Whitewater:

By ELLEN DEBENPORT
Thess Poimicel Edinos

All anyone knows for sure about
Whitewnter is that Bill and Hillary Clin
ton bouzht some land with a friend i
1978 anx' say they lost money.

The deal became compllcalcd
because their friend, James McDougal,
owoed a savings and loan that col-
lapsed, ke so many in the 1980s.

Investigators have plenty of suspi-
cuns about the way McDougal handled
S&L money. And they want to know
whether Clinton benefited sonow.

That's the simple part.

'o\']mhasmadr Whitewaler seem so
smister is the furious outcry from the
White House, the night-ous indignation
and whining whenever questions are
asked, the mysterious files and secret
meetings, as if the Chntons had some-

What's it all about?

Analysis
B Why should you care about
Whitewater? 184
B Prolies of all the players involved
n the scandal. 13A

thing awful to hide.

For months, the president wouldn't
release documents and wouldn't agree
to a special investigator. Clinton not
only refused to explain Whitewater bul
left his spokespeople clueless, unable to

Democrats dared not rush to his side.
Thev didn"t know what was under this
ruck Sall don't

To date, Chinton has not formally been
accused of any crminal act, any ethical
breach, any wrongdoing ievelviog
Whitewaler. And that's what he keeps

saying. “l haven't done anything

Neor has Hillary, he adds.

They talk as if Whitewater were a ter-
rible nuisance that diverts them from
saving the world.

But Clinton's character is i doubt
agdin Ainericans remember time afier
time when the truth had to be dragged
out of ham — about avoiding the Viet-
nani draft, for example. Chnton is not
known for candor when he’s comered.
1bis reflex is to stonewall

Since Christmas, however, Clinton
has turned over files to investigators,
mnaking sure they remained sealed from
the public, and has agreed W a spedial
counsel

Last week, he answered some ques
tions about Whitewater and urged

Please see WNITEWATER 13A

back in Little Rock It
couid damags his
presidency.
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small towas,

In 1982, WicDougal bought a
tiny savings ind loin, Madisoa
Guaranty, in rural east Arkaosaa
The next year he opeaed a lxranch
n Little Rock. and the baom was
o,

MecDougal lecame a high rroller,
wheeling arcund town i a baby
blue Beptley. Susas McDouga)
marketed the S&L and develop-

ters’ money from his S&L to keep
Whitewater 1flost. He says be
didn"t.

They alsc want to know
er McDougal funmeled S&L money
to his political cronies, ndm%
Clintos. Te be sure, McDow

Cimtoa

t

For his 1984 campasgn,
hﬁmdSSﬂJm@ﬂm:;m
er at the S&L to help Clinton pay 2t

L They & $30,000. Bmt
MeOougal savs he never Gvested

5&1 funds to Clinton.

“Wiry should | ‘divert’ ® when |
wwned the controllmg mterest (m
Madisoa Guaranty) and 1 could
roerely have walked hack a0d sad
to one af the bookkeepers to write
me a check and mark # 'bonea?
bf:llold the Rzshingrom Pust last

When the feds finally threw
McDougsl oat of the S&L o 1936,
he had 2 stroke and was jcmpital-
izad as 3 manic depresmve, He
recovered n ume !0 stand trial for
h:;k traud in 1990 and was acquil-
[

Meantime, the government
shut down Madisoa Guaranty for
good in 1989 at a loss tO taspayers
of $47 millon.
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17's. Nusshaom (urned awer the
0 the Clnlon’s peraanal lawyer.
There has been po evidence
at Foster's death wm related to
whitewater, [t wam't an waoe at
the nme. The U.S. Park Polce,
who invesugated the death, say no
ons they erviewsed mentionsd
Whitewater.

Aod yet . ..

The sodden death, ‘The myste-
nous file. Did Foster ‘oresee the
pobtical eruption? Hiz death has
beccme pan of the Whitewater
mystery.

The RTC came isack un Oct. 8,

The most damaging part of
Whitewater s0 far B the White
House's banding of it

Even befare the Oct. 2 request
{ce 2 crimunal investigacion, the
White House was keeping tabs on
the 2TC's investigation of Madison
GGear ¢ Wiote He  amdes
with afficale of the Tr ¥ De-
2an :, which oversees RTC, in-
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t sucd qoetims come ;
from the White Haum, it coud be | . 1ecamme wark ia the na-
(mmstreed = | QEpER. tion's Capitol will come 102

y halt ot it is settied.

tiossbaum, the top White 3
House hwyer, was iwwilved in ® Becanse if Clintoc broke
thyee sach omwtings. Thrme out irwe ar cut ethical caraers
tides were hiabhing showt anche | beckis Lirtie Rock, it could
phose and is the ballways toa. dsmage kis jresrrncy

Momsberors took the 08 far i a {fecause Hillry Rod-
e Jost tis job March 5. :m hcg

"Three of 10 people & oived in er.
those gahfosts — the Wlitewnter She handled the conple's -
10 — apeared Thurwbry befarea | 1= o nd the lawyers
pand Ty in Washington, (thers | Dvotvedare ber frieads.
were granted posfprnemests. ® Becanee it's 2 chance t0

No coe jovoived in tle mest- see 1op officiale i ictioo a3
ings has saggemed that e White they mvestqate the matter
House tried to aop the i restige- o raspand (o ioquiries.
tion or to convimce the RYC or han iis on tisplay. Po-
Jfaatice to back off. Eves g0, the ceputations could be
subject of a (viminal iove tigation made (x destroyed. Elec-
m't mppoeed 10 kpow .bhead of tians are coming up in the
time, fall

It’s still not dear wha: Clinton # Becanse even i White-
s e he. ik ootz et AR

Clioton says he dids't kmow ng. it'sa to
ibout the :ou,:.in‘l betveen his | wockingsof the press and of
oren staff and the Tressan nhquqnhnglm.
ment, IMack Mclarty, the bes the (2scination af 2
chief of says his dfice ar-  UERWTECh
ranged one | mg.
lha: MR.I%"”mhaf:‘lm
about s ac l- -

2l wventigation of Madiew Guar-

anty before it was made O &, but m ol.,v.ous
he did beur about it befae it be- mesﬂons
~are

Then there’s the shreiding Theee of the ob-
e At e Rose Law Firmim Lire Wi b Lo
varked with Viecest Fostar sad | o0 Whitswater: ]
@thers aow i the admin » Did deposilors” ey
lhﬂ-"v-! from Madison | bt
o chred g box of ﬂ#lb- Sll.lhplidwl!C&-
[fuszxry, aftey ithe spacial jwramcs- irn's CXTERED u
or emif be -eemid -re-in w0, did (be know it?
Foster's desth. ‘Thay aiid » Wae .

Gdn’t see exything nhost 'Fhilewe- deposstors De-
E" v the Rose Srm bas dnznd] toikeep the
leen 0 3 whrodding sres smoe " dxd the
Chiaton smcmncnd e wouid rom for ‘g}_‘:ﬁf;‘,’
e r . | , DM Makin o

""" > 7 C S&L, re-

Jze,pm-uu of the tresh, L.“_' i N

w P vhile Clinton was governor?
was elected. shredd ed bomes m:",'“)'m‘“‘"'“
of fles bedmging (o Hillas y Clinton Whisrwater Dev
.ummmm{-m . SWJWM»W
agtan — Foster, 'mhl.lnﬂ < e AT
and Wi H. Kesmedy 1 | ?‘“'U S Viairat

mm mllﬁ@?
Far & Whst was in the fles

w'-"tm“m',n Fl:::ﬂulh:kueu'

e e e v | 8 What'sin 10baxms ol
nesses (or the {aremreadie fotwre. doawments that Clintoa
Re will have grand jries . warking taroed over to the specal
m Litle Rock and Wesbhirgptom. * comnael?

The Repbboade i Canpam » Did White House and
have foand a way to zir tthis, Wwo. Treasmry staff viclate a0y
Twice a year, the House Banking | laws or ethics rales by
Camminee has ¢ heying iosevee - mmmu.m:n
the SAL ballovt. and Regpoblicans invesnigation’ Did
bope to turn the March 244 hearing Clntan know eboat the
5t0 3 fuldlown Thtewxtow mven- talka? Did he secretly ocder
tigabon them” ;

They bave abready cxmmnd 40 & When did Clinton find
i ey a1t oo | o e
starting with jemes p et

Fiske. meanwhile, : :
mwtt do whal 00 proessTI W
story [4 part the pprendest
ofthe Un:  States underr aath
start asiing QuEstEER.

=» Did Viocent Foster real-,
ty hill himeett? Why? And if,
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JThe GOP needs to restrain itself

Tim tamptntlon ls understandable, but suc-
cinmbing to it s dangerous.

Republicans in Congress, encouraged by the
alght of Bill Clinton in political trouble, would
dearly love, to hold televised congressional

ngs info'what has become known &s the
itewater'scandal. From their viewpoint, the- -

deliclous task of slowly rossting Clinton would
He one of the few fringe benefits of having a
Democrat in the' White House.

| The time. for that may come. But at the',
moment it'8 a bad idea, mainly because it.

would endmgur the ongoing investigation into
;. by’!independent counsel Rom

| Fiske has ‘pleaded " with congmaional
Republicans to avold hearings, &t least tempo-

rarily, warning that they “would pose a  severe .

risk to the integrity of our investigation.”

. House Republicans so far aren't buying that
argoment, but they may not have the polltical
clout to demand hearings. Senate Republicans,

on the other hand, probably could force hear-
ings if they pushed hard enough, but 1o their -

. credit they are glving [iske's pless conslder-
able weight.

i Impressed perhaps by the speed and nggres-
glveness' demonstrated by Fiske, Republican
senators have agreed not to push for hearings
untll at Jeast June 1. By then, Fiske may have
concluded his probe into allegedly improper
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‘contacts between oﬂ’iclals at the Whlta House
and officials in the Treasury Department han-
dling the Whitewater probe. _

At that point, Fiske hns said, he would have
no preblem with congressional hearings into
that part of the scandal. .
Those contacts between the Clinton Whlte,
House and supposedly independent regulatory °.
ngencics aro probably the most appropriate. -
areas for congressional concern. They invalve
Clinton’s mctivitles after he became president,
including allegations that he or his aides mis-
used the power of his office.

However, Fiske has warned that the rest of -
his investigetion, going all the way back to the
mid 808, won’t be completed for months. He
strongly cbjects to any congressional {nterfer.

‘ence Into that part of his work, and that's

understandeble. It is probably the most sensi- °
tive part of his probe, because of the many wit-
nesses and documents involved. By its nature,
it is also the area most likely to produce crimi-

nal charges, althongh at this point such talk is

pure conjecture,

1f there was illegal activity, if a cover-up has
been attempted, there is every reason to expect
that Fiske will find it.

At that point, Republicans would ba served
the feast of roast Clinton that hins already sst
their saliva flowing.

Until then, they need to restrain thern&elves.
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WHITEWATER CASE

New charges hurled at White House

GOP lawmaker claims S&L i investigators were gagged 3

ulia Malone
Andrew Mollison
WASHINGTCN BUREAL

Woashington ‘— Rep. Jim
Leach (R-Towa) lobbed another

that was owned by te

Clintons in the 1980s. The RTC is
whether a fed-

eral Small i

In piher developments:

»The Treasury Department
troed over abont 3,700 of
documents to Fiske, W
more zdmipistration officials

- prepared to testify before a fed-

arn!grmdjurynex‘:weﬁ_
> Senete Republican leader
Bob Dol= said Clinton should

eral Webster Hubbell and Depu-

tonal Paper, which sold the
property to Whitewater and later
tock the land back in the fore-

Seven -COoSTIE

from 1573tu 1992, didn't know
about the porchase of the Lor-

— Associar Attorney Gen- |

tyhumry&cm'ymu:-_

mahou:thsmmr

mdlSSIU,UOGmd,s:nmqamr

the company and 2 related frm.
Clinton’s business associates re-
ceived 5248,000 from land and
timber sales ot Lorance, but the

gag meomey was never collected from

them in the foreclesure, and it is

not known how it wes speat
Fiske has subpoenaed rec-

ordsof.htmﬂe!gm&md

,amﬂngm&:lcao.

lizrdi, 2 spokesman for Interna-

ance Heights .lind, 12, mﬂﬁ
somheast of Littie Rock in: a
sparsely populated area of pine
forest. Bt Fiske apparentiy-has-
madedmmamrpmufustn-
vestigation. .o gt
Dnrnmsamcncnmﬂ:m:d
0 this artide
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EDITORIALS

Risking Yeltsin's wrath

Whatever his other {zuits, Richard Nix-
o1 has unquestioned foreign policy exper-
tise, and his relationship with the former
Soviet Union is zs extensive as any Ameri-
can's. Nixon shouldr't have been surprised,
then, when Russian President Boris Yeltsin
reacted angrily te his mesting in Moscow
with former Vice President Alexander Rut-
skoi, the leader of the bloody effort to
overthrow Yeltsin's government ias! Octo-
ber.

Nixon has used past quasi-official visits
to Moscow and Beyjing tc help rehabiiitate
his post-Watergate image in this country.
Now he has a saivage job tn do in Russiz,
too. More seriously, the former president’s
diplomatic indelicacy points up the much
broader and more treacherous taszk facing
President Clinton as he attempts to main-
tain appropriate relations with Yeltsin and
his Russian cpponents.

Yeltsin's overreaction to Nixon's mus-
step was almost comicsl, but Russia's cur-
rent political crisis i1s deadly serious., With
Yeitsin's personal power steacily weaken-
ing and the future of Russia’s democratic
and free-market reforms seriously in doubt,
aur government must mamtair. a delicate
balance. Support for Yeitsin’s democratic
government should remair steadfast, but
we also should make every effort to main-
tain respectful contact with a dbroad spec-
trum of Yeltsin's philosaphical adversarizss,
even at the risk of incurring Yeitein'
wrath.

Our outrsach to Russian pohitizal fac-
tians should have its limits. We shcaldn’s
write off every conservative Russian na-

tionaliat whose world view fails to fit pre-
cisely with ours, but we need not assogiate
with unsrahie racists such as Viacimir Zhiri-
novsky. Simiiarly, var efforts tc build rela-
tions with Yeitsin's political opponents need
not extena to those, such as Rutskol, who
have attempted to subvert democracy
through vioience
There is 2 pmint at which broad contac”
with Russia’s political oppesition has the
effect of erndirg the Yeltsi government's
authority. Since the Soviet Unicn began to
crumbie, thougs, Washington has rended to
err in the opposite direction, piacing 1on
much reliance on the fate of an individua:
leader it wasn't that long 7go, remeimnber,
that our government stakes all its chips on
Mikhail Gorbachev — and caricatured Ye't-
sin as an nteier2hle bulfoon in the pro-ess.
The politica. imperative of our coexis-
tence with Russia’s nuclear superpower
transcends the fa"e of any particular person
— o7 any particular system of governmest.
And because Russia has vet to estabish a
s, the Ciintor:
but lo spread

.

strat’on Fas no choice
:tion aczordingly.

That may not alwars piease President
Yeitsin — and wher President Clinton
earns Yeltzin's wrath, the ramifications can
be far more serious than the saud Nixon
recerved this week.

in the lonz run, though, attemplng (o
esiablish that ricky balznce among Rus
siz's comipetisg political ferces scrves
Ameri-er. interests far better than biind
faith i Yelizin’e futore
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Attacks on

Mss. Clinton Mrs

called sexist

By Anne Reifenberg
and Kathy Lewis
Waskinglon Bureds of The Daliss Moining News

WASHINGTON — While Hil-
lary Rodhem Clinton 100k her
lumps in the Whitewater affair
in consplcuous silence thls
week, her defenders tested a
strategy: Suggest her attackers
are sexists,

Women's rights leaders,
Democratic Party insiders and
White House aldes questioned'
the motlves of thope aiming
broadeldas at the first lady.
Most avolded using the epithat
Itsell, but Democratic consul-
lant Ann Lewis charged flatly
thet what's bebind the erid-
cism Is “sexist crap.”

"“The flood of resentment
and flnger-pointing I'm seeing
Ross way beyond ‘just poll-
tics,"™ My, Lawis sald. “White-
watar, because Hillery Clinton
way Involved In i1, is Blving
people for whom the ides of a
powserful women is threatening
& chance to spesk out In ways
that weren't practical bafore,
They're tripping over sach oth.
Plasss sea MRS, on Page 17A,

Contlmued from Page 14
wl b ke her oo
ip ibe fovriront ol
the Wigweler Diimkoreg scall m
e s Lhad thep gloednily barus no
s Chabou becsns of bt gender
o1 bel role s & preceden) setilng
pesdeatinl 1 nze
eml snalfns alxo di

mua sech los Sherrr Bebuch
Jelle. @ poiiical murme profesmos
ol the Claiemont Graduatn School,
Lol eme wumen e buo quick 1o
Try TwRam

W Uy to thiak U'm o3 goud 3
femmist m anpose bt | dok
we've got do get over vha M belle
=id

Mrs Chinton's suschers sud de
Primlers ane bath solering wnchart
ed perrliony. srurding v Ms. Jefie
wnd siliat nnblyne

“Mer oo wminol fguie in the
leimery o Tiwat indues " sakd nowipnt
Siepben llems of (e monpsitisen
Brooklsgs Ini bt Polilcs s s
ey cufibroal busoss, But hecr
your paliticn upponent s & vomeu
sd & mather snd & wile.  lin
sramge e pubilc official sl hag-
Pend o b dhe pracident’s spease.”

in she M

wilh whom rhe Ulinions bad
formed 1be Whitcwater Develop
enral Dunp

B wa hay 003 law TiFm partoer,
Drpuly Whitt House [ounsel Via-
reni Fuster, whe commited ruicds
last somouy amd Lot Whiewsiar
docymnty belund e be offlon
And it s bor good friemd amd
meatcn, Betnard Masbesm, whe
wl (roed 10 Tesgs s Whine Hous
wouner]

Mow, wuls » sprcaal covasel in-
venigaiing. Whitewsber la the pull)-
lcal wmue of 1be day.

Rep Newi Ginglics of Ceorgla,
ihe Douss Mipal whip mid
M Cliotor wosld find N ‘dimme.
Ing” W be given wpechal irewtment
Brciuse shae b lrs by,

Hea defendury paiive she i be-
lmg met npon Wb Figer not bcaue
ol Whitewsier, bor becouse of Re-
publicans resewiment of bet w4
ity women sod els disiihe ol
hect lralils care rodoria plan

“She'l betn persciully atterkid
by fhe wme paople Commilied Tu
Biilimg hoalidare reform” Sen
2oy Rochadoller, DW Ve, mid so
the Famata floor “When Elssnod

matac,

Eliotom b5 m ceniral o figuoe an ber
wsbond

She wat & pattncr in the Linle
Hiock lww firm Lhat deletded & fas)
Ing savings and losa before s state
regulsed appointed by her hns
bond. the governm The tpwde
lunel Wardll wos nwird by & man

wam ln (e While lHouse
she wun stiached, foo -~ must voukls
sivaely when she champlusesd s
antifpurhung MIL .. Mow 8 rew
generstun af wif appouiied judges
wahic b besr dwwn dhiin fl3 tndp
itk

me ol B Chalon's modies
30u%, from Maribe Warlonglon on,

o e -

Clinton’s allies call White

Hillary Rodham Clintes . . .
Republican eritics they
Whirewater contreversy
ol ot ihe iden that they
gleelully focus on M. Clln-
tol because of her gender
eiiped sttack Bt oo ather firm
bedy muved Inio the Whike bouse
with & law degree Mo othes wes
appoitted t hoad 8 bigh pratile aiw
metlie poilcy task hes, shd io oty
# rarned mote money hen bee
husbucd twlose comlug 16 the ampl:
ni

Welcome (o e brave new
would ol the twovcaresr pulitcal
fyeuity,” My Jetde said. “Tits 13 real
A7 wew terpdhary *

Somes of Mri Cliston's dedendery
Malleve her detractors are welng the

Mt Glagrich's press secretary,
Toay Blakley, seid whan Repebil
cans are dolng & “furt L opposs”
— ool giving her “special ftavors
It becsise she s Lbe wife of 1he

Patricla Iraland, preatdest of ihe
Matons! Degealustion for Wemen,

Ose Republican. Sea. Allonw
1Y Acuana of New York, quipped on &
Frownt vl to Albsay, “Howsrd
Babavr. | tbiak, avhed Uus right ques
ke dagn of Walecgaie,
nod 1 Bate with & Nnle &
ol » iwist: Wit did tbe president
koaw. smd when did MUary el
b

Anuther GOP flyure, lorme me
dis Avatagist Roges Afles, now pres
ieni of UNBCTV muntionrd dar-
1op o radlo merviow that of three
fellow lawyers Mra  Cliolon
hrought with ber o Weshingieo,
one I8 undet snvesiigaiion by a

water at

o e e Virh s M e a #ede e -
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“The flood of
reseniiment and
fingerpointing I'm
secing goes way beyond
"Just polities.”
— Ann Lewis,
Democratic consultant

tack sexist

s grader peairal Yoo cand rum
awar and wmy, Tm jost » girl I'm
Jun » gk ALy e baltg @ean o me
Becanss Mmoa gl

Mrr Cluvsen hereell has nii com
mruied an the question o geoder
basnd crinckims — and has hed (01
tle 1o say sbout Whilewsier:

Mei amly revent remscks come
Troes an imwewview wils the datsiin

magazing Eily
o so emcerpl Tefeased by (e
. #bs complelned that

grand Jury, 2 resign
“ecd omes desd ] wouldnl ssad
Tow clote o bar™

M ireland cied an Arisena R
abir political CArioon i s enam
Mo uf the way she medis ars using
Phitrwanr w2 way ol sbotaging

bealth care™ amd bringiog Mre
Chmban do

bar mci:
#gree (hat Mry. Cliotea can’t bape
© mcaps scTutioy on Whitewster,
of o any polition) matter o which
shi s fuvalved

And Naney Reagens Format
[FTem sacratary, Shells T
fLret ady i “gotting what she sahed
for — and thet 18 4o ba taken sl
puslp.”

"She has bacoma & polithcal [ly:
use. She beought it on bersel! So
the bas to wand up and taks R
My Tute mid. “Pullilcn st that leval

“people who bava s different palin
<4l agrads or bave ansther jerwm
# sud lbabelil fmapon fo: sfteck:
log  w8” wera  bebind &
“mellitgeoized well hasoced ol
tempt o underming oy husband
sad by sxisnmon movelf

The president conltooied the
criuchem fwes chrec Al 8 lev
Wrh posading raws coalecence, he
declaned thal Ler “mogal oo s
g s anybody'nin thii coun

SUIL even some Dwmocrem pod
=ORR'S lesders have beguo ques
toalng Mre Clinion's iow profile

Sa. Bab Grabam of Flacida, wiro
beads (he Democrsilc Senatorial
Campaign Cnmm ities, celled an her
tn abywer qusitions publicly aod
Lol take waduse sdvamtege of bas
- e prsmldent s wile
VI ste were annthet person un
relaled io the meriden), who hed
werved o the tme positions —
basinew, Jagel represenitation -
#he would be 8 hgitimate Nguve |or
qeetioming,” be inld Knght Badder
HNewapapers

Thare hae bern tpeculstiog that
Min Cliers sod ber bushand will
maki & joig] appearsnce, perbagn
o8 & leleviden pews show. 10 dis
cuw Lhe % bltgwater conusreiny

et am alde fo Mre Clinion sald he

Knew of o sch plans

1 dom Y think she sboold Bubd o
Pprem coolercace.” MWeal Latdmoir
wid “Tdon® think cl's proper lor
Nirvt bady of the Unived Sates 14
Beld @ pross cunfeience lon s
togicl The precidant bus alresdr
Anrwerel iL¢ questioun and be has
maled ke stull G0 be Jocthonealing

“ls there @ reamn for hes du he
By libe evetyone elae polie s

whunli Dve rilbcwluus *

Y



ml o ek SRR

e

DALLAS MORNING NEWS

Lawmaker
slams RTC
on Madison

Agency chief denies
investigators ‘gagged’

By Richard Whittle
Washingion Boreay of The Dulles Moraing News

WASHINGTON — A leading
House Republican charged Fri-
day that federal regulstors in-
vestigating an Arkansas thrift
involved in the Whitewster af-
fair were “belng gagged and
posalbly coerced” by supsriors.

Rep. Jim Leach of lowa,
renking Republican on the
House Banking Committee,
made the accusation about the
Resolution Trust Corp., in  Jet-
tar to special counsel Robert B.
Fisha Jr.

RTC Washington oifice
spokesman Mike Polwider said
the letter was “tbe first, I've
heard of Mr. Leach's concerns.
If he would bring specific de-
tails of his concerns to our at-
teption, we'd be happy to look
Into it.”

The Lesch letter took Mr.
Fiske to ask for opposing Re-
publican demands for congres-
slone! bearings on Whitewater
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Wh'te F o se

'should focus

on basics

It is ¢ecasionally nated that
one of the first acts of the Clin-
ton White House was to bus 2
group of high-level appoiniees
to Camp David and hold a
s uehy-feely encounter session.
,- In a brave act thar may have

sugured future divergences,
RICHARD TrEnur'_r Secretary Lloyf‘.l Bent:
sen chose to go to bed instead.

Tke above recollection only
reinforces the sense that the curremt sdministra.
tion syuffers from a Big Chill complex — after the
19805 movie 2bout & reunion of near micddleaged
{riends remembering the good old 1960s.

Indeed. many of the president’s key goveramen.
1al appointments, both inside and outside the White
House, have been based on friendships forged or
sclidified in the era of Woodstock.

Many of the challenges facing Mr. Clinton today
are ntither in his stars nor in his personnel. They
have to do with his own willingness to gt to the
| bottom of the Whitewater situation. But to the

extent that personne; problems are an issue, ke has

done well to bring in an old hand like 7€-yearcld

Lloyd Cutler as his new temperary counsel. But he
+ theuld also turn to Mr. Bentsen hi e,
I Quite likely, the oldest member of the kabinet might

advise the president to at long last say good.bye to
[ the touchy-feeliness of the 1960s,

The Clinton White House is a place that longs to

‘ be friendly and secure, In the comments of aides
and former aides. the theme of trying to run the
place like a cozy litle law firm keeps poppirg up.

The problem is, iz a place where o much of the

public trust reposes, avoiding a sense of formatity

of gravilas, is dangerous for appoiniees and the

Bation alike.

This is oot to say that outright incompetence is

- NOT an f55ue in some instances. Such is the case with
the soon to be departing Bernard Nussbaum. the

White House counsel now being replaced by Mr.

Cutler. If given the chance, one fears, he might have

OK'd Hannita! Lector at head of the Food and Drug

Administration.

Then there is the case of Mr. Clinton's one-time
rosmmate a1 Georgetown University, Roger Altman.
In bis additiona! role as acting head of the Resolu-
uon Trust Corp., Mr. Altman met witk White House
senior stalfers to brief them oa developments per-
taining to the RTC's plans in the Whitewater case
Tte upshort of that is that Mr. Clinton must now con-
tend with the lact thatr Sccretary Bentsen, Mr.
Aliman’s immediate boss, has called for an erhics
invertigation into the meetings.

Now, it's cne thing for Republicans liks Bab Dole,
Al D'Amato or Newt Gingrich to call for investiga-
tions. (PBS commentator Mark Shields warned that
if Sen. D'Amato continued 10 take the high ethieal
grovnd in the Whitewater controversy, he could be
subject to nose bleeds.) But for the mo .
guished member of the president's own dabinet 1o
22 so iz both embarrassing and politically
damaging.

Over at the Department of Justice the presence of
Webster Hubkell as the No. 3 person there makes
him @ direct link to Mr. and Mrs. Clinton, with
whom Mr. Hubbell once worked at the Rase Law
Firm in Little Rock. Such a relationship can only
serve to inhibit the attorney general Sull, when

| Janet Reno does assert herself, she chooses to be
| sttorney general for social work or the chief
i inspector for root causcs.

1 Regardless of the failings of other high-level oili.
|

|

ESTRADA

cials in the sdministration, the consequences of
White House chiel of stall Mack McLarty's failure 1o
perferm may be the most seriows, He has failad to
vring <iscipling 1o the eperation, He har besn

unable to instill the combinatio

and respect that iz organiza
tion a8 impol as the White House
staff. and the fabinet itsall

il the disarray in the White House 13 to
be brought under control, & new message
. will have to filter down from the top.
Administration personnel must at long
last grow up and get down to basics. They
must focus on purauing the mission of
their particular bailiwick. They must
understand that they are something less
than God's gift to governance At that
peint, the administration’s standing in
the public eye may begin to improve.

Ruckard Estrada is an associare editor
! of The Dailas Morning News editcrial
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The question of character

Do we
resuly kow
the real Bull
Ciaton yet!
Ife surely
one of the
mont rinble
ol presi-
dents. The
presideat
can be seen
talking earpestly and imowledge
ably just abour everywhere you
turn. One night he's on Larry
Fiog Live one night he's got Ted
Koppel on Alr Forcs One wilh
aim. saother night he'v on Wash-
inglon Week in Raview waying
good-bye 10 (De retring moders-
tor, Paul Duke. Has Mr. Clinton
done » guest spot on Rosesnne
yet? He somelimes scems more
ubiquitons than the Men's Wear
Nouse salermon.

But for all this exposure, I'm
not sure we know what Bl Clin-
\on is really Lke = yet, If you
have seen The Wer Room, the
clever documentary about the
Clinton presidentisli campaign,
you'll udderstand better how
political spinmasters like James
Carville sad George Stephanspoy-
loud help control the presidential
image. Wa what we saw in the
1992 campaign what we goti Yes
and no.

TEe personality and character
ol the man from Hope are surely
gCrmane a9 the nstion o trying to
understand what 1z at the bottom
of the Whilewaler controversy, i
anything. As the temporary White
House counsel, Lloyd Catler, tell
ingly put it last week mx e was
troughi in to sbore up the White
House legal froot, “Trust s the
coln of the resim ™ The president
may get his legal power from Lhe
Copstitution. but he gels hia
meoral authority from the trust of
the American people.

Polls now show & growing
oumber of people believe the
pregident may bave done some
thing unethicsl if nar Megal in
the Wadiwnn Savinga and
Loan/Whitewater invemment. Are
here past clues Lo Mr. Clinton's
character that mry loak different
io light of the Whitewater allega-
tions of i{nsider
wheellog-anddealing?

* Certainly Bill Clinton i1
exceptionally mtelligent. Steries
wbound of his grasp of compli-
cuted polley iuues and bow he
gives flawless presentations of
material he has only read ia &
glance. When the new editor of
the N-'ev Yarl Times crossword

M, cl:inlm likes 10 do crossword
uﬁu. be prepared lt»dli?“
¢ challenge. Mr. Clinton

med it parincaly o six nlmilu.
54 seconds, while taking an
urgent phona catl.

Yel could it be that somecns
wih goeh a (acile intellect may
feal that he can finesss his way
out of diffieyities with his brains
and charm!

« Bill Clinton ix a man of great
appetites. When he invited net-
work TV snchen corrmpondants
in for = lunch chat, they cams
pway sstounded tuat he ate sil
three of the meat cholees offered
rather than selecting one. "He ate
everything but the drapes’ sald
NBC3Tom Brokaw.

Among the forcinanung detalls
in the accounts of féur Arkansas
alate trooperd Wis that while gov-
ernor, Mr. Cliften would gulp
down an apple core and all and
swallow a baked poisto in three
big bites.

Could 1t be that this |s & man
waa fiternliv feeds Wiy anoetites

himself?

« President Clinton ia an emo-
tionally lablle maa, According to
a Wall Street Journal acesuat
even scasoned political handier
David Gergen was shocked when
he witnessed a Clinton flemper
satram an Air Force One Last
June, Time magezipe poted that
when the president ¢ned at the
introducten of Supreme Court
romince Ruth Bader Clasburg, it
wazmn't the {irst time, The mags-
zine lurted 11 news accounts when
Mr. Clinton cried vasibly at public
events, such a1 when listening fo
hymny. inwoducing frlends or
kugging 2 srime vienm. The Hous
ton Chromcle reporied Jaf 17,
1593, '.. .the president-elect
deseribed the lsst days in bis
hame state s an emotional roller
coaster Tide. At tumes, be said, he
was overcome with tears for mo
apparent reasom. .."

Of course. there fr nothing
wrong Witk ventng mcam end
being emotionally open. One of
the things many people like about
Mr. Clinton ir that he scerms
huyman. He is 2 man of large eme-
tons, but perhaps in fesd of
selfcontrol.

+ Bill Clinton often eites
former Presidenl Johm F.
Kennedy as a role model. He met
with suthor Richard Reeves last
year to discuss his new dook. Pres
idear Keoaedy. When asked what
1he prendent said abeut the study
in presidential power Mf, Reeves
recalied that Mr. Clinton d

named Paula Jones corrodorated
he troopery’ atory that while gov-
ersor, Ms, Clinton had troopers
wmvite her 1o & hoel room where
ihe governor made sexual savane-
es. The White Hovse sald her slory
was “just not trye.

+ Justice Deparumenl ncmiaee
Lani Gulnler recalled recenly in
s New York Times Msgazine aril
cle that when Mr. Clinton grested
several new nominees 3t the
White Hoeuse, he reminisced
fondly abouwt am old friend from
Arkansas by saying, “Thal was
when | hed a real life” Whea
epeaking in February to an sudic
ence of A9y workers, he evoked
the sume oostslgls when he suid
‘When | wes & younger man and
had a life, 1 owned an El Camino
plekup. It was & real sort of South-
ern deal. 1 bad Astrorurf in the
back, You don't want to know
why, but [ did.”

Is this » mature n who
understands thst his role as
Jeader of the most powerful coun-
tre t3 hix “resl Life” — and that
public allusions to youlhiul pro-
miscuity are unbeceming the dig-
ity of the office!

Which briags us back to the
isrues of judgment and charscter.
While these examples are admite
tedly selective, they were selected
precizely because they raise ques
tons of maturity and credibility.
As The Ecopomist pointed out,
back tn 1992 Americans lorguve
\tr Clinton his weaknesses of

faseinsied with Mr, Kenpedrs
ability to conceal bls serious phys
{cal problema from the public and
asked several questions about it
Mr. Recves said Se was struck by
Mr. Clintoa's interest since Mr.

+Clinton refused during the pren-
dentinl campMpga 15 relesse his
own medical regsrds.

The Clintea cempeign did
finally relemse ¢ statement from
hls physician that Be was o good
bealth But thal leaves the public
n wnnder abrnt hin relngtance 1o
relends delails abeut Biy pam
Bealth

+ Bill Clnwon got the nick-
name “Slick Willie™ while in
Arkansas for bis ability to maneu-
ver out of dilticuldes. Mr. Cllaton
labeled Gennifer Flowers' claim
that they had e affair a9 “trash
for cash * But be ¢id not deny that
a tape recording of thelr eozy tels-
phone conversstion wis gennine
and Indeed had to apologize to
Gov. Marlo Cuome for unflatter
ing remarks on the taps. Trad-
scripts of the Lepe show Mr. Clin
fea wondericg if be will be
~blown out of the watar® by stories
about their relationship. He asks
Mz, Flowers how sha Likes holdiag
his futare in his hands. He s
that if the women who are named
demy It “you've got Do problem”
He also raya t2at i anyone maks
herif she talked to bim about get-
tng & state job that she “can say
ne.*

When four state iroopars
offercd new details about exirs-
marital affuirs Ip interviews with
e American Spectater, Mr. Clia-
ton deciined to disouas 1Be claime
last December and an aide sald
they were ‘ridiculous” But the
Los Angeles Times corroborated
some of the president-elect’s con-
wets with women through phone
racards. And in February u
former ATFASIAS atate employe

EDITORIAL
ROUNDUP

he rep
vigor and change. Will they be as
forgiving acw that they are learn-
ing more about him? Let me bor
row from the British magazines
toalysls in January of Mr,
Clinton's elhical problema:

“There is # point, thoogh possi-
biy a bard one 1o define. at which
privete behavior beging to make 2
differeace to the effectivencss of
the offfce. Abuse of power snd
privilege bn‘ngs ~Americazs up
sbort & man in ¢ specinl posicon
sbould behare with care lmf
ictegrity. Deceivin :Jk
even refosing to have a

i of uadermiming pren-
dents. A rtresm of ulillating sro-
ries with some substanee behind
them cag, io the ¢nd, leave 2
sense of unsettiing dircrepancy
between e gravity of the olfice
and the man who holds ir

"Eseh of these initances (B
itrelf, may be spparently harm-
legr: ax harraless 1o some eyes as
# quick flicg in a parked car, or an
unwige investment. But 2 pattern
or babit of bad behavior erodes
respert for an affire for which
Americans, after the modern fush-
ica, have somewhat less respect
in any case. It damages the bond
of teaar between presdent and cit-
izery; gymicism snd suspicion set
in These, in wea, will evenrually
damage @ presidenty capacity to
do what be waner ro do. To that
degres, tha practices of dedroom
and boardroom sull reverbarare,
and sl maner, ia the Oval
Offiee.”

Rena Pederwon is editor of Tha
Dalise Marning News sdireriad

page.
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Gonzalez cuts GOP Wh'tewater I's

BY TERRY LEMONS
Democra-Ganetts Washington Burea

. WASHINGTON — The House
Banking Committee chairman
said Friday he will black a Re-
publican request to bring
Arkansans and White House of-
ficials before Congress to testi-
fy about the Whllawmter Devel-
opment Corp. affa

“I'm mnot going to atlow this
e to be degraded by a
witch hunt,” Chairman Henry

Gonzalez, D Texas, told the
Arkansas Democral-Gazette.

Hearings

& Continued from Page 1A

velopment.

James McDougal also owned
Madison Guaranty, which failed
in 1988 at a cost to laxpayers of
at least $47 millior:

Allegations that noney was il-
legally transferred between
Madison Guaranty nnd Whitewa-
ter are among the issues being
investigated by Fis ce. His inves-
tigation is based in Little Rock.

. Fiske has said e fears that
special congressional hearings
requested by Republicans
would interfere with his inde-
pendent criminal i nvestigation.
Democrats echo Fliske's senti-
ment and oppose any special
Whitewater hearirigs.

Leach said Friday he was
willing to delay the Banking
Committee hearing by up to two
weeks if it would help Fiske's
investigation. Leach and House
GOP leaders plan (0 meet with
Fiske next week.

“We're giving him plenty of

Republicans lnvestlgating
Whitewater and Madison Guar-
anty Savings and Loan Associa-
tion have asked Gonzalez to in-
vite 40 witnesses for a March 24

-committee hearing.

"The GOP list includes
Arkansans such as Thomas F.
“*Mack” McLarly, White House
chief of staff; presidential ad-
viser Bruce Lindsey; Little Rock
businessman Dan Lasater; and
Little Rock attorney Sheffield
Nelson.

need for the witneases to ap-
pear. He sald the hearing deals-
with reviewing the Resolution
Trust Corp. oversight board —
not politically generated White-
water issues.

“This s a legislative commit-
tee, not a prosecuting commit-
tee,” Gonzaler said.

House rules allow Republi-
cans to invite witnesses to vol-
untarily testify before such
hearings. But committee chair-
men have wide leeway over how

Gonzalez sald he sees no

to run the hearings.

opportunities to interview wit-
nesses,” Leach said.

Before Gonzalez made his
comments about the 40 witnesses,
Leach said Republicans had lit-
lle control over how the Demac-
rats handle the March 24 com-
mittee meeting. Leach predicted
it “will be a very limited hear-
ing” under Gonzalez' control.

Republicans want to raise
Whitewater issues during the
hearing. But Gonzalez promised
to keep a Light rein.

He said Leach and the Re-
publicans have been exploiting
Whitewater “in hopes of win-
ning an election they lost in "02."

“It's nothing but crap,” Gon-
zalez said of GOP efforts. “It's
no excuse for assassinating the
president’s character.

Gonzalez noted that the com-
mittee hearing will be a routine
review of the Thrift Depositor
Protection Oversight Board,
which oversees the Resolution
Trust Corp. The RTC oversees
the disposition of assets from
failed savings and loans such as
Madison.

Gonzalez added that Leach

“had exceeded his bounds” in
his request for 40 witnesses.

"None of the witnesses | saw
listed have anything to do with
the oversight board,” Gonzalez
said.

Actually, two of the 40 people
on Leach’s list would routinely
appeur al the committee’s RTC
hearing. They are Roger Alt-
man, the deputy Treasury De-
partment secretavy who has
served as interim RTC head,
and Jonathan Fiechter, acting

-director of the Office of Thrift

Supervision.

Altman and Fiechter ap-
peared at a similar Senate
Banking Committee hearing last
month.

Gonzalez added that the wit-
nesses requested by Leach
could still come to the commit-
tee hearing — but only as spec-
tators.

“If they want to come forward
to witness the hearing, they can
— along with the rest of the pub-
lic,” Gonzalez said.

In other congressional de-
velopments Friday on White-
water:

Gnnzalez s decigion appar-
ently slymies an effort by Iowa
Rep. Jim Leach, the committee’s
ranking Republican. Leach
asked Gonzalez on Tuesday to
invite the witnesses.

The witnesses would include
several investigators from the
RTC's Kansas City office that
Leach wants to testify about
their Whitewater research.

“I am particularly concerned
that officials of the Kansas City
RTC office are being gagged and
pussibly coerced by the Wash-

e Senatce Minority Leader
Bob Dole, R-Kan., continued his
calls for Associate Attorney
General Webb Hubbell to step
aside.

Repeating comments from
earlier in the week, Dole said
Hubbel! should temporarily re-
move himselfl from the Justice
Department post until White-
water questions are resolved.

Hubbell is a former partner
of Hillary Clinton at Little
Rock’s Rose Law Firm. Both
worked on Rose cases relaling
to Madison.

Attorney General Janet Reno
has rejected GOP calls for re-
moving Hubbell.

Dole also called for Altman
to be suspended. Altman par-
ticipaled in a Whitewater meet-
ing between Treasury Depart-
ment and White House officials.

Dole continued to hammer at
the need for special congres-
sional hearings. He said they
are needed to stop the “daily
drip, drip, drip” of Whitewater
allegations.

“Hearings are the only way
to put the Whitewater episode

R

b }
ington RTC office,” Leach said}
in a letter to special cuunsel :
Robert Flske Jr.

Leach is spearheading the
House GOP’s Whitewater re-
view.

At the heart of the contm-'
versy is Whitewater, a 230-acre-
Marion County real estate de-.
velopment along the White Riv-,
er. President Clinton and l'lrst
lady Hillary Rodham l"linton-
once were partners with James:
and Susan McDougal in the de-!

See HEARINGS, Page 10A;

Lor
behind us so that we can move
ahead to the vital issues facing
our country,” Dole said. - nf

e Senale Majority Leader
George Mitchell, D-Maine, indj
cated that congressional Whitet
water hearings would eventual-
ly be held — but only at a tinie
when they would not endamg:e;
Fiske's investigation.

Mitchell said Republicans
are only interested in “instant
publicity” on Whitewater, “This
is an effort to embarrass thié
president in any way possible™

he said. .
® Flouse Speaker Tom l-‘oler
D-Wash.,, eriticized the media
for engaging in “wild speculi- |
tion” about Whitewater. - *

“This is gelting to be a sort of
thing that you read on the
checkout counter — *225- pound
baby born to Amazon womn,
" Foley said.

Foley said Whitewatu
"would not even be a matter of
yemote interest, I don't think
even in Arkansas, il it were not
for the fact that there is an at- :
templt to connect the presideul :
and the first lady loit” Y.

{



——EEEE IR EEEITRETR TR VAT e B 2

 Ehe Bes Aloines Register

SAT 3/21

G N D
Leach
alleges
meddling
in probe

| Investigators of a failed
| Arkansas S&L with ties3a-
the Clintons ‘are beirg "'
"gagged and possibly- . !
coerced.” he charges.

By JANE NORMAN .
I O TinRisasrre dWasim o Bi i
i Washington, D.C. — lowa Repub-

Hean Jim Leach charged Friday that
Whitewater investigators in the

to “protect & small group of very
Eolungeous mfple" in the Kansas
of-
fice of the RTC. ;
| which has been INSIDE
investigating the . Documents
failure of an Ar-  yrmed over to
, kansas savings  speciai
{ and loan at the . prosscutor.
center of the ' pagedA
Whitewater affalr.
| Leach also issued 4 strong defense
i of the right of Reputiican members
' of Congress — who are in the minor-
' ity in both houses — to
| hearings probing Whitewater. “The
Democratic Party of the United
States of America s on trial.” he said
&t & breakfast with reporters,

“In & great historical context. the
Democra’ic Party has been A party
of ape-n Garss Whaehier conen
rpar have th 2 Lot ALkCW Pthie

CiaTh I'T.i-!l.ll* =

Firemriebe = Hoovin,

o waved Tomr assan el e
Besaumon Trust 1nvesti

2
i
g
£
i
g2

LEACH
Comtinued from Fage A
his in 3 memo to Robert

edge of any constraints placed on
Kansas City investigators. “That
would be an unusual practice for the
RTC." she said. “We're not & political
BEzncy. We're anageney of civil 5. -
vanss.”

rrecian said she had not seen
Leach's memo and was not famillar
] with his allegations. “1 can speak for

the integritv of the asane: ' ke

T . bt T St TR |



Veshganion is Camirming.
- Fiske's “public loddying” of Con-

The B

what Leach vee sdost.
Leach told Peportars he dido't
want o make detalle of the Kangms
City rnuanion bremiately public be-
caae he Wanty Finl o have tme to

5
gz
:

March 24 for che hearing, o0 that
Fisle wiill have time (0 interview the
withexsm on & LR sabmirtad by
Leach
But Lesch said that “given the
manner in which the majarity party
hae tatled for over four months to ac-
cede to & remyuined request (or &
hearing,” Repabdlicans have “no
choice” but to tnsist an an overuigie
hearing on the Ramiodon Trust
Cotp. withix the next four weeks.
While Durmocruts wield all- control
over the hearing achardllla, 8 twice-e-
yoar hearing on the bailout is re-
quired undes the law.
Leach pebutted Flake's concerns
oo

sdout any cogremianal hearing
ducted while the special counsel’s -

' gress o hak hearingy “"hea the effect

of sending 2 chilling precedent for
congressional overnght and a (Rtu-
oue pratext for the ma:ry pamty,
which contruls the machinery of
Gondtes 1ulilln] dar g ern ol

coRsttyticna resdonsibibnies.

Floines Register

i 3%

Rules, Limits

Banking Cammetran Fhaieman

nn
that be will poyg g Mgrch 34 hanr
tng. Bzt be )0 aaid he wonid ieep &
that are
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Muddled
responses

Ee Presrdenr.Jwe don't
lieve every
Dean IID- Come-qhngtsly
who is now ra be
the first Republican on his b
sound a Whitewatergate warmng
that there's a cancer growing on
your presidency.

It’s no cancer — but let's be can-
did: It's more than a mere staff
infection. -

And that's become clear to every
ordinary American. All of those
White House mistakes, misdeeds
and perhaps misconduct in the
unraveling probe of your and
Hillary’s investment in the
Arkansas land deal called White-
water cannot be sloughed off as
acts of well-meaning staff mem-
bers, for which you are not
accountable.

That is why the old intransitive-
impersonal “mistakes were made"
now emanating from yet another
generation of White House spokes-
persons has not worked, is not
working, and will not work. Just
look at the latest precarious polls,
which show that Americans may
support you on various policies —
but a majority w.n don‘t trust you.

It is imperative that you make a
full and complete accountng to the
American people of just what hap-
pened, and why. So far, absent a
clear and unambiguous accounting
from vou, wehavebcen]e!’ttu B.nd
the truths for ourseives.

As of now, we know — or think we
know — that behind the mess of

| Whitewater there must be some

problem you andfor Mrs. Clinton
fear could cause you legal

That seems the only plmnble
explanation of why, for months, your
‘White House compounded White-
water actions taken almost a decade
ago (by your associates, your wife,
or yourself) with new cover-up-
styled actons taken in the White
House (by your associates, your
wife, or yourself).

We who are not blessed with Yale
Law degrees had no trouble sensing
that your White House (with coun-
sel Bernard Nussbaum playing the
lead) seemed to be acting improp-
erly, if not illegally — in assorted
matters dating back to its earliest
days in office.

First came that ham-fisted
muscling of White House travel
office staffers — and the shameless
misuse of the FBI to claim evidence

of A

Then, the moment your deputy
mmseimdhmd.\fincmtm
was found shot dead in what has

behnlfhhthghem:nal’u'ry
gt o ekrg
members; wi

Mﬂn‘:beml.hngomnfﬂ:em
of a guy who was just shot dead.
Finally, those three briefings

ite House
gang. We know it was blatantly
wrong. And we remember how
Democrats thought it was scan-
dalous when S&L regulators briefed
President Bush's son, Neil, on the
investigation of his S&L misdeeds in
Colorado.

Mr. President, you can never
hope to put this matter behind you
by silent. You can't prevent
revelations of the whole story from
becoming public. But you can con-
trol the timing of the revelations.
‘You can have them surface now. Or
you can have them surfacing as
of 1996 e I

1996.

OuU must ;ddlr:vss the ‘h;:meri-

can people. out the facts

on Whitewater. Level with us

about mistakes, gifts, abuses —

whatever. And better yet: Do it with

your parter in matrimony and in

playing an active role,

which, era.l! she did in the
m:n

thm.mh:s

letter, insisted he was a victim of
“those who do not understand, nor
wish to understand, the role and
obligations of a lawyer, even one
acting as White House counsel” But
no! — he wasn't a lawyer hired to
ﬁndlnophnlassoaguﬂtychmtm
beat the rap. He was the lawyer for
the American presidency, paid by
the American

Mr. Nussbaum never did get it.
Here's hoping you do.

pras:

Martin Schram is a nationally

Human sacrifice phase

nyone who isn't cackling over
zs the ‘;;hlt!wlter scandal
must be lacking some ingre-
: ient of basic humanity.

of the Whitewater trouble: a rogue
lawyer in the White House. Appar-
ently he'd been scurrying around

hiding
hiding acorns, without consulting
s they found out
about it, naturally, he had to go.
The Nussbaum firing staved off
%:shin furglfew reported 1':Ih‘h'e
gton Times at
Hillary Clinton had ordered the
shredding of large quantities of
Whitewater-related documents
back in 1992, There was no way this
could be pinned on Bernie Nuss-
baum.
Our young president now says
there is no parallel between White-
water and . “No one has
aomedmeotmyabuaeofauﬂmr—
ity in office,” he says, carefully
ing the issue to hus own advan-
tage. what Watergate was
about”

True, Whitewater keeps remind-
ing le of Watergate — cover-up,
di complaints of wallowing,
charges that the inquiry is polit-

cally motivated — but the parallel

isn't exact. After all, the first lady

wasn't implicated in Wi 2
Say what you will about Richard

Nixon, Pat Nixon was clean. She
was a quiet woman who preferred
to stay in the background. She did-
o't have moral pretensions, a polit-
ical agenda or a fawning press
corps. She never got into shredding
documents before the prosecutors

that Hillary Clinton, one of the star-
lets of the most morally pampered
generation in history, d be the
center of the scandal. Hillary Rod-
ham was a ing young voice of
protest at Wellesley, awing her
elders with her moral passion. She
went on to Yale Law School, then
joined the staff of the Rodino Com-
mifttee in 1974 as it hunted down the
evil Mr. Nixon. Ambitious l.houah
she was, she never
one day be the quarry in a mmlar
hunt.

“I do not believe for moment that
she has done anything wrong,” says

The Bashington Times sarurpay MARCH 12, 1994
\

her husband, sounding faintly dis
tant even as he defends her. “I

strong as hers, we
wnuldn‘thawhalfmeproblmu
we've
Yes, Hillary has always stood for
Virtue. No sense of her own frailty
or fallibility has inhibited her as
sheh:m:}edtheaudufoﬂ?m
years, of corporations, of whole
mmes The Hillarists in the

It’s firting, somehow, that she has

been a “spokesperson” for chil-
dren's rights — a cause that reeks of

moral arrogance. Its champions
always imply that they care more
about your kids than you do.

In one respect, you have to feel
a lirtle sorry for Bill Clinton. When
other presidents got into trouble,
they could retreat into the com-
forts of domesticity with their
wwu He can't. He and Hillary are

to their necks in public life,

and interests and hers may
diverge sharply. How can he m—
fide in her, when anything he
may be usedagmnsthm’.r\nyway
the things he'd really like to confide
to someone would probably blister

landing her husband in the soup.
Imagine Eleanor, , Mamie or
IadyBudembumsatutbewhus-

B:r all reports, Hillary Rodham
Clinton doesn't blame herself. Her
inner circle is afraid to criticize her.
She complains that “our friends™
(pmumlbly in the press) aren’t
defending her. She tells Elle maga-
zine that she and Bill are the victims
of a “well-organized and well-
financed" campaign.

She is a very able woman. But she
has yet to acquire one important
skill: self-criticism.

Joseph Sobran is a nationally
syndicated columnist.

M
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Foreign aid redirected for post-Cold War goals

low spending for such things as
population and environmental

By ShuChing Jean Chen /"

THE WASHINGTON

Unveiling a new approach to-
ward foreign aid, the Clinton ad-
ministration is asking Congress to
authorize spending of almost $7.5
billion to further help countries es-
tablish democracy, promote hu-
man rights and embark on sustain-
able development.

“There is a difference between
the way we had portrayed the num-
ber;” said an official from the U.S.
Agency for International Develop-
ment (AID) during a briefing yes-

terday.

“We have attempted . .. to show
how those resources actually
benefit individual countries, we do
not try 1o do the same thing for the
'93. Therefore it will appear that
there are increases from '93 and
'94, when in fact it's just a different
way of distributing the same re-
sources.”

According to AID figures, about
half of the total $7.5 billion budget
is going to four countries — Rus-
sia, Israel, Egypt and Turkey.

As usual, Israel and Egypt to-
gether take more than $2 billion of

the agency's budget, in addition to
£3 million in military assistance
budgeted elsewhere. j

The newly independent states
that were formerly a part of the
Soviet Union together account for
$900 million, roughly half of which
is planned for Russia.

The new thing is not where the
money goes but what it now aims
to accomplish. The goals them-
selves are a new approach to the
international community in a post-
Cold War world.

Under the proposed 1994 Peace,
Prosperity and Democracy Act,

new aid categories would be cre-
ated to reflect the new policy ob-
jectives.

The remaining .budget funds
are earmarked for sustainable de-
velopment, humanitarian assis-
tance and advancing democracy.

The programs themselves are
the more traditional ones of help-
ing international relief efforts and
emergency feeding and develop-
ment programs. Together the bud-
get maintains the same level of
funding for these programs as was
spent the year before.

Small cutbacks actually will al-

programs.

Although there is no new money
in the latest AID budget, the ad-
ministration drew praise yester-
day for seeking to redirect aid to
serve post-Cold War goals.

AlD's official said that in com-
parison with the past request, the
new way of appropriating the bud-
et will see a shorter list, more
focused on objectives.

AlD officials described the
overall modifications in the bill as
“charter"” legislation.

—

emocrats want Hillary to speak up

CLEVELAND (AP) — Fellow
Democrats are looking to Presi-
dent Clinton to put the Whitewater-
Madison affair to rest before it
takes hold as an election-year is-
sue. Some suggest he start by hav-
ing his wife answer guestions
about her role.

A tip sheet for discussing the
controversy assures Democratic
National Commiltee members
that they need not worry, that the
brouhaha is little more than “a
concerted partisan effort” by Re-
publicans to smear Mr. Clinton.

As loyal soldiers, party leaders
meeting here scornfully take aim
#l Republicans when the subject
comes up. But their indignation
doesn't hide Whitewater jitters:
Nearly every assertion that the
Whitewater-Madison affair isn't a
big issue ends with the same word
— yet.
 Eager to make health care, wel-
fare reform and crime the party’s
central issues in the fall cam-

paigns, many Democrats are in-
creasingly worried that the con-
troversy could prove more than
just a distraction.

1 just think we need to keep our
eye on the ball and deliver the
change” promised by Mr. Clinton,
Democratic National Chairman
David Wilhelm said.

But as they bludgeon Republi-
cans for suggesting Mr. Clinton
has done something wrong — and
insist Whitewater-Madison isn't a
big issue back home — many party
leaders are anxious for the White
House to defuse the issue. And
some aren't shy about offering ad-
vice.

“People are not going to be vot-
ing about Whitewater when they
are voting for the U.S. Senate and
U.S. Congress,” Texas Democratic
Chairman Bob Slagle said.

But he added, “I'd haul all you
press guys in and hand you every
piece of paper 1 had on White-
water”

Others go further.

Roaming the halls of the Demo-
cratic meeting, where White-
water-Madison is a frequent sub-
ject, longtime party activist Lynn
Cutler handed out “Don't pillory
Hillary" stickers.

But while accusing Republicans
of taking cheap shots at the first
lady, Ms. Cutler also said Hillary
Rodham Clinton could play a big
role in calming the controversy.

“It is time for her to find the
right venue in which to talk 1o the
American people about a lot of this
stuflf' Ms, Cutler said. She said
Mrs. Clinton and the Democratic
Party have much more at stake
than just convincing people she
did nothing wrong in handling the
family's investments or in rep-
resenting a Little Rock savings
and loan involved in the contro-
VEI'SY.

“Her integrity and effectiveness
are at stake” Ms. Cutler said.
“They are peeling away her ubility

to be what she is, which is our
leader on the health care reform
issue”

There is widespread agreement
here that Mrs. Clinton needs some
forum to answer Whitewater-
Madison questions, although the
party leaders stress that the venue
must be “very limited and digni-
fied," to use Mr. Slagle’s words.

“If you spend too much time
prattling about your ipnocence,
people start asking why an inno-
cent person would be so worked
up,” Mr. Slagle said.

Also, many of the Democrats
here want the issue of whether
there will be a congressional in
vestigation resolved guickly. Most
in this group say hearings are in-
evitable,

A handful of Republicans are
using the issue against Democrats
in House and Senate races, equat-
ing opposition to a congressional
investigation with acquiescence in
# cover-up.
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Larry Speakes named
postal spokesman

Larry M. Speakes, who was
White House press secretary un-
der President Reagan, has been
named to the top public informa-
tion job at the U.S. Postal Service.

Mr. Speakes, who will be vice
president for corporate relations
at the post office, most recently
was a vice president of Northern
Telecom Ltd., which has olfices
in Washington and Toronto.

Mr. Speakes became Mr. Rea- ©
gan's chief spokesman after
Press Secretary James Brady
was wounded in the 1981 assas-
sination attempt on Mr. Reagan,



| committees.

Decision
time

ongressional Democ-
rats may as well face
the fact: Unless th
want to be branded as
the party of shredding
and cover-up, they |
have to agree to hold hearings on |
the Whitewater scandal, preferably
in the House and Senate banking |

The appointment of Lloyd Cut-
ler as White House counsel pre-

| sumably will halt the pattern of *

stonewalling that’s characterized
the Clinton entourage’s response
to Whitewater dating as far back

| as March 1992, but damage to its

ethical standing can only increase
as reports come out about prior
cases of concealment and docu-
ment destruction.

Congress has to decide whether
it wants to share the administra-
tion’s reputation for cover- ups,
and decision-time is now. A House
banking committee hearing is
already scheduled for March 24,
and ranking Republican Jim
Leach of Iowa has submitted a
tantalizing list of witnesses. This
hearing was agreed to by Banking
Committee Chairman Henry
Gonzalez, Texas Democrat, after
Republicans reminded him that
federal law requires savings and
loan bailout officials to testify
annually on their activities,

To stifie Mr. Leach’s inquiry —
either by canceling the hearing or
refusing to allow him to call his
witnesses — would open Mr. Gon-
zalez, House Democratic leaders
and the Clinton White House to a
storm of abuse. That could well
lead to demands for a select com-
mittee with a circuslike atmos-
phere.

Democrats are trying to fore-
stall congressional inquires by

| charging Republicans with play-
| 1ng raw politics and by hiding

2 wostimfougy
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Y | | behind Special Counsel Robert

' MORTON KON JRACKE ,//

The imperative

r

Fiske’s requests that Congress not
interfere with his criminal probe.

But as both Mr. Leach and Sen.
Alphonse D’Amato, New York
Republican, have pointed out,
there's a long history of Congress
conducting hearings parallel with

" | criminal investigations without

undermining prosecutions — as
long as witnesses were not grant-
ed immunity. .

As to Republicans’ playing pol-

| itics, of course they are — just as

Democrats did during the

| e Reagan
and Bush years by holding hear-

| ings on matters

ranging in seri-
ousness from United Staes Infor-
mation Agency Director Charles
Wick's taping of telephone calls to

| the Iran-Contra affair.

Senate Minority leader

heari

| Dole, Kansas Republican, recent-
. ly put into the Congressional

Record a Congressional Research
Service intern’s summary of 30
congressional investigations that
Democrats conducted into alleged
Republican wrongdoing.

As Mr. Leach laid out in a

| Chicago speech on March 4,

Whitewater could involve pay-

| ment of illegal gratuities from

- Loan,

Arkansas S&L owner James
McDougal to Bill and Hillary
Clinton in the 1970s and 1980s,
failure to report such receipts on
their income taxes and conflicts of
interest involving state supervi-
sion of the S&L industry.

Mr. Leach believes he can show
— contrary to the version of
events put out by the White House
— that the Whitewater investment
the Clintons were involved in con-
tributed to the demise of the

dison Guaranty Savings and

linking the first family to the

i:gtionwide S&L debacle of the
80s.

Mr. Leach apparently also
knows the contents of the Resolu-
tion Trust Corp’s criminal refer-
ral of the Madison case to the Jus-
tice Department, which mentions
the Clintons, and some of the wit-
nesses he’s called for the March
24 hearing are RTC investigators
from Kansas City who prepared
the referral.

Numerous documents connect-

| ed to Whitewater have been lost —

some, allegedly, shredded on
orders of Hillary Clinton.
It’s practically certain that Mr.
Fiske eventually will have to sub-
poena Mrs. Clinton to get to the
bottom of such charges, causing a
bigger embarrassment to the
Clintons than last week's subpoe-
na of White House aides.

As of the moment the subpoe- _'
nas arrived last Friday, the '

White House ordered all docu-
ments to be protected and all
witnesses to cooperate. Howev-
er, for two years, from March
1992 — when the Whitewater
story was first broken by the
New York Times — unti] last
week, the Clinton response to
Whitewater has been conceal-
ment, not disclosure.

When Times reporter Jeff
Gerth first asked the Clinton cam-
paign about Whitewater, a special
legal team was created to handle
the case — headed by New York
attorney Susan Thomases, a close
friend of Mrs. Clinton’s, and
including lawyer James
Lyons — and official campaign
lawyers were cut out. Campaign
workers who urged openness
were pilloried.

Embarrassing and politically
damaging as this mess is, nothing
in it yet rises to the level of Water-
gate or amounts to the kind of
high crime and misdemeanor
that could end the Clinton presi-
dency.

Nor do Whitewater hearings
necessarily preclude Congress
from being able to pass health
reform, crime legislation and
other items on Mr. Clinton’s agen-
da. These are initiatives that
members of Congress presum-
ably will want to enact all the
more urgenty if it appears that
President Clinton is in political
trouble.

Morton Kondracke 1s a senior
editor for Roll Call and is a nation-
ally syndicated columnist.
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« T WASHIMNGTON Tlit S
+  The White House bashed the
,media for its coverage of the
- Whitewater-Madison affair yester-
. day as reports indicated President
' Clinton and his wife, Hillary, were
_seeking a prime-time television
* slot to explain their involvement.
The Treasury Department also
‘turned over about 3,700 doc-
uments to Whitewater-Madison
' special counsel Robert B. Fiske Jr.
— far more than the White House
“has provided under su L‘Joe
Treasury Secretary d Bent-
sen told reporters the number of
"documents did not mean his de-
partment was more deeply in-
volved in the case than the White
House, which a day earlier gave
proseculors just 1,000 pages of
“documents detailing the secret
White House talks with Treasury
officials on Whitewater-Madison.
Ousted White House Counsel
Bernard W. Nussbaum and pres-
-ldential spokeswoman Dee Dee
.Myers both blasted the intensive
-media coverage surrounding

Clintons seek prime-time TV slot to explain Whitewater

Whitewater-Madison yesterday
and demanded restraint.

Mr. Nussbaum, ousted effective
April § for hosting the secret Trea-
sury meetings to discuss a crimi-
nal probe of Madison Guaranty
Savings and Loan Association and
its links to Whitewater Develop-
ment Corp., told a black-tie crowd
in New York that the media is
more focused on the scandal than
administration initiatives.

“I have learned that most of the
pundits and press in Washington
and around the country consider
the possibility of scandal, however
remote, to be far more newswor-
thy than the reality of accomplish-
ment or the polential for positive
change," he said late Thursday
night.

"We in the administration have
had better luck making history
than making headlines," he said.

A search of headlines in The
Washington Times and its sister
publication Insight, however,

showed that Mr. Clinton has re-
ceived more headlines than for-
mer President Bush in his first 15
months. So far, Mr. Clinton has
been named in 11,434 headlines.

Miss Myers, echoing comments
made by Mr. Clinton in New York
on Thursday, charged that Amer-
icans are confused over the
Whitewater-Madison affair be-
cause it “is complicated and it's
gotten buried in an avalanche of
political posture and people trying
to use this for partisan gain"

She slammed wire services and
newspapers for excerpting a story
in an expensive financial newslet-
ter published Thursday that said
former While House Deputy
Counsel Vincent W. Foster Jr. died
in a Northern Virginia apartment
and was then dumped at Fort
Marcy Park, where his body was
found July 20. Police have said it
was a suicide at the park.

The report played a role in the
plunge of the Dow Jones industrial

average and other market indexes.

“The report was completely ir-
responsible and unsubstantiated;
not a shred of credible evidence
suggests that is true,” said Miss
Myers. "1 didn't see anybody rush-
ing to knock that story down yes-
terday in the nation's news media "

Miss Myers added that “it's
more of a question of how do these
stories get any credibility? I think
that's the issue here. Why are
these unsubstantiated allegations
taken seriously? Why are they re-
peated? It's an outrage

Miss Myers called the Johnson
Smick International Report,
which originated the article, a
“second rate” publication. How-
ever, it is co-published by a former
vice chairman of the Federal Re-
serve, Manuel H, Johnson, His
company also has been hired by
the State Department to set up GG-7
meetings with members of the
world's seven largest industrial
countries.
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A spokesman said the newslet-
ter stands by its report.

Christopher Callahan, assistunt
dean of journalism at the Univer
sity of Maryland, said it is com-
mon for politicians in trouble to hit
press coverage.

“It's a good litmus test to sce
how much pressure the adminis-
tration is feeling,” Mr. Callahan
said yesterday.

“Tb blame the press is an old
card that politicians play when
they are really in bad shape’ he
said.

Stephen Hess of the Brookings
Institution suggested that the
White House feels under attack.

“You do get this siege mentality
and that the enemy is beating at
the door,” he said.

While Mr. Callahan said it is un-
likely that a small newsletter
would beat the mass media to a
story as explosive as the moving of
Mr. Foster's body, he defended
news agencies such as Reuters for

gk

te House aides lash out at media on coverage

reporting that the stock markets
were jitlery over the repﬂrl

“You have to report it. You just
can't say stocks are dropping and
then not say why," he said.

Over the weekend, the White
House communications depart-
ment hopes 1o settle on a strategy
to fight the esculation of White-
water-Madison coverage. New
White House Counsel Lloyd Cutler,
for example, plans to appear on
“Meet the Press” w explain the
White House's actions so far.

It was not certain if the Clintons
were going to appear on 4 news-
magazine show such as “60 Min-
utes” to explain their role in
Whitewater-Madison. The Clin-
tons used a 60 Minutes” interview
to help rescue the Clinton pres-
idential campaign in 1992 aftec a
former Arkansas state cmployee
said she had a 12-year affair with
then Gov. Clinton,

“Everyone has a reguest in,
Right now there is not something
locked down and I don’t know that
there will be," said Neel Lattimore,
spokesman for Mrs. Clinton.




Leach accuses
‘White House of

gagging regulators

By Michael Hedges \/
THE WASHINGTON TIMES

Rep. Jimn Leach says the Clinton
White House has “gagged" federal
regulators who reported possible
criminal impropriety to the Jus-
tice Department in the White-
water-Madison affair.

What's more, the Iowa Repub-
lican said Whitewater-Madison
special counsel Robert B. Fiske
Jr’s efforts this week to delay con-
gressional hearings into the affair
are having a “chilling effect” on
the congressional process.

Mr. Leach’s comments, made in

| aletter to Mr. Fiske released yes-
| terday, were immediately de-

nounced by the White House as a

' Republican attempt to score

points against the Democratic ad-
ministration.

In his letter to Mr. Fiske, Mr.
Leach said he was “particularly
concerned that officials at the
Kansas City RTC [Resolution
Trust Corp.] office are being

IZ gagged and possibly coerced by

the RTC office in Washington.”

The RTC, which manages the
savings and loan cleanup, is inves-
tigating the failure of an Arkansas
thrift linked to President Clinton
and first lady Hillary Rodham
Clinton.

Steve Katsanos, spokesman for
the Washington RTC office, said:
“I have no idea what Mr. Leach is
talking about.”

Jane Jankowski, spokeswoman
for the RTC's office in Kansas City,
Mo.. headquarters for the region
that includes Little Rock, Ark.,
said: *We have no comment on the
Leach letter”

Asked about the lerter at a press
breakfast yesterday, Mr Leach
said: “I'm suggesting the White
House very improperly intruded
in this process.”

He added that there was a “dis-
tinct possibility” that Mr. Clinton
has interfered in proceedings
against himself, referring to meet-
ings between top White House
aides and the RTC's acting direc-
tor, Deputy Treasurv Secretary
Roger C. Altman.

In his letter. Mr. Leach also said
he is concerned that Mr Fiske's

' | “public lobbving of Congress has

' had the effect of sending a chilling

| precedent ...

for the majority
party which controls the machin-
erv of Congress to delay, defer or

avoid its constitutional responsi-
bilities”

The moderate Republican noted
that congressional hearings dur-
ing Watergate helped uncover new
facts and that a recent Senate
hearing prompted Mr. Altman to
admit for the first time that he and
other Treasury officials had
briefed the White House on the
RTC's probe of Madison Guaranty
Savings and Loan.

Madison was owned by a former
business partner of the Clintons’,
and its failure cost taxpayers more
than £50 million.

Mr. Leach, ranking GOP mem-
ber of the House Banking Com-
mittee. added that he would read-
ily delay hearings for “a week or

two" to let Mr Fiske interview
some 40 witnesses the Republican
wants to question in a March 24
Banking Committee oversight
hearing on the RTC.

The RTC has declined to give
Mr. Leach documents he said he
needs to examine the Whitewater-
Madison matter.

“Mr. Leach is an individual
member of Congress. He does not
have the authority of the [Bank-
ing] committee,” said Mr Kat-
sanos, RTC spokesman. “As an in-
dividual member of Congress, he
does not have the authority to look
into any RTC file he wants to.”

The White House quickly ac-
cused Mr. Leach of seeking to
make political capital out of
Whitewater-Madison. “It's prerty
clear that there's a very organized
effort on the Hill among the Re-
publicans (to make] a political is-
sue out of this,” said Clinton
spokeswoman Dee Dee Myers.

A simmering feud between Mr.
Leach and Rep. Henry B. Gon-
zalez, Texas Democrat and Bank-
ing Committee chairman, erupted
after Mr. Leach sent his letter to
Mr. Fiske.

Mr. Gonzalez sent a letter to the
RTC, saying, “The Banking Com-
mittee is not conducting an inves-
ugation of Madison Guaranty Sav-
ings and Loan at this time." He
added that Mr. Leach’s request for
RTC documents wasn't supported
by House rules.

The Gonzalez letter prompted
Mr. Leach to say it was “unprec-
edented” for one member of Con-
gress to tell a federal agency to
deny another member informa-
ton.

® Paul Bedard contributed to
this report.
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Can this

‘operation

be saved?

Is the Rose Law Firm's reputa-
tion being shredded by the mn-l
tinuing Whitewater-Madison af-
fair? l

Here's the word from Little
Rock:

“Everybody’s talking about the
allegations put forward. People
are kind of wondering if it's going
to survive as a firm," says Daryl !
Glascot, a lawyer. “Streettalkis.. .. |
wondering if there's not going to
be a bust-up in the firm."

Columnist John Brummertt,
writing in Tuesday'’s editions of the
Arkansas Democrat-Gazette, says
Rose is being unfairly attacked for ,
shredding legal papers. Neverthe-
less, writes Mr. Brummett, the
latest barrage of press reports on
the firm gives reason to suspect
that lawyers there are at odds with
one another.

“A house divided against itself
cannot stand,” he writes. “One di-
vided against itself while under
front-page external attack might
spontaneously combust.”

Dick Hatfield, a lawyer, says he
takes press reports about mis-
deeds at the Rose firm, where first
lady Hillary Rodham Clinton and
Associate Attorney General Web-
ster L. Hubbell were partners,
“with a very large grain of salt”
‘Still, “it wouldn’t sound good to me
if the FBI was looking into what I
was doing."

That's about as forthcoming as
Little Rock lawyers get these days
on the subject of Rose. Aside from
expressions of shock and dismay
at what is happening to the firm,
most prefer to withhold comment.

Controversies like those buffet-
ing the Rose firm are a source of
worry and distraction to lawyers
within a firm, making daily work
difficult, according to lawyers in
both Little Rock and Washington.

“Ewen though it may be unfair,
this kind of publicity probably
chills some people as they are
looking at who they want to go to
for counsel,” says Washington law-
yer Bob McConnell.

Ronald M. Clark, Rose's manag-
ing partner, did not respond to a
telephone inquiry.

Founded in 1820, the Rose Law
Firm has menjmd areputation
for legal and integrity.

The legal corporation has been
dragged inte the Whitewater-
Madison tempest because of re-

By Rod Dreh

er
THE WASHING TON TIMES

ports that it destroyed documents

that may have shed light on the
Clintons' involvement with Madi-
son Guaranty Savings and Loan
Association and Whitewater De-
velopment Corp.

The firm's reputation took an-
other hit recently when it was re-
vealed that it was conducting an
internal review of Mr. Hubbell’s
billing practices. Rose is trying to
determine whether Mr. Hubbell
overbilled clients, including the
Federal Deposit Insurance Corp.,
during a 1989 case involving Madi-
son. Mr. Hubbell has denied ths.

The crisis at the Rose firm ap-
pears to be deepening, Citing a

! source inside the firm. The Wash-

ington Times reported yesterday
that Mr. Hubbell’s former Rose
partners are considering filing
ethics charges against him after
an internal probe found that Mr.
Mubbell failed to document hun-
dreds of thousands of dollars in
expenses billed to clients.

The Clinton presidency
have been a boon to Rose’s reputa-
tion. Four of its senior partners —
including Mrs. Clinton, Mr. Hub-
bell, Vincent W. Foster Jr. and Wil-
liam Kennedy 11l — moved to
Washington to take prominent
roles in the new administration.

With influence like that, Rose —
whose business quadrupled in the
g0-go 1980s — had reason to ex-
pect it to increase even more.

Instead, the firm has suffered
devastating setbacks, including
the July 20 death of Mr. Foster,
then White House deputy counsel.
Mr. Foster's body was found in a
Virginia park in what US. Park
Police have said was a suicide.

from Mrs. Clinton's days as senior
partner — when she

Madison before state banking reg-
ulators — as well as the reports of
overbilling and document shred-
ding.

Robert B. Fiske Jr, special
counsel in the Whitewater-Madi-
son affair, has said he will investi-
gate the Rose firm's role in the
matter.

The firm's Washington office,
which senior partner Allen Bird II
opened in October, has had trouble
scaring up business, a source
close to the operation says.

“The office is developing, per-
ha&stimt atthe pace I expected, but
1 very welcomed,” Mr. Bird
told USA Today this week. He did
not return a phone call yesterday

| for comment.

Clearly, having White House-
Little Rock connections in the cur-
rent political climate is no advan-
tage.

“The problem is not that the
Rose Law Firm is being investi-
gated. The issue is that this is a
firm that absolutely flourished on
their reputation for political savvy.
1t certainly doesn't look like there
was much savvy there,” says a top
Washington lawyer with political
experience.

Merrie Spaeth, a Dallas-based
communications consultant who
has counseled lawyers on improv-
ing their public image, savs the
Rose firm faces problems “of
enormous magnitude" concerning
relationships with clients.

“The question vou [as a client]
ask vourself is ‘What happened to
their judgment? They may be
great for Little Rock, but they are
out of their league in the big city”

How should the Rose firm pro-
tect its reputation for the duration
of the Whitewater-Madison inves-
tigation? A seasoned Washington
lawyer with experience in manag-
ing crises offers the following ad-
vice:

“Stick to your work. Don't do
anything underhanded. Don't de-
stroy any files, for heaven's sake.
Don't do anything that adds a ca-
boose to the existing scandal train.
... Work hard at representing your
clients.”

Mr. McConnell agrees, 0 a
point. “The problem is that, to
some extent, [Rose] doesn't have
control over the situation any-
more. They have the ability to do
their work and respond as is ap-
propriate to inquiries. On the other
hand, there are stories coming
from all locations, founded or un-
founded, and that makes it a dif-

_ficult environment for them fo

deal in.”

Without commenting specifi-
cally on Rose, Harris Weinstein —
who successfully prosecuted the
government's 1992 S&L-related
case against the New York firm
Kaye, Scholer — says it is vital for
a law firm to maintain collegiality
and internal trust among its part-
ners in the face of criminal inves-
tgations.

He doesn't think a public rela-
tons counteroffensive is possible.

“Lawvyers are at an inherent dis-
advantage in defending them-
selves because of lawver-client
confidentiality" he says. “The in-
formation needed for a full public
defense just can't be revealed

Ms. Spaeth disagrees. She gives
the Rose firm low marks for
sounding “very defensive" in the |
press and for being “way behind
the curve in understanding strate-
gic communication.”

Bhe Bashington Times SATURDAY. MARCH 12, 1994
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fails to buck
Whitewater
off its back

BY RANDY ULLESTON
Demecra-Gazette Wasningion Burtau

WASHINGTON — The Clin-
ton administration made a few
attempts in vain to get the na-
tional spotlight off the White-
water affair last week but was
overwhelmed by developments.

Three administration offi-
cials — White House Communi-
cations Director Mark Gearan;
Margaret Williams, first lady

I-lill.a.rycB{nd-
ham in- . _
lon';fehiefodf White
gtatl; an
[ﬂsa Ca;fttm. HOUﬁe_
the rst
lady’s press Wee in
secretary — | TeVIeW
all testified
Thursday be- -
fore a federal grand jury in
Washington.

That grand jury, at the direc-

tion of the Whitewater special
counsel. Robert Fiske Jr., is in-
vestigating contacts between ad-
ministration officials and the
Treasury Department while
Treasury was investigating
Madison Guaranty Savings &
Loan Association. The now-
failed Arkansas S&L hastiesto
Whitewater Development Co?..
a Northwest Arkansas land de-
velo&r_n:nt firm the president
and lady entered into in the
late 1970s.

_ " Three more administraticn |

officials. as well as three cur-
rent and one former official of
Treasury, received permission
from Fiske to delay their ap-
pearances. That delay was al-

lowed to give them more tume to

eonsult with newly hired attor-
neys. ,

* The grand jury appearances
were among many Whitewater
developments during the week,
virtually all of which placed the
administration in an unfavor-
able light.

: President Clinton answered
questions about the controver-
s¥ at two news conferences last
week, including an unusually
l;gnsthmr one Tuesday. i
- n and again. Clinton said
Ee bad instructed his subpoe-
paed aides to “tell the truth”
and said the administration’s
actions on Whitewater would be
openly disclosed to investiga-

SRR

1

_ despite Fiske's requests that

Many major actions at the
e e tewa -
aruf.lgcn ation. il
: nton named Lloyd Cutler,
a respected Washington lawyer,
as his new counsel after the res-
ignation March 5 of Bernard
Nussbaum. Cutler's appoint-
ment is temporary, but he is ex-
RIS stall deal wih Whitomsand
oSy itewater '
T “Iwanted a Lioyd Cutler
of lawyer. so I just decided I
would go to the original first and
3ee how I could do.” Clinton
said in announcing the ap-
pointment,
¢ Republicans in both cham-
of Congress increased the
pressure for Capitol hearings

i wait. .
*- Rep. James Leach, R-Towa,
the senior minority member of
the House Committee,
announced he wanted to brin
40 witnesses with potentia
Fhitewater ties to a committee
g i el!mmi.' month.
-] meantime, adm .
fration officials waited ft.'u't ?1};
ther subpoenas from Fiske's of- '
e bags Trmed opbass Lad
ne T issue i
."'Eﬁn : ¥ late in the
ims ton announced develo
ments on several items on lu:':
domestic agenda last week, in-
cluding reform of the federal
unemployment insurance sys- .
m and the announcement of
21 econcemic summit in Miami.
? uu_nwhue. Secretary of
State Warren Christopher trav-
:lder: ;o::.;u. wh_er? he consult-
nomic i
Japan and China. Beuan I

-
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FOLLOWING THE TRAIL

WHITEWATER |

A real estate deal struck 16 years ago in Arkansas is

creating a segal, sthical and political mess for
Pmﬂemmcawtonw his wie, Hclary Rom-amcm
What's happened so far

What is Whitewater?
B IN ARKANSAS b ) - lN WASHINGTON =
o : . Al SR . Siih ey L

owned &

A 230-acre real eslate venture in
the Arkansas mountans. (n 1978,
ClmoiT sorrwelora

Sourtes < ~mFudne Washageon comesoonaend Frame e ness repons Knigni-Mdder Tribune/ JEFF DIONISE and JUDY TREIBLE
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What is Madison Guaranty’

By ELLEN DEBENPORY
MumgaPolomEaer =~

Madison Guaranty was a mom-
and-pop thrift bought in 1982 by
James McDougal, 2 political wheel-
er-dealer and friend of then-Gov.
Bill Clinten's.

By 1684, federal regulators be-
an Lu question loaps made to

state law, the securities comrmus-
sicner was supposed to shut down
any insolvent mstitution.

Clintow, who knew Madison was
in trouble, appointed 2 new securi-

law i:rm had been representing
. said she didn’t think the

feds’ fmdmgs were proof of insol-

vency and kept Madison open.

About the same ome,
stopped by Madison Guaranty on
nne of his jogs through Little Rock
and compiained to McDougal about
being broke.

McDougal says he immediately
put Hilary Rodham Clinton's firm,
the Rose Law Firm in Little Rock.
on retainer for $2,000 a month to
help out.

Hillary Rodham Clinton pre-
pared plans to keep Madison open,
plans that were approved by Schaf-
fer, the new securties COMOUSSION-
er.

Schaffer and Clinton say Madi-
soc received no special treatment.
Hillary says her involvement was
minimal. Schaffer eventually ap-
-oroved the shutdown of the S&L.

Federal regulators, trying to

recover what they could for tax-
payers o 1989, hired the Rose Law
Firm ¢ help theru Investigators
will decade whether that was a con-
fiict of interest for Rose.

But mainly, mvesugators are
checkong tc see whether deposi-
tors' moeney from the S&L was
diverted into Clinton's campaign
accounts or into the Whitewater

Photc — JOMN C. STXES JA.
James McDougal at one time had Hillary Rodham Clinton's
firm, the Rose Law Firm, on retainer for $2,000 a month.

Development Corp

There s vwvidence thar $12.000
from Madison Guaranty eaded cp
with Clintca's 1984 campaign, but
that alone dvesn't prove wrongdo-
ing. Investigatars also want to
kanw whether state-regulated
Madison Gnaranty got special
treatment while Chinton was gover-
nar.




What is
Whitewater?

By ELLEN DEBENPOAT
Edwr. ——

It started as a deal among
friends. Bill and Hillary Rodham -
Clinton got together m 1978 with
James and Susan McDowgal to buy
230 acres m the gorgeous Arkansas
Ozarks. The idea was 10 sell parcels
1o retirees who were then flooding

5.

The fourseme borrowed all
$203,000 to buy the land.

dn 1979, during Clinton’s first
lerm as governor, the couples
formed the Whitewater Develop-
ment Co. and transferred the land to
2. The Clintons were respoosible
for half the debt and entitled to half

says.
Details are difficult to pin down.
Some records-are missing, and the-y,

pablic. : : . gl
McDougal’s -- lawyer - aays: -

McDougal iovested "another
$46,000 in roads, surveyiog and
subdividing the land.

White House aide Bruce Lindsey
says the Clintons paid $22,000 ca
the bank loan in 1978 and 1979.
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Whitewater overdrew its ac-
count at Madison Guaranty, one of
many companies to do so. The
Waskington Post quoted unnamed
sources saying the Whitewater
drafts amounted to $60,000 in

i

;
:
a
It
a
R

disadvantaged entrepreneurs an

jpstified Mrs. McDougal’s loan be-
canse she was fermale. Now Hale
says he was pressured by Clinton
and McDougal to grant the Jean to
“clean up”” Madison Guaranty's
books before regulutors saw them.
Clinton and McDougal deoy it. The
loan was never repaid. Hale has

]
g
]
g
;

® Later in 1986, Whitewater
bought a $550,000 parcel of land
from the lnlembl:uul_ Paper Co.
McDougal says the Clintoes knew
nothing aboul it. Apparently the
$110,000 down payment came out
of that $300,000 loan to Susan
McDougal. Two mooths later, the
land was transferred to another
McDougal-related entity, which de-
faulted. International Paper sued to -
get the land back.



The grand jury convened. Congress wrestled over whether to hold hearings. The Clintons
planned to take their case to TV. And the president blew up at the media's frenzy.
Last week, Whitewater hit the boiling point.

Clintons to defend them

From st and wis reports
WASHINGTON — Amid
mounting calls for first lady
Hillary Rodham Clinton to
speak oul on Whitewater, the
White House is making plans

for her and President Clinton

to appear on al least one

prime-lime television news -

magazine show.

Until now, Hillary Clinton
has heen consistently silent on
the Whitewater issue. But she
gave interviews tu several
weekly news magazines Satur-
day, and While House press
secretlary Dee Dee Myers con-
firmed that the Clintons prob-
ably will give a joint network
TV interview this week.

Myers told that to two
Knightl-Ridder News Service
reporters afler President Clin-
on angrily cut short an Oval
MTice interview with them.

The news service reporied

hat Clinton sat calmly and
alked quietly for 15 minutes

about an international jobs
conference he is sponsoring to-
day in Detroit buf "1t there
was a sharp change .. /iis bear-
ing at the first Whitewater
question.

Shifting to the edge of his
seal, the president, visibly ag-

Asancintad) Preos
IN PURSUIT — Raporiars swamm spacial counsel Robert Fiske Jr, Thursday.

ituted, wagged his finger in ad-
monishment. The ne ia
are in a “frenty” over White-
water, making unreasonable

Fiske

demands, distorting the truth
and fomenting dangerous pub-
lic cynicism about government,
he complained.

As he stood to end the inter
view, Clinton was asked whether
he would make public his tax
returns from 1978 and 1979,
which could reveal information
about his investment in the
Arkansas real estate deal at the
root of the Whitewater contro-
versy,

His face reddening, Clinton
said he has given all relevant fI-
nancial records to special coun-
sel Robert Fiske Jr., and that le-
gal procedure now prohibits
him from releasing the records
to the public.

He argued that there is no ev-
idence that he did anything
wrong, "not one credible charge.
The burden is always on us, and
1 have discharged that burden. |
have a special counsel, and I am
trying to let that person do his
job. And I wish the American
news media would, and let us go
back to the work of being pres:-
dent.”

“You've set a real precedent
now,” Clinton fumed. “Every
president from now on, every
new president. you're going to
have to go back 15 years before
they ran for president and dig
into everything.

“And if somebody just asks a
uestion, then you'll have to ask
or a special counsel. Is that

what we're going to do? We did
it in this case. Now let it hap-
pen. That's my answer.”

His jaw clenched, Clinton
ended the interview, strode past
the two reporters without sgnk-
ing hands and stood behind his
Oval Office desk until they were
escorted out.

The incident reflects the
mood of the White House aftera
week in which three top admin-
istration aides testified before
a federal grand jury about
Whitewater,

Fiske has made his position
clear The investigation will be

but job’s different

Lawrence Walsh, the lran-
Contra prosecutor, held the
same title Robert Fiske Jr.
does now: special counsel.

But Walsh's post was a cre-
ation of Congress, under a law
since expired, and he report-
ed to a special three-judge
panel of the U.S. Court of Ap-
peals in Washington.

Fiske, conversely, serves
as an arm of the executive
branch, under Attorney Gen-
eral Janet Reno, but he has
extracted from Reno a char-
ter that gives him as much lat-
itude as Walsh had.

Walsh spent more than $40
million and seven years on
the Iran-Contra case but got
no convictions of major Bush
administration f1 {impli-
cated in the scandal.

an aggressive one, with a rapid
series of subpoenas if needed.
Fiske sub aed 10 admin-
istration officials onlv davs af
ter disclosures of White House
meetings with Treasury De-
artment officials investigating
hitewater. Those still to test!-
fy include senior adviser Bruce
Lindsey, an Arkansan and lonq-
time close friend of the presi-
dent, .
On Friday, the Treasury De-
partment surrendered 3,700
pages of subpoenaed documenls
describing contacts with the
White House and other federal
agencies regarding its investi-
gation of Whitewater. .
But there was good news far
the White House when Hou
Banking Committee chairman '
Henry Gonzalez, D-Texas, id
he would block a Republican at-
tempt to raise Whitewaterata °
March 24 hearing on the over-
sight of the Resolution Trust
Corp. -
While President Clinton de-
voted two lengthy news confer-
ences to Whitewatar last weel.
Hillary Clinton has found her-
self In an awkward position. |
Since the beginning of the ad-
ministration, she has sought to
limit the kind of publicity she
recejves. :
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Whltewater'

By ELLEN DEBENPORT
Times Poltical Esihor

All anyone knows for sure about
ton bouzht some land with a friend in
1978 anc' say they lost money.

The deal became complicated
because their friend, James McDougal,
owoed a savings and loan that col-
lapsed, like 50 many in the 1980

Investigators have plenty of suspi-
cuns about the way McDougal handled
S&L money. And they wanl to know
whether Clinton benefited sooirhow.

That's the simple part.

What has made Whitewater seemn so
sinister is the furious outcry from the
Whise House, the nghtrous indignation
and whining whenever questions are
asked, the mysterious files and secret
meetings, as if the Clintons had some-

What's it all about?

Analysis
B Why should you care about
Whitewater? 134

B Prolies of all the players nvolved
in the scandal. 13A

thang awful to hide-

For months, the president wouldn't
release documents and wouldn't agree
10 a special investigator. Clinton not
only refused to explain Whitewater but
left his spokespeople clueless, unable to

Democrats dared not rush to his side.
They didn’t know what was under this
rock. Sill don't

To date, Clinton has not formally been
accused of any criminal act, any ethical
breach, any wroogdoeing involving
Whitewater. And that's what he keeps

saying. "l haven't done anything

ATODG.

Nor has Hillary, he adds.

They talk as if Whitewaler were a ter-
rible nuisance that diverts them from
saving the world.

But Clinton’s character is in doubt
agdin Ainericans remember time after
ume whea the truth had to be dragged
out of hum — about avoiding the Viet-
pain draft, for example. Chinton is not
known for candor when he's comered.
11s reflex is to stonewall

Since Christmas, however, Clinton
has turned over files to investigators,
making sure they remained sealed from
:heplbbc and has agreed to a spedial

Lui week, he answered some ques-
tions aboul Whitewater and urged

Please see WHITEWATER 13A
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back in Little Rock it
could damage his



small towns.

In 1982, McDougal bought a
tiny savings and loan, Madisoa
Guaranty, in rural east Arkansas.
The next year he opened a branch
m Litthe Rock, and the boom was

5 .
biue Beotley. Susan McDougal
marketed the S&L and develop-
ments like Whitewater. She ap-
peared in one TV commercial her-
self, wearing hotpants and riding &
white horse.

Flash and cash. One writer
called them the Donald aod Ivana
Trumg of Lictle Rock.

Awash in cash

All this time, the governor of
Arkansas let James McDougal
oversee their investment in the

S&L funds to Clinton.

When the feds finally threw
McDougal out of the S&L io 1986,
bhe had 2 stroke and was hospital-
ized 23 2 pumic depressive, He
recovered in ume to stand trial for
h:;k!mﬂinl%ﬂmdmamun-

~

Meaotime, the government
shut down Madisoa Guaranty for
good in 1989 at a loss to tarpayers

‘milkoa.

sy enctly what Re-
cords “ DEmOnes

ing ot : ;
The RTC bhaodles only civi
matters, 30 it asked the Justice

touch it. Bosh was

still in office, against Chn-
ton. Too hot

Clinton had been six



1¥'s. Nussbaam tarned over the file

1o the Clmioa’s personal lawyer.
There has been oo evidence

=t Foster's death was related to

pobtical eruption? His death has
beceme part of the Whitewater
mystery.

The RTC came back on Oct. 8,

The most damaging part of
Whitewater 30 far 3 the White
House's handling of it.

Even before the Oct. 8 request
for a criminal investigation, the

Gearamty. White 2ides met
with officials of the Treasury De-
partment, which oversees RTC, in-
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. lrws or cut ethical corners

you care?

o
tion's Capil come 1032
hait until it is settied.

® Becaase if Clinton broke

back in Little Rock, it could
damage his presidency.

8 Because Hillary Rod-
ham Clnton mz
most bart by Wha
She bendled the coaple’s m-
M,ag:rlhqhwm

graod jry'in Washinglon, Others | irvolved are ber frieads.
wese granted postponements. lBﬁueit’J_lr.h!nceto

u::n mﬁ::;-n— g@ﬁt&m"
mgs suggested & White mvestigate the matter
House tried to stop the ivestign- | or respond to inquiries.
tioo or to conviace the RTC or | Chamarteris oo diplay. Po-
subject of 2 criminal invertigation | made or destroyed. Elec-

't supposed to kmow .bead of g“m“m“’*
time. :
Bt ol

Clinton says he dld::t know ing, it's a ko the
Mu?mu' betveen kis | workings of the press and of
Sy R L il [ 7o
chief of stafl, says his ffice ar-  traimwreck.
ranged one meeting.

Clmtoo also says be dida't know
:h:;u_tthcl}‘l‘t;‘a for a orim- .rhe -
oyl g g o questions

i it before it
came public. stlo

Then there’s the shreiding. These

At the Rose Law Firmm Little “...q.:m::f:\::
Rock where Hillary Rodh
e e . | = apcatines’ sy 1

=ow i
-wli--rﬂymﬂ—l h:.nuﬂinucm-m
to slred 3 box. of Foster’s fies in S&L Segally end up in Clin-
Jusmry, after the specd prosecs- ton’s campaigo accommte? |
arur-d h-nﬁ':t-.ﬂ 10, did be know it?
oster’s death. They L
tidn’t see axything shost 'Whitews- h:"'““- g andalbae
ot ; .

Apparently the Rose firm bas & m
been ca 3 shredding spree since Corp. afloat? If 50, did the
Clinton snnounced he would rua for Clintoss kmow it?
presidest. They shred dady to pro- ® Did Madison Guaraoty
tect cheats’ privacy, they say. | | o KOSl O Gl e
Keeps reporters out of the caive ay special treatment
N iraidiag soared sitar Conton. | e Clnion was governoc?

Shredriag aher ® Was any moocy made io
was elected. Rose skredd ed bowes the Whitewater Develop-
of fies belonging to Hilary Cliskea. | 0 /P en i who
and the partaers she took to Wash- | - Joat?

T e e | e Wiarsinthe Whitews-
g I_tgshutmmvw
oster’s office?
Far from over 8 What was i the Ses

;l‘hhum'-'tmw‘-ﬂ F";;?‘“‘“‘R“l"
e Somrth | e
m inties.. i turned gver to the special
o Like Rock 304 Wanbiowgsn. G ok bk
hav b 3 way 1 sk W, | Trwemysaivosiews |7,
Twice a year, the House Banking h“'m’% k‘\
Committee has a hearing tio review taking about the >Did
the S&L bailout, and Regpublicans rx g
bope to turn the March 246 hearing | Cintonknowal
into a full-blown Whitewstier imves- talks? Did he secretly order
tigatm,

already mmsed @ When did Clinton find g
peo"l;kh!mh,ﬂ“m as v:ih-: oat be would be mentioned '?T
) : criminal in- /
starting with James ansd Susan 0 a request fora ek gf
McDougal. vestigation of Madison =

Fiske, meanwhile, (says be ‘I”IHV' Foster real
might do what Do prosescutor i § Vincent ey
history has done: put the ppresident by loll i’ ngy?;%liw:‘m.
of the United States under r oath 4

|

sund brel ory *




mﬂmmes:']uﬁnm
joyed ann

trigued when the movie version
of “The Firm" out-polled all com-
ers as the most popular dramatic
O Wiy mirprised? Becaise “The
Firm" was the respectable Holly-
wood picture shortchanged most
conspicuously in preliminary bal-
loting for the l Awards.
‘With the imposing ex :
“Schindler’s List," the strongest
Hollywood movie of 1993 was
“The Firm."

It certainly deserved nomina-
tions that failed to materialize in
several major categories, so I
was gratified to see an irksome
Oscar oversight corrected from
an unexpected, nonpro quarter.

Not that the movie's popularity
had ever been in doubt. It was the
third biggest blockbuster thriller
of the summer, outdrawn Iglonlsr
“Jurassic Park” and “The Fugi-
tive."

Moreover, I had seen the
movie with three different full
houses in three different theaters
and could testify to its consis-

see FIRM, page D4

People 1: the movie commu-
nity are often weirdly oblivious
Hollywood professionalism when
it stares them in the face; they of-
ten prefer polemical pretension
and hysteria in some exotic guise,
such as the overwrought “In the
Name of the Father" from the
British Isles.

Why intrigued? Because I'd
taken a look at “The Firm" on
video recently and noticed some-
thing different about the movie.

A wmkmenury topical dimen-
sion has emerged to enhance the
movie's melodramatic interest.
As an unintended consequence of
the Clinton administration's

Whitewater woes, “The Firm" has |

acquired fresh fascination,

oIt now looks like a possibly
historic fable about how to elude
& compromising and potentially
ruinous association with a law
firm where, shall we say, skel-
etons have begun to crowd the
closets.

The association would have
had no currency outside Little
Rock when the John Grisham
best seller was new in 1991. It
wasn't a foregone conclusion
when the movie was in theatrical
circulation last summer and fall,
even though the Rose Law Firm
hlgwbecrﬁiea recognizable name
o public at large. Things are
different as of March 1994,

The billings parallel surfaced
nnimwukm The publication
in Washington Times of bill-

records from Webster Hub-

the third-ranking official at
the Justice Department, while

hourl uptoa

$20,000 fee. Inevitably, the list re-
sembled same of the doc-
umentation invented for the

movie.
In tinkering with the plot of

"

SUNDAY, MARCH 13, 199« _Tlje IBastington Times

the novel, screenwriters Robert A memorabls whisper is e
Towne and David Rayfiel had in-  changed between Mitch
troduced the billings issue as a Abby in the film_ but in this o
truggling to extricate bugged Firm-{imanc
{himself from the Bendini mess Immmmm.hmu-
Without bocoming & governmaent (cog 3 n a o weper
a ') i
L le immmumm
hiding, Mitch realizes that Ben-  'of the Whitewnter investigatio
dini has clients However, if you're a movie
y. He | evi- it's difficult to resist
dence of this cavalier m‘mﬂmmeﬂmm
tice as part of an elaborate get- 'Mmcm.nmmm“mm
e up resem-
The pivotal line of the movie  bling most when this controve:
'was entrusted to Steven Hill as !-ﬂmm“mu
ylﬂ.ﬂn.luﬂe =0t | Will it be the fundamentally m
icial who puts 's limited  cemary, self-serving McDeeres
options in stark relief: “Your life | imagined by novelist Gr  am
as you know it is over:” In the con- immmuﬂy ;
text of the film that blunt state- McDeeres portrayed by Tom
MIM?MM Cﬂiu'aelnd.le-ma
o cooperate or go 's a prerty clearcut choice
we torpedo it. interested in seeing
,  The real-life connotations for plot turns out, but I suspect th
at risk of disgrace or “The Firm" can already be reli
&lelﬂfﬁe upon as a ive, in-
probes will be justas g mt.
| be radically altered.
! Power brokers and Bright
Young Assistants will need all
hei ity in
self- More power to them
if they can escape calamity as as-
and as the Mitch
in the film, whose line of defense
was considerably improved by
screenwriters Towne and Rayfiel;
the movie Mitch is permitted
lmrllhuniulugmﬂ\?‘rulhe
mercenary .
Grisham's literary Mitch.
. I'would guess that the trust
M%ihﬁimhd@dnm
place in ; findi
himseif at severe risk,
principals in good stead. “It's
mnuweii'_’himﬁdutoglvum-
e, M
gmniilmnn,”bmu'“
bﬂnw» the it just might save
us!
This is one of several lines
that with di im-
pact in the movie, and I recom-
its wisdom to anyone

I —————————
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C ARENCE PAGE

IgWhitewater rafting

resident Clinton sounded
properly noble as he came
out swinging, thumping
his um in defense of

Iliu wife's
W | [rlmmp. thump] have never

perceived as ignorant. Amazingly,
few were willing to argue,
asifl tmmehawur:parﬁoticor
downright di ul to hold
him accountable for what went on
in his own administration.

.'When Mr. Reagan said, “I don't
recall” more then 100 times dur-
mhe criminal trial of his aide,

Poindexter, it sounded per-
fectly plausible. Some of us won-
déred

bered being resident
' ‘But now that the bright young,
!flpple Clintons also are showing

memory lapses about what th
diddumslhezn-’;o ra,andfg

quite as forgivable. Afler ll.'l the
Clmmarempposadtubumrt
Tlley re yuppies. They went to

mln!l Bill and Hill Espec lla

feeding frenzy is on. “Is
She a Political Liability?" asked a
headline on a Michael Barone col-

barrassing Ethical Issues” says
ﬂlembheadmahgeﬂue Mau-
reen Dowd story in Sunday’s New
York Times.
TV talk host John McLaughlin
as to whether the next
te House might be
the first lady. to the Pil-
lary!” shouts hu:lllneonll\lm-

| day m&h
?"““..mo..,m,mm"“""'m

How begrudging we are to talk not
of the good news on the Clinton
watch: unemployment down, in-
terest rates down, inflation don,
consumier confidence up.

Why, ask the Clintonites, don't
we report that? The economy is
what Americans really care about.

Still, one cannot help but think
the Clintons brought this somehow
on themselus Somewhere along
the line, the Woodstock children
turned into Rmof babies, ttl;f

tereotype yuppie ambi-
tionBilIClinm knocked so vigor-
ously his election cam-
paignand Hi Clinton knocked
Just as vigorously, if a bit less elo-
quently, in her apenchea abot the
“politics of mear ing
Suddenly, Mrs. Clinton is en-

meshed in cont along with
the three Iawyem;& into

the administration — Bernard
Hussb-rtuel:'l who was !omedd.m re-
sign a causing more damage
m he mntrdm.

mer; and Assistant Atto Gen-
eral Webster Hubbell, M"I':g Rose
is investigating for poesibly over-
billing. tlients and misusing

mml:imunthn-uuw-
last time

1 : v have not
beth mm
than breaches of eth-
lul.memdbr-duuemll-

cabid that teie's eyes ,hn
mrwl‘nhouelﬂnnm

out,

But lhut'l why we have an op-
posing vaim The cu;:mm
umnnm y opened a

blicans who
read)f lre

that their hot-
welfare reform — have been
appropriated by Bill Clinton and
that hami':‘got :lr:‘l’,:d as to
how to respond way
to the nation's health insurance
crisis. Suddenly, the Grand Old
Pnrty Is having a grand oid time
riding the Whitewater raft. -
Yes, Reaganauts, you, o, can
stop worrying and love the special
prosecutor law.

button issues — crime and -

to understand.

On top of this, just when Bill
Clinton’s embarrassing kid
bmlowcr Il:joga- was Ienming
to s
family name to run a long-shot bid
for the U.S. Senate in Florida.

How appropriate. For reasons
no one has been able to explain,
embarrassing brothers seem to
come with the job of being pres-
ident. Now that we have a co-
president, as Bill once called Hill,
we have two embarrassing broth-

l‘ll blh-
%e an unmnrried only

Clarence Page is a nationally
syhdicated columnist. |

(08
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D’Amato ur

By Joyce Price

THE WS-G0 TON TIMES

Sen. Alfonse M. D'Amatw said
yemrd:y that Senate Republicans
will block administration appoint-
ments if Democrats block con-
gressional hearings into the
Whitewater-Madison affair.

Mr. D'Amato, a New York Re-
publican who has often called for
hearings, also said two adminis-
tration officials — Deputy Trea-
sury Secretary Roger C. Altman
and Treasury general counsel
Jean Hanson — should be fired for
briefing White House aides on a
Resolution Trust Corp. (RTC) in-

In Senate testimony last month,
Mr. Altman, who is also interim
head of the RTC, disclosed that he
briefed White House off lcllls

on the
CNN program, Sen. John B.
Breaux, Louisiana Democrat, said
there should be congressional

ufgés Clinton to fire 2,
denies he’s seekmg a payback’

Sen. Alonse D'Amato pushed
harder for hearings.

hearings but not until Mr. Fiske
ﬂwmmmﬂ
is a criminal investiga-
tion. Don't let Ccngress mess it
up,” Mr. Breaux said.
Congressional Republicans
such as Mr. D’Amato and Senate
Minority Leader Bob Dole of Kan-
mh-nremudmduddavar-
that no one knows how long
ubunmmmnlm

?utndav Mr D'Amato dis-
missed reports that Republicans
wulllﬂlihutrmmmorleﬁah
such as the crime bill or
health care reform, if they are not

E'ai

aliowed to begin hearings into
Whitewater by June 1.
“1 think we'll do we

g

legislation
Healsom.ldeitchl.rmatﬂt-

., he denied sugges-
tions by some critics that his cam-
paign for hearings on Whitewater-
Madison amount to a “payback”
for investigations conducted into
some of his activities.

“That's silly” the GOP senator
said. “The fact is, what [ have |
attempting to do is to get the facts.
.,,lthuluuthinlmdowith .

If the Senate does hold hnh
ings on Whitewater|
D..\mnmmdhewwldnotrulemt
the possibiljty of calling on first
lady Hillary Rodham Clinton to

v

“I do believe that Mrs. Clinton
should be and will be held ac-
mtnbala.ulmmdu\lrhou

great power in govern
ment,’ he said. “And she d
exercise pntwwerinlhum
ernment. Let's not kid ourselves”

But he said the special cot
should have the opportunity to talk
to the Clintons before any congres-
sional panel does.

Both Mr. D'Amato and Mr.
Breaux said they believe Mrs.
Clinton's popularity has suffered
as a result of Whitewater-Madison.

But Mr. Breaux said he does not
believe it will affect her ability
continue as the White House
leader on health care and that she
Mshmﬂdnmbeuphcedmmtpui-

Mr. D'Amato said there has
been “some damage” to the first
lady's influence, but he refused
say if he believes she may be
forced out of her role in health
care over Whitewater-Madison.
“That's-a judgment she and the
pro:ident have got to make" he
sai

2]
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The Mysterious Chemistry
That Turns Whiff to Stench®

/[

By DAVID E. ROSENBAUM ‘/

WASHINGTON

FTER lingering in a vaporous state for two years,

the Whitewater case seemed to begin crystalliz-
ing last week.

One Indication was'the words on the front
page: shredding, ial pr -subp grang
jury, cover-up, imrnunil)f, Cummﬂnnal hearings. Another
was the images on television: President Clinton parrying
razor-edged questions from reporters about his and his
wife's conduct; officials leaving the Federal Courthouse
with their lawyers and climbing into government sedans to
be driven back to the White House.

These are the familiar signs of the first stage of
Washington fireworks. Sometimes they burst into scandals
that capture the imagination and alter the politics of the
nation. ™ & obvious of course, is Watergate, the
Hiroshima of Washington Other times, the
chemical eaction never occurs; the matter simply turns
back into vapor, leaving not so0 much as a smudge in the
history books. A case in point is the long-forgotten
of whether Jimmy Carter illegally used from his
family's peanut warehouse to finance his 1976 Presidential
election campaign.

The answer to the “Which scandals will
captivate the public, and why?"” is mysterious and seem-
ingly unpredictable. Relatively minor transgressions, like
those associated with overdrawn accounts at the House
bank, may infuriate the people, while wrongdoing that
. challenges the core of constitutional ment (the Iran-
contra affair) may anger only columnists and civics teach-
ers.

Into which category will Whitewater fall? The most
recent polls suggest it is too early to tell.

"“What causes a scandal to take root,” said Kathleen
Hall Jamieson, dean of the Annenberg School of Communi-
cations at the University of Pennsylvania, “is what in-
volves a reader in an Agatha Christie novel: the anticipa-
tion that a full-blown plot is going to be revealed that is
going to explain something basic to mankind, like human

venality, thwarted love or the corrupt use of power.”
That is why the suicide of Vincent W. Foster, the White
House counsel, is such a central aspect of the Whitewater
case, Ms. Jamieson said. It smacks of a mystery novel.
One element seems common (o ail the incidents that
the public comes to think of as political scandals. Suzanne
Gammmlﬂlhﬂ."mr'mﬂnmm thorough
Wllﬂnmbm.mhm it this way:
“Scandals take hold particularly well when they reinforce a
pre-existing idea.”
llulnmdm'd M. Nixon' struawoﬂmmsand
Dick™ appellation

might have bean otherwise to accept the view that he had
mianlylhndunpnwerulthmidmcy

‘More recently, the flap in 1991 over the members’ bank
in the House of R tives caught the fancy of the
public and led to retirement or defeat of dozens of

The circu d The loosely run
bcnkhmrﬂmlchedtﬂmmwprmnuﬁmmﬂ
they did not have sufficient funds in their account and then
recovered the money the represeniatives owed afterward.
No public money was involved, and all the representatives
paid their debts. But the situation fit the stereotype of
politicians as deadbeats who get privileges not available to
ordinary citizens.

The Iran-contra affair presented much more serious
problems than the House bank. United States policy in Iran
and Nicaragua was turned over (0 and carried out by &

* secret band of mid-level officials, shady inlernational arms

dealers and private operatives outside of scrutiny by
Congress and the public. But it never reached the level of
public concern that might have been expecied from such

The main reason was that few Americans were pre-
pared to believe that Ronald Reagan was venal The
prevailing view was that trading arms for hostages and
giving illicit assistance to the contras may have been a bad
idea. But Mr. Reagan was seen as trying, wisely or not, 1o

Continued on page 6
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1t also helps concentrate the pubnc mind if
someone has his hand in the til And the
timing of disclosures can make a big differ-
ence. One reason that Mr. Reagan was able
to slip the grasp of the Iran-contra allega-
tions was that by the time the case was
developed, his eight-year term was almost

But these nlhermditm of a scandal pale
compared with the importance of what the
public is predisposed to believe. In the case of
Whitewater, politicians, pollsters and schol-
ars disagree over whether the perception of
Mr. Clinton will help or hurt him. Questionk of
Mr. Clinton's character have dogged him
since he first started his campaign for Presi-
dent, He addressed questions about woman-
izing, marijuana smoking and draft avoid-
ance in a lawyerly way that left the impres-
sion he was withholding something.

The latest New York Times/CBS News poll
taken last week showed that the public con-
tinues to approve of Mr. Clinton's perform-
ance in office by 50 perc it 1o 39 percent,
essentially unchanged from last month, and
It indicated that many people are withholding
judgment about Whitewater because they
know too little about it But when CBS News,
Irying to measure the President's credibility,
asked people in a separate poll last month
whether they thought Mr. Clinton generally
said what he believed or merely what he
thought Americans wanted to hear, .hey
pointed (o the latter by a margin of nearly 2
ol

“This has all the earmarks of serious
problems,” sald Patrick H. Caddell, who was
Jimmy Carter's polister and strategist and
now lives in a sort of political exile in Califor-
nia. "You've got a guy here the public still
doesn’t basically trust. A majority of the
people do not believe he has the character to
be President."

But the counterweight is that the public
very much wants Mr. Clinton to succeed as
President. Reporters who interviewed people
around the country last week were im-
pressed by that sentiment time and again.
Trudi Clark, a 42-year-old clerk in a market
in Philadelphia, was “Give him some
time," Ms. Clark sald ‘“He's only been in
office a year, He's got three more years (o do

something."

Tony Coelho, the former Democratic
House whip who left office in 1989 after
accusations that he had failed to disclose a
$50,000 investment loan, argued that if Mr.
Clinton was ever harmed by the public per-
ception of his character, the damage was
done long mgo. Mr. Coelho explained: “It's
like when people say o me, ‘1 thought Wall
Street would really react to this or that,’ and
1 say, '"Wall Street reacted to that weeks ago;
it’s been discounted.’ That's the way It is with
Clinton. They didn't elect him with a high
credibility quotient. The American people

A

yGhemistry:

to Stench

have discounted this already."
The outcome of the process this time is
But politicians have become

. iopredictabie.
uhn.l.lhrwhh it over the last 20 years that

mdl'm that would turn the reaction on
or off.

An axiom learned from Watergate is that
the worst position a President can take under

Another lesson is that it helps a President
to have a beacon of propriety at his side. So
Mr. Clinton brought in Lloyd N. Cutler as his
House counsel, the same person Jim-
y Carter turned to for the same job when
Mll'n!nillrlllﬂhld troubles.

From the Republicans’ perspective, they
recall how the senators and representatives
who investigated the Iran-contra affair came

iag

Cover-up, subpoena,
grand jury — such
terms alert the public.

across on television as bombastic bullies. So
when Senator Alfonse M. D'Amato of New
York met last week with the special prosecu-
tor, Robert B. Fiske Jr., and then went before
the cameras for a news conference, he had at
his side Senator Willlam S. Cohen of Maine.
Senator Coben has a calm manner, and he is
remembered as an impartial investigator
who voted to impeach Mr. Nixon over Water-
gate and to chastise Mr. Reagan over Iran-
contra. Mr. Coben, who had shown
little interest in the Whitewater case, was, in
effect, an antidote to Mr. D'’Amato's inherent
shrillness.

The Republicans also remember from past
episodes how important it is for the press to
keep the story alive. So at a breakfast meet-
ing with reporters Friday moming, Repre-
sentative Jim Leach of lowa offered the
tantalizing revelation that he had sent Mr,
Fiske a “confidential memo™ about how offi-
cials at the Resolution Trust Corporation
office in Kansas City were being "'gagged
and possibly coerced” by R.T.C. officials in
Wﬂm Mr. Leach provided nary a clue
to what he was talking about. But lhmdnm
reporters left the breakfast table ready to

Tidal Basin or 1814-minute gap.
l'lmﬂuuudusml lack is a shredder.
News that files had been shredded at the

Rose Law Firm I.Itleltu:klﬁduhne!ur
lous twist, even without knowing what was in
the files. omnda gardening and cooking,

political scandal.
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Nussbaum for the Defense
The Legal Life and?mes of the President’s Former Counsel

By Rita Henley Jensen V/
JUST FOR for the heck of it

let's say that departing White

House counsel Bernard W.

Nussbaum 1s not stupid, clumsy
or even politically tone deaf, After
all, those who know him well say
that in fact he is brilliant, ethical and
SaVVY.

What then could he have been
thinking as he searched the office of
Vincent Foster on the weekend of
his violent death with no law en-
forcement authorities present? Or
when he was sitting in on interviews
between Whitewater investigators
and White House staff? Or when he
was being briefed about the prog-
ress of the Whitewater investiga-
tion?

Nussbaum says he was only being
a good lawyer, vigorously represent-
ing his client, Now, I am a fan of
good, even zealous, lawyering. Why
then did his actions seem,
well , .. wrong to me? | called sev-

! eral leading New York and Washing-

ton attorneys but they were of little
help—they said they would have
done just what Nussbaum did. They
agreed, even the Republicans among
them, that Nussbaum's only mistake
was one of ignoring appearances in
his aggressive attempt to do an ex-
cellent job.

[ know that in many cases, the es-
sence of good lawvering is maintain-
ing your chent’s confidences. During
the Foster office search, Nussbaum
could have been simply checking to
see that the Clintons’ personal files
were properly transferred to the
Clintons’ new lawyer. Another hall-
mark of excellent lawsmithing is
finding out as soon as possible what
problems could be facing your client.
Hence, Nussbaum may have wanted
to see for himself if there was a
Whitewater smoking gun in Foster's
briefcase and then inform his client.
Maybe it would have been wiser for
the Park Police to have been present
and at least make notes of which
files were in the office and which
ones were removed, but was it
strictly required?

And maybe during the interviews
and the briefings, Nussbaum was
eamestly seeking information about
who was saying what to the investi-
gators so that his client might better

| cooperate—sort of a time-saving de-

vice.
Put another way, Nussbaum
seized the moment.

Iwould buy all of that—except
that Nussbaum's explanation
sounds exactly like those argu-
ments advanced on behalf of one of
us previous clients, a law firm with
connections to a failed savings and
loan.

Rita Jensen, a former senior wriler
at the National Law Journal, ts an
Alicia Patterson fellow.
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In March 1992, Nussbaum signed
on to defend Kave, Scholer, Fier-
man, Havs & Handler—a large,
prosperous and well-regarded law
firm based in New York—against
charges brought by federal banking
authorities. Kaye Scholer had done
$10 million in work in the late 1980s
for either Charles Keating Jr. or the
thrift he owned, Lincoln Savings &
Loan, or both (depending on whom
you asked and when vou asked it).
The work had been supervised by
Kave Scholer's then-managing part-
ner Peter M. Fishbein and had come
back to haunt Fishben and the firm:
regulators were demanding a pay-
back.

From 1987 unul Lincoln was tak-
en over by federal hanking authon-
ties in 1989, Fishbemn and others in
the firm, master litigators by all ac-
counts, had stiff-armed the govern-
ment bank examiners. They told the
regulators that all requests for infor-
mation about Lincoln’s operations
had to go through the firm. But Kaye
Scholer attorneys did more than
that—according 1o federal regula-
tors’ allegations. They sent one
memo n 1987 to federal banking
regulators that went so far as to say
this:

“In making real estate loans, Lin-
coln has always undertaken very
careful and thorough procedures to
analyze the collateral and the bor-
rower. What is unusual about Lin-
coln’s underwriting 1s its particular
emphasis on, and the thoroughness
of, its underwriting of the collater-
al . .. although, at times. its 'paper
trail' has been incomplete.”

This was said even though the
firm had information quite to the
contrary, according to the govern-
ment's later allegations, In fact, the
banking agency's notice of charges
quoted what 1t said was a 1986 Kaye
Scholer memo that said the thnift's
loan files “ran the spectrum from
disaster to non-existent.”

The firm did not lie to the govern-
ment, Nussbaum would argue later

m an American Lawver roundtable
discussion of the case, *It did nothing
wrong,” he was quoted as saving,
“and acted properly as any lawyver
would have acted under the circum-
stances.” In other words, the memo
and 1its other acuons on behalf of
Keaung were nothing more than
Kave Scholer's modest attempt to
provide its clhient the type of zealous
advocacy requred by ethics rules.
Not everyone thought so. Nussbaum
persuaded Fishbein and the firm to
settle for 841 oullon in restitution
und to agree that Fishbein be barred
from pracuicing before federal bank-
ing regulators.

However, as time passed, sup-
porters of Fishbein and the firm
would come to argue that for Kaye
Scholer to have done anything other
than what it did would be tanta-
mount to its becoming a government
stool pigeon. And the vast majority
of the organized bar seemed to
agree, In fact, the New York Bar As-
sociation this vear, in an extremely
rare move, officially vindicated Fish-
bein’s position.

o one has suggested that any
N shenanigans—if in fact there
were any—at Madison Guar-

anty Savings and Loan or White-
water Development Co. even re-
motely approach what was going on
at Lincoln. And Nussbaum's connec-
tion to Whitewater appears to be
long after the fact. Yet it 1s discom-
fiting that Nussbaum 1s taking a posi-
tion similar to that of Kave Scholer
by wnting to President Clinton that
his unhappy departure is being
caused by those who “do not under-
stand, nor wish to understand the
role and obligation of a lawyer.”

Perhaps it 1s true that those of us
outside the profession just don't
know good lawyering when we see
it. We know the essence of zealous
advocacy is the use of boldness and
knowledge to head off problems. We
aiso know, however, that too often
members of the bar believe that
their license to practice law is a per-
mit to throw their weight around, to
obiuscate, to push the envelope of
what they and their clients can get
by with, and the difference between
the two is not always a bright line.

We also might wish that Kaye
Scholer had thought part of its obli-
gation was to protect investors from
the likes of Keating before the losses
mounted to $2.5 billion. And we
nught hope that Nussbaum, with the
nation watching. nught have acted as
if he had an obligation to his client's
constituency lo act as a paragon of
fair play: to step back. to second-
quess fus take-no-prisoners litgation
instincts and to serve the interests
of justice. For that, in the end, is in
the best interests of his client.

Mancu 13, 1994
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Cutler Offers a Steady Hand
For a Wavering White House

Ithough he won't officially take
Aup his duties at the White House

until April 1, President Clinton’s
new special counsel, Lloyd N. Cutler, a
Washington icon, already has begun the
process of damage control, reassuring
the public through TV and newspaper
interviews that an experienced old hand
has control of the rudder.

Clinton npamed Democrat Cutler last
week to succeed Bernard Nussbaum in a
desperate effort to restore trust and
dignity to the White House.

The 76-year-old corporate lawyer
knows full well that uncertainty over
what is happening to the Clinton
recovery and markets worldwide. The
nation can ill-afford another failed
presidency.

No one can be sure whether Cutler
can help Clinton—and, by extension, the
country—out of the present jam, but we

can be sure that Cutler will do Clinton no
harm. At his age, he deserves great
credit for responding to Clinton's
emergency call, even if he felt the need
to limit his service to 130 days.

In a telephone interview, Cutler
stressed to me that the White House
credo from here on will be “openness
and cooperation” with the Whitewater
investigator and with the public.

“My conception [of the job] is that you
‘are counsel to the incumbent president
and to the institution, and while you
rarely need to distinguish between those
two responsibilities, the president’s
private affairs ought to be handled by a
private lawyer,” he said.

The key thing to remember about the
Cutler appointment is less that he is a
skilled attorney than the fact that he
knows the Washington political scene

like the back of his hand. In Cutler, the

ra
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esident has latched onto a
‘teran who not only knows his
1y around Washington and,
reign capitals, but who has good
dgment and a special feel for
nstitutional issues,

Much of Clinton's difficulty over
e past year, running from the
iwed Zoe Baird appointment as
torney general, to the
ishandling of the Whitewater
tuation, can be traced to the fact
:at he has drawn most of his key
ivisers from a small group of
srmer Arkansas buddies, and to
iose who fought the 1992
impaign with him.

Other presidents also have
irrounded themselves with
-onies. That’s only natural. But
ie danger is that close friends
ay instinctively put personal
valty ahead of common-sense
»gard for propriety and
:sponsibility.

[ronically, this subject came up
- a small private lunch Cutler
ave last month at Washington's
xclusive Metropolitan Club for
1siting German politician Count
itto Lambsdocff. Cutler had three
ther guests, including former
'.5. ambassador to Moscow *
‘obert S. Strauss, himself a
Vashington fixture, and former ..
1.5. ambassador to Bonn Ricliard
1. Burt.

The conversation was off the
ecord, but Cutler sees no hasmwmn
1y observing here that it covered
he same inside-the-Beltway
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Lioyd Cutler with the besieged cilent who sought his political wisdom.

topics that any Washington
business lunch would include at a
time when the White House was
irFa political jam and-strugghing to
evolve a fereign poliey.

“The Whitewater affair in
February had not reached its
current point of frenzy, complete
with appointment of a special

_ counsel, Nussbaum's resignation

- and then subpoenas to key

members of the White Holse staff
to appear before a grand jury,

But Whitewater had begun to
intrude serously on the -

- Washington scene, and akthe. .

Cutler lunch, different oplnions
were expressed on how well the

president was doing his job. Two
themes emerged. First, doubt of
the wisdom of Clinton's .
aggressive trade stance toward
Japan. And second, concern that
Clinton had hurt himself by failing
to draw on the largg pool of
experienced peopls available to
him.

Now, deep in thetrauma of
self-inflicted wounds, Clinton has
dipped into that pool for Cutler,
who served President Jimmy
Carter in a similar capacity more
than a decade ago. Like his friend
Strauss, Cutler-has the respect of
top Republican as well as
Democratic politicians.

When Carter in 1980 was faced
with the need of selecting a
nomineg to succeed World Bank
President Robert S. McNar_nara.
whose term would expire just
before incoming President Ronald
Reagan could select a new bank
official, he turned to Cutler. Cutler
then negotiated the appointment
of A.W. “Tom" Clausen, head of
the Bank of America, with
representatives of te Reagan

Cutler is widely efperienced in
foreign policy and foreign
economic affairs. But he doesn't
figure to be a general adviser on
such issues: He must be
image-building, especially for the
institution of the White House,

But Cutler told me he wall join
in the debate, during his
four-month stint, on some
substantive palicy matters, “There
are issues where [ will be
involved,” he said. He specified
the crime bill, and certain aspects
of foreign policy—intelligence
affairs is one area—in which he
has had a long-standing interest,

But because he and his law firm
had been counsel for major
automotive companies, he will
disqualify himself from
involvement in many trade issues.
That's too bad, because.Cutler is a
strong free-trade advocate, and
the administration is in need of a
powerful inside voice to dilute the
influence of the “managed trade”
bloc on the economic team.
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By Dan Balz

CLEVELAND, March 12—The

i of the Democratic Party
today escalated the partisan warfare
over Whitewater with a pointed and
personal attack on Republican critics
of President Clinton and Hillary Rod-
ham Clinton and charged that the
GOP “would rather see the country
fail than Bill Clinton succeed.”

In a sharply worded speech to the
spring meeting of the Democratic Na-
tional Committee, David Wilhelm ac-
cused Senate Minority Leader Robert
J. Dole (R-Kan.), Sen. P'hil Gramm (R-
Tex.) and Sen. Alfonse M. D"Amato
(R-N.Y.) of having past ethics prob-
lems of their own that he said de-
served greater public attention.

Wilhelm mocked D'Amato,
Gramm and Dole as “experts on eth-
ical misbehavior” and said: “Being at-

tacked on ethics by Al D'Amato is
like being called ugly by a frog. “Be-
ing accused of ethics violations by
Phil Gramm is like being called low
by a snake. Being attacked on ethics
by Bob Dale is like being called a tax
cheat by Leona Helmsley.”

GOP attacks on Whitewater, Wil-
helm said, reveal the “true colors” of
Republicans “wallowing n whatever
sleaze and mud they can create.”

The DNC members here clearly
supported Wilhelm's partisan at-
tacks, But privately some said the
White House must do more to satis-
fy public concern that the Clintons
have not yet told the full story of
their involvement in the Whitewater
land development and its connec-
tions to the failed Madison Savings
& Loan Association, which was
owned by their Whitewater business
partner, James B, McDougal.

With Republicans pressuring the

’ ﬂ“l‘fIMI'lvuns 4804 NOLMINSYY TM)

White House for more disclosure on
Whitewater and ing congres-
sional hearings, Wilhelm's tough
speech today represented a Demo-
cratic strategy to take some of the
heat off the president and force Re-
publicans into a debate with the na-
tional party leader.

Wilhelm's caustic oratory had an-
other purpose as well, which was to
help set the tone for a midterm cam-
paign in which Democrats are seek-
ing to hold down the losses typically
suffered by the party in power,

Saying the rising economy lakes
away a key issue from the Republ-
cans, Wilhelm charged that “therr on-
ly political strategy [is to] destroy the
presadent, run him into the ground.”

Wilhelm also accused Republicans
of targeting Hillary Clinton because
“she is a symbol of what 1s great
about the Democratic Party” and 15

leading the fight to reform the na-
tion's health care system.

“They can't stand her success,
and that's why they're on the at-
tack,” he said.

Wilhelm ridiculed the Republicans
for attempling to obstruct the Dem-
ocratic agenda in Congress and said
they had become, in the words of
former vice president Spiro T. Ag-
new, “the new nattering nabobs of
negativism of the "90s."

He characterized the Republicans
as divided and devoid of fresh ideas,
saying the GOP is “a party whase in-
tellectual leader is a radio talk show
host, Rush Limbaugh.”

The successes of the Chnton ad-
ministration, Wilhelm asserted, have
put Pemocrats in the driver’s seat
heading into the midterm elections,
“and it's driving the Republicans cra-
zy." In reaction, he said, Republicans

y Chief Questions Ithics of Clintons’ GOP Critics

have put their partisan interests
ahead of the country's.

In attacking the Republicans per-
sonally, Wilhelm said more questions
should be raised about old ethics
charges leveled at D’Amato and
Gramm and about Dole’s connections
with a former campaign treasurer
who was charged with tax fraud relat-
ed to political campaign contributions.

Wilhelm and [’Amato have tangled
already on Whitewater. Frank Cole-
man, a D'Amato spokesman, said to-
day, “We’'ve already been through
these ridiculous charges from the
president’s political hatchet man,
which certainly do nothing to respond
to the numerous allegations that have
arisen around the Whitewater scan-
dal.”

He said 1'Amato has said such an
“UNl-conceived attempt to silence him
. «. would only make him that much
more tenacions in pursuing his over-

sight responsibilities as senior R:
lican on the Senate Banking
tee.”

Wilhelm said Gramm should
the subsidy he received from the T
as owner of a falled savings and
for a vacation house Gramm built.

At the time of the initial di
of the matter, Gramm said he
agreed to pay up to a fixed amount
the work on the house. He later
tacted federal regulators in behalf
the savings and loan owner, but
the referral routine.

Wilhelm also raised questions
news reports of testimony in a
fraud trial involving a former
aide, The testimony said Dole'h
pressured the aide, David C. Owen,
make certain contributions that adresh
part of the case. No accusation Jff
wrongdoing by Dole has been made 3

Gramm and Dole could not i
reached for comment, {
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t Corp. first b&am an

issue for Bill and Hillary

CJ'W
inton during the 1992 presidential campaign but soon evaporated as a major

concern. It reem,

Resolution Trust Corp, investigators had asked
fa:ﬁ;d Madison Guaranty Savings & Loan, former!

business partner, James McDougal. In two sets of criminal referra
- i !
to the fustice Department in October, the RTC has n';z:;;e Ciiutot:s

p-QUESTIONS ARISE

March 8, 1992: New York Times reports James McDougal, owner of
defunct Madison Guaranty Savings & Loan, provided more money in
initial Whitewater land development than Bill and Hillary Rodham
Clinton, and questions whether regulatory treatment of McDougal was
lax in Clinton administration.

March 23: Denver lawyer James Lyons, chosen by Clinton campaign,
releases report on Whitewater, saying Clintons lost $68,900 in the
deal. No backup documentation is released. The findings would |ater
be questioned by some tax experts.

PCLINTONS NAMED BY RESOLUTION TRUST

October: Resolution Trust Corp. (RTC), agency responsible for
overseeing disposition of failed thrifts, refers the Madison case for
possible criminal investigation to U.S. Attorney's Office in Little Rock,
Ark., naming the Clintons as potential beneficiaries of possible
diversion of funds from Madison to the Whitewater Development Corp.,
which had an account at Madison. RTC's referral is forwarded to the
Justice Department.

Nov. 3: Clinton elected president.

P-CLINTONS SELL WHITEWATER
Dec. 24: Clintons sell Whitewater interest back to McDougal for

$1,000. Vincent Foster, Rose law firm partner with Hillary Clinton,
hanadles sale.

June 1993: Three years of delinquent corporate tax forms for
Whitewater—prepared under the direction of Foster, then deputy White
House counsel—are filed.

Jume: Justice sends RTC request for criminal investigation back to U.S.
attorney in Little Rock, instructing prosecutors to proceed as they see fit.

July 202 A U.S. magistrate signs an FBI warrant to search the offices of
David Hale, owner of federally subsidized company, Capital Management
Services, that provided $300,000 loan in 1986 to the Clintons’
Whitewater partner, Susan McDougal (former wife of James McDougal).
Part of the loan went to help Whitewater buy land from International Paper
Co. near Little Rock.

P-FOSTER FOUND DEAD

July 20: Foster dies in what is ruled a suicide. One of his last phone
calls was from attorney Lyons. Lyons denies they discussed
Whitewater.

July 22: Whitewater documents removed from Foster's office by White
House counsel Bernard Nussbaum and later given to Clinton’s personal
lawyer. This does not become public knowledge until December.

August: Randy Coleman, Hale's lawyer, calls associate White House
counsel and former Rose partner William Kennedy to tell him that Hale
intends to say Clinton pressured him to make Smail Business
Administration-backed loan to Susan McDougal. Kennedy alerts
Nussbaum but declines Caleman's offer to discuss the matter.

September: Then senior vice president of the Resolution Trust Corp..
Bill Roelle, briefs Deputy Treasury Secretary Roger C. Altman and
Jean Hanson, general counsel atgfremsury, about additional requests
for criminal investigation namiing the Clintons, which RTC is preparing
to send to Justice.

T Wasamcron Post Surear, Mascr 190k |

erged last October with g report in The Washington Post that
for a criminal ;'umtl:gar:'au of the

PWHITE HOUSE/TREASURY COMMUNICATIONS

Sept. 29: At White House mesting, Hanson tells Nussbaum about the
additional referrals naming the Clintons. '

Oct. 8: Second set of referrals sent to U.S. attarney in Little Rock.

Oct. 14: Prompted by press inquiry about requests for criminal
investigation, six persons attend second White House meeting:

W From the White House: Nussbaum; Mark Gearan, communications
director; and Bruce Lindsey, assistant to the president,

B From the Treasury Depariment: Jean Hanson, general counsel; Jack
DeVore, press secretary; and Josh Steiner, chief of staff. Participants
say they discussed only how to respond to the press, not the
substance of the requests for investigation.

Oct. 27: RTC's first referral for criminal investigation rejected by Paula
Casey, Little Rock U.S. attorney and former law student of Bill Clinton,
who later recuses herself from case.

Oct. 30: Lindsey says he knows nothing about RTC criminal referrals
beyond what reporters have told him.

Oct. 31: The Washington Post reports that RTC is investigating
Madison and that Clintons are mentioned in requests for criminal
investigation.

Now. 3: Associate Attomey General Webster L. Hubbell, a former

partner of Rose law firm, recuses himself from anything to do with
Whitewater.

Nov. 9 Special Justice Department team sent to Little Rock to
investigate second set of referrals.

Dec. 24: Clinton instructs his personal lawyer to tum over to the
Justice Department all Whitewater documents, as cries for a special
counsel rise after disclosure Nussbaum took Foster files,

P-SPECIAL COUNSEL APPOINTED
lan. 20, 1994: After White House yields to political pressure, Robert

B. Fiske Jr. 1s appointed by Attomey General Janet Reno as special
counsel to investigate Whitewater and Foster death,

Feb. 2: Aitman, Hanson and Steiner meet at White House with
Nussbaum, Margaret Williams, chief of staff to Hillary Clinton, and
Harold Ickes, White House deputy chief of staff. Meeting described as
"procedural brief” on RTC investigation at Madisan.

Feb. 24: Altman attends congressional hearing, at which he reveals
that he initiated and attended Feb. 2 meeting between Treasury and
White House officials.

Feb. 25: Altman recuses himself from further Madison-Whitewater
investigation and announces he will step down as interim head of RTC
at the end of March,

Mareh 3: The Washington Post discloses Sept. 29 and Oct, 14
meetings between Treasury and White House staff to discuss
‘Whitewater. ¢

March 5: Fiske subpoenas Nussbaum, Ickes, Lindsey, Williams,
Gearan, Altman, three current and former Treasury aides and Lisa
Caputo, press secretary to Hillary Clinton,

March 5: Nussbaum resigns, effective April 5.

Maq:h 8: Clinton names Lloyd Cutler counsel to the office of the
president.

—Compiied by the National and Investigative staffs of The Washington Fost
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Conspiracy Theorists Find
Foster Case Hard to Resist

Rumors Abound Despite Lack of Supporting Evidence

By Michael Isikoff

W ratugton et Seeff Werter

Sherman Skolnick, self-styled “citizens” in-
vestigator and conspiracy expert, once de-
voted his energies to uncovering the myster-
ies of the Kennedy assassination and
Watergate. But these days, Skolnick is hard
at work unraveling a more recent conun-
drum: the death of deputy White House
counsel Vincent Foster.

Based on information he says he learned
from an unidentified Secret Service “consul-
tant” with “underworld ties,” Skolnick claims
that Foster actually was murdered by a
three-man hit squad from Germany. “They
snuck Foster out of the lower level of the
White House, then they had a Foster double
leave his office and go somewhere else,” said
Skolnick, who links the death to an aborted
coup against Iraqi President Saddam Hussein
and the firing of FBI Director William S, Ses-
sions.

Skolnick's theories may be wholly lacking
in supporting evidence. But he recently has
been airing them on a public access cable
television show in Chicago. He is one more
volunteer in a burgeoning army of conspira-
cy theorists who are springing up around the
Foster case and confounding the Clinton
White House.

In recent weeks, the events surrounding
the July 20 suicide of President Clinton's
boyhood friend have been the subject of a
seeming avalanche of speculative news re-
ports, rumors and gossip that is fast turming
Foster’s death scene at Fort Marcy Park in
Northern Virginia into a 1990s version of
Dealy Plaza. One widely circulated theory
has Foster driven to suicide by news of an
imminent FBI raid in Little Rock, Ark.,
linked to the Whitewater affair. Another, ac-
tively being probed by Republican investiga-
tors, connects Foster's death with the un-
solved execution-style murder of a former
Clinton campaign security official in Little
Rock last September,

Yet a third theory, reported last week by a
financial newsletter, has Foster dying in a
Northern Virginia safe house used by senior
White House aides—a report that caused
the stock market to plunge and prompted a
vehement White House denial.

“How 1s 1t acceptable that completely un-
substantiated rumors become the fodder for
legitimate news organizations?” said White
House press secretary Dee Dee Myers when
asked about the report. “Since when are we
in the position of having to prove a nega-
tive?”

David Smick, a former top aide to Republi-
can presidential hopeful Jack Kemp, is co-
owner of the newsletter that published the
unsubstantiated story.

Then there is conservative political activ-
st Floyd Brown. As chairman of Citizens
United, Brown has employed two full-time

investigators probing Foster's death and cir-
culated his “findings" in regular faxes to
News organizations.

Perhaps the most persistent of the Foster
stones suggests that, contrary to the official
findings of the U.S. Park Police, the White
House aide was murdered. This view gained
circulation in January when the New York
Post quoted George Gonzalez, a Fairfax
County paramedic who was the first medical-
ly trained person to reach Foster's body.

Gonzalez said the scene was unlike other
suicides he had observed, describing how
Foster's body was lying neatly on a gentle in-
cline with a .38-caliber revolver in one hand.
“Usually a suicide by gunshot is a mess,”
Gonzalez said. Yet Gonzalez said there was
only a “thin trickle of blood” in the corner of
Foster’s mouth. He said Foster's body was
laid out neatly “as if ready for a coffin.”

Gonzalez's observations quickly were
pounced upon by conspiracy buffs in part be-
cause the official park police report, includ-
ing the Fairfax County coroner’s autopsy,
never had been released by the Justice De-
partment. Now, the release has been blocked
pending further investigation by special
counsel Robert B. Fiske Jr.

But federal law enforcement officials say
that some of Gonzalez's recollections are di-
rectly contradicted by police photographs
taken at the scene as well as a statement
filed that evening by park police investigator
John Rolla, who arnived about 20 minutes af-
ter Gonzalez.

Rolla, whose written observations are part
of the park police report, reported seeing
blood in Foster's nose and on his mouth,
nght shoulder and underneath his head—an
observation further bolstered by photo-
graphs, one of which was shown by ABC on
its Friday night news program.

Rolla also reported that “blood on the
ground and on his shirt was still wet"—a
finding consistent with the conclusion that
the death took place several hours earlier at
the park and not somewhere else.

Law enforcement officials said other fo-
rensic evidence in the park police report sup-
ports the suicide finding: the black powder
burns on Foster's hand and mouth, the ab-
sence of defensive wounds and the position
of Foster's right hand, with his thumb
trapped in the trigger of an antique Colt re-
volver owned by his famuly.

“There's absolutely nothing to lead the po-
lice or the medical examiner to believe that
anything happened other than a suicide,” said
one federal law enforcement official who has
reviewed the evidence, "The guy was no
more killed in an apartment in Northern Vir-
ginia than there is a man in the moon.”

Fiske has pledged to conduct a “thorough
and complete” investigation of Foster's
death. In court papers filed in New York.
Fiske said he will retain outside forensic ex-
perts and pathologists and will ask Russell
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Hardin Jr., a2 Houston homicide prosecutor
to review the findings.

While comfortable with the suicide conclu
sion, many federal law enforcement official:
said there are other unsettling aspects of the
Foster case that have already piqued the in
terest of Fiske's investigators.

Park police found ample reason to con
clude that Foster was despondent about hu
life in Washington and had sought the names
of psychiatrists. But their efforts to discover
if there were any particular work-related
concerns that caused him to take his life
were repeatedly blocked by White House
counsel Bernard Nussbaum. Nussbaum re-
cently resigned the counsel's job, in part be-
cause of criticism over his handling of the
Foster suicide investigation.

Invoking “executive privilege,” he refused
to permit park police investigators to enter
Foster’s office the day after his death. The
next day, Nussbaum agreed to conduct hus
own “search” in the presence of Justice De-
partment lawyers, FBI agents and park po-
lice investigators but refused to let them in-
spect any of Foster's papers, rapidly
identifying them in a way the investigators
found incomprehensible.

It was during this search—not, as some
have reported, during a late might visit o
Foster's office the night of his death—that
Nussbaum removed Whitewater-related doc-
uments that later were transferred to Presi-
dent Clinton’s personal attorney, David Ken-
dall. Foster had been handling the
preparation of Whitewater's overdue corpo-
rate tax returns.

Federal law enforcement officials say they
have no evidence that Foster was concerned
or worned about Whitewater, an issue that
at that point had largely sunk from pubic
view. But they say there are other reasur~
to be concerned about the thoroughness ut
the park police investigation: A torn-up, un-
dated note written by Foster suggesting his
job despair was not turned over to the park
police until more than a week after his death.
and no finger or palm pnints were ever iden-
ufied

The park police never reviewed entries
Foster’s office computer nor did they mter-
view potentially key witnesses, such 15
Brantley Buck, the Rose Law Firm partner
who placed one of the last known phone cails
to Foster the morning of his death. Park p-
lice investigators established that Foster
tried to return the call but never zot
through. He placed the call shortly before he
left his office at 1 p.m., the last ume he wis
seen alive.

Later news reports revealed that Bucs
was handling an internal law firm mquiry 0
the billing practices of former partner Wer-
ster L. Hubbell, Foster's close iriend wrn.
now serves as assoclate attorney general.

The park police also never mterview: |
Clinton, who spoke to Foster for about 2
munutes by phone the night before Foster »
death. Clinton has never explained all the
matters the two discussed that evening.

Asked recently about the suicide on
CNN's “Larry King Live,” Clinton said curt-
Iv: “I don't think we know any more than in
the beginning because [ just really don't te-
lieve there 1s any more to know. You know
he left a note; he was profoundly depresses =
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Campaign Cowboys Still Learning to Tread Whitewater

By Ann Devroy
Washington Post Staff Writer “\

A month after President Clinton took office,
White House counsel Bernard Nussbaum set
out in a memo to the staff severe restrictions
on contacts they could have with government
regulators. “Violations,” the memo noted, “may
result . . . in significant embarrassment to the
individual involved and the White House,”

Five months later, contacts between White
House officials and the FBI over the firing of the
White House travel office staff were deemed
“improper and insensitive to the appearance of

— Nt

CLINTON, From Al

view. “Those are private people who are not
part of the government set in a particular,
peculiar situation.

“But now, you are the government of the
United States. In a campaign, [strategist]
James Carville could answer a question in a
manner that was 75 percent correct and 25
percent incorrect and that would be fine.
The next day in a campaign, you are on to
something else. Now, you are the govern-
ment, and the government got it wrong.”

Another administration official put it more
succinctly. “In a campaign, you can afford to
be a cowboy, you're even expected to be a
cowboy. In the White House, you have to
keep your gun in the holster a lot of the
time.”

White House counselor David R. Gergen,
like Cutler a veteran of previous administra-
tions, said the grand jury subpoenas of White
House and Treasury aides, the elaborate
search for documents and Cutler’s appoint-
ment last week served as a “wake up call” to
a traumatized White House staff.

Many others make the case that the seri-
ousness of the week’s action has focused the
White House the way no string of memos
could. In an effort to convince the public that
new rules are in place and will be taken seri-
ously, Cutler will speak for the administra-
tion on today’s Sunday news interview
shows. Hillary Clinton, who remained mostly
out of sight the past week, will reemerge
this week in a business-as-usual schedule.

“We are still going to be explaining the
past,” said one official, referring to the Clin-
tons’ role in Whitewater, “but we are confi-
dent that this sort of thing in the White
House won't happen again.”

Others are not so sure. Said one adminis-
tration official, “The campaign cowboy analo-
gy goes only part way. This remains a build-
ing that lacks discipline. There is a
sloppiness. A lack of seriousness. A group-
grope quality where everyone rushes to one
problem and gropes around for a solution
while other problems pop up everywhere
else.”

White House officials contend that two of
the three meetings between White House
and Treasury officials now being investigat-
ed by Whitewater special counsel Robert B.
Fiske Jr. were motivated by damage control.
The other, they say, comes close,

In two separate criminal referrals, the last
of which was forwarded on Oct. 8, the Reso-
lution Trust Corp., an independent govern-
ment agency that handles failed savings and
loans, asked the Justice Department to con-
duct a criminal investigation into the collapse
of Madison Guaranty Savings & Loan, a fail-
ure that cost taxpayers an estimated $60
million. The Arkansas thrift was owned dur-
ing the mid-1980s by James McDougal, who
was a business partner with the Clintons in
the Whitewater Development Corp.

Without accusing them of any wrongdoaing,

White House influence” by an internal manage-
ment review,

Now, three such contacts between Treasury
Department officials and Clinton aides, including
Nussbaum, involving the federal investigation of
the president’s and Hillary Rodham Clinton's
ties to a failed Arkansas savings and loan have
ensnared the White House in serious legal and
political trouble,

Asked why this keeps happening, administra-
tion officials and political observers pamnted once
again to a Clinton White House culture still more
attuned to the operating methods of a political
campaign than to the rules of governing, The
White House remains populated by few govern-

the RTC named the Clintons as possible ben-
eficiaries of Madison's illegal activities, Part
of the investigation focused on checks writ-
ten from and deposited in a Whitewater ac-
count at Madison. RTC investigators aiso
found irregularities in a series of Madison
cashier's checks written to the Clinton gu-
bernatorial campaign.

The White House knew that the story of
the RTC investigation was about to break
when Jack DeVore, the Treasury Depart-
ment’s press secretary, arranged an Oct. 14
White House meeting. DeVore along with
Treasury’s chief of staff and general counsel
met with White House communications di-
rector Mark Gearan, Nussbaum and Bruce
Lindsey, a White House adviser whose long-
time ties to Clinton made him the person
most knowledgeable about the Clintons' per-
sonal finances.

Participants who have described that ses-
sion say it was devoted almost entirely to de-
vising a White House response for reporters

“In a campaign, you can
afford to be a cowboy,
you re even expected to
be a cowboy. In the
White House, you have
to keep your gun in the
holster a lot of the time.”

— Clinton administration official

and deciding that Lindsey would be the
spokesman on the matter.

When the story broke Oct. 31 in The
Washington Post, the White House denied
knowing of the RTC action and said it would
have no comment.

White House spokesman Jeff Eller’s state-
ment to that effect was widely quoted. Lind-
sey had told The Post that weekend, as re-
porters were preparing the story, that he
was aware of the referral only through press

But the White House later acknowledged
that the first of the three meetings Fiske is
looking into occurred on Sept. 29, when
Treasury general counsel Jean Hanson told
Nussbaum of a criminal referral mentioning
the Clintons. Nussbaum told Lindsey. RTC
criminal referrals are secret, and White
House officials now view that contact as the
most serious breach of their intermal rules.
At the time it was revealed, a senior admin-
istration official described that Hanson-Nuss-
baum conversation as “the first Treasury
heads-up,” a tip-off from Treasury to the
White House that a potentially damaging sto-
ry was bearing down.

ment veterans and many former campaign work-
ers mostI czfnﬁanﬁblg with the campaign war
room style of rapid and a, S51VE response to
political threats. s 7

Clinton campaign war room veteran George
Step_hampuulos. now a semior adviser to the
president, acknowledged last week that White
House damage control efforts in response to in-
quiries about the Clintons' Whitewater land deal
have caused more political and legal damage
than they have controiled,

‘ﬁ. campaign is a campaign,” said newly named
White House counsel Lloyd Cutler in an inter-

See CLINTON, A10, Col 1

The final meeting, in February, was called
by Deputy Treasury Secretary Roger C. Alt-
man, who is heading the RTC on a tempo-
rary basis because Clinton has not nominated
a permanent chairman. Altman has said he
‘was giving the White House a “heads-up” on
the process the RTC follows in civil, not
criminal, cases.

Altman vehemently denies that the ses-
sion was meant to warn the White House of a
schedule that might potentially affect Hillary
Clinton and her former law firm, whose rep-
resentation of Madison is being reviewed by
the RTC. Altman said the meeting showed
poor judgment and was a terrible mistake
but was intended only to keep the White
House informed of potential trouble spats.

“Have a little heart here,” said one adviser
to the White House, who said his comments
are based on “the theory that there is noth-
ing further to these meetings.”

“You got a bunch of people trying to pro-

tect the president and the White House. It is
what all White Houses do or they don't sur-
vive."
But critics of the Clinton team say that the
Whitewater defense operation fits a pattern
of actions, large and small, that suggest inat-
tention to the responsibilities of those who
serve in government.

They point to reports of White House
aides failing to perform required paperwork
to get their passes and security clearances;
of State Department aides last year retriev-
ing personal files of Bush administration offi-
cials and leaking information about them to
the press; of White House procedures in the
days following the suicide of deputy White
House counsel Vincent Foster that have led
to questions about the integrity and thor-
oughness of the police investigation.

White House Chief of Staff Thomas F.
“Mack” McLarty attributed many of the diffi-
culties to the daily rush of problems that en-
gulf the White House. “We had procedures
put in place to ensure that White House peo-
ple maintain the highest ethical standards,”
he said,

Added Cutler: “They just tended to get ig-
nored in the pressure of time.”

“There is a special thing about the White
House,” said Cutler, “It is not like a new
team at a business. . .. Everything, every-
body changes when a new admimistration
COmES in. . . . People have no history of all
working with one another. [t takes awhile to
learn to work together, to learn the rules
and to learn the lessons of not following
them.”

How long should the Clinton team be giv-
en to make the transition from the campaign
to the government? Cutler answered: “It
ought to by the end of the first year.” Now,
with Clinton two months into his second
year, Cutler said, “Certainly, certamly, we
have room for improvement.”
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‘WASHINGTON
HITEWATER DEVELOPMENT COMPA-
NY began in 1979 as a small investment
between the Clintons and an Arkansas busi-
A nessman. But in recent weeks, the name
~Whitewater has come to stand for a host of tangentially
«related issues, from the 1993 suicide of Deputy White
- House Counsel Vincent W. Foster to the propriety of the
:-W‘hﬂe House's contacts with regulatory agencies whose
v-inquiries touched the Clintons.
+:  As Robert B. Fiske Jr., the special counsel looking
»into the matter, took his first grand jury testimony from

111

+-  This mi ‘h is known for sure. In 1978, the Clintons
=.bought 230 acres of land with James B. McDougal, an
== Arkansas businessman whose failing savings and loan,
*.Madison Guaranty, later sought lenient treatment from
=+ state regulutors. The parties believed they would earn
-quick profits. That didn't happen. And by 1885, as White-
= waler was struggling to sell off its remaining lots,

- Rodham Clinton appearad before state officials on behalf
. “of Madison Guaranty. Mrs. Clinton, a lawyer retained by
+. lhe savings and loan, was asking regulators appointed by
+~her husband to make a favorable ruling for her client,
who was also the couple's business partner.

vl No evidence has emerged thal the governor inter-
«vened to help Mr. McDougal, a longtime friend and
former gubernatorial aide. But Madison remained in
business despite considerable evidence of its shaky fi-
.nances. Several years later, the institution collapsed with
- losses to taxpayers of more than $60 million.

?
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:Untangling the Threads
:Of the Whitewater Affair

Who knew what about
whom — and when? We

don’t know yet.

Mr. Fiske, in his inquiry, is painstakingly recom
structing the savings and loan's tangled finances and
looking at a range of deals in Arkansas and beyond. One
set of transactions that has already drawn atten
stem from a fundraiser Mr. McDougal held in 1985 =
help pay off a $50,000 bank loan taken out by the Clint
to finance Mr. Clinton's 1984 re-election bid. Even bel
Mr. Fiske's appointment, the Resolution Trust Corpors
tion, the Federal agency that disposes of savings |
loans, had obtained evidence that some of the appt
mately $35,000 raised by Mr. McDougal had been divers
o Mz

Clinton
knowledge of how Mr. McDougal raised the money.
The Inquiry by R.T.C. investigators is itself the focsl
point of coasiderable confusion. Last fall, the ag
prepared a detalled request for an investigation of
criminal activity at Madison. The documens,
called a “‘criminal referral,’’ suggested that the Clintons
had been beneficiaries of possibly illegal transacu
involving the campaign fundraising.
Even before the referral was sent to the Justice
Department, the White House learned of its existence. In
a news conference last week, Mr. Clinton acknowled;

umuda,nmlnhelrdufth:rtlemlnllom
unspecified point last Oclober, "'
absorbed,” Mr. Clinton said. R I

Conflicting Storles

In responding to Mr, Fiske's su 1 -
ments about three White House mm:: w?:;uhdﬂ‘e
R.T.C. action was the Administration came up
with nearly 1,000 pages of material and a list of 30 to 40
mt;m. Lluylll f.ui:fjré the newly appointed special White

3 conversa
e counse| ey tions would be shown to

There are conflicting accounts about whether the
Rose law firm, which once numbered among its panrner:

Hillary Rodham Clinton, Associate

Webster Hubbell, and Mr. Foster, d:;mymm !?ldencenem
possibly relevant to Mr. Fiske's . Two couriers at
thel’irrp uummuﬂdedamddnmmtmm Mr
le files, clearly identified with such labels as

With subpoena power and two rand juries
Mr. themuumwmglwmmmuﬁ*r'
::mﬂmsnlhmuuwnnpm—thati:
n secret — and 80 it is unclear when or how fully the
public will mumlhelmudhulnmmm
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* By WARREN E. LEARY l/

WASHINGTON, March 12— Tests of
vaccine

a new type of whooping cough
being conducted in ltaly and Sweden
::du United States

« studies, sponsored
the T i’

mo!
cinal that do not include protection
agaimst pertussis, or whooping cough.
Smaler trials suggested that the vac-
cineg’ being tested may not only be
effective but have fewer side effects

than cough vaccine cur-

rently in use in the United States.
"'I£1s unethical to do this trial," said

ale critic, Dr. Michele Grandolfo,

a segiior epidemiologist with the Isti-
tuto Superiore di Sanita in Rome. The
instifuto, the [talian equivalent to the
Natienal Institutes of Health, is con-
ducting the study in ltaly under a $11.5
million contract from the N.L.H.
“1,think ethics requires us to break
into 'the trial and vaccinate all the
childien who did not get the pertussis
vaccination,” Dr. Grandolfo said in a
recent telephone interview. 't is incor-
rect to use children in this manner."

! Defense by U.S. Officials

Urt;t:d States heaith officials say the |
stud|

comply with international
stangards on testing with human sub-
jects and adhere to traditional stand-
ards; of medical ethics because the
rates of vaccination for pertussis in
ltaly, and Sweden are so low that in-
fants are not being denied care they
would normally receive.

The officials said that such studies
could not be done in the United States
because almost all infants are vacci-
nated against whooping cough. Beyond
the eonstraint of a limited pool of un-
vaccinated infants, conducting such a
trial in the United States would not be
permitted because of ethical prohibi-
tiong on large-scale experiments that
deny participants an effegtive avail-
able;treatment. Pertussis vaccination
is recommended by Federal health
agericies and the American Academy
of Pediatrics and is mandatory in al-
most all states for admission to school.

““Fhe concerns ol people are under-
stangable when you have trials involv-
ing children,” said Dr. Anthony S.
Faugi, director of the National Institute
of Allergy and Infectious

Diseases,
which is sponsoring the studies. “'But |

we have taken extraordinary care to
assure that these studies are scientifi-
cally and ethically valid."

Whooping cough is a highly conta-
gious respiratory disease caused by
the terium Bordetella pertussis. It
is responsible for a half million deaths
annually worldwide, primarily among
infants, according to estimates by the
World Health Organization.

re were about 5,500 cases of the
di and about a dozen deaths re-
portéd in the United States in 1993,
compared with a peak of 265,000 cases
and &lmaost 7,000 deaths annually in the
1330's, before use of the [irst vaccines
became widespread in the 1940's.

| Looking for More Salety

THg vaccine, made from whole killed
pertmssis organisms, is usually com-{
bined with vaccines for diphtheria and
tetamus into what is known as Lhe
D.P.T. inoculation. Children typically
get inoculations between the ages
of 2 ths and 18 months and a boost-
erRslhtntlhemdSor&

in the 1970's that the vaccine |
had been linked 1o seizures, brain dam- ||
age and death in a tiny percentage of |.

children led to concern among some
parenis and heaith professionals. Re-
sporging to calls for a better vaccine,
drug companies developed vaccines
mn& from parts of the pertussis bac-
terium’'s outer coat and detoxified

chernicals from the organism. Some of §

these so-called acellular vaccines,
which appear to cause fewer adverse
effeqts than the old vaccine, have been

available for several years for use in |l

older children, but not infants.

may
critics say, because the
trialp deny thousands of infants vac-
cinefithat would protect against the

a unit of

tional [nstitutes of Health, in-
volvd more than 25,000 babies, with
4,000 of them receiving vac-

eda
States to look at 13 tion
acellular pertussis vaccines that had
proved promising in earlier tests. All of
the American infants in the trials re-
ceived one of the vaccines.

Approval in Both Countries

from scientists worldwide to test four

large numbers of unimmunized chil-
dren at risk, officlals said.

In both countries, the design for the
vaccination trials, including the control

r

In7 | the health institutes conduct-

groups whose members did not get a
whooping cough vaccine, were ap-|
proved by the national health minis-j
tries and ethical review boards. i

In each country, participanty were. f

divided into four growps: Two meceived
one of two acellular pertussis vaccines
e e

combined with the diphtheria-tetanus
vaccines; one received the convention-
al D.P.T vaccine licensed in the United
States, and the last, the control group,
| received a diphtheria-tetanus vaccine
without & pertussis component.

The inoculations in Sweden were ad-
ministered from March 1992 to April
1993 and involved 9,829 infants, with
2,600 of them in the control group. In
the Italian trials, in which 15550 in-
fants received shots from September
1992 through September 1993, the con-
trol group consisted of 10 percent of the

icipan:s.

All subjects are 1o be followed for
two years after they received the third
inoculation in the series, to see if they
later contract any diseases, inc
whooping cough.

t:rﬂu:.lll of the studies, particularly
the one in [taly, cor ‘end that the Na-
tional Institutes of Health took advan-|
tage of researchers i %oth country by|
tying the contracts to provisions for
control groups. The European scien-
tists initially opposed this requirement.

The N.LH. insisted that such control
. groups were statistically essential for
evaluating the effectiveness of the new
vaccines.

Dr, Fauci denied that American offi-
cials “'steam rolled” the Italians into
conducting a trial they did not wanL
Both sides compromised, he said,
agreeing on a smaller control group
than originally proposed. .

“A 10 percent group was the small-
est you could have o g:t stal
meaningful results,” Dr. Fauci
“These c iderations were d
over extensively and we came away
with a trial (hat almost everyone could
agree with,”" he said, “But there will
always be some people who will dis-
agree with the design of a trial"

Disagreement about the ethics of the
vaccine trials were disclosed earlier
this year in scump‘ol ::y Government.
Report, a science publication
whose editor, Daniel 5. Greenberg, ob-
tained records on the [talian project
through the Freedom of Information

Ac

L

The World Health Organization, as
well as the national heaith agencies of
Sweden and Italy, recommend pertus-
sis vaccination. Critics say the national
health institutes should not have ig-
nored these recommendations by in-
sisting upon having some unvaccinated
subjects.
The leading Italian critic, Dv. Gras-

sed.

Dr. Fauci and other
perts said the childrem bl
did not get pertussis {

unduly at risk com
because fewer than 4

e .

study of 2350 infants in the United) . o4ren in ltaly and .fewer than 10
in lwaly

percent in Sweden - currently get
whooping cough inoculations.

. Risks ol Vaccine Clted
" The experts said the majority of thel
people and many doctors in the two!
countries countries believe the risks of’

After comparing the vaccines’ safety |l the vaccine now used worldwide out-
and ability to raise an immune re-|| weigh benefits, and so do not strongly
sponse, the agency solicited proposals || advocate its use. As a result, pertussis

is common among children in these

of the vaccines in larger trials. Sweden |} countries. In Italy, for example, the
and Italy were selected because per-| rate is at least 5 percent annually, an
tussis vaccination was not compulsory [l average of about 40,000 cases each
in those counties and both nations had ||l year.

The America experts argue that if
the new vaccines, which appear to have

{ewer and milder side effects, prove
effective in the Lrials, it could lead to a
resurgence of interest in having all|
children worldwide immunized against|
ussis.
pe'll:lhe low level of vaccination in the|
two countries is an important factor in|
designing an ethically acceptable trial,
said Dr. Mark Siegler, director of the)
Center for Clinical Medical Ethics at|
the University of Chicago. "*Since only|
4 in 10 Italian children are immunized,
it seems. that any trial that assured 9|
out of 10 participants were likely to|
receive a safe and effective pertussis:
immunization is an ethically appropri-
ate trial,” he said. ;
Buﬁ)j{: Siegler said to avoid all criti-
cism, tie best approach would be to
offer @ pareats interviewed for the
study a chance to get the recommend-
ed vaccinations first, and then try (o

“ERTOIl (hose who declined.
Officials at the N.LH. said they were
sensitive about the ethical aspects of
the overseas vaccine trials and had
their plans approved by ethics panels
at the infectious diseases institule,
which is paying for the trials, the
N.LH., and by the Food and Drug Ad-

ministration,

Review by Special Panel

In addition, the institute established
a special study group of vaccine ex-
perts, h=aded by Dr. Frederick C. Rob-
bins of Case Western Reserve Univer-
sity in Cleveland, to monitor all aspects
of the trials.

“We reviewed the protocols, dis-
cussed them with the ltalians and
Swedes, and were satisfied that the
programs had been cleared through
the proper channels in each country,”
said Dr. Robbins, a Nobel laureate and
former president of the Institute of
Medicine, in an interview. ''We felt that
with the large number of people in ltaly
not gelting the pertussis vaccine any-
way, there were no ethical problems
with having a placebo group during the
course of this trial™

Dr. Daniel Wikler, professor of medi-
cal ethics at the University of Wiscon-
sin in Madison, said the issues raised
are not uncommon in research involv-
ing populations that are not getting
heaith care that is as good as it should
be. “There is no clear answer for me,’
he said, ‘‘because both sides have ar
ethical argument. You as a researche|

| can't be responsible for the condition it
which you find your subjects, but you
can't be exploitive."

Dr. Fauci said there are two majo
ethical questions to ask about conduct
ing foreign trials: Are you withholdin
something beneficial in the trial tha
the subjects would normally get? Ar
you giving something you would nc
give to subjects in the United States?

“1f the answers are ‘no’ then you'r
usually okay,” he said. .
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X Farty Chairman Revisits*Did

"+ llegations to Try to Dull

{ - Republicans’ Attacks..
iy Sy o
.-

. By RICHARD L. BERKE

r Special 1o The New York Tiosm

.
i CLEVELAND, March 12 — Trying to
¥ " @eflect the glare of the Whitewater
7 .affair from the White House, the chair-
man of the Democratic Party harshly
:  attacked three Republican Senators to-
‘5 day, calling them unfit to criticize
¢ President Clintonubecam :;se of questions
‘¢ about their own vior.
X The chairman, David C. Wilhelm,
* y-asserted at the close of the party's
"« . 'ypring meeting here that it was “most
‘bizarre' for the Republicans to turn to
Jeaders like Senators Alfonse M. D’A-
fnato of New York, Phil Gramm of
Texas and Bob Dole of Kansas in “‘an
obsession with Whitewater.” He said,
.7 wTheir true colors have been showing
in the past week as they grope for their
mother's milk, wallowing in whatever
sleaze and mud they can create from
the Whitewater investigation.” -
_ Dusting off old allegations about the
Senators, Mr. Wilhelm engaged in the
. sort of name-calling that he had said
~- wpas standard fare for Repubhcaps.
.+ “Being attacked on ethics by Al D'A-
% mato is like being called ugly by a
* ! frog,” he said. "'Being accused of ethics
. violations by Phil Gramm is like being
.. called low by a snake. Being attacked
s<; pn ethics by Bob Dole is like being
. called & tax cheat by Leona Helmsley.
'« ¥ The strategy of counterattackingisa

sl RS

Y,

L

LT

?,‘."";nmble for Mr. Wilhelm because it
¥ . could make the party app. r besieged
el
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that Mr. Wilhelm's remarks about
tions of kickbacks when Mr. D'A-
" was a county executive in New
York were “‘a desperaie attempt by
A | spin doctors to divert attention
. from the real issue." Larry Neal, a
- spokesman for Senator Gramm, said,
4Y. “The problem that we see is that the
T t and Wilhelm are reluctant to
let the facts out.”” Mr. Wilhelm had also
raised allegations about a vacation
home of Mr. Gramm's and campaign
tions to Mr. Dole.
As much as party leaders argued
£ t the mid-term elections would not
" be affected by the tons’ involve-
" ment in Whitewater, a failed real es-
- tate deal in Arkansas years ago, they|
-repeatedly raised the affair during a
three-day meeting that ended today.
5 And though they said President Clinton
.« . and his wife, Hillary, would ultimately
%' pe vindicated, some party leaders ac-
v knowledged privately that they were
< . worried about how the case might play|

i

£

: .8peakers here, never mentioning
Whitewater except indirectly, when he|
criticized “the politics of negativism."”

White House Informed

a4 Party members were particularly|
protective this weskend of Mrs. Clin-
and m:e urged her to ::umore
.. aggressive speaking out about her
s hn:]i! in Whitewater, Today, Mr. Wil-
. 'm's b:ggen applause came not
# when he took on the Senators but when
» . he defended the First Lady.
: “Hillary Clinton, in particular, is a
i3 huge threat to the Republican Party,"
@Y, he said “She is a symbol of what is
l‘;*-'f.-,\ t about our party. They can't stand
g4-- her success, and that's why they're on
.- the attack.”

Indeed, the most popular handouts
»i  here were stickers declaring, “Don't
fg ‘ Pillory Hillary,” stickers passed out by
3¢. Lynn Cutler, who has long been promi-
*Y -+ nent in Democratic Party circles. Say-
iy ing that Mrs. Clinton had unfairly tak-
b en the brunt of criticism for White-
b o» water, Ms. Cutler spoke of the First|
e

]

-

Lady’s background and said, *'It’s not
like she was a matzo ball before she
became First Lady.” She said it was|
.. time for Mrs. Clinton to go public in
~ .. defending herseil.
'+ 4  White House officials said they were
.. exploring ways to have the Clintons
. explain their side of the Whitewater
- case. They considered having both of]
++ them appear on a network broadcast
¥ this week but decided instead to have|

Mrs. Clinton grant interviews today to
the majer news magazines.

"

; pal defender of the Clintons, and he|
% repeatedly accused Republicans of be|
iﬁ;;t ing consumed by Whitewater. But it

Mr. Wilhelm who talked about the
aflair all weekend. ¥

Il'-’
?- 4 For now, Mr. Wilhelm is the princi-|
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