
AL!?J4itM#i4 1 ::t-: l!C f! .t1- ,., .• A.i2MS •b:1 ➔ii,~d i1'1i JSli-.ilC,.J , C!1J. ·ms:a,e; ,~.,, .. ;:.; #SU ¥ tP ta.z-1 ·1·:IA!W.A.'.tf&Wi.g_?JZZ...t:t:a 

AM-Whitewater-conflicts,750 
Regulators Raised Conflicts Issue But Were Overruled, DocUJ1ents Show 
Eds: Also in Monday AMs report. 
By LARRY MARGASAI<• Associated Press Writer• 

WASHINGTON (AP) Two federal regulators raised concerns in 1989 that 
Hillary Rodhaa Clinton's law firm had conflicts of interest in representing 
the government in an Arkansas savings and loan failure, docUJ11ents show. 

Their worries, however, were overruled by Federal Deposit Insurance Corp. 
lawyer April Breslaw who wrote: ··on these facts, I am not inclined to take a 
$10 million case away from counsel that has obtained fine results for me on 
other matters. 11 

sen. Alfonse D'Amato of New York, ranking Republican on the senate 
Banking committee, released the documents, saying they raise new questions 
about the FDIC's recent finding that cleared the Rose Law Firm, where Mrs. 
Clinton worked, of any conflicts. 

Rose's work in the case of Madison Guaranty Savings and Loan has now 
become part of the special prosecutor's investigation of the Whitewater affair 
and the first family's business dealings. The Clintons were partners in the 
Whitewater real estate venture with James McDougal, who headed the failed S&L. 

D'Amato demanded the FDIC's inspector general investigate the agency's 
earlier findings. 

Andrew c. Hove Jr., acting chairman of the FDIC, responded Friday by 
instructing the IG to examine whether the Rose firm had ··any conflicts of 
interest or other improprieties ••• •• when it helped the government sue S&L 
wrongdoers. 

The FDIC's decision to reconsider the conflicts issue was a victory for 
Republicans who incessantly attacked the issue during a Senate Banking 
Committee hearing Thursday. 

one of the potential conflicts cited by Hove involved Mrs. Clinton's 
representation of federal regulators in a savings and loan case against a 
family friend and political supporter. 

The FDIC previously concluded that Mrs. Clinton spent just two hours of 
work on the case. Her activities appeared to involve reviewing an amended 
complaint, in which the judgment being sought was reduced from $3 million to 
$200,000, the FDIC said. 

The FDIC also concluded this month that it could find no evidence of a 
conflict in the Madison case. 

The government had taken control of Madison after it failed in 1989 and 
had hired Mrs. Clinton's firm to sue Madison's former accountants for 
negligence and breach of contract. The case was handled by Rose partner 
Webster Hubbell, now the No. 3 official in the u.s. Justice Department. 

Four years before the contract was awarded, Rose firm lawyers, including 
Mrs. Clinton, worked for Madison in regards to its failure on a state 
regulatory matter. 

But it was a second matter in the Madison case that caught the attention 
of regulators. 

FDIC lawyer Paul A. Jeddeloh wrote Breslaw in a June 8, 1989 memo that 
Hubbell's father-in-law, Seth Ward, had extensive financial dealings with the 
S&L and had recently won a $447,000 judgment against it. 

In addition, Hubbell's brother-in-law, Seth Ward II, has also sued 
Madison, Jeddeloh noted, 

''I offer this information because there appears to be a conflict in 
representation and a question of loyalties. Mr. Hubbell may or may not be able 
to compromise our interests in the Seth Ward matter•• in which the FDIC was 
appealing the judgment, the memo said. 

On Aug. 10, 1989 a federal credit specialist, Ken K. Schneck, wrote an 
FDIC official that in the suit against the Madison accountants, i nformation on 
the institution's practices would be made available to Hubbell. 

''To believe that none of this information will make it back to his family 
is naive,•• the letter said. '' I do not know whether or not any information 



upcoming will be damaging. However, I would like someone with a wide scope of 
authority to review the situation and possibly eliminate this conflict.•• 

Breslaw, the FDIC attorney who received the warnings, rejected them, 
writing a regulator in charge of Madison that it was ''important to keep 
things in perspective.'' 

She said Hubbell was not representing his in-laws against the government 
and was ''involved only in an indirect way'' in working for government 
regulators. Another partner in the Rose firm was the primary lawyer in 
representing the government, Breslaw said. 

Under the regulations in place at the time, regulators could disqualify a 
contractor if they learned of an actual conflict like a law firm helping sue 
bank or S&L officials they once represented. 

Today, the conflict scrutiny includes an examination of both actual and 
potential conflicts. 

**** filed by:APW-(AR) on 02/28/94 at 02:32EST **** 
**** printed by:WHPR(JEL) on 02/28/94 at 08 : 36EST **** 



Abe-whitewater 
AGOP SENATORS SEEKING< 

MORE WHITEWATER INFORMATION< 
By JOHN HANCHETTE= 

Gannett News Service= 
WASHINGTON Angry Republicans hijacked what might have been a 

routine Senate Banking Committee hearing Thursday and for hours directly 
accused Democratic counterparts of a coverup in defense of the White House. 

At issue: the questionable Whitewater realty deal in Arkansas 
that continues to plague Bill and Hillary Rodham Clinton, who 16 years ago 
went 50-50 with some friends on an Ozark land venture that turned sour. 

Led by the panel's ranking Republican, New York's Sen. Alfonse 
D'Amato, the GOP members fired volley after rancorous volley at the 
Democratic leadership, claiming the majority party is purposely ignoring 
possible criminal behavior for partisan reasons. 

''If the shoe was on the other foot,'' claimed Sen. Pete 
Domenici, R-N.M., ''there is no doubt in my mind there would be a special 
team here in the United States Congress investigating this. If these facts 
that are already out were out on a Republican, with the Democrats in control, 
there would be hearings scheduled.'' 

The door left open for the GOP complaints was the behavior of the 
Clinton friends Whitewater business partners James and Susan McDougal, who 
owned and ran Madison Guaranty Savings & Loan, an Arkansas thrift seized by 
federal regulators in 1989 at a bailout cost of about $60 .million to 
taxpayers. Republicans are suspicious that Madison funds have ended up 
benefiting Whitewater. 

Thursday's hearing was supposed to review the behavior and needs 
of Resolution Trust Corp., the federal agency charged with cleaning up the 
savings and loan failures of the 1980s, which cost taxpayers $150 billion. 
Because Madison Guaranty was one of those failures, and because federal 
regulators warned long before its demise that the troubled thrift was 
insolvent, the Senate panel can look into it. 

With such luminaries as Treasury Secretary Lloyd Bentsen and 
Federal Reserve Chairman Alan Greenspan cooling heels while waiting to 
testify about basic bookkeeping, D'Amato turned inquisitor. 

He was particularly irate that the RTC for weeks ignored his 
request for documents, then waited until late Wednesday night to deliver 
several boxes of information on Madison Guaranty. 

''I call it the 'midnight delivery' and it's totally 
unacceptable,'' railed D'Amato. ''It is quite deplorable. It's wrong, and 
it's unfair to the American people.'' 

Buried in the midnight material .was an RTC report from that 
agency's investigations branch concerning a conflict-of-interest probe of The 
Rose Law Firm of Little Rock Mrs. Clinton's old firm. 

Republicans ·blasting the RTC report claimed Mrs. Clinton and 
f ormer Rose partner Webb Hubbell, now the number three lawyer in the Justice 
Department, were in conflict because at different times they represented both 
Madison Guaranty and then the federal government in trying to recover ~unds 
to cushion the S&L bailout. · 

The RTC report shows that the Rose firm received $400,000 in 
federal fees for suing Madison Guaranty's auditors for ''negligence and 
accounting malpractice,'' even though Hillary Clinton had used the same 
auditor's figures to persuade state regulators the thrift should stay alive 
and even though Hubbell's father-in-law was a Madison official, and Hubbell's 



brother-in-law had sued Madison. 
Despite the previous insistence of Rose officials and Hubbell 

that federal regulators had been notified, the RTC report concluded: 
''Rose did not disclose its representation of Madison before the 

Arkansas Securities Department to the FDIC or the RTC. Further, it (Rose) did 
not report possible conflicts involving the brother-in-law and father-in-law 
of Webb Hubbell, staff attorney at Rose.'' 

The RTC report, dated Feb. a, 1994, was basically kicked over to 
the Federal Deposit Insurance Corp., which last week issued a similar 
eight-page report that exonerated the Rose firm and Hubbell of any conflict 
of interest. · 

This infuriated Sen. D.M. Faircloth, R-N.C., who charged the FDIC 
exoneration ''basically lists eight pages of memory lapses, and could be 

· called an eight-page FDIC plea of insanity.'' 
''What it does not do,'' Faircloth said, ''is change the fact the 

Rose Law Firm and Webb Hubbell and Hillary Clinton profited from both ends of 
the Madison Guaranty savings & Loan case.'' 

Faircloth and D'Amato were particularly irate over an admission 
in the RTC report that ''interviews of current or former Rose Law Firm 
attorneys who may be knowledgeable of this matter were not conducted.'' 

Observed D'Amato sarcastically: ''That is one heck of a thorough 
report.'' 

Sen. John Kerry, D-Mass., accused the GOP of ''piling on'' for 
political reasons, and mounted a vigorous defense of the Clintons. He had an 
aide hold up huge flip cards showing that of all the thrift failures in the 
1980s, Madison Guaranty ranked 194th in cost to the taxpayer and that five 
S&Ls in Arkansas alone were seized as insolvent at greater taxpayer expense 
than Madison. 

Kerry, and most of his colleagues, claimed that congressional 
investigations at this juncture would only impede the work of newly appointed 
special .counsel Robert Fiske, who is staffing a formal and lengthy Whitewater 
probe for Justice. 

D'Amato, with continual pestering of RTC and FDIC officials who 
appeared before the banking panel, was finally able to elicit vague promises 
of Inspector General investigations of those agencies and their role in the 
Madison Guaranty affair. 



GOP Senators Whitewater 
(HAS TRIMS} 
By Richard Whittle 
Dallas Morning News 
WASHINGTON Republicans provoked a verbal brawl over the 

Whitewater affair at a Senate hearing Thursday, hurling charges of a Clinton 
administration ''cover-up'' while Democrats questioned Republican motives. 

''It seems to me that this committee has an obligation to get out 
all the facts,'' said Sen. Alfonse M. D'Amato, R-N.Y., who launched the 
debate at a Banking Committee hearing by raising the issue of President' 
Clinton's and Hillary Rodham Clinton's business dealings in Arkansas. 

''I see a cover-up here. I see a whitewash here,'' said D'Amato, 
using a routine hearing on the federal agency created to clean up the 
collapse of the savings and loan industry to attack the administration's 
response to congressional questions on Whitewater. 

But committee chairman Donald w. Riegle Jr. of Michigan and other 
Democrats argued that a congressional inquiry could interfere with the work 
of independent counsel Robert B. Fiske Jr. 

''I don't think we can justify doing that,'' Riegle said. 
Fiske is to examine allegations of improper financial dealings 

and favoritism in connection with Madison Guaranty savings & Loan 
Association. The Arkansas S&L collapsed in 1989 at a cost to taxpayers of $47 
million. On Wednesday, Fiske named a team of eight lawyers who will work in 
Washington and Little Rock, Ark. on the investigation. 

Madison was run by James McDougal, the Clintons' business partner 
in a money-losing resort venture called Whitewater Development corp. Clinton 
was governor of Arkansas at the time, which has prompted accusations of 
favoritism and questions about whether money from the S&L might have been 
improperly funneled to his campaign for governor. 

In addition, a Little Rocx law firm in which Hillary Clinton and 
several other top administration officials were partners did legal work foF 
Madison, raising conflict-of-interest questions. · 

Fiske, whp was appointed last month, is also investigating the 
death of deputy White House counsel Vince Foster, a friend of the Clintons 
who had worked on Whitewater matters. Authorities ruled his death a suicide. 

D'Amatq and the committee's other Republicans contended that the 
Federal Deposit Insurance Corp. had resisted their efforts to pursue a 

.separate inquiry into the tangled tale of Madison and Whitewater. 
Sen. John Kerry, D-Mass., adopted the role of the 

administration's chief defender, accusing the Republicans of ''piling on in a 
partisan fashion'' despite the appointment of the special counsel. 

''This has nothing to do with federal policy on savings and 
loans,'' Kerry said, complaining that the Republicans were disingenuous to 
use the hearing on the Resolution Trust corp. to launch their salvos. 

Treasury Secretary Lloyd Bentsen, Federal Reserve Board Chairman 
Alan Greenspan and other senior officials called to testify on the RTC's 
progress in selling off assets of failed S&Ls had to sit through the 
90-minute fight on the Whitewater issue before they spoke. 

Bentsen was never asked about Whitewater. Greenspan, who with 
Bentsen sits on a committee that oversees the RTC, was asked by Riegle 
whether he was satisfied with the agency's work on Madison. He said he had 
''not followed it in any manner which would allow me to respond.'' 

Kerry noted that the cost of Madison's failure to the federal 
government made it 194th among failed S&Ls, ''and that's the only one they're 



asking questions about.'' 
He said the Republicans would be asking about bigger S&L failures 

if they were sincerely interested in policy rather than just trying to wound 
Clinton. . 

sen. Phil Gramm of Texas said he and other Republican members of 
the committee simply wanted to ''clear the air'' by getting out information 
that ''the American public desperately wants.'' 

(EDITORS: BEGIN OPTIONAL TRIM) 
Gramm contended that the Democrats would have created a special 

congressional investigating committee if similar issues had been raised about 
former President Ronald Reagan. 

Other Republicans .argued that they were asking for the same kind 
of treatment accorded in the past to members of their party, such as former 
President George Bush's son Neil, whose involvement in a Denver savings and 
loan association prompted hearings. 

The only concession the Republicans won was a promise from the 
head of the FDIC to have the agency's inspector general examine a recent 
report on the role of Hillary Clinton's former law firm. 

(END OPTIONAL TRIM) 
The Rose law firm of Little Rock, in which Foster and Assoc·iate 

Attorney General Webster Hubbell were also partners, represented Madison when 
it was failing and wanted a state agency's approval of a plan to raise more 
capital. The FDIC later hired the law fir'l!l to sue Madison's accounting firm. 

FDIC officials recently questioned whether the law firm 
adequately disclosed the fact that Hubbell and Clinton had done legal work 
for Madison and that Hubbell's father-in-law had sued Madison over his 
financial dealings with the S&L. 

An FDIC report issued la~t week, however, found that while the 
Rose firm would have been in violation of current conflict-of-interest rules, 
the regulations in effect at the time were more lenient. 

D'Amato called that report ''the most incredible whitewash of 
Whitewatergate that I've seen.'' sen. D.M. ''Lauch'' Faircloth, R-N.C., said 
it was ''an eight-page plea of insanity.'' 

Acting FDIC Chairman Andrew Hove countered that the lawsuit 
against Madison by Hubbell's father-in-law had been decided by the time the 
FDIC hired the Rose firm, making it imp9ssible for Hubbell to exploit any 
inside knowledge. 

(EDITORS: STORY CAN END HERE) 
D'Amato also criticized the RTC, which he castigated for getting 

documents to him late Wednesday that he said had been available for delivery 
since Feb. 8. 

''Even if you took an Evelyn Wood speed-reading course, you'd 
have trouble getting through it,'' he said, describing the material as 
''boxes'' of documents. ''That's not fair to us, and it's not fair to the 
American people.'' 

Republicans will try to focus the spotlight again . on Whitewater 
next month when the House Banking Committee holds a similar hearing on the 
RTC. 

committee Chairman Henry B. Gonzalez, D-Texas, has rejected calls 
for special hearings on Whitewater. But the ranking Republican on the 
committee, Jim Leach of Iowa, has been among the most vocal critics of the 
administration's handling of the affair. 

Meanwhile on Thursday, Rep. William F. Clinger Jr. of 
Pennsylvania, ranking Republican on the Government Operations Committee, 



announced that his staff would review federal agencies' handling of the 
investigation of Foster's death. 
-END-OF-AUTOBREAI<(l)-
-AUTOBREAK(2)-FOLLOWS 



ABC-CLINTON-WHITEWATER lSTLD (SCHEDULED)< 
Au.s. REGULATORS TO REOPEN ROSE LAW FIRM PROBE< 

(Eds: Recasts lead, adds quotes, details)< By Roger Fillion< 
WASHINGTON (Reuter) - Under fire from Republican 

lawmakers, U.S. regulators agreed Thursday to reopen their probe 
of First Lady Hillary Rodham Clinton's former law firm and its 
dealings with a failed Arkansas savings bank linked to the 
Whitewater affair.< 

The head of the Federal Deposit Insurance Corp said he 
would turn over to the FDIC's top investigator a report issued 
last week clearing the Rose law firm of conflict-of-interest 
violations. Republicans have branded the report a ''whitewash.''< 

A separate report issued Thursday by the U.S. savings 
and loan cleanup age.ncy fou.nd that the Little Rock, Arkansas 
-based law firm failed to disclose its work for Madison Guaranty 
savings and Loan, the bank linked to President and Mrs Clinton's 
money-losing Whitewater land deal.< 

It was the first time the cleanup agency, the Resolution 
Trust corp (RTC), revealed it had looked into possible conflict 
of interest by Rose -- where Hillary Clinton and other 
administration officials were partners -- when the firm was 
working for the RTC. 

Republicans have accused Clinton adminstration officials 
overseeing the RTC of stalling the government's probe of 
Madison's 1989 failure.< 

''Does the RTC think that there is a special category of 
people who are above the law?'' Republican senator Alfonse 
D'Amato of New York asked during a banking committee hearing on 
the cleanup agency.< 

While Democrats favor full prosecution of any wrongdoers 
in the multi-billion savings and loan disaster, they accused 
Republicans of using the Madison case as a political football.< 

''There is this outrage directed at one particular 
situation, and it is so obvious why,'' said Senator Barbara 
Boxer, a California Democrat.< 

Boxer and other Democrats said the Madison affair should 
be left to the special counsel probing the case.< 

But Republicans used the banking panel hearing to grill 
Clinton officials about the government's probe of Madison, which 
was run by a close associate of then-Governor Bill Clinton.< 

The associate, James McDougal, also was a partner with 
Clinton and his wife in the Whitewater land development deal.< 

Madison and Whitewater are under suspicion of having 
been used to hide Clinton's 1984 campaign debts from his campaign 
for governor.< 

The FDIC's acting chairman, under pressure from 
Republicans, agreed to hand over the agency's report on the Rose 
firm to the FDIC inspector general. Republicans want to ensure 
the report is unbiased and complete.< 

Andrew Hove, the chairman, also agreed to broaden the 
FDIC's search of government documents to determine Mrs. Clinton's 
involvement in dealings stemming from the failure of a Chicago 
savings and loan.< 



A(ndy) (ATI'N: National editors) (Includes optional trims) 
AWhite House Was Briefed on Whitewater Probe (Washn) 
ABy Timothy M. Phelps• A(c) 1994, Newsday• 

WASHINGTON Deputy Treasury Secretary Roger Altman said Thursday 
under questioning by Senate Republicans that he held a private meeting with 
White House officials three weeks ago to brief them on one aspect of the 
Whitewater investigation. 

Altman, a close friend of President Clinton and his wife, 
Hillary Rodham Clinton, said he requested the meeting to talk about the 
then-approaching deadline for a civil suit against the Clintons, Hillary 
Clinton's former law firm ·or others concerning Whitewater. 

Altman is also the acting head of the Resolution Trust Corp., 
which is conducting a review of the Whitewater affair to see if any civil 
laws ware violated. A separate criminal investigation has been under way for 
the past month. 

Attending the meeting from the White House, Altman said, were 
White House Counsel Bernard Nussbaum; Harold Ickes, the president's political 
troubleshooter on Whitewater; and Margaret Williams, Hillary Clinton's chief 
of staff. 

Sen. Alfonse D'Amato, R-N.Y., the ranking Republican on the 
Senate Banking Committee, said afterward that the meeting should not have 
occu'rred. 

''It is totally inappropriate for an appointed head of the RTC to 
go over and brief the White House,'' D'Amato said. ''It certainly has all the 
appearances of a cover-up.'' 

Altman described the session as a ''heads up'' meeting to inform 
the White House of the RTC's investigation of Madison Guaranty Savings and 
Loan, a failed Arkansas thrift headed by James McDougal that it took over at 
a cost of $47 million of taxpayers' money. Part of that investigation 
includes looking into the alleged diversion of depositor funds from Madison 
Guaranty to Whitewater, an Arkansas development in which the McDougals and 
Clintons were partners, or to a Clinton gubernatorial campaign. The RTC also 
is looking into the possibility of conflicts of interest by the Rose Law Firm 
or i ts partners, who included Hillary Clinton and Webster Hubbell, now the 
associate att~rney general. 

A(Optional add end) 

At the time the statute of limitations for any civil lawsuit 
against Rose or its partners was less than a month away, and Altman said he 
told the officials that among the RTC's ·options were filing 
a civil suit before the Feb. 28 deadline or asking those involved to waive 
the statute of limitations. Either one would have caused renewed 
embarrassment for the White House. 

After that meeting, Democrats . in the congress acceded to 
D'Amato's demand that the statute of limitations be extended until 1995. 

Thursday's testimony by Altman and other administration officials 
came at an oversight hearing of the Banking Committee on the RTC. But 
committee Republicans turned it into a hearing on Whitewater. 

ADistributed by the Los Angeles Times-Washington Post News 
service= 



The Chicago Tribune has reported that the First Lady may 
have concealed a conflict of interest in pursuing -- on behalf of 
federal banking regulators~- a legal settlement with a family 
friend and associate, Arkansas businessman Dan Lasater.< 

Meanwhile, Deputy Treasury Secretary Roger Altman, the 
RTC's acting chief executive, said he will turn over the savings 
and loan cleanup agency's findings on the Rose firm to its 
inspector general.< 

''It would guarantee the integrity of the review,'' said 
D'Amato, the senior Republican on the banking committee.< 

The RTC probe found Rose did not disclose previous work 
for Madison when the law firm was working for the agency.< 

It also said Rose did not disclose possible conflicts 
involving the brother-in-law and father-in-law of Webster 
Hubbell, a Rose partner who is now the third-ranking official in 
the Justice Department. Both had sued Madison.< 

The RTC report, dated February 8, did not make any 
recommendations or state whether Rose acted inappropriately.< 

The House Banking Committee is expected to hold an RTC 
hearing next month.< 
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Texas Cllala.Saw Editlnl 
The Texas state board of ed­
ucation is deleting 300 sen­
sitive items from proposed 
high school health texts. 
They include hot-line num­
bers for AJOS information 
groups, references to anal 
and oral intercourse, facts 
about state laws against 
sex with minors, condom 
instructions and mentions 
of Dr. Jack Kevorkian. Crit­
ics of the changes say the 
board has fallen under the 
influence of the radical 
right. 

AM Spealllllc el Ketortdaa 
A Detroit judge declined to 
dism~ the last remaining 
charge against Dr. Jack 
Kevorkian, the aggressive ad­
vocate of taking one's life as 
an option for the terminally 
ill, and ordered him to stand 
trial in the assisted suicide of 
a man with Lou Gehrig's 
disease. 

WOILD 
s.... ... s.r.,.t 
Under heavy pressure from 
NATO, the U.N., President 
Clinton and-most impor­
tant- their Russian allies, 
the Bosni~ Se.rbs pledged 
their compliance with a 
NATO ultimatum to either 
withdraw their weapons 
from within a 12-mile radius 
of Sarajevo or turn them 
over to U.N. peacekeepers .. 
At week's end U.N. ob­
servers were reporting •very 
significant withdrawals of 
Bosnian-Serb forces." How­
ever, there were new reports 
of Serb atrocities in other 
parts of Bosnia, particularly 
near the town of Banja 
Luka. In a Saturday address, 
Clinton warned that "Ameri­
can pilots and planes stand 
ready" to join in NATO air 
strikes around Sarajevo. 

Slllfflq Out ...... 
After· an 11-month standoff, 
North Korea has informed 
the International Atomic 
Energy Agency that it will 
permit inspection of seven 
nuclear sites. Not included 
in the arrangement: two 
sites in its Yongbyon com­
plex believed to be waste 

CHRONICLES 

Returned to Sender Returned to Sender 
WASHINCTON-Retired U.S. Admiral IOMTMAN HOWi. the United , 

.lilt::).::iill- Na_~o~• si>e?':1 representa~ve __ in_ ~malia. h~ bee!! _quietly · · · 
WASHINCTON-Retired U.S. Admiral IOMTMAN HOWi. the United 
Nations' special representative in Somalia. has been quietly 
pulled out of that country by U.N. Secretary-General Boubos 

Boutros-Chall. Howe headed last year's hapless effort to catch Somali strongman Mo­
hammed Farrah Aidid. and even offered a $25,000 reward for information leading to his 
capture. At the time, Boubos-Ghali vigorously condemned Aidid and called for him to be 
brought to justice. Nonetheless, U.N. sources say. since Aid.id is now considered a key part 
of peace negotiations, Boutros-Chall has decided that Howe's continued presence in 
Somalia would only hinder the process. 

A Nobel laureate Bets on Jordan 
BANCICOlt- DAW AUNG SAN suu em. a Nobel Peace Prize laureate and 
the leader of the Burmese democracy movement, has been held un­
der house arrest by the military government in Burma for more than 
four years. Last week, when she was allowed to break her silence and 
meet with U.S. Congressman Bill Richardson of New Mexico, human 
rights wasn't the only thing on her mind. •she asked me if I thought 
Michael Jordan was going to make it as a baseball player; says 
Richardson. -We made a friendly bet- she bet that he would make it, Jr.lllS 't'~ \•111 
and I bet he wouldn't. And hopefully we will see the result of this bet MlchNI Jon111t ,­
after spring training, and perhaps I can return to collect on my bet.• AIIIII s.. s.. K,t 

SeaQuestUve • 
WASHINCTON- The U.S. is in a race with Russia to develop high-speed underwater pro­
jectiles. Russian researchers are said to have accelerated such projectiles at 4,270 ft. per 
sec.; now militia sources a,nfirm that the u.s. NAVY bas a program to fire underwater pro­
jectiles at 4,760 ft. per sec.-near the speed of sound. If they actually work, these 007-like 
weapons would greatly affect the strategy for any future beJow-the-sea conJlict. 

rww_w~ 

ATHLETE HIGHLIGHT POSTGAME REPORT 

MIKE ESPY Getting his black belt last fall •My hand hurts.• 
Secretary of Agriculture in Tae Kwon Do by breaking 

boards with his hand 

CEORCE Running in and finishing the •1t was a beautiful, sunny day.• 
STEPHANOPOULOS Paris marathon (May 1986) 
Senior adviser to the 
President . . ....... .. . . . • ·••· 

DONNA SHAULA Playing on a Pigtail League •steinbrenner was cute. I think 
Secretary of Health and softball team (coached by I was in love with him when I 
Human Services George Steinbrenner) that was nine.• 

won a Cleveland city 

JANE ALEXANDER 
Chairman of the Na­
tional Endowment for 
the Arts 

championship in 1950 

Doing all her own stunts for 
the 1984 television movie 
Calamity JaM 

RON BROWN Beating President Clinton in 
Secretary of Commerce a pickup basketball game 

TIME. F'l::BRl'.~R\' 2~ 199-1 

· 1 learned to drive a six-horse 
stagecoach for the film." 

"[My greatest triumph] was hit­
ting a 25-ft. jump shot ... "ith 
the President in m)' face.· 

. 
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DIANE 
SAWYD 
By stayq ~ at MC. 
sheamnnccpo­
surund $7 mil. 1 yw 

U.S. otrllPIC 
AlJIINETWI 
Led bJ Mound RDftt. 
S1eiralllr, "' skiers 
upsetlbe[ucopeans 
AOOSNC( 
woma 
A $6 bl boost from 
Saudi Arlbil SMS 

thousands " U.S. jobs 

COKE 
IIOililS 
TheM!t,!lpOIW 
is mcicllined b . 
""'8 l'oeil newscast 
N111 
WPONE 
tfldl-slrq ldms is 
~fromSunut 
8otJmrd 
JOHN 
CIWU 
Temple hoops coadl 
~ tor on-air 
opeM«edtt 

TIMI 
Get out 

Money aside, do JOU 
think your family la 

hippier than MlchNI 
Jackson'• famlJy1 their,... wllh .. 

c:tMa ... n., .. ... ....,, ..... .....,.,,_ KIIUII Woutof 
HAPPIER 53% 

.... they want. 

,_; ~ ~ ,-:·:: :-~-~:); 'Y -:_;_;[I,:· 

TIM,our .......... ..... ,i 
:I:: 16% 

=AS23% 
,_, ........ .,,., .. -.ca ....... ,._ ....... 1.,,....,. 

...., .. s..,...-11 ~01.. 

If .... ...., ........ ., ............. and~ ca.ton'• we.... 
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0 Single room. Capital Hotel, Little Rock: ,1os + • 10.26 room tu 
0 One copy,~ Democnat-~ • .35 
C) 'lwo eggs. ham, grits, biscuits and pa~. Apple Blossom Cafe, Llttle Rock: $4.95 
0 Midsize rental car, corporate rate, Li.tile Rode airport: $38 a day 
0 Tue chains for bip to Whitewater Estates: $65 

0 Buffet lunch, including fried chicken. beans and apple cobbler, the Front Porch restau­
rant. Yellville (home of Whitewater land reconls): $4.95 

0 Copy of 2.582-page file on Madison Guaranty, Arbnsas securities department: $645.50 
0 Dinner with Jim McDougal. the Clintons' Whitewater partner, at Western Sizzlin restau­

rant, Arlcadelphia; $12 

0 One shot, Southern Comfort, Whitewater Tavern, Llttle Rocle: $3.50 

Membership. Midnight Rodeo, Little &ck private club featuring oountry-westem music: $10 

Tl~IE. fEBRL"ARY ZS. 1994 

in Llttle Rock, Arkansas, of 
any conflict of interest re­
garding its association with 
thesameS&L 

wa..oltMIN 
Admiral Frank B. Kelso II, 
Chief of Naval Operations. 
announced that he would re­
tire two months early, in 
April. in exchange for an offi. 
cial bibute from the Penta­
gon meant to clear him of 
wrongdoing in the Tailhook 
scandal. Earlier this month, a 
Navy judge dismissed the last 
three Navy Tailhook cases on 
the grounds that they bad 
been tainted by K.elso's ef. 
forts to conceal his knowf. 
edge of the affair. 

A StolN Eectloa......., 
A federal judge nullified a 
November 1993 election for a 
Pennsylvania state-senate 
seat, declaring that it bad 
been won fraudulently by a 
Democrat. Supporten of 
William C. Stinson practiced 
"deception, intimidation, ha­
rassment and forgery," wrote 
the judge. His decision re­
turns the seat to the Republi­
can candidate and could put 
the c.o.,. in control of the 
entire state senate. 

I Coafeu 
After maintaining his inno­
cence for the past two years, 
Danny Rolling. accused of 
murdering five college stu­
dents in Gainesville, F1orida. 
in 1990, pleaded guilty to all 
charges against him. "There 
are some things you just can't 
run from, this being one of · 
those," Rolling told the judge. 

C..ttu■ Road• 
In San Antonio, Texas, the 
defense rested its case in the 
trial of ll Branch Davidians 
charged with murdering four 
federal agents of the Bureau 
of Alcohol. Tobacco and 
Firearms last February. The 
jury is expected to get the 
case late this week. Mean• 
while, in New York City, 
lawyen continued their clos­
ing arguments in the World 
lnde Center trial of four de­
fendants linked to the bomb­
ing a year ago that killed six 
people and injured 1,000. 
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HEADLINE: Senior Official Steps Aside in Probe Of S&L Linked to Clintons' 
Venture 

SERIES: Occasional 

BYLINE: Susan Schmidt, Charles R. Babcock, Washington Post Staff Writers 

BODY: 
Deputy Treasury secretary Roger c. Altman, a political appointee serving as 

temporary chief of the federal thrift cleanup agency, recused himself yesterday 
from any further action on the investigation of an Arkansas savings and loan 
with ties to President Clinton and Hillary Rodham Clinton. 

Altman announced he was taking the step one day after revealing during 
congressional questioning that he recently briefed White House officials on how 
his agency would proceed with potential civil claims growing out the failure of 
Madison Guaranty Savings & Loan. Altman's disclosure, under questioning from 
Republican senators, was criticized as evidence that the White House is 
improperly interfering in a case that directly affects the Clintons. 

Altman also said he will step down as interim head of the Resolution Trust 
Corp. at the end of March. The administration is expected to nominate a 
permanent chief soon for the RTC, which by law is supposed to be an 
independent federal agency. Treasury officials said Altman did not believe the 
Madison investigation presented a conflict for him but realized there was the 
appearance of confiict and decided to recuse himself for that reason. 

The RTC is disposing of failed S&Ls and pursuing civil and criminal cases 
against officers, directors, lawyers, accountants, borrowers and others. Hillary 
Clinton and her former associates at the Rose Law Firm in Little Rock, Ark., 
represented Madison before state regulators in the mid-1980s. 

Altman told the Senate Banking Committee that he contacted White House 
counsel Bernard Nussbaum about three weeks ago and offered to meet with him to 
explain what the RTC would do as the deadline for filing civil claims in the 
Madison probe neared. That deadline was Feb. 28, but Congress has extended it 
until the end of 1995. 

Altman said he met with Nussbaum; Margaret Williams·, Hillary Clinton's chief 
of staff; and the president's deputy chief of staff, Harold Ickes, who has been 
assigned the task of damage control in the Whitewater probe. 

White House officials yesterday defended the meeting. "There's nothing 
improper about it," said White House press secretary Dee Dee Myers. "He 
basically informed the White House -- as he did Congress, as he did the press. 
It was strictly a procedural briefing. There was nothing available that was 
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not available to members of the press or Congress." 

Altman said he told White House aides during the meeting that if the RTC 
found a claim was warranted, it would either file a lawsuit or ask potential 
defendants to voluntarily sign agreements extending the deadline. He said he 
already had given such information to inquiring Republican members of Congress. 

Meanwhile, Rep. Jim Leach (Iowa), the ranking Republican on the House Bankinc 
Committee, yesterday released portions of a taped conversation in which the 
Clintons' former business partner, James McDougal, disputes their accounting of 
their investment in their joint Whitewater land venture. McDougal said in the 
1992 conversation that the Clintons never made a$ 9,000 interest payment that 
they claimed on their 1980 federal income taxes and that they used corporate 
assets to pay off a personal loan. · 

In a memo to minority committee members, Leach said McDougal's comments 
"appear to indicate that the Clintons lost no money in Whitewater" and "suggest 
that the tax consequences which emanate from this venture merit careful 
scrutiny." 

Leach, who has been gathering documents for hearings he plans to hold next 
month on the Whitewater matter, said in an interview yesterday that he 
considered McDougal's comments important because, "he is sitting down with book 
ledgers, which lends it great credibility." The tape was made during a talk 
McDougal had in the spring of 1992 with Sheffield Nelson, who ran for governor 
against Clinton in 1990 and was himself an investor in a project financed 
through the McDougal-owned Madison Guaranty Savings & Loan. 

The Clintons claimed in their 1980 federal tax returns that they made$ 9,00C 
in interest payments to McDougal related to the Whitewater venture. "They didn't 
pay me •••• They have never paid me a penny's interest," McDougal said. 

In recent weeks, McDougal has said that he could recall the Clintons putting 
about$ 13,500 into Whitewater, not the$ 68,900 they claimed when the 
investment became an issue in the 1992 presidential primaries and since. 

Referring to the 1992 taped conversation, Bruce Lindsey, a senior White HousE 
aide, said yesterday, "I think he (McDougal) is confused. He has said he is 
relying on his memory with these amounts, and his memory is mistaken." 

Lindsey said in an earlier interview that he believed the Clintons paid 
McDougal$ 9,000 in 1980 to compensate him for interest he had paid on a joint 
loan used to finance the Whitewater venture. 

Special counsel Robert B. Fiske Jr. is now trying to sort out Whitewater's 
finances as part of an intense Justice Department investigation. 

In the taped conversation with Nelson, apparently just after the Clinton 
campaign released a report about the Whitewater investment, McDougal said: "I 
could sink it [the$ 68,900 figure) quicker than they could lie about it if I 
could get in a position so I wouldn't have my head beaten off. And Bill knows 
that." 

In the transcript, McDougal said the Clintons personally sold "a corporate 
asset" for which Whitewater had made all the payments. He was referring to a 
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not available to members of the press or Congress." 

Altman said he told White House aides during the meeting that if the RTC 
found a claim was warranted, it would either file a lawsuit or ask potential 
defendants to voluntarily sign agreements extending the deadline. He said he 
already had given such information to inquiring Republican members of Congress. 

Meanwhile, Rep. Jim Leach (Iowa), the ranking Republican on the House Bankin~ 
Committee, yesterday released portions of a taped conversation in which the 
Clintons' former business partner, James McDougal, disputes their accounting of 
their investment in their joint Whitewater land venture. McDougal said in the . 
1992 conversation that the Clintons never made a$ 9,000 interest payment that 
they claimed on their 1980 federal income taxes and that they used corporate 
assets to pay off a personal loan. · 

In a memo to minority committee members, Leach said McDougal's comments 
"appear to indicate that the Clintons lost no money in Whitewater" and "sugges,t 
·that the tax consequences which emanate from this venture merit careful 
scrutiny." 

Leach, who has been gathering documents for hearings he plans to hold next 
month on the Whitewater matter, said in an interview yesterday that he 
considered McDougal's comments important because, "he is sitting down with ' book 
ledgers, which lends it g.reat credibility." The tape was made during a talk 
McDougal had in the spring of 1992 with Sheffield Nelson, who ran for governor 
against Clinton in 1990 and was himself an investor in a project financed 
through the McDougal-owned Madison Guaranty Savings & Loan. 

The Clintons claimed in their 1980 federal tax returns that they made$ 9,000 
in interest payments to McDougal related to the Whitewater venture. "They didn't 
pay me •••• They have never paid me a penny's interest," McDougal said. 

In recent weeks, McDougal has said that he could recall the Clintons putting 
about$ 13,500 into Whitewater, not the$ 68,900 they claimed when the 
investment became an issue in the 1992 presidential primaries and since. 

Referring to the 1992 taped conversation, Bruce Lindsey, a senior White House 
aide, said yesterday, "I think he (McDougal) is confused. He has said he is 
relying on his memory with these amounts, and his memory is mistaken." 

Lindsey said in an earlier interview that he believed the Clintons paid 
McDougal$ 9,ooo in 1980 to compensate him for interest he had paid on a joint' ' 
loan used to finance the Whitewater venture. 

Special counsel Robert B. Fiske Jr. is now trying to sort out Whitewater's 
finances as part of an intense Justice Department investigation. 

In the taped conversation with Nelson, apparently jus~ after the Clinton 
campaign released a report about the Whitewater investment, McDougal said: "I 
could sink it [the$ 68,900 figure) quicker than they could lie about it if I 
could get in a position so I wouldn't have my head beaten off. And Bill knows 
that." 

In the transcript, McDougal said the Clintons personally sold "a corporate 
asset" for which Whitewater had made all the payments. He was referring to a 
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lot and model home on the Whitewater property. Lindsey said the Clintons made 
some payments on the lot. 

Last night, McDougal said a transcript read to him "sounds fabricated." He 
told the Associated Press, "I'm reserving any further comment until whatever 
Republican prepared the transcript makes the original tape available." 

In another development, Sen. Alfonse M. D'Amato (R-N.Y.) accused Democratic 
National Committee Chairman David Wilhelm of using "political intimidation 
tactics" in a letter criticizing D'Amato for leading the GOP charge on 
Whitewater. 

In the Feb. 25 letter, Wilhelm said D'Amato's own actions "present a clear 
pattern of conflict of interest over savings and loans and other business 
interests." As one example, he cited a senate ethics committee probe of 
D'Amato's conduct in permitting his brother Armand to send letters under his 
name to the Pentagon to lobby for a contract. 

D'Amato's reply said the letter "reconfirms my suspicion that something is 
rotten in Little Rock." 

Staff writer Ruth Marcus contributed to this report. 

LANGUAGE: ENGLISH 
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In a sometimes heated debate over the Whitewater investigation, Senate 
Republicans yesterday questioned top officials of two federal banking agencies 
whether they are allowing partisan politics to interfere with the inquiry. 

In a hearing before the Banking Committee, Sen. Alfonse M. D'Amato (N.Y.), 
the panel's ranking Republican, lambasted the Federal Deposit Insurance Corp. 
chairman for his agency's recent report clearing the Rose Law Firm of conflicts 
of interest, calling it "an incredible whitewash." The Rose firm, whose former 
partners included Hillary Rodham Clinton, represented the failed Madison 
Guaranty Savings & Loan before state regulators when Bill Clinton was governor 
of Arkansas. Acting FDIC Chairman Andrew c. Hove Jr. agreed to have his 
inspector general investigate the origins of the report. 

Republicans also sharply questioned Deputy Treasury Secretary Roger c. 
Altman, the appointed acting chief of the Resolution Trust Corp., on his 
meeting three weeks ago with White House counsel Bernard Nussbaum and other 
Clinton aides to brief them on the RTC's procedures should it decide to file 
civil claims in the Whitewater investigation. 

Altman said he initiated the meeting to give the White House a "heads up" on 
how the agency would proceed on potential civil claims arising out of the 
Madison's failure, which cost taxpayers an estimated$ 60 million. Clinton and 
his wife were joint owners of the Whitewater real estate venture with Madison 
owner James McDougal, and the Rose Law Firm, where Hillary Clinton was a 
partner, representing the S&L in the mid-1980s. 

Altman said in a meeting with Nussbaum, Hillary Clinton's chief of staff 
Margaret Williams and White House deputy chief of staff Harold Ickes, he 
outlined various courses the RTC could take as it approached a Feb. 28 
deadline for filing civil claims against Madison officers, directors and 
lawyers. Since then, Congress has extended the deadline to the end of 1995. 

Altman said he told the White House aides the RTC would have to decide 
whether there was a basis to bring civil claims and, if so, whether to file suit 
immediately or seek a voluntary extension of the deadline from possible 
defendants. 

"It was solely to be sure that [Nussbaum) understood the legal and procedural 
framework," Altman told the committee. He said he felt a briefing was 
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justified because he had been giving such information to inquiring members of 
Congress. 

D'Amato, who praised some aspects of the RTC's Madison investigation 
yesterday, had urged Altman to recuse himself from the Whitewater probe because 
it involves the president, who named Altman to his job. 

Present at yesterday's session, nominally an oversight hearing on the RTC, 
were the five top-level officials on a board that oversees the agency. In 
addition to Altman and Hove, they included Treasury Secretary Lloyd Bentsen and 
Federal Reserve Chairman Alan Greenspan. 

Republicans used the session to turn a harsh light on the Whitewater inquiry 
and complain about the Democratic majority's refusal to hold hearings on the 
issue. Democrats, led by Sen. John F. Kerry (Mass.), argued Republicans were 
engaged in "very partisan singling out of one institution." 

They maintained Congress does not need to hold hearings because Whitewater 
and Madison are subjects of an extensive investigation by Robert B. Fiske Jr., 
the special counsel appointed by Attorney General Janet Reno. 

Much of the hearing was devoted to discussion of a report on the Rose Law 
Firm released last week by the FDIC's legal division, which examined whether 
Rose lawyers properly disclosed involvement with Madison when they were hired by 
the government in 1989 to press a lawsuit against Madison's former accountants. 

The FDIC legal division, which originally hired the firm, found there was no 
conflict of interest. It reached that conclusion despite evidence the firm never 
disclosed it represented Madison before state regulators, and had cited the 
accountant's audit work in seeking certain regulatory approvals. Hillary Clinton 
was one of the attorneys representing Madison. 

The FDIC lawyers also decided they would have preferred to know that Rose's 
lead attorney on the case -- Webster L. Hubbell, now associate attorney general 
-- had relatives involved in litigation with the government over hundreds of 
thousands of dollars in Madison loans and commissions. But, they said, under 
their relatively lax 1989 rules, Hubbell's actions did not constitute a 
conflict. 

"This is the most incredible whitewash," D'Amato told Hove. "I mean, are you 
serious?" 

The RTC has prepared a separate report on the conflicts question that was 
released by D'Amato. It found the Rose firm failed to disclose potential 
conflicts of interest, and the study has been sent to the RTC general counsel 
for review. 

The FDIC report said there was not a conflict because Rose lawyers imposed an 
internal "fire wall" to keep Madison information from Hubbell about his 
father-in-law, Seth Ward. "That's an Arkansas fire wall," said Sen. Lauch 
Faircloth (R-N.C.). "You could strike a match behind it, hear the scratch, see 
the glow and feel the heat." 

Hove reluctantly agreed to seek an inspector general's investigation of the 
report and the handling of another case involving Hillary Clinton. In that 
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case, also an S&L matter, she signed court documents on behalf of her partner 
and the lead attorney on the case, former deputy White House counsel Vincent 
Foster, a leading Rose attorney. The case was against Dan Lasater, a Clinton 
friend and supporter. 

Hillary Clinton signed an amended complaint that reduced damages sought by 
the government from$ 3.3 million to$ 1.3 million. She was not involved in the 
final$ 200,000 settlement, according to the FDIC. 

LANGUAGE: ENGLISH 
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A Clinton administration official acknowledges he briefed White House aides 

on the progress of a probe into a failed Arkansas savings and loan with ties to 
the first family. 

In addition, a top federal regulator asked his inspector general today to 
examine whether Hillary Rodham Clinton's former law firm had "any conflicts of 
interest or other improprieties ..• " when it helped the government sue S&L 
wrongdoers. 

Andrew c. Hove Jr., acting chairman of the Federal Deposit Insurance Corp., 
wrote that "because of the serious nature of this matter, please try to complete 
your investigation ... within 90 days." The letter to Inspector General James 
Renick was released by Sen. Alfonse D'Amato, R-N.Y. 

At a Senate Banking committee hearing Thursday, Roger Altman, acting head 
of. the Resolution Trust Corp., revealed that he and a top Treasury Department 
official briefed White House counsel Bernard Nussbaum and other top 
administration aides on the procedures the RTC was using to investigate the 
failure of Madison Guaranty Savings and Loan. 

Altman said he initiated the meeting three weeks ago - nearly a month after 
a special counsel began a criminal probe of Madison's failure - to explain how 
the agency commonly proceeds when the deadline for filing civil charges in a 
case is approaching. Also attending the session were Margaret Williams, Mrs. 
Clinton's chief of · staff, and White House attorney Harold Ickes, Altman 
revealed. 

Madison was owned by James McDougal, who along with his then-wife Susan, was 
a co-investor with the Clintons in the Whitewater Development corp., a real 
estate venture. Special Counsel Robert Fiske has launched a criminal probe into 
whether funds from Madison, whose failure will cost taxpayers at least$ 47 
million, were either diverted to Whitewater or used to help pay Clinton's 
political campaign debts. 
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"It was solely to be sure that he understood the legal and procedural 
framework in which the RTC was working," Altman said of his meeting with 
Nussbaum. "It was a heads-up." 

At the time, the deadline for filing civil claims in the case of Madison 
Guaranty S&L was set to expire at the end of February. Congress has since 
extended the deadline for another two years. 

Under questioning from Sen. Alfonse D'Amato, R-N.Y., Altman conceded that 
the session was awkward. 

"It was a very stiff conversation," Altman added. 

Meanwhile, in Little Rock, Ark., the State Bank Department acknowledged it 
received a subpoena last month for documents involving several Arkansas banks, 
including four where President and Mrs. Clinton took out loans for his campaign 
or their Whitewater venture. 

The Jan. 13 subpoena was requested by federal prosecutors who did the initial 
work in the probe of Whitewater and Madison before it was turned over to 
Fiske. 

Altman's admission came in a hearing where Republicans repeatedly claimed 
the White House has been unable to remain impartial on the matter or open it up 
to public scrutiny. 

"Give the public the information that the public desperately wants," said 
Sen. Phil Gramm, R-Texas. "I believe that if the president does that, he can 
free himself of a very heavy burden, and free us too." 

GOP lawmakers also won assurances from Hove that the agency's inspector 
general will review how the agency concluded that the Rose Law Firm of Little 
Rock, Ark., had not violated conflict of interest rules when it helped sue 
Madison's former accountants. 

Rose had previously represented the S&L when it sought approval from state 
regulators for a recapitalization plan - and relied in part on the accounting 
firm's audits. 

The FDIC concluded last week in an 8-page report that it could find no 
written record indicating whether Rose attorney Webster Hubbell, now the No. 3 
Justice Department official, notified regulators about the firm's prior work for 
Madison. 

But acting FDIC chairman Andrew Hove pledged to D'Amato that the agency's 
inspector general would review the matter to make sure it was handled 
appropriately. 

The pledge by Hove - a holdover appointee from the Bush administration - came 
even though the FDIC has made clear in the past week that the strict 
conflict-of-interest regulations that now govern the conduct of agency 
contractors were not in place when Rose sought work in the Madison failure. 

"At that time, we were looking only at actual conflicts of interest," Hove 
said. "Now, we're required to look at the appearance of a conflict as well." 
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"I find your response totally unacceptable," D'Amato told Hove in 
criticizing the report. 

PAGE 3 

The RTC concluded on Feb. 8 that it found no evidence that Hubbell or others 
at Rose revealed the possible conflicts. 
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(Risen, Times) (National) 
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it 

In another development at the hearing Thursday, Altman acknowledged that 
he had met privately with White House officials three weeks ago to brief them 
on an aspect of the RTC's Whitewater investigation. He said the purpose of th, 
meeting was to inform the White House about the RTC's options in view of the 
impending expiration of statutes of limitation on civil lawsuits involving 
Whitewater- and Madison Guaranty-related issues. 

Some Republicans raised the question of whether the meeting was improper, 
given his role as acting chairman of the RTC, which is supposed to be an 
independent regulatory agency. · 

· · rt was solely to be sure that (White House counsel Bernard Nussbaum) 
understood the legal and procedural framework,• ' Altman told the committee. H• 
said he felt a briefing was justified because he had been giving such 
information to inquiring members of congress. 

**** filed by:LAWP(--) on 02/25/94 at 02:28EST **** 
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GOP persuades regulators 
to reopen probe of Rose 
Bv Tony Munroe 
1HE WUiH..OTON lMES 

Under pressure from Republi• 
can lawmakers, U.S. regulators 
agreed yesterday to reopen their 
probe of Hillary Rodham Clinton's 
former law finn and its dcnlings 
with a failed Arkansas savings 
bank linked lo the Whitcwate,, 
Madison affair. 

The acting head of the Federal 
Deposit Insurance <.:011>. said he 
would turn over to the Fl)JC's top 
investigator a report issued last 
week clea.-ing l.itlle Rock's Rose 
Law Firm of conflict-of-interest 
violations. 

Republicans branded that re­
port a "whitewash" during a con• 
tentious, 4½-hour hearing in 
which they lit into their Demo• 
cratic counterparts for not pursu­
ing the matter. 

Minutes a fter the opening gavel 
in what was scheduled as u routine 
hearing on the savings and loan 
cleanup, Sen. Alfonse M. I>' Amato, 
New York Republic.in, accused 
federal regulators of "stone· 
walling" Republicans in their er­
forts to determine what happened 
in the Whitewater-Madison case. 

"I see a cover-up here . I see a 
whitewash here;· he said. 

Democrats countered that the 
Republicans were using President 
Clinton's Whitewater rea l estate 
investment for politica l profit. 

"'n1is has nothin11 to do with fod-

ernl policy on savings and loans," 
said Sen. John Kerry, Massachu• 
sells Democrat. "What we're do­
ing now is piling on in a clearly 
partisan fashion." 

High-level officials, Including 
1\-easury Secretary Uoyd Bentsen 
and Federal Reserve Chairman 
Alan Greenspan, sat aod watched 
lhe partisan sparring for 90 min• 
utes before they were called on to 
speak. 

Mr. O'Am11to chided the Res• 
olution 1\-ust Corp. (RTC) for its 
eight-page report examining 
whether there was a connicl of 
interest Involving Mrs. Clinton 
ond ihe Rose firm, where she was 
a partner. 

Hose represented Madison 
Guaranty Savings and Loan Asso• 
ciat ion before ii failed, then rep• 
resented the 11overnment in a suit 
that accused Frost & Co., Madi­
son's accounting firm, of neR li­
gencc in foiling to detect Mudi· 
son's troubles. 

In its 1·e1><1rl, the RTC said: "In• 
lerviews or current and former 
Hose Law Firm attorneys who may 
be knowledgeable on this matter 
were 1101 conducted:' 

"This is really one heck of a 
thorough report;• a sarcastic Mr. 
))'Amato said at yeslerduy's hear· 
ing. 

Mr. !)'Amato also blasted the 
FDIC report , calling it "soph­
omoric, legalistic mumbo-jumbo 
that doesn't hold waler." 

Sen. Lauch Faircloth, North 
Carolina Republican, called the 
FDIC report "an eight-page lnsan· 
ity plea." 

Acting FDIC Chairman Andrew 
C. Hove explained that unde1· the 
rules at the time Hose was 
awarded the contract , only clear 
connicts of interest, not apparant 
confli cts, were investiguted. 

Mr. D'Amalo asked that the 
agency's inspector general investi­
gate the matter, to which Mr. Hove 
agreed. 

Sen. Richard C. Shelby, Ala· 
bnma Democrat, said that while 
una nswered questions remain, 
Robert n. Fiske J r:, the special 
counsel appointed by Attorney 
General Janet Reno to look into the 
Whitewater-Madison affair, will 
handle them. 

Lcndin11 the Democrats' coun· 
terstrike, Mr. Kerry made a show 
of charts listing 193 failed thrifts 
that cosl ta xpayers more than the 
$SO million it cost to bail out Madi­
son, which was seized by federal 
regulators in 1989. 

Mr. Kerry also recalled hear• 
ings held last year on fraud and 
mismanagement at the HTC, when 
there was " no hue and cry from 
my colleagues across lhe aisle:• 

fiul Sen. Pete V. Domenicl, New 
Mexico Re1,ublican, cited heur­
ings called by Democrats when 
President Bush's son, Neil, was in­
volved in the failure of Den11er­
based Silverado Savings & Loan, 

PhMo by I lu4h f l tfflSOl'l'fh• Wiuh,nuton 1 MIIII\ 

Treasury Secretary Lloyd Benlsen appears weary of wailing lo testily belore the Senate Banking Gomntillee. 

and asked for the appointment of 
a Senate committee to investigate 
Whitewater-Madison. 

l)emocrats responded that a 
Senate investigation would be re• 
dundant, and any findings could 
prejudice the invest igation al• 
ready in progress under P.k Fiske. 

"It seems to me we put the mat· 
ter where ii ou11h1 to be put;• said 
Sen. Paul S. Sarb1111es, Maryland 
Democrat. 

Hepuhlicans on the llouse ~ide 
will get a crack at Whitewater­
Madison during the third week of 

March when the House Bankin11 
Committee plans to hold a hearing 
on the RTC cleanup job. 

Mr. Fiske is investigating Madi• 
son and its finan cia l ties to 
Whitewater Development Corp., 
an Arkunsas land partnership in­
volving President and Mrs. Clin• 
too and Madison owner J ames B. 
McUougal and his wire. Susan. 

In 19ll5, Mrs. Clinton was hcin11 
puid $2,000 a month by Mr. 
McDougal 10 represent the failing 
S&L before state regulators, who 

sought to close ii hec.,usc or insol· 
vency. She presented a stock prt..~ 
forred pl:111 based on an audit by 
the Frost firm . The government 
said four years later that the plan 
was f rauclulcn1. 

Mr. McDougal, who bought 
Madison Guarauty in 19112, is 1111· 
der investigation by federa l 
uuthorities ror uccusations that he 
manipulated $2:iO,o<Jll in loans 
thro1111h the S&l. und diverted 
other n11mcy tu 1hc campaigns or 
several ArkanSits poli1icinns, i11-
d111lin11 Mt: Clinton. 
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1GOP makes hay on Whitewater 
S&L h~s in Senate 
Dy Dennis Cnuchon ✓ during what was 10 be a routine 
USA TODAY hearing on lbe status of the 

$150 billion S&L belloul 
WASHINGTON - Senate 

Republicans hijacked a savings 
and loan hearing Thursday and 
turned It into a forum on the 
Whitewater controversy. 

In the process, the Republl• 
cans uncovered new details on 
Whitewater and scored some 
110litical fl()lnts. . 

Lrd by a loud and aggressive 
Sen. AUoni,e D'Amalo, R•N.Y ~ 
the Republicans won an agree­
ment hy saving<; and loan regu• 
lators to hove two more gov• 
ernment walchdop look Into 
aspects or Whitewater. 

In addillon, the regulators 
acknowledged they had recent• 
ly discuSSl'd Whitewater with 
top White House olldals. al­
though the conlaels appear to 
be minor and not Improper. 

"We're talking about o cov­
f'r•Up," D'Amato re1llied 

The Whitewater fight came 

Sen. John Kerry, !).Mass., 
asked the Republican., why 
lhey only show up for Sll 
heari~ when they want to pul 
on a pollllcal show. 

"This Is why the laxp11yers 
get so fed up, because all we do 
Is dig into politics," Kerry said. 
"We're not talking about where 
lhe SI~ bllllon wenL" 

The Whitewater controversy 
involves a wide range or q11& 
lion, centering on a vacation 
property called Whitewater. 

President Olnton and h.ls 
wile, Hillary, were partners in 
the property with James 
McDou119I, owner of lhe failed 
Madh1on Guaranty Savings. 
Special prosecutor Robert 
Fiske Is investigating if the 
Cllntons did anything wrong. 

Al lhe Senate hearing: 
► Re;olution Trust Corp. act• 

ing chairman Robert Altman 

acknowledged he met three 
weeks ago with top White 
House ollclals lo discuss the 
RTC probe of Madison. 

The RTC Is the agency that 
handles lolled S&Ls. 

Allman said he met with 
While House Counsel Bernard 

Nussbaum, White House depu­
lY chief or stair Harold Ickes 
and Hillary Ointon's chief of 
staff, Margaret Williams. "I de­
scribe It o.s a heads-up and a 
very stJ rr conver98tloo;" said 
Allman, who is also deputy 
Treasury secretary. 

He said he discu.<eed RTC 
policy on a lel!lll deadline lhal 
required all MadlsoMelated 
lawsuits to be l led by Feb. 28. 
Congre!!S later extended the 
deadline. giving the RTC more 
time to Ille suits llllllirt<;t the 
Clinton,, ii appropriate. 
► David Kendall, the aln­

lons' pel'SOl1al lawyer, called 
the Fedf'ml De~t lr1Surance 
Corp. on Feb. 16, said FDIC or­
llcial Alon Whitney, who took 
the call. Kendall wanted to 
know II the FDIC had issued a 
statement responding lo a Chi· 
cogo Tri/June article on Hillary 
Olnton's role representing tile 
government In a suit npinst a 
Clinton family friend. Whitney 
said the coll lasted just seconds. 
► The RTC and FDIC 

agreed lo have their lnspec­
lors-general probe whether 
Hillary Clinton and Justice De­
partment official Web Hubbell 
broke conflict or inter$ rules. 
HIiiary Clinton and llubbeli 
were pnrtners ln the Rose law 
lrm, which repn~nled bolh 
Madison and S&L regulators. 
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Agencies Accused of 'Whitewash' on Whitewater 
I 

By Susan Sch1Didt , / proceed on potential civil claims arising out of the Mad- Present at yesterday's session, nominaUy an oversight 
w..i...., .. f ... s..aw, .. , V ison's failure, which cost wpayers an estimated $60 hearing oo the RTC, were the five top-level officials oo a 

_______________ ..;____ million. Clinton and his wife were joint ownen of the board that oversees the agency. In addition to Altmao and 
In a sometimes heated debate over the Whitewater in• Whitewater real estate venture with Madison owner Hove, they included Treasury Secretary Lloyd Bentsen 

vestJaation, Senate Republicans yesterday questioned top James McDougal, and the ROiie Law Firm, wbere Hil· and Federal Reserve Chairman Alan Greenspan. 
off'icials ol two federal banking agencies whether they are luy Clinton was a partner, representing the S&L in the Republicaas used tbe session to turn a harsh lqht on 
allowillg partisan politics to interfere with the inquiry. mid•l980s. . the Whitewater illqui,y and complain about the Democrat• 

In a hearing before the Banking Committee, Sen. Al• AIIJllall said that in a meeting with Nussbaum, Hillary ic majority's refusal to hold bearings oo the isaue. Dem· 
follle M. D'Amato (N.Y.), the panel's ranking Republican, Clinton's chief ol staff Margaret Williallls and health care ocrats, led by Sell. John F. Kerry (Mass.), arcued Repub-
lambasted the Federal Deposit Insurance Corp. chai111W1 advisor Harold Ickes, he outlined various ~ses the RTC licaos were engaged in "very partisan singlillg out of one 
for his agency's recent report clearing the Rose Law Firm could lake as it approached a Feb. 28 ~ine for filing institution.• 
ol c:onflicts ot intereat, caUing it •an incredible white• civil claims against MadilOn officers. diiectora and law• They maintained Congreas doea AOt need to. hold hear• 
wash." The Rose firm, whose former partners included yers. Since then, Congtess has extended the deadline to ings because Whitewater aDd Madison a,e subjects ot an 
Hillary Rodba C"- ed he f 'led M ~, •• _ the end of 1995. extensive investJaatioo by Robert 8. Fiske Jr., the special 

m .,.,ton, represent I aa a......,., Altman said be told the While House aides tbe RTC counsel appointed by Attorney General Janet Reno. 
Guaranty Savings & Loan before state regulators when would bave to decide whether there waa a basis to bring Much of the hearing was devoted to discussion ol a re-
Bill Cliotoa was governor of Arkansas. Acting FDIC civil claims and, if so, whether to file .wt lmmediaidy or port on tbe Role Law Firm releaaed last week by the 
Chairman Andrew C. Hove Jr. agreed 10 have his inspec• seek a voluntary extension of the deadline from possible FDIC's legal diviaion, which examined whether Rme law-
tor general investigate the origins of the report. defeodants. · yen Pfoperly disclosed involvement with M~ when 

Republicans also sharply questioned Deputy Treas- •11 was solely to be sure that !Nussbaum) understood they were hired by the government in 1989 to press a. 
IIIJ Secretary Roger C. Altman, the appointed acting the legal and procedural framework," Altman told the lawsuit against Madison's former accountants. 
chief of the Resolution Trust Corp., on his meeting committee. He said he felt a briefing wai juatified because The FDIC legal division, which originally hired the firm. 
three weeks ago with White House cowu;eJ Bernard he had been giving such information to inquiring members found there was no conflict of interest. It reached that 
Nussbaum and other Clinton aides to brief them on the of Coogtess. concl~ dl!$f)ite evidence the firm never disclosed it 
RTC's procedures should it decide to file civil claims in D'Amato, who praised &Offle aspects of the RTC's Mad· represented Madi80II before state regulators, and had 
the Whitewater investigation. ison investigation yesterday, had urged Allman to recuse cited the accountant's audit work ita aedling certain re-

Altman said he initiated the meeting to give tbe himself from the Whitewater probe because it involves auJatory approvals. Hillary Clinton was one of the atlor-
White House a "heads up" on how the agency would the president, who named Altman to his job. neys representing Madison. 
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The FDIC lawyers also decided they would have pre­
(ened to know that Rose's lead attorney on the case­
Webster L. HubbeU, now a'\SOCiate attorney general-had 
relatives involved in litigation with the government over 
hundreds of thousands of doUars in Madison loans and 
commissions. But, they said, under their relatively lax 
1989 rules, Hubbell's actions did not constitute a connict. 

"This is the most incredible whitewash." D' Amato tl)ld 
Hove. "I mean, are you serious?" 

The RTC has prepared a separate report on the con­
Diets question that was released by D' Amato. It found the 
Rose ftrm failed to disclose potential conflicts of interest, 
and the study has been sent to the RTC general counsel 
for review. 

The FDIC report said there was not a conflict because 
Rose lawyers imposed an internal "fire wau· to keep Mad• 
ison information from Hubbell about his father-in-law, 
Seth Ward "That's an Arkansas fire wall." said Sen. Lauch 
Faircloth (R-N.C.) "You could strike a match behind it, 
hear the scratch, see the glow and feel the heat.• 

Hove reluctantly agreed to seek an inspector general's 
investiptioo of the report and the handling of another 
case ilavolving Hillary Clinton. In that case, also an S&L 
matter, she signed court documents on behall of her part­
·ner and the lead attorney on the case, formt'r deputy 
White llouse counsel Vincent Foster, a leadinii Rose at• 
tomey. The case was against Dan Lasater. a Clinton 
friend and supporter. 

Hillary Clillton signed an amended complaint that re­
duced damages sought by the government from $3.3 mil• 
lioD lo $1.3 million. She was not involved in the final 
$200,000 setUement, according to the FDIC. 
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JC-whitewater times - al825 
(ATTN: National editors) (Includes optional trims) 
Republicans Attack Handling of Whitewater, Demand Review (Washn) 

By James Risen= (c) 1994, Los Angeles Times= 
WASHINGTON Republican lawmakers mounted a furious attack on the Clinton 

administration's handling of the Whitewater controversy Thursday and succeeded 
in pressuring federal regulators into reviewing their investigation of the 
role Hillary Rodham Clinton and her former law firm played. 

Andrew Hove, acting chairman of the Federal Deposit Insurance Corp., 
agreed to call on the FDIC's inspector general to review the agency's 
investigation of the Rose Law Firm of Little Rock, Ark., where Mrs. Clinton 
was a partner. Last week, the FDIC cleared the firm of any conflict of 
interest in connection with the tangled real estate venture. It was the first 
formal government report to be issued in connection with the Whitewater 
controversy. 

Hove's decision came in the midst of a Senate Banking, Housing and Urban 
Affairs Committee hearing marked by a bitter partisan split over Whitewater. 

Besides seeking a renewed investigation by banking regulators, 
Republicans, led by Sen. Alfonse D'Alllato, R-N.Y., also demanded that the 
White House and the regulators release all documents related to the scandal. 
But the adminitration refused, claiming that to do so would interfere with 
the ongoing investigation by Whitewater Special counsel Robert B. Fiske Jr. 

Democrats on the committee, meanwhile, dismissed Republican demands for 
formal hearings on Whitewater, arguing that those too would interfere with 
Fiske's work. 

··r truly believe what we're doing is piling on in a partisan fashion,'• 
argued Sen. John Kerry, D-Mass. 

Thursday's hearing had been called to review the status of the federal 
government's bailout of the savings and loan industry. But Republicans used 
the occasion to grill administration officials and the heads of the major 
banking regulatory agencies for the first time publicly about Whitewater. 

··we have an obligation to get to the bottom of this sorry affair,•• 
D'Amato said. ··And we have reasonable concerns about the integrity of the 
investigation'' by federal regulators, he added. · ·something smells rotten in 
Little Rock.'' 

They charged that Clinton political appointees like Roger Altman, deputy 
Treasury secretary and acting head of the Resolution Trust Corp., were 
blocking public access to critical documents in the case, and complained that 
congressional Democrats were unwilling to undertake an investigation of the 
Whitewater affair because of political allegiance to President Clinton. 

· · Trying to get information out of the White House about Whitewater is 
like trying to eat ice cream with knitting needles,'' said Sen. Lauch 
Faircloth, R-N.C. 

The GOP senators pointedly referred to instances in the past in which 
Democrats had conducted congressional hearings into other scandals while 
criminal investigations were under way such as the inquiry into the role of 
Neil Bush, son of former President Bush, in the failure in Colorado of 
Silverado Savings and Loan. Congressional hearings also were held in the 
Iran-Contra scandal at the same time that a special counsel was probing the 
Reagan administration's handling of the matter. 

(Optional add end) 

· · rf an aide to President Reagan had been found dead, and another Reagan 
aide went through his papers, you can bet that the Democrats would be calling 
for a congressional investigation,'' said sen. Phil Gramm, R-Texas, referring 
to the mystery surrounding the apparent suicide in July of then-Deputy White 
House Counsel Vincent Foster. 

D'Amato charged that the FDIC's eight-page report on its investigation in 
Whitewater was nothing more than an·· inept whitewash of Whitewatergate. 11 

He also noted that a separate, newly_ released RTC report on Rose's 
involvement in the case showed that regulators had not contacted ··former or 
current'' attorneys at the firm who were knowledgeable about the issue. 

**** filed by:LAWP(--) on 02/25/94 at 02:19EST **** 
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$283,000 in loans to Clintons probed 
By Jerry Seper 
tu£ WII.SttlH(UOH INES A\ 

LITILE ROCK, Ark. - Fede.ral 
inves tigators looking into the 
Whitewatei-Madison affair have 
subpoenaed records describing 
more than $283,000 in personal 
loans to President and Mrs. Clin• 
ton Crom four rural Arkansaa 
banks, The Washington Times has 
learned. 

The bank records were sought 
by speciul counsel Robert B. Fiske 
Jr., who Issued a request for "all 
documents" outlining the Clin· 
tons' involvement with the four 
banks during an 11 •year period be· 
ginning in · 1978, the year the 

Whitewater co~nsei subpoenas bank records 
Whitewater Development Corp. 
was formed. 

The subpoena, delivered to the 
Arkansas Bank Department, 
sought department records, reg­
ulatory examinatiom and other 
documents concemin1 the Bank 
or Cherry Valley, Citizens Bank & 
'n'ust of Flippin, the Bank of 
Kingston and Security Bank or 
Paragould. 

It also asked for records involv• 
ing the First Bank or Arkansas and 
the First National Bank, both In 
Wynn. Those financial institutions 

bought the Bank of Cherry Valley, 
Citizens Bank and the Bank or 
Kingston. 

The subpoena was delivered 
Jan. 14 to Arkansas Bank Commis­
lioner Bill Ford, who waa unavail• 
able for comment yesterday. 

The department's le1al counsel, 
Candace Franks, confirmed that 
the subpoena had been received 
and that lhe documents had been 
turned over to Mr. Fiske's Inves­
tigator& She declined 10 say how 
many records were involved ·but 
acknowledged that "numerous" 

papers had been released. 
Attorney General Janet Reno 

last month assigned Mr. Flake to 
lnve11lgate allegations of financial 
Irregularity involving the Clin­
lORS, Madison Guaranty Savings 
and Loan Auociation, Madison 
owner James B. McDougal and the 
Whitewater project - a 230-acre 
real estate development in north· 
em Arkansas jointly owned by the 
Clintons, Mr. McDougal a nd his 
wife al the lime, Susan. 

Mr. McDougal, who owned the 
Bank or Kingston ,before he pur-

chased Madison, is suspected or 
diverting depositor money from 
Madison to Mr. Clinton's 1984 11u• 
bernatorial re-election cam11&ign 
using overdrawn accounts and 
Madison-approved loans. He also 
ls accused or divertin11 the S&l,'s 
money to Whitewater. 

The Clint~ns und McDougal& 
have denied any wrongdoing In 
connection with the Whitewater 
project and the defunct S&L. 

According to stale banking rec• 
ords , the Cllntons borrowed 
S283,411 from the four Arkansas 
banks between 1978and 1984. The 
loans Included: 

see LOANS, page All 
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• AS182,611 loan tothe Clintons 
and McDougal, in 1978 from Citi• 
zens llank that was used to pur­
chase 230 acres or land along the 
White River In the Ozarks. That 
land became the Whitewater proj• 
ect. The couples had intended to 
build vacation homes on 42 plots,. 
but the venture failed. 

A $20,000 unsecured loan from 
Union Nailonal Uank in l.ittle 
Rock lo Mr. Clinton and Mr. 
McDougal was used for the White­
water down payment but was 1101 

included In the document request. 
• A $50,000 personal loan to the 

Clintons from the Bank of Cherry 
Valley in 1984 for Mr. Clinton's gu­
bem alorial campaign. The bank 
was then owned by Ma ur ic e 
Smith, a longtime supporter or Mr. 
Clinton's and his financial adviser 
in the 1984 race. 

Mr. McDougal, during an April 
1985 fund-raiser at Madison's Ut­
ile Rock office, raised $35,000 to 
help the Clintons repay the Bank 
or Cherry Valley loan. Federal law 
enforcement sources say lnvesll• 
gators are trying to determine 
whether Whitewater or Madison 
money was used 10 help retire the 
Clinton debt. 

At least one or the purported 
contributors at the April 1985 
fund-raiser - Ken Peacock, then 
a 24-yea.-old college s tudent -
has said he d id not sign a $3,000 
check to Mr. Clinton. His father, 
Charles Peacock, a Madison ofTi• 
cial at the time, recently told The 
Washington TilJles that he made 
the contribution in his son's name 
without his son's knowledae. 

• A SJ0,000 loan to Hillary Rod· 
ham Clinton in 1980 from the Bank 
or Kingston, then owned by Mr. 
McDougal, Jim Guy Tucker, who is 
now governor or Arkansas, and 
four others. The money, borrowed 
at a 20 percent interest rate, was 

used lo build a model home on a 
Whitewater plot owned by Mrs. 
Clinton. 

Tun days after the Joan was 
made, a $30,000 depos it was made 
in the Kingston bank's Whitewater 
account, which showed a balance 
at the time of $456. Records show 
that the Clintons took tax deduc• 
tions for interest on the loan but 
that Whitewater paid the interes t. 

• A $20,800 loan in 1983 to Mr. 
Clinton from Security Bank or 
Paragould that was used to help 
pay the balance on Mrs. Clinton's 
Bank or Kingston note. The owner 
or Security Bank was Marlin Jack• 
son, a Clinton s upporter whom the 

governor named state bank com• 
missioner after receivin11 the loan. 

In November 1985, Mr. Mc• 
Dougal sent a S7,322 check to 
Charles Campbell, vice president 
or Security Bank, sayina in an at• 
tached note that the money was to 
be used to pay olT the $20,800 Clin· 
ton note. The check was drawn on 
a Whitewater account that had a 
balance of S12.49. The check wa.s 
covered the next day when a Madi• 
son subsidiary deposited $7,500 in 
the Whitewuter account. 

Federal authorities confirmed 
yestenlay that hundreds of doc· 

· uments hnd been received from 
the state Uunk Deportment end 

that an "e xtensive review" was un· 
lier way. 

The federal governme111 shut 
down Madison in 1989 lit a cost of 
$SO million. Mr. Mc Duu11al was in­
dicted that yeur on fraud chorges 
related to Mad ison loans but was 
UC<! Uilled in 1990. 

The Clintons, who sold their 
half-share in Whitewater to Mr. 
McDou11al in 1992 for $1,000, have 
sa id they lost 568.900 on the real 
estate venture over 14 years, but 
there arc no rt!cnrds tusuppol't lht: 
claim. 

In recent TV interviews with 
AIICand CNN, Mr. Mcl>ou1:nl sa id 
the Clintons lust ;,hont $1.1.!\0<l. 

<:) 
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The materials in the AP file were compiled by The Associated Press. These 
materials may not be republished without the express written consent of The 
Associated Press. · 

February 24, 1994, Thursday, AM cycle 

SECTION: Washington Dateline 

LENGTH: 856 words 

HEADLINE: Senate Republicans Get Chance to Air Whitewater Case 

BYLINE: By RICHARD KEIL, Associated Press Writer 

DATELINE: WASHINGTON 

BODY: 
Senate Republicans mounted a furious attack Thursday on the Whitewater 

affair, accusing Democrats of failing to vigorously pursue the case and raising 
questions about possible political interference. 

Under questioning by GOP members of the Senate Banking Committee, the acting 
head of the savings and loan cleanup agency acknowledged he recently briefed top 
White House officials on his agency's investigation of a failed Arkansas thrift 
at the center of the controversy. 

Roger Altman, acting chief executive of the Resolution Trust Corp., said he 
used the meeting three weeks ago to explain to White House Counsel Bernard 
Nussbaum how the agency commonly proceeds when the deadline for filing charges 
in a case is approaching. 

At the time, the deadline for filing civil claims in the case of Madison 
Guaranty S&L was set to expire at the end of February. Congress has since 
extended the deadline for another two years. 

"It was solely to be sure that he understood the legal and procedural 
framework in which the RTC was working." Altman said of his meeting with 
Nussbaum. 

Altman stressed that such briefings are typical with actual and potential 
targets of such probes. He characterized the session with Nussbaum, "a very 
stiff conversation." 

Much of the hearing, originally designed to review the RTC's work in general, 
was dominated by political sniping over the investigation into President and . 
Mrs. Clinton's Whitewater investment and their ties to the failed S&L. 

Republicans accused Democrats of failing to vigorously pursue the case. 
Democrats fired right back, contending that any congressional action on 
Whitewater could jeopardize a criminal investigation now being conducted by 

special counsel Robert Fiske. 
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They also accused the GOP of ignoring the S&L crisis until they could use it 
for political gain by embarrassing the president. 

"We're not talking about where the$ 150 billion in the S&L crisis went," 
said Sen. John Kerry, D-~ass. "This is why the taxpayers get so fed up - all we 
do is dig into politics." 

\ 

As this played out, high-powered witnesses like Federal Reserve Chairman Alan 
Greenspan and Treasury Secretary Lloyd Bentsen sat and waited. 

\ . 

Sen. Alfonse D'Amato of New York, the panel's ranking Republican, set the 
tone, criticizing the RTC for not delivering until Wednesday evening a set of 
documents related to the failure of Madison Guaranty savings and Loan. 

Then he assailed an RTC report into possible conflicts at the Rose Law Firm 
in Little Rock, Ark., because regulators did not contact "former and current" 
lawyers at the firm who were knowledgeable abo~t the matter. 

"This is really one heck of a thorough report," he said sarcastically. 

The firm, including Mrs. Clinton, worked for Madison during the mid-1980s 
when the troubled S&L sought state approval for a plan to raise new capital. 
Later, after Madison's failure, the Rose firm was hired by regulators to sue the 
S&L's accountants. The S&L was owned by James McDougal, a partner with the 
Clintons in the Whitewater Development Corp., a real estate venture. 

Democrats were having none of it. 

Kerry, long an RTC critic, came armed with charts showing 193 thrift failures 
that each cost taxpayers more than the$ 47 million bailout attached to Madison. 
He also said GOP committee members took little interest in those failures or 
other problems within the RTC, including when agency whistleblowers testified in 
a hearing last fall that waste, fraud and incompetence run rampant in the 
agency. 

"Not one Republican cared enough to come .•• when those whistleblowers were 
here to talk to us," Kerry said. 

"Can we talk about a coverup?" D'Amato shot back, zeroing in on 
Whitewater. "It's a whitewash." 

Recently, Federal Deposit Insurance Corp. officials investigated whether Rose 
adequately disclosed potential conflicts, including its prior work for Madison 
and the fact that the father-in-law of one of its senior partners, Justice 
Department official Webster Hubbell, had extensive financial dealings with the 
thrift. 

The FDIC ruled last week there was insufficient evidence to take action, 
saying that the applicable conflict of interest rules weren't enacted until 
after Rose got the contract. 

Sen. Lauch Faircloth, R-N.C., sharply criticized the FDIC report, saying it 
suffered from "memory lapses" and amounted to "an eight-page plea of insanity." 
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Regulators heatedly reminded him that under the rules applicable then, only a 
clear conflict of interest, not simply the appearance of one, would prevent a 
prospective contractor from working for the government. 

Republicans contended that Democrats would have vigorously pursued such a 
case had it involved a Republican administration, recalling the congressional 
inquiries into a failed S&L tied to former President Bush's son, Neil. 

Sen. Don Riegle, D-Mich., the committee chairman, said a congressional 
investigation into Whitewater was unnecessary because Fiske has already begun 
his probe. 

"Any effort to undertake a full-blown inquiry would be time consuming and 
conflict with the legal process," Riegle said. "I don't think we can justify 
doing that." 

LANGUAGE: ENGLISH 

LOAD-DATE-MDC: February 25, 1994 
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wiStiNGiiiN. a::w~;;~ revis= 
GOP senators to 
tackle Whitewater 

Seoate Republlcam today get a cbam:e to air queslloii., 
about the WhhewateT controversy. They plan to u,e a bank· 
11W committee hearing on the Resolution Trust <:.orp. to quiz 
administration o■clals about Pre5ident Olnton "s links to 
Madison Guaranty Saving, I, Loan, an Arkansas thrift that 
railed la 1989. Madison wa, owned by James McDougal, the 
Qlnlom' partner la Whitewater Development Co. Inc. To­
day's bearing Is a 9ellllannual report OD the RTC, created to 
dispose ol failed S&u' usets. Sen. Alfonse D'Amato, R• 
N.Y ~ says he'll ask about the RTC's probe of Madl9oa.: 
"What are they doing? . . . What are they pursuing? What 
about the documents?" . . . ' 
POSTAL PROBE: The House- bowing to the u.s. attor• 
ney's olloe - agreed to hold oG' OD a decision whether to 
Investigate Its post omoe. Prosecutor Eric Holder, In seek· 
Ing the delay, said his Investigation Is In Its "lnal sl8g,es and 
will be concluded ln the near future." That could be good 
news fOI' one lllrget of the probe: HOll!IC! Ways and Meem 
Committee Olalrman Dan ROSlenltowski, D-IIL His role In 
the post ollce - reportedly Involving cash for stamps - Is 
one of the points rivals are hi-ID advanoe of a March 15 
primary eledion. The delay would mean the probe likely 
will not end before the election. 

WELFARE REfORM: The Olnton administration will 
aend a welfBrHeform proposal to ~- by April I, 
budget director Leon Panetta told the Senate Flnanoe Com­
mittee. He said the administration Is still "looking at about 
30 to 40 options" for reform. -Very Impressive- be pve us 
a date," said Olalrman Daniel Patrick Moynihan, 0-N.Y. 

PAYBACKS: Two of President Olnton's friends are In 
line for ambassadorial posts, The Associated Pres., report­
ed. Retired admiral William Crowe, former head of the 
Joint Otlefs of Stall, would go to England. Former Mississip­
pi governor Ray Mabus would head to Saudi Arabia 

Fanne~e~ 
'painftil' cruthges 
By Kevin Jobll90Cl and Rae 1)'9on 
USA TODAY 

CEDAR LAKE. Ind. - Ma,t farmers 
keep an eye on ~ for c:hangl!'S In 
agriculture policy, and Chuck Howkln­
son Is no exception. 

on Wednesday, as ~ mllked his 
cows, Howklnson knew the Senate was 
beginning a dean-water debale that 
could have widespnlad lmpllcadoas for 
the nation's farmers - and nearly ev• 
ery other American. 

At the center of the debale Is a plan to 
cut agricultural pollution by amending 
the Clean Water Att - passed by Coo­
p-ess 22 years-., with the goal of malt· · 
Ing all of the nation's waterways safe 
for lshlng and swlmmln& by 1883. 

There's been dramatic progress 
since then- but the law hasn't covered 
all the problems. 

"For au the aean Water Act has ac­
complished, It does not addresl!I the larg. 
est single source of water pollution• -
farm runolr of slit, pesticides and ma• 
nure, 511ys Sen. Mu Baucus, OMont., 
chairman of the Environment and Pub­
lic Works Committee. 

Hawkinson worries about the cost of 
the changes. "It's going to be palnJUI ror 
a lot of tanners," says Howkl119011, ..a, 
who raises 140 cows on 200 acres In 
northwestern Indiana. 

Despite amazing turnarounds with 
waterways like the Cuyahoga River In 

Ohio, poor water quality remaJm: 
► Antiquated sewage systems lo 

1,100 cities still dump poorly treated 
sewa,e Into rivers, lakes and S1reams. 
► Mllliom of pounds of toxic chemi­

cals are dumped Into the water annual­
ly by unregulated lndll!llries. 
► In 1991 and 1992, 28 million people 

faced unhealthy drinking water. 
► Since 11188, men than 7,700 beach• 

es have been closed to swimming. 
► Fish caupt In more than 1,400 sep, 

arate waterways are unsafe to eat b&­
cause or high levels of pesticides and 

Fanning biggest 

=!°'.!.ull!r(i) 
by 80Ul"0II of polWon: ' .. 

~ 11oa.ae 
S.,..plarlll ff,IM 

Rlvwbanl ~ 
moclbllol, >- ...... 

Mining ae.o1• Simm,= ......... 
lncMlly 1 ..... 

Foreelry 1 ...... 

Conllructlorl ... 10 

Landlll8 T,1N acu. EINhi••-
Unllnown .... "= 

By Melly llaumom. USA TODAY 

oiher toJdc subslllnces. 
- --- untreated cow manure m lekls. The 

"Despite the progress we'w made, 
the natloo sllll has aeriola water pollu­
tlon problems," Baucus S)S. 

Fann runolr Isn't the only tuJet for 
regulation. The Senate Is considering 
cuts ln polluted urtJan runoG' and ll&bter 
reslrlctloos on toxic lndll!lttlaJ pollut­
ants. Among other JIO(elltlal chan,es 
are greater wetlands protection and 
tougller penalties for polluters. 

Lucklly for Howklnson. he anticipat­
ed the need for c:hanlDS-

He and his dad, David, med to spread 

problem, especially In winter, Howkln­
son 9-ys, was manure and i.cterta 
could run off the froieo p-ount!, llralpt 
Into Cedar Lake, less than a mile away. 

Now he uses a mechanized system -
be would say only It was expen,lve -
that colleds and pumps manure Into a 
pond, where It's stored until spring. The 
Uqueled waste becomes fertlllzer. 

Though HowkJnson Is prepared, oth­
ers are worried about the Impact. 

"Farmers are verY concerned,• says 
Roger Nanney, a Agriculture Depart­
ment conservationist. 
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·,bull bythe horns· 
ByAdamNapimey 
USA TODAY 

Tblrty minutes after tbe 
Cwilt51ioiial lllld,et Otlce .. 
sued I poCentia1ly deYIISlat!Dg 
verdiel Feb. 8 OD PrelldeDl 
CiDIOD's beallll<lre plan, 1111" 
gesling It would explode tbe 
cleldt 'Uld r'lile tum. Baroid 
Ickes called an emer,ency 
meelUl8 ol White BoUlle lldeL 

ID tbe IDDer circJe, he bas, ! WbeD Ickel amvea on Jan. 
openly at ... DO enemies. I 3, Mel.arty pve hlm ID UDeX• 

Tbe pralle that one bean of peeled assigDmeDt to get • 
lclres tb- days. tblt be haS baDdle an Whitewater, tbe laDd 
brougbt a new level of order I Investigation ID ArbmU that 
111d dlsdpllne and elldency to - turDIDg IDto a major polili· 
a memlellly chlotlc White ell dislncliolL 
HOUie. Is by any measure ID I Ickes bad barely followed 

• . . .• · the ltor)'. ·1 tmew very little 
lmplldt crltidsm of the cur- about It 1t was very complex.• Wltb the predllm of I cor­

porate board - IDd In ~ 15 
miJnltes. ~ by tbe 
11SU11 standards of tbJI White 
BoUlle- tbe new deputy chief 
of Ital 111d 20 leDlor aides 
tbumbed tbroup frfilll copies 
of the dooUDffll, .teddiDg OD 
'lllbll to •Y 111d bow to ay It 

rent opemlon. No maaer. . Tbeaqnmentmadeteme. 
Chief of staff Tbomas tbougb, becaUle ID New Yon. 

"Mack" Mc:Larty, who II Ictus' Ickes worked closely with 
Immediate aupervllor, lllcl be Mayor David DiDk!D1 In a 
bepD a year l80 to urge Icltel I probe of a ltoCk trlDadion. 
to Sl8Dd ready to jotn the White : Bodi cma lDvolved publJc om-
BOUie ooce the prcbe - cia11 wbo pvw prtckly at~ 

ADd within a day, the cled­
liDIII - to treat the report not 
u a bmlile docwnem but ID- . 
Siad play up slmn of positM: 
new1 tor tbe admiDlm'ltlon -
helped leaa the elect of 
wllat WIS hlp1y polelll lllllDll­

tlVff. "HaroMl's a lttOll8 motl- tlOIII about private dealings. 
VflDr," said McUrty. •1 don't : '"I)plc:ally, tbele tbiDgl are 
tblDk Harold manaaes by tear j very penaaa1 ID people," Ickes 
or IDlimldatioa. But he's de- aid. "Tbey're relDClaDt. IS all 
rnaDdlDg. • of Ill are, to let Cllben pl ID-

Added Robert Boondn. a• wived. But at 101118 poiDl, you 
Dlar llellth aide "I would nlh- realty llaft 10.• 
er worlt tor ICmleOlle who's ell- Ten c1ay1 after Ickes got ID-

nidOD tor oppooenn 
On paper. at ... the per- I reel 111d who lelll 

1011 Wbo Ol'Cllellrltl9d tbe ~ you w b en you 
!pllllle - limlllY • deputy screw up then 
cblef of lld, OYeneeing tbe -- wbo lets 
amplip to will lpprDYll of tbblgs lllde. • 
Clnton's bealtb-are plan 111d About two years 
nm the polltlcal opendaa. i IF, Ickes decided 

But Ictll' 6ppoiDanent Is • to leem to llil. Be 
more sipllCIDl tblD lllat. bougbta l&-footlBll 

To I White Hollle long OD . boal. reed I few 
CCJlllleDlllltYbutlbonOD dllc> booa, llld llSleDed 
plllle, tbe addlUon ot Ickes - to advice from 
wllo tpelll 1111 Int years oat of DDe salloNlieDdL 
blp ICbool U I cowboy OD Tbea JIil IUffllller, 
Wellenl rlDCbea - brtmp I Ickes entered ID 
level ot ellclency 111d llltellllty _ _ amateur race off 
tblt has oftell _. mi111J11. New York's F\re JslaDd. 
Al k, be brings the lllllm1ty As Ickes' boat came upon I 
111d experience of __,. buoy, another boaupproacbed 
wbo p-ew up ID I politlcl1 fall> from tbe Inside. Ickes, at the 
Uy and WIS ICboolecl In toup mainsail, barked an order: 
New York pollllcl. • Jua pull It over1 Pull It over 

MOit lmporlaDt, tboup. lck• ript next to the buoy!" 
e1 (ICJC eez) WIS always 111P' Tbe maneuver forced tbe · 
pca,d to be ID tbll. While approaching boat Into the : 
itoUle. He WIS a friend of BW buoy. "We~ came rlgbt over 
IDd HIilary CIIDtOD tor 20 ' OD lllm." Ickel 111d, 1naertag 
years, a member of the Grip- 1111 trademartt loral1)riDt tits 
Dli campaip PIIDDIDI 8"JIIP. 811d CIICkliDC at tbe story over ·· 
111d be remalm d0le tr1endl bnufasl ID the White Houa 
with the preaideDt 111d Int Tbe )ld&s did Dot take lclDd­
lady, lilo key to bis IDluence. ly to tb.tl Violadac of DaUtica1 

Bil appointment wu de- , - -
railed on the eft ot the new• I edqlltCle 111d dllqulllled him. 
. ministration be· Stlll, the event - tbe lbeer, 

caiae of a suddenly ' 811d pertlapl dlsproponlooat.e, 

dildlad In~ ---- tbil lnesperi-tloo Into bis law enced ■allor brought to a 
lrm's defeme ot a tr1eDdly compeUUoo between . 
mob-linked union I ' summering New Yorkers -
that eventually pro- I ' tel11 much about Ickes' style. 
duced ~ Wben The N- R,pubtic. ID 

!cits' early 111d , lnluenllll yet relallvety small 
CODStlDt Involve- (dn:. 101,828) weellly, bl"Ulal-
ment In the cam- lzed the Clinton belltb<:are 
paigD earned hlm a , plan, the White HOll!e ~ 
level of loyalty 111d ed with a lliDei)qe llneby-llne 
trust among tblW8 relll)OD9e. 
wbo are now at tbe Simllarty, WbeD tbe White 
core of the Cinton •. HOUie got won! that tbe Busl-
command tbat IUdl ~ · Dell Roundtable migbt oppoae 
ers IS coume1or David Gergen the bealtb<are plan. the presi­
Deftr enjc,yed. It Is why, d~ dent and lrst lady led a per­
spite a mamier that C0llld at ICIMI though unsucc:esstul at­
limes charitably be called rutb- tempt to dismlade IL 
1-. he quickly and palDlmly I "Harold !cites d t't prac-
l nte1T1ted blmselt Into the tice tumche-Olber-c < poll-
'Wblte Ho lld. tics." said Olnton polltlcal Id-

\ PauJBellllL 

. votved, the CllllmBagreed toa 
speclaJ ~ - ·' 

on the day PrelldeDI OJDtm 
- IWOf'II ID, Baroid 111d ~ 
ra ICUI IIDOd at tbe IOUtbwmt 
111i11e of the While Bou-. As 
n.m,en of tbe new preli­
delll's _. llreamld ID with 
their new aedellllall tor a pri­
vate celebndon. a subdued 
lcka walled tor prcll to 
clear him tor • day vllll. - . --

lcba llllde liUle etran to 
hide bis dlllppOiDtmenl. But 
wllen the lnvestiptlOD WU 
flW!!r, Ickes _, sure he 
WIDIIJd to came beck. Be cl& 
1J111m repar11 be was boldlng 
out tor mare aulbority, 111d 
.,. be - rehX:Wll to lllnl 
bis life l1'0Wld aplD after let• 
tllllgbadl iDID bis law pradlce. 

Hls daughter, Cbarlotte 
Jue, wbo tllrlll 8 ID March. did 
not want '° leave ber friends, 
811d asted to lal1t to tbe presi­
dent 10 Ille could tell hlm to 
1-lier father alone. 
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'Ibere's uadllrflclllr. AfW 
Ickes retlll"Ded to New Yort. 
he 1111d trleDds tM e.q,eneace 
remlDded blm of Ille --­
he felt IOW8J'd Wllblll&laD be­
caiae of the WIJ Ids madler'I 
celdlrity -- evaporated .,_ 
ter bis falber, Baroid lcka. 
,ecrewy of tbe lDl8r1« to 
FraDkllD DelaJlo Rooaevelt, 
died Wben be - 13. 

lt II llotllWCnhJ tbal lclra 
Im not told 1111 New York 
apanment. "I do DOt." be . 
"see myself bec:omlDI part ot 
Wl9lliDgl.olL. 

.a 



tMd ~ ilt!'.!15ee!::..AQ. JlbLM 1;;.s:~-~~~:.,;l'::tHl'd1th"• . i'Wt:zmt'i,......,,..l -----------

be-whitewater time• - al757 
(ATTN: National editors) (Includes optional trims) 
Fiske Names 8 Lawyers to Help With Whitewater Probe (Little Rock) 
By Sara Fritz• (c) 1994, Loa Angele• Timea• 

LITTLE ROCK, Ark. Independent counael Robert B. Fiake Jr. Wedneaday 
appointed eight lawyers to assist in his investigation of the Whitewater 
affair most of them, like himself, attorneys from New York, but two of them 
southerners whose style will be more familiar in President Clinton's home 
state of Arkansas. 

0 While Fiske declined to discuss details of the investigation, hia 
7appointments revealed much about the strategy he intends to uae in purauing a 
wide-ranging inveatigation of President Clinton's joint investment in the 
Whitewater Development Corp. with James McDougal, the owner of a failed 
savings and loan. 

For instance, Fiske made it clear that he regards as very serious the 
allegation• that the Whitewater affair may have precipitated the apparent 
suicide last year of White House lawyer Vincent Feater. Files on the 
Whitewater deal were removed from Foster's office by Clinton aid•• shortly 
before law enforcement authorities arrived to investigate the suicide. 

Fiske said that one of his appointees, Roderick c. Lankler, a New York 
lawyer and former prosecutor, will be located in Washington and assigned to 
focus strictly on events surrounding Foster's death. Once chief litigator 
under New York District Attorney Robert M. Morgenthau, he has assisted .in 
several New York political corruption probes since entering private practice 
in 1984. 

The independent counsel, appointed by Atty. Gen. Janet Reno little more 
than a month ago, also made it clear that he intanda a faat start that will 
enable him to complete the investigation within a year. To that end, ha said 
he will be ready by March 28 to prosecute former Arkansas Judge David Hale, 
along with two co-defendants, on loan fraud charges. 

Although the charges against Hale are technically unrelated to the 
Whitewater case, he contends that he acted on Clinton's request when he loaned 
$300,000 from his government-subsidized venture capital investment fund to 
Susan McDougal, James McDougal's wife and a partner in· the Whitewater · deal. 

So far, sources said, Fiske has refused to offer Hale leniency in exchange 
for his testimony about the Clintons. But Fiske's decision to take 
responsibility for the Hale case, which waa being investigated by the Justice 
Department, was seen by lawyers in the case as an acknowledgement of Hale's 
contention that · the cases are related. 

(Optional add end) 

A partner in the prominent New York law firm of Davis Polk & Wardwell and 
a ,.former U.S. attorney in Manhattan during the Ford and Carter 
administrations, Fiske predictably selected moatly Yankee attorneys with 
backgrounds similar to his own. Only three of his appointees were from 
outside New York. 

But recognizing that his predominantly New York legal team may encounter 
some hostility from friends of Clinton in the Preaident•s home state of 
Arkansas, Fiske chose an experienced Texas trial lawyer with a thick southern 
drawl, Russell ··Rusty•• Hardin Jr., to try Hale's case in federal court in 
Little Rock. 

· ·rt you heard him speak,'' said a source close to the investigation, 
·· ••• he talks like he is from Arkansas.•• 

Although Hardin is officially new to the team, Fiske said he does not 
intend to ask for a postponement of the trial while Hardin familiarizes 
himself with the c ase. He said Hardin already i s working with Denis J. 
Mcinerney, a close Fiske associate who j oined the i nvestigation shortly after 
the independent counsel was appoi nted. 

Ir~ 
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education. 
''God knows how many phone calls I've got because Rush 

Limbaugh had given my phone number out,'' said Rep. Bill 
Ford, D-Mich., chairman of the Education and Labor 
Committee. 

Ford sponsored an amendment that would remove Miller's 
language and insert a statement saying that nothing in the 
act should be construed to affect home schools. 

Still, Ford insisted that the Miller provision was 
always intended to cover only public schools. ''Somebody 
put two and two together a.nd got 10.'' 

But Garald Solomon of New York, ranking Republican on 
the Rule• Co111J11ittee, said intent of the language ''is what 
bureaucrats perceive it to be.'' He said home schoolers in 
his district ''are justifiably terribly, terribly 
concerned.'' 

The committee agreed on an open rule, meaning any 
member can submit an amendment when the bill is on the 
House floor. That opened the way for Rep. Dick Armey, 
R-Texas, to offer his amendment specifying that 
certification of teachers does not apply to any private, 
religious or home school that does not receive funds under 
the bill. 

''The world is full of people anxioua to have a sense 
of satisfaction that their safety and their freedom is 
protected,'' Armey said. 

Sponsors of the bill also asked that the home school 
issue be taken up at the beginning of floor debate s o the 
issue can be laid to rest. 

''Our goal is to spare every member of Congress a 
second week of phone calls,'' said Rep. Steve Gunderson, 
R-Wis. 

------------------------------
BC-CLINTON-WHITEWATER (SCHEDULED) 

REPUBLICAN LAWMAKERS GET BITE AT WHITEWATER SCANDAL 
By Stella Dawson 
WASHINGTON (Reuter) - Questionable links among a 

failed Arkansas savings bank, President Clinton's 
gubernatorial campaign and his money-losing Whitewater 
land deal get their first Congressional hearing this week. 

Republican lawmakers, f rustrated in their efforts to 
i nvestigate the Whitewater a ffair in Congress, have 
pressed for 
a hearing Thursday?before?the Senate Banking committee. 

Billed as a routine event on the progress of the 
government's clean-up of the savings and loan?crisis, ? 
Republicans say they p ~an to turn it into a show-and-tell 
affair exposing links between the Madison Guaranty Savings 
and Loan Association and Clinton's 1984 campaign for 
Arkansas governor. 

' 'We know nothing. That i s the problem,'' said one 
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senate aide. ''We are getting stonewalled. Their response 
is we will only respond to requests from the special 
counsel.'' 

Not that there is evidence of wrongdoing by Madison or 
the Clintons. Special counsel Robert Fiske is conducting a 
broad investigation of Whitewater and the Clintons' 
finances during the mid-1980s. 

But · there are plenty of unanswered questions, making 
fertile ground for speculation. 

''Everybody is making much more of a conspiracy here 
than there really is,'' said one regulatory official. 

Madison's collapse under a burden of bad loans in 
March 1989 would have been just one of hundreds of thrift 
failures during get-rich-quick days of the 1980s. 

EXcept the Clintons invested in the Whitewater real 
estate project with James McDougal, former head of 
now-failed Madison Guaranty, raising questions whether the 
investment funneled money illegally into Clinton's 1984 
gubernatorial race. 

Republicans on the House Banking panel reportedly have 
uncovered evidence that Madison used depositors' money to 
pay Clintons' Whitewater debts, raising questions about 
whether Madison and Whitewater were used to paper over 
questionable campaign financing. 

Also at- issue: did the savings and loan benefit from 
Clinton's political clout as governor of Arkansas, and did 
the affair have anything to do with the death of Vincent 
Foster, the White House aide and one-time personal 
attorney for the Clintons who handled their investment in 
Whitewater. 

Foster, who was found dead in a park outside 
Washington last July, colllJllitted suicide, according to u.s. 
Park Police. 

senator Alfonse D'Amato, the senior Republican from 
New York on the banking committee, said he wants to find 
out how federal regulators handled Madison's collapse. 

Those scheduled to appear before the committee 
Thursday are the temporary head of the Resolution Trust 
corp., the savings and loan agency, Deputy Treasury 
sec.retary Roger Altman, Federal Reserve Chairman Alan 
Greenspan and Treasury Secretary Lloyd Bentsen, all 
members of the RTC oversight board. 

Among questions Republicans will push, aides said, 
are: 

-- Did regulators wink at possible fraud or 
professional misconduct at Madison because it was run by a 
friend of Clinton. 

-- Is Altman, as an old friend of Clinton's, blocking 
congressional inquiries to try and prevent civil cases 
from being brought against Madison executives? 

-- And did the Federal Deposit Insurance corp., 
another regulatory agency, whitewash an inquiry that 
cleared Hillary Clinton's former firm of wrongdoing in its 
work involving Madison. 



To Democratic lawmakers, however, there is a supreme 
irony to this investigatory zeal. It was 
Republican-appointed regulators who took over Madison when 
it failed, sold it in 1990 to two Arkansas banks leaving 
taxpayers with a $47 million bill, and who brought no 
legal action against Madison executives to recover losses. 

REUTER 

Special counsel hires lawyers for Whitewater probe 
LITTLE ROCK, Ark. (UPI) The special counsel in the 

Whitewater probe hired a homicide expert Wednesday to head 
the investigation into the suicide of deputy White House 
counsel Vincent Foster. 

Special Counsel Robert J. Fiske said Foster's death 
would be part of his charge to investigate charges of 
improper actions by President Clinton and his wife in 
their dealings with the failed Madison Guarantee Savings 
and Loan. 

Fiske said he would open branch Whitewater offices in 
Washington and New York, but would continue to spend most 
of his time in Little Rock, which he has called ''the 
center of gravity'' in the probe. 

Roderick c. Lankler, a 1962 graduate of Columbia Law 
School and 13- year veteran assistant in the Manhattan 
District Attorney's Office, was named head of the 
Washington office, which will concentrate on Foster's 
death. 

Foster, a former partner of Hillary Clinton in a Little 
Rock law firm, was found shot to death in a federal park 
in Virginia. Questions have been raised about the actions 
of White House staff members in Foster's office after news 
of his death broke. Several files, including one concerning 
Whitewater, were allegedly removed from the office. 

Fiske also announced he had hired Russell ''Rusty'' 
Hardin, Jr., a prosecutor for 15 years in the Harris 
county District Attorney's Office in Houston, to handle 
the government's case against former Little Rock Municipal 
Judge David Hale and two co-defendants. 

. Fiske said his office would be ready when Hale is 
scheduled to be tried on March 28 on charges of defrauding 
the small Business Administration. Hale claims Clinton and 
former Madison president Jim McDougal pressured him into 
making a $300,000 loan backed by the SBA to 
a company owned by McDougal's then-wife, Susan. 

Rock music industry before congress 
By PAUL BASKEN= 
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that his pharmacists will not have to double as claims 
adjusters and insurance experts. He has 14 employees, 
about half ot them full-time. 

His wife, Linda, is in charge of private billing. His 
s tepdaughte.r, Sally Gallagher, who lives i n an apartment 
above the s tore, is in charge of the health and beauty 
aids. A second stepdaughter, Mary Anne DeFrosae, handles 
Medicare billing. 

Kiszkiel had extra staff on duty Wedneaday amid 
preparations for the president's visit. 

Display eases of greeting cards and first-aid supplies 
were moved to the basement to make room for the president 

-and hi■ entourage. Shelves were dusted, and empty spots 
restocked. 

Clinton is visiting the Norwich pharmacy to underscore 
the high cost of prescription drugs and continue his 
campaign for congressional approval of his health reform 
plan. After visiting Kiszkiel's store, Clinton will speak 
to a group of senior citizens at an area high school. 

Kiszkiel's customers ware glad the president had chosen 
their neighborhood pharmacist for his viait. 

Louise Jaezynski, a 73-year-old widow who works a■ a 
school eros■ing guard, said Clinton's efforts to include 
prescription drugs under his health care plan would s olve 
a dilemma for her. 

She is currently covered by a state prograa that c aps 
the cost of prescription drugs for senior citizens whose 
i ncome does not exceed certain levels. But she said she 
will lose coverage March 31 because she earned $79 more 
than the maximum last year. 

' 'I don't know what to do. Maybe I'll have to quit, '' 
·s he s aid. ''But I love my job and the kid■.'' 

BC-CLINTON-WHITEWATER-PROBE 
SPECIAL WHITEWATER COUNSEL HIRES 8 ATTORNEYS 

LITTLE ROCK, Ark, Feb 23 (Reuter) - The special 
counsel i n the Whitewater probe said Wednesday he has 
hired eight attorneys to help with the lnv~9tiqation of 
President Clint on · l:. .,_.:,~ ;,.,._.:. -:i::-". l i r..J • . ·!;.'. ' -
Arkansas. 

special counsel Robert Fiske said in a statement he 
expects to hire ''one or two'' more attorneys in coming 
weeks . 

Fiske said he expects to spend most of his time in 
Little Rock, where a three- yea r lease has been signed on a 
suite of offices. However, he said his investigation ''is 
expected to be finished i n significantly less time .'' 

The new att orneys include Roderick Lankler, a partner 
in the New York City l aw firm of Lankler, Siffert and 
Wohl, who will l ead the team of investigators probing the 
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death of deputy White House counsel Vincent Foster Jr, 
whose body was found in a park outside Washington last 
July. 

Federal park police ruled the death a suicide. 
At the time of Foster's death, files relating to 

investments by Clinton and his wife Hillary in the 
Whitewater real estate venture in Arkansas were removed 
from Foster's White House office. They ware later 
forwarded to Fiske. 

Lankler will be based at the Whitewater counsel's 
Washington, D.C. office. 

Russell ''Rusty'' Hardin, Jr., a partner in the 
Houston firm of Hardin, Beers, Hagstette and Davidson, 
will direct the prosecution of David Hale, owner of a 
Little Rock firm who has been charged with defrauding the 
Small Business Administration. 

Hale has accused Clinton and other prominent Arkansas 
politicians of pressuring him to make a 
government-guaranteed loan to Susan McDougal, then the 
wife of James McDougal, chairman of Madison Guaranty 
savings and Loan. 

Some of the loan proceeds to Susan McDougal were 
deposited in the account of Whitewater Development corp., 
in which the Clintons invested with James McDougal. 

Hale and two co-defendants, Charles Matthews and 
Eugene Fitzhugh, both of Little Rock, are to go to trial 
March 28. 

six other attorneys were hired in support positions. 
REUTER 

BC-CLINTON-ARREST 
CLINTON ASSASSIN SUSPECT TO UNDERGO EVALUATION SOON 

WASHINGTON, Feb 23 (Reuter) - The suicidal, unemployed 
limousine driver charged last week with threatening 
President Clinton's life will undergo psychiatric 
evaluation soon to see if he is fit to stand trial, a 
federal lawyer said Wednesday. 

Ronald Gene Barbour, arrested last Thursday in Florida 
and charged with threatening to kill Clinton, will undergo 
psychiatric tests probably within the next two weeks to 
determine his ability to stand trial, said James 
Glazebrook, an assistant U.S. district attorney in Orlando, 
Florida. 

Barbour, 45, allegedly ''knowingly and wilfully 
threatened to take the life of, and to inflict bodily harm 
upon, the President of the United States,'' an indictment 
filed last week in U.S. District court in Orlando said. 

White House officials said Barbour staked out 
Clinton's usual jogging route on the National Mall, a 
l arge grassy park i n central Washington, in mid-January 
when Clinton was on a trip to Europe and Russia. 

Glazebrook said Barbour's arraignment was postponed at 
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LITI'LE ROCK. Ark. - Six for· 
mer federal and state prosecuters 
we~ among the eight lawyers 
named here yesterday by White­
water-Madison special counsel 
Robert B. Fiske Jr. a.s the linchpins 
of a federal inquiry into alleged 
financial irregularities involving 
President and Mrs. Clinton. 

Key among the appointments 
a~ Roderick C. Lankier. a former 
assistant district ~ttorney m :-,; ew 
York. who will head the Fiske in­
quiry of the July 20 death of White 
House Deputy Counsel Vincent W. 
Foster Jr .• and Russell "Rusty" 
Hardin Jr., the lead prosecutor m 
the pending March 28 tnal of a 
Unle Rock judge who has accused 
Mr. Clin10n of pressuring him for 
a fraudulent government loan. 

The Whitewater-Madison team 
will work out of offices in Little 
Rock. New York City and Washing• 
ton-assisted by a task force of 2S 
FBI agents and financial analvsts. 

At least two more lawyers are 
expected to be named in the next 
few weeks. 

Four of the new staffers have 
worked with Mr. Fiske at Davis 
Polk & Wardwell in New York, 
whe~ he was a partner until last 
month . when Anorney General Ja• 
net Reno hired him to conduct an 
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independent investigation into the 
Whitewater-Madison affair. 

"Based on what we've seen with 
these appoinrments, it would ap­
pear that Mr. Fiske is serious about 
looking intO the SCKalled White­
water-Madison affair:' said one 
federal law enforcement official 
familiar with the investi1ation. 

"Only nme will tell if the initial 
reaction is a true one;' the official 
said. 

Mr. Lankier. who will work in 
the Washingt,on office leased by 
Mr. Fiske across the street from 
the Justice Deparrment, spent 
ei1ht of 13 years as an assistant 
district attOmey as the lead homi• 
cide prosecu10r under New York 
District Attorney Frank Hoean. 

He later served as chief of the 
trial division under New York Du­
trict Attorney Robert Morgenthau 
and was responsible for the pros­
ecution of all trials in that office. 

By 1983, Mr. Lankier was coo• 
sidered a candidate for the New 
York Police Department's chief 
job, according 10 NYPD officialJ. 

In 1984, Mr. Lankier - a 1962 
graduate of the Columbia Law 
School - formed the private firm 
of Lankier. Siffert & Wohl, which 
has handled the cases of public 
and private firms, politicians and 
otners accused of banking and se­
curities fraud and other offenses. 

Mr. Lankier was a member of a 
special mayoral panel called the 

. Mollen Commission. assembled in l 1992 to probe police comtption in 
; ;NewYork,underformerNewYork 

Supreme Court Justice Milton 
Mollen. 

Mr. Hardin. who has been as• 
signed 10 the Little Rock office, 
was an assistant district attorney 
in Hous10n for 1S years, trying 
more than 100 jury cases. includ• 
ing 14 involvine the death penalty. 
He was Tuxas State Prosecutor of 
the Year in 1989. 

Mr. Hardin will handle the 
scheduled March 28 trial or for­
mer Little Rock Municipal Judge 
David. A. Hale on unrelated fraud 
charges involving his Small Busl· 
ness Administration-approved 
lelldinl company, Capital•Manqe­
ment Services Inc. 

Mr. Hale bu said Mr. ClinlDD 
preuured him in February 1986 
for an illegal S300,000 SBA· 
guaranteed loan. 

The former judse pleaded not 
guilty again yest2rday 10 charges 
that be defrauded the SBA. 

He pleaded not guilty 10 similar 
charges last fall. but Mr. Fiske ol>­
tained a supeneding indictment 
last -k that made changes in the 
charJes aaainat Mr. Hale. Yester­
day's arraignment was in ~se 
to the new indictment. 

Since 1991, Mr. Hardin, a 1975 
graduate of Southern Methodist 
Uniwnity Law Scboo1, has been a 
senior partner in the HouslDD Jaw 
firm of Hardin. Beers, Hasatene 
and Davidaon. While in privat2 
practice. he waa hired by two 
Tuxas counties 10 proeecute a dis· 
trlct attorney and a county at­
torney on charges of improper 
conduct Both officials later were 
~mOYed. 

Mr. Fiske, who will bead the in· 
vestiaation from the Little Rock 
otfk:e, WU aaul(IDed Jan. 20 by 

GOP senators to Rress 
for Madison answersJ 
REUTERS NEWS AGENCY 

Questionable links among a 
failed Arkansas savings and 
loan. President Clinlon's guber­
natorial campaign and his 
money-losing Whitewa12r land 
deal get their first congres• 
sional hearing lllday 

Republican lawmakers, frus• 
trated in their efforts to investi• 
gate the Whitewa12r-Maclison 
affair in Congress, have p~ 
for a hearing befott the Senate 
Banking Committee. 

Today's hearing is billed as a 
routine ~port on the pro,ress 
of the 1ovemment's cleanup of 
the savings and loan crisis, but 
Republicana say they plan 10 

1
, tum it ln10 a sho...nd-tell atralr 
r: exposin1t links betMen t~ 
1hM..iaml'tr1 Gu»aiity' SW\ngs ·G'd 

. Loan Asaociation and Mr. Clin­
; • llm's 1984 campaip for Arkan· 
• sugowmor. 

"We know nothing. That is the 
problem: said one Senate aide. 
"We az:e getting stonewalled. 
[The congressional Democrats') 

response is: ·we will only re­
spond 10 ~uests from the spe­
cial counsel: " 

Sen. Alfonse D'Ama10, New 
York Republican and ranking 
minority member of the Bank· 
ing Comminee, said he wants 10 
find out how federal ~,ula10rs 
handled Madison's collapse. 

Thoae scheduled 10 appear 
befo~ the committee are Fed­
eral Reserve Chairman Alan 
Greenspan. 'Ireasury Secretary 
Lloyd Bentsen and Deputy 'Il'ea• 
sury Secnrary Roger Altman. 
temporary head of the Res­
olution 'lrust Corp., which is re­
sponsible for cleaning up the 
S&Ls. 

"Everybody is malting much 
mo~ of a conspiracy here than 
then ~Y is," said one ttg• 
ula!Dry official. 

But Republicans on the 
Hou.e banking panel have re­
leued evidence that they say 
sh bow Madison ij I de­
posi10rs' money to pay the Clin­
tons' Whitewa12r debts. 

Miss Reno 10 look into allegations 
of financial irre,ularities involv• 
in& the Clin!OCIS; Madison Guaran­
tee Savings and Loan Association: 
its owner. James B. McDougal; 
and the Whitewater Development 
Corp. 

The special counsel. a former 
U.S. attorney in New York, also 
named six other lawyers yesterday 
as part of the Whitewater-MadiJon 
team. They a~: 

• William S. Duffey Jr., a 1977 
graduate of the University of 
South Carolina Law School and 
partner in the Atlanta Jaw firm of 
Kini and SpaldinJ. He is conaid· 
ered an expert in complex civil 
and criminal case9 and was ac­
tivwly involved in the investigation 
of E.F. HutlDn after its ,uilty plea 
10 mail and wi~ fraud and in the 
ElCXOO Valdez case. 

• Denis J. Mclnem~ a 1984 
,raduate of Fordham Law School 
and deputy chief of the criminal 
division in the U.S. Attorney's Of. 
fice in New York. His most recent 
prosecution resulted in the convic­
tion of the Cooper Co. Inc. and 
Gary Singer, its former co-cllall' 
man, on charges of racketeering, 
money laundering and mail fraud. 

From 1986 10 1989, he was an 
asaociat2at the New York law firm 
of Davis, Polit and Wardwell 

•Julie R. O'Sullivan, a 1984 
graduat2 of Cornell Law School 
and an aamant U.S. attorney in 
N- York. She was co-counsel in 
the successful prosecution of Roy 
William Harris in the first cue 
ever under the government's re­
cently enacted Continuing Finan­
cial Crimes Enterpise Act. 

An UIOCiat2 at Davia, Polit and 
ward....U from 1986 10 1991, she ia , 
scheduled to join the faculty of.· 
Georgeu:,wn Law Shoool as an u­
sociateprofesaor in January 1995. 

• Patrick J. Smith, a 1989 grad­
uate of Columbia Law School. A 
former law clerk to U.S. District 
Judie Marvin Katz in Pennsylva­
nia, he bas been an assoc:ia12 at 
Davis. Polit and Ward-II since 
1990. 

• Mark J . Stein. a 1983 graduate 
of the University of Michi1an Law 
School and deputy chief of the 
criminal division of the U.S. Attor­
ney's Office in New York. An aasis• 
tant U.S. at10rney since 1989, he 
has investigated and prosecuted a 
number of complex financial 
crimes. He was an associate at Da• 
vis, Polk and Ward-II from 1984 
to 1989. 

• Carl J . Stich Jr .. a Cincinnati 
lawyer who has served as an assis­
tant special prosecu10r for Ohio in 
the investi1ation of collapsed 
S&La and as a special assistant at• 
10mey Jenera! for Kentucky, proa• 
ecuting violations of state cam~ 
paian finance laws. ., 

He also was a special assistant 
anomey general in Kentucky in 
the investigation and prosecution 
of violations of state campaign fi. ' 
nance laws. 

• Michael Hedges conrributed 
to this arncle. which is based in 
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pn Whitewater 
peefs up-his team 
81Emiefnda 
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, ; Whitewater independe11t 
'. ~cmel Roben flslca filled Out 

h:s std Wedmsday with eJ&ht 
!n,,ers !or the irlvestipdon of 
Prmident &lid Hllmy Rodham 
Cllnton's A."UIISU finlJlc::lal 
dealillgs znd the enmts sur­
~ .ha death of depary 
White li0\1$e co:msd Vincent 
Foster. 
: Four of the lawyeis are fc~ 
mer prosecutm"s who have bad 
blgh-prmlle sua:esses In V.­
emmc l!mndalfmld-. One 
"5 Wllllam Duffey Jr., a partner 
in the Atlanta law firm IODf It 
Spauldli::s. Dlllr:y wuaed 011 an 
i'ntenmlD1ffStiptfml oftbe E.F. 
HlltlDllsec:mitlel brabrqe 6rm 
ifter It pleaded guilty to tr.ud 
buet.! ~ t?s blllldllgpractices.. 
; Yim p;it Rodwick Lankier, 
a pan:mr in tf.e N'n- Yoz1t fb:m 
iwier, Si&tt awl Wolll, in 
CIGCIIC ot the Fo,:u hrvesup- • 
dcm.Hewlllwadtoutota Wasll- : 
filstmioMcellCEOlltbastnot ' 
{rgm the Jusdce Dtspvtmem:. 
l F1sb sai4 be woa1d spczd 
l!ll)Stof h!s time ID leaed dcel 
Ip Little Roc:t mid Oftrlllll -
Iawym:salld2SFBlqmit1aiuifi. 
IWlda1 mial,m. . 

ETHICS VOff PUT OP!": 
ne Hocsie leadlnbiii or balh 
~• agreed to a ?llql1l!St by 
u.S. A:ICI.~ Eric HalderlO ck· 
la; b ediic:s~ afdie 
!!OGSa Pas: 0ftlca wdl a~ 
sr-1 Jury complt:a ils prabt. 
i!ol4=-sai411:asrazidj,uyac,, 
tl011, zmrlzli c:am~,Jadm, coald 
be d&:!12pl! b)' parallel adht:y 
lnceKo::aE-Speaar 
~ l"olay CO-Wub.> SUC· . 
etSted :hatrllSOlm!mislD iD!l!a%e 
tllt i:t21lcs Commiaee probe 
ll"el'II llir:hdnn bec:allSe of . 
r.o!da'•lml:r, tat Repab.llQns . 
s:&lt!w:hadcOlilm(IOdosith 
tile ~ lllsftad. Repgbli­
CIUII sugalel! that De:.-ioamic 
taun wue 'l'llirisd wr me, 
,niJt:a;,paarlObenwpiqi:be 
l>!p-pn:dll~ aa Ulldc' the nic 
md c,,r: mer-1114upr or 
blmR .. ,mharn.ued"" by me.zn.. 
bers o! tttlr OWII pan, WllO m· 
laidt:d lD ffle farU. GOP·t!IClll• 
sorad mollmDll. Repmlfctn• 
sai4tlleyqned1D11Ja!Olllw1dl 
a telllpCIIVf ...tdidrawa1 at tbt 
resolllticm ill liOPM Ill reacilfq 
,1i~i:omprom11at11at 
~beappt"llftdllClweek. 
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W~HINGTON The Alllllll Joumal / The Alllala CWllbrlfGn 

WOlldend "I! there-is as lllUCh 
fumy in the evmt thzt is beillg 
Cl!lllbntcd as hi. the decor ... But 
Neel Lattimore, deputY press 
seact11rY to HIiiary Rodlwn, 
Clinton, threw cold wmron the 
allflPtioi,.. 'Ib8re are ''no 1as 
ftraplact$ ID me Whl~ House," 
be said. adclizig that during meet· 
mp eithar Cllnlxni is apt to st0ke 
tl;te £.-e or add lop. 

ELSEWHERE 
A HollR su!>comndtttc head­

ed by Rep.J.J. "J~" Plckla (D. 
Tau) Is looking illlD unsenJPU• 
lollSICllemel-lnvolvin&trans­
latms, laWJVS or sture!ro11t 
bllllmuas - that coach thou· 
SIIMlaofimmier,ntstofake111ezi­
tzl illDesl 1111d retardation to 

qualify !or !edual. disability 
beuefits. •• . Retired Adm. WIi­
iiam Crowa Jr., 69, and former 
Mmiss!ppi Gov. Ray ~us, 45, 
who are key polldeal StJPporWS 
of P..-.sldant Cllnion, are In LiDe 
for · plam ambusadorslllps in 
Britain llld $Dmil .Anbia, ac• 
co:d!ils to tile Wh!ta House. •. . 
Rep. WIIJam Nm:her (D-Ky.), 
84. ehairmaD or tbe Houae Ap. 
pruprialf0111 Committee, 
checked out of a hospital am! ar• 
rived at Congress hi.a whcclcbm 
lo comlnue bis UllbnJkm votinJ 
recani- casl!IIJ twa more and 
bdngm& his tota1 to 18,393 siDce 
emenDi the House In JaDll&JT 
1954. • • • 'Iba WU'lllnston Post 
reportld Chat the Cin1Dn family 
had to call olr hmch at tbe airy 

Sequoia restaui-im-lii Georp-
towu a!ts churc:11 Sunday be· 
ause a larp 1rouii oflllleicpect· 
ed patrom poured io after the Se­
cret Service swept.the place. ••• 
Some people art just 11ow 8eaiaa 
part of the 95,00Q ChrislDlas 
cards mailed Dec.. l O by Vice-- j 
Pn!SidmtAI Goni-who ; ; 
a wic force o:i aovernment 11111· 1 

ciency ••• • Betsy Marshall, tbt I 
0bio presidcnt oC the Naliaml ; 
Or&aJl.iutio11 for \Vome11. says • 
Rep. Martin Halat CR-Ohio) -
he of the "beep brast'' remark 
-Is coutt!te ad bas promised ID 
work l\'ith her OU a IDIIID ~ 
ror womell about women's 
issues. 

SAT IT AGAIN 
'"I1ils admlnlstm:illll's 11101:11 

spin-addicted thlll my I've e9llr' 
seen. 1be sphl leftl'I just Ullbe­
lievable.'.' - ABC White HOlll8 
c:onupo11dent Brit Hume, 011 
"I.any King Uve. .. 

COMING UP 
TODAY: Sm&tOD < 11 

J~yn Bders Issues tbeamio­
al fedenl report= amoidllir &lld 
hwth. . 

- From stG(f. ilews Sll'Yices 
andput,r,s/lednflOIU 

i HEit£ COMES THI! ••• 
i'irst brother Ros.- ClntDn ft. 
nally hn decided. Ha'll 1111rry 
teller,, AlUIISall Holly Manin 
oa lfan:b 26. 0UJlllA brob the 
11"'50II the'1lldiclfed TV dlOlr 
.. ~ loumaL H "Thfsla the 
llnt time I'va Aid it. Match 2/,," 
1'.ellold Nancy Gius. Hallid die 
data wu~IDacoammo­
dlltaP~Oiacon,who 
mil be best man. Ha deoild re­
poru th1the wu retasec1 a White 
H-W9ddillr,lml,tinrlhat.be 
didirt Wlllt ID be part ot ■ media 
evwat. The ~ls expec:i. 
fag. dllfd thla lpaoi. Tb& pro­
gram wUJ be Mm lo .Allama at 
7:30 p.m. Friday oo WXIA/Cba­
nel 11. 

HURTS THE AVERAGE: 
Wllu tbeSeulatookeicJttbadc• 
to-biw:k roll" call 'fOIU io two 
hours • WMlt Ill>, lt ~, 
buR the 1m YOliq paniapa. 
tloll scara ot ,_ 1t1111111n.·. 
Sea. J. a--t lohnston 81111 · 
John .,_ (boda l).ta.) ,,... 
willlheslclencCllnt.onata 
GeDera1Mators111a11t111sin­
part. Three Olhen were ■tlml6- . 
iil1 {anaralr. John QiaCee r.c,· 
R.l), Carol Moselay-err- (I).' 
ru.) 11111 Jar Rodadelar a,... 
W.Va.). Phi'" Gnmm 111d Kay 
~ HuedliNa (bclda R•TD-I 
U)werablctllama. ar-, .:>" 
!lQtdiaclD~~ 
tert,, WU coamllllllll 
iiD crime and lllalda CU'& w1ila 
Hllldl1- - oo trill for al-

' ~milaao/Jaeraataoftlce. 

FANNING THI RAMES: 
&.a-Cnnbwc, pnlidat 
ot die Teas Jlltlf'rama Oo. ID 
Aaaia. Wl'Gla Ill Ima lctiar 10 
tlMN.-YorltTi-complaiD­
fllc aboat the llra Ill 1'"'9idant 

. Cffntoa's hlar1ti.. Not like 
Franldla ~• tins, 
wblc:b "lymbolilldllldwin1Yal-
11U eberilllld ill· bip ~• 
Whi1a HGme ares an aot -

'(wood~beaddcd,but 
CU &ad 111D '°Pl And he 

r (a{Q z, 
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Texan named to Whitewater staff 
By 0..viJ Hannen ~--n._..,__ 

A tc......- Tel!M ~ o;irr -.rltb • 
rqui.rioe r04' ""'Ch- - and for 
- lollq • reloay c.. - -__, w.io,..s., 10 1be ..,, llav~ 
...,. l'NlkltntOlnton'• WIit-er 
1...sdellln p 

R-11 •~ Hordla k . ol 1-tooi.. 
100 - OCW ol elctil ...,... lffdnt• 
ed by lndq,erl,del,I MIDtld Jloben I\ 
PlsM Jr. In IJILle RR:k_ An. 

'The 52.,....-olJ , ,.i..ie of u .. 
Soonllen ~hodt• lloh~tllll)' Scooul 
ct lAw 3'C'lt l I ~ >""'f"S., al\ ICKSWll 
dm1ct al!Ofaq lo lw,1., 1::,41nty i:.­
foft ~ nhig ,., tm tu .na,1 M• _,, 
law Or,a 

· 1 bad no l<llie 11>"7 were ,.110..,, 
9bo411 !lull ,:ntf lWl tll~•ottrl Ir 
!!My',. puntng Jtl&II)' OIi tlM ,wf, 
lbe)"re ,erlous aho9C 11; 1116d Mr Kar­
clbl'a f«- him. Haml C.0.ol)' Dis 
111c1 At10ffl4!Y John B Hulcnea 

Mr. Hanlt!l ..01 g•t • chance 10 
lbow b it :x><:MrOOIII a'.lllft p1 ,etty 
qgkkly. Ht. wOI be I.be fOYR11L1aa>t"t 
!Nd pn,-:vlot In IM~ ll lockr­
al fraud frW ol O■Yld !We. o loro,r 
aaolclpu i,..- In Ult.le lloclt who 
bla ■ccL"l'Ci Mr. OlnklQ ul pnsuriD& 
hla 10 lend money to • CllalOn him­_ -»le 

'"lball b • lbor1 r-; * · Hanlin 
... of the Vik dale "Bal diat's Whal 
aa11es bdq • bW IAW)'<f esdl\llc. 
hi looltagtc.-.wdlOkldoal­
'°1 proll6cm "1111 II beilll & -Ill 
....,, Tbal't wlMI - ell Allgn,od an tu 
do•tr1allawyws. 

JQ lbe Wbi_.....,_ Mr.Hu· 
dla will jDla I ll'Olll>ol lft79,'f at~ 

e.-1 ID praNCllDDCtoaplis­
'lbOIM nuned b)' Mr Ne tr.c:lud-

Houstonian to pra;ociite Cliritcin accuser 
eol Ruderlck C l.lUJa', a N9w Yori< 
laW)'ff WIN> wtJ be r-aap>Mlble foe' 
lnvestlgattac tllc: clMIJl of Wblll 
n-- DeputJOJUIINI vi-,,_., 
ooe of Ille o.tn_. laacllaa frtmdl 
frani Ar'- Mr . ..._ - work, 
incoo~~Autbofi. 
ttes ruled 1111 _.. a lllldde. Mr. 
l.anlder will _,-11 out al • Wathlnc• 
Ion nfflce. 

.Alscl I\Mled .a1! Allan• lawyer 
wuu .. s. Dutter Jr~ Dlllls J. Mdnff· 
MY, Julle R 05,il)I.., 111d Mart J. 
Slc:tn. all II( •be U.S ■aanq'J offlce la 
the New York C'II)' borollcb ol Mao­
t..111n; Pa!r1clt ~-~ who 18 In lbe 
-• Hew York llw firm tba! Mr. 
11\JM •• II bafore bocoallJlC lpldal 
CXJllMel; and Carl J SU..11 Jr. 11 Cloe~ 
DMllaW)'Wllldfcraa..._t ~ 
c:W Jll"C)9l!ICU(or ID Oblo. 'lbq w11I 
worlt out ct c ctfloe la IJIU. Rock 

In WasbloatOO. A Sen.Ille: Bllnldna 
C';.'lfnmltta '-'Ina lulO Wbl--. 
,,pena TbtOndey Aod Haml ~ 
u.m.mlnee('hal,- HalryB.Gana­
ln. D&n AAIDDk>, DDOIIJICad 
Wednad,wr 1h11 lw11 hold • lllllllar 
beMina In Marcb. 
'!be~· CIIND.t, app,lal­

ol fall -h lit' US Mlanlc7 C-­
ai ,'-t Rmo, lif lllq adllalool II 
INID- cbll11p 1M Ulnml ud 
wtlll - Al'Mllal f~ .lla.-
1,kl>ollpl md his fonur wife, S-­
MclMlgat. 

Mr. llcOollpi owoed Madilon 
Gu.nnl}' Savtna, I Loan. wlakll 
felled ID Wart:11 l9. Ila allD = 
owned, wtlb IN Olallllll, !be Whl-. 
- r Onelopmmt a.,,. an llllpl'dll­
•ble veotunt IO develop a 2Jl-=re 

" ' 

< I 

Ind ct lad e1aaC ~ White Rlvtr , n 
the-, OartcL 
. )Ir, Me .. inYCSl\ptllll whetJier 
Mt, Mcilu'llpl'I thrift &OI laYar1ble 
.._, ,,_ tllt• , ..,.i.1on while 
Mr. Oki __ .,....,,_ or wb-.tba-' 

Iba 0111-. laMfl1ld r,- uy ai>­
dNceoaderllllca k'onl Mr. McDougal 
m lbe land ID~t. 

'Iba CUntwas have: denMd any 
wroa,ptDc ad ,aid tllq !OIi thoa ­
aadl ol cUlan In Ille wotar, 

1beonctlllllnJlctment"lalnsl 
Mr. lWe-obl...S IISI yea, bf the. 
U.S. ___, Ill Ulde Rock. buC ~ 
- hat bellD handed over to Mr: 
nw. 

h wtl b9 !bl lalllSt hl1b,prntlle· 
ca. for Mr. JwdlQ, who bad en on: 
btw.a ~ d '1clor1a In IIIOR 

tUD IOD )Irr !JWl. lndudlng 14 deetl1 
peDlllly -,,dllffDI Ml IIIDI In the 
Hams Collnl)' dlw1ct anomeys d ­
lb. 

N!lkally, lrwo& and ~ 
aid~- lleerl tMre wlmller 
Mt. Hudlo II I O-OCn,t or Republi­
can. WM1 111kt nf IIIM, Mr. IWclln 
llllpllldld. '1 lab, that ais a WODC!efflll 
compt_,, IC DD-. •Y' they're 
coallad about 1-}' pol.Ilks." 

Mr. lllrdlD •• kinn.r 1.ray w1e1-
U.- oC111s ...tio -11ame rr­
Vlmlla wttll • Brana Star 111d 8D 
ancm1111DI)' ,11oo11 wbat be WIIIIIN IO 
do ID 1119. WIien be dclded In 1-
• i.w,.,r, lie •• njl,cled i,,, U law 
acbaoll bdort !IJ>ally getttq lnlO 
SMU. 

Ma ICadmt, ~ law a>nl11111MRd 
la.Im bll1 lie ra.Dd 1119 calllug In crlllll-
11.11 law - "Ule l.Drd's wor1t; · be callll 

ii. As be !old TUAI a,.,.,o,t, mep:dne 
ID I _,..,,, 111:2 pt'Of1le. "My IU law 
p~ICl"fled1oi-•mrllll 
w,mcs,cr If I -Id do two thlnp: 
nevtt prldke ... 11W arwl rumr ldl 
ID)'Olle lll•t he"d been my laX law 
rro1-.-

He ...i .. bis aarll In the Tua 
LeplatllR! • -11. In 1'117. be DI 
-i.- Haml County ---■D I ~ 
v1c:t Mll)IM)'. C..lhy C.ochrwi Jf-
stacbd, all1lost. Mflle-han~y per-_ 
suadl'd la••lken to 11ve prcar.u ton 
the rt1111 to ...,.,.i I joose's rullnpoo 
e•'ldelldlry •Alla'!! ond oilier IJsws 

"1hr\1y CIDlf 10 1M In the lll!L'ISlon 
aod ..., 'tlow about Jenl11& - '° II]> 
lllere tit> Alllldn) -1-whet J could 
do.' • Mr. 11111- real led. •1 ,aid 1n 
tuo lat<' Ill tho 3a5lon. we·ve tried It 
116.ltt aod tben 111a1 no w11y, t,,.11 If 
yna .,.t lo IF)", do I.I ' It.Ad he clk1 k 
111 be dlamed If be dkln, .:.rnmpllsh 
ll " 

•1t - ·Mr. Mid ~i,.,, !:lnllh Go to 
Wlllhln,ioo: " said Ms. ~11m<b■k, 

wtw, 19 nuw roonected With Mr. Hor­
d!Jl"t i.w Orm and II • candlct.e for 

tbr Repebllca11 - ·natloc IC> A <aelC 
OIi Uw T~xas Court of Cnm.lnal A~ 
pea , , 

h , alle,I Mr, Hardlll "UM belt 
trlal lawyer I have ever -n. bar -· •He -naca 111 \ate very compks 
a.di ud 1itua~ and _.. diem 
~ le. • • ID U\~, Coer1Aln!J 
inemben or a Jury." sbe ,.Id. 

Ma. fferag mdmk Mid Mr. Kard1a 
• tg not alw1¥1 wry metbodlcal, ad he 
IS·OOI alway! Yer, orpnlmd, but lle's 
alw•1" •·try riftctlw: . •• • lie cl«J>IY 
beU..ea In whet he does, end th•t 
co-.._~ _-• 

tliii WHl'RWATU COUNSEL STAFF 

■ ..._.ck C. ~. • ~ - 10 yea,. Ill the New Yoril 1im, 
ol~.-■,,lfldWdll 
~ ~~..,..,F~_ .. ,,.0111r..,, 1n1o llladaalh d WNI• Houw 

~ :W..at---Mbllllllneyli'I Manhallanlor 13 
......... to ... -.. ....... dlwlllon.SMYad ■s1apedal 
_. plONQIIDI'..., Avll ..,_...,. lnN.wYOllc Ctly non the 
Mohl! Commealon, wtilcti,_._hweeSgatedpc)llceoo,n,pllon. 

• ._. .............. .,, .. •--since 1991 In the Hou!IOn 
rrmo1H1n1n.~........,&o.-■n 
ii 19 ••111:LNd .. pa •1'U...Hele.ar.:.-JtldgellllD 
_....,..,....~d~~lo,,... ■ ladentllrbadl.cl 
io.tlD • Clnloll ..--.--.. 
--.ounch &pe,lt 15r-••.._.dlltr!ct a1'Dln9ytn Hams 
Counly, tryt,-emcnttw1100~--. ~ 14dellll~ 
~W•dlOMIIT--~-OfSwY-lntl89. 61f1011 
~ ,. .... ..,,.,. .... -~ hnd ~-C0llfllltl, k> 
1-'!?~eoult~-..Srl~conct.d. 

n. ............. _ 
... , ... S.Dulter"~·---­
ln Cw Atlante a l1rm DC IOno I 
~Ht---fflM 
i.m.lllY 1l;efal1ol._U . 
~brolanlot ....... 
p6allded (jilllf III fraud In Ila 
brilnqpracbl. 
■ Denl9 J. ~ . . .... 
dMlf of 1118 cr11'1MdMebt .. .. 
U.S.~eO-.ln~ 
Har-.S,won1c-. .... 
TheCoap«CffifanNlnc.lllf ---~-....... dndlet..,..,.--,......,. 
ir,dmallf'4"" ...... . .,....,..~ .. 
.....u.a. .,,..,.,111 · ~tlll081••··­
ao-QIUlllllllnll>a11••·-­
proNCUtlonofAD,Yalrn ..... 
thenllio,r1b~_., 
1ie,-ConauigAwldll 
CffllN Enll!PdM Id. 
SOUflCI; , II~=«• ... 

■ ,..rtnk J. 8anllll. an ci■lo 
........ .._Y01U1m 
De--. Poll & Wlrdwel, __,. .....,_.,apec1e1~ not> 
Flalle~unllhls 
......... n1. 

■llertlJ. &lelft. adeputycNef1 
.. CRIIMlll dMalonolflt U.S. 
~ ofb In M■nNll■n, 
..... ,.. praN0laad ~ 

..... c:fflln,lnculr,gb■nlc 
bud and inoney lu-dertng. 

■ Car1.&.lllm.lr .. ■ Pl"!«ln .. Clndn,_ h of D in & 
6fleN.Hellu ■-Ned• .. ...... .-ct■l~tor 
ONo 1n 11M ne•• , o11.., 
oalltlpeeotlMIOlendl .... 
•• lpedll .... llft allr:lm■y 
..... for Kenet,d,.y, i-«ud"C 
Ylalllor,-o, ..... ~ :on ..._ ... _ 
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·5ougli­
already 
Whitewater probe 
stin up little interest 
in Clinton country 

By David Hannen 
lt/1-lflllollolla-..-

lJ'Mt.B ROCJt, Arlt. - It mlibt 
be • Ufc bet WI PNliclent CUDtOQ 
WOD 'I head for tb• Whit• Wai.r 
Tavaru th• 111111 time be', baclt 
l!Omr apd bu • banbring for a 
burs-er a11d • bMut of frt• 

Not that ha woald11't be ••I• 
com., Ila would be, bartender Brull 
BlrrlUD .. ,.. The DIIIIII, tboqb, 
llllfbt raalind Iha PNlldant of tbe 
od1,r Wb.ltawai.:. tb• ATblllNI ,.. 
al estlte venture DOW Wider lnYlltl• 
PtiOII by I.Ddapedent c:ouual Ro~ 
ert P'lllleJr. 

Tbe Flab l114ulty bu pYaD Re­
pllbllcaDS ID WMbin810D a pltlto1111 
from wbtcb to attack tbe CUlltoD 
Wlllta Ho11& But 011 the eve of Mt. 
PlaU'I IIIIIOUIIC:Hlftl or bll '"" 
1ppol.Dt1Dt11ts, ·• D'lllllber of Uttle 
Rock ratde11t1 exp~ Uttle ID• 
ltrelt Ill the IDdtpllldet coDANl'I 
opeu,.IMitd probe. 

"I dOll't UN aboat It. I tblllll It'• 
a wui. of IIIOIII}'," Dotlllld Wtlll 
ra1D,rUd II Ill llllrNd a Bad loia,• 

n« :k at the Wll it• W,ater f•vern·s 
h.r early Tuesday afternoon. 

"I just think ihey·re tr)·ing to gt! 
111111 ," salJ Mr Wans o University of 
Arhnsas-Llttle Rock student, AC· 
k11, .wledg1ng a bit olf v•suenejS 
ubolll wl:o lttey •re. "They haven't 
11u• 011y,hln11 wl,;e on lltm, so toey re 
tryin11 10 lino ,mythlng. And Whit 
arw they &olng to do 10 him If they 
fuul anythln11" 

Three complicated subjects are 
swirl ed together in lhe Wbiln1eter 
c.,se: savings and loan regulation, 
r .. nl estate and campaign finance 
!uw~ 

An<I. unlike other recent lnde­
penJent co unsel Inquiries, lhlS !n• 
,·ell1ga11on is playing out far rrom 
the Washington a udience most In. 
terested In tbe procHdlngs. 

Mr. Fl>ke'• probe is focusing on 
1>11slnen dealtn1s that Mr. c1 ;n1on 
~nd his wife, Hillary Rodham Chn• 
w n , hetl with friend Jam~ McDou. 
gul 1>eg1nnin11 !11 1971. 

Mr. McDougal owned Ma•J1>on 
C.uannty Savma, & ~n. wblcn 
wus tuken over by federal regula­
tors wlien It (a1led m March 19n. 
With the Clintons, he co-owned 
Wltl1ewo1er Oe•tlopment Corp., an 
unprofitable attempt to develop , 
1JO.a~re trllCt a long tbe Whllr Rlvtr 
i n the Ourl<s. 

In porttcuhar, Mr. Fisae will i... 
lcHJki111 for any nldwnce ol wbeth­
cr state regulators tia•e M1.11son 
special treatment while Mr. Cllnton 
was governor, or whether the C!ln­
tnns 1101 any untlue consldentloa 
fru1u M, M~Ouu~al iu lhe 'A-'Wte­
w~tvr Investment. 

~·eJeral llllhnrlt!et have IDVHtl­
g~teJ allega11ons t hat Madison ba'1 
di verted depositors' money Into 
Whlt<!w111er and Mr. Clinton·, gu­
hwru•torlal ,;ampa ign In 19H. 

The Clinl0!IS h■VI! denied tiny 
wrnng<lc ing in the case. and say 

.. 111.aweawa.e:it~ lh'lr.l.llZ&:!Slil . 
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they lost thouuncu or dollars. 
L i ttiw Rock res1:lea1s Inter• 

viewed Tuellday said they were 
keeping Ill eye OD lht Whhewaier 
Inquiry. But, Ibey added. Ibey d idn't 
know enou1b about the ·111eg1t1o ns 
1? say anything Improper bid taken 
place. 

"Uo I hear quite • bit tl>oul it? 
V~ l do. But I don't bave HOUlb 
inror,na tloa 10 form 111 opinion," 
said Pim Brown, who btldl her 
uwn real estate Investment rtnn in 
Little Rock. 

Ms. Brown said lhlt Wblle sbe 
doesn't consider !ht \11vestt1at1011 
c0111plex - "lt'I Simple to me be­
cause I'm an Investor" - sbe does 
~uspe,:t a pollllcal motive beblnd 
the .,llega:tons. 

"It's pollllca," she said. "It's wbat 
goes on everyday, and lt'I setting• 
J,)t or ~tteotlon beceu.,e Biil 11 rrom 
ArkaDSU." 

The Llltlt Rock newspaper. tbc 
Artonsos o,mo~rat Cauttc ran 
five arllclea on Whitewater on Moll· 
.lay, with two on the front pqe. 

One or the articlu qu11t1011td 
whether Mn. ClilltOD, WbON ror­
mer law flnn ..,.., blred by Mr. 
McDougal In 1985 to repreant the 
savl DK-$ and loan. bad become a fo, 
cal l)<.llnl or tbe lDYestl11at1on. It Is 1 
cla im some locals dispute. 

" I don't tblnlt sbe (Mn. Clluton) 
ts being Stnllltd 0\11 bere. I jtm 
think the Republlc11,, IH tt)'tD& to 
get Clinton," said Julie Browu, prv 
ident or the Little Rock cbaptar or 
the Nallonal Organization for Wom• 
WU. 

Arkansas Republicans re,1tct tbat 
notion. State GOP chairman A,a 
Hutchinson said many people '" 
the 1lleg1tions .. ., Just pan or our 
system today." 

"Bvtrybocly In Arhnsu Is keep­
Ing an eye en it. It's getting more 
1•lay In Arkansas tban anywhere 

el•." said Mr. MatcblDIOn, c Po" 
Smltb attorney. 

Wb111 tbe detalll bebind Whit• 
water are kllOWII, bt llld, Ibey wlll· 
"rell • ttory bow power polltla bu 
worked In Arltl.DSN, and bow tbo.-
111 power have used that power. 

Still, IYtD ID a lhllt ~•plt•l 
whtrl pnllrlr.11 t• a ,.•)or ladtlllP)', 
1b.-111votved la the~ k1ep 
tbelr oplDlou to th-I•• 

"I cloll't blow bow tlle people 
r .. 1. 1 but • &oc or l'llpoalillilltl• 
btre, ■Dd pvllltia, Wbltn11tr 11 , 
not one of !hem. •·•Id 'nlll W- · 
HIii. cllief of . ,tatr to tbl tllte l 
HOUM lplUlf, LL "Doc" a,,._ . 

Clt1U11tlD1 hlflDtt, an UIIIWlt 1 
state anorney 1111eraJ wbo kDowl t 
Mn. Cl!Dtoll UU'oa&h tbe Arlwlau 
AIIOClltlOD of WOllllD t..wyan, 
Aid I.be i-r-al!Y beUav• th1.,.. 
cl■I cou11111'1 probe II "1 terrible· 
wutt of h!IJIIY•rl' •01117." 

"I -ttld11't blow It off," lhe llid.• 
"If BIii and Hillary did -blDI· 
wroa1. tbn ft Deed to do III lnv­
t111uon, but be dlcl11't ave do tblJ 
u • nntna prllldeot. .. . Ill Uttle 
Rock. we're bond Willi tbll Laue."; 

Don't trll tlaat to Nr. llltrmu n 
tbe Wlllte Watn Tn■r11. So fer,' 
Wbltewatff, tb■ land d1vtlopmt11t. 
baa helped tb■ trad• It W111te w,. 
ttr. tba ber. 

"lt'1 k llld of I Sood iDllde Joke· 
■rouad here," ht told ,et IIIO!bft. 
reporter wbo b■ppned upoa tbt 
wai.rtna bola • coapl• or blocu 
wut or tb• capitol. "We've nen 
had UII BBC ID hare, It's beta good 
for bu1lnea." 

The tavern opened ill 1961 u the 
Pitcher. Then, about 1•. tbt OWD· 
er cb1n1ad tbe 1111111 to Wblte W•: 
ter, althoqb llobod}' ID tbl place, 
Tuttc11y •!Hd to know wby. . 

Now, It aeema fonuttouL l 
"W1 Joke abollt It," aald Mr. Bier, 

m■n. "Come - u ." 

.. 

\ '-\ t, 
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President Clinton, worried that Democrats may suffer significant losses in 
this year's midterm elections, has given one of his closest advisers the job of 
repairing the troubled political operations at the White House and the 
Democratic National Committee. 

The aide, Harold M. Ickes, has begun holding weekly meetings at the White 
House with senior Presidential aides and top Democratic officials to devise a 
strategy for minimizing losses in November. 

White House officials acknowledge that the party that wins the White House 
has historically paid at the polls two years later, so their goal is to protect 
the already narrow margin of safety in the Senate, where the Democrats now 
dominate, 56 to 44, and in the House, where they have an 81-seat majority but 
where nearly 40 members have announced retirements. On several major issues, 
including the North American Free Trade Agreement and the budget, the 
Administration won victories last year with bare majorities. 

string of G.O.P. Victories 
. . 

Adding to the nervousness, and prompting the White House to dictate major 
changes at the Democratic National Committee, is ·the Republicans' string of 
victories in all six major elections since Mr. Clinton's election in November 
1992. 

Mr. Ickes, a New York lawyer who was named a deputy White House chief of 
staff late last year, is already coordinating efforts to pass the President's 
health care legislation and is charged with controlling political damage over 
the inquiry into the involvement of Mr. Clinton and his wife, Hillary, in the 
Whitewater Development Company in northern Arkansas. 

White House officials view Mr. Ickes's rapid rise in the Administration as 
important because he is a veteran political strategist who ran the Clinton 
operation at the Democratic National Convention in New York in 1992 and carries 
great weight with the Clintons. 

Coordination and Campaigning 

"What we want to do is nail down and fqcus our strategy for the '94 
elections," Mr. Ickes said in an interview about his newest task. "We also 
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want to get some tighter coordination with the O.N.C., which was probably not 
there in the first year. We're also starting to take a hard look at where the 
White House resources should be put -- the President's time and what states and 
districts should be emphasized." 

Mr. Ickes is developing a political agenda for the year for Mr. Clinton, with 
an emphasis on Presidential trips to promote his plan to overbaul the nation's 
health care and welfare systems, . as well as other programs that could help · 
Democrats. While Mr. Clinton will do some campaigning for Democratic candidates, 
most of those activities will be left to Vice President Al Gore, Mrs. Clinton 
and, to a lesser extent, Cabinet officers. 

"California will continue to be our favorite stop," said Joan N. Baggett, the 
White House political director. "I think you'll see the President a great deal 
in the .Midwest -- Illinois, Michigan and Ohio -- and some of the Northeast, New 
York and Pennsylvania." 

Mr. Ickes played down the difficulties he confronts. But Democrats outside 
the White House have been more blunt in assessing the party and White House 
political operation, describing confusion in both. At the White House, they say, 
a struggle is going on to turn an organizational structure that succeeded in the 
Presidential campaign into one that melds campaigning and governing. 

"If they're trying to .push health care reform instead of building voter 
files, they're down the wrong road in my opinion," said Brian Lunde, a former 
Democratic Party executive director. 

The White House operation has been regularly faulted by Democrats in Congress 
and elsewhere as rudderless and ineffective, the most recent example being its 
failure to prevent opponents of the health care plan from seizing control of the 
debate. Many critics say the problem is not a lack of talent but a diffusion of 
authority. 

"The political talent of this White House is clearly at a higher level than 
what we saw in the previous Democratic White House, but the politi9al 
decision-making process seems to be less structured," said Mark A. Siegel, a 
political aide to President Jimmy Carter and an executive director of the party 
in the early 1970's. "Clearly, Hamilton Jordan was in charge of politics at the 
Carter White House. He frequently made the wrong calls, but he was always making 
the calls. Here, there is not one central focus to the process." 

Last year, the national committee devoted itself, and millions of dollars, to 
fighting for Mr. Clinton's programs rather than promoting the prospects of 
individual Democrats, leaving the party chairman, David c. Wilhelm, open to 
criticism from Capitol Hill. 

Mr. Wilhelm, a political consultant from Chicago who was Mr. Clinton's 
campaign manager in 1992, said in defense of the strategy: "Our focus in 1993 
was the President's legislative agenda. And I think that's where it should have 
been because the President' success and the Democratic Party's successes are 
inextricably linked." 

$2 Million for House Candidates 
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But to underscore his intention to shift emphasis this year, Mr. Wilhelm has 
pledged to allocate an unprecedented $2 million to help House candidates and $7 
million to benefit candidates for governor and Senate seats. 

In the last month or two, Mr. Wilhelm has also replaced almost all his top 
aides at the Democratic National Committee, installing people with more campaigJJ 
experience and links to the White House so that he does not have to be · as 
concerned with day-to-day management. He has hired Debra DeLee, the top lobbyist 
at the National Education Association, as chief of ~taff and given her wide . 
authority to handle coordination with the White House. And he has cut 40 people 
from a staff of 240 since the end of 1993. 

"We know it's going to be tough," Mr. Wilhelm said of the midterm elections. 
"We know the historical trends. The history of midterm elections is challenginq. 
to say the least." 

Ms. Baggett was more stark. "No political person," she said, "wants to go 
into an election year where the only question is: How many seats are you going 
to lose?" 

Rahm Emanuel, who had been the White House political director, was a close 
friend to Mr. Wilhelm but was moved to another position last June because of 
personality conflicts with some Democrats, including elected officials. He was 
replaced by his deputy, Ms. Baggett, a well-regarded strategist with close ties 
to organized labor. But she lacks the close relationship to Mr. Clinton that 
others like Mr. Emanuel had from the campaign. 

"There was this void there," said Mandy Grunwald, an outside consultant on 
contract. to the Democratic Party, referring to the White House political 
operation and Mr. Ickes's new role. "Now you'll have a daily sense that somebod] 
is there driving the decision-making." 

Still, many Democratic candidates said they were worried. "I'm concerned that 
with the flux the political operation is in, will they be ready to actually makl 
a difference in helping people's elections?" asked Robert Menendez, a freshman 
congressman from Hudson County, N.J. "That's something the jury is still out 
on." 

GRAPHIC: Photo: "What we want to do is nail down and focus our strategy for the 
'94 elections," said Harold M. Ickes, a close adviser to President Clinton, 
after being put in charge of political operations at the White House. (Paul 
Hosefros/The New York Times) (pg. A16) 

Graph: "In the House: the Changing Balance" shows the change in strength in the 
House of Representative of the party holding the Presidency after each election. 
(Source: World Almanac) (pg. A16) 
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The road to Whitewater is perilous, and that's not a journalistic metaphor 
so much as a vivid automotive reality. There is much curving, winding, dipping. 
The s ign that says Very Crooked and Steep must be taken seriously. (Another 
metaphor? Don't even think about it! Eyes on the road!) 

There are levels of remoteness and you go through all of them in the journey 
from Little Rock through the Ozarks to Whitewater, the now-famous real estate 
subdivision that has caused so much investigatory unpleasantness for the 
president. The trip is about 100 miles as the crow flies and takes three solid 
hours, or 7 1/2 if there's an ice storm. Most Americans know neither where 
Whitewater is nor what, precisely, it's about, but with hands at 10 and 2 on 

the wheel the where can be discovered and the about can be made a little less 
mysterious. 

You leave behind the world of divided highways and four-lane roads . in the 
first half-hour of the journey, and for 90 minutes roll north on lonely State 
Road 65. At Marshall the geography dictates a shortcut to the east, on SR 27, 
then SR 14, a wilderness road that goes up and down and sideways, through woods 
and along bluffs and over gorges. At Yellville, where they drop live turkeys 
from an airplane for the annual Turkey Trot -- more on this later -- you go eas1 
to Flippin. 

At this point it's been two hours since you've seen a stoplight. Modern 
technology has encroached on this part of the world only gradually. Flippinites 
are still grumbling about the big switch in the telephone system a few weeks 
back. They now have to dial all seven numbers, instead of just four. 

For the final plunge into the wilderness of Whitewater, you might want to 
stop at Ozarks Realty in Flippin and pray that one of the fellows with his bootf 
up on the desk will take you there in a vehicle with four-wheel drive. 

"When you go out there," promises Hasty Williams, a career Navy ·aviator who 
now works at Ozarks Realty, "you're absolutely going to laugh you.rself to 
death." 



PAGE 5 
The Washington Post, February 22, 1994 

Lots of camera crews have come here hoping to take footage of a golf resort 
or some elaborate multi-unit vacation development, he says. One real estate 
agent in town has charged 25 bucks an hour to show journalists around the site. 
But there's just nothing here, Williams says. "What it involves," he says, "is 
picking fly (expletive) out of black pepper." · 

From Ozarks Realty you go southeast for about 10 minutes, down dead-end SR 
101, until you see the "Ranchettes" sign. There you take a left' down a narrow, 
paved Game and Fish Commission road that fortuitously materialized in the early 
1980s close to property owned by. then-Gov. Bill Clinton. The little road is 
bridgeless, so that when it encounters a creek it really encounters a creek, the 
water coursing directly over the pavement. Eventually on the left you see a dirt 
road, unmarked, winding steeply up a hill. 

At top is Whitewater Estates. 

Trees, mostly. Red oak, white oak, hickory, cedar. 

There are 10 dwellings, most of them cabins or little modular homes, 
scattered along a network of graded dirt roads. There's one spectacular house on 
a bluff, mysterious in its ostentation. 

Whitewater turns out to be, first and foremost, a fairly rinky-dink real 
estate operation. That this place has some connection to an investigation of the 
president of the United states is rather startling. It proves, yet again, that 
Washington scandals start small, even trivially, and blossom only when the 
protagonists show their skill at making the worst of a bad situation. 

It's hard to picture Bill Clinton and Hillary Rodham Clinton amid these 
woods. They shun camp David because it's so removed from the bustle of 
government. In the late 1970s they had such grand ambitions; now the world knows 
that those ambitions include making some money selling vacation and retirement 
lots in the Ozarks, on an unpeopled parcel of land quite vividly at the end of 
the end of the end of the road. 

Mayberryesque 

Reporters investigating the story have been shocked and appalled by the 
insiderness of Arkansas politics, the way the government officials and the 
officially governed seem to trade places overnight, the way the records 
disappear and numbers don't add up quite right. The conclusion has been that the 
culture of Arkansas is different from -- and, implicitly, inferior to -- the 
culture of more grown-up places like Washington and New York and Los Angeles. 

But people here have to get by somehow. Rules must bend to accommodate 
rea lity. Chances are, no one has ever been born rich in this n~ck of the woods. 
There are no Kennedys or Rockefellers in Marion County. It goes without saying 
that you have to scrape and cajole and finagle to make any kind of money. Even 
that Game and Fish Commission road out there by the Clinton property, built when 
Clinton was governor, doesn't raise eyebrows. 

"This is a way of life," says Maureen Fancher, a tourism promoter for the 
Ozarks based in Flippin. "That is the only way you get a road. You have to know 
somebody who knows somebody who knows somebody. That doesn't even bother us." 
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A ' journey around Flippin shows it to be a friendly place with few 
pretensions. The other morning the patrons at the Razorback Restaurant were 
talking loudly and assertively about the weather, their trucks, the stupidity of 
gun control, the outrageousness of taxation, and fishing. Also, automobire 
transmissions. One gets the strong impression in Flippin that people know not 
only the make and model of their neighbor's truck but also how many miles are on 
it. 

Almost everyone here wears bluejeans, a few wear overalls. Ranching and 
cattle are still the big industries, but there's also a factory that makes 
Ranger bass boats. The whol~ county has about 12,000 people, virtually all 
white, most of them poor. Unemployment is low but jobs usually pay minimum wage. 

"If you don't want to make minimum wage, you have to leave Marion County," 
says Hasty Williams. But he adds, "If you want to have a peaceful life, if you 
want to. go fishing when you want, if you don't want to lock your doors, if you 
don't want any racial tensions -- we don't have any racial trouble because there 
are no minorities here -- then this is a good place to live." 

The biggest cultural event is the Turkey Trot, and Williams happens to be the 
person who flies the plane that drops the turkeys from about 1,000 feet up. 
They're wild turkeys, so they can fly, Williams points out. Some disappear, most 
are captured on .the ground. "All the kids catch them and take them home as pets, 
or eat them," Williams says. A Kansas City reporter once asked Williams if he 
felt guilty about dropping the turkeys from the plane and Williams said no more 
guilty than when he dropped napalm on the Vietnamese. 

To get a feel for the history of this region you might pay a call on Ned 
Sanders, 84, a farmer who was born here, in the very house where he still lives, 
an unmarried and childless man who has a trained cat, Duke, that leaps on his 
lap by command. His home has a steep pitched roof, a breezeway with a laundry 
tub, and tiny rooms with tiny furniture. A wood-burning stove keeps him warm 
during the winter; that's a technological upgrade from the old fireplace. 

"Daddy always managed to get us clothed somehow," he said. "I never had to gc 
hungry. I remember Mama holding a coal oil lamp in one hand and reading the 
Bible with the other. Daddy always managed to find some way to get us shoes." 

He said it's harder to raise crops now. There are more bugs for some reason. 
He remembers when he walked eight miles to Bull Shoals for the square dances. 
Everyone knew everyone else. Now Flippin is full of people from out of state, 
hard to find a native. "I got all kinds of neighbors now, I have · no idea who 
they are." 

The real estate boom came here after a dam was built on the White River up at 
Bull Shoals. Suddenly there was a huge lake for recreational boaters and 
fishermen. The bass died in the White River but the federal government stocked 
it with trout, and now the White is one of the best trout rivers in the country. 

Ned Sanders's opposite number is Jim Gaston, owner of Gaston's White River 
Resort, about 20 miles or so upriver from Whitewater. He's sometimes called 
the Godfather of the White River. He's got a .fine restaurant, a series of 
riverfront cabins, a nature trail, even his own "airport," which is just a long 

flat stretch of grass. He knows Bill Clinton, of course. "I went by the oval 
Office and that sort of thing. I'd rather live here," he says in the ho-hum 
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way Arkansans have of discussing their access to the president of the United 
states. 

He says the Clintons shouldn't have gotten into the land development game. 
"They were out of their element," he says. "I don't mean to be disrespectful, 
but they were not good business people." 

He says this as a man who knows, in his soul, that he is precisely what a 
good businessman is. He's logged the hours. He knows every inch of his property 
and has slowly accreted a clientele and built on his dream and centered his 
world on this one patch of land. His wasn't a real estate deal, it wasn't a 
get-rich scheme. It was his life. 

"Real estate subdivisions have been very successful in the Ozarks," he says, 
slowly driving along his property, looking for bald eagles or wild turkeys. But 
he adds, "The remoteness is a double-edged sword." 

Remoteness is what sells here, it's the chief commodity of the Ozarks, but 
it's also the biggest drawback. It's hard to get here and there's not much to do 
except fish. A lot of people buy a plot of land in the Ozarks with the notion 
that they'll retire here someday, or return to nature and leave civilization 
behind, but in the meantime the plots just sit there, empty, waiting. The 
potential buyers for such plots are a fairly narrow breed. As Hasty Williams 
puts it, you can'.t sell these ranchettes to the purple-haired gang with the big 
Lincolns and the Pekingese dogs. 

It's hard to know what the Clintons were thinking when they decided to invest 
in this area. At the Sanders & Son grocery in Flippin, the woman behind the 
register, Kathy sanders -- yes, of course she knows Bill personally -- says 
she's· not surprised that the Clintons thought there was money in these hills. It 
may seem out of character for them to invest in the Whitewater deal but, she 
says, "they don't do things 'in character.' They don't do things that you'd 
expect the governor of Arkansas and the president to do. They're down-home 
people. 

"He's an old country boy. He was raised as poor as I was. I think he'd do 
anything to make a buck. But I don't think he'd do anything dishonest." 

Murky Whitewater 

The reason no one understands the Whitewater saga is that it is not about · 
one single unsavory thing but rather an assortment of things that don't pass the 
smell test. There's almost nothing you can touch. The story is buried in bank 
records and canceled checks. There's not even a boarded-up home anywhere that 
can be photographed. The guys at Ozarks Realty finally went down to the gate 
that blocks one Whitewater driveway and put up a brightly lettered sign saying 
Whitewater Gate. 

Like the scandal that brought down Richard Nixon, the Whitewater case has 
relatively little to do ~ith the place that gave the story its name. In fact the 
Clintons and their partners didn't own any property at Whitewater Estates 
after 1985. And yet Whitewater Development Corp. continued to exist, a paper 
entity, removed from the land, disinterred. Not until after Bill Clinton was 
elected president, in December 1992, did he and his wife sell their remaining 
stake in the company. "Whitewater" thus has a dual meaning, referring to a 
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real place and also to a corporation. That's one reason that the locals are 
amused by the media interest, because they figure the real story is elsewhere. 
All they have are the woods. 

There are 230 acres of land at Whitewater, just one little piece of the 
thousands of acres that developers snapped up in the area in the late 1970s. The 
real estate boom after the construction of the dam on the White River had never 
really abated. James McDougal, a wheeler-dealer with a manic streak, persuaded 
his friends Bill and Hillary Clinton to join up with McDougal and his wife, 
Susan, and buy the Whitewater property. The price was$ 203,000 -- a fair sum 
in the Ozarks, but not exactly a blockbuster deal. 

A bank in Flippin lent most of the money, impressed by the wealth of the 
McDougals and the political profile of Clinton, who was then the Democratic 
nominee for governor and destined for victory. Another bank lent the rest of the 
money. The entire purchase was leveraged. 

The next year, just after Bill Clinton become governor, the Clintons and 
McDougals formed Whitewater Development Corp. They put in roads and started 
selling lots. 

The problem was, the economy went into recession, interest rates ~oared and 
there were many competing properties for sale in that section of the Ozarks. 
Whitewater didn't take off. But it's not obvious that it was a bust either. 

Chris Wade, the real estate agent who was Whitewater's chief salesman, says 
the lots didn't sell fast enough to make up for the inter.st payments on the 
bank loan. "It sat there for seven years and we didn't sell but half the lots," 
says Wade. Finally, in 1985, Wade bought the last 24 lots himself. There's still 
one for sale to this day, $18,000 asked for 1.7 acres with 220 feet of river 
frontage; a second sold a couple of weeks ago to someone in Little Ropk who 
thought it would be neat to own a piece of Whitewater. 

None of the preceding is suggestive of scandal. It sounds more like a reguiar 
real estate venture that didn't flower. Maureen Fancher, the Flippin tourism 
agent, pointed out that a number of local people, herself included, had invested 
in property around there in the 1980s and lost money. "You pays your money and 
you takes your chance," Fancher says. 

But there's a catch. 

What if the Clintons didn't pay their money? 

The Clintons didn't have much money back in 1978; Bill made$ 26,500 a year 
as attorney general and Hillary Rodham had just started working at the Rose Law 
Firm in Little Rock. It's never been clear exactly how much money the Clintons 
ended up paying into the Whitewater project. The White House says they paid$ 
68,900, but hasn't released records to show the Clintons p~id so much as a 
nickel. McDougal said in one interview that the Clintons spent about$ 9,ooo, 
and more recently he said they spent$ 13,500. Wade says McDougal told him that 
the Clintons didn't contribute much to Whitewater. "Jim told me once tµat he 
had most of the money in it," Wade says. 

If the Clintons didn't invest much, that would be both an irony and a stinky 
little detail: ironic because the Clintons would be enduring an investigation of 
a deal in which they had actually invested little or no money; and stinky 
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because it might raise the question of what the Clintons did to deserve their 50 
percent stake in Whitewater Development Corp. 

When Bill Clinton first became governor he appointed McDougal to his staff as 
an economic adviser. In later years, McDougal ran a savings and loan, Madison 
Guaranty, that was subject to state regulation. In 1985, the Arkansas Securities 
Department approved a plan by McDougal to keep Madison Guaranty afloat by 
issuing new stock in the savings and loan. That decision came after Hillary 
Clinton's law firm sent a • letter to a state securities commissioner on behalf of 
Madison Guaranty. The commissioner approved the plan in a letter that began 
"Dear Hillary." 

Now comes the really serious stuff: bank fraud, potentially. Whitewater's 
account at Madison Guaranty may have been used to kite checks. Tens of thousands 
of dollars seemed to flow magically from a bank account that often showed a puny 
balance. Special counsel Robert B. Fiske Jr. will try to figure out where the 
money was going and who was spending it. Moreover, money may have been diverted 
into the Whitewater account illegally from other depositors' accounts at 
Madison Guaranty. Investigators are also trying to determine if depositor funds 
at the S&L were illegally funneled into Bill Clinton's campaign coffers •. 

To make matters yet more complicated, Whitewater Development corp. failed 
to file tax returns for several years. The man assigned last year at the White 
House to clean up the Whitewater mess: Vince Foster. When Foster committed 
suicide last summer, the White House counsel, Bernard Nussbaum, removed 
Whitewater files from Foster's office and gave them to the Clintons' new 

personal lawyer. The Clintons have sirice turned the records over to 
investigators but have refused .to make them public. Rightly or wrongly, such 
actions in a town like Washington can emanate scandalous odors. 

McDougal was removed from his savings and loan leadership in 1986, and then, 
three years later, Madison Guaranty finally showed its fish-white belly. The 
people who have been stuck with the bill for the S&L's failure -- there are 
estimates that it will cost as much as$ 60 ~illion -- are the American 
taxpayers. So the Clintons, by their connection to McDougal, find themselves 
linked with the ineptitude and sleaze that marked the S&L crisis of the 1980s. 

The Clintons claim they lost$ 68,900 on the project. But they never claimed 
those losses on their taxes. The White House has said there wasn't the paperwork 
to satisfy an IRS audit, and that the Clintons wanted to avoid the political 
fallout of taking a tax loss on Whitewater. In any case, this may be the first 
time that a politician's decision not to take a tax write-off is perceived as 
suspicious. 

The Salesman 

All roads lead to Chris Wade. He's the big cheese in real estate around here. 
His family has run Ozarks Realty for four decades. He is not a poor man. Right 
now he lives on a two-story 81-foot houseboat floating in a lake. He admits he 
made money on Whitewater, and that makes him unique to this story. 

Ask almost any question -- who built the .roads up there? -- who built the 
house on the bluff? ·-- who made a profit on Whitewater? -- and the answer is 
Chris Wade. 
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He's an unremarkable-looking man with jowls and a mustache and a low voice 
that cannot compete with the bartender's blender at the 178 Club. "The club" is 
the best restaurant around. Marion County is dry, and to get a drink anywhere 
around here you have to belong to a place that calls itself a club. Wade and his 
wife, Rosaiee -- she .used to ride the school bus with Gennifer Flowers -- come 
here often. 

Wade orders a bottle of cabernet and starts talking. 

The best piece of land was supposed to go to the Clintons, he says. That's 
the lot at the juncture of the White River and Crooked Creek. He figured they'd 
build a vacation home. 

1 

"I laid it out for Bill," Wade says. "When we marked out the subdivision, we 
just marked that lot as sold." 

Clinton asked him to do it, he recalls. 

"That's what I thought. I thought Bill asked to keep a piece." 

After a couple of years, Wade bought that lot himself, for$ 30,000, he says 
(the tax stamps show he paid only$ 2,000, but he says they're wrong), then sold 
it right away to a Fort Worth doctor for about$ 40,000, then sold it on behalf 
of the doctor to someone named Thompson, then regained owner~hip for himself by 
swapping some other land for the lot, then ~uilt the fancy nine-level house on 
it and lived there. for a year and a half until he sold it to a Dallas area 
mortgage banker and his wife. This is a typical Whitewater matter: You could 
spend weeks researching the transactions around a single plot. 

Wade's own history is complicated. In 1989, during a dispute with another 
businessman, he declared personal bankruptcy. "It was more of a personality 
problem between me and another guy than a monetary problem," Wade says. He's no 
longer in bankruptcy. 

His latest legal problem developed Wednesday: He was charged with 
shoplieting. A Flippin police officer made the arrest after Wade bought a 
sandwich at the Town and Country grocery and then walked out with four cigars in 
his pocket. Wade, who was released on his own recognizance, says he wasn't 
shoplifting, but was simply absent-minded. 

"I have never done anything illegal intentionally in my life," he said 
Thursday. 

Wade is not universally popular in Flippin. There are grumblings about his 
business methods. One way he marketed the Whitewater lots was advertising in 
the Mother Earth News, a -back-to-earth journal with an aging-hippie readership. 
The customers, perhaps romanticizing life in the Ozarks and deluding themselves 
into thinking they could live off the land, would buy the property on credit, in 
a sort of layaway plan in which they'd get the deed only ·when they finished 
making all their payments. If they didn't, they were out of luck, and the 
property was repossessed. 

Wade says the Clintons never knew much about Whitewater. The force behind 
the project was McDougal. Jim McDougal wasn't trying to scam the Clintons, far 
from it. 

... 
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"I think Jim wanted Bill to succeed," he says. 

His wife adds, "Maybe Jim wanted Bill's approval." 
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One day in 1985 Wade was trying to sell two lots and couldn't track down 
McDougal. He called Hillary Clinton instead and explained what he was planning 
to do. "She didn't have a clue what I was talking about," he says. "She didn't 
have any idea what was going on with Whitewater. I think they absolutely 
forgot that there was a Whitewater. " 

'Go Home .Idiots' 

There is a house known as "the house that Hillary built." It's a "model home" 
built in 1981 with$ 30,000 borrowed by Hillary Clinton from a bank owned by 
James· McDougal. (The Whitewater Corp. repaid most of the loan for her.) Today 
the owner has made it clear he doesn't want to be bothered by news media. A 
sheet, hung on his deck, features a handwritten message: "Go Home Idiots." 

The spectacular bluff house that Chris Wade built is just down the road, and 
it's now the home of Bob and Pat Welborn. They moved here in the fall and had no 
idea that they were living in a place of serious national interest until they 
started getting· buzzed by airplanes and helicopters. 

"You have to be careful getting dressed," says Pat Welborn, "because I've had 
helicopters right off the deck here."· 

He's a retired mortgage banker but can still play the market with his 
computer. They left the Fort Worth area after their home was cleaned out by a 
burglary ring. "They stole our food!" says Bob. "They stole our shrimp!" says 
Pat. "That I had peeled and deveined and frozen." 

And so they came here, far from everything. They can look down and watch bald 
eagles flying past, at treetop level along the riverbank. 

Standing on the deck, looking out to the distant horizon, following the 
curves of the White River to the north and Crooked Creek to the west, you can 
almost imagine that one day many years ago young Bill Clinton and his wife stood 
on a rock on this same bluff, entranced with the vista, wondering if perhaps 
they should shuck all those grandiose ambitions and just build themselves a 
little nest here, turn - inward, seek joy and wonder in the wilderness rather than 
in the worlds of politics and law. 

But that moment did not happen. Nothing remotely like that happened. It 
couldn't have happened. Bill and Hillary Clinton ~ave been just about 
everywhere, but according to the locals, they've never been -to Whitewater. 

GRAPHIC: PHOTO, NED SANDERS, 84, LIVES OUTSIDE FLIPPIN IN THE HOUSE HE WAS· BORN 
IN. "DADDY ALWAYS MANAGED TO FIND SOME WAYS TO GET US SHOES," SANDERS SAYS. AP; 
PHOTO, JEFF MITCHELL FOR TWP; MAP 
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Arkansas Forbearance V 
So the Federal OepoSll Insurance 

Corp. has determmee1 1hat 11-~bb 
Hubbell JM the Rose Law itrm no­
lated no conflict-of-in1eres1 rules 
when lhev worked bolh s1C1es 111 the 
street regarding ~tad1son l;u,1ranty 
S&L or Lillie Rock in 1he 11•~1Js. Tile 
FOic·s e1ghl•page op101on makes 
some facts clear: Rose had previously 
represented Madison before state se• 
curlties regulators. In doing so ll had 
presented audits prepared by Frost & 
Co. Then Rose and ~tr. Hubbell 
signed up to represent the govern· 
ment in a suit against Frost over Its 
Madison audits. There ts no record 
that Rose told the -:----. 
FDIC about its pre- A -
VJOUS representa· 
lion or Madison. 
Mr. Hubbell and 
another Rose part· " 
ner say they re• 11 
member oral dis· 
closures. but the 
FDIC personnel in­
volved have no rec· 
ollection or them. 11'rbster Hubbell 

The FDIC verdict: No conflict here. 
When Rose offered the Frost audit 

to regulators in 1985, the FDIC opin· 
Ion says • .. There is no indication in 
the records. or based on our review. 
that the Firm did anything more with 
respect to the audit in question than 
take It at face value ... And .. t.here is 
no evidence that the Finn had a close 
relationship with the S&L;" (To judge 
by the opinion. the Whitewater part• 
nershlp between Rose partner Hillary 
Clinton and Madison owner James 
McDougal escaped the notice of the 
FDIC's legal eagles. I And since in 
1985 Rose represented the S&L. and in 
1989 represented the conservator who 
took over the S&L after seizure. the 
interests In the two cases are not .. di· 
rectly adverse. ·· 

Somehow it seems to us the mter· 
ests or a conservator trymg to clean 
up a mess are pretty much adverse to 
the interests or the folks responsible 
for male.Ing the mess. Indeed. who 
needs a legal opmion to explam what 
is clearly a conflict on its race? Hav• 
ing been involved itself. Rose might 
have an interest In bailing out Its for­
mer business associates: Rose In fact 
settled the suit against Frost in 1991 
for Sl million. according to several re· 
ports much less than the limit or 
Frost's insurance. Alternauvely, Rose 
might have an interest in protecting 
itself by blaming other parties for all 
mistakes. If this Isn't a conflict of In­
terest. what is? 

But we guess that Arkansas rules 
oow apply at the FDIC. even before 

the advent of HIiiary buddy Ricki 
Ti!fert. so ll only seems 1a1r 1hat 
evt'ryone caught up m the S&L mael­
strom or the 19S0s gets the beneitt oi 
these new. more ror~vm~ Arkansas 
,tJndards of ethics. 

A dtfferent set of rules applied to 
law hrins that had represented way­
ward S&Ls. remember. before FOBs 
started turning up m headlines. Can· 
didate Clinton proclaimed in his 1991 
announcement speech that. ··when 
the ripoff artists looted our S&Ls. the 
president was silent. In a Clinton Ad· 
ministration, when people sell their 
companies and their workers and 
their country down the rtver. they'll 
get called on the carpet." 

And Indeed, word of a new, ~elaxed 
standard has spread slowly. The day 
before the FDIC exonerated Rose over 
Madison, the Resolution Trust Corp. 
filed a WlO million suit against Streich 
Lang. a prominent Phoenix law finn 
that had represented Western Savings 
and Loan Association. some of Its 
partners. the RTC alleged. personally 
profited from the fake sale of some of 
its properties. The firm's managing 
director pointed out that the RTC has 
sued "some of the finest law firms 
across the country," and that the 
Phoenix suit "Is consistent with the 
government litigation strategy re­
garding RTC takeovers." 

The granddaddy of these cases 
concerned Kaye, Scholer. a New York 
firm that represented Charlie Keat· 
lng's Lincoln S&L: It was coerced into 
a S41 million settlement In 1991 when 
the government froze its assets. The 
Kaye. Scholer case raised interesting 
que.sttons in how far a finn can go In 
making representattons for a client 
the finn does not Itself believe. Regu• 
lators believe the firm lied to them. 
but a disciplinary committee of the 
New York bar has since looked Into 
the ci.se and found no evidence that 
any Kaye. Scholer partner violated 
et llical rules. Yet the firm was not al· 
lowed to defend Itself. John Feerick. 
dean of Fordham School of Law. says 
the asset seizure was a "gross abuse 
of power ... This action. he adds. "ef• 
fectively took away the ability of the 
law finn to defend itself and forced It 
into a settlement." 

Now that the FDIC has cleared the 
Rose Firm and Webb Hubbell, we hope 
it plans to give Kaye, Scholer its 
money back. Otherwise the lesson of 
the FDIC memo Is that Arkansas for• 
bearance applies only to finns that in· 
eluded the ASsociate Attorney General 
and the First Lady. But the same old 
ferocious rules will apply to ordinary 
mortals. 
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RTCHearings to Give GDPa Chance : 
To Grill Clinton Aides About Thrih v1 

By AUIDT R. luAA 
Staff Reporrtcr of TH.I: WALL STflEET JOliflNAL 

WASHl'iGTON - Congressional hear· 
ings this week will give Republican law­
makers their first chance 10 grill Clinton 
administration officials -about legal issues 
related 10 a failed Arkansas thrill. 

The Senate Bankinir Commmee sched· 
uled a heannl? tor Thursaav on the per· 
formance oi the Resoluuon frust Corp .. 
which is a Treasury Oeparcment unn and 
the government's savints-and-loan 
cleanup agency. Republicans. led by Sen. 
A!fonse D'Ama10 of New York. promise to 
delve into how the RTC is handling- an 
investigation into any wronirao1n~ linked 
to failed Madison Guaranty Savings & 
Loan. 

Various news accounts and GOP allega• 
lions have linked Madison. which failed in 
1989. to helping Bill and Hillary Rodham 
Clinton finance their investment in Whi· 
tewater Development Co.. an Arkansas 
land-development venture. and to fund· 
raising for Mr. Clinton·s gubernatorial 
campaign debts. An independent counsel 
is investigating such claims. 

The GOP will get a crack al witnesses 
including Treasury Secretary Lloyd Bent· 
sen; Deputy Treasury Secretary Roger 
Altman. who is also interim RTC chief; 
acting Federal Deposit Insurance Corp. 
Chalnnan Andrew Hove; and Jonathan 
Fiechter. acting head of the Office of Thrift 
Supervision. The FDIC and ors also have 
S&L regulatory powers. 
Hearings Are Scheduled. 

Under GOP pressure. Banking Commit· 
lee Chalnnan Donald Riegle ID .• Mich.) 
set the Thursday hearing to receive a 
repon of the Thrift Depositor Protection 
Oversight Board, which monitors the RTC. 
Mr. Bentsen is ~halrman of the oversight 
board. and Messrs. Altman. Hove and 
Fiechter are among its members. Rep. 
Henry Gonzalez ID .. TexasJ. chairman of 
the House Banking Committee. has agreed 

U.S. Antitrusi Inquiry .. 
Praised by Sma.U Ban, 
s.,. WA.LL STkit&"I' louaNA.L Sia// Rrporre-r 

WASHINGTON - Small bankers are 
delighted that the Justice Department 
has launched an investigation into 
whether the networkS tllat link auto­
mated teller machines are limiting their 
systems solely to bankS that purchase 
other services from the networks. 

Attorney General Janet Reno dis· 
closed the antitrust investigation in a 
speech to the Independent Bankers Asso­
ciation of America at its annual meeting 
in Orlando. Fla. U the department finds 
eYidence of antitrust actiYity. she said. it 
will press the case in court. 

"We were very pleased to hear the 
attorney general cite this as something 
they are looking into." said Diane Casey 
of the bankers association. a trade group 
of small banlls. "Our bankers need ac• 
cess to thole systems." 

The Justice Department opened the 
antitrust invesliplion after receiYing 
complaints that ATM networks were 
pressuring bankers to purchase other 
services from the aetworis. Banks. for 
instance. could allow their customers to 
pay bills by telepbone or throug!I per· 
sonal computers. if the bank purchased 
the semce througll the network. 

to hOld a similar hearing. where Rep. Jim 
Leach lR .. Iowa) plans to raise Madison 
questions. Messrs. Riegle and Gonzalez I 
had rebuffed GOP demands for broader 
hearings into the Whitewater-Madi.son is· · 
sue itself. 

~Ir. Altman. a college classmate of the 
president and a longtime friend of the 
Clintons. 1s expected 10 get special GOP 
attention Thursday. --we intend to fully I 
explore the actions of the RTC and its I 
, ntenm leader in the Madison/ Whitewater 
controversy. including the delayed and I 
incomplete responses to congress1onai re· 
quests for informauon as well as the I 
question of Mr. Altman·s recusaJ," Sen. 
o· Amato said. Sen. D' Amato has called for 
Mr. Altman to remove himself from over· 
seeing matters involVing Madison. 

Sen. D" Amato. the banking panel's 
ranking Republican. also has accused the 
RTC of dragging its heels in the probe. Mr. 
Altman has said the RTC Is conducting a 
Vigorous investigation. 

Statute of Limitations 
The Senate and House. by 95-0 and 390-1 

tallies, have voted to extend the RTC's 
statute of limitations for fraud and gross 
negligence in civil claims against S&L 
wrongdoers. The statute of limitations. 
which would otherwise run out for Madison 
and several hundred other thrifts on Mon· 
day, will be extended until the end of 1995. 
when the RTC itself expires. 

Sen. D'Amato said Banking Committee 
Republicans also will question last week's 
FDIC repon that exonerated the Rose Law 
Firm in Arkansas. where Mrs. Clinton and 
several administration officials were part· 
ners. of Violating any confilct-of·interest 
rules in its dealings with Madison. some 
have called the report a ··whitewash." 

. D'Amato said. 
About two weea ago, Rlctl Tigert. the 

president's nominee to head the FDIC. 
recused herself from matters involving the 
ctlntons and Madison. Ms. Tigert. aJso a 
friend of the Clintons. faced possible GOP 
efforts to block Senate confinnation of her 
nomination . 

U.S. Reserve AssetsV 
Increased in January 

av o WALL SntP:«T Jo1.."1tNAL Stoff Rirporr•r 
WASHINGTON - U.S. reserve assets 

rose 5801 million in January to S74.24 
billion from S73.44 bi11lon in December. the 
Treasury reported. 

January's rise followed a S600 million 
decline in Oecembef'. 

U .s. reserve asseu comlst of forelln 
currencies. rotd. sped&l drawtnr rilbts at , 
the Intemattonal Monetary Fund and the I 
U.S. reserve position at tbe IMF. In Janu- · 
ary 1993. they totaled ffl.96 blWoa. 

1
• 

The Treasury said boldinp of fore!rD 
currencies rose S6&2 mllllon from Decem· \ 
ber to 542.21 bUllon. while the ,old stoct 1 
WU unchanged at SU.OS billion. The re­
serft position - the ability to draw foreign 
currency-at the IMF increased S88 million 
to Sll.91 blliion and boldinp of IMF special 
drawillf rigbta were up $31 million to SS.07 
blliion. 
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It's become nearly impossible to have an informed discussion of Whitewater 
with anyone who's not reading The Washington Times. While [the] ABC-TV 
two-parter was a helpful primer for those catching up on the scandal that's 
currently making Hillary sweat more than Bill, most of its juiciest revelations 
had long ago run in [The Washington Times]. The team of Jerry Seper, Paul 
Rodriguez and Michael Hedges has most consistently squeezed out the nation's 
toughest stories - like last week's charges of a document-shredding party in 
Little Rock's Rose law firm. Yeah, it's partisan as hell - but you'll read it 
somewhere else later. 

- The Village Voice, Feb. 22, 1994 

"Partisan as hell," eh? Well, we'll take it, cheerfully, if that's the 
price of a reputation for true grit in the America of the Gelded Age. 

Where are the reporters, and newspapers, that ought to be pursuing the 
Whitewater story in darkest Arkansas, but aren't? 

Bill Clinton has been a dilemma for the media since well before the '92 
election, when (there's never been a serious argument about this) most of the 
reporters and many of their bosses clasped Clinton-Gore to their boomer bosoms 
and the ladies in particular swooned over Hillary Rodham Clinton. 

Anyone who suggested that the new administration should be covered 
aggressively like any other was written off as "partisan as hell." 

Jerry Brown had tried to make Whitewater an issue, but his matches were 
wet. The death of Vincent Foster should have revived the story, together with 
renewed scrutiny of Little Rock's curious Rose Law Firm. The Wall Street 
Journal, which had raised interesting questions about Mr. Foster's role in the 
administration, spiked its editorial-page guns in a decent regard for the 
feelings of Mr. Foster's family. So did The Washington Times, in part because 
on the day after his death this newspaper was widely reported to have been 
planning an expose of a scandal in Mr. Foster's personal life so devastating 
that it might have driven him to suicide. This story was false in all 
particulars, but whoever started the rumor might illuminate the deepening 
shadows surrounding the death of Mr. Clinton's friend and counselor. 

Jerry Seper pursued the Whitewater story almost alone until December. Two 
publishing events revived it. Jerry reported in this newspaper that two 
"political aides" inside the White House had collected Whitewater files just 



PAGE 13 
The Washington Times, February 22, 1994 

hours after Mr. Foster's body was found, and the American Spectator and the Los 
Angeles Times reported lurid stories by Mr. Clinton's bodyguards about pimping 
for him when he was the governor of Arkansas - most recently in the days before 
he came to Washington to take his oath of office - and that he had offered 
federal jobs to buy their silence about their procuring tasks. 

The establishment press closed ranks around Mr. Clinton, bashing the 
reporters even after two of the women later came forward with far more 
corroboration than Anita Hill, the pursuer of Clarence Thomas, ever had. The 
verdict was that pimping and procuring were too sleazy for "respectable" folk to 
cover, and Whitewater was too complicated for these respectable folk to 
understand. Mr. Clinton got his usual pass, from both the young reporters and 
the wheezing geezers who ought to have known better than to aspire to political 
correctness. Nevertheless, a lot of reporters who avoided looking at the 
corroboration of David Brock's work now belatedly realize that Whitewater may 
turn out to be the big story of the Clinton quadrennium. 

The Washington Post published a remarkable mea culpa by its very own 
ombudsman on Sunday, trying to explain to its readers why it is snoring through 
the Whitewater rapids. (Where, for example, is Mortuary Bob Woodward, who 
specializes in interviews with the dead, and why isn't he talking to Vince 
Foster?) 

"· •. much of our perception that The Post is reluctant on Whitewater 
begins with the aggressive display the story has been getting in The Washington 
Times," explains Ms. Ombudsman. "The Times, never shy about its conservative 
predilections, thinks almost everything related to Whitewater belongs on the 
front page, probably stripped across the top. The Times has also beat[en] The 
Post on several developments that The Post, I think, underestimated." 

The ombudsman quotes Karen DeYoung, the assistant managing editor for news, 
as agreeing that the Foster suicide is still inexplicable. "Is there a 
connection to a coverup, or the unraveling of [the Whitewater story]? We 
don't know." 

Then Miss DeYoung, never shy about her liberal predilections, let slip the 
telling fact: "And if we find out Mr. Clinton did know, who cares?" 

Clearly some people do. From the ombudsman's accounting of it, many of them 
are readers of The Post, who complain they're being cheated of the story. The 
Post boasts that it has "five reporters and one editor assigned full-time to 
Whitewater, "and no doubt several of them are running tabs at Doe's Eat Place 

and the Cajun's Wharf in Little Rock at this very moment. 

We don't have five reporters and an editor to get in one another's way on 
the story, but if Miss DeYoung wants a challenge we'll make a sporting 
proposition: She can double the number of reporters assigned to Whitewater, 
and we'll finally assign Jerry Seper to the story full time. 

She'll read all about it - first - in The Times. 

Wesley Pruden is editor-in-chief of The Times. 

GRAPHIC: Photo, Vince Foster 
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AJOURNEYTO 
WHITEWATER 

ike a Bumpy, Twisting Road Into the President~ Past, 
And l6u 11 Find l6urself in a Dense Forest 

\ l ~ 

I 
By Joel Achenbach -:-,-,,...._,_ .. .,_ V 

pawmeat. Efflllmlly on the left you 10, automobile tnasmissions. One 
- I dirt road, unmarii.ed, winding gelS the IUong impraaiorl in Flippin 
lleeply up I bill. that people know not only the make 

FLIPPIN Ark. AL top ii Whitewater Eatatea. and model ol their neighbor's truck 

T 
he road to Whitewater is 'peril- T--. mmly. Red oak, white oak. but also bow mmy miles~ on it. 
ous, and that's not a jollmllistic hiclay, mllr. Amat evn,one here wars ~ 
metaphor 10 much IS I vivid 111- ~ are 10 dwellinp. IIIClll o{ .;e-, a few war ownlls.. ~ 
tomotiVe realily. There is much !hem cabim or little modular bomm. and cattle are atiD the big iPdllllriea. 
cw-ving, winding, dipping, The acaaen,d alone I network ol graded but tbere'a aiao I factory that makes 

sign that says Very Crooked and Steep must dirt roads. There's one apettlallar Ranaer bm boats.. The whole CXlUDtY 
be taken seriously. (Another metaphor? i-on a bluff, myllerioua in ils oe- baa about 12,000 people. virtually all 
Don't even think about it! Eyes on the road!) temliaa. white, ID0ll ol them poor. Unempoy-

There are levels ol remoteness and you Wbitnater tmm out to be first mm is low but jobs Ulllllly pay mim-
go lhrougn all ol them in the journey from and for-. a fairly ~ real 111111D nee. j 
Little Rock lhrougn the Ozartcs to White- e111te openlioa. That thia place bas "If ,au don't Wlllt to make mini-
water, the now.famous real estate subdivi- - coanectian to an investiplion mum wase, you haft to leaff Marion I 
sion that baa caused so much inveatiptory ol the pn,ment ot the United SCates County,"~ Hally Williama. But be , 
unpleaaalltnesa for the presidenL The trip is ii rather atartliDg. It prOYea, yet adds. "If you Wlllt to baYe • peaceful 
about 100 miles II the crow flies and takes apiD. tbat Washincton ICllldala 1t1rt . life. it you Wlllt to IO 6sbiuc when 
three solid hours. or 7½ if there's an a 111111, ew:n uivially, and.,.__ only ,you want. if you don't nnt to lock 
storm. Most Americana know neither wtiae when the pnugoaisla..,., their lkill your cloon, if you don't want any n• 
Whitewater is nor what, precisely it' 1 at makiq tbe want ot a lad aitaa- , cial tet&: 11 we don't line Ill)' ra-
1bout. but with handa at 10 and 2 ~ the lion. cial trouble becauae there me no mi-

.;_; 

Jim Gutoa. -ol Gaslan'a White 
RiYer Relart. about 20 miles or 10 
upriver from Whitewater. He's 10111e­
timea called the Godfather of the 
White Rn-er. He's sat a fine 1 
rant, I aeries ol riYafront cabins, a 
nature U'lil. emi bis own "lirl>ort," 
which is just I long Oat atrddl ol 
grass. He knows Bill Clinton. of 
-- "I ftllt by the Oval Office 
and that sort ol thing. I'd rather liYe 
here." be uya in the ho-bum way Ar· 
kanuns baYe ol dilaasing their IC• 
ceea to tbe president ol the United 
Sutes. 

He says the Clilltoaa all dD't 
haft gotten into the land deyejop­
- pme. "Ibey were out ol ti 
element," be lays. "I dao'I I to 

,.hed the where can be discovered and the It's hard to picme BiD Clinton and oarlllel bele-tbeD tbis ii • good 1 
about can be made a little less mysterious. l6lary Rodbam Clintoo amid tbele place to iwe." 'TIie W--. fonMlty..,.. 

You laYe behind the world of divided waodL The)' lhlm <:amp David be- ~The biamt cullJnl cwat is the 11y ~......, Clvla 
higllways and four•lane roads in the first half - ii'• 10 removed from the buatle Tuniey Trot. and Williama happens w-. .,...._ _ ......_ 
hour of the journey, and for 90 minutes roll ol pt'J'IIIDelll. ln the late 19701 they to be tbe l)erDI who Giel the plane be disae.pectfm but they were not 
north on lonely State Road 65. At Manball bad IIJCil grand ambi1iona; DOW tbe _ dropa tbe tunreys from about good bu:sinell ~-
the geosnphy dictates a shortcut to tbe warid knon that thole ambitiam in- 1,000 feet 11P, They're wild turlreys. He says this u a man who 1mon, 
east, on SR 27, then SR 14, a wildemeaa dudiag 1111a11 - money selling 80 they .can fly, Williams points out. in bis IOUI, that be is preci9e1y what a 
1 that 10e1 up and down and sideways, - and - Iota m tbe Some cliappear, most are captured good busineuman is. He's loged the 
through woods and along bluf!. and over Omb. on ID unpeopled pared ol OIi the ground. "AD the kids catch houn. He Iman eftlY incb ol bis 
gorges. At y elJville, where they drop live land quite vividly at the end ol the end them and ~ ~ bome as pets. or properfy and bu alowl)' acaeted 1 
turlceys from an airplane for the annual Tur· m die end ol tbe nal. eat tbem. Williama uys. A ~ clielltele and built on his di and 
key Trot-more on this later-you go eut MaybenJesqltt : City repona- once asked. Williams if oemered his world on this patch 
to Flippin. · .....;..<.-;.;....,:..;;.;;..;:..;;.;;;..._____ he felt guilty about ~ tbe ~- of land. His - •t a real te deal, 

At this point it's been two hours since Repanen ~ the IIDr)' '. keys frlm:'.!:,'= ::S. w:--~ it -•ta set-rid! acbeme. It 
you've seen a stoplighL Modem technology ~ been ahocked and appalled. b)' = C:';i; YletDlmele. -.....- life_; . . . 
has encroached on this part of the world on- the ...ier- ol Arblma politica. . T feel for the ~, .. _ ol this Real estate subdiV111ons bave 
ly gradually. Flippinites are still grumbling the way the ..-rnment otfic:iala and .0 set• . -, been w,ry succaatu1 in the Oz:arb." 
about the big switch in the telephone system the offic:ialJy _governed lfiel1I to trade =::,. ~~ :,:n,.: = he U)'I. ~ driving along his~ 
a few weeks back. They now have to dial all ~~the way the ,-di here. . tbe • home where he stiD ert)', looking for bald eagles or wild 
seven numbers in.stead of ,, .. four. clilappar and numbers don't add up ,.._ 111 ~and~..,,.._ turkeys. But be adds. "The remote-

. · ,..... · qae rilhL The aJlldusion bas bem .. ._an.....,_,..., ........,._ man neas is a double-edged sword." 
F_or the final plunge mto the wilderness of tbat the culture ol Arkarwu is differ. who bu • trained cat, Dulce, that Remoteneaa is what aells here it's 

Whitewater, you .might want to atop 11 eat from-aad impticill)' inferior lea!Ja on bis lap by cammand. His the chief commodit)' ct the ~ 
Ozarks ReaJtr m FliPPID and pray that one of to-the cullJire° ot more ~ home bu a steep pitched roof, a but it's a1ao the biggat drawback. 
the fellows with his boocs up on the desk will places like Wllliagton and New Yoit ~ with a laundry tllb, and Ii- It's bani to set here and there's not 
take you there JD a Yducle with four-wheel and Laa AAeelea, DJ rooms with tiny furniture. A much to do except fish. A lot ot 
drive. • . But people bere ~ to set b)' ~ stove ~ bim Wln!1 pie buy I plot ol land in the Ozarks 
~ you go out there, pronuaea Hally .....,_, Ralea- bend to accam- during the WID!er; that•• tedmololli- with the notion that they'U retire 

Williams, a carttT Navy aviator who now modlte realily. Cbances are, DO one cal UIJIJD from the old fireplace. heft aomeday, or return to nature 
works at Ozarks Realty, "you're ablolutely bas ever been born rich in tbis neck "Dadd)' alwa)'I mamged to set us and leave civibzation behind. but in 
S I to laup yourself to ~tb. • m tbe woods. There are no Kennedya dotbed 10111ehow," be said. "I never the IIIWltn the plots just lit there. 

Lota of camera crews have come here or .Rodrefellm in Marion UJUD!)'. Jt bad to 10 bunpy_. I reme=er Mama empty, waitin&- The poteDtial buyen 
hopmg to take footage of I golf retort or goes wilbout llyinJ that YoU baft to lddiDc I CICIII oil lamp. Ill one band )UC IUCII PIOU - a wrly namJII 
some elaborate mulb-unn vacation develop- 1a11Je and cajole and finaale to make and reading the Bable with the other. breed. A$ lusty Williams puts it. YOll 
menL he says. One real esute agent m town any kind ol money. Even that Game Daddy alwa)'I ffllDlged to find 10111e can't aeU thele nndJettes to the pur• 
has d!ariied 25 bucks an hour to show jour- and Ylah Commisaion road out there way to I'll ~ aboea. • . ple-baired gang with the big Linalim 
rwists around the site. But there's just DOth- : b)' tbe Clinton property, built when He llid ll s banler to ~ aopg and the Pekingeae clogs. 

• Clinton wu pernoc doem't rue DOW. There me more bup for 10111e It's bani to know what the Clinton! 
"11JT!WATII. '"- Dl · e,e11r-. ' reuon. _He remembers when be were thinking when they ided tc 

ing here, Williams says. "What ii in- f "This ii a way ot life." says Mau- walked eight miles to BuD Shoals for invest in thia area. At the Sanden & 
voives. • he sa,s. ~ pidcing fly (expie- rem Fancher. a tourism promo(e1' for the aqime_ danoes. E~ _knew Son groceiy in flilipin, the WOIDlll 
tivel out ot bladl ll'IJl)er." the Omits bued in Flippin. 'That is everyone eise. Now Flippin 15 iu1J ot belliDd the register, Kathy Sanden-

From Ozarks Realty you IO DJth.. the an1y way you get a n.t. You people from out ol ~te. hard_ to tine! yes. ol courae abe knows Bill pmon. 
eut for aboat 10 minutes. do,rn line to know aomebod)' who lcnon a ~~ got :a~!!..,~ ally-says she's not surp that 
dea6-end SR 101. until YoU - the somebody who knows aomebocly. now The real DO boomu~, arehen the Clintoos thought there was mon-
"Rlnchettea" si1111, There yoa talae a That domi't emi bother -.• estate . came . ey in these bills. It may aeem out OI 
left down a nam,w, paved Game and A jaumry ll'CJUDd Flippin lhon it after a dam was built on the White chancter for them to invest in thf 
Ylah Commillion road that f~ to be a friendly place with few ~ River up at Bull Shoals. Suddenly Whitewater de.a.I but, she says, "tht 
ly materialized in the early 1980s tenliona. The other mommg the pa- there was 1 !wee lake for recreatxn- ' don't do thiop 'in dmacter.' Th< 
daae to property owned b)' tllm-Gov. trona at the Ruorbadt Restaurant ~~~~bu ~~ don't do tbings that YoU'd expect It 
Bil Clinton. The little road is IJridae- were taUting loudly and ■-rtively m "'"" . 1 ~ """""'" governor m Arlclnus and the ~ 
lela, 10 that when it encoant.en I about the weather, their trucu. the al jjV\ldiDlldlt ~ocked It with trout. dent to do. They're dcnnH. ! pe, 
am it really encounten a am, the SlUlliditY ct 111111 awrol. the ouua- a.ad _, the_ White 11 one ot the best pie. 
water coursing directly over the s-ol tuaoon. and fishing. Al· -Ned~_1'_~ oounay. ---L- . ' "He's an old CXIUlltr)' boy. He w; 

"""""'• s OIJIIOllte .........,, • · raised as poor as I was. I think he 
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do anything to make a buck. But I 
don't think he'd do anything dishon· 
est." 

money. "You pays your money and The Clintons claim they Jost 
you takes your chance," Fancher I $68,900 on the pro,ect. But they nev- , ers, perhaps l'Offlllllicill life in tbe 
says. er claimed tho5e losses oo their w- ' Ozarks and ddudiDg tbellllelva 11111 

M....a... Whit ater But there's a catch. , es. The White HOU!e bas said there thinking they could Jive «f the land. 
"' "'

1 ew I What if Ille Clintons didn't pay f wasn't Ille paperwork to satisfy an would buy the property oo aedit. in a 
The reason no on~ unde!"1ands : their mooey? . IRS audit. and that the Clintons want- sort of layaway plan in which they'd 

the Whitewater sap IS that i; IS not The Clintons didn't have much ed to avad the pobtical fallout of tak· get the deed oo1y when they finished 
about one single unsavory thing but money back in 1978: Bill made in1 • tax loss on Whitewater. In any making all their payments. If they 
rather an 1$$0111ne11t of things that $26.500 a year as attorney general case. this may be the first time that• didn't. they were out of luck. and tbe 
don't pasa_ the smell test. There's al- and J:li1wY Rodlwn bad ;m ~ l)Ol!tician'~ decisioo fWlt to take a w property wa, ,ei rt 
most nothing you can touch. The~ worlling 1.t the Rose Law fmn ra Lit· 1 write-<xf • perun,ed as IIIIP00US- Wade says the Clintons never 
ry is buried in bank records and can- tie Rock. It's never been clear exact· 1 I knew much about Whitewater. The 
celed checks. There's not even a ty how much money the Clintoosend- · The Sa esman fcrce behind the pniject was Mcl>w-
boarded-ill> home anywhere that can ed up paying into the Whitewater . AD roads lead to Chris Wade. He's pl. Jim McDoupl wam't trying to 
be photognpbed. The guys at Ozarlis . project. The White House says they : the big ctiee,e in real estate around acam the Clinlma. far from it. 
Realty fiMlly went ,down to the gate paid $68,900, but ha~n•t rele~sed • hett. His family has nm Ozartis Real- "I think Jim wanted Bill to IUC-

that blocks ooe ~ter ~ records to show the Clintoos ~ ~ · ty t« four decacleL He is DOt a poor ceed." be says. 
and put up I brightly lettend 11&11 illllCft U I nickel. McDollpl said II\ ' man. Right now be Jives 00 I two-siO- His wife adds, "Maybe Jim wanted 
saYD:" Whitewater Gate. one interview that Ille Clintons spent ry 81 ·foot houseboat floating in a BilJ'upproval." 

Like . the scandal that ~rought about $9,000, and men recently be , lake. He ldnm be made money on One day in 1985 Wade was tryinc 
down Richard NDIOll. _the Whitewater said they spent $13.SOO. W~ uys • Whitewater, and that makes him to ldl two 1ou and couldn't tndl 
, has relatively little to do with McDoupl told him that the ~ I Wlique to this story. down McDougal. He called Hillary 
the :place that gav~ the story 1~s didn't contribute much to White- Ask almost any question-who Clintoo instead and eiqmied what be 
name. In fact the Clintons and their water. *Jim told me once that be had built the road& Ill> there.'-who built - plaming to do. "She didn't~ a 
putnen didn't own any property at · most IX the money in it." Wade uys. the lnlle on the bluff?-who made a clue what I - talking about • be 
~ter Estates a.her 1985. And If the Clintons didn't ~vest much. pro6t . on Whitewater?-and the an- says. "She didn't have any m ~t 
yet Whitewater Development Coil,. that would be ~ an irony and I swer !5 Chris Wade. . was going on with Whitewater. I 
continued to exist. a paper~• re- sunky bttle detail: = . bea~ the . He_ s an unremarbble-loolcing man think they absolutely forgot that 
moved from the land, d111nterred. Clintoos would be endw,ng an DI_./ with jowls and a mustaebe and a low there wu I Whitewater• 
Not until a.her Bill Clintoo WU elect· ligation IX a deal in which they had voi0e that QMot compete with the . 
ed president, in December 1992. did actually invested tittle or no mooer. bartender's blender 11 the 178 Club. 'Go Home Idiots' 
he and bis wife aeU their remaiainc and stinky because it might raise the1 "The club" is the best restaurant 

1 
stake in the company. "Whitewater" question of what the Clintoos did to around. Marion County is dry, and to 
thus bas a dual meanillg, referring to deserve their 50 percent stake in get a drink anywhere around hett 
a re-al place ml also to a a:,rpcntion. Whitewater Development C«p. you have to belaag to • pl.ace that 
1 s one rason that the locals are I When Bill Clinton first became calls itself I dub. Wide_ and his wife, 
m by the media 11\tttest, be- governor be appointed McDougal to Roulee-she used to ride the sdlool 
:auae they figure the ru1 story is his suff as an ecmomic: adviser. In bus with Gennifer Flowen-eome 
~lsewbere. All they have are the • later years. McDoupl ran a uvings here often. I 
4'oods. and loan, Madison Guaranty, that was Wide on1ez:s a bottle of cabernet 

There are 230 acres of land at subject to state regulation. In 1985. and llUU talking. 
Rhitewater, ;ist one little piece of the Arbnsas Securities Depanment The best piece of land was ~ 
he thousands of acres that de\'dop- approved a plan by McDoupl to keep pclled to go to the Clintoos, he says. 
?rs snapped up in the area in the late Madison Guaranty afloat by issuing That's the lot at the ;mcture of the 
l970s. The re-al estate boom a.her new 1tOCk m the savings and Joan. White River and Crocl<ed Crm. He 
he C0IIIUUdian IX tbe dam on the That decision came after Hillary CJiD. figured_ ~d build a ~tion home. 
Nlute River had never really abated. too's law 6rm sent a Jetter to a state "I laid It out for BiD, Wade sa~. 
ames McDoupl, a wheeler«aler securities commissioner on behalf " "When we mar1ted out the aubdivi-
vith • mac streak. ~ .h!-5 Madiaoa Guannty. The rmWJission- sioa._wejust ~ that lot_assold." 
riends Bill and Hillary Clinton to )0111 er approved the plan in I letter that Clintcn asked him to do rt, be re-
,p wh McDcupl 1;1111 his wife, Su- began "Dear Hillary." c:alll. 
an. and ~ the Whitewater proper• Now comes the really serious llllff: "Tblt's what I thouRbt,; I thought 
y. The pnce - $203,000-a fair ~ fraud, potentially. Whitewater's Bill asked to keep a p,ece. 
um in the Om1<s, but DOt exactly a account at Madison Guaranty may After a coup\e of years, Wade 
lockllU1ter deal. haft been used to kite checks. Tens boucht that lot bimaelf, for $30,~ . 

A bank in ~ lent most of the of thousands of dollars seemed to be 11Y1 (the WI llmJCII lhow he paid 
~oney. impressed by the wealth " flow magically from a bank account I only $2,000, but . be, says they're 
he McDoupls and the political pro- that often showed a puny balance. J wrong), then 101d I nght away to a 
~e of Clinton. who was then the 5pem1 counsel Robert B. Fiske Jr. For! Worth d<><;tor for about 
)emocrauc nominee for governor will try to figure out wtiere the mon- $40,,-00, then IOld II on behalf IX the 
nd destined for victory. Another ey was going and who was spendin1 doctorthto aomeoned named shiThomfp- ' 
,ank Jent the rest of the money. The it. Mor-. money may have been son, en resame owner p or 
nure pun:base - leYmged. diYerted into the Whitewater ICC0Ullt lumldl by ~ aorne other 1:md 

The next year, just after Bill Clio- illeplly from other depositors' ac- for the lot, Ule!' built ,the fancy mne­
,n become governor. the Clintoos coonts at Madison Guaranty. lnvesti- 1eYe1 1n11e oo rt and lived ~ for a 
nd Mcl)oupls formed Whitewater pton are also tryine to determine if year and a half unal he 101d It to _a 
Jevelopment Corp. They put in depositor funds at the S&L were ille- ~Thisarea !TIOfl~~Whit~~ 
oads and started selling lots. gaDy funneled into Bill Clintoo's cam- ..ue. • a ,,..,... ~w•= 

The problem was, Ille economy paign c:otfers. mal1tr; You could ~ weeb re-
--ent into reassion, interest rates To make matters yet more CDJ1l)li-~ the tnt1DCU0i11 around a 
:med and there were many compet· cated, Whitewater Development Wade' history . a,mplicated. 
1g properties for sale in that aection Corp. failed to file WI fflllffll f« It\'• In 

1989 
• .. ~. "'-~• with _ .. 

l tbeOarb.Whitewaterdidn'ttalce era1 years. The man migned last . ·-•••- .. .....,. 
ff. But it'• DOt obvious that it - I year It the White House to dean 1111 er bulineSllnan. be declared per--1 
ust either. Chris Wade. the real es- the Whitewater mess: Vince Foster. 1 banlcruptcy. "It wu more IX I penon­
ne agent wbo waa Whitewater's When foster committed suicide last . ality problem between me 8:1 ;,::i; 
:uef salelman. says the lots didn' t swnmer, the White Houte c:ounael, : er 1'11 than •, monetary . 
~ enough to make up for the in- Bernard Nussbaum, removed White- , Wade says. He s no longer m blnlt· 
? payments oo the bank loan. '1t water tiles from Foster's office and . ~ -
It there for snen years and we pve them to the Clintons' new per• . His latat lepl problem ~ 
,dn't sell but half the lots," says I sonaJ lawyer. The Clintons havuince W~sday: He-~• charged ~th 
lade. Finallv. in 1985. Wade bought turned the records over to investip- , shoplifting. A Flippin ~ oificer 
te 24 lots himself. There's still tors but have refused to make them made !he arrest a.her Wade boucht • 
, e for sale to this day. $18,000 public. Rightly or wrongly, such ac- sandwich at the Town and ~ 
;ked for 1.7 acres with 220 feet of tions in a town like Washington can grocery and !hell wall<ed out with 
.,er frontage; .a seam sold a couple emanate ICandaloul odon. four c:iprs in bis pocl<eL Wade, ~ 

weeks ago to aomeone in Utile McDoupl - fflllOYed from bis wu released on bis own recocm-
ack who thought it would be nm to savings and loan leadership in 1986. zance'. ays be wasn·~ shoplilting. but 
""a piece ol Whitewater. and then, three yean later, Madison was simply 1beent-minded .. 
N011e IX the ~ is suae-- Guaranty fiMlly showed its 6sh-·4'hite "I haft trm' done anything ilJecal 

,e IX ICllldal. It sounds more like a belly. The pe011le who have been intentionally in my life; he said 
:1ular real estate venture that stuck with the bill for the S&L's fail- Thunday. 
dn't flower. Maureen Fancher. the ure-there are estimates that it will Wade is not univmally popular in 
uppin tourism agent. pointed out cmt as much as S60 million-are the ~ . There are grumblings about 
.at a nwnber of local people, herself American taxpayers. So the Clintons, his business methods. One way be 
eluded. bad invested in propeny by their connect.ion to McDougal, marketed the Whitewater lots -
'01111d there 1n the 19805 and lost 6nd themselves linked with the ine!>" . advertising in the ":1otber ~nh 

titude and sJeue that marxed the N~. a badt~ journal with an 
S&L crisis of the 19805. aglllg-hip,:,ie readership. The aist, 

There is I bou9e known IS 'ihe 
houae that Hillary built.• It's • "model 
home" built ill 1981 wilh $30.000 
borrowed by Hillary Clinton from • 
bank owned by James McDougal. 
(The Whitewater C«p. repaid IDOll 
1X the lean for her.) Today the owner 
has made it dear be doml't want to 
be bothered by news media. A I , 
fflllll 00 bis deck. tealura I ~ 
written message: -co Home ldiota." 

The apectaCUlar bluff lnlle that 
Qlris Wade built is ;. down the 
road. and it's now the llome " Bob 
and Pat Welborn. They fflOffll here 
in the fall and had no idea that they · 
were livinc in I pl.ace oi aerious na­
tional interest unul they IWt.ed get• 
ting bumd by airplanes IIICI belicq> 
tera. 

"You ba\'e to be c:arefal getting 
dreseed." says Pat Welbcn, "beaute. 
I've bad belialpters rilht «f the deck 
here." 

He's a retired mansace banlfa 
but can still play the marut with bis 
cc,mputer. They left tbe fort Worth 
area a.her their home - cleaned 
out by I burglary ring. "They &tole : 
our food!" says Bob, "They stole our 
shrimpr says Pat. "That I bad peded 
and deveined and t:rorm.· . 

And so they came here. far from 
everytlling. They an look down and 
watch bald eagles flying Jllll. I t tree­
top level aloog the riYerbmllL 

Standing on the deck. loclling out 
to the distant borill:n. iollowing the 
curves of the White River to the 
nonh and Crooked Creek to the 
west. you can a1nut imqine that 
one day tnlllf years ago :,oung Bill 
Clintoo and bis wife stood oo a rock 
on this same bluff, entnnced with the 
vista, wondering if perhaps they, 
should shuck all thoee grandioR am-: 
bitions and just build themleMs a lit-: 
tie nest here. llli1I Eward. seek joy· 
and wonder in the wildemes& rather • 
than Ill the worlds IX politics and law. 

But that moment did not happen. 
Nothing remotely like that happened. 
It w .udn't have happened. Bill and 
Hil...lY Clin1011 have been jllt about 
e•eo wlie.~ but acaxdinc to the lo­
cals. they've never been to White­
water. 



-
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, ... u COllecteQ Whitewater 
files just hours after Mr. Foster's body was found, 
and the American Spectator and the Los Angeles 
Times reported lurid stories by Mr. Clinton's body­
guards about pimping for him when he was the gov• 

A li I • • ✓-· ernor of Arkansas - most recently in the days be-
fore he came to Washington to take bis oath of office tt e propoSition ~=!~~:~to::~r:ii:.bstobuytheir 

for the sluggards The establishment press closed ranks around Mr. 
· Clinton, bashing the reporters even after two of the 

ll's become nearly impossible to llallC on i,iformed dis· 
cussion qfWhitewater with CZ7l)'OrM! who's not reading The 
Washington Times. Wmle (Ille} ABC•TV two-parter wa., a 
hdpfid primer for those catdung up on Ille scandal that's 
CID'Tently making Hlllary $M41 "'°"' than Bill, most afiU 
juiciest rewelalions had long a,o nm in (The Washington 
nme.sJ. The team of Jerry Seper, Paul Rodri,uu and Mi• 
~I Hedges has mosl consi.stently squeezed OUI Ille "4· 

lion's toughest stones -Wee last wuk's charsu of a 
document-shredding par1)I in Unle Rock's Rose law jinn. 
Yeah, it's parti.son as hell - bra you'U read it somewhere 
elselarc. 

women later came forward with far more corrobo­
ration than Anita Hill, the pursuer of Clarence 
Thomas, ever had. The verdict was that pimping 
and procuring were too sleazy for "respectable" 
folk to cover, and Whitewater was too complicated 
for these respectable folk to understand. Mr. Clinton 
got his usual pass, from both the young reporters 
and the wheezing geezers who ouaht to have known 
better than to aspire to political correctness. Never­
theless, a lot of reporters who avoided looking at 
the corroboration of David Brock's work now belat· 

- The Villa,e Voice, Feb.12, 1994 I edly realize that Whitewater may tum out to be the 

"Partisan as bell:' eh? Well, we'll take it, cheer­
fully, if that's the price of a reputation for true grit 
in the America of the Gelded Age. 

Where are the reporters, and newspapers, that 
ought to be pursuing the Whitewater story in dark· 
est Arkansas, but aren't? 

Bill Clinton bas been a dilemma for the media 
since well before the '92 election, when (there's 
never been a serious argument about this) most of 
the reporters and many of their bosses clasped 
Clinton-Gore to their boomer bosoms and the ladies 
in particular swooned over Hillary Rodbam Clinton. 
· Anyone who suggested that the new administra• 
tion should be covered aggressively like any other 
was written off as "partisan as hell." 

Jerry Brown had tried to make Whitewater an is­
sue, but bis matches were wet. The death of Vincent 
Foster should have revived the story, together with 
renewed scrutiny of Little Rock's curious Rose I.aw 
Firm. The Wall Street J ournal, which had raised in· 
teresting questions about Mr. Foster's role in the ad· 
ministration, spiked its editorial-page guns in a de­
cent regard for the feelings of Mr. Foster's family. 
So did The Washington Times, in part because on 
the day after his death this newspaper was widely 
reported to have been plannina an expose of a scan­
dal in Mr. Foster's personal life so devastating that 
it might have driven him to suicide. This story was 

false in all particulars, but 
whoever started the ru• 
mor might illuminate the 
deepening shadows sur• 
rounding the death of Mr. 1 

Clinton's friend and coun­
selor. 

Jerry Seper pursued 
the Whitewater story al· 
most alone until De­
cember. 1\vo publishing 
eYentS revived it. Jerry re­
ported in this newspaper 
that two "political aides" " 
inside the White House 

big story of the Clinton quadrennium. 
The Washinaton Post published a remarkable 

mea culpa by its very own ombudsman on Sunday, 
trying to explain to its readers why It is snoring 
through the Whitewater rapids. (Where, for exam­
ple, is Mortuary Bob Woodward, who specializes in 
interviews with the dead, and why isn't he talking to 
Vince Foster?) 

" ... much of our perception that The Post is re­
luctant on Whitewater begins with the aggressive 
display the story bas been getting in The Washing­
ton Times:• explains Ms. Ombudsman. "The Times, 
never shy about its conservative predilections, 
thinks almost everything related to Whitewater be­
longs on the front page, probably stripped across 
the top. The Times has also beat(en] The Post on 
several developments that The Post, I think, under­
estimated." 

The ombudsman quotes Karen DeYouna, the as­
sistant managina editor for news, as agreeing that 
the Foster suicide is still inexplicable. "Is there a 
connection to a COYerup, or the unraveling of 
(the Whitewater story]? We don't know." 

Then Miss De Young, never shy about her liberal 
predilections, let slip the telling fact: "And if we 
find out Mr. Clinton did know, who cares?" 

Oearly some people do. From the ombudsman's 
accounting of it, many of them are readers of The 
Post, who complain they're being cheated of the 
story. The Post boasts that it has "five reporters and 
one editor assigned full-time to Whitewater;'' and no 
doubt several of them are running tabs at Doe's 
Eat Place and the Cajun's Wharf in Little Rock at 
this very moment. 

We don't have five reporters and an editor to aet 
in one another's way on the story, but if Miss 
De Young wants a challenae we'll make a aportina 
proposition: She can double the number of report­
en assigned to Whitewater, and we'll finally assign 
Jerry Seper to the story full time. 

She'll read all about it - first - in The Times. 

Wesley Pruden is editor-in-chief ef!'M Times. 
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Ruaty RNty 
Rep. Dan Rostenkuwslti, one of 

the greatest Democratic 
ward-heelers Chlca10 baa ever 
known. is in serioua need of 
ward-healing bimJelf, writes Phil 
Kuna or Conareulonal Quarterly 
from the Windy City. 

"In WaahingtOn, be is known as 
Rocty; here, they aometimel call 
him Ru11y. They've been calling 
him that for yean, but It ii more 
apt now because, when it comes 
to campaianing, be is," Mr. Kuna 
adds. 

'lbe chairman or the Ways and 
Mean■ Committee "disregarded 
the warnin1 ■ilnl and waited un• 
til practically the last minute to 

the old clunker that la Chica• 
10'1 once-vaunted machine aput• 
terina into 1ear to uve bla seat." 

"His campaisn office didn't get 
phones installed until Valentine's 
Day, a month before Election Day. 
Somebody sbolwd up to an1wer 
ti I a day later, telling callers 
the office would be operational in 
a week." 

Said David Axelrod, the politi• 
cal cmaultant in charge of the 
campaisn's media ltnlleCY, 
"We're in a football 1ame here, 
but we missed the first 3Y, quar­
ten, 10 we' re at the r-mlnute 
warnin1 calling plays from the 
line." 

Whlstleblown rlchN 
Whistleblowing la creatin1 new 

mlllionalres, the Philadelphla In­
quirer reports. 

Seventy wbistleblower IU.itl -
rly all uncoverin1 fraudl in 

the defenae and health industries 
- returned more than $425 mil· 
liCIII to the 'Jnasury since Con· 
areas beefed up the False Claims 
Act In 1986. 

Wblstleblowen and their law• 
yen collected 561 mlllioo, and 
predict more to come. Whistle­
blower auiu now reatore more 
money to the 'Irea1ury than fraud 
IUils CJricinated by the ll(Mffl-
: ~ the Inquirer adds. 

Now defense contracton are 
~ a counterattack, JobbYin& 

Conareu to tipten the law and 
ur'linl the Supreme Court to find 
it uncon1titutional. They com­
plain or friwlou1 lawsuitl, exca­
sive dama1es and emplo)'ees ee• 
1er to bit "the jackpot:' 

Melllwblle, Chmtopber Urda, 
~ . or Binchamton. N.Y., wait1 tor 
the NalOII opener for the minor­
leque bueball team of which be 
is now part owner. He lbowed 
!hat Sinler Co. inflated COltl fOr 
military flight 1lmulaton. 

'Jbe now-defunct firm bad two 
aet1 or books: one for itself; one 
for IOYffl'lDlfflt Inspectors. Mr. 
Urda, bl1 lawy,en and~ 
against Fraud apllt $9.I million or 
a $41.3 million recovery. 

" lt'I the weirdelt thine, not 
1ettin1 up early to 10 to work," 
Mr. Urda told the Inquirer. 

Unions and NAF'Dl 
As the winter meetinl of the 

executive council of the AFI,CIO 
opened once again in Florida. the 
New York Times found that 
unions are falterinc in the repri­
ull qainat congreasional IUp­
porterl or NAFTA. 

R.W. Apple Jr. writes that W 
will persi1t1 a!tboulh relaliou 
between the White Houae and la· 
bor haw been patched up a btt: 
"So far the union1' bite ha1 not 
matched their bark and moat ret• 
ribution baa been far more IYffl• 
bolic than 111bstantlw." 

Stolen allow 
Althou1b Jamea Gieracb 

wasn't supposed to be anywhere 
near the 11Age for a Democratic 
1Ubematorial debate last week, 
be wallced out ol the meetina aur• 
rounded by televialorl c:ameru 
and cheering IUpporten. 

"H e came, he uw, be 101 all 
the spotllcht," report1 the Chi· 
caeo 'lnbune. •£Yen by llllnola' 
colorful political atandards, It 
was (al bizarre ewnt." 

Mr. Gleracb, an obtcUre candi· 
dale. marched up u bis~ 
known competiton were about to 
beCin the fint full-fledged 
debate or the sea1011, plopped 

- , -: ... 

down In a cbalr, demanded to be 
Included and refused to budae. 

Tblrty chaotic minutes later 
the aponsor of the ewnt, the Chi· 
ca10 Bar A.ssoc:i.ation canceled 
the debate. Only then did the un• 
invited Mr. Gleracb, whose candl• 
dacy baa been l1t10red, riae to be­
come the center or a clamorlnc 
media. 

FuturN 
W'11CCX1sin nuaurer Cathy 

Zeuske, callin1 herself a realistic 
"mom with a mort1qe:' an· 
nounced her bid for the GOP 
nomination to challen1e Demo, 
cratic Sen. Herb Kohl. "I won't 
vote to raise taxet - period:' ahe 
laid. "My word is my bond." 

.. 
• ' 

The party did this for the Rev. 
Al Sharpton, a black activilt, I 
)Uri a10. Mr. Sharpton de­
manded a similar waiver this 
)Ur eo he can run a1ain1t Sen. 
Daniel Patrick Moynihan, who 
opposes the mow. 

Mr. lnois laid. •rm putting the 
party on notice. They 1ave Sharp­
ton a bye in 1992 when It was not 
justified. . . . 1 expect them to 
give It to me because I have a 
stron1er case. I am the only one 
with the 1Ut1 to challen1e the 
gowmor in a primary." 

FonMr Minnesota Houae Ma­
jority Leader Ann Wynia, re­
lPOlldinl to rumon that her bus• 
band'1 brain tum0r bad ended her 
bid, uld abe will spend time with 
him H well u pur111e the Demo­
cratic Senate nomination. 

Meanwhile, Mr. Sharpton told 
the New York Times be will drop 
bis insistence that party I 1 
guarantee him a spot and will 
take an alternative route to the 
ballot - collectin1 sianature• of 

1 15,000 relistered Democrats. 

Tbe man known u "Uttle 
Strom" 11 amonc the candidates 
bopinc to replace retirin1 Rep. 
Butler Derrick. South Carolina 
Democrat. Thad Strom la a top 
aide to cmtant relative Sen. 
Strom Thurmond, South Carolina 
Republican. 

laca's eoundlnl!_ 
Jim Baca, forced out aa direc• 

tor of the Bureau or Land Man­
agement by the Ointon adminis­
tration, la back In New Mexico 
talltinl about becominl one of 
thole Weltem 1owmon whoae 
complaints IOI him booted. 

Ellplorln& a primary challen1e 
to Democratic Gov. Bruce King, 
he uy, be la feelln1 wounded and 
.- that IOWfflOl'S run federal 
land policy: "That's quite a club, 
10 maybe they need some new 
memben - somebody who will 
haw a dlwrae view. 

"I may run for aowmor or 
New Mexico; it rally depends on 
my a bility to raise funds In the 
nut week or two and on how the 
poUa 1oolt. ... I'm waitina for a 
wry important poll, which I'm 
P&Yin1 for, to come out. lf I I looks 
like I can do It. then I'll do it .. " 

lnnlato run 
Racial politicl In New York are 

complicated by the disclosure in 
the New York Poll that black 
C0111ervatiw Roy Innis, head or 
the Concress of Racial F.quality, 
lntmds to c:hallenae Gov. Mario 
CUomo In the primary. 

Mr. lnnla is uldq the New 
~ Democratic Committee to 
live him auppon or 25 percent or 
the deleaates to the 1tate conven­
tion. Thi• would a utomatically 
put him on the primary ballot. 

RNtleu 
Prelldent Clinton is not like the 

rest of us, aaya the Boston Globe. 
He is more restless. 

A channel aurfer, he can't 
watch a 1how for more ti I six 
minutes. He ha1 four, five boolt1 
ioina at once. He worries simul• -
taneoully about an enormous 
ran1e of intere111 from the Ar· 
kansas Razorbacks to the Federal 
Reserve Bank. 

Mr. Clinton, an activilt by phi• 
losophy and temperament, has 
more than a hilb energy level. 
"He is in a hurry,' says David 
Leopoulos, a Uttle Rock, Arlt., · 
busineuman and probably bis 
oldest friend. 

No one will ever know why the 
preaident is that W11% writea the 
Globe's David Shribman. Mr. 
Clinton has indicated he thinks It 
might haw to do with bis fa1 
who was killed In a blpway acci­
dent before he waa born. 

"I had been Uvlq with the i 

of my fatber'I deeth and there­
fore my own mortality 1ince I 
was a kid, and that'I maybe why J 
competed 10 hard and wanted 10 
much," Mr. Ointon said In 1991. 

Mr. Shribman speculates that 
· • lifetime or hurryin1 - or aJ. 
ways being on the way to some­
place else - created a lifetime or 
habit1. And when bis mother died 
recently, Mr. Clinton'• friend 
sensed yet a new urgency:• 
• CampUe4 by Alan M,C°""'lvz. 
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Digging Out From Under 
rHA:-O K YOU FOR YOliR F.XCELLE:S:T C.lJ\ "• 

erage of the Los Angeles eanhquake 
r · ".\ Rumble From Hell'." SPECI.-\L KF.PO RT. 
Jan. 311. Our house sustained a broken ch1m· 1 

ney. but it was our psyches that su~t:unPci the 
:1111,1 injury. \\'ithin a ,p.,n III i,·-- ··:1.,:. , .. , .. 
,·ears. we in southern CaliJorn1a na\'e en· 
d ured rioting. floods. brush fires and now 
this quake. On top of these disasters. we are 
plagued daily with polluted air. trarlic jams 1 

and gang shootings. And to think that .1ust a 
tew years a~o people called us "laid back" '. 

STEPHF.1' !IIILLS , 
GI.ENDALF.. CALIF. I 

O\ 'F. R THE SEXT FEW YEARS. LOS .-\SC.F.LES 

will ha,·e to completely rebuild itself. I hope 
that instead of rebuilding the same h11ih· 
,,·a,·s. Gov. Pete Wilson will use the tederal 
relief money to implement a comprehen· 
, ,,·e public-transponation system. lnte1Zrat· 
ing the bus system and building a subway or 
train plan uniting the different communities 
would benefit Los Angeles in many ways. 
Not only would the smog from car em1s· 
sions be reduced. but millions of people 
would cut hours from therr commutes. 

JOHANNA i\l. lrsSF.N I 

:.tOUNTAIS \"l f.W . (.ALlf. 

AS A COLORADAN WHO WAS CAUGHT 1:--1 

the quake in southern California. I thnuqht 

Mall cau 
Aftershocks 
Readers of our "•n. 31 COV9r on the 
L.A. earthquake weN amand that An­
gelenos had endured yet another dis• 
aster.••a.t-
th• riota, fll'H 
and earth• 
quakH," wrote 
one, " I can't be-
11- that Califor-
nia iM't aban• 
doned by-." 
S-questioned 
1"99NMftt•' juq• 
ment In Nffl&ininC 
there-and the falrnHS of &lvfn& fed• 
eNI disaster aubsldl•• to thoN who 
do. " I have ...-iou• objection■ to SNiftC 
my tu dollere used to rebuild the home 
ori.u.....of-1e wflo lntendato 
haw a riftC9ide wt wfwt the Ille One 
hits," said-Nader. WhJ do Callfor­
nlaM ~ to live with thla threat? 
..... _ of the bNathtaldnt--
talna, the aora-•-anct-mNt 
of al -the,..., .. deolared-. 
" Why __,1c1 I live anyw"- elNT" 

,hould do like\\;se. If thev can·t. or won't. 
perhaps our next CARE package should be 
of a more practical nature: luggage. 

LFOSARO :\. ,·,sco:-.,r 
CHAROOJ\.. OHIO I 

the ,·ane1,· ol stronq·arm tacucs that the 
Republic;i;,s ha,·e attempted-nor will I be. I 

If I have been criticized for anything during 
my 132 years in Congress. it's my independ· 
ence. I make decisions that I believe are 
riilht and don't worry about the political 
1.IJlbeUUl'lll'.C,. I i-lll)\\' m,· <JUI\" una~r nw 
sworn 'oath. and no one. no force will com· I 

pel me to deviate one hairsbreadth from 
that line. Your references to me are menda· 
cious to the point of malice. 

HENRY B. Gos7.ALF.Z 

Chairman. Commuttt on Hanktn,r. 
Finance and L'rban A/fair, 

CS. House of Represen1a1i1-es 
WASH ISCTON. D.C. I 

~ Editors note: 1'EWSWEEK stands by its 
reporting. 

A Family That Learns Together 
YOU R ARTICLE 01' HOME-SCHOOLING ns 
a Class of Their Own." EDUCATION. 

Jan. 101 became required reading in our 
own "school for one." We've been home­
schooling our daughter Liz (a former high­
school junior) for several months now. Liz 
and I both agree that we've gained far more 
than we·ve lost. She's writing more. reading 
more. learning more and interacting more 
with her tamilv. What have we lost? The 
typical high-school fare: foul language in 
the halls. fights. random metal-detector 
checlcs for guns. smoke-filled bathrooms. 

C ARU. AND MAI\TlS KF.LLY 
~IOSROI-:. L.\ . I 

your cover package was excelJent - panic· 
ularly the personalized account by Eve 
Babitz ("A City Laid Out Like La.ce"). How 
can I describe what it's like to wake up in a 
bed busy dashing itself against the floor-? · Keep Religion Out of Health care 
To ~tand in a doorwav w:utinq tor thP 
world to fail a,vav·? To feel the eanh·s 
anger slowly die and hear frightened ieet. 
slamming doors and then the wailing moan , 
of ten thousand car alarms-the stncken 1 

~oul of Los Angeles·' 

rHF \\"OMAN YOl' \\'ROTE ABOUT WHO I IF THE t::-.tTEO ST.-\TES CATHOLIC CON• 

refused to spend $5.000 a year on earth· , ference doesn·t want Cli.nton·s health-care 
quake insurance for her $650.000 home I plan to cover abonion ("The President's 
gets no sympathy from me. She's typical of Tough Choice." :-.ATIONAL AFFAIRS. 
those who choose to live in disaster-prone Jan. 241. I say. touilh! I don't need religions 
areas like southern California and the East I don·t subscribe to limiting what CO\'erage 

ROCF.R c. "-•\-'f'. 
AURORA. COLO. 

Coast's barrier islands: they'll gladly im·est I I can get. If memory serves me. the Catholic 1 
, a fortune in their luxurious houses but are I Church also opposes birth control. Will that I 

too cheap to in~t in protection. Then they I be fought as well? Will religions opposed to I 
,.,_l"lf'<'t n<'OOIP likf' mf' to m,·pr th<'ir loc.~f''-. ,,thcr nrO<'<'cl11r<'-.- ;,Jnod tr:mc.1i1, in1h. lur 

Hlankeb. bottled water. diapers and I example-also try to torce their \'iew on 
canned food for Angelenos. yes. But hous· 1· everyone·? I hope not. We need to remem­
ing grants for rebuilding? Forget it. ber the "universal" in universal health care. 

rr ,~ lll FFl(TI.T TO -\KCt ' f.' \(; "'-'T T IIF 

,~der.u government, pronamg a»1>lJlll'.l' 
to the Los Angeles area. However. pro­
grams need to be put in place now so that 
disaster-prone areas can accumulate tunds 
trom their own residents-nut trom a ll C.S. 

.-\soru:w D. Rr.F.o 
ASH F.\'l LLf_ S .C. 

ta:\-payers-to help tinance an~· tuturc r<'· • • ..._ 
building projects. Different geographic Clar1ficat1on on Whitewater -"'­
regions impose different financial responst· I I OBJECT TO YOUR STATEMENT IN "WAO­
bilities on their inhabitants. In the Great I ing lnto Whitewater" (:s:ATIONAL AFFAIRS. 

Lakes region. for example. salt destroys I Jan. 31) that aides to the treasury secretary 
cars and roads. snow removal from streets I have pressured me not to conduct an inqui· 
and driveways is expensive and paying for ry into the failure of Madison Guaranty 
winter clothes and heat strains furnily budg- 1 Savings and Loan. Nothing could be further 
ets. These are some of the costs oi lhinq I from the truth. No one at the Treasurv or 1 

here - and we absorb them. Californians • anvwhere else in the administration ·has 
•'l\l\lestec1 hem· I ,n,1111d d!'al w11h th1, (·a-.t-. 

~ D .. :1ort·, h :: l .... r-.•c l"tl ,·a ' ·'•· -~. '1\11.'; , , ' .a h ,111 · 111,10,· ;111,· 1-11111 111 11,·111:11111111 ll'a, ,. 
1t alone. Neither have l been m.tluenced by 1 

E UZABF.TH HowF , 
\\'ICH IT.-\. t-.\:-.~. 

Insure the Uninsured Now 
CEORCE WILL DISMISSES T HE 38 MILLION 
Americans with no health insurance a.s n 
minor issue of no urgency ("Coming Next. 
Clinton's Year One." Jan. 24). Most of them. 
he savs. "either will be insured a vear later. 
or are healthy young people who choose 

'l. ma1L 1· 900•990-MAIL. 

~-- "· 
J -~.,. 10 1o·w~Wl"l"K FE 8R U A IIY '!1 lO OJ 

to be uninsured:· I suspect that even Will. 
upon retlecuon. would aqree that beine: m· 
, urea nr" vc-a r 1- , mall t·onsoia1inn 1ur 
'nu,t• \\ llll lll'l"tl llll"Ull';Ji care lll>W. Hui 
what bothers me most is that he believe~ 
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i Will Hillary cause problems? 

' ..;:. 
CARL P. 
LEUBSDORF 

When President Clinton 
named hil wife 10 direct the 
new 1dm1ms1r1Uon'1 health 
care effort, tbere wu mucb 
apeailatio:i on bow her 111c­
ceu or failure ,.-ould affect 
peruptlons cl h ls prealdenc:y. 

It bun't been a problem for 
Mr. Clinton. TbOIICh the pla1i 
that 111bccqutnUy emeried has 
beeD contronrsial even crit• 

les co1ic:edc that Hil l.uy Rodham C!Jntoo did a thor• 
ough, profculooat job. 

Bat now quenion, are ari.Jin1 about Ula degree 
to which Mrs. Cllntoa could pose a pote11t1al dancer 
10 tbe 1uc:ceaa of bu h11S01J1d'1 presidency becaUJe 
of 1ornethlng eltt - 1111 ..,,, Jhe conducted her 
caner u a Uttle Rock lawyer In tba 19101. 

lt'J a totally new 1t1111tion ID public U!e, cruted 
by the cha11gin1 p~• of women in 101:itl)' and the 
lncru.slJlg likelihood that the apollMI of prominent 
pi>lillc~n, wlll have thtlr own careen. 

Until now, the Impact of first t.diea bu been 
cloaelr tied to tbair rotu In the admJ.nisttattona of 
llltir hu1~nds. 

~eanor ROOl<!vdt became a major flcan, bot 
onl1 as aa advOQte for ber hu,baad aad. on 10111e 
oocuions. for liberal poU'1cs that ,rent beyond his. 
Nancy Reqan WU 10 Important ~hlnd-lht-sctllet 
power in her buaband's prelidenq. 

Bot Mrs. Cllnto.n Is faciD1 uoprteedeoted aod 
unwanted 1crutill1 for the yean 1b1 ,peat • a law• 
yer for Lit:le Rxk'• lloae Law firm, aod espec:uu, 
for her r ole in and around the compltll 1111M of 
events that hne become k:oowa II tha Whitewater 
affair. 

It's too eatly, or course, to draw conclllftODJ. Tbt 
delinitin Inquiry b1 ,pec1a1 COllnte1 Robin Fiske Ir 
just beginnin1, and mott of tht 111111,rs lnvolYIDI 
Mrs. Clinton that have emupd In DCWS accountl 
are sulficiently c:ompltll u to require clarification 
beto:a jud1mm11. 

Nennllelw, a nu..,ber of the most imponant 
uoresol-ud queatlons about th• a.Hair teem to 
Involve Mrs. Cli.nton. either ill her role u an attor. 
ney or in decisions at,o111 her fantilf • finances. 

• Old M.ldison CU&rallt)' Sa•lnp and Loan Asso­
ciation • iol111 111)' law, ill ltl relatiooihip with lhe 
Wbl:ewa.tcr o ... ,lopinan Co'1'1 and, if ,o. were 
either Pre,tdcnt or Mr1. Cli.ntoa in•olndl 

• Did the ROH Law finL of ,rhJch Mn. CllnloD 
.,. .. a pannar, violate ally federal conruct of inter• 
est rtgul11ion1 by rcpNNAtiJlc the Federal Deposit 
lnturaocc Corp. iD • Hit ... inst M,di,o11 whna It 
earlier had represented Maclilon> 

• What did Mn. Ctlntoa', lormar law partner, tha 
late Vin«nt Foncr, mow abcnlt the 11n1led ties 
berw11n the Clinton,, Wbl11w111r and Madiaon, 

by the Arkanns Denlopment f inilnce Authority to 
pul offices in I b11ild1nc owned by Madilon Guar­
ilDIY and the saving ,:id loan·• piymcn1 or a S2.000 
monthly teeal retainer fee to Mrs. Clin'.on? 

• Did tben-Oov. Clintoo Ult or muuse bis aulhor­
tly, t ith_er directly or 1brough appointees, co benefit 
either Madiaon or Whltew11er? 

• Did Mr. Clinton play anr role in tbe 1986 Small 
Bu1ines, Aclmlni.str1llon·1 SJ00,000 loan to Madison 
or in Madiaon'1 dtti.slon to hire Mrs. Clinton to rcp­
rettat it before state regul1tor11 

• Did Madison funnel anr money into the 19M 
Clinton for 1o•ernor campaign. and, IC so. who 
kn•• ,bout It! 

• Did the Clinton.t - .. thc1 conttnded durlnc 
the 1!192 campaign - realt1 Ion '69,000 In the 
Whitewater lnnstmenll 

• Did the CIIDtOlll 11nderpa1 their tueS because 
of Improper or e:ugerated claims of interest par• 
m11111 In coruiection with loans that fin anced t heir 
inYCSUDIDt In Wbillwater? 

As then qaution11ucaut. Ult arra, of po1ential 
proble111J rangu from tht political to poniblt mis­
UH of ronrnmental aulllority to mantra of le11l 
ethics. 

The Clinton, have consutentl)' denied an, 
wroncdotnc, end so far lhere ii no flr111 e•idtnce to 
dlapatt their coottnuon. But the a!Cair ii extrenielr 
cou!using ■nd, for the motl part, scams onliket1 10 
bl clarified ontll the 1p1eial counsel complclu hi• 
tnnm1at1011. 

11'1 auo l01por1101 to reme01ber that every poten• 
tia1 charge, eMept those relalilll 10 Mr. Foster's 
duth aocl tba innnlgatJon lnto It. dulJ With mat• 
ten th■t took place a number of years 110, ,.hen 
Mr. CU01on wu either 1o'Hr11or or a private clllull 
•IMS bis wife wu a printe attorney. 

It'a I far Cf'f from tht issou 1h11 marked the 
Watupta sca11dal of the 197Gs. The11. a sittinc prcsi• 
dent ancl ,ome of hi.I top advisers -were accused or 
conspirl111 .10 milllK tba federal conrnmenrs 
t11n1tigatilll 11encles and of paying 'hllSh money· 
to cover up crilllillal acti•itics. 

Man7 top Iida to President Richard Nl1on lrert 
conTICted and acned jail terms. and I.he pre,ldent 
wu forced to restra-

l1i thlt IIUllnce. even some scekinc 10 invts1i· 
c•te Whitewater •cree it Is far more likely 10 pro, 
dace political e111b1rraument and perhaps• modest 
amount of edclitioo.a.l tuu tJ\lll anythins like the 
criialaal accuatlom agalnrt Mr. Nllllln. 

And tt'a entJnJ1 poasible that lh• CUntons will 
be found to han done 1101111111 wronc. 

!lat It's also pouible that tht prnkteo.t wiU face 
poUUcal 1111barr111m,o.t 111111111101 from the actions 
of hb inosl truated ad•iser - •ho happe111 at,o to 
behbwlla. 

1.114 wu that related to hla apparant tuicide In July? Carl P. lAubsdorf is Wubi111ton Buren chi,! of 
• Wu lhtre any cnnn,.,..tlnl\ Mtwrr.o.tbe 4i,..cts:.o11-- Xbe-&)allc: MirnlJlt•tl:w>. ... • .. • - ·· -
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Everyone knows the capital's First Jogger is President Clinton. Far fewer 
people know of Hillary Rodham Clinton's efforts to stay in shape by walking 
around the White House grounds, where she is shielded from public sight by a 
plot of tall, flowering plants. 

"They're the tallest flowers you've ever seen," said one White House 
imagemaker who asked not to be named. "They're like cornstalks." 

Though Mrs. Clinton's press secretary, Lisa Caputo, denies it, the imagemaker 
said the flowers were planted last spring around a fountain on the South Lawn to 
protect Mrs. Clinton's privacy when she dons a baseball cap and exercise gear 
and heads out for some laps around the executive jogging track. 

The flowers are emblematic of the Clintons' efforts to draw a curtain around 
some portion of their lives, blocking out the ever-prying eyes of the press and 
public as they live at the nation's most conspicuous address. 

Though all first families try to retain privacy, the Clintons seem to have 
been more successful than most, particularly when it comes to their daughter 
Chelsea. 

"Sometimes I just like to be an ordinary citizen," Clinton recently told a 
group of children in Houston who asked him how it felt to be surrounded by 
Secret Service bodyguards. "I just wish that I could take my wife and daughter 
and walk down the street and go to the movie or go to a restaurant or go in a 
shop and go shopping and just be alone. But it's not going to happen for a few 
years." 

The Clintons issued a firm order to the media when they arrived here 
regarding their 13-year-old daughter: Leave her alone. 

Unlike the avid tabloid photographers in London who dog the royal family, the 
Washington press has largely acquiesced. Chelsea's many activities, from school 
to soccer games to ballet lessons, have been out of bounds. 

The White House has taken pains to protect her from the sort of intense 
scrutiny in the 1970s on Amy Carter, whose first school day in Washington became 
a choreographed media event. For Chelsea, Clinton aides last year were 
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dispatched to keep curious onlookers at bay while whisking her inside her 
private school. 

Chelsea attends only those events she might enjoy or find interesting. And 
when the president and first lady were photographed for the White House 
Christmas card last year, Chelsea was conspicuously absent. 

"I have to say that the media overall has been really, really respectful of 
the Clintons' wish to maintain Chelsea's privacy," Caputo said. 

Another area the Clintons have kept intensely private is the state of their 
marriage. Despite aides' remarks about family closeness, allegations of 
Clinton's marital infidelities in Arkansas have fueled speculation that the 
couple's political bonds have outlasted romantic ones. 

After the charges were first made during the campaign, Clinton admitted to 
causing pain in his marriage. But the couple insisted that the subject was their 
business and no one else's. 

Since then, rumors of marital discord behind closed doors have gone 
unsubstantiated. And in the public eye, at least, the Clintons are physically 
affectionate and generous in their praise for one another, displaying no outward 
signs of tension. 

Information and activities under the control of the first lady are another 
private niche in the Clinton White House. Frequent, lavish social events were 
treated as big media photo opportunities by the Reagan, Bush and Carter 
administrations. But the Clintons have barred working reporters and 
photographers from most of their parties, which tend to be more intimate 
gatherings. 

The names of the first family's dining companions are not public fodder. The 
White House, for example, never confirmed or denied the widespread reports that 
bankers Robert Altman and Clark Clifford, exonerated in the BCCI scandal, 
lunched with the president. And when a movie star drops by, whether it's Barbra 
Streisand or Mary Steenbergen, it's their press agents, not the White House, who 
plant news items in the gossip columns. 

Mrs. Clinton's immediate predecessors threw the mansion's doors open to let 
photographers record the redecorating of the private quarters that comes with 
new administrations. Only three media outlets got even a small glimpse of the 
elaborate changes Mrs. Clinton made. 

At home in the White House 

Although it may appear that the president is on TV all the time, in reality 
only carefully chosen and staged glimpses of his activities are recorded, and 
over the course of his first year in office Clinton has learned to marshall his 
image better so each appearance carries more impact. 

Inside the White House, meanwhile, the family can disappear for hours or even 
days at a time without being viewed by the public or press. While the movie 
theater, outdoor swimming pool, butlers and maids hardly make the living 
routine, this is where they can be Dad and Mom and Chelsea. 
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"On the second floor, they turned the butler's pantry into a family kitchen, 
a regular working kitchen, with a table and four chairs where the three of them 
will have dinner. The kitchen is one of their most favorite places to sit around 
and talk," Caputo said. Sometimes they cook for themselves. 

Clinton has admitted to feeling a little cloistered in the White House, 
lamenting recently, "I wish it weren't so." 

Traveling outside the White House grounds provides no respite because the 
seclusion is replaced with the scrutiny of a pool of reporters and photographers 
that is on call 24 hours a day to accompany Clinton's every move, and it has 
taken some getting used to by the president. 

Chatting recently with German Chancellor Helmut Kohl, Clinton related his 
travails with the ever-present shotgun microphone, a powerful weapon that has 
caught his off-the-cuff remarks more than once. 

"A couple of years ago I was running in Chicago," Clinton told Kohl, "and 
they (the press) were running two blocks ahead of me. And the guy who was 
running with me said, 'Why do they keep running with us?' and I said, 'They just 
want to be here in case I drop dead!' They were two blocks ahead of us, and the 
(sound) guy screamed, 'No, we don't feel that way.' 

"They picked it up with the boom mike!" Clinton chuckled. 

The audio man's protestations to the contrary, one purpose of the press 
pool-a small rotating group of reporters and photographers from the major 
media-is indeed to keep a watch on presidents when they are in public places in 
case of emergency. 

Despite his gregarious image, Clinton more than once has displayed discomfort 
with the press bubble surrounding him from his early morning jog until aides are 
assured he's in for the evening. 

Clinton has been known to take delight in jogging the wrong way up one-way 
streets in order to lose the press pool, assigned to follow him in White 
House-supplied vans, comically trying to find him by shouting to tourists if 
they've seen the president. 

Keeping things private 

Like his recent predecessors, when Clinton goes golfing or out with the 
family to dinner or a friend's house, it's in a small, discreet motorcade-no 
flags, no sirens, no motorcycle escort-virtually indistinguishable from numerous 
others that weave through official Washington. 

When it serves their political interests, the Clintons have used the privacy 
issue to keep certain matters out of the public eye. 

In defending the closed-door meetings of Mrs. Clinton's health-care task 
force, the administration said she is a private person, therefore the papers of 
her task force were private too. The first family also said their financial 
dealings are private, refusing to make public their papers regarding the 
Whitewater real estate deal in Arkansas. Recently, however, they did turn over 

the files to Justice Department investigators. 
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Political tempests aside, aides say the Clintons have resisted the confining 
nature of their new lives in what the president has called "the crown jewel of 
the federal prison system." It's hard, for instance, to be impulsive when going 
out for a walk can become a staged event requiring aides v security personnel and 
the press (the latter by gentleman's agreement) to be alerted well in advance. 

On their wedding anniversary last Qctober, the Clintons decided on the spur 
of the moment to take a 9-mile bicycle ride to Mt. Vernon, George Washington's 
historic home in Virginia, without notifying the press pool. This frustrated 
members of the media, who felt they had been deprived of a rare opportunity to 
capture the Clintons at leisure. 

"The idea that they can't go out for a walk because it takes an hour to 
assemble the pool is unacceptable to them," said Steve Rabinowitz, a former 
White House events planner. 

Letting the press watch 
• 

While the Clintons are not reclusive-the president and his daughter joined 
other Renaissance Weekend participants playing touch football in Hilton Head, 
s.c., over New Year's-some presidents made more calculated use of their leisure 
time to help their images. 

Ronald Reagan .was well aware that long lenses could record him clearing the 
brush or horseback riding at his California ranch, contributing to the image of 
a vigorous man. 

Reporters served as playmates for George Bush when he wanted company for 
horseshoes and fishing expeditions. Bush would invite them up to the family 
residence on the top floor of the White House, even showing off the presidential 
bedroom there, and at his summer home in Kennebunkport. 

Clinton has golfed a couple of times with favored reporters, but they are far 
from being his playmates. He prefers to surround himself with old friends. While 
in Arkansas, he joined two old pals in making a nostalgic stop at their former 
high school in Hot Springs without the media being alerted. 

"But the press found me," Clinton recalled later. cameras were kept outside. 

"Clinton didn't go there to contrive a photo opportunity showing what a 
normal, reminiscing guy he is," Rabinowitz said. "He went there because he 
wanted to and he couldn't care less if people saw it." 

GRAPHIC: PHOTO; PHOTO: "I just wish that I could take my wife and daughter and 
walk down the street and go to the movie or go to a restaurant or go shopping 
and just be alone," President Clinton said recently. AP photo. 

LANGUAGE: ENGLISH 

LOAD-DATE-MDC: February 21, 1994 



LEVEL 1 - 5 OF 32 STORIES 

Copyright 1994 The New York Times Company 
The New York Times 

February 20, 1994, Sunday, Late Edition - Final 

SECTION: Section 6; Page 30; Column 1; Magazine Desk 

LENGTH: 6937 words 

HEADLINE: The Good Son 

PAGE 19 

BYLINE: By Richard L. Berke; Richard L. Berke covers national politics for The 
New York Times. 

BODY: 
Al Gore, at least, had some good news to offer. It was one of the President's 

darkest days. Bill Clinton was at his mother's house in Arkansas preparing for 
her funeral, yet there was little time to mourn; he was leaving the next day for 
Europe. If that were not enough, word had come that the President's nomination 
of Bobby Ray Inman as Secretary of Defense would soon implode. Clinton was at 
his gloomiest during a conference call with his closest aides at the White House 
when the Vice President spoke up with words to raise the Presidential spirits. 
After weeks of secret communications with President Leonid Kravchuk of Ukraine, 
Gore and other officials had virtually completed a historic agreement under 
which Ukraine would surrender its nuclear warheads. "I think we've got the 
deal," Gore told the red-eyed President on that January afternoon. Two days 
later, in a Sunday television interview, the Vice President denied reports of an 
impending accord, leaving the grand announcement for Clinton to make the next 
day in Brussels. 

Gore's voice is often there at the right moment. In what has long been 
largely an ornamental office, he has become the President's most influential 
adviser, excepting, of course, Hillary Rodham Clinton. He challenged Ross Perot 
to debate~ against the advice of others in the White House, and won. He has 
moved in to share the spotlight on foreign affairs with the Secretary of State. 
He has become a recognized authority on a range of 21st-century issues like 
electronic information and global warming. He has taken on pious projects of 
doubtful potential like remodeling the Federal Government and has sought to give 
them substance. And he doesn't do funerals. 

The Vice President does much of his work unseen, perpetually dashing 18 
steps down the blue-carpeted hallway from what he calls the Square Office to the 
back door of the Oval Office. Once there, he helps the President on minute 
details as well as major issues -- sitting down at a computer himself, for 
instance, and typing in last-minute retouches to a Presidential address or 
urging Clinton to tape a weekly radio program so the First Family can have an 
uninterrupted holiday at Camp David. 

In j ust one year, Albert A. Gore Jr. has given the office of Vice President 
its most consequential place in history. He is now regarded as a natural in the 

. j ob, as the ideal No. 2. Accordingly, the question already arises: Granting the 
inevitable uncertainties of the future, does Gore have what it takes to make the 
next big leap, to be elected President? "That," says David R. Gergen, a 
counselor to Clinton and an ally of . Gore, "is one of the great questions of 
American politics." 
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Why should this pea question? Because Gore knows he has to overcome certain 
impressions -- that, despite his 17 years in public office, he is not an 
electric politician. That he is somewhat of a "Robo Veep" who often does not 
connect with ordinary people. That, in a sense, he may be too good to be 
President. Pauline Gore recalls him as a reliable son who was "determined to 
please," and he plays that role now for the Clintons. Gore does what he is asked 
and does it well. But is he less an inspirational leader and more a good and 
faithful follower? 

Gore seems to be groping with the question himself and acts a bit like a 
student cramming for his next assignment. From the shelf, he pulls one of his 
favorite books, a self-hel.·p guide for young executives: "On Becoming a Leader." 
Here is a 45-year-old man who has made it to the top tier of world politics and 
he is still trying to learn leadership from a paperback, who employs a New 
Age-style facilitator to better relate to his staff, who is trying to learn to 
loosen up and sqow his sense of humor while still acting like a statesman. 

Yet he dare not try too hard. He can't outshine his boss -- or his boss's 
wife. Gore may be the highest-profile Vice President ever, but Hillary Rodham 
Clinton is the highest-profile First Lady. Clinton acknowledges that his wife's 
shadow can hide his Vice President. "Our relationships are not comparable, 
obviously," he says in an interview. "But what you need to know is that I 
believe, based on everything I've been able to read or learn from others, he has 
a larger role substantively and more influence than any Vice President. Ever." 

The President, though diplomatic, is hardly definitive when asked whether 
Gore would succeed him. After a long pause, he says, "I hope we do a good enough 
job .so that's what he wants and that's what the American people want." 

Reinventing the Off.lee 

For a President who swerves from crisis to crisis, Gore is a steadying hand. 
He knows his issues and tenaciously battles to expand his turf. His judgment, 
disciplined approach and willingness to take on knotty assignments help explain 
his acquired power. 

Not that he doesn't. make mistakes. Initially, it was Gore who- pushed Inman 
for Secretary of Defense. But weeks later it was also Gore who twisted William 
Perry's arm to take the job. A private meeting with him at the Vice President's 
residence sped the process and saved the President embarrassment of further 
delay. 

The critical establishing moment was his taming of the little Texas dragon 
who had been breathing fire at the White House for months and seems now to be 
doing so no more. Witness the scene in Gore's Denver hotel suite the day after 
his November debate with Ross Perot over the North American Free Trade 
Agreement. 

Tie and shoes off, head propped on two pillows, giddy from only three hours 
sleep, the Vice President is sprawled on a sofa, reveling in the notices of his 
triumph. "You see the headline?" says the man who seldom displays emotion. "Slam 
Dunk." He takes .congratulatory calls. "It worked, didn't it?" he spouts to his 
old friend Tom Downey, a former Representative from Long Island. 
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The man on the sofa exults, but does not rest. He is soon making call after 
call to recalcitrant members of Congress, seeking to turn his success in the 
nationally televised debate to a win for Nafta. He pleads with a House Democrat: 
"Can you keep us from getting killed on it?" While Gore administers the 
pressure, an aide, Dennis Alpert, mockingly fans this would-be sultan with a 
hotel bathroom towel, as if attending Valentino. One of his lobbyist lieutenant! 
on Capitol Hill, Michael Feldman, sits at Gore's stocking feet, egging him on 
with a quiet yet steady chant: "He's. on fire! He's hot! He's hot!" 

In his own buttoned-down way, Al Gore is hot. 

He maintained the momentum with his trip to Russia the next month. Trailed bJ 
an entourage that included Clinton's top foreign policy advisers, Gore met at 
the Kremlin with President Boris N. Yeltsin. He made his biggest splash when he 
delivered the Administration's attack on Vladimir Zhirinovsky, the 
ultranationalist whose faction won the second-largest bloc in the parliamentary 
elections. Gore had awkward moments. He was caught off guard by Zhirinovsky's 
strong showing and had to revise his public comments. The scene was nevertheles1 
reminiscent of Vice President Nixon's trip to Moscow in 1959, when he drew 
worldwide attention in his "kitchen debate" with Nikita Khrushchev·. Gore, in 
fact, conferred with Nixon before the trip. 

What gives Gore his influence is his access. He and Clinton typically start 
the day together with the President's national security briefing in the oval 
Office, and he often spends more than half his day with the President. On the 
morning of the Middle East peace signing, Gore scribbled lines into the 
President's ·text, giving it more historical breadth. Says Clinton: "He 
immediately saw what ought to be done to it and made three or four suggestions 
that made it very effective." 

That the 45th Vice President has this power is no accident. Gore recognized 
from the start that he was taking a risk in accepting a job so often ridiculed 
as standby equipment. He sought the advice of Walter F. Mondale, who expanded 
its responsibilities under President Carter. Then, during three sessions of 
friendly negotiations at the Governor's Mansion in Little Rock, Ark., before 
they took office, Gore soµght assurances from Clinton that, among other things, 
he and the President meet weekly for lunch, that he get an office close to the 
Oval Office, that he be welcome at most meetings there and that the Vice 
President's chief of staff be made an assistant to the President as a way to 
integrate the two staffs. Clinton agreed to all of his requests. 

Clinton and Gore are together so much that the Vice President's advisers 
think he sometimes appears too eager -- too, well, clingy. But Gore would almos1 
rather look silly than give up any access. That is no doubt why he resisted 
recommendations by his aides to take his own trips in the early days of the 
Administration. The aides prevailed, however, on Gore not to tag along with 
Clinton at the President's first summit with Yeltsin, in Vancouver, telling him 
that while no one would stop him, he would not have much of a role there. 

Gore carefully adheres to two old-style White House rules: that Vice 
Presidents must be loyal and that they must be self-effacing. The loyalty 
requirement never stopped some like Lyndon B. Johnson from saying nice things 
about the President in public . but trashing him in private. Gore's fidelity, 
public and private, · appears complete. Even to his confidants, he will not say 
anything remotely critical of Clinton. As for self-effacing, Roy Neel, Gore's 
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former chief of staff, has a photo taken in the oval Office showing Neel 
whispering in Gore's ear. At the bottom, Gore scribbled: "To Roy -- O.K., I've 
got it: I stand behind him motionless and keep my mouth shut -- Al." 

One of Gore's proudest accomplishments has been his bringing the Big Three 
automobile companies together in an attempt to build an environmentally clean. 
car. But, again, the public announcement about it, like that on Ukraine's 
agreement to surrender nuclear weapons, came from the President. The Vice 
President stood a few steps back. 
Pressing for Principle 

Gore dares to disagree.· But he keeps the President's trust because he chooses 
his moments ·well, and always in private. 

one evening last summer, the President summoned close advisers to his 
residence to find a remedy for one of the most content~ous issues of his first L 

year: his pledge to overturn the ban on homosexuals in the military. Savaged by 
opposition from the military and Congress, Clinton was urged by one adviser 
after another to compromise. Except for Gore. Sitting to the right of the 
President, he argued that Clinton should stick to his principles and press for a 
full lifting of the ban, knowing that Congress would be nearly certain to 
reverse him. 

"Gore took a very lonely position," Gergen recalls. "He was the one who said 
he wanted the purest position. He thought a complete lifting of the ban was the 
right way to go. He said it would show guts." But by the end of the evening, it 
was clear that Clinton was moving toward the compromise. To Gergen's surprise, 
Gore did not bring up the matter the next day at his weekly lunch with the 
President: "Most people would say: 'Now's my chance. I've got my hour alone and 
I'll turn him around.' But he came out of that lunch and he told me he didn't 
raise the issue. He didn't think it was the right thing to do." Neither Clinton 
nor Gore will discuss it now. "That was a very difficult decision that we all 
had, and everybody offered their views," Clinton says. Asked about Gore's 
advice, the President snaps: "I just don't think I should discuss our 
conversations. _If other people are doing it, they shouldn't be." 

The episode demonstrates Gore's place in White House decision making. He is 
not shy about speaking 'out in private. But he will push only so far. "He doesn't 
pull rank; he makes an argument," says George stephanopoulos, a senior Clinton 
adviser who advocated compromise. Gore puts it this way: "I'm not out to win 
arguments for the sake of winning arguments. But if some principle is at stake 
which I think is crucial, then I will push it harder." 

Push? More like a genteel shove, with Southern civility. But he is 
strong-willed and will argue strenuously, particularly in defending what he 
regards as his turf. Hours before Clinton was to deliver a major Earth Day 
speech on the environment, Gore was told that Clinton was rethinking his promise 
to impose stricter carbon monoxide emission standards on automobiles. Furious 
that others in the Administration were trying to undermine him, he marched into 
the oval Office. And he prevailed. "He has a very profound moral sense," Clinton 
says. "Al is always on the side of encouraging me to do what I think is right, 
which I appreciate. 

Gore has had other defeats. In keepipg with an inclination. that appears 
greater that Clinton's to use force, he pushed for a tougher policy on Haiti 
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and for more military action in Bosnia, a position Clinton accepted and then 
abandoned when it faced opposition in Congress. But when Gore loses, his 
approach is to move to the next issue, saying there is no time to hold grudges. 
"A President of the United States," he says, "has about six to eight 
gut-wrenching decisions every day." 
First Lady, Second Man 

By putting Hillary Clinton in charge of devising a national health care 
proposal, the President handed her a big assignment on an issue in which Gore 
had taken a strong interest in the Senate. Gore himself had toyed with the idea 
of taking on health care, but he told his aides during the transition that the 
issue would be too consuming. Besides, Mrs. Clinton wanted it. 

Except for many social occasions when they clearly seem to get along fine, 
Gore and Mrs. Clinton take pains to stay out of each other's way. 

The First Lady was noticeably quiet, participants say, when she sat in on a 
meeting with her husband and Gore last fall over how the President's time should 
be divided between health care and the trade agreement. 

"Since the first bus trip, there was just some sense that, well, there was 
going to be tension between Hillary and Al," Neel says. "And it just has never 
happened." 

Gore praises her with many of the same words that people use to praise him. 
"She is an extremely intelligent, capable, warm person who gives the President 
excellent advice on a wide range of matters," he says. 

Would Hillary Clinton make a good President? Gore sputters out a polite but 
hardly encouraging response: "I think she's capable of doing an effective job at 
anything she undertakes." 

Gore knows he must be deferential to this First Lady but is he concerned that 
she may be overshadowing him? 

"No," he replies. Then he pauses. 

"I mean -- no." 
Reinventing Government, or Piety? 

After yielding the health reform domain, Gore sought out supervision of 
another high-profile project, welfare reform. He had a reputation on Capitol 
Hill of avoiding the great roiling issues of the day that test leaders, like 
race relations, so his aides thought it was important for him to embrace 
something that directly involved people. But with health care getting off the 
ground and a budget battle brewing, Clinton told him last spring that it was too 
early to move on welfare and suggested that Gore take up an initiative for 
"reinventing Government," proposing ways to pare the Federal bureaucracy and 
make it more efficient. 

Gore was warned that the assignment sounded like make work that others had 
tried and failed. "I said, 'You won't get anywhere with that sort of thing; it's 
a loser,' "recalls Tim Wirth, an under secretary at the State Department. "You 
use up a huge amount of credit trying to move the furniture · around." 
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But Gore, ignoring the concerns, did his best to puff up his assignment. "He 
didn't want to just launch reinventing Government," says Stanley Greenberg, the 
President's pollster. "He wanted a block of the President's time over a 10-day 
period to make reinventing Government a priority. Which he got." He also 
published a glossy reinventing Government report with his name -- and not the 
President's -- on the cover. 

Then Gore had to fight his biggest internal battle to turn the initiative 
into a real splash. At more than one tense meeting with the President, Gore 
argued strenuously, against George Stephanopoulos, who opposed putting out 
specific figures on how much waste the proposal would cut. Gore prevailed, 
although some White House ·officials said the Vice President's determination to 
cite figures opened the Administration to attack. 

so far, the follow-through has not lived up to the hype. The plan was 
supposed to save $108 billion over six years. But the Congressional Budget 
Office studied one portion of the plan designed to save $6 billion and 
calculated that it would save only $305 million. The budget office believes the 
rest of the plan may be overly optimistic as · well, though probably not to the 
same degree. 

"Al will sometimes lead with his enthusiasm," Downey says. "Was it oversold a 
little bit? Yes it was. It's not going to cut $108 billion. And emphasizing how 

much it's going to cut is not all that smart. The Republicans then hold you to 
it." 
Besides, They're Friends 

Gore has not remade the Vice Presidency forever; another President could 
relegate a Gore successor to oblivion. The difference this time is a factor not 
common among most past Pr~sidents and Vice Presidents: Gore and Clinton are 
close friends and so are their families. 

one Monday evening in January, Bill, Hillary and Chelsea Clinton slipped out 
and, defying weather reports of a major snowstorm, drove to the Naval 
Observatory, the Vice President's residence, for dinner. Over chicken with 
cilantro, the two couples, their children and Gore's mother never left the 
dining-room table. They chatted and laughed for three hours, much like yuppie 
neighbors in the suburbs . · 

"I don't think we talked about any business at all," Gore says. "I don't 
think we talked about any issues or problems. We talked about movies, books, 
interesting people that we met recently, interesting conversations that we've 
had, stuff like that." 

Despite their closeness, Gore says he always addresses Clinton as "Mr. 
President" in public. ,But when they are alone, he finds ways around the formal 
title without succumbing to a presumptuous "Bill." Clinton often calls him "Al" 
i n private. When they're offstage, Gore is the one to defuse Clinton's temper 
tantrums with deadpan humor. Once, with the President in a rage over Democrats 
in Congress who never seemed to have anything nice to say about the 
Administration, Gore said, sternly, "I'll speak with them." The President 
laughed. 

Gore knows Clinton so well that when the President began delivering his 
health care speech to Congress, Gore, sitting behind him, knew instantly that 
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something was wrong. "His voice was definitely higher in his chest." It turned 
out that the wrong speech was in the prompter. 

Quite a turnabout after the years in which Clinton and Gore had eyed one 
another suspiciously, believing two sons of the South could not become 
President. In 1991, at the height of President Bush's popularity, the Senator 
from Tennessee passed up what looked like a clear shot at the Democratic 
nomination. He says he needed to take a few steps away from the political arena 
after his a-year-old son, Albert 3d, almost died after being hit by a car. That 
left the field open to the lesser-known southerner, Clinton. 

Gore was surprised, and wary, when he got the call in the summer of 1992 to 
meet with Clinton and discuss joining the ' ticket. Though there was never open 
friction, Clinton had not endorsed Gore for the Democratic nomination in 1988 
and four years later Gore had not endorsed Clinton. With Clinton running third 
in the polls behind Bush and Perot, Gore took what at the time was a big gamble. 
He decided that the best way for him to reach the White House was to suppress 
his own ambitions and plunge into the role of loyal sidekick, tying his future 
to Clinton's. 

From their first late-night meeting in a Washington hotel room, they hit it 
off. Gore was an interesting choice for Clinton; he did not bring geographic 
balance but did offer complementary experience plus youth and energy that 
Clinton thought would be appealing. After Gore's acceptance speech at the 
Democratic National convention, Clinton stepped to the podium to accept the 
nomination and said, "I am so proud of Al Gore." 

Gore's explanation for why he and Clinton have become friends sounds much 
like the reasons that had made them rivals: "We're of the same generation; we're 
from the same part of the country. We're from the same part of the same 
political party. We have long had similiar views on a wide range of issues. We 
both ran for President at a relatively young age." They also never ran against 
each other, so · are not haunted by videotapes of one attacking the other. An~, 
after all, they are peers, with Clinton only 19 months older. Dan Quayle was 
young enough to be George Bush's son. 

After the convention, Clinton and Gore were buoyed by an unexpectedly 
enthusiastic reponse to the first ticket of Ivy League baby boomers. On their 
campaign bus, they would rattle on hour after hour about policy minutiae. "We 
both joke about wonkdom," Gore says. They were Bob Hope and Bing Crosby in the 
road pictures -- far cries from Ike and Nixon or Kennedy and ·Johnson. 

Yet they are hardly copies of each other. Clinton, who always seems late, is 
much less disciplined than Gore. Gore stays on schedule and deliberates but does 
not dawdle over decisions. Clinton likes people around him. Gore cherishes 
solitude. Clinton is a night owl. Gore is early to bed -- though he's sometimes 
so driven that he wakes in the middle of the night and plunges into work. "My 
husband is very task oriented," Tipper Gore says. "When he has a task, you can 
just be assured he'll get it done. In terms of their personalities, I think Al 
is by nature more reserved. The President is more outgoing." 

When the pressures get particularly intense, Gore, a born-again Baptist, S?lYS 
he turns to religion, as he did before the Perot encounter. "When I'm in a 
situation like that, I pray about it," he says. "And if there's intense 
pressure, and I know in my heart it's the right thing, I pray that it will 
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happen as it .should, and I just then forget about the outcome and feel 
confident. And that may sound corny but that's the truth." 
Whitewater: Scout's Honor 

PAGE 26 

Gore, with his earnest, Boy Scout manner, was the obvious choice to lead in 
defending the Clintons against allegations of a conflict of interest in the 

Whitewater real-estate deal back when Clinton was Governor of Arkansas. The 
charges, says Gore, are motivated by Republican politics. Was this politician 
who even Republicans had to admit during the last campaign was Mr. Clean risking 
damage to his own reputation? 

This, among other things, brought Bob Dole, the Senate Republican leader, to 
a full boil at a recent news conference: "It's almost shameful the way he plugs 
the Administration." 

Gore insists that he has had "no problems at all defending the President." 
But behind the scenes he recommended that a special prosecutor be put on the 
case at least a week before the President relented. 

could the White House have handled Whitewater better? 

"The answer is yes," Gore says. · 
A Vice Presidential Dream? 

Though he would never admit it, Al Gore must imagine that things would run 
more smoothly in a Gore Administration. Take the troublesome nomination last 
spring of Lani Guinier to head the Justice Department's civil rights division. 
Gore did not think she should have been picked in the first place. But when the 
nomination prompted opposition, Clinton dillydallied. It was Gore who pressed 
him to · read her law review articles and make a decision. When Clinton then 
dumped Guinier, Gore, ever dutiful, went on television in an unconvincing effort 
to defend the drawn-out decision. 

Does he want to be President? 

Gore stammered when a young woman posed the question at a town meeting last 
December ·in the most unexpected of places: Bishkek, Kyrgyzstan, the former 
Soviet republic in central Asia. 

"Bill Clinton's dream was to be President of the United States. What about 
you? Do you dream to be President?" 

Gore laughed nervously. 

"Would you believe me if I told you that since I was a young child I dreamed 
of becoming Vice President of the United States?" he asked. 

After the translation, the crowd roared. But that response would not do and 
Gore tried another nonanswer: 

"I take one year at a time." 

The Vice President would have people believe that the moment he joined the 
Clinton ticket his •own yearning for the Presidency ended. In the first of 
several interviews, this one aboard Air Force Two over the Rocky Mountains, 
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Gore raised, then quickly dismissed, the notion that deep down he must think he 
would ~ake a better President than his onetime competitor. Gore says that, 
because he did not run in 1992 "for reasons that were completely valid and with 
which I was completely comfortable, I never for a single moment have felt the 
emotion which I think some previous Vice Presidents have sometimes felt -­
namely, that they could do better in a particular situation. I have always felt 
it really and truly a privilege to be able to serve in the exact position in 
which I'm now serving and to define it in the way I define it." 

The now-verboten subject did come up after Clinton first interviewed Gore 
about the Vice Presidency, and Gore and Downey roamed the Capitol grounds for 
hours one night. Downey sa-id to Gore: "Look, if you want to be the President of 
the United states, this is a good place to start. He agreed with me. I remember 
going through the number of Vice Presidents who eventually became President." 
There are 14. 

There is no doubt that Gore's desire to reach the Presidency is less 
consuming than it was five years ago, before his son's accident;.-, before he 
endured his version of a midlife crisis that led him to reorder priorities. 
These days, he thinks nothing of leaving work at 6 P.M. to watch his daughter 
playing field hockey. 

But at times Gore certainly sounds as if he is thinking about the year 2000. 
Taking a sip in the Square Office from his ever-present mug of herbal tea, he 
says: "Because the President is ·so generous in his definition of our 
partnership, I have gotten a pretty good taste of what that is really like. And 
on a daily basis." His chief of staff, Jack Quinn, is more explicit: "When and . 
if Al Gore has the opportunity to run for President, he will do so with a very 
real record on which he will be judged, as opposed to other Vice Presidents who 
have been able only to run on the records of the Presidents they've served." 

A Gore Administration would fulfill the dream of his 86-year-old father, 
former Senator Albert Gore Sr., who once took his 12-year-old son to President 
John F. Kennedy's private office. "I had ambitions for the Presidency -- it 
didn't turn out that way," the elder Gore says wistfully. Will he live to see 
his son reach the oval Office? "How could a father be more satisfied?" he asks. 
"I've been negotiating with the Lord to let me live to see that something like 
that happens. But I haven't been able to get a commitment yet." 

As for the .commitment from Al Jr., consider the unambiguous words he spoke on 
the eve of the New Hampshire primary in 1992: "I'd like to be President and I 
look forward to the chance to run in the future." 
Politics vs. Theatrics 

Not everyone is sure that Al Gore is destined to be President. After his 
defeat in t~e 1988 primaries, the word among Democrats was that he wasn't ready 
-- and might never be. The doubts, over whether he is enough of a politician, 
p'ersist. And a dreary night in Moscow illustrates why. 

Gore's handlers had flown halfway across the world to set up the perfect 
photo opportunity -- but the Vice President was not sticking to the script. For 
years, Gore had pressed to help Lubavitcher Jews in their quest to get the 
Russian state Library to release 12,000 sacred volumes that had been confiscated 
by the Soviet Government after the 1917 Revolution. Finally, last December, 
there he was in a dusty reading room at the library, where Russian officials 



PAGE 28 
The New York Times, February 20, 1994 

were to give him one of the old texts in a grand gesture of accommodation. 

But Gore, wearing his customary blue suit (as usual, the pants too short), 
was too reserved to reach out and actually touch the prize he had won. An aide, 
Dennis Alpert, frantically motioned with his hands to pretend he was opening a 
book. Finally, Gore picked up the book, but even then did so in a life-1.ess way 
that deflated the poignant drama of the moment. "I was dying," recalls Steve 
Rabinowitz, a media consultant who had visited the library five times to set up 
the scene. h1 was sending every thought to him that it was O.K. to pick up the 
book. You don't have to be Lubavitcher; you don't have to be Jewish." 

The failure to seize the excitement of the moment also was evident three 
months earlier, at a sound stage at Fox studios _in Holiywood. The Environmental 
Media Awards, a banquet of journalists and Democratic celebrities, seemed a 
tailor-made event for a man who had begun his career as a newspaper reporter and 
had written a best-selling book, "Earth in the Balance," on .the environment. 
Kindred spirits. The crowd had already been warmed up by Mariel Hemingway, Kenny 
Loggins and Candice Bergen. Gore got the perfect introduction: a replay of his 
appearance on "The Late Show with David Letterman." Then Gore took the stage to 
a tape of Paul Simon's "You Can Call Me Al," clapping awkwardly to the music 
like a marionette. It was a great moment to play off the Letterman routine with 
a memorable joke or even a light remark. Gore offered neither; he plunged 
directly into a numbing discourse on the global environment and spirituality. 

Afterward, his aides had excuses: he was tired. And after the Russian library 
peformance, Gore himself had an explanation: "I felt that the message I was 
communicating to the people who possessed the books was more important than the 
theatrics of it." He wanted to be respectful, he says, but also "not to seem 
overly eager to just grab hold of this symbolic transfer if only to underscore 
the fact that i;t was in fact only one." 

Whatever the reasons, it is easy to imagine Clinton conveying the drama of 
the Lubavitcher book without being coarse or whipping up the Hollywood crowd 
without abandoning a serious message. There is something endearing about Gore's 
inability to play the politician on cue. Some people find Clinton manipulative 
in the way he seems to be able to identify with every person he meets. Still, 
can Gore -- who needs to be reminded to shake hands at the rope line -- excite 
people when they need to be excited? 
Clown-Faced, Red-Faced 

Gore speaks with passion, but the passion is often about ideas and concepts 
and not human beings. Ask about his vision of the world and vital issues facing 
the country and he talks like a futurist. The biggest challenge, he says, is 
"establishing the proper relationship between our global civilization and. the 
global environment." Also high on his list are "stabilizing world population 
growth" and completing the information superhighway by the year 2000. 11 These are 
not goals that bring wild cheers. · 

He seems happiest when he's learning or explaining an idea he has just 
learned. He stares in awe at a three-dimensional pyramid that came over a 
futuristic fax machine. He likes to work by himself in his office, sometimes to 
the New Age dreaminess of Enya, an Irish singer. on a trip over the Atlantic, hE 
races excitedly down the aisle of Air Force Two like a little boy, waking up 
everyone to see the northern lights. "It's the aurora borealis!" he exclaims. At 
his weekly environmental breakfast, Gore is distracted from the conversation; 
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his head is buried in a National Geographic article on water projects. 

Gore knows he does not relate to the masses the way Clinton does. He says 
that is what he has learned most from the President. "I've certainly learned a 
lot about empathy. It's very moving to see him connect with Americans who feel 
strongly about what our country is doing." 

What is confounding here is that, publiq formality notwithstanding, he has 
appealing informality in private. Though he is finding it harder to hide a bald 
spot, he still has the wholesome looks of a soap-opera doctor. When the cameras 
are gone, Gore's wry humor, long on verbal double takes and pretended insults, 
can amuse a room. At the Halloween party at his residence, he had his face 
painted like a clown and looked utterly at ease as he mingled with friends' 
children and pulled them onto the dance floor. "I've seen him walk into a room 
and have everyone in hysterics," says Paul Begala, a political adviser to 
Clinton, "and then walk into a different room with T9m Brokaw and sound like 
Kaw-liga the Wooden Indian." 

The sense of public formality was plain on the Gores' recent Russia trip. 
Particularly in contrast to Tipper. In Moscow, the two of them sat in a 
television studio between interviews. At the urging of a magazine photographer 
who had complained that he had not caught any displays of affection between 
them, Mrs. Gore began planting kisses on her husband's lips. By the third 
smooch, his face had turned bright red and he whispered sternly, "We're on 
satellite!" 

Has Clinton ever counseled his Vice President to loosen up? "You know, he has 
loosened up," the President says. "He's like all the rest of us. Sometimes when 
he's got a wooden style it's because he's tired. Privately, he's very droll. 
Sometimes when I say something off the wall, he looks at me with this straight 
face and says, 'I agree with everything you say, Mr. President,' when I know he 
means exactly the reverse." The President laughs uproariously. 

Some suggest that Gore's compartmentalized personality is not a matter of 
political style but a reaction to having been raised in a household where his 
parents held out high expectations but were not always around to help him meet 
them. "He had built up this kind of very achieving dedicated life which was a 
defense against the need for personal embracing," says Tim Wirth, who as a 
Senator from Colorado worked closely with Gore on the Hill. "He has a very hard 
time letting people be friends of his. Once you get inside, it's wonderful." 
Reinventing the Persona 

The Vice President is working on the problem. 

He made a celebrated effort to bring out the private clown in his Letterman 
appearance last September. Never one to make a move without deliberate 
preparation, Gore had his aides approach Letterman, offer to appear on the show 
and enter careful negotiations to make certain that he would come off fun-loving 
yet dignified. 

"I told him, 'Here's the opportunity to show people you have a sense of 
humor,' 11 says Daniel Kellison, who produced the Gore segment. "He agreed." 

Gore (wi~h generous kibitzing from his advisers) came equipped with his own 
Top 10 list -- "The Good Things About Being Vice President." One of his 
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favorites: "If you · close your left eye, the seal on the podium reads, 'President 
of the United states.' "He smashed Government-issue ashtrays. He was relaxed, 
self-deprecating and played his role just right. 

"When I saw the audience giving him a standing ovation, that's when I 
realized he had reinvented himself," says Peter Lassally, an executive producer 
for Letterman. (Lassally concedes, incidentally, that they had really .wanted 
another politician. "Hillary," he says, "was always our first choice." But she 
said no until two weeks ago, when the First Lady agreed to be interviewed at the 
Olympics by Letterman's mother.) 

The Perot encounter, the brainchild of Jack Quinn, also helped make Gore look 
more human. It didn't hurt his reputation inside the White House, either. Until 
then, some Clinton aides still doubted Gore's effectiveness and loyalty because 
they felt he. had inadequately defended Clinton against Dan Quayle in the Vice 
Presidential campaign debate. "Gore doesn't project any kind of image that we 
associate with· effective communication in the mass media," says Walter Dean 
Burnham, a political science professor at the University of Texas. "But he did 
efficiently with Perot, so he may be developing talents along those lines." 

Knowing that he has a long way to go before he can stir a crowd, Gore 
recently resorted to shtick to spice up a speech on telecommunications in Los 
Angeles. He brought Lily Tomlin on stage as Ernestine, the one-ringy-dingy 
telephone operator. The audience loved it. But soon after Tomlin walked off, 
Gore was deep into his plodding delivery. 

It is as if Gore cannot shake a deeply ingrained patrician sense of how a 
gentleman is supposed to behave in public. "It goes back to my father -- a 
tradition that has emphasized a little more formality in the public 
presentation," he says. "But I think I'm growing out of it." 
Feeling His Way To Leadership 

While other politicians consult pollsters or image makers to help them 
connect, Gore turns to Jane H. Hopkins, a management consultant. She was the 
facilitator of a get-in-touch-with-your-feelings retreat at Camp David for 
Clinton, Gore and the Cabinet after they took office. She now advises the Vice 
President and his staff of 80 about how to get along be~ter with one another, 
for a fee of roughly $3,000 a month. Two days a week, Hopkins travels from her 
home in Richmond to the Vice President's office and meets regularly with Gore. 

such consultants have been the rage in corporate circles for years. But 
Hopkins is the first to be given such a big role inside the White House. "I kine 
of dive into every aspect of the office," Hopkins says. "I might dive into 
correspondence at one point -- or how the national security group is organized.'' 

The Vice President's reliance on Hopkins, and another consultant, Carolyn 
Lukensmeyer, for his reinventing Government project shows how self-aware he is, 
how he wants to improve himself, to motivate his staff. But perhaps it also 
reflects a certain unsureness, someone still grasping for clues on how to 
express himself. That raises another, larger question: If the Vice President 
needs a management theorist to communicate to his staff, can he communicate 
effectively to the nation? "I'm sure at some point someone told him, 'Al, this 
is a little weird,' and he said, 'I don't care because it's the right thing to 
do,' "says Gore's friend carter Eskew, a Democratic strategist. 
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One of Hopkins's tasks was to calm tensions that had arisen back during the 
Russia trip between the Vice President's advance staff, which handled the 
logistics of the trip, and his national security assistants, who dealt with 
policy. The differences, while petty, had threatened to become poisonous, over 
such issues as how the precious seats were divvied up on Air Force Two. After 
the staff returned home, _Hopkins heard about all that went wrong. 

So she called a meeting. She sat in a high-ceilinged conference room at the 
Old Executive Office Building, listening to gripes from nearly 20 staff members. 
It was called a Russia debriefing, but it was closer to a sensitivity session. 
The discussion was mostly coU+teous and Hopkins made sure everyone had their 
say. From time to time, she went to an easel and wrote "suggestions" for the 
future, like "Meetin<1 before pre-advance and determine players, roles, etc." 
Participants later said it was good to have talked things out, though they were 
still a little wary of each other. 

Hopkins says Gore seems to have changed in recent years. "There's a maturity 
there that is different. It's a thoughtfulness and wisdom and confidence. It's a 
focus." As part of what she calls his personal journey, she recommended "On 
Becoming a Leader" by Warren Bennis, a professor of business administration at 
the University of Southern California. Gore says it is "not a book that I live 
my life by," yet it has· become required (or, at least, highly recommended) 
reading for his advisers. But that creates a possible paradox. Are people who 
need to follow the advice of someone else, about how to become a leader, by 
definition followers?· 

Of obvious interest to Gore, the book dismisses many recent Presidents as 
uninspired. "Lyndon Johnson, Richard Nixon and Jimmy carter could be described 
as self-made men," Bennis writes, "but they . failed to win our hearts or engage 
our minds, and finally failed as leaders." Each of them, he writes, failed 
because "each seemed trapped in his own shadows." · 

For Gore, the task is to prove that there is real leadership within him, tha1 
he can escape the shadows, his own and those of others. He clearly has grown an< 
he has the time, desire and energy to grow more. He defends Hopkins as part of 
that process. "Is it healthy to talk about who you are? sure it is. To talk 
about what's important to you? Of course it is. Why wouldn't it be?" At times, 
when he talks about motivational theory, say, or informationai innovation, Gore 
sounds more like a far-out visionary than a politician. And visionaries who are 
out of touch . with the people do not often get elected President. 

His former communications director, Marl~ Romash, sees it another way. She 
says Gore's visions of the future are just far-out enough and make him "the · 
perfect President for the year 2000. 11 There is, of course, another possibility: 
that Al Gore was born to be the best Vice President. 

GRAPHIC: Photos: Pauline Gore and Albert Gore Sr., during his successful 1952 
Senate race, with a 4-year-old Al Jr. (PHOTOGRAPH BY FLOYD EVANS/THE 
TENNESSEAN/SYGMA) (pg. 28); Pressing his edge the day after he debated Nafta wit! 
Ross Perot, Gore worked the phone from his Denver hotel room. "He's on fire!" 
chanted Michael Feldman, one of his lieutenants. "He's hot! He's hot!" The 
triumvirate -- every bit one for all, all for one, they say -- in the Old 
Executive Office Building. Early in the campaign, aides sensed there might be 
tension between the First Lady and Vice President, but none has yet surfaced. 
(PHOTOGRAPHS BY CALLIE SHELL/THE WHITE HOUSE) (pg. 30-31); Before taking 
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office, Gore sought assurances that he and the President would meet weekly for a 
private lunch. They do. In fact, the two are together so much that the Vice 
President's advisers think he sometimes appears too clingy. Aboard Air Force Two 
on his way to Russia late last year, top. Gore with Dave Rhodes, Rosemarie 
Forsythe and Leon Fuerth, Administration aides. The photo op that got away once 
Gore arrived, bottom. The Vice President with the Lubavitcher book he didn't 
want to touch. (PHOTOGRAPHS BY CALLIE SHELL/THE WHITE HOUSE)(pg. 32-33); Tipper 
Gore recording a Russian moment. When another photographer complained he hadn't 
caught any displays of affection between the Gores, she began planting kisses on 
her husband's lips. "We're on satellite!" he admonished. (VINCENT J. MUSI/THE 
WHITE HOUSE) (pg. 34); Father and son, top. The senior Gore, who had his own 
ambitions for the Presidency, says of the possibility of his son ·in the oval 
Office: ."How could a father be more satisfied?" (CALLIE SHELL/THE WHITE HOUSE); 
Gore dancing with his mother, Pauline, bottom, during his own quest for the 
nomination in 1988. (SHELLY KATZ/BLACK STAR)(pg. 35); Gore with Beth 
Prichard-Alpert, his executive assistant; Jane Hopkins, a consultant; Lorraine 
Voles, his press secretary. (PHOTOGRAPH BY CALLIE SHELL/THE WHITE HOUSE) (pg. 44·) 
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BODY: 
When President Clinton complained Thursday that the special investigation of 

his Whitewater land investment "is going to cost the taxpayers millions of 
dollars," he did not mention that it will likely cost him a lot as well. 

The White House has said the Clintons are footing their own bills for the 
services of David Kendall of Washington's Williams & Connolly law firm to 
represent them in the inquiry by special counsel Robert B. Fiske Jr. The probe, 
which could take from a year to 18 months, focuses on the Whitewater 
investment and his ties to a failed S&L owned by the Clintons' business 
partners, James and Susan McDougal. 

But concerns that the Clintons were using White House lawyers to handle 
personal matters prompted three Republican members of the House appropriations 
subcommittee that funds the White House to seek assurances that no public funds 
were being used. 

White House counsel Bernard W. Nussbaum replied in a Feb. 10 letter that his 
office and White House staff have responded to Whitewater queries from 
Congress and reporters. But he said no public funds are being used to pay 
Kendall and "no White House staff members are acting as lawyers for the 
president and first lady where there is no official nexus." 

A White House official said this meant, basically, that Kendall would handle 
inquiries from Fiske while White House lawyers would deal with issues such as 
GOP requests for congressional hearings. 

The Clintons and Kendall have not mentioned his fee, but defense attorneys 
say$ 300 to$ 400 an hour is typical for a partner at a top firm. Kendall could 
give the Clintons a discount of sorts, offering to represent them in the 
investigation for a set fee, as some other defense lawyers do. 

Like other public officials, the president has some options for getting help 
to pay these expenses. They include setting up a separate legal defense fund, or 
-- though less likely -- dipping into leftover campaign funds. If the 
investigation exonerates the Clintons, they might be able to ask a court to have 
the government reimburse them. 
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If they set up a separate legal fund, the Clintons would not have to publicly 
identify its donors or how it spent the money, legal experts said. Clinton 
adviser Bruce Lindsey said "there has been no discussion" of starting such a 
fund. Several members of Congress, including Sen. Bob Packwood, R-Ore., and Rep. 
Dan Rostenkowski, D-Ill., have used leftover campaign funds, as well as separate 
legal expense funds governed by special rules of Congress, to pay lawyers. 

Clinton has three campaign accounts reporting to the Federal Election 
Commission from his run for the White House: one for the primaries, one for the 
general election and one for legal and accounting fees for complying with a 
federal audit of the first two accounts. An FEC spokesman said regulations would 
bar using the latter two funds for legal expenses. 

Money from the primary account might be used, the spokesman said, but only 
after an audit of Clinton's 1992 primary campaign determines whether the Clinton 
campaign had to repay the Treasury for any of the federal matching funds it 
received. That account had more than$ 1.2 million in it at the end of 1993. 

Several officials investigated under the since-expired independent counsel 
law, including former Secretary of State George P. Shultz and former Attorney 
General Edwin Meese III, got court approval, after not being charged, to have 
some of their legal fees reimbursed by the government. Shultz was paid$ 281,398 
last December after being investigated in the Iran-Contra affair. Meese was paid 
$ 460,509 in 1990 after a special prosecutor investigated whether he helped the 
Wedtech Corp. get a government contract while a close friend was a consultant to 
the firm. 

There are no provisions for such reimbursements in the Justice Department 
regulations under which Attorney General Janet Reno appointed Fiske last month 
as special counsel to investigate Whitewater. 

The Congress is likely to reauthorize the independent counsel law, which lets 
a special three-judge panel appoint a lawyer to investigate and prosecute 
allegations of wrongdoing by top federal officials. Versions of the bill passed 
by the House and Senate do not allow the judges to appoint a government 
employee, which Fiske technically became when he was appointed by Reno. If he 
resigned and was reappointed by the court, the Clintons could be eligible to 
seek reimbursement for legal fees from the time Fiske's status changed. 

But even then, they would face hurdles, legal experts say. The reimbursement 
provisions apply only to those individuals who are "subjects" of the criminal 
investigation, not witnesses. So far the investigtion centers on the activities 
of James McDougal, not the Clintons. 

Furthermore, they would have to show that they would not have been 
investigated at all "but for" the independent counsel law. The Justice 
Department had a criminal investigation under way, based on a referral from the 
Resolution Trust Corp., before Fiske was appointed. 
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When callers complained that The Post has been sluggish (or worse) on the 
Whitewater story, I was getting ready to agree. 

Then the facts got in the way of a good sermon. 

33 

It turns out that since The Post revived this story on Oct. 31, it has 
published 55 reports on Whitewater Development Corp. and Madison Guaranty and 
James and Susan McDougal and David Hale and Vince Foster and Bill and Hillary 
Rodham Clinton et al. That does not count columns, op-ed and outlook essays, two 
polls that surveyed Americans' knowledge .and opinions of Whitewater or five 
editorials. 

Thirty of the news stories have been Post investigations and enterprise, and 
25 have reported daily news developments. Nineteen have run on the front page. 

What's· more, The Post has five reporters and one editor assigned full-time to 
Whitewater and is working through a long list of likely stories. "We always 

have a half-dozen stories in the works," said Karen D~Young, The Post's 
assistant managing editor for national news. 

My guess is that much of our perception that The Post is reluctant on 
Whitewater begins with the aggressive display the story has been getting in 

the Washington Times. The Times, never shy about its conservative predilections, 
thinks almost everything related to Whitewater belongs on the front page, 
probably stripped across the top. The Times also has beat The Post on several 
developments that The Post, I think, underestimated. 

For example, "Rose firm shreds Whitewater records" ran across the top of 
the Times Feb. 9, and "Paper-shredding added to probe" held that spot the next 
day. The Post's 11-inch follow, "Alleged Whitewater Shredding to Be Probed," 
was primarily the law firm'~ denial and preparation for pending subpoenas. It 
was on Page A7 on Feb. 10. 

The New York Post broke the story Jan. 27 when three Fairfax county emergency 
workers said the scene and Vince Foster's body didn't look like suicide when 
they got to Fort Marcy Park on July 20. But the Washington Times led its Jan. 28 
paper with "Questions cloud ruling of suicide in Foster's death," repeating its 
earlier reporting that suggested that very thing. 
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The Post came around on Jan. 29 with a 15-inch story at the bottom of the 
second page of Metro, focusing on the Fairfax men being asked not to air their 
suspicions in public. 
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The Post's Whitewater plan is "not to do the little incremental stories," 
said Ms. DeYoung,· but to concentrate on major developments and its own digging. 
"We are trying to deal in real facts, as we can ascertain them, not in the more 
sensational aspects of the story." 

Ms. DeYoung called Whitewater "a really good story, even if at the end of 
the day, no one goes to jail." She elaborates: 

"It is a depth study of how bad the S&L situation was," and a look at "how 
small state government works, with the intertwined power elite." Plus, "The way 
the White House has handled this has been so inept." 

The Clinton aspect, she says, asks: "Was he knowingly engaged in what 
appeared to be unethical or possibly illegal transactions? We know ••• there ma~ 
have been undue pressure." And "could someone as smart and as detail-driven as 
Hillary Clinton not know?" 

Mr. Foster's suicide "is still inexplicable. Is there a connection to a 
coverup, or the unraveling of [the Whitewater story]? We don't know." 

Reliable reporting of this tangle takes tedious document searches, knowledge 
of finance -and real estate and gaining the trust of credible sources. 

Do I wish The Post had found all the dots and connected them? Yes. But 
patience will be easier to come by if we are confident the paper is committed tc 
the story. 

It takes nothing away from the Washington Times to say that because of The 
Post's position in the nation's capital, the paper that brought us- Watergate has 
the obligation on Whitewater. 

Adds Ms. DeYoung: "And if we find out Mr. Clinton did know, who cares? How 
much bearing does it have on his presidency? Eventually, we'll be scratching out 
heads and asking that." 

True. And the public won't be ready to answer it until we're convinced that 
The Post has impartially aimed its considerable resources and expertise at the 
underside of every Whitewater rock. 

LANGUAGE: ENGLISH 

LOAD-DATE-MOC: February 18, 1994 



LEVEL 1 - 10 OF 32 STORIES 

Copyright 1994 The New York Times Company 
The New York Times 

February 18, 1994, Friday, Late Edition - Final 

SECTION: Section A; Page 17; Column 4; Nation~l Desk 

LENGTH: 807 words 

HEADLINE: Mrs. Clinton's Firm Cleared of Conflict 

BYLINE: By JEFF GERTH,Special to The New York Times 

DATELINE: WASHINGTON, Feb. 17 

BODY: 

PAGE 4~ 

Federal bank regulators today cleared the Rose law firm -- Hillary Rodham 
Clinton's former firm in Little Rock, Ark. -- of any conflict of interest in 
connection with its work involving a failed Arkansas savings and loan 
institution. 

The Federal Deposit . Insurance corporation had been investigating the 
relationship between the Rose firm and the failed savings and loan, Madison 
Guaranty. 

In 1985 the Rose law firm, including Mrs. Clinton, who was a partner at the 
time, represented Madison before state regulators. Four years later, long after 
the Rose .firm stopped doing work for Madison, it was asked by Federal regulator: 
to handle a lawsuit against Madison's former accountants. And at the time the 
Rose firm was working for the Government, the father-in-law of one of the firm'i 
senior partners, Webster L. Hubbell, was involved in litigation with Madison. 

Mr. Hubbell, now the Associate Attorney General, was one of firm's lawyers i1 
the case against the accounting firm. That case was settled out of court, 
keeping from public view many of the details about Madison's dealings with 
insiders and' political associates. 

Separate Inquiries 

The report today by the legal division of the F.D.I.C. is separate from the 
larger criminal inquiry by Robert B. Fiske Jr., the special counsel appointed 
last month by Attorney General Janet Reno, who is looking into the affairs of 
Madison Guaranty and Whitewater Development Company, a real estate venture 
that involved the Bill and Hillary Clinton, and James McDougal, Madison's formei 
owner. 

The F. D. I. C. r _eport centers on the narrow questions involving the rules of 
professional conduct for lawyers. Those r ules, the report says, place primary 
responsi bility on the lawyer, not the client, to identify conflicts of interest 

The report's authors decided that while it was unclear if the Rose firm had 
disclosed its previous representation of Madison, there was no conflict of 
interest, and disclosure of the earlier work "may not be required." 
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As for Mr. Hubbell's father-in-law, Seth Ward, the report said the 
relationship between the two men may not have been disclosed before the law firm 
was retained in 1989, but "it was clearly discussed within three months after 
retention," and an assessment that there was no conflict was correctly made at 
that time. 

The determination in 1989 that there was no conflict was based on an 
understanding that Mr. Hubbell "had not represented Mr. Ward in the past and he 
would not do so in the future," according to today's report. In addition, Mr. 
Hubbell said at the time ' "he had not and would not in the future represent Mr. 
Ward in the dispute with the S.& L." 

Other Representation 

Mr. Hubbell has been involved, however, in representing a parking meter 
manufacturer, P.O.M., owned until recently by Mr. Ward, according to public 
records. It is not known whether regulators were aware of Mr. Hubbell's work on 
behalf of P.O.M. 

A memorandum reflecting the concerns of a lower-level F.D.I.C. official about 
the relationship between the two men in 1989 was forwarded to higher levels, but 
"no further action appears to have resulted from these subsequent memoranda," 
today's F.D.I.C. report said. 

Today's report found no basis to recommend sanctions against the Rose firm. 
The principal finding was that the firm's previous work was not "adverse" to its 
later work for the Government, an important criterion for determining whether a 
conflict exists under the Arkansas rules of conduct for lawyers. 

The report did note that the "documentation regarding the retention of the 
firm is more limited than would be ideally hoped for." 

The lack of documentation apparently made it difficult to reconcile varying 
recollections of what the Government knew or did not know. For example, Mr. 
Hubbell recalled telling a Federal staff lawyer about a small amount of previous 
work for Madison, but not about the work before Arkansas regulators. 

Genesis of Work Is Unclear 

But the F.D.I.C. report quoted Richard Donovan, a partner at the Rose firm, 
as recalling that Mr. Hubbell specifically mentioned the state work to 
regulators. According to the report, neither the F.D.I.C. staff lawyers nor 
their supervisor recalls the conflict of interest issue being raised. 

How the Rose firm ever came to work for Madison is itself unclear. Mr. 
McDougal has said that it arose from a 1984 request from Mr. Clinton, but the ­
President denies that account. After reviewing the Rose firm's records in 1992, 
Mr. Hubbell, in response to a question from a reporter, said there was no 
documentation showing who brought in the account. 

Regulators effectively ended Mr. McDougal's control of Madison by the summer 
of 1986, but the institution was not taken over until 1989. The cost of its 
failure to taxpayers is estimated at about $60 million. 
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President Clinton said today that the investigation by a special prosecutor 
into the failed Whitewater land deal would cost taxpayers millions of dollars, 
even though "most of it has nothing to do with me." 

In a .radio interview, Mr. Clinton described his own involvement in the matteI 
as "a simple, straightforward thing." But he said the inquiry by the special 
counsel, Robert B. Fiske Jr., would prove costly because of its scope, which 
includes the failure of an Arkansas savings and loan whose owner was the partneI 
of the President and his wife, Hillary, in the real-estate venture. 

Mr. Fisk·e is examining the failed bank, Madison Guaranty, to determine 
whether money was diverted from it to Whitewater, or to pay off campaign debts 
of Arkansas politicians, including Mr. Clinton. By calling attention to the 
expense of th'e investigation, the President appeared to making a new effort to 
turn public sentiment against it. The expense of the Iran-contra investigation 
was a favorite theme of its Republican critics. 

Mr. Clinton had resisted Congressional pressure to appoint the special 
counsel before finally asking Attorney General Janet Reno to do so last month. 
He told reporters today that he had asked for the inquiry so that "I wouldn't 
have to fool with it any more." 

Mr. Fiske, who has said he hopes to wrap up the investigation in about a 
year, announced today that a Federal grand jury in Little Rock, Ark., had added 
a new criminal charge to those already brought against David Hale, a longtime 
Clinton political supporter accused of loan fraud. A new indictment charges Mr. 
Hale with making false statements to the Federal Small Business Administration,. 
Mr. Fiske said. · 
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President Clinton said yesterday that the decision to appoint a special 
counsel to investigate the Whitewater real estate venture will "cost the 
taxpayers millions of dollars" before eventually clearing him of any wrongdoing. 

"This decision which many called for is going to cost the taxpayers millions 
of dollars, because what they did was to shut down the inve·stigation that was 
ongoing of the S&L issues down there [in Arkansas), which I have nothing to do 
with," Clinton told reporters. "So it may take a good while because they have tc 
go over all tl}at ground." 

Although Clinton complained of the cost to taxpayers, Attorney General Janet 
Reno appointed special counsel Robert B. Fiske Jr. only after the White House 
requested that step. Clinton moved to quell complaints by congressional 
Democrats and Republicans that an outside investigator was needed. 

"The reason I thought it was a good idea to do the special counsel was so I 
wouldn't have to fool with it anymore, and I'm not spending any time on it," 
Clinton said. 

Clinton said the investment, on which he and Hillary Rodham Clinton say they 
lost$ 69,000, was "a simple, straightforward thing, and it'll be shown to be." 
He said the loss occurred because of a downturn in the real estate market, 
adding, "I'm amazed by all the twists and turns of interpretation that's been 
given. But that's about what happened." 

Clinton's comments, in a radio interview and later to reporters, were among 
his most extensive on Whitewater since the special counsel was named. He said 
he spoke Wednesday with his lawyer, David Kendall,, and receives a "regular 
update" from Kendall every few weeks. 
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The Federal Deposit Insurance Corp. issued a report yesterday saying it would 

not seek legal sanctions against the Rose law firm of Little Rock, Ark., for 
apparently failing to fully disclose two areas of potential conflict when it was 
hired in 1989 to pursue a case involving the defunct Madison Guaranty Savings & 
Loan. 

FDIC lawyers said that former Rose partner Webster L. Hubbell, now associate 
attorney general, should have disclosed to them when he was hired that his 
father-in-law, Seth Ward, was embroiled in litigation with the government over 
loans and real estate commissions he claimed he earned as a Madison executive. 

But the FDIC said it had no specific requirements at the time that Hubbell 
disclose potential conflicts. The agency was so swamped with failing savings and 
loans that it sought limited documentation from the Rose firm, the report said . 
"Based on our review, we have found no basis to determine that either of the 
alleged instances involved a conflict of interest," it said. 

The FDIC also said its attorneys have no recollection of Rose lawyers 
mentioning that firm lawyers, including Hillary Rodham Clinton, represented 
Madison before state regulators in 1985. But after examining the Rose firm's 
prior work for Madison, the FDIC has determined that it would not have been a 
bar to hiring the firm. 

Potential conflicts by the Rose firm, whose leading lawyers during the 1980s 
included Hubbell, Hillary Clinton and former deputy White House counsel Vincent 
Foster, have been the subject of news reports in recent months. The firm was 
served with a wide-ranging subpoena this week by special counsel Robert B. Fiske 
Jr., who is conducting a broad probe of Madison and the Whitewater real estate 
corporation. The Clintons owned the Ozarks land venture with Madison owners 
James and Susan McDougal. 

In reviewing its decision to retain the Rose firm, the agency said its staff 
lawyer was unaware of a 1989 letter from Foster soliciting FDIC work. The letter 
included a statement that the Rose firm "does not represent any savings and loan 
association in state or federal regulatory matters. " 

Hubbell was the lead attorney on the FDIC's case against Madison's 
accountants, Frost & Co., and Ward's loan records from Madison were slated to 



· .. .. 
PAGE 50 

The Washington Post, February 18, 1994 

be an exhibit in the case had it gone to trial. The FDIC sought$ 10 million in 
damages and$ 10 million in punitive damages. Rose settled the case with Frost 
for$ 1 million, billing the government$ 400,000 in legal fees and expenses. 

The FDIC report noted that some staffers objected to the retention of the 
Rose firm because Hubbell could have access to information that could benefit 
Ward, but said "there is no indication any such information was transferred." 
The report said the Rose lawyers working on the Frost case with Hubbell imposed 
their own internal "firewall" to prevent information on Ward from being passed 
on to Hubbell. 

Internal FDIC memos show that at least four agency employees in Little Rock 
learned that Hubbell was Ward's son-in-law several months after he was hired and 
voiced concerns about it. FDIC documents released under the Freedom of 
Information Act show that two of them wrote memos to their superiors. 

"There appears to be a conflict in representation and a question of 
loyalties," wrote FDIC staff attorney Paul Jeddeloh to FDIC supervising attorney 
April Breslaw in Washington on June 8, 1989. 

Breslaw dismissed those objections, and had Hubbell write a two-paragraph 
letter to FDIC officials at Madison stating he had "not represented Mr. Seth 
Ward in connection with any issue or matter relating to his disputes with 
Madison Guaranty." 

Ken K. Schneck, an FDIC official assigned to evaluate Madison loans, wrote to 
his boss on Aug. 10, 1989, stating in part: "In the process of our suit against 
Frost & Co., we will most certainly examine practices and procedures Madison 
Guaranty used in day-to-day operations. We are making this information 
available, in detail, to Mr. Hubbell. To believe that none of this information 
will make it back to his family is naive." 

The FDIC report, which mentioned Schneck's memo in a footnote, said "no 
futher action appears to have resulted." 

The Rose firm cited the 1984 Frost audit when it asked state regulators to 
allow Madison to raise needed capital by issuing preferred stock. 

"There is no indication that the firm retained the auditor, assisted in any 
way in the audit or took any position as to the quality of the audit," said the 
FDIC report. 
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Whitewater special counsel Robert B. Fiske Jr. yesterday added a new chargE 
to an indictment against former Little Rock, Ark., municipal judge David Hale, 
who is scheduled to go on trial next month on charges of defrauding the Small 
Business Administration. Hale, an Arkansas businessman, operated Capital 
Management Inc., a venture capital and small business investment firm. 

Fiske said the new indictment also charges local attorney Eugene Fitzhugh anc 
broker Charles Matthews with participating in the alleged conspiracy to defraud 
the SBA. 
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Last July, Rep. Frank R. Wolf, Virginia Republican, sent a letter to Al 
Gore inquiring about details of the vice president's National Performance 
Review, more commonly called "reinventing government." 

When he didn't get a response, Mr. Wolf sent another letter. Still, no 
word. Another letter from the congressman. No reply. 

Perhaps a phone call was in order. So on Wednesday, Wolf aide Barbara 
Comstock rang the vice president's office. She got a recording. 

"It's the first time in my calling the White House that I've reached an 
answering machine," Ms. Comstock said. "Here they put in a $26 million phone 
system, and these guys can't even answer their phone." 

UNDER THE RUG? 

The person or persons responsible for shredding Whitewater Development 
Corp. documents at Little Rock's Rose Law Firm must not have read the cover 
story in the winter 1994 issue of the Brief, a publication of the American Bar 
Association. 

"Don't sweep your ethics - or the law - under the rug," the lead article, 
"Spoliation of Evidence," warns. 

Destruction of evidence, "whether intentional or negligent," is an issue of 
increasing concern throughout the legal profession, according to the article. 

It notes further that destroying potentially relevant documents can result 
in an instruction to the jury to construe the missing evidence against the party 
at fault and result in "disciplinary proceedings against involved counsel." 

The Rose firm has denied that the shredding incident as reported by The 
Washington Times ever took place. 

DEAD CERTAIN 

"Wimpy, wimpy, gay groups." Not our words, but those of Steve Michael, 
leader of the homosexual activist group ACT-UP D.C., assessing the glowing 
praise several fellow homosexual groups gave President Clinton this week after 
he agreed to support their fight against anti-homosexual-rights ballot 
initiatives in 11 states. 
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Six homosexual-rights groups, including the Human Rights Campaign Fund, the 
National Gay and Lesbian Task Force and the Gay and Lesbian Victory Fund, asked 
Mr. Clinton to "help us keep human rights from being decided at the ballot 
box." Leaders of the organizations predict the president's support will go a 
long way in undermining the ballot initiatives, while Mr. Michael remains 
skeptical. 

"When Clinton backpedals - and I'm dead certain he'll backpedal - could you 
let me know?" he asked one Washington reporter. 

SO I ATE IT 

For the third time in two years, President Clinton engaged in drive-time 
banter with popular New York radio host Don Imus. At one point, Mr. Clinton 
insisted the Astroturf in the back of the pickup truck he once owned (the 
subject of a recent presidential joke) "wasn't for what everyone thought it was 
for. I'm guilty of a lot of things, but I didn't ever do that." 

Mr. Imus said of the president's explanation that the Astroturf protected 
his luggage, "I mean that's like saying you didn't inhale, Mr. President. Corne 
on, here." 

"No, it's just that I didn't inhale in the back of the pickup," said Mr. 
Clinton. 

Later in the interview, which believe it or not touched on some serious 
subjects too, the host of "Imus in the Morning," heard locally on WTEM-AM, 
brought up the president's lunch on Tuesday, when he downed a hamburger, 
pastrami sandwich and "an apple fritter the size of a baby's head." 

"I had one bite of the apple fritter. And that's right, I did get off my 
diet that day," Mr. Clinton said. "But I was transported. I mean, I was out 
there in a place I felt at home in. 

"I was in a little town in Ohio, you know, and I spoke to all those police 
officers, and I stopped at this little deli where this guy had been a butcher's 
assistant when he was 13 years old and had finally saved enough money to open 
his own deli three years ago, and he built it with his hands, and he made this 
Clintonburger. And I thought, well, I'm going to eat it. 

"And then I went to this restaurant in downtown Columbus and talked to those 
folks about health care, and I asked them what they thought I ought to have, and 
they said I ought to try the corned beef on pumpernickel. That's what I did," 
Mr. Clinton said. 

JUNKET SEASON 

The Eastern Shore used to be as far as Washington-based staff of the 
nation's governors would venture for their annual retreats. Not anymore. 

By our count, 27 participants will fly off to Puerto Rico today for the 1994 
Retreat for Governors' Federal Liaison Staff. They'll be put up for three 
nights at the Hotel El Conquistador, a plush resort 45 minutes northeast of 
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As for who's picking up the tab, a retreat fee of $200 will be billed to 
each participating state through the National Governors' Association, while the 
government of Puerto Rico will cover the flight, food and lodging. 

"This year the government of Puerto Rico offered to host the event, as an 
educational trip to present Puerto Rico to the rest of the nation," Lina Younes, 
communications director for the Puerto Rico Federal Affairs Administration, told 
us yesterday. 

GRAPHIC: Photo, Rep. Frank R. Wolf gets the silent treatment from the vice 
president. 
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Spokeswoman Dee Dee Myers has a pat answer for such questions. "It's being 
investigated, looked into by the special counsel, and I have no comment on 
that," she says. 

But somebody forgot to explain that iron-clad policy to President Clinton 
yesterday. 

Asked twice about Whitewater -Madison, Mr. Clinton spoke 276 words - the 
thrust of which was "most of it has nothing to do with me." 

During a photo opportunity with senior citizens in the Old Family Dining 
Room and a live telephone interview on New York City's "Imus in the Morning" 
radio show, Mr. Clinton found he couldn't resist chatting about the issue 
dogging his administration. 

Radio host Don Imus: "How did you guys manage to lose $69,000 in that goofy 
Whitewater land deal?" 

Mr. Clinton: "Oh, because we lost it over a long period of time." He added: 
"It's a simple, straightforward thing, and it'll be shown to be. I mean, it's -
I'm absolutely comfortable with that." 

Later, to reporters in the dining room, Mr. Clinton commented on the probe: 
"Most of it has nothing to do with me .•.. I have really nothing to do with 
it, and they'll have to do whatever they're going to do in whatever time they're 
going to do it." 

Mr. Clinton and first lady Hillary Rodham Clinton were partners in the 
failed land venture with John B. McDougal and his wife, Susan, when Mr. 
Clinton was governor of Arkansas. 

Mr. McDougal, owner of the defunct Madison Guaranty Savings and Loan of 
Little Rock, is being investigated for making illegal campaign donations, among 
other charges. 

Surprisingly, the president yesterday conceded that he has recently 
discussed the case with his outside counsel, David Kendall. 



•• . ~ 

• PAGE 60 
The Washington Times, February 18, 1994 

But, Mr. Clinton said, he hasn't spent time on the issue and favored 
appointing a special counsel so that the White House could deflect questions on 
the issue. 

"The reason I thought it was a good idea to do the special counsel was so I 
wouldn't have to fool with it anymore, and I'm not spending any time on it," Mr. 
Clinton said. 

Appointing a special counsel "is going to cost the taxpayers millions of 
dollars, because what they did was shut down the investigation that was ongoing 
of the S&L issues down there," he added. 

All 276 words spoken by Mr. Clinton on Whitewater -Madison violated every 
rule he and his top aides have issued to the White House communications shop. 
"We don't talk about it, and everyone who had talked about it won't anymore," 
said a senior administration official. 

Before special counsel Robert B. Fiske Jr. joined the probe, White House 
officials David Gergen, George Stephanopoulos and Bruce Lindsey were put on the 
front lines to spin the issue to reporters. But that's all changed. 

Miss Myers reaffirmed that policy late yesterday. 

Asked "Are you going to address every issue that we ask, or not?" she said, 
"No." 

That prompted one reporter to snicker, "In your dreams." 

Miss Myers, however, added that the president can change his mind. "He's 
the president," she said. 

"And I think that from time to time, since the president is personally 
involved, he may choose to answer a question," she said. "I think generally the 
policy is that the Whitewater issue is being looked into by a special counsel, 
and we're not going to comment on it." 
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Federal investigators looking into financial dealings involving President 
and Hillary Rodham Clinton have interviewed employees at Little Rock ' s Rose Law 
Firm about the shredding earlier this month of Whitewater Development Corp . 
documents . 

The interviews by FBI agents in Little Rock come in the wake of a notice of 
subpoena from Special Counsel Robert B. Fiske Jr., who ordered the Rose firm -
where Mrs. Clinton, Associate Attorney General Webster L. Hubbell and former 
White House Deputy Counsel Vincent w. Foster Jr. were partners - not to 
destroy any Whitewater -Madison documents or computer tapes. 

A Rose firm employee confirmed last week in several interviews that records 
outlining the Clintons' involvement in Whitewater, a failed $203,000 land 
development in northern Arkansas, had been shredded on Feb. 3. The Washington 
Times reported the shredding Feb. 9. 

The FBI 
employees. 
adding that 
vicinity of 

interviews were acknowledged yesterday by several of the firm's 
The Associated Press confirmed that FBI interviews had taken place, 
Rose couriers who deliver packages and whose work area is in the 
the firm ' s shredders had been questioned. 

sources at the Rose firm and others said that at least one employee believed 
to have been involved in the shredding was questioned, and although he 
acknowledged that shredding had taken place, he denied knowing what documents 
were destroyed. 

Law enforcement sources said yesterday that additional interviews are 
expected. 

Ronald M. Clark, managing partner at the Rose firm, has not returned 
several telephone calls to his office for comment. He has denied that any 
shredding took place. 

In a written statement to The Times, Mr . Clark said the Rose firm 
categorically denied it destroyed any documents concerning the 
Whitewater -Madison investigation, adding that the firm had "actively made 

every effort to preserve all the files that would have any connection" to the 
ongoing probe . 

Mr. Fiske's investigation will include a review of more than 1 million 
documents and interviews with as many as 300 potential witnesses. 
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The inquiry, which could take up to 18 months, has focused on the financial 
dealings of the failed Madison Guaranty Savings and Loan Association, owned by 
James B. McDougal, and the Whitewater project, a partnership of the Clintons, 
Mr. McDougal and his former wife, Susan. 

The probe will be presented to a special grand jury ordered this week by 
U.S. District Judge Stephen Reasoner. The grand jury is expected to be 
empaneled in the next few weeks. 

Mr. McDougal, who bought Madison in 1982, is suspected by federal 
authorities of manipulating $250,000 in loans through the S&L and diverting 
other funds to the campaigns of several Arkansas politicians, including Mr. 
Clinton. 

The Resolution Trust Corp. (RTC), which oversees failed S&Ls, investigated 
accusations that Mr. McDougal diverted depositor funds from Madison to Mr. 
Clinton using overdrawn accounts and Madison-approved loans. The RTC also 
recommended further investigation for possible prosecution of the diversion of 
funds from Madison to the Whitewater project. 

Mr. Fiske, named to head the investigation on Jan. 20, has said he expects 
to take testimony from the Clintons under oath. 

The investigation also will include a review of the death of Mr. Foster, 
who also was the Clintons' personal attorney. His body was found July 20 in a 
Virginia park. White House officials took documents on the 
Whitewater -Madi-son affair from his office just after his death. 

Mr. Fiske, according to guidelines established by Attorney General Janet 
Reno, has the authority to investigate whether "any individuals or entities 
committed violations of federal law," including the Clintons and others involved 
with the couple through Madison and Whitewater. 

The guidelines also give Mr. Fiske the authority to look into 
Capital-Management Services Inc., a Little Rock lending agency that gave a 
$300,000 Small Business Administration-guaranteed loan to Mrs. McDougal. 

Capital-Management's president, David L. Hale, a former Little Rock 
municipal judge now under indictment for unrelated SBA fraud charges, has said 
Mr. Clinton and Mr. McDougal pressured him for the loan. About $110,000 of 
the loan eventually found its way into the Whitewater account. 

Mr. Fiske said this week his office will handle the Hale prosecution, 
scheduled to begin next month. It will include a new grand jury charge added 
yesterday accusing Mr. Hale of making false statements to the SBA. 

Mr. Fiske, according to the guidelines, has the authority to investigate 
"other allegations or evidence of violation of any federal criminal law by any 
person or entity" that might surface during his investigation. 

Mr. Clinton has denied any wrongdoing, saying he and his wife did "nothing 
improper" with regard to Madison or Whitewater. 

Madison was closed in 1989 by federal banking regulators at a cost to 
taxpayers of $50 million. 
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Federal banking regulators, acknowledging that a shortage of documents made 
a complete investigation impossible, yesterday said they had found no evidence 
that Little Rock's Rose Law Firm was guilty of a conflict of interest in its 
1989 representation of the government in a lawsuit against Madison Guaranty 
Savings and Loan Association. 

Madison's dealings with Whitewater Development Corp., in which President 
Clinton and the first lady held partnerships, is under a separate federal 
investigation by a special counsel of the Justice Department. 

The conclusion of the Federal Deposit Insurance Corp. investigation 
acknowledged, in addition to the scarcity of documents, several shortcomings in 
FDIC procedures at the time Rose represented the government. 

"In 1989, the legal division lacked formal procedures regarding the 
determination of conflicts of interest and, at the same time, the division's 
staff was experiencing an enormous increase in workload due to the rapidly 
expanding duties of the FDIC," the eight-page report said. 

"As a consequence, in hindsight, documentation regarding the retention of 
the firm is more limited than would be ideally hoped for," it said. 

Nonetheless, the FDIC said there was "no basis to conclude that under the 
then-applicable rules" the Rose firm was involved in a conflict of interest. 

The report recommended no sanctions against the firm, whose partners at the 
time included Hillary Rodham Clinton; Webster L. Hubbell, now the No. 3 
official at the Justice Department; William H. Kennedy III, now White House 
associate counsel; and Vincent W. Foster Jr., the deputy White House counsel 
who killed himself last summer. 

"Rose Law Firm is pleased with the FDIC's report confirming the firm's 
previous statements that no conflict of interest existed," Rose managing partner 
Ronald M. Clark told the Associated Press. 

"The firm believed that at all times it fulfilled its ethical and 
professional duties in its representation of the FDIC and is pleased that the 
agency has agreed." 

Federal conflict-of-interest regulations bar law firms from representing the 
government in lawsuits against people or firms they have represented. The 
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regulations, however, were not formally approved until 1990, a year after the 
Rose firm handled the FDIC suit. 

Questions about the Rose firm's representation in the 1989 lawsuit were 
raised last year when federal regulators learned the firm had switched sides, 
having represented Madison four years earlier. 

The 1989 suit involved an audit commissioned by Madison in 1985 and used by 
the Rose firm in an effort to keep the S&L from being shut down as insolvent by 
Arkansas banking regulators. The FDIC suit challenged the Madison audit - by 
the Little Rock accounting firm Frost & Co. - as the government sought to 
recoup some of the $50 million it lost when it shut down Madison. 

The federal government charged in the 1989 suit that Frost had been 
"negligent, reckless and breached its contract by failing to fairly represent 
the S&L's financial condition" in its audit. 

Mrs. Clinton, then a partner at the Rose firm, represented Madison in 1985 
with Rose partner Richard Massey. They argued to state bank regulators, 
appointed by Mrs. Clinton's husband, the governor, that based on the Frost 
audit, Madison should remain open. 

Mr. Hubbell, who was then managing partner at the Rose firm, and another 
Rose partner, Richard Donovan, represented the government four years later when 
it sued Madison. They argued that the Frost audit, which Rose had defended four 
years earlier, was not credible. 

The FDIC work had been sought for the Rose firm by Mr. Foster, who said in 
a February 1989 letter to the agency that the firm did not represent any S&Ls. 

Mr. Foster's body was found July 20 in Fort Marcy Park, off the George 
Washington Parkway in Langley. The U.S. Park Police, which investigated, said 
he killed himself. 

The FDIC report released yesterday made these points: 

* In contracting the Rose firm for the 1989 suit, staff officials had "no 
specific recollection" of asking whether the firm had any potential conflicts of 
interest, nor any recollection of what response the firm might have made if the 
question had been asked. 

* Mr. Donovan told investigators Mr. Hubbell advised the FDIC that the 
Rose firm had represented Madison before the Arkansas Securities Department. 

Mr. Hubbell said he remembered only "very generally" telling the FDIC that 
the Rose firm had done "a small amount" of Madison work, but he had not been 
aware of his firm's involvement with the S&L before the Securities Department. 

* The FDIC staff lawyer involved in the 1989 suit said he had "no 
recollection" of the Madison representation being raised. If it had been, he 
said, he would have advised his supervisor. 

The supervisor did not recall this issue being discussed. 
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* Mr. Hubbell told investigators he thought he told the FDIC that his 
father-in-law, Seth Ward, was involved in litigation with Madison at the time of 
the 1989 suit, "but he cannot be certain." 

FDIC officials involved in the suit did not recall that the matter had been 
discussed. 

* FDIC officials involved in the suit said that Mr. Donovan was the 
"primary attorney" in the case and that Mr. Hubbell was involved "only in an 
indirect way." 

Based on fee bills, however, Mr. Hubbell "performed a significant amount of 
work." 

* Before the 1989 suit, law firms were required to answer questions 
regarding past and current clients . 

"Unfortunately, in early 1989, due to the tremendous increase in workload as 
a result of the FDIC's added .•. responsibilities, such inquiries were not 
always documented," the report said. "In this instance, there are no documents 
showing what inquiries were made of the firm." 

The FDIC investigation said that although it was "unclear" whether the Rose 
firm disclosed that it had represented Madison in 1985, the question remained 
whether a conflict of interest existed and should have been disclosed. 

"There is no indication in the records, or based on our review, that the 
firm did anything more with respect to the audit ... than take it at face 
value in its representation in 1985," the report said. "As a consequence, the 
firm's representation in 1985 was not 'directly adverse' to its representation. 
. . in 1989. 11 
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If you think Willie's the slick one, you ought to check out those scamps at 
the Rose Law Firm in Little Rock. 

Like $2 hookers, lawyers nearly always give others in their profession the 
benefit of doubts about ethics, and sure enough, federal regulators concluded 
yesterday that they had found no evidence that Webb Hubbell, who was the 
managing partner of the Rose firm before he became Janet Reno's managing partner 
at the Justice Department, misled regulators when he went chasing after their 
business down home. 

The Rose firm represented Madison Guaranty Savings and Loan when Arkansas 
regulators were trying to shut it down, then switched sides four years later 
when U.S. regulators were looking for lawyers to sue the S&L to get back some 
of the $50 million that had vanished. 

This sounds sleazy and outrageous to everybody but lawyers, like a 
quarterback (or even an offensive lineman) going over to the other side with all 
his team's plays in the middle of the game. But if you've been to law school it 
doesn't seem so awful. If you've worked in the web that Mr. Clinton weaved in 
Arkansas, well, it just shows you what good ol' boys with connections can get 
away with. 

And it was about time. Mr. Hubbell and the Rose Law Firm needed a good 
hair day. He and the Rose have been taking a pounding lately, and on the 
grounds of "ethics." Which is too bad, because, despite rarely having any that 
other people would recognize, lawyers puff themselves up when they talk about 
ethics, as if it were a field of study in which they were deeply immersed. 

Despite stuttered semidenials, when Rose got caught last week shredding 
Whitewater documents, the firm was dragged front and center into the 
Whitewater investigation. The FBI crawled all over the place and soon a 

"notice subpoena" arrived, with what one Rose employee told the Associated 
Press was "an admonition against any shredding or destruction of materials." 

The admonition, the work of special counsel Robert Fiske, directs the Rose 
Law Firm to preserve information on computers as well as on paper documents that 
may pertain to the investigation. 

This is an admonition in the spirit of the Rose assertion, sort of, that it 
had done nothing wrong. When The Washington Times revealed that the shredding 
of Whitewater documents had taken place, the managing partner insisted that 
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the firm didn't even have any Whitewater documents, but if it did it was only 
saving them for the proper authorities. Mr. Fiske's subpoena told Rose that 
even if they didn't do it, don't do it again. 

Mr. Hubbell and his partners past and present at Rose may yet get to play 
the games they played in Arkansas, when the husband of senior partner Hillary 
Rodham Clinton appointed all the state boards and regulatory agencies their 
clients had to deal with. Mr. Hubbell was brought to Washington and installed 
at Justice by the first lady to try to re-create the Little Rock atmosphere on 
the Potomac. 

The Wall Street Journal describes Mr. Hubbell as the "regent" at Justice, 
the man designated to run things in the name of the absent sovereign -
presumably Hillary, but maybe the president. Naturally, the regent demurs. 

"I don't even know what a regent is," he tells a reporter, adopting the 
we're-just-a-bunch-of-Arkansas-hillbillies defense that has become the 
administration's fundamental game plan. "I'm not the de facto attorney general. 
There is an attorney general, and she's very good." 

He concedes that, well, yes, he did sign his internal memos with the title 
"Chief Operating Officer." But, pshaw! that was just a mistake made in the name 
of the "reinventing government" campaign. (Al Gore made him do it.) 

But as clever as the scamps at Rose Law Firm may be, they're not as slick as 
the boss. Mr. Clinton, ever the Scrooge with other people's money, yesterday 
decried the "millions of dollars" he says the Whitewater investigation will 
cost, and "most of it has nothing to do with me." You could almost see him 
biting his lower lip and and weeping that now his wife's law firm is getting the 
business. 
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