
Down the avenue, 
a snowball from hell 

The president's got a problem, and it may be 
wearing a skirt. 

He dumped Bernie Nussbaum for botching the 
Whitewater muck-up (what our British cousins call 
a cock-up), and Webb Hubbell is said to be packing 
his law books, his adding machine, his clock, his 
shredder and all the other paraphernalia of a suc­
cessful tort lawyer and checking the Greyhound 
schedules to Little Rock. David Gergen, Joyal to any 
president with a job opening, has been looking for 
work at ABC-TY. 

But how do you dump a first lady without 
lowering to frostbite levels the temperature in the 
master bedroom? And would her successor be sub­
ject to Senate confinnation? 

Mr. Clinton tried to have a press conference yes­
terday with Eduard Shevardnadze about problems 
in Georgia, where a hard winter has put e\.'erybody 
through the wringer, but all everybody in Washing­
ton wants to talk about are events in Arkansas, 
where nearly everything goes through the shredder. 

The president, who feigned barely controlled an­
ger in defending Hillary (and thus keeping her and 
not himself as the focus of the controversy ), tried to 
cast the dispute as one in which a bunch of bad men 
- the remnants of the Clanton gang at the O.K. 
Corral - are picking on the little lady. 

"I have never known a person with a stronger 
sense of right and wrong in my life, ever," he said. 
(A lot of folks down home have been saying for 
years that he hangs out with a bad crowd.) 

" I am just telling you," he said. "The American 
people can worry about something else. Her moral 
compass is as strong as anybody's in the country, 
and they will see that." 

This is remarkably like the Whitewater defense 
he threw up during the 1992 primary campaign, 
when Jerry Brown first asked questions about it. 
"You're not fit to be on the same platform with my 
wife," he told Mr. Brown, who had asked the most 
relevant of questions, in the most respectful man­
ner. 

This was thought odd at the time, since Arkan­
sans are taught not to think much of a man who 
hides behind his wife, or e\.'en his wife's reputation, 
when someone invites him out to the parking lot to 
settle an argument with tire tools. But since it 
worked then, why not try it again? 

The president insists there's no comparison be­
tween Whitewater and Watergate, but nevertheless 
invokes a version of Richard Nixon's famous "I am 

not a crook" defense: 
"There is no analogy ex­
cept any hysteria I the Re­
publicans) can gin up 
about it .... There will not 
be a cover-up. There will 
not be an abuse of power 
in this office and there is 
no credible charge that I 

violated any law .. .. This 
is going to be a very dif­
ferent thing." 

This echoes Al Gore's 
remark on Sunday that no­
body has produced "any 

evidence" that anyone in the Clinton administration 
has done anything wrong. This is inaccurate, but 
more important, it's beside the point, "logic" and 
"reasoning" from the Queen of Hearts in "Alice in 
Wonderland": "Verdict first, evidence later." The 
Clinton administration, for all its fraudulent bucolic 
innocence, understands that investigations precede 
evidence, not the other way around. 

Whitewater, whether as muck-up, cock-up or 
cover-up, is beyond the control now of the White 
House or anyone else. Events are building their own 
momentum. This newspaper began digging into the 
story in earnest more than a year ago when every­
one else in the trade, ·drooling over Bill and Hillary 
like lazy libertines, insisted that the Whitewater 
business would have the half-life of,. mowball from 
hell. "The Washington Times:· reports The Times of 
London this morning, "has usurped [The Washing­
ton) Post's Watergate role as chief ferret." 

The Post, in fact, is trying now to pretend it was 
interested in the story all along, as its ombuds­
person reported on Sunday, and is doing it with such 
desperation that it can't get its story straight. Ms. 
Ombudsperson quotes one Post reporter as boast­
ing, with breathtaking chutzpah, that Whitewater 
became a story only because The Post printed it 
first and everyone else is only now catching up. 

But Leonard Downie, the executive editor, con• 
cedes that in order to meet The Post's "standards" 
his newspaper will be silent until it learns the 
score. "It looks petulant to say, 'There's nothing to 
the story in the other paper this morning,' " he says. 

As fascinating as all this may be, the bad news 
for the president is that now nobody in the trade 
any longer pretends there's no story. Everyone 
wants a piece of it. The landscape, as Pentagon 
briefers might say, is "a target-rich environment." 

Mr. Clinton worked himself into high dudgeon at 
his press conference yesterday about the inevitable 
comparisons between Watergate and Whitewater, 
spelled out yesterday in a front-page story in this 
newspaper, He's right to be miffed, but he's spinning 
Hillary's moral compass if he wastes that dudgeon 
on the newspapers. 

Richard Nixon tried that, too. 
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Whitewater: Public policy 
and private ethics 

By James A. Leach 

I would like 10 take this opportu• 
nity to talk not of the issues of 
the day, but rather of the ethics 

of our time. In so doing, I would like 
to take as a starting point a scandal 
that bas come to be dubbed "White· 
water" and suggest it is a central 
issue not because ii is big, but pre• 
cisely because it is small. In its 
very smallness, Whitewater evi• 
dences the shortcomings of public 
leadership in America today. 

The German architect Mies Van 
Der Rohe, once suggested that "less 
is more." The simplicity of design 
that hallmarked his buildings 
revealed great aesthetic character. 
Analogously. for individuals, truth 
of character is more generally 
revealed in small acts than large 
gestures. 

Recently a colleague came up to 
me on the House Floor and 
exclaimed: "Jim , what is Whitewa• 
ter? My stomach tells me some• 
thing's wrong, but I've got no idea 
what you're talking about. Can you 
describe it in plain English so a 
plain American can understand?" 

In a nutshell, Whitewater is about 
the arrogance of power - political 
confticts of interest that are self -evi• 
dently unseemly. II all began in the 
late 1970s when an S&L owner 
named James McDougal formed a 
SO-SO real estate venture with a 
young politician, the then-attorney 
general of Attansas, Bill Clinton. In 
this venture called Whitewater, the 
S&L owner and S&L subsidiaries 
provided virtually all, perhaps all, 
the money; the governor-in-the• 
making provided his name. 

Over the years, the company 
received infusions of cash from the 
S&L as well as from a small busi­
ness investment corporation that 
diverted, allegedly at the gover­
nor's request, federally guaranteed 
funds from a program designed for 
socially and economically disad­
vantaged people to the governor's 
partners and thence, in part, to 
Whitewater. 

Some of these funds were used to 
pay off personal and campaign Ila-

Jam& A. uach ofluwa is~ rank­
mc Republica1t member of the H~ 
banking committee. This piue is 
adapted from a spuch he first deli1>­
ered March 4 before the 42nd Ward 
Regular Republican Orxani:ation in 
Chicago, a slightly d(tferenr 1>ersion of 
which h, d<:livered on the floor of rhe 
Hou~ yesterday. 

billties of the governor; some to pur• 
chase a tract of land from a compa­
ny to which the st.ate had just given 
a significant tax break. Whitewater 
records have apparently been large­
ly lost. A review of the numerous 
land transactions, however, rai!es 
questions oi what happened to the 
money that came into the company 
and a review oi the president's tax 
records raises questions about tax 
deductions that were taken and 
taxes that were not paid. 

In a nutshelt 
"1hitewater is about 
the arrogance of power 
-political conflicts of 
interest that are self­
evidently zmseemly. 

Under the governorship of Bill 
Clinton, the first lady of Arkansas 
was hired to represent the S&L 
before st.ate regulators, the presi• 
dent of the S&L was placed on the 
state S&L commission, an attorney 
who represented the S&L was 
named the st.ate S&L regulator, and 
the S&L was allowed to operate, 
despite being insolvent for an 
extended period, providing millions 
in loans and investment dollars to 
insiders and the Arkansas political 
establishment. 

Under the gO\'ernorship of Bill 
Clinton, the S&L was allowed to 
grow 25-fold until federal regula­
tors forced its closing, at which time 
taxpayers picked up the tab for loss­
es that amounted to approximately 
SO percent of the institution's 
deposit base. 

Toe story of Whitewater is thus 
part and parcel of the story of the 
greatest domestic policy mistake 
of the century - the quaner-tril­
lion-doUar S&L debacle. 

In the largest series of bank rob­
beries in history, which precipitat­
ed an industry bailout larger than 
the taxpayers provided Lockheed, 
Chrysler and New York City times 
a factor of 10, it is fair to ask: What 
happened? Who is respoosible? 

An answeT to these inquiries 
requires an understanding that 
those aa:ountable are not only a few 
negligent and COffllpt S&L owners, 
but attorneys, accountants. state and 
federal legislators, regulators and 

assorted public officials. As wide­
ranging as the responsibility is, how­
ever, it is a mistake to be so glassy­
eyed as not to seek lessons for the 
future through a demand for indi• 
vidual accountability for breaches oi 
law and ethics in the past. 

Macro-economics aside, public 
responsibility for the S&L debacle 
is of a tripod nature, involving: 1) 
the conllict-ridden role ofCo~ss 
in passing loose laws; 2) the ideo­
logical mistake of the Reagan 
administration in urging deregula• 
tion in an industry which requires 
responsible standards: and 3) the 
culpability of a small number of 
state governments, such as in Cal­
ifornia, Texas , Louisiana and 
Arkansas, which failed to rein in 
high-flying state-chartered, state­
regulated institutions, which 
because of the federal nature of 
deposit insurance, precipitated a 
massive transfer of wealth from 
states with responsible 1overn­
ments to those without. 

In Arkansas, it is impressive how 
the federal government was oblig­
ated to close more than 80 percent 
of state-chartered S&Ls in the 
1980s and how large taxpayer loss­
es were in relation to the state's 
S&L deposit base. The failure of 
the Clinton administration in Uttle 
Rock to fulfill its responsibility to 
police state financial institutions 
had the effect of increasing tax bur­
dens oo citizens of Arkansas as well 
as other states. 

While taxpayers at the national 
level were forced to pick up the tab 
for the mistakes of politicians in 
whose elections they could not vote, 
citizens in st.ates like Arltansas were 
doubly shortchanaed. Not only did 
they have to share in eventual 
bailout costs, but when their home­
based financial institutions frittered 
away the hard~ deposit sav­
ings of their state to insiders, fewer 
resources were made available to 
potential homeowners and minori­
ty entrepreneurs. 

What the Keating Five scandal 
was all about was the attempt of an 
S&L owner to compromise through 
political contributions significant 
political players, in this case live 
senators, to influence regulators to 
keep an insolvent, corruptly run 
institution from bein& closed. What 
makes Gov. Clinton's involvement 
with the breaching of the vaults of 
an Arkansas S&L philosophically at 
least equal to, but in reality more 
troubling than, the Keating model is 
that not only did the institution's 
management organize conflict-rid• 
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den fund-raising endeavors for the 
key politician i n the sta te, but 
through \"lbitewater it put the gov­
ernor in a compromising personal 
finance position as well. 

What is remarkable is the 
hypocrisy of the circumstance. Time 
after time in the 1980s, alleged 
defende.rs of the little i1JY in Amer­
ican politics found themselves 
advancing the interest of a small 
number of owners of financial insti­
tutions which were l'\Ul as private 
piggy banks for insiders. The inter• 
twinine of greed and ambition 
turned democratic values upside 
down. 

In our kind of democracy, ends 
simply don't justify means. Just as 
a conservative, who may despise 
government, bas no ethical right 
not to pay taxes, a liberal bas no eth­
ical basis to put the public's money 
in his own or bis campaign's pock• 
et just because be may have the 
arrogance to believe be is advanc­
ing a political creed that is in the 
public's interest. 

Why does all this matter? 
Perhaps it -.-ould be appropriate 

to paraphrase Ev Dirksen: a few 
thousand here and a few thousand 
there and pretty soon it adds up to 
a real scandal. Put another way, an 
ethical lapse here and an ethical 
lapse there and pretty soon it adds 
up to a real character deficit. 

I have never known anyone in 
public life better able to put embar­
rassing episodes behind him than 
Bill Clintoo. Accordingly, I couldn't 
have been more surprised by the 
discombobulation of the adminis­
tration at the minoritY's restrained 
request last November for bearings 
and full disclosure. 

As in most serious public scan­
dals. coverups can prove as trou• 
bling as the crime. 

The revelations of the past few 
days that officials of the Depart• 
ment of the lreasury and Resolu­
tion 1hlst Corporation briefed key 
White House aides on potential 
legal actions that independent reg­
ulatory aeencies might be obligat• 
ed to take against the president and 
first lady subvert one of the funda­
mental premises of American 
tlemocracy - that this is a country 
of laws and not men. 

In America, process is our most 
important product. No individual, 
whatever bis or her rank, is privi• 
leged in the eyes of the law. No pub­
lic official bas the right to influence 
possible legal actions against him• 
self or herself. For this reason. 
agencies of the government as well 

as the White House have precise 
rules that eovern their employees. 
Prohibitions against giving prefer• 
ential treatment to an individual, 
losing independence or impartiAli• 
ty, malting decisions outside official 
channels are standard and have 
patently been violated. 

Seldom have the public and pri• 
vate ethics of lawyers in the White 
House and Executive Br anch 
departments and agencies been so 
tborouah)y devalued. 

Can a president 
credibly rail against 
Michael Milken values 
if he has himself 
benefitted from 
Milkenesquedeal­
making? 

It Is no surprise that Special 
Counsel Robert Fiske Jr. initiated 
March 4 a series of subpoenas 
reaching into the White Hou&e. 
What these subpoenas indicate la 
the movement of an investigation 
from possible illegal acts commit• 
ted by a president prior to taltine 
office to possible illegal actions 
committed in office. Obstruction of 
justice is now clearly at issue. 

It is also no surprise the special 
counsel bas re--o~ned the investi­
gation ol the suicide of Vincent Fos­
ter, the deputy White House coun• 
sel. There a.re simply too many 
questions with too few 1115wers. 

The point of all this is that there 
is a di$junction in this administra­
tion between public policy and pri­
vate ethics. Americans abhor priv• 
ilege; hypocr isy gnaws at the 
American soul; it leaves a dispirit­
ing residue of resentment. 

Can, for instance, a president 
credibly rail aeainst Michael 
Milken values if be bas bimself ben­
efitted from Milkenesque deal• 
malting? 

Can a president credibly ask the 
people to pay tu.es. let alone raise 
them, if be refuses to pay his own 
fair share? 

Can a president credibly espouse 
open government if be applies a 
hide-and-seek standard to his own 
actions? 

Can a president ask others to play 
by the rules - i.e .. obey the Jaw -

if be doesn't play by them himself? 
Can a president credibly advance 

an ethic of national service if bis own 
model is one of self.service? 

Can a president credibly advo­
cate campaign reform if his own 
campaign bas been sullied by illegal 
contributions from an S&L. which, 
with its failure, bad the effect of 
causing defen-ed federal financing 
of a gubernatorial election? 

Can a president credibly lead an 
ethical society if he doesn't set an 
ethlcal standard? 

Can, in shon, a servant of the 
people put himself above the people 
in persooal and public ethics? 

This is not to say the president is 
wrong on all issues: nor that the 
Democratic Party doesn't have 
some tbouchtful models of integri• 
ty - Sens. Bill Bradley, Dale 
Bumpers, Paul Simon and Daniel 
Patrick Moynihan leap to mind, as 
do many of my colleagues in the 
House - Don Edwards, Sid Yates, 
Neal Smith, Ron Dellums, Henry 
Gonzalez, Tony Beilenson, Dan 
Glickman, Bill Richardson , Tim 
PeMy, John Lewis, Floyd flake. to 
name a few. 

But it is to suggest that it is no 
coincidence that the word "trust" 
appears in the nation's mono as well 
as in the names of so many financial 
institutions. Both our political and 
financial systems depend on the 
trust of those 11bom they serve. The 
American people need to be able to 
count on the integrity of the insti­
tutions and processes that structure 
their lives.just as they need to have 
confidence in the probity of the 
individuals who lead and control 
these institutions and processes. 

While government derives its 
orieinaJ legitimacy from the con• 
sent of the governed, it can main­
tain that legitimacy only iftbe gov­
ernor s operate under the same 
ethics and rules of conduct as the 
governed. 

Finally, a personal note. Some 
have asked why a mainstream 
Republican like myself would lead 
an investigation so awkward for the 
president All I can say is that ethics 
is not an issue of the left, right or 
center. It is an American concern 
relating to the fabric and founda. 
lion of our society. As for motiva­
tion, I would simply paraphrase a 
great American who once carried 
the Republican banner, not to vie• 
tory, but nonetheless with honor 
and integrity: Moderation in the 
pursuit of truth is no virtue; vigi­
lance in the defense of public ethlcs 
no vice. 
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GOP l!_lmmer 

I The depanure of Senate Ma· 
. joritY Luder George J . Mitchell 

I and other developments provide 
the potential for much deeper 
Democratic Senate losses than 
were expected, writes Charles E. 
Cook in Roll Call. 

the existence or "a Bermuda 1h • 
angle" of law enforcement. poli· 
tics and the press that requires 
ie,cpert lepl sailinl-
1 The Journal observed, hoMYer, 
J)lat it doesn't take a h1ah1Y re­
•-ined - or ethics to see that 
omething has gone askew and 

Frtaco'• clean sweep 
San Francisco education offi• 

cials, hoping to 11et a fresh start, 
are planning to remove the entire 
staffs at three problem schonl~ 
including cafeteria workers. 

Mr. Mitchell's decision and the 
possibility that Sen. David L. 

I Boren, Oklahoma Democrat, alJo 
will depart add to Democratic 
problems with open seats in Ari• 

l zona, MJch1gan, Oh1o and~­
see and defending seats held by 
Charles s. Robb of Virginia, 
Frank R. Lautenberg of New Jer­
se'I and Harris Wofford of Penn• 
sylvania. 

Mr. Cook estimates Democrats 
could lose three or four seats and 
possibly five: "Even if Republi· 
cans wiere to pick up only a few 

lll, ideological control of the 
Senate would very clearly be in 
coruervative hands." 

"Beyond this year, who 
knows?" former top White HOUM 
lobbyist Howard Paster told USA 
1bday. "The Senate will be a very 
dilfe.rent place in 1995 .... We 
don't know what the majority will 
be." 

His very own rulN 
Although he says he broke no 

ethics rules, White House Coun· ! 

set Bernard W. Nussbaum last 
summer issued eth1cs auidelines 
that generally bar tbe kinds of 
meetings that led to his resign&· 
tion, the Philadelphia Inquirer re­
ports. 

Mr. Nussbaum's written rules 
are similar to lon11•standing 
codes of conduct used by pre­
vious administrations that pro­
hibit contacts between White 
House stafl'ers and aaencies in· 
volved in pendina investiaations. 

One Nussbaum rule: Avoid "the 
appearance of impropriety." Any 
exception to these rules would 
have to be cleared by the White 
House counsel's office, senior ad• 
ministration officials told writer 

1 Angie Cannon. 
"At all times I have conducted 

the Office of the White House 
Counsel and perfo.rmed the du• 
ties of Counsel to the President in 
an absolutely teaal and ethical 
manner;- Mr. Nussbaum wrote 
President Clinton in reslgninc. 

Futurea 
Rep. Olympia J , Snowe, Maine 

Republican, will run for the Sen· 
ate seat being vacated by Major• 
ity wder George J . Mitchell. 
The Democratic candidate is ex­
pected to be Rep, 1bomas H. An· 
drews. 

Rep. Collin C. Peterson, Minne-
10ta Democrat, decided aaainM 
runnina for the seat of retiring 
GOP Sen. Dave Ourenberger and 
said he will seek re-election in 
his rural district in the state's 
northwestern quarter. 

Sen. J . Bennett Johnston ind!· 
cated he will not run to succeed 
Mr. Mitchell as Senate majority 
: ler. Mr. Johnston added that 
fellow Louisiana Democrat Sen. 
John B. Breaux would be a fine 
candidate. 

How come? 

icloed otf a liat of ethical issues 
part from the Whitewater case. 

A major test of whether the 
iite House intends to reform 
shinatoo as promised and 

ly press for ethical change 
be its choice to replace White 

•House Counael Bemard W. Nuss• 
bawn, the newspaper aaiid. 

I! a federal court approves as 
expected, the San Francisco sys• 
tem will transfer three principals 
and about 200 other people In an 
attempt ID tum around the 
problem campuaes, reported the 
Los An11etes Times. 

Today's quote 
Senior White House adviser 

George SiephanopOUlos: "I! 
,vu 're askina me if the damage 

The mow is hlahly controver· 
aial. Critics deoouoce It as a 
-t-&X approach. Others main• 
tain it is a proven reform, Offi· 
cials uy that a new auff wW im· 
prove the chances of ltUdents 
who are strusalinc academically. 

control team ~led a lot mo~ Standl"' room only 
damaae than 1t controlled, I think -===;.:-~==--=-===:._ 
that's probably right." . The Supreme Court, a surprise 

big box-office draw on the D.C. 
_..., II tourist circuit. hit a record 1· r•-, M mllllon-plus visitors last year. 

In writin11 about the political Visitors wait in two Uoea: one 
impllcations of Whitewater, the J line is for those who want ID see 
Boston Globe's David Shribman III entire hour-Iona araument 
noted President Clinton•• healthy while the other provides a four-
atandint in public-opinion polls. minute alimpse or a cue before 

"Republicans privately are the court. 
anef-strictaen, even terrified, In "The three- or tow-minute line 
their appem,t free-fall from - IOllletimes that._ eoough 
arace," he wrote, parrotina the for 111, too." Justice David Souter 
line from the White House spin· quipped 10 lawmakers mulling a 
meisters. "The GOP zeal ID pur- court bud.let request, 
sue WhiteWater ia fortified by the ___________ _ 

party's need ID erode~~ Qerjell '1rdlnC to IO? 
crats' atrolli pos,tion ID Amer- - - -
ican politics for tbe moment." Columnist Bob Novak reported 

"This may cb.ip 10me aupport that presidential Counselor David 
away;' Harry McPherson, a top Gergen "ii quietly pauin11 the 
White House aide in the JoholOo word around tbe capital that he 
administration, told the Globe. will not take on the burden" of 
"The more be looks defensive, being a spokesman on the White-
trying 10 deny papers here and water affair. 
there to leaitlmate inquiry, the Friends quote Mr. Ge_rl'!' "as 
more it will coat him. But he saytnt he has a reputation ID 
knows that." Washington and will not dissipate -='."'"'"--------- It on Whitewater." Mr. Gergen 

10 .... ,oent mistake c:all:s that a • fabe Impression," _......;-"~.,;;,;.,;;,;=~====-- nonn11 that White House aides 
Freshman Rep. Dan Hambura, are "not supposed to be talking 

Callfomia Democrat, criticized about Whitewater." 
bis 1992 opponent for reneamg 
on a pledce to aiw part of bis sal­
ary to charity and promlsed to 
" tithe" a ponion of his income 
back to the community. Roll Call 
reported. 

In January, Mr. Hambllra told 
newspapers in his Northern Call· 
fomia district be would not meet 
his plqe. He said he needed the 
salary for expense,. Moreover, be 
didn't know "tithe" was derined 
as 10 percent or one·• salary. 

"I didn't understand what the 
word meant when I Mid it." 

New Yof1l 111ystery ends 
I Sen. Alfonse M. D'Amato and 
New York Republicans have 
ended their ...-ch for " mystery 
candidates" and will back state 
Sen, Georae Pltald as the chal• 
teocer 1111 Democratic Gov. Mario 
Cuomo, aid tbe New York Post. 

Selection of the fiscally coruer­
vative, IOCially liberal Mr. Pltald 
is opposed by state Senate Major• 
ity Leader Ralph Marino. That 
reutance bu, in tum. led ID 
hard feellnp 1DWard ~ Marino 
amona other top GOP leaden. 

One GOP Ute senator 1Dld the 
Poat, "M&rino represents our tall· 
and-spend put and Pltald ~ 
resents our tu-cuttina future. 
That's wby Ralph is worried .. " 

lbday'squotell 
" You'v-e liven a canoon image 

I 

SWINGON 
HEALTHCARE 
A Tlmt magazine/CNN poll 
IIIOWI tor 1he first time mot• 
AIMricanloppo141Pre•nt 
Clinton's hNlth care t,lan than 
1.-it, 'lankaloYic:h artners 
oonductMl 1he IU~ March 2 
and 3. ni. margin -,ror Is • 
~points. .... ,. .............. ........ ..., 

11n ftllnlaryJa11111ry 
Fnor 41% "3% 50•,. 
Oppose 4S 42 33 
0on, know14 1S 17 ----~---.......... ., ... ,.. 
Pus In cun'tllt torm 5% 4% 

Piss with rrnnor 
Changes 35 37 
Pus with major 
wnges 32 31 
Rlject plan compltlely 19 19 ·----=--· ......... -' 
Getbltter 16% 
Getworse 41 
Stay same "° Not SUll! 3 

TN~T'-. 

! .. 
'5 I 
111: 
< 
~ I 

>= ' 
~ 
'Q 

~ 

! 

' 1 
I 

paignina against politic• as usual 
~ Mattox criticized ~ 

Fisher for tratricking with the 
GOP in "actively enc:ourqing" 
Republicans to cross over and 
vote in the Democratic prim&ry. 
Mr. Andrews blasted Mr. Fisher's 
membership in the all-white Dal· 
las country club. 

Hollln,- aleo 
The U.S. Commission on Civil 

Riahu followed Con,reu in con­
demnin11 a speech by an aide ti> 
Nation of Islam leader Lou.ia Far• 
rakhan, callina it · 011tra1eous 
hatemonaerina of the most vi• 
c:ious and vile kind.• 

But unlike Co~ss. the com• 
miission al10 says it intends to 
prepare a re90Jution condemn.in& 
recent derogatory commentl by 
Sen. Ernest F. Hollings, South 
Carolina Democrat, about leaders 
of African nations. 

Last year, Mr. Hollinas joked to 
reporters about African leadera 
who attend tnde a>nferences ill 
Switzerland: "Rather than eat 
each other, they'd just come 11P 
and get a aood square meal.• 

Rep. Kweisi M!ume, chaiirman 
of the Conarea•ional Black Cau• 
cus, has pressed "leaders of good 
will" to denounce Mr. H ollincs' 
statement. Mr. Mfume tried to in· 
troduce • separate ret0lutioo 
criticizin11 Mr. Hollinas' com­
ments but was prevented from 
doing IO on procedural an,unds. 

KltchN humor 
NBC's Jay Leno on the resign&• 

tioo of the White H0111e chef: "I 
auess he was upset that Hillary 
Clinton kept usin11 his food pro­
cessor to shred those Whitewater 

"How did these Democrats, 
who came of age in the post• 
Wltergate era and who wiere IO 
critical of the eth1cal lapses of re­
cent Republican administrations, 
aet caught ac:tina 1ilte their pre­
decessors ?" asked the Wall Street 
Joumal. 

The J oumal said part of the 
ans~r may be that it is tougher 
to operate in Washington these 
days. Since Wateraate, the media 
and public are less foraivin& 
about " perceived ethical slips." 

I of the White House which is just 
inaccurate." said Vice President 
Al Gore in response to a query on 
NBC's "Meet the Press" about 
Hillary Rodham Clinton. "Preai· 

documents." ---,...---todaJ----- • Compiled by Alan McCon.a,ha. 

Robert Bennen. a Washington 
criminal lawyer who now rep• 
resents Rep, Dan Rostenkowski, 
lllino1s Democrat. was quoted on 

dent Clinton is in charge in a way 
that no president's been in charae 
of policies in this country for a 
long, Iona time," 

In the final duh to today's 
Democratic primary in ~xas, 
fonner Attorney General Jim 
,Mattox and Rep. Michael A. An­
ldrews concentrated on wealthy 
rival Richard Fisher, a Conner 
Ross Perot adviser now cam• I.~ 
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Who's stue_ld? 
Months before he announced 

he was stepping down as counsel 
to President Clinton, months be­
fore he was served with a sub­
poena to rum a..·u his White 
House files, months before he 
wa.s improperly briefed by n-ea­
sury Depanment officials on the 
status of the Whitewater-Madison 
probe and weeks before he en­
tered Vince Foster's ofl'lce to 
strip his late colleague's files of 
Whitewater documents, a smilina 
Bernard Nussbaum was photo­
araphed pointing 10 a sign i.n his 
White House office that rud. 
" It's Ethics ... Stupid!" 

The same phot011raph, which 
we reprint here, accomparued the 
lead article of the summer 1993 
Government Ethics Newsaram, 
announcing Mr. Nussbaum had ' 
become the Desienated A1ency 
Ethics Official for the White 
House. 

Murder by proxy 
Rep. Wilham Ford, Michiaan 

Democrat, is chairman of the 
House Education and Labor Com• 
mittee. The other day, his com­
mittee was marking up his bill to 
revamp the Occupational Safety 
and Health Administration. 
Nearly a dozen Republicans were 
on hand offerina amendments to 
soften the bill's effects on busi­
ness. amendments routinely shot 
down by the majority. At one 
point. with Mr. Ford in the 
ch.airman's seat and not one of 
his Democratic colleagues in the 
room. a Republican amendment 
came up for a voice vote. 

Mr. Ford: "All those in favor, 
please signify br saying 'Aye.'· 
(Loud chorus of Republican 
l)~S.) 

Mr. Ford: "All those opposed, 
please signify by saying 'No: " 
(Silence.) 

Mr. Ford: "In the opinion of the 
chair. the 'nos' have it." 

The ensuing roll-call vote 
upheld Mr. Ford's judgment. 
Thanks to more th.an two dozen 
voting proxies tucked awa}' m the 
chairman's pocket. the GOP 
amendment lost. 27, JS 

;:;~-: ;: 
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The outgoing counsel, Bernard Nussbaum, was the White House's 
Designated Agency Ethics Official. Some would say that explains a lot. 

And worth It too 
The National 'Taxpayers Union 

sa1-s 72 senators and 231 con• 
gressmen are eligible as of right 
now to collect SI miUion in pen• 
sion funds,. 

More biblical ~f 
"Regarding your item of 

March 4 deducing that God must 
not be a Democrat, I wonder why 
you overlooked the clear bibhcal 
evidence that God is a conserva• 
tn~: "TIies Gary Risden of 
Annandale. 

He attached Ecclesiastes 10:2 
- "A wise man's heart is at his 
right hand. but a fool's heart 
at his lefL" 

Instant fame 
On the credenza be.hind Pres­

ident Clinton's Oval OITice desk 
are many of his personal memen-

tos: aifts from Chelsea. campaign 
memorabilia, a photograph of 
Mother 'Ieresa, a bust of Franklin 
Roosevelt, and eight or nine of 
Mr. Ointon's current favorite 
readin11s, includlna two biogra • 
phies of Thomas Jefferson. 

First-time author Sam Harris, 
founder of Results, a Washington­
based citizens lobby on hunger 
and poverty issues, tells us he 
was " thriUed" to pick up the 
March 1994 issue of House Beau­
tiful and see his book "Re• 
claiming Our Democracy" as the 
most prominently displayed of all 
the Oval OfTice books. 

Real media star 
No other network has done so 

little to caU attention to itself. 
James Lardner writes admiringly 
of C·SPAN in the March 14 issue 
of the New Yorker. 

Brian Lamb, C·SPAN's creator. 
chairman and CEO, is no differ• 

ent - ·a measured smile the only 
expression of on-air emotion he 
permits himself." 

Unlike the m~ starS of other 
television networks, says Mr. 
Lardner. Mr. Lamb "practices an 
austere brand of reporting and 
interviewing. He doesn't chat. He 
doesn't philosophize. Just when 
everyone in journalism has 
agreed that object.ivity is a snare 
and a delusion, Lamb refuses to 
convey even the slightest hint or 
his own views, or even whether 
he has any ... . In IS years as a TV 
journalist CoYerinll WashingtDn, 
he has never spoken his own 
name on the air:· 

But there was the time, durina 
the 1992 Republican convention 
in Houston. that a woman com• 
plained to Mr. Lamb that she WU 
seeing and heanng too many Re­
publicans on C-SPAN. 

"She really teed o.ff at me, and 
I teed right back at he r," admJtted 
Mr. Lamb, who ultimately told 
the woman 10 switch channels. 

"Lamb was so disgusted with 
himself over this outburst," Mr. 
Lardner writes, "that he left 
Houston that day, assignina oth­
ers to fulfill his remainina inter• 
viewing commitments, and took 
himself off the air for the next 
two weeks." 

Pannln.( Peter 
We' re not the only city with 

Redskins problems. We learn that 
parents in Southampton, N.Y., are 
angry because school officials 
gave in to protests and canceled 
an intermediate school produc­
uon of "Peter Pan." 

The decision 10 nix the play, 
which children spent six -ks 
rehearsing, resulted from 
complaints by Shinnecock lndi· 
ans who objected to the son& 
"Chga,Wuhga•Meatball" because 
it contained words like "redskin." 
Thought was ai,~n to changing 
the l1•ncs, but school attOmeys 
warned that the company that 
owns nghts to the musicial could 
sue. 

The school now plans to staae 
"The Wizard of Oz" instead. Just 
wait until the wicked witches 
hear about that. 

.. ... _,,. 
'POUIICAL DISPATCHES ._ · . .. -•· : .. .-~ 

• ~ ·- •• .;. ~ .. ~ • • • ' ..... , !!_ - · . ;.. )~.;.-·. - ·.'--~ 

1 Only conservatives seek Oklahoma seat 
I ------------ lish set off the scramble late in ---- -------- voting Republican in presidential 

By Colene GerRely 1993 when he announced he would r,~ ,r,RESSIQNAL elections · Georae Bush and Ron• 
CXINO"E...,_ou .. '"'' =ign to become head of the Na- '-A..Jl'-\-7 aid Reag~nwon the past four cam• 

It might not matter to the voters Ilona! Rural Electric Cooperative N TA lrrJ;'~ TY pa1gns here. 
of Oklahoma's 6th District wheth• Association. __ '<. __ ...... _ ..,._, ... _ .....,. __ '-L.,I___ State elections have b een 
er their next U.S. House member The primary wiU be followed by mixed: GOP Sen. Don Nickles g()( 
caUs_ himself a Democrat or a Re- a runoff, If neces~ry, on April 5 George have onl>• eacn otner 10 about 64 percent of the district's 
publican, but he h.ad better call and •. special election _on May 10. worry about in the primar}\ the vote m 1992. But the 6th supi;,orted 
himself a conservative - and it This will be the sixth special five Repubhcans are scrambling Democrat David Walters m his 
wou1c1n, hun to have a mobile House election since President to set themselves apart. successful 1990 gubernatorial bid 
phone. Clinton took office. Democrats The candidates _ state Sen. and gave Mr. Boren 83 percent tn 

With a special primary election have won three •~ Republicans Brooks Doualass, state Rep. f'rank tus 1990 Senate r.,..Jecuon effon. 
today, rwo Democrats and five Re- rwo. Sen. Kay Batley Hutchison. D. Lucas. state Rep. Tim Pope, pe• Both parties have their eyes_ on 
publicans have spent -ks at• 'Iexa.s Republican. ~n (he only troleum enginttr Thom Holmes t~e district - open for the ftr~t 
tendin1 candidate forums, speak- special Senate elecuon smce Mr. and busmessman Robert w. Caner ume since Mr. English first won 1t 
ina to local organizations, meeting Clinton's inauguration. - have similar views on many is- in 1974. . 
with local reponersand givina ra- Among those using a mobile sues. They tout their opposition to "It's a district that everyone _1s 
dio interviews. Each has been tout- phone in pursuit of the Oklahoma the Cbnton health care plan and saying a Republican should wut 
ing his conservative credentials, seat is 27-yeal'Old Dan Webber Jr. tax increases. And they all define when it's open," said Gary Cope-
proving he is tough on crime and of Okarche, a Democrat and for- crime as the district's No. 1 coo, land , associate director of the non• , 
<howinll his state roots. mer aide to Democratic Sen. Da• cem. partisan Carl Albert Conare s· 

And each has been hard pressed vid 1.. Boren. The district's vast rural expanse sional Research and Studies 
:> stay in touch with voters while Mr. Boron's help has boosted Mr. includes histoncally Republican Center at the Uni,~rsity of Okla· 
risscrossing a 25.000-square- Webber into something of a Goh· counues that border western and homa. 
'tile district that reaches from ath among the Democrats, with hlstoricall)' Democratic counties And yet . he said, "Absent any big 
•klahoma City and its suburbs to former state Rep. Dann)' George that border Texas. issues at the top of the ticket, the 
1ke in the Panhandle and Okla· of Butler traveling the d1stnc1. Whichever party they call lower dov.,n you get, the likelier it 
oma's southwestern extTeme. picking up rocks for his slingshot. home. these Oklahomans have be- is to vote Democratic." 
Ten-term Democrat Glenn Eng• \\'h1le Mr Webber and Mr come mcreasingly comfortable • Distributed by Scnpps Howard. 
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Fiske: Hearings would harm probe 
Hill leaders told questioning could interfere with grand jury process 
By Jerry Seper 
'M:~Toi,.,_,.g v 

Special counsel Robert B. Fiske 
Jr. uraed con,ressional leaders 
)'l!Sterday to refrain from hearin&s 
on the Whitewater-Madlton affair, 
but political pressure was buildina 
on Capitol Hill for Democrats to 
accede to Republican calls for the 
public airinas. 

Mr. Fiske. named by Attorney 
General Janet Reno to look into 
Whitewater-Madison, said con• 
grasional hearin11s would "pose a 
severe risk to the inte11rity of our 
investigation." 

He told Senate and House lead· 
ers that hearlnis would overlap 
with an on1oint federal &rand 
jury investi11ation into accusations 
of financial irre11Ularities by Mad­
ison Guaranty Savin11s and Loan 
Association and its ties to Presi· 
dent and Mrs, Ointon through 
Whitewater Development Corp. 

Mr. Fiske said the possibility 
that con1ressional w itnesses 
would be 11ranted immunity from 
prosecution in exchan8e for their 
testimony could make premature 
public disclosures or · matters at 
the core of the criminal investi11a• 
tion." 

"I am writb,g thls letter to ex• 
press my strong concern about the 
impact of any hearin8S that your 
committee mi11ht ho.Id;' Mr. Fiske 
said in a letter to Senate Banking 

Committee Chairman Donald W. 
Riegle, Michlaan Democrat, and 
Sen. Alfonse M. D'Amato, New 
York RepubUcan and rankin11 GOP 
member of the panel. 

"For these reasons, we request 
that your committee not -.duct 
any '-rincs In the areu COY1tred 
by the lll'l'd jury's investi11tion, 
both in order to avoid compromis· 
int that inve1ti1ation and in order 
to further the public intere1t in 
Praervina the fairness, tborouch· 
neu and confidentiality of the 
&rand jury process," he said. 

"The concerns you outline in 
your letter - that a parallel con• 
rression.al !nvesti1ation would In· 
terfere with your inquiry - are 
compellin1 and accurate," Mr. 
Rie1le said in a return letter. "It ia 
my view that the Bankin1 Com­
mittee should defer to your lnve1-
ti1ation." 

Rep. Henry B. Gonzalez, chair­
man of the House Bankinl Com­
mittee, who received a similar let• 
1er from Mr. Fiske, responded that 
he had ·no Intention or takinl any 
action that mJ1h1 interfere with, 
compromise or otherwise hlnder" 
the Fiske inquiry. But the ~us 
Democrat added that oversi1ht 
hearings on the Thrift Depositor 
Protection Board are scheduled 
for March 24, and "I cannot pre­
vent members from propoundin8 
questions" about the Whitewater­
Madison affair. 

Mr. Fiske wo said he had "suni• 
lar concerns" about congressional 
efforts to conduct ethlcs inquiries 
into revelations that secret 'D-ea· 
sury Department brlefinas were 
held with White House officials re­
prdin1 an inquiry by the Res­
olution 'Ihlst Co.rp. into the Clin· 
tons' ties to Madison, an Arkansas 
thrift seized by federal rell\llators 
at a cost to taxpayers of S50 mil· 
lion. 

eon,ression.aJ Republicans, led 
by Senate Minority Leader Bob 
Dole of Kansas and Rep. Jim 
Leach of Iowa, ranltln1 GOP mem­
ber of the House Banking Com• 
mittee, haw demanded bearin1s 
in both the Whitewater-Madism 
affair and the RTC brie!ints. 

Mr. Dole yesttrday rejected Mr. 
Riegle's decision to defer any hear­
in1s, saying there were "more 
than 20 con,re11ion.al hearings 
and imatiptions into allqed ex­
ecutive branch wron1do!ng dur• 
in1 the Reagan and Bush adminls· 
trationa.• 

"The Democrat-controlled Con• 
areu has newr been lhy about ex• 
ercisin1 its oversiaht responsibU• 
ities ... and there's no reason to 
make an exceptioa for White• 
water;* Mr. Dole said. 

Mr. Leach agreed, adding, " It 
looks like the arass is now afire 
and it may be approaching the for­
est" unless aomethlng is done In 
Const-es• to at least anempt to di11 

into the matter. 
House Speaker Thomas S. Foley 

and other House Democratic lead­
ers tentatively haw aareed to hold 
a special meeting thls week, possi· 
bly on Thursday, to discuss the 
Whitewater-Madison issue. 

"Events are unfoldina at a pace 
which makes it all the more im- I 
perative that the Con8ress carry 
out its conrressional oversight 
function;' House Minority Whip 
Newt G!nfrich, Geor1ia Republi· 
can, said 111 letters to the Demo­
cratic leaders requestin11 1.he 
meetin8, 

Meanwhile, House Democratic 
chairmen may hold a separate 
meetinl on Thursday to discuss 
the Wh.1tew1ter-Madison tempest 
brewing In an election year. 

"They are 1ening concerned 
that the [Democratic] leaders 
aren't doi111 anythln1 to stop thls 
thinc before it 11ets worse;' one 
senior Democratic aide said last 
night. 

"Better to 80 on the offensive 
than sit around looking like we're 
helpin1 to hide something for 
those bunch of clowns" at the 
White House, said one Democranc 
comminee chairman. 

" I don't 1ive a damn about the 
Republicans;' said a second Demo­
cratic chairman. But "ii stinks 
what we're not doin8-" 

• Paul M. Rodrig~l contrib­
uted to this report. 

Clinton hits charges questioning wife's ethics ✓ 
Excerpts of President Clinton'$ 

remarks on the Whitewater-Madi­
son affair at a joint ~s co,ifer­
ence with Georgian leader Eduard 
She\lardnad:e. 

Question: Mr. President, there 
-re at least three occasions 
where White House officials Mre 
briefed by federal re1ulators 
1 : the status of the Wliite"1lter 
mwst11atlon. Were ~ ud Mrs. 
Clinton aware of tlloae contact.s, 
, wbllt were )'OU told about the 
content of those discussions? 

President Clinton: Well , there 
were no briefings, and I didn't 
ia-, about , for example. Roger 
AJtman's meeting until he testified 
to it on the Hill. And one or the 
other contacts I think was a press 
contact or some kind ; I was un­
aware of that one. 

Sometime In October I was - I 
became aware of - I don't know 
when, but sometime in October I 
became aware or the RTC finding 
with reaard to the ques tion or -
the referral, I thlnk it's called, on 
the question of whether my cam­
paign benefitted improperly from 
checks which allegedly came 
from the S&L. And I knew about 
that. 111111 was- I don't remember 
,- I knew about it or who told 
me about it, but it was just sort of 
presented as a fact, a decision that 
bad been made by the 80Yern• 
ment. And I didn't think much 
about it at the time. It was just 
something that I absorbed. It was 

told to me as a - just as sometrun1 
that the 1ovemment had decided 
to do. Otherwise I was not aware 
of any of these thlngs. 

Q: Mr. Pfttldent, bow do )'1111 
feel about )'OW' wife becomina a 
local point of lbe Whitewater l.n­
wsti,atlN? ADd The Wubln,ton 
11ma QIIOles three couriers u 
teatilylna that ahe ordered IM 
lllreddlnc of docwnents. I kmw 
tbls Is all wry palnlul, bat I _. 
cler bow lt'I alfected )'OU ud )'OW' 
bouaehold-

O lnton: Well, let me say that the 
only thin1 that I want to say on 
behalr of both of us is that we want 
to support the special counsel's 
work, and we want to ask the 
American people to let the process 
work. Law firms dispose of their 
documents all the time. And I did 
no! read the article, but I under­
stand the article didn 'I purport to 
say what the contents of any of the 
files were. 

I can teU YoU this, I believe I'm 
a better authority than anybody 
else in America on my wife. I have 
newr known a person with a 
stronger sense of ri8ht and wron1 
in my life - ewr. I could cite )IOU 
chapter and verse over 20 ye&rs• 
plus now that I have known her 
when it would have been very easy 
for her to take a shortcut, to take 
an easy way out, to do somethina 
else when she has unfailin1ly done 
the ri1ht tiling. And I do not be­
lieve for a moment that she has 

doneanythln1 wrona. I have- I ­
I just - if the rest of the people in 
thla country- if ewrybody in thls 
country - had a character as 
strona as hen, we wouldn't have 
half the problems we've 80! today. 

Now, people can ask whatl!Yer 
questions they want, and we will 
do our best to comply. But I'm just 
tellina )'OU, the American people 
can worry about something else. 
Her moral compass is as strona as 
anybody's in thls country, and they 
will see that. 

Q: Mr. President, I'm wonclertna 
wllat 1oes throu1b )'OW' mind 
wllitn )'OU bear crtdcs - I 1Uf11 
especlally Republicaa critics -
aicpart tlais CWTeDt controveny 
to Waterrate and what 1oe1 
throqb )'OW' mind wtwn )'OU bear 
-• Uke Senator Gramm for­
malatt a aiatement by auntnc 
wttb a statement tllat ~u lbe pres­
ident wants to finish upblsterm"P 

Cllaton: Well, I wonder why yoo 
let him 8el away with it. I mean. 
frankly, when they say thincs. it 
doesn't really bother me. 

They have been on the whole 
blatantly partisan, and it's obvious 
that they want to do ,omethin8 
that I don't th.ink the American 
people OU8ht to let them get away 
with, whlch is to deter this admin· 
istntlon and the entire federal 
government from meetin8 its re­
sponsibilities to the people. 

I mean, it's a good excuse for 
why YoU don't haw a health care 

plan. Go down and have a health 
care retreat and can't ag ree on a 
plan? Come back and jump on this 
issue. And the American people 
will be outraged if anybod)' uses 
thls as an excuse not to keep going 
and doing the people's business, 
first of all. 

Secondly. the speaker of the 
House was very eloquent about 
thls last weekend. There is a huge 
diff'erence here. 

Number one, we're not covering 
up or anything, we are opening up. 
We are disclosing. We are 8ivin8 
you information. Number two. no 
one has accused me of any abuse 
of authority In office . That's what 
Watergate was about. 

Number three, there is no creel• 
Ible evidence and no credible 
charge that I violated any criminal 
or civil rederal law ei8hl or nine 
years 180 when most or these facts 
that are bein8 bandied around are 
discussed. 

I mean, this is really about a real 
estate investment I made almost 
16 years ago now that lost mone>· 
and spunered to a not-suc-cessful 
conclusion - several years ago. 

So there is no analogy except 
any hysteria that they can gin up 
around it. That's why I say I have 
been forthcoming. I will continue 
to be forthcomin8, 

You're going 10 be confident in 
the way we handle this. There will 
not be a cover-up, there wUI not be 
an abuse of power in this office. 
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Whitewater merits 
special committees 
Panels could sift through tlNI / 
controwersles and let people dedde. 

When people 1111k about OinlDn wab~ - • 
Ibey don\ Mk: "Who cares?" They wblsper: -CO-~· 

1'wo bomblbells ba-e 1l"lndormed publl,.. paoepllom 
of Ille WhltewateT /Madl9on iandll: tbe l'llilnallOD of 
While Houle c:owal Bernard Nllllllawn 111d - tbllt 
~ pr0leCIII« Robert Fiske bas~ 10 Ill!) 
cddals for tbeir a,nven&tlons about~-

Blame Ille noble virtue of loyatty. tbe pNllidelll'I en­
llJWllle bas aiecl to lllleld Ill imn !ram Ille ,ii. 111d 
UTVWI of CJUtni1eOU1 tartune. But alous belpen ba-e 
bent l'llles. milled tbe pullllc 111d per1lapl brollen llws. 

Wbere Ille prsidenl Is Cl0CICffllld. Whlce a- ' 
cials ~to ... willl Dickens' Mr. aimt,le, wbo de­
clared "the law is a • - a Idiot" When oewspepen 
reponed 11111 CliDl.on minions met wltb Independent ret­
waton, Ille prsideat's people COIICeded only a.i Ille 

m 
11tllerinp looked bad. But tbe coo­
fabl vlolat.ed 9lalldards of conduct 
lblt ID'ffl1I Ille aeclllM bnDdl. 111d 
10111e meet1nas may uve llreacbed •tutes tbat for1lld ~ Ille coo­
- of an OIW)i1IC iJM111111ion. 

EYell now, Ille admlnillntloD de-
fends tile ,et~ OIi .-oundl 
tbal I) DO "lecnl'" infonNlloll -
dllclmed and 2) Americans rmlly 
want to bear about more edltytnc 
llllnp such as bealtb care, welfare re­
form. aime. ... 
ni- exet11e1 icriol'1! the lmpor­

taDCe of mainlainlnc wbal Jobn M-
11111 called "a ac,vemment of laws, 

and not of men.. Fr1eDdl of Bill reautarly -k mu,e ID 
tbe ~ tbllt Ibey answer to a blllltt callin&, and 
tbal snail ~ pue In a,mparison to Ille ~ 
esy of tbelr ca-. When David Koresh talked tbat fly, 
of c:oww. Ille feds torched bil place. 

9rTon, 
._, a ~ 
inglDrl~ 
nist fol' .,.,,. 
o.oitNews. 

AltbOUIII Independent prm«U10r Fiske bas aar'l!!ed to 
look Into Whlleftter-relllted problems, lhat hardly ex­
balllll tile callloc of Oln_,.. in'eplaritla ID order 
to clear Ille air, eonp.. oupt to ..i,tish ~ 
llyle lelecl convnlttes to unra-el noc only Ille myslerles 
of tile pre,j)l"elidency Whiteftlerllle mm. but allo a 
.,;a of paa-tlllugllf'll lollies, Incl~ 
► 11N .,_ ...,-.1uacs Three HOUie Repul)llcam 

u-e --, Ille administration to quell rears tbat HWuy 
Rodbam ClilllOD bendled lmncially ll'am lier -­

year on llealtlH:are. insunnce and phannaceutlcal 
companles. u Ille did. Ille Int lady telled contlct-of-tn-
- llllllltl!l lar more~ lhan tonner allDffleY 

Ill Edwin M-. wllo spent ,e-,eraJ years ID tile 
~ or an Independent C011mel probe. 
► 11N Vlace F--Wlll:lin houn of tbe clellll of 

former deputy Wbice Rolae coun,et Vmcenl Fear, 
tbree admlnbntion ollclals visited bis ollce - N-

:n; Play non-,n. Ille ~ In cbarJ! of Ille 
Whlce H0111e compulef l)'lleffl; and Marpret Wi11ium. 
Hillary Clinton's chief or Gil'. They spent two bowl 1111, 
Inc lllrouCII bis ef«:11 and took 10111e llllnp away. 

Nllllllawn milled 1he pres for ,e-,eraJ IDOIIIIII a11c111t 
tbllt eYelllnc'I activititll, espedally Ille removal of Ila 
OIiier meddlina coaaibuted to boldled ot __.,_ 
~ into )Isl about ewry panlcular of F....., 
, ll. West Wlna employees may lla1'e obltnlcted lwd­
eral in~dOIIS of bis tr-.c encl and violated lnl 
~ Ille preRrWllon of t.'hite HCUf' ~ 
► lmpnper wartt fw 1M .,_ family. FOiier Cleu1y 

performed "penonal" .. work OIi behalf ot die Int 
llmlly, ID violadon of r.deral law. Nllllbawn rmy ~ 
done tbe ame. From the an. Ille White Rome bas ID­
llilled lllat Ille prelideftt enjoys rilbll of privacy tbal 
dlid ~ limply don't bave, and tbus lla\,e cn111-
ed ta- blm le8II problems 11111 be doml't need. 
► Mlllllllc • -• ~ acaiunts claim llilllr)' 

OIIIIIDn'I lar-, empioyef, Ille Rmt law Inn. bas.,_ 
ded ~ docwl-, lncllldlna I.Ill splrtled 
from Fllller's ollce. And ~ ~ 
lle-e DOI been llllle IO Ind records al llldl IDciclellll • 
Ille ln111 of Tmel <>ace oklals Ila yar. 
~ abowldl. TIie Wblte BcMe • aat e& 

foraid a law lllal requlra aill to uep a,pia or Ille 
wort llleyclo. And, Fillle bas DOI clenanded !bat otlcialll 

,e wrtaen records and computer II• • a maaer or 
~ operallas proc:edUre. (Re allo mipt - to 
alllpoena Secnt Service recorcll and~) 

tbe prelldenc complains tblt Republicans bave pur-
~ ~OIISOUI of par1iaD modva. and 

ID - cam lie Is fillll But mmt of bis lnqulslton ba-e 
purer mochs. lllle crytns to procect Ille ollce or Ille 
pnllideney. Nobody sufen more from tile waier tor'Qft 
of ~ reYelalloal tban Bill Olnton. The bell way to 
calm Ille waters would be to escabllsb ,elect commlctees, 
sift lbroup Ille CXIIIIJ'O\'ffli and llt tbe people decide. 

All)'llllllc lls would )Isl deepen Ille lllherin& 1111(11'& 
Cbat 1111s admlnm.don or rnen-flOl-laws has ,ome. 

IIIIDc - and rmylle a lot or something\ - to lllde. 

► Whilewallr controversy. 1 A 

Today's debl1a: POSTAL Rm INCREASE J 
Post office: Threatened, 
inefficient - and needed 
1nl1·• 1iii"1 n. '°'111 

Semel I I IIIICls to lie toug1t 
................. ,comp111-
ton tlllt n nlllllllng It to dNUI, 

lion superhighway, loues will multiply. 
Meanwhile, private delivery ,ervioes 

with fleets of jets, huge ad budaets and the 
ability to adjust prices ovcmiaht have w­
en over the quick-<lelivcry marlceL The 
Postal Service - a lumberin& giant that 

Like a Tyrannosaurus Rex up to its tail never has shown the ability to beat nimble 
in a wpit, the U.S. Posw Service is stnia· rompetitors - gets just 7%. 
liq to survive in a chan&ing world. To survive, the Posw Scrvioe will need 

Its predators? Tec:hnolocY, competition to use the time this rate increa9c buys to 
and a sometimes aippJina mission of pro- slim down and get competitive. 
vidin& reason- .,_do In Postmaster General Marvin Runyon -
ably priced mail }'OU - known as "Carvin' Marvin" during budg-
delivery to every :::=,n ~ ~ et-sashing at the T enncs,ee Valley Author-
comm unity in H rvtoe1 ellould It ity - oenainly knows bow to trim a 
the United provlOt 1n tw age of 707,0CJJ worlcforoe. That effon has begun. 
States. ...-ontc Clllllffl6 But ~en with beh-tightening, Runyon ex-

I 
The Postal catlon1? (SN " To pects only to hold losses at Sl.3 billion for 

Service - a ldf. oomrnn.· rti,IQ. 1994. 
supp()l'tina. qua- Fl&U,ring out how to make the stodgy, old 
si-independtnt 1()VC111111fflt a,ency - is Post Office innovative and rompctitive is a 
,Josina more money and Jaraer hunb of its taller order. And even that improvement 
market f:Vf:1Y year. may not be cnou&h. 
. So today's anticipated move by the Post- Those rompanies rul>blin& away at post• 
al Boan! of Governors to raise the cost of al profits go after only lucrative markets. 
firsl<lass stamps from 29 cents to 32 cents They will not be offering affordablc-to­
in 1995 is painful but necessary. Tbc Postal all, six-day-a-week mail ,crvicc to farms in 
Rate Commission should approve. rural Iowa, tough neighborhoods in Otic:a-

U.S. rates remain the industrial world's go or fishina camps in remote Alaska. 
cheapest. Japan charges 74 cents; Germany That is both the beauty and the burden 
57 cents; Italy 44 oenu. A U.S. rate increase of the U.S, Postal SeNicc. 
now buys time for overdue chan,es. It sua,antces the only information high-

Once deliverer of 100% of the lint-class way available to tens of thousands of U.S. 
mail. the Posw Service now ~ts only 65%. citizen.s who have no home computer, no 
That could drop to 35% by l<XXl. fax modem, no electronic mail and no 

Faxes. electronic mail. automatic check hope of ever getting them. 
deposits and other technolosical advances That is worth supporting - even if it 
are stealin& the business. With the informa- costs more than 32 cents. j 
Privatize Postal Service 

OPPOSING VIEW SIi off"" 
Poalll Ser• 

wlcl - llt "" pubic lleneflt 
.,_ tnll COlllpltltlon. 

Because the U.S. Postal Service is a mo­
llOPOIY, conswncn are payinc more and 
more money for less 
and lcss ltfVice. Just 
ask Vice President 
Gore, whose Christmas 
cards IO his old neiah· 
bon in T cnnmee ar­
rived a few days 110, 10 
weeks after they ~ 
mailed in Washioaton-

1 m A year earlier, many 
\invitations IO tbe Qin. 
IOn inau,wal arrived 
in Arkansas months 
Jate. Most Postal Ser­
'Yioe foul-ups are less 
dramatic, but tbe inef­
ficiency and srapation 

&I 
lrDffll9ou. 
executl\le vlcl 
president cl .. 
Cato lnltitu\9 Ind 
~of Mar­
ie., l...l»talism: A 
NtlwPndigmfor 
,,,_ 21,t c«ltlly. 

of this ,ovemment monopoly cost our 
economy untold billions of dollars. 

As infonnation whizzes around the 
world at the speed of liaht. the mail has ac­
tually slowed down: The avmae fint<lass 
letter IOOk 22'1» loo,er to be delivmd in 
1990 than in 1969. The Postal Rate Com­
mission concluded that "postal productivi­
ty peaked in 1978 .. . and has aenmJ)y de­
clined ... since that time." Yet "since 1971, 

the Posw Service's iQJ [inOation..adjustcd) 
unit operating expenses have risen 14%." 

While USPS loses more than a billion 
pieces of mail a year, its workers malce S4% 
more than state-government mail clerks. 

The USA is rapidly becomina a 21 st«n­
tury economy with an 18\h-<:entury com­
munications system. More and more of us 
avoid the USPS by using Fcdenl Express. 
fax, electronic mail and other new technol­
Olics. So why should we keep paying taxes 
to keep a stagnant bureaucracy in business~ 

If we've learned anything from Eastern 
Europe. it is that government monopolies 
don't work. That's why in 1990 the Polish 
J)llrliament ended the Polish government's 
postal monopoly - but here in the USA 
the law forbids other rompanies from car­
ryi.ng lint-class mail in rompetition with 
the USPS. 

Before we arrive at the 2 I st century, we 
should privatize mail delivery. Seu the 
USPS to private investors and let it com­
pete with Federal Express. United Paroel 
and a host of other rompanies. Everything 
we know about economics tells us rompcti­
tion will give us better service. f<lf' less mon• 
ey, with vastly improved tcc:hnoloCY. 

If wt can't actually seU off the USPS to 
the private sector. let's at least allow other 
firms to rompetc with iL It shouldn ·1 be iJ. 
legal to offer consumers better service at a 
better price - and without rompctition we 
can wish for better postal service all we 
want but wishing won't make it so. 
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WHITE HOUSE UNDER SIEGE 

Congressional probe discouraged 
By William M. Welch 
and Leslie Pblllips 
USA TODAY 

Dmplte GOP calls for i-rlngs 
Into Preiiclenl OinlOll's Whitewater 
d'alr, llpecial coumel Robert Flslle 
cautioned ~Y dial a 00IIIIJ& 
l6oM1 probe could jeoplnlbe his 
ownlnYellillllm. 

Flue's WlfflUII came In a letter 
Moadly ID HOUie 1111d Serll&e bull· 
In&~ 

Democrats were relieved by 
Fllke'I n,quell 1111d poillled IO the ., .....,......a beutngl lllinled 
pnacutioll ol lrM-ccnlra lgures 
durinC the Rflllllll lldmlnillJ'atlon. 

Home Speaker non. Foley, O­
W.~ ..,_i IO meet wkll Republi­
cam to hear lbelr request for ,peclal 
beertnp, but sald be remained op­
.,...t to Ille se9liom. 

Blnlng formal bear1llp. Republl­
calll plan IO Ille a IChedllled March 
24 HOll!le bulling committee meet· 
In& OIi Ille •vingMncMou -.idal 
lo prea the laue. 

Rep. James Leech, R•lowa. rank• 
In& Republlcu on the panel, pre­
pared a li!l ol wilnesles from the lld­
mlni9b'alion and ebewbere that be 
llllellds to call. He promised "block• 
buller' dl9ckalres but declined to 
dlaracfertze his evidence. 

-we·ve 8IJl a White HOll!le lhal's 
llonewalllng and a 8J'OUP of conares, 
l6oM1 Democnls that 1s mo 11one­
walling and not leUing the character 
ol the matter come fClrMlnl," said 
Rep. BIU McCollum, R•Fla. " This Is 
bed for the otlce ol lhe l)ttSidency." 

Sen. Alfonse D'Amato, R·N .Y ., 

aid: "We cannot simply accede with­
out attempting to work out a manner 
In which - can hold hearings and 
conduct them." 

Long noted as one of the mo5I 
moderate and least partisan of 
Hou,e Republicans, Leach's doged 
punuit of the Whitewater scandal 
has eneflP:r.ed Republicans while di,. 
maying COfl8J"Sllional Democrats. 

" In a nutshell, Whitewater Is about 
the IUTCJ9IDCe of power - political 
conllcls of interelll that are lelf~ 
denUy u.-mly," Lach aid. 

"Call a presldeol ask OCben to play 
by the Nies, I.e., obey the law, If be 
doesn't play by them hlrmelf? .. . Ob-

5lnlcllon of Jumce Is now cleuty at 
issue.· 

House Republican Whip Newt 
Gingrich called on Attorney Genef1II 
Janet Reno to suspend Webee.er Hub­
bell, an IISllOdate attorney ae,ieral 
and O lnton conldanl Reoo rejected 
thernoYe. 

Gingrich also presed for hear• 
lngs, saying that while Fiske can de­
tennlne the lepl isl!ues, Congres 
should act becau,e of "tbe public's 
right to know." 

Rep. Henry Wuman, OCallf., op­
pa,ed hearingS unles new evidence 
aarfllcel. "The pre,s Is llyping this 
like it's another W8tet'Jlle," be sald. 

lly JoM Duri<M, AP 

PUSHES PR08E: House GOP Wtlp Newt Gin!,ich has been the ctiwlg 
force tor Aepwlicllns demanding a hearing into the Whitewater affair. 

But Rep. Timothy Penny, a redr• 
1111 Democnl from MIN!e90la, ,aid. 
"1be .,. ,..y to ..... laae be­
bind III ls to .. die ,_. on Ille ta­

ble~ by :ii~• ..... hear· 
lnp. He die Malle Home 
tor employlna a "llullller ....uty" 
to "111tewaler. 

Contributing; Ja,ica I.a of USA 
TODAY and Norm 8mwF of Gan­
nett N~ s.rw. 
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• , -11d w u:.t:<1 .i n:po1 l~r lo dy Joe 
Now this is lhe way 10 6ghl a trade war. wonder. "What Is Amer- Undlel, USA 
With the French lJYl11810 ban our mov- lean culslner TODAY <n-

les, cartoons, 1V shows, rock music and w1 don't know " said umnist. 
even our language, we have lnally found a Lattimore. ' --- - -
way 10 retaliate. When our commander in But quickly added, "It's not heavy." 
chief swear.. oa French cuisine, the reper- Not heavy, as In bacon c.beddar double 
cussions will be tell all the way into cheeseburgers, five-way chili and 16-
France's teetering agricultural economy. ounce, medium-rare sirloin steaks? 

Unlonunately, chef Pierre Cbambrln This Is why the pres has grown so cyni-
and his kitchen Slllff had to be sacrilced In cal and neptive. We are consianlly force­
this na:,iy game or mtemational d iploma- fed a ll these lame cover stories, half• 
cy. But, quite frankly, the president was truths, lbs, canards, prevarications and 
gelling 1ired or ht!urmg. " Non, vous ne phony excuses which any other red-blood· 
pouvez pas avoir des /riles avec ca!' e11-~ ed ~ Amer1cu ~ 
ery time he sat down ror a meal (For yau l"eCIJlllbe ·• outrtpt 1111 talll. ' · · -
cultural Imperialists, that translates: "No, Since. when bes the president preferred 
you cannot have fries weeze dot!'' ) things that were "not heavy"? · 

or course, lhe official spin on this story He 9COl'ed a huge dlplomadc break• 
was something altogether d ifferent lhroup by compllmendng German Chan-

the cber 1 moCIO jjj .:~ r'·"" ...... 
The two t , whole combined weight 

esdmat.ed by The New Yortr Timu at 
cloL!le to 500 pounds, dined on bo( and cold 
antipasti; tried calamari; ravioli stufed 
with Y1!81, cheese and spinach, topped with 
marinara sauce; Tuscan ,oup with white 
beam; red wine; cappuccino; mixed ber­
ries and zabaglione/ 

Do yau know the fat and oil content or 
zabaglkloe? A single 9el'WII Is the d iffer­
ence between Kate Moss and Mama Cass. 
Italians use It as engine lubricant In their 
FlalS alter IOW-40 no longer does the jol). 

AU lbat ._ for lulldl. ~ . each 
man bad F11omena'I pact a luie Gemllll 
chocolate cake - IO ~ - . . 

BUI, no doub(, was lblnklll8 ahead IO din­
ner. And a ligtlt alternative IO all that 
" heavy" French food. 

Qlaltlon: II HIiary lladhla Clinlal9 111 11181 • I lablllJ lo 1111 pnaldllll? 
President CNnton Mondey delended the ftrat lady and 1w lrwollle,-it In the SCK:aled WhlltwaW •••· uyjng "her 

mot•I oompus Is as strong as~• In.,. CDUnrf." But lncrNllng Plblc atllcltffl and~ 1'4)1)0rt lor • 
healllHefoml plan ahe crafted fv.-n 1w ~ - USA TODAY asked fMOtlt1I tis opnlons. lloly, 1A 

~Andlrlon,30 
Asst. radio producef 
Alexandria, Va. 

She is II liabilhy 10 lhe 
president, and I have al• 
ways been concerned 
about her role and lhe 
clout she wields in lhe 
White House. I think 
I here is a lot more to lhe 
Whitewater situation 
1han we know, and it 
makes me very suspi­
cious. 

CarolrttEmbry,50 
Property manager 
Muskogee, Okla. 

She's an assenlve fe. 
male and a ~ 
who is trying to get 
something dooe, and I 
think she's an lllllet to 
the While Hou,e. No 
one is perfect She bes 
gone the extra step In 
trying t o accomplish 
something on health• 
care reform. 

Richard w...r, 44 
A,en tec:mlcal direclor 
Meclne, Ohio 

She could'Ve been a 
tremendous ISllel to lhe 
White House, bul be, 
e&ll9e she hasn't come 
clean on the Wbltewater 
In~ her credi­
bility bis eroded. She's 
a brilliant lawyer who 
lbould know beaer tban 
IO be Involved In what 
seems to be a conftict or 
Inters. 

Gloltllc.-no,26 
Socllll wc>nl« 
Chicago, I . 

At this point. ber role 
in lhe government has 
been more positive than 
neptive. Sbe bas done a 
good .lot> In tennl of 
planning for bealdl<are 
retonn, and It will be In­
teresting to 11ee what she 
doel In the flllure. 

Loula Thul1ngel', 79 
Retired manager 
GIMn Valley, Ariz. 

She's been a detri­
ment because she is tty• 
Ing to act as the assistant 
president of the United 
Slates. She's not even a 
paid employee of the 
.,vemment' She should 
act more like Mrs. Nix­
on or Mr& Eisenhower 
and leis 1111:e Mr& Roa,e. 
velt 



Furor . the first lady 
- · · · · ' ' I have never known ~,.. 

I~ ~tt ' .. ,,= ·' . ~ ~ - , ~ ~ i 

-=~ ;., 
. a person with a stronger 
~-seme or right and wrong 

, -1: in my fife - ever. ,, 
.. . ... _4 

~ -. Emollolllll p,Nidl,nt defendl first lady 
.· ... ...... _ ----

COVER STORY 

Issue shows 
dilemma of 
changing role 
What Hillary 
did do, 2A 

and Patricia Edmonds f1 
By Rkbard Wolf ( 

USA TODAY r 
Just as Hillary Rodbam 

Ointon stood by Iler man dur­
ing the darkest days of the 
1992 presidential c:ampai&n, 
President Olnton came to the 
lrst lady's defense Monday In 
podium-pounding fashion. 

Whitewater 
nothing like 
Watergate. 
says aide. 3A With lushed face and misty 

eyes, be said, "l have never 
known a penoo with a stro~ 

er sense of right and wrong ln my life - ever . . .. I do DOt 
believe for a moment that she bas done anything wroaa." 

But It wiU take more than ber husband's testimonial to 
ease concerns about Hillary Ointon's myriad roles: loyal 
wife, loving mother. acclaimed lawyer, activist adviser -
and now, controversial player in the Whitewater land deal. 

Until now, some have deemed ber detractors sexists. too 
old-fashioned to see that a modem lrst lady can be an Inte­
gral part of an administration. BIii the real problem. ana­
lysts say, is that she cannot be traled lilte any Olher aide -
not by tbe pn!Sident. the !laJ! or tbe Congress. 

And most iml)('rtanl. they say: She cannot be Ired. 
"It points up th,:, conundrum with respect to Hillary Rod­

ham Clinton's position," says Linda Chavez, a former Rea­
gan adminisU'ation ollcial. 
"Under nonna1 ctrcum1lanoes, It you appoint 90fflebody 

,Uld they get Involved In a per,onal IC8lldal, Ibey can resipl. 
they can be removed; Chavez ays. "But you can hardly re­
move somebody wbo's the ar. lady." 

From bealth<are policy to peJ'IOllllel appointments. tllls 
\rst lady eajoys Ulij)recedented doUI In lbe White Haute. 

And given her central role ill Wllltewaler - by Ill aCCINllls 
! be was lar more Involved In Ille reel alale Investment tbao 
her husband - the talk in Washlngtoo circles 1181 sbl1ted fnlm 
;,ubstantlve debates over Hillary Clinton's belJtll-<:are plall 10 
scandals and coverups. 

Monday, as her husband defended ber - "Her moral com-
1iass Is as ttrona as anybody's In ttl.ls c:awitry; be laid - HWa­
ry Olnton stayed out of tbe public eye. 

No wrongdoing bas been dlar,ed In Wbltewllter. 
But Hillary Olnton ·s Involvement II complex: She was active 

In tbe Clinton.,' 50'k Investment In tile 230ecre property, on 
which they cJalmed a S69,000 lo& SIie .. a lawyer for Madi­
son Savlnls • Loe.a, wbldl failed 811d CCIII tppeyers more ltlall 
H? ml11lon. 

And The Washington Timu repof1l!ld tbat lbe bad docu­
ments - Whale contents wa-e DOt Jmown- lhredded In 1992 
at ber law Inn. The Wbltle Bollle dellJes It 

SIie bas reacted to ttle llllfoldlng dnme wttll judgmentl 
some have found poUtlcally lawed. SIie foqbt llercely, ,ome 
,;ay, the Idea of a special CllWllel to carry out an Independent 
invesllption. SIie fought lllmlng over documents. And lbe 
fought to keep White HOUie coumel Beman! NU95bewn OIi 
uoard after It was clear be WOUid have to ao. 

"Maybe they'll Ire Hillary," went tile quip at Wasb.lnglon 
11mce water coolers. But It would take a divorce, not a p1nlt 
slip, to lemen her inlluence at 1800 Pennsylvania Ave. 

And 10, tbe question behind tbe quip: What happens when 
1.;iyaJ spou,e and top adVl9er are rolled into one? 

The answer for the president Is a double-edged sword. When 
tne 8!'51 lady is good. she Is a wonder1ul spokeswoman - as 
when Sbe cows a congreslonal panel or wows a community 
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forum wUb lier cure for a troubled llealtb<are system. 
But Wllec lbe II part of tbe problem, It's cloUble trouble for 

tbe prelldeoL 
Some c:rttltS WVDed of tllls from tbe IWt. Tbe ant lady, 

Ibey aid, llllould not be pven a top policy role. IUCb as lbep­
benlln& lier blllbend's tap leplatlve priority- bealtb care -
on lbe bllltlnp and Capitol Hlll. 

Plu1 Greeaber'I, edllOrial page editor of tbe Arltan,as Dem· 
ocrat and Gazette In Little Rock, •ys Whitewater makes blm 
"yeem for lbe 100d old days of Bes Tnunan and Grace Coo­
Ud,e . . . ~ of a prelldent who bave llepped In and clone 
lmpor1allt 1"rt. But Ibey did not step In In tbelr own right" 

SUpporten, boweYer, ling Hillary Clnlon's praites, lmlst!ng 
lbe can take tbe beat without retreaUng to tbe White House 
ma. Her of-cbe<uf dlllertalions oo belJtll care. for exam­
ple, have become tbe stuf of legend; last September's pruner 
for bundredl ot lawmakers was labeled a "tour de force." 

But wll1le aame question ber role, others sympathize wltb 
tbe iw-re Ille bas been Wider and Insist the real Hillary 
OIIIIDD - polltk:aUy savvy, penooally clwmln& and a calm. 
In& lnluence oo tbe president - will Win out 

One former a,,. lady wbo felt tbe lasb or cbanrJ.ni polltlcal 
fOl'tllDel 1181 urpd Ibis one to "just keep working." 

'1 applaud lier dorts." ays Rtalynn Caner. "Having been 
a Int lady, you realbe tbat there II 10me lnlluence In that 
pcllltlon, 811d I applaud tboee wbo take advantage of tbal" 

RWary Olntoo ,ounc1s lilte she's takln& tbat advice. In an 
Interview to be publlsbed In tbe May sue of Elle mapzlne, 
Ille aaer1S lier lnDocence and lasbes out at ber c:rttics. 

"'Ibis II a welk>1•pnlz.ed and well-1.nanced attempt to IIJ), 

demllDe 111Y bl&lband, and by extelllloo m.ylel1, by people w!lo 
baVe a dlfeffllt political agenda or bave another pel10ll&I and 
llllllda1 re.lll for allacklng us." Ille ays. 

'1 lalow DOCll1llg bed happened," lbe adds. "But I am Just not 
lntenllted In ll)eDdlng my days falling lnlD tbe trap tbat tbe 
fommlerl of Ill Ibis want us to •.. to become llolated and on 
tbe clefemlve and cllverted." 

Ber reviews In Ille media mlm>r tbe decline, With a bead· 
IIDe In tbe upc:omln& Hillary Clinton Quaruriy putting It suc­
clnctly: -can Hillary Be Saved?" 

Quarfffly publl.1ber Frank Marallote ventures an answer. 
'"Ibere's a tort of bidden deJl&ht I tl1lnk a lot of people are 
feelll& about tbJs woman's fall from grace . ... Becau,e of the 
way ttlat Ille UIWned the posltloc of powu and authority that 
Ille bad, It made It easier for people to gloat to 1ee ber tall." 

art penooal friends say Hillary Olnton Is cool In tbe race of 
CXll!l"OVel1Y, When Diane Blair picked up tbe pbooe Monday 
momlng and beard the erst lady, slle was "relieved and glad 
•. . to bear a voice tbat was not 9CI beaten down by It all tbat 
lbe's lolt benlelf. I would think It WOUid be bard to ltay f~ 
Clad, but If anyone aJUld do It. sbe could." 

Blair. a profe950r at the University of Arkansas. says tbe two 
caught up oo family and talked brieJly "about tough times." 

For her own part, Hillary Ointon Is "reading and watcblng" 
1k news about Whitewater. says spokesman Neel Lattimore. 

art at lhe same time, Lattimore says, lbe's "keeping focused 
on what tbe administration Is all about" 

Coritributirig: Richard Be11edetto, Dennis Cauchon. Mimi 
Hall. Judi Hcwon and Bill Nichols 

,I .,., _ _ _ __ ., •••• --- - -
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ANALYSIS 
r . _··enn- im. : backers 
ready for high oourt 
B) Debbie Howleet 
u.;._ TODAY 

Limits on tbe lllllllber at wma • manber at em.-- may 

The pu~ ·is left 
to wondi; H there's 
smoke;itlbere fire? 

✓ 5'?:->'C ~ Ille US. ccaallulioll, Ille ~ S\lpreme_ 
By Rlcbard ~ ., • ., Court 9111 Monday. 
USATODAY ".~ - Thenai&-tlleacmdtiaaelaaallllllllacmrt•lleld 

· ·, :,r. ,' . . term ~ IIIIOdlbiC!onal - Clllws Ille~ ,_ ID a 
A wmiu _.,......., ........... ,....., lll()rt· stwwdo'ltn over die laie at Ille U.S. llpr-. CDurt 

IDS• T-tlllrt .__,.. ~ 01111a· AllY llldblllllJ• .... --auttllManll~ 
Of a,une, tbe ...... 1naew- .._ II 11111 liplt- tio~al may be appMled .._ ID Ille allml'I IDP mun. 

ymnany ,._.._CIWld~lllll•Jml•lbe , And tb8t'I wlllre llnllllmll ......-wtl' I• nl9dl..., F-
<:aner peanut - 0 ..-dld-lt,-ntllD- I ·1 am ~lbepeciplewlllulllmlallJpr'fllllbefaretbe 

But people _.... 6e ~ D.C.. beltway, al- S•Jp~eme c.ourt. • aid 1'11111 Jacab at U.S. T- Ltmlll. "Polkl-
lboleb Ibey 11111 a't IJ'llp Ille par1'c■llan Ill Whitewater, c.;I:), them DO .... - at peciple -- llnll llma a 
bave tiecun to faall cm lbe llaae. the) want diem--• 

TIiey remember IIEll W'Mm1llie - • Int dllmi9led as The Ar--- l■l&b court nded tllM wt■llt di!-. Ill a -
a "lllink'alle __.,,,. may Umlt 8le elected aadall ID 12 ,-n la aece, Ibey c:wn-

Alld Ibey recall tbal lllllllllben at Ille Jteaaan White n~: limit the tenn at federal olldall, lndudiDI memben of 
e- impllc:wled In Iru<mra ..,.i ID llaWDd dec:ep-1 Co,,gres, bec:MIN tbe U." o-.to,_ tqlplla to diem. 
llonl to procect Ille pn!lldenl. .,adge Steele Haya dlamled, aytns. "lawn tram lbe pre-

So Ibey ~ wander If Ille Willll at -■IOlle erneJi)llg mL,~ thal all pollllcal aulllar1ty nadm ID Ille people." 
from '1/hheWUer - •.-io.Ne _....., allep- By a ).2nlllo,Arbw_,IW" Ame• l•-ntn~ 
lions or doaunmt ~ IIFd dlarlll Ill a,JDyilln and vember of 1112, jlllllllll 14 Clll■er - ID adapUna tenn 1lmlll. 
COll4lct or~ - .... WDGIMI' ----~ tbal As many•lipl---lulylDWll!CJDtbe-.etbis 
aiuld lel'ioully dainllt er~ tbe CIDDI prlllidency. r.-~ r. 

Tbere's ClllOCffll a Soon aftlertbe.-, llle-1.-..e atlV- VClll!rl Mid. 
wo unded Clinton Monday's_... eclloa a flllq llll allllllll by• federal 
cou ld set back at- ;idg, lnS.alewlloald~'lllllnnllmltlaw-1& 
tempts ID cllanfe Ille m ro!lltutlcml. 11■a1 _... - ..,....i by a llllt lied by 
beallb-care system, House Speaka'nam. F-, and Cllllen- II bellllappa}ed 
drag Democrau to by term Umll ad¥OCalel to Ille lllllre 1111 <lralll Coun of AJ>-
det~t In NoYember, , peals Mid cauld lake ,-n ID radl Ille~ Court 
and over tbe lo ng 
baul enable tbe GOP 
ID reclaim tbe While 
House in 1996. 
~ -•leri<NI 

political problem yet, 
but II ~ y be just 
around t be corner 
from being one." ays 
~ mocratic pollster 
Alan SecnsL "ODce 
people start beariJ11 
words like 'resip­
tion ,' ' subpo ena,' 
'shredd in g' and 
'lf8lld Jury' It IIIOYeS 
onto a broader -,e. • 1y o.., c.-ron. 

Democratic CODSUl- a.JNT0N: Dec:llrN 1t-et Whi!lt­
ta11t Brian Lunde •YI MMr ii no WIWga18 
"people are DOC beinC 
)ldgmenla1 )'el. but tbey're ~curious.· 

Indeed, Whitewater, wblcb for tbe .-three lllODtbs bas 
been covered spondlcally ID tbe Dlllloawl media. bas led 
tbe networlt news and p9Ced front pa,es ID recent days• 
appearances or a COYl!l'~P belln ID IIJlel1le. 

Tbe heavier expoaire - fueled 111J accuallom 1Vhlle 
House coumel Bernard NUllbwwn Improperly i-i his or-
b 10 defend ClinUn Aain& as u be - ~ zaor. 
ney to Bill Cinton, ratber tbllll .i advilor ID tbe presi­
dent , Nussbau m •waalvely built walb to block 
proeecutors from loolda& lnlo Ille cae ..i beld meab:lp 
wttb T,-ry omclals to 1ean1 w11at IIMalllton wwe up 
to. He resigDed under~ Saturday. . 

Some Democratic WIIW)ye CGDllnlle ID dilmlll die brou­
b&ha as just a IOI at pal1IIID cupiD& by petty Republlcanl, 
envious t,ecau,e tbe ecaoomy II ....,,,._ and Olnloo Is 
slowly but surely PTOWII tbal Dmlocnll cwn ~ 

"It's rull or ,ounc1 and flu)', -■HYIDI Dlllllllll, ays Dem, 
ocmic pollster Mart MeUmall. 

Mellman •YI tbe public II l■avllll trouble~ 
Whitewater, and tenda ID dllmlll ll • die -1 DIUCIIIIIIDll& 
ot wbicb they've IOQI p-on llred. Be ays valm'I want Clut­
t.oa to a y roa.d CJD pr'Obllml- De crtme. bea1tb care 
and tbe economy - and DOt be lldencbd by 1Vbllewater. 

But Reput,Ucan pollller Nl&l Newbcue 11Y1 Whllenler 
"ii unliltely to 10 aww,y-, • - llll ll'I a media bit 

Kenneth Dubenteln, Clle--.■, dlllf at_, wbo al 111 
• bot tell dllrlllg Ille---• hac:oalra. •ys Dano­
ems sbou1d beed Ille 1l!alD 1ar'DIC! ID Ille R-.U and 
Nlllon White 8-"I1le 1Vlllte Bcla Ml to be proedlve 
and lesptrogabeed r'ldlertllaD~tobe CIOIFIIDually 
reactill& to tbe ew1111 or~ at tlle ay.• 

Beyond tbat, GOP aaui.at F.ddle Mabe, wllo WllCbed 
W.tefllte untold wllDe -'Ills Ill Ille lluabr at Ille Re­
publican National Olmml!W, -.ys lbe • dlla& tbe Cin­
t.oa While HOIIR can do II a.ke a claD lnlll ot ~ 

"lt t11ey'Ve really done DOCbla& IIJelll, Ibey lbould ,et ev• 
erytbin& out, open f!YflrJ wlDdow In Ille bulldlDI and let In 
all the trelh air Ibey can.. 
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.ALSO IN WASHINGTON 

Chicago ..,..., undecided 
I about Rostenkowsld bid 

A Cldcaeo J'rlluw poll Monclw~= • lwfll! num­
ber at 'IIIIIMn IIDdedded CJD De:111 Democnllc 
primlryeleclloll for die tell at embwaled Rep. DID Jta.. 
teakowlld.l>DL 

He - .. Sen. Joma Odler1DD- dme - Jtmlm­
kO'Wlti wllb 2711> and 0lllel1on wttb 2311>, ahead of four 
ot11er c:wedklwre - but~ at 11a1y Democratic wters 
are Ulldeclded. TIie poll ot 501 pollmllal primary Wllel'I 
taken Rib. 27•28 bas a four111iD! ~ at error. 

Sbor1ly after bll 1"2 11"-
ry win In 1111 c:ime.- race, 
ROl5tellalWllll's Mme aufllced 
in an in~ ot a C81b-for• 
Sia~ embmlemellt ICbeme 
at Ille a-Pall Ollce. Clio 
go De1flPIPffl baYe ,..., 
he peld "post" employees, 
made per-1 - ot public 
and campalap moaey, a paid 
his tamlly,.tarollcelpa(:e. 
He denla tbe ~ 

~ ­"'~ ... .:,-.,1. 
-4-1 -; ... ,~ · 

~.:1i.:·1 
'\., ... · ., . 

~1r· 
ROltellkowlkl, dlalrma f/1 --

the HOIIR Ways and "'- ROITENKOWSKI: 
c.ommtuee, II ~ bll 191b 27% auppo,t In pol 
term. He II a pllytaca a, role 
in sb~ PrelidelEI CIDtao's bm1lb<are lltll. QiD. 
ton bas DOt endoned ~ but appeared wltb 
him In Oilcall) Ila week 1D plllb Ille bill. 

SNOWE TO IUI FCII IEUJ'E: 1tap. Ob'IIIPla 
Snowe, R-Malne, aid Moaday lbe'll nm tar tbe s-te 
5e8l belnlvacalllld by ~l.adlrG«qeMlldlell. 
The IIIOft by Ille etptem Boae member~ 
Democnts wttb 1aa at• NWt Ibey CIIIElldered are until 
Mitdlell'I MJdl' ___. Pl1day tllat be won'I 
run lllllin. Democra1s bold a 51-44 majortty ID Ille Senate 
hut mutt defend 21 attbe 34 ..is llJI tar eledloCI. 11leir 
li~ety candldlle In Maine II Rep. non-~ 
GAY L•sum CVl11lber1les PIP' baYe lied wit 
t~ block the Pmllpi from enfordDI Its - Nies on 
g.,iys In Ille Ellllllary. TIie camplallll - l1ed ID New 
York by Ille Amer1ca CMI Llber1lel llDlon and tbe 
• .1m bda lA!lll Defeme and F.ducalloll Fund CJD bebalt 
o: avepymenud-lellliwD In tllearmedl!mCIS. It 
contends Ille policy at•don'I-. don'! tell. doD'I pursue" 
violates tbe Conmtutioa's pru&ee at equal traanenl 

r-LINTON'I .-: Pni1k1eot CllnlOD recumec1 to a 
lavorite -. roule CJD 1Vlwhillclm's Mall CJD MCJDday 
r,,r the•~ lime liDce a man.,. an1lt8d late IIEsl 
,,1onth ror allepd1y IIUIIII CIUl tbe patb ud ploalrlg to 
· :c~nate blm. CilllCJD, wlib a larlef tban -1 teellri­
, '!tail. j()lleCl from Ille capitol to tbe White HOIIR via 

Mall. • lentlbY, Fa.)' part ID c::eatrwl ~ 

~1 
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Clinton comes 
out fighting 

ByAdamNagoumey L1 ( 
USA TODAY / I • 

; f ;J ff ~ ~ f: .... Prsdent Cllntoo. fora,d to PdJ-ody hits 
"' ~ tt ~ i i. a§: &. • -~ respond to Wbltewater, 911or· • 
!l ! :; a ~ ~ o .,, al i ously defended 1111 wife. reject• right no•e ~ ~ ~ i f 6 l ~ ii i eel comparitoas to Waterpte 'I; 
3. 11 ., ~ R .,, i:1 and blasted Republk:an IUacD •th 
oi iC " 0 I tt IS "blatantly pertllln." 
a g i w a I I ~ _"We're not COYerUII up or WI court 
~ sf: . tt anytbing - we are openln& 

i ~:ts· 2 I o -. Q . up," OlnlOO told reporteB. By Toay Mauro L1 { 

I !; fi ii! c. ! _.=- ~ I "U I did IOlndllina "1"0111, It USA TODAY rJ 
- .. .,. - - wUJ come out ill ttie ,pec:111 
i c. · • 'i' "5' I eounteL lbat's Wllat Ille Re- 1be Supreme Coun put In a 

, t: ,i:, 1- E c: 11 "'. publican1 Ilk! tlle)' wanled. plug tor parody Monday, ruuna =. 4· ~ ~ >::~Is:, -_,..,,, Tbat's wtiat fflOlt tA your me- tbat 2 u~ Crew could not be 
"' .;! f c. 5' g ;; ,_., dJa ouuec11ald you wmad. • llopped from maklD& a rap 
l ~ $ i J 3 ll f «- #fi,,.,. J111t boun after Ille pnlll- Yenion or the RoY Orbison 
oi :s ,.. I? :i \ llii' dent bammered WE!illluo.l clllllc Oil, Pretty Woman. 
6 _f ~.,!a 8' 3 ii' r ........_ attics, tpedal COWllel Roben Acuff-Rose Music, which 
i. z s; ~ fli ~ c. ~ Fiske Wwecl -.tori IIOt to owml'rttt)'WOfflClll, blancbed 
~ Z ~ E :: :s ~ o ;a,,.._ conduct a ._ ldD ~ at tbe np Y'fflion. It shares the ( ;_ E? ~";-a ~-E. ~ W' water - •~ It w,ould "Jae ame •~ line IS the 196-4 song. 

I -:i e!,

1
. s· i E O a severe rt11t to 1111 probe. but then launclles Into lyrics 

~ '< r n ~ ~ ~ Fiske's feaiw Include sram about "big hairy woman" and i :,,; "' a; I .... ~ of lmmlllll!y. Wlllcb c:amed "llakMleaded _ . 
ET ~ s· 3. ll q .i overturned COIIYldiolll ID Ille 2 u~ Crew's w:rslon was on 
,. .. ... :, • - .. • Ira!K:ontra cue. Its Al Clean As 7'he)I Wanna 
c,:. C'l ET .,. .., "D 3 - al I But HO\lle Republican "1llp Be album; Acutr•Rose sued, 
ie. " ,. = ::l ~ &l c ~ g Ii ~ I Newt Glngridl, R-0&., a aip- and won In appeals court. 
ciil ~ l,l 8 1' m f ~ f: c;; o potter of bfJIJ'UIIII, aid. "Al 8'11 the high coun Monday 
ii !S- - · -· :,c, 1l ; s Iona as a committee does not sald that parodies are a "falr 
E: Ill :s i g !!'. ~ I &. !: (.H otrer Immunity It dos not ill me" of an original, requiring r d' iil t is: '" - c. any way endaQlet a cue." DO penni,sioo or royalties. 
• := ~ 9 ; g Ho111e Speaker lbomas F~ Parody •can provide social 

J;!, ~ 1 ~ ( ( 1- ! : i..... '\ ley, D-Wub., aid be and lead· benellt. by sheddJng light on an 
· - .2? ;;i .; • g_ ~ ii I.~ ers of both pants WOllkl meet earlier work, and, In the pr~ 
f 11 < 3 .g . !!: 11 ..Jl!!l!i!i... to discus lleartDp. ces, creating a new one," Jus-

f. 
>~ f i g ~ g ti T7 Olntoo DOted DO ooe bas •ac- Clce David Souter wrote. 
~ • 11 15: c. · : :s cused me of abule of autllortty 1be case was a high-stakes ~ f O ~ ~ i' g ~ t: ~ In olllce. lbat's 'll'llat Water• battle In the music business: 
' - - pte - about." ► Artists ~ng trom Mi• - - a ,, - f> f C. Prelled by reporters. Qin. cbael Jacbon to Dolly Plrton 

' 

;; $ ::l g, ~ m : j ton for Ille Int time faced a aid they'll lose millions when 
§ ~ 6 I i-1- lt ; E llnlerin& QIMIUoa ID Ille cue parodies sap the market for 
'2 IJ ii i -lo ~ - Wlletber be llad Improper their qnals. 
c '2. II !. ., ~ ~ advance word t11at Ille Justice ► Satlr!Sls including Mark 

5 ~ Ii ~ JS !l g= .... Department bid launclled an R1111eU and the Capitol Sleps 
~ : ! :..., 1" ,. ( i .. i llfl/l//,,,,. Investigation of Wbltewater. aid their lifeblood Is quick, 
., '< 3 g ~ Ii ~JI ~ e, Sa Wb1te BOUie aides, and tree access to tunes they trans-
~ ~ .., ~ i , • four CUiml1 and former Tree- form Into parocl.ies. 
~ g c;; !ri Iii = i t 11 IW'Y Department ollldals, are "If RoY Orbilon were living 

i 0 5' tt ! ~ ~ to testitY lblnday at least today, I don't think RoY Or1>i• 
j S' i r-S ; i ~ § f about tllree 000w:ratlolls they 1D11 would ha~ a problem with 
'? qo ... Ji a I!. It;;- I bad last fall OIi Ille topic. It," aid LutherC.ampbell. lead· 

tt • • Clinton a1c1 be mew about er or 2 u~ Crew. 
c. ! a ie.J r:r 1 ~-- two or them. In a cautionary note, the 
§. 15.fCii! a:~z ~; rl\ HesaldbeleemedlnOcto- c:ourtsald_au,ca1rtpotr~ •'to 
i i • 1' i - a V, .I. ber that tbe CIR bid been re- ,et attention or to &VOid the 
., a : ii ,0 ~ ( r I g fem,d ID Ille Justice Depart- dNCl&erY In working up IOffl~ - a O 

- § i ii i ment. but cowd not remember lbing fresh" isn't pro(ected. 
!if I 8 1~ i s I I when or from Whom. That tpves Acu.tr-Rose hope 

1 
• I • 2' 11 • I • · Meanwblle, Lloyd CUUer, a It will llill win when the case St>"',,, ii ;a ii It ll ~me Wasblngloo Demc> returns to lower courts -

'< !l ., r:r < erst. V.'IS reported to be Clln- which decide whether the par• ! i !;' i , ( «-I ii f tt ~ ton's choice to replace ~ing ody banns the market for the 
I!, h • §: l ~ White HOUie COUD9el Bernard ori&inal 90ng. 

f: ,, ET • !! Nll!5beum. at the tfflter of the "Neither side bas won this · fl ( l ~ s I ~ latest charges. CUUer held the case yet.·· said Acull'-Rose law-
position under Jimmy carter. yers Sidney Rosdeltcher. 
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'Y~at's f e~~-:-AI 
Goldman Sachs's 1993 pretax profit j President Clinton said the L'.S. 1s 111 · 

jumped ST-, to S2.7 billion. ranking the ' clme<t to support a U.N. peacekeepme f.im• 
Business and Finance 

MARTIN MARIETI'A agreed to New York private investment bank not j in the ex-Soviet republic or t;,,, ,r~, 1 ,r 
buy Grumman for Sl.9 billion. or only as the most profitable firm on , warrini; parties can make pJ'O!?Te~, "" r•· 11 ,. 

555 a share. increasing pressure in the Wall Street but as one or the most prof• talks . Clinton. who met with Geor~1., < ·'"" 
beleaguered defense industry for fur· itable companies in the world. vardnadze. , sa'.d no Americans •· ·,1,: · •· 
ther consolidation. The purchase 1Ar1;c1. on P•<1t A61 included man} pe,1cekeepmg for, , .. 

v:-ou)d make Martin :\tarietta the na· . . • • • . . The u.s. is ; e<'O~siderint san, ., .. 1 , . 
hons largest aerospace-electronics l\llcrosoft and Tele-Commumca imposed last year that prevent Chin ,, -• 
concern and caps a series or major ac· 11ons plan to launch a TV ch_annel for launching a u.S.•made saMli1t•. ~,.. ~ .. ··. 
quisitions by the company. whose news. inrormatton and training about or State Christopher said. The "'"" ' ,. . 
chairman has emerged as a leader in computer and software products. I send a mixed signal to Beijing. wher,·, •,: . 
the Industry's realignment. <A<1,c1,.., P a<1t s101 topher Is due to begin talkS f'rid.1) .· •: . 

Grumman's stock climbed 8.5~ Fri· Market _ • • • • a_ttempt to get China to improve •~ h,w :n 
day ahead or yesterday's announce- s • _ rifhts record. (Article on Page A 1. , 

'1 Th th ta tr· sin ma- Stocb : Volume ~.)70,,90 shares. Dow Cbl.tla dtllled that It had en,:it""1 .r. 
. men · ree O er rge trm Jones industrials 3856.22. up 23.92; transpor· sweeplnr detentions or dissidents o,·rr tn, 
jor _deals in th~ past month have seen talion IHl.35. up 3.98: ulililies 213.49, up past week. and it labeled tbe reports r-1· 
their stocks climb sharply before any 1.39. mor." however. the u.s. Statt Oep•r.· 
merger announcements were made. Bonds: Lehman Brothers Treasury index mtnt said three dbsidents had Ileen .1r 

1.t.rttc1n on Pt-Al. N•nd Cll i 5349.65. up 27.67. rested and may be cl1n ¥'(1 with rnir.r, . . 1 
• • • Commodities: OU Sl4.10 a baJTel, o!I 47 fourth man wu t&Un Into custody. and "I 

USAJr urged union leaders to ac- cents. Dow Jones futures Index 1401, off othm were pld:ed up and released. 
cept new concessions, saying Its losses O.H ; spot inde~ t30.9S, off 0.12. • • • 
are widening mainly because or steep Dollar: 10:,,:,5 yen, orr 0.10; 1. 719S maru, ~ u .N. ~ peaceteepinr troops 
rare cuts Initiated last month. The up 0.0005. around Serb-bes1qed Tu.zJa aiJliort m pre~ 
struggling carrier also disclosed that Wc ld Wide I antlon for an alrllft Into tbe n,,rthtffl 
Its big share bolder, British Airways, or · ~ Bosnian town. But Sert> fon:es shelled 1M 

't I t dd' I 1 ••50 ·11 · nearby IDlffl of Mqlaj and blockfd aid won nves an a 11 ona .-. m1 ion CLINTON KNEW ID advance tllat Ille shipments. Meanwhile Croat and Muslim 
· until the labor talks are completed. RTC soupt a crtm111a1 pnbt or Madboe. trool)5 wltbdttw roore' weapons from tM 

t.t.rt1c1, on P•<1t ..._.,, Ralsinr new questions about whether the front lines in central Bosnia. 
• • • Whitt House may have meddled In an • • • 

An Increase In tbe payroll tax and investigation or Madison GUAn1nty, the A blad: llomtland COllftnned ! llal ,1 
an expansion or Medicare are possibll· preside.at said he was told about a criminal would boycott South Alrica'1 elec11ons 1n 
itles under a Democratic-backed referral in the case before the action wu April, pron,pllnr an African National , on• 
health-eare plan that a House Ways made p_ubllc. His disclosure _provides the '!'" o,mdal to alXIISe Bopbuthat.swana ·" 
and Means Committee subcommittee nrst evidence that he and his staff were hindennr democracy efforts. 

. . warned of the RTC's decision to request a • • • 
will begin considenng today. crtminal inqulrY Into whether funds from Canfonla'a Go9. Wllloll slcllM a ··111rN-

1.t.rt1<1t 011 P- .t.2> Madison may have been Improperly di· strikes, you're out" anticrlme bW. ~ I.I• 
• • • verted Into his rubematortal campatrns or requires a life prison tmn W!tb no chantt ot 

1be antitrust division or the Jus· into Whitewater. (Article on Pare Al) parole ror 2S yean for any lhlrd·time lflonl 
tice Department Is investigating 7'le s-peci4l ~ illmli9ati11g previoully convicted ot two nolent ail!WI. 
whether cigarette manufacturers have Wlllltwaler yesterday ezpressetJ a • • • 
illegally agreed to keep certain types ''strollg cmu:mt" obola /Dry congm- A~ bltertll CiDllltlaa tell '""' 
or cigarettes. orr the. market. The probe I si~ 11t;armgs Into_ the . Wlli~ at· In Uberta, coml)Oled ot leaden ot nva.1 
centers on "fire-safe" cigarettes /mr, say11111 s1ldl 1111 ffl'1lll1Y WOllld 'pc« lad1ooa tbat haft fouctu far four )flll. 

which are less likely to cause fires. • a stVm risk" to his probe. Pea~eeplllf tl'Oo!ll from nine Alncu 
(.t.rtklt on P-.t.21 • • • counbies began disannlDf suemtJas. 

* • • The Postal Servttt board voted to pro-============= pose a 10.3% rate boost for almost all classes 
. A bond martet rally buoyed s~k or mail. The price or mailing a first-class 

pnces. The Dow Jones In~ustrial letter would rise to 32 cents. The proposal 
Average advanced 23.92 pomts to now goes to the 1'0$tal Rate Commission. 
3856.22. The Treasury·s benchmark 30· which has 10 months to dedde whether to 
year issue rose more than a, or a point, approve the rates. (Article on Pare A2) 

whUe its yield slipped to 6.79%. • • • 
1.t.r11c1•.., P•<1t c ,1 The Supreme Coan raw greater legal 

• • • protection to parodies. marking a defeat for 
Metropolitan Life agreed to a pre- . copyright owners. The unanimous ru11nr in 

cedent-set•;nw S20 million Cine with I a case Involving the rap group 2 Uve Crew 
-... was the court' s rlrst clear statement that 

more than 40 states to se_tUe charges musical, written or Visual parodies may be 
sUrTOunding Its sales tactics. The set• permissible. (Article on Pare B16) 
tlement, one or the biggest Involving • • • 
an Insurer, is believed to be the first Medlcal researdl slloald foall more on 
time state Insurance commissioners the way diseases affect women and mlnorl· 
agreed jointly on disciplinary action. ties. accordlnr to IUidellnel tbat the Na· 

c.t.rtklt on P-...,1 tional lnstitutes or Health plans to publish 
• • • this week. (Artlde on Pare 89) . 

· - ·Mkrosoft's B1D Gates Is asking 
publlai'.ers.Jor ~.s mlWoo for &. book . 
about-the in!onnation superhlgbway, 
people In the publishing world said. 

• • • . r-- · . . ::_::...'": .~ :::-:. .. ; :--_, ::;., 
than black mtn In C0rl)Ol'ale America. ac- I 

CXll'dillf to an anaJylil ol DOC dala. Black 
female prolesaionall numb« almolt 200,000 

(Arflcle Oft p-.. , 
• • • 

, In the 38,000 compulea tbat report lo the 
a>mmilllop. (Article la Colwnn ,.1 

Gold II b'ldll( near a ~ r 
low, partly reflecttnr selllD( by llanlG 
pressed bedce funda hurt ID ~ 
tional bond and curreDCJ· mullal:i 
Some tradffl said tbat if rold. 1l'll6m 
closed yesterday at S.TTUO an Ollldi/ 
down S1.70, falls below the $374-lm 
level, It could tumble to $3&5. 

1.t.rtklt on P- Cll 

. . . . 
lsnell lC>ldlffl llllt ._. 111o ·P11e1Un­

ianl In ~ W•t Bant and IUfflillU kWed 
nine people In llneli-beld llllltb Lebuon, 
offlclall llid. Meanwtllle, lllllllm extmn-
1111 ftllllll 111e, wW Initiate IUidde-attacu 
OIi Jewtllt settlements ID the occupied tmt­
lnr1el. a,tnr11rntts wtlt "'crf lnlood'' 11,r . 

tilt hb. 25 11101que IIIUllCff Ill Hebron. l 
PLO leadel' Antat aet with an IsraeU 

tDVQy ~ Cairo to clilalu terml for J'IIUIIIIDf· 
talks on limited Palestinian self-rule. It wu. 
the first such race-to-lace meetinr since 

1 the stayin«s in Hebron. : 
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Observer 7 RUSSELL BAKER 

Eptitude Not Awesome 
On health care 1he Repubhcans 

bnng 10 mind an old Leo Durocher 
story : Aller wa1ching a rookie m• 
fielder make 1hree or four consecu-
1ive errors al lhird base. old pro 
Durocher sieps on10 the field, sends 
lhe rookie 10 lhe s1dehnes, says. '"Lei 
me show you how 10 play lhlrd base, 
kid." Nex1 ball bouncts down 10 Dur­
ocher, slnds off his sh ms, caroms m10 
the ou1field. Durocher 1urns to the kid 
and screams, "You've go1 lhird base 
so screwed up nobody can play ii!" 

On heahh care the Republicans will 
apparen1ly have 10 be sa1isfaed wuh 
yelling a similar curse at Bill Clinton. 
a Democrauc President who could 
have been designed a, Republican 
headquarters, such is has genius for 
making a mess of 1he governing 
game. 

By common agreement, 1he name 
of that game this year Is heal1h care, 
and Repubhcans wuh their famous 
governing experience under Nixon, 
Ford. Reagan and Bush have a golden 
opportunuy 10 wave the amateurish 
ChnIons off Ihe held and show lhe 
counIry how real professionals run a 
governmen1. 

Wuh the Clinton bill going down the 
1ubes. you might thank the Republl· 
cans would now cunningly establish 
themselves forevermore as the party 
that delivered 1he goods while Demo­
crat s s1ru11ed, blustered and bum• 
bled. 

So what do they do? Meet In Bob 
Dole's office and bicker meffec1ually 
amool( themselves. Go over 10 Annap­
olis. presumably to brace their souls 
wuh fresh Chesapeake air, and come 
away wnh nothing more inspiring 
than agreement 10 pursue !hear usual 
pohcy of making life as wretched as 
possible for 1he Pres1dcn1. 

This doubtless means 1ha1 an com­
ing weeks we shall hear 1hem repeat• 
edly abusing the rookie Clinton wuh 
accusauons 1haI he has governing so 
screwed up tlult nobody can do II 

The President's people iell you has 
problem ,s nol ineptitude but a blood· 
thirsty press, a mean-spirited Rcpub­
hcanism and a 1ouch of bad luck. 
Maybe so, but the eplllude level Is 
anything but lolly. 

What u has done to 1he prospects 
for a decent heallh-c,are bill has been 
so damaging that people who wan1 10 
see progress in this bleak area m1ghI 
se.nsIbl)• hope everybody would forgeI 
lhe whole lhlng unlil another govern• 
men1 comes 10 power. 

This is unlikely to happen, alas 
Pohucs now demands some1hin~ -
any1hing - !hat can be called ··a 

health-care bill." and we probably 
canno1 escape ii. nor 1he perpe1ua11on 
of the insurance indus1ry·s grip on 
1he fa,e of a nalion's liver and ligh1s. 

Now of course 1he Clintons' White• 
waler I roubles have in1ervened. Not 
long ago we all read that Harold 
Ickes, a can-do New York lawyer, 
was coming 10 1he While House 10 
save heall.h care. Next lime we read 
abou1 Ickes, he had been assigned to 
"damage con1rol" on lhe Whi1ewa1er 
case. 

He Is now one of ten - 1en 1 -

Adminastrailon big sho1s subpoenaed 
10 discuss Whi1ewa1er wilh a grand 
jury. Which raises anolher ques11on 
of ep1i1ude. If heal1h care Is, as adver• 
llsed, lhe areal cenierp,ece or 1he 
Clln1on Presidency, why bnng a can• 
do guy 10 Washington 10 iend 10 11. 
!hen bury him in Wh11ewa1er? 

Whi1ewa1er. of course, is almost 
incomprehensible 10 common human• · 

The Republicans 
and health care. 

ily, and 1he fac1 tha1 hardly anyone 
can unders1and 11 makes i1 a poh11cal 
tar baby lhe Chntons may never be 
able 10 escape. 

There wa s a similar incomprehen­
sible business scandal an 1he 1950's 
when Vice President Gore's fa1her. 
Albert Gore Sr., was a Sena1or from 
Tennessee. II was called "D1xon­
Yaies." As w11h "Wh11ev.•a1er."' heavy 
reponang made iI seem smIs1er s1uff. 

The senior Senator Gore wa s 
agalns1 "D1xon-Ya1es" and found II a 
poh11cal blessing. On a v1si1 home, he 
once 1old me, a cons111uem had ap• 
proached him saying. "Isn't ii jus1 
awful abou1 tha.s DIxon-Ya1es bus,. 
ness'" Sure was. said the Senator. 
Whereupon 1he consIiI uen1 asked. 
"What's ii all about anvhow?" 

Wnh somelhmg as · confusing as 
"Wh11ewa1er," 1he Clinton Admm1s-
1ratIon m1ghI conceivably spend lhe 
nex1 lhree years just irymg 10 explain 
!he lhing. (Thou11,h II hasn ·1 made 
much explanatory effort so far.) 

The Republicans obviously hope 
lha1 1he na11on wall remam appalled 
abou1 1h1s puu.lemen1 and 1haI 1h1s 
will help 1hem rou1 1he rookie Chn10n 
wilhout having 10 prove Republicans 
can do bener smce. on the evidence to 
date. they can·1. C 
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Nussbaum Cast as All-Star, in Ar other : .Jeague 
J i ■y DAVID MARGOUCK 

~~ .. ni.-• Yt1Rr..n 

Even as Washington writes oU Bernard W. 
Nussbaum, who was forced to resign on Satur• 
day as the While House counsel, his once and 
future colle~gues in the upper echelons ol the 
New York bar, where he has 27 years' experi• 
cnce as a top corporate litigator, a re rallying 
al'ound him. Indeed, most say the sin that cost 
horn his post 1s actually a point in his favor : hos 
,nubility 10 adapt to what they regard as the 
bal'k-stabbln& ways ol the nation's capital. 

Prom ised anonymity, some of Mr. Nuss­
baum's many friends nonetheless concede that 
he brought certa in liabilltleS to the White House 
job. In corporate litiaatlon, they noce, hand• 
holding with individual clients looms less large, 
disputes rema in more private and tbe game, 
though 11 ill played with a hard ball, is largely 
about the law and almoSI devoid of tbe lund of 
politics that permeates Washington. 

These friends also noce that for the lirll time 
s ince he was the senior associate special coun­
sel 10 the House Judiciary Committee during 111 
Wa1eraa1e 1nve11igatlon, when be first met HII• . 
la ry Rodham, then oo the committee's 11111, 
Mr. Nussbaum wu without tbe advice of hb 
loya l colleaaues at Wachtell, Llptoo, Rosen • 
Katz. The fi rm i,s an intense and Intimate place 
known for a11racting some of New York's pre• 
mier legal talent, rather than, as in the While 
House, people of varying abilities and agendas. 

Washln110ta Work Is Done 
In a telephone interview from his White 

House olhce on Sunday night, Mr. Nussbaum • 
saod that he planned to retum tohlsold law form 
alter he left the While House oo April 5. 

"I a m proud to have been able to work in the 
While House a s long as I did, but I 've always 
known that the cornerstone of my good fortune 
was noc in m y job in WaSh1na1on but In my 
friends a nd family in New York and else• 
where," he said. "My work in Washington is 
now done, and I look forward 10 coming home. 
And an imponant part ol my home has always 
been wach1ell, Upton." 

"II wus a marvelous experience," Mr. Nuss­
baum saod or his White llouse tenure. " Very few 
people get a chance 10 play even a s mall role ,n 
history. I am happy 11ut1 I had that chance." 

The 57-year-old Mr. Nussbaum Is well hked, 
~vcn beloved, on the lofllest perches o r the 
Manhauan bar. His forced resignation has 
prompte..l condOlences f rom dozens of callers, 
among them Gov. Ma rlo M. Cuomo and Mayor 
Rudolph W. Giuliani. If, fairly or not, he will be 
rcmembere.J as a bungler in the capital, he is 

~~,_,n.,_.Ylln r,-. 
Bernard W . Nussbaum working at hia desk 
in his W hite Houae office ahortly after 
announcing his resignation as counsel. 

viewed among his peers in New York as a savvy 
and honest lawyer - 100 honest for his own 
good, 100 unwilling to point hngers a t others, 100 
willing 10 fall on his sword for his client. 

Fiasco or Tragedy? 

While Mr. Nussbaum's critics deem hos om.~ 
year tenure a fiasco, his friends see the abru1>1 
end or that tenure as a personal tragedy, the 
snuffing out of his hfe long d ream of pubhc 
service. SUch was his excitement over the While 
House Job, they say, that on the eml II may have 
compromised his judgment and Independence. 

Mr. Nussbaum's SUf)porters lhlllk the llllS· 
takes a11ribu1ed 10 loom In his ha ndling uf lll'r· 
sonnel and the Whitewater affair were not hos 
faul t, were made at his chent's be!W'st, were no 
big deal or were the produc t of a g111m1g cuhunol 
gap between New York and Wash1111:1on. 

" If Bernie made any errors at all, ii was m 
devoting his enormous 1n1e1lec1 100 en1hus1as11-
cally 10 represent ing the Pres,<1cn1," sa,d Ira 
Millstein of Weil, Gotshal & Manges, one of New 
York's largest law firms. 

Andrew Maloney, a former U1111NI St:111·, 
Allorney in Brooklyn and nuw a pur1n,·r at 1h1: 
Munha llan la w form of Urown & w,w><l, s:11d 
m uch of the c riticism had resuhed from Mr. 
Nussbaum " taking it on the rhm for hos chent." 

'Buya Do&' 
" If Bernie had one weakness, ii was lh:01 hr 

was a bot na·,ve about hie inside the Beltway," 
Mr. Maloney saod. "There's thal old c xpressoon, 
' II you want a fr iend m Washington, go buy a 
dog.' Any deoenl, honorable man would have a 
problem moving in thal kind of milieu." 

Anyone who visited him Bl lhe Wh11e House or 
heard him during h1s pcroodoc tnps back 10 N-,w 
York over the last year knew that Mr. NuS>• 
baum, who gre w up in a household of moll,•s1 
means on the Lower East Sode, had uvnlly 
sought lhe While House job and had remaoneu 
almost in1oxica1ed by lhe rcahzatoon that ii was 
actually his. 

Both that enthusiasm and an Caj\crncs. w 
remain ingratiate.I w11h hos clients, hos supt10rt• 
ers say, may have prompted him 10 give Pres,, 
dent and Mrs. Clinton advice th.II they wantt'd 
- like opposing the appointment of a special 
counsel In the Whitewa ter mailer. " There's a 
certain desperate quahty to Bernie," said one 
prominenl New York llllgator , "and when 
you' re needy, you sometimes lose your indc• 
pendence. " 

New Yorkers Nt.~d Nol Apply 

Another New York lawyer, Robe rt Moo"vollu, 
suggested that under current rond111ons nohutly 
wilh a telephone number beginning wi1h the 
area code 212 could handle the While House JOh, 
"You really need someone with a line ear for 
the'P()litical process, someone very plugged 11110 
the ways or Washing100," he said. " Righi now, I 
wouldn't send a nyone from New York." 

Ma rtin Lipton, a loondong partner of Wach• 
tell, Lopton, saod t!W' form would welcome Mr. 
Nussbaum back. "licniic 1s as strC<'l •s mart a111i 
polilocally wise as any lawyer in Ilic coun1ry," 
Mr. l.lpoon suid III an 1111crv1cw. "Bui he is abo 
101ally hont'SI, and bL>t' ause of hos lorthnghllK'ss 
and unwilhni;ncss 10 dodt:I' aJl<l dock, he's en<l<'d 
up being the iurgc1 uf 1111:,." 

A1t01herur Ml' Nu~sh:.111n1 's Nl'W Yurk ad1H11 • 
rrs, Charles S11ll m:011. prcll1<'1l•d 11,.,1 1hc dq .ol'I 
111K counsel's umc rn a aown ""hlll·J wtth C1lluu 
lys" ready 10 knC<"-t:~1p 1tw1r ,•ncmu•:,. would ur1ly 
t•uh,uwe his rt\l)Ul<lliun. 

"U~rn,e will f ·uml' ha,·k Ill 1h,• <•mhnu·,· of 
l'"-'Uf>ll' who know h11n, who ;1drn1rc hun. who 
r are abotu hun, and he'll 11e1 over lhos," Mr. 
S11llmun sa1J. "Aud 1f I' m a c:lif'nl. I wanl ltus 
l!UY Ill tx, noy lawy~I'. Ile wok a i;rcnadc for 1hc 
Po't'S ocknt of 1h1· lln11cd Slates." 



Bringing Another Presidency and Inquiry to Mind 
✓ By R. W.APPLEJr. 

5C>K11J 10 nw ~ YO'l'li. 1,mn 

WASHINGTON, March 7 - His own 
lravails in the Whilewacer affair have 
nothing in common with the Watergate 
scandal tha1 drove Rk~:hard M. Nixon 
from office 20 years ago, President 
C'Jin1on msistNf today at a news confer-

the Meetlnp In Question 
PmeidentClnlo,,today 

adcnowledged .. he -
tlllncl - time 11111 0dober 

- on 1he dlcillon t,y lhe agency 
-..eing flled UW!gl and 

·• dlQaahowl0'-de lnquinM 
lrom -o,ganlzalions abOul 
the a1a1115 or 1he Whil-•r 
--1igatioi,, In addition 10 Mr. 
Nualbaum, 1he IMellng lndudes 
Malt< D. Gearan, lhe White 
Holadlredorol 
Clbnvnunlcatlot; en- Llndaey, a__,, acMNrlO Mr. Clinton; 
Ml. Hanlon; Jolh Sleiner, now 
dlill Ohlall 10 TIMIUly 
8aa8laly Lloyd Banllan; I/lei 
Jade 0.Vore, 1IWI Mr. 8entsen's 
p,9Na.nlaly. 

ence in which he fought his 
politic.al comer as tena-

Ntl't's ciously as Mr. Nixon ever 
Analysis did. 

"We·re not covering 
anything up." he said. "We 

are opening up." 
Had the Clinton Whit• Houst bttn as 

forthcoming as the President sugges1-
ed it had, Mr. Clinton might have had 
no reason to dispute the parallel. 

In that case. the focus would hav• 
remained on the Whitev.·ater transac­
tion• themselves, Jong ago and far 
away, which art hard to follow and 
lacking in evident drama. The whole 
thing might hav• dried up. But now the 
spotlight has shifted from the Oz.arks 
to Washington, and words like ··subpoe­
na" and "cover-up" have caught public 
a1 1ention. There is now no chance that 
things will quitt down this year, and 
llule that they will do so next ytar. 

The shill in focus, which also hap­
pened in Watergate, is of much greater 
Jmpor1ance this time than two decades 
aio Tht original act".usations against 
Mr. Nixon related to acuons during his 
ttrm as President, but those against 
Mr. Clinton predattd his election in 
~t=t9~. Suspicions of a cover•up, howev­
er. have taken investigators right into 
rurren1 White House activities. 

The two cases have obvious differ­
ences. Watergate involved gross 
obuses of power, including the misuse 

loenl 10 uk for a c:rtminll 
inYe8ligellon t,y the Julllce 
Department lnlO lhe ,..,,_ or 
Madi1011 Guaranty Sew,gs and 
Loan., Alita,-,. reqtJeat Iha! 

raned lhe Clinl0ns - poal,le 
~d--aclionl. 
Wllile Mr. Cllnlon aid he did not 
~whobrillldlllmor 
.._, the maeiting- - ol a 
..,..ht hell!ll~-10 
111,11 OOtlCIMl■lg the fWlerrai by 
1he agency, 111 ANoklllon TnJlt 
Corporation. 

O&ll,I.IN FinllprNerwporll 
·afh R.T.C . ......i appear. 
.._a,, .. 0ei:uY TINIU<y 

°1lecnla,yRogarC.Mnan, allo 
h ac:1111g hat al fie R.T.C., 

..... lNI Jean Hanaon.1he • .. fflNII .... .... Hullbaum, Ms. 
TINSUry Depar1menl'a sien-t • Hanaon, fflrold M. lc:ikas, 1he 
00UnMI, -... in lhe office of • depuly CINll of_,, and 
Bernard W. Nussbaum, the Matgaf91 A. w.ama, Hh,y 
While House oour.el, to WMI ft0c1iam Chon-. dlNlf or stall. 
him or 1he R.T.C'a plan to uk for Mr. Allmlrl aclalOWledges lhe 
• Juatlce Cl9par1ment fflNllng blb9 a llenale 
Investigation. -.nllllN on Fm, :M, llying he 
0ot. a, 11ta R.T.C, lormally alkl held the bl1llng to giY9 1he 
1he Justice Department 10 look Whll9 Howe a 'tlaads up• on 
irrto 1he matter. how the R.T.C. WOUid prooeed 
Oot. 14, ,.., A <Meling is held on poler1lil,I ~ clljmg arising 
in Mr. Nussbaum'• office lo °"' of Mldilorl a failure. 

or the F.B.I. and the C.I.A .. among other 
d~tncies. Whilewater. on the record to • . 
date. has produced nothing approach• dent s private lawyer. For a time, Ber­
mg tha t. nard W. Nussbaum. the soon-to-depart 

· White House counsel, said Mr. Clinton 
Grudging Responses , might refuse to yield Whittwater docu-

lt is ctrtainly true that Bill Clinton ments on grounds of attorney-client 
did not dig in his heels as hard or as priVilege. 

ed the bi&8fft liability. Mr. Clinton, 
llltewise, olttn says that the White­
water ,pisode ts rooted in a small-time 
land dtal 16 ~•rs ago in which h• and 
his wilt lost monty. 

long as Richard Nixon did. So far, there At every tum, the White House n,. 
" ·less tvidence or an tffort 10 block sponses to inquirits from reporters In· 
investigators. But Mr. Clinton and his vosugating the matter hav• bttn latt, 
staff did not react 10 the first set of incomplete and grudging. 
Wh1tewarer disclosures. or the second There are other simila rities between 

Defendina his wilt as a woman who 
has 1 " moral compass as strong as 
anybody's in America," Mr. Clinton 
sounded every bit as dtfenslv• as Mr. 
Nixon uted to IOUlld in proclaiming the 
vinues of those who worked alongside 
him. 

or third, by " opening up." Wattrgatt and Whitewater, starting 
For we,ks the Whitt House resisted with controversy over documtnts and 

ihe appointment of an independent whether they have bttn shredded. 
prosecutor. It admitted only In Dectm- Mr. Nixon liked todismias the Water­
ber that crucial documents had been gate scandal as "a thi rd-rate bur­
removed in July from the files of Vin- glary," long after it was clear that It 
rent M. Foster Jr., the Clinton aide who was not the break-in but th• abuses of 
killed himself, and g iven to the Presi• power associated with it that consUtut• 

l'wo days ai,., i.ir. Nussoaum was 
cart to the wolves, Mr. Clinton found 
himself answering Whlttwater ques­
tions at what was supposed to be a 
news conftrenct on problems in Russia 
and OChtr former units of the Soviet 

Special Counsel Opposes Senate Hearing on Case 
WASHINGTON, March 7 (Reuttrs) 

- The special counsel in the White­
water case, Robert B. Fiske Jr., today 
urged Coogress not to hold hearings on 
Prt""s1dent Chnton·s investment in an 
Arkansas land venture, the Whitewater 
Development Company. 

In a letter to both Senator Donald W. 
Riegle Jr., the Michigan Democrat who 
heads the Senate Banking Committee, 
and Senator Alfonse M. D'Amato of 
New York, the panel 's stnior Republi­
can. Mr. Fiske said a Congressional 
inquiry v.·ould "pose a severe risk" to 
the integrity of his own investigation. 

Republican pressuro for a Congres­
sional investigation has been growing, 
and Mr. Fiske told the Senators that he 

w.s concerned that the Banking Com- that the Banking Committet should 
mittet would -it to interview people defer to your request." 
who were ctntral to his criminal tnqui• Senator D'Amato told Mr. Fiske in 
ry. his reply that he was sensitive to the 

Congressional lnvolvtment also special counsel's concerns, but that the 
raised the possibility that people in> committte "has a duty to th• Ame ri­
volved in the case might bt granted can people to examine the facts." 
immunity from proseeution and that The Senato majority leader, Senator 
"matters at th• core of the crimina l Georg• J. Mitchell of Maine, tchotd 
investigation" might be prematurely Mr. Fiske's concerns, saying an inqui• 
disclosed, Mr. Fisk• said. ry by Congress would inevitably 

.. For the~ reasons. we request that thwarl the c r iminal investiaarin"' 
your committ .. not conduct any htar- _ _ In ':he House, R•presentatlve Nt1111 
!ngs in the areas covered by th• grand ':'tngrich of Georgia, the deputy Repub-
1ury's ongoing invesugation " he bean leader, ask•d for a mettfng with 
wrote. ' the chamber·• leaders 10 discuss the 

. , n:ia_tter, Hying that Congross's rospon-
ln a response to Mr. FJSke s appeal. sib,hty was "public trust and public 

Senator Riegl• wrote: "It is my view right 10 know." 

I 
Union. He said he had moro important l 
things to do than deltnd his conduct, 
and he a6strted that "the American , 
people will be outraged if anybody uses ! 
I.his as an excuse for not doing the : 
people's business," ; 

On April 30, 1973, the day he an· . 
nounced the departure of H. R. Halde­
man and John D. Ehrlichman. among 
Others, Mr. Nixon said much the same 
thing. 

"It ts •ssenual," he said, "that w• 
not be so distracted by events such as 
this that wt neglec.t the vital work 
before us, belort this nauon, before 
America, a1 a time of critical impor• 
tance to America and the- world." 

Pressure on Dtmocrats 
Mr. NJxon was never able to tum 

back, full time. to the business of gov­
erning. More and more revtlations, 
some diroetly related to Water,ate but 
most not, kept him on the dtfensive 
until he finally resigned. In Mr. Clin- 1 
ton's case, much will dtpend on what I 
new dlscJosures, if any, lie ahead. 

Democrats on Capitol Hill have 
maintained a more-or-less uniled front , 
so far, refusing demands from Rtpubli· f 
can colleagues for an investigation ; 
•v•n though they investigated simila r 
episodes during the Rtagan and Bush 
eras with conslderablt relish. But that 
front may bt cracking under the pres• 
sure of charges that the Democrats are 
guilty of applying a partisan double 
standard. 

Representative Dan Ros1enko-.•sk1 or 
Illinois. the chairman of the Ways and 
Mtans Committee, bt<:ame on Sunday 
the first rankm~ Democrat on the Hill 
to suggest that he would consider the 
possibility of Whitewater hearings. 

If disclosures ketp coming, and espe­
cially if there are any further hints that 
the White House 1s trying to steer the 
fnvestigauon, some Democrats· parti• 
san loyalties will surely give way to 
self-pros,rvation. All of the stats in the ; 
House and a third of those in the Sen­
ato, after all, will be up for grabs this 
November, long before Bill Clinton 
faces the electorate. 

Similar Reputations 
Like Mr . Nixon. Mr. Clinton is vul• 

nerab)e in a crisis of this son because 
of the ambiguous reputation that pre­
ceded him mto Presiden11al politics. 

Both men have always been widely 
admired for their intelh1tence, their 
political skills and their grasp of com­
plex public questions. But both have 
long bttn dogged by ques11ons of trust• 
worthintss. One brought the nickname 
"Tricky Dick" into the Oval Oflice, the 
other "Slick Willy." 

The events of last weekend were 
sufficiently striking that top Republi­
cans and Democrats hav• for the firs, 
lime begun wondering aloud. discreet­
ly of course, whether Wh11ewater could I 
eventually become serious enough to ' 
cost Mr. Clinton a second term. !' 

Early as it is, with so many more 
events to unfold before 1996, the dam­
age is already substantial. 1r not neces­
sarily to the Pres1deni's s1andmi -.·uh 
the public. then clearly to h,s ability to 
influence ltgislators. And if he is un- • 
able 10 push through his already be lea- • 
guered le~islauve proposals, raniin~ 
from health cart reform to the reorga­
niz.ati!>c. of the welfare system, ht could 
IO!t' ground with voters. 

The consensus so far. voiced by an 
fnrtuer,tial Dtmocratir senator: "A 
second ter m IOOks less routine, •spe­
cially if the economy ,urns sour." 

THE NEW YORK TIMES, TUESDAY, MARCH 8, 1994 
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A UPI News Update! 

The death toll in that South African train wreck has now risen to at least 
46 with an estimated 220 people hurt. A crowded commuter train derailed near 
Durban and there are fears the death toll will go higher. 

- o-
Whitewater special prosecutor Robert Fisk doesn't want Congress to start 

its own inquiry into the matter because he doesn't want a re-run of the 
Iran-contra hearings. Nevertheless, Republican leader Bob Dole wants to hold 
hearings and is accusing Democrats of blocking them. 

The Whitewater spotlight has focused on the role played by first lady 
Hillary Rodham Clinton .•• and THAT brought a lectern-thWllping response from 
the President. During a news conference yesterday on another matter, he if 
everybody in this country had a character as strong as hers we wouldn't have 
half the problems we have today. 

-o-
Panicking Japanese consumers have flooded the government's Food Agency 

with questions and complaints over a sudden decision to blend domestic rice 
with rice imported from Thailand for sale at retail outlets. The agency says 
it is an emergency measure to try to stop the hoarding of Japanese rice. 

- o-
Eleven miners have been killed in a methane explosion in a pit near 

Ukraine's coal-producing capital. Reports from the scene say five people were 
injured and two are still missing. 

-o-
An inquiry into the Hebron massacre has opened at Israel's Supreme Court. 

The investigating committee, headed by Israel'• top judge, is probing the 
circumstances which led to the massacre 11 days ago of 30 Palestinians by a 
Jewish settler. 

Meanwhile, Jewish settlers continue to move freely about the West Bank, 
while a curfew has Palestinians restricted to their homes. 

-o-
The oldest production Bentley, built in 1921, and six other vintage 

Bentleys have been destroyed in a fire at a workshop in central England where 
they were being renovated. The value of the cars, which were completely gutted 
in the blaze , has been estimated at $9 million. 

-o-
By Tom Gauger (UPI) 
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AM-Whitewater, 6th Ld-Writethru, a0762,980 
Clinton Defends Wife, Self; 'No Credible Charge' in Whitewater 
Eds: SUBS 9th graf to include that source unidentified 
By TERENCE HUNT= AP White House Correspondent= 

WASHINGTON (AP) President Clinton made an extraordinary and impassioned 
defense of his wife against any suggestion of wrongdoing in the Whitewater 
affair Monday. Defending himself, he declared, ''There is no credible charge 
that I violated any law.•• 

Amid news accounts that Hillary Rodham Clinton had ordered the shredding 
of documents at an Arkansas law firm, Clinton said, ''I have never known a 
person with a stronger sense of right and wrong in my life ever.•• 

''And I do not believe for a moment that she has done anything wrong,'' he 
said, heatedly thumping the lectern at a news conference. 

Hammered by Republican comparisons of the Whitewater episode with Richard 
Nixon's Watergate scandal two decades ago, Clinton vowed, ''There will not be 
a coverup, there will not be an abuse of power in this office.•• 

There was a glum mood of disbelief and defeat at the White House following 
Friday's sudden subpoena of 10 administration officials and the forced 
resignation of counsel Bernard Nussbaum. Most if not all of the officials were 
seeking legal counsel before appearing Thursday at U.S. District Court to 
testify. 

Although the administration had received no further word from the special 
counsel, White House officials expected Chief of Staff Mack McLarty to be 
subpoenaed, too, because he helped arrange one of three meetings in which 
federal regulators discussed the Whitewater affair with Clinton aides. 

White House staff were ordered to scour trash cans, burn bags and files 
for subpoenaed paperwork and computer files possibly related to the 
investigation by a special prosecutor, Robert Fiske. 

The president and first lady agreed that their personal files were covered 
by the subpoena, aides said. 

An senior administration official, speaking on condition of anonymity, 
said late Monday that Clinton would name Lloyd cutler to succeed Nussbaum. 
Cutler was a well-known attorney who was Jimmy Carter's White House counsel. 

Separately, Mrs. Clinton told ''Elle'' magazine that much recent criticism 
was based on ''the wildest kind of paranoid conspiracies.'' 

In an interview, which took place before the subpoenas were issued, she 
said, ''This is a well-organized and well-financed attempt to undermine my 
husband, and by extension, myself, by people who have a different political 
agenda or have another personal and financial reason for attacking us.'' 

George Stephanopoulos, a senior adviser to the president, denied that the 
the first lady or the president were involved in any shredding of documents at 
Mrs. Clinton's former law firm. 

''The White House had absolutely nothing to do with that; the Clintons had 
absolutely nothing do with that,'' Stephanopoulos said on the MacNeil/Lehrer 
Newshour. 

Clinton's news conference, with visiting Georgian leader Eduard 
Shevardnadze, was dominated by Whitewater questions. 

Clinton said he had been unaware of two White House meetings where his 
advisers discussed the Whitewater investigation with federal regulators. 

Yet, he acknowledged being informed last October that the Resolution Trust 
Corp. was investigating whether his gubernatorial campaign had received 
improper donations from a Little Rock savings and loan. He was hazy about the 
details. 

''I don't remember when I knew about it or who told me about it, but it 
was just sort of presented as a fact, a decision that had been made by the 
government,'' the president said. ''And I didn't think much about it at the 
time. It was just something that I absorbed.'' 

Mrs. Clinton did not know about the meetings or the investigation of 
possible improper donations until she read about them in news accounts, deputy 
press secretary Neel Lattimore said. 



Attorney General Janet Reno rejected a Republican request to suspend 
Webster Hubbell, an associate attorney general and Clinton confidant, until 
questions are resolved about his involvement in Whitewater. Reno said there 
was no basis for suspending Hubbell. 

Over the objections of Democrats, Republicans pressed for congressional 
hearings into Whitewater, a tangled Arkansas land deal in which the Clintons 
were co-owners with James McDougal, the owner of a failed savings and loan now 
under investigation. 

''If there's been no wrongdoing,'' Senate Minority Leader Bob Dole, 
R-Kan., said, ''there should be nothing to hide.'' 

However, Fiske, the special counsel, said in a letter that congressional 
hearings into Whitewater ''would pose a severe risk to the integrity of our 
investigation.'' 

He said there would be a danger if witnesses were granted congressional 
immunity and if premature disclosures caused witnesses to alter their future 
testimony. 

The letter was sent to Senate Banking Committee Chairman Donald w. Riegle 
Jr., D-Mich., and the ranking Republican, Alfonse D'Amato of New York. 
D'Amato, a vigorous critic of Clinton, scheduled a meeting with Fiske on 
Wednesday to discuss the matter. 

Clinton used his news conference to go on the offensive, accusing 
Republicans of ''blatantly partisan'' tactics to focus on Whitewater to 
derail his legislative agenda. 

''The American people will be outraged if anybody uses this as an excuse 
not to keep going and doing the people's business,'' the president said. 

Acknowledging it had been a mistake for his staff to consult with federal 
regulators, Clinton said that a ''firewall'' of new guidelines had been 
erected to prevent improper contacts. 

''I think the evidence that we have certainly makes it clear that no one 
tried to influence any governmental procedure or do anything improper,'' 
Clinton said. 

Increasingly, Mrs. Clinton's role in the Whitewater affair has come under 
scrutiny. 

She managed the family's financial affairs, including the Clinton's 
involvement in Whitewater. Also, as a Little Rock attorney, she represented 
McDougal's Madison Guaranty Savings and Loan with ties to Whitewater. She 
reportedly resisted giving Whitewater files to federal investigators and also 
the appointment of a special prosecutor. 

Clinton brushed aside allegations that she had ordered documents shredded 
at her old law firm in Little Rock. ''Law firms dispose of their documents all 
the time,'' he said. 

Clinton said there should be no question about Mrs. Clinton's conduct. 
''I'm just telling you, the American people can worry about something else. 
Her moral compass is as strong as anybody's in this country, and they will see 
that.'' 

As for himself, Clinton promised to be forthcoming in the investigation. 
''You're going to be confident in the way we handle this,'' the president said 
in a message to Americans. 
-END-OF-AUTOBREAK(l)-
-AUTOBREAK(2)-FOLLOWS 
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BC-BILLCLINTON national editors:TB 
Clinton tries to stanch the wound of Whitewater 

(HAS TRIMS) 
By Mitchell Locin 
Chicago Tribune 
WASHINGTON President Clinton casually stuck his hands in his pockets, 

then folded them on the lectern. Except when he passionately vouched for the 
character of Hillary Rodham Clinton, he sounded curiously low-key Monday in 
the face of persistent questions about the Whitewater controversy. 

But what appeared to be a premeditated attempt to seem cool and unruffled 
belied the pace of events rapidly reeling out of his control, including a 
hectic search for subpoenaed documents within the White House. 

Despite his attempt to convey an air of calm, it was hardly a routine day 
for Clinton. 

For the second time in four days, Clinton stood next to an important 
foreign leader at a news conference designed to showcase his leadership on the 
world stage only to be sidetracked by nagging questions inspired by an 
Arkansas real estate venture. 

''I have been forthcoming, I will continue to be forthcoming. There will 
not be a cover-up. There will not be an abuse of power in this office. And 
there is no credible charge that I violated any law,•• Clinton said as 
President Eduard A. Shevardnadze of the former Soviet republic of Georgia, who 
was there to discuss economic aid and United Nations peacekeeping troops in 
Georgia, stood blank-faced next to him. 

Clinton underwent a similar grilling Friday in the presence of Ukrainian 
President Leonid Kravchuk. 

Clinton stoutly defended his wife against a report in The Washington Times 
that she ordered papers shredded during the 1992 presidential campaign at her 
office at the Rose Law Firm in Little Rock, Ark. 

''I have never known a person with a stronger sense of right and wrong in 
my life,'' Clinton said in his only display of emotion. ''Her moral compass is 
as strong as anybody's in this country.'' 

As he spoke, garbage cans in the White House were filled to overflowing, 
waiting for top officials to review their paper records, computer files, 
''burn bags'' and even their wastebaskets to comply with subpoenas that 
special counsel Robert Fiske issued Friday. 

What brought Clinton and his administration to this point were recent 
disclosures that his aides had met at least three times with Treasury 
Department officials to discuss the failure of Madison Guaranty Savings and 
Loan Association and its relationship to Whitewater Development Corp., a real 
estate venture in which the Clintons shared an interest with James McDougal, 
the thrift's owner. 

The meetings led to the resignation over the weekend of White House 
counsel Bernard Nussbaum and to subpoenas issued to him and nine other current 
and former administration officials. 

The subpoenas asked that anything related to the meetings be turned over 
to a federal grand jury by Thursday. Deputy White House counsel Joel Klein 
issued six pages of instructions to the approximately 400 officials who work 
in the White House and are thus covered by the subpoenas, which instructed 
them to turn over their records to Klein by Monday night for review. 

A senior administration official, who briefed reporters on condition of 
anonymity, suggested that it was unlikely that Clinton would invoke any claim 
of executive privilege and refuse to turn over his papers, though he said 
there had not yet been a final determination. Such a claim would surely launch 
a constitutional battle between the White House and Fiske and recall the fight 
over such claims made by President Richard M. Nixon during the Watergate 
scandal. 

The official added that the Clintons may not have any additional materials 
to produce since they had already complied with a Justice Department subpoena 
in December for a l l Whitewater-related documents. 



PM-Whitewater Gloating,700 
God Bless Bill and Hillary ..• For Raising Circulation 
By JILL LAWRENCE= AP Political Writer= 

WASHINGTON (AP) ''Dear God, please bless and keep Bill and Hillary 
Clinton far away from any federally insured savings and loan. 11 

That was the third invocation Monday night at The American Spectator's 
annual dinner, a smorgasbord of red meat, free cigarettes and Whitewater 
needling from the conservative magazine that brought the nation 
··Troopergate •• and this month's ''Whitewater Sociopaths.•• 

The evening began a few hours after Clinton's podium-pounding defense of 
his wife's ··moral compass• •; it ended bare minutes before word leaked that 
Lloyd cutler would be the new White House counsel . 

No wonder then that the talk of the Spectator crowd was Whitewater the 
infamous Arkansas vacation development the Clintons no doubt wish they'd never 
invested in. The one with ties to Madison Guaranty, a failed savings and loan. 

As the guests walked in, one suggested to another that they stage ··a 
seminar on how to cope with the trauma of a special prosecutor. 11 His friend 
replied: ''They are getting their turn in the box a box of their own 
construction . 11 

That theme ran through much of the cocktail and dinner chatter: The 
relentless investigative apparatus is finally chewing up a Democrat . 

''The Democrats built this machine under the assumption that only 
Republicans would get caught in it. Now they'll find out it's not so,•• said 
former assistant secretary of state Elliot Abrams , who got trapped in the 
gears during the Iran-Contra affair. 

··Nobody would be happy to see another administration go down the tubes, 
but if anybody deserves it, these people do, 11 the scrappy Abrams added. 

Let's face it, though, Bill and Hillary Clinton have been good for The 
American Spectator, an enfant terrible of the magazine world. Circulation has 
more than doubled over the past year from 114,000 to 258,000. 

And the magazine ' s national profile has never been higher, due in large 
part to the contributions of David Brock the investigative writer whose 
stories send adrenalin shooting through the veins of the faithful. 

His book attacking Anita Hill drove feminists and liberals crazy. His 
article alleging Arkansas state troopers arranged sexual liaisons for Clinton 
when he was governor had an equally dramatic effect , rippling through the 
mainstream media and wrecking Christmas for the administration. 

The February issue features a long piece, ''Beyond Whitewater, •• that 
tracks damaging real estate and S&L records . Another piece is described as ··a 
partial list '• of ··criminal Laws Implicated by the Clinton Scandals.•' 

··rt raises questions and it raises hackles, and I like to see the 
reaction to both,•• said dinner guest Janie Shattan, a research librarian at 
the Education Department . 

Conservative grunts and stars alike turned out for the annual 
food-and-dagger event, including Abrams, failed Supreme Court nominee Robert 
Bork, former U. N. Ambassador Jeane Kirkpatrick, humor writer P.J. O'Rourke 
and former Republican Party chairman Frank Fahrenkopf. 

Sen. Richard Lugar, R-Ind., the senior Republican on the Senate Foreign 
Relations Comroittee, gave a serious talk accusing Clinton of ''ignoring the 
plain truth'' that the United States and Russia are not partners but rivals . 

His speech was the only heavy fare in an evening more inclined toward Cole 
Porter, hors d'oeuvres, tasteless jokes and the occasional Whitewater smirk. 

It was the kind of gathering where one could hear phrases like ''drip 
torture'• and ··amateur hour• • ; where one could catch this punch line ''Tonya 
Rodham Harding'• and watch a small group of people collapse into laughter . 

It was a setting , thanks to Spectator contributor Philip Morris , that said 
··it ' s OK to smoke. 11 Small glass jars of cigarettes awaited guests at 
reception tables and flanked floral centerpieces at their dinner tables. 
Billows of smoke filled the air. 

Bork, a man who knows all too well what bad publicity can do to 



a person's career, hovered around one table having a cigarette. ''I can't 
believe they didn't learn anything from that other maelstrom,'' he said of 
the Clintons. He said he meant Watergate where Bork, as President Nixon's 
solicitor general, fired Watergate prosecutor Archibald Cox in what became 
known as the ''Saturday Night Massacre.'' 

Do the Clintons deserve what they're getting? ''Oh, more,'' Bork said. 

**** filed by:APW-(AR) on 03/08/94 at 0l:56EST **** 
**** printed by:WHPR(JEL) on 03/08/94 at 08:JJEST **** 



BC-Whitewater Chronology,890 
COLUMBIAN NOTE 
By The Associated Press 

Events in connection with the controversy surrounding President Clinton's 
role in an Arkansas real estate venture: 

1978 - Bill and Hillary Clinton, along with James McDougal, who 
subsequently became an S&L operator, purchase 200 acres in the Ozarks in 
attempt to construct a resort development. 

1979 - Whitewater Development Corp. is formed, with the Clintons as half 
owners, along with McDougal and his wife Susan. 

October 1986 - McDougal is ousted as president at Madison Guaranty Savings 
and Loan, though he remains as owner. Examiner's report by Federal Home Loan 
Bank Board conducted several months earlier faults thrift for risky 
investments in real estate deals, low cash reserves and shoddy record-keeping. 

March 1989 - Madison fails, at cost of between $47 million and $60 million 
to taxpayers. 

March 1992 - In response to repeated questions about Whitewater 
investment, Clinton's presidential campaign issues report by Denver lawyer 
James Lyons saying Bill and Hillary Clinton invested about $70,000 in 
Whitewater, but did nothing improper in Whitewater dealing with McDougal. The 
report, based on an examination by a Denver accounting firm, also makes clear 
that incomplete or missing records makes a complete study impossible. 

December 1992 - Clintons sell their share in Whitewater to McDougal, and 
eventually claim a $1,000 capital gain on their taxes. 

July 20, 1993 - Vince Foster, deputy White House counsel and former 
partner of Hillary Rodham Clinton at Rose Law Firm, is found dead of an 
apparent suicide. Documents related to Whitewater are among those taken from 
his office by administration officials and turned over to David Kendall, 
Clinton's personal attorney. 

Oct. 31, 1993 - Whitewater controversy is renewed when Washington Post 
reports that federal regulators recommended to Justice Department that a 
criminal investigation be conducted into Madison's failure. 

Nov. 9, 1993 - Paula Casey, U.S. attorney in Little Rock, recuses herself 
from probe of Whitewater's ties to failed Madison Guaranty S&L, and is 
replaced by Justice Department prosecutor Donald Mackay. Republican lawmakers, 
meanwhile, begin calling on Attorney General Janet Reno to nominate a special 
counsel to investigate ties between McDougal's failed Madison Guaranty S&L and 
Whitewater. 

Dec. 23, 1993 - Clinton says he and his wife will turn over to Justice 
Department prosecutors all records relating to Whitewater, but warn that the 
process might take several weeks. 

Jan. 5, 1994 - White House reveals that subpoena has been issued for 
Whitewater records under terms negotiated on Dec. 23 between prosecutors and 
Kendall. 

Jan. 9, 1994 - Sen. Daniel Patrick Moynihan of New York becomes first 
Democrat to join a chorus of Republicans calling for either a special 
prosecutor or independent counsel, turning the requests for 
a new investigator into a bipartisan issue. Seven other Democratic lawmakers 
issue the same demand within the next 48 hours. 

Jan. 12, 1994 - Bowing to intensifying political pressure, Clinton asks 
that a special prosecutor be appointed to investigate his involvement in 
Whitewater. 

Jan. 13 - Attorney General Janet Reno vows that special counsel 
investigation will be ··rugged and independent.•• 

Jan. 14 - Clinton, in Moscow for a summit with Russian President Boris 
Yeltsin, grouses that ··the media's been obsessed with this .... It never 
crosses by mind.'' 

Jan. 20 - Robert B. Fiske Jr., a Manhattan lawyer, is selected by Reno to 
be special counsel in the Whitewater case. Fiske pledged 
a --flat out'' investigation and said the Clintons should be questioned under 



oath as part of the probe. 
Jan. 26 - Saying ''there is no evidence of any credible nature pointing to 

misconduct by the president or the first lady,'' House Speaker Thomas s. Foley 
declared there was no need for congressional hearings on Whitewater. 

Feb. 3 - Federal Deposit Insurance Corp. spokesman David Barr confirmed a 
published report that Hillary Rodham Clinton represented federal regulators in 
a savings and loan case against a family friend and political supporter. 

Feb. 4 - Documents released by Rep. Jim Leach, R-Iowa, showed that a 
company tied to Madison Guaranty Savings and Loan Association covered a 
$7,322.42 payment on a 1985 loan to then-Gov. Clinton. 

Feb. 9 - The Senate voted 95-0 extend the deadline for civil fraud actions 
against failed savings and loans a victory for Republicans demanding a more 
extensive probe of the Whitewater case. 

Feb. 16 - At the request of Fiske, a federal judge in Little Rock, Ark. 
agreed to empanel a special grand jury to look into Clinton's real estate 
investment. 

Feb. 17 - Clinton declared that the Whitewater criminal investigation 
would cost taxpayers millions even though ''most of it has nothing to do with 
me.'' 

Feb. 25 - Deputy Treasury Secretary Roger c. Altman announced he has 
removed himself from the investigation of a failed Arkansas savings and loan 
and would step down March 30 as head of the savings and loan cleanup agency. 
Altman had acknowledged giving the White House a private briefing on the 
status of the S&L agency's investigation. 

March 2 - Associate Attorney General Webster Hubbell, the No. 3 official 
at the Justice Department and friend of the Clintons, acknowledged that he had 
been questioned by his former law firm, the Rose Law Firm, about his billings 
in past cases. Hubbell denied ever overcharging the Resolution Trust Corp. or 
any other clients. 

March 3 - Clinton ordered White House aides to ''bend over backward'' to 
avoid meddling in a federal investigation of him. 

March 4 - The FBI served subpoenas on six of Clinton's senior White House 
aides seeking testimony and documents related to the probe of Whitewater and 
the failed Madison Guaranty Savings and Loan Association. 
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PM-White House Counsel,450 
Clinton Will Name cutler as New Counsel, Source Says 
With PM- Whitewater Bj t 
EDS: Lead prospects uncertain 
By RON FOURNIER= Associated Press Writers 

WASHINGTON (AP) Ending a hasty search for a lawyer with ··unquesti oned 
i ntegrity, '' President Clinton has selected former Carter White House counsel 
Lloyd cutler to be his chief lawyer, a senior administration official says. 

Cutler, 76 , would succeed White House counsel Bernard Nussbaum, the 
scrappy mentor to first lady Hillary Rodham Clinton who resigned Saturday, a 
victim of the Whitewater affair. 

Nussbaum attended three meetings at which Treasury Department officials 
briefed the White House about confidential investigations into a failed 
Arkansas thrift and its t ies to the Clintons. A prominent Wall Street 
attorney, Nussbaum was regarded by s ome as having a blind eye to the 
political ramifications of his decisions . 

cutler fills Clinton 's need for a Washington veteran with a solid 
reputation who can quickly soothe a shaken White House staff . In a news 
conference Monday , Clinton said he wanted ··someone of unquestioned integri t y 
and a lot of experience in dealing with the kinds of issues that have t o come 
i nto the White House. •• 

cutler could not be reached for comment Monday. The official , speaking on 
condition of anonymity , said cutler ' s appointment likely would be announced 
today. 

He served as Jimmy Carter ' s White House counsel from 1979 to 1981 , and is 
a partner in the Washington firm of Wilmer, cutler & Pickering . 

In February, cutler r epresented conservative Rep. Henry Hyde, R-Ill., in a 
federa l court challenge in Washington state to the term-limits law and argued 
that states cannot add more requirements for serving in federa l office than 
outlined in the Constitution. 

In December 1992, four weeks before the i nauguration, Cutler gave this 
jocular opinion of Clinton: '' In Bo Derek terms, I'd give him a 10. '' 

He served as a lawyer for George P. Shultz in 1992 while the former 
secretary of state ' s r ole in the Iran-Contra affair was examined by a special 
prosecutor . 

From 1968-69, he served as executive director of the Nationa l Commission 
on the causes and Prevention of Violence. He served as a member of the 
President's Commission on Federal Ethics Law Reform in 1989. 

cutler is a graduate of Yale University and Yale Law School. 
Nussbaum resign as White House counsel under pressure , one day after 10 

top administration officials were subpoenaed in connection with an 
invest igation by special prosecutor Robert Fiske into a failed Arkansas 
savings and loan t ied to the Clintons and their Whitewater land venture. 

speaking to reporters Monday, Clinton said he sought a replacement ··who 
will inspire confidence in me and in you, the press, and most importantly, in 
the Amer ica n peopl e that we are going the extra mil e not only in this c ase , 
but in al l cases, to deal with all matters in t he appropriate way. •• 
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BC-CLINTON-WHITEWATER (SCHEDULED) 
CLINTON SEEKS NEW COUNSEL; REPUBLICANS WANT WHITEWATER HEARINGS 

By Jim Adams 
WASHINGTON (Reuter) - President Clinton was reported trying to enlist 

veteran Washington lawyer Lloyd Cutler as White House counsel Tuesday to help 
him to quell the mushrooming Whitewater affair. 

But Republicans pressed to expand an investigation over Clinton's role in 
the failed Whitewater land deal, demanding congressional hearings on it. 

A senior White House official said he did not know if cutler had accepted 
the job but presidential counselor David Gergen appeared to stop just short of 
saying Clinton would announce the appointment Tuesday. 

''I think I'll leave the announcement to the president,•' Gergen replied 
when asked on ABC's ''Nightline'' if cutler would get the job. 

''I'll only say this: if it is Mr Cutler he would be a person of enormous 
stature coming to the White House and he would send exactly the right signal 
to Congress and to the country,'' Gergen said . 

cutler, 76, who has been called '' the ultimate Washington lawyer,'' was 
appointed to the same White House job by former President Jimmy Carter and 
helped Carter manage ethics allegations against several Carter aides. 

He would replace Bernard Nussbaum, who resigned Saturday over his 
handling of the Whitewater affair. 

In a lectern-thumping defense, Clinton accused Republicans Monday of 
whipping up hysteria to make Whitewater look like former President Richard 
Nixon's Watergate scandal but said it is not and denied any wrongdoing by 
himself or his wife . 

''There is no analogy (to Watergate) except any hysteria they can gin up 
about it,'' the Democratic president said. 

-- ... There will not be a cover-up,'' Clinton said. ''There will not be 
an abuse of power in this office and there is no credible charge that I 
violated any law. ' 1 

He thumped his lectern for emphasis in an emotional defense of Hillary 
Rodham Clinton, who was a partner in a Little Rock law firm that handled some 
Whitewater matters. 

''Her moral compass is as strong as anybody's in this country, and they 
will see that.'' he said. 

But Republicans were unimpressed and pushed their demand for 
congressional hearings on the affair. 

Special prosecutor Robert Fiske urged Congress in a letter not to hold 
such hearings, saying they could jeopardize his investigation of the 
Whitewater affair. 

Chairmen of the Senate and House banking committees quickly assured Fiske 
they would not undermine his inquiry. 

But the Senate Banking Committee's senior Republican, New York Senator 
Alfonse D'Arnato, said he told Fiske his ''opposition is premature and overly 
broad.'' 

D'Arnato said on CNN's ''Crossfire'' that he obviously would not seek 
immunity for witnesses that could undercut Fiske's investigation. But he said 
he would meet with Fiske Wednesday on Republicans' request for Whitewater 
hearings. 

Senate Republican Leader Robert Dole said that if Congress does not hold 
hearings on what he called ''the Whitewater mess'' it would be open to charges 
of being a willing accomplice to any wrongdoing it failed to investigate . 

Clinton has repeatedly said his only role in the Whitewater land deal was 
to lose his investment in it and that no one has accused him of any specific 
wrongdoing. 

But the affair now threatens to engulf the White House in a political 
firestorm because of disclosure that some top aides were tipped off on aspects 
of a federal investigation of the case. 

Investigators are trying to find out if the failed Madison Guaranty 
Savings and Loan Association improperly funneled money into Clinton's 1984 



re-election campaign when he was governor, or into Whitewater. 
There are also questions about whether Clinton used his influence as 

governor to try to save Madison from bankruptcy. 
REUTER 
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pleaded with reporters to reduce the intensity of coverage of the spreading 
scandal. ·· 1 am fully cooperating with the special counsel,'' Clinton said. 
··They (Fiske's investigators) will find the truth •••• •• 

In another day of furious fallout from the spiraling Whitewater 
controversy, aides throughout the White House combed through overflowing 
trash receptacles and computer files in aearch of material that might be 
covered under subpoenas of the special counsel. 

Late last week Fiske subpoenaed nine current and one former administration 
official to produce testimony and records related to aeveral meetings between 
White House and Treasury officials about Whitewater. 

Monday, in a move that at least indirectly benefits the White House, Fiske 
expressed in a letter to congressional leaders his ··strong concern ' ' about 
the possibility of hearings on the Whitewater scandal. 

(Optional add end) 

On Capitol Hill, Democratic leaders used the Fiske letter to rebuff 
increasingly strident Republican calls for congressional hearings. 

Sen . Donald w. Riegle Jr ., D-Mich., chairman of the Senate Banking, 
Housing and Urban Affairs Committee, quickly responded to Fiske's letter, 
saying that his committee would · ·defer to your investigation'' and hear no 
testimony on Whitewater while the controversy is under criminal investigation. 
House Banking, Finance and Urban Affairs Chairman Henry B. Gonzalez, D-Texas, 
gave a similar response. 

Republican lawmakers expressed outrage at what they called Democratic 
efforts to stonewall their attempts to conduct their own investigation. 

Senate Minority Leader Bob Dole, R-Kan., threatened that Republicans would 
hold up the confirmation of Ricki Tigert, Clinton 's nominee to head the 
Federal Deposit Insurance Commission, until Riegle ' s committee agrees to 
hearings on Whitewater. 

Rep. Jim Leach, R-Iowa, ranking minority member of the House Banking 
Committee, said in an interview that, while Fiske's letter · · 1ook.s thoroughly 
reasonable, its implications are chilling for the constitutionally mandated 
oversight responsibility of Congress and tor free speech.'' 

Later, in a scathing speech on the House floor, Leach questioned Clinton's 
ethical fitness. · ·Whitewater is about the arrogance of power, political 
conflicts of interest that are self-evidently unseemly, '' Leach said, adding 
that the White House handling of the scandal has proved that · · cover-ups can 
be as troubling as the crime.'' 

Leach said that the subpoenas issued by Fiske last Friday showed that the 
focus of the investigation has shifted ·· trom possible illegal acts commi tted 
by a president prior to taking offic e to possible illegal actions committed in 
office '' and that ··obstruction of justice is now clearly at issue. •• 
-END-OF-AUTOBREAK(l)-
- AUTOBREAK(2)-FOLLOWS 

**** filed by:LAWP(-- ) on 03/08/ 94 at 03:0lEST **** 
**** printed by:WHPR(l62) on 03/08/ 94 at 03 :45EST **** 
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be-whitewater times lstld-writethru a2116 
(ATTN: National editors) (Includes optional trims) 
Adding information on when Clinton knew of RTC inquiry and other 
changes throughout 
By John m. Broder and Michael Ross• (c) 1994, Los Angeles Times= 

WASHINGTON With pressure mounting for congressional hearings into the 
Whitewater controversy, Special counsel Robert B. Fiske Jr. Monday implored 
the legislative leadership to avoid such sessions because they would · ·pose a 
severe risk to the integrity'' of his inquiry. 

Fiske argued that congress would want to interview the same witnesses, 
running the risk of· ·premature disclosures'' and · · tailored testimony.•• He 
also said that congressional grants of i111111unity to witnesses would seriously 
undermine his efforts to conduct a full and impartial inquiry. 

Democrats immediately cited the Fiske plea to ward off the rising tide of 
Republican calls for open-ended congressional hearings into the legal and 
financial dealings of President Clinton and first lady Hillary Rodham Clinton 
when they lived in Arkansas and the behavior of the administration during the 
current investigation. 

As Congress sparred over the Whitewater investigation, officials at the 
White House narrowed their list of candidates for White House counsel, with 
Lloyd N. Cutler, former counsel to President Carter, and Harry C. McPherson 
Jr., who served as counsel to former President Johnson, viewed as the leading 
contenders. A final decision is expected as early as Tuesday. 

The appointee would replace Bernard w. Nussbaum, who submitted his 
resignation Saturday after a series of missteps on Whitewater and other 
matters . 

Clinton acknowledged at a press conference Monday that he was told 
· · sometime in October'' that federal savings and loan regulators from the 
Resolution Trust Corp. were investigating the possibility that his 1984 
Arkansas gubernatorial campaign had received illegal contributions from a 
Little Rock savings and loan owned by a business partner, James B. McDougal. 

The RTC was investigating possible criminal conduct in the failure of 
McDougal's Madison Guaranty Savings & Loan, which collapsed in 1989 at a cost 
to taxpayers of more than $47 million . The Clintons and McDougal were partners 
in the Whitewater Development Corp., an unsuccessful Arkansas real estate 
project. 

At an East Room appearance with Georgian leader Eduard A. Shevardnadze 
that was dominated by questions about Whitewater, Clinton insisted that he and 
Mrs . Clinton had done no wrong and repeatedly stressed his intention to 
cooperate fully with the special counsel's investigation. Clinton said that he 
could not remember who told him about the RTC inquiry or when he learned of 
it . Both memory lapses could be significant. 

If he was informed that he was named in an RTC referral by an official of 
the Treasury Department, it could represent an improper tip-off from a federal 
regulator to the possible target of a criminal investigation. Similar 
discussions between regulators and White House staff at a lower level led to 
Nussbaum's forced resignation. 

The timing of the disclosure to Clinton raises another important question . 
The Madison Guaranty case was referred to the Justice Department for possible 
criminal prosecution in late October. If Clinton was informed before the 
referral date, he would have been granted highly unusual and favorable 
treatment not accorded ordinary citizens. 

Clinton said that he took no action as a result of the information and 
could not be accused of any wrongdoing or breach of ethics. 

· · we are not covering up or anything, we are opening up. We are 
disclosing,' ' Clinton said. ·" Noone has accused me of any abuse of authority 
in office .•.• There is no credible evidence and no credible charge that I 
violated any criminal or civil federal law.'' 

He said that comparisons to the Watergate scandal that drove Richard M. 
Nixon from office are · "hysteria'' promulgated by partisan Repu.blicans. And he 
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NussbaurritmiS$eS the ·•poiµt 
THEISSUE: 
White Hoinle 
counsel dis- · 
mlsRs Clltlcs . 

- 'C'Qited to . resi&n . )ast : .ries.- He failed promptly to seal -Fosti!t'$ I r . weekend· over his . office; a.od lie personally removed and ga,e 
1 

chronic mishandling · oi tc the president files re).ating -to the , 
the Whitewater scandal, W'citewate, Devclcpmen.: Corp. .,... a pri- ' 
White Ho:ise coW1sel v .. te investment of the C!inions - that had 
Bemard Nussbaum dis- oo busi!less. in the White -House ceputy 

OURVIEW: : .. missed hls critics 'with-• cowisel's-6!fice. . 
Actllally, bis contem~;._'It was anot!ier Mo.st camagingly; Nuss~um insisted that 
o"Nn llt~ ers mistake • . ·. J.iwyers from his s-..aff sit i:i while inve..i:iga-
~Orthim Nussbaum ?£.fered .itl5t tors interviewed emplo~ aboci Fesrei:. 
clOwn____ onerc:asonfcrd..«idir.gto ··This may bave im~ c.:ndid testimony 
~".' . le..ve office, d~p~ his and brought vigorous-protests from Pnilii> 
"ahsolctely legal 2119 ethical" performance Hetna:m, thendeptrty attoroenenerµ ' 
of his job. The reason.: ~•controversy gener- . Nussbaum f:3.iled to see th.lt .fils. aggres-. 
ated 'by those who do not understaod, noi sive tactics to protect his "ciier.t" · oniy 
;;ish to understand, the role and obligatioti:> aggravated suspicions that the president I · 
ot: a lawyer, even·o:ie acting as White House 2!1.d }.fu. Clinton bad something ro tide.1 i 
counsel." · . · · · Thus, NtJ.SSbaum helped _arrange fo~ the • 

But there is another point of view. Aban- Justice Department tc, -subpoe.?ra . 
dant evidence suggests tha~ Nu.ssbamn him- . Whit,."Faterfiles in order to keep t)iem away 
self confu.."Cd the fucctions-of • private-' from reporters. FiDally, sealing his fate, he 
sec:or )a.;-yer with those of the top attomey: •· met three times with Treasury 3:PPOintees . 
at · the White House. . Evidence . emerjed . · who ~riefed him. and other t:i:> .Jde;; on the 1 
earlv 011 in several confirmation battles. But · status o! SL-pposedly confiden.t:.al ioquiries 
.it was most g].arlngl,y demoostrated.aroUllli l:7theRe'solution Tro..--tCcrporatiQ!l- . 
~ent suici~ of his deputy! Vu.cent · :N~':)a~'s s~b~oa to ~ppear. before.a 
·Foster, JastJuly. . .. :_,-_.; .. ,·; -:·.. • ·. · , : · .. -, ... 0_ -grand J1:IY m,estlgatmg Wbite'Qr:i.t.er-- .and 
· · rnaco~dential~~-~~t~ .½.i~~~~oL~~Wbi~~H~ea0:d.·. 1 

',-Police,-whe-mvesbaat~e~-, ,four~rea5U1:ro~a;~,the ~ ' of,hi,5:i I . . . . . . ..• .. ·. . . . . - .. ·. . . . .: '<),-N)lSS,ba:np)~~qu;-.;t-JO!>J~ut'~llis:own.l'i!~,, '.''' ' , ,·r•: ,a,·,., ; 
.•. ' .. ' . 

Rocky Motiµtain· News 
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MR'FlX-IT STEPPJNG IN 
Old hand tapped to end troaj;}les as new Clinton counsel 
By Scott Shepard 

. WASML"IGTON BUIIEAU 
... . . . . 

Washington - ·President 
CliIIton turned to Uoyd Cutler, a 
pillar of the Washington estab­
lishment, on Tuesday to help dig 
him out of the Wbitewater mess. 

Cutler, 76, is in .. the same 
league with' Clarlc CIIfford and 
Robert Strauss, WashingtDn law-

. yers with lCIJg experience work­
ing behind the scenes for presi­
dexm. while c1oi.nftheir best to fix 
what's broken - or at least cut 
the losses. 

"Re will ,provide a fim?, un­
compromi5ini a.id steady hand 
inc! position of tb: .nmost impor­
tance to me and to my adminis· 
tration," Clinton eaid at a White 
.House nm •conference an­
nouncil!r his appointment of Cut­
ler ro replace .Bernard Nuss­
baum, who ls resignini as White 
House COUllSel after mishandling 
the Whitewater investiptioc... 

Cutler said he lacks the vigor 
•to remain in the job more than a 
few months, and he will serve 
on!;· 130 days while a permanent 
counsel is sought. 

"I am a senior citizen, you 
can s.ee, and from direct experi­
ence] know the intensity and the . 
ri&ors of this job," Cutler said, 
.thoup he jqked about having a 
'"young, peppy wif'e" - Polly 
Kraft. a well-known painter in 
her mid-60s who is the widow of 
the late· Washington. colcmnist 
J02ph Kraft. Cutler, whose wife 
of 47 years died in 1988, married 
Kratt ill 1989. . 

In a sense, the new job is a 
homecomma: Cutler served as 
President J"immy carter's Whiu 
House a>unsel from 1979 to 
1981. . 

He was brought into the Car­
ter White House under similar 
circumsta.nces,reolacin~Atlan-

· The Uoyd Cutler file 
►Ap: 76;bom~. 10, 
1917. 

-► Education: Gnduate of Yale 
Uiwerslty, 1936, and Yale Law 
Schoo!, 1939. 
► Experience: Pannw in 
Washington lz.w Inn of Wilmer. 
Cud.- & P-dcering. Set-..d as 
counsel to Pnmclent Jimmy Cu­
te:'. 197'J-8 I. 
► flUnllr- Wid~ !n 1988; 
three d3uaht1n ~ one son 
!rem fnt ~ Married 
Iha for-me- Rhoda WinU>n Kraft 
In 1989. 

► T~ quot,a, "Trust is 
the coin o! the rulm." 

ta lawyer Robert Lipschutt, who 
re.POn-edly was ovuwhelmed by 
the duties of White House COUII· 
sel. At a time .of :eneral disarray 
amid a youthful Carter staff, Cut­
ler played tile role of elder 
statesman. 

Cutler was on the wun that 
neiiotiated the release of Ameri­
cans held hostaee by Iranian stu­

. dents at the U.S. Embassy in 
Tehran. He 2lso worked, with 
mixed results, to organize a boy­
cott the 1980 Olympic Games In 
Moscow to protest the Soviet in­
vasion of Afghanistan in 1979. 

Jody Powell, Carter's press 
Secretary, r:called that Cutler 
came to work early and 5t.lYed 
late, •~ust like everybody else." 

"When we burned the mid­
night oil, he would sit by the 
lamp just U:,;:e the rest oCus." 

The distiniuished-looking 
Cutler, with• his trademark 
snowy• hair and horn-rimmed 
glasses, ls a virtual central-c:ast­
ing Image of Washini(on probity. 
He received h!s underez-aduate 
deeree from Yale in J 9~f'i 11nd hi,: 

" 

law deercc there in 1939, seven 
years before Cli.otoil was boro. 

"I wanted a Uoyd Cutler zype 
oflawyer," Clinton said, "so I de­
cided to ao to the original and see 
how I would do." 

The selection of Cutler re­
fleas the de,ree to which the 
White House has been shaken by 
a special investi~tion into the 
failed Wbitewatu real estate de­
velopment involving Clinton and 
wife Hillary in the 1980s. 

Cutler has a reputation for in• 
tearity and ability to work with 
Republicans and Democrats 
alike. His new role is intended 
not only to calm the turbulence of 
the Whitewater atralr but also to 
get Cli.ntOll's presidency back on 
track toward reforms in health 
care and welfare. 

Althourh a leader of tbe 
Democratic establishment, Cut­
ler came to the defense of Presi­
dent Ronald Reagan's Supreme 
Court nomination or Robert 
Bork, represented former Secre· 
tary of State George Shult% in the 
Iran-comrainvestlgation and de• 
fended Henry Kissineer before e 
Senate committee that looked 
into SU$l)iclons that he had ig­
nored reports of missing Ameri­
cans being held .in Vietnam. 

"He will be• real asset to this 
president," Powell said Tuesday. 
"He:has a wealth of experience 
ill the sometimes peculiar ways 
in which this town operates." . ,. -

·Heam News Sei'vice contribut­
ed to this ctµde .. 
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.G oom, disbel·ef! 
beginning to _lift.= 
at-White House 

, e,OEORGl!E.CONDONJr. . . · · . . 

f . c..i; :;;;;~ON ·_ In pul~n; th~ ;espected . . 

~ 
· Lloyd Cutler baclc into goYernment &e.rrioe and in 
..:... finally ··- devoting a full news c.onferffiCe to 
qaestioo~ about the Whitewater mocass, Preai· 
dent Clinton has taken two impo.-wot steps to• 
ward· getting his administration back oo Jr;,cli. 

Barring fresh disclos,ir-,s of iMppropriate 
White House actions. 
futare e•idenoe o4 fi. ·' 
nancial improprietieg ANALY818 
ia Utile Rock or new __ - -----
diapbys of staff stu- . . . . . . 

, pidity, the presidenl has a chance to get at least 
. ..-.e of his aides reloc,iaed ooto his legislative 
. qenda . .. 

Sill<'.e Friday, 100.,.any oft~ aides have had 
lhtir eyes set on grand jury dates. thrir ears 
tuned to their pet50llal lawyers,. and their heads 

:Anaiysis· 
• Clinton helped bis case 
\ during news conference · 

Con1inU&d from A· 1 . 

_' qvile literatly in their~ 
; loolciftg. for ' disca~ · notea 111d 

> ~~~J/~--•~ -- has be-
\ come a code word for anything to 
, do with Clinton's pre-preaidenti.al 
. friends or fillancca in Arkansaa -
' is not going to go awily just bealuse 
, of one ,q,poiatment or oae news 
conference. Neither specW coomsel 

·, Robert B.FiakeJr. nortbeRepllm­
. cans w~ let that happen. · 
;
1 But ~aenae of gloom and dilbe· 
' lief.that bl enveloped the buildi11g 
. wheii.ailt White House aideoi were 
! sabpoeiiaed'-,by -Flake -haa lifted 
I somewhat,i replaced by ·a more 
_. workmanlike approac.h · toward 
; climbing out of the political hole 
'. dug by S1ore than a year of le$s­
i than-surefooted ret;ponses to Whi-
: tewater queatiou. . 

· ·• .. ~fe .. '. · , • 
nlfl.-_, in tile ioni rwl. And, by 

~ ---- in I liriMd - · lion Mooo.y nd I more·exlellded . 
forum yesterday, Clinton almost 
certainly helped bia cae. · 

Whue he.had been emotionalaa · 
Monday, he 'll'U poi,ed and. relQecf 
yeaterclay. Whet-e questions were. 
cut off Monday, Wllile House Pren 
Secretary !:lee Dee M,en boalled 
yeaterday, "He took aH the q­
tiofts until there - nothing left 
out there.• . . 

Perhaps the m01t insightful com­
ment by the preaident yeaterday 
c;ame w}len he reflected on the need 
to bring in aa old hand like Cutler. 
"When we started out this adminis­
tration," he said, •we had a lot of 
Waahtngtoo experience in tile Cabi­
•et and not as 111..di in the White 
House.• · 

He added, "And I think that the . 
cukure here aad the whole i:-ooe.: 
dures here are quite different thin 
Ibey are in most any otber place in 
the count'}', apd I tbiak it's soine,­
thing we haw: to be very sensitive 
to.• 

Just as lie turned to I White 
House ¥eteran in l>avidGerge11 Int 
year when that inezperienoe got 
him in trooble,"tbe call wenfout to­
Cutler this WIW!. 

But Terry Eutlalld, who ~ 
• · apokeamaa for then-Attoril!!J: 

• . The most ballyhooed of the 
preaidcnt'a move& yeaterdar -
hi$ recntitnient of the veteru Cut·. 
le(: to c:ione Olll oi aemi•retirenient 
to . replace Bernard NussbaWII • 
wblti ttouie OOUl'.l9el. for Uie • 
few IIIOlldlt. · N....._, will> liia · ·• ' · · · · 
abyanlal Itek o1 udenhndiA, of Geae.r1IBdwiD Mle,e m 111,1 a.; 
howpolilicaandlawi11tenectilthc ,..ii. l~11t11..._ _ _,,fire; 
~-1 cit •-~ . J ...,._ wamec ,...,._ tlllt ...._.__ iri 
........... ,. Wlll . .... ._. out UI ... Cutler ii oal, tlie frnl. ---
~-week after a lq.-ieaof •0noii_.totllle:. ~ that 
rnintepl. . . 

"In this culture of WHhinlton: "He ,~pcltOlltediclalDdheQn 
Cutler ia a •npentar. They CiOUld Uy to r,el ~ to belia"'8 belt«:· 
Mt hawi done better for· what But lh,re seems to be a level of 
tlley're .eeki111," '•S1id Stephen arrop,,ce on the put al the White 
Heas,'a'pretidelltial echolar ·at the Houle·:. and ir1 • ·tal ·onla' to 
Broolwags lnstitvtion. e~ ·· Cader to CUD,e that 

AM Lewis, 1 l'tteran Democrat- _et, ...... • . ·• 
~ strategkt, praised Cutler as hav• That: am Eutlud.-will Oliy be~ 
111g "both Ille scholar's bowledge change,! it "the president sits down 
of the Coostitulion and the pncti- with hit &idea and talks to ti.ere and 
lioncr's knowledge of how to aet tells th llll they need to be a it11e 
things clone." Both were traituore- reore Ir amble." · 
ly millaiQe in Nussba11A1, u -ares• That of coune, ia a lanr-tenn 
live~ attoniey often blna- $0lutior . In the lllort t~ Clinton·: 
ed to pofitical realities bJ hh llllllt chal wio a ~ de- · 
personal _friendship with Bill a.d rmnd f, .- botla bearinp illld lliood. 
HillarJ Clinton. and . u.t 

"Qatler !wings tin experience,• •am!::.__ corps • laid Bea, Is 
said Lewia, adclu1JI that. under rJ." DCila•over•~•to-. 
Nussbaum, "tbe single biggest . . . · • 
problem was inexper1CDC:e _ not For lhe'fiut ·tae a weelm, tJie• 
understanding the rules of Wasll• G_QP ?3 •beet!~ ol1 atride by 
ingtoa." Fisk~ s oppollition to uy public 

Hess was l1IOl'C blut, · stating ~ar111.g:L A.ad Republic:an llrate· 
uatler "is lendine the president his glSts m,~ aa well bJ aiYi11g 
reputation." · · · · · ·. • , S~ I h ~ P!ofale to Sm. AJi-ne 
, Bat, as importaat • it ia that _d Ama~1 ai hill c~ll.for ~eeo. .. ; 
. Cutlet is COl1Ullf Oil board; tile be- al hearnncs,· permitlinc Cliiitoa to; I 
havior of tbe preaident. it - sic· ~rcaatt«;aDY allade to the 1111~)' 
,. . . ~ ~ -allecatlcim apnt tJi:e 

· NewYoria II'. ,.. : 1 • 
·!-(·\' .. •p·. :: .. • .·. . . · ,~· 
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<Under-t··re : 
. . ' · Cmlton gf!ts 

·new ·counsel. 
1W'~iingfoo'wiaer·Oltikr 

· wi}lfill in, at R~ite Hou$e 
~ lly AMY 8AYF.R 
~ Copley Ntwo S<moe 

WASHINGTON - Prt.siden1 Clinton, moving 
q11icl:ly to lry to S1a11dl 1he political bletding from 

i 
Whitewai.e r, appointed veteran Wasllincton law• 
,er Lloyd C'-utler at his temporact 00009d yeste,­

, dayand proonsed full cooperation from lhe Whi te 
i ffo11se. 
' Cutler, who also served as White Hous.: c.oen• 
I ttl for President Carter, will act only as a stopgap 
! attorney for the Clinton administration, now 119-

~ r scrutiny in a special rott1sel's in~ igation of 
Wliilewaltr and under fitt foc its handling of the 
cootro\lersiAI land investment de1tl. 

Citi11g the "inlensity .ind rigon• of the job, 
Cutler, 76, agreed to serve only 130 dAys. He 
u id he would ·concentrate on "the proceduresand 
actions necessary lo mainlain pub5cconfidetioe in 
the integrily a nd too openness of Ille presidency.~: 
. Cutler replaces Bernard Ni11111baum, tlle hard.:.'. 

dri,ren New York law'yu and frietld to "bot~ the: 
:_pre~·•ad·J(ihry l{odbin Clintoll wllo neverl 
. Qtile"iliajterect;W~ polllica'and was~ 
-~sc½i of~-, politieal.m CW:• :<·' >~>i,: ·J 
' ctintOII aaid <;uller would lie!~ ni•i "tieoure.~ 
mtlill.alrt aad'deee'cfe tlie thlst of the American: peope" . .· ··, ' . ., . 

The: presid~nt
1 

calmer than he was duri11g a, 
lecterri-poll!>di~ -~eine. of Iii, wle tJie previous; 
·11ay, added tkat rio one in ~ White Hoiis'e w , 
clone wroag or abused a.th'ority•"ln'·ari; way;; 
' . ·.. . .... .. . ·~ 

,c·1·· ··ton · ; .. n ._.; ·> ·.·.--·:· 
t .· .: .', .. ·•.•,:~ .. ~. :·· . . . .. ·;.~ -· . 
.cutler.is:~~/. ; :\~.­
«> raise fr,ust levtl ·. -:·. . . 
Conim.d from A•1 

I 

dOlecte4 from aiclea to ~widl 
subp • teefdne re nonna­
tion aboiat conta~ between 

. lltration aides 111d '-'·-• re~· 
tors. · ~ .....,. 

ne uid learned = .... enJ, _wbo uid he 
""' meeti1,s 0111}, after 

~ took place-, aaid he had no ....... 
uvCUJnene4 in hi$ . _,... 
added that he . J)OltessfOn, He 

~ or fo1rn. • . . .' Oval Office di llCJl~cr tape-records 
/. He acl<nowled,ed" iddltlo~ diary.. IICUSsloRs nor ~Pl a 
~e HoClle contacta wit1i ~ Cutler aaid be wiU ervOf~ · 
regulators looking info the Wh~ rules that require Wh"t H new 
water deal but inliated that" t11ey· · staff members to clear the ..fh;° 

· w«e illCidental aod had no~g to office any discussion or rou.,,. . 8 

do withthesubsla-o(tbeimati- that couldbev:-.....~- a . meeting 
ti
. • ~- n Ullpl"Oper 

ga on. . 1n regard to tile Wbitewat · 
. "I H l very l elaxed about tlais,. ligation. er Ill --

Cb ton said of the investigation, Clinton could penuade Cu le 
which haa led to the aubpoetuting of serve only for a limited 1. 

1 
r to 

, 1_0 cur~ and f9oMr admiililtla- ~ l;brOl!lfi W.. illiUal ''T!i !} 
. tlOlloffiaafa. 111Ve$t .. ation, when ~ . 
~ "1 ~ not • ~ anything wrong. House aide& will be ~ lied to :S't:e 
t!f'ere IS nodl~ here. I inacle an aod~cOl;lldbewbJ,oenaec1. Y 
. inVeatment and 1 lost IOOlle)' • • • C.Utler joked that he II Jim" 
Aad that 's all there ia." hia commitment becauae !j •!ed 

Clinton said the White Houae had fairly r~tty to a • marned 
f IIOt att_einpted to cottr, IIP aay ill,- peppy wife and J w~ 

1'::'1f ~ 
fo"';atlOII. · . · . . . some moruime with her." pc 

I , m not going to do ~hinl to But nrlier in the day ht hin ed 
j abuse my authority," Cintoo aid. , th&t be wu leas than enthus' 

1
• 

. "l'ranot goioa to bowioafy-do . about .hii new •eslgnment iasttc 
l aoytiun, to uderrline die r~ · . "You're aalced to do it 
<it t!"' ~,i- people fciF ~ hlvetodo it~~Cutlertoldr~!'..C:. 

!
Jll'~,..-.;:.-·· . •"'"· ,. ,.:,r . . . , After hlaawearuce with Cutler , · •= .--.AUaled tllaf. lie Ill the Wbite:ffoUle briefiii • -~ r ~ -~i.e ~ . tlle preejdept lllnni>ned .t!o.~. 
~l!~".~~"°l!jJ\e.x <•~g.totlleFAltRoom/or · 

- ~ + ' · D.:{1,t;,-~-".ak ~ •v c • .::~ s ~ .. ~~~to 
-:'. "My lnterat liere is to rit; tlia Ill 11.-rila did ._. ... ..,e(iw 
6icta oat,• C2iatoa uil. "It I hrd, lince1 die ..... D I fJ ·wwe ..ect 
:foimetoimap:,eac:8'CIIIDIUll0eS'I Fridtr,. . ·, . 

... ,ilrllct. ·· tll1t (bi'f'Oldnl. · ~ Cl:lntaiaal Qidiec ..... joaied by: 
"jimlleae) would beu lJll)Jopriite· !!~ry Olaum4 Vice Preeident AJ! 
tmq for me to c1o.•. """'"'1 a'4 a.et d SI.II T1lolnaa F. 
· · Cliaton apin . accue4 Jtepobll.- "MIC!t" ~-0. licle ...t tlle 
• can■"Jmq Wbitewaterfdr-~ preaWdeat ...... die_~ 
cal pin, Repubicaa1recalli-,foc d acti.em, to Jdett «lbl ltand­
oongressional hearlnes into White- ~rda iand of retutning IO a focus on. 
water ■nd ~ the Ml'lioistra· ~auda • lleaWM:are moon. : . 

'tiori,of 11nethicaf beha-riorlait1un• I A_ 'lftaildty, ,-.fdadpoliticat-: 
. dlh1g-olthe ln¥e8tlption. · bey CCIDnected attomey,"Cutler 
. '.;•The House Banking Committee pllnaed to eene witlaout pay, 
· hai schedllled ·a Reeol■tioo Truet perhaips tllrJla!I any compensation 

Corp. ovet1i&ht hearing for March over_ Ito the Treuury to reduce the 
24 that some ill tlie GOP hope to public: ~ . . 
ue aa a hearirc on W)!itewa1er. . ~~ • • C8ftllllllffllte Wnhing-~ 

For the fast time. a Repiblicllll, ton .•~- who 1ISfld his Carter · 
Rep. Jamea Qailleti of TertllelSte, admiu~ Cffdeatiall to bw1d a 
!'aid yesterday that Clinton should . lucr~t ne career. 
quit. accumg hisl oi ~ to . ffi8 dielU· lla,e iDcJtlded I host 
wiltewaah the Whitewater aflair.• . ~ mee ca,paqtiam and special· 

Clinton, ho'Wever, dismieed the ~eau. .• well ·.-• · Wa.hingtor{ 
need . fOf conereesional hearines, .... IIICh II Heary Kluinger a111f 
N yi11g tbt iflvestiption is be.st left . Geor!:e SINlta. both formec secie-
10 the apetjal oounsel, .RdJert B.. tarla of atate. . · .. ·. · ·, · ." 
Fiske Jr. . . Cutler \u--S ciii a IIIUllber of 

He ,m aupported in that ~ - ~~• • amaoiy ooanb. 
Monday by Fiske, who warned C,on. •~ udmc Ille Trilateral Commis : 
greaa that aucb >iearingi oou1d in- sion !W'd the ~ on .Foreien· 
terfere with-his imtitiptioll. But, Relatiaaa. . . . • · · . 
~uld Coogreas 1&:nore Fiske's ad- •• 1989, Caller 8etWd on Presi­
y)oe ud ac:hedule latiap. Clltler •~Bwh'•C.wlliteioa•-Federal 
said, be would ll(MSC the White E'tlia Law Rdcrm, which Bush 
Hou~ tq ~ ia . .w. aid . eatabllhed. ~ -in bil term to 
inquiry. . ··• . dr.i! •. d!-8~ ~ his·ad· 

. . Cutler -- Ille 'ftile HoUle Jlliat:aa.. lrid die,ercemd etlii-
::~~~ ... ~ii.~ Jo!:-~~"'~~ adnua:. 
•. twn-~ .... -.-J~u . ,. . . . ,. 
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Even if the Clintons have done nothing wrong, said the aide , ·· what•a 
wrong about it is that the White House has allowed itself to be overwhelmed by 
this thing. It doesn't matter what the thing is .. • • The White House ia not in 
a governing mode, it is in scandal-defense mode . It is not in control of its 
own work.'' 

(Optional add end) 

What makes the ·· Hillary factor'' so unpredictable is that no first l ady 
has ever assumed such an active role , both before and after coming to 
Washington. 

The Clintons have described themselve■ as innocent bystanders as James B. 
McDougal, the owner of Madi s on Guaranty Savings, Loan, drove his s,L into the 
ground and lost nearly $70,000 of their assets on the Ozark Mountain resort 
project called Whitewater. 

Hillary Clinton•• role as a former attorney for the savings and loan is at 
the center of the controversy. The White House has acknowledged that, while on 
a $2,000-a-month retainer, she worked with Madison Guaranty on a proposal to 
sell stock, a step that required approval of ■tate financial regulators who 
had been appointed by her husband . 

But it says her role was minimal. And although regulators ultimately 
approved the stock sale, the s,L did not carry it out. 

Thus Mrs. Clint on' s integrity as wel l as the president's will be on the 
line as Fiske, the special counsel, seeks to determine whether Whitewater 
involved any wrongdoing by high government officials. The outcome could matter 
not only to Mrs. Clinton personally she is said by associates to be concerned 
that legal defense costs could bankrupt the family, whose ass ets are modest by 
pres i dent ial standards but also to the administration policy to which she has 
devoted much of her time. 

**** filed by:I.J'\WP(--) on 03/08/94 at 02:lSEST **** 
**** printed by:WHPR(l62) on 03/08/94 at 03: 42EST **** 
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BC-CLINTON-WHITEWATER-SHREDDING (PICTURE) 
COURIERS SAID TO SHRED PAPERS AT HILLARY FIRM 

WASHINGTON, March a (Reuter) - Two couriers at first lady Hillary 
Clinton's old law firm say they were ordered to shred a box of former White 
House aide Vincent Foster's files after a special Whitewater prosecutor was 
appointed, ABC News said Tuesday. 

Foster committed suicide at a park outside Washington last year, 
according to police, but no reason was given except that he was depressed 
about news stories critical of him. 

Foster and Mrs Clinton had been partners at the Rose Law Firm in Little 
Rock that did some legal work related to the failed Whitewater land deal. 

One of the couriers, Jeremy Hedges, said in the ABC News report that he 
told a federal grand jury that he and Clayton Lindsey were instructed to shred 
a box of files that had Foster's initials, VWF, ''all over it.'' 

ABC quoted Lindsey, the other courier, as saying he told FBI agents that 
the two shredded the documents in the firm's basement. 

It quoted a former courier for the law firm, Christopher Cordero, as 
saying shredding by all the lawyers at the firm became routine after Clinton 
became a candidate for president in the 1992 elections. 

The television news report said none ot the couriers knew what was in the 
shredded files and it quoted the law firm as saying it has not shredded any 
documents related to the Whitewater land deal. 

The New York Times in a similar report quoted Ron Clark, chief operating 
officer of the Rose law firm, as saying in an interview that the documents 
Hedges shredded were internal firm papers that did not come from Foster's 
files. 

He said the firm had four witnesses who support this account. He declined 
to identify them but said they were prepared to testify under oath. 

Special Prosecutor Robert Fiske is investigating President Clinton's 
role in the land deal. 

Clinton has denied any wrongdoing, saying he and Mrs. Clinton only lost 
money on his investment and that no one has accused them of any specific 
wrongdoing. 

REUTER 
**** filed by:RB--(--) on 03/08/94 at 22:54EST **** 
**** printed by:WHPR(JEL) on 03/09/94 at 08:04EST **** 
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Apgiy:'.(~~lµi.toQ def ei1~ wrfe's_.~lll.Ql.W· comp~_s 
I . By s'~tt :Shepard . . _- '. ,' .. . . . -~ '"Tbet-e Is uo credl1'le cbugc that l the investlgotlon by independent cou1 

• WASHINGTON 8\JllEAU • · violated ony law," the pre&ldcnt snld. sel Robert Flake . 
,, ..,..• ·I • 

; ·:, · , • · · Thero wu .a dark mood or disbollof Speaking ot a nows conference wit 
1 · · ·· Washington - Presidept Clinton aud defeat 11t Ute Whitt1 Huuse folkiw• visiting Geor9ian leader Bdwurd · Sh, 

. · del~red • sti\'rlng defense of his ln& Friday'a. audden aubpoenas or 10 vardnadze. Clinton appoarecl ingry a11 
.. ,tfe s integrity Mondoy H l.te trlod to admlnlatrotion officials and tho forced· thumped the lectem In reapa .1 
~trol £urthe1• Political dunago :rem reslan~tion· of. White House . counacl queauons ·about h1I wife, 1-llHary R0t 
.~laolos,Hres about the ftnt couple I in•, ·. Berno.rd ij~wn. MostJf not oll ol ham Cllnt~n. who WI! I P•~ mJI 
-~~nt 111 an .Arkane111 real estate ._'·1bos1( aulfrlo+,oci,.were eeeldQ...l.cn}. Aruom law ftnn that ba~·.'W 
,povefoj:,ment th_nt failed.five Y~ ago. cou11&el beforll appearing 1'lluraday at, Whitewater mottera. · ·:: ·. :·:·:;-.:..:' · 
· .. -Hammered oy Republ!can.compar- u.s· l)lstric:t ~ to t~lf~• -~,·. ··: ·'. .·• • • · "~ · •···· 
!10na of,.thc. Wbltewoter ,eplaode to · · · • ···, "The American p!?Ople can .won 
RIIC~'11Nlxou''i WatqatelC;alldAl two · Wblte House' stllff moml.icl'3 ware about eomothin& clee," be declot11t 

, decade's :·Ql!'Oi,,ctlnton 'vowed; '"I1toro orclerecno ICOilr.trash cans, burn bllgs "Her morlll COtnJ>MS la .. strong,e 
."ill~~,eo~er-up: therewW not be and Nes for, au~ paJ>Orwork anybody~ 1n thl.scountry,and_tbey;wl 
'an .11~~~.or po~ol"in th!e office. · and computor i,llcs p0111bly rolated to aee that. 

·, ... • ' ·.~.;J\,.: ~~ --: ~ · t . ... - -. 
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!JP a creek i11 · Whitewater 
g:~·~· · .:.· .. :· .\ .· . ' .· 
. •( .lf tbore11 nuthiJJa to the Whitewater IICOC1dol, Howffor, NUllbaUin aud other top Wlllte 
iiY• are the. folka iii the 01ntou Wlllto .HoUSQ Home oidcle tbon c:ompounded t!telr prevloue 
ICUffYUli around · .. e buralarl who hoar . a en'OJI by. mecdng thn.-e tlmel with Treuury 

-1~ninin.Uiadia1111ce1 . · · ·Depvtmeat offlciol11 to 11et briefed about 
.•!i-s•l t'11 a queltion that Repllblicant ~ uklna Wbltewater-nlated criminal probe,. 

publicly, ~ gleefully. aJutoo eupporten_are . · 'l1lOl8 mee&p were clearly loappa'lll)l'iate 
aialdng . the same question · printetr, and and unethical, and pcrbape UlegaL Al U.S. Sen. 
aervoutly. . : . . . . . . . Robert DIiie IO helpfully polmed out, lt'I dan· · 
,~1.:,w111t11 l()log oav_Aa Vice Prelldent Al Gan llllftKII to mJx po!ltlca with law enforcemeut. 
;pot11ted oat av,r tbe weekend, there hu been . Tbe American public fflllY not undel'ltalld or 
•·no alleptlon. lee alone pn,ot. of wroJlldolnl by caro mnch abolll c:ompllcated land dealt, but 

lp\YODe in the Wblte Houle_reprdq Wbitew• tbeJ do undentand COVCNlpe. 
,'~ an. Arkml• land deal in whid1 -~ and .. Now, NUllhaum amJ nine other White House 
· :fDllary aintoa tmat.d durtnr the '8Qa. and Treuury offlc:Wa have bean aorved w.lSh 
· But that Dllllee the· bahmor of tbe Wbln · tubpoenaa by tho Independent proeecutor; they 
:~ ,all.the more bizarre. Molt ol tbe mount• · wDl talk to 1 1r11nd Jury lbia week. Tbat devel• 
f#g . auapicion !about Whitewater bll8 • been apmaat bu Jnc:rellNCI Republican demands fo1· 
~d DOt by facta or~ but bJ the' 1 COlllfflllonil prdle Imo Whitewater. More 
~Y-t!le White Home• llllshnled the cue, :Important. peniaps. It allo baa reduced the 
., · .And D1111t ~ diet C:aD. bs traced to Wldae llbOlt, and wDUIJl)al of COfllreu.looal Demo• .. ~use: Counsel Beffllfd Nuubaum, who orau to fend off IUCh demanda. 
-~~l?(i.<!'ttt.Al~ ·.·· · · Tho leul dlmql111 c,xpllJlltion ot Nun· 
·; :. NuHbeum'• reapation, while wolcome, · bium'• behavior la to attribute It to I lawyel''I 
,,:CGme about eight molllbe too late. Hv llhouJd lnldnct to protect ble dlenta, In tlUi case the 
: •Jfawe been firod Jut 1ummer, when be atnt.oaa. If 10, Nuubaum euded uv h~ 

obstnicud U1e mvettl&llion of the suicide or those he 1011aht to hap. 
hia.asalatant, 'Vlncmt Foster. Tho most dlunaplf lot11-pretatlon - now 
.. . Mer Foller wu found dead, NUISbaum beh11 11dvanced by the Republicans -11 that 

-~11lcwed, \Ybitoveter•related clocutneDtl from Nussbaum w111 b=- 10 protective becauee tlie 
,o!i1er'1 me, before l11Yeltl,ratora cuuld 1911 Clintons have IOfflethlog Important to h!de. 
~id' ofiµ:e. Nunbaum thst tried lo keep the The CUntOlll c:omlnue to lnllllt that lan't ao, 
exlatence of~ doc:,pnaota aec:ret. Jt w• the 1112'1 thel11'11 no evtdeoce to prove tbom waullJ. 
dlsco,ecy of Nlllftt.ant's activity, and the pub- They also protest that RepubJicaa eoggoeUons 
li~UY tliJit· followed, that forced Attorney Gen- of wrooedolni are llllfur aod i,nrtlsan. 

-.,.ft.# Janet Reno to JIIIJII Ill Independent prose-. · Maybe su. ~ in lta 11U1haodll11g or Whlte­
••,.i:;mor .loto.Wbltewller. , •. ,' \htOr, thfl White Bame 1- aiYen lta enemles a 
~r1o'fhct IIIOYe lhould· havo put Whltowator outo larae atlck. In the l'Oll!Jh-end•tumble wend of 
•-clH;,poUtical back burner while the tndcpendont Wllhtngtou, tbe Clinton& can't complain much 
proaecutor, Robert Fiske, did his jot,. And for o whon that sUdt hi U&Cd to bent thoin about tho 
while tt did. · heod. 
: ,.,1r 
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BY HARTIN KASINDORF 
WASHINGTON BUREAU 

WASH I NGTON PRESIDENT BILL CLINTON EMOTIONALLY DEFENDED BIS 
WIFE YESTERDAY FROM GROWING SUGGESTIONS THAT SSE BAS ACTED 
IMPROPERLY IN TBE WHITEWATER AFFAIR A SAGA BE TERMED FAR LESS 
SERIOUS THAN WATERGATE WHILE ACCUSI NG REPUBLICANS or INFLATING IT 
FOR PARTISAN REASONS . 

DURING A JOINT WHITE BOUSE NEWS CONFERENCE WITH GEORGIAN 
CHAIRMAN EDCARD SHEVARDNADZE, IN WHICH AMERICAN REPORTERS ASKED 
ONLY ABO~T WHITEWATER, CLINTON GREW MISTY-EYED IN COMMENTING ON A 
WASHINGTON TIMES REPORT YESTERDAY THAT FIRST LADY HILLARY RODBAH 
CLINTON ORDERED THE SHREDDING OF DOCUMENTS DURING THE 1992 
PRESIDENTIAL CAMPAIGN . 

I CAN TELL YOU THIS, I BELIEVE I ' M A BETTER AUTHORITY THAN 
ANYBODY ELSE IN AMERICA ON MY WIFE, '' CLINTON SAID . I HAVE 
NEVER KNOWN A PERSON WITH A STRONGER SENSE OF RIGHT AND WRONG IN 
HY LIFE EVER . . . AND I DO NOT BELIEVE FOR A MOMENT THAT SHE HAS 
DONE ANYTHI NG WRONG . IF EVERYBODY IN THIS COUNTRY BAD A CHARACTER 
AS STRONG AS BERS, WE WOULDN ' T HAVE HALF THE PROB LEMS WE ' VE GOT 
TODAY . . , 

CLINTON CONTINUED, OCCASIONALLY POUNDING THE LECTERN FOR 
EMPHASIS : NOW, PEOPLE CAN ASK WHATEVER QUESTIONS THEY WANT, AND 
WE WILL DO OUR BEST TO COMPLY . BUT I ' H JUST TELLING YOU, TH E 
AMER ICAN PEOPLE CAN WORRY ABO UT SOMETHING ELSE . BER HORA L COMPASS 
IS AS STRONG AS ANYBODY ' S I N THIS COUNTRY, AND THEY WILL SEE 
THAT . '' 

AS THE PRESIDENT SPOKE, THE WHITE HOUSE WAS PREOCCUPIED WITH 
WHITEWATER . THE CLINTONS AND HUNDREDS OF STAFFERS BEGAN COMBING 
FILES TO COMPLY WITH A SUBPOENA FROM WHITEWATER SPECIAL COUNSEL 
ROBERT FISKE FOR PRODCCTION OF DOCUMENTS IN COURT THURSDAY. I N 
ADDITION, 10 CURRENT AND FORMER WHITE BOUSE AND TREASURY 
DEPARTMENT OFFICI~LS ARE TO REPORT TO A WASHINGTON GRAND JURY 
ROOM THAT DAY TO DETAIL THEIR KNOWLEDGE OF CONTROVERSIAL MEETINGS 
TO RE LAY INSIDE INFORMATION ON WHITEWATER. 

TB£ CLINTONS ARE COVERED BY THE SUBPOENA FOR DOCUMENTS AND 
HUST SEARCH DIARIES, ELECTRONIC MAIL AND OTHER SOURCES FOR 
RELEVANT MATERIAL . 

FOR 14 YEARS, START I NG BEFORE BE WAS ELECTED ARKANSAS 
GOVERNOR, CLINTON AND HIS WIFE WERE PARTNERS IN THE WH ITEWATER 
DEVELOPMENT CORP., AN ALLEGEDLY MONEY-LOSI NG OZARK MOUNTAINS 
REAL-ESTATE VE NT URE, WITH JAMES MCDOUGAL, OWNER OF MAD ISON 
GuARANTY SAVINGS AND LOAN. 

;r3 
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THE THRIFT, WHICH COLLAPSED I~ 1989 AT A COST TO TAXPAYERS OF 
HORE THAN 47 MILLION, WAS REGULATED BY CLINTON-APPOINTED STATE 
OFFICIALS AND WAS ONCE LEGALLY REPRESENTED BY HILLARY CLINTON. 

FISKE WAS APPOINTED BY ATTORNEY GENERAL JANET RENO TO TAKE 
OVER TBE JUSTICE DEPARTMENT ' S INVESTIGATION INTO WHETHER MADISON 
DEPOSITORS ' FUNDS WERE WRONGLY USED TO BENEFIT WHITEWATER OR 
CLINTON ' S 1984 GUBERNATORIAL CAMPAIGN. 

CLINTON REITERATED YESTERDAY THAT HE AND BIS WIFE DID NOTHING 
WRONG IN WHITEWATER AND THAT BE WANTS BIS ADMINISTRATION TO 
COOPERATE FULLY WITH FISKE ' S INVEST I GATION . ON THAT BASIS, BE 
DIFFERENTIATED WHITEWATER FROM THE NIXON ADMINISTRATION ' S 
WATERGAIE SCANDAL AND SAID REPUBLICANS WERE BEING BLATANTLY 
PARTISAN' ' IN COMPARING TBE TWO. 

THERE IS A HUGE DIFFERENCE HERE, ' ' CLINTON SA I D. NUMBER 
ONE, WE'RE NOT COVERING UP OR ANYTHING, WE ARE OPENING UP . WE ARE 
DISCLOSING. WE ARE GIVING YOU INFORMATION . NUMBER TWO, NO ONE BAS 
ACCUSED ME OF ANY ABUSE OF AUTHORITY IN OFFICE. THAT ' S WHAT 
WATERGATE WAS ABOUT. '' 

ALSO, CLINTON SAID, THERE IS NO EVIDENCE THAT HE BROKE ANY 
CRIMINA~ OR CIVIL FEDERAL LAW ' ' DURING THE 1980S, ~H[N HIS 
INVESTMENT LOST HONEY AND SFuTTERED TO A NOT-SUCCESSFU: 
CONCLUSION . '' 

INDICATING THAT BE WANTED FISKE TO UNDERTAKE HI~ 
INVESTIGATION WITHOUT CONGRESSIONAL BEARINGS ON THE SUBJECT, 
CLINTON GIBED THAT REPUBLICANS WERE JUMPING ON WH I TEWATER AS A 
GOOD EXCUSE ' ' FOR FAILING TO AGREE ON A PLAN FOR HEALTH- CARE 
REFORM . 

AT ANOTHER POINT IN THE NEWS CONFER~NCE, CLINTON SAID THAT 
LAST FALL HE LEARNED !HAT HE AND HILLARY CLINTON WERE MENTIONED 
IN AN OCT . 8 RESOLUT!O~ TRUST CORP . CRIMINAL REFERRAL, ' · ASKING 
THE J~ STICE DEFARTHENT TC INVESTIGATE POSSIBLE CRIMINAL ACTI•ITY 
IN CONNECTION WITH MADISON ' S FAI LURE . THE REFERRAL SAID THE 
CLINTONS HAY HA VE BENEFITED BUT DID NOT ACCUSE TP.E~ OF 
WRONGDOING. ORIGINALLY, THIS INFORMATION WAS GI VEN TO TFE WHITE 
BOCSE COUNSEL BY A TREASURY OFFICIAL AT ONE OF THR[E INSIDER 
MEETINGS . CLINTON, SAYING BE COULDN ' T RECALL DETA I LS OF BEING 
TOL~, ASSERTED, I CIDN ' T THINK MUCH ABOUT IT AT TBF TI ME . ' ' 

IT ~AS UNCLEAR YESTERDAY WHEN AND FRCM WHOM CLINTON LEARNED 
THE CONFIDENTIAL INFORMATION CONTAINED IN THE RTC ' S REFERRAL TO 
THE JUSTICE DEP!RTMENT. 

HILLARY CLINTON HAS EMERGED AS A CENTRAL FIGURE IN WE!TEWATER 
AND CONTROVERSY OVER THE WHITE HO~SE ' S POLITICALLY CLU~SY 
HANDLING OF THE MATTER . 

REPORTEDLY, SHE LONG OPPOSED THE NAMING OF A S~ECIAL COUNSEL 
IN THE TANGLED CASE ANO WAS FINALLY OVERRULED BY BER HARD-PRESSED 
HUSBAND AS REPUBLICANS LAUNCHED A SO- FAR LARGELY FR~ITLESS 
CAMPAIGN FOR CONGRESSIONAL BEARINGS . 

HILLARY CLINTON'S CHIEF OF STAFF, MARGARET WILLIA~S, AND BER 
PRESS SECRETARY, LI SA CAPUTO, WERE AMONG SIX WHITE HOUSE 
OFFICIALS SUBPOENAED BY FISKE LAST WEEK. 

THE WITNESSES, WHO INCLUDE OUTGOING WHITE BOUSE COUNSEL 
BERNARD NUSSBAUM, DEPUTY CHIEF OF STAFF HAROLD lCkES AND DEPUTY 
TREASURY SECRETARY ROGER ALTMAN, ALL ARE HIRING PERSONAL LAWYERS 

WITH THEIR OWN FUNDS, BUT WHITE HOCSE LAWYERS ARE CHECKING IF 
LEGAL MEANS EXIST TO REIMBURSE THEM, AN ADMINISTRATION OFFICIAL 
SAID. 
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Clinton def ends wife, 
self over Whitewater 
By Carl P. Leubadorf ....,.._o!Tlo_llonloc_ datakMNN1-21,-nep, 
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\ \ 1.\1~ truction' is a key \\'Ord j1i ('1'1 

Ry 1 A ·,ysius Farnll 
Glo , : iti 

, : Hl lGTON - Whe~ pl"l?~dential counscl 
B~r , ; ·.v. ~u~ba'Jm me! mth Jean Hanson. his 
Tre. . D, •:lltn:ent <:o .. ~wrp&11. last SeJ,t. 29. he 
axp(> : ·, ''-' dent Clinton t.,o an aiiegation that has 
l.elTO : • c!, ·too officia~ hc•e since th.: Watergate 
~can:, . ~t 1<:tion cf justic:!. 

Tl · · :e1 1g, at which ~us.sbaum v,as told that 
the pr , , ! it' name had bten linked by federal 
in,·esti . , : I possible mmina: be::avio't' i:J the 
case or , '~ \'t'kan~a.s Eavings arid !o .. n, has 
s-.idden ' · , or ? i. focal p,,int in the turbuk nt 
Whitew ·' . ~3 ·.ci-. 

S{le( ; · :ir ~; RcbertFi~ke'ss•Jbpoenas la.st 
\('eek of ! • : ·,a n. Hanson and eiiht. 0th.er <:un-ent 
01· formci : to administ.ralion ,frfos 111-e desig,,ed 
to d1.terr1 ·. · ti • ~pt. '.!9 r:viei'ng a--.d t-.•."'; 
suwe<;11e 1 : , .he ing~. oesctibd hy .. h~ White 
!io1Jse as : ic rieii~:gi;. we1 C: in fact se.s:ions to 
coordinat~ ; • : ·;,, lp. 

If !\us, : · : r, a:i~· cfh :s col.'e<1g--JC?S 11cted r,J 
t:-~-a~ the : . lll n·est:g-a!it:r,. t.~cn a:• analio,::; t ;, 
forme't'f>1,: i · ·. : ~ xon - despitc- Giir,t;r.·s 
intistence y : fa tr.at \\'h:t:.,v,-at,;:1• i: • 111: 

Watergatf! - 1 • • ir eer, be act'llrat<:. 
And son • 1 \n 1f Clir,to::'s sta;'f su·ic:,:,.,:·; r.::d 

themse!\'es ~ : · m :'i:<!s anu c,,mn::t«r o.~1,:; f:,l• 
an,· rele\'.int , m ,e to ti:r, 1.hrei• m<!CT/:':J!S. a'l'; 
u,king wtitte .: ·s 'e,·eTI c.1J~ .. l <.'O!'\re1·saifo::s 
\\iU, t he;l· coJ1 : ., •s. 

;1:ussbaurr. · 1 .,, • H aroson at a crJc:~! r,oint i,i 
~!:e: ~a;~. 

The meetin · , 1 3<:E: 11 cia·,s befo•·c bar,;_-in(! 
c :;.m:ne~ at ti : 1 , -o: tion Trust Corpo1-atio:1. a~ 
p•Jblic col-pora, , ·. ta isb?I! to inYest:gatc ar.cl 
r;leaTI up the sa, · .:n, loan -><:anda!s of tr,c 1980s 
the!'\ b(>ing ~:ipe . , · b Hanson and other top 
T,'l!a.sun· ai<lP~, ·. ·. · •t;c :!ie ca!e t)f an Arkan,;::$ 
S.i\,;~i.s ~nc loan ·. • · l , Ju~tic1: !)epal'tr.,,;nt fo, 
!)O:'$: b1e p•·oscci.lt 

Th~ so-caD1,<l : ··'::: NferraP me:it:;:,-, ;; 
Chr.;,.cn and h.s .t· : 'le v Rodha.~ C!:r,to::. ;;;. 
r:r,ssfble banefkia1 , , . : ir. ·1l-cper act~. But. 
a~cvr'f!ing to \\'hitE I 1 ,e ide.\o, it says noth:ng :J f 

thtld,--:1owledge oi • , • ,ti _pation in tr.aer: 
acth-it1es. 

In t.'il? C:OU't',:e of 1 •e• ea,· probe into th, 
at'fail'S 1)! the Madis, ·, 1 •~r·. lty sav.ng~ a-:d loar,. 
R re invaatigators u , • 1-e l?\i <le"lce :hat r.l:,: li:1~h 
- wh:cb was owned t ' . 1e. McDouga!, a irir;r.«l 
anr: husines! pal'tne1 > i : ( ir,to11s - us-,1 11., f; r,d; 

to benefit Arkan£as politkians. including Clinton and 
Arkansa.; Gov. Jim Guy Tucker. 

TI.e rt:!en'tl , \\"hite House se,i.lr~s say, 
adcre:~es tile RTC's concern that c1;nton'a 19114 
guber.1awrial camlJllign may haYe benefited from 
mega! ,:a,r,paign t-ontr:butio:is -:hanncled th1·,;ugh 
the Ma,:lison S&\ings and loan. 
No cowr•up f'Vidtnee 

Did !.he Clinton administration try to orchestrate 
a cover-up'! Republican eritics h8'·e auggest.ed tnat 
they did, but if ao the't'e ;e TIO evidence they 
S:Je<;ecde,i. 

The RTC ttfern! was fo~ ·arded to t.~e Justice 
D(;partmt'nt on Oct.. 10 and no,v ;., being handled 1:,y 
special contl$el F iske. The ref en-al, and others ~hat 
did not mentior, the Clinto:ia b1.1t involve their old 
ai;3vciates -::i Arkan~, r?main at th~ COl'e of the 
Wt,itevrater in\'eatigatio11. 

In contra.!t, a 1!1.12 refen-al by the RTC 
regarding Madisc,n -which &!so men~ioiierl Ciinton -
was never al'ted on by the Bush admmi~ tatio:: and 
eventuaDy dnclineo by Justice. reportt!dly for lack of 
e,'idenc.-e. 

Merely fo~ meeting with Hanson at suer. a ~Titicai 
j,.mct\lre, Nus~aum bas paid a hea,·y pri<-e. 

Bet th~ $1:pt. 29 meeting itself, while P.tl-.icall~· 
an:l pohtica!ly questionable, is not proof of 
obsu•Jction of ,'usti~ - nor a"'e the Oct. I~ meo!:n~ 
oi'Vhite 1-Jo-Js,• and Ti-ell!i:1:, o!'lic:als. o•· a tr.i1·d 
meeting last m« ,r. tit 

White lfou!',i lawyet3 i:l tr.e T:lu.;!', ad:-:1inisll·l!!;or,. 
for ~umple. phc,ned fe<ieral prosec11tot! in Atlanta 
to ke:ep tabs on the simmering lraqgate scandal. 
Although the T:lu.;h White H1Juae paid a politica: ~ost 
fo1· th,)$e co:ita-:t.~ - in the ~orm of l2?npaign attacks 
"'11gf;d by some ·A'h,> a!'e now acting as Clrr.tor.'s ioy.J 
defer.der.; - no ieraJ sanctions were ever wa11'ant<.-<l. 

The brie.4lnga thefl".selves a1-e !'\Ot enough. ~.ayi; a 
,-eteran fcnner fec .?ral prosecutor \\i th cxp<:,ier.::e i~ 
<:owr-..ip cases. 
'Perfectly nom'l&l net.ion' 

''You ha,·e to ask thrn; to do something m1:1ter.a'.. 
cith<?t· to delay or de.rail" the fonne1· p1'0SeC'Utor s.ii(i. 
"Simp!Y finding out. mfor.:uation should not be 
<:~,...,siiieretl ol:,strul'ti,m." 

Carl St~m. 5pokesman fc,r the Justko 
TkpartmP.nt, said "oll\'iously T:lemie" Nusshaum 
'would ha,·e hr.d <.-onsidertble intere.t k;i r,w;r.g as 
mu~h &s p,ssihle about \VhiteWater and M ac!iso~ ar.d 
~Q en. )'Et tiu(t gct.s poi'tnye<l as S(ltnc soi·t of 
rec,,nne:sa:ice r:iission fo1· the purpose of 
1·or,~cah:ie:it or :a,r,ouf.age. 

''The peifectiy nom:al action of a de, ent human 
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1 
being is now getting portl"llyed as t.be macblnatfons 
of a eom:ipt and devious mind," Stern f.:lid. "It it 
journalistic and poiitie2.l rn~·bern." 

Unless pres.sure was exerted by bis aides with 
hi~ knowledgP. atid intent to squash the i:lvestigation, 
Clinton faces no legal problems from the br:ef'ings, 
lega: e,:per t& ~&y. 

The president i;aid yestet·My that he found out 
about t.ie RTC inqu:ry In Oct<,ber, but "I don't 
remember when t knew about ft, or who told me 
about it. 

"lt was j:.i!t sort of pre~cnted as a fact, a d&:~'ior. 
that hlld been made," ClmtJ)r, uid. u1 c.lidn't think 
much iibout it a: tr.(? time. 1t '\\"as Juat sonieth1ng I 
absorbed." 

Senior adr:>inl~tratfon ti:1'1cfa:S, speaking o:i:y 
aftc1· aski:!g fvr a:,onyrnity. say that Nuasbaum \nlS 

definitely r,c;t thP one who told C.Hnton of the RTC 
action. They be!it"I·~ that C!intor. ":as lr.fOTllled 
som<:time between Oct. 10. v.i:en the 1·eferral ,r.;s 
made, anci Ot't. 31, when it '!\'as madP. public by ne 
WAShingtJJn Post, after the Fo:;t and other newo 
c;, 'fa:iiiat::ma began to make inquiries. The aide$ 
oaid th~y d:c! :iot ;rnO\v whe,; 11:-s. C!inton !ea:;;c,;;J of 
th.:: P.TC's ac~on. 
RTC"s powl!l liniitEd 

Wh-,r. .isbd ifit ·w9.<. p!ausiblo? that. NUS:!baum 
':\-Ould hear ofa C'1irnir.al refetral it,,·c!-.-ing the 

P. 07107 
J1Nl:Sident, and not alert Clmton, a aeniar White 
HCJUSe official &uggesteci that the news did not cause 
a terrible stir beC'ause allegatfons of improper 
campaign cont!'l"butio:is, dating back 10 years, which 
weJ'e not dlrect.ly tied to the Clintons, were not 
ptroeived 86 a sericu.s politlCAl pl"(lblem. 

The RTC t.a.s the pcm-er to make referrals when 
it tir,ds "aggr;;va:ed 6Utpicion" of ptJtentlal mminal 
behavior. But because the RTC has limited 
in,estig-atory powers, the fact that there was a 
refetTal doe.c; not n:ean there is e,1denc:e of a crime. 

The se-:on,I White lJ o.:is(! meeting, on Oct. 14. 
White Hou3e ;;Wfers ~ay, wa! devoted to the 
question of how to 1~oncl 1.(1 mec!ia inquiries. tn the 
February meeting, Tre.asury official6 britfed White 
House aide~ on RTC policy regarding the statute of 
li1l"itat.ior.s on \'a.-ious civil matters, which 1vas soon 
to h.av" expired but ha.s sfr:ce been e.'<tended. 

"I thirik the evidence that \l'e have cert..inly 
makee it clear that r.o c.ne tried to influence any 
governmental procedui-e or do anything improper," 
Clinton said yesteday. 

"I ba"e no ruson to bt;lieve at this time that 
anybo,ly dici anything to int1uent-e a g,wernment 
pl'Coeess the~• should r.ot h.ave done," he said. 

/0 



t:llnton denies cover-up ',3os,,p}..} C."'~c 
3)i/Ci'i Defends wife, says White Hous~ 

'"ill assist independent rounsel 
By :\Ikhael Kranish 
Globe Staff 

WA;3Hit,;GTON - President Clinton denieri 
yestet0:,r that the White House h~ b'len involved b 
any •:c>':c,i·-11p of the V.'hitcwater· affair and Yowed 
t~at, l-:·; ~~d his mfe v.ould cooperate with a fast• 
gitl\,~ng 'n,-esr,igation by an independent (!OUnseL 

Clinum r·aised new questions by admowledging 
that he h~.d been informed about. ona or three 
rneafngs at tha White House in ~hich confidential 
information about an investigation relateci io the 
Wh1ten·atr:r land development deal rr.ay have been 
dis<.'US~e<l. Clinton said be had only a hazy 
r~colle<:tio:i about one met;ting, did not know how he 
1ea111eci ~bo11t it and did not act on it. 

St1ug-g1ing to defend himself and his wifa amid a 
complicated cot:trO\"er-sy that threatens to 
under.nine nis el'fectivene5~ on other iss:.ies, Clir,ton 
tolcl rcp·'.lliers in an Eut Room press conference 
that tc h1v! ordered aides to pl'ese1'l1e an:; 
WbitP.wetC!' mauiriai and that he woi;ld fully 
coope1'1lt.e v:ith independent counsel Robert Fiske. 

"Wifr.:: not cove1ing up or anytliir.g: "·e are 
opening up." Clinton said, seeking t.c dra~ a 
distinction betv:aen Whit~'IT'ater and the W3tergate 
affair r. 1-.!lt t>!'OUght dO\nl President Richanl N:xon 
~(\ decades ~.g,:i. "There i~ no cr-edibl,e e,idence and 
no ~,.1:ci:b!tt charge that I violAted an:, cr~minal or 
dv;i fedcr~! la\V." 

Th€ p:"eoicient did not deny er coniirn repo,-+..:; 
that his "~fc:. Hillary Rodham Clinton. 01-det·ed a 
shredding of oorr.e doc..iments in 19S2 that ma~- ha\·e 
:.::en 1·<:latc<i to \\nite"--otet . But the president 
la:.in,·ht:d ar. impassioned defense of his v.ife, sa:.ing 
th&t ,J,e die! not bing \\Tong. 

·'Lr,,, f.rm,,; dispose of their docurr,en~ al; t.'h~ 
tirr.e," c:Jl':t,,;~ Said. "1 do not believ~ for a mt'rr:ent 
that ,h<: i:a.~ ,J,;.~,e ar.:,-th:ng v.-rong. If the 1·est of the 
pecpic h th\~: co•111try had a cha1·a<:ter a~ stMng a.~ 
hc1·s. ·.•:€' \•:011lr:,~·t r.a,·c r.alfthe probli:mis we\•e got 
wJav ... 

~fro. Ciintor.. who som~ Republicar, c1it.ics 
deocii'bc a.; tr. ,i :..ey playe-r in the Wr.itewaier ,·e&i 
e:~.3te in•:~tr~1w., dici :iot make a statement 
:-·esteday. She ):.:s !>aid the controvc.'l'S)· is being 
<.'l·eai(!d by po!,tica! opponents. The matter apr,ea1·~ 
to ha\'e h;;rm()d he1· clout on Capitol Hill, ";here she 
i: t,1ing to pnrll farough the admir,istration's health 
<:arephn. 

P..epublic:i.:i, renewed then·~ for a separate 
c.;ngre&ional ;!J,·e,;t:gation. But Fiske, the 
inrJeper,dent coar.Jcl. V."lltned in a letter to 

"Sometime in October t became awaro of the 
RTC finding with regard to the question of ..• 
whether my campais-n benefited improper·ly from 
checks which allegedly came ftom the S&L. And I 
knew about that," Clinton aid. "I don't remembe,· 
who told me a.bout It, but it was jugt sort of 
pr·esented as a fact, a decision that had been made 
by the government. And l didn't think much about It 
at the time." 

Clinton &aid that In o,-der to avoid any questions 
in the fut.ure, he bad ordered that l "tlr-ewall be 
const1'1J('!t;<l between the V.'hite House and ct.her 
regulat.ory agencies so that any c:mtar:t in or out 
related to any of these matters wouid have to be 
cleai-ecl by and approved by the counsel's office." 

The president, whose p1ans for such legislative 
mitiati\'<?S as h1ialth ca,-e and welfare l'eform l'OUld be 
impeiiied hy the political fallo·Jt from Wl:ite-,,,•ater, 

1am!la l<ers that such heari:igs "',,,-ould pose a severe 
risk to the integrity of our inrestig-.i.tion," The Tran• 
Com:ra prosecutcr, Lawrence Walsh, ha, uid that 
the congi·essional hearin~ made it difficult for him 
t-0 pnsac.-.)ta suc.-ccssfully. 

The \Vhi~-ater controversy has been i·aging for 
mont'l.'I. b:it it threa~ncd to careen out of contt·ol 
last "-eek after reports that White House counsel 
Beni&rd N"JSsbaum attended three meetings at 
which Trea..«ury officials "·ho had firsthand 
knowledge of a Whitewater-related investigation 
br.cfed !lim and other White House officials. 

Clinton, af'te1· acknowledging Ja.,t week that the 
meetings ~eat.ed the appearance of impropricity, 
acceptrd Nussbaum's resignation Saturday. The 
meetin~s <.-ould c1·eate problems for Clinton if it-were 
dete1·m:ned that he knew about them anci if they 
arr:ount<~ to an obsttudion of j•Jst.:c.-e. 

The Clint.ons "'ere participant! in the money­
losir,g Whitev.,ater land development deal, through 
an influential friend whose sa\ing5 and loan l&ter 
failed and had to be bailed out by the govel'nment. 
The special prosecutor aiso is looking into ~hethel' 
Madison Guar-anty Savinr,~ and Loan &isociat:ion 
improperly funneled mon~y ir,to Clinton's r-ee!ection 
campa!gn as Arkansas goverr;or in 1984. 

Fiske 011 Friday subpoenaed the six V..1:ite House 
officials and tour Treasury staff membe1'S who 
att,er.decl the meetings v., di3tJ~ the im·e.•tigation. 
The 10 "''ill appeal' before a gi·a!ld jury i~ 
Washington Thursda:,•, and Chief of St.3fi T:iomas 
McLart:, could l:,e added to the iist ~ a n,su!t of his 
ackn0\fled!WT1ent on Suda~· that one rneeti~.g wa~ 
ammged by hi~ office. 

Fiske 4liso eubpueMi.e<l ai: Wr.itew;;te1·-1·€:;;.c.eci 
doeument.6, prompting the'.\ 1,;w Hous~ cou:is<?l's 
offi<:~ y~tel'ciay tr., o?·der pr~ider.t.i al aide~ to 
retrie·.-e ma~.erials frcm the;,· "bin-:, bags,•· fiie 
cabinets anc: ele.ct.ronk mail. 

At his pNss tonfeh!n<:e ~-est<::,rday, he)c! tc 
celebrate th(, si~ing of an ~id .,ad:age ·.•,it,~ •.r,c 
fonnei · Sov.et republic of G~orgia, Ciinton s,ic! he 
did net Jmov; about two of the thrae m~et.i!'\l!o. 
includir,g ?~e att,ended by Deputy Treas-Ji:; 
Se~reta!-y Ro~,;,r Altman. 

B:lt Cir.tc,n ~aid he had a \·ague,. rccolle<:tion of 
being ir.forrr,i;d about one meeting, At t.°'ie time, the 
go\·emmunt aJency that mor.ito1'.; sa\~nr s a-:,d loans, 
calied the Res,1]ution Trust. Cc>p., was investigat;ng 
v:ilethe1· a ,n.:te•.~arer panne,· 'A"aS usil'lg an S&l. ·s 
funds te• he11~fit A.,.kans...; po,itkians, incl.idil'g 
Clir.tc,n. 

criticir.ed Rev~blicans for using It to thwart his 
dorne~c agenda. 

"The American pe<,plewm be outraged if 
anytooy u~es this as an excuse not to keep going 1111d 
doing the pe<>ple's busineAs," the pre!ldent said. "If I 
did som3thing Wl'cng, it will come out in the special 
counse!." 

Me.amrhile, Attorney General Janet Reno 
!"(>je<:ted a Republican r i!quest that depnty attorney 
gener~l W2hgt.er Hubbell temporarily leave bis post 
because Hubbell wu a member of the Roae Lirw 
Firm at the time it ,vas ba"ndling part of the 
Wh!tewater· matter, Rene, said she saw no 1·eas:>n for 
Hubbell to :ea\'6 be.cause his go-:emmeni work has 
not de11lt with the \\liite-,,,,r.ter matter. 

1q1 



S:N7 sv:o. M. 'i:G!STER NE\lfSROOM: 3- 7- 94 ::o: 1eP11 0. 1!. REGISTER NE\11S .. •566485 :# 7 

~e Des J8oines ~ 

I 

White Houae 
Newa Summary 
Paqe __(,t, 

THE REGISTER'S EDITORIAL~ 
I 

I 

I 
I 

Treading Whitewa~er 
I . 
1 · 

Wlllte Hollt bumbline doesn't 
JUJdfy 00n&resa10nal lotion, ' • I 

I o ver the weekend the C1intGCI admin-
! lstration came cla.e io drownlna In 
' Whitewater, and from the way 

things look, the situation may 1ft WOl"N 
befo~ It sett better- If It does get bett.er. 

That dull, complicated busineu of BUI 
Cl.ult.on and Hillary Rodham C1intGCI and a 
land dral and a savtnp-~ failure t,l 
Arkansas a decade a,o had beell of liUJe in­
terest to m011t people outaidt the Bthway. 
Con~ion~ Republicans had been hit• 
Ung it hard, thOUgh. 

t"hen came revelatlona lut wtek that 
White HoUJf officials had held three eecret 
meeUnas with 1&\1tlp-and-loln tnw.tip­
tors. Tfie president conceded the UIII hid 
been a mistake becauN lt &avt the~ 
ance of lnterfertna with the lnvettlgatlon, 
but at a pl'HI conference Monday ne ~ 
nled having lmo•'l\ ~ about two 
meetings. 'White Houee CouNel Bernard 
Nussbaum, • longtime friend of the Clln­
tona, who had a.'tellded the JDNtln&l,·took 

I the hit and reaf&ned. 
Too l1ttlt and too lite. Robert .F1ab, tht 

I 
special counsel whoee appointment the 
pre5ident had reluctanUJ ordered In Janu­

l · ary, lssued ,ubpoena1 for Nllllb&um and 
nine other present and former White 
Houae officials to ~ before a grand 
jury on Mardi 10, The si&ht of FBI a,enta 
5el"\' ln& pape'l"I on the preaident'a cJlfef of 
staff and other insidm pulled the affair 
well into the li.mellght. 

Prior to the SKret meetin&s and ~ 
ronr-up, it had been posslblt to say, "This 
all happened before Clinton became presi­
dent. It wasn't like ?-.'ixon's cover-up of 
\\'aterg3te or Rragan·s CO\'er-up of Iran· 
Cor.tra Let's get on with the business of 

• I · .. . . 
IOVtffltnl," Not 1111 mure. Vt'htther done 
aeliberatily or c.wtlaly, this WU the ~ 
~ or apreadent. 

So what happa nm? Republ1c&na for 
WNkl have t1een demanding con&re111ona1 
he&rtnp. The advanta,e of th1a route is 
that tt could be takesl relatively quicldy, 
while F!alce'1 lnvwt,1tion lftlYtake a rear 
or more. The diudv&nta&e I.I that ff Con­
&J'W sranted the wttl\euet Immunity 10 
they would talk, the owome could paral­
lel the lru\oContra htariJ\11 when the 
court oom1diol\ of Oliver North wu over­
tumed becaule othia Immune t.ettimorl)·. 
~ Jlm 1.-d\ ot Iowa, one or 

the more l"tlpected 111d ~partllUI Re­
pubUc:aN tn eori,rw. II one whohu been 
calllna for hearing,. However, in two 
... Leich'• BoUlt B&nldna Olrnrnlttee 
will bur a acheduled report on the overall 
iirocr- of the llvb,p-tnd,loan cleanup, 
That could well become a minl-hearing on 
Whitewater, became Leach promllff 
"ttJockbulcer" revelltiona. 
. For now, it would 1NJr1 belt to let the 
apectal COUJ\Nl proceed and wait for 
Leich'• "blockbutter," before converuna 
~hewtno.lfatall. 

Pffllape neither of the Ctintona did anv­
t.hinl U)tpl ln Arkan.w - maybe not 
even anything unethical. But Clinton's 
pC1llideney ha been 00fflPl'Ol'l\)I by the 
appe&r111ce of a cover-up. 

Nobody la Uling the word "lmpeach­
mert" yet; e-veri Leech M1d thatiln't tn the 
cards. EM Senator Phil Gramm said Clln• 
ton could be forced from office, as 11-iXon 
wu. At the very leut. the presidency is 
wemned, at lea.st for now. 

11r 



O. ~. REG~ST:Q NE~S◄ 45 664S5:I 3 

SENT !3" · C. M. RE3l $~: R NEWSROOM; 2- 7- 94 : 1~:1 3?14 

l~t lies )ftomts ~ 
White Houu 
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A C11t, Cmte o, CUmw 

I Soft-spoken 1..each 
talking tough of late 

• I 

cw 011 Fridq 111d l'f1)t&ttd on the 
Hou• floor:Moflday. Leech said chat 
"In a nutahell. Whll,ewat,r I& abo•1t 
the am,pnce or pawer - pollticllJ 
conflkta ol lfflal'ltt Ull l ltt wlf~•·t• 
dlrllfy UIIMITlly ... 

IAlch dlied W dedaion by 11 •pe, 
· · - · • · ·• •·• -- ·- ·- · - · clal coulllll lnvllll&&lin& Wh1tew11-

llr JANI NCMIMAN ttrtotui,po.,& 10 '4'111u l\o-.111! su,N' 
• • 11o T,11 k1 •••·•···v.·.'""'"~" 11, •• ., ._ mernben ua 1'9111t ofpriv111 orwr­

• ln,s they held with Trtuury Df. 
• ·~ D.C. - I.I Iowa Rf'- parUn"1t offidals on tht staru~ ,1f 11 

publlc11n J:m Loch shtddln& In• confidential feeltral ln\'tttiU t111n 
rr.odera11 rnantlt~ into the Wh~ arrair. 

· In 1,-:bes 11nd lntervie"'"· 
the lowu Rcpuhllcnn 
11pJ)l:ll l'S tu !'It: tnkln~ ti 
han.h:r lini.: on \\'hltcwntc:r. 

· The Davenport a;.:· --:,... f. "Seldom haVf \ht pubbt· and pn­
. conan uman . ,: · ···· !,: vatettlli<sotl&wyers lnlht WhuK 

• •hilt one cfJ'rtS, -1 . •. :-, I Houett.ndt1(ta11ln branchdl'p;il'I· 
ldent Cllnto11·1 • ~ · menta and acenci. betn t<> ttmr• I cnlef crit1t1 on ~ olllh!y deval\lfd," IAed'I t1i.:.I 

I the V.'hittwatt r ..: · C..Ch thenlllid d'frt lu "cll!IJuri.:• 
atfau, hu bet!\ tlofl" tn \ht edmillJltrarloo bttv.1, •n 

I Widely perceived ~ . public poli<'y and pri\·att eth1~., . ~1•d 
: u fair, iOfM pc> · J10Mc1 a ,erjn or qumions "Cm, H 

I 
11111 and 1tee PII" J)l't!lidfnt Mk nthcff to plM,. 1>1· 1111• 
titan than most rult~ - 1., .. ~ v ~he 1,.,.: _ ·,r !"· 
other• in the LNclt dtlftn't p;ay by thtra hl:11M'lr.'" 
GOI'. Nl'tr ·i'MOI'? 

1 But durin, tht · •· -··.... PN>mlNd DladOIUrw. 
t put,,., day1. the aenlor Republican On Mnnday. Ltltfl in an 1ntm , .. ,.. 

1
0ft the Hoult Banking Committee wtth the !'.f'V Yurk T!111CS P"'"''"''Cl 
ha& Cl)IM forth 'a'lth touih ... . rhal• d11CIOllUNIII of "bloc.iibuMfT pr,11•1r• 
one Ofl CilntM. M tht l'httt Hou• lion.~" at a ll1111#. &nk1 nJ c .. ,nllllt• 
llNU IH with np•• en.iptlons daily ll'<' htartr.l( ~. • rch ~ wh,n v.·it• 

I In the V.l\ht-.;attr lrwn tlptlon • 
, ' " a •PHCh ti" Chi1·1a1• kl'p11hll• U:ACN Pl,·11-~,.,.,,.,,,,,,,,,, 4A 

•,J 

/t/t/ 
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So�-spoken Jim Leach 
talking tough ori ��� .v 

White HOUH 
News s�ary 
Page 

o.....«,rr,,,.l'OIII lA . :t 
HMllll'tnpte&ldtoteltiffon t 
WllSlnalS.lad\.-ualdao&� 
ral.lart1'haLtt..dllcloaJN� .. 

. ·kbutllddbthlllpoarllDwhlle»-
bknf'm•hohlNllarllfl"lkllDtali 1 111tldlrllin�«f'IIIIOIWS-. 

And I OIi die ''Toclq" 
WMOll��wamaddlll, 
----� BOUltoplf'IZ,9 ·wtdl�--ot•••--··· 
� aama io·and 1tal1f I{' fc •� 
1111P1UlanllhM111YmllCIIIID,bt, 

. lAldl wu not available tor oaffi­
znent �- But Jot hldlr, Jl'IM 
� � Luch, tald � bl• 
tmidld In the Chle$ epeech, tidal 
"Whfiewtter: The �on of 

• and Prtnr,t Erht(s." '°
' =� 9,'httent,,,alfak 

more eccm&1tila to tbl 1l)'IMn. "lit 
h• bell! cr,.1n& to dlldl1 � � 
dlil lnlD a fonn Wt ii und,enW!d­
lble and dlMJllabit, .. Pllldlr aald' 

, Ht Mid ht would llOl � 
.fuath'1rllf!lll'butoua11ef«lll0ft 
J . partillr. than before. '1le � 

I CO -,Y that ft lhould have hearmP, 
a andthltllhcWdbtflllldllClolllft." 
> �llld: 
II 

I
"JllDbard � 

i But C11t ton 1)lrnoCrll Aid l
t
:S • 

I 
n,wLftchC111disp!QMtMWhite­

ia waw atfllr C'Ul41 OI\. £nc Tabor, 
1 l'liAd of thl Iowa DlsnocNtlc PlltJ, 

� I l&ld Leach ta btinl petttlvtd � by 
� man)'IOWIN•a"�dce GIi 
� · WhliewMtr, penkularly w1th hll. 

bk\ll illollt � IO CIOll'lt, r. "I thlDk Joww '" moN thla a 

� 
IO IIW � CIIJ\tOll tllt It I 

t of � -,bl ... 1111d ID 1'1111 
t1l w. s,&per ·&.hat � .,. Lach hM all thett llltptlON, but 

,e no ont .. a ICM& IO pt ID� 
dleffl for a � Weeki, ."­

,cl tmlCIII of p&nilaNh!P and�� 
:cl l'Olltrol thlnp far� rtUOIII, 

Taborllld. 
Tabor Mid IIWI)' Democrata In 

= Le1c h'1 euttrll Iowa dlsa1Ct have 
·1 bNn v.illil11 in t>,e put to lh 't Leach 

• w bet'ltflt of the doubt "Rt'• not to 
bad, he'1 b J)IJ'tlun, I'm &OIJII IO 
vote for Jiltl Leach btcaUII h t'• real· 
I)' not I Republican. h e'I alffiOlt I 

:al l)emocru," Tabor Ald, paraphl'U-
• .. lJII rtuou why Democrau havt · 

bacletd Leach. who hat run with 
only nominal CJPPO'ltlan for y11n. 

t Tabor aald Ul&t kind of �mmt-n• 

wyllallftdild;"Peoplell'tanii,, 
J190P1t 1ft a.,illl Ulil 1U1 II I 
rodi-dbllld l,plbllcl1I ud bl'I IIOt 
1111111 falrto lhe Qlnt.cn." 
CUaton llllpondl 

atDCGC at a ..- eonftrence 
llorldll¥ ,...._, 111...,..i to C$ 
ldlnl br llpQblkMI. IIJ'la( "dllJ !Ian � an die whDlt blatultly 
pert&NIL" CJID&oa llid &hll"I bu 
beerlDDCIOl,W,Ql)andl'IOa'ldlllleffl­
dsa« ---�ftllldaal�dvtl 
orcrmlllalllwlDArklmll. 

.. ANS J dmlk dla, you lalclW, wtll& 
wr do todai u l,pablk:ula, u • 
petty,.., look pd 1Dd&y; It IIIIJ 
natloDII lllOIIIOd whmcht INlepe-

. dent CIDUNtl ftllWIII NI "°1k," 
Qintmlllkl. "Andi thlnltdlefOlllhl 
110ulillklonland bard abolli wheeb­
tr thll aort of ,..ruun dMIOI' 111d 
carti. llll!of Jlnlullt and� 
1111 � CM fKIII II l"lllly IIOC GIIIJ' In 
Ult i.t inlenlla of the Amenclll 
people but In tht belt IIUrwtl of 
their plr1J." 

i..11 ill 1111 Chlcllo IPNdl aid 
the brtlftlCI ot Wbi� Iba� 
dlll�ontll&lief\lldaaen,-
11.1 prmdlll � AmSicla dllnocrw:J' 
.... -..... , __ .. _.,��----

Influence PClllilNt 61111 � 
iplDlli...tforhmlll,"IIIIIAd. 

,Ddladlm. .. 
: , LNdt alao ddlftdld bit l"M Ill 
l ftrap.��ftllll!IIIID In�- - WNal\, I ..,.alllOIIIIIII-..SU.far ... 

-��-:,-=I Ill 1- deCllnld ID IIDld � 1111 I 1'hlllnrlw, llld 1hellardll4 ..... 
1111 IQIIICioned br Leid! II._,.,.., 

' 1111 the� of the-�· bnballout. 1 1.-dl Ml aondlmed to� a, I fomlatlon OIi hit own ll'l a� , aan�andhalt.lnl-.d , WICIOOpetatm f..-.1 N111WDr7 
i llllldel "1&hlaWIUlta. I "Saale blff aued •"1 • IIIAlft. 1CrH111 Jle,publli:an like ffl1Nlf wuuJd lud an bl\WD&adoll eo a•nard lorthe�"l.-chllid. 

.. All l can la)' II Ulat ethb II nae,111-.�U.left.rtetcorcanw," ht uld, '1t it In Alnencall CCIICffll � to Uw flbrtc Ind fNldlclan � our IDCSet)'." 
I 



bc-clinton-hillary times - al803 
(ATTN: National editors) (Includes optional trims) 
President Defends First Lady over Whitewater Probe (Washn) 
By Jack Nelson and Edwin Chen• (c) 1994, Los Angeles Times~ 

WASHINGTON President Clinton, visibly upset that Hillary Rodham Clinton 
has increasingly become a focal point of the Whitewater investigation, on 
Monday issued a passionate defense of the first lady, declaring that· ·her 
moral compass is as strong as anybody'• in this country.•• 

·· 1 have never known a person with a stronger sense of right and wrong in 
my life ever,'' the president said. ·· And I do not believe for a moment that 
she has done anything wrong. 

·· 1 could cite you chapter and verse over 20 years plus now that I have 
know her when it would have been very easy for her to take a shortcut, to take 
an easy way out, to do something else, when she has unfailingly done the right 
thing.'' 

The president's unusual defense of his wife came at a time when rising 
criticism of the administration'• handling of Whitewater, and increasingly 
pointed questions about Mrs. Clinton's personal role in the failed Arkansas 
real estate development, are casting shadows over a first lady whose role in 
the policy and politics of the White House is unprecedented in American 
history. 

The administration has counted on her as a c ritical asset in the fight for 
i ts No. 1 legislative goal, health care reform, as well as welfare reform and 
other domestic policy issues. Now, some White House officials and key 
Congressional leaders concede privately, the intensifying controversy 
threatens to undermine her leadership and her credibility. 

·· 1n Washington if you're perceived as strong you can get things done,'' 
said a senior White House official. ·· But if you're perceived as vulnerable, 
i t's hard to get anything done.'' 

Mrs . Clinton herself has been ·· uptight for weeks , '' sources said, over 
the continuing news reports of cover-up , shredded documents, conflicts of 
interest and other alleged improprieties in connection with the tangled land 
deal into which she and her husband entered in the 1970s. 

She continues to ·· function OK '' at the White House, an official said, 
adding, · · 1 1 d say she' s showing grace under pressure. She 's called a health 
meeting for tomorrow.'' 

Some Democrats warn flatly that unless the Clintons can get Whitewater out 
of the news media, they will lose the already touch-and-go battle for health 
care reform. 

Other s, including some leading figures in the congressional debate over 
health care, insist that Whitewater has not d iminished Mrs. Clinton's 
effectiveness. Rep. Henry A. Waxman, D-Calif., chairman of the House Energy 
and Commerce health subcommittee, said , ' ' The overwhelming majority of the 
American people side with her on the issue and support her personally.'' 

Mrs . Clinton dazzled Congress and the public last fall in her highly 
publicized testimony on behalf of the administration's health reform proposal. 
The White House, believing that she enjoys greater public credibility than 
anyone else in the administration, has counted on her to continue in that 
role. 

But now the White House's own private polls show that Mrs. Clinton's 
public approval rating has fallen below that of the president, although both 
have ratings between 55 percent and 60 percent. The consensus seems to be that 
recent disclosures that resulted in the appointment of Special Counsel Robert 
Fiske and the forced resignation of White House counsel Bernard Nussbaum 
threaten to undermine the first lady's efforts. 

A week ago, said a senior congressional aide, he would have said health 
care reform was not in jeopardy . · ·1 now have to admit there does feel as 
though there has been a spillover,'' he said. ·· 1t reached a c r itical mass 
toward the end of last week, and now it's having a strategic impact on other 
things.'' 

,2~ 
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A mid-level officer in the 
CIA's Soviet counterintelli­
gence section was arrested 
and charged with spying for 
Moscow beginning in the 
mid-1980s. Prosecutors sus­
pect that Aldrich Hazen 
Ames and his Colombian­
born wife passed on informa­
tion that, among other 
things, betrayed at least 10 
Soviet nationals, some of 
whom were apparently exe­
cuted in Moscow as spies for 
the U.S. Ames' attorney says 
he will fight the charges and 
warned of a prolonged and 
very public trial that might 
betray agency secrets. In 
Congress the case drew an­
gry calls for the suspension of 
U.S. aid to Russia. The Clin­
ton Administration was anx­
ious to avoid a return to cold 
war acrimony but bowed to 
political pressure and sent 
packing the man believed to 
be Russia's top intelligence 
officer in Washington. 
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Verdict OIi the Death Penalty 
In a dramatic dissent from 
the Supreme Court's refusal 
to hear an appeal for a stay of 
execution, Harry Blaclanun, 
the court's most senior Jus­
tice, authored a highly per­
sonal repudiation of the 
death penalty, which he had 
long upheld. "From this ~y 
forward, I no longer shall tin­
ker with the machinery of 
death," wrote Blaclanun. 
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F"mallY ••• • Deputy tor Reno i 
Attorney General Janet Reno ; 
has nominated Jamie Gore- f" ' 
lick to be her Deputy Attor- ~ 
ney General. As the Penta- r 
gon's top lawyer, Gorelick has ' 
won praise for her manageri-
al skills and deft handling of . 
such volatile issues as the re- I l 
tirement of Tailhook-tainted 
Admiral Frank Kelso. Her 
predecessor,· Philip Hey­

[' ,. 
~ mann, resigned in January, 

citing bad "chemistry" with 
Reno. 

;> 

b ___ · ... - --

N I C L E s 
,. , 

r . • -.R ~ .. :> . : .. I\:; .... -

-.:~-~~ . . 

~ . .. · 

;:. .. ~ :: ... 

·~: ; .. 
: ~ . 

. ,: .:,?:· ~-/' ::"-,:_~·: 
.,;. 

~ . : • •. ~ 7--. •· ;¥: 
:--'\2 :- . .; '}'{.~ ,( ~ 'Y.-) 

-- ·· ... · -~ ,4 

INSIDE MOSCOW 
Danger on Russian Subways and Trains 
Moscow- Increasingly, radioactive materials are turning up on pub­
lic transport, raising serious safety questions. Last week police ar­
rested a train rider for carrying radioactive matter. Afterward a re­
search f.acility said the man was its courier, claimed the material 
posed "no danger"' and admitted it regularly used passenger trains 
to transport radioactive substances. In November a thief was ar­
rested after carrying uranium-235 on the subway, and in Decem­
ber two men were arrested after riding with a stolen cache of po­
tentially explosive cesium. Both materials can be deadly. 
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C HRONI C LE S 

WI_ N_ N ~ R.S f1 l. ~ S. E. R S 
Allotller No oa Healtll Care 
The Administration got some 
unwelcome news on health 
care from the American Asso­
ciation of Retired Persons. 
The White House had lobbied 
for an endorsement of its plan, 
·but instead the board of the 33 
million-member MRP said the 
Clinton bill "falls short in a 
number of ways"; however, 
the group also declined to en­
dorse any competing plans. 
On another front, the AFL·CIO 
announced that it would soon 
be releasing a substantial part 
of a planned $3 million ad 
campaign on behalf of the 
President's proposals. 

DAVID LETTER• 
MAN'S MOM 
Her reports from 
Lillehammer outclass 
Connie Ctlung' s 
INT'L OI.YMP1C 
COMMrTTEE 
Harding's wobbles 
dispel the specter of a 
gold-medaled felon 

SUBCOMANDANTE 
MARCOS 
Ski-masked rebel 
forces Mexican gov't· 
to the negotiating table 

Bill 
um 
Microsoft's cyber­
space monopoly finally 
halted by a patent suit 

TIMBER 
CUTTERS 
White House proposes 
tougher logging rules 
to save spotted owl 
MARTHA 
RAYE 
Judge tosses out her 
suit against Bette Mi­
dler's FOf the Boys 
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Whitewater: Drfl,, Drip, Drip ••• 
"'•---~--- ··~ · ·--·-- .••• •. - -- -~......,.,.., . . >=P!!';-"l,,..",F.t•:..-:- --~-r- -~·••T~: Special counsel Robert Fiske 

MY COUNTRY FOR A ROLEX · ':ii announced the hiring of- · 

CIA employee Aldrich Hazen Ames and his wife Maria del Rosario Casas Ames were 
arrested last week and charged with spying for Russia The fact that they were aocu.sed « 
accepting $1.5 million and spending it on such flashy items as a Jaguar and a $540,000 
home (paid in cash) raised a few eyebrows. But a mte for luxury has been an essential 
component of the oouveau riche traitor life.style for at least a decade: 

SPY PAYOFF WHAT IT WENT TOWARD 

1 i eight lawyers to.assist him in 
·; ~ the Whitewater investiga-
:: tion, including one who will 
:; focus on the events sur-

. l rounding the suicide of 
--1; deputy White House counsel 
:i Y-mcent Foster. Meanwhile 

Edward L Howard, $150,000 Krogerrands and silver oozs, a 
Rola watch, a red Jeep ~ 

~ 

' ~ Roger Altman, acting head of 
f the Resolution Trust Corpo­

-~ ration, which is looking into 
charged in 1985 (and some Soviet = the failure of a savings and 
with spying £or the cigars} .... -~ .. -~-.. ~·. . ... ·. :~- . ~ loan owned by the Clintons' 
Soviet Union 

RonaldW ........ 
charged in 1985 
with spying for the 
Soviet Union 

Jociatl•Jar 
Pollard, charged in 
1985 with spying 
for Israel 

John A. Walker Jr., 
charged in 1985 
with spying for the 
Soviet Union 

JenyWllitWOIIII, 
charged in 1985 
with passing 
classified material 
to John A. Wallcer Jc 

·:.;· 

$35,000, plus . . debts (he asked to be 
travel e:ipemes paid in gold bullion) 

$45,000to 
$50,000 

.. ~ - : "·. ·:: , ... -:. 

·•·•'·-······· i.· :,.~r, .. 

'lwo trips to Europe, a diamond­
and-sapphire ring for his :wife 

~ -;: ~. ~· . ·. \Zf' . .. 
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~ Whitewater business partner, 
: i admitted that he had briefed 
i senior White House officials 
: i on the matter in January. Re­
! publicans in Congress were 

;~ quick to accuse the White 
' f House of trying to manipu-
i i late the investigation. Altman 
1j expressed regret over the 
J2 briefing and withdrew from 
.~; the investigation. . . .~ ~ 

$lmillioo .: ·· Abouseboat.anaiiplane,two •.. ·:~ 
· .. , , . cars (Chrysler and Okkmobile), . . ,~ -i i 
,-; ~ land in North and South Carolina ..... . . '; 

I " ..... . . 
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Acquittal ill Waco 

Gold coins; two motorcycles; ~ : • .- ,: 
rented, chauffeured Ro&- --=--· ~ - i 

... ,. Royals; $10,000worth of gold ~ 1: 
-~:;_~. and silver options; expensive . -~ 

$3.12.000 

lMTy W.Tai Chm, $180,000 
charged in 1985 

. -. ~,__~ - 1 
hundreds of thousands of dollars, 

A federal jury in Texas ac­
quitted ll members of the 
Branch Davidian religious 
cult of murder and conspira­
cy to murder, convicting five 
of voluntary manslaughter 
and two on weapons charges. 
The case grew out of last 
year's raid on the cult's com­
pound, which left four feder­
al agents dead. 

with spying for 
China 

Rld..-dW • .._., 
charged in 1984 
with spying for the 
Soviet Union 

$6.5,000 

$96,000 in gambling debts at . 1 
various Las Vegas casinos i 
A pair of Italian shoes. a jogging 1 
outfit. a $675 trench coat. staving~ i 
off bankruptcy . . .. 

ap 
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Jury deliberations began in 
the case of the alleged World 
Trade Center bombers in 
New York City. And in Flori­
da. a judge barred Michael 
Griffin, accused of gunning 
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PM-Whitewater Taxes,790 
Clintons Took Whitewater Deductions, Associates Say They Were Reimbursed 

By BILL SIMMONS= Associated Press Writer= 
LITTLE ROCK, Ark. (AP) Two business associates say President Clinton and 

h i s wife were reimbursed for more than $1,400 in Whitewater-related property 
taxes that they had deducted from their personal income taxes. 

A copy of a Whitewater Development Corp. check register, obtained by The 
Associated Press, indicates a check was written to repay Hillary Rodham 
Clinton for at least one of the payments, which totaled less than $144. 

Tax law generally prohibits taxpayers from claiming real estate tax 
deductions on their personal returns when they are reimbursed or when they are 
paying a tax on behalf of their corporation or another property owner. 

White House adviser Bruce Lindsey said the Clintons ''don't have any 
documentary evidence establishing they were reimbursed.'' He said the 
deductions on the Clintons' returns represented Whitewater-related real 
estate taxes they paid. 

''Their income taxes were prepared and filed by an independent CPA and we 
assumed the deductions were correct,'' Lindsey said. 

Yoly Redden, the accountant who prepared the Clintons' returns, did not 
return a call to her office Friday seeking comment. 

The deductions, which occurred in 1984 and 1988, aren't the first 
involving Whitewater to raise questions about the first family's personal 
returns. 

During the 1992 campaign, the Clintons acknowledged claiming two years of 
interest payments on a Whitewater loan that they had not made. They 
voluntarily repaid the amount, including penalties. 

The issue of taxes is just one of many swirling around the Clintons as 
special prosecutor Robert Fiske begins an investigation into the business 
dealings of prominent Arkansans. 

That probe is focusing on Whitewater Development Corp., the land venture 
co-owned by the Clintons, and the failed Madison Guaranty Savings and Loan 
owned by James McDougal, the Clintons' business partner in Whitewater. 

One of the Whitewater real estate tax deduction the Clintons claimed was 
$1,275 in 1988, their tax returns indicate. 

Chris Wade, an Arkansas real estate agent who helped Whitewater in the 
mid-198 0s, said his agency originally made payments in that amount in 1988 for 
taxes on several Whitewater lots, some of which had fallen in arrears. 

Tax records in Marion County, Ark., where the real estate venture was 
located, confirm Wade's Ozarks Realty made payments on behalf of several 
Whitewater lots. 

Wade said he later asked Mrs. Clinton in 1988 to pay him back and she did 
so by writing him a check. 

He said Mrs. Clinton, however, was subsequently reimbursed after 
Whitewater lot-owners were sent a letter asking them to make payments to 
cover their taxes. ''As those checks came in, they were turned over to her,'' 
Wade said. 

Lindsey confirmed the Clintons wrote the check to Wade, saying they ''were 
concerned about the nonpayment of real estate taxes and felt they should make 
good on them.'' 

But he said he knew of no records indicating they were ever reimbursed. 
Wade said Mrs. Clinton might have forgotten because most of the payments would 
have been small $50 or less. 

IRS regulations in effect at the time suggest there may have been other 
reasons why the Clintons should not have claimed the $1,275 deduction. 

The regulations state only the person or entity on whom the tax is 
directly imposed may take the deduction. ''For example, a controlling 
shareholder who pays his corporation's taxes is not entitled to a 
deduction ••• '' states a tax law guide provided by the IRS. 

That guide also states that when a third party, such as Mrs. Clinton, 
steps in to cover someone else's taxes ''and thereby acquires a right to be 



reimbursed, the payment should ordinarily be viewed as a loan ... rather than 
as a deductible payment of the tax.•• 

The Clintons took a much smaller Whitewater-related deduction four years 
earlier, this involving Whitewater Lot 13 a parcel placed in Mrs. Clinton's 
name in 1980, then lent back to the company. 

The Clintons sold the lot in 1981 to a Mississippi man named Hilman Logan, 
who still owned the property in 1984, land records show. 

However, Marion County records indicate Mrs. Clinton paid $143.65 on Oct. 
10, 1984, for taxes due on Lot 13. 

The Clintons subsequently claimed a real estate tax deduction of $144, 
rounding off the amount, according to their 1984 return. 

A page from a Whitewater check ledger, however, indicates the corporation 
reimbursed Mrs. Clinton one month after she made the payment. A handwritten 
notation in the ledger states check no. 000125, dated Nov. 5, 1984, was 
written to Mrs. Clinton for ' 'reimbursement'' of Lot 13 real estate taxes. 

In an interview, McDougal said he remembered Whitewater checks reimbursing 
· Mrs. Clinton for real estate tax payments ''more than one'' and that one 

year the amount was $143.65. 
''They were always reimbursed,'' McDougal said. 
Whatever the Clintons did with the reimbursements, they didn't put it back 

in Whitewater, McDougal said. ' 'I guess they spent it,'' he said. 

**** filed by:APE-(--) on 03/07/94 at 01:l0EST **** 
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be-whitewater-rose - a1433 
(ndy) (ATTN: National editors) (Includes optional trims) 
Rose Law Firm Trying to Dodge Whitewater Fallout (Little Rock) 
By John Riley= (c) 1994, Newsday= 

LITTLE ROCK, Ark. When Bill Clinton was inaugurated as president last 
year, the Rose Law Firm sensed an opportunity. With several alumni including 
first lady Hillary Rodham Clinton ascending to positions of power in the new 
administration, the firm opened a small Washington outpost, apparently hoping 
to capitalize on its connections. 

Now, the blush is off Rose's opportunity. The outpost remains small 
staffed by just one lawyer, with no registrations filed for lobbying Congress. 
One of Rose's illustrious ex-partners, Deputy White House Counsel Vince 
Foster, committed suicide last summer. And in downtown Little Rock, the firm 
has hunkered down in its two-story red brick building on 4th Street, its 
prestigious reputation threatened by the tangled web of suspicions 
surrounding Foster's suicide and the still emerging Whitewater real-estate 
scandal. 

Special counsel Robert Fiske, in the wake of news reports that the firm 
may have shredded documents, has subpoenaed the firm files and ordered Rose 
not to destroy any materials relating to the defunct Madison Guaranty Savings 
and Loan or its former owner James McDougal, who was a partner with the 
Clintons in the Ozarks land development deal known as Whitewater. Fiske is 
also probing questions about Foster's death. 

At the same time, two federal banking agencies are probing Rose for 
possible conflicts of interest in its legal work for the government after it 
took over Madison in 1989. Republicans in Congress are calling for the firm's 
head. And last week, events took another turn for the worse with news that the 
firm was questioning Associate Attorney General Webster Hubbell another 
former partner, now the Justice Department's third-ranking executive about 
improper billing practices while at Rose. 

Rose itself is saying little publicly, aside from terse denials of 
wrongdoing, and has hired a prestigious law firm to represent it, while some 
employees have retained separate counsel. And friends and foes alike report 
resentment in the firm about both unfair media portrayals and the questions 
left behind by the former leadership of Hillary Clinton, Hubbell, Foster and 
White House lawyer William Kennedy. 

(Begin optional trim) 

' 'It's absolutely a bunker mentality,'' one well-connected local lawyer 
said last week. ' '··· their reputation is being shot to hell and they know 
it.'' 

Calling itself the oldest law firm west of the Mississippi, Rose displays 
its original 1820 partnership agreement and a portrait of Judge U.M. Rose, a 
founder of the American Bar Association who gave his name to the firm. 

Today, with about 55 lawyers, Rose is one of Little Rock's three biggest 
law firms, with a long list of blue-chip corporate clients including most of 
the giants of the Arkansas economy such as Tyson Foods, Wal-Mart, Stephens 
Inc., Worthen Bank and Beverly Enterprises, a nursing home giant. 

(End optional trim) 
Until they left for Washington, Hillary Clinton, Foster, Hubbell and 

Kennedy were among Rose's senior partners. Mrs. Clinton joined the firm in 
1977 when her husband was elected the state's attorney general, and made 
partner two years later as Bill Clinton was elected governor. She was named 
to the board of directors of some of the firm's largest clients. 

Hubbell, a former Little Rock mayor, had a connection by marriage with 
another big client P.O.M. Inc., an Arkansas-based firm that is one of the 
nation's leading manufacturers of parking meters and was controlled by his 
father-in-law, Seth Ward. Ward was 



a member of the city's Airport Commission, another Rose client. Hillary 
Clinton and Hubbell, along with Foster, were the core of the firm's 
litigation department, while Kennedy a securities lawyer whose father was an 
executive at Worthen Bank became Rose's managing partner in the late 1980s. 

By the time she left, Hillary Clinton who, in addition to her board 
memberships and well-publicized leadership of the Childrens Defense Fund in 
Washington, represented Rose's corporate clients on matters ranging from 
trademark claims to defense of negligence suits by injured individuals was 
earning more than $200,000 a year. Hubbell, according to disclosure 
statements, made $310,000 his last year. 

Long before Clinton became president, the legal, political and business 
interests intersecting at his wife's firm raised eyebrows among some in 
Arkansas, who argued that the firm benefited during the 1980s from having the 
governor's wife as a partner. 

Defenders of the firm, however, say it always went to great lengths to 
avoid conflicts. 

Most of Rose's current woes stem from the relationship between the 
Clintons and McDougal, whose business relationship in Whitewater coincided 
with the failure of Madison, which cost taxpayers more than $47 million. 
Questions have been raised about whether the Clintons handled their taxes 
correctly, and Fiske is investigating whether the Clintons or other political 
figures benefited from funds diverted from Madison by McDougal. 

Madison, however, by most accounts was a minuscule client. Early in the 
1980s, court records show that the firm handled an attempt by another McDougal 
bank in northern Arkansas to open a branch office. And in 1985 and 1986, 
Hillary Clinton and others at the firm were put on a $2,000-a-month retainer 
for 15 months at the governor's request, McDougal has alleged to seek state 
approval for an unusual stock offering that would help McDougal fend off 
federal bank regulators concerned about imminent insolvency. 

Rose was drawn into the controversy when the press discovered that in 
1989, after the Federal Deposit Insurance Corp. took over Madison, it hired 
Hubbell and other Rose partners to sue the firm's former accountants, Frost & 
Co., for bad audits. That $10 million suit was eventually settled for $1 
million, with Rose taking in $400,000 in legal fees. 

Press accounts focused on a letter from Foster soliciting the business 
that didn't mention either the Clinton-McDougal Whitewater partnership, or the 
firm's prior representation of Madison. While the FDIC and the other agency 
involved in the Madison cleanup the Resolution Trust Corp. are still 
studying whether sanctions should be brought that could take away Rose's 
lucrative representation of the agencies in a dozen other matters, some 
experts believe parts of the controversy are overblown. 

Steven Gillers, an ethics expert at New York University Law School, says 
there is no conflict at all in representing the agencies that are running 
Madison after representing Madison itself. ''They're suing on behalf of the 
same client,'' Gillers said. ''There's nothing remarkable at all about that.'' 
-END-OF-AUTOBREAK(l)-
-AUTOBREAK(2)-FOLLOWS 
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bc-ickes - a2155 
(ndy) (ATTN: National editors) (Includes optional trims) 
I ckes Finding He Can't Escape Reach of Whitewater (Washn) 
By Susan Page= (c) 1994, Newsday= 

WASHINGTON This was surely not what Harold Ickes expected. 
Two months ago, his old friends Bill and Hillary Rodham Clinton persuaded 

the New York lawyer to move to Washington and steer the administration's 
health-care plan through Congress. But since then, the new deputy White House 
chi ef of staff has been drafted to help put out the fires of Whitewater; in 
the process, he has become part of the controversy. 

Now, from a basement White House office that features peach walls, low 
ceilings and noisy ventilation, he is making preparations to respond to a 
subpoena and testify Thursday before a federal grand jury that apparently is 
investigating whether the White House obstructed justice in the Whitewater 
real estate affair. 

But Ickes, 54, exhibits the equanimity of a man who has survived New York 
City's own brand of rough-and-tumble politics, including an ethics inquiry 
that ended just a few months ago. While he refuses to discuss the Whitewater 
controversy directly, friends say he is convinced that he and the Clintons in 
the end will be cleared of any wrongdoing. 

'' It is somewhat diversionary, both from a public focus point of view as 
well as some of the resources inside the White House,'' Ickes acknowledged in 
a weekend interview. ''But I think we've been able to manage them fairly well 
so far and they really haven't, as far as I'm concerned, infringed upon the 
health-care initiative either from an organizational point of view or from a 
public focus point of view.'' 

But the Whitewater affair already has claimed a casualty on the White 
House staff, with counsel Bernard Nussbaum submitting a bitter letter of 
resignation Saturday. Ickes, who has headed the White House damage-control 
effort on Whitewater, has become another target for Republican critics. 

''Harold Ickes ..• turned it from ans and L investigation into 
a White House cover-up,'' Marlin Fitzwater, White House press secretary for 
Presidents Bush and Reagan, charged in a CNN interview Saturday. Sen. Alfonse 
D'Amato, R-N.Y., also singled out Ickes. 

''The fact of the matter is they brought in a political wheeler and 
dealer,'' D'Amato said in a telephone interview, ''and he, true to form, was 
wheeling and dealing.'' 

Ickes, Nussbaum and four other senior White House officials have been 
subpoenaed to testify about meetings they attended with Treasury officials 
about an investigation into an Arkansas thrift that had connections to the 
Whitewater Development Corp., the real-estate investment in which the Clintons 
were partners. 

The officials have said the meetings were informational not an attempt to 
influence regulatory agencies. 

Meanwhile, Ickes also is responsible for managing the health-care 
initiative that is both the president's prime legislative goal and chief 
policy headache. Public support for the Clinton plan has been eroding as 
Congress begins to dissect the complicated legislation. 

At the moment, the president and first lady are holding a series of 
private dinners with key members of Congress to listen and gently lobby. 
Later, when the time comes for hard bargaining, Ickes and congressional 
liaison Patr ick Griffin are expected to be the administration's 
representatives at the table. 

' 'These are sort of like campaigns,'' Ickes said. ''You go up and down in 
the polls, but you can also peak too soon. We are sort of where we want to be 
in the congressional process and moving forward.'' 

(Optional add end) 



Despite those calm and measured words, Ickes is not a laid-back kind of 
guy. In 1965, as a civil rights worker in Louisiana, he lost a kidney after 
being beaten by three white men. In 1973, during Herman Badillo's mayoral 
campaign in New York City, he reportedly got into a brawl with a fellow 
campaign aide and bit the leg of a colleague who tried to pull them apart. 

Now, some White House officials hope his blunt manner and fast 
counterpunch will help bring discipline and order to an operation that 
sometimes seems to lack them. They also hope he will deliver candid counsel 
to the president and first lady an attribute likely to be important both in 
handling Whitewater and negotiating health care. 

'' I have never been either reluctant to or inhibited in giving them my 
best advice,'' Ickes said, ''even though it may be things they don't want to 
hear.'' 

After the 1992 election, Ickes had been slated to become the deputy White 
House chief of staff, but that plan was derailed after reports that federal 
prosecutors were investigating his Mineola, N.Y., law firm's representation of 
a labor union suspected of having ties to organized crime. Late last year, the 
firm was cleared. 

Distributed by the Los Angeles Times-Washington Post News Service= 
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BC-CLINTON-HILLARY, NEWS ANALYSIS (SCHEDULED) 
WHITEWATER POSES QUESTIONS ABOUT FIRST LADY'S ROLE 

By Susan Cornwell 
WASHINGTON, Mar 7 (Reuter) - Is she a political asset or a liability? 
Only time and the voters will tell for sure, but at the moment Hillary 

Rodham Clinton's impact on her husband's presidency is certainly a 
controversial one. 

With the so-called Whitewater affair raising as many or more questions 
about Mrs. Clinton's behaviour as about that of President Clinton, a First 
Lady is deeply involved in a White House scandal for probably the first time. 

Few believe that this is what the Clintons had in mind when they offered 
voters two-for-the-price-of-one during the 1992 presidential campaign. 

'' I think the fair way to put it is this. She has helped the president 
enormously. And now she is hurting the president considerably,'' said Larry 
Sabato, professor of government at the University of Virginia. 

Sabato said Clinton could not have been elected without his wife's 
support in the 1992 campaign, when he had to face repeated allegations that he 
had extramarital affairs. 

' ' The downside of it is that highly professional women bring some of the 
baggage that all professionals have, which is circumstances that could be 
construed as conflicts of interest and even unethical situations,•• Sabato 
said. 

Mrs. Clinton's critics claim she showed poor judgment in a tangle of 
ethical and legal matters swirling around an investment the Clintons made in 
the 1980s, when he was Arkansas governor and she was an attorney in Little 
Rock. 

Bill and Hillary Clinton were partners in the Whitewater Development 
Corp., a real estate venture, along with James McDougal, who also owned 
Madison Guaranty Savings and Loan. 

When Madison went under, at the cost to taxpayers of $60 million, 
questions were raised about its financial ties with Whitewater. Mrs. Clinton 
also had done legal work for Madison Guaranty. The Wall street Journal's Al 
Hunt said last week this involved her in a '' triangular•• conflict of 
interest: 

''As the spouse of the governor and a Whitewater investor, she was 
representing Mr. McDougal before state regulators. And she was the family 
decision-maker on investments,'' Hunt wrote. 

Now a federal prosecutor is probing the Whitewater affair. But lately the 
trouble has been not so much what happened in the 1980s as the White House's 
response to reopening the saga. 

Here, too, Mrs. Clinton's role is being questioned. It has been widely 
reported -- without official confirmation -- that she fought the appointment 
of a special Whitewater prosecutor. 

Last week she saw two of her own aides subpoenaed by a grand jury and her 
old mentor, Bernard Nussbaum, resigned from his job as White House counsel -­
largely because of their responses to the Whitewater probe. 

And the apparent suicide last July of one of her former parters at the 
Rose Law Firm in Little Rock, Vincent Foster, a deputy White House counsel, is 
under scrutiny as part of the Whitewater investigation. 

Mrs. Clinton has had little to say about Whitewater other than to assert 
that she and the president lost money on the venture. While she spent Sunday 
at Camp David with the president, White House officials defended her on talk 
shows. 

''You knew from the very beginning of this campaign that people were 
going to try to make Mrs. Clinton a political issue,'' White House adviser 
George stephanopoulos said on ABC's ' 'This Week with David Brinkley.'' 

Vice President Al Gore told NBC's ' ' Meet the Press'' that critics had 
stooped to an inaccurate ''cartoon image'' of the Clintons and said the 
president was '' in charge'' at the White House. 



Mrs. Clinton's detractors have demonized her as a feminist dragon lady 
eve r since she said in 1992 that she had purused a career rather than staying 
at home and baking cookies. 

She seemed to have overcome much of that criticism with a dazzling 
presentation on Capitol Hill last autumn of the president's health care plan, 
whi ch she led in developing. 

But that plan, too, seems to be going awry. The White House has not been 
able to build a consensus around it, partly because of criticism it is too 
bureaucratic. Some of its core elements may be tossed out in Congress, and 
some polls now say more Americans oppose the plan than support it. 

' 'They have to stop the bleeding now, or she {Mrs. Clinton) will slip 
down that slippery slope'' to becoming a political liability, Sabato said of 
the First Lady. 

He said her troubles could have implications ' ' for health care, and of 
course for the 1996 election, when that slogan two-for-the-price-of-one could 
come back to haunt them.'' 

REUTER 
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BC-Top-Stories:-Worldwide-for-March-7 
Top stories: Worldwide for March ?Gore Faults White House Staff over Handling 
of Whitewater 

The White House staff botched its handling of the Whitewater affair, 
creating a problem where none existed, Vice President Al Gore said Sunday. 
President Clinton and Hillary Rodham Clinton have done nothing wrong, and the 
Whitewater investigation by special counsel Robert Fiske ultimately will show 
that, Gore said. He spoke less than 
a day after White House counsel Bernard Nussbaum resigned under criticism by 
the president. Nussbaum was one of six aides subpoenaed Friday by the Federal 
Bureau of Investigation in connection with a special prosecutor's 
investigation into the Whitewater Development Corp. project in Arkansas. (See 
story: NI EXE) Muslim and Croats Report Arms Withdrawls to Meet Deadline The 
11:00 GMT deadline today for Bosnian Muslim and Croat forces to withdraw from 
frontlines is part of the Muslim-Croat peace agreement of two weeks ago, the 
British Broadcasting Corp. said. Mostar is reportedly no longer surrounded by 
the Croatian heavy artillery which has been bombing its Muslim population for 
months. Negotiations on details of the peace continue in Vienna this week. 
(See story: NI YUGO) Transcripts Detail Three Scenarios to Kill Egyptian 
President 

Three scenarios to assassinate Egyptian President Hosni Mubarak during a 
visit to New York were shelved when the FBI learned of them, according to 
secretly recorded talks with the alleged mastermind of a plot to bomb the 
United Nations. Fifteen men still stand trial in the conspiracy case in 
September. (See story: NI US) Tuberculosis Level High Among Homeless Sleeping 
on London Streets 

A survey by the charity Crisis found four of 250 homeless people X-rayed 
over the Christmas holdays suffer from the disease, the British Broadcasting 
corp. reported. An additional thirteen of those examined appeared to have 
suffered from TB previously, though were not ill at the time. The results are 
much higher than the normal rate of six or seven per 100,000 people, according 
to doctors. Colombian Gunmen Assassinate Senior Federal Investigator 

Gunmen firing from two taxis and a motorcycle assassinated a senior 
federal investigator and wounded his driver Sunday in Medellin, the Associated 
Press reported, citing police. The attack had all the hallmarks of a hit by 
drug traffickers, who have long favored using motorcycle-borne gunmen. Luis 
Fernando Correa, 34, was the chief investigator for Medellin, a cocaine 
trafficking center and Colombia's second-largest city. (See story: NI COLOM) 
Frank Sinatra Collapses in Concert, Checks Self Out of Hospital 

The 78-year-old singer collapsed face down on stage Sunday during ''My 
Way'' at his second sold-out show in Richmond, Va., and was taken by ambulance 
to the Medical College of Virginia Hospitals. He walked out of the hospital 
less than three hours later. Sinatra's spokeswoman said he ''became overheated 
and passed out for a few moments.'' (See story: NI ENT) German Government to 
Expel 200,000 Yugoslav Refugees 

The 200,000 refugees from the former Yugoslav regions of Serbia, 
Montenegro and Kosovo will be deported by the German government in the next 
few weeks, the weekly Der Spiegel reported. In an advance copy of an article 
to be published tomorrow, the magazine said the refugees would be flown to 
Romania and brought by bus to Serbia. (See story: NI GER) Demonstrators Call 
for Withdrawal of Settlers From Territories 

Tens of thousands of Israelis, Palestinians and Jews alike, called on 
Israel's government to withdraw settlers from the occupied territories, Cable 
News Network reported. The demonstration in central Tel Aviv came as weekend 
polls showed that almost 50% of Israelis want their government to withdraw the 
settlements in the wake of the Hebron massacre, CNN said. (See story: NI 
ISRAEL). s. Africa's Pro-Apartheid Whites Refuse to Take Part in Election 

Pro-apartheid whites have retracted an announcement that they'd 
participate in what would be South Africa's first multi-racial elections on 
April 27, the Associated Press reported. The retraction came after a 



bellicose white assembly assailed one of its leaders for saying that his 
party would participate in the election, AP said. (See story: NI SAFRIC) 
Malaysian Government Paid High Price for Radar Equipment 

The Malaysia government paid up to twice the normal price for British 
defense equipment under the arms sale, which has been linked to the Pergau Dam 
project, the Times of London said. Units of General Electric Co. sold products 
to a service company in Kuala Lumpur, which then fixed prices with Malaysian 
authorities. In one case involving the sale of defense packets, this led to 
costs doubling to almost 200 million pounds ($398 million), the paper said. 
(See story NI MALAY) United States Pledges $700 Million in Assistance to 
Ukraine 

The money will be used to facilitate economic reforms and remove nuclear 
weapons. ''America and Ukraine are dedicated to building a new relationship,'' 
President Clinton said at a joint news conference with Ukraine President 
Leonid Kravchuk. The two countries signed six treaties that covered issues 
ranging from bilateral investment to nuclear safety. (See story: NI SOV) 
Katherine Ann Miller, London newsroom 44-71-374-2080 iu -o- (BBN) Mar/07/94 
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BC-USA-WHITEWATER 
LEACH SEES WHITEWATER OBSTRUCTION 

WASHINGTON (Reuter) - The ranking Republican member of the House Banking 
Committee added his voice Monday to those suggesting White House aides may 
have been trying to obstruct justice in the Whitewater affair. 

' 'I will say what has occurred in recent weeks, that cannot be 
underestimated, are implications of obstruction of justice,'' Representative 
Jim Leach of Iowa said on the NBC ''Today'' show. 

Bernard Nussbaum, the White House's top lawyer, resigned Saturday after 
the disclosure that he held an unusual series of meetings with Treasury 
Department officials connected to the Whitewater investigation. 

The probe centers on a failed Arkansas savings and loan institution's 
ties to Clinton and his wife, Hillary Rodham Clinton. 

six White House officials and three Treasury Department officials were 
subpoenaed Friday by a special counsel investigating connections between the 
thrift and Whitewater Development Corp, a failed land venture in which the 
Clintons were partners. 

George stephanopoulos, a senior White House advisor, said on the same 
program that Republicans were trying to exploit the Whitewater matter for 
partisan political gain. 

''They can't run on the economy. They can't run on health care. They 
can't run on welfare. They can't run on crime. So they're trying to exploit 
this issue,'' he said. ''We shouldn't make mistakes that allows them to do 
that.'' 

on Sunday, Sen. Phil Gramm, a Texas Republican, said Clinton was 
''digging himself into a hole'' because of his aides meetings with federal 
investigators. 

'' I think if 
have to begin by 
to seek the 1996 
''This Week With 
REUTER 

the president wants to serve his term out, he's 
leveling with the American people,'' Gramm, who 
Republican presidential nomination, said on the 
David Brinkley.'' 

going to 
is expected 
ABC program 
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Couriers from the Rose Law Firm were summoned to the Arkansas governor's 
mansion in Little Rock during the 1992 presidential campaign by Hillary Rodham 
Clinton, who personally handed over records to be shredded at the firm's 
downtown office, three current or former Rose employees have told The Washington 
Times. 

They gave this account: 

The shredding began after the New York Times reported on March 8, 1992, the 
involvement of Gov. Bill Clinton and his wife in a tangled north Arkansas real 
estate venture known as Whitewater Development Corp. 

Mrs. Clinton gave the couriers sealed, unmarked envelopes with instructions 
that they were to be shredded at the firm. Couriers made at least six other 
"mansion runs" during the campaign. 

Other records from Mrs. Clinton's office at the firm, where she was a 
senior partner, also were shredded on the orders of other officials. 

The shredding continued through the Nov. 3 general election, in which Mr. 
Clinton defeated President Bush. 

"There were a number of runs to the mansion by several different couriers," 
said one former Rose employee, who asked not to be identified. "The 
instructions were always the same. The records were to be taken back to the 
firm and shredded." 

The shredding, according to the current and former Rose employees 
interviewed by The Washington Times, was not limited to Mrs. Clinton. Records 
belonging to Rose firm partners Webster L. Hubbell, now associate attorney 
general, the third highest-ranking officer at the Justice Department; Vincent W. 
Foster Jr., former White House deputy counsel; and William H. Kennedy III, 
associate White House counsel, also were shredded. 

"A lot of papers were run through the shredder, I can assure you of that," 
said a current employee of the firm, who requested anonymity. "A conservative 
estimate would be that more than a dozen boxes of documents ultimately were 
destroyed." 
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The nature of the records included in the envelopes handed over by Mrs. 
Clinton is not clear, nor is the content of the documents in the boxes taken 
from her office at the Rose Law Firm. All were to be shredded. Neither is it 
clear which records from the Rose firm Mrs. Clinton would have kept at the 
governor's mansion, which is a mile and a half from the Rose offices on East 
Fourth Street in Little Rock. 

The Clintons' Whitewater partners, James B. McDougal and his wife, Susan, 
now divorced, have said they personally delivered all of the Whitewater records 
to the governor's mansion in December 1987 at Mrs. Clinton's request. 

During the presidential campaign, the Clintons said the records had 
disappeared. 

Federal investigators declined last November to open a criminal prosecution 
regarding the manipulation of funds to Whitewater through Madison Guaranty 
Savings and Loan Association, owned by Mr. McDougal, because documents 
detailing the venture could not be found. 

The Resolution Trust Corp., which oversees failed S&Ls, had recommended to 
the Justice Department in October that it consider a prosecution based on 
reports that funds from Madison had been diverted to Whitewater and eventually 
routed to Mr. Clinton's successful 1984 gubernatorial campaign. This would 
have been a violation of the law. 

Federal law enforcement sources said records describing such a transaction 
could not be located. 

A confidential report submitted by prosecutors in Little Rock to the Justice 
Department's criminal division in Washington said the case was being shelved 
because of "a lack of specific evidence," said one law enforcement official 
familiar with the referral. 

Federal inquiries continue based on nine other RTC referrals, including 
questions surrounding Madison's dealings in other loans and its involvement with 
Mr. Clinton and his successor, Gov. Jim Guy Tucker. 

Ronald M. Clark, managing partner at the Rose firm, did not return calls to 
his office last week for comment. Mr. Clark has denied that the firm 
improperly destroyed any documents. 

He has declined to return several telephone calls seeking comment. In a 
statement sent to The Washington Times via facsimile, Mr. Clark said his firm 
had "actively made every effort to preserve all the files" connected to the 
Whitewater-Madison investigation conducted by special sounsel Robert B. Fiske 
Jr. 

Mr. Clark disputed a dispatch in the New York Times, published last week, 
that records belonging to Mr. Foster also had been shredded. 

The newspaper said a Rose firm employee, Jeremy Hedges, testified before a 
federal grand jury in Little Rock that he had been ordered to destroy a box of 
records from Mr. Foster's files in late January. Mr. Hedges, according to the 
Times, told the grand jury the records were marked VWF, Mr. Foster's initials, 
although he did not know which specific documents were included. 
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The New York Times, in interviews with lawyers and former Rose firm 
employees, also described a shredding system in place at the firm, identifying 
separate trash cans for lawyers and secretaries for documents that were to be 
shredded daily. The lawyers and employees said the system was put in place in 
1991, shortly after Mr. Clinton announced his candidacy. 

Mr. Foster, whose body was found July 20 in a Virginia park in what police 
authorities have said was a suicide, was the Clintons' personal lawyer and 
handled, among other things, their Whitewater dealings. He handled the November 
1992 sale of the Clintons' half-share of Whitewater to Mr. McDougal for $1,000, 
and discovered in December 1992 Whitewater's failure to file corporate income 
tax records for a three-year period. 

Mr. Foster also was responsible for the creation of a blind trust for the 
Clintons' assets to satisfy ethical concerns about their personal business 
deals. The task was not completed until six months after Mr. Clinton took 
office - and three days before Mr. Foster's death. 

A longtime Clinton friend, Mr. Foster also was a business partner with Mrs. 
Clinton, along with Mr. Hubbell, in an investment group and a stock 
partnership. The two businesses, whose records were maintained at the Rose 
firm, were Value Partners and Midlife Investors Inc. 

In addition to the January shredding incident described last week by the New 
York Times, another Rose firm employee told The Washington Times last month that 
documents showing the Clintons' involvement in the Whitewater project had also 
been ordered destroyed. 

That shredding incident, according to the employee, occurred Feb. 3. A Rose 
firm employee who reportedly took part in the shredding declined to comment but 
refused to say that the incident did not happen. 

Mr. Fiske, assigned Jan. 20 by Attorney General Janet Reno to look into 
allegations of financial irregularities involving Madison and the Whitewater 
venture, has said he will look into the shredding allegations. 

He has ordered the Rose firm not to destroy any Whitewater-Madison documents 
or computer tapes. FBI agents also have interviewed several Rose firm 
employees, and others have been called before a grand jury to comment on the 
shredding allegations. The interviews are continuing. 

Mr. Clinton has denied any wrongdoing, saying he and his wife did "nothing 
improper" with regard to Madison or Whitewater. 
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Give 'em Hill, or at Least Heck, Donna 

By Al Kamen 
\\'~!l'flft f'of;t Suff Wtlf..t 

N o freelancing on the Hill, Health and Human 
Se.rvices Secreury DoD.Da E. Shalala told 
her troops last week as the various 

mammoth agencies under her wing prepared to 
march up to Congress to battle for their budgets. 

Backdoor efforts by bureaucrats to get a little 
boost from allies on Capitol Hill are nothing new, 
Shalala noted. attaching to a staff memo some 1946 
advice from Harry S. Truman to his budget 
director. 

In the letter , Truman said he had "noticed that on 
several occasions certain department and agency 
officials have shown a tendency to seek from 
Congress larger appropriations than were 
contemplated in official budget estimates." 

"While agency witnesses before congressional 
committees must feel free to supply facts in answer 
to questions of committee members," he said, "I 
cannot condone the practice of seizing upon any 
opportunity which presents itself to indicate an 
opinion, either directly or indirectly, that my 
estimates are insufficient." 

Everyone should answer questions "in a truthful 
and forthright manner; Shalala said in her memo to 
the troops. 

"However, as we respond, we should also place 
our answers in the proper context," she instructed. 
"This is a zero-swn budget. There are no increa.ses 
in discretionary spending without decreases." 

National Institutes of Health, this means you! 

No More Whitewater Under the Brlcl1_e 
■ White House officials are confident they can 
handle any trash piJe.ups that might be generated 
by deputy counsel Joel L Klein's memo on Friday 
ordering everyone to hold on to anything remotely 
related to Whitewate.r "including but not limited to: 
memoranda, records, reports, notes, books, files, 
summaries of records of conversations, meetings or 
interviews, summaries or records or telephone 
conversation~ diaries, calendars, cbtebooks, 
telegrams, facsimiles, telexes, telefaxes, electronie 
mail . .. Bernoulli boxes ... WORM disks .• . 
floptical disks .•. and all other written, printed or 
recorded or photographic matter or sound 
reproductions. however produced or reproduced," 
and an}ihing on the backs or McDonald's wrappers 
and pizza boxes. 

Not only must you hold on to this stuff, Kie.in 
warn~. "you must also retrieve and retain any 
responsi,·e documents in your wastepaper basket 
and your burn bag.· 

Asked if there was any concern about where all 
this stuff was going to be collected, one official said: 
"Nah. We can use !David) Gergen's office. We 
haven't seen tum around here latelr." 

.. ut hor Hidden in Four1h Estate 
• Pr~sident Clinton. a prohitc rc:ad.-r anc f,n c,f 
no, el, and my,;enes. spar~.-d ,-ometluni; of a 
my,tc·ry h1mstlf recentl)" in th.- pubh,h111g world. 

Seems Clinton wanted to have a dinner with some of 
his favorite writers and had asked his staff to track 
down a few and send out invitations. 

An aide relayed the request to one publishing 
house, asking for the whereabouts of a "Mr. P.D. 
James" and of a writer named Calvin Han100 ol 
Miami. James was easy: Ms. Phyllia Dorothy 
James. But "lhnson" had the publishing people 
stumped for a moment. They finally concluded it 
must be Carl Hlauen, now a columnist at the 
Miami Herald. 

Coftttt1ders for 1tetu1ee Bureau 
■ Ca rol Tucker Foreman, assisunt secretary of 
agriculture in the Carter administration and now a 
oonsultant in town, has emerged as a strong outside 
candidate to head the Bureau of Refugee Programs 
at the Sute Department. 

Foreman, who ran the mammoth Food and 
Nutrition Service shop at Agriculture-the biggest 
operation there, overseeing food stamps and school 
lunches, also has worked with gyoups involved with 
world hunger and population control. (She's also the 
sister ol Arbnsa.s Gov. Jia Gay Tucker.) 

The in-house favorite at State is career officer 
and former deputy spokesman Phy Ilia E. Oakley, 
who is now the acting head of the bureau. Oakley 
replaced Warr-ea Zimmermaan, who retired last 
week after announcing his departure in early 
January with a blast at the administration's Bosnia 
policy, 

I~ o.t 111d Offld1I 
■ Moving in: Donald Baer, longtime assisunt 
managing editor at U.S, News & World Report, is 
moving in to the White House speechwriting 
operation as director of speechwriting and research. 

Moving on: John A. Gaucban, former deputy 
assistant to Clinton and to President Georce Bush 
as head of the White House military office, has 
joined a Washington public affairs consulting ftrn1. 

It's official: The Sute Department has picked 
Jame, IL Steillberf, now deputy assistant secreury 
in the bureau of intelligence and research, to be 
director of the policy planning shop. Steinberg most 
recently worked as a senior analyst at Rand Corp. 
Before that he was a foreign policy adviser to 
Michael S. Duhlti, in 1988, a senior fellow at the 
International Institute for Strategic Studies in 
London and an aide to Sen. Echrard M. Kennedy 
(!>Mass.), first on the Senate Labor and Human 
Resources Committee and then on the Armed 
Sen,ces (oil''"''' "" 

gray-haired t}-pe for the )Ob-such;, former Carter 
ad,·1,-(> r Stuart E. Eizeostat . But th,, 40·}t'ar-old 
Stembt-rg gives State a pohcy wonk who al,o 1, 
t1ghti )' wu-ed 10 White House and Hill network,. 
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Gore Asserts 
'Fire Wall' on 
Whitewater 
Republicans Accused 
OJ Exploiting Issues 

By Ann Devroy -ht 
.......... -- n' 

Top White House officials, includ­
inc Vice President Gore, yesterday 
auerted that the White House has 
built a "fire wall" to guard against 
further "misukes" in the band.ling of 
the Whitewater issue. 

Gore and White House senior ad­
'riaer George Stephanopoulos ac• 
Cllled Republicans of exploiting the 
Whitewater issues that involve in­
ve.tment by the Clintons in the 
Whitewater Development Corp., an 
Ozarks real estate development 
firm, and its ties to an Arkansas sav• 
inas and Joan association that failed. 

But Sen. Phil Gramm (R-Tex.) 
and others said President Clinton 
was "digging himself into a hole" be· 
cause senior White House staff 
members were briefed on White• 
water issues by Treasury Depart· 
ment officials investigating the Mad· 
i,on Guaranty Savings & Loan 
failure and bec.1use departing White 
House counsel Bernard Nussbaum 
involved himself in the probes. 

Gore. appearing on NBC's "Meet 
the Press." said memos issued last 
week to the White House staff ban­
ning discussions with outside agen­
cies on the Whitewater and Madison 
matters have built a "fire wall, pre­
venting any kind of contact on this 
matter between people in the White 
House and people who are conduct­
ing the investigation. We will have 
the highest ethical standards in this 
White House." 

Gore admitted the White House 
had made mistakes 10 allowing, on 
three occasions. senior olfioals to be 

'-' V PIEStD!NT, hoa Al 

briefed by Treasury Department of. 
ficials on the status of the Resolution 
Trust Corp. investigation into the 
failure of Madison. The RTC in Oc· 
tober asked the Justice Department 
to pursue a criminal investigation of 
the Madison failure and rwned the 
President and Hillary Rodham Clin· 
ton as possible beneficiaries of illegal 
Madison practices. The Clintons 
were not cited for any wrongdoing. 
· The nine White House and Trea• 

sury officials involved in the three 
discussions were subpoenaed Friday 
by Robert B. Fiske Jr., the White­
water special COW1sel, and were or· 
dered to produce all their records 
and memos on the meetings at a 
grand jury proceeding this Thurs· 
day. In pan because of bis role in all 
three meetings, Nussbaum was 
forced to resign Saturday and will 
leave April 5. 

-Gore and Stephanopoulos said 
yesterday Republicans were pushing 
the issue to harm Clinton's public 
standing. "There is an enormous 
amount of partisanship" in the issue, 
Gore said. "What would you do if you 
were in the opposition and you saw 
an opportunity to make a dent in this 

, growing popularity [of the presi-
1 dent)?" be asked. 
· Stephanopoulos told ABC's '1'his 
' Week With David Brinkley." "The 
Republicans can't nm on the ecooo-

1 
my. They can't nm on health care.

1 
They can't run on welfare. and they 
can't nm on crime. So they're going 
to try to exploit this issue." But be 
acknowledged, "We shouldn't help 
them by making mistakes. That's 
our fault." 

The three meetings, he said, 
"ahould not have happened even 
though, as I have Aid, we don't be-

1 lieve anything unethical occurred" in 
those sessions. White House Chief of 
Staff Thomas F. "Mack" McLarty 
made the same cue oo CNN's "Late 

I Edition." 
McLarty acknowledged that he 

had arranged one of the meetings 
but had not attended it. That session 
was one in which Deputy Treasury 
Secretary Roger C. Altman last 
month briefed the deputy chief of 
staff, Harold Ickes; the First Lady's 
chief of staff, Margaret Williams; 
and Nussbaum on the RTC proce­
dures for handling civil cases grow­
ing out of Madison's collapse. 

McLarty said the meeting was not 
improper and bad not alarmed him 
bec.1use it was "purely information­
al" in that its subject was information 
already provided to Congress and 
others. But in retrospect, he said the 
session should not have been held. 
Altman, who serves as acting head 
ci the RTC because of the absence 
of a politically appointed head. has 
said the session showed "bad JUdg­
ment" on his part. 

Gramm, also appearing on the 
Brinkley show, said Clinton's trouble 
with Whitewater is "getting worse 
... when you start getting in a posi­
tion where it looks like you're cover­
ing things up . .. . When you start in­
terfering with investigations, that 
can quickly become obstruction of 
justice." 

Gramm called oo Clinton to "make 
all this information public, answer all 
the questions and whatever dirty Jin· 
en's there. It will look better now 
than it's going to look a month from 
now." lf Clinton "continues to have 
White House cOW1sel interfere in in­
vestigations and officials of regulato-

ry agencies over to brief staff ... 
that can quickly become obstruction 
of justice." 

lf the president "wants to serve 
his term out, he's going to have to 
begin by leveling with the American 
people." he said. 

Sen. Alfonse M. D'Amato (R­
N.Y.) issued statements Saturday 
and yesterday saying Clinton's presi­
dency is in danger bec.1use of the 
conduct of his aides. D' Amato and 
42 other Republican senators have 
called for congressional hearings on 
the three sessions, but the Demo­
crats have given little sign of relent­
ing on what would be a forum for at• 
tacking the Clinton team. 

House Ways and Means Commit­
tee Chairman Dan Rostenkowski {D­
Ill.), whose committee oversees the 
Treasury Department, was asked 
yesterday on the Brinkley show if be 
would hold hearings on Treasury of­
ficials' roles in the three meetings. 
He replied that if Treasury Secre- · 
tary Lloyd Bentsen calls him or if '1 
call him ... and there's a discussion, 
we'll take a look at it." 

Administration officials have said 
publicly that bearings are up to the 
Democratic leadership in Congress. 
and Stephanopoulos repeated that 
yesterday. Another official said yes­
terday that because Fiske has sub­
poenaed documents and officials in­
volved in the meetings, it would be 
difficult for them to testify before 
congressional hearings. 
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,~•. An Incomplete Recovery I. 

FOR THE FIRST time in aome 25 years, the that new wealth will make the United States a more 
American economy is glowing with health. pleasant or a>mfonable place to live. 
A startlingly high growth rate has just been Rising incomes can provide the means to strength-

ieported for the last quarter ol 1993, and steady en society greatly, if IOCiety chooses to use them 
~ is widely forecast for this year. The infla. · well. Rapid growth in the quarter-century after 
libo rate is low, by the standard ol recent decades, World War D pn,wied the economic base for two 
and unemployment has been declining. Private debt· profound changes. Americans decided that every 
en are getting their finances in better order than in child should complete high school and. although that 
lDIDY years. and the federal deficit is dropping. The ide.11 has neYeJ' been quite attained, the rise in the 
binking system has largely recovered from the average ~ d. education has made a powerful 
aises and lo&ses d the 1980s. It's pouible to hope difference for the better. Prosperity also greatly 
that the country may be entering a period d. stable eased the process of racial desegregation. Growth 
prosperity unlike anything since the 1960s. made it poaihle to open opportunities to black 
: . But in the years d turbulence, a lot went wrong Americans without dosing them to white Americans. 
ttiat even the smoothest of recoveries will oot ~ People who depreate the importance of economic 
Dlltically remedy. One particularty Ol1lmOU$ iDdicator growth need to CXllSider those two examples. 
is the increasingly unequal distribution d income, In the 1980s most of the increase in American 
Jianaling a more rigid structure d aocial clas9es. The mcomes weot into health care, a.nd Americans now 
ff.lllX1S involve the labor market's rising demands fer aeesn to be ambivalent about that. Most d them 
eGDtion and advanced slcil&-and the inability d. the aeem to feel that they don't want that trend to 
educational system so far to respood adequately. continue indefinitely, but they are still far from 

The widening gap between rich and poor. accom- qreeing what to do aboqt it. If the coon try should 
paaied by an increasing population of uneducated and now be fortunate enough to enter a time ol stable 
Jjennanently wiemployed young men. is in tum prosperity, and if it should find a way to restrain 
ff)ated to crime rates. If prosperity bmlgs a rise in ba1th costs. the increue in its disposable -1th wiD 
~ that is concentrated in the richest fifth ol cnc:e again be sufficient to promise large changes in 
,tie population, as ill the past 15 years, while the American IOCiety. But nothing is guaranteed-leut 
~ fifth· s share declines, it is difficuh to think cil all the wisdom to use the money well. 

My Record on Medicaid/ 
I commend Tbt Poll for tlkin1 a were 101 Republic:am in the Houle. 

se.riolla look It Medicaid (front 111,e. wbo belped ·- I ~ far larse, 
Jan. 30, Jan. 31, Feb. 1, Feb. 21, 1 than that needed to override I ~o. I 
prosnm that is not only a1ICia1 to think that IDOll ol these Repu~ 
more thin 35 million low-income would be mrpriled to learn that, m 
AIDericlna but l1lo ii - ol the beat 'fOOIII apimt their admiaittratian, 
arsun-ts for llealth Clff reform. tbey were belpiq Henrr Wmnan-

Wbat diuppointed me moat. bow- in the words of the utx:le-to pro-
evu, wu the Jan. 31 arucle on the tect "loopholes" that cmited a '11Kk• 
misuse of federal Medicaid payments door way to flllllld more federal mon• 
intended for "disproportionate Ibale• e, to states.• 
bospit&ls. Tbt uticle blamed - for Emmaally, clocumenution of real 
blocking effort.I by the Bush ac1mini.. abuse by the states bepn to surbce. 
tration to curb Senate abuses ol fed• On Feb. 28. 1993, and a,ain on 
eral Mediaid subsidies int~ foe April 13, Tbt POil published articles 
bospiuis serving a "disproportJonlte detailin& the misllle ol federal Medic• 
share" of Mediaid and ~ pa- aid "disproportionate shire" funds by 
tients. This is I srou misttaclillg ol New Hampshire, North Carolina and 
the record. other states. On the basis ol that 

On Oct. 7, 1991, I joined with reporting, I joined with Rep. Alex 
Lloyd Bentsen. then chairman ol the McMillan CR•N.C.) in developin1 les-
Senate Finance Committee; Jim Su- iwtion to prevent the atstes from 
Ila', cbaimwa ol the Senate Budeet diverting federal Medicaid funds away 
c-mittee; Leon Panetta, then ~- from bospital5 serving lar,e 1111111bers 
man ol the Hou,e Budget Committee; ol Medicaid ,nd IIIIUllll.'<.d patients 
and Jolm Din,eO. cbairmlll ol the 11111 111ins those ff•.!;-' , ... f.11 in bole,! in 
eom.nittu OIi Eners:r IIIC! ~ tbai' l..~-t.• ~ .;iJ ..• ~ ,-.. · ~QIU 

• _ §') i .!etter to thl? aecrettn·, rA tile "~·t->t ·1--·cr ~.: · . 
- ,. pp~~ -;: ~ .... ~ 19 .. .... r • ..--t• - ..,_. f • "" .. .. ~ ·~--- ... ~~ ..-; . - ·--

-·- ·-· ..:.... .....- .. ......-. ••• ,..,., ed bf my 111bcomrniUee Nld oppoeed 
Bua adminiltntioll rqalatioD that bf tile ttata, ftft enacted 1ut Au­
~ line prohibited ~ ~ pit • put ol tile OmnilUI Budtet 
1111111 - fiomD pnmder-.pecilic Recmciliatiae A£t ol 1993 at I UV• 
ma to belp fimDce thlir Medicaid me to the federal ~ ol 12.l 
...- . billion owr tile aeat me,-.. 

It 111d ~ dear ~ • tbat die J 11ope die Pall amtiD11es ita ..-
IICIIII a&iala weR bopiac to nduce tiptM nportin& on Medic:aid. I 
.., ~ --~ ~ would only .. that in the wudl for 
br recbacias.~ rate~- m wllinl,itbe1littlelelaeeledMin 
federal Medicaid lpelldiaa. On NOf. . . J ..... bistorieaJ re-
19, 1991, die Home ¥Cited Ml to 71 u sir-tauon,.""" 
to impoee a -year moratorium on cord. 
the implementatioD ol the Sept. 12 
rqulations. 

Joinin1 me in oppoaitioa to tbe 
Bush administration's re,ulations 

HENRY A. WAXMAN 
U.S...,__~., 

c:.r­___ ..,,.,_ 
Washington 

iiftetr_♦ SB l . ..!'f1\.~ .....,.,~ 

~ -
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Mr. Nussbaum Goes-Not the Mess✓ 

~ 
EITHER BERNARD Nussbaum, who re- to lrnow wbediel' Mr. Nuabaum or any other White 
aipd yesterday u White House oouuel, Home ltlff mrmbera with knowledge ci the Cllll1ing 
CO!' Treasury Deputy Secretary Rater RTC -=tiaD lbared that information with the Ointons. 

tman and leYffl other amior White Home and Of 10, Mr. Cliotoo'a aiticism cl the Treasury-White 
Trellury Department <6:als will be spending March Home meetings will mg a itOe hollow.) But in either 
lO ii their offices engaged in the duties that brought cae, with questions like this starmg at the president, 
tbmi to town. Mr. Nl$lalllTI 3nt! the_ others ~ be and with R.epub1ic:am acx:using the admini1tmioo cl 
~ up bdore a fedml ~ pry m Washington, trying to. llllDipulate an indepmdmt regulatory ageo­
cm.,elled by IUbpoena to testify UDder oath about the ,.. it's bard to;,,,,,.,._ a wane _,, for staff to --c:iralmstances under which they di9c:ulled the status -,, • . -·--- --, .--
fl a fedenl probe "the Madison Guaranty Savings & tbe boa.~ 
Le.. failed Arbn.tas · · · with ties to the 1bat elplaina the anaer many ci the more 9eU0lled 
~ That date with~ ,uy will be I day ci figures ii the ~tm ba¥e for Mr. N~ 
pib1ic c1i.,grace i · the administraticn Tbauab the J)l'eliderlt accepted Mr. Nmsbaum , resa,-
- But thanorh·- '"-~ • '--L--' • .c.. DIDCll "wilh deep regret." many ci Mr. Nusbaum', more w...-,..... II 111YU1n:u m wa cue. . . __ .., , ~ 
Since the Madi9oll failure and the abortive White- IBID' aax:atea ~ ...... , _arm t ........... ~ 

1-..1 ed ' White U--- · 1al'I. 'Iller lee him • bmic allowed the White WIier __.. ftllture erupt IS JSSUeS, nuuioc ....___._.a.. and .c..a... _.. • · · ~ ....._-u J 
Gaff ba¥e beell nothine but I problem. 'Their clumsy ---=.., _, __,...., E4Cop11et1es - . a ... ...., .. 
iaxl aopbamolic at1e1:!1Pt1 at po1itic:a1 duna,e cmtro1 4 ~~figured CUL Mr. }1imbmzm said be was 
have only added to . the impression that there ii tlkilr bis leaft becau9e "the ~ ,enented 
anething not quite riaht about the Ointons' Arkan- bJ thc.e who do not .aldesltaid, er wish to wm­
m politia) and business dealings and that the F"nt llml. tbe role .,.i oblipril• ~ a lnyier." We c6r 
Family bas l0lllething to bide. That ruy turn out not modlea' poailility. Mr. Nllllbaum not adJ flied to 
to be true-the president says not-but bia 111B lleep bis pm:ipal dient out " trouble:; be allo 
liffln't helped him with hil cue at aD. ~ated !DD ci the Wiitlvff:liJ 11111 troubles 
. 'lbeyaregivinethegrand,uymuc.htoaortOdl. We bimlelf. Gtw!c beck to Tmelpte. when Mr. Nu.. 

eilpeciaDy haft in mind the September get-tofedier blum aw ~ Wl'CIII ii ham, the FBI mnuice 
between Mr. Nllllbaum and Trasmy Genenl mi. there .. fflClence d aininal ~ viola­
te! Jem Hm. In that meeting, Ms. Hm ftllllrt- tiaD " bureau p:iliey-to bis milbandq " RJ 
ellly cliacbed that the Retolutioo Trust Corl). W INIIP14hlll and. the aftmnath ci Vmcent Famr's 
pailed to ask the Justice Department to cxotuct a auicide, to the airrent White Houae-Tl'U&lll'Y encxu)-

aiminal probe into Madison. and that the Cintons ten, this has been the cue. Whatever be ttris d 
were named as possible beneficiaries ci the S&L'a bim9df as a lawyer, ·Mr. Nussbaum was truly amcast 
i!Je&al activities. The grand jury will undoubtedly want as White House cnmse1. 

:·Bargaining Out North __ Korea~ Bomb I 
THE BARGAINING over North Korea's nu• describes not as •c:ooc::euions"-thougb they are 

clear program is back on track. But back on that-but IS "prudent steps" to keep the hope d a 
. track to what? The dismal fact is that it is D0IHIUClear North Kott.a alive. 
atill not possible to ten whether, as stalwarts d Narth Kora ta ltretcbed out and is still restricting 
Dlqll'()tiferation intend, rogue North Korea is being inspeclia11s ci the at the IAEA bas jlst reuoed-
~ into a IIOIHIUdear role il1 a _Cl;'"ll'lwlity_ d even t.bopgh it mdertook to permit &ii illpectiam in 
~~~-~ .. ne•.•~u:!~n'::'.::is

1
.~~J f :;:.:'-;:; ~ Nu,;ar Nmipic.ifetatian Treaty. It bas 

--"-"' u,....,.-,.,i;~ .. I•"' "°'' 1 y• ::, , , , /•· •.·· :.i,i~cttalkswiththeAmerianandSouth 
1'1-'-' ., _ _ ,s· n c.~:,,. u"; .... -~"· .,,. , r,;-<·,'•.-..:.· .... , • . . 1~u• ~"". · o.:· .... ... . v . .. ,~~ ... ··c~:• . ~ ;~, ,, ,....._.......,~ .... ~ ·~.--+..._. 

.. - ,- ,,..~ ;,;,· ... \_t • • . . ... . ..,, - ¥ ~ . _µ.. - ~ --i. - ~ --,.~.9-,:'!'J,...-~ • ~ '. .,,.., , ..- . ,.. •·- _; ---- ""' Uc Vllllal :states and South . ·.- ------- , .__._. .... -aia- Kara. althaup Ameriao neaooaton ilsist these 
lllldear ~ and risk. For_North ~ ii not boaOI won't actually be deivered aaesa the North 
men1r Ccnmnmist but, by c:boice, a hermit 1b1te meets IAEA · cti demalda. 
tbat IIIIY we11 repnt the proapea .« iotermtional 1n w-..... ~~ ti:-e . _..., diwt.isf.cticll with 
t11111p111y lea as a bene6t than as a dire threat to the -•:--• • ~ . . . 
ltability and IUl'ViYal d the repne. · 1hil mune, ll and out cl the JCDiuiltlabOu. The idea 

In other cirmmcaoces a repne that acted with ci a bomb ii the lands ~.North~ ii~ 
North Korea's irT'etp-wbAity waild have to apect aD around. But eYeD critiCI wbo tbiDlt tbe adml"llsti• 
to PIY• But none « thole toudled by ~• tian ii not touab eaauab with North Korea aa:ept the 
bid faith ii ea,er for a showdow11 with 1hil puanaid main Americm mategy d first tryitw to block any 
aid iiipiedic.1abie regime. This ii why North Kam', further dc>,dapmat d as aucar ~ and only 
iaterlocutcn-the United States, South Korea. the tben aoiw back to revme wba1eYer pro(ll'm it may 
l11teu11timw Atomic EnerJy Agency-have felt it already have aecretJy lttlined. F"mnness and crmis-
llfJCleally to make what the State Depar1ment tency are required in this uocertaio but iqeot quest. 

◊ · 



Essay 
WILLIAM $AFIRE 

No 5Jient Privilege 
WASHl"GTO:O: 

I called Bernard :srussbaum las, 
\\'cdncsday 10 !ind OUI \\IWlh<'r he had 
h1r<'d a lawyer ror h11nsclf . he had nm. 
Furthtr pok1n1t-abou1 rr, Nl<'d 1ha1 no 
Whne House :, Ides hnd vN hecn asked 
ahou1 their co1y con~uha11on wuh 
" mvci;t igators." nor h:HJ ;1 \\,1rnin~ 
been 1ssuE'd about tlr(l roy111Je. not~~ of 
the improper mee11np.. 

The barb here about 1h,1 laxuy. 
made pui ssant by The 11·a shinl(1011 
Post's stunning revela11on of 1-.·o s1m1-
lar abuses or While House influence. 
helped get the non-indel)('ndent coun• 
sci oll hts dull. 

Mr. Nussbaum seemed a lonely man 
last week; 11 turns ou1 he was 1n 1hc 
midst or a four-day White House 
lreeze-001, which ended in a 90-m,nute 
Presidential session Friday night. He 
must have a rgued 10 Mr. Clinton that 
the recent meeting that precipitated 
the firestorm was the handiwork or a 
blundering "damage control" aide, 
not the Whtie House counsel. 

But Nuss baum had auended with• 
out obJeclion: taken with previous 
episodes of zealous protection or the 
President, it made him the ltrst 10 be 
cast oll the sled. 

A conlession: I like the scrappy 
Bernie Nussbaum and admire his 
loyalty. He Is nenher an evil genius 
nor a political shmegegge. Bui his 
feisty resignation blasting "those 
who do not understand .. . the role 
and obllgauons ol a lawyer" shows 
how the aide called "the President 's 
lawyer" thinks that is what he Is. 

He is not. The White House counsel 
is supposed 10 advise the President on 
olllcial, governmental matters only -
not on any personal action taken be­
fore or alter his Inauguration. Deputy 
counsel Vincent Foster, before his ap­
parent suicide, was ignoring that re­
striction In pt'Olecting the Whuewater 
Ille : Mr. Nussbaum then continued 
that protection by secretly sending the 
personally embarrassing Ille 10 the 
Cllntons· private auomey. 

A precedent on " priv ilege" : A gen• 
erauon ago, Nixon counsel James St. 
Clair called acting Auorney General 
Laurence Silberman 10 complain 
about the special prosecu1or· s ca ll or 
another a11omey helping Nixon. Fred 
Buzhardt, 10 appear bclore a grand 
Jury. What about a11orney-chen1 privi­
lege? Silberman. now a Federa l appel• 
late Judge, advised there was no such 
privilege: Buzhardt worked lor the 
government. not for Nixon personally. 
Astonished, St. Clair said "Then that 
applies to me." Which it d td. 

The White House counsel's only 

·'-·' .. . ~ ~::; ~.~ -. .-:·:: :: .. ·;., 

real "client" ,s 1he people : no govern­
ment omc,al ca n c laim auorney,ch• 
cnt privilege m consulting him. But on 
orhc1al ma ilers. he and the President 
someumes claim conhden11ah1y 
through a modern no11on or "execu-
11ve privtlt'ge." That may be why 
Nussba um - w11 h the Cltntons' inter­
ests at heart - !ought the impulse or 
uninlormed Whtie House spin doctors 
10 make him the scapegoat. 

Why does he want 10 remain until 
April 5? Not for the sta ted "orderly 
trans11ion," which his deputy could 
handle, or to stay on the public pay. 
roll, which costs the successful corpo- -·· • 
rate lawyer $150,000 a month. Per- · 
haps he lingers 10 maintain a sem• · 
blance of execuuve privilege before a 
gra nd iury, which will diminish after 
he is set adrift. 

Three days lrom now. that grand .... ' 

Clinton's aides 
must tell all. 

" .. 
..._" 

..i' 
jury will watch an iii-prepared prose-
cutor examln~ a parade of meeting 11 ~ 
participants. Having moved too s low- ;: ·i 
ly last week, Robert Fiske Is moving -
too hastily this week, putting on a " ' 
dramatic show of prosecutorial mus- " ' 1 

cle, letting us In the media jerk his,,., l 
chain. (Free the "Clinton 10"!) 

He should first interview all the' ~;, 
participants and their aides, basln11 
specific questions on subpoenaed""" 
notes. calendars and computer.-.,, 
records. He would discover how best ·.,.,, 
to obt.iin sworn testimony from seek­
ers or disclosers of Investiga tive data, . .... 
as well as any panicipation by pOlen-. ~. , 
tial ta rgets in selecting Fiske as their "" 
Investigator. 

In this lair and systematic way, .. 
grand jury testimony could be taken to "· 
reconstruct meetings with the Clin- ::i 
tons - a s, for example, in the period ~~ 
1us1 alter the Foster death and belore•" '' 
Nussbaum's turnover ol the 27 pieces "' 
or a note. (Ink your thumbs and tear a,;., 
single page four umes: I get 32 pieces _.; 
and thumbprints all over.) Old Hillary 
,know Foster kept the Whitewater file? 

To delend themselves, the President , , 
and First Lady cannot tum w,th prlvl•, .• , 
leged confidence to the replac~ment ., i 
White House counsel. The Cllntons, • 
with no personal fortune, are entitled' ::; 
10 private suppon from a legal-de-, :,: 
lense fund. Start one now. 0 
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:·~:Day of TV Defense for Administration on Whitewater h~~,.~,--~~:.• 
:~ - - --- ---------- - - ~ •[) ,. . 
1 By DOU<il/\S JEIIL sion news programs to defend Mr. Chn• Mr. Nussbaum took part rn all three meni of a special counsel. 111<- Pres•• ~ • 

5c:i«..,._n.,,..,..v~ ,._,. ton ac·knowledged that his poliucal meetings at whi<'h he and other While dent volunrnr1ly gave the ducun1cnts In · ... ~ 
, WASHINGTON. Murch 6 _ Vi<'e problems hall bce11 compo~nded by the House officials were given inlormauon the spct'ia l cwnscL Everythi~J:'• that's . 
,President Al Gore oflei·ed a villorous I poor 1ud.gmcn1 .shown by _hos stall. W11h about 1he s1a1us ol a conli<lcn11al 1nqu1• b<,cn :isked lor is being given." ~ 
defense of President Clinton ,ooay. bu, I '"'; Prcsid~111 lacing crll1c1sm lor rely- ry by the Resolution Trust Fun<I, the Whole saying there was " sllil no , 
acknowledged that "mistakes haw I in1t .''.'".hcav

0 

oiy on a narrow cucle ol a11cncy overseeing the Federul bailout credible allc11a11on or wro11gdo111g by • 
been made" in the handhni: ol an u1<iu•• a1<k s. <,<'<>ri:e S1epba~los. a scn,ur ol the savings and loan industry, rnto anyunc ,n the /\dmin1s1ra11on." Mr 

.' ry Into an Arkansas land dc,,I anJ th,,, ! advo,~r 10 .. Mr. Chnton:,sa•~ qn •.~• ABC Madison Guaranty. Gore acknowledged 1ha1 "mosiak,·s 
the While House must approa, h lhr .

1 
p1 OA• .1.~1 This W~ k 1hat a heavy- have l>c-cn made" in the Wh11t· Hom • ._,•,. 

case from now on w,ih .. hyp,.·rS<'n~iuvi- we1~h1 wou ld be 1ns1alled as the new On the Defensive handhnH of the m.aucr, 111chH.Jmg hy 
ty." Whllt· Hou~c l;.1wycr. Adm uuscrauon oHicmls stud they those who wok part nl tht• mertm~~ 

T d I t • ho•""' ih• t the ctH>,·c- ol a new Wl111c Thal p.,ss,ve way ol adm lltm~ laull 
o un erscorc I la c.·ommiiin .. ·nl , .-"' .. ... echoes the roundt.1bou1 c,111s1rur 11ons 

senior Adm1n1s1ra11011 ulfor1a1, sa,d S,eking Experience House 0OUllsel would <1dd a pos 11 1vc r d b 
Mr. Clln1on wwld move w11hm da y, 1U ! II II is nul Mr. Rull, other olhclals nolC lo what has been u s tring ol bad .::1r:s 1J $~~~ ~1.:::-~~;~~:::~,:~~ 
replace Bernard W. Nussbaum. 1hc 1 ,a id, the White House chief of stall. news abou1 •he Fiske inquiry. llu1 as sion last summer lhal II had llli.h,uo• 
While House oounsd who is siept)oni; 11110n1.1s F. Mclarty 3d, was hoping 101 Republicans conunued their cr111c1sm died 
down over 1he maw.•r, w11h ti ~m·c,•ssor I 1,crsuudc M>mconc else who had wea1h-1 toduy. the offu.:ials satd they recog- thc dismissals of employee:, 111 •h•· While House I ravel office. 
with Washington cx1k:1'1c.·m·<' and ~ en~ 1he storms or prevtOUS Admmis- . But from now on, Mr. Gore' r>l<-dgt•d 
,background that ,s 1,cyond reproach. 1ra11uns 10 lake up the post. _ _ _ _ ___ this morning : "There w,11 be hYI"'' ,,.11• 

/\ leading cand1da1e is <:harks F. C. I "ll~rr, 1hc m<lividual is the mes- Slliv11y 1oevrry ncv. s1ep 1nvolvt'\J h,·,t· 
Ruff, a former Unucd Si:iu-s A11orncy , ... ~e ... a senior While House olhc,al Off1'c1'a ls prom1·s·e so lhal lhere will 1101 only be I\0 ('Onll1r 1, 
here who was most rccen1lycons1dcrcd said;. 11 w,I.' be someone wh(! has un• bu1 no appeara nce or conlhct." 
lor the.job or Dcpu1y /\11orncy General. q~e,i ,unt'<l mlegrlly, unqueSll<>ned le• • • • The ,,x While House ollicmls a11<1 
One Adminis1ra11on ulhr1al said the gal skills. unqueslloned Washington ex• new SenSlt lVtty lour Treasury olht'ials who r,•n·1vcJ 
White House was already "very lar f ~'.•enc~: aod command5 au1h0rlty • nd subpoenas last Fn<lay must all repuri 
down Ille road" in talking wllh Mr. Rull I ocspcr l. on a sensitive 10 Federal Dis1nc1 Court hcrr on 
.bout ,k _ 1 Mr. Rull would not comment loday Th d I Id , u,.. pos · on wh<>lher he was a candidate lor 1hc urs uy O prov e tesumony sou~ht 

Mr. Gore's dclense ol lhC Ad111111is- 1 jub. which docs not require Senate con•, matter. by Mr. Fiske. 

Mr. Nussbaum .and hve ~•her senior hun over three limes for appoinimcnts received a subpoena lor documents 
White House olhclals r~ce1ved subpoc• 1hat would require confirmation by 1he related to those con1ac1s. every omc,al 

Vice Pr .. sident Al Gore dcfendi11g 
Pres ident Clinton on the N DC 
program "Meet the Pres,." 

tration comes a lier a week III which l h rmallon. The While Hoose has passed Because lhe Wh11c House ii sell also 

nas to testify about their con1ar1s w11h Senate, including /\Horney General, ,n ml.Cd 1ha1 there would be need for 1here must through Monday abide by 
Federal regulators 1.nves11ga11ng a part because he has acknowledged more delenses like those mounted by an edict 1ha1 proltib11s was1ebaskets To m1111>hca11· 1ht· ma,icr furihcr. 
failed Arkansas suvmgs and luan hav,ng railed 10 pay SOcial Security Mr. Gore. Mr. Stephanopoulos and Mr. lrom bc1ngemp1ied and computer hies Mr. Md.a11y :1<·knowl<•ll~cd 1111 CNN 
whose owner was a partner wllh Mr. ,axes lor a household employee. Mc larty. lrom being 1>urgeJ un1il 1heir contents to<lay tlta1 unc or the 11tn·,· s..•ss101os hall 
Clinton and his wile, Hillary. ,n the Ian~ Asked about Mr. Rull In an interview On "This Week." Sena1or Phil con be scrutinized 10 determine ,r Ibey bt-cn arrJn!lcd hy his ollll'e an<I 1h.1t he 
venture. The subpoenas were issued by 10mj!h1 on CNN. Mr. Mclarty praised Gramm, 1he Tens Republlcan who is must be handed ove r to Mr. Fiske. had known .1buu1 11 111 a<lvanrt•. 
Rohen 8. Fiske Jr .• the spc,,1al counsel him as "a person or d1stmcUon" bul considering a bid lor the While House In addition 10 Mr. Nussbaum. the In seck1ni: a rcplal'cm,•n1 for Mr 
investigating the Chn1ons' onvolvemen1 rclused 10 say whether he was being in 1996. called on Mr. Clinton 10 "begin While !louse ollicials compelled 10 ar>- Nussbaum. Wh11e lluu>e olloriab '" · 
in the land venture, the Whllewa1er considered lor 1he job. leveling with the American people," He pear al the courthouse arc Harold M. knuwlt'\Ji;cu 1oday 1h111 1111•11· ,·u11• 
Development Company, and the sav• W11h the While House still reeling said Mr. Cl inion was "gelling deeper in Ickes, 1he deputy chief ol sta ll; llruce , 1n11111s were nu, jusi ,cll-1m1>us,,d In 
lngs and loan, Madison Guaranty. a her las1 week"s disclosure or unortho- a hole" that threatens his Prcsidcnty. Lindsey, a scn,or adviser to Mr Chn• ;,a u.-h.-v,~•on mt<·• , •1<-w. !K'n.1wr Da111<•I 

Today. on the NBC program " Meet dox contacts between Clmlon aides and But when asked about the inquiry 10n: Mark o. Cea run, che communin J• P,11tu k Muy111h.111, lht· N""' Yurk lkm· 
the P·re:ss:• Mr. Gore blamed Rt'pubh- Treasury Deparrment off1c1als being conducted by Mr. Fiske. Mr. ciuos din.•rtul' . Mai~1c Williams. Mr~ un ~11• ~ .. ,u.l 11 wa, 1111JNH"U111 1h;11 M1 . 
can opportunis m.for the growinu prom• proinp1NJ 1hc strin,g or subpoc:•nas amJ Curr n·J)('a1C1.lly ,·aUcd for " perspcc- l"lmwn·, <'hlt'f uf .. iafl. Jll<l I 1, ~. c ·., Chnum, h,111,,,. ·" tu,, oun-.e.•I ·· ,0111t•wu• 
mence of a case 1n whH' h tw ~•ti 1lwrc· Ion ,'tJ Mr· Nu~sbaum·s n ·~•t;.nalMM'l, uvt•.. Jllllu, 11,•r pn•,, :.i ·< u ·iary, ,di uf whmo v.hu ,, 11111 .1 lrn•nd 1,( .111vhod v wor k111g 
was no evldenre of wrun~,111111~ -.. ·11 101 ultu 1.11-. 11c.•vt•r1hdt·~s t.h·~•·nl,-·11 ··1 \ 1·1 \ ' 1111 111 1nlu1 in.111011 has ht·•·n \\1•1, 11.11111·-I 111 m·v. ., ,1n 11um~ ·" h,i\ 1111 ••· """" · hut 1, •• It h'IIJ ol th,· 111, 11111-

Bul l h<' Vice Pl t•,11)1,111 ,11111 01h11 , -.. ·11-.1·ut 111~•·•1tvtun,~h1 Jhuul ..,.., .=,\i·nu\ir' th•· \u,· l'1t•'1Jt·m ~.11J .. ,. 1.,t •• • J•tll lU 11 lt•,t , t 004 . .,1 11,, . 11w1ul IIH• 1•1, ·,ukn1\ ,11HI will h ,1 
).('OM>t uUu.;1;,b -.·h u ,11•1- ·,11• J "",,I, • . 1111 ••. uu ·• -..~ '' .. ""''' I h• 1"1, .,,J, nt t .1lh•J tor lht• ••J1pc11111 I 11h·,·t111~, \\ 11h tlh· I I t·.1~u1 \ ult 1,, .I , ,r,•11,f ,111111 th ' \ llH llh· 1•1 i ·, 1d1•111 .. 
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~ewater Issu~ May Prove 
~stly to Clinto~ Congress 

1'b1 ~ By MICHA~~- · . ____ ,,., •,~ ~- ~~ .. ~ ~ ~. 
WASHINGTON, March I - For 

months. Republicans have ,,,,,..cl the 
White House and Congresl'I l>N»-1~ 
cratlc majority lo look lntD the lnwtve­
ment of Federal age.ocies In lhe ~ 
water affair. For months, lhe Wblle 
House and Democrats have replied 
with a stiff-arm. 

Now Mr. Clinton is about to reap the 
whirlwind of that policy on Capitol HUI. 

In the House, the top Republican on 
the Banking Committee, Repl'elfflta· 
t lve Jim Leach of Iowa, predlcll disc~ 
1ures of "bloekbusler pn,portlonl" 
about the Whitewater matter In t'll/0 
weeks, when the panel holds tu aeml­
aMua I hear in& on the progress of the 
Federal savinas-and-loen ballouL 

Mood of •111ereu1n& u-• 
· . In the Senate, Republlcana now 
promise to block approval of the new 
head of the Federal Deposit Insurance 
Corporation - and other White House 
nominations - until Democrats con• 
vene formal hearinas on the matter. 

More ominous for the White House, 
Congressional Democrats who have 
a ccepted the Clinton Administration's 
assenlons of innocence, and dismissed 
Republican pretests, are suffering 
their first twinges of anxiety about 
their own exposure. 

An adviser to one prcminn'I\ Demo­
crat describes the mood among those 
s,,nators as one of "inereuing _. 1 \ 
ea.se.' ' 

"This latest stuff Is troubling for 
some people," said an aide to another 
Democratic senator who would proba· 
bly sit In on a Whitewater Inquiry. "We 
used 10 get on Ed Meese for this son of 
thing. and It' s a little tough to have a 
different standard now." 
Mr. Meese was the Attorney General= 

under President Ron.Id Reagan Who, 
Democrats regularly asserted, min­
gled political and personal Imperatives 
with his Federal law~nforcement du­
ties. 

Democrats had been able to safely 
ignore Republican questions about 
Whitewater because the matter Is so 
complex and arcane as to be incompre­
hensible to many. But the disclosure 
that Mr. Clinton's Treasury Depan­
ment had secretly told Mr. Clinton's 
White House about a Federal inquiry 
nto Whitewater matters is all too 
: lear, and It has robbed Mr. Clinton of 
u s White House counsel and Congres• 

Conlinurd on Page 86, Column 6 

alaiw o.-=rats al._ llell defense. 
Mr. Clalen's -- .Wonunes 

cauld bardly have - a t a more 
~ time for the handf\11 of Re- ; 
publican$ who have been quietly &•th• 
erillg evldellce In the Whlte111ater affair .. ·: . 
without any Congreuion■I forum in · 
which to present it. • . : : 

Mr. Leach has been calling for ·;.~ 
months for the House Banking Com•. •. 
mlttee to make at least a tentatl~ .~'. 
inquiry Into ties between Mr. Clinton's .• ·, 
Whitewater Development COmpany ~­
and an Arkansas savtnas and loan as, · .. : 
soclation, Madison Guaranty, that was :•· 
taken over by the Resolution Trust' · w 

Corporation, the Federal savings and ; · 
loan bailout agency. : · ' 

Except for the Democratic ag~ .. -
men1 lo hold an overdue and teaally, .. ,. 
required hearing later this month on ··: 
the progress of the bailout program, ~: 
Mr. Leach says h is requests have been - · 
stonewalled. :· --·: 1 

So he has sent his ll1ll1l banking ex- · ~: 
perll to Arkan.sas lo conduct their own ' ' 
Inquiry. And he has accepted a stream ,. 
or tips and leads !rem whlslleblower~ .:~ 
who, he says , are afraid to talk to • · 
reporters and Federal investigators. · a• 

' lncreaslnaly Troubled' · - • 
As a result, Mr. Leach said In ail J•~ 

Interview last week that he was "In- . - " 
creasingly tn>Ubled" by the pattern of ., , 
conduct In the Whitewater affair and · 
had concluded that Democrats "had .:J. 
more reason to try to build walls ~n .:-~:-
we thoughL" • 

"There appears to be a areater pat-. :.:no 
tern of aclivlty related to savtnas and 
loans than was originally known," he ·;~; 
said. " It's becoming tncreasinaly 
doubtful In my own mind that, !rem a-= 
taX perspective, this was appropriately 
reflecled. 

" Frcm an ethical perspective, ar­
rangements appear to have been dubl- , 
ously entered into." _ _ : ...!. 

Mr. Leach refused lo elaborate, but 
said he planned to present more detail.-, -:_ 
at the March 24 hearing on the Federal , 
bailout program unless the Adminls• • 
tralion made its own clean breast be­
fore that. 

Reprded as Caulloul 
His words carry ad<lrd weight be­

cause he Is widely regarded - among 
both Republicans and Democrats - as 
one of the most cautious and least ,., 

• panisan lawmakers In the chamber. · 
Els,,where, the ranking Republican ·~ 

on the House Small Business Commll• :. 
tee, Jan Meyers of Kansas, has dis- ·~ 
patched aides to examine financial lies 
between Whitewater Development and •·• 
an ANtansas company accused or ... 
fraudulently obtaining Federal smatr ·" 
business loans. · 

Re,,ublic■n aides on the House Judi· .. . 
clary Commillee were briefed las\ .. 
week by Floyd Brcwn, whOSe nonprofit •­
group, CIUz.ens Unlted, has made • ·: · 
business of investigating Mr. Clinton. · ·· ·. 

In the Senate, the heaviest White• 
water labors have been performed by · • 
Senator Alfnnse M. D'Amato of New , . 

Republicans get 
ready to fight the 
President in 
Congress. 

. ...... 

York, the cMe1 Republican on thee,; 
Banklna Com mittee, and Llluch Fair-·· , 
cloth, a first-term Republican !rem ... 
North Carolina Who sill on the same 
pane.I. .. ' " 

It was Mr. D'Amato who began~~ 
pressing the Whitewater issue In t11e ·;;, 
banklng panel months ago. He was .,• 
shunned by the committee's Oenro-. 
crats and Mr. Clinton's Treasury De-·,~· 
partment, too. • 

In ret.rospect, one Democratic Sen­
ate aide said last week, that wu a 
mistake. Then Democrats made an- • 
other mistake: they attacked Mr. D'A· .... 
mato personally. The head of the Dem• 
ocratlc Nalional Committee, DaYid ~ 
WIiheim, mocked Mr. D'Amato ro, 
raising questions of ethics, charging lri : ; 
a letter that the Senator had commit- • 
led perjury before a Long Island grand 
jury 19 years ago. .. 

Mr. D'Amato is still frothing about It. 
especially since his original char&e pf ; 
an ethical violation now appears vindl• · 
catecl. He has since lined up 42 of his ◄a ,r 
fellow Republicans - the exception iJ . , 
Mark Hatfield of Oregon - to block the .. 
nominal.ion of Hillary Rodham Clin• 
ton's longtime friend, Rikkl Tlgen, to .'. 
head the Federal Deposit Insurance 
Corporation. · · · : ~ 

"I don't put anything past them;: •• 
Mr. D'Aniato said. "It' s about the • 
whole pattern, the whole manner in ~ 
11/hich this thing has been operated. ·· 
Eventually you have to say something ., 
smells rotten In Utile Rock." .• 

Mr. Clinton has accused the Republi- , 
cans of acting in a "blatant, bald and 
tOtally political way" in calling for 
Whitewater he.arings. For their pan, 
Republicans insist they are driven . 
more by a legislative duty to uphold · · 
Government Integrity than by braien , 
politics. If anyone is playing politics, 
they charge, It is lhe Democrats who ., 
control Congress. 

i Indeed, the same House banking , 
committee that refuses to examine 
Whitewater held long hearings In 1990 , 
Into a bankrupt Colorado savings and : 
loan whose directors Included one of,., 
President Bush's sons, Ne.ii. 

Senate leaders have scoffed at lhe 
need for hearings In the past .. But prl· : 
vately, an aide said on Friday that the ·, 
leadership was now debating whether .. 
to hold a limited hearing on the Inde­
pendence of the Resolution Trust Cor- : 
poratlon, If only to silence Republicans · • 

, whose charges of stonewallina are be-
ginning to ring a bit truer. " 

"We're &oing to be mired in this until 
j we do what they want.," that aide said: 

,fi .. 
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What's News- Al 
* * * • • • 

Business and Finance 
Gibson Greetings said It incurred a 

S3 million loss as a result of " wiautbo­
rlzed" Interest-rate swaps and has 
hired outside counsel to Investigate. 

THE ECONOMY'S momentum Is 1Ar11c1eonP-..u1 
slowing from last year's sizzling • • • 

pace, February's employment report Four ~ srocery dla1lls with 
shows. The wiemployment rate edged significant retail drug operations flied 
down to 6.5% from 6. 7%, though the to-

1

.a .suit against 16 large drug makers 
ta! number of hours worked last month and a mall-order prescription com­
fell 1.3%. However, economic fore- , pany alleging dlscr!minatory pricing. 
casters said the economy still seems to I 1Ar11c1e on,_ Ml 
be expanding at a healthy 3% annual MarUta • • • 
rate or better in the first quarter. Stacu: Volume 310,760,990 a11ares. Dow 

(Article on,_,..,, J Ind ""'als .... 30 7 88· ,_n....,.._ • • • ones us~, ....... . up . , M--,..,. 
Apple today w!ll sketch out plans to talion 1737.37, up 7.50; uUlltles 112.10, up 

make ~clntosh software better able l.S4Boads: Lehman Brothen Treasury Index 
to do things automatically. As the race 5321.98, off 4.79. 
to define the look and feel of personal Commodities: OU SH.57 a baml, off 18 
computers heats up, Apple is battling cents. Dow Jones futures index 145.05. up 
Microsoft, which has been giving 0.54; spot index 131.07, up 0.42. 

• • • 
A NATO Jd swooped over bnla's ~ 

sieged northern town of ~ J after Bos· 
nian state radio claimed Sert> warplanes 
destroyed a brld,e there. With Sert troops 
bamng access to the M~ ...-_ 
theff WU no way for NATO or U.N. offlcia1s 
IO check the report. But NA TO officers 
ralJed q11e1tlons about Its veracity. 

• • • 
llnef'I cablaet ,._ IO order the na· 

lion's attorney rmenJ to Ille Incitement 
ctwtes apinlt anyone who praises the 
Feb. 25 mosque ma.uaae. Thole found 
guilty would face seffl'&I yean ID prtaon. 
But the 10\'emmel!t Is hesltatlar IO take any 
action on PLO demandl for removal of 
Jewish ,ettlementl In occupied Jandl. 

* . , * 
All udablrdon actl'1lt WU coaYicted of 

first-degree murder Saturday for sbootin( 
Or. Duk! Gunn in March 1993 u be arrived 
at a Penslcol&. F\a., clinic to perfonn 
abortions. After the Jury verdict was an• 
noonced, a Judie aentenced the defendant. glimpses or Its sttll-Wlflnlshed "Chi· Dollar: 105.65 yen, up 1.7: 1.7190 maru, 

cago" operating-system software. up 0.0085. 

11 
= ;~ ~ ~ ~-prtaon with no 

Several PC makers plan to an­
nowice models this week that use a ro­
bust version of Intel's Penttwn chip. 
They hope to steal some fire from Ap­
ple, which soon w!ll launch a Macln· 
tosh line using the PowerPC chip, de­
signed by Apple, IBM and Motorola. 

* * * 
World-Wide 

• • • 
Maala pledged to do wbateffl' be oould 

to ,et all Soulll African pUlles to nm ID the 
April tJecdOD that will end wblte mlnorlty 

(Artlcln on p,_ 111 end 861 

• • • 
Lockbeed's F-22 faces another po-

tentially damaging development after 
the Air Force detected "shortfalls" In 
the quality or stealth features that help 
the fighter elude radar detection. 

{Ar11cle on P191 A3) 

* * • 
FHP IDte.rnatlonaJ agreed to ac-

quire TakeCare for about Sl.l billion 
in cash and securities, or S80 a share. 
FHP's move Is an effort to create one 
or the nation's largest HMOs. 

!Artlcle on ,_ All 

• • • 
Sears partly restored a variation of 

the sales-Incentive practice that led to 
widespread charges of bllldng con· 
sumers in its U.S. auto centers. 

(Article on ,_ 111) 

• • • 
Motorola and Hewlett·Paclard are 

getting ready to unveU sharply differ­
ent strategies for dominating the mar­
ket for personal digital assistants. 

(Article on P1e11 IMI 

• • • 
Congress w1ll enact a compromise 

health-care system in which large and 
small companies race different cover· 
age requirements, the cbalrman of the 
Senate finance panel predicted. 

(Ar11cle on P-All 

• • • 
W&rreD llu.ffett spent S272.5 milllon 

to buy 5.5 mllllon more shares In Salo­
mon Inc., raising his stake In the secu­
rities company to 19.04% from 14. 7%. 

(Article on ,_Ml 

• • • 
'l1le wortd's dertvatms exctianres 

posted their busiest week last week, 
moved by turmoil In U.S. and foreign 
bonds and stocks, and traders said the 
pace Is likely to continue this week. 

(ArtlcleonP-Cll 

• • • 
IBM plans to consolidate the design 

and development teams or two of its 
personal computer lines to cut costs 
and bring products to market faster. 

(Arllcle on F Ml 

WHITEWATER CLAIMED Ila ftnt cut­
alty ud 10 offlda1I were subpoetlaed. 

Clinton seardled for a replacement for 
Wbite House coonsel NUISbawn, who llreed 
to resign amid altlclsm OYer his contadl 
with officials investlptlng the Clintolll' 
Whitewater partnership. Meanwhile, N1111· 
bawn and nine other offldall prepared to 
testify Thursday before a fedfflJ erand 
Jury. There WU l cro,nnr llkellbood that 
witnesses will be called before concres· 
sional panels, as key Democrats privately 
predicted that the heartnp are all bul 
inevitable. (Article on Page All 

For tM W711tt Hovse to restore 1111 
auro of nmmallty, a succes.sor will /lave 

rule. The African National Oqrea leader 
said rroups that refuled to resister by last 
Frlday'I deadllne lbould be allowed to 
chance tbelr minds. SneraJ pro-apartlleid 
wlllte crouPI are boyCOUID( tbe electlOD. 

liaa.edS-kllNll blacb ltflncln 
I townablp outllde the port dty ol Dllrtl&n, 
police offlelala said. About 20 tin and 
wood s11ac111 were let on fire durtn, the 
flgbtlng In llbamb&yt 

• • • 
Umbdu ~ nrtleadl armed in 

Russia under a pact ID . which the Kiev 
pmnment llreed to Pft up lta nuclear 
weapons In excllaole for fllel for lta nuclear 
power planta. The tint train lold carried 60 
warbeadl tbat will be dllaaembled. 

to be found quickll/ fer NIISSbaurll, who • • • 
leaves early nezt IIIOlllh. F1ft!p amenen will be allond to 

• • • oblerft Mexia>'• eledloDI for Ille ftnt lime, 
A JURY CONVICTED all foar llefa- the ruUnr pal1)' llld. The aanouncemenl 

dants In tbe Wor1d Trade Cellter bomblnl- wu made by lnltttullonal Re,oJuUonary 
The four men were convicted on Fri· Par1y'1 presidential candidate, O>lollo, who 

day of conspiracy In last year's attack on bu promlNd cle&n eledloDI DII Aur. 21. 
New Yort's twin-tower complex that tilled • • • 
six and injured more than 1,000. Many Dlell: Mella flllrmmt. &boat 70, Greek 
questions remain unanswered, lncludln&' actrea who ltan'ed Ill ttle 1NO ft1m "Never 
woo financed and dlttcted the attact. Tbe on SUnday" and later MrftCl u ber coun­
defendants face ll!e In prison wttbout parole try's culture lllinlltff, ID New York. of 
wbe.n they are sentenced In May. They ailo compllcatlonl from tun,cancer. 
are unlndlcted CO-<X>nspirators In a comlnf =============~ 
terrorism case aplnst an Em,tlan cleric 
and 14 others. (Article on Page 87) 
~ second trial, siet to beglll Sept. 19, 

is e:cpecud to last as lmtg as a year 1111d 
be much more poliliall, COll}'r0lltalio 
and ultimately harder to prove. 

• • • 
MaJorttyLeaderW.--

lhat he woold retire from the Senate after 
this year. The 60-yw-old Maine Oemocn.t 
said he wanted "to consider othff chal­
lenres" - potentially a Supreme Court seat 
or the buebaJ1 cmunilaioner'I post. Hla 
unexpected decision on Frldl,y ltllnDecl his 
colleagues. (Article on Page Al61 

• • • 
lldllllC llltMrttlel detalaed Zb11 Wei• 

min, a student le&der from Ille lt89 ~ 
mocracy movement. In a cractdon on 
dissent before Secretary of Slate Christo­
pher's visit. scheduled to start f/riday, 
Meanwhile, a leading dissident, Wei Jin(· 
wnr. reportedly left Beijing a day atter 11e 
WU brltfly detained. (Article Oil Page Al0) 
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Al 
piteClinton's Vow 

To Reform the Capital, 
It's Business as Usual 

A Series of Ethical Lapses 
Diverts the White House 
And Mr. Nus.sbaum Quits 

A Tough Place to Operate 

By Jl!ffUY H. BIIINBAUM 
Stqf/ Rtportff of TH& WA.U.. Snu,n JOUIIHA.L 

WASHINGTON - 8111 Clinton came to 
lhenatton·scapital vowing to end lhe city's 
notoriolll laxity In ethical standards. In· 
stead. as the latest Whitewater disclosures 
shOW. his administration often has re­
verted to business u usual. 

The latest example Is Bernard Nuss· 
baum, WhO resigned over the weekend as 
White House counsel and who wu sup­
posed to be the administration's ethical 
watchdoC. AlthouCb he defended bis ac· 
lions as proper, Mr. Nuabaum took part In 
a series ot meetings that recall President 
NiXon's widely condemned meddllnf lnll> 
the workings of Independent federal ~• 
des. With Mr. Nussbaum present, Wblte 
House aides met three ttmes wtth top 
officials of lhe Trtasury Departme.nt and 
the Resotutlon TnlSt Corp. about the ~n­
cies' Investigations Into a failed Artansu 
tbrUL The lhdllon Guaranty Savincs & 
Loan was once owned by President Oln­
ton and Hillary Rodbam Clinton's part· 
ner In the Whitewater real-estate ven· 
ture. 

How could this have bapptned? How 
did tbese Democrats, who came of ~ in 

A Trytns WNk far ClntDn 
FaciDC one of bll - irJlal ..... la omc..Preeiclem~•- .... 11 
adalalolraDoa offlcialo ...,_,. • ,...i 
p-udjllr)'udlladare.,i-tforlile 
Whli.waler affair'■ tint CMUky, Wlllte 
H- coumel IMrunl N_.,.__ 'l1le 
,..w.,,tauotaloo.iealwillltlleu­
--tutllieS-. ...io,by 
lu,,ler, 0-.,. llildltll. plaa lO rolira. 
A,UcletOD pAl'IO .U aM All. 

tbe post-Watergate era and who were so 
critical of the ethical lap&eS of recent 
Republican adminutrations, ett call(b1 
acting like their predecessors? 

Part of the answer may be that operat· 
ing In Washlnrton Is tougher these days. 
Eftr since Waterpte, the media bu got· 
ten more anressm about expostnr - and 
the public appears less wtmnr to tolerate­
a range of perceived ethical lllpt. " Mr. 
Nussbaum Is the victim of the scandal 
machine In wbicb the combined currents of 
law enforcement. polltlcs and the press 
create a Benni.Ida Triangle tbou(b which 
only the 1110111 sophisticated 1epl saUors In 
the ways of Wasblnrton can navlpte," 
says Robtrt Bennett a seuooed criminal· 
defense laW)"!' who pradias In the Wash­
ington olllce of Sbdden, Arpl, Slate, 
Me&(ber & Flom. 
OatotPlUlllb 

Yet. It doesD 't tau a blrtilY reftned 
sense ot ethics to see that 90llletlllnr bu 
gone badly askew, and not only In the 
Whitewater case: 

for lhe telecommunications Industry. 
• Mr. Clinton hired into the top levels of 

bis administration many of lhe lypel of 
lobbyists he Ylllfled durtnr the camp&Jcn. 
8oCb et bis top teciSl&the cblefs, Howard 
Paster and bis succesaor Patrlct Griffin, 
were bl(h·prlced lobbyists before oomlnr 
to the Wblte House. (Mr. Paster Is now 
cbalnnan of Hill & Knowlton Inc .• a public· 
relations and lobbytnr finn.l 

• A raft of outsider aonles of the 
president and first lady has been given 
special access to the White House. Former 
Arkansas Rep. Beryl Anthony and former 
Clinton aide Betsey Wrl(bt became corpo­
rate lobbyists who got their way more than 
once. Television producer Harry lboma· 
son got a temporary White Houle office, 
and was instrumental In dismissinr the 
Wblte Hoose tram staff. 

• The bandltnr of tile travel office 
llrlngs was another example of Ill-advised 
Interference In law-enforcement matten. 
Tbe Wblte House COUDKl's office COD· 
tacted lhe Federal Bureau of Invatiptlon 
directly to seek an ln-mttptlon of allep· 
lions of wrongdotnr by the travel staff and 
sat In on the preparation of an FBI news 
release about the matter - draw\Df a re­
blllte from Attorney General Janet Reno. 
A Party of LOyallsts 

Wbile be bllled himself u an outsider, 
Mr. Clinton arrived at the Wblte Houle 
with ster11nr connedlons to establlsllmellt 
Wubingtoll and IOOII bepn hlr!nr the 
city's best-known lawyen and lobbyists. 
Mr. Nussbaum, a New Yolt attorney, wu 
one ot lhe few who came from outside the 
WulllnrtoO/ Artamas axis. Some say this 
loyal band of admen - many ot wbom 
have tnown Mr. and Mrs. Clinton since 
their days as activists arat111t the Vietnam 
War - Jacu the Independence to alert the 
Cllntons to the need for hl(ber etblcaJ 
standards. 

Moreom-, the shared IIIWllptlon ot 
Cbntmued From FYrst Page 

those wbo populate tbe Clinton Wblte 
House SttlllS to be tbat because they all 
view themselves as " good people," the 
public shouldn"t question their- motives. 
SOme critics see this u a klnd of baby• 
boomer arrorance that has made Clinton 
olllcials too quickly dismissive ot ethics 
questions. 

At tbe same time, Mr. Clinton and bis 
Arkansas crew come from a much more 
freewheellnr and forgtvtnr environment. 
The Wbltewater case alone makes dear 
that the worlds of business and polltlcs 
overlap more often and more casuallY back 
home than Is the custom ln buttoned-down 
Washington. Mr. Cllnton"s blrhly pergiat 
style also plays a role. The officials with 
tbe most clout are the ones who are ca.t 
to the president and bis wtre. 

From lhe White House perspective, this 
bmdl stronr loyalty. The downside ii tlllt 
maay of the loyalists seem to haft a bUDd 
spot for the public interest. Indeed, the 
kind of aonytsm that drew controversy IO 
the White House under Presidents Carter 
and Reapn Is c:ropptnr up apln. 

• Acxonl.in( to parUclpants, admlnls· 
tratioo offldals haft been treattnr the 
Democratic Party's blaelt campalp 
givers to regular. hlch·level brlellnp boCb 
In Washlnrton and In warm-weather vaca· 
tlon spots. Despite the president's rbetorlc 
over the need to reform campaJp flnulc­
tng, Mr. alnton himself continues to ralle 
millions of doUan for Democrats. 

Tate the case or Webster Hubbell, one 
of lhe president's closest friends who also 
Is the tbird•ranlclng official at the Justice 
Oepartment: The former Utile Rock Jaw· 
yer didn't think it was necessary to dis· 
close to the White House that bis own firm 
WU problnr whether he overbllled the 
federal government be now woru for. The 
White House, which iJ filled with Mr. 
Hubbell's hometown cbWDI - and at leut 
two ot bis former law pannen, lncludlnr 
Mrs. Clinton-believes It doesn't need to do 
anytbln( more than take Mr. Hubbell'• 
word that be Is Innocent. even now that the 
lnqulry bu been made publlC. 

More br1>1d)y, Mr. Clinton bun't 
poured much of bis energy Into· fulfilllnr 
one or bis key campaip pled(es: to over-

haul the campalgn·ffnance system and to 
increase lobbyill( disclosure. During the 
presidential elec:tJon in 1992, he could 
bardly stop tatldnr about "tile strangle­
hold' " that special Interests had on the 
government, and how he would work to 
loosen It. But thlnrs haven'tcban(ed much 
since Mr. Clinton came to town. 
Putdn( OD tile Squeeze 

While professlnr Interest In changing 
the system. President Clinton and bis top 
offlclals have been womnr to squeeze 
what they can out of lhe present one. The 
Oemocratlc National Committee main­
talnl a vigorous schedule of brleflnrs by 
Clinton and party ofrlclals around town for 
major money givers, accordln( to people 
wbo have taken part In the events. 

111 late February, the DNC held a week· 
end retreat for coatrlbuton at the Boca 
Raton Resort & Club In Florida. In atten· 
dance were Vice President Al ~ . Cool· 
merce Secretary Ronald Brown. House 
Majority Leader Richard Gephardt and 
Rep. Sam Gejdenson of Connecticut, a 
primary author of the House's campaign· 
finance overhaul bW. I 

Last April. bl( camp&Jrn contrlbuton 
to the DNC were treated to speedles at the I 
Madl10n Hotel In Wublnrtoo by top Clin· 
ton officials ranrtnr from White House 
Chief ot Staff T1lomU Wc:Lmy to nation.al 
ecooomlc adviser Robert Rubin, parUd• 
pants say. Tbe nlpt WU capped when 
eadl giver had bis pbotocr&Pb taken with 
Mr.~. I 

Referring to the RepubllcaDI' mirror 
procnm for maJor contrlbulln. Raymond 
McGrattt. president ot the Beer lmlitute 
and a former GOP ~ says, 
"It's etneraUy the 1&111e kind of thlnr-" As 
a lobbyist now. Mr. McGrath Is a member 
of both the Republlcan and Democratic 
bl(·glver groups. "Irs import&llt to pot" 
tray OID'lelves u blpart!AD," be says. 

Senate Majority Leader Georlt Mltcb­
ell. who UIIIOUIICecl 'lll Fr1dl,J that be 
wouldn •t seet re-electloa, strenllOUlly dis· 
mlstes the notion that be Is quittlnf be­
cause of disgust with WubJnrton. But bis 
retirement announcement, wblcb wasn·t 
anticipated. bu IDeYtt&bly fed the Impres­
sion that life lnllde-tbe-beltny bas be­
come so brutish that even Its !DOit battle­
scarred veteranl are getting out. Amon( 
other IJaues, Mr. Mltcbell - a supporter of 
Mr. Clinton's leglsl&tlft a,enda-bu been 
a tireless fl(llter ror strtncent campaign-ft· 
nance overhaul, only to see bis bill to help 
end the money chase become mired In 
CO!llffllloaal (rldloct. 
GetttJl(SabpoelllN 

BYen the man Mr. Clinton bas put In 
dlaltt or controlllnf the damqe from the 
investlptlons Into the Cllntona' political 
and bullnea deallnp In Arkanlu. Deputy 
Chief or Staff Harold Ickes, JUII wt year 
lobbied for the Puerto Rican IOffl1llllelll to 
saft a billion-dollar tax mu that Mr. 
Clinton had wanted to curtail. Ironically. 
Mr. Ictes Is now caupt up In the White 

\ l2-

• The revolvinf door continues to tum, 
despite Mr. Clinton's pledges to Jam IL 
!Ate lut year. Deputy Chief of Staff Roy 
Neel, an architect or the administration's 
plans for an information superbl(hway. 
resigned to become a blgllly paid lobbyist 
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House's emba!Tusment; he is one of the 
six senior White House officials who have 
been subpoenaed to appear before a grand 
jury empaneled by the special counsel, 
Robert Fiske. One of the others is Mr. 
Nussbaum, who, in a resignation letter 
sent to the president Saturday, defended 
bis perfonnance and criticized "those who 
do not understand, nor wish to understand 
the rote and obligations of a lawyer." His 
resignation is effective April 5. • 

A separate subpoena requires the 
White House to produce documents on any 
meetings, conversations or contacts be· 
tween any White House staffers and offl• 
cials of the Treasury or the RTC. 

Nothing has surpassed the Whitewater 
controversy in underscoring that this 

,tt;» 
~ . 

White House is re­
pe.ating some of his· 
tory's bleakest 
cha.piers. In the 
wake of last sum· 
mer·s apparent Sui· 
cide of Mr. Nuss• 
baum's deputy, Vin• 
cent Foster, the 
White House coun­
sel was accused by 
the Park Police of 
Impeding their in­
vestigation. First, 
Mr. Nussbaum 

Bernard Nussbmnn failed to seal Mr. 
Foster's office. Then, be wouldn 't pennit 
the police investigators to look through any 
of Mr. Foster's papers. He also failed to 
turn up a suicide note that was tater found 
in Mr. Foster's briefcase. The White House 
belatedly turned the note over to investiga· 
tors. 

A basic rule of political damage control 
in Washington is to .err on the side of 
candor, especially where documents are 
concerned. But Mr. Nussbaum violated 
this rule again and again, first when he 
advised the Clintons to assert attor· 
ney /client privilege over the Whitewater 
me found in Mr. Foster's offlce, then when 
he helped arrange for the Justice Depart· 
ment to subpoena the file to keep it away 
from reporters who had filed Freedom of 
Infonnation Act requests. 

Other missteps that sank the White 
House deeper into the Whitewater swamp 
were Mr. Nussbaum's and Mrs. Clinton's 
opposition to the appointment of a special 
counsel to investigate the matter and the 
three meetings with Treasury and RTC 
officials which presaged the White House 
counsel's down.tail. 

A major test of whether the White 
House intends to really press for change 
will be its choice to replace Mr. Nussbaum. 
On NBC·TV's "Meet the Press" yesterday, 
Mr. Gore agreed that the choice was 
important and said he expected it to cause 
people to say, "Yeah, that's a really good 
pick." White House insiders expect who­
ever is chosen will have integrity and 
Independence - and considerable experl• 
ence In Washington. 

The Outlook A,{ 
As Food Prices Rise, 

1994 Crops Hold Key 

CHICAGO 
Food prices are stirring after a 

three-year slumber. Only bumper crops 
on America's fanns this year can keep 
them from rising higher - and poten­
tially pulling Inflation up a bit, too. 

Prices for a grocery cart of items, from 
breakfast cereal to bagels to mayonnaise, 
have already Jumped this winter. Bakers are 
paying more for nour and cooking oil. Some 
economists expect food inflation this year to ·1 

be between 3.3% and 3.5% - up from 2.2% in· 
1993 and 1.2% in 1992. That would be the first 
time In about four years that food prices 
exceeded the general Inflation rate, which is 
expected to run about 3.0%. 

Last year's rain-related crop disaster In 
the Midwest Is primarily to blame for the 
rising prices. The February price of com, 
the nation's No. I crop, was the highest In a 
decade. Prices of high-protein wheat, soy­
beans and sorghum all posted double-digit 
percentage increases from a year ago. 

U.S. stockpiles of corn and soybeus 
are sbrlveUnr to lbetr lowest levels 
since lbe 197ts, and much of tlle wlleat 
cache Is poor-quality stuff. At this rate, 
lbe U.S .• the world's blgat gram el· 
poner, mlgbt even bave to Import crops 
sucb as corn ID order to meet demand 
until this year's harvests. 
Bountiful crops then would keep grocery 

prices from jumping higher In 1995. But 
don't hold your breath. This has been a hard 
Winter, and much of the Fann Bell hasn't 
dried out from last year's torrential rain and 
record Oood!ng. The soil in Midwest states 
already is saturated, and the months just 
tend to get wetter during this lime or year. 
Even nonnal spring rains wiU trigger worse­
than·usuat Oooding and turn fields into 
quagmires. "We already know there wlU be 
problems," says S. Elwynn Taylor, a dima• 
totogist at Iowa State University. 

corn flooding world markets, would lull food 
inOallon back to steep. 

But history offers little guide to yields 
this year. The crop disasters from which the 
Midwest recovered so quickly in the put 
were usually droughts, which do much less 
damage to the soil. Kxcessive rains are l'lft. 
Last year's deluge drowned benefid&l sou 
mJcrobes and washed away nutrients. Grain I 
prices rallied long alter the rains eased Jut 
year because traders were slow to grasp the 
extent of the damage. 

c.ommocutytndensayaaytldDg 
less tm Ideal 1larftSb wtll came prob­
lems fut. "'lbere II :rero safety margin 
this year,•• says Joe Victor, of Allendale 
1DC., a Crystal tau, m., COIIIIIIOdlty 
brobnre firm. 1bat - crap pr1ces 
coaJd careen w\ldJY Ill lbe COllllllf 
montbl oa uy sips of good ~ 
and bid. 
Uthe crop estimates slip, here's what to 

look for: An 8.+bUlion•bushel com crop 

would slpal a,411, food bdlatlon rate in 1995, 
figures Jobn M. Urblllcbat, of AUS C:Onsult· 
ants, a forecut191 Jinn Olltllde Pblladel· 
phia. U It ii lea t11a11 eight blllion blllhela, 
stocipUes wouldn't l'lftll and tbe food lnfla· 
lion rate would probably bit K by late 1995, 
says Donald Rata,lczat, an economllt at 
Georgia State Unlffl'llty. (Conlumen 
spend about S600 bUllon annually on food, 
and though the farm represents roughly 10 
cents of the retail cost of a box of com flakes, 
for example, the spectacle or a crop disaster 
is mating It easier for food companies to 
raise their prices.) 

With more than a month to go until 
planting season, the conventional wisdom is 
that grain production will rebound. Yields in 
the Midwest do have a track record of 
recovering nicety the year after a crop 
disaster. Strapped farmers currenUy have 
an incentive to plant every acre they can: 
com prices are up 30% from last year and 
soybeans are up 16%. An anxious Agricul· 
ture Department also ts allowing farmers to 
plant more land involved in government 
programs. 

In Heron Lake, Minn .. Robert Ferguson 
intends to plant the most com he ever has: 
700 acres. Last year, his soggy fann eked out 
just 15% of a normal crop. Mr. Ferguson, 
who bad crop insurance, barely broke even. 
"A lot of guys need a good crop this year," 
he says. 

A 7.5-biWon-bushel corn aop would push 
prices to a stratolpberlc $4 a bushel, some 
eronomlsts estimate, from about S2.84 In 
central lllinola Friday. SUCb a 1UJ1e would 
strancle exports u well u mate hop and 
cattle too expenalTe for 111111J farmers to 
feed, eventually driYin( up meat prices. 

"Things are so ligbt that tiny changes 
can cat11e blr swlnp," says Paul Prentice, 
president of Farm Sector Economics Inc., of 
C:Otorado Spr!np, Colo. "The rt.st." he says, 
echoing others, "ls on the upside." 

The early line at the Chicago Board of 
Trade is this: U.S. corn farmers have about 
80 mJlllon acres to plant. Plug in the nor• 
mally anticipated yield and out comes a 
bin-buster of 8.8 billion bushels, up 39% from 
last year's drenched crop. That would be 
enough to meet projected demand of rougllly 
eight bililon bushels and leave enough to 
rebuild a comfortable stockpile. And that, 
combined with the record soybean harvest 'I 

under way in South America and the Chinese 

_,, -Scorr iCiucAN 
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As Whitewater Inquiry Grows Broader, 
Clinton Seeh New White House Counsel 

., ' - .. 
I , I . ✓ ' witnesses" for a full <lay tll!S montn, Tne Nussbawn has spent his entire career at 

By BlluCl: INcERSOLL committee will hold oversight hearings on the Manhattan Jaw flnn of WachteU, Lip-
And ELLEN JOAN PoLLOCK theperformanceofResolutionTrustCorp,, ton, Rosen & Katz, where he may return 

Stoff Reporreu o/THE WALL STKE f:T JouRNAL the thrift cleanup agency that conducted next month and where he had commanded 
WASl:ilNGTON - President Clinton, the initial inquiry into Madison Guaranty a salary or SL8 million, 

facing one or hts most trying v.:eeks m Savings ,& Loan, a failed thrift once In some or his controversial actions -
o(fice, must send JO admm1strat1on. ofh· : owned by Mr, McDougal. A similar hear• including limiting Park Police access to 
CJals before a federal gra~d jury and hn,d,a I ing was held recently by the Senate bank· Mr. Foster's office; removing a Whl· 
replacement for ~e Whitewater affair s ing panel. tewater me In Mr. Foster's office and 
fll'St casualty, White House counsel Ber· It's quite conceivable that some of the giving It to the Cllntons' private attorney; 
nard Nussbawn, subpoenaed officials also will be sum· opposing tne appointment of a special 

Moreover, Republicans plan to call wit· moned to Capitol Hill. Besides Mr. Nuss• counsel to Investigate Whl~ater: and 
nesses before congressional committees to • bawn. those receiving subpoeanas to tes· part1clpatlng In the three meetings - Mr. 
testify about the tangled Whitewater al· tify before the grand jury were Deputy Nussbllwn said he was simply doing the 
fair. Prominent House and Senate Demo- Chief of Staff Harofd Ickes: Hillary Rod· job of a zealous lawyer. 
crats privately predicted that the heartngs ham Clinton's chief of staff, Margaret In New York, lawyers agreed and re­
they once opposed are all but lneV1table. Williams; White House Communications .acted angrily 10 bis problems, "He's being 

Mr. Nussbawn agreed to resign In the Director Mark Gearan: senior adviser sacrificed here and it's reaUy wrong," said 
face of mounting criticism over bis con· Bruce Lindsey; Lisa C&puto, Mrs. Clln· Blkan' Abramowitz, a lrlend of Mr. Nusa· 
tacts with federal officials who are investi· ton's press secretary; Deputy Treasury baum and a weU·known criminal lawyer 
gating the Cllntons' Whitewater Develop- Secretary Roger Altman, and three of his who recntly represented Woody Allen. "I 
ment Co. partnership with the owner of a current or former senior aides. haven't talked to a lallO'er who tblnks they 
failed Arkansas ·savings and loan. Mr, Another subpoena requires the White would 19.Ye done anything dlfferentlY." 
Nussbaum's departure came after Special House to produce all documents or memos But in Washington, where one duty of 
Counsel Robert Fiske greatly expanded the on any meetings, conversations or con· the COW1Sel Is to protect the White House 
scope or his independent Whitewater in• tacts between any While House staff mem· from political embarrassment Mr. Nuss· 
vestigation to include the meetings be· bers and officials of the Treasury. or , bawn's actions conbibuted to' an appear-
tween White House aides and Treasury or the Resolution Trust Corp. White House ance that the Clinton White House wu 
Department officials. start members were reminded by memo covering up, or stonewalling, 

With the officials subpoenaed to ap- that they could be charged with obstruc· In a re.lated matter, RTC billingrecordJ 
pear Thursday before a grand jury, the lion or justice if they destroyed any pertl· shOwthatWebsterHubbeU,ahlJh·rank!ng 
focus or Mr. Fiske's Inquiry shifts from the nent matenal. Justice Department official, had bWed the 
first couple's past dealings with their Whi· In his resignation letter, Mr. Nussbaum government more than S37,000 on a case 
tewater partner, James McDougal, to the staunchly defended his performance and Involving MadllOo Guaranty, whlle he was 
conduct of senior administration officials derided his critics as "those who do not a partner In the Role Law Firm In LIIUe 
seemingly bent on Whltewater·related understand, nor wish to understand, the Rock. The care la the fOCIII al confllct-of-in· 
damage control. role and obligations of a lawyer." terest i11Yelllpdoaa by the Federal De-

For the While House to restore an aura But several_prominent lawyers, includ· pomt llllurumODlp. 11111 tlle R'1'C. 
of normality, a successor to Mr. 'Nuss· lngformerWh1teHouseco~els,sa1dMr. ~ - ~ ' _... Ille FDIC-RTC· 
bawn, who leaves April s, must be found Nussbaum appears to have misunderstood care, wbich lnYOlves an .P.DB? lanult 
quickly. While House officials have begun a fundamen!RI aspect of his job - that Illa aplnat Frolt " Co~ ~ • .!ormer 
sounding out candidates· in search or a client wasn t BUI Clinton, but the preal· ICCOWltin( ,firm, for a defecthe. audit 
savvy, politically seasoned Washington den.~ ,. ,. that failed to detect tbal Madllon was 
lawyer, ideally in the mold or Lloyd Cutler. . II ts an lnstltul!onal representation, inlolffnt Tbe 11111 wu later taten OYer by 
President Carter's counsel. said Arthur Culvabouse, White,, House the RTC, wblch wu formed In August 1989. 

They want somebody who would defend counsel during the Re~gan years. . You _do Mr. Hubbell wu among a number of Rolle 
the president's interests aggressively, not represent the president In his mdlVld· lawyers wortlng oo the cue. 
without overlooking political and ethical ual capacity. Y.~u represent the office of .. A, recent RTC report Aid that Rose 
appearances. White House insiders are the presidency. dldll_ t d1idose !bat ln,.prevloualy repre-
furious with Mr. Nussbawn for failing to Mr, Nussbaum was present at three aentiD( Madlloo, It had used the Frost 
keep such considerations in mind - in his White House meetings with Treasury offl· audit IO lllPPOrt a bid for Arunau 5ecurl· 
zeal to protect the Clintons from Whi· clals, At sessions last Sept. 29 and Oct. 14, ties Depu1meDt approval for l&suing stock 
tewater's undertow. Treasury General Counsel Jean Hanson and &CIIIII u a brotlll'. Tbe RTC bu uked 

. , . and other Treasury officials briefed White Ill iaaped,ar ffllenl to lnfflltlple the 
Leading cand•~ates mclude Harry House officials on possible RTC criminal Rote !Inn's deallnp with lbe eovernment, 

Mc~herson, a leading light m Washing· referrals against Madison. lncllldlni b1111ngs. 
ton s Democrattc legal establishment who The RTC's eventual request for a Jus· Tbe Hubbell b1111ngs abowl1 by the RTC 
served as counsel to President Lyndon lice Department investigation referred to docwnenla cover per1odl In 1&1991, In· 
Johnson: Charles Ruff, another prominent the Cllntons as possible beneficiaries of cludinf $22.525 for 180 boun durln( August 
Washmgton lawyer who was consi~ered suspected wrongdoing at the thrift The 1990. Th&t lnduded a »day ■tretch when 
for the deputy attorney general post: and matter is now part of the investlptlon of Mr. Hulibell bWed the FDIC for every day, 
Charles Renfrew, a former federal Judge Mr. Fiske, the special counsel. Mr. Nuss· Including weelleodl. Other blUlnp In· 
who served m the Carter Justice Depart· b , .ti • said tne meelin"" created dudedS7,9721nearlyl99lllldS3,019lniate ment awn s en cs •· . , 

· . , the appearance of improper White House , 1990, , , · ; -< • . , 
Vice President Al Gore, appeanng on meddling in law enforcement and reilJ)a· -Alllffl R. Klf'T OOllb'illlded to 1h15 

NBC News' "Meet the Press,". gave no tory matters, and President Clinton dis· arttcJe_ 
indication of who the next Whtie House avowed them, ;;;;;;;;;;;;;;;;;====~--::-'"---
counsel would be. He dismissed, s~gges· Over the weekend, New York Sen, Al· 
lions that t~e Clinton presidencr, is tm~r- tonse D'Amato, the ranking Republlcan on 
lied by Whitewater, asserting, There s _a the Senate Banking Committee, wrote to 
<!!fferen~e In the_ way the controversy ~s Mr. Altman, asking why Ms. Hanson didn't 
Viewed m Washington and the way tis disclose her participation in the two meet· 
viewed ,In the coun~," Mor~ver, Mr. ings last fall, when the subject of such 
Gore said 11e ~ no credible evidence meetings came up at a Feb. 24 Senate 
of any wrongdomg on the part of Mr. healing 
Nussbaum and others, "I ~on't think It w~ Ms. Hanson was present at that hear· 
handled m the best way, he said, but I Ing. But when Mr. Altman was asked about 
belle~~ very strongly nothing wrong was any meetings with the White House involv• 
done. ing Madison, he cited only a meeting earty I 
· Republlcan lawmakers, nevertheless, in February, at which Ms. Hanson was alJo · 
are certain to dig deeper into the Whi· present. 
tewater controversy at their first opportu• A Treasury spokesman yesterday said 
nlty, House Speaker Thomas Foley (D., that Mr. Altman " replied honestly" dwing 
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wash,) has privately advised Democratic the hearing, and that he hadn't then known 
committee chairmen that under House ollast fall's meetings, Ms, Hanson couldn't 
rules, they must let the Republicans call be reached for comment. 
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O!:r their own witnesses. The Democratic lead· Mr, Nussbawn never seemed to under· 
ership expects the Whitewater matter to be stand that the legal tactics that won him so 
raised at future he.arings before the House many admirers during bis career as a New 
Banking Committee, and possibly the York litigator didn't PiaY weU in the pol!tl· 
Small Business Committee. cal arena. Except for brief stints invest1· 

gating Watergate fbr the House Judlcluy 
Rep. James Leach oflowa, the ranking Committee _ where he forgeif•'a "t!l!i@" 

Republican on ~e House banking_ panel, friendship with Hillary RodhAm Cllntolr 
said In an lntemew that ~e and his GOP and as an assistant U.S. attorney Mr. 
colleagues plan to_ call_ "qwt~ a number of ' 
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accruing pronts today that in thereat world 
will be realized only over many years. 

5. Just exactly how, where, for how long 
and against what are we hedged? 

"Don't worry, we are hedging the risk" 
should not be considered an acceptable an­
swer to the question or how a company is 
making offsetting provisions for the spe­
cific risks it incurs. All hedges are not cre­
ated equal, and it is important to under­
stand exactly what interest-rate risk, 
volatility risk, etc. is being hedged, and 
how the hedge Is being implemented. Even 
within a particular typj! or risk, such as in· 
terest-rate risk, It may not be possible to 
hedge more than a portion or the yield 
curve, and the durations or risks and avail· 
able hedges may not match. 

fore. Written risk limits, automated excep­
tion reporting, strong internal auditing 
and other steps are vital to make sure that 
risk-control policies are always followed. 

8. Who is responsible for making sure 
we know what we're doing? 

Both the CEO and the members or the 
board share direct responsibility for over­
seeing the company's internal financial 
controls. Where large exposures are being 
incurred in derivatives, the board (or at 
least the audit committee) should look 
hard at all the issues discussed above. 
Terrtftc Products 

6. How much does our compensation 
system encourage perverse behavior? 

Members or the board may not know 
how to create or trade derivatives, but 
they should know how to ask the right 
questions and to demand the right an­
swers. Used with care, derivatives are ter­
rific products that can enhance profltabll· 
ity and reduce volatility. Used in a wild or 
uncontrolled manner, they can be a one­
way ticket to financial disaster. 

Awarding bonuses solely on the basis of 
"accrued" profits without regard to the 
amount or the firm's capital put at risk. or 
how long the company will be at risk be­
fore profit is actually realized. may en· 
courage undue risk-taking. 

7. How effective are our controls? 
When companies lose large sums 

through unauthorized trading or specula· 
tlon, it often occurs due to the actions or se­
nior personnel. Junior personnel in a trea­
surer's office may not feel comfortable 
calling the CEO if their own boss takes ab­
normally large or risky positions. There-

The board and senior managers 
shouldn't wait for regulators to make sure 
their company is following a well-con­
trolled and prudent path. 

Mr. Breeden, former chairman of· the 
SEC, ~ chairman of the Financial Services 
Group of COl1pers <£ Lybrand. 

Scandal and the Presidency V 
By ELLIOTT ABRAMS 

There comes a moment in any rhajor 
Washington scandal when the ordinary 
rules of the game are suspended. and new 
"scandal rules" begin to apply. This week 
that moment was reached In the White­
water affair. 

The ordinary rules or Washington polit· 
ical life are somewhat lax. Officials can 
give heads-ups briefings to the White 
House about matters of political Interest 
and are thought or as "team players." 

In congressional testimony officials can 
bob and weave, and this is considered to be 
normal partisan or inter-branch combat. 
Information is shared with political allies 
and withheld from enemies. Such behavior 
is viewed as normal, even laudable. Offi· 
cials act this way not only because they 
seek recognition and reward from the 
president and his team but because they 
believe in what they're doing. They seek to 
help and protect the president, to advance 
his agenda. and to benefit their own ca­
reers- all at once. 

This pattern of conduct is simply 
stopped when "scandal rules" come into 
effect. All of a sudden. every action is sub­
ject to potential review not under polltical, 
but under judicial. standards. The normal 
briefings given to White House lawyers or 
political operators are now dissected on 
page one of the newspapers. Political op­
ponents talk of conspiracy and demand 
resignations. 

Testimony. speeches and press confer• 
ences are judged not by the broad and fa­
miliar standards or political exchange, but 
by whether the official told the "truth, the 
whole truth, and nothing but the truth." 
Officials who delighted at seeing their 

names In the newspaper, who indeed 
schemed to reach that goal, now wince as 
they wiwrap the paper or tum on CNN. 

Charges of coverup are heard and are 
often unfair. The problem, all too often, is 
time lag: Officials who do not realize that 
scandal rules are in effect continue to act 
under the old rules, which allow a certain 
amount or concealment of mistakes. Some 
wlil pay with their jobs; others may pay an 
eve11 higher price. 

For an official even remotely connected 
to the events or the people under investi­
gation, the moment of recognition-when 
it becomes clear that a major scandal has 
been declared by the press-ls a sad one. 
Henceforth, the official must reconsider 
every action he or she takes in the context 
of the courtroom. The imaginary inter­
locutor is no longer the White House polit­
ical aide demanding to know why some ac­
tion was not taken, but the independent 
prosecutor demanding to know why it was. 

Now the demands of political and per· 
sonal loyalty must be given lower priority, 
those of self-preservation a higher one. 
The official must contemplate hiring a 
lawyer, and paying for one out of a family 
budget that all of a sudden seems to be 
falling apart. He or she must consider try­
ing to avoid people who were being cultl· 
vated just a few days ago, and must won­
der how this government service-once 
seen as a ticket to the stars-will affect fu­
ture employment possibilities. The effect 
on morale is obvious. 

This ls how the "scandal rules" affect 
the individual official. For the administra­
tion as a whole, the consequences are 
equally grave. When this conglomeration 
of officials begins to see some among its 

small and cohesive group as doomed, and 
some as dangerous, cohesion frays. The 
ability to take risks to advance the presi· 
dent's agenda declines precipitously. The 
assumption of future cooperation and sue· 
cess disappears. This turns a president 
into a lame duck overnight. 

The time available to plan and imple­
ment effective administration action, al· 
ways in short supply, is cut back be­
cause so much effort is diverted to han• 
diing the scandal. And above all, it's im· 
possible for the administration to recover 
a sense or sure-footedness and confi• 
dence in its overall conduct. The appli· 
cation of new "scandal rules" that are 
both wifamlllar and somewhat indeter· 
minate makes the administration tenta­
tive where it once would have been deci­
sive, and present-oriented where it once 
would have been planning for future bat· 
ties-and triumphs. 

Thus the invocation of "scandal rules" 
this week permanently marks the Clinton 
administration, and not until Independent 
Counsel Robert Fiske closes his doors. 
years hence. will things ever return to nor­
mal. When cocktail party conversations 
tum to which famous criminal lawyer is 
representing whom, and who has been be­
fore the grand jury, the spirit of politics 
with which the new team came to Wash· 
ington-of fun and excitement, of doing 
good and doing well-is gone forever. 

Mr. Abrams, assistant secretary of state 
for Inter-American affairs in the Reagan ad· 
ministrotion, was ccnvicted of withholding 
information from Omgress in the lron·Con· 
tra affair. President Bush subsequently par· 
donedhim. 
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REVIEW & OUTLOOK J .. -. C.O.B.'s 
In the Clinton era it's been fashion­

able to be an FOB, or Frle.nd or Bill. 
With the forced resignation of White 
House counsel Bernie Nussbaum we 
would lllte to suggest a new category 
..:COB, or casualty of Bill. There seem 
to be more COBs all the time. 
• •This new designation seems espe· 

clally apt because some in Washing· 
ton are portraying Mr. N011Sbawn as a 
unique case, a lawyer with a ''political 
tin ear," the main source or White 
House missteps. But what strikes us is 
how Mr. Nussbaum Is just the latest in 
a remarkable strtng of departw-eS that 
suggest there's more going on here 
than the judgment of a single White 
House lawyer. Maybe the problem 
goes higher up the chain of command. 

By now the COB list includes Phil 
Heymann, the former Deputy Attor• 
ney General who was well regarded by 
just about everyone but Clinton offi­
cials. Clifford Wharton was shoved out 
the door as Deputy Secretary of State 
last year, joined later by then Secre­
tary or Defense Aspin. This followed 
the Lani Gulnier fiasco, and of course 
the "diversity" search for an Attorney 
General without a y-chromosome. 
Two accomplished women, Zoe Baird 
and Kimba Wood. found themselves in 
tatters before that search was over. 
Senior White House aides Howard 
Paster and Roy Neel left voluntarlly 
after only one year, cla1mlng to be 
burnt out. The bliefest brush with the 
Clinton administration left Admiral 
Bobby Inman a COB, his previously 
sterling reputation now warped. All of 
this in less than 14 months. We would 
even add George Mitchell's surprise 
re.signation to this casualty list. 
Maybe the Senate Majority Leader did 
want to clear the decks for any 
Supreme court opening, but It's hard 
to believe he would leave so powerful 
a post if the Clinton presidency were a 
great success. If he fell any special 
loyalty to this presidency, why would 
the very liberal Mr. Mitchell make 
himself a lame duck in its crucial sec• 
ond year, with government health 
care on the line? 

Mr. Nussbaum Is or course the first 
member of the Clinton Inner circle to 
be pushed over the side. In an irony 
for the ages, he first met Hillary Rod· 
ham Clinton when he hired her to join 
the staff or the House committee in· 
vestigatlng Watergate. Mrs. Clinton 
was widely viewed as Mr. Nussbaum's 
shield after the Travelfate blunders 
last year. And we can only assume 
that Mr. Nussbaum hasn't done any­
thing that the First Lally and/or the 
president didn't want him to clo. 

In fact, Mr. Nussbawn's tart resig­
nation letter described a view of the 
White House counsel's job as geared 

plincipally to representing the First 
Couple. He said he was leaving "as a 
result of controversy generated by 
those who do not understand, nor wish 
to understand, the role and obligations 
of a lawyer." But the Cllntons already 
have a personal lawyer, David 
Kendall or Williams & COnnolly. A 
White House counsel has to make hard 
calls, but he Is still paid by the tax· 
payers, which means he has a broader 
duty to the public trust. Just ask John 
Dean. 

The same goes for the other FOBs 
who met with Mr. Nussbaum to dis· 
cuss the "independent" Whitewater 
investigations. ll Mr. Nussbaum·s 
mistakes warrant dismissal, what 
about Roger Altman, the Treasury 
regulator who provided what he him· 
self called a "heads up" to Mr. Nuss­
baum? Jean Hanson, the Treasury 
general counsel. went so far as to be­
tray the fact that the Resolution Trust 
COrp. had made a criminal referral to 
Justice. The ethical blind spots go be· 
yond Mr. Nussbaum. 

This suggests the problem won't be 
solved by appointing Gergen n. (We 
wouldn't be at all surplised to see 
David Gergen announce his own res­
ignation soon, declaring that he'd 
done his patriotic duty by saving 
Nafta- whlch would be right.) The 
names of those subpoenaed by a grand 
jury Include FOB Bruce Lindsey. 
deputy chief or staff and FOB Harold 
Ickes, and the First Lady's chief or 
staff, Margaret Williams. It's hard to 
believe that some white-shoe Beltway 
lawyer / potentate would be able to rein 
in this crowd. 

That said, we don't much like the 
grand jury spectacle. The mistakes so 
far {Arkansas goings-on excepted) 
·oon 't seem to deserve criminal Inves­
tigation. The Clinton team is suffer­
ing, alas, from the new standard or 
criminalizing politics that congres­
sional Democrats established to pun· 
lsh Reaganltes in the 19805. We'd pre­
fer to see Mr. Altman and the rest tes· 
tlfy before congress, where the public 
can find out what happened. But when 
the stonewall fell, Democrats so 
dreaded a public accounting that they 
hid behind a special counsel, who Is 
now Issuing the subpoenas. 

The larger problem, in any event, 
lm't the ethics of Mr. Nussbaum but 
the ethical tone set from the top. The 
president and First Lady came or age 
In an Arkansas political culture In 
which conflict of interest was a way of 
life. They've brought that same stan· 
dart! with them to Washington, and it 
will continue to produce casualties 
until they abandon it. Perhaps a ra· 
zorback, unlike a leopard, can change 
Its spots. 
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First couple 
finds the bog 
won't clear 

By Bill Nichols 
USA TODAY A\ 

-

The SO<:alled Whitewater 
affair, the White House has 
said for mooths, would not 
erupt into a full-blown crisis. 

MONDAY. MARCH 7. 1994 • USA TODAY 

8yCnanoss.nnctt 
FIRST LADY: Played big­
ger role in development. 

Not only did the arst family 
do nothing wrong. the logic 
went, but the even1S happened 
more than 10 years ago - and 
are utterly incomprehensible 
to most or the public. 

But a dramatic weekend or 
deve.lopmen1S - including the 
subpoena or six White House 
officials and resignation or 
White House counsel Bernard 
Nussbaum - has turned 

Whitewater from a backwoods tale of Arkansas monkey 
business into a more ominous and understandable drama 
involving the possibiUty the White House obstructed justice. 

Growing impr~ion of 'something amis.s' 
Coattaued from lA 

Senior administration officials 
went on the defense SUnclay: "We 
Yrill have tbe llighest ethical stan­
dards in this White House. You can 
be assured of that," Vice President 
Gore said on NBC's Meet The Press. 

But as Pl"esident Olnton returned 
from a weekend at Camp Devtd, II 
would seem that tbe best hls admin­
istration can hope for Is to be ac­
cused or an almost Inconceivable 
lack of Judgment - or, some would 
say, a tack or competence. 

The White House. a Washington 
Post editorial lamented Sunday, bas 
been guilty or "improprieties that a 
child of four could have 8gured ouL" 

Congressional hearings seem 
much more Ukely In the wake or the 
White House subpoenas - and the 
four Issued to current and fonner 
Treasury Department olliclals. 

"Thls was a uniquely untelege.nlc 
story ... that people didn't really un­
derstand," said political analyst 
Charles Cook. • All of a sudden, the 
vision or FBI agen1S showing up at 
the Whlte House dellvertng subpoe­
nas can't help but leave tbe impres­
sion that something was amiss." 

Tile latest in the lllll12llke tangle 
of 6nandal dealings known as White­
water - really the lnveltiption Into 
the Ointons' relationship with a 
failed ArUmas savtogs and loan: 
► The subpoenas - Rrved on 

llalen Including Nlmbeurn, !lelllor 
Olnton adviser Bruce Lindsey and 
Masgie WIiliams, dllef of stalf for 
Hillary Rodham Clinton - were de­
Uvered Friday on behalf of Whitewa­
ter special coun.,eJ Robert Fiske. 

Fiske, In an unmlslabble sign that 
he means busines, wan1S informa­
tion about three brietng, for White 
House aides on tbe probe lnlo Madl-
90!1 Guaranty Savings Ir Loan and 115 
relationship to tbe Olntons' pert­
ownership of the Whitewater Deve._ 
opment Corp. 
► Saturday, after a death watcb or 

several days, NU$baum bitterly re­
signed under are. 

Though enormously popular per-
90l\8lly among the White House stair, 
Nussbaum had become a lightning 
rod for an array or White House sna-

I ►MontonWhltewltar 
lnves1igallon, M 

!Us - Including reportedly binder­
Ing the search of depucy counsel Vin­
cent Foster's office after Foster 
committed suldde last July. 

But Nussbaum's participation in 
the meeti~ between administra­
tion and Treasury ollidals made bis 
exit a must. Of particular concern: 
one last year In wblcb Nussbaum re­
portedly was told the Ointons were 
named, but not acC\lled of wrongd~ 
Ing, by the Resolution Trust Corp. 
► A growing focus on Hillary Oln­

too ·s role In Whitewater and bow 
stalf concerns about attaclcs on her 
ethics and Image may have led to er­
rors of Judgment 

It Is Hillary Clinton, by all ac­
counts. wbo took the more active 
role In tbe Whitewater development 
and who reportedly fought the nam­
ing of a special counsel until the end. 

Cbaras of mreddlng of Whltewa• 
!er-related documents by the arst la· 
dy's fonner law tlnn, the Rose arm 
In uwe Roek. are now pert of 
Fiske's probe. as Is the death or Fa&­
ter, aootber former Rose partner. 

And It was Hillary Cllntoo who was 
NUSISbaum•s true White House pa­
tron, ber friendship with the former 
Wall Street lawyer cemented by 
their tervlce togetber on the House 
Watergate panel 20 years ago. 

Some critics say Hillary Olnton's 
elor1S to protect bertelf are hurting 
the admlnlstratloo. HYou've gjven a 
cartoon Image of the White House 
wtlldl Is Just Inaccurate," countered 
Gore. HPresldent Clinton Is in charge 
in a way Iba! no president's been In 
cbarse .. . for a long. long time." 

Nll!llbeum's depenure begins yet 
another White House cwnage con­
trol effort - one in whlc,1, as senior 
advl9er George Stephanopoulos said 
on ABC SUnday, ·we have to bend 
over baclcwards . .• to avoid even the 
appearance or any contlict, even the 
appearance of any Impropriety." 

Even If the argume.nt prevails that 
the White House-Treasury meeti~ 
were dumb but innocent, and Thurs­
day's scheduled grand jury appear-

ances proceed without tu.rther bomb­
shells, the Olnton team still must 
scramble to keep Whitewater from 
ove""helming them. 

Observers say Nussbaum·s re­
placement, likely to be named this 
week, must not be a longtime Clinton 
friend and must have a seasoned ob­
jectivity and a realization that Fiske 
bas to be allowed to do his Job. 

Ukewise, they say, no one In the 
White House must do anything to 
even remotely seem to hinder Fiske. 
That process already bas begun: 
Stalers were warned that White 
House burn ~. computer mall and 
waste baske1S must not be trashed. 

Finally, both Ointons must make 
dear tbal neither received improper 
lnfonnation from the meetings. 

So far, aJdes have been far from 
deanttlve on that point Said Gore. 
wben asked If President Oloton was 
briefed: Hrve seen no indication of 
thal I'm not aware that he was." 

Asked If HIiiary Clinton was y 
briefed, chief or staff Thomas 
"Mack" Mclarty said on CNN: "I 
don't believe she was; she may have 
been .... I simply don't know that." 

If It turns out either Clinton was 
given any lll.nd or Improper "heads­
up" on their status in the RTC Investi­
gation, Fiske may want their testim~ 
ny too - voluntarily or involuntarily. 

The even1S or the past few days 
made dear to the White House that 
Fiske takes his duties and l.ndepen­
dence seriously, and there Is -some 
nervousness on what that portends. 

It Is also unclear how this will Bf. 
feet public ,entlment toward the 
Whitewater matter. Polls in recent 
months have shown that the few peo­
ple who know what Whitewater is 
aren't very concerned about It 

White House subpoenas could 
c.hange that. Even in Arkansas. 
among Clinton defenders, there's a 
growing uneasiness there may be 
something here after all. 

"We've tended to dismiss the re­
por1S as partisan political attacks." 
said Max BranUey, editor of the 
weekly Arllall50S Times. "As time 
passes and the Issue doesn't go away, 
people are fearful that tbey're going 
to have to eat their words." 

Contributing: Adam Nagoumey 
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j Did Web Hubbell 
Play~Both Sides 
of Madison? 
Whitewater: A question 
of loyalties 

O
N PAPER, WEBSTER HUBBELL IS THIRD 

in command at the Justice Department 
under Attornev General Janet Reno. 

But few administration officials have better 
inner-circle credentials than the genial ex­
Arkansas Razorbacks football star. As 
President Clinton's golfing buddy and po­
litical troubleshooter. as well as Hillary 
Rodha.m Clinton's former law partner at 
Little Rock's Rose firm. be gets White 
House attention with far more ease than his 
boss. Hubbelrs ties to the Clintons also 
touch the murky world of Whitewater. Two 
investigations have raised troubling ques­
tions about bis role in the affair. At issue is 
whether Hubbell unethically played both 
sides in litigation involving Madison Guar­
anty. the f.ailed S&L owned by James 
McDougal. the Clintons· partner in the 
Whitewater vacation-home development.. 

Hubbell. the Rose firm's senior partner, 
first became involved in Whitewater in 
1989, when the federal government took 
control of Madison. The Federal Deposit · 
Insurance Corporation (FDIC). seeking to 
recover money lost by depositors. decided 
it was pointless to sue Madison's officers. 
Instead. it went after the bank's accounting 
firm. Frost & Co .. which a few years earlier 
produced an audit claiming that Madison 
was in good health. Looking for help with 

the crush of S&L litigation, FDIC attorney 
April Breslaw hired Bose to sue Frost. 

But according to a new report by another 
agency responsible for S&L cleanup, the 
Resolution '!rust Corporation (RTC), the 
Rose firm concealed a critical point from 
FDIC in 1989: that Madison once bad been 
its client In 1985 Hillary Rodbam Clinton 
sought regulatory approval for McDougal's 
plans to shore up the bank's financial base. 
To bolster its case before state securities 
regulators. the firm used Frost's reassuring 
audit-the same one Rose would now cbal· 
lenge in the government's lawsuit 

What the FDIC did know about Rose 
should have been disturbing enough. Hub­
bell's father-in-law. Seth Ward. an officer of 
a company affiliated with Madison. bad won 
a $447.000 judgment against the bank for 
unpaid commissions. FDIC attorney Paul 
Jeddelob says Hubbell was even present in 
court as Ward pursued bis claim. Ward's 
brother-in-law bad also sued Madison. 
" .. . There appears to be a conflict in repre­
sentation and a question of loyalties." Jed­
deloh wrote in a June '89 letter to Breslaw. 
-. role: Some agency officials were 

worried that sensitive data about Madison 
would be comprolnised. "To believe that 
none of-this information will make it back to 
[Hubbell's] family is naive," another staffer 
warned Breslaw in a memo. She dislnissed 
conflict-of-interest concerns, however, ex­
plaining that Hubbell would not be Rose's 
lead attorney in the Frost case. But law· 
firm bills obtained by NEWSWEEK show 
that Hubbell. in fact. played a major 
role, preparing motions and depositions 
and interviewing potential witnesses. Rose 
settled the case in 1991 for just over 
$1 million-far less than the $20 million the 
FDIC sought. It also collected 8400.000 in 
fees and expenses. 

Yet the FDIC maintained in a report ear· 

CHAIS KLEPONIS-NEWSWEEK 

lier this month that the Rose 
firm violated no conftict-of­
interest rules. When Republi­
cans on the Senate Banking 
Committee yelled whitewash 
last week. the agency agreed to 
review its findings. The admin· 
istration compounded GOP sus­
picions when Deputy Treasury 
Secretary Roger Altman. acting 
head ofRTC. revealed that he'd 
held an unusual briefing for 
Clinton aides on the agency's 
White~er probe. Altman said 
there was nothing improper 
about the meeting. But the next 
day he recused himself from 
Whitewater matters. Hubbell. 
who· says he isn't talking while 
special prosecutor Robert Fiske 
conducts bis inquiry, can't dis­
tance himself as easily. 

Inner-circle credentials: Hubbell on the Hill MAIIK HOSEN BA LL in \tashingron 
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A 'thoughtful' decision: ATF agent at Waco 

A Split Verdict 
on Armageddon 
Waco: The jury decides 

T
HE VERDICI'S ·WERE SPLIT. Btrr THE 
body language said it all. When the jury 
in the trial of 11 surviving members of 

the Branch Davidian sect returned its find­
ings in San Antonio. Texas. last week. there 
was palpable depression from federal pros­
ecutors and bugs and backslapping from the 
defense. Four defendants got off scot-free 
and two others were convicted only on fire­
arms violations. The remaining five Davidi­
ans. all men. were found guilty of voluntary 
manslaughter in the shooting deaths of four · 
agents of the U.S. Bureau of Alcohol. To­
bacco and Firearms during ATF's disas­
trous raid almost exactly a year earlier. The 
result was far less than the murder and 

I conspiracy charges the government had I 
tried to prove against all 11 defendants and. 
according to defense lawyer Dan Cogdell. 
showed that jurors believed "what the FBI 
did. what the ATF did . . . was wrong ... 

That may be. although prosecutors main­
tained that the five convictions for volun­
tary manslaughter made the government's 
case "successful" and showed that the ATF 
agents "did not die in vain." Still. the reac­
tion in Washington. where the terrible fina­
le of the showdown with David Koresh and 
his followers bas shaken both the FBI and 
ATF. was somber. ATF's new director, 
John Magaw. conceded his agency's "mis­
takes" and said, "We pray [that the guns of 
Waco] are never heard again. anywhere." 
U.S. Attorney General Janet Reno. who ap­
proved the final assault on the Davidians' 
compound, praised the jurors' "thoughtful 
verdict" and said the FBI is still studying 
the tragedy to ensure it doesn't happen 
again. "I will never forget Waco." Reno I 
said. "The ghost of Waco will be with me all . 
ofmy life." ■ ! 
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BETWEEN THE LINES 

JONATHA N ALTER 

Not-So-S~art Intelligence 

W
HO LOST RUSSIA? IF VIRULENT RUSSIAN NATION· 
alism triumphs, we'll hear that bitter cry. just as 
loudly as they shouted it when China went com­
munist in 1949. The formulation is both per­
nicious (it helped give us McCarthyism) and 

patronizing: it has never been within the power of the West to 
"sa,·e" a large country like Russia or China: that's up to the people 
who live there. Yet this hardly absolves the West of the duty to help. 
not out of charity. but self-interest. Let's be clear. in the next century. 

scientists trying to make the transition to civilian projects? "The 
bottom line: The West has been stingy," the Journal concludes. 

last week's easy outrage was a reminder of the comforts of the 
cold war. "It's like Muhammad Ali and Sonny Liston," says John 
Pike of the Federation of American Scientists, referring to the 
famous bout that took place 30 years ago last week. "Ali's shouting 
at Liston to ~tund bul·k up. We\·e got this quarter-of~a-lrillion­
dollar [defense) budget that is based on there being a worthy 
adversary. Kim II Sung [of North Korea) may be a serious irri­

the historical verdict on this government -
and this generation-will rest heavily on 
what we did or didn't do in the early 1990s to 
discourage a return to Russian despotism. 
Should events go badly. the defense budget 
" ill soar again. That. in turn. will make it 
much harder to fix our problems at home. 

JERR1·0Hur<er:11·, tant. but he is not a worthy adversary." 
,-----------....:.;;"-'-'-.:..;..:'---'-;..;..;., Pike's expertise is in analyzing the su-

Bill Clinton grasps the point, but the poli­
tics of the Russian issue are now moving 
strongly against more help. GOP senators 
have begun using the Ames spy case as an 
excuse to hold up a paltry Sl.7 billion in 
aid. This marks a new level of geopolitical 
myopia. The amount we've pledged to Rus­
sia represents less than 1 percent of the de­
fense budget. and less than 5 percent (in 
constant dollars) of what we spent on the 
Marshall Plan for rebuilding Europe after 
World War II. Yes. devastated Europe was 
able to absorb the money better than Rus­
sia. But this time we're not even trying. 

Why? The short answer is old thinking by the public. 
which loathes foreign aid. and by the defense establish­
ment. which has no clue anymore about what invest­
ment in national security really means. These folks 
have forgotten that the Marshall Plan was a successful 
national-security program -far more successful than. 
say. the CIA. Consider this: thanks to traitors and 
incompetents. the CIA failed in recent years: more than 
30 operations went sour. But this happened at precisely 
the moment communism was collapsing. Cold-war final score: KGB 

EDGES CIA, but u.s. TROUNCES u.s.s.R. In other words. the long­
assumed connection between the spy game and the cold war­
between successful espionage and true national security-is a little 
shaky. isn't it? And it should be. Nowadays. if John le Carre's 
George Smiley were really trying to save the West. he'd be using 
dead-drops to pass along loans to Russian (business) agents. 

Obviously there are huge problems in aid to the old Eastern bloc 
that remain to be worked out. Llstless state industries and. µie 
Russian mafia strangle enterprise. and as The Wall Street Journal 
reported in a terrific series last week, shameless American consult­
ants are skimming large chunks of the aid meant for struggling 
entrepreneurs. But thousands of scrappy small businesses are 
launching anyway. and even with the purge of reformers "from 
Boris Yeltsin's cabinet. they still deserve help. Can anyone justify, 
for instance, why almost no money has yet made its way to Russian 

• .<I. $i«A- • . ""----:.:-.~~ •• : -::::::.:-::::-t•."·. -- ....... •, 
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persecret National Reconnaissance Office 
(NRO), which spends about S6 billion of the 
estimated $29 billion a vear that this coun­
try devotes to intellige~ce. (The CIA itself 
represents less than 15 percent of that budg­
et.) His argument is that the amount of 
money we're wasting on intelligence is ex­
tremely large compared with the swn we've 
invested in Russia. The NRO budget, for 
instance. is now twice what it was 
when the Soviets invaded Afghanistan in 
1979. And we don't need to cover the old 
Soviet Union the way we once did: "We 

1 know where the Soviet fleet is: it's in port· 
rusting; · says Pike. 

Decoding operation: If you think this is 
just liberal carping, check in with Angelo 
Codevilla of Stanford's Hoover Institution. 
an important conservative intelligence ex­

pert. Codevilla also thinks the SIGINT picture-taking 
is way out of hand. and he adds that the agency's 
multibillion-dollar decoding operation is now point­
less. because encryption is so advanced. 

CIA Director R. James Woolsey' s argument for 
keeping his budget is that "we have slain a large dragon, 
but we live now in a jungle filled with a bewildering 
variety of poisonous snakes." True enough. and fighting 
terrorism. drugrunniDg and nuclear proliferation are 

worthy missions for an intelligence agency. The problem is that 
about half of the intelligence budget-known as the National For­
eign Intelligence Program-is not assigned specifically to those 
tasks. That money is largely devoted to old bureaucratic ways of 
collecting data that are unconnected to new missions. "It's no 
surprise they couldn't find the [Iraqi} Scuds," Codevilla says. 

Helping the former Soviet bloc may be wasteful, but it has a long 
way to go before it's more wasteful than the postwar record of 
American intelligence. The CIA story is one of repeated intelli­
gence failures, as Sen. Daniel Patrick Moynihan likes to point out, 
culminating in the monumental miscalculation of the size of the 
Soviet economy. which the CIA judged to be three times as big as it 
really was. Despite the waste, we need intelligence. And despite 
the waste involved in getting the old Soviet bloc on its feet, we need 

1 to try. Right now. the balance between those two tasks is badly 
I skewed. and shifting in the wrong direction. 

• ., ,_,.,, ,,. •. "': r!'-..-,.HA'"T') .... ""'~• .. .._._.,h •-• •• :-r-r 

.. ' 
; .... 

~ l~l 
11 

i 
I 
!' 

I! ': 

'' 
I ' 
I 

Lj-f' 



Nussbaum odyssey: 
Watergate-to Whitewater 

I 
By John Hanchette I./ -
Gannett News Serv,ce 

WASHINGTON - The polite ex­
change of letters Saturday between 
President Qinton and his resigning 
chief counsel Bernard Nussbaum 
merely hinted the ballooning White­
water affair was at the bottom of the 
top lawyer's departure. 

But White House watchers know 
there are plenty of reasons the tough­
lllrnails lawyer quit besides the mys­
terious land deal in the Ozarks, now 
the subject or subpoenas served on 
key Clinton administration figures. 

Nussbaum was controversial at 
the White House right from his early 
1993 start. 

In recent days, Clinton pointedly 
passed up repeated chances to de­
fend Nussbaum from charges of 
meddling In federal probes of the 
Whitewater venture and Us ties to a 
savings and loan run by friends of 
the Clintons. 

"Your friendship and advice have 
meant a great deal to me," Clinton 
wrote Nussbaum in accepting his 
resignation. He noted the role Nuss­
baum played in helping select Attor­
ney General Janet Reno, FBI direc­
tor Louis Freeh, and Supreme Coun 
justice Ruth Bader Ginsberg. 

He added, "You gave this adminis­
tration one of its liveliest spirits and 
keenest minds." 

He might well have added: "and 
biggest headaches." 

For Ointon was angered, aides 
say, over revelations Nussbaum met 
privately last fall and winter with 
Treasury oftlcials to hash over the 
federal inquiry into the failed Madi­
son Guaranty Savings & Loan. 

Several White House aides have 
groused about the intransigence of 
Nussbaum in fighting the appoint­
ment of a special counsel who could 
clear the Clinton name. 

The criticism has included Nuss­
baum's involvement In: 
► The sporadic search tor an at• 

torney general as two candidates 
failed because Nussbaum apparent• 
ly shrugged off the fact they hadn't 
paid taxes on their nannies. 
► The failed nomination of Lani 

Guinier to the Justice Department's 
top civil rights job when Clinton was 
not briefed on her controversial writ• 
ings about minority representation. 
► The firing - later reversed -

of the White House travel staff. to re­
place them with a Clinton relative 
and to open the White House air 
chaner business to a firm partly 
owned by Clinton friends. 

By Matt Menclll1ohn, USA TODAY 
OUT: White House chief oounsel Bernard Nussbaum resigned Saturday 
amid a furor over administration contacts wi1h Whitewater investigators. 

But Nussbaum's even­
tual departure began 
with his removal of 
Whitewater papers from 
the oftlce of his deputy, 
Vincent Foster - atter 
Foster's apparent sui• 
cide July 20 but before 
police and FBI 11gents 
were allowed in his of­
l!ce. 

baum wrote Clinton. 
HHe served the presi• 

dent loyally and faithful­
ly, and I'm not going to 
criticize him," senior ad­
visor George Stephano­
poulos said on ABC's 
This Week with David 
Brinkley. 

Nussbaum's depar­
ture resounds with irony 
- his resignation Satur­
day came 20 years to the 

USA TODAY 
NIXON: Nussbaum 
played secret tapes 

As for a ~lacement, 
Vice Presi dent Gore 
said on NBC's Meet the 
Press, "There is no lead­
ing candidate .. . as of 
yet I would expect you'd 

day the House Judic.iary Committee 
instructed its lawyers to obtain Wa­
tergate tapes and documents from 
President Richard Nixon. That pan­
el's senior staff lawyer: Nussbaum. 

And Nussbaum's aide was a prom­
ising young lawyer from Yale named 
Hillary Rodham - now the llrst lady 
and a key character in the burgeon­
ing drama of Whitewater. 

"I now believe I can best serve you 
by returning to private life," Nuss-

see movement .•. pretty quickly." 
Nussbaum. a millionaire who 

turns 57 in two weeks, was an influ­
ential Wall Street lawyer - making 
Sl.8 million the year before he 
joined the White House. 

He owns a Park Avenue apan­
ment, a home in Scarsdale, a condo 
in Pueno Rico, and a New York Gi­
ants Stadium skybox. 

A Columbia and Harvard Law 
graduate, Nussbaum probably en-

• '""' l'CG'-"' ,w \.41 IUJUCIU, as 01 
· to repleoe Nussbaum 

joyed his personal zenith of favor­
able publicity in 1990, when he saved 
the venerable Manhattan law 6rm of 
Kaye, Scholer, Fierman, Hays and 
Handler. 

The l!nn had its assets frozen by 
the federal government, which was 
seeking $275 million in 6nes and 
penalties for its questionable repre­
sentation of convicted savings and 
loan felon Charles Keating. : 

Nussbaum negotiated the fines 
down to S◄ 1 million - $25 million of 
it covered by insurance. The win led, 
him to ignore media criticism. . 

"The judgment I look to is not the 
judgment of The New Yorn Times; 
but the judgment of history," be told 
Gannett News Serv,ce last summer. 
"I will continue to serve as long as 
the president believes I am perform­
ing well for him." 

Last summer, Nussbaum recal.led 
that in 197◄ he saw a president "de­
stroyed by his own paranoia, and by 
assistants who fed that paranoia 
rather than resist it That's a strong' 
memory. I am the lawyer for a total­
ly different kind of president" 

Nixon's White House counsel, 
John Dean, ultimately provided the 
key evidence and testimony that his 
boss tried to cover up White House 
involvement in the 1972 burglary at 
Democratic headquaners in the Wa­
tergate apartments. 

For a full week in 197◄, Nussbaum 
sat by Dean's side, switching a tape 
machine on and off so. Dean could in­
terpret the whispered. convoluted in­
structions on Nixon's nOIOrious Oval 
Oftlce recordi.ngs. 

► Dissecting the crisis, 1A 
► Editorial, 12A 
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More firms 
are hiring; ✓ 
no surge seen 
By Mark Memmott 
USA TODAY 

WASHINGTON - Compa­
nies are hiring again. 

But they are being cautious 
and there's no boom In sight. 
expens say. The past month: 
► Chrysler said it plans to 

hire 3,900 workers and recall 
2,100 to expand production of 
its Jeep Grand Cllerokee. 
► Digital Equipment said it 

will add 600 to 800 jobs by mid• 
summer at a Colorado Springs 
factory that produces disk 
drives for computers. 
► Hulfy said it will open a 

factory in Fannington, Mo., 
this fall - employing 500 ~ 
pie to produce bicycles. 

Also, Uniroyal Goodrich 
Tire has canceled plans to 
close a factory in Woodburn, 
Ind. The company would have 
laid otf 800 workers. 

"People are comlng back to 
work," Labor Secretary Roben 
Reich says, But, be says, "we 
continue to have a serious long­
term unemployment problem" 
because too many people don't 
have the computer or technical 
skills for the jobs available. 

That's why the average 
length of time an unemployed 
person remains out of work -
now 18.7 weeks - Is near the I level set during the severe 

1981~2~on. 
Friday, the Labor Depart­

ment said the US. unemploy­
ment rate fell to 6.5~ In Febru• 
ary trom 6.7% in January. The 
depenment also said the num­
ber of jobs on business and gov­
ernment payrolls rose 217,000. 
That followed a 2.~job de­
cline In January, when severe 
weather hurt the labor market 

Manufacturers added 12,000 
jobs last month. service arms 
added 227,000. But comtruc· 
lion employment fell 22,000. 

The economy bas added 1.8 
million jobs the past year. 

But economists say job 
growth won't explode because 
companies remain uoder pres. 
sure to hold down COSls. Many 
are having employees work 
overtime instead of hiring. Last 
month, the average factory 
worker put In a tta>rd 4.6 
hours of overtime a week. 

Economist Diane Swonk at 
Flrst National Bank of Clllcago 
says the 5tJ'0ngeSt growth in 
coming months will continue to 
be in services, the auto iodus­
try and producers of comput• 
ers and other business equip, 
ment. She expects average 
monthly job pins of 150,000 to 
200,000 the llrst half this year, 
125,000 the second half. By 
year's end, she says, the jobless 
rate should be near 6%. 

White House throws lawyer to the sharks 
President, staff dumped 
Bernard Nussbaum In the 
name of damage control. 

Man overboard. 
Bernard Nussbaum was dunked into 

Washington's shark-Infested political wa­
ters over the weekend. Loyal to the end, 
the White House counsel left behind a note 
suggesting he willingly walked the plank. 

But the truth is Nussbaum was pushed 
overboard. 

Pushed otf the bridge by the wild-eyed 
charges coming from Republicans that the 
White House is covering up the president's 
and ftrst lady's ties to an Arkansas savings 
and loan that capsized a few years ago. 

Pushed into the raging currents by 
members or the White House stair who in 
the name of damage contr0l threw Nuss­
baum to the sharks. 

And pushed overboard by Bill Ointon, 
who tried to gently ease Nussbaum into the 
water by saying his old friend bad done 
nothing to deserve suc.h a fate. 

The biU or particulars 
that led to Nussbeum's 
undoing is long. though 
hardly convincing evl· 
dence of anything Olber 
than that he took seri­
ously the job of being 
the preside.nt's lawyer. 

They say he insisted 
on being present last 
July when invesliptors 
Interviewed White 
House statfers following 
the suicide of Vincent 
FOISter, his deputy. He 
was slow in handing 

By Dewayne 
Wickham, a 
columnist foc 
Gannett News 
Service and 
USA TODAY. 

over a suicide note found in FOISter's omce. 
He removed Illes relating to the Whitewa­
ter matter from FOISter's omce. And that 
he sat in on a meeting between federal 
banking regulators and other White House 
aides who disClmed ways to handle the 
public relations fallout generated by the 
Whitewater alfair. 

Even when taken togtther, this hardly 
sounds like cause for the political drown­
ing Nussbaum was made to sutfer. 

What's wrong with the president's law­
yer being present when members or the 
White House Sla1t are being questioned? 

Should the public really expect a lawyer 
to allow cops i nvestlpting an unrelated 
suicide to forage through a client's case 
Ille? 

Over the weekend, senior presidential 
aide George Slephanopoulos said during 
an ABC News interview that everything 
said during the meeting Nussbaum sat in 
on with federal banking regulators had al· 
ready been revealed to Congress and the 
media. 

So why was Nussbaum thrown over• 
board? 

Because Ointon and his advisers believe 
that after having feasted on Nussbaum, the 
political sharks will go away. They're 
wrong. 

The sacrillce of Nussbaum will not satis­
fy the appetite of the president's enemies; 
It will only whet it 

And the more he throws members or his 
inner circle overboard for them to feed on, 
the more vulnerable Bill Ointon will be to 
their bite. 
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i ·:e House burr. bles 
into Whitewater bog 

The Ointon White House can't seem to f 
get a simple idea straight The ~ way .to 
avoid damage from a scandal - if you re 
innocent - is to get out of the way. 

Today's debate: HIGH-TECH EAVESDROPPING 

This hands-on presidency simply hasn't 
kept its fumbling hands off the Whitewater 
mess. As a result, suspicions of a cover-up 

Keep snoops off-line 
rightly have risen to new levels. , j II EllctronlC 11¥81· 

Fint, White House~-mcddlcd ~ the I I l I l •I f I J I I drapplng proposal 
probe of the apparent swcidc of presidcn• --.. _ _. of 
tial lawyer Vincent Foster. who held the pl way beyond sta .... ....­
Clintons· Whitewater records. At one , catclllng crlfflMIII. 
point, they blocked FBI entry into the d<:3d a· Herc's an idea that ought 1_ o chill your 
man's office. Then they dda)"ld tunung thusiasm for the new information super-
over a suicide note. Finally, ~ removed · way: The government wants 10 build it 
Whitewater files from Foster~ office. ·th bugs so aa,::nts can 

When calls began for a special prosecutor ,chcclc what you're say­
to investigate Whitewater, the Ointons vi&· ing and doing. 
orously opposed 11, relenting only when They could monitor 
new revelations f~ '!'cir band. . your calls, check how 

Most ~ntly, ~u White House aides~- you spend your money, 
milled gcf!mg bi:icf<:d b~ Treasury ~fficials explore your political 
about an inv_csugauon into the ~ui:e of habits _ an at the 
Madison Savings & Loan. That thrift Sits at Jtouch of a button. 
the center of the controversy. . . · Sound Orwellian? It 

Finally, over the weekend, t1!e admi~ ks. It ought to be 
tration reacted to all the bumblina, forcmg !stopped 
the resignation of the president's Whi(e I The idea _ invented by a spy agency. 
House lawyer, Bernard Nussbaum. His ,backed by the Ointon administration and 
botched han~ of the Foster files and the pushed by the FBI - goes like this: 
Treasury mect1llgs made that move JJ1ev- In our high-tech ,oclety, old-fashioned 
itable. And overdue. . phone tapping is bcc:oming obsolete. The 

But the issue here 1s much larg/:r. The information highway's digital technology 
public may not unden~nd the complex can render calls almost unbuggablc. 
Whitewater mess- a failed and susp1c1~us This makes life harder for cops and 
land deal in which the Clintons had an in- spies. So the government wants to require 
vestment But 11 ~ndcrstands the danger of that public phone systems, ~puters and 
cover-ups and will demand answcn. devices yet to come contain a computer 

The good news is that spec½1) counsel chip that encrypts and stores all conversa­
Roben Fiske appears to be moving aw-es- lions. A code would be needed to decipher 
sively. In office only a few ~ks, ~c the conversations - and it would be made 
moved quickly _10 subpoe~a the S(X White available only by court order. 
House aides Fnday to testi fy m his probe. If that sounds safe, thinlc again: Who 
He also ordered the White House to pre-

would hold the code? And how, once used. 
would it stay confidential? Bugging backers 
propose assorted complex schemes. But 
they border on laughable. lnformauon 
can't be locked away like gold in Fon 
Knox. Once seen. it spreads uncontrolla­
bly. 

Government agencies could build an 
electronic profile of anyone who picks up a 
phone or activates a computer modem. 
Privacy advocates say such profiles could 
include bill-paying records, political lean­
ings. sexual preferences, travel itineraries. 
They could include intimate E-mail mes­
sages and notes dictated to an electronic 
personal assistant Calis to 900 numbcn 
would be on file forever. 

The vast amount of information about 
every one ofus DOW available on comput­
en would be compounded exponentially. 

The technology is designed by the Na­
tional Security A#ncy, the spy outfit that 
monitors international convenations. The 
FBI is out front pushing it because the pub­
lic is more sympathetic to the FBl's mis­
sion: catching crooks. 

Crime prevention is a laudable goal. But 
so far, the FBI has yet to reveal a single case 
lost to new technology. Meanwhile, the 
threat to the public is vivid. 

Until that balance changes. the rights of 
individuals clearly take precedence over 
government convenience. 

As the government snoops come to Con­
gress asking permission to monitor our 
lives, they should get a fast answer: No. 

serve any evidence. And he did the same to I 
Hillary Rodham Ointon's former Arkan­
sas law fum after repons it may have 1 

shredded evidence. 
Help officers fight crime 

Congressional Republicans are eager for 
more. They want Congress to hold hearing..< 
on whether the Clintons are guilty of ob­
structing justice. But it's too soon for that. 

OPPOSING VIEW Electronlc 
survellllnce 

II crttlcll to law Nforcement and 
national security. Congress now can add nothing but pani­

san posturing. And if it granted imm~ty 
for testimony, it could wreck the special Consider these nightmares: 
counsel's investigation, as it did in an in- ► A street gang acting for foreign terror-
vcstigation into the lran<ontra scandal. ists shoots down a crowded commercial 

Should evidence of a cover-up emerge airliner with a stolen 
later. Congress can still jump in. military weapon. 

Either way, Whitewater isn't about to go ► Two men kidnap 
away. And for that, the Clinton White \a child and then mur­
Housc has only itself to blame. der him in making a 

"snuff" film. 

\ ~ i 
► Whitewater storm, 1A Then consider this: 

. Those crimes nearly 
,-t 

~ 
~ 
... 
a: 
(I) 

, ... : 
:r u 
a: 

happened but were prc­
l y Louil J. 
F!Mh, d4rector of 
the FBI. 

vented when FBI 
qicnts uncovered the 
plots through use of 
court-approved elec­
tronic surveillance - or wiretapping. 

Since Congress pve federal law enfon:e­
ment the authority for wiretapping 25 yean 
ago, it has become an invaluable tool in 
preventing or solving the very worst 
aimes. 

In a recent JO-year period, more than 
22,000 convictions resulted from federal, 
state and local wiretapping. 

Supponed by law cnfora:mcnt officials 
nationwide, we propose a rational, effec­
tive, responsible solution: A law requiring 
telecommunications firms to build into the 
new technology capabilities that permit law 
enforcement to continue to conduct elec­
tronic surveillance. And the federal govern­
ment will pay their costs. 

There are no privacy problems here. 
Congress has allowed wiretapping for 25 

years under stringent conditions: coun ap­
proval and oversight are needed; wiretaps 
are permitted only when other investiga­
tive tools fail. 

We seek no more than what the law al­
lows with current technology. We simply 
want to be able to continue to conduct elec­
tronic surveillance when the complex new 
technology comes on line. 

Without lcgi.slation, law enforcement 
will be crippled and national security could 
be endangered. The nation will be unable 
to protect itself against terrorism, violent 
crime, espionage and drug trafficking. 

As FBI director, I don't want to have to 
tell a father and mother we were unable to 
save their child because we were forbidden 
to obtain access to criminal conversations. 

I don't want to have to tell Congress we 
cannot obtain evidence against a deadly 
spy because we cannot wiretap him. ~ 

~­

~ 

But elcctr0nic surveillance is now threat· 
ened by "digital telephony," new telecom­
munications technologies containing fea­
tures that will impede or prevent wiretaps. 

I don't want to tell the nation that we 
failed to prevent a disaster because we 
could not listen in OD terrorists planning a 
mass bombing. 

oi 



Rose staffers say Hillary 
ordered papers shredded 
Boxes hauled from mansion after Whitewater report 
By Jerry Seper 
..... ~T()NTIM(.$ Al ! ROSE v 

Couriers from the Rose Law From pagt Al 
Finn were summoned to the Ar• Whi12 House counsel, auo were 
kansas governor's mansion in Lit• lhredded. 
tie Rock during the 1992 pres• "A lot of papers were run 
idenlial campai1n by Hillary throuab the shredder, I can assure 
Rodham Clinton, who personally )'OIi of that," said a current em• 
handed over records to be shred• ployee of the firm, who requested 
ded at the firm's downtown office , anonymity. "A conservative esti· 
three current or former Rose em· ma12 would be that more than a 
ployees have told The Washington dozen boxes of documents ulti• 
Times. ma12ly were destroyed." 

They gave this account: The natu.re of the records in· 
The shredding began after the eluded in the envelopes handed 

New York Times reported on over by Mrs. Clinton is not clear, 
March 8, I 992, the involvement of nor is the content of the doc-
Gov. Bill Clinton and his wife in a uments in the boxes taken from 
tangled north Arkansas real estate her office at the Rose Law Firm. 
venture known as Whitewater De- !-il were to~ shredded. Neither is 
•-lopme I Co • n clear which records from the •~ n . · rp. . Roee firm Mrs. Clinton would have 

Mrs. Chnton gave the coun':rs llept a t the 1ovemor's mansion, 
sealed, unmarkl!d envelopes with wbichisamileandahalffromthe 
instructions that they were to be Rose offices on East Fourth Street 
shredded at the firm. Couriers in Utile Rock 
mad! at •~st six other _"mansion The Clin~' Whit2water part• 
runs dunn1 the campaign. ners, James B. McDougal and his 

Other records from Mrs. Clin• wife, Susan, now divorced, have 
ton's office at the firm, where she said they personally delivered all 
was a senior partner. also were of the Whitewater records to the 
shredded on the orders of other aovemor's mansion in December 
officials. 1987 at Mrs. Clinton's request. 

The shredding continued During ~ presid~tial cam• 
through the Nov. 3 general elec- pman, the . Clintons Aid the rec-
tion, in which Mr. Clinton defeated ords had disap~d. . 
President Bush. Federal invesn1ators declined 

.. last November to open a criminal 
There ~re a number ~f runs prosecution regardinl the manip· 

to the mansion by several different ulstion of funds to Whitewater 
courierb," said one former Rose throu1h Madison Guaranty Sav-
employee, who asked no1 ro be ings and Loan Association owned 
identified. "The instructions were by Mr. McDougal, because doc-
always the same. The records ume.nts detailing the venture 
were tO be taken bac.k to the firm could not be found. 
and shredded." The Resolution 1tust Corp., 

The shredding, according to the which oversees failed S&Ls, had 
current and former Rose employ• recommended to the Justice De-
ees an1erviewed by The Washing- partment in October that it con• 
ton Times. was not limited to Mrs. sider a proaecution based on re-
Clinton. Records belonging to ports that fundsfrom Madison had 
Rose firm partners Webster L been diverted to Whitewater and 
Hubbell . now associate attorney eventually routed to Mr. Clinton·s 
general . the third hiahest•ranking successful 1984 gubernatorial 
officer at the Justice Department : campaign. This would have been a 
Vincent W. Foster Jr.. former violation of the law. 
White House deputy counsel; and Feder al law enforcement 
William H. Kennedy Ill, associate IOU.rces said records describing 

see ROSE, page A14 
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such a transaction could not be lo­
cated. 

A confidential report subm.itted 
by prosecutors in Unle Rock to 
the Justice Department's criminal 
division in Washington said the 
case was beinl shelved because of 
•a lack of specific evidence;· said 
one law enforcement official fa­
miliar with the referral. 

Federal inquiries cont inue 
based on nine other RTC referrals, 
includine questions surrounding 
Madison's dealings in other loans 
and its involvement with Mr. Clin• 
ton and his successor, Gov. Jim 
Guy Tuckl!r. 

Ronald M. Clark, managing 
partner at the Rose finn, did not 
return calls to his office last week 
for comment. Mr. Clark has denied 
that the firm improper ly de­
stroyed any documents. 

He has declined to return sev­
eral telephone calls seeking com• 
ment. ln a statement sent to The 
Washinlton Times via facsimile, 
Mr. Clark said his finn had " I C· 
lively made every effort to pre­
serve all the files" COMected to the 
Whitewater-Madison investigation 
conducted by special sounsel Rob­
ert B. Fiske Jr. 

Mr. Oark disputed a dispatch in 
the New York Times. published 

las1 week, that records belon&ing 
to Mr. Foster also had been 
shredded. 

The newspaper said a Rose firm 
employee, Jere.my Hedges, testi­
fied before a federal grand jury in 
Little Rock that he had been or• 
dered to destroy a box of records 
from Mr. Foster's files in late Jan­
uary. Mr. Hedges, according to the 
Times, told the grand jury the rec• 
ords were maned VWF. Mr. Fos• 
ter's initials, although he did not 
know which specific documents 
were included. 

The New York Times, in inter• 
views with lawyers and former 
Rose firm employees, also de­
scribed a shreddin& system in 
place at the finn, identifying sep­
arate trash cans for lawyers and 
secretaries for documents that 
were to be shredded daily. The law• 
yers and employees said the sys• 
tern was put in place in 1991, 
shortly after Mr. Clinton an­
nounced his candidacy. 

Mr. Foster, whose body was 
found July 20 in a Virginia park in 
what police authorities have said 
was a suicide, was the Clintons· 
personal lawyer and bandied , 
among other thinas, their White­
water dealings. He handled the 
November 1992 sale of the Clin• 
tons' half-share of Whitewater to 
Mr. McDougal for Sl ,000, and dis• 
covered in Decembe.r 1992 White• 
water's failure to file corporate in• 
come tax records for a three-year 
period. 

Mr. Foster also was responsible 
for the creation of a blind trust for 
the Clintons' assets to satisfy ethi· 
cal concerns about their personal 
business deals. The task was not 
completed until six months after 
Mr. Clinton took office-and three 
days before Mr. Foster's death. 

A longtime Clinton friend, Mr. 
Foster a.lso was a business partner 
with Mrs. Clinton, along with Mr. 
Ht.bbell, in an investment group 
and a stock partnership. The two 
businesses, whose records were 
maintained at the Rose firm, were 
Value Partners and Midlife Jnves· 
tors Inc. 

ln addition to the January 
shredding incident described last 
week by the New York Times, an• 
other Rose finn employee told The 
Washington Times last month that 
documents showing the Clintons' 
involvement in the Whitewater 
project had also been ordered de­
stroyed. 

That shredding incident, ac• 
cordin1 to the employ«, occurred 
Feb. 3. A Rose finn employee who 
reportedly took part in the shred• 
ding declined to comment but re­
fused to say that the incident did 
not happen. 

Mr. Fiske, assigned Jan. 20 by 
Attorney General Janet Reno to 
look into allegations of financial 
irregularities involving Madison 
and the Whitewater venture. has 
said he will look into the shreddmg 
allegations. 

He has ordered the Rose firm 
not to desrroy any Whitewater• 
Madison documents or computer 
tapes. FBI agents also have inter• 
viewed several Rose firm employ­
ees, and others have been called 
before a grand jury to comment on 
the shredding allegations. The in­
terviews are continuing. 

Mr. Clinton has denied any 
wrongdoing, saying he and his 
wife did "nothing Improper " with 
regard to Madison or Whitewater. 
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TWISTS J 
FrompagtAI 
ident is 11ettin11 deeper in a hole." 

Sen. Alfonse D'Amato of N~w 
York told the Associated Press that 
u a result of what he says is the 
ad.ministration's att.ernpt to stone­
wall the investigation, the issue 
has "the potential of being as great 
if not greater than Watergate. The 
presidency is in dan11er as a result 
of the continued conduct and the 
continued pattern of deception." 

Pundits across the political 
spectrum are beginning to write 
and speak of Whitewater in seri• 
ous terms. William Safire writes in 
the New York Times, "As coverups 
go, Whitewatergate rates a B -
less clumsy than Watergate but 
not as effective as lraqgate." 

Alben R. Hunt writes in a col• 
umn in the Wall Street Journal: "If 
the current performance contin• 
ues ... it's less than a long-shot bet 
that one or two White House aides 
could end up in the slammer- not 
for what happened in Arkansas in 
the 1980s, but for the way matters 
are bein11 mishandled in the 
1990s." 

And the New York Times de• 
clared in an editorial Friday that 
Mr. Clinton's administration is 
"easily the most reckless in inte.r• 
fering with the integrity of federal 
investigative agencies since that 
of Richard Nixon." 

More than two years elapsed be· 
tween June 1972, when burglars 
entered the offices of the Demo­
cratic National Committee at the 
Water11ate buildin11 on Virginia 
Avenue NW, hard by the Kennedy 
Center, and Aug. 8, 1974, when 
President Nixon resigned to avoid 
a cenain Impeachment by the 
House of Representatives and a 
trial by the Senate. 

Questions were first raised 
about the Whitewater investment, 
and the involvement of Mr. Clinton 
and his wife, Hillary, early in the 
1992 presidential campaign, but 
the controversy lay dormant until 
last fall, when several newspapers 
beaan looking into it aaain. 

The story seized the capital's at• 
tention Dec. 20 when The Wash· 
ington Times reported that White 
House Counsel Bernard Nuss• 
baum and two Clinton political 
aides had entered Mr. Foster's of• 
fice shortly after his body was 
found at Fort Marcy Park, and had 
stripped his tiles of Whitewater 
locuments. 

ln an interesting coincidence, 
Mr. Nussbaum, who resigned Sat· 

Whitewatergate 
Observers note Nixonian twists 
By Michael Hedges 
tlC~TOrf tN H ~ 

Subpoenas. shredded documents, special prosecutors and 
White House resignations: Whitewater watchers are asking one 
another whether they haven't heard this music before, with 
different lyrics. The late Nixon era.circa 1973,comes to m ind. 

The parallels between Whitewater and Watergate so far are 
superficial. Some major themes running 

NEWS 
through the two stories are likely never to 
conver11e. Few predict the affair will drive 

ANAJYSJS the president from office in disgrace. al• 
though two Republican senators yesterday 

suggested, if by implication, that possibility. 
"Richard Nixon turned a third-rate burglary into a constitu· 

tional crisis by not leveling, by interfering with the investiga• 
lion." Sen. Phil Gramm of ~xas told interviewers on ABC•T V. 
" Ir the presiden1 wants to serve this term out, he is going to 
have to begin by leveling with the American people. The pres• 
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urday after questions related to 
the Whitewater-Madison probe 
continued to linger, served as staff 
counsel for the House Judiciary 
Committee when it looked into the 
impeachment of Mr. Nixon in 
1974. He became friends at that 
time with Hillary Rodham, who 
worked on the committee stafT, 
and who one day took her beau 
from Arkansas in to meet Mr. 
Nussbaum. 

As dlfferent as the contl'O\-er• 
sies are, there are fascinating par­
allels: 

• White House counsel resigns. 
Nixon White House Counsel 

John Dean resigned April 30. 1973. 
then became a major wimess for 
the various investigative bodies. 
His testimony is considered the 
principal element in the fall or Mr. 
Nixon. 

Mr. Nussbaum, despite his res­
ignation. will likely remain a prin­
cipal player in the unfolding 
drama. His files have been subpoe­
naed, and he has been called be­
fore a grand jury. A police file on 
the Foster death contains state• 
ments about what officers consid• 
ered his interference in their in­
vestigation. 

• White House subpoenas. 
The Nixon White House began 

to unravel after subpoenas for the 
president 's records and doc· 
uments were issued in spring 
1973. Whenltlaterwasrevealed he 
had taped conversations in the 
Oval Office. the)' fell under the 
subpoenas. A bitter battle ensued 
and greatly weakened Mr. Nixon's 
power to stay in office. 

The Clinton White House has 
said it will respond to subpoenas 
issued Friday by Whitewater· 
Madlson special counsel Robert B. 
Fiske J r. But some signs of resis­
tance - similar to Nixon adminis­
tration resistance that put the 
term ·stonewalling" into the politi• 
cal lexicon- have been noted. The 
records secretly taken from Mr. 
Foster's office were belatedly and 
reluctantly turned 0\/'er to the Jus• 
tice Department in December. 

• No-problem defense. 
Nixon White House ofTicials ini• 

tially characterized Watergate as 
a "third-rate bur11lary" they knew 
nothing about. 

The Clinton White House has 
characteriud the Whitewater De• 
,'Clopment Corp. - a pannership 
of the Clintons with James B. 
McDougal, president of the now­
defunct Madison Guaranty Sav• 
ings and Loan Association. and his 
wife. Susan - as a cut-rate real 
estate venture in which the Clin• 

tons lost money. The White House 
says the first family lost $68,900; 
Mr. McDougal puts the fill\lf'e at 
$13,500. 

• The money trail. 
An early lead in Watergate led 

reporters to Mexico to obtain the 
checks from the Campaign to Re• 
elect the President to the Water• 
gate burglars. 

An early development in the 
Whitewater investi11ation was the 
discovery that someone ot.her than 
the person named wrote a 53,000 
check to help Mr. Clinton pay ofT a 
personal loa.n used to retire a cam• 
palan debt. 

Other records that have sur­
faced indicate a pattern or ques• 
tiona ble loans - all of them de­
faulted on - to pay off Clinton 
campaign debts. 

• Interference with law enforce­
ment. 

The Nixon White House at• 
tempted to control the early FBI 
investigation of the Watergate 
break-in through contacts in fed• 
eral law enforcement. 

The Clinton White House has 
been accused by police and FBI 
qents in a sealed file on the Foster 
death with attempting to control 
U.S. Park Police and FBI probes of 
that death. Former FBI Director 
William Sessions. who left office 
the day before Mr. Foster died, has 
said the Foster probe was "com• 
promised from the beginning" by 
White House Interference. 

• Slow press reacti.on. 
The Jack or early public reac­

tion to Watergate wasshown by the 
landslide 1972 re-election of Mr. 
Nixon, who took 61 percent of the 
vote more than four months after 
the break-in. The early response 
b)• most reporters was equally 
tepid, leading to the legend of Bob 
Woodward and Carl Bernstein of 
The Washington Post bringing 
down the presidency. 

Whitewater surfaced in the na­
tional media in March 1992, but 
Mr. Clinton won the election e.ight 
months later. After the matter was 
reopened last fall, few Washinaton 
insiders Immediately factored it 
into their view of Mr. Clinton, and 
most Washington reporters looked 
the other way. 

• Shredded and missing doc• 
uments. 

Before the gaps were discov­
ered in the White House tapes, 
Nixon officials shredded and 
burned documents related to the 
Watergate break-in. Crucial finan­
cial documents were never found. 

The Rose Law Firm of Uttle 
Rock. Ark .. of which Mrs. Clinton, 

Associate Att0rney General Web­
ster Hubbell and Mr. Foster were 
partners, shredded Whitewater 
documents in early February, The 
Washington Times reported Feb. 
9. 

The New York Times reported 
last week that a Rose employee has 
told a federal grand jury in Uttle 
Rock that the firm shredded files 
belonging to Mr. Foster. Officials 
at the Rose firm, which had deal· 
ings with Madison, insist that any 
shredding was unrelated to the 
Whltewater-Madlson probe. 

• Full disclosure. 
Mr. Nixon Insisted for months 

that anyone listening to the White 
House tapes would come to the 
conclusion he was innocent of any 
wrongdoing, but he fiercely 
fou11ht to keep the tapes "privi• 
leged White House information." 

Mr. Clinton has insisted that • 
full investigation of Whitewater 
will clear him of any wron11doin11, 
but the phrase "privileged infor­
mation" has been used once more. 
A police officer quoted Mr. Nuss• 
baum as usina the term repeatedly 
when police tried to check doc· 
uments in Mr. Foster's office. 

• White House contradictions. 
Nixon spokesman Ron Ziegler 

constantly revised his denials of 
wrongdoing , underminina his 
credibility. 

Clinton spokeswoman Dee Dee 
Myers has offered changing ver• 
sions of events. In December, the 
White House said all documents in 
White House possession related to 
the Whitewater land deal had been 
turned 0\/'er to the Justice Depart• 
ment, then Miss Myers the next 
day said some documents hadn't 
been handed over. 

Last week, Miss Myers first said 
meetings between White House of• 
ficials and federal regulators who 
were investigating Madison were 
not wrong, then said the meetin11s 
did appear improper. 

• Special prosecutors. 
Archibald Cox became the nem• 

esis of the Nixon White House 
aft.er he was appointed in May 
1973 to handle the Watergate in· 
vestl1ationas a special prosecutor. 

Mr. Fiske, who aroused the sus• 
picions or Republicans and other 
critics of the Clinton White House, 
has made a dramatic early impres• 
sion as a IOUgh, no-nonsense pros· 
ecutor by warning the Rose Law 
Firm to take care of all Whitewater 
documents in its posession and by 
subpoenaing White Hou,e offi• 1 
cials and documents. · 
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·· H·11arj .. :_c1·nton 
· ·still i.n. Whitewater 
probe spotlight 
Actions.of key.aides'' ._·· .·· "Minted the Federal De~&it ~nsur~ f 
· • .. . . · . . .. .abo .. : anc:e Corp. when It was tryuig to \ 
!aJSe questiOns Ut . saln.ge money from the failure of 

first~, .. --·-..i.. • ..it· :: . · l'.-ladison. ·· . ·::(: 
. OOlJClllC; ~. • . .••. .. . • . . . .... ,, ,. j . . .. . ,. . ...... •, · The White· HOU8e baa denied k 

ay·~ •~~;_ ~!;;'. '.~ !2/ '~- · J r-epord' ·.· _ _}sthlh!L!!.~ 5lin~~~t<1 
· · . ·. . .. · eruu e :.11C1N1Dg U1 any =· 

Sai#J'f!-,dNtsrSmiCI . . ·. rnc-.nt:, related to Whitewater our• 
WA!DtlfflTOH ~ I>-.31)ke Pres-' ·. ini tile 1992 campaiRn.. The 

. !dent ·a1nt0111s· ·iiripualoned de-· "Clinton.s' per~ona! Whitewater tile · 
feriae. ot:hla' wife'e ~•morm:com~. ·'wa.1 ln Foster's CAre, and after.his ·. 
pui,":'.HU.liri,!)\1~m Cfinton _.·de.atli'lt w11s turned ov~r ·~~·,a: 
remalna ·11- !ocaHpomt of the ·pnvate la'IY}'er. . . .,.• -. . , : ; 
Whitewater inveatlgatloa, as· her. : .. The Cllntona have refused to ·:: 

iildes'.· actions. :·· make public det•ila ol'tl,le me··Ol' ; 
~tlfy. . , how m~ch_tax they.pqld_~ wf?at J 
:, .. ,,•Lawy:ers work· they said ·wu a money,losmg Ill• ·'. 
·;p, foa' lndepen- vestment, . . : . · ; 
·clent .' counsel While nobody bas suagestea 1 
.: Robert Fiske CHntooisgulltyolanythlngWegal, 1 
' wmt to know, for the ap~rance of impropriety In ' 
-example, -why her relatfo111 with· state banldilg ; 

___ .Hillary .Clintoh'a·. officlaJalnArkansasjatroublingto '. 
C!llltOI · · chief. of. ataff, investigators, · · ·. · · · . 

. Marpret Wl)lwna, '!IS in 'the of• Ciinton-~ ·I\~ had a presi con• 

. ·~ of-Whlt~ .. Ho• del)Ucy c:oan• . ference or been lnteme1¥~· on 
sci Yt11~·t9.1~r ·"'°ui:a:af(or'l)e came1-a about Whitew.ater In .ll¢t . 
lu11e..tliimeeli. . . . · · · of. rei:ent dev,; .. ,pm~s. But Ill a~ ;­

By:,law enforcem~nt atnndards, ·. lntenie". last w,:,ek.,rith tl14I mag- · 
tlie'offlce'aliould ha:ve ~ sealed' azine.E/le, sbe stro~glydenoanc~dj 

. bµt waa 1\0t_11111fl'.tllti n,e1!;t'tllly. . · · . what she c~Ued tlie parlfsan a&-~-
. They alal> .W81it to~ why ·.pect, of. critlc;!Slll. .She aocuae. 

Williama and·thefirstllldy'a·p,:esa i:rltlcs of:the Clint~• qendar_ 
afde;Uea c.ito, were at l>ne·or trying to use'WhiteW11ter to der~ 
more aecret meetlnR8 last fall their pro;ralll9, . • \ · •.~:·: 

~en Trea~ offidals Improper• . While 011tapoken l<eplibUcans 
ly told White Boose ataH the ata- auch. ai No, 2 HOUie · RepubJl.can 
tue of the investiaation, Into Madi,. · Newt Gingrich of Georgia .md Sen. 
son Guaranty Savingt . and Loan <'J{on.se • D' Am:tto ol New York 
'Aslociation of IJttte. Rock, : hn11. ~e,en· complaining libdµt 

Fl1ke Ill concerned whether · Whifewatorfor some titno, moder­
Madilon mad!! lt\'proper Joens lo · ates- are beginning to say it seeina 
Cllntoo'a.1984 ilu\>etJ14torlalcam• mori! aeri~ than they fln't 
paign. He alao-Wllllta-to know ,o,hat thought:. · · · ... 
ita ties were to the Whitewiit~r Tul!sd11y, Sen. Rlc,lwd Lupi, 
Development Corp. which the R-lnd., said that if the Clntoos bad 
Clintona in'fested .In in Augur.t · said~tthe11tarttheywere,aulltJol 
1978. · ... ,. . bad judgment In the Whitewater 

Willlama and Caputo have been· real estate desl aod bad accepted 
aubpoenaed to testify Thmsday the embarraisment, It might be 
before a grand jmy looking Into over. · 
Whit.enter. · · . . . . · . , What is troublin& he said, la 
·. Neel-.Lattlr!lore, a aookesman HUlary.Cllnton'a ln,olvement • 11 
focHDlaryClhiton;sakl.ahedidnot lawyer; ·,. ·.' _-;:•.'. ·. 

. know about the ~ meetings · .. • ... · · · 
mrtll ~ when ahe,reaci about 
themJnttenewspaper. ·· .. : · .··•.o,r . 

. . . . But it . aeems odd to outsiders 
... that two :of Clinton'• .top aldea, 

who are l,f her lliile every. wort­
daj, W0Clld not baYi! told her about 
the meetings.·· ·' ··:.: ··· · ·:, .·. • · :. ·,· 

CUntoo, once -~tat one of the 
100 top lawyer1 Iii America, does 
not llke to. be aurprfaed and .inslsta 
on being Oil top · ol mattel'I foe 
wbicluhelu~slble. • · , • · 

~ Aaalawyer,•a~Jtrlah~·bav~· 
tieen expected to underttaod that 
there must be a "fire wd,"'to use I 
the preaident'a term, lietweea the 

'-- .._. _,,,.. 

' 

. White Ho.oae and crimlml lnmti­
tiona conducted by indepetldent :.eniment agencies. . . . . 
At the .heart-of Fiske', Invest!, 
tion la why Clinton · ~~: 

e!dilon Guaranty, ~bad' .. 
been In financial dlfl"ICU!ty for-sonie 

1 

tilllc, when ~r huabancl hacf_ ~ · 
pointed. the -state'• top banklpg . 
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regulator. l'hen Hillary· Quiton'a 
finn, .the .R 1-ilw .F~l!llre;. 
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Wlaitawater•Kad.isOD COlmOftnl U. -U ~ I.D lllll <OWlaJ laad I Roa Law rtrm cbecud Illa re<ON1s ot 
--• a full-blown ICllllda1. cllaraetar u slroG& u ben," lat ldMd, a · 11 Cl'·t VI P t ltd 

Cl111ton &llould be crate11&! lllat no ••~ wouldn't llaft llalf Ill• ~robleiu ..,l111!Z ~ ; tm!:!ui:,' er • 
- b.asdubbed It B~AlllloGlb we•• Sot today. - TIit Aaen,an ~ who Jell Illa firm lo IO low:.= 
Ille Am ladf 1w be811 uepiag a '91T p1a <a1 worr, abcNI IOllletlai.aC ti.a. Her D c .·. ,,. 
lowproflleoflate.$11alstbefbcdpoi.a& ~eompa&&lsu-«•U1bod1'• · · '. :~: 
ofWbileWIIW'KaclilCIDIIOW,lll1hlltlle 1DthiJeo1111tr7.• --- . •: 
,-ioUle ckl- In Cllnloll'_,. I don't - of_. Tllo II losillC · .' · ·•. 
toinwlll not difiect Ille plllllle'& a!ten• 1111 S:eepO\ffllaetOlldillon~ ---Ooilow'•---~ 
tioa tot the time bei.DS, moral rompasa. altl&c>aO c-ertainly she _ _, w--.,. ,,,_. s-i.r. :· 

. .,.,~ 

Arkansas Democrat3<!5azette 

191 



GOP wants 40 to testify~~ 
1 

, _,, ~ 

_o~~ter :~~!!g j i 
WASHINGTON - .lioase • ...,_.,.Al'C_ · 

Republicans said Tut1da:, • ._ ___ .,,m:.,. 
tlley 'ftAt 40 people lll resti~ -~ - ,-, .,ATC_, 
tills month before Coner- 111 • _e-,.,,m:_._ 
eomieetion witll the Wbii.- . • o.-.....,,, - -·-.; 
ter DeYeloi)men.t Corp. C'Oll• --:,;...c..,.au.s......--.~: 
U'Oftny. • .._. '"'-' llllllllld•O.--,...i; 

Qllesuou about Wbitewa- .. ~--.,.a.,---~: 
1arlad!lladiJcaGuaran1YSff. --:i::.:::--•: 
iDCI & Loan Aaoeiadon •~ -:-=., , •• ~ ,-.2 Hl)ffted lo be raised b:, it. • __ .. ____ ..,; 

pob!ican• dun111 a lloutt ~...;:';......_,._,_·,!' 
Bantins Commillff heartn, _.......,_ ;· 0

Karctik •~----· Officially, the lllfllilzrwi!I ~----•.,:: 
be an o,enilht 11.arilic (ocu, ... . ~-
ill5011 th• Reaolatlon Trast .:..---.-~ 
Corp. Bat Wlutewater-relai.d • • ----~ 
qaeallons ara expected to ~':'~.•---;,; 
domlute Ille bt&nllll. . --•N- . •~ Rep. Jim Leach.Jt.lowa, bat • .__,_,.._ .• _ -.a 
ull:edB0111et1emocrau1oftlr. -Z·----...:,· mallv in'titt tlle to people lo •- ; · • 
Ill•~·. !vellll!>emocra11 • ------: . ·- . as,ee W1I Leacb'I requ .. t. • --•-T--
tbewilD-miebtbafttoap.· ~-=.----.::, 
pear betore the co11un1ttff -•.i::=-•-... ,;. 
only~ a -olGDtarybasil,con- =-'-·;::=-; .. sress1oul aid" Aid. • c.,,=.,.., _, __ _ 

I.each wants tbe,e to peo- --•- •· ~ 
pie 1o appear. . : ~"='.= .. """' •---~......,s_..,, .._.........._, , 1•1 

•"-'~...,...~- •O.-.-..f/luat.... • 1· 

. =-..:::.~~-: : =-~~==--<IDINll ~ F ..................... ~,.- • ~ ............ u. ..... 1 -=-=.-=:::.,.. '-:~~ .............. 'j ,..,....,.. ___ c.._____ ............ ~~ .... ., 
--:-.::..--..UII,_...,._. ..: "-llr~-=--~";;(--:j 
..................... c...a-. .~ ............... -1 .... ~., .. t_______ Olla~......... ' -~ 

Starting a Whitewater journal i:._;. ;,
1 

be mucll aim. At tbe tbne. botb pen~: 
_.. stlf-1t'ICI &I moclente'.'ie,,1 
~IDtbe wild ~oftbl!s,r..a 
ft<>IIS decade. But i.R hlllldsicb!- bot!Jtllt: 
'llll ..t 'IOI may look Ulr.t "OIDbinatl•~of .• 
alildin<o...,._&Dd\ffltchtd~e 

E all)·No. 1:A&M.~e fUIJ)tCtltlLat 
tlllries iA a Wbitew&IW ioumal 
wiU ha.,. to ~ nWllbered. Un!Ol'-

tmi.altl,, lbil is '°"'' ID ~ l conti11IWI( 
f'eaNre. 

Whom do 1')U lhiDJl wiU ....-e OD tbe 
Waterpta D «>IDIII~! Old limes In tbe 
l'.S. Seute are not (Ofl()Clea; lb9)' jllll 
~ reeun-iDJ. '1'boce wbo do net re­
~r bistozy U"e condemlled to,-al 
. . . committee bearinp. Ob, oo. 11 tbe 
eountrY ICrinc to have to sit thro"ih eon­
,ressicaal llearinp apin with a w,l!tly 
dill'trent Clllt! !Umues-iwver as sat­
~ as die orilinal. 

Talk about cruel and w,usual l)Wlilb­
meut. This is where~-orus- m. 
CWbat fftl' flapp♦DM lo Mo DMII. ~• 
wa:Y?l Loc,jc&lralotat~wittl111r• 
,;,or, ofWatetple I OD bo,f the ewrut 
~-a,oi<I U..irold millaqs_ 

Say, y0u doll1 tlliDt BW Cllnloa flu 
been taplq bis~ In the Oval 
Office. do you! Tllat would be too mua. 

nus pn,sidentatlra)'IIOIIDdsabit111>­
tJ1wtienbe becinadit<:U6lliUlcema1ntoi> 
iCS <milltln' alfaln. bitto,ey, booc>r) but 
IAD'tl.• he ~ enoucb 11:'om lb« 701 -~-IO tapetils<00"8nllloos. 

The sp&U of SU~ t!l&t bit tbe 

l White HOIIM and~ o.i,ar,mem 
Jut ... ntld. atoaa with the 11m ~ 
nacloD. wollid i.ndi<:ate Illa: -e o£ Ille 
eoantr)l's I~ Clilllonoidl teamed llt­
U. &ool tnt oricin&l Waterple. b11uure­
t1 tlley leuned better than to dabble in 
praidell1ial tapa 

Tallr. about Ole! times: Ifs been year, 
sillce I heard tbat ~ pbraa. Kllpri­
aoaof a Feloqy. 

Also look outforaomeotlwr_,. 
tiom;SmomDISUD,~oaoC'julj~ 
and: 'Whal 111d' be know and when did be 
11:Dow il7 Tbat ql!ISCiooat-.ty 1-. 

Tbe 19'70I sbo<ild ~ bad: In lull for,:e 
- well, fwl wulmess - tlU' da, IIOW • 
Stnl)'OUJ'le!J'forbelt~ l!owend 
shirta and medi0tre music. Tb• ucb- tla 
are alrui!y here. 

Some lllilllS will~. ID~ Ul>­
erai.d ~ wbtn folb are aamn, to 
call Ibis~ llillar,aale. o!i81U-• 
dadom - be required ID tbe acript llr 
PWPOMI of <leader EQuali!7. Now l'OCl11 
bear tt u: Wbal dld site lmow aad wben 
di<I sht lmow it! 

Aia'ti•rccr-ll!Ud? 
Bere tbe eowiay bu Jut acquired 111 

!irat COffllS!dtm IDcl there is alreactY talk 
or a ~ im,-bmenl. 

.u usuat under lt,al PNmft. aw1til 
1llillls will be clooe to the tq,iaee III this 
poiJl1 In time. Strantt. iDllated eu• 
pheftliQ!a will lmipt liR bollsoa tiM, I» 

Paul 
Greenberg_ '!be--~~ ishowDa-.idGel'IIDCICIWdletlililballPaL, 

IIQISe. tt happen, .,..ry time tbt simple ·, ,. ; ::: 
trutb reu embarnamc. Don't )'OU Imo,, tlw ~ .. 

Hold on for ..-nw or ~ixoalan liDe 
like: 

"'lbil ii only & panian attacJt OD Ille 
Pftlident. ~can,•11thim111.TOCNr 
qy, ,o they've dreelned up tbil ~ • 
(Ctorp Stepbuopowoc. DOif bO\'fflDC 
tollleWbert i4 the - t<,beiOat ofth.t 
aclrniniltntion. otfe.red a reuonable fllc. 
sioail• oltllis 1'01.rtule in an IDttrriew So 
day.) 

"Can ~bePl'tsidatwho-\be 
torn apart by the . Ul'llalislie I'll~?· 

"Can we affo~lo etlduttr Ille P"li· 
clene71tlhillddlcallttimeinlllimlllioaal 
allalrs!" 

"He :Ila)' Dot be campl$ly boolll&. Ina 
Ila's a very tdl'otelive POiiliND. tDd IIOo 
valuable A presideat to spare.• 

"'nlere's_.beelleotaaabndof• 
ldenee to show he did ~ ~ ill 
conAeetiOD with tllt orilinaf sandal 

J\111 cbeck out a llltlDOir otllle "NII lUld 
1')11 Dia)' be able to lbnllell tlle '91111. It 
rou~ Col the 1tomac:!L 

llkbard Nixon had tile foresiCbt lo 
choose Spiro ,.,,,_abilvic.presida. 
Tbe p~tvl Kr.A#,kw aspraideni 
made excellent ioaw'aace ~ im­
peachment - till be WM found to ha19 
been ICIUIC I.Ike Spiro >,pr,,, Tblll be 
badloraipl. 
u~ ror Bill ClintoG. 111or­

OU1111y rap,,etable Al Gort is wait!DC in 
the wmp. NOlbizle CIA mau a slar -
~!hanhavlqcan~un­
demudJ. Graalecl. it bunt beea too ioac 
sillce llr. Gore was~~ Bash 
ot he9diD& a cri111mal coaspirlcr that 
wwtd bne dwaded Waterpte, bot he 
dropped Chit lr.indoll'IIClomolUdea _., 
UIIIO!~~-Offl'.Bt 
tben fflm'Ded ~ ~ lo bl, 
Dice. rcboti~ seu: Kr. Gore would mau a 
pedectty P-lable boo-.d ol•­
idelll. LU:e Gerald Ford. Be could-;,. 
we~ pardon or two. . 

UbullttaDOlie<lbelorttlllltbel9IOI 
.,ere Ille Yin ID Ille IJIIDI' Yan,: NO op. 
pocilelllltcompl~m!itiMneedld 
1o mm a wllole. Now it ocean tlllll the 
~dtcades. Ille 'lllland '90s,-

st.pilmopowoe II DOW ~ 1-;­
lacDd QPltain &Del basn't-llUb,c,.::: 
DMd>«! And luctY Lalli Ollilliercaa-.. ·: 
lickiJlc lier wouada Offl' llill ~•; 
1babbyrtjeelio11oflieru111~. 
torneyanni. and she lballbw-didll't : . 
I'( ilm)h-.d willl thlacnw. LosAl;linwar", 
wind 11uratel'lll l'ortlitearly~;L :j 

lndut,e me In a ~ m -:::h, 
Somet1- inl!le"IOI. whMl Water.-_-:; 
Jll6'a-bornia', 1,ota call !N>m lbei 
lloule<inAIIIMica,buildlJlolDallellllcllMI 
Cllls>~!trdbe~in . . 
~lllrPr9sidemN1m1.nwu­
i,0111:,;m~oC•111t-111en 
SCn>lr:inC, bat I eocwl lwdly -nit~, b- to diaAtr and ~ b.reall 
- to my wile - lilll a P1111PJ wjdl, 
boaebe'djultdu,ap. . N • 

Wall. Xiii Carot,ia. quasi-J,eU 
T-Demacn,tlbal sbe il.jlllt iOODII 
me aa 111 wert tlle eat dnaiDI In . 
bloody remain, of - DO loac,,- w.iati- I 

liable rodHl She dic!Dt ii.aft lo 3lY • / 
-..Old. That cocad -,. said it Coc-•. l>er., 
•&aw,o11,.. cmier! Wbatlnlbe workt: 
areyc,u tlwllr;iocol!" .: .. : 1 

I c• idnti.11wi111 Lui Guinier. Slle'll 
beMtjo,edsbe<lid4leetlbatiob.iAl,be. 
Justace ~l What In !be -id · 
made hc ,,_ tolie up ,-ith thll <ftW'ID·; 
tlMl'lntpla~! , ... ,. ·: 

RememberdltallDOll)bffeoftl:le°Lilt . 
DIY81WTOGD<liDIJUchanl Nbroa's 1-
~ Alld bow ramon of a coup ._. 
Qotl!II(_ lhroqb the Whit. a- pl'tSI 
,-! &ppibo, DOoae 1'0llid ,upec:ttlle · 
Cli!IIOD adnwliamion of any Aidt tbiDc- , 
It.io-'tbaoellie nquisi&e mlliiu,,eoe- : 
.,.__ ----- • . ,! 

• •'-a,, I 

lt'1allenouctitomutal♦llow..­
llllioas. P'or lmtann. It occvs tbat'die : 
~ otllemae cautioul cmel'ol 
Rift Maet ~ - lhouJd - '""'­
bad tllat lillie --rib Richard. 
Nixon ear1y ()II. c~ apirits are~ 
1i0111, .. ~ ----a..,i,,,, • ....,_ ___ ,j',. --- ... _. 
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c· :on .· ·res 
lawyer· Cutie·r-.:­
to reverse tide 

>-· - · -----
IY AANDV IJI.IJ:STON $lane• or tbt RTC inveslica~ 

o o....-~..., uou.· 
WASHINGTON - Pruidtet , Wlli te Hou•• offlciall ••I 

Clla- lWDtcl Uo)'d C>ll1u.. ·~ OUO.r eouta<tl ftN •­
tllt new Wb.lle Ho..,. cog-I ·ered u part ot an ttfor\ to ,. , 
Tl>elda,, caill.oC o~ 1 ~ :,PODCI to a brood subl)OtU ll'oa 
Wasbiqloll i.Q,idtr fc,r belp la a . -die~ .. ,,....i,....... 

d~~"!.--UM :.::_~::~~"'l::: 
.. me c1a, adaulli.ltr•lloD om- : :on FrtdaJ, requua lb• ldmia­cw, clixloud ...,_ ti. 1 ·uu,,tioe to lllft _, all dO<'ll-
tweeatbe WIiii. H°"" 111d IN- I •ment.o ,avolnac co111K11 "1111 

" WIii ID...Upton,IA~ h1,ur; :in-e1tic11on o .. , WIil-• 
Whit ... w Deftl-DI eor,. :or M.diaoa G11aruc,. 

-~~"'; ~.,. · · ;: ~1i~:~n'1::'f!~= 
§O( la"7tr, IO'J~~de-;n ln'a1b caot. DOI t .. ptltd th••· 
~~f>ID!St~ l■- week, were ooerilowi,ur la 
. Mt b ow I eonld do,~ CII•- 1bt West Wuac of tbe Wlutt 
n ld io alUIOIID ciDC I.be .,. I ~·- lieAA•IMlt. rep,reM-

PO\f::l:~ 78, WU hulcle11t i .~:~~=·t.~~ ~=:. 
Carlff's cOGDMI ud LI a i...,_ l Joel Kie 111, 10 dbcu1 th 
time llnllre-aa lllt WUlliJIClla -dies oftlU'lllllC °"1 Ille pa. 
lecal 1eea. llt JI. puticllbrly pet"1. • 
w lU1,ao,rn tor P'W1diDc- · At bolb Ille Wltite "- and 
Ml to major 5aia-6- ; ~ I ilill, •- Oil 1fllJi. -n,;. LI llaNU, Ille wa, I ft- , deftl~ rapidly~ 
pe<led IO IPtDd ~ ,Pn RI or ,,. • . Amo111 tbose develOl)· 
JJN. " CalleralddllNII• ~ ..i,11: 
da, uws cODteno••· •Ia'°" .. • Jlep.,llm t.eacla. ll-lo•• 
..,...11t. uiD OCllff upecuel ,Uldt!M ruk!na Re,llt>Ueaaoa 

!~:jJ~~J\,t~•ri:~id1a't~ . =.!:=~ -it:~~--= 
Plecllt~dowllllUCUID ~-l called.,._. 
uu '"" tllal tl'Ult ia lll&Ul• a.baDldDI coamlttff btlrlDS 
taiNcl." Marob U. T\U list lacludfl a 

TbtappoiD-tta.&le~ Dll■ber ot pro■IHDt 
razr..._UmJl.tdto1'JOwodl:illc ~ ud~-1M­

'da!'S, to liff Illa Whitt Houc ed witll Ille Wlai~ CO!llrO­
llm• to .. 1,c t a permaneat ftl'l1. 
-■aeL C.Uer 111d Ila DIC"6- • 
8d for 11M ,liort appoloaDtllt .llepubllc ... baw ~ 
~W'IIIUCODd IMq.ue to Md 1111,t,ouu tor 1M wit-. 71e · •l,weC"- · ••.• _,... DtU ... 11111 tllCb &1111111oa~; 

· n.111ec1ton f0Ua,011!1n111ta wo11ld ha .. to bt app...,..,i ur, 
'iro-....-c..,_I Beniud !f .... • tit• M l comaluee. nicll ...-! 
.,._,.~ .. ~al- pun·1111lilttl1. Othenr!N. Ille: 
ler dilclcmzra llaat lit btl"4 wl--'da'\l,eroqlllnd: o,sai11 .. iwo .. tUD11be- toaund. . .J.! 

' ~ DtP&rt'MSI ollklail • "-Plllillcaaa 11&1• c,JW 
,. IIUI W1111t Bouse .idt1 ill"lll... tor 11111 Wlll tt•ater bun 1111,' 

iD(ao l~ODorll.adi- 1Dd011t - &tp.J-Qaill•; 
Guraoi:, s.,flltl aad Lou. of TeueuH - n ld ClialOr. 

Tile Wltcl AdlamM Sl.L ba1 slaould J'UiO. 0 

. t!• to - . alalled-i Oltlersaldl>t -14 ~ 
. eslale iD9"11DeDI ClillloD and IDtlld "that ·••l'JOH Ill 111a; 

111-~ Jllllal7 llO<lhaa CU. Wllite Bo- eoopera1e· w1111 
.. toa, Ultrtd illlO l,a Illa )ale -~-~•tlle 
· mo..-'-' otller quktiou. ~ M lluri111, ._ 
ID-iaaton ltt ll'Jin, to d• . • nlllt-lDll'ltftlDW ... , 
termi11e wbetlltr f'badl rroa '-lat.TINadaJ•IIINlilOI 

, tl'kite•-· ICCOUII were ell• 1Di111 wiG -ban el lite j 
'ffl'llldtoCIWDal\lbenWONI ate blllldaaeo-ltlet, Tb 
,..,ecuoa caapaJCII• dllrillC - · k will q,IAlllH sia "~ 
t11a 11m1. I ao-.ici.. tDd t11nt TNMUJ . .. P,,,. .. .,. .... . ,. ~,· w~••• Deparlllteotoll\dala~...,. 
BoDle 1ldt1 coanrmed aio~ ~• abollt ,.., ... uap la· 
co11tac11 related to Kadij<>a toM■&lba,..._,..la~ 
0ur&Al1 be t• .. • lt&lr mea. t(lladloOD au-■i,. J 
bas and "--lv.tl4cl 'n'11A Co,p. •' • CliDIIDll aelAI -iot adala­
alllcial1, TM BTC II la <U1II illttatloe a id• Bn,c• Lladat7 
oet11,ulloa'1 .. 'Nllllldr,,,a ~roll•bl1" w-..i bia lllat 
IMIIIOllt. .· : .. BTC-rtluriaaxadiMo 

CIIDIOG wocoll/ln■tdt!IMI 'o.iaruc;, CIIMSlloiii IO 1h-;;; ' =~:=~ Ilea Departant tor poaaillla · 
• j A-••• •• A ' cr1lniDal l~ lo11, 11,e pr. 

- Nre lllC _u..,.., ~ - ideat aald llooclay Illa! Jae bad 
fl>Uow-up oo~•..uliom 1'11icll baeD illformed or that l•...U­
llad notblllC :.o do 'lritll tilt• PU011 Won It wu made pot,. 

!ic. . 
•1 aat 'orooabtr btca-.1 Ul­

tnllJ don ...... !>ff. AU 1 .. 
-11ber LI that at ,Oll)e PolAI IA 
~ .lbtard aboot lt."CliJI. 
ton Aid. 'nM preside■! 11ld tilt 

ml•- .... --~ I Im.-ud abtorbtd. ... 1 d ldD, 
dloc11a1 it or ut Urt>o41 to do • 
OIIJUII"' or tab •IIJ aetlol\. • • 

Lind Hy ls Ollt of the , ix . 
While BOGH olt\cla ls Hder 
1ubpoeaa, 1!0111 with Nau­
baum: DtPUIT Cbltf o f Start 
Barotd tens: Coma111nicatt-

l)ire<tor Mark Qeann: Deplltf 
TreUllf7 SecN~ ltocer All· 
man: llaraaNI W111i l1U, Ill• 
l\rst ladJ'1 cbte r ot staff'; and 
Lua Caputo, lltr prNI aent• 
W'J . 

Tuudaf• presidHllal oews 
cOlll'•r-• iasced abOUl 35 IDlll· 
\Itel - 1oeaer IIIU Ult typ,ul 
HPIOD wbtD a nt• 1tppo1111-
me11t t, uaouaced.11 !\rSI ... 
added to the pre1idt11l'S ached· 
we tueldaY. tMn cu-4 to u 
event llaat only • sma11 • pool" 
or repoNN could allend. tllea 
opened acai.L . 

· 1 baven' t do111 anytblDI 
wroa, and r111 1101 aoill& to do 
ID)'lbl D& WfOIIC-" Cll.DtoD 1114 
tuad1Y, repeat,nc slm1la 'I 
11a1tmeots he mad• Monday. I 
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rWhi i tewater 
sends GOP .1 
fishing for 40 

8Y TIIIRY I.EMONS 
Os: ■o.-ee~OilfW 

W ASIIDIGTO~ - Rei,ub­
llcans wd Tu~ tliat tbeJ 
WIDI &II atT1lJ of ArQDS&IIS 
aJ1d White Bo111e offlclau to 
appear this a,onth beCo.., Ii 
~bear\Dloetbe 
Wb:i.water De .. lopmeiu 
Corp. cootro .. ..-,. -

But Republicalls promise to 
ratH qostloDs re latlac t.o 
Whitewater ud XadtsoD dur­
lAC u,. hHriD(. Oeder House 
rules. they also can call •it• 
OURS, So. Leaeb wallll 40 ~ 
pit to •e~ar. 

The hit locluda a nrl~ ot 
Arlt&llsaiu, Wbli. Kouat om­
~als. RTC ...-111awn 1114 «b­
ar pernmeiu officials. J .... 
and S11S&D llcDoacal are oe !be 
ILll. u are emplo7ff$ ot LiW• 

• Ll9t ol ~ PffPI• lhat A• 
~-lolNaly IOo\ 

Co11gru1lonal a idu d► 

I 
ICribed the eclectic 40-~r­
scn i ist Ma ·Wbo's Wllo" o1· 
ptol'I• coonected to I~• . 
White.rater altll.r. ·. 

I Tb• iroup i oclttde's 
AritaD11n1 aucb u Wbite · 

· llo111e cl;.ietofstaff'Tb-
F. "Had:·• li!cI.arty, prul• ·. 
deotial ~viler Bri.tt Lllld­
..,., Little Rod. buslrttmia 
l>111 Lasater and Li:Ue Bod 
la~r Sbeffleid N'1lson. ·. 

Republlcaas bopc tbe. 
poop wtU appear "IIUAW-C· 

Rock's R- Law Finn. i 
Also oe lh• list are a DllllllNr · 

of Wbite House aod TN!UW'l' 
DepartmtDt officials Hbpoe­
natd by Filice last ....t. AIDOIII 
them att O.putJ'rreUlll)' Sec· 
retal'1 R.,.er Alt.man. · 

BonH Baomns Commltiee 
Henry GoAWH. l>-TellL ,rill . 
cons.:ier seodln& out irmtadou 
tor the 40 peoole to appear. ll 
Gonutez SIMI alonf, appeu­
- brtbe ~ WO&ld be 
"°IWll.arJ-at I- at l\n(. 

-We are doobCIW that ~rulll 
or tbe .,1111-, ..• will TOIIID-

Ur befo" llua BOGJI baaldlll 
committee beart,,c 011 Karell 
24, Route Democrats ere 
coaoi.S.rill(wbetberlO~ 
to tile R-,iibU~ui ~ to 
call w1!neaa. 

• tarilr app.ar be!o~ ~ ­
. • laee. • l.eacli 111d otbu-.. 

p,ablic1111 said iJl a 1- . · · ~ 
Jr Yitlleue, refused to q, 

pe.ar, tht Rep,abUceo, a.aid, 11it 
eommmu •wm coulav 
wtlet!Mr Ille~ ot a,.._, 
poeus would be approprl•e.''', 
Sul>-~~tbepei-
111• tolUUl)'befoN~ '. 

But Democratic leadns 
aollcWled their oPl>OflUOII to 
an.v co~lon.al burbal 

· i11to Wbit..,.ter ud Jbcil-
sot1 GIW'llll7 $a91DD& Lou 

I AAoci&tio,a. S.- llajot:I• •, 
: b' wader O.Orge Mltcbell, I 
D•M•ine. said 1ucb hHrincs 
would 1ur10 111to a Republlcu 
oolitlcal clrt"' tllat wo11ld ia­
terler • w,tb lh• wort or IPffW 
counsel Robert Fiske Jr, 

"We can have I cona:ru,ioa­
al !leari11g or a proper c.rlmiul 
lllffStisatlOL'" MildleU said. "l 
btli4"·• we &ho~ld ha .. tbe lat-
1u," 

Fiske salel Monda, tbat &111 
conaressional beuillll - la­
ch,din, tboH of tbt Bou,e 
l&111Uo1 Committee - p-1 
3 tevere nail to his iDdepe,ldeot 
Wliitewa\or invempdoa. wbiell 
11 baa•d ic Little Roclr.. 

But Republican leaden oa 
Tuesday que11ioned Fiste·, 
co11cer11,. They said Con(reN 
sbould not be blocked lrom .,._ 
f\e,rinc Wblte,reter issues. 

Sm,a,- liloority l.eMkt 8ob 
Doi~. J!..ltaA.. said CCJll"UIOD­
al heanucs would Dot tuni into 
1 witch huot ao, would not im• 
~• FiSU'I W<)rl:, 

"There are ble. imoonant il­
SIIU Ol.!Mllare. aod~ UI 
a resooa1lbillt,," Doi• said. 

The parliSID cla&b O'fU 
Whitewater contloued to domi• 
U16~1tol lllU's auudoooo 
TueadaJ. ' 

At tbt bean of the cootro­
veny is Whitewater, a %3()..ICft 
Manon County real utate d• 
-..topmenl aloW :lie Wlllte RI,.. 
tr. 

Presideot Cl!oton and first 
lady .Killary Rodham Cllatoa 
once were partners with J­
aad S11sao McDoapl iD Whi1e­
water 

Ja111u !«cDoupl also oWMd 
Mldi4on. whicb tailed ID IB at 
a co.at to taxpa)'el'S of 1t leat k 7 
1111llion. 

Allecauoa1 that moner wu 
illefally transferred t>etweeo 
!!ladlsod a11d Wbitewater an 
amona Ille Issues be111& lllve&d· 
a,ted by f'i , ke. 

Flw is ldleduled lO lllffl 11>­
daY in ViubiDC140 ,nth S..i. Al 
D'Amato, R·N,Y .• 111d oilier 
leaders to d!Jeuss Jhpubllcu 
attempts to txucide WbJwq. 
ter. 

The GOP requa,t la&& bMD 
!leaded up by Rep. ! Im Lia.eh. 
A-Iowa. !llld me pan:,'s 1'Aldo( 
member or the Houae Bul<i.lle 
eo- i ttee. 

Leacl1 rete-.i the46,pencm 
lilt of potaAlial ~ for Ille 
)lattb 24 committee bear!D&, 

The routlae t:nrtnc 1, d• ­
"°ted co reviewinc w wort ot 
U.. Resoh:Uoo T?U3t Corp. 'Tbe 
federal ac•nc, OTtrnes dil• 
pollftC ortbe usets of l'alltd-­
lAIS a11d l010, sucb as Kadlion. 

8-Speqertam~ J>.'I 
Wuli, sai<I be YOUld Dot later-' 
, .... witll a11t CO- ittff ded­
AOCII01$fue ,ubpoeua. "ni. O.­
moenJ.lc-~ comafttN· 
WOllld haft to app~ 1M aub­
ponu. :: 

Ju,tl,o,rd .. plYlll•Baul.llf 
Commiue.c:u-1.De ~ 
water ii uotller qUeltloa. Goa-· 
1&1• Mid bet, - Yilllllc lO-let 
tile lleams~YilbFIUit;s 
work. •:.'. 

"l do not llttetld tor~ -.i­
alttee to iDi.rfere iD roui!jjp­
~tioa oraeyoUMr !AW♦ 
to.-.:•• eat acthi lY," Gou,t.it 
laid I.Q a~ to Flffe. ~ 
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Senate's loss baseball's gain? 
A\ 

TAMPA - Senate Majority 
Leader George Mitchell could 
be on deck to DU baseball's va­
cant collllllmioner's post 

But both the Maine Dem~ 
crat. who said Friday be wiU 
not seek re-election this year, 
and interim commlsioner Bud 
Selig insisted there is no deal. 

Baseball has been without a 

COl'llllll!sioner since Fay Vin• 
cent was forced to resigJI in 
Selllember 1992. 

Mitchell, an avid Boston Red 
Sox ran, said Saturday be 
"Would consider•· the post 

But the rormer Judge is also 
said to be interested in serving 
on the supreme Coun. 

•1~ made no Ina! decision 
on the future," he said in an­
nouncing bis retirement 

Selig said Sunday there is no 

I China gets 
tough on 
~idents 
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By Juan J. Waite 
USA TODAY Al 

A Chinese crackdown on dis­
sidents has clouded US.-Oli­
nese relations as secretary of 
State Warren Christopher con­
tinues a week-long Asia trip 
that Includes a stop In Beijing. 

On Friday, Wei J~eng­
the country's most famous dis­
sident - was arrested after he 
met with U.S. human rights pol­
Icy chief John Shattuck. 

Wei, who spent I ◄ years In 
prison, was released Saturday. 

But Sunday, police arrested 
Zhal Welmin, a leader or 1989's 
p~emocracy movement in 
Tienanmen Square .. 

Seven other dissidents re­
ponedly have been Jailed since 
Wednesday. 

The arrests set a sour tone 
and dampened prospects that 
Ch.rtstopher's Beijing talks will 
result In a breakthrough on hu­
man rights. 

calling the arrest "objection­
able and unjust" State Depan­
ment spokesman M ichael 
McCurry said that while Wasb­
ington Is "gratilled'" at Wei's 
quick release, "Secretary 
Christopher wlll vigorously 
pursue that (human rights) dia­
logue" with China's leaders. 

Christopher's arrival in T~ 
kyo Wednesday comes against 
the backdrop or increased ten­
sions over trade with Japan. 

Christopher Is in Australia 
today. His llnal stop Is Vlad!· 
vostok to meet Rus.gan Foreign 
M inister Andrei Kozyrev. 
Thei r main topic: Bosnia. 

Legal tab already started 
By Adam Nagourney ~ , 
USA TODAY fl 

White House otnclals un­
der subpoena began hiring 
lawyers last weekend, hop­
ing rees won't go beyond a 
one-time coun appearance. 

Although otncials refused 
to discuss the question, at 
least two or those subpoe­
naed in the Whi1ewa1er ar­
fair - senior adviser Bruce 
Lindsey and communica­
tions director Mark Gearan 

- told colleagues they bad 
hired lawyers. 

The 1978 Ethics In Gov­
ernment Act, the recently 
lapsed law that created in­
dependent counsels, al­
lowed those not indicted to 
be repaid ror legal fees. 

But Whitewater has stan• 
ed talk or reviving the law. 

President Clinton and Hil­
lary Rodham Clinton are 
represented by Washington 
iawye.r David Kendall; he Is 
paid out or personal funds. 

hidden agenda at work. 
Bui be did speak with Mitch­

ell SUnday and was among a 
few friends called by the sena­
tor before his announcement 

"I have a tremendous 
amount or respect ror Sen. 
Mitchell," said Selig. "We 
speak frequently about a vari­
ety or subjeds. • 

M itchell was not inter­
viewed by a baseball search 
committee. Its work llnished In 

January with Northwestern 
University president Arnold 
Weber and US. Olympic Com­
mittee executive director Har­
vey Schiller the two llnalists. 

But it was decided that Selig, 
Milwaukee Brewers president, 
should continue in his role until 
a new agreement with the play­
ers' union is reached. 

► Scramble under way, 4A 
► Job his tor the asking? IC 

Aides go to 
court over 
Whitewater 
By Bill Nichols 
USA TODAY Al 

Six senior Wblte House om­
cials are to appear In court this 
wee.k as headaches from the 
Ointons' involvement In an Ar· 
Jcansas land deal mount 

The six were subpoenaed 
Friday by special counsel Rob­
en Fiske, wbo is investigating 
the l nancial dealings involving 
the Clintons, a land Investment 
known as Whitewater and a 
failed Arkansas S&.L 

Among the six: White House 

I counsel Bernard Nussbaum, 
wbo resigned Saturday. 

Sunday, meanwhile, While 
House ollidals staned damage 
controL admitting that mis-
takes in the handling or White­
water have been made, but cit• 
Ing Republican attacks. 

"The Republicans can't run 
on the economy. They can't 
run on health care. . . . So 
they're going to try to exploit 
this," George Stephanopoulos, 
President Clinton's senior ad­
viser, said on ABC's This Week 
With David Brinkley. 

But Sen. Phil Gramm, R­
Texas, told Brinkley that " ir the 
president wants to serve this 
term out, he's going to have to 
begin by leveling with the 
American people." I.Jltest: 
► The six Whi te House 

aides, as well as four current 
and former Treasury Depart­
ment otncials, are to appear in 
coun on Thursday. 

The six aides: Nus.,baum; se­
nior adviser Bruce Undsey; 
deputy cble.r or Slaff Harold 
Ickes; communications direc­
tor Mark Gearan; and Maggie 
Williams and Usa caputo, Hil­
lary Rodham Clinton's chier or 
Slaff and spokeswoman. 
► Rep. Dan Rostenkowsk.i, 

D-lll., said Sunday be would 
"take a look" at bearings by the 
Ways and Means Committee if 
the Treasury Depanment asks. 
► The Associated Press re­

poned the Clintons deducted 
from pe.rsonaJ income taxes 
more than $1,400 in Whitewa­
ter-related property taxes; two 
business associates say the cou­
ple was reimbursed. 

► Nuubeum's troubles, 6A 

Snow mel · 
may strain 
flood areas 
By Maria Puente .A/ 
USA TODAY / / 

Towns across the Midwest 
and Northeast aood plains are 
nervously watching their riv­
ers. fearful that high tempera­
tures and heavy snow melt will 
bring a repeat or last year's 
devastating aooc1s. 

"We're just waiting and 
watching," says Mayor Jeff He­
land or Burlington, Iowa, 
where the Mississippi River 
llooded pans or downtown last 
year - including the basement 
communications room or the 
police depanment. 

The National Weather Ser­
vice says areas bit by last sum­
mer's lloods - some still re­
building - have an above 
average chance or Dooding. 

But the service says the odds 
are against lloods as bad as last 
year's unless there are unusu­
ally heavy spring rains. 

"It's delnltely a concern." 
says J. Ronald Fischer, city 
manager of Cape Girardeau, 
Mo., one of dozens or towns 
along the Mississippi River to 
suffer llood damage In 1993. 

" Tbe temperatures have 
been 60 to 70 degrees. the soil 
is saturated and the river still 
isn't back to ordinary levels. 
Just last week ii was a root 
from minimum aood stage." 

The Army Corps or Engj­
nee.rs repons that 17 million 
sandbags have been ware­
housed in the Midwest. 

In Des Moines, where the 
Des Moines and Snake Rivers 
breeched levees last year, om­
dais will spend $20 million on 
repairs and enhancements. 

"The National Weather Ser­
vice tells us the potential ror a 
repeat of '93 is very low be­
cause there's not much snow 
Jett," says city manager Cy Car­
ney, "but we're prepared." 72 
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Rostenkowski: Hearing on Whitewater possible ✓ 
House Ways and Means Com• 

minee Chairman Dan Rostenkow· 
alti ~y became the first 
senior oon1ressional Democrat to 
say he would consider holdin1 
hearin1s on the White House's 
bandlin1 of the Whitewater­
Madiaon aff'air. 

A decision would come after 
talltiq with 'n'easury Secretary 
Uoyd Benuen, the Illinois Demo­
crat said on ABC-TV's wThi1 
Week." The Ways and Means Com· 
mittee has oversi1ht authority 
over the 'lk'easury Department. 

wHe hasn't dlscuaaed it with 
me," Mr. ROltfflllowslti said. "If I 
call him or be calla me and there's 
a dilCllssion, -'11 take a look at it." 
he said. 

The cbonaa of criticism swelled 
)'elterday u President and Mrs. 
CllntDn,. ties to a banlcrupt thrift 
and failed land deal and the White 

House handling of a federal probe 
-re compared to Water1ate. 

"Richard Nixon turned a third• 
rate bur1lary into a constitutional 
crisis by not lew:lin1, by interfer­
in1 in the investi1ation," Seo. Phil 
Gramm, Tuxas Republican, said 
on the same ABC pr01ram. 

"I think the president can solve 
his problem in one simple way -
make all this infonnation public, 
answer al.I thequeations,and what· 
ew:r dirty linen is there, it will look 
better now than it's 1oinl to look a 
month from now or a year from 
now," Mr. Gramm said. 

"I think the president is getting 
deeper in a hole, and I think if the 
president continues to have offi• 
cials of the regulatory agencies 
O¥er to the White House to brief 
staff, if the president continues to 
have White House counsels inter• 
fere in investigations, that can 
quickly become obstnaction of 
justice if you're not careful about 
it," be said'. ~eferring to the ob-

struction of justice allegations 
facing President Nixon at the time 
of his resignation . 

Mr. Rostenlcowski is the first 
senior member of Mr. Clinton's 
party to raise the prospects of a 
Capitol Hill inquiry into the pro­
priety or White House aides being 
briefed by 'D"euury Department 
olJicials about the Whitewatei­
Madison affa ir. His remarks 
capped a weekend or damaging de· 
velopments in the affair. 

Special Counsel Robert B. Fiske 
Jr. subpoenaed six White House 
olJicials and three 'n'easury De­
partment officials Friday to testify 
before a grand jury that is investi· 
gating whether there was any im• 
proper connection between White­
water Oe\lelopment Corp., a failed 
land venture in which the Clintons 
were partners, and Madison Guar• 
anty Savings and Loan Associ• 
ation, a fai.led Arkansas financial 
institution. 

On Saturday, White House 

Counsel Bernard W Nussbaum re· 
signed after the disclosure that he 
met Treas ury officials for a 
briefiq on the status of inquiries 
into Madison, the thrift owned by 
James McDougal, one or the Clin­
tons' Whitewater partners. 

Mr. Rostenkowski's response to 
a question about whether the Ways 
and Means Committee wiU hold 
hearings comes less than a week 
after Mr. Clinton appeared with 
Mr. Rostenkowski in Chicago in 
the midst of the 66-year-old law­
maker's battle to win a 19th term. 

Mr. Rostenkowski and Mr. Clin• 
ton shared a platform Feb. 28 in 
Chicago, where Mr. Rostenkowsi is 
in a tough re-election battle. Mr. 
Rostenkowski is under federal in• 
vestigation for the alleged embez• 
zlement or $22,000 from the House 
post office. 

White House spokesman Don­
ald Steinberg said yesterday the 
administration has no comment on 
Mr. Rostenkowski's remarks, add· 

ing that Mr. Clinton's trip to Chi• 
cago was not a campaign trip. The 
topic of the president's speech that 
day was crime. 

Sen. Alfonse O'Amato. New 
York Republican, told the Associ• 
ated Press that because or the ad­
ministration·sattempt to stonewall 
the investigation, the issue has 
'"the potential or being as g.reat, if 
not greater, I.ban Water1ate." 

The presidency is in danger, he 
said, "as a result of the conti.nued 
conduct and the continued pattern 
or deception." 

Vice President Al Gore, speak· 
ing on NBC· TV's" Meet the Press:' 
acknowledged that "mistakes 
were made," but said the continu­
ing criticism was being driven by 
partisan politics. 

" I think there's an enormous 
amount of partisanship in it, or 
course," Mr. Gore said. 

House Republican Whip Newt 
Gingrich or Georgia, in a cable 
News Network interview, denied 

Mr. Gore·s assertion of partisan­
driven a llegations. "We had noth· 
Ing to do with the Nussbaum res• 
ilnation," he said. 

White House Chief or Staff 
Thomas F. " Mack" McLarty was 
asked on CNN's "Late Edition" 
whether Mrs . Clinton was aware 
that 'Ireasury Oepartme.nt offi• 
cials were briefing White House 
offic ials on the status of the 
Whitewatei-Madison probe. 

" I don't believe she was; she 
may have been," Mr. Mel.arty said. 
w1 simply don't know that." Mrs. 
Clinton's chief of staff attended 
one meeting. 

Was the president aware of the 
meetings? " I don't believe he was," 
replied Mr. Mel.arty. 

Mr. Gore said the White House 
would attempt in the future to 
avoid ew:n the appearance of im· 
propriety. 

"We will have the highest ethical 
standards in this White House," 
Mr. Gore said. 



Bentsen aide's fast-track career 
joltoo by Whi~water subpoena 
By Maria Rec,o 
~WCIRTMSTM,m.(Gl'Wr,I. 

Until now, Josh Steiner's Wash• 
ington experience had been noth· 
ing but an excellent adventure. 

At 27, the young policy wonk 
caught the eye or 'D-easury Sec· 
retary Uoyd Bentsen, who six 
months ago gave him the powerful 
job or chief or staff. 

The pairing or the 72•ye&N>ld 
Bentsen, the oldest C.abinet secre­
tary, and Mr. Steiner, the )IOungest 
chief or staff in the administra• 
tion, turned out to be an inspired 
combination. The lanky, self• 
effacing Steiner has proved to be 
an able mana11er and adviser who 
meshed with the sometimes prick• 
ly former 1l!xas senator. 

But on Thursday, Mr. Steiner ex• 
perienced the worst ni11htmare of 
any chief of staff. There was his 
name on the front page of The 
Washington Post, and it wasn't 
good news. 

In a story that embarrassed Mr. 
Bentsen, as well as President Clin• 
ton, Mr. Steiner was named as one 
or several top '0-easury aides who 
attended questionable meetings at 
the White House about the White­
water affair. It 1101 worse. 

On Friday, Mr. Steiner was one 
of 10 current and former adminis• 
tratlon officials subpoenaed by 
Whitewater-Madison special coun• 
sel Robert B. Fiske Jr. to answer 
questions about those meetings. 

Republicans had already leapt 
on the latest twist In the tale of the 
Clintons' ties to a failed Arkansas 
thrift and development project 
and demanded that Mr. Steiner 
and the other n-easury officials be 
hauled before congressional com• 
minees. 

In addition, Mr. Bentsen has 
asked the Office or Government 
Ethics for an investigation of the 
meetings, but a congressional 
dressln11-<1own is unlikely because 
Democrats, who control both 
chambers of Congress, refuse to 
hold bearings on Whitewater. 

Mr. Bentsen, in a statement, ex· 
pressed confidence in his aides, 
and a spokesman said again Satur· 
day that Mr. Steiner has his "full 
support." Mr. Steiner maintains 

that there was nothin11 wrong in 
conferring with the White House 
about how to respond to media in· 
qulries on Whitewater. 

But there's no denying that lt's a 
blot on a high•fiYinll career. 

"It's been a long week." he said 
with a sigh Friday before the sub­
poenas were served. "I'm confi• 
dent everytbin11 will tum out all 
right. My main concern is that it's 
a distraction from my job." 

In an interview a few weeks ago, 
Mr. Bentsen said he was pleased 
with Mr. Steiner and especially 
valued that "be doesn't have sharp 

Fort Worth Star!felegnm 

Mr. Steiner says there 
was nothing wrong in 
conferring with the 
White House about 
how to answer media 
inquiries about 
Whitewater. 

elbows." By that, he meant "I don't 
want people who throw their 
power around." 

As for Mr. Steine.r's )IOUthful• 
ness, the 'D-easury secretary re­
called that he told the )10un11er 
man when he hired him: "Let's aee, 
what was I doing when I was 27? 
Oh, yes, I was a co~essman." 

The fresh•faced Steiner, who is 
quick to say "I'm 28 now," has 
thought a lot about that line. 

"First, it was a very nice w-.y of 
telling me not to let my bead get 
swollen;' he said of Mr. Bentsen's 
remark. "And he WIS saying that 
it's not always easy to be the youn• 
gest person in the room. The point 
is that he's been there, although at 
a higher level." 

Mr. Steiner's job involves co­
ordinating the far-flung 'Ireasury 
Departme.nt, which has 11 major 
divisions and 160,000 employees, 
so that key issues and ideas reach 
Mr. Bentsen in a timely manner. 

He is with the secretary f re­
quently during the day and may 
accompany him to the White 
House, congressional hearings or 
news conferences. In addition to 
making sure that Mr. Benueo 
hears all perspectives, Mr. St2iner 
said he often plays devil's advocate 
with him . 

Mr. Steiner, wbo is from Cam· 
bridge, Mass., is politically Ori• 
ented and act.s as a conduit to the 
White House, where he has many 
friends dating back to the pres• 
idential campaiKO of 1988, when 
Mr. Bentsen was the running mate 
of Democratic candidate Michael 
Dukakis. An early volunteer in 
that race, be quickly became one 
of the key staffers in charge of ii• 
sues and one of those who traveled 
with Mr. Dukakis. He was 22. 

At 'Ireasury, where he makes 
$90,000 a year, there is no particu• 
lar issue that has his imprint, and 
experts say that should betbecode 
for chiefs of staff. 

Mr. Steiner, who had been an u­
sistant to Deputy Secretary Rocer 
Altman (also among the aut,poe. 
naed), won his job after Mr. Bent• 
,en commissioned a study from a 
consulting group that concluded 
that the secretary needed a strong 
chief of staff. 

But what is it about Mr. Steiner 
that makes him special? 

Mr. Altman, who came from 
Wall Street , where whiz ltidl 
abound, said, " I never met one who 
had Josh's judgment and perspec­
tive." 

The 'D-easury Department's ex• 
ecutive secreta.ry, Houstonian F.d 
Knight, said that Mr. Steiner 
stands out from other young peo­
ple for being "cool under fire." 

There is some in-house enm>· 
bling, however, that be spends too 
much time schmoozing with the 
White House, and others Jripe 
about his attention to the press 
side of the job. One source aid, 
"He's a frustrated preas secre­
tary.'' 

Mr. Steiner sat out the Clinton 
campaign and spent 1991 and 1992 
a.s executive assistant to the pres­
ident of New York Public Library, 
a post that top Clinton aide Geor,e 
Stephanopoulos previously held. 

Prosecutors move with great care 
against man charged in Klaas case 
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, / - Court, which has jurisdiction in that the preliminary hearing be 
V felony cases, Mr. Jacobs said. c:losed to the public and press. 

The hearing will be held in Should the judge deny the mo• 
Santa Rosa, which is IS miles tion in a hearing scheduled for Fri• 
south of Petaluma, the town where day, it's possible the defense might 
Polly was kidnapped at knifepoint file an appeal. " If that occurs, it 
from her home during a pajama could be weeks - or even several 
party Oct. 1. Petaluma - some• months - beforethere'saprelimi• 
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Prosecutors in Sonoma County, 
Calif., are seeking the death pen• 
alty for the man accused of Jud• 
napping and murdering Polly 
)( ;, but they concede it could be 
at I 11 a year before he comes to 
trial. 

A preliminary hearinll for Rieb· 
an! Allen Davis, a paroled kidnap· 
per who reportedly confessed to 
ltUling the 12•yeal'Old girl, is 
llated for March 23 in Sonoma 
County Municipal Court to deter• 
mine if the many charges against 
him can be supported, according 
to Gregory Jacobs, chief deputy 
District Attorney for Sonoma 
County. 

times described in guidebooks as nary bearing; Mr. Jacobs said. 
"hometown America" - is a small As for the defense motion for a 
community about 60 miles north closed hearing, he said, "Obvi-
of San _Francisco. . . ously, this case is unique - it's gi• 

. Davis 1s charged with kidnap- gantic as far as the publicity that's 
pmg, murder, burglary, robbery, surroupded it." 
assault with a deadly weapon., and Mr. Jacobs said be expects be-
"lying in wait in an attempt to com• tween 30 and 40 reporters- many 

Polly was kidnapped 
at knifepoint from 
her home during a 
pajama pa.rty Oct. 1. 

If Judge Robert Dale decides in 
the affirmative, the case will be 
ROI to Sonoma County Superior 

mita lewd act on a child under the from the national media-to be on 
age of 14; ' Mr. Jacobs said. hand for the preliminary hearing. 

But there is some question as to If the hearing is postponed, it's 
whether the preliminary hearing unlikely to be the last delay in 
will come off as scheduled. bringing Davis to trial. "The de-
Sonoma County Public Defender fense could request a change of 
Barr)' Collins. who is representing venue," Mr. Jacobs said. "So you 
Da,·is, has filed a motion, asking could be talking about a year to a 

year and a half from now before l 
trial begins." 

Polly's murder made an activis· 
of her father, Mark, who is pushinr 
for mandatory life imprisonmen: 
for repeat offenders such as Davis 
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nind Whitewater, 
1 

..... ,d what's ahead v 
Here is• look 11 !Otne or the ethical 111d lelll queslions raised In the 

Whitewater land ~ lnvesaiptlon, which led to the resignation of 
White House counsel Bernard NUllbaum: 
► Whitewater. The Whltewllter cootroversy's roots 80 beck to 

1978, when Bill end Hilla.ry Olnton became plll1nen with JIJDes 
McDougal in • 230-acre ~ I or lend iD DOrth Arunsas. McDoupl 
Iller owned Madbon ~ wblch went brolte end cmt IIXpayen more 
than $47 million. ~ lbollt the Wbltewlter inveslmellt led to I 
bl'Older probe or the ethics or the Clntons 111d their l!IIOCiates. 
► James McDougal. A blnkruptcy lnlll· 

ee in Los Angeles is lnvestlpling wbelber 
McDoupl improperly bid his ownmblp ot 
Whiteweter when be l ied ror blnlcnlptcy In 
1991. Also, Madison, under McDougal. 11111y 
bave Improperly tunneled money to pay of 
Ointon c:empai~ debts In 1985. ArbnsM 
pdg,e Dllvld Hale, lndided for defrauding the 
Small Business Admlnislration, cllims Ointon 
p..-ured him to make an SBA-backed loan to 
• company owned by McOoupl's wife, Susan. 
► Handling of lnvestlgatlofl. The eun-

tons' handling of the Whitewater 11111tter bis -~ 
raised more questions, espedal!Y Nll!Ellawn's McDOUGAL 
handling or documents and meeting;. Aides 

v President Ointon was not told about the thrtt meetln,s that led to 
Nussbeum's resignation and learned or them from news reports. 

STATUS: Olnton bas promised tun cooperation with spedaJ prosecu­
tor. Hale goes on bial March 28. 

P1>SSIBLE. PROBLEMS: lbe Ointons could race civil or lax Jlabll. 
Illes. Aides could lose jobs. But the 1110151 serious threat is political cllm­
ag,e, wblcb appears to have hurt cblnces for bealtb-care refonn. 

VINCENT FOSTER SUICIDE 

-·-

Deputy White House coumel Vincent Foster 
was found dead or a bullet wound to the bead 
in an apparent suicide· on July 20, 1993. His 
boss, Nussbaum. ,earclled Foster's office be­
fore Us. Parle Police did, end removed White­
Wiler tiles. Foster's Wbitew11ter tiles were 
turned over to Ointon's private lawyer, Dllvid 
Kendall. ln an unusual deal, Kendall negotlat• 
ed terms under which those ftles were subpoe­
naed by the Justice Depe.rtrnenL 

STATUS: S~al prosecutor Robert Aske 
has reopened lnvestlptlon Into Fosters death. 

FOSTER 
POTENTIAL PROBLEMS: F'ISke could chal­

lenge the suicide ruling and say Nusmaum's mnoval or Whitewater 
files had obslructed the Park Police inquiry. 

WHITE HOUSE MEETINGS 
White House staffe.rs met thrtt times with government officials ln­

vestlpting Whitewater, particularly the connection between the Oin­
tons and the failed Madison Guaranty Savlng5 & Loan. Republicans 
charge that the meetings were Improper, pos.gbly an obstruction or Ju$­
tice. Nussbaum attended all three meetings. 
► September 1H3. Treasury Depanment general counsel Jean 

Hanson tells Nussbaum the Olntons have been named In criminal re­
ferral involving Madison S&L but not accused or wrongdoing. 
► Oc1ober 1H3. High-ranking White 

HOIISe and Treasury Department officials 
meet in Nussbaum's office to discuss the crimi­
nal referrals. White House officials include 
Nussbaum, commun.lcations director Mark 
Gearan and senior adviser Bruce Lindsey, 
who's handling Whitewater response. Trea­
sury officials Include the depanmenl's general 
counsel. chief or start and press secretary. 
► Feb,uary 1994. Deputy Treasury Sec· 

- -· , R<iger AJonan meets v.ith Nussbaum. 
White House deputy chief of staff Harold Ickes 
and Hillary Ointon·s chief of staff Marg.ire! AP 
Williams. Altman is actlng chief or the Resolu• ALTMAN 
tion Trust Corp., which handles S&L bailouts. 
Altman says the meeting was designed to give the White House "a 
heads up" on RTC procedures. 

STATUS: Nussbaum resigns as White House counsel, e.tfectlve April S. 
Altman withdraws from participating in Whitewater on Feb. 25. a day 
after revealing the meetings. While House chief or start Thomas 
"Mack" Mclarty issues memo admonishing While House staff against 
funher meetings. Fiske expands probe to include the three meetings 
and subpoenas NUSSbaum, Altman and others involved. Treasury and 
RTC inspectors general asked 10 investigate propriety or meetings. 

POSSIBLE PROBLEMS: Fiske could conclude the meell~ were an 
, jlagal erton 10 obstruct the Whitewater probe. The meeungs also may 
~ h!'i violated federal ethics rules. 

THE ROSE LAW FIRM 
► Web Hubbel. A!9ocilte Attorney General Hubbell represented 

fedeBI regulators In a llllt aplnsl the aocountants ot Madison S&L. 
althou,ti his fatbeN!HaW WIS a llllljor borroWer from Madison. 

Al9o, the Roee Law Firm Is re-
~:--::~ ~ ... ,::. ' . .arching wbetber Hubbell I~ 
:- ~ - • -;-•• . - properly billed ,ome clients Ind 
;"'.:;."!··· ' • . charged personal expenses to the 
=_nS ftnn. The Rose Law Firm Inquiry 
::-:::.: Includes expenses the firm bad to ·-~= pay In a parking meter patent suit 
:P.•~~jji In wblcb Hubbell represented bis 
•:~ bHaws. 
E ► Shredded documents. 

. ~ A courier said the Rose Law 
•J~ Flrm reoenUy shredded some 
;;-_-: documents that came from boxes 

~-:: lhlt bad Vince Fosters Initials on 
- - ., them. Foster, Hubbell and Hilla­

ry Olnton were partners In the 
Roee Law Finn. 
► Dan Lnater, The Chico­

go Tribune has raised questions 
about Hillary Olnton"s role In 
representing federal regulators 
In a suit qai.nst a Ointon family 

1y 00,W,,-. AP friend. The regulaton, on behalf 
ROSE LAW FIRM or a failed Illinois S&L. sued an 

Arkansas securities firm owned 
by Dan Lasater, wbo was • contributor to Olnton campaigns and In­
volved with the COCllne <Xlllvlction of Ointon's brother Roger. The S3.3 
million suit agalnsl 1-ter was Sdlled for $200,000. 

STATUS: Fiske called the courier before a grand jury last wee.k to 
tesllty about sbredded documents. Rose Law Firm assured him no rele­
vant documents were being desO'oyed. Hubbell denies all wroogdoing. 
Federal regulaion determined the law nrm hadn't violated conflict-or­
lnterest niles in the Madi,c,n cue. Fiske is reviewing the Lasater Issue. 

POSSIBLE PROBLEMS: Fiske could fmd the law flrm tried to thWlrt 
bis probe. Hubbell aJUld lose his job. be censured for bis Madison role 
Ind end up In a legal dispute with bis old firm. Hillary Ointon could be 
censured for representing the government In a suit against a friend. 

Written by Dennll Cauchon. 
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be-whitewater-analysis - al721 
(ATTN: National editors) (Includes 
Whitewater Handling Shows Clintons 
By Jack Nelson and Tom Rosenstiel= 

-:: 

optional trims) 
Ignored Watergate Lesson (Washn) 

(c) 1994, Los Angeles Times= 

WASHINGTON President Clinton's decision to drop White House Counsel 
Bernard Nussbaum and issue strict orders against further back-channel contacts 
with the Whitewater investigation came only after a belated realization that 
the growing appearance of a cover-up might prove more damaging than the 
ill-starred real estate deal itself. 

Late last week, as criticism mounted in the wake of disclosures that 
Nussbaum had participated in a series of improper meetings on Whitewater with 
officials of the Treasury Departme.nt, an angry Clinton exploded at his staff, 
demanding an end to self-inflicted wounds. 

'' His anger,'' said one aide, ·· was over the fact that the way we were 
handling Whitewater was being perceived as a Watergate cover-up, and he and 
all of us here know we operate on a different level of integrity.'' 

Yet it was Clinton himself as well as first lady Hillary Rodham Clinton 
who for months brushed aside warnings that Nussbaum•s actions, along with some 
by the Clintons themselves, were fueling the controversy. 

As a result, Clinton has run afoul of one of the most clearly marked 
pitfalls in all of Washington the Watergate trap, in which efforts to 
minimize or cover up a potentially damaging situation can become politically 
and even legally more dangerous than the original situation . 

· ·whitewater is not Watergate, but we've been acting like it is, '' an 
exasperated senior Clinton aide said shortly before Nussbaum's resignation. 
·· The siege mentality here is dumb. We ought to learn from the past and not 
repeat it . We should get all the facts out.'' 

That assessment was echoed by seasoned political operatives and legal 
experts outside the government. 

· ·rt is kind of baffling how very smart people and supposedly smart 
lawyers come to Washington and think they can manage the news,'' said Henry 
Ruth Jr . , a special prosecutor during the Watergate scandal, referring to the 
tendency of officials such as Nussbaum to try to prevent public disclosure of 
embarrassing information. · ·They invariably find out they can't and in trying 
to unsuccessfully manage the news, they do a great disservice to their 
bosses.'' 

In the case of Watergate, President Nixon was forced to resign and several 
of his top aides went to prison, not because of direct involvement in what 
Nixon called the · · third-rate burglary'' of Democratic Party headquarters in 
the Watergate building in 1972 but because of actions taken to shield the 
White House afterward. 

The Watergate effort, which amounted to criminal obstruction of justice, 
added the word ··cover- up'' to the Washington lexicon. Today, the term applies 
to any ill-conceived attempt to suppress damaging or embarrassing information 
even if no criminal activity is involved. 

Indeed, Ruth and others note that in many of the scandals since Watergate, 
stupidity and poor judgment rather than evil wrongdoing have led to problems. 
·· rn most cases we are involved in things that if revealed up front would not 
be so serious, ' ' Ruth said. 

White House aides insist that is exactly the situation with Whitewater, 
the failed Arkansas real estate development in which the Clintons invested 
during the 1970s and 1980s, a span of time that included Clinton's tenure as 
governor. 

Clinton h imself has said in repeated public statements that he wants 
nothing done that would interfere with the various i nvestigations of the real 
estate venture and the events and individuals surrounding it including the 
inquiry of Whitewater special counsel Robert B. Fiske Jr. 

Yet whether because of inattention, bad judgment or some other reason, the 
Clinton White House has often seemed bent on creating the opposite impression. 

)IJ; 



·· (Nussbaum's) incompetence deserves a large share of the credit, '' one 
senior administration official said, but he added: ·· 1 think the atmosphere 
existed there that created this behavior in a general way.'' 

(Begin optional trim) 

Nussbaum•s miscues began following the apparent suicide of last July of 
White House aide Vincent Foster, who was a former law partner of Hillary 
Clinton's in Little Rock, Ark., and had handled matters involving Whitewater. 

When police came to the White House seeking information that might shed 
light on Foster's death, Nussbaum refused to give them direct access to his 
office. Instead, Nussbaum himself sifted through Foster's papers, turning over 
some but withholding others. 

It soon developed that some of the documents Nussbaum had held back were 
related to Whitewater. Critics, many of them Republicans, immediately cried 
cover-up. 

The papers in question have now been subpoenaed by Fiske. But at this late 
date it is almost impossible for Clinton to erase completely the impression of 
a possible cover-up. 

Clinton and the White House also resisted for months the appointment of a 
special counsel to investigate the matter, yielding only when continued 
revelations about Whitewater made the pressure irresistible. 

(End optional trim) 

Some White House aides say Hillary Clinton was especially vigorous in 
opposing appointment of a special counsel and in defending Nussbaum, who had 
served as a mentor early in her career as a lawyer and whom she had originally 
backed for the crucial post of White House counsel. 

·· Basically, she thought they could get away with opposing a special 
counsel because they had been promised there would be no congressional 
hearings'' on Whitewater, one aide said. (Now, GOP pressure is becoming so 
great that the Democratic majority in Congress may bow to the demands for 
hearings as well . ) 

The meetings with Treasury Department officials proved to be the final 
straw. The department is probing a defunct savings and loan once owned by 
James B. McDougal, the Clintons' partner in the Whitewater project. A central 
question in the whole Whitewater affair is whether money from McDougal's S&L 
was used to benefit the Clintons . 

By briefing Nussbaum and others from the White House on the progress of 
their activities, Treasury Department officials did something that is not 
routinely done for the targets of other such investigations. 

(Optional add end) 

Presidential historian James David Barber of Duke University argues that 
·· cover-up '' has become a component of the political culture in part because 
it is often easier for voters to grasp the idea that someone is hiding 
something than it is to understand the details of the affair itself. 

·· people cannot really understand the complication of a lot of political 
news. And so something simple often comes to be the element that is 
remembered, ' 1 Barber said. 

In the same way, ·says Douglas Bailey, a former Republican political 
consultant and now publisher of the Hotline, a newsletter about politics, t.he 
idea of a cover-up provides a handy lever to political opponents who want to 
keep the probe of any potential scandal alive while the investigation is in a 
stage where little about the case itself may be emerging. 

·· 1 don't believe I have ever had a conversation with a candidate or a 
campaign, where I didn't start by saying: ·took whatever the truth is, once 
the subject has been raised in any way, you have to make the assumption that 
it is going to come out. Now do you want it dragged out piece by piece and 
make you look like a fool and a liar? Or do you want to have it come out all 
at once and have you look like just a fool? If it comes out all at once, 
chances are people will be forgiving. If you drag it out, people will never 
forgive.' 

·· what is amazing is how many otherwise good and sensible people may 
understand that advice but simply ignore it, •• he said. 

**** filed by:LAWP(--) on 03/07/94 at 02:25EST **** 
**** printed by:WHPR(l62) on 03/07/94 at 03:42EST **** 
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be-whitewater-react times 
(ATTN: National editors) (Includes optional trims) 

Former Watergate Prosecutor Considered to Succeed Nussbaum (Washn) 
By Ronald Brownstein-= (c) 1994, Los Angeles Times"' 

WASHINGTON As the furor over the Clinton administration's handling of the 
Whitewater investigation raged across the Sunday TV talk shows, the White 
House appeared to be narrowing in on a replacement for presidential counsel 
Bernard Nussbaum, who resigned under fire for his actions during the probe. 

One senior administration official said the White House would pick a 
successor shortly and said former Watergate prosecutor Charles F.C. Ruff had 
emerged · · as the clear, clear front-runner for the job. '' 

Like other White House sources, the official cautioned that no final 
decision had been reached. "" In this game there is no guarantee until it is 
over,'' he said. But he added: ·· charles Ruff is pretty far along with it . 1 1 

Asked about those remarks, Ruff said Sunday: ··you're way ahead of me, ' ' 
adding that he · ·was not in a position to talk about this.'' 

In an interview on CNN's · "Late Edition,'' White House Chief of Staff 
Thomas ·· Mack'' McLarty on Sunday described Ruff as ·· a person of 
distinction.'' But he added: "" I 'm not going to get into any specific 
individuals. 1 • 

Nussbaum resigned Saturday after it was reported last week that he had 
participated in three meetings between White House aides and Treasury 
Department officials supervising the Resolution Trust Corp.•• investigation 
of a failed Arkansas savings and loan owned by the Clintons' business partner 
in the Whitewater land development deal. 

on Sunday, Republicans escalated charges that those meetings raised the 
specter of a ·· cover-up' ' and obstruction of justice. 

·· Let's not forget that Richard Nixon turned a third-rate burglary into a 
constitutional crisis by not leveling, by interfering in the investigation, '' 
said Sen. Phil Gramm, R-Texas, on ABC-TV's "" This Week With David Brinkley.'' 
·· I think the president is getting deeper into a hole. If the president 
continues to have officials of the regulatory agencies over to the White House 
to brief staff, if the president continues to have White House counsels 
interfere in invest igations, that can quickly become obstructi on to justice if 
you're not careful about it.'' 

.Also appearing on the program, George Stephanopoulos, senior adviser to 
the president, said the administration doesn't believe ·· anything unethical 
occurred'' during the meetings between White House and Treasury Department 
staffers and that ·· no specific information about the substance of the 
investigation was provided at all.'' The purpose of the meetings, was to 
discuss how ·· to handle the press inquiries•• about the controversy, 
Stephanopoulos said. 

But, Stephanopoulos conceded, ·· the meetings probably should not have 
happened.' ' 

Likewise, Vice President Al Gore acknowledged Sunday that ·· mistakes have 
been made ' ' in the White House's handling of the investigation. ·· whatever 
mistakes were made,'' he said on the NBC-TV's ·· Meet the Press, ' ' ·· there is 
an aggressive determination to make absolutely certain that there is no 
interference of any kind. ' ' 

(Optional add end) 

As a successor to Nussbaum, a longtime friend of the Clinton family, the 
president should pick someone more independent of his inner circle, Sen. 
Daniel Patrick Moynihan , D-N . Y. , counseled Sunday. The person should be 
·· someone who is not a friend of anybody working there now, but is a friend of 
the institution of the presidency,'' he said on CBS-TV's · · Face the Nation.'' 

The senior administration official said it was unrealistic to demand that 
Clinton appoint to the job someone he doesn't know. Instead, he argued, the 
test should be whether ·· you can imagine a president other than Bill Clinton 
appointing (the person) to the job. '' 

**** filed by:LAWP(--) on 03/07/94 at 02:26EST **** 
**** printed by:WHPR (l62) on 03/07/94 at 03:40EST **** 
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• ~;g;os;n~oe;;~~ say White I o lse ~OU] 
crossed fine line 

se 

By Judith Gaines 
G\.OBi. S'l'Al'I' 

V.'hcn Vi'hite House counsel Bernard W. 
Nus~baum l'esignoo Satul'day, attn'buting bls 
downfall to "th06e who do not understand ... the 
J'o1e and obligations oi a lawyer," he was pointing to 
a conflict inherent In a job tbat required him to walk 
a fine line, a line he may n:,t have fully undel'stood, 
se,;eral local legal analysts said yesterday. 

Nussbaum, 57, was ciiticlzed fol' meeting last fall 
11iU1 US Treasw-y officials investigating "·hether 
funds were illegally diverted from Mad.Ison 
Gua!'anty, an AJ'kansas savings and loan, to 
Pl'csident Clinton's Wbitewatel' derelopment "'hen 
Clinton was Al'kansas' governor. 

Mo a !a,.,.-yer representing Clinton, Nussbaum 
appeal's to have behaved as any priYate lawyer 
typically would, said Laude Gi1l, 1 partner 9-~th th~ 
Boston film of Palme!' & Dodge. 

"In the normal course ofrepre~enting a dient 
who miirht ha,·e some t1imim:,1 involvement, it would 
ht absolutely routine to try to get. as much 
infc1matfon as possible about the situ.ation," she said. 
"I don't think going to inve5t;gators and asking for a 
report violates any lawyer3' ethical codes." 

But the quc,tion, she said, ''fo whether, when you 
represer.t the president - t ht' bo~s of the peorle 
doing the inve~-ating- do you forfeit. the 1ig'ht. that 
the law)·er for another per.>on would ha\'e to make 
inqui1-res about this kind of situation?'' 

Tlie anS\\"eJ' should have been yes, many local 
legal analyst.s ~.aid. 

The problen: inherent :n the job of the White 
House counsel !s that ihe counsel repi·c~r,ts ihe 
presidency a~ 3n institution. a~ well al; the cm,-,mt 
pn,sident, and is all'O chief ethics office:· for White 
Honse siaff. sai<i .Jamie Ann Sabino, past pl'<1.sidcr;t 
of the Women's Bat· Association of ~fa.,s.icb:tset.ts. 

To e. pli"atc la\('Yer representing a client, 

From Boston Globe p~• 10 

"there's nothlngwrong \vith ti-y:ing to influence an 
investigation, as long as you don't impede the 
investigation, or give false infol'tliation; 01· try to hide 
something or step inYestigators from talking to 
somebody," she said. But a la\\,ye1· 1·epresent.ing the 
president'Y "may nave a gt-eater obligation. He's 
Amei1t-a's counsel. His client in a sense is the vihole 
t-ountry." 

Bruce A. Bierhans, a Boston trial attorney, saw 
the case more starkly. "'The analogy of a p11vate 
lawyer doesn't apply, betanse Nussbaum is a US 
gove111mcnt employee,~ Bierhans said. "The whole 
issue is wbetbei· he usoo his authority a.s a 
government employee to influent-e the investigatior, 
impl'Opel'ly." 

Nussbaum "forgot he was representing the offic:e 
oftbe pre.aident,y, instead of the president." agi·eed 
John Griffin, an attomey \\ith the Bo;;ton fitm of 
Huwbina, Wheeler & Dittmar. "Ac:tions that are 
pe1fectly appropriate in the private sector are not 
appl'opriate in the political one. But sometimes it's 
hard to see the line in the heat of the moment." 

As White House t-oun~l. Nussba:.un·s job "w:i.s to 
protect the office of the p1esidentj, which also 
meana protecting the incumbent," sa:d Charles 
F1ied. pl'Ofessor of law at Harvard Law School. But 
because Clinton is the supe1ior of the people 
conductini the investigation. and can fae tr.em lf 
he's displeased "°ith their perfo1ma-nct, then: is a 
high risk that any discussion about the h1"~5tigatior. 
would be viewed as an attempt to swer it to Clinton's 
bene1lt, he said. 

Flied noted that both Clinton and Tre&3\ll'Y 
Seci-etary Lloyd Bent.sen havE- exprca!'ed thci,· 
disapproval of Nu!sbaum's meeting:; with the 
'I'l'casur.y investigators. "So th~e '\.ho c!on't 
understand the role and obligations of a la,~·er' 
apparently include the presidt>nt and the secreta1-y 
of the busury.~ he said, with a chuckle. 

2 Mass. congressmen plan 
to press case for Patriot 

By Ana Puga 
GWBt:S'l'AH' 

WASHI'NGTON - Rep. Mart.in T. Meer.an 
conced,.>d yesterday t.hat it ii; unlikely tliat the 
Pati·iot. mis,ile can be res:iscitated, but he still wants 
to give it one lnst b-y. 

Me.;;han, s Lo\Tell Demoo·at, and Rep. Peter 
Torld1dsen. a Danvers Republican, have latched onto 
a study by the Massachusetts Institute of 
Technology sugge::tmg that an upgl'aded venicn of 
the Pat.l'iot may outpe1i01m its main lival as 
evidence that the missile ~yetem, numufactnred by 
Lexington-baaed R3ytheon, should not be 
abandoned. 

"ltwould be unusual to tulll it around,'' Meehan 
said. "But the 1·epol't a lb.e best evidence the1-e is 
that the Pat1iot ii; the be~t. And I think that all of us 
in the de1egatic,n ha'l'e been t.·ying to c!'eate a level 
pla)ing .lirld for the Pat1fot." 

The two lamnakers, v;ho a!'e on tbe H:Yase 
Armed Se1,-::ccs Committee, hope to t-onvince a panel 
reviedng th Almy'f 1.icent rejeetion of the Pat!iot 
to consider the report. At stllke are hund1 eds of 
Ma~~achusetts jobs; Raytheon is the state's la1·ge~t 
ernploye\·. 

In the initial three,ycal' enginee1ing phase alone, 
the r.1i!itary cont.,·act is ,;n,rth an estimated S600 
mi1lion tc 5800 million. 

;\,[ce.han said tbst the Al my may ah-eadr h a\'e 
been aware of the .MlT lltudy, but given th'> dee:: ?ior• 
to r(!r,lato? the Pau~ot "ith the Dalla,-made ERffT. 

Meehan said the report apparently dld not c.arry 
much weight. 

"It appeal's t:'riat tbey didn't use th(' report~ a 
basis of evaluation,~ Meehan said. 

He estimated the chance that the revlew panel 
will reverse the Anny's decision 65 '\·e\tainly less 
than 50 pe1't-.?nt." 

Last m,>nth, the Massschusetts and New 
Hampsbh-e congressior.a1 delegations perauaded 
John Deuich, the Def~nse Acquisition Board 
chairman and a fonner MJT p1·oyoat. to appoint an 
indepe:ident panel to review the Almy's 
1-ecommendatirin. The panel's derision is due in 
April. 

n,e MIT repC>J'!, titled "Deployable Air Defen~e 
Study,·, was commissioned by the Defense 
Department last y11ar. It concluded that the Patriot 
is more effective than the ERINT against jet 
fighte1-s and e1uise mi3sile,. But it also found tr..at 
the ERINT 9,-as better for use again..<t. missflcs with 
chomic.al-weapon 'l\llrh<:ads.. 

The ER INT, or Extended Range Intel'ceptor, is 
produced by Loral VoughtSyswns of Dallas. Sen. 
Kay Bailey Ht:tchison, a Republican of Texas. ha:; 
estimated that. winning the AI'my contl'act would 
b11ng at least 500 jobs to her lltate. 

If Raytheon cannot hold on to the Paltiot miEsi1e 
conu·act, it t-ouid still continue to manufacture 
l(l'Ound-based cor:nnar,d centers !ind othe1· 
componi;.nt.s for the Patl'iot system. 

" 
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I.~¥,j.. -~watergate ripple effect 
bae days, Ibey no lcJnler uk. - · · 
'Wbo care,?" They wbilper: 
·eowrup." • • 

Here are a few l"MIOIII why: The crucial difje,ence 
,eJd~,

0= between the Keating 
or 10P White Hou,e akin, includ· Five and the Clinton 
111 White Houae Lepl Cowlle1 • 
lemard Nullbewn. The u,plc: R,,u IS that federal 
ln1oin~ ime11ipti~• into a vari- _,. ,ln t",S didn,,. get 
ty of finandal-pollttcal tranJIC• • "'6........, ' 
~ =-~nw:::. dragged unwillingly 
Vbi1e Houae mat the. r1r11 family int.o a discussion with 
l'OUld be mentioned m upc:ominc • 
ndlctments about Whitewater- · powerful pols this 
:ate. Such contacU violated Stan· N - A around 
lardl ol conduct . ad· . "",,:; • 
aini,mtloa offi~ . The ": ... A--Aonf' 

Similar problems bedeviled a ua,c;~ ,--.,. 
onfab called last month by audit.ors actuaIJu 
>eputy 'n'easuTY SecmlrY ROiff 'J 
Jtman. Mr. AJanan hH aerved for arranged the 
10re tllan a>-" as the "interim" get toget'--1 

oftbeRaolutianlhlstCoc,,., • I K I • 
1llcb ..U1 tailed thrifts and J>rc»­
:uta bounders who have ripped 
tr the ADMrican ta,q,ay,tr. 1n Ilia 
.TC role, be had a chat in the 
lhlte Hou,e with Mr. Nuasbaum. 
ealth-care point-man Harold · 
:Ices, and Mar1aret Williams, 
:uef of 1111ft' tor the firtt lady. 

a diacuuion with ~ poll 
this time a.round. 1be "indepen­
dent" auditors 8l'T&Dled the lit· 
downl 

So a patunl emet'gel! c:ove,-up, 
deny, destroY the evidence. 

The New Yorll Times disclOled 
late Jut WNk that the R01e Law 
Firm, former emplorer of Hillary 
Rodham Clinton and other aenlor 
ad.mlnlrtratlon i.w,en, bes&n 
lhreddinl tiles belonp11 ID tbe 
first lady u far back as 1991. In 
the last year, ill sllcin1 machines 

have annihilated lots of documents 
belongin1 ID Mrs. Clinton, Asso­
ciate White House Counsel WiJ• 
liam Kennedy In and Auocilte 
AttomeY C.-ral Webster Hub­
bell. 

The Tlma 1110 111)'1 a couriff 
tor the Role Llw Firm nantly 
r.ceiwd -S wedded a box ol 
files that bad come from the olfice 
of the lalll Vincent FOlter. Walh­
inCIDn lulders haw wondered for 
month• a bout the miaaina FOiier 
ruu. Now they know: The papers 
bl\le become confetti. 

It a1lo appears that - of the 
preaidmt'I anempts ID "reinllllllt 
111JW11111Mfti-could help - tbe 
tint famlly'I tncb. wi.n the ad­
mllll,tration find all the U.S. At• 
tDme71 lul ,,..,; It banded the Ut• 
tie Rodi job ID Clin1Dn family 
friend Paula CUey. Sbe quickly 
ruled that die Jusdca DtparUnent · 
bad no lnterat in a former Arkan­
_, judce'I claim that tllm-GoY­
OinlDD coa,apired ID diYart Small 
Bualnaa Adminlstntlon IOIIII 
IDIIO a ~ company In 
which M£ 11111 blld a SO per­
cent abare. 

Simllarty, the admlnlm-adon 
wants ID place the 11Mttip1i¥e 
and ethical armaol theJultice 0.­
panment under political contJ'Ol 
'Ibis "refonD" ~ make it rir­
tually lmpoaaible ID orpni2e Ill 
objectlw rwlew ol andall ln­
volviDa the Wbi111 HOIIN 'Imel 

Office, the aftermath of V111cent 
Foater's death. and the tangled 
1trands of Whltewatergate 

The recent Wlutewattr lheJJ 
burata have sent 10me top p0Utlcos 
ecurrylnc for cover. 11-e.asury Sec· 
retarY Uoyd Bentsen spnnted 
from the scene or the crime last 
-k by declanni that be d,d not 
lmow about the meeungs between 
blsetatf and the White HOUM. The 
pres ident meanwlule conceded 
that the talks l.hould no< have 
taken place, and vowed that be 
knew DOthln& about the tenSJtive 
conclaYea, lnclucbn1 the one at• 
lll!Dded by bis wife's chief ot staff. 

Lui welt'I ~tiona leave 
Democratic leaders wtth lmle 
choice but ID empanel W.iersate­
ltYle Hlect commin.a ID d~ae 
tbrou1h • th e aordid 1lud1e or 
Whitewateraateand find the truth. 

From the (int day, ol thu ad· 
ministra tion, Clinton wonhles 
have acted u if old rtandardJ and 
tradidonl ehouldn' apply ID them 
because they posseu 1ood chantc· 
terandanoblecause. But me, now 
seem ready ID learn the oklesl la-
1011 In presidential pobuc:a: 1be 
rules apply ID everybody. 

1brly s- ii O Was/I~ 
based editonal pQIC cot&UMUt /« 
!he Detroit News and is IIQllOftally 
~led. 

The tour uy they disc:uued 
hether tlM Slal\lte of llmitadom 
>piled ID Whitewltel'ffl civil 
imes in Arbnlas. But that ex• 
&nation aeetlll fishy. Consress 
td j lllt YOtled toelltald the stal\lle 
I savin&l..tnd•Joen mJ,deed,,and 
erybody In the room knew it. 
trthermore, Mears. Ickes and 
illiams bl\le no otriclal inYolYe- I --------------------------- --:nt In fluncial-indu,try ia111e1. 
,ey their jobs ID Mrs. Clin-
1, whote only direct concern 
th the RTC arf,es from the fact 
II the a1ency has been ultin1 
estlons about thrifts run by 
nton•famlly friends. 
[ On Friday, it WIS announced 
11 Mr. Nuasbaum would resl111 
,m hia post effective Saturday; 

six membert of the White 
,use counsel 's office were 
-ved with 111bpoena1 by the 
I.) 
The Wat W1111 colloquy bears 
eerie resemb lance to aet· 

ethers that ~pied former 
use Speaker Jim Wrisht and 
,r 11ed Charles Keatina a 
I In a fedenl pen. Mr. Wri1ht 
in the 10Up becauae he threat· 
d ID cut fundin& for federal res· 
tora unlen they 11opped 
ndln1 the _,. of • 'Itxas 
fL The Keetina Fi¥e tried ID 

• suade the aame officwi ID 10 
• v on the UncQln Savina, ond 
~ --~ ___ ,r_, ... ,., .-_ ,,.,,,.,_ 

"toowlil r 1ve ■JO tile CliDIOII 
r Is that federal replaton 
,, dnQed unwilllnclY 11111, 

,.. 
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Fiske 1:urns up the h~t; N)1~baum bows out 
'Dr. No' officially 
resigns in letter lO 
President Clinton 

The upandinc Inquiry huo 
Pruicknt CbnlOG'I Whltcwat<r 
lhdlaoo acaoda l yutc rday 
claimed 111 firat vlc:dm when 
Whilot Houae Counal 8emard W 
Nuaabawn qwt j1&8117 baura after 
be and eiahl odwr admiDlatradon 
ol'rlciala wen ... a. ned by • 
f«kral .,.-,,111ry loolllal IDlo ~ 
affair: 

Mr. Nu.ut.un'I raisnadon. ef. 
lecti.,. April 5, came aflotr ..smin­
lalrat ioD o«-iclala for '- da:ra bad 
preuured the .. .rmer Wall Street 
lawyer 10 quit II, the AllenDatll ol 
i.iaeecret meedllpwllb-n---y 

lkpanmrnt olf1C1als rei:ard,nR 
lhc fo..lt!ral in111!'sliga11un of a failed 
Ark.Inoa, Umh IU\ked to M r. Chn· 
ton 

Mr Nusabaum wH de[iant to 
thcenJ. a nd 11 was no4:eerta anunld 
ha, pnvale Oval Off1c,r mc~t,ng 
wit h Mr Clinton arter the pres i­
dent'• 10 am radlO address yc,s­
tcrday that the e m banlcd p res • 
identlal lawyer would quit. 

• 11 w10snl a lait aca>mpb unlll 
the lettcra tor re1111nation and ac· 
cq,tancc I -•e e,u:hanged." said a 
aenior adnunastrallon olTu:LaL Hui 
•11 w11 Inevitable for a thousand ~ --

Mr. Cl.inllln accepted the rcs111· 
nation •wtth deep rearet" but up· 
pured upbeat. He wu e..en clap• 
l)lnl hia hands II he buardcd the 
Marine One helicopter for II pre· 
vlou,ly unplanned -ktnd fam· 
Uy viait IO the Camp Oev1d pres· 

1tt RESIGN, pa,e A14 
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lderu:iAI rea-eat. 
~ the impact ol Mr. Nuaa­

baum 'a resianation e choed 
tbrouchout the buahed balll or the 
White Houae and prompled !be 
president 10 cancel a aoll trip that 
bad been scheduled for yesterday. 

Mr. Nuu baum'• letter 10 Mr. 
ClinlDO was three parqrapbl 
Joaa. 

In It, be IDld Mr. ClinlDD that "it 
bu been a put honor and privl· 
leae ID aerw ,au u COUD1el 10 the 
president." . 

He li1ted his accomplishmenta 
durina his 1~ -ure. uy­
ina he wu •proud or the many con• 
trlbutioal my office bas made ID 
the wide an-ay or policy initatiw:s 
ol ,our administration." 

But he alto bitterly defended bis 
role in the Wb.itewatel'MadiJOn 
acandal and aJ1Ued that be bad 
newr breached ethica rules. "At 
all timea I ha..e condueled the ol • 
rice of tbe White Houae counael 
and performed the dutie.s or coun­
se.l ID the president in an absc>­
lutely lepl and ethical manner; 
Mr. Nuaabaum wrote. 

"Unfonunately,asa re1ult of the 
controYersy aenerated by those 
who do not undentand, nor wish 
ID undentand the rnle and oblip­
tions of a lawyer, _,, one actina 
u White Hou,e aiunael, I now be­
lieve I can best aerve you by re­
turnina I', ;:,rivate life." be wroee. 

The White House has atuted a 
aearch fo1 a replacement. but Mr. 
ClinllXI apparently has not ~t de­
cided if he will hire from within 
the White HOIUe or look else­
where. 

An administration official aid 
Mr. Nu11baum felt he hadn, done 
Ul)'thma wrona in m«tina three 
times with olfid&ls or the 'D'ea­
lW')' l'lepanment and tbe Ra­
oluD<;n Trust CorJ,. (RTC) on tbe 
RTC's in..estiption of MadilOCI 
G\aannty Savina• and Loan Al~ 
ciation. 

MadilOCl-wbich was owned by 
Junea B. Mcx:iou..i, a former 
bulinesa panner ol the Clin11X11-
wa1 abi1t down Ir/ fe;!Gral authm~ 
Ilia in 1989 at n C'.i!t o! SSl milliou. 

Spe:lltl Cour,sei Robert 8. Fiske ~ r-'~'+- ... ...... - . - : ,. .. 

; •• ~ --c;;.: . .'~i::i· 
I Cl>--1 by Mr. McDoapl, 

Ilia wife, Suan, ud tbe ClinlOU­
bmeflllld fl'OIII ~ W. 

tranaactiana. 
Fr\4-y 1liCbl. Mr. Flau bad tbe 

PBl - Mr. Nuubeum and flw 
otber lmiol' White Houle olt'ldall 
with IUbpomu ordertna tbem ID 
lllltlfy before a feden1 srand jury 
on 1bunday and produce 111 doc­
umentation relallld ID tbetr meet· 
inp with -n-ry and RTC ol· 
ficiala. 

., 
• e'!'-'\ 
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"I have conducted the 
office of the White 
House coumel and 
perfonned the duties 
of counsel to the 
president in an 
absolutely legal and 
ethical manner.' 

- Bmtard Nwsbaum 

Other White Houae aides aub­
poenaed: aenloc presidential ad· 
viaer Bruce Lindley; Communica­
tlona Director Mark Gearan; 
Deputy Chier or Staff Harold 
lckea; Uaa CapulD, tlnt lady Hil· 
lary Rodbun CliDIDD'I preas leC­
retary; and Margaret A. Williama, 
Mn. Clinllln'I cbier ol staff. 

Deputy Treasury Secretary 
Roaer C. Altman. actina RTC 
head; Jean Hanlon. 1n1uury aen· 
era! COUDael; and Joshua s~ 
1Nuury chief ot staff, alao re­
ceiwd IUbpoenu. 

The aubpoenu Melt informa­
tion and all cloc:umenta on three 
meetins•- one in September, an­
other in October and one laat 
month:_ amG118 tbe Wblllt Home. 
and 1Nuury otficiAII in which tbe 
RTC'I Madi,oa iffiatiption was 
discussed. 

The subpoenas brouabt Mr. 
Fiske's investigation inlD the White 
House for the fint time. 

A White Houseotfid&I spealtina 
on the condition or anonymity said 
the inquiry IO far bad only delwd 
in1D actions by Mr. Clin1Dn while 
hewua~otArbmu.But 
with tbe iuuance or the aut,i,o. 
DU, tbe official aid, "tbia bu im­
plication, for ua." 

The ofricial aid DO other re:1-
ianationa are expected and re­
buffed GOP calls for Mr. Altman ID 
be fared. 

And tbe White HOIUe bas an­
~ lilat tbe aubpoenaed olfi­
c:iab muat 8"11 their own lepl 
repreaenta!iw. 

At the Wldte H®ae, gllrllqe be­
Cllll ID buil !:·, be,;.,ll~·. of anordcr 
~ ! to. ~~;: .. :J~•~ .. ah~e:! or 

,,.,_ "'"' .t:atra uaaaapedai 
)IOlllow !older tacaed "RTC MNt• ..... 

The White H-bu aid lnlar­
matioa..-ledatlilematinsl­
llac:h U !he ClnlDal' liak ID tbe .,... ___ .___wtdl 
tbeprwidmtorflm lad)!. 

H__., Republican crttlca 

cbarte tbe ClinlDm - tipped 
orr in tbe meetin11 ud -Y 
llawtuen __ lD_ap 
tbeir IDYDl-t in Wllilawa!m' 
MadiDI. 

White Hou,e officials 1111W aid 

CONTROVERSIAL COUNSEL 
Wlllle""--CO<meela.NtdW . ............ wllo l'NlgNd ,_-..,.----•-ol--po.­miMapelhal~ITUaad "-'dentCltmon. 

Wh1tewater·Mad1~on: - __ 

AMndacl_..,T~ 
~ INlingttorWNII 
Hol.-_on.,.,_.olaprobe 
ir.. a 1ailad ...... ..., loan 
lnllllUlion....,,Cllrelrl .... 
Travelgate: 

The Whillt Hai-■ _.,. FIii '> 
..... a CftN'III probe olhd ..... ---~ .-ldadaWhlllt~..-..g 
Sl chllth ~ ....._ 

Secret h ealth care meet 1n,!s: 

Fo&deelagol.,..e-.h 
Judcl Dapilflnwtl Sl gap hNfth _,..,.ta,,.,,_._ 

~ : n.... .... cwac1 1 
bNnlUllpos,aedlO-"fbelol9 ■ 
s,IIICI Ji#Y, 

eo--: n--,1111111e 
wi..Haoaa-.-,gNF'Bllor 
.. _, paliticlll JUp:aa Fi.. ol .. __ .,, __ : two -----~ :n.-­ha laal-■I,,,..... n cxut. tu 
laappNllng. 

Ju~hcc Department nomtnat:1ons: 

Flil9d ID daNly ~ a laadlng 
-lorllllOmey~ 
.a,dge l(jngWood. ~­....-:11a1p. ora, _,, .. 
,.,......hlcMlrigt'O­
l.wi~wrtii9-­
c.onn,....,, 

=:::..., "'::! = l!mMl 11111.).ldga Wood 1w1 _, 

=:·~:..-::.:::..In 
htlr::eolteongS--°' 1ft. 

Inquiry rnto the d e,,th of Vince W . Fo,;,tff Jr.: 

Ra-■c!SllatParlcPoic■ 
k--.-~wi..Hol.-
llidaa, WICI ._ r■mo,al ol 
lc9Y~mnh dlpliy 
ccuwnoflce. 

the~ Wl!ft held.limply ID 
diacua how 1D ansMr press ques• 
tioal about Wbitew■te!'Mad.iJOn. 
Initially, White Houie spoketwo­
man Dee Dee M~rs aid nothing 
improper occun-ed in tbe meet• 
inaa, but Mr. Clinton later aid they 
lbould not ba..e happened. 

'D-alury Secretary Uoyd Bent• 
NII a1ao ordered IU\ ethict iJMati. 
ption inlD the meetifta. 

Mr. Oin- ordenod Chief or 
Staff Thomu F. "Mack" McLarty 
ID iuue oew rulea barrina aintact 
bet--. White Houae officials and 
Whitewater-Madison inveati1a• 
ton. The ellistin& rulea were writ• 
- by Mr. Nuatbaum. , 

Mr. Nuaabaum bu Iona been un­
du fire bec■ure of bla imolve­
ment in n.rly Ill tbe OinlOII 
WhilleHouae'ldomOlticblunnera. 

-~ -~ J.:'\,.the 

11111 apparent l1llneWallilll of■ U.S. 
Parll l'l)Uce lmleatlptloa in the 
d■atb of bla fDnner ~ Vin­
cent W. Foater Jr., aparllld new 
calu far bi, .,..;p,et1oa 

"Mr. Nuubeum hu reipecl 
- - ol the darllellt .. ol tbia admlniatr■tion. Hopefully, 
Pr9111deatClmaac■nnow-on 
ID eddrea the canceni, of tbe 
Am«ic■n people." aald Rep. WU­
lillD F. <linler. Pmmytvaai■ Re­
publJcllll. 
H■ W111 c:alled "Dr. No" on Capi­

lDI Hill for ltOIMwallinc GOP er-

Conuq • - . n.'-c:w, _,_Pin,__~. 
tuicicle. ha - __, l,r h ~~--auai. 
"Mr. Nussbaum has 
reigned over some of 
the darkest days of 
this administration. 
Hopefully, President 
Clinton can now 
move on to address 
the concerns of the 
American people." 

- Rq,. William F. Clingtr; 
Pennsylvania R~publiaJn 

fonl 1D inYestlplll Whit.> Ho 
affairs. ' 

.M.r.~t.;!;r,,.."l)S)'.!.r;,1,":'f .... ~ 

ins Whllltwaier-Maduon i ► 
ptlon would not lnterf- with 
Wblllt Hou,e ■!fain. 

Mr. CinlDD IIIUDd.t a poaltiw 
- in tbe Nuubeum affair, -,. 
iDI in bl, latlilr eccepdas Mr. 
Nuubilum'I reairutioll: "\Iba 
..... tlm adminutraDaD - ol It: 
li""1ielt IPiriU and ..... IIIIDt' 
a1on1 wttll ,our special NYa"er 
rw duty -s frimdlbip. Farm. 
c:mtributiolll I wW be fan 
sn1-ful; for your accompU 
menu. I hope yoa will be fan 
proud." 

Z/i-
~~ 
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White House reels 
over prosecutors 
zeal, subpoenas 
By Jerry Seper sb \ 
lHt:-.....OTtltl,TMIS ,, 

Special counae1 Robert B. Fu1at 
Jr. -angry over back-room meet• 
ings between federal regu)allln 
and senior administration aidea -
has served notice oo the Wbite 
House that his Whitewater­
Madison investigation will not be 
compromised, law enfon:emmt 
authorities said ~ 

Mr. Fiske stunned the White 
House Friday with subpoenas of 
Dine top administration offidala 
seeking information and doc­
uments a.bout meetinp they bad 
over ongoing inquiries into a1Jeaed 
financial irrecularitiea ilMllvm, a 

failed Arkanau savina• and loan 
with ties to both Preaident Clin!Dn 
and Hillary Rodham ClinlDn. 

1be .. hpoenu, deli"ffed by 
FBI a11ent1, are pan or what 
-11tborities said ia a continuing ef. 
lbrt by Mr. Fiske to -aaressively 
take c:harJe of the Whitewater­
Madiaon investiption, to elimi­
nate out.aide interference and to 
uqre the public that the job ia 
beiq done. That la the mandate 
liwn him by Attomey General Ja­
net Reno. 

•It's apparent Mr. Fiske wanted 
ID 11et tbe White Home's anmtion 
In this matter, and ID tell the public: 
bia inquiry ia real, it la under way 
and It ia completely independent." 
said one I.aw enforcement olfidal 
familiar with the Wbitewater­
Madi1011 probe. ·1 think he's done 
that." . 

The 1ubpoena1 also under• 

-F1SKE,paieA14 
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FISKE 
From page Al · / 

scored what authorities described 
as the seriousness or the White 
water-Madison investigation, re­
garded until now by the White 
House as a bother,ome dh,-erlllon. 

The While House's sharpest 
congressional critic in the White 
water-Madison case, Rep. Jim 
t..each, Iowa Republican, uid yes• 
terday the subpoenas ahift the fc>­
cua of the Fiske Investigation 
"from possible illegal acts com­
mitted by a president prior to tak• 
•118 office to possible illegal ac­
tions by a president in office. 
Obstruction or Justice i1 now . 
clearly the issue." 

Mr. Leach la npected during 
House Banltlna Committee hear• 
ings later thle month to zero In on 
the White Houae"9 dealings with 
independent rquJatory a,enlces 
now looltln1 Into the Clinlllns' In• 
wlwment with the failed Madiaon 
Guaranty &!vine• and Loan Asac>­
dadon and lta ...-. Jamee B. 
McDouaal. 

All nine admlnutration off'iclal1 
· lncluclina White Houae Coun9el 

rd W. Nuaebaum, who re­
~ owr hie handlin1 

I, Whitewater-Madlaon affair 
~ .. appear Thun• 

. befbr-. ■ ,.....arandjuryln 

~ -
The othen subpoenaed ■re: 

Mark Geer■n, White Houae com­
munications director; Bruce Und­
aey, senior advl11er; Harold Ickes, 
deputy chief of staff'; Usa Caputo, 
press secretary to Mrs. CUncon; 
Margaret A. Williams, Mrs. Clin­
ton's chief of staff; ROf!er C. Alt­
man, deputy 'lt-easury secretary; 
Jean Hanson, 'n'easury's general 
counsel; and Joshua Steiner, 'n'ea-

sury's chief or staff 
They either ga"" or al!ended 

briefings concemin1 the 91alus or 
the investigation, by the Re1-
olution 'n'ust COil). - of which Mr. 
Altman ie actlna ~ - Into pos­
sible criminal wronQ In the 
failure of Madi-, by Mr. 
McDouaal, a IOftlllme Cllnllln 
business partner. 

"With this Investigation being u 
public u It It, and with what ha1 
already been done, everyone is on 
notice not to di~ of anythin1," 
Mr. F1akal8ld)'INterdayolhil111b­
poena1. 

Mr. Fi eke 181d the nine officlala 
would appear before a grand jury 
in Washln,n,n, althou1h their 
testimony c:ouJd be used by ■ 
special grand jury beln1 empan• 
eled In Utile Rock to beer the 
Whitewater-Madison case. 

"The witneaset called 10 far 
have 1one before one or the ar■nd 
juries already alttina there [In 
Washlnallln)," he Mid. "Thlt II be­
ing handled by the people in the 
Washinaton office becauee It hap­
pened there." 

The White House eubpoena1 
'1110 require ,taff olfldalt to prc>­
duce documents <:ancemlna any 
convenatlont betwHn adminis­
tration aides, the n-e■aury De· 
partment and the RTC ln the 
Whitewater-Madlaon affair. 

Mr.Fltke,aformerU.S.attomey 
In New York whose d01ged deter­
mination Impressed both the Re­
publican and Democratic adminis­
trations for whom he worked, has 
not been timid In the Whitewater­
Madison Inquiry, which he took 

. ov,eraupeclalcounselonJan.20. 
He Immediately hired a staff 

many federal authorities consider 
"top notch." It Includes six former 
federal and state prosecutors, as­
sisted by • task force of 25 FBI 

Rose Law Arm clel1c Jeremy 
Hedges h .. spolcen lo a leder■l 
grand Jury about documents 
that reportedly - shredded. 

I# 

agents and financial analysts. 11le 
probe Is being conducted out or 
offices in Uttle Rock and Washina· 
ton, and at le■st two more llwyers 
are expected to be named In the 
next few weeks. 

Key amon1 the appointment, 
are: 

• Roderick C. Lankier, former 
assistant district attorney in New 
York who will head the inquiry into 
the July 20 death or White House 
deputy counsel Vincent W. Foster 
Jr. 

• Russell "Rusty" Hardin Jr., a 
former assietant district attorney 

In llntnlnn who will ~ the lead 
pr09«Ulor tn th~ ~ndon11 March 
28 trial of • former municipal 
Judge who has accused Mr. Clinton 
of pressuril'l8 him for a fraudulent 
Small Business Administration· 
111Aranteed aowrnment loan. 

Concerned about the slow pace 
of a elttina federal grand jury In 
Uttle Rock, Mr. Fiske sought -
and won - appointment or a 
special grand jury to hear the 
Whitewater-Madison case. He told 
U.S. District Judge Stephen M. 
Reasoner the new jury was neoea­
ary "because or the Importance 
of this lnfflltigatlon and the impor• 
lance of doin1 it as quickly and a.s 
thorouahly as possible." 

Mr. Flake al,o took ov,er the 
pro,ecutlon or former Little 
Rock Municipal Court Judge Da­
Yid L Hale, president of Capital• 
Management Services lnc., who 
accu1ed Mr. Clinton and Mr. 
McDouaal of fraud In a SJ00,000 
SBA-backed loan to Mr. Mc · 
Dougal's then wire, Susan. Mr. 
Hale had been indicted in Septem• 
ber on unrelated SBA fraud 
charaes. 

The special counsel orches­
trated a new investigation Into the 
Hale matter, Interviewing wit­
nesses and obtaining documents 
the U.S. Attorney•, OITice In Utile 
Rock had missed. On Feb. 17, he 
filed a euperaeding indictment In 
the case, addlna new charges. 

In the Hale case, Mr. Fiske per­
sonally argued against a contlnu• 
ance motion aouaht by Mr. Hale'• 
attorney, although he will not han• 
die the prosecution. He refused to 
place any Importance on his ap­
pearance In the case, but said dur• 
In& a break In hearings last week, 
"I guess you noticed I was here for 
the entire heerina." 

Mr. Flske'l!il'flc -~-, Issued doz. 
ens or su . 1e ln.-estlga­
tlon and hae In · • Ned aeveral 
potential wltnes • 

One subpoena v;.. . • t to Uttle 
Rock's Rose Law~ where Mra. 
Clinton was a · partner. It 
came Feb. 10, '"'- · after The 
Washlnaton TlmeS"i ,orted that 
documents related ~ .ie Cllnton1' 
Involvement In Whit-(. ater OeYd­
opment Corp., a ra, J northern 
Arkansas real estat;;. ,nture, had 
been shredded. cl 

Within a day, F8 ient• were 
sent by Mr. Fiske to -view Rose 
employees, end with: a week, ■t 
leastoneorthem h(,d1 m eubpoe­
naed 11> testify befor the 1rand 
jury. 

Another aubpoet1o.. 
Immediately ID the Ar 
Department, ,c~id. 
regulatory exan:!l. 
other d~cu. me,, t .:, c 
s2SJ,ooo m per-'IG:~ ,I 
and Mr,. Cllntor. ,.-; 
Arkansas bani:&. 'i'li'"· 
used by the ClinlD.:, 
the Whlt-=wct~!' p.-~ .. 
nance Mr. Cllnll:)l, 'I! ;. 
torial race, to b:Jllll ~, 
on a Whitewat~c- ; •~ 
Mrs. Clinton, an.. :.> ~ 
balance on a pen;,:.,;J . 
Clintoo. 

!Ill abnoet 
naaB■nlt 
records, 

lone and 
,■tln1 to 
1n1 to Mr. 
:our rural 
•n•~ 
purch■N 
ty, to fl. 
pbeme­
delbome 
wned by 
) p■)' the 
nbyMra. 

Part or the Flu'...3 F , , bwoha 
a new look Into t'.1~ :;:".' ~ death, 
au Inquiry i>eilt',: <:-311G. In Wuh-
ington by Mr. Le:.k: · :-Je spent 
eight or his 13 yea.,•,,,.~ ■Nist■nt 
district attorney na th,'f, ad homl• 
cide prosecutor und.i,~ :ew York 
District Attorney ~~ -fotran. 

Under Mr. Fiske'• l.,.., :tlon, Mr. 
lankier and FBI ;,~t ts inter ­
viewed a Fj1irllli,,i! C._; .II)' par• 
amedic last week fhob/Sponded 
to Fort Marcy Park la<l; July and 

! 
l 

yw Mr. Foster's body. Other Inter­
views, lncludlna one inwlYlng an­
other paramedic at the scene, are 
pend.Ina. . 

Paramedic Georae Gonzalez 
h■• said there were many lncon­
■letencift at the-, lnclucJina a 
lack of blood one would ha11e ex­
pected In a gunshot suicide. Mr. 
Foster wu found laylna on a gen­
tle Incline, gun In hand, with only 
a thin trickle or blood from hit 
mouth, according to U.S. Park ~ 
llce reports reviewed by The 
TirMJ. 

Mr. Flm yesterday confin 
that witne11Ce In the Foster 
had been Interviewed. • J don't 
think we have any trouble confirm­
Ina that we haw begun lnteniew­
lna wltnesaa," he said. " I wouldn't 
ay ,pedflcally which witne,aes 
we have Interviewed. but the pro­
cesa has t,eaun." 

The apecla1 counsel also has 
•Id he wUI hire "foren,ic experts 

~

tholotlate" to make ■n incle­
t ■nalysi1 of evidence I.hat 

Park Police ID call Foster's 
death a suicide. 

Pllrt Police rues ehow lnvestlp­
llorl felt Mr. Nuabeum repeatedly 
atopped offk:en from maklna a 
thorouah aarch or Mr. Foster't 
White HOUie office. 

Mr. Nu•b■um even claimed a 
newapaper ■rt.I de that had al­
ready been published was privi• 
leaed Information, an officer 
wroce In ■ report descril>lna the 
,cene after law enforcement 
aaents arrived at Mr. Foster't ol­
fice July 22. 

"At no time during the one hour 
and thirty five minutes we were in 
Foster's ofTlce were we allowed to 
handle any document," an ofTicer 
wroce In t.he file. 

• Michael Hedges c.onlributed 
10 dais report. 
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= Friend of Whitewater Figure starts Legal Defense Fund 
LITTLE ROCK (AP) Two former business partners of President and Mrs. 

Clinton don't have money to defend themselves before federal Whitewater 
investigators, says a friend who has set up a legal defense fund for James 
and Susan McDougal. 

McDougal is likely to be indicted in the Whitewater investigation covering 
a broad range of Arkansas business dealings, said McDougal's lawyer, Sam Heuer 
of Little Rock. 

Claudia Riley of Arkadelphia said she hopes The McDougal Defense Fund 
raises money for the McDougals ''to make sure that Jim and Susan are treated 
fairly.'' Mrs. Riley is the widow of former Arkansas Lt. Gov. Bob Riley, who 
died last month. 

The McDougals, who divorced several years ago, were 50-50 business 
partners in Whitewater Development Corp., a real estate venture in the Ozarks 
of northern Arkansas. Special counsel Robert Fiske is investigating Whitewater 
and the now-defunct Madison Guaranty Savings & Loan, which McDougal owned. 

= Courier Says He Shredded Foster Files 
LITTLE ROCK (AP) A courier for the former law firm of first lady Hillary 

Rodham Clinton said he shredded some documents belonging to the late deputy 
White House counsel Vincent Foster, a newspaper reported Saturday. 

Clayton Lindsey, who works for the Rose Law Firm, said he shredded 
documents in January that belonged to Foster, the Los Angeles Times reported. 

Lindsey said he and his roommate, Jeremy Hedges, also a Rose courier, were 
instructed to destroy the papers. 

Foster was a member of the firm before he became deputy White House 
counsel. His suicide last year is being investigated by independent counsel 
Robert B. Fiske Jr. in conjunction with an inquiry into Madison Guaranty 
Savings and Loan and the Whitewater real estate company once co-owned by the 
Clintons. 

Lindsey is to appear March 15 before a grand jury in Little Rock regarding 
documents from Foster's files. 

= Pryor Among Those Mentioned As Possible Majority Leader 
LITTLE ROCK (AP) sen. David Pryor is among those considered a possible 

successor to Democratic majority leader George Mitchell. 
Mitchell, a Maine Democrat, announced Friday he will not seek re-election. 

He has served as majority leader since 1989, the senate's most powerful role. 
Pryor, 59, is Democratic Conference secretary, the party's third-highest 

position in the Senate. He and others were mentioned over the weekend as 
possible contenders for Democratic leader. 

Democrats currently have a 56-44 majority in the Senate. If they hold 
their majority, they would pick a new majority leader in the fall who would 
succeed Mitchell when the new Congress convenes in January. 

The field is wide open with ''absolutely no consensus within the Senate,'' 
said Sen. Dale Bumpers, Arkansas' other senator and a Democrat. 

= Medical School to Offer Health-Care Plan 
FAYETTEVILLE, Ark. (AP) The university medical school in Little Rock will 

begin a program to provide health-care plans to self-insured companies. 
The University of Arkansas Board of Trustees approved a $4 million 

contract Friday between the University of Arkansas and QualChoice of Arkansas. 
The agreement establishes the University of Arkansas for Medical Sciences 

in Little Rock as the provider of health plans for self-insured companies and 
groups. Eventually, the plan will include individual companies and 
individuals. 

UAMS Chancellor Harry Ward said the network eventually will be able to 
compete with Blue Cross and Blue Shield, Health Wise, Health Source and other 
health insurance programs now operating in Arkansas. 

An advantage to the QualChoice program, he said, is that it will allow 
insured individuals to see a doctor not part of the network, for a 20 percent 



co-payment fee. 

(MORE) 
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Joann Byrd v' 
Whitewater: 
The Sequel 

T Sund,� a • I hen 
t/111 Tot Pall las done axn on thc 
Wh,trw11ta 11c,ry than I WU IMDi the 
paper m,dJt for dclna Bui Ill the m,6-
dle, I p,.anblcd thlt The POii bad � 
beat.ell OIL and !hen boned, two im;,cr• 
Wll llGl'a, 

Thdc:ldlilu!hl:eequel. 
Tot p.imabsu on thia m,ry hlive 

c,;plaNams !hit m-eal. I cudeu. the 
allOOUI tlunD1' I ll5U&lly preach. ll 
arnus me u balh taa and eohlhu:nin( 
lcr Rmen to hear db- ptl� l' 

(The � stone1 I - ., Im.! a1 

Ombudsman i 
- a Wawictan Ttma yeport mi 
alleptJona Iha! die Ra. Law ,..,. 
shredded Whitewalef documellls and • 
New Yark fut report that dne F� 
(Qw\ty paramedlc:a uid die - didn't 
CXJDVll'IIZ thml Vince F01ter Cllllllllilled 
aaade,) 

. L--� Muilyn Thompaan. deputy --­
editor dncml the Whttewllef tanl. 
� die best arpiml when • 
dlallmaa-U.�thal� 
-..-batDlollow•�­
ar1hill 111 • a,mpetiror m,, when our 
11W11 reparun& amot IUilllalllllt.11 ti." : 

POil re,,orter s.- Sdlmidl - iD 
Utile Rodi when !be lhredclinl 11mY 
tnie. -We ClqlfJllled aaidenllle mer• 
f1 l1'yq ID died! l'IIO that. and we•� 
Dal cr.m,nced It ltNllly h,appeoed." M& 
SclvTudl l l)'S. 

ML Thotnpui llunb •� 
� � 11ml aa· the paramed!CI' 
S1Dry aflcr M.r. Foalff'1 death. But after 
lht Ne Yaril Poll "'!)Oft. aht ui4, 
�llldtieen�• 

On the Poll'1 cow:n,e " Mr. Fa. 
1a·1 death. me idded. -We have fell"" 
badtoarraaeasundudol� •.. I 
IOIJ tlunlt C'I I ap to D'/ la dath -
�ta! ID � there are aome 
rn� lxu, bin lhe pia\lR • not 
CDllplcte." 

lncll!paxlei.t r'l)Dl'tlng also IS the ph,­
lm:,phy " Leonard Downie Jr , � 
POil's £DCIJIJff edrlor. "Ev 
rq,ortJDC 11111 story nor. Pones 
a,pe:as whdi - encrely untrue. m 
pan:i.ally 111111W. w, haft to Ill! tury 
auntlvesll\lllbelUl')'meEUOUt.w>-
darda.. We be ailent unlll � 
�I the IC0R a. It n1 t.i 
•1, 'Theff '1 DOChmc I.O 1hr Mf'Y Ill 

other PIP"" 11111 manuna.' • 
Mr. Down,e - IUlmt'ds f 

wtllt • rtplrUld and f« � n runs• 
lbt paper. "Wt ba-.e I D1 ,-.:.a, 
m,llallllllp WM our ruden t/111 •t 

- tbe ll'llnt Pllt ID tdl them .-tut "f 
dlinll ii anpaNDL 1 !'1 ddfe:r I la 
i:aJ1G1 that wmrt IO mid I IJ'IN,I.I 

and for papen whme ruden do 
upecl lfflOUI reponmc on .. IN/\ 

lllb,eclJ.lle11yt.. 
Ma. Thornplon pointa GUI tblt "WI I 

!DIP' lllvell.tllllllll. IMft ■ I � 
Yau It.VI lrilll lhe llllill brukai1 -
rr." pAllilb lf:venl 11.0net ouidllJ 
llllnllt.er, 11111 "1lhlll the nabonll ,,,... 
dill ,et GIi it. dla'e ii intmle ClllfflpfO­
""'is--e. widi .-ytxxty on board 
11111-deailllllthetima. ThefTPJ"· 
.. llfflelJlalO� 

"We ft ill !be llichJY conpeaa ... 
.-.: theft - - -- � llff 

.-. io plllGII, - 11011a ... ln:u.. 
- II.Oriel .. - ael- to." 

The Wbil.ewlter 1-. lhe ...,., .... 
pur...s "Npar1ina ii the POil � 
diroup_...,-11� 
Wblft pmible. wt rely OD docinmu 
ratller tbaa ___. _. 

� Hoa,ard Sdlneder t"ffllr· 
llts that tbt tam Im "deodild IICll to 
llict all indiYmll fac:u Wllhoul r.'w 
coatm." Mell rtplll18 Charla a. ' ax:k. "'We .,. lhrlYI ...._ 'la • ua 

I iDaEilldltll [to .... I � 
llarYI?'. 

Whitrwaterbad�edtrcmu. 
- Ulllil Oct. 31 when M.. Scilr.wll 
� the Raolution TNSt � , 
probe d Mada Gu.aranty S& L ..rd u 
cnm&IIII rdmal to the )111t1C2 
11'11:nt. The POil follc,wel 111 !he 11 
-its WM maJQI' lnvauptM m:,or, 
and hu produced 3().1)lua cnt�.>ot 
11.00aunce. 

S.y, Mr. Sdmeder, "WMcwa1a !Joo. 
came I llay II pal put beau. � 
were reponmc IL We bad the 1\11..i. 
lllfflW fac:u II the Plplf "Y ahc.MI 
111)'11111! die. By the lime otben au I 
IIP, they mllbl 1111 m -. wf 
lboucht !hen - no need to � 
tlte wtlll we bad already � We 
.-'bdlind'brfftlleclbemaawd.." 

We_, !mow tar - time wtd 
....... -....... -

• )and ;.tpllllt CID tba llay, But the 
·..,.�I milled tbl h tm u-.it 

' 

•-tnepuiilicinat_..1ac1.; 
radm to ............ jg OM! 

·�--'t---"



Wm\ House Missteps Put Clinton in. Deeper Hole 
• "!:ft / 
• 

1 
~ . AIO V demonstrate that he is aggreuively "lt'a fairly dear that the men you RTOwint number of Americans had ,..: 1~•,._ punuinJ the investigation. try lo cope with this as kind ol an in· read or heard somelhinJ about 

loa at tho( 'f}>era, the White But others said ii wu lo be expec. • aide the White ~ political pr~ Whitewater and ITIMY believed lhe 
Holle took d ~ turn them over. led that be would move quickly to lem, the more you JU9l make more Cintoaa had not been fOt1bcomiDa 

ADOdm ~ ., tdr:J - in remt• preaene documents, particularfy in trouble for ~d; llid one official. on il, it hardly mattered. 
111P 'f.ll'lfflt of a •pec.ial a c:ue where there hawi been other At the White Houae yesterday, A Harria poll urly last -alh 
.r• .J~I Demo- alle1atioa1 that docwaeata 1aawe there wu a - ol disbelief that it found that ol lhole who had heard 

. JoiaM .i J.e,-blic~a col• bes destroyed. had come to tbia. "It ii aur, it is iD- about Whitewater, RIOll 0-gllt Ille 
~ • •ir,d 08iaa1I ac• Outsiders who are familiar with aane, it II lllltl that this tblna ~ Clint- had done IOllldJlinl anrt.hi-
knffleda• f, 1t~11Ckted to t~e the White Houle operation IUlaelt loom lar~ DOt becalie ol what It cal bact in Arunsu. But 83 percent 
,, ~ ' . ~ Home ~ ill proble191 I Q beyond Bernard •• becll • ArbilUI a dec:ade aco aaid it had not ch.lnJed how lheJ felt •-hill w ·~:..ch;~' waa Nu11baum. The consensus ii that but. beca111e ol what. we here in the about President Clinton. 
~ ~ ~ . 'f~-.::'f' ~uan, . the maaa,anent ii ltil1 not fully~ White ~ .are daal~ We~ ,et But I Tune-<:NN pol with anilar 
;;:,;: t r Jr' i!t :i:.:= entioul;_ that there ii no _ooe with thr~ tbia if we don t ecrew It up findinp offered Clinton a warning ti.! . ~ ci(.meetinp-in the IUlldia1 to ~ the ClintoM lit- . apa No ~ here and DOI one. wel applicable to his lwldlin1 ol lon,-qo 

-· • . ""----1 to ... they reeaec, auc:b • beii!I talked to ..- a aood espletive I h Wh' 
"- ' " • -- f rth . Wh1't•wat« about Wutewater or thiop that ssuea now come to t e lie -- ~ "41· llaolutioll more o com101 on ~ • • Home: Asked if Clinton ii• leader 
•;.~

7 
--L..,_ imoM»- and that the campaJp menta1itJ al li111peaechlt1-,anqo. • • 

Trilt _.,. 
1 

. f~ • dama,e control-where the lint Im- Al aVli1lble public evidence en- "you cu. trust or do you have IOClle 

~ « , rJ! that the - re- penuye ii to 6nd out the char• and ..._ that tiew. A eeriea ol pol1a in r~; only•~ percent found h,tllem; .r:::,findlitael( -- it- remallll too 1111d ea- Fetnuy, aftu the ,pecla1 COlad biln lr111tworthy, wt.le 56 percent 
111 • ..- Se Ille _. o1 • treadled. •• __._ wa ted that wbile a waYered. 
~ w,. ~ u independeot • .. ... ..1 · - ~ - •• ~ f: :--:t ~=-:e~-= a1a-i a 
WIile Ito- ,.•cnrdl, before a 
.... jurJ. S ,.lepl e,q,erta es• 
,,_..-,. "! at F'lllie'a aara-
_. ...... ' c:boolill imneci-
... to emp1c r\ia 1Ubpoena power. 

la~ "' DOted that Fialle 
... c ~~ -public lea....,. c:.; route al limply in­

t[ 1 Wlaite ffouae and 
alir ::. ~ inde­

Clllalt \.nreace E. Walsh, 
eaniple, ;iera11)' qUNtioned 

E Dl 1 \::Illa throu1b that 
Ill( IJllian before dedd-

. whether ti: . ebould broqbt be-! 
foeapidju l,' • 

lome laW) ' r •u11eated that 
Piilie dae t 1clramatic route to 
: t 

St \ Ill\, lihll.ll II. 199_!. 



A 'Perilci~ Time' 
.. . ..... . 

For the:~President 
-~· ;: ~ .... ...... 

Br.Aon~ and Ruth ~ \ 

. ·---- T' 
When President Clinton ~ ­

ly &&reed to the appointroent of 1 

apecia l counsel on Whitewater in 
January, the most compelluJg Mill· 
ment was that an independent inv~ 
tiptlon would shield the president 
from further potiticaJ battering and 
tree him to pursue the chanae be 
promi,ed the llltion. 

PUSJDENT ,_ Al ✓ uointeotiooal or cau,ed bf aood JI)-

. tmtioos gooe IOU! m the ,my" u-ea 
• 'Grmd -µry' and 'lllbpoco.a.s' are 1 'll'here efforts to &JlSWU caogru-

ll'tril that are ve-y fnugtil" tritb lional inquiries aod re9l)0lllf to the 
RJBl)IQ00 m the pubbc mmd. Aid ooe oews ~ produced the appeat• 
adrn.all5mooo ~ Far • pres>- ance al interference in the~ 
deal wboee CWTei:ll lWldmi ia high ta.,~ Mid. 
but wboee reservoir ol pubbc trust II "lt - imporuDt to respond witl>-
DOt deep, °t!l.11 •• -rery perilous ' out int.erlerinc (II" eYm IIJl)e.U1lli to 
time far us; the ofliciaJ 111d. . • ~ • -'-' c:,...i.._,,_ _.._ 

Mmy , the White HOUR m,cneff, ..,.. ""'¥..._ .,.., 

I
. tbat the ~ter ~ ~ ~ IIIIDlt ill the White ~ bas 110 

operatioo. bu eoded up causio1 ~~-~ '?:._~ 
SIIJre damare thm it hi.$ CXllltrolled. es .... , ........... , ,_ ff WK••~ 111-

,Aa,ordioa to aenior- White Houae ol- .-estment. "But when rou are m the 
6aala. ouWde Demoaau &Dd oth- midlt al tbe9e inquiriea, it ii ~ dif-

T 

Leu thm two months llter, Clin­
ton 111d his White House staff find 
theniaeJ,,es deeper in a hole than 
when they ataned. By even their 
OW11 aa:ounts, it is a bole they due 
tbemsetvu. 

en iDteniewed ~y. the route fiaill to meet tlloae IWldanla.• 
: from queationa about the Climcaa' 'Ille lrallonmtian al Wbitewater 

Willi the appoinuneat of specw 

counsel Robert B. Fiske Jr .. the 
White House expected the complex 
.et ol land tranwctions, lepJ ma­
neuverinp and dense. interconnect­
ing stories known as Whitewater to 
move off the front paces and into the 
secrecy ol a federal in~estiption. 

The opposite has DOW oc.curred. 
The Clinton White House has cre­

ated a new, more euily understood 
and tu more dama&1111 story line: 
the specter ol White House interfer• 
ence with investiptiocs ol the Clin­
toils. The forced resi1nation of 
White House counsel Bernard Nuss,, 
baum and the subpoenas served on 
six top White House a ides make 
Whitewater a more dnmatic atory. 

8" PUSU>ENT, AJO. c.i. J 

198011 iDvestmenta ill ID Arbmu from I llu&dJ 0D111PG 11111 aeuly iD-
1.aod dnelopmeot Yenture called ~ ral eaute tnnac-
Wbit,:nter Development Corp, to I tiao ill wllidl the Cintom 11111 01" DIIJ 
apeciaJ c:ounael and FBl a,eota nlk· ac,t -.e 1a1t mooey iato a apk al 
ill& the ~ HOUie balla ~ ~ I tbe ... - ii the frail ill larse 
poenas II littered with alliciAI bluo- ..... ol a Wbite Houe operation 
den. : -· 

The result bu been a White ............... ' _....._ ,. 
Hou,e that this week wu sttuutin, ,._ _,, - ,_,,., • . appur 
apm to rig!lt itJelf. White House 1e- dill tbere - _IOl!lel.bins to bide. 
Dior adviaer David Jt Ger-sea Mid WbeD quelb0DS about Whitewater 
that Clinton-who left une,;,ectedly fint aroee durin1 the 1992 cam• 
ystmlay for Camp David-now • paip. the OiDtons retpODded with a 
committed to bein& "Yer}' ai,resai,e report 1u,ie1tin1 they bad lost 
ill emunq that thia White Houae ii 169.000 ill the real mite deal and 
open. m,pentift 11111 krthcamiq" decliDed to pruride llllldl aorma-
ill de.aJina with the--. tioD beJml tbat. 

A lluny al orden to c:oopeme The questiolll resumed m::e Clio-
fully with inYeltiptiooa and protect tm took olfice, after the Reaolutioo 
docwneota, 10d the White Houae Trat Carp. IIIDed the J1lltice De-
lQl"di for I 11n' 00lllllel wbo ii aap, partmeDt to illvat.ipte I IIYUIP 
poeed to "le!ld I li,nal bf wbo be ii llld kal OWlied by .)amel McDoupl. 
and whit be does" are uned II en. the Cinta:11' putDer in Wbit,:nter. 
ing oew suspicions. The Clintom we,re ~ in that re-

But at the same time, aides ac- ferrll u poteotial beoeficilries of 
knowledge the tidal wave ol demor- Madison Guaranty Savings & Loan 
ahzation IN! ,et in at wee.k's end at improprieties, althoug!I DOt ICC\ISed 
• Wlute House where bad news nev• al IIIY wronldoin,. But the White 
er seems to stop. "We will ,et put House stntqy al ffl\lSini to pro-
ttus; sax! one. offermg lus reas.sur• vide iofonmtioo for the emuin& sto-
&na!S INt. "the Cunton.s did IIOlhin1 I rits ooJy piqued reportera' inleTest. 
wroo,, DOt in Whitewater and DOt I rather than muinJ it ao away. 
~ and IN! will OUL • : - -

But, he Uld. •gettio1 throuch this / TIM> first major 11are-up came with 
after tbia week means another the belated disdosure-fOW' mooths 
11:rUQle, mother phase al dJstrac- after the fact-that an.:..__ doc 
boll. another leveJ o{ complications " 1111CWlller • 

with everyone 1ettiog their own ~ ~tebeenff ~-~ m 
llwyen. 101111 to ,rand juries wi- _ ,, Ollle ........,_ Ym-
u-e what they can talk about~ to ~ Foater:"■ al!ic:e when be oom-
wbom. c?::I ID thi., wl.i!~ we ente: 11 mitted lllicide Jit,lt July. Jud that 

. . ~ • I·'"'''' lk i..x: ·· '' . been ffl'elled It fbe-cne. it micht 
:. • . . • · , •.:: ;;, :.:l, ~ - ~~~ "r-:0 ~;~ :~: .... -~wC"I: i(I t:.;,;:7 bnc 1e~l'.lted ~ ..,t!!i..'!. •0011t ------ : .. •a e! ....,,,.~ ... - • ~ ~ ..!',..f"-ci ... <ir.~.~~~'t:~~.,.: ~- ".'. 
~~~~ ·-t· - - -- - --r perlOIIII 1eo1 won t ~I;\_~ - _...., . ft"Je PII to line I bard time •.ii far tbe Ciataia, 

tbiapltlbiliae.• But tbe appar-. 
. That the CliDtoa White Houae a- tbi repcw1Jtn wen~~-= 
~ IWJ' al ,thae Wlllllldl OD il· dilJ, lllilba vi o6:iaJ &lei 11111 Fe. 
"" • bardly dilputed. fflD there. ... perlOIIII Jllperl tram Ilia affict. . . 
"We.~ ~ ~ ii ~ bat • tbe Clintan penal clam-
'"' 11id Clintoe lelllOf MYINI' m•Slt& ended 11p ..,____ die -..:.... 
GeorpS(tpll • --- &..elllllda -- .. _ 

But be arped that the White Then, ._ 'IIIOlt. · 
Jbae llllltlllea Weft DOt I reaalt al ed lll!WI reparta ildlclt• 
a.lip iDICDtim& ne,, were eitber . ~ J1lltice Depubi,ent la-,en 

mYeltiptm1 Madiaon wanted to 
... Plllmllff, All, c.i. t 

TN£ I •~HI\C.T1~ Pu-r ~• ""1. lha1.H 6. I Y9, 

., .... ~ .. '!I" 

\\V 
J~ 



·•
Nusshau�Quits 
White HollSe · Post 

I ' •  �•i • ..... 

1
·~-

_B_y_Rutb __ Marcul __ and_Aml __ De_vr_o,_J,,,I' f 1 
•-,._ ... -. f'l � IIUIIIIAIDl. ,_ Al · ✓ 

While House COllllael Beroud 
Nllllblum offid&lly rttip,d yest.er· 
day with I defant blast at bil critia. 
u)'inc they miaundentand tile .. 
ol tile praideot'a llwys. 

Nusbaum imilted m his resip­
tion letter tllat be bad alw1ys per• 
formed bis cfutits II White ffo.-e 
counael "in ao absoluttly lepJ and 
ethical manner." He uid he ,.., 
ltavinf "as a rtlUlt ol contro...ersy 
,enented by thole who do not un­
dentand, nor wilh to IIIICltrmMI. 
die role 111d ablipticns al a lawyer, 
eveo one ■ctinJ as White House 
c-i.· 

.... "lJc,d Cutler type. •• 
to tbe ape. ieDced Wllh­

la,ryff wbo --Su� 
Jimmy Cuur'• c:icuml. 

in looliiaa .. auc:h • fialn, 
� ii lampeffld by 
fact tut the Democratic Puty'a 

oat al the W'bit.e Hoae -
ii ii difficull ID - i., with I . 

'lritllapprqnteiyimpa-
cndenlials. IUCb • avwamneut 

jldicalKrVice.Atdie-lime, 
. cm.•il-.'llllltor-,-­

. • lawyer. would like-
alreldJ �- tnlltl. 
A1D0111 thoae meaaona1 ,--

- Rany Micl':atncm, • ..., 
T1'e resipation ukes dect April al die d!J'• Demacntie lepJ alab-

5. and lffliol' admillisuauon affidah �t who IUwd • aJl-1 ID 

Aid they � to Ii.ave I replace- � Lyndon B. Jobmon: WJlllb. 
mml within a week for a- lllllOOtb mstoa lawye� Charlel F.C. Ruff, 
lrallsition. Mo.I � the RIK• wbo - � far tbe clepatJ 
tiori al what one called .._ expen- lttCl'ae, ,-ral ..-: 111d � 
enc:ed W1shin11,on lawyer With im- Renfrew, deplty llllmM7 ...,.& ■ 
peccable credeotlala for in• die Cuter Jllllioe Departnmit IDd I 
dependence" II I Ylla step ill ffiOY• fonmn iedrral JudeL 
1111 the belequered Clintoa Whik N---. 57. who warbd with 
Houw beyand its lalftt etbicaJ 11p- Rilluy Rodham C.lillloa • tile 
roar. Hooe committee c:ouiderinc die 

In seardlin1 fc.- a IUCCalDr, the ■.-,mmr � Ridm1I M. � 
White H0111e wanu I pillar ol the � bad ._. • &imd al � � 
pl c:cnvnllllity whose ve-y praence far two decades aad I liply npnl­
oo lhe s1&ff would send a reaairinf ed WaD Sb9lt la-,er wb1111 Ila -
si,n&I to Congreu, the public and IIIIDld to� �• poll. . ·· · 
the media. Officials deaaibed a . Bal daril!I his 15 � • tbe .,_ job, Nuub11m1 - repeatedly ac-.,_ 11,1.1ssMUN. Al, C.el. l c-' al llaYia( a "tia _. far die 

lleiptened ethical modarda that 
pall opentiam ln■ide die Wbile 
8- 1111d fDr not appredatin1 bow 
aclioalare ¥iewed 1111 paliacal• 
wD II lepl bahL 

Wber'e be viewed himRlf ..... 
sre-netY Jl"O(ec:ting the lftlidmt. 
a4hen-many DI thftn in the White 
�-bimufailinatounder­
ltllld the eth)Q! problema - a/, 
diae darts crated. 

Tbat wa1 reflected in the n:• 
c:taaee al lttten � Climm 
and Nusaba11111 that aerved u the a/.­
licial _, al the � 
tian qi.-d lo on Friday. NUSlblUIII 
wrote that bis "aole objective" •• 
Wbit.e U-. COllllld '"Wal to -
yoa la well and. u dfecuvtly aa I 
OIIUld. CDlllialat witb tbe nliel of 

• • : '· lav-, swclmla of ethic■, and the 
-.•. ,,.. .. , �· -r.�""°'� btr." 

_ � ":- lAl<l ..... , :-,e;.:lin!, !.n, his -.1.!.Ltt�·. praJaeil• . _. --• - •,...o • • • ,.., 

Allln!y r-.i �•a."'ni
Dincl.- Loaiti J. Freeh and ..,_ 
,._ Com Jadcie Ruth Bader' 

� n-,lliellicl. woaldlliea 
N--.lepr:Jtllatwould ■

--

eu:r atreeu Nier and oar 110cietJ 
IDCft just for years to came." 

The premen1, II LS the Olll4m ill 
llldl lfflers. IUdie on1J the D101t 
� al n:ferenus to the contre>­
_... dtat placued NUllbamn. He 
paid tribule to NIISlbaum 'I apirit al 
a an. ID Wubiqton whal "aenint 
ii bar11" He ul&ned him • hlvin1 
- al the � � in the 
White Houae and DOied bis 'Wpeaal 
- for duty and frimdlhip." 

Nllllllaum did DOI ideD1ify tlloM he 
ICCUled al miamdenWldin1 bll Job. 
but _, al the premmt', aeoim-
alde■ believed lie - the one who 
lilldled tlk wdaG&adiic al how poli­
ticl aad tbe law iDtenec:t in the White 
R-. "lie -. repeat.edly dumb­
founded." aaid one affidaJ. "tbal any-
- Clllllld dliak lie wu doinf -
tbina � wben be beliiMd he 
WUm'ff110intaD'1iaterat. 

At die Wlllte Hoate ,esterdly. 
--- c,I the -1'• aflice and. 
otller officiala -� throu,11 
NUAbaum'■ office, offerin1 their 
-,apadlilL Said uaociale couwl 
.Bdll Nolan. "I dlink tbe White Home 
a.■11'1jall ia- iD wbidl yoa nre­
tJ - ,et pulllic credit for all tbe 
aood ,.. ., and Bemie baa � • 
ba..mduwo pd job lhat be will 
- nai--, public aa:alads for 
bm.-llllll-■t1nolthejob." 

-Wllboal � into apecific■, far 
CftlJ blowup, there line been 10 
matt.en which have been handled 
ddtlJ ... properly," aid aax:iate 
� William Kennedy. 

Aallecl wllat NIR&ba- meet 
.abollt critld■m by tbme who failed 
ID lnientand Im role, one a16ciiJ 
aid, -rhe duty that I lnlyef' bu to 
� I client R&louaiy Within 
the bounds ol the law applies just at 
muc:11 to I lawyer whoee client is the 
pnaide,t at the UMed SU11es u it 
doee to• private la�. That obli­
ptiao ia - that baan't been fully 
lllldentood c.- appndated.. 

Calls far NuubiU111's departllrt 
crew in intenalty lllll -wek after it 
- r-afld he partiapa� in I -
riet of meet n1s between White 
Home and Treasury officials that 
toaclled • the Reaolution Trust 
Carp. (RTC) inftltlption into the 
collapte al the Madi1011 Guaranty 
S.vinp 6 Loan. A apmal coumel is 
- � Madi■oa ml .. 
calllKtioQ. to ilNl Wr.' ater Devel-

.. • ..... �::· .. ,.. ' •• ,.,_ .. -.J 

.... ..._......_,-..� ....... \. ... w.....-• 
0. F •• IPKill-' Robert

B. Fiue Jt. aabpoeoaed JO White 
8- ... CUffllll er -- r­
..,. alk:iala who putic:lsated in the 
dian...,. and N___,, bud 

..,IOllioa beame • fol'elODI! en 
dusion. 

Critics, ievetl IDmt in the WIJil 
Houle, uid Ule ch5aasiODI bet,­
September aod )ilDIW)' were imprq 
er because� axlld be� IS a 
arty tip,df Ind CJA)OrtllDlly to inOi. 
ence an acnve 111vesugation by an i: 
dependenl a1ency. the RTC, Ill 
pn:lhe IIIJI loucbed 011 1hr Cmtom. 
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Repairing the White House Mess✓ 
Robert Fiske bas stepped Into the Whitewater 

mess with precisely the authority and integrity that 
the White House, particularly in the person or 
Bernard Nussbaum, has so conspicuously failed to 
exhibit over the last few months. 

By serving subpoenas on 10 senior White H~ 
and Treasury Department officials, Mr. Fiske, the 
special counsel appointed to look into the White­
water case, has also served nouce that he is expand­
ing his Inquiry to include the three extraordinary 
White House meetings at which the Resolutlon 
Trust Corporation's probe or a failed savings and 
loan association with close ties ID the President and 
Mrs. Clinton was discussed. 

The members or Ifie Congressional banking 
committees, including reluctant Democrats, clearly 
have an interest in this matter. There are, for 
example, numerous regulatory Issues involving the 
failed Arkansas savings and loan, Madison Guaran­
ty. Moreover , senior officials at the agencies for 
which the committees have oversight responsibility 
have behaved improperly- nocably Roger Altman, 
the ~puty Treasury Secretary, and Jean Hanson, 
Treasury counsel. They gave private briefings at 
the White House to keep Mr. Nussbaum, the White 
House counsel, and others posted on the R.T.C.'s 
investigation into Madison and the bank's dealinp 
with the Clintons and their friends. 

There is certainly a public ~lue In having 
Congress conduct a carefully targeted examination 
or the lncesJuous relationships between. the White 

House and Federal investigatory bodies. Neverthe­
less, Congress should think twice before launching a 
parallel investigation or the whole history of Madi­
son and the Whitewater development deal back in 
Arkansas. Such an Inquiry, especially in lhe current 
partisan environment, could easily tum 11110 an 
unending political circus and, even worse, Jeopar­
dize Mr. F iske's independent inquiry and hlS ability 
IO bring prosecutions, If warranted. 

As for President Clinton, he has finally moved 
to repair the damage by his amateun sh White 
House operation by persuading Mr. Nussbau m to 
retum to private life. Mr. Nussbaum played a 
prominent pan In other White House embarrass­
ments, including the mlsuee of the F .B.I. In the 
Travelgate affair, the falluNi to properly vet vari• 
ous Presidential nominees and the apparent lntet­
fe.~e with the Park Service's invesugation of the 
suicide of Vincent Foster, the deputy White House 
counsel Given those past indiscreuons, 11 was not 
surpristna that Mr. Nussbaum was a central figure 
at all three of the Improper White House meetings 
on Whitewater. It remains to be learned wtlether he 
was acting at Mr. Clinton's request. 

• TbeNi are two Immediate lessons here. One ts 
that Mr. Clinton desperately needs to get aome good 
ttroQ& people a.round blm to provide the White 
House with sound management and an etlucal com• 
pus. The RCOlld Is that the special pl"OleCUtor, Mr. 
Fiske, may have an even more chaltengina )Ob than 
he, or anyone else, originally Imagined. 

Addiction by Design? / 
Last week the Food and Drug Administration 

made an extraordinarily serious charge about the 
tobacco Industry. Simply put, the agency asserted 
that the reason many cigarette smokers find it close 
to impossible to break the habit Is because the 
Industry maltes it cloee to impossible - by deliber­
ately adding nicoc.ine, a potent addictln& qent, 
during the cigarette production process. 

This revelation, if it holds up, wUI come as a 
shock to Ille vast majority or Americans who no 
doubt assumed that whatever nicotine Is found In 
c igarettes Is simply the resid11e or the nicotine that 
occurs naturally in tobacco. Few consumers had the 
slightest inkling that nicotine might actually be 
sprayed on the tobacco a s it is processed. 

tddlcting their customen to keep them In thrall to 
an unhealthy habit. 

· The F .D.A.'s ablllty to take regulatory action 
may depend on whether cigarettes can ti. legally 
considered a dnig because the nicotine la intended 
to .affect lhe tunctlontna of the body. Slncl making 
clprettes reportedly Involves separatlna the com­
ponents of a tobacco plant. pulping them. rolling 
them Into a sheet and then spraying on navor and 
nicotine, the F.D.A. suggested that Ous process 
could be lntell)reted as controlling the a mount of 
nicotine to insure addiction. In other words, those 
little white cylinders that companion 10 many 
Americans' coffee bn1aks are nothing more or less 
than nicotlne-«livery systems. 

• "Should the agency make this finding based on 
In a letter to the Coalition on Smoking or an approprla~. record or be able to p~ these 

Health, Dr. David Kessler, Commissioner or Food facts in court, . Dr. Kessler continued, It would 
and Drugs, cited accumulating evidence "that clga• have a Jeaal basis to regulate ~ products.'' The 
rette manufacturers may intend that their products agency could, for example, take cigarettes off the 
contain nicotine to satisfy an addiction.'' He drew market. or perhaps force the removal or reduction 
that inference from " mounting evldence" that " the of nicotine. 
nicotine Ingredient III cigarettes Is a powerfully But_ any ban on cigarettes would ~ 10 fraught 
addictive agent" and that "cigarette vendors con- with !>°bUcal, economic and soc.1111 lmphcauons that 
trol the levels o, nicotine l\at satltfy this c.ddlc· M mid-lewlregulrtor; cgei,cy ll!te the F.D.A. couk: 
tlon." lri fact; he 'ltld, •1tt is our-:•-:-:1:;i-stanc;ing·111,s possibl:,r maim it lillcl, Sc- Dr. r~essk!r 1~...Jt~ .'. . .., 
manufa<;!i:,_~~m~ add ni~~ ,f-., .,~~roCcJn2.::_'"c:~r::~·.;.:_.~~W:;~y~~ 

~ _. ",w -~~~~ ,. :_,.,., ·..._. ..,,, '«-.· .,,. , ~ , Jc: ~. c;;; C uao .. ._...,. 
.~.'"i!l'V.,.-.r C ' ,• . . - .... ~w ..;;.:;.iiiiiy irointhe Natlonallnatl- k~tive Henry Waxman Is the flnt to 

tute on Dnl& Abule, nlcodne Is u addicllve u respond: he is planntna a bearing for the end of 
heroin, and 5 to 10 times more potent than cocaine March. Dr. Kessler will be the main witneSS. Repre­
or morphine In Producin& effects on mood and aentatlves of the tobecc:o industry, whidl wu quick 
behavior. Some 77 percent of all smokers dettn1 to to assen that nicotine occun naturally In tobacco 
quit but cannot primarily beca111e ol nicotine addle- leaf and that what Is returned by spraytna is no 
uon. accorcltng to research dted by the F.D.A. more than what WU there In the first place, will allo 

If the F.D.A.'s asaenlons prove true, they could speak. 
have a profound Impact on boch lltipdan and Tbe uraent Immediate need Is for a rarchlng 
reaulatlon. In the courts, for example, ,molten lnqulry Into how nicotine 11 handled durina the 
filing llablUty llllU apllllt tobacco companies for production process. la It deliberately added? At 
the health damqe they bave suffered have aeneral- levels known to be addictive? Wby were those levels 
ly not been 1UCCeS1tu1. Juries apparently conclude cholen? The answers should help Congress and the 
the s~n bave had ample warnings of the dan- public determine wbether the tobacco Industry Is 
aen of aaarettes and have only themselves to simply selling a dangerous product, aa has long 
blame. But jurors· attitudes might change sharply been known, or ts cynically addicting millions or 
If they thought manufacturers wen1 deliberately customers In a crime of unconscl tble dl1 sions. 

'v~ 
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Inquiry Briefing M , / Have 
Violated 2 Rules c ti, ,~~~hics 

· ■yEDMUNDLANDaE• 1/ ,.._... .. n...,_v_.,..._ ·•• 
WASHINGTON, Much 5 - 1lle I est, and l ,; ~ llgalors will be 

meeting bet- lop Treasury Sludyinl • ~• ille Government In· 
Department offlclals and While 1eres1 wa. , .I !he.meetings. 
House offlclals, Including the 1lle le' • ~ - r{qulres chat olll• 
Whill Houae counsel, Ben11rd w. cials act , ·., O'""l'!!ele impa rtial• 
Nussbaum, could have violated ily. If, for ·~tari'~t. ii Is 11andard 
cwo ethical regulations that apply pracclce 1 .)r:?tli):,tors !IOI fo In• 
10 F~ral offielals. form pea fJ!li>?:l cases are re• 

But even laclllna lea•I viola- ferred for 'f-1lr,a!lnqlllry, then II 
t ions, experll In elhie1 aay the may ha, : t("<!ll Jmproper for 
meetings appear to clalh wilh lhe Treasury .!!.!1 to have briefed 
goal of carryinc out lnvestlp· offlclala ·1'-,= '!!Ing che Clln• 
Ilona Impartially and wllhout spe- tona. ·. · 
clal treatment for people In pow· In 1191 '!.er.era! counsel for 
er. the Fede ·::-~11 Insurance 

That prlnclple WU called Into Corponll ,rs "tttuked and de-
. q 11on a week aao whm Deputy prlved of , ,.;!-ec!•:led ulary In· 

Treaaury Secretary Raaer C. Alt• crease be ~ '> • discussions he 
man acknowledsed diet he had had on be " d ~ I Bush, Preai-' 
briefed Mr. Nuublum and other dent Geo, ~ •:t'1'1 son, concern• 
top White HOUM •~ about Iha tac a tniu' t'l:lnver uvlnas and 
ln\lffllgatloll lnlo a felled ~ lou. • \ 
us uvlnp and loan. Mr. Alt- Ge«ge ·li;el; president of the, 
heada the aaenc:y CGllduc:tinl the Ethics an ~:le ;>ollcy Center,. 
ln-=a the lteaoluda a -.,of '¥'Ill:~ flere, aald the 
TNlt lion. Wlllte HO' ,,~lngs appeared 

The, reculatlona that the meet• to clalll w ~~ •le fl041ons of fair• 
ln&I •Y have vlolatad are la nesa. "It , l'l,;'1 io me it's • mat• 
~ JUI of Tide I of the Coda ter of oor " · J r:ionl sense that 
of F_,al lt.,.,..tlona. One re- people wit ,-;; oveneelng the In• 
quirea that F•r•l em..,_ veatiptlo. f.; not brief people 
wwtt an matten In wbic:b- the wtio are t :iulljeets .of those In• 
GovemrMM •• an offldel !Mer- \1811lptlet "Mr. Wetael aald. 

I • 

·The Whitewater Inquiry As One Counsel Presses, Another Exits· 

Nussbaum s New York Tactics Falter in. Washington 
By NEIL A. LEWIS 

SpttW .. Tlllt ..... Ytn:1..._.. 

WASHINGTON, March 5- When he 
lirs1 became While House counsel, Ber­
nard W. Nussbaum told an Interviewer 
lhat he viewed his mission aa prevent­
Ing legal problems from becomln& po­
lltlca l ones. 

By chat standard there are few, If 
any, White House offle.lals, who would 
IIJ\laY contend that hi• WH a lUCCalful 
tuure. Ma ny of the Clinton Admln11-
lr♦lion'1 worst polillcal aetbackl bloa­
somed from law-related luuea that Mr. 
N9ssbaum was charged with handllnc-

lrhat Is certainly true In the cue of 
hqw he has dealt with questions aur• 
~Ina the lhe Cllntons' Investment 
In, an ArkaMU real estate venture 
known as the Whitewater Development 
Ccjmpany before Mr. Clinton became 
President. Whitewater and related r. 
~s llke an lnvestlptlon of a failed 
Arbnsas savlnas and loan asaoclatlon 
hllve become the White llome'a areat• 
ef polillcal threat. 

: Good Lltlpllea Tactla 
;Ac various times In retpondln& "to 

Qotesllons about Whitewater, Mr. Nuss­
b4um deployed his style•• a New Yori! 
cqrporace litigator with a vl&Of'OUI 
ta,lle-no-prlsoners defense of the Clin­
t~. In the end, such behavior vastly 
Increased suspicions about what they 
hfd done. 

•He first raised the poesibillcy, for 
e~ample, that the Clinton• might resist 
1urnl113 over Whl1ewa1er document■ on 
•tie grounds of attorney-client prlvl• 
ICJ!e, Other While HOUM officlala saw 

1h11 as a perfectly aood tactic In the 
corporate lltlga11on world where Mr. 
Nussbaum came from, but polltlcally 
Impossible for a public figu re like che 
Pres ident. One official said It was akin 
to telling your cllen1 10 plead the Fifth 
Amendmenc, a permissible approach 
for a mobster but not sornecine who 
need■ lo retain the nallon'a trust. 

Mr. Nus■baum alao argued vetw,. 
mently agaln1t the appotntmen1 of a 
lf)edal counsel to Investigate the 
Whitewater matter. 1lle President 
eventually aareed to the appotnrment 
In the face of overwheJmlft& polJllcal 
pressure. 

• penally for belna a good lawyer and 
1trlvln1 to defend the Interests of his 
cllent. 

Mr. Nuu baum a lwaya seemed baf­
fled that his atyle, which was IO SUC· 
cessful In the world of Ne w York corpo­
rate lillgatlon, oflen reaped scorn In 
Washington. Before he ~ame the 
Preslden1'1 chief lawyer, he helped di• 
rect the Clorporata lalteover upheavals 
of the 1980'L 

He thrived In a world where sharp 
clever le1al ta c11c1 and sharper elbows 
are the cola ol ~ Those who have 
flourished In Waslllngton at the Inter• 
aectlon of law and Government, have 
-■Uy dlsplayed a more finely tuned 
eer for pollllcal ~rations. 

Bui the moat lntrtaulng question of 
all may be whether Mr. Nussbaum•• 
actlou, widely dlsm'-d aa polltlcaUy 
na't\le, were actually at the beheal of When Mr. Nuubaum held meetlfl&I 
the Cllntona who are scramblln& to with Govern- lawyera laat fall 1o 
limit dlsclolUre. Puc more simply, haa dete 1ne Ille of 
Mr. Nussbaum been made a ltind of a rm ,...,_ lnveatlga-

llons Into • tailed savlflp and loan 
fall guy when the publie perception aasoclatlon, ...._ Guaranty, he waa 
that the White HOUM had -U.lna to pertlaps dolna wtiat he did In New 
hide became too much for Mr. Clinton Yortt : trying to tlnd out aa much as he 
to bear polillcally? could about the cue apiNt his clients, 

MrL Clinton. for example, was aald the Cllntona. But aa While House ooun­
to have been second to none In her lel, il ralaedprofoundqueatlonaottam­
reslatance to the appointment of a spe- perlng. 
cial prosecutor and Mr. Nussbaum Profeuot" Oiariea Wolfram of the 
could have been simply rellec:Ung her Cornell La .,....._. utho i 
view. Mr. N"••baum firs- t - M~. w --. an • r ty on - "= ,., leaal ethics, aald that auch behavior 
Clinton when he waa a -,1or 1awyer on WH honed In the pn,ceu of discovery 
the HOUM Impeachment com mittee lo- In whldl oppoa111& lawyen try 1o oblaln 
vestlpUng President Richan! M. Nill• H much lntormallon aa they can from 
on•• Involve ment In Watergate . She la the other side wlllle re11rlcling the 
considered the pe,- who brou&bt him other slde'a acx:esa to Information. 
Into the White ffclua Another example thet displays Mr. 

In his reslgnalion letter today, Mr. Nusabaum'a atyle occurred when he 
Nussbaum Instated that he was paylna told aome "f'>'Wl'S laat December 

lhal he had IIOI previously fully ex­
plained hl1 decision to tra nsfer some 
Wh i1ewater flies to Mr. Clinton's per ­
sonal lawyer because no one had asked 
him cha1 precise question, a classic 
llllga11on-bred response. 

To be sure, Mr. Nussbaum was In• 
voived In a variety of foul-ups before 
Whitewater became a major politica l 
proble m. He was, for example. al the 
center of the While House's Inability In 
its fl rs l aeveral months to find an allor• 
ne y general. In what would be the first 
major Instance In which his colleagues 
began to suspect he was polltlcally 
1on«teaf, he had argued chat the Presl­
deftt stQ&ld press ahead with lhe nomi­
nation of ZAie Baird, after Senator Jo­
aepfl R. Blden Jr. of Delaware, the ! 
dlalrmaa of the Judiciary Committee, 
aald Ille could no1 be confirmed be· 
cause she had hired an Illegal allen as• 
nanny for her aon. 

Aller thal, he failed to find out 1ha1 
lhe next choice for Che Job, Judge 
Klmba M. Wood, had a tlmllar problem 
before her name was fioaled publicly. 

Last month, It was disclosed tha t the 
United Scates Park Poliee who had' 
lnvestlgaced the apperent suicide last: 
J uly of Vincent W. Foster Jr., che depu- , 
ty White House counsel, had accused 
Mr. Nusabaum In a confldentlal report 
of havln& Impeded their Inquiries. 1lle 
report said, for example, that Mr. 
Nussbaum Insisted that lawyers from, 
the Whtie House ccunsel's office s it In' 
on police ln1erview1 with staffers, per-J 
haps lnllmklatlng them from bein11 
candid. 
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Move Intend d'ito Quiet Questions on Clinton's Land Deal s J lns to Backfire
1 

I 8Y 5,!!!"~,!~1L■EaG Trtasu, y otflelals Involved In lh~ But Mr. Dash acknowledged that orrtd als of Ronald Reagan's Admlnls- had found ev idence lndlcalln. ~ •. lfr. not accuse them of any wrongdoing. II 
, '" - 1 meellnt .J wllh Whlle House aides to grand Jury proettdlngs, however rou• Ira lion, believing "that he could get McDougal diverted money fro I idl• was a t this stage, before the referral 
'WASHINGTON, March 5 - Tllere dllCUM 1 failed Arkansas savtnas and tine, produce "smolle," IUl&ffllons more material more quldlly without IOft 10 Mr. Clinton's campal&n · ov, was formally sent 10 lhe Justice De· 

w,ere many In the White House, lnclud- loan wf II rtes 1_0 the Cllntons _ also that bdllnd d osed doon proteCUlors subpoenas .. · em«. .J tl panment, that Mr. Nussbaum met with 
ln1 President Clinton, who hooed that lltustrar -~ t,ow qulekly the Inquiry hu art ques tlonlnt eomeone who has done In his first prtU confe rence on Jan. Resolution Trust first askNI F · .ral Jean Hanson, general counsel of the 
tl)e appointment In January ol Rohen reached IMlde the Clinton Whlle aomelhlng wrong. In fact, he noted, 21 , Mr. Flslle said he had worked out prosecutors 10 take a closer' Ii al Treasury Departmeoc. which oversees 
8. Fiske Jr. as • special counsel would House. 1 ntll now, much or the rocus has belnt called as a wllne11 could auggest his chaner with Anomey General Jan- Madison In lhe fall of 1992, wl'!'.1 · 1r. the agency. 

~

se pollt~I pressure 11emmtn1 from been on ';,e murky de1 alls or buslnesa lhe apposite, •Ince pro9eClllon typiUI• et Reno " 10 that I can do anylhln1 I feel Cllnton was a Presldenllal ca~ 11 le. Mr. Nussbaum and other While 

1 
r. Clln~ • Arbnsaa buai- deal• deals 11 1 unfolded Ion& before Mr. ly avoid callln& wltnesaea wllo might I have to do 10 do this Job r11h1." His The a1ency can brln& only clvt; " ! S ; House ofllclals allended • aecond 

, f or • few weeks, 
11 

looked llke • Clinton ,l s elected President become 1a,ae11 ot criminal pl'OleCU- mandate, aa he described It that day, lnvest11a11on of c riminal . w ' \ n1 meeting In October with Treasury De-
Com p ·•-- lion. Included a cloee look at Madison Guar- at a federally Insured savings e ,, an partrnenl offlelals In which lhe Resolu-

s~vvy move. Stories about an Invest- - ,ae....,. He acllnowledaed. however, lhat nel• anty Savine• and Loin, the :Arb nsa1 like Madison Guaranty falls Ip Ii')' ,d.. lion Trust Inquiry was dlscusled. UIII• 

~

I by Mr. Clinton and hla wife, HIiia•· Samu< ; Dash. the C.--,etown Uni, ther the publlc nor Mr. Cllnlon'1 pollll- lnltllullon owned by James B. Mc Dou- e ral Bureau of lnvestl&allon. . 
1

; mately, the agency did send Its crlml-
~ real es1a1e In lhe OUlrll M-. venlty 11w professor who was chief cal opponenll were llllely IO appnclate aal, the Cllntons ' pan ner In the land Bush Administration otflcltl~. \ .. ry nal relerral IO Federal prmecuton, 

I • lareely disappeared from lhe counael r'> the Senate Wa1e r1a1e Com• aldl d1111nc11ons. venture, and the circumstances sur, or what could be 1ttn • • c. poAtl . ' ty and II waa briefly lnvesti.a1ed by a 
f pqea ud net-11 _. pro- mlnee. raid Mr. Fiske', 1UbpoenH Nonetheleu, aubpoenas of White rounding the 1Ulelde last July or Vin- tainted Inqu iry, did not pus.1 .ihe'" In team of lawyen from the Justice De-nm, H Mr. Plae hired • ICl&ff ■nd were • ~lralghlforw.,-d use of lhe House orr1etall art unuaual. In Ille Wa- cent W. Foster Jr., the deputy Whlre March, after the Clinton ,\culll~ ' a • partmenl before becomlnc • central 

up that>, grand Jury, a move copied by hundreds tergate case. President Richard M. House counsel. lion tool! olftce , the Ju111ci: t.,, · 1 · pan of Mr. F lllte 'a Inquiry. 
But the subpoenaa aerved Friday on ot ~ ·!ton every day. Nixon made broad clalm1 ot uecullve Mr. McDougal waa a panner with ment told the banking •cew.;i.·\t .,. · II What was aald, 1111d by whom, at the 
ree Admlnlatratlon offlclala IIUIIUl Mr. Of! lh said: " You hear an allqa• pr1vtieae and aubpoenas were ne-ver lhe Cllntons In the venture, Whitewater would not pursue the case. ; ·" meetlnp between While House offl• 

tht the relief wu lliu-,t 1111d that Mr. lion. You order people to come for- IHued for top Nixon aldea, Mr. Duh Developmeftl ComlNlrlY• Even before By lhe fall or lttJ, ::.n!-~•,:,'.. ,. ~,. clals and the Treaaury Department Is 
dllnton•, While HOllse may well be ward. Yr, 1 order them to br1na records. said.. Mr. Fiske's appointment, tnvesliga tors agency had produa,d , c..,-~.~•; clearly • line ot Inquiry for Mr. Fiske. 

t
■1e to the wonlnp ol a &rand Jury And you order them not to destroy Lawrence E. Watah, who 1nves1i.at• a t the Federal agency overseetn1 the eon-related requetl, called c 1•,:!._' , 1 It would be Improper, and possibly 
monlha or even yeart. anylhlna. Thal'I what any Sood .,,_. ed the lralHlOllln affair, 1lmllarl)I balloul or lhe savtnas 1nd loan Indus• refe rral " It named the ,.;_~ ::% ' .s lllqal, for anyone •• the While House 

.. ,ca . ·--- .J.......... --Mr, PJllla'• .., t -~ (Ill Qllllt dclt~-" cflole to aecure lhe a,operallon or most try, lhe Resolution Trust Corporation, JION_. , Ible_ aub_ Jec_ta __ or_ en ID:1ul./, ;:I" d IO lnapede a criminal Inquiry . 
. • . I 
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nd
shap .I. e O estgnc : Of.:l e er an ln O e 1 

- - · •• - ---• ... v .,_, v, .,., , ... , ... vy, and will 
1 • to the President in an absolutely legal' always be grateful foe the opportunl• 

-lll•fto-Ylltl- . •~ - U- that I know wlll be achieved ed .States. I am particularly proud of and ethical manner. Unfortunately, ly you gave me 10 serve. I wish you 
WASHINGTOH.MardlS-Follow- , ,1 !,-, !!""11115 and years 10 come. I assisting In your selection of more as a result of controversy generated both the very best. 

1 \ 1fn, II IM IUI of die 1er1ff of res1,- . ,!~.pmud of the many contrlbu- than 60 men and - of the most by those who do no1 understand, nor 
I/oft uni 10 Pnsldllll Clilllon IOdoy 1 ·~- c ,""ey,office has made to the wide distinguished and diverse back- wish to understand the role and obll• Dur Bernie: 
by Bernard w. ,.,.tbollni. 1M Wllllf · 1 k:,.• .. ~~ .p,llcy lnlllallves of )'()!Jr grounds ever to 1erve on the Federal gation~ of a lawyer, even one acllng With deep regret, I accept your 
HOUie cOllftlfl, _, UCffPII from IJw · • ,. ,:/.,l!r..l!on. bench. as Whne House Counsel, I now be- decision to resign as Counsel 10 the 

Prnldenl I i.uer III l'flPOIIM. • 'I r choice of Janet Reno to be became Counsel, my aole objective Ing 10 private Ille. With this leller I vice have meant a great deal 10 me 
, . II:.,~.., · ·•;1;1 also an honor 10 have assist• As I know you know, from the day I lleve I can best serve you by return- President. Your friendship and ad-

Dear Mr. President : :c General of the United was to serve you u well and u am therefore tendering my resign•• over the years. 
11 has beet! a areal honor and privl- 'r0ts.-:.0Uls J . Fredi 10 be the Dlrec- elfectlvely as I could, consistent with lion. II will be effective April 5. 1914, During your tenure, this Admlnis-

lele to ..-ve yau u CouMel to 1he ~oft~ Federal Bureau of lnve1t1• the rules of law, standards of ethics, 10 assist you In arranging for an trallon named the highest percentage 
Pretldent. I am proud of the accom- ·~'ton. and Ruth Bader Ginsburg 10 and the hiB}lesl lradlllons of the Bar. orderly transition In the Counael's of women and minorities 10 the Fed· 
pl~ ti Ihle Ad~~~~~~~ 5'1pref!lt Cou__'.°t '!'. the U!llt: . At -~·~ II~- I_ haWI Clllldu(~- ~ - ~•~ eral Judiciary In history, while meel • 

·~\ 
lmp~w.~ Events In the Whitewater Affair 
A brlefl,; C of evenll leadlnl up 10 the resianauon of Bernard Nussbaum on Saturday. •-~ii ,. newspaper article raises partner tn the Roae Law Firm. Mrs. Clinton 
queetJc · 1 Gov. Bill Clinton's Investment resigned her partnenhlp In tllat firm alter the 
111 a ret · venture called the Whitewater election. 
Devekr ./ tCompany. Mr. Clinton, who was u., lNJ Mr. Foeter, now the deputy to 
campa ,i;--1 for the While House, wu • Bernard w. NldSbaum u White House counsel, 
partne .1/• James B. Mcollugal, the owner of Is found dead 1n a northern Vlr1tn1a park from a 
Madllc •}'. Ulll'MIY 5avtnp and Loan. whJch bullet In the head. Police rule It a auiclde. Mr. 
fallad I ~~- H!llary ltodllam Clinton and Mr. Nussbaum removes Wbhewater documenll 
McOol: •j ,,"1,!tq. s-an. were alao pannera. from Mr. Foster's offlee, • fact that doel DOI 

, FMA.11 ,1?·~ iletolullon Tnast Cofl)orallon, become known until late December. 
the Fei , '1:-<;'l'lCY c1tu1ed with dllpOslna of OCTNlll lNJ The RetOlutlon Trust Corpor• 
lallad r " 1: .. :'<"Cl loanl, uu the Juatlce lion again asks the Juatlee Department 10 lnvee-
Dlpar1 , -~ ro tr ke anodler look al Madison of MadlPI G t A weeit 
Gurw , ~--:-t!l:Ululy at overdrafll 11 allowed ligate the fal1ure uuan Y· 
_.._ ~- nie Justice Department Is before the request Is made, Jean Hanson, gene.r• 
• .......,. al counsel at the Treasury Department, meets 
reluct• :: tl\~.e on a case that could be seen as with Mr. Nussbaum to Inform him of the lllv.U-
a polllt •!.IIIICI: by the Bush Administration on gallon and 10 .. y tllat the Cllntonl, while DOI 
Mr. en 1 ~rtna the election campalan. . aubJecls, would be named In the papen. 
aa:aa 1.19'1. Mr. McDou1al buys oul the 
Clinton lllmalnln& Interest tn Whitewater. The 1AM, lZ. ltM President Clinton, respondln& ID 
CUIIIOQ' '\(wyer 1s Vlncenl W. Foeter Jr., a a a rowlng c:honal fo, an 111-11.uon of 

I 

Whitewater, asks Allomey General Janet R­
IO appoint a apeclal proeecutor. 

-. zo Ms. Reno names Robert B. Fiske Jr. to 
head the lnveat.lgallon. 

.....,..-, Deputy Treasury Secretary Raser C. 
Allman adlnowledln ~Una wllb Mr. 
NuMbaum and other While HOWie aides to tell 
them of the status of the Raolut40n Tnaat 
tnvesllaallon of Madlaon. 

na. 11 Retpondin& to criticism of that 
meeuna. Mr. Altman recuaes himself from all 
action• lnvolvln& Madlaon or Whitewater and 
ateps down u head of the Resolution Tnaat . 
Corporation. 
IIAllCM J Tbe Washington Post discloses two 
~ between White House and Treasury 
officials In October on the status of the 
Whitewater 1nve11lgallon. 
IIIAIIOI I Mr. Nussbaum offers his reslillalloo. 

Ing , in a vas t number of cases, the 
highes t standa rds set by the Ameri­
can ear Association. 

II has been said that the best a man 
c an gave Is his living spi rit to a serv­
ice that is not easy. And we have 
worked toge ther In Washington at a 
lime when serving Is hard. But you 
gave this Adm inistration one of its 
llvellest s pirits and keenest minds. 
aloog with your special reverence for 
duty and friendship. For these conlrl• 
bulions, I wlll be forever grateful ; for 
your accomplishmen11, I hope you 
will be forever proud. 
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WASHINCTON, March 5 - Subpoe- Hubbell Wtrt pariners, IS bell1I ouch ... p..-Led powwl', .. .... ..,.. , Olllers suggtsl that llle Clitltons b 

r 
__ _ , · 111vnU-

s and susplc-• are ny1.,._ Every• gated by the special prosecu~ for tor stall always lean croalng a F1r11 came so stttped 1n tht dtltn1ive can 1 11/ullln ton and An.ana&S sud, 11/hnewattr about document sh 1111 Lady," he said. "Panly, ll'a Ille ,._i pall" methods and the 1110utt10US poll 
,dy., 1 lnvntll•tlftl and\ and Covemment contracts "' sav,n.aa for the othce of Ptl"ll Lady, Partly, 11'1 kal ways ol ,.,...ansa• I.Mt they did"' 
•nly -ms to be 1M. The President and loan c.ases. And. mak1na mauers a man-woman 1111111, You're atreld lhat rullie that govcrmna 1n Wullinatc 
•mint ewrybody e • tkkier the firm hu be,un ti.I • hffl she's hOme wllll the Presldellt. ~u1rtd d1tlerent 11andards, 

II tlllvlna troubles, apln. even s . whether Mr. Hubbell she' ll repeat the cha,.a apinll you "I don' t think in un .. sual w pe 
- and the First L~cty Is nol1 own inquiry ,nt~ aJld misuoed "'-· every nlaht '°" the mt ol your Ille." pie come out ot orw ol these '-

Jlllt a supportive ,pouae. , overb,iled cllen heallh are Many ltigh,rankinl CllnUlft olflclals govern1n1, stt0nd~helon states, th1 
\Uly,lla standln& by her man wtlh On IOP ol aU lhat. the ~ conleu that on mattars from the Ftrst they develop a wnM that power I 

a aJat.ecl smile. HIiiary plan that the First Lady develoiJed and Family to health care to Whllewa1er, there to be u- on their behalf," 1,1I 
odham Clinton. t,ersell, la smack at shepherded Is losin1 public suppon be- 111ey are afraid to c:llallen&e Mrs. Clln• Kevin Phillips, a conservative aulho 

hean ol lhe mauer. cause many Americana - it as too ton. Of' eYffl to IM lier~ advice writer and analyst. 
·~rd Ill Nussbaum. the First La,- complicated and tntNSIYI, And - abOIII lhlnp they fear.,.. betlll ...... \ Paul Costello, who worud ... pres 

. · waa pushe4 younpr brother, Huah Rodhlm. II died wron&, secretary for ROMlyM caner .,._ 
l'a old friend and m"::; lollowiflC trad1na on her name In• stumblln& bid " Ho one wanu to tell lllt « espe, she was First Lady and for KIiiy Duka 
I the aled ot sta1• Y, lor the Unned Sta1e1 Senate In Florida. dally HIiiary lhat lhey can't do lhinl,t kls dunnt the 1M campa111\, thlnlt. 
....-1 Clinton's admlulon th.II the Mrs. Clinton's mood Is not likely to Ille way 111e,j,ra UNd IO dolna lhem." ttlllt Mrs. Clinton "be1na unfairly tar 
lute Houte counsel had made •~ be lightened by Ille aaonwna over the explaiM<l a lOP Administration ottlctal, aeted because she " the llrst Firs 
rQPt1' comacu 10 rev- the status"' departure ol Mr. Nussbaum. The eow>- " And 90 many ot c,- people around Lady " whO doff•l't apologlll lor hav 

conlldffltlal Fede ral lnvest1a111on set's friends 1,11d that Ille Flnt Lady them are old friends, \hat yo11ean'tjust ina powtt and play,na the 11me." 
to an ArltaNU savlnp aJld loan ,... had talked 10 him w11h concem In Ille break ltlto Ille cln::le." • " The pr>Ct for ttlllt "' Washln&toft t 
ted IO the Whitewater alfalr. last lew days about lace-savtna waya Even Mr. Pluwater, lar lrom the Immolation," Mr Coottllo said. 

· ~ he could leave the White House. react, ot the White Kouae. Dleacled hu- Her rnend1 - rwr pha/lt as pollft 
But If Mr. Nussbaum_ atnned. some Al t imes In the last 14 months, Mrs. IIIOl'OUSly: "Don't say I sa\d anyllllnl ant. As one Adm1111stra11onofflc11I wht 
ntend. 11 was only In be1n1 too loyal 1° Clitlton 11111 dauled Washinaton as• bad about HIiiary. I'm u ,cared ol her is clOSe to I.he First Udy put 11. : "She I! 
s pr,nce and pnncaA- tried to draa a dinosaur role itlto mod- u everyone elte." finally where she wanted to be all het 
" The 'a no eYldenee he' s done an em times, She hal worked tlllrd to 'A Duee,_ Pane,.. Ille. And she' • not ""l"Y'III 11. Hei 

re to Ille ClinUlftl' dlrec pleate everyone and satisfy herMII, lather died. VulC'I FOOIH d""1 And"" 
11~ . 00111,;;r.11 Kr\Slol. the director creatlna an awkward hybnd ot com• The Re,,ubllcanl. who recoani:,,::: ' feel• her credtbolMY haa badl) 
on. said m -~- R publlcan F11- ronina old First Lady rituals and .... 1.-ot executm bnndl powe1' hun by the tocua on - role 1n White 
, the Project lor ..... • seullna new co,Pretldenttal power· !hey see It and who are desperate to w .. 
,re. "The c11ntona tlllve an e,nrao<dl- structureo. But ClinUlft stntesista • dellate a Pretklent buoyed by a strona · ater. ~-
ary inability to distinguish P"~.~ have always !ell then wu a rial! lnher· j -y. are yelplina. ' •-• •~ta 
-om pnvate. ottlclal from persona ent tn the ambl&ully ol Mrs. Clinton's "A danaerou, peuern seema IO be 

se1110t ClinUlft aldet tried to l position : She II eurclsinl power with- emeraina." Mr. Dole said on the Senatt Several WhM H- offklais POf'• 
Tt I, clUliC 11/ashlnaton "Beek· out an otllclal UtJe, SM Is Ille tint floor, addinl, " Ho dollbt abOUC it, you !rayed Mrs. CIJncon. - •Pl'ellrs to be 

,volte "" u<ft• 111111 while Ille Clin• Presidential spollte with her own pow• are asltinl lor bl&, bl& trouble and more ot a central 11...,. ttllln her h,.._ 
ll"delenM, 1,1, • ._ ed berldollheir erbaseinthelllhlteHouaeandherown showlna - swnnillllY bed Judi· band on 1111\ttewa-. u the one WhO 
Mll may 1111ve want 10 

they did not aet ol tOP olflclall throu,tDlt the aov· ment when you at.an mlxln& politics held out apinll the a~IMCII ol 1 
>edc!IHOffle problems, 11111>aum emment who °" their Jobe, and toy- wllh law enlOl'CfflleM." . apec:lal counMI. 
,ant the ruleS. lK'Ollen, Mr. H \hat~ alty, to her as much u IO her~ Mr. Dole IOOk the gpponunlty IO ... ~ Ille - HOUN NII been 
mo hal beltl quollld u saylnl mind ewrybody ot u,e tranl otllce ICCUNd of bffld"'I tlw Nies, ofllclala 

had IWO ~ - BIU alld Taa&led u.-.. Alldleffly liuco laa rina. In which Mr. Hu• Nave pleaded tnui-rwtitt or protested 
ell he lnton- "somettmeeweotllle EvtnlllosecloMtotheCUntonscom- op - th.It they had done noch1na wrona. as 
hllary Clle as a way of tngratlatln& plain that this haa created contusion, I Mr. Cllnton did - the news hit thta 
xtra mi even thollCh that\ espectally ,n a White House lhat h.111 a An inquiry . wee1c lhat Mr. NusabAum 1nd Treasury 
,msell wllh HI=; she wanted." 1,11d quotidian StNqle Will\ tangled linea of otflcills had ,po.. ... lboul an invtstip-
,.. always authOrtlY and Ille tendency IO tnp on fOCUSeS On the lion concemln& the ChntOM. 
ClinUlft -Ide. First them. People 1mmt<l1a 1tly began com-
P~lema are ptlinl up lor the 1 " It's hard 10 run a While House with F• t L d d mentlnl on the 11,here,,. irony: Hillary 

.ady Mn. Clinton and the three aw• nobody in chafle," said an itlOuenttal lrS a Y an l Rodham first m~ Mr , uutiaum when 
·•rs · she brouaht to tOP >* In the Democratic friend of I.he Cllntons. " It's • I he wu the associate """'"'"'" special 
dministration- Mr. HllSSblum; Vin- espec,ally hard 10 run a White House her law firm. ' prosecutor and he hired her to work on 

'. w. FOiler Jr, his dePltY who ••th nobody in charge and I.WO Preti· 
11

the HOUN Jlichc,ary peMI drawing up 
m t wd aulclde last wmmer, and deni.." - ------------ Impeachment cha'lfl. So. people won-
·ommlt eeneral Webster L Everyone in the Admltlistratlon · der, wouldn' t""° ~rusad"'I Democrat• 

:II&& AltomeY shed In embar• knows that power b centrahud 11 the baum Uld other WblM HouN aides I 1c lawyers Who bet-an by wa1chi"1 
tut • - are et\fflt White House itl the hands ol Bill and vtolaled Ille NIH and preuu...S the ' RlclllrdM. Nlxon w1lllor awaybeespe­
·aaalnl etnw:al queo~ Little Rocle.' Hillary Clinton. David R. C.raen. htred F.8.1. to anend a 01rate1Y -titlg and c.lally vlaJlant abauc the 1mpomnce ot 

The rt- 1.aw Firm and Mr u the White House troubleshooter. put out a preu reltaae helplna 10 jusll• not abuslna the ,ntean1y ol Federal 
Yhere Mrs. Cllnwn. Mr. FOiier · seem• 100 worried lately about h~ own ry the White Houaa's l)eftfflptory db- 1t1ves11p11¥e apnclN? 

lllture to help In 1h11 ttme of trouble. mlual of travel ottk:le stall ffltmbers, I Some Re,,ubllca,. and Admlnlatra• 
Cont~ on Pate U, Cowm11 I And the weal< chief of stall, Thomas F. The Nlf-cr1tlcal Wh.lta ·Hollse re,,ort• tlon ofllclalo 11111• Ulat the CllntonS 

~- -- Melany 3d, hal announced each time on that ~-led lhat Mrs. Clln• and their tnner c:1n::1e believe lhat they! 
the White House was guilty ol mlSt10ln1 ton Md. ltrllftlly aupponed the onalnal are the "aood auya" WhO want 10 help 

1 
, F:ederal asenaes lhat he lme\'1_ "'-:bin& · tnvesUpllaD tnlO • Ille trawl ottlca. the Qalntry, - Republican " bad 

about It. "' ,,.. •, .,..,,.._,.,~.- ►7,11'"-C.Al by t.:.r Hollyweod pal. •he pro, avya." 10 their -- "'°"Id te 
.• A,i t 'tl.'JIC' '' l'11', ::0 L~ .. ... . :.;;•~ •: "'l'!:'.i K.lny ThomalOll;"Who-• llpNt quntlaned 10 much when -r,:..,., ~:f-•:. 

¾ ·.; , • " • -,\.,•~~: "Mt;¥. MCUl~I\ • ~ .w,. •·~ .. ilii, ws:1~" ·•~ I "(' ~~'r~ -:--•"ll rltie"""-... ""ir'' . .., 
~~~,. ~' i_ if!'-- -,,- -~ '=a.,. . .,.;t:£.l.:;.~;._ ~ ;, ~~ ·:.~ -:~:,-J.;:;:-.;;_. •~ ~ti;~~ ~IIIM~ eo°:'i.'..';o:""" 

•v. , .- . . ---•• - · aboul die~....._. twO daJI to llllderatand." a.aid - tOP Admtnll-
Faenll Pn LMJ before Ilia..,...._, tnulan ottlclal today. " They all say to 

M rlln Ftuwat« Ille ,,_ _,. Two Wlla IUlr, law•• C ml IM-h<•: ' I ltnow Wl\al the la. 
a • r•- offldallaa:medllr • ...._afta- I'■ IIOI EllrlldunM or HalcleftlUL I ~r:.i.i;:.=-:.:.u: ,.~ w~1.=:r.:=rc-.~ .._: ~!..~~;1:-~ 

pa,'!..*'! .• ~!.,. ~~IOlpltaPl,_~ t_!!: a 1111 • .. CIIIIIW' ll;el, - II ca bllBd yall lO - ewrybody ... 
waya- •- ,._.v a -, Wllllilw_,, 11ie lllpl af Mr. F_.a _ .. 
an ~ whm the ~ bu dllllll. .......,. Wllllum, Mra. ~ Mr. Kri1to1. watctuna from Ille 

ta'adaf If ..n, ... wtdl Mr. Nia. llde. qrwd. ''The pollttcs of meanln& 
bua • lit .ardlall Im...,-, a,. .._._ JOii lrom Ille polftcs af 
flea. .,_ pollcl ...,PlatWI !lad a INllilS " he sal4. ~--- .. 

\ 
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The Whitewater 
Inquiry Cla~ 

a Casualty 
er 

ayOWENmll ~\ 
llil'NI .. n. .... \'- ,__ 

WASHINGTON. M■rd> 5 - Bem■rd 
W. Nussbaum. the WIiiie H- coun­
sel. ag~ to res,gn I.Oday 1n an cllon 
to set aside mountin& que,uons over 
his repeated coni.cu with Federal ott,­
c1ats who arc invest1gaung President 
and Mrs. Clinton's ues to • failed Ar· 
llansas savings and loan. 

The move came a da y a fter 10 W1'1te 
House and Treasury Depanment ofh­
c 11ls were 11111,pOenaed by lhe gnand 
Jury that is 1nvesugatin.g whelher lherc 
was any improper hnanc11I rclauon­
shtp between the l:!!ed thrill, Madison 
Guaranty. and the Whllew11er Devel­
opment Company, a real esi.te ven­
ture in which the Cllntons were pan• 
ners. 

The subpoenas brought by the ~ 
ctal protec:111or, Roben 8 . Fiske Jr., 
and Mr. Nuu baum's depanurc. which 
ts effective on April 5, Jluhed lhe fOC\IS 
from buslneu dealings in Arkansas 10 
the behavior of top Adm1nis1r111ion olfl• 
cla ls 11nce the investigation began. The 
I ClionS left Wl,lte House ofhci■b _,_ 
in&. and the mood in lhelr oflices 1od1y 
ranged from bitter to resigned. 

Eluslve Goal 

In forcing Mr. Nussbaum's re111n1• 
lion. White House a tdes hOped 10 i.ke 
■nolher s tep toward the 1011 that has 
eluded them for months: t0 isola te the 
Whitewater matter and keep ll from 
further tarnishing lhe Pre11denL But 
no one would hazard I guesa today that 
this had been accompllslled. 

Mr. Nussbaum defended his actions 
In I four-paraaraph letter delivered to 
President Clinton late this momln&, 
malni.inin& U\at as the President's 
Lawyu he had run the counMl'a office 
"In a n ablolutely lapl and ethical 
manner." 

"Unronunately, aa a result of contro­
versy aenerattd by those who do not 
understand. nor wllll to understand. 
1M role and obll11t1ons of a Lawyer. 

, even one acung as White House Coun• 
' sel, I now beheve I can best serve you 
by retum,ng 10 pnvate Ille," Mr. Nuss­
baum wrote. 

Mr. Nussbaum·s letter was drafted 
alter he met with Mr. Chnton III the 
Oval Olflce tor more than a n hour on 
Friday evening. Mr Chnton. who had 
1old Mr. Nussbaum dunng that conver­
sation that he could no lonaer si.y on. 
1mmed1ately accepted the res ,gnau on 
today with what he said was ··c1ttp 
regreL" 

Nussbaum Stepping Down 
As Counsel to White House 

r 

Conwwed From Pa,, I 

La~r on the Senate W11crg11c com• 
mitt.ee that l11d out lhe case for 1m­
peachln& Pru1den1 Richard M Nu,on, 
met Mrs. Chnton when she was• 1un1or 
member of lhe committee's st■lf. They 
remained especia lly ~. and he 
made a special mention or the value he 
1 11.ached 10 lhetr lnendsh1p in his letter 
of rcs1gna11on. 

Some ot(ic1■ ls said, howe,,er. that his 
loyalty to the Chntons became I habil• 
lly II he appeared to step u, repeatedly 
lO shield the President Ind the FarSI 
Lady from embarrassment on mau ers 
lnvOIYIII& the'""""'' Federal inveStl• 
gallon. 

Alon& with Mrs. ClinUJn. Mr. Nuu­
baum had rcst51ed appointing I special 
counsel lO look Into the Wh11ew11er 
mauer, crutln& a delay that gave Con-
1ress1on1I Democrau pause and Re­
publicans fodder to charse that a t:SYV• 
er1111 wu Wider way. 

Reput,llcu Supddam 
Senator Alfonse M. o· AmaU>. Repub­

Ucan of New Yorlt, iuued a atatement 
today callinl It "lnconcetvable" INt 
Presidellt Clinton and hla wife -re 
unaware that Mr. Nusabaum was 
meetJna with Treasury offlclala to~ 
QISlthecase. 

" These While Hot.IN 11.affen are Just 
acapegoats," the Senator Nici. "TIiey 
work for the Presidfflt. and the Prea­
deftt la responsible for hla staff." 

Mr. Nussbaum was ■Lao Involved in 
several other embarTLKlnl incidents 
durln& the Clintons' tll'Sl year, lnehld­
in& the fitful aeardt for an Attorney 
General, the decision to dn,p the nomi­
nal Ion of Lani Guinier to the JUlllce 
Depanmtnl'I chief dvtl r1pts po5(. 
the dlsmluals of leVel'll tr11wl office 
emplor- and the catalotuin& and 
ha11y removal of pa.,.n from the of. 
l ice of his deputy, Vincent W. Focter 
Jr. who died lut July In an appermt 
IUic:lde. 

In lssuJn1 the lllbpoena.s, Mr. Fllke 
also asked the White House to produce 
documents relatu,g to the case. 

There was no indicatJon lh11 the sub­
poenas were iuued for anything other 
than 1nformauon-1athenng pul'l)()ses. 
and Joel Kle111, the White House de.puty 
counsel. immed111ely Instructed White 
House si.11. 1an11ors and 1edlnict1ns 
not to destroy u,form111on and docu· 
menll in files, computers.. wute bas­
l<ets and bum bap. 

pant.s m wtiat wnne HOu'f" 0111c1a1s 
have described I S the m O<I ln><Jble­
some encounter. on ~ pt ~ In 1ha1 
meetu,R, Ms Hanson tolJ '1 r " uss­
baum that the Chn1ons .. l'I\J :..! ~- m~­
honed I S possiblt ben f"~1t'li,1 P.C" , ·• .~l~ 
gal acuons 1n lhe Resoluoon r . ._,1 r or­
por1110t1·s reques1 for • ; . ,· • n, .. 
panmenl 1nve111g11M)n o' "'4• : '" It\ 

Aldff Sut,po,n.Nl 

~ sut White House • h),, ~ . · ~~ 
naed lO tesufy were M r , . • , · " • m 
Brue~ L1nds.ey, a ~,or aJ, v, ., '-'Ir 
Chn1on; Harold M. lck" . , , ,......,,y 
chief of llllf' Ma rk D (',, • . " , ,,., 
communication, d1rtt1or. "'4•U•t ,. ,1~ 
Iiams. the chief of si.11 to Hi" • "' Aoc). 

ham Chnton. and Lisa C• P..•o ~ " 
Clinton's pres■ secreta ry 

Al the Treasury ~;»--r-, ~ r 
Altman. Ms. Hanson 1nd Ju"' .. , ' 1~r. 
duel of 11.atf to Trcasur,, ...,.. •P< • ry 
Lloyd Benuen, were S\lbl>- ,..., , - • 
with Jaclt De Vore. who •., r ,.... . ... uy 
Mr. Bentsen' s chief spoa .-,.. 1n 

Mr. Altman th.s •ttll · , , , ~ • 
letter he wrote on Thur Ml•• .., ..,...,,. 
Donald W. Rte11e. the cn.trm•ft ~ , ,.,. 
Senate Banking Com m111,. "' • • , n 
he said U\at an ethics orr~ .,. -. 
Treasury Oepanment h ad ""' ~ * 
vance that IUch a meettna _., ,., 
" no problem." 
• After rcveallna the m..- ,,.. _,. ~• • 
mony 10 Conaresa late 1111 .,,,,,., ... . 
Altman said he would N'<'\.w • · • wtf 
from future par\lctpat,on "' .,. - • • 
ter. White House and T.,.,,..n -.. ,.., 
ment officia ls said today ll\., -w •• • ..., 
been tome White Houw """"_..• 
about Mr. Altman·• 11«11_ .. · - . w 
h imself but that no OM " " J · - • ·• 
SUUffled to him !NI he .,_,_ , ,_..._. 
hla mind. 

Othen, hOwever. lncl\.ol.,. • , . 
President Al Gore, supponNI .. , •N • 

man's decision to rec:uae him- ..._ 
officials had aLao urged \Ill\,.. -
llr■ teaJIU to acknow~p ,,_ ,_. 
priety of the me.tlnp 141 r,... • ...i 
lllle that they WOllld ,,.._,. "' • " r 
... in. 

White House ln1rans1,_.. 

But White House spok~,,.,..., • ..J " • 

re:v~ne themselves and 1..: - • • ' 
1111ch meelinas could be con , .,;, · • · , 
proper unul Republican1. , --i • - , 
Democrats, in Congress brt • • , 
plain that theexchanaes ol or.lo•-• , ., 
were lnappn,priate. 

The White House tnt ran, , _.. • 
•WWII the spotlight baclt 10 ~ , , . ,., 

D1_...4dmowlt4pd baum from Mr. Altman and "'' • •, 
The Jea•l a CUon came ■her Mr. said, It finally became 1n~v ,i , ow • , 1 

Nussbaum, Deputy Treasury Secre- Mr. Nussbaum, whO h■d ~~•....., " 
i.ry Roben C. Altman and other olfl- the common denominator ,n .,.,, 11 
c111s a cllnowlc<l&ed that they had dis- Wh ite House embarraumfflu, ..,..Id 
cussed the Federal invesuaation or haw 10 res1111. 
Madison Guaranty. the Arunsas- But Mr. Nussbaum res111ed Pl"f"IOUI 

.. ed by James 8. f,ict;J<,ul!,,~ Mr. CIID- 1exc11an&e ol letten today bocll tw and 
'Serv\n1 la Hard' l based savinas a n<I loe!1 lh~t w111 bead- calls for his resian■ lian, and ., .,. 

)I has~ aald that the best Ii n1an to1,·, partner t --tl, 'L .. . , • . l"I ·:. ,,,:,. MT: Clinton callee! llleftliaft LO t1'C 
~n •~ 15 ht1 llvin& spirit to c teH •~.::o ni-. ~'.;o. / .lm•,•t1 !~ 1·. "'-:1.; ' ~••, I'. 1)-:; I t?i!ll Hou1\l 00t111aol_ 's ach _ _.._ 

. tha! t 1.~.-.sy," J.lr: Clll,U., ~ ·u'A:._t: 1i!.~1!;:<J~'.'t•:io • :. •', "·., JI,. ,~il)cli,~~ ~1!' t ~ttnents ---~ 

.1~,..~~,~-~~e:._,;.." ... ~~d;;.~.;.:""-=" ~ t .,.~-'tl •;i;. .. -.. _ .. · ~ -- ... ~·-'7 

Mr. Ntmbaum'a dlpanura. dalayed 
IOC' a _,., • that die Wlllcl H­
dllef of ltlff, TMfflu P. Mel.any id, 
could find 111d hire ._ ~. 
conMI at a penlclllart)' Mtlulat Uma 
Ill the Wlllte HCllal, wll6dl .. ltlempl• 

1111 IO 1111 I -- Clft plaa llllt 
appun co Ill ,..,.., IGllaa public 
IIIPl)llrl. 

The 57-year-old Mr. Nuabaum a. 
tlnlled to wwtl In 1111 afflce In a Jacut 
and lie 11m •h- .. Mr. Cllntan 
and his family left co lpalld tlle ,_ ol 
the Wftltend II Camp David. 

Mr. Nusabaum, wbo was lbe lelllor 
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- · -• ;_ ~-,.; Attaney CieMnl J~ 
utodatlanl 111d that II cinduc::uaa the a.. Mid Laall J . PNIIII, 1111 dl-
in-iptlan. of the Fedlnl 8urNu ol In-1aa1-. 

Mr. NIWbellm attended Nd! ol White HCIIIN offldall aald tna. UW 
lhrw fflNtlnp that haw drawn Mr. Goftm!MIII would nat a,n,vide La• 
Fltb'1 lltmtlulL Ha held - 00IIVff, yen far 1111 IUlf IMIDban .,._ !\aft 
NU. wllll J- H■-, Ille lawyer bNII IUbpolnaed. and It Nm■tNd -
few the T~ DapertJllal, Ill aarty clear lmw llllftY of Ihm\ would l\aft 111 
Octoli.r INt ya,, abaul I Wlllt ..,_ telllly III pe,-blf- Iha aruct ""' 
Illa lt....uan TNll eor,or.uan and wtlefll that would OC01r. 
uked die,-.. Depan._. co 1mw- In Illa -..u-. llltlMI staff mtflt­
tlpte the flllura ol M~ Mr. ,._ ban are furious at havlna been dnawn 
baum allo partlclplted ta I IIIGldn& IMo a - that tbey llad worked '° 
wllll -.J adler .uar •Idea In hard to NI Hide II • u- ..._ they 
wtlldl Mr. Ahllllll dllQaaed the 1tat111 were trytna to fOCIII on lqlllauw mat• 
ol the RetOlutlon TNlt lnYeR!ptiall !en. 
and mat wtlh pnss offldala who were " It's l'IOI beclute anybody did any• 
~lnl reponen· questions. thin& vm1111," aald - Wbltt Haute 

In addition to Mr. Nussbaum, only official. "I don't thJnlt anybody did any-

I Ms. HanlOCI toolt pan in a ll three of the lhina wrong. It's Ju11 the Idea that you 
~salons. The two were the only ~ni<:i• . haw to call home and uplain IL" 

--- . .. 
'v 
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EDITORIALS 

WHITEWATER, AGAIN 
Altman and Nussbaum should go 

President Clinton keep, sayinr no one 
bu anything to worry about in the current 
inveitiCJtion of bis and Mrs. Clinton·, con• 
nection to a railed .'\rbnsas savings and 
loan in the 19801. No"', if only he could con• 
Yioce biJ own aides or that 

In recent months, oHiclals froJD the 
White H~iue and tbc Treasury Department 
met at lust three timu to discuss an Inquiry 
by the Resolution Trust Corp. into Mac!iJon 
Cuuanty Savinp and Loan or Little Rock. 
Tbe act:n1 chief of th• agency. Roser Alt­
man. 'll'ho is also C:ep~ty ueuury secretary, 
hu admitted calliAg one of the 1Dfftinc1. On 
two other occariona, Treuury official.t met 
wi th While !{ouu counsel Bernard 
Nu.uwum. 

On T!i.ursdsy. Treasury Secretary Lloyd 
Bentsen ordered his subord1n,11u to cease 
all contact with the White House abou t the 
Madiso n c ase, which has become •idely 
ltnow11 u "Whitewa ter." ~r. Clin ton :iow 
aerees that the meetings should not have 
occurred 

I 
The plot thickened Thursday when an 

employee o! Mrs. Clinton·s old employer. the 
Rose lAw Firm, rej)O r ledly :old a federal 

I grand Jury 10 Little Roc k that files pcruin• 
ing to the l i te Wbue Houn la")'er Vincent 

I W. Foster Jr. bad been ordered destroyed. 
Did lhe shredding commence after speci&l 

I 
counsel Robert fislte J r . announced that be 
wu upandin1 the s~pc of bit inve1tig1r 
tion into Madiso n and Whitewater to 

.;., r ·--"~, . ., •~i i:ude Mr. f oster·, suic:tde' If JO. the shred• 
• _::.,. _ · • ' · h ·:·. _din1 may hne been illegal 

- lurred line, of aulhQCil}' leadin1 to and 
-......_ •• ~ -~ . ... __:-..._ • • d - • •'- • 

":~~ 

•dmJ.olstration. Whether it's Mr. Altmu at 
the Treasw-y or Webstu Hubbell at the J~ 
tiee Dcparunent. it is obYiou, that thcM om. 
cials 1re more interested in accomo~ :-.:: 1 
the White House tba.o thty ue ui d-.,,cc 
tl:cir jobs. M Mr. Altman bu btt11 10 ... u4 .. 
• candidate for Mr. Bentsen·, job, shJ Jl4 · ~• 
lalltr choose to leave, tht tra1edy of er•: " 
so ru m1y 'be Ju.t a prelude of th,::i,, : 
come. 

For bl, part. White Jfouse c:owu.l :-~ 
baWll su!Cen both rroai bad judcmtiat aw 
incompetence. BeaiDDi.q with his plo4.&,at 
o•ttJigbt of hi1h-profi11 presidaita! ao­
u tion, to his heuy-handed i.ntezftrnaca ,. 
lht i.nYuli11tion of National Pv• ~ 
poli~ illto Mr. Foster', suicide, Mt. ~-­
baum bu repeatedly failed. Ha a.ad w, A.1 

m111 shoald hnt the tood sraa to reo4u 
their ruienations. 

Special counsal Fiske now b u hu • . , , 
cut out tor him. Ke should iue !u.s po WTn o 
obtain all note, talcen at the Trea,1.11"1 '4 c.. · • 
House stalf 171eetill1s. a.ad he t ho·~.J '. . ,.. 
mally ask the two best•known fonnu ,._,. 
ate, of the Rose Law Firm in the i d:.~ J:: • 
tion, M:s. Clinton and Mr. Hub~ll, • -.. , 
they k.Dow ibout the destruction or rr • ' N 
documents . 

Mr. Clinton himself bu ~en ,.; · , -i 

detached Crom wh~t ls 1oi41 on aroa c 4 :-..~ 
And be ha, been ill served by aidet • tio ~ 
understand that their roll is nor J:ut to 
defend and p:oteet the preslde1n. but to !!t ip 
kNp hiJll out of trouble ill th• fL11t pi..:1. 
But in the end. ii Mr. Cli.Aton wW iioc 11t I 
t~em ~~to b1- b11t I .. ,.... -_ . "' 1 __ ,.., 

. ...... . ~ •- ·', · 
.. - .~e •Kkj --- z ;;li,~-~ 
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By Ruth Marcus .. _,.. __ L 

7 .., . _ ·• , ~ ·11· -· . gate the allegation of -..Toogdoing by 
-~ '.,S '.~ tr the employees-<lra11,,ng a rebuke 

. . . -- - • _;,. " from Attorney General Janet Reno 
All irrepressible, energetx lawyer • ,; · ,. ,,;;:.,_~-<:Ai and Nus.sbaum's prorruse not to let it 

who made a fortune oo Wall Street · · --~~~J? happen apin. 
as a takeover litigator, Bernard r. ·.. Nuss~um himself-<lespite hia 
Nussbaum encountered difficulty u- . Waterpte experieoce-sat m on a 

•»»ll1 l!l0lt from bis first days ill the COUD- • White HOU5e ~tint with the rBl 
sel's job. to draft a rir- release confimung -~ ... ... 

~ 

~ 
ti.. -~ 

""'d 
~ 
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~ 
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~ 
~ 
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Many officials at the White Hru,e -.. ... ,,,,,,_ the existence ot I crururw mV'CStlp-
and elsewhere have said for moot.ha .....,,....,..._ ~ "!il'U~ tioa, an epiaode that raJ.Sed the spec· 
that !tis professiooa.J mind set of ~NrF.! ter ct the White House usmg I law 
fighting to the death ia not well-suit• enforcement agency for au own po-
ed to the coumel's position. where - -,= _.,_ litical purp06eS. 
the presidellt's chie.f lawyer is alJed _...,..".-! aa;~ -1! NUS6baum's difficult~ moun ted 
oo to make judgments at the inter- with the ~th la.st = r ol 0.-pu-
section of law and politics.. tJ Counsel Vincent Foster The 

At the White House this week. · night Foster committed suicide. 
few if any senior officiab we~ wi1J. Nussbaum and other top lJdes e~ 
ing to go beyond a token defense of ta-ed Foster's o~ to look !or ~ 
Nussbawn's preseoce. "There are oote. then failed to seal the oif~ . 
some who are ve.ry upset and think When Parle P~ officers u=-ed 
that he's the top ethics enforcer and to investigate, they found :-us.sbawn 
can't believe that a series ot events uncooperative. He irutwly rrlused 
raisins ethical QuestJOc\$ have also them permission to enter Foster·, 
centered oo him," one senior official office or to examine his pa;ier , . 
said. On the other band, the official When he did pennit a J~ Dt-
said, "there is a body of thought here · partment•Parlc Police surch. :,;us., 
that it's teml>ly tmporunt to treat ,____ blum insisted on going wough the 
Bernie with mess and dignity oo documents himself and 11.in".i.~a = 
this.. 11eman1 ......._ •~ descrllled llf anythina he fOlllld rele--ut In &.at 

As the l'uroc rrver his activities ---tlllclel~ •°""f ·.-- teardt. Nussbawn OYttlookNI Fa.-
mounted Nussbaum's relucunce to ~ ~ · .. ... . ttt's tom-up note decTy!na !ft m 
resign~ chancteristic. Some sug- and io~bt frenetic:.. mal\.ller ' W~ . 
aested this week that it was precise- made flim'. a popular ftgure amoo, At the tune, the White HOUlot ~ 
ly that defiant stubbornness that at• the W11ite ROll9I! suff, doubca quiet• F~er's personal papen wett c:--m 
tracted the president and Hillary ly arose about his political iudamenl to his penonaJ lawyer and ha .:.c~ 
Rodlwn Ctin.ton to Nussbaum. NIIS8ba11111 was not involved with files parceled out among the oc« . 

"The aa:usation against Bernie is the initial selection ol cor,,onte law- M~ths later, it wa.s m 'WN! :.•.at • 
he's ~ an OY"trly zealous advo- yer Zoe E. Baird to be attorney aen- third utegory ol ~~- :>tt· 
cate." anothe.r senior official said. enl, but bil lint instinct was to light sonal files of the Clintons . inc !uc::.· c 
"You drop out the adjective and you <.a ewn afta disclosures that she files on Whi~e~ter-wen ~ to 
find what the president and the First · bad employed undocumented ~ the Clintons pnvate lawya-. 
Lady find to be a desirable axnmodi- ,rants IS .bopsehold help evaporated At that pomt, Nu~um narff• 
ty in thefe." her ,uppcrt iD the Senate. He thm bated fbe problem ot the ~ !atNI 

Nussbaum 6rst ~ the C!intom f.ailed to questioo doeely the Dext -
when Hillary Rodham worked (or prOlll)edn'e' DOIDintt, fedenl Judae revelatioo by suaestinl t1w n.nr,.. ¥ 
him • a ~ lawyer oo the Home Kimba Wood, leadins to the belated might cit.t executive ~ u'4) 
~•tergate committee_consideri!li ~er, tb:-t she too bad hired an withhold the documents from sir-· 
unpuchment proceedioas apinst illegal 111111U&rant to care for her -~on if .... Y - • .... t • ..___ • , 
President Richard M. Nixoo. Rod- child. ''.'" ~ ~.-• u ~ ~ 
ham told him at the time that her · Thai; Nuasbawo failed to heed SIC lawyer 5 response but a poutlCII 
then-boyfriend, a youna Arkansas wamiop that University of Peonsyl- blWlder. ~ days lata, bul :ll(l( 

lawyer named Bill Clinton, was about vania law professor Lani Guinier's without I senes of dama1111& ~ -
to 1'1111 foe Qingress and would be academic articles oo voting riehts the documents wen m txt ""1''6- r 
president someday. could cause problems for her confir. ed. · , 

Nus.sbawn scoffed. but he kept in mation as assistant attorney general Nus.sbawn was abo in the Ion- .. 
touch with the young lawyers over for civil rights. Eventually, Clinton front of resisting the U1cr~1>1~1 -~ 
the ye.us, contribu ting to Ctintoo was for~ to withdraw Guinier's . clamor for appointment ol a ~ .: 
ampaigns and helping raise funds oorninatioc. saying be never would counsel to iovestipte Whit.rwat.u . .. l 
during the presidential cam_pairo have ~icked her had he read the arti• ,, the real estate developmenc veit.urt •-! 

two years ago. When the. CtiDtollS des himself. . in which the Cliotons were ~ ,., 
aot to the White House, they wanted The problems that those !DlSSteps "Bernie fought and fou1bt , nd' 
a tough and apene~ ~ who caused foe Nuubawn paled m _aim- fOIIIIM that to the end 111d c~r . ·· 
would be unqueauoo.ably loyal &.o pa.rli0D to the outay over a senes of PISl the end• said one offiaal "Even .. , 
thtm. Nus.sbawn fit the bill. and be incideots in which be was seemingly after it was dooe be would · -~• 
came to the White House, haogin1 a heedlesa ol how bia Ktiom would wroo1, it milWre.. UJ ll ~ '- , 
bladt-and-wbite photograph c,f the appear to outsiders. Th { was 1 

... r· all __ ., -~ 
impeachment <Xllllmittee suff ai ~ The first was the handling d the , e ~or t~t ID J ~u-., • 
wai ol his West Wing office oen w .. Whit~ ~ouae tr,a.e~_offkt ~ g$; ~~.::,.:- waa ~ ,,.; 
the First Lady's. t.w:,-,,u,·Cr-) ~ i!liam Kennedy ".' _u..: . . ol NIISlblum I par- :-. 

_ • Rut ytbjk N1•~~t,,,,"'." ~--- .. ...,. ;. .... ,. -.i ... r-f"~ • · • . .. . :. · ·"'" .,:. f 't'!"~•~ ""rh-r~ ~•t•ft-v .... ''-'""'~• ~....,,.• 
:~ ~ ~-,:;:f.'..1 ,.~ ~ ... :.: -~ - ...... , •• ,~; ~ oiflaala ccn- .•-. 

TNr 1'4.'illl'<~ JlosT S.-n IIIU, M~IOI S. l 99~ 

. cemiac tbe mvestiption ot Madiaoa. ;J 

GuanntJ Smop ol Lou. 1D one •· 
meetial, Na.baum was infonlled'~ 
t.bllt die Ciatcm were named • • ··.:, 
Raolllbt Tn11t ~ requat for,-•• 
crlmiDal imltipdaD al the failed ···: 

. Arkamu tld. ,_r: 
Aaodllr aeaiar c6:ial, lllled for·.~ 

• ·ltdt al Nllllhl11111'1 per-·.◄ 
...... a,clkl ., OIIIJ, "1 tbmlt 
In 11117 IDJII IDd a:rmnitted to the: ., 
Pl · t t ..• I thillk there hive 
... Dlltepa that I Jot ai people­
_,. t ar'Olllldllln." 
"-:Aabd wbote tally waa Jongeri 

dia Nlabaum's, the official~ 
"It's toup. • be ~Jt ,35 
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Rose F:um Lawyers Say Shredding 
~1cts Not Related to Foster Inquiry 

By Susan Sdurudt 
w • .,,.-llfTUO Pbc Sat! lll'r-·~· 

Documents shredded last month 
by a couner at the Rose la11,· firm in 

Little Rock, Ark., oontained firm fi. 
nancial statements and rrunutes of 
partne rship ~tings. according to 
firm lawyers, and not sensitive ma­
terials handled by Vincent Foster, 
who served as deputy Wlute House 
counsel before his suicide last July. 

But uwestigators reexmuning the 
circumstances of Foster's suicide 
an4 the law firm's relationship to the 
failed Madison Guaranty Savings & 
Loan have questioned the coorier. 
Jer~my He9ges, a college student 
employed by the firm, before a fed­
eral grand jury, according to sources 
dose to the firm. 

Foster , Hillary Rodham Clinton 
and Associate Attorney General 
Webster L. Hubbell were Rose part­
ners before coming to Washington. 
~ law firm represented Madison 
and a number of businesses linked to 
the S&L. Foster's suicide is part of 
the "'we-ranging investigation into 
Madison and the Clintons ' White­
water real estate venture being con­
ducted by Special Counsel Robert B. 
Fiske Jr. 

Fiske said Feb. 9 that he would m• 
vestigate an allegation reported in 

t he Washmgton T imes that Rose 
employ~ shredded documents re­
lated to the Wlutewater investiga­
uon. 

The S ew Y"ork Times reported 
yesterday that Hedges was brought 
before the Wlutewater grand jury on 
Feb. 16 and testified that he did not 
know exactly what he had shredded 
but that the outside of the box bore 
Foster's initials, as did binders con­
tained inside. He also reportedly said 
he saw Foster's name on some of 
the documents. 

ROlie firm sources said the box of 
material to be shredded wu put to­
gether by a clerk in helping a Liwyer 
change offices. 

Foster had worked on White • 
water tax returns for the Cintons, 
and at the time of his ~ had set 
up a blind trust for their assets. 

The Rose firm, one ol the largest 
in Arkansas, has been at the center 
of oontroversy ovtt its representa­
tion of Madison before the .Ute se­
curities commission while Bill Clin­
ton was governor. H.il1ary Clinton 
helped represent the S&L in the 
matter. 

The firm has been conducting an 
internal inquiry into the client bill­
ing pracuces and ex;,enee aca,unts 
of HubbeU, a former managing part· 
ner. 

THC 1'4-'11-.tTO'I P()5T s~n 111\\\, M~IIOI ). l'>'>l 
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White House Counsel to Resign Today 
FBI Serves Subpoenas on Senior Qinton Staff Members in Broadened Financial Probe 

By Ann Oevroy and Ruth M¾{cus ing, & Loan and it.a ronnectioM with cation that special aiunae1 Robert B. references 10 rhe Clinton& as poss;. 
!w benefKWWS o/ Madison illegal 
activity, although ,1 did no1 allege 
as,y wrongdo111g on 1he11 p,u1, 

........... ~.,..., ~ Wlute~ter Devdopment Corp., a Fdke Jr. has br~ lus 111VNti-

Bernard Nussbaum yesterday told 
Pres>denr Chnton he -..,u resign 10-
day as Wlute House counsel, 90W'CCI 

~ - Ill the face ol a IOl'fflll ol a,ti­
osm prompted by contxU he had 
with cl6aals involved III the inYeSO­
ptJOn ot • wled Arkansas »VUli' 
and loan ,..,th ties to the Chntona. 

land development venture in "1lich puon to include thttt di9cu$SIOt'IS in 
the Chntons were partners. wtuch Wlute House and Treasury of• 

Those rece1v1ng subpoenas in• 6aa1s ulked about the Resolution 
elude Whne House Deputy Clue! of Trust Corp.'s 1nve1tieat1on into 

At anothtr sts~•on on 0.-to~r, 
Gearan; Lindsey; Nussbaum; Han• 
eon; Josh· Siemer. cJud ol awl to 
T~ St-a-eury Lloyd Benuen, 
and Jack DeVorr . 1he Treuury 
prttg -.-etary, abo dl8Claed the 
atatus ol the RTC 111 VNtiptioa. Alt• 
man. Slemrr. fun.on and De Vore , 
who ha1 su,ce lefr 1ht go~mment , 
all were 1ubpoenatd y,sterday, a 
Treasury apolcesman <.1,d . 

Swf Ha.told le;kn; lullary Rodham Madlaon waa cbscusaed. 
Clmton's dud al mt! Marprrt W,J. Nuaablwn WU ~ t II all °' 
hams and pr= lle<'ttW)' ~ Capu- the ,esa,ons, includina one in ~P-
to; Whne Hou,e Commumca11ons tember when Jean luNon, ~nenJ 
Director Mark Gearan; aeiuor ma- CXlUIUel II Treuiry, in/armed the 

Ew,a aa 1hr Wlute Houar was prr­
panna 1hr cfficial resi,nalion IUte­
mrnt.l, NUSlbaum and much ol the 
se,uor sUlf at the Wlute HOU9f ~ 
beu1s tenet! b7 the FBI with IUl>­
poenu from the ~ counael ... 
vatiptiaa Madiloo Guaranty S..,. 

er Bruer l..itd:!ey: Deputy Treasury Wlute Hou9e ooumel that tht RTC 
~ cret.lry Roser C. Altman; and was poised to ask the Justa ~ 
three al bia cum:nt or former aen,or putrnent to bunch a crimirw inves-
ules. ligation into Ma<hon. The RTC re-

Souroes said lhat Wlu1t Houae of• 
fic:iul ~ COI\Sldenn1 l ucceMO<'S 

.. Pll8U)IN'T. 47, C..1 

Tha albpoenM wn: Ille In iodi- quest for the inveltlptioa iDcluded 

•'-In-,.~- aot Nloled lo F..w prllkPtifr A6 

rusrot.,,. "'-At V this week when the White Hou, 
ID Nimblum, mcludina Waahingtoo cooucts with Tnasury were ro 

11..,.er ~ fwnillon. ..tao belped ~ '-'··- . ......-'·'- ..... 
amdua bKqround c:hecb ol pro- ""''"'""" .oon .........,. cone,..,. 
~ oorninee5 durina the tnM- · :,estadiy that 110( only was NII$ 
tian and wbo smc:e has~ the blum'1 amtinued pre9en0t al tl 
p,naaaJ la~r I.or the family ci the Whitt House allSllll the presidt 
deputy counsel Vina,ot FOltff, -...!lo serious political cbma1e, but al, 
CXIDIIIIIUld suicide Lut July. that NIWbaum's ability to perform 
N- Yan la"'YU Susu Thom- his job had bee1l ~ harmed. 

- • a ~ confidante to Hillary "Ddimtely thert bu heel pmn> 
CliDLoo 111d a fonnez Nussbaum~. nent dama,e to hil ability to func• 
ii amooa those aurchin1 for re- tiaa." said one 5l!llior offic:ial. "He is 1 
pllc:emer,ts, the ,curoes aid.· toaa and a IP()tii&tit for criticism 

Tht 57•,ar-old N.-baum. 'Wllo ••• in a "1Y that ii unprecedented." 
llirlld Hillary Rodham M I ,,_, Throoah I lone d,y al appunnces 
.llwyer lO ,m,e OD the lbllt ~ ~terdly, ClintOII WU aalced five 
'minee CUISiderinc Prelidmt Rxh- ,epan~ times about Nu.tlbwm and 
ard M.· Nison's impuc.bment, be- whether he ret.&ined coa5dence ill 
- . the &rst hich-level c:dicial at bis friend and counsel The presideat 
,die Cliatoo White H0111t to re5lP did not come to Nuuba111.m·1 de-
ander lire. feNe, but instead, dt!ended tbe ac-

1 ~ bu ~ It tbt oeuter ci I tioos be took tlus week to Pff'Ytllt 
~ etbial in:~ further C0DII Ctl between White 
Wall ~ lawyer specializin~ ~ - HOU9f ol.ficws and others 011 tbe 
the llist,•st.akes t.akeover liti1at100 ~ ~~'::.':!:.~, diS0C ma-~~ 
that boomed dunna tbt 1980s and .""""" ~, I a oe"."s Cu,ueren<:" 
bouted ia. year that be bad ~ wttb Ukrainian President Leonid 
,inp best tninlna as,ybody CXlUld Knvcbu.k i! be retained confidence 
b.tve fer dus job" - advising corpo, in Nussbaum, Clinton we!_. 1 have 
n te chieluJns. But ill the vitw ol not.lung to add to what I we! )'eSW• 
mas,y colleaaues, he had a hard ume day • 
makJn1 the tnn.sitloo to a job lhat On Thursday, the president had 

I required a blend ol legal ,lalJs and said the meetings between White 
, pobtiaJ ,aidement. and in wtuch hi., House and Treasury ~s sbould 
itipt.or's i:lstiDct to fie/It oo otteo DO( have oocum,d, and he ordered a 
c:au.,ed IDOre harm ~ good. memo circulated throughout the 

Eva bdort die flirar CMf hia tUl1 bannin& any contacts between 
~di.- 111tttin11, Nus.sbaum had White House officws and others in 
been !be tar~t ci Slgllllicaot aitr tbt e.u,cutive branch on the ISSlle of 

· an. · ~ and W!utewater. 
Some outside observers and se- Tht meetinp about the RTC re-

aior White House mes believed that quest for a criminal investiptioo in-
1 Ilia ten11n na a problem for the to Madison Ms led to Republic.ui 
,residenl but that Nus.sbawn "' dwaes that the White House.,,. 

I too proud to qllit under presaire and 1rym& to manipullte or set ad\?.nae 
that the Clinl«YI were·t.oo loyal to -l• on~" i"v,..,i",...,..., ,..,,~ ·;.. 

-· . ---- -...... 1£14_,,..,_ Y'Oh1011 ~ pr~uL 

I NllllblW11 - in~. ill IN.IIY Republic.ans cootinued their calls 
al tbt llllllt dam,fillll ~ cl yesterdiy far invesbptions into the 
the Clmtoo 1dm1011tn1Joo .• first contacts, and ill the Senate have 
yur: tbt \lfflllf ol ~ At· dlrealened to hold up ,ome Clintoo 
t.cmey Gtnenl noaunet l(jmba M. . ,._, _ _ ·-- . • ..... 
Wood; !ht DOll\inaticn and ew,otual norninat>ons wuno ......,,np tnto " "" 
withdnral ol Lani Gwnier II> bead CD\txts are ~ _ . •• 
the Jultice Departznmt'1 office cl 
civil ~ tbt firinc " tbt While 

OfficiaJa at the Wtult 11C>UX ye,,, 
terday said much ci the rouww wort 
thert paused as the president'1 ~ 
c:be..-ed over tbe &r0""1<11 camor far 
I Nusshawn firing. 

Ont 9ellior cific:il1 said Nus.sbaum 
reuined "very little support cvea 
tboug!I he ,ets a lot ol symp.a lhy" 
amona the prewenfs sw! bec.aus.c 
ol tbe perception tbert that tw 11M 
DO( only failed to save the Wluta 
House from ethical em~11 
bat caused IOmC ot them. 

Officials Yid NUSibawn·, funn 
"1S discus5ed in II Just lhrtt ~ 
nte ~ that OCCW'ffl! :hr0<1p_ 
out the d,y at tbe Whrtt House. ~ ­
ilia '1ith I final metllll& ,.it!) the 
president io the Oval Off,cc that 
llffldled into the any tVffllDI. 

~ In~ afficz, and the llandlina 
al Whnrwater doc:ummts after the 
ucidtol~~Ymcmt 
F01ter. 

THt , ·4.~l"CT'C)\ ~ s.n •n~,. 'lm11 ), l99 t 

AdmmistntiOD officals }'eSter'day 
s.aid the OD•lnd-.>ff preu11Ie OD 
Niat.a.m II> reap lad ~ 
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Fiske and assistant 
both have history 
of giving to. GOP 
By Lisa Hoffman 
SONP!'SHOWUIONEWSSllMCE 

licans, including Sl ,000 to the 
Bush-Quayle presidential primary 
campaign in 1992, records show. 

The special counsel investigat• He said in an interview he also has 
ing Whitewater-Madison and a given to Democrats in the past, 
lawyer he has hired to assist him and considers political conaibu• 
have made sizable campaign con• tionspartofacitizen'sresponsibil• 
tributions to Republicans in the ity. 
past several years. Attorney General Janet Reno 

Federal Election Commission picked Mr. Fiske Jan. 20 to head 
records show that Whitewater spe- the inquiry, praising his integrity 

, cial counsel Robert B. Fiske Jr. has and fainless. 
given SS,300 to the Republican Na· Miss Reno gave him a broad 
tional Committee and Republican mandate to investigate the rela• 
candidates since 1992. tionshipa of the Clintons with Mad• 

A Wall Street lawyer and former isoo Guaranty Savmas and Loan 
U.S. attorney in New Yorlt, Mr. Association, Whitewater De-,,eJop-
Fiske has long-standing Republl· ment Corp. and Capital• 
can ties. Manaaement Services Inc., all in 

One recipient of Mr. Fiske's do- Arkansas. 
nations - Sen. Alfonse M. The inquiry abowill encompass 
D'Amato, New York Republican, to the July 1993 death and affairs of 
whom Mr. Fiske contributed White House Deputy Counsel Vin• 
S1,000 in 1992- is now one of the cent W. Foster Jr. 
sharpest critics of President Cl.in· Mr. Fiske la.st month hired seven 
ton's Whitewater dealinis. lawyer,t ID-WOrk with him on .the 

WJ.!li.am Ouft'ey - an Atllmt.a- · · Lit'!le Rock-based investigation, 
lawyer whom Mr. Fiske hired Feb. which coul!i take as long as 18 
23 to help in the wide-ranlina in· months. 
vestigatlon-of Whitewater and its Among them was Mr. Duffey, a 
coMections to Mr. Clinton and Hil· partner in the high-profile Atlanta 
lary Rodham Clinton - has coo• firm of King and Spalding. Mr. 
tributed even more. Duffey is an expert on banking law, 

In the past two years, Mr. Ouft'ey and specializes in complex inter• 
donated a total of S7,000 to Repub- naJ investigations. 

'' I 

?!q" :::.-.:: -·~ . 

. ' 
-itJ~A~ :t, 

.. 

Robert B. Fiske Jr. 

In 1993, FEC records show, Mr. 
Dut'Cey gave $1,500 to the Georgia 
Republican Party and a political 
action committee established by 
Sen. Paul Coverdell, Georgia Re­
publican. Mr. Duffey allo contrib­
uted $3,250 to Mr. Coverdell in 
1992, when he wa.s iD a tough race 
apinst incumbent Sen. Wyche 
Fowler, Georsia Democrat 

Aside from the Sl,000 be con­
tributed to Mr. D'AmatD, Mr. R,b 
also aave former U.S. Attorney 
General Dick Thornburgh $1,000 
in 1991, when Mr. Thornburgh un­
successfully ran for the Senate iD 
PeMsylvania. 

Mr. Thornburgh, when he wu 1 
attorney general, had .pushed for , 
Mr. Fiske to be named to the No. 21 
Justice Department post in 1986. 
but conservative Senate Republi· 1 

cans objected. 
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Hubbell 
involved 
to tune of 
$20,000 
By M,cnae, ,-,eoges 7'tt 
""l w.s,,.iNG·~-.. . ¥1$ n \ -------= .... - '-

Webster L. Hubbell b illed t3X· 
payers more than $20.000 for work 
on a Madison Guarancy Savings 
and Loan Association matter du r• 
ing one 2<>-day penod m August 
1990, despite lus contention tha t he 
had only "indirect " invo lvement in 
the case . 

As managing pa rtner of Little 
Rock's Rose Law Firm. Mr. Hub­
bell submitted a bill to the federa l 
government that said he wor ked 
without a day .off. through three 
weekends, ave raging more than 
eight hours a day between Aug. 4 
and Aug. 23. 1990. a t a fee of S12S 
an hour. 

The biUs raise a fundamental 
question about Mr: Hubbell's role 
in a matter where federal auditors 
feared he had a conflict of interest. 
In an attempt to soothe those con­
cerns, Mr. Hubbell assured a fed· 
era! lawyer 01,-er seeing the case 
that lus tn\'olvement would be in­
direct. 

But his billing of the govern· 
ment indicates a full-time role. 

Mr. Hubbell's b illing pracnces 
are the subject of an in-house in· 
vestiganon at the Rose finn, ac­
cording to a report Wednesday in I 
The Washington Post. I 

In a s tatement r eleased that day, 
1
1 

Mr: Hubbell, now associate at· 
torney general. a cknowledged 1 

that he had been questioned by the 
firm about lus billings. He added. 
howe,-er: " I am not aware of an>· 
invesugation. and I have ne\'er 
overbllled a chent." 

The Rose firm had gotten the 
:>.!adison conrract to represent the 1 
Federal Dep0s1t Insurance Corp .. 
which had taken over the falling 
thrift despne the concerns of a 1 
least three federal regulators that 
Mr. HubbeU's mvOl\'ement would 
constitute a conflict o f interest. 

Mr. Hubbell has denied the 
conflict -<>f•interest allegations. 
Those charges have become part 
of special CQW.'11:.I_Ro~rt Ji. Fiske 

in~si~~l!_~r! relat· 

hi.mkll l roui tr.-e olTfs~,..1.rt.,.. 
water-Madison inquiry, yesterday 
refused comment on any matter I 
related to the Madison case. 

The bills examined by The 
Washiniton Times give only a I 
sketchy account of the work Mr. · 
Hubbell said he was performin1 . 
For example, on Sunday, Au1. 19, 
1990, ~ Hubbell charaed the 
government Sl,OSO for 8.4 hours 
spent In "trial preparation; pre• 
pare cross~ JW!lination." No trial 
ever occurred In the case, which 

stt HUBBELL. pagt All 
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HUBBELL 
From page Al \J 
was settled out of court. 

On Sunday. :\ug .5. 1990. :,1r 
Hubbell .:h3rged 51.0r 50 for 8 J 
hours fo r "wor k on pre-mal is• 
"'u~~ ;~,~arch. r~vi~w "'ork pa­
p-:r-; for ..::?~~·t:xaminanon ·· 

\ I r flu t>Ddl · ... a, one o f se"en 
members of the Rose f1nn who 
bllled the go\'ernment dunng that 
month. The total for the penod 
reached S75.486. 

Hillary Rodham Clinton, an• 
other Rose partner. represented 
:>.ladison ll1 a separate matter be­
fo re Arkansas state banking reg• 
ulators. !\!rs. Clinton and her bus• 
band - then governor o f Arkansas 
- were partners with Madison 
President James B. !\1c0ougal and 
his wife. Susan, in Whitewater De­
velopment Corp., a northern Ar· 
kansas real estate venture. 

In a bill submitted for his Au• 
gust work and that of his col­
lugues, Mr. Hubbell sounded cha­
grined to be charging the federal 
government at such a rate. "I am 
enclosing our firm 's bill for the 
month or August. I apologize for 
its size," he wrote an FDIC o!ficial 

By the time the case was set­
tled, Rose had billed the govern­
ment - which by then had taken 
over Madison - S400,8 79 and 
asreed to a questionable se ttle­
ment with a Little Rock ac­
counting firm, Frost & Co .. which 
had been sued for improper audit· 
in& of Madison. 

The S1 million settlement in the 
case, which has drawn severe crit• 
icism from members of Consress, 
was only a fraction of the insur­
ance Frost carried. The Rose 
firm's fees were 40 per<::ent of the 
money recovered in the settle­
ment. 

In a letter to the FDIC inspector 
general . Rep. J im Leach. Iowa Re­
publican, urged an investigation of 
that deal. " Mr. Hubbell settled the 
swt for a fraction of the firm's in• 
surance co\'erage, and then had 
the gall 10 demand $400,000 in 
fee s." he said . 

Sen. Lauch Faircloth. :>forth 
Carolina Republican , wrote to the 
acnng di rec tor of the FDIC this 
week urgrng that the Hubbell con­
necnon to the :lltadison case be lll• 
vesogated further. 

"It would appear e ither that Mr. 
Hubbell did a significant amount 
of work on the case, and thus had 
a conflict or interest, or that Mr. 
Hubbell d id a n insignifican t 
amount or work and padded the 
b ill to make ifippeu as if he.did 
~·Q -;lo ~i$'if"'~ -"lJ4 • ~~ 

J.W.u. l' .u:i-c.uui \It' 1 u w . 
When the Rose Law Firm sousht 

the contract iD the suit apinst 
Frost & Co., which In 1985 had 
found Madiaon sol111nt, it raised 
red flap for federal olf"tcials han­
dlins the Madiaon meltdown: 

Paul Jeddelob, a staff attorney 
flW the FDIC, wrote to April Bres­
law, the lawyer handlin1 tl)e mat• 
ter for the federal agency in Walh-­
inp,n, expressina his concerns in 
June 1989. 

He pointed ,,u · ·,.,. '.l e Hub• 
bell·s father m ;J-., 'l' ""? 1.\~1;"J ,.,·a s 
3 " :\lad1son rns,J,r ., • , .,.,, .;ible 
toobtaU13Jud~c:-.e:1· •~.11~ ,· \lad!• 
son of approxicnJ ·,,', ,-,.;· ••)()" 

Dand Paul~;i r. •ii ·• .J,~H?mg 
agent of :,tad!,., -,~··· eJ :ne 
same concern; a• \le · .. : :,· ,,h in 

letters to ~Is H,~-1, ., 
Reac!'lcd a1 !'I: .. •• • ~a,·. 

:\t r Paulson. r:t,•., ,:· , • : • • 1 ' ,g. 
1 nbank in ~hn:,~•.1;,. .: ..; \ \"e 

had concerns fr,·,, .... , · ,:- We 
tned to ele,·:11e :~ '" . ·, .:-ns co 
a lugher le\'el 1:-1 .\ ""·'· , . ·"I. bu t 
we never got 1t re , ,11'. ..-,J \ ;•r .:Jent 
individ ual -.·ould h, ,., :,., .... -n the 
conclus1on that : !'tc,re .. .. , J .:on­
f1i1.t: · 

Mr. Paul son said ::i.11 · -,,.i been 
emphasized that '"" '<uc:al reg• 
ulators were n;·1:1 ~ ' ll , •~Jr up an 
S&L mess that "sl'.r s • 11" .ns1der 
deals. The word a1 :., e ·,me was 
that we "'ere to take, -: lnr.,a te care 
on poss ible conf11c: s ..,e "'" ' " here 
to clean up that ~ • u . "11d we 
d idn ' t wa nt o ur .n1ea r11 >· im­
paired." 

Another federal reguu10r. fOIC 
credi t s p e cia li st Ke n n e t h 
Schneck, wrote ll1 Au ll'\J s t 1989 
that "an apparent con!uc: , , .151s tn 1 
that Mr. Hubbell 1s •r,e ~.n ,:, I.aw : 

~-~ - -i.c..· l•,1!"/' 
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Rose Law Finn billing records 

of Seth Ward who was an insider 
at Madison Guaranty and is the 
brother in law of Seth Ward II. 
Both of these men have sued Madi­
son Guaranty." 

Once the FDIC had taken over 
Madison, a suit against the S&L by 
the Wards became, in effect, a suit 
against the government, which 
was paying the Rose firm and Mr. 
Hubbell to represent it in a related 
Madison matter. 

Ms. Breslaw, the WashlngtOn• 
based attorney overseeing the 
~adison case for the FD I C's direc­
tor's and officer's liability section, 
sought to assuage those concerns. 

In a June 1989 letter to Mr. Paul­
son, she said, " I understand your 
concern about Webb Hubbell's 
family relationship to Mr. Ward. 
However, it 's important to keep 
things in perspective!' 

Ms. Breslaw also told Mr. Paul-

HUBBELL'S 
BIWNGS 
A chronoloav of the billing by 
Webster L Hubbell during a 
2CMlay period In August f 990 
for work on the Madison 
Guaranty Savings & Loan 
caM, 

Hllln ·· ~ 

8/4 7.40 $ 925.00 
815 8 .30 1,037.50 
8/6 7.40 925.00 
an 9.40 1,175.00 
8/8 8.50 1,062.50 
8/9 8.20 1,025.00 
8/10 9.50 1,187.50 
8/1 1 9.10 1,137.50 
8112 7.40 925.00 
8113 9.10 1,137.50 

son that Mr. Hubbell had assured 811 4 6.10 762.50 
her he was not the "primary" at- 8115 6.50 812.50 
torney in the ca~. ",Hubbell is in• 8ll6 7.00 875.00 
volved only in~ Uldir,ect way;• she 
said. " I am nof'inclined to take a 8117 8.50 1,062.50 

~ ~~"~ .,,.-ob~~{~ ~~·:r:~~:1..". -~~'--- - .. _ ~:'.' ~n 
in other matters." 8119 8.40 1,050.00 

But the billing records show 8120 9.50 1,187.50 
much more than an " indirect" in· 8121 12.50 1,562.50 
volvement by Mr. Hubbell. Durina 8122 7.50 937.50 
the month of August 1990, he 
billed the government for 180 total 8123 8.60 
houn. Richard 'I Donovan, osten· 
sibly the l~d attorney on the case, 
submitted a bill for 104 hours. 

1,075.00 

20,ns.oo 

Thtw.tr,,/11ft T~ . 
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Whitewater counsel subpoenas 6 in White 1,-Iouse 
ly Paul 8edard 
"' ""'s.-..,'°10N ,,.,.rs 

/\\ Mr Nussbaum. under fire for sey; Communlcatlon1 Director nounced Mr. Ftske's act ion, had no • In late September Mr. Nuss• r''~n, who 11 the acting head of the n his secret meeti ngs with 'lreasury Merk Gearan; Deputy Chief of comment. baum and Deputy 'lreasury Coun• r,,~C. in Mr. Nussbaum's ofTlce. II 

The FOi last night s11hpocnncd 
"' top White I luusc uff1c111ls. 
hree 1rcosur y n cpartnu.:111 C1ff1-

wls end documen ts rclntinR to 
h<'i r meetings a t the Wl11tc I louse 
" " ce rn intc a re<.1en1I Jlrohc or II 
.oiled Arkansa s lh rifl linked 10 
•, csidenl Cli11lc m. 

The subpoenu , served hy 1111 Fill 
,,icnt to ell s ix in the White I ln11se 
11unsel's o fTice. forced lhe While 

I louse lo delay un11I today the 
,11 ste r of Counsel Bernard W. 
' l11~shaum. A senior admini slra• 
11 111 ofTiciol said M r Nussbaum 
, uuld re siRn today. 

ofTi ciols, wos one or the s ix White StolT Harold Ickes; Usa capu_to, Miss Myers said In statement sel Jean Hanson discuaaed the I ; luded Mr. Ickes end Ms. WII• 
llouscaidcssuhpoenaedin specia l first lady Hillery Rodhem CUn· that the FRI delivered the sub- naming of the Clintons In the I ms. 
counsel Robert Ii. Piske Jr.'s inves· ton's press secretary; and Marga- poena 11 7 p.m. It demanda ttthe RTC's probe of Madison. '.!Mr.Altman, Ms. Hanson and Mr. 
1i~111 ion o f Madison ( ;uaronty Sov- rel A. Williama, Mrs. Cllnton's production of documents concern• F'edere l regulators closed Madi- f . ,iner also received subpoenas 
in11s und l~mn Associa tion or Lillle chief of staff. Ing conversations between the aon in 198901 ncost ofSSOmillion. I ' '•t night. 
Rock. At'k . Legal experts said the apeclal White House and the Department • RTC officia ls met at the White , 11iose meetings, which gave the 

Mr. Fis ke is inve st igating counsel'sactionwasawlft■ndsent or 'lreaaury or Resolution 'lrust House in October with Mr. Nuss· I presslon that the White House 
whether Madison's owner, James a signal to the White House that he Corp. (RTC) with regard to the baum, Mr. Gearan, Mr. Lindsey, 1, ;:e!ved in8ide information on lhe 
U. Mc l>ougnl, d iverted depos itor isn't going to allow meddllng In hla Madlaon Gueranty metier;' she Ms. llenson, and two 'Treasury of- t , d1aon lnvest111atlon, sparked 
money to Mr: Clinton's 198◄ guber- probe. aaid. ficiols - Jack Devore, 'lreesury c ,1gresslonal calls for Mr. Nuss,• 
no to rial campaign ond to t he " It was the prudent thing to do:' "The White House will comply Secrelory Lloyd 13entsen's spokes· l um, firing and for hearings to 
Whitewater Development Corp., a Washington lawyer Jed L Babbin fully and promptly with the sub• men et the lime, and Josh Steine:; 1 Jbe the gatherings. 
lond deol in which Mr. McOougal said. poena," Miss Myers said. Mr. Rentsen's current chief of . At a news conference ,.eslerday 
and his wife, Susan, were partners Mr. Clinton, who was attending The White House has sa id Mr. stalT. • ih Ukrainian President Leonid 
wit h the Clintons. the musical " Grease" at the Na- Nussbaum atlended at least three • A meeling was held early last avchuk, Mr. Clinton said he had 

Also suhpoenoed we re senior tional Theater when White House meet ings with RTC and 'lreesury monrh at the request of Deputy 
presidenr in l ndviser Hn1ce Lind• spokeswoman Dee Dee Myers an- olTiciala: lreesury Secretory Roger C. All· 

SUBPOEN 
From page Al 

taken measures to block future 
meetings he1ween White l~ouseof· 
ficials nrul out side agencies look• 
inR. inro the Whitewatel'Modison 
nfTnir 

" Lei's don't mess it up. I mean, 
I've 11111de ii as clear as I can: Dend 
over hackwards to avoid any ~P· 
pearence of conOict ; set up a fr re 
wall between the White House and 
any of the appropriate agencies; 
have a cent ral point of_ contec! if 
anyone calls us," Mr. Chnton sard. 

To prevent eny shredding or 
other disposal of documents de· 
tailinR d iscussions at the meet­
ings, White House Deputy Counsel 
J oel Klein issued three memos to 
all White House stelT forbidding 
such action. 

His rnemos bar the removal of 
all "burn bags;· trash and com­
puter records in the White House 
"Oasis" compute r system 111 the 
West Wing. That nil e is in efTect 
until just before the six senior 

staffers teatlfy. 
The provision was apparently 

sought to a White House version of 
the shredding of Madison· and 
Whitewate r-related documents 
that sources say took place at Ut· 
tie Rock's Rose Law Firm, the for­
mer employer of Mrs. Clinton and 
others in the administration. 

"The destruction of documents 
after receipt of this subpoena may 
conslitute obstruction or justice;• 
Mr. Klein wrote in a three-page 
summat ion of the subpoena. 

Administration officials said 
the FBI will collect the documents 
next-week. 

Mr. Klein's directive came a day 
after the White House issued eth· 
lcs rules governing meetings be­
tween Its officials and federal 
agencies looking into Whitewater­
Madison. Mr. Nussbaum wrote the 
rules. 

And the special counsel's sub­
poena came a day after Mr. Bent­
sen's request for the independent 
Office of Government Ethics to in· 
vestigete the meetings between 
his stafT and the White House . . . 

The subpoena could be pohtt· 

BERNARD W. NUSSBAUM, 
WHffE HOUSE COUNSEL 

---n 
1en1: Ma,ch 23, 1937 
ldlCIIIINI Columbia UniwfSity, 8 .A. 1958: 
Harvard University, LL.B. t 96 t ; George 
Washington University School ot Law. honorary 
doctorate 1993. 
011 , IIN, Lawyer, federal oHici~~ 
FMftl Manied; 3 chlldren 

.......... : Jewish 
P9ltllcal ..-: Aselstent U.S . attorney. 
South9fn District of New York, 1962-1966: lawyer . 
and senior partner, Wachtel! Upton, Rosen & Kalz ,n New York

1
, 

1966-1993· aenlo( counsel to House Judiciary Committee dur_ng 
Impeachment inquiry of Richard Nixon. 1974; counsel to President 
Clinton, t 993. 

ally devastating 10 the White 
House because it brings the While· 
waler probe directly into the West 
Wing. 

The story is expected to es~late 
today when Mr. Nussba~m resrgns 
afler defying the president.for a 
day. Mr. Clinton held a meet ing 
wit h the former Wall Street lawyer 

The W•tNnglon Tim4t" 

yesterday, but the counsel dJi 
fe1·red requests for his resign■tlol'! 
until today, arter the legal impac , 
of the subpoena could be eval ' 
uated. ' 

The expected resignation an 
the subpoena are coming not Ion 
after Mr. Clinton bragged that h 
administ rat ion is scandal-free .. 

• SUBPOENA, page Al I 
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be-whitewater times lstld-writethru a2037 
(ATTN: National editors) (Includes optional trims) 
Editors : fixes throughout. 
9 Adminstration Officials Subpoenaed in Whitewater Scandal (Wa shn) 
By David Lauter= (c) 1994, Los Angeles Times= 

WASHINGTON Whitewate r specia l counsel Robert B. Fiske Jr. Friday 
subpoenaed nine Clinton admi ni s tration officia l s, includ ing White House 
counsel Bernard Nussbaum, whose resignation is widely considered immi nen t 
because of the way he has handled the Whitewater controversy. 

Those subpoenaed include six White House aides who participated in 
meetings with Treasury Department officials about aspects of the investigation 
of the failed Whitewater Development Corp., in which then Arkansas Gov. Bi ll 
Clinton and his wife, Hillary Rodham Clinton, were partners. 

Fiske was expected t o subpoena administration officials as part of his 
effort to determine what happened in Whitewater. But his decision t o su1111Don 
those involved in the recent White House-Treasury meetings makes clear that he 
also intends to examine related, subsequent actions to see if any 
improprieties occurred. 

Subpoenaed were Nussbaum, White House counselor Bruce Lindsey, Deputy 
Chief of Staff Harold Ickes, Communications Director Hark D. Gearan, Mrs. 
Clinton's chief of staff, Margaret Williams, and the first lady's press 
secretary, Lisa Caputo . 

Lindsey has been the chief White House official handling 
Whitewater-related quest ions for Clinton. Ickes, Williams and Nussbaum Pet 
last month with Deputy Treasury Secretary Roger Altman, who briefed then on 
procedures that the Resol ution Trust Corp. a Treasury agency was foll o- 1ng 
in pursuing its investigation of Madison Guaranty Savings & Loan, a fa iled 
Arkansas thrift that was owned by James B. McDougal, the Clintons' partner in 
the real estate d~al. 

Gearan and Nussbaum took part in a meeting last fall with Treasury 
Department officials at which the Madison Guaranty investigation was 
discussed. Participants have said that they d iscussed only one topic at t he 
meeting: how to respond to news media inquiries about Madison Guaranty. 

Fiske also subpoenaed Altman and two other Treasury officials who 
participated in the meet i ngs General Counsel Jean E. Hanson and Jos hua 
Steiner, the department's chief of staff. 

Nussbaum has been under fire for allowing the meetings to take place a~d 
for participating in them. Congressional Republicans and other critics have 
charged that the meetings could have allowed White House officials t o 
interfere with Treasury's invest i gation of possible wrongdoing at the Madison 
Guara~ty . President Clinton conceded Thursday that the meetings, two last fall 
and one last month , created an appearance of i mpropriety. 

Fisk is i nvestigati ng the Clintons' role in Whitewater Development an=, 
among other tl,ings, whether funds from Madison Guaranty might have been used 
to pay off Clinton campa i gn debts or to offset their losses on the real estate 
deal. The Clintons have sa id that they lost about $69,000 on the venture. 
Madison Guaranty was seized by federal regulators i n 1989 at a cost to 
taxpayer of at least $47.6 billion. 

In a memorandum to the White House staff, Deputy Counsel Joe l Kle in said 
that .the subpoenas, wh ich call for the officials to appear in federal d istrict 
court in Washington on March 10, cover ·· any and all documents and/or 
communications referring or relating to any conta cts, meetings or 
dbnversations about or regard i ng Madi son Guaranty Savings & Loan, its 

~ -1 . .: ..--.. .,3.r•· ·-.;.'!I' · -~ ,.,." ·· ~ · .. · · · · ·.: :.,.~:e_.,1:!\..'"'=n~,, · -
Treasury Department or the Resolution Trust Corp. 

Klein warned that · "the destruction of documents after receipt of th is 
subpoena may constitute obstruction of justice'' and suggested that, ·· if you 
have any doubt about whether a particular document is called for •. , you must 
save it.' ' 

Klein also directed White House aides not to purge any computer records 

~1/ 



and directed officials to stop removing from the White House any paper, 
including trash thrown in wastebaskets. 

White House Press Secretary Dee Dee Myers said that s taff members ~ould 
fully comply with the subpoena s and that the White House wo uld ha ve no other 
comment. 

President Clinton wa s informed of t he s ubpoenas about 7 p.m. EST, shortly 
before they were served, aides said, and he instructed the staff to cooperate. 

(Opt iona l add end) 

The subpoenas , the f i rst known to have been issued t o Wh i te House 
offic i als in the investigation, perhaps temporarily delayed the resigna t ion 
of Nussbaum, whose yearl ong tenure as the White House chie f counsel has been 
marked by frequent controversy. 

Earlier in the day, Cl inton con spicuously distanced himself from h is 
embattled a ide a t a Wh ite House press conference , ducking several public 
opportunities to voice confidence i n him . 

· · I have nothing more to add to what I said yesterday,'' Clinton said when 
asked about Nussbaum . 

Clinton's referenc e was to remarks he made Thursday crit icizing the 
meetings Nussbaum attended with Treasury Department officials . 

· · we have to be careful, '' Clinton said at the press conference. ·· I t~ i nk 
I have sent a very clea r and unambiguous signal that there's no point in 
letting a proc ess mess this Wh ite House up when we have not yet been a cc~sed 
of any wrongdoing. And since there was no wrongdoing on my part, I want a 
full, complete , thorough investigation, and I want it t o g o forward unimpeded 
and the n to be over. '' 

While Clinton did not mention Nussbaum by name , his word s appeared to be a 
clear rebuke, given that Nussbaum' s job has been to oversee the internal 
processes of the White House to ensure that they do no t · · mess up.'' 

As he has done before, Clinto n compl ained about the politica l use that 
Republicans have made of the Whitewater matter, saying that · "there i s no 
evidence of abuse of authority o n my part as President, o r any o f the k inds of 
things for which their parties and administrations were accus ed. 

·· The Republicans have behaved in a fairly blatant, bald and tota lly 
political way,' ' Clinton said. · "Since they have often complained in the past 
o f political motivation, I think t hat they would show a little more r e straint 
and judgment in this case.'' 

But White House officials made clear that Clinton, who thought the 
Whitewater issue had been taken off his bac k by the appointme nt of Fiske as a 
special counsel earlier this year, also believes that he was let down by 
member s of his sta f f, including Nuss baum. 

Clinton and Nussbaum subsequently met in the oval Of fice, and officia ls 
widely predicted that the president ial aide's resignation would c ome later in 
the evening. But after news o f the subpoenas, o ff icia ls said the announce~ent 
would be put off, perhaps unti l after the weekend . 
- END-OF-AUTOBREAK (l) -
-AUTOBREAK(2)-FOLLOWS 

.h 

**** filed by:LAWP(--) on 03/05/94 at 02:22EST **** 
**** printed by:WHPR(l62) on 03/05/94 at 08:56EST **** 

....... ........ ~~·· --~~~-~..!'~J;°- t ol~.-r--':"r "' . ,. .. • .:. - .. ~ , - "=" .~ 

G5' 



ie:;. _,,_4:':~ '"::':.. .. 

Pressure Growing, Clinton Meets 
About Resignation of Nussbaum 

_, 

White House Lawyer's Exit ls Called Inevitable 

Al By DOUG LAS JEHL 
~ i•I 10 'TN' "oc,-. York T,~ 

WASHINGTON, March 4 - Under ror an Attorney General and the re- , Whlle 1ns1s11ng that repons Mr I 
mounting pressure from Congress and moval of mes from I.he otr1ce of Vin- ' Nussbuam was conside ring wbether 10 
from F~ ral ofhc1als uwesugaung his cent w. Foster Jr .. Mr. Nussbaum·s step .,wn were "news 10 Bem1e:· Ms 
fa11,d Arkansas land deal. President deputy who rommmed su1c1de last Myers poi nted out I.hat "nobody' s bul -
Chnton met w1t.h Bemard W. Nuss- Joly. I let.proof 1n I.his Whitt House" 
baum. the White House lawyer, in the A Dlfncult Position By this . afte rnoon. senior Wh ite 
Oval Ofhc-e tonight 10 arrang• Mr . House ofhc1als wer, d1scuss1ng .. hat 

, . , Off1c1als said that history. coupled the consequences of a res1gna 11on b } 
Nussbaum s resignauon. , with Mr Nussbaum·s most recent ac• Mr Nussbaum might be, and whet.,.,,, 

The meeung ended without .•n an• 11ons, had Ith his pos111on d1fhcul1 10 11 might help close the poht1ca l wou nds 
nouncement of Mr. Nussba um s fa te defend, especially a her Adm1n1s1rat1on ,nfhcted by the disclosure or the meet ­
But w11h the n~ growu,g for an ag• off1c1als sa id that tht unques11oned ings. 
g ress1ve response to Congressional support or his pohllcal patron. Hillary In addition 10 Mr. Nussbaum. only 
cn11c1sm or the Whue House's handling Rodham Chnton. had beeome in doubt. Ms. Hanson, the Treasury Depart 
of the Whitewater atra or, a senior "If tlHS was the rtrst lime In the ment's general rounsel, took part 1n all 
Wh11e House ofhc1a l said 11 was mevna• barrel f?,r him, maybe we could hght three of the sessions. The 1wo w ore the 
ble chat Mr. Nussbaum would step f<1r him. 8 se~!or White !!_ouse official only participants m what Whue House 
down and that only the 11 m1ng r~ said ~ 1ght. But the ~.:rd time Is ofhc1als have de.scrtbed as the most 

, hard. troublesome encounter, on Sept 29 In 
ma1ned undecided. , Earlier today, Mr. Clinton refused that meeuna. Ms. Hanson told ).I r 

Compounding the Whne House s po- twice to romment about Mr. Nuss- Nussbaum that the Clintons would be 
ht,cal problems. the Federal Bureau of baum's fate, a telling symbol In the mentioned as possible benehciaries or 
lnvesttgatton tonight informed three Washington political lexicon. The Pres- illegal actions in a request ror a Jusuce I 
Treasury Department ofhc1als and a ldent was said by aides to be part1cu• Department Investigation of Madison , 
rormer Treasury aide that they would larly upset that_ the White House _la,w- Guaranty by the Resoluuon Tru Sl Cor• ! 
be compelled 10 testify about a series of yer _had n01 _anUct~ted the senslttvny poration. the agency responsible for 

1 
mee11ngs in which they briefed Mr. ot his J?lrliC1J?IIIng tn a series of meet• failed S.& L.'s. 
Nussbaum and others about the status in&_S "'th seni~r Treasury Department That was more than a week before 

. . . ofhc11ls to discuss the status of the the R.T.C. formally referred the case 10 
of an 1n,vesttgation into a fai led Arkan• Federal investigation into the bankrupt the Justtce Department and before the 
sas savings and loan that had ues 10 the Arkansas savings and loan. decision became final, smng Mr. Nuu -
Chntons. That company, Madison Guaranty baum advance knowledge of inform•• 

Called by Grand J ury Savings and Loan, Is now being scrutl• tioo that under Olher circumstances " 

H d S hi k r nized by Robert B. Fiske Jr .. the spe• regarded as highly sensitive. 
owar c oss. a spo esman or clal counsel who has been appointed to 

the Treasury Department, said that look Into the role it pla~ ln Mr. Clin• Varytna Participants 
Deputy Secretary Roger C. Altman : ton's investment in the Whitewater de· The other two meetings, which took 
J ean Hanson, the department counsel, velopment. Mr. Clinton on Thursday place in October and again last month 
and Josh Steiner. Treasury Sec retary expressed dismay that the meetings also included varying casts or othtr 
Lloyd Bentsen·s chief of staff, had been had ~•ken place, but that only led ~e- officials, including Bruce L_1ndsey. • 
subpoenaed by the grand 1ury s ilting in publicans in Congress today to voice senior adviser to Mr. Clinton , Mark D 
Little Rock Ark. under the directton of new romplaints about the White Gearan, the communicauons director 

. ' ' , . House' s conduc t. Roger C. Altman, the Deputy Treasu r; 
the special prosecutor 1nves11ga,11ng Aher poltin& for months at Whit~ Secretary; Mr. OeVore, then Mr Bent• 
the bank !allure, and the Chntons In· water' s embers, the Republicans ex- sen's press secretary ; and Mr. Steiner 
vestment 1n a real es~te venture, the preSKd new confidence that the mis- After disavowing the meetinp on 
! Whitewater Development Company, steps ,.011 11 finally force Congress's Thursda)·, Mr. Chnton souglit at a new, , 
! A paruc1pant 1n the meeungs said Dtmocrauc majority to undertake conference today 10 emphasize I.ha t. 

I' that Jack De Vore, then Mr. Bentsen·s hearin~s. And, more dangerously ror with new procedures imposed on I 
closest aide. also was notified that he the White House, some Dtmocracs be- Thur$day, the Wblte House has now 

I must appear before the grand Jury. II gan to echo them privately. erected a "a clear and appropria t• 
Associates of Mr. Nussbaum said the In the Senate, where Republicans firewall" to prevent further contacu 

I 57,year,old lawyer had hoped to post-1 arealready pledging to hold up app~- bet':"~ his aides and Federal invest ► 
pone his resignation Iona enough to al or 1mponant lf.'.hlte House ~mtn~· 1at1ons into Madison Guaranty and w 

I • 1 ttons until a Wl111ewater heanng 1s Whttewater case. 
l d1mtn1sh the impression that he had I scheduled, aides to senior Democratic I Seeking to tum the focus to h,s cnt• 
I been dismissed. senators said there was a.rowing unea5- ics' conduct. Mr. Clinton accused Con• 

But the Oval Otrice meeung capped , 1ness among their bosses. . aressional Republicans of engaging 1n 
a day ,n which Mr Clinton and hts staff i Saying that they were growing ~ " fairly blatant, bald and totally pol111• 

I, maneuvered 10 limit the ranout from signed 10 the possibihty that some kind cal" efforts 10 make an issue or th• 
disclosures 1h1s week of the meettna s 1 or 1nqu1ry might be necessary, Ir only to meetings, m which he said he had noc 
d isclosed to anyone else connected 10 a quiet the mounting furor from Repubh• been accused or "domg anyth,na 
Federal tnvestigallon · cans and o ther cnttcs, the aides said . wron,t." 

The d isclosure of the conversattonsd 1he maner had been referred to Senate Before this ':"ee~·s first disclosure o r 
has fueled Repubhcan demands ror a . l)emocrauc leaders . . his parttc1patton ,n an unu.sual meet• 
new inquiry into the Chntons' invest• 'I Associates of Mr. Nussbaum said he Ing, Mr. Nussba~"'! had told friends 
ment and pul pressure on Mr. Chnton would have preferred that a decent that he believed hts 10b was to be a kind 
10 act rirmly 10 disavow the talks. To- , interval pa ss berore he res1~ns his post. or a hghtn1ng rod for the Adm1n,stra, 
day, there were sians that some Dtmo- , But they said Mr. Cltn~on s failure to uon. But he told the frtends that he I 
crats were also considering hearings express confidence tn him during pub- hoped to stay In the White House for a t 
on Whitewater. .I he appearances today could only_ have l least another year. _ I 

Mr. Clinton had 10 cope wuh the I been intended as a messaae that 1t was 

question of Mr. Nus~baum's fate 
11
~~:/e:,~~ials said aides to Mrs. - --- -

through a day whose m•~i:! event w_as ~~ Clinton had told associates in the Ad· 
have. been I meelJng 1th Pres,d,e l m1n1s1r,-1ion that she was disappointed 
~1d Kr:vchuk o! U~r~tne. At; two I :n the.lll.:.•· ·~'.r~-Nassbr.um, herone-Ume 
sesslOCts w :ere rcpo, te~~ -..ere pre.en~ men10;;,i;.;d-handle~ the matter. Be-
a fHClU:-.: t.G.klOJ SC~St! .. n a~ a jo:n fl r~i,:t.ti rr .hrt..cJ~'•"_f ri"'"t'°'-".'',in ,,•?4th ..,• ' :• •.~~ ,._. . ,:.-t-. ~ " 

:m::=:;:- ,,.,~.,, ~.... . . ..... _ . ~--: •••• · ... _,:..u.,.. .. • ,. h:w'; C...a Ute - -
.. , ... ~ .. w~ .... n ......... - .... - ... , . \...IIIIU.>H w~=-, ·ss e are crucial 
whether Mr. Nussbaum would remain I u · 
at his post. Mr. Clinton later added Pol_.. Slpals 
discuulons with top aides to his after• Mr. Nussbaum was said by associ-
- calendar to consider that very ates to have talked with Mrs. Clinton 
quesllon. about whether he should resign. He had 

aerore the latest round of criticism noc ulked with Mr. Clinton until the 
over his role In the Wbltewater affai r , ; two met this evening in the Oval Office. 
Mr. Nuubaum had already been 11 the Even this morning, a dose friend of 
center of a ser ies of White House pohll· • Mr. Nussbaum's said : " None of us see 
cal m iscues, includin& the failed noml- ' how he can survive much longer." And 
nation of Lani Guinler to a top J ustice in a capital where poisonous signals 
Department post. the torturous search 

I 
are often perfumed, remarks made 
this raomin& by Dee Dee Myen, the 
White Hou.se spokeswoman, only re­

The Whitewater tnforced that sentiment. 

affair may claim a 
major victim. 
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Public & Private 
ANNA QUINDLEN 

In 
1 

/ 

Hot V 
~ter 

It is a truth universally acknowl­
edged Iha! a Chan&e in the political 
landscape makes an enormous differ­
ence in the world view of some pan of 
the eleciorate. And so it is that the 
letters and phone calls once filled 
with cries of "Why an!n't you sl.tm• 
ming them more on lran<0ntra?" 
and "What about Neil Bush and SU­
verado?" now ~erberate with the 
complaint "How come you're being 
so hard on the Cllntons?" 

Those complaints have growrr with 
the slow spiral of Whitewater and the 
plethora of questions about what the 
President and Mrs. Clintan knew and 
exactly when they knew IL The choice 
of language Is neither nippant nor 
coincidental, for over this enterprbe[ 
and perhaps every politically suspectj 
actioll/~ctlan for the foreseeable. 
future hangs a Iona shadow. · 

Twenty years a,o this August the , 
first American President IO resign I 
from office toot off for the Coast in a 
hellropter from the White House · 
lawn, the impeachmen snapping at 
his conservauvely shod heels. There 
are Republicans who still refer to 
Watergate as a third-rate burglary. 
They've been lhlrsling for anything 
quite so third-rate on the Democratic 
side of the aisle ever since. 

Whitewater was a third-rate land 
-<lea! in whidl the Clintons say they 
lost money. From this stone thrown 
inlO the murky pond of Arkansas poli­
tics have spread concentric rings: 
questions about everything from in­
terest deductions on the cauple's tu 
mums to conflk:ts of intef'eSt within 
the powerful law firm where Mrs. 
Clinton. as well as a number al other 
players in the new Administration, 
were once partners. 

But the water in Washington, If 
sometimes "toxic, Is far more trans­
parent than in Little Rocle, and more 
questions were bound IO be asked 
about the real estate deal and related 
matters ooce Mr. Clinton became 
President While Whitewater in all its 
earliest manifestations seemed little 
more than a civics lessen in the inces­
tuoas survival tactics of a small state 
capital, the aftermath has been infl• 
nitely more worthy of notice. 

To wit, this week: reports of meet­
ings between officials at the Treasury 
Department, who are Investigating 
the failed S.&L linked to Whitewater, 
and White ltciuse aides. wllOle bosses 
are one focus of that investigatiO!I. , ... .. _. ...... ... .. - ,. 

the Illes of Vincent FOl(.er, Deputy 
White Houae Counsel, onetime attor­
ney for . the Clintons 811d Mrs. Clln­
too's former panner, whole suicide 
If.st year • still under investiptjon. 
And the hlta just keep on happenllll, 
leading to the inevitable questiaa: 
Who's in charp there? And wti, 
haven't they \laae a better job? 

Do Waterpce 811d Whitewater 
have much Ill common besidea H,O. 
or hot waces-? No -Y, nohow, i. 
where ~ .'Bui with die Nllm Wldle 
Houae u an anti-model, bow Ill U. 
world could Hillary Rocllam Cllnl.cm 
and Bernard Nllllbaum, wbo met· 
when both were wortJng on the Houae 
Judiciary Committee investlptloa · 
into Watergate, think that the 
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initial response IO questions about 
Whitewater was, in the parlance of a 
previous era. IO stonewall? How could · 
either have railed to detect echoes of, 
the past in m~tlngs betw~n White 
House staff and representatives of 
investigating agencies? 

The people. we're sometimes told. 
don·1 care. They care about crime 
and health care and schools, not 
about the Clintons' tax returns or 
Vmce Foster's suicide. £ver since 
Bobby Ray Inman went nuclear in a 
televised press conference and in­
formed the American people that he 
could not afford to be Secretary of 
Defense because the press was mean, 
there has been a lalnlly apologetic 
atmosphere surrounding the report­
ing enterprise. 

Anyone who has been in the news­
paper business over the last quarter­
century can remember vividly when 
Wateraate, t.oo, was being styled as a 
liberal media vendeua, a story only 
reponers cared about In retrospect, 
there was nothing third-rate about It; 
it was a first-rate exercise in the 
arrogance and abuse of power. In 
retrospect, the people cared a area,_ 
deat ' 

When all the stories and the lnvestJ-' 
gations are done it may well be that 
Whitewater will be fourth-rate, fifth. 
rate, in retrospect not worthy of all 
the fuss. But reporters are 110( paid to: 
operate in retrospect Because when 
news begins io solidify into current­
events and finally hardens Into histo­
ry, it is the stories we didn' t write, the 
questions we didn't ask that prove 
far, far more damaging than the ones 
we dld. a 
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: It's not 'appearances/ Mr. President, it's conflict 
'1\s nearly as I can determine, no one has actu· 

ally done anything wrong or attempted to 
. improperly influence any government 
; action," said Bill Clinton yesterday, bobbing and 
, weaving his way around the most recent break in the 
· Whitewater levies. Mr. Clinton apologized for the 

naughty "appearances" and assured the nation that 
his staff from now on "will be much more sensitive." 

· Pretending the affair was all wrapped up, Mr. Clin­
. ton said, "I don't think there will be further prob­
. !ems:• 

The president can certainly hope. But the prob-
. !ems he already has are not about to go away. Nor are . 

these problems about mere "appearances:• The 
. president admitted yesterday that senior 'Ireasury 

Department officials have been having pow-wows 
· with top White House officials. Discussed was the 

progres.s of the Resolution 1hlst Corp.'s investigation 
into the failed Arkansas Savings and Loan tied to the 
Clinton's land dealings. These 'Ireasury officials are 
inwlved in the nmning of the RTC, an independent 
agency that is currently without a head. As revealed 
yesterday in The Washington Post, 1reasury's gen­
eral counsel, Jean Hanson, passed on confidential 
information about the RTC's criminal refelTIII on 
Madison Guaranty Savings & Loan. In the refelTIII 
the RTC asked the Justice Department to investigate 
criminal wrongdoing at Madison, and named the 
Clintons as objects for inquiry (without actually 
accusing them of wrongdojng). · 

This would be bad enough if it weren't for the fact 
that the details were related to Bernard Nussbaum, 
the White House counsel. This is the same Mr. NUM-

. bawn who Mi been~ of being involved insmne 
sort of Whitewatercorerup; the same Mr. Nussbawn 
who secretly removed Whitewater flies from the 
White House office ofVinoe Fbs1er before they could 
be disco-.ered by FBI agents investigating Mr. F\:l6ter's 
death; the same Mr. Nussbawn who recently met with 
deputy 'Ireasury secretary and acting RTC chief 

A visitor from Ukraine 

The meeting that takes place at the White House 
today between President Clinton and Ukrain· 
ian President Leonid KnM:huk could easily 

have taken place under happier circumstances. 
Oksana Baiul's gold-winning performance at the 
Olympics is indeed one of the very few things 
Ukrainans have to cheer about these days. But even 
with Mr. Kravchuk a beleaguered leader and a lame­
duck president, it is an important meeting. Ukraine 
is a central piece in the puzzle of the funner Soviet 
Union; its success or failure as an independent 
republic will have a large impact oo the future dRu.,­
sia, the other republics - and Europe as well. 

As ofnow, ooe would have to admit, the future does 
not look too promising. The Ukranian parliament is 

- not very happy with the agreement on nuclear 
weapons coocluded during Mr. Clinton's mini-state 
visit to Kiev in January and has not even ratified the 

, Nuclear Non-Proliferatioo 'ln!aty. And President 
Kravchuck, who led Ukraine to independence, is 
stepping down in a few months (presidential eJec. 

. tioos are scheduled for June). The am-ent political 
scene - dominated by communist apparatchiks, 
state managers and hard-line natiooalists - is not 

' likely to produce pro-retirm amdidalrs 'lbe Ukrain­
. ian currency is now so worthless that at Christmas­
. time last year, people used it to trim their trees. At 

the time of its independence, Ukraine boasted it 
would pursue a "third way" between capitalism and 

, socialism, which would allegedlyminimu.e the trau• 
ma of social change. State subsidies for factories in 
the 'fyrannosaurus Rex~ keep flowing freely and 

Roger Altman for a Madison Guaranty update. 
Mr. Altman has already admitted that that meet­

ing - at which Jean Hanson was also present -
showed "bad judgment," and has recused himself 
from any other Whitewater matters. But the inter• 
est of the attendance roster does not stop there. Mr. 
Altman's meeting with the Clinton team included not 
only Mr. Nussbaum but also deputy chief of staff 
Harold Idles and Hillary Clinton's top aide, Margaret 
Williams. Ms. Williams is no stranger to Whitewa­
ter funny business. AJ!. The Washington Times' Jerry 
Seper first reported, she was another Clinton staffer 
in on the Fbster files search after his death. 

Nor was this meeting some kind of isolatl,d indis­
cretion. Feeding the White House inside information 
on the Whitewater investigation was a recurring 
practice at 'Ireasury, inwlving the repeated involve­
ment of several of the department's key political offi­
cials. 

As much as the White House may try, no one is 
buying the argument that this sort of insider legal 
trading is just a matter of "appearances" of the sort 
Mr. Clinton has promised to rectify. What matters is 
behavior. The behavior of Clinton administration offl. 
cials, both in the White House and at 'Ireasury, calls 
for thorough investigation. No doubt special White­
water CO\DlSel Robert Fiske Jr. will look into this flu. 
co. But if 12 years of precedent about the thresbold 
of executive branch misconduct required lbr Con­
gress to take notice has any meaning, there is need 
for the congressional investigation being demanded 
by Republicans in both houses. The fear of tough 
questiooing in front of a Capitol Hillpanel is just what 
would have made Mr. Altman and his assistants think 
twice before jumping into the Whitewater qWIIJ• 
mire. Toe Democrats' persistent abdication of their 
investigative and cwersight responsibilities when it 
comes to questions of Mr. Clinton's behavior has 
emboldened administration officials to engage in 
actions that reek of coverup. 

drove inflation to an insane 6,500 percent in 1993. 
And add to these problems the crisis looming in 

the Crimea, the largely Russian-populated peninsu­
la that Nikita Khrushchev somewhat nonchalantty 
gave to Ukraine as a reward for good behavior. The 
Crimeans recently elected as their leader a hard-line 
Russian nationalist 'furii Meshkuv, whose campaign 
platform consisted mainly of the promise to reunite 
the Crimea with Russia. It is an issue that contains 
the potential fur armed conflict between Ukraine and 
Russia. Ukrainian nationalist extremists, for their 
part, have threatened to blow up the nuclear power 
plants sooner than accept Russian dominance. 
Maybe a ciw.ed thought, but certainly not a happy 
one for Ukraine or its neighbors. 

At the same time, our relations with Russia have 
clearly entered a more complicated pbue. Russia's · 
growing international assertiveness, the political 
muscle exm-ted by Russian hard-liners and the Ames 
spy scandal add up to a wake-up call. Russia and the 
United Stalm are hardly iDlematimal "partners," but 
will remain, at some 1-1, natural competitors-as 
Alexis de 'lbcqueville predicted. Ukraine may be a 
basket case, but is a country with great resources and 
potential. 

It remains in our interest to see it emerge as a 
counterbalance to Russia in Eurasia. It way well be 
that our eft'orts to make Ukraine relinquish its 
nuclear weapoos will be counterproductive in that 
sense. Instead, let's encourage, as best we can, eco­
nomic measures to rescue Ukraine from the sinkhole 
of econornic collapse. 

,~~ 
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be-whitewater times - al749 
(ATTN: National editors) (Includes optional trims) 
Whitewate.r: Clinton concerned over Appearance of Impropriety (Washn) 
By David Lauter and James Risen• (c) 1994, Los Angeles Times• 

WASHINGTON President Clinton said for the first time Thuraday he was 
concerned about the appearance of impropriety stemming from meetings between 
White House and Treasury Department officials on the Whitewater affair. 

The statement came as as Treasury's second-ranking official cut all ties 
to the continuing investigation and the White House, hearing growing cries of 
··cover-up'' from congressional Republicans and others, stepped up damage 
control efforts to try to keep Whitewater from blowing up into an uncontrolled 
political problem once again. 

As those efforts continued, pressure built on the White House official who 
has direct responsibility for avoiding ethical lapses 

White House counsel Bernard Nussbaum. Despite widespread speculation inside 
the White House and on capitol Hill, officials denied reports that Nussbaum 
intended to resign, saying such rumors were premature. 

But two officials conceded that Nussbaum has been widely blamed for 
Clinton's renewed difficulties. "" Nussbaum may be a smart guy,'' said one 
former ad.ministration official familiar with the Whitewater issues. ·· But 
he's tone deaf. •• .. 

Senate Republicans, seeking to keep Whitewater alive, called for an 
investigation into the meetings between White House and Treasury officials and 
threatened to hold up confirmation of the administration's choice for a senior 
banking regulatory position unless hearings were held. 

Deputy Treasury Secretary Roger Altman met last month with three White 
House officials to brief them on a Whitewater-related investigation by the 
Resolution Trust Corporation, of which Altman is the acting director. The 
investigation involves Clinton and his wife, Hillary Rod.ham Clinton. 

Senior administration officials said Thursday Altman will officially 
remain the RTC's acting director until the end of this month but has now 
canceled all RTC-related meetings and activities. 

Last fall, Treasury officials held two other meetings with White House 
aides to discuss Whitewater-related matters . Officials at Treasury and the 
White House insisted those meetings involved nothing other than efforts to 
respond to inquiries from reporters. 

Thursday afternoon, Treasury Secretary Lloyd Bentsen issued a statement 
saying he had ordered Treasury officials to have no further contact with the 
White House about Whitewater-related issues and had asked the independent 
Office of Government Ethics to examine the earlier meetings ·· to ensure that 
all ethical guidelines were followed.'' 

The administration containment effort started with Clinton, who, in sharp 
contrast with his recent practice, gave reporters a lengthy answer when asked 
about whether he was concerned about the appearance of improprieties in the 
case . 

"" The answer is yes, I'm concerned about that,'' he said. · "As nearly as I 
can determine, no one has actually done anything wrong or attempted to 
improperly influence any government action, but I think it would be better if 
the meetings and conversations hadn't occurred.' ' 

Noting the several investigations of Whitewater-related affairs, Clinton 
said ·· it's very, very important that while all this is going on, that the 
activity around it should be handled in such a way as to avoid even the . 
appearance of a conflict,'' Clinton said. "" In addition to what the rules are, 
what I want the people here to understand is never mind what the rules are, 
bend over backward to avoid the appearance'' of a problem. 

Clinton's remarks were in sharp contras t to earlier statements by him and 
top aides on Whitewater. Until Thursday, they had brushed aside complaints 
about appearances, insisting that because no one has been proven to have 
engaged in wrongdoing, allegations about appearance problems were simply 
politically motivated. 

1\1 



That earlier approach remained at the Justice Department, however, where 
Attorney General Janet Reno dismissed questions about associate attorney 
general Webster Hubbell , a longtime Clinton friend from Arkansas. The 
Washington Post reported earlier this week that Hubbell's former law firm, the 
Rose Law Firm of Little Rock, Ark., was investigating allegations that Hubbell 
had overbilled clients. Hubbell has denied any overbilling. 

Reno gave Hubbell a strong vote of personal confidence, saying: ··r have 
been extraordinarily impressed with hi• honesty, his candor, his 
professionalism and the sacrifices he'• making to serve the American people. 

· · He advised me that he had not overbilled or done anything wrong,•• Reno 
said. ·· At this point, I have no substantiated information that Mr. Hubbell is 
doing has done anything wrong.•• 

But Reno said she had not asked anybody in the department to look into the 
matter. ··At this point, all I know is that some unnamed source says that the 
law firm ia looking at allegations of wrongdoing,'' Reno said. · · All I know 
from substantiated sources of any kind is that the law firm is reviewing the 
matter, they've asked Web questions, he's answering the question• and they're 
resolving partnership issues.•• 

(Optional add end) 

Whether either Hubbell or Treasury officials have actually done anything 
wrong remains in considerable doubt. In Hubbell's case, for example, a former 
senior partner at the Rose firm said Thursday he had heard no indication of 
overbilling by Hubbell or of an actual ·· investigation'' by the firm. 

Administration officials close to Hubbell insist, as well, that only a 
handful of bills are under review by the Rose firm and that no single item 
among the.m is more than $400. 

As for the Treasury meetings, interviews with several officials appeared 
to substantiate the assertion that the two meetings last fall were designed 
simply to respond to a press inquiry, not to influence the investigation. 

•••• filed by:IAWP(--) on 03/04/94 at 02:13EST •••• 
•••• printed by:WHPR(l62) on 03/04/94 at 03:34EST •••• 
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~J'AUL CRA G RO ERTS 

Risky tactic for Whttewater mqmry? 
·w ·tewatergate spe-
,. cial prosecutor 
.. Robert B. Fiske, J r. 

·• is too experienced a 
• . lawyer to be mak· 
• · ing such a big mis-
.. take. He is damaging the credibill· 
. ty ot a key witness in the Whitewater 
' '15C81ldal by trying the wimess first 
before questioning him about Pres­

.. ldent Bill Clinton's role. 
•· The wimess is David Hale, a for­
. mer Arkansas judge who has been 
indicted for Small Business Loan 

I · ·, fraud. Mr. Hale has Information 
about Mr. Clinton's role in possibly 

.. Illegal financial dealings. Mr. Fiske 
• himself has said that in order to 
· ,investigate Whitewater allegations 
~against Mr. Ointon, Mit is imperative 
" that we interview defendant Hale or 
• compel his testimony." Mr. Fiske 

went on to add: "This cannot be 
· done until the present case [against 
, Hale) has been resolved." 

Perhaps Mr. Fiske is simply 
caught up in the traditional dirty 

. tactics of prosecutors and isn't 

.. lhink.ing. When a defendant hu 
knowledge that bears on a case 

-«her than his own, prosecutors pre­
; .fer first to convict the defendant and 
::then to question him prior to sen­
. otencing. Since the prosecutor's rec• 
.,ommendation will affect the length 
•·and severity of his sentence, the 

witness can be squeezed to tell the 
.' pl"06ecutor what he wants to hear. 
•· Harvard law professor Alan Der­
showitz has noted that this sq~ 
tactic allows prosecutors to enlist 
perjury in pursuit of other defen• 
dents. By prosecuting the witness 
first before hearing what he has to 
say and holding the sentence over 
his head like the sword of Damocles, 
prosecutors can get the squeeud 
witness not only to sing, but also to 
compose. 

We certainly do not want J>rui. 
dent Clinton to join the long list of 
Americans who have been impli• 
cated by squeezed witnesses. But, of 
course, we don't know what Mr. 
Fiske's motives are. Perhaps he 
wants the squeeze hold oo Mr. Hale 
in order to compel exonerating tcs· 
timony. 

The Wbitewatergate alleaations 
swirling around the first couple, and 
their suspicious behavior in pur­
loining mes from a dead man Ii office 
and lying about it, 8J'e far more seri­
ous for the country than the prose­
cution ot a small-timer tor peny 
loan fraud . 

1b prevent questions from arising 
about the truth ol Mr. Hale's White• 
water testimony, and to dispel ques­
tions about his own integrity, Mr. 
Fiske must drop the current prose­
cution of Mr. tfale, immunize him, 
and put him on the stand about 
Whitewater. Mr. Hale's testimony 
will be a lot more credible, whether 
it imP.licates or exculpates Mr. Clin­
ton, ,t Mr. Fiske Is in no position to 
squeeuhim. 

Giving Mr. Hale immunity will 
make it difficult to successfully 
prosecute him on the loan fraud 
charge. However, we have to decide 
what is more important: putting Mr . 
Hale away for small business loan 
fraud or getting to the bottom of 
Whitewatergate. 

Nothinf is more important than 
the intejp,ty ottbe process by which 
a sitting president Is investigated. Ir 
Mr. Hale gives exonerating testi­
mony about Mr. Clinton after Mr. 
Hale Is convicted, but before he Is 
sentenced, there will be screams of 
bought testimony and coverup. Mr. 
Fiske should not risk the perception 
of his own integrity on such an out• 
come. 

Ir, on the other hand, lbe public 

- --- -- -. -

perceives that Mr. FisJce squeezed 
implicating testimony out of Mr. 
Hale, it will discredit the entire 
Whitewater investigation. 

Mr. Fiske might contend that he 
doesn't intend to question Mr. Hale 
until after he is sentenced, but this, 
too, raises questions about Mr. 
Fiske's motives. It permits parti­
sans to impugn the credibility of a 
convicted jailbird, who can be 

described as "embittered." 
1be Whitewater allegations are 

very serious. We must get to the bot• 
tom of them. If a significant per­
centage of lbe public comes to the 
belief that we are governed by a 
crook, cynicism will poison the 
political system. 1b maintain public 
confidence in our system as well as 
confidence in his own integrity, Mr. 
Fiske must notjeopardiz.e the cred-

- ~ · .. ·1 

•·- ~ 

.:.. ..... . 

ibility of the testimony of a key 
Whitewater witness by putting Mr. 
Hale in the classic prosecutorlal 
squ,eeu. 

Paul Craig Roberts, a distin­
guished fellow of the Cato Insti­
tute.is a columnist for The Wash­
ington Times and Is nationally 
syndicated. 



Pruden on 
P litics 
Jy Wesley ?rudcn 

. I 
The nightmare on 
Pennsylvania Avenue 

You have to get oft' the porch if you want to run 
with the big dogs, and there's nothing like the pro&­
pect of fresh meat to send old yellow hounds racing 
to the back yard. 

This is not one of those fraudulently authentic 
q nt Arkansas sound bites Bill Clinton manufac­
tured for the '92 campaign, but the president knows 
better than anyone else that a lot of people who 
wiere saying only a few days ago that there's nothing 
to Whitewater aren't any longer saying that. 

Suddenly even The Washington Post, which slept 
through wake-up·call after wake-up call sent 
through the courtesy of The Washington Times, the 
editorial pages of the Wall Street Journal and the 
New York Times, the Los Angeles Times, and eYeD 

the Washington bureallll of London's Sunday Times 
and Sunday 'lelegraph, is suddenly wide awalce. 

The Post's ~tions this week of suspected chi• 
canery by Webb Hubbell at the Rose law Firm, 
maybe even feloniollll chicanery, put meat on the 
bones of at least one and, who knows, maybe all 
four of the Rose skeletons that Bill Clinton brought 
with him to Washington. 

Mr. Hubbell, the attorney general-in-fact, may be 
perfectly innocent of this particular scam, of pad• 
ding the bills of the Rose firm's govemment clients 
by overbi.llina and charging clients for his own plea­
sures, but he can't argue with the fact that his old 
firm is looking into his ethics (as wiell u his ex• 
pense accounts and credit card slips). 

Given the imaginative ethics of the Clinton ad• 
ministration, the first reaction of a lot of people, 
particularly in Arkansas, was that Messrs. Clinton 
and Hubbell themselves cooked ·up this Rose inter­
nal investigation as a diversionary tactic, to fuzz the 
focus of the Whitewater investigation and get the 

: oft' the White House. 
But no, surely not even Mr. Clinton's powers of 

persuasion could persuade his pal Webb to shoot 
himself. (We're supposed to believe Vince Foster 
did.) It's the worthies at Rose themselves who are 
I nted by the prospect that past professional in• 

discretions of Webb - and 
maybe Hillary and Vince 
Foster-could even now 
pull down the firm, leav­
ing dozens of innocent 
reputations in tatters and 
ruin. 

Hence what one White 
House insider calls "the 
blind panic" at the big 
house on Pennsylvania 
Avenue - and growing 
guilt and consternation in 
many newsrooms, where 

Hillary Cllnton for months and months 
there bas been a consen­

sus that Whitewater was a figment of Ideological 
imagination. The Uttle Rock press is particularly 
sheepish: They had 12 years to look at what Bill and 
Hillary wiere up to, and never saw a thing. 

Newspapers, like all institutions, reflect the cu.­
toms and instincts of their communities, and tlffll 
though Uttle Rock's two newspapers - the liberal 
Gazene and the conservative Democrat - wiere 

locbd in a war (only the Democrat llll'Vi'l'ed), Mr. 
Clinttm and his friends wiere never examined with a 
skeptical and diaiaterested eye. In the land of the 
blind the one-eyed man is ldng, and IIIIQ'be IIObody 
saw anything funny. Nobody smelled it, either. 

Robert S. McCord, a decent and kindly man who 
wu a senior editor of the Gazette before it 
sank, scolda the DOI)' repor1m'a who won't follow the 
mild and meek Uttle Rock example In the current 

.:.~_: \::, 

1 e of the Bulletin or tile Al , 1 Society of 
Newspaper Editors. 

MEver since I became a newspaperman more than 
40 years ago," he writes, "politicians haYe been say­
ing that newspapers maligned politicians to the ex· 
tent that public offices no longer commanded re­
spect and qualified persons wiere reluctant to seek 
them. For the first time, I believe it. The country 
may l\ave more to fear from the baby-boomer jour­
nalist than the baby-boomer politician." 

Alas, this is exactly the treacly sentiment that 
frightened publishers, inditferent editors and lazy 
reporters want to hear, and for a long time Bill and 
Hillary could count on either inditference or idol· 
atry from the press here. 'Ibey got by with stuft' in 
the Cotton States League, so why DC in the National 
Lague? 

DIPLOMATIC 
DIARY ..., 

Now they profess to have got religion at last, that 
at last they understand that even presidents aren't 
supposed to be above the law, and promise they 
won't try again to cook the Whitewater investigation 
by misplacing documents, stonewalling Congreas, 
and conducting cozy private negotiations bee­
the dog and the fox. 

■ 8:30 p.m. - Lecture -
Ambassador Madeleine K. Albrig 
the U.S. representative to the 
Untted Nations, speaks at the 
National Museum of American 
History. 12th Street and Constttut 
Awnue NW. Contact: 
202/357-4335. 
■ 7:30 p.m. - Concert - The 
Chilean ensemble, Ouilapayun, 
P8lforms a free concert. The OA! 
lluildlng, 171h Street and 
Constitution Avenue NW. Contac-
202/458-3000. 

But it may be too late. The president can HIid out 
for new ethics, he can dump an attorney general-in­
fact. But how do }'OU dump a first lady? If you have • tip, auggestlor 

q&M9tfon, call Embaaay Row al 

The French ambassador 
couldn't have been kinder. 
He praised the United 

States, congratulated the United 
States, compared the United 
States to France as champions of 
the "universal message" of indi­
vidual rights. 

Only three weeks earlier, 
French and American diplomats 
had been burling insults across 
the Atlantic. In late January, State 
Department spokesman Mike 
McCurry tweaked the French in 
his now-famous phrase, "a strange 
moral calculus," to describe Pari• 
sian attempts to persuade Wash­
ington to pressure the Muslim-led 
gOYernment in Bosnia into accept· 

1 ing a European peace plan that 
would carve up the country. 

In response, French Foreign 
Ministry spokesman Richard 
Duque insisted Paris is, too, "talk· 
ing on a moral level" and dis­
tnissed Mr. McCurry's comment 
as "polemics" on a "grave subject!' 

Apparently the French envoy to 
the United States was left to repair 
the diplomatic damage. Ambassa­
dor Jacques Andreani, in a Feb. 10 
speech in Miami, reminded his au­
dience that both countries will 
mark the 50th anniversary of the 
U.S.·led D-Day Invasion in June. 
President Clinton will travel to 
Normandy for the celebration. 

Mr. Andreani talked of the im­
portance of U.S. involvement in 
Europe and of European failure to 
deal with the Bosnian war. He 
spoke the day after the United Na• 
lions and NATO set a deadline for 
the Serbs to withdraw artillery 
from Sarajevo. 

The ambassador said World 
War n "brought us both a les,oa 
and a rea9011. for hope" that the 
United States would DeYer again 
withdraw from Europe. 

"We believe:• he said, "that U.S. 
political commitment, rendered 
credible by its military presence 
on European soil, remains a cru­
cial component of European sta• 
bility:• 

~ -

202/636-3297. 
Later, wath French flair, he said, 

"I'm pleased to underscore one im­
portant fact: My country and 
yours ... look at themselves as the 
bearer of a universal message ... 
that extends beyond nations and 
states, beyond races and ethnic­
ities, beyond ages and continents. 

"This messge is about the in­
alienability of human rights and 
the primacy of the individual . . . 
about the balance of power and de­
mocracy, about freedom and the 
rule of law." 

Not a word was mentioned 
about calculus. 

Mr. Clinton this week nom- I 
inated David M. Ransom, 
a career Foreign Service 

otfice, to be U.S. ambassador to 
Bahrain. 

Mr. Ransom, who joined the 
State Department in 1965, has 
served as deputy chief of mission 
at the U.S. Embassy in the United 
Arab Emlrates · and as a country 
director for southern ~urope and 
for the Arabian peninlkWI. 

The South African Embassy is 
trying to get the word out to 
about 100,000 South Afri­

cans in the United States that they 
are eligible to vote in their coun- . 
try's first non-racial election, 
which will usher in a post-apar• 
theid era for the troubled nation. 

The embassy this week empha­
sized that it is conducting a non­
partisan publicity campai11n 
throughout the United States to ID• 
form South Africans about the 
April 26-28 elections. 

While voters in South Africa 
will vote over a three-day period, 
voting outside the country will 
take place only on April 26 be­
tween 7 a .m. and 7 p.m. No provi­
sion has been made for postal 
votes. Voters in the United States 
will have to personally cast their 
votes at polling booths at locations 
to be aMounced by the lndepen· 
dent Electoral Commission, the 
electoral authority in South Af. 
rica . . 

All South African citizens aged 
18 years or older are eligible to 
take part in the elections. South 
African citizens in the United 
States, including those who are 
permanent residents in the United 
States, can vote in the election as 
long as they have retained their 
South African citizenship and 
their South African passports or 
other identity documents, are 
valid. 
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Bad to Wbrse 
I~T'S A BAD sign when the president has to 

order his own staff to refrain from engaging 
in the sort of conduct most first-year law 

students would immediately recognize as im• 
proper. It really shouldn't r~uire a memoran• 
dum·from Chief of Staff Thomas F. Mclarty to 
get across the fact that White House officials 
~ no business meeting with Treasury Depart• 
ment officials about the status of the independent 
~lution Trust Corp.'s probe into the failed 
1liclison Guaranty Savings and Loan. Especially 
is this 10 when the Clintons are named in an RTC 
criminal referral as potential beneficiaries of 
illegal Madison activities. The failure of so many 
important White House figures to get that mes-­
sage is sapping confidence in the administration's 
handling of the Whitewater affair. 

Treasury officials, it now turns out, twice 
reported to White House superiors on the status 
oC.fhie RTC investigation. In one instance, Trea­
sury general counsel Jean Hanson met with 
White House counsel Bernard Nussbaum to tell 
him about the RTC's referral of the Madison 
failure to the Justice Department for investiga• 
tiCJn ·o( pc>SSll>le criminal activity. She also report• 
edly-informed Mr. Nussbaum that the Clintons 
w-· named in the action but had not been 
accµsed of any wrongdoing. U any two officials 
should have recognized the impropriety of such 
discussions, it would be counsels for the White 
House and the Treasury Department. 

.RTC policy OD the confidentiality of its investi-

gations is clear. Criminal referrals are restricted 
and privileged information; improper release could 
jeopardir.e civil or criminal litigation. How can 
administration lawyers not respect that prohibition? 

The second meeting, also held in Mr. Nussbaum's 
office, involved a discussion between White House 
and Treasury spin controllers OD how to handle 
Madison press inquiries. Disclo&ure d this meeting 
and the eutier one comes OD the heels d last week's 
admission by Deputy Secretary Roger Altman that 
be had given a·"heads ~ to Mr. Nussbaum oo how 
the RTC. which be runs, would treat potential civil 
claims springing from Madison. So oonfusion over 
how to negotiate the Whitewater ethical maze 
evidently isn't limited to the White House. . 

Treasury Secretary Lloyd Bentsen yesterday 
reinforced Mr. Clinton's actions. In a statement 
Mr. Bentsen distanced himself from the amateur 
political operators in his department and instruct• 
ed Treasury officials "to have no contact with the 
White House about this case." He a1ao asked for 
an investigation by the Office o{ Government 
Ethics into contacts between White House and 
Treasury officials. 

Congressional Democrats have refused to bold 
hearings or to demand answers to legitimate 
questions about this affair. Naturally, the Repub­
licans are having a field day. Mr Clintoa lamely 
said yesterday. "I think it would be belt« if the 
meetings and conversations bad not occurred.• 
That's not the half of it. · 

Narrowing the 'Three Strikes' Zone 
T HE PRESIDENT is moving in the right 

direction on the "three strikes" provision in 
the crime bill. His alternative proposal, 

nqw- being studied by the House Judiciary Com­
mittee, still needs some tinkering, but it is a 
much better proposal than either of the two 
provisions passed by the Senate. 

Ptlblic support for "three strikes" arises out of an 
onderstandable dissatisfaction-escalating to fury 
in some cases-with multiple, serious offenders 
wtio serve one prison term after another and 
retum to ~ each time they are released. The 
solution. life in prison without possibility of parole 
after a third such offense, is harsh. but not out of 
·line:for those very violent offenders who pose the 
greatest threat to public safety. The problem with 
the Senate bill is that it is far too broad, imposing 
the penalty for a whole range of felonies, some of 
~ of mailboxes, for example­
are relativdy minor property crimes. 

The president proposes a far more careful 
definition of violent crime. With one exception, it 
encompasaes only those offenses that involve 
physical harm to individuals. Tbete include mur• 
der, kidnapping, rape, aggravated assault and gun 
c:rimea, amoog others. Inupticably, the list also 

includes arsoo and defines it so broadly that it. 
would cover the destruction ol a bicycle or a toor 
shed far from any occupied building. These are 
property crimes that do not warrant life lell­
tences. A more limited definition is needed. 

Another major change in the Senate language 
has been suggested, but the president declined to 
endorse it. Criminal justice experts have pointed· 
out that very few people over 50 commit violent 
crimes. They have suggested releasin1 chrooic 
offenders who have completed their sentences, 
once they pass this threshold. We believe the 
idea at least deserves some debate, but the 
president apparently has decided that a clearer 
message is sent by staying with the simple "no 
parole" position .. Any president has an option to 
grant clemency to an aged prisoner, of coune, 
and perhaps that should be emphasized in the bill 
if an age-based amendment is not adopted. 

The bill could require an annual review of this 
segment of the prison population for purposes of 
recommending clemency. This makes sense not 
only in terms o{ public safety but also'" a a 
reasonable remedy if prilon o,eraowding and 
the high cost of maintaining an· aged population 
turn out, as has been predicted. to be a problem. 
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Reno Supports Hubbell, 
Says No Inquiry Plann~ . 
RTC Begins Its Own Probe Into Billing.. . 
By Arkansas I.aw Firm on S&L Matten, 

By Michael lsikoff / 
and Susan Schmidt V 
WatJwicton Post Suff Wm~ 

Attorney General Janet Reno said 
yesterday she has full confidence in 
Associate Attorney General Web­
ster L Hubbell and plans no internal 
department inquiry into questions 
about his past client billings and ex­
penses at the Rose law firm in Little 
Rock, Ark. 

Referring to a Washington Post 
story that first disclosed an internal 
law firm inquiry into Hubbell's activ­
ities, Reno said at her weekly news 
conference that she "knew nothing" 
about the matter until this week and 
was satisfied once Hubbell explained 
it to her. 

"My father taught me especially 
never to believe everything that you 
read in the newspaper that makes al­
legations without at least one identi­
fied source," said Reno. "I have 
worked with Webb Hubbell for a 
year now. I have been extraordinari­
ly impressed with his honesty, his 
candor. his professionalism, and the 
sacrifices he's making to serve the 
American people •• 

Reno later compared the matter 
to a newspaper reporter being ques­
tioned about his expense account. 
Her comments echoed those made 
by the White House on Wednesday 
and underscored the degree to 
which the Clinton administration is 
standing behind Hubbell, a pivotal 
figure at Justic.e and a regular golf­
ing buddy of President Clinton. 

But the Resolution Trust Co~ ; 
ration inspector general's office, said · 
yesterday it is beginning its own : 
probe into the matter. RTC lnipec- : 
tor General John Adair said his office : 
has been asked by the agency's dep- : 
uty chief executive officer, Jack : 
Ryan, to audit Rose firm bills ~ub- ; 
mitted to the agency on savings and : 
Joan cases. Adair said his office will : 
also audit Rose bills submitted to the : 
Federal Deposit Insurance Corp.; : 

The RTC and FDIC routinely;bire : 
outside law firms to sue officers, di- ' 
rectors, accountants and borrowers ; 
of failed savings and loans. The Rose 
firm received 22 government con- ; 
tracts in savings and Joan cases since · 
1989 that so far have enabled the : 
firm to bill $1.27 million in fees, ac- · 
cording to an Associated Press com- • 
pilation. 

The billing records show that • 
Rose lawyers charged the govern- . 
ment between $75 an hour for juaior : 
associates' work to $140 an hour for 
senior partners. Hubbell was one of 
a handful of senior Rose lawyers, in- . 
eluding late deputy White House 
counsel Vince Foster and Hillary 
Rodham Clinton, who perfonned : 
such work. 

Sources close to the Rose firm 
have said that Hubbell's RTC bil­
lings are among those beirl8, re­
viewed. Hubbell has acknowledged 
being questioned last week by his 
law partners about his fees in one 
RTC case, but said in a Wednesday · 
statement: "1 did not overbill the 
RTC or any other clients." 

ALandmark _ 
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Access Overhaul 
At Empire Stai; 

By Liz Spayd V 
W--"""SoallWric« . 

L 

The Justice Oepartmeot ,este?day settled one ol 
the first complaints filed under the America!ia with 
Disabilities Act, reaching an agreement that will re­
quire nearly $2 miDioo in changes to New York 
City's Empire State Buildiq. 

Over the next nine months, the landmark tourist 
site will be revamped, starting at its Fifth Avemae 
entrance and ucending 86 flights, in order to bring 
the structure into oompliance with the ~ 

law. Rampa will be 
. added, bathrooms will 

be redeaiped, tkket 
COUDtera will lie low­
lNII,· stain wil be re­
lllCMCI, e,en waifs will 
be modified IO Yiaiton 
ill wheelcbaira wtt be 
able to reach the 86th­
floor oi-vatioa cleck. 

Juatioe Department 
officiala 13111 they be­
lie\'e the buildin(s na­

httl 1n1111t wll llrlllC U : tionaJ prominence will 
IIIIIIDII In -ltla■I . .help set the paca-b,. 

future settlements. "Tliis· is more than just one 
building •. It is a symbol," said John Wodatch. wbo 
- diaability iuues at Jllltice. "lt·shows that 
what ADA is talking about involves a wide variety 
of American life, including enjoying tourist attrac; 
tioos.. 

The IIIOlt comprehellliff law protectin1 the 
rights ol the disabled, the ADA ffllUires that work­
places, restaurants, inmie theaters. doctors' oftices 
and other public.lpl0el be ICCellible to alL 

Since prcMSiona of ,the --- WO eHec:t two 
yeaig- ago. federal a,-iel haw receMd thou-
sands o( cocnplaiots. The axnplimt . tbe Em­
pire State BuiJdina Co. was filed oo ~7. 1992, 
the day after tbe ADA took effect. It toolttwo years 
for the Justice l>epartmenf.'.i buildin1 owners to 
negotiate a settlemeat~a time lapee that mo4.tt-­
disability righ.ts group that filed the c:mrie::c 

"We're obviously pleated that the complaint:ati­
nally settled but dismayed at how 10111 it tooie.=. 
the building is still not< acx:eesible, and it won't 1ie 
for a1moet a yar," said Car:y Laeheen, an att• 
with New y ortc l.awyen for the. Public lnterist, 
which filed the lllit. ' 

A spcMl"'SDlaD for Helmaley-Spear Inc., the prop­
erty management company for the Empire State 
Buildin&, said negotiations- l)IOtracted ~ 
the buiJding ia a landmark lite and many ~ 
tural chanaes required appr!,lftl by city_cificia~ 
historic preservation groups; 
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Ointon Faults Contacts~~ 

' : 

· With Officials on Probe 
White House Counsel Considers Resignin~ 

• 
By Ann Devroy and Ruth Marcaj At the _Treasury Department, w....,. """M""'"' f Bentsen said he had no knowledge of 
--------...,,,_,.._ any of the contacts and announced 
The Clinton adminiatntion yes• he has asked the independent Office 

terdar moved on three fronts to of Government Ethics to investigate. 
~ a new controversy over White Treasury officials said the request 
Houae contacts with Treasury offi. was made in response to a Wasbing­
ciala on an investigation into the ton Post story yesterday outlining 
failed Madisoo Guaranty Savings & the three contacts. 
l . The largest meeting took place in 

President Clinton said the con• mid to late October when Nuss• 
tacts shoul!I not have occurred and baurll, White House Communications 

the White Houae issue a new Director Mark Gearan and Bruce 
rnemocandum to all staffers reiterat• Lindsey, the senior aide to Clinton 
ing ,the ban OD such meetin,s. ()ffi. 'who is his point man on the White­
cials uid White House counsel Ber· .water a!ld Madison matters, met 
nard Nuasbaum was considering with Bentsen's chief of staff, his 
resigning. And at the Treasury De- press secretary and the general 

trneot, Secretary Lloyd Bentsen counsel. 
asked the independent Office of Gov· According to sources. the counsel, 
ernment Ethics to investigate the Jean Hanson, had been briefed earti­
contacts. er that month by senior RTC offi. 

Clinton said no wrongdoing had c!aJs ?'1 the sta_tus d their is:1vestiga-
occumd in the three separate dis- t10~ mto_ ~adiSOII, which ~eluded 
c N between White House ad· their decision to ask the Justice De­
' i and officials familiar with the partJnent to IDvestigate the ~ 
investigation into the collapse of of Madison and Clinton connecnons 
Madison and its connections to the to Madi.son, through Whitewater. 
Whitewater •--~ · which Madison s owner was partners with • """" venture, 111 the Clintons in Whitewater 
the Clintoos were partners. ~t. he Officials said the month before 
said, :'f think 1t would be. better if the Hanson had told NUSlbaUDI that uw,; 
meetmgs .and conversabons had not RTC either had referred the matter 
occurred. . to Justice or was likely to and that 

The White House_ has confirmed the Clintons WOllid be mentioned as 
on three occa.saons from Sep- 'ble beneficiaries of illegal Madi-

!embe_r to February, senior_ officials :: activities, without any ctiarge 
mcluding Nussbaum met with high- that they themselves had engaged in 
level Treasury officials who had illegal activities 
been briefed by the Resolu~on Trust 1 1n addition to· those sessions, Dep-
~- on the status of its m~ uty...,.reasury Secretary Roger C. 
lion and its req_uest to the Justice! AJtfuan, who also heads the RTC in 
Department_ to 1!1vesugate ~ble the absence of a permanent nominee 
criminal actlVlty m connect with the .from the White House told Con­
collapse d the thrift. The RTC re-- 'gress last week that he 'had briefed 
quest for a criminal investigation ii- Nussbaum and others at the -White , 
eluded references to the Clintons u House recently on bow -the RTC · 
potential beneficiaries of illegal Mad- would proceed with potential civil 
ison actions, but did not accuse theal claims arising out of Madison's col-
of any wrongdoing. • lapse. 

White House Chief of Staff Thore- Gearan said the White House 
as F. "Mack" Mel.arty yesterday ~ found out about the Bentsen action 
sued a "memorandum for the Whit from news reporta, but welcomed it. 
H staff" stating that any con~ Asked why Bentsen. not Clinton, had 
from an executive branch or inde· asked for the review, be said, •1 
pendent agency reprdinf Madison. don't speak foe the secretary of the 
the Whitewater De-.-elopment Corp. treasury." 
or related matters should be direct- The White House in its first 

BRIIPING, Proa Al months issued a general memo ban­
rung coot.acts between officials there 

ed to deputy White House counsel 
Joel Klein. Klein bas been charted 
:with determining wbethel' such C:00-
:tacts should be allowed, banned oc 
;be referred to the Clintons' penonal 
·attorney. 
, NUAbaum normally ·wou1c1 make 
such determinations. Since he was 
,party to all three d the contacts, 
;howeftr, officials said the role was 
shifted to Klein. Some administra· 
:ti01M>fficials suggested yesterday 
'tliif. Nussbaum's involvement in 
wbi? are seai as ethical breaches 

camed him to consider resign­
ing. 

Qinton said no 
wrongdoing had 
occurred in the 
three separate 
discussions. 
and those in regulatory or illvestip­
tory agencies on specific subjecta 
without approval by the White 
House coumel's office and then un­
der only certain cin:umstance.s. 

Following the .controversy sur­
rounding the White House handliog 
of their firing of seven travel office 
aides last year, officials were warned 

Yesterday's memo, a senior offi­
cial said, was not 90 much a new rule 
as "an effort to heighten sensitivity" 
to the issue. Clinton said, "I think 
now that there is an actual fonnal 
proresa Wlderway, everyone will be 
much more sensime." The Mel.arty 
memo, be said, is a way to "bend 
over backwards to avoid not only the 
fact but any appearance of impropri­
ety." 

former Wall Street litigator was 
shaken by the latest round of criti· 
cism. Asked how Nussbaum was 
holding up, one senior official said, "I 
don't think as well as other times.• 

Nussbaum did not return tele­
phone calls yesterday or Wednesday. 

Clinton said the numerous investi• 
gations into various aspects of Madi­
son and Whitewater should •go for­
ward unimpeded and as quickly as 
possible" and that the White House 
cannot interfere or take actions that 
create the appearance of interfer­
ence. 

"We don't need to have any impli­
cation that we are in any way tryina 
to manage or affect this process," he 
said. "We are noc. We IDlllt not. And 
I don't want the American people to 
give it a 9eOOIIII tboueht. ~-

The rontacta ~ Rep1blicam in 
Congress further ammunition to ' 
press their demands that Altman. 
Hanson and other Treasury officials 
be made to explain their actioos at 
public hearings. 

Sen. Alpbonee M. D'Amato <R· 
N.Y.), ranking minority member of 
the Senate Banking Committee, said 
in an interview that "it is inconceiv• 
able" that Hanson would have 
briefed Nussbaum on the criminal 
referrals •on her own.• Altman and 
Bentsen have said they didn't know 
about the earlier meetings. D' Amato 
said "it cries out· for Hanson to be 
questioned by Congress about her 
role in the three brie6np. D' Amato 
said 43 Republican senators have 
pledged to hold up the oomination d 
Ricki R. Tigert to bead the Federal 
Deposit Insurance Corp. until the 
banking committee holds hearings 
Oil the briefings. 

Other administration sources said 
that Nussbaum's wife, Toby, is "fed 
up• with Washington and what she 
sees as its W1fair treatment of her 
husband. One official said that Nuss­
baum, even before the recent round 
of criticism over his contacts with 
Treasury officials, was seeking 
"peace with honor. I think he wants 
the timing to be right but I feel more 
and more now like he's had enough." 

At the White Houae, Nussbaum 
bas few defenders among the senior 
staff, many d whom openly question 

. his political judgment and believe he 
has damaged the administration. But 
Gearan said that CliDtoo "has confi­
dence in Mr. NUNbaum, be believes 
he's made many important cootribu· 
lions to the administration." includ­
ing the appointments of Attorney 
General Janet Reno, Supreme Coon 
Justice Ruth Bader Ginsbur1, and 
FBI Director Louis Freeh. 

Rep. Jim Leach (R-lowa), ranking 
minority member of the House 
Banking Committee, said in a state­
ment that ·an participants in these 
meetinp should not ooly be sanc­
tioned for their bttach " the public 
trust, but they should be brought be­
fore Congress to provide full public 
discloeure of their actions and dis­
cussions." 

Mcl.arty's memo underscored the 
difficult position in which Nuasbaum 
finds bimaelf. NusaballDI bas been at 
the center ol many of the moat criti­
cized incidents of the Clinton admin- ! 
istration, from the vetting d pro- . 
spective nominees such as Kimba 
Wood and Lani Guinier to the firing 
of the White House travel office em­
ployees and the bandling of the in­
vestigation into the suicide of deputy 
counsel Vincent Foster. 

Nussbaum has previously been 
combative in the face of criticism 
and withstood repeated calls from . 
newspaper editorials and elsewhere 
for his resignation. But administra· 
tion officials said yesterday that the I 

I 

in new memos and statements from 
Mclarty about contacts between ..-,. . 
them and investigatory agencies. 
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RTC Begins Its Own Probe Into Billing By Arkansas Law Firm on S&L Matters 
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BODY: 
Attorney General Janet Reno said yesterday she has full confidence in 

Associate Attorney General Webster L. Hubbell and plans no internal department 
inquiry into questions about his past client billings and expenses at the Rose 
law firm in Little Rock, Ark. 

Referring to a Washington Post story that first disclosed an internal law 
firm inquiry into Hubbell's activities, Reno said at her weekly news conference 
that she "knew nothing" about the matter until this week and was satisfied once 
Hubbell explained it to her. 

"My father taught me especially never to believe everything that you read in 
the newspaper that makes allegations without at least one identified source," 
said Reno. "I have worked with Webb Hubbell for a year now. I have been 
extraordinarily impressed with his honesty, his candor, his professionalism, and 
the sacrifices he's making to serve the American people." 

Reno later compared the matter to a newspaper reporter being questioned about 
his expense account. Her comments echoed those made by the White House on 
Wednesday and underscored the degree to which the Clinton administration is 
standing behind Hubbell, a pivotal figure at Justice and a regular golfing buddy 
of President Clinton. 

But the Resolution Trust Corp. inspector general's office said yesterday it 
is beginning its own probe into the matter. RTC Inspector General John Adair 
said his office has been asked by the agency's deputy chief executive officer, 
Jack Ryan, to audit Rose firm bills submitted to the agency on savings and loan 
cases. Adair said his office will also audit Rose bills submitted to the Federal 
Deposit Insurance Corp. 

The RTC and FDIC routinely hire outside law firms to sue officers, 
directors, accountants and borrowers of failed savings and loans. The Rose firm 
received 22 government contracts in savings and loan cases since 1989 that so 
far have enabled the firm to bill$ 1.27 million in fees, according to an 
Associated Press compilation. 

The billing records show that Rose lawyers charged the government between$ 
75 an hour for junior associates' work to$ 140 an hour for senior partners. 
Hubbell was one of a handful of senior Rose lawyers, including late deputy 
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White House counsel Vincent Foster and Hillary Rodham Clinton, who performed 
such work. 

Sources close to the Rose firm have said that Hubbell's RTC billings are 
among those being reviewed. Hubbell has acknowledged being questioned last week 
by his law partners about his fees in one RTC case, but said in a Wednesday 
statement: "I did not overbill the RTC or any other clients." 
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Big Easy polltlc · 
As New Orleans voters ge , 

ready for what is expected to be a 
close vote in tomorrow's mayoral 
election, they continue 10 be 
supjected 10 racist and anti­
Semitic leaneting despite clean­
cainpaign pledges. 

µ>eked in what the most recent 
poll say, is a dead heat are Don• 
aid Mintz, 50, a Jewish corporote 
la,yyer, and More Morial, 36, a 
one-term state senator and son or 
the city's first black mayor, the 
As;,ociated Press reports. 

At least rour Oiers were circu• 
iatl,d. One charged Mr. Morial, 
w~o is an un~d father, with be­
ing bisc,mal, using drugs and lak· 
ing kickbacks. Others called 
blacks "jungle apes" and Jews 
"the curse or the planet." 

~1 don·t reaJly think it's m1, 
vh;ious than we've seen in or 
rates:· said Susan llov,,ell, pt , . 
cal scientist at the Univer.,iti 1f 
N~w Orleans. "What makes, •· 
ce~tional is that they signed 
plodge 10 run a clean campni 

TJ,e preliminary results of 
probe by the city's Human R ,. 
t iohs Commission linked one ' er 
to the Mintz campaign. The, 
before the Feb. S primary, an de 
to Mr. Mintz was indicted for 
trit,uting one of the fliers . 

Mr. Mintz denies involvem 
wilh the Oiers. He used one; 
tacking "bloodsuckinll Jews·· . 
galvanize the Jewish corn mu t , 
in a fund-raising effort that r • 
cejved more than $250,000 fr., , 
out-0!-town contributors. 

~With a majority•black ete. ,•; · 
at<, Morial should have an 11d ,a· · 
tage," Ms. Howell said. "lnsrc 
thdy're neck-and-neck, which 
m<ans he has to pull it out, S<' 1 

to his advantage to keep the 1 · • 

phasis on the Oiers." 
·:The biggest issue here 1s : 

race," she said. "Dlacks still h . , 
to ~le for blacks, whites for 
wiv~. Beyond that, both grot 
are worried about crime and 
qu~lity of life in the city:· 

The Doggetta 
1eresa Doggett, a ·icxas Hc­

pulJlic.on who's hired political 
stroteRist F,d Rolli11s to help with 
hei- campaign ror stotc con1prrui• 
le ~ is married 10 John Dog~cu ,. 

Ill of Anita Hill fame. 
In October 1991, Mr. Oouett, a 

~xas lawyer, testified againal 
Miss Hill at a Senate Judiciary 
Committee hearing, in which she 
accused Clarence Thomas of aex• 
ual harassment. 

Mr. Doggett, a graduate ot "lllle 
Law School, said Miss Hill pur­
sued him for dates, and after he 
denected her advances, lectured 
him about " leading women on." 

Feinstein no shoo-In? 
Sen. Dianne Feinstein, Califor­

nia Democrat, may be in for a 
race, reports the Christian Sci· 
ence Monitor. 

Although the early outloolt wu 
that she would be difficult to 
unseat, the entran<:e of Republi• 
can Rep. Michael Huffington into 
the race maw the chances or a 
Democratic coronation in the fall 
less automatic. 

"You cannot write this guy off," 
says Sherry Bebitch Jeffe, a po­
litical scientist at the Claremont 
Graduate School. " You can't write 
anybody off wno has sixteen [mil• 
lion) to eighteen m illion dollars 
(lo spend]. It will make Feinstein 
focus.• 

Mr. Huffington plans to spend 
at least $5 million of his money 
on the campaign and raise an ad­
ditional SIO million from indi• 
viduals. The Monitor saya this ls 
twice the amount Mrs. Feinstein 
spent on the race two years a80. 

Baker: Undecided 
James A. Baker Ill, former 

secretary of state, was asked )e&­
terday about running for the 
presidency: "I'll have to tell you 
that while I haven't decided I'm 
going to do it, I haven't decided 
I'm not going to do it." 

In a C-SPAN interview Mr. Ba· 
ker added, however, that Repul>­
licans make a mistake talking 
now about the pr$Sidency be­
cause it takes the focus off this 
year's elections in which GOP 
1ains are expec.ted. 

The deadline for deciding? "I 
think you have to ma ke a decision 
like that by January or February 
of I 995. I think that you shouldn't 
wail any longer than that; ... a 
lot of the big slates are moving 
their primaries up." 

lfJc JlJao(Jington limco 

Just my bfft aide 
After more than six months o( 

negotiations, Republicans and 
Democrats in the Houae have 
agreed to dump the wide-angle 
television snot that re,,eals that 
even the members don't show up 
for the local rhetoric. 

No more will the camera cut 
away to reveal an empty chamber 
as a fire-breathin, member 
pounds the lectern during special 
orders. The House, which con• 
trols the cameras, will not feed 
these shots to C·SPAN and others. 

"Obviously, this is an attempt 
by Congress to manage Its ap­
peerance," John Jackson, political 
acience profeuor at Southern 11· 
linois University, told the Philo· 
delphia Inquirer. " But their prob-­
lems 80 a lot deeper than that." 

Today's quote 
"This act of evil is not the act 

of a people. It's the act of a per­
aon or persons. Let's~ Amer­
ica and the world that we can 
make that distinction, that we are 
not only the best of cities, but 
the wisest of cities," said New 
York Mayor Rudolph Giuliani in 
the aftennath of the shooting of 
four Hasidic students. 

Gingrich opposition 
Former Rep. Ben Jones, 

"Cooter" In the TV series "The 
Dukes or Hauard;' announced he 
will seek the Democratic nomina• 
tion to oppose House Minority 
Whip Newt Gingrich in their sul>-
ut , Atlanta district. 

He told the Associated Press 
that Mr. Glnarich is not "rep­
reaenting that district. He's rep­
resenting himself. He bu a 
power-baaed national agenda and 
he's been ineffectual in his dl&­
trlct." 

A two-teml congressman who 
loat in 1992 after his district was 
dismantled in reapportionment, 
Mr. Jones acknowledged he has • 
steep uphill race against Mr. 
Gingrich. He claimed aa well he 
is a "recovering PAC-alcoholic:• 

Although he accepted support 
rrom political action committees 
in four previous congressional 
campaigns, Mr. Jones says he un• 
derstands "the fleas come with 
the dog and if you're 80ing to 
take i'l'C money, you're not aoina 
to be independent." 

He said he would not accept 
contributions from PAC• and will 
challenge Mr. Ginarich to do like­
wiae. His status as a recovering 
alcoholic was an issue in his first 
two congressional campaigns. 

Mr. Gingrich told the Atlanta 
Constitution that Mr. Jones is •a 
very fine spokesman for liber• 
alism" and added, "I loolt forward 
to what I hope will be an idea· 
oriented_ cam.paign, not a name­
calling campaign." 

'Uvtng history' 
Sen. Robert C. Byrd is not only 

a self-taught historian; he Is "a 
piece of living history," says the 
New York Times. 

Adam Clymer adds that the 
West Virginia Democrat is a 
throwback to the days of the two­
hour speech. In an age in which 

the label "big spender" carries 
eome political danger, he aJao la 
not shy about his commitment to 
domestic "investments." 

In a pronle or the 7~yearold 
af'ler leading opposition to the 
balanced-budget amendment, Mr. 
Clymer adds, "He intimidates on 
the floor. He counts favors care­
fully. At times he IOWl<b litre a 
one-man committee supervising 
conduct for this ¥Cry speclal 
club." 

Mr. Byrd hlnuelf aays mem­
ben are leas than Ibey -,e: "We 
don't have the eame inspiratl«i, 
the eame goals, the eame motlv• 
tion. Moet imponant today is the 

. 20-aecond sound bite, malting ot 
the headlines. • 

"It is not aa uplifting u It once 
WU." 

Aides In ... mmer? 
Whitewater will emberrua 

President Clinton, coat him aome 
extra taxes and raiae ethical 
questions about the first lady but 
is unlikely to get much worse 
than that, writes Wall Street Jour­
nal columnist Albert R. Hunt. 

"If the current performance 
continues, howeYer, it1s lest than a 
klrt9 shot bet that one or two 
White Houae aidea could end up 
in the •lammer - not for what 
happened in Arkansas in the 
1980a, but tor the way matters 
are being mJ.shandted in wasb­
ingtnn in the 1990s," Mr. Hunt 
says. 

One reuon for this ia that no 
one has the standing to tell Mr. 
Clinton how badly ii is being 
botched. Another is the otherwlae 
helpful Hillary Rod.ham Clinton's 
chilling reaction to controversies 
involving her conduct. 

"In short," Mr. Hunt concludes, 
•the first lady needs a Hillary 
Clinton." 

'lnMtlgate recalled 
It has been nearly a year since 

the wholesale firing• at the White 
House travel office occurred for 
what the Clinton team described 
as economy reasons. It has 
turneil out to cost a bundle. 

The Philadelphia Inquirer 
toted It up: Five of aeven employ• 
ees received more ti , six 
months of leave and now 

NATION 

work elsewhere in go¥emment; 
four other 11overnment workers 
were moved into the office; Con· 
greaa spent $150,000 for the fired 
workers' legal fees; three gov­
ernment probes continue. 

"When you add this whole 
thina up, it's 80ing to cost hun­
dreds and hundreds of thousands 
or dollars," eaid Rep. Frank R. 
~If, ~ir&inia Republican. On the 
other hand, the White Houae eaya 
the office now emptoya four per­
MM>S iMtead of-· 

But a number of aoun:ea l8Y 
the new travel off'ice la not u ef­
ficient. And no one ltnowa what 
the COIi will be for an lnve1ti1a• 
tion by the General Accounting 
Office, an internal FBI review 
and a Justice Department look at 
conuption allegations. 

Health opposition 
Further evidence o( growing 

opposition to the Clinton health 
care proposal: 

A USA 1bday-CNN poll lhows 
an 11-polnt drop in support in the 
past month; a Washington l'o$t­
ABC News poll: 80 percent think 
health care quality will decline 
under the Clinton plan; 64 per­
cent thought so in October. 

1be Department of Health and 
Human Services report• I.hat SS 
percent or emergency room vi11-
ita are not uraent. Emeraency 
room visits by the uninsured are 
absorbed by paying patient,. Thia 
ia a key factor in rising health 
costa. 

Stapatbar 
The Utah Legislature paaaed a 

bill to allow the Elks and other 
fraternal organizations to dis· 
criminate against women and 
still hold state liquor llunaes. 

The Utah House, in the final 
hours of the aession that ended 
Wednesday at midnight, voted 
39·35 to amend the state's Civil 
Ri11ht1 Act to exclude fraternal, 
sororal or charitable organiza­
tions.rrom some provisions. 

The Senate pasted the bill ear­
lier. GOP Gov. Mike Leavitt would 
not say whether he intends to 
sign, veto or allow the meaaure 1D 
become law without hia ligna• 
ture. 
• Compiled by Alan McC~ha. 




