Pruden on

Politics

By Wesley Pruden

Down the avenue,
a snowball from hell

The president’s got a problem, and it may be
wearing a skirt.

He dumped Bernie Nussbaum for botching the
Whitewater muck-up (what our British cousins call
a cock-up), and Webb Hubbell is said to be packing
his law books, his adding machine, his clock, his
shredder and all the other paraphernalia of a suc-
cessful tort lawyer and checking the Greyhound
schedules to Little Rock. David Gergen, loyal to any
president with a job opening, has been looking for
work at ABC-TV.

But how do you dump a first lady without
lowering to frostbite levels the temperature in the
master bedroom? And would her successor be sub-
ject to Senate confirmation?

Mr. Clinton tried to have a press conference yes-
terday with Eduard Shevardnadze about problems
in Georgia, where a hard winter has put everybody
through the wringer, but all everybody in Washing-
ton wants to talk about are events in Arkansas,
where nearly everything goes through the shredder.

The president, who feigned barely controlled an-
ger in defending Hillary (and thus keeping her and
not himself as the focus of the controversy), tried to
cast the dispute as one in which a bunch of bad men
— the remnants of the Clanton gang at the O.K.
Corral — are picking on the little lady.

“I have never known a person with a stronger
sense of right and wrong in my life, ever” he said.
(A lot of folks down home have been saying for
years that he hangs out with a bad crowd.)

“I.am just telling you," he said. “The American
people can worry about something else. Her moral
compass is as strong as anybody’s in the country,
| and they will see that”

This is remarkably like the Whitewater defense
he threw up during the 1992 primary campaign,
when Jerry Brown first asked questions abaout it.
“You're not fit to be on the same platform with my
wife,” he told Mr. Brown, who had asked the most
relevant of questions, in the most respectful man-
ner.

This was thought odd at the time, since Arkan-
sans are taught not to think much of a man who
hides behind his wife, or even his wife's reputation,
when someone invites him out to the parking lot to
settle an argument with tire tools. But since it
worked then, why not try it again?

The president insists there's no comparison be-
tween Whitewater and Watergate, but nevertheless
invokes a version of Richard Nixon's famous “I am

" not a crook” defense:

“There is no analogy ex-
cept any hysteria [the Re-
publicans) can gin up
about it. . .. There will not
be a cover-up. There will
not be an abuse of power
in this office and there is
& no credible charge that I

| violated any law. . .. This
is going to be a very dif-
ferent thing”

This echoes Al Gore's
remark on Sunday that no-
body has produced “any

evidence" that anyone in the Clinton administration
has done anything wrong. This is inaccurate, but
more important, it’s beside the point, “logic” and
“reasoning” from the Queen of Hearts in “Alice in
Wonderland"; “Verdict first, evidence later” The
Clinton administration, for all its fraudulent bucolic
innocence, understands that investigations precede
evidence, not the other way around.

Whitewater, whether as muck-up, cock-up or
cover-up, is beyond the control now of the White
House or anyone else. Events are building their own
momentum. This newspaper began digging into the
story in earnest more than a year ago when every-
one else in the trade, drooling over Bill and Hillary
like lazy libertines, insisted that the Whitewater
business would have the half-life of » snowball from
hell. “The Washington Times” reports The Times of
London this morning, “has usurped [The Washing-

ton] Post’s Watergate role as chief ferret”

The Post, in fact, is trying now to pretend it was
interested in the story all along, as its ombuds-
person reported on Sunday, and is doing it with such
desperation that it can't get its story straight. Ms.
Ombudsperson quotes one Post reporter as boast-
ing, with breathtaking chutzpah, that Whitewater
became a story only because The Post printed it
first and everyone else is only now catching up.

But Leonard Downie, the executive editor, con-
cedes that in order to meet The Post’s “standards”
his newspaper will be silent until it learns the
score. "It looks petulant to say, ‘There's nothing to
the story in the other paper this morning, " he says.

As fascinating as all this may be, the bad news
for the president is that now nobody in the trade
any longer pretends there’s no story. Everyone
wants a piece of it. The landscape, as Pentagon
briefers might say, is “a target-rich environment.”

Mr. Clinton worked himself into high dudgeon at
his press conference yesterday about the inevitable
comparisons between Watergate and Whitewater,
spelled out yesterday in a front-page story in this

" newspaper. He's right to be miffed, but he's spinning

Hillary's moral compass if he wastes that dudgeon
on the newspapers.
Richard Nixon tried that, too.
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Whitewater: Public policy

and private ethics

By James A. Leach

would like to take this opportu-

nity to talk not of the issues of

the day, but rather of the ethics
of our time. In s0 doing, I would like
to take as a starting point a scandal
that has come to be dubbed “White-
water” and suggest it is a central
issue not because it is big, but pre-
cisely because it is small. In its
very smallness, Whitewater evi-
dences the shortcomings of public
leadership in America today.

The German architect Mies Van
Der Rohe, once suggested that “less
is more.” The simplicity of design
that hallmarked his buildings
revealed great aesthetic character.
Analogously, for individuals, truth
of character is more generally
revealed in small acts than large
gestures.

Recently a colleague came up to
me on the House Floor and
exclaimed: “Jim, what is Whitewa-
ter? My stomach tells me some-
thing’s wrong, but I've got no idea
what you're talking about. Can you
describe it in plain English so a
plain American can understand?”

In a nutshell, Whitewater is about
the arrogance of power — political
conflicts of interest that are self-evi-
dently unseemly. It all began in the
late 1970s when an S&L owner
named James McDougal formed a
50-50 real estate venture with a
young politician, the then-attorney
general of Arkansas, Bill Clinton. In
this venture called Whitewater, the
S&L owner and S&L subsidiaries
provided virtually all, perhaps all,
the money; the governor-in-the-

ing provided his name.

Over the years, the company
received infusions of cash from the
S&L as well as from a small busi-
ness investment corporation that
diverted, allegedly at the gover-
nor’s request, federally
funds from a program designed for
socially and economically disad-
vantaged people to the governor's
partners and thence, in part, to
Whitewater.

Some of these funds were used to
pay off personal and campaign lia-

James A, Leach of Iowa is the rank-
ing Republican member of the House
banking committee. This piece is
adapted from a speech he first deliv-
ered March 4 before the 42nd Ward
Regular Republican Organization in
Chicago, a slightly different version of
which he delivered on the floor of the
House yesterday.

bilities of the governor, some to pur-
chase a tract of land from a compa-
ny to which the state had just given
a significant tax break. Whitewater
records have apparently been large-
ly lost. A review ofthe numerous
land transactions, however, raises
questions of what happenedmlhe
money that came into the company
and a review of the president’s tax
records raises questions about tax
deductions that were taken and
taxes that were not paid.

In a nutshell,
Whitewater is about
the arrogance of power
litical conflicts of
interest that are self-
evidently unseemly.

Under the governorship of Bill
Clinton, the first lady of Arkansas
was hired to represent the S&L
before state regulators, the presi-
dent of the S&L was placed on the
state S&L commission, an attorney
who represented the S&L was
named the state S&L regulator, and
the S&L was allowed to operate,
despite being insolvent for an

insiders and the Arkansas political
establishment.

Under the governorship of Bill
Clinton, the S&L was allowed to
grow 25-fold until federal regula-
tors forced its closing, at which time
taxpayers picked up the tab for loss-
es that amounted to approximately
50 pe_r:;:et of the institution’s

t

The story of Whitewater is thus
part and parcel of the story of the
greatest domestic policy mistake
of the century — the quarter-tril-
lion-dollar S&L debacle.

In the largest series of bank rob-
beries in history, which precipitat-
ed an industry bailout larger than
the taxpayers provided Lockheed,
Chrysler and New York City times
a factor of 10, it is fair to ask: What
happened? Who is responsible?

An answer to these inquiries
requires an understanding that
those le are not only a few
negligent and corrupt S&L owners,
but attorneys, accountants, state and
federal legislators, regulators and

assorted public officials. As wide-
ranging as the responsibility is, how-
€ver, it is a mistake mhesog:ssr
eyed as not to seek lessons for the
future through a demand for indi-
vidual accountability for breaches of
law and ethics in the past.

Macro-economics aside, public
responsibility for the S&L dehacie
is of a tripod nature, involving: 1)
the conflict-ridden role of Congress
in passing loose laws; 2) the ideo-
logical mistake of the Reagan
administration in urging deregula
tion in an industry which requires
responsible standards: and 3) the
culpability of a small number of
state governments, such as in Cal-
ifornia, Texas, Louisiana and
Arlumsns wluch failed to rein in

-flying state-chartered, state-
regulated institutions, which
because of the federal naturedof
deposit insurance, ipitated a
uw:’sgsi’ve transfer oi weﬁth from
states with responsible govern-
ments to those without.

In Arkansas, it is impressive how
the federal government was oblig-
ated to close more than 80 percent
of state-chartered S&Ls in the
1980s and how large taxpayer loss-
es were in relation to the state's
S&L deposit base. The failure of
the Clinton administration in Little
Rock to fulfill its responsibility to
police state financial institutions
had the effect of increasing tax bur-
dens on citizens of Arkansas as well
as other states.

While taxpayers at the national
level were forced to pick up the tab
for the mistakes of politicians in
whose elections they could not vote,
citizens in states like Arkansas were
doubly shortchanged. Not only did
they have to share in eventual
bailout costs, but when their home-
based financial institutions frittered
away the hard-earned deposit sav-
ings of their state to insiders, fewer
resources were made available to
potential homeowners and minori-
ty entrepreneurs.

What the Keating Five scandal
was all about was the nnempt of an
S&L owner to compromise through
political contributions significant
political players, in this case five
senators, to influence regulators to
keep an insolvent, corruptly run
institution from being closed. What
makes Gov. Clinton's involvernent
with the breaching of the vaults of
an Arkansas S&L philosophically at
least equal to, but in reality more
troubling than, the Keating model is
that not only did the institution's
management organize conflict-rid-
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den fund-raising endeavors for the
key politician in the state, but
through Whitewater it put the gov-
ernor in a compromising personal
finance position as well.

What is remarkable is the
hypocrisy of the circumstance. Time
after time in the 1980s, alleged
defenders of the little guy in Amer-
ican politics found themselves
advancing the interest of a small
number of owners of financial insti-
tutions which were run as private

piggy banks for insiders. The inter-
twinins of greed and ambition
turned democratic values upside

In our kind of democracy, ends
simply don't justify means. Just as
a conservative, who may despise
government, has no ethical right
not to pay taxes, a liberal has no eth-
ical basis to put the public’s money
in his own or his campaign’s pock-
et just because he may have the
arrogance to believe he is advanc-
ing a political creed that is in the
public’s interest.

does all this matter?

Perhaps it would be appropriate
to paraphrase Ev Dirksen: a few
thousand here and a few thousand
there and pretty soon it adds up to
areal scandal. Put another way, an
ethical lapse here and an ethical
lapse there and pretty soon it adds
up to a real character deficit.

I have never known anyone in
public life better able to put embar-
rassing episodes behind him than
Bill Clinton. Accordingly, 1 couldn’t
have been more surprised by the
discombobulation of the adminis-
tration at the minority’s restrained
request last November for hearings
and full disclosure.

As in most serious public scan-
dals, coverups can prove as trou-
bling as the crime.

. The revelations of the past few

days that officials of the Depart-
ment of the Treasury and Resolu-
tion Trust Corporation briefed key
White House aides on potential
legal actions that independent reg-
ulatory agencies might be obligat-
ed to take against the president and
first lady subvert one of the funda-
mental premises of American
democracy — that this is a country
of laws and not men.

In America, process is our most
important product. No individual,
whatever his or her rank, is privi-
leged in the eyes of the law. No pub-
lic official has the right to influence

ible legal actions against him-
self or herself. For this reason,
agencies of the government as well

as the White House have precise
rules that govern their employees.
Prohibitions against giving prefer-
ential treatment to an individual,
losing mdependence or m:parml.l

ty, making decisions
channels are standard and have
patently been violated.

Seldom have the public and pri-
vate ethics of lawyers in the Whi
House and E)&ecutiue Branch
de and agencies been so
thopmmwy devalued.

It is no surprise that Special
Counsel Robert Fiske Jr. initiated
March 4 a series of subpoenas
reaching into the White House.
What these subpoenas indicate is
the movement of an investigation
from possible illegal acts commit-
ted by a president prior to taking
office to possible illegal actions
committed in office. Obstruction of
justice is now clearly at issue.

It is also no surprise the special
counsel has re-opened the investi-
gation of the suicide of Vincent Fos-
ter, the deputy White House coun-
sel. There are simply too many
questions with too few answers.

The point of all this is that there
is a disjunction in this administra-
tion between public policy and pri-
vate ethics. Americans abhor priv-
ilege; hypocrisy gnaws at the
American soul, it leaves a dispirit-
ing residue of resentment.

Can, for instance, a president
credlbly rail against Michael
Milken values if he has himself ben-
efitted ,fmm Milkenesque deal-

Can a president credibly ask the
people to pay taxes, let alone raise
them, if he refuses to pay his own
fair share?

Canapmdﬂncrmnynﬁ:pe

open government i a a
h.lde-and-seek standard tophl.:s own

Canamdemaskoﬂmsmphy
by the rules — i.e., obey the law —

if he doesn’t play by them himself?

Can a president credibly advance
an ethic of national service if his own
model is one of self-service?

Can a president credibly advo-
cate campaign reform if his own
campaign has been sullied by illegal
contributions from an S&L, which,
with its failure, had the effect of

ing deferred federal i

causing :
of a gubernatorial election?

Can a president credibly lead an
ethical society if he doesn’t set an
ethical standard®

Can, in short, a servant of the
people put himself above the people
in personal and public ethics?

This is not to say the president is
wrong on all issues: nor that the
Democratic Party doe:?'t have
some thoughtful models of integri-
ty — Sens. Bill Bradley, Dale
Bumpers, Paul Simon and Daniel
Patrick leap to mind, as
do many of my colleagues in the
House — Don Edwards, Sid Yates,
Neal Smith, Ron Dellums, Henry
Gonzalez, Tony Beilenson, Dan
Glickman, Bill Richardson, Tim

, John Lewis, Floyd Flake, to
name a few.

But it is to suggest that it is no
coincidence that the word “trust”
appears in the nation's motto as well
as in the names of so many financial
institutions. Both our political and
financial systems depend on the
trust of those \vhom they serve. The
American people need to be able to
count on the integrity of the insti-
tutions and processes that structure
their lives, just as they need to have
confidence in the probity of the
individuals who lead and control
these institutions and processes.

While government derives its
original legitimacy from the con-
sent of the governed, it can main-
tain that legiti only if the gov
ernors operate under the same
ethics and rules of conduct as the
governed.

Finally, a personal note. Some
have asked why a mainstream
Repubucan like myself would lead

an investigation so awkward for the
president. All | can say is that ethics
is not an issue of the left, right or
center. It is an A.mmcan concern
relating to the fabric and founda-
tion of our society. As for motiva-
tion, I would simply paraphrase a
great American who once carried
the Republican banner, not to vic-
tory, but nonetheless with honor
and integrity: Moderation in the
pursuit of truth is no virtue; vigi-
lance in the defense of public ethics
no vice.
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GOP glimmer

The departure of Senate Ma-
jority Leader George J. Mitchell
and other developments provide
the potential for much deeper

| Democratic Senate losses than
were expected, writes Charles E.
| Cook in Roll Call.
Mr. Mitchell's decision and the
possibility that Sen. David L.
| Boren, Oklahoma Democrat, also
will depart add to Democratic
problems with open seats in Ari-
zona, Michigan, Ohio and Tennes-
| see and defending seats held by

Charles S. Robb of Virginia,
Frank R. Lautenberg of New Jer-
sey and Harris Wofford of Penn-
sylvania.

Mr. Cook estimates Democrats

could lose three or four seats and

| possibly five: “Even if Republi-

| cans were to pick up only a few

its, ideological control of the

Senate would very clearly be in
conservative hands™

| “Beyond this year, who

.| knows?" former top White House
lobbyist Howard Paster told USA

| Today. “The Senate will be a very
different place in 1995.. .. We

‘ g‘m:‘: know what the majority will

| His very own rules

‘ Although he says he broke no
ethics rules, White House Coun-
sel Bernard W. Nussbaum last
summer issued ethics guidelines
that generally bar the kinds of
meetings that led to his resigna-
tion, the Philadelphia Inquirer re-

ports.

Mr. Nussbaum's written rules
are similar to long- i
codes of conduct used by pre-
vious administrations that pro-
hibit contacts between White
House staffers and agencies in-
volved in pending investigations.

One Nussbaum rule: Avoid “the
appearance of impropriety” Any
exception to these rules would
have to be cleared by the White
House counsel's office, senior ad-
| ministration officials told writer

Angie Cannon.

At all times I have conducted
the Office of the White House
Counsel and performed the du-
ties of Counsel to the President in
an absolutely legal and ethical
manner,” Mr. Nussbaum wrote
President Clinton in resigning.

Futures
Rep. Olympia J. Snowe, Maine
Republican, will run for the Sen-
ate seat being vacated by Major-
ity Leader George J. Mitchell.
The Democratic candidate is ex-
pected to be Rep. Thomas H. An-

s.

Rep. Collin C. Peterson, Minne-
sota Democrat, decided against
running for the seat of retiring
GOP Sen. Dave Durenberger and
said he will seek re-election in
his rural district in the state's
northwestern quarter.

Sen. J. Bennett Johnston indi-
cated he will not run to succeed
Mr Mitchell as Senate majority
| ler. Mr. Johnston added that
fellow Louisiana Democrat Sen.
John B. Breaux would be a fine
candidate.

How come?

“How did these Democrats,
who came of age in the post-
Watergate era and who were so
critical of the ethical lapses of re-
cent Republican administrations,

caught acting like their pre-

the existence of “a Bermuda -
angle” of law enforcement. poli-
tics and the press that requires
e legal sailing.
| The Journal observed, however,
that it doesn't take a highly re-
ined sense of ethics to see that
mething has gone askew and
1 off a list of ethical issues
part from the Whitewater case.
A major test of whether the
i intends to reform
hington as promised and
press for ethical change
be its choice to replace White
‘House Counsel Bernard W. Nuss-
baum, the newspaper said.

Today's quote
Senior White House adviser
George Step |
you're asking me if the damage
control team a lot more
damage than it controlled, I think
that’s probably right”

Party line

In writing about the political
implications of Whitewater, the |
Boston Globe's David Shribman |
noted President Clinton's healthy
standing in public-opinion polls.

“Republicans privately are
grief-stricken, even terrified, in
their apparent free-fall from
grace,” he wrote, the
line from the White House spin-
meisters. “The GOP zeal to pur-
sue Whitewater is fortified by the
party's need o erode the Demo-
ition in Amer-
the moment.”

“This may chip some support
away" Harry McPherson, a top
White House aide in the Johnson
administration, told the Globe.
“The more he looks defensive,
trying to deny papers here and
there to legitimate inquiry, the
more it will cost him_ But he
knows that"

10 percent mistake

Freshman Rep. Dan Hamburg,
California Democrat, criticized
his 1992 opponent for reneging

on & pledge to give part of his sal-
ary to charity and sed o
“tithe” a portion of his income
back to the community, Roll Call

Frisco's clean sweep

San Francisco education offi-
cials, hoping to get a fresh start,
are planning to remove the entire
staffs at three problem schonls
including cafeteria workers.

If a federal court approves as

, the San Francisco sys-
tem will transfer three principals
and about 200 other people in an
attempt to turn around the
problem campuses, reported the
Los Angeles Times.

The move is highly controver-
sial. Critics denounce it as a
meat-ax approach. Others main-
tain it is a proven reform. Offi-
cials say that a new staff will im-
prove the chances of students
who are struggling academically.

Standing room only

The Supreme Court, a surprise
big box-office draw on the D.C.
tourist circuit, hit 8 record 1-
million-plus visitors last year.

Visitors wait in two lines: one
line is
an entire hour-long argument
while the other provides a four-
minute glimpse of a case before

court.

“The three- or four-minute line
— sometimes that's enough
for us, too,” Justice David Souter
quipped to lawmakers mulling a
court budget request.

en girding to go?
Columnist Bob Novak reported

that presidential Counselor David

Gergen “is quietly passing the
word around the capital that he
will not take on the burden” of
being & spokesman on the White-
water affair.

Friends quote Mr. Gergen “as
saying he has a tation in
Washington and will not dissipate
it on Whitewater" Mr. Gergen
calls that a “false impression.”
noting that White House aides
are “not supposed to be talking
about Whitewater”

A Time azine/CNN poll
reported. shows for the first time more
In January, Mr. Hamburg told Americans President
newspapers in his Northern Cali- | Clinton's care plan than
fornia district he would not meet favor it. Yankelovich Pariners
his pledge. He said he needed the | conducted the su March 2
sﬂaryhre:pmﬂormr.be and 3. The margin of error is 4
d:d{lo‘t knnw"i:rthe"mder'med percentage points.
4 10 pevosnt of cne’s salasy. o t0 rue ool sborl Preciaert
“] didn' understand what the | Clmses’s Bealth plaa?
word meant when I said it"
March FebruaryJanuary
New York mystery ends | Favor 4% 43% 50%
Sen. Alfonse M. DAmatoand | Oppose 45 &2 33
! New \'ork_Republicnr::“hne Don't know 14 15 17
candidates” and will back state Prezkisat _‘:,
Sen. George Pataki as the chal-
lenger to Democratic Gov. Mario | March Feb.

ecessors?” asked the Wall Street | of the White House which is just

Journal.

The Journal said part of the
answer may be that it is tougher
to operate in Washington these
days. Since Watergate, the media
and public are less forgiving
about “perceived ethical slips.”

Robert Bennett, a Washington
criminal lawyer who now rep-
resents Rep. Dan Rostenkowski,
Illinois Democrat, was quoted on

mg?m-u?‘us?wm\?lﬂm Passincurrentform 5% 4%
lection o iscally conser-
vative, socially liberal Mr. Pataki %;:I minet 5 37
is by state Senate Major- Pass with r
ity Ralph Marino. That changes -y 2 N
resistance has, in turn, led o .
hnrdfadmpmcugpul:-dm Reject plan completely 19 19
among other top ers. [Ty — "3
Post, “Marino represents our tax- Get better ~ 16%
and-spend past and Pataki rep-
resents our tax-cutting future. Get worse 41
That's why Ralph is worried” Stay same 40
Not sure

Today's quote Ii g
“You've given a cartoon image The Wastngion Temss
inaccurate,” said Vice President
Al Gore in response to a query on mw
NBC's “Meet the Press” about In the final dash to today's

Hillary Rodham Clinton. “Presi-
dent Clinton is in charge in a way
that no president’s been in charge
of policies in this country for a
long, long time"

Democratic primary in Texas,
former Attorney General Jim
ttox and Rep. Michael A. An-
drews concentrated on wealthy
rival Richard Fisher, a former
Ross Perot adviser now cam-

:
g%
&

paigning against politics as usual
Mr. Marttox criticized Mr.
Fisher for trafficking with the
GOP in “actively i
Republicans to cross over
vote in the Democratic primary.
Mr. Andrews blasted Mr.
membership in the all-white Dal-
las country club.

Hollings also

The U.S. Commission on Civil
Rights followed in con-
demning a by an aide to
Nation of Islam leader Louis Far-
rakhan, calling it “outrageous
hatem of the most vi-
cious vile kind"

But unlike Congress, the com-
mission also says it intends to
prepare a resolution condemning
recent derogatory comments by
Sen Ernest F i South

> " Hollings,
Carolina Democrat, about leaders
of African nations.

Last year, Mr. Hollings joked o
reporters about African leaders
who attend trade conferences in
Switzerland: "Rather than eat
each other, they'd just come up

of

cus, has pressed “leaders of good
will" to denounce Mr. Hollings'
statement. Mr. Mfume tried t in-
troduce a separate resolution
criticizing Mr. Hollings' com-
ments but was prevented from

doing so on procedural grounds.

_ NBC's Jay Leno on the resigna-
tion of the White House chef: “I
guess he was upset that Hillary
Clinton kept using his food pro-
cessor to shred those Whitewater

documents.
® Compiled by Alan McConagha.
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Who's stupid?

Months before he announced
he was stepping down as counsel
to President Clinton, months be-
fore he was served with a sub-
poena to turn over his White
House files, months before he
was improperly briefed by Trea-
sury Department officials on the

| status of the Whitewater-Madison

| probe and weeks before he en-
tered Vince Foster's office to

| strip his late colleague’s files of

| Whitewater documents, a smiling
Bernard Nussbaum was photo-

| graphed pointing to a sign in his
White House office that read,
“It's Ethics . . . Stupid!™

[ The same photograph, which

| we reprint here, accompanied the

| lead article of the summer 1993
Government Ethics Newsgram,

f mnauncigg g‘l:.sﬂuubaum had
become the ignated Agency
Ethics Official for the White
House.

| Murder by proxy
Rep. William Ford, Michigan

| Democrat, is chairman of the

| House Education and Labor Com-

| mittee. The other day, his com-

| mittee was marking up his bill to
revamp the Occupational Safery

| and Health Admirustration.
Nearly a dozen Republicans were
on hand offering amendments to
soften the bill's effects on busi-

| ness. amendments routinely shot
down by the majority. At one
point, with Mr. Ford in the
chairman’s seat and not one of
his Democratic colleagues in the
room, a Republican amendment
came up for a voice vote.

Mr. Ford: “All those in favor,
please signify by saying ‘Aye’ "
{Loud chorus of Republican
ayes. )

Mr. Ford: "All those opposed,
please signify by saying ‘No'"
(Silence.)

Mr. Ford: "In the opinion of the
chair. the 'nos’ have it."

The ensuing roll-call vote
upheld Mr. Ford's judgment.
‘Thanks to more than two dozen
voting proxies tucked away in the
chairman’s pocket, the GOP
amendment lost, 27-15.

Designated Agency Ethics Official. Some would say that explains a lot.

And worth it too

The National Taxpayers Union
says 72 senators and 231 con-
gressmen are eligible as of right
now to collect $1 million in pen-
sion funds.

More biblical proof

“Regarding your item of
March 4 deducing that God must
not be a Democrat, I wonder why
you overlooked the clear biblical
evidence that God is a conserva-
tive,” writes Gary Risden of
Annandale.

He attached Ecclesiastes 10:2
— “A wise man’s heart is at his
right hand, but a fool's heart
at his left”

Instant fame

On the credenza behind Pres-
ident Clinton’s Oval Office desk
are many of his personal memen-

'POLITICAL DISPATCHES

tos: gifts from Chelsea, campaign
memorabilia, a photograph of
Mother Teresa, a bust of Franklin
Roosevelt, and eight or nine of
Mr: Clinton’s current favorite
readings, including two biogra-
phies of Thomas Jefferson

First-time author Sam Harris,
founder of Results, a Washington-
‘based citizens lobby on hunger
and poverty 1ssues, tells us he
was “thrilled" to pick up the
March 1994 issue of House Beau-
tiful and see his book “Re-
claiming Our Democracy" as the
most prominently displayed of all
the Oval Office books.

Real media star

No other network has done so
little to call attention to itself,
James Lardner writes admiringly
of C-SPAN in the March 14 issue
of the New Yorker.

Brian Lamb, C-SPAN’s creator.
chairman and CEO, is no differ-

ent — “a measured smile the only
expression of on-air emotion he
permits mmself”

Unlike the media stars of other
television networks, says Mr.
Lardner. Mr. Lamb "‘practices an
austere brand of reporting and
interviewing. He doesn't chat. He
doesn't philosophize. Just when
everyone in j ism has
agreed that objectivity is a snare
and a delusion, Lamb refuses to
convey even the slightest hint of
his own views, or even whether
hehasany ...In15yearsasa TV
Journalist covering Washington,
he has never spoken his own
name on the air”

But there was the time, during
the 1992 Republican convention
in Houston, that a woman com-
plained to Mr. Lamb that she was
seeing and hearing too many Re-
publicans on C-SPAN.

“She really teed ofl at me, and
I teed right back at her" admitted
Mr Lamb, who ultimately told
the woman to switch channels.

“Lamb was so disgusted with
himself over this outburst,” Mr.
Lardner writes, “that he left
Heuston that day, assigning oth-
ers 1o fulfill his remaining inter-
viewing commitments, and ook
himself off the air for the next
two weeks.”

Panning Peter

We're not the only city with
Redskins problems. We learn that
parents in Southampton, N.Y., are
angry because school officials
gave in to protests and canceled
an intermediate school produc-
tion of “Peter Pan.”

The decision to nix the play,
which children spent six weeks
rehearsing, resuited from
complaints by Shinnecock Indi-
ans who objected w the song
“Uhga-Wuhga-Meatball” because
it contained words like “redskin."
Thought was given to changing
the lyrics, but school attorneys
warned that the company that
owns rights to the musicial could
sue.

The school now plans to stage
“The Wizard of Oz" instead. Just
wait until the wicked witches
hear about that.

Only conservatives seek Oklahoma seat

By Coletie Gergely
COMORE!

SRIONAL CUARTERLY

It might not matter to the voters

| of Oklahoma's 6th District wheth-

er their next US. House member

calls himself a Democrat or a Re-

| publican, but he had better call

himself a conservative — and it

wouldnt hurt to have a mobile
phone.

With a special primary election
today, two Democrats and five Re-
publicans have spent weeks at-
tending candidate forums, speak-
ing to local organizations, meeting
with local reporters and giving ra-
dio interviews. Each has been tout-
ing his conservative credentials,
proving he is tough on crime and

showing his state roots.

And each has been hard pressed
> stay in touch with voters while
risscrossing a 25,000-square-
ile district that reaches from
'klahoma Ciry and its suburbs to
ike in the Panhandle and Okla-
oma's southwestern extreme

Ten-term Democrat Glenn Eng-

lish set off the scramble late in
1993 when he announced he would
resign to become head of the Na-
tional Rural Electric Cooperative
Assoclation.

The primary will be followed by
a runoff, if necessary, on April §
and a special election on May 10.

This will be the sixth special
House election since President
Clinton took office. Democrats
have won three and Republicans
two. Sen. Kay Bailey Hutchison,
Texas Republican, won the only
special Senate election since Mr
Clinton’s inauguration.

Among those using a mobile
phone in pursuit of the Oklahoma
seat is 27-year-old Dan Webber Jr.
of Okarche, a Democrat and for-
mer aide to Democratic Sen. Da-
vid L. Boren,

Mr. Boren's help has boosted Mr.
Webber into something of a Goli-
ath among the Democrats, with
former state Rep. Danny George
of Butler traveling the district,
picking up rocks for his slingshot.

While Mr Webber and Mr

CONG
RESSIOI;I,AL

George have only each other to
worry about in the primary, the
five Republicans are scrambling
fo set themselves apart.

The candidates — state Sen.
Brooks Douglass, state Rep. Frank
D. Lucas, state Rep. Tim Pope, pe-
troleum engineer Thom Holmes
and businessman Robert W. Carter
— have similar views on many is-
sues. They tout their opposition to
the Clinton health care plan and
tax increases. And they all define
crime as the district's No. 1 con-
cemrn.

The district's vast rural expanse
includes historically Republican
counties that border western and
historically Democratic counties
that border Texas

Whichever party they call
home. these Oklahomans have be-
come increasingly comfortable
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voting Republican in presidential
elections; George Bush and Ron-
ald Reagan won the past four cam-
paigns here.

State elections have been
mixed. GOP Sen. Don Nickles got
about 64 percent of the district’s
vote in 1992, But the 6th supported
Democrat David Walters in his
successful 1990 gubernatorial bid
and gave Mr. Boren 83 percent in
his 1990 Senate re-election effort.

Both parties have their eyes on
the district — open for the first
time since Mr English first won it
in 1974,

“It's & district that everyone is
saying a Republican should win
when it's open,” said Gary Cope-
land, associate director of the non- |
partisan Carl Albert Congres-
sional Research and Studies
Center at the University of Okla-
homa.

And yet, he said, “Absent any big
issues at the top of the ticket, the
lower down you get, the likelier it
is to vote Democratic”
® Distributed by Scripps Howard.

If




Fiske: Hearings would harm probe

Hill leaders told questioning could interfere with grand jury process

T
e A

Special counsel Robert B. Fiske
Jr. urged congressional leaders
yesterday to refrain from hearings
on the Whitewater-Madison affair,
but political pressure was building
pitol Hill for Democrats to
accede to Republican calls for the

public airings.
Mr. Fiske, named by Attorney
Janet Reno to look into
Whitewater-Madison, said con-
gressional hearings would “pose a
severe risk to the integrity of our

investigation.”
He told Senate and House lead-
ers that hearings would overlap
with an ongoing federal grand

| jury investigation into accusations
| of financial irregularities by Mad-

ison Guaranty Savings and Loan

| Association and its ties to Presi-

dent and Mrs. Clinton through
Whitewater Development Corp.
Mr. Fiske said the possibility
that congressional witnesses
would be granted immunity from

" pmucunon in exchange for their

could make premature

| public disclosures of “matters at

the core of the criminal investiga-
tion.”

“f am writiug this letter to ex-
press my strong concern about the

| impact of any hearings that your

committee might hold,” Mr. Fiske
said in a letter to Senate Banking

Clinton hits charges questioning wife’s ethics ./

Excerpts of President Clinton’s
remarks on the Whitewater-Madi-
son affair at a joint news confer-
ence with Georgian leader Eduard
Shevardnadze.

Question: Mr. President, there
were at least three occasions
where White House officials were
briefed by federal regulators
& the status of the Whitewater
investigation. Were you and Mrs.
Clinton aware of those contacts,
i what were you told about the
content of those discussions?

President Clinton: Well, there
were no briefings, and 1 didnt
know about, for example, Roger
Altman's meeting until he testified

| to it on the Hill. And one of the

other contacts I think was a press
contact of some kind; I was un-
aware of that one.
in October I was — [
became aware of — I don't know
when, but sometime in October 1
became aware of the RTC finding
with regard to the guestion of —
the referral, [ think it's called, on
the question of whether my cam-
paign benefitted improperly from
checks which allegedly came
from the S&L. And I knew about
that. That was — I don't remember
w 1 knew about it or who told
me about it, but it was just sort of
ted as a fact, a decision that
been made by the govern-
ment. And 1 didn't think much
about it at the time. It was just
something that I absorbed. It was

Committee Chairman Donald W.
Riegle, Michigan Democrat, and
Sen. Alfonse M. D'Amato, New
York Republican and ranking GOP
member of the panel.

“For these reasons, we request
that your committee not conduct
any hearings in the areas covered
by the grand jury's investigation,
both in order to avoid compromis-
ing that investigation and in order
to further the public interest in
preserving the fairness,
ness and confidentiality of the
grand jury process,” he said.

“The concerns you outline in
your letter — that a parallel con-
gressional investigation wmlld in-
terfere with your inquiry —
compelling and accurate,” Mr
Riegle said in a return letter. “It is
my view that the Banking Com-
mittee should defer to your inves-
tigation."

Rep. Henry B. Gonzalez, chair-
man of the House Banking Com-
mitiee, who received a similar let-
ter from Mr. Fiske, responded that
he had “no intention of taking any
action that might interfere with,
compromise or otherwise hinder”
the Fiske inquiry. But the Texas
Democrat added that oversight
hearings on the Thrift Depositor
Protection Board are scheduled
for March 24, and “I cannot pre-
vent members from propounding
questions” about the Whitewater-
Madison affair.

told to me as a — just as something
that the government had decided
to do. Otherwise 1 was not aware

of
this is all very painful, but 1 won-
der how it's affected you and your

Clinton: Well, let me say that the
only thing that I want to say on
behalf of both of us is that we want
[ support the special counsel's

and we want to ask the
Amerh:.lm people tolet the process
work. Law firms dispose of their
documents all the time. And | did
not read the article, but I under-
stand the article didn't purport to
say what the contents of any of the
files were.

I can tell you this, I believe I'm
a better authority than anybody
elsem.\mermmm} wife. | have

a person with a
mmsersmuofnghtmdmg
in my life — ever. I could cite you
chapter and verse over 20 years-
plus now that I have known her
when it would have been very easy
for her to take a shodr;m: to take
an easy way out, to do something
else when she has unfailingly done
the nf:;-t thing. And 1 do not be-
lieve a moment that she has
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Mr. Fiske also said he had “simi-
lar concerns™ about congressional
efforts to conduct ethics inquiries
into revelations that secret Trea-
sury Department briefings were
held with White House officials re-
garding an inquiry by the Res-
olution Trust Corp. into the Clin-
tons' ties to Madison, an Arkansas
thrift seized by federal regulators
at a cost to taxpayers of $50 mil-

lion.

by Senate Minority Leader Bob
Dole of Kansas and Rep. Jim
Leach of Iowa, ranking GOP mem-
ber of the House Bnnkmg Com-
mittee, have demanded hearings
in both the Whitewater-Madison
affair and the RTC briefings.

Mr. Dole yesterday rejected Mr.
Riegle's decision mdnfermy hear-
ings, saying there were “more
than 20 congressional hearings
and investigations into alleged ex-
ecutive branch wrongdoing dur-
ing the Reagan and Bush adminis-
trations.”

“The Democrat-controlled Con-
gress has never been shy about ex-
ermtnn its oversight responsibil-
ities ... and there’s no reason to
make an exception for White-
water" Mr. Dole said.

Mr. Leach agreed, adding, “It
looks like the grass is now afire
and it may be approaching the for-
est” unless something is done in
Congress to at least attempt to dig

into the matter.

House Speaker Thomas S. Foley
and other House Democratic lead-
ers tentatively have agreed to hold
& special meeting this week, possi-
bly on Thursday, to discuss the
Whitewater-Madison issue.

“Events are unfolding at a pace

which makes it all the more im- |

perative that the Congress carry
out its congres oversight
function,” House Minority Whip
Newt Gingrich, Georgia Republi-
can, said in letters to the Demo-
cratic leaders requesting the
meeting.

Meanwhile, House Democratic
chairmen may hold & separate
meeting on Thursday to discuss
the Whitewater-Madison tempest
brewing in an election year

“They are getting concerned
that the [Democratic] leaders
aren't doing anything to stop this
thing before it gets worse” one
senior Democratic aide said last
rught.

“Better to go on the offensive
than sit around looking like we're
helping w hide something for
those bunch of clowns" at the
White House, said one Democratic
committee chairman

“1 don't give a damn about the
Republicans,” said a second Demo-
cratic chairman. But “it stinks
what we're not doing "

®Paul M. Rodriguez contrib-
uted to this report.

done anythin , IThave—1—
IJult—l.I'lhereslo the people in
this country — if everybody in this
country — had a character as
as hers, we wouldn't have
problems we've got today.
Now, people can ask whatever
gemns they want, and we will
our best to comply. But I'm just
telling you, the American people
can worry about something else.
Her moral compass is as strong as
mbudy;i:n this country, and they
t

see that.
Ig: Mr. Pn:;d:nnt. Em wonderi
what goes ugh your

when you hear

to Watergate and what s
through your mind when mtur
someone like Senator Eyrlmm for-
mulate a statement starting
with a statement that “If the pres-
ident wants to finish up his term"?

Clinton: Well, I wonder why you
let him get h:ﬂwa{ with it. I mean,
frankly, wi they say things, it
doesn't really bother me.

They have been on the whole
blatantly partisan, and it's obvious
that they want to do sometiung
that 1 don't think the American
people ought to let them get away
with, which is to deter this admin-
istration and the entire federal
government from meeting its re-
sponsibilities to the people.

I mean, it’s a good excuse for
why you don't have a heailth care

plan. Go down and have a health
care retreat and can't agree on a
plan? Come back and jump on this
issue. And the American people
will be outraged if anybody uses
this as an excuse not to keep going
and dmn1 the people’s business,
first of al

Secondly, the speaker of the
House was very eloquent about
this last weekend. There is a huge
difference here.

Number one, we're not covering

up or anything, we are opening up.
We are disclosing. We are giving
you information. Number two, no
one has accused me of any abuse
of authority in office. That's what
Watergate was about.
_ Number three, there is no cred-
ible evidence and no credible
charge that | violated any criminal
or civil federal law eight or nine
years ago when most of these facts
that are being bandied around are
discussed,

I mean, this is really about a real
estate investment | made almost
16 years ago now that lost money
and sputtered to a not-successful
conclusion — several years ago.

So there is no analogy except
any hysteria that they can gin up
around it. That's why I say | have
been forthcoming. I will continue
to be forthcoming

You're going to be confident in
the way we handle this. There will
not be a cover-up, there will not be
an abuse of power in this office.
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Whitewater merits
special commuttees
Panels could sift through the \/
controversies and let people decide.

When people mlk about Clinton controversies now,
they don't ask: “Who cares?" They whisper: “Cover-up.”
Two transformed public perceptions
scandal: The resignation of

ulators, the president’s people conceded only that the
%}mmm.wmm
fabs. standards of conduct

computer system, and Margaret Williams,

Hillary Clinton's chief of staff. They spent two hours sift-
ing through his effects and took some things away.

Nussbaum misled the press for several months about

P Improper work nelrtilng]ﬁuu’dnﬂy
“personal” legal work on behalf of the first

in some cases he is right. But most of his inquisitors have
purer motives, like trying to protect the office of the

. Nobody suffers more from the water torture
revelations than Bill Clinton. The best way to
calm the waters would be to establish select committees,
sift through the controversies and let the peopie decide.

Post o
Ine

The Postal Service
needs to be tough
and against competi-
tors that are nibbling It to death.

Like a Tyrannosaurus Rex up to its tail
in a tarpit, the U.S. Postal Service is strug-
gling to survive in a changing world.

Its predators? Technology, competition
and a sometimes crippling mission of pro-
viding reason-
ably priced mail
delivery to every
community in
the United
States.

The Postal
Service — a self-

agency — is
\losing more money and larger hunks of its
market every year.

So today’s anticipated move by the Post-
al Board of Governors to raise the cost of
firstclass stamps from 29 cents 1o 32 cents
in 1995 is painful but necessary. The Postal
Rate Commission should approve.

U.S. rates remain the industrial world's
cheapest. Japan charges 74 cents; Germany
57 cents; Italy 44 cents. A U.S. rate increase
now buys time for overdue changes.

Once deliverer of 100% of the firsi-class
mail, the Postal Service now gets only 65%.
That could drop to 35% by 2000,

Faxes, electronic mail, automatic check
deposits and other technological advances
are stealing the business. With the informa-

Sell off the
OPPOSING VIEW Postal Ser-

vice and let the public benefit
from true competition.

Because the U.S. Postal Service is a mo-
nopoly, consumers are paying more and
more money for less
and less service. Just
ask Vice President

whose Christmas

Gore,

cards to his old neigh-
bors in Tennessee ar-
rived a few days ago, 10
weeks after they were
|mailed in Washington.
LAyureuﬁu" , many
invitations to the Clin-
Ron inaugural amived
in Arkansas months

1990 than in 1969. The Postal Rate Com-
mission concluded that “postal productivi-
ty peaked in 1978 . . . and has generally de-
clined . . . since that time.” Yet “since 1971,

Today's debate: POSTAL RATE INCREASE

- J
ice: Threatened,
icient — and needed

tion superhighway, losses will multiply.

Meanwhile, private delivery services
with flects of jets, huge ad budgets and the
ability to adjust prices overnight have tak-
en over the quck-delivery market. The
Postal Service — a lumbering giant that
never has shown the ability to beat nimble
competitors — gets just 7%.

To survive, the Postal Service will need
10 use the time this rate increase buys o0
slim down and get competitive.

Postmaster General Marvin Runyon —
known as “Carvin' Marvin™ during budg-
et-slashing at the Tennessee Valley Author-
ity — certainly knows how 10 tnm a
707,000 workforce, That effort has begun.
But even with belt-tightening, Runyon ex-
p;cg:on}ymhuldbmllﬂ.l billion for
1994,

Figuring out how to make the stodgy, old
Post Office innovative and competitive is a
taller order. And even that improvement
may not be enough.

ose companies nibbling away at post-
al profits go after only lucrative markets.

They will not be offering affordable-to-
all, six-day-a-week mail service to farms in
rural lowa, tough neighborhoods in Chica-
go or fishing camps in remote Alaska.

That is both the beauty and the burden
of the U.S. Postal Service.

It guarantees the only information high-
way available to tens of thousands of U.S.
citizens who have no home computer, no
fax modem, no electronic mail and no
hope of ever getting them.

That is worth supporting — even if it
costs more than 32 cents.

Privatize Postal Service’

the Postal Service's real [inflation-adjusted)
unit operating expenses have risen 14%.”

While USPS loses more than a billion
pieces of mail a year, its workers make 84%
more than state-government mail clerks.

The USA is rapidly becoming a 21stcen-
tury economy with an 18th-century com-
munications system. More and more of us
avoid the USPS by using Federal Express,
fax, electronic mail and other new technol-
ogies. So why should we keep paving taxes
to keep a stagnant bureaucracy in business”

If we've learned anything from Eastern
Europe, it is that government monopolies
don’t work. That's why in 1990 the Polish
parliament ended the Polish government's
postal monopoly — but here in the USA
the law forbids other companies from car-
ryving first-class mail in competition with
the USPS.

Before we arrive at the 21st century, we
should privatize mail deliverv. Sell the
USPS 1o private investors and let it com-
pete with Federal Express, United Parcel
and a host of other companies. Everything
we know about economics tells us compet-
tion will give us better service, for less mon-
cy, with vastly improved technology.

If we can't actually sell off the USPS 10
the private sector, let's at least allow other
firms 1o compete with it It shouldn't be il-
legal to offer consumers better service at a
better price — and without competition we
can wish for better postal service all we
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want, but wishing won't make it so.
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WHITE HOUSE UNDER SIEGE

Hillary Ciinton's roles | (Congressional probe discouraged

-
as lawu m lnvem By William M. Weich said: “We cannot simply accede with-  struction of justice is now clearly at But Rep. Timothy Penny, & retir-
and Leslie Phillips out attempling to work out a manner  issue.” Iing Democrat from Minnesota, said,
wy Rodham Qintoa has “Dear Hillary” letter, ! USA TODAY in which we can hold hearings and House Republican Whip Newt “The best way to get this issue be-
threa roles in Whitewater: McDougal claims that Bill Clia- conduct them.” Gingrich called on Attorney General hind us is to get the facts on the la-
13 She was one  tom ssked the banker o throw Despite GOP calls for hearings Long noted as one of the most Janet Reno to suspend Webster Hub-  ble” by having congressional hear-
of the Ig investors in the some business Millerys way.Asa | into President Clinton's Whitewater moderate and least partisan of bell, an associate atiorney general ings. He the White House
Boacre of — called  result, beputher | affair, special counsel Robert Fiske House Republicans, Leach's dogged and Clinton confidant. Reno rejected  for empioying a “bunker mentality”
Whitewater Estates — gve khwirmona moathly re cautioned Monday that a congres- pursuit of the Whitewater scandal the move, 10 Whitewater.
mm“mm- tainer. Clinton denies the claim. sional probe could jeopardize his has energized Republicans while dis- Gingrich also pressed for hear-
investors were Bill Qlinton, Madl- Madison falled and cost tam- own investigation. maying congressional Democrats. ings, saying that while Fiske can de- Contributing: Jessica Lee of USA
o0 Guaranty Sevings & Loan more than $47 million. Fiske's warning came in a letter “In a nutshell, Whitewater isabout  termine the legal issues, Congress TODAY and Norm Brewer of Gan-
owmer James McDeugal, and his snother cass, Hillary Qs Monday to House and Senate bank- the arrogance of power — political should act because of “the public’s nett News Service
wife, Susan McDog- oo was & lnwyer for ing committees. conflicts of interest that are seif-evi- right to know."
@8l Hilary Clinton, federal Hlillﬂl'l Democrats were relieved by dently unseemly,” Leach said. Rep. Henry Waxman, D-Calif., op-
played an active - who had Clinton Flske's request and pointed 10 the “Can a president ask otherstoplay  posed hearings unless new evidence
rols In the lnvest family friend Danla- | way congressional tainted by the rules, Le, obey the law, if he surfaces. “The press is hyping this
Bl Cineon’y sater. Lasster owned of Irancontra figures doesn't play by them himself?...Ob- like it's another Watergate,” he said.
involvement ap- a Little Rock invess- during the Reagan administration
poars minimal. - mant frm thet sold - House Speaker Thomas Foley, D-
For bad investmentstosm | Wash., agreed to meet with Republi-
lary mmmm cans (o hear their request for special
rowed emment syad for hearings, but said he remained op-
own million and settled posed 1o the sessions.
basiid for $200,000. Barring formal hearings,
Critics say & waa & cans pian to use a scheduled March
condtict of interest for 24 House banking committee meet
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of the matter come forward,” said - .
Rep. Bill McCollum, R-Fla. “This is By ;
bad for the office of the presidency.” PUSHES PROBE: House GOP Whip Newt Gingrich has been the driving l

Sen. Alfonse D’Amato, R-N.Y., force for Republicans demanding a hearing into the Whitewater affair
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MNow this is the way o fight a trade war.

With the French trying to ban our mov-
ies, cartoons, TV shows, rock music and
even our language, we have nally found a
way to retaliate. When our commander in
chief swears off French cuisine, the reper-
cussions will be felt all the way into
France's teetering agricultural economy.

Unfortunately, chef Pierre Chambrin
and his kitchen staff had to be sacrificed in
this nasty game of international diploma-
cy. Bul, quite frankly, the presidenl was
gelting lired of hearing, “Non, vous ne

pouvez pas avoir des frites avec ca!™ ev- ¢

ery time he sat down for a meal. (For you
cultural imperialists, that translates: “No,
you cannot have fries weeze dot!)

Of course, the official spin on this story
was something altogether different.

waused o repuilcl W dy Joe
wonder: “What is Amer- Urschel, USA
ican cuisine?”

Lattimore,
But quickly added, “It's not heavy o
Not heavy, as in bacon cheddar double

cheeseburgers, five-way chili and 16-

ounce, medium-rare sirloin steaks?

This Is why the press has grown so cyni-
cal and negative. We are constantly force-
fed all these lame cover stories, half-
truths, fibs, canards, prevarications and
phony excuses which any other red-blood-
ed American wduld
recognize as outright fish talls. .

Since when has the president preferred
things that were “not heavy"”?

He scored a huge diplomatic break-
through by complimenting German Chan-

VOICES ACROSS THE USA

the chefl's motto is “Abbondanzal”

The two1 , whose combined weight
' estimated by The New York Times at
close to 300 pounds, dined on hot and cold
antipasti;, fried calamari, ravioli stuffed
with veal, cheese and spinach, topped with
marinara sauce; Tuscan soup with white
beans; red wine; cappuccino; mixed ber-
ries and mbaglione!

Do you know the fat and oil content of
zabaglione? A single serving is the differ-
ence between Kate Moss and Mama Cass.
Italians use it as engine lubricant in their
Fiats after 10W-40 no longer does the job.

Al] that was for lunch. , each
German

Bill, no doubt, wasthmkjnsahetd to din-
ner. And a light alternative to all that
“heavy" French food.

Question: Is Hillary Rodham Clinton an asset or a Habiliity to the prasident?
President Clinton Monday defended the first lady and her involvement In the so-called Whitewater affair, saying “'her

moral compass Is as strong as anybody’s in this country.” But increasing public criticism and diminishing support for &
heaith-reform pian she crafied threaten her effectiveness. USA TODAY asked readers their opinions. Story, 1A

She is a liability to the
president, and [ have al-
ways been concerned

Carolyn Embry, 50
Property

She's an assertive fe-
male and a gogetter
who is trying to get

She could've been a Al this point, her role
tremendous asset (o the in the has
White House, but be- been more positive than ing to act as the assistant

aboul her role and Lhe
clout she wields in the
White House. | think
there is a lot more lo the
Whitewater situation
than we know, and it
makes me very Suspi-
Clous.

something done, and 1
think she’s an asset to
the White House. No
one is perfect. She has
gone the extra step in
trying to accomplish
something on health-
care reform.

cause she hasn't come
clean on the Whitewater
Investigation, her credi-
bility has eroded. She's
a brilllant lawyer who
should know better than
to be involved in what
seems to be a conflict of
Interest.

negative. She has done a
good job in terms of
planning for health-care
reform, and it will be In-
teresting to see what she
does in the future.

president of the United
States. She's not even a
paid employee of the
government. She should
act more like Mrs. Nix-
on or Mrs. Eisenhower
minesuuumamse-
velt.
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Issue shows
dilemma of
changing role

What Hilary | s Pamc Bamonds /) |
; Y USA TODAY IA
did dO, 2A Just as Hillary Rodham
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er sense of right and wrong in my life — ever. ... 1 do not

believe for a moment that she has done anything wrong."

But it will take more than her husband's testimonial to
ease concerns about Hillary Clinton's myriad roles: loyal
wife, loving mother, acclaimed lawyer, activist adviser —
and now, controversial player in the Whitewater land deal.

Until now, some have deemed her detractors sexists, t0o
old-fashioned to see that a modern first lady can be an inte-
gral part of an administration. But the real problem, ana-
lysts say, is that she cannol be treated like any other aide —
not by the president, the stafl or the 1

And most impoertant, they say: She cannot be fired.

*It points up the conundrum with respect to Hillary Rod-
ham Clinton’s position,” says Linda Chavez, a former Rea-
gan administration official.

“Under normal circumstances, Iif you appoint somebody
and they get involved in & personal scandal, they can resign,
they can be removed,” Chavez says. “But you can hardly re-
move somebody who's the first lady.”

From health-care policy to personnel appointments, this
irst lady enjoys unprecedented clout in the White House.

And given her central role in Whitewzater — by all accounts
che was far more involved in the real estate investment than
her husband — the talk in Washington circles has shifted from
substantive debates over Hillary CQlinton’s health-care plan to
scandals and coverups.

Monday, as her husband defended her — “Her moral com-
pass Is as strong as anybody's in this country,” he said — Hilla-
ry Qlinton stayed out of the public eye.

No wrongdoing has been charged in Whitewater.

But Hillary Clinton's involvemnent is complex: She was active
in the Clintons' 50% Investment in the 230-acre property, on
which they claimed a $69,000 loss. She was a lawyer for Madi-
son Savings & Loan, which falled and cost taxpayers more than
£47 million.

And The Washington Times reported that she had docu-
ments — whose contents were not known — shredded in 1992
at her law firm. The White House denies it

She has reacted to the unfolding drama with judgments
some have found politically flawed. She fought flercely, some
say, the idea of a special counsel to carry out an independent
investigation. She fought turning over documents. And she
fought to keep White House counsel Bernard Nussbaum on
woard after it was clear he would have to go.

“Maybe they'll fire Hillary,” went the quip at Washington
nffice water coolers. But it would take a divorce, not a pink
slip, to lessen her influence at 1800 Pennsylvania Ave.

And so, the question behind the quip: What happens when
loval spouse and top adviser are rolled into one?

The answer for the president is a double-edged sword. When
ine first lady is good, she is a wonderful spokeswoman — as
when she cows & congressional panel or wows a community

Furor over the first lady
| 66 1 have never known

- & person with a stronger
sense of right and wrong
. in my life — ever. 99
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her cure for a troubled health-care system.
when she is part of the probiem, it's double troubie for

of
Some critics warned of this from the start The first lady,
said, should not be given a top policy role, such as shep-
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Gazette in Little Rock, says Whitewater makes him

the good old days of Bess Truman and Grace Coo-
... spouses of a president who have stepped in and done
work. But they did not step in in their own right”

however, sing Hillary Clinton's praises, insisting

she can take the heat without retreating to the White House

mess. Her off-the-cuff dissertations on health care, for exam-

.

“This is a well-organized and well-inanced attempt to un-
dermine my husband, and by extension myself, by people who
have a different political agenda or have another personal and

reason for attacking us,” she says.

*“1 know nothing bad happened,” she adds. “But I am just not
interested in spending my days falling into the trap that the
fomenters of all this want us to . .. to become isolated and on
defensive and diverted.”

Her reviews in the media mirror the decline, with & head-
line in the upcoming Hillary Clinton Quarterly putting it suc-
cinctly: “Can Hillary Be Saved”"

r Frank Marafiote ventures an answer.
's @ sort of hidden delight I think & lot of people are
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cused, but if anyone could do it, she could.”
Blair, a professor at the University of Arkansas, says the two
caught up on family and talked briefly “about tough times."
For her own part, Hillary Qlinton is “reading and waiching”
the news about Whitewater, says spokesman Neel Lattimore.
But at the same time, Lattimore says, she's “keeping focused
on what the administration is all about.”

Contributing: Richard Benedetto, Dennis Cauchon, Mimi
Hall. Jud: Hasson and Bill Nichols
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A woman was spotill in Phoenix proudly sport

political problem yet,
but it may be just
around the corner

one,” says
Democratic pollster

tion,’'
‘shreddms

‘subpoena,’
and

advisor to the presi-
dent, Nussbaum aggressively bullt walls to block

ney to Bill Glinton, rather than legal

prosecutors from looking into the case and held meetings
mmTrumrynm&hmmmmu:nmup
fire Saturday.

improving

slowly but surely thlle‘lﬂﬂn!WU‘h.

*“It’s full of sound and fury, signifying nothing ™ says Dem-
ocratic polister Mark Mellman.
Mellman says the public is having trouble understanding
Whitewater, and tends to dismiss it as the usual mudslinging
of which they've long grown tired. He says voters want Clin-
ton to stay focused on probiems — like crime, health care

sorve violate the US. Constitution, the Arkanses
Court said Monday.

The ruling — the second time in a month a court has held
term limits - oifers the swiftest route 0 a
showdovwn over the issue at the US. Court.

Any finding by a state’s highest court that a law s unconstitu-
tional may be appealed directly to the nation's top court.

And that's where term limit advocates will immedistely go.

*1 am confident the peopie will prevail before the
Supreme Court,” sald Paul Jacob of US. Limits. “Politi-
cully, there's no question — the people want term Limits and
they want them now.”

The Arkansas high court ruled that while citizens of a state
may limit state elected oficials to 12 years in office, they can-
n: limit the term of federal officials, including members of

cung:umuusomm to them.
-udge Steele Hayes dissented, saying “1 start from the pre-
mis= that all political authority resides in the people.”
By & 32 ratio, Arkansas voters passed Amendment 73 in No-

vember of 1992, joining 14 other states in adopting term limits.
As many as eight more states are likely to vote on the issue this

year.
5mnmuvu.mmlmurwm\rmm
decision echoes a ruling lsst month byl federal

judgohn 'ho-id 'lln-mllmll was un-
cor That decision — prompted by a suit fled by
House Speaker Thomes and others — is being appealed

by term limit advocates to the entire Sth Circuit Court of

7

, Peals and could take years to reach the Supreme Court.

A ALSO IN WASHINGTON

Chicago largely undecided
about Rostenkowski bid

A Chicago Tribune poll showed a large num-
ber of voters undecided on pext Democratic
primary election for the seat of embattied Rep. Dan Ros-
tenkowski, D-IIL

Fauwen
ROSTENKOWSKI:
27% support in pol

ton has not endorsed Rostenkowski but appeared with
i him in Chicago last week to push the bill

l SNOWE TO RUN FOR SEMATE: Rep. Otympia
Snowe, R-Maine, said Monday shell run for the Senate

The move by the member threatens
with loss of & seat they considered safe until
Mitchell's surprise Friday that be won't

run
but must defend 21 of the 34 seats up for election. Their
likely candidate in Maine is Rep. Thomas Andrews.

GAY LAWSUIT: civil liberties groups have filed suit
to block the its pew rules on

contends the policy of “don"t ask, don't tell, don't pursue”
violates the Constitution's guarantee of equal treatment.

GLINTON'S JOG: President Ciinton returned to a
tavorite j route on Washington's Mall on Monday
-’ﬂ.'lhc mm-mmmmu
:mlhl‘wm
-«ssinate him. Clinton,
“otail, jogged from the Clpl
m-m.mmmm
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Clinton comes

out fighting
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By Sandra Sanchez
and Lori Sham

USA TODAY } ’

The Postal Service loday is
expected to recommend in-
creasing the cost of mailing a
first class letter to 32¢ in 1995

The 10.3% across-the-board
hike was voted Monday during
a secrel meeting of the Postal

Service Board of Governors,
said American Postal Workers

A breakdown of increases
for different mail classes Is ex-
pected today in Washington.

Postmaster General Marvin
Runyon, on CNN's Larry King
Live Monday, wasn't specific:
“It's going to be less than the

rate of inflation . . . less than 335
(cents) and more than 30."
The recommendation still
must pass the independent
Postal Rate Commission. The
process could last 10 months.
The increase could add $5
billion in annual revenues lo
the cash-strapped agency, said
Gene Del Polito of the Adver-
lising Mail Marketing Associa-

tion, which represents 400 big
business mailer companies.

“This across-the-board in-
crease (will) satisy their need
for immediate cash,” said Del
Polito.

The Postal Service is expect-
ed io lose $1.7 billion in fiscal
1994 despite anempts to make
it competitive by automating.

“They have a very expen-

sive, labor |ntensive system.
They have to get the money
somewhere” sald Del Polito.
New rates are expected to
hold for twao years, he said.
Most increases last (hree
years. Runyon has avoided one
since 1991 — when st class
rose 4¢ lo 20¢ — by cost-culting

TUESDAY. MARCH 8. 1994 « USA TODAY
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4 Bustness and Finance
ARTIN MARIETTA agreed to
buy Grumman for $1.9 billion, or
$55 a share, increasing pressure in the
beleaguered defense industry for fur-
ther consolidation. The purchase
would make Martin Marietta the na-
tion's largest aerospace-electronics
concern and caps a series of major ac-
quisitions by the company, whose
chairman has emerged as a leader in
the industry's realignment.

Grumman’s stock climbed 8.5% Fri-
day, ahead of yesterday's announce-
ment. Three other target firms in ma-
jor deals in the past month have seen
their stocks climb sharply before any
Merger announcements were made.

(Articies on Pages A3, Béand C1)
- - -

USAIr urged union leaders to ac-
cept new concessions, saying its losses
are widening mainly because of steep
fare cuts initiated last month. The
struggling carrier also disclosed that
its big shareholder, British Airways,
won't invest an additional $450 million

* until the labor talks are completed.

(Article on Page AJ)

- - -

An Increase in the payroll tax and
an expansion of Medicare are possibil-
ities under a Democratic-backed
health-care plan that a House Ways
and Means Committee subcommittee
will begin considering today.

(Article on Page AZ)

- - -

The antitrust division of the Jus-
tice Department is investigating
whether cigarette manufacturers have
illegally agreed to keep certain types
of cigarettes off the market. The probe
centers on “fire-safe” cigarettes,
which are less likely to cause fires.

(Articie on Page AZ)
- - -

A bond market rally buoyed stock
prices. The Dow Jones Industrial
Average advanced 23.92 points to
3856.22. The Treasury's benchmark 30-
year issue rose more than % of a point,
while its yield slipped to 6.79%.

(Article on Page C1)

- - -

Metropolitan Life agreed o a pre-
cedent-setting $20 million fine with
more than 40 states to settle charges
surrounding its sales tactics. The set-
tlement, one of the biggest involving
an insurer, is believed to be the first
time state insurance commissioners
agreed jointly on disciplinary action.

(Articie on Page AS)
-

level, it could tumble to $365.
(Articie on Page C1) -

What’s News— A

Goldman Sachs's 1993 pretax profit
jumped 827 to $2.7 biilion, ranking the
New York private investment bank not
only as the most profitable firm on
Wall Street but as one of the most prof-
itable companies in the world.

(article on Page Aé)

Microsoft and Tele-Communica-
tions plan to launch a TV channel for
news, information and training about
computer and software products.

tarhicle on Page B10)

- -
Markets—

Stocks: Volume 285,570,790 shares. Dow
Jones industrials 3856,22, up 23.92; transpor-
tation 1741.35, up 3.98; utilities 213.49, up
1.39.

Bonds: Lehman Brothers Treasury index
5349.65, up 27.67.

Commodities: Oil $14.10 a barrel, off 47
cents. Dow Jones futures index 144.91, off
0.14; spot index 130.95, off 0.12.

Dollar: 105.55 yen, off 0.10; 1.7195 marks,

up 0.0005.
World-Wide

CLINTON KNEW in advance that the
RTC sought a criminal probe of Madison.

Raising new questions about whether the
White House may have in an
investigation of Madison Guaranty, the
president said he was told about a criminal
referral in the case before the action was
made public. His disclosure the
first evidence that he and his staff were
wamned of the RTC's decision to request a
criminal inquiry into whether funds from
Madison may have been improperly di-
verted into his gubernatorial or
into Whitewater. (Article on Page A3)

The special counsel imvestipating
yesterday

-
The Postal Service board voted to pro-
pose a 10.3% rate boost for almost all classes
of mail. The price of mailing a first-class
letter would rise to 32 cents. The proposal
{now goes to the Postal Rate Commission,
| which has 10 months to decide whether to
approve the rales 'IA.rt:IcIe on Page A2)

The Supreme Cwﬂ nve greater legal

- -

- dpip il =
’ mtﬂukmeninmonu

protection to pa.rodies marking a defeat for
copytight owners. The unanimous ruling in
a case involving the rap group 2 Live Crew
was the court's [irst clear statement that
musical, written or visual parodies may be
permissible. {.\rucle on Plg! B16)

L ]

Medical mean:h M focus more on
the way diseases affect women and minori-
ties, according to guidelines that the Na-
tional Institutes of Health plans to publish
this week. (Article on Page B9) .

- * Q

—_
.....-._i..v. .-

mmwmmmdmcmm
female professionals number almost 200 .
in the 38,000 companies that report to
commissiop. (Article in Column 6.)
- - -
Israsl soldiers shot dead two Palestin-
ians in the West Bank and guerrilias killed

ists warned they will initiate suicide attacks
wmmummmm
tortes, syying Istaetts witt "m-wm-
the Feb. 25 mosque massacre in Hebron

PLO leader Arafat met with an Israell
envay in Cairo to discuss terms for.
talks on limited Palestinian self-rule. lt‘lru
the first such face-to-face meeting since
| the slayings in Hebron,

I

i - - -
| President Clinton said the U'S. 5 in
]clmrd to support a U.N. peacekeepin
|in the ex-Soviel republic of i
WarTing parties can make progress
 talks. Clinton, who met with Georgi.: s
| vardnadze, said no Americans i
included in any peacekeeping for v,
- - -

The U.S. is reconsidering san *1 -
| imposed last year that prevent Chiny ‘v =~
launching a U.S.-made satellite, S 1!
tof State Christopher said. The nue
send a mixed signal to Beijing, where « %
topher is due to begin talks Friday -
attempt to get China to improve its b
rights record. (Article on Page A1

China denled that it had engug-d n
sweeping detentions of dissidents uver (he
past week, and it labeled the reports ru-
mor.” However, the U.S. State Depar-
ment said three dissidents had heen .ir
rested and may be chi (ged with crimes, 1
fourth man was taken into custody, und '
others were picked up and released.

- - -

The UN. deployed peacekeeping troops
around Serb-besieged Tuzla airport in prep-
aration for an airlift into the nurthem
Bosnian town. But Serb forces shelled the
nearby town of Magiaj and blocked ad
shipments, Meanwhile, Croat and Muslim
troops withdrew more weapons from (he
front lines in central Bosnia.

- * -

A black homeland confirmed 'hat o
would boycott South Africa’s elections in
April, prompting an African National Con-
gress official to accuse Bophuthatswana .o
hindering democracy efforts.

L3 - -
California’s Gov. Wilson signed a “three
strikes, you're out” anticrime bill. The law
requires a life prison term with no chance of
parole for 25 years for any third-time leions
previously convicted of two violent crimes.
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Observer

RUSSELL BAKER

Eptitude Not Awesome

On health care the Republicans
bring to mind an old Leo Durocher
story: After watching a rookie n-
fielder make three or four consecu-
tive errors at third base, old pro
Durocher sieps onto the field, sends
the rookie 1o the sidehines, says, “‘Let
me show you how to play third base,
kid."" Next ball bounces down to Dur-
echer, skids of{ his shins, caroms into
the outfield, Durocher turns to the kid
and screams, “You've got third base
so screwed up nobody can play it!™”

On health care the Republicans will
apparently have to be satisfied with
yelling a similar curse at Bill Clinton,
a Democratic President who could
have been designed at Republican
headquarters, such is his genius for
making a mess of the governing
game

By common agreement, the name
of that game this year is health care,
and Republicans with their famous
governing experience under Nixon,
Ford, Reagan and Bush have a golden
opportunity to wave the amateurish
Clintons off the field and show the
country how real professionals run a
government,

With the Clinton bill going down the
tubes, you might think the Republi-
cans would now cunningly establish
themselves forevermore as the party
that delivered the goods while Demo-
crais strutted, blusiered and bum-
bled

So what do they do? Meet in Bob
Dole's office and bicker ineffectually
among themselves. Go over Lo Annap-
olis, presumably 1o brace their souls
with fresh Chesapeake air, and come
away with nothing more inspiring
than agreement o pursue their usual
policy of making hife as wreiched as
possible for the President.

This doubtless means that in com-
ing weeks we shall hear them repeat-
ediv abusing the rookie Clinton with
accusations that he has governing so
screwed up that nobody can do it

The President’s people 1ell you his
problem 1s not ineptitude but a blood-
thirsty press, a mean-spirited Repub-
hicanmism and a touch of bad luck.
Maybe so, but the eptitude level 1s
anything but lofty.

What it has done Lo the prospects
for a decent health-care bill has been
so damaging that people who wan! 1o
see progress in this bleak area might
sensibly hope everybody would forget
the whole thing until another govern-
menl comes 10 power,

This is unlikely to happen, alas
Politics now demands something —
anything — that can be called “a
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health-care bill,"" and we probably
cannot escape it, nor the perpetuation
of the insurance indusiry’s grip on
the fate of a nation's liver and lights,

Now of course the Clinions' White-
walter troubles have intervened. Not
long ago we all read that Harold
Ickes, a can-do New York lawyer,
was coming to the White House to
save health care. Nex! time we read
about Ickes, he had been assigned to
“damage control’” on the Whitewater
case.

He is now one of ten — ten! —
Admimstration big shots subpoenaed
1o discuss Whitewaler with a grand
jury. Which raises another gquestion
of eptitude, If health care s, as adver-
tised, the great centerpiece of the
Clinton Presidency, why bring a can-
do guy to Washington 1o tend 1o i,
then bury him in Whitewater?

Whitewater, of course, is almost
incomprehensible to common human-

The Republicans
and health care.

ity, and the fact that hardly anyone
can understand it makes it a political
tar baby the Clintons may never be
able 1o escape.

There was a similar incomprehen-
sible business scandal in the 1950's
when Vice President Gore's father,
Albert Gore Sr., was a Senator from
Tennessee. It was called *'Dixon-
Yates.” As with “Whitewater," heavy
reporting made it seem sinister stuff,

The senior Senator Gore was
against “Dixon-Yates' and found it a
political blessing. On a visit home, he
once lold me, a constituent had ap-
proached him saying, “lIsn't il just
awful about this Dixon-Yates busi-
ness?"" Sure was, said the Senator
Whereupon the constituent asked,
“What's it all about anvhow?"

With something as confusing as
“Whitewater,” the Clinton Adminis-
tration might conceivably spend the
next three years just trying to explain
the thing. (Though it hasn't made
much explanatory effort so far.)

The Republicans obviously hope
that the nation will remain appalled
about this puzzlemen! and thal this
will help them rout the rookie Clinton
without having to prove Repubhicans
can do better since, on the evidence to
date, they can’t o

ok



Nussbaum Cast as All-Statr,

By DAVID MARGOLICK
Spoevinl 1o The Mew Yurk Times

Even as Washington writes off Bernard W,
Nussbaum, who was foreed to resign on Satur-
day as the White House counsel, his once and
future colleagues in the upper echelons of the
New York bar, where he has 27 years' experi-
ence as a lop corporate litigator, are rallying
wround hum. Indeed, most say the sin that cost
him his post is actually a point in his favor: his
inability 1o adapt o what they regard as the
back-siabbing ways of the nation's capital.

Promised anonymity, some of Mr. Nuss-
baum's many [riends nonetheless concede that
he brought certain liabilities to the While House
job. In corporate liligation, they note, hand-
holding with individual clients looms less large,
dispules remain more private and the game,
though still played with a hard ball, is largely
aboul the law and almost devoid of the kind of
politics that permeates Washington.

These friends also note that for the first lime
since he was the senior associate special coun-
sel 1o the House Judiciary Commiltee during its
Walergale investigalion, when he first met Hil-
lary Rodham, then on the commiltee's staff,
Mr. Nussbaum was without the advice of his
loyal colleagues at Wachitell, Lipton, Rosen &
Katz. The firm is an intense and intimate place
known for attracting some of New York's pre-
mier legal talent, rather than, as in the White
House, people of varying abilities and agendas.

Washiogion Werk Is Done

In a telephone interview from his White
House office on Sunday night, Mr. Nussbaum
said that he planned to return to his old law firm
alter he left the White House on April 5.

*1 am proud 1o have been able to work in the
White House as long as | did, but I've always
known that the cornerstone of my good fortune
was nol in my job in Washinglon but in my
friends and family in New York and else-
where,” he said. '*‘My work in Washington is
now done, and | look forward to coming home.
And an imporiant part of my home has always
been Wachtell, Lipton."

“1t was a marvelous experience,'" Mr. Nuss-
baum said of his White House tenure. **Very lew
people get a chance 1o play even a small role in
history. 1 am happy that | had that chance "

The 57-year-old Mr. Nussbaum is well liked,
even beloved, in the loftiest perches of the
Manhattan bar. His forced resignation has
prompied condolences from dozens of callers,
among them Gov. Mario M. Cuomo and Mayor
Rudalph W. Giuliani. If, fairly or not, he will be
remembered as a bungler in the capital, he is

Poasl Museinos: The Mew York Times
Bernard W, Nussbaum working at his desk
in his White House office shortly after
announcing his resignation as counsel.

viewed among his peers in New York as a savvy
and honest lawyer — too honest for his own
good, 100 unwilling to point fingers al others, 100
willing 1o fall on his sword for his client.

Flasco or Tragedy?

While Mr. Nussbaum's critics deem his one-
year lenure a fiasco, his friends see the abrupt
end of that tenure as o personal tragedy, the
snuffing out of his lifelong dream of public
service. Such was his excitement over the White
House job, they say, thal in the end it may have
compromised his judgment and independence.

Mr. Nussbuum's supporiers think the mis-
takes attributed 1o lum in his handling of per-
sonnel and the Whitewaler affair were not his
fault, were made at his chient’s behest, were no
big deal or were the product of a gaping cultural
gap between New York and Washington.

“If Bernie made any errors at all, it was in
devoling his enormous intellect 1oo enthusiasti-
cally to representing the President,” sand Ira
Millstein of Weil, Gotshal & Manges, one of New
York's largest law lirms.

in Ar other _eague

Andrew Maloney, a furmer Umited Stales
Altorney in Brooklyn and now a partner at the
Manhatlan law hirm of Brown & Wood, sid
much of the eriticism had resulted from M
Nussbaum *‘taking it on the chin for his client.”

‘Buy a Dog"

“If Bernie had one weakness, it was that he
wiis @ bit naive about life inside the Beltway,””
Mr. Maloney said. “There’s thal old expression,
‘i you want a friend in Washinglon, go buy a
dog.' Any decent, honvrable man would have o
prublem moving in that kind of milieu."

Anyone who visited him at the White House or
heard him during his periodic tnps back to New
York over the last year knew that Mr. Nuss-
baum, who grew up in a household of modisi
means on the Lower East Side, had avudly
sought the White House job and had remained
almost intoxicated by the reahization that it was
aclually his.

Both that enthusiasm and an eagerness o
remain ingraliated with his clients, his suppuort

ers say, may have prompied him 1o give Presi-
dent and Mrs. Clinton advice that they wanted
— like opposing the appointment of a special
counsel in the Whitewaler matler. "“There's a
certain desperale quality to Bernie,” said one
prominent New York litigator, “and when
you're needy, you sometimes lose your inde-
pendence.”
New Yorkers Need Not Apply

Another New York lawyer, Rubert Morvillo,
suggested that under current conditions nubody
with a telephone number beginming wilh the
area code 212 could handle the White House job
“You really need someone with a line ear for
thepolitical process, someone very plugged into
the ways of Washington,'’ he said. *'Right now, |
wouldn't send anyone from New York."

Martin Lipton, a founding partner of Wach-
tell, Lipton, said the lirm would welcome Mr
Nussbaum back. “Bernic 1s as street-smart am
palitically wise as any lawyer in the country,"”
Mr. Lipton said i an interview, *'But he is also
totally honest, and because of his forthnghtness
and unwillingness to dodge and duck, he’s ended
up being the target of this.”

Another of Mr. Nussbaim's New York admn
ers, Charles Stillman, predicied thaat the depar
ing counsel’s time i town “Chilled with Gilloo
lys™ ready to knee-cap theiwr enenies would only
enluinee his repotation

“Herme will comie back o the embrace ol
people who know him, who admire hum, wha
care about lam, and he'll get over this,"" M
Stilbman sind, “And of P i chent, | want this
guy 1o be my lawyer. He ook a grenade for the
President of the Unied States.”
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Bringing Another Presidency and Inquiry to Mind

ByR. W.APPLE Jr. \/

Specinl 10 The bew Yok Times

WASHINGTON, March 7 — His own
travails in the Whitewater affair have
nothing in common with the Watergate
scandal that drove Richard M. Nixon
from office 20 years ago, President
Clinton insisted today at a news confer-
ence in which he fought his
political corner as tena-
ciously as Mr. Nixon ever
did.

“We're not covering
anything up,” he said. “'We
are opening up.”

Had the Clinton White House been as
forthcoming as the President suggesi-
ed it had, Mr. Clinton might have had
o reason to dispule the parallel,

In that case, the focus would have
remained on the Whitewater transac-
tions themselves, long ago and far
away, which are hard to follow and
lacking in evident drama. The whole
thing might have dried up. But now the
spotlight has shifted from the Ozarks
10 Washington, and words like **subpoe-
na™ and “‘cover-up' have caught public
alention. There is now no chance that
things will quiet down this year, and
hitle that they will do so next year.

The shift in focus, which also hap-
pened in Watergate, is of much greater
impaortance this ime than two decades
apo. The original accusations against
Mr. Nixon related to actions during his
term as President, but those against
Mr. Clinton predaied his election in
1492, Suspicions of a cover-up, howev-
er, have taken investigators right into
current White House activities

The two cases have obvious differ-
ences.  Watergate involved pgross
abuses of power, including the misuse
of the F.B.1. and the C.1.A., among other
agencies, Whitewater, on the record to
date, has produced nothing approach-
mg that.

Grudging Responses

It is certainly true that Bill Clinton
did not dig in his heels as hard or as
long as Richard Nixon did. 50 {ar, there
15 less evidence of an effort to block
investigators. But Mr. Clinton and his
staff did not react to the first set of
Whitewater disclosures, or the second
o1 third, by “opening up.”

For weeks the White House resisted
the appointment of an independent
prosecutor. It admitted only in Decem-
ber that crucial documents had been
removed in July from the files of Vin-
cent M. Foster Jr., the Clinton aide who
killed himself, and given 1o the Presi-

News
Analysis

|ments on grounds of attorney-client
| privilege,

The Meetings in Ques

acknowledped that he was
briefed some time last October
- on the decision by the agency

a Justice Department
investigation,

Oct. 8, 1993 A.T.C. formally asks
the Justice Department 1o ook
into the matter.

Oct. 14, 1993 A meeting is held
in Mr. Nussbaum’s office to

dent’s private lawyer. For a time, Ber-
nard W. Nussbaum, the soon-to-depart
White House counsel, said Mr. Clinton
might refuse to yield Whitewater docu-

At every turn, the White House re-
Sponses o inquiries from reporters in-
vestigating the matter have been late,
incomplete and grudging.

There are other similarities between
Watergate and Whitewaler, starting
with controversy over documents and
whether they have been shredded.

Mr. Nixon liked to dismiss the Water-
gate scandal as “a third-rate bur-
glary,” long after it was clear that it
was not the break-in but the abuses of
power associated with it that constitut-

discuss how to handie inquities
from news organizations about
ummmmm-;ﬂ
investigation. In addition to Mr.
Nussbaum, the meeting inciudes
Mark D. Gearan, the White
House director of
communications; Bruce Lindsey,
& #énior adviser to Mr. Clinton;
Ms. Hanson; Josh Steiner, now

Oct. 31, 1983 First press reports
of the A.T.C. referral appear.

Feb. 2, 1984 Deputy Treasury
Roger C. Altman, also
the acting head of the R.T.C.,

" -moets with Mr. Nussbaum, Ms,

Hanson, Harold M, ickes, the

committee on Feb. 24, saying he
held the briefing to give the
White House a "heads up” on
how the R.T.C. would proceed
on potential civil claims arising
out of Madison's failure,

ed the biggest liability. Mr. Clinton,
likewise, often says that the White-
water episode is rooted in a small-time
land deal 16 years ago in which he and
his wife lost money.

Defending his wife as a woman who
has a “moral compass as strong as
anyhm's in America,” Mr. Clinton
sounded every bit as defensive as Mr.
Nixon used to sound in proclaiming the
virtues of those who worked alongside
him.

Two days atter Mr. Nussbaum was
cast to the wolves, Mr. Clinton found
himsel{ answering Whitewater ques-
tions at what was supposed to be a
news conference on problems in Russia
and other former units of the Soviet

Special Counsel Opposes Senate Hearing on Case

WASHINGTON, March 7 (Reuters)
— The special counsel in the White-
waler case, Robert B. Fiske Jr,, today
urged Congress not to hold hearings on
President Clinion's investment in an
Arkansas land venture, the Whitewater
Development Company:.

In a letter to both Senator Donald W.
Riegle Jr., the Michigan Democrat who
heads the Senate Banking Committee,
and Senator Alfonse M. D'Amato of
New York, the panel’s senior Republi-
can, Mr. Fiske said a Congressional
inquiry would "pose a severe risk” (o
the integrity of his own investigation.

Republican pressure for a Congres-
sional investigation has been growing,
and Mr. Fiske told the Senators that he

was concerned that the Banking Com-
mittee would seek to interview people
who were central to his criminal inqui-

Y. .

Congressional involvement  also
raised the possibility that people in-
volved in the case might be granted
immunity from prosecution and that
“‘matlers at the core of the criminal
investigation” might be prematurely
disclosed, Mr. Fiske said.

"'For these reasons, we request that
Your committee not conduct any hear-
ings in the areas covered by the grand
jury's  ongoing investigation,” he
wrote,

In a response to Mr. Fiske's appeal,
Senator Riegle wrote: It is my view

that the Banking Committee should
defer to your request.”

Senator D'Amato told Mr. Fiske in
his reply that he was sensitive to the
special counsel's concerns, but that the
committee “has a duty to the Amerj-
can people to examine the facts."

The Senate majority leader, Senator
George J. Mitchell of Maine, echoed
Mr. Fiske's concerns, saying an ingqui-
ry by Congress wouid inevitably
thwart the criminal investigation

In rtihf-l }:ouse. Representative Newt
Gingrich of Georgia, the deputy Repub-
lican leader, asked for ad:npeet);ngea?th
the chamber's leaders to discuss the
matter, saying that Congress's respon-
sibility was “‘public trust and public
right to know."”

things to do than defend his conduct,
and he asserted that “the American |
people will be outraged if anybody uses |
this as an excuse for not doing the:
people's business,” !

On April 30, 1873, the day he an-
nounced the departure of H. R. Halde-
man and John D. Ehrlichman, among
others, Mr. Nixon said much the same
thing.

"It is essential,”’ he said, “'that we
not be so distracted by events such as
this that we negleci the vital work
before us, before this nation, before
America, al a time of critical impaor-
tance to America and the world.”

Pressure on Democrats

Mr. Nixon was never able to turn
back, full time, to the business of gov-
erning. More and more revelations,
some directly related 1o Watergate but
most not, kept him on the deiensiveI
until he finally resigned. In Mr. Clin-!
ton's case, much will depend on what |
new disclosures, if any, lie ahead.

Democrats on Capitol Hill have
maintained a more-or-less united front |
so far, refusing demands from Repubh- |
can colleagues for an investigation :
even though they invesugated similar
episodes during the Reagan and Bush
eras with considerable relish. But that
front may be cracking under the pres-
sure of charges that the Democrats are
Builty of applying a partisan double
standard.

Representative Dan Rostenkowski of
Illinois. the chairman of the Ways and
Means Commitiee, became on unday
the first ranking Democrat on the Hiil
1o suggest that he would consider the
possibility of Whitewater hearings.

If disclosures keep coming, and espe-
cially if there are any further hints that
the White House is irying 1o steer the
investigation, some Democrats' parti-
san loyalties will surely give way to
sell-preservation All of the seats in the i
House and a third of those in the Sen-
ale, after all. will be up for grabs this
November, long before Bill Clinton
faces the electorate.

Similar Reputations

Like Mr. Nixon, Mr. Clinton is vul-
nerable in a crisis of this sort because
of the ambiguous reputation that pre-
ceded him into Presidennial politics.

Both men have always been widely
admired for their intelligence, their
political skills and their grasp of com-
plex public questions. But both have
long been dogged by questions of trust.
worthiness. One brought the nickname
“Tricky Dick" into the Oval Office, the
other "'Slick Willy."

The events of lasi weekend were
sufficiently striking that top Republi-
cans Democrats have for the first
time begun wondering aloud, discreet-
Iy of course, whether Whitewater could
eventually become serious enough to
cost Mr. Clinton a second term.

Early as it is, with so many more
events to unfold before 1996, the dam-
age is already substannal, if not neces.
sarily to the President's standing with
the public, then clearly to his ability 10
influence legislators. And if he 1s un-

|
Union. He said he had more important i

able 1o push through his already belea. *

guered legislative proposals, ranging
from health care reform 1o the reorga-
nization of the welfare system, he could
lose ground with voters

The consensus so far, voiced by an
influeraial Democratic senator: A
second term looks less routine, espe-
cially if the economy turns sour.'
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A UPI News Update!

The death toll in that South African train wreck has now risen to at least
46 with an estimated 220 people hurt. A crowded commuter train derailed near
Durban and there are fears the death toll will go higher.

-0=

Whitewater special prosecutor Robert Fisk doesn't want Congress to start
its own inquiry into the matter because he doesn't want a re-run of the
Iran-Contra hearings. Nevertheless, Republican leader Bob Dole wants to hold
hearings and is accusing Democrats of blocking them.

The Whitewater spotlight has focused on the role played by first lady
Hillary Rodham Clinton... and THAT brought a lectern-thumping response from
the President. During a news conference yesterday on another matter, he if
everybody in this country had a character as strong as hers we wouldn't have
half the problems we have today.

_o-

Panicking Japanese consumers have flooded the government's Food Agency
with questions and complaints over a sudden decision to blend domestic rice
with rice imported from Thailand for sale at retail outlets. The agency says
it is an emergency measure to try to stop the hoarding of Japanese rice.

—o-

Eleven miners have been killed in a methane explosion in a pit near
Ukraine's coal-producing capital. Reports from the scene say five people were
injured and two are still missing.

-.0-

An ingquiry into the Hebron massacre has opened at Israel's Supreme Court.
The investigating committee, headed by Israel's top judge, is probing the
circumstances which led to the massacre 11 days ago of 30 Palestinians by a
Jewish settler.

Meanwhile, Jewish settlers continue to move freely about the West Bank,
while a curfew has Palestinians restricted to their homes.

-=

The oldest production Bentley, built in 1921, and six other vintage
Bentleys have been destroyed in a fire at a workshop in central England where
they were being renovated. The value of the cars, which were completely gutted
in the blaze, has been estimated at $9 million.

._D-

By Tom Gauger (UPI)

hekkk filed by:UPI-(--) on 03/08/94 at 05:30EST ##%%
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Clinton Defends Wife, Self; “No Credible Charge' in Whitewater
Eds: SUBS 9th graf to include that source unidentified

By TERENCE HUNT= AP White House Correspondent=

WASHINGTON (AP) President Clinton made an extraordinary and impassioned
defense of his wife against any suggestion of wrongdoing in the Whitewater
affair Monday. Defending himself, he declared, ~“There is no credible charge
that I violated any law.''

Amid news accounts that Hillary Rodham Clinton had ordered the shredding
of documents at an Arkansas law firm, Clinton said, ““I have never known a
person with a stronger sense of right and wrong in my life ever.'!'

""And I do not believe for a moment that she has done anything wrong,'' he
said, heatedly thumping the lectern at a news conference.

Hammered by Republican comparisons of the Whitewater episode with Richard
Nixon's Watergate scandal two decades ago, Clinton vowed, ~“There will not be
a coverup, there will not be an abuse of power in this office.'!

There was a glum mood of disbelief and defeat at the White House following
Friday's sudden subpoena of 10 administration officials and the forced
resignation of counsel Bernard Nussbaum., Most if not all of the officials were
seeking legal counsel before appearing Thursday at U.S. District Court to
testify.

Although the administration had received no further word from the special
counsel, White House officials expected Chief of Staff Mack McLarty to be
subpoenaed, too, because he helped arrange one of three meetings in which
federal regulators discussed the Whitewater affair with Clinton aides.

White House staff were ordered to scour trash cans, burn bags and files
for subpoenaed paperwork and computer files possibly related to the
investigation by a special prosecutor, Robert Fiske.

The president and first lady agreed that their personal files were covered
by the subpoena, aides said.

An senior administration official, speaking on condition of anonymity,
said late Monday that Clinton would name Lloyd Cutler to succeed Nussbaum.
Cutler was a well-known attorney who was Jimmy Carter's White House counsel.

Separately, Mrs. Clinton told “"Elle'' magazine that much recent criticism
was based on "“the wildest kind of paranoid conspiracies.'®

In an interview, which took place before the subpoenas were issued, she
said, ""This is a well-organized and well-financed attempt to undermine my
husband, and by extension, myself, by people who have a different political
agenda or have another personal and financial reason for attacking us.'!

George Stephanopoulos, a senior adviser to the president, denied that the
the first lady or the president were involved in any shredding of documents at
Mrs. Clinton's former law firm.

““The White House had absolutely nothing to do with that; the Clintons had
absolutely nothing do with that,'' Stephanopoulos said on the MacNeil/Lehrer
Newshour.

Clinton's news conference, with visiting Georgian leader Eduard
Shevardnadze, was dominated by Whitewater gquestions.

Clinton said he had been unaware of two White House meetings where his
advisers discussed the Whitewater investigation with federal regulators.

Yet, he acknowledged being informed last October that the Resolution Trust
Corp. was investigating whether his gubernatorial campaign had received
improper donations from a Little Rock savings and loan. He was hazy about the
details.

"I don't remember when I knew about it or who told me about it, but it
was just sort of presented as a fact, a decision that had been made by the
government, '' the president said. ""And I didn't think much about it at the
time. It was just something that I absorbed.''

Mrs. Clinton did not know about the meetings or the investigation of
possible improper donations until she read about them in news accounts, deputy

press secretary Neel Lattimore said.



Attorney General Janet Reno rejected a Republican request to suspend
Webster Hubbell, an associate attorney general and Clinton confidant, until
guestions are resolved about his involvement in Whitewater. Reno said there
was no basis for suspending Hubbell.

over the objections of Democrats, Republicans pressed for congressional
hearings into Whitewater, a tangled Arkansas land deal in which the Clintons
were co-owners with James McDougal, the owner of a failed savings and loan now
under investigation.

""If there's been no wrongdoing,'' Senate Minority Leader Bob Dole,
R-Kan., said, ““there should be nothing to hide."'!®

However, Fiske, the special counsel, said in a letter that congressional
hearings into Whitewater "“would pose a severe risk to the integrity of our
investigation.'!

He said there would be a danger if witnesses were granted congressional
immunity and if premature disclosures caused witnesses to alter their future
testimony.

The letter was sent to Senate Banking Committee Chairman Donald W. Riegle
Jr., D-Mich., and the ranking Republican, Alfonse D'Amato of New York.
D'Amato, a vigorous critic of Clinton, scheduled a meeting with Fiske on
Wednesday to discuss the matter.

Clinton used his news conference to go on the offensive, accusing
Republicans of ~“blatantly partisan'' tactics to focus on Whitewater to
derail his legislative agenda.

""The American people will be outraged if anybody uses this as an excuse
not to keep going and doing the people's business,'' the president said.

Acknowledging it had been a mistake for his staff to consult with federal
regulators, Clinton said that a "“firewall'' of new guidelines had been
erected to prevent improper contacts.

"I think the evidence that we have certainly makes it clear that no one
tried to influence any governmental procedure or do anything improper, ''
Clinton said.

Increasingly, Mrs. Clinton's role in the Whitewater affair has come under
scrutiny.

She managed the family's financial affairs, including the Clinton's
involvement in Whitewater. Also, as a Little Rock attorney, she represented
McDougal's Madison Guaranty Savings and Loan with ties to Whitewater. She
reportedly resisted giving Whitewater files to federal investigators and also
the appointment of a special prosecutor.

Clinton brushed aside allegations that she had ordered documents shredded
at her old law firm in Little Rock. ““Law firms dispose of their documents all
the time,'' he said.

Clinton said there should be no gquestion about Mrs. Clinton's conduct.
“"I'm just telling you, the American people can worry about something else.
Her moral compass is as strong as anybody's in this country, and they will see
that.'!

As for himself, Clinton promised to be forthcoming in the investigation.
““You're going to be confident in the way we handle this,'' the president said
in a message to Americans.

—=END-OF-AUTOBREAK (1) -
—AUTOBREAK (2) ~FOLLOWS
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BC-BILLCLINTON national editors:TB
Clinton tries to stanch the wound of Whitewater

(HAS TRIMS)

By Mitchell Locin

Chicago Tribune

WASHINGTON President Clinton casually stuck his hands in his pockets,
then folded them on the lectern. Except when he passionately vouched for the
character of Hillary Rodham Clinton, he sounded curiously low-key Monday in
the face of persistent questions about the Whitewater controversy.

But what appeared to be a premeditated attempt to seem cool and unruffled
belied the pace of events rapidly reeling out of his control, including a
hectic search for subpoenaed documents within the White House.

Despite his attempt to convey an air of calm, it was hardly a routine day
for Clinton.

For the second time in four days, Clinton stood next to an important
foreign leader at a news conference designed to showcase his leadership on the
world stage only to be sidetracked by nagging questions inspired by an
Arkansas real estate venture.

""I have been forthcoming, I will continue to be forthcoming. There will
not be a cover-up. There will not be an abuse of power in this office. And
there is no credible charge that I violated any law,'' Clinton said as
President Eduard A. Shevardnadze of the former Soviet republic of Georgia, who
was there to discuss economic aid and United Nations peacekeeping troops in
Georgia, stood blank-faced next to him.

Clinton underwent a similar grilling Friday in the presence of Ukrainian
President Leonid Kravchuk.

Clinton stoutly defended his wife against a report in The Washington Times
that she ordered papers shredded during the 1992 presidential campaign at her
office at the Rose Law Firm in Little Rock, Ark.

""I have never known a person with a stronger sense of right and wrong in
my life,'' Clinton said in his only display of emotion. ~“Her moral compass is
as strong as anybody's in this country.''

As he spoke, garbage cans in the White House were filled to overflowing,
waiting for top officials to review their paper records, computer files,

" "burn bags'' and even their wastebaskets to comply with subpoenas that
special counsel Robert Fiske issued Friday.

What brought Clinton and his administration to this point were recent
disclosures that his aides had met at least three times with Treasury
Department officials to discuss the failure of Madison Guaranty Savings and
Loan Association and its relationship to Whitewater Development Corp., a real
estate venture in which the Clintons shared an interest with James McDougal,
the thrift's owner.

The meetings led to the resignation over the weekend of White House
counsel Bernard Nussbaum and to subpoenas issued to him and nine other current
and former administration officials.

The subpoenas asked that anything related to the meetings be turned over
to a federal grand jury by Thursday. Deputy White House counsel Joel Klein
issued six pages of instructions to the approximately 400 officials who work
in the White House and are thus covered by the subpoenas, which instructed
them to turn over their records to Klein by Monday night for review.

A senior administration official, who briefed reporters on condition of
anonymity, suggested that it was unlikely that Clinton would invoke any claim
of executive privilege and refuse to turn over his papers, though he said
there had not yet been a final determination. Such a claim would surely launch
a constitutional battle between the White House and Fiske and recall the fight
over such claims made by President Richard M. Nixon during the Watergate
scandal.

The official added that the Clintons may not have any additional materials
to produce since they had already complied with a Justice Department subpoena
in December for all Whitewater-related documents.



PM-Whitewater Gloating, 700
God Bless Bill and Hillary ... For Raising Circulation
By JILL LAWRENCE= AP Political Writer=

WASHINGTON (AP) ~“Dear God, please bless and keep Bill and Hillary
Clinton far away from any federally insured savings and loan.''

That was the third invocation Monday night at The American Spectator's
annual dinner, a smorgasbord of red meat, free cigarettes and Whitewater
needling from the conservative magazine that brought the nation
" “Troopergate'' and this month's "“Whitewater Sociopaths.'!

The evening began a few hours after Clinton's podium-pounding defense of
his wife's ~“moral compass''; it ended bare minutes before word leaked that
Lloyd Cutler would be the new White House counsel.

No wender then that the talk of the Spectator crowd was Whitewater the
infamous Arkansas vacation development the Clintons no doubt wish they'd never
invested in. The one with ties to Madison Guaranty, a failed savings and loan.

As the guests walked in, one suggested to another that they stage "“a
seminar on how to cope with the trauma of a special prosecutor.'' His friend
replied: ~~“They are getting their turn in the box a box of their own
construction. "’

That theme ran through much of the cocktail and dinner chatter: The
relentless investigative apparatus is finally chewing up a Democrat.

“*The Democrats built this machine under the assumption that only
Republicans would get caught in it. Now they'll find out it's not so,'' said
former assistant secretary of state Elliot Abrams, who got trapped in the
gears during the Iran-Contra affair.

““Nobody would be happy to see another administration go down the tubes,
but if anybody deserves it, these people do,'' the scrappy Abrams added.

Let's face it, though, Bill and Hillary Clinton have been good for The
American Spectator, an enfant terrible of the magazine world. Circulation has
more than doubled over the past year from 114,000 to 258,000.

And the magazine's national profile has never been higher, due in large
part to the contributions of David Brock the investigative writer whose
stories send adrenalin shooting through the veins of the faithful.

His book attacking Anita Hill drove feminists and liberals crazy. His
article alleging Arkansas state troopers arranged sexual liaisons for Clinton
when he was governor had an equally dramatic effect, rippling through the
mainstream media and wrecking Christmas for the administration.

The February issue features a long piece, ~“Beyond Whitewater,'' that
tracks damaging real estate and S&L records. Another piece is described as “~a
partial list'' of “~“Criminal Laws Implicated by the Clinton Scandals.''

“*It raises questions and it raises hackles, and I like to see the
reaction to both,'' said dinner guest Janie Shattan, a research librarian at
the Education Department.

Conservative grunts and stars alike turned out for the annual
food-and-dagger event, including Abrams, failed Supreme Court nominee Robert
Bork, former U.N. Ambassador Jeane Kirkpatrick, humor writer P.J. O'Rourke
and former Republican Party chairman Frank Fahrenkopf.

Sen. Richard Lugar, R-Ind., the senior Republican on the Senate Foreign
Relations Committee, gave a serious talk accusing Clinton of ~“ignoring the
plain truth'' that the United States and Russia are not partners but rivals.

His speech was the only heavy fare in an evening more inclined toward Cole
Porter, hors d'oeuvres, tasteless jokes and the occasional Whitewater smirk.

It was the kind of gathering where one could hear phrases like ~“drip
torture'' and ~“amateur hour''; where one could catch this punch line ~“Tonya
Rodham Harding'' and watch a small group of people collapse into laughter.

It was a setting, thanks to Spectator contributor Philip Morris, that said
““it's OK to smoke.'' Small glass jars of cigarettes awaited guests at
reception tables and flanked floral centerpieces at their dinner tables.
Billows of smoke filled the air.

Bork, a man who knows all too well what bad publicity can do to



a person's career, hovered around one table having a cigarette. ~~I can't
believe they didn't learn anything from that other maelstrom,'' he said of
the Clintons. He said he meant Watergate where Bork, as President Nixon's
solicitor general, fired Watergate prosecutor Archibald Cox in what became

known as the "“Saturday Night Massacre.''
Do the Clintons deserve what they're getting? ~“Oh, more,'' Bork said.
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BC-Whitewater Chronology,890
COLUMBIAN NOTE
By The Associated Press

Events in connection with the controversy surrounding President Clinton's
role in an Arkansas real estate venture:

1978 = Bill and Hillary Clinton, along with James McDougal, who
subsequently became an S&L operator, purchase 200 acres in the Ozarks in
attempt to construct a resort development.

1979 - Whitewater Development Corp. is formed, with the Clintons as half
owners, along with McDougal and his wife Susan.

October 1986 - McDougal is ousted as president at Madison Guaranty Savings
and Loan, though he remains as owner. Examiner's report by Federal Home Loan
Bank Board conducted several months earlier faults thrift for risky
investments in real estate deals, low cash reserves and shoddy record-keeping.

March 1989 - Madison fails, at cost of between $47 million and $60 million
to taxpayers.

March 1992 - In response to repeated gquestions about Whitewater
investment, Clinton's presidential campaign issues report by Denver lawyer
James Lyons saying Bill and Hillary Clinton invested about $70,000 in
Whitewater, but did nothing improper in Whitewater dealing with McDougal. The
report, based on an examination by a Denver accounting firm, also makes clear
that incomplete or missing records makes a complete study impossible.

December 1992 - Clintons sell their share in Whitewater to McDougal, and
eventually claim a $1,000 capital gain on their taxes.

July 20, 1993 - Vince Foster, deputy White House counsel and former
partner of Hillary Rodham Clinton at Rose Law Firm, is found dead of an
apparent suicide. Documents related to Whitewater are among those taken from
his office by administration officials and turned over to David Kendall,
Clinton's personal attorney.

Oct. 31, 1993 - Whitewater controversy is renewed when Washington Post
reports that federal regulators recommended to Justice Department that a
criminal investigation be conducted into Madison's failure.

Nov. 9, 1993 =- Paula Casey, U.S. attorney in Little Rock, recuses herself
from probe of Whitewater's ties to failed Madison Guaranty S&L, and is
replaced by Justice Department prosecutor Donald Mackay. Republican lawmakers,
meanwhile, begin calling on Attorney General Janet Reno to nominate a special
counsel to investigate ties between McDougal's failed Madison Guaranty S&L and
Whitewater.

Dec. 23, 1993 - Clinton says he and his wife will turn over to Justice
Department prosecutors all records relating to Whitewater, but warn that the
process might take several weeks.

Jan. 5, 1994 - White House reveals that subpoena has been issued for
Whitewater records under terms negotiated on Dec. 23 between prosecutors and
Kendall.

Jan. 9, 1994 - Sen. Daniel Patrick Moynihan of New York becomes first
Democrat to join a chorus of Republicans calling for either a special
prosecutor or independent counsel, turning the requests for
a new investigator into a bipartisan issue. Seven other Democratic lawmakers
issue the same demand within the next 48 hours.

Jan. 12, 1994 - Bowing to intensifying political pressure, Clinton asks
that a special prosecutor be appointed to investigate his involvement in
Whitewater.

Jan. 13 - Attorney General Janet Reno vows that special counsel
investigation will be ~“rugged and independent.'!

Jan. 14 - Clinton, in Moscow for a summit with Russian President Boris
Yeltsin, grouses that ~“the media's been obsessed with this. ... It never
crosses by mind.''

Jan. 20 - Robert B. Fiske Jr., a Manhattan lawyer, is selected by Reno to
be special counsel in the Whitewater case. Fiske pledged
a ""flat out'' investigation and said the Clintons should be questioned under



oath as part of the probe.

Jan. 26 - Saying "“there is no evidence of any credible nature pointing to
misconduct by the president or the first lady,'' House Speaker Thomas S. Foley
declared there was no need for congressional hearings on Whitewater.

Feb. 3 - Federal Deposit Insurance Corp. spokesman David Barr confirmed a
published report that Hillary Rodham Clinton represented federal regulators in
a savings and loan case against a family friend and political supporter.

Feb. 4 = Documents released by Rep. Jim Leach, R-Iowa, showed that a
company tied to Madison Guaranty Savings and Loan Association covered a
$7,322.42 payment on a 1985 loan to then-Gov. Clinton.

Feb. 9 - The Senate voted 95-0 extend the deadline for civil fraud actions
against failed savings and loans a victory for Republicans demanding a more
extensive probe of the Whitewater case.

Feb. 16 - At the request of Fiske, a federal judge in Little Rock, Ark.
agreed to empanel a special grand jury to look into Clinton's real estate
investment.

Feb. 17 - Clinton declared that the Whitewater criminal investigation
would cost taxpayers millions even though ““most of it has nothing to do with
me.'!

Feb. 25 - Deputy Treasury Secretary Roger C. Altman announced he has
removed himself from the investigation of a failed Arkansas savings and loan
and would step down March 30 as head of the savings and loan cleanup agency.
Altman had acknowledged giving the White House a private briefing on the
status of the S&L agency's investigation.

March 2 - Associate Attorney General Webster Hubbell, the No. 3 official
at the Justice Department and friend of the Clintons, acknowledged that he had
been questioned by his former law firm, the Rose Law Firm, about his billings
in past cases. Hubbell denied ever overcharging the Resolution Trust Corp. or
any other clients.

March 3 - Clinton ordered White House aides to "“bend over backward'' to
avoid meddling in a federal investigation of him.

March 4 - The FBI served subpoenas on six of Clinton's senior White House
aides seeking testimony and documents related to the probe of Whitewater and
the failed Madison Guaranty Savings and Loan Association.
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PM-White House Counsel,b 450

Clinton Will Name Cutler as New Counsel, Source Says
With PM-Whitewater Bjt

EDS: Lead prospects uncertain

By RON FOURNIER= Associated Press Writer=

WASHINGTON (AP) Ending a hasty search for a lawyer with ““unquestioned
integrity,'' President Clinton has selected former Carter White House counsel
Lloyd Cutler to be his chief lawyer, a senior administration official says.

Cutler, 76, would succeed White House counsel Bernard Nussbaum, the
scrappy mentor to first lady Hillary Rodham Clinton who resigned Saturday, a
victim of the Whitewater affair.

Nussbaum attended three meetings at which Treasury Department officials
briefed the White House about confidential investigations into a failed
Arkansas thrift and its ties to the Clintons. A prominent Wall Street
attorney, Nussbaum was regarded by some as having a blind eye to the
political ramifications of his decisions.

Cutler fills Clinton's need for a Washington veteran with a solid
reputation who can quickly soothe a shaken White House staff. In a news
conference Monday, Clinton said he wanted ~“someone of unguestioned integrity
and a lot of experience in dealing with the kinds of issues that have to come
into the White House.''

Cutler could not be reached for comment Monday. The official, speaking on
condition of anonymity, said Cutler's appointment likely would be announced
today.

He served as Jimmy Carter's White House counsel from 1979 to 1981, and is
a partner in the Washington firm of Wilmer, Cutler & Pickering.

In February, Cutler represented conservative Rep. Henry Hyde, R-Ill., in a
federal court challenge in Washington state to the term-limits law and argued
that states cannot add more requirements for serving in federal office than
outlined in the Constitution.

In December 1992, four weeks before the inauguration, Cutler gave this
jocular opinion of Clinton: ““In Bo Derek terms, I'd give him a 10.''

He served as a lawyer for George P. Shultz in 1992 while the former
secretary of state's role in the Iran-Contra affair was examined by a special
prosecutor.

From 1968-69, he served as executive director of the National Commission
on the Causes and Prevention of Violence. He served as a member of the
President's Commission on Federal Ethics Law Reform in 1989.

Cutler is a graduate of Yale University and Yale Law School.

Nussbaum resign as White House counsel under pressure, one day after 10
top administration officials were subpoenaed in connection with an
investigation by special prosecutor Robert Fiske into a failed Arkansas
savings and loan tied to the Clintons and their Whitewater land venture.

Speaking to reporters Monday, Clinton said he sought a replacement "“who
will inspire confidence in me and in you, the press, and most importantly, in
the American people that we are going the extra mile not only in this case,
but in all cases, to deal with all matters in the appropriate way.''
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BC-CLINTON-WHITEWATER (SCHEDULED)
CLINTON SEEKS NEW COUNSEL; REPUBLICANS WANT WHITEWATER HEARINGS

By Jim Adams

WASHINGTON (Reuter) - President Clinton was reported trying to enlist
veteran Washington lawyer Lloyd Cutler as White House counsel Tuesday to help
him to quell the mushrooming Whitewater affair.

But Republicans pressed to expand an investigation over Clinton's role in
the failed Whitewater land deal, demanding congressional hearings on it.

A senior White House official said he did not know if Cutler had accepted
the job but presidential counselor David Gergen appeared to stop just short of
saying Clinton would announce the appointment Tuesday.

""I think I'll leave the announcement to the president,'' Gergen replied
when asked on ABC's "“Nightline'' if Cutler would get the job.

"TI'll only say this: if it is Mr Cutler he would be a person of enormous
stature coming to the White House and he would send exactly the right signal
to Congress and to the country,'' Gergen said.

Cutler, 76, who has been called ~“the ultimate Washington lawyer,'' was
appointed to the same White House job by former President Jimmy Carter and
helped Carter manage ethics allegations against several Carter aides.

He would replace Bernard Nussbaum, who resigned Saturday over his
handling of the Whitewater affair.

In a lectern-thumping defense, Clinton accused Republicans Monday of
whipping up hysteria to make Whitewater look like former President Richard
Nixon's Watergate scandal but said it is not and denied any wrongdoing by
himself or his wife.

““There is no analogy (to Watergate) except any hysteria they can gin up
about it,'' the Democratic president said.

... There will not be a cover-up,'' Clinton said. ~“There will not be
an abuse of power in this office and there is no credible charge that I
violated any law.'!

He thumped his lectern for emphasis in an emotional defense of Hillary
Rodham Clinton, who was a partner in a Little Rock law firm that handled some
Whitewater matters.

“"Her moral compass is as strong as anybody's in this country, and they
will see that.'' he said.

But Republicans were unimpressed and pushed their demand for
congressional hearings on the affair.

Special prosecutor Robert Fiske urged Congress in a letter not to hold
such hearings, saying they could jeopardize his investigation of the
Whitewater affair.

Chairmen of the Senate and House banking committees guickly assured Fiske
they would not undermine his inquiry.

But the Senate Banking Committee's senior Republican, New York Senator
Alfonse D'Amato, said he told Fiske his "“opposition is premature and overly
broad.''

D'Amato said on CNN's ““Crossfire'' that he obviously would not seek
immunity for witnesses that could undercut Fiske's investigation. But he said
he would meet with Fiske Wednesday on Republicans' request for Whitewater
hearings.

Senate Republican Leader Robert Dole said that if Congress does not hold
hearings on what he called "“the Whitewater mess'' it would be open to charges
of being a willing accomplice to any wrongdeing it failed to investigate.

Clinton has repeatedly said his only role in the Whitewater land deal was
to lose his investment in it and that no one has accused him of any specific
wrongdoing.

But the affair now threatens to engulf the White House in a political
firestorm because of disclosure that some top aides were tipped off on aspects
of a federal investigation of the case.

Investigators are trying to find out if the failed Madison Guaranty
Savings and Loan Association improperly funneled money into Clinton's 1984



re-election campaign when he was governor, or into Whitewater.

There are also guestions about whether Clinton used his influence as
governor to try to save Madison from bankruptcy.

REUTER
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pleaded with reporters to reduce the intensity of coverage of the spreading
scandal. "I am fully cooperating with the special counsel,'' Clinton said.
“"They (Fiske's investigators) will find the truth ....''

In another day of furious fallout from the spiraling Whitewater
controversy, aides throughout the White House combed through overflowing
trash receptacles and computer files in search of material that might be
covered under subpoenas of the special counsel.

Late last week Fiske subpoenaed nine current and one former administration
official to produce testimony and records related to several meetings between
White House and Treasury officials about Whitewater.

Monday, in a move that at least indirectly benefits the White House, Fiske
expressed in a letter to congressional leaders his " “strong concern'' about
the possibility of hearings on the Whitewater scandal.

(Optional add end)

On Capitol Hill, Democratic leaders used the Fiske letter to rebuff
increasingly strident Republican calls for congressional hearings.

Sen. Donald W. Riegle Jr., D-Mich., chairman of the Senate Banking,
Housing and Urban Affairs Committee, quickly responded to Fiske's letter,
saying that his committee would " ~“defer to your investigation'' and hear no
testimony on Whitewater while the controversy is under criminal investigation.
House Banking, Finance and Urban Affairs Chairman Henry B. Gonzalez, D-Texas,
gave a similar response.

Republican lawmakers expressed outrage at what they called Democratic
efforts to stonewall their attempts to conduct their own investigation.

Senate Minority Leader Bob Dole, R-Kan., threatened that Republicans would
hold up the confirmation of Ricki Tigert, Clinton's nominee to head the
Federal Deposit Insurance Commission, until Riegle's committee agrees to
hearings on Whitewater.

Rep. Jim Leach, R-Iowa, ranking minority member of the House Banking
Committee, said in an interview that, while Fiske's letter " looks thoroughly
reasonable, its implications are chilling for the constitutionally mandated
oversight responsibility of Congress and for free speech.''

Later, in a scathing speech on the House floor, Leach questioned Clinton's
ethical fitness. °"Whitewater is about the arrogance of power, political
conflicts of interest that are self-evidently unseemly,'' Leach said, adding
that the White House handling of the scandal has proved that °~ cover-ups can
be as troubling as the crime.''

Leach said that the subpoenas issued by Fiske last Friday showed that the
focus of the investigation has shifted ' "from possible illegal acts committed
by a president prior to taking office to possible illegal actions committed in
office'' and that ~“obstruction of justice is now clearly at issue.''
-END-OF-AUTOBREAK (1) -

-AUTOBREAK(2)-FOLLOWS
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bc-whitewater times lstld-writethru a2116é _

(ATTN: National editors) (Includes optional trims)

Adding information on when Clinton knew of RTC inquiry and other
changes throughout )

By John m. Broder and Michael Ross= (c) 1994, Los Angeles Times=

WASHINGTON With pressure mounting for congressional hearings into the
Whitewater controversy, Special Counsel Robert B. Fiske Jr. Monday implored
the legislative leadership to avoid such sessions because they would " "pose a
severe risk to the integrity'' of his inquiry.

Fiske argued that Congress would want to interview the same witnesses,
running the risk of °~“premature disclosures'' and ' "tailored testimony.'' He
also said that congressional grants of immunity to witnesses would seriously
undermine his efforts to conduct a full and impartial inquiry.

Democrats immediately cited the Fiske plea to ward off the rising tide of
Republican calls for open-ended congressional hearings into the legal and
financial dealings of President Clinton and first lady Hillary Rodham Clinton
when they lived in Arkansas and the behavior of the administration during the
current investigation.

As Congress sparred over the Whitewater investigation, officials at the
White House narrowed their list of candidates for White House counsel, with
Lloyd N. Cutler, former counsel to President Carter, and Harry C. McPherson
Jr., who served as counsel to former President Johnson, viewed as the leading
contenders. A final decision is expected as early as Tuesday.

The appointee would replace Bernard W. Nussbaum, who submitted his
resignation Saturday after a series of missteps on Whitewater and other
matters.

Clinton acknowledged at a press conference Monday that he was told
" "sometime in October'' that federal savings and loan regulators from the
Resolution Trust Corp. were investigating the possibility that his 1984
Arkansas gubernatorial campaign had received illegal contributions from a
Little Rock savings and loan owned by a business partner, James B. McDougal.

The RTC was investigating possible criminal conduct in the failure of
McDougal's Madison Guaranty Savings & Loan, which collapsed in 1989 at a cost
to taxpayers of more than $47 million. The Clintons and McDougal were partners
in the Whitewater Development Corp., an unsuccessful Arkansas real estate
project.

At an East Room appearance with Georgian leader Eduard A. Shevardnadze
that was dominated by questions about Whitewater, Clinton insisted that he and
Mrs. Clinton had done no wrong and repeatedly stressed his intention to
cooperate fully with the special counsel's investigation. Clinton said that he
could not remember who told him about the RTC inquiry or when he learned of
it. Both memory lapses could be significant.

If he was informed that he was named in an RTC referral by an official of
the Treasury Department, it could represent an improper tip-off from a federal
regulator to the possible target of a criminal investigation. Similar
discussions between regulators and White House staff at a lower level led to
Nussbaum's forced resignation.

The timing of the disclosure to Clinton raises another important question.
The Madison Guaranty case was referred to the Justice Department for possible
criminal prosecution in late October. If Clinton was informed before the
referral date, he would have been granted highly unusual and favorable
treatment not accorded ordinary citizens.

Clinton said that he took no action as a result of the information and
could not be accused of any wrongdoing or breach of ethics.

""We are not covering up or anything, we are opening up. We are
disclosing,'' Clinton said. ' "No one has accused me of any abuse of authority
in office .... There is no credible evidence and no credible charge that I
violated any criminal or civil federal law.''

He said that comparisons to the Watergate scandal that drove Richard M.
Nixon from office are ' "hysteria'' promulgated by partisan Republicans. And he

194



Nussbaum-misses the point

. to resign last
THE ISSUE; ' weekend over his’
White House chronic mishandling of
counseldis- L. Whitewater scandal,
missesciltics  white House counsel
— Bemnard Nussbanm dis-
OURVIEW: - -missed his critics with -
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== leave office, despite his

“absolutely legal and ethical™ performancs
of his job. The reason: “contrcversy gener-
ated by those who do not understand, nor
wish to understand, the role and obligations
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counsel.” - '
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MR. FIX-IT STEPPING IN

Old hand tapped to end troubles as new Clinton counsel

By Scott Shepard

WASHINGTON BUREAU

Washington — President
Clinton turned to Lloyd Cutler, a
pillar of the Washington estab-
lishment, o Tuesday to help dig
himautafmewmtnwmrmass

Cutler, 76, is in the same
league with Clark Clifford and
Robert Strauss, Weshington law-
*yers with long experience work-
ing behind the scenes for presi-
dents while doing their best to fix
whar's broken — or at least cut
the losses.

“He will provide & firm, ua-~

compromising and steady hand
in a pasition of the ztmost impor-
tance to me and to my adminis-
tration,” Clinton said at 2 White
.House news conference an-
nouncing his appoinanext of Cut-
ler wwr;pl;ce Bernard m
baum, who is resigning as
House counsel after mishandling
the Whitewater investgation..

Cutler said he lacks the vigor
.20 remain in the job more than a
few months, and he will serve
only 130 days while a permanent
counsel is sought.

“] am a senior citizen, you
can see, and from direct experi-
ence | know the intensity and the
rigors of this job,” Cutler said,
‘though he joked about having a
“young, peppy wife” — Polly
Kraft, a well-known painter in
her mid-60s who is the widow of
the late’ Washington columnist
Joseph Kraft. Cutler, whose wife
of 47 years died in 1988, married
Kraft in 1989.

In a sense, the new job is 2
homecoming: Cutler served as
President Jimmy Carter’s White
House counsel from 1979 to
1981. |

He was brought into the Ca.r-
ter White House under similar

circumstances, replacing Atlan-

' The Lioyd Cutler file

» Age: 76; born Nov. 10,
1917.

' Education: Graduate of Yale
Uriversity, 1936, and Yale Law
School, 1939.
P Experience: Parmer in
Washingron law firm of Wilmer,
Cutler & Pickering. Served as
counsel to President Jimmy Car-
ter, [979-81.
> Family: Widowed in 1988;
mwwmm

Y marriage. Married
&nlg:tmﬂﬁ‘?ﬁmﬁit
in .

P Tuesday quote: “Trust is
the coin of the realm.™

12 lawyer Robert Lipschuiz, who
reportedly was overwhelmed by
the durdes of White House coun-
sel. At a time of general disarray
amid a youthful Carter staff, Cut-
ler played the role of elder
statesman.

Cutler was on the team that
negotiated the release of Ameri-
cans held hostage by Iranian stu-

-dents at the US. Embassy in

Tehran. He 2lso worked, with
mixed results, to organize 2 boy-
cott the 1980 Olympic Games in
Moscow to protest the Soviet in-
vasion of Afghanistan in 1979,

Jody Powell, Carter's press
secretary, recalled that Cutler
came to work early and stayed
late, “just Iike everybody else.”

“When we burned the mid-
night ofl, he would sit by the
lamp just like the rest of us.”

The distinguished-looking
Cutler, with his trademark
snowy: hair and horn-rimmed
glasses, is a virtual central-cast-
ing image of Washington probity.
He received his undergraduate
deeree from Yale in 1936 and his

law degree there in 1939, seven
vears befors Clinton was born.

“I wanted 2 Lloyd Cutler type
of lawyer,” Clinton said, “so I de-
cided to go to the origival and see
how I would do.”

The selection of Cutler re-
flects the degree to which the
White House has been shaken by
a special investigation into the
failed Whitewater real estate de-
velopment involving Clinton and
wife Hillary in the 1980s.

Cutler has a reputation for in-
tegrity and ability to work with
Republicans and Democrats
alike. His new role is inrended
not only to calm the urbulence of
the Whitewater affair but also w0
get Clinton’s presidency back on
track toward reforms in health
care and welfare.

Although a leader of the
Democratic establishment, Cut-
ler came to the defense of Presi-
dent Ronald Reagan's Supreme
Court nomination of Robert
Bork, represented former Secre-
tary of State George Shulz in the
Iran-contra investigation and de-~
fended Henry Kissinger before &
Senate committee that looked
into suspicions that he had ig-
norad reports of missing Ameri-
cans being bheld in Viemam.

“He will be a real asset to this
president,” Powell said Tuesday.
“He has a wealth of experience
in the sometimes peculiar ways
in which this town opaﬂtes e

‘Hearst News Smrlae contribut-
ed to this article.

THE ATLANTA CONSTITUTION
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G oom, disbel ef’:

beginning to lift
at White House

hlEOﬂGEE CONDONM Jr,
News Secvice x:
WASHING’I‘OH —In pthng tlze respected
Lloyd Cutler back into government service and in
— finally -— devoting a full news conference to
questions about the Whitewater morass, Presi-
dent Clinton bas taken two importand steps to-

ward getting his administration back on track.
Barring fresh disclosures of inappropriate

White House actions,

futare evidence of fi- T

nancial improprieties

im Litile Rock ormew

displays of staffl sto-

ANALYSIS

. pidity, the president Las a chance to gct at Jeast
some of his aides refocused onte his legislative

agendn, !

Since Friday, too.many of those aides have had
their eyes sel on grand jury dates, Lheir ears
tuned to their personal lawyers, and their heads

Analysis
Clinton helped his case
‘ during news conference

* Continusd from A-1

‘quite Kterally in their wastebaskets
J,Inmlm:lg for dmrded notes and
L memos. <L -

-Whitewater: = whioh has be-
‘:macodewoedlo;mythmgm
rn‘n with Clinton's pre-presidential

{riends or finances in Arkansas —
-'isnol.goingtogoawé:rhstm
,of one appointment or one news
conference. Neither special counsel
" Robert B. Fiske Jr. nor the Repubh-
cans would let that happen. -
*  But the sense of gloom and disbe-
 lief.that had enveloped the building
when six White House aides were
lsnbpoe:md by - Fiske has Lifted
| somewhat;' replaced by 'a more
workmanhke approach toward
dlmbmg out of the political hole
" dug by more than a year of less-
i than-surefooted mspouaes to Whi-
teumerweum
The most baltyhooed of the
[lmmdent's moves
L hsrmmdhmm-
-kwmmdmmm
1 to.replace Bernard Nussbaum as
'wmnmwmeuorthe m
few mounths. Nussbaum, with his
abysmal lack of understanding of
how politics and law intersect in the
cnphl city, m forced ot of his
post last week after a long series of

migsteps.

“In this culture of Wnlmgmn,
Cutler is a superstar. They. could
not have done better for what
they're seeking,”said Stephen
Hess, ‘a presidential scholar at the
Brookings Institution.

Ann Lewis, a veteran Democrat-
ic strategist, praised Cutier as hav-
ing “both the scholar’s knowledge
of the Constitution and the practi-
tioner's knowledge of how to get
things done.” Both were traits sore-
Iy missing in Nussbaum, an aggres-

sive corporate atlorney often blind-
ed to political realities by his
personal friendship with Blll and
Hillary Clinton.

i Lowks, Salog T e
Sai is, that, under
Nussbaum, “the single biggest
problem was inexperience — not
undcntandmg the rules of Wash-
ington.”

Hess was more blunt, stating
Cutler s Iemlmg the president hs
reputation.”

But, as important as it is t}nt
_Cnlle( is coming on board, the be-
hlmr of the president is more slg

yesterday, “He took all the ques-
tions until there was nothmg left
out there,”

Perlw.psﬂle most :nnghtfd com-
ment by the president yesterday
came when he refiected on the need
to bring in an old hand like Cutler,
“When we started out this adminis-
tration,” he said, “we had a lot of

axhnmon experience in the Cabi-
met and not as much in the White
House,” .

He added, “And 1 think that the .
culture here and the whole proce-
dures here are quite different than
they are in most any atberplane n
the country, and I think it's some-
:hmg we have 1o be very sensitive
0,

Just as he turned to a White
House Mermlbamﬁuw last

vear whea inexperience
hlrn in trouble, the call went wfﬁ
Cutler this time.,
But Terry Bastland, who served
a3 spokesman for then—Atlomey

Gm;lmmmmm
wbnlbuem:uh-hnyﬁm
wame: yesterday that bringing in
Cutler is only the first step that
Cimauhlotm.

“He /an pot oot edicts and he can
try {0 et people 1o behave better::
Butth:’emnlobea[meju[
Brmlmmﬂnpmnlﬂg Whit
House . c.:lld if’s a'tall order 15
expect - to
ethos” al e M

That. mdhu].ml -will be-
changeld“ﬂlemsu
with his aides and talks to thera, and
tefls thm they need to be a Ketle
more hr imble,”

That of course, is a "long-term
solutior . In the shart term, Clmtnn‘
must d:al with a Republican de-
mand fir both hearings and de
and a press corps that, said Hess, is
m%mﬁmmamamL
y.

For the' first mnm u,e‘
goayasmmun&mw
8 opposition to any public
hearing:s, And Republican strate-
pists miisstepped as well by giving
suchahlgiptdileluSu;AMg
d’Amato in his call for
@ hearings, permitting Clintoa to‘
sarcasticcally -

up-
L 4
ab21g uegayp

aung



‘Underfre,
Clinton gets
new counsel

will fill v at Whate House
By AMY BAYER
{ Copley News Servics

WASHINGTON — President Clinton, moving
quickly Lo try to stanch the political bleeding from
Whitewaler, appointed veleran Washinglon law-
yer Lloyd Cutler as his temporary counse| yester-

: tll{lr and promised full cooperation from the White

; House.

! Cutler, who also served as White House coun-
sel for President Carter, will act only as a stopgap

! attorney for the Clinton administration, now un-
der scrutiny in a special counsel's investigation of
Whitewater and under fire for its handling of the
controversial land investment deal.

Citing the “imtensity and rigors” of the job,
Cutler, 76, agreed to serve only 130 days. He
said he would concentrate on “the procedures and
actions necessary lo maintain public confidence in
the integrity and the openness of the presidency.”;

Cutler replaces Bernard Nussbaum, the hard--
driven New York lawyer and friend to both the:
-president and Hillary Rodham Clinton who never:

. quite’ mastered; Washington pofitics and was ac>
cused of having a political tinear. .« s, =

Clinton said Cutler would help himi “secure,.
maintain and deserve the trust of the American”

-
ﬁpt?ﬁﬂ_ﬂ.ﬂ!!ﬂlhauhtmd\l_iul;
lectern-pounding’ defense of his wile the previous:
‘day, added that no one in the White Hobise had:
done wrong or abused authority “in"any way,:

] - . -
Cutler is expected - .
tomih_ef.mstlml 'y By

Continued from A-1

ape or form.” - Y
- He acknowledged -additional
regulators looking into the White-
water deal but insisted that they
“were incidental and had nothing to
do with the substance of the investi-
gation,

“l1 am very 1elaxed about this,”
Clinton said of the investigation,
which has led to the subpoenaing of
. 10 current and former administra-
", tion officials.
< “1 did not do anything wrong.
i There is nothing here. | made an
| investment and 1 lost money ...
And that's all there is.”

Clinton said the White House had
| mot attempted to cover,up amy in-
formation. :©
| “T'm not going 1o do anything to
Ilhnne my authority,” Clinton said.
.*I'm not going Lo kmowingly ever do .

“tion of unethical behavior in its han-
O Fime B Con
- “The House Banking Commitlee
“has scheduled 2 Resolution Trust
Corp. oversight hearing for March
24 that some in the GOP hope to
use as a hearing on Whitewaler. .
For the first time, a Republican,
Rep. James Quillen of Tennessee,

said yesterday that Clinton should
i to

guit, accusing him of
whitewash the Whitewater gt

diary. ’

Cutler said he will enforce
rules that require White Hol:;:
staff members to clear through his
office any discussion or meeting
that could beviewedumimpmper
in re, tot i i
bt &rd 0 the Whitewater inves-

- Clinton could persuade Culler t
serve only for a limited time, ;t)
mmtit.um. when six White
House a:deswmbeuledmtzslliy

fairly recently to a very young
Peppy wife and 1 w”azt to .p::g
some more time with her,”
But eatlier in the day he hinted
+ that he was less than enthusiastic

abo_;glﬁnm. :
-"You're asked to do it and
have to doit,” Cutler told repm:ro:
After his appearance with Cutler
g
almost his
e to

Hit sypirits that hed bees
m:mmm"m

of adl
ards iand of returning to a focus on.
issuess such as health-care reform. - -
A wealthy, powexfol and political-+
ly comnected attorney, Cutler
be planned to serve without pay,
perhaips turning any compensation
over ito the Treasury to reduce the
public: debt.
Cutller is a consummate Washing--
ton insider who used his Carter
adminiistration |

Clinton, however, dismissed the
need. for i hearings,
saying the investigation is best left
to the special counsel, Robert B..
N s el a4

Was Sup in view
Monday by Fiske, who warned Con-

gress that such hearings could in-
terfere with bis investigation. But, Relati



Even if the Clintons have done nothing wrong, said the aide, " “what's
wrong about it is that the White House has allowed itself to be overwhelmed by
this thing. It doesn't matter what the thing is. ... The White House is not in
a governing mode, it is in scandal-defense mode. It is not in control of its
own work.'!'

(optional add end)

What makes the " "Hillary factor'' so unpredictable is that no first lady
has ever assumed such an active role, both before and after coming to
Washington.

The Clintons have described themselves as innocent bystanders as James B.
McDougal, the owner of Madison Guaranty Savings & Loan, drove his S&L into the
ground and lost nearly $70,000 of their assets on the Ozark Mountain resort
project called Whitewater.

Hillary Clinton's role as a former attorney for the savings and loan is at
the center of the controversy. The White House has acknowledged that, while on
a $2,000-a-month retainer, she worked with Madison Guaranty on a proposal to
sell stock, a step that regquired approval of state financial regulators who
had been appointed by her husband.

But it says her role was minimal. And although regulators ultimately
approved the stock sale, the S&L did not carry it out.

Thus Mrs. Clinton's integrity as well as the president's will be on the
line as Fiske, the special counsel, seeks to determine whether Whitewater
involved any wrongdoing by high government officials. The outcome could matter
not only to Mrs. Clinton personally she is said by associates to be concerned
that legal defense costs could bankrupt the family, whose assets are modest by
presidential standards but also to the administration policy to which she has
devoted much of her time.

il filed by:LAWP(=--) on 03/08/94 at 02:15EST *#**#
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BC-CLINTON-WHITEWATER-SHREDDING (PICTURE)
COURIERS SAID TO SHRED PAPERS AT HILLARY FIRM

WASHINGTON, March 8 (Reuter) - Two couriers at first lady Hillary
Clinton's old law firm say they were ordered to shred a box of former White
House aide Vincent Foster's files after a special Whitewater prosecutor was
appointed, ABC News said Tuesday.

Foster committed suicide at a park outside Washington last year,
according to police, but no reason was given except that he was depressed
about news stories critical of him.

Foster and Mrs Clinton had been partners at the Rose Law Firm in Little
Rock that did some legal work related to the failed Whitewater land deal.

One of the couriers, Jeremy Hedges, said in the ABC News report that he
told a federal grand jury that he and Clayton Lindsey were instructed to shred
a box of files that had Foster's initials, VWF, ~~all over it.'!?

ABC quoted Lindsey, the other courier, as saying he told FBI agents that
the two shredded the documents in the firm's basement.

It quoted a former courier for the law firm, Christopher Cordero, as
saying shredding by all the lawyers at the firm became routine after Clinton
became a candidate for president in the 1992 elections.

The television news report said none of the couriers knew what was in the
shredded files and it quoted the law firm as saying it has not shredded any
documents related to the Whitewater land deal.

The New York Times in a similar report quoted Ron Clark, chief operating
officer of the Rose law firm, as saying in an interview that the documents
Hedges shredded were internal firm papers that did not come from Foster's
files.

He said the firm had four witnesses who support this account. He declined
to identify them but said they were prepared to testify under oath.

Special Prosecutor Robert Fiske is investigating President Clinton's
role in the land deal.

Clinton has denied any wrongdoing, saying he and Mrs. Clinton only lost
money on his investment and that no one has accused them of any specific
wrongdoing.

REUTER
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Angry C]mton defends wife’s’ mo,n;a,l compass

| By Scott Shepard
: WMNGTDN BUREAL

Wnthhlgton — President Clinton
.'dnlmd & sthring defense of his
wife's integrity Mondoy as he tried to
control further political damage {rom
«disclosures about the first couple's in-,
mtvamem in an,Arkansas roal estate
dovelopment that failed five years ago.

" . -Hammered by Republican.compar-
Isons of, the Whitewaoter -episode to
Richard Nixon's Watergate scandal two

+'decades ‘ogo!" Clinton vowed, “There
«will not be a cover-up; there will not be
'an abuge of nowm in thiu omce

il -‘:.-. .
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*There i3 no credible charge that I
violated any law," the president seld.

There was & dark mood of disbelief
and defeat at the White House follow-
Ing Friday's sudden subpoenas of 10
administration officlels and the forced
resignation' of, White House counsel

" Bernard Nussbaum. Most if not all of

those, aun'l were seeidag legal
counse! before appearing Thursday at,
U.S: District Court to tesilfy, -~ ™

White House'staff members were
ordered to scour trash cans, burn bags
and files for. subpoenaed paporwork
and computu‘ ﬂles pnulbly mla:ad to

THE ATLANTACONSTITUTION |

For 125 Years the Somth's Stawdard Newspaper

the l.nvosttgntlcm by independent cour
sel Robert Fiske.

Speeking at a nows conference wi
vislting Georgian leader Edward-Six
vardnadze, Clinton appoared angry ar
thumped the lectern In resps .
questions about his wife, Hillory Ro«
ham Clinton, who was a partnar n_tt
Arkensas law firm that lumnad o
_ Whitewater matters. ~

"\ "The American people can.worr

sbout something e¢lse,” he declare:
“Her moral compass s as strong e
anybody’s Inthlammtry.nndthw wl
see that.,” -

- DENNIS BERRY
: Publisher

jOI{N C. MELLOTT
Vire president and pesseral managey

RON MARTIN

Editor
JOHN W, WALTER JR.
v Managing Bditor

CYNTHIA TUCKER
Editorial Pege Bditor

Tap '\-ﬁ"! T4

JAMES M. COX, Chelrman 1950-57 — JAMAS M. COX Ik, Chairman [757-74

"l >4

f

ht"l

p a creek in \Vhltewater

Irunmnmﬁdwtothamﬂnlwm
ghvmﬂlcl’alhlnﬁnmnmwmmlim
scurrying around 'like burglars wheo lnar a
.tgiren in the distance? -

--wlt‘saqmsﬂmihltaepnbummnm
publicly, and gleelully. Cliuton supporters are
veking ﬂ'n same question prhm:lr. and
nervously.
‘!sWtwdngon?MVhWAl%
spointed out over the weekend, there has been

“no allegation, let alone proof, of wrongdoing by
ql?omhmewuuﬂmemmﬂm’ﬁhtmw

tér; an Arkonsas land deal in which Bill and ..
fmﬁwmmmmw

*_ But that makes the behavior of the White
ﬁémdlthomumlhltdthomt-
iig .suspicion ‘about Whitewater has: been

d not by facts or documeats, but by the

d’@ the White Houss has mishandled the case.

most of that can be traced to White

..I;huae Counsel Bernard Nuubanm. who
mwwwm

* Nussbaum's resignation, while mlcoms
wmmabmd;htmmhammte He should
“Have been flred last summer, when he
obstructed the investigation of the suicide of
his assistant, Vincent Foster.

. After Foster was found dead, Nussbaum
.nmnnd Whitewater-relsted documnents from
Folter's files before lnvestigators could seal
the' office. Nussbaum then tried to keep the
exhtuwao!‘lhmdmmmuetﬂ It was the
ﬂmofﬂuuhmq’n activity, and the pub-
ucByJUyt;uuomd,ﬂmfmedemme
qral Janet mtommmhdepmdantm
*qqfarmwuw

«irigThet move should havo put Whitowator onto

+the political back burner while the independent

mee:;rinobm Fiske, did his jol.. And for o when that stick is used to bent thein about the
e ;

, head.
L T
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Hmlw. Nussbaum and other top White
House aides then compounded their previous
etTors by meeting three times with Treasury
Department officials to get briefed about
Whitewater-related criminal probes. :

Those meetings were clearly inappropriate
and unethical, and perhaps {llegal. As U.S. Sen.
Robert Dole so helpfully peinted owt, it's dan--
gerous  mix politics with law enforcement.
.The American public may not understand or
carc much sbout complicated land deals, but
they do understand cover-ups.

Now, Nussbaum and nine other White House
and Treasury officials have becn sorved with
subpoenas by the independent prosecutor; they
-will talk to a grand jury this week, That devel-
opment has increased Republican demands for
a congressional probe luto Whitewater, More
‘mportant, perhaps, It alse hns reduced the
sbility and willingness of congressional Demo-
‘orats to fend off such demands.

The least damaging explanation of Nuss-
" baum's behavior is to attribute it to & lawyer’s
instinct to protect his clients, in this case the
Clintona. Il' so, Nussbaum ended up hurting
those he sought to help.

Tho most interpretation — now
being udvenced by the Republicans — is that
Nussbaum wes being so protective because the
Clintons have something important to hide.

The Clintons continue to insist that lsn't 50,
and there’s no evidence to prove them wiong.
They also protest that Republican suggestions
of wrongdolng are unfair and partisan.

Maybe su. But in its mishandling of White-
wator, the White House has glven lts enemies a
large stick. In the rovgh-and-tumble world of
Washington, the Clintons can’t complain much
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BY MARTIN KASINDORF
WASHINGTON BUREAU

WASHINGTON PRESIDENT BILL CLINTON EMOTIONALLY DEFENDED HIS
WIFE YESTERDAY FROM GROWING SUGGESTIONS THAT SHE HAS ACTED
IMEROPERLY IN THE WHITEWATER AFFAIR A SAGA HE TERMED FAR LESS
SERIOUS THAN WATERGATE WHILE ACCUSING REPUBLICANS OF INFLATING IT
FOR PARTISAN REASONS.

DURING A JOINT WHITE HOUSE NEWS CONFERENCE WITH GEORGIAN
CHAIRMAN EDUARD SHEVARDNADZE, IN WHICH AMERICAN REPORTERS ASKED
ONLY ABOUT WHITEWATER, CLINTON GREW MISTY-EYED IN COMMENTING ON A
WASHINGTON TIMES REPORT YESTERDAY THAT FIRST LADY HILLARY RODHAM
CLINTON ORDERED THE SHREDDING OF DOCUMENTS DURING THE 1992
PRESIDENTIAL CAMPAIGN.

I CAN TELL YOU THIS, I BELIEVE I'M A BETTER AUTHORITY THAN
ANYBODY ELSE IN AMERICA ON MY WIFE,'" CLINTON SAID. I HAVE
NEVER KNOWN A PERSON WITH A STRONGER SENSE OF RIGHT AND WRONG IN
MY LIFE EVER .. . AND I DO NOT BELIEVE FOR A MOMENT THAT SHE EHAS
DCNE ANYTHING WRONG. IF EVERYBODY IN THIS COUNTRY HAD A CHARACTER
AS STRONG AS HERS, WE WOULDN'T HAVE HALF THE PROBLEMS WE VE GOT
TODAY. '

CLINTON CONTINUED, OCCASIONALLY POUNDING THE LECTERN FOR
EMPHASIS: NCW, PEOPLE CAN ASK WHATEVER QUESTIONS THEY WANT, AND
WE WILL DO OUR BEST TO COMPLY. BUT I'M JUST TELLING YOU, TEE
AMERICAN PEOPLE CAN WORRY ABOUT SOMETHING ELSE. HER MORAL COMPASS
IS AS STRONG AS ANYBODY'S IN THIS COUNTRY, AND THEY WILL SEE
THAT.' '

AS THE PRESIDENT SPOKE, THE WHITE HOUSE WAS PREOCCUPIED WITH
WHITEWATER. THE CLINTONS AND HUNDREDS OF STAFFERS BEGAN COMBING
FILES TO COMPLY WITH A SUBPOENA FROM WHITEWATER SPECIAL COUNSEL
ROBERT FISKE FOR PRODUCTION OF DOCUMENTS IN COURT THURSDAY. IN
ACDITION, 10 CURRENT AND FORMER WHITE HOUSE AND TREASURY
DEPARTMENT OFFICIALS ARE TO REPORT TO A WASHINGTON GRAND JURY
ROOM THAT DAY TO DETAIL THEIR KNOWLEDGE OF CONTROVERSIAL MEETINGS
TO RELAY INSIDE INFORMATION ON WHITEWATER.

THE CLINTONS ARE COVERED BY THE SUBPOENA FOR DOCUMENTS AND
MUST SEARCH DIARIES, ELECTRONIC MAIL AND OTHER SOURCES FOR
RELEVANT MATERIAL.

FOR 14 YEARS, STARTING BEFORE HE WAS ELECTED ARKANSAS
GOVERNOR, CLINTON AND HIS WIFE WERE PARTNERS IN THE WHITEWATER
DEVELOPMENT CORP., AN ALLEGEDLY MONEY-LOSING OZARK MOUNTAINS
REAL-ESTATE VENTURE, WITH JAMES MCDOUGAL, OWNER OF MADISON
GUARANTY SAVINGS AND LOAN.
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THE THRIFT, WHICH COLLAPSED IN 1989 AT A COST TO TAXPAYERS OF
MORE THAN 47 MILLICN, WAS REGULATED BY CLINTON-APPOINTED STATE
OFFICIALS AND WAS ONCE LEGALLY REPRESENTED BY HILLARY CLINTON.

FISKE WAS APPOINTED BY ATTORNEY GENERAL JANET REND TO TAKE
OVER THE JUSTICE DEPARTMENT'S INVESTIGATION INTO WHETHER MADISON
DEPOSITORS® FUNDS WERE WRONGLY USED TO BENEFIT WHITEWATER OR
CLINTON'S 1984 GUBERNATORIAL CAMPAIGK.

CLINTON REITERATED YESTERDAY THAT HE AND HIS WIFE DID NOTHING
WRONG IN WHITEWATER AND THAT HE WANTS HIS ADMINISTRATION TO
COOPERATE FULLY WITH FISKE'S INVESTIGATION. ON THAT BASIS, EE
DIFFERENTIATED WHITEWATER FROM THE NIXCN ADMINISTRATION'S
WATERGATE SCANDAL AND SAID REPUBLICANS WERE BEING BLATANTLY
PARTISAN'' IN COMPARING THE TWO.

THERE IS A HUGE DIFFERENCE HERE, ' CLINTON SAID. NUMBER
ONE, WE'RE NOT COVERING UP OR ANYTHING, WE ARE OPENING UP. WE ARE
DISCLOSING. WE ARE GIVING YOU INFORMATION. NUMBER TWO, NO ONE HAS
ACCUSED ME OF ANY ABUSE OF AUTHORITY IN OFFICE. THAT'S WHAT
WATERGATE WAS ABOUT. '~

ALSC, CLINTON SAID, TEERE IS NO EVIDENCE THAT HE BROKE ANY
CRIMINAL OR CIVIL FEDERAL LAW'' DURING THE 1980S, WHEN HIS
INVESTMENT LOST MONEY AND SFUTTERED TO A NOT-SUCCESSFUL
CONCLUSION. '’

INDICATING THAT HE WANTED FISKE TO UNDERTAKE HIS
INVESTIGATION WITHOUT CONGRESSIOKAL BEARINGS ON THE SUBJECT,
CLINTCN GIBED THAT REPUBLICANS WERE JUMPING ON WHITEWATER AS A
GOOD EXCUSE’' " FOR FAILING TO AGREE ON A PLAN FOR HEALTH-CARE
REFORM.

AT ANOTHER POINT IN THE NEWS CONFERENCE, CLINTON SAID THAT
LAST FALL HE LEARNED THAT HE AND EILLARY CLINTON WERE MENTICNED
IN AN OCT. 8 RESOLUTION TRUST CORP. CRIMINAL REFERRAL, ' ' ASKING
THE JUSTICE DEFARTMENT TC INVESTIGATE POSSIBLE CRIMINAL ACTIVITY
IN CONNECTION WITH MADISON'S FAILURE. THE REFERRAL SAID THE
CLINTONS MAY HAVE BENEFITED BUT DID NOT ACCUSE TEEM OF
WRONGDOING. ORIGINALLY, THIS INFORMATION WAS GIVEN TO THFE WHITE
HOUSE COUNSEL BY A TREASURY OFFICIAL AT ONE OF THREE INSIDER
MEETINGS. CLINTON, SAYING BE COULDN'T RECALL DEIAILS OF BEING
TOLT, ASSERTED, I DIDN'T THINK MUCH ABOUT IT AT THF TIME. "

IT WAS UNCLEAR YESTERDAY WEHEN AND FRCM WHOM CLINTON LEARNED
THE CONFIDENTIAL INFORMATION CONTAINED IN THE RTC'S REFERRAL TO
THE JUSTICE DEPARTMENT.

HILLARY CLINTON HAS EMERGED AS A CENTRAL FIGURE IN WEITEWATER
AND CONTROVERSY OVER THE WHITE HOUSE'S POLITICALLY CLUMSY
HANDLING OF THE MATTER.

REPORTEDLY, SHE LONG OPPOSED THE NAMING OF A SFECIAL COUNSEL
IN THE TANGLED CASE AND WAS FINALLY OVERRULED BY HER HARD-PRESSED
HUSBAND AS REPUBLICANS LAUNCEED A SO-FAR LARGELY FRUITLESS
CAMPAIGN FOR CONGRESSIONAL HEARINGS.

HILLARY CLINTON'S CHIEF OF STAFF, MARGARET WILLIAMS, AND HER
PRESS SECRETARY, LISA CAPUTC, WERE AMONG SIX WHITE HOUSE
OFFICIALS SUBPOENAED BY FISKE LAST WEEK.

THE WITNESSES, WHO INCLUDE OUTGOING WHITE HOUSE COUNSEL
BERNARD NUSSBAUM, DEPUTY CHIEF OF STAFF HAROLD ICKES AND DEPUTY
TREASURY SECRETARY ROGER ALTMAN, ALL ARE HIRING PERSONAL LAWYERS

WITH THEIR OWN FUNDS, BUT WHITE HOUSE LAWYERS ARE CEECKING IF
LEGAL MEANS EXIST TO REIMBURSE THEM, AN ADMINISTRATION OFFICIAL
SAID.

| SY
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Clinton defends wife,
self over Whitewater

By Carl P. Leubadorf
Wamsagt o Burnau o1 e Daites Mo zing e

WASHINGTON — A grim, lec
tern-pounding President Clinton
defended his and his wife's Lotegri-
ty Monday and said there is no evi.
dence that anyone in his sdminis-
tration interferrd with the
Whitewater Inquiry.

“There will oot be & cover-up,
there will not be an sbuse of power
in this White Honse," Mr. Cltnuml
declared ) |

Rejecting GOP suggestions that
he is presiding over a scandal akin
to Watergate, which toppled Presi-

Clinton
defends

self, wife

Leatinued from Page 14
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dent Richard Nixon 20 years sgo,
Mr. Clinton said, “There I8 no analo-
£ except any hysteris that they can
glo up aromad nL*

He said that, altbough it might
have been betar If three controver-
sial White Howss mestings on

had not occurred, "The
evidence that we have certainly
makes It clesr that no one tried to
infloencs any governmental procs-
dure or do anything improper.”

Last weel, (t was disclosed that
federal regulators had briefed se-
ntor White House stalf three times
on the Whivewater |nvestigetion,
prompting allegations of special

i anyHing wong
nilared. rRuRding
T e

e Jusiige Deeari

treatment of Mr. Clinton.

With some Republicans ralasing
sllegstions of & White House cover-
¥y and renswing demands for cop-
gressional besrings, the president
reltersted thet ali aides have been
{mstructed to comply (ully with Spe-
clal Counsel Robert Piske Jr. Mr
Flake was appointed by Attormey
General Janet Reno to look (oto the
circumstances surrounding the
lafled Arkansas real estate venture.

He also delivered a fervent de
fense of first lady Hillary Rodhas
Qlintoa, who played a role in some
of the legal activities related to the
Please see CLINTON on Page 10A.
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1 1% wo vvaitewater inquiry
‘i, hs truetion’ is a key word

By ' A »sius Farvell
Glo + 1afi
+ * 41 IGTON - When presidential counsel

Ber : i W, Yuszhasm met with Jean Hanson, his
Tre. . D oartment counterpart, iast Sept. 29, he
expy 1 o re dent Clinton to an ajlegation that has
tero i oh ted officiaiz here since the Watergate
scana . st ction of justice,

Tt © - e 1g, at which Nussbaum was told that

thepr ¢ ¢ 1t' name had been linked by federal
investi . 1 3t possible crimina betavior in the
caseof + ‘2d \rkansas eavings and loan, has
sudden ¢ : or 2 &focal point in the turbulent
Whitew +  na aor.

Spet 3 - v 21 Rebert Figke's subpoenas last
week of 1+ :a 7, Hanson and eight other current
orforme | to administration aides are designed
tedetern @t - Sept. 29 meetmgand by
subseque 1: . A inga, deseribesi by the White
Heaseas @ e riefings, were in fact seazions to
coordinate + - . e ap,

If Nus: i+ 16 any of his col'eagnies acted o
trwartthe @ al wvestigation, then ar analeogy ta
former Pre i 1) xon- despite Clintsn's
ingistencey + o that Whitewater iz ny:
Watergate- 1 ir eed be accurate.

Andson - ' m of Clinton's staff su-id

themselvess : - in fier and eompster a
any relevant « M 2 to the three mectngs. ani
takingwwitte o5 Teven caiual conversations

with theircol’ @ os.

Nussbaure. - 1 a1+ Hanson at a eracia) point in
the case.

Themeetin © <} ace 1! duys before barking

Craminers ati ¢
public corporat .

t30: tion Trust Corporation. a
«ta ished to investigate and
clean upthe sav - .in. lvan scandals of the 1980s
then being supe b Hanson and cther top
Treasury aides, - 1+ ue he caze of an Arkanzes
savingsandloan « 1 3 Justie Department for
no:sible prosecat

Thesc-calied @ 72 referval” mentivns
Chnicrand bisw . - %z v Rodham Clinton. as
pussible beneficia . i mroper actz. But,
according to White | 1 3¢ ides, it says nothing of
their knowledge of -« pation in these
activitios.

Inthecourse of 1 e earprobeints ths
artairs of the Madisi 11 1ar. 1ty savings and loar,

RTC investigatorsu « * re evidence that the thif
-whichwas ownedt ' se McDouga), airicnd
and business partner 5 1 1 ( intons - vsed s frnais

to benefit Arkaneas politicians. inclading Clinton and
Arkansas Gov. Jim Guy Tucker.

Tte referral, White House sourees say,
adcresses the RTC's concern that Clinton's 1084
gubernalgrial campaign may have benefited from
illegai vampaign contributions shanncled through
the Madison savings and loan.

No cower-up evi

Did the Clinton administration try w orchestrate
a cover-up? Republican eritics have suggested tnat
they did, but if go there is no evidence they
saceeeded.

The RTC referral was forwarded to the Justice
Department on Oct. 10 and niow is being handled by
special counsel Fisice. The referral, and others that
did not mentior. the Clintons bat involve their old
associates 1 Arkansas, ramain at the core of the
Whitewater inveatigatiou.

In contrast, 2 1992 referral by the RTC
regarding Madison — which also mentioned Clinton -
was ncver acted on by the Bush admmistratior and
eventually declined by Justice, reportedly for lack of
evidence.

Merely for meeting with Hanson at suck a ¢riticel
Joncture, Nussbaum has paid a heavy price.

But the Sept. 20 meeting itself, while ethically
and poiitically questionable, is not proof of
obstraction of ‘ustica - nor ave the Oct. 14 meetings
of White House and Treasury officials. or a third
meeting Jast month

White Hous: lawyers in the Bush administration,
for example, phoned federal prosecutors in Atlanta
to keep tabe on the simmering Traggate scandsl.
Although the Bush White House paid a political zost
for thase contacts - in the form of campaign attacks
waged by some who are now acting as Clinton's ioys)
deferders ~ no iegal sanctions were ever warranted,

The briefings themselves are rot enough. suis a
veteran former feceral prosecutor with experiense in
Laver-up cases.

Perfectly normal action’

“You have to ask them to do something material.
cither to delay or derail.” the former prosecutor said.
“Stmphy finding out information should not be
comsidered cbstruction.”

Car| Stern, spokesman for the Justice
Department, said “obviously Bernie” Nusshaum
“wonld have had considerable interest knowing as
muzh &s passible about Whitewater and Madison ar
&0 cn. vet that gets potrayed as some 5ot of
regrmngisance raission for the purpose of
vonzealment or camouf'age.

“The perfectiy normral action of a devent human
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being i3 now getting portrayed as the machinations
of a ccrrupt and devious mind,” Stern said. “It ie
Journalistic and political mayhem ”

Unless pressure was exerted by his aides with
bis knowledge and intent to squash the investigation,
Clinton faces no legal problems from the briefings,
lega experts say.

The president said yesterday that he found out
about the RTC inquiry in October, but “ don't
remember when 1 imew about it, or who told me
about it.

“Ttwas just cort of presented as a fact, a danizion
that had been made,” Chatov eaid. 1 didn’t think
much about it at the time. Tt was juat sonething 1
absorbed.”

Senior administration o#ficisls, speaking only
afizr asking for anonymity. say that Nussbaum was
definitely rict the one who told Clinton of the RTC
action. They believe that Clinton was informed
sometime between Oct. 10, when the referral wasg
made, &nd Oct. 81, when it was made public by The
Washington Post, after the Fost and other news
organizationa began to make inquiries. The aides
said they did not know when Mrs, Clinton Jsarncd of
the RTC's action,

RTC’s power limited

Wher, askad if it was plausible that Nussbaur

would hear of a crirminal referral involving the

P.07/07

president, and not alert. Clinton, a senior White
House official suggested that the news did not canse
& terrible stir because allegations of improper
campaign cont-ibutions, dating back 10 years, which
were not directly tied to the Clintons, were not
perceived as a sericus political problem.

The RTC has the power to make referrals when
it finds “aggravated suzpicion” of potential eriminal
behavior. But becanse the RTC has himited
investigatory powers, the fact that there was a
referral does not mean there is evidence of a crime,

The second White House meeting, on Oct, 14,
White House staffers say, was devoted to the
question of how to respond to media inquiries. In the
February meeting, Treasury officials briefed White
House aides on RTC policy regarding the statute of
limitatiors on variovs civil matters, which was soon
to have expired but has since baen extended.

"1 think the evidence that we have certainly
makes it clear that ro ¢ne tried to influence any
governmental procedure or do anything improper,”
Clinton said vesterday.

“Thave no reason to believe at this time that
anybody did anything to influence a government
process they should rot have done,” he said.

/ST



Clinton denies cover-up

Defends wife, says White House
will assist independent counsel

By Michael Kranish
Globe Staff

WASHINGTON - President Clinton denied
vesterdsy that the White House has been involved in
any cover-up of the Whitewater affair and vowed
that k. 2nd his wife would cooperate with a fast-
growing ‘nvestigation by an independent counsel.

Clinton raised new questions by acknowledging
that he nzd been informed about one of three
meetings at the White House in which confidential
information about an investigation related to the
Whitewater land development deal may have been
discuszed. Clinton said he had only a hazy
recollection about ore meeting, did not know how he
learned about it and did not act on it.

Strupgling to defend himself and his wife amid a
complicated controversy that threatens to
undornine nis effectiveness on other issues, Clinton
told reporiers n an East Room press confercnce
that ke had ordered sides to preserve any
Whitewgter materiai and that he would fully
cooperate with independent counsel Robert Fiske.

“Were not covering up or anything: we are
opening up.” Clinton said, seeking tc draw &
distinction between Whitewater and the Watergate
affair that brought down President Richard Nixon
twe decades ago. “There is no credible evidence and
no creaible charge that I violated any criminal or
civii federa!law.”

The president did not deny or confirm reparts
that hiz wife. Hillary Rodham Clinton, ordered a
shredding of sorme dotuments in 1962 that may have
hzen velated to Whitewater. But the president
launched ar impassioned defense of bis wife, saying
that she dicd notning wrong.

“Law frms dispose of thelr documents al the
time,” Clintun szid. “T do not believe for a mement
that she nas done anything wrong. If the rest of the
peopic in this country had a character as strong as
hers, we woalon 't have half the problems we've got
widay.”

Alye. Clinton, who some Republican erities
tiezcribe az the wey player in the Whitewater reai
@:tate investrent, did not make a statement
vesterday. She hus said the controversy is being
created by political opponents. The matter appear:
& have harmed her cout on Capitol Hill, where she
iz trying to push through the administration’s health
care plan.

Republicans renewed thei call for a separate
¢ingreseional investization. But Fiske, the
independent coumnzel. warned in a letter to

1

“Sometime in October T became aware of the
RTC finding with regard to the question of . ...
whether my campaign benefited improperly from
checks which allegedly came from the S&L. And I
knew about that,” Clinton said. “I don't remember
who told me about it, but it was just sort of
presented as a fact, a decision that had been made
by the government. And 1 didn't think muck about it
et the time,”

Clinton 5aid that in order to avoid any questions
in the futare, he had ordered that 2 "firewall be
constructed between the White House and other
regulatory a2gencies so that any contaet in or out
related to any of these matters would have to be
deared by and approved by the counsel's office.”

The president, whose plans for such legislative
mitiatives as health care and weifare veform could be
imperiied hy the political fallout from Whitewater,

éu%g
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lawruakers that such hearings “would pose a severs
rizk to the integrity of our investigation.” The Iran-
Comra prosecuter, Lawrence Walsh, has said that
the congressional hearings made it difficult for him
to prosecute suceessfully.

The Whitewater controversy has been raging for
mants, bat it threatened to careen out of control
last week after reports that White House counse)
Bernerd Nussbaum attended three meetings at
which Treasury officials who had firsthand
knowladge of a Whitewater-related investigation
briefed him and other White House officials,

Clinton, after acknowledging last week that the
meetings created the appearance of impropriety,
accepted Nusshaum's resignation Saturday. The
meetings could create problems for Clinton if it were
deterrmned that he knew about them and if they
amountad to an obstruction of justice.

The Clintons were participants in the money-
losing Whitewater land development deal, through
an influential friend whose savings and loan later
failed and had to be bailed out by the government.
The special prosecutor aiso is looking into whether
Madison Guaranty Savings and Loan Association
improperly funneled money into Clinton's reclection
campaign ae Arkansas goverrorin 1984,

Fiske on Friday subpoenaed the six White House
officials and four Treasury staff members who
atierded the mectings o discuss the investigation.
The 10 will appear before a grand jury in
Washington Thursday, and Chief of Staff Thomas
MeLarty ¢suld be added to the list as a vesult of his
acknowledyrement on Surday that one rneeting was
aranged by his office.

Fizke also subpuenaed aii Whitewater-related
documents, prompting the Witite House counse!’s
office yesterday o order presidential aides 1o
retrieve marerials from their “burn bags,” file
cabinets anc electronic mail.

At his prass conference vesterday, held to
celebrate the sipming of an aid package WAtk the
former Seviet republic of Genrgia, Clintun said he
did nct kmow about two of the three meetings.
includirg one attended by Deputy Treasmy
Secretary Roger Altman.

But Clinicn said he had a vague recallection of
peing informed about one meeting. At the time, the
government a,zency that monitor; savings and loans,
called the Resojution Trust Corp., was investigating
whether 4 Whitewwarer partner was using an S&L's
funds w henefit Arkansas poiiticians, including
Clinton.

criticized Republicans for using it to thwart his
domestic agenda.

“The American pecple will be outraged if
anybody uses this as an excuse not to keep going and
doing the penple’s business,” the president said. “If 1
did som3thing wreng, it will come out in the special
counsel”

Meanwhile, Attorney General Janet Reno
rejected a Republican request that deputy attorney
general Wehster Bubbell temporarily leave his post
because Hubbell was 2 member of the Rose Law
Firmi at the time i was handling part of the
Whitewater matter. Reno said she saw no reason for
Huhbell to ‘eave because hiz government work has
not deait with the Whitewsater matter,
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Treading Whitewater

White House bumbling doesn't
jmd.fymn#esdonalaoﬁon. _

ver the weekend the Clinton admin-
istration came close 10 drowning in
Whitewater, and from the way
things look, the situation may get worse
before it gets better — if it does get better.
That dull, complicated business of Bill
Clinton and thr:, Rodham Clinton and
land deal and a savings-and-loan failure
Arkansas a decade ago had been of little
terest to most people outside the Beltw
Congressh ari:“u Republicans had been hit-
it
hen came revelations last week that
“”“%“ Ak phadorls
m sav
conceded that this had
been & m:suke because it the appear-
ance of interfering with the inv
but at a press conference Monday he de-
nied having known anything about two
meetings. White House Counsel Bernard
Nusstaum, a longtime friend of the Clin-
tons, who had attended the meetings, took
the hit and
Too little and too late. Robert Fiake, the
special counsel whose sppointment the
president had reluctantly ordered in Janu-

ok I

~ ary, issued subpoenas for Nussbaum and

nine other present and former White
House officials to testify before a grand

© Jury on March 10. The sight of FBI

serving papers on the president's of
staff and other insiders pulled the affair

well into the limelight.

Prior to the secret meetings and seeming
cover-up, it had been q?suh to say, “This
all happened before Clinton became presi-
dent. It wasn't like Nixon's cover-up of
Watergate or Reagan's cover-up of Iran-
Contra Let's get on with the business of

?

A Not . Whether done

k- uﬁuﬂy this was the re-
& presé

'pgmhm next? Republicans for

demanding nal

advantage of this route is

be taken relatively qulckly

dnumumqpisun:wizf

EEi
ég%

:
;
§

i

w Jlm Leach of mﬂmqm of

and non-partisan Re-

pubucu? in hnma whohli; been

calling for hearings. However, two
weeks Leach's House Committee ~

me,uwmﬂdmﬁlbmmmm
counsel proceed and wait for

Leach's “‘blockbuster, ""befo'g convening
neither Clintons did any-

thing il in Arkansas — maybe not

cover-up.
obody I8 using the word “impeach-
; even Leach sald that {sn't in the
t Senator Phil Gramm said Clin-
ton could be forced from office, as Nixon
was. At the very least, the presidency is
weakened, at jeast for now.
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ISoft-s ken Leach

|
|

In speeches and Inten’iewa.
the lowa Republican
appears tu be taking o
harder line on Whitewater.

h“m
U Tont R i s Woasian v B e v
Washington, D.C. — Is lows Re-
publican Jim Leach shedding M
moderate mantle?
! Ttvbavenpan
. congressman,
uhzhom..ﬂ'm
ident Clinton's |
cnief eritics on
“Jn Whitewater
affair, has been
! widely perceived
as fair, soft-spo-
| ken and less par-
{ tisan than most
i others in the Lemch
GOP.

l\.’m aw?

1 But dur:u the

oric or: Ciinton. as the White House
struggles with new eruptions daily

fla!he Thivewater inv tlon
in a speech to Chicage Repnbli-

talking tough of late

cans on h'llkr and repeated on the
House floor: . Lesch said that
“in & nutshell, ater is abont

arrogance of power — political
mnmcu of interest that are seif-evi-

l.leh L"P!daclmnbgnipe

cial counsal inv. Whitewa-
ter to subpoena 10 White House stuff
members as a result of private oric(-
ings they held with Treasury De-

t officials on the status nf &
confidentin! federal investigation
nto the Whroewater affair,

“Seldom have the publbic and pri-
vate ethics of lawyers in the Whiw
House and executive branch depart
ments and agencies been so thur

y devalued.” Leach said

h then said there is & " digjun:-
tion™ in the administration betwvn
priblic policy and private ethics. and
posed a series of questions. “Can &
president ask others o play by tlw
rules — L.e. obev the law — 11 lw
doean’t piay by ther himsell"

Promised Disclosures

On Monday. Leach in an intery vow
with the New Yourk Times prumrised
disclosures of “blockbusier prypaor:
tony' @t ¢ Nouse Bunking Commit-
tee hearing March 24 when wit-

LEACH Preaxe turi 1oy 4R

'
‘-

-
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| Leach’s eastern lowa district have
! been willing in the past to [five Leach
! the berefit of the doudt *“H's not 0

bed, he's by ., I'm going to
l vote for Jun Leach because he's real-
{ Iy not & Republican. he's almost a
2l mocrat,” Tabor sald, paraphras-
-+ | ing reasoms why Democrais have
buciked Leach, who has run with

| bnly Rominal oppositian for years.
| Tedor said that king of commen-
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(ATTN: National editors) (Includes optional trims)

President Defends First Lady Over Whitewater Probe (Washn)
By Jack Nelson and Edwin Chen= (c) 1994, Los Angeles Times=

WASHINGTON President Clinton, visibly upset that Hil}ary Rodhgm Clinton
has increasingly become a focal point of the Whitewater investigation, on
Monday issued a passionate defense of the first lady, declaring that "~ "her
moral compass is as strong as anybody's in this country.''

"I have never known a person with a stronger sense of right and wrong in
my life ever,'' the president said. "'And I do not believe for a moment that
she has done anything wrong.

"*I could cite you chapter and verse over 20 years plus now that I have
know her when it would have been very easy for her to take a shortcut, to take
an easy way out, to do something else, when she has unfailingly done the right
thing.''

The president's unusual defense of his wife came at a time when rising
criticism of the administration's handling of Whitewater, and increasingly
pointed questions about Mrs. Clinton's personal role in the failed Arkansas
real estate development, are casting shadows over a first lady whose role in
the policy and politics of the White House is unprecedented in American
history.

The administration has counted on her as a critical asset in the fight for
its No. 1 legislative goal, health care reform, as well as welfare reform and
other domestic policy issues. Now, some White House officials and key
Congressional leaders concede privately, the intensifying controversy
threatens to undermine her leadership and her credibility.

‘'In Washington if you're perceived as strong you can get things done,''

said a senior White House official. "~ "But if you're perceived as vulnerable,
it's hard to get anything done.''
Mrs. Clinton herself has been "~ “uptight for weeks,'' sources said, over

the continuing news reports of cover-up, shredded documents, conflicts of
interest and other alleged improprieties in connection with the tangled land
deal into which she and her husband entered in the 1970s.

She continues to "~ function OK'' at the White House, an official said,
adding, ""I'd say she's showing grace under pressure. She's called a health
meeting for tomorrow.''

Some Democrats warn flatly that unless the Clintons can get Whitewater out
of the news media, they will lose the already touch-and-go battle for health
care reform.

others, including some leading figures in the congressional debate over
health care, insist that Whitewater has not diminished Mrs. Clinton's
effectiveness. Rep. Henry A. Waxman, D-Calif., chairman of the House Energy
and Commerce health subcommittee, said, " The overwhelming majority of the
American people side with her on the issue and support her personally.'!

Mrs. Clinton dazzled Congress and the public last fall in her highly
publicized testimony on behalf of the administration's health reform proposal.
The White House, believing that she enjoys greater public credibility than
anyone else in the administration, has counted on her to continue in that
role.

But now the White House's own private polls show that Mrs. Clinton's
public approval rating has fallen below that of the president, although both
have ratings between 55 percent and 60 percent. The consensus seems to be that
recent disclosures that resulted in the appointment of Special Counsel Robert
Fiske and the forced resignation of White House counsel Bernard Nussbaum
threaten to undermine the first lady's efforts.

A week ago, said a senior congressional aide, he would have said health
care reform was not in jeopardy. ‘"I now have to admit there does feel as
though there has been a spillover,'' he said. "~ "It reached a critical mass
toward the end of last week, and now it's having a strategic impact on other
things.''
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A Mole Unmasked

A mid-level officer in the
c1A’s Soviet counterintelli-
gence section was arrested
and charged with spymg for
Moscow beginning in th
mid-1980s. Prosecutors sus-
pect that Aldrich Hazen
Ames and his Colombian-
born wife passed on informa-
tion that, among other
things, betrayed at least 10
Soviet nationals, some of
whom were apparently exe-
cuted in Moscow as spies for
the U.S. Ames’ attorney says
he will fight the charges and
warned of a prolonged and
very public trial that might
betray agency secrets. In
Congress the case drew an-
gry calls for the suspension of
U.S. aid to Russia. The Clin-
ton Administration was anx-
ious to avoid a return to cold
war acrimony but bowed to
political pressure and sent
packing the man believed to
be Russia’s top intelligence
officer in Washington.

Verdict on the Death Penalty
In a dramatic dissent from
the Supreme Court’s refusal
to hear an appeal for a stay of
execution, Harry Blackmun,
the court’s most senior Jus-
tice, authored a highly per-
sonal repudiation of the
death penalty, which he had
long upheld. “From this day
forward, I no longer shall tin-
ker with the machinery of
death,” wrote Blackmun.

Finally ... a Deputy for Reno
Attorney General Janet Reno
has nominated Jamie Gore-
lick to be her Deputy Attor-
ney General. As the Penta-
gon’s top lawyer, Gorelick has
won praise for her manageri-
al skills and deft handling of
such volatile issues as the re-
tirement of Tailhook-tainted
Admiral Frank Kelso. Her
predecessor, Philip Hey-
mann, resigned in January,
citing bad “chemistry” with
Reno.

IN THE SPOTLIGHT: The Embattled Smoker, under siege by McDonald’s, thc Qw]gmn
General and the FDA, which is thinking about regulating nicotine as a drug

Danger on Russian Subways and Trains
Moscow—Increasingly, radicactive materials are turning up on pub-
lic transport, raising serious safety questions. Last week police ar-
rested a train rider for carrying radioactive matter. Afterward a re-
search facility said the man was its courier, claimed the material
posed “no danger” and admitted it regularly used passenger trains
to transport radioactive substances. In November a thief was ar-
& rested after carrying uranium-235 on the subway, and in Decem-
B ber two men were arrested after riding with a stolen cache of po-
tentially explosive cesium. Both materials can be deadly.

ORERT BTEVENS FOR TIME
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CHRONICLES

WINNERS & LOSERS

- DAVID LETTER- BILL g
MAN'S MOM GATES g
5 Her reports from Microsoft's cyber- H
g Lillehammer outclass space monopoly finally 2
5 Connie Chung’s hatted by a patent suit 2
: INT'L OLYMPIC TIMBER
" COMMITTEE CUTTERS

Harding's wobbles White House proposes

dispel the specter of a tougher logging rules

gold-medaled felon to save spotted owl

SUBCOMANDANTE MARTHA

MARCOS RAYE

Ski-masked rebel Judge tosses out her -

forces Mexican gov't: suit against Bette Mi- o

to the negotiating table dler's For the Boys at® AL

MYCOUNTRYFORAROLX .

memployeeAidndsznAmsandhswﬁeMariadd Rosario Casas Ames were

arrested last week and charged with spying for Russia. The fact that they were accused of
ing $1.5 million and ing it on such flashy items as a Jaguar and a $540,000

home (paid in cash) raised a few eyebrows. But a taste for luxury has been an essential

component of the nouveau riche traitor life-style for at least a decade: !

SPY PAYOFF WHAT IT WENT TOWARD

Edward L. Howard, $150,000 Krugerrands and silver bars, a

charged in 1985 (and some Soviet Rde:w:tch,amd]eep

with spying for the  cigars) .

Soviet Union

Ronald W. Pelton, $35,000, plus Canceling debts (he asked to be

charged in 1985 travel expenses  paid in gold bullion)

Soviet Union -

Jonathan Jay $45,000 to Two trips to Europe, a diamond-

Pollard, charged in  $50,000 and-sapphire ring for his wife

for Israel

John A. Wallcer k., $1 million A houseboat, an airplane, two

charged in 1985 __ -cars (Chrysler and Oldsmobile),

with spying for the %" land in North and South Carolina

Soviet Union o

Jerry Whitworth,  $332,000 Gald coins; two motorcycles;

charged in 1985 rented, chauffeured Rolls-

with passing = Royces; $10,000 worth of gold

classified material -+ and silver options; expensive

to John A Walker Jr lingerie -

Larry Wu-Tai Chin, $180,000 29 rental properties worth

charged in 1985 hundreds of thousands of dollars,

with spying for $96,000 in gambling debts at

China various Las Vegas casinos

Richard W. Miller, $65,000 A pair of Italian shoes, a jogging

charged in 1984 outfit, a $675 trench coat, staving

with spying for the . off .

Soviet Union oy A P o i
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Another No on Health Care
The Administration got some
unwelcome news on health
care from the American Asso-
ciation of Retired Persons.
The White House had lobbied
for an endorsement of its plan,
but instead the board of the 33
million-member AARP said the
Clinton bill “fa.lls shortina
number of ways”; however,
the group also declined to en-
dorse any competing plans.
On another front, the AFL-C10
announced that it would soon
be releasing a substantial part
of a planned $3 million ad
campaign on behalf of the

President’s proposals.

Whitewater: Drip, Drip, Drip ...
Special counsel Robert Fiske
announced the hiring of
eight lawyers toassist him in
the Whitewater investiga-
tion, including one who will
focus on the events sur-
rounding the suicide of
deputy White House counsel
Vincent Foster. Meanwhile
Roger Altman, acting head of
the Resolution Trust Corpo-
ration, which is looking into
the failure of a savings and
loan owned by the Clintons’
Whitewater business partner,
admitted that he had briefed
senior White House officials
on the matter in January. Re-
publicans in Congress were
quick to accuse the White
House of trying to manipu-
late the investigation. Altman
expressed regret over the
briefing and withdrew from
the investigation.

Acquittal in Waco

A federal jury in Texas ac-
quitted 11 members of the
Branch Davidian religious
cult of murder and conspira-
cy to murder, convicting five
of voluntary manslaughter
and two on weapons charges.
The case grew out of last
year’s raid on the cult’s com-
pound, which left four feder-
al agents dead.

Courtroom Roundup

Jury deliberations began in
the case of the alleged World
Trade Center bombers in
New York City. And in Flori-
da, a judge barred Michael
Griffin, accused of gunning
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PM-Whitewater Taxes, 790
Clintons Took Whitewater Deductions, Associates Say They Were Reimbursed
By BILL SIMMONS= Associated Press Writer=

LITTLE ROCK, Ark. (AP) Two business associates say President Clinton and
his wife were reimbursed for more than $1,400 in Whitewater-related property
taxes that they had deducted from their personal income taxes.

A copy of a Whitewater Development Corp. check register, obtained by The
Associated Press, indicates a check was written to repay Hillary Rodham
Clinton for at least one of the payments, which totaled less than $144.

Tax law generally prohibits taxpayers from claiming real estate tax
deductions on their personal returns when they are reimbursed or when they are
paying a tax on behalf of their corporation or another property owner.

White House adviser Bruce Lindsey said the Clintons ~“don't have any
documentary evidence establishing they were reimbursed.'' He said the
deductions on the Clintons' returns represented Whitewater-related real
estate taxes they paid.

"“Their income taxes were prepared and filed by an independent CPA and we
assumed the deductions were correct,'' Lindsey said.

Yoly Redden, the accountant who prepared the Clintons' returns, did not
return a call to her office Friday seeking comment.

The deductions, which occurred in 1984 and 1988, aren't the first
involving Whitewater to raise questions about the first family's personal
returns.

During the 1992 campaign, the Clintons acknowledged claiming two years of
interest payments on a Whitewater loan that they had not made. They
voluntarily repaid the amount, including penalties.

The issue of taxes is just one of many swirling around the Clintons as
special prosecutor Robert Fiske begins an investigation into the business
dealings of prominent Arkansans.

That probe is focusing on Whitewater Development Corp., the land venture
co-owned by the Clintons, and the failed Madison Guaranty Savings and Loan
owned by James McDougal, the Clintons' business partner in Whitewater.

One of the Whitewater real estate tax deduction the Clintons claimed was
$1,275 in 1988, their tax returns indicate.

Chris Wade, an Arkansas real estate agent who helped Whitewater in the
mid-1980s, said his agency originally made payments in that amount in 1988 for
taxes on several Whitewater lots, some of which had fallen in arrears.

Tax records in Marion County, Ark., where the real estate venture was
located, confirm Wade's Ozarks Realty made payments on behalf of several
Whitewater lots.

Wade said he later asked Mrs. Clinton in 1988 to pay him back and she did
so by writing him a check.

He said Mrs. Clinton, however, was subsequently reimbursed after
Whitewater lot-owners were sent a letter asking them to make payments to
cover their taxes. ““As those checks came in, they were turned over to her,''
Wade said.

Lindsey confirmed the Clintons wrote the check to Wade, saying they " “were
concerned about the nonpayment of real estate taxes and felt they should make
good on them.''

But he said he knew of no records indicating they were ever reimbursed.
Wade said Mrs. Clinton might have forgotten because most of the payments would
have been small $50 or less.

IRS regulations in effect at the time suggest there may have been other
reasons why the Clintons should not have claimed the $1,275 deduction.

The regulations state only the person or entity on whom the tax is
directly imposed may take the deduction. ~“For example, a controlling
shareholder who pays his corporation's taxes is not entitled to a
deduction...'' states a tax law guide provided by the IRS.

That guide also states that when a third party, such as Mrs. Clinton,
steps in to cover someone else's taxes ““and thereby acquires a right to be



reimbursed, the payment should ordinarily be viewed as a loan ... rather than
as a deductible payment of the tax.''

The Clintons took a much smaller Whitewater-related deduction four years
earlier, this involving Whitewater Lot 13 a parcel placed in Mrs. Clinton's
name in 1980, then lent back to the company.

The Clintons sold the lot in 1981 to a Mississippi man named Hilman Logan,
who still owned the property in 1984, land records show.

However, Marion County records indicate Mrs. Clinton paid $143.65 on Oct.
10, 1984, for taxes due on Lot 13.

The Clintons subsequently claimed a real estate tax deduction of $144,
rounding off the amount, according to their 1984 return.

A page from a Whitewater check ledger, however, indicates the corporation
reimbursed Mrs. Clinton one month after she made the payment. A handwritten
notation in the ledger states check no. 000125, dated Nov. 5, 1984, was
written to Mrs. Clinton for ~“reimbursement'' of Lot 13 real estate taxes.

In an interview, McDougal said he remembered Whitewater checks reimbursing

Mrs. Clinton for real estate tax payments ~“more than one'' and that one
year the amount was $143.65.

““They were always reimbursed,'' McDougal said.

Whatever the Clintons did with the reimbursements, they didn't put it back
in Whitewater, McDougal said. ~"I guess they spent it,'' he said.
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Rose Law Firm Trying to Dodge Whitewater Fallout (Little Rock)
By John Riley= (c) 1994, Newsday=

LITTLE ROCK, Ark. When Bill Clinton was inaugurated as president last
year, the Rose Law Firm sensed an opportunity. With several alumni including
first lady Hillary Rodham Clinton ascending to positions of power in the new
administration, the firm opened a small Washington outpost, apparently hoping
to capitalize on its connections.

Now, the blush is off Rose's opportunity. The outpost remains small
staffed by just one lawyer, with no registrations filed for lobbying Congress.
One of Rose's illustrious ex-partners, Deputy White House Counsel Vince
Foster, committed suicide last summer. And in downtown Little Rock, the firm
has hunkered down in its two-story red brick building on 4th Street, its
prestigious reputation threatened by the tangled web of suspicions
surrounding Foster's suicide and the still emerging Whitewater real-estate
scandal.

Special Counsel Robert Fiske, in the wake of news reports that the firm
may have shredded documents, has subpoenaed the firm files and ordered Rose
not to destroy any materials relating to the defunct Madison Guaranty Savings
and Loan or its former owner James McDougal, who was a partner with the
Clintons in the Ozarks land development deal known as Whitewater. Fiske is
also probing questions about Foster's death.

At the same time, two federal banking agencies are probing Rose for
possible conflicts of interest in its legal work for the government after it
took over Madison in 1989. Republicans in Congress are calling for the firm's
head. And last week, events took another turn for the worse with news that the
firm was questioning Associate Attorney General Webster Hubbell another
former partner, now the Justice Department's third-ranking executive about
improper billing practices while at Rose.

Rose itself is saying little publicly, aside from terse denials of
wrongdoing, and has hired a prestigious law firm to represent it, while some
employees have retained separate counsel. And friends and foes alike report
resentment in the firm about both unfair media portrayals and the questions
left behind by the former leadership of Hillary Clinton, Hubbell, Foster and
White House lawyer William Kennedy.

(Begin optional trim)

““It's absolutely a bunker mentality,'' one well-connected local lawyer
said last week. ~~... their reputation is being shot to hell and they know
s 3 ool

Calling itself the oldest law firm west of the Mississippi, Rose displays
its original 1820 partnership agreement and a portrait of Judge U.M. Rose, a
founder of the American Bar Association who gave his name to the firm.

Today, with about 55 lawyers, Rose is one of Little Rock's three biggest
law firms, with a long list of blue-chip corporate clients including most of
the giants of the Arkansas economy such as Tyson Foods, Wal-Mart, Stephens
Inc., Worthen Bank and Beverly Enterprises, a nursing home giant.

(End optional trim)

Until they left for Washington, Hillary Clinton, Foster, Hubbell and
Kennedy were among Rose's senior partners. Mrs. Clinton joined the firm in
1977 when her husband was elected the state's attorney general, and made
partner two years later as Bill Clinton was elected governor. She was named
to the board of directors of some of the firm's largest clients.

Hubbell, a former Little Rock mayor, had a connection by marrlage with
another blg client P.0.M. Inc., an Arkansas-based firm that is one of the
nation's leading manufacturers of parking meters and was controlled by his
father-in-law, Seth Ward. Ward was



a member of the city's Airport Commission, another Rose client. Hillary
Clinton and Hubbell, along with Foster, were the core of the firm's
litigation department, while Kennedy a securities lawyer whose father was an
executive at Worthen Bank became Rose's managing partner in the late 1980s.

By the time she left, Hillary Clinton who, in addition to her board
memberships and well-publicized leadership of the Childrens Defense Fund in
Washington, represented Rose's corporate clients on matters ranging from
trademark claims to defense of negligence suits by injured individuals was
earning more than $200,000 a year. Hubbell, according to disclosure
statements, made $310,000 his last year.

Long before Clinton became president, the legal, political and business
interests intersecting at his wife's firm raised eyebrows among some in
Arkansas, who argued that the firm benefited during the 1980s from having the
governor's wife as a partner.

Defenders of the firm, however, say it always went to great lengths to
avoid conflicts.

Most of Rose's current woes stem from the relationship between the
Clintons and McDougal, whose business relationship in Whitewater coincided
with the failure of Madison, which cost taxpayers more than $47 million.
Questions have been raised about whether the Clintons handled their taxes
correctly, and Fiske is investigating whether the Clintons or other political
figures benefited from funds diverted from Madison by McDougal.

Madison, however, by most accounts was a minuscule client. Early in the
1980s, court records show that the firm handled an attempt by another McDougal
bank in northern Arkansas to open a branch office. And in 1985 and 1986,
Hillary Clinton and others at the firm were put on a $2,000-a-month retainer
for 15 months at the governor's request, McDougal has alleged to seek state
approval for an unusual stock offering that would help McDougal fend off
federal bank regulators concerned about imminent insolvency.

Rose was drawn into the controversy when the press discovered that in
1989, after the Federal Deposit Insurance Corp. took over Madison, it hired
Hubbell and other Rose partners to sue the firm's former accountants, Frost &
Co., for bad audits. That $10 million suit was eventually settled for $1
million, with Rose taking in $400,000 in legal fees.

Press accounts focused on a letter from Foster soliciting the business
that didn't mention either the Clinton-McDougal Whitewater partnership, or the
firm's prior representation of Madison. While the FDIC and the other agency
involved in the Madison cleanup the Resolution Trust Corp. are still
studying whether sanctions should be brought that could take away Rose's
lucrative representation of the agencies in a dozen other matters, some
experts believe parts of the controversy are overblown.

Steven Gillers, an ethics expert at New York University Law School, says
there is no conflict at all in representing the agencies that are running
Madison after representing Madison itself. "~“They're suing on behalf of the
same client,'' Gillers said. ~““There's nothing remarkable at all about that.''
-END-OF-AUTOBREAK (1) -

-AUTOBREAK (2) -FOLLOWS
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Ickes Finding He Can't Escape Reach of Whitewater (Washn)
By Susan Page= (c) 1994, Newsday=

WASHINGTON This was surely not what Harold Ickes expected.

Two months ago, his old friends Bill and Hillary Rodham Clinton persuaded
the New York lawyer to move to Washington and steer the administration's
health-care plan through Congress. But since then, the new deputy White House
chief of staff has been drafted to help put out the fires of Whitewater; in
the process, he has become part of the controversy.

Now, from a basement White House office that features peach walls, low
ceilings and noisy ventilation, he is making preparations to respond to a
subpoena and testify Thursday before a federal grand jury that apparently is
investigating whether the White House obstructed justice in the Whitewater
real estate affair.

But Ickes, 54, exhibits the equanimity of a man who has survived New York
City's own brand of rough-and-tumble politics, including an ethics inquiry
that ended just a few months ago. While he refuses to discuss the Whitewater
controversy directly, friends say he is convinced that he and the Clintons in
the end will be cleared of any wrongdoing.

"It is somewhat diversionary, both from a public focus point of view as
well as some of the resources inside the White House,'' Ickes acknowledged in
a weekend interview. ““But I think we've been able to manage them fairly well
so far and they really haven't, as far as I'm concerned, infringed upon the
health-care initiative either from an organizational point of view or from a
public focus point of view.''

But the Whitewater affair already has claimed a casualty on the White
House staff, with counsel Bernard Nussbaum submitting a bitter letter of
resignation Saturday. Ickes, who has headed the White House damage-control
effort on Whitewater, has become another target for Republican critics.

““Harold Ickes ... turned it from an S and L investigation into
a White House cover-up,'' Marlin Fitzwater, White House press secretary for
Presidents Bush and Reagan, charged in a CNN interview Saturday. Sen. Alfonse
D'Amato, R-N.Y., also singled out Ickes.

““The fact of the matter is they brought in a political wheeler and
dealer,'' D'Amato said in a telephone interview, “~“and he, true to form, was
wheeling and dealing.''

Ickes, Nussbaum and four other senior White House officials have been
subpoenaed to testify about meetings they attended with Treasury officials
about an investigation into an Arkansas thrift that had connections to the
Whitewater Development Corp., the real-estate investment in which the Clintons
were partners.

The officials have said the meetings were informational not an attempt to
influence regulatory agencies.

Meanwhile, Ickes also is responsible for managing the health-care
initiative that is both the president's prime legislative goal and chief
policy headache. Public support for the Clinton plan has been eroding as
Congress begins to dissect the complicated legislation.

At the moment, the president and first lady are holding a series of
private dinners with key members of Congress to listen and gently lobby.
Later, when the time comes for hard bargaining, Ickes and congressional
liaison Patrick Griffin are expected to be the administration's
representatives at the table.

““These are sort of like campaigns,'' Ickes said. ~“You go up and down in
the polls, but you can also peak too soon. We are sort of where we want to be
in the congressional process and moving forward.''

(Optional add end)



Despite those calm and measured words, Ickes is not a laid-back kind of
guy. In 1965, as a civil rights worker in Louisiana, he lost a kidney after
being beaten by three white men. In 1973, during Herman Badillo's mayoral
campaign in New York City, he reportedly got into a brawl with a fellow
campaign aide and bit the leg of a colleague who tried to pull them apart.

Now, some White House officials hope his blunt manner and fast
counterpunch will help bring discipline and order to an operation that
sometimes seems to lack them. They also hope he will deliver candid counsel
to the president and first lady an attribute likely to be important both in
handling Whitewater and negotiating health care.

““I have never been either reluctant to or inhibited in giving them my
best advice,'' Ickes said, ~“even though it may be things they don't want to
hear.'!

After the 1992 election, Ickes had been slated to become the deputy White
House chief of staff, but that plan was derailed after reports that federal
prosecutors were investigating his Mineola, N.Y., law firm's representation of
a labor union suspected of having ties to organized crime. Late last year, the
firm was cleared.

Distributed by the Los Angeles Times-Washington Post News Service=
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BC-CLINTON-HILLARY, NEWS ANALYSIS (SCHEDULED)
WHITEWATER POSES QUESTIONS ABOUT FIRST LADY'S ROLE

By Susan Cornwell

WASHINGTON, Mar 7 (Reuter) - Is she a political asset or a liability?

Only time and the voters will tell for sure, but at the moment Hillary
Rodham Clinton's impact on her husband's presidency is certainly a
controversial one.

With the so-called Whitewater affair raising as many or more questions
about Mrs. Clinton's behaviour as about that of President Clinton, a First
Lady is deeply involved in a White House scandal for probably the first time.

Few believe that this is what the Clintons had in mind when they offered
voters two-for-the-price-of-one during the 1992 presidential campaign.

“*I think the fair way to put it is this. She has helped the president
enormously. And now she is hurting the president considerably,'' said Larry
Sabato, professor of government at the University of Virginia.

Sabato said Clinton could not have been elected without his wife's
support in the 1992 campaign, when he had to face repeated allegations that he
had extramarital affairs.

““The downside of it is that highly professional women bring some of the
baggage that all professionals have, which is circumstances that could be
construed as conflicts of interest and even unethical situations,'' Sabato
said.

Mrs. Clinton's critics claim she showed poor judgment in a tangle of
ethical and legal matters swirling around an investment the Clintons made in
the 1980s, when he was Arkansas governor and she was an attorney in Little
Rock.

Bill and Hillary Clinton were partners in the Whitewater Development
Corp., a real estate venture, along with James McDougal, who also owned
Madison Guaranty Savings and Loan.

When Madison went under, at the cost to taxpayers of $60 million,
questions were raised about its financial ties with Whitewater. Mrs. Clinton
also had done legal work for Madison Guaranty. The Wall Street Journal's Al
Hunt said last week this involved her in a ~“triangular'' conflict of
interest:

““As the spouse of the governor and a Whitewater investor, she was
representing Mr. McDougal before state regulators. And she was the family
decision-maker on investments,'' Hunt wrote.

Now a federal prosecutor is probing the Whitewater affair. But lately the
trouble has been not so much what happened in the 1980s as the White House's
response to reopening the saga.

Here, too, Mrs. Clinton's role is being questioned. It has been widely
reported -- without official confirmation -- that she fought the appointment
of a special Whitewater prosecutor.

Last week she saw two of her own aides subpoenaed by a grand jury and her
old mentor, Bernard Nussbaum, resigned from his job as White House counsel --
largely because of their responses to the Whitewater probe.

And the apparent suicide last July of one of her former parters at the
Rose Law Firm in Little Rock, Vincent Foster, a deputy White House counsel, is
under scrutiny as part of the Whitewater investigation.

Mrs. Clinton has had little to say about Whitewater other than to assert
that she and the president lost money on the venture. While she spent Sunday
at Camp David with the president, White House officials defended her on talk
shows.

““You knew from the very beginning of this campaign that people were
going to try to make Mrs. Clinton a political issue,'' White House adviser
George Stephanopoulos said on ABC's ~"This Week with David Brinkley.''

Vice President Al Gore told NBC's ~“Meet the Press'' that critics had
stooped to an inaccurate ~“cartoon image'' of the Clintons and said the
president was ~~in charge'' at the White House.



Mrs. Clinton's detractors have demonized her as a feminist dragon lady
ever since she said in 1992 that she had purused a career rather than staying
at home and baking cookies.

She seemed to have overcome much of that criticism with a dazzling
presentation on Capitol Hill last autumn of the president's health care plan,
which she led in developing.

But that plan, too, seems to be going awry. The White House has not been
able to build a consensus around it, partly because of criticism it is too
bureaucratic. Some of its core elements may be tossed out in Congress, and
some polls now say more Americans oppose the plan than support it.

““They have to stop the bleeding now, or she (Mrs. Clinton) will slip
down that slippery slope'' to becoming a political liability, Sabato said of
the First Lady.

He said her troubles could have implications “~“for health care, and of
course for the 1996 election, when that slogan two-for-the-price-of-one could
come back to haunt them.''

REUTER
% % % % filed by:RB-—(—--) on 03/07/94 at 04:26EST **%x*
**%* printed by:WHPR(JEL) on 03/07/94 at 08:10EST ***x*



BC-Top-Stories:-Worldwide-for-March-7
Top Stories: Worldwide for March 7Gore Faults White House Staff Over Handling
of Whitewater

The White House staff botched its handling of the Whitewater affair,
creating a problem where none existed, Vice President Al Gore said Sunday.
President Clinton and Hillary Rodham Clinton have done nothing wrong, and the
Whitewater investigation by special counsel Robert Fiske ultimately will show
that, Gore said. He spoke less than
a day after White House counsel Bernard Nussbaum resigned under criticism by
the president. Nussbaum was one of six aides subpoenaed Friday by the Federal
Bureau of Investigation in connection with a special prosecutor's
investigation into the Whitewater Development Corp. project in Arkansas. (See
story: NI EXE) Muslim and Croats Report Arms Withdrawls to Meet Deadline The
11:00 GMT deadline today for Bosnian Muslim and Croat forces to withdraw from
frontlines is part of the Muslim-Croat peace agreement of two weeks ago, the
British Broadcasting Corp. said. Mostar is reportedly no longer surrounded by
the Croatian heavy artillery which has been bombing its Muslim population for
months. Negotiations on details of the peace continue in Vienna this week.
(See story: NI YUGO) Transcripts Detail Three Scenarios to Kill Egyptian
President

Three scenarios to assassinate Egyptian President Hosni Mubarak during a
visit to New York were shelved when the FBI learned of them, according to
secretly recorded talks with the alleged mastermind of a plot to bomb the
United Nations. Fifteen men still stand trial in the conspiracy case in
September. (See story: NI US) Tuberculosis Level High Among Homeless Sleeping
on London Streets

A survey by the charity Crisis found four of 250 homeless people X-rayed
over the Christmas holdays suffer from the disease, the British Broadcasting
Corp. reported. An additional thirteen of those examined appeared to have
suffered from TB previously, though were not ill at the time. The results are
much higher than the normal rate of six or seven per 100,000 people, according
to doctors. Colombian Gunmen Assassinate Senior Federal Investigator

Gunmen firing from two taxis and a motorcycle assassinated a senior
federal investigator and wounded his driver Sunday in Medellin, the Associated
Press reported, citing police. The attack had all the hallmarks of a hit by
drug traffickers, who have long favored using motorcycle-borne gunmen. Luis
Fernando Correa, 34, was the chief investigator for Medellin, a cocaine
trafficking center and Colombia's second-largest city. (See story: NI COLOM)
Frank Sinatra Collapses in Concert, Checks Self Out of Hospital

The 78-year-old singer collapsed face down on stage Sunday during ~ "My
Way'' at his second sold-out show in Richmond, Va., and was taken by ambulance
to the Medical College of Virginia Hospitals. He walked out of the hospital
less than three hours later. Sinatra's spokeswoman said he ~~“became overheated
and passed out for a few moments.'' (See story: NI ENT) German Government to
Expel 200,000 Yugoslav Refugees

The 200,000 refugees from the former Yugoslav regions of Serbia,
Montenegro and Kosovo will be deported by the German government in the next
few weeks, the weekly Der Spiegel reported. In an advance copy of an article
to be published tomorrow, the magazine said the refugees would be flown to
Romania and brought by bus to Serbia. (See story: NI GER) Demonstrators Call
for Withdrawal of Settlers From Territories

Tens of thousands of Israelis, Palestinians and Jews alike, called on
Israel's government to withdraw settlers from the occupied territories, Cable
News Network reported. The demonstration in central Tel Aviv came as weekend
polls showed that almost 50% of Israelis want their government to withdraw the
settlements in the wake of the Hebron massacre, CNN said. (See story: NI
ISRAEL). S. Africa's Pro-Apartheid Whites Refuse to Take Part in Election

Pro-apartheid whites have retracted an announcement that they'd
participate in what would be South Africa's first multi-racial elections on
April 27, the Associated Press reported. The retraction came after a



bellicose white assembly assailed one of its leaders for saying that his
party would participate in the election, AP said. (See story: NI SAFRIC)
Malaysian Government Paid High Price for Radar Equipment

The Malaysia government paid up to twice the normal price for British
defense equipment under the arms sale, which has been linked to the Pergau Dam
project, the Times of London said. Units of General Electric Co. sold products
to a service company in Kuala Lumpur, which then fixed prices with Malaysian
authorities. In one case involving the sale of defense packets, this led to
costs doubling to almost 200 million pounds ($398 million), the paper said.
(See story NI MALAY) United States Pledges $700 Million in Assistance to
Ukraine

The money will be used to facilitate economic reforms and remove nuclear
weapons. -~ ~America and Ukraine are dedicated to building a new relationship,''
President Clinton said at a joint news conference with Ukraine President
Leonid Kravchuk. The two countries signed six treaties that covered issues
ranging from bilateral investment to nuclear safety. (See story: NI SOV)
Katherine Ann Miller, London newsroom 44-71-374-2080 iu -0- (BBN) Mar/07/94
11:33 EOS (BBN) Mar/07/94 06:33 85
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BC-USA-WHITEWATER
LEACH SEES WHITEWATER OBSTRUCTION

WASHINGTON (Reuter) - The ranking Republican member of the House Banking
Committee added his voice Monday to those suggesting White House aides may
have been trying to obstruct justice in the Whitewater affair.

"I will say what has occurred in recent weeks, that cannot be
underestimated, are implications of obstruction of justice,'' Representative
Jim Leach of Iowa said on the NBC ~"Today'' show.

Bernard Nussbaum, the White House's top lawyer, resigned Saturday after
the disclosure that he held an unusual series of meetings with Treasury
Department officials connected to the Whitewater investigation.

The probe centers on a failed Arkansas savings and loan institution's
ties to Clinton and his wife, Hillary Rodham Clinton.

Six White House officials and three Treasury Department officials were
subpoenaed Friday by a special counsel investigating connections between the
thrift and Whitewater Development Corp, a failed land venture in which the
Clintons were partners.

George Stephanopoulos, a senior White House advisor, said on the same
program that Republicans were trying to exploit the Whitewater matter for
partisan political gain.

““They can't run on the economy. They can't run on health care. They
can't run on welfare. They can't run on crime. So they're trying to exploit
this issue,'' he said. ~“We shouldn't make mistakes that allows them to do
that."!

On Sunday, Sen. Phil Gramm, a Texas Republican, said Clinton was
““digging himself into a hole'' because of his aides meetings with federal
investigators.

"I think if the president wants to serve his term out, he's going to
have to begin by leveling with the American people,'' Gramm, who is expected
to seek the 1996 Republican presidential nomination, said on the ABC program
““This Week With David Brinkley.''
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HEADLINE: Rose staffers say Hillary ordered papers shredded ;
Boxes hauled from mansion after Whitewater report

BYLINE: Jerry Seper; THE WASHINGTON TIMES

BODY:

Couriers from the Rose Law Firm were summoned to the Arkansas governor'’s
mansion in Little Rock during the 1992 presidential campaign by Hillary Rodham
Clinton, who personally handed over records to be shredded at the firm’s
downtown office, three current or former Rose employees have told The Washington
Times.

They gave this account:

The shredding began after the New York Times reported on March 8, 1992, the
involvement of Gov. Bill Clinton and his wife in a tangled north Arkansas real
estate venture known as Whitewater Development Corp.

Mrs. Clinton gave the couriers sealed, unmarked envelopes with instructions
that they were to be shredded at the firm. Couriers made at least six other
"mansion runs" during the campaign.

Other records from Mrs. Clinton’s office at the firm, where she was a
senior partner, also were shredded on the orders of other officials.

The shredding continued through the Nov. 3 general election, in which Mr.
Clinton defeated President Bush.

"There were a number of runs to the mansion by several different couriers,"
said one former Rose employee, who asked not to be identified. "The
instructions were always the same. The records were to be taken back to the
firm and shredded."

The shredding, according to the current and former Rose employees
interviewed by The Washington Times, was not limited to Mrs. Clinton. Records
belonging to Rose firm partners Webster L. Hubbell, now associate attorney
general, the third highest-ranking officer at the Justice Department; Vincent W.
Foster Jr., former White House deputy counsel; and William H. Kennedy III,
associate White House counsel, also were shredded.

"A lot of papers were run through the shredder, I can assure you of that,"
said a current employee of the firm, who requested anonymity. "A conservative
estimate would be that more than a dozen boxes of documents ultimately were
destroyed."
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The nature of the records included in the envelopes handed over by Mrs.
Clinton is not clear, nor is the content of the documents in the boxes taken
from her office at the Rose Law Firm. All were to be shredded. Neither is it
clear which records from the Rose firm Mrs. Clinton would have kept at the
governor’s mansion, which is a mile and a half from the Rose offices on East
Fourth Street in Little Rock.

The Clintons’ Whitewater partners, James B. McDougal and his wife, Susan,
now divorced, have said they personally delivered all of the Whitewater records
to the governor’s mansion in December 1987 at Mrs. Clinton’s request.

During the presidential campaign, the Clintons said the records had
disappeared.

Federal investigators declined last November to open a criminal prosecution
regarding the manipulation of funds to Whitewater through Madison Guaranty
Savings and Loan Association, owned by Mr. McDougal, because documents
detailing the venture could not be found.

The Resolution Trust Corp., which oversees failed S&Ls, had recommended to
the Justice Department in October that it consider a prosecution based on
reports that funds from Madison had been diverted to Whitewater and eventually
routed to Mr. Clinton’s successful 1984 gubernatorial campaign. This would
have been a violation of the law.

Federal law enforcement sources said records describing such a transaction
could not be located.

A confidential report submitted by prosecutors in Little Rock to the Justice
Department’s criminal division in Washington said the case was being shelved
because of "a lack of specific evidence," said one law enforcement official
familiar with the referral.

Federal inquiries continue based on nine other RTC referrals, including
questions surrounding Madison’s dealings in other loans and its involvement with
Mr. Clinton and his successor, Gov. Jim Guy Tucker.

Ronald M. Clark, managing partner at the Rose firm, did not return calls to
his office last week for comment. Mr. Clark has denied that the firm
improperly destroyed any documents.

He has declined to return several telephone calls seeking comment. 1In a
statement sent to The Washington Times via facsimile, Mr. Clark said his firm
had "actively made every effort to preserve all the files" connected to the
Whitewater-Madison investigation conducted by special sounsel Robert B. Fiske
Jr.

Mr. Clark disputed a dispatch in the New York Times, published last week,
that records belonging to Mr. Foster also had been shredded.

The newspaper said a Rose firm employee, Jeremy Hedges, testified before a
federal grand jury in Little Rock that he had been ordered to destroy a box of
records from Mr. Foster’s files in late January. Mr. Hedges, according to the
Times, told the grand jury the records were marked VWF, Mr. Foster’s initials,
although he did not know which specific documents were included.
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The New York Times, in interviews with lawyers and former Rose firm
employees, also described a shredding system in place at the firm, identifying
separate trash cans for lawyers and secretaries for documents that were to be
shredded daily. The lawyers and employees said the system was put in place in
1991, shortly after Mr. Clinton announced his candidacy.

Mr. Foster, whose body was found July 20 in a Virginia park in what police
authorities have said was a suicide, was the Clintons’ personal lawyer and
handled, among other things, their Whitewater dealings. He handled the November
1992 sale of the Clintons’ half-share of Whitewater to Mr. McDougal for $1,000,
and discovered in December 1992 Whitewater’s failure to file corporate income
tax records for a three-year period.

Mr. Foster also was responsible for the creation of a blind trust for the
Clintons’ assets to satisfy ethical concerns about their personal business
deals. The task was not completed until six months after Mr. Clinton took
office - and three days before Mr. Foster’s death.

A longtime Clinton friend, Mr. Foster also was a business partner with Mrs.
Clinton, along with Mr. Hubbell, in an investment group and a stock
partnership. The two businesses, whose records were maintained at the Rose
firm, were Value Partners and Midlife Investors Inc.

In addition to the January shredding incident described last week by the New
York Times, another Rose firm employee told The Washington Times last month that
documents showing the Clintons’ involvement in the Whitewater project had also
been ordered destroyed.

That shredding incident, according to the employee, occurred Feb. 3. A Rose
firm employee who reportedly took part in the shredding declined to comment but
refused to say that the incident did not happen.

Mr. Fiske, assigned Jan. 20 by Attorney General Janet Reno to look into
allegations of financial irregularities involving Madison and the Whitewater
venture, has said he will look into the shredding allegations.

He has ordered the Rose firm not to destroy any Whitewater-Madison documents
or computer tapes. FBI agents also have interviewed several Rose firm
employees, and others have been called before a grand jury to comment on the
shredding allegations. The interviews are continuing.

Mr. Clinton has denied any wrongdoing, saying he and his wife did "nothing
improper" with regard to Madison or Whitewater.

GRAPHIC: Photo (color), Hillary Rodham Clinton
LANGUAGE: ENGLISH

LOAD-DATE-MDC: March 7, 1994
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Give '’em Hill, or at Least Heck, Donna

By Al Kamen

Washingtim Post Saaff Writve

Services Secretary Donna E. Shalala told

her troops last week as the various
mammoth agencies under her wing prepared to
march up to Congress to battle for their budgets.

Backdoor efforts by bureaucrats to get a little
boost from allies on Capitol Hill are nothing new,
Shalala noted, attaching to a staff memo some 1946
advice from Harry 8. Truman to his budget
director.

In the letter, Truman said he had “noticed that on
several occasions certain department and agency
officials have shown a tendency to seek from
Congress larger appropriations than were
contemplated in official budget estimates.”

“While agency witnesses before congressional
committees must feel free to supply facts in answer
to questions of committee members,” he said, “]
cannot condone the practice of seizing upon any
opportunity which presents itself to indicate an
opinion, either directly or indirectly, that my
estimates are insufficient.”

Everyone should answer questions “in a truthful
and forthright manner,” Shalala said in her memo to
the troops.

“However, as we respond, we should also place
our answers in the proper context,” she instructed.
“This is a zero-sum budget. There are no increases
in discretionary spending without decreases.”

National Institutes of Health, this means you!

N o freelancing on the Hill, Health and Human

No More Whitewater Under the Bridge

® White House officials are confident they can
handle any trash pile-ups that might be generated
by deputy counsel Joel L. Klein's memo on Friday
ordering everyone to hold on to anything remotely
related to Whitewater “including but not imited to:
memoranda, records, reports, notes, books, files,
summaries of records of conversations, meetings or
interviews, summaries or records of telephone
conversations, diaries, calendars, datebooks,
telegrams, facsimiles, telexes, telefaxes, electronic
mail . . . Bernoulli boxes . . . WORM disks. . .
floptical disks . . . and all other written, printed or
recorded or photographic matter or sound
reproductions, however produced or reproduced,”
and anything on the backs of McDonald's wrappers
and pizza boxes,

Not only must you hold on to this stuff, Klein
warns, “you must also retrieve and retain any
responsive documents in your wastepaper basket
and your burn bag.”

Asked if there was any concern about where all
this stuff was going to be collected, one official said:
“Nah. We can use [David] Gergen's office. We
haven't seen lum around here lately.”

wuthor Hidden in Fourth Estate

m President Clinton. a proliic reader and fan of
novels and mystenes, sparked something of a
mystery umself recently in the publishing world

Seems Clinton wanted to have a dinner with some of

his favorite writers and had asked his staff to track

down a few and send out invitations.

An aide relayed the request to one publishing
house, asking for the whereabouts of a “Mr. P.D.
James" and of a writer named Calvin Hanson of
Miami. James was easy: Ms. Phyllis Dorothy
James. But “Hanson™ had the publishing people
stumped for a moment. They finally concluded it
must be Carl Hiaasen, now a columnist at the
Miami Herald.

Contenders for Refugee Bureau

u Carol Tucker Foreman, assistant secretary of
agriculture in the Carter administration and now a
consultant in town, has emerged as a strong outside
candidate to head the Bureau of Refugee Programs
at the State Department.

Foreman, who ran the mammoth Food and
Nutrition Service shop at Agriculture—the biggest
operation there, overseeing food stamps and school
lunches, also has worked with groups involved with
world hunger and population control. (She’s also the
sister of Arkansas Gov. Jim Guy Tucker.)

The in-house favorite at State is career officer
and former deputy spokesman Phyllis E. Qakley,
who is now the acting head of the bureau. Oakley
replaced Warren Zimmermann, who retired last
week after announcing his departure in early
January with a blast at the administration's Bosnia
m‘

In, Out and Official

= Moving in: Donald Baer, longtime assistant
managing editor at U.S: News & World Report, is
moving in to the White House speechwriting
operation as director of speechwriting and research.

Moving on: John A. Gaughan, former deputy
assistant to Clinton and to President George Bush
as head of the White House military office, has
joined a Washington public affairs consulting firm,

It's official: The State Department has picked
James B. Steinberg, now deputy assistant secretary
in the bureau of intelligence and research, to be
director of the policy planning shop. Steinberg most
recently worked as a senior analyst at Rand Corp.
Before that he was a foreign policy adviser to
Michael 8. Dukakis in 1988, a senior fellow at the
International Institute for Strategic Studies in
London and an aide to Sen. Edward M. Kennedy
(D-Mass.), first on the Senate Labor and Human
Resources Committee and then on the Armed
Services Committes

grav-haired type for the job—such as former Carter
adviser Stuart E. Eizenstat. But the 40-year-old
Stenberg gives State a policy wonk who also 1s
ughtly wired to White House and Hill networks.

—_—
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Gore Asserts

‘Fire Wall’ on

Whitewater

Republicans Accused

Of Exploiting Issues
By Ann Devroy

A
Top White House officials, includ-
President Gore

Gore and White House senior ad-
viser George Stephanopoulos ac-
cused Republicans of exploiting the

Whitewater issues that involve in-
vestment by the Clintons in the
Whitewater Development Corp., an
Ozarks real estate development
firm, and its ties to an Arkansas sav-
ings and loan association that failed.

But Sen. Phil Gramm (R-Tex.)
and others said President Clinton
was “digging himself into a hole”™ be-
cause senior White House staff
members were briefed on White-
water issues by Treasury Depart-
ment officials i the Mad-
ison Guaranty Savings & Loan
failure and because departing White
House counsel Bernard Nussbaum
involved himself in the probes.

Gore, appearing on NBC's “Meet
the Press,” said memos issued last
week to the White House staff ban-
ning discussions with outside agen-
cies on the Whitewater and Madison
matters have built a “fire wall, pre-
venting any kind of contact on this
matter between people in the White
House and people who are conduct-
ing the investigation. We will have
the highest ethical standards in this
White House.”

Gore admitted the White House
had made mustakes in allowing, on
three occasions, senior officials :u‘bg

PRESIDENT, FromAl =

briefed by Treasury Department of-
ficials on the status of the Resolution
Trust Corp. investigation into the
failure of Madison. The RTC in Oc-
tober asked the Justice Department
to pursue a criminal investigation of
the Madison failure and named the
President and Hillary Rodham Clin-
ton as possible beneficiaries of illegal
Madison practices. The Clintons
were not cited for any wrongdomng.

“The nine White House and Trea-
sury officials involved in the three
discussions were subpoenaed Friday
by Robert B. Fiske Jr., the White-
water special counsel, and were or-
dered to produce all their records
and memos on the meetings at a
grand jury proceeding this Thurs-
day. In part because of his role in all
three meetings, Nussbaum was
forced to resign Saturday and will
leave April 5.

Gore and Stephanopoulos said
yesterday Republicans were pushing
the issue to harm Clinton's public
standing. “There is an enormous
amount of partisanship” in the issue,
Gore said. “What would you do if you
were in the opposition and you saw
an opportunity to make a dent in this

. growing popularity [of the presi-
i dent]?” he asked.

Stephanopoulos told ABC's “This
' Week With David Brinkley,” “The
Republicans can’t run on the econo-
my. They can’t run on health care.
They can’t run on welfare, and lhey

can't run on crime. So they're going ]
to try to exploit this issue.” But he
acknowledged, “We shouldn’t help
them by making mistakes. That's
our fault.”

The three meetings, he said,
“should not have happened even
though, as | have said, we don't be-

| lieve anything unethical occurred” in

those sessions. White House Chief of

Staff Thomas F, “Mack” McLarty

made the same case on CNN's “Late
; Edition.”

McLarty acknowledged that he
had arranged one of the meetings
but had not attended it. That session
was one in which Deputy Treasury
Secretary Roger C. Altman last
month briefed the deputy chief of
staff, Harold Ickes; the First Lady's
chief of staff, Margaret Williams;
and Nussbaum on the RTC proce-
dures for handling civil cases grow-
ing out of Madison's collapse.

McLarty said the meeting was not
improper and had not alarmed him
because it was “purely information-
al” in that its subject was information
already provided to Congress and
others. But in retrospect, he said the
session should not have been held.
Altman, who serves as acting head
of the RTC because of the absence
of a politically appointed head. has
said the session showed “bad judg-
ment” on his part.

Gramm, also appearing on the
Brinkley show, said Clinton's trouble
with Whitewater is “getting worse

. . when you start getting in a posi-
tion where it looks like you're cover-
ing things up. . . . When you start in-
terfering with mvestlgatmna that
can quu:kly obstruction of
justice,”

Gramm called on Clinton to “make
all this information public, answer all
the questions and whatever dirty lin-
en's there. It will look better now
than it's going to look a month from
now.” If Clinton “continues to have
White House counse! interfere in in-
vestigations and officials of regulato-

ry agencies over to brief staff . ..
that can quickly become obstruction
of justice.”

If the president “wants to serve
his term out, he's going to have to
begin by leveling with the American
people,” he said.

Sen. Alfonse M. D'Amato (R-
N.Y.) issued statements Saturday
and yesterday saying Clinton's presi-
dency is in danger because of the
conduct of his aides. D'Amato and
42 other Republican senators have
called for congressional hearings on
the three sessions, but the Demo-
crats have given little sign of relent-
ing on what would be a forum for at-
tacking the Clinton team.

House Ways and Means Commit-
tee Chairman Dan Rostenkowski (D-
IIL.), whose committee oversees the
Treasury Department, was asked
yesterday on the Brinkley show if he
would hold hearings on Treasury of-
ficials' roles in the three meetings.
He replied that if Treasury Secre-
tary Lloyd Bentsen calls him or if “]
call him . . . and there's a discussion,
we'll take a look at it.”

Administration officials have said

publicly that hearings are up to the
Democratic leadership in Congress,
and Stephanopoulos repeated that
yesterday. Another official said yes-
terday that because Fiske has sub-
poenaed documents and officials in-
volved in the meetings, it would be
difficult for them to testify before
congressional hearings.

Mosom, Mukcn 7. 1993 Tig W asuneron Post
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" An Incomplete Recovery /-

OR THE FIRST time in some 25 years, the
American economy is glowing with health.
J A startlingly high growth rate has just been
reported for the last quarter of 1993, and steady

progress is widely forecast for this year. The infla- -

tion rate is low, by the standard of recent decades,
and unemployment has been declming. Private debt-
ors are getting their finances in better order than in
tany years, and the federal deficit is dropping. The
banking system has largely recovered from the
crises and losses of the 1980s. It's possible to hope
that the country may be entering a period of stable
prosperity unlike anything since the 1960s.
- But in the years of turbulence, a lot went
that even the smoothest of recoveries will pot auto-
is the mcreasmgly unegual distribution of income,
signaling a more rigid structure of social classes. The
reasons mvolve the labor market's rising demands for
education and advanced skills—and the mability of the
educational system so far to respond adequately.

The widening gap between rich and poor, accom-
panied by an increasing population of uneducated
permanently unemployed young men, is in
related to crime rates. If prosperity brings a rise
incomes that is concentrated in the richest fifth
the population, as in the past 15 years, while
poorest fifth's share declines, it is difficult to think
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1 commend The Post for taking a
serious look at Medicaid [front page,
Jan. 30, Jan. 31, Feb. 1, Feb. 2], a
program that is not only crucial to
more than 35 million low-income
Americans but also is one of the best

tration to curb Senate abuses of fed-
eral Medicaid subsidies intended for
hospitals serving a “disproportionate
share” of Medicaid and uninsured pa-
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regulations.
Joining me in

implementation of the Sept. 12
opposition to
administration’s regulations

in the words of the article—to pro-
tect “loopholes™ that created a “back-
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AN

INDEPENDENT NEWSPAPER

Mr. Nussbaum Goes—Not the Mess‘«

EITHER BERNARD Nusa?!amn,whore-
signed yesterday as White House counsel,
Treasury Deputy Secretary
seven other senior White
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Bargaining Out North Korea’s Bomb /

HE BARGAINING over North Korea’s nu-
clear program is back on track. But back on
track to what? The dismal fact is that it is
still not possible to tell whether, as stalwarts of
ponproliferation intend, rogue North Korea is being
drawn into a non-nuclear role m a community of
nations or whether, as meny suspect, it is prolongin':
iations in ordor 2 Liony s o piesbera pon

~ ot rale e g 2w, ooosamss of talis with the American and South

£ ‘. : '_’5 '\!?: IT{_ _L.L '-}' ‘j' . m.nfd’i@:;,:wm “ s _»\ p ‘_fn'f“:-g.a. "“'_ih"w‘”" - g A
e .........;, seesow g MEIIg OF g ¢ o Uk Ulieu States and South
fuchear and risk_For North Korea is pot  1Orea although American negotiators insist these

trying to manipulate an independent regulatory agen-
¢y, it’s hard to imagine a worse way for staff to protect
the boes's interests.
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describes not as “concessions™—though they are
that—but as “prudent steps” to keep the hope of a
noo-nuclear Narth alive.

Tt th> Nuclear Nonproliferation Treaty. It has

this course, in and out of the administration. The idea
of 2 bomb in the hands of North Korea is insupportable
all around. But even critics who think the administra-
tion is not tough enough with North Korea accept the
main American strategy of first trying to block any
further development of its nuclear capacity and only
then going back to reverse whatever progress it may
already have secretly attained. Firmness and consis-
tency are required in this uncertain but urgent quest.
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WILLIAM SAFIRE

No Eb'ent Privilege

WasHINGTON

1 called Bernard Nussbaum last
Wednesday to find out whether he had
hired a lawyer for imsell | he had not
Further poking-about revealed that no
White House aides had yet been asked
about their cozy consultation with
investigators,” nor had o warning
been issued about destroving notes of
the improper meeting

The barb here aboui that laxny,
made puissant by The Washington
Post's stunning revelation of two sumi-
lar abuses of White House influence,
helped get the non-independent coun-
sel off his duff.

Mr. Nussbaum seemed a lonely man
last week: it turns out he was in the
midst of a four-day White House
freeze-out, which ended in a 90-minute
Presidential session Friday night. He
must have argued to Mr. Clinton that
the recent meeting that precipitated
the firestorm was the handiwork of a
blundering ‘‘damage control” aide,
nol the White House counse),

But Nussbaum had attended with-
oul objection; taken with previous
episodes of zealous protection of the
President, it made him the first to be
cast off the sled.

A confession: | like the scrappy
Bernie Nussbaum and admire his
loyalty. He is neither an evil genius
nor a political shmegegge. But his
feisty resignation blasting “‘those
who do not understand ... the role
and obligations of a lawyer" shows
how the aide called “the President's
lawyer” thinks that is what he is.

He is not. The While House counsel
is supposed to advise the President on
official, governmental matters only —
not on any personal action taken be-
fore or after his inauguration, Deputy
counsel Vincent Foster, before his ap-
parent suicide, was ignoring that re-
striction in protecting the Whitewater
file; Mr. Nussbaum then continued
that protection by secretly sending the
personally embarrassing file 1o the
Clintons® private attorney.

A precedent on "'privilege’': A gen-
eration ago, Nixon counsel James 5t.
Clair called acting Attorney General
Laurence Silberman 1o complain
aboul the special prosecutor's call of
another attorney helping Nixon, Fred
Buzhardt, to appear before a grand
Jury. What aboul attorney-client privi-
lege? Silberman, now a Federal appel-
late judge, advised there was no such
privilege: Buzhardt worked for the
government, not for Nixon personally.
Aslonished, St. Clair said “Then that
applies 1o me." Which it did.

The White House counsel's only

L —
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real “‘client’’ is the people; no govern-
ment official can claim attorney-cli-
ent privilege in consulting him. But on
official matters, he and the President
sometimes <claim  confidentiality
through a modern notion of “'execu-
tive privilege” That may be why
Nussbaum — with the Clintons’ inter-
ests at heart — fought the impulse of
umnformed White House spin doctors
to make him the scapegoat.

Why does he want to remain until

April 57 Not for the stated “orderly ~ "

transition,” which his deputy could
handle, or to stay on the public pay-
roll, which costs the successful corpo- - **
rate lawyer $150,000 a month. Per- "
haps he lingers to maintain a sem-
blance of executive privilege before a
grand jury, which will diminish after

he is set adrift. L

Three days from now, that grand ...”
wh

T

L

Clinton's aides
must tell all.

wl 4
jury will watch an ill-prepared prose- '
cutor examine a parade of meeting '
participants. Having moved too slow- _l
ly last week, Robert Fiske is moving -
100 hastily this week, putting on a '
dramatic show of prosecutorial mus- "’
cle, letting us in the media jerk his '~
chain. (Free the "'Clinton 10"!)

He should first interview all the ‘=
participants and their aides, basing
specific questions on subpoenaed:iu-
noles, calendars and computer..
records. He would discover how best
to obtain sworn testimony from seek-
ers or disclosers of investigative data, ...
as well as any participation by poten- _,
tial targets in selecting Fiske as their
investigator.

In this fair and systematic way,
grand jury testimony could be taken 1o *
reconstruct meetings with the Clin- '+
tons — as, for example, in the period "
just after the Foster death and before' "
Nussbaum's turnover of the 27 pieces
of a note. (Ink your thumbs and tear a .«
single page four times; 1 get 32 pieces !
and thumbprints all over.) Did Hillary
Jknow Foster kept the Whitewater file?

To defend themselves, the President
and First Lady cannot turn with privi-,
leged confidence to the replacement
White House counsel. The Clintons,
with no personal fortune, are entitled ™’
lo private support from a legal-de- “ -
fense fund. Start one now. 8

il
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'ry into an Arkansas land deal and tha

the White House mwust approach the | b
,. ey _tweight” would be installed as the new
case from now on with “hypersensiivi- -0 Sl W yer.

By DOUGLAS JEHL

Spoceal bo The New York ones

President Al Gore offered a vigorous
defense of President Clinton teday, but |

been made” in the handling ol an ineur

.

To underscore that commitment,
senior Administrauon officials  sad
Mr. Clinton would move within days 1o
replace Bernard W. Nussbaum, the |
White House counscl who 15 stepping
down over the matier, with o successar |
with Washinglon expericnce and o
background that is beyond reproach.

A leading candiduie 1s Charles F.C,
Ruff, a former United States Attorney
here who was most recently considered |
for the job of Deputy Attorney General, |
One Administration official said the |
White House was already “very far |
down the road" in talking with Mr. Rulf |
about the post. |

Mr. Gore's defense of the Adminis- |
tration comes after a week in which
Mr. Nussbaum and five other senior
White House officials received subpoe-
nas to testify about their contacts with
Federal regulators investigating a |
failed Arkansas savings and loan
whose owner was a pariner with Mr. |
Clinton and his wife, Hillary, in the land |
venture. The subpoenas were issued by
Robert B. Fiske Jr., the special counsel
investigating the Clintons' involvement
in the land venture, the Whitewater

Development Company, and the sav-
ings and loan, Madison Guaranty,

Today, on the NBC program "'‘Meel
the Press,” Mr. Gore blamed Republi-
can opportunism for the growing pron:-
nence of a case in which he sad there
was no evidence of wrongdomg

But the Vice Prosadent amd ot
semor officsals whi ety o el o

sion news programs to defend Mr. Clin-
ll::'bm rckmrﬁn:g:d that his political
) P ems ha @ compounded by the
WASHINGTON, March & — Vice | poor judgment shown by his stafl. With
the President facing criticism for relyi
rait . 1ing toa heavily on a narrow circle o
acknowledged that “mustakes have | aides, George Stephanopoulos

! adviser to Mr. Clinton, said gn the ABC

, @ senior

program "This Week™ that a “heavy-

Sevking Experience

I it is nul Mr. Rulf, other nlhciuls[
suid, the White House chiel of stall, |
Thomas F. McLarty 3d, was hoping 1o |
persuade someone else who had weath-
ered the storms of previous Adminis-
tratiuns 1o take up the post.

“Here, the individual is the mes-
sage,” a senior White House official
said. "It will be someone who has un-
questioned integrity, unguestioned Je-
gal skills, unguestioned Washinglon ex-
perience, and commands authority and
respect.”

Mr. Rufl would not commeni today
on whether he was a candidate for |h|:|
jub, which does not require Senate con- |
firmation. The White House has passed

nim over three times for appointments
that would require confirmation by the
Senale, including Attorney General, in
part because he has acknowledged
having failed to pay Social Securily
taxes for a household employee.

Asked about Mr. Ruff in an interview
tonight on CNN, Mr. Mclarty praised
him as “"a person of distinction™ but
refused to say whether he was being
considered for the job.

With the White House stll reeling
aller last week's disclosure of unoriho-
dox contacts between Clinton aides and
Treasury Department officials

prompled the string of subpocnas and
d Mr. Nussbaum's resignaton,
senion ollcls nevertheless desceribaed
Vo al ey Biight abesul st

Bhamin ool 3 wiie o nos il

Mr. Nussbaum took part in all three
meetings at which he and other White
Huouse officials were given information
about the status of a confidential ingui-
ry by the Resolution Trust Fund, the
agency overseeing the Federal bailou
of the savings and loan industry, into
Madison Guaranty.

Un the Delensive

Administration officials smd they
hoped that the choice of a new White
House counsel would add a positive
note o whit has been a string of bad
news aboul the Fiske inguiry. Bul as
Republicans continued their criticism
today, the officials said they recog-

Officials promise
new sensitivity
on a sensitive
matter.

nized that there would be need for
maore defenses like those mounted by
Mr. Gore, Mr. Siephanopoulos and Mr.
McLarty.

On “This Week," Senator Phil
Gramm, the Texas Re| ican who is
considering a bid for the White House
in 1996, called on Mr. Clinton (o ""begin
leveling with the American people.” He
said Mr. Clinton was "'getting deeper in
a hole" that threatens his Presidency.

But when asked about the inguiry
being conducted by Mr. Fiske, Mr.
 repeatedly called for “perspec-

L4
Chowvery bt ol indormation has been

Even v T hes Vi Presadent sand

pmaten, Baer s sec e

"Day of TV Defense for Administration on Whitewater

ment of a special counsel. The Presi-
dent voluntarily gave the documents to
the special counsel. Everything's that's
been asked for is being given.™

While saying there was “stll no
eredible allegation of wrongdoing by
anyone in the Administration,” Mr
Gure acknowledged that  “mistakes
have been made® in the White House's
handhing of the matter, ncluding by
thuse who touk part in the meetings.

That passive way of admitung faull
echoes the roundaboul consiructions
favored by past Admunistrations, s
well as the White House's own admis
sion last summer that it had mishane
died the dismissals of employees i the
White House travel office

But from now on, Mr. Gare pledged
this morming: '“There will be hypersen
siLvity o every new step invalved here
S0 that there will not only be no conflici,
bul no appearance of conflict.”

The six White House officials and
four Treasury officials who received
subpoenas last Friday must all report
to Federal District Court here on
Thursday 1o provide testimony sought
by Mr. Fiske.

Because the White House itsell also
received a subpoena for documents
related to those contacts, every oflicial
there must through Monday abide by
an edict that prohibits wastebaskels
from being empuied and computer liles
from being purged until their contents
can be scrutinized to determine if they
must be handed over to Mr. Fiske

In addition to Mr. Nussbaum, the
White House officials compelled (o ap-
pear al the courthouse are Harold M.
Ickes, the deputy chief of staff; Bruce
Lindsey, a semor adviser 10 Mr. Chin
ton, Mark D. Gearan, the communica-
tions director, Maggie Wilhlams, Mrs
Clmton’s chwel of staff, and Lisa €a
ry, all of whain
Mg 1 iIIII'II LW s e venls e Il‘l\
Faks b prand oan ol st omwe ol ihe

e

Ph Paresidoot calbed for the apgennt | neetiigs with the Lreasurs wll il

Asoan
Vice President Al Gore defending
Presulent Clinton on the NBC
program “Meet the Press.”

To complicate the matier further,
Mr. McLany acknowledged on CNN
today that une of the three sessions hid
been arranged by his offlice and that he
had known aboul it in advance

In secking a replacement for Mr
Nussbaum, White House officials ac-
knowledged  today  thiane thewr vone
stramts were not just sell-imposed. In
@ tehevison mierview, Semitor Dansel
Patrick Maynthan, the New York Dem
acral, sand i was important that My
Clunitosn clissses s s conmnse] someai:
whos oot o dend ol anybody workimg
P oo, bt s o besend of the msning
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itewater Issue May Prove
ostly to Clintonin Congress
sacie

By MICHAEL WINES

--nﬂllhw‘

WASHINGTON, March 6 — For
months, Republicans have pressed the
White House and Congress's Demo-
cratic majority to look into the involve-
ment of Federal agencies in the White-
water affair. For months, the White
House and Democrats have replied
with a stiff-arm. -

Now Mr. Clinton is about to reap the
whirlwind of that policy on Capitol Hill

In the House, the lop Re:uhllm on
the Banking Committee, Representa-
tive Jim Leach of lowa, predicts d!sclt:
sures of “blockbuster
about the Whitewater matter in two
weeks, when the panel holds its semi-|
annual hearing on the progress of the
Federal savings-and-loan bailout.

Mood of ‘Increasing Unease’
In the Senate, Republicans now
promise to block approval of the new
* head of the Federal Deposit Insurance
Corporation — and other White House
nominations — until Democrats con-
vene formal hearings on the matter.

More ominous for the White House,
Congressional Democrats who have
accepted the Clinton Administration’s
assertions of innocence, and dismissed
Republican protests, are suffering
their first twinges of anxiety about
their own exposure.

An adviser 1o one prominent Demo-
crat describes the mood among those
senators as one of “increasing um-
ease."

“This latest stuff is troubling for
some people,” said an aide to another
Democratic senator who would proba-
bly sit in on a Whitewater inquiry. “We
used to get on Ed Meese for this sort of
thing. and it's a little tough to have a
different standard now."

Mr. Meese was the Attorney General=
under President Ronald Reagan who,
Democrats regularly asserted, min-
gled political and personal imperatives
with his Federal law-enforcement du-
ties.

Democrats had been able 1o safely
ignore Republican guestions about
Whitewater because the matter is so
complex and arcane as to be incompre-
hensible to many. But the disclosure
that Mr. Clinton's Treasury Depart-
ment had secretly told Mr. Clinton’s
White House about a Federal inquiry

nto Whitewater matters is all too
:lear, and it has robbed Mr. Clinton of
1is While House counsel and Congres-

Continued on Page B6, Column 6

R

sional Demecrats of their best defense.
Mr. Clinton's Istest

) =
could hardly have come at a more

opportune time for the handful of Re- |
‘publicans who have been quietly gath-

ering evidence in the Whitewater affair “
without any Congressional forum in
which to present il. X

Mr. Leach has been calling for
months for the House Banking Com-. -
mittee 10 make at leasl a lentalive ..
inquiry into ties between Mr. Clinton’s ._,
Whitewater Development Company =
and an Arkansas savings and loan as: ...

sociation, Madison Guaranty, that was *

taken over by the Resolution Trust' '“

Corporation, the Federal savings and '
loan bailout agency. 2

Except for the Democratic agree- "
ment to hold an overdue and legally "'

reguired hearing later this month on

the progress of the bailout program, *
Mr. Leach says his requests have been__ -

stonewalled.

So he has sent his own banking ex- -

perts to Arkansas to conduct their own "'
inquiry. And he has accepted a stream

of tips and leads from whistleblowers ™

who, he says, are afraid to talk to
reporters and Federal investigators.

‘Increasingly Troubled'
As a result, Mr. Leach said in an

duct in the Whi

affair and -

had concluded that Democrats “had ...
more reason Lo try to build walls than '™~

we thought.” f

““There appears to be a greater pat-
tern of activity related to savings and
loans than was originally known,” he
said. “I's becoming increasingly

doubtful in my own mind that, from a ——

tax perspective, this was appropriately
reflected. 5
“From an ethical perspective, ar-
rangements appear to have been dubi-
ously entered into.” -

— " il i
Mr. Leach refused io elaborate, but ) | commitiee that ref b A

said he planned Lo present more details-
at the March 24 hearing on the Federal ;
bailout program unless the Adminis- *
tration made its own clean breast be-
fore that.

Regarded as Cautious

His words carry added weight be-
cause he is widely regarded — among
both Republicans and Democrats — as

|one of the most cautious and least -

partisan lawmakers in the chamber.

Eilsewhere, the ranking Republican -~

on the House Small Business Commit- .

tee, Jan Meyers of Kansas, has dis- -~

patched aides to examine financial ties

between Whitewater Development and

-

e pressing the Whitewater issue in the |,

interview lasi week that he was “in-.
creasingly troubled” by the pattern of -,

—an
el

-

: control Congress. --

-
o

York, the chief Republican on thé-.
Banking Committee, and Lauch Fair-"'
cloth, a first-term Republican from -
) Nnn:l Carolina who sits on the same

panel,

. It was Mr. D'Amato who began:~
banking panel months ago. He was..~
shunned by the commitiee's Demo-
crats and Mr. Clinton's Treasury De-~
partment, 10o. }
In t, on¢ Democratic Sen-
ate aide said last week, that was a
mistake. Then Democrats made an-*
other mistake: they attacked Mr. D'A-"
mato personally. The head of the Dem-
ocratic National Committee, David Ty
Wilhelm, mocked Mr. D'Amato for
raising questions of ethics, charging in. ;
a letter that the Senator had commit- *
ted perjury before a Long Island grand
jury 19 years ago. ni
Mr. D’Amalo is still frothing about it,
especially since his original pf
an ethical violation now appears vindi- -
cated. He has since lined up 42 of his 43,
fellow Republicans — the exception is-
Mark Hatfield of Oregon — to block the
nomination of Hillary Rodham Clin-
ton's longtime friend, Rikki Tigert, to .|

nw head the Federal Deposit Insurance

e

Corporation. !

“1 don’t put anything past them,"
Mr. D'Amato said. “It's about the -
whole pattern, the whole manner in .,
which this thing has been operated.
Eventually you have to say something .,
smells rotten in Little Rock.” i

Mr. Clinton has accused the Republi- ,
cans of acting in a “blatant, bald and
totally political way" in calling for
Whitewaler hearings. For their part,
Republicans insist they are driven .
more by a legislative duty to uphold
Government integrity than by brazen .
politics. If anyone is playing politics,
they charge, it is the Democrats who .

Indeed, the same House banking

D | Whitewater held long hearings in 1990
inlo a bankrupt Colorado savings and |
loan whose directors included one of -
President Bush's sons, Neil. s

Senale leaders have scoffed at the
need for hearings in the past. But pri- .
vately, an aide said on Friday that the

! leadership was now debating whether .
to hold a limited hearing on the inde-
pendence of the Resolution Trust Cor-
poration, if only to silence Republicans '
whose cha of stonewalling are be-
ginning to ring a bit truer, &

*““We're going to be mired in this unul -

i we do what L:ny want," that aide said.

(] ]

an Amkansas company accused of ..

fraudulently obtaining Federal small -~

business loans.

. Republican aides on the House Judi- >

ciary Commitiee were briefed last ..

week by Floyd

Brown, whose nonprofit "~

group, Citizens United, has made a -

business of investigating Mr. Clinton.
In the Senate, the heaviest White-
water labors have been performed by

Senator Alfonse M. D'Amato of NEW' .

Republicans get
ready to fight the

President in

Congress.
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L Business and Finance

HE ECONOMY'S momentum is
slowing [rom last year’s sizzling
pace, February's employment report
shows. The unemployment rate edged
down to 6.5% from 6.7%, though the to-

fell 1.3%. However, economic fore-
casters said the economy still seems to
be expanding at a healthy 3% annual
rate or better in the first quarter.
{Articie on Page AZ)
- * -

Apple today will sketch out plans to
make Macintosh software better able
to do things automatically. As the race
to define the look and feel of personal
computers heats up, Apple is battling
Microsoft, which has been giving
glimpses of its still-unfinished **Chi-
cago’’ operating-system software.

Several PC makers plan to an-
nounce models this week that use a ro-
bust version of Intel's Pentium chip.
They hope to steal some fire from Ap-
ple, which soon will launch a Macin-
tosh line using the PowerPC chip, de-
signed by Apple, IBM and Motorola.

{Articles on Pages B1 and B&)
* -

= .
Lockheed's F-22 faces another po-

tentially damaging development after

the Air Force detected “‘shortfalls” in
the quality of stealth features that help
the fighter elude radar detection.
(Article on Page A3)
- * -

FHP International agreed to ac-
quire TakeCare for about $1.1 billion
in cash and securities, or $80 a share,
FHP's move is an effort to create one
of the nation's largest HMOs.

(Article on Page AJ)

- - -

Sears partly restored a variation of
the sales-incentive practice that led to
widespread charges of bilking con-
sumers in its U.S. auto centers.

(Articie on Page B1)
- - -

Motorola and Hewlett-Packard are
getting ready to unveil sharply differ-
ent strategies for dominating the mar-
ket for personal digital assistants.

(Arficle on Page B4)
- - -

Congress will enact a compromise
health-care system in which large and
small companies face different cover-
age requirements, the chairman of the
Senate finance panel predicted.

(Articie on Page A2)
- * -

Warren Buffett spent $272.5 million
to buy 5.5 million more shares in Salo-
mon Inc., raising his stake in the secu-
rities company to 19.04% from 14.7%.

= (Articie on Page Ad)
- - -

The world’s derivatives exchanges
posted their busiest week last week,
moved by turmoil in U.S. and foreign
bonds and stocks, and traders said the
pace is likely to continue this week.

(Article on Page C1)
" * -
IBM plans to consolidate the design
and development teams of two of its
al computer lines to cut costs
and bring products to market faster,
(Article on F Bé)

|, suit against 16 large drug makers
tal number of hours worked last month |

What's News— A H

Gibson Greetings sald it incurred a
$3 million loss as a result of “‘unautho-
rized" interest-rate swaps and has
hired outside counsel to investigate.

(Article on Page Ad)
- - *

Four major grocery chains with

significant retail drug operations filed

and a mail-order prescription com-

pany alleging discriminatory pricing.
(Article on Page B&)
ll | - * *

Stocks: Volume 310,760,990 shares. Dow
Jones industrials 3832.30, up 7.88; transpor-
tation 1737.37, up 7.50; utilities 212.10, up
1.84.

Bonds: Lehman Brothers Treasury index
5321.98, off 4.79.

Commodities: Oil $14.57 a barrel, off 18
cents. Dow Jones futures index 145.05, up
0.54; spot index 131.07, up 0.42.

Dollar: 105.65 yen, up 1.7; 1.7190 marks,
up 0.0085.

World-Wide l

WHITEWATER CLAIMED its first caso-

A JURY CONVICTED all four defen-
dants In the World Trade Center bombing.
The four men were convicted on Fri-
day of conspiracy in last year's attack on
complex that killed

defendants face life in prison without parole
when they are sentenced in May. They also
are unindicted co-conspirators in & coming
terrorism case against an Egyptian cleric
and 14 others. (Article on Page B7)

The second trial, set to begin Sept. 19,
is expected to last as long as a year and
be much more political, confrontational
and witimately harder to prove.

* - -
Majority Leader Mitchedl
that he would retire from the Senate after

post.
unexpected decision on Friday stunned his
colleagues. (Article on Page Al6)

Betjing ulh"lth;del'ﬂndmiwei-
min, a student leader from the 1989 pro-de-

mocracy movement, in a crackdown on
dissent before Secretary of State Christo-

sheng, reportedly left Beijing a day after he

was briefly detained. (Article on Page A10)

A
An antiabortion activist was convicted of

first-degree murder Saturday for shooting
Dr. David Gunn in March 1993 as he arrived
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To Reform the Capital,
It's Business as Usual

A Series of Ethical Lapses
Diverts the White House
And Mr. Nussbaum Quits

A Tough P_la; to Operate

By JEFFREY H. BIRNBAUM
Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON - Bill Clinton came to
memuun'sapimvudngwmu\edty't
notorious laxity in ethical standards. In-
stead, as the latest Whitewater disclosures
show, his administration often has re-
verted to business as usual.

The latest example is Bernard Nuss-
baum, who resigned over the weekend as
White House counsel and who was sup-
posed to be the administration’s ethical
watchdog. Although he defended his ac-
tions as proper, Mr. Nussbaum took part in
a series of meetings that recall President
Nixon's widely condemned meddling into
the workings of independent federal agen-
cies. With Mr. Nussbaum present, White
House aides met three times with top
officials of the Treasury Department and
the Resolution Trust Corp. about the agen-
cies' investigations into a failed Arkansas
thrift. The Madison Guaranty Savings &
Loan was once owned by President Clin-
ton and Hillary Rodham Clinton's part-
ner in the Whitewater real-estate ven-
ture.
How could this have happened? How
did these Democrats, who came of age in

the public appears less willing to tolerate—
a range of perceived ethical slips. “Mr.
Nussbaum is the victim of the scandal
machine in which the combined currents of

says

defense lawyer who practices in the Wash-
ington office of Skadden, Arps, Slate,
Meagher & Flom.

Out of Plumb

Yet, it doesn't take a highly refined
sense of ethics to see that something has
gone badly askew, and not only in the
Whitewater case:

® According to participants, adminis-
tration officials have been treating
Democratic Party's biggest campaign
givers to regular, high-level briefings both
in Washington and in warm-weather vaca-
tion spots. Despite the president's rhetoric
over the need to reform campaign financ-
ing, Mr. Clinton himself continues to raise
millions of dollars for Democrats.

# The revolving door continues to turn,
despite Mr. Clinton's pledges to jam it.
Late last year, Deputy Chief of Staff Roy
Neel, an architect of the administration's
plans for an information superhighway,
resigned to become a highly paid lobbyist

Paster and his successor Patrick
were high-priced lobbyists before coming
to the White House. (Mr. Paster is now
chairman of Hill & Knowlton Inc., a public-
relations and lobbying firm.)

e A raft of outsider cronies of the

® The handling of the travel office
firings was another example of ill-advised
interference in law-enforcement matters.
The White House counsel's office con-
tacted the Federal Bureau of Investigation

A Party of Loyalists

While he billed himself as an outsider,
Mr. Clinton arrived at the White House
with sterling connections to establishment
Washington and soon began hiring the
city's best-known lawyers and lobbyists.
Mr. Nussbaum, a New York attorney, was

their days as activists against the Vietnam
War — lacks the independence to alert the
Clintons to the need for higher ethical
standards.

Moreover, the shared assumption of
Continued From First Page
those who populate the Clinton White
House seems (0 be that because they all
view themselves as “good people,” the
public shouldn't question their motives.
Some critics see this as a kind of baby-
boomer arrogance that has made Clinton
officials too quickly dismissive of ethics

questions.

At the same time, Mr. Clinton and his
Arkansas crew come from a much more
freewheeling and forgiving environment.
The Whitewater case alone makes clear
that the worlds of business and politics
overlap more often and more casually back
home than is the custom in buttoned-down
Washington. Mr. Clinton’s highly personal
style also plays a role. The officials with
the most clout are the ones who are closest
to the president and his wife.

From the White House perspective, this
breeds strong loyaity. The downside is that
many of the loyalists seem to have a blind
spot for the public interest. Indeed, the
kind of cronyism that drew controversy o
the White House under Presidents Carter
and Reagan is cropping up again.

Take the case of Webster Hubbell, one
of the president's closest friends who also
is the third-ranking official at the Justice

t: The former Little Rock law-
yer didn't think it was necessary to dis-
close to the White House that his own firm
was probing whether he overbilled the
federal government he now works for. The
White House, which is filled with Mr.
Hubbell's hometown chums — and at least
two of his former law partners, including
Mrs. Clinton—believes it doesn't need to do
anything more than take Mr. Hubbell's
word that he is innocent, even now that the

haul the campaign-finance system and to
increase lobbying disclosure. During the
presidential election in 1992, he could
hardly stop talking about “the strangle-
hold" that special interests had on the
government, and how he would work to
loosen it. But things haven’t changed much
since Mr. Clinton came to town.

Putting on the Squeeze
While professing interest in changing
the system, President Clinton and his
officials have been working to squeeze
what they can oul of the present one. The
Democratic National Commitiee main-
tains a vigorous schedule of briefings by
Clinton and party officials around town for
money givers, according to people

Even the man Mr. Clinton has put in
charge of controlling the damage from the
investigations into the Clintons’ political
and business dealings in Arkansas, Deputy
Chief of Staff Harold lckes, just last year
lobbied for the Puerto Rican government to
save a billion-dollar tax break that Mr.
Clinton had wanted to curtail. Ironically,
Mr. Ickes is now caught up in the White

Vo
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House's embarrassment; he is one of the
six senior White House officials who have
been subpoenaed to appear before a grand
jury empaneled by the special counsel,
Robert Fiske. One of the others is Mr.
Nussbaum, who, in a resignation letter
sent to the president Saturday, defended
his performance and criticized ‘those who
do not understand, nor wish to understand
the role and obligations of a lawyer." His,
resignation is effective April 5.

A separate subpoena requires the
White House to produce documents on any
meetings, conversations or contacts be-
tween any White House staffers and offi-
cials of the Treasury or the RTC.

Nothing has surpassed the Whitewater
controversy in underscoring that this

Ty White House is re-
::;? = . peating some of his-
= Ty tory's bleakest
% Y chapters. In the
wake of last sum-
mer's apparent sui-
cide of Mr. Nuss-
baum's deputy, Vin-
cent Foster, the
White House coun-
sel was accused by
the Park Police of
impeding their in-
e vestigation. First,
Mr. Nussbaum
Bernard Nussbaum  pajjeq 1o seal Mr.
Foster’s office. Then, he wouldn't permit
the police investigators to look through any
of Mr. Foster's papers. He also failed to
turn up a suicide note that was later found
in Mr. Foster’s briefcase. The White House
belatedly turned the note over to investiga-
tors.

A basic rule of political damage control
in Washington is to err on the side of
candor, especially where documents are
concerned. But Mr. Nussbaum violated
this rule again and again, first when he
advised the Clintons to assert attor-
ney/client privilege over the Whitewater
file found in Mr. Foster's office, then when
he helped arrange for the Justice Depart-
ment to subpoena the file to keep it away
from reporters who had filed Freedom of
Information Act requests.

Other missteps that sank the White
House deeper into the Whitewater swamp
were Mr. Nussbaum's and Mrs. Clinton's
opposition to the appointment of a special
counsel to investigate the matter and the
three meetings with Treasury and RTC
officials which presaged the White House
counsel’s downfall.

A major test of whether the White
House intends to really press for change
will be its choice to replace Mr. Nussbaum.
On NBC-TV's “Meet the Press™ yesterday,
Mr. Gore agreed that the choice was
important and said he expected it to cause
people to say, “Yeah, that's a really good
pick.” White House insiders expect who-
ever is chosen will have integrity and
independence — and considerable experi-
ence in Washington.

THE WALL

The Outlook A(

As Food Prices Rise,
1994 Crops Hold Key

CHICAGO
Food prices are stirring after a
three-year slumber, Only bumper crops
on America's farms this year can keep
them from rising higher — and poten-
tially pulling inflation up a bit, too.
Prices for a grocery cart of items, from
breakfast cereal to bagels to mayonnaise,
have already jumped this winter. Bakers are
paying more for flour and cooking oil. Some
economists expect food inflation this year to

be between 3.3% and 3.5% — up from 2.2% in’

1993 and 1.2% in 1992. That would be the first
time in about four years that food prices
exceeded the general inflation rate, which is
expected to run about 3.0%.

Last year's rain-related crop disaster in
the Midwest is primarily to blame for the
rising prices. The February price of corn,
the nation's No. 1 crop, was the highest in a
decade. Prices of high-protein wheat, soy-
beans and sorghum all posted double-digit
percentage increases from a year ago.

U.S. stockpiles of corn and soybeans
are shriveling to their lowest levels
since the 1970s, and much of the wheat
cache is poor-quality stuff. At this rate,
the U.S., the world's biggest grain ex-
porter, might even have to import crops
such as corn in order to meet demand
until this year’s harvests.

Bountiful crops then would keep grocery
prices from jumping higher in 1995. But
don’t hold your breath. This has been a hard
winter, and much of the Farm Belt hasn't
dried out from last year’s torrential rain and
record flooding. The soil in Midwest states
already is saturated, and the months just
tend to get wetter during this time of year.
Even normal spring rains will trigger worse-
than-usual flooding and turn fields into
quagmires. “We already know there will be
problems,” says S. Elwynn Taylor, a clima-
tologist at Iowa State University.

With more than a month to go until
planting season, the conventional wisdom is
that grain production will rebound. Yields in
the Midwest do have a track record of
recovering nicely the year after a crop
disaster. Strapped farmers currently have
an incentive to plant every acre they can;
corn prices are up 30% from last year and
soybeans are up 16%. An anxious Agricul-
ture Department also is allowing farmers to
plant more land involved in government
programs.

. In Heron Lake, Minn., Robert Ferguson
intends to plant the most corn he ever has:
700 acres. Last year, his soggy farm eked out
just 15% of a normal crop. Mr. Ferguson,

| who had crop insurance, barely broke even.

“*A lot of guys need a good crop this year,”
he says.

The early line at the Chicago Board of
Trade is this: U.S. corn farmers have about
80 million acres to plant. Plug in the nor-
mally anticipated yield and out comes a
bin-buster of 8.8 billion bushels, up 39% from
last year's drenched crop. That would be
enough to meet projected demand of roughly
eight billion bushels and leave enough to
rebuild a comfortable stockpile. And that,
combined with the record soybean harvest
under way in South America and the Chinese

corn flooding world markets, would lull food
inflation back to sleep.

But history offers little guide to yields
this year. The crop disasters from which the
Midwest recovered so quickly in the past
were usually droughts, which do much less
damage to the soil. Excessive rains are rare.
Last year's deluge drowned beneficial soil
microbes and washed away nutrients. Grain
prices rallied long after the rains eased last
year because traders were slow to grasp the
extent of the damage.

Commodity traders say anything
less than ideal harvests will cause prob-
lems fast, ““There is zero safety margin
this year," says Joe Victor, of Allendale

If the c:mp estimates slip, here's what to
look for: An 8.¢-billion-bushel corn crop

would signal & 4% food inflation rate in 1995,
figures John M. Urbanchuk, of AUS Consult-
ants, a forecasting firm outside Philadel-
phia. If it is less than eight billion bushels,
stockpiles wouldn't refill and the food infla-
tion rate would probably hit 5% by late 1995,
says Donald Ratajczak, an economist at
Georgia State University. (Consumers
spend about $600 billion annually on food,
and though the farm represents roughly 10
cents of the retail cost of a box of corn flakes,
for example, the spectacle of a crop disaster
is making it easier for food companies to
raise their prices.)
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As Whitewater Inquiry Grows Broader,

Clinton Seeks New White House Counsel

By Bruce INGERSOLL \/
And ELLEN JOAN POLLOCK
Staff Reporters of THE WALL STREET JOURNAL
WASHINGTON — President Clinton,
facing one of his most trying weeks in

office, must send 10 administration offi-

cials before a federal grand jury and find a
replacement for the Whitewater affair's
first casualty, White House counsel Ber-
nard Nussbaum.

Moreover, Republicans plan to call wit-
nesses before congressional committees to
testify about the tangled Whitewater af-
fair. Prominent House and Senate Demo-
crats privately predicted that the hearings
they once opposed are all but inevitable.

Mr. Nussbaum agreed to resign in the
face of mounting criticism over his con-
tacts with federal officials who are investi-
gating the Clintons' Whitewater Develop-
ment Co. partnership with the owner of a
failed Arkansas savings and loan. Mr.
Nussbaum's departure came after Special
Counsel Robert Fiske greatly expanded the
scope of his independent Whitewater in-
vestigation to include the meetings be-
tween White House aides and Treasury
Department officials.

With the officials subpoenaed to ap-
pear Thursday before a grand jury, the
focus of Mr. Fiske's inquiry shifts from the
lirst couple’s past dealings with their Whi-
tewater partner, James McDougal, to the

conduct of senior administration officials |

seemingly bent on Whitewater-related
damage control.

For the White House to restore an aura
of normality, a successor to Mr. Nuss-
baum, who leaves April 5, must be found
quickly. White House officials have begun
sounding out candidates-in search of a
savvy, politically seasoned Washington
lawyer, ideally in the mold of Lloyd Cutler,
President Carter's counsel.

They want somebody who would defend
the president's interests aggressively,
without overlooking political and ethical
appearances. White House insiders are
furious with Mr. Nussbaum for failing to
keep such considerations in mind — in his
zeal to protect the Clintons from Whi-
tewater's undertow.

Leading candidates include Harry
McPherson, a leading light in Washing-
ton's Democratic legal establishment who
served as counsel to President Lyndon
Johnson; Charles Ruff, another prominent
Washington lawyer who was considered
for the deputy attorney general post; and
Charles Renfrew, & former federal judge
who served in the Carter Justice Depart-
ment.

Vice President Al Gore, appearing on
NBC News' “Meet the Press,” gave no
indication of who the next White House
counsel would be. He dismissed sugges-
tions that the Clinton presidency is imper-
iled by Whitewater, asserting, “‘There’s a
difference in the way the controversy is
viewed in Washington and the way it's
viewed in the country.” Moreover, Mr.
Gore said he sees no “‘credible” evidence
of any wrongdoing on the part of Mr.
Nussbaum and others. ‘I don’t think it was
handled in the best way,” he said, but "1
believe very strongly nothing wrong was
done."

~ Républican lawmakers, nevertheless,
are certain to dig deeper into the Whi-
tewater controversy at their first opportu-
nity. House Speaker Thomas Foley (D.,
Wash.) has privately advised Democratic
committee chairmen that under House
rules, they must let the Republicans call
their own witnesses. The Democratic lead-

| ership expects the Whitewater matter to be

raised at future hearings before the House
Banking Committee, and possibly the
Small Business Committee.

Rep. James Leach of Iowa, the ranking
Republican on the House banking panel,
said in an interview that he and his GOP
colleagues plan to call “‘quite a number of

" witnesses™ for a full day this month. The
committee will hold oversight hearings on
the performance of Resolution Trust Corp.,
the thrift cleanup agency that conducted
the initial inquiry into Madison Guaranty
Savings & Loan, a failed thrift once
owned by Mr. McDougal. A similar hear-
ing was held recently by the Senate bank-
ing panel.

It's quite conceivable that some of the
subpoenaed officials also will be sum-
moned to Capitol Hill. Besides Mr. Nuss-

»baum, those receiving subpoeanas to tes-

tify before the grand jury were Deputy
Chief of Staff Harold Ickes; Hillary Rod-
ham Clinton's chief of staff, Margaret
Williams; White House Communications
Director Mark Gearan; senior adviser
Bruce Lindsey; Lisa Caputo, Mrs. Clin-
ton's press secretary; Deputy Treasury
Secretary Roger Altman, and three of his
current or former senior aides.

Another subpoena requires the White
House to produce all documents or memos
on any meetings, conversations or con-
tacts between any White House staff mem-

bers and officials of the Treasury or.

of the Resolution Trust Corp. White House
staff members were reminded by memo
that they could be charged with obstruc-
tion of justice if they destroyed any perti-
nent material.

In his resignation letter, Mr. Nussbaum
staunchly defended his performance and
derided his critics as “'those who do not
understand, nor wish to understand, the
role and obligations of a lawyer."”

But several prominent lawyers, includ-
ing former White House counsels, said Mr.
Nussbaum appears to have misunderstood
a fundamental aspect of his job — that his
client wasn't Bill Clinton, but the presi-
dency.

“It is an institutional representation,”
said Arthur Culvahouse, White House
counsel during the Reagan years. “You do
not represent the president in his individ-
ual capacity. You represent the office of
the presidency.”

Mr. Nussbaum was present at three
White House meetings with Treasury offi-
cials. At sessions last Sept. 29 and Oct. 14,
Treasury General Counsel Jean Hanson
and other Treasury officials briefed White
House officials on possible RTC criminal
referrals against Madison.

The RTC's eventual request for a Jus-
tice Department investigation referred to
the Clintons as possible beneficiaries of
suspected wrongdoing at the thrift. The

matter is now part of the investigation of
Mr. Fiske, the special counsel. Mr. Nuss-
baum's critics said the meetings created

the appearance of improper White House

meddling in law enforcement and regula-
tory matters, and President Clinton dis-
avowed them.

Over the weekend, New York Sen. Al-
fonse D'Amato, the ranking Republican on
the Senate Banking Committee, wrote to
Mr. Altman, asking why Ms. Hanson didn't
disclose her participation in the two meet-
ings last fall, when the subject of such
meetings came up at a Feb. 24 Senate
hearing.

Ms. Hanson was present at that hear-
ing. But when Mr. Altman was asked about
any meetings with the White House involv-
ing Madison, he cited only & meeting early

in February, at which Ms. Hanson was also

present.

A Treasury spokesman yesterday said
that Mr. Altman "replied honestly” during
the hearing, and that he hadn't then known
of last fall's meetings. Ms. Hanson couldn’t
be reached for comment.

Mr. Nussbaum never seemed to under-
stand that the legal tactics that won him so
many admirers during his career as a New
York litigator didn’t play well in the politi-
cal arena. Except for brief stints investi-
gating Watergate for the House Judiciary
Committee — where he forged a Wtge"
friendship with Hillary Rodham Clinten—
and as an assistant U.S. attorney, Mr.

Nussbaum has spent his entire career at
the Manhattan law firm of Wachtell, Lip-
ton, Rosen & Katz, where he may return
next month and where he had commanded
a salary of 51.8 million.

In some of his controversial actions—
including limiting Park Police access to
Mr. Foster’s office; removing a Whi-
tewater file in Mr. Foster's office and
giving it to the Clintons' private attorney;
opposing the appointment of a special
counsel to investigate Whitewater; and
participating in the three meetings — Mr.
Nussbaum said he was simply doing the
job of a zealous lawyer.

In New York, lawyers agreed and re-
acted angrily to his problems. ‘He's being
sacrificed here and it's really wrong," said
Elkan’' Abramowitz, a friend of Mr. Nuss-
baum and a well-known criminal lawyer
who recently represented Woody Allen. "1
haven't talked to a lawyer who thinks they
would have done anything differently.”

But in Washington, where one duty of
the counsel is to protect the White House
from political embarrassment, Mr. Nuss-

baum’s actions contributed to an appear- |

ance that the Clinton White House was
covering up, or stonewalling.

In a related matter, RTC billing records
show that Webster Hubbell, a high-ranking
Justice Department official, had billed the
government more than $37,000 on a case
involving Madison Guaranty, while he was
a partner in the Rose Law Firm in Little
Rock. The case is the focus of conflict-of-in-
terest investigations by the Federal De-

insolvent. The suit was later taken over by
the RTC, which was formed In August 1989.
Mr. Hubbell was among a number of Rose
lawyers working on the case.

_ A recent RTC report said that Rose
didn’t disclose that in previously repre-
senting Madison, it had used the Frost
audit to support a bid for Arkansas Securi-
ties Department approval for issuing stock
and acting as a broker. The RTC has asked
its ingpector general to Investigate thé
Rose firm's dealings with the government,

including billings.

The Hubbell billings shown by the RTC
documents cover periods in 1989-1991, in-
ﬂuﬂummmmmnml

1990. That included a 20-day stretch when
Mr. Hubbeubinedthemlcrwenrym.
including weekends. Other
dﬁqﬂl‘r mmwlymlandnnlslnlate
1990, ,
—Albert R. Karr contributed to this
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accruing profits today that in the'real world
will be realized only over many years.

5. Just exactly how, where, for how long
and against what are we hedged?

“*Don’t worry, we are hedging the risk”
should not be considered an acceptatle an-
swer to the question of how a company is
making offsetting provisions for the spe-
cific risks it incurs. All hedges are not cre-
ated equal, and it is important to under-
stand exactly what interest-rate risk,
volatility risk, etc. is being hedged, and
how the hedge is being implemented. Even
within a particular type of risk, such as in-
terest-rate risk, it may not be possible to
hedge more than a portion of the yield
curve, and the durations of risks and avail-
able hedges may not match.

6. How much does our compensation
system encourage perverse behavior?

Awarding bonuses solely on the basis of
"“accrued” profits without regard to the
amount of the firm's capital put at risk, or
how long the company will be at risk be-
fore profit is actually realized, may en-
courage undue risk-taking.

7. How effective are our controls?

When companies lose large sums
through unauthorized trading or specula-
tion, it often occurs due to the actions of se-
nior personnel. Junior personnel in a trea-
surer's office may not feel comfortable
calling the CEQ if their own boss takes ab-
normally large or risky positions. There-

fore, written risk limits, automated excep-
tion reporting, strong internal auditing
and other steps are vital to make sure that
risk-control policies are always followed.

8. Who is responsible for making sure
we know what we're doing?

Both the CEO and the members of the
board share direct responsibility for over-
seeing the company's internal financial
controls. Where large exposures are being
incurred in derivatives, the board (or at
least the audit committee) should look
hard at all the issues discussed above.

Terrific Products

Members of the board may not know
how to create or trade derivatives, but
they should know how to ask the right
questions and to demand the right an-
swers. Used with care, derivatives are ter-
rific products that can enhance profitabil-
ity and reduce volatility. Used in a wild or
uncontrolled manner, they can be a one-
way ticket to financial disaster.

The board and senior managers
shouldn't wait for regulators to make sure
their company is following a well-con-
trolled and prudent path.

Mr. Breeden, former chairman of-the
SEC, is chairman of the Financial Services
Group of Coopers & Lybrand.

Scandal and the Presidency V/

By ELLIOTT ABRAMS

There comes a moment in any major
‘Washington scandal when the ordinary
rules of the game are suspended, and new
“scandal rules” begin to apply. This week
that moment was reached in the White-
water affair.

The ordinary rules of Washington polit-
ical life are somewhat lax. Officials can
give heads-ups briefings to the White
House about matters of political interest
and are thought of as “‘team players.”

In congressional testimony officials can
bob and weave, and this is considered to be
normal partisan or inter-branch combat.
Information is shared with political allies
and withheld from enemies. Such behavior
is viewed as normal, even laudable, Offi-
cials act this way not only because they
seek recognition and reward from the
president and his team but because they
believe in what they're doing. They seek to
help and protect the president, to advance
his agenda, and to benefit their own ca-
reers—all at once.

This pattern of conduct is simply
stopped when “scandal rules” come into
effect. All of a sudden, every action is sub-
ject to potential review not under political,
but under judicial, standards. The normal
briefings given to White House lawyers or
political operators are now dissected on
page one of the newspapers. Political op-
ponents talk of conspiracy and demand
resignations.

Testimony, speeches and press confer-
ences are judged not by the broad and fa-
miliar standards of political exchange, but
by whether the official told the “truth, the
whole truth, and nothing but the truth.”
Officials who delighted at seeing their

names in the newspaper, who indeed
schemed to reach that goal, now wince as
they unwrap the paper or turn on CNN.

Charges of coverup are heard and are
often unfair. The problem, all too often, is
time lag: Officials who do not realize that
scandal rules are in effect continue to act
under the old rules, which allow a certain
amount of concealment of mistakes. Some
will pay with their jobs; others may pay an
even higher price.

For an official even remotely connected
to the events or the people under investi-
gation, the moment of recognition—when
it becomes clear that @ major scandal has
been declared by the press—is a sad one.
Henceforth, the official must reconsider
every action he or she takes in the context
of the courtroom, The imaginary inter-
locutor is no longer the White House polit-
ical aide demanding to know why some ac-
tion was not taken, but the independent
prosecutor demanding to know why it was.

Now the demands of political and per-
sonal loyalty must be given lower priority,
those of self-preservation a higher one.
The official must contemplate hiring a
lawyer, and paying for one out of a family
budget that all of a sudden seems to be
falling apart. He or she must consider try-
ing to avoid people who were being culti-
vated just a few days ago, and must won-
der how this government service—once
seen as a ticket to the stars—will affect fu-
ture employment possibilities. The effect
on morale is obvious.

This is how the “'scandal rules” affect
the individual official. For the administra-
tion as a whole, the consequences are
equally grave. When this conglomeration
of officials begins to see some among its

small and cohesive group as doomed, and
some as dangerous, cohesion frays. The
ability to take risks to advance the presi-
dent’s agenda declines precipitously. The
assumption of future cooperation and suc-
cess disappears. This turns a president
into a lame duck overnight.

The time available to plan and imple-
ment effective administration action, al-
ways in short supply, is cut back be-
cause so much effort is diverted to han-
dling the scandal. And above all, it's im-
possible for the administration to recover
a sense of sure-footedness and confi-
dence in its overall conduct. The appli-
cation of new *“scandal rules” that are
both unfamiliar and somewhat indeter-
minate makes the administration tenta-
tive where it once would have been deci-
sive, and present-oriented where it once
would have been planning for future bat-
tles—and triumphs.

Thus the invocation of *‘scandal rules”
this week permanently marks the Clinton
administration, and not until Independent
Counsel Robert Fiske closes his doors,
years hence, will things ever return to nor-
mal. When cocktail party conversations
turn to which famous criminal lawyer is
representing whom, and who has been be-
fore the grand jury, the spirit of politics
with which the new team came to Wash-
ington—of fun and excitement, of doing
good and doing well—is gone forever.,

Mr. Abrams, assistant secretary of state
JSfor Inter-American affairs in the Reagan ad-
ministration, was convicted of withholding
information from Congress in the ran-Con-
tra affair. President Bush subsequently par-
doned him, =
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REVIEW & OUTLOOK

C.O0.B.’s

In the Clinton era it's been fashion-
able to be an FOB, or Friend of Bill.
With the forced resignation of White
House counsel Bernie Nussbaum we
would like to suggest a new category
—COB, or Casualty of Bill. There seem
to be more COBs all the time.

« This new designation seems espe-
cially apt because some in Washing-
ton are portraying Mr. Nussbaum as &
unique case, a lawyer with a “‘political
tin ear,” the main source of White
House missteps. But what strikes us is
how Mr. Nussbaum is just the latest in
a remarkable string of departures that
suggest there's more going on here
than the judgment of a single White
House lawyer. Maybe the problem
goes higher up the chain of command.

By now the COB list includes Phil
Heymann, the former Deputy Attor-
ney General who was well regarded by
just about everyone but Clinton offi-
cials. Clifford Wharton was shoved out
the door as Deputy Secretary of State
last year, joined later by then Secre-
tary of Defense Aspin. This followed
the Lani Guinier fiasco, and of course
the “‘diversity" search for an Attorney
General without a y-chromosome.
Two accomplished women, Zoe Baird
and Kimba Wood, found themselves in
tatters before that search was over.
Senior White House aides Howard
Paster and Roy Neel left voluntarily
after only one year, claiming to be
burnt out. The briefest brush with the
Clinton administration left Admiral
Bobby Inman a COB, his previously
sterling reputation now warped. All of
this in less than 14 months. We would
even add George Mitchell's surprise
resignation to this casualty list.
Maybe the Senate Majority Leader did
want to clear the decks for any
Supreme Court opening, but it's hard
to believe he would leave so powerful
a post if the Clinton presidency were a
great success. If he felt any special
loyalty to this presidency, why would
the very liberal Mr. Mitchell make
himself a lame duck in its crucial sec-
ond year, with government health
care on the line?

Mr. Nussbaum is of course the first
member of the Clinton inner circle to
be pushed over the side. In an irony
for the ages, he first met Hillary Rod-
ham Clinton when he hired her to join
the staff of the House committee in-
vestigating Watergate. Mrs. Clinton
was widely viewed as Mr. Nussbaum's
shield after the Travelgate blunders
last year. And we can only assume
that Mr. Nussbaum hasn't done any-
thing that the First Lady and/or the
president didn't want him to do.

In fact, Mr, Nussbaum's tart resig-
nation letter described a view of the
White House counsel's job as geared

principally to representing the First
Couple. He said he was leaving “‘as a
result of controversy generated by
those who do not understand, nor wish
to understand, the role and obligations
of a lawyer." But the Clintons already
have a personal lawyer, David
Kendall of Williams & Connolly. A
White House counsel has to make hard
calls, but he is still paid by the tax-
payers, which means he has a broader
duty to the public trust. Just ask John
Dean.

The same goes for the other FOBs
who met with Mr. Nussbaum to dis-
cuss the “independent” Whitewater
investigations. If Mr. Nussbaum's
mistakes warrant dismissal, what
about Roger Altman, the Treasury
regulator who provided what he him-
self called a “'heads up"' to Mr. Nuss-
baum? Jean Hanson, the Treasury
general counsel, went so far as to be-
tray the fact that the Resolution Trust
Corp. had made a criminal referral to
Justice. The ethical blind spots go be-
yond Mr. Nussbaum.

This suggests the problem won't be
solved by appointing Gergen II. (We
wouldn't be at all surprised to see
David Gergen announce his own res-
ignation soon, declaring that he'd
done his patriotic duty by saving
Nafta—which would be right.) The
names of those subpoenaed by a grand
jury include FOB Bruce Lindsey,
deputy chief of staff and FOB Harold
Ickes, and the First Lady's chief of
staff, Margaret Williams. It's hard to
believe that some white-shoe Beltway
lawyer/potentate would be able torein
in this crowd.

That said, we don’t much like the
grand jury spectacle. The mistakes so
far (Arkansas goings-on excepted)
don't seem to deserve criminal inves-
tigation. The Clinton team is suffer-
ing, alas, from the new standard of
criminalizing politics that Congres-
sional Democrats established to pun-
ish Reaganites in the 1980s. We'd pre-
fer to see Mr. Altman and the rest tes-
tify before Congress, where the public
can find out what happened. But when
the stonewall fell, Democrats so
dreaded a public accounting that they
hid behind a special counsel, who is
now issuing the subpoenas.

The larger problem, in any event,
isn't the ethics of Mr. Nussbaum but
the ethical tone set from the top. The
president and First Lady came of age
in an Arkansas political culture in
which conflict of interest was a way of
life. They've brought that same stan-
dard with them to Washington, and it
will continue to produce casualties
until they abandon it. Perhaps a ra-
zorback, unlike a leopard, can change
its spots.
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First couple
finds the bog
won’t clear

By Charies Bennctt
FIRST LADY: Played big-
ger role in development.

By Bill Nichols
USA TODAY

The socalled Whitewater
affair, the White House has
said for months, would not
erupt into a full-blown crisis.

Not only did the first family
do nothing wrong, the logic
went, but the events happened
more than 10 years ago — and
are utterly incomprehensible
to most of the public.

But a dramatic weekend of
developments — including the
subpoena of six White House
officials and resignation of
White House counsel Bernard

Al

Nusshaum — has turned
Whitewater from a backwoods tale of Arkansas monkey
business into a more ominous and understandable drama
involving the possibility the White House obstructed justice.

Growing impression of ‘something amiss’

Continved from 1A

Senior administration officials
went on the defense Sunday: “We
will have the highest ethical stan-
dards in this White House. You can
be assured of that," Vice President
Gore said on NBC's Meet The Press.

But as President Clinton returned
from a weekend at Camp David, it
would seem that the best his admin-
istration can hope for is to be ac-

say, a lack of competence.

The White House, a Washington
Post editorial lamented Sunday, has
been guilty of “improprieties that a
child of four could have figured out.”

Congressional hearings seem
much more likely in the wake of the
White House subpoenas — and the
four issued to current and former
Treasury Department officials.

“This was a uniquely untelegenic
story ... that people didn't really un-
derstand,” said political analyst
Charles Cook. “All of a sudden, the
vision of FBI agents showing up at
the White House delivering subpoe-
nas can't help but leave the impres-
sion that something was amiss.”

The latest in the mazelike
of financial known as White-
water — really the investigation into
the Clintons' relationship with a
failed Arkansas savings and loan:

> The subpoenas — served on
staffers including Nussbaum, senior
Clinton adviser Bruce Lindsey and
Maggie Williams, chief of staff for

ter special counsel Robert Fiske.

Fiske, in an unmistakable sign that
he means business, wants informa-
tion about three briefings for White
House aides on the probe into Madi-
son Guaranty Savings & Loan and its
relationship to the Clintons’ part-
ownership of the Whitewater Devel-
opment Corp.

» Saturday, after a death watch of
several days, Nussbaum bitterly re-
signed under fire.

Though enormously popular per-
sonally among the White House staff,
Nussbaum had become a lightning
rod for an array of White House sna-

P More on Whitewater
investigation, GA

fus — including reportedly hinder-
ing the search of deputy counsel Vin-
cent Foster’s office after Foster
committed suicide last July.

But Nussbaum's participation in
the meetings between administra-
tion and Treasury officials made his
exit a must. Of particular concern:
one last year in which Nussbaum re-
portedly was told the Clintons were

and who reportedly fought the nam-
ing of a special counsel until the end.

dy's former law firm, the Rose firm
in Little Rock, are now part of
Fiske's probe, as is the death of Fos-
ter, another former Rose partner.

And it was Hillary Clinton who was
Nussbaum's true White House pa-
tron, her friendship with the former
Wall Street lawyer cemented by
their service together on the House
Watergate panel 20 years ago.

Some critics say Hillary Clinton's
efforts to protect herself are hurting
the administration. “You've given a
cartoon of the White House
Wwhich Is just inaccurate,”" countered
Gore. “President Clinton is in charge
in a way that no president's been in
charge . .. for a long, long time.”

Nussbaum's departure begins yet
another White House damage con-
trol effort — one in whicw, as senior
adviser George Stephanopoulos said
on ABC Sunday, “We have to bend
over backwards . . . to avoid even the
appearance of any conflict, even the
appearance of any impropriety.”

Even if the argument prevails that
the White House-Treasury meetings
were dumb but innocent, and Thurs-
day’s scheduled grand jury appear-

MONDAY, MARCH 7, 1994 « USA TODAY
———————————————————————

ances proceed without further bomb-
shells, the Clinton team still must
scramble to keep Whitewater from
overwhelming them.

Observers say Nussbaum's re-
placement, likely to be named this
week, must not be a longtime Clinton
friend and must have a seasoned ob-
jectivity and a realization that Fiske
has to be allowed to do his job.

Likewise, they say, no one in the
White House must do anything to
even remotely seem to hinder Fiske.
That process already has begun:
Staffers were warned that White
House burn bags, computer mail and
waste baskets must not be trashed.

Finally, both Clintons must make
clear that neither received improper
information from the meetings,

So far, aides have been far from
definitive on that point. Sald Gore,
when asked if President Clinton was
briefed: “T've seen no indication of
that. I'm not aware that he was.”

Asked if Hillary Clinton was
briefed, chief of staff Thomas
“Mack” McLlarty said on CNN: “I
don'l believe she was; she may have
been. ... I simply don't know that.”

If it turns out either Clinton was
given any kind of improper “heads-
up” on their status in the RTC investi-
gation, Fiske may want their testimo-
ny too — voluntarily or involuntarily.

The events of the past few days
made clear to the White House that
Fiske takes his duties and indepen-
dence seriously, and there is some
nervousness on what that portends.

It is also unclear how this will af-
fect public sentiment toward the
Whitewater matter. Polls in recent
months have shown that the few peo-
ple who know what Whitewater is
aren't very concerned about it.

White House subpoenas could
change that. Even in Arkansas,
among Clinton defenders, there's a
growing uneasiness there may be
something here after all.

“We've tended to dismiss the re-
ports as partisan political attacks,”
said Max Brantley, editor of the
weekly Arkansas Times. “As time
passes and the issue doesn't go away,
people are fearful that they're going
to have to eat their words.”

Contributing: Adam Nagourney
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| litical troubleshooter, as well as Hillary

| Whitewater vacation-home development.

| Insurance Corporation (FDIC). seeking to
| recover money lost bv depositors. decided
it was pointless to sue Madison's officers.
Instead, it went after the bank’s accounting
firm. Frost & Co.. which a few vears earlier
produced an audit claiming that Madison |
was in good health. Looking for help with

NATIONAL AFFAIRS

" Did Web Hubbell |

Play Both Sides
of Madison?

of loyalties

N PAPER, WEBSTER HUBBELL 1S THIRD
in command at the Justice Department
under Attornev General Janet Reno.
But few administration officials have better
inner-circle credentials than the genial ex-
Arkansas Razorbacks football star. As
President Clinton's golfing buddy and po-

Rodham Clinton's former law partner at
Little Rock’s Rose firm, he gets White
House attention with far more ease than his
boss. Hubbell's ties to the Clintons also
touch the murky world of Whitewater. Two I
investigations have raised troubling ques-

tions about his role in the affair. At issue is
whether Hubbell unethically played both
sides in litigation involving Madison Guar-
anty, the failed S&L owned by James
McDougal. the Clintons partner in the

Hubbell, the Rose firm’s senior partner,
first became involved in Whitewater in
1989, when the federal government took
control of Madison. The Federal Deposit -

32 NEwWSWEEK MARCHT.1994

| its client. In 1985 Hillary Rodham Clinton

' Whitewater: A question "

CHRIS KLEPONIS— NEWSWEER

i Inner-drde credentials: Hubbell on the Hill

the crush of S&L litigation, FDIC attorney
April Breslaw hired Rose to sue Frost.

But according to a new report by another
agency responsible for S&L cleanup, the
Resolution Trust Corporation (RTC), the
Rose firm concealed a critical point from
FDIC in 1989: that Madison once had been

sought regulatory approval for McDougal’s
plans to shore up the bank’s financial base.
To bolster its case before state securities
regulators. the firm used Frost’s reassuring
audit —the same one Rose would now chal-
lenge in the government's lawsuit.

What the FDIC did know about Rose
should have been disturbing enough. Hub-
bell’s father-in-law, Seth Ward, an officer of
acompany affiliated with Madison, had won |
a $447.000 judgment against the bank for |
unpaid commissions. FDIC attorney Paul
Jeddeloh says Hubbell was even present in ‘
court as Ward pursued his claim. Ward's
brother-in-law had also sued Madison. |
“.. . There appears to be a conflict in repre-
sentation and a question of loyalties.” Jed-
deloh wrote in a June '89 letter to Breslaw.

Major role: Some agency officials were |

| worried that sensitive data about Madison

would be compromised. “To believe that
none of this information will make it back to
[Hubbell's] family is naive,” another staffer ‘
warned Breslaw in a memo. She dismissed
conflict-of-interest concerns, however, ex-
plaining that Hubbell would not be Rose's |
lead attorney in the Frost case. But law- |
firm bills obtained by NEwWswEEK show ‘
that Hubbell, in fact, plaved a major
role, preparing motions and depositions |
and interviewing potential witnesses. Rose
settled the case in 1991 for just over
$1 million—far less than the 820 million the
FDIC sought. It also collected $400.000 in
fees and expenses.

Yet the FDIC maintained in a report ear-
lier this month that the Rose |
firm violated no conflict-of-
interest rules. When Republi-
cans on the Senate Banking |
Committee yelled whitewash
last week, the agency agreed to
review its findings. The admin-
istration compounded GOP sus-
picions when Deputy Treasury
Secretary Roger Altman, acting
head of RTC. revealed that he'd
held an unusual briefing for
Clinton aides on the agency's
Whitewater probe. Altman said
there was nothing improper
about the meeting. But the next
day he recused himself from
Whitewater matters. Hubbell,
who'says he isn't talking while
special prosecutor Robert Fiske
conducts his inquiry, can't dis-
tance himself as easily.

Mark HoseNBALL in Washington

‘WESLEY BOCXE—
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A ‘thoughtful’ decision: ATF agent at Waco

A Split Verdict
on Armageddon

Waco: The jury decides

HE VERDICTS WERE SPLIT, BUT THE
body language said it all. When the jury
in the trial of 11 surviving members of
the Branch Davidian sect returned its find-
ings in San Antonio. Texas. last week, there
was palpable depression from federal pros-

| ecutors and hugs and backslapping from the |

defense. Four defendants got off scot-free |
and two others were convicted only on fire-

arms violations. The remaining five Davidi- '
ans. all men, were found guilty of voluntary

manslaughter in the shooting deaths of four

agents of the U.S. Bureau of Alcohol. To- |
bacco and Firearms during ATF's disas-
trous raid almost exactly a year earlier. The
result was far less than the murder and
conspiracy charges the government had

| tried to prove against all 11 defendants and.

according to defense lawyer Dan Cogdell.

| showed that jurors believed “what the FBI

did. what the ATF did . . . was wrong.”
That may be, although prosecutors main-
tained that the five convictions for volun-
tary manslaughter made the government'’s
case “successful” and showed that the ATF
agents “did not die in vain.” Still, the reac-
tion in Washington, where the terrible fina-
le of the showdown with David Koresh and
his followers has shaken both the FBI and
ATF, was somber. ATF's new director,
John Magaw, conceded his agency’s “mis-
takes” and said, “We pray [that the guns of

| Waco] are never heard again, anywhere."”

U.S. Attorney General Janet Reno, who ap- |
proved the final assault on the Davidians’ '
compound, praised the jurors’ “thoughtful |
verdict” and said the FBI is still studying
the tragedy to ensure it doesn’t happen
in, “I will never forget Waco,” Reno
said. “The ghost of Waco will be with me all |
of my life.” u
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. strongly against more help. GOP senators

| fense budget. and less than 5 percent (in

. which loathes foreign aid. and by the defense establish-

| have forgotten that the Marshall Plan was a successful
| national-security program— far more successful than.

BETWEEN

THE LINES

JONATHAN ALTER

Not-So-Smart Intelligence

HO LOST RUSSIA? IF VIRULENT RUSSIAN NATION-
alism triumphs, we'll hear that bitter cry. just as

loudly as they shouted it when China went com- |

¥ munist in 1949. The formulation is both per-
' nicious (it helped give us McCarthyism) and

patronizing: it has never been within the power of the West to |

“save” a large country like Russia or China: that's up to the people
who live there. Yet this hardly absolves the West of the duty to help,
not out of charity. but self-interest. Let's be clear: in the next century.
the historical verdict on this government —

| scientists trying to make the transition to civilian projects? “The
bottom line: The West has been stingy,” the Journal concludes.
Last week's easy outrage was a reminder of the comforts of the
| cold war. “It's like Muhammad Ali and Sonny Liston,” says John
| Pike of the Federation of American Scientists, referring to the
famous bout that took place 30 vears ago last week. “Ali’s shouting
at Liston to stand buck up. We've got this quarter-of-a-trillion-
| dollar [defense] budget that is based on there being a worthy
adversary. Kim Il Sung [of North Korea] may be a serious irri-
tant. but he is not a worthy adversary.”

JERRY OHLINGENR~

and this generation—will rest heavily on
what we did or didn't do in the early 1990s to
discourage a return to Russian despotism.
Should events go badly. the defense budget
will soar again. That. in turn, will make it
much harder to fix our problems at home.
Bill Clinton grasps the point, but the poli-

tics of the Russian issue are now moving

have begun using the Ames spy case as an
excuse to hold up a paltry $1.7 billion in
aid. This marks a new level of geopolitical
myopia. The amount we've pledged to Rus-
sia represents less than 1 percent of the de-

constant dollars) of what we spent on the
Marshall Plan for rebuilding Europe after
World War II. Yes, devastated Europe was
able to absorb the money better than Rus-
sia. But this time we're not even trying.
Why? The short answer is old thinking by the public.

ment, which has no clue anymore about what invest-
ment in national security really means. These folks

say, the CIA. Consider this: thanks to traitors and
incompetents, the CIA failed in recent years: more than
30 operations went sour. But this happened at precisely
the moment communism was collapsing. Cold-war final score: KGs

EDGES ClA, but U.S. TROUNCES U.S.S.R. In other words. the long- |

assumed connection between the spy game and the cold war—
between successful espionage and true national security —is a little
shaky, isn't it? And it should be. Nowadays, if John le Carré’s
George Smiley were really trying to save the West. he'd be using
dead-drops to pass along loans to Russian (business) agents.
Obviously there are huge problems in aid to the old Eastern bloc

that remain to be worked out. Listless state industries and the |
Russian mafia strangle enterprise. and as The Wall Street Journal

reported in a terrific series last week, shameless American consult-

ants are skimming large chunks of the aid meant for struggling |

entrepreneurs. But thousands of scrappy small businesses are
launching anyway, and even with the purge of reformers from
Boris Yeltsin's cabinet, they still deserve help. Can anyone justify. |
for instance, why almost no money has yet made its way to Russian

Alec Guinness as
George Smiley,
le Garre’s spy.
Today he'd

be using dead-
drops for small

business loans.

Pike's expertise is in analyzing the su-
persecret National Reconnaissance Office
(NRO), which spends about $6 billion of the
estimated $29 billion a year that this coun-
trv devotes to intelligence. (The CIA itself
| represents less than 15 percent of that budg-
et) His argument is that the amount of
money we're wasting on intelligence is ex-
tremely large compared with the sum we've
invested in Russia. The NRO budget, for
instance, is now twice what it was
when the Soviets invaded Afghanistan in
1979. And we don't need to cover the old
Soviet Union the way we once did: “We
know where the Soviet fleet is: it's in port
rusting,” says Pike.

Decoding operation: If you think this is
{ just liberal carping, check in with Angelo
Codevilla of Stanford’s Hoover Institution,
an important conservative intelligence ex-
pert. Codevilla also thinks the SIGINT picture-taking
is way out of hand. and he adds that the agency’s
multibillion-dollar decoding operation is now point-
less. because encryption is so advanced.

CIA Director R. James Woolsey's argument for
keeping his budget is that “we have slain a large dragon.
but we live now in a jungle filled with a bewildering
variety of poisonous snakes.” True enough. and fighting
terrorism. drugrunning and nuclear proliferation are
| worthy missions for an intelligence agency. The problem is that
about half of the intelligence budget—known as the National For-
eign Intelligence Program—is not assigned specifically to those
tasks. That money is largely devoted to old bureaucratic ways of
collecting data that are unconnected to new missions. “It's no
surprise they couldn’t find the [Iragi] Scuds,” Codevilla says.

Helping the former Soviet bloc may be wasteful, but it has a long
wav to go before it's more wasteful than the postwar record of
American intelligence. The CIA story is one of repeated intelli-
| gence failures, as Sen. Daniel Patrick Moynihan likes to point out,
I culminating in the monumental miscalculation of the size of the
|

Soviet economy, which the CIA judged to be three times as big as it
really was. Despite the waste, we need intelligence. And despite
| the waste involved in getting the old Soviet bloc on its feet, we need

to try. Right now, the balance between those two tasks is badly
| skewed. and shifting in the wrong direction.
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By John Hanchette
Gannett News Service

WASHINGTON — The polite ex-
change of letters Saturday between
President Clinton and his resigning
chief counsel Bernard Nussbaum
merely hinted the ballooning White-
water affair was at the bottom of the
top lawyer's departure.

But White House watchers know
there are plenty of reasons the tough-
as-nails lawyer quit besides the mys-
terious land deal in the Ozarks, now
the subject of subpoenas served on
key Clinton administration figures.

Nussbaum was controversial at
the White House right from his early
1993 start.

In recent days, Clinton pointedly
passed up repeated chances to de-
fend Nussbaum from charges of
meddling in federal probes of the
Whitewater venture and its tiesto a
savings and loan run by friends of
the Clintons.

“Your friendship and advice have
meant a great deal to me," Clinton
wrote Nussbaum in accepting his
resignation. He noted the role Nuss-
baum played in helping select Attor-
ney General Janet Reno, FBI direc-
tor Louis Freeh, and Supreme Court
justice Ruth Bader Ginsberg.

He added, *You gave this adminis-
tration one of its liveliest spirits and
keenest minds.”

He might well have added: “and
biggest headaches.”

For Clinton was angered, aides
say, over revelations Nussbaum met
privately last fall and winter with
Treasury officials to hash over the
federal inquiry into the failed Madi-
son Guaranty Savings & Loan.

Several White House aides have
groused about the intransigence of
Nussbaum in fighting the appoint-
ment of a special counsel who could
clear the Clinton name.

The criticism has included Nuss-
baum'’s involvement in:

B The sporadic search for an at-
torney general as two candidates
failed because Nussbaum apparent-
ly shrugged off the fact they hadn't
paid taxes on their nannies.

» The failed nomination of Lani
Guinier to the Justice Department's
top civil rights job when Clinton was
not briefed on her controversial writ-
ings about minority representation.

P The firing — later reversed —
of the White House travel staff, to re-
place them with a Clinton relative
and to open the White House air
charter business to a firm partly
owned by Clinton friends.

Nussbaum odyssey:

Watergate to Whitewater

By Matt Mendeisohn, USA TODAY

OUT: White House chief counsel Bemard Nussbaum resigned Saturday
amid a furor over administration contacts with Whitewater investigators.

But Nussbaum's even-
tual departure began
with his removal of
Whitewater papers from
the office of his deputy,
Vincent Foster — after
Foster's apparent sui-
cide July 20 but before
police and FBI agents
were allowed in his of-
fice.

Nussbaum's depar-
ture resounds with irony
— his resignation Satur.
day came 20 years to the
day the House Judiciary Committee
instructed its lawyers to obtain Wa-
tergate tapes and documents from
President Richard Nixon. That pan-
el’s senior staff lawyer: Nussbaum.

And Nussbaum's aide was a prom-
ising young lawyer from Yale named
Hillary Rodham — now the first lady
and a key character in the burgeon-
ing drama of Whitewater.

“I now believe I can best serve you
by returning to private life,” Nuss-

NIXON: Nussbaum
played secret tapes

baum wrote Clinton.

“He served the presi-
dent loyally and faithful-
ly, and I'm not going to
criticize him,” senior ad-
visor George Stephano-
poulos said on ABC's
This Week with David
Brinkley.

As for a replacement,
Vice President Gore
said on NBC's Meet the
Press, “There is no lead-
ing candidate ... as of
yet I would expect you'd
see movement . .. pretty quickly.”

Nussbaum, a millionaire who
turns 57 in two weeks, was an influ-
ential Wall Street lawyer — making
$1.8 million the year before he
joined the White House.

He owns a Park Avenue apart-
ment, & home in Scarsdale, a condo
in Puerto Rico, and a New York Gi-
ants Stadium skybox.

A Columbia and Harvard Law
graduate, Nussbaurn probably en-

[
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GORE: 'No leading candidate as of
yet' to replace Nussbaum

joyed his personal zenith of favor-
able publicity in 1990, when he saved
the venerable Manhattan law firm of
Kaye, Scholer, Fierman, Hays and
Handler.

The firm had its assets frozen by
the federal government, which was
seeking $275 million in fines and
penalties for its questionable repre-
sentation of convicted savings and
loan felon Charles Keating. .

Nussbaum negotiated the fines
down to $41 million — $25 million of
it covered by insurance. The win led
him to ignore media criticism. !

“The judgment [ look to is not the
judgment of The New York Times,
but the judgment of history,” he told
Gannett News Service last summer.
“T will continue to serve as long as
the president believes I am perform-
ing well for him.” "

Last summer, Nussbaum recalled
that in 1974 he saw a president “de-
stroyed by his own paranoia, and by
assistants who fed that paranoia
rather than resist it. That's a strong
memory. I am the lawyer for a total-
ly different kind of president.”

Nixon's White House counsel,
John Dean, uitimately provided the
key evidence and testimony that his
boss tried to cover up White House
involvemnent in the 1972 burglary at
Democratic headquarters in the Wa-
tergate apartments.

For a full week in 1974, Nussbaumn
sat by Dean’s side, switching a tape
machine on and off so Dean could in-
terpret the whispered, convoluted in-
structions on Nixon's notorious Oval
Office recordings.

» Dissecting the crisis, 1A
» Editorial, 12A
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More firms
are hiring;
no surge seen

By Mark Memmott
USA TODAY

WASHINGTON — Compa-
nies are hiring again.

But they are being cautious
and there's no boom in sight,
experts say. The past month:

» Chrysler said it plans to
hire 3,900 workers and recall
2,100 to expand production of
its Jeep Grand Cherokee.

» Digital Equipment said it
will add 600 to 800 jobs by mid-
summer al a Colorado Springs
factory that produces disk
drives for computers.

» Huffy said it will open a
factory in Farmington, Mo.,
this fall — employing 500 peo-
ple to produce bicycles.

Also, Uniroyal Goodrich
Tire has canceled plans to
close a factory in Woodburn,
Ind. The company would have
laid off 800 workers.

“People are coming back to
work," Labor Secretary Robert
Reich says. But, he says, “we
continue to have a serious long-
term unemployment problem”
because too many people don't
have the computer or technical
skills for the jobs available.

That's why the average
length of time an unemployed
person remains out of work —
now 18.7 weeks — is near the
level set during the severe

198182 recession.

Friday, the Labor Depari-
ment said the US. unemploy-
ment rate fell to 6.5% in Febru-
ary from 6.7% in January. The

t also said the num-
ber of jobs on business and gov-
ermnment payrolls rose 217,000
That followed a 2,000-job de-
cline in January, when severe
weather hurt the labor market.

Manufacturers added 12,000
jobs last month. Service firms
added 227,000. But construc-
tion employment fell 22,000.

The economy has added 1.8
million jobs the past year.

But economists say job
growth won't explode because
companies remain under pres-
sure to hold down costs. Many
are having employees work
overtime instead of hiring Last
month, the average factory
worker put in a record 4.6
hours of overtime a week.

Economist Diane Swonk at
First National Bank of Chicago
says the strongest growth in
coming months will continue to
be in services, the auto indus-
try and producers of comput-
ers and other business equip-
ment. She expects average
monthly job gains of 150,000 to
200,000 the first half this year,
125,000 the second hall. By
year's end, she says, the jobless
rate should be near 6.

White House throws lawyer to the sharks

President, staff dumped
Bernard Nussbaum in the
name of damage control.

Man overboard.

Bernard Nussbaum was dunked into
Washington's shark-infested political wa-
ters over the weekend. Loyal to the end,
the White House counsel left behind a note
suggesting he willingly walked the plank.

But the truth is Nussbaum was pushed
overboard.

Pushed off the bridge by the wild-eyed
charges coming from Republicans that the
White House is covering up the president's
and first lady’s ties to an Arkansas savings
and loan that capsized a few years ago.

Pushed into the raging currents by
members of the White House staff who in
the name of damage control threw Nuss-
baum 1o the sharks.

And pushed overboard by Bill Clinton,
who tried to gently ease Nussbaum into the
water by saying his old friend had done
nothing to deserve such a fate,

The bill of particulars
that led to Nussbaum's
undoing is long, though
hardly convincing evi-
dence of anything other
than that he took seri-
ously the job of being
the president’s lawyer.

They say he insisted
on being present last
July when investigators
interviewed White columnist for
House staffers following Gannett News
the suicide of Vincent Service and
Foster, his deputy. He USA TODAY.
was slow in handing
over a suicide note found in Foster’s office.
He removed files relating to the Whitewa-
ter matter from Foster's office. And that
he sat in on a meeting between federal
banking regulators and other White House
aides who discussed ways to handle the
public relations fallout generated by the
Whitewater affair.

Even when taken together, this hardly
sounds like cause for the political drown-
ing Nussbaum was made to suffer.

MONDAY. MARCH 7 1994 -

‘What's wrong with the president’s law-
yer being present when members of the
White House staff are being questioned?

Should the public really expect a lawyer
to allow cops investigating an unrelated
suicide to forage through a client's case
file?

Over the weekend, senior presidential
aide George Stephanopoulos said during
an ABC News interview that everything
said during the meeting Nussbaum sat in
on with federal banking regulators had al-
ready been revealed to Congress and the
media.

So why was Nussbaum thrown over-
board?

Because Clinton and his advisers believe
that after having feasted on Nussbaum, the
political sharks will go away. They're

wrong

‘The sacrifice of Nussbaumn will not satis-
fy the appetite of the president’s enemies;
it will only whet it

And the more he throws members of his
inner circle overboard for them to feed on,
the more vulnerable Bill Clinton will be to
their bite.

USA TODAY
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The Clinton White House can't seem to |
get a simple idea straight: The best way to
avoid damage from a scandal — if you're
innocent — is to get out of the way.

This hands-on presidency simply hasn't
kept its fumbling hands off the Whitewater
mess. As a result, suspicions of a cover-up
rightly have risen to new levels.

First, White House aides meddled in the
probe of the apparent suicide of presiden-
tial lawyer Vincent Foster, who held the
Clintons’ Whitewater records. At one .

i e House bum bles
into Whitewater bog

Today's debate: HIGH-TECH EAVESDROPPING

Keep snoops off-line

Electronic saves-
dropping proposal

goes way beyond stated goal of

catching criminals.

point, they blocked FBI entry into the dead { Here's an idea that ought to chill your

man's office. Then they delayed turning
over a suicide note. Finally, they removed
Whitewater files from Foster’s office.

When calls began for a special prosecutor !
to investigate Whitewater, the Clintons vig-
orously opposed it, relenting only when
new revelations forced their hand.

Most recently, six White House aides ad-
mitted getting briefed by Treasury officials
about an investigation into the failure of
Madison Savings & Loan. That thrift sits at
the center of the controversy.

Finally, over the weekend, the adminis-
tration reacted to all the bumbling, forcing

the resignation of the president’s White r’

House lawyer, Bernard Nussbaum. His
botched handling of the Foster files and the
Treasury meetings made that move inev-
itable. And overdue.

But the issuc here is much larger. The
public may not understand the complex
Whitewater mess — a failed and suspicious
land deal in which the Clintons had an in-
vestment. But it understands the danger of
cover-ups and will demand answers.

The good news is that special counsel
Robert Fiske appears to be moving aggres-
sively, In office only a few weeks, he
moved quickly to subpoena the six White |
House aides Friday to testify in his probe. |
He also ordered the White House 1o pre- |
serve any evidence. And he did the same 1o
Hillary Rodham Clinton’s former Arkan-
sas law firm afier reports it may have
shredded evidence.

Congressional Republicans are cager for
more. They want Congress 10 hold hearings
on whether the Clintons are guilty of ob-
structing justice. But it's 100 soon for that.

Congress now can add nothing but parti-
san posturing. And if it granted immunity
for testimony, it could wreck the special
counsel’s investigation, as it did in an in-
vestigation into the Iran-contra scandal.

Should evidence of a cover-up emerge |
later, Congress can still jump in.

Either way, Whitewater isn't about to go

away. And for that, the Clinton White | 5 child and then mur-

House has only itsell to blame.

» Whitewater storm, 1A
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usiasm for the new information super-
way: The government wants 1o build it
bugs so agents can
check what you're say-
ing and doing.

They could monitor
your calls, check how
you spend your money,

ftouch of a button.
Sound Orwellian? It
ks. 1t ought to be

opped. =
The idea — invented by a spy agency,
backed by the Clinton administration and
pushed by the FBI — gocs like this:

In our high-tech society, old-fashioned
phone tapping is becoming obsolete. The
information highway’s digital technology
can render calls almost unbuggable.

This makes life harder for cops and
spies. So the government wants to require
that public phone systems, computers and
devices yet 10 come contain a computer
chip that encrypts and stores all conversa-
tions. A code would be needed to decipher
the conversations — and it would be made
available only by court order.

If that sounds safe, think again: Who

!Help officers fight crime

Electronic
OPPOSING VIEW il

Is critical to law enforcement and
national security.

Consider these nightmares:

P A street gang acting for foreign terror-
ists shoots down a crowded commercial
airliner with a stolen

ili ‘Weapon.

» Two men kidnap

der him in making a
“snuff” film.

Then consider this:

Those crimes nearly
happened but were pre-
vented when FBI s J
agents uncovered the Freeh, dir
plots through use of the FBI.
court-approved elec-
tronic surveillanoe — or wirelapping.

Since Congress gave federal law enforce-
ment the authority for wiretapping 25 years
ago, it has become an invaluable tool in
preventing or solving the very worsl
crimes.

In a recent 10-year period, more than
22,000 convictions resulted from federal,
state and local wiretapping.

But electronic surveillance 1s now threat-
ened by “digital telephony,” new telecom-
munications technologies containing fea-
tures that will impede or prevent wiretaps.

of

Bl They could include intimate E-mail mes-

would hold the code? And how, once used,
would it stay confidential? Bugging backers
propose assorted complex schemes. But !
they border on laughable. Information
can't be locked away like gold in Fon |
Knox. Once seen, it spreads uncontrolla- |r
bly.

Government agencies could build an ‘
clectronic profile of anyone who picks upa
phone or activates a computer modem. |
Privacy advocates say such profiles could |
include bill-paying records, political lean-
ings, sexual preferences, travel itinerancs.

sages and notes dictated 1o an electronic
assistant. Calis 1o 900 numbers
would be on file forever.

The vast amount of information about
every one of us now available on comput-
ers would be compounded exponentially.

The technology is designed by the Na-
tional Security Agency, the spy outfit that
monitors international conversations. The
FBI is out front pushing it because the pub-
lic is more sympathetic to the FBI's mis-
sion: catching crooks.

Crime prevention is a laudable goal. But
so far, the FBI has yet to reveal a single case
lost to new technology. Meanwhile, the
threat to the public is vivid.

Until that balance changes, the rights of
individuals clearly take precedence over
governmen! convenience.

As the government snoops come 1o Con-
gress asking permission to monitor our
lives, they should get a fast answer: No.

Supported by law enforcement officials
nationwide, we proposc a rational, effec-
tive, responsible solution: A law requiring
telecommunications firms to build into the
new technology capabilities that permit law
enforcement to continue to conduct elec-
tronic surveillance, And the federal govern-
ment will pay their costs.

There are no privacy problems here.

Congress has allowed wirctapping for 25

years under stringent conditions: court ap-
proval and oversight are needed; wiretaps
are permitted only when other investiga-
tive tools fail.

We seck no more than what the law al-
lows with current technology. We simply
want to be able to continue to conduct elec-
tronic surveillance when the complex new
technology comes on line.

Without legislation, law enforcement
will be crippled and national security could

be endangered. The nation will be unable |

to protect itself against terrorism, violent
crime, espionage and drug trafficking.

As FBI director, 1 don't want to have 1o
tell a father and mother we were unable 1o
save their child because we were forbidden

to obtain access to criminal conversations. |

1 don't want to have 10 tell Congress we
cannot obtain evidence against a deadly
spy because we cannot wiretap him.

1 don't want to tell the nation that we |
failed to prevent a disaster because we
could not listen in on terorists planning a

mass bombing. !
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Rose staffers say Hillary
ordered papers shredded

Boxes hauled from mansion after Whitewater report

Bysemsere,  fil

Couriers from the Rose Law
Firm were summoned to the Ar-
kansas governor’s mansion in Lit-
tle Rock during the 1992 pres-
idential campaign by Hillary
Rodham Clinton, who personally
handed over records to be shred-
ded at the firm’s downtown office,
three current or former Rose em-
ployees have told The Washington
Times.

They gave this account:

The shredding began after the
New York Times reported on
March 8, 1992, the involvement of
Gov. Bill Clinton and his wife in a
tangled north Arkansas real estate

venture known as Whitewater De-

velopment Corp. -

Mrs. Clinton gave the couriers
sealed, unmarked envelopes with
instructions that they were to be
shredded at the firm. Couriers
made at least six other “mansion
runs” during the campaign

Other records from Mrs. Clin-
ton's office at the firm, where she
was a senior partner, also were
shredded on the orders of other
officials.

The shredding continued
through the Nov. 3 general elec-
tion, in which Mr. Clinton defeated
President Bush

“There were a number of runs
to the mansion by several different
couriers,” said one former Rose
employee, who asked not to be
identified. “The instructions were
always the same. The records
were to be taken back to the firm
and shredded”

The shredding, according to the
current and former Rose employ-
ees interviewed by The Washing-
ton Times, was not limited to Mrs.
Clinton. Records belonging to
Rose firm partners Webster L.
Hubbell, now associate attorney
general, the third highest-ranking
officer at the Justice Department;
Vincent W. Foster Jr, former
White House deputy counsel; and
William H. Kennedy 111, associate

see ROSE, page Al4

oo neymGOVRY AP 667 L HONVIV AVUNOW

|ROSE V

From page Al
White House counsel, also were
shredded.
“A lot of papers were run
the shredder, I can assure
you of that,” said a current em-
ployee of the firm, who requestod
anonymity. “A conservative esti-
mate would be that more than a

opes
over by Mrs. Clinton is not clear,
nor is the content of the doc-
uments in the boxes taken from
her office at the Rose Law Firm.
All were to be shredded. Neither is
it clear which records from the
Rose firm Mrs. Clinton would have
kept at the governor's mansion,
which is a mile and a half from the
Rose offices on East Fourth Street
in Little Rock.

The Clintons’ Whitewater part-
ners, James B. McDougal and his
wife, Susan, now divorced, have
said they personally delivered all
of the Whitewater records to the
governor’s mansion in December
1987 at Mrs. Clinton's request.

paign,
ords had disappeared.

Federai imesugam dcchned
last N to open a cri
prosecution regarding the manip-
ulation of funds to Whitewater

tion, owned
by Mr. McDougal, because doc-
uments detailing the venture
could not be found.

The Resolution Trust Corp.,
which oversees failed S&Ls, had
recommended to the Justice De-
partment in October that it con-
sider a prosecution based on re-
ports that funds from Madison had
been diverted to Whitewater and
eventually routed to Mr. Clinton’s
successful 1984 gubernatorial
campaign. This would have been a
violation of the law.

Federal law enforcement
SOuUrces records describing
such a transaction could not be lo-
cated.

A confidential report submitted
by prosecutors in Little Rock to
the Justice Department's criminal
division in Washington said the
case was being shelved because of
“a lack of specific evidence,” said
one law enforcement official fa-
miliar with the referral

Federal inquiries continue
based on nine other RTC referrals,
including questions surrounding
Madison's dealings in other loans
and its involvement with Mr. Clin-
ton and his successor, Gov. Jim
Guy Tucker.

Ronald M. Clark, managing
partner at the Rose firm, did not
return calls to his office last week
for comment. Mr. Clark has denied
that the firm improperly de-
stroyed any documents.

He has declined to return sev-
eral telephone calls seeking com-
ment. In a statement sent to The
Washington Times via facsimile,
Mr. Clark said his firm had “ac-
tively made every effort to pre-
serveall the files” connected to the
Whitewater-Madison investigation
conducted by special sounsel Rob-
ert B. Fiske Jr.

Mr. Clark disputed a dispatch in
the New York Times, published

last week, that records belonging
:l;. Mr.edl-"ontcr also had been

The newspaper said a Rose firm
employee, Jeremy Hedges, testi-
fied before a federal grand jury in
Little Rock that he had been or-
dered to destroy a box of records
from Mr. Foster's files in late Jan-
uary. Mr. Hedges, according to the
Times, told the grand jury the rec-
ords were VWE, Mr. Fos-
ter’s initials, although he did not
know which specific documents
were included.

The New York Times, in inter-
views with lawyers and former
Rose firm employees, also de-
scribed a ing system in
place at the firm, identifying sep-
arate trash cans for lawyers and
secretaries for documents that
were to be shredded daily. The law-
yers and employees said the sys-
tem was put in place in 1991,
shortly after Mr. Clinton an-
nounced his candi

Mr. Foster, whose bod)r was
found July 20 in a Virginia park in
what police authorities have said
was a suicide, was the Clintons’
personal lawyer and handled,
among other things, their White-
water dealings. He handled the
November 1992 sale of the Clin-
tons' half-share of Whitewater to
Mr. McDougal for §1,000, and dis-
covered in December 1992 White-
water’s failure to file corporate in-
come tax records for a three-year
period.

Mr. Foster also was responsible
for the creation of a blind trust for
the Clintons' assets to satisfy ethi-
cal concerns about their personal
business deals. The task was not
completed until six months after
Mr. Clinton took office — and three
days before Mr. Foster's death.

A longtime Clinton friend, Mr.
Foster also was a business partner
with Mrs. Clinton, along with Mr.
Hubbell, in an investment group
and a stock partnership. The two
businesses, whose records were
maintained at the Rose firm, were
Value Partners and Midlife Inves-
tors Inc.

In addition to the January
shredding incident described last
week by the New York Times, an-
other Rose firm employee told The
Washington Times last month that
documents showing the Clintons’
involvement in the Whitewater
project had also been ordered de-
stroyed.

That shredding incident, ac-
cording to the employee, occurred
Feb. 3. A Rose firm employee who
reportedly took part in the shred-
ding declined to comment but re-
fused to say that the incident did
not happen.

Mr. Fiske, assigned Jan. 20 by
Attorney General Janet Reno to
look into allegations of financial
irregularities involving Madison
and the Whitewater venture, has
md he will look into the shredding

He hu-s ordered the Rose firm
not to destroy any Whitewater-
Madison documents or computer
tapes. FBI agents also have inter-
viewed several Rose firm employ-
ees, and others have been called
before a grand jury to comment on
the shredding allegations. The in-
terviews are continuing.

Mr. Clinton has denied any
wrongdoing, saying he and his
wife did “nothing improper” with
regard to Madison or Whitewater.
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ident is getting deeper in a hole™
Sen. Alfonse D'Amato of New
York told the Associated Press that
as a result of what he says 1s the
administration's attempt 1o stone-
wall the investigation, the issue
has “the potential of being as great
if not greater than Watergate. The
presidency is in danger as a result
of the continued conduct and the
continued pattern of deception.”

Pundits across the political
spectrum are beginning to write
and speak of Whitewater in seri-
ous terms. William Safire writes in
the New York Times, “As coverups
go, Whitewatergate rates a B —
less clumsy than Watergate but
not as effective as Iraqgate”

Albert R. Hunt writes in a col-
umn in the Wall Street Journal: “If
the current performance contin-
ues. .. it’s less than a long-shot bet
that one or two White House aides
could end up in the slammer — not
for what happened in Arkansas in
the 1980s, but for the way matters
are being mishandled in the
1990s™

And the New York Times de-
clared in an editorial Friday that
Mr. Clinton's administration is
“easily the most reckless in inter-
fering with the integrity of federal
investigative agencies since that
of Richard Nixon™

More than two vears elapsed be-
tween June 1972, when burglars
entered the offices of the Demo-
cratic National Committee at the
Watergate building on Virginia
Avenue NW, hard by the Kennedy
Center, and Aug. 8, 1974, when
President Nixon resigned to avoid
a certain impeachment by the
House of Representatives and a
trial by the Senate.

Questions were first raised
about the Whitewater investment,
and the involvement of Mr. Clinton
and his wife, Hillary, early in the
1992 presidential campaign, but
the controversy lay dormant until
last fall, when several newspapers
began looking into it again.

The story seized the capital's at-
tention Dec. 20 when The Wash-
ington Times reported that White
House Counsel Bernard Nuss-
baum and two Clinton political
aides had entered Mr. Foster's of-
fice shortly after his body was
found at Fort Marcy Park, and had
stripped his files of Whitewater
focuments.

In an interesting coincidence,
Mr. Nussbaum, who resigned Sat-

Whitewatergate

Observers note Nixonian twists

Ez Michae! Hedges
WASeeSGTON TRES

Al

Subpoenas, shredded documents, special prosecutors and
White House resignations: Whitewater watchers are asking one
another whether they haven't heard this music before, with
different lyrics. The late Nixon era, circa 1973, comes to mind

The parallels berween Whitewater and Watergate so far are

NEWS

superficial. Some major themes running
through the two stories are likely never to
converge. Few predict the affair will drive

ANAILYSIS the president from office in disgrace, al-
—————— though two Republican senators yesterday
suggested, if by implication, that possibility.

“Richard Nixon turned a third-rate burglary into a constitu-
tional crisis by not leveling, by interfering with the investiga-
tion.” Sen. Phil Gramm of Texas told interviewers on ABC-TV.
“If the president wants to serve this term out, he is going 1o
have to begin by leveling with the American people. The pres-

see TWISTS, page Al4

urday after questions related to
the Whitewater-Madison probe
continued to linger, served as staff
counsel for the House Judiciary
Commitiee when it looked into the
impeachment of Mr. Nixon in
1974. He became friends at that
time with Hillary Rodham, who
worked on the committee staff,
and who one day took her beau
from Arkansas in to meet Mr
Nussbaum,

As different as the controver-
sies are, there are fascinating par-
allels:

o White House counsel resigns.

Nixon White House Counsel
John Dean resigned April 30, 1973,
then became a major witness for
the various investigative bodies.
His testimony is considered the
principal element in the fall of Mr.
Nixon

Mr. Nussbaum, despite his res-
ignation, will likely remain a prin-
cipal player in the unfolding
drama. His files have been subpoe-
naed, and he has been called be-
fore a grand jury A police file on
the Foster death contains state-

tons lost money. The White House
says the first family lost $68,900;
Mr. McDougal puts the figure at
$13,500.

# The money trail.

An early lead in Watergate led
reporters to Mexico to obtain the
checks from the Campaign to Re-
elect the President to the Water-
gate burglars.

An early development in the
Whitewater investigation was the
discovery that someone other than
the person named wrote a $3,000
check to help Mr. Clinton pay off a
personal loan used to retire a cam-
paign debt.

Other records that have sur-
faced indicate a pattern of ques-
tionable loans — all of them de-
faulted on — to pay off Clinton
campaign debts.

® Interference with law enforce-
ment.

The Nixon White House at-
tempted to control the early FBI
investigation of the Watergate
break-in through contacts in fed-
eral law enforcement.

The Clinton White House has

ments about what officers d
ered his interference in their in-
vestigation.

® White House subpoenas.

The Nixon White House began
to unravel after subpoenas for the
president’s records and doc-
uments were issued in spring
1973. When it later was revealed he
had taped conversations in the
Oval Office, they fell under the
subpoenas. A bitter bartie ensued
and greatly weakened Mr. Nixon's
power to stay in office.

The Clinton White House has
said it will respond to subpoenas
issued Friday by Whitewater-
Madison special counsel Robert B.
Fiske Jr But some signs of resis-
tance — similar to Nixon adminis-
tration resistance that put the
term “stonewalling ™ into the politi-
cal lexicon — have been noted. The
records secretly taken from Mr
Foster's office were belatedly and
reluctantly turned over to the Jus-
tice Department in December.

® No-problem defense.

Nixon White House officials ini-
tally characterized Watergate as
a “third-rate burglary” they knew
nothing about.

The Clinton White House has
characterized the Whitewater De-
velopment Corp. — a partnership
of the Clintons with James B.
McDougal, president of the now-
defunct Madison Guaranty Sav-
ings and Loan Association, and his
wife, Susan — as a cut-rate real
estate venture in which the Clin-

been a d by police and FBI
agents in a sealed file on the Foster
death with artempting to control
U.S. Park Police and FBI probes of
that death. Former FBI Director
William Sessions, who left office
the day before Mr. Foster died, has
said the Foster probe was “com-
promised from the beginning"” by
White House interference.

® Slow press reaction.

The lack of early public reac-
tion to Watergate was shown by the
landslide 1972 re-election of Mr.
Nixon, who took 61 percent of the
vote more than four months after
the break-in. The early response
by most reporters was equally
tepid, leading to the legend of Bob
Woodward and Carl Bernstein of
The Washington Post bringing
down the presidency.

Whitewater surfaced in the na-
tional media in March 1992, but
Mr. Clinton won the election eight
months later. After the matter was
reopened last fall, few Washington
insiders immediately factored it
into their view of Mr. Clinton, and
most Washington reporters looked
the other way.

# Shredded and missing doc-
uments.

Before the gaps were discov-
ered in the White House tapes,
Nixon officials shredded and
burned documents related to the
Watergate break-in. Crucial finan-
cial documents were never found.

The Rose Law Firm of Little
Rock, Ark., of which Mrs. Clinton,

Associate Attorney General Web-
ster Hubbell and Mr. Foster were
partners, shredded Whitewater
documents in early February, The
;\‘ashmsmn Times reported Feb.

The New York Times reported
last week that a Rose employee has
told a federal grand jury in Little
Rock that the firm shredded files
belonging to Mr. Foster. Officials
at the Rose firm, which had deal-
ings with Madison, insist that any
shredding was unrelated to the
Whitewater-Madison probe.

o Full disclosure.

Mr. Nixon insisted for months
that anyone listening to the White
House tapes would come to the
conclusion he was innocent of any
wrongdoing, but he fiercely
fought to keep the tapes “privi-
leged White House information.”

Mr. Clinton has insisted that a
full investigation of Whitewater
will clear him of any wra:gdoins.
but the phrase “privileged infor-
mation® has been used once more.
A police officer quoted Mr. Nuss-
baum as using the term repeatedly
when police tried to check doc-
uments in Mr. Foster's office.

® White House contradictions.

Nixon spokesman Ron Ziegler
constantly revised his denials of
wrongdoing, undermining his
credibility.

Clinton spokeswoman Dee Dee
Myers has offered changing ver-
sions of events. In December, the
White House said all documents in
White House possession related to
the Whitewater land deal had been
turned over to the Justice Depart-
ment, then Miss Myers the next
day said some documents hadn't
been handed over.

Last week, Miss Mvers first said
meetings between White House of-
ficials and federal regulators who
were investigating Madison were
not wrong, then said the meetings
did appear improper.

® Special prosecutors.

Archibald Cox became the nem-
esis of the Nixon White House
after he was appointed in May
1973 o handle the Watergate in-
vestigation as a special prosecutor.

Mr. Fiske, who aroused the sus-
picions of Republicans and other
critics of the Clinton White House,
has made a dramatic early impres-

sion as a tough, no-nonsense pros-
ecutor by warning the Rose Law
Firm to take care of all Whitewater |

doc ts in its p ion and by
subpoenaing White House offi-

cials and documents. |
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Hillary CI

nton

stillin Whltewater
probe spothght

Actions of key aides
raise questions about
first lady’a conduct . -

Bylrrn mum
Scripps Howard News Service
WASHINGTON —~ Despite Pres-
ident Clinton's impassioned -de-
fmm o{ his wife's “‘moral com-

pass,” Hiflary Rodhém Clinton
remaina n- focal-'point of the

Whitewater investigation, as her
aides’ actlons

? teltlfy ;

| --vI.awrerswork—
§ ing for

- dant counsel
‘Robert Fiske
I | want to know, for
example, - why
. Iy iv's
Clinton . chief of staff,
was in the of-

. Margaret Willlams,
. fice of White. House deputy coun-

sel Vingent Foster hours aner he
killed hi

- By'law enforcement SMudmth,
the office should have been sealed
but was fiet untll tha néstday.

i Theyalsowmtuknowwhy
Williams and: the first lady’s press

- alde, Lisa Caputo, weré at vne or
more secret meetings last fall

when T: officials improper-
ly told White House staff the sta-

tm of the mmtinauon into Madi--

and Loan
Assocminnoﬂ.itﬂe Eﬂ:

Fiske 1s concerned whether

Madison made improper loans to
Clinton’s. 1984 gubernatorial cam-
paign. He also wants to know what
its ties were to the Whitewater
Development Corp which the
%:?ém mvested in August
Williams and C:puto have been’
subpoenaed Thursday
before a gmzd jury aokmg lnto
Whitew:tat

Neel- Lntﬂmm,

gﬂt‘:mmcanm,m uinot
'mtnmmuywheu’ ahm_adabaur

. ) them in the new

But it seems togut'sidzrs

who are by her side .
ds},wauldnothawtuldherabwt
the meetings.

once rntedlmeuitlw

-+ 100 top lawyers In America, does

not fike to be surprised and inslsts’

* on being on top u{mnuers fnr
whhhmlarespousﬂ)le

Asa hwyar,shuhomightluve
been expected to understand that

there must be a “fire wall,” to use |

the president's term, hetween the

. White House and criminal investi-

gations conducted by lndependmt
government agencles,

At the heart of Fiske's investi-

tion {8 why Clinton téd.
ﬁaduun Guaranty, which had.

been in financial difficulty for sonie |

ticme:,
pointed the -state’s top bmkh:g

. Then Hillary' Clinton’s
* firm, the ‘R Law El;m._:epre-_

. "sented the Federal Deposit Insur- ¢

- ance Corp. when It was t:ﬁl‘::g to

salvage money from the f e nf
Madtson 5

“The White Hounse lms demed
reports that Hillary Clinton ‘or-
““dered the shredding of any docu-"

ments related to tewater dur-

.ing the 1992 campaign. The

‘Clintons’ personal Whitewater file
“was in Foster's care, and after his

-death 111: was turned over: bo a

-private lawyer, . :
_pn';he Clintons have refused te
"make public detuils of the fila"or ;

how munbtutheypuldouwhatg
they said was a monc}'rlcung -
vestment.

While nobedy’ has sugﬁ
Chinton is guilty of anything
the apgarancc of impropnety ln 5

tiona with state banking . ;

ofﬁclals in Arkansas js troubling to |
inveatigators,

Clintan haa ot had g press con-
ference or been interviewed on
camera about Whitewater in light

- of recent dev-. spments, But inan -

interview last weel with the mag-
azine Elle, she strongly. demmcsd

" _what she called the parlisan as-!
pecis of criticlsm. accused]

critics of ‘the Clintons' agenda
trying to use Whitewster to der?gi
their programs, ]

.While outspoken kepub!icans
such as No. 2 House R
Newt Gingrich of Georgia and
Alfonse . D'Amato of New York
have heen complalmng abdut:

-Whitewator for some time, moder-

ates are beglnning to say it seems
more serious than they first
thought,

Tuesday, Sen. Richard Lu
R-Ind., said that if the Clintons b

-=mt.l|11:th|3|;f.artu1e[:= gulltyd'

bad judgment in t|
real estate des] and lmcl amepted
the embarrassment, it might be
over, :

What is troubling, he said, is

lawyer.

 Hillary Clinton's invohemeut asa

Rocky Mountain News
| SO
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Some hings j 1st 1ever change.

ear Diary: There was a special
leglaiative session last week. A
free-lance assign

ment kepime in -

the House chambers for most of . It

. Or maybe I'
iltg slightly awestruck and certain
that everything ! heard was & atory the
ri.a%.“ was during my {Irst session In

Bill Clinton didn’t even have gray
hair then, and the idea of him being
president wniu! some wiid-eyed, ego-
tistica! dream of his,

Now Clinten’s In the While House
and the Arkansas pnl!lIul ncﬁluu is
still slowly grinding. Last week, n
then once } wnel.l‘lliﬁiu tilt
the more things change, the more they ,
stay the xame. MMlﬁyoﬁhe same-
ness in the face of change got my atten-
' tion when Rep. Bd Thicksten of Alms
was explaining budget bills to the fail

[ !'orl.pgﬁnn

| Don'tget me one could con-
fuse Thicksten with _JohnE.lﬁllzr
of Mel i was ousted from

3 regu
this blg. tall guy with a
boxer’s nose; talks kind of deep and to
the poind, Miller iz short and iy, with
this high-pitched volce that probably
mdnpeﬂinkteplnfhhnmﬂ of some
governor's race back in his prime. He
comes geross kind of whiny uniess he's
i in one of those stem-winding,
prem:- speeches about the need to
pau a Lax bill becaose of the little kids
needing sehool books or sonte such.
0ae of my frsl introductions to Clin-
ton's sense of hinaor came while he and
his entourage were walling in an ante-

Pam
Strickiand

room oulside the House chambers dur-
a debate over some tax bill or the
other. He did this no-holds-barred imi-
{ntion of Miller, intense and poundi
the lectern. One thing hadn't ¢l
about the budget process: BIH Goodman,
Inlnuve staff Minance guy, was
I'W telling Thicksten word

2 EVETY W
to say about every bill, jua! ll!.z he'd
dou 1-] lhua ﬂt‘h

ke, and (f ] had 2 ion aboul ap-

propriations or the 1 wouldn't
n, or even Miller. I'd go to

Goodman. He's sira

al. Never any indication how he feels

retived.

Smtoﬂ‘hefhﬂl!n the House have
changed, es m‘l"r In the last four
years. IU's rel ing to see more biacks
there and more women. Yet il seems
thal the aura of the process bas killed
any enthnsinem and desire for change
that the new foiks might have bad when

eame on board.
SEBRES s
slon rg.
!lt‘h lix # problem in n‘m.-
formula. 'l'h.hhhn“d embar-

rassed by the blatant cbfuseation of the

law. There was a lot of » . 'The
mtnme minﬁuur an that it wae
m ulbepoinl lhreﬁb:e tid,

w, person atibrn
reform in 1983,

Rep. Bynum Gibson of Dermott
gielud calm and Jow-key in spite uf‘ﬁ
roles. He hed brought the Nunding
formuia snafz o Gov. Jim Guy Tucker's
nttention. It took him months of regesreh
for some Delta school districts that

hkedhhubmmathu!h t— a

i1. 'I.ul'ld out, ? — that were
shor{change

(‘ lemuel to take parl In lhe

public debate last week, aithough he

seamed to be everywhere having pri-
vate conversations with key players, Of
course, some of that could have been
iz new job as chalrman

was & poster politician fw!.em limiis,
it's Nap. Then again, Iheinbwuldjnl
es easlly goto J;.ams-nm.nrua
nla, champion of the !ltr bitty sehool
distriets, urll . Doug Woed of Sher-
H tlult ‘M‘b :iim::‘
seerms i o supplying a new tin
his wife's fudge on a dai lnouh.
There was one Hhat nebody sald
out loud last week, and 1 would love to
kmaw: What did BRI Clinton know about
his Education Depariment's dectaion to
hmwe the law, snd when did he know
#? Whitewaler coul could be nothing.
st
Pmmmﬂmm
b -

It’s too late for damage control

11 Clinton has asked former Pres-
.dent Richard M. Nixon to brief
him on a trip to Russia that in-
cludes visits between Nixon and so-
cailed hard-liners who have been

shuanad by the White House.
Clinton and Nl.:nn talked by tele-
phone before N ‘:3“ a mﬂm
vm:lt that teatatively
President Boris Yeltsin and mer:l
Yeltsin inel the bate-
ful wild-eyed

“I think President Nixon told Presi-
* dent Clinton who he planned to meet
and | think President Clinton

with asied
him to re; bacL"mannn!!-
ers, the White House spinmistress. *I

think President Clinton is anxious 0
bear how it went.”

While the father of Watergate and the
father of Whitewatergste are schmooz-
ing, they might want to noles

on other matters of mutual interest
Wouldn't you like to be a fly on the wall
during that conversation?

Pt BhiE pod
Nixon ¢ offer is to hang to
too late for damage control. The
Whitewater-Madison controversy has
become a full-blown scandal.

Clinton should be grateful that no

kas dubbed it B Although

ope :
the frst lady has beea a very
lewpmm:ermmnsmwiﬁqm
ettares 8 inians
jonate
l mmrcwﬂl nammmwhue"m
tion for the time being.

Arkansas Democra

Meredith
Oakley

As Newsday's Gail Collins has ob-
served, Hillary Clinton s in the middle
Ao e e e

8, resident would be
- . pl;mmdmpm.riﬁhmu

#ot worse.

The first lady’s top aides are among
those scheduled to testify before a spe-
¢ial federal grand jury tomorrow to dis-
cuss their participation (n secret brief-

from officials

Department offie
about ongoing federal investigations
lnlf‘ wmmmmm

allegations that she ardered the

character
"Iu wu.dn"t have lnlf the problems

Mtndl‘;bm manm

monlmpulllllltrw‘lwa .

in this eonntry.”

1 dom't know of anyone who is losing
any sleep over the condition
moral compass, although certainky

undergoing a different type of
; Mvuhdmnh:émth
” mmmmmwm

& ofpmc-:nul revelations about a con-

gevess too convoluted at its onset to
mtwn is bqlutn; to -ur puhl.u
inton m:ummn s um :
In a poll released Tuesday, ﬁi:’-q
than one-third of those interviewad, hg

t, said they believe that
:u?'m Hillary Clinm acted i.llcnﬂ.v
in their Whitewater dealings; I:rb

a“se

cent said wmm
matter.”
Last week, Webb Hubbell, the No. 3

Aftertho

man at the Justice Department, con-
eded that be had

it L e B

Roge Law of
Hillary Clinton, Vince Foster and

William Kennedy, three other
;Ig left the firm to go to Wi ;

———

Amoriate Editor Mevedith Okley’s mlumn,
mmMMd s-dq. .




GOP wants 40 to testify 3 S
-~~~ |on Whitewater at hearing

Curiczrm-Carnem

WASHINGTON — House
Republicans said Tuesday
they want 40 peopla o testify ™.
this month before Co| in
connection with the Whitewa-
ter Development Corp, con-
troversy.

Questions about Whitewa- ™
ter and Madison Guaranty Sav- s
ings & Loan Assoeiation are
expected to be raised by Re-
publicans during a House
. Banking Committee hearing
. Mareh 24,

beoaﬁﬁs:ug. Llri:wcd.nfﬂﬂ . m-mmﬂud'
ing on the Resolution Trust 2 Wowre Wilamn, Hiry Clrdervs
Corp. But Whitewater-related » idurt Gmaran, Whas House

ue:;i;:s :rh. :rxtnc:ed ta e dmor

om: the he: . adrmer 1o D Dramdet. -

Rep. Jim Leack. R-lown, has -'ru-m'nmm—-q
asked House Democrats tofor- ™7 oy, mnun Treasury Dspartrart g
mally invite the lo'?mie to el P'SJ
the ing. Even if ts

it
i

]
§

I
{i
i
{
]
{

i
{
:
i
i

|

agree with Leach's request, @ Juck Caorm, & formes Tressay Dugees: |

might have to ap- vory s St &f Favatioetin, o |
pear bernrte the committee i o e
only on a voluntary basis, con- Lasmar, 2 (3% Poox \
gressional aides said. & G et o s P, o il
Leach wants these 40 PEC- wen oficar i Maciean, — i
ple to sppear; . :Eh-ﬂhh;'-‘“dl‘u
: o e Cravies Jarnag of L1Be Aock. ;

- -
o wily. Thé = TS wih * Swe Strevhom of Lie Rock, f
Prosiiers Clron gng Poxiarm Clnign Iy * Elen Kb, ATT Qonera counel, |
| Wparer. & Z30-acrw Maron County res e . Histpat,  Courier ey Lilie Py
mmﬁmcc‘-m :llnhwa-m e Ace e/
s [t = Deowrt |
_ﬁ’nu%ﬂm - R actng dmcor of e

of Thest Sugarvgn '3.

Starting a Whitewater journal

1 ime the simple
thwrymmdmmdwmﬂ m&ﬁ mezllm p Dosit yom f}l:fo‘; ol gt
eountry going to have to sit through con- T ———l L grateful 8,
ﬁlumwm:%m m:oldnnvorrtmsof.\'i:nmhnli.w ke MMMIMM_'._

fvors of Watergate | ou how the current  administration, offered a reasonabie fac- —_——— 2
mmmuwoldmm simile of this routine in an interview Sun- Indulge me in a personal m,l

: ; b 4 ;
ics (military affairs, hm:‘hhona‘nb_g l!E!.irBs,"‘ e o Iynﬂ;mmphutwuwn?;p
surely he leamned eno m & may o completely honest. Stroking, but I could hardly
m"-mwmw-?i:muh he's a very effective politician, and too  home to dinner and |

spate of subpoenas that hit the  valuable a president to spare.” news to my wife — like a puppy with
o s = W) o Lot L T Y
last weekend, wi first resig- to show in 1

would indicate that some of the i seandal Texas Democrat
country's leading Clintonoids learned lit- Just eheck out a memoirofthe T0sand  me a5 if I were
ﬁ-mmmwmm.hm sure-  you may be able to foretell the 0. If  bloody remains of son
Iy 1 better than to dabble in  you've got the stomach. fiable rodent She
presidential tapes, word. That cocked eye said it

Richard Nixon had the to  “Have you gone crasier® Wha

: isvi are you thinkiag of?”
since I heard that magie phrase, Mispri-  The prospect of Mr. Agnew as president Ictn identify with Lani Guinier. She'll

elony. made excellent insurance agunst im-  be overjoyed she dida get that job in. the:
v ooy v Dopertant: What 12 the saet

Also look out for some other construc- peachment — till he was found to have  Justice

o wﬂé‘:aﬁdg‘wwh%m“% 3&?"’“‘“‘“‘ immediately to his 1's all enough to make a fellow supe
purposes . Now you returned almost to s super-
bear it ax; What did she know snd when  nice, robotie seif, Mr, would makea  stitious. For instance, it occurs that the .
did she lmow it? perfectly presentzble bookend of a pres-  president’s otherwise cautious chief of
Ain't progress grand? ident, Like Gerald Ford, He could even is- staff. Mack bcLarty, should never have
Here the counwry has just acquired its  sue a pardonortwo. had that little tete-aete with Richard
first co-president and there is already talk { :
or?ucmmpmhme?;u lth&b{_;nnmbm;humm gious. g
_As usual under ressure, awful  were 1980s’ Yang rwo op- . L
things will be done to the lamy atthis  pogite but complementary entities needed L
point in time. Strange, inflated eu- to make a whole. Now it occurs that the Prul Greesbewy i editorial page edior-of the
phemisms will irrupt like boilson the lan-  subsequent decades, the “70s and 90s, may Demoeras Grezests. v

|
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LG
lawyer

on

Tes
Cutler

to reverse tide

B RANDY LILLESTON
Cmra- e Y eCr e
WASHINGTON — President

Clinton named Lioyd Cytler ag
Tueaday calling 03 3 respecied
"y oaa
Washizgton innder for belp ina
des) erisis. ;

said in announsing the ap- |

pointment
Catler, 78, was President |
acd is a loag |

life, trust is the coin of the
realm, and Mr. President, [

‘“Imlﬂ
make sure that trust is main-
tained.”

The intment {s.a tempo-

‘ton, entered into in the late
1970s. Among other questions,
investigators are to de-
termine whether funds from
. Whitewater accounts were di-
Hee:ﬂ aigns d
camp uring
the 1980y,
wL i-.
House aides confirmed more
contacts rhelnud to lﬁdf&r-n
Guaran! etween itall mem-
b-undlianhﬂmmam
officials. The BTC is in charge
of the nation's saviags and [onz
bailout

Pariia- Tracday

Nnduﬁ.h d, “any ech-
said, "any

taets were incidental and were
follow-up conversations which
had cothing o do with the subs

ﬂlnet of th. RTC uuutln—
toas.”

+ White House officials sa
the other coatacts were

g * uBsov-
ered as part of an effort to re-|
wa D ﬁu?
Robert Fiske Jr. That subpoe-

nenu involving contacts with
rs over Whitewater

that
still were evident Tuesday.
mﬂ'ruh cans, bot emptied |

ware

the West Wing of the White
House Meanwhile, representa-
tives of Fiske's office met with
White House Deputy Counsel,
mell’!l{.ln"l‘r a. to discuss the

water developed
Way. Among those develop-

ments:
e Rep.+Jim Leach, R-lowa
and the ranking Rep)

Mpahn:m have promised
seek subpoenas for the wit-

nuns but mch SUMMOoBses
would to be approved
the full committes, which ap-|
pears unlikely. Otherwise, the'
-mlnulmih'l be required
to attend. L]

« Republicans again nﬂd‘
for foil Whitewater bearings,’
and one — Rep. James en-
of Tenanessee — said Cli l.nI-
should resign.

Cutler said be would m-
mend 'ﬂn: everyone th thk
White House cooperate” with’

of! Guaranty.
= Clinton said senior admin-
Gtration aide Bruce Lindsey
ly" informed him that
I‘!Cmnhrlu ison
Omvmnmmm.m-

mﬂg:pmn: for Iﬂl 1

ident said m: ke had
been informed of that investi-
ﬁltln before it was made pub-

“1 say ‘probably’ because [ Lit-
erally don't remember, ALl 1 re-

take
Lindsey i3 one of the six’
White House officials under
subpoena, along with Nusgs-

baum: Deputy Chief of Stafr
Harold Tckes: unications

Mark Gearan; Deputy
Director o

man; Margaret w{lul.m the
first |ady's chief of staff. an
Lnu Caputo, her press secre-

Tmrs m-mduun news
conference lasted about 35 min-
utes — longer than the typical
session when a new appoini-
ment is announced. It wag
e o et 00
ule
event that only a smal 'pool
of raporters could attend. then

¢ 1 haven't doue anything
-'ron.g’ aod I'm not w do
‘.l'mnd r unm; :l:lm‘:-
ay, repe
n:::m;uhemu Monday. |

I
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%TVhitewater

sends GOP |
’ fishing for 40
l

BY TERRY LEMONS
Oy Gapetis Hamregion Durees
 WASHINGTON — Repub-

licans saud Tuesday that they
want an array of Arkansans
| and White House officials to
| appear this menth before &
i oa the
Whitewater Development
Corp. contraversy. 2

#® List of 40 people that Re-
publcans want to iestity 104

Con sional aides de-
seribed the eclectic 40-per-
son Jist as a “Who's Whe" of
people connected to the

| r :
| The group imcludes
Arkansans such as White -

Thomas

sey, Little businescman
Dan Lasater and Littie Rock
lawyer ShefMleid Nelson. -
!cpuiji:nus hope the.
group wi tpgeu' voluntar-
Uy before the House
committee hearing on
24. Houce Democrats are
whether

o agree
to the Republican request to
call witnesses.

But Demoeratic leaders
tay congreniona] peariag
any ¢o
into Whitewater and Ma
son Guaranty Savings & Loan
Association Senate Majori-

' ty Leader Goorge Mitchell, |
D-Maine. said such hearings
would tura 1oto a Republican
political circus that would in-
terfere with the work of
counsel Robert FiskeJr.
"We can have a congression-
al hearingora r erimingl
investigation.” Mitchell said °T
believe we should have the lat-

ter.”

Fiske said Monday that any
congressional hearings — in-
cluding those of the House
Banking Committee — preseat
a severe risk 1o his independent
Whitewater investigation, which
is based iz Little Ro¢k

But Republican leaders on
Tuesday questioned Fiske's
concerns. They suid Congress
should not be blocked from re-
viewing Whitewater issues.

Senate Minority Leader Bob

21 hearings would not Twm into
a witch hunt and would not im-
pede Fiske's work. j
“There are big, important is-
sues out thare. and Congress has
a responsibility,” Dole said.
The partisan clash over

Whitewater continued to domi-
nate Capitol Hill's atteation on

¥
At the heart of the contro-
versy is Whitewater, a 230-acre
Marion County real estate de-
welopment along the White Riv-

er.

President Clinton and first
lady Hillary Rodham Clinton
once were Q:.'mers with James
u.%. Susan MecDougal in White-
walter

James McDougal alto owned
Madison, which failed in 1989 at
a cost to taxpayers of at least $47
million.

Mlerﬂom that money was
illegally transferred between
Madison and Whitewater are
among the issues being investi-
gated by Ficke.

Fiske is scheduled to meet to-
day in W with Sen. Al
D'Amato, R-N.Y.. and other
leaders to discuss Republican
attempts to examine tewa-

ter,

The GOP request bas been
headed up by Rep. Jim Leack,
R-lowa, and the EII'U"I ranking
g:mbgr of the House Banking

1 4D-person
list of potential witnesses for the
March 24 committes

The routine bearing ls de-
the work of

the Resolution Trust Corp. Tha
federal mnq oversees dis-
posing of the assets of failed sav-
ings and loans such as Madison.

But Republicans promise to
raise gquestions rcuuuﬁ to
Whitewater and Madison dur-
m‘ the hearing. Under House
rules, they also ean eall wit-
nesses. S0, Leach wants 40 peo-
ple to appear,

The list includes a variety of
Arkansans, White House offi-
cials, i ors and oth-
:;rvmm officials. James

Susan McDougal are on the
list, ag are empl of Little
Roek's Rose Law

Also on the list are a Bumber
of White House and Treasury
Department officials subpoe-
naed by Fiske last week. Among
them are Deputy Treasury Sec-
retary Roger Altman.

House Banking Committee
Henry Gonzalez, D-Texas. will *
consider sen. out invitations
for the 40 people to appear. If
Gonzalez goes along, appear-

would

’

i ey t least at first. b
voluniary — &
“Weare that certain

deubtful
nfmwim...w_ﬂ‘l_wj_g__

- tarily appear before the cors-
" mittee,” Leach and other Re-
publicans said in & letter, "~ *

If witnesses refused to ap-
pear, the Republicans said, the
committee “will consider
whether the of a pale-
mﬂm be appropriate.”:

poenas would force the pes-
ple to testily before Congress..

House Speaker Tom Foley, D'

Wash., said be would not inter.’
fere with any committee deci-
sion to issue The Dé-
mocratlc committee
would have to approve the sub-

Just how deeply the Banking
Committes can examine White

) JEIDOWI(| Sesue Iy

J4L



Hal Bodley
G'YSA TODAY A ‘

TAMPA — Senate Majority
Leader George Mitchell could
be on deck to fill baseball's va-
cant commissioner's post.

But both the Maine Demo-
cral, who said Friday he will
not seek reelection this year,
and interim commissioner Bud
Selig insisted there is no deal.

Baseball has been without a

commissioner since Fay Vin-
cent was forced o resign in
September 1992

Mitchell, an avid Boston Red
Sox fan, said Saturday he
“would consider” the post

But the former judge is also
said to be interested in serving
on the Supreme Court.

“I've made no final decision
on the future,” he said in an-
nouncing his retirement.

Selig said Sunday there is no

hidden agenda at work.

But he did speak with Mitch-
ell Sunday and was among a
few friends called by the sena-
tor before his announcement

"l have a tremendous
amount of for Sen.
Mitchell,” said Selig. “We
speak freguently about a vari-
ety of subjects.”

Mitchell was not inter-
viewed by a baseball search
committee. Its work finished in

Senate’s loss baseball’s gain‘..T

January with Northwestern
University president Arnold
Weber and U.S. Olympic Com-
mittee executive director Har-
vey Schiller the two finalists.

But it was decided that Selig
Milwaukee Brewers president,
should continue in his role until
a new agreement with the play-
ers’ union is reached.

» Scramble under way, 4A
» Job his for the asking? 6C

-

1994 - LUSA TODAY

MONDAY, MARCH 7

China gets
tough on
dissidents

By Juan J. Walte l
USA TODAY
A Chinese crackdown on dis-

sidents has clouded US.-Chi-
nese relations as Secretary of
State Warren Christopher con-
tinues a week-long Asia trip
that includes a stop in Beljing.

On Friday, Wei Jingsheng —
the country’s most famous dis-
sident — was arrested after he
met with U.S. human rights pol-
icy chief John Shattuck.

Wei, who spent 14 years in
prison, was released Saturday.

But Sunday, police arrested
Zhai Weimin, a leader of 1989's
pro-democracy movement in
Tiananmen Square.

Seven other dissidents re-
portedly have been jailed since
Wednesday.

The arrests set a sour tone
and dampened prospects that
Christopher’s Beijing talks will
result in a breakthrough on hu-
man rights,

Calling the arrest “objection-
able and unjust,” State Depart-
men! spokesman Michael
McCurry said that while Wash-
ington is “gratified” at Wei's
quick release, “Secretary
Christopher will vigorously
pursue that (human rights) dia-
logue” with China's leaders.

Christopher’s arrival in To-
kyo Wednesday comes against
the backdrop of increased ten-
sions over trade with Japan.

Christopher is in Australia
today. His final stop is Vladi-
vostok to meet Russian Foreign
Minister Andrei Kozyrev.
Their main topic: Bosnia.

Legal tab already started

By Adam N
USA TODAY

White House officials un-
der subpoena began hiring
lawyers last weekend, hop-
ing fees won't go beyond a
one-lime court appearance.

Although officials refused
to discuss the question, at
least two of those subpoe-
naed in the Whitewater af-
fair — senior adviser Bruce
Lindsey and communica-
tions director Mark Gearan

— told colleagues they had
hired lawyers.

The 1978 Ethics in Gov-
ernment Act, the recently
lapsed law that created in-
dependent counsels, al-
lowed those not indicted to
be repaid for legal fees.

But Whitewaler has start-
ed talk of reviving the law.

President Clinton and Hil-
lary Rodham Clinton are
represented by Washington
lawyer David Kendall, he is
paid out of personal funds.

Aides

go to

court over
Whitewater

By Bill Nichols k
USA TODAY

Six senior White House offi-
cials are to appear in court this
week as headaches from the
Clintons' involvemnent in an Ar-
kansas land deal mount.

The six were subpoenaed
Friday by special counsel Rob-
ert Fiske, who is investigating
the financial dealings involving
the Clintons, a land investment
known Whitewater and a
failed Arkansas S&L.

Among the six: White House
counse] Bernard Nussbaum,
who resigned Saturday.

Sunday, meanwhile, White
House officials started damage
control, admitting that mis
takes in the handling of White-
walter have been made, but cit-
ing Republican attacks.

“The Republicans can't run
on the economy. They can't
run on health care. ... So
they're going to try to exploit
this," George Stephanopoulos,
President Clinton's senior ad-
viser, said on ABC's This Week
With David Brinkley.

But Sen. Phil Gramm, R-
Texas, told Brinkley that “if the
president wants to serve this
term out, he's going to have to
begin by leveling with the
American people.” Latest:

» The six White House
aides, as well as four current
and former Treasury Depart-
ment officials, are to appear in
court on Thursday.

The six aides: Nussbaum; se-
nior adviser Bruce Lindsey;
deputy chief of staff Harold
Ickes; communications direc-
tor Mark Gearan; and Maggie
Williams and Lisa Caputo, Hil-
lary Rodham Clinton's chief of
staffl and spokeswoman.

» Rep. Dan Rostenkowski,
D-Ill., said Sunday he would
“take a look™ at hearings by the
Ways and Means Committee if
the Treasury Department asks.

P The Associated Press re-
ported the Clintons deducted
from personal income taxes
more than $1,400 in Whitewa-
ter-related property taxes; two
business associates say the cou-
ple was reimbursed,

» Nussbaum's troubles, 6A

Snow mel
may strain
flood areas

By Maria Puente /4/

USA TODAY

Towns across the Midwest
and Northeast flood plains are
nervously watching their riv-
ers, fearful that high tempera-
tures and heavy snow melt will
bring a repeat of last year's
devastating floods.

“We're just waiting and
watching," says Mayor Jeff He-
land of Burlington, Iowa,
where the Mississippi River
flooded parts of downtown last
year — including the basement
communications room of the
police department.

The National Weather Ser-
vice says areas hit by last sum-
mer’s floods — some still re-
building — have an above
average chance of flooding.

But the service says the odds
are against floods as bad as last
year's unless there are unusu-
ally heavy spring rains.

“It's definitely a concern,”
says J. Ronald Fischer, city
manager of Cape Girardeau,
Mo., one of dozens of towns
along the Mississippi River to
suffer flood damage in 1993.

“The temperatures have
been 60 to 70 degrees, the soil
is saturated and the river still
isn't back to ordinary levels.
Just last week it was a foot
from minimum flood stage.”

The Army Corps of Eng-
neers reports that 17 million
sandbags have been ware-
housed in the MidwesL

In Des Moines, where the
Des Moines and Snake Rivers
breeched levees last year, offi-
cials will spend $20 million on
repairs and enhancements.

“The National Weather Ser-
vice tells us the potential for a
repeat of '93 is very low be-
cause there's not much snow
left,” says city manager Cy Car-

| ney, “but we're prepared.”

72
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Zhe Washington Times

By Ronao A avor

House Ways and Means Com-
ski yesterday became the first
senior congressional Democrat to
say he would consider holding

ings on the White House's
handling of the Whitewater-
Madison affair.

A decision would come after
talking with Treasury Secretary
Lloyd Bentsen, the Illinois Demo-
crat said on ABC-TV's “This
Week." The Ways and Means Com-
mittee has oversight authority
over the Treasury Department.

“He hasn't discussed it with
me," Mr. Rostenkowski said. “If 1
call him or he calls me and there's
adiscussion, we'll take a look at it.”
he said.

The chorus of criticism swelled
yesterday as President and Mrs.
Clinton's ties to a bankrupt thrift
and failed land deal and the White

House handling of a federal probe
were compared to Watergate.

“Richard Nixon turned a third-
rate burglary into a constitutional
crisis by not leveling, by interfer-
ing in the investigation,” Sen. Phil
Gramm, Texas Republican, said
on the same ABC program.

“I think the president can solve
his problem in one simple way —
make all this information public,
answer all the questions, and what-
ever dirty linen is there, it will look
better now than it's going to look a
month from now or a year from
now," Mr. Gramm said.

“I think the president is getting
deeper in a hole, and I think if the
president continues to have offi-
cials of the regulatory agencies
over to the White House to briefl
staff, if the president continues to
have White House counsels inter-
fere in investigations, that can
quickly become obstruction of
Jusm:e if you're not careful about
it,” he said, referring to the ob-

struction of justice allegations
facing President Nixon at the time
of his resignation,

Mr. Rostenkowski is the first
senior member of Mr. Clinton’s
party to raise the prospects of a
Capitol Hill inquiry into the pro-
Erienr of White House aides being

riefed by Treasury Department
officials about the Whitewater
Madison affair. His remarks
capped a weekend of damaging de-
velopments in the affair.

Special Counsel Robert B. Fiske
Jr. subpoenaed six White House
officials and three Treasury De-
partment officials Friday to testify
before a grand jury that is investi-
gating whether there was any im-
proper connection between White-
water ment Corp., a failed
land venture in which the Clintons
were partners, and Madison Guar-
anty Savings and Loan Associ-
ation, a failed Arkansas financial
institution.

On Saturday, White House

Counsel Bernard W. Nussbaum re-
signed after the disclosure that he
met Treasury officials for a
briefing on the status of inquiries
into Madison, the thrift owned by
James McDougal, one of the Clin-
tons' Whitewater partners.

Mr. Rostenkowski’s response to
& question about whether the Ways
and Means Committee will hold
hearings comes less than a week
after Mr. Clinton appeared with
Mr. Rostenkowski in Chicago in
the midst of the 66-year-old law-
maker’s battle to win a 19th term.

Mr. Rostenkowski and Mr. Clin-
ton shared a platform Feb. 28 in
Chicago, where Mr. Rostenkowsi is
in a tough re-election battle. Mr.
Rostenkowski is under federal in-
vestigation for the alleged embez-
zlement of $22,000 from the House
post office.

White House spokesman Don-
ald Steinberg said yesterday the
administration has no comment on
Mr. Rostenkowski’s remarks, add-

Rostenkowski: Hearing on Whitewater poss1ble /

ing that Mr. Clinton’s trip to Chi-
cago was not a campaign trip. The
topic of the president’s speech that
day was crime.

Sen. Alfonse D'Amato, New
York Republican, told the Associ-
ated Press that because of the ad-
ministration’s attempt to stonewall
the investigation, the issue has
“the potential of being as great, if
not grealer, than Watergate”

The presidency is in danger, he
said, “as a result of the continued
conduct and the continued pattern
of deception”

Vice President Al Gore, speak-
ing on NBC-TV's “Meet the Press,”
acknowledged that “mistakes
were made,” but said the continu-
ing criticism was being driven by
partisan politics.

“I think there's an enormous
amount of partisanship in it, of
course,” Mr. Gore said.

House Republican Whip Newt
Gingrich of Georgia, in a Cable
News Network interview, denied

Mr. Gore’s assertion of partisan-
driven allegations. “We had noth-
ing to do with the Nussbaum res-
ignation,” he said.

White House Chief of Staff
Thomas F. “Mack"” MclLarty was
asked on CNN's “Late Edition"
whether Mrs. Clinton was aware
that Treasury ment offi-
cials were briefing White House
officials on the status of the
Whitewater-Madison probe.

“I don't believe she was, she
may have been,” Mr. McLarty said.
“1 simply don't know that”™ Mrs.
Clinton's chief of staff attended
one meeting,

Was the president aware of the
meetings? “I don't believe he was,”
replied Mr. McLarty.

Mr. Gore said the White House
would attempt in the future to
avoid even the appearance of im-

propriety.

“We will have the highest ethical
standards in this White House,”
Mr. Gore said.




By Maria Recio
FORT WORTH STAR- TELEGAAM

Until now, Josh Steiner's Wash-
ington experience had been noth-
ing but an excellent adventure.

At 27, the young policy wonk
caught the eye of Treasury Sec-
retary Lloyd Bentsen, who six
months ago gave him the powerful
job of chief of staff.

The pairing of the 72-year-old
Bentsen, the oldest Cabinet secre-
tary, and Mr. Steiner, the youngest
chief of staff in the administra-

| tion, turned out to be an inspired

combination. The lanky, self-
effacing Steiner has proved to be
an able manager and adviser who
meshed with the sometimes prick-
ly former Texas senator.

But on Thursday, Mr. Steiner ex-
perienced the worst nightmare of
any chief of staff. There was his
name on the front page of The
Washington Post, and it wasnt
good news.

In a story that embarrassed Mr.
Bentsen, as well as President Clin-
ton, Mr. Steiner was named as one

| of several top Treasury aides who

attended questionable meetings at
the White House about the White-
water affair. It got worse.

On Friday, Mr. Steiner was one
of 10 current and former adminis-
tration officials subpoenaed by
Whitewater-Madison special coun-
sel Robert B. Fiske Jr. to answer

| questions about those meetings.

Republicans had already leapt
on the latest twist in the tale of the
Clintons’ ties to a failed Arkansas
thrift and development project
and demanded that Mr. Steiner
and the other Treasury officials be
hauled before congressional com-
mittees.

In addition, Mr. Bentsen has
asked the Office of Government
Ethics for an investigation of the
meetings, but a congressional
dressing-down is unlikely because
Democrats, who control both
chambers of Congress, refuse to
hold hearings on Whitewater.

Mr. Bentsen, in a statement, ex-
pressed confidence in his aides,
and a spokesman said again Satur-
day that Mr. Steiner has his “full
support” Mr. Steiner maintains

that there was nothing wrong in
conferring with the White House
about how to respond to media in-
quiries on Whitewater.

But there's no denying that it's a
blot on a high-flying career.

“It's been a long week,” he said
with a sigh Friday before the sub-
poenas were served. “I'm confi-
dent everything will turn out all
right. My main concern is that it’s
a distraction from my job™

Inan interview a few weeks ago,
Mr. Bentsen said he was pleased
with Mr Steiner and especially
valued that “he doesn't have sharp

Fort Worth Star'Telegram

Mr. Steiner says there
was nothing wrong in
conferring with the
White House about
how to answer media
inquiries about
Whitewater.

elbows.” By that, he meant I don't
want people who throw their
around”

As for Mr Steiner's youthful-
ness, the Treasury secretary re-
called that he told the younger
man when he hired him: “Let’s see,
what was | doing when I was 277
Oh, ves, | was a congressman.”

The fresh-faced Steiner, who is
quick to say “I'm 28 now" has
thought a lot about that line.

“First, it was a very nice way of
telling me not to let my head get
swollen,” he said of Mr. Bentsen's
remark. “And he was saying that
it's not always easy to be the youn-
gest person in the room. The point
1s that he's been there, although at
a higher level.”

Mr. Steiner’s job involves co-
ordinating the far-flung Treasury

ent, which has 11 major
divisions and 160,000 employees,
s0 that key issues and ideas reach
Mr. Bentsen in a timely manner.

Bentsen aide’s fast-track career
jolted by Whitewater subpoena

He is with the secretary fre-
quently during the day and may
accompany him to the White
House, congressional hearings or
news conferences. In addition to

sure that Mr Bentsen
hears all perspectives, M: Steiner
Ilild he often plays devil's advocate
with

Mr. Suemer. who is from Cam-
bridge, Mass., is politically ori-
ented and acts as a conduit to the
White House, where he has many
friends dating back to the pres-
idential campaign of 1988, when
Mr. Bentsen was the running mate
of Democratic candidate Michael
Dukakis. An early volunteer in
that race, he quickly became one
of the key staffers in charge of is-
sues and one of those who traveled
with Mr. Dukakis. He was 22.

At Treasury, where he makes
$90,000 a year, there is no particu-
lar issue that has his imprint, and
experts say that should be the code
for chiefs of staff.

Mr. Steiner, who had been an as-
sistant to Deputy Secretary Roger
Altman (also among the subpoe-
naed), won his job after Mr. Bent-
sen commissioned a study from a
consulting group that concluded

But what is it about Mr. Steiner
that makes him special?

Mr. Altman, who came from
Wall Street, where whiz kids
abound, said, "I never met one who
had Josh’s judgment and perspec-
tive.”

The Treasury Department’s ex-
ecutive secretary, Houstonian Ed
Knight, said that Mr. Steiner
stands out from other young peo-
ple for being “cool under fire”

There is some in-house grum-
bling, however, that he spends too
much time schmoozing with the
White House, and others gripe
about his attention to the press
side of the job. One source said,
“H‘:? a frustrated press secre-

Mr. Steiner sat out the Clinton
campaign and spent 1991 and 1992
as executive assistant to the pres-
ident of New York Public Library,
a post that top Clinton aide George
Stephanopoulos previously held.
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'Prosecutors move with great care

By Joyce Price. \/
Prosecutors in Sonoma County,
Calif., are seeking the death pen-
alty for the man accused of kid-
napping and murdering Polly
i, but they concede it could be
at| st a year before he comes to
trial.

A preliminary hearing for Rich-
ard Allen Davis, a paroled kidnap-
er who re y confessed to
the 12-year-old girl, is

slated for March 23 in Sonoma
County Municipal Court to deter-
mine if the many charges against
him can be supported, according
o Gregory Jacobs, chief deputy
District Attorney for Sonoma

ty.
If Judge Robert Dale decides in
affirmative, the case will be
sent to Sonoma County Superior

Court, which has jurisdiction in
felony cases, Mr. Jacobs said.

The hearing will be held in
Santa Rosa, which is 15 miles
south of Petaluma, the town where
Polly was kidnapped at knifepoint
from her home during a pajama
party Oct. 1, Petaluma — some-
times described in guidebooks as
“hometown America” — is a small
community about 60 miles north
of San Francisco.

Davis is charged with kidnap-
ping. murder, burglary, robbery,
assault with a deadly weapon, and
“lying in wait in an attempl to com-
mit a lewd act on a child under the
age of 14" Mr. Jacobs said.

But there is some guestion as to
whether the preliminary hearing
will come off as scheduled
Sonoma County Public Defender
Barry Collins, who is representing
Davis, has filed a motion, asking

‘against man charged in Klaas case

that the preliminary hearing be
closed to the public and press.

Should the judge deny the mo-
tion in & hearing scheduled for Fri-
day, it's possible the defense might
file an appeal. “If that occurs, it
could be weeks — or even several
months — before there's a prelimi-
nary hearing,” Mr. Jacobs said.

As for the defense motion for a
closed hearing, he said, “Obvi-
ously, this case is unique — it's gi-
gantic as far as the publicity that s

Mr. :md he expects be-
tween 30 and 40 reporters — many
from the national media — to be on
hand for the preliminary hearing.

If the hearing is postponed, it's
unlikely to be the last delay in
bringing Davis to trial. “The de-
fense could request a change of
venue,” Mr. Jacobs said. “So you
could be talking about a year to a

year and a half from now before :

5.

Polly's murder made an activis®
of her father, Mark, who is pushing
for mandatory life imprisonmen:
for repeat offenders such as Davis

W



nind Whitewater,
.ad what’s ahead

Here is a look at some of the ethical and questions raised in the
Whitewater land deal investigation, which to the resignation of
White House counsel Bernard Nussbaum:

» Whitewater. The Whitewater controversy’s roots go back to
1978, when Bill and Hillary Clinton became partners with James
McDougal in a 230-acre parcel of land in north Arkansas. McDougal
later owned Madison SkL, which went broke and cost taxpayers more
than $47 million. about the Whitewater investment led to a
e ethics of the Clintons and their associates.

1891. Also, Madison, under McDougal, may
have improperly funneled money to pay off
Clinton campaign debts in 1885. Arkansas
judge David Hale, indicted for defrauding the
Small Business Administration, claims Clinton
pressured him to make an SBA-backed loan to
& company owned by McDougal's wife, Susan.
» Handling of inv tion. The Clin-
tons’ handling of the Whitewaler matter has
raised more questions, especially Nussbaum's
handling of documents and meetings. Aides
i President Clinton was not told about the three meetings that led to
Nussbaum's resignation and learned of them from news reports.

STATUS: Ciinton has promised full cooperation with special prosecu-
tor. Hale goes on trial March 28.

POSSIBLE PROBLEMS: The Clintons could face civil or tax liabil-
ities. Aides could lose jobs. But the most serious threat is political dam-
age, which appears to have hurt chances for health-care reform.

VINCENT FOSTER SUICIDE

Deputy White House counsel Vincent Foster
was found dead of a bullet wound to the head
in an apparent suicide on July 20, 1993. His
boss, Nusshaum, searched Foster's office be-
fore US. Park Police did, and removed White-
water files Foster's Whitewater files were
turned over to Clinton's private lawyer, David
Kendall. In an unusual deal, Kendall negotiat-
ed terms under which those files were subpoe-
naed by the Justice DepartmenL

STATUS: Special prosecutor Robert Fiske
has reopened investigation into Foster's death.

POTENTIAL PROBLEMS: Fiske could chal-
lenge the suicide ruling and say Nussbaum's removal of Whitewater
files had obstructed the Park Police inquiry.

- WHITE HOUSE MEETINGS

White House staffers met three times with government officials in-
vestigating Whitewater, particularly the connection between the Clin-
tons and the failed Madison Guaranty Savings & Loan. Republicans
charge that the meetings were improper, possibly an obstruction of jus-
tice. Nussbaum attended all three meetings.

» September 1983, Treasury Department counsel Jean
Hanson tells Nussbaum the Clintons have been named in criminal re-
ferral involving Madison S&L but not accused of wrongdoing.

» October 1993. High-ranking White .
House and Treasury Department officials
meet in Nussbaum's office to discuss the crimi-
nal referrals. White House officials include
Nusshaum, communications director Mark
Gearan and senior adviser Bruce Lindsey,
who's handling Whitewater response. Trea-
sury officials include the department’s general
counsel, chief of staff and press secretary.

b February 1994, Deputy Treasury Sec-

~.; Roger Altman mees with Nussbaum,
White House deputy chief of staff Harold Ickes
and Hillary Clinton's chief of saff Ma
Williams. Altman is acting chief of the Resolu-
tion Trust Corp., which handles S&L bailouts.
Altman says the meeting was designed to give the White House “a
heads up” on RTC procedures.

ALTMAN

STATUS: Nussbaum resigns as White House counsel, effective April 5.
Altman withdraws from participating in Whitewater on Feb, 25, a day
after revealing the meetings. White House chief of staff Thomas
“Mack” McLarty issues memo admonishing White House staff against
further meetings. Fiske expands probe to include the three meetings
and subpoenas Nussbaum, Altman and others involved. Treasury and
RTC inspectors general asked 1o investigate propriety of meetings.

POSSIBLE PROBLEMS: Fiske could conclude the meetings were an
% @sgal effort to obstruct the Whitewater probe. The meetings also may
| hayg violated federal ethics rules

Vv

THE ROSE LAW FIRM

» Web Hubbell. Associate Attorney General Hubbell rep
Mﬂmhmham@um.mnmudﬁ{mﬂ
his father-inlaw was a major borrower from

——. Am.meamuv;lnmhﬁ
' searching whether Hubbell

properly billed some clients and
charged personal expenses to the
firm. The Rose Law Firm inquiry
includes expenses the firm had to
pay in a parking meter patent suit
in which Hubbell represented his

indaws.

» Shredded documents.
A courier said the Rose Law
Firm recently shredded some
documents that came from boxes
that had Vince Foster’s initials on
them. Foster, Hubbell and Hilla-
ry Clinton were partners in the
Rose Law Firm.

» Dan Lasater. The Chica-
go Tribune has raised questions
about Hillary Clinton's role in
representing federal regulators
in & suit against a Clinton family
friend. The regulators, on behalf
of a failed Dlinois S&L, sued an
Arkansas securities firm owned
by Dan Lasater, who was a contributor to Clinton campaigns and in-
volved with the cocaine conviction of Clinton's brother Roger. The $3.3
million suit against Lasater was settled for $200,000.

STATUS: Fiske called the courier before a grand jury last week to
testify about shredded documents. Rose Law Firm assured him no rele-
vant documents were being destroyed. Hubbell denies all wrongdoing.
Federal regulators determined the law firm hadn't violated conflict-of-
interest rules in the Madison case. Fiske is reviewing the Lasater issue.

POSSIBLE PROBLEMS: Fiske could find the law firm tried to thwart
his probe. Hubbell could lose his job, be censured for his Madison role
and end up in a legal dispute with his old firm. Hillary Clinton could be
censured for representing the government in a suit against a friend.

Written by Dennis Cauchon.
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(ATTN: National editors) (Includes optional trims)

Whitewater Handling Shows Clintons Ignored Watergate Lesson (Washn)
By Jack Nelson and Tom Rosenstiel= (c) 1994, Los Angeles Times=

WASHINGTON President Clinton's decision to drop White House Counsel
Bernard Nussbaum and issue strict orders against further back-channel contacts
with the Whitewater investigation came only after a belated realization that
the growing appearance of a cover-up might prove more damaging than the
ill-starred real estate deal itself.

Late last week, as criticism mounted in the wake of disclosures that
Nussbaum had participated in a series of improper meetings on Whitewater with
officials of the Treasury Department, an angry Clinton exploded at his staff,
demanding an end to self-inflicted wounds.

*"His anger,'' said one aide, "“was over the fact that the way we were
handling Whitewater was being perceived as a Watergate cover-up, and he and
all of us here know we operate on a different level of integrity.''

Yet it was Clinton himself as well as first lady Hillary Rodham Clinton
who for months brushed aside warnings that Nussbaum's actions, along with some
by the Clintons themselves, were fueling the controversy.

As a result, Clinton has run afoul of one of the most clearly marked
pitfalls in all of Washington the Watergate trap, in which efforts to
minimize or cover up a potentially damaging situation can become politically
and even legally more dangerous than the original situation.

‘“"Whitewater is not Watergate, but we've been acting like it is,'' an
exasperated senior Clinton aide said shortly before Nussbaum's resignation.

" "The siege mentality here is dumb. We ought to learn from the past and not
repeat it. We should get all the facts out.''

That assessment was echoed by seasoned political operatives and legal
experts outside the government.

"It is kind of baffling how very smart people and supposedly smart
lawyers come to Washington and think they can manage the news,'' said Henry
Ruth Jr., a special prosecutor during the Watergate scandal, referring to the
tendency of officials such as Nussbaum to try to prevent public disclosure of
embarrassing information. "~ They invariably find out they can't and in trying
to unsuccessfully manage the news, they do a great disservice to their
bosses. !

In the case of Watergate, President Nixon was forced to resign and several
of his top aides went to prison, not because of direct involvement in what
Nixon called the " third-rate burglary'' of Democratic Party headquarters in
the Watergate building in 1972 but because of actions taken to shield the
White House afterward.

The Watergate effort, which amounted to criminal obstruction of justice,
added the word "~ “cover-up'' to the Washington lexicon. Today, the term applies
to any ill-conceived attempt to suppress damaging or embarrassing information
even if no criminal activity is involved.

Indeed, Ruth and others note that in many of the scandals since Watergate,
stupidity and poor judgment rather than evil wrongdoing have led to problems.
""In most cases we are involved in things that if revealed up front would not
be so serious,'' Ruth said.

White House aides insist that is exactly the situation with Whitewater,
the failed Arkansas real estate development in which the Clintons invested
during the 1970s and 1980s, a span of time that included Clinton's tenure as
governor.

Clinton himself has said in repeated public statements that he wants
nothing done that would interfere with the various investigations of the real
estate venture and the events and individuals surrounding it including the
inquiry of Whitewater special counsel Robert B. Fiske Jr.

Yet whether because of inattention, bad judgment or some other reason, the
Clinton White House has often seemed bent on creating the opposite impression.

1%



‘* (Nussbaum's) incompetence deserves a large share of the credit,'' one
senior administration official said, but he added: ""I think the atmosphere
existed there that created this behavior in a general way.''

(Begin optional trim)

Nussbaum's miscues began following the apparent suicide of last July of
White House aide Vincent Foster, who was a former law partner of Hillary
Clinton's in Little Rock, Ark., and had handled matters involving Whitewater.

When police came to the White House seeking information that might shed
light on Foster's death, Nussbaum refused to give them direct access to his
office. Instead, Nussbaum himself sifted through Foster's papers, turning over

some but withholding others.
It soon developed that some of the documents Nussbaum had held back were

related to Whitewater. Critics, many of them Republicans, immediately cried
cover-up.

The gapers in question have now been subpoenaed by Fiske. But at this late
date it is almost impossible for Clinton to erase completely the impression of
a possible cover=-up.

Clinton and the White House also resisted for months the appointment of a
special counsel to investigate the matter, yielding only when continued
revelations about Whitewater made the pressure irresistible.

(End optional trim)

Some White House aides say Hillary Clinton was especially vigorous in
opposing appointment of a special counsel and in defending Nussbaum, who had
served as a mentor early in her career as a lawyer and whom she had originally
backed for the crucial post of White House counsel.

*"Basically, she thought they could get away with opposing a special
counsel because they had been promised there would be no congressional
hearings'' on Whitewater, one aide said. (Now, GOP pressure is becoming so
great that the Democratic majority in Congress may bow to the demands for
hearings as well.)

The meetings with Treasury Department officials proved to be the final
straw. The department is probing a defunct savings and loan once owned by
James B. McDougal, the Clintons' partner in the Whitewater project. A central
guestion in the whole Whitewater affair is whether money from McDougal's S&L
was used to benefit the Clintons.

By briefing Nussbaum and others from the White House on the progress of
their activities, Treasury Department officials did something that is not
routinely done for the targets of other such investigations.

(Opticnal add end)

Presidential historian James David Barber of Duke University argues that
" "cover-up'' has become a component of the political culture in part because
it is often easier for voters to grasp the idea that someone is hiding
something than it is to understand the details of the affair itself.

""People cannot really understand the complication of a lot of political
news. And so something simple often comes to be the element that is
remembered, '' Barber said.

In the same way, says Douglas Bailey, a former Republican political
consultant and now publisher of the Hotline, a newsletter about politics, the
idea of a cover-up provides a handy lever to political opponents who want to
keep the probe of any potential scandal alive while the investigation is in a
stage where little about the case itself may be emerging.

"I don't believe I have ever had a conversation with a candidate or a
campaign, where I didn't start by saying: "Look whatever the truth is, once
the subject has been raised in any way, you have to make the assumption that
it is going to come out. Now do you want it dragged out piece by piece and
make you look like a fool and a liar? Or do you want to have it come out all
at once and have you look like just a fool? If it comes out all at once,
chances are people will be forgiving. If you drag it out, people will never
forgive.!

""What is amazing is how many otherwise good and sensible people may
understand that advice but simply ignore it,'' he said.

****  filed by:LAWP(-=) on 03/07/94 at 02:25EST ###%
#*%% printed by:WHPR(162) on 03/07/94 at 03:42EST ###+
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(ATTN: National editors) (Includes optional trims)
Former Watergate Prosecutor Considered to Succeed Nussbaum (Washn)
By Ronald Brownstein= (c) 1994, Los Angeles Times=

WASHINGTON As the furor over the Clinton administration's handling of the
Whitewater investigation raged across the Sunday TV talk shows, the White
House appeared to be narrowing in on a replacement for presidential counsel
Bernard Nussbaum, who resigned under fire for his actions during the probe.

One senior administration official said the White House would pick a

successor shortly and said former Watergate prosecutor Charles F.C. Ruff had
emerged " “as the clear, clear front-runner for the job.''
Like other White House sources, the official cautioned that no final

decision had been reached. "'In this game there is no guarantee until it is
over,'' he said. But he added: ' "Charles Ruff is pretty far along with it.''
Asked about those remarks, Ruff said Sunday: °~“You're way ahead of me,''’

adding that he "“was not in a position to talk about this.''

In an interview on CNN's " ‘Late Edition,'' White House Chief of Staff
Thomas "~ "Mack'' MclLarty on Sunday described Ruff as ""a person of
distinction.'' But he added: ““I'm not going to get into any specific
individuals.''

Nussbaum resigned Saturday after it was reported last week that he had
participated in three meetings between White House aides and Treasury
Department officials supervising the Resolution Trust Corp.'s investigation
of a failed Arkansas savings and loan owned by the Clintons' business partner
in the Whitewater land development deal.

Oon Sunday, Republicans escalated charges that those meetings raised the
specter of a " “cover-up'' and obstruction of justice.

““Let's not forget that Richard Nixon turned a third-rate burglary into a
constitutional crisis by not leveling, by interfering in the investigation, ''
said Sen. Phil Gramm, R-Texas, on ABC-TV's ' "This Week With David Brinkley.''
"°I think the president is getting deeper into a hole. If the president
continues to have officials of the regulatory agencies over to the White House
to brief staff, if the president continues to have White House counsels
interfere in investigations, that can gquickly become obstruction to justice if
you're not careful about it.''

‘Also appearing on the program, George Stephanopoulos, senior adviser to
the president, said the administration doesn't believe " anything unethical
occurred'' during the meetings between White House and Treasury Department
staffers and that "~ "no specific information about the substance of the
investigation was provided at all.'' The purpose of the meetings, was to
discuss how "~ "to handle the press inquiries'' about the controversy,
Stephanopoulos said.

But, Stephanopoulos conceded, "~ the meetings probably should not have
happened.''

Likewise, Vice President Al Gore acknowledged Sunday that ' "mistakes have
been made'' in the White House's handling of the investigation. ' ‘Whatever
mistakes were made,'' he said on the NBC-TV's "~ “Meet the Press,'' "~ “there is
an aggressive determination to make absolutely certain that there is no
interference of any kind.''

(Optional add end)

As a successor to Nussbaum, a longtime friend of the Clinton family, the
president should pick someone more independent of his inner circle, Sen.
Daniel Patrick Moynihan, D-N.Y., counseled Sunday. The person should be
" “someone who is not a friend of anybody working there now, but is a friend of
the institution of the presidency,'' he said on CBS-TV's " “Face the Nation.''

The senior administration official said it was unrealistic to demand that
Clinton appoint to the job someone he doesn't know. Instead, he argued, the
test should be whether ' "you can imagine a president other than Bill Clinton

appointing (the person) to the job.!'!

**%%  filed by:LAWP(--) on 03/07/94 at 02:26EST #*#*##
#*** printed by:WHPR(162) on 03/07/94 at 03:40EST ###*
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ega ana ys s say White I o 1se com se

crossed fine line

By Judith Gaines
GLOBL STAIY

When White House counsel Bernard W.
Nussbaum resigned Saturday, attributing bis
downfall to “those who do not understand . . . the
role and obligations of a lawyer,” he was peinting to
a conflict inberent in a job that required him to walk
a fine line, a line he may not have fully understood,
several local Tegal analysts said yesterday.

Nussbaum, 57, was eriticized for meeting Jast fall
with US Treasury officials investigating whether
funds wove illegally diverted from Madison
Gugranty, an Arkansas savings and loan, to
President Clinton's Whitewater development when
Clinton was Arkansas' governor.

Az alawyer representing Clinton, Nussbaum
appears to have bebaved as any private lawyer
typically would, said Laurie Gill, a partner with the
Boston firm of Palmer & Dodge.

“In the normal course of representing a dient
who might have some ¢iminal imvolvement, it would
be abzolutely routine to try to get as much
infermation az possible about the situstion,” she said.
“ don't think going to investigators and asking for a
report violates any lawyers” ethical codes.”

But the question, she said, “is whether, when you
represent the president ~ the boss of the peorle
doing the investigating — do you forfeit the 1ight that
the lawyer for another person would have to make
inguities abour this kind of situation?

The answer should have been yes, many loual
legal analvsts said.

The problem inherent in the job of the White
House counse! is that the counsel represents the
presidency as an ingtitution, as well as the curent
president, and is alzo chief ethics officer for White
Haouse staff. said Jamie Ann Sabino, past presidert
of the Women’s Bar Assodation of Massachusetts.

To & private lawyer representing # client,

From Boston Globe page 10

“there's nothing wrong with trying to influence an
investigation, as long as you don’t impede the
investigation, or give false information, or tiy to hide
something or stop investigators from talking to
somebody,” she said. But a lawyer representing the
presidency “may have a greater obligation, He's
America's counsel. His ciient in a sense is the whole
country.”

Bruce A. Bierhans, a Boston trial attorney, saw
the case more starkly. “The analogy of a private
lawyer doesn't apply, becanse Nussbaum is a US
government emiployee,” Bierhans said. “The whole
issue is whether he used his anthority asa
government empioyee to influence the investigation
impropetly.”

Nussbaum “fo1got he was representing the office
of the preaidency, instead of the president.” agreed
John Griffin, an attorney with the Boston firm of
Hutchins, Wheeler & Dittmar. “Actions that are
perfectly appropriate in the private sector are not
appropriate in the political one, But sometimes it's
hard to see the line in the heat of the moment.”

As White House counsel, Nugsbaum's job “was to
protect the cffice of the presidency, which also
means protecting the incumbent,” said Charles
Fried. professor of law at Haivard Law School. But
because Clinton is the superior of the people
conducting the investigation, and can fire them if
he’s displeased with their performance, thereisa
high risk that any discussion about the investigation
would be viewed as an attempt to steer it to Clinton's
benefit, he said.

Fried noted that both Clinton and Treazmy
Secretary Lloyd Bentsen have expreased their
disapproval of Nusshaum's meetings with the
Treasury investigators. “So these 'who don't
understand the roie and obligations of a lawyer’
appavently include the president and the secretary
of the treasmy.” he said, with a chuckle.

2 Mass. congressmen plan
to press case for Patriot

By Ana Puga
GLOBE STAFY

WASHINGTON - Rep. Martin T. Mechan
conceded vesterday that it is unlikely that the
Patrict misaile can be resuscitated, but he still wants
to give it one last tyy,

Mezhsan, a Lowell Demoa-at, and Rep. Peter
Torkildsen, a Danvers Republican, have latched onto
a study by the Massachusetts Institute of
Technology suggesting that an upgraded versicn of
the Patyiot may outperform its main rival as
evidence that the missile system, manufactured by
Lexington-based Raytheon, should not be
abandoned.

“It would be unusual to turn it around,” Meehan
said. “But the report 15 the best evidence thereis
that the Patriot is the best. And I think that al! of ve
in the delegation have been trying to create a level
playing field for the Patyiot.”

The two lawmakers, who are on the House
Armed Services Committee, hope to convince a panel
reviewing the Aymy's recent rejection of the Patyiot
to vonsider the report. At stake are hundieds of
Massachnsetts jobs; Raytheon is the state’s larvgest
employer.

In the initial three-year enginecring phase alone,
the military contract is worth an estimated 3600
myjllion te $R00 million.

Meehan said that the Aomy may already have
been aware of the MIT study, but given the deciaion
to replace the Patriot with the Dallas-made ERINT,

Meehan said the report apparently did not carry
much weight.

“Tt appears that they didn't use the report az a
basis of evaluation,” Meehan said.

He estimated the ¢hance that the review panel
will reverse the Axmy's decigion as “certainly less
than 50 percent.”

Last montk, the Massachusetts and New
Hampshire congressiona! delegations persuaded
John Deutch, the Defense Acqu.snmn Board
chajtman and a former MIT provozt, to appoint an
independent panel to 1review the Army’s
recommendation. The panel's decision is due in
April.

The MIT report, titled “Deployable Air Defense
Study,” was commissioned by the Defense
Department last year. It concluded that the Patiiot
is more effective than the ERINT against jet
fighters and eruise missiles. But it a)zo found that
the ERINT was better for use against missfles with
chomical-weapon warheads.

The ERINT, or Extended Range Interceptor, is
produced by Loral Vought Systems of Dallas. Sen.
Kay Bailey H-..tduson, a Repub ican of Texas. has
estimated that winning the Army contract would
bring at least 500 jobs to her state.

If Raytheon cannot hold on to the Patidot missiie
contract, it couid still continue to manafacture
ground-based vormmard centers end other
components for the Patviot system.
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ethers that toppled former

in the soup because he threat-

d to cut funding for federal reg-

tors unless they stopped
the owner of a

fr. Keating Five tried to

- suade the same officials to go

3 v on the Linco!n Savinge cnd

y.’,‘__ S-S CRTERT -, [

nesuwny rive ana the Clinton

is that federal regulators
T't dragged unwillingly into

between the Keating  liam Kennedy 111 and Associate
. ﬂﬂdﬂl? lint Attorney Webster Hub-
FM C The Times also awu.:u
Four is that federal e e L T Tacmetly
didn?get received and shredded a box of
plnlefs * files that had come from the office
dragged unwillingly of the late Vincent s
into a discussion with m'ms%mmmm
ll‘?lﬁlf FOIS : files. Now know: The papers
m ”"3 l'?llm that some of the
time around. t also appears
Tt ind = ) president's ts 0 “reinvent
> £ fﬂ:muf:m mﬁ
auditors actually ministration fired all the U.S. At-
mngdthe torneys last year, it handed the Lit-
) tle Rock job o Cﬁ;::l family
get-together. mmm:m’mm'm’t
discussion w%\c&.;hw
i sas .
hmgmmm-mx Clinton conspired o divert Small
dent” auditors arranged the sit- :‘:‘ﬂm Administration loans
down! Ll company in
pattern emerges: Cover up,  Which Mr held a 50 per-
deny, destroy the evidence. cent share. =
e New York Times disclosed mu Iy,
late last week that the Rose Law m""‘" of the J, De.

Office, the aftermath of Vincent
Foster’s death, and the tangled
strands of Whitewatergate

The recent Whitewater shell
bursts have sent some top politicos
scurrying for cover Treasury Sec-
retary d Bentsen sprinted
from the scene of the crime last
week by declarui that he did not
know the s between
his staff and the White House. The
president meanwhile conceded
that the talks should not have
taken place, and vowed that he
knew nothing about the sensitive
conclaves, including the one at-
tended by his wife's chuef of staff.

Last week's revelations leave
Democratic leaders with little
choice but to empanel Watergate-
style select committees to dredge
through- the sordid sludge of
Whitewatergate and {ind the truth.

From the first days of tus ad-
ministration, Clinton worthies
have acted as if old standards and

should
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‘Dr. No’ officially
resigns in letter o
President Clinton

EIPBLI Bedard ﬂl

The expanding Inquiry into
President Clintoa's Whitewater
Madison scandal yesterday
claimed f{ts first victim when
White House Counsel Bernard W

to quit in the aftermath of
his secret with Treagury
——

nrns up the heat; Nussbaum bows out

Department officials regarding
Ihe federal investiganon of a falled
Arkansas thrift nked o Mr. Clin
ton

Mr Nussbaum was defant to
the end, and it was not certasn until
his private Oval Office meeting
with Mr Chinton aflter the presi-
dent’s 10 am radio address yes-
terday that the embaitled pres-
idential lawyer would guit

“1t wasn't a [ait accomph until
the letters [of resignation and ac-
ceptance | were exchanged.” said a
senior administration official. But
*it was Inevilable for a thousand
reasons”

Mr Clinton accepted the resig-
nation “with deep regret” bul up-
peared upbeat. He was even clap-
ping his hands as he buarded the
Marine One helicopter for a pre-
viously unplanned weekend fam-
ily vasit o the Camp David pres-

see RESIGN, page Al4
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idential retreat.

Yet the impact of Mr Nuss-
baum's resignation echoed
throughout the hushed halls of the
White House and prompted the
president to cancel a golf trip that
had been scheduled for yesterday.

Mr. Nussbaum's letter to Mr
Clinton was three paragraphs

lnil.helnldll.r Clinton that “it
has been a great honor and privi-
lege to serve you as counsel to the

ident™ .

He listed his accomplishments
during his 14-month tenure, say-
ing he was “proud of the many con-
tributions my office has made to
the wide array of policy initatives
of your administration.”

But he also birterly defended his
role in the Whitewater-Madison
scandal and argued that he had
never breached ethics rules. “At
all times I have conducted the of-
fice of the White House counsel
and performed the duties of coun-
sel w the president in an abso-
lutely legal and ethical manner”
Mr. Nussbaum wrote.

“Unfortunately, as a result of the
controversy generated by those
who do not understand, nor wish
to understand the role and obligs-
tions of a lawyer, even one acting
as White House counsel, I now be-
lieve 1 can best serve you by re-
turning t-. private life” he wrote.

The White House has started a
search foi a replacement, but Mr.
Clinton apparently has not yet de-
cided if he will hire from within
the White House or look else-
where.

An administration official said
Mr. Nussbaum felt he hadn't done
anythung wrong in meeting three
n:mes with officials of the Trea-

t and the Res-
ohlnc-'m Trust Corp. (RTC) on the
RTCs investigation of Madison
Guaranty Savings and Loan Asso-
ciation.

Madison — which was owned by
James B. M:Dwz-l a former
business parmer of the Clintons —
was shut down by fedcral author-
ities in 1989 at c =t of 85 millina.

s;vemll:ow.mnohma hsk:

-
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“I have conducted the

office of the White

House counsel and

performed the duties

of counsel to the
inan

\mernruce Lindsey; Communica-
tions Director Mark Gearan;
Deputy Chief of Staff Harold
Ickes; Lisa Caputo, first lady Hil-
lary Rodharn Clinton's press sec-
retary; and Margaret A. Williams,
Mrs. Clinton's chief of staff.
Deputy Treasury Secretary
Roger C. Altman, acting RTC

Treasury cmr of staff, also re-
ceived subpoenas.

The subpoenas seek informa-
tion and all documents on three
meetings — on:mSepmhu;
other in October and one last
month —
and Treasury officials in which the
RTC's Madison investigation was
discussed.

The subpoenas brought Mr
Fiske's investigation into the White
House for the first time.

A White House official speaking
on the condition of anonymity said
the inquiry so far had only delved
into actions by Mr. Clinton while
he was governor of Arkansas But
with the issuance of the subpoe-
nas, the official said, “this has im-
plications for us”

The official said no other res-
ignations are expected and re-
buffed GOPu.lls!‘urHr Altman to
be fired.

And the White House has an-
nounced that the subpoenaed offi-
cials must seek their own legal
representa’iun.

Mﬂww’lﬂmhuuse.uax‘hluhe-
gantobuil 13, bes of anorder
DOY 0 enl; shie or

w
levivwey, Unit SRS ulo 8 special
ﬁle' folder tagged “RTC Meet-

The White House has said infor-
mation revealed at the meetings —
such as the Clintons’ link to the
probe — was never discussed with

White House officials have said

mmm o

Whitewater-Madison:
Attended several T
wm&
into a tailed savings and
mmmcnmu

§|

been subpoenasd 1o testty before a
mmmmmdim grand jury,

CONTROVERSIAL COUNSEL

u-mummw
mmmmh—mmc

: Thosa wwvolved |

the White House

D.p.'h-lblnuphnlm has lost several rounds n court, but
care task force meetings secret. Is appeaiing.
Justice Department nominations: -
Failed to closely question & leading : Pressers Clmon
aftomey general, when 1 became
wmmmﬂ- mmwwmmm ;n
domestc or 10 wam ilegal immigram as a
mﬂlwﬂmm Gummm-;-numh
i GuEnier's wiitings wens the tace of strong Senese of n
controversial,
Inguiry into the death of Vince W. Foster Jr.:
Rietused to let Park Police : The Foswer case,
White House  wiech the Park Polcs osclared &
aides, and the remaoval of suade, has bean recpened by the
ley documents from the deputy ‘Whitewater-Macdmon specsl counsel.
counsel's office.
WmmrergaDn
the meetings were held simply

discuss how to answer press gues-
tions about Whitewater-Madison.
Initially, White House spokeswo-
man Dee Dee Myers said nothing
improper occurred in the meet-
ings, but Mr. Clinton later said they
should not have happened.

Staff Thomas F. “Mack" McLarty
0 issue new rules barring contact
between White House officials and
Whitewater-Madison investiga-
tors. The existing rules were writ-
ten by Mr. Nussbaum. |

Mr. Nussbaum has long been un-
der fire because of his involve-
ment in nearly all the Clinton
White House's domestic blunsiers.

NG et L the

He was called “Dr. No" on Capi-
tol Hill for stonewalling GOP ef-

— Rep. William F. Clinger,
Pennsvivarua Republican

H

o investigate Whitc Ha

E

Mr. Clinmai, piden, £ =

¢ Whitewater-Madison i
not interfere with
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White House reels
over prosecutors
zeal, subpoenas

B
OFEETAN

Special counsel Robert B, Fiske
Jr. — angry over back-room meet-
ings between federal regulators
and senior administration aides —
has served notice on the White
House that his Whitewater-

Madison investigation will not be
compromised, law enforcement
authorities said

s P e B
ouse Fri with su

nine top administration officials
seeking bh;zormation .:.I;‘ey d::&
uments about meetings

over ongoing inquiries into alleged
ﬁnam:i:lirrmlariﬁuimulml

failed Arkansas savings and loan
with ties to both President Clinton
and Hillary Rodham Clinton.

The subpoenas, delivered by
FBI agents, are part of what
authorities said is a continuing ef-
fort by Mr. Fiske t» aggressively
take charge of the Whitewater
Madison investigation, to elimi-
nate outside interference and to
assure the public that the job is

done. That is the mandate
given him by Attorney General Ja-
net Reno.

independent,
said one law enforcement official
familiar with the Whitewater
Madison probe. “] think he's done
that” ‘
The subpoenas also under-

see FISKE, page Al4
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scored what authorities described
as the seriousness of the White
water-Madison investigation, re-
garded until now by the White
House as a diversion.

The White House's sharpest
congressional critic in the White
water-Madison case, Rep. Jim
Leach, lowa Republican, said yes-
terday the subpoenas shift the fo-
cus of the Fiske investigation
“from possible illegal acts com-
mitted by a president prior to tak-
ing office to possible illegal ac-
tions by a president in office.
Obstruction of justice is now
clearly the issue”

Mr. Leach is expected during
House Banking Committee hear-
ings later this month to zero in on
the White House's dealings with
independent regulatory agenice:
now looking into the Clintons' In
volvement with the failed Madison
Guaranty Savings and Loan Asso-
ciation and its owner, James B.
McDougal.

All nine administration officials

~ Including White House Counsel

rd W, Nuut-um, h‘::?l re-

) yesterday over his ling
| mwmmﬂ: T;I‘I"alr
appear Thurs-

before a Hutt grand jury in

Washington.

The others subpoenaed are:
Mark Gearan, White House com-
munications director; Bruce Lind-
sey, senior adviser; Harold Ickes,
deputy chief of staff; Lisa Caputo,
press secretary to Mrs. Clinton;
Margaret A. Williams, Mrs. Clin-
ton’s chiefl of staff; Roger C. Alt-
man, deputy Treasury secretary;
Jean Hanson, Treasury's general
counsel; and Joshua Steiner, Trea-

The Washington Times SUNDAY, MARCH 6. 19%4

sury’s chief of staff

They either gave or attended
briefings concerning the status of
the investigations by the Res-
olution Trust Corp. — of which Mr.
Altman is acting head — into pos

sible criminal wrongdoing in the
failure of by Mr.
McDougal, a longtime Clinton
business partner.

“With this investigation being as
public as it is, and with what has
already been done, everyone is on
notice not to dispose of anything,”
Mr. Fiske said yesterday of his su

poenas.

Mr. Fiske said the nine officials
would appear before a grand jury
in Washington, although tlleir
— zllﬂrnnd l:'el:nei AL
special g Jjury being empan-
eled in Little Rock to L.r the
Whitewater-Madison case.

“The witnesses called so far
have gone before one of the grand
juries already sitting there [in
Washington]," he said. “This is be-
ing handled by the people in the
Washington office because it hap-
pened there”

The White House subpoenas
also require staff officials to pro-
duce documents concerning any
conversations between adminis-
tration aides, the Treasury De-
partment and the RTC in the
Whitewater-Madison affair.

Mr. Fiske, a former U.S. attorney
in New York whose dogged deter-
mination impressed both the Re-
publican and Democratic adminis-
trations for whom he worked, has
not been timid in the Whitewater
Madison inquiry, which he took

_ over as special counsel on Jan. 20.

He immediately hired a staff
many federal authorities consider
“top notch.” It includes six former
federal and state prosecutors, as-
sisted by a task force of 25 FBI

agents and financial analysts. The
probe is being conducted out of
offices in Little Rock and Washing-
ton, and at least two more lawyers
are expected to be named in the
next few weeks.

Key among the appointments

are
® Roderick C. Lankler, former
assistant district attorney in New
York who will head the inquiry into
the July 20 death of White House
?epu‘ty counsel Vincent W. Foster
r
® Russell "Rusty” Hardin Jr, a
former assistant district attorney

in Houston who will he the lead
prosecutor in the pending March
28 trial of a former municipal
Judge who has accused Mr. Clinton
ring him for a fraudulent
Small Business Administration-
guaranteed government loan.

Concerned about the slow pace
of a sitting federal grand jury in
Little Rock, Mr. Fiske sought —
and won — appointment of a
special grand jury to hear the
Whitewater-Madison case. He told
US. District Judge Stephen M.
Reasoner the new jury was neces-
sary “because of the importance
of this investigation and the impor-
tance of doing it as quickly and as
thoroughly as possible”

Mr. Fiske also took over the
prosecution of former Little
Rock Municipal Court Judge Da-
vid L. Hale, president of Capital-
Management Services Inc., who
accused Mr. Clinton and Mr
McDougal of fraud in a $300,000
SBA-backed loan to Mr. Mc-
Dougal's then wife, Susan. Mr
Hale had been indicted in Septem-
ber on unrelated SBA fraud

The special counsel orches-
trated a new investigation into the
Hale matter, interviewing wit-
nesses and obtaining documents
the U.S. Attorney's Office in Little
Rock had missed. On Feb. 17, he
filed a superseding indictment in
the case, adding new charges.

In the Hale case, Mr. Fiske per-
sonally argued against a continu-
ance motion sought by Mr. Hale's
attorney, although he will not han-
dle the prosecution. He refused to
place any importance on his ap-
K‘urmce in the case, but said dur-

g & break in hearings last week,
“] guess you noticed 1 was here for
the entire hearing”

- 5 1 issued doz-
5' e investiga-
tion and has i ~ wed several
potential witnessel.

One subpoena v, .t to Little
Rock's Rose Law Fir,* where Mrs.
Clinton was a {e& partner. It
came Feb. 10, t o after The
Washington Times " jorted that
documents related :e Clintons’
involvement in Whh} ater Devel-
opment Corp., & fa. 1 northern
Arkansas real estat? mture, had
been shredded. 1

Within a day, FBi
sent by Mr. Fiske to view Rose
em , end wiil  a week, at
Ieautoneonhunhsd 2n subpoe-
jnaed to testify befor the grand
ury.

Another subpoene.. :nt almost
immediately to the Ar nsas Bank

jents were

Department, sczki records,
regulatory exaric lons and
other docume. s ating to
$283,000 in persci. ns to Mr.
and Mrs. Clintor: .»!' Jour rural
Arkansas banic. 11 . ans were

used by the Clinto: ;. purchase
the Whitewziar pil  ty, to fi-

nance Mr. Clinuis'e & guberna-
torial race, to build 2/ del Ilnme
on a Whitewator Py
Mrs. Clinton, an. ..1
balanceonaperszl’ n WMn
Clinton,

Part of the Flu.2 . : Involves
a new look into tiz 7  2r death,

an inguiry beiny k3ac  in Wash-
ington by Mr. Lerzk!' e spent
eightofhis 13 yea:v = assistant
district attorney os il g ad homi-
cide prosecutor und..; ew York
District Attorney F':-:.‘?t Hogan.

Under Mr. Fiska's | 3 tion, Mr.
Lankler and I a., ts inter-
viewed a Fairl %';1 Aty par-
amedic last week :sponded
to Fort Marcy Park Jl.tl)|r and

P A

saw Mr. Foster's body. Other inter-
views, including one involving an-
other paramedic at the scene, are

Paramedic George Gonzalez
has said there were many incon-
sistencies at the scene, including a
lack of blood one would have ex-
pected in a gunshot suicide. Mr.
Foster was found laying on a gen-
tle incline, gun in hand, with only
a thin trickle of blood from his
mouth, according to U.S. Park Po-
lice reports reviewed by The
Times.

Mr. Fiske yesterday confin
that witnesses in the Foster
been interviewed. “1 dont

which witnesses

A but the pro-
m:l s begun.”

counsel also has

said be will hire “forensic experts

ists” to make an inde-

t anal of evidence that

Park ice to call Foster’s

death a suicide.
Park Police files show Imesltx-

horough
White House office.

Mr. Nusshaum even claimed a
newspaper article that had al-
ready been pnbl.ishad was privi-
leged information, an officer
wrote in a report describing the
scene after law enforcement
agents arrived at Mr. Foster's of-
fice July 22.

“At no time during the one hour
and thirty five minutes we were in
Foster's office were we allowed to
handle any document” an officer
wrote in the file.

® Michael Hedges contributed
to this report.
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= Friend of Whitewater Figure Starts Legal Defense Fund

LITTLE ROCK (AP) Two former business partners of President and Mrs.
clinton don't have money to defend themselves before federal Whitewater
investigators, says a friend who has set up a legal defense fund for James
and Susan McDougal.

McDougal is likely to be indicted in the Whitewater investigation covering
a broad range of Arkansas business dealings, said McDougal's lawyer, Sam Heuer
of Little Rock.

Claudia Riley of Arkadelphia said she hopes The McDougal Defense Fund
raises money for the McDougals ~“to make sure that Jim and Susan are treated
fairly.'' Mrs. Riley is the widow of former Arkansas Lt. Gov. Bob Riley, who
died last month.

The McDougals, who divorced several years ago, were 50-50 business
partners in Whitewater Development Corp., a real estate venture in the Ozarks
of northern Arkansas. Special counsel Robert Fiske is investigating Whitewater
and the now-defunct Madison Guaranty Savings & Loan, which McDougal owned.

= Courier Says He Shredded Foster Files

LITTLE ROCK (AP) A courier for the former law firm of first lady Hillary
Rodham Clinton said he shredded some documents belonging to the late deputy
White House counsel Vincent Foster, a newspaper reported Saturday.

Clayton Lindsey, who works for the Rose Law Firm, said he shredded
documents in January that belonged to Foster, the Los Angeles Times reported.

Lindsey said he and his roommate, Jeremy Hedges, also a Rose courier, were
instructed to destroy the papers.

Foster was a member of the firm before he became deputy White House
counsel. His suicide last year is being investigated by independent counsel
Robert B. Fiske Jr. in conjunction with an inquiry into Madison Guaranty
Savings and Loan and the Whitewater real estate company once co-owned by the
Clintons.

Lindsey is to appear March 15 before a grand jury in Little Rock regarding
documents from Foster's files.

= Pryor Among Those Mentioned As Possible Majority Leader

LITTLE ROCK (AP) Sen. David Pryor is among those considered a possible
successor to Democratic majority leader George Mitchell.

Mitchell, a Maine Democrat, announced Friday he will not seek re-election.
He has served as majority leader since 1989, the senate's most powerful role.
Pryor, 59, is Democratic Conference secretary, the party's third-highest
position in the Senate. He and others were mentioned over the weekend as

possible contenders for Democratic leader.

Democrats currently have a 56-44 majority in the Senate. If they hold
their majority, they would pick a new majority leader in the fall who would
succeed Mitchell when the new Congress convenes in January.

The field is wide open with "~“absolutely no consensus within the Senate,''
said Sen. Dale Bumpers, Arkansas' other senator and a Democrat.

= Medical School to Offer Health-Care Plan

FAYETTEVILLE, Ark. (AP) The university medical school in Little Rock will
begin a program to provide health-care plans to self-insured companies.

The University of Arkansas Board of Trustees approved a $4 million
contract Friday between the University of Arkansas and QualChoice of Arkansas.

The agreement establishes the University of Arkansas for Medical Sciences
in Little Rock as the provider of health plans for self-insured companies and
groups. Eventually, the plan will include individual companies and
individuals.

UAMS Chancellor Harry Ward said the network eventually will be able to
compete with Blue Cross and Blue Shield, Health Wise, Health Source and other
health insurance programs now operating in Arkansas.

An advantage to the QualChoice program, he said, is that it will allow
insured individuals to see a doctor not part of the network, for a 20 percent



co-payment fee.

(MORE)
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demonstrate that he is aggressively
pursding the investigation.

But others said it was to be expec-
ted that he would move quickly to
preserve documents, particularly in
a case where there have been other
allegations that documents have
been destroyed.

Outsiders who are familiar with
the White House i
its problems go beyond Bernard
Nussbaum. The consensus is that

- the management is still not fully op-

erational; that there is no one with

the standing to push the Clintons in-

to steps they reaist, such as being
more forthcoming on Whitewater,
and that the campaign mentality of
damage control—where the first im-
perative is to find out the charge and
answer it—remains too much en-
trenched.

L =N -

“It’s fairly clear that the more you
try to cope with this as kind of an in-

Tue WasHeTon PosT

House Missteps Put Clinton in Deeper Hole

growing number of Americans had
read or heard something about
Whitewater and many believed the
Clintons had not been forthcoming
on it, it hardly mattered.

A Harris poll early last month
found that of those who had heard
about Whitewater, moet thought the
Clintons had done something unethi-
cal back in Arkansas. But 83 percent
said it had not changed how they felt
about President Clinton.

But a Time-CNN poll with similar
findings offered Clinton a warning
applicable to his handling of long-ago
issues now come to the White
House: Asked if Clinton is a leader
“you can trust” or “do you have some
reservations,” only 40 percent found
him trusiworthy, while 56 percent
wavered.

st Munci 6, 1994



A “Perilous Time’

For the

By Aan Devroy and Ruth \
g Wstangton Pos Senff Wramrs

When President Clinton cehectant-
ly agreed to the appontrment of »
special counsel on Whitewater in
January, the most compeliing argu-
ment was that an independent mves-
tigation would shield the president

from further political battering and '
free lum to pursue the change he .

promused the nation.
Less than two months later, Clin-
ton and his White House staff find
3 deeper in a hole than
when they started, By even therr

own accounts, it is a hole they dug i
themselves.

With the sppomtment of special

counsel Robert B. Fiske Jr., the
White House expected the complex
set of land transactions, legal ma-
neuverings and dense, interconnect-
ing stories known as Whitewater to
move off the front pages and into the
secrecy of a federal investigation.
The opposite has now occurred.
The Clinton White House has cre-
ated a pew, more easily understood
and far more damaging story line:
the specter of White House interfer-
ence with investigations of the Clin-
tons. The forced resignation of
White House counsel Bernard Nuss-
baum and the subpoenas served on
six top White House aides make
Whitewater a more dramatic story.
Bee PRESIDENT, A10, Col. 1
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"Gnndp.ry'nd'mhmu'l_re
words that are very fraught” with
suspraon m the pubbic mmd. saud one

operation has ended up causing
more damage than it has controlled.
to senior White House of-

posed to “send a signal by who he is
and what he does” are aimed at eras-
Ing new suspicions.

But at the same time, aides ac-
knowledge the tidal wave of demor-
alzation that set nn at week's end at
a White House where bad news ney-
T seems o stop. “We wall get past
this,” said one, offermg his reassur-
ances that, “the Clintons did nothing
wrong, not in Whitewater and not
mince and that will out.”

But, he sad, “getung through this
after this week means another
struggle, another phase of distrac-
ton, another level of ications
with everyone getting their own

umintentional or caused by good m-
tentions gone sour m the “hazy” area

'where efforts to answer congres-

monal mquines and respond to the
ncwsmdnpmdumdlhgm-
mdmwiefmmu;em

cent Foster's office when he com-
sure what they can talk about and to Ly
s Wi mitted muicide last July. Had that
whom, 254 all this wiils we enter .
gripten! Josiel tive a.‘..q;..”“ wka been revealed at the time, it might
: G olficial, T jo bz lave gencrated igen
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White House counsel Beraard
Nussbaum officially resigned yestes-
day with a defiant blast st has criucs,
ayng they amaderaand the yole
of the president’s bbwyes.

Nusshaum mmsted m b resigns-
tion letter that be had always per-
formed his duties as White House
couruel “in an absalutely legal ané
ethical manoer.” He said he was

leaving “as a result of controversy [~

the role and cbligations of a lawyer,
even one acting 85 White House

Coumee).”

la'»deyhopedlohavelmpbc&
mmnooth

ment within a eeek for a

transition. Most viewed the selec-
Gon af what ope called “en experi-
enced Washingion lawyer with im-
peccable credentials for in.
¢ " as 2 vital step 1 mov-
mg the beleaguered Clinton White

the media. Officials deacrided a
See NUSSBAUM, A8, Cal. 1

-2 PPl

3,

M FTLY IR G

, deputy eftarmey geneval
the Carter Justice Ocpartment and 3

House commiftee cmardering the
orpeschment of Richard M. Nixon,
bad-been—a—triend of both Cintane

job, Nussbsum was repeatedly ac-
cmed of baveng & “tin exr” for the
beightened ethical stzndards that
House and for oot appreciating bow
actiorn are viewed I 1 pobocal a8
well as legal bght.

That was reflected in the ex-
change of letters between Qinton
end Nusgbaum that served as the of-
Bl enoouxrment of the resgna-
tan agreed 1o on Foday. Nussbaum
wrote that his “sole objective” as
White House cumsel “was to serve
you 2z well and as effectively as |
could, axmitert with the rules of
bste, standarde of ethics, and the
2ttt of the ber”

Mxi shdeUlinten, in: his Joaty, praised”
pidal Al sed it

2
B

Dixector Louis ). Freeh and Se-
preme Coart Justice Ruth Bader
- Gunduwyg. These, be said, would be a
Numbazm legacy that would “makie

THE RashiveTon Pont

our etreets safer and our society
more just {or years 10 come.”
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other officiale streamed through
Nussbaum's office, offering their
symputhan- Seid assocute counse)
Beth Notm, "1 think the White House

inaee
ries of meetings between White
House and Treasury officials that
touched on the Resolution Trust
Corp. (RTC) nvestigation into the
collapse of the Madison Guaranty
Savings & Loan_ A special counsel is

Stvpa, Mamen 6, 1994

reugration became » foregone on
ctuson

Critics, even some m the Wha
House, said the discussions betwee
September and January were mnproy
e because they could be viewed a3 2
earty tip-aff and opportunty 0 infh
ence xn aCOve mvesugauon by an ik
dependent agency, the RTC, in
probe that touched an the Qmions.
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Repairing the White House Mess~

Robert Fiske has stepped into the Whitewater
mess with precisely the authority and integrity that
the White House, particularly in the person of
Bernard Nussbaum, has so conspicuously failed to
exhibit over the last few months.

By serving subpoenas on 10 senior White House
and Treasury Department officials, Mr. Fiske, the
special counsel appointed to look into the White-
water case, has also served notice that he is expand-
ing his inquiry 1o include the three extraordinary
White House meetings at which the Resolution
Trust Corporation's probe of a failed savings and
loan association with close ties to the President and
Mrs. Clinton was discussed.

The members of the Congressional banking
committees, including reluctant Democrats, clearly
have an interest in this matter. There are, for
example, numerous regulatory issues involving the
failed Arkansas savings and loan, Madison Guaran-
ty. Moreover, semor officials at the agencies for
which the committees have oversight responsibility
have behaved improperly — notably Roger Altman,
the Députy Treasury Secretary, and Jean Hanson,
Treasury counsel. They gave private briefings at
the White House to keep Mr. Nussbaum, the White
House counsel, and others posted on the R.T.C.'s
investigation into Madison and the bank's dealings
with the Clintons and their friends.

There is certainly a public value in having
Congress conduct a carefully targeted examination
of the incestuous relationships between the White

House and Federal investigatory bodies. Neverthe-
less, Congress should think twice before launching a
parallel investigation of the whole history of Madi-
son and the Whitewater development deal back in
Arkansas. Such an inquiry, especially in the current
partisan environment, could easily turn into an
unending political circus and, even worse, jeopar-
dize Mr. Fiske's independent inquiry and his ability
to bring prosecutions, if warranted.

As for President Clinton, he has finally moved
to repair the damage by his amateurish White
House operation by persuading Mr. Nussbaum to
return to private life. Mr. Nussbaum played a
prominent part in other White House embarrass-
ments, including the misuse of the F.B.l. in the
Travelgate affair, the failure to properly vet vari-
ous Presidential nominees and the apparent inter-
ference with the Park Service's investigation of the
suicide of Vincent Foster, the deputy White House
counsel. Givén those past indiscretions, it was nol
surprising that Mr. Nussbaum was a central figure
at all three of the improper White House meetings
on Whitewater. It remains to be learned whether he
was acting at Mr. Clinton’s requesL

There are two immediate lessons here. One is
that Mr. Clinton desperately needs to get some good
strong people around him to provide the White
House with sound management and an ethical com-
pass. The second is that the special prosecutor, Mr.
Fiske, may have an even more challenging job than
he, or anyone else, originally imagined.

Addiction by Design? o

Last week the Food and Drug Administration
made an extraordinarily serious charge about the
tobacco industry. Simply put, the agency asserted
that the reason many cigarette smokers find it close
to impossible to break the habit is because the
industry makes it close to impossible — by deliber-
ately adding nicotine, a potent addicting agent,
during the cigarette production process.

This revelation, if it holds up, will come as a
shock to the vast majority of Americans who no
doubt assumed that whatever nicotine is found in
cigarettes is simply the residue of the nicotine that
occurs naturally in tobacco. Few consumers had the
slightest inkling that nicotine might actually be
sprayed on the tobacco as it is processed.

In a letter to the Coalition on Smoking or
Health, Dr. David Kessler, Commissioner of Food
and Drugs, cited accumulating evidence ““that ciga-
rette manufacturers may intend that their products
contain nicotine to satisfy an addiction.”"” He drew
that inference from “mounting evidence' that “the
nicotine ingredient in cigarettes is a powerfully
addictive agent” and that “‘cigarette vendors con-
trol the levels of nicotine that saticly this eddic-
tion.” In fact, he said; ‘4t is cuprsderstancing the
manufaciurer

4 swnui utlig W LEBLIAONY TTOm the National Insti-
tute on Drug Abuse, nicotine is as addictive as
heroin, and 5 to 10 times more potent than cocaine
or morphine in effects on mood and
behavior. Some 77 percent of all smokers desire to
quit but cannot primarily because of nicotine addic-
tion, according to research cited by the F.D.A.

If the F.D.A.’s assertions prove true, they could
have a profound impact on both litigation and
regulation. In the courts, for example, smokers
et g s e st o e

ve suffered have
ly not been successful. Juries apparently conclude
the smokers have had ample warnings of the dan-
gers of cigarettes and have only themselves 1o
blame. But jurors’ attitudes might change sharply
if they thought manufacturers were deliberately

wddicting their customers to keep them in thrall to
an unhealthy habit.

The F.D.A.'s ability to take regulatory action
may depend on whether cigarettes can be legally
considered a drug because the nicotine is intended
to affect the functioning of the body. Since making
cigarettes involves separating the com-
ponents of a tobacco plant, pulping them, rolling
them into a sheet and then spraying on flavor and
nicotine, the F.D.A. suggested that this process
could be interpreted as controlling the amount of
nicotine to insure addiction. In other words, those
little white cylinders that companion so many
Americans’ coffee breaks are nothing more or less
than nicotine-delivery systems.

*'Should the agency make this finding based on
an appropriate record or be able to prove these
facts in court,”” Dr. Kessler continued, it would
have a legal basis to regulate these products.” The
agency could, for example, take cigarettes off the
market, or perhaps force the removal or reduction
of nicotine.

But any ban on cigarettes would be so fraught
with political, economic and social implicavons that
no mid-level reguletory ggeicy like the F.D.A. could
possibly mak= it siich Se Dy, [iesslor Min

Kepresentative Henry Waxman is the first to
respond: he is a hearing for the end of
March. Dr. Kessler will be the main witness. Repre-
sentatives of the tobacco industry, which was quick
to assert that nicotine occurs naturally in tobacco
leaf and that what is returned by spraying is no
more than what was there in the first place, will also

The urgent immediate need is for a searching
inquiry into how nicotine is handled during the
production process. Is it deliberately added? At
levels known to be addictive? Why were those levels
chosen? The answers should help Congress and the
public determine whether the tobacco industry is
simply selling a dangerous product, as has long
been known, or is cynically addicting millions of
customersin a crimeof unconsci abledis  sions. SD
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Violated 2 Rules c‘?‘:Ethics

By EDMUND L. ANDREV /
Special o Th New York Times -

WASHINGTON, March 5 — The
meeling between lop Treasury
Department officials and White
House officials, including the
‘White House counsel, Bernard W.

Bul even lacking legal viola-
tions, experts in ethics say lhe
meetings appear to clash with the
goal of carrying out investiga-
tions impartially and without spe-
cial treatment for people in pow-

er.
That princ as called into
‘q ullmnweﬂ‘l:owhmnepl
Treasury Secretary Roger C.
.zmudpdmnr
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est, and v3siigators will be
studying * 2t the Government in-
terest wa 1V the mieetings.

The se ¢ requires that ofli-
clals act ' - cefiplete impartial-
ity. If, for siance, it is standard

actice | jrep'ilotors noj o In-

m peo iz cases are re-
ferred for ,z,.'-.l:.:! inquiry, then it

may hav WeS improper for

Treasury _ “ials to have briefed
olficials “zeting the Clin-

In 1990 =eneral counsel for
the Fede Cunosit Insurance

Corpora T3 rcbuked and de-
prived of . {{-redvied salary in-

crease = 9’ discussions he
hadonbe ~ ~! Nei! Bush, Presi-
dent Geor [Suc''s son, concern-
ing a trou’ '.mnmuvlnpw
loan. i
George -igel; president of the,
Ethics an .1“'1:!1: Policy Center,
a monprol woud here, said the
White Ho /'meetings appeared
toclash w '|“*asic notlons of fair-
ness. "It {-:‘.3 ‘o me it's a mat-
ter of cor 2 moral sense that
people wh "= overseeing the in
vesligatio 5 not briel people
who are | _cubjects of those in-
vestigatic %Fltr. Weigel said.
£
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The Whitewater Inquiry As One Counsel Presses, Another Exits

Nussbaum'’s New York Tactics Falter in Washington

By NEIL A. LEWIS
Special o The Mew York Times

WASHINGTON, March 5 — When he
lirst became White House counsel, Ber-
nard W. Nussbaum told an interviewer
that he viewed his mission as prevent-
ing legal problems from becoming po-
litical ones.

By that standard there are few, i
any, White House officlals, who would
tuday contend that his was a successful
tenure. Many of the Clinton Adminis-
hﬂlm'l worst political setbacks blos-

d from law-related issues that Mr,

Nmum was charged with handling.

this as a perfectly good tactic in the
corporate litigation world where Mr.
Nussbaum came from, but politically
impossible for a ic ligure like the
President. One official said it was akin
to telling your client to plead the Fifth
Amendment, a permissible approach
for & mobster but not someone who
needs Lo retain the nation's (rust.

Mr. Nussbaum also argued vehe-
menlly against the appointment of a
special counsel 1o Investigate the
Whitewater maiter. The President
eventually agreed to the appointment
In the face of overwhelming political

is certainly true in the case of | Pressu

hgw he has dealt with questions sur-

ing the the Clintons’ investment
In; an Arkansas real estate venlure
known as the Whitewater Development
Cdmpany before Mr. Clinton became
President. Whitewater and related is-
syes like an investigation of a failed
Arkansas savings and loan association
hidve become the White House's great-
est political threat.

i Good Litigation Tactics

AL various times in responding (o
questions about Whitewaler, Mr. Nuss-
bdum deployed his style as a New York

rporale litigator with a vigorous
take-no-prisoners defense of the Clin-
tons. In the end, such behavior vastly
Increased suspicions about what they

‘He first raised the possibility, for
ejample, that the Clintons might resist
turning over Whitewaier documents on
the grounds of altorney-client privi-
lege. Other White House olficials saw

re.
But the most intriguing question of
all may be whether Mr. mmﬂ ul;;
actions, widely dismissed as ica
naive, were actually at the behest of
the Clintons who are scrambling to
limit disclosure. Put more simply, has
Mr. Nussbaum been made a kind of a
fall guy when the public perception
that the White House had something to
hide became too much for Mr. Clinton
1o bear politically?
Mrs. Clinton, lor example, was sald
o have been second to none in her
resistance (o the appointment of a spe-
l:laluphr:sml.r:r and Mr. N‘u“m':\r
cou ve been simply reflecting
view. Mr. Nussbaum first met Mrs.
Clinton when he was a senior lawyer on
the House impeachment committee in-
vestigaling President Richard M. Nix-
on's involvement in Watergate. She is
considered the person who brought him
into the White

In his resignation letter today, Mr.

Nussbaum Insisted that he was paying

a penalty for being a lawyer and
lt“l:;ing to defend m‘mmx of his
c i

Mr. Nussbaum always seemed bal-
fled that his style, which was so suc-
cessful In the world of New York corpo-
rale litigation, ofien reaped scorn in
Washinglon. Before he became the
President's chief lawyer, he helped di-
réct the corporate takeover upheavals
of the 1980's.

He thrived in a world where sharp
clever legal tactics and sharper elbows
are the coin of success. Those who have
Nourished in Washington at the inter-
section of law and Government, have
usually displayed a more finely tuned
ear for political considerations.

When Mr. Nussbaum held meetings
with Government lawyers last fall to
determine the of investiga-
tions into a falled savings and loan
association, Madison Guaranty, he was
w doing what he did in New

ork: trying to find out as much as he
could about the case against his clients,
the Clintons. But as White House coun-
sel, It raised profound questions of tam-
peri

Prolessor Charles Wolfram of the
Cornell Law School, an authority on
legal ethics, sald that such behavior
was honed in the Em of discovery
in which wyers try to oblain
as much in tion as they can from
the other side while restricting the
other side’s access to information.

Another that displays Mr.
Nussbaum's style occurred when he

told some reporters last December

that he had not previously fully ex-
plained his decision to transfer some
Whitewalter files to Mr. Clinton's per-
sonal lawyer because no one had asked
him that precise question, a classic
litigation-bred response.

To be sure, Mr. Nussbaum was In-
volved in a variety of foul-ups before
Whitewaler became a major political
problem. He was, for example, at the
center of the White House's inability in
Its lirst several months to find an attor-
ney general. In what would be the first
major instance in which his collcagues
began 1o suspect he was politically
tone-deal, he had argued that the Presi-
dent should press ahead with the nomi-
nation of Zse Baird, after Senator Jo-
seph R. Biden Jr. ol Delaware, the
chairman of the Judiciary Committee,
said she could not be confirmed be-
cause she had hired an illegal alien as a
nanny for her son.

After that, he failed to find out that
the nexi choice for the job, Judge
Kimba M. Wood, had a similar problem
before her name was floated icly.

Last month, it was disc that the,
United States Park Police who had
investigated the apparent suicide last
July of Vincent W. Foster Jr., the depu-,
ly White House counsel, had accused
Mr. Nussbaum In a confidential report
of having impeded their Inquiries. The
report sald, for example, that Mr.
Nussbaum insisted that lawyers from)
the White House counsel's office sit in|
on police Interviews with staffers, p:r-‘
h'ﬁ; c||nurrm1nul'|1: them f[rom being
candid.
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ns to Backfire

By STEPHEN ENGELBER! |

Special ts The Mew York Times [l

WASHINGTON. March 5 — There

ud:h the White House, includ-

lng President Clinton, who that
lje appointment in January ol Robert

o

B Fiske Jr. as a special counsel would
'For m few weeks, it looked like a
in real estate in the Ozark
ms n Mr Fiske hired a staffl and
nt the relief was illusory and m

thlotwm rein.

1
Treasus v officlals involved In three
meeting 3 with White House aides to
discuss - falled Arkansas savings and
loan wi i ties to the Clintons — also
Iustrar s pow qui-cltty the Inqulrx has
reached Clinton hite
House. ! Tllll nnw mud! of the focus has
been on e murky detalls of business
deals ! i unfolded long before Mr.
Clinton  3s elected President.

Commen Practice

Samut | Dash, the Georgetown Uni-
versity ' w prolessor who was chiel
counsel [y the Senate Walergate Com-

But Mr. Dash acknowledged that
grand ]mrz proceedings, lwwevcr rou-
tine, “smoke,” suggesilons
that hehlnﬁ closed doors lors
are questioning someone has done
something wrong. In fact, he noted,
being called as a witness could suggest

the opposite, since tors typical-
ly avoid calllng um who might
bewme targels of criminal prosecu-

He acknowledged, however, that nel-
ther the public nor Mr. Clinton's politl-
i:':h s were likely Lo appreciate

llll lions.

of White

mittee, 'ald Mr. Fiske's subpoenas
were a traightiorwerd use of the
grand jury, a move l:npled by hundreds

of proseciors ;
ou l’t’ur an allega-

Mr. Dah said:
tion. You order to come for-
ward. Yo : order them to bring records. | ga

And you order them nol lo destroy

€ litical pressure stemming from
'?;r. linton's Arkansas business deal-
gs. !
sﬁwy maove. Stories aboul an invest-
t by Mr. Clinton and his wile, Hilla-
i ‘Moun-
igins lnr.zly disappeared from the
and nelwork news pro-
But the mm served Friday on
llm Administration officials
inton's White House may well be
an.ge 1o the workings of a grand jury
= "M "
LT TTY

anything. That's what any good prose-

subp
Hmse ollh:llll are unusual. In the Wa-
tergate case, President Richard M.
Nixon made broad claims of executive
privilege and subpoenas were never
!uued for top Nixon aides, Mr. Dash

I..lwrence E. Walsh, who investigat-
ed the Irancontra affair, similarly
chose 1o secure the cooperation of most

—

officials of Ronald Reagan's Adminis-
tration, believing ‘that he could get
more material more quickly without

8. .

In his first press conference on Jan,
21, Mr. Fiske said he had worked out
his charter with Attorney General Jan-
et Reno "'so that | can do anything | feel
I have to do to do this job right.” His
mandalte, as he described it that day, | in
Included a close look at Madison Guar-
anty Savings and Loan, the Arkansas
Iinstitution owned by James B. McDou-
gal, the Clintons® partner in the land
venlure, and the circumstances sur-
rounding the suicide last July of Vin-
cent W. Foster Jr., the deputy Whire
House counsel,

Mr. McDougal was a partner with
the Clintons in the venture, Whitewater
Development Company. Even belore
Mr. Fiske's a ntment, Investigators
at the Federal agency overseeing the
ballout of the savings and loan indus-
try, the Resolution Trust Corporation,

} vr.
wdi-
ov-

had found evidence indicatl
McDougal diverted money [ro
son 10 Mr. Clinton's campaign 5:
ermor.

Resolution Trust lirst asked F
proseculors to take s closer |
Madison In the fall of 1992, willl 4
Clinton was a Presidential :2“

I'Il
ll

The sgency can bring only clvi;
e&lllun of crimina
al a federally Insured savings o
like Madison Guaranty falls o li.
eral Bureau of Investigation.
Bush Administration ul'ilcula
of what could be seen as & po :I ry
tainted inquiry, did not pus. ahe’”’
March, alter the Clinton .\nmlrf: :
tion took office, the Justicl e
ment told the banking ase-nf' It
would not pursue the case I'
By the fall of 1983, "m(‘-'r .

"'ll
an
-

®

not accuse them ol any wrongdoing It
was at this stage, before the referral
was formally sent to the Justice De-
partment, that Mr. Nussbaum met with
Jean Hanson, general counsel ol the
Treasury Department, which oversees
the agency.

Mr. Nussbaum and other White
House officials attended a second
meeting in October with Treasury De-
partment officials in which the Resolu-
tion Trust inquiry was discussed. Ulti-
malely, the agency did send Its crimi-
nal referral 1o Federal prosecutors,
and It was briefly investigated by a
team of lawyers from the Justice De-
partment before becoming a central
part of Mr. Fiske's

l'hnlwuuld.mdr;mnnm
meetings belween White House offi-
clals and the Treasury riment s

agency had produced & (ool I-| clearly a line of Inquiry for Mr. Fiske.
son-related request, called ““"" Al It would be and pos
referral” It named the o . .3 » 8| llegal, for anyone at the White House
pnulbh luhlecu of en Mn...;-,, d | to impede a criminal inquiry.
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The Whitewater It

Special io The New York Times
WASHINGTON, March 5 — Follow-

33 'ing is the text of the letter of resigna-

tion sent to President Clinton loday
by Bernard W. Nussbaum, the White
House counsel, and excerpls from the
President’s letter in response:

Dear Mr. President:
It has been a great honor and privi-
Counsel (o the

¥,

4

Jwiry An Excl_iénge of Letters «~

Text of Resignz:"":’i?-

1

¥

e

those that | know will be achieved
:{%elpmuhsmdnlnwmm.l
&= proud of the many contribu-
‘g v office has made (o the wide
2.5 policy Initiatives of your
- Sviaisirntion,
#=03 also an honor to have assist-
n your choice of Janet Reno to be
{ General of (he Uniled
#:e5 Louls J. Freeh to be the Direc-
Al of the Federal Bureau of Investi-
on, and Ruth Bader Ginsburg to

= X9

i

on Letter and Clinton Replr

ed Siates. | am particularly proud of
assisting in your selection of more
than 60 men and women of the most
distinguished and diverse back-
grounds ever Lo serve on the Federal
bench.

As | know you know, from the day |
became Counsel, my sole objective
was lo serve you as well and as
effectively as | could, consistent with
the rules of law, standards of ethics,
and the highest traditions of the Bar.

THE NEW YORK TIMES, SUNDAY, MARCH 6, 1994

to the President in an absolutely legal’
and ethical manner. Unfortunately,
as a result of controversy generated
by those who do not understand, nor
wish to understand the role and obli-
gations of a lawyer, even one acling
as White House Counsel, 1 now be-
lieve | can best serve you by return-
ing to private life. With this letter 1
am therefore tendering my resigna-
tion. It will be effective April 5. 1994,
to assist you in arranging for an
orderly transition in the Counsel's

friendship
[ P T T I T e, and will
always be grateful for the opportuni-
ty you gave me lo serve. | wish you
both the very best.

Dear Bernie:

With deep regret, 1 acceplt your
decision o resign as Counsel 10 the
President. Your [riendship and ad-
vice have meant a great deal 1o me
over the years.

During your tenure, this Adminis-
tration named the highest percentage
ol women and minorities to the Fed-

N TS U

%E‘Eﬁ&lpremc Court of the Unit- At all times | have conducted the office.
#

mp. ant Events In the Whitewater Affair

Abrief] of events leading up to the resignation of Bernard Nussbaum on Saturday.

ml’% A newspaper article raises
questic zﬂ&hnul Gov. Bill Clinton's investment
inare: “:tate Yenture called the Whitewater
Develo 'E'mt Company. Mr. Clinton, who was
campa 2 for the White House, was a
parine "~ James B. McD8ugal, the owner of
Madisc _ uaranty Sa and Loan, which
failed! _ -9, Hillary Rodham Clinton and Mr.
McDou :;_.qf.lc, Susan, were also partners.

¥ ¢ Resolution Trust Corporation,
the Fe« ' v-=»ncy charged with disposing of

falledr 7. -d loans, asks the Justice
Depart - 22 t~ke another look at Madison

" Guarm | ~t‘zularly at overdrafts it allowed
Whitew  +r. The Justice Department is
relucte 2 iake on a case that could be seen as
apolith ‘attack by the Bush Administration on
Mr.Clt  “uring the election campaign. '

pECEM | i9P2 Mr. McDougal buys out the
Clinton A;mﬂnu Interest in Whitewater. The
Clinton. ' ‘wyer Is Vincent W. Foster Jr..a

|

L]

partner in the Rose Law Firm. Mrs. Clinton
resigned her partnership in that firm after the
election.

JLY 1993 Mr. Foster, now the deputy to
Bernard W. Nussbaum as White House counsel,
is found dead in a northern Virginia park from a
bullet in the head. Police rule it a suicide. Mr.
Nussbaum removes Whitewater documents
from Mr. Foster's olfice, a fact that does not
become known until late December.

OCTOBER 1993 The Resolution Trust Corpora-
tion again asks the Justice Department to Inves-
tigate the fallure of Madison Guaranty. A week
before the request is made, Jean Hanson, gener-
al counsel at the Treasury Department, meets
with Mr. Nussbaum to inform him of the investl-
gation and to say that the Clintons, while not
subjects, would be named in the papers.

JAN. 12, 1994 President Clinton, responding to
a growing chorus for an investigation of

eral Judiciary in history, while meet-

Whitewater, asks Attorney General Janet Reno
o appoint a special prosecutor.

JAM. 20 Ms. Reno names Robert B. Fiske Jr. o
head the Investigation.

FEBRUARY Deputy Treasury Secretary Roger C.
Altman acknowledges meeting with Mr.
Nussbaum and other White House aides to tell
them of the status of the Resolution Trust
investigation of Madison.

FEB. 28 Responding to criticism of that
meeting, Mr. Altman recuses himself from all
actlons involving Madison or Whitewater and
steps down as head of the Resolutlon Trust
Corporation.

MARCH 3 The Washington Post discloses two
meetings between White House and Treasury
officials in October on the status of the
Whitewater investigation.

MARCH 8 Mr, Nussbaum offers his resignation.

ing, in @ vast number of cases, the
highest standards set by the Ameri-
can Bar Association.

1t has been said that the best a man
can give is his living spiril o a serv-
ice that is not easy. And we have
worked logether in Washingion at a
time when serving is hard. Bul you
gave this Administration one of its
liveliest spirits and keenest minds,
along with your special reverence for
duty and friendship. For these contri-
butions, 1 will be forever grateful; for
your accomplishments, 1 hope you
will be forever proud.
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New Role, New Troubles

Whitewater Inquiry Is Putting First Lady
At Center of Embarrassing Ethical Issues

By MAUREEN DOWD Rl
Sprcisl e The New Tory Times

WASHINGTON, March § — Subpoe-
s and suspicions are flying. Every:
Wy in Washington and Arkansas sud-
nly seems to be investigating and|
aming everybody else. The President
is having troubles, again, *
News and the First Lady is not,
just a supportive spouse,
\natysls 5 anding by her man with
a glazed smile. Hillary
odham Clinton, herself, is smack at
& heart of the matter.
Bernard W, Nussbaum, the First La-
'8 0Md friend and mentor, was pushed
{ the sled of state today, following
resident Clinton's admission thal the
hite House counsel had made im-
roper contacts lo review the status of
confidential Federal Investigation
0 an Arkansas savings and loan re-
led 10 the Whitewater affair.

But if Mr. Nussbaum sinned, some
ntend, it was only in being 100 layal to
s prince and princess.

“There's no evidence he's done a
/ing contrary io the Clintons’ direc
on,' said William Kristol, the

/ the Project for the Republican Fu-
\re. “"The Clintons have an exiraordi-
ary inability to di:nnlulm public
-om private, official from personal.
Tc tried 0
woke the
1" defense, saying
»ns may have wanted

that while the Clin-
10 be rid of their

illary Clinton —
l::l:r.lﬂmm as a way of ingratiating
\msell with Hillary, even though that
©as  always what she wanted, saud
Clinton gide.

Problems are
.ady. Mrs. m"::‘ s
‘ers she brought 1o
\dminisiration — Mr. Nussbaum,
i W, Foster Jr. his deputy W
ommitted suicide last summer, and

:iate Attorney General Webster L.

ut = are enmeshed in embar-
-assing ethical questions.

The Rose Law Firm in Little Rock,
m““mﬂr.leﬂW-

—

Continued on Page 22, Column

piling up for the First
and the three law-
jobs in the
Vin-

ho

1

— MclLarty 3d, has announced each time
the White House was gullty of misusing
. Federal agencies that

gt W 4
Hubbell were pariners, 1s being investi-
gated by the special prosecutor for
Whitewater about document shredding
and Government cONtracls in savings
and loan cases. And, making matters
even stickier, the firm has begun its
own inquiry into whether Mr. Hubbell
overbilled clients and misused money.

On top of all that, the health care
plan that the First Lady developed and
shepherded is losing public support be-
cause many Americans see it as oo
complicated and intrusive. And her

brother, Hugh Rodham, is
trading on her name in a stumbling bid
for the United States Senate tn Florida.

Mrs. Clinton's mood is not likely to
be the agonizing over the
departure of
sel's (riends said that the First Lady
had talked to him with concern in the
last few days about face-saving ways
he could leave the White House.

At times in the last 14 months, Mrs.
Clinton has dazzled Washington as she
tried to drag a dinosaur role into mod-
ern times, She has worked hard to
please everyone and satisfy hersell,
creating an awkward h of com-
forting old First Lady Is and un-
settling new co-Presidential
structures. But surat;
have always felt there was a risk inher-
ent in the ambiguity of Mrs. Clinton’s
pasition: She is exercising power with-

out an official title. She is the first

Presidential spouse with her own pow- |

er base in the White House and her own
set of top officials throughout the gov-
ernment who owe their jobs, Iulﬁ;-
alty, to her as much as to her husband
Tangled Lines of Authority

Even those close to the Clintons com-
plain that this has created confusion,
especially in a White House that has a
quotidian struggle with tangled lines of
authority and the tendency to trip on
themn.

“It's hard to run a White House with
nobody in charge,'” sakd an influential
Democratic friend of the Clintons. *'It's
especially hard to run a White House
with nobody in charge and two Presi-

Everyone in the Administration

r. Nugsbaum. The coun-

power:
egists

such unprecedented power, “Ihe sen-
lor staff always fears crossing a First
Lady,"” he “Partly, it's the respect
for the office of First . Partly, it's
a man-woman thing. You're afraid that
when she's home with the
she'll repeat the charges against you
every night for the rest of your life.”
Many high-ranking Clinton officials
conless that on matters from the First
Family to health care 1o Whitewater,

break into the circle."
Even Mr. Fitzwater, far from the

:

\

. Others suggest that the Clintons b
came so sieeped in the defensive can
paign methods and the incesivous poli
ical ways of Arkansas that they did m
realize that governing in Washingtc
required different standards,

'] don't think 1t's unusual w  pe
ple come out of one of these loosi
governing, second-echelon siates, thi
they develop a sense that power |
there 1o be used on their behall,” sai
Kevin Phillips, a conservative autho
wriler and analyst

Paul Cosiella, who worked as a pres
secretary for Rosalynn Carter whei
she was First Lady and for Kitty Duka
kis during the |983 camp-lrl. think
that Mrs. Clinton 13 berng unlairly Lar
geted because she s the first Firs
Lady “who doesn't apalogize for hav
ng and playing the game."

" price for that in Washington k
immolation,” Mr Costello said

reach of the White House, hu- Her friends see her plight as polgn
morously: “Don't say | sald anything |} anq. As one Admmistration of ficial wik
bad about Hillary. I'm as scared of her |} g close to the First Lady put it: “She i
as everyone else.” finally where she wanted to be all het
‘A Dangerous Pattern’ I[“ﬁ.:m d:'u ru: rn)ﬂ:‘l hﬁ
ather died. Vince Foster

e A e ovar when(| (eeis her credibiiy has  badh
| they see it and who are to|| hurt by the focus on her role in White

defiate a President buoyed by a strong
economy, are 4

“A dangerous patlern seems 0 be
emerging”’ Mr. Dole said on the Senate
foor, adding, “No doubt about it, you
are asking lor big, big trouble and
showing some stunningly bad judg-
ment when you start mixing politics
with law enforcement.” |

Mr. Dole took the o re-
mind everybody of travel office
fiasco last spring, in which Mr. Nuss-

An inquiry
focuses on the

| First Lady and

her law firm.

| water.'”

Memories of Watergaie

Several White House officials por-
trayed Mra. Clinton, who appears (0 be
maore of a central figure than her hus-
band on Whitewater, as the one who
held out against Lthe appointment of a
special counsel

Whenever Lhe White House has been
accused of bending the rules, officials
have pleaded inexperence or prolesied
that they had dome nothing wrong. as
Mr. Clinton did when the news hit this

! week that Mr. Nussbaum and Treasury

officials had spoken about an investiga-
tion concerning the Chintons.
immediately began com-
menting on the inherent rony . Hillary
Rodham first met Mr “ussbaum when
he was the associate Waiergate special
prosecutor and he hired her to work on
the House Judiciary panel drawing up

knows that power (s centralized at the
White House in the hands ol Bill and
Hillary Clinton. David R. Gergen, hired
as the White House (roubleshooter,
seems L0oo worried lately about his own
future to help in this time of trouble.
And the weak chief of staff, Thomas F.

baum and other White House auull
violated the rules and pressured the
F.B.L to attend a strategy meeting and

out & press release helping (0 justi-

the White House's peremptory dis-
missal of travel office stafl members. |
The self-critical White ‘House report

he knew rothing

o2 s DR T

Laos T e iy g
e wiew s mes Luay was informed “I"“':‘m.um'lﬂl‘m‘
about the planned dismissal two days (o undersiand,' said one Adminis-
Fears of First Lady before the President. tration official today. ““They all say to
Marlin Fitzwater, the press secre- Two months later, lawenforcement themselves: ‘| know what
tary for President George Bush and officials accused Mr. Nussbaum of im- I'm not Ehrlichman or Haldeman. |
for President Ronald Rea- Fﬂw-ﬂwdﬂrh was there. | know better. 1'd never be
gan, said that the blind spots that al-| 78 : He kept from lnvestigators involved in wrong like that.’ It
ways exist with regard (o a First Lady a fie on the Clintons’ involvernent In can biind you o everybody
are intensified when the spouse has Whitewater. The of Mr. Foster's psees.'

: = death, Margaret Mra. Clin-  Mr. Kristol, watching from the
ton's chief of staff, was with Mr. Nuss- side, agreed. ““The palitics of meaning
baum as he searched his deputy’s of- absolves you from the polgics of
g:'wubn s . o

ton had the ori ]
mu.:i'.:‘” mm“m.
§] A by bt Hollywood pal. the pro-

'fr'_‘:.r an/ Thomason; who wr - upset questioned so much

impeach charges 50, people won-
der, wouldn't two grusading Democrat-
ic lawyers who began by walching
Richard M. Nixon wither away be espe-
clally vigilant about the 1m of
not abusing the integrity of Federal
investigative I.FI:I'I?

tion officials suggest that the Clintons

the , not Republican “bad
guys,” 80 their motives should

on that debacle revealed that Mrs. Clin-  and their inner circle believe that they |

—



The Whitewater

Inquiry Claims
a Casualty

By GWEN IFILL \
Special 1o The M Yart T

WASHINGTON, March § — Bernard
W. Nussbaum, the White House coun-
sel, agreed 1o resign today in an effort
o sel aside mounting quesuons over
his repeated contacts with Federal offi-
cials who are investigaung President
and Mrs, Clinton's Les (o a falled Ar-
kansas savings and loan

The move came a day after 10 White
House and Treasury Depariment offi-
cials were subpoenaed by the grand
jury that is investigating whether there
was any improper financial relation-
ship between the {ziled thrift, Madison
Guaranty, and the Whitewater Devel
opment Company, a real estate ven-
ture in which the Clintons were part-
ners.

The subpoenas brought by the spe-
cial prosecutor, Robert B. Fiske Jr.,
and Mr. Nussbaum's departure, which
is effective on April 5, shifted Lhe focus
from business dealings in Arkansas to
the behavior of top Administration offi-
cials since the investigation began. The
actions left White House officials reel-
ing, and the mood in their offices today
ranged from bitter o resigned,

Elusive Goal

In forcing Mr. Nussbaum's resigna-
tion, White House aides hoped 1o take
another step toward the goal that has
eluded them for months: to isolate the
Whitewater matter and keep it from
further tammishing the President. But
no one would hazard a guess Loday that
this had been accomplished.

Mr. Nussbaum defended his actions
in a four-paragraph letter delivered o
President Clinton late this moming,
maintaining that as the President’s
lawyer he had run the counsel's office
“in an ambsolutely legal and ethical
manner.”

"*Unfortunately, as a result of contro-
versy generated by those who do not
understand, nor wish to understand,
the role and obligations of & lawyer,
even one acting as White House Coun-
sel, | now behieve ]| can best serve you
by returming to private ife,” Mr. Nuss-
baum wrote.

Mr. Nussbaum's letter was drafled
after he met with Mr. Clinton in the
Oval Office for more than an hour on
Friday evening Mr. Chinton, who had
told Mr. Nussbaum dunng that conver-
sation that he could no longer stay on,
immediately accepled the resignauon
today with what he said was ''deep
regrer.”

‘Serving 1s Hard"
It has been said that the best & man
mﬂv:uhullmwmtmr o0

-
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Continued on Page 22, Column 5

Nussbaum Stepping Down
As Counsel to White House

Continued From Pml‘\/lpmu I what White nouse oILcials

lawyer on the Senate Watergate com-
mittee that laid out the case for im-
peaching President Richard M. Nuxon,
met Mrs. Clinton when she was a junior
member of the committee’s stafl. They
remained especlally close, and he
made a special mention of the value he
attached to their frendship in his letter
of resignation,

Some officials said, however, that his
loyalty to the Clintons became a liabil-
ity as he appeared (o step in repeatedly
to shield the President lnd the First
Lady from embarr tters
involving the growing Faderll investi-
gation.

Along with Mrs. Clinton, Mr. Nuss-
baum had resisted appointing a special
counsel 10 look into the Whitewater
maltler, creating a delay that gave Con-
gressional Democrats pause and Re-
publicans fodder to charge that a cov-
er-up was under way.

Republican Skepticism

Senator Alfonse M. D’Amato, Repub-
lican of New York, issued a statement
today calling it “inconceivable™ that
President Clinton and his wife were
unaware that Mr. Nussbaum was
m«-un. with Treasury officials to dis-
cuss the case.

““These White House staffers are just
sca is,”" the Senator said. **
work for the President, and the Presi-
dent is responsible for his staff.”

Mr. Nussbaum was also involved in
several other embarrassing incidents
during the Clintons' first year, includ-
ing the fitful search for an Attorney
General, the decision to drop the nomi-
nation of Lanl Guinker Lo the Justice
Department’s chief civil rights post,
the dismissals of several travel office
employees and the cataloguing and
hasty removal of papers from the of-
fice of his deputy, Vincent W. Fosier
Jr., who died last July in an apparent
suicide.

In issuing the subpoenas, Mr. Fiske
also asked the White House to produce
documents relating to the case,

There was no indication that the sub-
poenas were i1ssued for anything other
than informauon-gathering purposes,
and Joel Klein, the White House deputy
counsel, immediately instructed White
House stafl, janitors and technicians
nol to destroy information and docu-
ments in files, computers, waste bas-
kets and burn bags.

Discussions Acknowledged
The legal action came afier Mr.
Nussbaum, Deputy Treasury Secre-
tary Robert C. Altlman and other offi-
cials acknowledged that they had dis-
cussed the Federal investigauon of
Madison Guaranty, the Arkansas-
based savings and loen thut was head-
ed by James B. ldcDougs L Mr. C‘Iin-

t.m'npamml th WM o
I.iln u,n -

sessions. The two were the only partici-

have described as the most (rouble-
some encounter, on Sept 29 In that
meeting, Ms Hanson told Mr SNusss
baum that the Clintons i d t» men-
tioned a5 possible bene’ o aries e
BAl actions in the Resolution [ +.al Core
poration's request for a ! ..0 = De-
pariment investigation o' Ma:

oy

Aldes Subpoenaed

The six White House aiisy o0 loe
naed Lo lestily were Mr S o a.m
Bruce Lindsey, & senior ads ser . Mr
Clinton; Harold M. lckes = Jeputy
chief of staff, Mark D (=a‘an the
communications director, Magge il
liams, the chief of stafl o Hillary Bod-
ham Clinton, and Lisa Capuio M™rs
Clinton’s press secretary

At the Treasury Deparn =e=) wr
Altman, Ms. Hanson and !osn e oner,
chief of staff w Treasury we eary
Lioyd Bentsen, were subpow=ard song
with Jack DeVore, who wai orev ey
Mr. Benisen's chiel spokes™an

Mr. Altman this week "¢ cawd a

letter he wrote on Thursday 10 w=aior
Donald W. Riegle, the chairman « 'ne
Senate Banking Commitiee »w =~un
he said that an ethics offxcer n w
Treasury Department had wasd = od
vance that such & meeling ema w»
"no problem."
+ After revealing the meetirg » s
mony to Congress late lasi mamin e
Alitman said he would recuse = = el
from fulure participation o w ~a
ter. White House and Treasury  w=—an
ment officials said today (na1 w'» ~ad
been some White House unhapoerus
about Mr. Aliman's decision o ‘= .w
himself but that no one had 1 =y
suggested 1o him that be shous  heage
his mind.

Others, however, inchudmg - «cw
President Al Gore, supporied Mr an
man'’s decision Lo recuse himsed .
officials had also urged Whie House
stra 10 acknowiedge ihe more
priety of the meelings up Irwe o~nd
state that they would never = ur
again

White House Intransigenece

But White House spokesmen ‘w0 v
reverse themselves and aa~ - .
such meetings could be cony.e = =

proper until Republicans, s~ w —e
Democrats, in Congress bega~ + =
plain that the exchanges of irfor =s «m

were inappropriate.

The White House intrans ge~e
swung the spotlight back 1o Mr ~ i
baum from Mr. Altman and 1"« a4
said, it finally became ineviiabe =t
Mr. Nussbaum, who had emergea sy
the common denominator in wveral
White House embarrassments. wousd
have to resign.

But Mr. Nussbaum resisted previous
calls for his resignation, and wn e
exchange of letters today both he and
Mr. Clinton called attention W the

Witz House cornscl's achevements,
huf‘
General Janet

the direcior

B |
Er
E,

ters.

“It's not because anybody did any-
thing "lﬂt, said one White House
official. *'I don't think anybody did any-
thing wrong. It's just the idea that you

'have to call home and explain iL"

" 'f.w* BREDLARSIAMOM). gt

v
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President Clinton keeps siying no one
has anything to worry about in the current
investigation of his and Mrs. Clinton’s con-
nection to a failled Arkansas savings and
loan in the 1980s. Now, if only he could con-
vince his own aides of that.

In recent months, officials from the
White House and the Treasury Department
met at least three times to discuss an inquiry
by the Resolution Trust Corp. into Madison
Guaranty Savings and Loan of Little Rock
The acting chief of the agency. Roger Alt-
man, who is also deputy treasury secretary,
has admitted calling one of the meetings. On
two other occasions, Treasury officials met
with White House counsel Bernard
Nussbaum.

On Thursday, Treasury Secretary Lloyd
Bentsen ordered his subordinates to cease
all contact with the White House about the
Madison case, which has become widely
known as *Whitewater.," Mr. Clinton aow
agrees that the meetings should not have
occurred

The plot thickened Thursday when an
employee of Mrs. Clinton’s old employer, the
Rose Law Firm, reportedly told a federal
grand jury 1a Little Rock that files pertain-
ing to the late White House lawyer Vincent
W. Foster Jr. bad been ordered destroyed.
Did the shredding commence alter special
counsel Robert Fiske Jr. announced that he
was expanding the scope of his investiga
tion into Madison and Whitewater to
o wens. .. ] include Mr. Foster's suicide? If 5o, the shred:

o' 1 ding may have been illegal
lurred lines of authority leading to and

tew thea
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EDITORIALS
WHITEWATER, AGAIN

Altman and Nussbaum should go

administration. Whether it's Mr. Aliman o
the Treasury or Webster Hubbell at the Jus
tice Department, it is obvious that those oty
cials are more interested in accommadatirg
the White House than they are un dong
their jobs. As Mr. Altman has becn touted w
acandidate for Mr. Bentsen's job, shoild ‘te
latter chocse to leave, the tragedy of er--:v
30 [ar may be just a prelude of thizg
come.

For bis part. White House counsel ™ e
baum suffers both from bad judgment as4
incompetence. Beginning with his ploddag
oversight of high-profils presidental soms
nations o his heavy-handed interference ia
the investigation of National Park Servce
police into Mr. Foster's suicide, Mr. Num
baum has repeatedly failed He and Mr At
man should have the good grace to teoder
their resignations.

Special counsel Fiske now has hu w_tn
cut out for him. He should use hus powers o
obtain all notes taken at the Treasury .o
House staff meetings, and he shou.d '.r
mally ask the two best-known former aasous
ates of the Rose Law Firm in the ad=z.z a2 e
tion, Mrs Clinton and Mr. Hubbei ==
they know about the destruction of re a'rd
documents.

Mr. Clinton himself has beea s ‘0
detached from what is going on arossd Z.a
And he has been ill served by aides who s
understand that their role is ot jam to
defend and protect the president, but to 2elp
keep him out of trouble in the furst place.
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Nussbaum’s Deﬁance Proved IllI-Suited for Politics.

By Ruth Marcus
Wannagon Prom Seat! Wrasr

An irrepressible, energetic lawyer
who made a fortune on Wall Street
as a takeover litigator, Bernard
Nusshaum encountered difficulty al
most from his first days m the coun-
sel’s yob.

Many officials at the White House
and eisewhere have said for months
that his professional mind set of
fighting to the death s not well-sut-
ed to the counsel’s positon, where
the president’s chief lawyer is called
on to make judgments at the inter-
section of law and politics.

At the White House this week,
few if any senior officials were will-
ing to go beyond a token defense of
Nussbaum's presence, “There are
some who are very upset and think
that he's the top ethics enforcer and
can't bebieve that a senes of events
raising ethcal questions have also
centered on him,” one senior official
said. On the other hand, the offical
said, “there is a body of thought here
that it’s terribly mmportant to treat
Bernie with faimess and dignity oa
m.

As the furor over his activities
mounted, Nussbaum's reluctance to
resign was characteristic. Some sug-
gested this week that it was precise-
ly that defiant stubbornness that at-
tracted the president and Hillary
Rodham Clinton to Nussbaum.

“The accusation against Bernie is
he's been an overly zealous advo-
cate,” another senior official said.
“You drop out the adjective and you
find what the president and the First
Lady find to be a desirable commod-
ty in there.”

Nusshaum first met the Clintons
when Hillary Rodham worked for
him as a pmior lawyer on the House
Watergate committee considering
impeachment proceedings against
President Richard M. Nixon. Rod-
ham told him at the time that her
then-boyfriend, a young Arkansas
lawyer named Bill Clinton, was about
to run for Congress and would be
president someday.

Nussbaum scoffed, but he kept n
touch with the young lawyers over
the years, contributing to Clinton

i and helping rase funds
during the presidential campaign
two years ago. When the Clmtons
gt to the White House, they wanted
2 tough and expenenced lawyer who
would be unquestiopably loyal o
them. Nussbaum fit the bill, and he
came to the White House, hanging a
black-and-white photograph of the
i t commuttee staff ca the

wal o s West Wing ofioe et ¢

the First Lady's.
But while Nusshanm's jmer—s

gate the allegation of wrongdoing by
the employees—drawing a rebuke
from Attorney General Janet Reno
and Nussbaum'’s promuise not to let it
happen again.

Nussbaum himself —despite his
Watergate expenence—sat m on a

. White House meeting with the FBI

to draft a press release confirmung
the exstence of a crimmal mvestiga-
tion, an episode that raised the spec-
ter of the White House usmg a law
enforcement agency far its own po-
bitical purposes.

Nussbaum's difficulties mounted

&£ with the death last surmumer of Depu-

wmﬂuuwu
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and umnht frenetic. manner

ly arose about his political pdgment.

Nusshaum was not involved with
the initial selection of corporate law-
yer Zoe E. Baird to be attorney gen-
eral, but his first mstinct was to fight
on even. after disclosures that she
had employed undocumented immi=
grants as hopsehold help evaporated
her support in the Senate. He then
failed to question closely the next
prospective naminee, federal Judge
Kimba Wood, leading to the belated
discovery that she too had hired an
mal immigrant to care for her

Then, Nussbaum failed to heed
warnungs that University of Pennsyi-
vania law professor Lani Guinier's
academic articles on voting rights
could cause problems for her confir-
mation as assistant attorney general
for civil rights. Eventually, Clinton
was forced to withdraw Guinier's
nomination, saying he never would
have picked her had he read the arti- |
cles humself,

The problems that those missteps |

caused for Nussbaum paled in com-
parison to the outcry over a series of
mcdents in which he was
heedless of how his acbons would
appear to outmders.
The first was the handling of the
White House travel office firings,
Ase ut: Q;m.wl V\ﬂium Kennedy

i
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= ty Counsel Vincent Foster The
- might Foster committed suicide,

Nussbaum and other top axdes en-

tered Foster’s office to look for a

note, then failed to seal the otfice
When Park Police officers arrved

" to investigate, they found Nussbaum

uncooperative. He wutally refused
them permission to enter Foster's

- office or to examine his papers.

_When he did permit a Justce De
partment-Park Police search, Nuss-
baum insisted on going through the
documents himself and turrung over
anything he found relevant In that
search, Nusshaum overiooked Fos-
ter’s torn-up note decrymg lfe m
Washington.

At the time, the White House <axd
Foster’s personal papers were gnen
to his personal lawyer and fus £ al
files parceled out among the <Cxe.
Months later, it was reveaied “*at 2
third category of documents— per-
sonal files of the Clintons’. inclutng
files on Whitewater—were gven to
the Clintons' private lawyer

At that point, Nusshaum exacer-
bated the problem of the belated

withhold the documents from prose-*
cutors if they sought them—a cias-
sic lawyer’s response but a polstcal
blunder. Several days later, but 2ot
without a series of damaging stones.
iedonmuwminhctwmﬂ-

Nussbaum was also m the fore

"

front of resisting the wncreasing

clamor for appointment of a specia

munsel to imvestigate Whitewater,

the real estate development venture 1«
in which the Clintons were parters.

“Bernie fought and fought and’

fought that to the end and fougnt:
past the end,” said ane offical. “Even -~

ﬂmmwasdmehemmnm
WTONg, it was a mistake *

The furor that finally cauml
Nussbaum’s demise was mucred
by&ndndmundﬂmlw- -,

ticirstion = thees mestines wn"'“-—u =

Alohuﬁzc&'nl.ahdforf.é
an assessment of Nussbaum's per- 3
formance, could say caly, *1 thmie
‘ be's very loyal and committed to the-++
presdent. . . . | think there have

8 dicasuy Ueparunent officals con- s

h-mumahtdmir—

bmwe-made around bere."

“Asked whose tally was lonle

thes Nussbaum's, the official &1
“Istough™he i3
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Rose Firm Lawyers Say Shredding
Wls Not Related to Foster Inquiry

By Susan Schrudt

Wowrungran Pos Soff Wree

Documents shredded last month
by a courier at the Rose Law fum in
Little Rock, Ark., contained firm fi-
nancial statements and munutes of
partnership meetings. according to
fem lawyers, and not sensitive ma-
tenals handled by Vincent Foster,
who served as deputy White House
counse] before his suicide last July.

But mvestigators reexamuning the
circumstances of Foster's suicide
and the law firm’s relationship to the
failed Madison Guaranty Savings &
Loan have questioned the courer,
Jeremy Hedges, a college student
employed by the firm, before a fed-
eral grand jury, according to sources
close to the firm.

Foster, Hillary Rodham Clinton
and Associate Attorney General
Webster L. Hubbell were Rose part-
ners before coming to Washington.
The law firm represented Madison
and a number of businesses linked to
the S&L. Foster's suicide is part of
the wide-ranging investigation into
Madison and the Clintons’ White-
water real estate venture being con-
ducted by Special Counsel Robert B.
Fiske Jr. .

Fiske said Feb. 9 that he would in-
vestigate an allegation reported in

the Washington Times that Rose
employees shredded documents re-
lated to the Whitewater investiga-
Lon.

The New York Times reported
vesterday that Hedpes was brought
befare the Whitewater grand jury on
Feb. 16 and testified that he did not
know exactly what he had shredded
but that the outside of the box bore
Foster's initials, as did binders con-
tained inside. He also reportedly said
he saw Foster's name on some of
the documents.

Rose firm sources said the box of
material to be shredded was put to-
gether by a clerk in helping a lawyer
change offices.

Foster had worked on White-
water tax returns for the Clintons,
and at the time of his death had set
up a blind trust for their assets,

The Rose firm, one of the largest
in Arkansas, has been at the center
of controversy over its representa-
tion of Madison before the state se-
curities commission while Bill Clin-
ton was governor. Hillary Clinton
helped represent the S&L m the
matter.,

The firm has been conducting an
internal inquiry into the clent bill-
Ing practices and expense accounts
of Hubbell, a former managing part-
ner.

Tie Basane1on PosT Sum R0y, MARTH 5.1904
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White House Counsel to Resign Today

FBI Serves Subpoenas on Senior Clinton Staff Members in Broadened Financial Probe

By Ann Devroy and Ruth Marcus
W aetangtoo Pom Sl Wrmery

Bernard Nusshaum vesterday told
Pressdent Clinton he will resign to-
day as Whte House counsel, sources
saud, in the face of a torrent of cnt-
asm prompted by contacts he had
with officials involved in the invesu-
gavon of a faded Arkansas savings
and loan with tes to the Clintons.

Even as the White House was pre-
parng the official resignation state-
ments, Nussbaum and much of the

mgs & Loan and its connections with
Whitewater Development Corp., a
land development venture in which
the Clintons were partners.

Those receiving subpoenas in-
clude White House Deputy Chuef of
Staff Harodd Ickes; Hillary Rodham
Clinton’s chuef of staff Margaret Wik
bams and press secretary Lisa Capu-
to, White House Communications
Drrector Mark Gearan; semuor advis-
er Bruce Lindsey; Deputy Treasury
Secretary Roger C. Altman; and
three of hus current or former semor
ndes.

The subpoenas were the first indi-

cation that specal counsel Robert B.
Fiske Jr. has broadened his invesu-
gauon to nclude three discussions n
whuch White House and Treasury of-
ficals talked about the Resolutwon
Trust Corp.'s investigation into
was

Nusshaum was present at all of
the sesmons, nchading one m Sep-
tember when Jean Hanson, general
counsel st Treasury, informed the
White House counsel that the RTC
was poised to ask the Justce De-
partment to launch a crimmal inves~
tigabon mto Macison. The RTC re-

references to the Clintons as possi-
bie beneficanes of Madison wegal
acuwty, although it dd not allege
any wrongdowng on thew part.

At another session in October,
Gearan; Lindsey, Nussbaum; Han-
son; Josh Stewer. cluef of staff ta
Treasury Secretary Lioyd Bentsen,
and Jack DeVore, the Treasury
press secretary, also duscussed the
status of the RTC investigaton. Allt-
man, Stewner, Hanson and DeVore,
who has uince left the government,
all were subpoenaed yesterday, a
Treasury spokesman «awd

Sources sad that White House of-
ficale were conudenng successors

. Bea PRESLDENT, A7, Cal 1

w Law firm anys shradding was not related o Foster probe. Page A6
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this week when the White Hou:
contacts with Treasury were n
vealed.

yesterday that not only was Nus
baum's cootmued presence at t
White House causing the ’
serious political damage, but al:
that Nussbaum's ability to perform
his job had been irreparably harmed.

“Definntely there has been perma-
nent damage to his ability to func-
tion,” said one senior official “He is a
focus and 2 spothght for criticism
... in a way that is unprecedented.”
Throogh a long day of appearances
yesterday, Clinton was asked frve
separate umes about Nusshaum and
whether he retained confidence i
did not come to Nussbaum's de-
fense, but instead, defended the ac-
tons he took this week to prevent
further contacts between White
House officials and others on the
Whitewater or Madison matters.

Asked finally at a news conference
with Ukrainian President Leonid
Kravchuk if he retained confidence
m Nussbaum, Clinton sad, *] have
nothung to add to what | sad yester-
day "

On Thursday, the president had
said the meetings between White
House and Treasury officials should
pot have ocrurred, and he ordered a
memo circulated throughout the
staff hanning any contacts between
Whute House officials and others m
the executrve branch on the 1ssue of
Madison and Whitewater.

The meetings about the RTC re-
quest for a crumunal investigation in-
to Madison has led to Republican
charges that the White House was
trymg to manipulate or get advance

the CIinm_-:ere_ E@M 1 details on an invpetimatae: 2etic . ©

voivuig e presideut,

Republicans continued their calls
yesterday for investigations mto the
contacts, and in the Senate have
threatened to hold up some Clnton
nomunabions unkess hearmgs mto the
contacts are held.

The Vs ron

Officials at the White House ye»
terday saxd much of the routne work
there paused as the president’s wdes
chewed over the growmg clamor far
2 Nusshaum finng.

Ooe semor official saxd Nusshaum
retained “very litthe support evea
though he gets a lot of sympathy”
among the president’s staff because
of the perception there that be has
pot onty failed to save the White
House from ethical embarrassments
bt caused some of them.

Officials sad Nussbaum's future
was discussed m at least three separ
rate sessions that occurred through
out the day at the White House, end-
ing with a final meeung with the
president in the Oval Office that
stretched into the early evenmg.

U Sam RNy, Mapy 5, 1994
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Fiske and assistant
both have history
of giving to GOP

By Lisa Hoffman
SCRIPPS MOWARD NEWS SERVICE

The special counsel investigat-
ing Whitewater-Madison and a
lawyer he has hired to assist him
have made sizable campaign con-
tributions to Republicans in the
past several years.

Federal Election Commission
records show that Whitewater spe-
cial counsel Robert B. Fiske Jr. has
given $5,300 to the Republican Na-
tional Committee and Republican

candidates since 1992.

A Wall Street lawyer and former
US. attorney in New York, Mr

| Fiske has long-standing Republi-

can tes,

One recipient of Mr. Fiske's do-
nations — Sen. Alfonse M.
D'Amato, New York Republican, to
whom Mr. Fiske contributed
$1,000 in 1992 — is now one of the
sharpest critics of President Clin-
ton's Whitewater dealings.

William Duffey — an Atiamtas -

lawyer whom Mr. Fiske hired Feb.
23 10 help in the wide-ranging in-
vestigation of Whitewater and its
connections to Mr. Clinton and Hil-
lary Rodham Clinton — has con-
tributed even more.

In the past two years, Mr. Duffey
donated a total of $7,000 to Repub-

licans, including $1,000 to the
Bush-Quayle presidential primary
campaign in 1992, records show.
He said in an interview he also has
given to Democrats in the past,
and considers political contribu-
tons part of a citizen's responsibil-
ity

Attorney General Janet Reno
picked Mr. Fiske Jan. 20 m head
the inquiry, praising his integrity
and fairness.

Miss Reno gave him a broad
mandate to investigate the rela-

ment Corp. and Capital-
Management Services Inc., all in
Arkansas.

The inquiry also will encompass
the July 1993 death and affairs of
White House Deputy Counsel Vin-
cent W. Foster Jr

Mr. Fiske last month hired seven
lawyers to.work with him on the
Little Rock-based investigation,
which could take as long as 18
months.

Among them was Mr. Duffey, a
partner in the high-profile Atlanta
firm of King and Spalding. Mr
Duffey is an expert on banking law,
and specializes in complex inter-
nal investigations.

Robert B. Fiske Jr.

In 1993, FEC records show, Mr.
Duffey gave $1,500 o the Georgia
Republican Party and a political
action committee established by
Sen. Paul Coverdell, Georgia Re- |
publican. Mr. Duffey also contrib- f
uted $3,250 o Mr. Coverdell j"f
1992, when he was in a tough race
against incumbent Sen. Wyche
Fowler, Georgia Democrat.

Aside from the $1,000 he con-
tributed to Mr. D'Amato, Mr Fiske
also gave former US. Attorney
General Dick Thornburgh $1,000
in 1991, when Mr. Thornburgh un-
successfully ran for the Senate in
Pennsylvania.

Mr. Thornburgh, when he was |
attorney general, had pushed for
Mr. Fiske to be named to the No. 2
Justice Department post in 1986, |
but conservative Senate Republi-
cans objected.
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Hubbell
involved

to tune of
520,000

Al

Webster L. Hubbell billed tax-

' payers more than $20,000 for work

| on a Madison Guaranty Savings
and Loan Association martter dur-

| ing one 20-day period in August

| 1990, despite his contention that he

i had only “indirect” involvement in

! the case.

| As managing parmer of Little :

| Rock's Rose Law Firm, Mr. Hub- |

| bell submitted a bill to the federal |
government that said he worked |
without a day off, through three :
weekends, averaging more than |
eight hours a day between Aug. 4
and Aug. 23, 1990, at a fee of 5125
an hour.

" The bills raise a fundamental

| question about Mr. Hubbell's role |
in a matter where federal auditors
feared he had a conflictof interest. |

| In an attempt to soothe those con- |
cerns, Mr Hubbell assured a fed-
eral lawyer overseeing the case
that his involvenent would be in- |
direct.

But his biling of the govern-
ment indicates a full-time role.

Mr. Hubbell's billing practices
are the subject of an in-house in- .
vestiganon at the Rose firm, ac-
cording to a report Wednesday in |
The Washington Post.

In a statement released thatday,
Mr. Hubbell, now associate at- |
torney general, acknowledged
that he had been questioned by the
firm about hus billings. He added,
however: “I am not aware of any
investigation, and 1 have never
overbilled a client”

The Rose firm had gotten the
Madison contract to represent the
Federal Deposit Insurance Corp..

| which had taken over the fauding
| thrift despite the concerns of at
| least three federal regulators that
| Mr. Hubbell's involvemnent would
constitute a conflict of interest.

By Michae: medges
THE WABRIMNGT TN T MED

Mr. Hubbell has denied the '
allegations. |

conflict-of-interest i
Those charges have become part
of special Robert B. Fiske

Cs invest ters relat-

himself frow Uit OMgULiK Wit
water-Madison inquiry, yesterday
refused comment on any matter
related to the Madison case.

The bills examined by The

Hubbell said he was wrfgmirilg-
For example, on Sunday, Aug. 19.
1990, Mr Hubbell charged the
government $1,050 for 8.4 hours
spent in “trial preparation; pre-
pare cross-examination.” No trial
ever occurred in the case, which

see HUBBELL, page All

Washington Times give only a |
sketchy account of the work Mr. *

SAFURDAY, MARCH 5. 195 Ehe Bashington Times

HUBBELL
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From page Al

was settled out of court

On Sunday, Aug. 3. 1990, Mr
Hubbell charged 31037 30 for 83
hours for “work on pre-trial is:
sues. research, review work pa-
pers for cross-exammnanon.”

Mr Hubbell was one of seven
members of the Rose firm who
billed the government dunng that
month. The total for the penod
reached 3§75 486.

Hillary Rodham Clinton, an-
other Rose parmer, represented
Madison 1n a separate marter be-
fore Arkansas state banking reg-
ulators. Mrs. Clinton and her hus-
band — then governor of Arkansas
— were partners with Madison
President James B. McDougal and
his wife, Susan, in Whitewater De-
wvelopment Corp., a northern Ar-
kansas real estate venture.

In a bill submitted for his Au-
gust work and that of his col-
leagues, Mr. Hubbell sounded cha-
grined to be charging the federal
government at such a rate. "I am
enclosing our firm's bill for the
month of August. I apologize for
its size." he wrote an FDIC official.

By the time the case was set-
tled, Rose had billed the govern-
ment — which by then had taken
over Madison — $400,879 and
agreed to a questionable settle-
ment with a Little Rock ac-
counting firm, Frost & Co., which
had been sued for improper audit-
ing of Madison.

The $1 million settlement in the
case, which has drawn severe crit-
icism from members of Congress,
was only a fraction of the insur-
ance Frost carried. The Rose
firm’s fees were 40 percent of the
money recovered in the sertle-
ment.

In a lerter to the FDIC inspector
general, Rep. Jim Leach, lowa Re-
publican, urged an investigation of
that deal. “Mr. Hubbell settled the
swit for a fraction of the firm's in-
surance coverage, and then had
the gall to demand $400,000 in
fees," he said.

Sen. Lauch Faircloth, North
Carolina Republican, wrote to the
| actng director of the FDIC thus
week urging that the Hubbell con-
nection to the Madison case be in-
vestigated further.

"It would appear either that Mr.
Hubbell did a significant amount
of work on the case, and thus had
a conflict of interest, or that Mr.
Hubbell did an insignificant
amount of work and padded the
bill to make it appear as if he did
L sigmiflomms o o pl?
ik, E LGV WU,

;
E
%

Paul Jeddeloh, a staff attorney
for the FDIC, wrote to April Bres-
law, the lawyer the mat-
ter for the federal agency in Wash-
ington, expressing his concerns in

June 1989.

| son of approx

| same concerns

He pointed »us *=4 41r Hub-
bell's father-in law sernWard was
a“Madison insider ¢

toobtawn a jud:

David Paulsa
agent of Mad:

letters to Ms H.—-_-.|;\
Reached ar & o om dons

Mr Paulson. now Pa el '\z-.
nbank in Minne - e
had concerns from o 1 We
red to elevate *» .« €S to
| a hugher level in ‘A 4-ni=u® i, but
we never gotit resal.ed 4 crodent

individual would nuve :-1an the
conclusion that :here «.1s 4 con-
flier”

Mr. Paulson said *hat * mad been
emphasized that the ‘ederal reg-
ulators were trving "o . l=ar up an

S&L mess that “sr.rs aith insider
deals. The word at '~e "'me was
that we were to take .inmate care
on possible conflic:s ae were here
© clean up that —ess, and we
dlc_tne':u.\unt our ntegrity (me

pair
Anqtherfadgrairtmtor.mlc
credit specialist Kenaneth
Sc! , WTote i August |989
that “an apparent conflict e ustsin |
that Mr. Hubbell 1s the wn 17 law !
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REGARBING SUTTLEMENT INwEs

of Seth Ward who was an insider

at Madison Guaranty and is the | [{UBBELL’S

brother in la f Seth Ward II !

B?'rh :g th]r;se ;eg have sued Madi- BII-UNGS |

el e
Once the FDIC had take

thgmasmtagmnsttheshm:; Wmm 1990

the Wards became, in effect, a suit Guarlﬂtyowhm Loan

against the government, wmch

was paying the Rose firm and Mr. —
Hubbell to represent it in a related 4 50 Billing -
Madison matter. Hours  amount:
Ms. Breslaw, the Washington- 8/4 740 § 925.00
based attorn?g overseeing the 85 8.30 1,037.50
Madison case for the FDIC's direc- y
tor’s and officer’s liability section, i 7.40 S0
sought to assuage those concerns. 87 9.40 1,175.00
8'8 8.50 1,062.50
In a June 1989 letter to Mr. Paul- :
son, she said, “I understand your B9 8.20 1,025.00
concern about Webb Hubbell's 810 9.50 1,187.50
farnily relationship to Mr. Ward. 811 - 9.10 113750 | -
However, it's 1mportant to keep - : i
things in perspective” 3" 12 7.40 925.00
Ms. Breslaw also told Mr. Paul- | 813 9.10 1,137.50
son that Mr. Hubbell had assured B/14 6.10 762.50
- her he Iwat.; not the ‘I‘gr;::caﬁ'y’ at- 815 6.50 81250
torney in the case. “Hu is in-
u volved only in an indirect way;" she /16 7.00 875.00
said. “I am not inclined to take a 817 8.50 1,062.50
et o e et o i s 2 Tuvithy oy AP e TR0 012 80 -
:lom I;is obta.med fine results 818 840 1.050.00 L
But the billing records show 820 9.50 1,187.50 /
much more than an “indirect” in- 821 12.50 1,562.50
volvement by Mr. Hubbell. During 7.
the month of August 1990, he D22 250 o x
billed the government for 180 total | 823 8.60 1.075.

hours. Richard T Donovan,osten- | — 2077500 | -
sibly the lead attorney on the case,
submitted a bill for 104 hours. a The Washngeon Tmes
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Whitewater counsel subpoenas 6 in White 1 ouse

Iy Paul Bedard A\
o WASHINGTON TIMES

The FBI last mght subpocnacd
1% top White House officials,
hree Treasury Department olly
wls and documents relating o
heir meetings at the Wihite House
ancerning a federal probe of a
atled Arkansas thrift linked 1o
‘resident Clinton.

The subpoena, served by an FI31
iient to all six in the White House
ounsel’s office, forced the White
Iouse to delay until today the
wmister of Counsel Bernard W
Inssbaum., A senior administra-
wn official said Mr. Nussbaum
would resign today.

Mr. Nussbaum, under fire for
his secret meetings with Treasury
officials, was one of the six White
House aides subpoenaed in special
counsel Robert B. Fiske Jr's inves-
tigation of Madison Guaranty Sav-
ings and Loan Association of Little
Rock, Ark.

Mr. Fiske is investigating
whether Madison’s owner, James
B. McDougal, diverted depositor
maoney to Mr. Clinton's 1984 guber-
natorial campaign and to the
Whitewater Development Corp., a
land deal in which Mr. McDougal
and his wife, Susan, were partners
with the Clintons.

Also subpoenaed were senior
presidential adviser Bruce Lind-

sey, Communications Director
Mark Gearan; ty Chief of
Staff Harold Ickes; Lisa Caputo,
first lady Hillary Rodham Clin-
ton’s press secretary; and Marga-
ret A. Williams, Mrs. Clinton's
chiefl of staff.

Legal experts said the special
counsel’s action was swift and sent
a signal to the White House that he
isn’t going to allow meddling in his
probe

“It was the prudent thing to do,"
Wg;llinstun lawyer Jed L. Babbin
said.

Mr. Clinton, who was attending
the musical “Grease” at the Na-
tional Theater when White House
spokeswoman Dee Dee Myers an-

nounced Mr. Fiske's action, had no
comment.

Miss Myers sald in statement
that the FBI delivered the sub-
poena at 7 p.m. It demands “the
production of documents concern-
ing conversations between the
White House and the Department
of Treasury or Resolution Trust
Corp. (RTC) with regard to the
Madison Guaranty matter” she
said.

“The White House will comply
fully and promptly with the sub-
poena,” Miss Myers said.

The White House has said Mr.
Nussbaum attended at least three
meetings with RTC and Treasury
officials:

®n late September Mr. Nuss-
baum and Deputy Treasury Coun-
sel Jean Hanson discussed the
naming of the Clintons in the
RTC's probe of Madison.

Federal regulators closed Madi-
son in 1989 at a cost of $50 million.

® RTC officials met at the White
House in October with Mr. Nuss-
baum, Mr. Gearan, Mr. Lindsey,
Ms. Hanson, and two Treasury of-
ficials — Jack Devore, Treasury
Secretary Lloyd Bentsen's spokes-
man at the time, and Josh Steiner,
Mr. Bentsen's current chief of
staff.

® A meeting was held early last
month at the request of Deputy
Treasury Secretary Roger C. Alt-

1. 'an, who Is the acting head of the

F 7C, in Mr. Nussbaum's office. It

: :luded Mr. Ickes and Ms. Wil-
ms.

Mr. Altman, Ms. Hanson and Mr.
£ ziner also received subpoenas
1 st night.

Those meetings, which gave the
i pression that the White House
1 zeived inside information on the
} idison investigation, sparked
c agressional calls for Mr. Nuss-
t um's firing and for hearings to
 obe the gatherings.

. At a news conference yesterday

'h Ukrainian President Leonid
+ avchuk, Mr. Clinton said he had

SUBPOENA

From page Al

taken measures to block future
meetings between White House of-
ficials and outside agencies look-
ing_into the Whitewater-Madison
affair

“Let's don't mess it up. | mean,

I've made it as clear as 1 can: Bend
over backwards to avoid any ap-
pearance of conflict; set up a fire
wall between the White House and
any of the appropriate agencies,
have a central point of contact if
anyone calls us,” Mr. Clinton said.

To prevent any shredding or
other disposal of documents de-
tailing discussions at the meet-
ings, White House Deputy Counsel
Joel Klein issued three memos to
all White House staff forbidding
such action.

His memos bar the removal of
all “burn bags” trash and com-
puter records in the White House
“(asis”" computer system in the
West Wing. That rule is in effect

until just before the six senior

staffers testify.

The provision was appur_ently
sought to a White House version of
the shredding of Madison- and
Whitewater-related documents
that sources say mol;‘!)laoe at Lit-
tle Rock's Rose Law Firm, the for-
mer employer of Mrs. Clinton and
others in the administration.

“The destruction of documents
after receipt of this subpoena may
constitute obstruction of justice,
Mr Klein wrote in a three-page
summation of the subpoena.

Administration officials said
the FBI will collect the documents
next week.

Mr. Klein's directive came a day
after the White House issued eth-
ics rules governing meetings be-
tween its officials and federal
agencies looking into Whitewater-

Madison. Mr. Nussbaum wrote the

rules.

And the special counsel's sub-
poena came a day after Mr. Bent-
sen’s request for the independent
Office of Government Ethics to in-
vestigate the meetings between
his staff and the White House.

The subpoena could be politi-

¢ 'SUBPOENA, page All

Bomn: March 23, 1937

NARD W. NUSSBAUM, }
B TE HOUSE COUNSEL

doctorate 1993.

Education: Columbla University, BA_1958;
Harvard University, LL B, 1961; George
Washington University School of Law, honorary

Family: Married; 3 children
Religion: Jewish

mwmn;ﬁimall_

Assistant US

1966-1993, senior
Clinton, 1993.

Southern District of New York, 1962-1966; lawyer "
and senior partner, Wachtell Lipton, Rosen & Kalz in New York,
counsel to House Judiciary Committee during

impeachment inquiry of Richard Nixon, 1974; counse! to President

Bource YWho's Who in Amenca 1064, Whita House biog raphy

cally devastating to the White
House because it brings the White-
water probe directly into the West
Wing.

The story is expected to escalate
today when Mr. Nussbaum resigns
after defying the president.for a
day Mr Clinton held a meeting
with the former Wall Street lawyer

Yha_w-umym Tirmae

yesterday, but the counsel d ‘!
ferred requests for his resignatio’
until today, after the legal impac,
of the subpoena could be eval
uated. ) .

The expecied resignation an
the subpoena are coming not lon
after Mr. Clinton bragged that b
administration is scandal-free.
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9 Adminstration Officials Subpoenaed in Whitewater Scandal (Washn)
By David Lauter= (c) 1994, Los Angeles Times=

WASHINGTON Whitewater special counsel Robert B. Fiske Jr. Friday
subpoenaed nine Clinten administration officials, including White House
counsel Bernard Nussbaum, whose resignation is widely considered imminent
because of the way he has handled the Whitewater controversy.

Those subpoenaed include six White House aides who participated in
meetings with Treasury Department officials about aspects of the investigation
of the failed Whitewater Development Corp., in which then Arkansas Gov. Bill
Clinton and his wife, Hillary Rodham Clinton, were partners.

Fiske was expected to subpoena administration officials as part of his
effort to determine what happened in Whitewater. But his decision to summon
those invelved in the recent White House-Treasury meetings makes clear that he
also intends to examine related, subsequent actions to see if any
improprieties occurred.

Subpoenaed were Nussbaum, White House counselor Bruce Lindsey, Deputy
Chief of Staff Harold Ickes, Communications Director Mark D. Gearan, Mrs.
Clinton's chief of staff, Margaret Williams, and the first lady's press
secretary, Lisa Caputo.

Lindsey has been the chief White House official handling
Whitewater-related questions for Clinton. Ickes, Williams and Nussbaum ret
last month with Deputy Treasury Secretary Roger Altman, who briefed them on
procedures that the Resolution Trust Corp. a Treasury agency was focllowing
in pursuing its investigation of Madison Guaranty Savings & Loan, a failed
Arkansas thrift that was owned by James B. McDougal, the Clintons' partner in
the real estate deal. -

Gearan and Nussbaum took part in a meeting last fall with Treasury
Department officials at which the Madison Guaranty investigation was
discussed. Participants have said that they discussed only cne topic at the
meeting: how to respond to news media inquiries about Madison Guaranty.

Fiske also subpoenaed Altman and two other Treasury officials who
participated in the meetings General Counsel Jean E. Hanson and Joshua
Steiner, the department's chief of staff.

Nussbaum has been under fire for allowing the meetings to take place and
for participating in them. Congressional Republicans and other critics have
charged that the meetings could have allowed White House officials to
interfere with Treasury's investigation of possible wrongdoing at the Madison
Guaranty. President Clinton conceded Thursday that the meetings, two last fall
and one last month, created an appearance of impropriety.

Fisk is investigating the Clintons' role in Whitewater Development and,
among other tlhiings, whether funds from Madison Guaranty might have been used
to pay off Clinton campaign debts or to offset their losses on the real estate
deal. The Clintons have said that they lost about $69,000 on the venture.
Madison Guaranty was seized by federal regulators in 1989 at a cost to
taxpayer of at least $47.6 billion.

In a memorandum to the White House staff, Deputy Counsel Joel Klein said
that the subpoenas, which call for the officials to appear in federal district
court in Washington on March 10, cover " “any and all documents and/or
communications referring or relating to any contacts, meetings or

nversations about or regarding Madison Guaranty Saviings & Loan, its
m?_’. - -:':""-'..u“' . |-“(¢ P » .. - . . . ,‘?&.‘_‘EE'—*“M
Treasury Department or the Resolution Trust Corp.
Klein warned that ' “the destruction of documents after receipt of this

subpoena may constitute obstruction of justice'' and suggested that, " "if you
have any doubt about whether a particular document is called for .., you must
save it.''

Klein also directed White House aides not to purge any computer records

LY



and directed officials to stop removing from the White House any paper,
including trash thrown in wastebaskets.

White House Press Secretary Dee Dee Myers said that staff members would
fully comply with the subpoenas and that the White House would have no other
comment.

President Clinton was informed of the subpoenas about 7 p.m. EST, shortly
before they were served, aides said, and he instructed the staff to cooperate.

(Optional add end)

The subpoenas, the first known to have been issued to White House
officials in the investigation, perhaps temporarily delayed the resignation
of Nussbaum, whose yearlong tenure as the White House chief counsel has been
marked by frequent controversy.

Earlier in the day, Clinton conspicuously distanced himself from his
embattled aide at a White House press conference, ducking several public
opportunities to voice confidence in him.

"I have nothing more to add to what I said yesterday,'' Clinton said when
asked about Nussbaum.

Clinton's reference was to remarks he made Thursday criticizing the
meetings Nussbaum attended with Treasury Department officials.

""We have to be careful,'' Clinton said at the press conference. "~ "I think
I have sent a very clear and unambiguous signal that there's no point in
letting a process mess this White House up when we have not yet been accused
of any wrongdoing. And since there was no wrongdoing on my part, I want a
full, complete, thorough investigation, and I want it to go forward unimpeded
and then to be over.''

While Clinton did not mention Nussbaum by name, his words appeared to be a
clear rebuke, given that Nussbaum's job has been to oversee the internal
processes of the White House to ensure that they do not "~ "mess up.''

As he has done before, Clinton complained about the political use that
Republicans have made of the Whitewater matter, saying that " there is no
evidence of abuse of authority on my part as President, or any of the kinds of
things for which their parties and administrations were accused.

‘"The Republicans have behaved in a fairly blatant, bald and totally
political way,'' Clinton said. ' “Since they have often complained in the past
of political motivation, I think that they would show a little more restraint
and judgment in this case.''

But White House officials made clear that Clinton, who thought the
Whitewater issue had been taken off his back by the appointment of Fiske as a
special counsel earlier this year, also believes that he was let down by
members of his staff, including Nussbaum.

Clinton and Nussbaum subsequently met in the Oval Office, and officials
widely predicted that the presidential aide's resignation would come later in
the evening. But after news of the subpoenas, officials said the announcement
would be put off, perhaps until after the weekend.
~END-OF=-AUTOBREAK (1) -

-AUTOBREAK(2) -FOLLOWS
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Pressure Growing, Clinton Meets
About Resignation of Nussbaum

White House Lawyer’s

Exit Is Called Inevitable

By DOUG

Spreial o The

LAS JEHL

New Yark Times

Al

WASHINGTON, March 4 — Under ;. on anomey General and the re-| While insistng that reports Mr |
mounting pressure from Congress and maug) of files from the office of Vin-' Nussbuam was considering wbether 1o |
from Federal officials invesuigating his cant W, Foster Jr, Mr. Nussbaum's step down were "‘news to Berme,” Ms

failed Arkansas land deal, President
Clinton met with Bernard W. Nuss-
baum, the White House lawyer, in the
Oval Office tomght to arrange Mr
Nusshaum's résignation.

The meeting ended without an an-
nouncement of Mr. Nussbaum’s fate
But with the need growing for an ag:
gressive response o Congressional
criuicism of the White House's handling
of the Whitewater affair, a semor
White House official said it was inevita-
ble that Mr. MNussbaum would step
down and that only the uming re-
mained undecided.

Compounding the White House's po-
litical problems, the Federal Bureau of
Investigation tonight informed three
Treasury Department officials and a
former Treasury aide that they would
be compelled 1o testify about a series of
meetings in which they briefed Mr.
Nussbaum and pthers about the status
of an investigation into a failed Arkan-
sas savings and loan that had tues to the
Chntons.

Called by Grand Jury

Howard Schloss, a spokesman for
the Treasury Department, said that
Deputy Secretary Roger C. Altman,
Jean Hanson, the department counsel,
and Josh Steiner, Treasury Secretary
Lloyd Bentsen's chief of siaff, had been
subpoenaed by the grand jury siting in
Little Rock, Ark., under the direction of
the special prosecutor investigating
the bank failure and the Chnions' in-
vestment in a real estate veniure, the
: Whitewater Development Company.
! A participant in the meetings said
ilhal Jack DeVore, then Mr. Bentsen's
closest aide, also was notified that he
| must appear before the grand jury. |

Associates of Mr. Nussbaum said the
|57-year-old lawyer had hoped to post-
pone his resignation long enough 1o
|dimimish the impression that he had

lbeen dismissed.
But the Oval Office meeling capped

a day in which Mr. Clinton and his staff
| maneuvered to limit the falloul from
disclosures this week of the meeungs
disclosed to anyone else connected to a

ty who commitied suicide last
Jaly

. Officials said that history, coupled
rwith Mr. Nussbaum's most recent ac-
tions, had left his position difficult Lo
defend, especially after Administration

“If this was the first time in the
barrel for him, maybe we could fight
for him," a senior White House official
said tonight. “But the ihird time is
hard.”

Earlier today, Mr. Clinton refused|

twice 10 comment about Mr. Nuss-
baum's fate, a telling symbol in the
Washington political lexicon. The Pres-
ident was said by aides to be particu-
larly upset that the White House law-
yer had not anticipated the sensitivity
of his participating in a series of meet-
ings with senior Treasury Department
ul*‘i,cnis to discuss the status of the
Federal investigation into the bankrupt
Arkansas savings and loan.

That company, Madison Guaranty
Savings and Loan, is now being scruti-
nized by Robert B. Fiske Jr., the spe-
cial counsel who has been appointed Lo
look into the rele it played m Mr. Clin-
ton's investment in the Whitewater de-
velopment. Mr. Clinton on Thursday
expressed dismay thalt the meetings
had taken place, but that only led Re-
publicans in Congress today to voice
new complaints about the White
House's conduct.

After poking for months at White-
water's embers, the Republicans ex.

ressed new confidence that the mis-
steps would finally force Congress's
Democratic majority o

Myers pointed out that ‘'nobody’s bul-

| letproof in this White House ™
A Difficult Position |

By this afternoon, semor White
House officials were discussing what
the consequences of a resignation by
Mr. Nussbaum might be, and whether
1t might help close the political wounds

| inflicted by the disclosure of the meet
officials said that the unquestioned| n v

support of his political patron, Hlllary'
Rodham Clinton, had become in doubt. |

s
In addition to Mr Nusshaum, only
Ms. Hanson, the Treasury Depart
ment's general counsel, took part in all
three of the sessions. The two were Lhe
only partictpants in what White House
officials have described as the most
troublesome encounter, on Sept. 29 In
| that meeting, Ms. Hanson toid Mr
Nussbaum that the Clintons would be
mentioned as possible beneficiaries of
illegal acuons in a request for a Justice |
Department investigation of Madison
Guaranty by the Resolution Trust Cor- |
poration, the agency responsible for
failed S & L's. ]

That was more than a week before
the R.T.C. formally referred the case to
the Justice Department and before the
decision became final, giving Mr. Nuss-
baum advance knowledge of informa-
tion that under other circumsiances is
regarded as highly sensitive.

Varying Participants

The other two meetings, which took
place in October and again last month
also included varying casts ol other
officials, including Bruce Lindsey, a
senior adviser to Mr. Clinton; Mark D
Gearan, the communications director
Roger C. Altman, the Deputy Treasury
Secretary; Mr. DeVore, then Mr Bent-
sen's press secretary; and Mr. Steiner

After disavowing the meetings on
Thursday, Mr. Clinton sought at a news
conference today to emphasize that

undertake
hearings. And, more dangerously for
the White House, some Democrats be-
| gan to echo them privately.
| "I the Senate, where Republicans
| are already pledging to hold up approv-
|al of important White House nomina-
(tions until a Whitewater hearing is
! scheduled, aides to senior Democratic

|| senators said there was growing uneas-

! iness among their bosses,

i Saying that they were growing re-
signed Lo the possibility that some kind

f of inquiry might be necessary, if only to

' quiet the mounting furor from Republi-

Federal investigation

The disclosure of the conversations
has fueled Republican demands for a_
new inquiry into the Clintons' invest-
ment and put pressure on Mr Clinton
to act firmly to disavow the talks, To-
day, there were signs that some Demo-
crats were also considering hearings
on Whitewaler,

Mr. Clinton had to cope with the
question of Mr. Nussbaum's fate
through a day whose main event was to
have been a meseting with President

cans and other critics, the aides said
“the matter had been referred to Senate
Democratic leaders.
| Associates of Mr. Nussbaumn said he
'would have preferred that a decent
interval pass before he resigns his post.
. But they said Mr. Clinton's failure to
express confidence in him during pub-
| Ive appearances today could only have
| been intended as a message that it was
[ume to leave.
Other officials said aides to Mrs.
Clinton had told associates in the Ad-

F ; | minisiration that she was disappointed
Leons . .:1:\(:‘:::: ::p::wl{‘;:;nr:pAll ,:w: | :n the.ws ¥ A raNussbrum, her one-time

a piclure WKing session and a joint |
nevig e~ 4 - e T 5 :
P i et b il el Wa
whether Mr. Nussbaum would nmin[
at his post. Mr. Clinton later added
discussions with top aides to his after-
noon calendar to consider that very
question.

Before the latest round of criticism
over his role in the Whitewater affair, |
Mr. Nussbaum had already been at the
center of a series of White House politi-*
cal miscues, i the failed nomi- |

mentos, fad handled the matter. Be-
rayse of hey elaes frinmdshin vtk B
© ey S e ncklastares B VWD O8i LIk
issue are crucial.
Polsonous Signals

Mr. Nussbaum was said by associ-
ates to have talked with Mrs. Clinton
about whether he should resign. He had
not talked with Mr. Clinton until the
two met this evening in the Oval Office.

Even Lhis morning, a close {riend of
Mr. Nussbaum’s said: "'None of us see

how he can survive much longer.” And

nation of Lani Guinier to a top Justice iy a capital where poisonous signals
Department post, the torturous search  are ofien perfumed, remarks made

The Whitewater
affair may claim a
major victim.

this morning by Dee Dee Myers, the
White House spokeswoman, only re-
inforced that sentiment,

with new procedures imposed on |
Thursday, the White House has now
erected a “‘a clear and appropriate
firewall" to prevent further contacts
between his aides and Federal invest.
gations into Madison Guaranty and Lhe
Whitewater case.

Seeking (o turn the focus to his crt-
ics' conduct, Mr. Clinton accused Con-
gressional Republicans of engaging n
"fairly blatant, bald and totally polits

cal” efforts to make an issue of the
meetings, in which he said he had not
been accused of *“doing anything
. wrong "’

Before this week's first disclosure of
his participation in an unusual meet-
ing, Mr. Nussbaum had told friends
that he believed his job was to be a kind
of a lightning rod for the Administra-
tion. But he told the friends that he
hoped to stay in the White House for a1 |
least another year, |

l
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Pubiic & Private
ANNA QUINDLEN

In
Hot
Water

It is a truth universally acknowl-
edged that a change in the political
landscape makes an enormous differ-
ence in the world view of some part of
the electorate. And so it is that the
letters and phone calls once filled
with cries of “Why aren't you slam-
ming them more on Iran-contra?"
and “‘What about Neil Bush and Sil-
verado?" now reverberate with the
complaint “How come you're being
50 hard on the Clintons?""

Those complaints have grown with
the slow spiral of Whitewater and the
plethora of questions about what the
President and Mrs. Clinton knew and
exactly when they knew it. The choice
of language is neither flippant nor
coincidental, for over this enterprise;
and perhaps every politically suspect|
action/reaction for the foreseeable
future hangs a long shadow.

Twenty years ago this August the!
first American President to resign!
from office took off for the Coastin a_
helicopter from the White House
lawn, the impeachmen snapping at
his conservatively shod heels. There
are Republicans who still refer to
Watergate as a third-rate burglary.
They've been thirsting for anything
quite so third-rate on the Democratic
side of the aisle ever since.

Whitewater was a third-rate land
-deal in which the Clintons say they
lost money. From this stone thrown
into the murky pond of Arkansas poli-
tics have spread concentric rings:
questions about everything from in-
terest deductions on the couple’s tax
returns to conflicts of interest within
the powerful law firm where Mrs.
Clinton, as well as a number of other
players in the new Administration,
were once partners.

But the water in Washington, if
sometimes toxic, is far more trans-
parent than in Little Rock, and more
questions were bound to be asked
about the real estate deal and related
maiters once Mr. Clinton became
President. While Whitewater in all its
earliest manifestations seemed little
more than a civics lesson in the inces-
twous survival tactics of a small state
capital, the aftermath has been infi-
nitely more worthy of notice.

To wit, this week: reports of meet-
ings between officials at the Treasury
Department, who are investigating
the failed S.&L. linked to Whitewater,
and White House aides, whose bosses

are one focus of that investigation.

the files of Vincent Foster, Deputy
White House Counsel, onetime attor-

into Watergate, think that the

THE N

initial response to questions about
Whitewater was, in the parlance of a
previous era, o stonewall? How could
either have failed to detect echoes of
the past in meetings between White
House staff and representatives of
investigating agencies?

The people, we're sometimes told,
don't care. They care about crime
and health care and schools, not
about the Clintons’ tax returns or
Vince Foster's suicide. Ever since
Bobby Ray Inman went nuclear in a
televised press conference and in-
formed the American people that he
could not afford to be Secretary of
Defense because the press was mean,
there has been a faintly apologetic
atmosphere surrounding the report-
ing enterprise.

Anyone who has been in the news-
paper business over the last quarter-
century can remember vividly when
Watergate, too, was being styled as a
liberal media vendetta, a story only
reporters cared about In retrospect,
there was nothing third-rate about it;
it was a first-rate exercise in the
arrogance and abuse of power. In
retrospect, the people cared a great
deal. i

When all the stories and the investi-'
gations are done it may well be that
Whitewater will be fourth-rate, fifth-
rate, in retrospect not worthy of all
the fuss. But reporters are not paid to!
operate in retrospect. Because when
news begins to solidify into current.
events and finally hardens into histo-
ry, it is the stories we didn't write, the
questions we didn't ask that prove
far, far more damaging than the ones
we did. [}
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It’s not ‘appearances, Mr. President, it’s conflict

¢ & As nearly as I can determine, no one has actu-

done anything wrong or attempted to

improperly influence any government

. action,” said Bill Clinton yesterday, bobbing and

weaving his way around the most recent break in the

Whitewater levies. Mr. Clinton apologized for the

naughty “appearances” and assured the nation that

his staff from now on “will be much more sensitive.”

Pretending the affair was all wrapped up, Mr. Clin-

: gnsaid,“ldun’ttmnkﬂtereuiubeﬁmherpmb-
m’l

. The president can certainly hope. But the prob-

: lems he already has are not about to go away. Nor are

these problems about mere “appearances” The

_ president admitted yesterday that senior Treasury

Department officials have been having pow-wows

- with top White House officials, Discussed was the

progress of the Resolution Trust Corp’s investigation

into the failed Arkansas Savings and Loan tied to the

Clinton’s land dealings. These Treasury officials are

involved in the running of the RTC, an independent

aaencym&tlscmmﬂymﬂmmahead As revealed
yesterday in The W:

Post, Treasury’s gen-
eral counsel, Jean Hanson, on confidential
information about the RTC's criminal referral on
Madison Guaranty Savings & Loan. In the referral
tbeRTCaskedﬂ:eJushoeDeparﬂentmlmwuaate
criminal wrongdoing at Madison, and named the
Clintons as objects for inquiry (without actua]ly
accusing them of wrongdoing).

This would be bad enough if it weren’t for the fact
that the details were related to Bernard Nusshaum,
the White House counsel. This is the same Mr. Nuss-
baum who has been accused of being imvolved in some
sort of Whitewater coverup; the same Mr. Nussbaum
who secretly removed Whitewater files from the
White House office of Vince Foster before they could
be discovered by FBI agents investigating Mr. Foster’s
death; the same Mr. Nussbaurn who recently met with
deputy Treasury secretary and acting RTC chief

A visitor from Ukraine

he meeting that takes place at the White House

today between President Clinton and Ukrain-

ian President Leonid Kravchuk could easily
have taken place under happier circumstances.
Oksana Baiul’s gold-winning performance at the
Olympics is indeed one of the very few things
Ukrainans have to cheer about these days. But even
with Mr. Kravchuk a beleaguered leader and a lame-
duck president, it is an important meeting. Ukraine
is a central piece in the puzzle of the former Soviet
Union; its success or failure as an independent
republic will have a large impact on the future of Rus-

sia, the other republics — and Europe as well.

*  Asofnow, one would have to admit, the future does
not look too promising. The Ukranian parliament is
not very happy with the agreement on nuclear
weapons concluded during Mr. Clinton’s mini-state
visit to Kiev in January and has not even ratified the
Nuclear Non-Proliferation Treaty. And President
Kravchuck, who led Ukraine to independence, is
stepping down in a few months (presidential elec-
tions are scheduled for June). The current political
scene — dominated by communist
state managers and hard-line nationalists — is not
likely to produce pro-reform candidates. The Ukrain-
ian currency is now so worthless that at Christmas-
time last year, people used it to trim their trees. At
the time of its independence, Ukraine boasted it
would pursue a “third way” between capitalism and
socialism, which would minimize the trau-
ma of social change. State subsidies for factories in
the Tyrannosaurus Rex class keep flowing freely and

Roger Altman for a Madison Guaranty update.

Mr. Altman has already admitted that that meet-
ing — at which Jean Hanson was also present —
showed “bad judgment,” and has recused himself
from any other Whitewater matters. But the inter-
est of the attendance roster does not stop there. Mr.
Altman’s meeting with the Clinton team included not
only Mr. Nussbaum but also deputy chief of staff
Harold Ickes and Hillary Clinton’s top aide, Margaret
Williams. Ms. Williams is no stranger to Whitewa-
ter funny business. As The Washington Times’ Jerry
Seper first reported, she was another Clinton staffer
in on the Foster files search after his death.

Nor was this meeting some kind of isolated indis-
cretion. Feeding the White House inside information
on the Whitewater investigation was a recurring
practice at Treasury, involving the repeated involve-
ment of several of the department’s key political offi-
cials

As much as the White House may try, no one is
buying the argument that this sort of insider legal
trading is just a matter of “appearances” of the sort
Mr. Clinton has promised to rectify. What matters is
behavior. The behavior of Clinton administration offi-
cials, both in the White House and at Treasury, calls
ﬁ)rﬂmmrghmvesugam No doubt special White-
water counsel Robert Fiske Jr. will look into this fias-
co. But if 12 years of precedent about the threshold
of executive branch misconduct required for Con-
ﬁsmtﬂmmh&swm there is need

investigation being demanded
by Republicans in both houses. The fear of tough
questioning in front of a Capitol Hill panel is just what
would have made Mr. Altman and his assistants think
twice before jumping into the Whitewater quag-
mire. The Democrats’ persistent abdication of their
investigative and oversight responsibilities when it
comes to questions of Mr. Clinton’s behavior has
emboldened administration officials to engage in
actions that reek of coverup.

part,havemmmnedmhlowupmenucharpower
Rl & coneed i o cartily o s ey
a certainly not a
one for Ukraine or its neighbors.
At the same time, our relations with Russia have
clearly entered a more complicated phase. Russia's

growing assertiveness, the political
muscle exerted by Russian hard-liners and the Ames
spy scandal add up to a wake-up call. Russia and the
United States are hardly international “partners.” but
mﬂremmn,atmleve.Lmnnnimnpeum —as
Alexis de Tocqueville predicted. Ukraine may be a
basket case, but is a country with great resources and

It remains in our interest to see it emerge as a
counterbalance to Russia in Eurasia. It way well be
that our efforts to make Ukraine relinquish its
nuclear weapons will be counterproductive in that
sense. Instead, let's as best we can, eco-
nomic measures to rescue Ukraine from the sinkhole
of economic collapse.
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Whitewater: Clinton Concerned Over Appearance of Improprigty (Washn)
By David Lauter and James Risen= (c) 1994, Los Angeles Times=

WASHINGTON President Clinton said for the first time Thursday he was
concerned about the appearance of impropriety stemming from meetings between
White House and Treasury Department officials on the Whitewater affair.

The statement came as as Treasury's second-ranking official cut all ties
to the continuing investigation and the White House, hearing growing cries of
"“cover-up'' from congressional Republicans and others, stepped up damage
control efforts to try to keep Whitewater from blowing up into an uncontrolled
political problem once again.

As those efforts continued, pressure built on the White House official who
has direct responsibility for avoiding ethical lapses

White House counsel Bernard Nussbaum. Despite widespread speculation inside
the White House and on Capitol Hill, officials denied reports that Nussbaum
intended to resign, saying such rumors were premature.

But two officials conceded that Nussbaum has been widely blamed for
Clinton's renewed difficulties. "~ “Nussbaum may be a smart guy,'' said one
former administration official familiar with the Whitewater issues. " "But
he's tone deaf.''

Senate Republicans, seeking to keep Whitewater alive, called for an
investigation into the meetings between White House and Treasury officials and
threatened to hold up confirmation of the administration's choice for a senior
banking regulatory position unless hearings were held.

Deputy Treasury Secretary Roger Altman met last month with three White
House officials to brief them on a Whitewater-related investigation by the
Resolution Trust Corporation, of which Altman is the acting director. The
investigation involves Clinton and his wife, Hillary Rodham Clinton.

Senior administration officials said Thursday Altman will officially
remain the RTC's acting director until the end of this month but has now
canceled all RTC-related meetings and activities.

Last fall, Treasury officials held two other meetings with White House
aides to discuss Whitewater-related matters. Officials at Treasury and the
White House insisted those meetings involved nothing other than efforts to
respond to inquiries from reporters.

Thursday afternoon, Treasury Secretary Lloyd Bentsen issued a statement
saying he had ordered Treasury officials to have no further contact with the
White House about Whitewater-related issues and had asked the independent
Office of Government Ethics to examine the earlier meetings "~ "to ensure that
all ethical guidelines were followed.''

The administration containment effort started with Clinton, who, in sharp
contrast with his recent practice, gave reporters a lengthy answer when asked
about whether he was concerned about the appearance of improprieties in the
case.

"'The answer is yes, I'm concerned about that,'' he said. "'As nearly as I
can determine, no one has actually done anything wrong or attempted to
improperly influence any government action, but I think it would be better if
the meetings and conversations hadn't occurred.''

Noting the several investigations of Whitewater-related affairs, Clinton
said " "it's very, very important that while all this is going on, that the
activity around it should be handled in such a way as to avoid even the
appearance of a conflict,'' Clinton said. ""In addition to what the rules are,
what I want the people here to understand is never mind what the rules are,
bend over backward to avoid the appearance'' of a problem.

Clinton's remarks were in sharp contrast to earlier statements by him and
top aides on Whitewater. Until Thursday, they had brushed aside complaints
about appearances, insisting that because no one has been proven to have
engaged in wrongdoing, allegations about appearance problems were simply
politically motivated.

I



That earlier approach remained at the Justice Department, however, where
Attorney General Janet Reno dismissed questions about associate attorney
general Webster Hubbell, a longtime Clinton friend from Arkansas. The
Washington Post reported earlier this week that Hubbell's former law firm, the
Rose Law Firm of Little Rock, Ark., was investigating allegations that Hubbell
had overbilled clients. Hubbell has denied any overbilling.

Reno gave Hubbell a strong vote of personal confidence, saying: "'I have
been extraordinarily impressed with his honesty, his candor, his
professionalism and the sacrifices he's making to serve the American people.

‘*He advised me that he had not overbilled or done anything wrong,'' Reno
said. ‘At this point, I have no substantiated information that Mr. Hubbell is
doing has done anything wrong.''

But Reno said she had not asked anybody in the department to look into the
matter. " 'At this point, all I know is that some unnamed source says that the
law firm is looking at allegations of wrongdeing,'' Reno said. "~ "All I know
from substantiated sources of any kind is that the law firm is reviewing the
matter, they've asked Web questions, he's answering the questions and they're
resolving partnership issues.'!'

(Optional add end)

Whether either Hubbell or Treasury officials have actually done anything
wrong remains in considerable doubt. In Hubbell's case, for example, a former
senior partner at the Rose firm said Thursday he had heard no indication of
overbilling by Hubbell or of an actual "~ investigation'' by the firm.

Administration officials close to Hubbell insist, as well, that only a
handful of bills are under review by the Rose firm and that no single item
among them is more than $400.

As for the Treasury meetings, interviews with several officials appeared
to substantiate the assertion that the two meetings last fall were designed
simply to respond to a press inquiry, not to influence the investigation.

babadodod filed by:LAWP(--) on 03/04/94 at 02:13EST **&%*
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. ing such a big mis-
vtake. He is damaging the credibili-

' | .ty of a key witness in the Whitewater

~scandal by trying the witness first
before questioning him about Pres-

..ident Bill Clinton’s role.

* The witness is David Hale, a for-

- |-mer Arkansas judge who has been

indicted for Small Business Loan

+|*fraud. Mr. Hale has information

about Mr. Clinton’s role in possibly
. illegal financial dealings. Mr. Fiske
- himself has said that in order to
winvestigate Whitewater allegations
.. against Mr. Clinton, “it is imperative
+that we interview defendant Hale or
compel his testimony” Mr. Fiske
went on to add: “This cannot be
done until the present case [against
- Hale] has been resolved.”
Perhaps Mr. Fiske is simply
caught up in the traditional dirty
tactics of prosecutors and isn't
.thinking. When a defendant has
knowledge that bears on a case
- other than his own, prosecutors pre-
i fier first to convict the defendant and
::then to question him prior to sen-
tencing. Since the prosecutor’s rec-

. ~ommendation will affect the length

+and severity of his sentence, the

| ,witness can be squeezed to tell the
prosecutor what he wants to hear.

Harvard law professor Alan Der-
showitz has noted that this squeeze
tactic allows prosecutors to enlist
perjury in pursuit of other defen-
dants. By prosecuting the witness
first before hearing what he has to
say and holding the sentence over
his head like the sword of Damocles,
prosecutors can get the squeezed
witness not only to sing, but also to
compose.

- Risky tactic

We certainly do not want Presi-
dent Clinton to join the long list of
Americans who have been impli-
cated by squeezed witnesses. But, of
course, we don't know what Mr.
Fiske's motives are. Perhaps he
wants the squeeze hold on Mr. Hale
in order to compel exonerating tes-

R White allegati
watergate tions
swirling around the first couple, and
their suspicious behavior in pur-
ining files from a dead man's office
and about it, are far more seri-
ous for the country than the prose-
cution of a small-timer for petty
loan fraud.

To prevent ions from arising
about the truth of Mr. Hale's White-
water testimony, i

cution of Mr. Hale, immunize him,
and put him on the stand about
Whitewater. Mr. Hale's testimony
will be a lot more credible, whether
itimplicates or exculpates Mr. Clin-
ton, if Mr. Fiske is in no position to
squeeze him.

Giving Mr. Hale immunity will
make it difficult to successfully
prosecute him on the loan fraud
charge. However, we have to decide
what is more important: putting Mr.
Hale away for small business loan
fraud or getting to the bottom of
Whitewatergate.

Nothing is more important than
the integrity of the process by which
a sitting president is investigated. If
Mr. Hale gives exonerating testi-
mony about Mr. Clinton after Mr.
Hale is convicted, but before he is
sentenced, there will be screams of
bought testimony and coverup. Mr.
Fiske should not risk the perception
of his own integrity on such an out-
come

1f, on the other hand, the public

perceives that Mr. Fiske squeezed
implicating testimony out of Mr.
Hale, it will discredit the entire
Whitewater investigation.

Mr. Fiske might contend that he
doesn't intend to question Mr. Hale
until after he is sentenced, but this,
too, raises guestions about Mr.
Fiske’s motives. It permits parti-
sans to impugn the credibility of a
convicted jailbird, who can be

described as “embittered "

The Whitewater allegations are
very serious. We must get to the bot-
tom of them. If a signifi per-

ibility of the testimony of a key
Whitewater witness by putting Mr.
Hale in the classic prosecutorial

centage of the public comes to the
belief that we are governed by a
crook, cynicism will poison the
political system. To maintain public
confidence in our system as well as
confidence in his own integrity, Mr.
Fiske must not jeopardize the cred-

Paul Craig Roberts, a distin-
guished fellow of the Cato Insti-
tute,is a columnist for The Wash-
ington Times and is nationally
syndicated




Kot

Prudenon g
P litiles «:

By Wesley Pruden

The nightmare on
Pennsylvania Avenue

You have to get off the porch if you want to run
with the big dogs, and there’s nothing like the pros-
pect of fresh meat to send old yellow hounds racing
to the back yard.

This is not one of those fraudulently authentic
q nt Arkansas sound bites Bill Clinton manufac-
tured for the '92 campaign, but the president knows
better than anyone else that a lot of people who
were saying only a few days ago that there's nothing
to Whitewater aren't any longer saying that.

Suddenly even The Washington Post, which slept
through wake-up call after wake-up call sent
through the courtesy of The Washington Times, the
editorial pages of the Wall Street Journal and the
New York Times, the Los Angeles Times, and even
the Washington bureaus of London’s Sunday Times
and Sunday Telegraph, is suddenly wide awake.

The Post's revelations this week of suspected chi-
canery by Webb Hubbell at the Rose Law Firm,
maybe even felonious chicanery, put meat on the
bones of at least one and, who knows, maybe all
four of the Rose skeletons that Bill Clinton brought
with him to Washington. .

Mr. Hubbell, the attorney general-in-fact, may be
perfectly innocent of this particular scam, of pad-
ding the bills of the Rose firm's government clients
by overbilling and charging clients for his own plea-
sures, but he can't argue with the fact that his old
firm is looking into his ethics (as well as his ex-
pense accounts and credit card slips).

Given the imaginative ethics of the Clinton ad-
ministration, the first reaction of a lot of people,
particularly in Arkansas, was that Messrs, Clinton
and Hubbell themselves cooked up this Rose inter-
nal investigation as a diversionary tactic, to fuzz the
focus of the Whitewater investigation and get the

¢ off the White House.

But no, surely not even Mr. Clinton's powers of
persuasion could persuade his pal Webb to shoot
himself. (We're supposed to believe Vince Foster
did.) It's the worthies at Rose themselves who are
| ated by the prospect that past professional in-
discretions of Webb — and
maybe Hillary and Vince
Foster — could even now
pull down the firm, leav-
ing dozens of innocent
reputations in tatters and
ruin.

Hence what one White
House insider calls “the
blind panic” at the big
house on Pennsylvania
Avenue — and growing
guilt and consternation in
many newsrooms, where
for months and months
there has been a consen-
sus that Whitewater was a figment of ideological
imagination. The Little Rock press is particularly
sheepish: They had 12 years to look at what Bill and
Hillary were up to, and never saw a thing.

Newspapers, like all institutions, reflect the cus-
toms and instincts of their communities, and even
though Little Rock’s two newspapers — the liberal
Gazette and the conservative Democrat — were
locked in a war (only the Democrat survived), Mr.
Clinton and his friends were never examined with a
skeptical and disinterested eye, In the land of the
blind the one-eyed man is king, and maybe nobody
saw anything funny. Nobody smelled it, either.

Robert S. McCord, a decent and kindly man who
was a senior editor of the Gazette before it
sank, scolds the nosy reporters who won't follow the
mild and meek Little Rock example in the current

K
e

Hillary Clinton

-

eof the Bulletinof the A7+ | | Society of
Newspaper Editors. .

“Ever since I became a newspaperman more than
40 years ago,” he writes, “politicians have been say-
ing that newspapers maligned politicians to the ex-
tent that public offices no longer commanded re-
spect and gualified persons were reluctant to seek
them. For the first time, I believe it. The country
may have more to fear from the baby-boomer jour-
nalist than the baby-boomer politician”

Alas, this is exactly the treacly sentiment that
frightened publishers, indifferent editors and lazy
reporters want to hear, and for a long time Bill and
Hillary could count on either indifference or idol-
atry from the press here. They got by with stuff in
the Cotton States League, so why nc in the National
League?

Now they profess to have got religion at last, that
at last they understand that even presidents aren't
supposed to be above the law, and promise they
won't try again to cook the Whitewater investigation
by misplacing documents, stonewalling Congress,

| DIPLOMATIC
DIARY

Today

W 6:30 p.m. — Lecture —
Ambassador Madeleine K. Albrig
the U.S. representative to the
United Nations, speaks at the
National Museum of American
History. 12th Street and Constitut
Avenue NW. Contact:
202/357-4335.

B 7:30 p.m. — Concert — The

Chilean ensembla, Quilapayun,

and conducting cozy private negotiations between g:rhmn a free concert. OAf
the dog and the fox. ilding, 17th Street and
But it may be too late. The president can send out Constitution Avenue NW. Contac'

Embassy *
R[’“II‘ o

he French ambassador

couldn't have been kinder

He praised the United
States, congratulated the United
States, compared the United
States to France as champions of
the “universal message” of indi-
vidual rights.

Only three weeks earlier,
French and American diplomats
had been hurling insults across
the Atlantic. In late January, State
Department spokesman Mike

AcCurry the French in
his now-famous phrase, “a strange
moral calculus,” to describe Pari-
sian attempts to persuade Wash-
ington to pressure the Muslim-led
government in Bosnia into accept-
ing a European peace plan that
would carve up the country.

In response, French Foreign
Ministry spokesman Richard
Duque insisted Paris is, too, “talk-
ing on a moral level” and dis-
missed Mr. McCurry’s comment
as “polemics” ona“grave subject.”

Apparently the French envoy to
the United States was left to repair
the diplomatic damage. Ambassa-
dor Jacques Andreani, in a Feb. 10
speech in Miami, reminded his au-
dience that both countries will
mark the 50th anniversary of the
US.-led D-Day Invasion in June.
President Clinton will travel to
Normandy for the celebration.

Mr. Andreani talked of the im-
portance of US. involvement in
Europe and of European failure to
deal with the Bosnian war. He
spoke the day after the United Na-
tions and NATO set a deadline for
the Serbs to withdraw artillery
from Sarajevo.

The ambassador said World
War II “brought us both a lesson
and a reason. for hope” that the
United States would never again
withdraw from Europe.

“We believe” he said, “that U.S.
political commitment, rendered
credible by its military presence
on European soil, remains a cru-
gg?_l component of European sta-
ility”

for new ethics, he can dump an attorney general-in- 20?453-3::: e or
fact. But how do you dump a first lady? YWI e Emg- m uf
202/636-3297.
Tater, with French flair, he said,

“I'm pleased to underscore one im-
portant fact: My country and
yours. .. look at themselves as the
bearer of a universal message ...
that extends beyond nations and |
states, beyond races and ethnic-
ities, beyond ages and continents.

“This messge is about the in-
alienability of human rights and
the primacy of the individual ...
about the balance of power and de-
mocracy, about freedom and the
rule of law”

Not a word was mentioned
about calculus.

r. Clinton this week nom-

inated David M. Ransom,

a career Foreign Service

office, to be U.S. ambassador to

Bahrain.

i Mr. Ransom, who joi;ésed ltl];e

tate Department in 1965, has

served as deputy chief of mission

at the US. Embassy in the United

Arab Emirates-and as a country

director for southern Zurope and
for the Arabian peninsula.

he South African Embassy is

trying to get the word out to

about 100,000 South Afri-
cans in the United States that they
are eligible to vote in their coun- .
try’s first non-racial election,
which will usher in a post-apar-
tl:u-,i_la':llI era for the g:ubled nation.

e embassy this week empha-
sized that it is conducting a non-
partisan publicity campaign
throughout the United States to in-
form South Africans about the
April 26-28 elections.

While voters in South Africa
will vote over a three-day period,
voting outside the country will
take place only on April 26 be-
tween 7 a.m. and 7 p.m. No provi-
sion has been made for postal
votes. Voters in the United States
will have to personally cast their
votes at polling booths at locations
to be announced by the Indepen-
dent Electoral Commission, the
electoral authority in South Af-
rica.

All South African citizens aged
18 years or older are eligible to
take part in the elections. South
African citizens in the United
States, including those who are
permanent residents in the United
States, can vote in the election as
long as they have retained their
South African citizenship and
their South African passports or
og;h%r identity documents, are
valid.
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Bad to Worse

T'S A BAD sign when the president has to
,order his own staff to refrain from engaging
in the sort of conduct most first-year law
students would immediately recognize as im-
proper. It really shouldn’t € a memoran-
dum from Chief of Staff Thomas F. McLarty to

mt;on'fmst(:orpspmb:mtomefaﬂed
Guaranty Savings and Loan. Especially
n'thn_snuwhenlheChtoosmuamedmanRTC

Treasury officials, it now turns out, twice
reported to White House superiors on the status
of the RTC investigation. In one instance, Trea-
sury general counsel Jean Hanson met with

gations is clear. Criminal referrals are restricted
and privileged information; improper release could
jeopardize civil or criminal litigation. How can
administration lawyers not respect that prohibition?
The second meeting, also held in Mr, Nussbaum's
office, involved a discussion between White House
and Treasury spin controllers on how to handle
Madison press inquiries. Disclosure of this meeting
and the earlier one comes on the heels of last week's
admission by Deputy Secretary Roger Altman that
he had given a “heads up” to Mr. Nussbaum on how
the RTC, which he runs, would treat potential civil
how to negotiate the Whitewater ethical maze
evidently isn't limited to the White House.
Treasury Secretary Lloyd Bentsen yesterday
reinforced Mr. Chnlonsmhastatement
political operators in his department and instruct-
ed Treasury officials “to have no contact with the
White House about this case.” He also asked for
an investigation by the Office of Government
Ethics into contacts between White House and
Treasury officials.
Congressional Democrats have refused to hold
hearings or to demand answers to legitimate
questions about this affair. Naturally, the Repub-
licans are having a field day. Mr Clinton lamely
smdyesterday.“lthmkltwouldbehettcniﬁn
meetings and conversations had not occurred.”

i- That's not the half of it.

Narrowing the ‘Three Strikes’ Zone

HE PRESIDENT is moving in the right
direction on the “three strikes” provision in
the crime bill. His alternative proposal,
now being studied by the House Judiciary Com-
mittee, still needs some tinkering, but it is a
much better proposal than either of the two
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der, kidnapping, rape, aggravated assault and gun
crimes, among others. Inexplicably, the list also

Tie WASHINGTON PosT Fao

includes arson and defines it so broadly that it
would cover the destruction of a bicycle or a tool
shed far from any occupied building. These are
property crimes that do not warrant life sen-
tences. A more limited definition is needed.
Another major change in the Senate language
hasbeen_wgg_ut_ed.hnthepmndmded:n_ulm

offenders who have completed their sentences,
once they pass this threshold. We believe
idea at least deserves some debate, but
president apparently has decided that a clearer
messagelssentbysummthﬂlemple"m

if an age-based amendment is not adopted.

The bill could require an annual review of this
segment of the prison population for purposes of
recommending clemency. This makes sense not
only in terms of public safety but also as a
reasonable remedy if prison overcrowding and
thelughcostofmamtammganqedpopuhum
turn out, as has been predicted, to be a problem.

. Nancn 4. 1999




Reno Supports Hubbell,
Says No Inquiry Planned

RTC Begins Its Own Probe Into Billing.
By Arkansas Law Firm on S&L Matters

By Michael Isikoff
and Susan Schmidt

Washingion Post Staff Winters

Attorney General Janet Reno said
yesterday she has full confidence in
Associate Attorney General Web-
ster L. Hubbell and plans no internal
department inquiry into questions
about his past client billings and ex-
penses at the Rose law firm in Little
Rock, Ark.

Referring to a Washington Post
story that first disclosed an internal
law firm inquiry into Hubbell's activ-
ities, Reno said at her weekly news
conference that she “knew nothing”
about the matter until this week and
was satisfied once Hubbell explained
it to her.

“My father taught me especially
never to believe everything that you
read in the newspaper that makes al-
legations without at least one identi-
fied source,” said Reno. “I have
worked with Webb Hubbell for a
year now. | have been extraordinari-
ly impressed with his honesty, his
candor, his professionalism, and the
sacrifices he's making to serve the
American people.”

Reno later compared the matter
to a newspaper reporter being ques-
tioned about his expense account.
Her comments echoed those made
by the White House on Wednesday
and underscored the degree to
which the Clinton administration is
standing behind Hubbell, a pivotal
figure at Justice and a regular golf-
ing buddy of President Clinton.

But the Resolution Trust Corpo- .
ration inspector general's office: said '
yesterday it is beginning its own '
probe into the matter. RTC Inspec-;
tor General John Adair said his office :
has been asked by the agency's dep- |
uty chief executive officer, Jack '
Ryan, to audit Rose firm bills sub-;
mitted to the agency on savings and |
loan cases. Adair said his office will |
also audit Rose bills submitted to the '
Federal Deposit Insurance Corp.. !

The RTC and FDIC routinely hire |
outside law firms to sue officers, di-'
rectors, accountants and borrowers
of failed savings and loans. The Rose
firm received 22 government con-
tracts in savings and loan cases since
1989 that so far have enabled the
firm to bill $1.27 million in fees, ac-
cording to an Associated Press com-
pilation,

The billing records show that.
Rose lawyers charged the govern-.
ment between $75 an hour for junior |
associates’ work to $140 an hour for
senior partners. Hubbell was one of
a handful of senior Rose lawyers, in-.
cluding late deputy White House
counsel Vince Foster and Hillary
Rodham Clinton, who performed
such work.

Sources close to the Rose firm
have said that Hubbell's RTC bil-
lings are among those being re-
viewed. Hubbell has acknowledged
being questioned last week by his
law partners about his fees in one
RTC case, but said in a Wednesday
statement: “I did not overbill the
RTC or any other clients.”

A Landmark
Access Qverha £
At Empire State=
\//3

THUARH]

By Liz Spayd
Washington Post Seaff Writer

revamped, starting at its Fifth Avenue
entrance and ascending 86 flights, in order to bring
law. Ramps will be
added, bathrooms will

) most comprehensive law protecting the
rights of the disabled, the ADA requires that work-
places, restaurants, movie theaters, doctors’ offices
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(Clinton Faults Contacts

S EEELETEY]

With Officials on Probe

White House Counsel Considers Reszgmng

By Ann Devroy and Ruth

Washington Post Staff Writers

The Clinton administration yes-
terday moved on three fronts to
¢  anew controversy over White
House contacts with Treasury offi-
m on an m\resugatmn into the

5 Guaranty Savings &
President Clinton said the con-
tacts should not have occurred and
the White House issue a new
memorandum to all staffers reijterat-
ing the ban on such meetings. Offi-
cials said White House counsel Ber-
nard Nussbaum was considering

contacts.

Clinton said no wrongdoing had
occurred in the three separate dis-
¢ ns between White House ad-
v 5 and officials familiar with the
investigation into the collapse of
Madison and its connections to the
Whitewater land venture, in which
the Clintons were partners. But, he
said, “I think it would be better if the
nweungsuﬂmversahmlﬂdmt

The White House has confirmed
on three occasions from Sep-
tember to February, senior officials
Nussbaum met with high-

level Treasury officials who had
been briefed by the Resolution Trust '
Corp. on the status of its investiga-
tion and its request to the Justicel
Department to investigate possible
criminal activity in connect with the
collapse of the thrift. The RTC re-
quest for a criminal investigation in-
cluded references to the Clintons as
putenualheneﬁmnesofdlegalMad-
ison actions, but did not accuse theg
of any wrongdoing. .
Wh:teHouseCh;efo{Su!fThom-
as F. “Mack” McLarty yesterday it
sued a‘hmnorandumfort}nwm&
H staff” stating that any contaét
from an executive branch or inde-
pendent agency regarding Madison,
the Whitewater Development Carp.
or related matters should be direct-

BRIEFING, From A1

ed to deputy White House counsel
.l:lndhlﬂw.mmtemdm
itacts should be allowed, banned ar
:be referred to the Clintons’ personal

tmoﬁ'mls suggested yesterday
tha'f Nussbaum’s involvement in

At the Treasury Departmem.
Bentsen said he had no knowledge of
any of the contacts and announced
he has asked the independent Office
of Government Ethics to investigate.
Treasury officials said the request
was made in response to a Washing-
ton Post story yesterday outlining
the three contacts.

The largest meeting took place in
mid to late October when Nuss-
baurn, White House Communications
Director Mark Gearan and Bruce

, the senior aide to Clinton

‘who is his point man on the White-
water and Madison matters, met
with Bentsen's chief of staff, his
press secretary and the general
: the counsel,

According to sources, the counse
Jean Hanson, had been briefed earti-
er that month by senior RTC offi-
cials on the status of their i
tion into Madison, which included
their decision to ask the Justice De-
partment to investigate the collapse
of Madison and Clinton connections
to Madison through Whitewater.
Madison's owner was partners with
the Clintons in Whitewater.

Officials said the month before,
Hanson had told Nussbaum that the
RTC either had referred the matter
to Justice or was likely to and that
the Clintons would be mentioned as
possible beneficiaries of illegal Madi-
son activities, without any charge
that they themselves had engaged in
illegal activities.

In addition to those sessions, Dep-
utys Treasury Secretary Roge
Altfnan, whaalsoheadatheRTCm
the absence of a permanent nominee

from the White House, told Con-
gress last week that he had briefed
Nussbaum and others at the White -

House recently on how the RTC
would proceed with potential civil
claims arising out of Madison's col-
lapse.

Gearan said the White House
found out about the Bentsen action
from news reports, but welcomed it.
Asked why Bentsen, not Clinton, had
asked for the review, he said, “I
don't speak for the secretary of the
treasury.”

The White House in its first
months issued a general memo ban-
ning contacts between officials there

Clinton said no
wrongdoing had
occurred in the
three separate
discussions.

and those in regulatory or investiga-
tory agencies on specific subjects
without approval by the White
House counsel's office and then un-
der only certain circumstances.
Following the controversy sur-
rounding the White House handling
of their firing of seven travel office
in new memos and statements from
McLarty about contacts between

them and investigatory agencies.

Yesterday's memo, a senior offi-
cial said, was not so much a new rule
as “an effort to heighten sensitivity”
to the issue. Clinton said, “I think
mﬂlaldmnanactua]formal
process underway, everyone will be
much more sensitive.” The McLarty
memo, he said, is a way to “bend
over backwards to avoid not only the
faﬂbutmramnmeofunpmpn-

mnnotmterfereorukemmt}at
create the appearance of interfer-
ence.

“We don't need to have any impli-
cation that we are in any way trying
to manage or affect this process,” he
said. “We are not. We must not. And
Idmtwan:ﬂnamerunpeqﬂeto
give it a second thought . -

The contacts gave Republicans in
Cons;ress further ammunition to’

public hearings.

Sen. Alphonse M. D'Amato (R-
N.Y.), ranking minority member of
the Senate Banking Committee, said
in an interview that “it is inconceiv-
able” that Hanson would have
briefed Nussbaum on the criminal
referrals “on her own.” Altman and
Bentsen have said they didn't know

pledgedto‘holdmﬂlenotmmhmd

Nussbaum has previously been
combative in the face of criticism

tion officials said yesterday that the

% 1 Wasamgron Post |

former Wall Street litigator was
shaken by the latest round of criti-
cism. Asked how Nussbaum was
holding up, one senior official said, “
don't think as well as other times.”
Nussbaum did not return tele-

of criticism over his contacts with
Treasury officials, was seeking
“peace with honor. I think he wants
the timing to be right but I feel more
and more now like he's had enough.”

At the White House, Nussbaum

the appointments of Attorney
General Janet Reno, Supreme

vy, MARCH 4, 1994
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Attorney General Janet Reno said yesterday she has full confidence in
Associate Attorney General Webster L. Hubbell and plans no internal department
inquiry into questions about his past client billings and expenses at the Rose
law firm in Little Rock, Ark.

Referring to a Washington Post story that first disclosed an internal law
firm inquiry into Hubbell’s activities, Reno said at her weekly news conference
that she "knew nothing" about the matter until this week and was satisfied once
Hubbell explained it to her.

"My father taught me especially never to believe everything that you read in
the newspaper that makes allegations without at least one identified source,"
said Reno. "I have worked with Webb Hubbell for a year now. I have been
extraordinarily impressed with his honesty, his candor, his professionalism, and
the sacrifices he’s making to serve the American people."

Reno later compared the matter to a newspaper reporter being questioned about
his expense account. Her comments echoed those made by the White House on
Wednesday and underscored the degree to which the Clinton administration is
standing behind Hubbell, a pivotal figure at Justice and a regular golfing buddy
of President Clinton.

But the Resolution Trust Corp. inspector general’s office said yesterday it
is beginning its own probe into the matter. RTC Inspector General John Adair
said his office has been asked by the agency’s deputy chief executive officer,
Jack Ryan, to audit Rose firm bills submitted to the agency on savings and loan
cases. Adair said his office will also audit Rose bills submitted to the Federal
Deposit Insurance Corp.

The RTC and FDIC routinely hire outside law firms to sue officers,
directors, accountants and borrowers of failed savings and loans. The Rose firm
received 22 government contracts in savings and loan cases since 1989 that so
far have enabled the firm to bill $ 1.27 million in fees, according to an
Associated Press compilation.

The billing records show that Rose lawyers charged the government between $
75 an hour for junior associates’ work to $ 140 an hour for senior partners.
Hubbell was one of a handful of senior Rose lawyers, including late deputy
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White House counsel Vincent Foster and Hillary Rodham Clinton, who performed
such work.

Sources close to the Rose firm have said that Hubbell’s RTC billings are
among those being reviewed. Hubbell has acknowledged being questioned last week
by his law partners about his fees in one RTC case, but said in a Wednesday
statement: "I did not overbill the RTC or any other clients." :
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M New Orleans voters ge:
ready for what is expected 1o be a
close vote in tomorrow’s mayoral
eléction, they continue to be
supjected to racist and anti-
Semitic leafleting despite clean-
campaign pledges.

scked in what the most recent

| says is a dead heat are Don-
ald Mintz, 50, a Jewish corporate
lawyer, and Marc Morial, 36, a
one-term state senator and son of
theé city’s first black mayuvr, the
Associated Press reports.

At least four fliers were circu-
lated. One charged Mr. Morial,
who is an unwed father, with be-
ing bisexual, using drugs and tak-
ing kickbacks. Others called
blacks “jungle apes” and Jews
“the curse of the planet.”

*1don't really think it's mo =
viclous than we've seen inot' r
races,” said Susan Howell, p« -
cal scientist at the Universit: f
New Orleans. "What makes 1 x-
ceptional is that they signed
pledge to run a clean campai

The preliminary results of
probe by the city's Haman R »
tiohs Commission linked one  or
to the Mintz campaign. The
before the Feb. S primary, an  de
to Mr. Mintz was indicted for -
tributing one of the fliers

Mr. Mintz denies involvem
with the fliers. He used one ;
tacking “bloodsucking Jews"
galvanize the Jewish commu
in & fund-raising effort that r
cefved more than $250,000 fr..
out-of-town contributors.

*With a majority-black ele
atd, Morial should have an ad -
tage," Ms. Howell said, “Inste
they're neck-and-neck, which
means he has to pull it out, sc 5
to his advantage to keep the «
phasis on the fliers”

"The biggest issue here is
race,” she said. "Blacks still t
to vote for blacks, whites for
whites. Beyond that, both grot
are worried about crime and
quality of life in the city”

_| The Doggetts
Teresa Doggett, a Texas Re-

puplican who's hired political
stmtegist Ed Rollins to help with
het campaign for state comptroi-
ler! is married to John Doggett

_H 4, 1994 %

111 of Anita Hill fame.

In October 1991, Mr. Doggett, a
Texas lawyer, testified against
Miss Hill at a Senate Judiciary
Committee hearing, in which she
accused Clarence Thomas of sex-
ual harassment.

Mr. Doggett, a graduate of Yale
Law School, said Miss Hill pur-
sued him for dates, and after he
deflected her advances, lectured
him about “leading women on."

Feinsteln no shoo-In?

Sen. Dianne Feinstein, Califor-
nia Democrat, may be in for a
race, reports the Christian Sci-
ence Monitor.

Although the early outlook was
that she would be difficult to
unseat, the entrance of Republi-
can Rep Michael H:umngtm mlu
the race makes the chances of
Democratic coronation in the fail
less automatic.

“You cannot write this guy off,"
says Sherry Bebitch Jeffe, a po-
litical scientist at the Claremont
Graduate School. *You can't write
anybody off who has sixteen [mil-
lion] to eighteen million dollars
[to spend]. It will make Feinstein
focus.”

Mr. Huffington plans to spend
at least $5 million of his money
on the campaign and raise an ad-
ditional $10 million from indi-
viduals. The Monitor says this is
twice the amount Mrs. Feinstein
spent on the race two years ago.

Baker: Undecided

The Washington Times

Just my best side

After more than six months of
negotiations, Republicans and
Democrats in the House have
agreed to dump the wide-angle
television shot that reveals that
even the members don't show up
for the local rhetoric.

No more will the camera cut
away to reveal an empty chamber
as a fire-breathing member
pounds the lectern during special
orders. The House, which con-
trols the cameras, will not feed
these shots to C-SPAN and others.

“Obviously, this is an attempt
by Congress to manage its ap-
pearance,” John Jackson, political
science professor at Southern I1-
linois University, told the Phila-

delphia Inquirer. “But their prob--

lems go a lot deeper than that.”

James A. Baker III, former
secretary of state, was asked yes-
terday about running for the
presidency: “I'll have to tell you
that while I haven't decided I'm
going to do it, | haven't decided
I'm not going to do it™

In a C-SPAN interview Mr. Ba-
ker added, however, that Repub-
licans make a mistake talking
now about the presidency be-
cause it takes the focus off this
year's elections in which GOP
gains are expected.

The deadline for deciding? “I
think you have to make a decision
like that by January or February
of 1995. I think that you shouldn't
wait any longer than that; ... a
lot of the big states are moving
their primaries up.”

Today's quote

"“This act of evil is not the act
of a people. It's the act of a per-
son or persons. Let's show Amer-
ica and the world that we can
make that distinction, that we are
not only the best of cities, but
the wisest of cities,” said New
York Mayor Rudolph Giuliani in
the aftermath of the shooting of
four Hasidic students.

Gingrich opposlition

Former Rep. Ben Jones,
“Cooter” in the TV series “The
Dukes of Hazzard," announced he
will seek the Democratic nomina-
tion to oppose House Minority
Whip Newt Gingrich in their sub-
ur | Atlanta district.

He told the Associated Press
that Mr. Gingrich is not “rep-
resenting that district. He's rep-
resenting himself. He has a

the label “big spender” carries
some political danger, he also is
not shy about his commitment to
domestic “investments™

In a profile of the 76-yearold
sl‘ur lendins opposition to the

dment, Mr.

Clymer adds, “He intimidates on
the floor. He counts favors care-
fully, At times he sounds like a
one-man committee supervising

Mde‘m:t for this very special

Mr. Byrd himself says mem-
bers are less than they were: “"We
don't have the same inspiration,
the same goals, the same motiva-
tion. Most important is the

today
' 20-second sound bite, making of

the headlines.
“lt is not as uplifting as it once
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work elsewhere in government;
four other government workers
were moved into the office; Con-
gress spent $150,000 for the fired
workers' legal fees; three gov-
ernment probes continue.

“When you add this whole
thing up, it's going to cost hun-
dreds and hundreds of thousands
of dollars,” said Rep. Frank R.
Wolf, Virginia Republican. On the
other hand, the White House says
the office now employs four per-
sons instead of seven.

But a number of sources say
the new travel office is not as ef-
ficient. And no one knows what
the cost will be for an investiga-
tion by the General Accounting
Office, an internal FBI review
and a Justice Department look at

power-based da and
he's been ineffectual in his dis-
trict.”

A two-term congressman who
lost in 1992 after his district was
dismantled in reapportionment,
Mr. Jones acknowledged he has a
steep uphill race against Mr.
Gingrich. He claimed as well he
is a “recovering PAC-alcoholic”

Although he accepted support
from political action committees
in four previous congressional
campaigns, Mr. Jones says he un-
derstands “the neas come with
the dog and if you're going to
ulamc money, )'uu re not going
o

He zaid he wwld not accept
contributions from PACs and will
challenge Mr. Gingrich to do like-
wise. His status as a recovering
alcoholic was an issue in his ﬂm
two con | campaigns.

Mr. Gingrich told the Atlanta
Constitution that Mr. Jones is “a
very fine spokesman for liber-
alism” and added, "I look forward
to what I hope will be an idea-
oriented campaign, not a name-

was." corruption allegations.
Aldes In slammer? Health opposition
Whitewater will embarrass Further evidence of growing
President Clinton, cost him some  opposition to the Clinton health
extra taxes and raise ethical care proposal:

questions about the first lady but
is unlikely to get much worse
than that, writes Wall Street Jour-
nal columnist Albert R. Hunt.

“If the current performance
continues, however, it's less than a
long shot bet that one or two
White House aides could end up
in the slammer — not for what
happened in Arkansas in the
1980s, but for the way matters
are being mishandled in Wash-
ington in the 1990s," Mr. Hunt

says.
One reason for this is that no
one has the standing to tell Mr.
Clinton how badly it is being
botched. Another is the otherwise
helpful Hillary Rodham Clinton's
chilling reaction to con
involving her conduct.
“In short,” Mr. Hunt concludes,
“the first Ilnli;ur needs a Hillary
Clinton.”

i Travelgate recalled
It has been nearly a year since
w"‘ h'“‘",, the wholesale firings at the White

Sen. Robert C. Byrd is not only
a sell-taught historian; he is “a
piece of living history," says the
New York Times.

Adam Clymer adds that the
West Virginia Democrat isa
throwback to the days of the two-
hour speech. In an age in which

House travel office occurred for
what the Clinton team described
as economy reasons, It has
turned out to cost a bundle.

‘The Philadelphia Inquirer
toted it up: Five of seven employ-
ees received more tt | six
months of leave and now

A USA Today-CNN poll shows
an 11-point drop in support in the
past month; a Washington Post-
ABC News poll: 80 percent think
health care quality will decline
under the Clinton plan; 64 per-
cent thought so in October.

The Department of Health and
Human Services reports that 55
percent of emergency room vis-
its are not urgent. Emergency
room visits by the uninsured are
absorbed by paying patients. This
is a key factor in rising health
costs.

Stags at bar

The Utah Legislature passed a
bill to allow the Elks and other
fraternal organizations to dis-
criminate against women and
still hold state liquor licenses.

The Utah House, in the final
hours of the session that ended
Wednesday at midnight, voted
39-35 to amend the state's Civil
Rights Act to exclude fraternal,
sororal or charitable organiza-
tions from some isions.

The Senate passed the bill ear-
lier. GOP Gov. Mike Leavitt would
not say whether he intends to
sign, veto or allow the measure o
become law without his signa-

ture.
® Compiled by Alan McConagha.
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