Whitewater Hearings: A Risk

N INVESTIGATION of the Whitewater

affair by a special counsel without ties to

the Justice Department has now been au-
thorized, but some who want answers in a faster
and more public forum demand that a simulta-
neous investigation be undertaken by a select
committee of Congress. We don't agree. The
case involves complicated financial dealings
among individuals who were not, at the time,
federal officeholders. There is no conflict of
authority here among the three branches of
government. While Mr. Clinton’s political oppo-
nents may want to see all the charges and
countercharges hashed out on national television
right now, there is no real need for legislative
hearings at this point.

In fact, there is a strong argument that con-
gressional hearings might be counterproductive.
Legislators need only recall the history of the
Iran-contra probe to see the pitfalls involved
when a case is handled in two forums at the same
time. Problems arise because Congress and pros-
ecutors have different objectives and they often
conflict. Committee hearings are designed to
provide a public forum for the gathering of
information, while prosecutors strive to accumu-
late admissible evidence leading to a conviction.
All this, it should be remembered, remains whol-
ly in the realm of the hypothetical because
neither the president nor anyone else associated
with the White House has been accused of any
crime. But if a special uwesugauon is to take
place, it is prudent to let it play out its course
without this particular conflict. This investiga-
tion, it is also wise to remember, does not
concern only the president but involves many

other people who could be affected by competing
inquiries. The Fifth Amendment protects a wit-
ness from being compelled to testify against
himself. But if Congress wants information badly
enough, it can can compel self-incriminating tes-
timony by granting immunity, which forecloses
the use of that testimony at trial. It was exactly
such an agreement that led to the collapse of the
case against Oliver North and the reversal of the
conviction of his boss, John Poindexter.

In reviewing these cases, the U.S. Court of
Appeals here set a standard that will make it very
difficult to use congressional immunity and still
preserve a prosecutor's case. The court ruled
that all the witnesses who testify before a grand
jury or at trial must be examined “line-by-line and
item-by-item” to determine whether they used
immunized testimony “to refresh their memories
or otherwise focus their thoughts, organize their
testimony or alter their prior or contemporane-
ous statements” before giving testimony in the
criminal proceedings. People who watched con-
gressional hearings on television would find it
hard to swear they had no such impact.

The court has rightly made it difficult for
Congress to circumvent the Fifth Amendment by
compelling testimony through immunity. If it
turns out that the Whitewater matter involves
criminal conduct, prosecutions could be jeopar-
dized by aggressive congressional probers who
want the whole story notwithstanding the risk to
the criminal proceedings. For now, at least, the
investigation should be left in the hands of the
independent special counsel.

About That Ukraine Agreement

N THE SUMMIT whirl, it was easy to over-

look a few of the throwaway lines that Ameri-

can officials spoke about the breakthrough
agreement on Ukraine’s ing a nuclear arse-
nal. It is plain that President Leonid Kravchuk
faces tremendous parliamentary resistance to the
agreement. Nationalists cling to the hope of
converting the missiles Ukraine inherited from
the former Soviet Union into a Ukrainian-
controlled nuclear force. Ukrainians across the
folitic.al spectrum ask how else, if not by such a
orce, they can protect their security and inde-
pendence against a nuclear-armed Russia that
often shows disdain for Ukrainian statehood.
Hence the American readiness to defer to Presi-
dent Kravchuk in the presentation of the new
agreement.

But then to read in this newspaper that the
Clinton adm=i-*-
parts of the agreement, particularly the exact

sequence of how the warheads will be removed
and how long the entire process will take. Nor
will it say what U.S. incentives Ukraine has been
promised beyond those made public. ‘It is our
position that some elements of the agreement
will remain confidential,’ a senior official said,
adding that the agreement fixes no timetable to
the confidential elements and that they could
never be publicly released.”

What does this mean? Surely it cannot be that
President Clinton and his aides are intending to
keep secret the text of the American-Ukrainian-
Russian agreement that is due to be signed
today. Nothing could more quickly compromise
delivery on whatever undisclosed “incentives"—
economic? political? military?>—the American
oovernment has nromised to Ukraine to help it

. - .ua. are, for it, difficult
terms. Clarification is badly needed.
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Chronology of Whitewater and nterlocking Events Vv

Specisl o 1he New York Timeos

WASHINGTON, Jan. 12 — The events that
prompted President Clinton to call today for
the appointment of a special counsel have:
their roots in the political and business rela-
tionships Mr. Clinton forged more than a
decade apo as a young Arkansas politician.

what follows is a chronology of how his
investments and those relationships were a
counterpoint to Mr. Clinton’s rise as a slar on
the national political scene.

1978-79 The Whitewater Devclopment Cor-
poration is founded and buys 200 acres of
land in the Ozarks with $200,000 borrowed
from banks. Partners are Bill Clinton, who is
at that lime Arkansas Attorney General;
Hillary Rodham Clinton; James B. McDou-
gal, a friend of Mr. Clinton from their days as
aides to Semator J. William Fulbright of
Arkansas, and Susan McDougal, a real eslate
broker who is Mr. McDougal's wife. The
McDougals are corporate officers, and the
Clintons are shareholders, entitled to an
equal split on any profits though they wound
up contributing significantly less to the ven-
ture than the McDougals. The plan is to
subdivide the land and scll lots for vacation
homes.
1980 Mr. Clinton is Governor, having been
elected in November 1976, Mr. McDougal, an
aide to him, leaves stale government and
buys Madison Bank and Trust in Kingston,
Ark. The bank lends Mrs. Clinton $30,000 for
Whitewater business. The money is borrowed
by her, not Whitewater, because banking
rules make it difficult for owners of banks lo
lend money to themselves or their business
ventures.
1982 Mr. McDougal buys Madison Guaranty
Savings and Loan Association, a small insti-
tution with assets of $3 million.

Whitewater tries to sell land but finds few
takers.

1984 Fcderal regulators demand special re-
view of Madison Guaranty, Federal bank
records show, alter learning that Mr. McDaou-
gal had shifted five bad loans from his bank
to his savings and loan on the eve of an audit.
Federal Home Loan Bank of Dallas, which
regulates savings and loans in the southwest

region, issues a conflidential report that criti-
cizes Madison Guaranty for lack of capital
and for loans to insiders; Madison Guaranty
promises to comply with the law and regula-
tions in the future.

Whitewater is permitted overdralis on its
checking account at Madison Guaranty. In
1984-85, Whitewaler makes paymenis on a
$20,000 loan that Bill Clinton had taken at
another Arkansas bank, yet the Clintons er-
roneously claim the payments as an interesl
deduction on their tax returns. They later
blame their accountants for the mistake.

FALL 1984 The Clintons borrow $50,000 from
another bank, owned by an aide, to help
finance Mr. Clinton’s campaign for re-elec-
tion as governor. They are personally liablc
for repayment of the loan, which is the sole
debt of the 1984 campaign.

SPRING 1985 Mr. McDougal sponsors a
fund-raising event to help retire the $50,000
loan and deposits about $35,000 in the Clin-
tons’ campaign account. Investigators now
suspect that some of this money was diverted
from Madison Guaranty and have formally
asked the Justice Department to look further
into the matter. Soon after the fund-raising
event, Mrs. Clinton, acting as the lawyer for
Madison Guaranty, urges state regulators to
approve a novel plan for selling preferred
stock. State officials approve the plan, but it
is never carried out.

Sales of Whitewater lots proceed slowly,
and the company trades its remaining land
for an airplane valued at about $30,000. Mr,
McDougal, in turn, sells the airplane to Seth
Ward, father-in-law of Webster L. Hubbell, a
pariner with Mrs. Clinton in the Rose law
firm and now Associate Attorney General.

EARLY 1986 Federal examiners are again
reviewing records at Madison Guaranty. Ac-
cording to David Hale, a former municipal
judge in Little Rock, Ark., Mr. McDougal and
Mr. Clinton press him to lend them money
from his federally backed company, Capital-
Management Services Inc., to “clean up”
Madison Guaranty's books. Although Capi-
tal-Management's money was supposed (o be
for disadvaniaged entrepreneurs, Mr. Hale
approves a $300,000 loan to Mrs. McDougal.
Mr. Clinton and Mr. McDougal deny pressing

Mr. lHale to proceed with the Joan, which was
never repaid.

SUMMER-FALL 1986 Federal regulalors re-
move Mr. McDougal from control of Madison
Guaranty and issue a confidential report
detailing numerous possible violations of the
law by the savings and loan. Whitewater

‘bought a $550,000 parcel of land from the

International Paper Company with a down-
payment of $110,000, apparently using some
of the $300,000 that had been lent Mrs.
McDougal. Two months later, the land was
transferred to another McDougal-related cn-
tity. That company failed to make the pay-
ments, and International Paper eventually
foreclosed on the property.

1887 Mr. McDougal says that at Mrs. Clin-
ton's request all records on Whitewater were
delivered to the Governor's Mansion in Little
Rock: the Clintons say they do not have the
files.

1989 Federal regulators take control of
Madison Guaranty, and Mr. McDougal is
indicted for bank fraud. In trying to recover
money lost in the collapse of the federally
Insured association, the regulators hire the
Rose law firm, which had earlier represented
Madison Guaranty.

1990 Mr. McDougal is acquitted on charges
of bank fraud.

MARCH 1992 Mr. Clinton is running for
President, and the first news account about
Whitewater appears. The Clinton campaign
denies that Mr. McDougal subsidized White-
waler with money from his savings and loan.
A Denver lawyer and friend of the Clintons,
James Lyons, is hired by the campaign to
prepare a summary of Whilewater's [i-
nances. It concludes that the Clintons put in
$68,800 and the McDougals put in $92,200. Mr.
McDougal has since asserted that the Clin-
tons lost much less than the amount report.

FALL 1992 The Resolution Trust Corpora-
tion, the Federal agency charged with dispos-
ing of the assets of failed savings institutions,
asks the Justice Department to take another
look at Madison Guaranty, particularly at the
overdrafis it allowed Whitewater and other

McDougal-related venlures. But the depart-
ment is reluctant to begin an investigation
that could be seen as a political attack by the
Bush Administration on Mr, Clinton.

In December, Mr. McDougal buys out the
Clintons’' remaining interest in Whitewater.
Their lawyer is Vincent W. Foster Jr., an-
other partner in the Rose firm.

JULY 20, 1993 Federal investigalors search
the Little Rock offices of David Hale in an
unrelated inquiry into misuse of his lending
company. The same day, Mr. Foster, now
depuly White House counsel, commits sui-
cide. White House aides remove Whitewater
files from Mr. Foster's desk, a fact that did
not become known until late 1993

Mr. McDougal has said that in the weeks
before Mr. Foster killed himsell he tele-
phoned Mr. Foster's office to ask for addi-
tional Whitewater documents and lax
records. Some records were subsequently
provided to Mr. McDougal.

FALL 1993 The Resolution Trust Corporalion
prepares a broader request for possible
criminal inquiry into Madison Guaranty. It
mentions Bill and Hillary Clinton and traces
the flow of moncy in 1985 from Madison
Guaranty to Mr. Clinton's re-election cam-
paign account. The report is sent to the
United States Attorney in Little Rock, a Clin-
ton appointee named Paula J. Casey. Ms.
Casey, a former law student of both Mr. and
Mrs. Clinton, scon rccuses hersell from the
case. She is replaced by a team of Juslice
Department prosecutors from Washington.

DECEMBER 1993 The Justice Department
investigation into Mr. Fosier's death seeks
the Whitewater file that was taken from his
offices. The White House publicly acknowl-
edges for first time thal documents were
removed. 1t says they will be turned over 1o
investigators but asks for a subpoena, which
subjects anyone who discloses them to the
press to possible prosecution. The White
House resists calls 1o make Whitewaler docu-
ments available to the press and the public,

JAN. 12, 1994 President Clinton asks Attor-
ney General Janct Reno Lo name a special
counsel to investigate Whitewater.

THURSDAY, JANUARY 13, 1994
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PM-NE--Whitewater-Neb., 330
Nebraska Delegation Supports Call for Independent Counsel in Whitewater
foneshojjapm2

OMAHA, Neb. (AP) Nebraska's senators say they are pleased that an
independent counsel will look into President Clinton's financial dealings with
the Whitewater Development Corp.

Clinton adviser George Stephanopoulos said Wednesday the White House did
not think an independent council was necessary, but that intense political
pressure had forced the president to request the appointment of one.

Nebraska Sens. Jim Exon and Bob Kerrey, both Democrats, supported
Clinton's request for a special prosecutor.

“*We believe that these actions are entirely appropriate,'' they said in a
joint statement.

The senators also said that Kansas Republican Sen. Bob Dole's suggestion
of a Senate investigation is unwarranted.

Kerrey and Exon were part of a group of 10 Democratic senators who called
for a special counsel to investigate the situation.

Rep. Peter Hoagland, D-Neb., said he was pleased Clinton was appointing
independent counsel, but that he should go further. :

"I don't think the special prosecutor is enough,'' Hoagland said. ~°I
think we need to release the documents as well.''

The special counsel will investigate whether Clinton improperly benefited
from his business partnership with James McDougal, operator of a now-defunct
Little Rock, Ark. savings and loan.

Clinton and his wife, Hillary Rodham Clinton, have denied any wrongdoing.
Clinton said he would turn over his Whitewater documents to the Justice
Department, but asked that they be subpoenaed so they would not become public.
In a Jan. 3 statement, Republican Rep. Doug Bereuter said he supported

Iowa Republican Rep. Jim Leach's call for a special counsel.

It is the role of the minority party to expose breaches of law or ethics
of those in power, Bereuter said, adding that Attorney General Janet Reno
would have a conflict of interest if she investigated the matter.

Rep. Bill Barrett, R-Neb., was on vacation and unavailable for comment. He
has not commented on the Whitewater situation previously.

ke de ke filed by:APW-(NE) on 01/13/94 at 00:15SEST ***%
*%%% printed by:WHPR(JEL) on 01/13/94 at 07:54EST *%%%



PM-Whitewater Chronology,510
With PM-Clinton-Whitewater Bjt
By The Associated Press=

Events leading up to Wednesday's request for appointment of a special
prosecutor to look into President Clinton's role in an Arkansas real estate
venture:

1978 Bill and Hillary Clinton, along with James McDougal, who
subsequently became an S&L operator, purchase 200 acres in the Ozarks in
attempt to construct a resort development.

1979 Whitewater Development Corp. is formed, with the Clintons as part
owners, along with McDougal and his wife Susan.

October 1986 McDougal ousted as president at Madison Guaranty Savings and
Loan, though he remains as owner. Examiner's report by Federal Home Loan Bank
Board conducted several months earlier faults thrift for risky investments in
real estate deals, low cash reserves and shoddy record-keeping.

March 1989 Madison fails, at cost of between $47 million and $60 million
to taxpayers.

March 1992 1In response to repeated questions about Whitewater investment,
Clinton's presidential campaign issues report by Denver lawyer James Lyons
saying Bill and Hillary Clinton invested about $70,000 in Whitewater, but did
nothing improper in Whitewater dealing with McDougal. The report, based on an
examination by a Denver accounting firm, also makes clear that incomplete or
missing records makes a complete study impossible.

December 1992 Clintons sell their share in Whitewater to McDougal, and
eventually claim a $1,000 capital gain on their taxes.

July 20, 1993 Vince Foster, deputy White House counsel and former partner
of Hillary Rodham Clinton at Rose Law Firm, commits suicide. Documents related
to Whitewater are among those taken from his office by administration
officials and turned over to Kendall.

Oct. 31, 1993 Whitewater controversy is renewed when Washington Post
reports that federal regulators recommended to Justice Department that a
criminal investigation be conducted into Madison's failure.

Nov. 9, 1993 Paula Casey, U.S. attorney in Little Rock, recuses herself
from probe of Whitewater's ties to failed Madison Guaranty S&L, and is
replaced by Justice Department prosecutor Donald Mackay. Republican lawmakers,
meanwhile, begin calling on Attorney General Janet Reno to nominate a special
counsel to investigate ties between McDougal's failed Madison Guaranty S&L and
Whitewater.

Dec. 23, 1993 Clinton says he and his wife will turn over to Justice
Department prosecutors all records relating to Whitewater, but warn that the
process might take several weeks.

Jan. 5, 1994 White House reveals that subpoena has been issued for
Whitewater records under terms negotiated on Dec. 23 between prosecutors and
David Kendall, Clinton's personal attorney.

Jan. 9, 1994 Sen. Daniel Patrick Moynihan of New York becomes first
Democrat to join a chorus of Republicans calling for either a special
prosecutor or independent counsel, turning the requests for
a new investigator into a bipartisan issue. Seven other Democratic lawmakers
issue the same demand within the next 48 hours.

Jan. 12, 1994 Bowing to intensifying political pressure, Clinton asks
that a special prosecutor be appointed to investigate his involvement in
Whitewater.

*kkk filed by:APE-(--) on 01/13/94 at 01:43EST %%%*
*%%*%* printed by:WHPR(JEL) on 01/13/94 at 07:55EST #%#*x*



PM-Foster Mystery,220
Numbers, Letters On Paper Found At Scene Of Suicide: Post
With PM-Clinton-Whitewater Bjt

WASHINGTON (AP) A cryptic note found among Vince Foster's personal
effects is part of an investigation into the White House deputy counsel's
suicide, The Washington Post reported today.

The note contains numbers, dates from 1980 to 1983, references to cities
in Arkansas and combinations of three letters ~°C,'' "°B,'' and “"H,'' the
newspaper reported.

"It looks to me like a worksheet on Chelsea Clinton's assets,'' former
top Clinton aide Betsey Wright told the newspaper. The numbers 1000, 100 and
50 are in a column between the city references and the letters.

The note found at the suicide scene is part of a probe by the Justice
Department's Office of Professional Responsibility, said the newspaper.

The investigation focuses on whether there was any basis for Foster's
allegation that the FBI lied to the attorney general in the White House travel
office affair, in which the Clinton White House fired longtime staffers and
encouraged the FBI to investigate the staffers.

Foster who shot himself to death last July made the accusation in a
torn-up note found in the bottom of his briefcase.

**x%* filed by:APW-(AR) on 01/13/94 at 02:26EST **%%
*%%* printed by:WHPR(JEL) on 01/13/94 at 07:56EST *%%%



CLNTON ASkS Reno Clinton Asks Reno to Name®
TOMMEACOUNSEL, Counsel for His Land Deals

ON HIS LAND DEALS

SWIFT CHANGE OF COURSE

.iPresident Bows to Pressure as
| He Tries to Avert Potential

g Inquiry by Congress
| e o
i

ByGWENIFILL
Special to The New York Times

WASHINGTON, Jan. 12 — Acting to
«ward off a potential Congressional in-
1quiry and bowing to outside pressure,
| President Clinton asked Attorney Gen-
leral Janet Reno today to appoint a
:special counsel to investigate his in-
.volvemenlt in a real estate development
.Jand its relationship to a failed Arkan-

sas savings and loan.

The decision, relayed to White House
|aides by telephone as the President
‘{was traveling in the Czech Republic,
was an outright reversal by Mr. Clinton |
and his wife, Hillary, in the matter.
Until today, they had maintained that
_| there was no need for a special investi-

gation. into’ their investment
‘| they had done nothing wrong. =% =

But Democrats in Congress began to -
join the calls for the appointment of a
special counsel and urged Mr. Clinton
to demonstrate that he had nothing to
hide regarding the investment, which
involved a plan to develop a retirement
community in northern Arkansas.
Aides said that Mr. Clinton spoke with
Mrs. Clinton by telephone from Europe
on Tuesday night and that she had
“concurred" with the decision.
! Reno’s Reluctance

Ms. Reno said tonight that she would
| reluctantly comply with the Presi-
| dent’s request. For weeks, Ms. Reno
{has argued that any counsel she ap-
| pointed would not appear to be entirely
| independent and that she would prefer
| to wait until Congress revived a law
i that would allow her to ask a court to

choose a counsel. A bill to put the law
back on the books is now in Congress.

‘“However, it is equally clear that we
must do everything we can 1o insure
public confidence in the investigation,
and to separate fact from speculation
as rapidly as possible,” she said to-
night,

She said she would begin immediate- |
ly to consider whom to appoint and how !
broad the counsel's mandate would be. '

The Clintons were partners in the
Whitewater Development Corporation
with James B. McDougal, the proprie-
tor of a failed Arkansas savings and
loan institution. The Justice Depar:-
ment 1s investigatng whether the insti-
tution, Madison Guaranty Savings and
Loan Association, improperly funneled
money into Whitewater or into Mr.
Chinton's 1984 re-election campaign
when he was Governor of Arkansas.

White House officials said that the

Continued on Page Al8, Column |

Continued From Page Al

decision to support an investigation
into the development company was

arl of a newly aggressive White
House effort to deal with the growing
problem before it clouds Mr. Clinton's
efforts to focus on international and
domestic matters.

George Stephanopoulos, a senior ad-
viser to the President, said today that
the Clintons were seeking to counter *‘a
barrage of innuendo, political postur-
ing and irresponsible accusations' and
hoped to bring the matter to “‘a speedy

. and credible resolution.”

“We still don’t think that the evi-
dence is there to reguire a special
counsel,” Mr. Stephanopoulos said. *At
the same time, we want to make sure
that nothing interferes with the Presi-
dent’s agenda. We don't want to let that
happen, so we'll go to the special coun-
sel.”

Mr. Clinton refused to answer ques-
tions on the matter at a news confer-
ence in Kiev after a meeting with Leo-
nid Kravchuk, the president of
Ukraine, saying, *‘1'm not going to talk
about that on this trip.”

But later, in an interview with NEC
News that Mr. Clinton cut short after
two questions, he said bitterly that he
had been forced into a corner,

“The only argument 1 can see for
doing it is just to free up all the people

Trying to deal
with a problem
before it grows
too big.

who work for me to go back to work for
the taxpayers of the United States,” he
id

“My thinking is this is a situation
without precedent in American histo-
ry.” he added. “'1 mean, all these people
say: ‘We don't believe this man's done
anything wrong. There's no evidence
that he's done anything wrong. There's
never been a credible charge by any-
one that he's done anything wrong.' "

The Clintons have said that they lost
$69,000 on their investment in White-
waler. Last week, their lawyer, David
Kendall, turned over five boxes of
Whitewater-related documents to the
Justice Department, but only after ne-
gotiating a subpoena that would pro-
tect. the files from public scrutiny.
White House officials said today that
most of the files had been delivered to
the. Justice Department and would be
turned over in full by Jan. 18.

Mr. Stephanopoulos said today that
the special counsel would be directed to
‘“‘report to the American people” on his
or her findings, but he would not prom-
ise that the documents relating to the
case would be made public.

He aiso said it is up to the special
counsel to determine what constitutes
the “Whitewater matter,”’ including
the ties to Madison Guaranty and the
death of Vincent W, Foster Jr., a depu-
ty White House counsel who handled
some of the Clintons' personal legal
wark in Arkansas and Washington.

" Continued Calis for Inquiry .

-In agreeing to the investigation, the
White House hoped to head off calls for
a Congressional inquiry that were be-
ginning to come hard on the heels of the

requests for special counsel.

But Senator Bob Dole, the Republi-
can leader, said today that the appoint-
ment of a special counsel should not
preclude a Congressional investiga-
tion.

“In my view, appointment of a spe-
cial counsel doesn't take care of our
responsibility in the Congress,” Mr.
Dole said. “And it's been questioned by
some, ‘What's Congress doing?’ " |

Mr. Dole said that he and Represent- '
ative Robert H. Michel of Illinois, the
House Republican leader, would still
introduce resolutions calling for Con-
gressional inquiry when Congress re-
turns to session later this month.

*Enough Is Enough’

As the President’s decision circulat-
ed in Washington today, many of the
Democrats who had asked the Presi-
dent to appoint the special counsel
helped Mr. Clinton's cause today by
asserting that the President’s decision
should rule out any need for Congress
to become involved. )

“Enough is enough,” Senator Daniel |
Patrick Moynihan declared. “‘There is |
no reason for Congress to distract itself |
with this matter.”

Other leading Democrats, including |
Senator George J. Mitchell, the Senate
majority leader, and Representative
Thomas S. Foley, the Speaker of the
House, also rallied behind the White
House, uniformly calling Mr. Clinton’s
action ‘‘appropriate” and denouncing
Mr. Dole's call as politically motivated.

By coming out in force in support of
the ~ President’'s position and four-
square against the notion of a Congres-
sional inquiry, the Democratic leader-
ship seemed to lessen the possibility
that the Whitewater affair will escalate
into a televised public hearing.

Mr. Stephanopoulos pointed to those
statements of support, apparently as-
sembled with the help of the White
House, as evidence that the President
is now doing the right thing. But other
Democrats, including former Presi-
dent Jimmy Carter, wondered aloud
about what took Mr, Clinton so long.

*1 think that President Clinton would
have been much better off had he di-
rected the Attorney General, Janet
Reno, to appoint a special investigator
at the very beginning, and make all the
information and data available to the
public on his own initiative,” he said.
“They've mishandled it, 1 think, gross-|
ly in the White House. And now, when|
they do make available documents or|
| information, it looks as though 1t's be-
ing extracted from them against their
will.” |

Mr. Stephanopoulos acknowledged
as much today, noting that the Presi-
dent was overseeing the final details of
a nuclear disarmament agreement
with Ukraine.

*1 can certainly say that the damage
control team in Washington did a
worse job than the arms control team
in Kiev,"” he said.

Mr. Clinton, in the NBC interview, |
| complained that the news media fueled
the problem by prinung editorials that
supported appointing a special counsel.

“Basically, the press has editorial-
ized and pressured the politicians into
saying, ‘Here's a guy that as far as we
know hasn't done anything wrong. No-

thing wrong, There's no evidence that
he's done anything wrong, but we think
the presumption of guilt, almost,
should be on him,” he said. “ ‘He
should somehow prove his innocence.’ |

mean, it's a bizarre circumstance.”

body’s ever accused him of doing any- |
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Questions That Linger

By DAVID E. ROSENBAUM V'

Special 1o The New York Times

WASHINGTON, Jan. 12 — Nothing

that i1s known publiciv about the failed
real estate venture of President Clin-
ton and his wife, Hillary, amounts to
direct evidence that they or anvone,
else in the Admmlstnhns‘ehage done
lnythwg improper. But lintons®
reluctance to make all their records

public has allowed critics Lo assert that
thg must have something to hide.

ollowing are some of the qulltllB-
that cannot be laid to rest until the
facts become public:

Favors

The Clintons received a number of
political and financial favors from
James B. McDougal, their business
partner in the Whitewater Develop-
ment Corporation.

The central unanswered guestion is
whether Mr. Clinton, as Governor of
Arkansas, used his influence 1o return
the favors.

* Critics t, for example, that
iMr. McDougal's savings and loan asso-
ciation, which was regulated by the

ieral deposit insurance, was allowed by

istate regulators to stay afloat for a .
|long time when its eventual failure was

| Some of Whitewater's business
records seem (0 be missing. Mr.
McDougal has said that at Mrs. Clin-
ton's request he sent all the records he
had to the Governor's Mansion in Little
Rock, Ark., in 1987. The Clintons said
| last year that they had no such records.
Recalling that destruction of docu-
ments was a pivolal issue in the Water-
gnu and lran-contra inquiries, critics
., without substantia-
lin. that perhaps incriminating White-
waler documents were destroyed.

Taxes

The Clintons assert, without provid-
ing documentation. that thev  lost
$68.000 on the Whitewater investment.
They did not claim the loss on their
personal income tax returns because
Whitewater was structured in such a
wly bu‘-l:l only the company could take

The Clintons have acknowledged
that in 1984 and 1985 they improperly
took personal tax deductions for inter-
est payments of $2,811 and $2,322, when
the payments were actually made by
the company. Thev never paid back
laxes and apparently are no longer
liable because of the three-vear statute

| of Ilm:umns in such cm:urnsmnces i

in the Whitewater Matter

Some critics believe ithm ol.“r:r mt:‘x
roblems might arise from
fms personal financial records. For
exampie, if more of the they
received from Mr. McDougal, like in

as income, the Clintons might owe
more taxes, and the statute of limita-
tions might not apply

For Attorney General, §
An Abrupt Turnabout

Specinl bo The New York Times
WASHINGTON, Jan. 12 — "e‘mnel. agree-
ing to appoint an t
j Attorney General Janet Reno adopted
an approach she had rejected for
weeks as the wrong tool to examine
President Clinton's land dealings in

But she said that she would
immediate| to consider a wide

Foster

Vmw Foster Jr. was a law
Clinton who was

Im:ughl to Washington to be deputy
White House counsel and to handle the

>

Clintons' personal financial matters,
like their tax returns and their person-
al financial-disclosure statements. =
On the day last July when Mr. l-‘uul-
committed suicide, a file on wmu.

array of ca tes for the i‘l':mmsel.

/independent investigator, seemed to
/leave little doubt that the President’s
aides had taken control of the issue.
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Essay

WILLIAM SAFIRE

‘Whats the Charge?”

WASHINGTON
Vincent Foster must have been
worried sick last June about his letter
of Feb. 28, 1989, to the Federal De-
posit Insurance Corporation.
In this nine-page letter from the
Rose Law Firm of Little Rock, Ark. —
. probably among the many papers
concealed by the Clinton subpoena
collusion with Justice — Foster made
a pitch for the lucrative legal busi-
ness growing out of the collapse of the
Madison S.&L.
But nowhere in this document, now
under active investigation by the
F.D.L.C., is there any mention that the

A couple,
for openers.

Rose firm had represented Madison
when it was open. Foster was asking
the F.D.L.C. to hire the firm, in effect,
.10 sue jts previous clients — which
strikes me as an egregious conflict of
interest.

Foster might have realized that
failure to disclose the Rose firm's
conflicting representation — not to
mention Hillary Clinton's investment
connection in Whitewater Develop-
ment with the bank’s former presi-
dent — placed himself, the First Lady
and others in danger of prosecution
under Section 1001 of the Criminal
Code: making false statements to the
Government, which includes cover-
ing up "“a material fact.”

Foster also had reason to assume
that his former partner, Mrs. Clinton,
might soon be subject to scrutiny for
her representation of the Madison
S.&L. when it was seeking fresh capi-
tal to avoid impending insolvency.

As the bank's attorney, she was an
“independent contractor” under Sec-
tion 3(u)4(C) of the Federal Deposit
Insurance Act. She should have
known that the insured was engaging
in “unsafe or unsound practices’ that
ultimately cost insurers — U.S. tax-
pavers — $60 million. Ignorance is
her defense, but an embarrassing one
for a sophisticated lawyer; as Judge
Stanley Sporkin put it in his 1990
Keating decision, “Where were these
professionals?”

No wonder the President's wife —
apparently one of “these profession-
als’ — 1s willing to subject her hus-
band to the slings and arrows that

always follow White House furtive-
ness. She does not want those White-
water and Madison papers exposed
because they may show her to be not
merely an inept wheeler-dealer, but
an occasionally less than competent
attorney whose law partner could not
bear the prospect of disgrace.

What should the Attorney General
do? Continue to resist all pressure to
appoint an in-house “special” coun-
sel; we've seen how the last one
proved to be a patsy prosecutor, be-
holden to the Justice Department.
Instead, prepare for the court ap-
pointment of a “truly independent
prosecutor when Congress passes the
Independent Counsel Act next month
by wrapping up the “preliminary”
investigation needed to seek court-
appointed counsel.

That means sending the F.B.L to
spend long hours with James McDou-
gal, who ran Madison and says he has
not yet been asked one Whitewater
question by the Feds. Clintonites sug-
gest that investigators often ask the
key perpetrators last; baloney. Grﬂll
both McDougals and the lender David:
Hale now, get the agents to file ‘302"
reports, then take sworn grand jury
testimony and compare the stories.
‘Then talk to the Clintons.

Meld the separate Foster and
Whitewater investigations quickly
(which the President's lawyer fears,
as shown in his reguest to keep sub-
poena-submerged documents from
Justice's lackadaisical Foster prob-
ers), and double the agent manpower,

What should Congress do? Senate
leaders, after badgering in these
parts, passed the Independent Coun-
sel bill; in the House, Judiciary chair-
man Jack Brooks voted it out of com-
mittee but could not get the Rules
Committee's attention. Speaker Tom
Foley's misplaced priorities kept it
from passage; now he should make it
Item One when Congress reconvenes.
Let the President sign it and let Ms.
Reno go to court to SWing two gates.

Iraggate and Whitewatergate.

Then have House Banking Commit-
tee hearings. Chairman Henry Gon-
zalez, hero of lraggate, is ducking his
educational responsibility on this
scandal. Liberal Republican Jim
Leach is ecarrying the ball; Henry
should make it bipartisan.

What will the President do? With
Hillary's professional reputation at
risk, full disclosure is not a realistic
option. Expect the limited, modified
hangout route. B
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Do e demanc s " 1ves ‘'ga:on
by select /congressional panel

By J. Jennings Moss V
THE WASHINGTON TIMES

Senate Minority Leader Bob Dole
yesterday asserted Congress' re-
sponsibility to investigate the Clin-
tons’ involvement in the Whitewater-
Madison controversy and put the
congressional Democratic leader-
ship on the spot to agree.

His demand, which the White
House sought to dodge with its an-
nouncement of a special counsel,
capped several weeks of pressure
from Mr Dole for congressional
hearings or a special counsel ap-
pointed by the attorney general.

Yesterday, Mr. Dole and House Mi-
nority Leader Robert H. Michel
called for a bipartisan select com-
mittee to investigate the failure of
the Madison Guaranty Savings and
Loan Association and its ties to the
Whitewater Development Corp.

“In my view, appointment of a
special counsel doesn't take care of
our responsibility in the Congress,
and it's been questioned by some,
“What's Congress doing?" " Mr. Dole
said at a news conference. “Well, the
problem is Congress is controlled by
one party”

The Kansas Republican said last
night in an interview on CNN that he
had not heard from the Democratic
congressmonal leadership about his
request for a special committee
probe, but several DemoCrats on the
Hill criticized the idea yesterday.

At his news conference and in the
CNN interview, Mr. Dole noted his
co-sponsorship of the Iran-Contra
hearings, which bedeviled President
Reagan’s second term.

“Congress is seg;nte from the
executive branch,” Dole said on
CNN. “We have a responsibility. We
have jurisdiction over the RTC [Res-
olution Trust Corp., which handles
failed S&Ls). We lost $50 million.
The Madison Savings and Loan lost
$50 million. . ..

“If this had been a Republican ad-
ministration, we wouldn't have had
to ask for hearings. There would
have been half a dozen congres-

| sional hearings going on for the past

several weeks"

At the news conference, Mr. Dole
quoted Mr. Clinton's 1992 campaign
book, “Putting People First" in
which the Democratic candidate
said, “Washington stood by while
quick-buck artists brought down the
savings and loan industry”

“So it would seem, based on that
statement, that the president would
want to get to the bottom of this,” Mr.

Special

Dole said. “If the president and the
first lady have done nothing wrong,
as they say they have‘ they should
have nothing to hide

Congressional Democrats, some
of whom this week joined Repub

have declined GOP requests for
hearings.

Mr. Riegle told reporters yester-
day he sticks by his decision. He said
the GOP :d'&a for a select committee
ism d

lican demands for Attorney General
Janet Reno to appoint a special coun-
sel in the case, said hearings might
interfere with future prosecutions.

Federal investigators are looking
into the collapse of Madison and its
financial ties to Whitewater, an Ar-
kansas real estate venture in which
the Clintons held a half-interest.

Mr. Michel said in a statement
that Whitewater-Madison “has be-
come a major national issue involv-
ing unanswered questions of ethics
and propriety”

Afrer saying select committees of
the type being proposed “are not my
favorite kind of congressional en-
deavor!” he said such a panel is nec-
essary because House Banking
Committee Chairman Henry B. Gon-
zalez and Senate Banking Commit-
tee Chairman Donald W. Riegle Jr.

“The pmhiem with the idea now |
of some kind of a parallel investiga-
tive effort is that these two things
collide with one another. There's no
one here whose memory is so short
that they don't remember that hap-
pening in Iran-Contra, and that's the
very problem that you run into” the
Michigan Democrat said.

Tl.2 number of Democrats calling
for Miss Reno to appoint a special
counsel grew yesterday. Mr. Riegle
and Sen. Tom Harkin of Iowa
brought to 10 the Democratic Senate
contingent in favor of a special coun-
sel.

No House members have joined
that call, The group of Senate Demo-
crats who want a special counsel in-
cludes two committee chairmen, two
presidential primary challengers to
Mr. Clinton and two freshmen.

panels
have long
history

By Paul M. Rodriguez
THE WASHINGTOMN TIMES

The history of special or select
committees in Congress dates to the
earliest days of the republic and has
evolved into a powerful tool by which
the House or the Senate can probe
any subject matter its members
wish.

In modern times, the most famous
panel was the Senate Select Commit-
tee on Presidential Campaign Activ-
ities, set up Feb. 7, 1973. Better
known as the Watergate committee,
the seven-member panel conducted
public hearings that ultimately led
to the resignation of President
Nixon in 1974,

First lady Hillary Rodham Clin-
ton and Bernard Nussbaum, now

k_wm THURSDAY, JANUARY 13, 1994

White H 1, worked for

| that committee.

Yesterday, Senate Minority Lead-
er Robert Dole called for a new spe-
cial committee,

“Congress has some responsihil-
ity” to look into the Whitewater
Madison controversy, said Mr. Dole,
l(ams Republican, even if the Jus-

ce Department appoints a special
mmelmlook at President and Mrs.
Clinton’s ties to a failed savings and
loan and the Whitewater land devel-
opment project in Arkansas.

“To say that Congress doesn't have
any role to play . . . is a real stretch”
Mr. Dole said.

Can_mu has created special pan-
els to investigate wrongdoing by all
sorts of people and on a wide variety
of issues, including:

® Reconstruction of the Senate
roof and skylights and remodeling
of the Senate chamber, in 1945,

L. Pornographic materials or any

uterature containing immoral, ob-
scene or otherwise offensive matter

® Sen. Joseph R. McCarthy, Wis-
consin Republican, in 1954.

® Political activities, lobbying and
campaign contributions to any law-
maker or candidate or any officer or
employee of the executive branch, in
1956.

#US. involvement in Southeast
Asia, in 1970, and U.S. servicemen
missing in &mou. in 1975.

was the Iran-Contra hearings.

Partisan politics often drive inves-
tigations on Capitol Hill, but special
committees have a long history of
including respected members from
both puhn:al parties and running
thorough investigations.

In some cases, special commit-
ma have helped propel lawmakers

Yy junior members of
Cnngren — onto the national stage
without usurping the power of
senior in charge of stand-
ing or regular committees.

Sen. Estes Kefauver, Tennessee
Democrat, garnered publicity that
helped make him a presidential con-
tender during the 1950-51 hearings
by theOrnmuanm in Interstate

counsel, received memendous expo-
sure during investigations by the
Improper Activities in the Labor or
Management Field Special Commit-
1;;0 that operated between 1957 and

Special committees allow great
latitude for investigators to probe ac-
cusations of wrongdoing.

The Watergate committee histori-

cally is viewed as the panel that in-
vestigated President Nixon. How-
ever, its scope was far broader; it
was charged with probing improper

or unethical activities by any person ‘

or organization involved with
1972 campaign.

Cy/
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Hillary Clinton’s Role in Whitewater Flap Poses
Difficulties for Both Republicans and Democrats

By Daviv Rocers
And JoHN Hagwoop
Staff Reporters of Tk WaLL STHEET MAL

WASHINGTON-Hillary Rodham Clin-
ton’s central role in the Whitewater contro-
versy raises awkward questions for Repub-
licans and Democrats alike,

And because the first lady is also the
president’s chiel advocate on nealth-cl.r:
reform, the stakes
£0 beyond politics to

cy.

In what has be- g
come a partisan ¥
game of image-con- f
trol, Republicans Y
are wary of seeming |
too aggressive In
commenting on
Mrs. Clinton’s posi-
tion. Rep. Jim
Leach of lowa, the
senior Republican
on the House Bank-
Ing Committee, has
carefully avoided criticism of Mrs. Clinton
even as he has pressed for a more vigorous
Investigation into the controversy. And
Senate GOP Leader Robert Dole of Kansas

Hillary Clinfon

scarcely mentioned her name in a long
news conference yesterday in which he
called for a select committee to investigate
Whitewater.

“If there should be a lesson from 1992, it
is that you're on very tenuous ground when
you try to do a bumper shot [at an
opponent] through somebody’s family
member,” says GOP consultant Bill Mcln-
turff.

Democrats, meanwhile, are concerned
that the controversy could hurt her effec-
tiveness in promoting health-care reform
before Congress. And within the White
House, there are tensions over her role in
the affair and her reported resistance lo
the appointment of a special counsel lo
Investigate the matter — an appointment
President Clinton finally agreed to yester-
day. Amid this backbiting, Betsey Wright,
a family friend and Mr. Clinton's former
gubernatorial chief of staff, accuses White
House aides of “fundamental sexism™ for
their portrayal of the first lady in com-
ments to journalists.

"It was an act of disloyalty,” Ms.
Wright said in an interview yesterday. "It
made Bill Clinton look like & wimp."

Given this bloodletting among the Dem-

ocrats — and agreeing with Mr. Mclnturf(
that attacks on Mrs. Clinton backfired in
the presidential campaign—most Republi-
cans are biding their time. But given the
political stakes, including health care, oth-
ers are clearly tempted.

“‘We're probably being overly prudent
in following the dictum, ‘Don’t attack a
lady,' "' says Fred Steeper, George Bush's
pollster in 1992. Citing recent focus groups
of rank-and-file voters, Vince Breglio, a

polister, says Mrs. Clinton
is too much a part of the policy apparalus
of the administration to be ignored.
‘Mr. Outside, Ms. Inside’

"When people look at that enupln what
they see is Mr. Outside and Ms. Inside,"
Mr. Breglio says. “That's the role they've
defined for themselves. If there's a prob-
lem of this magnitude, you simply can't
turn your back because she's the presi-
dent's wife."

As an Arkansas attorney, Mrs. Clinton
was both a partner in the Whitewater
Development Co. real-estate investment
and represented now-defunct Madison

Savings & Loam before stale
authorities while her husband was gover-
nor. A member of the Rose Law Firm in
Little Rock, she and another Rose attorney
acted as Madison's counsel in 1985 when
the troubled thrift was struggling to meet
federal net-worth requirements. And in a
letter to the Arkansas Securities Depart-
ment, Mrs. Clinton argued that Madison
should be allowed (o pursue an unusual
recapitalization plan relying on the issu-
ance of preferred stock in the S&L.

“This is not primarily about Bill Clin-
ton. It is primarily about Hillary Clinton,"

says Vin Weber, a Republican commenita-
lor and former congressman who now
leads the conservalive advocacy group
Empower America. "“The biggest implica-
tion of all of this is health care.”

Hillary the Message-Carrier

“One way or another, it will affect the
health-care debate,” says Frank Luniz, a
conservative consultant and former poll-
ster for Ross Perot. "She's the main
carrier of the message, and If the carrier
gels damaged, the message becomes a lot
less credible.”

The timing is all the more awkward
since the administration was hoping these
weeks would help it regain lost momentum
on the health-care issue. Harold Ickes, who
was recently brought into the White House
to help coordinate the administration's
health-care campalign with Mrs. Clinton,
has Instead been increasingly drawn into
the Whitewater maneuvering. And to the
extent that Mrs. Clinton Is distracted, it
could strengthen the hand of those arguing
for further compromise on the goals set out
In her reform package.

“If it turns out badly for her, sure, the
health-care push is damaged, and you end
up being Cooperized,” says GOP theoreti-
cian Kevin Phillips, referring to an alter-
native reform bill backed by Democratic
Rep. Jim Cooper of Tennessee.
stakes are enormous,”

The Democrats’ stake in health care
was, in fact, a driving force in the decision
yesterday (o appoint a special counsel. And
the White House hopes to clear the decks
and return lo a legislative agenda (hat it
believes is ultimately critical to the presi-
dent’'s own political credibility. "Health
care is about him and he will be about

health care,” said one official later. “'She
will get credit, but it isn't about her.”

Matched against her critics too is Mrs.
Clinton's considerable popularity. "'If you
attack Hillary Clinton, you're attacking
uphill,” says Democratic pollster Mark

“The

Meliman. And in their calculated restraint
thus far, Republicans risk being sven as
patronizing in their attitude towurd
women.

“The change she has brought about o
evilualing the wife of the president , . . is
thut she is accountable fur herself,” says
Harriett Woods, who heads the Nalional

—

|

Women's Political Caucus. ““We [women|
seek the glory, bul we also huve to tuke the
consequences when we make mistakes. 1
don't know if she has made mistakes, butif
she has I hope she would be equally
accountable.”

~James M. Perry contributed to this
article.
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Clinton Seeks
Special Counsel
On Whitewater

President Is Backing Down
In an Effort to Protect
The Rest of His Agenda,

-: e

By JEFFREY H. BIRNBAUM
Sraf_r Reporterof 1'|ur WaLL STREET JOURNAL

WASHINGTON - President
buckling under tntense bipartisan pres-
sure, called for the appointment of a
special counsel to look into his controver-
slal investment in Whitewater Develop-
ment Co.

White House aides said the ]:mwdenl 5
turnabout was a political ]udgmem
something weren't .
done to quiet the
clamor over Whi-
tewater, none of the
president's  other
priorities would be
heard. In recent
days, even Demo-

cratic  lawmakers ; iy P
were asking the \‘ ¥
president to open v
his failed real- /*/’
estale investment to d N 2
more scrutiny. £\

“We still know Bill Clinton
the Clintons didn't DO
do anything wrong,” asserted White

House aide George Stephanopoulos, add-
ing that the president's call for Attorney
General Janet Reno to appoint a special
mnulwas"muﬂmg irresponsible alle-
gations.” But at a news briefing where the
pmidenls decision was announced, he
added, "'This controversy is becoming tuo
much of a distraction.”

Confronted with the president's re-
quest, Ms. Reno reversed her opposition o
such a move, saying: “"Sometimes we have

Awkward Situation
Hillary Rodham Clinton's central role in
the Whitewater controversy raises ques-
tions for Republicans and Democrats
alike. Article on page A20.

1o go beyond what is generally appropriate
simply to assure people that we have gone
the extra mile."”

Ms. Reno added that she hadn't talked
to anyone in the White House yesterday
about the president’s request. A depart-
ment spokesman said she read the letter in
which the White House asked her to name
& special counsel only five or 10 mlm.ues
before it was made public.

The attorney general said the specinl
counsel would be appointed “'as soon as
possible,” but didn’t say whom she would
choose. The special counsel will report o
Ms. Reno but operate independently of
the Justice Department. The counsel will
have the power to issue subpoenas and, if

Please Turn to Page A20, Column 1

Clinton Calls for Special Counsel

Continued From Page A3
necessary, convene a grand jury.

But even as the administration was
moving toward calling for a special coun-
sel, a step Mr. Clinton resisted for weeks,
Republicans on Capitol Hill said they
wanted more. GOP leaders in the House
and Senate said they would seek to create
special committees that would plumb the
many mysteries that still swirl around the
failed Arkansas real-estate company.

“In my view, appointment of a special
counsel doesn't take away our responsibil-
ity in Congress,” said Senate Minority
Leader Robert Dole of Kansas. ""We need
to determine the answers to all the ques-
tions that have been raised. We must meet
our responsibility, [just] as the executive
branch must meet its responsibility.”

The issue won't die with the presi-
dent's announcement. While the White
House said Mr. Clinton would turn over his
Whitewater files to a special counsel, he
still doesn't intend to give them to any
congressional committee or to the public at
large. "Goshno," Mr. Stephanopoulos said
in the interview. The special counsel's
report, he said, would be the vehicle to
clear the air on the matter.

The president had previously agreed to
turn over his Whitewater documents to the
Justice Department, which is looking into
the Arkansas company as part of a broader
inquiry into Madison Guaranty Savings &
Loan, a failed Little Rock, Ark., thrift
owned by James McDougal. Mr. l{cDm.lnl
was a business partner of Bill and
Rodham Clinton in Whitewater in the 1980s
and was a political supporter of Mr. Clinton
when he was Arkansas governor.

Ms. Reno wouldn't define the scope
of the independent counsel's investigation.
The existing probes by department offi-
cials will continue until the appointement
of the special counsel, who will decide
whether 1o use the current investigators,
the department spokesman said.

A variety of accusations and suspi-
cions have arisen about the dealings of
Mr. McDougal and the Clintons, including
questions about tax payments and interfer-
ence in bank regulation. Mr. Clinton has
steadfastly denied any wrongdoing. “The
most important thing to me and the most
important thing to the American people is
I'm completely relaxed about this, be-
cause [ didn't do anything wrong except |
made a bad business deal,”" Mr. Clinton
said Tuesday in an interview with CBS
News,

Specifically, the Justice Department is
looking into whether Mr. McDougal used
Madison Guaranty to divert money into
Whitewater improperly. There also have

robe His Ties to Whitewater

been allegations that in the mid-1980s
Madison paid certain campaign and other
debts of the Clintons, which is a question-

able practice. The thrift has been declarer
Insolvent, and federal taxpayers have hac

to pick up an estimated tab of $50 million tc
protect depositors.

Some members of Congress have criti-
cized the president for arranging to have
the Justice Department issue a subpoena
that would protect the Whitewater docu-
ments from public dissemination. The
White House also has been slow in disclos-
ing the whereabouts and disposition of the
documents, some of which were quietly
removed from the office of Deputy White
House Counsel Vincent Foster after his
suicide in July.

The White House staff was divided
over how to handle the issue. Privately,
Mr. Stephanopoulos and White House
Chief of Staff Thomas McLarty argued for

broad disclosure and the appointment of a
special counsel in order to silence critics.
But senior aide Bruce Lindsey, with the
backing of Mrs. Clinton, maintained for a
long time that the issue was private and
that the Clintons hadn't done anything
wrong. Disclosure would create more,
not fewer, political headaches, they be-
lieved.

But with Democrats such as Senate
Finance Committee Chairman Daniel
Moynihan of New York joining in calls
for a change of policy, the White House
bowed to the inevitable. Adding to the
pressure, congressional Democralt leaders
told the White House this week that the
Democrats simply had no convincing reply
to Mr. Dole's public call for a special
prosecutor.

Separately, the Federal Deposit Insur-
ance Corp. is investigating whether Mrs.
Clinton's former law firm misled the
agency regarding the firm's dealings with
Madison Guaranty, the Associated Press
reported.

In 1989, the Rose Law Firm was paid |

$400,000 by the FDIC to sue the auditors of
Madison Guaranty. Rose had earlier rep-
resented Madison in an effort to win
approval from Arkansas regulators for a
recapitalization effort.

Federal conflict-of-interest regulations
generally prohibit contractors from repre-
senting the government in thrift-failure
cases where the same law or accounting
firm represents or once represented the
failed S&L. The FDIC probe, which
separate from the Justice Department's
criminal inquiry, seeks to learn whether
the Rose Law Firm was forthcoming abowt
its ties to Madison, the AP reported.

~Joe Davidson contributed (o this arti-
cle.
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Chinton Yields to Calls

For Land Deal Probe

Reno Pledges
Independent
Investigator Al

By Dan Bak and Michae] laikoff

¥eutmpm Fas Siall Wosmn

President Clinton ywelded to
mounting political pressure yester-
day and called for the sppomiment
of a special coussel 10 Invesugate
tus parinership in an Arkansas land
development company. Attorney
Genena Janet Reno, who, like Ctin-
ton, previously opposed such a
move, agreed to do so.

Reno said she did not know who
she would name 16 bead the mvest-
gaton, but proaused it would be
someone Wwho Is “riggedly indepen-
dent.”

The rapsd reversal of posttion on
appoiniing a special counsel came

was threstened by conlinuiig con-
troversy and questions about the
president’s and Hillary Rodham
Clmton’s iovolvement in the ‘White-
water Development Carp.

“In View of the grawvity of the

olution here, the president requests
that this inviestagatiap be conducted
ummﬂinm‘m

£
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pamed a special counee! [ the case.

Democrats on Capntol Hill, in
'what appeired to be & move coor-
dinated with the White House,
rushed to praise Clnton and de-
nounce Dole.

ment calling Clioton’s deasson “ip-
propraie” and labeking Dole’'s call
poitically mouvated.

Mitchell and other Democrats,
recalling the [ran-cnoirs iovestige-
tion by Congress duning the Reagan
admimsiration, said a select com-
muttee could complicate the special

coursel's work. “When the special
counse: is named, he or she should
have full freedom to conduct a thor-
ough, detaded and far wqury,”
Mitchell said.

[n his briefing, Stephanopoulos
released a3 copy of a letter from
Wiute House counsel Bemard
Nussbaum to Reno, which sad,

qualified attorney, who is not a
member of the Justice Department
or an employee of the federal gov-
emment, 1o conduct an appropnate
independent investigation of the
Whitewater matter and report to
the Amencan people.*

For weeks, Reoo had contended
that anybody she named under such
an sppoinament would never be seen
a8 “truly imdependent” because that
persan would still be scoountable to
her and could be dismissed at any
time. [ostead, she said, the Cangrews

the same time, we ‘want to make

~sure that nothing interferes with

the preaident’s agenda *

Asked about reports that Hillary
Clinton 'was among those most re-
sistant t6 namimg a special counsel,
Stephacopoulns said, "1 think thay
there is a general reluctance
throughout the White House.”

The decisioa was made early yes-
Lerday moming after discusmons be-
tween Wiute House officaisnere and
those traveiing with Clinton in Eu-
rope. One nide paid the president's
advisers agreed Tuesday that the
move was neceasary but that Clinton
“wanted to ieep on it” before going
ahead. e iy

Staff writer Helen Devaar
coninbuted io this report.
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List Found With Foster Is Under Scrutiny

Apparent Record of Fi'nancml Transactions Was Recovered at Scene of Aide’s Suicide

By Michael Isikoff V
Wdengion Post Stafl Writer

When U.S. Park Police investigators examined
the personal effects of White House deputy coun-
sel Vincent Foster found at the scene of his sui-
cide last summer, they found a piece of paper
that appeared to list financial transactions in Ar-
kansas in the early 1980s.

The apparently unfinished list, identified as
written in Foster’s hand, was divided into four
columns. One listed three dates: “2/80" and
“3/80,” both listed twice, and “12/83." Another
had different combinations of three capital let-
ters:: “C or H,”" “C or B,” “C or B or H." In the
third and fourth columns, across from the 2/80
and 3/80 dates, were the numbers “1000,” 100"
or “50,” and apparent references to cities in Ar-
kansas: “LR,” “N.” “Bentonville” and “Hot Spr.”

Although the jottings intrigued investigators,
some of whom thought they might be some sort
of code, they ultimately were unable to come up
with any explanation for what the letters, dates
and numbers meant.

But today, nearly six months after the top
White House aide shot himself in a Virginia park
overlooking the Potomac River, the piece of pa-
per is among a number of things that are getting
new attention from Justice Department inves-
tigators as they pursue a broadening inquiry into
the circumstances surrounding Foster's Jl.llv 20,
1993, suicide.

James Hamilton, a lawyer represenung the
Foster family who was given the note along with
other personal effects, declined to comment on
the note this week.

A senior White House official who has worked
closely on matters relating to Foster also offered
no explanation, saying he had never heard of the
note and had no idea what it was.

Betsey Wright, a former top Clinton aide when
he was governor, said after being shown the note

by a reporter that she believed the “C” in the
note is Chelsea Clinton, the president’s daugh-
ter, noting that “2/80" is when she was born.
Given that Foster was known to be working on
placing the Clintons' assets in a blind trust at the
time of his death, Wright said, “it looks to me like
a worksheet on Chelsea Clinton's assets.”

The overall inquiry, being conducted by the
Justice Department’s Office of Professional Re-
sponsibility (OPR), began last August with a rel-
atively narrow focus: Was there any basis to Fos-
ter's allegation, in a torn-up note found in the
bottom of one of his briefcases, that the FBI
“lied” to the attorney general about the White
House travel office affair?

But in recent weeks, the heightened contro-
versy over the investment of President Clinton
and his wife in the Whitewater Development
Corp., combined with a series of puzzling coin-
cidences and leads discovered in
Park Police files, has prompted OPR to widen
the focus of its investigation, sources said.

Concerned that top White House aides may
have hindered the U.S. Park Police from obtain-
ing key evidence, department investigators and
FBI agents have begun retracing the original
handling of the Foster probe in a search for ev-
idence that would shed light on his state of mind
at the time of his death, according to knowledge-
able sources.

That inquiry has touched a raw nerve at the
White House, sources said. When Clinton’s per-
sonal lawyer, David Kendall, began discussions
last month with a Justice Department lawyer
about turning over Whitewater documents that
had been removed from Foster's office, he spe-
cifically asked that the material not be shared
with the OPR lawyers and investigators conduct-
ing the Foster probe—a request that was turned
down by Justice, the sources said.

Sources familiar with the investigation say
there is no evidence that proves whether White-

water was on Foster’s mind in the days before
his death. But those sources also said that fed-
eral law enforcement officials have become in-

creasingly dissatisfied with the way in which the.

initial Park Police investigation was conducted.

The Park Police concluded that, although Fos-
ter had sought treatment for depression in his
final days, there appeared to be no single event
that precipitated his decision to take his life.

In addition to the list, investigators are con-
tinuing to seek access to a diary that was briefly
examined by Park Police investigators in Ham-
ilton's office. Investigators said they recalled the
diary involved matters prior to Clinton's January
1993 inauguration. But they took no notes and
Park Police officials said they had no reason to
focus on any possible references to Whitewater
last summer since the real estate firm was not
then a matter of controversy.

“We didn't know Whitewater from anything
else. It probably wouldn't have meant anything
to us,” said Robert Hines, a spokesman for the
Park Police.

The investigators also are examining White
House telephone logs showing that, in the hours
before his death, Foster received calls from a
former colleague in the Rose law firm and from
Denver lawyer James Lyons. Lyons prepared a
key report on Whitewater for the Clinton cam-
paign when it first arose as an issue during the
1992 primaries.

According to the logs, Lyons called Foster
about two hours before the deputy counsel left
his office for the last time. Lyons told investiga-
tors that he was calling to confirm a dinner ap-
pointment in Washington to discuss both person-
al and *business® matters, but that he never
reached Foster that day.

Lyons consistently has refused to tell report-
ers what the business was, but he has told The
Washington Post it had nothing to do with White-
water,

Tweo Arkansas State Troopers
To Be Investigated for Fraud
Associated Press

LITTLE ROCK, Ark., Jan. 12—
Arkansas State Police will investigate
allegations of insurance fraud against
two troopers who accused President
Clinton of misusing his security detail
while he was governor, the police
apency's director said today.

Col. Tommy Goodwin, who has
served as state police director dur-
ing the tenure of several Arkansas
governors, including Clinton, said
he saw no evidence that Clinton had
violated the law and so will not in-
vestigate the troopers' allegations
that Clinton used his bodyguards to
help arrange extramarital trysts.
Chinton has denied the stories.

Goodwin said that troopers Larry
Patterson and Roger Perry would
not be investigated until after the
trial of a suit Columbia Mutual Insur-
ance Co. filed against Perry and Pat-
terson. Columbia Mutual accused
Patterson and Perry of colluding to
collect an insurance payment from a
policy on Patterson's private vehicle
for a crash that occurred while Pat-
terson was driving a state police car.
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bcrwhitewater-fbi - a1750
- (ATTN: National editors) (Includes optional trims)
FBI Gathers Records for Whitewater Reconstruction (Yellville, Ark.)
By Michael J. Goodman and Douglas Frantz= (c) 1994, Los Angeles Times=

YELLVILLE, Ark. FBI agents are sweeping up land records that could
provide authorities with the first complete financial portrait of a
controversial real estate partnership between President Clinton, first lady
Hillary Rodham Clinton and the owner of a failed savings and loan.

County officials here said Wednesday that FBI agents had taken copies of
deeds and other records of a project of the Whitewater Development Corp., the
partnership at the center of the controversy.

By reconstructing the sale of 44 parcels of land in Whitewater's 200-acre
development here, the FBI could get the first complete picture of how much
money flowed into and out of a deal that the Clintons say cost them nearly
$69,000 in losses.

The records also will augment a report on Whitewater prepared for the
Clinton campaign to rebut questions about the project that were first raised
during the 1992 presidential race. Some experts contend that the campaign
report does not represent a clear financial picture of the venture's
profitability.

Clinton, calling the Whitewater issue ~“ancient history,'' said earlier
this week that it had been thoroughly investigated. However, only in recent
weeks has the FBI collected hundreds of documents on the project from county
offices in Arkansas and begun to compile the project's financial history.

Officials in the Marion County clerk's and assessor's offices said that
FBI agents had visited them several times recently, examining and copying
Whitewater documents.

““They come in, flash their badges and start going through records,'' said
Mary Jo Layton, the clerk of this rural county in the Ozark Mountains of
northern Arkansas. ~“They are pulling all the deeds for Whitewater.''

The project was intended to create a resort community on the banks of the
White River when it was started in 1978 by the Clintons and James B. McDougal,
a Clinton political confidant who later acquired Madison Guaranty Savings &
Loan.

Today, only a handful of houses have been built on the site and the deal
has become the focus of questions about the relationship between the Clintons
and McDougal, whose savings and loan failed in 1989 at a cost to taxpayers of
$47 million. The White House Wednesday asked Attorney General Janet Reno to
appoint a special counsel to investigate Whitewater.

Republican critics of Clinton have claimed that the White House has not
released documents that provide an accurate picture of Whitewater's finances.
Some of the Clintons' personal Whitewater documents were in the office of
Vincent Foster, the deputy White House counsel, when he committed suicide in
July. Only recently have they been turned over to the Justice Department,
which had subpoenaed them.

So far, the only financial picture of the Clintons' involvement in the
ill-fated project has come from the 1992 report prepared for the presidential
campaign. But independent experts have raised guestions about the accuracy and
thoroughness of that document.

(optional Add End)

““The report is rife with gaps and inconsistencies,'' said Bert Ely, a
financial consultant in Alexandria, Va., who has been involved in many
financial reconstructions. ““The fact is that the numbers don't add up.''

The report shows that the Clintons lost $68,900 on their investment in
Whitewater. They sold their interest to McDougal for the nominal amount of
$1,000 in December 1992.

James Lyons, the Denver attorney and Clinton friend who commissioned the



»

‘repsrt in 1992, defended the document's findings in an interview Wednesday.
« "I feel absolutely confident that it is a credible and reliable
document, '' Lyons said. ~~It was the best we were able to do with the
information we had at hand.'!

*%%%*  filed by:LAWP(--) on 01/13/94 at 02:23EST ####
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- - Clintons yield on

Whitewater inquiry

Reno vows
to appoint
fair counsel
Al

President and Mrs. Clinton sur-
rendered yesterday to clamorous bi-
partisan demands that a special
counsel be named to investigate “the
Whitewater matter,’ and minutes
later Artorney General Janet Reno
said she would appoint someone rug-
gedly independent.

“This is not a matter we go into
lightly or eagerly. We don't think it is
necessary,” senior adviser George
Stephanopoulos said in announcing
the president’s reversal on a probe
that also will undertake the unprec-
edented investigation of a first lady.

“This controversy is becoming too
much of a distraction” said Mr.
Stephanopoulos, who ¢ ded

By Frank J. Murray

THE WASHINGTON TIMES

THECASE ||
SO FAR

W March 1992: The New York
Times reports on the collapse of
the Madison Guaranty Savings
and Loan Association of Little
Rock, Ark., owned by James B.
McDougal, a business partner
with the Clintons in the
Whitewater Development Corp.

W October 1993: The
Washington Post reports the
Resolution Trust Corp. had asked
the Justice Department for a
criminal investigation of Madison,
Whitewater and McDougal.

B Nov. 4: The Washington
Times reports the Clintons were
active in Whitewater's
management and that Mrs.
Clinton had sought power of
attormey over the venture. The
Clintons had said they were only
passive partners in the deal.

B Dec. 20: The Washington
Times reports White House
officials removed records on
Whitewater from the office of
Vincent W. Foster Jr. after the
deputy presidential counsel's
suicide.

Tuesday that the “standard” for ap-
pointment of a special counsel had
not been met.

The decision was reached Tues-
day night, but the announcement
was postponed until yesterday in or-
der to inform congressional allies
and allow Miss Reno time to prepare
a response, a White House official
said. She reportedly had 24 hours'
notice.

The counsel will make a public
report to the American people on
tangled financial dealings by Mr
Clinton and Hillary Rodham Clinton
involving two Arkansas enterprises
— Whitewater Development Corp.
and the failed Madison Guaranty
Savings and Loan Association.

Republicans, led by Senate Mi-
nority Leader Bob Dole and Rep.
Jim Leach of Iowa, ranking Repub-
lican on the House Banking Commit-
tee, have been calling for a special
counsel for weeks. The Clintons had
steadfastly opposed sucha probe but
vielded after 11 Democratic sen-
ators joined the Republicans since
Sunday.

Miss Reno repeated her conten-
tion that no one she chooses will be
seen as truly independent, but she
argued: “It is important that public
confidence be preserved and that
the public knows we are doing every-

“People have submitted a number
of lists, but we will consider every-
body possible to make sure that we
select the person who can be fair,
impartial, and who has a reputation
for integrity and skill”

The Justice Department has been
conducting an investigation in Ar-
kansas into financial transactions in-
volving Whitewater and Madison,
the thrift owned by a Clinton partner
in Whitewater that cost taxpayers
more than $50 million when it was
seized by federal regulatorsin 1987,

The Clintons’ request for a special
counsel after a week of denial and
debate did not satisfy Mr. Dole, who
said a separate investigation should
be undertaken by specially ap-
pointed congressional committees.

The Kansas Republican denied

B Sunday: Sen. Daniel Patrick
Moynihan, New York Democrat,
calls for a special counsel in the
Whitewater-Madison case. He
was the first Democrat to make
such a call, soon to be followed
by others.

L.eaUer Bob Eh of kansa.s mls

for a special congressional
investigative committes to look
into questions surrounding
Whitewater-Madison. Attomey
General Janet Reno announces
a special counsel will be

appointed.

that he intended to keep Congress

out of the case when he promised
Miss Reno last week no “second-
guessing” if she named a credible
counsel.

No Democrats joined Mr. Dole’s
call for a special-purpose “select
committee" — or a related initiative
in the House by Minority Leader
Robert H. Michel of Illinois — but
two more Democratic senators
joined the nine Democrats and
countless Republicans calling for a
non-government lawver to investi-
gate and report on what is found.

“I think a lot of them thought that
they were giving the president good
advice, and the president is taking
that advice Mr Stephanopoulos
said of a brief letter sent to the Jus-
tice Department by White House
Counsel Bernard Nussbaum re-
questing the special counsel.

House Speaker Thomas S. Foley
applauded the decision and said the
Clintons should be given credit for
“going well beyond the traditional
standard in the White House effort
to lay to rest current speculation.”

Two Democratic senators who
vesterday joined nine party col-
leagues asking for an independent
counsel were Sen. John Breaux of
Louisiana and Sen. Donald W. Riegle
of Michigan, the Senate Banking
Committee chairman, who had re-
fused to hold hearings on the matter,

Mr. Breaux said appointing a
counsel would keep the case out of
congressional politics.

“The questions that have been

SPECIAL
COUNSEL
POSSIBILITIES

Some of the names floated on
Capitol Hill as candidates for
the special counsel Attorney
General Janet Reno will name
o inves the Clintons' role
[ the Whitewater-Madison
controversy.

B Former Attorney General

Griffin Bell

B Former Attorney General
jamin Civiletti

l Former Attorney General

Dick Thomburgh

M Former U.S. Attorney

Michael Baylson

B Former U.S. Attorney

Anton Valukas

B Former U.S. Attorney
Dan Webb

B A.B. Culvahouse, counsel to
President Reagan

The Washingion Times
raised ... fully require a process
now in which that can be done,
where everybody can have confi-
dence in the outcome” said Mr
Riegle, one of the so-called Keating
Five whose role in the larger savings
and loan collapse was probed by the
Senate Ethics Committee.

The request for a special counsel
was announced at a White House
news conference by Mr. Stephan-
opoulos late yesterday afternoon,

! some two hours after Mr. Clinton re-

buffed a question about his inten-
tions on the case during a news con-
ference in Kiev.

When told that former President
Jimmy Carter had said the White -
House “mishandled it grossly” and
joined the call for a special counsel,
Mr. Clinton said those asking for a
probe did not know about facts that
he said are already in the public rec-
ord,

“I have nothing else to say about
it,” he declared.

Mrs. Clinton was to leave Wask-
ington at noon today to join her hus-
band in Moscow for the Russia por-
tion of his European visit, as has
been planned for weeks. The pres-
ident, who has been in Eastern
Europe, conferred with his wife by
telephone on the issues before ap-
proving yesterday’s action, and she
oversaw discussions with the “dam-
age-control team” at the White
House.

“In view of the gravity of the pres-
ident's responsibilities and the need
for a speedy and credible resolution
here, the president requests that
this investigation be conducted as
expeditiously as possible” Mr.
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Stephanopoulos said at the White
House.

“We believe that it will show what
we believe, that the Clintons did
nothing wrong,” he said.

Mr. Stephanopoulos conceded the
couple had access to corporate rec-
ords of Whitewater since the "later
stages” of its existence. That had
never been admitted.

When reports about Whitewater
surfaced in March 1992, the Clintons
said they did not have any doc-
uments. When their former business
partners, James B. and Susan
McDougal, said they had been deliv-
ered, the Clintons issued a statement
saying they were missing.

The White House disclosed Dec.
20 that Whitewater records had been
taken from the office of Deputy
‘White House Counsel Vincent W.
Foster Jr. after his suicide in July
and had been turned over to the Clin-

tons' personal attorney. David Ken-
dall, in Washington. Mr. Kendall then
negotiated a subpoena with the Jus-
tice Department that would keep the
files secret.

The new investigation will not halt
the special grand jury probe in Little
Rock of Madison and financial
transactions involving the Clintons
and Whitewater.

At least four large cartons of
Whitewater records have been sub-
mitted to the grand jury under the
subpoena, and the rest are to be de-
livered by Jan. 18.

The White House says those rec-
ords have been compiled at great
cost and effort, implying that most
were not in the Clintons’ control or
custody until now.

Miss Reno will set any boundaries
on the investigation in authorizing
papers once she selects a lawyer o
take the job. Names mentioned so

far range from former Democratic
Attorney General Griffin Bell to for-
mer Republican Attorney General
Dick Thornburgh.

Miss Reno said she had not dis-
cussed the Whitewater matter with
the president or his staff.

Whit. House officials said they
would not interfere, either privately
or indirectly through public state-
ments.

“l haven't gotten any direction
from the White House," she said. “1
will do everything I can to make sure
that the person is as independent as
1 can possibly ensure.”

When asked if the White House
had handled the case well, Mr. Steph-
anopoulos said, “I can certainly say

the damage-control team in
Washington did a worse job than the
arms-control team in Kiev"

e J. Jennings Moss contributed to
this report.
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Federal regulators hm launctmd
a formal investigation into whether
the former law firm of Hillary Rod-
ham Clinton and a top Justice De-
partment ofTicial misled them about
the firm's dealings with a failed Ar-
kansas thrift.

“0Our legal division is looking into
whether we were misled by the Rose
Law Firm back in 1989," Federal De-
posit Insurance Corp. spokesman
David Barr said yesterday “We're

looking into all aspects of our deal-
ings with Rose, and nothing has beén
resolved yet”

In 1989, the Rose firm, of which
Mrs. Clinton was a partner, was paid
$400,000 by the FDIC to sue the audi-
tors of the failed Madison Guaranty
Savings and Loan Association.

But Rose had earlier represented
Madison in an effort to win approval
from Arkansas regulators for a re-
capitalization effort.

The FDIC probe was first re-

ported by the Los Angeles Times in
yesterday's editions

The Washington Times first re-
ported the Rose Law Firm's unusual
activities both for and against Madi-
son S&L in November.

Federal conflict-of-interest reg-
ulations generally prohibit contrac-
tors from representing the govern-
ment in thrift-failure cases where
the same law or accounting firm rep-
resents or once represented the
failed S&L.

RKUSE. dW I m’s dD& . ties p obed

An official familiar with the inves-
tigation said that so far FDIC ofTi-
cials have uncovered no documents
indicating that the Rose lirm ever
revealed its previous relationship
with Madison.

The probe began several weeks
ago, the official said.

Lawyers in the Rose {irm have
agreed that it would be improper to
comment during the probe, said a

PROBE

From page Al

member of the firm who asked not
to be identified

The White House yesterday
bowed to bipartisan demands for an
independent probe of President
Clinton's ties to James McDougal,
the owner of the failed thrift and a
co-investor with the Clintons in
Whitewater Development Corp.

Federal investigators have been
trying to learn whether thrift funds
were diverted either to Whitewalter
or to retire Mr. Clinton's 1984 guber-
natorial campaign debt. The White
House asked that Attorney General
Janet Reno name a special counsel
to investigate “the Whitewater mat
ter”

The FDIC probe, which is sep-
arate from the ongoing criminal in-
quiry, secks to learn whether the
Rose firm was forthcoming about its
ties to Madison.

When Rose was secking the con-
tract to represent the FDIC in 1989,
Vincent W. Foster Jr, then a partner
in the Rose firm, wrote FDIC offi
cials that “the firm does not rep-
resent any savings and loan associ-
ations in state or federal regulatory
matters,” using the present tense.
Mr Foster later became deputy
‘White House counsel io Mr Clinton
and committed suicide last year

As the probe into Madison's fail-
ure and its ties to Whitewater widen,
the roll of the Rose (irm, and some
of its members, is coming under ad-
ditional scrutiny

In November, The Washington
Times reported thmt Rose’s por

“It is important that public confidence be preserved and that the public knows we are doing everything we can,’
Attorney General Janet Reno said yestartlav in announcing that she will appoint a special counsel,

trayal of Madison's financial pros-
pects contrasted sharply with Fed-
eral Home Loan Bank Board reports
prepared in 1984 and 1986. Those
reports raised concerns about the
thrift’s solvency and criticized its re-
liance on high-risk development
deals, low cash reserves, problem
loans to insiders and poor record
keeping

In arguing that the recapitaliza-
tion plan should be implemented,
Rose attorneys predicted that Madi-
son's financial health was about to
improve and would be boosted by the
stock sale plan. The 1986 bank exam-
ination report noted, however, that
Madison did not meet regulators’ re-
quirements for minimum cash re-
serves for any period from the be-

ginning of 1985 through mid-1986.

The Washington Times also re-
ported that Seth Ward, the father-in-
law of Webster L. Hubbell, formerly
a Rose partner and now associate
attorney general, was an official
wilh one of Madison's subsidiaries
and had extensive loans from the
thrift,

In one instance, the Associated

see PROBE, page Al2

Pressreported in a subsequent story,
Mr. Ward took out a §1.15 million
loan to purchase property in Little
Rock in a deal where a Madison sub-
sidiary contributed $600,000 needed
to close the deal.

Mr. Ward, who also was paid by
the thrift 1o help sell subdivided
pieces of the parcel, was ap-
proached because the purchase
price for the original property ex-
ceeded the amount banking reg-
ulations allowed a thrift to pay, Mr
Ward's attorney said.

Through a Justice Department
spokesman, Mr. Hubbell said he told
the FDIC in 1989 about Mr. Ward's
relationship to the thriflt and was
told that the situation presented no
conflict. Mr. Hubbell did not reveal
in the statement last weck exactly
what he knew about his father-in-
law's ties to Madison.

An FDIC official said no written
record of Mr. Hubbell's exchange
with the agency has been found.

Mr. Barr, the FDIC spokesman,
said that it is possible no such record
exists. Currently, prospective con-
tractors are required to fill out a
form covering a broad range of po-
tential conflicts before being ap-
proved for government work. That
requirement, Mr. Barr said, was not
always enforced in 1989,

“Back in early 1989, you could
have an FDIC attorney conduct an
interview,” he said. “We're trying to
find out what we have in black and
white."

If FDIC officials find that Rose
misled them, the law firm could be
barred from doing additional work
either for the FDIC or ils sister
agency, the Resolution Trust Corp.,
according to guidelines ol the reg-
ulatory agencies.
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%ﬁnton Calls for
Special Counsel to
Probe Land Deal

m Presidency: Aides say request for Reno to name
investigator is designed to end *barrage of innuendo’ that
may threaten agenda. First Family denies wrongdoing.

By JOHN M. BRODER and DAVID LAUTER, TIMES STAFF WRITERS

WASHINGTON —President Clinton, grudgingly capitulating to intense
political pressure, asked Atty. Gen. Janet Reno on Wednesday to name a
special counsel to investigate the tangled Whitewater real estate and

banking affair.

In a letter to Reno from White
House Counsel Bernard Nussbaum,
Clinton called for appointment of a
“respected, impartial and qualified
attorney, who is not a member of
the Department of Justice or an
employee of the federal govern-
ment, to conduct an appropriate
independent investigation of the
Whitewater matter and report to
the American people.” The investi-
gation should be done “as expedi-
tiously as possible,” the letter said.

Reno said she had begun compil -
ing a list of candidates for the
position and intended to name the
special counsel “as soon as possi-
ble.”

Although she declared that the
appointee would be granted sub-
stantial authority and should be
“ruggedly independent,” she left
vague the parameters of the forth-
coming investigation. She said she
would "make sure that the scope of
the investigation was sufficient to
achieve the purpose that we're
trying to secure by seeking an
appointment.”

The move, designed to end a
political nightmare that has con-
sumed vast amounts of White
House time and energy, comes
after three weeks of public pound-
ing during which Clinton and his
wife, Hillary Rodham Clinton,
have insisted on their innocence
and staunchly resisted an inde-
pendent inquiry.

White House aides said the Clin-
tons gradually found their position
politically untenable. The impres-
sion of White House stonewalling
“could end up interfering with the
President's agenda,” senior adviser
George Stephanopoulos said in an-

FBI Collects
Whitewater
Documents

By MICHAEL J. GOODMAN

and DOUGLAS FRANTZ
SPECIAL TO THE TIMES

YELLVILLE, Ark.—FBI
agents are sweeping up |
land records that could |
provide authorities with |
the first complete financial ||
portrait of a controversial
real estate partnership be-
tween President Clinton,
First Lady Hillary Rodham
Clinton and the owner of a
failed savings and loan.

County officials here said
Wednesday that FBI
agents had taken copies of
deeds and other records of
a project of the Whitewater
Development Corp., the
partnership at the center of
the controversy.

By reconstructing the
sale of 44 parcels of land in
Whitewater's 200-acre de-

Please see FBI, A6

nouncing the decision. “We did not
want that.”

He said the Clintons reluctantly
agreed lo the naming of a special
counsel in hopes of putting an end
to what he called “'a barrage of

Please see CLINTON, A6




Continued from A1
innuendo, political posturing and
irresponsible accusations.”

The White House announcement

came hours after Senate Minority
Leader Bob Dole (R-Kan.) de-
manded a congressional investiga-
tion of Whitewater events. White
House aides. asserting that their
decision would thwart such a step,
pointed to Dole’s own declaration
in a letter 10 Reno last week that if
she appointed an special counsel,
“there would be no second-guess-
ing” of the investigation.

Under congressional rules, the
Republican minority cannot con-
duct an investigalion on its own,
and Democratic leaders seem un-
likely to permit such an investiga-
tion to start now.

“Calls for a select congressional
committee are unnecessary and are
clearly an atlempt to politicize this
matter,” Senate Majority Leader
George J. Mitchell (D-Me.) said in
a statemenl. “As previous experi-
ence has shown, an immediate
congressional inquiry will compli-
cate and could even undermine the
efforts of the special counsel.”

For Clinton, this week was sup-
posed to be dominated by high-
profile meetings in Europe. But
senior White House aides here and
in Europe found themselves
spending hours on Lransatlantic
phone lines over the last three days
and nights, devising a strategy for
handling the messy affair involv-
ing the Clintons' dealings with an
Arkansas real estate investor and
savings and loan operator.

Even as he was appearing with
Ukrainian President Leonid Krav-
chuk on Wednesday to announce
an agreement for the nuclear dis-
armament of Ukraine, Clinton was
dogged by questions about his
Arkansas business dealings.

“I have nothing to say about that
on this trip,” the President said. 1
have nothing else to say about it.”

BACKGROUND

into such recent W,

s The major difference between the special counsel who will conduet
the Whitewater inqn:ry and the independent counsels who looked
n scandals

as the Iran-Contra affair is wl'tn

appoints them. A special counsel is authorized by Jus

regulations and is appointed by the attorney general. An mdependent-
counsel, authorized by a provision of the 1978 Ethics in Government
Act that expired at the end of 1992, was named by a special
three-judge court appointed by the chief justice, usually acting on a
request by the attorney general. The special counsel, like the
independent counsel, can be fired “only for good cause, physical
disability, mental incapacity or any other condition that substantially
impairs Lthe performance” of the counsel's duties, according to Justice
Department regulations. Despite that, Atty. Gen. Janet Reno had
repeatedly argued in the Whitewater case that the naming of a special
counsel should wait until Congress restored the i
provision of the 1978 law. She said an independent counsel named by a
court would automatically appear more independent of the Clinton
Administration than anyone she selected.

nt-counsel

After a day full of meetings on
Tuesday, the Clintons and their
aides concluded that the appoint-
ment of a special counsel, however
unpalatable it might be in the short
run, would quickly remove White-
water from the front pages of the
nation's newspapers. A key factor
in the decision, officials said, was
Hillary Clinton’s agreement that
only the naming of a special coun-
sel could control the political dam-
age caused by the Whitewaler
story.

Whitewater Development Corp.
was an Ozark Mountains vacation
resort in which the Clintons in-
vested with a friend, James B.
McDougal, and his wife, Susan, in
1978. McDougal owned Madison
Guaranty Savings & Loan, which
was seized by federal regulators in
1989 a1 a cost to taxpayers of at
least $47.6 million. The real estate
deal went sour as well, with the
Clintons, by their account, losing
$68,900.

Republican members of Con-
gress and government investiga-
tors have raised questions aboul

whether money from the thrift
may have found its way into Whi-
tewater's coffers or into Clinton's
1984 campaign for governor. They
have also asked whether the thrift
may have received favorable
treatment from Arkansas authori-
ties while Clinton was governor.

The White House judgment that
naming a special counsel will
quickly reduce the political pain of
the affair is probably correct, said
Marlin Fitzwater, who was press
secrelary to Ronald Reagan and
George Bush during several inde-
pendent investigations, including
one involving the covert sale of
arms Lo Iran and the diversion of
profits to Nicaragua's Contras.

While presidents and their aides
frequently resist such investiga-
tions, they actually serve the in-
terests of the White House in the
long run, Fitzwaler said.

The independent investigation
“was crucial for us during Iran-
Contra,” Fitzwater said. "Although
there was some initial to-ing and
fro-ing over who knew what
when, essentially the White House

/CLINTON: First Family OKs Call for Probe

was able to take the position from
that point on that this was all being
investigated by the independent
counsel, which relieved them from
the obligation of answering any
questions. IL's an enormous asset.”

as~cClinton White House officials

made it clear Wednesday that they
intend 1o adopt exactly the same
tactic. “Absolutely,” a senior
White House aide said. “There may
be a few questions we can answer,
but on the whole it will be inappro-
priate Lo comment” from now on
about all matters related to White-
water.

Despite the utility of an inde-
pendent investigation, the Clintons
and their aides resisted it for sev-
eral weeks. They made clear that
their acquiescence was grudging.

“We still think it's wrong."
Stephanopoulos said. "But the po-
litical reality developed, and we
didn't want to be distracted from
our work any more. We're still
againstil.”

Paul Begala, a political adviser to
the White House, added: “It's a
recognition of the reality of the
way the political culture works
that people who haven’t done any -
thing wrong have o call for a
special investigation of themselves.
You can make me accept it, but you
can’t make me likeir”

Asked why the Clintons resisted
an independent inguiry. for so
many weeks, Begala said: “The
instinct to fight back when you're
accused is very strong. Some of us
who were Lrying 1o help may have
hurt” by encouraging the Clintons
to fight what was seen as a partisan
vendetta,

Other Administration officials
noted that in addition to that
motivation, White House aides
who have been counseling the
Clintons do not know precisely
what happened in the Whitewater
affair or what the Clintons’ files on
the matler may contain

Inquiry Request

The text of a letter, dated
Jan. 12, from White House
Counsel Bernard Nussbaum Lo
Atty. Gen. Janet Reno.

Dear Madam Attorney
General:

The President has directed
me to request you Lo appoint as
special counsel a respected,
impartial, and qualified
attorney, who 1s not a member
of the Department of Justice or
an employee of the federal
government, Lo conduct an
appropriate independent
investigation of the
‘Whitewater matter and report
to the American people.

In view of the gravity of the
President's responsibilities and
the need for a prompt
resolution, I respectfully
request thal this investigation
be conducted as expeditiously
as possible.

Very truly yours,

Bernard W. Nussbaum
Counsel to the President

Only a few people other than the
Clintons' personal lawvyer, David E.
Kendall, have seen the files, and no
one on the White House staff has
fully investigated the matter,

Clinton aides insisted that they
believe that the President has done
no wrong. On the other hand,
several have bitter memories from
early in the presidential campaign
when Clinton assured them that
there was nothing in the history of
his dealings with the military draft
that required an investigation

Those sorts of doubts always nag
at White House mdes, Fitzwater
said. “In lran-Contra. nobody
knew what happened,” he sad.
“When you don't know all the
facts, i's very frightening to ask
for an outside investigation,”

Times staff writer Ronald J. Ostrow
contributed to this story.
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velopment here, the FBI could get the first
complete picture of how much money flowed
into and out of a deal that the Clintons say
eosl them nearly $69,000 in losses.

The records also will augment a report on
Whitewater prepared for the Clinton cam-
paign to rebut questions about the project
that were first raised during the 1992
presidential race. Some experts contend the
campaign report does not represent a clear
financial picture of the venture's profitabili-
Ly

Clinton, calling the Whitewater issue
“ancient history,” said earlier this week that
it had been thoroughly investigated. How-
ever, only in recent weeks has the FBI
collected hundreds of documents on the
project from county offices in Arkansas and
begun to compile the project’s financial
history.

Officials in the Marion County clerk’s and
assessor's offices said that FBI agents had
visited them several times recently, examin-
ing and copying Whitewater doecuments.

"“They come in, flash their badges and
start going through records,” said Mary Jo
Layton, the clerk of this rural county in the
Ozark Mountains of northern Arkansas.
“They are pulling all the deeds for Whitewa-
ter,”

The project was intended to create a resort
community on the banks of the White River
when it was started in 1978 by the Clintons
and James B. McDougal, a Clinton political
confidant who later acquired Madison Guar-
anty Savings & Loan.

Today, only a handful of houses have been
built on the site, and the deal has become the
focus of questions about the relationship
between the Clintons and McDougal, whose
savings and loan failed in 1989 at a cost to
taxpayers of $47 million.

The White House asked Atty. Gen. Janet
Reno. on Wednesday to appoint a special
counsel to investigate Whitewater.

Republican critics of Clinton have claimed
that the White House has not released
documents that provide an accurate picture
of Whitewater's finances. Some of the Clin-

tons' personal Whitewater documents were
in the office of Vincent Foster, the deputy
White House counsel, when he committed
suicide in July. Only recently have they
been turned over to the Justice Department,
which had requested that a grand jury
subpoena them.

o far, the only financial picture of the

Clintons’ involvement in the ill-fated
project has come from the 1992 report
prepared for the presidential campaign. But
independent experts have raised questions
about the accuracy and thoroughness of that
document.

“The report is rife with gaps and inconsis-
tencies,” said Bert Ely, a financial consultant
in Alexandria, Va., who has been involved in
many financial reconstructions. “The facet is
that the numbers don't add up.” .

The report shows that the Clintons lost
$68,900 on their investment in Whitewater.
They sold their interest to McDougal for the
nominal amount of $1,000 in December, 1992,

James Lyons, the Denver attorney and

+FBI: Agents Collect Records on Whitewater Development

Clinton friend who commissioned the report
in 1992, defended the document’s findings in
an interview Wednesday.

“1 feel absolutely confident that it is a
credible and reliable document,” said Lyons.
“It was the best we were able to do with the
information we had at hand.”

Some records of the partnership were
missing and Lyons had the report prepared
by a forensic accounting firm in Denver that
specializes in financial reconstructions in
difficult cases.

Among the missing documents, he said,
were records of a $550,000 land purchase
involving Whitewater in the fall of 1986.

The White House has said that the
purchase was undertaken by McDougal and
his wife, Susan, without the Clintons’ knowl-
edge.

Lyons said the working papers that he and
the accounting firm used Lo prepare the
report had been subpoenaed by the FBI and
would be turned over next week.

Good is a speci pondent, Frantz a
Times staff writer.

corr



WHITEWATER

A LOOK AT THE PROBE AND WHO MAY BE CONDUCTING IT

The counsel: A Iook\/

at the investigators

The terms special counsel and independent counsel have
been used as if they are synonymous. They are not.

(0: What Is a special counsei?

A A special counsel — sometimes referred (o as a spe-
cial prosecutor — is appointed by and serves at the plea-
sure of the attorney general to investigate a single incident.

Q: llow s that different from an | counsel?
A Independent counsels were created under a 1978 law
that Congress allowed to expire in 1992 Under that law an
counsel could be appointed by a three-judge
federal appeals court, but only afier there was some show-

ing or reason to believe a specific law had been violated.

Q: What was the m of the
Independent counse|
A The law was meant to insulate

It was enacted in the wake of the
Watergate investigations, when
President Nixon ordered special
counsel Archibald Cox fired and,
but for public outrage, might have
blocked the probe.

{Q: So, why did Congress let the law lapse?

A There's a strong feeling — among Repub-
licans who felt the brunt of independent counse! investiga-
tions during 12 years of the Reagan and Bush administra-
tions — that some counsels were oo independent and
cartied on their investigations well beyond reason. In par-
m:uvmmmnumm%“
sel who

the Reagan administration
ymuamlnfmmumuumﬂdlculdumcl-
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0: Might the Independent counsel law be re-authorized?

A Yes. Democrats are expected (o seek re-authorization
of the statute. As a result of the Whitewater controversy it's
considered more likely that it will win approval in this Con-

0: Why was Attorney General Ja-
net Rene reluctant to appeint a
special counsei?

A. Reno claims that a special
counsel has little actual indepen-
dence from her. She has said she
would seek appointment of an in-
dependent counsel if Congress, al-
ter it returns Jan. 25, re-authorizes
the law.

(: Wno's been looking Into the
Whitewater case up to now?

A Justice Department lawyer
WMyhmmmqwrzhnm
with Whitewater and Madison. MacKay, who served in the
the Nixon and Mlmomuuammap
pointee, is now a career member of the department.

Reputation, ties key to appointment

Atorney General Janet Reno's pledge to appoint a “rug-
gedly independent” special counsel to investigate
Whitewater will be 1o fulfill

The person picked will need enough stature to be recog-
nhﬂdmmmeleglmmnnlw.mmmdﬂﬂduﬂhd
u;omn mhle names that circulated in Washingion

» Former Republican attorney

neral Elliot Richardson and

mocratic attorneys general WHITE
Grifin Bell and Benjamin
wmmwmmmm

%mmmm w-l.npri-
vate practice — and Rex Lee, now president of Brigham
Young University.

Written by Tony Mauro

ole demands a congressmnal mqmry

By Leslie Phillips

scandal and the Iran-contra
USA TODAY

affair, both involving Re-

pubuun presidents.
Wednesda hn id.
y a congressional sponsibility,” Dole said.

inquiry into President Clinton's entan- “It's almost un
glement in an Arkansas real estate ven- (0 have so many serious
ture, questions without at least
Democrats dismissed him as a one congressional commit-
for

g4
E
;
g
7
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to be approved by the
House and Senate — anun- FRANIK: Dole move
controlled by Democrats. special counsel™
While Dole said he hoped the com- Mitchell was referring to the re-
mittee would receive bipartisan sup- versed convictions of Irancontra fig-
port, he failed to notify Majority Leader ures Ollver North and John Poindexter,
George Mitchell, D-Maine, or any other who received congressional immunity
Democrat, before going public. i
"I“hh obviously has no justification
pure, meanspirited partisan-
!-hkp. !a.thep Barney Frank, D-Mass.
“This is the mean, angry Bob Dole that

Minority Leader Robert Mi-
cent USA TCIDAYJCNNIGellup Pol

found that only 17% were following thi
issue closely.

i



appoints political pal James Mc
aneconunmdmﬁogrr}emw.

1979: Clinton becomes govemor, ‘

Whitewater Development Corp. to
subdivide a rocky 230-acre site on the
White River in narth Arkansas into 44
vacation-home sites. The pariners pay
$203,000; they bormow the $20,000 down
::awnant, then get a separate $183,000
oan.

1982 McDougal buys Madison
Guaranty Savings & Loan and expands ft
rapidly over the next several years.
Meanwhile, Whitewater takes in aimost

questionable practices. The S&L's assets

have grown from $6 million to more than
$100 million.

1984: Resolution Trust Corp.
investigators say they believe that

scheme when of
checks moved thi Whitewater's
account at Madison RATC says

about it. McDougal puts Hillary Clinton on

$2,000-a-month retainer, saying it was at
Gowv. Clinton's request.

1985: On April 11, McDougal hosts a
fund-raiser to help Clinton retire a
matorial ign debt, days after
Madison was being
scrutinized by federal requlators.
Fund-raiser nets $35,000;
later question the source of some

represents Madison
- writes to State Securities Commission

seeking approval for the S&L to self

preferred stock to boost its capital and

the securties commissioner

by Gov. Clinton, does not object to the

mal,nutlttemrmmod' out.
gal leams federal requlators are

1o do 1986 audit of Madison.

1986: Banking regulators remove
McDougal as chief of Madison. Their
report alleges faulty record-keeping and
diversion of funds to his family.

1988: Hillary Clinton writes to
McDougal, asking that he assign her
power of attomey over Whitewater so
she can sell remaining land and end the
partnership. It's unclear if sha ever got
power of attomey,

regulators liquidate
| Madison. Estimated cost to taxpayers:
| $47 miltion to $60 million.

1990: McDougal i uitted of
mmmw&m

1991: Wnitewater Development Com.
| tax retums filed by Little Rock lawyer
| Vincent Foster, later a top White House

Tracking the Whitewater deal |

THE BANKER [THEINVESTORS |
; . Al

"

THE FAILED S&L

AP

worth of land, $42,000 in them in the transaction:
deferred profits, $80,000 in notes !vumwm.
eske 1993 Foster
Lyons talks by phone with
1982 The Clintons, plagued saveral times before the White House

v say Whitewater documents.
eventually lost at least $68,900. But they | In December, the Clintons decide to give
claimed no losses on their income tax all their Whitewater files to Justica

have benefited from Madison 1994: Clintons say they plan to tum”
Dacernber sal ek borast iy i Msmm"mmm them from public

r i .
Whitewater to McDougal for $1,000. | view,

N G
Arkansas || 'ﬁ'éﬂci . friend of Bl and Hillary ORW above
50

| dovelgamant
miles W.MMmmhmm

Source: USA TODAY research
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EDITORIALS

After werhs of sell-destiuclive delay,
I'resident Clinton finally has acknowledged ,
politica! reality snd ealled for the appoint-
Anent of a special counsel to investigate the
Llintons' Arkansas business dealings.

| The about-face amonnts to an implicit.
dmission that administ ration officials’ pre-
‘f1ous excuses for opposing such an appoint-
gent were, at best, specious. Attorney
Trm-ml Janel Reno's reputation for candor
And independence, already compromised by
:'?rhc‘r recenl examples of her susceptibility
Lo pulitical influence, has been particularly
damaged. Prior Lo the president’s directive,
Reno claimed that the appointment of a
special counsel was unwise, and perhaps
vven beyond her authority, until Congress
revives the Independent Counsel Act,

She vowed those cancerns repeatedly,
even though other attorneys general look
Gmilar action before the Independent
Louncil Act ever existed. Does Reno not
remember that o Republican attorney gen-
ceal appointed a special prosecutor in the
Watergate scandal? Now that the president
has changed his position, Reno's reserva-
tinns have magically disappeared.

The president’s sudden change of heart
also was an acknowledgenent that not all of
the ealls for an independent investigation
cauld be dismissed as mere partisanship.
That characterization was unfair to Rep.
Jim Leach, R-Jowa, and other Republicans
who have raised reasonable and well-docu-
mented concerns about the Clintons' failure
to vome clean abuut theie business relation-
ﬂ\im. Once New York's DDaniel Moynihan
16t several Democratic members of Con-

gress in joining the call for a special counsel,~ ink

the administration had little choice but to
give in.

The Clinton administeation, concerned
about lagging safety improvements plagued
By huge cost uverruns in the nation's air-
teaffic contral system, wants to carve that
responsibility out of the Federal Aviation
Administration and put it in the hands of a
{uasirguvernment corporation, much as
Mnliak 1uns the nation's passenger rail
system. It's a sound proposal that hasn't
found suppart in Congress in past ycars but

, =haulid e considercd seriously this time,

Deregulation, now almost 20 years old,
led aiclines to create hub-and-spoke flight
patterns that cut direct flights, greatly
expanding the number of takeoffs and land-
mgs and putting increasing: pressure on
outmoded air-traffic control equipment and
the people who use it. An upgrading plan
Mie IFAA proposed 10 years ago still isn't in
ilace, hur it's §1.2-billion over budget.

"The FAA has tlone a terrible job of
modernizing the air-traffic control system,”
said Leo Janssens, president of the Aviation
Safery Institute, an independent watchdog
promp not given Lo hysterics or hyperbole.
“.“'5 nime for the government to get out of
tie aie-teallic control business Lecause
they've proven themselves so inefficient at
iinr the last 20 years.”

Jansscns and others are not ready to
Smbrace the Chinlon admunstration propos-
abowathoul reservation, however, "I've
heard conecerns tt the privare corparation
might et view safety as job No. 1. and

Clinton’s about-face

I'fjl'. the adinuistiation’s clumsy el-
fortd to head off an independent investiga-
tioh Kavd been much more damaging than
the or_igi_'qdl allegations themselves. No one
has offéred any hard evidence that either
‘Presideht or Mrs. Clinton broke any law in
the c¢biirse of their association with a failed
savings and loan and an unsuczessful devel-
opment company.

However, many uncomfortable ques-
- tions remain unanswered: What happened
to ail the paperwork that presumably would
tlocument the financial details of the Clin-
tons’ partnership with Arkansas wheel-
er-dealer James McDougal and his ex-wife?
Did Hillary Clinton's Arkansas law firm
create a conflict of interest for itself by
representing McDougal's savings and loan
while it was being regulated by then-Gov.
Clinton's administration? Did McDougal's
savings and loan receive preferential treat-
ment from Clinton — whose top regulator
was a former McDougal employee? Why
were White House officials so anxious o
remove documents rclated to this case from
the office of deputy While House counse!
Vince Foster in the hours altes he commit-
ted suicide — and why have they been so
slow lo release thosc documents to the
proper authorities?

If the answers to those and other ques-
tions ultimately bring only embarrassment,
rather than indictments, the president and
his administration could emerge from under
this cloud relatively quickly. '

One concern is likely tolinger, though:
How could .the president and other top
administéation officials have responded so
and so offensively — to an issue

that} t" otherwise have evaporated

those concerns are valid,” Janssens said.
“What happens to ATC (air-teaffic control)
facilities at sinaller airports that might not
turn a profit? Will they be closed? And what
happens to the $16-billion Aviation Trust
Fund that's supposed to be spent on safety?
It should move with ATC to the private
sevtor, but it's been held hostage 30 long as
a way of making the deficit lovk smaller that
there will probably be pressure to allow it to
revert 1o general revenue,”

_While many li:lr.'én;i'rns need resolution,
privatization wo ive immediate_bene-
fits. The new agénf¥ t8uild i858 long-term
bohds to finance new equipriént, eliminat-
ing the plodding government procurement
system. And the agency itself would be
financed by aviation fees, allowing it to
bypass the federal budget, although this
measure would add significantly to costs for
airlines and general aviation,

The administration plans to subinil leg-
islation in April. It would be wise to invite
Janssens and others to take part in the
drafting process. Since they would bring
hands-on experience to the lable, they
could anticipate and resolve in advance
some of the issues likely to generate opposi-
lion to the proposal. Given the immensity of
the legislative program Congress faces, the
administration should make privatization of
the air-traffic control system a proposal
that's easy and quick to swallow.

o — - —

i quickly in the light of full disclosure?
Clearing the way for safer skies



Clinton agrees
to special counsel
on Whitewater

Reno to name land-deal investigator

By Carl P. Leubsdorf
Washingten Buresu of The Dallas Morning Hews

WASHINGTON — Bowing 10 escs-
lating political pressure, President
Clinton agreed Wednasday to the
appointment of a special coursel to
investigate bis role in the complex
Whitewater iand deal in Arkansas.

Mr. Clinton directed his counsel
10 ask Attorney General Janet Reno
10 name “a respected, imparual and
qualified attornmey” to investigate
the Whitewater Development Corp.
matter and report to the American
people “as expeditiously as possi-
ble,” White House adviser George
Stephanopoulos said.

Ms. Reno promptly snnounced
that she would name an indepen-
dent counsel “as soon as possible.”
She previously hed echoed the
steadfast White House rejection of
Republican demands 1o supersede
an lovestigation by career prosecu-
tors {c the Justice Department.

“1t is important that public confi-
dence be preserved and that the

8 The ‘Indignation defense.’ 18A
B Responses to allegations. 18A
| Editorial. 20A

public knows we are doing every-
thing wa can,” she sald, vowing to
choose a person who "is going to be
ruggedly independent, who isn't
afraid to tell the attorney general
that this {8 the way . to conduct
tbe invesngation.”

She sald she was reviewing lisu
of prospective appolntees and
would discuss the scope of the in-
quiry once a lawyer |s selected.

The White House reversal oc-
curred hours after Semste and
House Republican leaders called for
creation of a special investigating
panel such as thase that studied the
Watergate and Iran-contra scandals
Democratic leaders dismissed the
suggestion.

Io making the announcement at
the White House, Mr. Stephanopou-

Please see SPECIAL on Page 18A

Continued from Page 1A,
lns acknowledged thot Mr Clinton
and s top Winte House advisers
believed that the moter could e
handled by the cureer proseculors
at the Justice Department

But he smd, "It become clear
over severnl days that this issue
could enag up interfering with the
president’s agenda  and we dnn’t
want this 1o happen ™

Al the same nme, he reiterated
that “there have been no credihle
allegations oi wrongdoing by the
Clintons in this matter” He
charged that they "have been sub-
jected to & barrage »f innuendo, po-
litlcal posturing and irresponsible
accusetiong.”

Since the controversy first erupt-
ed during the 1992 compaoign. Mr
Clinton hos repeatedly denled that
he or his wile, Hillery Rodham Clin-
ton. did anything wrong — except
Inse $69.000 — | the Whitewater
deal

He has also sald they had noth-
ing to do with the collepse of the
Madison Guaranty Savings and
Loan. Investigators are trying 1o de-
termine whether any of its funds
were transferred to Whitewater or
used to help pay of( <ebts from Mr
Clinton's 1984 guberratorial cam-
palgn.

In a related cdevelopment
Wednesday, The Assoctated Press
reported that [eaeral regulators
have launched a formal inquiry in:
to whether Mrs, Clinton's former
law firm had misied them about 18
deslings with Madison.

“Our legal division is looking in-
to whether we were misled by the
Rose Law Firm back in 1989, Feder-
al Deposit Insurence Corp spokes-
man David Barr sald. "We're
loaking into aii espects of our deal-
ings with Rose, and nothing has
been resuived yet "

The White House declsion for
the appoiniment of a special coun-
sel come after a number of promi.
nent Democratic senators joined
the outcry, and GOP leaders de-
manded creation of o special inves-
tigating panel.

“In my view, appointment of a
speciol counsel Jossn't take core of
our responsibility in Congress."

Senate Minnrity Leader Bob Dole of
Kansas said
But top Democrois said that Mr

Clinton's decisinn to seek a spetinl
counsel made that ‘innecessary

“Colls Iar 8 celect congressional
committee ofe urnecessary and ary
cleorly an atrempt to pulitici?e this
matter,” said Senate Maprity Lot
er Genrge Mitclell of Maine

Other Democrats whe hid codled
for a special counsel prased the
president’s step

But Mr. Dole said Le believed
that seporate congressional ingni-
ries were needed. citing his suppart
of Democrstic efforts during the
Resgan sdministration 1o invest
gate the lrancontro affmr

He declined o nccuse the Clin-
tons of any wrongdoinig. But be told
Cable News Network, “Somebody
did something wrong There are o
ot of allegstions out there that
nught (o be addressed

Independent analys!s <aid that
the White House decision should
help 1o enseé the growing political
furor

“As5 long as a specinl prosecutor
is appointed in whom the Republi-
cons have confidence, it certoinly
slows the frenzy ™ said Stuart Roth.
enherg, b commentator wlhio edits a
political newsletter "It takes the
wind out of their salls and sinps the
Demncratic defections ”

But he ndded, “You have to won-
der why the White House wos sp
slow, given the politics of the mot-
ter ™

Anslyst Charles Cook sald the
decisinn “helps the White House
gelting pinned as covering nup their
problems. Bul the problems are still
there and have tn he resclved ™

He cited twn polls this week
showing the eontroversy had not
dameged Mr Chinmon's puhlic ap-
proval

“This i< o slory that clearly is ne
resonoting amnong reol volers” he
sald But it's simmering in Wash.
ington and, if theres anything
there, it's gning to stert contaminat-
ing outside the Beltway *

Mr Clinton allawed nides M
make the (ormal announcements
But he conceded earlier Wednesday
that 1t might he hest tn yield 1o the
rising clamar for an independent
inguiry

Staf| writer Steve McGonigle con
iributed tn this report
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Special Counsel —Here It Comes

Whitewater heat rages as White House moves toward outside investigator

Politics does not always
make for great public policy.
The so-called Whitewater af-
fair is a case in point.

The ideal would be: When
Congress returns to work lat-
er this month, the House of
Representatives quickly pass-
es legislation renewing the
now expired special prosecu-
tor law, as the Senate already
has done. Passage then allows
Atty. Gen. Janet Reno to ask a
panel of judges to select a
special, outside prosecutor to
carry forth the probe, which
she does. That takes the case
away from the Clinton Justice
Department—and out of Re-
no's hands. Then the special
prosecutor conducts an inves-
tigation of Bill and Hillary

Rodham Clinton's involve-
ment in the Whitewater real
estate project. Many months—
and surely millions of dol-
lars—later, the country, pre-
sumably, knows the answer to
such questions as: Did the
Clintons, when Bill Clinton
was governor, improperly
help an Arkansas co-investor
and supporter who was in
trouble with regulators over
his failing savings and loan
institution?

The White House denies
that Clintons did anything
wrong; no formal charges
have been filed. A special
prosecutor might find some-
thing, or nothing.

Inside the infamous Belt-
way this case has become a

full-scale brouhaha, and so
enter hardball politics and exit
optimal public policy.

Many Republican members
of Congress—joined of late by
some Democrats—have been
insisting that Reno not wait
for Congress to reauthorize
the special prosecutor law but
instead designate an outside
superlawyer to launch an in-
dependent investigation now.
Late Wednesday, that is what
Reno, with the approval of the
White House, said she will do.

Precisely how having Reno
pick the lawyer gets around
the objection that her finger-
prints would be on the opera-
tion is beyond us. But that is
now a moot point. Just call it
polities.



White House

Reality
forces a
decision
UeA TODAYS Y

When White House officials
announced Wednesday that
President Clinton had reluc-
tantly agreed to an indepen-
dent probe of Whitewater, they
portrayed it as a capitulation to
carping from Republicans and
pressure from the media.

But Clinton's decision re-
flected what the White House
had privately come to see was
an unchangeable reality .in
Washington: Interest in Clin-
ton's role in the Whitewater
land development deal in Ar-
kansas had gone beyond Re-
publicans, was raising ques-
tions about the president and
the first lady’s ethics, and was
creating questions about the
White House's ability to deal
with any problem.

What's more, the situation
was distracting from what Clin-
ton aides viewed as a success-
ful overseas trip — and
seemed positioned to over-
whelm him as he welcomes
Congress back to Washington
with a substantial State of the
Union speech in two weeks.

By the time Clinton awoke in
Prague Wednesday and in-

formed aides of his decision, |

he was falling into step with
what had become the domi-
nant line of thinking in the
White House: that the smartest
gamble was an independent in-
vestigation, in the belief that it
would turn up nothing and that
the story would finally just
wither away.

That said, this decision was
reached after intense debate
and not a small amount of in-
dignation.

“It's simple: We think it's
wrong,” senior adviser George
Stephanopoulos said Wednes-
day afternoon as he worked on
preparing the announcement.

“We think there's no evi
dence. We think it's irresponsi-
ble to have to prove that
they've d wrong.
But thats the upside-down
world of Washington for you."

Added political adviser
James Carville: “I thought it
was a dumb idea a week ago. I
think that it's still 8 dumnb idea.
But it's a dumb idea that we
had to go along with because it
was interfering with what we
were trying to do.”

Their protests aside, though,
the fact remains that the pres-
sure was not coming solely
from partisan enemies.

Powerful Democratic law-
makers began lining up over
the weekend in favor of a spe-

cial counsel, a sure sign that
any hope the White House had
of resisting it was baseless.

Even as Stephanopoulos was
drafting his announcement, he
was interrupted by news that
Senate Minority Leader Robert
Dole, R-Kan_, had called for a
bipartisan congressional inves-
tigation of Whitewater,

While it was highly unlikely
the Democratic-controlled
Congress would ever m along
with that, it was a real remind-
er that the Republicans were
going to be able to keep the is-
sue alive.

A number of questions now

takes a gamble

ing this action will cause him
any political damage*

White House aides said the
process had been disrupted be-
cause it was played out in a
White House atmosphere
charged with the death of the
president’s mother, the prepa-
ration for a foreign trip and a
new round of stories about
Clinton's sex life.

Nonetheless, it fed the im-
pression, fairly or not, that the
Clintons had something to hide
about the deal.

Whatever the merits of the
probe itself, even Stephanopou-
los acknowledged that the re-

action to it over the past few-

weeks was not one of the ad-
ministration’s better moments.
“I can certainly say that the
damage-control team in Wash-
ington did a worse job than the
arms-control team in Kiev."

» Changing courss, 1A
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The first lady’s role also is at issue

First lady Hillary Rodham Clinton’s role in
the Whitewater land deal is looming at least
as large as President Clinton's involvement.

Investigators are looking at questions
about the deal during Clinton'’s tenure as gov-
ernor of Arkansas, including

» Did Hillary Clinton have a conflict of
Interest in dealing with state bank regula-
tors? Hillary Clinton was on & $2,000-a-month
retainer from James McDougal, owner of
MademmtySaﬁn;andLmnmdthe
Clintons’ partner in Whitewater. In April
1885, when Madison badly needed cash, Hil-
lary Clinton wrote the state's securities regu-
lator just appointed by Gov. Clinton, Beverly
Basset Schaffer, to seek approval of a deal to
seus&Lstoct.Schalrerappmvedlns“Dear
Hillary” letter. Federal regulators balked,
saying it was too risky; the stock wasn't sold.

» Did Clinton do anything to help keep
Madison afloat? Investigators hope to deter-
mine whether Clinton intervened on behalf

of the S&L or whether his connection to its
owner was enough to keep federal examin-
ers at bay after they found suspicious loans
to ily members.

bwmmmnmmmmm

Clinton's gubernatorial
McDougal heid a fund-raiser, reportedly net-
ting $35,000, to pay off a Clinton campaign
debt; investigators say many donations were
in the form of cashier’s checks on Madison.

in Whitewater? That's an underiying ques-
tion. An auditor hired by Clinton in 1992 says
the president lost $68,800. But $38,900 was in
a loan from Madison.

» What did Vincent Foster, a colleague
of Hillary Clinton’s at her law firm and lat
er a White House lawyer, know? After Fos-
ter’s suicide last year, the White House emp-
tied his ofice files, including Whitewater
papers. The White House says Fmr'snla
will go to the Justice Department.




Clinton gives in

on land probe

By Adam Nagourney A
and William Welch

USA TODAY f l

President Clinton, under
growing pressure from mem-
bers of his own party, reversed
course Wednesday and asked
for a special counsel to investi-
gate his involvement in a failed
Arkansas land deal.

White House officials —
while berating questions about
his role in the Whitewater deal
as groundless — said Clinton
bowed (o the demands because
the issue was threatening to
overwhelm him.

“The Clintons have been
subject to a barrage of innuen-
do, political posturing and irre-
sponsible accusations,” said se-
nior adviser George

hanopoulos.

White House counsel Ber-
nard Nussbaum asked Aftor-
ney General Janet Reno to ap-
point a “respected, impartial
and qualified attorney” to in-
vestigate and “report to the
American people.”

Reno, who had earlier resist-
ed the investigation, immedi-
ately agreed to-the president's
request and said she would ap-
point someone “ruggedly inde-
pendent” to report to her.

Neither Reno nor the White
House would say how long the
probe would take or its scope.

The questions surround Clin-
ton and wife Hillary Rodham
Clinton's roles in the land deal
and failure of an Arkansas sav-
ings and loan that cost taxpay-
ers at least $47 million.

Asked about the develop-
ments during a stop in Kiev,
Ukraine, Clinton said tersaly:
“I have nothing to say about
that on this trip.”

White House aides were
openly disdainful of the need
for any investigation. They said
it was driven by Republican op-
eratives and the media.

“This is all Washington b—
s—,"" said political adviser
James Carville. “They’ll come
back in five, six months and
say nothing was there."

“The nation's news media
wanted this," he said. “And if it
was up to me, [ would send
them all a bill for this."

Clinton made the decision
Wednesday after learning that
at least 10 Democratic law-
makers had joined the push.

Stephanopoulos said the de-
cision was not motivated by
Senate Minority Leader Robert
Dole’s call for a bipartisan con-
gressional investigation.

L agam
this yeary|

By Bill Montague
USA TODAY

er in 1994, economists say.
An early sign: Favorable

news on inflation Wednesday

drove bond yields lower.
Wholesale prices fell 0.1% in

eat into the interest bonds pay.
That's good news for mort-
gage shoppers. Morigage rates

year morigage :
7.23%, according to the Feder-
al Home Loan Mortgage Corp.
That could fall to 7% when the
average is updated today.

Bond yields have fallen in
recent days because of signs
the economy will grow more
slowly early this year. Faster
growth can fuel inflation.

But rates are still above last
fall's lows. The average mort-
gage rate hit 6.74% in October.

Borrowers who missed out
may get another chance, says
William Reynolds, of Dean Wit-
ter: “We'll retest the autumn
lows later in the year.'

More news today: Consumer
prices for December are out

| B Tracking the deal, SA
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Taking crime seriously
in the black community

By Deroy Murdock

uess who uttered these words
late last vear: “*There is nothing
more painful to me . .. than
walk down the street and hear foot-
steps and start thinking about rob-
bery — then look around and see
somebody white and feel relieved.”
Jesse Helms?
No. Jesse Jackson.
Black-on-black crime has grown so
severe that even America’s chief
“black leader” is quaking in his

"loafers. His Rainbow Coalition just

concluded a three-day conference in
Washington on this lethal problem.
Mr. Jackson recently has garnered
well-deserved praise for promoting a
student anti-violence pledge. He told
Harlem high-schoolers last fall that in
New York alone 362 black minors
were killed by other blacks from Jan-
uary to October 1993 — “more than
all those [blacks] who were lynched
this century.”

Jesse Jackson's campaign and the
mounting public fury over random
violence have dragged the great
unmentionable factor of the U.S.
crime epidemic into the spotlight. At
last, Americans are discussing the
facr. that blacks play a disproportion-
ate role in crime, both as perpetrators
and victims.

While blacks comprise only 12 per-
cent of the US. population, they con-
stituted 61 percent of robbery and 55
percent of murder arrests in 1992,
according to FBI figures. In 1991, 49
percent of convicts admitted to prison
were black. Meanwhile, blacks are

Dero;a Murdock is a New York
writer and president of Loud & Clear
Communications, a
media consultancy. A longer veman
of this piece will appear in the Feb-
ruary 1994 issue of National Minori-
ty Politics.

more likely to fall victim to violence.
The roughly 8,000 black murders
committed in 1992 represent some 47
percent of that year's slayings. About
95 percent of these blacks were killed
by other blacks.

While Mr. Jackson and other tra-
ditional “black leaders” finally have
recognized a social crisis that has
smoldered for years, the prescrip-
tions they offer, namely increased
youth recreational programs, are
almost touchingly naive given the
numbers of young blacks killed in
public parks and playgrounds. A
number of steps should be taken both
by prominent blacks and society at
large to begin curing black-on-black
crime and the broader disease of
destructive lawlessness.

First, end the excuses. Many black
Americans still face hardship, but that
hardly justifies turning despair into
mayhem, as some black liberals sug-
gest. Amsterdam News publisher
Wilbert Tatum did just this when he
observed that accused Long Island

what he has seen, what terror has been
visited upon him?" Mr. Tatum asked.

The same communities haunted by
busted street lights, broken homes
and shattered dreams somehow man-
age to produce preachers, gospel
singers and the unsung Americans
who ride buses and subways to work
each morning. If they can survive,

" and even prosper, without icing fellow

blacks, why can't the “gangstas” who
delight in maiming and killing others?

Second, stop lionizing black crim-
inals. Some black folks, like Los Ange-
les activist Paul Parker, virtually
would erect statues of Henry Watson
and Damian Williams, the two men
who beat L.A. trucker Reginald
Denny within a cat's whisker of his
life. “T feel them to be heroes” Mr.
Parker told NBC's “Dateline.” “They

stood up for black people.” Asked if he
felt any empathy for Mr. Denny, Mr.
Parker replied: “No. I saw the white
race being bloodied and beaten.” Qut-
rage, revulsion and rejection — and
not applause — should be the proper
responses to the handiwork of thugs,
be they black, white or albino.

Third, claims that fighting crime is
racist should be rejected as illogical.
Is the criminal justice system sexist
because 94.3 percent of the prison
population is male?

Fourth, carrots should be part of
this anti-crime formula. Enterprise
zones, educational choice and private
ownership of public housing would
offer some hope and legitimate oppor-
tunity to the underclass, the social
niche most criminals call home, Also,
welfare reform soon may discourage
illegitimate births and entice young
fathers to stay home and help raise
their kids. Fathers provide discipline
and role models to young men who
need such influences. Dads them-
selves usually stay off the streets and
out of trouble, too.

Last, and most important, hard and
heavy sticks should be swung at those
who don't bite at the carrots: The death
penalty for capital crimes; “three
strikes, you're out” legislation (which
would require life imprisonment with-
out parole upon a third violent felony
conviction); and ending early releas-
es for good behavior would help keep
criminals segregated from the neigh-
borhoods they terrorize.

Guns obviously are part of this
equation and should not be sold to
minors. Private entrepreneurs should
work with police at all levels to devel-
op an instant background check for
gun buyers much like what exists for
credit card purchase authorization.
Finally, those who use a gun while
committing a crime should have 20
years added to their normal sen-
tences.

As the population most under fire,
blacks should lead all Americans in

the hoods in the 'hood —
and elsewhere. So too must they
demand that government stop dick-
ering in areas in which it has no busi-
ness and instead carry out its most
fundamental constitutionally man-
dated duty: to insure domestic tran-
quility.

White House Whitewater white-out

t we have seen this week in the Whitewa-
ter affair is a rapidly spreading realization
that this matter — whatever it amounts to

in the end — is not going away any time soon. White
I-louse efforts to paint calls for an independent

uiry as partisan collapsed when Democrats and
hbemls Jjoined Republicans and other political oppo-
nents of the administration.

The White House has come under fire for its poor
handling of the affair. But at the core of the criticism
mnmmethtyofﬂlehandlmshutmefaaofﬂle
handhng bemmeperfecﬂycl&arlsmatm
one in the administration can speak auf
on Whitewater — with the exception of the president
and first lady themselves (and their expensive coun-
sel at Williams and Connally). They aren't talking.
But that hasn't prevented numerous other White

ing themselves as speaking authoritatively — only
to founder with non-answers to basic questions about
the affair or to have their pronouncements shot
down by subsequent disclosures.

E_:!.rdmar?n‘;g‘lle.onABConJa.n. 2, in the thick of the
peri ite House stonewalling that partially
ended yesterday with the announcement that the
White House would accept an independent counsel,
there was George Stephanopoulos confidently assur-
ing America that all relevant documents had been
turned over to the Justice Department. In fact, noth-
ing had yet been turned over to the Justice Depart-
ment, and what would be turned over was governed
by a previously unpublicized subpoena worked out
between Mr: Clinton's lawyer and Justice Depart-
ment officials.

Now, some people think Mr. Stephanopoulos was

brazenly lying, but that seems unlikely in light of the
subsequent flak the White House took when it cor-
rected him the next day. Why set yourseif up for that?
More likely is that Mr. Stephanopoulos simply
assumed he knew what was going on when he didn't.
Perhaps it taught him a lesson. Gwen Ifill of the New
York Times described a remarkable scene with him
in'l‘uﬁday‘sedition:

“Sitting in his office with a reporter one afternoon
last week, [Mr. Stephanopoulos] watched David R. Ger-
gen, counselor o the President, acknowledge to CNIN
that he did not know the answers to all the questions
onthe matter. And even he denied that the Clin-
los was soon echoing Mr. Gergen's frustration.

* “There are examples, such as in this case, where
there is incomplete documentation, Mr.
Stepl said as he tried to answer why the
Clintons never claimed as a loss on their income tax
mmwmmmmmwmm
deal cost them.

“ ‘We're answering as best as we can’ he sa1d.
‘We're getting all the documents we can. We're try-
ing to reconstruct something that happened a long
time ago.” ”

Who is “we"? Or, put another way, why is this so
hard? Can't Mr. Stephanopoulos and Mr. Gergenand
other would-be “damage controllers” just have Mr.
and Mrs. Clinton tell them what happened?

It seems they can't. (It likewise seems that some
of them are not happy about it). For all the White
Hause’sm‘elw.slympeatedas.sm'amesthatthecm

tons “have done nothing wrong,” the fact is that no

one at the White House knows seems to know what

the Clintons have done at all. @(C
/
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In fact, the so-called “affidavit” was not a sworn

statement by Mr. Ferguson — as it was portrayed —
Mr. Peters should set the record straight in his next

Monthly column.

but rather was a signed claim by Mr. Ferguson's ator-
as a quid pro quo for silence. In other words, Mr. Fer-

Betsey Wright, the Clinton team damage control
Why? For one, because Mr. Ferguson believed, as he
told the Los Angeles Times before and afterward,
that jobs had been offered to him and to another
trooper. Perhaps he was uncomfortable putting him-
self on the legal line over the fine distinction of
whether the job offer was explicitly in exchange for
staying mum.

guson has not sworn to anything.

here are times when the
right man is in the right
jOI:I and an American
wins. Consider Daniel
Patrick Moynihan, schol-
ar, raconteur, polymath,
policy wonk, ambassador, eccentric
in the finest sense, senator from New
York, Congress’ leading authority on
welfare — and, ah yes, chairman of
the Senate Finance Committee.
Interesting place, the Senate
Finance Committee. Because it han-
dles Social Security, it ends up, in tan-
gled fashion, with jurisdiction over a

Hostage crisis
on the Hill

many members of his task force
“have no intention of doing it"

Mr. Moynihan also understands
the hostage game: “I might just hold
health care hostage to welfare

rm” he says, wearing his chair-
man's helmet.

Mr. Moynihan is right on both sub-
stance and tactics.

You don't hear people saying, “We
have the best welfare system in the
world, but let's fix what's wrong with
it Yet that is what is said about health
care. Regarding welfare, we may
have the worst system anywhere.

are mostly Old Democrats commis-
sioned to come up with a New Demo-
crat plan.

“They don't get Clinton's idea of »
‘tough love’ " Mr. Besharov also
maintains that the task force has still
not done the cost-modeling neces-
sary for any serious plan.

Of course, Mr. Moynihan acting
alone can’t make tough welfare
reform happen. But the Republicans
have already issued a proposal that
focuses more clearly on ending wel-
fare — as in ending the cash part of
welfare for leen-age mothers of out-

again

That ‘affidavit’

large part of two great issues: health But the presi-
and welfare. And, as with many Sen-  dent also cam-
ate committees, the chairman exer-  paigned on wel-
cises vast power. A chairman, for fare reform. He
example, can usually see to it l.hnl leg- said he would
islation he doesn't like languishes in ~ “end welfare as
darkness for a very long time. we know it"

session. Itis said the Con-  Through a perverse system of incen-  of-wedlock children. And Democrats
gresscan't deal withboth  tives we are, literally, buying illegiti- like Rep. Dave McCurdy of Oklahoma
health care and welfare mate babies. And as Mr. Moynihan  and Sen. Joe Lieberman of Connecti-
at the same time. Fur-  points out, “that is a terrible thing to  cut are lining up support for other
ther, many congressional  do to a child." tough-minded welfare plans. The
liberals do not like the result may well be a plan closer to the
idea of tough welfare e is also right about the Clin-  Republican model than to a Tinker

the White House  ney. The lawyer, Robert Barton, stated that Mr. Fer-
State  guson had told him that no federal job was offered

dent’s friends in the
le came yesterday in an

Op-Ed piece in the New York Times by Washington

denying that the president
Monthly editor Charles Peters. Mr. Peters begins,

federal jobs in exchange for
silence about his sexual indiscretions. Some other-

Now, as it happens, there is turmoil ~ Almost a year has reform, and it is said lib- ton task force. They are most-  Toy model.
within the White House, concerning gone by and erals would hold support ly old-guard welfare experts in With that kind of help, Mr. Moyni-
those issues of health and welfare.  although the pres- for health care legislation  massive federal agencies who are  han, the right man in the right job, can
President and Mrs. Clinton have ident has appoint- “hostage” unless welfare  prepared to tinker — typically viajob  push Mr. Clinton to do what Mr. Clinton
determined that “health care” is a ed a task force, reform is delayed. training and public service jobs —  promised, what Mr. Clinton wants, what

“crisis” there is no official
They believe a comprehensive yet.
remedy for such a crisis must be leg- Some vibra-
islated during this session of Con- tions from the
gress. The president campaignedon ~ White House indi-
hel!lh care reform, albeit mostly catethat thereisa
unspecified. And he has givenbirthto  plan afoot to do
a massive proposal, albeit one little on welfare Lt
opposed by many in Congress. reform for this pm W

Enter Mr. Moynihan. with a wholly failed system. They the country wanls, and what it needs.
He says, “There is no  seem to miss what the voters heard in
health care crisis in the call to end welfare as we know it.
America; there is a wel-  Strangely, voters believed that “end-
fare crisis in America”  ing” meant ending. It is an issue, like
And further, he says, that  crime, ready to erupt. o
while Mr. Clinton himself Douglas Besharov, the American Ben J. Wattenberg, a senior fellow at
is sincere about ending  Enterprise Institute welfare scholar, rhedmenmn Enterprise Institute, isa
welfare as we know it, says of the Clinton task force: “They wal lly syndicated columnist.

Bill Clinton slip under the dark waters
rguson

“most of us were relieved.”

r to see the sex scandal charges made
anny Ferguson denied in an affidavit that
President Clinton had offered him and other

Arkansas troopers Federal jobs for covering up

against )
and sink, many of the presi
that occurred when he was Governor!’ Mr.

bit of received wisdom. In fact, no such affidavitby  ed him to sign an affidavit himself, but he refused.
The most recent examp

wise sophisticated observers have fallen prey tothis  expert who put the screws to Mr. Ferguson, had want-

spin that there is a signed affidavit by Arkansas
Trooper Danny Fe

ever offered the troopers

Trooper Ferguson exists.

“When D

trysts that

Peters writes,

|
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ayor Sharon Pratt Kelly

asked a question last

week following the exe

cution-style murder of

aD.C. police officer: “What could we

have done to have such a world like

this that on a daily basis we see beau-

tiful young people like (police officer
Jason White) lost to the violence?”

Mrs. Kelly's question ought not to
be considered rhetorical, because
those of her liberal political persua-
sion have done a great deal to creaie
the climate in which crime is rapidly
becoming the No. 1 concern of ev-
eryone.

Liberals have offered excuses for
crime, ignoring the need to redeem
the soul of the criminal. They often
think that improving a criminal’s liv-
ing conditions will make him less
likely to break the law.

Conservatives, on the other hand,
aren’t much better at crime-busting.
They've locked up more criminals
biit have not reduced their number.
Nor has the number of crimes de-

Crime and punishment that works

clined in proportion to the number
of people going to prison.

There are three times as many
people in prison today as there were
in the 1960s, but violent crime has
also increased 560 percent, accord-
ing to Justice Department figures.
Will building more prisons and sen-
tencing violent offenders to longer
terms reduce crime? No more than
sex education twght without values
has reduced unwanted pregnancies,
abortions and sexually transmitted
diseases.

Despite evidence that programs
and posturing of the past by both left
and right have not gotten to the root
of crime, we're hearing more of the
same voices we've heard before.
After a meeting organized by Jesse
Jackson that discussed black-on-

MONA CHAREN

black crime, many participants, in-
cluding those associated with the
Congressional Black Caucus, trotted
out the old canard that poverty is the
major cause of crime. If that were
true, everyone who is poor would be
a criminal. But most poor people,
black and white, are law-abiding.
Some conservatives are suggest-
ing tougher and longer sentences.
But the threat of punishment has
been a poor deterrent. Most people
in prison thought they would not get
caught. It seems the more criminals
we take off the streets and put in
prison, the more there are lo replace
them. America has the highest per
capita incarceration rate in the
world, so prison clearly is not the
answer, even if we make sure violent
offenders serve more than the often-

shortened sentences they are now
serving. That simply raises the
prison population and the cost and
delays the new crimes many will
commit when they are released
from institutions that do little to re-
habilitate.

Because the root cause of crime
is a matter of attitude and the spirit,
solutions must first be tried there.
Volunteer organizations like Prison
Fellowship have demonsirated a
high success rate in transforming
the lives of prisoners. Convicts in-
volved with the organization have a
recidivism rate in single digits, com-
pared to the 70 percent-and-above
recidivism rate for most govern-
ment programs that fail to trans-
form lives for the better. Govern-
ment should encourage more groups

like this instead of looking for new
ways to fail.

Prison Fellowship’s Charles Col-
son thinks penal policy should re-
quire inmates to attend school, un-
dergo drug treatment and work in
prison-based industry that would
give them the opportunity to pro-
duce something instead of preying
on others.

Most important, we need to ap-
proach nonviolent criminals differ-
ently from violent ones. Why do we
lock up check forgers, petty thieves
and low-level drug offenders at great
cost to the taxpayers? Often the non-
violent, nondangerous offenders be-
come violent and dangerous as a re-

vides double relief to society.

First, restitution doesn't burden
the taxpayers by warehousing peo-
ple who ate not. dangerous. Second,
the victim is repaid, something that
often does not occur when a criminal
is locked up. We forget that most
crimes are not against the state but
against people. The state seeks 1o
satisfy itself, but the victim rarely
gets relief.

If conservatives and liberals,
Congress and the president are in-
terested in truly taking a bite out of
crime, they will resist the predict-
able and failed ideas and rhetoric of
the past and do what works. But in
an election year when demagoguery
often makes it difficult for men and
women of principle to be heard, it
will take considerable courage to
propose programs like this and even
‘more courage to vote for them.

sult of the prison “training g i
Requiring restitution is the answer
for this category of criminal. It pro-

Cal Thomas is a nationally syndi-
cated columnist.

he subject of the Clintons’
involvement in the White-
water development project
first came to public atten-
tion during the 1992 presidential pri-
maries when Jerry Brown raised the
matter. Bill Clinton’s response to the
allegation of impropriety was inter-
esting. 1le didn’t deny it. He didn’t
admit it. He just didn't answer it at
all. Instead, he wagged a finger at
Mr. Brown, and warmed him to stop
“jumping all over my wife”

In point of fact, Mr. Brown was
not attacking Hillary (as Bill Clinton
certainly knew), he was attacking
the governor for possible misuse of
office. But the episode was covered
as an Outraged Husband Defends
Wife's Honor story. The Clintons re-
leased a statement saying Whitc-
waler had been a losing investment
for them, and that was that.

For a while.

In the past few weeks, it has been
confirmed that White House Coun-
sel Bernard Nussbaum entered
White House aide Vince Foster's of-
fice just hours after Mr. Foster com-
mitted suicide and removed files re-
lated to Whitewater (files that the
Clintons had denied existed). There
were also reports thal the White
House interfered with the investiga

o =
Getting the drift

of Whitewater

tion of Mr. Foster's death.

Under mounting pressure lo re-
lease the documents, White House
officials at first declared they had
already been turned over to the Jus-
tice Department and then revised
this to say, no, the documents hadn’t
been released because they were be-
ing “catalogued After Dec. 24, the
White House revealed that the doc-
uments were being handed over to
Justice in compliance with a sub-
poena — but the subpoena had been
requested by White House lawyer
David Kendall in order to prevent
the material from being released to
the public.

What are President and Mrs.
Clinton so eager to hide?

The Whitewater Development
project was a land scheme the Clin-
tons invested in with partner James
McDougal. Mr. McDougal also was
the owner of Madison Guaranty Sav-
ings and Loan, a thrift that was

closed down by the Resolution Trust
Corp. at a cost of about $60 million
to the taxpayers.

Mr. McDougal invested more
than $90,000 in Whitewater, yet the
McDougals and Clintons were to
share any profits equally. Why? The
Clintons have claimed that they lost
£60,000 of their $68,900 investment.
But they have no records to support
this, nor did they deduct the loss on
their income tax forms (there is con-

- flicting information on whether the

law would permit such a deduction).

They did illegally deduct interest
payments that had been made by the
Whitewater corporation from their
personal returns. McDougal, inter-
viewed recently by the Associated
Press, said he thought the Clintons
had lost much less than they claim,
perhaps $9,000. In any case, the Clin-
tons say they have no business rec-
ords related to Whitewater — this,
from people who painstakingly re-

corded every piece of clothing and
underwear donated to charity in or-
der to deduct the contributions from
their income at tax time,

The plot thickens. Gov. Clinton
handpicked the state regulator who
had oversight over Madison Guar-

anty, and Hillary Clinton served as
Madison Guaranty's attorney, at a
cost of $2,000 a month, to appear be-
fore that very regulator. At the same
time, Madison executives held fund-
raisers to retire Gov. Clinton’s cam-
paign debt, and Madison was mak-

ing loans to close associates and
friends of the Clintons, including
Seth Ward, the father-in-law of Web-
ster Hubbell, now associate attorney

I, and Gov. Jim Guy Tucker,
Mr. Clinton’s successor.

The conflicts of interest alone
form a veritable maze.

There is smoke aplenty here,
strongly suggesting fire. But more
galling than the possible violations
of law and ethics is the stench of
hypocrisy.

Bill Clinton ran for president de-
crying the “greed” of the 1980s and
laying blame for it all at the feet of
Republicans. The truth about the
savings and loan crisis is that greed
and illegal profiteering had little to
do with the losses eventually
dumped on taxpayers. But it now
does seem that Bill Clinton may have
been one of the few miscreants who
actually did misuse his office and
influence fo profit from a dubious
land deal and a high-flying S&L.

He ought not to be permitted, in
the old Watergate phrase, a “modi-
fied, limited hangout." Let's have the
truth,

Mona Charen is a nationally syn-
dicated columnist.
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Whitewater probe follows 120-year-old precedent

By Michael Hedges
THE WLSHINGT O

The Clinton administration's re-
luctant embrace of a special counsel
to review Whitewalter questions was
forced by pressure from the media
and Congress to use authority
granted under the Constitution, le-
eal experts said.

“|Attorney General] Janet Reno
clearly didn't want to do this, but
under the law it is just as clear she
could appoint someone at any time,"
a congressional lawyer said.

The Clinton administration’s first
use of the special counsel provision
could stop congressional calls for an-
other type of special investigator,
the independent counsel, while giv-
ing the altorney general control over
selection of the counsel.

“Reno will choose, but it will be a

choice that must appear to be com-
pletely nonpartisan,” said a congres-
sional expert on the special counsel
law. “I'd bet she is going to pick a
former Republican U.S. attorney or
a retired judge appointed by a Re-
publican president.”

The Justice Department has a
preliminary investigation of the
Whitewater Development Corp., a
real estate venture in which Pres-
ident Clinton and his wife, Hillary,
invested when he was governor of
Arkansas. One of the objections
Miss Reno had cited to appointing a
special counsel was that it would set
back the work done.

But Republicans, including Sen-
ate Minority Leader Bob Dole, said
the Justice Department’s probe is
maoving too slowly and apparently is
in the hands of inexperienced law-
yers

Mr. Dole noted yesterday that the
Justice Department has not inter-
viewed key witnesses, including
Whitewater partner James B. Mc-
Dougal, who owned the Madison
Guaranty Savings and Loan Associ-
ation,

Mr. McDougal’s S&L (failed at a
cost to the government of $50 mil-
lion. It had financial ties to Mr. Clin-
ton's gubernatorial campaigns.

Legal experts yesterday said the
law requires a special counsel to
take any work done by investigators
and permits the inclusion of Justice
Department lawyers on the team of
investigators.

“I don't think much time should be
lost at all," said a congressional staff
member who has analyzed the law.

The authority of an attorney gen-
eral or president to appoint a special
counsel to investigate charges

against an administration has been
recognized since the 19th century.

Ulysses S. Grant appointed the
first special counsel in 1875, and
Theodore Roosevelt, Calvin Coo-
lidge and Harry Truman appointed
outsiders for politically sensitive
cases. Watergate prosecutors Archi-
bald Cox and Leon Jaworski were
appointed under the special counsel
law

Special counsels are often con-
fused with independent counsels, a
group of free-standing prosecutor
created by a 1978 federal law.

The best-known independent
counsel in recent years was Law-
rence Walsh, the retired judge who
ran the seven-year, $40 million probe
of the Iran-Contra scandal. His in-
vestigation produced contempt for
the independent counsel law among
Republicans.

An independent counsel is re-
quested by Congress or other groups
outside the administration. The at-
torney general then has 15 days to
determine if the information calling
for an independent counsel is “spe-
cific and comes from a credible
source.”

If so, a preliminary investigation
of up to 90 days can be undertaken to
determine if the case warrants an
independent counsel,

A three-judge administrative
panel decldu if an md:pvendml

lis r d and appoints the
counsel.

The independent counsel law ex-
pired in December 1992, The law
had expired every five vears since it
was [irst

The reauthorization of the law
passed the Senate in November and
is expected to pass the House in Feb-

ruary. But Republicans, citing what
they call Mr. Walsh's abuses, have
sought to alter the law before it is
reauthorized.

The changes they seek include
provisions to limit the time of an in-
vestigation, to set a ceiling on spend-
ing and to have Congress as well as
the administration covered by the
law. Republicans, citing an incident
in which Walsh staffers lost a brief-
case of secret documents, have also
proposed constraints on how clas-
sified documents are handled.

“One thing about Reno's move to
appoint a special counsel: It takes
the pressure off the rush ahead with
the independent counsel law so we
can push our case for some
changes” a Republican
sional staff member working on the
law said.

U.S. officials debate renewing China’s trade status

By Warren Strobel

THE WASHING T Db TIMES

The prospect that China will fail
to meel US. human rights tests
needed to preserve its trading
priveleges has sparked a major pol-
icy debate within the Clinton admin-
istration,

In a sign of the urgency with
which officials view this issue, State
Department officials said yesterday
that Secretary of State Warren
Christopher will hold talks with his
Chinese counterpart at the end of
the month — even if he has 1o make
a separate trip to meet him in a Eu
ropean capital.

The talks are expected to cover
many disputes between the two na-

tions but will focus on China's human
rights record.

U.S. officials said yesterday that
China has failed to take many of the
steps that President Clinton has said
he will require before renewing Chi-
na's most-favored-nation (MFN) sta-
lus,

That status allows billions of dol-
lars in Chinese goods to enter the
United States with low tariffs. Its re-
vocation would sharply raise the tar-
iffs, but also likely harm U.S. busi-
ness interests in China's rapidly
growing economy.

While the Clinton administration
has been warning for months that
Beijing must make improvements
on human rights, officials said the
issue has reached a critical stage be-

cause time is running short for
China to do so.

Mr. Christopher has until June to
make a recommendation on MFN to
Mr. Clinton; but he has repeatedly
warned that last-minute, cosmetic
concessions from China will be ig-
nored,

“What they do in May won't make
a shred of difference,” a U.S. official
said yesterday.

Annual renewal of the trade privi-
leges is necessary because the law
prohibits such trade treatment of
communist states execpt through
waiver.

Last May, Mr. Clinton issued sud'l

specific U.S. human rights concerns.

A draft of the State Department’s
annual human rights report says
China has largely failed to improve
its performance, the New York
Times reported yesterday.

‘The report, due on Capitol Hill in
early February, is likely to be used
as ammunition by those who oppose
renewing China’s trading status.

Behind the urgency is the di-
lemma Mr. Clinton will face if he is
presented with a formal finding that
China has not improved its human
rights record significantly.

During the 1992 presidential cam-
paign, the Democratic nominee crit-

a waiver but said further r
would hinge on China's making
“overall, significant progress” on

icized Pr Bush for “coddling”
Beijing.
But if he revokes its most-favored-

nation status, Mr. Clinton risks a ma-
jor breach with an increasingly pow-
erful China and undermining of U.S.
business interests in its rapidly ex-
panding economy.

U.S. investment in China skyrock-
eted to more than $3 billion in 1992,
roughly six times its 1991 level, Two-
way trade has also climbed rapidly,
along with a US. trade deficit with
China. US. imports were about $33
billion last year, compared to about
$9 billion in exports.

Some US. officials have sug-
gested that tying the US.-Chinese
trading relations only to human
rights is a simplistic approach 10 a
much more complex issue.

The U.S. ambassador to China,
Stapleton Roy, told the New York

Times last month that paramount
leader Deng Xiaoping's reforms
have resulted in “dramatic” strides
toward a more liberal society. This
economic and social transformation
should not be ignored, he said.

But officials in Washington said
that Mr. Roy's comments had set
back the administration's efforts to
convince Beijing that its threats on
MFN are not hollow.

The five specilic areas where Mr.
Clinton said he wanted progress are
China's adhering to the Universal
Declaration on Human Rights; re-
leasing political prisoners; allowing
outside access to its prisons; protect-
ing Tibet's culture and religion; and
permitting international broadcasts
inte China
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About-Face on a Special Counsel

RESIDENT CLINTON'S acquiescence to
calls for an independent probe of his and
Mrs. Clinton’s roles in the failed White-
Water and Madison ventures in Arkansas was
dnevitable. With demands for a special counsel
smiushrooming in Congress, and notably within his
own party, Mr. Clinton had little choice but to
yelent. An investigation directed by anyone with-
in the administration's chain of command would
ave lacked standing with the public. Yesterday’s
House announcement that Attorney Gen-
gral Janet Reno has been asked to appoint a
ial counsel—“a respected, impartial and
ualified attorney who is not a member of the
%epirtmento(justweoranemployuofthe
federal government” to prohe the Whitewater
lﬁa:r was a welcome of mind.

* It was also overdue. delay only fueled
suspicions about the Clintons' reasons for resist-
ing an independent look at their Arkansas affairs.
It dlso added to the growing clamor for an
independent investigator and public disclosure of
all the details surrounding Whitewater and Madi-
son. The White House complaint that “innuendo,
political posturing and irresponsible accusations”
drove the president to yesterday's decision
doesn’t hold much water. The more credible
answer may have to do with the need to address
the host of unanswered questions that flow from
the Clintons' links to James and Susan McDougal,

Next Step

ITH THE acquittal of Robert A. Altman

last summer in the BCCI case, a very
el Eamers b At horcuhly atrons
s R i corrupt
BCCI—the Bank of Credit and Commerce Inter-
national—manage to gain control of four Ameri-
can banks? Mr. Altman had been charged with
helping to engineer it by deceiving the bank
regulators. But the jury found Mr. Altman not
guilty, not least because of evidence that the
regulators had known about at least some of
these illegal arrangements.

That evidence, an internal memo from a Fed-
eral Reserve official, has obvious implications.
You might think that it would have set off the
psual noisy inquiry. Instead, there’s been a huge

But now the BCCI investigation has moved
forward again. American authorities have worked
out a deal with the sheik of Abu Dhabi, the
principal owner of BCCI. He will extradite to the
United States one Swaleh Nagvi, the most knowl-
edgeable of the bank’s executives, and give the
Americans access to a mountain of the bank's
tecords. That may provide more light on these
‘@vents. In return the trustee of one of the

their co-ownership of the failed Whitewater De-
velopment Corp. and the ties of both couples to
the Madison Guaranty Savings and Loan failure,
There is a good deal about the way in which
the White House has responded to these inquiries
that is disturbing. The plotted indignation by
White House damage control spinners aimed at
attacking opponents rather than getting out the
facts was tired old stuff that raised more suspi-
cwnthanlteouldeverailay The disclosure that

an arrangement with the Justice Department to
keep information out of the public domain didn't
add to the idea of a president wanting to clear the

gegkallyownedbankswﬁﬂdropasuitagaimtthe

The BCCI affair has been peculiar from the
beginning. It is, first of all, the largest fraud in
the history of finance. Worldwide, something on
the order of $12 billion is missing. The bank was
notorious for laundering drug money long before
it was shut down in 1991. But the federal
agencies have been at best intermittent in their
pursuit of the many violations of American law.
Most of the energy and push in the investigation
has come from a local prosecutor, Robert M.
Morgenthau, a New York district attorney, A
congressional investigation would be well war-
ranted, but the House Banking Committee has
shown only limited interest and the Senate com-
mittee none at all.

Why this remarkable reluctance to find out
what happened and how a renegade bank so
easily circumvented the law? Speculation offers
many poss:hﬂmes But spectﬁaum ‘unsupported
by evidence is useless. At this point, whether
peoplegotondnsaonndary The more urgent
interest is to discover what went wrong in order
to prevent a repetition and to protect the integ-
rity of the American financial system.
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Down the Whitewater

The McDougals Were
On a Wild Ride. Then
They Hit the Rocks.

lifetime ago, James and Susan

McDougal owned a pipsqueak Ar-

kansas savings and loan, and liked

to hobnob with local politicians.

He styled lumself a highbrow pop-

ulist, railing against banks that
were too stingy with credit, as he drove
around town in a baby blue Bentley. She posed
as the starlet entrepreneur, producing—and
casting herself in—television commercials for
their land development business. Together,
they were Little Rock's answer to Donald and
Ivana—a 90 percent rayon copy, perhaps, but
flashy and well-heeled enough to cause a stir
in mid-1980s Arkansas.

“We were considered golden boys,” James
McDougal said in an interview last fall, for tak-
ing a stagnant, rural S&L later called Madison
Guaranty and rolling it into Little Rock on a
path of exponential growth. “We felt we were
going to be congratulated for turning it
around. I could see us making enormous prof-
its.”

Instead, they have gone underground,
moved across country, turned off the answer-
ing machine, and left friends, relatives and
lawyers to deflect the press. The S&L is long
defunct, closed after federal officials conclud-
ed that instead of lending to the little man,
McDougal was spending the cash on himself,
hus family and the friends in his political circle.
He won a criminal fraud trial, but was debili-
tated by manic depression and financially
bankrupt; she split to California, filed for di-
vorce and is now facing her own criminal case
for allegedly embezzling nearly $200,000
from an employer in Los Angeles—a charge
she denies. They would just as soon forget
their high-roller days, and blend back into the
southern landscape. He likes the potato soug
at Shoney's. She has been working as a temg
in Nashville.

But far from escaping the past, the McDou-
gals are condemned to relive it, shadowed by
their membership once upon a time in Little
Rock’s clubby world of politics and finance. It
has made them grist for the talk shows, and
kicked off a federal investigation of issues they
thought were long buried. Some old friends
now live in the White House, and that fact fol-
lows them everywhere: Jim and Susan
McDougal, partners with Bill and Hillary
Clinton in the Whitewater Developmeni

By Howard Schneider

‘Washmyron Post Sl Wrer

“She’s trying to put her life back together,”
said lawyer Leonard B. Levine, who is defend-
ing Susan McDougal against charges that she
forged 300 checks while working as a persona:
bookkeeper to symphony conductor Zubir.
Mehta. “ think she would like to put all that
behind her, but | guess that is not going to
happen.”

McDOUGALS, From C1

Far from it: The uproar over Clin-
ton's ties to McDougal have in re-
cent days reached critical mass,
feeding off its own momentum and
beyond the ability of the White
House to control. The White House
ackmowledged as much yesterday by
announcing its willingness to let an
independent prosecutor investigate
the entire matter.

It began as a complicated tale of
regulators unraveling McDougal's fi-
nances, and suggesting that Clinton
and the Whitewater land company
may have benefited from funds im-
properly diverted from Madison's
treasury. The thnft’s collapse cost
taxpayers $47 million. It grew to in-
clude a subpoena of White House
records that prompted a spin control
effort that raised charges of a cover-

up.

As the controversy widened, Sam
Heuer, McDougal's lawyer, said his
advice to his client was to leave town
and never speak to another journal-
ist. He initially met with Washington
Post reporters in October for sever-
al hours at the Shoney's near Arka-
delphia, Ark., but has not responded
to requests for follow-up interviews.
Local Little Rock reporters tried to
find him several weeks ago, and
staked out one of his favorite restau-
rants until a waitress said she
thought he was in New Orleans. He
resurfaced in Texas last week,
tracked down by television reporters
from A Current Affair.”

Speaking outside a shopping cen-

“ter, he leaned against his Mercedes
station wagon—1981, 165,000
miles and, as he told the television
crew, not a “Rolls-Royce”—and de-
fied anyone to pinpoint where he or
Bill Clinton did anything wrong, par-
ticularly congressional Republicans
like Rep. Jim Leach (R-lowa) who
have called for a special prosecutor.
McDougal, a lifelong Democrat, long
has blamed his legal troubles on Re-
publican-appointed bank regulators
trying to pay him back for a 1982
congressional bid against a friend of
then-President Reagan’s,

“T've known him [Clinton] since he
was a boy—I should say, since we
were boys,” said McDougal, dressed
mn a black cowboy hat and blue jeans.
“You won't find anything incriminat-
ing on either the president or me.
.o ! think [ can take care of Jim
Leach. We'll look at ‘us life, mine—
and see which one is the cleanest.
. . . | hate Repubiicans.”

Did he, as investigators are trying
to determine, divert furds from
Madison to help Clinton pay off
debts from the 1984 Arkansas gov-
ermor'’s race?

“No.” said McDougal, in a bit of
doublespeak. “Why should I ‘divert’
it when I owned the controlling in-
terest [in Madison] and I could
merely have walked back and said to
one of the bookkeepers to write me
a check and mark it ‘bonus.’ " Im-
proper bonuses paid to McDougal
were among the concerns federal
regulators raised in early reviews of
Madison

Susan McDougal gave two brief
telephone interviews last fall, but af-
ter that made herself unavailable.
She also attributed their troubles
more to the interference of federal
bureaucrats than to any wrongdoing.

“We had a ton of debt. We had the
federal government about to stomp
on us,” McDougal said.

Lf only their friends hadn't done so

well.

—

It 15 the story of Dorian Gray,
broadened to a foursome. Two cou-
sles—the politician Clintons, the en-
treprencur MoDougals—expand on
a friendship oegun when the two
men worsed together for Arkansas
Sen. J. William Fulbright in the
1960s. McDougal was the wily men-
tor, Clinton the ambitious charge.
McDougal saw his future in banking
and land, Clinton in electoral politics.
Both married similarly ambitious
women, and their lives became en-
twined fnancially, socially and politi-
cally.

BEut where one pai succeeds be-
yond expectations, the other degen-
erates. For every step the Clintons
took upward on their path to Wash-
ington, the McDougals sank a little
further. Today they are mirror im-
ages who shared a past, but now
share only a reflection.

Clinton, ruddy-faced and vigorous,
waves from Air Force One as he
flies to Brussels. McDougal, just six
years older than the president but
far more worn, dwells on how he had
some arteries rooted out to unblock
the flow of blood to his brain.

Hillary oversees the redecoration
of the White House and the reform
of the nation's health care system.
Susan earns a bedraggled police
mugshot in Newsweek magazine af-
ter turning herself in for a Decem-
ber arraignment on the forgery
charge. She pleaded not guilty.

“We were under a cloud, like Lin-
us,” said Susan, when federal offi-
cials forced them from the S&L in
1986. “Jim really went from a man
who had everything to an invalid,
. . . He lost all of his contacts.”

That the four remained close so
long is remarkable in itself. One of
Clinton's own state appointees said
he told the governor as early as
1982 that McDougal was playing
close to the edge in his management
of another small bank. By 1984, fed-
eral authorities were writing critical
reports that would have come to the
attention of state officials.

Yet throughout those years, the
two families—one with a state regu-
lated business, the other in charge of
the regulators—traded favors.

In 1978, they purchased the 230
acres of Ozark Mountain property
that Secame known as Whitewater
Estates. It was McDougal's gift to
his younger friends—cutting them

\[3.
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in on a sure-fire deal where they
could borrow the entire purchase
price, flip the land for vacation lots,
and walk away with a profit to help
the Clintons solidify their family f-
nances.

“I wanted to make them some
money,” McDougal said. 1 knew if
they were going to build anything,
they needed to make some.”

Clinton appointed McDougal to
his first cabinet as director of eco-
nomic development. McDougal
raised money for Clinton. Clinton's
administration leased one of McDou-
gal's buildings for a state office.
McDougal hired Hillary Clinton's
law firm to represent the savings
and loan

“They had an incredible relation-
ship™ until the thrift collapsed, said
Susan McDougal.

Like many Southern states, the
governing elite in Arkansas is small,
and the ties often close among the
heavy hitters of finance, politics and
law. McDougal’s vision for his sav-
ings and loan was particularly grand,
and lus thrift often lobbied state offi-
cials for leeway to raise capital or re-
structure debt in unorthodox ways.
His investments weren't limited to
Arkansas either. He pumped millions
into a project on Campobello Island
in Canada, where Franklin Delano
Roosevelt used to vacation. He
thought Arkansans might like to
spend summers there too.

Still, with McDougal's business
practices increasingly under fire—
unbeknown to Clinton, he even be-
gan a new project for Whitewater
that eventually landed the company
in court—_the old friends did not part
ways until the late 1980s, when
McDougal was headed for a criminal
trial and Clinton's national ambitions
were coming into focus. The Clin-
tons have never been asked to ex-
ﬂ:in their relationship to the

It was then the Clintons began
trying to extricate themselves from
Whitewater. They ultimately sold
their stock in the company back to
McDougal in late 1992, declaring an
end to an investment they say was
nothing more than a money-losing
nuwsance. What was left behind—a
confusing morass of paper, mysteri-
ous checks and missing rec-
ords—will now be the subject of the
special prosecutor’s inquiries. For
their part, the Clintons insist there
was no wrongdoing. But one thing 1s
certain: Whatever happened with
Whitewater s mextricably bound to
Jim and Susan McDougal's operation
of the Madison Savings and Loan.

“We were the worst paper orge-
nizers in Amenca,” Susan McDougal
says of herself and her husband.

was “no reason, no rhyme” to
many of their business practices.

That is the simple explanation.
Audits and federal bank reports fill
in some of the blanks: Madison was
run without some of the most basic

2\

banking precautions. Cash was
loosely controlled, property bought
without appraisals, bonuses and
commissions advanced on prospec-
tive sales. Susan McDougal's mar-
keting company, in charge of televi-
sion and print advertismg for the
thrift, on its own was paid more than
$1.5 million between 1983 and
1986. Her brothers recerved hun-
dreds of thousands of dollars in com-
missions, as did her current boy-
friend, a former Madison real estate
agent who is preparmg for the Ten-

Her marketing company did, m
fact, borrow $300.000, some of
which was used to buy the land from

_With we Hammer name on her
résume, she was next hired by Nan-
cy Mehta, the renowned conductor’s
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A ‘War Room’ Waterloo

White House Counterattack Strategy Crumbles

Al

Bill Clinton's presidential cam-
paign advisers prided themselves
on rapid response and aggressive
counterattacks. As Clinton political
strategist James Carville puts it,
when someone attacks the presi-
dent, “I view it as my role not just
to defend but to coun-

" NEWS
terattack. ANALYSIS

But when it came to
allegations about Clinton’s invest-
ments in the Whitewater Develop-
ment Corp., the strategy backfired.
Before President Clinton and First
Lady Hillary Rodham Clinton finally
agreed to what had become an in-
evitable independent investigation
of the Whitewater affair, the pres-
ident’s advisers mounted an aggres-
sive counterattack that only served
to undermine the administration's
position. The president’s team only
dug the hole deeper.

In part that was because those
advisers do not know all the facts
surrounding the Clintons’ partner-
ship in the Whitewater firm or its
links to Madison Guaranty Savings
& Loan, whose failure cost taxpay-
ers an estimated $47 million to $60
million

Clinton advisers who marched
boldly onto television talk shows to
defend the president and attack Re-
publicans for staging what they
called a partisan attack on Clinton
came up short when pressed for
specific answers to the many tan-
gled questions about the financial
dealings in Arkansas real estate and
the Clintons' tax returns.

Even Vice President Gore was
forced to admit last Sunday on
CBS's "Face the Nation” that he did
not know the details of the matter,
even though he was said to be itch-
ing to speak out in defense of the
Clintons. Asked about why the Clin-
tons did not fully deduct losses from
Whitewater—said to be

See POLITICS, A9, Col. 5

L
POLITICS, From A1 |/

$69,000—on their tax returns, he
said, “Frankly, | don't know those
details.”

This is not the first time that's
happened, Two years ago, when
Clinton was confronted with ques-
tions about his draft record, his re-
sponse was that he had done noth-
ing wrong. His advisers mounted a
fierce counterattack—without
knowing the full story, which took
months to come out.

This time both Clintons have
used the same defense, and that
was enough to put the president’s
advisers into campaign mode, as
they like to call it, and rush the bar-
ricades. But their defense this week
crumbled in the face of defections
among Democratic senators, who
saw this not as a campaign issue to
be dealt with but as a legal matter
that could affect confidence in the

One by one, beginning with Sen.
Daniel Patrick Moynihan (D-N.Y.),

Clinton’s advisers
argue that in six
months no one will

sooner.
Perhaps that is the case. But this
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NATO’s Bosnia Sideshow

. Bosnia’s warring armies are not taking
NATO's latest warning of air strikes very seriously,
and neither should anybody else. What really went
n at the Brussels summit meeting this week was 99
parts maneuver to one part substance, having much
“more to do with inter-alliance politics than with the
ongoing Bosnian tragedy.
But give the Clinton Administration the credit
1t deserves. Not only did it successfully press its
‘proposals on NATO's possible expansion into East-
£rn Europe and the former Soviet Union. In addi-
gion, having learned something from last year's
,Bosnia stumbles, it neatly sidestepped the diplomat-
Jc traps set for it by mischievous French Gaullists
,,and cynical British promoters of unenforceable
jpeace agreements. Instead, it held fast to Washing-
.ton’s more prudent and more principled approach.
1i.
Z.r
a It's hard to cut through all the diplomatic
ismoke. But it appears that France’'s last-minute
mdrive to add Bosnia to the summit agenda was
. «designed mainly to embarrass the United States.
TAnticipating a lack of American enthusiasm for
i even talking about Bosnia again, France's Gaullist
! Government, more nationalist than its Socialist
“predecessor, thought Paris might thereby demon-
‘strate to the Germans and others that the U.S. could
¢nbt be counted on in Europe. Therefore, as France
;sees it, Europeans should build their own independ-
-‘ ‘ent defense structures.
..~ The British, who very much want to keep
Ameﬂcan troops involved in any European defense
structure, may have hoped that by signing on to this
,French initiative, London might hoodwink an un-
sure Clinton Admimstratmn into giving the explicit
Ji‘if FR Ty
3

The White House Bows to Reality

President Clinton’s belated decision to ask At-
-terney General Janet Reno to name a special prose-
cutor to investigate his involvement in an Arkansas
land deal is a capitulation to bipartisan political
-pressures. It also represents a concession by his
advisers that months of defensive stonewalling had
created an impression of Presidential wrongdoing
where none may turn out to exist.

Assuming that Ms. Reno acts guickly, Republi-
cans who have been calling for Congressional in-
quiries — chiefly Senator Bob Dole and Representa-
tive Jim Leach — would be wise to set aside their
requests. Parallel inquiries would only clutter up
the investigative landscape; they can begin down
the line should the special prosecutor falter.

Mr. Clinton’s decision followed the ignominious
collapse this week of what had been the White
‘House's main line of defense — that the whole story
was a concoction of the media and of Republicans

:eager to embarrass the President.
The Presidential aide George Stephanopoulos
«elung to that line today when he announced the
President’s change of heart, saying that ‘‘political
posturing and irresponsible accusations” had left
Mr. Clinton little choice. He appears not to have
noticed that nine Democrats — including Senators
"Bill Bradley, Joseph Lieberman and John Kerry —
have now joined Senator Daniel Patrick Moynihan's
earher call for a special prosecutor.
A dawdling team of career officials in the

American backing to European Union pmposals for
partitioning Bosnia that Washington has so far
wisely withheld.

Mr. Clinton parried the French by declaring
that the U.S. remains as ready as ever to join the
Europeans in a carefully drawn plan of NATO air
strikes designed to protect civilians and encourage
a negotiated peace. But he rightly insisted, once
again, that American forces would be introduced

only as part of a multilateral effort, only for hu-

manitarian purposes and only in the form of air
power. And the President wisely continued to keep
some distance from European diplomatic efforts,,
which have been inconsistently principled and cor-,
sistently ineffective.

The plan the NATO leaders unanimously en-'
dorsed requires that any air strikes first be reguest-
ed by U.N. military commanders in Bosnia, and
then be approved by U.N. headquarters in New
York, possibly through a Security Council vote.
Given continued British ambivalence toward bomb-’
ing Serbian artillery positions, potential Russian
hostility in the Security Council and the sluggish
logistics of the U.N. Secretariat, actual air strikes
appear extremely unlikely.

For besieged Sarajevans,  nothing much has
changed. There is still little prospect of outside
relief. But it should be increasingly clear to all that
the main reason for Europe’s dithering response to
the Bosnian tragedy is European gamesmanship,
not American unreliability.

If Europe ever manages to resalve its own
divisions on the issue and come up with a construc-,
tive and realistic policy, President Clinton made

plain, the U.S. will do its part. For Mr. Clinton, it wak
a sure-footed performance on slippery l.errnm.

e

Justice Department is already examining allega-,
tions surrounding James McDougal, a friend of the
Clintons and their partner in the Whitewater Devel-
opment Corporation, an Arkansas real estate firm !
that eventually went broke. They and the ‘new

prosecutor want to know whether Madison Guaran-

ty, a failed savings and loan controlled by Mr.
McDougal, illegally diverted depositor funds to
shore up Whitewater and to help repay debts from’
Mr. Clinton’s 1984 gubernatorial campaign.

The investigators also have to determine
whether Mr. Clinton's relationship with Mr. McDou-
gal may have led him to give Madison favorable
regulatory treatment, allowing the savings and loan
to survive longer than it should have and ultimately
increasing the bailout costs to taxpayers.

The President has steadfastly denied any im-
propriety, and until today the White House has
asked Congress and the public to accept on blind
taith Mr. Clinton's assertions that those guestions
did not need to be answered or even examined. Mr.
Clinton called for a similar act of faith that investi-
gators from a Justice Department clearly operat-
ing under tight White House control would blow the
whistle if they found anything.

Save for Mr. Stephanopoulos’ caterwauling
against the Republicans, the White House has now
dropped 1ts pretenses. The next step is for Ms. Reno
Lo appoint a special prosecutor of acknowledged
fairness, probity and absolute independence.
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Clinton feels pressure from Whitewater case
By HELEN THOMAS=

MOSCOW (UPI) A spokeswoman said Thursday that U.S. President Bill
Clinton, apparently feeling the political pressure from the Whitewater issue,
decided the appointment of a special counsel to lead an investigation is ~““the
best course.''

White House Press Secretary Dee Dee Myers, traveling with the president
during his nine-day European trip, told reporters that Clinton sought the
advice of his staff Tuesday evening.

Clinton also conferred with his wife Hillary, who was the lawyer for the
Madison Guaranty Savings & Loan before it went bankrupt.

Referring to the independent counsel, which the White House had at first
resisted, Myers said: "~“He thought that's the best course.''

Previously, the White House turned over the matter to Attorney General
Janet Reno, who put the inquiry into the hands of a Justice Department career
lawyer, who had been appointed by former President Richard Nixon, a
Republican.

Under questioning, Myers said Clinton had not talked to Reno nor did he
intend to.

The president was seen talking angrily to some of his staff Wednesday
morning at the U.S. Ambassador's residence in Prague, where he was meeting
with Eastern European leaders.

The investigation will likely concern the president's connection to James
McDougal, who operated the failed Madison Guaranty Savings & Loan and the
Whitewater Development Co., which Clinton co-owned. The Clintons' may have
lost as much as $69,000 in investments in Whitewater.

Also likely to be investigated will be Hillary Clinton's role as a key
attorney representing Madison, and Clinton's requlatory actions as governor.

*x**%*  filed by:UPI-(us) on 01/13/94 at 07:36EST **x*
**x*% printed by:WHPR(JEL) on 01/13/94 at 07:57EST *%%*
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(wap) (ATTN: National editors)

President's Advisers Mounted Aggressive Counterattack That Served
To Undermine Administration's Position (Washn)

By Dan Balz= (c) 1994, The Washington Post=

WASHINGTON Bill Clinton's presidential campaign advisers prided
themselves on rapid response and aggressive counterattacks. As Clinton
political strategist James Carville puts it, when someone attacks the
president, "I view it as my role not just to defend but to counterattack.'!'

But when it came to allegations about Clinton's investments in the
Whitewater Development Corp., the strategy backfired. Before President
Clinton and First Lady Hillary Rodham Clinton finally agreed to what had
become an inevitable independent investigation of the Whitewater affair, the
president's advisers mounted an aggressive counterattack that only served to
undermine the administration's position. The president's team only dug the
hole deeper.

In part that was because those advisers don't know all the facts
surrounding the Clintons' partnership in the Whitewater firm or its links to
Madison Guaranty Savings and Loan, whose failure cost the taxpayers an
estimated $47 million to $60 million.

Clinton advisers who marched boldly onto television talk shows to defend
the president and attack Republicans for staging what they called a partisan
attack on Clinton came up short when pressed for specific answers to the many
tangled guestions about the financial dealings in Arkansas real estate and the
First Couple's tax returns.

Even Vice President Al Gore was forced to admit last Sunday on CBS' Face
the Nation that he did not know the details of the matter, even though he was
said to be itching to speak out in defense of the Clintons. Asked about why
the Clintons did not fully deduct losses from Whitewater said to be $69,000
on their tax returns, he said, "“Frankly, I don't know those details.'!'

This isn't the first time that's happened. Two years ago, when Clinton was
confronted with questions about his draft record, his response was that he had
done nothing wrong. His advisers mounted a fierce counterattack without
knowing the full story, which took months to come out.

This time both Clintons have used the same defense, and that was enough to
put Clinton's advisers into campaign mode, as they like to call it, and rush
the barricades. But their defense this week crumbled in the face of defections
among Democratic senators, who saw this not as a campaign issue to be dealt
with but as a legal matter that could affect confidence in the presidency.

One by one, beginning with Sen. Daniel Patrick Moynihan, D=-N.Y., they
joined the call for a special counsel, wiping away White House arguments that
the whole thing was a nasty ploy by Republicans to use diversionary issues to
attack a president whose popularity was again on the rise and whose political
successes at the end of last year had helped him rebound from a
mistake-plagued begining of his administration.

Clinton's advisers argue that in six months no one will remember the
reversal on a special counsel or the delay in doing so, and they say were it
not for the death of Clinton's mother and his trip to Europe, the turnaround
would have come sooner.

Perhaps that is the case. But this is a White House enamored by the
techniques that helped them win the presidency. The celebrated ~“war room'' of
Arkansas, now the focus of a commercial campaign documentary, has been
re-created regularly in the White House, first for the budget fight, then for
NAFTA and now for health care.

It is a technique that increasingly is being called into question by some
Clinton advisers and supporters who say it has outlived its usefulness, that
it fails to distinguish between campaigning and governing. Some Clinton
advisers say one flows from the other.

But in this case the difference between real financial and legal questions
and partisan politics though both are involved in the Whitewater matter was



'pore'clear to the president's Democratic allies in Congress than to the White
House.

That is why in the Whitewater case, the old methods did not serve the
president well and even some of Clinton's most vigorous spinners admit it.
Said Paul Begala, Carville's partner and one of those who led the attacks
against Republicans on television this past week, ““If you want to write that
we probably hurt, I won't call and complain.''

*#x** filed by:LAWP(--) on 01/13/94 at 02:11EST *###
**%* printed by:WHPR(JEL) on 01/13/94 at 07:56EST k%%
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BC-Editorial Rdp, 3 Takes, 1059

By The Associated Press

Here are excerpts from recent editorials in newspapers in the United
States and abroad.

an. 9
V/éaint Paul (Minn.) Pioneer Press on the Clintons and Whitewater:

The Whitewater rafting in Washington has hurled the Clintons into a
whirlpool from which there is no escape except appointment of an independent
special prosecutor.

There will be undertow until Bill and Hillary Rodham Clinton's dealings
with their Arkansas friend and S&L honcho James McDougal go through the
scrutiny of an investigation conducted outside the partisan sway of Congress,
the White House or the president's Justice Department.

For years, this case has been the subject of limited probing under the
Resolution Trust Corp.'s mandate in 1989 to follow the lost money from
McDougal's failed Madison Guaranty Savings & Loan. Now, it has bubbled to the
surface with force.

To get a special prosecutor on the job, Congress has to reauthorize this
method of investigating Washington's own. The two most celebrated uses of a
special prosecutor have come at Republican political expense, in Watergate and
Iran-Contra. Now, Republican criticism of the special prosecutor concept has
died quite suddenly.

When the partisan bickering is over, the real issue of a special
prosecutor is how to keep perspective. The president needs trust to govern.
Whitewater is impeding that trust and must be dealt with independently.

Jan. 9

The Sunday Oklahoman, Oklahoma City, on gun control:

If members of Congress go along with the Clinton plan to raise gun
dealers' license fees by 60 times, they will be co-conspirators in killing
200,000 small businesses.

As part of a harebrained scheme announced by Treasury Secretary Lloyd
Bentsen, the Democratic administration would boost fees for federally licensed
gun dealers to $600 a year. The fee has been $10. Bentsen estimates the move
would eliminate 200,000 of the 284,000 dealers, pawnbrokers and collectors now
licensed.

The so-called Brady gun control bill set the fee at $200 for three years,
but that wasn't good enough for the administration geniuses who think they can
reduce crime by taxing gun suppliers out of existence.

Bentsen ought to be smart enough to know that the fee increase won't
affect the black market, where most criminals get their weapons (those who
don't steal them). If anything, it will drive more gun sellers underground and
make the problem worse. ...

The Bentsen proposal, which will have no measurable effect on crime, is
yet another attack on the rights of middle-class Americans. It is part of a
frightening pattern of administration actions to disarm law-abiding citizens
and make them more vulnerable to armed criminals.

Jan. 6

Seattle Post-Intelligencer on AIDS ads:

The federal government's new anti-AIDS television ads are a step forward
from the feeble efforts of years past.

For the first time, the public service ads openly promote condoms, to
reduce the spread of the killer epidemic. The ads are respectful of popular
taste: No condom is shown outside its package, and no couple is identifiably
gay. But the message is clear that the use of latex condoms saves lives.

That message was inexcusably fuzzed in government-sponsored ads aired two
years ago, which said that anybody can get AIDS, even small-town, apple-pie
Americans. That was dishonest. At a time when blood is screened and even your
dentist wears rubber gloves, a huge section of the population is at virtually



.
ero risk of getting AIDS. The most crucial fact about AIDS is that if you
ollow a few simple rules, you will almost certainly not get it.

The task of the public health profession is to inform the public what
those rules are. That the task treads on social taboos means that it should be
done with care but it must be done.

Conservatives argue that needle exchanges legitimize illegal drugs and
that the promotion of condoms tacitly accepts promiscuity. ABC-TV has added
this tag line on two of the condom commercials: ~“Abstinence is safest, but if
you do have sex, latex condoms can protect you.''

Fair enough; abstinence is safest. Parents, churches and others should
continue to work for what they see as right moral conduct. But the public
health profession has got to fight a fatal disease and its principal method is
public education. It needs to speak clearly and openly, and be widely heard.

Jan. 10

Times Union, Albany, N.Y., on condoms in schools:

To combat the spread of AIDS, New York City schools have been passing out
condoms on demand to students in public high schools. Critics contended the
program would more likely send a tactic message of approval for teen-age sex
than curtail a deadly disease. Advocates insisted that since some teens will
have sex anyway, they should be as safely protected from AIDS as possible.

Now a state appellate court has come down on the side of the critics, but
in a way that puts this whole controversy in its proper perspective. In ruling
against the distribution program, the court found that the third party
parents were left out of the process, violating both their constitutiocnal
rights and state health laws that require parental consent for health services
to minors.

What a welcome outcome. Despite its worthwhile objective, the New York
City program was arrogantly imposed by an administration that believed it was
a better surrogate for the system's large adolescent population. A litany of
arguments was used in defense of abrogating parental rights for example, that
students would be unlikely to seek their parents' permission to receive
condoms, since that would mean admitting to being sexually active, or that
students from strict religious households would be more at risk of contracting
disease than those of more tolerant parents.

Those arguments, made in the name of facing reality, never made much sense
because they ignored other realities. For one thing, condoms are readily
available at the corner drug store. ... For another, there never was any
guarantee that adolescents who intended to engage in sex would seek out
condoms at school, or anywhere else. So why not emphasize AIDS education in
the classroom, rather than turn schools into condom distribution centers?

MORE

*x**  fijled by:APW-(OK) on 01/13/94 at 01:22EST #****
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~PM-No Misstep Missed, Ark Bjt,870

WALTER MEARS: How a Bad Business Deal Became Bad Political Business
An AP News Analysis

By WALTER R. MEARS= AP Special Correspondent=

WASHINGTON (AP) Without a misstep missed, President Clinton, his 1992
campaign and his White House let a long-gone Ozark land investment become a
cover-up controversy.

So by the time he agreed to an independent investigation, he really had no
alternative.

A bad business deal had become bad political business, although as the
president observed, the matter already has been investigated and not a soul
has said Clinton or his wife did anything wrong.

They'd held out for nearly two years against the release of personal
financial records dealing with their investment in Whitewater Development
Corp. in 1978. There was ample opportunity to open the books, to close the
case and cut the political losses.

Now the controversy is becoming too much of a distraction, George
Stephanopoulos said when he announced the White House reversal on the special
counsel. He blamed the distraction on Republican ~“innuendo, political
posturing and irresponsible accusations.''

But Clinton's side gave them the opening.

Clinton once said he and his wife were entitled to a zone of privacy. They
had tried to make this episode as part of it. But the zone narrows at the top,
and all but vanishes for presidents.

He said his only wrong move was to make a bad business judgment and lose
money on it. The Clintons invested in an Arkansas land development that
failed, as partners with a friend who then ran a Little Rock savings and loan
that also failed, at a bailout cost of more than $47 million.

Justice Department investigators are trying to determine if savings and
loan money was diverted improperly into the land company, or used to help
Clinton pay off gubernatorial campaign debts. At the time, Hillary Rodham
Clinton's law firm represented the savings and loan.

According to the Clintons, they invested $68,900 in the land development
and lost it all.

““Maybe they lost it,'' said Sen. Bob Dole, the Republican leader. ~~But
if they did, they didn't take it off their taxes.''

That's about the extent of the evidence; that and the fact that the
Clintons first refused, then grudgingly agreed to turn over their documents on
the deal.

But suspicions are enough to cause problems for a president, politically
at least, especially on a matter that has been questioned for so long without
clear answers. By now, said Sen. Bob Kerrey, D-Neb., reality matters less than
the perception that the White House has been withholding information.

The perception gave Republicans a target and kept them on the case, until
Democrats began seconding their demands for an outside investigator, and the
White House finally consented. Dole said that wasn't enough, and proposed the
creation of a special congressional committee to investigate.

That's all without accusing Clinton of wrongdoing. ““As far as I know,
they haven't done anything wrong,'' Dole said Wednesday. ~“That's why you have
investigations, I assume.''

Clinton's presidential campaign dealt with Whitewater gquestions in March
of 1992, after The New York Times reported on the land deal and the savings
and loan failure. Then as now he said there was nothing wrong. The campaign
paid an accounting firm to review the investment and determine the Clinton
loss.

It did so, although with a disclaimer saying that the record might not be
complete. Indeed, as David Gergen, the White House counselor, defended the
Clintons saying they had tried to do the right thing, he acknowledged that it
remains a murky episode. ~“The documents are incomplete and ... I don't think
anybody knows fully what happened,'' he said in a Jan. 7 NBC-TV interview.



# ° While the Justice Department was investigating the savings and loan
losses, the case was dormant as a political issue well into the Clinton
presidency.

It revived with the disclosure that documents involving the Clintons and
Whitewater were among the papers of Vincent Foster, the deputy White House
counsel who killed himself July 20, and were taken from his office to the
Clinton's personal attorney two days later.

With that, the problem worsened. The White House acknowledged on Dec. 20
that the documents had been transferred; three days later, the Clintons
relented and agreed to turn them over to the Justice Department. After one
aide said it had been done, another said that the papers were being cataloged
and that would take a couple of weeks.

Then it turned out that the department had issued a subpoena for the
documents at the request of the Clintons' lawyer; that was to keep them
secret. The step was routine, but disclosing it 10 days later made it seem
otherwise.

Just more ammunition for critics like Dole. ~“Damage control should have
been releasing the papers in the first place,'' he said.

EDITOR'S NOTE Walter R. Mears, vice president and columnist for The
Associated Press, has reported on Washington and national politics for more
than 30 years.

*%%%  filed by:APW-(AR) on 01/13/94 at 01:20EST **%*
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DOLE SEEKS CONGRESSIONAL

HEARING ON WHITEWATER
By LESLIE PHILLIPS=

USA TODAY=

WASHINGTON Senate Republican Leader Robert Dole demanded Wednesday a
congressional inquiry into President Clinton's entanglement in an Arkansas
real estate venture.

Democrats dismissed him as a ““mean-spirited'' partisan for making the
demand as the White House prepared to call for a special counsel.

Dole, R-Kan., called for a select bipartisan committee to look at the
links between Clinton and wife Hillary Rodham Clinton, the Whitewater
Development Corp., and an Arkansas savings and loan whose failure has cost
taxpayers at least $47 million.

House Minority Leader Robert Michel, R-Ill., introduced the proposal in
the House but didn't appear with Dole.

Dole wants a committee similar to those that investigated the Watergate
scandal and the Iran-contra affair, both involving Republican presidents.

““Congress has some responsibility,'' Dole said. “"It's almost
unprecedented to have so many serious questions without at least one
congressional committee looking into it.'!

The proposal would have to be approved by the House and Senate an
unlikely event because both are controlled by Democrats.

While Dole said he hoped the committee would receive bipartisan support,
he failed to notify Majority Leader George Mitchell, D-Maine, or any other
Democrat, before going public.

"“This obviously has no justification except pure, mean-spirited
partisanship,'' said Rep. Barney Frank, D-Mass. ~“This is the mean, angry Bob
Dole that sometimes seeps out.''

Added Sen. John Breaux, D-La.: ~“Politicians investigating other
politicians produces political results.''

Dole's call for a select committee is ~“clearly an attempt to politicize
this matter,'' said Mitchell. ““Indeed, as previous experience has shown, an
immediate congressional inquiry will complicate, and could even undermine, the
efforts of the special counsel.''

Mitchell was referring to the reversed convictions of Iran-contra figures
Oliver North and John Poindexter who received congressional immunity for
testifying before a select committee.

Dole's proposal may be little more than pressure for leaders to call House
and Senate Banking committee hearings. The chairmen of those committees have
rejected hearings.

"I decided the hearing route was not the route to take to get the answers
in a way that would sustain convictions, if it comes to that,'' said Senate
Banking committee chairman Donald Riegle, D-Mich.

Democrats said the White House concession to a special counsel will enable
both Clinton and Congress to concentrate on policy issues before them like
health and welfare reform.

““There is no reason for Congress to distract itself with this matter,''
said Sen. Daniel Moynihan, D-N.Y. ~“We know how to legislate; lawyers know how
to investigate. We have a momentous legislative agenda before us and we must
get on with it.''

And the public isn't clamoring, Frank said. He has received no inquiries
from constituents on Whitewater. And a recent USA TODAY-CNN-Gallup poll found
that only 17 percent were following the issue closely.

#%kx%* filed by:GN-F(--) on 01/13/94 at 00:51EST ***
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‘Call for Prosecutor

Clinton Aides Ric%nsider Whitewater Stance

- ;‘1._-,

By Michael [sikoff and Ann Devroy

Washegioa Post Statl Wraen

Nine Democratic senators joined
the call for Attorney General Janet
Reno to appoint a special prosecy-
tor to investigate President Clin-
ton's investment in an Arkansas
real estate development firm, inten-
sifying the debate among White
House aides yesterday about
whether Clinton should abandon his
opposition to such a move.

Administration sources said yes-
terday that the White House is now
reconsidering its position that a
special prosecutor IS unnecessary.
A change in that view would be por-
trayed as a demonstration that the
president has nothing to hide amid
the mounting questions about his
investment in the Whitewater De-
velopment Corp. and its relation-
ship to a failed Arkansas savings
and loan.

After weeks of depicting calls for
a special prosecutor as partisan pol-
itics by Republicans, White House
aides acknowledged that argument
virtually collapsed this week when
such Democrats as Sen. Bill Bradley
(NJ.). Sen. Daniel Patrick Moyni-
han (N.Y.) and Sen. Joseph 1. Lie-
berman (Conn.) said they favored
an appointment to bolster public
confidence, even though none said
he believed the president had done
anything wrong. In reality the de-
bate over whether to yield to calls
for a special prosecutor started
even before the first Democrat en-
dorsed it.

Clinton offered the first public

WHITEWATER, From Al

hint at a reevaluation last night in
an interview with CBS News. Not-
ing that he has already agreed to
turn over Whitewater files to the
Justice Department, he said: “We
gave it all to them. Then people
said that's not enough.

“So | think we have to evaluate
that and see where we are. The most
important thing to me and the most
important thing to the American peo~
pte is I'm completely relaxed about
this because | didn't do anything
wrong,” Clinton said, “except | made
a bad business deal, which a lot of
people have done in life.”

Aides stressed yesterday that no
final decision has been made. Some
of them have argued that appoint-
ment of a special prosecutor would
be a political embarrassment and a
needless capitulation to a news me-
"ol sclitical feeding wrenzy.

i'he administration Whitewater
damage-control team, which stayed
behind during the president’s trip,
met throughout the day at the White
House in an effort to decide whether
to drop opposition to the appointment
of a special prosecutor.

The comments of the Democratic
senators have lent an air of inevi-
tability to something the Clintons
have staunchly resisted for weeks.
The issue on the table yesterday
was whether the president should

sin and Charles S. Robb of Virginia
joined the list calling for a special
prosécutor, most in response 1o
news media inquiries. Feingold, in

WEDNESDAY, JANUARY 12, 1994 Tug Wasninctos Post

astatement, criticized the White
House handling of the issue, saying
“there have been some mistakes in
responding to initial inquiries.”™

its nsolvency—a delay that helped
swell the ultimatle taxpayer cost to
$60 million.

Paul Begala, one of Clinton's po-
litical advisers, tried to step ginger-
ly around the fact that members of
the president's own party have
helped undermine his opposition to
a special prosecutor. “They're good
senators, they're good Democrats,”
Begala said. “But at the same time |
have to say I am frustrated by this
whole line of reasomng ... that
starts with “President Clinton did
nothing wrong' and concludes with

‘Let's get a special prosecutor.’
That does mystify me.”

Reno originally stated her oppo-
sition to the appointment of a spe~
cial prosecutor as a matter of prin-
ciple: Whomever she appointed
would be ultimately accountable to
her and would not be seen as “truly
i " Reno has said she
wants to wait for Congress to enact
a new i counsel law and
has hinted that she might then seek
a court-appointed counsel to take

- gver the Whitewater

But in recent days, Reno and and

¢ Justice Department officials have
a!soarguedlhatappninting:spe-

cial prosecutor now would cause
significant disruption to the depart-
ment’s current investigation of

prosecutors in Little Rock, Ark.

Stern noted yesterday that any-
body Reno selected now as special
prosecutor could not continue to
serve as independent counsel be-
cause the proposed new statute, as
it passed the Senate and is expected
to pass the House, forbids the ap-
pointment of a “public officer.” As a
result, Stern said, the judicial panel
would be required to name a new
independent counsel who would es-
sentially have to start from scratch.

“To have to supercede someone
who has just arrived would throw a
further monkey wrench into the
proceedings at a time when there is
momentum that is being built up,”
said Stern. If Congress truly wants
an "independent investigation, he
said, "why don’t they just pass the
law? This could be done in a couple
of weeks.”

Sy wnters Im-—ﬁaly»d Susan
Schmid! contrbruted lo this report,



Reno’s Madison Problem—and How She Can Solve It

In recent weeks, Attorney General
Janet Reno has said repeatedly that it's
pointless for her to name a special counsel
to Investigate matters Involving the falled
Madison Guaranty Savings & Loan,

Because she would be the person ap-
pointing such a lawyer, she has explained,
she still would be related to the Investiga-
tion and it would be questioned on that ac-
count. Only an independent counsel
statute, which she has
could eliminate this problem, she mfs.
since under such a law a special court
would select the counsel. But because
there Is no such law, she will keep to her-
sell the Madison case, with lawyers al the
main Justice Department—the bullding at

Rule of Law
By Terry Eastland

10th and Constitution in Washington—han-
dling it and reporting to her.

Ms. Reno made basically the same ar-
gument in explaining why the probe of
Commerce Secretary Ron Brown was not
handed off to a special counsel but kept
within main Justice. For Ms. Reno, appar-
ently, it’s either the independent counsel
of the Independent counsel law or main
Justice with hersell in charge. There is no
“third way" for handling exceptional
cases—those In which top executlve offi-
cers are accused of criminal wrongdoing
or in which an investigation of friends or
relatives of top officers migh! resull in a
conflict of interest.

Ms. Reno's position on how to handle
exceptional cases is eccentric, to say the
least. She Is the first attorney general
since before Watergate to say, In effect,
that exceptional cases should be handled
within main Justice and no place else.
More important, her position is unpersua-

sive. First, it's lllogical to say the public
should trust her to handle the case but not
to make a good cholce of someone to take
it over. Second, it's not necessarily polni-
less to handle a case llke the Madison
probe by putting it outside main Justice.

In 1979, Jimmy Carter’s [irst attorney
general, Griffin Bell, found himself In a
situation similar to Ms. Reno's. Justice
was Investigating allegations that the
president’s family peanut business had re-
celved questionable loans from the Na-
tional Bank of Georgia, operated by Mr.
Carter's friend Bert Lance, and that some
of the loan money had been lllegally di-
verted into his 1976 presidential campalgn.
Mr. Bell's Justice Department decided
that the newly passed independent counsel
law did not reach allegations made before
its enactment.

Mr. Bell did not insist on keeping the
case within main Justice but named New
York lawyer Paul Curran as special coun-
sel to conduct the investigation, ultimately
giving him the full powers previously
granted to Archibald Cox and Leon Ja-
worski, the Watergate speclal prosecutors,
both appointed by the atlorney general.
Lasting almost eight months and finding
no grounds for prosecutlon, Mr. Curran's
Investigation was widely regarded as thor-
ough and, in the words of the Washington
Post, “entirely persuasive.” Here is evi-
dence that an outside lawyer chosen by the
attorney general can do a good job of han-
dling the exceptional case.

A Curran-style appointment is but one
of several kinds of speclal-counsel
arrangements used In the recent past that
are avallable to Ms. Reno. Nor is a special-
counsel option the only alternative she
has. When the U.S. attorney in Denver re-
cused himselfl in 1950 from the fraud in-
vestigation of the Silverado thrift—a case
Involving the president’s son, Neil Bush-
then-Attorney General Richard Thorn-
burgh had the case forwarded to the U.S.

attorney In Dallas, Marvin Collins, the
most experlenced bank fraud proseculor
avallable. His work on the case has been
widely accepted.

By taking their respective cases outside
main Justice, Mr. Bell and Mr. Thorn-
burgh managed to allay concerns that po-
litlcal appointees in Washington might
somehow manipulate the investigative

process.

Ms. Reno has not lacked for opportunity
to plat the Madison case where it probably
belongs. Last October the Resolution Trust
Corp., having Intensified Its investigation
of possible bank fraud, sent an expanded
relerral to the Clin- -
ton-appointed U.S.
attorney in Little
Rock, Paula Casey.
The Clintons were
named in the refer-
ral-how Is unclear—
but Ms. Casey, a law
student of Bill Clin-
ton's at the Univer-
sity of Arkansas and
a 1992 campaign vol- o =
unleer, declined to
pursue the recom-  Janel Reno
mended Investigation. Later, she recused
herself —something she should have done
earller. There was "a need to ensure that
there be no misperceptions about the im-
partiality of the investigation," according
to the department’s press release.

Ms. Reno could have adhered to de-
partment policy and reassigned the case to
another U.S. altorney, as Mr. Thomberg
had done In the Silverado case. Instead,
she pulled the case Into main Justice.

As it happens, there |s a law enforce-
ment theory under which Ms. Reno's in-
sistence on keeping the case Inside her
own bullding might make sense. Assume
that the White House spinmasters are
wrong, that there are “specific, credible
allegatlons" of wrongdoing on the part of

the Clintons, and Ms. Reno knows wha'
t

counsel bill is soon to become law, it woulc
make sense for her lo treat such allega-
tions as If the independent counsel law had
already been passed. Under the law, “‘spe-
cifie, credible allegations™ trigger what Is
called a "*preliminary investigation.” Han-
dled by the criminal divislon, such an in-

quiry may lead to a court-appointed cobn-

sel. On this theory, Ms. Reno could be run-
ning a de facto preliminary investiglllon
in anticipation of a new law.

Again, this theory assumes a neﬂain
set of facts. As matters now stand,. Ms.
Reno's insistence on keeping the tase
within main Justice Is only creating politl-
cal pressure for her to dispose of it in per-
haps the worst way—by handing it off to
an independent counsel (once the Indepen-
dent counsel law Is passed) on another ba-
sis.

The new law, like the previous one, will
include a provision whereby the attorney
general may seek a court-appolnted coun-
sel when an investigation of criminal
charges could result in a personal, linan-
cial or political conflict of interest for the
attorney general or other Justice officers.
The Independent counsel law has not be-
fore been used In cases of conflicts involv-
ing the president, and were Ms. Repo to
employ it here, she would create a préce-
dent that in similar circumstances'could
lead to the appointment of other indepen-
dent counsels, for this president and (uture
ones.

This would certainly be one way Ior Ms.
Reno to get rid of her Madison problem.
But it would not be required by the Jaw,
and it would hardly serve the best Infer-
ests of the presidency or the t:m.mlr)ir

Mr. Eastland is editor of Forbes Media-
Ontic and a fellow at the Ethics and Public
Policy Conter in Washington.
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The Washington

ByjerySeper |

The key players in keeping Madi-
son Guaranty Savings and Loan As-
sociation afloat— at an eventual cost
to taxpayers of $50 million — were
Hillary Rodham Clinton and a fed-
eral bank examiner later hired by
the thrift itself, law enforcement of-
ficers have told The Washington
Times. :

Federal investigators looking into
suspicions of illegal loans and cam-
paign fraud involving Madison and
its owner, James B. McDougal, are
also examining records to identify
Mrs. Clinton's ties to the failed S&L
and those of bank examiner Sarah J.
Worsham.

Mrs. Clinton, a partner at Little
Rock's Rose Law Firm, was paid
$2,000 a month by Mr. McDougal
during a 15-month period in 1984
and 1985 — ina deal arranged by her
husband, then the Arkansas gover-
nor — o represent Madison before
state banking regulators.

The law firm proposed a unique
recapitalization plan to prevent
Madison’s closure.

Ms. Worsham wrote, in a January
1984 report for the Federal Home
Loan Bank Board (FHLBB), that
Madison had engaged in “unsound
lending practices” and had improp-
erly booked, or recorded, profits
that could “adversely affect net
worth” But she suggested that, for
the time being, the S&L remained
solvent.

Within months of the report, Mad-
ison hired Ms. Worsham as a senior
vice president at $65,000 a year and
Set out o propose a refinancing and
preferred stock plan to ensure that
profits were properly booked to keep
the S&L in business.

The rescue plan related directly
to problems outlined in the Worsham
report and was advanced by Mrs.
Clinton before state banking reg-
ulators appointed and supervised by
her husband.

Ms. Worsham was listed in Madi-
son corporate documents during a
follow-up March 1986 FHLBB inves-
tigation as Sarah J. Hawkins but is

identified in Madison loan doc-
uments as Sarah Worsham Hawkins,
one of several officers at the S&L
who obtained unsecured loans. In
her case, she obtained $5,000. -

She also signed a later FHLBB
cease-and-desist order for Madison
as Sarah Worsham Hawkins.

"Mr. and Mrs. Clinton have denied
any wrongdoing. Administration of-
ficials have said Mr. Clinton ac-
cepted- campaign funds from Mr
> Lut did not know where
wmr. mcDougal got the money. They
also have acknowledged that Mrs.
Clinton was paid by Mr. McDougal to
represent Madison but say it was not
improper or illegal.

Ms. Worsham, a lawyer, has not
been available for comment. She
was listed as a Madison senior vice
president, a member of the S&L's
board of directors and a member of
Madison's management commuttee,
which oversaw loans.

Her compensation, according to
the 1986 FHLBB report, also in-
cluded a $500-a-month expense al-

lowance, yearly bonuses of £2,000

Bank examiner’s
S&L ties probed

Official hired away by dying thrift

and a $35,000 Bentley sedan, which
was gwned by Madison,

The recapitalization plan pro-
posed by Mrs. Clinton was never put
into place. Madison was ordered
closed by state officials in 1987 and
finally was shut down by federal
regulators in 1989.

In addition to seeking answers to
questions about about Mrs. Clinton's
role as atto for Madison during
the time her husband served as gov-
ermnor, federal investigators are try-
ing to determine if Mr. Clinton di-
rected the Arkansas Securities
Department to give special consid-
eration to the Rose-Madison effort to
keep the S&L open.

As the federal investigation con-
tinues, questions have been raised
about Madison's ties to the White-
water Development Corp., a north-
ern Arkansas real estate venture
jointly owned by the Clintons, Mr.
McDougal and his wife, Susan. The
McDougals subsequently were di-
vorced.

Investigators are looking into alle-
gations that money was diverted
from Madison to pay off Mr. Clinton's
1984 re-election campaign debts,
and accusations that Mr Clinton
pressured the head of a Little Rock
lending agency for a $300,000 Small
Business Administration loan for
Mrs. McDougal. Some of that loan
money went to Whitewater.

The 1986 FHLBB report, which
said Madison’s insolvency was inevi-
table, was completed 10 months
after Mrs. Clinton told state reg-
ulators the S&L had a plan to issue
preferred stock as part of a recapi-
talization plan to keep it afloat.

Mrs. Clinton and another partner
at the Rose Law Firm, Richard N.
Massey, never told state regulators
about financial problems at Madi-
50N.

Instead, they relied on a favorable
audit by an accounting firm hired by
Madison itself. The firm, Frost &
Co., said the S&L was solvent with
$109 million in assets, including $86
million in loans receivable.

State records show Mrs. Clinton
was aggressively involved in Madi-
son’s legal representation. Corre-
spondence between the Rose firm
and the Securities Department
directs that documents in the marter
be sent to her.

Securities Department Commis-
sioner Beverly Bassett Schaffer
wrote a “Dear Hillary" letter in May
1985, saying the Madison preferred-
stock proposal was acceptable and
its terms were in accord with state
law.

Mrs. Schaffer, who s _u e
no one from the Rose firm influ-
enced her handling of the Madison
case, had at that time been in the job
three months. Before she was ap-
pointed to that job by Gov. Clinton in
February 1985, she worked at a Lit-
tle Rock law firm that also rep-
resented Madison.

The 1986 report. disclosed first by
The Washingron Times in November
1993, said that profits from Madison
projects were converted directly to
cash. that substantial sumsof money
were diverted by S&L officials to
themselves and others, and that
Madison had disguised the funding

source of various purchases.

The report said Madison paid its
real estate subsidiary substantial
commissions for land sales, includ-
ing payments of more than $712,000
during a three-year period to Mrs.
McDougal and her brothers, James
and William Henley.

The report also questioned the
Frost audit, saying Frost auditor
James Alford, who said Madison was
in compliance with federal law, had
two outstanding loans at Madison at
the time of the audit.

It made no mention of the Rose
firm or any money it received in
fees, nor did it comment on the
firm's Madison representation. But
the report said legal documents
maintained by the S&L were “so
poor” that in many cases examiners
could not determine the “real na-
ture” of transactions.

The report also said that there
was a “reluctance” on the part of
Madison officials to turn over rec-
ords and that other documents were
backdated or otherwise altered.

Investigators also are looking at a
suspected conflict of interest involv-
ing a $400,000 fee the Rose firm re-
ceived for suing Madison on behalf
of the Federal Deposit Insurance
Corp. after the S&L failed. Investiga-
tors are concerned about the ethics
and legality of the Rose firm's 1985
defense of Madison before the Secu-
rities Department and its 1989 han-
dling of the FDIC lawsuit.

Webster L. Hubbell, managing
partner of Rose firm at the time and-
now associate attorney general, per-
sonally handled the suit. Vincent W.
Foster Jr, the White House deputy
counsel who killed himself July 20,
actively sought the FDIC's legal
business for the Rose firm.

FDIC officials have said they were
not aware the firm had represented
Madison. In a letter seeking the ac-
count, Mr. Foster wrote that Rose did
not represent any Skls.

The suit said Madison and Frost
had submitted a faulty audit in sup-
port of arguments enabling Madison
0 remain in business. It was the
same audit the Rose firm had used
four years earlier in its defense of
Madison.

Raising further conflict concerns
are court records showing that Mr.
Hubbell's father-in-law, Seth
was an officer of a Madison real es-
tate subsidiary at the time Mr. Hub-
bell agreed to handle the case. Mr.
Ward defaulted on more than
$587,000 in Madison loans and was
considered by the government to be
a prime offender in the abuse of

-3 CLAeY fp =L

. Huobel nas recused mumself
and declines comment. Justice De-
partment officials said he notified
the FDIC that the firm had rep-
resented Madison, but he submitted
no documents to corroborate that
claim.

Mr. Ward has not been available
for comment.

The FDIC swt, which initially
sought to recover $60 million in dam-
ages, was settled out of court in 1991

for $1 million — less than the insur-
ance coverage held by Frost at the
nme.




USA TODAY - WEDNESDAY, JANUARY 12, 1994 - 54

T s b A I T A | S T A VLTI S R R e e e T e 1 e e e T T e P
WASHINGTON "AN HE WORLD

‘Likelihood of S&L probe grows

Democrats join the chon s
for Whitewater prosecutor

By Denaa Paqun, AP
UNDER PRESSURE: President Cinton, kstening to NATO speeches in Bel-
gum, hasn't been able 10 escape Whiewater questons, even in Europe.

FEINGOLD:
Urges probe

By Leslie Phillips
and Adam
USA TODAY

With several prominent
Democrats joining a GOP

y, the White House says
chances are increasing that the
administration will appoint a

prosecutor.

“Everybody would agree

that it would get the heatdevel
down," says senior adviser

we had would be valuable to
the Justice Department.™

But, he noted: “T'm com-
pletely relaxed about this
cause [ didnt do anything
wrong except | made a bad
business deal”

Indeed, there have been no

Whitewater rattles White House

By Adam Nagourney
USA TODAY

J

President Clinton sum-
moned the team of White
House aides dealing with
Whitewater to the Oval Office
last week and angrily shoved
across the desk a newspaper
siory on the subject that he
found particularly vexing

“How come nobody in this
White House is defending me
on this story?" Clinton de-
manded There was a moment
of silence in the room, before
senor adviser George Stephan-
opoulos offered a defense of
the White House response.

For aides who have lived
through other firestorms with
Clinton, the outburst was, if jar-
nng not a surprise.

Bul as the confused White
House reaction has made clear
over the past two weeks, Clin-
ton's fury at this incident has
complicated White House ef-
forts 1o launch a defense of his
L i

b o @ s wcBl

His anger has consumed
bme that might otherwise be
spent giving aides information
about the old business dealings,
because it is difficult to get him
10 focus on details.

And it has crealed an atmo-
sphere in which, at imes, some
are wary of aggres

the

formation needed Lo deal with
a complicated story.

That's why information
from the Qlinton administra-
tion has sometimes been

ten been frustrating ™ said pres-

of your privacy.”

Wn camp's reaction o other
similar controversies, such as
questions about what Clinton
did to avoid going to Vietnam.

Once again, Clinton aides on
any day might Nwm

president

his press — and then

from a reporter
some new potentially trouble

complication that it involves
the professional life of a noo-
elected official, Hillary Qlinton,
when she was a lawyer,

Al the center of this is the
level of comfort Clinton asso
ciales have in dealing with the
president, especially on such a
volatile topic. Clinton political
adviser Paul Begala asserted
that the president's lemper is
“much overstated. These are
not the kind of things that get
him angry.”

In the White House,
opoulos, for example, is a
lar lightning rod for Clinton. He
will often go back and continue
aconversation interrupted by a
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atmosphere is y
causing the Clintp=e Foar
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land deal itself. Even Rep. Jim
Leach, R-lowa, one of the lead-
ing congressional critics of
Clinton on Whilewater, down-

“Maybe a little bit of each
But | see nothing that is beyond
very serious embarrassment”™
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Issuer of Clinton Whitewater Report

Made Disclaimer, Had Link to Friend

By BRUCE INGERSOLL
Staff Reporter of Tur WaLt STRERT JOURNAL

WASHINGTON — The accounting firm
commissioned In 1992 in an effort to
squeich the conlroversy over the Clintons’
Whitewater Development Co. investment

refused to vouch for the accuracy of its
findings.

What's more, the firm, which depicted
the Whitewater real-estate venture as un-
profitable, wasn't as independent as the
White House has portrayed it. The report
was prepared by Patten, McCarthy &
Associates al the request of James Lyons,
a Clinton [riend and Denver attorney.

It turns out that Mr. Lyons and Leslie
Patten, head of the Denver-based account-
ing fim, have long been friends and
business associates. Among other things,
they were the principal owners of two
Colorado banks in the early 1980s,

As questions persist over the Whi-
tewater venture, President Clinton said he
is reconsidering his opposition to having a
special counsel appointed to investigate
the matter. Despite his agreement to turn
over documents related to Whitewater, ina
CBS News interview last night he said that
“'people said “That’s not enough,” so I think
we have to evaluate that and see where we

The White House has relied heavily on
the so-called Lyons report since early 1832
to rebut political criticism of their business
dealings with James McDougal, the Clin-
tons’ Whitewater partner and proprietor of
the failed Madison Guaranty Savings &
Loan of Little Rock, Ark.

Accounting Firm's Disclaimer

But in a March 1992 letter to Bill and
Hillary Rodham Clinton, the Patten firm
included a disclaimer that its financial
findings “shouldn‘t be construed to repre-
senl the results of an attest service or

compilation of financial statements, due to
the nature of the engagement and incom-
plete or unavailable records.” The letter
was included in the Lyons report but
hasn't attracted attention.

According to Douglas Carmichael, pro-
fessor of accountancy at City University of
New York's Baruch College, the disclaimer
means that the firm gave no assurances as
to the accuracy of the Lyons

The firm, instead, was merely function-
ing in the capacity of financial consultants

who have been hired by an attorney, said
Mr. Carmichael, former vice president of
auditing at the American Institute of Certi-
fied Public Accountants.

“No one should place any reliance in
what they have to say in this report,” Mr.
Carmichael said. “The lack of independ-
ence would be just another reason not to
pay any attention to it."

Last night, Bruce Lindsey, a senior
White House official, took sharp issue with
Mr. Carmichael’s assertions. "‘The fact
that the accounting firm says it couldn't
vouch for the accuracy of the [Whi-

tewater] information to the same degree
they could in an audit isn't surprising,” he
said. “We've always said the records were
incomplete."

Mr. Patten declined through an attor-
ney to comment about the Whitewater
report, citing accountant-client privilege.

Mr. Lyons said in an interview yester-
day that there was no conflict of interest
involved and insisted that his ties to Mr.
Patten didn't prejudice the findings in the
Lyons report. The firm had *‘no relation-
ship to the campaign whatsoever and they
had no relationship to me at the time," he
said. He said he disclosed to campaign
officials his longtime relationship to Mr.
Patten, a certifled public accountant.

Question of Independence

But some accounting experts question
the hiring of the Patten firm to do a
financial reconstruction of the Clintons'
Whitewater partnership with Mr. McDou-
gal and his former wife, Susan.

“The notion of independence is really
sacrosanct for an auditor," said Howard
Schilit, associate professor of accounting
at American University in Washington. “[
don't think it was good judgment on the
part of the campaign to retain the Patten
firm. Whoever had the cholce . . . should
have done a better due diligence and
better fact-finding to determine the rela-
tionship of Lyons and Patten.”

The Lyons report, which Clinton aides
have characterized as “independent,” has
been criticized for not going into certain
significant Whitewater transactions.

Mr. Lyons said the report wasn't in-
tended to be a full accounting of Whi-
tewater finances. “Remember, we weren't
after an audit, we were after a financial
reconstruction,” he said. The objective
mmdemmmmermammm

been exposed to any financial risks and
whether they had invested and lost money
on Whitewater,

“Those two were answered in
a thorough complete fashion,” said
Mr. Lyons, a partner in the Denver firm
Rothgerber Appel Power & Johnson.

Mr, Lyons took issue with Mr. McDou-
gal's recent assertion that he recalls the
Clintons’ investing only $9,000 in Whi-
tewater, “Frankly, I think his memory is
faulty,” he said. ““We stand by our [$68,-
900] estimate,"

In the late 1970s, Messrs. Lyons and
Patten, along with another Lyons law
partner, William P. Johnson, formed a
bank holding company and opened two
banks—Greenwood Industrial Bank in Lit-
Ueton, Colo., in 1380 and Arapahoe Indus-
trial Bank in Englewood, Colo., in 1982,
according to state banking records. Mr.
Lyons said they sold out a year or so later
to another group of who merged
the banks in 1986. The surviving Arapahoe
bank, which had assets of about $1S

Please Turn to Page A12, Column £
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Continued From Page A2
million, failed in early 1388 and was liqui-
dated by state regulators.

Mr. Clinton’s comments on CBS came
as some Democratic senators joined the
Republican chorus calling on Attorney
General Janet Reno to name a special
counsel for the Whitewater case. Demo-
cratic Sen. Robert Kerrey of Nebraska
yesterday came out in favor of a special
counsel, joining suggestions by Sens. Dan-
iel Moynihan of New York, Bill Bradley of
New Jersey, Russell Feingold of Wisconsin
and Charles Robb of Virginia.

Until the past couple of days, the White
House dismissed the talk of a special
counse| as partisan posturing. Last night,
however, officials said the appointment of

counsel was under consideration.
“We continue to believe the standard for
an independent prosecutor hasn't been
met," said White House adviser George
Stephanopoulous. “No decision has been

made."

Separately, eight senior Republican
legislators urged Ms. Reno to seek statute-
of-limitations waivers from the Clintons in
Whitewater-related matters.

A Justice Department spokesman said.
however, that any matter
probe of the Clintons’ investment in Whl
tewater and their relationship with Madi-
son Guaranty has a 10-year timitation,
which won't expire until 1999. “‘There is
simply no reason to believe thal there is
any matter that will shortly be beyond the
reach of federal prosecutors,” said Carl
Stern, Ms. Reno's chief spokesman.

WEDNFSNAV 1831740V s




at

WASHINGTON EDITION © LOS ANGELES TIMES

WEDNESDAY, JANUARY 12, 1994

Release Whitewater Papers,
Top Clinton Aides Now Say

® White House: President appears to be leaning taward
disclosure. Criticism of privacy argument is growing,

By DAVID LAUTER

and JOHN M. BRODER
TIMES STAFF WRITERS

WASHINGTON —Senior White
House officials have concluded that
President Clinton and First Lady
Hillary Rodham Clinton must
abandon their insistence on with-
holding documents related to their
involvement in the Whitewater
real estate project and begin dis-
closure promptly after the Presi-
dent’s return from Europe, aides
said Tuesday.

In a sign that Clinton may be
ready to heed his aides’ advice, the
Presidenlt noted, in a televised
interview Tuesday night, that he
had agreed earlier to cooperale
with Justice Department investi-

gators. But * le said that's not
enough, so 1 think we have o
evaluate that and see where we
are,” he said,

Clinton made the statement inan
interview with Dan Rather on

® LAW FIRM PROBED
The Rose Law Firm faces in-
quiry on role in failed S&L. A8

“CBS Evening News,” in which he
once again denied any wrongdoing.
Clinton aides, frustrated over the
pounding the White House has
taken on the issue, also said that
they increasingly believe Atry.
Gen. Janet Reno should appoint an
Independent prosecutor Lo look into
allegations about Whitewater and
Please see CLINTONS, AS

TMI perception—that the White House
is trying to hide something—has driv-
en a raft of stories about Whitewater ever
since the disclosure, shortly before Christ-
mas, that a file relating Lo the investment
had been in the office of White House
lawyer Vincent Foster on the day he
committed suicide, The file was removed
aubsecr 2ot by White House Counsel
Bernard Nussbaum. - y
After some initial delay, the President
agreed to turn over that file and related
rpgn to Justice Department investigators
ut has refused to make them public. David
Kendall, Clinton’s personal lawyer, negoti-
ated with the Justice Department Lo deliv-
er the documents under a subpoena, a
maove aimed al preventing leaks.
Whitewaler was a real estate develop-
ment company in which the Clintons
invested with a (riend, James B, McDougal,
and his wife, Susan, in 1979. McDougal
owned the Madison Guaranty thrift, which

was seized by federal regulators in 1989 at
4 cost Lo Laxpayers of at least $47.6 million.
The real estate deal went sour as well, and
the Clintons have said that they lost
$68,900.

: Republ:iun members of Congress and
government investigators have raised

Continoed from Al

the failure of Madison Guaranly Savings &

Loan in Arkansas. Reno has opposed such a

move 3¢ far, bul it has been advocated by a
wing number of senior Democrals in

Mrs. Clinton and members of the senior
stafl have mel several Limes Lo discuss the
issue in recent days, according o officials
who say the First Lady has modified her
insistence that the papers are privale and
should not be released.

“It would be nice to assert privacy and
say we don't have to do this, but there's a
reality here. Nobody wants to see the

presidency unravel over this. That’s where |
it Is,”" said one senior official when asked |

about the First Lady's view of the matter.

ome White House officials conlinue to
argue that Clinton should resist calls to
release the papers, saying that the de-
mands are politically motivated and that
ylelding would weaken him and the pre-
_rogatives of the presidency. Bul that camp
.appears Lo have dwindled in receni days as
."Administration officials have walched
“steady criticism wear away Clinton's sup-
within the capital.
" In the last three days, Tor example eight
 Democratic senators— Daniel Patrick Moy -
_nihan of New York, Bill Bradley of New
Jersey, Charles S. Robb of Virginia, Bob
Kerrey and J. James Exon of Nebraska,
* Joseph L. Lieberman of Connecticut, Carol
_Moseley-Braun of lllinols and Russell D.
Feingold of Wisconsin—have said that
, they favor an independent prosecutor and
nohlie rele. .. oF 3dd Y opal iarmatsa
_swwse ueclarations wiped out an earuer
- White House policy of portraying all calls
“for an independent investigation and re-
lease of information as motivated by Re-
" publican partisanship.
“There is no evidence I have seen or
“ heard about which suggests any wrongdo-
_ing on the part of the President or Mrs.
,Clinton,” Feingold said. “But I do not
believe |t serves Lheir interests or the
interests of the nation Lo have any sort of
“shadow or questions about whether an
“unbiased investigation has been conduct-
porgs

"Whether it i8 reality or nol doesn’t
matter—the perception is that the White
House is withholding information,” Kerrey
told the Associated Press. “This one ta not
_going away. 50 the way o get it off the

table 11 Lo get someane independent 1o lake

8 lask atin”

questions about whether money from the
thrift may have found its way into White-
waler's coffers. They also have asked
whether. the thrift may have received
favorable treatment from the Arkinsas
state authorities while Clinton was gover-

nor.

Initially, White House officials tried 0
hold o thal position and insisted that any
further discussion of the malter was un-
warranted. But aides have grown increas-
ingly glum about the ability of Republicans

1o use Whitewaler as a weapon against
Clinton—one that could undermine his
eredibility al precisely the lime that he is
preparing to launch what promises to be a
titanic struggle over health care reform.
White House officials fui: u;n the‘:
expect 1o outline the case for disclosure
Clinton “when he returns from his Euro-
trip. With Mrs. Clip mqu%
resigned to the necessity of that position?
aides expect il to prevail. But precisely
what form the disclosures would take
remains unclear.
Some White House officials in recent
days have suggested a partial release of

: Whitewater documents in which some

would still be withheld from the public.
Many Democratic strategisis, however,
believe that approach would be futile and

tentiall d_ap;erous—reurnblml 100

closely the nolorous “modified lupned
hangout” once proposed by President
Richard Nixon's aide John D. Ehrlichman
inrespnnsewdemandsl’oral‘u!m ac-
"t Jne Wrie Hoyra =le in the
‘Watergale scanoai 01 LNE caily &v e

Al-o unclear is how the appointment of
an independent prosecutor would be
handled. So far, White House officials have
“laken the position that the decision is
entirely up to Reno. Reno, in wrn, has
argued thal she has no reason Lo appaint an
independent prosecutor—that the career
proseculors currently handling the case in
the Justice Department are fully capable of
acting independently.
Reno has argued thal anyone she ap-
points directly would appear more pohitical
than a career proseculor. Moreover, she

/( ontinye | \
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has said that she does not want to act until
after Congress completes work on a bill to
authorize appointment of independent
prosecutors in such cases. The old law
under which past independen' prosecutors
were appointed expired at the end of 1992,
after Republicans, angry at the lengthy
Iran-Contra investigation, bl-cked its re-
newal, 3
Reno can appoint an independent prose-
cutor on her own in the absence of a new
law. But if Congress does pasg the bill, she
has argued, any outside presecutor she
appoints might have 10 be replaced with
yet another prosecutor appshted under
the terms of the new law, d:laying and
complicating the investigation The inquiry
now is being headed by a lorgtime federal
prosecutor who was a US gttorney in
lilinois during the Nixon Adm/nistration.

S& . ark o Frs: .ac y’é AW Fr 1 Is Probec

m Banking: The FDIC asks if attorneys
who represented the U.S. in a case against
the thrift’s accountants misled regulators
about possible conflict of interest.

By JAMES RISEN and JOHN M. BRODER
TIMES STAFF WRITERS

WASHINGTON—-I-‘MenI banking regulators have
begun an investigation of the Rose Law Firm's
involvement with a failed savings and loan owned by a
former business partner of President Clinton and First
Lady Hillary Rodham Clinton, officials said Tuesday.

The Federal Deposit Insurance Corp. is trying to

determine whether lawyers at Rose—the Little Rock,
Ark., firm in which Mrs. Clinton was a partner— misled
regulators about the potential for a conflict of interest
when they represented the federal government in a case
against the now-defunct Madison Guaranty Savings &
Loan’s accountants, said David Barr, a spokesman for
the agency.

Federal regulators hired the Rose firm in 1989 to sue
the aceountants, Frost & Co., for negligence in auditing
the S&L's books. Ultimately, the law firm received
$400,000 in legal fees from the FDIC and settled the case
in 1991 for $1 million. The government had sought $6
million from FrosL.

While Madison was still in business in 1985, Rose
attorneys, including Mrs. Clinton, represented the thrift
and its owner, James B. McDougal, when it sought state
regulatory approval for a novel plan to sell stock and
raise money to keep the S&L afloat. ~

The plan to raise capital was approved by a state
regulator appointed by then-Gov. Bill Clinton but was
never acted on because of the thrift's worsening
financial condition.

The state regulatory approval for the stock plan has
become a key issue in a federal criminal investigation of
ties between McDougal and the Clintons. The issue has
raised questions about Mrs. Clinton’s role in helping
McDougal win the beneficial state ruling.

In their efforts to win state regulatory approval for
Madison, the Rose attorneys relied on an audit report on
the S&L by Frost & Co. to make its case in favor of the
stock plan. When the law firm represented the FDIC in
1989, it was hired to sue the Frost firm on behalf of the
federal government.

FDIC officials said they do not have evidence Lhat
they were purposefully misled by the Fose firm but
cannol find any documentation and do nct recall ever
being told by Rose lawyers that it had -epresented
Madison four years earlier in the state case The Rose
firm has insisted that it told the agency aboulthe earlier
case.

Documents released by the FDIC show that in 1989,
Rose senior partner Vincent Foster, who later became

deputy White House counsel and who committed suicide
in July, 1993, solicited the federal agency's legal work
on failed financial institutions in Arkansas, After the
Rose firm won the right to handle legal work on
Madison, much of the work was done by Webster
Hubbell, now the No. 3 official at the U.S. Justice
Department.

Hubbell, who handled the FDIC suit against Frost,
insists that the federal regulators were told about the
firm's prior involvement in the case. “Mr. Hubbell has
said that he disclosed all the information that was
requested and won a substantial settlement In the case
for the FDIC,” Justice Department spokesman Carl
Stern said.

The FDIC sald its Inquiry is separate from an ongoing
Justice Department criminal investigation of Madison
and Whitewater Development Corp., the Arkansas real
estate venture owned jointly by the Clintons and
McDougal and his wife.

1f the regulatory agency finds that it was misled by
the Rose firm, it could move to bar the firm from
receiving further work from either the FDIC or the
Resolution Trust Corp., the federal.agency charged with
cleaning up and disposing of the assets of failed S&La.
And if the ageney finds that any Rose attorneys made

false statements to federal officials about their potential -

for a conflict of interest, the FDIC could seek 1o press
criminal charges, Barr said.

_The FDIC investigation, being supervised by Jack
Smith, deputy general counsel, has found no indication
that false statements were made, Barr said.

Meanwhile, in a direct challenge to one of the First
Family's chief contentions about the Whitewater real
estate venture, Rep. Jim Leach (R-Iowa) said Tuesday
that he does not see how the Clintons could have lost
$68.900 on the investment, as they have maintained.

Rather, Leach said, his analysis of the records of the
Clinton investment in the Ozark mountains property
deal indicates that they may have broken even or lost at
most $9,000. McDougal, who was 50-50 partners with
the Clintons in the deal, said last weekend that he
believed that the Clintons invested and lost about $8,000
in Whitewater,

The White House has cited the large reported loss in
deflecting suggestions that the Clintons may have
benefited from the failure of Madison, which uitimately
cost taxpayers more than $47 million.

Leach, the senior Republican member of the House
Banking. Finance and Urban Affairs Committee, noted
that McDougal sank a much larger stake in the deal, yet
granted the Clintons an equal share in the operation.

“That is an obvious gift,” Leach said in a session with
reporters. “The question is, what was the quid pro quo?”

Senior White House aide Bruce Lindsey disputed
Leach's figures and vigorously denied the implication
that Clinton had profited from his association with
McDougal or | his office to benefit the Arka
businessman.

“The Clintons submitted their records to an inde-

pericent accounting firm who did a reconstruction and
fou. | that the Clintons invested almost $69.000 in this
inv- iment and that they lost the entire amount,”
Lir “Ley said. “That is the linding of someone who has
loo2d at the documents, nol someone who 18 simply
ma...ng idle charges.”

Cangressional and Justice Department invesuigalors
are seeking to learn whether Clinton, as governor,
gra ted McDougal and Madison Guaranty favorable
reg latory treatment that kept the insttution open for
sevzral years after it had become insolvent.

They also want 1o know whether funds were illegally
divoried from Madison Lo Whitewaler or o reure a
$50,000 debt from Clinton's 1984 campaign for governor.

Leach also accused the Clintons and their defenders of
engaging in a “conspiracy of silence” about Foster’s role
in Whitewater.

Leach said that Foster, who negotiated the Clintons’
sale of their share in Whitewater and who prepared the
delinquent tax returns for the partnership, was inu-
mately involved in the deal and suggested that it may
have been a factor in his suicide. Foster shot himseif in
the head July 20 in an isolated federal park in Virginia,

“There is absolutely no basis whatsoever Lo speculate
that Whitewater had anything to do with Vince's
death,” Lindsey said. “It's ghoulish Lo Lry to connect the
two without proof.”

n a related development, Senate and House Republi-

can leaders joined other GOP lawmakers Tuesday in
urging Atty. Gen. JanelL Reno to move Lo prevent the
statute of limitations from expiring in March on possible
civil fraud violations growing out of Lhe Madison
Guaranty-Whitewaler affair,

*Stern, Reno's chiefl spokesman, said that a waiver of
the siatute would not be necessary, because any matlers
refe-red to the Justice Department would be eriminal in
natu 2 and subject to a 10- year statute of hmitations.

A spokesman for the Resolution Trust Corp.. which
the: OP lawmakers said has only a five-year period in
whi. 1 to file a civil fraud swl involving a failed savings
and -an, also sidestepped the question. He said that the
agen,y regularly approaches potential defendants when
it b 2ves there is a basis for a civil suit Lo give them the
opp_” "unity to respond.

T-* GOP letter was signed by Senate Minority Leader
Bob 5 ole of Kansas, House Minority Leader Robert H.
Mi: | of lllinois, Sens. Larry Pressler of South Dakota
and . 'fonse M. D’Amato of New York, and Reps. Leach,
Jan ' eyers of Kansas, Hamilton Fish Jr. of New York
and _'illiam F. Clinger Jr. of Pennsylvanm.

" & goal of fairness and Lhe opportunity for the
Pre_.dent and Mrs. Clinton o dispel any doubts about
thei~ lack of personal involvement in any of the alleged
mis nduct may be hampered by the frequent and
unfi’ .unate delays in this case,” they said in their letter

T. s staff writer Ronald J. Ostrow contributed to this
stor
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Peiia says U.S: ne

By John Brinkiey
Seripps Howard News Ssrvies

WASHINGTON — Transportn-
tlon Secretary Federlco Pena sald
Tuesdny the United States needs
to invest heavily In improving
roads, bridges end tunnels along
its Mexican and Canadlan bordera.

But he avolded speculating fhow

Lale bl

calne. -

The report said there had heen
“Ionfst'andln; complaints of
lengthy dolaya mnd kupa of
trucks and cars at International
border crossings. There is con-
cern that trade among (the United
Statea, Maxico and Cannda), which
has increased significantly aver

the Iast several yui'é, may out-
strlp the abllity of the nations’

tea lon systems to handle
nddmrnﬂlc." e
Asked how much it would cost

" to address this problem, Pefia said;
“It 1a very difficult to give youa

number and we ere very heaitant
todo that,”” bt

eds better roads and bridges at borders

He said new !'undlnT would pay
for improvements, adding that no
user fee Increases or speclal ap-

tions were envisioned, hut
wvald that could change,

The admlnlatration hopes In-
stead to “leverage funds that we
have today, working with Wall
Street to maximize those funds,”

BUSNESS,

and to “involve pelvate bu
and private capltal,” he sald.

Acconpanying Peda at a
conlerence was Federal Wi

Administration chief Re

Shater, who aald the north.
interlor ways, such as
state 26 El

way
ndy
with

ter-

Past  and

Montann, would need attonth ..

much thls would cost or whero the

United States would get tha mon-
A
Car and truck trafflc at many
U.S. border crossings la already
congested. And with Congress
having approved the North Amer!-
can Free Trade Agreement, the
situation in places such as | Paso,
Texos, and Detroit may get worse,
Pefia said, £

lla said the three nations need
Lo make for more efficlent border
crossings, since about B6% of
cross-border trade goes by truck
or rall.

Armed with a new Transporta-
tlon Depattment report assessing
North American border croasinga

and transportation corridors, Pefa ;

sald ;tlic_ Clinton adminiatration
- would start looking for “Innovative
ways lo finance transportation in-
Astructure,”

i 3

This will aleo Inelde techno-
logical inpovations — from auto-
mated toll collections and “intelll-
gent highwaya” to full-vehicle X-
ray tunnels and magnetic!
resonanco Imaging devices that
can detect minute traces of co-

Jahét

— . A ccusations of hypocri-
THEISSUBR:r - Asy and double stan-
sindopendent 4,4 are stock weapons

prosecutorpos: . | washington’s political
siblewithout : " wove “often used and
lapead law? . * - oo netimes justified, It Is
currently claimed, for ex-

OURVIEW: ample, that critles of the
Ofoourss, @8 - gpacial prosecutor law
historydeman-  contradict themselves hy

elrates - demanding an indepen-
- dent probe of the
- Whitewater and Madison Guaranty affalrs,
This fs not true. . :
Many people, Including ourselves, regard
the mw-iapsecf speclal prosecator law, In
effect from 1978 to 1992, as unnecessary,
subject to abuse and probably unconstitu-
tional, They can still recognize that conflicts
of intercst make the normal machinery of
Justice inappropriate for certain inquiries,
When that happens, the attarney general

* has lengstanding power to appolnt outside

Investigators, No. separate apparatus of
court-appointed speclal prosecutors is need-
ed (o get Lo the bottom of alleged misdeeds
by high offlciala in the executive branch.
Liilé' a multltude of lesser federal scandals
. before and since, Watergate itself was ex-
080
1
A g e,

1 i 8
O L P Dy

T NEOSS PP 1343
eno on the hot seat

Attorney General Janet Reno disingenu-
ously says the ?cclal prosecutor law mnst
he reinatated before she can name s credible
independent cuunsel in the Madlson and
Whitewater matters touching 131l and Hille-
ry Clinton and severn] appointoes from Ar-
kansas. This Is slmply untrue,

Madison Guaranty Is a Little Rock S& L.
that went bust, leaving .taxpayers a $50
million bill in 1939, Whitewater Develop-
ment Corp. was a Joint investment of the
Cliutons and Madison owner Jim McDougal
and his wife, Susan, Both were ill-run insti-
tutions whose activitles ralse questiona
ranging from campaign finance shenanigans
possibly benefiting then-Gov, Clinton, to
misuse of a faan.oon Somll Business Ad-
ministration loan meant for the disadvan-
taged, to possible concenlment of records
that turned up ln the office of White House
Deputy Counse! Vincent Foster, who killed
himeaelf In July, This needs to be unraveled
convincingly and soon.

Reno has the pawer to act now; talk of the
special prosecutor law is a hollow dodge, As
influential Democrats like Daniel Patrick
Moynihban and Bill Bradiey joln Republicans
in asking that an independent counsel re-
place. the Justice emp now on the

cd and \fs yillalae nent 1o Jnll without the case, the pitorney gencral's positiontis: ind!
l‘e_'fawnm%bﬂib’wrI:‘u‘tbz\rhﬁtbhh.‘-' '-""““‘{l‘edail‘l!?l Untofhble.wt 7 e e 2 2
; . Sl [\
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7 De1ocratsjon 1ecall
for Whitewater counsel

Wavering White House again rejects outside probe

By J Jennings Moss
and Frank J Murray

THE ASHINGTON TRES ﬁ }

A growing chorus of Democratic
senators yesterday urged Attorney
General Janet Reno to name a spe-
c1al counsel to investigate President
Clinton and [irst lady Hillary Rod-
ham Clinton's ties to the failed
Whitewater land deal in

The White House, no longer able
to dismiss the demands as partisan
politics, sent mixed signals during
the day but did not yield to the calls
for an investigation outside the Jus-
uce Department.

It was apparent Mr. Clinton, who
was in Prague but stayed in touch
with deliberations by tgiephone, dis-
cussed the growing firestorm with
Mrs. Clinton.

After the number of Democratic
senators calling for a special counsel

rose 1o eight — including Bill Brad-
ley of New Jersey, Bob Kerrey of
Nebraska and Charles S. Robb of
Virginia — Mr. Clinton told CBS
News in Prague that the issue would
be re-examined in view of the new
political pressures.

When asked directly whether he
would agree to a special counsel, the
president repeated his assertions
that he did M!lnnc wrong 2 and lost
maoney b “bad b
judgment”

“The most important thing to me
and the most important thing to the
American people is I'm completely
relaxed about this because 1 didnt
do anything wrong.” Mr Clinton said.

An unidentified administration
official told the Associated Press
that no decisions had been made but
that the appointment of a speqill
counsel by Miss Reno was an option
being debated.

Wum Connseml.ar ‘alﬂd
Gergen the o ap
pointment of a special counsel Sun-
day when he said the president
would “fully cooperate”™

The Justice Department is con-
ducting an investigation in Arkansas
into financial transactions mlm
Whitewater Development Corp. and
the failed Madison Guaranty Sav-
ings and Loan Association, owned by
a Clinton partner in Whitewater.

Republicans maintained their in-
sistence on a special counsel and
hawve the support of a growing num-
ber of Democrats, led by Sen. Daniel
Patrick Moynihan of New York, who
Sunday became the first Democrat
to call for a special counsel and for
the Clinton White House to publicly
release documents relating to
Whitewater.

see PROBE, page Al15
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From page Al

“Such action would be in the best
interest of the president and the
American people because it is crit-
ical that there be noquestion that the
investigation is totally unbiased and
independent,” said Sn Russell D.
Feingold, Wi i

that a special prosecutor isnt_used
asa political device,” he said. R

d.is:hwnsm led him to the conclusion
an independent investigation
was needed.
“1 believe the president has coop-
:{nmull? with the investigations
water,” Mr. Bradley said
The Democratic leaders of the
House and Senate have continued
meu: silence. With out of

The other Dmocral:k: senators
who either made statements or an-
nounced a similar position were Jim
Exon of Nebraska, Joseph L. Licber-
man of Connecticut and Carol
Moseley-Braun of Ilinois.

Of their demand, Me Clinton said,
“1 think we have to evaluate that and
see where we are”™

He said he had given the Justice
Department all the information he
had and expressed puzzlement
about “why it keeps being stirred.”

Most of the eight Democratic sen-
ators received calls from the White
House during the day for “discus-
sions.”

“We continue to believe the stan-
dard for an independent counsel has
not been met,” senior adviser
George Stephanopoulos said last
night, referring to the absence of a
credible accusation of criminal be-
havior.

The White House was said
throughout the day to be giving seri-
ous consideration to withdrawing
objections to allowing Miss Reno to
appoint a special counsel.

Mr. Stephanopoulos declined w
discuss Mrs. Clinton's role in the
damage-control effort and repeated
his description of the standard for
appointing a special counsel.

An official with knowledge of the

until Jan. 25, they have been
mfmmm-in.whmdquu-
tions about how the Clinton adminis-
tration is handling the probe and
whether congressional hearings are
required.

Spokesmen for Senate Majority
Leader George Mitchell of Maine,
House Speaker Thomas S. Foley of

Mis-
souri said the leaders had
no comment on the issue.

cause that investigator would still re-
port to her, and she would continue
to face criticism that the probe was
not independent.
She said Congress should revive
independent counsel law, which
empowers the courts to name inves-
tigators. The Senate has passed a bill
renewing the starute, and the House
is expected to act soon after the re-

Cess
Republicans have objected to the
legislation because it does not ox-
tend such oversight to members of
Congress.
Besides asking Miss Reno for a
special counsel, Republicans in a let-
ter yesterday also asked her o seek
waivers from Mr. Clinton and others
uedm:hecuenthnubemtuud

deliberations of the damage-control
team rejected speculation that Mrs.
Clinton restrained her husband
from allowing a special counsel
“There is no difference between
her and the nresidant” the official

The Democratic senators joined
Republican leaders who have called
in the past month for a special coun-
sel or court-appointed independent
counsel o be named.

“There 15 no evidence that | have
seen or heard about which suggests
any wrongdoing on the part of the
president or Mrs. Clinton.” Mr. Fein-
gold said. “But | do not believe it
serves their interests or the inter-
e51s of the nation to have any sort of
shadow or questons about whether
an urbiased nvestigation has been
conducted”

Mr Kerrey said two weeks ago
that he did not thunk a special coun
sel was needed But yesterday he
told the Omaha World-Herald he
thinks the 1dea 1s “reasonable”

“1 still think we have 1o be careful

13 on P
does not expire.

The Resolution Trust Corp. has
five years to bring a civil suit for
fraud. The statute of limitations for
criminal bank fraud is 10 years.

The civil starut~ of limi* tion- *
Madison is set to run out in Marcn.

“These agreements will allow
ume for a complete and independent
investigation and permit the orderly
operation of the legal and judicial
processes. It will also remove amy
doubt that the above named parties
may seek 1o use the statute of limita-
tons as a procedural defense” the
lerter said.

The lenter was signed by Senate
Minonty Leader Bob Dole of Kan-
sas, House Minonty Leader Robent
H Michel of Illinois and the ranking
Republicans on the House and Sen:
ate Banjung and Small Business
communees

A Justice Department spokesman
yesterday had no comment on the

letter except to say the crumunal di-
vision was "aware” of the statute of |
limilations

-
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Moynihan Shakes White House With Stance on Healt'1 Reform

By David S. Broder /
Washington Post Sull Writer \

House Democratic leaders are seeking
a jump-start for President Clinton’s health
care plan but the increasingly critical com-
ments of Senate Finance Committee
Chairman Daniel Patrick Moynihan (D-
N.Y.) are adding to White House worries
about the ultimate fate of the legislation.

Already concerned about a tight time
schedule and lack of Democratic unity be-
hind the Clinton plan, administration of-
ficials reacted with shock to Moynihan's
remark on NBC's “Meet the Press™ Sun-
day that “we don't have a health care cri-
sis in America.” They begged him not to
repeat the comment, lest he reinforce the
conservative Republican assault on the
- basic premise underlying Clinton's call for
‘overhauling the medical system,

The Clinton officials are wary that
Moynihan may abandon or severely dilute
the president’s proposal that employers be
Yequired to substantially finance health
‘nsurance for workers and will provide so
Hittle in alternative funding that the Clin-
‘ton goal of universal health care may not
be achieved.

Moynihan has not gone that far in his
public statements. But his assertion that
the support of Senate Minority Leader
Robert J. Dole (R-Kan.), a member of the
Finance Committee and an opponent of
employer-mandated insurance, is essential
to pass anything in the Senate has left the
White House worrying that Dole's anti-
mandate stance may stick.

The Finance Committee is one of two
Senate panels with overlapping responsi-
bility for health care. The Labor and Hu-
man Resources Committee, headed by
Sen. Edward M. Kennedy (D-Mass.), is
expected to be more hospitable to the ad-
ministration proposal.

But Moynihan said in an interview Mon:

day that “the name of the game here is 60
votes"—the number needed to break a
filibuster. Close associates say the senator
is convinced that the Kennedy bill will
never get 60 votes in the Senate and may
not even draw majority support.

While these problems are looming in
the Senate, the president received some
welcome support for his plan yesterday
from organized labor. AFL-CIO President
Lane Kirkland gave his first unqualified
public endorsement of Clinton's health
care bill since the president signed the
North American Free Trade Agreement
over vehement objections of labor.

Kirkland said, “There is no question
there is lingering concern about what
NAFTA will mean and lingering pain . . .
but that makes it all the more essential to
detach this issue . . . and not allow those
concerns to interfere with what has beena
central, basic trade union perspective for
many years.”

Kirkland said that while Moynihan “may
not have a health care crisis . . . we do.”
Things like this “hit the workplace long
before they hit the loftier places” like the
Senate, he added.

Meanwhile, the president’s allies in the
House are planning to give an early push
to the health reform legislation Clinton
has put at the top of his 1994 agenda.

Chairman John D. Dingell (D-Mich.) of
the House Energy and Commerce Com-
mittee has set March 4 as the deadline for
two key subcommittees to finish markup
of the legislation and send it on to the full
committee. The health and the environ-
ment subcommittee headed by Rep, Hen-
ry A. Waxman (D-Calif.), which has the
biggest role, is planning to start its mark-
up when Congress returns from its Wash-
irxsgton-l.incoin Birthday recess on Feb.
23.

That accelerated schedule virtually

SEN. DANIEL PATRICK MOYNIHAN
v+« “the name of the game here is 60 voles™

guarantees an early test of administration
support versus a rival bipartisan bill pro-
moted by Rep. Jim Cooper (D-Tenn.),
which the administration says will not
achieve the goal of universal coverage.
For the administration to prevail, Waxman
will have to keep Cooper from picking off
more than two of the 14 other Democrats
if, as expected, the nine Republicans vote
for the Cooper bill, which has no employer
mandates,

An even more adverse situation could
face Clinton on the Senate Finance Commit-
tee, where Democrats outnumber Repub-
licans only 11 to 9. One of the Democrats,
Sen. John Breaux (D-La.), is the principal
Senate cosponsor of the Cooper bill, so any
wavering on Moynihan's part could throw

the weight of the committee against key
features of the administration plan,

In addition to his reiterated belief that
support of Dole and other Republicans is
essential for passage of a health bill,
Moynihan has several misgivings about
the administration approach, close asso-
ciates say.

They include:
= Fundamental doubts about the financing
of the plan. Early on, Moynihan labeled
the administration cost figures as “fanta-
sy.” Amplifying that, he has told associates
that the rapid pace of scientific and tech-
nological development and what he re-
gards as the iron law that services like
health and education are immune to large-
scale cost-cutting make it virtually certain
that expenditures will exceed estimates,

A Jan. 7 Finance Committee staff mem-
orandum warned Moynihan that the po-
litical backlash against the Clinton propos-
al could be greater than the one that
forced Congress to reverse itself and re-
peal the catastrophic illness insurance plan
in the mid-'80s. That law would have
raised payments for only 6 percent of the
U.S. population, the memo says, while the
Clinton proposal is estimated to boost in-
surance costs for more than 25 percent of
the people.
= A belief that the administration plan is
overly complex and too ambitious. Moyni-
han has asserted in Finance Committee
hearings that “mature” institutions like the
health care system can be changed only
incrementally. Privately, he has told
friends that restructuring on the scale the
administration proposes is as impractical
as for the federal government to launch an
auto company in 1994,

A Moynihan aide recently gave Ira
Magaziner, designer of the administration
plan, a copy of the eight-page health re-
form plan President Richard M. Nixon
introduced 20 years ago, implying it might

fare tter in Congress than the
1,500- e bill Magaziner drafted.

m A st tcion that the bill will be bad for
New Y %, because it could threaten the
status 1 financing of the medical re-
search nters clustered in the state and
becaus fails to address what he consid-
ers the _“=quities in the existing Medicaid
reimbu ment formula. Moynihan's po-
sition it £sinforced by New York Gov, Ma-
rio M. “omo (D), who said publicly this
week t. * both the Medicaid formula and
the img ! on state employees’ health -
surance ould be adverse.

A ser’ r administration official said yes-
terday ! rat he believes the New York-re-
lated co cerns can be addressed in legisla-
tive cha ges. He expressed the belief that
“in the \ .4, Senator Moynihan, along with
many others, will be there to deliver a bill
for the president to sign.” Putting the best
spin on what he acknowledged to be the
“challenge” Moynihan presents, the official
said, “The fact that he has raised his con-
cerns so openly and so early will help him
establish his objectivity with the Republi-
cans on his committee. If he were perceived
as a partisan advocate, we'd have a real
problem on the Finance Committee.”

But a longtime Moynihan associate said
the White House is underestimating his
estrangement. He recalled that when
Moynihan was trying to pass a major wel-
fare reform bill six years ago, much of the
opposition was generated by the Chil-
dren's Defense Fund, whose board chair-
man was Hillary Rodham Clinton. The
First Lady's successor in that role was
Donna E. Shalala, the secretary of Health
and Hum 0 Services, who is trying with
Hillary C aton and Magaziner to sell the
health pl.  an Capitol Hill.

Bill Cli »n, while governor of Arkansas,
wasa Mo .han ally on welfare reform, rep-
resenting "e National Governors Associ-
ation.

Wmmnn,h.\un 121994 7. o
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Find Support in Poll

By Den Bak ﬂ '
Wshngton Post Sl Woter

President Clinton continues to
draw high approval ratings in spite
of allegations about his private life
and his financial affairs, according
to a new Washington Post-ABC
News Poll.

But the poll shows that three in
five respondents say a special pros-
ecutor should be named to inves-
tigate Clinton's partnership in the
Whitewater Development Corp.

The poll showed that 59 percent
of those surveyed said they approved
of the job Clinton is doing as presi-
dent, compared to 36 percent who
disapproved. A mid-December Post-
ABC poll put his favorable-unfavor-
able rating at 58 to 40 percent.

The December poll was com-

WEDNE .l‘l me 12. 1994 T'": Wl‘snmcmﬁ POST

pleted shortly before allegations by
two Arkansas state troopers that
they had helped facilitate extramar-
jtal affairs for Clinton as governor
and president-elect and before the
White House came under increasing
pressure to release more informa-
tion about the involvement by Clin-
ton and First Lady Hillary Rodham
Clinton in the Whitewater case.

With an increasing number of -
Democrats joining Republicans inZ-
urging appointment of a special
prosecutor in the Whitewater case,
the new poll found strong :
for such a move.

Asked whether the Juutice De-
partment should carrr on the inves-
tigation, which is jow the case, or
whether Attorney General Janet

Ul
.

Reno should appoint a special pros- -

POLL, From AL

ecutor to look into the matter, 61
percent said they favored a special
prosecutor, while 27 percent said
the Justice Department.

Until now, both the White House
and Reno have said the Justice De-
partment investigation was ade-
quate, but the growing calls from
Clinton's allies in Congress coupled

Clinton did anything wrong in the
Whitewater real estate venture, with
71 percent saying they were unsure.
That poll also found that 47 per-
cent said they believed enough was
being done to look into the matter,
while 45 percent said they favored
appointment of an independent coun-
sel. The difference between that
finding and the Post-ABC poll may
reflect the fact that different ques-
tions were posed. An independent
counsel is named by a panel of
judges; the law authorizing such a
c.mse! 2 expired bt Troeg
will consider reinstating it next

month.

Although Clinton's overall approv-
al rating remained steady, he suf-
fered a small erosion in perceptions
of how he is handling the economy
and foreign policy. In the latest poll,
48 percent said they approved of his
handling of the economy, compared
to 44 percent who disapproved. Last
month, it was 53 percent to 44 per-
cent. On foreign policy, 45 percent
approved whie 40 percent disap-
proved. Last month it was 49 per-
cent to 44 percent.

On the eve of Clinton's armval in
Moscow, the poll found more signif-
icant erosion 1n support for—and a

greater sense of uncertainty about—
his handling of relations with Russia.
Last -month, 68 percent said they
approved of how he was handling
relations with Russia. Now it has
fallen to 55 percent. Those who dis-
approved rose from 22 percent to 26
percent, while the percentage who
had no opinion jumped from 10 per-
cent to 19 percent.

The public is divided on the Clin-
ton administration's policy toward
Russia, with 32 percent saying the
administration is doing too much to
speed political and economic reform
there, 16 percent saying the admin-
istration is pot doing enough and 42
percent say the policy is about right.

Three-fourths of those inter-
viewed said the United States
should remain in NATO, and more
than three in five said such Eastern
European countries as Poland, the
Czech Republic and Hungary should
be allowed to join.

But there was overwhelming op-
position to the idea that as the re-
maining superpower, the United
States has the responsibility to ex-
ert its leadership throughout the
world. Only about one in four per-
sons surveyed agreed with that
view, while two in three agreed
with the proposition that because
the United States “has limited re-
sources and its own problems at
home, it needs to reduce its in-
volvement in world affairs.”

The poll is based on a national
random sample of 1,038 adults in-
terviewed by telephone Jan. 5-9 by
Chilton Research of Radnor, Pa.
Margin of sampling error is plus or
minus 3.5 percentage points.
BEror T :
contributed Lo this report.
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Whitewater, and Other Thin Ice

By Charles Peters

WASHINGTON

hen Danny

Ferguson

denied in an

aflidavn

that Presi-

dent Clinton
had offered him and other Arkansas
troponers Federal jobs for covenng up
wgors wiar OCCuried when he was
Governor, most of us were relieved.
This had been the most troubling ele-
ment in the stories of sexual scandal
in The American Spectator and Los
Angeles Times.

Since most people (mysell includ-
ed) did not believe that the remaining
allegations about sexual misconduct,
even if proved true, were enough o
bring down the promising President,
we were willing to forgive him.

1 hope Bill Clinton would not be so
willing to forgive himsell, But I'm
very much afraid he will see this
episode as further evidence that how-
ever deep a hole he is in, he will
manage to climb out

A respected journalist once told me
that he thought President Chnton's
deepest conviction was his belief that
he could always “get away with it." 1|
am not that cynical, but | do worry
that the White House's insensitivity to
ethical issues is threatening the mor-

Charles Peters is editor of The Wash-+
ington Monthly.

al authority of the Presidency. And
that can have grave consequences,

December began with the an-
nouncemen! that Iwo senior mem-
bers of the White House staff, Roy
Neel and Howard Pasler, were leav-
ing for lucrative jobs in the private
seclor. Those jobs would permit them
to cash in on their connections in a
way the Administration had once
promised would not be tolerated. Yet
they departed with the President's
praise.

Then came the appointment of Bob-
by Ray Inman as Secretary of De-
fense, which made him the 27th Clin-
ton appointee not to have paid Social
Security taxes for domestic help. In
his contempt for the law, Mr. Inman
was doubtless the champion of them
all, since he failed to pay up for
aimost a vear aiter the Zoe Baird and
Kimba Wood cases left no doubt
about the law. Even Secretary of
Commerce Ron Brown had paid up

then.
But we should note that Mr.
Brown's continued presence in the
, Cabinet constitutes another reason lo
quesuon the Administration's prob-
ity. Mr. Brown, afier all, could not
recall any meetings with a Vietnam-
ese businessman said to have offered
him a $700,000 bribe to open up trade
with Vietnam — until clear evidence
of three such meeungs emerged.
Bill and Hillary Chnion were
cheap-skating on ethical thin ce
when they used Vincen! Foster to do
their personal legal work on their

Whitewater real estate investment
and other matters while the public
was paying him to work on the Presi-
dent's official business.

One can't help fearing that the ice
broke with Whilewater, as it came
perilously close to doing with the Clin-
tons’ Lax deductions during their Ar-
kansas years for donaunns ui veed
underwear to charities such as Gooa-
will and the Salvation Army (52 for
each of the Governor's undershe *
and $15 for his long johns).

The stage may have been set for a
Whitewater scandal when the Clin-
tons decided to have Mrs. Clinton -
practice with a major Little Rock law
firm while her husband was Gover-

_nor. This exposed the Clintons to po-

tential conflicts of interest.

Thus, when James B. McDougal,
their Whitewater partner, said he au-
thorized a $2,000-a-month relainer to
Mrs. Clinton for representing his
Madison Guaranty Savings and Loan
because he was “giving a friend's
wife some work,” it did not ficm
coincidental that the friend happened
to be the Governor, who could shield
Mr. McDougal from undue stale reg-
ulatory curiosity.

Such embarrassments endanger
Presidential authority in several
ways. One of the most important has |
been shown by the Administration’s '
difficulty in finding good people for
Government jobs.

We need a President with the stat-
ure to summon the ablest Americans
to devote at least part of their lives o
public service; the maore morally du-
bious the White House, the less al-
tractive Governmenl seems.

There has long been a shortage of
qualified people in Government, & de-

privation thal is now especially se-
vere among Democrats, who have
been out of the White House for all but
five of the last 25 years. But it 15 also
a grave problem in a society that has
100 long undervalued public service.

tnly during the New Deal and the
New Frontier was there a major ef-
fort 12 i our most talenied citi-
zens 1o Washington. The result is that
far 100 many of the people experi-
enced in “~vernment are mediocre.

The most glaring deficiency of Al
Gore's “Reinvenung Government''
report was 1s failure 10 recromizc
this quality problem. According (v .
Volcker Commission on the Publ:
Service, YU percent of coliege hono!
students do not even consider the
possibility of a career in government.

The President also needs respect if
he is to perform another essential but
too often neglected function of his
office: educating the people on 1m-
poriai. i.5ues” & ”

Take health reform. The people arc
nol going 1o accept Ira Magaziner's
proposal unless the President edu-

Ethical lapses
threaten Clinton’s
moral authority.

was a disastrous mistake that can be
remedied only by open discussion
that emphasizes careful explanation
of the choices rather than propagan-
da for the Administration’s proposal.

The value-added tax on consump-
tion is an example of why such expla-
nation 1s needed. Last spring, the Lax
was rejected as a means of financing
health reform because a poll showed
the public opposed it, according 10
Sianley Greenberg, the White House
polister..

But no one had explained the pros
and cons Lo the people, so they had no
way of knowing that it might protect
jobs better than the payroll tax dis-
guised as a “premium"’ that the Ad-
ministration advocates and that, be-
cause it adds to the cost of employ-
ment, is almost certain to discourage
hiring.

Instead of recognizing this obliga-
tnon 1o educate, often the Clintons
seem not 1o want the public to learn
about plans like Canada’s or Roches-
ter's, which differ from the Adminis-
tration’s but which successfully pro-
vide universal care al a reasonable
cost.

As for foreign policy, it would have

. been much better if Mr. Clinton had

carefully explained the options and
hazards in Bosnia, Somalia and Haiti
and had given the public a chance to
be heard before fateful decisions
were made.

In the world of the 1990's, virtually
every foreign policy decision will
have potenhial consequences that the
people should know about. As a result,
they may slam on the brakes. But
when rough sledding is encountered,
they may also be more supportive
and resolute if they feel they have
been consulted in advance.

The sad fact is that Bill Chnton will
not succeed in these important Presi-
dential roles unless he has the trust
- esteem of the nauon. And he wiil
not mamntiain thai respect if he contin-
ues 10 appear to be a man who thinks
he can get away with it

| hope President Chinton will con-
front his ethical weaknesses and
learn to govern himself. Then we will
W ol =t A qo govren all
i Wa D

cales them about 1t and the alterna-
uves. Developing the plan in secret

THE NEW YORK TIMES, WEDNESDAY, JANUARY 12, 1994



Critic Pﬁshes for Inquiry
On Clinton’s Land Deal

By KEITH BRADSHER
Special 1o The New York Times

WASHINGTON, Jan. 11 — The lead-
ing Republican critic of President Clin-
ton's involvement in a failed Arkansas
real estate venture said today that
even if the Administration installed a
special counsel Lo investigate, he would
press for a separate Congressional in-
quiry.

Representative Jim Leach of lowa,
the ranking Republican on the House
Banking Commillee, said it was '"inde-
fensible that a Congress charged with
oversight lacks the backbone to investi-
gate the executive branch, even if it
may be embarrassing to their party’s
President.”

The strong words may fit a public
stereotype of House Republicans as
being prone to making highly partisan
attacks, but they are uncharacteristic
for Mr. Leach.

For years he has cultivated a reputa-
tion as a Republican moderate, a for-
mer American diplomat who tackles
obscure financial regulatory issues
while avoiding partisan tussles. With
his trademark crew-neck wool sweat-
ers, walery blue eyes and gentle, re-
assuring voice, he looks like someone
who could be a substitute host on **Mr.
Rogers's Neighborhood."

An Awkward Position

But Mr. Leach's party has moved
steadily to the right since he entered
the House 17 years ago. The increasing-
ly corrosive debate over Mr. Clinton's
financial dealings in Arkansas has put
him in an awkward position.

“‘This is the problem of Jim Leach's
life: What's a nice guy like him doing in
a party like that?" said Representative
Bamey Frank, Democrat of Massachu-
setts, Mr. Leach's pariner in a verbal
scuffle on the “MacNeil/Lehrer News
Hour”" last Friday. “'He's controlled by
a group for whom incivility 1s the high-
est virtue."

Representative Henry B. Gonzalez,
the Texas Democrat who heads the
banking committee, decided on Dec. 10
to end his investigation, saying that the
Justice Department should handle the
issue. Mr. Gonzalez said in a statement
this morning that while he had autho-
rized the use of committee money for
Republican Congressional aides to go
to Little Rock, Ark. he still did not
believe that hearings or a further com-
millee Invesligalion were necessa ry.

If Mr. Leach persists, he could force
Mr. Gonzalez into an embarrassing
vote on whether to hold hearings. It is
unclear whether the Democratic lead-
ership could persuade the commitiee’s
many politically vulnerable freshmen
o oppose hearings.

Support From a Democrat
epresentative Maurice D. Hinchey,
a2 freshman New York Democrat
whose district includes Binghamton.|
Kingston and Newburgh, said thay,

partly because of his respect for Mr.
Leach, he had already supportied a
Congressional investigation and the ap-
pointment of a special counsel.
"“Whether or not there's anything
there, it has gotten so much currency
that it needs to be investigated,” he
said.

Mr. Hinchey, who won his seat in
1992 by a margin of only three percent-
age points, said he sensed a lessening
of resistance from Mr. Gonzalez to

but have shown much less enthusiasm
than Democrats in the last iwo decades
for such maneuvers, preferring to
choose their committee leaders by se-
niority. Mr. Leach has been in Con-
gress for four years more than Mr.
McCollum.

Mr. Leach said he was acting on his
own initiative and had not been prod-
ded to confront the Administration. Mr.
McCollum said in a telephone inter-
view from Orlando, Fla., that he com-

calls for a Congressional investigation.

“My impression is the Chairman in-
tends to investigate this matter,” Mr.
Hinchey said.

Question of Influence

The main issue is whether Mr. Clin-
ton used his political influence on be-
half of an Arkansas businessman who
was his partner in the real estate ven-
ture.

The businessman, James B. McDou-
gal, owned the Madison Guaranty Sav-
ings and Loan Association, which failed
in 1985 at a cost to taxpayers of $60
million. He, his wife, Susan, and Mr.
Clinton and his wife, Hillary, were part-
ners in the Whitewater Development
Corporation, which also failed.

The President's critics suggest that
Madison, which was regulated by the-
state but protected by Federal deposit
insurance, would have been shut down
sooner and at less cost to taxpayers if
Mr. Clinton had not been involved in a
business relationship with Mr. McDou-
gal. The President has denied any im-
propriety.

Mr. Leach said today that nothing he
knew about the President’s role would
justify any criminal prosecution or
penalties. And he repeatedly expressed .
strong reluctance about his highly visi-
ble and increasingly parusan role in
the controversy, saying that he hoped
other Republicans would soon step for-
ward so he could play a less prominent
role. i

Representative Charles E. Schumer,
a Brooklyn Democrat who is also on
the House Banking Commitiee, said
Mr. Leach's reputation for avoiding
partisan conflicts was fading and may
not have been deserved in the first
place. “'He has the sweater and the nice
blond hair, and he's very intelligent,
buldhe‘s a partisan guy,” Mr. Schumer
s5aid.

Mr. Leach's new vehemence has
prompted speculation from Mr. Frank
and others that he is catering to his
party’s right wing to protect his posi-
tion as the Banking Committee’s rank-
ing Republican. The second-ranking
Republican on the committee is Repre-
sentative Bill McCollum of Florida,
who is @ close ™ . " 7 o e
Newl Glng.n..u. Mic JOlselVauve Liwin |
Georgia who is the minority whip.

House Republicans could in theory

replace Mr. Leach with Mr. McCollum,

pletely agreed with Mr. Leach's han-
dling of the issue and that Mr. Leach
had been the first 1o take an interest in
i

- Clinton Considering Prosecutor
WASHINGTON, Jan. 11 (AP) —

President Clinton said today that he |
was re-evaluating his opposition to
having a special prosecutor investigate ‘
the Whitewater affair i
One Administration official said that -
the White House was seriously consid-
|ering asking Attorney General Janet |
|Reno to appoint a special prosecutor. |
| “The most important thing to me |
‘and the most important thing 1o the
American people is I'm completely re. .
Alaxed about this because 1 didn't do |
lanylhing wrong,” Mr. Clinton said in an
interview with CBS News in Prague.
Another Administration official said
ino decisions had been made, but that
|calling for a special prosecutor ap-

pointed by Ms. Reno was one option
icoudition of anonymity.

being debated. Both officials spoke on
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NATIONAL WRAP FROM GANNETT NEWS SERVICE FOR WEDNESDAY, JAN. 12, 1994

Editors: The following stories moved on the GNS national wire for the AMs
cycle. Stay tuned for our PMADVISE, listing some new stories to kick off the
PMs cycle.

National Desk is on duty at 9 a.m. EST at 703-276-5843 for questions,
story ideas, suggestions.

Also at 7 a.m. EST, Yvonne Graves is in the office to handle reruns. Her
number: 703-276-5838.

WASHINGTON ... WASHINGTON ... WASHINGTON ... WASHINGTON ... WASHINGTON

LEACH TAKES ON CLINTONS

OVER WHITEWATER AFFAIR
WHITEWATER: WASHINGTON The chief antagonist of the White House in the
Whitewater realty affair says his investigation has so far produced nothing
suggesting criminal behavior, only "“embarrassing'' circumstances for Bill
and Hillary Clinton in their ties to a failed thrift and busted Ozark
property venture. Rep. James Leach, R-Iowa, ranking Republican on the House
Banking Committee, told reporters at breakfast Tuesday he's mostly interested
in ““civil accountability'' for the first family's questionable connections
to the Madison Guaranty Savings and Loan, the failure of which cost taxpayers
about $60 million. 21 inches. John Hanchette, GNS.

Eds: With sidebar, STATUTE.

MOMENTUM GROWS TO APPOINT

WHITEWATER SPECIAL PROSECUTOR
WHITEWATER-CLINTON: WASHINGTON With several prominent Democrats joining a
GOP chorus calling for a special inquiry into the Whitewater case Tuesday,
the White House says chances are increasing that the administration will
appoint a so-called special prosecutor. President Clinton, sounding more
conciliatory, told CBS anchor Dan Rather in Prague: ~°I think we ought to be
accountable on the chance that any information we had would be valuable to
the Justice department.'' 14 inches. Leslie Phillips and Adam Nagourney, USA
TODAY.

REPUBLICANS WANT TO EXTEND
STATUTE OF LIMITATIONS
STATUTE: WASHINGTON One problem prosecutors and investigators face in the
Whitewater realty affair involving Bill and Hillary Clinton is
a rapidly expiring statute of limitations for savings and loan violations.
Several prominent Republicans, led by Sen. Al D'Amato, R-N.¥Y., on Tuesday
asked Attorney General Janet Reno to seek extensions of those little
understood deadlines. An explainer. Special Attn: N.Y. points. 15 inches.
John Hanchette, GHNS.
Eds: Sidebar to WHITEWATER.
Attn: New York points.

POLL: MANY AMERICANS WARY
OF CLOSE TIES TO RUSSIA
USATPOLL: WASHINGTON President Clinton arrives in Moscow on Wednesday for a
summit with embattled Russian President Boris Yeltsin. Clinton hopes to
demonstrate his administration's strong support for Yeltsin and his
free-market economic reforms, but a USA TODAY/CNN/Gallup poll finds many
Americans are still wary of an old enemy. 12 inches. By Richard Benedetto,
GNS.
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HOW WET WAS '937?

YOU WOULDN'T BELIEVE IT
WEATHER: WASHINGTON How wet was 19937 In six weeks of the Midwest floods,
the equivalent of Lake Erie fell on the upper Midwest; the four-day March
storm dumped as much water as passes over Niagara Falls in four months.
Meanwhile, the Western drought snapped, record numbers of tornados hit some
regions, and the ozone layer reached a new low. Federal climate experts look
at the extremes of the year past and offer only a peek at what's ahead. Ken

Miller, GNS.

TODAY'S JOBLESS BENEFITS

SHOULD INCLUDE TRAINING
JOBREFORM: WASHINGTON Jobless benefits programs dating from the Great
Depression no longer fit today's workplace, and next month President Clinton
is scheduled to send Congress legislation to fix that by emphasizing
training, rather than just making unemployment payments. 21 inches. Norm
Brewer, GNS.

Eds: Moved on national and business wires.

HOW BORDERS WILL BE AFFECTED
BY MORE TRAFFIC DUE TO NAFTA
NAFTAROAD: WASHINGTON Transportation Secretary Federico Pena and Highway
Administrator Rodney Slater announce the results of a study on border
crossings and cross-country transportation corridors that will be affected by
NAFTA. They will also talk about plans for improvements the United States
will make. Jim Specht, GNS.

DO OLDER DRIVERS
NEED SPECIAL HELP?

DRIVING: WASHINGTON Can the auto industry do more to help older drivers? Can
state and local officials do more? Perhaps better signs and lane markers. The
number of older drivers will double within the next 25 years. The annual
meeting of the Transportation Research Board from Jan. 9-13, will discuss the
topic. Policy officials from California, university researchers and federal
officials debate the issue. Earle Eldridge, GNS.

Sidebar: DRIVING-STUDY.
Eds: Moved on national wire.

MORE
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‘xxx anything else.
= Boston Herald=

Daniel Patrick Moynihan - Democratic lion, U.S. senator, former
ambassador, noted scholar - urges President Clinton to turn over to an
investigating prosecutor any documents relevant to the swelling Whitewater
scandal.

At the heart of what we might as well call Whitewatergate is the
relationship of Bill and Hillary Clinton to James McDougal, a slick Arkansas
operator. In 1978, the Clintons joined McDougal in a partnership to sell
vacation homes in the Ozarks. Whitewater, as the project was called,
floppped. The Clintons claim they lost $69,000 on the deal. Yet they never
took a tax deduction for the loss.

Around the same time, McDougal bought Madison Guaranty, an Arkansas
savings-and-loan, and commenced running it into the ground. Warnings were
sounded about Madison's risky lending practices. But Arkansas bank regulator
Beverly Bassett Schaffer declined to put the S&L out of business, or to exert
any regulatory control over it.

schaffer was an appointee of then-Gov. Clinton. Madison's attorney, whom
it paid a $2,000 monthly retainer, was Hillary Clinton, a partner in Little
Rock's prominent Rose Law Firm. :

Suspicions swirl around the president. Only an independent and credible
investigation can lay them to rest - or verify them.

= Boston Globe=

North Korea's program to develop nuclear weapons in violation of the
Nuclear Non-Proliferation Treaty constitutes a global threat. This is not an
issue to be resolved by splitting the difference between Washington and
Pyongyang or by postponing decisions that could be politically risky. If the
Clinton administation persists in such a dilatory approach, it runs the far
greater risk of failing to deter nuclear proliferation....

The administration is right to engage the North Korean regime in
negotiatiations and to offer Pyongyang incentives such as cancellation of
U.S.-South Korean military exercises, diplomatic acceptance and trade
benefits. The proper goal of these incentives, however, is not merely to
cajole North Korea into accepting inspections it is already obligated to
accept under the treaty.

Diplomatic engagement with Pyongyang is pointless if it does not culminate
in the dismantling of North Korea's nuclear bombs and its bombmaking
infrastructure.

If the Clinton policy of constructive engagement and positive incentives
does not persuade the regime of Kim Il Sung to comply with the treaty, the
matter should be brought to the UN Security Council.

As it did in the case of Saddam Hussein, the Security Council should pass
a resolution that mandates sanctions against North Korea until it complies
with the nonproliferation treaty.

= Fort Worth Star-Telegram=

In all of Europe, plus North America, there is still only one country that
could conceivably act as an aggressor against the traditional members of the
North Atlantic Treaty Organization, or against the former Soviet bloc nations
of Eastern Europe.

That nation is Russia, inheritor of most of the power remaining from the
Soviet Union which, after all, posed the threat to Europe that led to NATO.

Russia today is not the Soviet Union of old. But Russia is still feeling
its way into the post-Soviet era. Its political direction, and control of its
armed forces, are still uncertain. Its recent elections served as a warning
that there are elements calling for a return to a militaristic, imperialistic,
““strong'' Russia, coveting its neighbors' land. It is no wonder that the
emerging democracies of Eastern Europe are made nervous by the prospect of yet
again falling under Russian hegemony.

Frankly, NATO's mission in recent months as it, too, tries to find its
way through a changed world has been to retain the unity of Western Europe



<
'and North America, offer a measure of protection and encouragement to Eastern

Europe and former Soviet states, and, at the same time, reach out a hand to
Russia itself. It is a balancing act, requiring compromise.

The result of the ~“Partnership for Peace'' plan, under which there would
be increased military cooperation and joint exercises between NATO and its new
*“partners,'' but not actual membership for the former Soviet clients a move
that could shove Russia, with its age-old fear of being surrounded by enemies,
over the edge into aggressive nationalism.

It is not ideal. But it is a workable interim step toward what should be
the eventual goal: a broader NATO that would have no natural outside enemies
and would function to provide real security for all of Europe. Such a NATO
still would link North America to Europe (and even past the Ural Moutains into
Asia) and would include as members Poland, the Czech Republic, etc., as well
as the Baltic states, Ukraine, Belarus and a Russia that would be a
functioning democracy.

(end sampler)
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(ndy) (ATTN: National editors) (Includes optional trims)
New Ripples in Whitewater Case (Washn)

By Timothy M. Phelps= (c) 1994, Newsday=

WASHINGTON Rep. Jim Leach, R-Iowa, Tuesday questioned the assertions of
President Clinton and his wife, Hillary Rodham Clinton, that they lost $69,000
in their Arkansas land deal, but the White House provided new details Tuesday
night to back up its version.

And with political pressure mounting from Democrats as well as
Republicans for an independent investigation of the affair, the president
himself hinted from Eastern Europe that appointment of a special counsel is
possible.

Referring to the Justice Department's current investigation of the deal,
Clinton told CBS News: ~“People said, “That's not enough,' so I think we have
to evaluate that and see where we are.'!

At a breakfast meeting with reporters in Washington, Leach took issue with
repeated assertions by the Clintons that they have lost as much as $69,000 on
the Whitewater Development Co., which attempted to develop vacation homes in
the Ozarks in the 1980s.

He said it was his ~“personal view'' based on his own reading of a report
released by the Clintons themselves during the presidential campaign in 1992
that the Clintons had put up somewhere between ~“zero and $9,000.''

But top presidential adviser Bruce R. Lindsey said Tuesday night for the
first time that the $69,000 loss represented actual out-of-pocket expenses by
the Clintons, and that canceled checks documenting their payments had been
handed over to the Justice Department. Lindsey said the Clintons had made
interest, tax, and other payments for Whitewater through the 1980s. He said
none of the partners put up their own money initially because the land
purchase price was met with bank loans.

The Clintons were equal partners in the venture with James and Susan
McDougal. The Justice Department is investigating whether James McDougal
diverted funds from Madison Guaranty, a savings and loan he owned. Madison
failed in 1989, and bailing it out has cost taxpayers at least $47 million.

Leach and other Republicans and at least five Democrats, including New
York Sen. Daniel Patrick Moynihan and Nebraska Sen. Bob Kerrey have said that
Attorney General Janet Reno should name an independent counsel to investigate
whether funds from the thrift were diverted to Whitewater or to Clinton
gubernatorial campaign debt.

Clinton said Tuesday in the interview with CBS News, "~ The most important
thing to me and the most important thing to the American people is I'm
completely relaxed about this because I didn't do anything wrong.''

James M. Lyons, the Denver lawyer who prepared the campaign report on the
Clintons' finances, said they had ~“invested, loaned or otherwise advanced!''
$68,900 to Whitewater or the McDougals. Leach said he based his very different
conclusion on a detailed accounting provided by Lyons, as well as other
documents.

Hillary Clinton repeated last month the assertion that she and her husband
had lost $69,000 and that it was ~“provable by the accountants.'!'

The Clintons have not claimed the purported loss on their tax returns
because, according to the White House, they do not have sufficient
documentation. Last year, they showed a $1,000 gain, reflecting the sale of
their interest to McDougal.

But Lindsey, in an interview Tuesday night, said that in fact the Clintons
had claimed roughly half of their losses on their tax returns through 1988.
The other half, roughly $30,000 in payments of principal, represented a
capital loss for which they had no offsetting capital gain, he said.

Even Leach, a leading critic of the Clintons' handling of the investment,
said at the breakfast interview with reporters that he does not expect it to
become more than a serious embarrassment for the first family.



(Optional add end)

"I don't think there's anything really big at the end of the tunnel,'!
said Leach, the ranking Republican on the House Banking Committee.

Meanwhile, another critic, Sen. Alfonse M. D'Amato, R-N.Y., released a
letter to Reno asking that she seek agreements from the Clintons and others to
waive the statute of limitations for any civil penalties that might arise from
the venture. The statute could come into play as early as March.

“"The clock is ticking; time is running out'' D'Amato said in the letter,
also signed by Leach and other top Republicans.

Distributed by the Los Angeles Times-Washington Post News Service

**%*  filed by:LAWP(-=) on 01/12/94 at 02:34EST *##
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Hillary Rodham Candor

It is the end of Hillary Rodham
Chnton's first year in office. That
oescription alone illustrates how suc-
cessful she has been at transforming
the notion of how the spouse of the
President can serve the nation.

Amid endless speculation about
how much she could do and how open-

 ly she could do it, Mrs. Clinton simply

)

-went to work on health care reform.

. When the President introduced his

plan to the Congress, she was ap-
plauded enthusiastically. Polls sug-

. gest the American people applauded,

100.

It's hard to remember that the
biggest contretemps in her first day
on the job came over something

Full disclosure
on Whitewater.

small and silly, reflecting the tired
role of First Lady she inherited: the
disproportionate dust-up over the
ugly hat she wore at the inauguration.
A year later, and substance has

.. iriumphed over style. A year later,

and Mrs. Clinton is embroiled in an
error of judgment not sartorial but
monumental, reflecting the new and
difficult demands on the first Presi-
dential spouse to be a full partner in
policy and politics. 1t sounds like the
name of a men's cologne, White-

- water, but its inept handling has

.. caused a stink.

Whitewaler is a catchall term for a
chaimn of events, beginning with the
Clintons' 1978 parwnership  with
James McDougal and his wife in a
‘vacation home development. Mr.
McDougal headed a failed savings
and loan, which seems to have been a

* prerequisite for being on the periph-

..tice Department is

ery of politics in the 1980's. The Jus-
investigating
whether the S.&L. improperly fun-
neled money into Whitewater or into
Mr. Clinton's 1984 gubernatorial cam-
paign.

In tne pelr jar of Little Rock, where
everyone who was anyone knew ev-
eryone else, Mrs. Clinton became en-
tangled in a cat's cradle of conflicts.
After she and her husband had gone
into partnership with Mr. McDougal,
and after Mr. McDougal gave a fund-
raiser to retire Mr. Clintan's 1084
campaign debt, Mrs. Clinion, oie o,

the state's most prominent lawyers,
represenied Mr. McDougal in an ef-
fort to keep his sputtering S&L.

afloat. She made his case in a letter to

a state regulator who was a personal

friend of the Clintons, who had been

appointed by Mr. Clinton and who had:
done work in the past for the 5.&L.

What does all this add up to? No!
one knows. No one knows because
files have been lost or sealed. No one
knows because the file on Whitewater -
kept by Vincent Foster, who was the
Clintons’ personal lawyer before he
went 1o work in the White House, was |
never part of the investigation into!
Mr. Foster's suicide and has ne\.‘er!
been made public.

And no one knows because the Clin-:
tons, who insist they have done noth-
ing wrong and have nothing to hide,
have been behind times on full disclo-
sure. There's no evidence that they
made money on any of this: these are
people who don't even own a home.
But if there's nothing to hide, let's Iay
all the nothing on the table.

With calls for a special counsel
growing louder from members of
both parties, it is Mrs. Clinton whoi
should direct the release of all ma-:
terials relating to this case. Present
evidence suggests Whitewater may'
be more her quagmire than her hus-.

band's; anecdotal evidence sugges:sl.'
she has always been better at ma!ung .

hard choices.

Damage control has been her.
strong suit. First on ‘60 Minutes'
during the campaign, then in inter-
views during the holidays, she made
allegations about her husband's infi-;
delity seem distasteful and irrele-
vant. Poof! The tell-all troopers be-
came a book proposal without a pub-
lisher. But while looking down your
nose may work with sexual innuendo, .
it does not adequately address con-
flict of interest. The Clintons have not
controlled Whitewater. They have in-
flated it with the pases of temporiz-
ing. A big bang looms,

As capably as she has done so
much else, from propping up her hus-
band to fashioning a career in the
shadow of his, Hillary Rodham Clin-
ton has changed the role of Presiden-
tial wife. Her wardrobe is beside the
point; her hair is a non-issue. But she
must now answer for those matters
that somelimes attach 10 a woman
who has achieved parity in this
wheeling-dealing world.

To hell with the hats; she is judged
on her political acumen, her intelli-
gence and her judgment. Perhaps a
full investigation into Whitewater will
show rhuramrhm M- Pacls of g
was LB, Siic wnde it SECAT [The &
wornan to welcome that sort of disclo-
sure. But how much better if she were

to make it herself. And soon. C

THE NEW YORK TIMES, WEDNESDAY, JANUARY 12, 1994
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White House Reassessing Opposition to Independent Whitewater Review
By JOHN KING= AP Political Writer=

WASHINGTON (AP) Stung by Democratic defections, the White House is
reevaluating its opposition to a special investigation of President Clinton's
investment in a controversial Arkansas land development.

Clinton on Tuesday insisted anew that neither he nor Hillary Rodham
Clinton had done anything improper in a Whitewater Development Corp.
investment in the 1980s that he said proved a money loser,

*“The most important thing to me and the most important thing to the
American people is I'm completely relaxed about this because I didn't do
anything wrong except I made a bad business deal,'' Clinton told CBS-TV in
Prague, Czech Republic.

But Clinton suggested he was revisiting the subject of an independent
review because his decision to give his Whitewater records to the Justice
Department had not quieted the political controversy over the matter.

“"We gave it all to them, then people said, “That's not enough,' so I
think we need to evaluate that and see where we are,'' Clinton said when asked
whether he opposed having Attorney General Janet Reno name a special
prosecutor to review Whitewater.

Clinton's comments as he visited Eastern Europe came as aides back home in
Washington scrambled to reassess a damage-control strategy that had been
anchored on painting the calls for a special prosecutor as partisan sniping
from Republicans.

But since the weekend, a growing number of Democrats, including at least
eight senators, have joined Republicans in recommending an independent
investigation, stripping the White House of its argument that such demands
were the product of politics.

None of the Democrats has suggested any wrongdoing by the Clintons. But
they have said Clinton risks a protracted, distracting political fight over
Whitewater that could be avoided through an independent investigation.

*I think the world of Janet Reno and of the president and I want him to
get back on his agenda and not have this thing get dragged out,'' Sen. Bob
Kerrey, D-Neb., said in an interview.

““Whether it is reality or not doesn't matter the perception is that the
White House is withholding information,'' Kerrey said. "“This one is not going
away so the way to get it off the table is to get someone independent to take
a look at it.''

Late Tuesday, an administration official and an outside Clinton adviser
said the White House was seriously considering asking Reno to name a special
prosecutor. But another administration official said no decisions had been
made and stressed that asking Reno to name an independent investigator was
just one option being debated. All three sources, speaking on condition of
anonymity, said the White House was eager to find a way to end what one called
a ““daily Republican and media badgering'' over Whitewater.

Clinton adviser Paul Begala repeated the White House assertion that
Republicans were fueling the calls for an investigation in an effort to
embarrass Clinton, but said he had “"no criticism'' of the eight Democratic
senators who had endorsed naming a special counsel.

~“They are fine senators,'' Begala said. “"I just think they are saying
this is the best way to deal with the partisan smear.''

The White House has steadfastly opposed demands, led by Iowa Republican
Rep. James Leach, that Reno name a special counsel to investigate allegations
that Clinton improperly benefited from his business partnership with James
McDougal, operator of a now-failed Little Rock savings and loan.

Investigators are trying to determine whether depositors' funds were
diverted from Madison Guaranty Savings and Loan to help retire Clinton's 1984
gubernatorial campaign debt and whether thrift money was improperly deposited
in the Whitewater account. McDougal and his wife at the time were partners



"

.

with the Clintons in Whitewater.
+ Clinton and his wife, whose law firm represented Madison, have denied any

wrongdoing and said McDougal controlled the Whitewater account.

The White House has agreed to turn over Clinton's Whitewater records to
Justice Department investigators, but only under a subpoena requested by the
White House that prohibits their release to the public.

*%x%*  filed by:APW-(AR) on 01/12/94 at 01:30EST **x#*
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Strengthening of Head Start urged

By Jill Zuclonan
GLOBE STAVY

WASHINGTON - The quality of Head Start. the
eariy childhood program for low-income families,
needs to be strengthened, aceording to a bipatisan
advisory committee report released yesterday.

Some mermbers of the committee called for
s@ ving more ehiicren under the age of three,
slthough othavs said the program needs to be
improvea before expanding it.

Sen. Edward M. Kennedy, chairmoan of the Labor
and Human Resources Committee responsible for
wwerseeing Head Start, said that improving the
qua’ty and expanding the number of children servad
zrculd go hand in hand.,

“The fizst three years of life provide the
fuurdation for good health, problem sclving, social
ard emotional developnent,” the report said. “Yet
today, far wo many infants and toddlers are at visk
during this aitical period.”

The report, commigsioned by Health and Buman
Services Secvetary Donnz E. Shalda, suggested that
Corgress focus ¢n improving the quality of Head
Start by providing waining for teacners, improving
management anc providing better factlities.

1t aiso ealled fur expanding the number of
children saved and the scope of services provided to
the crildren and their families. Congress plans to
rewrits the Head Start law this spring,

Cunently, Head Start sexves aboat 721.000
ehiziren and their families at a cost of about $3.3
billizn, To be eligible, a child rust be living in 2
tau ¥y whose inceme iz below the federal poverty

From Boston Globe Page 20

Jine of §14,350 for a family of four.

But only about 35 vercent of eligible chiidien not
in kindergarten are cuwrently served by Head Start.

At a news esnference, Shalala ackrowiedged that
the report’s rerommendstons to expand the number
of vhivren will require more money. She sald the
president’s budget will eantain more money for
Head Stan.

At a hzaring before Kennady's cornmitzee
vesterday, 8 Wobam mother of four testiziad that
Head Start helped her become a better parent, In
1383, Diane Hebert said she was living in public
nousing, using drugs and keeping her vhildren
mdoors.

She said the Head Start program welcomed both
her children and herself, and taught ber quiet ways
to contrvl her children, “This replaced the yelling
and slapping that never worked anyway,” she zaid.

Heabert became actively involved in yunning the
program, and zaid the experience built hev self-
csteern. Today, she and ner children live in their zum
kouse in Wobwn. She fas been drug-fiee for five
years. and hopes to obtain a law degree.

In. Boston, the Head Start yeport was groeted
with enthusiasm by the director of Action ros Boston
Community Development Head Start, which serves
2,500 children. Marie H. Galvin said she hopes the
report will serve as a wake-up call to Congress to
give more mency to Head Start.

“I'm hoping that Congress will understand the
necd for prevention rather than making up for what
we don't do with veunger childver.” Galvin sald.

Mass. delegation lauds president’s decision

By Jill Zuckman
CLOBE STAVF

WASHEINGTON - Most members of the
Mas=achusetts congressional delegation appiauded
tne Clinton aéministration’s appointment Jast night
of 3 special counsel to investigate the president's role
n sn Arkansas real estate invastmeant that went
30T,

“When vou are in the most powerful position in
the free world, you have to go through such steps to
remain above saspicier,” said Rep. Peter G,
Torididsen. Repudlican of Danvers.

"Let's be clea,” Sen. John F. Kerry said
“There's bezn no ‘ndication of any c1iminal
wrongdoing. Novztheless, Uthink it's a good idea the
Vrite House kag decidad to cail for a special
prosecutor,”

The Whitewater affa’r involves the investment oy
{"iinton and kis wife, Hillary Rodham Clinton. ina
real estate deal in parinership with the head of a
simee-failed savings and loan. Justice Department
mvestigators ave rying to deteymine if money was
arpropet iy divarted from the thrift to the
Whirewater investment,

Mozt delogation members said they believed the
appointment wolld Gelp put the furor behind Climton
and, allow him to foens on health care, welfare veform
and other issues before Congress,

Kerry said he believed the move will clear up
questions, "We've got the crime bill, the economy
and t.2alth care to contend with this session,” he
said, “T think we should stay focused on what really
matters,”

Sen. Edward M. Kenredy called the president's
decision a sound one, saying it “enabiss the
administration ‘o put this issue behind them.”

Kennedy also said the call for a congressional
‘nguiry by some Republicans, such as Rep. Jim
Leach of Iowa, i8 unnecessary, “Appointment of 2
specia; counsel will guarantae a full and fair
invastigation,” he sa'd. “This issue has already been
poitizized toe much.”

Rep. Barney Frank, Democrat of Newton,
sugyested that Clirton wait for Congress %o pass a
new independent prose-utor law 5o that an unallied
lawyer cow'd investigate the watter, rather than a
special eoinsal who would answer to Attormey
General Janet Reno.

But Rep. Martin T. Meeban, Democrat of Lowell.
said he i3 not worvied about that. “Janet Renois a
career prosecutor; she has an impeccable
reputation,” he said.

Petar 1. Blute, Republican of Shrewsbwy. alzo -~
approved of the move toward a special counsel. But,
ne warned that Reno wouid have t be very careful
i the selection.”
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‘Indignation response’

is criticized,

defended

White House denies routinely crying foul

e Spsan rv;l---‘u,

wpirn fgerag s Tielevlne wines o Moe s

WASHINGION - Ulten whion Tl
Ul hat Coina nnder fire e flrst
vwmnse s what one polltcal soence
prefessor galied “the cahignation de
hense

W scrmpes witl Republicans, Ar
ket stare troopers nr Dewincroat Jer
v Mpowy over iSsuee from marital
tatalehty ' Whitewnter Deveicpment
Corp, the rencinn has besy the same,
wnd Rep Jun Lench, Rdown a chiel
Clhimtens erioe on Whitewaoter, an Ar-
ko renl esinte venture

Iostemd of mpswering guevtions, the
Ulistomn tencn Tires back hy “impugn
e ietrees aug takng the route of
Il akion thongnt through in
ahvanee” Mr Leach sod Tuesdoy

Plie White ilouse. hie said, would be
'witer served with quick subsantive
Fosjualises o controsersial matien.

Nest abways, sald presidentiol pdvis-
ot Uienrge Stephinnopoiilos.

“When yon moke allegations with-
st n specitic charge” indignation “is
ane of the appropriste resjonses ™ he
il

Mi Stephnnojeiios et ed that the
White [lonse cries fonl o @ mmatuer of

omise But he sl CIUs eppropriste
fee gall o spade n spade.

Indiguatian  pravolled  until
Wonesday, when (e White [iouse
atmineed tinl Attorney General Jan-
vl lenio wanlkd sppoint a special out-
wiv cnunsel 10 exaimine the Clintony'
eitlines wath Whitewmer

Wiute Tonse mde Dovid Gergen
IWodted Republicany lost week for
lemiering on the lsie a8 the presi-
sheiit wae burying lils mether, Virginia
kelley. Mr Gergen denounced “a can-
nitaliso lonse 10 our sociery '

Vive Iresident Al Gore innde that

' Now laping Oprah s
. Do big dilemma.

Wik LW e 0 e ddaih TV Raings I

' @he Ballas Moruing Neiws

|
|

;
!

poat thrss nmes on CASTV's Foce
ke Nation op Sunday "It seemn i me
a oelaten ol coiminon decency.” Be
il

The opproach con work (ar the
While Hcuse, said Rod Hart 8 Ukl ‘er-
aity of Texas poiitical communications
speciaiist +

“It's probably effective 1o remind
.olers from time to Hme thal these
jeople are fleshand-blood human be
Inge with real feelings. When » mans
mother dies. it's lime to shut up.” Mr
Hary snid.

From a presidential perspective, ar
“indignation detense” is preferadle to
“geiting cown In the pit and exchang-
ing lect for fact,” sold Donald Davieon.
n maiitcal aclenilst ot Rolling Coilege
In Winter Park, Fla “That can be de
meaning 1o & president”

Notion discounted

Tbomas Mann, s scholer st the
Brookings institution, discounts the
notion that the Clinton White House
expremes an oversbundance of indig-
nity

“Theyve probebly had thst resc
tion 19 § percent of the zingars that
come their way,” he said

But Mr Mann sgrees with others
who suy the White House mum be
ferthcoming on Whitewater, “The
ides of gring on the defense, It seems
to me, ls poinless”

In an interview Tuesdey with CBS
News, Mr. Clinton said: "I didnt do
anything wrong | mode an invest-
ment and iost money. .. . All the fecer-
al investigatary in the world that have
lwoked Inte this, not a single soul hes
nlleged 1hat I've done anything
wrong.”

Still, members of & special White
liouse task force on Whilewster nave
been cut In force pushing the presi-
dent’s case. sometimes with a bit of
ind

Premdential political sdviser Paul
Begala and Mr. Leech, the ranking
Repudlican on the House Banking
Committee. appeared on CNN lest
ek

Mr Leach, responding to chorges
that the COP was strring up the
Whitewnter controversy. sald, “Repub-
icon® didnt bring nboul a suicide ol a
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Prasigent Clinien.

unlashing nese aitacks on him.”

in our saclaty.”

UNDER FIRE: SOME CLINTON RESPONSES
B To Arkansas slale (roopers’ charges of marital infidelity agains!

Dwe. 21, 1993 — Hlllary Redham Clinlon: ! find it not an accident hat
@vary lime he 14 an the varga of fulliling his commilmant ta the
Amarican people and ihey are responding. whather It's lorging ahead
tha polls in New Hampshirg or now with very high pepulanity. that oul
comes yel a naw 1ound of these culragecus, lermible sior'es 'hal paopls
plant tor polit'zal and Hinancial reason.”

Jun. 9, 1904 — Vice President Ai Qore, on CBS' Face the Nation
“The appos1ion has walched t=is pas! year as Prasiden| Clinton has
done avaryihing righl — put our ceuniry back on the right track. all of
ihe economic indicalors sre up, the economy fs recowvering. They
sitackea hiz policies ail yew ong, 10 no ellect, and | Inink thera iy A fittke
bit of politicat panic that everylhing's going so well, and so Ihey 1e

W To Rupublican criticism of the Clintony’ response 10 an investigatian
of Whiawaisr, a real eslate veniure:

Jan. 7 — White House counselor David Gergen on CNN: Called the
liming = as Mr. Clinlon was burying his methar — *a cannibalism loose

Jan. 8 — Sen. David P-yor, D-Ark.: 4§ have never seen gnything like
this. especially in @ hme of great Mourning ... a time ol greal pain. lor
these attachs of this nature (o confinue reientiessty ™

top presidential adviser ™
He woa referring to White House
deputy counsel Vincent Fomer, from
whise olfice 'Whitewnler flles were
i siter hiy sul leel sum-

mer

Angry reactlon

Mr Begals blaw up

“lean’t let it go uncommented that
you would try 1o politicize the Lragic
death of & talented public servant who
took his own life in o great wagedy.”
he sald ~To try to somehow wwee that 10
taf the president s beneath you and
I8 baneath your perty”

Mr. Leech sald: “Ta deny o role for
Vince Foster in all of 1k(s is Inconcelv-
able. . . To raise their [riend Ly swk-
ward. But not to raise him would be to
Join them in & sonspirecy of slence™

Mr. Hart ot UT sai¢ be believes the
public sides with Mr. Clinton on such
sensilive manemn.

“There's always ihe possibility they
genuinely fell Indignant. Sometimes
when you leel things, you've got 10 sey
them.” Mr. llart sald

During 8 March 1992 presidential
primary cebele in Chicago. Jerry
Brown criticized between the
administration of Mr. Clinton, who
way Arkansas governor mi the Ume,
and Hillary Rodham Cilnton's lew
{irm in Linle Rock Mr. Ciloton fired
back. not by srguing the issue but by
angrily defanding his wifes honor.

“You oaght 1o be ashamed of your-
sell for jumping on my wife” Mr.
Clinton said. “You're not worth being
ot the saue platform as my wile”

The Laaliat Mo msng e

Response delended

Mr. Stephonupanins defends th
sponse now, “particularly when theic
are nn {legitimate) ivwaes”

Three weeks ago, in Uie mide ol
the charges of maritml infidelity
lodged againmi Mr. Clinton hy Arkan
563 Tiale troopers, his delenders wg
gooted that criticn were resorting W

aasaults after political chial
lengen falied.

Seid Mrz. Clinton: "1 find it not an
sccident that every tima he is on the
verge of lulfilling his commiunent 1o
the Americen people and they are re
sponding, whether It's forging shend
In the poils in New Hlampshire or now
with very high popularity, thet out
comes yeta new round ol t  oulrs
geous, terrihle wiories that penple
plant for poliucal and finoncinl ree-
s

Saveral analyss noted the serions

for o presi-
dents il their indignation ba fownd 1o
be falwe.

Mr. Davison al Rollins College cites
Lhe 1987 downiall ol Demncratic presi
denusl candidate Gary Lian. who de
eried suggestions of marital infidelity
and challenged reporters 1o Ioliow
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Moderate Rep. Leach Steps Out of Character /
To Lead Republican Attack on Clinton’s Ethics

By KENNETH H. Bacox
Staff Reporter of Tur WaLL STAFET Jovas o

WASHINGTON - Add this one to the I15:
of balfling questions about Bill Chinton s
dealings with Whitewater Developmen:
Co.: Just what in the world has gotten into
Jim Leach?

The scholarly, soft-spoken lowa Repub-
lican has for years been considered one of
the least partisan )
members of the A
House, a vestigial
moderate ina party o
that has moved ™
steadily rightward.
Yet in the contro-
versy over Mr. Clin-
lon's ties with the
real-estate develop-
ment and a failed
Arkansas R
5l-yearold  con-
gressman has sud-
denly turned into
his party's pit bull,
snapping at the president’s ethics with a
ferocity that would do Newt Gingrich

Jim Leach

proud.

Mr. Leach has been at the forefront of
GOP calls for an independent counsel and
a thorough congressional investigation

week, he suggested the president might be
guilty of criminal violations while he was
governor of Arkansas for going easy on the
failed thrift, Madison Guaranty Savings &
Loan, in return for favors.

His GOP colleagues are clearly thrilled
to have him, rather than some more sharp-
edged and ideological figure, leading the
charge. “'We in the Republican Party have
been looking for a long time to find a
partisan bome in his body. We haven't
found one.” says conservative Rep. Rich-
ard Armey of Texas, the chairman of the
House Republican Conference. If Mr.
Leach, who is "'respected by everybody for
his intellect and professional work. has
said there are some serious problems here.
‘we need to have an investigation.”
Fought GOP's Drift

All this is pretty heady stuff for a man
‘who has spent much of his political career
at odds with his party's leadership. As the
GOP became more and more conservative
after his 1976 elecuon to Congress. Mr.
Leach found himself increasingly isolated.
A former chairman of the Ripon Society. &
Republican progressive group, he infuri-
ated the Reagan team a decade ago by
creating an organization called Republi
can Mainstream Committee to combat the
party's rightward drift.

S0 how did gentleman Jim Leach be-
come the GOP's chief bomb-thrower on
Whitewater? As the top Republican on the
banking panel, he says, he's fighting to
protect the right of the minority party to
carry out investigations of possible wrong-

doing by the majority: “IU's important to
set a precedent that savs when the major-
ity party in Congress 1s of the same par:y
of the White House. that the minori
should be empowered when il comes IC
information-gathering.”

Democrats, though, say it's ali politics
“There has been no specific allegation of
criminal wrongdoing: what there has been
is a series of political attacks,"” Vice Pres:-
dent Al Gore said on the CBS News pro-
gram “Face the Nation™ last weekend.
“The extremist wing of the Republican
Party has pushed pretty hard"' to force Mr.
Leach to altack the president, charges
House Banking Committee Chairman
Henry Gonzalez of Texas, who has refused
the GOP's demand for hearings into Madi-
son Guaranty on grounds that the case
presents no new legislative 1ssues.

Mr. Leach’s “excessive partsanship’ is
easy to explain. adds Democratic Rep.
Barney Frank of Massachusetts. “He's
had a change of life situation,” Mr. Frank
says. “He's now the ranking Republican
on the House Banking Committee, elected
by the caucus, If he hadn't done this, they
would have been after him,"” and he might
have nsked losing his post to a more
conservative colleague.

‘Happenstance of Position’

Mr. Leach admits that the “happen-
stance of position' has put him into the
fray. But he says he is bothered by charges
that he's conducting a political attack, as if
there's something dirty about partsan-
ship. "I feel quite sensitive on this sub-
ject,” he says.

Whitewater, it appears. offends his
squeaky-clean, good-government sensibili-
ties. This, after all. is a man who doesn't
accept campaign contributions from politi-
cal-action committees or non-lowans, and
only accepts individual contributions up to
$500. half the legal limit. Mr. Leach seems
genuinely angry over the possibility that
Mr. Clinton may have wiolated what he
calls one of the moral laws of high office.
“that you don't seek to achieve private
gain through public service.”

There are perhaps personal considera-
tzons as well, One is Mr. Leach s closeness
to former President George Bush. The two
mel more than two decades ago wnen Mr
Leach. then a young foreign service off:
cer, was assigned to work for United
Nations Ambassador Bush.

With bitterness. Mr. Leach notes that
the same lawmakers who won 1investigate
Bill Chinton now had no reservations about
going after Neil Bush, the former presi-
dent's son. in the failure of a Denver thrift
“There 15 a sense of inequitable applica
ton of the rules of Congress when it comes
10 oversight.” he says.

As Mr. Leach sees it. the charges
against Mr. Clintos gre potentially far
more serious than those against Neil Bush
In Arkansas. “'it appears that confhicts of

interest were developed with the governor
with novel techniques not only of contnbut-
INg to & campaign, but for rewarding the
governor through a real estate venture
called Whitewater,” he charged in an
interview on National Public Radio last
week. "The impropnety 1s extraordinary.
Whether 1t goes beyond the kind of civil™
remedy 10 the criminal dimension is one of
the great questions."

Mr. Leach says that his reference to
possible cnminal actvity stems from a
referral that the Resolution Trust Corp..
the agency that cleans up failed S&Ls,
made to the Justice Department. In seek-
Ing a criminal probe of activities by Madi-
son Guaranty, the RTC mentioned deal-
Ings between the thrift and Bill and Hillary
Rodham Clinton, according to reports.

Mr. Leach calls the mention of a pres:-
dent in a criminal referral “close to un-
precedented.” Bul immediately after rais-
ing the possibility of cmminality by the
president, he retreats behind a curtain of
respect. “"Even if there is a breach in the
law, civil remedies should be pursued,” he
says. “'This is an issue that could embar-
rass a significant political player, but the
presidency itself isn't in jeopardy.”

The last time Mr. Leach achieved such
national prominence was in the late 1980s,
when he warned of the pending collapse of
the savings-and-loan industry, a debacle
he blames partly on the political control of
the Now, he wormes
that a Clinton administration proposal to
consolidate bank regulators would allow
the White House (o control bank supervi-
sion. Thus, It's appropriate to look at how
Gov. Clinton dealt with bank regulators in
Arkansas, he says.

The president has steadfastly main-
tained his innocence of any wrongdoing,
and James McDougal, the former owmer of
Madison Guaranty and the Clintons part-
nerin Whitewater, was acquitted in 1990 of
federal charges ol violating banking law.

"There has been no evidence of cnmin-
ality, and il there were any criminal acts
committed. they were committed durng
the presidencies of Ronald Reagan and
(George Bush'' and left unprosecuted, says
Rep. Frank. He predicts that the Madison
Guaranty affair will fade away shoruy
after Congress re-enacts an expired law
allowing the courts 1o appoint special pros-
ecutors: he expresses confidence that an
‘nvestigation by a court-appointed official
would quickly exonerate Mr. and Mrs
Clinton of any charges.

Mr. Leach, though. insists there's no
wav ol knowing that now. "'We have an
informational gap here,” he says. “lf the
otner side wanits to say that any suggesuon
of impropriety is unfair, all it has 10 do 1S
make all records available to disprove the
charge, and they're refusing to do this, If
tnere 1s nothung wrong. why are they
hiding™
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REVIEW & OUTLOOK (Editorial) On Ethics: A Congressional Responsibility

A good rule in politics is that when Barney Frank and Newt Gingrich agree on
something, it's time for second thoughts. So with everyone shouting for an
"independent counsel" to investigate President and Hillary Clinton's
Whitewater mess, we'd like to explain our doubts.

We bow to no one in our concern over Whitewater, and, more broadly, over
the Arkansas political mores that have migrated to Washington. Surely this is
a subject that needs to be investigated by someone with the power of subpoena.
The press is doing a good job on Whitewater at the moment, but cannot subpoena
documents or force people to testify under oath. We also understand why, given
the current state of our political culture, people clamor for an "independent"
archangel to solve political problems. But independent counsels are troubling
precisely because they have become a device for letting our political
institutions shirk their constitutional responsibilities.

In particular, where is the Congress? The Whitewater episode is made to
order for Congress's constitutional role of oversight. Yet the Banking -
Committees that were all over Neil Bush and Charley Keating are suddenly
silent about a failed S&L that was owned by a business partner of the
President and paid his wife $2,000 a month for legal work. Surely Congress
ought to be playing its role of educating the public.

It's fair, of course, to ask who in Congress has the credibility to do it.
The sight of Senate Banking Chairman and Keating Fiver Don Riegle
investigating anyone is, we admit, fodder for "Saturday Night Live." The
Judiciary Committee could explore Mr. Clinton's firing of 93 U.S. attorneys
last March, an act that let him appoint a crony in Little Rock, but this
would again highlight the Anita Hill gang.

Yet sometimes Congress has been up to the job. Henry Gonzalez's Keating
Five hearings helped the public understand what happened to the S&Ls,
amplified later by special counsel Bob Bennett's ethics probe. For that
matter, there is plenty of precedent, ranging from Mr. Bennett to Arthur
Liman and back at least to Ferdinand Pecora, for Congress to appoint its own
"special counsel," not only providing investigatory expertise but absorbing
political heat.

Another constitutional option, first suggested by Sen. Lauch Faircloth and
since picked up by both Bob Dole and Jim Leach, is for the attorney general to
appoint a "special counsel" within the executive branch. Indeed, we ourselves
suggested this after Vincent Foster's death, if only to assign responsibility
and accountability for its investigation. This is different from the
independent counsel law, because such a "special counsel" remains accountable
to the attorney general. A President could always fire him, a threat that
makes the counsel accountable to someone. But this threat cannot be carried
out without a heavy political price, as Richard Nixon learned when he
dismissed Archibald Cox during Watergate.

Washington has seen a lot of scandals over 200 years, after all, and the
country somehow coped before the independent counsel law was passed in 1978.
Teapot Dome and Watergate were both exposed without such a law. The Pecora
hearings in the 1930s probed financial and political ties that embarrassed
both Republicans and Democrats. Any peek at history shows the system worked
better before the independent counsel law was enacted.

This is because the institution is an invitation to dodge responsibility,
if indeed that is not its very purpose. Along the way it manages a fatal
confusion of the roles of educating the public and enforcing the law. When
Democrats in Congress lost their showdown with Ollie North in public hearings,
they tried to criminalize their differences via Lawrence Walsh. Because he has
been outside political control, Mr. Walsh could take six years, spend $35
million and still face no discipline. The courts are even now cleaning up
after his blunders, by awarding legal fees to individuals Mr. Walsh has
unfairly harassed.

We now seem on course to have this law reinstated -- without even, as
Barney Frank hopes, a vote on whether miscreant Congressmen should face a



simifAr institution. Then Ms. Reno can appoint a counsel and wash her hands
of the matter. Democrats in Congress will also claim they've done everything
they could, insulating themselves from any responsibility before the voter. A
Whitewater investigator might of course turn into another Lawrence Walsh; he
might even find a crime worse than accepting a security fence. He might also
swallow all of the documents and silence the issue for years.

If Congress is to create some "independent" body, let it be one worthy of
the task. Whitewater, after all, is merely the latest episode in the S&L
disaster, the House post office, the ongoing Rostenkowski probe, the hints of
political influence via BCCI (of which we may learn a great deal more through
the settlement Bob Morgenthau & Co. have won from Abu Dhabi). Why not a
special commission, with the power of subpoena and public hearings, to explore
the corruption of the political process? Our candidate to head it would be
retired Supreme Court Justice Whizzer White.

The point is that while laws may have indeed been broken in Whitewater, the
more important point is to find out what happened. An independent counsel
poring over the statute books locking for a crime that might fit the facts =--
this is a trap. Instead, Republicans should have the gumption to force the
Democratic leadership to face up to a full and public investigation. By
obstructing the work of Congress if that proves necessary, a committed
minority can force a Congress to do its duty.

The Democrats may object, just as Janet Reno may prove she lacks the
independence to investigate her President. But the Founders provided a ready
solution to such a political impasse. The solution is democracy, and as
Congress very well understands, the next elections are scheduled for
November.

*k«*x filed by:DOWV(--) on 01/11/94 at 02:23EST ****
*%%* printed by:WHPR(JEL) on 01/11/94 at 08:37EST **%+#



Special Counsel: A Risky ‘lactic?

Success of Clinton

By DAVID E. ROSENBAUM j\'

Special o The New York Tumes

WASHINGTON, Jan. 13 — Most re-
cent Presidents have faced the quanda-
rv of how to respond to potentially
damaging questions about their con-
duct, and their inclination has been to
trim, hedge and dissemble.

The tactic has had
mixed results. For Rich-
ard M. Nixon, it was a di-
saster that cost him his
Presidency. For Ronald
Reagan, it succeeded mn
preserving his reputation and getting
George Bush elected to succeed him.

News
Analysis

Nothing that is known about Presi-.

dent Chinton's financial dealings wndi-
cales that they should be compared 1o
Watergate or the Iran-contra case. But
Mr. Chinton’s initial instinct was (he
same as his predecessors’: (o keep Lhe
full truth from becoming public. Now,
he has agreed to the appointment of a
special counsel. Whether that was a
wise choice politically depends on
whether he has anything to hide.

Former President Jimmy Carter put
the matter in some perspective this
week when he was asked in a National
Public Radio interview why he thought
President Clinton was being so close-
mouthed about his investment many
years ago in the Whitewater Develop-
ment Corporation, a real estate ven-
ture.

‘Stonewalling’ by Presidents

“l think one reason,” Mr. Carter
rephed, "1s that Presidents Bush and
Reagan got away with the Irancontra
embarrassment. They stonewalled and
are sill doing so, and the information
about Iran-contra has never been
made fully public. So [ think it may be
that some of President Clinton's advis-

ers thought that he could do the same: sules. The reason. public relations ex-

thing.

“But | don't believe it's possible in
the case of this issue. 1 think that it's
going to all come out, and it would be
much better to let it come out volun-
tarily and not have it forced out.”

Mr. Nixon had little to hide about the
Watergate burglary, but that did not
cause him to be candid. On March 22,
1973, with details of the break-in pour-
ing out and the White House under fire,
he told his aides, "'l want you 1o stone-
wall "

Less than 17 months later, he was
forced 1o resign, not ause of the
burglary — no credible evidence was
ever produced that he knew about it in
advance — bul primarily because of
the illegal steps he and his siaff took to
cover It up.

Move Depends on What He Has to Hide

/

More than a decade later when the
Iran-contra case broke, Mr. Reagan
adopted a similar strategy. He insisted,
in the face of considerable evidence (o
the contrary, that he had never autho-
!rized trading arms for hostages or
| supporting the rebel forces in Nicara-
gua when 11 was against the law to do
50

In that case, the lactic succeeded.
The Iran-contra affair, which involved
a private foreign policy run outside
normal channels without the scrutiny
of the State Department, Congress and
the public, was fixed in the public mind
| as a polucal squabble of hitle conse-
' quence

The Best Strategy

S0 Mr. Nixon would have beneflited
from baring everything. Bul if Mr
Reagan had told the whole truth, the

Baring all could
have costly
political
consequences.

political consequences could have heen |
significant.

Public relations specialists generally
hold that the best response 10 a Jamag-
ing disclosure 15 to get all the truth out
as quickly as possible. The texibook
examples are from the 1980's when
Tylenol quickly recovered its market
share after news that consumers had
i died after taking cyanide-laced cap-

| peris hold, 1s that the the drug’'s manu-
facturer, Johnsom % Johnson, never
pretended that nothing was wrong and
made every effort to appear candid
and contrite

But if the lesson is that such a strat-
egy s good poliucs as well as good
public relations, Mr. Chinton does mot
seem (0 have learned it. On questions
involving his personal conduct, Mr.
Chinton's instinct has been 10 circle the
wagons

During his election campaign, when
he was questioned about reporis of
marital infidehity. hus draft record and
his marjjuana smoking, his imual an-
swers were lawyerly at best and de-
ceving at worst. On marijuana, for
example, when he was hirst asked 1if

had never broken tne 1aws of the Umit-
ed States. The truth was that he had '
used marijuana when he was a student I
in England. |

In the White House, he did nol an- |
swer completely at first when he uurls1i
asked about the dismissal of the travel |
office staff and the suicide of his friend |
and deputy counsel, Vincent W. Foster |
Jr. So the matters never seemed 10 be |
put to rest. New information is sull |
coming out about Mr. Foster, most |
recently just before Christmas when it |
turned out that a file on Whitewater
was removed from his office the day of |
his death before it could be examined |
by Federal investigators — a fact Mr.
Clinton and his wife, Hillary, surely
knew.

Public’s Suspiclons

All this enhances Mr. Clinton’s
“Slick Willie" image, and some on his
staff view it as a political problem. A
CBS News Poll taken last week showed
that mm 12 percent of the public
thought Mr. Clinton had told the whole
truth about his personal life. Another 31
Ercml said he mostly told the truth

t was hi something.

Bul in the Whitewater matter, staff
members are handicapped. They can-
not really argue that the Clintons
should be more candid because they do
not know the facts.

It is difficult to know what kind of
disclosure would be more damaging to
Mr. Clinton politically than the public
perception that he is hiding something

For instance, James B. McDougal
and huis wife, Susan, the Clintons’ part-
ners in the Whitewater venture, invest-
ed substantially more money in the
company than the Clintons did, even
though the Clintons were o share
equally in the profits. What if it turns
out that Mr. McDougal agreed to such
an arrangement simply because he
thought the project would benefit from
the prestige of the Clinions’ name in
the partnership? Is that a particularly
damaging disclosure?

Probably not. But what if, as Gover-
nor, Mr. Clinton appointed a savings
and loan regulator he thought would be
sympathetic to Mr. McDougal? What if
Mrs, Clinton was paid for legal work
she did not perform? What if there are
tax discrepancies? What if Mr. Clinton,
who earned only $35000 a year as
Governor, had secret funds stashed
away? Nothing that is known publicly
indicales that any of those situations 15
the case.

But if the answer to any of those or
similar questions is ‘‘yes,” it might
explain why Mr. Clinton wants to keep

! had ever smoked it, he replied that he

the information under wraps.

[]



Reno mi

ght seek

two-for-one deal

on special
S

Attorney General Janet Reno is
considering asking Congress to al-
low the special counsel she names in
the Whitewater-Madison investiga-
tion to become a statutory indepen-
dent counsel, if lawmakers pass a
new counsel law next month.

“This may be a stopgap that she
was urged to employ. It depends on
how the new law is worded," a senior
Justice Department official said yes-
terday, indicating that Miss Reno
wants Congress to waive the ban on
appointing a “public officer” since
that would eliminate whomever she
names to investigate President Clin-
ton and first lady Hillary Rodham
Clinton.

Aides to Miss Reno said she began
contacting the “first tier” of candi-
dates Wednesday night and expects
to name someone next week after a
check for possible conflicts of inter-
est. Her decision is final.

Questions abounded yesterday
about whether the Whitewater-
Madison special counsel will have
power to seek criminal indictments
if wrongdoing is found by the Clin-
tons, or even to clear them with rel-
evant documents, which are under
grand jury seal.

Rep. Jim Leach, the Iowa Repub-
lican who was among the first to call
for both committee action and a spe-
cial counsel, termed the quest “an
episode of embarrassment” that is

counsel

unlikely to reveal criminal behavior.

It is clear that whomever is cho-
sen will have access to all the doc-
uments in the case, but premature
disclosure could affect the ongoing

grand jury probe in Little Rock, Ark.

“That would be up to the counsel.

I certainly wouldnt comment on it
50 as to indicate any preference”
Miss Reno said in announcing
Wednesday night she would honor
the president's grudging request.

Such questions are deemed pre-
mature until Miss Reno negotiates
the limits of the probe with her
choice for the sensitive post.

Meanwhile, it is clear the White
House is optimistic the public will
accept an outcome they expect to be
favorable, implying that opposing
lawmakers and major newspapers
painted themselves into a corner by
advocating a special counsel.

Senior presidential adviser
George Stephanopoulos mentioned
only The Washington Post and the
Wall Street Journal, but other pa-
persrecommending the step include
The Washington Times, the New
York Times and USA Today.

Some staff advisers emphatically
argued that the public does not care
about the issues raised in the
Whitewater-Madison controversy,
and Mr. Stephanopoulos cited
steadiness of polls despite the issue's
dominance of the news.

Whitewater-Madison has become
a catchall tag for apparent ethical
conflicts in the Clintons’ links to

Whitewater Development Corp., a
failed real estate deal in which they
had invested, and Madison Guaran-
tee Savings and Loan Association,
whase principal owner helped them
repay a $50,000 personal loan.

A spokesman for the Federal De-

posit Insurance Corp. said yesterday |

that Mrs. Clinton's prior representa-
tion of Madison in a state regulatory
matter would not have been consid-
ered a conflict of interest if the
FDIC had been told about it.

In a nine-page letter soliciting
FDIC business that eventually pro-
duced a $400,000 fee for negotiating
a §1 million insurance settlement,
Vincent W. Foster Jr. spelled out the
Rose Law Firm's experience in a
number of thrifts but neglected to
mention that Madison had been one
of them.

Mr. Foster killed himself July 20
when he was deputy White House
counsel.

-
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Clinton Aides Scramble on Land Deal

By GWENIFILL
Special 1o The New York Times

WASHINGTON, Jan. 10 — The White
House officials and advisers who shape
the © Administration’s public image
have been hobbled in their effort to
control debate over the Clintons' in-
volvement in the Whitewater Develop-
ment Corporation by President and
Mrs. Clinton, who have resisted inter-
nal calls for further investigation.

While Mr. Clinton traveled to Arkan-
5as 1o bury his mother and then left for
his first Presidential trip to Europe
and Russia, his aides were meeting
twice a day, appearing on television
talk shows and trying Lo answer new
questions about the Clintons’ role in the
Arkansas real estate deal from 1978 to
1984,

But while White House officials con-
ceded in interviews that the public de-
Ele over Wlewuermhad oo

maging to re, Mr. Clinton and
his wise‘ HUIlrig.n:nnunue to hold to the
view that u?merphmlm to g
one because nothing wrong.
their aides now plan a counteroffensive
that combines indignation, suggestions
that the Clintons might release more

*, information, and charges that

ques-
tions about Whitewater are politically
motivated.

But their position has been eroded by
defections within their own party. To-
day, aides to three Democratic Sena-
tors, Charles S. Robb of Virginia, Rus-
sell D. Feingold of Wisconsin and Bill
Bradley of New Jersey, said the Sena-
tors had joined the call for the appoint-
ment of a special counsel. On Sunday,
another Democratic Senator, Daniel
Patrick Moynihan of New York, made

a similar statement, joining leading | P

Republicans like Senator Bob Dole, the
minority leader.

“There should be only one goal in
this matter: 1o get all the facts out,”
Mr. Bradley said in a statement today.
“‘The best way to do that would be to
act under the provisions of an inde-
pendent counsel law. In the absence of
such a law, | believe this goal can best
be achieved by the appointment of a
special prosccutor, provided that the
allegations meet the threshold test un-
der the law."

What to Do?
Such intra-party criticisms from ha-

"bitual Clinton supporters has clearly

undercut the accusation that all ques-
tions about Whitewater are politically
™ativated. Along the way, the usually

speedy White House damage-control Attorney General Janet Reno has
operation has been nendene? virtually | continued 1o reject requests that she
ineffective, L appoint a special prosecutor to inves{}:

“In America, if someone says you're | gate links between the Clintons ang'
a crook, your first reaction is 10 get | Madison Guaranty
angry and punch them in the nose,””| The White House defense, as exv
said Paul Begala, a political adviserlprossvu by Vice President Al Gore and
who was among several people called | Mr. Begala, Mr. Gergen, Mr. Stephana’
in to form a damage-control team after | poulos and Bruce Lindsey, all senior
New Year's Day. “It's not lo godown to ' Presidential aides, is mostly offensp
the police station and turn themselves Together with Harold M. ickes, the
in. In Washington, when someone says | deputy chief of siaff brought in to shep-
you're a crook, what they expect is for herd the President's health care pro
you to call for a prosecution of your- ; posal through Congress, they have de.’
self.” | veluped three primary themes 1o cope

The alfair centers on the Clintons' | with the continuing guestions.
partnership in Whitewater Develop-  The [lirst is that the Clintons have
menl, a vacation-home development in : done nothing wrong, a mantra repeated
northern  Arkansas, with James B. with emphasis by Dee Dee Myers, the
press secretary, and others

The second is that a special prosecu-
1or is not needed. The standard of al-
‘leged criminal wrongdoing has mof
" been met, both Mr. Gore and Ms. Reno
! have said, though Ms, Reno has left the,
! door open to appointing such an investi-

Protestations of
innocence do not

stop questions on g soud the Josiion of Endeonry. -
Whltewater. Im:—*f:?:ﬂ?_:," Iihe White house contends

that Washington is diseased. Mrs. Clin-
ton, Mr. Gergen and Mr. Gore have

McDougal, the proprietor of a failed | insisted that the questions about White-
Arkansas savings and loan institution, - water are purcly pohitical i nature and
and his wife, Susan. The Justice De- ' the fruit of jealowsy. Mr Gore and Ms,
partment is investigating whether the GCTpen supzesied thai it was partics
institution, Madison Guaranty Savings larly mappropnate 1o question M:
and Loan, improperly funneled money Chmton on tne matter in the wake of his
into Whitewater or into Mr, Chinton's mMuother s death last week,

Some of the hardest werk the Pres)-
% dent’s aides have undertaken s in

Sitting in his office with a reporter seeking 1o control their message. Ofy-
one afternoon last week, George Sie- c€i1als have determined that Mr. Ickes
hanopoulos, a senior adviser, watched ! will not 1alk i public about Whire-
David R. Gergen, the counselor 1o the | waler. My Stephanopoulos has becn
President, acknowledge on CNN that ® charged with talking to reporters, buj
he did not know the answers (o all of he refuscs Lo answer questions that (he
the questions on the matter. And even White House considers out of bounds.
though he deniea that the Clintons have My Keeala has been the pit bujl,
been less than forthright, Mr. Stephu- appearing: television 1o challenge
nopoulos was soon echoing Mr. Ger- Cimion detraciors ike Representative
gen's frustration. Jim Leach, the lowa Republican who

"There are examples, such as in this has led the campaign for a special
case, where there 1s incomplete docu. prosecutor
mentation.” Mr. Stephanopoulos said  1a pant e @320y reporters, Whine
as he tried to answer why the Clintons House ofiwczals who have found them.
never claimed as a loss on their income selves responding to questions aboug
tax returns the $69,000 they have said Whitewsier while traveling with the
the Whitewater deal cost them. Preswden: i Brussclshave been sug.

“We're answering as best as we gestng that more information will e
can,” he said. “We're getung all theimade pubhc soon
documents we can. We're trving to. U Thas 15 &0 frustrating,™ My
reconstruct samething that happened o bopal <! A (R R T
| long time ag

1984 campaign for Governor of Arkan-
sas

Hung
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Whitewater: No Longer a G.O.P. Plot vV

Senator Daniel Patrick Moyvnihan's call for a
special prosecutor puts a hole in the White House's
argument that the furor over President Clinton's
Arkansas land dealings is nothing more than a
Republican vendetta.

Mr. Moynihan seems not to have been swayed
by the argument put forth by Vice President Al
Gore and other designated White House damage
controllers that a special prosecutor 1sn't necessary
hecause there 1s no specific charge azams: the
Jresigent ana Mrs. Clinton.

Neither the law nor common sense requires
that much. Attorney General Janet Reno can ap-
pomnt a special prosecutor when officials in her
department appear to have a conflict of interest
that could frustrate a credible investigation. The
fact that her No. 3 official, Webster Hubbell, was
Mrs. Clinton’s law partner constitutes just such a
conflict. So, more pointedly, does the fact that their
law firm represented the failed savings and loan at
the center ot the mystery, arguing belore state bank
regulators to keep the thrift alive,

Ms. Reno insists that the case has already been
taken firmly in hand by a team of trustworthy
Justice Department lawvers. There is reason (o
believe, however, that her Federal bloodhounds are
snoozing in the kennel. Last Friday the man at the
heart of the case — James McDougal, the Presi-
dent’s former investment partner and former presi-
dent of the savings and loan — told The Associated
Press that nobody from the Justice Depariment or
F.B.l. had even approached him for an interview.

Mr.‘ McDougal headed Madison Guaranty

Trust, a savings and loan whose eventual failure
cost laxpayvers $60 milhion. Among the questions
that invesugators say they are interested in 1s
whether Mr. McDougal received tender 1reatment
from a bank regulator appointed bv Mr Clinton
when he was Governor and whether Madison 1unds
were used to pay off Mr. Clinton's 1986 campaign
debts and also diverted 1o the Whitewater Develop-
ment Company, the real estate venture in which Mr
“1cDnueal and the Cliions wore mariners

But apparently they haven t cven begun 10 ask
these questions, which 15 why the case for an
investigation outside the normal channels of this
lethargic Justice Department 1s 50 clear. scnator
Movmhan said he was sure Mr. Clinton had done
nothing wrong but that the only way to clear the air
was Lo appoint a special prosecutor. Presidents. he
said, “‘can’t be seen 1o have any hesitation about
any matier that concerns their propriety.”

Unfortunately, the White House seems more
concerned with secrecy .than with propriety or
policy. Harold Ickes, recruited with great fanfare 1o
head Mr. Clinton’s campaign for health care re-
form, now finds himsell running a White House
operation whose main purpose is (0 contain any
political fallout from the Arkansas savings and loan
and land messes.

But his damage control operation has become
an exercise in damage creation. The reason is
simple. No one in the Clinton White House or the
Reno Justice Department 15 willing to follow Sena-
tor Moynihan's good advice to behave as if there is
“nothing to hide."”

A Su;n;ller. Retter World

sk many Americans about their ancesiors
and :ou'll be E::Id that their great-grandfather \fria:
one of seven and thewr great-grandmother the fi 1l \
of mine. They themselves, however, will most likely
be parents of two or three at most. Why? Because,
jike the residents of other industrialized countries,

In this case, as Banglagesn iusitaics.
IS Now passe.

10 experience a spontaneous dron in feruliy rates
Living standards and the hieracy rate are low, and
so is the status of females. But fertility rates n

Wtal LR

Bangladesh 1s among the least likely countries

i bigger fu-
they know that smaller {amilies mean
turzs — and are able to act on that know ledge.
Fortunately for them, and for an increasingly

impoverished planet, much of the third world has

arrived at the same cﬂnc;usi:_n.u?s the dem_ﬁ“i’ff
aceptives rises, so the birth =zt~ = =77
f::‘:lfl“haifand. Morocco and BangladeshTs dropping.
Government commitment to population control
1s one rcason; foreign aud n the form of famll\l
planning programs is anumcr;land the gradua"
realization of Marshall McLuhan's “global village
a third. The last is almost certainly what accounts
for a much sharper drop in ferulity rates in develop-
ing countries than the dechine 1n Europe several
generations back. when a newly educated populace_
saw that too many children added up to o0 Many
mic habihtues.
Ecwgonvcnlmnal wisdom savs that lower birth
rates come only alter living standards have Tisen

Bangladesh have declined bv 21 percent ‘nmweer[
1970 and 1991, and contraceplive use amaong mar3
ried women of reproductive age has nisen from
cent.
pemg:nl:l:geg;fhas one of the world's largest and
i e mpraechisl marketine nrograms for comr;-.
R CIUSC Y bl i weuv e NINENL, LRE
[I‘Jeg“;::{!lz:(; mcl%.;l of the contracepuve supply an({. |
hroueh the Agency for International De\-rlr-?:m:n._
the experuse 10 proguce 3 dehivery svstem thal
-to-door.
vmu\:fl}lxild:zrs ‘:;dprpened in Bangladesh, and cnuli
happen n all developing countries, I1s of adva‘nlla;g\l._
not only 1o the world's poorest people but to eve :
one hving on a planet thal may have 10 suppf:rlh_a_
least double our current number by 2150 Byt .s
measure, what America and oiher muu,trmu;;
countries give 1o farmily-planning programs shnu' l
n't really be called “foreipn ad s world ad
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Pruden on

Politics

‘ By Wesley Pruden

| When friends let
( a president down

Bill Clinton is learning what every forest ranger :
| learns on his first day in the deep woods: A little
| grass fire, left untended, becomes a forest fire be-
fore Bambi can cry boo.

This is a tough time for such an education. The
president had to leave his devoted helpmeet behind
when he went to Europe to practice his mastery of
foreign affairs, and it's tough for a co-president to |
manage all by himself.

Not for him the sweet consolations of the marital
chamber at the end of a day of dealing with those

Kelley. the president's mother, to divert scrutiny, if
only for a couple of days
until the president could
get overseas, where pres-
idents are traditionally
safe from domestic
scolding. (That's why you
won't read anythung bad
about Mr. Clinton here this
week.)

Mr. Gergen, who to his

wily European scamps. Wifely fingers that might credit always thinks of

be stroking a brow wrinkled by the tensions of others, often at his own

statecraft are employed instead at mere lawyer's expense, accused the Re-

work, slaving over filing cabinet after filing cabi- publicans and unspecified
| David Gergen “other” critics — presum-

net, cataloging the Whitewater papers before send-
ing them over to helpful Webb Hubbell at the Jus-
tice Department.

His old friends at home — not necessarily
Friends of Bill — insist they aren't surprised by the
way this particular big fire grew from this particu-
lar little fire. It was only a matter of time before
the blackened skeletons in Arkansas got their
scorched bones together and made it to the dance in |
Washington, where all can face the music together,

Some of the home folks are unnecessarily harsh,
as home folks tend to be in their frustration. unable
to make outsiders see through the giass, darkly, as
they have had to do over the vears.

Arkansas folks have always looked with consider-
able scorn at a man resorting to womanly guile in
his desperation to avoid a confrontation, and they're
particularly mortified by the tactics of the Whyte
House in its desperation to turn off the Whitewater
spotlight

David Gergen. who 15 said to be under consider-
able pressure from an angrv Hillarv to do some-
thing, anything, to defend her man. was the first of
the president’s men to use the death of Virginia

ably the newspaper re-
porters and editorialists for this and other newspa-
pers who are merely doing their jobs — of
“canrubalism” and “insensinvity” in talking about
Whutewater and other scandalous stuff on the very
day that Mr. Clinton went home to bury his mother.

David Pryor. the juruor senator from Arkansas
who has made a career of portraying humself as ev-
erv mama's defiution of “nmice boy,” and the pres-
ident's faithful go-fer in the U.S. Senate, used the
occasion of Mrs. Kelley's death to attack the mo-
tives of critics wno wouldn't let up even during the
funerarv hiturgies at the Hot Springs Convennon
Center

The following day. on one of the Sunday-mormng
talk shows. Vice President Al Gore continued the
humibhating pirv offensive — not once, not twice, not
even thrice, but lour times returtung to reprise the
impiied complaint that the president’s critics were
being peastly when they ought to have shut up
apout the way good ol boys do their banking busi-
ness down in darkest Arkansas, where accountants
£0 baretpot to do their numbers on their toes and
lawvers keep records in their heads because readin’
and wrinin' causes headaches.

This no doubt pains the president very much. He
knows that such tactics on the part of well-meaning
friends will inevitably make him look slick and
cynical, trying to cash in on private grief.

= He wants to conduct himself as presidents before

_M__mm mm nave done on such occasions, remembenng
e —

Harrv Truman's private grief at nis mother's death.
the dignufied wav the Kennedys mourned the trag-
edies in their famuly, the stoicism of Abe Lincoln
mourmng tne cruel death of his little son. It was
enough to make folks think an Arkansas man 1s not
as tougn as a man from Missoun, as well brought
up as folks in Massachusetts, as stoic as the man
from springfield

tou can pet the president thinks Big David. Littie
David and Al ought to pe ashamed of themselves
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Pllb]ic iS keeping /| Approval steady, trust down

the faith in Clinton

By Richard Benedetto
1ISA TODAY

Most people are willing to
give President Clinton the ben-
efit of the doubt on allegations
he was improperly involved in
an Arkansas real estate ven-
ture, a USA TODAY /CNN/
Gallup Poll finds.

The poll finds Clinton's ap-
proval steady al 54% — the
same as in mid-December, be-
fore disclosure of the
Whitewater land deal and alle-
gations of sexual misconduct
while he was governor

And 62% say they hold a fa-
vorable opinion of Clinton, up
from 557% in November

But his honesty and integrity
rating fell in the same period
from 54 10 49% — the frst
lime the president has dipped
below 50% since taking office

“We still don’t know all the
facts,” says Beverly Seigle, 57,
a Hillsborough, Calif, retiree
"I think everyone should stop
assuming he's done something
wrong.”

Nearly two of three respon
dents say allegations of previ
ous marital infidelity have lit-
tle bearing on Clinton’s ability
to do his job as president

—

“All politicians do it,” says
Cindy Hay, 33, a Pontiac, 11,
bookbinder. "It's probably
true, but in his past.”

Pall results seem to indicate
it will take more concrete evi-
dence of nanclal wrongdoing
before support for the presi-
dent is likely to dwindle.

The infidelity allegations,
which surfaced and disap-
peared during the 1992 presi-
dential campaign, were re-
newed last month.

Two Arkansas state troopers
assigned to protect Clinton
when he was governor said
they assisted him In arranging
sexual encounters and wil-
nessed some of them.

Nearly one il three respon-
dents say (hey believe the alle-
gations are true, but nearly two
of three haven't changed their
opinions of Clinton because of
the allegations.

“Even if he did (have al-
fairs), which I doubt, nobody
cares,” says James Stout, 38, a
Tuckerman, Ark., electrician
“This is just people trying o
give him a hard time."

Democrats and indepen-
dents were most likely to say
the sex allegations were irrele
vant. Republicans were more

e ——————

likely to rate them an impor-
tant indicator of character.

On the allegations of improp-
er land dealings, which are be-
ing probed by the Justice De-
partment, the jury is still oul
Nearly three of four aren't
sure if the allegations are true,
but nearly half say they want
an independent counsel ap-
pointed (o look into them fur-
ther. Democrats were most re-
sistant 1o a special counsel

“Il you're in public life you
have to go through this kind of
scruliny. If nothing is there,
then nothing is there” says
Francesco lannuzzi, 56, a Bir-
mingham. Ala., engineer.

If something is there, howev-
er, many say Clinton could be
damdped by the revelations.

“If we find out something
wrong was done, and it affect-
ed the financial well-being of
other people, that would bother
me a lol.” Seigle says.

But Hay worries about the
cost of a probe lo taxpayers. “If
it has to be some huge deal that
comes up with nothing like
that Iran<ontra thing. then it's
not worth ™"

Contnbuling. Rrian (' Connell

» Clinton trip, 1A

—— = — - iF—

drops. This comes amid media

Approval stays steady
Percentage who I the
way President Cinon 15
handiing his job:

56 R —

of President Clinton;|

™y |

|

- 58838¢%

°
o

118
Trust drops

Percentage who think President
Clinton is hones!, Irustworthy:

WORLD
President Clinlon's approval rating hoids firm while the percentage of those who leel he's honest and
scnutiny ol the president’s and Hillary Rodham Clinton’s
Involvement in a Whitewater, Ark., land deal and renewed allegatlons of extramarital affairs:
Do you think Clinton did Is an independent counsel =3 = =
anyth in White- needed to investigate
water real estate deal? Whitewater or Is enough
Unsure being done?
1% No opinion | Enough done N
2% aT% o
8%
No Yes ]
15% T 12% Name counsel 45%
Do you think it's true that How has the news of the
he had extramai ital affairs Whitewater deasl affected
while govermnor? your opinion of Clinton?
Unsure No effect
No opinion 729% No opinion
3% 2%
’ By Win McNames, Reulers
. FIRST COUPLE: Hillary
a% Rodham Ciinton walks her
. More wsband lo a helicopter at the
209 ess hile House when he left lor
Not frue 17% favorably 23% 'avorably - rsas after his mother's
death last week
Which Is closer to your opinion?

65 — — —
60 ) S
55

50 S
p EET ke e ==

424 178

The allegations are important indicators of Clinton's
character and ability to serve as president and should be

Ihoroughly examined by the news media

as president and the news media should not pay attention

lo such matters.

The allegations are not relavant to Clinton's ability 1o serve I:‘ - ‘—_} 60%

—

Source USA TOOAY/ CNN/ Gallup Poll of 1,023 adults by telaphone on Jan 6.8 Margn of emor 4

3 p;rt-nmgo points By ;c;c_l.‘.-nllhanauns_ USA iL!DAY
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A Congressional Responsibility

A good rule in politics is that when
Barney Frank and Newt Gingrich
agree on something, it's ume for sec-
and thoughts. So with everyone shout-
ing for an “independent counsel” to
investigate President and Hillary
Chnton's Whitewater mess, we'd like
1o explain our doubts.

‘We bow 1o no one In our concern
over Whitewater. and. more broadly.
over the Arkansas political mores that
have migrated to Washington. Surely
this is a subject that needs to be in-
vestigated by someone with the power
of subpoena. The press is doing a good
job on Whitewater at the moment, but
cannot subpoena documents or force
people to testify under oath. We also
understand why, given the current
state of our political culture, people
clamor for an “independent”
archangel to solve political problems.
But independent counsels are trou-
bling precisely because they have be-
come a device for letting our political
institutions shirk their constitutional
responsibilities.

In particular, where is the Con-
gress? The Whitewater episode is
made to order for

Congress's consti-
tutional role of
oversight. Yet the
Banking Commit-

tees that were all T’ilr ,S
over Neil Bush

. S AWY

and Charley Keat- &E

ing-are suddenly — — - ?
silent about a failed S&L that was
owned by a business partner of the
President and paid his wife $2.000 a
month for legal work. Surely Congress
ought to be playing its role of educat-
ing the public.

1t's fair, of course, to ask who in
Congress has the credibility to do it.
The sight of Senate Banking Chair-
man and Keating Fiver Don Riegle in-
vestigating anyone is, we admit, fod-
der for “‘Saturday Night Live.” The
Judiciary Committee could explore
Mr. Clinton's firing of 93 U.S. attor-
neys last March, an act that let him
appoint a crony in Little Rock, but this
would again highlight the Anita Hill
gang.

Yet sometimes Cconyress has been
up to the job. Henry Gonzalez's Keat-
ing Five hearings helped the public
understand what happened to the
S&Ls, amplified later by special coun-
sel Bob Bennett's ethics probe, For
that matter, there is plenty of prece-
dent, ranging from Mr. Bennett to
Arthur Liman and back at least to
Ferdinand Pecora, for Congress to ap-
point its own “special counsel,” not
only providing investigatory expertise
but absorbing political heat.

Another constitutionat= option,
first suggested by Sen. Lauch Fair-
cloth and since picked up by both
Bob Dole and Jim Leach, is for the
attorney general to appoint a ‘'spe-
cial counsel” within the erecutive
branch. Indeed, we ourselves sug-
gested this after Vincent Foster's
death, if only to assign responsibility
and accountability for its investiga-
tion. This is different from the inde-
pendent counsel law, because such a
“special counsel” remains account-
able to the attorney general. A Pres-
ident could always fire him, a threat
that makes the counsel accountable
to someone, But this threat cannot
be carried out without a heavy polit-
ical price, as Richard Nixon learned

when he dismissed Archibald Cox
during Watergate

Washington has seen a |ot of scan-
dals over 200 vears. after all. and the
country somenow coped before the in-
dependent counsel law was passed in
1978, Teapot Dome and Watergate
were both exposed without such a
law. The Pecora nearings in the 1930s
probed financial and political ties tha:
embarrassed both Republicans and
Democrats. Any peek at history
shows the svstem worked better be-
fore the independent counsel law was
enacted.

This is because the institution 1s an
invitation to dodge responsibility, if
indeed that is not its very purpose.
Along the way it manages a fatal con-
fusion of the roles of educating the
public and enforcing the law. When
Democrats in Congress lost their
showdown with Ollie North in public
hearings, they tried to criminalize
their differences via Lawrence Walsh.
Because he has been outside political
control, Mr. Walsh could take six
years, spend $35 million and still face
no discipline. The courts are even now
cleaning up after his blunders, by
awarding legal fees to individuals Mr.
Walsh has unfairly harassefl. .

We now seem on course to have this
law reinstated—without even, as Bar-
ney Frank hopes, a vote on whether
miscreant Congressmen should face a
similar institution. Then Ms. Reno
can appoint a counsel and wash her
hands of the matter. Democrats in
Congress will aiso claim they've done
everything they could, insulating
themselves from any responsibility
before the voter. A Whitewater inves-
tigator might of course turn into an-
other Lawrence Walsh; he might even

find a crime worse than accepting a |

secunty fence. He might also swallow
all of the documents and silence the
issue for years.

If Congress is to create some “in-

dependent" body, let it be one worthy |

of the task. Whitewater, after all, is
merely the latest episode in the S&L
disaster, the House post office, the on-
going Rostenkowskl probe, the hints
of political influence wia BCCI (of
which we may learn a great deal more
through the settlement Bob Morgen-
thau & Co. have won from Abu Dhabi
Why not a special commission, with
the power of subpoena and public
hearings, 2 expiore the corruption of
the political process? Our candidate to
head it would be retired Supreme
Court Justice Whizzer White, "

The point 1s that while laws may
nave indeed been broken in Whitewa-
ter, the more important point is to find
out what happened. An independent
counsel poring over Lhe statute books
looking for a crime that might fit the
facts—this is a trap. Instead. Republi-
cans should have the gumption o
force the Democratic leadership to
face up to a full and public investiga-
non. By obstrucung the work of Con-
gress |f that proves necessary, a com-
mitted minonry can force a Congress
10 do 1ts duty.

The Democrats may object, just as
Janet Reno may prove she lacks the
independence 10 investigate her Pres-
ident. But the Founders provided a
ready solution to such a polincal im-
passe, The solution 15 democracy, and
as Congress verv well understands.
the next elections are scheduled for
Novembper
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Stonewall Hillary?

Within the White House, Hillarv
Rodham Clinton “is considered the
only person who really knows all
the facts” relating to the
Whitewater controversy, reports
U.S. News & World Report.

This week's issue of Time added,
“There is a strong reason for White
House efforts to soft-pedal the
whole affair. and it can be put in a
single word: Hillary"

National Public Radio’s Nina
Totenberg: “The bottom line here
15, this is the first lady's problem
and nobody has the guts to tell her
that it is her problem.”

Jerry airborne

Jerry Brown is about to become
a radio talk-show host.

The former presidential candi-
date bought a warehouse where he
will have a studio for a syndicated
daily show. It needs renovation, so
he 1s seeking a temporary studio
elsewhere in Oakland, Calif., to
launch his program on Jan. 31.

The two-hour show, intended as
an alternative to wildly popular
conservative Rush Limbaugh, will
be carried by the Talk America Ra-
dio Network, based in Marlboro,
Mass. Fifty stations are expected to
pick 1t up.

Clinton abroad

Catherine Kelleher, a specialist
on Europe at the Brookings Institu-
tion, told the Boston Globe that Eu-
ropean leaders have a stake in the
president’s trip: “Clinton is the first
of the new generation of politi-
cians. Every one of the leaders he
meets with will be older than he is
— and less popular”

Futures

In Oklahoma, former Demo-
cratic Rep. Wes Watkins says he's
runmng for governor — as an inde-
pendent. He lost the 1990 Demo-
cratic primary to Gov. David Wal-
ters, who 1s not seeking re-election

The Supreme Court denied an
appeal yesterday by former Repub-
lican Rep. Pat Swindall of Georgia
Convicted 1n 1989 of nine counts of
perjury. he was defeated in 1988,
He was fined $30,000 and sen-
tenced to a year in prison for lying
about money laundering.

Anzona Secretary of State Dick
Mahoney, a Democrat, officially en-
tered the race yesterday for the
seat of retiring Sen. Dennis DeCon-
cini, Mr. Mahoney said he will
refuse all contributions from politi-
cal action commitiees.

Rights prospect
Boston lawyer Deval L. Patrick 1s
a prime prospect (o become assis-
1ant attorney general for civil
rights. an appountment that has

- haunted the Clinton administration

According to the Boston Globe,
Mr. Patrick is a close friend of law
professor Lam Guinier. who was
dropped by President Clinton be-
cause of what he regarded as con
troversial views on civil rights

Mr Patrick joins such ather

leading prospects as Labor Depart-
ment solicitor Thomas Williamson

and Education Department general
counsel Judith Winston.

D.C. Corporation Counsel John
Payton withdrew his name from
consideration last month after
some members of the Congres-
sional Black Caucus indicated res-
ervations about his views and his
failure to vote in several elections.

mind, a sad commentary on what
has happened to politics in our

ume.

“1 will miss Tip, and I hope when
my time comes, Tip and Sil reserve
a place at the old card table for
me.

What's that again?

“Now we intend to lead the way
in making abortion less necessary.
America has far 100 many teen-
agers giving birth, far too many
women facing crisis pregnancies
and far too many children born
unwanted,” said Kate Michelman,
president of the Natonal Abortion
Rights Action League, in an-
nouncing that the group was chang-
INg its name to the National Abor-
tion and Reproductive Rights
Action League.

Welfare promise

Richard Nathan, a welfare policy
expert in Richard Nixon's adminis-
tration, told USA Today: “Part of
the reason Bill Clinton is president
is he played that issue just right.

"He called for ending welfare as
we know it — two years and you're
out. And now he's wrestling with
how to come through with
something, how to deliver on that
promise”

Added Mr. Nathan, director of
the Rockefeller Institute of Govern-
ment: “There's war going on for the
president’s soul, and it is keyed on
these two phrases — ‘ending wel-
fare as we know 1t and ‘two years
and you re out

"The truth 1s, these 1ssues are
immensely complicated. There's
ambivalence, I'm sure, in the mind

—of the president "

Sexual politics

Psychologist Jovce Brothers,
speaking of the Lorena Bobbutt
case. told Newsdav "The cdse has
become a woman's ‘Remember the
Alamo!" Most women feel very
sympathetic to her"

The absence of Tip

House Minonty Leader Robert
H. Michel recalled with pleasure
vapd games he had as a Midwestern
cons&rvauve with moderate Repub-
lican Silvio Conte and parusan lib-
eral Thomas P " Tip” O'Neill, who
was buried yesterday

“\We had as many differing opin-
lons on politics as you could 1mag-
Ine — but we were good friends and
respected each other and had great
iimes together,” he wrote in yester-
day's edition of Roll Call

“Now, Sil and Tip are gone. The
laughter and the kidding, the undis
guised passion for politics, the easy
camaraderie and the unspoken, bu!
deeply felt, sense that public ser-
vice can be a worthy calling were
shared by us all

“The failure to understand how a
personal friendship can remain and
even flourish amidst the nottest
PArtisan controversies is, in me

Congress today

Noting the friendship between
Minonty Leader Robert H. Michel
and the late Thomas P “Tip"
O'Neill, scholar Norman J. Orn-
stein also lamented the current
state of Congress in the same ed)-
tion of Roll Call.

“It is clear that the tone and
character of politics and politicking
has changed, much for the woFse,
IN recent years . .

“Artacks on individuals are much
more calculating and much more
vicious; policy differences have be-
come criminalized, with the goal
being not just to prevail on policy
but to destroy your adversary's
reputation; and shallow personal
ambitions tend to prevail over pol-
icy ideas or institutional well-being.

“In this climate, everyone in pub-
lic life is presumed guilty until
proven innocent.”

D’Amato zaps Cuomo

Republican Sen. Alfonse
D’Amato, who flirted for a time
with running for the office, says
that if had ke entered the race for
governor of New York, Gov. Mario
Cuomo would have dropped vut.

“1 say Mario drops out by May if
I or another strong candidate de-
cides to run.” Mr. D'Amato said of
the Democratic governor, who-an-
nounced last week that he will seek
a fourth term.

Mr. D’Amato twld the New York
Post, “I think the governor only
runs if there's disunity in Republi-
can ranks.” The senator says he will
“take & look” at the race if a good
GOP candidate 1s not found.

Sanny Bono, former mayor of
Palm Springs, Calif.. will announce
today that he 18 seelung the Re-
publican nomunation for the seat of

reuring Rep. Al McCandless.
Saying “this is the best job for
me,” Mr. Bono, 58, made his com-
ments during a reception at hus
home for actress Sophia Loren,
who was honored during the Palm
Springs International Film Festival.
Mr. Bono, Cher's ex-husband and
former singing partner, ran for the
GOP nomunation to the U.S. Senate
in 1992 but lost to conservatve
‘tommentator Bruce Herschensohn.

Speaker surrenders

A dictator 1o his foes and a
strong leader to his fans, House
Speaker John L. Martin of Maine
announced last week that he will
resign, ending an effort to oust him
from the post he held for nearly
two decades.

A top aide of Mr. Marun was
sent to jail in a ballot-tampering
case last winter: Although Mr. Mar-
tin was cleared in the aftermath,
his image was tarnished by 1t as
well as a legislative stalemate.

Amid concern that his presence
would hurt Democrats this fall and
complaints that he broke private
promises to step down last year. a
growing number of Democrats
called for his removal.

As the debate over his status
dominated legislative activity, he
revealed he has been promised a
Job with the Democratic National
Commuttee, lobbying for President
Clinton's health care reforms

& Compiled by Alan Mccanagha_é; ~
{
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"he Man
Clinton
Can't
lgnore
StraightShooter Jim Leach,

Setting His Sights
On the Whitewater Deal /

By Lloyd Grove \.r
Washu gion Post Seall Wreter

CORAL GABLES, Fla.
R ep. Jim Leach was supposed to be on

vacauon, not giving the White House
fits.

“The only thing I'd been scheduled for was
building castles i the sand,” the lowa Re-
publican said last week as he lounged on the
back porch of a friend s sprawlng beach
house, enjoying the baliny winter weather
and gazing out at a tenmis court just beyond
the swimmung pool.

But there he was in his ratty, ink-stained
sweater (before changing into a dark blue
suit for an immunently armwving NBC crew),
pressing the attack over “Whitewater-
gate"—the omnous nickname for Bill and
Hillary Clinton’s byzantine, defunct business
partnership with the owner of a faled Arkan-
sas savings and loan.

“It’s totally startling.” Leach said of the
sudden media appetite for his relatively un-
&nown face, with its moist blue eyes and
sandy, whitenung hair. “But [ did not seek a
Warholian moment.”

It's equally surprising that Leach, 51,
would be leading the GOP charge to raise
embarrassing questions about the personal
finances of the president and his wife. Duning
his 17 vears in Congress, the last two spent
as the senior Republican on the House Bank-
ing Commuttee, Leach has cultivated a repu-
tation for deliberative moderation and mun-
mal political blood lust, Yet now he's a
ubiquitous if soft-spoken talking head, gently
stokung a potential scandal. And while Senate
Minority Leader Bob Dole and House Minor-
ity Whip Newt Gingnch can be easily dis-
missed as sharp-elbowed partisans, Leach's
voice 1sn't 50 easily discounted—much to the
¥ T Rt IR T T S T e

1 wugin part vl wny naving Leach do some
of this has got to be so troubling to people
who care senously about the institutions of
government,” said Gingnich, “is that no one
has ever accused Leach of acting out of pure-
ly narrow, mean-spinted parusanstup.” Un-
like Gingrich, in other words.

“The only adwvice [ ever give to anyone
seeking office is that it is better to under-
state than to overstate,” Leach said. “"And n
my own view, | have understated the 1ssues.”

Thus, as he pushes for a special prosecu-
tor, public release of the Whitewater files
and a congressional probe into the whole

See LEACH. B2 Col 1

-
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A W?zitewater Ride

LEACH, From Bl

murky busmess, not a few loyal Demo-
crats have been nodding sympathet:-

rial,

entire United States House of Repre-
sentatves,” sad Rep. Dan Ghickman
(D-Kan.), who was elected the same
year as Leach. “He's a Repubbcan, and
he has a role to play as the ranang
member of the banking commuttee, but
he's also somebody with a judicial tem-
pe:mLmtprouemnmewMac-

‘]‘ml.nchdmmtmg:genhy

didate Chnton's more impassioned sup-
porters after ending his own candidacy
in 1992. “When Jim Leach does some-
thing hke ths, it has a serious tone,
and it can't be dismissed hightly. .

—

“What's gomg on here? Why isn't
this all out m the open” Sen. Pat Moy-
nihan (D-N.Y.) declared last Sunday on
NBC's “Meet The Press.” “If there are
things that are embarrassing, turn
them over even faster. Get it out—no
holding back.”

“1 trust Jun,” said Rep. Don Edwards
(D-Cald.). *1 don't thmk he'd ever do
anythmg that was not appropriate.”

There are, however, still those who
endorse the White House view of

mittee's 20 Repubbicans. “You have to
keep m mmd the tremendous pobibcal
pressure that he s under from this rad-
ical wing of the Republican party,
which has chosen to declare war on the
president, when you evaluate Rep.
Leach’s position [on Whitewater|.”

Leach. of course, deres bemg a tool
of the Right. He notes that he mdepen-
dently conchuded last November that
Whutewater deserved congressional
hearmgs and a speczal prosecutor, and
obtamed House Minorty Leader Bob
Michel's permussion to pursue the muat-
ter. He did so by wrmmg a letter to
Gonzalez formally requesting hearngs,
signed by the commuttee’s entire GOP
me

But an equally revealing window on

obtaming the resignations of the attor-
mmﬂﬂhdﬁnﬂynmw

packing fortune and eventually
launched career. He beat
Democrat Rep. Edward Mezvinsky on
his second try in 1976, ran unopposed
m his last two races and has estab-
wwandﬂtms

more popular politicans—albeit in the
Eastern Estabhshment “Nelson Rocke-
feller” mokd.

“It was really a searmng expenence,”
Leach sad of hus resgnabion, trymg to
explam how a young man with such a
bnght future could act so rashly over
people he didn't even know. “It was a
very difficult and risk-onented deci-
sion, and had elements of orationakity.”

Refernng to the deputy White
House counsel and Clinton intimate
who commutted swcide last summer,
Leach added: “I suspect there are
some analoges between my own thmk-
mg and Vincent Foster's thmlang m 2
strange kand of way. This is all comec-
fure. . . . But it s my sense that Foster

" had the [Whitewater] crcumstance on

his mind. He was clearly a very
thoughtful mdrvidual and clearty a very
troubled man, and there could have
been lots of mgredients into a deasion
that he apparently made. But as an in-
‘dmldua.l. | came to the conclusion that |

wice, and | never even met Elhot Rich-
ardson, William Ruckelshaus, Archi-
bald Cox, Henry Kissinger or Ruchard
Noon. But Foster knew these
[the Cimtons). And he came to the con-
clusion that he had to resign from bfe.”
As if that speculation were not
enough to raise hackies at the Whie
House—Clinton adviser Paul Begala, 2
frequent sparnng parwer of Leach's
on televison, calls such Foster refer-
ences “beneath contempt™—Leach
compared the Chintons to the Mar-
coses dunng a discussion of hus expen-

|
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ences on House Foreign Affarrs Com-
muttee pushing for democracy i the

“Intngumngly,” Leach said, using one
of tus favonite words, “there are some
analogies to Arkansas. And | don't
want to overplay ths. But Arkansas
has, as a state, one of the greatest ex-
tremes of wealth and poverty in the na-
tion, with the greatest intermoang of
politics and economics. Arkansas is

mh]ne, let's say, Nebraska.”

nand Marcos, Leach added gallantly, 1
see no analogies bcm:enh;eldund

lronscally, Tom Harkin recalls tout-
ing Leach to Clinton on the bus tour
that wumdnswayttumshlﬂdu

*] thought George Bush made the big-
est mistake by not appointing Jim
flmad Nabons ambassador. [ thought
it was a done deal,” Harkan said, refer-
rng to the man Leachl'ndsuppnmd
for president since 1980, when Bush

never asked. “Put it this way,” Leach
said. “Anything | might conceivably
have been interested in [such as secre-
tary of state], | would not have been
appropriately considered for.”

So Leach has contented himself in
Congress, where he has proved himself
a banking expert as well as a maverick
tommpoquven\\ho.mthewb
'80s, championed a nuclear freeze
athwart the Reagan administration. He
15, above all, sl the book-smart, com-
petitive Jowan who mentions in passing
scoring 800 on his college math
boards. These days, he's hoping to es-
tablish himself as the leading Republi-
can spokesman on an obscure financial
instrument known as a “denivative,”
whule nding the Whitewater rapids.

Onenmung last week Leach had
) « llooded with media requests
that hehauledh.tswde. Elisabeth, and
therr two young children from a quet

| —
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key two hours south of Miamu to sub-
urban Coral Cables, where he could

sun himself nearer to satelle up-links,
television studios and other modern
amenities. The next day he cut short
his holiday and returned to Washington
to do “McNeil/Lehrer” and “Crossfire”
as well as the official GOP response to
Vice President Gore's Saturday radio
address.

1 am very conscious of the fact that
anything expressed now will be reas-
sessed later,” Leach said. “And that the
presidency of the United States of

'Myoumsenselsmtm&mnsas
there is a profound lov_ i iei..
ship with the™president,” Leach sad.
“Many people love him and they will
protect hum. Some others resent hum,

l.nﬁeed: Leach said the Repubhca.nr

g
i
;
£
|

and not
live an ethical life. rushrpnmsy
in both mstances.”

Leach, for his part, was not among:
the congressmen forced to admit
bounced checks in the House Barfi{
scandal of 1991, “Just lucky, | think.”
he sad with a tiny smile, ] don’t want
to be smug.”

It seems difficult, in any case, to be
smug when the White House and its al-
bes are presumnably scourning Leach's
own record for dust and dirt. Doesn't
such a notion terrfy hom?

Leach giggled. -

“All I can sav is th-

SO corrtec bR ol W
an}amlomnmememanywch&
sue. | can assure you they will find no
skeletons.”

* Ty mamfar ks
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lIowan attack

Sen. Tom Harkin says that
Leach ‘does not deal in
hyperbole' and he can’t
be dismissed lighdy.

By JANE NORMAN

O Tite RECASTER S WARIINGTON BCREAL  +

Washington, D.C. — Rep. Jim
Leach, R-la, on Tuesday rebuffed

criticlsm by White House officlals -

and Vice President Al Gore that
Republicans are waging 3 partisan
vendetta by raising questions about
the president s involvement with the
Whutzwater land development com-

”‘?.’m who has emerged a8 Prest
dent Clinton's chief nemesls on
Whitewater, sald administration
officals have responded to his com-
ments by “impugning motives and
taking the route of indignation.”

Paul Begals, 8 political adviser to the .

president, called the lowa
man a llar during a debate on
“Crossfire,” 8 CNN program

“That is not a response to 8 single

issue," Leach, senior Republican on
the House Banking Commirtee, said

During & Sunday news show oa
CBR Gore. In what anoearad to be §

© + knbwof on anysubject, and

> uspect of this AL Any time hay been
, an"m_uwnmwuwmt!m_ ;

fv

edior

Whitewater questioning

slsp g1 Leach, said Republicans were
“ferociously * even a8 the
mother's fu-

Gore asked: “Now doesn't It
bother you a little bit to have the
president attending the funeral serv.
ice f his mother and to have mem-
bers of the political opposition, as
the service is going on, on the air

Y i attacikas™

- the nq;fbam e toht!‘:

ven response
gremdtnt's nationally broadcast 1
weekly radio address — in this in-

remarks. he “carefully refer
enced the sadness of the day” and
expressed support for Clinton's ip
to Egrope, but never mentioned Whi-

wewater, L

Lench aleo responded 10 & com-
raent in Tuesday's Washi Poat

- by Banking Commigtee rman
Henry Gonzalez, D-Texas, who sald
Lesch-is at- the mercy of the'David,
mmmwham."mm

lm.\ja_ziwlwmr«mmoﬁ :

Louiglana. - . o
“].have talked In the last six

months to no Republican operative |

larly nox this one,” Leach sd, “No

22

* stand why the White House just

“Can't Be Diamissed™

For weeks. the lowa congresaman
has been firmly planted at the centar
of the naristent controversy over
'.*.'.‘.._u.'-'m..e.‘ aid Mmagoon UAaranty
Savings and Loan. The president and
James McDouga!, the owner of the
S4&L, were partners in Whitewater
while Clinton was governor of Ar-
kirsas, and the Justice
is exploring allegations that money
was improperly diverted from the
thnift to the company.

On Tuesday, Leach was invited to
meet with several dozen members of
the national news media for the
Sperling breakfast. He was also the
subject of lengthy profiles In the |
Washington and the Wall Street
Journal. "The Man Clinton Can't Ig-
nore.” sald the Post headline.

Included was & llud.c!g?! quote
from Sen. Tom Harkin, D-la. “Jim
_Leach does not deal In h

nor doss he engage in political ven--
dettay,” Harkin said. "'When Jim
Leach does something Hke this, it has
8 serious tone and it can't be dis-
_ missed lightly. ... I just don't under-

doesn't say, 0K, fine.' ™
Also Tuesday, Leach and other
ter 10 Attorney J m;z
anet
asking that she seek an agreement

5&L.

The Republicans sald allegations
about Madison stem from 1989,
when the thrift failed and was taken
over by the federal government.
Under law, a civil suit for fraud must
be brought within five years, a0 the
deadline would be this March.

An agreement to walve the stat- |
utes of limitations would “allow time
for a complete and inde;m\d1 ent In- I

Y




“In the vast majority of conflict of
interest circumstances. in the pri-
vate sector ... prosecutors opt
toward civil penalves,” he added.

the

The lowan resisted crits
role that the president’s wile,
Rodham Clinton, has played in
Whitewster. She served as a lawyer
for the S&L at one time.

Loach said that the first isdy 8 2
*very able woman" and that he does
mrmhlr sald he has

for e
chosen not o focus on her because
ab¢ 8 not 3 publc official, “if some-
one ¢lse wants 1o be concerned kbout
ml.hluuptoﬂ‘ﬂﬂ. he said.

b Lt el T o e
" e
The Man m Gn? !guau U\lﬂm"“m‘ﬁ“w 5 a-tLr:ln‘?l calls they put about $9,000 tto ft.

“h
veatigation and permit .he orduz draumstance that doesn't need to
{ J“

operation ( of the
nencesses,” the Repu

Cari Stern, & cpokesmu\ ‘for the

THE REG]STER S READERS SAY

Now the GOPis hot on S & L prosecutor

nority Leader Bob Dole is quoted

a8 nm Attorney General Janat

her feet™ in the In-

ushpamo the falled S & L in Ar

kansas owned by a frier:d of President
Clinton.

In 1980, & former bank regulator

tesufied that Washington officials or

In:he.h.n 3 Reginter, Senate Mi.

"dered him to wait two months until

after Election Day in 1088 befcre clog-
ing the § & L where President Bush's
son was a director,

If Clinten could possibly face crimi-
nal charges [n the Whitewater investi-
gation, could someone explain to me
why charges were not filed against the
government officials (n the Bush cass?
Were the guilty officials too close to
Ehe Oval Office or possibly in the of-

ca?

The Republicans know all about
dragging thelr feet when It comes to
savings-and-loan scandals.

= Ray Dominick,
3708 54th St., Des Moines.
[ ]

Jim Leach is certainly making a lot
out of the Whitewater deal; for what
mr——— A ‘!""“'\-"Iﬁ " hl'"p'\'!ﬂ.f to

Ty W

come we d.ldn'thnr A peepomafhim

when the two Bush boys were In-

| volved in S & L and various other scan-

dals? Their father, "gentleman™?

George at least knows when to keep
his mouth shut.

= Jufle Chariesworth,

836 Fourth 8¢,

Bettandony.

In'his Jan. 1 letter, Greg Ganske,

M.D, eomplum that lons-u.rne Con-

Neal Smith does Rot Jump on

the present media bandwagon and call

for the scalp of President Cilnton over
the Arkansas land deal.

Republicans defeated the indepen-
dent-counsel law and now they want a
special or independent counsel to in-
vestigate President Clinton and the
Arkansas land deal. | am not saying
this should be swept aside without in-
vestigation, but why did the Republi-

cans change their minds?

When Dr. Ganske asserts thst Con-

Smith should jump into this
and exert his “access and influ-
ence based on his senlority,” Ganske
forgets that Smith has long been & poli-
tican with statesmanship as hllﬂ-
wark and long-range planning as his
goal. The enly political wind that could
gulde the actions of Smith would have
to be of hurricane force.
= Ckaries F. Cleam,
281 WAW., Des Moines.
;mﬂ :hc letter by Greg
Glm!c:. Neal Smith's opponent in the
election: ] conuenc the. O,
Guuka‘ by criticizing Congresaman
Smith for non-Intervendon, is atterpt-
ing to turn this important investiga-
tion into a political debacle, wheress
Smith, by keeping quiet, refuses to
turn this issue into “politics as usual.”

Tt appears Dr. Ganske will selze any
opportunity to defeat Democrats no
matter hew good they are for this
s.ate and nation. Dr. Ganske is mo

O BesMones st

doubt & good and decent man, but

when given a choice between known
and unknown, I'll choose the known.

= Daca . Bofton,

4209 Boyd, Des Moines,

Appoint prosecutor

1 couldn't help but nod my head tn
agreement concerning Senator Robert
Dole and Congressman Jim Leach's
statements on Attomey Genersl! Janet
Reno's reluctance in starting an inves-
dgation on President Clinton's link to 8
failed § & L operation. The position of
attorney calls for objectivity,
poise and leadership. In her time st
this position, Janet Reno &u nod
shown these qualitieg. .

-—Mull-ﬁ.
Immnpn;wﬂr » Des Moines,

Why hasn't a special counsel been: =

appointed to investigate President
c:umhmwhmmmmun
kansas sevings and loan? .
muwmmammmmm
L LI |
ummmmvmnm
tons, perhaps it's time for the Amert-
can public to demand a special counsel
to Indict and try members of Congress
and their special intercsts that pm-
duced this dissster,
Better yet, In November, hdrwt.tr
eryone with 10 or more years' terure,
= R K. Thoresen,
RR\‘. Ha:lll?m

e
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anwuel b L shuvun

Stonewall

On Whitewater

Abuse heaped by Chnton political
operative Paul Begala on a unuversally
respected seruor Republcan con-
gressman last week refiecis a tech:
mque that has served the presdent
well in the past but now encounters
Its greatest lest

Apul.rmg on CNN's “Inside Puh‘

the White House turned off the pres-
sure just before Chnsumas by saying it
would be given to Jusuce Department
invesugators (though not to Congress).
Chinton lawyers needed two weeks to
organze the matenal before turung 1t
over. but Leach and other students o!
the situation suspect that the papers

plete and doubt they wall

ucs.” Rep. James Leacn
n hus quet manner that whie Bil
Chinton apparently s “quite an ethical
president , .. some Very senous
questions have ansen wnvohang the
public trust® dunng lus tenure as
govemor of Mhuns.‘w

Begala's response: “What thus 15, 15

cion witch bunt. ... The
wudu! policies . paned l.nd
the president’s popuhr
they're gotng to spend 1994 atuthng
wudcmpersm:.b And 1, frank-
Iy, | yust thunk 1t stnks.”

In fact, nesther Begala nor presiden-
tial counselor David Gergen (accusing
hus former feliow Repubbcans of “can-
rbabism™) nor the other spokesmen
sent forward by the White House are
conversant with the pobitical and eco-
nomsc details involved i the Chntons'
ill-fated investment in the Whitewater
Development Corp. The presdent’s
agents are fying blund. relying on thewr
chuel’s assurances.

Begala 1s a skilled and intelligent
beutenant of master Ciinton strategst
James Carville, and what he says he
“frankly” thunks is actually the Chnton
strategy for dealing with the White-
water affar: stonewall—no quesuons
answered, no specuics addressed, no
special prosecutor namec, mouves of
the accusers maligned.

That techrugue worked admurably
durmg the 1992 campagn. but now,
the Clmton team must cope with two
new factors. The fust 1s the persis-
tence of Jum Leach. The second 1s that
last summer's swade of Vincent Fos-
ter, Whute House axde and inend of the
Chintons, to many remans a mystery.

In therr encounter, Begala treated
Leach like the Republican shouters he
regularly confronts on television. But
Leach does not shout. The soft-spoken
lowan (and product of Princeton and
the London School of Economucs) dur-
wng 17 years in Congress has earmed a
reputation for nonparusanstup, biberal
15m and miegnn

As rankung Repubiican on the House
Baniung Commuttee, he regards the
savings and loan fiasco, whose bailout
15 esumated to pe as hugh as $1 tnlborn,
as a nauonal disaster. Cnaractenstical-
Iy, he never funched from assigning
blame to Republican admunstravons.

That explans the mtensty of
Leach's interest in Whutewater. By
clumuing “Arkansas msders and the
poliical establishment™ used the Mad-
1son Guaranty Savings and Loan as a
“pggy bank™ to prop up Whitewater,
he rases questions about the estumat-
ed $50 milbon that the defunct Little
Rock thnft insutuuon cost taxpayers
Why was Madison kept open after
federal regulatc:s sac 1t should be
closec”

The prowmate cause of renmewed
mnterest 1n LRis DusNess 15 nci, con-
trary to the Wnite House, the pres:
dent's vear-end success imade possabie
by tne passape of NAFTA. thanks to
Repubbcan supportl. It was confurme-
DOn thal presidenua aoes removed a
Wiutewater fue from Foster's office
following tus deaih ang gave it to e
Chntons atiorne

After The Post and Tne New Yors
Tumes called for tae fue 19 pe reiease=

srndmuchbxmmumerme“’hm
water affar or Foster's death.

When Leach last week mentioned
the swade in passmg on television,
Begala unoaded on hum: “] can't let 1t
£0 uncommented that you would try to
politicize the ragic death of a talented
pubbic servant. . . . [It] is beneath you
and beneath your party.” Begala's
statement that “we can never know”
what was behind Foster's death echoes
the presdent's own comments the

MO SR 10,1993 Tug Basminetin fins

morrung after his aide's body was
found.

The White House message, as pro-
nounced by Begala, is that the ques-
tions being asked about Whitewater
utmmllﬂddﬁdﬁmhm

naton's sake, it may be hoped thal—
unlike m the case of Noon—the for-
mer, not the latter answer, 1s correct.

William Raspberry

At a Loss for an Answer

I am, as | tell mterviewers who want to know
my poliical views, 2 “solutionust.” | have brus
pauence for those who sumply moan abou!

or spend ther efforts searching for
villans to blame for problems. The people |
admmure are those with wdeas for foang problems

So thus confession 15 especially pamful for me
There may be problems—senous, widespreac
sonenhmm:mms problems—that can't be
fuxed. | parucularly have m mind the thousands
of young people, most of them young men. who
may be uredeemable.

I'm not speaking here of mere street tougn:
or even gang-bangers and murderers. No mat-
ter how much some of these wiolent one.
fnghten me. | beoeve most can be reclamed
Ive seen some of them reclumed: by wise
counselors, by reigous conversion, by personz
epipharues that kead them to come 1o them-
selves and to go straight. We have a lot to bearr
about how to mcrease the number of suct
rescues, but al least we know rescue s &
possibibiry,

But there are youngsters out there whe, |
deeply fear, have no mner self 1o come 1o, wno
maim, kill and even die without remorse. Tnese
are chidren (and not always chidren) who are
mussing somethung at the core of thew bewng
who have no feeling for others and who seem 1o
have no feekngs at all except rage. It 15 pornt-
less to speak of rehabiitIMhe them emen +-o
WETT VL medblon i com b oe paatC. Y
are, or 50 1 seems Lo Me, WILthout 3 consaence

We kmow them from the news stones of wha*
we call "senseless” kiliangs: accounts of robbers
wno kill ther unresisting wictzms; accounts of
lalungs for such trmal affronts as an odd look or
bemg cut off m trafhc; accounts of wald-finng
h.bcn who pursue ther twrgets Lorougr

sureets, playgrounds and schools, with utter
aisregand for mnocent bystanders.

Frobably some among us—1teachers, recre
avon ades and pobce, for mstance—inow
these consoenceless ones even before the,
nwen murderous. Surely, the wmablity to care
acout the feeimgs of others must mannest nue™
earry on

Ve may even have a pretty pood oea of
wnere Il comes from. The socal and menta’
beass authonues tell us that youngsters wi-
are not loved and cuddied and taught to trust a:
IFA%1S MEVET 42T 10 10VE 203 tIUSt And ems:
tze. Mavbe wney car 2

EPr e
L .d

Mavbe they re Lne apusec an: acancons:
pupmes who, d they surive. become cursun;
untamabie and sometmes vicous oo -

If so. what's the solution® The czp pounz ¢i -

TOOrE o7 Iess peTmanen mearcerauos

But to give wp on owr chuerer ., gu-
Literally. to give up on ox=r futere | wen t go
) sull wall Jook for wave—as a soca comme-
tator and as an indmidua—1to mass a du
ence ;n the bves of as marv vourger=rs 2
can. | »il conunue to suppert those whc as-
commutied 10 FeSCWNE ow chuarsr whetnss
as an aspect of thew work or as an elemer? o
theuwr craracter. | wal go on aovacatrp 1oe
empowerment of e naiusal leaze:. eve-
COmMUrity SUl POSSe Sses— e SO0, anHD0"
165 WNo quetly 0o Lhew neaury wesy

I 81! think its @ pood 10ee—pernass 2
necessary idea—1io teach pares:: ¢ vou;
chiaren how 1 sociaize those crucser, n::-
10 owld ther seli-conlicence. now 1w iz
them the basic vaiues, how o pe! :
for love and learmng and bie. I s . me:
ment 10 53y 100 MANY Parents 4en & Know Nes
fo do these thungs Wno can buame pecooe 1=
not leartung what they naver t peen laugrt

But it does seem that the lacs o comsmense
ang 50 gntening nas its roots 1 poo: parer,
mg and that a!leu.w'mcil:.mu

nammg—nnel..ner because tney Lhemsene
are progucts of nunec chuchoog: ©r Decas-
ey nave swTendered ey parents sunss
10 Crack cocane—woud Lber crucren be
worse off in foster care or ever r weyru-
orphanages”

Tnere are, | m sayng, ways 1o tun o4 Lhe
supply of conscienceiessness at Lne source
Expensive ways. no doubt, and mavoe mees
mlrusive than some of us would like Bu: it car
be done U we decide as a SoCiety Loz ¢

But wnat of the coreless, not fus numas
ones aiready pagwrp us® What gs we gz sy
them as tney progress irom adosescerce :
aduitnood to muddie age’ Is there anv reasos
Lo Suppose yey Can #VEe!l DEeComes oecen’
nondangerous Cilizenz® Are thev Lp D¢ pus-
1sned endiessiy 10r SCmeLung tat Lun 15T
tnew tault’

It punS I1rs TSOILTITIIET 16 <on
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Moymhan calls for land-deal prosecu tor

By Adam Nagourney
LISA TODAY

A powerful Democralic sen:
alor called Sunday for the ap
pointment of a special prosecu-
tor to probe President Clinton's
tungled dealings with a failed
Arkansas land deal — and sug
pested the Wiiie House was
stonewalhing the investigation

The remarks by Senate Fi-
nance Comnuttee Chairman
Duniel Putrick Moynihan, D-
N.Y., stunned White House offi-
Clals, who had hoped the issue
would temporarily recede with
Chinton’s tnp to kurope

Before Moynihan's renrks,
the push for an independent
special prosecutir was led by
Republicans and editoriahists,

Moynihan's decision (o jump
on what had been a GOP band-
wagon — and on a day when
the While House hoped news
stories would focus on Chinton’s
arnval in Brussels — seemed
sure lo elevale pressure lor an
inlependent probe.

The Clintons’ role in (he
failed Whitewaler Develop-
ment Corp. land deal, and s
links 1o o fuiled Arkunsas sav-
ings and loan run by a Clinton
contribulor, 1s being investigal-

wid by the Justice Depariment

Altorney General Janel
Reno, who has resisted ap-
pointment of a special prosecu-
lor, said the case has been
turned over to a career Juslice
Departmen! investigator who
is @ Republican.

Al guestion is whether S&L
furils were used Lo retire Clin-
ton political debts, and wheth-
er Cliniun used the governor's
office to inhibit state regulation
of the thrift, run by James
McDougal, & Clinton friend.

McDougal told The Assoclal-
ed Press Friday the Clintons
did nothing wrong in their deal-

ings with e He sind he had
long soughl lo purchuse their
share of Whitewaler to take ad:
vanlage of lax losses.
Moynihan is known for both
his unprediciability and his ofl-
ten testy relations with Clinton
On NBC's Meet the Press
Sunday, Moynihan never even
let his questioner Bnish before
endorsing. with gusio, a special
prosecutor: “Yep. Yep. Noth-
ing to hide. Do it. Come on.”
And when a questioner sug-
gested Moynihan seemed 10 be
saying the While House was
stonewalling. he responded:
“l would have to say thal,

you know, nol Knowing any de-
Inlls, just reading, guing by it in
the newspapers — yeah what's
going on here?”

But Clinton semor adviser
George Stephanopoulos reject-
ed the call and said the White
House had been fully coopera-
live. Stephanopoulos, who has
been trying o smooth sirained
relations belween the presi-
dent and the senalor, was care
ful not to criticize Moynihan.

“The special proseculor
standard has not been met, in
lerms of there being a specific
allegation from a credible
source,” Stephanopoulos said.

wiLs measure of the
Wh:tc Hou «'s surprise ut the
nttack that even as Moynihan
was speaking, Vice President
Gore was denouncing as politi-
cally motivated the clamor for
an independent proseculor
“This is a political atwck
which is conung, In my opin-
lon, in large pant because the
opposition 15 & hittle bit scared
that ¢verything is beginning o
g0 right with the economy ...
50 they're guing after (Clinton)
personally,” he said on CHS's
Face the Nution

» Opinion USA 1A




ALAN DERSHOWITZ

-

| he Clnton White House 1;
surely correct in powntng
out the hvpocnsy and poliu-
cal opportunism of some Re-

| pubbicans who are now gleefully de-

| manding the appointment of a

| special prosecutor o iInvesngate the

' Clintons’ financial dealings with a

| failed Arkansas savings and loan.

i Although the poliical memory of

| most Americans — including many

| media pundits — tends to be measur-
| able ;n months rather than years, 1t
| 1s difficult to forget the shnll and
| ultmately successful campaign or-
| chestrated bv many Republicans to
| scurtle the Independent Counsel

. Act. whule theur party controlled the

executive branch of gowvernment!

Now that the Democrats are in the
| Whute House, civic virtue has sud-

denly rerurned to those Republicans
| who have converuently changed
sides and are now calling for a spe-
cial prosecutor.

Nor are Democrats immune
from murrorimage charges of hv-
pocrnisy and opportunism. Some
Democrats who insisted on the ap-
powntments of special prosecutors to
invesngate alleganons of Repubil-
can hanky-panky are now sancumo-
ruously mnvoking the separauon of
powers and the independence of ca-
reer Justce Department officials,
| as arguments agawnst the appownt-
ment of a special prosecutor in the
Clinton matter.

But 1t 1s precisely because there
is so much hypocrisy and cymucism
on both sides of the aisle that a spe-
cial prosecutor should be appointed
in this case and that the Independent

Counsel Act — with some needed
improvements — should be quickiv
revived and put in place

It may well be true. a5 Amorne
General Janet Reno has stated. that
career prosecutors are not influ
enced by the political winds of the
dav But 1t 15 equallv true that the
public will simply not trust a process
in which the subjects of the inves-
tgaton — wn this case the Chintons
— have the power to fure, fire, pro-
mote and demote those who will be
making important decisions about
their political and personal furures
The appearance of fairmess and
equality 1s almost as important as its
reaiiry. especiallv when the integmn
of the president and the first ladv 1s
at 1ssue.

As an expenenced criminai law-
ver, | understand the reluctance of
the White House 1o surrender con-
trol over the delicate fact-gathering
process (0 an outsider who has no
polincal accountability to the pres-
ident. Were I his lawver. | mignt well
take the same view [t 1s likelv —
though 11 15 too early to know for
certain — that a full invesuganon
mdy well show some grav areas.
That 1s typical of these kinds of
cases. [t 15 unlikely that anv clear
crumunal conduct will be provable by
a smokung gun. Nor 1s 1t bikelv that a
ment badge will be awarded the
Clintons for their roie in the finan
cial hasco that has come to be called
Whitewater.

Accordungly. there is a palpatie
advantage to them (n having the Jus:
oce Department. rather than a spe
cial prosecutor. conduct the inves.

turg_id status

‘tgation When tne Jusiice
Depanmenl compiletes 115 INVesTIga-
on, (f ellner secures an inactment
Jr it announces that the invesnea-
ucn has been closed. It does not pre-
pare and distnbute a public report
on 115 findings. Special prosecutors,
on the other hand, generallv do pre-
pare and make public whnat they have
found and why thev bebieve it does
not warrant crimunal prosecuton.

If [ am correct that this mav be a
gray area case. .n whuch evidence of
:mproprienes but not of indictable
crimes mayv be found. then the Clin-
tons are far berter off with a Justice
Department investigaoon that will
end with a sumple statement that no
incictment 1s bewng sought. Perod
But as president and first ladv. are
they entitled to such a simple
“thumbs-up, thumbs-down™ de-
ciswon? Is not the Amencan pubbc
enutled o know everytung nvesn-
gators may learn about the financal,
political and legal dealings of our
president and his wife?

In a half<century that has in-
cluded a flawed Warren Commussion
Inquiry nto a presidennal assassina-
won, the plea-bargawned resignanon
of a vice president, the finng of a
special prosecutor by a president
the pardonung of a former president
by hus hand-picked replacement, the
pardorung of a former Cabwnet mem-

ber who may have had incnminanng |

informanon about the president who
pardoned tum. and other polincal ac-
nons that have made cytucs of many
volers. It 15 imperanve that the cur-
rent alleganons be investigated
without any cloud of conflict of wn-
terest. The only way 1o remove all
such clouds 1s for a special prosecu-
tor to be appownted immediately to
conduct a full invesnganon and to
report hus or her findings to the
Amencan public.

As a Democrat and a Cluinton sup-
porter. my hope 1s that a special
prosecutor will find nothung um-
proper. unethical or cmmunal 1n the
Whitewater mess. As an Amencan,
| want the whole truth w emerge so
that the voters can judge for them-
selves, Let there be a full and open
nvestuganon and let the cups fall
wnere they may.

Ai;m Dershowniz. a protessor at
Harvard Law Schocl. s a nanonally
syndicated columnist.
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West again
considers
air strikes
in Bosnia
By Juan J. Walte ‘/

USA TODAY

NATO. whose warplanes
have patrolled the skies over
Bosmuia since last summer, to-
day conaders launching ar
strikes 1o stop the growing Serb
bombardment of Sarajevo,
capital of civi-war devastated
Bosnua-H

"Such a step cannot be ruled
ouL” Vice Pressdent Gore said
Sunday on CBS's Face the Na-
fion, noung the increased Bos
nian Serb amacks on Sarajpevo
— 1,300 artillery shells rained
on Sarajevo last weel.

“Now we're very troubled
by the events of the last several
days," Gore said.

While NATO allies meet in
Brussels. Belgiury. peace talks
berween Bosnuia's Muslim pres-
ident. Alig and
Croatian President Franjo
Tudman open in Bonn, Ger-
many. A proposal on the table
would gve Muslims just over a
third of Bosmian termitory.

Talks on ending Bosnia's 21-
month-old civil war have often
been accompanied by an in-
crease in fighung as the war-
nng sides Iry 1o gain greater je-
verage al the negotaung table
Musseurbs rebelled after Bosnua's

im-ruled government, al
led with Croas who have
since fought against Mushims,
declared independence from
Serb-domunated Yugoslavia.

Serts, mided by Yugoslavia's
army, since have seized 70% of
Bosmuan

termitory.

The United States and its
NATO allies have threatened
o bomb Bosnian Serb posinons
outside Sarajpevo if the Serbs
don't ease their sgnueihng

Secretary of Warren
Chnsiopher repeated the Au-
gust pledge on Sundsy.

“Fundamentally, that con-

‘flict can only be resolved if the

parues themselves have some
incentive 1o try W deal with it
and come o a resolytion.”
Christopher said on ABC's This
Week with David Brinkley.

Gen. John Shalikashvili,
chairman of the Joint Chiefs of
Stafl, woid NBC's Meet the
Press that NATO allies are
“watching very carefully” the
growing shelling of Sarajevo.

“Those who are responsible
for that ought © not ever un-
deresumate the seriousness
with which we view that"”

ing Christopher’s com-
ments he added “It's nme for
T uy el Liea 10 ulOmate-

ly resolve that ... No one can
do that for them ™

But Sen. Sam Nunn. D-Ga_
one of Congress' most influen-
ual voices on military issues.
warned that if the United
States and 1ts allies launch aur
stnkes in Bosnia, they must be
willing o go all the way to Bel-

! grade. capual of Yugoslavia.

which has seen four of its six
republics break away.

“The problems start in Bel
grade.” said Nunn, who also ap-
peared on ABC “They (lhe

' Serbs) are e ones who can

Sop their albes (in Bosma)
from continuing this kund of

' tra@e slaugnter -

Let Justice Dept. /
handle Whitewater |

LOS ANGELES TIMES in an edional: “All that Ator-
ney General Janet Reno can do other than what she has
done — order a deparument probe and profmuse that it
won't be a pke — 1S 1o name some lawyers not working
for the Jusuce Department to head up an invesngation
outside the department's walls. But would that necessar.
ily prove supenor o & departmental probe? We think
not, and in fact there is a good chance that delay outside
the department would be worse than any delay wathun it
Inside the department. Reno’s feet no less than Clinton's
will be held (o the fire.”

SUZANNE GARMENT, au-
thor, in The Washington Post:
“Give them the papers. You say
they have no nght w the pa-
pers? Give them the papers
anyway. ... The Clintonites are
politically sophisticated folks.
Yet to judge by their handling
thus far of the Whitewater scan-
dal ... admirustraton officials
were absent from class dunng
this lesson. ... Again and again
in recent scandals we see other-
wise calculabing competent in- |
dividuals lose their shrewd judgment and succumb Lo pa- |
ralysis when they are dumped head-first into these pis. |
-- - Alfthe damage controliers and cnisis managersinthe |
world cannot fully save a political figure from thess |
anxetes and their consequences.” |

ARKANSAS DEMOCRAT-GAZETTE in an edional |
“When all is said and done, which will surely take |
months more, how senous s either Troopergate or
te? How will one tell when these presiden-
tial scandals are getting senous? Easy. They'll be serous
when the euphemisms have (o be rolled out and these
maters have 0 be referred o delicately. Watch out for |
the first description of Whitewatergate, for example, not [
BS an umsavory savingsand-oan connection, but as
merely a problem, or the premdent's problem. or the
Cuntons' problem. That way, nothing specific need be
alluded to. As in: South Vietmam would not have gone
down the drain if  hadnt had my problem ' — Richard
Nixon, alluding to Walergate in August of 1975~ |

CHICAGO SUN-TIMES in an editonal’ “The wony in
he calls for & special prosecutor . .. 1S 100 delicious 1o
ignore. When the White House was occupied by their
£uY. Republicans were against appointment of a special
prosecutor. ... Same goes for the Democras. ... No
wonder Americans are cynical about politicians. . .. But
adding 10 even higher jevels of cynicism are the meary,
substantial and pressing questions about the Clintons’ in-
vofvemen! m the Madisen Guaranty and Whitewater De
velopment matiers that demand o be answered, The
questions are becomuing so obvious about the Clntons'
possible conflict of interest and involvement in these
troubling Anancial dealings that it shouldn't take a pe
s to form them or ask them. Competent and comemut-
ted career prosecutors in the Jusnce Department ought
1o be able Lo handle the job just fine.”

WILLIAM SAFIRE, colummist The New York Times:
“No politician 15 so stupid as 10 Ury to hide something
when there 1s nothing 10 hide. The Clintons’ panern of
behavior in Whitewatergate s thal of wheeler-dealers
with something senous 1o hide. Lat's hope it's only poliu-
cally embarrassing

THE DAILY OKLAHOMAN, Oxiahoma City, in an edi-
torial: “The truth is the independent counsel law .. . pev-
er was a good idea. ‘Independent’ counsels all 100 easiiv
become irresponsible counsels. ., sy A vt
casional peed for special proseculors, wnsulated some
what from daily politcal pressures. who remain ulo-
mately accountable to a constitutional officer
(preferably, the attorney general). Thus mught be one of
those omes. With or without the old law, Anorney Gener-
&l Janet Reno can seek a special prosecutor. Turnabout
1, indeed, fair play ”

CARL ROWAN, syndicated columnist ~Our people cut
leaders a lot of slack on sexual matters. but they draw a
hard Lne on official abuses of power, corrupton, tax
dodges, cover-up conspiracies and brazen sonewalling
... This whole convoluted mess of Arkansas financial in-
cest and W skulduggery s doing egregious
damage 1o (the Clintons). If they feel legally ane morally
safe. they oughl Lo dump all apphicable documents on the
White House lawn and le1 the lawyers, polincians, GOP
marauders and the media have a fact-Ending orgy

L
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Moynihan Urges Prosecutor
To Study Clinton Land Deal

\/Bv GWENIFILL

et idl i Tre mee Yars Dimme

WASHINGTON, Jan & — »senator
Janie! Patrick Movoinan of New Yors
:00ay pecame tne nrst Democrai 10
sublicly urge Attornev General janel
Aeno 1o aDpoint a 4pecial prosecutor Lo
nvesugat= Presigent Chnton & -
volvement 1n an Arkansas real estale
venture linkeg to a faiea savings and
loan

Mr. Movminan Suggested (nat the
aniv wav to clear the air of guesnons
nat have been building apout the Pres.
ident s involvement in the venture, the
Whitewater Development Company,
was for Mr. Chinton to "“get some pood
lawver working on that issue whiie we
o ahead on other things.”

“Just turn it over Lo the prosecutor
and let hem find out,” Mr. Movmihan
said on the NBC News program "Meet
the Press." He also suggested that Mr
Clinton and his wile, Hillary, release
all of the perunent documents Lo the
public to prove that they have 'nothing
1o hade. ™

“Presidents can't be seen to have
any hesitation about any maiter that
concerns their propriety,” Mr. Moyni.
han said "And this 1s an honorable
man. We have a line President. He has

Ansociaied Prev

Senator Daniel Pammck Moyni-
nan, wno calied for a special pros-
ecutor to investgate President
Ciinton’s involvement n an Ar-
kansas real estate venture

nothing 1o de.”

Previous Calls Rejected ,of a special counsel, but Mr. and Mrs

|
The AZminisirauon nas rejected a
growing chorus of Republican de-
mands that an outside investgator be
appointed o examine the case, which,
centers on the busmness pracuces of
James B. McDougal, an Arkansas busi-.
nessman and Chnton supporter who
owned the savings and loan, Madison
Guaranty. He was also a partner with |
the Clintons on Whitewater, a falled
effort to create a retirement communi-
iy in the Ozarks. The Justice Depart--
ment 15 NOwW Invesugaung whether
Madison Guaranty improperiv fun--
neled monev into Whitewater or into
Mr. Chnton's 1984 re-election cam:
paign for Governor of Arkansas
Ms. Reno has said thal any investiga- .
1or appomnted by her would be seen as
mased. But her awdes said on Friday
that i Congress renews a law that
would allow her o ask a cour 10 ap-
point a special prosecutor she would do

S0

The Chntons have said thev [0St
$69.000 on the investment and that:
there 15 no evidence of wrongdoing on
their part Last week. thewr lawver
David Kendaii, turned over five poxes
of Whnewater-relatea documents 1o
the Justice Department, but oniv attes
neRoLIALINE A Subpoena (that woula pro
tect all of the files from public Seruniny

Asked todav whether the Adminis-
tration was stonewalling. Mr. Movm
nan said ms amual reacuon was
""'What's going on nere? Why isn L s
all out Iin the open?"’

White House officials have said the
questions raised about the matler have
peen politically molivaled ang that
there 15 litiie more (o Say. Appearing
on the CBS News program “Face tne
Nauen ' Vice Presiaent Al Gore con
tinued that hne ol detense (odgy

“There has heer ne ~g- |
. cr wnrgndTiil, M7 GOTE
said ""What \nere nas peen 15 a series
of political attackt

Politics as Delense

Referring to a recent spaie ol en.
COUraging economic news, ne saic 'l
LninK tnere s been a little bit of polinica
panic apout the fact that evervihing s
ROINE 50 wWell, and S0 Lhev re unieashing
tnese attacks on mm ™’

White House officials have peen ge-
DAlIng the MErits of CULLINg \neLr poL:-
cal losses by aliowing (he appoinimen:

Clinton have remained adamant in
their opposilion 10 such an approach

As a result, Mr. Chinton s advisers
have looked 10 other lines of delense
Last week. David R. Gergen, the coun
selor 1o the President, suggested that
the Whitewater dispute was grounded
1n nothing more than political auack
that was symbolic of an erosion of fair
play in the nauon's capnal

“We continue Lo believe Lhat the spe-
cial prosecutor standard has nol been
me! " George 5lephanopoulos. a senior
adviser 1o the President, said oday
“There has not been a speciic allega-
tion from a credible source ' The
White Mouse, he said, was “fully co-
operaung with tne Jusuce Depart:
ment s inquiry ol Maaison Guaranty

Mr. Stephanopouios would not sav
whetner Mr  Movmihan 5 comments
would influence White House thinking
about [ull disclosure or the appoint
ment of a special proseculor

But the New York Democrat § state
ments togat could ungermine Lhe
White House & assertion that the calls
{or ngepenaeni nvestgation have
been pured partisan. and make o oin
creasingly difhoult ror officiais Lo con
tinue to ho'd tne nne tor ine Chintons
wno are (raveung in Europe this week,

In @R ntervitw a'ter nis appearance
Mr Mewvniran saic L was just staung
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PM-AR--Ark Digest,920

PMs Arkansas News Digest= Monday PMs, Jan. 10=

Here are the top Arkansas stories for PMs newspapers of Monday, Jan. 1C.

Peggy Harris comes in at 5 a.m., and Joel Williams takes over the Little Rock
desk at 7:15 a.m. If you have any questions or contributions, call (800)
482=-9480 or (501) 374-5536; members with electronic carbon modems are alsc
encouraged to offer their stories. To fax a story to the Associlated Press at

Little Rock, call (501) 378-7511.

}

CLINTON:
McDougal and Lawyer: No Mystery to Foster File 1n White House

LITTLE ROCK It isn't ~“any big mystery'' about why deputy White House
counsel Vince Foster had a file on the president's partnership in an Arkansas
real estate venture, a partner and his lawyer say. o

Slug PM-AR--Clinton-McDougal-Foster. Should stand. 850 words.

By Joel Williams.

NEW FOR PMS.
1986 Audit Cites Arkansas S&L Problems Now Focus of Probe

WASHINGTON Nine months after Hillary Rodham Clinton's law firm told state
regulators a troubled Arkansas thrift was heading for improvement, federal
regulators warned that the institution was near insolvency because of risky
land ventures and accounting irregularities, documents show.

Slug PM-Clinton S&L. Should stand; moved first for Monday AMs. 1080.

By Richard Keil.

Critics Say Public Misses "Troopergate' Implications

LITTLE ROCK (AP) Lawyers who represent two state troopers who claim tc
have helped arrange extramarital affairs for President Clinten when he was
Arkansas' governor have written articles on it for newspaper editorial pages.

Slug PM-AR--Jackson Letters. Should stand. 500 words.

By Peggy Harris.

SCHOOL: District Holds Classes Despite Walkout

LITTLE ROCK Pulaski County School District planned to hold classes as
usual today despite a planned walkout by some teachers.
Slug PM-AR--Pulaski School Walkout. Lede prospects uncertain. 550 words.

NEW MATERIAL FOR PMS.

GUNS: Higher Dealer Fees Won't Stop Crime, Prosecutcr Says

LITTLE ROCK A prosecutor and some Arkansas gun dealers say a proposa. tc
charge higher fees for a federal gun license won't steop violent crimes.
Slug PM-AR--Gun Fees. Should stand. 470 words.

TOWING: Wrecker Operators Want Tennessee Operators Barred From Count:

MARION A border skirmish among tow-truck operators may lead to
a ban on Tennessee wreckers doinc business in one Arkansas county.
Slug PM-AR--Wrecker Wars. Should stand. 440 words.

LT. GOV.: Huckabee Discusses Views cn Family, Government

CONWAY Lt. Gov. Mike Huckabee started out talking about the role c! tn:
Republican Party in national government but ended up arguing about tne

definition of family.
Slug PM-AR--Huckabee-Family. Should stand. 320 words.



t -
AIDS: Hospital Trying to Set Up Clinic

ROGERS While the number of people infected with the AIDS virus 1is
increasing, some places have no clinics to help them. A hospital in Benton
County is working to change that.

Slug PM-AR--AIDS-Benton County. Should stand.

DILLOS: Research May Explain Why Humans Shiver

CLARKSVILLE Biologist Frank Knight may joke about his armadillc researcn,
claiming to have debunked the myth that armadillos are born dead on the side
of the road. But, seriously, folks.

Slug PM-AR--Armadillo Research. Should stand.

SERVICE: David 0. Dodd Funeral 130 Years Late

LITTLE ROCK David O. Dodd was 17 when he was executed as a spy by Union
troops and buried without a funeral. That was 130 years agoc. On Saturday, more
than 300 people turned out for Dodd's funeral.

Slug PM-AR--Hero-Funeral. Should stand. 320 words.

DEFENDING: Two Lawyers Say Case Will Be a Big One

PARAGOULD The attorneys representing Jessie Lloyd Misskelley Jr. know
they have a big case on their hands.

Slug PM-AR--Boys Slain-Lawyers. Should stand. 970 words.

A Dateline: Arkansas feature by Sharon Knight of the Paragould Daily
Press.

NEW FOR PMS.

With:
Layout guotes, slugged BC-Boys Slain-Lawyers-Quotes, 120 words.

IN SHAPE: Bentonville Cops Trying to Get Fit

BENTONVILLE For officers and employees of the Bentonville Police
Department, staying in shape should be made easier, thanks to a new
fitness-assessment program.

Slug PM-AR--Fit Cops. Should stand. 460 words.

A Dateline: Arkansas feature by Russell Ray of the Benton County Dailv
Record. With AP Photo BTV1.

NEW FOR PMS.

With:
Layout guotes, BC-AR--Fit Cops-Quotes, 90 words.

IN SPORTS:

Hawgball

TUSCALOOSA, Ala. How does a team lose to College of Charleston oy Z.
Southern Mississippi by 17, South Carolina by 16, Tennessee-Chattanooga r-
and then beat the nation's top-ranked team?

Slug PM-BKC--lmprobable Alabama. Should stand. 640 words.

By Paul Newberry.

NEW MATERIAL FOR PMS.

b

Oaklawn

HOT SPRINGS When trainer Tony Reinstedler got a message to call tne media



-

-

o <
department at Oaklawn Park, he had a pretty good idea what was coming. "~ "Is
this in reference to War Deputy?'' he asked.

Slug PM-RAC--Oaklawn-War Deputy. Should stand; moved first for Sun AMs,

now available for PMs.
By Harry King.

The AP-Little Rock

Jok ok filed by:APW-(AR) on 01/10/94 at QC:33EST x*xx
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- New W1 " ewa er S -a egy Vay
Entail Selective Release of Document

Bv Ann Devrov
™ sasmgrion Fom Sesfl rue

BRUSSELS, Jan. 9—As President
Clinton today began a week's per-
formance on the European stage.
seruor aides 1 Wasungion were con-
strucung 3 new offense to rebu!
charges relaung to the president’s
wnvolvement 1n the Whitewater land
development project.

The strategy could mclude selec-
tve public release of documents
turned over to the Justice Depart-
ment under subpoena last week.

According 10 a semior adviser m
Washington, key officials have been
laywing the for more than
a week for a more aggressive White
House defense of the president and
Hillary Rodham Clmton against
charges of possible financial wrong-
doing 1n thewr partnership with James
McDougal 1n an Arkansas land devel-
opment firm financed by a failed sav-
ngs and loan, Madison Guaranty,
which was controlled by McDougal.

Sen. Dame! Patnck Moynihan (D-

N.Y.) today urged Clnton to release |

all documents dealing with White-
water and urged Attormey General
Janet Reno to appownt a special pro-

scutor, echoing calls by key Repub- !

lican lepslators.

One element of the new White
House strategy was reflected today
when Vice President Gore used an
appearance on CBS's “Face the Na-
tion™ to argue that Republicans have
launched the Whitewater attack ou!
of “poluical panic® because “every:
thing's beginnung to go nght with the
economy.”

“They're gomg mto an elecuon |

year,” said Gore. “They haven't been
able to sustain any attacks on Pres
ydent Clinton's pobices; the country’s
turrung around; the president’s dong
2 fantastic job and so theyre gowng
after hum personally.”

Just as Huiary Clnton deplored '

allegations of sexual improprieties by
her husband that were raised by Ar-
kansas state troopers dunng the
Chnstmas hobidays, Gore noted three
umes that Republicans were “attack-
ing ferocious.™ on “the day thal

President Clinton was buryng hus |

mother in Arkansas.”

“Now doesn't 1t bother you a brtle
bit to have the president attending
the funeral service of hus mother and
10 have members of the political op-
posiion, as Lhe service 1S gowng on.

on the arwaves making these at- '

tacks” Gore said.

Senate Minonty Leader Robert J.
Dole (R-Kan,). who has called for a
Whutewater special proseculor, Sa..
he was “sadaensd” that Gore has
~stooped” 1o suggesung cnucisms
are “Inappropnate or unseemly” be-

cause of the death of the president's '

mother.

In 3 statement issued in Washung- -

ton, Dole sad that “no matter how
hard |White House 'damage control’

i

experts] try, they can't obscure s
fact, Much d the Whatewater contre-
versy to dite has been caused DY
Lneir own biunders "

Gore's appearance was one of a se-
nec of elevision appearances 17
which sepor officiais—sucn as 109
advsers Dawd R. Gergen and
George Stephanopoulos—portrayed
Wiitewaler as a parusan 1ssue Cre
ated and ied by Repubbicans.

The s:rategy being worked on at

the White House would also use pub-

lic release of selective campaign. sav:
ings-and-loan and financial records 10

answer some of the quesuons sur-

rounding the Clinton financial affaus
that have increased in intensity the
past two months.

The Clntons have staunchly re- |
_ sisted releasing additional private |

| records, but some key members of

[ the newly formed Whuewater de-
fense team at the White House are
expected to tell Hillary Clnton that
the 1ssue 1s unbkely to fade and that
. the White House ought to make what

i one official called selecuve “affum-
auve cases.”

but  Moynihan,
NBC's "Meet the Press,” urged Chn-
ton 1o release all documents periawn-
ing to the Whitewater proect to
avod the appearance of covenng
something up.

“Presidents can’t be seen 1o have
any hesitation about any matter that
concerns thewr propnety. And thus 15
an honorable mar. . . . He has notn-
ing to hude. _ . . Or nothung should be
ludden. And everythung. I'm sure
will be unaerstood, excepung U there
1s that old phrase ... ‘stonewal’”
said Moynihan.

Asked whether Keno should ap-
pont a special prosecutor to dex
with Whitewater. Movmhan  re-
sponded. “Yep. Yep. Notung to hiae
Do 1. Come on. . .. Get some gooc
lawver working on that issue whus
we go ahead on other thungs ™

Reno has told top ades that sn-
would prefer (o wait unly next mont-
wher Conzrass 15 expecied 1o aj-
prove an wmdependent counsel la=
Unlike a specia) prosecutor, an mnar-
pendent counsel would nave no W
to the Jusuce Deparument

For months the White House nz-
turned aside most Whitewater ques
uons and declined to provide oocu

| ments. Officials said pnvately tna®
providing more mformaucn would
only keep the controversy u ine
NeEws.

Chnton aides have mantawned Ln3’

many records_mere lost or unava.:
oo -
water first arosé gunnp the 1962
presidenual campaign. But uncer 1n-
creasing political pressure, Le Wit
House assembled several poxes o
records and announced last month
would voluntanly turm over recorc:
to the Jusuce Department. whicn 1
invesugaung Madison and its reia
uonstups with key Arkansas poliuca’
figures. The Wnite House da nci
drvuige unta) Two weeks later that the
Justice Deparument had suopoenacc
tne records under an agreemer’
workeg out with Clinton's 1awve:

Federal invesugators are exas

wung wnetner Maquson funls neie s

appeanng ©On

pav off Clnton gubernatonial cam-
paign debts. Federal thnr invesuga-
tors have aiso found evdence that
money from Maaison weas diverted 10
Wrtewater ana owner McDougal
comparyes and bsted the Cimntons
among the possible benelicianes

Hilary Chinton's law fim repre-
sented Madison before Arkansas reg-
uiators trymg o convince them 1n
1986 that the troubled thnit was on
its way Lo financial health at a ume
when It was near msolvency because
of bad loans.

By agreeing to the subpoena, the
Wiute House ensured that the rec-
ords would not be released publicly.
But admunstravon officials sad the
Clntons are not prombited from re-
leasing thewr own records

Sources said Saturday that officials
have been cataloging the records at
the White House and having them
analvzed legally and poliucaliy in case
the argument to Telease some of
them prevaus. It 1s unciear how many
officials 1n the Wiute House outside
of the counsel's ofice. mzluding
Lhose devising Lhe new gelense strat-
egv. have seen any of the Wutewater
documents.

The new moves are essenually
part of an expanded pubdl: relauons
strategy in which the Wne House
selects the allegauon: 1t wishes 10
rebut and releases documents that go
{0 that 1ssue ajone. Tne gquesuon
about whetner Maaison 1uncs heiped
pav off Clinton campa'em dezt mght
b= answeses WILN T never-re-
jeasec campaips recorz:  oficials
SURReSIEC

But reporters here wese caytoned
thzt the Clintons have noi approvec,
or even been fully bnefed on, selec-
1ve release of tne cocumernis be
cause of the death of tne preswgent s
motner and the concentration on -
European tnp, which began here U
brussels and will wncluge stops 17
Frague. Moscow, Minsk and Geneva
Clnton returns to Washingion next
52ne3%

Tne eamage contrc. team lem U
W asrungton, aeputy Rl of sial
Harold lekes, seruor advisers Stepr-
anopo.-s and Bruce Lincsey and
awvers v the White House are ex-
pectes 1o discuss the issue with Hee
3= Cunton thus week. Sne wil sta.
- Wasmungion untl sre s Lhe
presigent in Moscow Fncay.
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bi-whitewater-post

(wap) (ATTN: News editors)

Clinton Aides Prepare to Rebut Whitewater Charges (Brussels)
By Ann Devroy= (c) 1994, The Washington Post=

BRUSSELS, Belgium As President Clinton Sunday began a week's performance
on the European stage, senior aides in Washington were constructing a new
offense to rebut charges relating to the president's inveclvement 1in the
Whitewater land development project.

The strategy could include selective public release of documents turned
over to the Justice Department under subpoena last week.

According to a senior adviser in Washington, key officials have been
laying the groundwork for mcre than a week for a more aggressive White House
defense of the president and Hillary Rodham Clinton against charges of
possible financial wrongdeing in their partnership with James McDougal in an
Arkansas land development firm financed by a failed savings and loan, Madison
Guaranty, which was controlled by McDougal.

Sen. Daniel Patrick Moynihan, D=N.Y., Sunday urged Clinton to release all
documents dealing with Whitewater and urged Attorney General Janet Reno to
appoint a special proscutor, echoing calls by key Republican legislators.

One element of the new White House strategy was reflected Sunday when Vice
President Gore used an appearance on CBS's ~“Face the Nation'' to argue that
Republicans have launched the Whitewater attack out of ““political panic''
because ~“everything's beginning to go right with the economy.''’

““They're going into an election year,'' said Gore. “~“They haven't been
able to sustain any attacks on President Clinton's policies; the country's
turning around; the president's doing a fantastic job and so they're going
after him personally.''

Just as Hillary Clinton deplored allegations of sexual improprieties by
her husband that were raised by Arkansas state troopers during the Christmas
holidays, Gore noted three times that Republicans were “~attacking
ferociously'' on ~“the day that President Clinton was burying his mother in
Arkansas.''

““Now doesn't it bother you a little bit to have the president attending
the funeral service of his mother and to have members of the political
opposition, as the service is going on, on the airwaves making these
attacks?'' Gore said.

Senate Minority Leader Robert J. Dole, R-Kan., who has called for a
Whitewater special prosecutor, said he was ~ saddened'' that Gore has
““stooped'' to suggesting criticisms are ~ inappropriate or unseemly'’
because of the death of the president's mother.

He said that ~"no matter how hard (White House “damage control' experts)
try, they can't obscure this fact: Much of the Whitewater controversy toc date
has been caused by their own blunders.''

Gore's appearance was one of a series cof televisilon appearances 1n Wnich
senior officials such as top advisers David R. Gergen and George
Stephanopoulos portrayed Whitewater as a partisan issue created and fed v
Republicans.

The strategy being developed at the White House would also use public
release of selective campaign, savings-and-loan and financlial records tc
answer some of the guestions surrounding the Clinten financial affairs thast
have increased in intensity the past two months.

The president and Hillary Clinton have staunchly resisted releasing
additional private records, but some key members of the newly formed
Whitewater defense team at the White House are expected to tell Hillarvy
clinton that the issue is unlikely toc fade and that the White House ought tc
make what one official called selective ~ affirmative cases.''

But Moynihan, appearing on NBC's ~"Meet tne Press,'' urged Clinton tc
release all documents pertaining to the Whitewater project to avold the

appearance of covering something up.
~*Presidents can't be seen to have any hesitatlcn about any matter thas
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(ndy) (ATTN: National editors) (Includes optional trims)

Justice Department Reduces Access to White House Documents (Washn)
By Kathleen Kerr= (c) 1994, Newsday=

WASHINGTON Less than a month after President Clinton and Attorney General
Janet Reno pledged a new openness in government last fall, the Justice
Department reduced public access to documents originating in the White House.

A memo from Associate Attorney General Webster Hubbell to Freedom of
Information Act officers at all federal agencies instructed them to return te
the White House any documents that originated there and that were found in
agency files during FOIA searches. The White House then would recommend
whether those documents should be released.

While previous administraticns have required individual agencies to route
requests for White House-originated documents back through the White House,
Hubbell's Nov. 3, 1993, memo expanded on a list of White House departments
that may be eligible for exemptions from the Freedom of Information Act.

And the memo, obtained by Newsday, appears to weaken Oct. 4, 1993, memos
by Clinton and Reno Hubbell's boss calling for enhanced public access to
federal -files through the Freedom of Information Act.

The Hubbell memo covers White House groups like the health care task force
headed by first lady Hillary Rodham Clinton, Hubbell's former law partner.

(Begin optional trim)

For example, if files requested from the Department of Health and Human
Services contained papers prepared by Hillary Clinton's health care task
force, officials would now be required to send them to the Office of the
Counsel to the President for recommendations on release.

Last year, the U.S. District Court of Appeals for the District of Columbia
ruled the health care task force did not have to hold public’ meetings. But the
court noted the task force's working groups may be subject to the open
meetings provision of the Federal Advisory Committee Act.

(End optional trim)

Justice Department spokesman Carl Stern said Hubbell's memo encourages
disclosure of government records and does not restrict access.

Stern admitted that the Bush administration had not included working
groups and task forces among those eligible for possible FOIA exemptions. But
Stern said Bush didn't make much use of such groups.

~~It is still our intention to be as open as possible,'' said Stern.
““There was no intention to enlarge a structure of withholding.''

However, Jane Kirtley, executive director of the Reporters Committee for

the Freedom of the Press, said: ~“We've been very disappointed with the
follow-through by the Clinton administration on open government .... In this
instance, one would hope that the White House ... would be the first to say we

should be as open as humanly possible. That's not the case.''
Distributed by the Los Angeles Times-Washington Post News Service=

*kk ok filed by:LAWP(—-=1 on 01/10/94 at (02:35EST *#**x=x
**** printed by:WHPR(JEL) on 01/10/94 at 08:02EST *xx*»



AM-AR--Ark Digest, 1st Ld-Writethru
Eds: ADDS Clinton-S&L--McDougal and BKC--Arkansas Loses
AMs Arkansas News Digest= For Monday AMs=

Here are the top Arkansas stories from The Associated Press. The desk
supervisor in Little Rock is Peggy Harris. Tom Parsons comes on at 4 p.m. If
you have guestions, please call 1-800-482-9480 or 501-374-5536. To fax a
contribution to the AP, the number is 501-378=7511. MC DOUGAL: Former Partner
Says He Tried To Buy Clintons Out of Whitewater

LITTLE ROCK A former partner in an Arkansas real estate venture unaer
federal investigation says he asked President Clinton to get out 1r 198¢<
because he wanted to avoid sharing a potential profit with him.

Slug AM-AR--Clinton-S&L--McDougal. Should stand. 840 words.

By Joel Williams

CLINTON-S&L: 1986 Audit Cites Problems Now Focus of Probe

WASHINGTON Nine months after Hillary Rodham Clinton's law firm told state
regulators a troubled Arkansas thrift was heading for improvement, federal
regulators painted a starkly different picture

warning the institution was teetering near insolvency because of risky land
ventures and accounting irregularities, documents show.

Slug AM-Clinton S&L. Should stand, about 900 words.

By Richard Keil.

New for AMs.

LT. GOV: Huckabee Discusses Views on Family, Government

CONWAY, Ark. t. Gov. Mike Huckabee started out talking about the role of
the Republican Party in national government but ended up arguing about the
definition of family.

Slug AM-AR--Huckabee-Family. about 320 words.

New for AMs.

BUSINESS: Wrecker Operators Want Tennessee Operators Barred From County

MARION, Ark. A border skirmish among tow-truck operators may lead to a
ban on Tennessee operators dolng business 1n one Arkansas county.

Slug AM-AR--Wrecker Wars. about 440 words.

New for AMs.

GUN CONTROL: Higher Fees Won't Stop Crime, Prosecutor Says

LITTLE ROCK A prosecutor and some Arkansas gun dealers say a proposa. to
charge higher fees for a federal gun license won't stop violent crimec.

Slug AM-AR--Gun Fees. about 470 words.

New for AMs.

SCIENCE: Armadillc Research May Explain Why Humans Shiver

CLARKSVILLE, Ark. Biologist Frank Knight may jore about his armac.l.i.
research, claiming to have debunked the mytn that armadillos are por:. aeai on
the side of the road.

But seriously, folks.

Slug AM-AR--Armadillo Research. about 360 words.

New for AMs.

HEALTH: Hospital Working to Set Up Clinic For AIDS Patients



.

P
ROGERS, Ark. While the number of people infected with the AIDs virus 1is

increasing, some places have no clinics to help them.
A hospital in Benton County is working to change that.
Slug AM-AR--AIDS-Bentcon County. about 350 words.
New for AMs.

HISTORY: David ©. Dodd is Buried after 130 Years

LITTLE ROCKE David C. Dodd was 17 when he was executed as a sSpy bv

troops and buried without a funeral.
That was 130 years ago.

On Saturday, more than 300 people turned out for Dodd's funera..

Slug AM-AR--Hero-Funeral. about 350 words.
New for AMs.

IN SPORTS...

UNEXPECTED LOSS: Nobody Expected Alabama To Break Hog Win Streak

Unior

TUSCALOOSA, Ala. No one expected top-ranked Arkansas to go undefeated,

but no one expected them to lose their first game to Alabama.
Slug AM-BKC--Arkansas Loses. Should stand. About 690 words.

By Paul Newberry
The AP-Little Rock

%ok ok filed by:APW=-(AR) on 01/09/94 at 16:46EST **%x=*
**** printed by:WHPR(JEL) on 01/10/94 at 08:00EST **xx



‘bc-media-trut
TAKE 2 OF 2; Gannett-More; xxx walt no longer.

Its cautious 4,500-word story repeated some of the raw material in the
Spectator, but drew the line at dirt about Hillary Rodham Clinton and Vincent
Foster, the White House lawyer who committed suicide last summer. (No, we
won't repeat it here, either.) The Washington Post ran
a story on Page One, rationalizing that because the troopers alsc had accusec
Clinton of trying to buy their silence, the issue was the abuse cf power, nct
sex.

CBS Evening News found a reason to lead with the story, too.

The New York Times published a brief wilre report on page A22. As 1its
Washington bureau chief, R. W. Apple, declared, ~"The New York Times 1is not =
supermarket tabloid.''

The Wall Street Journal remained silent.

On C-SPAN, Brock discussed the allegations involving Hillary Clinton in
detail, then primly pointed out that the evidence was merely
*“circumstantial.''

In fact, nearly all the stories were uncorrcoborated, though the L.A. Times
did find phone records showing that Clinton had called one woman fregquently.
The next day, the news broke that in 1990, the two troopers had lied to

try to collect $100,000 in insurance money after wrecking their police car
during a night of drinking. One of them also had been suspended from the force
for allegedly beating his wife.

But the news about the troopers' credibility did not receive the same
media attention as their accusations. And even if it had, the damage was
already done.

When gossip is vivid and explicit, it's almost impossible to forget

even if you later have reason to disbelieve it.

BEGIN OPTIONAL TRIM

The details in the Spectator are so vivid, so entertaining and, for

a reader ready to believe the worst of Clinton, sco confirming, that they are
likely to have a life of their own, independent of any facts.

The same is true of the allegations of molestation against Michael
Jackson, the details of which are known only because they were illegally sold
to the news media.

The Jackson story has been a sad, sordid affair from the start. As
recounted in the January issue of Vanity Fair, most of the players on both
sides of the civil suit have been paid, or want to be paid, to talk toc the
media.

This includes Jackson's own father, who offered to appear on the tabloid
TV show Hard Copy for a fee of $150,000. (The negotiations fell through.) But
the worst offender has been Splash News Service, created a year and a hal! ago
by two British tabloid veterans in their 20s, and described by Vanity Fair as
““a clearing-house for anyone with inside dirt'' about celebrities.

Splash paid big bucks $30,000 by some accounts for a confidential repor:
by the Los Angeles child welfare caseworkers who had interviewed Jackson's
accuser, a l3-year-old boy. Splash resold the report to The Sun, & Londorn

tabloid, which broke the story under the sublimely slimy headlins, ~ Jacwk
Used Me As Sex Toy.''
The ~“respectable'' media, which don't pay feor stories and can't cor won':s

deploy enough reporters to dig up fresh dir:t, were reduced to reportinu tns
details secondhand.

P

As an owner of Splash News Service meowed to Vanity Falr, ~"People &1 Tns
New York Times haven't got the resources of an outfit like us'' "~“rour peopls
working flat out'' on the Jackson story.

END OPTIONAL

The allegations about both Clinton and Jackson may, of course, turn out to be
true. Certainly, some of them have the ring cf plausibility, though of course
the best gossip always does. _

But whether they turn out to be true or false 1s nct the polnt herce. Tn<



point is that so many members of the news media, lacking any real evidence of
their truth, published them anyway.

As a result, lives were damaged and the news media's credibility further
tarnished, merely so that some people could make money and a mass audlence
could be entertained.

Even if the truth eventually is learned, it is unlikely to catch up with
the lies. In the great soup of memory, dirt like this never .dies. Months or
years from now, who will remember what was true and what was false, except tne
victims? Almost 30 years ago, journalist Walter Lippmann cbserved that ~ as
the free press develops, the paramount point is whether the journalist, like
the scientist or scholar, puts truth in the first place or in the seconcg.''

Now that we know the answer, the question seems almost gquaint.

hkkx filed by:GN-F(--) on 01/10/94 at 0O0:11EST ****
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