' t want 10 $lay at :he 
Capitol Hote l because be 
:hou:bt :be St.ephell5~ ~d !he 
phones bugge<!.'' 

Davis said 3 bJ.gb.J¥ placed go.,. 
1 ~rnmeot u1Yic1al !'.ad wamtd him 
: lheod uitime !:> ?et lD and om of 

tit:Je Rock :iulek!y Mcause :ie 
- was "t:lterilli a ,ec zone." 

Du:s told the Dtmo~rc,, 
G<1.ttl!t last week that the !ast 
thing he remem~rs is un!oek• 
ini Room $02 at the Legacy f' 
about o:30 p .m. Feb. 14 to dreS$ 
fo r din ner . .tie woke up four ' 
:iou:-s la~r Lll,ide the room. io 
the foyec. fac~ do·~·n on lhe ci,, 
pet. ;>ou,ted tov.•ard tbe door 
Bis :iP.ad hurt snd his ar:n wu 
sprained. 

He said he didn' t call the po­
lice or tbe ?-tottl manacement 
becau!e be ha<in't a clue whom 
10 :rust i.D the ~ d zone. 

Be !lad prevtou.sly ~n c;uot-
1 e-d as sayt11g pans of four pa;es 
I of hi s :iotebook had been :om 
, out. but be said !as! week t!tat 

l it was possible he had torn the · 
pages t::mself. Nothing sub• 
staotive wu m issu1g. he said . 

. He said he later di.$covered thnt 
I a 1985 proSl)ectus for Wortbea 

I 
Bank was mlssi~ from bi$ mes. 
Was he san~ so:ueone took tt 
afte r icnocking him out! "I'm 

l"W'thennore. Davis satd lhst 
after he had transmitted by !11<>­
dem a tlnrd ofbls aniclt 10 the 

saying it was mhsine. si r." he ~ 
sa!d ' 

I omces of TM N~ P.epuol:c, he LJ 

received a mysterious phone II 
call at bis lfanha ttan bome. j! 
wbere he was working. 1'be I 
~aller, wbo had a - r ich ba ri- I 
t.ooe." Praised bis work and said ,, 
tbat Davis wo;ild ma_lte ( 
Lawrence Walsb. !lie Ira,i.Con• 

' tra speeial prose~utor. look like 
a rant sm:ite.ir. Toe ca ller ab,; 
said. "Seems to me you·ve got­

; ten yo ur bell rung to e many 

1--- ------
1 
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AibnsasDmxiaat•6amu 
:s .. ... -.: .. . :- ~·· • .. . . . • t 
rt:<rlt~f~µ _tax forms net new quest1~~~-~~--~ 
,· .. ., ..... IYIWC>YUU-ES'TON , Jamalld>ougalclalmltollan 

1:"~ C -~- > l0StaboaU1">,000.Eft1u11.~· 
•.f"· ·· ..WASBJNOTON - Wiatt tbe couwit llited br the Clilltou . 
t"~· Hoa.M refused 1977-79 has esthuted XcDo111al IOU' 

I
., · •~sll>rPreJiden.t Clin- moret.b.an.0,000. ~, , · .':'N , 
-~ fll'St la<IJ Hillu, Rod- IIUle two eoaplee wen; equal ~ 
..._Clintoa GD. Prid&T, 111• ill- PVtDenudlladlhe -)oaD' 
t.AAt •as w u.swer llll(eriD.f llabuttles, Ila. eol11¢.~ Kc-
"l!~ODI about tlle liuacing Douols"- l~aone,yt;· 

l..)fDit water ,J>nelopmec.t "Wbat:,'Oll°?e taD:ill(,iboutis 
:,_~a :ff;,or.• ,:.."'!;!', · • ·s• -'~:: . · ultimate locg;• a soaree fam.U: ·· 
-~ ~ NQUIIS raiMd new iarwith tbe returuu.ld l"ricla7. 

~.;.Cllllftioans,..11. .. ·•• • "TIie, •.ere equally liable for ·· 
~-;~'!We're-o-a e.ui~oat.all th~ tlMt loaas· .. ~.IOUICIIL~ •.tf.-?' ~ 
,. : .~bad:to"l'Taow. theprest• 'l'lle-,ce~Ui,eilif. .. 
~11Ut said '7i,d■J. "You cu do fereaee in l.ial>ilitt.s see-ed'!.· 

~ 
u want to witli t!Mm." · b.-o2II tht Kcl>oupla'' eontrol'.of: 

- ,~ procdl beCU immedi· Ille corprmtioa. , •1 ·: ~ ; . 
' · ·:.. · ' , . . ,: • · -- : "Be lllnl,nn llrf4'Jliliu . 

~tfteponen ~ !'riday and IIUSM ON TAX IIETUIIN$ - ~and~ galNf al lht l ud •o~o,do-wj t!Etile t~-r madJi~ th forms, Whillf Holae llriefinv room l'l1dly fer.,,. ,__ <;A Praidlnt C1111orl's 1B ma J ~•§Ilia. 
i; . ialC:COIWUts, 1end• 1970S inoome1',treuns. HUW7111d-nilttiat -~, 
i:: eopillatotuapertaaad lit- it." the preaid ' 0£.IIC• ' t 't'e e'lriag tho•e wllQ. helped White RiYer in Mario11 CoUDty. to pv.rchue the land, saying~ ~ · )~~ "'C 

;• compile the IP~ · Tile CIUIIODS ft.ff partners in $203,000 borrowed was t he Wilt ad.dltf~reeorda:be·. 
~ • Q11est1om re!ll&I a · lbolJI the Whitewater with James aad SIi- eqlll.l respoasibWt, of the CIID· ~ ' ·• ·•-'? _ r, .• ~ 

il~ and l:il liabilitiei of su Mcl)oupL tons and lofcl)oupls. · . ~ om,~ wto .n·UMi 
~ . a 230-acre real es- The administration Friday The Clinton, claim to have recordslsp,iJII to llt die~-, 
~ de-.elopment along the ontlill..S tlle orillna1 loans used lost $46,63$ on the illvemnent. co,-i;,•111e -..Id.Fri_._ .. 

, -c., •. 4 .. :,_.; ~ : ,,. • -- - - - - • - + - • -:. i.· :: • ~~ .C,• 

• • SUNOAY. MARCH 27, 18&4 • 21A '.I 

Whitewater financiijg 
. posslbWtJtawcbacb...r-ADodlu queltiori ia-,,!ves in­t•- deduettolls tbe CliAtoDS 

lll&de OD tbeir 19':'8 tu Corm.. 
nve is a t l0..131 interwt tx• 
peDse lirted to the Great South­
ern Land Co •• a lkDowttl-c:on• 
troli.d rul esiat.e venture. 

Cl.1lltoD aides sald Frida, the 
ezpeDM actualt, was a Wbite­
ni.rP11111MDt made 0111 to Grut 
Soatbem ,rt McDoa,al't N(IU■st 

'111eCliAIDDsconsi.514DII.Yban 
meint•ined that tMir role in the 
Whitewater h1Ye1tment was a 
paaiTe one. 'tbe pn:sident bu 
not nld, tboucb, it tbe $10(131 
P.(11Hnt ffftlN 11Dnsual I CCi 
1t waa clirected to • coml)&ll3' oth­
er tbaD Wllluwater. 

• A!l I cu tell you is to the 
be$1 or tllY tmo•ledf•. he WIS 
bOMlt in his deal..lqs with me," 
ClialoD sa id laat w .. k wben 
uud about Kc.Do1111L 
~lou lnt.etest])&Y· 

mHts '"re J.iAed 011 UM Clill· 
tom' 19'19 ~ taus simpl.1 
as payments'to "ba.11.k ud loan 
compani•s. - Tllat ralHd tbe 

tc=-dlaa one•~· 
aolled comp11117. 

The tu fon11, also e½early 
demomuate CM !lnancial ,rind­
l'all tbt Cllntons rec:eiveo! from 
BlllarJ Clinton's nccasf11I 
spec:ulatl.n2 la eattle llltves in 
tlle lai. ll71os. Witb ~bom 
James Blair, a lollltimeJllcld 
who II DOW t;e,ivaf couw1:(or 
'1)30n Foods !De. at 6p~e, 
Hillan Cllato■ aetted ebout 
Sl00.000 in optiou ~ ; 

Dwia, the 111112 presici,AJial 
campa~. Bill Cll11to11 Mll&t• 
edly railed auilist what- be 
c:illed tile •uctues ot..ibe 
lllOs."' ... ;". 

Raplll>liC1111110W ueCAl,llUII 
that th• Cliatou benefftecS:frolli 
a practic• IIUID1 of their ,~oort· 
ers bavt conde11111ed-~d­
in& oath• Mw-.. ~ · 

As the Whicaw-rili-ies6p­
tion CODtiDUes, Clillto11 11D· 
doubt•dly •ill IIHe t~ce 
more quatimu abovt l~a,o 
iavstmat.5. ;_ 

. .,.... 
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THE ATLANTA CONSTITUTION 
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Pinching off the budding recovery 
O;ich. Now the pair.fuJ pa."! 1:-egbs. 
fa the weeks imrned:a:ely following the Fed­

eral Reserve'; Feb. 4 decision to push up ir:ter­
e,t rates, li~e ~ha.'lged for most Arneric.ans. 
Scrr.e stock and bond traders got huzt on Wall 
Street, b•Jt·mo,t co.r.s.1_rners were :.nrufflec. 

lenders to cut monthly hc-.ising costs. Last 
October, more than 60 percent of all mortgage 
applications were from homeowners who 
wan:ed more cash in their pockets at t.ie end of 
!he mont.1. '.':cw or..!y about 30 per::ent of all 
applicar!ts are refinancers. 

Now the p;iin of 
higher in:erest rates is 
spreading to midd:e­
class fa!ni!ies. Lenders 
are pa~sing .uong the 
higher costs of money to 
ho~e buyers, credit­
card users and other 
indh'iduals. As a resl!.!t, 
the recovery may slow 
down sigr.iticam:ly this 

Refinancings decline · 
Here an: the pe.-cernages of all 
:no~ appljcations that went 
t~d n0me;. refinancing.. • 

, While mo:-+..gage rates 
· · I hit directly at homeown-

1
, ers. tt:e prime rate is 

starting to hurt co11.swn-

!'er:er.t:1ges ere cve::1ges 

54. 1% 

;piing. ,. •. ,~, 
Conside:- what the 1-~ i~"' 34.4 

Jt!rr:p in i:1terest rat-es Ii>, ,. : ~ I 
h;:s dcr.e to would-be , -~ · ·· 
home buyers. The 30- "'"" 

. I ers indirec:ly. The inter­
! est rates on many 
1 consumer-oriented loans 
j are tied directly to the 
., prime. For example, 
j ll13..'lY banks use tl1e prime 
: as a peg to set rates for 
, credit cards, home eqi;ity 
1 loans a:.d euto loans. 

Some ;.avers, such as 
retirees who depend on 
bank certificates of 
deposit for income, are 
benefi:ing frc,m rising 
interest rates. But the 
great majority of fa.-nilies 
with mortgages, car loans 
and credit cards are get­
tillg squeeze::!. 

;·ear mortgag-!' rate, •· 
whi::h hovered at 6. 7 , I 
perccr.t j~

0

st six months · _ J 

ago: 13 cilmb1ng ~ to 8 No,. · OK ... Jan. . ftb. ·· N~ ~:.• ., 
per ~ent. At the O~tobe~ 1993 · · .'. 1994 :'. . I 
rate th0 montt,J,· cost o• . · · · 
• ';-•• 

1 
' • T!ro,.ct,Mard,18 . : . :. i 

·· .. ·1 a $,00,000 mortgage s.,., -~Bonk ~ • 
wa~ $665. .4.t 8 perce:i: ~... n · · · Their economic pinch 
i::ere;;t, the monthly 
cost j:imps to $733. 

These h:gh~r ra:es already a."e hi.lrting hous­
ing. In February. sales of existing homes foll 
9.9 percent. \1/hile bad weather contributec :o 
the decline, ns;ng rates were a big fa.:tor in 
scan~ off custor.'lers. 

The hlgher rates also are prompting people 
!c drop plans for refinancing :nortgages. La.st 
year, owr.ers of existing homes flocked to 

lea.'! will slow the econo:ny. 
But of cou.--se, that's exactly what the Fed 
wanted to accomplish by hiking rates. The the­
ory is that slowe~ -;ro,.,tr. will prevent inflation 
from heating up 

Perhaps in the !ong run, the Fed's emphasis 
on containing inflation will prove to be wise. 
But for now, the rise in interest rates isn't 
rr:uch fun for Americans who were just begin• 
ning to celebrate the recover,. 

l{)() 
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How big is Whitewater? 
In whitewater rafting, river rapids are clas• 

sif.ed by their degree of difficulty. Even a nov• 
ice could paddle through a Class I rapid and 
come out d.;· on the otht:r side, but Class VI 
whitewa:er is so nasty it scares even the pros. 

On Th=dar night, President Clinton tried 
:o convince the country that his own particular 
'.Vhitewater is no worse than a Class II, and 
that he will coast through it with relative ease. 
He gave every impreS$lOn of believing that. 

Congressional Republicans, however, pre­
dict a far rougher ride for the president, and 
they want to make s~ that the entire nation 
gathers along the riverbank to watch, just in 
case the president dur.ips it. In other words, 
televised hearings seem inevitable. 

There are actually two Vr'hitewaters under 
way. Whitewater t.'ie criniinal probe, headed by 
independent counsel Robert Fiske Jr., is qui­
etly proceeding as it should and must, and 
whatever happens happens. In the end, it ought 
to be the only Whitewater that matters. 

But until Fiske issues his report, the counn;• 
v.ill entertain itself with Whitewater the politi• 
cal scandal. Fueled by inm.1endo and specula­
tion, the scandal w;>n't resolve or prove 
:U:Y'.hing. But coneressicnal Republicans, who 
have been losing almost every policy debate to 
C!intcn, are embracing the scandal !.iice a 
drownilli person huggifli a lifejacket. They see 
Whitewater as a way to change the subject and 
occupy the president's attention. Until 
Thursday's ad."Oitly managed press conference, 
Clinr.or. seemed to be trying to help them 

Most pol:ticia.'lS; Republican or De::iocrat, 
probably sympathize to a point wi:h Clinton's 
predicament, becaUSt: they understand how 
easily it couid happen to them. They know 
firsthand that power attracts opporturuty, that 
offers to invest in this or that business deal are 
fairly common for politicians. 

Some of those offers are perfectly legitimate; 
some are not. But when such a deal comes 
along, people in pu!:ilic life have to ask them• 
selves a series of important questions: 

Am I being offered a sweetheart deal 
because of my position? ls this person likely to 
use our business relationship as an excuse to 
seek inappropriate favors later, Is this the type 
of person with whom I -should be involved in 
business? 

There's still much that's unknown about the 
specifics of Whitewater. But if the Clintons 
asked themselves those questions in 1977, they 
ca.-ne up Y.ith the wrong answers. It now seems 
likely that James McDoueal, the Clintons' busi­
ness partner in Whitewater, may have been 
using the real-estate venture as one of a series 
of conduits for drawing money out of the Madi• 
son Savings and Loan, which he owned. Crimi• 
nal indictments against McDougal now seem 
almost inevitable. 

At best, the Clintons were guilty of poor 
judgment 17 years ago in letting themselves get 
drawn in with McDougal. But until and unless 
more· damaging information comes out of 
Fiske's probe, that's as critical as anybody can 
responsibly be at this point. 
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Family provides firmest foundation 
It is a horri.fying reality that toda;-'s young 

peo;-le beat their fnend5, sometirn.es co death, 
in & • .::o:nmon ga.~g initiation tire calied a 
''bcat-c:!o\\'n." 

It 1s more horrifying :o realize that their vic­
j;-r,.s ofter. go a.!cng v.ith it. That is 9pparentl)' 
wt,at hs;,:,ened to 16-y~ar-old Eddie Brown, 
wllo submmed to being beaten and pummeled 
~:! stomped :mo un:onsciousoess l:y six ycur.g 
men. all so he could jcin their gang. He 
remains. on life supper: at Dan\.ood}' Medical 
Center. 

A poignant dt?WI of Eddie aro-.rn's life is 
that he has a gift for drawing. It is a reminder 
that talent can be fou.rid even in the )<jnd of 
yowig people society fears most - eang mem­
bers. But the most telling detail of Eddie'3 life 
was also revealed in the newspaper story that 
reported his assault: "Auth1>rit1es cannot find 
his parents." 

In two national polls released in the past 
montil, Ame.ricans have reflected a col'l'lr.lOn• 
ser.se ur.derstam!in6 ;,f the causes of youth "io­
lence. an !.:!aderstanding that has eluded many 
;xilicr-ma1<ers. According to a ~II r~leased iast 
wc~k t-y Parents :-!agazme, 81 percent of 
Americans say that &d•Jlr anention to children 
is the ~st wa'J :c :-educe violence in sociery. In 
a rtcen: Ha.-ns Poll , Americans called "lack of 

adult supenision" the No. 1 cause of violence. 
They ranke:l it ahead or handguns, television, 
movies, video games and i"V news. 

This is not difficult to understand. Children 
lea.'"11 by example. They learn from parents, 
mentors and other adults i.n their li\'es who 
care. And if the:e are. none who care, teenag­
ers, in particular, !look up with any group that 
makes them feel wanted, including gangs. 

What is difficult to understand is why our 
state and national leaders are willine to pwn:, 
millions intn :hP ~nnic)..~~:-.! ~! ;·c-.lU'lttJl crime 
and so little into its prevention. Initiatives such 
as Gov. Zell Miller's plan to sentence 13· 
year-old violent offenden to adult prison may 
provide legislators more prison jobs for their 
constituents. But they do nothing to stem the 
tide of youthful violence. 

The research is clear: Children learn ·,-io­
ience first a.'ld foremost in their homes, not on 
the streets. The L'lfluence of family is what 
:no!ds t."iem. The child whose parents give him 
1."ie time and Jove he needs-is less likely to grow 
in:c a teenager who needs a gang. 

Govemmen: efforts shocid focus on creating 
healthy families. That's the way to avoid i.'ie 
tragedy of a comatose teenager lying alone ir. a 
hosoita! r oom, his parer.ts' whereabouts 
un.J<nown. 

·,;;·-
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Clintons Release Tax Data 
Sh~~ Land Deal Losses 

sur in Arkansas polillcs. he and lus 
wife had few • s. For Ille pttVIOU• 

I yeor, their earnings had toUled only 
$41,731, their IU mum-. 

l«nwla&l,yPa,_.. 

Income Had "Qµadruplcd; Inaccuracies Detailed 

9yJ EFFGUTH .,....,._,...y_.,._ 
Al 

WASHINGTON, Mardi J5 _ .,,,.. fa r .... 1111m·u.e ·coup1e who were llleir 
to pollllcal pr-. aGI 11111 Blllllty eq,aJ ~ 
Roclllam CtinlOn today rwlaued IU,. C1aU1a the pp ~ lhe Clln­
lllms and odler flMDCial 4Ala lbal 11W lalla' ..,._ ud I/Ila of lhe McDouaals 
Ille clu.rea plCSlft ID date of - the le-.,d the affect of Whllewater and 
couple IUda ud IDM ~ ~ In any appn.ru,ce lbat Mr. McOouaaJ 
Mr. Cllnean'I pollllcal car9r. was .eking to lnfl-,ce the GoYemor. 

The ~ relelllld !Oday, campaip aides uid at Ille lime 11\at 
whldl Include 1U rewru from 1177 to I report prepaffi! by Ille Cllntant' pet"• 

1178, lllow lbat the couple DUrly quad-I' sonal accountant put Ille CDlll>le's 
rupled lbeir - Ill !MR :,ears, Wh1tewau.r 111" It about kl.-0, the 
from '41,731 to 1151,• 111 lffl. f;«,,re whic:h Ille While HOWie - con-

Thal lllcrea■e WH iaJ'tely atlrlbuta· linnl. 
b~ to conunodlly Inda by Mn cu,,. , In hia .,.,,.. confen,,,ce on Thureda:, 
ton, which ..,.. arran,ed wttll lhe help j ewnilla, Mr. Cllnlon •~ledaed 
ot a lawyer for cme ot the 111ate's IMd-1 11\at Mr. L)"Ollt' rwpon was in em,r, but 
Ing agricultural compulel. . I :.,.:;.:~ _::: ,~•=::~: :: 

StarUas-'-Vllltawll ' Whitewater - by rGlllflly 50 per-
The tpeCUlallwe uadini, which nat• cent. 

led about 1100 000 from October 1871 to Mr. Clllllon uld ,_,, cowe,... of 
' ...... Jy ..... Whilewa1er bad prompted blm to 

October 1878, Is tncom,-- - "tt■n rad<~ my brabt" about • 1112 
ICrlbed In the f-l. The retllml do- check for Ql,"8 lhat 1111 toP aides had 
lhow how much -,., 11 any, wu vonemently lntl9ted wu repaym• of 
lllttlally lnVffled, and . per.m familiar I WhilewaleM'llated loan. Accordlna 
Wllh the retums who briefed reponen 10 Mr. Clmton. lhe prll0tQ of '" facl· 
today at the White HOUie was unable to ~ " ,alleys of Ilia late ..i.r•, 
pl"IIVlde a flpre. Mn. Clinton'• com- alllOlqrapl,y led blm to remember 
modlly trading was first reponed by "aomalltln& that I had ~ for­
The New York Times on March 18. gotten," namely IUiDa out a D.IOO 

loan ill Ills - f,- Mr. Mcl>mlpl'• 
Mol'IIOVff, the Cloeumenu allow that bank to help his .-i,..,. buy a i-. 

the Cllnlont provided Inaccurate lnfor• Mr. McDougal In lllu.rvlews cMs 
motion about a 120,000 bank loan and yea 1. wt$isted Ille $20,700 dleck wu 
that ll lecltheClllltan Praldenllalcam• unrelated to ~ater. an,ce Und­
pailn 10 OYenUte lilnlllcantly the sey, _,_ advlRr to 1he ~ I. 
couple'• lol■es In a real ntate venture. replied that Mr. McDougal wu llllalak-

; on, and 11\at Ille White Hou,e lleod by 
President Clinton uld on Thunday the L)'OIIS n,porL Mr. L,ana aald the 

lhal he had foraocten unW thla Wftk same earlier thia ......_ 
lhatlhel881 loanwutohelphiamoch- The tax retufflt ..,...,.....,,,a. 
e.r buy a houae and had nolhlng to do lion were IIIAde plMc --, Al the 
wllh lhe real Htalt venture, known a, White House. David ltadaJI, tba 011>­
lhe Whitewater Cllovelc>p,_1 COmpa tans' per-1 lawyer aid Ille relaue I ny. Mr. Clinton repaid lhe ·loen wilh was -;n u.e.i,lrtl of 11111 dt8Claaure and 
c.heck for $20,700 In 1112. openneu." 

Today's ditcloAres, which At a .........-1 btlllflDI, Ille.,.,_. 
made amid moun11n1 polltlcal pres l1mlllllrwttltlhe1U,_,.,,.aa1,1ttwre 
sure lhat Ille President and Illa wife pu was incolllplete llllormaUan 1111d docu-

. bou = · ~1n mentatlon to baclt up- IU declucUans qU<!sllons a I wu11ewater u,,,. taken by the ~ for Whitewater• 
them, may have weakened one of elated ~ t:Y!-a BIii Ille per• 
Cllntons' ett1tral deftNa to q ~ did • !bat Ille .....,at 

, about Whitewater, a land deve Intended to pay llffJ ~ cue. In 
In the Ourk Mountains. connoalon wll1I ii.. dedilcllmls. 

For two years, the cumon's have n,e ~ - wi- details 
usened they lost N8,IOO on the deal, I were a mplified III tba cll9clmures today 
using the figure to refute cllarse, that . were twO of Ille 1af'INl - o1 
!heir putner James B. Mcl>oupl had ' Ille Cltnlanl' U-. Bath Whleewau.r 
covered a d11proporlionate lbare of lho and the commodity ll"8dlna .,_ tn 
I M M "'-•• 1 and h 11 1871 after Mr. C1iDlm NCUred the 
osses. r. c.,.,_a 11"' • ~t ~UC ---- for Governor, 
the ume, Susan, were equal partners tn which III Ani- made him Ille odds­
the venture, and the Cltnton campatp on favortu. &o prevail in the aenenl 
aaid they )OSI $92,000. electlan. 

Ovenlrafll PermlttM Altlolih Mr. Clinton was a rillnl 

In August of 1878, Ille McDougals 
and the Clint.onS LOOlr. OUI '203,0IO in 
loans 10 pun:llase land In the OlarU. 
All lour l\grled Ille b..,eet monpie, 
for SIU,000. . , 

Three months earlier, Mr. McDougal 
had helped Mr. Clinton eam Sl.100 on 
-'!er An.I.nus land deal - a rawml 
el _,. 11\an 711 percent, accorclina to 
Ille penon who bnefed reponen to-. 

-,;_ coupw was hoping for amllar: 
Sood fonune wllh Whliewater, a _,. 
1ure Ill which !heir calh 1n-men1 
waa anly $500. acconlina to a White­
water linanclal aummary that was 
amon& Ille documents made public 10-
day. 

Two months after Mrs. Clinton 
aigned the loans for Whlu.water, aho 
....,.n tradina tn commo&llle$. a rllkyl 
form of in¥atmen1, which In her cue 
proved enormously profitable. In lhe 
1871 return, Ille couple showed net 
pJns ot IJS~41. AllhouSh wipa~rs 
are requiffil to apeclfy when Ille aueu' 
were bou&h• and aold, and for ho., 
much, Ille Clllltans' mum does not do 
ao. 

aepcw1H• Tu a.-rn 
The lollowing year, lhe couple re­

ported 172,431. The tradH were llaled 
at occurnna in lffl. No Olher infonna., 
tionwuincuied. 

II appears that couple's 1UCUS1 In 
the commodltln market was llgnlfl•I 
cantly offset by their troubles Ill Ille 
real atate _..re. Aller 1u hn'I few 
years, Whitewater did NII ■ell land 
quickly -.. to make Ille lntffftt 
pay-ti ... Ille loan. 
Bet- 1871 and 1• . Ille Clintons 

-ar IO haft bomo !heir half of the 
lnterell cosu, paying more than 
'42,000, which was deducted on their 
IU returns. 

aut from 1881 to 11184, years in which 
W1111ewa1er sold little land, Ille ven­
wre's income was far less lhan the 
coats of the interest paymenu, a differ­
~ that was made up largely by Mr. 
McDouaa~ records allow. Acconlinl to 
the accountina made public today by 
Ille CllnlOM, the couple paid only $2.43 
in Whitewater-related Interest from 
1881 to 1186. 

Calculatln&'-
n,e person fa 1nlliar wllh the Clln· 

ton's tu mums said the couple never 
recetved any dividends or d isbune­
ments from Whitewater, which means 
!heir $48,000 In payments were a loss. 

Mr. McDougal, who ■erved brieny as 
an aide to Governor Clinton in 1878, 
....,,, a Rate-reaulaled b•nk In 1880 
and ltale-dla rtered Uvinal and loan In 
1N2. 

Mr. NcDouaal's savings and loan, 
Madi-. Guaranty, aiJowed Wllite­
wa1er frequent, sizab~ overdrif ... 
cau$in& what Federal investt,a1ors lat· 
er nllm■ ted was a Jou 10 MadlSCl'I of 
at leall 11a.ooo. 

L Jean Lewi&. an inveltlgator for the 
Reaolutlon Tn lll Corporation who re-

! 
viewed Whitewater's reconls in 1892 
and 1993, a~ earlier this year that 
Ille Cllntons must have knoWn that Mr. 
McDougal wa1 car,yin& !hei r share of 
the Vffltllre. 

Mr. McDougal was Ille -r ol a 
failed Arkanua uvlnp and loan dlat 
permlned aluble ovanlnf11 In Wblte­
wa1er'1 c.hecltlna - ill tba INO'l. lnvestln& In Whitewater 

A lawyer who overuw a rwpon mt 
the Clinton's finances and l'l1aued by 
the campal&n in 1"2 aald 1ft a lect.er 
made public today thal Illa NPOf1 - ­
Stated Ille Cllntons' io.e. by SZ2,U4. I 
making the Clllltont' tolal Iola 141.W-\ 
The lawyer, Jame, M. L:,ans. uld Ille 
error was cau■ed, ID pan, to " IDier• 
views and statemenu bythtO---." I 

Mr. Lyons' latter nllN ne,r .-­
lions about how Mr. and MIL ClllNDn 
l'laponcled Ill 1"2to~damq­
lna news accoun11 IUll8lllnl that 
Whitewater might have i-t a •-· 
bean deal In whlc:h the Clllnana put up 

ContllWH OIi .PQle I, ColMmn I 

'The amounl dlducllcl-•11,748. 

tl1-_,,. notdlducllcl on•-

A IUffll'IWY of peynWIIII N and ... ry Cllnlon m.te IO .. 
~ O..elopi,. ,tecin.-,y, 

Y£AR TYP( Of PAYMENT AMOUNT 

1m --- S10,130.58 

1ffl .,,..... 11,752.52" .,_.. 237.50 
Cepllaloondlulion 500.oot 

1980 .,,..... 4,350.00 
I,.,.. 8,000.00 

1111!11 .,__ 243.112 

111119 .,_.. 1,135.51 

1117 .,,..... 2,581.33 

,. .• ~ 1,473.80 
RNl ..,.IU 1,215.15 

1111!18 RNI .... IU 2111.3St 

1990 FranchiMtax '45.1St 
Aooounlant'• bill 2,838.2At 

TOTAL 46,635.75 
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Labor Dept. Agency Proposes Ban 
On All Smoking in the Workplace 

By KATHARINE SEELYE -ft I 
Spttl1l10The- ~u- York r,me1: 

WASHINGTON, March 25 - With a i Another Era of Prohibition? 
bill to ban smoking In virtually a ll I The tobacco industry strenuously ob­
buildings ID the country except private I jected LO today 's anti-smoking pro­
homes temporarily stalled in Congress, nouncements, the latest in a persistent 
the Labor Department seems prepared 1. drumbeat against tobacco interests 
to do by regulation what the Congress echoing from state and local govern­
has not done by law. ments to res taurants, businesses, 

The Occupational Safety and Health many of which h~ve banned smoking. 
Administration has proposed a rule to -Charles 0. Whitley, a former Demo-

. cratic Congressman from North Caro-
ban smoking ID the workplace, Labor lina and now a lobbyist for the Tobacco 
Secretary RoberL.B. Reich anno11nced Institute, said that banning nicotine in· 
today. Of the more than 70 m1lbon cigarettes would amount to Prohibi­
Americans who work Indoors, OSHA lion. 
estimates that 21 million are exposed " If you take away from tobacco the 
to poor indoor air and millions of others thing, one of the main qualities of to­
are exposed to secondhand tobacco bacco, there's not much left," he said in 
smoke. an Inte rview. " That's like advocating 

" OSHA has taken this action 19 pre­
vent thousands of heart disease deaths, 
hundreds of lung cancer deaths, and 
the respiratory diseases and other ail­
ments linked to these hazards," Mr. 
Reich said. 

According to the Environmental 
Protection Agency and the Centers for 
Disease Control, secondhand smoke 
causes 3,000 deaths each year from 
lung cancer, 150,000 to 300,000 cases of 
bronchitis and pneumonia in young­
sters and asthma attacks in more than 
twice that number. Secondhand smoke 
has also been implicated in deaths 
from heart disease and oilier forms of 
cancer. 

Threat of Nlcollne Ban 

alcohol-free spirits. Look at their mar­
ket share. It's not much of a market­
able product." Nicotine, he said, "la a 
natural part of tobacco and the tobacco 
experience, and If you take ii all out, 
you totally change the character and 
the nature and certainly the flavor and 
the taste of a cigarette." 

Haaards Are Q11ttlloaed 
As for the ban on smoking In the 

workplace, Brennan Dawson, a spokes­
woman for the Tobacco lnslltute, &aid 
the Institute would object to the regula• 
lion because " the studies examlnlng 
smoking In the workplace, In 12 out of 
14 cases, do not show an Increased risk 
for nD11smokers." 

Toe ban .in the workplace would af­
fect fewer people than the proposed 
legislative ban In all buildings, but It 
would nonetheless apply to more than 
six million Indoor workplaces, from 
offices to factories to restaurants. It 
would cost businesses an estimated 
$6.6 billion a year to comply wit)), the 
Labor Department said, but would ,. 
yield $15 ·blllion in annual benefits in 
increased worl<er productivity. Mr. 

"In order to regulate any aub­
stance," she said, " OSHA has an obit• 
gallon to demonstrate a stgnUlcant 
risk or haz.ard, and that has not been 
done with environmental tobacco 
smol<e," also known as secondhand 
smoke. • 

But James F. Foster, a spokesman I 
for OSHA, said the agency was relying I 
on numerous other studies that demon­
strated " In terms that courts have ac­
cepted that there is a substantial risk, 
and we have also demonstrated that we 
will substanlially reduce that risk" by 
eliminating smoke. "We believe firmly 
It will meet the requirements" adopted 
by the United States Supreme Court In 
a 1980 decision on benzene, he aaid. 

Reich called the rule "part of the most, 
ambitious standard-setting agenda In 
OSHA history." 

At the same lime in a Congressional­
hearing room, Representative Henry 
A. Waxman, Democrat of California, 
said after an Intense, four-hour hearing . 
in which he' questioned several tobacco 
lobbyists, that he might propose a ban 
on nicotine in cigarettes. 

Although the tobacco lobbyists de­
nied that nicotine was addictive, Mr. 
Waxman asserted that 11 was. During 
the hearing, Dr. David A. Kessler, the 

Continued From J>Qee I, V 

Mr. Foster also said the regulation , 
was not as sweeping as the bill, now I 
stalled In Congress, that would ban· 
smoking In buildings entered by more 
than 10 people a week. 

"This regulation would apply to prl• 
vate-sector employers everywhere," 
he said, "and 10 public-sector employ­
ers in the 25 states and territories, 
including New York and Connecticut, 
that have their own OSHA programs." 
But he said ii would not apply to public · 
employees In New Jersey or in any of 
the 32 other states or territories where 
OSHA does not have Jurisdiction. 

CommissiOner of Food and Dl'\lgs, tes• Bulldln1 Manaaen Objec:c 
lifted that one tobacco company, which " In New Jersey, employees In the 
he would not Identify, had suppressed firehouse can sit around and smoke 
its own research that Indicated that because municipal, county and state 
nicotine was addictive in animal stud- employees are not covered by us," Mr. 
les. . Foster &aid. "But ,tn .. New York or Con-

Banning nicotine, Mr. Waxman said, necttcut, they can t. . 
Is "starting to look like It might well be If a co'!'pany allows smoking, 11 

must proVJde a designated smoking 
a reasonable way to deal with this area with outside r,,entllallon. 
problem." The proposed regulation, which will 

Eliminating nicotine and thereby re- be entered in the Federal Register for 
moving the addictive property, he add- comment beginning March 28, will be 
ed, would allow those who wanted to subJect to numerous hearings and al­
quit to do so and would provide more of most certainly would not go into effect 
a choice to those who wanted to contin- until at least next year. 
ue to smoke, rather than forcing them Apart from the Tobacco Institute 
to continue by virtue of their addiction. " ' 

However, removing nicotine would 
not necessarily reduce the health risks 
associated with smoking. 

the rule also met opposition today from 
the Building Owners and Managers 
Association International, whose 15,000 
members represent more than half of , 
the available commercial real estate in ; 
the United States. 

"We're pleased they're addressing! 
smoking," said Jim Dlnegar, a lobbyist 1· 

for the group. "But they would have 
you believe people are dropping over at 
their desks." He said the regulation put I 
the burden on each building's manage­
ment rather than on attacking the i 
source of the indoor a ir-quality prob- I 
lem, which could be caused by carpets 
or copying machines. 

At today's hearing on nicoline, Dr. 
Kessler. the Food and Drug Comnus, 
sioner, displayed copies of patents ob­
tained by tobacco companies that . .he 
said showed they had the technology. to 
manipulate the amount of nicotine In 
c1gare11es. But he emphasized that 
these were merely patents and did not 
indicate that the tobacco companies 
had actually used such technology . . 

Dr. Kessler said he was looking to 
Congress for guidance on how the Food 
and Drug Administration might regu, 
late tobacco, If It were classified as a 
drug. " There are many issues we don't 
fully understand," he said. " How 
should nicotine be regulated? If we 
lower II a little, people may smoke 

, more cigarettes." 

... 
~ 
~ 
:z: 
~ 
~ 
:,..· 

~ 
~ 
f.. 

~ 

~ 
~ 
1§ 
~ 
~ 
Ill 
2; 
Ill 

~ 

L\ 



~ .. 

i 
~ 
:i:: u 
~ 

~ 
::,.: 

~ 
Q; 
:::> 
1--

~ 
~ 
:E 
~ 
:c 
Q; 

~ 

"' ill 
~ 
Ill 

~ 

Clintons Release Tax Data 
Sh~wi!Jg Land Deal Losses 

star 1n Ari<ansas politics, he and his 
, wile I few 1 •· For the previous 
I year, lbelJ' earnings had IOt&led only 

$41,731, their we mum lhows. 
~lll)'P'a11Mn 

In Augusl of 1178, the McDouaals 
and the CllntonS took OUI $203,000 In 

In H d ·"'-•'"dru led I . D 'I d :"tc! ~ ~~ themo=II come a -"',- p ; naccurac1es eta1 e for s 1u,ooo. . , 

A \ Three months earlier, Mr. McDouaal, 
bid Miped Mr. Clinton eam $2,100 on 

a,I EFFGEtTM -'>er Ari<ansasland dul -1 mum 
- • n. - \' .. ,._ ., more thin 70 percent, according to 

.,...._ .,..._ . •- .. - die .. ...., who briefed reponera to-! 
WASHIN(;TON, MlrdlZl - llow1nl far .. tllaathea,uplewhowerelllelr -.y, i 

to pollUcal pr-, am 111d llllluy equal ~ The couple was hopin& for similar 
Rodham CUnton today rellued tll,. C1aa1ng the IIP be1ween the Clln- ' aood fortune wllh Whliewater, I wn­
tums and Olher f lnllldlll data that SM UIIII' .,,._ ud ,,- of the McI>ouaaJ.s ture In which their cuh tn-ment 
the cleal"Nt plCQlre 11D date of MW die leUMed the effect of Whitewater and wu only $500, accorcltna to a White­
couple madt and IDlt -,, ~ In any appearance that Mr. Mc.Doupl water financial 11W11m1ry 1h11 was 
Mr. Clinton's po11t1ca1 career. wu -"in& 10 In~ the Governor. •mona the clocumenu made public 10-

The docu~• releaaed today, campaign aides said 11 lhe lime that dafwo montha after Mn. Clinton 
which Include Ill returns from lf77 to a report prepared by the CUntons' per- ·snec1 the loans for Whliewater w 
1179, allow that the couple nearly quad,- · sonal acau11.1n1 put the couple' s :..an 1radin& In commo(llues, a rialcy 
rupled their 1nCOme In 11- )'Nrt, Whuewater Jo&s a l about $43,000, the form of investment. which In Mr case 
from '41,731 to SUll,4115 In 11711. figure which the White Houae ,_, con- proved enormously profitable. In the 

That lncreaae was laraely attrlbuta· firml. 1978 mum, the couple showed nel 
ble 10 commodJty trades by Mn CUn- In his,_. conle~ on Tholraday pins of 126.$41. Allhou&h taxpayers, 
ton, which were •rnn&ed wtlh the Mlp 

I 
evenil1g, Mr. Clinton acknowledled are required to specify whm the asaeu· 

of a lawyer for one of lhe state's lead• , that Mr. Lyons' repon was In emir, but were bowght and aold, and for how 
Ing agricultural companies. I did not say how lhe campaign's ac- much, the Clintons' mum does nol do 

• _.__ countants had come 10 overstate hla ao. 
~l&l'tbt&A-1 u---u . Whitewater losaes by rflUlhly 50 per­

The apeculallve tradln&, Which net• 
led aboul $100,000 from October lt71 to 
October 1179, Is Incompletely c»­
acrlbed In the forml. The murns do noc 
show how much money, If any, waa 
Initially tnvealed, and a person familiar 
wllh the returns who briefed reporters 
today a t the Whtie House wu unable to 
provide a figure. Mrl. Clinton's com- ; 
modlly tradlna WH first reported b)l i 
The New York Times on March 18. 

cent. 
Mr. Oln1on aald recent coverqe of 

Whllewater had prompc.ed him to 
"stan rack;,. my brain" abou1 a 1112 
check for s»,,.. 1h11 his top aides had 
vehemently lnsltned was repayment ol 
1 Wh11ewa1er•related loan. Accordln& 
10 Mr. Clinton, the proceu ol " fact• 
<hecun&" plley• ,,, Ilia late ...... r 'a 
aulOtliography led him to remember 
" something 1h11 I had pnulnely for­
go11en," namely takln& out a SJO,IOO 
loan In l\ls name from Mr. McDaupl'a 

Moreover, the documents allow that bank to help h is mother buy a home. 
the Cllntons provided Inaccurate lnfor• Mr McDougal, in Interviews CIiia 
ma1lon about a $20,000 bank loan and yea, . insisted the $20,700 c:hecll waa 
that II led the CllnlDII Presidential cam- unrelated to Whitewater. Bruce LID6-
palgn 10 overstate slgnlflcanlly the sey. senior ~ r to the Pr-..ldonc. 
couple's losses In a real estate venture. replied tha l Mr. McDoupl was mlsllk· 

, en, and lhat lhe White Jlouae lload by 
President Clinton aald on Thursday lhe Lyons repon. Mr. LY')III aaJd the 

Iha! he had forao11en untU 1h11 weelt same earlier lhls mmdl. 
that lhe Ill! loan was to Mlp l\ls fflOlh. n,., tax returns and ad,er lldorma• 
er buy a houae and had -"Ina 10 do lion were made public .-, at the 
Wllh the real e1tau venture, known H While House. Dllvld ltadaJI. ~ Clln· 
the Whitewater ~lopmeftl COmpa tons' per..-1 lawyer a .Id the releaae 

j ny. Mr. Clinton "'1)11d lhe loan with was "In ~rll ol ful cllaclolure and 
check for S20,700 ,n 11182. opennen." 

Toda)"s dlscloaures, whlclt we At a aul>sequelll btteflnl, Ille pe...., 
made amid mounting pollllcal pres familiar wilh the Ill returna aid there 
aure that the President and his wile! w .. Incomplete lnformaUon and docl>­
ques1ions about Whitewater behin men11tlon to bacll up Ill deduc:tlons 
them may have weakened one of takes, by lhe Olntona for Whitewater• 

. ' . . related ln1e.- pey....ia. Bui the per-
Chn1ons central defenae, IO question son did 1101 ..Slclcate tbll the couple 

• about Whitewater, a land developmen intended to pay.,,,, addlllonal wees in 
in the Ourk Mountains. connect ion wtlh .,_ deduc:tlOna. 

For 1wo years, the Clinton's have n,e bualneu vent11res wttoae details 
assened they lost $88,800 on the deal, I wereampllfledlllU.di«Jo&ureslOday 
using the figure 10 re.lute charges that ,1 wen, two ol lhe larpst inWSlmenlS ol 
!heir panner James B. McDou&al had the Clintona' llwl. Boch Whitewater 
covered a disproportionate share of the and the commodity tradlna aroae In 
losses. Mr. McDo<llal and his wile al 1178 after Mr. Clinton aecurecl the 
1h · Su In Democratic nomlMllall for Governor, e ume, san. were equal partners whicl1 In Arkansu made him the odds-
lhe venture, and the Chn1on campalpl on favorite to prevail tn the general 
Slid they losl $92,000. election. 

Overdralu Permitted Allhoup Mr . Clinton was a riatna 

a eponed• Tu aecur11 
The following year, the couple re-I 

ported $72,◄36. The trades were listed 
as occurring In 1179. No oeher informa­
l.Ion was Included. 

It appears that couple's success In 
the commodities market was slpllfi• 
canlly oflsel by !heir trouble$ In the 
real est.ate vem.ure. After tts first few 
years, Whl1ewa1er did not sell land 
quickly fflOUlh to make the interest 
payments oo the loan. 

k'tween 11171 and 1980, the Cllnlons 
appear 10 have borne their hall ol the 
i111eres1 costs, payina more lhan 
$42,000, which was deducted oo !heir 
Ill returns. 

Bui from 111110 1118◄, years in which 
Whitewater sold lillle land, the ven• tu~·• incomt' was far less than the 
c:osll of the 1n1eres1 paymenu, a differ• 
en« 1h11 was made up largely by Mr. 
McDouga~ records show. According to 
the accounting made public today by 
the Cllntons, the couple paid only $2.43 
in Whltewa1er•rela1ed Interest from 
IMI to l!N!6. 

Calaalattnc i.-
The person fatniliar with the Clin ­

ton's tax returns said the couple never 
received any dividends or disbur• 
ments from Whitewater, which me.ans 
their "'6,000 in payments we re a loss. 

Mr. McDougal, who aerved brieny as 
an aide 10 Governor Clinton In 1979, 
bollghl a ... ,.,.regulated bPnk an 1880 
and s1a1e-chartered savings and loan In 
1912. 

Mr . McDougal '• savings and loen, 
Madison Guaranty, a ltowed Whllt­
water frequent, sizable overdnlfts, 
causlna what Federal lnvesllgators lat• 
er eallmaled was a lou 10 Madison ol 
11 leas! $70,000, 

L Jean Lewis, an inveallgator for the 
Reaolutlon Trust corporation who re-

~ 
viewed Whllewaier·s records in 1992 
and 1993, araueG earlier lhls year 1h11 
the Clin1ons must have known that Mr . 
McDougal w11 carrying their share of 

I the venture. 

Mr. McDougal was the owner ol a 
failed Arbnsa.s savings and loan 1h11 
permllled sluble overdrafts In Whlte­
wa1er'1 checklna account In lhe INO'L lnvestlnc In Whitewater 

A lawyer who oversaw a NIIOl'l on 
the Clinton's finances and releued by 
lM campaign In IN2 said Ill a letter 
!l\&de public today 1h11 his report over• 
slated the Cltn1on1' ioa.a by '22,2«, 
making the Cllntons' 101&1 loas $49,83&. \ 
The lawyer, James M. Lyona. said the 
error wu ca~ In part, to "Inter• 
views and 1ta1ementa by Che Olntona." I 

Mr. Lyons' Jetter ra!Na new ciue• 
lions about how Mr. and Mrl. Olnton 
responded ln 1"2 to potenllall}t dafflll· 
Ing news accounts ...,esttna 1h11 
Whitewater mllhl have been a •-· 
Mart deal In which the Cllntona put up 

Con1rnued on Pa,. , . Column I 

"The amount deducled - 111,748. 

fTheseamounll noldeducledonlU....,._ 

A aumma,y ol payments 811 and HMa,y Clinton made IO .. 
WhlteW9ter ~ ~ -

\'£AR TYPE OF PAYMENT llMOUNT 

1878 lnlel'Mt 1 10,130.58 

1879 .,__ 11,752.52" 
lnlefNI 237.50 
Capi1al conll1bution 500.oot 

11180 lnlMNI 4,350.00 
lnlerNt 8,000.00 

1881 lnlerNt 243.82 

1888 ..... 1,835.51 

1887 lnterNt 2,581.33 

1888 .,.... 1,473,90 
ANlea!aalU 1.275.15 

1989 Reeleslal8111X 291.35t 

1990 FranchiNIIIX 345.15t 
Aocoontant'• Ila 2,839.2At 

TOTAL 48,635.75 

) 
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Presidential talent .. • m 
P

resident Clin ton's prime­
time news conference on 
Thursday evening was the 
42nd president at his be3t -

cool, calm, downright slick. But the 
appearance probably came too late, 
with his administration deciding 
early on aner his election in 1992 
not to engage much in such appear­
ances. Had the president pursued 
this approach with the press regu, 
larly, he might have been able to out 
the Whitewater mess off at the pass. 
'Ibo bad he didn't understand the 
critical history of regular full-press 
conferences, which begnn 81 years 
ago when Woodrow Wilson took 
reporters to task for prying into the 
private lives of his three d11ughtcrs. 

On March 15, 1913, eleven days 
after his inauguration, Wilson 
urged newsmen to concentrate on 
significant public matters rather 
than private lives. "I reel that a 
large part of the success or public 
affairs depends on the newspaper 
men - not so much the editorial 
writers, because we can live down 
what they say, as upon the news 
writers, because the news is the 
atmosphere or public affairs. 
Unless you get the right setting to 
affairs - disperse the ri(!ht impres• 
sion - things go wrong." 

A year later, WIL9on was not so 
d iploma t ic as he met with 
reporters. " I am a public character 
for the time being," he said with 
what lus wife desc ribed as fiery 
eyes, "but the ladies of my house­
hold are not servants of the gov­
ernment and they are not public 
characters . I deeply resent the 
treatment they are receiving at the 
hands of newspapers at this time. 
.•• It is a v iolat ion or my own 
impulses even to speak of these 
things, but my oldest daughter is 
constantly represented as being 
engaged to this, that or the other 
man in different parts or the coun­
try, in some instances to men she 
has never met in her life." 

When World War I broke out, 
Wilson's news conferences stressed 
public issues that would typify con­
te mporary o nes, except that 

Wilson's s tern and professional 
manner usually fri!Jhlened 
reporters into a submissive pos-
ture. . 

President Warren Harding, him­
self a newspaper man, continued 
the precedent, with twicesweekly 
conferences. Ground rules required 
correspondents to submit questions 
in advance. Calvin "Silent Cal" 
Coolidge followed Harding's policy 
and established another precedent 
by standing up to address reporters. 
Not surprisingly, Coolidge's 
responses reflected the taciturn 
nature or his disposition, causing 
newsmen no little anguish. But 
Coolidge thought he had won their 
hearts. "I shall always remembe.r," 
he recalled later, "that at the con­
clusion of the first regular confer­
ence I held with them at the White 
House they broke Into hearty 
applause. I suppc>u that in answer• 
ing their questions I had been for­
tunate enough to tell them what 
they wanted to know in such a way 
that they could make use ofit." 

Herbert Hoover gave reporters 
the hope for " further development 
of these I news I conforences," but 
the hope never materialized . 
Hoover's news GOnferences actual­
ly decreased from 23 in 1929-JO to 
12 by 1932-JJ as the number or 
While House statements released 10 
the press tripled during these same 
years. AOer his defeat by Franklin 
Roosevelt on November 8, 1932, 
Hoover called a press conference 
for November 18. When the date 
and time came, it was cancelled 
without explanation. Rescheduled 
for November 22, it wos also can• 
celled without explanation. From a 
newsman's point-of-view, Hoover's 
relations with the press were the 
wurst in the history or presidential 
news oonfcrences. 

llis successor's, Franklin Roo­
sevelt's, were unquestionably the 
best. During his twelve years In 
office, FDR held a record 998 news 
conferences, averaging two per 
week. He canned the requirement 
of receiving questions in advance 
but set other ground rules regard-

ing off-the-record and background 
data. In spite of tho hoetility, of 
newspaper ownere toward .Jtoo­
sevelt, correspondents were over­
whelmingly supportive of his craft 
in news conferences. Said colum­
nist Heywood Broun, "Franklin 
Roosevelt is the best newspaper 

' man who has ever been President or 
the United States." 

The gen'eral trend after Roosevelt 
was for presidents to hove fewer 
news conferences. Harry S. '!tu• 
man in seven years had 324 or an 
average of about one per week. Con­
ferences were frequent, however, 
during times of crises, as for exam­
ple during the outbreak of the Kore­
an War in June 1950. TI1ey were 
sometimes very short, less than IS 

minutes, in contrast 10 Roosevelt 's 
that ran three to four times longer. 
n,,.n,.n'e last news conference, on 
January IS, 1953, lasted 38 minutes. 

WIIJI Dwight Eisenhower came 
televlaed, news conference• and a 
Prealdenl who seemed enormously 
uncomfortable in the glare or TV 
lights and reporters' questions. His 
news conferences, which totaled 
190, were held about every two 
weeks. President John F. Kennedy's 
news conferences totaled 63 in 34 
months, an overage lower than Ike's. 
l,yndon Johnson's increased dra­
matically in his first six months in 
office (26) and were conspicuous for 
their locotion - almost every­
where," said one columnist, "except 
in Lincoln's bed und underwater." 

pr 
'-.: 

MARTIN SCHRAM 

In recent decadea presldentic .. jiiP 
news conferencu have been far 
fewer In number, avenging seven 
per year during Rlchard Nixon's 
adminlatration, about six during 
Ronald Reagan's. President George 
Bush's Informal 11atherings with 
newsmen on a regular basis may be 
the 41st President's unique contri­
bution to the hlstory of the institu-
tion, but they appear, in retrospect, 
to have been no substitute for for• 
mal, prime-lime conferences - a 
lesson, Ironically, that even his suc­
cessor may not have learned as 
well. · 

Thomas V. DiBacco is a histori-
an at tile Americon University 
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B. J. ClJ'llER 

Haiti policy's undesired results 

I
f at first you don't succeed, 
repeat the same mistake all 
over again. 

That, most unfortunatelY, 
seems to be the Clinton adminis· 
tration 's no-win policy on restor­
ing democracy to Haiti. 

Ever since the nation's thuggish 
army exiled Pre~ident Jean­
Bertrand Aristide in September 
1991, the United States and the 
United Nations have relied on eco­
nomic sanctions to return him to 
office. · 

Apparently, no one reads his· 
tory: Sanctions rarely bother dic­
tators; they only crush poor people 
unlucky enough to live under 
them. 

Recent examples of despots 
successfully defying international 
embargoes include Iraq's Saddam 
Hussein, Serbia's Slobodan Milo­
sevic and Lt. Gen. Raoul Cedras, 
the resident goon in Port-au­
Prince. 

Under an agreement brokered 
by Washington and the U.N. last 
July, Haiti's army commanders 
were to retire and Mr. Aristide was 
to re~ 'llis presidency. As ex­
pected bt'WADY, the junta reneged. 
It simply )ii4 grown too fond of its 
power anit Ill-gotten wealth. 

So the international community 
- ahem- got tough. It broadened 
the sanctions to include oil, which 
was to bring the military to its 
knees in a matter of weeks. 

Instead, Cedras & Co. organ­
ized massive smuggling of gas­
oline and diesel fuel from the 
neighboring Dominican Republic. 
They are selling the stuff for seven 
times what they pay for it, and the 
soldiers and their business allies 
now are filthy rich and determined 
to keep the scam going. 

Incidentally, the Dominican 
government insists it is observing 
the U.N. embargo, which is not the 
first case of blatant hypocrisy in 
international affairs. · 

Enter the State Department. 
Last month, it claimed that a group 
of Haitian lawmakers bad drafted 
a new plan: Gen. Cedras was to 

While the noble 
embargo mindlessly 
grinds on, Haitians . 
are deprived of work, 
income, transport, 
medicine and food. In 
what was the 
hemisphere's 
poorest country 
even · before 
sanctions, babies are 
starving. 

retire (again), and Mr. Aristide 
was to name a prime minister who 
would prepare for his return. 

In fact, the plan was concocted 
by the State Department. which 
flew the alleged Haitian authors to 
Washington at taxpayer expense. 
And it was worse than the July 
scheme. It set no date for Mr. Aris­
tide's return, and it left in place the 
whole junta, except Gen. Cedras. 
These sweeties would dominate 
the new gowrnment, as they do 
the current one. 

Unsurprisingly, Mr. Aristide 
balked. For this, he was denounced 
by President Clinton on down as 
"intransigent." The victim became 
the culprit. The CIA repeated its 
rumors that the Roman Catholic 
priest-president was mentally un­
stable and a leftist. 

It hardly occurred to the Ames­
less CIA that Mr. Aristide's head 
was not really its business: He had 
been c~ president in 1990 
w.ith 67 percent of the vote in Hai• 
ti's first honest election. 

While the spooks, the State De­
partment, the White House, the 
U.N. and the boodlers in Port-au-

Prince play their cynical games, 
paramilitary death squads are 
murdering suspected Aristide 
supporters, mutilating their bod­
ies and burning their homes. 

And while the noble embargo 
mindlessly grinds on, Haitians are 
deprived of work, income, tranS­
port, medicine and food. In what 
was the hemisphere's poorest 
country even before sanctioas, ba­
bies are starving. 

The tragedy will DDt last much 
longer. Mr. Clinton bu come under 
pressure by key. allies - the Con· 
gressional Black CauClla;• ;reli­
gious, union aad cml .i:icba,Jad· 
ers; Holl}",Nl)Od &tan - · IP.· i..,, 
Haitian boat people iD1o tlli&.coua-'. 
try or 1et rid of the Port-au-~ 
junta. . . . ·· , . 

lnteres\UlalY, the. Preissiare ~ 
being-coordiaated by 'fnlasAf rica, 
a lobby that ~ the dictator­
ship in Haiti but oot the one in 
nearby Cutia: 

B.J. Cutia is Jtxeign aJ{alr5 col­
umnist for Scripps Howard News 
Service. 
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Dissimilarities 

In Washington, a city of political 
gadflies who have the historical 
attention spans of gnats in heat, 
Republicans are gleeful over 

the latest indications that White• 
water may be, at least in pan, about 
income taxes. 

Indeed, some conservative talk­
ing heads are making dire Son of 
Watergate predictions now that Bill 
and Hillary Clinton are no longer 
dismissing out of hand suggestions 
that they may have deducted too 
much, paid too llnle, and owe back 
taxes for their years back in 
Arkansas. Once the Clintons' Stan• 
dard Whitewater line used to be 
th.\t there was not.ling to explain 
because the facts speak for them• 
selves (and Whitewater was just a 
bad real estate deal). Now from 
Mrs. Clinton comes a fresh e¥J>la· 
nation: Not only were the facts not 
self-explanatory, they were perhaps 
not even known to the Clintons 
themselves. 

Asked by Time magazine 
whether the Clintons might have 
overdeducted for Whitewater loss­
es on their income taxes, Mrs. CJin. 
ton said: 

"Well, we don't know ... . We are 
only able to act on the knowledge 
we had at the time. But there were 
activities that we didn't know any­
thing about that have only recently 
been brought to our attention. And 
as we gather more information, we 
will act appropriately." 

But hokl i,our elephants! The 
prospect ae.ta.x •troubles for the 
Clintons ought not touch off a stam­
pede of Republicans trumpeting 
Watergate comparisons. Not even if 
it involved two smart Yale lawyers 
down in Arkansas being too clever 
by half. Fbr those Grand Old Party 
pachyderms, being famed for their 
memories. sure.ly remember histo­
ry's still-recent lesson of real tax 
chicanery-committed by a sitting 
president. 

Recall the true depths of tax 
deceptton of the highest order. Just 
two decades ago, a sitting presi­
dent was discovered to have owed 
nearly SS00.000 in back taxes for 
three years. It seems that, while 
sitting in the Oval Office, he had 
avoided paying all but a token 
amount of federal income taxes -

The prospect of fax 
troubles for the 
Clintons ought not 
touch off a stampede of 
Republicans 
trumpeting Wat~ 
comparisons. Not even 

I if it involved two smart 
Yale lawyers down in 

I 
Arkansas being too 
clever by half. 1 ______ _ 

... .--

thanks to a backdated dee<l with 
which he certified the donation of 
his pre-presidential papers to the 
public. 

-That backdating of the deed 
made it appear that he had gotten 
in under the wire, beating the dead­
line of a tax reform law that was to 
have ended forever this type of tax 
deduction. By claiming the deduc­
tion on his tax forms, this president 
paid a paltry $792.81 in federal 
taxes for one entire -year, and 
S878.03 the next year. That means 
the president paid less in .federal 
income taxes than virtually any 
barber, carpenter. schoolteacher or 
shoe clerk in the United States. 

That president was RichaTd 
Nixon. In April 1974, the Joint Con• 
gressional Committee on Internal 
Revenue Thxation released a staff 
report that concluded that Mr. 
Nixon - who had told a press con­
ference on June 22, 1972, "In law 
school, I majored in tax law" -
owed almost SS00,000 in back taxes 
and interest. After that, Mr. Nixon 
paid S248,000 in back taxes, but did 
not pay his 1969 tax deficiency 
because the statute of linµta_tions 
had expired. 

That backdated date on his deed 
of donation was April 21, 1969 -
which happened to be the very day 
on which, from his desk in the Oval 
Office, President NillDn sent Con­
gress a special message calling for 
major tax reform. 

"Reform of our federal income 
tax system is Jong overduet Mr. 
Nixon wrote to the Congress. "Spe­
cial preferences in the Jaw pennjt 
far too many Americans to pay less 
than their fair share of taxes. Tbo 
many other Americans bear too 
much of the tax burden." 

That point of presidential histo­
ry adds a lesson that should' not be 
forgotten by the pols, the press,and 
the people as we sort our. way 
through the current controversy. 
Whitewater may prove to be many 
malevolent things. But by whatev­
er measurement - criminality, 
coverup, or chutzpa - Whitewater 
is not Watergate. · 

At this point in time. 

Manin Schram is a nationally 
syndicated columnist. 
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DAN SITll\ 

How wide should the doo1 

F
rom amidst the cacopnony 
of discordant 1mm1gration 
proposals. one hears the 
emergence of some sim· 

pie truths. 
First. we now know that immi­

gration is costing somebody. or 
some people. a lot of money. 
Whether its hundreds of millions 
or billions (the studies never seem 
to agree). it's clear that immigra­
tion is not a self.financing prop· 
osition. 

State taxpayers in California. 
Florida. New York. llhnois. New 
Jersey. Maryland. V1rgm1a. the 
Distnct of Columbia and Texas are 
demanding action. 

Second. it's clear immigration 
is now a political issue of some 
potency. Polls indicated most 
Americans generally oppose im· 
migra11on. 1f for no other r.?ason 
than ther think immigration is 
needless. Some 1s OK. they say. but 
only as long as there are no notice­
able ill effects. 

But al l that changed m the face 
oi Haitian boats. the World Trade 
Center bombing. Chinese boats. 
intemauonal nnmigrant•smug• 
gling and crime syndicates. per­
sistent illegal immigrauon from 
Mexico. and high profile tales of 
immigrant -related welfare ripoffs. 

Now a public consensus has 
emerged: Let's hold off on more 
imm1gratior.. If imm1gn111on 1s 
costmg money and creaung other 
problt!mS. why not just give the 
country a break t mm immigrat ion 
for a w~ile? 

So far. the poliucal leadership 
in this country has failed to grasp 
this whole analysis. Most Demo• 
crats and Republicans have sug• 
gested either beefing up the Bor· 
der Patrol or cutting benefi ts for 
illegal immigrants. Within these 
two broad strategies is an array of 
often inconsistent ideas to "defuse 
immigrant ooshmg." as it's often 
called. 

The administration's "border 
enhancement plan:· for example. 
includes measures to accelerate 
naturalization ceremonies This 
noble-sounding initiati\'e to create 
more citizens will acNally pro­
duce longer backlogs for waning 
relatives !no"' at 4 million> and 
only increase future pressu res for 
illegal immigration. 

Eventually, political leaders 
will have to face facts lmm•!!ra · 
tion 1s costtnR money Rather than 
cut off ~ \rare to 1mm1sc rants . or 
ruhhfor- ~111mr mon: a rrl1"·a tt,m::.. 
<.: una rt"'"' a nl.S i hc: rn:,1J\"nl n'-"C"'d 
ro thin l ""•u: ,.: u irmi,.: rhc: nu~:!'1.::­
of 1mm1f,! ran t:- Thal, r~al h· " 'h.:J.I 
the put>lu: " ·ant> . .\nJ 11 ,; prob• 
ably onlr a maner of time before 
most poht1c1ans figure this ou1 

l'nfonunatelr. the currem la"'s 
t~ke us in exactly the wrong d1rec­
t1on. l'nder the national leader• 
ship of Sen. Edward Kenned,·. 
:'-'lassachusetts Democrat. ll'ho a·s 
chairman of the Sena:t> lm:m e~a­
u on Subcorn~ i::ee :ii, , fo~ d~c• 

ades maintained central control 
overthe direction of America's im• 
migration laws. immigration lev­
els are only going to increase. 

Based on current projections of 
temporary and permanent immi• 
gration. new labor market en­
trants are likely to exceed avail• 
able jobs by more than 8 million in 
the next 10 years. Th.i s cannot be 
allowed to happen. We need a 
pause in immigration for a while. 

Now don't get me wrong. To re­
duce immigration, or provide a 
moratorium or time out, is not to 
suggest that man)' immigrants do 
not become hard-working, model 
citizens. It simply means the coun­
try needs a break to absorb and 
handle its critical social and inter­
nal problems, and clean up its af­
fairs to face the 21st century. It 
needs to stre.ngthen its national in­
stitutions. civilization and culture 
to withstand the future stresses 
and strains likely to emerge later 
this decade. 

We've had such immigration ~-~ :-

beopened1 
breaks in the past. In the early 
19th century, and for a good pan 
of the JOt_h. we've enjoyed sus­
tained periods of very low immi­
gration. And the truth is that sus­
tained pauses have-been good for 
the country and especially good 
for recent immi1Zrants, 

Former Colorado Gov. Richard 
Lamm once observed that "One 
common fatal m istake runs 
throughout the history of civiliza• 
lions: they think of themselves as 
immortal. This is folly. Great civi• 
lizations clearly cannot be apa­
thetically presumed to be immor­
tal. or to have God on their side. 
This may not be popular, but it 1s 
reality. Better a sad truth than a 
pleasant lie." • , 

A few in Congress have already 
figured this out. Despite feeling 
that it would be wonderful to take 
anyone wbo wants to come here. 
they are facing the sad truth that 
we need to limit immigration sig· 
nificantly to preserve the nation. 

Sen. Harry Reid, Nevada Dem-~.~= .'§f »- "&, · · -

ocrat. bas come forward with a 
comprehensive bill. and there is a 
companion bill in the House. that 
would cut immigration to 350.000 
a year. Rep. Bob Stump. Arizona 
Republican. has an immigranon 
moratorium bill this Congress and 
it already has 61 co-sponsors . 

So things are beginning to hap­
pen, But for the most pan. the dis­
cordant noise of a bewildered and 
perplexed national leadersh.1p is 
still drowning out the tough truths 
needed for a brighter future. 
While the immigration issue is 
now firml y on the national radar 
screen. we may br years away 
from serious immigration reform. 
The only question that remains 1s: 
How long can we wait? 

Dan Stein is executive director 
of the Federauonfor American Im• 
m igration Reform. 1111s article wos 
wntten for Scnpps Howard Nt!Ws 
Service. 
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CALTHOMAS '\., 

P
resident Clinton has criti­
cized what he calls a media 
"presumption" of guilt over 
the Whitewater affai r that 

requires him to prove his innocence. 
Have ethlcal standards changed in 
the Dermic~a.tic .Par ty .sinc;i?,.Mf., 
Clinton became president? 

Democrats made political hay 
in the campaign of 1992 when they 
railed against perceived and actu­
al Republican ethical lapses. They 
even dismissed an entire decade as 
"greedy" because people made 
money, though even the poor had 
more money at the end of the 
decade than at the beginning. 

The Clintons especially moral­
ized in the manner of the '60s 
flower children: They were better 
than. Republicans because their 
motives were pure. When it wa~• 
reve{lled that they, or at least Mrs. 
Clinton, probably made a big prof­
it during the greed decade by trad­
ing in cattle futures with the help 
of a man whose chicken industry 
was sµ~ject to regulation by then• 
Gov, Clinton and that they appar­
ently .did their best to keep from 
paying their "fair share" in taxes, 
critics are called petty and vindic­
tive. Besides, say the president and 
his defenders, the Clintons haven't 
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n d finin. hi . fl h . ·. ' That would~ to cover most ne e ' get ·. C$tO t t e P~.rtt ' f _::, ,,,,,,• .i ~~::J!-::~ri~!~~:C:i1o':i.8Hd ~ W-J. · 'Mr. Byrd quoted from Execu-

been charged with a crime or 
indicted. · · . 

ls this the staiiilard. that should 
be applied to the Clintons and their 
associates? It wasn't the standard 
Democrats used in 1985. Nine 
years ago, during Sehate proceed­
ings to determine whether he 
should be confirmed as attorney 
general, Edwin Meese was pre­
sumed guilty of ethical lapses by 
Democrats. 

Then-Senate Minority Leader 
George Mitchell opined: "The ero­
sion of the principle of high stan­
dards for office •has now reached 
the point where the principal argu­
ment in behalf of the. nominee ... 
is that he has not committed an 
action for which he can be indict­
ed." 

Later, Mr. Mitchell lamented 
that our institutions had been chal­
lenged "by those who brought less­
er standards in political life. And 
after we began to understand to 
what degree their morals had cor: 
rupted and weakened our public 
institutions, we insisted upon a 

·" " .. , .. :I · :,'.,:, ,., •·. • ( , ·, · ,_,;, ; tive :Q.rder•U2tz.2, "Prescribing 
Mr. Mftchell also demanded thaf St1111dard1J;:Of .B,;bltal. Conduct for 

th i! attorney genera l must be· . Government-O.f6cers and Employ­
"clearly free from any suspicion of ees," in effect since J 965, that pro­
conflicts or inappropriate actjOIJS·" .. hi~JM,f\C_!i!',!t..@ ''.which might result 
More so for a president, one wDill4 m, or create the appearance of .. . 
think. · ' ,,. ' · · ' · uslllji jiub'lll! llffl'Ce for private gain 

durihg°Senate 
proceedings to 
determine whether he 
should be confirmed 
as attorney general, 
Edwin Meese was 
presumed guilty of 
ethical lapses by 
Democrats 

more demanding standard." 
Apparently such a "demanding 

standard" is to be applied only dur­
ing Republican administrations. 
Now that one of their own is in the 
White House, congressional Dem­
ocrats have dragged their feet on 
holding the president to such 
exacting behavior. 

Sen. Howard Metzenbaum, Ohio .. :-11ivlng• lln!fetentlal t reatment 
Democrat noted at the time that to any organiiatlon or person ... or 
although the Office of Government affecting adversely the confidence 
Ethics said Mr. M~ese's conduct of the public in the integr ity of the 

• was right, that wasn't enough. One government." 
must look at the "appearance of Sen. Joseph Biden, Delaware 
impropriety." Imagine if such a Democrat , told Ed Meese his con­
standard was applied to Bill and cern "relates to a higher standard 
Hillary Clinton, who now seem to than you have demonstrated to me 
reek from past questionable in your responses that you are not 
actions. willing to step up to, even though 

Sen. Robert Byrd, West Virginia you're ethical and even though you 
Democrat, lamented "a diminution have not violated any law - inad­
- an erosion - within our gov- vertent)y or advertently." 
ernment of the standards of publ ic Shouldn't the standard applied 
service, of selll.essness among our during a Republican administra­
elected or appointed officials. . . . tion be identical to the one applied 
We must be troubled by circum- for President and Mrs. Clinton? It's 
stances··= public office is used only fair. 
to 81)¥1 ' · in order to obtain 
private gain for an official or for an ----------- ­
official's family, friends or profes­
sional associates." 

Cal Thomas is a nationally syn­
dicated columnist. 
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Joycelyn Elders on love 

Dr. Joycelyn Elders, Surgeon General of the 
United States, is back in the saddle again, 
this time unveiling policy positions, 

thoughts and other mental tremors even more aui­
ous than those she has already revealed. When 
nominated for the post she holds, Dr. Elders elicit­
ed outrage from moralists because-N her zany 
views of sex, sex education, drugs and abortion. 
But now she's managed to transcend even herself. 

In an interview in the Advocate, a magazine 
devoted to gay issues, Dr. Elders declared that sex 
is "wonderful" and a "normal . .. and healthy part 
of our being, whether it is homosexual or hetero­
sexual." She also endorsed homosexual adoption 
df children, said school health clinics should 
address the "needs" of homosexual students and 
slammed the Boy Scouts because their ban on 
homosexuals as scouts or scout leaders is " unfair." 

"We can't just write off io percent of our student 
population," she told the Advocate. "We need to 
make sure our teachers are educated about sexu­
ality and that counselors know how to address the 
issue in a sensitive manner." 

Dr. Elders also inflicted her religious opinions 
on an astonished public: "I think the religious right 
at times thinks that the only reason for sex is pro­
creation. Well, I feel that God meant sex for more 
than procreation. Sex is about pleasure, as well as 
about responsibility.'' . 

"Society:' pronounced the nation's First Doctor, 
"wants to keep all sexuality in the closet ... We 
need to speak out to tell people that sex is good, sex 
is wonderful." 

Alas. Where to begin? In the short space of a few 
sentences, Dr. Eder$ succeeded in regurgitating 
every cliche about sexuality known since the late 
Victorians discovered Free Love. Almost nothing 
she said in the interview is true; almost all of it, if 
acted upon, would be, and indeed has been, harm­
ful to society and to individuals. 

It's quite true that today attitudes toward homo­
sexuality are changing (in no small part as a result 
of the insistence of gays). But a liberalized view of 
homosexuality need not and should not mean its 
promotion by the U.S. government. in the person 
of Or. Elders, as essentially no different from bet­
ero5eXUal.ity. Or. Elders' reductionism (common 
among sexual liberationists) essentially strips the 
sex act bare and elevates it to a state of wonder­
fulness entirely bereft of the things associated with 
it that government actually ought to be concerned 
about - things like the preservation of the fami­
ly. Now, Dr. Elders is in favor of the preservation 
of the family, no doubt; Dr. Elders is in favor of all 
good things, from family preservation to wonder­
ful sex; as surgeon general, she will promote them. 

As for God's view of sex, we'll leave that to-the 
theologians. Cardinal James Hickey, Roman 
Catholic Archbishop of Washington, has sent a let­
ter to President Clinton urging him to "publicly dis­
avow" Dr. Elders' comments, which he found both 

offensive to. American religious leaders and pro­
motive of homosexuality. Other clergy and laymen 
will, of course, disagree. In Tom Hanks' best-actor 
acceptance speech at the Academy Awards, he 
evoked a heaven in which God's loving embrace. 
welcomed the good, gay men who had succwnbed 
to AIDS. You didn't have to be a gay-rights activist 
to find it moving. But why the surgeon general 
should be telling us (or God) what God thinks about 
sex is at lea.5t WlClear, if it is not also contrary to 
the latter-day spirit of establishment clause, 

As for the Boy Scouts, President Clinton himself 
declined to criticize the Scouts for their ban on 
homosexuals during the 1992 presidential.cam­
~ because, he said, the Scouts are a private, 
organization. That's a bit o( a cop-out (the Ku Kl~ 
Klan is a private organization too, but no~ pulls- .. 
his punches critici.zi.ng it, l'IQl' should he). In arii. · 
case, the Scouts have every right to detennine their : 
own membership, and their policy .toward gays is 
certainly consistentwith traditiqnal beliefs and vat­
ues. Quite simply, it's nooe oftbe ~ gener-_ 
al's business wliat the Scouts-do as 10!.)g as~ ' 
aren't ding r-~n~ .- . - .... ~·-" 

Fmarl~Ior~~WS'--"~is' :-\ ~. 
. ,._ ...... , .. ~-'II . ~it"' al:i,,.' 

selCISWOO=a,ua,_ ---,somew,""' 18,Sl ftl :"; 
it isn't, and contrary towbatsbe ~ the sexnati.-, , · 
erationists iDi38ine, bardiy anyone .~ ··: 
thinks sex is as bad as they think peopJ,eB.~ 
The existence of restraints.on sex does not · ~ 
tbat"societywantstokeepallsexualityin " ·- ~i 
et." J ust because some sex is restrained doesn't 
mean all sex is repressed. 

Commenting on Dr. Elders' frankly foolish state­
ments, Gary Bauer of the Family Research Coun­
cil remarked that '½ large number of Clinton 
administration appointeeshave a rather unusual 
obses.5ion with sex. Every time we turn around, . 
they are talldng about some other a.5(leCt of it" That 
seems to be the case, and while wilh some of the 
appointees, the preoccupation with sex may be per­
sonal, with others it's also ideological. They eit' 
as their mission to " liberate" American society· 
from what they think is its repressive andob&oldt 
code of sexual moralitY, ~ -Dr. Fldenris·a ctear· 
example of this breed. · · • .. ' · ·' '~ ·, · 

· · .. Of coursie they are notlfre Mlf1 'adt/i,f~ .1. missio ,1.n:.ni. it .,,,,,;;,d ~1.'I.. .. ' • "•..£.:..:5! n, u..,_, ~vu, va~•Y ~-~ 
obses.gves to learn that sexual liberation bas been, 
going on in American society at least' &iDce Hugh 
Hefner fotmded Playboy in the 1~'-Wrth ille: 
gitimacy rates, venereal disease ra~ AIDS, fam­
ily break•up rates, and sexcrimerates.~-­
ing ever since, ooe might .tbinJc that the penny, 
would drop with someone tin,"tbe administration 
that this has not necessarily been a terribly happy 
or beneficial e,q,erieuce. H there is indeed such a 
person, perhaps that someone could pass the word 
to Or. Elders before she uses her powerful position 
to torpedo any more of what remains of moral and 
social restraints on sexual appetites. 

,.,,.,._ 
/~ 
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to the presidency ·for moral exam­
ple, even though a long list of dis· 
appointments should have taught 
them better," said the Rev. Richard 
John Neuhaus, a catholic priest 
who heads the Institute for Reli­
gion and Public Life. "Young peo­
ple can learn from President Clin· 
ton how to get ahead by playing 
around the rules rather than by 
the rules, and that's a bad thing." 

William Bennett, a Reagan 
cabinet member and author of the 
best-selling "The Book of Virtues," 
said the sense of moral superiority 
conveyed by the Clintons when 
talking about their political oppo­
nents set them up for accusations 
of hypocrisy. 

"These people have propelled 
themselves into office on the basis 
of making constant moral claims 
about people they disagree with,'' 
he said. "Most people are blind, 
reyopic to their own faults .... I 
think what's irritating to people is 
that [the Clintons) are on their 
moral high horse so much, not c;as· 
tigating greed, dishonesty or 
criminality, but entire groups of 
people." 

Lewis Lapham, editor of Harp­
er's maguine, was a frequent and 
eloquent critic from the left of 
ethical abuses of the Reapn and 
Bush presidencies. He says he is 
not surprised that, despite having 
run as the only moral alternative 
to Republican greed, Mr. Clinton 
turns out not to have practiced 
what he preacbed. 

"I don't think he had any moral 
authority to start with:' Mr: La-

It all comes down 
0 

to a morality gap 
Cllntons' actions 
contradict words 
Bv Rod Dreher AT 
n4l¥NHNOTON TW«S fl I 

dispossessed, the Clintons spent 
that demooiz.ed decade making 
fistfuls of cub from s.weetheart 
deals with friends-:-in particular, 
an S&L owner named Jim McDou· 
pl - and bebaviD& pretty mucb­
llu the Republican qeymen 
they railed apinst. . : .. 

During the 1992 campaign,_ 
Bill and Hillary Rodham Clinton 
chucked rhetorical stones at their 
Republican opponent, accusing 

George Bush of 

In recent days, a number of me- · 
dia ~tators, realiziria . tflat­
oo the- •etfllca baue the Clm1DD 
White House ts made or· brittle 
glass, began hurting those stones 

NE\VS being emblem-
atic of the 1980s, 

ANID'SIS "a gilded age of 
greed and self· 

ishness, of irresponsibility and ex­
cess:• as Mr. Clinton put it then. 

back. • 
Friday's "Crossfire" OD CNN de­

voted itself to the ilsue of Clinton 
hypocrisy. Columnist George Will 
slammed the Clintoos and tbeir 
generation for '"moral vanity:" Jeff 
Greenfield·of ABC News repom,d 
oo the gap between Clinton rbet· 
oric and Clinton reality oo the eth­
ics front. 

"For 12 years of this Reagan­
Bush era, the Republicans have let 
S&L crooks and self-serving CEOs 
try to build an economy out of 
paper and perks," he said. "It's 
the Republican way: Every man 
for himself, and get it while you 
can." 

Some think that at this point, the 
burgeoning scandal is more about 
a moral iuue than a lepl one. 
Whitewa~Time~Cbarlt!s 
Krauthammer wrole;• 'ti,· impor­
tant less for its possi"ble'criminal· 
violatioos than for tile l.iaht it 

Whitewater-Madison has re• 
vealed that far from being selfless 
servants of the downtrodden and 

pham sa1a. ·· 1 a1ways thought or 
him as a talk-show host, a man 
without much conviction of any 
kind. I thought that became clear 
during the campaign." 

Mr. Lapham believes that what 
Whitewater-Madison reveals 
about the president's character 
mq cripple his efrectiveness as 
the Q.Ation's leader. 

" !· think Clinton's principal task 
as president, when elected, was to 
restore faith in the democratic 
process. I think this kind of thing 
harms him,". he said. 

The Clintons have their defend• 
ers among the ranks of social crit • 
ics. Michael Lerner, editor of Tilt­
kun magazine and architect of 
"the politics of meanine," said the 
public ought to feel sorry for the 
Ctintons rather than castigate 
them for failing to live up to their 
moral rhetoric. The Clintons have 
expressed substantial interest in 
Mr. Lerner's ideas. 

"The appropriate attitude is 
compassion for everyone who 
wants to articulate transcendant 
moral ideals, because inevitably, 
nobody is going to succeed in be­
ing the embodiment of those 
ideals," be said. 

"You have two choioes.8 Mr. 
Lerner said, "either accept a com­
passionate attitude in which you 
understand they will be wounded 
healers, ( or J you go for the attitude 
American politics has done, which 
is to say that these people are liars, 
and that this proves that these 
Ideals are useless. You get this tre­
mendous disillusionmenL" 

Jerry Brown, form.er california 
governor and erstwhile pres­
idential aspirant. is not disillu­
sioned by Whitewater-Madison's 

·• : -~1.11!.!'• ,. 1.·· ··:·· , • 

revelAtlons about Mr. Clinton's · on; u ~ this holier-~-
character. He was warning the thou pulpit pounding;' d --
country about this during his chael Cromartie of~ Qll6c:a 1111111 
failed 1992 camp,dp for the Public Poliq.\€eallllc .. ~>. 
Democratic nomina.tion. Kevin RYli( a Boston Uniwr-

During a televised debate early sity ethicist, advises GOP ~ 
in the primary campaign, Mr. to "keep a low profile" anc1·• 
Brown raised confllct~f-interest pushing the issues." -
questionsaboutMl"$.Clinton'arole . __ " I tmnk.[New YorkSeA. Alli:>n& 
in the Rose Law Finn, which r& M.J D'Amato in particular :. 
ceived a wealth of business from : . done -everybody a disservice bT, 
the state her husband governed. · "' :.piclang up the flag:• Mr. Ryan said. 

"Clinton got on his hiP.:ilcne .. _wJ.bal,,e.a-;lot of respect for the war 
and said that I didn't deser\'e ID~~· (Semte '.3lajority -l,eliderl Bob· 
on the same platform as Hillarll '!c~-<--~1iandled this:- He's let the' 
said, 'You didn't answer the ques- .. . issuies'.speak for themselves~ ...; 
lion.' And that was the end of the .:'. _· .Mr. Ryan said Mr. <lil11Dna«;-· 
story;' Mr. Brown said. tionl have already· "shrunk~ die· 

" You look at who Clinton has laraer-than-lifequalityof•·1e~ 
around him. You ~ .such a col· .· ideocy ''Very bMl)t"Th ~ 
lection of corporate insiders that be.Mid. 'W:il[.iul:rale public <fur, 
have been undergirdina the ~ tt\lSt j n ~ ~ l :; 
ton administration from day one," sa-en,tbeD the move for term lim· 
be said. "They really br,,e DO ita.'u~-~~:- .. , ... 1'~-~ ~ 
ground OD which to stand ID offer . :+- -~ .the: 
opposition to Bush q ~ " ·-,. ;_~ -~ maners ii the: 

Several . commentatm's haw Cllriiilii' pablicp!l'formance: 
noted the damage that a failure ID "A.n obNqj.Ye focus 00 -people's 
live up to one's wonls"lffllllCht oo penmal''Jlllllnllltf bas been-. Wfl!f' 
the presidencies of Ronald Rea• of dieem~ people to rnaloe 
gan and George Bush. Mr. Rea• social daange," he said. "If }'OU ob-
gan's ad.ministration reeled from sessively ,focus on the failure of 
his admission that, contrary ID ve- individuals, }'OU find. that eftl'Y•· 
hemently stated policy, the United body is disempowered to achieYe 
States bad in fact been dealing their ideals. And who does that 
with terrorlsts. Breaking a " no serve? The status quo." · 
new taxes" pledge coat Mr. Bush Mr. Bennett disagrees, "Some. 
the election, many believe. people 8"' saying that this inquiry 

lbat's wby some of those in the into character is distracting us 
GOP letlding the attack on Mr. from our real business; d Mr. 
Clinton had better be careful, lest Bennett. "This is our real busi­
their own words be used to convict ness. Figuring out the character of 
them later. our leadership is as important as 

"They ought to arrange their anything we do." 
rhetoric more the way [Iowa Re- i "It's not a choirboy we're look·· 
publican Rep.) Jim Leach does, ing for:' he said. " It's a grown-up 
which is along the tines of 'We man with standards to which be 
want to get the truth out and move aspires and adheres." 

., .,... . - ... , ·+ -( . .-."f: 5~ 



Everything but Education ✓' -

T
HE FOUR-YEAR od~y of the once biparti­
san Goals 2000 legislation ended its journey 
Saturday morning in a blaze of pure silliness, At 

1:01 am., in accordance with arcane rules governing 
efforts to end a filibuster, the Senate voted 62 to 23 to 
fialt the filibuster by Sen. Jesse Helms, who was 
blocking the bill because it had come back from 
House-Senate conference with an insufficiently rigid, 
which is to say an insufficiently unconstitutional, 
provision on school prayer, The conference had re­
vised Helms-approved language that would have 
barred money to districts that forbid "voluntary, 
constitutiooally protected prayer"-a category that 
may or may not exist-and had ended up with a 
provision that would restrict federal funds from being 
used to adopt policies preventing voluntary prayer or 
meditation. This version Mr. Helms called "a shame 
and a disgrace," a phrase that would also have applied 
had the bill's passage been delayed past April 1, when 
$105 million in authorired funds was to expire, 
. A peculiar last gasp for opponents who had spent 
the previous few sessions shouting about how Goals 
2000, in particular a part of it called "opportunity-to­
learn standards," would constitute undue federal inter­
~ence in local schools? Well, of course-but nobody 
at this point should be surprised. Education legislation 

is V eJcro.esque in its ability to pick up social legislation 
on what would seem to be non-educational topics, on 
the theory that anything that's good for society is good 
for schools, The bill as passed includes amendments on 
violence as well as prayer, and the larger Chapter One 
reauthorization bill, which the Senate must take up 
this spring, has just come staggering out of the House 
after a debate that encompassed prayer, smoking, 
obscenity, homosexuality and illegal immigration. 

By comparisoo, Goals 2000 got away fairly clean. 
The law's core is the creation of an array of vohmtary 
curriculum standards that school districts can use to 
improve the education they offer-helped by small 
pots of money, enough to entice but not c.oerce, and by 
the momentum that has been building as groups of 
educators started meeting to develop standards on 
their own. There could be more money for these 
efforts if the larger Elementary and Secondary Educa­
tion Act passes in its turn. The Senate needs to grit its 
teeth and step up to this one eventually, as the House 
finally did Wednesday with a solid vote of 289-128. 
Though vividly illustrating the maxim about the grue­
some sight of legislation in the making, this onward 
stagger amounts to a significant step toward refonn­
ing education. 

Whitewater Developments V · 
THE AIM OF President Clinton's prime-time 

televised news conference and the release of 
his old tax returns was to demonstrate open­

ness and willingness to cooperate with ail White­
water-related investigations. He certainly did himself 
some good. During the press conference, which was 
dominated by Whitewater questions, Mr. Clinton 
sounded confident and was unllalappable. People, im­
pressed by what be said and how he said it, were 
asking why be had not spoken thus before, instead of 
responding this way only after weeks of extensive 
news coverage, the subpoenaing of 11 administration 
aides, the forced departure of a White House counsel, 
angry words in Congress over Whitewater hearings 
and a sharp drop in the polis. 

The new information plus the release of the Clin­
tons' tax returns for 1977-79 did address some of the 
questiorL'> that had been raised about their business 
dealings in Arkansas and their subsequent handling of 
the ~ c.onceming those dealings. The presi­
dent said that the couple's claim during the presiden­
tial campaign that they had lost $68,900 on their 
Whitewater investment was wrong. The actual loss 
turns out to be more like $46,000, which represents 
the accumulated interest paid on their half-share of the 
$203,000 loan they took out with James and Susan 
McDoagal to buy the 'Whitewater property. The 
president's explanation was that he had overestimated 
the loss by $22,245 because that amount was mistak­
enly applied to the Whitewater account when it 
a~ represented a loan and interest payments he 
took out to help buy his mother a house, which he had 
only recently recalled. Be all that as it may, legally, the 
switch may not matter siore the Ciintoos never 

- claimed a tax loss oo the investment anyway. 

Mr. Clintoo's press c:ooference did not, of course, 
dispose of an the issues that have been raised in this 
complex affair. One that is still under investigation is 
whether, as has been alleged but certaioly not proven, 
the Clintons' Whitewater venture skimmed federally 
insured deposits from the failed Madison Guaranty 
Savings & Loan and David Hale's ill.fated Capital 
Management Services, which was licensed and finan­
cially backed by the SmaD Business Administration. L. 
Jean Lewis, the Resolution Trust Corp.'s senior inves­
tigator on Madisoo, asserts that "Whitewater did cause 
a loss to Madison; which ultimately beneJited James 
McDougal and "his business partners," the Clintoos. 
Noting that Whitewater was soowing no cash flow 
while its mortgages and notes were being paid, Ms. 
Lewis asked hypothetically in a note, "if you [the 
Clintons) aren't putting money into the venture, and 
you also !mow the venture isn't cash flowing, wouldn't 
you question the sow-ce c:i the funds being used for 
your benefit?' This too needs an answer. 

In addition, the way the week ended with reports of 
an attempt by a senior White House af6cial to change 
the terms of a possible Resolution Trust Corp. civil 
prosecution added to the Washington part of the 
morass. There is still much under investigation cm­
ceming whether importaut White House mff mem­
bers have behaved i.mpoperly in ·respea to the RTC 
investigaticn And there· are-the cbar&eS made by 
Republican Rep. Jim Leach. The special CXlUll9el mt . 

. obahle coogressiooal . , • . still ft much to do 
: reme the ~ assertioiis that have lieen · 
made and to ascertain the emnt to which admioistxr 
tion persoaoe1 may have. tl:eapmed,:llto the,business 

. ci the Resolution Trust ~ -;; 
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tWhitewater critic advises caution: 
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;{'~;, G. Robert Hlllman refarmJ d~~ a visi! to Tua, Sc:>t· ,ieam" In a co11versan0n about Mr . 
. , ~•• a., ... ., T'lac!),IJaolloniqll.-. rub Rita Hocp1ta1 rl!r Childrw, , Sttphe11.1 "'1th Joshua Sta!A.r. n ... 
/, The ludlna RtPll'bll"ll Wlllt•· His spousma.n. Jdr £!Jar. said sury Secut:iry Lloyd !e11tse11·s 

· water critic Ul c o:irres• c:&lltiOlled su11day tbat Mr. OJ.Dton had :ioth. c:ll..le! or mrr. 
t ~und11y igAilut j1U11pl11S to cc:iclu• mf to say on Wbltawater. However. M~disoD wu owned by Ja111A~ 
~ sions that two or P:eiide::t C-i.iA· h e emphaalud thet Mr. CHoton MGD<>ugal, who oW!led tl:t Wllii.­
•J''ton•, top llidd 1:11)' 1111ve L"lid to "suncb behind ~git (ST~ha111> water I)evelopmtnt Corp, Wltll bis 
:. thwart 10 illqui.ry. ;,oulo,) 100 percent. •· .. •. wife ot t'!le time, Susan; Mr. Cllllto11. 
i.:'f!.. ··t hope wa do1:1' t make too m uch Mr. Stephanopoulo~. ll-,\, •c:• t~en gave.= o! ArRllSU: a11d 
;J nf tbi• pan of th• story," Mr. Lach koowledsed tbat he hie?,'! eff !i.l'St lady Hilluy Rodbain CIAtou. 

said, "I 11:,1::l.lr. lt'S real. b11t it 1s11 't 
·ihorouehly dtvastaUAc," 
,: .Th e Iow11 co11greitn11AA said it 

'.· J:1111 have 'beell a 111istalt• for ~t• 
:.,:&UH Otput)' Chit! o1 Star! Hatcld 
·· •. ~e3 and senior adviser Georce Ste-

1 · p?uu:iopoulos to h11v1 onsrlly pro­
. . tested to t?tafW"Y om,i.i, the hir• 
·~ ·-~ or former U.S. At:oruey Jay B. 

Stat>beAS. 
1:,r Mr. Stephens. 11 Republic:an cril.i, c.:~· o! the presiC:~t for removtllC 
;)lilll n tbe ti.S. attorn1y in Wasb!z>g. 
t.:-:.~u. ta, ~u retalntd by tb• R11So-
. luuo:i n-11$1 Corp. to lw111le poten• 
r ua1 Whit~otu-related civil c::ises 
; l:lvoMns tll• fa:ltd Madison $av. 
i uip u.cl Loan in Arkar.$4\$. 

"I ~All it's 11,1tural lh•t they 
i would be UP$Qt ,• Mr . Leach said. 
. · .. _But it was ,robab!y a Jnistal:e to 
· convey tlU5 iz: .a Wit)' that may. or 
I ~/ I!Ot, h11vc i:1;1ied tmng to re­
l Jease him <Mt. Steplle11s) from bis 
,: jo.b." 
1 .. i• · Mr, Luc:11, the ranlcing Republi• 
i can on !be House Banldni: Commit• 
r.tee,• discUSttd the '\Vbltcwater CC>ll• 

'.,troversr on NBC-TV's Meer 1lle ::rreu OD · SundaY. as Mr. Clinton 
, Y.'nppcd up A tbree-d:s,y stay in Otl• 
;1aa. 
rt Th• p!esldent was ir. Dallas to 
~.,~ud tl:ie wed~ or h1S b1'9tlier, 
I Rocer. a11d to press hi., health care 
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j~ut Whitewater queries remain 1;.. 
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~
~~- ClmDD'.S ~ aaanicy, ~ Wiler Gld a av1zlJ'! 111d !om ~ . 
~-n1~ ~d ri;or1m It I Whit, by J~ McDoupl, Olli o! 1h, ~:­
? ~ liridillg that the pnsldmt and tr:ml' partZle1'I In ttle re&l es111te ~ :. 
~first'' lady Hillary Rodh&lll Clmtou UIN. ·:-:;-•. 
~ ~ ~ the clc6micti lii,."a · · . At the br11ftll(, a so= ~--
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~t1A11M troll\ Pac• IA. 
I . reduC.S th• CIJ!ltOI\J' ta).'.CS, ~!:.cir 

ayemll ~ xnially wm llm tha:i 
~ .. ~~ ,:be pre,ide.tlt QOII' f\CW'&S 
~• ,- eNlB deal CCISt lbe=. 

'l pre-tax loss' 
,: .. > But UIUOlll'CII - who ,;x>U Wlde: 
•::: . jiound ?'llld let by !he Wh!ta Hol.Ut 
·,· •: ~ aid c:1laDCCS iii tax ratM md in !he 
•; ClmtollS' IJM:ame bad ma6e it impaa!, 
f ~ ~ to caJeuJ•te how ee ~vemnm1 
j : &ifected th,lr net ~orih. 
' ( --rr..tt'i I pr.lllX lo9s," t2le 5Durct 

. ·!· ·• .id af the S46,635 fipc. "'nley did, 
: . ~ever, deduet intanlS',, so they IQ': 

· me Wt benefit· i 
I 
' I 
I l 

. i. The ClintOZll0 ~ \;C~IIS wotlt 
II.Ive -i-n 11.mited to S.3,000 per yeu :! 
they had invested cash i:o the VC'Nrt 
:ind been ll!lll>lt to ~er it 

I 
··. But 1h• ,oura! famll:m' with the 
nm.ms coll.finned th1t - as Mr. 

1 
~ hD5 I-lid ill wvaral televi• 

1 slon interviews - lbt C'.l!ltont pA!d 
,. ·• IIO ea.sh for mm !O c,u=t shat• m 

th& panr:e:utp when .1ley tou:iciud 
jne Wbitewater vc=t in Ui!. 
- The OintonS and Mr. Mc!>oupl 

I I '1ld thm-wtte S1:sa:o cocign~ ~ .000 r1 
1 

j in loons rrom twe ~ to J".1:•cha.,e i , 
l35 oaes of land for vaca-:ion mid , 
fe~cmGt home, along ArltanSU' j 
White Rlvtr. V.,Utewater ~,elop-1, 

I 
I I 

I I 
l 

m=t Corp. w~ fonnail)' umbliihed a I 
,--later. 

Alou1 ~1th !he :ax remrus. ~ e 
Whi:e House relaad a sum1:1uy cf 
Sh• ''Ol.ntc:is· Wbitev.•lltllf Pe,m~!S" 
-trom 1978 to im. which shcwaa oat I · 
bf aie ~ .'35 :hey QCI on the YCl• I 
ture, Sil~ W&S ir.terfl!;t Oil Kll!llS. • 
·:1 'Ibe addi'li~al ss~ ind'Jded a ,. 

• 199(1 aa:Oll!IWlt'S bill for SU39, cotb· , 
·& Sl.911 1u real e:s1Zltt and !tanchile 

. taxN paid I.!!. 1988,90, ahd a "capiUl 
.hiotribution• o! SSOO paid 1::1 1979. The 
sum=y 511id ~ Cl!r.tot.S dedUe-..c! 
'6nly Sl.21--S o! moot == !.-ci:i 
IU!rtaXIIS-

. :: Mr. Clinto:i'! aides blwe scid sil)ce1 
!.i."92 tllAt tbe CJi,,tons lost 568$'00 11:.l j 
'.~ ~'l"lltt Ocvelopmct Corp. .8ut 

, the pn,:sidctit said 'I'hundty at a ne""9 I 
.. •i:on!c.--en::e be hid disc:cvertci ~ a 

/ '· ~.744 lot.r. Included In thll sum "'.i.~ 
I · '!!actuaUy used i= buy his rzu~ther luid 1 

!er a cabin. : 
. I J).• 'Jbe 56UQ0 tii;r,:t Wl3 hued OQ Ci I 

I .. : ~tspon ~oned t,y Ille Clil:ltcll. 

I · am~ 1n 1992 and =piled b)'• 
. ·• Denver Lawyer James L)loll.ll. 

: ' · 1° • In a letter to Mt. 1<1:d&ll rell&lld l 

I with th~ m: renin:.s. Mr. Lyon., Sll:d 
~bis repo:t eo'.lll11d ,;!:.c SlQ.7~ locj 

, · 't . · •"IDd Sl)D) ln in~ &S Wh1ttt1,•ater 
, .• :' ' -1.~ 1n J)lrt ,ucc!. CD "in~rws

1 

: : ! -\.id mwnents b; "2lt OiAIO"'..s = ·· 
' '-ummg lht ri::-.:., c~ pu."'!)CSe o! 

this t~yec-old cha:k. • 

'. : :., n. t11.I of Ille a:=tont V.~:t-1 
I . WITaf lOSUJ lW beefl I U'/ ISCl!e be-
· .. J 'all6e o! ~ ieions thlt money from1 l : ~'M,. Mct)ou111"1 M1dii011 C11aruity l 
~: I '-91Ymp Mid Lciac J:lligllt hive bee, 
. ! ~=--- l,O help \he Cllnll:IIIS finll.Qaally . 
·d· 1w politkally. Spllc:!al ~ iobcn 
ltf B. Pilb Jr. iJ uivestigat11lg tllo• qu• 

~

. :,~ amoiig otllers. 
: '!f 1bt prtl\dct said at h1s news c.ot1-1 
: ~rtr11lce !bat he bad -ategluw, no I 

• tcl:lo•ledge" cf 11J.7 mOSll)' !."1>111 Madi- I 
iiion being Uk4 to bcllefit cithari 

!,?, . :'Whltt"1tr or his .Arlwms gubemao I 
9J: ci;-... 1 -'- I I\<.{ •' ..,._ cam.-- tl'a5WY. I i] :~ederal Inquiry I 
;, . ~ ~ Jim Lucll, R~ .. Oil Thun- I 

1.1 : :~liar reJIZ<15Cd a m&lllll wrtneii gy 1::1 I 
r-.1: ':;•1U1v.-cipior for ihc Re,o!ution Trmt, 
~ · :t.c.orp.. ~ rad.nl SI.I. cla:mup ageuey, 
· : ,:wbicll ralatsl her •cpmjan and bellaf 
[·. i. !i:Ulat WbittWatu did. i:i fac:l. came a 
• 1·· -a~CIIIIIS to Macllioa heca1151t o!tbe amDUDt 
[·: .::ciruuuthor'..-!lo&DsMc:Dou&;i.!111.ldc . 
.
1 

. · ... :o enti~ ill •b!ch l:.• was a pri- : 
! :..r~pcrty=l ~-y.• I 
l ',~ The :nvest:iptcr, L JWl Lawis, -1· 1 

1·, i: w::,io wrote th:lt she had told one of I:&: 
! ; j i..'-nperion fr'0m W&1hingu,11 that ~~ 
t · • :inOlll.5 ·llltim:ite1y benemcd his cit:. I 
C • j ·~•MeDoupl'J) bu.s'.nm panun - the ; 
'' ' I -~- bUSimm 'Jlll'UW$ that lcne·"" I 
{ I ~Uey bad real ISIDlt YUlt"~l'IS U.lt . 
'.• I ' •Wef'e llO? cash flowmc, ?IUt tbl l also ! 

;·•: } i>·. ~ their monp:es all.cl notes "'ere · 
:.➔• ..7 balng paid.. i 
: j- !.,r. Mldi:io:I ~ w;is UZldtr iI!.. ' l 1 • . \Wt!ptiOll because it failed m 1989 at ! 

,- , (' r;.a eost to wq,ayen cit w i:::i.i.l.LiCll. 11 
: : ,·. ,.~ Tht taurce !l.lllililr with the Clln· 
A, j· ;,.1".ir:Jcs !nmicad-''•edtocomment011 t -- · -.... I 
1;._ :t . Mr. I.each·• ev!dcoe, But be se.id . 
f::_r.'' i !..:Whl!zwater Oe-vel.opmcrs loans at.d 1 
1"• • I ' • I ·•: .. -~:>mw.st on them wert covtred m p;:n 

l
:.:t x1~.b7 paymen!l! n,ce!ve,d froc the f~ . . I . .... I ,j •_:: ' '·CWIIOlllffl Who 'bought locs I:, ..... de- '; 
--~,-~t I ,~t t:v.r "The CUntons _r~!ved nolll!l:ig di-

1 
r.-; .-. 49'hl:tly L= M.odi,QD CIWUIY •. or 

1 
:1-r. ·:; iDdlTectly," the soure,e sa.id. "Wt h ave 
,j IJ-";60 ~11 to believt tbay ~ y have 
-; ~- 19' bedim from MadlS0D GIWU1)'." 
. ;i ;!~ hi addilion, Ule source ~d. the : 
.':Ii;:F':Ointc~ took no day-to,d.ay role ~ -, 
fi;;,i~g Wbltewater Dtve!o;,ment. i 
,:;,i.¥ 1.o.avm& that :c :.:r. Uld Mrs McDou- 'I 
;\~:-;\c-::"IIL . 
--~ I.Ad Mr. l<.ellQ:l's rt<v,ew o! the , 
;W·:".;recorm, tbe source said. showed tbs: 

1
: 

·,1~ :'-\'hi1-Wattt 11115 11;:) ill tJp,pxl<:tt 
.. ;.._r,_,,m.amw. . ' 
... : ,, , .. '"!'ht degrtt o! l:l!~tr here ; 
'/. .... -.. . .. . . 
~; ~-- put, !!le s.;urc,e aid.~ was I 

ft):'◄• 
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I
. . 'a cc=pmr th41.nevtr hid an oftlce or 
··~•ree.· 
f ---~~ Tb.e 1'!ICCnSs allow, a:4 ~ sauree· 
i . ·~ed, that tb• i1:,Jormalit7 began 

i...u.1111y . 
i _.; For ~pie. there wm nc:vc. a 

~ncn pan:anblp agreemc:t. '!be 
.,ll?'C4 sail1 
. And, tht 10lll'CC $11ld, the CliDIOIIS' 

; .. DnU10,130SI !ntcast pay:.1nt o:i the 
10am tlie.l' c»6iin-1 witl! ~ Md)o1> 
pls was pald not to ~ banlrs trom 
whJch tllt t'tmdl Wtl'I borrowed. b\lt 
to AllOther ll&cDclt!gal ves:ir.ire. tbe 
·oree1 Southtl"II l,lu:d Co. 

f· ~~~~ ~ot1!: 
to mw Ult f1zst In-pa)'lll.ent" to 
Grat Scueem wd. Ha added ~t 

; there WllS DO d=-utlltion ID p~ve 
j . tliit the payment was In !oet 'l1'N io 
, · p111·lnterett en the Wb.ltewater )O&QS. 

l -'.' Nevctb.Jm, tha. seutt.e said ht 

1 
•con..,jdered thG Ointnns' tu dsilic· 
1101:1 p:optr becaUJe "thi! locw ~e 

: r.b,ut hsl! of Ult 11m yw's Interest" 
'. . OA' · tllt 5203,000 borrowed to $Wt 

::: 

Whitn'ltM. And, tbt SOW"Ct said. the 
Om!OXIS "pal4 It • wterest• whe'Q.er 
it ,.... U,-1 tbat ..-.y Of riot. 

Mr, Clmllnl !lad rllwed b1r tax 
mmus &U1CZ . 1980 durin& h.l.C cazn . 
palCD, !or pni:sidaa:lt. But 'IUlt!l Fl'iday, 
ht 11.-i decllnad to Pel- the 197'.1') 
reainis, wll.lch &bowed ibat the Clm­
t=s m.ade mere than sn.000 in 19"9-
t.lmo,L double lllelr l=omt tl:e year 
bcfor- - by tndmc ill ccmmoditta 
MIIN& 
. Whlte H- Pr& Stcrtrary Dee 
Dee MY.n A!d !be remms 1)14 '1111n 
Withheld btca\lll "we bad rllMad 
theJr tax fonus gomg back more uwi 
o ~de cd I tlw)Jc that WU 11.rMdy 
m ~ a:nount or ewcio-
sure.· 

lbe releas.e cf w r9tll=S c.ome :s 
wtlk afier The New Yori: nma 1"1-
vealed that Mrs. Cllntnn made the 
nsty ~ futures 1ndcs th.it 
resu1t!d ui lhzt S\lhrt!mcai cam ,a,l.tb 
llelp !mm :i. !neiid woo woa ;i L:iwyer 
!01 ~Foods.a politie3llY pcwtmil 
Ar~ company. 

~(Uo ('i'{ Dk.>J 

~u..A F.f'0,4-f­

(-s ¢r" t 

lai009 

i4)00S 
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. ; Ellar .,.;d. u'T'L.. . -1 .J - - did 
~-~ Nffl Y0tlc nmas rwporuc1 that .1. m: pro.ucnt not 
~1, Home Chief¢ S'la!!TIIOIIIIS F. ask me to make any 
..,~ M.cl.Mly bad ol"daed an 1nqll1· h calls l ll d ' · ~Jnta 1'llelhff Mr. 9:~ p one . . rea y on t 
.... ~ · impropul)' ~ •-==a P11, remember who -·"ed 1,•·· ~ 
°f,_ - Jll&ht that Mr. Plw - iDVtil'l1· h II 1,j•-'pdiii.·· w o. 
~-~ ,'Iba Whitt Houa ,crambled Satur-
7. !',i.Y 10 explu the octions of the t'lfO 

-George 
Stephanopoulos, 

White House advise~ 
,¢ udes lllld ralt&Md I l1'IZIICript o! Ill 
:J~WY1cW Jc. Ste~polllca pva 10 
lti~blll NNS Ncrwarlt ID the Wll.lt.e 
i,tU~me.- out ot prvp;irton. Ho ODC NQlflad 
;;_"-:; Mz-. Supha!lopolllol mid 04N he lb,t C1 ec,101) WK ~ta to l"CI~ 
,t nim-berc !bat '1 blew cU Steam" Ill Mr, Slapbcl &:Id. o! c.oune, be II r.111 
i • c=vezation W1lh Mr. ~er a!>ollt ealldllC11ng the RTC's cMl laqll!r)' at 
j{Oe RTC"I hJtiD& of N:. ~ ·t. 1%111 time.." 

-••~ I lhoupt it wu wi:11t: ... Clllltou, !ff\•~Una aroa:nc: o.i-
{ ·n,.''.J1y S\lpbe11$ WM m OIi~ laa. didr._i iw:.t!cn Wb.lmwatar. 
J:.JICilJilal oppouent of w prlli4CIL He At tbe 1101p1tal. hi lm4 IA~ n ~ . 
~ ~is amsiderin& ~ far th1 St. add:la ~t ·p1ac:es Wea Scotllsh Rii. i• Wblicu kl1ot0r!1l 110111tnatio11 tn do11i m c:hlldren will: i:evere cllabU- , 
~'.v~· w. s-~ph=pcwas 1114. tt:te1 11:.nou, mn--.e.nyoup1:,,? I 
i,. .t:auf 0?1U l Sot ue (ea, frol;l Ju 'l'bq JUSt au.. hew Ql1 I llelp?• 
.~' alio1.1t ll)e retcticm, W t aided tbc -nan Whit we want for ail oi I 
;"•ipiiaar u far as I WWI ~111" hmcicl. • 211 aid. 
'.:~W Mr. Slapbanopowcs Kid he dldll' Nocmf t2:~ lfflval of Palm Sunday 
t,':-.N'!ne.mblr tllldng wttb Mt, ~ and Paa,g,,•ar, Mr. 01:ttm mid it WllS A 
;<! ibout Mr. SlephCI.L B:it be 11ld; •~ "-iillla. w1:1e w, n, hick from tt>e 
,;; ptes1dct did nO! ask mt 10 mallc cy C0ACUm of aili Ut• ud lblalk more 
y.,:pti:me ~ I rully c!ou'T l'mltmber-· deeply allo\lt om T"C:l!;ieus 1:1'3'1iUom 
r •~ho callll:2 who." 11114 lb. va\1111 lht)I t1U1Cb U."'-" 

Whita Ho'Ja C011Z1X1 Uoyd Clltla- ADd ht Sllid ~ i1&I? At ScolliSh f. al4 l:l a l1attm.ent thlt , bl 41dll't Rila Horp1tal n:.m:194 !11Jn that "i,rc> 
P!" bow all tu faelS IA the 1ltl&t =in> vidlllc health care and et pcDCO of 
~I, m,)' l,eceu,t Mr. ~ pl mid ll11Ad Tllllt co:IICS Mtb it is a!Jo I prar> 
\•?,II.at DO w1tn- bt 111tUYiewed Ucal ~ of cur dltpeft !al~ 
~. •~t 'IJle lp9Cia1 coumel ia mv..ip'I- lllld .idalS." !JM.· .l'ht pollUcal cd busln- l•d«n 
!' ' .. Mr. Slepbanopcnllos, Mr, Ielra and wbo etWlde:t • ~ 1fith Mr. 
: Mt, Alt=wi hive appeared belcre I Clmum ft the Mans!cin ~ tunle 
t fed.el"al p,ina Jll!Y In w~ Cniek Slid ttwwy foa:id lh, pr lSidailt 
r.A . lltt I . relllCed cd fricldly . i· po ca opponent "We°talbd .~, gglf. we ia!.k,;1 
121:- M:. CUtler, bowever, 1114 it ..,. about health Cir.. We talQd about bls 
~ '°pertlCtlr IIAIW'-1 th.Jr Wlulc &Ille bu!)' sclledule." J:ald Stall kl. MU.■ 
t-ottld.al£ wcllld be ~ " b)' Mt. Mcncrle!, Mon WDr".h. "It wa, an 
t $tcpbrns' warlt {or ·.ht RTC because ~ble experi~c.,." 
j he wu •·.1n auupebn polillca1 0pp> Drew ~ tbe fo?111U tlllllas 
f ,na.t ar 'lh• prt3ldc11t • C'cwbo;'S lll'idt recelvc, alto fO'lllld no 
I t: 1 "Aa ""1tb ~ d:Jeucsio::is with lnUC'l!Sl•Ul Whitt~•;iter at !he recq 

lfcasutY Offidals." Mr. CIIC■t said. "it tion. 
t-.cmuinly ll'O\lld bave beeD bcft8r bad 1%1 ell due rer,iea to !ht llmia •nd 
,, !bi. 0011vtnau011J lltlt OIXUffllCI." tht p:ess," he ~ a5 be left -yw 
p·" Al the !.ml1I tilM. lw added. "th- don't fflllli' ~ w111t·~ ~ Uld 
~~~~tim!5 sbouJd not ?II blown Wlllt's xnsatlo~" 
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fBI never asked about Lasater, Thomasson testifie$~· 
• BY JANE Fl.JU.EATON 
; 0omo<:,.1-Gazen.-.....a-
;WASHINGTON - Pally 

Thomasson, the Wllite Reue ad­
mioislration director, faced q--. 
tioos at a Sen:ite hearing Friday 
allout her busines.s connections 
to•Liltle Rock busi.aeuman Dan 
uisa~r. 

:The que.stions arose u part ol 
a Senate oversight coimaiUee's 
look at problem• •llh White 
lleuse passes and securib' clear­
ances. The White House bas 1c­
knowledged that aboat lO percent 
of its staff members lack Hcurity • 
cleuauc~, while a tblrd haYe )'et 
to receive pennaneat passes. 

·Seo. Christopher Bond. R-llo., 
asked Thomasson whether she 
had been questioned by the FBf 
about her relationship with 
Lasater when she uoderweat a 
standard background check (or 
White Rouse emplo,ees. 

: "No, sii:, they did 110t." replied 
Ti,ootasson, former exet"uti,e di· 

•IIIDteonl.na&lf 10 

rector of th,e Arkansas Democra­
tk Party and former chairman or 
the Arkansas Highway Comn1is­
sion. 

L111ter, a former bond trader, 
pleaded gu:ilty in 1986 to a feder­
al charge of conspiracy to dis• 
tribute coc.aine. Thomasson was 
executive vice president and 
pre..ident o,f Phoenix Group Inc. 
- pre•iously known as Lasater 
Inc. - a holding co01pany with 
subsidiaries that include real es­
tate development, investment 
banking and management firms. 
She helped to run Lasater's busi• 
aess while he was imprisoned. 

Special counsel Robert Flslle 
Jr. baa subpoenaed documents 
related to Lasater and his busi• 
ae111 operations. He Is also seek• 
iDCdocuments involvingTholllall-
1on, although she hasn 't been 
subpoenaed. . 

Tbe Phoenix Group is also un• 

der inwestlgaUon by the Securi­
ties and Exchange Commisalon 
in coonectio11 with pouiblc In• 
sider trading in A.retie Alaska 
Fisheries Corp. stock. The inci­
dents under scrutiny occurred 
shortly before the company wa.s 
acquired byTyson Foods Inc. 

Thom&S110n appeared at a rou­
tine Senate Appropriation, sub­
committee hearing to review 
parts of the proposed 1995 White 
House buclget totalin, $90.6 mil­
lion, an 8.3 percent increase O\'er 
current levels. 

Sen. Dennis DeConcinl, D­
Ariz. and subcommiUee chair­
man, initially reprimanded Seo. 
Alfonse M. D'Amato, R-N. Y., 
when he tried to question 
Thomasson about her previous 
employment history with Lasater. 

.But DeConcini allowed Bond 
to raise questions about Lasate.r 
in the context ol\Vhite House se­
curit)I checks. 

''There are serious questions 

'I had intended to ask Patsy Thomasson questions 
that related to her activities following the death of 
]Ur. Foster. But I have conferred with the spedal 
counsel, and he thought that might be inappropriate 
111 this time.' - Sen. Alfonse M. D'Amato, R-N.Y. 

the Foster case. She said sh~; 
didn't want to "111uddy the wa.c . 
ten" before the case was in•es' 
tipted by tbc independent cou1f 
sel or congreuional hearings . . :; 

At a similar House subcmn; 
miltee hearing earlier this wee k, : 
Tbomusson also declined to dill- , 
cuss l11ues related to Foster's ; 

· t hat need to be answered re• 
· ganling Ifs. Thomasson :ind ber 
business relationship with Dan 
Lasater, a man who pied ~illy to 
(P.deral drug charges;• D'Amato 
said in a written stateme· .~. 

D'Amato has been a teading 
and vocal critic of the a'iminis-

. tration lo regard to the Whitewa­
ter Development Corp. affair, Ille 
failed real estate venture Presi­
dent Clinton and Hillary Rodham 
Clint.on Invested in. But he de­
clined to press Thomasson on one 
aspect of the Whitewater contro­
versy. 

Thomasson was one of three 

White House aides who ente.red death, citing the Fisk11 invesllga- , 
the office or lleputy While House tion. But she told the How;e me111.- : 
counsel Vincent Foster tbe ni&ht ben tbat u1 would like lo tell JOit · 
lte committed suicide. Foster was nothing better t.han what I di~ 
doing some work concerning that night in that office." : 
Whitewater At the time he died. Although Thomasson hasn;t 

·•1 bad intended to ask Patsy been subpoenaed, her name has · 
niomaason quesllons that related appeared on s11bpoen11s issued 
to ber activities followinc the by Fiske. · ·• 
de:ith or Mr. Foster,~ be said. -------------~-,. 
"But I have conferred with tbe 
special counsel, and he thought 
that might be Inappropriate at 
Ibis time." 

Thomasson told the senators 
the White House counsel's office 
bad instructed her not to dlseuas 
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r'lew co I pla 
Stepfuiliopoulos con~ersation 
with Treasury official at issue 
By DeMls cauchon 
and Adam Nagoumey 
USA TODAY 

The White House is fighting 
new complaints of interfer­
ence In the Whitewater probe, 
undercutting President Clin• 
ton's news conference and the 
release of his tax records. 

The new complaints center 
on a Feb. 25 conver...i tion be­
tween senior Clinton adviser 
George Sl ephanopoulos and 
Tn!aSUry Department chier of 
staf Joshua Stt'lner . . 

Stepbanopoulos wa<; angry 
that federal regulators had 
hired Republican rormer U.S. 
attorney Jay Stephen~ to con­
duct Its civil lnvestig.ilion into 
Madison Saving,; & Loon. 

Olnton had fired Stephen, 
from his Job as chief federal 
prosecutor in Wasl!lngton, D.C.. 
In part of a nationwide rt'mov• 
ol of Republican appointees 
from thei r job<;. Stephen.<: i;aid 
nt the time the Aring may have 
been connected to an attempt 
to thwart a probe or Rep. Dan 
ltostenkowski. 0-11 1. 

Steph•nopoulos wanted to 
know why a well-lmown critic 
of Clinton had been hired to in• 
vestipte the cose. " I was puz-
7led and I blew off steam:· St e­
phanopoulos said Sunday . 

some accounts said he asked 
Treasury Departml'nt Drpuly 
S!'Cretary Roger Altman ir the 
hiring was " final. " Stephano­
poulos. who testifit'<I hrrore a 
ft'deral grand jury last week, 
wys he does no1 rl'<"all such a 
rrquest. lie also told frirnds 
Steiner called him. contrary 111 

reports he made the call. 
The Treasury Department is 

crucial to the cover-up probe 
because, as deputy Treasury 
secretary, Altman wa, acting 
director ol the RTC. which 
handles !ailed Slcls. 

Altman withdrew from han­
dling any aspect of the White­
wnter case In February. 

Stephanopoulos said he and 
deputy White House chiel of 
Slaff Harold Ickes called Alt­
man to complain he had not 
given the White House suffi­
cient warning he'd be with­
drawing. During this discus­
sion, he rep0rte<lly a~ke<l about 
St!'phens. Slephanopoulos says 
he doesn' t recall doing that. 

Also thi.~ weekend. internal 
RTC memos showed RTC ~­
nlor criminal investi~tor, L 
J('an Lewis. wanted to pur.rue 
the case involving Whitewater 
and Madison S&L 

She liad a ◄~•minute meeting 
on Feb. 2 with Federal Deposit 
Insurance Corp. attorney April 
Dreslaw. 

.. April stated that 'the people 
at the top' keep getting asked 
ohout Whitewater . . . Eventual­
ly 'this group· is going to have 
to make a statement about 
whether or not Whitewater 
caused a loss 10 Madi50II," 
Lewis wr01e in a memo about 
the mei!ling. 

"She felt like they wanted to 
be able In provid!' an 'hom-;t 
answer: hut thal there wPre 
r!'rtain nn.swrr.- they would he 
' happier about' rie cause ii 
would get thr m off the hook." 

J.ewis told Breslow that 
WhitewntPr may have benefit• 

· ts of mterle ·ence latest npple ~ 

By Ron Edm<lnda, AP 
STEPHANOPOULOS: Has said he complained about federal 
regulators· hiring of Jay Stephens, a Republican. 

led rrom a m,L'>~ivc check kit• 
ing ::cheme. 

" I also advised April that I 
had b<>en told by both the U.S. 
Attorney·s office and the FBI 
that this was U highly pr<ll'eCUI· 
ahlt' ca~e ... ~hr wrrne 

Bre~law cll~pUl l'S th i~ ac­
count. 

" I categorically deny the ac­
cu.<;ation that I said anybody 

from Washington wanted any 
particular outcome on any is.. 
sue," she sa id. "That's a com­
plete fabrication." 

Lewis declined comment. 
She told The Kansa.s City Siar: 
" My hands are lied. I'd like to 
kee.p my job." 

Meanwhile, the Lo.~ Angeles 
Times reported that Republi­
can U .S. Attornt'y Charles 

Central players in controversy 
Here's a look at the key players In the con­

troversy over White House omclals calll ng 
Treasury Department olllcial5 about the hiring 
of fonner federal prosecutor Jay Stephens. 

A Republican, he's bandllng por;ible dvll 
lawsuits rising from the probe ol Madison 
Guaranty Savings & Loen and the Whitewater 
land deal. 

Jay Stephens, former U .S. prosecutor In 

George StephanopoUIOI, senior advis­

er to the president, ha.said be complained In a 
phone conversation with Joshua Steiner, Trea· 
IW'Y Departmeol chief ot ltalf, about the blr · 
Ing of Stephens. Slephanopoulos and steiner 
worked tog,elber In the 1888 Mlcbael Dukaltls 
J)ffSldenllal campaign. Slephanopoulos was a 
top ldvt9er lo OJnlon's Im campaign and 
over.iaw White H01L<1e commuok:atloos etror1s 
uolll being replaced In that role by David Ger• 

p In May 1993. 

Harold lclln, deputy White 
House chief of Slllff, reportedly 
participated In a call with Stephan­
opoulos to Altman, complaining 
that Altman had IIOl atve.n the 
White House a warning he was 
about to withdraw from the RTC 
probe of Madison SltL Ickes, re. 
peatedly mendooed as a potenti1I 
addition to the White Hou,e staf, 
bepn work In January and has 

the bisu-lct of Columbia, who was 
retained by lhe Resolution Trust 
corp. to handle pair;ible civil law­
suits growing out or the failure of 
Madison Guaranty Savings • 
Loan. Stephens was higbly crlUcal 
or the Olnton admlnlslradon, after 
being Ired from his federal posl­
tlon In February 1993 - along 
with 92 other Republican pm,ecu­
tors. When removed, Stephens 
said the actlon was an etrort to 
thwart his omce•s lnvestlpllon, 
which 51111 oonlinues, of Rep. Dan 
Rostenkowskl's role In the House 
post omce scandal. 

STEPHENS: Re- managed planning on health cnre. 
talned by RTC Whitewater and polltlcs. 

Roger Allman, deputy Treasury secretary 
and acting head of the RTC. recused hlrn,elf 
rrom the RTC probe of Madison S&L In late 
February after reveallng at a Senate bearing 
that he bad dillcu9sed the Slatus of the Madison 
probe w ith White Hou,e olldals. Altman re. 
portedly was called by Stephanopoulos and 
Ickes. complalnlngabout his laclt ot warning to 
the White House that he was about to recuse 
hirmelf from the M adison S&L probe. 

JOlbua Steiner, TreMury 
Department chief or slaff, who attended at 
least one meeUng with White House olllcials 
seeking lnformaUon or, the RTC probe of Madl-
800 Guaranty SaVi ng.'I • Loan. Steiner report• 
edly kept notes of the meeUng and other coo­
tacts with White House ollclals In a persona.I 
diary. The diary reportedly pve Whitewater 
special counsel Robert Fiske the lrst tip about 
the phone call from Stephanopoulos abou t Ste­
phem' hiring. 

Banks fell he was being pushed 
into making Whitewater accu­
sations, shortly before the 1992 
election. 

Banks, then chief federal 
prosecutor in Linle Rock un­
der Bush, wrOle the FBI a 
memo: " Hold on, folk5. You're 
suggesting thal I move forward 
on a prosecution about White­
water. Madison Guaranty s&L 

To do that would be prosecu- "It would have been an 
torial m isconduct" abuse of power . .. and to the 

He said, aner reviewing the credit or the US. attorney. it 
case a second time, he still wasn't done," said Lench. 
doubted it could be succes-;ru1- Leach, Ute most vigorous 
ly prosecute<!. Whitewater critic, said the In-

Rep. James Leach, R-lnwa, vestigallnn was better pursued 
agreed i t would have been im- now and could be wrap1ied up 
proper to make Whitewater In a couple months. 
charges just berore the presi- - - -------
denlial election. ► Tax details, 1A 
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Tax experts back Cllittons~ 
'Not much 
there' on 
Whitewater 

The Clintons' tax payments 

By Bill Montague 
USA TODAY 

Here's a look at hOW much President ainton and HiRary 
Rodhlm Clinton reported annually to the Internal Reve­
nue SelVIC8 in adjusted gross income, now much tney 
paid ,n federal taxes and the percentage of their income 
tnose tax payments represented. The years shown cover 
all tne years BiU alnton has been in public S8MC8. He not· 
ed Thursday at n1s news conference tnat ne would release 
tax-rerum ,nformallOl'I for those years. 

President Olnton and Hilla• 
ry Rodham Ointon appear to 
be correct in arguing they don't 
owe any federal taxes as a re­
sult of their Whitewater real es­
tate investment 

Adjustld Fed«al TaxNH 
pct. of 

incomo 
groN IUN 

income paid 

Al worst. tax experts say, the 
Clintons may have VJOlated 
some highly technical tax pro­
visions dealing with the trans­
fer of assets between corpora­
lions and their shareholders. 

But those errors appear to 
be olfsel by tax wrice-olfs the 
couple could have claimed. but 
didn't tor los.,es on the deal. 

Of course. new evidence 
could raise new tax questions. 
The Clin10ns have yeI to re­
lease the records used 10 pre­
pare their taX cla11ns. And the 
flnancial records of Whicewa-

Yoer 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
19815 
1986 
1987 
1988 
1988 
1990 
1981 
1992 

$41,731 
$85.214 

S158..495 
$87,456 

$101,764 
$85,148 

$118.577 
$102,326 
$92.520 

$133,934 
$181.755 
$187.862 
$194,168 
$260,.SS 
S23.U28 
$290.697 

So.n,o: USA TOOAY _.., 

ter Development the corpora- lenders: Citizens Bani< of A i i>­
tion they fonned 10 handle the pin. and Union National Bank. 
deal. are a tangled mess. Some analysts have ques-

"The problem all aloog bas tioned whether the Ointons 
been the fact that there's so could deduct the payments. es­
much dust In the air," says pecially because they can't 
Sheldon Cohen. an IRS com- prove McDoupl used the mon­
missioner in the Johnson ad- ey to pay Whiiewater interest. 
minl5tratlon. " But when you But that may not matter. Un­
get to the bollom. there's not der the tenns of the loans. the 
much there." O1n10ns and the McDoupls 

One exception: The O intons were jointly and severably lia-
have said tha1 in 198◄ and 1985, ble for the Whitewater debL 
t hey improperly deducced meaning lenders c011ld seek 
$5,133 in lnteret actually paid full repaymen1 from either 
by Whitewater Development couple in the event of default 
The Clin!Ons repaid the IRS In Under those conditions. the 
I 992 for the error. IRS Will allow deductions for 

White House officials re- interest payments made by one 
solved some questions Friday, debtor on behalf of another. 
when they released the Oin- "As long as you have some kind 
cons' 1977. 1978 and 1979 tax ofevldencethepayments were 
returns. The returns seem to interest payments. I think the 
con1lnn that in 1978 and 1979, IRS will talte your word on IL" 
the Ointons properly deducted says Tom Ochsenschlager, 
S21.831 in lntere!t payments on panner with Grant Thom10n. a 
loens used to 1lnanc:e Whiten- major accounting 1lnn. 
ter. That's a big chunk of the ► lbe cruttoa of Wllftewa• 
$43,000 the Clintons now say ter. The Ointons and McDou­
they lost on the deal. The cou- gals bought the land for the 
pie deducted another $19,264 Whitewater project in 1978. 
in Whitewater interesi pay- Purcbase price: $203.000. 
ments in later years. The venture was inilially a 

Thoee returns bave silenced pannersllip betNee1I the two 
one former partner turned crlt· couples. But in 1979, the land 
ic - Jim McDoupl McDoupl wa, transferred 10 the newly 
has said the lr,t couple paid formed Whitewater Devel01>­
only SI 3.350 In Whitewater in- menL The Qlntons and the 
lel'esl, all of It In 1980. He DOW McDougals valued the land at 
says be was wrons ~ .000, $47,000 more than 

.. , have subsWltlal.ly Under• Ibey paid for IL 
eslmared the amount they put White Hou,e olldals say 
in WhlteWater," McDoupl told that gain relected roads and 
the MIOdaled Pres Friday. other improvemenlS built by 

But the Clintons' returns the partners. It aJso included 
don't answer 90l'lle of the more !he "capitallz.ed" lnteresL the 
complex tu quellioas railed lump sum of all the intere!t 
by Whi~ter. Examples:. they had previously paid on 
► The role of die M~ Whitewater loans. 

gall: Some IDtermt paymems Using capl tallz.ed intere!t to 
clal.med by the Ointons adUIII- bee( up the value of a-an,. 
ty were made to Mc:Dou!III, or fmed land is legal. exi,ens 
10 Great Southern l.aDd. a lrm say. It allows company share­
he controlled. The CU.. ay , holden to dder••tu bendts 
McDoupl used !lie .ame, to tlley otllerwlie would p by 

pay i ntere!t to tv::t',;,.~:-:,.1'-' · ~~~~-~ 
. .... , ... ~-:-.. • .:. ... ! • ~ . .. ... - ~ 

$8,194 
$22,627 
$59.388 
$17,680 
$25,B 
$21,497 
$30,198 
$22.280 
$18,791 
$30,485 
$311,969 
$39,734 
$37,883 
$54,793 
$48.828 
$70.228 

19.8% 
26.6o/o 
37.5o/o 
20.2o/o 
25.4% 
25.2% 
25.9% 
21.Bo/o 
20.3% 
22.8% 
22-9'% 
21.2o/o 
19.5% 
21.0o/o 
21.3% 
24.2o/o 

But It's Improper 10 bo<h cai>­
itallze and deduct lntere!t pay­
mems. It appears the Qintons 
did bo<h. "That's an absolute no 
no," says Odl5en!clllager. 

Ir the Ointon planned to beat 
the IRS. they neYer followed 
through. They could have done 
so after they sold their shares 
in WhltewateT to the McDou­
gals for Si.000 In 1992. 

For tu purpo95. the capital• 
ized interest boosted the value 
of the Ointons' staJte in White­
water Development. That 
should have created a tu loss 
ror the couple. which they 
could have claimed. 

But the O intons claimed a 
Si,000 capital gain on the 
Whitewater sate. not a Joa -
!bus losing any tu benetL 
► Tbe Clllltoa'I 1• dedlle­

tt-. Some anal)'!IS question 
wbether the Clintons weie enll· 
Ued to the $13,500 in Whitewa­
ter inteftS deductions they 
claimed that year. Reaon: By 
that ti.me. the project bad beeo 
tramfen,d to Whitewater De­
velopmenL Thus the company, 
not the Olntons. was entitled to 
any l nrerest deduaions. even if 
the Clintons made the pay­
ments themselves. 

But COben rejeds tbal argu­
ment. While the project's land 
was transfered to Whitewater 
DeYelopment In 1979, be ays, 
loan documents show Its debo 
weren't usumed by the com­
pany until seYerai yean later. 
That. he says, left the Ointons 
and the McDoupls Wilh the le­
pl responsibility to repay the 
debl, and the lepl right 10 
claim any Interest deductions. 
► Lot 13 and tile model 

b-. In late 1980. Whitewater 
Development transfered own­
ersblp ot a lOL valued at $5,500. 
10 Hlllary Clinton, f ree of 
chargie. Her only cost a SIO 
transfer taX. She then took out 
a $30,000 loan from the Banlt 
of K i ngston. concrolled by 
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Incomemue 
'pretty cloudy' 

One Whitewater tax 
question cuts to the bean 
of the ethical lsae doglng 
the Ointoa:s: Did they re­
ceive taDble IDcome trom 
Jim and Suan McDoup1. 
their panners in tbe dell? 

The coupiel OJlpJally 
split ownersblp ot tile -
ture 50-50. When WbJleWa. 
ter Develop111eat was 
formed, each put In $500. 

But heavy ... forced 
the parmers.., _._ 
of tbe Inn's debll. Accord­
Ing to a 1992 repan. tile 
McDougals contributed 
over $92.000 to WhJteftler 
fnxn 1978 to 1991. Some of 
the moaey alletedb'­
dlvened from their ltuUl 

The Cllatoos 5flY tbey 
put about $43,008 Into 
Whitewater. 

If the McDoupls repaid 
marett.,tbllr.--.ot 
Wllltewals'I i..e11e a• 
ce9 cowd be rt t ed 
debt f orgtve11-•to l.l\e 
Qlalma. UDder-DIS.Julll 
tbal'llallble i.-.· ·It 
.. t.rlD llle:-JIII:..-. 
tlca: Bow did lllaClalDm 
I'll OUl .tram ·IIIIOll'- Wbll 
leelnmlliba­
llablllly?"- ata :rca.-Odt­
xm:N I r DIIC ♦ 
Grva Tborntlm.l . 

lbeCIIDtlaalcllllldllaW 
Ill out Ema ~ by 
the~--::aaldbe 
--boalllDI tbelr ow. enlllp ol Wldlea-, Bl 
lbe~ol.dlealmta. 
'lblt WGldda't be ...... 

Woukl k ·IIS 11aJ It? 
"lt'I prelly ~.~ . .,. 
O!dW I r: . 

.:;· ., ~11 a 

McDoupl. to bullcl a model 
bou,e oa the lot tb8l could be 
viewed by poCelllial Wllllewa­
ter customers. 

In 1981, tbeOIDIOIIIIOld the 
hou,e and lot to a Milllllippi 
man. Hilman Lopll. wbo laler 
declared bankruptcy, then 
died. The Clintons boupl the 
property trom f..ollll's eBtale, 
then 50lcl It In 1981. They med 
the pl'OCffds to P1Y of tbelr 
loan. and claimed a SU40 cap, 
ital pin 011 lllelr 1981 reGm\. 

In a recent anicle, Mon,y 
mquine ~ the OJlllmS 
should have declared 1111 llddl· 
tional S4.990 In capila1 lllm­
the $5,500 value of the lot. ml· 
nus the SlO transfer tu. and 
minus the S500 the couple put 
in10 Whitewater when tbe com­
PBIIY was fonned. 

But COhen says the issue is 
murky. The lot transfer could 
haYe resulted In a 6nancial 
gain 10 !he Olnton. be says. But 
any tax benelL he argues. was 
outweighed by the capital loss 
they sulrered on the sale of 
their Whitewater intereSL !he 
toes they n~ claimed. 

0'1 
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Torcado 
crushes 
church 

PIEDMONT. Ala. - Si.Jtteen 
people in a church crowded tor 
Palm Sunday were ki.lled when 
a tornado reduced it to rubble. 

Anoeher 17 died and hun­
dreds were lnJured by twisters 
that bu Alabama. Georgia. and 
North and SOUth <:arolina. 

Goshen United Methodist 
Church In Piedmont. Ala.. was 
hardest hit. Amoog the deed: 
six children. ages 2 to 12. who 
were Uned up while pertonn-

USA TODAY 

1 

ing their Easler play when a Ointons 
wall collall5!!d on them. 

At least 90 people were Irr 
jured; a 17th body was foulld may not o~e 

I 
outside the church In a van · l'l' ' 
crushed by a fallen phone pole. IRS deal 

Elwanna Acker. 63, who was on 
· among I ◄O worshipers in the 

church. said she beard the roar 
of the tornado, '"then the win­
dows staned sbattertng. One 
man ran down the aisle yelling. 
·Get on the lloon' Then the root 
came down. The woman right 
nextto me died." 

By Bill Montague /t \. 
and Dennis Cauchon 
USA TODAY 

Tu expens say Bill and Hil­
lary Rodham Qlnton don't ap, 
pear to owe the IRS any money 
because of their disaslrous reel 
estate velllllre In Whitewater. 

MONDAY. MARCH 28. 1994 • USA TODAY 

BJ . 0g. 36, who lives next 
door, saw the twister coming 
from the east and NSbed to 
help. ''There were a lot of peo, 
pie killed and bun in there that 
I lc:new v~ well." she sald. 
tears streaming down ber face. 

The tornado moYed on and 
heavily clama.,cl Union Grove 
Methodist Church m milll 
away. About 1, people were 
able to gee In Ille b89emenl Ud 
nobody was bun, Piedmont 
Mayor Vera SU!wart said. 

And their partner In tbe 
deal, tailed thrift executive 
James McDoupl, bal recanl• 
ed clwflll tbal the Ira couple 
claimed deduc:Uons tor lnten!9l 
paymems tbey - made. 

Al least thne were lti1led In 
1 east Alabama and the National 
I Guard WU aaivated. 

Friday, tbe Whl1I! llolae re-
1-1 the Cllntom' IU re111rm 
tor lffl, 1978 aDd lffl. They 
slloW $21,131 In Whllnalw In­
ter-es paymenc, thme )'fllJS. 

"My face Is red. I ba¥e ID ad­
mit. ... rm "1t'fY." McDoupl 
told the A9ocialed Pre& 

USA SNAPSHOTS• ~ 
More tornadoes are pcalble 

today In northern Florida, 
southeastern Georgia and the 
ealtem Carolina, said Jim 

Tu ezi,ens ay the couple 
may have broken 90ID8 IRS 
rules In bow they reported the 
Wbltewam deal. But tbe a» 
pie allo declined to .... valu­
able write-oils for Wbltewar.er 
.... olleainl any advaDlqe 
Ibey mllbl have pined. 

A look at statistics tnat shape tile nation Herider!OII of the Nallollal se­
vere Stormi F~ Cenler. 

~--··--~ 
300-. ---:§, 'V=-1 

Source: USA TOOAY ,_,en 

Elsewhere SUnday: 
► In nonll Georgia, 11 lela 

I◄ people died. Amonl the 
dead were two In Banow COUD­
ty wbo wuYed In a mobile home 
that wu completely blown 
away," said Guy Mc:CoaDell of 
tbe Gearp Ema,a.cf ~ 
1,-neat/tFJq. 

5e¥lla - killed In a -bill home put In Plcta. 
Coullly. 
► TWo were~ In Lona 

Creek. s.c. wbm a mnllila 
home - blown over. Bull­

··•• neaea and bomea were dmD, 
l,ed ln Bolling Sprtnp, N.C. 

Sllnday'I twislers were tbe 
USA's wara tor-io oulbrmk 
siDce Nov. 21·23. 1882, wbeo 94 
tonladoel bit 13 -, ldlllnl 
28 and ln,artlll 141. 

"It -a 'lfl8b, • • ,. former 
lnlermlReYelllleServlc:ecom­
millloaerSbeldon <:oben. 

AIDIJlllnewWhlll:walmrre­
pansdlllweekmd: 
►-Wllitellomelmiaradvt. 

er Geaqe ~•• In 
February complained to a 
TNllllll)'oadalaballla~ 
mer ftellublk:lr, p,w:uu tie­
lnl amal to Whlteww .. -e1at, 
ed WU'k tor the~ 

"I blew~ 11mm,• SllpllaD­
opoulOI akl SWlday. 
► RmolldionTnaeor,,. ln­

~LJea11Le'Wilfoalbl 
wldl "lllpeNlpl" ID llll acllon 
on lier Wllltnaller IDWlllll­
llaa, a Feb. 2 _.,.., 

► ..... .., ....... 4A 
►- .......... _,~ 
► ....... ..,....,,. ► llarm daudl ...... ~ . ·-

Arkansas, Florida hog final berths 
ByJureaBeU 
USA TODAY Al 

DALLAS - Bill C1111too SUD­
day was the Int pnllldeal to 
allelld an NCM tourmmmt 
be9kelball game and tbe Ant 
Fan-'t~red. 

His beloved ArDlml Ramr­
becits - ranked No. I - ad­
vanced to tbe Final Four nm 
weekend In Charloae wrtll a 76-
68 vlCU>ry over Michl81D at Ille 
Mld'lf!S Rectonai 11Da1. 

Dllrilll tbe 11111B, .Qlmrm 
nemJUlly bit •.llil na1III and . 
pumi,edldl .. ~rally .. 
IDID lbe 111118," be edmlaed. 

(llDIDa lamr COllll'8llllill: 
MlcllillD coadl Sll!ve F\lbar, 
ernlncad Arblal cmdl ~ 
1U R1c:barelD ad m:banpd 
bip,IWI with Jubl)lllt R.aor­
beclm players. 

"Wblt a day," aid RJdlard, 

9011, w1to - named a>lleJe ....... w. top coacll SUDday. 
"o.dl of Ille ) , p 

:. 

delll - yua and you win a 
11'1'1 to tbe Flllal Four." 

A"-- mem W• Re­
atamldllmp Artlalaln Satur­
day'l aemllmll "ltllcll C1lnlon 
bCJ!.111 II «- of two more 
11111De1 be'Ualllilld. lbeatberll 
the lllle ... Malldtly Dipt. 

E.- Repmal champ Flori­
da, 'lflUdl bell 1alm COllell 
7+41 Qmday, plays SOUdlelll 
cbamp6aa Dub In tbe otbs 
semllDILDubllln um· 
Flm1 Four In lfflll ! L 1 ~ 
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The mirror of V 
political scandal 
In the history or the United 

States, politic.al scandal rises 
from a web or corruption (of 

power and money) or an appetite 
for sex. but rarely from both at the 
same time. Whitewater, for exam­
ple . burst into the public con• 
sc1ousness about the time that the 
American Spectator detailed the 

state troopers' 
allegations ofBill 
Clinton's naughty 
beha~ior when he 
was governor or 
Arkansas. Before 
that, Whitewate.r 
was too muddy to 
navigate for those 
who lived in the 
cities. suburbs 

~ ..., 1 and countryside 

Suzanne 
Flelds 

beyond the Belt• 
way. 

But the major 
media, loath to 

get into the sexual charges, but 
eager to look into who the Clintons 
really are, began to focus on the 
more arcane details of Madison 
Savings and Loan and the White­
water proper ty Bill and Hillary 
Clinton once owned in the Ozarlts. 
If the sex stories were a stretch for 
those who insisted on news With 
"socially redeeming value," no one 
could reasonably accuse the 
reponers invesnganng Whitewater 
of pandering to public prurience. 

In fact, Sen. Charles Robb ofVir• 
ginia might have been able to 

Suzanne Fields. a columnist for 
77le Washington Times. is nationally 
syndicated.. Her column appears 
here Monday and Thursda.)! 

deflect anenuon from behavior he 
describes as "not appropriate for a 
married man," if only he had also 
been accused of abusing public 
trust. But who said life is fair? 

You could call this public double 
standard the Gerald Ford Syn• 
d rome, rendering us unable to 
focus on more than one scandalous 
thought at a ome. Or it could be 
called Warren Harding elbow. 
When Republican bosses. looking 
for a presidential candidate. asked 
him if he had any skeletons in his 
closet at the Republican conven• 
non of 1920. he said he couldn't 
think of any, even though he had two 
mistresses and an illegitimate child 
on the side. After he was elected, his 
Secret Service detail frequently 
sneaked one of the mistresses into 
the White House, where he enter• 
tained her in the coat closet. (She 
was no skeleton.) President Ha.rd­
ing is nevertheless remembered for 
the graft and bribery of men he 
appointed to high office, not for his 
coat-closet escapades. 

That was then and this is now, 
and it may be appropriate to aslt 
whether sex SCllJldals should be off 
limits if (a big if) they don't inter• 
fere With public office. Chuck Robb 
suggests his wife forgives him his 
transgressions and implies that we 
should. too. "Chuck has been a good 
husband and a good father,tt says 
Lynda Robb. James C. Miller, who 
hopes to !'WI against Mr. Robb for 
the Senate in November doesn't 
quite see it that way: "When Sen. 
Robb , or any public servant , 
behaves one way in public and 
another in private. he betrays ... 
[voters' ) trust." 

But consistent behavior as well 

as rhetoric is rarely a politician's 
long suit, pants on or pants off. Vot• 
ers' trust more often depe.nds on the 
mores of the moment. 

"A combination or prudery and 
prurience has produced a dazzling 
scandal display in recent years." 
writes Suzanne Garment in "Scan­
dal: The Culture of Mistrust in 
American Politics," "but one that 
tells us less about the individuals 
involved than it does about our ov.-n 
shitting moral fashions." 

She's half right. How we react to 
scandal does tell us about our 
changing moral attitudes . Gary 
Han, whose wife Lee stood with 
him after he was publicly ques• 
tiooed about adultery aboard the 
S.S. Monkey Business and had to 
withdraw from the Democrauc 
primary campaign in 1987, must 
envy Bill Clinton's coating of 
Teflon. But we also need to address 
larger issues or judgment and 
character. 

Reporters covered up Jack 
Kennedy's "womanizing" in 1960 
-and then we later learned that he 
shared one of his mistresses With a 
mafia don, putting himself and the 
security of the nation at risk. Jack­
ie's forviveness, if indeed he earned 
it, had little to do with the public's 
right to know. 

It's not front-page news that our 
popular heroes, the men and 
women we lionize in political and 
cultural circles, tell us something 
about ourselves. They are the 
Rorschach inkblots of civic con• 
sciousness. So are those we vilify. 

Feminists had little trouble demo­
nizing Clarence Thomas with no 
!Xlm>borative evidence or harass· 
ment. but nary a peep has been 
heard from them about the allega­
tioos made against Bill Clinton with 
considerably more witnesses. 

Scandals are selective. So is what 
we choose to know about our lead• 
ers. But Thomas Carlyle, the Eng­
lish moralist, probably 1101 it right: 
A hero 1s a man who can a with• 
stand the exposure of his weakest 
self, of his foibles and follies. 

l
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McDou~I declares 
James McDougal. the Clintons· 

old panner in the Whitewater 
land dear. would hke to be in 
Washincton too. He said he is 
runninc for Congress. 

Mr. McDougal. 5J, former op­
erator or :\ladison Guaranty Sav• 
1ngs and Loan. said he will sttk 
the seat held by Rep. Jay Die.key, 
a Republican from Pine Bluff. 

How will he finance his cam­
pai111? "The Lord wiU provide; 
replied Mr. McDougal, who has 
said he 1s living on a Social Secu• 
ntY check or !us than S800 a 
month. "If your cause is just, 
things always wori< out." 

Mr. McDoucal was defeated in 
a race for Congress m 1982. He 
has been involved in politics 
since at least 1958, when he di· 
rected the campaign of a friend 
who ran for state representati\le, 
reponed Associated Press. 

Daschle: M,r time 
Sen. Tom Daschle. South Da• 

l<:>ta Democrat and a protege or 
Majority Leader George 
:\htchell. no11fie<I Democratic 
coUeague.s that he will run for 
Senate Democratic leader. 

Saying · 1 fttl that tlus is the 
right time for me" and "I'm 
re.ady to take on that challenge," 
Mr Daschle calle<I potenttal chal­
lengers and had letters deli\lered 
to other colleagues announcing 
his candidacy. 

:\I r. Daschle 1s the first to enter 
the leadership race. Several o ther 
senators ma>· seek the post. tn· 
eluding John B Breaux or Lou1s1• 
ana. Jim Sasser or Tennessee and 
Wendell H. Ford of Kentucky. 

The South Dakota Democrat 
has a cknowledged he began tele• 
phoning fellow Democrats when 
Mr. Mitchell informed him of his 
decision to retire earlier this 
month. Mr. Muchell's successor 
will be elected in January. 

Stem Is offlclal 
Radio shock Jock Howard 

Stem announced his candidacy 
for go,.-emor of New York. prom• 
tsing to resign qu1ckl>' if elected 
so " I can get on with my career:· 

Mr. Stem told a news confer• 
ence that. if elected. he would do 
only three tlungs: Restore the 
death penatiy, add more token 
takers on toll roads and ha\le 
highway construction crews work 
at night "so I can set to work eas· 
1er." 

Mr. Stem, whose morning pro­
cram is No. 1 in a dozen cities 
and whose locker-room humor 
has led to millions or dollars in 
fines by the Federal Commun,ca· 
nons Comm1ss1on. sa,d his slogan 
would be "A volt for ,.,.-ery vote." 

Mr. Stem said he would seek 
the nominanon of the Libenanan 
Pany, which has 600 members, . 
and urce<I fans to become mem• 
bers of the pariy for SIS each so 
they could go to its April conven• 
110n 1n Albany and vote for lum. 

Libenanan Vice Chairman Jo­
seph Brennan said Libenarians 
were delighted with the interest 
~Ir. Stem had shown in the pariy. 
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althouah Mr. Stem said that if the 
Republicans wanted him. he 
would drop the Libertarians in a 
Oash. 

The Libertarians received 
about 2S,000 votes in the last 
election. Some political e,cpens 
thouCht a Stem candidacy could 
double that number and e\len act 
as a spoiler In a race between the 
two major parties. 

Mr. Stem added t.hat if he won 
he would only need a shon rime 
to put his program into effect and 
then would resicn so that his lieu• 
tenant gO\lemor could take over 
the state and he could continue 
wi th his show-business carttr. 

" I know I am not qualifie<I ID 
run a CO\lernment:· he said. 

Futurea 
Sen. Malcolm Wallop, Wy­

oming Republican. said he 1s re­
tiring from the Senate for private 
life and wiU not run for governor. 
"The time has come for my pohn• 
cal Energ12er bunny to tum the 
paae." he said. 

Whitewater riches 
Democratic Pany leader David 

Wilhelm said the Whitewater af• 
fai r has helped - not bun -
fund raising for the pany. 

1lllk1ng to reponers after ad• 
dressing the 1996 Democratic 
con\lenllon s1te•selecuon commit· 
tee. Mr. Wilhelm wd that fund 
n1sing Is up since grand jury 
subpoenas were issue<I to White 
House and 'Ireasury staffers. 

Mr. Wilhelm said there has 
been a rally-around-the· 
presidency syndrome during the 
probe into whether President and 
Mrs. Clinton benefited improp­
erly in the Whit~·attt Lancl­
de\lelopment \lenture while they 
lived in Arkansas. 

In the past week alone. Mr. WU• 
helm estimated the pariy raued 
nearly S6 mlUion in contributions 
at fund-raisers In Boston, Miami 
and New Yori<. 

Nopel'k 
No more complimentary tick• 

ets to Vikings football games for 
l'Amnesota lawmakers. No more 
frtt ski trips. No more hors 
d 'oeuvres at lobbyist buffets. Not 
e\len a free cup of coffee. 

Republican Gov. Ame Carl,or, 
signed into law a ban on Just 
about e-.uy lobby1s1-offered perk 

liti9 
that Minneso«a's 201 lawmakers 
and many other officials enjoy. 

• It taltes a bi& wbaclt at 
special-interest money in the pro­
cess and malres it far more likely 
(issues) will be debated on the 
merits than on the amount of 
money involved." aid Demo­
cntlc Sen. John Marty, UM bill's 
sponsor. 

When the law taltes effect Auc. 
I, Minnesota will have some or 
the toughest restrictlon1 in the 
nation on lobbyinc. The measure 
WU approved -,.,hetmincly by 
the Lqialature last week. 

D'Amato ullfalr? 
In a poll of Sen. Al!onJe M. 

D'Amato's home-atate IIO(er, by 
the John ZotbY Group, 44 per• 
cent or the respondents said the 
New Yorlt Republican has been 
"unfairly trvinl ID e,q,loit the 
Whitewater issue for panisan 
Repubhcan advantace" 111 calling 
for a probe on Capitol Hill. 
ThirtY•four percent disaaree<I. 

■Ill and Stan 
The White House poUs without 

precede.nt, the Wall Street Jour• 
nal reports . 

President Clinton spent nearly 
$2 million ( paid by the Demo­
c:ntic National Committee) on 
polling la.st year to provide data 
far beyond the experience or any 
previous pl'Hidency, reponed the 
Wall Street Journal. 

The Journal's James M. Perry 
said that what presidential poU• 
ster Stanley Greenber1 disco\lers 
from focus groups and public 
opinion surveys helps Mr. Clinton 
determine "what he needs to be 
sayin1 and bow he should be say• 
in& it." 

What's more. the pollster is 
good. "Stan Greenbe:rg JC&res the 
hell out of me:• Frank Luntt. Re­
publican and former Rou Perot 
pollster. told Mr. PerTY- " He just 
doesn1 ha\le a fin&tt on the peo­
ple's pulse: he's 101 an IV in· 
jected Into It, He's the best." 

The collaboration between Mr. 
Greenberg and Mr. Clinton 1s oo­
vious to specialists. " You can 
hear it m the rhetoric," Mr. Luna 
said. "The words he uses come 
naht out of Stan Grttnberg's fo­
cus croups. 

"Greenberg literally pulls the 
words out of the mouths of ordi­
nary Americans and puts them in 
the mouth of the president. The 

result is. 8111 Clinton speaks like 
real Americans speak. l wish we 
had a Stan Greenberg_" 

Kerry at SO 
Sen. John Kerry ls "more bal· 

anced, more accomplished and 
measured - yet a man wh 
pace and passion seem even more 
urcent than when he entered the 
Senate 10 years ago;• the Bosl0CI 
Globe reported. 

In a profile that outllnu Mr. 
Kerry's evolution from an out• 
Sider buckinc the system to mov· 
ins covemment from witlun, the 
Globe'• Bob Hohler said the M.u­
sachuaens Democrat has " re­
shaped his priorities." 

He ls tougher on on crime and 
other aspects of his liberal phi· 
lolOl)hy seem to be shiftin& u 
well His stanee on welfare 1 , 
moderated and he is con1p1cu• 
Ollliy abMnt among the support· 
ers of the Clinton health care bW. 

While critics assen he is aloof, 
occasionally &m11&nt and moti• 
vated by personal ambioon, oth• 
ers see a new man . .. an emerginc 
leader who is quietly 1ainin& the 
staNre that ha• long eluded him 
In the Senate." 

NewhealthmessaC! 
After a Iona aearch for a Wff1 

ID win broad suppon for hil 
health care propota), President 
Ointon has adopted .an approec:b 
that relies on tale, ot real people 
and consume.,.friendly term• 
such as "guaranteed private in· 
surance:· 

USA Today quoted Harold 
Ickes, depuiy White House chief 
of staff. as saying the White 
House 11 tJ'YUIII ID put a •face" on 
the reform and drive home the 
mesaqe in "a wry human way:' 

Aa a result, complicated ref. 
erences like "health allianca" 
and "empl~r mandates" haft 
disappeared in fawr of 111ch lan­
l\l,l&e as "choice of doctor" and 
"health benefits guaranteed at 
wortt," said writer Judi Ha-

Sbe described UM approedl u 
it emeried last week · •• simple 
and penonal, involdna 1111na of 
diatrauaht familiea and strapped 
retirees who )ult could be ,ou." 

Alltl•l!l_ 
Voters in three Oreson -

and one county adopted and• 
homoaexual-rigbts ordinancee, 
dapite a state law renderinl 
them toothleas. 

Mall•in electiolu 'l\leaday in 
Marion County and iU 1DW111 of 
Turner, Albany and Junction City 
brou&ht to 20 the number of local 
cowrnments in Orqon that haw 
passed such ordinances. 

The measures bar homo­
sexuals from beinC guaranteed 
the same anti-discnmination pro­
tections a.s racial minorities and 
prohibit spendlng public money 
on provrams seen as "promotin1" 
homosexual behavior. : 

A challenge to the state law 
barrio& local governments from 
enforcing them Is pendina before 
the Oreaon Coun of Appeals. 
Marion County. population 
228.000. includes Salem. the state 
capital. 

I [I 
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, leads to second. 
Whitewater deal 
By Jerrv Seoer 
. ,.., - ~.,.~ .,._ • 1o1fl Al 

Federal ,n,-estigators ha,-e tar• 
geted a failed 81().acn, real estate 
proiect near Little Rock - pur• 
chased in I 986 by the Whitewater 
De,-elopment Col1). -as the direct 
benef1c,ary of a portion of a 
SJ00.000 govemment·backed loan 
linked to President Clinton. 

- was d1r-tctly in\'Ol\'ed ,n bu)·1ng 
and de\'elopm~ properues other 
than the 2JO·acre \\'huewater sue 
along th• \\"hate Rl\-e< m northern 
Arkansas. 

The project. k.nown as Lorance 
Heights. was purchased ,n ;\larch 
1986. the month Mr. Clinton and 
Whitewater busmess partner 
James 8 . McDou9al pul1)0rtedly 
pressured David L Hale 10 ap­
prove the Small Business Ad· 
ministration-guaranteed loan 10 
'"clean up .. their financ:u,I prob­
lems, 

Investigators also are t ry,n~ to 
determine 1r Loran~• Heights. in 
woodlands IS males southeast or 
Little Rock. was used as a \\"hlle­
water conduit for the illegal diver• 
s1on or funds 10 Arkansas polili· 
c,ans. federal Jaw enforcement , 
sources said. I 

They said as much as S250.000 
,n profits from the cutting of tim· 
ber at the sue - in violation of 
deed restncc,ons - may be miss· 
1ng. II 1s not clear whe.re the 
money went. and records showing 
how 1t was used or where it was 
deposited ha,-e not been located. 

II had nor been disclosed that 
Whitewater - owned by Mr. Clin• 
ton. Mr. McDou1al and their wives 

Project records ,.~re subpoe· 

stt DEAL, pag~ Al 1 

DEAL 
Frompa1~Al 

naed this month by Whitewatel" 
Madison special counsel Robert 8 . 
Fiske Jr .• who is invesuaaung 
whether money was illegally d i• 
verted through Mr. McDou9al"s 
Madison Guaraniy Savine• and 
Loan A11ociation 10 Whitewater 
and to Arkansas poli1kia111. in• 
eluding Mr. Clinton. 

Lorance Heights, touted as a 
residential area for elderly and 
low-income people, defaulted on 
its mortaaae for S510.000. 

Madison. cloJed by federal rea· 
ulators in 1989 at a cost of SSO mil• 
lion. is at the center of Mr. F11ke's 
probe. 

In reports to the Justice Depart· 
ment recommendin1 crbrunal ID· 
ve1tiiia11on. the Resoluuon 'ltusr 
Corp.. which dilpcses or failed 
S&Ls, said it suspects that Mr. 
McDou 9al diverted depos,tor 
money from Madison to Mr. Clin• 
ton's 1984 aubematonal campa,an 
u1in1 overdrawn accounts and 
Madison•approved loans. 

The RTC also recommended an 
investigation of repcrts that Madi• 
son money had been illegally di· 
verted to the Whitewater project. 

Arkansas land records show 
that Mr. McDouaat began necod· 
anons to buy Lorance Heights in 
February 1986. Mr. McDouaal 
sianed a contract March 4. 1986. in 
his capacity as a partner in White­
water. The northern Arkansas real 
eatate venture also failed. 

The Lora nce He i1h1s land. 
owned by International Paper Re­
alty Co111., was sold 10 Whitewater 
for 5550,950 in a deal that closed 
Oct. 10. 1986, 

Carl Ga1liardi. a spokesman for 
International Paper, confirmed 
yesterday that the company had 
rece ived subpoenas from Mr. 
Fiske's office on the Lorance 
Heiahts deal. • we are in the pro­
cess of complying w11h the sub• 
poena." he said. "The documents 
are being assembled and wiU be 
turned 0\.-er shortly:· 

lnremanonal Paper. one of the 
largest landowners 1n Arkansas, 
was one of Mr. Fiske's clients in his 
pnvate law practJce in New York 
City. 

Mr. McDougal, the land records 
show. handed over SS0.190 at clos• 
ing. The money. drawn from a 
McDougal account a t Madison, 1n· 
eluded a $25.000 check dated Apnl 
4, 1986. and a cashier's check for 
555,190 dated Oct. 10, 1986. The 
balance was represented by a 
$30,000 promissory note due Dec. 

15. 1986, and a S440.760 promis· 
sory note payable over six years. 

The General Accounting Office. 
in a 29-page report delivered Mon• 
clay 10 Rep. John J , LaFalce. New 
York Democrat and chairman or 
the Small Business Conurunee. 
said 11tle on Lorance Heights was 
transferred in December 1986 
from Whitewater to Great South· 
em Land Co., which was "wholly 
owned by James and Susan Mc• 
Douaai:· 

The GAO said Lorance Heia hts 
was divided. and sales contracts 
for lots ,.~re signed by both 
McDougals for Whitewater and 
Great Southem. The GAO repcrt 
said Mr. McDougal told lntema• 
tional Paper during nerooa11ons 
for the Lorance Haghts properiy 
that he was the sole owner of 
Whitewater. 

The Lorance Heiahts project 
was foreclosed in 1989 a fter 
Whitewater failed to make the 
mortgage payments. lntemational 
Paper, wluch later reclaimed the 
properiy. sued and won a SSl0,000 
jud1men1 against Whitewater, 
which never paid. 

Most of the approximately SO 
people who purchased 10-ac re 
parcels at LoraDCe Heiahts _.. 
elderly or pcor and took advantqe 
of Sl7~ •month mortgages of• 
fered by Whitewater. Few of the 
promised amenities, includin1 
roads and aewen. were delivered. 

The Clintona have denied any 
wron1doin1 in the Whitewater­
Madison affair. White l:louse otrl• 
cials have said the pmident has 
"no recollection" of any meelinas 
with Hale about an SBA loan. 

Mr. McDoupl -• noc available 
yesterday for comment. His at· 
tomey, Sam Heuer, who has said 
the transfer of Mn. McDou1al's 
SBA-backed loan from an acoount 
at Madison to a White-ter ac• 
count was a "mistab."' did not re­
tum telephone calls to hi.s Linle 
Roclt office yateni.y. 

The loan to SulllD McDoupl. 
who later divorced Mr. McDou1al, 
was appro,,ed in late March 1986, 
deposited a month later in a Madi· 
son checltina ac:cow,1 and rrans• 
ferred to a separate Whitewater 
account. where as much as a third 
of it is beh~ 10 have been di· 
,~rted to the Lorance Heights pur• 
chase. 

Mrs . McDougal, facing un• 
related embeulement char1e1 in 
Los Angeles. has SI.Id she does not 
recall rece1v1ng the $300,000 loan. 

Hale, a former 1.Jnle Rock mu• 
nic1pal judge and president of an 
SBA-backed iendina company 
known as Cap11al-Managemen1 
Sen·1ces Inc .. has said ~r. Clinton 

0 • 

'- I = -ii ~ 
= -t i 
i ~ ,~ 
1 St. -g ::: 

and Mr. McDouaaJ praaured him 
clurin1 meetil\11 in Little Rock 111 
Febniary and March 1986 for the 
SBA•backed loan. He said they told 
him they had flnanciaJ dlffic:ultia 
and needed caah. 

R&le, a former proeecutor and 
toncrtme Democratic Party activ• 
ist. bas told authorities that dlllinl 
the two meel'IIIIS the three d• 
cided to name Mn. McDoupl as 
the loan applicant because she 
could qualily u a woman. 

He said they knew she did not 
terally qualify for the SBA loan, 
wh.lch was for disadvantaged ap­
plicants. Three months earlier. the 
McDougals filed a financial state• 
ment showina a net worth of S2.2 
million. 

'" I knew what wu acing on. as 
- all did." Mr. Hale SI.Id. " But we 
_,. fnends, and that's just the 
way business II done in Arkansas ... 
He said Mr. Clinton told him the 
Cllnton name could not be tied 10 
the deal .. anywhere at 111." 

The loan was never repaid. 
Hale. who was appo111ted to the 

bench by Gov, Clinton but resigned 
after the federal charges arose 1n 
September. pleaded guilty tlus 
week to rwo counts of SBA loan 
fraud unrelated to Whitewater­
Madison and has signed a plea 
agreement to tesufy for Mr. Fiske 
and cooperate tn lus 111,-esugauon, 

In court papers. Mr. Fiske has 
descnbed Hale's pending grand 
Jury tesnmon}· as ··a fundamental 
part .. o r the probe. (C3 
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Whitewater has a place of pride in Wisconsin 

USATOOAY 

INSIDE TV / BY PETER JOHNSON 

Reno 'not totally satisfied' 
with efforts to cut violence 

The ne1workS are retluc1n1: vouh.·nn• in their prugrJroL, 
bul they have moles to l,'O Ile lore lhcy sle,.,p, Allomcy I ,,.,,. 
erJI Janel Reno s.iid Wcdn!Slay. 

" I think they tthe TV industry> are making prO):r..,_., in 
lheir errurt.s. I 'm 1101 totally satisfted," Reno told u St•11a1c 
Appropriations Comm111ee hearini:. 

"We will continue III work wilh lhe mduSlry. I thmk 
we·re gomg to make far more prui:rt-,.s," she said. 

Lasl year, Reno said she'd favor lci:islation to require 
reduced violence on TV because stud ies suggested it en­
courages violence by chiklren. 

Bui she wants lhe TV inllustry 10 act volunlar ily. "Jam·l 
Reno doesn't want to 1ell them how 10 program. I don't 
know anything about television." 

MaJur broadl'aSI and 
,·ahh, 111'1 works hav,• 
11101111...-J lo rtoJUn.' lht' 
IHHnlwr arul ('UfHCIII ur 
v1ult"1II Jlrogrmu..; amt 
m,w show warnmJ.y"'i IM"' 
fort· 1uogra11L'i lhal t 'OII· 
1am vaolt"nl :--4:ent-s.. 

By Dennis Kelly \./ 
USA TODAY 

All in lhe spiril or run, lhe 
University or Wisconsin-White­
water is sending Presi dent 
Ointon a school T~l n . 

"We'd love 10 see it on Bill 
the next lime he's jogging." 
says universily spokesman 
Wall UlbrichL 

The chances or Bill wearing 
it? Probebly, um. a lillle slim. 

But yes, there reully Is a 

1own or Whilewater - popula­
lion 13,000 - bul ii has noch­
ing 10 do wilh lhe Whilewaler 
real estale development in Ar• 
kansas that's causing a ruckus. 
But the 1own is lnding its name 
is bringing "increasing atten• 
lion," Ulbricht says. 

For instance, Wisconsin Pub­
lic Television on Friday airs a 
Whilewaler spoof - laking ilS 
cameras on campus and inlo 
1own in search ol raux din. 

II only shows within the 

suue, bul here's the story: 
The WeeltEnd Heam sets 

orr ror silhoueued in1erviews 
with hotel owner.., a tour or the 
school hbrary to locate doal· 
ments and a visit to the campus 
cemetery to Ind where the 
skeletons are buried. 

" We suspect some ol lhe 
money may have been washed 
through the Whitewater Laun­
dry and Video," says producer 
Andy Moore. 

City Manager Gary UuJcn 

says Whitewater 1s a big ~ue 
"iMide the (Washington) Bell­
way." But in his Whilewater, 
" We're more concerned about 
issues like propeny taxes." 

or course, the campus, the 
town's biggesl employer, thinks 
ii could help Clinton. 

"We lauglllngly say we have 
the state's largest undergradu­
ate business program, and per• 
haps some or (Ointon's) asso­
ciates shoull.l have been our 
studenis." s.iys Ulbricht 

Hundt getti.ng poor reception "1 

By David Lieberman 
USA TODAY 

This week has erased any 
doubt: The honeymoon be­
Iwl'1·n Federal Communica­
llun, Commission Chairman 
Rt't•,1 Hundt and some of the 
bllll,'CSI indus1r1es his agency 
rt'gulates is over . 

During his nearly lour 
monIhs in office, Hund! has 
alienated the cable industry by 
leading lhe FCCs move 10 CUI 
subscriber ratt.'S by 7' ;. " Most 
(cable operators) questi on 
whether he knows what he's 
doing." says Stephen Effrus or 
the Cable Telecommunicallons 
Associal ion, a 1rade group. 
.. llow t·an someone in ont• 
brt•alh say lhal lhis is lhl• hog-
1,~'SI ml on rJlt'S .ind lht'0 say 
i l'II hav,, no t' lrect 1111 llu• husi• 

AP 
HUNOT: Rate cuts, snub an­
gered TV, cable execu1ives. 

n"..;·•·· 
llun<II abo :.u 1g,·n•d 111a11y 

1.-1t•v1swn aud raehu s1a1wn 
11wI11•rs by not ;111t•rnllng the 

National A9sociation o f Broad• 
caste,rs' annual conven1lon in 
Las Vegas. Instead, Hundt is at 
an international telecommuni­
calions conrerence in Buenos 
Ai res, Argentina. 

That hurt, says an edilorial 
in this wtek's /lroad,-a.,1i11g & 
Cable, a leading lrade maga­
zine: ''The few public appear• 
anct.'S he's made have avoided 
sub>lance like lhe plague . .. . 
The l rulh is lhal, alter 113 days 
in office, there is as yet no ar• 
ti c ulaled v i sion or Reed 
Hun()t." 

I~ the P~ dama1,~ serious? 
Probably not, says Nich11lus Al· 
lard, ;o com111unit'aIions lawyt'r 
ancl rri,•1111 of llun,11'~. "TIii' 
Fl ·, .. , rt'1·t·nl rJh' n·,-:ulauor,=" 
haw 1,.-, 11 v..ry SlflHl~ an() Ull· 
pl••a-...ml nu-.11c111t• - hut ii'~ 
hardly 1M11,.111." 

And broadcaslers who feel 
slighted will soon rorgive 
Hundt "Aller the Buenos Aires 
conference is over, people will 
unlleniand its lmponance." 

Indeed, Hundt tried to reas­
sure broadcasters Wednesday 
in a satellite address. He ex­
plained that he had "a patriotic 
duly" 10 go to Buenos Ai res. 

Hundt told the group that as 
FCC chier. he wanlS 10 expand 
public and classroom access to 
lhe inrormallon higllway, end 
unnecessary FCC regu lariom 
and promote economic growth. 

lie said lhat broadcasiers 
1·ould proil from "lilemlly bil· 
lions o f dollar.. of new exporlS" 
us •~her counlries dr111> reslric• 
11011s on U.S programrnin~ . 
"( hoe of the 1op-ra1ed shows 
h,•rl' in Arl,'t'lllma is '/'lie ,<;11111>­
,r,ms," Hundt rt'puned. 
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·tewater: 
.ocuments 
td the key 
lent faces questions 
ss conference tonight 
Cauchon 

\Y 

n1 Ointon·s news conference tonight 1s ex• 
be domma1ed b)' quesuons abOU1 the 

~r arrair 
has answered quesuons abollt the 19705 
IGnd deal in several appearances before 
In 1he l&St mon1h 
ost questioning on spec10a has been 
Ide with his ~rvanon tha1 Whitev.,1er 
,unsel ROben Fiske as ~rung the coopera• 
e V.'hi te House and mus, be allowed to On• 
ork. 
e release of sevrral sets °' documents 
J\ide ansv.·ers to many of the Whitewater 
; that ha,·e kepi !he issue alive, 
lintons amnged to have their V.'hite,.•aier 
its subpoenaed v.·hen they were rumed 
1he SJ)«1al counsel. Tlus makes II a crime 
ecutors 10 leak !hem. Bui nothing prohibits 
tOIII from releasing the documents. 
are wven sets or documents that wem to 
~ key5 to the V.luttwaier atfair. 

11n1 ,· •1a nt •1s tu returns 
President Clin1on and Hillary ROd· 

ham Clinton have made pubhc their 
we rerums from 1980 on BIU for rea­
sons tha1 are n04 clear. they have ~ 
lused 10 rele- the two yea rs tha1 
nave cau~ 1hem the most trouble. 

1 WM Arkansas anomey general in 1978 and 
,or in 1979. 

Clintons and James and Su.san McDougal 
.1 the 230-acre Wh11ewater propeny In 1978 
rormed Whitewater Development Corl). In 
Tax returns v.·ould ind1catt hov, the Oln1on's 
•d the investment in the years in most dispute. 
11n McDougal says 1he Clin1ons invested only 
00 "h1le he invested $1 60.00<I The Clintonssay 
lost $69,000 
,e w. returns v. ould also answer questions 
-d 1n a ..... , .. \'ork Times an1cle aboul a S!00,000 
m0dIt1es pro01 Hillary Rodham Clinton made 
ng 1978 and I 979. 

l Whltewllllr files 
The Wh11e House says II has the 

checks. re«IJ)IS, and other paper-

...J work to ShO"' the Cilntons used their 
own mone> for the investment. ye1 
they have declined to release docu­
ments to prove u 

: nua suggest James McDougal gave the Clin• 
\S • SWttthean deal on the land, They also SUS­
Ct the failed MadJSOn Guaranty Savings It Loan. 
• ned by McDougal. runneled money to prop up 

"r~\-. 
-Cj-;. :,. ,- ",~ ~; 

s·· , ..: . . . 

,-';,, 
' <\\\ 

r_:-.. 
if T.mc.-on.U$ATO0A~ 

IN WASHINGTON: Pre5ldenl Clinlon and 1he fnt ledy locus on health reform It a meenng 1,J healll'l<art 
prov,defs WldneSCay on the WNII HollM lawn 

the money-losing Wbltewaler vencure. 
The McDoupls pve the Clintonl 1M Whitewater 

records in I 99 I. The Ointons were suppclled to re­
rum them but n-r d1d, the McDoupls say. 

1985 campaii,\ ...... 

r-;a 0Inton's camp&lpt lnlncial re­
cords are nearly complete. except lor 
a supplemental 6nanclal repon from 
1985. The law does not require re­
cords be kepc more than ave yean. so 
there Is no ~ requirement that the 

documents be kepL 
However, the county elm in Utile Rock has 

copies ol all ol Clinton's campaia,i 6nanclal recordS 
excep1 the 1985 supplemental repon. The repon 
would detail a controvenw lllnd-raittr held at 
Madison SIL in April 198S to pay of a Olnton cam­
paign debL Federal rqulators SUSl)eCl MadlSOII 
funds may have Improperly been funneled to the 
Clinton campaign. 

Madson savtnp & Loan 11111 
□ The RelOlution Tr\111 Corl)., in pan 

hindered by privacy lawi. has refused 
to reveal Wllo Madison made loans to 
and who did not repay them. Madison 
Is at the c:aiter ol the Wbltewater con­
troversy bealu.se it cos, wcpayers 

more than $47 milllon when it failed. The 5"1. 
made man)· bed Joans to various Whitewater ea­
ures and has been under RTC investip tJon since It 
failed In 1989. 

White Hollll no1II on MIiison 

~ 
White House o!Dcials and Treasul!­

/ Depanmeni olDcials discUSled MMII 
5011 in a senes or mtttings 11151 l lll anc 
this spnng under 1nvesup non by lll• 
i ndependent counsel. The Whitt 
House ays the meetings may havt 

been unwise but were noc improper. The IIOles. al 
ready Nmed over to the independent cou-l 
could help answer that question. 

Flis on Vinci Fol•·• 11111th 
□ The Justice Oepanmen1 haS re­lused to release the police repon. au-

topsy results and other <locuments or. 
U\e cleeth ol Vince Foster. The resuh 
wild speculatJon Foster's death on 
July 20 was not a suicide. Whitewater 

lies were removed lrom Foster's olDce after hi! 
death and rumed over to the special pros«utor. 

Nllwy Rochin Clnton's lep _,.. 
□ Hillary Clinton haS been cntJclled 

lor represenung clients such as Madi· 
son and U\e federal l()Ytmmeni in a 
suit aplnst Dan Lasater, a famil) 
fnend. McDougal says BIil Clinton 
aslted him to pu1 Hillary Ointon on 

U\e 5"1.'s payroll. Clinton denies this and says mos1 
ol the 12,000-a-month retainer went to the ROilf La" 
Firm, noc Hillary Clinton. and some was re1umed 
b«:luse the erm dldn, do sulDcient work. 
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Ex-judge linked to missing cash 
Witness's credibility on line 
B~· Denn,~ Cauchon 
USA TODAY 

LllTLE ROCK - Former judge Da· 
vid Hale. a key .,.-,mess in the burgeon­
ing Wh11e.,.·ater a!Jair. is under a state 
1nvest1gat1on for his connection to 
Sl 50.000 m,ss,ng from an insolvent Lit• 
tie Rock 1nsuranc-e company he owne<i. 

The Arka= Insurance Depanrnent 
,n,·esugauon "trying to locate Sl~.000 
removed 1n Julr 1993 from Na11onal 
Sa"ing!' Lile Insurance. Tht agency de­
clare<! the company insolvent in Sep­
tember 1993 and took it o,·er 

"11/ e·re trying to trace ..-here the 
mont, wtnt and who it went to,'' said 
Insurance Comm1SS1oner Lee Douglass. 
CJ\·11 and cnm,nal penal11es are possi ­
ble. said Douglass. He wouldn't say i i 
the ca~ ...-~ rererre<l to a pr0Sttu1or. 

The ~tale mvestigauon is not relate<! 
10 Sf)tt1a1 rounsel Roben Fiske's White­
..,_,.at,r Ph'~ but u could funhtr dam-
81!1' the cre<l1b111r. of Fiske's mOSt im-

ponant witnesli so far. 
In a plea bargain with 

the independent counsel. 
Hale pleade<l guilty Tues­
day to two counlS of fraud 
and agreed ro cooperate 
with the government in ilS 
Whitewater investigation. 
Hale says then-governor 
Bill Ointon pres5ured him 
into maldng an Improper 
Small Business Administra· 
tion-backe<l loan 10 OM of Clln1on·s pan­
ners in the ll'hhewa1er land venture. 

The Fiske plea bargain grants Hale 
immunity for any crimes reveale<l to 
the special counsel before March 20. 
Fiske's olllce decline<! comment on 
whether Hale had immunity from ac• 
tions 1nvolVJng his insurance company. 

Neither Hale nor Randy Coleman, 
Hale's lawyer, rerume<i phone calls. 

National Savings Ute sells burial in­
surance to black. low-income families 
and. unul September. also owned the lu· 

Proposal ,vould link 
n·elf are to citizenship 
3, v.·,11,am M Welch 
: SA TODAY 

~1odPratf and c.o~rvauve 
-iou~t Democrats are advocat• 
ng v.elfare reform enanced 
l) cumn~ oll mos, bene8ts 10 
1ori-c111ztn!- rathe r than 
nrougri "'°"' ta.xes, 

cials hope to avoid $UCh a 
largMCale attack on non-citi0 

zens· beneGIS. cenain 10 tngger 
opposition or liberals and His­
pan,c lawmakers. 

Together with Republicans. 
the Ma111S11eam Forum could 
create a ma)Orily to the right of 
Clin1on·s plan. before he sends 
his bill 10 Congress. 

neral home where most of 
Its policies were wriaen 
and cashe<l in. Hale bought 
the COffll)any in 1986. 

Insurance Depanmenl 
records show that in March 
1993. the d~rtrnent or• 
dered Hale to improve the 
6nances or bis insolvent 
company. 

On July l. anOlber Hale 
company. National Savings 
Corp .• pu1 $150,000 into Na­
tional Savings LIie. On July 
6, National Savings Lile 

sent the insurance cornmmioner a let­
ter. with a copy of the $150,000 deposit 
slip, saying it me1 all lnancial require­
menis. 

But two days before Hale was indict• 
e<l on le<leral Cllarges on Sepl 23. a Na­
tional Savings Ufe employee told the In• 
surance Department the $150.000 was 
,one. Insurance depanrnen1 examiners 
went 10 the company unannounce<l and 
found a bookkeepln& entry that on July 
6. just after the in-esunent had been re­
corde<l. the money was used to bu)· 

SIS0.000 in preferred SlOCk from F 1-
cial Services of Arkansas Inc. 

Financial Services or Arkansas is an­
otber Hale company. locate<! in Suite 
200 of his olllce building at 19 IO Nonh 
Grant Sl., next 10 Suite 202. where bis 
insurance company is located. 

FSA Is not a nationally approve<! in­
vestment for insurance companies, 
Douglass said .. Also. National Savings 
Ufe had no stock ceni8ca1es or other 
evidence the Investment had been 
made. Secretary of State records show 
FSA had no preferred Stock to sell. 

"Once the money comes in. it's the 
company's money and there are light 
restrictions on what can be done with 
i~ .. Douglass said. "He was trying 10 sell 
the company and this SI 50.000 made 
the boOkS look good." 

The Insurance Depanment also is 
trying to end the source or the original· 
Sl~.000. Insurance Department aaor­
ney Steve Uhrynowyc:z says the money 
from National Savings Corp. came from 
Inlt Jet Systems Inc .. a company Ion 
three days before the investment and 
Which has not been locale<!. 

Panel's health pla 1 
backs Ointon goals 

'1 By Rlchard Woll 
USA TODAY 

j The health-care reform plan 
, approve<! late We<lnesday by a 
i key House panel t>-~~ linle re­
l semblance 10 President Clin• 
I ton's proposal, but it stickS by 

most or his goals. 

Ointon·s mandate that employ• 
ers pay 80'7< or w·orkers· insur­
ance. caps on health SJ)ending_ 
higher tobacco taXes and culS 
in Medicare growth. 

The goals are the same: con­
trolling soaring health-care 
costs while eX1ending coverage 
to 38 million unuisure<l Ameri­
cans and ensuring others won't 
I= their insurance. 

Tht bill IS being read1e<l b\' 
h• SO<allNI Mamstream Fo­
·um of ab0u1 96 House Demo­
·,ats II coul~ signal trouble for 
>res1den1 Cl:nton·s new rerorm 
1i~n . ..., h1ch aansers present~ 
p him th1!- "'eek 

"We're not going to raise taX· 
es." forum leader Rep. David 
McCurdv. D·Ok la.. s11d 
V.e<lnesdav "ll'sobvious that a 
large number of members of 
the House are supporting this 
comprehensive relonn." 

Gone are the mandal0r)' 
purcllasing cooperauves Oin• 
ton wants to increase consum­
er clout and spread insurance 

lion over eve years. I risl(s. Gone, 100. are his subsi• 
"I hope we can sink it: I feel dies for small business. and 

conGden1 we can because It's I some or the more generous 
such a danserous precedenL" bendlS in his standard policy. 
said Sen. Harry Reid, [).Ne.·. I including some long.term care 

Democrais on Stark's panel 
haile<l their version as an im­
provement over the Clinton 
plan. widely criticized for new 
le<leral and state bureaucra• 
cies. " We've impro..-ed ii over 
the Cl inton package." said Rep. 
Sander Levin. [).Mich.. who 
prO\i de<l the crucial sixth vote. 

c11n10n v.·a.• gi,·en enancmg 
)ptton~ tha1 mcludt a ne1,1. fed­
u·a! tax on ca(.:n0$ and other 
zambhni insmuuon~. and a 
n"re modest Ji mitat1on on 
) E'nPflL< 10 non<1uzens. 

T he congressional Demo• 
: rats· bill more cl= J\· resem­
,1~ a version al readi ·suppon­
'<l b,· Houst Rtpubhcans. II 
•ould bring a near total hall 10 
•·elfare payments. includ1ni 
111 MPd1caid beneeL• except 
!mergenc~ m,d1cal car,. for 
,on<1tutn~ 

Man~ adm1n15tralion offi -

The bill is being worked OUI 
by a panel or 12 Democrats. 
acung on behal! of the larger 
group. which wrote Ointon Ias1 
rail urging a sweeping relonn. 

The potential gaming taX has 
1riggere<l strong reaction in Ne­
vada. where nearly hall the 
state's budget is Gnanced with 
taXtS on casinos. 

Nevada Gov. Bob Miller. a 
DemocraL tOday will visit the 
White House and Congres.$ 10 
urge re,ecuon of the tax. which 
would raise SJ billion to $4 bi!• 

"This is cenainly a foolish cove~. 
thing1odo. llputspeopleou101 I And where Clinton has 
work. and not only in Nevada." i str-a guaran1eei.,g pnva1e 

The forum Democrats' bill I insurance for all. the plan auth­
w0vld target nearly I million ored by Rep. Fortney "Pete" 
non-c!Uz.ens. It WOUid bait pay- Stark, D-Calll .. creates a new 
menlS under Me<licaid, Aid 10 Me<licare "Part C" 10 cover the 
Families with Dependent Chil· poor, unemploye<l and some 
dren and Social Security and !' small busine$ employees. 
food stamps. Bui the Swk plan. approve<! 

Like Clinton. they would set I 6-5 by the House Ways and 
a two-year time limil on bene- •i • Means Comminee·s health sub-
8ts but would require recipi• commmee aner much back-
enis 10 go 10 work sooner. I room negotiati ng, includes 
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But Republicans callNI it 
worse than the Clinton plan 
they oppose. noting u expands 
the le<leral govemmenl's role 
in health care by greall)· ex­
panding Me<licare. 

"II is far more direct govem­
men1 involvement and di rect 
government cont:rol." said Rep. 
Nancy Johnson, R-Conn. 
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White House notoriety Patsy 
Thomasson actually showed up to tes• 
tlfy to Congress Tuesday, and proved 
henelf charming. She did little to still 
concerns about the administration 's 
securtty procedures, however. and on 
the matter or her nocturnal visit to 
Vincent Foster's office in the wake or 
hJs death she pleaded the Fiske. 

Ms. Thomasson ''would like noth· 
Ing better," she said, than to tell the 
subcommittee "what I did that night 
In that office." But due to Special 
Counsel Robert ~ 
Fiske's probe into '" 

Mr. Foster's death, ' she couldn't possi-
bly comment on · 

,at Ms. Thomas· ~ 
son, in case you ·ve \ ;.:.ll._· •. j 
spent the last · . .,... 
month as an orbi_t- ~i-
lng astronaut. 1s .;. ~ 
the FOB from ,'} ·,.· 
Arkansas who was · • ' . 
once the top aide of l'aUJI Tltomasson 
FOB bond dealer and dnir convict 
Dan Lasater. and who has risen in life 
to be director or the Office or Adminis• 
tration at the White House, where she 
ovenees personnel, computen and 
some security operations. 

These responSibilities seem to 
weigh heavily In this admlnlstration. 
The White House Counsel's office ls re­
sponsible for secwity passes, the im· 
mediate responsibility or Associate 
Counsel Willlam Kennedy m. the for­
mer Rose Law Firm partner now totter· 
ing on the brink or resignation (maybe 
by tonight's 7:30 press conference?) 
over a nanny-tax issue. Last night, the 
White House said Mr. Kennedy would · 
no longer handle passes. 

The security situation ls so dire 
that Congressmen Dan Glickman and 
Larry Combest. Chainnan and rank· 
Ing minority member or the House In· 
telligence Committee, have written 
the Director or Central Intelligence 
(see text below) more or less suggest• 
lng that he cut the White House orr 
from classlCled information. 

More specifically, they asked CIA 
Dlrector James Woolsey what steps he 
had taken to ensure that White House 
sllilfers without clearances hadn't had 
access to classified material. The two 
Members said they were troubled, and 
that "The urgency of this matter has 
been highlighted by the arrest of 
Aldrich Ames," (for astronauts, the 
recently apprehended KGB mole in 
the CIA). 

When Ms. Thomasson responded to 
similar concerns expressed this week 
~HousesubcommitteecbairSteny 
Hoyer. a Maryland Democrat, she was 
hardly reassuring. "We don't think we 
have any Aldrich Ameses at the White 

House," Ms. Thomasson responded. 
"But we certainly could." Ms. 
Thomasson admits that she lack.ed a 
pennanent While House pass or secu· 
rity clearance unW earlier this 
month: despite that. she has bad 24· 
hour access to the West Wing. At one 
point in her testimony, she also said 
she had "no need" to have the combi· 
nations to any safes In the White 
House: they are in the possession or 
Charles Easley, a security officer who 
works for her. 

She also revealed that while Mr. 
Kennedy was handlinr clearances for 
White House passes, his own back· 
ground check was finished in Mardi · 
1993, but he didn't receive his own 
pennanent pass until December. GOP 
Rep. Frank Wolf, who lint agitated 
these Issues on the House subcommit· 
tee that oversees the White House 
budget. told us that White House Chief 
of Staff McLarty's bacqround check 
was completed on January 22, 1993-
two days after the lnalll\lf&tion. He 
didn't get his permanent pass untll 
just.this past March s. the day Mr. 
Fiske's first subpoenas arrived at the 
White Houae. House Memben wanted 
to know what WU goul(OIL. . u, 

Ms. Thomasaon, llolma', . pet'" 
sisted in telllnr Rep. Wolf oil~ 
not to worry. She said ~ -was· no 
reason for concern that seDiOr Whitt 
House aides lacked permanent pailea. 
because they nooetheless had gotten 
"requisite security" approval. She 
holds that Mr. McLarty's case was 
"fully adjudicated," which apparently 
means the backgrowld cbeclt was 
complete and accepted-.by Mr. 
KeMedy, who just hadn't gotten 
around to forward.in( the Chief of 
Staff's papen to the Secret Service. 

This is "malarkey," says Ph1I 
Larsen. who was administrative oUI· 
cer in Jimmy Carter's White House 
and ran personnel management under 
President Bush. The secret Service 
must clear a final financial check, and 
Is part of an adjudication. "None or 
this makes any sense," he told us: it 
would be "astonishing" If security 
clearances were issued before passes 
were. "The two always-and should-
go together... . 

After sleeping overnight on Patsy's 
testimony, Rep. Woll and Rep. BUI 

· Clinger,. ranlting Republican on the 
Government Operations Committee. 
called for a GAO iDIUttpUan of.Ille, 
Wbfta Boule pass~-- ;.--.;·;:; 

;; 'itt~•~.fl,~; 
Press Secretary Dee Dee M)ffl ~ 
suddenly issued a. "fact· s~• ,◄' 
catiDC tbal!DOCe •L --•-• - U; ' 

italfecRIWat one:tfl)j,d· 61 tlie, •. 
have permanent passes. 
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Horacrable R. Ja•• Wool aey 
Cirector of Central Intelligance 
Waah1ngton. D.C. 20505 

Dear Mr . Wool ••Y: 

Ne a re writ ing to ·regiater our concern over recent pn•• 
report.a that over 100 Whi te Ho\l.le a t a ft __,.r• tiav• not been 
i 1eued ••curity clear ance, . Reportedly, at lea.at 15 of tbell bold 
••nior po1ition.1 and pre•~rutily would have acce•• to claa11fied 
intonation u part of their )oba . our concern 1a beifhtanad in 
light of th• fact tbt :.he Whi:.e Hou•• rovti»ly rece ive• 1uch 
itw u tba Pnai dllnt •• PfilY lrief. tl\e llt10Pfl lot el H,SIPF9 
ll6il;t. and claHified briefing-a and analytical papen thn are 
diatritNted to ataff iD the White lkNH . 

In YOIU c apaci:y •• tba Director of Centra l Intelligence , 
you have a • t a tvtory obligation to protect inte lli99nce eo1UC•• 
a r.d INtboda. lfa WOllld lika to know what apcci fic ateii- you haw 
tUten to enau.re tbat i11fonnat1on cl•••ified to p~ect 
1nt1lli;enc• •o\&rcea and method• ha1 not been rude av ailable to 
indiv1duale on the llhita Hou•• ■taff who do not haw -ropl'iata 
clur■ncH . ~ urgency of thia 111&tter ha■ bNn b19hli9hcad t,y 
tbe ureet of Aldr~ch Mea where 1.t appear• that lax enforceeant 
of C""'PArt-■ntation aafaguarda uy haw provided hi• wicb 
u.nai.athori&ecl •cc••• to additional 11u.1tive inforMtion. ln 
clo■i119, we are trO\lbled t,y pra■• report• c iciDg 
• procra1tir..ation" by Whit • Hou•• a t aff •• the explanation for the 
long delay in procaa■ing clearance• for thaH individual• . Suell 
an a tti t 1.1de towa rd l egit i mate alC\lrity concern.a aakN your jab of 
protecting eoUZ"c:e• .and .. cnoca aore di:!'ficvlt. but empba•i••• it• 
i..,ort.ance. 

~ 
Cbainu 

s1-... 1,. ~ 

t..arry CoaN• 
&aDku,ea.p.u, -r 
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The U.N. Goes Retro ✓ 
If there were any doubts that the 

1970s are becoming chic again, they 
were erased recently when the United 
Nations Security Council passed a vin· 
tage Israel-bashing resolution. The 
resolution condemning the Hebron 
massacre is straight out of the old 
Zionism-is-racism song book. 

Since when, first of all, does the 
U.N. go around condemning the ac­
tions of private individuals? Last 
year's massacre on the Long Island 
Rail Road was surely horrific and 
racist, yet somehow the U.N. didn't 
feel called upon to pass resolutions. 
Yet Baruch Goldstein becomes a 
chance to bash an entire nation. 

Nowhere does the resolution ac­
knowledge that Goldstein has been 
condemned across the Israeli political 
spectrum. On the contrary, the Secu· 
rity Council resolution studiously 
lumps together Goldstein and the Is• 
raeli government. The resolution then 
tries to bias the current negotiations. 
The fate of Jerusalem is one of the cen-

tral subjects of the current talks. But 
the resolution is artfully worded to call 
for Israel's withdrawal from the city. 

Since Israel ls the only nation in the 
world that is forbidden a turn on the 
Security CouncU, it is up to permanent 
members such as the U.S. to assure 
some sort of balance. Despite the re­
quest of 60 U.S. senators, though, this 
resolution was not vetoed. Syria, 
Lebanon and Jordan said they would 
not return to the peace talks unless the 
resolution was passed {as if it were a 
favor they were doing for the U.S.), so 
U.S. Secretary of State Warren 
Christopher found a way to abstain 
from two of the most egregious para­
graphs whlle approving the rest. 

"We need to send a strong signal 
to the extremists in any quarter," Mr. 
Christopher rationalized. But this is 
exactly what the resolution does not 
do. This episode demonstrates that 
the U.N. is hopelessly biased In the 
Middle East. Can it possibly play a 
constructive role? 

.,., Ir) 
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cial Counsel's Probe of Whitewater 
ludes Bond D~ Linked to Clinton 

By ELU.'- JOA." POLLOCK the company. Phoenix Group was once 
,.,,,,.,. of Tn• w.,.._ ST1t11:r.rJ " ""•• called Lasattr Inc. and was headed by Mr. 
c1al Counsel Roben Fiske's investi· Lasater. 
of the Whitewater matter has now Ms. ThOmasson said last week that she 

led to a highflying bond dealer with ne.ither traded In, nor executed an order 
President Clinton. for. the stock. She hasn't received a sub-
a recent wave of subpoenas. Mr. poena from Mr. Fisk.e. accon!lni to White 
sought documents about the bond House officials. 

•. Don Lasater. and his Lasater & Mr. Hubbell, wbole name also appears 
Alhich bad a piece of the Artansas on subpoenas issued by Mr. Fiske, Is 11.nlted 
business while Mr. Clinton wu gov- to se'ftl'al aspects of the Wbitnater con· 
. Mr. Clinton's relattonshlp with Mr. tnmny, Including confllct-of·lntertst al· 
:er was an issue in the 1992 preslden• leptloos Involving a suit be handled for 
ampaign. Mr. Lasater raised money the Resolution Trust car,,. whl.le a partner 
tr. Clinton's 1984 gubernatorial cam· in the Role Law Finn. 
1 and gave a job to Roger Clinton. the '1be Rose firm has been trying to 
dent's brother. dettnnine whether Mr. Hubbell Inflated 

.s governor of Arkansas, Mr. Clinton expeueshebWedtolbeflnn.llldrecenUy 
1ed the state legislature for a bond deal referred the matttr to st.ate cllscipilnary 
benefited Mr. Lasater, while the authorities. Tbe Utue Roct rllffl has 

I dealer was under lnvntigation for also been mired In a dispute with Mr. 
ricking In cocaine. Mr. Lasater pleaded Hubbell over Sl mWlon In expen,es and 
£y to drug charges in 1986. unbilled lime ctwtes incumd during his 
llr. Flste uso is seeiinr documents 
>lving former Associate Attorney Gen· 
I Webster Hubbell and White House 
e Patsy Thomasson. who once worked 
Mr. Lasater. P.O.M. lnc .. a company 

ned by Mr. HubbeU's brolher·in·l&W, Is 
ed on Mr. Fislr.e's subpoenas as well. 
!.tr. Lasater couldn 't be reached to 
nment. and II couldn"t be determined 
,ether he has received a subpoena from 
·. Fiske. The special counsel has issued 
ll't than 150 subpoenas since February. 
1ey list dozens of names and request '"all 
,eumtnts and/ or commumcalions refer· 
ng or relating'" to the people listed. Mr. 
,ske declined to comment. 

Ms. Thomasson. whose name also ap­
ears on Fiske subpoenas. is director of the 
/bite House Office of Administration. She 
;as fonnerty a senior executive of several 
f Mr. L.asater's companies and helped to 
un his business whUe he was jailed on the 
!rug charges. 

She was uso one of three Wbl te House 
tides who went to Depu[Y Counsel Vince 
i>oster·s office alter he committed suicide 
last July. 

Phoenix Group lnc .. an mveston group 
once headed by Ms. Thomasson, is being 
lnvesugated by the SecunUes and Ex· 
change Commission in COMection with 
p ,ble insider trading in Arcllc Alasb. 
Fisheries Corp. stock in June 1992. Shortly 
alterward. Arkansas-based Tysoa Foods 
Inc. announced an agreement to acquire 

UIISIICaSlful handling of a lawsuit for 
P.O.M.. wbicb bu become part of Mr. 
F11te's lnquirles. Jolln Nleldl. Mr. Hub­
bell's WasllinrlOD lawyer, and lhe presi• 
deal of P.O.M .• seth "Skeeter" Ward. the 
brother-In-law of Mr. HUllbell, didn't ~ 
tum pbone calls. 

'1be Wbitewater affair Is expected to 
dominate a llffl coafemic:e lb.at Preti· 
deal Cllntoo bu scbeduled for 7:30 p.m. 
EST tonlrht. The press conference Is pan 
of the admlllistralioD 'S DeW ltrlleff of 
being more open about the Whitewater 
cootroversy. 

Bid for Pollard Clemency 
ls Turned Down by Oimon 
Bv o WAL.&.. ST1'1t&T Jo uRNAL.Sto// R«po-,1,r 

WASHINGTON - President Clinton 
refused to grant executive clement}' 
to convicted spy Jonathan Pollard, after 
the Justice Depanment recommended 
agamst the clemency requests by some 
Jewish groups. 

Attorney General Janet Reno yesier• 
day joined the Pentaron and the Central 
Intelligence Agency In recommending 
against clemency for Mr. Pollard, who 
wu sentenced to life In prison in 1986 
alter pleadinf guilty to passing secrets to 
Israel. 

TIie Israeli government, Including a 
penonal plea by lsraell Prime Minister 
Yltzhak Rabin, and tile American Jewish 
community had caml)lllned for his ~ 
leue, arguing his sentence was too 
touch. Mr. Pollard, a former U.S. Navy 
intelligence analyst, ls eUJlble for parole 
next year. 

I Citinr the "rrave nature" of Mr. 
Pollard's acuons, Mr. Clinton said In a 

' statement. '"the harm his actions caused 
to our country and the need to deter every 

I person who might even consider such 
' actions. warrant his continued lncarcer· 
1 auon." 

Obey Is Chosen 
As Next Chairman 

I 

Of House Panel V 
By DAVID RocEIS 

Scaff R,por1,r of Tm,; w ... u. SnErr J o1.•,u,rA.L 
WASHINGTON - David Obey, a pro-la• 

bor Wisconsm Democrat and protege of the 
legendary Rules COmmiltee Chairman 
Richard Bolling, was chosen by his party 
caucus 10 be the next chairman of the 
House Appl'Of)riations Committee. 

The 55-year-old Mr. Obey won handily 
over the more-senior Rep. Neal Smith of 
Iowa. The 1~2· 106 vote symbOllzed a cener• 
atlonal change both in the House and the 
APpropriatlons Committee. whicb wields 
immense power over federal spending. 

First elected to Conrress In 1969, Mr. 
Obey was a young ally to Mr. Bolllng, a 
maJor architect of House reforms In the 
19705. Mr. Obey's own role In promoting 
tougher ethics rules cost him votes and 
the chairmanship of the Bllclget Committee 
ln the early 19805. But bis career has 
prospered as he has risen lo the appropria­
tions panel and forged a close relatlonsh1p 
with another Bolling proterf, Majority 
Leader Richard Gepbardt <D .. Mo.). 

" I believe a committee is a tool of the 
House. not the other way around," said 
Mr. Obey in rernarb yestmlay ecbOinf 
Mr. Bolling's of years aro. The new chair· 
man ·s lies to the House leldenhip Will 
bring a new dimension to the appropria· 
lions panel. which Is the moat Insular and 
least understood ol the major House com· 
mittees. 

Mr. Obey wiU have the liUe of associate 
or actlnr chainnan, in delerenee to the 
panel's ailing 84•year-old chairman. Rep. 
WiUiam Natcher of Kentucky. But yester· 
day's voling was tantamount to the selec· 
lion of a new chaU111&11, and it rave Mr. 
Obey all the powers of that offlct. 

Fiercely combative. Mr. Obey has a 
tempestllOIIS, sometimes rude style that 
can be his undoing. Bat he draws on a wide 
knowledge ol domestic policy and finance 
built up over years on the Joint Economic 
committee, which he currently heads. 
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Whitewater Dampens the Day 

T he town is full of people trying 10 
calculate the crippling efftcts of 
Wlutewaier on the Clinton 

presidency. Is it a 1lancin1 blow from a 
retract.able baton such as suffered by 
Nancy Kerrigan, or 1s ii more lelhal1 All 
we're seeing naht now is vi,nettes: bow 
it casts a shadow on a White House 
evening and curdles a pretty aood 
Capitol Hill alliance. 

The president's St. Patrick's Day gala 
fOI' the Irish. a joyful assembla,e of 
hundreds of people who are, or wish they 
were, Irish, had ii all: pipers, hupers, 
Jameson and son1. But Senate Majority 
wder ~rge MitcheU (Maine) showed 
up late bringin1 word of the 9S-O vote for 
Whitewater hearings; and when the 
president was t01sung the Irish prune 
minister and peace, 11de ~r1e 
Stephanopoulos picked his way through 
the jammed East Room to hand him a 
folded piece of paper-notice of the 
long-dreaded Stephanopoulos subpoena. 

On Capitol Hill, where all is c.onfusion, 
wild hOl)eS and wild fears, people are 
transfixed by the sight of the two most 
independent membe.rs of the body, Reps. 
Henry Gonzalez and Jun web, II each 
others' thr011s. They are nothing alike, 
the explosive Hispanic chairman of the 
House Banlung Commiuee who has the 
head of a buffalo and the tenacity of a 
terrier and the unkin1 Republican wup, 
a blond. apple-cheeked, polite. c.om-fed 
Iowan who went 10 Princeton and does 
Wttkly br01cbsts for the BBC. 

'They do not have much in c.ommoo. it 
would seem, until you notice that they 
both 10 against the odds v.ithout a second 
thought. Leach has reflexively fought 
conservaU\·e Republicans. He voted 
against so nuny Cold War measures 
during the Reagan years that Democrats 
took his vote on liberal causes such as the 
nuclear freeze for ennted. 

Gonzalez took on the enure U.S. 
government. While the State 
Depanment, the White House, the 
Justic.t Department and the CIA railed 
and cursed, he hammered away on the 
murky matter of the Banca Nazionaie del 
Lavoro. He stood on the House floor. 
hour after hour. lfler everyone else had 
1one home. and pounded out the story of 
worldwide perfidy, of a conspiracy to 
make friends with Saddam Hussein with 
loans and grants. The irutial derision of 
lus colleagues, the rage of Republiuns 
were things he did not notice. Gonzalez, 
of Texas. does not have the local 
compul'101'1 about image. 

1n this enterprise. he had the support 
of his ranlung Repubbcan member, the 
1entleman from Iowa. '1 have supponed 

every inquiry that he has initiated," 
Leach said. 

It's different now, though. Since 
Leach began a push for Whitewater 
bearings, they are at dagers drawn. 

Gon.talez, who has bten Banlung 
Committee chairman for the last four of 
Im 33 years in Cona-ress, feels 
passionately that President Clinton 
should not be investigated by the 
c.ornmittee while a specw counsel is on 
the~- Leach, for ooce in sync with 
his party. is intent on getting a 
searclung inqwry ol &n S&L that has 
become as notorious as any of the 
Republican era. Uncharacteristically, he 
1w hinted at lurking, "blocld111$ter" 
evidence, has spoken in the ,nvest 
terms of the real stakes in Whitewater, 
"possible obstniction of justice," which is 
actionable, and at other times of 
·embarraS$111CDt," which is not. 

To Chairman Gonulez, web's 
persistence in seeking a full inquiry while 
the special countel is malwlg Im 
investigation is "out and out character 
assassination plus a witch hunt.• 

In an early letter to wch, Gonzalei 
wrote with his usual bluntnesa: "Frankly. 
there's nothing more absurd-even 
repugnant-than the spectacle of you 
bwich of Republicans . ••• in fits and 
paro,cysms of morality." 

In an interview, the irate chairman 
expanded: "It reminds me d a down· 
South lynch mob, they have to find eome 
preacher to make it loolc as thoulh they 
they are doing something for the Lord. 
Leach 1s their preacher.• 

House Republicans. who 111! eaten 
alive v.ith resentment of Clinton and 
hopes of disfiaunng his presidency, 
understand they have a treasure in 
Leach. with his reputabOD for probity. 
GOP Whip Newt Gingrich (Ga.), the 
minority's rapg bull, defers to Leach. 

Gonzalu played into the Republican 
hands with a letter which was 50 
intemperate in tone-he called web 
"obdurate" and "obstinate" -that House 
Speaker Thomu Foley CD-Wash.) felt 
obliged to apologiz,e for it and give in to 
GOP demands for hurings. w ch still 
speaks weU of his chairman-"as great a 
man of honor as any individual member.· 
Gonzalez speaks weU of his unexpectedly 
fractious ranking tormentor, too, but in a 
"limited. modified" way. 

"I used 10 think he was a d~nt man, 
but the D.ivid Duke winl of the 
RepubLican party is in charge of the 
House. They have Uktn him over." 

That's where things stand before the 
Whitewater hostilities h.a\·e even formally 
opened. 

For the Record 
F""" a diJnusion abowt cri- a,id 
,,..,.u11,,.,,., o" -niu Ta,..."-~ Ill 
b-roadcast on fNl,lil: k/msio,, Apni 2: 

Bea WatttDberc: When we ulk 
crime. crime. cnme. are we really u.r 
inc code for black. bllck, black.' 

Lu.i G11iaitr (Univen1ty of Penn· 
sylvazua Law School!: To a creat ex• 
tent . yes. Ind I thmk that· s a probltm. 
DOI becaust we shouldn't deal "ith the 
d1sproport1onate number of crimes 
that young bbck men may be COC\!Tllt• 
ting. but beaust i! we can't talk about 
net. then • -hen we talk about cnme. 
we ·re really t.a.lklng about other tlung,. 
and 11 means that ..,..~·re not being hon­
est Ill terms of acknowledeing what 
the problem is and then t.rying 10· deal 
,.., th 11. It's a way of diSWIClnl·our­
!,(-1\'eS from the real problem. wluch is 
t.h, tt-ml>le nse in urban Y10lenoe. 

Jobo Dilwio [Pnnceton Uruveu,ty): 
I tt..:-.;. ""e ought to stO!) tallung Ill code 
and be expbcit ... I thmk if llllddl~ 
clas~ and upper-<:lass neighborhoods 
wer~ ha,in, the son ot CT11M problem 
that we·re ha,,ng in 1Mtr-<:1t)" neigh· 
borhoods. yoc wouldn't ha~ (halfway 
bc.,11...-s and work•releaw pro,rams.) 
It , l'e(.aust these people are poliu, :al­
ty p.,werless ... that we have a avru• 
naJ iusoce system that lets them be 
VlCllmlZed ttpeated!y .. . . 

Robert Bork [Amencan Entupnse 
Institute): . .. When you look at the 
people who obiect to lllCrtaSlll~ pun• 
1shment ... the)' tend to be bberals 
Ind (members of the] Congression.l 
Black Caucus . .. 

P?o(. Diiulio: I agree ... . There"s a 
disconnect there . . . . The ont stg• 
ment of the Amencan popula:><>r. that 
suppons most strongly stern cnnur.al• 
JUSUCe measure;; 1s socioeconor:ucally 
deprived blacks and Latinos bw\g in 
inner-city neighborhoods. The5e ire 
also people who strongly support IO­

oal prosrams. We need bot.h. They're 
not ce1w,g e1tht,r. 
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~ ills Ointon's Glinton to Get Prime Time Forum\,: 
l atings D0"11 ;J\s Polls Register Whitewater's Toll 

By Ann ~vroy ffi •1 • ,------------. pnine lime to avoid conllictin with 
• ..._ ...... s...11 .. ,,,.. i ~~ CLINTON.,-Al CLINTON APPROVAL broadastsofbasketballgame: 

President Clinton has scheduled I adYilers bwne that on what ~ RATING White Houae officials sa1· while the 
are prime time neWI conlerence to- ~ 15 media preocx:upabOn with Washincton Poat poll shows a sharper 
.ight to try to make the~ that bis ~ter · -~- 70% ------, drop in presidential approval thin 
,dministration is moving forward on . --=-e bas~ 1 .._ ob&es- their own _,~Oft Clinton"s 1-1 

~--· · ~- "-~' .~. h - "With this 1S1Ue for weeks. and ...-.... ..,,.v,~ 
ts ...,,,=UC age~ ... -.,,.te uo; et • tbe . . . . • 60 as meuured by his pollster also 
cs controvers~es that have sur• . ~r-~t 15 payingCsome pnce'. shows a decline during the pall 
-ounded the White House. sail-...,. CMville, a linton poliu- th 

With several polls showing a sharp cal 4dvuer • "But be Im aho,r.,i re- 50 mon · 
trop in Clinton's public approval rat• marbble reawence. _ He will ~ The Post poll, taken March 18-22. 
ngs, a senior administration o{f,cial his case and things will be JUSI line. lilli quesuoned 1,004 people and . bad a 

the president planned to open Aa ~ White Houle wu trying to 40 margin of error ol plus Ol nunus 3 
us news conference with a state- ltl'etl its~ a,enda, boweva-, percentage points. In the tally. men 
nent noting that he and Congress it bind it.lelf yesterday ensnarled in o .....,...,....,..,......,...~..,....,......,..,...__. disapproved of Clinton ·s handling of 

another ethics issue, the fate of r M • M J J • $ o No J r M his ,ob. 49 percent to 47 percent. 
PruidtNI Cli•toN's ,.,w '°"''""'' While HOIIM! associate COW1Sel WiJ. 1993 1994 while women approved. 48 percent 
'IIJilJ II# lwood.astli11ut 7:30 P."'- lodizy liam Kennedy W, who bas acknowl• SOUACC w .. ,_ --•sc ~ .... _..,,. to 42 percent. Whites disapproved, 
l:), w 11U1jo, Ntlw,o,/u. ; edaed_ he f.ailed to pay back Social "'1 • .....,.,"" ""' 49 percent to 45 percent, and blacks 
------- ----, Security taxes from 1991 related to sibility given to Beth Nolan. another approved, 66 percent to 21 percent. 
uve moved forward on aime and a IIIMY witil three weeks ago, when lawyer in the coun&el"s office. The Another poll tJus Wttk. this one 
,<iucabon legislation and are work• be feared public exposutt. . two said Kennedy had asked that his by the Republic.an polhng firm of 
!Ilg on health are reform but have . Kennedy. the Wlute House official job duties be changed and that the Pubhc Opinion Strateg1u. also 
iignific&ntly more to do alter the m c:barse ol deternwung the _swtabil- action was being taken at his re- showed a 10-point drop 111 Clinton's 
;pnns coogressional recess. · tty of potential adrmnistntJoo . em- quest. overall approval according to poO-
. "Then he'll ope!! the floor toques. ~ t~ serve in office, said in an White ~ Communications Di- ster Bill Mclnturlf. That poll, of 800 

boos and you can hive at him on 111~ earlier this Wttk that be- rector Mark Gearan said no further 
Whitewat d th will fore joining the Clinton White House . . . .th ., __ __. . respondents, puts Clinton approval 

er an e country see . F . actloo m axinec:tlCln WI nc:,u,cuy s at 45 percent and disapproval at 35 
what you are about; and what he ;:.:~ _1993. be had pajd back tu sit111tioa was under consider• .,..,cent a 1n.....;.t cir I om last 
cares about: solving the nation·, Security taxes for the nanny ation and that the review was con• ,- h • ci · ~• 

11
°P r 

problems; the aide said. for the 1992 tax yur. But he said be duded. mont . rnton_ s e _ orts to put 
The president has maintained for had no records for 1991 and thus In Coner-, Republicans used the White_-..·ater _ ~hind him. Mcinturff 

weeks that Whitewater and related wu unable_ to pay for that yur. He Kennedy WI situation to question said. JUSI 'llll t working. When you 
issues are inside-the-Beltway pr~- ' said be pajd the 1991 taxes about anew the ethical &Undards ot the see groups tha_t suppon you a_re 
cupatioos that do not cona!m most ! thrtt weeks aeo after he had his ac• White House . House Republican mo\1J1g to c.ldecided, you have tom-
Arnericans. But I new Washincton COIIDWlt estimate them. Whip Newt Gingrich (R-Ga.) c:alled tervene. I think that's what they are 
Post-ABC News Poll illustrates the Wbite House offic~ls said be for Kennedy's firine. asaerting tus going to cooclude too." 
toll that the last month o( ethical made the disclosure to them and failure to pay the taxes and his use of 
cootrovenies has taken on the presi- paid the taxes because he feared the bis wife· s former name to eventually 
dent. Clinton's job approval haa problem_would become public dunng PIY constituted an effort to evade 
dropped 11 points, from 58 percent Del()UallOIIS over bis divorce. detection. Kennedy has denied he 
in February to 47 percent today. His White House press teeretary Dee bad his wife use her former married 
disapproval rating has risen over Dee Myers, who ,pent her entJre 11&111e in a cashier's check as a way o( 
that month from 38 percent to 45 bnefir,i; answenns questions about keeping FBI investigators from de-
percent. Kennedy. defended him but said that tecting his problem when they were 

That was the president's lowest White House Chief ol Staff Thomas probing his background. 
nting in seven months, and it is con- F • :"Mack" Mel.arty and the new Clinton 's evening news coafer-
sistent with other polls taken· in re- Wbite HOUSt- CXlUDlel Lloyd Cutler ence is only the second he bas had in 
cent days that have shown eroding were the_n miewme the facts of the the formal ust_ Room setting in the 
support for Clinton. The president's ase. Neither bad been aware ol the key audience viewmg lime slot. He 

Stt CLIJl"TOS, A18, Col 1 tax SllUIIIOn until news inquiries, I'!• his scheduled it for 7:30 p.m .. a half. 
r.a.. ~- hour earher than the opening of 

Even as .::i.inton tries to move be­
yond Whitewater. however, some 
events could intervene. The last ol 
the White House aide,; subpoenaed 
to appear before a gnnd jury inves­
t1ga11ng contacts between White 
House and Treasury off1oals related 
to a federal probe o( a failt:d Arkan­
sas savings and loan -..·ill appear 
Thursda)'. and Rep. Jim Leach <R•lo­
wa). who bas been leading the GOP 
charge in the House on the issue, is 
promNng i, make new revelallOns 
111 a m·;.i. .> conferenc~. 

Kennedy bad informed the late 
Wblte House deputy oounsel Vincent 
Foat.er, bis friend and partner in the 
R01e Law Firm in Little Rock. Ark .• 
ol bis oripw failure to pay taxes. 
Three Melcs aeo. he said he told 
Whu Houle Counsel l!emard Nuss• 
baum and Bruce Lindse/, a top Clin• 

A .. =~~: .. ~:· I 
White House associate counsel 
William KeMedy m failed witil re­
cently to pay Social Security taxes 
for a naMy omitted a key word in 
some editions . The sentence 
should have read that Kennedy 
said the payment of back taxes un· 
der his wife' s former married 

ton aide. 
Al. day's end. Mclarty and Cutler 

IIIIIOWlCed that Kennedy would be 
relieved of his role of reV>eWing the 
FBI background investigat ions on 
potential employees and that respon-

riame was not an attempt to es• 
cape scrutu,y for the we problem. 

THlllSDAI . Muat H .199~ THL v..~"'"'ro' Pusr ....---("' 
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A Populist From Texas 
Who Bows to No One 

By MICHAEL WINES 
S,r.ful•• fl'lr ,,.,. \~r• l 1m,• 

v. ASHI:--CTO:--, ,\larch 23 - UW• 
:naktrs " ere u11er ly appalled this 
"'ttk " 'hen Represen1,m·e Henry 8. 
Con,alez d1spa1ched a paont•Ptthng 
le1Ier to h,s colleague Jorn Luch. 
ralhn~ 1he 10 .. ·a Repubhcan obdu­
ra1e. obmnate. premedJlated, wolllul­
ly d1 sobed1en1 and. by clear Imphca-
11on. irresponsible. 

Thai 1s nor to say anyone was par-
11cularl)' surpri sed 

:--01 lor no1hing do lrrends and ene­
mies alike call ~I r Conzalez " Conzo" 
ailhoush not 10 his lace ,r 1hey know 
wha1 rs good lor 1hem. 

:.1r Gonzalez, 1he 77-veu-old Tex­
a! Demorra1 " 'ho hracis the House 
Banking Comm111ee. os ,n 1rouble lor 
hos scorchin& le11er which 1old Mr 
Leach JI " ·ould he a cold dav tn Ma, 
ni la before the Banking Coinm111ee 
"OUld lei horn interrogate WJ1nesses 
ll len~1h about Pres1den1 Clln1on·! 
Whll("\l..lfC'I' trl,·3 iJ~ 

Oa" b<>lort· ~Ir Conza lf'z Sf'emed 
+.• hJ\'~ .1~rc-~d 10 Jo Just 1ha1. and h1 ~ 
b11a• r Iurr..1bou1 bollixed hrs fello" 
:),,mocra1; The\' not only apologtuc 
:o \Ir L~J<h. !>uo •lso voted has111\ 
lor an e"en b11t1t~r ll'h11ewater inqui­
. , Just ro no R•p~~llcan could char~< 
tnat ~ r G(.tnza l<"L "'J~ 1r~1n~ to htJ< 
~I r. Clm1on $ d1r"· laund,·, 

~30 ) la" m>ker! might be chas . 
tened by su.-h a ~a He. but ~I r Gon,a 
Jez ,s unlikely 10 be Jmong them Tc 
:ht rontrarv ~1r Go,u.alez 1s um,·tr 
,alh r~,ardfad a, a s1orm,,1rm 
ptred. s1u;b<ir n. contrary, r,'erccl) 
unabashed popul1s1. beholden 10 nc 
one and dosinchnf'd 10 issue apolo1t1es 
He dod noI reply 10 se\'eral requesl ! 
for an lnlf'n lflA 

33 Years Equals Po-.er 

II 1s a fearsome ~""' ol 1ra11s thaI 
has helped him roll O\'er weaker la" 
maktrs a.nd cull1v31e ,,,aJ powe-r in 3? 
,·tars on lhe House Hos bulldog na 
iure sho,.ed mos1 clurl\· 1n 1he earl\ 
1990·s. " hen the Bank ing Comm111ef 
51d~ed explosive hearings 1haI 
charged lhe Bush Admints1ra11or 
"llh conspiring 10 sell advancec 
" 'eapons 10 President Saddam Hus 
seon of Iraq, and publlc,zed em bar 
rassin~ 11es be1ween Presodeno 
Bush·s son :-e,I and a bankrup1 sa, · 
oni, and loan 

Th• hearon~s l<'OUnded 1hr Repubh 
rans a1 the start of the l39Z Presoden 
11a l campaign, and earned ~Ir Conza 
lez a s1ack of chJ1s from House lead 
ers 

Bui \1 r Con zalez al•o ha.,, repu1a 
uon lor eccen1r1c11~ 1ha1 e,~n admir 

trs sa, has d1lu1ed his ,nrtuence anc 
has placf'd hos hold on the source 01 
hos power. the chairmanship ol the 
banking panel. ,n Jeopardy. 

" Anybody who stands against the 
powers that be, and 1s so lor~ fully or 
the side of lhat powers 1h11 ough1 tc 
be. os going 10 be a11acked, and mar 
a1nahzed and 1nv1allzed." said Jur 
H1gh1ower. a fellow Texas Democra1 
and populist. " And Henry has sul 
lered 1ha1. Bui he's above JI. " 

And Mr. Conzalez seems 001 tc 
care a lot wha1 others think. 

V.'hen he was ◄, and a freshman in 
the House. a fellow Texas lawmaker 
Represen1a11ve Ed Foreman. called 
horn a Commun1s1. Mr . Conzalez in, 
YJlf'd Ihe Republican on10 the Speak 
er·s Lobbv and took re1r1bu11on al• 
though he denied repor1s that he 1r1ec 
10 deck 1he poor fellow 

'II Was a Shove• 
· 11 ,.,s a sho,·e:· he sa,d a1 th• 

11mt• ··eu, m, hand v.~nt 1n10 him 
Ihree mchc·s - he·s so soft." 

V.'h,.n \Ir Gonzalez was ,0. he over 
hran.! , 1101her 40-vear-old man call• 
•~~ h:m J r ummu'nos1, 1h1s ume in a 
SJc, ~mon,u res1auran1 He said 1haI 
1hr mJn "., , 1011ng a p1s1ol and a 
n,n~•onch huniong knole. bu1 1hai he 
bl,ckrned his eye anyway. 

I! I "an1ed 10 cold-cock htm. I 
, ""JJ ha,·e:· he saod la1er . 

Thos,, a re bu1 111s social ac11vJ1ies. 
In 1he House. Mr Gonzalez has de­
mJnded 1he Impeachmen1 of Ronald 
Rn gan antl George Bush and the 
remo,a, ol se,eral other Federal off,. 
nals. one of "horn he called "an 
unconsc,onable scoundrel·· 

Hf' once dubbed Housing Secretary 
Samuel R Pierce Jr., who Is black, 
Stepon Fe1ch11 lor his acquoescenct to 
Republican cuts on poverty p~ 
grams He has campaigned lor dee• 
ades to abolish the Federal Reserve, 
and he has called for ,mposmg a 
ceotong on 1n1eres1 rates. 

In 19,,, when he qun as head of the 
House Assassinauons Commmee, he 
saod 1he murder of John F Kennedy 
would ne\'er be solved because "vas1 
and powerful forces. including the 
couniry·s most roplusucated cnme 
element. won·1 s1and for JI." 

OM of a Kind Commlllee 
~ embers ol Banking Commmee, 

lobbyms and former aides say Mr. 
Gonzalez runs the panel unlike any 
01her on the House. He ,s frequen1ly 
on 1he loson~ sode of commmee votes 
on lcg1sla11on. ,n part , they sa~·. be· 

A gaffe on 
Whitewater? Try 
telling it to Henry 
B. Gonzalez. 
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cause he seldom gathers Democrauc 
comm111tt members togtiher lor 
back-room s1ra1egmng. 

All 1h1s dismays rome people, who 
east M r Gonzalez as somtihing of a 
loose cannon. 

Bui 1here os another v,ew " He be, 
heves 11. and so he says 11 - Jl"s a 
measure of hos intellectual hones1y .. 
said Burt Ely. an Alex.andna, vi .. 
banking consultan1. " There may be a 
101 of orhers who have equally wacky 
ideas and keep It 10 themselves be­
cause they·re 1lra1d of the pubhc 
re■cuon." 

Mr. Conzaiez saod as much in 1992 
10 The W1sh1ng1on Post. " Keep mak­
ing speeches, .. he said, " and evemu• 
ally people will hear you." 

Occas,onally, people have. Mr. 
Gonzalez was a wam,ng bell on nucle• 
ar safe1y years before the nauoo·s 
worst nuclear acculen1 a1 the Three 
Mile Island plant near Harri$burg, 
Pa., in 1979, and a decade before the 
rmng llde of r1dooac11ve waste lrom 
po,. . ., p1an1s ano oomb lac1or1es be· 
came a senous public concern 

Mr. Hightower said Mr . Gonzalez 
approaches the issues lrom 1he v,ew­
po1n1 ol the underprJVolegf'd. 

l mpovelished Back&round 
Some ol 1ha1 s1ems lrom his back, 

ground ~ r Gonzalez 's ancestors 
cam~ from Europe to Mexico ,n IS61 
and grew and powerful lrom Inves1-
men1s ,n silver m,nes and ranc.h land. 
But the family l ied 10 San An1on10 on , 
1911. under a11ack from revoluuonar­
itt led bv Pancho Villa, and Mr. Goo• 
zalez was born tnlO poveny mixed 
wJlh d1scrim1na11on. 

Mr Gonzalez s11II lives pohucal hie 
wJlh an exaggera1ed lack or pre1ense. 
He shuns Wash1ng1on soc,eiy and 
spends oH hours reading ,n his small 
apartmen1 Hts lamtly never moved 
10 Washong1on : he re1ums 10 Texas 
almos1 every weekend. 

Unusually Partisan 
And his a11acks on Mr . Bush aside. 

Mr. Gonzalez seems remarkably re• 
sis11n1 10 parusan pressures oo mos1 
issues. Liberal Democrats trted 10 
block his rise to head the banking 
panel In 1990 after he helped a Repub­
hcan. Represemauve Chalmers Wy• 
he of Ohio. with an ad. Republicans 
sav hos refusal 10 cu1 back-room deals 
woih fellow Democra ts and lobbyists 
makes for unusuallv even-handf'd. 11 
chaouc leg1sl111ng · 

Coven 1ha1. his handhng or Reput,IJ. 
can deman<!~ lor hearings on Wh11•• 
water has puzz lf'd many 

For mon1hs. M r. Gonzale, seem~d 
uncharactensucally parusan He 
scolfed a1 hearm11s on M r Chn1on·s 
lies to a laoled Arkansa, savings and 
loan. Madison Guaran1y. 

When Mr . Leach found a loophole 
that allowed him 10 raise Whue-.·ater 
at a rouune commmee hurina. M r 
Gonzalez relented and scheduled a 
st'SSoon. His 1brup1 backpedaling 1h1s 
wttk surprised Democrats. and pro­
voked speculauon over hos mouves. 

One lawmaker suggested JI was a 
~buke 10 The New York Times col• 
umn,s1 Wilham Safire, an admirer of 
Mr Gonzalez's Iraq probe. who IC· 
cused him this month or unseemly 
foo1-<1r1gg1ntt on Wh 11ew11er. Others 
wonderf'd ,r Mr Gonza lez overreact• 
ed 10 pressure from Democrauc lead­
ers 10 hold olf Wh11ewater hearings 
for a whole longer. or face 1he Ion or 
hts comm,11ee chairmanship. 

Perhaps the Safore suggesuon ,s 
correcL But a top Democra1 on the 
Bank ing Commmee. Represen1a11ve 
Barney Frank ol Massachuse11s, says 
the notJOn tha1 Mr . Gonzalez bends 10 
pressure is. well, gonzo. 

"People who sugges1 1ha1 the 
chairman of the Banking Comm11ttt 
ts romehow under the directton ol 1he 
leadership, .. he sa,d 1h1s week in the 
House. " do 001 koo" 1he chairman of 
lhe Banking Comm111tt." q 
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n1J1Pin1. $250 bilim tab for bailinr Ollt wled 

. By abruptly calling off a planned White• smnp and loem, they deserve ~ 
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panel q~tion 40 witneste. who might later, a Democratic-controUed. C-on,ren 
ailed 10me i,:ht oa Whitewater. . probed the irre,alar financial tranaao-

SpeciflCllly, Leach wants to know lions ol Bert Lance; Preaident fammJ 
wbelher special c:onaideratiou wu ex• Carter'abudcetdirector,ultimatelyfon>: 
tended to the now-defunct Maditon in, him to~ , . · 
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: 'Paitifiill~~dai 
for ex-judge,­
lawyer says 

BYJOIIT~ 
C •oms ... .,.. 

Darid Hale, UM ronMr Pu• 
,_.1 c .a1111111111tclp1• lud,. 
no aa,w lib k-41111 com,-, 
l111pn,~ beloed IIIC!D,-. ef 
Arkan111 "pellllul ramll1,• 
tln<INI cvil!J to two friolllft I• 
federal -rt et Lillla R4ek OIi 

T•td __ .,~-------­
• a-c.tldetl"9- -,_. ............. , 12A • ,_..,..,.,u,. • .....,,_. 
-.-t• IN c ......... " ~...,.,., ,,.. 11A 

81lc'1 gllllty pie• ........... 
tlllff wit .. s,tti1I r naHI 
~ l'1sle Jr. la ••dlMC'P for 
bl, t-♦flltlon 111 r1,i..·, ••· 
t Hl\pllN el Wllit.•ate,- De• 
,ele)HM'llt Corp. and rc••ted 
-•'"· Hale adaltted I• CtJ\lrt 
Ulllloe~lredlodehalld«M 
S-Jl l ull,._ AdMlalstretloil 
Nd CtJM,.flltd IHil 1'ra11d. 

"1'1111 la sort .CI i,alnl\11, UI· 
i..n-1ac ~ tor llffld K•." 
11,1e•, .Uonw,, Rand, CeleaM 
of U ttle Rock. uld arterwent l o 
•-or,~Poflen •ttloh the roan! rourtllo9H . .. , , .. ,u lt'I 
,ott oCth1t .,., tor tloe 1t11M.of 
Arlia•-· .i.o. .. 

"What thll HP1HUII, I 
tllillk, II a f1t111t!Ot1 i,fb,,sl.....­
.S ptllllc•• ,rattlce1 Iha! b ... 
"- tollliOMd I• thll stati fof 
a PKled o( t1111a . l'HJ>e 1th 
b..., 1,tte !1 a polltloa ~- to~ 
tlllao l\lff not do11♦ 1e. • • : 

l'fauloN u.a.Dllbtdg ......... ..._ ..... ' · 
. ........... )if; 
'tZ:i,111\'lllltMeal ·: 
. )late ......... inMlcb-'.'-¥.· ........... -:r.1,~-·11- t!IM. ' ■ale u.· . 

B
·ttaea-liMI 
wtaa'!l.e•: · i. 
tUt• .. , . 

ubllbNltie& , 

!--b~=-=-~-
d .. l I• ••le .. P,..ldent u 
fflllal')' Red .. n , Ctl- wer =willll _ _..._ 
. - -~a. 
• Seri ... • Lou -"-h 
""th• l'alled ftnaarial IDat 
'n\loll _. oWMcl., Ille~ 

-1~•• will certat••1 ••., _,.i•r wltla t ... , p lea,• Fl1k• 

•~• h .. Mid IMft-Gn. Ill 
•cnl!lff; Ii• 0111 TIICUr, who 
~•- IOTCHOI' Ill I - and 

' i!tDoa1al punared Ill• to 
..._,..,er•■-t·becbd'­
tlle, lmew ftf8 f,-J ... ntdat· 

·W,.UlelNOt,AtleMt fllarlc­
' 1teatUo eo111p11■•H I• .,. ,ell 
Jilldi«IIMOWMlllldP._.pro­

' 1!'4d• or Hollier reperledl1 
jl(lat te Wllllewal.ff. Hale._ -
,,...,, CapU•· ...... a,eat Set'-'\ 
.... 1ne ......... •ndw•i--·"'•'--'-cl lo Nneflt •IJ 'ftM'•-'e)b -1 ♦COIICNllkollJ . ....,. ___ . 
"~• - Id notdl1e1111 whol · a . n, Hila l1a11uole prt• 
~ · 7. Halellui,,,.n ~ 
1\11 wllh tll♦ ,.,,,.,,_n1 stace 
... 9f(IJ ■ft•• Ills pnll■JHI')' 

l hhrlJl&tu.....,, Flllleaeltl 
' Ill i1aJe: 12.- lacllll trill 111'.xt 

. ...... cha .... • - IHCJ 
IONfkndtM Ce4•al...,.,n­
-6Dl ■-dlll""'_...11 ■-11--e· lla'l1utlll-'>11tetlleS-II 
1111MDAd■lllil&nlkwl. T1lote 

.... ed 11111 Hale ..... 
~te4Ul••-ntofprl· · 

, =.al• t«pllal lleW I■ N-Mf . •"ca•••••••......-, 
lcea te qaa~ fff • low◄► INC-t----•• 

Ee 
.. s .. u Btu4aeH Ad· 

alloo.and!illallblelll1• 
N:::.~ttMUUf._. 

. 

, IS1tll fel•~t lq w .. lcll II~ 
••ed tlllqje"~br,~►i 
■ ,. ... lJ"', no ta -lllld•--- t:,, ' •l TM ull ltell4 dliltta, wlllda 
eot Mff ■Ml ,ullllc._a!• 
, 11a11·1nc1e loelM lo..,: 

Pl C_f,DIU ~elw•en' lN& 
'lift In tlfdet" lo IMl>f'Oper: . 
beNlll lllaafll.alld ftdow 

i
-~::C:.~ii ·,ct.1::;:~1T~; 

Weh~~,llltdM ... ~=~~~ir:t 
i•a..ion 'Z'!:ullotl• 

,:-•CiilfiltGMHFMillHI •· 
!faoe,ooo •un I• 111a11er1 111n­
-....,. ~..,.., -• br Su• 
!aa,a:lld>o9pl l1-.CIMlttl 
oe8"ffd 1Dlhe mall ltaad -, 
!Reparteclly, $110,000oftut loM 
jwal ~tied In IM..-Nutfll 
:ll'hllewaler •ad •Md lo P••· 
:c11- alO ..,,.., lfl --.,11 Pa• 
•IMlll CoulltJ, • UIIMC .. Ula t11a, 
)OM' role ill ... tru...U- ti 
;ae,, lalMlmo,,L 
I Under the ortstut t .. •r,e1, 
,O.leeooNi.-r.ceda, toMr 
:a4111tl0"•1 yeen I• ,,1- •~ 
;tlOt.-01• ecldlllKal n,-. 
: kt n-,, H•nlln. a _IM, 
~r Flak•'• office wloo harulled 
, llale'a Jt'Mttatl• , 61id 1-· 
:uaatora ar<> "cal•lnc a cre1t 
ldealllw.._ ....... hohae•• ;t•"'"~ knowledte In Ille •re• 1•• •'911We11llr.1Un1, • 
, l'll!laMhlA-lode• 
:111 - ~•1111 HIiie for at leMt 
:, 1, at>ntha, •1111t11 he llao bad n 
:"PP"'!ull, lo HfflOMIIMe llh 
oeMperat.lcMt wttll lhe &Offra• 
.cel," ,rea__,.W,t,yt,-tlftt .. 
:11tCore • spoelal sund Jury. 
;lla)e 111a, aiac, w,aUfJ la tr!ah. 
,nu.e uld, raisllll tilt dlsthlcl 
:l)Mllbilky U. r rtti,lnal thtll! .. 
:,,111at •ore ,oepl1 will be 
;tllNI ti, Illa ..Oke. 
: P11lle uid II• •ou•d n~ 
lltecouirt °'''" ealut ol Hale'• , 
:C..,peraUOII prior le 111' •-/ 
!MntiJoc. 
J Before 1ectplln.c Ibo plea, 
,Reuon•r ••ted th at Len1 
jNleNla. a r-... -• .n•llloJ­
••• wtio It• Cll■I.,. critic, bad 
j;'~ • doca■-lll ~1111 lhe re,nt 

Tue1da1 c1t.a1:11q tb • plea 
■---• wu pan of 1 ·co_. 1a11• to protect CllatGG. 

Bvt. ReuoaN' taid, •t ■-
COll\·iaefd tut :Ill ill~ 
i.Ato lll1s .•. IQtin affair ii ea­
UllCtd b7 l(r. !bit 's c->0pera• 
uoa.• 

Bale antwerad lo bal•i•I _ ........ 11ec1~,-
uou i,,a-. 

aa-&aed Hale wlloCOC 
,_ • till \be 9JO.CJOO 1M &aucl··· 
uJu tly o bt11oed. II.ale named 
- ol Illa eo-&Alff - WV­
aooe l coao•ist and D ud ll 
Coual•inf. Notlll4C runb♦r 
covJ,d tie leerMd TUadaJ ... 
tlle coapaniel Bale oa■ed. 

a--ordeNd specllllOff, 
a ost of Ill•• reporten. to re-
11111a ..-•nil• ll.ala lelttlle 
co11nro11■. Bal• c:imtd 1h• 
colUtbollM br a roar dslor 1124 
·•u wllb kad away b1 H Fil 
motorcade. A IIIOtNmaA fortlle 
U.S. Manlw'1 o81ce 111d em■ 
H CUiC, WU .... ....., bf Jt.. 
sootr beca111e ottlle -• ol 
rpeel&IOrt. · 

01aaldelllec--.n.­
sal4 lbe ~ plea ... 1111-
t11tad at Ills r.4Mtt att.r i-. 
pttllml••rr llaariq for Jrale 
la,t ■ollCL . , 

"'ll't told (Col .. an) we ltad 
u.-111-'IIIC-•plee 
..,... .. 1 witla Mt. llaM. ud 
be lliel ba ud Mr. Bale Nit ea 
tn-ID doi■c tllaL • 

Coi-Midllalellad•u&· 
ed to coo,enw "1tll Ille 'JO'I· 
crn■Ht 1iaca befon 1111 in• 
d~l8lellt lUI foll. U.S. A110n1e7 
Pnla CHtJ, a Cllatoa &p• 
POUIIH. laad rej•cied B•I•'• 
o,·,riares for a plea barsaia. 
' He baa nwb Iott.ea the op• 
1>0maAi1Y to do tblt. • Cot-■u 
tald. 

Arkansas Democrat •$autte _ _1_b (/ 
--------
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be-whitewater times - al838 
(ATTN: National editors) (Includes optional trims) 
Former J udge Pleads Guilty in Whitewater Probe (Little Rock) 
By William c. Re.mpel= (c) 1994 , Los Angeles Times• 

LITTLE ROCK, A.rk . Former municipal judge David Hale, 56, an Arkansas 
political insider who claims that then-Gov. Bill Clint on pressed him to make 
improper government-subsidized loans in the mid-1980s, pleaded guilty to 
federal fraud charges Tuesday and agreed to cooperate with Whitewater 
investigators . 

Special prosecutor Robert B. Fiske Jr., who has called Hale's allegations 
·· fundamental'' to his Whitewater inquiry, told u.s. District Judge Stephen M . 

• Reasoner that Hale's cooperation assured that the claims · ' wil l be pursued 
thoroughly and vigorously.'' 

The plea and cooperation agreement, which came the day before selection of 
a new grand jury panel, represents the first maj or development in Fiske's 
young investigation. 

In a brief statement outside the courtroom, Fiske said Hale's cooperation 
·· will be a significant contribution to our investigation.'' Rusty Hardin, 
Fiske ' s assistant, said Hale had · · extensive knowledge in the areas we are 
investigating. 11 

The agreement, reached after more than two weeks of daily private meetings 
between Hale and prosecutors, also seemed to add a measure of credibility to 
Hale's so-far uncorroborated story. 

Hale's accounts represent the most serious allegations raised against the 
president. If proven, they could link Clinton to potentially criminal 
conducta t worst, allegedly using his influence to get federal funds channeled 
improperly into loans or i nvestments that benefited Clinton personally. 

Hale has told much of his story i n l engthy interviews with the Los Angeles 
Times and other news organi zations since his indictment in September. Tuesday, 
however, his attorney said Hale had already provided prosecutors with ·· a lot 
more detail'' than he had disclosed to the news media. 

·· There are additional transactions that have not come out involving some 
of the same people and others,'' attorney Randy Coleman said. He decl ined to 
s ay whether any of those transactions involved Clinton or first lady Hillary 
Rodham Clinton. 

Central to Hale's story, as publicly disclosed to date, is the allegation 
that in late 1985 and again around February 1986 Clinton asked him to aake 
loans to J ames B. McDougal , the Clintons' partner i n the Whitewater resort 
development in the Ozarks . According to Hale, Clinton asked him to · · help Ji 
and me.'' 

Hale at the time operated a small Business Administration-backed fund 
called Capital Management Services Inc. Its purpose was to make venture loans 
to socially and economically disadvantaged borrowers. 

In response to Clinton's request , Hale has said, he made a series of loans 
totaling $700, ooo to member■ of t.he Arkansas · · political family.'' The loan 
applications, according to Hale, were prepared and referred to hi■ by 
McDougal, then the owner of the failing Madison Guaranty Savings, Loan. None 
of the $700,000 was ever paid back. 

The largest of the loans $300,000 was made to McDougal'• then-wife, 
Susan, and records show that the check was cashed at Madison Guaranty. Hale 
concedes that the loan violated SBA rules. 

(Beg in optional trim) 

Hale also says Clinton specifically objected to having his own name appear 
on any off icial docU111ents, and so t h• loan was made in the na■e of Mrs. 
McDougal. According to the f ormer judge, Clinton nonetheless offered to put up 
as collateral s ome raw land in the Ozarks, an offer that Hale declined. 

McDougal denies that any s uch meeting or discussion eve~ took place. Th• 
White House has said that Clinton cannot recall asking Hale to make any loan 

McDougal does concede that $110,000 of the funds borrowed fro■ Hale were 
transferred into the Whitewater account of the Clinton-McDougal partnership 
and used to purchase land for another venture outside Little Rock. 

(End optional trim) 
In a previous interview, McDougal said he made the inve■t■ent without 

consulting the Clinton■• He said his intention was to try to bail out 
Whitewater by ■tarting a successful development elsewhere. However , the new 
development failed and the land was repossessed. 

Fiske, who i s trying to determine i f funds from Madi son Guaranty were 
illegally d iverted to prominent Arkansans, i nc luding the Clinton■, said 
Tuesday ·· of course we're interested'' in the Susan McDougal loan and its 
aftermath. 

Under terms of the plea agreement disclosed Tuesday , Hale still faces th• 
possibility of up to 10 years in prison and fine■ exceeding $250,000. 

Sentencing was delayed for at least four months to permit Fiske to 
complete the Hale-related portions of his investigation. At that time, 
gover nment attorneys agreed , they will recommend judicial leniency i f Hale'• 
cooperation merits it. 
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phone ·with White House Chief of Staff Thomas · · Mack'' McLarty about 
disqualifying himself. 

The March 21 letter also shows Altman informed President Clinton's deputy 
chief of staff, Harold Ickes, about his plans to step down as acting head of 
the RTC. That occurred on Feb. 23, the night before Altman announced the 
decision. 

About the same time, Altman said: · ·1 literally bumped into'' former White 
House counsel Bernard Nussbaum, who told the deputy Treasury secretary about 
the administration's plans to nominate a permanent head of the RTC. 

·· 1 have done my best to recall every communication with White House staff 
on anything which could be connected to this matter, 11 said Altman, who 
eventually disqualified himself from the Madison Guaranty case on Feb. 25. 

In the wake of the House hearing vote, Foley said that he and House 
Minority Leader Robert H. Michel, R-Ill., would meet privately in the coming 
weeks to try to agree on a framework and timetable tor congressional hearings . 

But he and other Democrats warned they would not consent to hearings it it 
looked like they might turn into a partisan show trial at which Republicans 
will air unproven allegations in order to embarrass the president or stall 
action on health care and other legislative matters. 

·· While we cannot and should not ignore Whitewater, neither can we allow 
it to flood the chamber , 11 said Majority Leader Richard A. Gephardt, D-Ko. 
· · we have an obligation to ensure that our three-branch government does not 
become a three-ring circus. 11 

**** tiled by:LAWP(--) on 03/23/ 94 at 02:31EST **** 
**** printed by:WHPR(l62) on 03/23/94 at 03:39EST **** 

be-whitewater-treasury correction al847 
Editors: 

The following refers to WHITEWATER-TREASURY (Risen, Times), moved 
Monday: 

(c) 1994, Los Angeles Times• 
Due to an editing error, a Los Angeles Times story incorrectly implied 

that Deputy Treasury Secretary Roger Altman attended a now-controversial Sept. 
29 meeting at which Treasury Department general counsel Jean Hanson briefed 
then-White House counsel Bernard Nussbaum on the Madison Guaranty Savings and 
Loan case, telling him that President and Mrs. Clinton would be mentioned as 
possible beneficiaries of illegal activities at the thrift. Altman did not 
attend that meeting , but did receive an earlier briefing fro• Hanson in which 
he was told a criminal referral in the Madison case was under consideration. 
Altman says he was not told substantive details of the case. 

Los Angeles Times-Washington Post News service• 

**** tiled by:LAWP(--) on 03/23/94 at 02:J0EST **** 
**** printed by:WHPR(l62) on 03/23/94 at 03:38EST **** 
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be-whitewater-hearings times 
(ATTN: Nati onal editors) (Includes optional trims) 

House Leaders Agree to Discuss Terms of Wh i tewater Hearings (Washn) 
By Michael Ross= (c ) 1994, Los Angeles Ti mes= 

WASHINGTON Increasingly concerned about the appearance of a cover-up, 
Hous e leaders reached an agreement Tuesday to negotiate · · an appropriate 
timetable'' for public hearings on the Whitewater controversy. 

The agreement, identical to a compromise worked out earlier in the Senate, 
later was ratified overwhelmi ngly by the full House in 
a 408-15 vote. 

The timing, scope and avenue for the hearings were left undecided, 
however, and senior Democrats said later that the compromise struck with GOP 
leaders did not necessarily mean that congressional hearings would take place 
only that a · · good faith'' effort would be made in the coming weeks to agree 

on the terms. 
'" This is an agreement to discuss the possibility that hearings will be 

held ... not a concess i on that hearings will be held,'' House Speaker Thomas 
s. Foley, D-Wash., told reporters shortly before the vote. 

However , with concern clearly growing among rank-and-file Democrats that 
oppos ition to heari ngs might be perceived as an attempt to withhold 
informat ion from the publ ic, many lawmakers said they thought that a 
congres s ional probe was inevitable now that the Hous e has joined the Senate 
in cal ling f or one. 

The resolution calls for Congress to investigate · · all matters related to 
the Madison Guaranty savings & Loan Association, Whitewater Development Corp. 
and Capi tal Management Services Inc. , '' a fund operated by David Hale, who 
claims he made improper l oans to the Clintons. The resolution wa■ adopted only 
hours after Deputy Treasury Secretary Robert Altman became the eighth senior 
offic ial to testify before a federal grand jury in Washington. 

Whi tewater speci al counsel Robert B. Fiske Jr. wa■ expected to question 
hi m on his d i scussions with White House aides about the Resolution Trust 
corp.' s i nvestigation of Madison Guaranty, the now-defunct Arkansa■ savings 
and loan owned by James B. McDougal, one of Clinton's partners in the 
Whitewater land venture. Altman, in addition to his role a■ deputy secretary, 
also was acting head of the RTC when the meeting■ occurred. 

The grand jury ia one of two the other will be sitting in Little Rock, 
Ark. that Fiske ia u■ing to try to unravel a web of financial arrange•ent■ 
linki ng the bankrupt thrift to the Clintons through their failed real e■tate 
investments in the Whitewater venture. 

The grand j ury in Little Rock will probe allegations that depositors• 
funds were transferred improperly from Madison to Whitewater during the 1980s 
and may also have been used to help retire then-Gov. Bill Clinton'• caapaign 
debts . The j ury in Washington is investigating suspicions that administration 
officials may have sought to delay or derail the RTC probe. 

Leaving the courthouse after his testimony, Altaan said he had laid out 
·· all the facts'' in the Whitewater case before the grand jury and stood 
·· ready to do the same in any congressional inquiry.'' 

(Optional add end) 

Earlier Tuesday, the Treasury Department released a letter in which Altman 
again revised upward the number of contact■ he had with the White House about 
issues related to Madison Guaranty . The revision was the third since Altman 
first testifi ed on the issue before the Senate Banking Co111J11ittee on Feb. 24. 

Altman said he had more talks about whether to disqualify him■elf from the 
case involving Madison than were revealed in a letter released Friday by 
Alfonse M. D'Amato of New York , the senior Republican on the Senate Banking 
Committee . 

According to the latest l etter , the talks occurred at an earlier. disclosed 
Feb . 2 meeting with White House aides. A few days l ater, Altman also spoke by 

·-:r 
\, 



be times-front lstld-writethru al914 
Editors: 

Los Angeles Times first-edition Page 1 for Wednesday, March 23, 1994: 

Top of page: 

Col 1: Feature on local high school. 

Cols 2-4: Photo of survivors of Hebron massacre waiting to testify at 
Israeli inquiry. (Refers to MIDEAST-TIMES, inside). 

Cols 5-6: The Federal Reserve Board moves to raise the short-term interest 
rates by 0,25 percent, the second such increase imposed by the central bank in 
six weeks on overnight loans between banks. (FED-TIMES, moved). 

Above fold: 

Cols 2-3: Defense lawyers challenging California's death penalty law run 
into a barrage of sharp questions from the Supreme Court, as the justices 
appear to reject the claim that the state's sentencing instructions are 
constitutionally vague. (COURT-TIMES, moved). 

Col 4: California criminal defense lawyers are using the ''Three Strikes•• 
law to challenge the death penalty, contending the new sentencing scheme 
pre-empts capital punishment. (STRIKES, moved). 

Col 6: Local phone companies are going to expand service and maybe add a 
little confusion in the bargain by adding an· ·overlay•• area code to the 
three that already exist in metropolitan Los Angeles. (PHONES, moved). 

Below fold: 

Col 3: Walter Lantz, 94, who emerged from the ranks of animation's early 
pioneers to build a multimillion dollar cartoon empire and a respected 
worldwide reputation with the creation of an irascible woodpecker named Woody, 
dies. (IANTZ-OBIT, moved). 

Cols 5-6: David Hale, one of President Clinton's chief accusers in the 
Whitewater affair, pleads guilty to two felony fraud charges and agrees to 
cooperate with the special counsel, who calls Hale's allegations ··central'' 
to his investigation of the matter. (WHITEWATER-TIMES, moved); 

Bottom of page: 

Cols 1-2: Feature on local author. 

Cols 5-6: Mexican peace envoy Manuel Camacho Solis says he will not run 
for president, ending speculation he would use negotiations with Indian rebels 
as a platform for launching a campaign sure to split the ruling party. 
(MEXICO-TIMES, moved). 

Sent: 10:13 p.m. EST. For questions, call (800) 283-NEWS, ext. 77832. 

Los Angeles Times-Washington Post News Service• 

**** filed by:LAWP{--) on 03/23/94 at 02:32EST **** 
**** printed by:WHPR{l62) on 03/23/94 at 03:40EST **** 
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, DOUGBANDOW 

Stalked by 
ghosts of 
sleaze 
and greed 

- ~--.. . . 
these activities, Whitewater or. 
other, may haw been illegal, but 
they look pretty sleazy, to borrow a 
term once routinely used by 
Democrats. And the appearance of 
impropriety has been greatly exac­
erbated by document shredding, file 
filching, and variegated 
stonewalling. 

All of which makes insufferable 
the pious self-righteousness of lead­
ing Democrats, who have consis• 
tently c1iticized the 1980s as the 
Decade of Greed. Ironically, it turnS 
out that, it was the Decade of Greed 
for members of this administration. 
Consider first family friend and 
Associate Attorney General Web-
ster Hubbell, who may have padded 

Now it is obvious why the law firm expenses. Then his firm, in 
Clintons were so enthusi- turn, appears to have been guilty of 
astic about raising taxes on a blatant conflict of interest involv­
the "rich." They planned ing Whitewater-tainted Morgan 

to evade them. Guaranty Savings and Loan, only to 
Son-y, that's a low blow. Although be whitewashed by the Clinton Fed­

Money magazine found that the era! Deposit Insurance Coll). Pres­
Clintons underpaid their ta,ces by idential buddy Rep. Dan Ros­
$16,000 over the last decade and tenlcowski, who won renomination 
now owe, count- with Mr. Clinton's 

ing penalties and ------------ assistance,_facesa interest, about possible md1ct-
S4S,000, the pres- 1 ·--'[ "ttunzsout mentforconvert­
ident explains ronzuu [Y, l ing public funds 
that any errors that. it was the Decade to private use. . 
"certainly were ' Even worse 1s 
not intentional." of Greed for members the first couple, 
And we s_hould ,£this admi .. ;-,_.;.,.TL advo_cates of 
trust him, Just as OJ tU->'1 c.uiv "nauonal ser• members of his ___________ _ vice" and critics 

party accepted of greedy doctors. 
the word of Rea- TIiey entered into 
gan administration officials who exotic real estate deals, profited 
were accused of various indiscre- greatly from a crony's assistance in 
tions. the commodities market, relied on 

Of course, since part of the state regulators to protect the S&L 
underpayment results from that aided their financial and polit· · 
improper deductions for the White· ical ambitions, and underpaid their 
water investment, a matter under taxes. Hillary alone earned more 
investigation by Special Counsel than $200,000 annually as a lawyer, 
Robert Fiske, the president's mea $60,000 a year from corporate 
culpa might reflect more a~g- directorships, and a cool $100,000 
nition that stonewalling is no longer in one year from trading on the 
an option than a selfless desire to advice of her well-connected busi• 
ensure that he and Hillary con- ness friend. These people really 
tribute . their "fair" share to the are experts on the problem of 
public weal. But then, contnbute avarice. 
the president says they did, by pay- Still, the first couple refuses to 
ing taxes on the $100,000 - near- accept responsibility for anything.­
Jy seven times the annual median lt's all the Republicans' fault, says 
family income at the time-earned the president, even though it wu 
by Hillary in the commodities mar- not Republicans who set up Deputy 
ket in 1978. Never mind the fact 'Ireasury Secretary Roger Altman's 
that the profits came on the adVIce meetings with White House offl­
of James Blair, an attorney for cials about Whitewater, allegedly 
Arkansas' 'fyson Foods, a major pressured Resolution 1rust Corp. 
supporter of Bill's gubernatorial employees to go easy in their probe 
campaians - which, in turn. of failed Madison Guaranty.cleared 
received numerous favors from the out the office of White House 
state Clinton administration, Deputy Counsel Vincent Foster 
including $9 million in loans. The after his suicide, shredded White• 
dealings were "perfectly legal," water documents at the Rose Law 
explains President Clinton. Firm, ensured the profitability of 

What of Hillary Clinton's $97,500 the Clintons' investments, or under· 
investment in a fund called Val• paid the Clintons' taxes. The only 
uePartners, which allegedl)I went thing the Republicans have done is 
short on medical stocks while the call tor an investigation - some­
flnt lady was bashing the health thing that concressiona1 Democrats 
care industry? Share prices fell, did on most any grounds, however 
though Value Partners claims that it specious, when Republicans occu­
lost money overall. Not until pied the White House. 
midyear did she put the investment There is little cause for joy in the 
into a blind trust. Presumably the capital today, for, u President Clin­
president sees no need to even com- ton bu complained, we are seeing 
ment here because of what he calls the "politics of personal destruc:· 
Hillary's strong "sense of right and lion." But Democrats have been 
wrong.'' engaging in thia brutal game for 

Not that there is anything wrong years. Today, at least, with a White 
in principle with the Clintons seek- House overflowing with greed, 
ing to earn money and shelter it hypocrisy and sleaze, the tllr1lffl 
from taxes. Yet their primary road are truly worthy of attention. 
to riches has been political crony-
ism and favoritism, using their busi­
ness connections to make money 
and their political connections to 
protect their invesunents. None of 

Doug Bando\11 a senior fellow at 
r~ Caro Institute, is a nationally 
syndicated columnist. 
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ffuside P,litics 

Yalu" 'moblllzatlon' 
The Clinton administration has 

drafted a plan urging a "national 
mobilization" aaainst teen-aae 

. pregnancy and for such values as 
work, family and sexual absti­
nence. 

The New York Times says the 
plan calls for President Clinton ID 
conduct sewral "dramatic 
events" while creating a non­
governmental agency to raise 
grants and send 1 million men• 
tors ID the 1,000 poorest schools. 

"I think that what is important 
here is a Democratic president 
saying it;' Heath and Human Ser· 
vices Secretary Donna E. Shalala 
told the Times. She said Demo­
crats ruive been unfairly accused 
of neglecting such issues. 

The Times, which obtained a 
draft copy of the plan, said it Is 
"intriguing" for its adoption or 
"themes that Republicans h4ve 
often used in contendins that the 
Democratic Party lacks main• 
stream values." The administra­
tion is debatin8 the plan. 

Shredders 
Clayton Lindsey and Jere my 

Hedges, University of Arkansas 
fraternity brothers and part-time 
couriers at the Rose Law Firm, 
seem excited and frustrated by 
their notoriety for their 
shredcilns of documents. 

"I wasn't out to set the prui• 
dent or anythina like that," Mr. 
Lindxy told the 8oSUJn Globe. " I 
wasn't ewn doina anythin& un­
usual. . . . I was just doing my 
job." 

The two, who say they de­
stroyed documents from the files 
of the late Vincent W. Foster Jr .. 
h4ve their own attorney and say 
they enjoy ~ courted by jour­
nalists and becoming local celeb­
rities. 

The downside? Reporters are 
always callina early in the mom• 
ing. "I mean, we're college Stu· 
dents who stay up partying some­
times until 3 in the morning, and 
then wake up a few minutes be­
fore class or work ready to ao;' 
Mr. Hedaes said. 

Today's quote 
The New York Daily News 

quoted a Democrat close to the 
decision on whether Rep. Henry 
B. Gonzalez, chairman of the 
House Banking Committee, 
should have hearings on White­
water: "Nobody wanted Henry to 
hold the hearinss. because be 
was just going to gavel every­
thing down" and embarrass the 
Democrats. 

HH..,,,.ftower 
Hillary Rodham Clinton 

christened a magenta-and-white 
tulip named in her honor with a 
sprinkling of champagne. gill· 
sling with delight as it was pre­
sented to her on a silver platter. 

The dainty "Hillary Clinton" 
tulip was dubbed an official 
breed by Adriaan Jacobovits de 

Sz.eged. the Dutch ambassador to 
the United States. "I am 
thrilled," the first lady said after 
reading the traditional tulip toast. 

The ambassador said it will be 
five years before fields of the 
Sl'«ial variety are developed. He 
did not point out that this means 
the Hillary Clinton tulip will not 
be available publicly until the 
next presidential term. 

Blackmun 1.oes on 
While some court watchers see 

Supreme Court Justice Harry 
Blackmun's passionate dissent 
apinst capital punishment as a 
signal that he is getting ready to 
retire at 85, he continues to work 
12-bour days. 

The Wall Street Journal says 
he is contemplating whether to 
stay another term or two to com­
plete his journey from a seem­
inalY conservative Nixon ap­
pointee to the court's moat 
outspoken liberal. 

"Whatever he decides, it's clear 
be is out to make sure that people 
don't foraet 'Old No. 3' - bis sel!• 
deprecatina re!emice to havinc 
been President Nixon's third 
choice to fill a court vacancy In 
1970," Paul M. Barrett wrote. 

Callfomla problem• 
Willie L. Brown Jr .. veteran 

ll)ealrer o! the California Assem­
bly, told the New York Times that 
the White House ouaht to worry 
about state 'D'easurer Kathleen 
Brown's stumblin& campaign for 
governor against GOP Gov. Pete 
Wilson. 

If "Wilson wins, he runs in the 
presidential primary, and he's on 
the 1996 ticket, first or second 
spot," Mr. Brown said. "That 
makes California a whole lot 
harder for Bill Clinton to carry." 

Hale CNdlblllty 
There is 10me dispute over the 

credibility of former Judge Da• 
vid Hale as a grand jury witness. 
He is expected to testify that Ar· 
kansas Gov. Bill Clinton urged 
him ID make Wepl loan,. 

USA Today says the former 
municipal jud11e has a reputation 
for shady dealings and quotes 
Mu Brantley of the Arkansas 
Times as sayina he is perceived 
in Llttle Rock "as a disreputable 
character:' 

The New York Post, ha-ver, 
quoces a Justice Department 
source as saying Mr. Hale is a 
strong, "credible" witness 
asalnst Mr. Clinton. 

Mr. Hale was appointed a Uttle 
Rock judge in 1979 and handled 
traffic violations and misdemean• 
ors. He won re-election until re­
signina that SS9,600-a-yur job 
after his 1993 indictment on fed­
eral fraud charges. 

In 1979, he created the only 
Small Business Administration­
licensed firm in Arkansas that 
could lend money under a federal 
program for minorities. 

He is accused of distributing 
much of that money to Uttle 

Rock's whue elite. He savs he 
made an inappropriate loan of 
SJ00.000 to Susan :.tcDougal. a 
partner m the Chntons· White• 
water venture. at :.tr. Clinton·s 
urging. 

Stem makes move 
The only people with worse 

poll numbers than Democratic 
Gov. Mario Cuomo of New York 
are his opponents. 

A Zogby survey shows that 62 
percent of registered voters 
think it is time for someone new. 
The new guys, however. such as 
GOP state Sen. George Pataki, 
have no more truin 8 percent sup­
port. 

M Mr. Cuomo easily won all 
matchups in the poll, radio shock 
jock Howard Stem aMounced his 
intention ID run as a Ubertarian. 
Yesterday he discussed his photo­
op strategy. 

"See if you can get me some 
blacks to stand by my side . .. . 
Get a Chink - an Mi&n, what· 
ever .... Get me two of every• 
thins .. . . I really want to wio 
this. . . . How about some midg• 
eta?" 

MoNley-Braun probe 
The state of Illinois is investi• 

gating a transportation contract 
awarded to a friend or Sen. Carol 
Moseley-Braun's while she was a 
state lawmaker, an official said 
yesterday. 

The friend, Ronald W. Kille­
brew, got the S29,728 contract in 
1988 after Mrs. Moseley-Braun 
introduced him ID transl)Ol'tation 
olficials and recommended him 
for a full-time job. 

Under the a>ntract, Mr. Kille­
brew WU ID find and refer mi· 
nority contracton to the 'lnna­
portation Department for work 
on a Chicago project. A review 
sugaests he did not fulfill terms 
of the agreement. 

State records show that for 
seven of the 12 months he held 
the state contract, Mr. Killebrew 
had checks mailed to Mrs. 
Moseley-Braun's apartment, 
where .be lived 1Bmp01Vily. At 
least one check for S2,873.25 was 
cashed by Mrs. Moseley-Braun. 

Moleley-Braun spokeswoman 
Lynerte Moten said the Demo­
cratic senator cashed the check 
as a favor and took none of the 
money. She said Mr. Killebrew 
didn't h4ve a checltinc account. 
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"Hmmm . .. let me 
\\ould interrupt the artemoon 
soaps; Ret)t'flentative Jim i-, 
is running out of sanctimony? 
Heck, I PYII up ... . Evidently 
conaremonal Democrats are 
havinc no more success , I 
am." 

Mr. Kinsley added, '1'bla ia 
Wuhinpm'I fll'lt areat OX• 
ping fatiftl lince the I ► 
crau reocc:up6ed the Wbl1le 
8-, IIDd politidana of both 
parties are ttruulinll with tha 
newlines." 

OIi eerie!_ at II 

ReplaclllC Hubbell a!:rr~-: ~" 
In the aftermath ot WebtW lill8ol lt.....a, alda 1tm1 

Hubbell's departure from the -with Yarioul ~ ol . 
Juatice Oepanment, frieada ot ceu -11' mentpulallt tbe imqc 
At1omey General Janet Reno's la tbe family~ ID tbe publl 
ment her losa or a conduit III tbe ~ tbe Bollllll Glcbe. 
White House, from which she Sm. Edward M. Kennedy ia 1 
_, increasingly disunt. a,ceptioa. .., tbe Globe's JobD 

An olficial who ulted not ID lie Alaysiua Funll and F'rallk Pllll 
identified 1111d the 11oeo:m Globe. u,.. Ir v:-±:attw, tbe n,. 
ll<Jwe,,tr, that her c:lliet cbaJlmt,t Imm Democrat appears WV)' G 
IS to find 10meoae who ia u ~ pertbrmancea or 
ad-,,t u the outcom, aaoc:we wwwlpled-lDtbe p 
1t1orney 1enera1 in jualliing the . ·1tamad7'1..-_,-
)Ob's multiple demands. 111 die IUIII are abort the-

Obterven al10 note that de- l!llltic. Hls appearancea are . 
spite her loyal support for Pres· lored ID cut him u a WubiDCt 
ident Clinton's aet•touah policies h~t and Clintm ally w 
her efforts as a f1orida proeecu-' 1s ~ uniYlll'Rl health 
tor focused oo preYentive.ma- and iobt ID die commoaWN!tll.' 
sures qainst crime. ~ Globe q- analYtt Lou 

Concerns of this sort prompt DiNatale, wbo MYI the --!Dr 
people such as Sam Dash. a Wa• rum an "impenal amdldacy" 
teraate prosecutor who has that escapes the accountability 
known her for years, to tell the eKPCC:ted or other candidata u 
Globe: "I would like her 10 be exploits the ncb mytbo'°8Y ot l 
more outspoken. 1b some extent, fll_!lily's. put. . . 
the president haa silenced her." ~s IS a symbolic candidac, and It haa been for 20 • • 1b 

--:~~~------question ia, ia the symbolic -Klneley ~ up ture of his candidacy pi 1• 

Uberal columnist Michael 
Kinsley says that like all 11ood 
Clinton supporters he racked his 
brain for plausible reason, why 
there should not be congressional 
heannas on Whitewater. \ \\ 
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Shocklni fellowshlp 
Folk singer and populist po· 

litico Michelle Shocked, who on 
the eve of George Bush's inaugu• 
ration performed at the radical 
Christie Institute's "Inaugurate 
the 'lruth" concert here in Wash­
ington, has been named a re­
gional finalist for a White House 
fellowship. 

Miss Shocked, who ran away 
from home at 16 after her mother 
had her committed 10 a mental 
institution, was discovered at a 
folk festival in 1986 while a 
"squatter" - a member of a po­
litical movement that mobilizes 
the homeless to occupy aban• 
doned buildings until evicted by 
officials. 

Regarded as rough-edged but 
highly successful in her profes­
sion, Miss Shocked, 31, is "among 
the regional finalists competing 
for places in the 1994-1995 class 
of White House Fellows," the 
White House said. 

White House Fellows spend a 
year working as full-time paid as· 
sistants to the vice president, 
senior White House staff, Cabinet 
officers and other top govern· 
ment officials. Past fellows in• 
elude Gen. Colin Powell, former 
chairman of the Joint Chiefs of 
Staff. 

A native of Texas, Miss 
Shocked has lived in New York, 
Amsterdam and San Francisco, 
where she was arrested after 
struggling with riot police at a 
political protest. A photo of that 
struggle is on the cover of her 
second album, "Short Sharp 
Shocked." 

R-E-L-l•E-F 
President Clinton hardly lets a 

day 110 by without taking a shot at 
the press, which, Lord knows, de­
serves it on general principles. 

But the president rarely takes 
a shot as pointed as he did one 
day last week when reporters ac• 
companyini him to a printing 
plant in Keene, N.H., asked him 
for reaction ID Rep. Lee Hamil­
ton's call for congressional hear• 
ings to look into Whitewater. 

" I don't know:' the president 
replied. "What did he say?" 

One of the reporters quoted 
Mr. Hamilton's remarks. 

"That's a discussion he ought to 
have with the special counsel." 
the president said, testily. He 
turned away and - according 10 
the press pool report written by 
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Michelle Shocked would likely add 
dill8rsity to White House Fellows. 

the two reporters assigned ID ac­
company the president - "emit• 
ted what the pool believed to be a 
flatulent sound and then turned 
back toward the pool and said, 
'We've cooperated.' " 

Lula's defenM 
Lula Rodriguez - a senior ad­

viser at the U.S. Information 
Agency who resigned as a top u­
sistant to Attorney General Ja­
net Reno in January while under 
investigation for unethical con· 
duct - said yesterday she's never 
acted improperly and denied be­
ing "a political opportunist." 

We revisited Miss Rodriguez's 
story this week on learning that 
the former Reno scheduler se­
cured a 578,682-a-year post at the 
USIA on leaving Justice. 

"This [USIA) job was offered 
ID me a while back," Miss Rodri­
guez said in an interview yester­
day. "I never came up to Washing­
ton to be chief of staff to Janet 
Reno. I never planned to stay at 
the Department of Justice. I 
stayed to help Janet. We are 
friends. We have known each 
other for years in f1orida. I am 
not here as a political opportun· 
ist." 

Miss Rodriguez acknowledged 
that while employed at Justice 
she helped for three days in the 
Florida campaign of her brother­
in·law, Hialeah Mayor Raul 
Martinez. 

" l didn't go [to f1orida) on gov-

ernment time. I took vacation 
time," Miss Rodriguez said. "I 
worked only one weekend 
and took only one day's leave. 
This was not an election covered 
under the Hatch Act. It wu a 
nonpartisan municipal election." 

Mr. Martinez was re-elected ID 
a four-year term, even though a 
federal judge had given him a 
10-year sentence on a 1991 con­
viction on federal racketeering 
and extortion charges. last 
month, the 11th U.S. Circuit 
Court of Appeals in Atlanta re­
versed the 1991 conviction, say­
ing Mr: Martinez's jury was su~ 
jected to outside influences that 
may have prevented it from bein@ 
fair. 

Miss Rodriguez yesterday 
blamed the mayor's "losing oppo­
nent;' Nilo Juri, for spreading 
untniths. Mr. Juri filed suit chal­
lenging Mr. Martinez's 27~wce 
victory, questioning the validity 
of some absentee votes. He noCed 
that Miss Rodriguez, while 
workin11 on the campa]8Jl, wit­
nessed 11 absentee ballots. 

"It was a very contested, tiiht 
election, and I can understand 
how someone can feel bitter at 
that point," Miss Rodriguez said, 
declining ID cite Mr. Juri by 
name. 

llac:k to tile Cold W., 
Last year, as put of the C1inllXl 

admininstratioo 'a be-nice-to-tbe­
Russians program, the Pentqoo 
took the unprecedented step of 
issuing buildini puaea a, two 
Russian derense attachel, who 
happened ID be agents of the 
GRU military intelliiience _... 
vice. 

Tbe p&SMS gave the Ruuian • 
spies unescorted accen ID tbe 
Peataaon, While it WU hoped 
Moscow's Defense Ministry 
would 11ive U.S. military attachea 
the same courtesy. 

In light of the spy cue involv· 
ing accused Moecow mole Al­
drich Hazen Ames. charpd with 
selling CIA secreu ID Moacow 
since 1985, we wondered whether 
the Defense Department la still 
permitting the GRU acceu a, the 
Pen1a11on. 

Not ID worry, says Lt. Col 
Stephanie Hoehne, a Pentqoo 
spokeswoman. She tells us the 
Russians, way back on Aug. 
9, turned in their passes "volun• 
tarily" after their country de­
cided against giving U.S. agents 
access to the Defense Ministry. 
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