
Whitewater: What's it all about? 

MIiiry.....,_ 
CIIIINqlltbethe 
--hunby 
WIii• hr. SIie 
....... the COUIM'• 
•Aull 1rta, and .. 
...,.,.11wo1vec1-,_.,....._ 

9y Eu.EN DE8ENPORT ---
All anyone knows for awe aboul 

Wbilt,i"lller is 1h11 Bil aod HiDary Clio­
too bou.zbt !IOlne bod with a frimd ill 
197811111 say die)' kJli1 money. 

The deal became compli~ted 
beaute their frimd. J~ McDougal. 
owoed a savin1s and loan that col­
lapied. like !10 many ill the l!IM&. 

lnve&1iptors hrfe plenty of suspi­
cioos about lhe way McDwp1 ~ 
S&L money. And th<!)' wanl 10 k.oo•· 
whether Clinlon bendited S011>•·1,ow. 
That's lbe simple pst. 
Wlllll has~ Whiirwar littlll SO 

sil1isler is the furious outcry .-on, the 
Mire Hwse. the rirhttoos indilNlioo 
and whimng wheoe¥er questioos are 
asked. the m,surious files and seem 
~ ~ if the C1int.oos ~ some-

Analysis 
■ 'Miy should you care about 
Whilewater? UA 
■ Proilea ol al h players involved 
in 119scswJal.UA 

1flirlg awful IO hide 
For mooths, the ~col would11't 

rdease doa11nem and wouldll't ~ 
to a ~ in'Jt'Stia.i1or. Cli11ton not 
only reiised '° e:xpbin ~ bul 
left his spokespeople d!K'less, Ull..blr to 
defend him wilh alW facts, 

Omiocras dared. not rush to his side. 
TIit¥ didn't know w1U11 ,.-as under this 
rock. ~ don't 
To dale. C&nlon has nuc bmaly bttn 

acwsw ol any cnnina1 act. 311Y ethical 
breach, any wrongdoing involvinr 
~ - Aod lhat"s wlat he lcttps 

saying. •1 havtn't done anything 
".-mQg." 

Ncir ~Hilary. he adds. 
They talk as if Whilewattr weR au­

riblc nuisance thal diverts lhem from 
SillWII the-worid. 

But Clinwn's character is io dwbt 
ag.in. Americaas mncmber lime am 
time "heo I.he 11'11\h had to be draaed 
out ol him - al>ota awidinr the Vll'l­
iUln Jnft. for cwnple Clinton is not 
l<no-411 fur candor when he's cornered. 
I tis reOe,c is lo SIIKK'Wall 

Sinr.e Christmas, howt"Ver, Clinton 
h.1s twanc-d over files to investig:itoB. 
uwlang sure l)iey mnaiotd sealed from 
lhe jdJic. and has agreed lo a special 
coon..<>cl 

l.a5t wtd(. he answered some ~ 
lions about Wl,ilt>water and urged 

Please see wmAJD 13A 

~,e11n1on ·! ' 
lwepe-,lng:'1 ._ ..... 
~~-91r1 
"hedldbfwelllaw9 
beck In LltUa Rocle II 
coald ........ 
P4'Midll1Cf. 
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1The G()p neecls t~ restrain itself. 
! . Th~ temptatl~n Is understandable, but ~uc• · contacts between officials nt the White House 
~bing to It is dangerous. ond officials in the Treasury Department han• 

Republicans in Congress, encouraged by tho dllng the Whitewater probe. . . 
~gbt of BID Clinton In political trouNe, would At that point, Fiske hns said, he would have . 
deat'ly -love , to . .:hold .televised congressional no problem with congressional hearings Into 
'-81ings infd:what has· become known as the. that part of the scandal. . . 
Whltewater'scandal. From-their 'liewpolnt;the .. · Those cont.acts betwoen the Clinton White·, 
delicious task of.slowly roasting Clinton would Holl8e and supposedly Independent regulatory' 
He one of the"·few fringe benefits ot hovtnv a agenctcs aro probably the most app?OPriBle, 
Democrat In lhe:Whlte House. · . areas for congreaaional concern. 'I11ey Involve 
I The time. for that may como. But at the . Clinton's acdvlties after he became president, · 

moment It's a bad idea.. mainly because . it , including allegations that he or bis aides mis­
would endanger the ongoing investigation Into used the power ol bis office. · · 
~er~ by:_> Independent counslll Robert However, Fiske has warned that the 1-est of . 
Fiske Jr. •.'.:..-- .~,'.; ;,: ,. ;. . : . . . . · . . . hb investigation, going all the way back to the I Fiske has ', pleaded · with congressional mid '80&, won't be ·computed for montbs. He · 
ltepoollcana to avoid bearings, at least tempo- atrongly objects to 8J1Y congres&Jcmal lnterfer• . 
mlly, warning that they "would pose a severe . ·ence into tbat part or his work, and thats 
rlsk to the integrity of our Investigation.~ · understandable. It is probably the most eensi• • 
; Holll8 Republicans so far aren't buying that tlve port of his probe. because of the many wit• 

argument, but they may not baYe the polltieal · neaee's and docnme.nlli Involved. By its nature, 
clout to demand hearings. Senate Republicans, it is also the Bl'ea most h'lcely to produce climl• 
on the other hand, probably could force hear•. ·nal chiu,ies, although at this point 11uch talk Is 
mgs lf they pushed hard enough, but to their · · pare conjecture. 
credit they are giving Fiske's pleas conlllder• If there waa Illegal activity, if a cover-up hu 
oj,lo weight. . . · . been attempted, there is every reason to expect 
, Jmpreased perhaps by the ijpeed and oggres• that Flake wlll find it. 

skrcness· demonstrated by Fiske, Republican At tho.t point, RepubHcans would be served 
aeoators hove agreed not to push for heatings tho feast of roaat Clinton that baa lllrelldy set 
l!fttll at least Jui,e 1. By then, Fiske may have thelr saliva Oowlng. '·. 
concluded his pfobe into ollcgedly Improper Until then, they need to restraln themlelves. 

/) 
f-17 t,I' 1,:·-:P: 
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WHITEWATER CASE 
... 

. ,. ·~ :-1:: ~ ..... .;,.: =-=~" 
... .... .. , ... , 

.. -::.-. •"/ 

New charges hurled at White Hoil~~-yi 
GOP -iawmak:er claims S&L investigators were gagg&i.~;.:;_ 
By Jul"~ Malone 
and Andrew Mollisorl 
W~N~ 

I!!. other developments: tional Paper, . wbicll sold the 
► Tne Trusmy pepartment property to Whitewater and later 

tllmed over aboat3,700 p~ of rock the !.?lid back ill the tore­
doc:urneors ro Fiske, wlllle sevm ·c!o=. 

WasbingtDn · - Rep. J"m more zdmlllistratioa otlicials Wbne House aides Sl{1 the 
Leacil (R...towa) lobbed another · prep2red to tes:if1 before a fed. Clmto:is, Wbitew..ter co-<lWUers 
Whitewater charze at the Climmi • era! grand jury next week. from 1978 to 1992. dldn't know 
Wllile!io11Se011Friday- thatof- • · ►~ Repll.blican l&der abo'IIt the pon:hase of the LQr. 
lidals mm:zled the Kmzsas Cit;y Bo!> Dale said C!!nlml shonld . 
r:eg10lW allke af the hsolation saspend two bish•nmkinf om.-
Trust Carp. thzt is probinf clal.s - Associa Attnmey o.ix- 1 
Whitewater•relmd i:nma.s. er.al Webster BI:bbell and Depu-

'Tin ~ the White tyl'reasurySeaetmyRoier>.lI· 
Rou:5e W!rf iwp1opedy iarrwled man - becaust o! their · 
ill this Pl'OCl!G,,. I..eacli, the rank- stllWnt:1tS a boat the matter. 
lag Republiam member o( tbe ► Secare Majority Leader 
Hot!Se .il.ankmi Co~. m1d C.Orge Mitchell acicowledged 
repor~HehasbecOPeofthe tllat ~ bearlllgs Will 
~11•s most petS!:;tent be h!!ld -somelllil:g he Ila$ :e­
critlc:s 011 :he Whitnm:-affirir. sisted - bat not mUil ft is clear 

"I am partlawirly c:oacereed that they will not UDdermine 
that offlc:Ws of the Kansas City Fiske's inVestipJ:ia!I. 
RTC omoe are beillg pp and ►The Chl.c:aio Trib1112e re­
;,ossib!y c::oetad by t1!e Wl!Sh- ported that Ftsk2 has subpoe­
)Jliam Rl'Col!!ce," Leachsaid ill naed records of a second failed 
a letter :o Vi'lli.ewatm indepen• rul estate deal financed by 
de:tt coUDSel Robert F"ISkt, wbo Whitewater. Whirewater De-.el­
is amdui::illg a criminal ia\"esti• opllltllt Corp.'s ilmil~em m 
pticr.i of'Whitewmr. tl:e 810-a= Lonnce Heii!J1s 

Leach said be had SClt Fiske project ended with lawsmts by 
a memo lhlt he said wes· m• anez-y land.oWlle?S, f.oreclosure 
cwiceof coerci.ol1.Hedcd!Ded ID and a S510,000 judgtnent qalnst 
me:ase tile imamwfozl to = the c:om~ &lld a relm,d llzm. 
potUrs. Ci.uto11·s buslrless assoc:latl!S re-

Stqllic:n Katsancs, spoke$- eaived 5249,000 from land and 
man for the Wasbmitoll "Rl'C of- timber sales u Lorance, but the 
fice, sail!. "We don't try to rag lllOlley was Oe\W collec:ted from 
mn- of our people." Bm: be said them in me foreclasare, and it is 
bis~ WOllld look atl..ead!'s llOt toawn haw .it was spent. 
c ges. Fiske ha$ subp0e11aed rec-

Tbe RTC is the independeat ords of we Lorance Heights lalld 
federal sa'V!ngs and 1oa bailoat deal, accorcliDg ti> Carl Gag• . 
~tlmls~itsown liardi, ~ spomman !or I:nema- I 
ill\~:>fwbethttMadi- ! 
SOil GuanJ:ey Savhlp illd Loan 
Assoc:i2tion, a failed tllrUt with· 
lies t, ?residctt all4 Kn. Ofn. 
1Xm, .ililllllb' dmmd ltmds ID 
lxldltbe~campaip 
of~.BillC!iiilm\llldailo 

~ ID Whltffaar .Dnwopment. 
Cclrp.,afailldralcsim-n:mm-e 
121atwaspaz1f7owlledcytbe 
Clmmistn die 1980I. Tlle RTC!s 
al-, 111.~ wbelher a fed. 
enl Small llm!ams Admimsa-a­
tlozi 1aG WU mid to prop op 
Mad1SOZL 

rwra is hzvestip!lnc l!WIY at 
the same malll!l:5. 

ance 5e:igms .Lind, U ._ 
somheast of Littie Rock J.n:.i 
$parsely populated .rea of pme 
forsL Bm: F"lS!ce appan!!!lrly-bas: 
made lflll m.ear pan of bis ill: 
\-estlptiou. . :· . -~ • . ;• 

Our news wvices. ainoibur,;V 
to t/lit amde. 
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EDITORIALS 

Risking Yeltsin' s vvrath 
Whatever his other fauits. Richard Ni.x­

o;, has unquestioned foreign policy expt>~­
tise. and his relationship with the formP.r 
Soviet Ur.ion is as extensive as any Ame: i­
can 's . Nixon s!louldr.' t ha\·e been surprise~. 
then, when Russian President Boris Yelts;r. 
reacted angrily to h:s meeting in Moscow 
with former Vke President Ale:u nrler Rut­
skoi, the leader of the bloody effort to 
overthrow Yeltsin' s government iast Otto­
ber. 

Nixon has used pa$I <; uasi-official visits 
!o Moscow and Betiiag tc he!p rehabili!ate 
his post-Waterga~e image in lh:s country. 
Now he has a salvage job tr. de in Russia, 
too. More seriously, the former president's 
diplomatic iridelicacy poin!s tip the much 
broader and more treachNous ta5k fa cir,g 
President Clinton as he atte!Tl;>t!' to !Tl:\i:l• 
tain appropriate relauon~ with Yeltsin a:id 
his Russian c.rponents. 

Yeltsin's overre.action to J-,;ixon's mis• 
s tep was almost i:omi~I. but Russia's cur­
rent politicai crisis is deadly ~erious. With 
Yelt5m's pe:sonal powe: stezci:ly weaken­
ing and the future of Russia ·s demo:ratk 
and free-market reforms seriously i11 doubt, 
our gnvf!:rnment m.:s t ~ intair. a delicatE-
1:-alance. Support for Yei:sin's democrati.:: 
governmf'nr ~hould remain steadfast , but 
we also shoulci make e\'err effort to main­
l~in respectft:I cont:1C't wi th a oroad s~c­
tr;im of Yeltsin's phi}o?;llphica! adversari-:s. 
even at t he risk o! inrnrring Yei,~in'.; 
wrath. 

Our outreach to Russilln pohti:.11 fac­
ti·,ns shoald ha\'e its limits. WP. ~il,1.11,ln ·, 
v. ri te off every con;e'r\'a~h·rt Russ1ar. r.a-

tio:,~IHt who~e world v:~v.· fails (() fi: p:e­
cisely "ith our~. l,ut W t- need not ;, ,-.c<X::ite 
... ;,h urisrab,~ r~cists s:ich as V!ac::m;r Z:, .ri ­
novsk)'. Sim:iMly, IN~ efforts tc build rela­
tions wi rh Ye}1sin 's pohtic.1! opponents need 
not extcr.c to thos1:, such as Rutsitoi. who 
ha \'e attempted to 1-ubvert deir.-,cracy 
th!-ou~h vio:enC'e 

There i5 a omni at which broac! conta, · 
... ; ,h Ru;sia·s ·~!itical oppc~itic.l" h:.; the 
effect of e r"dJi:~ the Y '!ltsi,i g0\'ernm~nt';; 
authorilj'. Sin( t the Soviet l ink;:1 t:Jegan to 
crumb:E-, thoug:., Wai-h:ngton has tended tn 
err in the opposite <iirec~ion, p'.acini t()() 

much reliance on the fate of ar. i11di\'iciua: 
leader h wasn·t that lor.g , gr1, remember , 
that our government stake:i all its chip~ on 
Mikhail Go,bachev - and , arn:a11;re<l Y!>'1 · 
sm a!. an ;n1oi'-'r~~le bu~foon ir. t:,e pro-:e~s. 

The poli: .,;a. :mper~tivc cf ou: cutxis­
tencP. v:ith Russia';, m,.;lea~ superpov.·~r 
tran~t'e11d!- the fa·e ,1~ any pz:l.icul?., :,e::~~n 
- or any partinilar S)',!tm of governmer. t. 
A.id ber.ausE- Ru~sia has vP.t :o ~stab:ish ;; 
stob:I' d,'Jn•)Cr,1.:y s;,ich ;,;' :,!JrS. thP Ciin:or: 
;;dr.1in1.,~rat=t,n 1'as no cho:,e I.Jui :o s;,-ead 
its ?.l!!ntion ac•:o~dinglr. 

Tb~ ma :,- not alwa;·s pifa,e President 
Yeit~:n - a~d w~E-t: President Clint o,: 
earns 'lcltsin·,; wr:: lh, th!' ra111ifkc1ti::ms c; ,1 
be far m\lre seri.iJ~ than the sn:i'::> N1xnn 
f';!Cer,ecl lh.:5 ·,;eel... 

1:: the lor:g rui1. thotJgh, a ttl':11pi i.1 ;:i lu 
e~t~l,J,sh that_ m d :y h~l;:or.e amo1:g Ru5• 
sia s cr-c,;•<: t1.:g .,,.,1,:,c,i! fo:ce~ ~crve:; 
A-ni>ri·n: i;;:e-rests far be1ter t !:2n i>•:nd 
fai th :ta ~, l!l .__~i;_-~ futt,re-

07 



Attacks on 
.. ·-----

Mrs. Clinton Mrs. Clinton's alii~~tfWhi-t;~at~~ attack sexist called sexl•st C .............. •IA •••It. • b,tl,• riot CtiM...., .,_, S...<lfllts- 0 ._..,..,.,....._ ;.---- -~ - --· U 1r-,.r•u11aJ. Yt111 ,aa, 't• 

........ , , - II, i,H ........... _ 17 A 

Ry Anne lteifenberg 
and Kiuhy lewis 
W,,_,.,,M a.,,_, ti Tb, 0.11• Mo, 0111a Newt 

Wo\SHJNOTON - Whlle fflJ. 
lary Aodbem Clinton lf>olt hu 
lump, In tbe Wblt~water affair 
In coosplcuoue silence tbl1 
weelr., ber defenders tested • 
strattl)I: Su,a .. t her -11acker9 •r• s-1.1111. 

Women's rlahu leaden, 
Democratic Party Insiders aod 
Wb lle House aid" cjuut1011.cS: 
tbe moth••• of tbo,e alauoa 
broadtldH at Iha llr1t lady. 
Most IVOldad using the epithet 
ltcell, but Democratic COUIII• 
taut Ann Lewis cbarced Ottly 
lbat wbal'1 beblnd the crlU•. 
cl1111 11 "seal11 crap." 

"The nood of n1en1me11t 
lbd flngtr-polntlna I'm letlDI 
&Off way beyond 'Jual poll, 
Uce,' " Ml. lAwts said. "Whit• 
•et•r. bec•ut• Hill•ry Clinton 
wae Involved In lt, •~ 11v1111 
people for whom tba Idea of a 
powerful wom.a Is threa1enln1 
• ch1nc.e to tpeek out In wa)'I 
tb11 wueo' t pracllc•I before. 
Tb1)''rt lrlppln& o ver a.ch 0th• 
Pl•u• ........ OD Paac ""· 

,,._ • .., ...,,. .. JoraN tM w,114:•••u U.nlep .......,,.M,dM,~---.... T1v OooJ U1 .,.., ..., • 1. ·ra J•" • ,
1
,1. • 

~ •• •""""''""IOI •••tOl,p .,..,.. •• ,..,. ..... ~ .. l'atl'lllntnta.nd =-•~__,.°"1""!01 ■••nt, , ,.,. 1._,, .,..... .. , bMnM141 ,ua • k ... ._,..., i.w ,,._ ,-ru•. .a• ,.__, ...._ .._ ..,. . . , • • • 111 . 
Cbc ... Wuh ,.,_. .. ,,h,,nui"· DrpulJ w, j .. .... ,:...... .... rll1'I .... ~., ..... finlt"'POlatinc I In .. :s Ot.a=~~~

11
•.:.7. 

w,,. O.• .., __ ... , -.,, ...,..,., ,..., ,.....,.,_ .,..-••• .._. ...., ..... ,. hMal c-c-... torin, l(Ja way beyond ::__ :• -.,
1

':. 11o4. ~ i'... 111 
N twt ,o1,t - • t ff•tf1JUI WIiia, l.-1 ... _,. ....... ....,...,_ c:MIM •• -. •• _,.., •d..,UMI'" 

1
• pot• . • H It U ~- W'b ...,_ "' 

,. ........... ...,. .,,,"'.,. "~ .... hf oftllot.. tDIO........ ~ tbca. l 10.., I • ~ 
...,_..,.. Nat,n~ •ho '" AN • •• .., __. ......, _. Mt. ~--"~._ r- -"'-'7. - Ana lAwi.., ,,!'~~~~•~~~: :.;:.~,: 94,111 ._. rl.Al■I 1 .. 11 8PIIMC• ■HIOI, lecfl&IIII ........ •lit T.., a.ua.,, ... •M ....... , 

Jttk. •,,,...tit., • ...,, f!~ ••t~<W111101 .... •WM• Ho... u. .. .._ .. ,_ue..,..,· Democra11e couukanc •apdNU. aw,.J"' , ~ , 

.C ltr.1' a.,., ... , c, .... ,. kliwt-l . ..,._. I. - IOI st'1III .. ".-W taYen ·--- •--- • ·-- Ill •• ...,.,, N ie / 

..... -- ""'IINn ..-.. 1U01dca 10 ·•• ... • ...... f ..... l la· - ............ le 1,W..,. Qf · • ., ... ,.,., . ................. ~!••.• • .. b• UJ'!!,:•l1u ~ •~:: "' ~...... ,...,.,..1, WM~.......... ,......... ·•M ......... I ..... , -.d ,_,,..... • ...: . .... Cll!II ,. 

1'41 M .. '• •tat l"a H I NCi ~ lcal •w C lk da,-. ,_kl& JNlat..«, ,,......, a, IM ,_ f loes ID .. , .• ~ J ~:.:!~ 4 • • l h.., I~: 
ft &IOblll - ut,OH . .... , 1 ~tok ... frff9I Ol..,k .. of Ofort" ... l:teNt ,,. .......... fof ....... W,. ftlMI dlia,d - AliefM ... "" ..,. ., ,__,.,. . , 

....... 1o •• ,, .. ,, .. .._•·w.,..1s. ••e .... .,....._.••-•lid ................. ,.,. .... )'• ......,.,..__. .... ., • .,.... !•• , "I ~•,.111"•"• .. • : 
1111W. Mn CUotet ~ f1N. ...... ctlllo la c.,,.._ ............. , pie~ U.. •· .. ...u.t .. 11111"1 "'' '1fl•0 te-. • t J•••: • 

Nfl t'lia1<'dl·• • uwl"f -J Jre . .... lo IN I INO.,....,,_,.... c._•....,. ..... Mftlf .. J . .. ... _,. ~ •• ., _. ........ .._,. to M•WNM -:: .. h tk.w ,,,,.,s •• Mlb. «11nl111 ... ,e11.,, ................. , ..... W y, ...... ,..... ........ M•Jt" nre"' •4 •• ...,, .. llrl. .. • .,. .......... - ~-

::::::~:;~• ........ .. , .. , •• ":.:=:;:.::.':!: 1111i.ry •-•• ai.... .. . ::--,.::::_.;:r.!=.--;; ~ -• •,.. - ,.,_ ,.,~;:~.::,~'":;•: :~ 
. .,._. .. ••• '•ol 1l1• • l11tk o1w111i1, ......... .,., -... ..... a .. ,-tlle•• crhtn fl lb• NnaotAtlk .... .,tMIJnJt :::'9.!-:.~":.::~~Sli~ .. ,.,..,_.Ca.&......,«-afuuo, h, 

t.111'"'1' .. llltc ... .,.~ M "-11tMl,-1 ,-MlffN' ,___, .. ♦nit .. .. , •• Wt.Jte•etu CN1reY•t•J IIJI..-.0 1o&k ..... NNM."' ~ . SM"I -•• .Jlll,t....,.,.... 4wt..H h1Mr•••~•l t,)t,j fllJ-;-b 
~'-... • l ie• tA 11.,, ltOfl,-.111• 11 """'' -..... _.. .. _, ilbl.lN ,.A IC'etf M tM WN tut •Mf o., ••,-"-lu-1\. • •· AUon.., w1III, ..,_ •~ ... ~ 

10 
., ' .';'Kit H •r~y • '" fl•h .c l>Vll 

~ '=~:::.::•~~.:.;;;,.".:,"' ,:,: "".s"::;-.:::• :,t,:_..,,,,. 1INr..tl1 - .. Mn CII• ~~•=•~~:-.: y;!_,~":,: '1:." ::-._":'!:":,:;, -- "' ""· .,.,. .... , __ ,.., ••• 
, .. ,.,.Ac. .. •~•• t. • ...... " llr ,._ ..., ..,,,.. o•••1e-' ,. •• .,_._,N., ...,. ,...., ..... , IMAl .. •W \lie•,_...,_, ..,_ 1M1 un. Cit..._ caa·a .,.., wotw•·• Jtedett ~• .,.,.,. qi,.., 
.. 14 • ..... _, • . .... .. .. IHMa1 ............ ttfo)f•" S.,n, ... p,,c1 lltw..-:• &l,t eo Olkt flrlll .... ... , .. ~- ... o1 w ........ le~ tc:rwde, • ~ r. 1:h.U., Mr& .cu. ... , IOW pn,Uar 
..... fe .. i,lkdKW •boJk..-, ,.., ... ......... DW.V. • • .,, •o Md7 t1M1• ... lalGU..WM6t Moll-. .... ,, .,.....,. .... 11 ... ~ ••• .., ... ticaa ...... nkb ... a.r,.~_, ,,.,...,wt>I> 
,._ID'-...................... , ... r.n.ee .... , .............. cc wulll • ...... ,.., fr"llt .... .... a, e 1-ut: W1Mt ... lbe ,.,........., ... Iii........ • .... IM o,_,_,, S.Mlol'l•l 

la ... ww ....... " --. Mn ...... 11 .. . . ~ WM•• I...,.. -,,p)lt.tttdk>--•"'11-.r.,nr.t1t . NW, ....... fU...,., .. n Ad NMq ........ 1o, • • , a..,.ic-u. ...... <11tN.Gll ... 
t:'1._.fl . ... 1,. 1 • ...,.,. ............ MIMIM4, toi> ·• .,_,_, f'Odt. 91,n.llr f'>llo.'71 ... l~-"U • ......Sttool). ...... ,.. .. •• .....,,., ..... ,...., ... IN 1.- •-- .. ..U.Ct p W1d, M d 

I~•..,,.., in"' I.no, ::-:;:-:!..:::;:; •·~•:~.:: ::,.=:_;.::>;•,.:;:";'10':",:;:. .,:.::'.:~~~f.;~~~=.:: ::_'°",::;-::::."i!".!!.-.:::' :: .~::,::::-.. -:::-::,,"' • ., u ... , ... .,, .. tl11c....._, .,.,, .,._ .. , .. iv . .. ... .,.,.., ,.,, ,""~ 1,1 w .. ,.,C:Kllt.·TV ... .,.. .. cte, . .. ,,.-· "lf~W(f'MCCM'f,-1100 •• 
I"& .. , .,, e-.d .... litJof• • U&lc ...,. .. to le., IMwa .t,b lh1>1 1 .. 1, Wc k c•c.\: 10 Ilk lnwe rlt'W t•II. e r,dlq lafoH•ltW 1-.. (4 ll.ttt ,..,_ Mil MCieGIII • p.1111k.&1 flt;• ntawd to CM P, .... al. ., .• Q ·•4 
,... ...... •"9i•W4 '1 Mt _,., , ,.1 l,t"t -..,11 • ,._.,Jd ,'J tht ,.,,....,_,,,'1, , ~1t1u1 lclll'• l••,•n Mu t.:Uo1oo •••· SU ........., k oa kf'NU s, W* Jo lb • • • tc-mou -
._., ... IO'l'lrth• The r.e• 4t>• .... , c.A .. ~ l'.h•IC>ft·1 1"•'0hlt$ 'ri•it,;· --~· Jtltt_ ... d. ··niu It fl'.• I• ""°"''' • iltll IMr 10 lf.-Jo,-o. ... M6 ....... ad .... It.• knDt•. l•t•l N pf'fffot• Uoo __ .... , _,, ......... ,, . ·~ "'"· ,._ ... ,, •.•.. ., .. ... .., .... , ,, •. ""'"''' •.. ,, .............. , ... ~-~·--.. ~~~· ............ , ....... , :~":'!.~:..~:~==~;~!:: 

H9 .. ,..,.,.. 
Tht.r. hat, Nt1, tp«i.l• Uoo l b• t 

No Ctio•;,• 904 ber lui• • •lld ..,,lJI 
,...,_ • Jot■ I •·1tH1◄-.. p,trlie5• 
oe • l•W•t.t,o h •·• •~. M db 
~ l~ '11,a.l-.w•tn COIIIU.,•lSJ ... , •• ••I• 10 Nra Ol•toa Mtll II C' 

:a.rw "' 10 .. , • .,a.u 
' lb, llC•t, .. ._olJ 11,ald • 

,,.._ CICIOI.,, ..... NMI IA1 11■ou 

•t.d "I '-'"' tbl1l 119 ""per lor • 
ltnt ~ f ol Ill• \11\.11.-, St•IN h • 

. .... M •Jf- O..Atlf1QO IH l L.b 
-,,au n , f1re"4• 04 t.a ah,Mr 
.._"-.I U,.- ... Ulli-,11• •oct ll.e h.,. 
W.O •·• SfeU Ct\ k loflltn1&1h11 

··t,t.11,n•• r.-..a,,ri tor llr• 11,, 11--­
.... ,., II•~ f~U)(•llf irl•. p,,,. /li~t, • • 
11.'ii.t l i 11·, r lt,llcwl.i1o• • 



DAL.LAS MORNING NEWS 

Lawmaker 
slams RTC 
on Madison 
Agency chief denies 
investigators 'gagged' 
By Richard Whittle 
W.i.,t• .,... </ TIM Dollll lloralll "•., 

WASHINGTON - A leading 
Ho\1941 Republican charged Fri­
day that f<rderal re1ulaton ln­
ve1Ug1tlng an Arkanlll thrift 
Involved In tht Whitewater •f• 
fair were "being 1aaed and 
po11lbly coerced" by 1uperfon. 

Rep. Jim Utecb or Iowa. 
renkln1 Res,ubllcan on the 
lfouse Baoltiog Commlllte, 
1111de the accuutlon abo111 the 
Re,olutioo Truat Corp., lo• lat­
ter to 1s,1dal counsel Robert B. 
Pltu Jr. 

RTC Washlnaton office 
tpok-ao Mllia Polwldar uld 
lb• letter WU "tb• flrllt . I've 
beard of Mr. IAach'• concarot. 
If he would brln1 tpeclflc de• 
tell• of bis coocern• lo our at­
teotlon, we'd be happy to look 
Into IL" 

The l.e11ch letter took Mr. 
fish h> 111sk for oppoflng A~ 
publicall ,l•m11ndt for conaras­
slonal bearings on Wblteweter 
PIUH _.. COP on p ... 1,A. 

• .,.,.. •• ,.••••r•w···--~ .....;.MI;;:.;.•;..•.;.""_•;:...;•.:.:'-_'.;."':...:..____ ___ _ _ -----···-··-· ·--- ·--· ·--

GOP lawmaker accuses RTC superiors of hindering probe 
c.Ma ... U.. ... J•. 
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I Wh'te F .o .. se 
· should focus 
I b . on as1cs 

~ ' . 
' . .. 

RICHARD 
ESTRADA 

It i, ~•cuioiuUy I\O!ed that 
one ol the first M:ts of the CJJ n­
ton W!iitr Houtt was to bus • 
group o! bieb·l•vtl appointees 
to C~ir.p David and hold a 
touchy-feely encounter sess ion. 
In a brave 1c1 that may h.:i.ve 
aueur,d future divergences. 
Trusury Sterttary Lloyd Bent• 
sen ebose 10 co to bed in.nead. 

The above recollection only 
tein!oreN the sense rhu the current ldministu, 
tion sufler1 from a 8 1( Chill C(,tr.plex - alter the 
1980I movie about I reunion ol Dear mi<!dle•a&ed 
fritnda remembering !he Cood old 1960s. 

Indeed. many ol the pr.sidenrs key covcrnm~n­
tal 1ppoin1me11u. both Inside llld OUUldt 11:t While 
Howe, ban been based on frit11dshi;,s lorced or 

1 solidified in the era of Woodstock. 
Many ot th e ch1l11n1a lteing Mt. Cliotor. tod•y 

are neitb.cr in his stars 11or in his personnel. They 
, have 10 do wi th bis o,..,. willi11gneu 10 cer :o lhe 
I bot:om -:it the W!:itewalcr Ji:~alion. But to the 

·, extent :bat penonne; problem, are Ill\ issue. he has 
done well to bring in an old band like ' E·rear-old 
Lloyd Cul!er u hir ntw temp~ruy counsel. But 1!!_ 
rhould a lso turn to Mr. Btn!nn himi~ abf ,ce. 
Q,ite likely, tb t oldest member or the ~;;et miebt 
advise the presi<!ent to 11 looa la.st tay eood,byt to 
Ila tcuchy-feelines, ot the 19601. 

.The Clinton Wbite House a• place th3t Jones to 
be friendly and secure. In the comments cl aides 
and former aides. the thtrnt cl tryinc to run the 
place like a cor, lit tle !•• firm keeps poppir.c up. 
The problem is. in a ;>lact where so much or the 
!"'blic ll'u&t repose,, avoiding a sense o! lormal!ty 
ot rnviru, 4 Oancerou• tor appointees and the 
11ation :11ii,e. 

Toi.I is not to Sil)' that outright i11com;>elence iJ 
- not an usue in rome insta11ces. Such is tbe en, " 'itb 

tbe soon 10 be dcp.i,nina lletnard Nus.ibaum. the 
White House ~ounstl now bcin1 nplaccd lit Mr. 
Culler. U 1iven tht cbu:e. one fears. he 111i&Jit bave 
oK· d Hannit-a: Lcctor u hotd or the Food and Dr~, 
AdministrGtion. 

Then there u the c:ise of Mr. Clinton·• 011e-1im1 
rO?mn:ate .r Gtorcetown Uni•or&.ity, Roeer Altman. 
In ltis additioca! role u sctinc bud of the Resolu­
tion Trust Corp .. Mr. Altman met wit!: Wbite Howe 
senior stalfers 10 brier lllem oa developmenrs per­
taininc to ll1e RTC's plans i11 the Whitewater case. 
Tte upshot or Um is that Mr. Clinton must now ccn­
tend with the fact 1h11 S.cretary llenuen. Mr. 
llltl!Wl's immediate b~s, hu called for an erbics 
inver1lg-atloll Into 11:e meetinp. 

Now. ifs one thin1 tor Rep~blicaru Hite !lob Dole. 
Al D'Amato or Newr Gln(rlch to call for in,·u tiia• 
lions. (?BS commtntatOT M~k Shields w;.rned that 
;r ~n. D'Amatc co111inu1d 10 t•k• the hirh elhical 
crcuad ui the Whitewater co01ro•1ny, be could b• 
subject to nGH bleed,.) But ror the mo~ 
guisbe4 member o/ t~t pruid•at's own l.bin.eic~ 
<!o "' i, both embarrassinc and politically 
darnacina. 

Over at the Depanme.11 of Justice the presence ol 
Webster Hubtdl u the !'lo. 3 person thtn makes 
him I direct link to Mr. and Mrs. Clinton. wilh 
whom Mr. Hubbell 011ce worked 11 the Rost l..:iw 
Firm in Little Rock. Suell a relationship can only 
<eive to inhibit lllt a ttornty 1•nenJ. Still . .,hen 

I Janet Re:10 does 1ssert btutl[ th• choocca to be 
i 1ttor:11y 1•1ural lor aoc:ial work. or the ch itl 

inspector for root c111,e1. 
ReceNUua ol tht f1ilin1• c! ether h!fh,tevel oili• 

elals in lht &4ministrttion. the con~qaence, of 
White Ho11se chief or stall Mack Mc~rtft tailun t~ 
perform may bt the 111011 ltfiOIU. Ht b.u l&Utd to 
bl'l!IC Gltc1pll11t to the opouuoa, Ho ho, 11 .. n 

unablt to instill the comb1nat10 
and rerp,:et thot if · or1a11m, 
tion n lmpo t u tht White House 
114!1. and lilt bin,1 lt,.l!. 

II the diu.rny in Ille Wbitt Ho- II lo 
be bro11ab1 undtr control. 1 new mesnre 
will have to lll!tr down from tht top. 
AdminiStrarlon peraonnel must at lone 
Jut erow up and 111 do.,11 to bl.Sica. They 
111u11 !oeu1 011 ;unutn1 the mwion or 

i t!leir partlcll.lar baillwtelt. They mu11 
I u:1dentand that tbey are .somethin& Jesa 

I 
than Cod'J &irt to aovernance. At thar 
poi111, t~e admmiJlra1ion·1 ,tanding in 

I the public eye :r:•r 'occln to improve. 

i R.ic/:,rd Ettraa.t i1 111 J.Ssocfare ed11or 
! of The Dall,s Mor:uni :-rrws edirccia/ 

ijl])t j8alla.s jl(ormng J,tlu',s 
Saturday, March 12, 1994 
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The question of character 
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RENA 
PEDERSON 

DO w4 
re&UY lufo,r 
the ml Dill 
Clinton )'ti! 
l(t tuttly II 
ont oC tb1 
mon ,iublc 
ot, prc,i• 
dent,. Tbt 
pcc,t4s:i: 
C&A M; IHA 

l1Ll<ifte can,ttt!J Llld b\OWledCC­
ablJ j ..St tboat .. ffl"'hCR yo~ 
twu. Ont a ;ci.t II•·• on ur,r 
//Jar Li•e. on• llitht 11,·, eot Ted 
Koppel OIi Alt Poree on, Willl 
~ilia. 1Gotlltt aisht 11,·, on "'u/l• 
io11oa l'"Ht ,n R,v;ow ••YIAC 
1oo<1-b,-. to Ult r~ mOdu• 
,or, P•"1 l>ll.lte. Hot Mr. Cll.utoD 
do1:.e • 1u11t t,01 on Rca.a.1uac 
yet~ Ht io••ti.su acuw mon: 
ubiquitou tbu ttac )(cr.·a w~r,. 
?\OUNNlam.lL 

ht for ,u u,Jj u,o,•re. rm 
DOI JUn ft know wl,tt llll Clln• 
lOll II re211J ~lee - )'ti. II ,..,.. 
have ,- l'?I• Wa, lloom.. the 
cltvrr 4oc,a.,1n11r1 about :he 
CIIDIOD pN$1dtntlal, Cllllpolca. 
yoa'II •D4tN!llld better bow 
poUucal ,plnlllUten like Jamu 
C'"illt r.ul G«ors< Slepbanopo• 
told belt OODU'Ol tho praldeatlt.l 
;...,.._ W• what '"' ,aw ID tllt 
1992 wn,. what '"' ,oel Ytt 
aadao. 

hi,....11? 
• PrffldtDr Clinton it m mu> 

!ionaUy l1bllr m&A. "'ccord:nc to 
I Well Str~tf lourn•I .ICCORDt. 

eYCll ICISOl':t-0 pobtic.1 h.&ncS;c:t 
o.a.-:4 Ot,rpn 1HI tb.OC.k$d •l':•J\ 
he wJtnitSltd • Cl.intOD tetllpt:r 
••~1n1m. u Air Force One. Lut 
Jun,. Tl.er .. ,~. DOlff lhll 
wbtD t'.:ic ,ruidt."lt cned 1t the 
introd•ctl•D ot Supremo Court 
r.omince Ruth l!adtr Cl:allor1, it 
wun, the lint time, 'r.lc map­
lint lutti 11 Deft '"°'"ti Wbtll 
Mr. Clinton c:m-d ,1s!btr at public 
e<entl. IUcll at whe11 Usttl\lnc 10 
hy:au, inU'odUcitll r,1tnds or 
hugclni 1 :rime ,:cuin. Tllt Ho-.. 
10a CbtomcJc rq,o:teCI J,a. 11, 
1993. • . . . lht prcrldellt-tltCI 
t ... rlbcd lht bst dart 111 bll 
b4:llt 1tat1 u u emotioti•• ro111,-. 
"-lit rtde. Al w,,ea, be Nld, ho 
WU OVU'C'OC'l'\t with tun tor ll0 
appettnt rtuon ..... 

01 CO\lnt. ttcrt 1, nolllll1c 
~, ..r.1~ ... a:iac "..,.. tn4 
l>eilll mouonally open. Ollt of 
the tlllnr, maay people like about 
Mr. C:J!llton Ir that ht SUIU 
h:n.lll. Ht II a ,.... ot !tree •-
110111, but perlulpa in 11ttd of 
,ell-coatral. 

• 8111 Cllatoa 011111 cttt1 
torm1r Pruidttll John F . 
Kt!Ulldf u I rolr lllo4tl. ~ mot 
wltb. 1111!i.oc R!cba"d it••t1 lut 
1••• to di.rcuaa Mt 11.,, boot. hu­
ldttJt t{ca11H1. Wbeft &Skad wbat 
tl1• prrndn,t uid 1be~t the tllldr 
jQ JINlidtntial power Mr. lttrtel 
ree,t!od that Ml. CllntoA Htfllod 
l1>dD1:td wltb Mr. Keucdy I 
ability to canecal ht, otr.o~ ~ 
tul probl<1U lrotn lbt p•blk and 
uud ,....,11 qa11doru about r.. 
Mr. Reeva said lit wu •Incl: b7 
Mr. CU111oir, lnteNJl 11 ... Mr. 

ll:t per,onality and d,ancttt 
ol w IH" lrom Hope "" IIINIJ 
1cn0&Dt at die nation ii lr7irlt to 
Wldtnl&D4 "1111 i.r II Ille tlOIIOltl 
ol :ht ~'lllltWlltr OODlrO=. IJ 
anythillJ. A, tllt ttmporary WllJto 
H.- coa:itel. Llord Collet, tell• 
i.nrtr P•l It Lui .... t - lit ... 
bnMl(IU ID to at.re •P lllt Wht!lt 
HOlllt ltfll Iron~ "T.NSt la U.. 
COID of Ila realm." 'Ilic )rtt!dtnt 
mar att hil t.111 JIC'"• from 1111 
C:oo,titut:a. but Ile 1ft, Ills 
moral 10U.ori:1 from Ille 1r1111 or 
Ille A:lltricn peoplL 

·,ai.atOD refused. durlnc Tllo prm­
dtllllal tlllllpillp I~ rtlUH hi.r 
aw-a med.ital :ecor4s. 

Pollt now rllow • srowtnc 
number of ptoplt belie•• the 
pnoitut 111ST bne done ..,_ 
tl:itlg dfttdllttl II nnT lflrpl In 
th, M1dhnn ~ninr, tad 
t.o~tetwater 1DTemamt. An 
U.ett pa.st cluu to Wr. Cli1u011', 
cbaractu Ital lllll' look dl."tcrtDI 
ID lirJ>t of Ill.I WblteWllff al.leJ• 
t toat of la1idcr 
whttll4C-tad◄caltn1I 

• C:uc,lnly Bill ClliltOD I• 
ucepuc,wly latc~tn. Stcrlu 
1bowul of u 1n,p or compU­
c1ted policy wuu and bow be 
"""' nawlesa ptenotatiau ~ 
ma .. dll lit llas ODIJ Neel i:, a 
Jlalln. Wlltll tilt Dtw t<lltOO' of 
th• Nr• Ycr.t TiAte, cro:uword. 
ptmia. wiii ;;,"""' (owed ocrr -
Mt, Cllntaa Iii.ti to 00 -­
pmla. ll• prtpaml 11,-W.,... 
tit dwlnp. Mt. ClilltoD -
pieced u per1attlr ID m mllwtu. 
54 HCOlld~ ,rhill ta&illl Ill 
nr11111,lltU all. 

Ttl CIOtll4 It bt 11111 to-• 
.. ,Ill ,ad, I lacll9 ill\.U~ • .,, 
Cul tllat lie CIA 1111- lwl W01 
oat o1 d!IIIC,lltiH •11111111 llrlllll 
andCIWIIII 

• Bill C!ntOll 111 mllJI of &rut 
•pptUtH. W'bcll bt tDwu.d Zlet­
-t TV ancaon corn,poadanu 
'-" tor a ld.,. c.b•t. u.-,, ce•• 
aw.,. acounud cat 11, ate ,u 
tlllft ot the meet d16JNt otte~d 
nthtr ~ 1tlcctin1 ooe. -ile ate 
e",rlhlDJ b•t ttc 4npe1.' utd 
N&e,TomBroka1r. 

MIOIIJ th1 luc:uatine d.tt&llt 
ta tba accOW1t1 Of fc..ar ArDlllM 
llall lrOOpml WU W\ Wbila f'I .. 
eruor. Xt. C:ll1Uon would rclp 
dowa aa opplc c,,re I.lid all. aad 
JWall.o• ' ~aktd ,OCICO 1D tbrec 
biJ~la. 

C~l4 It be th11 thll lo • mu 
·i·""~ littf'a.l lT feed! ~i, .S~H:J t tite, 

TIit C:llDtoD Ct1t1p1ls11 cl.id 
fin.ally nluae. I ,Ult111111lt from 
his pbyaic:i&n that D.c wu ID Sood 
lllallh. BIii 11!11 1 ..... tllt pub!lc 
rn wnnrt.r •hr.It h11 rcl!ICWICI io 
rll1u1 dclllll ■~911 loll put 
bultll. 

• Blll Cllntoll IOI tbl nlc:11:, 
Dillie ·S11ct wnu.· •Ml• In 
h:UAsat tor h!J abi.lity to meaeu­
\'Cr out ol d!!Th:al:lu. ,ir. Cllatoa 
l&btltd Ccr..lWa now,n· cla!Jll 
thll lilt')' 1114 Ill altalr &J "Uuh 
for caah. ·But.,. Cid. not dtllJ tllat 
a tape r...aill& Of their ""7 lal► 
phont OOD.1'CfladOD WII etna.iat 
and lnd•td. bad to tpologlze to 
t;o,,. MUlo Coomo l<>r aalla1ttt­
i.n1 .......,111 OG tllo tape. TrU• 
1cnpt1 of !ht IIP• shew Mr. c:tu,. 
104 •o.11Nnllf U lt• wilJ tt 
'"blOW11ftlOf!Mwtl_,...,._ 
1bollt tlllir natloaui,. Ht DU 
WI. n-!low ... 11m Mldllll 
tu, latlltt In hi.r II- lie "" 
lhat If Iha WOIICII QO I" uaH 
MJ It.,..._ JOI a. ,.O~' 
Ht alao IIJI 11111 It ._. ulll 
htr u lllt talkod to lua aboal ,.,. 
liq I f\111 jolt tllat - 'tan la, 
:o.· 

Whea four 1t&tt uooptN 
o!rtrtd DOW dtta!II lboat <ll1n­
c&rit&l a.'tllin ia ifltentu,, wi th 
:u lltntftaJII S,,,CUtW', Mr, Qt:,. 
10a .. cl.Lft., te 4JHIIM nae C11t,u 
tut 0ccc:mber t.ad u •JdA Hl4 
tbeJ •en ·r!d..teatoa• !"t the 
IA# Aa,rJu na,,. com,borattd 
some ol the pttSl4e:1t-cl...-1 con­
actl 1r1t.D .-omen th.touch i~on• 
record,. Alld sn. Febru1r7 • 
former Ar~IDUI ata'8 emptoyc 

EDITORIAL 
ROUNDUP 

D&Md PIIIIA Joatt corro~ontt4 
the troopt••· flOrJ Wt •hUc eo•· 
eruor. Mr. Clln- bad ,roopon 
i:Dvitt ft.tr to a hottl room where 
tl\e so•unor m.adc K.Jtval a4•a:,c­
u . The White Ho,se u.J4i her ,torr 
WM •jnlt llO: tNt.. 

• Ja.Ucc .ot,-uaant ncmi:lee 
!Alli C:•!alar ncallod rt<Cntly lo 
• ,,,., Yort T!Ju• X.,NJo• .,,~ 
cit Ulfl •h•n Mr. Ointoll f:ttlod 
snertl new nominees at the 
Wbitt MOllJt, hi rtmlllitccd 
loadlJ tbolt aa old friend from 
Arl:aDS&J by UJi.al, "Tlltl wa, 
wheu I lltd a rtll life.' Whe:i 
•P<WDC ill Feb....., to an oudl­
en~ or tGto worktta. b• ... l<t4 
the IIIH QOlttlc&a wh.a be nicl. 
•wt,,ea I •• • )'OlftC'V man and 
bad 41 life, I owned U £1 C&m.i.Do 
plcktlp. It •ta 1 !'Ill lOff or South• 
eru 4 .. L I bad Aatntarf In Ult 
•tdt. Yoa don' t wmt to ft.ow 
•by, but I did: 

11 1h11 1 IIUltvn ptffOD who 
underetan41 that hll role H 

ludtr or di< aort powtrlal couu-
1,. er hil ·,..i tire· - ••• that 
public allurion1 to youthful pro­
mJJcaity arc abtcc"'1q tb.t d11• 
nity or tile ol!ICel 

lll'lllcll brlDet III bac:t to tll• 
"""' or Ju41aont and chanctcr. 
While tllao o,mp!• UT admic­
"<IIT 1tlecUW. II>.,, - ftlt<l«I 
preclnly bee,.,. 11117 niff qu.., 
tiou o( 111&tllrl'1 aad c:ndiM!ity . 
. v T?lt /knoaut pointed oul, 
back tn 1ffl Allltrlesna forp,e 
Mr. CU.Dto.D. hi.I weame,tt1 or 
clWxtcr b<CIIPO ht r,pracnted 
Yipr and cha,ice. wm Ui.f be u 
(or1i:riDI AO• tl\at th., are lurn• 
l!lf more 1boot lllml Let Ir.< bor 
row troe tht 8r1tiah m11a:in1·, 
IDIIJtU In January of "''· 
CliAton'• tthical problems: 

"Tllcn Jl • ,..,.t t:lloa,11 ~ 
blT I llud Ollf Ill Wuit. •r •hid! 
prinr. be/11"1or Mf/116 Ill ,.,.,t, • 
41./hral¢t Ill rllt t111ctiffaaa of 
u.. orno,. ,o_ o/ po..,. .,,,, 
prt"11e,-. brt#fl ,1.merl...,. 11P 
JbCln:: • DIG ill I ,,.OIi JH"lrioa 
1llali ~rllll'f "1r!I •••• ind 
Jr.1tl(rir,. °""""'"" oonncr • .,. 
,,.,. rc(ium, If raLI'. IMN a loq 
b;,,r,,q ol ~ttnlllWlf ptUl• 
dtaa. A 1uam of tJUU1tln1 ,ro. 
rlu w1tll ..- ,aorwic. belllnd 
tbaa. ua. ia tbe -~ Jun • 
l trM o1 rm.,:eftJJn1 dlf't:ffplncy 
benrttll tilt tt1•1t'f of tb.c oW.• 
aad :ti• Dl.tA ,,,,. boldl jt 

'Eadl of 111 ... .,,,uncm. ic 
iudl. Dllf to l~tlT IIIT!II• 
Its,: u luralt& ia ,019e •,a. &S 

• f1lict DJq ill.,,, ..... ,. 0/' '" 
u.a"1M ian.dJDNtt JJt,f • p,MtlTD 

or .ublr ot IM4 bd•••Jor emu 
,.,,,.,, ""'" ·" ,.,r,_ ,w,,~ *""A ___ ,_ _,,, , .. 
i,&UN_.,I_,..,., 
UI 1111 - It -,.. !be toad 
o/tl'Uf lier""' ,,_;dt11t ind cir• 
mm: .,,._ '"' ....,;c;o,, ,cf 
iA. fll- Ill IUIII. .ill tNIU>J•IIT 
damq9 I ,,_u,.r, ..,.ar, IO 
do •IIM ..... If Ill do. To 1.11,r 
,,,- clMI ,,,-acd- o/ ...,._,. 
1nd -- ltill ,....,...,.._ 
111d n/11 •"'"• I• 111, 0,,1 
ontce.· 

lt.a6 hder,on ~ cdltt,r ef Thi 
. Dau.. Morllllll !'flwt Hn•ri•J 

P•1e. 

~1 i 
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. WASHINGTON -•rhe House 
Banking Committee chairman 
uid Friday he will block a Re­
publican req11e.st to bring 
Artanaan.s aad Whiw House ot­
netal, before Coogress to testi ­
fy about the Wbitewaiter Devel­
opment Corp. affair. :. 

"I'm not golq to allow this 
coauaHtee to be de1raded by a 
witch hunt," Chalrx1an Henry 
Gonsalez, D-Texaa, told the 
Arlratua, DtmoenJe.Gautte. 

Hearings 
• Continued from Page ~A 

velopment. 
James McDo111al also owned 

Madison Guarani;,, which failed 
in 19119 at a cost to taxpayers of 
at least $47 million-

Allegations that . noney was il­
legally tran&ferred bet.ween 
Madison Guaraney I md Whitewa­
ter are a111ong the issues being 
investigated by Fis.te. His inves­
tigation i• based in Little Rock. 

Fiske has said 11e fears·that 
special congressional hearings 
requested by Republicans 
would interfere with his Inde­
pendent criminal i nvestlgatlon. 
Democrats echo Fllske's senti­
ment and oppose any special 
Whitewater bearir.1gs. 

Leach said Fr:lday be was 
willing to delay 1:he Banking 
Committee heari~I by up to two 
weeks if it would ,help Fiske's 
investigation. Leac:h and House 
GOP leaders plan to meet with 
Fiske next week. 

"We're giving bim plenty of 

Republicans investigating 
Whitewater and Madison Guar­
anty Savings aod Loan Assocla­
Uon have asked Gonzalez to In­
vite 40 witnesses for a March M 
-com01ittee hearing. 

· The GOP list includes 
Ar.kansan.s such as Thomas F . 
"Mack" Mel.arty, White House 
chief of staft, presidential ad­
viser Bruce Lindsey; Llttle Rock 
buainesaman Dan Lasater; and 
Little Rock attorney Sheffield 
Nelson. 

Gonzalez said he sees no 

opportunities to interview wit­
nesses," Leach said. 

Before Gonzalez made his 
comments about the 40 witnesses, 
Leach said Republicans had lit­
tle control over bow the Democ­
rats handle the March 24 com­
mittee meeting. Leach predicted 
It "will be a very limited hear­
ing" under Gonialez' control. 

Republicans want to ral.se 
Whitewater issues during the 
hearing. But Gonzalez promised 
to keep a tight 1·cin. 

He said Leach and the Re­
publicans have been exploiting 
Whitewater "In hopes of win­
ning an election they lost in '00." 

"It's nothing but crap," Goo­
zalez said or GOP efforts. "It's 
no excuse for assassinating the 
president' s character. 

Gom:alez noted that the com­
mittee hearing will be a routine 
roview of the Thrift Depositor 
Protection Oversight Board, 
which oversees the Resolution 
Trust Corp. The RTC oversees 
the disposilion of assets from 
failed savings and loans such as 
Madison. 

Gonialez added that Leach 

need tor the witnesses to ap­
pear. He said the hearing deals­
with reviewing the Resolution 
Trust Corp. oversight board -
not politically generated White­
water issues. . 

''Thia Is a legislative commit­
tee, not a pro.&ecuting commit­
tee," Gonialeuald. 

House rules allow Republi­
cans to Invite witneases to vol­
untarily testify before such 
hearings. But committee chair­
men have wide leeway over how 
to run the hearings. 

"had exceeded his buunds" in 
his request for 40 wllnes~es. 

"None ofthc witnesses I saw 
·listed have anything to do with 
the ovenight board." Gonzalez 
said. 

Actually, two of the 40 people 
on I.each ·s list would routinely 
appear at the committee's RTC 
he:u-ing. They are Roger Alt· 
man, the deputy Treasury De­
p1utment sec1·etary who has 
served as interim R1'C head, 
and Jonathan l'' iecbter, acting 

· director of the Office of Thrift 
Supervision. 

Altman and Fiechter ap­
peued at a similar Senate 
Banking Commlttee hearing last 
month. 

Gonzalei added that the wit­
nesses requested by Leach 
could still come to the commit­
tee bearing - but only as spec­
tators. 

"If they want to come forward 
to witnei.s the hearing, they can 
- along wiUt the rest of the pub• 
lie," Gonzalez said. 

In other congressional de­
velopments Friday on White­
water: 

Goo111lea's decision appar­
ently 1cymles an effort by Iowa 
Rep.Jim Leach, the committee's 
ranting Republican. Leach 
asked Gonzalez on Tuesday to 
Invite the witnesses. 

The witlleS11e$ would include 
several investigators from the 
RTC's Kansas City office that 
Leach wants to testify about 
their Whitewater research. 

"I am particularly concerned 
that officials of the Kansas City 
RTC office are being llllf!ied and 
possibly coerced by the Wash-

• Senate Minority Loader 
B-Ob Dole, R-Kan., continued his 
calls for Associate Attorney 
General Webb Hubbell to step 
aside. 

Repeating comments from 
earlier in the week, Dole said 
Hubbell should temporarily re­
move himself from the Justice 
Department post until White­
water questions are resolved. 

Hubbell is a former partner 
of Hillary Clinton nt Little 
Rock"s Rose Law Fir m. Both 
worked on Rose cases relating 
to Madison. 

Attorney General Janet RP.no 
has rejected GOP calls for re­
moving Hubbell. 

Dole also called for Altman 
to be sus~nded. Allman par­
ticipated in a Whitewater meet· 
ing between Treasury Depart­
ment and White House officials. 

Dole continued to hammer at 
the need for special congres­
sional hearings. He said they 
are needed to stop the "daily 
drip, drip. drip" of Whitewater 
allegations. 

"Hearings are the only way 
to put the Whitewater episode 

•.1 

lngton RTC office,'' Leach sai~ 
In a letter to special couns~ · 
Robert Fiske Jr. : ~ 

Leach is spearheading th~ 
House GOP's Whitewater re-: 
view. · : 

At the heart of the contro,; 
versy Is Whitewater, a 230-acre: 
Marion County real estate de-: 
•elopment along the White Riv-; 
er. President Clinton and 01'3t· 
lady Hillary Rodham Clinton'. 
once were partners with J amea: 
and Susan McDougal In the de_--: 

See HEA~GS, Page 1~: 

·. , 
behind us so that we can move 
ahead to the vital issues fa~lnj[ 
our country," Dole said. •. , ! 

• St!nate Majority Leader 
George Mitchell, D-Maine, indj. 
cated thal congressional Whltel 
water hearings would eventual­
ly be held - but only at a tJnf9 
when they would not endanget 
l<'lske ·s investigution. 

Mitchell said Republicans 
are only interested in "instant 
publicity" on Whitewater. ''Thi.& 
is au effort to embarrass tb'I! 
president in any way possible~ 
heliaid. . :,~ 

• House Speaker 1'om I-'ole,: : 
O-Wash., criticized the media 
for engaging in "wild specurii: , 
lion" about Whitewater. • "' : 

"This Is gelting to be a sort of 
thing that you read on the 
checkout counter- '225-pound . 
baby born to Amazon woman,' 
"Foley said. 

l''oley said Whitewate-r 
"would not even bc a matter of 
remote interest, I don't thinll . 
even in Arkansas, ifit were not '. 
for the fact that there is an at• : 
tempt to connect the president '. 
and the first lady to it." · :; 

' ' · .! ' 
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Wwtn.,_, D.C.- Iowa Repul>, 
lkan Jim Leach charted l"rlday that 
Wl\ltewater investil&tott in the 
XaMU City, Mo., offlct ot the ~ 
lutlon Tnllt Ciofl>, "art bein, gaaed 
and pcatbly ~ •· by the Wllh• 
ln,ton otnce ot the agency - &l· 
tboui,'1 Leach otfertd no ottail, on 
hil &!legation . 

He UJ1ld the special t'OUNII inVet­
tipUn& Whi!8wuer co IIIO\"e quiddJ 
to ''proeeet • fflllll group of very 
courageous J)t()C!le" in the Kil!UII 
City repin3l of• 
net of the RTC. ~ : 

1whtchhu~n .._... , 

l in.vetdg&ting the . Oocum, nts · 
failure of an Ar- tumeo over to : 

, kaua• savln.&s , sotci.tl 

I and loan at the • protecutor. · 
centar of the , ,-. 4A 
White1nter an.Ir. 

I lMch abo ia.iecl a Strong defense ! or the ri&ht of Re-pul;llcan membffl 
of Congt't91 - who are in the m.iJlor• 

'. ity In both hOuses - ~ demand 
I hearing& probing Whlte1"ater. "The 
· Democratic Party or the United 

S+.ates of Arne~ca 1s on. trllll." he said 
at a breakfast 'lltith reponers. 

··Jn a great h!stoncal context. the 
Democro:1c Party has be,'n R p~r:r 
t-.f n;-~ ·~ !!t,,·r-;:-.:-:~c.~n• \\'h"''~b.::- <1r n· 1~ 

1 !r tar h,1" •• r ~! - , ... ,.: r;!.:•: to Ai!, w t·!'"t~i• 
.. i~rr., ,r· r .. ,·"\ r, 1 .. ::. ~ ;~• .. \l -..:::·. <!' : • . ~ ·• 

Ftr~•.\ t.~J·,: :-~ !!:·:~:1~•-' 
Lit ,"'~: ,, ... :: .... ;:::•, :-~:;l "· .• ..-:-..:.,. 

P.Momuon 1 r::st 1!'1,·<'~i,I:H .. 1:"~ t!' 
" on<· ,,r the ~•~tifk ant ~t•.•t:J\•'-·· l 11 1! 

•• , I J L . • • ' • ' • 

I Houae BINq Canmittee on March 
24. Leacb, die-« RepubliclD Ill 
the panel. hal included four Jle9olu• 
tion Tnla~fromKalllll 
Clt,y Oil Ule JIit of wttnNa he hie 
requ.t.ed for the hearing: Lee Au• 
1111. L. lldllrdlorio. Jean Len and 
M!IIIClrorl. 

The tour could ll0C bt reached f« 
alllllllelltP'ndl.J. 

I 
Leach !lad Aid tarller this \\'eek 

thert could bt dilcloeures of •'block· 
butttr proportion," about White-

• wcier aitht helrtn&-
I The Relolution 1'ruat Col']). is the 

&ovem:nent a&eftCY that cliapoees of 
failtd •vinll . and loans, and the 
KaNu Cit)' re,IOcW office hu been 
~ the failed Madllon 
Ou&rllll18a=-llld LDan of UUle 
Rock.J-~,Ultownerof 
¥adilon.WIIJ)lnnlrllntheWl\ia. 
Waler ral eltltf Vent\11'!? wttl\ thet,. 
Qov. Btll 0intoll and hit we, Hilla­
ry. 

I.Keh Mid he ouWned the bull ol 

LUCM.ar.a.,wnioJ>c,gtlA 

Leach hints 
atmeddling 
inS&Lprobe 
WCH 
C'oloff , ... .,.,,.,_, JA 

1111 •)= ~ I IIIIIIIO to 8oblrt 
Plllre, ~ c:uamel ~ 
io·1n~~.Leechdkl 
IIOC ,SVe reponew a copy oC tht 
-.buti.dld-..a..,. 
tour-sie,e llcm he llaa lall P!llle. Ill 
which Lach midi a OI\Helltellce 
rtfe.'WIC!eto..,,,llld coercioa,· 

Nohowleqe 
AMt Frteaan, a . Waahln,ion 

apokeswoman for the Reeoh1tlon 
Tnalt (:orp., Mid lhe had no ~·I• 
edge ot uy eomtraints placed on 
Kan1u City invntlgators. "That 

1 ••01:IC: be .ll1 unuaual prlCt:t'I! ror t.li: 
I RTC."s~1:lld. wwe·renot apobcc:.i 
I a;~ncr, Wc'rt an q cnc-y o! cMI ~-. • l \-:.r.~.,· 
· r rc.,;;.:a.", $.::c she had no: seen 

I 
Le..ch'a memo and was not familiar 
v.ith his ll!eptioN. "I can speak ror 
the tnteciritv of th• ,ao• .. r•• " - ~-

\ 
/ i] 
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MARTIN SCHRAM / JOSEPH SOBRAN / 

Muddled 
responses 

M
r. Presid.ent. we don't 
belle,--e every Johnny (YI. 
Dean rm-Come-Lately 
who is now racing to be 

the first Republican on his block to 
sound a Whitewaterga1e warning 
that there's a cancer growing on 
your presidency. 

It's no cancer- but Jet's be can­
did: It's more than a mere staff 
infection. · 

And that's become clear to every 
ordinary American. All of those 
White House mistakes, misdeeds 
and pe rhaps misconduct in the 
unrave ling probe of your and 
Hillary's investment in the 
Arkansas land deal called White• 
water cannot be sloughed off as 

1 
acts of well-meaning staff mem• 
bers. for which you are not 
accountable. 

That is why the old intransitive­
impersonal "mistakes were made" 
now emanating from yet another 
generation of White House spokes­
persons has not worked, is not 
working, and will not work. Just 
look at the latest precarious poll$, 
which s how that Americans may 
support you OD various policies -
but a majority just don't trust you. 

It is imperative that you make a 
full and complete accounting to the 
American people of just what hap­
pened, and why. So far, absent a 
clear and unambiguous accounting 
from you, we have been Jett to find 
the truths for ourselves. 

Asofnow, weknow-orthinkwe 
know - that behind the mess of 
Whitewater there must be some 
problem you and/or Mrs. Ointon 

, fear could cause you legal damage. 
That seems the only plausi ble 
explanation of why. for months, your 
White House compounded White­
water actions talcen almost a decade 
ago (by your associates, your wife, 
or yourselO with new cover-up­
styled actions taken in the White 
House (by your asSOC1ates, your 
wife, or yourself). 

We who are not blessed with Yale 
Law degrees had DO trOUble sensing 
that your White House (with coun­
sel Bernard Nussbaum playing the 
lead) seemed to be acting improp­
erly, if not illegally - in assorted 
matters dating back to its earliest 
days in office. 

First came that ham-fisted 
muscling of White House travel 
office staffers - and the shameless 
misuse of the FBI to claim evidence 
of wrongdoing. 

Then. the moment your deputy 
counsel and friend, Vincent Foster, 
was found shot dead in what bas 
been ruled a suicide, your COUDSel, 
Mr. Nussbaum, bepn actma in your 
behalf liJce the heavy in a Perry 
Mason rerun: initially preventing 
lmestigatorsfrom questioning staff 
members; witbbold.ing the suicide 
note evidence, which turned up 
somehow torn into 27 pieces; slip• 
ping Whitewater files out of Mr. Fbs­
ter'I office. Even without Yale Law 
degrees. we know Whitewater flies 
shouldn't be walJdniout of the office 
of a guy who was Just shot dead. 

Finally, those three br iefings 
Deputy 'D'easury Secretary Roger 
Altman, the actin&-cltief regulator 
of savings and loans, gave to Mr. 
Nussbaum and your White House 
gang. We know it was blatantly 
wrong. And we remember bow 
Democrats thought it was scan­
dalous when s&L recuJ,ators briefed 
PresideDt Bush's son, Neil, on the 
il!YestiptioD olbis S&L misdeeds In 
Colorado. 

Mr. Pre.sident, you can Dever 
hope to put this matter behind you 
by being silent. You can't prevent 
revelations or the wbole story from 
becoming public. But you can coo• 
trol the timing of the revelations. 
You can have them surface now. Or 
you can have them surfacing as 
oews bulletins during the campailJl 
ofl996. 

You must address the Ameri• 
can people. Lay out the facts 
on Whitewater. Level with us 

about mistakes, gifts, abuses -
whatever. And better yet: Do it with 
your partner ill matnmoay and in 
preside.ncy playing an active role, 
which , after all, sbe did in the 
investment itself. 

Mr. Nussbaum. in bis resignatioo 
letter, insisted be was a victim of 
"those who do not understand. nor 
wish to understand, the role and 
obliptions of a lawyer, even one 
acting as White House counsel" But 
no! - be wam't a lawyer hired to 
find loopholes so a guilty client can 
beat the rap. He was the lawyer for 
the American presidency, paid by 
the American people. 

Mr. Nussbaum Dever did get it. 
Here's hoping you do. 

Martin Schrom is a nationally 
syndicated columnist. 

Human sacrifice phase 

A1
e who isn't caclwng over 

be Whitewater scandal 
must be lacking some mgre­

ent of basic hummtity. 
This is getting rich. It bas already 

reached the human sacrifice phase. 
Out went poor little Bernie Nuss­

baum, as the administration tried to 
tell us it bas pinpoinled the aoorce 
of the Whitewater trouble: a rogue 
lawyer in the White House. Appar­
ently he'd been scurrying around 
biding documents, like a squirrel 
biding acorns, without consulting 
the Clintons. Once they found out 
about it, naturally, he had to go. 

The Nussbaum firing staved off 
the press for a few boUI'$. Then The 
Washington Times reported that 
Hillary Clinton had ordered the 
shredding of large quantities of 
Whitewater-related documents 
back in 1992. There was no way this 
could be pinned on Bernie Nuss• 
baum. 

Our young president DOW says 
there is no parallel between White­
water and Wateriate. "No one has 
accused me of any abuse of author­
ity in office;• he says, carefully 
defining the issue to his own advan• 
tage. -ibat's what Watergate was 
about." 

'Ihle, Whitewater keeps remind­
ing people of Watergate -COYel'UP, 
denial, complaints of wallowlni, 
c~ that the inquiry is politi• 
cally moovated - but the parallel 
isn't exact. After all, the first lady 
wasn't implicated in Watergate. 

Say what you will about Richard 
Nimn. Pat NixoD was clean. She 
was a quiet woman who preferred 
to NY in the background. She did· 
o't have moral pretensions, a polit• 
ical agenda or a fawning pres.s 
cotps. She never got into shredding 
documents before the prosecutors 
could get 10 them. 

The delicious part of this one is 
that Hillary Clinton, one of the star• 
lets of the most morally pampered 
generation in history, should be the 
center of the scandal. Hillary Rod· 
ham was a leading young voice of 
protest at Wellesley, awing her 
elden with her moral passion. She 
went OD to Yale Law School, then 
joined the staff of the Rodino Com• 
mittee !n 1974 as it hunted down the 
evil Mr. Nixon. Ambitious tho!Jih 
she was, she never dreamed she'd 
one day be the quarry in a similar 
hunt. 

" I do not believe for moment that 
she bas dooe anything wrong," says 

her husband. sounding faintly dis 
tant even as he defends her. "t 
everybody in this country bad 1 
character half as strong as hers, w« 
wouldn' t have half the probleltll 
we've got." 

Yes, Hillary has always stood for 
Virtue. No seo.se of ber own frailty 
or fallibility bas inhibited her as 
she denounced the greed of the Rea· 
Jin years, of COl1)0l'ltioos,ofwhole 
industries. The Hillarists in the 
press have covered her worshlpt\11· 
Jy, with no sense of irony, as she 
assened her claim to be our moral 
empress, maldog sure we don't reap 
excessive profits, abuse our chil­
dren or smoke. 

It's titting, somehow, that she has 
been a "spoke.sperson" for chll• 
dren'!s rights-a cause that reeks of 
moral arrogance. Its champions 
always imply that they care more 
about your kids than you do. 

In one respect, you have to feel 
a little sorry for Bill Clinton. When 
other presidents got into trouble, 
they could retreat into the com• 
forts of domesticity with their 
wives. He can't. He and Hillary are 
both up to their necks in public life, 
and his interests and ben may 
diverge sharl>ly. How can he COD· 
fide in her, when ~8 be says 
may be used against !um? Anyway, 
the thlnp he'd really like to confide 
to someone would probably blister 
herean. 

1n fairness to Hillary, Bill isn't 
exactly a model spouse either. His 
lifestyle may be DO worse than that 
of a lot of French politicians, but 
then sophisticated Parisians don't 
usually do it iD a pickup truck. 

But here is one of the unexpect· 
ed fruits of feminism: a first lady 
landing her husband in the soup. 
Imagine Eleanor, Bess, Mamie or 
Lady Bird embarrasslni their hus­
bands. 

By all reportS, Hillary Rodham 
Clinton doesn't blame herself. Her 
inner circle is afraid to criticize her. 
She complains that "our friends" 
(prmunably in the press) aren't 
defending her. She tells Elle maga­
zine that she and Bill are the victims 
of a " well-organized and well­
financed" campaiitl. 

She is a very able woman. But she 
has yet to acquire one important 
slcill: sell-criticism. 

Joseph Sobran Is a nationally 
SYndlc.ated columnist. 
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Foreign aid redirected for post-Cold War goals 
:,.; 

~ 
~ 

. C // terday. the agency's budget, 1n addition to new aid cntegories wt>uld be ere• low spending for such things as 
By Shu-Ching Jean hen " We have attempted ... to show $3 million in military assistance ated to rerlect the new policy ol>- population and environmental --••-nOH ,..,, how those r esources actually budgeted elsewhere. , jectives. programs. 

Unveiling a new approach to· benefit Individual countries; we do The newly independent slates TI1e remainin11 . budget funds Althou11h there is no new money 
j 

wo rd foreign aid, the Clinton ad· nottrytodotheaamethlngforthe that were formerly a pa1•1 of the areearmurked for sustainable de• in the latest AID budget, the ad-
ministration is asking Congress to '93. Therefore it will appear that Soviet Union together account for velopment, humanitarian assis- ministration drew praise yester• j I 

er. authorize spending of almost $7.S there are increues from '93 and $900 million, rou9hly half of which tance and advancing democracy. day for seek ing to redirect aid 10 
billion to further help countries es- '94, when In fact lt'ajust a different Is planned for Russia. The programs themselves are serve post-Cold War goa ls. .s 
tablish democracy, promote hu• way of distributln1 the same re- The new thing is not where the the more traditional ones of help- AIO's official said that in com-
mon rights and embark on sustain- sources." money goes but what ii now aims ing international relief efforts and parison with the past request, the l able development. Accordina to AID fi1ures, about 10 accomplish. The goals them- emergency feeding and develop- new way of a1>propriating the bud-

"There is a difference between half of the total $7.5 blilion budget selves are a new approach to the ment programs. Together the bud• gel will see II shorter list, more 
the way we had portrayed the num- la going to four countries - Rus• international community In a post• get maintains the same level of ro~us1.-d on objectives. 
ber," said an o fficial from the U.S. sia, Israel, Egypt and Turkey. Cold War world. funding for these programs as was Alu officials described the I 
Agency for International Develop· As usual, Israel and Egypt to- Under the proposed 1994 Peace, spent the year before. overall modifications in the bill as 
ment (AID) !!u!ing a briefing yes• gether take more than $2 billion of Prosperity and Democracy Act, Small cut backs actually will a l• "charter" legislation. - -Democrats want Hillary to speak up 

CLEVELANU (AP) - Fellow 
Democrats are looking to Presi­
dent Clinton to put the Whitewater' 
Madison affair to rest before it 
tokes hold as an election-year is­
sue. Some suggest he start by hav­
ing his wife answer questions 
about her role. 

A tip 1hee1 for discussing the 
controversy assures Democratic 
National Committee membe rs 
that they need not wo1·ry, that the 
brouhaha is little more than "a 
concerred partisan effort" by Re­
publicans to smear Mr. Clinton. 

As loyal soldiers, party leaders 
meeting here scornfully take aim 
at Republicans when the subject 
comes up. But their indignation 
doesn't hide Whitewater jitters: 
Nearly every assertion that the 
Whi1cwa1er•Madison affair isn't a 
bii; issue ends with the same word 
- yet. 

Ealler to make heallh cure. wel• 
fore reform and crime the party's 
central issues in the full cam-

paigns, many Democrats are in­
creasingly worried that the con­
troversy could prove more than 
just a distraction. 

" I just think we need to keep our 
eye on the ball and deliver the 
change" promised by Mr. Clinton, 
Democratic National Chairman 
David Wilhelm said. 

But as they bludgeon Republi· 
cans for suggesting Mr. Clinton 
has done something wrong - and 
insist Whilewarer-Madlson isn't a 
big issue back home-many party 
leaders are anxious for the While 
House to defuse the issue. And 
some aren't shy about offel'lng ad­
vice. 

"People are not going 10 be vol• 
ing about Whirewater when they 
are voting for the U.S. Senate and 
U.S. Congress," Tuxas Democraric 
Chairman Bob Slagle s.iid. 

But he added, " I 'd haul all you 
press guys in and hand you every 
piece of paper I had on While• 
walei:" 

Olflers go further. 
Roaming the halls of the Demo­

cratic meeting, where White­
wate,-Madison is a fret1uent sub­
ject, longtime pal'IY activist Lynn 
Cutler handed out "Don't pillory 
Hillary" stickers. 

But while accusing Republicans 
of taking cheap shots at the first 
lady, Ms. Cutler also said Hillary 
Rodham Clinton could play a big 
role in calming the controversy. 

"II is time for her to find the 
right venue in which to ralk to the 
American people about a lot of this 
stuff," Ms. Cutler said. She said 
Mrs. Clinton·and the Democratic 
Party have much more at stake 
than just convincing people she 
did nothing wrong in handling the 
family's investments or in rep• 
resenting a Utile Rock savings 
and loan involved in the contro­
versy. 

"Her integrity and effectiveness 
are at stake," Ms. Cut ler said. 
"They are peeling away her uhility 

to be what she is, which is our 
leader on the health care reform 
issue." 

There is widespread agreement 
here that Mrs. Clinton needs some 
forum to answer Whilewater­
MadiliOn questions, although the 
party leaders stress that the venue 
must be """ry limited and di9ni• 
fled," 10 use Mr. Slagte·s words. 

" If you spend too much time 
prallling ahoul you,· innocence. 
people start asking why an Inno­
cent pers,111 would be so worked 
up;· Mr. Slagle said. · 

Also, many of the Democrats 
here w11n1 the issue of whether 
there will be a congressional in 
vestigatron resolved quickly. Most 
in this 11roup say he.irinlJS are in• 
cvitablc. 

A hamlrul of Republicans are 
usintl the is,uc ai:uinst Uernocrat s 
in llouse and :;enatc races, equal • 
i:itl oppositiou to a congressional 
inwsligation with acquiescence in 
n COYel'· IIJl. 

lany Speakes named 
postal spokesman 

Larry M. Speakes, who was 
White House press secretary un· 
der President Reagan, hos been 
named to the top public informa­
tion job at the U.S. Postal Service. 

Mr. Speakes, who will be vice 
president for corporate r elations 
at the post olTice, mnst recently 
was a vice president of Northem 
Tulecom Ltd., which has offices 

, in Washington and Toronto. 
Mr. Speakes became Mr. Rea­

gan's chief spokesmuu after· 
Press Secretary James Brady 
was wounded in the 1981 assas­
sination auempl on Mr. l<eagan. 

c--
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/The nnperat1ve 
Decision 
time r 

-.i ongressional Democ­
' rats may as well face 

the fact: Unless they 
want to be branded as I 
the party of shredding 

- and cover-up, they j have to agree to hold hearings on 1 

behlna :spec1a.t counsel Robert 
Fiske's requests that Congress not 
interfere with his criminal probe. 

But as both Mr. Leach and Sen. 
Democrats are trying 
to forestall 
congressional inquires 
by chargi,ng 
Republicans wi.th 
playing raw politics 
and by hiding behind 
Special Cozmsel 
Robert Fiske's requests 
that Congress rwt 
interfere with his 
aiminal probe. 

I the Whitewater scandal, preferably , 
in the House and Senate banking I 

. comminees. l 
i The appointtnent of LloYd Cut- f 

ler as White House counsel pre­
f sumably will halt the pattern of 

Alphonse D'Amato, New York 
Republican. have pointed out, 
there's a long history of Congress 
conducting hearings parallel with 
criminal investigations without 

stonewalling that's characterized 
I the Clinton entourage's response 

I to Whitewater dating as far back 
as March 1992, but damage to its 

I ethical standing can only increase 
as reports come out about prior 
cases of concealment and docu­
ment destruction. 

Congress has to decide whether 
it wants to share the administra­
tion's reputation for cover-ups, 
and decision-time is now. A House 
banking committee hearing is 
already scheduled for March 24, 
and ranking Republican Jim 
Leach of Iowa has submitted a 
tantalizing list of witnesses. This 
hearing was agreed to by Banking 
Committee Chairman Henry 
Gonzalez, Tuxas Democrat, after 
Republicans reminded him that 
federal law requires savings and 
loan bailout officials to testify 
annually on their activities. 

To stifle Mr. Leach's inquiry­
either by canceling the hearing or 

1 refusing to allow him to call his 
'I witnesses- would open Mr. Gon-

zalez, House Democratic leaders 
I and the Clinton White House to a 

[ 
storm of abuse. That could well 
lead to demands for a select com­

, mittee with a circuslike attnos-
1 phere. 

Democrats are trying to fore­
I stall congressional inquires by 
I charging Republicans with play­
I ing raw_ politi~s _ and by hiding 

! 
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undermining prosecutions - as 
long as witnesses were not grant­
ed immunity. 

As to Republicans' playing pol­
[ itics, of course they are - just as 
I Democrats did during the Reagan 
: and Bush years by holding hear­
! ings on matters ranging in seri-

1
. ousness from United Staes Infor­

mation Agency Director Charles 
I Wick's taping of telephone calls to 
I the Iran-Contra affair. 
' Senate Minority leader Bob 
, Dole, Kansas Republican, recent­
! ly put into the Congressional 

I 
Record a Congressional Research 
Service intern's summary of 30 

I. congressional investigations that 
. Democrats conducted into alleged 
1 Republican wrongdoing. 
I As Mr. Leach laid out in a 

j Chicago speech on March 4, 
Whitewater could involve pay­
ment of illegal gratuities from 
Arkansas S&L owner James 
McDougal to Bill and Hillary 
Clinton in the 1970s and 1980s, 
failure to report such receipts on 
their income taxes and conflicts of 
interest involving state supervi­
sion of the S&L industry. 

Mr. Leach believes he can show 
- contrary to the version of 
events put out by the White House 
- that the Whitewater investment 
the Clintons were involved in con­
tributed to the demise of the 
Madison Guaranty Savings and 
Loan, linking the first family to the 
nationwide S&L debacle of the 
1980s. 

Mr. Leach apparently also 
knows the contents of the Resolu­
tion 'Irust Corp:s criminal refer­
ral of the Madison case to the Jus­
tice Department, which mentions 
the Clintons, and some of the wit­
nesses he's called for the .March 
24 hearing are RTC investigators 
from Kansas City who prepared 

. the referral. 
! Numerous documents connect­
I ed to Whitewater have been lost -

I some, allegedly, shredded on 
orders of Hillary Rodham Clinton. 

I 
It's practically certain that Mr. 

As of the moment the subpoe­
nas arr ived last Friday, the 
White House ordered all docu­
ments to be protected and ·all · 
witnesses to cooperate. Howev­
er, for two years, from March 
1992 - when the Whitewater 
story was first broken by the 
New York Times - until last 
week, the Clinton response to 
Whitewater has been conceal­
ment, not disclosure. 

When Times reporter Jeff 
Gerth first asked the Clinton cam­
paign about Whitewater, a special 
legal team was created to handle 
the case - headed by New York 
attorney Susan Thomases, a close 
friend of Mrs. Clinton's, and 
including Arkansas lawyer James 
Lyons - and official campaign 
lawyers were cut out. Campaigr. 
workers who urged openness 
were pilloried. 

Embarrassing and politically 
damaging as this mess is, nothing 
in it yet rises to the level of Water­
gate or amounts to the kind of 
high crime and misdemeanor 
that could end the Clinton presi­
dency. 

Nor do Whitewater hearings 
necessarily preclude Congress 
from being able to pass health 
reform, crime legislation and 
other items on Mr. Clinton's agen­
da. These are initiatives that 
members of Congress presum­
ably will want to enact all the 
more urgently if it appears that 
President Clinton is in political 
trouble. Fiske eventually will have to sub­

poena Mrs. Clinton to get to the 
bottom of such charges. causing a 
bigger embarrassment to the 
Clintons than last week's subpoe­
na of White House aides. 

Morton Kondracke is a senior 
ediwr for Roll Call and is a narion­
ally syndicated columnist. 
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;:White House aides lash out at media on coverage 
I 
I ✓ I 
I 
I 
I 

' 
The White House bashed the 

: media ror its coverage or the 
· Whitewater-Madison affair yester• 

, : day as rep0rts Indicated President 
·• · Clinton and his wife, Hillary, were 

: seeking a pr ime-time television 
· slot to expluin their involvement. 
; The 'treasury Department also 
· turned over about J ,700 doc• 
· uments to Whitewater-Madison 

., · special counsel Robert B. Fiske Jr. 
: - far more than the White House 
· has provided under subp0ena. 

, 1\-easur y Secretary LloYd Bent• 
·! · sen told reporters the number of 

· documents did not mean his de· 
J partment was more deeply in· 
:! volved in the case than the White 
, House, which a day earlier gave 

:: prosecutors just 1,000 pages or 
·I . documents detailing the secret 
•l White llouse talks with 1\-easury 
.. , officials on Whitewater-Madison. 

Ousted White House Counsel 
::. 'I ; Bernard W. Nussbaum and pres­

• ldentlal sp0keswoman Dee Dee 
: Myers both blasted the intensive 

, • media coverage s ur rounding 

Clintons seek _prime-time TV slot to explain Whitewater 
Whitewater-Madison yesterday 
and demanded rest raint. 

Mr. Nussbaum, ousted effective 
Apr il S for hosting the secret 1rea· 
sury meetings to discuss a criml· 

. nal probe of Madison Guaranty 
Savings a nd Loan Association and 
its links to Whitewater Develop­
ment Corp., told a black-tie crowd 
in New York that the media is 
more focused on the scandal than 
administration initiatives. 

" I have learned that most of the 
pundits and press in Washington 
and around the count ry consider 
the p0ssibility of scandal, however 
remote, to be rar more newswor• 
thy than the reality of accomplish· 
ment or the p01ent ial for p0sitive 
change," he said late Thursday 
night. 

"We in the udminist ration have 
had better luck making history 
than making headlines:• he said. 

A search of headlines in The 
Washington Times and its sister 
publication Insight , however, 

showed that Mr. Clinton has re­
ceived more headlines than for­
mer President Bush in his first IS 
mont hs. So for, Mr. Clinton has 
been named in 11,434 headlines. 

Miss Myers, echoing commen ts 
made by Mr. Clinton in New York 
on Thursday, charged that Amer• 
icans are conf used over the 
Whitewater-Madison affair be• 
cause it "is complicated and it's 
gollen buried in an avalanche of 
political posture and people trying 
to use this for partisan gain." 

She slammed wire services and 
newspapers fur excerpt ing a story 
in an expensive financia l newslt:t· 
ter published Thursday that said 
forme r While llouse Oeputy 
Counsel Vincent W. Foster Jr. died 
in a Northern Virginia apartment 
and was then dumped at Fort 
Marcy Park, where his body was 
found July 20. Police have said it 
was II suicide at the pa rk. 

The repOrl played a role in the 
plunge of the Dow Jones industrial 

average and other market indexes. 
"The report was completely ir­

re.sponsible and unsubstantiated; 
not a shred of crt:dible evidence 
suggests that is true;• said Miss 
Myers. "I didn't see anybody rush• 
ing to knock that story down yes­
terday in the nation's news mediu." 

Miss Myers added that "it 's 
more of a question of how do these 
stories get any credibility? 1 think 
that's the issue here. Why are 
these unsubstantiated allegations 
taken seriously? Why are they re• 
pealed? It's an outrage.'' 

Miss Myers called the Johnson 
Smick International Heport, 
which originated the article, a 
"second rate" publication. How• 
ever, it is co-publi shed by a formt,r 
vice chairman of th"' Federal Re· 
ser ve, Manuel H. J ohnson. His 
comr>any also has been hired by 
the State Oepartment to set up G-7 
meetings with members of the 
world's seven largest industrial 
countries. 

A spokesman said the newslet­
ter stands by its report. 

Christopher Callahan, assistant 
dean of journalism at the Univcr• 
sity or Maryland, said it is com· 
mon for politicians in trouble to hil 
press coveruge. 

" ll 's a good li11nus test 10 see 
how much pressure the adminis­
tration is feeling," Mr. Callahan 
said yesterday. 

'"lb blame the press is an old 
card that p0liticians play when 
they are really in bad shape," he 
said. 

Stephen Hess of the Brookings 
Institution suggest"'d that the 
While House feels under allack. 

"You do get this siege mentality 
and that the enemy is beating 111 
the door," he said. 

While Mr. Callahan said it is un­
likely that a small newsletter 
would beat the mass media to a 
story as explosive as the moving or 
Mr. Foster 's body, he defended 
news agencies such a s Heuters for 

reJ)orlini; that the stock markets 
were ji11ery over the rt,port . 

" You have lo rcporl it. You just 
can't say stocks are droppini; a nd 
then not say why," he suid. 

Over the weekend, lhe White 
llouse communications depart• 
ment hopes 10 scllle 0 11 a strategy 
IO fight the esa 1latio11 or White• 
water-Mm.lison coverage. New 
Whole I louse Counsel 1.luyd Curler, 
for example, plans to ap1>c.1r on 
"Meet 1he Press" io cxpluin the 
While llouse·s act ions so fm: 

II was 1101 cer ruin if the Clintons 
were going to appear on II news­
m111(azine show such as "60 Min· 
utes" to explmn their role in 
Whitew111e1- Madison. The Clin­
tons used a "60 Minutes" interview 
to help rescue the Clinton pres• 
idential campaign in 1992 af11:,· a 
former Arkansas s1a1e employee 
said she had a t2-year am,,,. with 
tlum••Gov. ( 'linton . 

0 1-:\"t!t"yone has a rcquesr in. 
Hight now there is not something 
locked down a nd I don't know Ihm 
there will he," said Neel I .altimore. 
spokesman for Mrs. Clinton. 



;Leach accuses 
White House of 
gagging regulators 
By Michael Hedges -f 
TME-.SHNGTONTIUlS V 

Rep. Jim Leach says the Clinton 
White House has "gagged" federal 
regulators who reported possible 
criminal impropriety to the Jus­
tice Department in the White­
water-Madison affair. 

What's more, the Iowa Repub­
lican said Whitewater-Madison 
special counsel Robert B. Fiske 
Jr.'s efforts this week to delay con­
gressional hearings into the affair 
are having a "chilling effect" on 
the congressional proce.ss. 

Mr. Leach's comments, made in 

I 
a letter to Mr. Fiske released yes­

. terday, were immediately de· 

. nounced by the White House as a 
Republican attempt to score 
points against the Democratic ad­
ministration. 

In his letter to Mr. Fiske, Mr. 
Leach said he was "particularly 
concerned that officials at the 
Kansas City RTC (Resolution 
Trust Corp.] office are being 
gagged and possibly coerced by 
the RTC office in Washington." 

The RTC, which manages the 
savings and loan cleanup, is inves­
tigating the failure of an Arkansas 
thrift linked to President Clinton 
and first lady Hillary Rodham 
Clinton. 

Steve Katsanos, spokesman for 
the Washington RTC office, said: 
"I have no idea what Mr. Leach is 
talking about.'' 

Jane Jankowski, spokeswoman 
for the RTC's office in Kansas City, 
Mo .. headquarters for the region 
that includes Little Rock. Ark., 
said: "We have no comment on the 
Leach letter." 

Asked about the letter at a press 
breakfast yesterday, Mr. Leach 
said: "I'm suggesting the White 
House very improperly intruded 
in this process." 

He added that there was a "dis­
tinct possibility" that Mr. Clinton 
has interfered in proceedings· 
against himself. referring to meet• 
ings between top White House : I aides and the RTC's actmg direc­

. tor, Deputy lreasury Secretan• 
I Roger C. Altman. 

. 'I In his letter. Mr. Leach also said 
· he is concerned that Mr. Fiske ·s 

"public lobbying of Congress has 
, had the effect of sending a chilling 

precedent . . for the majorir,· 
party which controls the machin­
ery of Congress to delar. defer or 

avoid its constitutional responsi­
bilities." 

The moderate Republican noted 
that congressional hearings dur­
ing Watergate helped uncover new 
facts and that a recent Senate 
hearing prompted Mr. Altman to 
admit for the first time that he and 
other Treasury officials had 
briefed the White House on the 
RTC's probe of Madison Guaranty 
Savings and Loan. 

Madison was owned by a former 
business partner of the Clintons·. 
and its failure cost taxpayers more 
than SSO million. 

Mr. Leach. ranking GOP mem­
ber of the House Banking Com­
mittee. added that he would read­
ily delay hearings for "a week or 
two" to let Mr. Fiske interview 
some 40 witnesses the Republican 
wants to question in a March 24 
Banking Committee oversight 
hearing on the RTC. 

The RTC has declined to give 
Mr. Leach documents he said he 
needs to examine the Whitewater­
Madison matter. 

"Mr. Leach is an individual 
member of Congress. He does not 
have the authority of the (Bank­
ing] committee," said Mr. Kat­
sanos. RTC spokesman. "As an in• 
dividual member of Congress. he 
does not have the authority to look 
into any RTC file he wants to." 

The White House quickly ac­
cused Mr. Leach of seeking to 
make political capital out of 
Whitewater-Madison. "It's pretty 
clear that there's a very organized 
effort on the Hill among the Re­
publicans (to make] a political is­
sue out of this," said Clinton 
spokeswoman Dee Dee Myers. 

A simmering feud between Mr. 
Leach and Rep. Henry B. Gon­
zalez, Texas Democrat and Bank­
ing Committee chairman, erupted 
after Mr. Leach sent his letter to 
Mr.Fiske. 

Mr. Gonzalez sent a letter to the 
RTC, saying, "The Banking Com­
mittee is not conducting an inves­
tigation of Madison Guaranty Sa\'• 
ings and Loan at this time." He 
added that Mr. Leach's request for 
RTC documents wasn't supported 
by House rules. 

The Gonzalez letter prompted 
Mr. Leach to say it was "unprec­
edented" for one member of Con­
gress to tell a federal agency to 
deny another member iniorma­
rion. 

• Paul Bedard contributed to 
rhis repon. 
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Can this 
operation 
lbesaved? 

By Rod Dreher f\\ 
TM( M.$HNlTON TIMES \' 

Is the Rose Law Firm's reputa· l 
1ion being shredded by the con• 
1inuing Whitewater-Madison af. 'l 
fair? 

Here's the word from Little 
Rock: I 

"Everybody's talking about the 
allegations put forward. People I 
are kind of wondering if it's going 
to survive as a firm:' says Daryl 

1 Glascot. a lawyer. "Street talk is . .. . 
wondering if there's not going to 
be a bust-up in the firm." 

Columnist J ohn Brummett, 
writing in Tuesday's editions of the 
Arkansas Democrat-Gazette. says 
Rose is being unfairly attacked for , 
shredding legal papers. Neverthe­
less, writes Mr. Brummett, the 
latest barrage of press reports on 
the firm gives reason to suspect 
that lawyers there are at odds with 
one another. 

"A house divided against itself 
cannot stand:' he writes. "One di· 
vided against itself while under I 
front-page external anack might 
spontaneously combust." 

Dick Hatfield, a lawyer, says be 
tal<es press reports about mis• 
deeds at the Rose firm, where first 
lady _Hillary Rodham Clinton and 
Associate Attorney General Web­
ster L. Hubbell were partners, 
"with a very large grain of salt." 
Still, "it wouldn't sound good to me 
if the FBI was looking inro what I 
was doing." 

That's about as forthcoming as 
Little Rock lawyers get these days 
on the subject of Rose. Aside from 
expressions of shock and dismay 
at what is happening ID the firm, 
most prefer to withhold comment. 

Controversies like those buffet• 
ing the Rose firm are a source of 
worry and distraction ID lawyers 
within a firm, making daily work 
difficult, according to lawyers in 
both Little Rock and Washington. 

"Even though it may be unfair, 
this kind of publicity probably 
chills some people as they are 
looking at who they want ID go to 
for counsel," says Washington law• 
yer Bob McConnell. 

Ronald M. Clark. Rose's manag­
ing partner. did not respond to a 
telephone inquiry: 

Founded in 1820, the Rose Law 
Firm has long enjoyed a reputation 
for legal skill and integrity. 

The legal corporation has been 
dragged into the Whitewater• 
Madison tempest because of re­
ports that it destroyed documents 
that may have shed light on the 
Clintons' involvement with Madi· 
son Guaranty Savings and Loan 
Association and Whitewater De­
velopment Corp. 

The firm's reputation took an­
other hit recently when it was re­
vealed that it was conducting an 
internal review of Mr. Hubbell's 
billing prai;tices. Rose is trying to 
determine whether Mr. Hubbell 
overbilled clients, including the 
Federal Deposit Insurance Corp., 
during a 1989 case involving Mad i• 
son. Mr. Hubbell has denied this. 

The crisis at the Rose firm ap· 
pears to be deepening. Citing a 
source inside the firm. The Wash· 

i.ngton Times reported yesterday How should the Rose firm pro­
that Mr. Hubbell's former Rose tect its reputation for the duration 
parmers are considering filing of the Whitewater-Madison inves­
ethics charges against him after tigation? A seasoned Washington 
an internal probe found that Mr. lawyer with experience in manag­
ftubbell failed to document hU?· ing crises offers the following ad­
dreds of thousands of dollars m vice: 
expenses billed to clients. "Stick to your work. Don't do 

The Clinton presidency sbould anything underhanded. Don"t de­
have been a boon ID Rose's reputa• stroy any files, for heaven·s sake. 
tion. Four of its senior partners- Don't do anything that adds a ca­
including Mrs. Clinton, Mr. Hub- boose to the existing scandal train. 
bell, Vincent W. Foster Jr. and Wll• . .. Work bard at representing your 
liam Kennedy III - moved ID clients." 
Washington to take prominent Mr. McConnell agrees, to a 
roles in the new aoministration. point . "The problem is that, to 

With influence like that, Rose- some extent. (Rose] doesn't have 
whose business quadrupled in the control over the situation any­
go-go 1980s - had reason to ex- more. They have the ability to do 
pect it to increase even more. their work and respond as is ap-

Instead, the firm has suffered propriate to inquiries. On the other 
devastating setbacks. including band, there a.re stories coming 
the July 20 death of Mr. Foster, . from all locations. founded or un­
tben White House deputy counsel founded, and that makes it a dif• 
Mr. Foster's body was found in a . ficult environment for them to 
Virginia par k in what U.S. Park deal in." 
Police have said was a suicide. Without commenting speclfi• 

There also have been accusa• cally on Rose. Harris Weinstein -
tions of ethics violations dating who successfully prosecuted the 
from Mrs. Clinron's days as senior government's 1992 S&L•related 
partner - when she represented case against the New York firm 
Madison before state banking reg- Kaye, Scholer - says it is vital for 
ularors - as well as the reports of a law firm to maintain collegialiry 
overbilling and document shred· and inte.mal trust among its part• 
ding. ners in the face of criminal inves-

Robert B. Fisk~ Jr., special tigations. 
counsel m the ~new~te:Ma<",· He doesn't think a public rela­
son affair, has said he will mvestl· lions counteroffensive is possible. 
gate the Rose firm's role in the "Lawyers are at an inherent dis-
matter. , . . advantage in defending them-

The firms Washington office, selves because of lawyer-client 
which senior partner Allen Bi.rd II confidentiality:• he says. "The in• 
opened in October, has bad trouble formation needed for a full public 
scaring up business, a source defense just can't be revealed." 
close to the operat10n says. Ms. Spaeth disagrees. She gives 

"The office is developing, per- the Rose firm low marks for 
hapsnotat thepaceiexpected, but sounding "very defensive" in the 
I feel very welco~ed," Mr. Bu:d press and for being "way behind 
told USA Today this week. He did the curve in understanding Strate• 
not rerum a phone call yesterday gic communication." 
for comment. 

Clearly. having Wh.ite House­
Little Rock connections in the cur• 
rent political climate is no advan· 
tage. 

"The problem is not thal the 
Rose Law Firm Is being investi· 
gated. The issue is that thi s is a 
firm that absolutely flourished on 
their reputation for political savvy. 
It certainly doesn't look like there 
was much savvy there;' says a top 
Washington lawyer with political 
experience. 

Merrie Spaeth, a Dallas-based 
communications consultant who 
has counseled lawyers on improv• 
ing their public image. says the 
Rose firm faces problems "of 
enormous magnitude" concerning 
relationships with clients. 

"The que.stion you (as a cliem] 
ask yourself is 'Whal happened to 
their Judgment?' They may be 
great for Little Rock. but they are 
out of their league in the big city:· 

ll)f JIJu~ingtun l°matO SATURDAY. MARCH 11, 1994 
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fails to buck 
Whitewater 
off its back 

ev AAN0V UU.ESTON . 
~~a.,_, 

WASHINGTON -The Clin• 
ton administration made a rew 
attempts in vain to 1et the na·· 
tlonal spotll&ht olf the White• 
water affair last week but was 
overwhelmed by developments. 

Three administration otn­
cials - White House Communi• 
cations Director Mark Gearan; 
Marcaret Williams. nrst lady 
Hillary Rod- .-------i 
ham Clin- Wh't 
ton's chtefof I 8 . 
·~•ff; and House 
Lisa Caputo. 
the first week in 
lady's 'press , 
secretary - review 
a ll testifie d 
Thundaybe-
fore a federal grand jury In 
WashinJtoD. 

That ;rand jury, at the direc• 
. tion of the Whitewater special 

counsel. Robert Fialte Jr .. ia in• 
vestipiing contacU between ad­
ministration officials and the 
Treasury Department while 
Treasury was investi1ating 
Madison Guaranty Savings &: 
Loan Association . The now­
Called A.rs.anus S&L bas ties to 
,Whic.water Development Corp~ 
a !'iortbwest Arkansas land de­
Telopment firm the president 
and f1nt lady entered into in the 
late.19'l0s. 

• :. Three more administraticn 
11fflcials. as well as three cur­
rent and one former official of 
Treasury, received permission 
£?om F iske to delay their ap­
~•rances. That delay was al• 
lowed to pve them more time to 
consult with aewly hired attor-
neys. ' 
· The ,rand jury appearances 
were among aiany Whltewaier 
!levelopments durine the week. 
virtually all orwhich placed the 
administration in an unfavor­
able Usht. 
; President Clinton answered 
questioas about tbe contr0ver• 
11 at two news conferences last 
·;tteek. includiDI an unusually 
!1tD&UJY one Tuesday . 
., Acaln and a.pin. Cllntcn said 
n:e bad lnatructed his subpoe­
~ae.d aides to "tell the truth" 
and said the administration's 
actions on Wbitewater would be 
openly disclosed to investtca• 
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Many major actions at the 
White House last week had at 
leut a tie to the Whitewater in• 
nstfaatlon. 
· Cli11.toD named Lloyd Cutler, 
a respected Washln,tou lawyer, 
u his new coW1Hl after the res­
l&nati on March 5 or Beruard 
~uasbaum. Cutler 's appoint• 
pient is temporary, but be is ex• 
pec:ted to belp the president and 
hii staff' deal with Whitewater 
fallout. 
; "I wanted a Llo)"d Cutler type 
of lawyer. so l just decided I 
would 10 to the oricinal ftnt and 
lee how I could do," Clinton 
said i n announcing the ap­
pointment. 
,. · Republicans in both cbam­
ben of Con,ress increased the 
;,ressure for Capito l hearincs 
~espite Fiske's reque,ts that 

• Uieywait · . 
~- Rep. James Leach, R-Iowa, 
the senior minority member of 
~e House Banlung Committee, 
announced be wanted to bring 
40 v.•itnesses with potential 
.whfte~·ater ties to a committee 
h .. ring later this mouth. 
: •In the meantime. admlnis• 
lration officials waited for fur­
ther subpoenu from Fiske's of. 
nee. but those subpoenas had 
,nQt been issued by late in the 
week. · 
: · .Cl111.ton announced develop­
ments on several Item, on his 
,dom1stic aeenda last week. in• 
dudinc reform of the federal 
•unemployment insurance sys. 
tem and the IDJlouncement of 
.an economic summit in Miami. 
·· Meanwhile . Secretary ot 
State Warren Christopher trav­
e led to Asia. where be COIIIUlt· 
ed on economi c Issue, 'A'ith 
Japan and China. 
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Just the facts, 
says D'Amato 
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What is Madison Guaranty? 
ay EU.EN OE6ENPORT 
~~ 

Madison Guaranty was a mom­
ano-pop thrifr bou&flt iD 1982 by 
Jar.ies McDougal, a political wheel­
er-dealer ·anc1 friend of then-Gov. 
Bill Clintoo's. 

By 19&4, fedenJ rerollaton ~ 
can lv ques t1on loaos roadt to 
Mc»oup"r a-frl ' Ii'. ,aw-~ 
ri1kJ ftlltures. Ill 19N, tbe feda 
tMeW out McDoapl, ad in 1989, 
tkJ sbut down the S&L at a $47-· 
lllilion lou to wpa,en. 

8i1J ud Hilary CliDtoc became 
iDYC>Md in cli1ferat ftJL 

Had Madiaco'I' boob bes ad­
juat.ed to lhow real pro6ta ~ 

. of in&ted profita, {eden.I aamin­
en ml. the S&L 1"Nld ~ been 
~ u early u 1984. lhlder 
state law, the securities conuuis­
sioner waa mppoaed to shut down 
~)' iosolvent insUtutioo. 

Clint.ou, who knew Mad.i!IIOO WU 
in uou!ile, appointai a new leCUri· 
oe& ~ ill Jaouary 1985. 
Beverly Bas.;ett Sc!wkr, wboee 
law firm b.td been represeJiting 
~cbon. said • didn't !him the 
iecis' filld.slgs ft~ proof or imc»­
·1ency ~ kept Maditoo open. 

About the - time, Clllltoa 
stopped by ~ Guanr.nty ou 
!"Ill.: al hit jc,ss throucb Little )(ock 

. and complained to McDoapl abo11t 
bemg brolte. • . 

McDou11aJ. says he immediately 
put Hill.uy Roclwn Clait.oo's firm, 
the Ro,e Law Finn iD Little Rock. 
on retainer few S2.000 a mooth to 
he lp out. 

Hillary Rodbam Clinton pre­
pared pbns to keep Madiloll open. 
plans that were a~ by Sctw­
fer, the new \eeurities comm.is.slon­
er. 

Scha!fer aod Clintoo s.y M.adi­
soc received 110 spcci.tl trt-atl!lellL 
Hillary says tier 111volveme11t was 
minim~. Sc~er eventually a~ 

· proved tbe shutdown of the S&L 
fecienl regul.lton, uyina to 

, 

- - ,l0MN C. l"IICIS ,Ill. 
James McDougal at one time had Hilafy Rod11am CNnton'• 
firm. the ROH Law F'll'ffl, on retainer for $2,000 • month. 

reccver .,..hat they could for tu­
e1r.ts ill 1989, hired the Rose Law 
~inn to help theru. lnvestipton 
,rill decide whet.her th.at waa a coo­
llict of interest for Rose. 

But llWllly. mveitigators are 
cbedong to see whether deposi· 
tors' -Y from the S&L was 
d.i¥erted into Clinton's campaign 
~ts or illto the Whitewater 

Development Corp. 
There's t'vidence tl'.at S12,000 

from MadiS'lu Guarilllty e:>ded cip 
wit h Cl:otc.,·s 1984 c-.1mpaip, but 
tt.at alone doesn't prove Wl'Ollgdo­
mg. Investigate.rs alw want to 
how ·••hcther state•rerulated 
Mauu.:>n Guaranty got special 
treatment while Clinton was ifOVer· 
nor. 

ll. ~ 
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Whatis 
Whitewater? 
Ir ILL.EN DIIIEM'OIIT -.......,,1_ . . 

It startec u a deal amona 
friends. Bill and Hillary Rodham 
Clntoa eot ~ ill 11178 with 
James ud Susan McDcwpl to buy 
!JO acres III the ,or-aec,us Arka.naas 
Ozarks. The idea ,-as to .e D puc,els 
to Mi-tts who wece then flocxing 
Artw.as. 

The founome borrowed all 
S203,000 to buy the land. 

Jc 1979. durin1 Clinton's w-st 
term as ao•en)or, tht couplt:s 
formed the Whittwater Deve!op­
ment Co. and transfened the land to 
iL The Cli.ntons were respocuible 
for half the debt aDd entitled to half 
tbt profits. 

The laJ>d sold slowly - only a 
few houses ace up there now -
~~ ~rest rates ~ ll, 
- receaioR bit ill the :a; 
Claton uya. 

Deuia are cli:l6cwt to sii ~ ~ 
Sa:- recordl:ce.......,.- die·,~ 
Climll, a&\'t ~ $0-._. ~ --;,. 
en p11btic. · · · · · · i· ·· . 

McDo111&1'i •· fa~ ~:..-~.;~_ 
NcD01111l io•eated' ' u~er 
$46,000 in roads, lllnffJDI &Dd 
IIWmdincthelaad. 

White &uleaioe 8r1IC2 LiDdle7 
-,, the Cliatou paid 122,000 «i 
tilt baalt loao in 1978 uid 1979. 
TIiey bave not reluled doc:umellta 
IOuawthis. 

To try to apur sales iii 1981, 
Hilary Roclbaru Clintal boupt 1 
add holwe to pat OCI - of tbe 
Iota. She bom,wect $30,000 for it 
from Xillpton Bank and Trust, a 
altlt bank OIWDed bf McDoupl The 
- WIS in her Dlllle, but \fbitewa­
ler made the payments. Tbe Clin­
tou bave aclcnowled,ed that they 
iqlroperly deducted the illterut011 
llat loan &0111 their iacome tues. 

No laDd"iru IOlcl ill 1983 and 
1914. As debts l)iled up, McDoupl, 
who by this time awaed Madilao 
Guaranty S&L in Little~;bepo 
~ money frOCD bis other Ym­
nftS to pay for Whitewater. He 
deaies usiog ID.1 S&l-depoaiton' 
~,. however. 

Whitewater overdrew iU ac• 
COlllll .U MadilOII Gmraoty, one al 
m111y comparue, to do so. The 
Wcsltllf10li Post quoted llllDIIDed 
10Grce1 sayin1 the Whitewater 
Oft!rdrafts al!IOW'lted to $60.000 in 
one si.x-mooth period. The mooey 
-II to McOoupl and to pay off 
Joans at a bank where White,rater 
ud the ClintOCI campaip had bor-
1:Vftd money. 

-- .. ··-· _ __ ,.......,...,1,.11,--, ... .i 

1n 1985. Whitn'lter traded its 
IIIIJOld tand ill the Ozarlts to • real 
atate ~eat. Chris Wade. in return 
for a SJS,000 air]Jfmle. Wade agreed 
to repay $35.000 of the $100,000 
dial Whitewater still owed for the 
land. 

When Whitewater first came up 
cbarint the 1992 ampai&n. Clinton 
said he and Hilw'y bad lost abo11t 
$25,000. Th-:o thty hirNI a Denver 
ICCOlllltm& firm that c:onduded the 

~ · 1oetmJWanddle 
C--$61,800. 

No . . docllmll!llta line 
-. re~ says the 
C&ldcoa loll far lea 

The Clintonl IOid their White­
WIier &hue to McDoupl ill 1992 
b- '1,000. V'iaoeat FOlter wu the 
Clidana' lawyer for the sale. 

• • • 
Two odler itmls d oote: 
■ In l986 wberl MMilan Guar• 

.mtJ WU in trouble, Saw! Mcl>ou-
111'1 JDlrkt.ting firm WU ,rated a 
$300,000 sroai bUIUINII loan -
lladaed by federal tu maoey -
&am a mao named O.'fid Hale, a 
former municipal judge in Little 
Rock. Hdir codd finance loans for 
diadnotageif tlltreprtnean aod 
;.t.ified Mrs. Mcl)ougal'1 loao be­
caae she was female. · Now !We 
up he Wh presaw-ed by Clinton 
u,d McDoopl to IJ'llll the Jo.an to 
" clean 11p" Madison Guarant y' s 
books befoce regulaton saw them. 
Clintoo and McDoupl deaJ it. The 
loCl was nevei re,,aid. Hale bas 
been cmrged -with defraucing the 
SmaH Rusine,s Administrabon. 

■ Later in 1986, Wbitewatei­
bollght a $550,000 pared al land 
from the lntemalional Paper Co. 
McDoupl says the Clintoos mew 
ootlling about it. AppuentJy the 
$110,000 down payment came out 
of tb:it $300,000 loao to Saun 
McOoogal. Two mooths later, ~ 
land :was transferred to aooth.er 
McDoutal-rebted entity, wbtcll de­
Wiited. International Paper sueJ to · 
aet the land badt. 

IL~ 

/ 
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The grand jury convened. Congres1 wrestled over whether to hold hearings. 11,e Cli~ons 
planned to take their case to TV. And the president blew up at the medias frenzy. · 

La.rt week, Whitewater hit the boiling JX)int. 

Clintons to defend themselves on TV 
F,_ ___ _ 

WASHINGTON - Amid 
mounting calls for first lad, 
Hillary Rodham Clinton lo 
speak out on Whitewater. the 
While Houae Is making plan• 
for her and President Clinton, 
l o appear on at least one 
prime-time telnl~lon new, 
n1agazine show. 

Unt il now, Hillary Clinton 
bas been consbtently silent on 
U1e Whitewater Issue. But she 
gave Interviews tu St!Yeral 
weekly news maga1inl!s Satur­
day, and White House press 
secretary Dee Dee Myer~ con• 
nrmed that the Clintoos prob­
ably will give • Joint network 
TV Interview lh!a week. 

Myers told that to two 
Knight.-Rldder New, Service 
reporters aner President Clln• 
on angrily cut short 11n Oval 
)ffice Jntef"iew with lh111n. 

The news servl~ reported 
hal Clinton sat calmly and 
alked quietly for I~ minute, 

A...-.ct,-., 
IN PURSUIT -Rtporlel9-rm l!)tdal oounlfll ~ FilkaJf, Tt,nday. 

about an International Jobi 
<-oaference he is 11POCU1orin1 to­
day In Detroit but ·•· •.t there 
was a sharp change ... 11 1S bear­
ing at the tlrat Whitewater 
q~lon. 

Shilling to the ed~e or h is 
seat. the president, vlalbly ag-

illlled, wagged his fillfltr ln ad­
moni,hment. The newl;lnedia 
are in a •rrentJ" over Whlt.c­
w1ter, making unreasonable 

Fiske 
• ContlnuteS tnlm Page l A 

Title's the same, 
but job's different 

Lawrence Walsh. the Iran­
Contra pro11cutor. held the 
same title Robert Fiske Jr. 
does DOW: special COUDJel. 

But Walsh's pGft WU acre­
ation ot Concress, under a law 
since eX11ired., and be report­
ed to a special tbrH•judge 
panel orthe U.S. Court of Ap­
peal, iD Wubln,ton. 

Fiske. convenely, se"es 
as an arm oC tbe executive 
branch, under Attomey Gen­
eral Janet Reno, but he bu 
extracted from Reno a char­
ter that fives hiDI u much lat­
ltllde as Walsh had. 

Walsh spent more than $60 
million and seven years on 
the Iran-Contra cue but 1ot 
no conviction. of major Bush 
administration t11Uffl unpll· 
cated ln the 1candal. 

---------------------- demands d istortlnl the truth an agressive one, with a rapid 
aod tome~tln, dangerous pub- se.ries or subpoenas it needed. 
lie cynicism about 1overnment. Fl$ke subpoenaed 10 admln• 
he complained. istration officials onlv davs af-, 

AA he stood to end the Inter• tar disclosures or Whli. Boa•• 
view. Clinton wu ulr.ed whether 111aetln1s with Treasury De: 
he wo uld make public his ta,c partment offlclals lnvestlptinc 
returns from 1978 and 1979, Whitewater. Those still to \eSU· 
which could reveal infonnatlon ty Include senior adviser BruC'e 
about h is Investment In the Lindsey, an Arkansan and loni• 
Arkansas real estate deli at the time close friend ot the prtsl• 
root or tha Whitewater cootro- dent. , ; . : 
versy. . On Friday, the Trtaaury D•· 

_H1s face reddeo1n1. Clinton partment surrendered 3,700 
said he bas ctveo all relevant fl. pages ot subl)Oenaed documen<s 
nancial records io special couo- describing coll tacts with tti. 
sel Robert Fiske Jr .• and that le- White House and other (ederal 
aal procedure now prohibits a,encies re1ardin& Its lnvesti­
biJn from releuln1 the records aation of Whitewater. ; 
to the public. But there wu 1ood news for 

He argued that there ia no ev- the White House when Hou 
1dence that be did anythi ng Banking Committee chairman ' 
wroo,, ''not one credible chart•• Henry Gonzalez. D•THu. ,er 
The burden is always on u1. and he would bloclt a Republican al.. 
I have discharged that burden. I tempt to ral.se Whitewater at a 
ba~e a specw coW1Jtl. md I am March 24 hearioc on the over­
trying io let that person do his sigh t ot th• Rtaolution Tnut 
Job. And I wlsb the American Corp · : 
news media would. and let us 10 Wh.lle President Clinton de­
back to the work ofbelai pm1- voted two len,tby oe•• confer­
deoL'' ences to Whitewater l■st·wetk. 

"You've set a real precedent HIiiary Clinton has round bet­
aow. • Clin ton fumed. "Every selfln an awkward poslUoo. cl• 
president Crom now on. every Sln« the ~n,otthe a • 
new president. you're goln1 io ministration, sbe has soucbt to 
have to 10 back 15 years before limit the kind or publlcity sbi, 
they ran ror president and dll receives. ; 
Into everythlna. · 

"And If somebody just ulcs a 
question, then you'll have to uk 
for a special counsel. Is that 
what we're 1olng to do? We did 
It in thi's case. Now let lt hap­
pen. That's my answer." 

His j aw clenched. Clinton 
ended the interview. strode past 
the two reportera without shak­
ing bands and stood behind his 
Oval omce deslc until they were 
escorted out. 

The incident renectl the 
mood otthe White House after a 
week In which three top adm10-
i.stration a idu testified before 
a federal grand Jury about 
Whitewater. 

Fiske bas made bis position 
clear. The 1nvesd11Uon will be 

111 
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Whitewater: What's it all about? 

N-,...._.. 
Cl._qhlbethe 
.-11ur11,y 
Wllllli Ir.SM 
......, ..,. couple'• 
1:eu=-•~. and .. 
..,...11wo1vec1 -
IISfrtallla. 

9y EUEN DEBENPORT ---All anyone ltnor.; for sure about 
wiw..-.er is tba1 Bil nl Hillary CJiD. 
loo bou,Jht 90IDe land with a friend ill 
19'78111(1 say they Josi money. 

The deal became complicated 
becU9e their frieDd. Janes McDougal, 
owned a savings aod loan that col­
iapf,ed. like 90 mal!' in the 19815. 

Investigators have plenty of suspi­
cioos ahoot the way McDwgal handltd 
S&L money. And ~y want to know 
whether Clinloo benented soo1rfiow. 
That's lbe simple i-t. 
Wlllil has~ WhitrwaRr lieffll so 

sil1iSler is the furious outcry from the 
Wtile House. the righll-rus indipalioo 
and whiJlina whenever queslioos are 
asked. the mysterious files and secret 
meetinas, as if the Clintons ~ -

Analysis 
■ Vt'hy should you care M>O\JI 
Whilewalef? 1M 
■ Prolilea of al tie players wwolved 
in hi scandal. 1M 

thing awful to hide 
For months, the ~elll wouldn't 

lff.a5e doc:umein aod would,i't ~ 
to a s-pecial investigator. Clinton nol 
ooly reiised to~ W}i&ewaler but 
left his spokespeople d~. un~ tn 
defend him with aDV &acts. 

Demoaats dared. noc rush to his side. 
Thev didn't know what •'llS w,der this 
rock. Still don 'l 

To dale. Qillton bas DOI bmaly been 
acwsed ol illlY O'WllinaJ act, aiy ethical 
breach, any wrougdoinr iovolvinr 
Whilrwater. Aod that's what he~ 

saying. •1 haven't don..- anything 
·•niog." 

Noc has H&iry, he adds. 
They lalk a, if Whilewater -,;,ere a tcr'· 

rible nuisance that diverts them from 
saYillgthe"fllliti. 

But Clinton's charal"ter is ill doubt 
ag&it American.,; remember time a.tier 
time when the lru1h had to be draaed 
Olli of him - aboia avoiding the Vlt"l­
ll.Jlll draft. for aample. Cinton is not 
kno-..11 lor Cillldor v.ilen he's cornered. 
Im rellex is to stoor-.oo:ill. 

Since Christmas. howt.-ver, Clinton 
has lwnro over 6les to in~ 
l1lilking sure Ibey remaioed sealed from 
lhe public, and has agreed lo a special 
cou.n..<d. 

ust week, he~ some ques.­
tions about WJ,itl"water and urred 

PleaMi see wmAJD 13A 

~ Cllnlon ·: ' 
kN9e-rtn9:"I 
t-.'tdone 
~•rono.•&u1 
"hedldbfNlllawa 
becklnlltllltlloc:lllt 
could damage ... 
prNldw;y. 
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: MOVIES/ Gary Af101+ 

~-· Haunting •• 
conned ·rnn' 
to Wlite~.~-, 

T
bePeople'aa.:e .· 
Award, IIIIIY Mad 1D -
vive a few more decades 
ID rival the Prestite Oll0e 

enjoyed by the annual Phoczloiay 
or Look Mqazine awvda. Ncw:r­
theless, I wu surprised and in­
tJisued when tbe movie version 
of "The Finn" out-polled all com­
en u the most popular dramalic 
film or 1993. 

Why surpmed? Beca,- "The 
Finn" was the respectable Holly­
wood picture shortchan1ed most 
conspicuously in preli.nunary bal­
lodo1 ror the Academy Awan1a. 
With the imposing exeepdocl of - · 
"Schlndler's I.Jst," the strongest 
Hollywood movie or 1993 wo.s 
"The Finn." 

It certainly deserved nomina­
tions that failed ID materialize in 
teYeral najor categories, 10 I 
was gratified to see an irksome 
Osc.tr oversight corrected from 
an unexpected, nonpro quarter. 

Not that the movie's P01)Ularity 
bad ever been in doubt. It was the 
third biggest blockbuster lhriller 
or the summer, outdrawn by only 
"Jurassic Park" and "The Fllli• 
tive." 

Moreover, 1 had seen the 
movie with three diJferent full 
houses in three diJferent theaters 
and could testify ID its consis-

s« FIDt,,.. D4 

§IE 
.... . , 

~ tieDCMl,--wli•aR.obert A _ _..wllilperlleA 
• . ~ 1bwne and DIVid Rayfiel bad in- d-..t ._ ltitdl 
r, - ...,_ . lr'Oduced the billiDp ilaue U a Abby ID the fUm, bat ID ttlla Cl ... ........,. w. tacll. ' cal .-poo for bero Mitch in llim Wlftlall lter Iha( I 

,..._ c.t u..wy :e,. McDeere. SlnlUlina to ntticate ~ buqed lbeirf1rm.raaDC1 
die ftcdonlll -'lbe lbimaell from the Beodlnl mesa fumiabed lane. It~: 

... Ille =er. ot • . , (and escape BeodiDi eucutioo) creepy it dlU kind ol ~ 
liliJCIOQjectme dilinnl without beoominc A .-,u:ieol 'bad 1D ~~I 

Guaranty Smap, die lllitch, resiped 1D a li!etime in , die White _Houla ~ the darat1 
11:r' Deftlopment Cori,... hidl!II Mitch IWlizes that Ben- •ot the Wllilnater imatfpdo 

Roee Law Firm ud the tracic dini ~ been OY9l'billlnl clients . H-, if yuu're a movie 
lb of Roee ~ and C1iD- l)'ltemalically. He boari!s evi- ~ it's diffiailt ID realtt tt 
lmimate Vuu:ent Fo.tei: . dence ot thia cavalier malprac- 'illlpreaioo that the Clinton,' 

TIie clincher ~ be en- lice u part of aa elabcqle ~ - . jreputat:ioo may bin,e oo whid 
,ce al Cou1 play m F'oller'9 .way achmle. McDeeret diey end up rnem-
dl, adding• grisly criminal The pivotal line of the movie , bllna lllOII wben thu controYel 

~
the real-life mystery._ wu eolnllUld., sr.,., Hill as j• tta m,-;. are resolved. 

first obvious c:1-.e II Iba \wles. the Jualice n.i.nmeat Will It be die fladamentally m 
tian of the~ Itself: oe'ic:iai who pw Mitcb'l llmited I ceaary, eel(~ McDeera 

"'!be Firm" ,,_ brmaa 10 miDd options in ,tart[ relief: "\bur life tmqined by -im Gr am 
mt Bendini, Lam~ & Loeb. u you know it ii~ Io the con- I the fundamentally honest, aall 
~ linister Memphis law firm text of the rum that bhmt 11:ate- McDeerea portrllyed by Tom 
~• imperiled Its )'OUOgeat uao- ment meant the lollowinc: Aaree Cnme and J-'Dippleboni 
dala, Mitch McDeere, po~ ., cooperate with the tledl or IO It'l a pretty cleaN:ut choice 
,a Sydney Pollaclt'I admirable down with the Bendinl ebip when edllca1 and • .:11timenta1 terms: 
•movie wrsion by Tum Crwe. we tDrpedo it. · be intaffled in 1MiJ11 how !hi: :ne 1mm ii now synomoua wtth , 1be real-llte coanotatiool lor plot turns out. but I suspect th.t 
!tile Rose uiw Firm of Uttle erilk of ducnce or "1be Firm" can al.rNdy be reli 
•Roc:lt, formerly adorned by Hil- , · • •raalt ol the '!poD u a auqem~, in-
!1ary Rodbam Clinton. . ...... wt1 be just u diapenable blueprint. 
' Let me hasten ID explain that f . · i 
;am DC?t equatin1 ~ infamoua ~ 'l1le Ii-they knew wA. 
.and f1cllliOUS Beodini - .--11,d j be !adic:dy altered. 
·10 be a Mafia front II}'. FBI aamu ""-' wo1aer1 and Briabt 
•wbo anmipt ID ~ I Mitch U 1buac Aaluamta will need all 
' - informant - !(th the real and dlelr inpaulty and tenacity in 
; Jec!t but now ~dy 004Drl0Uf eelf-defeme. More pc:Mer ID them 
·Rme. It has RIIIPIY bappened tf they cu eKape calamity as as-

tutely and honorably u the Mitch 
in the film. whole line ol defense 
wu COllliclenbly improved by 
tcreeawritml 'Jbwne and Rayfiel ; 
die IIICMe Mitch is permitted 
--.I heroic alternatives ID the 
~~or Mr. 
Griabam'I literary Mitch. 

Say_ "Tbe Finn" - ml Roee 
~~IS ID mind f■-- than 8ft. 

The assocuition would have 
had no currency outside I.Jttle 
Roc:lt when tbe John Grisham 
best leller was new in 1991. lt 
wasn't a rore1one conclualoo 
when the movie was in theatrical 

tently gripping etrect. circulation last summer and rail, 
People ~ ~ movie commu- even though the Rose Law Firm 

I woald rues, that the trust 
: : 1bm Cruiae'a Mitch decides ID 
; . place in the law. despite finding 
I bimlelf at ~ leaJ riak, 

nity are often weirdly oblivious 10 bad become a recopizable 11■111e 
~ollywood professionalism when ~ the public at larfe. Things are 
11 stares them in the f11ce· they of- dilferent as or March 1994. 
ten prerer polemical preteo&ion The billinls parallel surfaced 
and hysteria in ,ome exotic gwae onlln Y a ~ aao. The publication 
IUdt H the overwrought "ln the • 'Ibe WubinllOO Times of bill-
Name or the Father" from the Inc records from Webster Hul>-
Btltish Isles. bell, the third-ranking olficlal at 

Why intrigued? Because I'd the Juatice Department, while 
talren a look at "The Finn" on apparently toilinc on a MadilOII 
video recently and noCiced some- Guaranty cue in his Role CMfl 
thin& different about the movie. OJUldn't ~ but atanle coo-
A 11.1pplementary copical dimen• firmed movieaoera. All thoee 
lioo has emr.rwed 10 enhance the hourly IDtais addin1 up ID a 
movie's melodramatic interest. S20,000 tee. Inevitably, the list .,. 
Aa an unintended consequence of 1e111bled 10111e of the doc-
the CllntDn administration's umeat:at:ioo invmted for the 
Whitewater woes, "The Finn" has , movie. 
acquired fresh fascination. 1n linbriog with the plot o( 

:>It now looks like a possibly 
hisloric fable about how to elude 
• compromising and JIO(entially 
nnnous aa10Ciarion with a law 
firm where, shall w,e say, skel• 
etDns have begun ID crowd the 
closets. 

mlsbt lltmd -Whitewater 
prtnclpll, In lood ltead. "It's 
ltrao8e." be confides to hla su­
perb wife, Abby. played by 
Jeanne 'lnpplehorn, " but if wie 

rouo., the law. it jUlt mlpt -ua.• 
This ii ooe of leYeral lines 

that reci8tier with diarmina Im­
pact In the morie, and I rec:om­
~ ita wiadam ID -.,one 
caUlbt up in Nrioua. IJ'Ollble. 

There ~ certain moments 
in the movie that evoked some­
tbi.na that puled between Hil­
lary and Bill ClintDn durin8 the 
inaugural festivities. I can't .,. 
member exactly what the occa­
lion wu, but the f'int lady whis­
pered 9CJllletblnc in her husband's 
ear while millions of ua -re 
watching. 

Assumin1 you Y&lue the mari­
tal bond and had DO particular 
reason ID wish miatortune on the 
Clintoos, it - • Mtisf)'UII ID 

J imagine that her contidence 
mi1ht have anticipated tbe stir• 
ring recoocilJation aoene at the 
conclusion of "'lbe Finn; when 
Abby a.saurea Mitch that he's 
kept bis tnut and their marriage 
ia whole a,ain. 

1bt:ally praumptuoua, of 
courae, but It felt nice ID /ul that 
way about die tint couple. The 
parallels are spotty, of coune. 1n 
actuality it'I the wife rather 
dlan the buabuld who has a 
Curse of the Finn ID f'lnelae or 
tnnscend. 
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;Whitewater rafting 
;president Clinton ,ounded 
: properly noble as he came 

out swinging, thumping 
· his pOdium, in defense of 
his wife's ethics. 
~-·"I [thump, thump) have l1eYe1' 
~ a penon [thump, thump) 
lwtth a lb'onfer"{thumpJ 1e11ae or 
,-iatit [dlutnpJ and wrong [thumi,J 
111111)' ltllt-e,er [dlumpt J,"he uld 
In a Mondlr Pftll confeffllee. wr 
~ not bellew for a moment 
[thudlp) ~t 8he ... done any­
kJdnc(tbllmp) wrona.· . 
I -~, 1-,be not. Unftlt1u­
llliely. It Is not Jult her honesty 
artll ln...-tty that ~ come Un· 
der(llleltiolllately. A4Mlchael Du­
bkla once ramouaty said, It is her 

e=,:.Rr.=r:d~ .. 
odlmnOlntDninan-~i,o, 

I 
Bidon: She either lookl remari{­
~ unethical or t:emarbbly lg· . • 

i Netdler poeitlon la Yer)' flatter­
in1 to a woman The Washington 
!'wt l8id WU "replacing Madonna 
u · our leading cult figure" only 1 
rewmonthsa,o. 

The last president in IUCh a pn!­
clitament wu Ronald Reagan dur­
:inl the Iran-Contra scandal. Given 
.the choice, Mr. Reagan chose to be 
perceived as ignorant. Amazingly, 
_few ~ ~ willing to argue, 
as tr 1t -s aomehow unpatriotic or 
'downright disre!ll)eClful lo hold 
him accountable for what weit on 
<in h it own administration. 
; , ·When Mr. Reqan said, "I don't 
:recaJI" more than 100 times dur­
.ins the criminal trial or bis aide, 
;JOhn Poindexter, it IIOUnded per• 
fectly plausible. Some or us won• 
cWred whether he even remem• 
;t,ered being president. 
: ··But now that the bright youn11, 
;Y'Pl>ie CHntons al,o are showing 

memory lapses about what they 
dld during the ·«o-J.O yeani, and in 
the White House, 1t doesn't aound 
quite as forgivable. After au, the 
Cl in tons are supposed to be smart. 
They're yuppies. They went to 
Yale/ 

Beltway wtadoni hu tu 
apinet Bill and Hill. E,pec= 
Hill. The feedlna frenzy la on. "ls 
She a Political Uablllty?" asked 1 
headline on a Michael Barone col• 
WM In last -k• U.S.Nen & 
"-'>rid Report. "At Center of Em- the admlnist~tlon - Bernard 
barrusinc Ethical Issues," says Nussbaum, who was forced to ~ 
the subhead on a Pace Ont Mau• eign after cauaing more damage 
reen Dowd story In Sunday's New Chan he controlled; Vince Foetl!r-, 
York Times. · who committed 8Ufdde lait sum• 

TV talk hott John McLaughlin mer; and Assistant Attorney Gen• 
IJl)eClllates u lo whether the next era! 'Webster Hubbell, whlitn Roee 
White Houae ~t/00 might be Is lmatiptlnl for poalbly _.. 
dae rlnt,lady. "Hillary lo the p(I. l!llllns. tltents . and misusing 
1ary1• 1houu~ ~ona Mon• money, • · 
day lll>ry Ill 'Ille WuhiDa1lln PQet It 1- fme,ortut ID niee ml per-
abaat !lle · lllllddee and,.....,."' ln;nr•n,••■11--._.ttme 
becllalh. Oh, fiokle, nckle medJL I :5!•· ~._,. not 
HO'IV bearudsing we are ID tali aot WI wftt11:aa,tlllnf more 
ol tile good new. on the CUIIDI dlail ,._ br-..cbN of etb-
-tch: w,employment down, In- k:s,~-.tofbr•diehocompll-
tereat rates down, W1atloo di#,n, WIid dllit·i.'e e,lia qulmly IJaze 
conlUffler ol>llfldeuce ap. over wheb one triea to 90rt lt all 

WhY, allk the Clintonites, don't oul 1 
- report that? The economy is But that'• why wie hal'I! an op. 
whatAmerlcansreallycareabout. posing party. The Clintons have 

Still, one cannot help but think unwittinaly opened a big door of 
theClintons broughtthis somehow opportunity to Republicans who 
on themselves. Somewhere along already are peeved that their hot· 
the line, the \\bldstock children test hot-button Issues - crime and· 
tumed into Reepn babies, the wielrare reform - have been 
very stereotype or yuppie ambi- appropriated by Bill Clinton and 
lion Bill Clinm knocked ,o vigor• that they haven't got a clue as to 
oualy duri111 hit election cam- how lo respond In any unified way 
pai,n and Hillary Clinton knocked to the nation's health insurance 
just as vigorously. if a bit less elo- crisis. Suddenly, the Grand Old 
quently. in her speeches abo-tt the Party Is having a ,rand old time 
" politics of mear ing." riding the Whitewater raft. • 

Suddenly. Mrs. Clinton Is en- Yes, Reaganauts, you, too, can 
meshed in controveniy alonlJ with atop worrying and IOYe the special 
the three lawyers she brought Into prosecutor law. 

-~~~ 

But what, the ilation ·~ 
will thil mean ror health cant, Hil-

lary C1.lll1Da'a pet ~= lfJOd. r.Jll afraid. 11>o ·· 
lo Dleue the left or the the 
Clfnton plan will be lucky lo ~ 
main as 1t10re than a shadow or It• 
l'onne{ ,ldt and that'I probably 
just lis '.U: At lwst they Opened 
up the debate. Now maybe wie can 
11et something lealer and·~ 
thllt won't be ao difficult ror rolb 
to understand. 

On top or this, just when Bill 
Clinton's embarra11in1 kid 
brother, Roger, wu learnlns h<M 
lo IOftr his prollle, Hillary's ei.­
butulln11 kid b~, Htlgh Rocl­
ham, jumps up and trades on his 
family name to run a long-shot bid 
ror the u.s. Senate in Florida. 

How appropriate. For rea11011a 
no one has been able to explain, 
embarrauina brothen ieem ~ 
come with the Job of belna pres­
ident. Now that we have a c:o­
preiident, as Bill once called HIii, 
wie have hw embarrassing broth· 
iers. . : . 

. Cheer up. Maybe our neidiittl­
iji;;r wlll be an unmarried' only 
child. 

Clarence Pap is a natwnaU1 
S)hdicated columnist. 1 



----·----------------

SUNDAY. MARCH IJ, 1994 11,r ~ .......... 

D' Amatotirges C)inton to fire 2, I 
denies he's seeking a 'payback' 
By Jo/Ce Price · 
nE....,1'0Nn«S 

Sen. A1fonJe M.. D'AmalD aaid 
yesterday that Senate Republicans 
will block adminiJtrlltion appoint­
ments If Democrats block ·c:on­
aressional hearings into the 
Whitewater-Maduon al'fair. · 

Mr. D'AmalD, a New York Re­
publican who bu often called for 
hearings, allo said two adminis­
tration of'rlCials - Deputy n-ea­
sury Secretary Roter C. Altman 
and n-euury aeneral counsel 
Jean Hanaon- lhoukl be fired for 
briefinc White Houae aides on a 
Reaolution n-ust Corp. CRTC) in­
quiry in which President ClinlDO 
wunamed. 

In SeaalelNtimOay la.st month. 
Mr. Altman, who is also interim 
bead of the RTC. dilc:Joaed that be 
briefed White House officials 
about tbe RTC'a iDYeStiption of 
Madison Guaranty S.vines and 
Loan Association. the failed thrift 
linked ID the CllnlllGI. 

Mr. AlbDD "abeolutely should 
be fired" bec:auae "be wu not 
truthful with ua" about the nwn­
ber of c:ontlletl be bad with White 
House offldala, MJ: D' Amall>, New 
York Republican Mid oa CNN'• 
"Evans and Novat.• 

"The faci la dial •~previous 
contacta. He cornc:llld his testi­
mony oa two occuiaaa and failed 
11> mention tt.n. Secondly_ . .. 
Jean Han-, ddlal1lely abould be 
fired. She bM__,QQDtacta. 
She abollld-- ..... Sbe'I the 
cowuel," aid lk D'AmalD, rank-
inc R~ OD tbe Seuate 
Bankina Commtt-. .. 

M.r. Altmlll and )41. Haaaan are 
amooa die 1a lbnlMir and CWTent 
OinlDO adllliDlatradoaofflc:ialJ 
who baYe ~tubpoenaed by spe­
cial c:ounael Robert 8 . Flalie Jr. 1D 
testify about the briefmaa. 

In a ,epuate appeuuce OD the 
CNN proeram, Sea. Joba B. 
Breaux. Louisiana Democrat. aid 
there should be conaressional 

s«t. Allorlae O'Arnao~ 
harder tor hearings. 

beuina• but not until Mr. Fiske 
comple1ea his inquiry. 

"Thia is a crimiDal iaw,stiga­
tion. Doa't let Cuicreu mesa it 
up; Mr. Breeux said. 

Coaaresalonal Republicans 
IW:h u Mr. D'Amall> and Senate 
Minority Leader Bob Dole of Kan· 
au haw rejected auch a delay. ar­
lWDI that no one knows bow lone 
it will tu:e Mr. F1m 11> complete 
hil ilMilt!Pdon, . 

Yeurday, Mr. D'Amato dis­
--1 nports that Republicans 
~ ftlibultler on major Jeaisla· 
tioa. IAICh u tbe crime bill or 
ba1th care reform, If they are not 
llioRd 1D besiD beariaa• Into 
~byJunel. 

"I dliDlt we'll do evvytbiaa -
CUIDU,, IO let tMN beu'inp, but 
w will not bold up aeceuary Jeg­
laladoat be aid. "We will llllp ap­
pointments, for eumple, 1D tbe 
.... la qu.ticio ... but not 
filibulllln u It relallll ID lmpar· 
tant lqitlation." 

He al.90 made It clear that Re-

publicaaa will force a vote on bold· 
inc beerina• "ii we cootiaue 1D be 
stonewalled by tbe Democrats." 

Mr. D'Amalo said public opinioa 
supports his calla for COtlll'U" 
sional iaquiriea. Constituents are 
becltina his eft'ons by a marain of 
2 to 1. be aaid. 

Moreover, be denied 11111ea­
tions by some critica that hia cam­
pal,n for bearings on Wbitewater­
Madilon amount 1D • "payback" 
for inwatiptiooa cooductied inlD 
IOIDe of hia put activitiea. 

"That's 1ill,:' die GOP senator 
said. "1be fact ia, what I baYe I 
attempting to do Is to 1et the facts. 
. .. It baa nodlina to do with 
t.ck." 

If the Senate doa bold bee!' 
inc• Oil Whitewater-Madbon. M.r. 
o· Amato aaid he would not rule out 
the poeaibility of callina 00 first 
lady Hillary Rodbam Clialm 1D 
telUfy. 

"I do beli- that Mn. ClialDD 
should be and will be bdd ac­
countable, u anyooe ehe who ex­
erciaea areet pcMer in a-m­
meat:· be said. "And abe d 
exerc:iee areat JIO'l"8I' la tbil aov· 
ernmenL Let's not kid ou.nel-." 

But he aaid the special oot 
sbouldhavetbeOl)pOr1\lllity 1D talk 
to the CliDIDOI before any <XIDIJ'eS• 
lioaal panel does. 

Both Mr. D'Amato and Mr. 
Breeux said they beliew Mrs. 
Cliaton's popularity bu autfered 
uaresultofWbitewater-Maditon. 

But Ml: Breaux Mid be clalll not 
belieft It wW affect bar ability to 
continue as the White House 
leader oo bealtb care and that ahe 
should not be replaced la that poai­
tion. 

M.r. D'Amall> aaid then has 
'-1 •aome damqe" to the first 
lady'• lnllueaoe, but be !'du.eel ID 
say it he belie- she may be 
forced out of her role in i-lth 
care <Mil' Wbitewater-Madiaon. 
"Tbat'I-a judameat Ille and the 
president haw got to mua," he 
said. 

1.0 ( 



- ----•---------.,......__,,~ I • :?tee·-.-e., ')IWC lttt f Pt 

THB NBW YORK TIMES. S :JNDAY, MARCH 13, 1994 

The Mysterious Chemistry 
That Turns Whiff to Stench(°'• 

I 
ByDAVID E.aOSENBAUM z=: 

WASHINGTON 

/i;R lingering In a vaporous state for two years. 
the Whitewater cue ~ to begln crystalll&· 
Ing last week. 

One Indication wu · the words on the front 
~e: lbreddlng. special im-w,r • . aut,poenu, grang 
Jury, cover-up, Immunity, Congreulonal hearings. Anocher 
was the images on television: President Clinton parrying 
ruor~ questions from ,.ners about his and his 
wife's conduct; officials leaving the Federal Coul'1houte 
with their lawyers and climbing btto government sedans to 
be driven back to the White House. 

These are the familiar signs of the first stage of 
Washington fireworks. Sometl.- they bunt Into scandals 
that capture the Imagination and alter the politics of the 
nation. .,.. .e obvious example, of courae, Is Watergate. the 
Hiroshima of Washington .,q,losion& Other times, the 
chemical . eactlon never occurs; the matter simply turns 
back into vapor, leaving not so much as a smudge In the 
history books. A case In point Is tbe Iona-forgotten question 
of whelher J immy caner illeplly Uled proceeds from his 
family's peanut warehouse to finance hla 1976 Presidential 
election campaign. 

The answer to the ci-t1on "Wbldl scandals will 
captivate the publk, 1nd why?" Is mysterious and -m­
lng)y unpredictable. Relatively mbtor transgressions, like 
those associated with overdnwn accounts at the HOUM 
bank. may Infuriate tbe people, · wblle wrangdoina Chat 
challenges the core of conslltutlollal government (the lran­
cootra affair) may anger only columnists and civics t.eadl­
ers. 

Into which category will Whitewater fall? The IDOllt 
recen1 polls auggest It Is too early to tell 

" What causes a scandal to take root," said Kalhi.n 
Hall Jamieson, dean of the Annenberg Sdlool of Communi­
cations at the Univenlty of Pennsylvania, "Is what In­
volves a reader In an Agatha Christle novel: the anUclpa­
tloo that a full-blown plot Is going to be revealed that II 
going to explain something basic to manklncl. lllte human 

venality, lhwaned love or the COffll1)l use of powef'." 
1l\at l1 wtlythe lllicldeof Vincent W. Foster, the White 

House COUIIRI, Is IUdl a central aspect of the Whitewater 
case, ML J...- aid. It 1madcs of a mystery novel 

One eie- NemS common to all the Incidents that 
the public - ID 1lllak of as pollllcal scandals. SUwme 
Garment, we..1•1 book, "Scand.11," Is the~ thorough 
recent uplc■ ldbl al the IUbject. explained ii 1h11 way : 
" Scandall 1-llllllt puUallarly-11 when they reinforce a 
pr&eJdlliDI ..... " 

Qua1ma allollt Rldlard M. Nlxon'strustwonhlnea and 
1111 ' 'l'rtmy lMm" appelJatloo - .re embedded in the public 
Cl'ft• ~ ••• ID people were more willing than they 
might have'"-odlenrite to accept the view that he had 
Nlioualy ablad the power of the Presidency. 

More,._,,., lheflap bl 1991 over the members' bank 
In the H- f/1 aep,-ntatives caught the fancy of the 
public and led to the retirement or defeat of dozens of 
represmwtva. 

1ba drauulancea -re mundane. The loolely run 
bank '-'9d pertOnal checks from representat.ives even if 
they did not have lufflclent fund* In their account and then 
recovered lbe money the representatives owed afterward. 
No public-, WU involved, and all the repraentatJves 
paid their 4ebtL But the situation flt the stereotype of 
potitlc1- u deadbeat& whO get privileges not avallable to 
ordmarycltiaa. 

TIie ll'll&CCllltra affair prellfflted much more aerlous 
problems Chall the House banlt. United States policy In Iran 
and Ntcarqla wu turned over to and carried out by a 

· aka'et bla6ol~ officials. lhady lnlamalianal anna 
dealen uil prtvate operatives outside of acruUny by 
Congress and the publlc. But It never readied the level of 
public COD0ffll that mlaht have been expected from IUdl 
allala 

1be main reaaon waa that few A merlcanl were pre­
pared IO l;!eUeve that Ronald Reapn WU venal The 
preYaillng view waa that trading arms for 1-tqes and 
giving illicit usiatance to the contras may have been a bad 
Idea. But Mr. Reagan was aeen as t.rying, wlaely or noc, to 

-r-;~~ Contil!Ued on pace 6 
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have dilcounted !his already." 
The outcome ot the proce11 1111, lime Is 

free~! '1-imon ud s--e, , . ..,~ M polllJclanl bave become 
de.m ~f ~ ·· ·,. . • .. · ,IO fulillar wllb It owr the latt 20 ~rs !hat 

Other - .... ......,,._ 1beJ have de'ftlaped ~ to promote 
In a . . ' ......... ~ or.retard the lll)'9ledcM chemical reaction 
ly can • ---..,U.. .......... IIDd dun INdtto llallldaL Lut wee11. RepobllcaM 
they cea,~..,.-cmtral Y8lallL n- and Democtata alllle were trytaa to find the 
upecu _ _ ...._ In die CDlllli- of the rlpt IW1tdl that wauld tum the reaction on 
uvtnp ud IMII lndualry, the_,. debacle or off. 
In public ti- In American blsl.ory, which All axiom leamed from Waterpte II !hat 
never jelled .. a real polllleal 9Calld&L Politi• the wont position a President can take under 
clans In bodl pan.lea were aalpable and were fire Is to bunker down and refuae to answer 
happy to have It ,wept under die rug. Only flllllltlom.. Wllh tllal In mind, Mr. Cllmon 
after the quelllonable real estate and loan held an uhauatlve news canferenc:e Monday 
practices at Olarles H. Keating Jr. and his a~. antwelina - q~IJon after an-
Ilea to five -tors made -dld the public odler IIIIIJI no reporter had any!lllng left 10 
begin to blame pollllclant at all for a dluaer ult. 
that cost the Federal Treuury well over $100 Another leseol1 II !hat It help, a President 
bllllon. IO have a beecan of propriety at hit tide. So 

It also helpa concentrate the public mind If Mr. Cllntcn broucht In Lloyd N. CUiier II his 
so~ has his hand In the till And the White Houae counael, the ume person Jlm-
tlmlna of dllclolures can make a bl& differ- my Carter turned to for the ume job when 
ence. One reuon !hat Mr. Reapn wu able bit Admlnlllnltlcm had troubles. 
to ,Up the arasp of the Iran-contra aUeaa· Fr.n the R..,ubllcans' perspective, they 
lions was that by the time the ea1e waa recall Mw the -ton and rep,-uallves 
developed, his el&ht•ye&r term wu 11.-1 who lnvwllpted the Iran-contra affair eame 
over. 

But these oilier conditions of a tcandal pale 
compared with the lmponance of what the 
publtc Is predlspoaed to be.lleve. In the eaae of 
Whitewater, pollllclant, pollsters and achol• 
an dlugree over whether the percepclon of 
Mr. Clinton will he.lporhun him. QuesUont of 
Mr. Clinton'• character have cloUed him 
since he first started his campatan for Presl• 
dent. He addressed questions about woman­
izing. marijuana smoking and draft avoid-
ance In a lawyerly way that left the Impres­
sion he WH withholding something. 

The latest New York Times/CBS News poll 
taken last week tllOWed that the public con­
tinues 10 approve of Mr. Clinton's perform­
ance In office by 50 perc ,1 to 39 percent, 
usenllally unchanaed from last month, and 
It indicated that many peopk, are withholding 
Judgment about Whitewater beeauae they 
know 100 llllle about IL But when CBS News, 
trying to me&IUtt the President'• credibility, 
asked people In a eeparate poll last month 
whether they thought Mr. Clinton generaUy 
ukl what he belleYed or merely what he 
thought Americans wanted to hear, .hey 
pointed to the latte.r by a margin of nearly 2 
to I . 

"This hu all the eannarti.s of aerioua 
problems." uid Patrick H. Caddel~ who wu 
J immy Caner's pollater and 11rateg1Jt and 
now llvea In a ~ ol polillcal exlle In Calif or• 
nla. "You've aot a IIIY here the public II.Ill 
doan't buleally truat. A majority of the 
people do not believe he bu the character to 
be PresldenL" 

But the counterwelaht Is !hat the public 
very much wants Mr. Cllntcn to IUCceed u 
PresldenL R~rs who Interviewed people 
a round the country lut weelt were Im­
pressed by !hat tenllment tJme and aaatn. 
Trudi Clarti, a 4:&-year-old clert: In a market 
In Philadelphia. wu typical MOlve him aome 
time," Ms. Cla.rlt uld. "He'• only been In 
office a year. He's g« lltree more year, to do 
somelhlng. ''. 

Tony Coelho, die ti.mer Democratle 
House whip wtlo left office In 1989 a.fter 
accusauon, !hat he had failed to dilclole a 
$50,000 In-.- IDM, araued !hat If Mr. 
Clinton WU ever harmed by the publlc per• 
ceptlon of hla character, the damqe was 
done long aao. Mr. Coelho explalned: " ll't 
llke when people say to me, • I lhoulht Wall 
Street would really react to this or that,' and 
I uy, ' Wall Street reacted to that week• aao ; 
It's been dllCCUl'lled.' Thal'■ Iha way 111, with 
Clinton. They didn't elect him with a blgh 
cndlbllity quotlenL The American people 

a 

Cover-up, subpoena, 
grand jury - such 
terms alert the public. 

acrou on teleYlllon as bombastic bullies. So 
when S.Utor AlfOQM M. O'Amato of New 
York met lut weei with the special prosecu• 
tor, Roben B. Flake Jr., and then went before 
the eameru for a new, conference, he had at 
hi• tide Senator William S. Cohen of Maine. 
Senator Collen hat a ealm manner, and he la 
remembered u an lmpanlal Investigator 
wbo Wf.ed to Impeach Mr. Nixon over Water­
gate and to cbulJee Mr. Reaaan over Iran­
contra. Mr. eoi-, who had prevloualy shown 
little IDlerwt In the Whitewater eaae, waa, In 
effect, an anUdole to Mr. o•Amato'• Inherent 
ahrili-. 

The Republlc:anl aJao remember from pall 
eplaodea how lmponant II Is for the preu to 
keep the IIIOry a l.Ive. So at a breakfast meet• 
Ing wllh reponen Friday momlna. Repre­
■entallve Jim Lead! of Iowa offered the 
tanWlzln& revelation that he had sent Mr. 
Flake a " confldellllal memo" about how offt­
Clala at the ReaoluUon Trull Corpontlon 
office In Kania• City were being "gaged 
and poulbly coerced" by R. T.C. officials In 
Wublncton, Mr. Leach provided nary a clue 
to what he WU talking about. But thlff dozen 
reponers left the breakfast table ready to 
scramble all weekend to find out. 

What the Whitewater cue lacks ao far are 
Immediately ldenllflable word& or ,ymbots 
to conjure an Iniquitous lmaae without fur­
ther eiq,lallallon. 'There 11 no vlcuna coat or 
Tidal Bulll or 18\,-mlnute pp. 

Wllat the caae doel IIOI lack Is a ahreclder. 
NeWI that tile■ had t-1 shredded at the 
Rose Law Firm In Little Rock added a nefar­
lou■ twlll, even without knowing what WU In 
Iha rue.. Out,lde of gardening and coolling. 
the word lhredder aearcely appears In con­
veraatJonal EnaJlsh unless It relates to a 
polllleal tcandaL · 

"You'd think they'd have more 1ense," 
said Sf.e9hen Heu, a eenlor fellow at the 
Brooltlnp lnatltuUon wtlo has aeen countless 
acandalt rt1e and fall over the yeara. " I 
mMII, daa't they have flreplacet or flush 
tolleU In Uttle Rock?" 

! . J 
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I Nussbaum for the Defense 
The Legal Life and Times of the President ·s Former Counsel ____ _,,_/ 

By Rita Henley Jensen i.7 ,.. 111 an Amtmcan l<iwyer roundtable 
- - d1:,euss1on of the case. "h did nothing 

J UST FOR for the heck of it 
let's say that departing White 
House counsel Bernard W. 
Nussbaum is not stupid, clumsy 

or e,·en politically tone deaf. After 
all, those who know him well say 
that in fact he is brilliant, ethical and 
savvy. 

What then could he have been 
thinking as he searched the offke of 
Vincent Foster on the weekend of 
his ,iolent death with no law en• 
forcement authorities present? Or 
when he was sitting in on interviews 
between Whitewater investigators 
and White House staff? Or when he 
was being briefed about the prog• 
ress of the Whitewater investiga• 
tion? 

Nussbaum says he was only being 
a good lawyer, \igorously represent• 
mg his client. Now, I am a fan of 
good, e,·en zealous, lawyering. Why 
then did his actions seem . . 
well ... wrong to me? I called sev• 
era! leading New York and Washing• 
ton attorneys but they were of little 
help-they said they would have 
done just what Nussbaum did. They 
agreed, even the Republicans among 
them, that Nussbaum's only mistake 
was one of ignoring appearances in 
his aggressive attempt to do an ex• 
c,:llent job. 

I know that in many cases. the es• 
sence of good lawyering is maintain• 
ing your client's confidences. Dunng 
the F05ter office search, Nussbaum 
could have been simply checking to 
see that the Chntons· personal files 
were properly transfer red to the 
Clintons' new lawyer. Another hall• 
mark of excellent lawsmithing is 
finding out as soon as possible what 
problems could be facing your client. 
Hence, Nussbaum may have wanted 
to see for himself if there was a 
Whitewater smoking gun in F05ter's 
briefcase and then infonn his client. 
:.taybe it would have been wiser for 
the Park Police to have been present 
and at least make notes of wluch 
ftles we.re in the office and which 
ones were removed, but was 1t 
strictly required? 

And maybe during the interviews 
and the briefings, Nussbaum was 
earnestly seeking information about 
who was saying what to the investi• 
gators so that his client might better 
cooperate-sort of a time-saving de• 
vice. 

Put another way, Nussbaum 
seized the moment. 

!would buy all of that-except 
that ~ussbaum·s explanation 
sounds exactly like those argu• 

ments advance<! on behalf of one of 
lus previous clients. a law firm with 
connections to a fa~ed savings and 
loan. 

Rita Je~n. a jormt r senior 1t·nler 
al the National law Journal, is att 
Alicia Pallerson jellow. 

wrong," he wa, quoted as .aymg, 
"and acted properly as any lawyer­
would have acted under the c1rcum• 
,tanci:s," In other words, the memo 
and ns other actions on behalf of 
Keating were nothing more than 
Ka,e Scholer's modest attempt to 
provide its client the trpe of zealous 
ad, ocacy reqwred by ethics rules. 
:--ot everyone thought so. Nussbaum 
per,uaded Fishbein and the firm to 
.etde for S4 l million III resmutioo 
Jnd to agree that Fishbetn be barred 
from practtcmg before federal bank• 
mg regulators. 

However. as ttme passed, sup• 
i. . porters of Fishbein and the firm 

· would come to argue that for Kaye 
•• ''" ''"".,"" •·• '"' •••· "'"'' ""'' Scholer to have done anything other 

In March 1992. :--ussbaum signed 
on to defend Kare. Scholer. Fier• 
man. Hays & Handle r-a large, 
prosperous and well•regarded law 
firm based in New York-against 
charges brought br federal banking 
authorities. Kaye Scholer had done 
$10 million in work in the late 1980s 
for either Charles Keaung Jr. or the 
thrift he owned. Lincoln Saviniis & 
Loan, or both (dependmg on whom 
,·ou asked and when ,·ou asked ill. 
The work had been ~uperv1sed by 
Ka}·e Scholer's then·mana1t1ng part• 
ner Peter M. Fishbein and had come 
back to haunt Fishbein and the firm: 
regulators were demanding a pa,· 
back. 

From 1987 unul Lincoln wa; tak• 
... n over by iederal banlung authon• 
ties in 1989. Fbhbt!tn and others in 
the firm. master h11gators by all ac· 
counts. had stiff.armed the govern• 
ment bank examiners. They told the 
regulators that all requests for 1nfor• 
mat1on about Lincoln's operations 
had to go through the firm. But Kayi: 
Scholer attorneys did more than 
that-according to federal regula· 
tors' allegations. They so:nt one 
memo m 1987 to federal bank.ing 
regulators that went .o !dr as to say 
this: 

"In making n,al e,tate loans. Lin· 
coin has always undertaken very 
careful and thorough procedures to 
analyze the collateral and the bor· 
rower. What is unusual about Lin• 
coin's underwriting 1s its parttcular 
emphasis on. and the thoroughness 
of, its 1111derwriting of the collater• 
al ... although. at times. its 'paper 
trail' has been incomplete." 

This was said e\'en though the 
firm had information quite to the 
contrary. accormng to the govern• 
ment's later allegations. In fact, the 
banking agency's notice of charges 
quoted what 1t said was a 1986 Kaye 
Scholer memo that said the thnft's 
loan files ·ran the ,pectrum from 
disaster to non-existent." 

The firm did not lie to the govern• 
ment, Nussbaum would argue later 

than what 1t did would be tanta• 
mount to its becoming a government 
,tool pigeon. And the vast maJOntY 
of the organized bar seemed to 
agree. In fact, the New York Bar As• 
,oc1ation this year. in an extremely 
rare move. officially vindicated FISh· 
bein 's position. 

No one has suggested that any 
shenarugans-if in fact there 
were any-at Madison Guar• 

anty Savings and Loan or White• 
wate r Development Co. even re• 
rnotely approach what was going on 
at Lincoln. And :--ussbaum·s connec­
uon to Whitewat,:r appears to be 
long after the fact. Yet 1t 1s discom• 
fi ting that ~ussbaum is taking a posi• 
11011 s1m1lar to that of Kaye Scholer 
bv wnung to President Clinton that 
his unhappy departure is being 
raused by those who "do not under• 
,tand, nor "'ish to understand the 
role and obligation of a lawyer: 

Perhaps 11 is true that those of us 
oui,,1de the profession iust don't 
know good lawyering when we see 
it. We know the essence of zealous 
advocacy is the use of boldness and 
knowledge to head off problems. We 
also know, howe\'er. that too often 
members of the bar believe that 
their license to practice law is a per• 
m1t to throw their weight around, to 
obiuscate. 10 push the envelope of 
what they and their clients can get 
by with, and the difference between 
the two 1s not alwa}·s a bright line. 

We also might wish that Kaye 
Scholer had thought part of its obli· 
gauon was 10 protect 111,·estors from 
the hkes of Keatmg before the losses 
moun ted to $2.5 billion. And we 
rmght hope that ;\;ussbaum. wtth the 
nauon watching. nught have acted as 
if he had an obligation to his client's 
constituency to act as a paragon of 
fair play: to ,tep back. to second• 
guess his cake•no•pnsoners ~ligation 
msttnCtS and to ,er\'e the interests 
of jusuce. For that. in the end. is in 
the best mterests of his client. 9J 
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Cutler-Offers a Steady· Hand 
For a Wavering White House 

A !though he won't officially take 
up his duties at the White House 
until April 1, President Clintoo' s 

new special counsel, Lloyd N. Cutler, a 
W ashingtoo icon, already has begun the 
process ol damaae control, reassuring 

· the public through TV and newspaper 

ROWEN, Fro• Ill 

interviews that aa experienced old hand 
has cootrol of the rudder . 

Clinton a.amed Democrat Cutler last 
week to succeed Bernard Nussbaum in a 
detl>ente effort to restore trust and 
dignity to the White HouN. 

The 76-year-old corporate lawyer 
knows full well that uncertainty over 
what is hlppenina to the Clinton 
adminiatration threatens economic 
recmery and markets worldwide. The 
nation can ilJ.afford another failed 
presidency. 

No one can be ture whether Cutler 
can help Clinton-and, by extemioo, the 
country--oot of the present jam, but we 

iT 
esident has latched onto a 
·teran who not only knows his 
ay around Washington and. 
reign capitals, but who bas good 
dgment and a special feel for 
institutional issues . 
Much of Clinton's difficulty over 

. e past year, running from the 
,wed Zoe Baird appointment as 
tomey general, to the 
1shandling of the Whitewater 
tuation, can be traced to the fact 
,at he has drawn most of his key 
lvisen from a small group of 
,rmer Arlcansas buddies, and to 
1ose who fought the 1992 
1mpaign with him. 

can be sure that Cutler will do Clinton no 
harm. At his age, he deserves great 
credit for respooding to Clinton's 
emergency call, even if he felt the need 
to limit his service to 130 days. 

In a telephone interview. Cutler 
stresaed to me that the White House 
credo from here on will be "opelUless 
and cooperation" with the Whitewater 
investigator and with the public. 

"My conception (of the job) is that you 
:are counsel to the incumbent president 
and to the institution, and while you 
rarely need to distinguish between thoee 
two responsibilities, the president's 
private affairs ought to be bandied by a 
private lawyer." he said. 

The key thing to remember about the 
Cutler appointment is lesa that be is a 
skilled attorney than the fact that be 
laJows the Wasb.ingtoo political acene 
like the back of his hand. In Cutler. the 

See IOWEN, Ba, Col 1 
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Other presidents also have 
u-rounded themselves with 
:onies. That's only natural. But 
1e danger is that close friends 
1ay instinctively put personal 
,yalty ahead of common-sense 

Lloyd Cutler wttll the IIHlelecl clleflt wfto -"'t hit polltll:al wledom. 

!gard for propriety and topics that any Washington 
;sponsibility. business lunch would include at a 

president was doing his job. Two 
themes emerged. First, doubt of 
the wisdom of Clintoo's , 
agressive trade IWlce toward 

Ironically, this subject came up time when the White House was 
: a small private lunch Cutler iln political jam and-stroggling to 
ave last month at Washington's e,,olve a foreign polic1. 
xclusive Metropolitan Club for •·11ie Wliitewater affair in 
,siting German politician Count February had not reached its 
1110 Lambsdodf. Cutler had three current point of frenzy, complete 
ther guests, including fonner ,'l'ith appointment of a special 
' .S. ambassador to Moscow • oounsel, Nussbaum's resignation 
:obert S. Strauss, himself a • -~ and then subpoenas to key 
'lashington fixture. and former :. · . .. .memben of the White H~ su.ff 
J .S. ambassador to Bonn RicArd · to appear before a grand-jiuy, 
if. Burt. · Bu( Whitewater had ~gµn to 

The conversation was off the in.trude seriously on the • 
econ!, but Cutle£ sees no hallmin Wabingtoo scene, and attba • 
1y observing here that it covered Culler lunch. different oplnions 
he same inside-the-Beltway were expressed on how well the 

. Japan. And secondi concern that 
Clintoo had hurt himself by failing 
to draw on the larae pool of 
experienced peopill available to 
him. 

Now, deep in the-ttauma of 
self-inflicted wounda, Clinton has 
dipped into that pool for Cutler, 
who served President Jimmy 
Carter in a similar capacity more 
than a ckcade ago. Like his friend 
Strauss. CutleNUthe.reSl)eetaf 
top Republican as well a 
Democratic politicians. 

When Carter in 1980 was faced 
with the need of selecting a 
no~ to auc:ceed World Bank 
President Roben S. McNamara. 
whO&e temi would e~ just 
before incomin1 PmidentRonald 
Reagan could aelec:t a new bank 
official, he turned to Cutler. Cutler 
then negotiated the appointment 
of A. W. "Tom• Cla-, head of 
the Bank ol America,. ~th 
representatives «~gan 
team. - _; :: . 

Cutler is widely ~ced in 
foreigp policy aod foceip . 
economic affairs. But be doesn't 
figure to be I general adviser on 
such issues: He must be 
ooncerned Primaclt with 
image-building, arpecialJy for the 
institution of the White House, 

But Cutler told me he will JO'" 
in the debate, during his 
four-month stint. on some 
subttantive policy matters. "There 
are issues where I will be 
involved," be w:l He specified 
the crime bill, and certain aspects 
of foreign policy-inte.lligence 
affairs is one area-in which he 
has had a long•standing interest. 

But because he and his law firm 
had been c'ounsel for major 
automotive-companies. he will 
disqualify himself from 
involvement in many trade issues. 
That's too bad, because.Cutler is a 
strong free-trade advocate, and 
the administration is in need of a 
powerful inside voice to dilute the 
influence of the "managed trade· 
bloc on the economic team. 

(;5 



~Democratic Party Chief Questions Etl1ics of Clinlons' GOP Criti~ 
-----8-y-Dan fl/llz // tack,·d on clhics by Al I)' An ~1to is Whole House for mort! disclosure 011 lc;1ding lhc fight lo reform the na- have put their partisan interests sight responsibilities as senior R i 

,._,...,"""' _,.,.., \; like being c.1lled ugly by a frog. "Be· Whi1ewater and demanding congrt>~- tion's health care system. ahead or the country's. lican on the Senate Banking ~ 
ing arcused of ethics violalions by sional hearings, Wilhelm's tough "They can't stand her success. In attad<ing the Republicans per- tee." 

CLEVELAND, March 12- The 
chairman of tilt' INn10Cra1ir 1-'arty 
today escalated th<' p;!rtisan warfare 
over Whitewat<'r wilh a poon1ed and 
per90ll81 attack on Repubhcan rnt ics 
of President Clinton and Hillary l<od­
ham Clinton and rhargf'd thal the 
GOP "would ralher sec lhe country 
fail than Bill Clinton succeed." 

In a sharply worded spef'fh to the 
spring meetinl( of the Democratic Na­
tional Committee. David Wilhelm ac­
cused Senate Minorily u-ader Robert 
J, Dole (R-Kan.). Sen. l'hil Cramm (R­
Tex.) and Sen. Allonst' M. D'Amato 
(R-N.Y.) of having past ethics prob­
lems of their own that he said de­
aerved greater public attention. 

Wilhelm mocked D' Amat o, 
Gramm and [)(lie as "experts on el h­
lcal misbehavior" and said: "Being at• 

Phil Gramm is like being calk.'<I low speech today represented a Demo- and that 's why they're on the at- sonaUy, Wilhelm said more questions W~helm said Gramm should e 
by a make. l~~g all~ked on ethics <"ratic strategy to take some or the tack," he said. should be raised abou) old ethics the subsidy he r~eM!d '!om the T 
by Bob Dole 1s hke bemg <;:1 lled a tax heat off the pt'esident and force Re- Willwlm ridiculed the R('publicans charges leveled at D Amato ~nd as owner ?f a failed saVlllgs ~ 
cheat by Leona Helmslt!y. . publicans into a debate with the na• for attempting to obstruct the Dem- Cramm and about Dole's connections for a vacation house G_r~ ~t . . 

COP _attacks on W~utewater. ~•I- tional party leader. ocratic agenda in Congress and said with a former ca'!1pa1gn treasurer At the lime of the initial _disc 
helm said. reveal the_ true colors of Wilhelm's caustic oratory had 311_ they had become, in the words of who was,d1arged with tax fraud ~elat• of the matter, Gramm said he 
Repubhcans "wallowm,.: ,n wha1.~ver other purpose as weU, which was to former vice presidt!nt Spiro T. Ag- ed to polillcal ca~paogn contnbuhoos. agreed to pay up to a fixed amount_ 
sleaze and mud they can create. help set the tone for 3 midterm cam- new, "the Ot!W nallering Mbobs of Wilhelm and _D Amato have tangled the work oo the house. H~ later 

The DNC ~robe.rs herl: clearly paign in which Democrats are seek- negativism of the '90s." already ~ Whitewater. Frank _Cole- tacted ~ederal regulators m behalf 
supported Wilhelm s parllsan at• . . . . man, a D Amato spokesman, said to- the savmgs and loan owner, but 
tacks. But privately some said the •~g to hold down the ~ typically , lie _characterized .·the R.-pub~ans day, "We've already been through the referral rooline. 
Wlu1e House musl do more to Silt is• suffer~ by the !"lrty m power. as divided aod d~v~od of fresh ode~s. these ridiculous charges from the Wilhelm also raised questions a 
fy public concern thal 1he Clintons Saymg the nsmg economy takt', saying the GOP is a par!y whose m- president ·s politiral hatchet man, news reports of testimony in a · 
havt' not yet told the full story of away 3 _kty issue from the" Republo- tellectual leader JS a ~~d,o talk show which certainly do nothing 10 respond fraud trial involving a former 
their involvement in the Whilrwater cans. ~ ilhelm charged that !heir on- hoSl, Mush Limbaugh. to the numerous alk>gations that have aide. The testimony said Dole·h 
land develoriment and its conner- ly pohtical strategy (1s to( destroy 1hr The ~uccesses of the Chnton ad- arisen around the Whilewater scan- pres.~ured the aide, David C. Owen, 
t ions to the failed Madison Savings president, run him into the ground." ministration. Wilhelm asserted, have dal." make certain contributions that irlA 
& Loan Association. which was Wilhelm also accused Republican, put Democrats in the driwr's seat l ie Mid ()'Amato has said such an part of the case. No accusatiop IJ 
ownNI by their Whitewater business of targeting Hillary Clinton because heading into the midterm elections, "ill-conreived aucmpt to silence him wrongdoing by Dole has been made.: 
partner. James B. McOougal. "she is a symbol of what is great "and it's driving the Republicans era- .. . would only makr. him 1hat much Gramm and Dole could not • 

With Republicans pressurini: the aboul the Democratic Party" and 1s ,:y." In r<.'action, he said, Republicans more tenacious in pursuing his over• reached for comment. t : . -
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~ OfflQN.s·RESPONDED flM111m · .· ~., 
Tiu ~ur ~t Corp, Jim bka~a11 is.s,ufer Bill alld Hillary 

Clinto,, d#ri111 tJu 1992 Presidetttial campaip bMt SOQtt evaporaw/ as a major 
conceni. It reemerged last October with a report in Tlie Washington Post tlrat 
ReS()/ution Trust Corp. investigators had asked for a criminal investigation of lire 
failed Madison GMaranty Savings & Loan, formerly owned by tire Clintons' Whitewater 
business partner, James McDougal. In two sets of criminal referrals, the last forwarded 
to the Justice Department in October, the RTC has cited the C/intons and the Clinton 
gubernatorial campaip as possible beneficiaries of Madison's illegal activities. ~-Mardi 8, 1992: New Yori< Times reports James Mc~I. owner of 

defunct Madison Guaranty Savings & loan, provided more money in 
initial Whitewater land de-.elopment than Bill and Hillary Rodham 
Clinton, and questions whether regulatory treatment of McDougal was 
lax in Clinton administration. 

Mardi 23: Denver lawyer James Lyons, chosen by Clinton campaign, 
releases report on Whitewater, sayine Clintons lost $68,900 in the 
deal. No backup documentation is released. The findings would later 
be questioned by some tax experts. 

IJl,CUNTONS NAMED BY IIDOWT10M lRUSf 
Octlblr: Resolution Trust Corp. (RTC), agency responsible tor 
overseeing disposition of failed thrifts, refers the Madison case for 
possible criminal investigation to U.S. Attorney's Office in Little Rock, 
Ari<., naming the Clintons as potential beneficiaries of possible 
diversion of funds from Madison to the Whitewater Development Corp., 
which had an account at Madison. RTC's referral is foiwarded to the 
Justice Department. 

No¥, 3: Clinton elected president. 

9i>CUNTONS SB.L WNmWAmt 
Dec. 24: Clintons sell Whitewater interest back to McDougal for 
$1,000. Vincent Foster, Rose law firm partner with Hillary Clinton, 
handles sale. 

hlN 1993: Three years of delinquent corporate tax forms for 
Whitewater-prepared under the direction of Foster, then deputy White 
House counsel-are filed. 

J■ae: Justice sends RTC request for criminal investigation back to U.S. 
attorney in Little Rock, instructing prosecutors to proceed as they see fit. 

July 20: A U.S. magistrate signs an FBI warrant to search the offices of 
David Hale, owner of federally subsidized company, Capital Management 
Services, that provided $300,000 loan in 1986 to the Clintons' 
Whitewater partner, Susan Mclloupl (former wrte of James McDougall. 
Part of the loan went to help Whitewater buy land from International Paper 
Co. near Little Rock. 

HOSlD FOUND DOD 
JIiiy 20: Foster dies in what is ruled a suicide. One of his last phone 
calls was from attorney Lyons. Lyons denies they discussed 
Whitewater. 

JulJ' 22: Whitewater documents removed from Foster's office by White 
House counsel Bernard Nussbaum and later given to Clinton's personal 
lawyer. This does not become public knowledge until December. 

AIICIIII: Randy Coleman, Hale's lawyer, calls associate White House 
counsel and former Rose partner WIiiiam Kennedy to tell him that Hale 
intends to say Clinton pressured him to make Small Business 
Administration-backed loan to Susan McDougal. Kennedy alerts 
Nussbaum but declines Coleman's offer to discuss ltle matter. 

I ', 

St,,11 nllll. Then seniOf vicei)l'esident of the Resolution Trust Corp .. 
Bill Roelle, briefs Deputy Treasury Secreta,y Roeer C. Altman and 
Jean Ha-. general counsel~- about additional requests 
for criminal investigation namliic'the Clintons. whieh RTC is preparing 
to send to Justice. 

--;. -~ ,- SUll,u, ho 13, ,~ ] 

IMVHnt IIOUSf/l1IASUIY CCWUNICATIONS. 
Sept. 29: At White House meeting, Hanson tells Nussbaum about the 
additional refe<rals nam,ng the Clintons. · 

Oct. 8: Second set of referrals sent to U.S. attorney in Little Rock. 

Oct. 14: Prompted by press inqui,y about requests for criminal 
investigation. six persons attend second White House meeting: 
■ From the White House: Nussbaum; Marti Gearan, communications 
director; and Bruce Lindsey, assistant to the president 
■ From the Tr.asu,y /)eplntMnt: Jean Hansoa, general counsel: Jack 
DeVore, press secretary: and Josh Steiner, chief of staff. Participants 
say they discussed only how to respond to the press, not the 
substance of the requests for investigation. 

Oct. 27: RTC's first referral for criminal investigation rejected by Paula 
Casey, Little Rock U.S. attorney and former law student of Bill Clinton, 
who later recuses herself from case. 

Oct. 30: Lindsey says he knows nothing about RTC criminal referrals 
beyond what reporters have told him. 

Oct. 31: The Washington Post reports that RTC is investigating 
Madison and that Clintons are mentioned in requests for criminal 
investigation. 

No¥. 3: Associate Attorney General Wet,q L Hubbell, a former 
partner of Rose law firm, recuses himself from anything to do with 
Whitewater. 

Now. t: Special Justice Department team sent to Little Rock to 
investigate second set of referrals. 

Dec. 24: Clinton instructs his personal lawyer to tum r,ver to the 
Justice Department all Whitewater documents, as cries for a special 
counsel rise after disclosure Nussbaum took Foster mes. 

~ COUNSB. Al'POlfflD 
JIii. 20, 1994: After White House yields to political pressure, Robert 
B. Fiske Jr. 1s appointed by Attorney General Janet R- as special 
counsel to investigate Whitewater and Foster death. 

Fell. 2: Altman, Hanson and Steiner meet at White House with 
Nussbaum, Marpret WIiiiams, chief of staff to Hillary Clinton. and 
Harold Ickes, White House deputy chiel of staff. Meeting described as 
"procedural brief' on RTC investigation at Madison. 

Fell. 24: Altman attends congressional hearing, at which he reveals 
that he initiated and attended Feb. 2 meeting between Treasury and 
White House officials. 

Fell. 25: Altman recuses himself from further Madison-Whitewater 
investigation and announces he will step down as interim head of RTC 
at the end of March. 

Mll'CII 3: The Washington Post discloses Sept. 29 and Oct. 14 
meetings between Treasury and White House staff to discuss 
Whitewater. 

Mardi 5: Fiske subpoenas Nussbaum, Ickes, Lindsey, Williams. 
Gearan, Altman, three current and former Treasury aides and Lisa 
Caputo, press secretary to Hilla,y Clinton. 

Mardi S: Nussbaum resigns, effective April 5. 

Mardi 8: Clinton names Uoyd Cutler counsel to the office of the 
president. 

-Comp,Je<f by the Nac,onal and lnvesc,eat,.e staffs of The Washington Post 
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Conspiracy Theorists Find 
Foster Case Hard to Resist 
Rumors Abound Despite Lack of Supporting Evidence 

By Micilael Isikoff .. ___ ... __ _ 
Shennan Skolnick. self-styled "citizens" in­

"estigator and conspiracy expert, once de­
voted his energies to uncovering the myster­
ies of the Kennedy assassination and 
Watergate. But these days, Skolnick is hard 
at work unraveling a more recent conun­
drum: the death of deputy White House 
counsel Vincent Foster. 

Based on information he says he learned 
from an unidentified Secret Service "consul­
tant" with "underworld ties." Skolnick claims 
that Foster actually was murdered by a 
three-man hit squad from Germany. "They 
snuck Foster out of the lower level of the 
White House. then they had a Foster double 
leave his office and go ,omewhere else,• said 
Skolnick, who links the death to an aborted 
coup against Iraqi President Saddam Hussein 
and the firing of FBI Director William S. Ses­
sions. 

Skolnick's theories may be wholly lacking 
in supporting eviderla:. But he recently has 
been airing them on a public access cable 
television show in Chica10. He is ooe more 
volunteer in a burgeoning anny of conspira­
cy theorists who are springing up around the 
Foster case and confounding the Clinton 
White House. 

In recent weeks, the events surrounding 
the July 20 suicide of President Clinton's 
boyhood friend have been the subject of a 
seeming avalanche of speculative news re­
ports. rumors and gossip that is fast turning 
Foster's death scene at Fort Marcy Park in 
Northern Virginia into a 1990s version of 
Dealy Plaza. One widely circulated theory 
has Foster driven to suicide by new, of an 
imminent FBI raid in Little Rock, Ark., 
linked to the Whitewater affair. Another, ac­
uvely being probed by Re1)Ublican investiga­
tors. coMects Foster's death with the un­
solved execution-style murder of a former 
Clinton campaign security official in Little 
Rock last Septembe.r. 

Yet a third theory, reported last week by a 
financial newsletter. has Foster dying in a 
Northern Virginia safe house used by senior 
White House aides-a report that caused 
the stock market to plunge and prompted a 
,·ehement White House denial. 

"How 1s 11 acceptable that completely un­
substanuated rumors become the fodder for 
legitimate news organizations?" said White 
House press secretary Dee Dee Myers when 
asked about the report. -Since when are we 
in the position of having to prove a nega• 
tive?" 

David Srnick, a former top aide to Republi• 
can presidential hopeful Jack Kemp, is co­
owner of the newsletter that published the 
unsubstantiated story. 

Then there is conservative political activ­
ist Floyd Brown. As chairman of Citizens 
United, Brown has employed two full-time 

111vestigators probing Foster's death and cir­
culated his "findings" in regular faxes to 
news organizations. 

Perhaps the most persistent of the Foster 
stories suggests that, contrary to the official 
f111dings of the U.S. Park Police, the White 
House aide was murdered. This view gained 
circulation in January when the New York 
Post quoted George Gonialez, a Fairfax 
County paramedic who was the first medical­
ly trained person to reach Foster's body. 

Gonzalez said the scene was unlike other 
suicides he had observed. describing how 
Foster's body was lying neatly on a gentle in­
cline with a .38-caliber revolver in one hand. 
"Usually a suicide by gunshot is a mess." 
Gonzalez said. Yet Gonzalez said there was 
only a "thin tricl<le of blood" in the comer of 
Foster's mouth. He said Foster's body was 
laid out neatly ·as if ready for a coff111." 

Gonialez's observations quickly were 
powiced upon by conspiracy buffs in part be­
cause the official park police report, includ­
ing the Fairfax County coroner's autopsy, 
never had been released by the Justice De­
panment. Now, the release has been blocked 
pending further investigation by special 
counsel Robert B. Fiske Jr. 

But federal law enforcement officials say 
that some of Gonzalez's recoUections are di­
rectly contradic ted by police photographs 
taken at the scene as well as a statement 
filed that evening by park police investigator 
John Rolla, who arrived about 20 minutes af­
ter Gonzalez. 

Rolla, whose written observations are part 
of the park police report, reported seeing 
blood in Foster's nose and on his mouth, 
nght shoulder and underneath his head-an 
observation further bolstered by photo­
graphs, one of which was shown by ABC on 
its Friday night news program. 

Rolla also reported that "blood on the 
ground and on his shirt was still wet" -a 
finding consistent with the conclusion that 
the death took place several hours earlier at 
the park and not somewhere else. 

Law enforcement officials said other fo­
rensic evidence in the park police report sup­
ports the suicide finding: the black powder 
burns on Foster's hand and mouth, the ab­
sence of defensive wounds and the position 
of Foster's right hand. with his thumb 
trapped in the trigger of an antique Colt re­
volver owned by his family. 

"There's absolutely nothing to lead the ~ 
lice or the medical examiner to beheve that 
anything happened other than a suicide," said 
one federal law enforcement official who has 
reviewed the evidence. "The guy was no 
more killed in an a.partme.nt in Northern Vir­
ginia than there is a man in the moon." 

Fiske has pledged to conduct a "thorough 
and complete· investigation of Foster 's 
death. In court papers filed in New York. 
Fiske said he will retain outside forensic ex­
perts and pathologists and will ask Russell 

~ 

Hardin Jr., a Houston homicide prosecutor 
to review the findings. 

While comfortable with the suicide conclu 
s1on. many federal law enforcement offic1al1 
said there are other unsettling aspects oi the 
Foster case that have already piqued the in 
terest of Fiske's investigators. 

Park police found ample reason to con• 
elude that Foster was despondent about hii 
life in Washington and had sought the name! 
of psychiatrists. But their efforts to discove1 
if there were any particular work-related 
concerns that caused him to take his life 
were repeatedly blocked by White House 
counsel Bernard Nussbaum. Nussbaum re• 
cently resigned the counsel's job, in part be­
cause of criticism over his handling of the 
Foster suicide investigation. 

Invoking · executive privilege." he refused 
to pe.rmit park police investigators to enter 
Foster's office the day after his death. The 
next day, Nussbaum agreed to conduct lus 
own "search" in the presence of Justice De­
partment lawyers. FBI agents and park po­
lice investigators but refused to let them in­
spect any of Foster 's papers, rapidly 
identifying them in a way the invesugators 
found incomprehensible. 

It was during this search-not. as some 
have reported, during a late rught visit to 
Foster's office the night of his death-that 
Nussbaum removed Whitewater-related doc­
uments that later were transferred to Presi­
dent Clinton's personal attorney, David Ken• 
dall. Foster had been handling the 
preparation of Whitewater's overdue corpo­
rate tax returns. 

Federal law enforcement officials say they 
have no evidence that F Oster was concerned 
or worried about Whitewater, an issue that 
at that point had largely sunk from pubil.: 
view. But they say there are other rea,;,r, 
to be con<:t!rned about the thoroughness ,;1 
the park police investigation: A tom-up. un­
dated note written by Foster suggesting hi­
job despair was not 1urned over to the parK 
police until more than a week after his death: 
and no finger or pahn pnnts were ever 1den­
ufied. 

The park police never reviewed enme, :1 

Foster's office computer nor did thev mter• 
view potentially key witnesses. such ,1, 

Brantley Buck, the Rose Law Firm partn~r 
who placed one of the last known phone c~II; 
to Foster the morning of his death. Park ;,- ,. 
lice investigators established that Foster 
tried to return the call but ne"er ~ot 
through. He placed the call shortly before r.e 
left his office at I p.m .• the last ume he ·• 1, 

seen alive. 
Later news reports revealed that B1 .. ·, 

was handling an internal law firm inquiry :r.i , 
the billing pracuces of fonner part~er ·,,;. , ... 
ster L. Hubbell. Foster's close inend ·., r,,, 
now serves as associate attorney general. 

The park police also nC\·er 1r.1er ,tt ·., , : 
Clinton, who spoke to Foster for about ~ •J 

minutes by phone the night before Foster , 
death. Clinton has never explained all :r.c 
matters the two discussed that evemng. 

Asked recently about the suicide on 
CNN's •tarry King Li\'e," Clinton said curt• 
ly: "I don't think we know any more th~n in 

the beginning because I just really don't ro?· 
heve there is any more to know. You kn•>'\ · 
he left a note: he was profoundly depresse• · 
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Campaign Cowboys Still Learning to Tread Whitewater 
By Ann Devroy "-\ .. _ .... __ .n 

A month after President Clinton took office, 
White House counsel Bernard Nussbawn set 
out in a memo to the staff severe restrictions 
on contacts they could have with government 
regulators. "Violations." the memo noted. •may 
result ... in significant embarrassment to the 
individual involved and the White House." 

Five months later, contacts between White 
House officials and the FBI over the firing of the 
White House travel office staff were deemed 
"improper and insensitive to the appearance of 

...., 

CLINTON, Pra Al 

,-iew. "Those are private people who are not 
part of the government set in a particular. 
peculiar situation. 

"But now, you are the government of the 
United States. In a campaign, [strategist) 
James Carville could answer a question in a 
marU1er that was 75 permit correct and 25 
percent incorrect and that woold be fine. 
The next day in a campaign. you are on to 
something else. Now, you are the govern­
ment. and the government got it wrong." 

Another administration official put it more 
succinctly. "In a campaign. you can afford to 
be a cowboy, you're even expected to be a 
cowboy. In the White House, you have to 
keep your gun in the bolster a lot of the 
time." 

White House counselor David R. Gergen, 
like Cutler a veteran of previous administra· 
tions, said the grand jury subpoenas of White 
House and Treasury aides, the elaborate 
search for docwnents and Cutler's appoint• 
ment last week served as a "wake up call" to 
a lrawnatized White House staff. 

· Many others make the case that the seri­
ousness of the week's action has focused the 
White House the way DO string of memos 
could. In an effort to convince the public that 
new rules are in place and will be taken seri• 
ously, Cutler will speak for the administra• 
lion on today's Sunday news interview 
shows. Hillary Clintoa, who remained mostly 
out of sight the put 'ftek, will reemerge 
this week in a busioeas-u-usua schedule. 

"We are still going to be explaining the 
past,• said one official. referring to the Clin­
tons' role in Whitewater, "but we are confi­
dent that this sort of thing in the White 
House won't happen again.• 

Others are not so sure. Sajcf one adminis­
tration official, "The campaign cowboy anaJo. 
gy goes only part way. This remains a build­
ing that lacks discipline. There is a 
sloppiness. A lack of seriousness. A group­
grope quality where everyone rushes to one 
problem and gropes around for a solution 
while other problems pop up everywhere 
else." 

White House officials contend that two of 
the three meetings between White House 
and Treasury officials DOW being investigal• 
ed by Whitewater special counsel Robert B. 
Fiske Jr. were motivated by damage control. 
The other . they say, comes close. 

In two separate criminal refeITals. the last 
of which was forwarded on Oct. 8. the Reso­
lution Trust Corp .. an independent govern­
ment agency that handles failed savings and 
loans. asked the Justice Department to con­
duct a crimin.al investigation into the collapse 
of M.adiaon Guaranty Savings & Loan, a fail• 
ure that cost taxpayers an estimated $60 
million. The Arkansas thrift was owned dur­
ing the mid-1980s by James McDougal. who 
was a business partner with the Clintoos in 
the Whitewater Development Corp. 

Without accusing them of any wrongdoing, 

White House influence· by an internal manage­
ment review . 

Now, three such contacts between Treasury 
Department officials and Clinton aides. including 
Nussbawn, involving the federal investigation of 
the president's and Hillary Rodham Clinton 's 
ties to a failed Arkansas savings and loan have 
ensnared the White House in serious legal and 
political trouble. 

Asked why this keeps happening, administra­
tion officials and political observers po1Dted once 
again to a Clinton White House culture still more 
attuned to the operating methods of a political 
campaign than to the rules of governing. The 
White House remains populated by few govern-

the RTC named the Clintons as possible ben­
eficiaries of Madison's illegal activities. Part 
of the investigation focused on checks writ• 
ten from and deposited in a Whitewater ac• 
count at Madison. RTC investigators also 
found irregularities in a series of Madison 
cashier's checks written to the Clinton gu• 
bematorial campaign. 

The White House knew that the story of 
the RTC investigation was about to break 
when Jack DeVore, the Treasury Depart· 
ment's press secretary, arranged an Oct. 14 
White House meeting. De Vore along with 
Treasury's chief of staff and general counsel 
met with White House communications di­
rector Mark Gearan, Nussbawn and Bruce 
Lindsey, a White House adviser whose long• 
time ties to Clinton made him the person 
most knowledgeable about the Clintons' per­
sonal finances. 

Participants who have described that ses­
sion say it was devoted almost entirely 10 de­
vising a White House response for reporters 

"In a campaign., you can 
afford to be a cowboy , 
you 're even expected to 
be a cowboy. In the 
White House, you have 
to keep your gun in the 
holster a lot of the time." 

- Clinton administration official 

and deciding that Lindsey would be the 
spokesman on the matter. 

When the story broke Oct. 31 in The 
Washington Post, the White House denied 
knowing of the RTC action and said it would 
have DO comment. 

White House spokesman Jeff Eller's state­
ment to that effect was widely quoted. Lind• 
sey had told The Post that weekend, as re­
porters were preparing the story, that he 
was aware of the referral only through press 
inquiries. 

But the White House later acknowledged 
that the first of the three meetings Fiske is 
looking into occurred on Sept. 29, when 
Treasury general counsel Jean Hanson told 
Nussbawn of a criminal referral mentioning 
the Clintons. Nussbawn told Lindsey. RTC 
criminal referrals are secret, and White 
House officials now view that contact as the 
most serious breach of their internal rules. 
At the time it was revealed. a senior admin­
istration official described that Hanson-Nuss­
baum conversation as "the first Treasury 
heads-up," a tip-off from Treasury to the 
White House that a potentially damaging sto­
ry was bearing down. 

ment veterans and many former campaign work­
ers most comfortable with the campaign war 
room style of rapid and aggressive response to 
political threats. 

Clinton campaign war room veteran George 
Steph.anopoulos, now a senior adviser to the 
president. acknowledged last week that White 
House damage control efforts in response to ui­
quiries about the Clintons' Whitewater land deal 
have caused more political and legal damage 
than they have controlled. 

• A campaign is a campaign,• said newly named 
White House counsel Lloyd Culler in an inter­

See CUNTON, AIO, CoL I 

The final meeting, in February. was called 
by Deputy Treasury Secretary Roger C. Alt­
man, who is heading the RTC on a tempo­
rary basis because Clinton has not nominated 
a permanent chairman. Altman bas said he 
was giving the White House a "heads-up" on 
the process the RTC follows in civil, not 
criminal, cases. 

Altman vehemently denies that the ses­
sion was meant to warn the White House of a 
schedule that might potentially affect Hillary 
Clinton and her former law firm. whoee rep­
resentation of Madison is being reviewed by 
the RTC. Altman said the meeting showed 
poor judgment and was a terrible mistake 
but was intended only to keep the White 
House informed of potential trouble spots. 

"Have a little heart here." said one adviser 
to the White House, who said his comments 
are based on "the theory that there is nolh• 
ing further to these meetings.• 

-You got a bunch of people trying to pro­
tect the president and the White House. It is 
what all White Houses do or they don't sur­
vive." 

But critics of the Clinton team say that the 
Whitewater defense operation fits a pattern 
of actions, large and small, that suggest inat• 
tention to the responsibilities ci tbo9e who 
serve in government. 

They point to reports of White House 
aides failing to perform required paperwork 
to get their passes and security clearances; 
of State Department aides last year retriev• 
ing personal files of Bush administration offi. 
ciaJs and leaking information about them 10 
the press; of White House procedures in the 
days following the suicide of deputy White 
House counsel Vincent Foster that have led 
lo questions about the integrity and thor• 
ougbness of the police investigation. 

White House Chief of Staff Thomas F. 
"Mack" Mel.arty attributed many of the diffi. 
culties to the daily rush of problems that en• 
gulf the White House. "We bad procedures 
put in place to ensure that White House peo­
ple maintain the highest ethical standards." 
he said, 

Added Cutler. "They just tended to get ig­
nored in the pressure of time." 

"There is a special thing about the White 
House." said Cutler. "It is not like a new 
team at a business •• • . Eveeything, every­
body changes when a new administration 
comes in .... People have no history of all 
working with one another. It takes awhile 10 
learn to work together, 10 learn the rules 
and to learn the lessons of not foUowing 
them." 

How long should the Clinton learn be giv­
en to make the transition from the campaign 
to the government? Cutler answered: ·1t 
ought to by the end of the first year." Now. 
with Clinton two months into his second 
year, Cutler said, -Certainly, certainly, we 
have room for improvement." 
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~Untangling the Threads 
~Of the Whitewater Affair .. 
:: I 

- ~: BySTEPHENENGEUERG ✓ 
:: '9/ ASHJNGTON 
=-. WHITEWATER DEVELOPMENT COMPA· 
;:. "NY began In 1979 as a ,mall Investment 
~ between the Cllntons and an Arltanau busl-
;'.' neuman. But in recent weelta, the name 
=Whitewater has come to stand for a host or tangentially 
... related issues, from the 1993 auiclde of Deputy White 
t House Counsel Vincent W. Foster to the proprte(y al the 
._White House's contacll with regulatory agencies wi­
::1nquiries touched the Cllntons. 
: • As Roben B. Flllte Jr., the special counsel lookln& 
• : into the matter, toalt his first grand jury testifflCll'ly from 
: · White Hou• officials laat week, nearly every upect of 
•: the case remained shrouded In uncenalnty. 
: - 11111 m1 :h II known for aure. In 1978, the CUntons 
: : bou&ht 230 a cres al land with James B. McOou&aJ, an 
.-Arkansas ~man wi- falling aavings and loan, 
::Madlaon Guaranty, later aought lenient t.reatment from 
.-state reauJators. The panies believed they would eam 
::quick pralits. That didn't happen. And by 11185. u Whlte­
... water WH IINUlinl to sell off Ill remalnln& Iola, Hillary 
; ; Rodham Clinton appeart"J before state officials on betlalf 
;.;or Madiaon Guaranty. Mrs. Clinton. a lawyer retained by 
• . the aavinp and loan, wu asking regulators appointed by 
; : her husband to make a favorable rulln& for tiff client, 
:, who WH allO the couple'• buslnea partner . 
• : No evidence has emerged that the &OYemor Inter· 
; • vened to help Mr. McOou&al, a lonltlme friend and 
• . former aubernatorial aide. But Madiaon remained In 
: • business despite conalderable evidence of ill lhaky fi. 
• : nances. Several years later, the Institution collapsed with 
: - losses to taxnayers of more than S60 mUliorL .. . .. .. . . . . .. . . 
• 

as mud!. aaytna he heard of the referral a t aome 
unspecified point last October. " II was Just 10methln1 I 
ablOrbed," Mr. CliDton Mid. 

Conflctlnc Stories 
In respondln, to Mr. Fiab'a subpoena for docu­

men11 about three White House eeaiona in which the 
R. T.C. action wu discuaecl, the Administratlon came up 
with nearly 1,000 P8&ea of material and a 1111 at JO to 40 
contacts. Lloyd CUiier. the newly appointed apecial White 
House counsel. aaid the conversatlOnl would be Shown 10 
be inconllequentlal 

There are conflicttna account1 about whether the 
Roae law firm, which once numbered amona Its panners 

Who knew what about 
whom - and when? We 
don't know yet. 

Mr. Fiske, In his Inquiry, is painstakingly n!Ca­

atrvctlng the aavlngs and loan'• tanaled finances and• 
looking at a ranae of deall in Arkanaa1 and beyond. One 
aet of tranaactlonl that ha1 already drawn a11en1 
stem from a fundralser Mr. McDoupl held In 1985 • 
help pay off a $50,000 banlt loan taken out by the Clinl 
to finance Mr. Clinton'• IIM ~lectlon bid. Even bel 
Mr. Flllte'1 appointment. the Reaolutlon Tl'\llt Co~ 
tion, the Federal aaency that dilpoees al aavlngs , 
loans, had obtained evidence that 10me of the appr 
mately $35,000 ralNd by Mr. McOoupl bad been diven­
ed from Madml. But preaent and f- ai to Ml: 
Clinton ¥ehemently lnsllt the Prealdent had no role • 
knowled1e of how Mr. McDoupl raised the money. 

The Inquiry by R. T.C. lnvesttaaton II itself the foall 
point ot caalderable confuliorL Lut fall. the ag 
pn,pared a detaJled reqw.- for an lmlelllgatlon ti 
paalble criminal activity at Madtaon. The docume,w, 
called a "criminal referral," IUl!lffled that the Clinto,a 
had been beneflclanes al pouibly Ulep1 uanaacu 
lnvolvln& the campaign l\lndraistna. 

Even before the refen-al waa 1e11t to the Justiot 
Oepanment, the White House learned ot Ill existence. II 
a news conference lut wea, Mr. CUntan acknowledt 

Hillary Rodham CllnlOII, Auociate Attorney General 
Webster Hubbell, and Mr. FOiler, dellroyed evidence 
poglbly relevant to Mr. Flab's inquiry. Two couriers I I 
the firm aald they lhredded a box of documenll from Mr. 
F01ter'1 fllea, clearly Identified with IIUCh labels as 
"VWF: Conupoudeoc..e. ·• But the firm•, apoilesman 
said that two lawyen and two clerks were prepared to 
testify that It wu all a milundemandiq. that the box 
contained m1ace11._ papen 00llected when a lawyer 
chanaed offices. 

With 1ubpoena power and two grand Jlll'ies on call, 
Mr. Fiske has the -- to re90lve thia and other 
canfllcts. But he muse operate a, a i>roaeanor - that is, 
In aecret - and ao It la uncJear when or how fully the 
public will lhare In the fru.tt1 al his lllvestta,ation. 
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: SyWAHENLLU&Y v' . . 
• ed a study of ~ Infants in 1be Un1ced . chlldrm in Italy aall Lf- than 101 

W .HINGTON. M&rdl 12 - T~ ot States 10 look at 13 second-Sfflenltioll In Swedea currendy get 
a nef type ot whooptlia couch vacc~ acellular pertuaalS vaccines that had \:.C:11 r.olJlh lnocuiaUolll. 
beln& conducted In Italy and Sweden proved promising In earlier teslS. All of .... ._ .C Vaedae "tllMl 
undm United Staia sponaonlllp may the American infants in the trials re- . , ..-
be +thica~ cnttca say, beuUM the cdved one of the vaccines. The eJq)efU said the majonty of the, 
trial•deny thouaanda of infant.a vac• p..- and many doc:1ors in the 1wo1 
cine( that would protect aaalnat the Approval In lloCh c-1rtes countries countrtes believe the riska oft 
dlse-. After comparina the vaccines' safety Iba vacdne now used worldwide out•, 

nt studies, sponsored by a unit _of and ability to raise. an lmm..e re- weiCh benefits. and ., do not strongl_YI 
the National lnsututes of Health. in- sponse. the agency solicited pl'CJIIOAIS adwcate its ua. As a ruull, penusSIS 
volv, more than 23,000 babies, with from scientists worldwide 10 test four ts common among children in these 
mor~ 4.000 of them receiving vac- of the vaccines in la,...- trials. Sweden counuies. In Italy, for example, the 
cinac1ons that do not lnc.lude protection and Italy were selected because per• rate Is at least$ percent annually. an 
aga1Mt pertussis, or whoopinl coullh- tuss,s vacc)natlon was not compulmry averaae of abollt 40,000 cases each \ 
Smaller trials suggested that the vac• in those counties and both nations had year. . 
clner being tested may not only be I large numbers of unimmunized chlJ. The America experts argue that 11 
elf~ve but have fewer side elfeclS c1ren at risk. officials said. the ... vaa:i-. wbldl appear to have 
thaiwhooping cough vaccine cur• 1 tn both countries, the design few Ille . I 
rent in use in the United States. vaccination trials, tncludln&. the control fewer and milder side effects, prove 

"I s unethical to do this trial." said groups whose members did not get a effective 1n the triala. It could lead. to a 
a le · critic, Dr. Michele Grandolfo. whoOl)ing cough vaccine, were as>- resurgence of Interest in having all 
a seGior epidem_iolog!st :With the Isti• proved by the national health mlnla- ' children worldwide immunized against\ 
1u10 6uper1ore d1 Sanlla in Rome. The tries and ethical review boerda. ' pertussis. . 
insliluto. the Italian equivalent to the In each country pan~ went 1lle low level of vaccination an the 
National lnslitutes or Health. is con• ,d.lvided Into four 1~: r.o-=el¥ed two countries is an important factor in; 
ducting the study in Italy under a SI 1.5 one of two acellular pe~ ftCldnel designing an ethically acceptable mat .. 
million contract from the N.I.H. :::=!!!!!!!!!!!!!!!!!!""""--=--•""-- said Dr. Mark Siegler, director ~f the\ 

.. I: think ethics requires us to break . . Center for Clinic.al Medical Ethics at 
into •the trial and vaccinate all the combined with th~ diphtherla-Utanus the University of Chicago. "Since only 
ch1ldtffl who did not get the pertussis vaccines; one. received Ille cmiwntion- 4 In 10 Jiallan children are immunized.I 
vact'jnation." Dr. Grandolfo said in a al D.P.T vaccine licensed In the Unlced It seem~that any trial that assured 91 
recellt telephone interview. "It Is incor• States, and the last, the control group. out of • 10 participants were likely 1,01 
reel to use children in this manner." received a diphtheria-tetanus vaccine receive a safe and effective pertussis • 

; DefeosebyU.S Offtdall without a pen~sslS_componeat. immunization IS an ethically appropn· 
, · 1lle Inoculations in Sweden were ad- ate tria~-- he said. 

Ur)ited States health officials say the ministered from March 1992 to Ap_ril But Dr Siegler said to avoid all crill· 
studies comply with international 1993 and involved 9.829 Infants, with clsm 11..; be,st approach would be 10 
stanilards on testing with human sub- 2,600 of them in the control group. lnl offer' ii pareDIS interviewed ror the 
Jecl9 and adhere to traditional stand- the Italian trials, in which 15~ In- stud a' chance to get the recommend· 
ards; of medical ethics because_ the !ants received shots from September ed iaccinationa firs. t. and then try to : 
rates of vaccination for pertussis In 1992 through September 1993. the con-
llal)< and Sweden are so low that In• trol group consisted of 10 percent of the Mlroli ihoie who declined. 
rants are no< being denied care they panlc1pan:3. Officials at the N.I.H. said they were 
wout;I normally receive. All subjects are to be followed for sensitive about the ethical aspects of 

TIie ofllclals said that such studies two years after they received the third . U.. overseas vaccine trials and had 
could not be done in the United States inoculation in the series, to see If they their plans approved by ethics panels 
becaise almost all infants are vacci• later contract any diseases, including at the infectious disea:ses institute. 
nateil against whooping cough. Beyond whooping coul!h- which Is paytna for the trials. the 
the constraint or a limited pool of un• Critics or the studies. particularly N.I.H., and by the Food and Drug Ad· 
vacclnated infanlS, conducting such a the one in Iuaty, co, •end that the Na• ministration. 
mal in the United States would not be tional Institutes or lie,alth took advan- ltmewbySpedalPanel 
perraitted because or ethical prohibl· tage of researchers i '>olh country by 
tion~ on large-scale experiments that 1 1yin1 the contracts 10 provisions for 
den)( parlicipant.s an eff~tlve avail• control groups. The European sclel>-

In addition. the Institute established 
a special s1udy group of vaccine ex, 
pens, h'!aded by Dr. Frederick C. Rob­
bins of Case Western Reserve Univer-

able ·treatmenL Pertussis vaccination tists 1nitially opposed thlS requlremenL 
is rttommended by Federal health 
age'1(:ies and the American Academy 
of Pediatrics and Is mandatory in al• 
most all states for admission IO school 

"lbe conctrns of people are under• 
stanilable when you have trials Involv­
ing children." said Dr. AnU-y S. 
Fa~~ director of the National IMlltute 
of Aller1Y and Infectious ~ 
whidJ Is sponsoring the studlet. " But 1, 
we have taken extraordinary care to 
assu,e that these studies are scientifl• 
cally and ethically valid." 

wtlooping cough is a hllhly conta• 
gioua respiratory disease caused by 
the 6acterium Bordetella pertussis. It 
is responsible for a ha.If million deaths 
annually worldwide, primarily among 
mta111s. according to estimates by the 
World Health Organization. 
~re were about 5,500 cases of the 

disease and about a dozen deaths re­
port~ in the Uniced States in 1993, 
compared with a. peak of 265,000 cases 
and almost 7,000 deaths annually in the 
1930ls. before use of the first vaccines 
becl(me widespread In the 1940' s. 

L Loald111 for More Salety 
Tie vaccine. made from whole killed 

pen .. aa organisms, is usually com• 
bine4 with vaccines for diphtheria and 
tetass Into what Is known as the 
D.P.f . Inoculation. Children typically 
get ~r inoculations between the ages 
of 2 iaonlhs and 18 months and a bOOet• 
er sllDt at the aae of 5 or I. 

R.,u in the 1970's that the vaccine 
had t,een linked to seizures. brain dam• h 
age and death in a tiny pr.rcentage of I! 
chil~ren led to concern among some 
parents and health professlonab. Re- 11 
~in& IO calls for a better vaccine. 
dru, companies developed vaccines 
ma~ from pans of the penuaaia bac• 
terium's outer coat and detoXlfled ~ 
chert,icais rrom the organism. Some of r. 
these so-called acellular vaccines, 
whidl appear to cause fewer adverse 
ellects than the old vaccine, have been 
available for several years for ua in ,, 
older child ren. but not infants. 

In1 , the health institutes conduct• 

sity In Cleveland. to monitor all aspects 
TIie N.I.H. Insisted that such control of the trials. 

. groups were s1a11sucaUy essential for { "We reviewed the protocols. das• 
evaluating the effectlvenesa of the new cussed them with the Italians and 
vaccines. Swedes. and were satisfied that 1he 

. Dr. Fauci denied that American offl- programs had been cleared through 
dais ·•ste11,111 rolled" the Itallana into the proper channelS In each country." 
conducting a trial they did not want. said Dr. Robbim, a Nobel laureate and 
Both sides compromlled, he said. former president of the Inslilute of 
agreeing on a smaller control group Medicine, In an interview. "We fell that 
than originally proposed. with the larae number or people in Italy 

" A 10 percent group wu the small- not getting the pertussis vaccine any­
est you could have to aet statlstlcally way, there were no ethical problems 
meaningful results," Dr. Fauci said. with having a placebo group during t.he 
"These conslderationa were mulled course of this trial" 
over extensively and - came away Dr. Daniel Wiltler, professor of med,, 
with a trial that almc11t everyone could cal ethics at the University of Wiscon, 
agree with." he said. " But there will sin In Madison, said the issues raised 
always be some people who will di.- are not uncommon In research involv­
agree with the design of a trial" in& populations that are not gelling 

Disagreement about the ethics of the health care that Is as good as it shou ld 
vaccine trials were dlscllad earlier be. "'Jllere Is no clear answer for me: 
this year In Science a. Government he said. "becaUM both sides have ar 
Report. a science policy publlcatlan ethical ariumenl You as a researchea 
whose editor. Daniel S. Greenberg. c& ' can't be resl)Ollllble for the condition ar 
talned records on the Italian project wh.ich you find your subjects. but yo, 
through the Freedom of lntarmatlan can't be exploitive." 
AcL Dr. Fauci said there are two maio 

The World Health Organization. as etlllcal questions to ask about conduct 
well as the national health aaenctee ot In& forel1111 trials: Are you withhold1n1 
Sweden and Italy, recommend penu. -ethlng beneficial in the 1r1al tha 
sis vaccination. Critlca saytlle naUoaal the subjects would normally get? Ar 
health institutes should not haft le- you g1v1na something you would n0 
nored thae recomraendaUaall bJ • p to subjects In the United S1a1es ? 
slstin& upon havina -,rae .an~w I 1 S "If the answers are 'no' then you·r 
subjects. lalllly okay," he saa . -

The leadlrl( ltallaa crl1il:, Or. 0,-
dolfo. said other waya IO-tae.mc., 
cy of vacclMs withaut..,_,..... 
pants pertuss19 shota CIIIIIII ... .._, 
explored. For ~:a 
searcben could haw • 
children In a small·area · 
vacc-. andobeenell · · ~ ·· 
peniaals In that a.-. 
si milar areas wheft• 
not usec1 

Dr. Fauci and otllS 
pens said the cltildNM 
did not It!( pel'Uallll ~~ 
unduly al risk comr;1p­
because fewer than • ...a. 
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, ,PAlrrY ATrAGKJi!I 
tf CLINTONS' -I 
.;·j,rty. chairman Rev~ 
~~~ · Allegations to Try. to Dufl 
i .:· 'Republicans' Attacki.:: 
t ~ .. ~, .. , .. , .... 
"} . By RICHARD L BERKE 
" • .... 1 .. n.NtwYdTiaa. 

'; CLEVELAND, March 12 -Trying 10 r .. aeOecl the '1are of the WhileWater 
,, · : affair from the White Houte, the chair-

inan of the Democratic Party hanhly 
attacked three Republican Senators tc>­
day, calling them unfit to criticize 
President Clinton becauae of questions 

,: about their own behavior. 
!-- The chairman. David C. Wilhelm, 
,· ·t • auerted at the close of the party's 
· • • .)pring meeting here that It wu "most 
·.'; bizarre" for the Republicans to tum 10 
·. < leaden like Senators Alfonse M. D' A· 
;; _ · iilato of New York. Phil Gramm of 
• ·. Texu and Bob Dole of Kansas in "an t": . obleSSlon with Whitewater." He said, 

1
,~._.. ' 'Their true colors have been showing 

in the past week as they grope for tneir 
mother's milk. wallowing in whatever 
sleaze and mud they can create from 
the Whitewater Investigation." 

Dusting off old allegations about the 
Senators. Mr. Wilhelm enpged in Ille 

.,' . tort of name-calling that he had said 
,,.._ ·w,as standard fare for Republicans . 
;i° "Being attacked on ethics by Al D'A· 
· mato is like being called ugly by a t ·' frog." he said. "Being accused of ethics, 

·. vlolationa by Phil Gramm Is like being 
.. ·.:,; called low by a snake. Being auacked 
f • ;' pa etnlcs by Bob Dole is like being 
ti-.: 'tailed a tall cheat by i.-ia Helmsley." 
.,.., :'' 1be stralel)'of counterattacking is a 
~.'Y aamble for Mr. Wilhelm because it J .: could make the party app,. , be$ieged 
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-·· i I l..:_ • 4l' llo illV1le - ---rv• ~ ·7¥( $ . Ille Pt91!bllcaDI 
": , · · · -n. II a great way to pump up your! . ..,_....,'!. aid Terry Michael. a former 

· •-~ · for the Democratic Nation•·•. ~ who was at the m.ung: 
.. .. tor, "but It r1llca llllllldlng' 
·1-:·· to the Increasing number of 
f'!°~ · no pollsters 1ay have ques-, 
"'. " · Mllllt Whitewater. When _you1 

· IOad defeaatve, people wonder if you 
.... mmedllng to hide.'' ~= D'Amato lost no time in retort• -r · lhat Mr. Wilhelm'• remarks •bout 

,f, ' ' lions of-kickbacks when Mr. D' A· 
,...; ,\uio wu a c:cunty executive ID New 
ri-"Ycirt were "a clelpente attempt by 

r lialltlcal lpln doctors to cllvert attention 
, trlllll the real '-." Larry Neal, a 

.,_;; spc+eman for Senator Gnmm, said, 
-~ ; ;!!:.L,":i"lem that we w ts that the 

r, ~ ' 1 and WIiheim are reluctant to fr?i~~ let tba facta out." Mr. WIiheim had also 
: . ·r. railed allepUonl about a vacauon 
~Ji. home of Mr. Gramm's and campaign! 
C • • , , , contrtbuUOns to Mr. Dole. 
~{.:- Id much u party leaders argued 
ii · .. that the mid-term elec:tJona would not 1· 
•· · ·: be affected by the CUntons' involve­
~- i/· meat' In 'Whitewater, i failed real es-i 
~ J :: ; tate deal In Arltansas years ago, theyl 
· 3/- ; · repeatedly railed the affajr during al 
· 1,-·~ three-day meeting that ended today. 
~- ' And though they said President Clinton 
,;,~ ; . and bis W1fe, Hillary, would ultimately 
l"· · be vtndicated. - party leaden ac-

!- .· llmwledaed prtvacely tbat they were 
't . worried about MW tbe cue might play 

ii'.. out. 
l Vice Presldenl Al Gore, who ad-
..-.. dreaed the ......... OIi frlday r evening. toak a JIIOft cautious ap­
' ;.· proadl than Mr. Wlllellll and other 

,. 

. ,ai,euers here, aewr mentJonlng 
Whitewater except Indirectly, when he 
cr1tlclzed "the poUllca of neptivism." 

WlllteltelaelllllnNd 
Party members were particularly 

proteet!Ye lhlt weellend of Mn. Clin-
~- • tan, and 10me uf19d her 10 be more 

: , . ·. agresslve in spealllng out about her 
. ;t. '·,. role In Whitewater. Today, Mr. Wil-

f 
.. :! • helm's biggest applauae came not 

·1, when be took on the Senators but when 
'.. he defended the First Lady. . 

., ·.,, , "Hillary Clinton, In particular, Is a· ;if .hup threat to the Republican Party," 
~1 .'; . he laid. "She Is a symbol of what ls 
tG-:'t' pat about our pany. They can't stand 
.• r .. ". ber-, and that's wby they're on· 

~
. the attack." ; 

' ·, · Indeed. the - popular handouts 
#.• ' here were llidters declaring. "Don't 
~~ 'Pillory Hillary," at.ickers passed DUI by 
~ .. Lynn C\ltler, wl)O ha1 Jong been proml-
~ : .: . .-t In Democratic Party circles. Say­
' . !QI that Mrs. Clinton had unfairly tak-
1 · en the bnmt of criticism for White­
I • , water, M1. Cutler spoke of the First 

· r" · Lady's backiround and 1aid, "It's not 
like Ille was a matzo ball before she 
became First Lady." She said it was 

· time for Mrs. Clinton to go public in 
. . defending herself . 

i:-• :.. White House officials said they werel r exploring ways to have the Clintons 
' explain their side of the Whitewater 

cue. They considered haVing both of 
them appear on a network broadcast, 

• ;'- thla week but decided Instead to have! 
,:~ Mrs. Clinton grant Interviews today to 
1.- . the majer new, magazines. 
7 . •· For now, Mr. Wilhelm is the princi­
f' ·' • pal defender of the Clintons, and he 
~.-.:1. · repeatedly accused Republicans of 
'4.:J Ina -.ned by Whitewater. But it 
~t ,_: .-Mr. Wilhelm who tallted about the 
1W • • affair all weekend. 1' -~ , 
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