
Whitewater Hearings: A Risk 
AN INVESTIGATION of the Whitewater 

affair by a special counsel without ties to 
the Justice Department has now been au­

thorized, but some who want answers in a faster 
and more public forum demand that a simulta­
neous investigation be undertaken by a select 
committee of Congress. We don't agree. The 
c.,se involves complicated fmancial dealings 
among individuals who were not, at the time, 
federal officeholders. There is no conflict of 
authority here among the three branches of 
aovernment. While Mr. Clinton's political oppo­
ne.nts may want to see all the charges and 
countercharges hashed out on national television 
right now. there is no real need for legislative 
bearings at this po.inl 

ln fact, there is a strong argument that con­
gressional hearings might be counterproductive. 
Legislators need only recall the history of the 
Iran-contra probe to see the pitfalls involved 
when a c.,se is handled in two forums at the same 
time. Problems arise because Congress and pros­
ecutors have different objectives and they often 
conflict. Committee hearings are designed to 
provide a public forum for the gathering of 
infonnation, while prosecutors strive to accumu­
late admissible evidence leading to a conviction. 
All this, it should be remembered, remains whol­
ly in the realm of the hypothetical because 
neither the president nor anyone else associated 
witb the White House has been accused of any 
crime. But if a special investigation is to take 
place, it is prudent to let it play out its course 
without this particular conflict. This investiga­
tion, it is also wise to remember, does not 
concern only the president but involves many 

other people who could be affected by competing 
inquiries. The Fifth Amendment protects a wit• 
ness from being compelled to testify against 
himself. But if. Congress wants information badly 
e.nough, it c.,n c.,n compel self-incriminating tes­
timony by granting immunity, which forecloses 
the use of that testimony at trial. It was exactly 
such an agreement that led to the collapse of the 
c.,se against Oliver North and the reversal of the 
conviction of his boss, John Poindexter. 

In reviewing these cases, the U.S. Court of 
Appeals here set a standard that will make it very 
difficult to use congressional immunity and still 
preserve a prosecutor's case. The court ruled 
that all the witnesses who testify before a grand 
jury or at trial must be examined "line-by-line and 
item-by-item" to determ.ine whether they used 
immunized testimony "to refresh their memories 
or otherwise focus their thoughts, organize their 
testimony or alter their prior or contemporane­
ous statements" before giving testimony in the 
criminal proceedings. People who watched con­
gressional hearings on television would find it 
hard to swear they had no such impact. 

The court has rightly made it difficult for 
Congress to circumvent the Fifth Amendment by 
compelling testimony through immunity. U it 
turns out that the Whitewater matter involves 
criminal conduct, prosecutions coukl be jeopar• 
di.zed by aggressive congressional probers who 
want the whole story notwithstanding the risk to 
the criminal proceedings. For now, at least, the 
investigation should be left in the hands of the 
independent special counsel. 

About That Ukraine Agreement 
I N THE SUMMIT whirl, it was easy to over­

look a few of the throwaway lines that Ameri­
can officials spoke about the breakthrough 

agreement on Ukraine's forsaking a nuclear arse­
nal. It is plain that President Leonid Kravchuk 
faces tremendous parliamentary resistance to the 
agreement. Nationalists cling to the hope of 
converting the missiles Ukraine inherited from 
the former Soviet Union into a Ukrainian­
controUed nuc.lear force. Ukrainians across the 
political spect.rum ask how else, if not by such a 
force, they c.,n protect their security and inde­
pendence against a nuclear-armed Russia that 
often shows disdain for Ukrainian statehood. 
He~ the American readiness to defer to Presi­
dent Kravcbuk in the presentation of the new 
agreement. 

But then to read in this newspaper that the 
Clinton adrr'~'· -- · ·'·- • . ., 
parts of the agreement, particularly the exact 

sequence of how the warheads will be removed 
and how long the entire process will take. Nor 
will it say what U.S. incentives Ukraine has been 
promised beyond those made public. 'It is our 
position that some elements of the agreement 
will remain confidential.' a senior official said, 
adding that the agreement fixes no timetable to 
the confidential elements and that they could 
never be publicly released: 

What does this mean? Surely it cannot be that 
President Clinton and his aides are intending to 
keep secret the text of the Arnerican-Ukrainian­
Russian agreement that is due to be signed 
today. Nothing could more quickly compromise 
delivery on whatever undisclosed "incentives•­
economic? political? military?-the American 
onvP.'1ll'lent has nromised to Ukraine to help it 

_ .. ..... are, for it, difficult 
terms. Clarification is badly needed. 
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Chronology of Whitewater and .. nterlocking tvents v 
Sp(-<••1 •o 111,• "''"• Vorh ·11n .. , 

WASHINGTON, Jan. 12-The events that 
prompted President Clinton to call today for 
the appointment of a special counsel have · 
their roots in the political and business rela­
tionships Mr. Clinton forged more than a , 
decade ago as a young Arkansas politician. 

What follows Is a chronology of how his 
investments and those relationships were a 
counterpoint to Mr. Clinton's rise as a star on 
the national political scene. 

1978-79 The Whitewater Deve lopment Cor­
poration is foundNI and buys 200 acres of 
land In the O~arks with $200,000 borrowed 
from banks. Partners arc Bill Clinton. who is 
at that lime Arkansas Allorney General; 
Hillary Rodham Clinton; James B. McDou· 
gal, a lriend of Mr. Clinton from their days as 
aides to Senator J. WIiiiam Fulbright of 
Arkansas. and Susan McDougal, a real estate 
broker who Is Mr. McDougal's wife. The 
McDougals are corporate officers, and the 
Cliritons are shareholde rs, entitled to an 
equal split on any profits though they wound 
up contributing significantly less to the ven­
ture than the McDougals. TilC plan is 10 
subdivide the land and sell lots fur vacation 
homes. 
1980 Mr. Clinton is Governor, having been 
elected In November 1978. Mr. McDougal, an 
aide to him, leaves state government and 
buys Madison Bank and Trust in Kingston, 
Ark. The bank fends Mrs. Clinton $30,000 for 
Whitewater business. The money is borrowed 
by her, not Whitewater, because banking 
rules make it difficult for owners or banks to 
lend money to themselves or their business 
ventures. 
1982 Mr. McDougal buys Madison Guaranty 
Savings and Loan Assocl.otion, a small insti­
tution with assets of $3 million. 

Whitewater tries to sell liond hnl finds few 
takers. 

1984 Federal regulators demand special re­
view of Madison Guaranty, Federal bank 
records show, a her learning that Mr. McDou­
gal had shifted five bad loans from his bank 
to his savings and loan on the eve of an audit. 
Federal Home Loan Bank of Dallas, which 
regulates savings and loans in the southwest 

region, issues a conlidential report that crili• 
clus Madison Guaranty for lack of capital 
and for loans to Insiders; Madison Guaranty 
promises to comply with the law and regula­
tions in the future. 

Whitewater Is pe rmlned overdrafts on its 
checking account at Madison Guaranty. In 
1984-85, Whitewater makes payments on a 
$20,000 loan that Bill Clinton had taken at 
another Arkansas bank, yet the Clintons er­
roneously claim the payments as an interest 
deduction on their tax returns. They later 
blame their accountants for the mistake. 
FAU 1984 The Clintons borrow $50,000 from 
another bank, owned by an aide, to help 
finance Mr. Clinton's campaign for re-elec­
tion as governo.-. They are personally liable 
for repayment or the loan, which is the sole 
debt or the 1984 campaign. 
SPRING 1985 Mr. McDougal sponsors a 
fund-raising event to help retire the $50,000 
loan and deposits about $35,000 in the Clin­
tons' campaign account. Investigators now 
suspect that some of this money was diverted 
from Madison Guaranty and have formally 
asked the Justice Department to look further 
Into the matter. Soon a fler the fund-raising 
event, Mrs. Clinton, acting as the lawyer for 
Madison Guaranty, urges slllte regulators to 
approve a novel plan for selling preferred 
stock. State officials approve the plan, but ii 
is never carried out. 

Sales of Whitewater lots proceed slowly, 
and the company t rades its remaining land 
for an airplane valued at about $30,000. Mr. 
McDougal, in turn, sells the airplane to Seth 
Ward, father-in-law of Webster L. Hubbell, a 
partne r with Mrs. Clinton in the Rose law 
firm and now Associate Attorney General. 
EARLY 1988 Federal examiners are again 
reviewing records a t Madison Guaranty. Ac• 
cording to David Hale, a former munic ipal 
judge in Lillie Rock, Ark., Mr. McDougal and 
Mr. Clinton press him to lend them money 
from his federally backed company, Capital­
Management Services Inc., to "clean up" 
Madison Guarnnty's books. Although Capi­
tal-Management 's money was suppose<l to be 
for disadvantaged entrepreneurs, Mr. Hale 
approves a $300,000 loan to Mrs. McDougal. 
Mr. Clinton and Mr. McDougal deny pressing 

Mr. llale 10 proceed wilh the loan, whic:h was 
never repaid. 
SUMMER-FALL 1986 Federal regulators re­
move Mr. McDougal from cootrol of Madison 
Guaranty and Issue a confidential report 
detailing numerous possible violations of the 
law by the savings and loan. Whl1ewa1er 
'bought a $550,000 parcel of land lrom the 
International Paper Company with a down­
payment of $110,000, apparently using some 
of the $300,000 that had been lent Mrs. 
McDougal. Two months later, the land was 
transferred lo another McDougal-rclaled en­
lity. That company railed to make the pay­
ments, and International Paper eventually 
foreclosed on the property. 

1987 Mr. McDougal says that at Mrs. Clin­
ton's requttl all records on Whitewater were 
delivered to the Governor's Mansion in Lillie 
Rock; the Cllntons say they do not have the 
files. 

1989 Federal regulators take control of 
Madison Guaranty, and Mr. McDougal is 
Indicted for bank fraud. In trying to recover 
money lost In the collapse of the federally 
Insured association, the regulators hire the 
Rose law firm, which had earlier represented 
Madison Guaranty. 
1990 Mr. McDougal is acquiued on cha rges 
of bank fraud. 

MARCH 1992 Mr. Clinton is running lor 
President, and the first news account about 
Whitewater appears. The Clinton campaign 
denies that Mr. McDougal subsidized White­
water with money from his savings and loan. 
A Denver lawyer and friend of the Clintons, 
James Lyoos, is hired by the campaign to 

· prepare a summary of Whitewater's fl. 
nanoes. II concludes that the Clintons put in 
$68,800 and the McDougals put In $92,200. Mr. 
McDougal has since asserted that 1he Clin­
tons losl much less than the amount report. 

FALL 1992 The Resolution Trust Corpora­
tion, the Federal agency charged wilh dispos­
ing of the assets of failed savings lnslltutions, 
asks the J115tlce Department to take another 
look at Madison Guaranly, particularly at the 
overdrafts It allowed Whitewater and other 

McDougal•rclatcd vcu1ures. Uut chc dcpar-1 • 
ment is re lucrnnt to begin an Investigation 
that could be seen as a political auack by the 
Bush Administration on Mr. Clinton. 

In December, Mr. McDougal buys out the 
Clintons' remaining interes t in Whitewater. 
Their lawyer Is Vincent W. Foster Jr., an ­
other partner in the Rose firm. 
JULY 20, 1993 Federal Investigators search 
the Little Rock offices of David Hale in an 
unrelated inquiry into misuse of his lending 
company. The same day, Mr. Foster, now 
deputy While House counsel, commits sui­
cide. White House aides remove Whitewater 
hies from Mr. Foster's desk. a fact that did 
not become known until late 1993. 

Mr. McDougal has said that in 1hc weeks 
before Mr. Foster killed himsell he te le­
phoned Mr. Foster's office 10 ask for addi­
tional Whitewater documents and tax 
records. Some reco,·ds were subsequently 
provided to Mr. McDougal. 

FAll 1993 The Resolution Trust Corpora l ion 
prepares a broader request for possible 
criminal inquiry into Madison Guaranty. It 
mentions Bill and Hillary Clinton and traces 
the flow of money in 198~ from Madison 
Guaranty to Mr. Clinton's re-election cam­
paign account. The report is sent to the 
United States Allorncy in Lillie Rock, a Clin­
ton appointee named Paula J. Casey. Ms. 
Casey, a former law s1u<len1 or both Mr. and 
Mrs. Clinton, soon recuses hersell from the 
case. She is replaced by a team of Justice 
Department prosecuturs from Washington. 

DECEMBER 1993 The Justice l.)epartmenl 
investigation into Mr. Foster's death seeks 
the Whitewater file that was taken lrom his 
offices. The While House publicly acknowl­
edges for first time that documents were 
removed. II says they will be turned over to 
investigators but asks for a subpoenu, which 
subjects anyone who discloses them to the 
press to possible prosecution. n,e While 
House resists calls to make Whitewater docu­
ments available to lhte press und the public. 

JAN. 12, 1994 l'rcsi<lcnt Clinton asks At tor• 
ney General Janet Reno to name a special 
counsel to investigate Whitewater. 



PM-NE--Whitewater-Neb.,330 
Nebraska Delegation supports Call for Independent counsel in Whitewater 
foneshojjapm2 

OMAHA, Neb. (AP) Nebraska's senators say they are pleased that an 
independent counsel will look into President Clinton ' s financial dealings with 
the Whitewater Development Corp. 

Clinton adviser George Stephanopoulos said Wednesday the White House did 
not think an independent council was necessary, but that intense political 
pressure had forced the president to request the appointment of one. 

Nebraska sens. Jim Exon and Bob Kerrey, both Democrats, supported 
Clinton's request for a special prosecutor. 

''We believe that these actions are entirely appropriate, 1 1 they said in a 
joint statement. 

The senators also said that Kansas Republican Sen. Bob Dole's suggestion 
of a Senate investigation is unwarranted. 

Kerrey and Exon were part of a group of 10 Democratic senators who called 
for a special counsel to investigate the situation. 

Rep. Peter Hoagland, D-Neb., said he was pleased Clinton was appointing 
independent counsel, but that he should go further. 

'' I don't think the special prosecutor is enough,'' Hoagland said. ' ' I 
think we need to release the documents as well.'' 

The special counsel will investigate whether Clinton improperly benefited 
from his business partnership with James McDougal, operator of a now-defunct 
Little Rock, Ark. savings and loan. 

Clinton and his wife, Hillary Rodham Clinton, have denied any wrongdoing. 
Clinton said he would turn over his Whitewater documents to the Justice 

Department, but asked that they be subpoenaed so they would not become public. 
In a Jan. 3 statement, Republican Rep. Doug Bereuter said he supported 

Iowa Republican Rep. Jim Leach's call for a special counsel. 
It is the role of the minority party to expose breaches of law or ethics 

of those in power, Bereuter said, adding that Attorney General Janet Reno 
would have a conflict of interest if she investigated the matter. 

Rep. Bill Barrett, R-Neb., was on vacation and unavailable for comment. He 
has not commented on the Whitewater situation previously. 

**** filed by:APW-(NE) on 01/13/94 at 00:15EST **** 
**** printed by:WHPR(JEL) on 01/13/94 at 07:54EST **** 
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PM-Whitewater Chronology,510 
With PM-Clinton-Whitewater Bjt 
By The Associated Press= 

Events leading up to Wednesday's request for appointment of a special 
prosecutor to look into President Clinton's role in an Arkansas real estate 
venture: 

1978 Bill and Hillary Clinton, along with James McDougal , who 
subsequently became an S&L operator, purchase 200 acres in the Ozarks in 
attempt to construct a resort development. 

1979 Whitewater Development Corp . is formed, with the Clintons as part 
owners, along with McDougal and his wife Susan. 

October 1986 McDougal ousted as president at Madison Guaranty Savings and 
Loan, though he remains as owner. Examiner's report by Federal Home Loan Bank 
Board conducted several months earlier faults thrift for risky investments in 
real estate deals, low cash reserves and shoddy record-keeping. 

March 1989 Madison fails, at c ost of between $47 million and $60 million 
to taxpayers. 

March 1992 In response to repeated questions about Whitewater investment, 
Clinton's presidential campaign issues report by Denver lawyer James Lyons 
saying Bill and Hillary Clinton invested about $70,000 in Whitewater , but did 
nothing improper in Whitewater dealing with McDougal . The report, based on an 
examination by a Denver accounting firm, also makes clear that incomplete or 
missing records makes a complete study impossible. 

December 1992 Clintons sell their share in Whitewater to McDougal, and 
eventually claim a $1,000 capital gain on their taxes. 

July 20, 1993 Vince Foster, deputy White House counsel and former partner 
of Hillary Rodham Clinton at Rose Law Firm, commits suicide. Documents related 
to Whitewater are among those taken from his office by administration 
officials and turned over to Kendall . 

Oct. 31, 1993 Whitewater controversy is renewed when Washington Post 
reports that federal regulators recommended to Justice Department that a 
criminal investigation be conducted into Madison's failure. 

Nov. 9, 1993 Paula Casey, U.S. attorney in Little Rock, recuses herself 
from probe of Whitewater's ties to failed Madison Guaranty S&L, and is 
replaced by Justice Department prosecutor Donald Mackay. Republican lawmakers, 
meanwhile, begin calling on Attorney General Janet Reno to nominate a special 
counsel to investigate ties between McDougal's failed Madison Guaranty S&L and 
Whitewater . 

Dec. 23, 1993 Clinton says he and his wife will turn over to Justice 
Department prosecutors all records relating to Whitewater, but warn that the 
process might take several weeks. 

Jan. 5, 1994 White House reveals that subpoena has been issued for 
Whitewater records under terms negotiated on Dec. 23 between prosecutors and 
David Kendall, Clinton's personal attorney. 

Jan. 9, 1994 Sen. Daniel Patrick Moynihan of New York becomes first 
Democrat to join a chorus of Republicans calling for either a special 
prosecutor or independent counsel, turning the requests for 
a new investigator into a bipartisan issue . Seven other Democratic lawmakers 
issue the same demand within the next 48 hours. 

Jan . 12, 1994 Bowing to intensifying political pressure, Clinton asks 
that a specia l prosecutor be appointed to investigate his involvement in 
Whitewater. 

**** filed by:APE-(--) on 01/13/94 at Ol:43EST **** 
**** printed by:WHPR(JEL) on 01/13/94 at 07:SSEST **** 



PM-Foster Mystery,220 
Numbers, Letters On Paper Found At Scene Of suicide: Post 
With PM-Clinton-Whitewater Bjt 

WASHINGTON (AP) A cryptic note f ound among Vince Foster's personal 
effects is part of an investigation into the White House deputy counsel ' s 
suicide, The Washington Post reported today. 

The note contains numbers, dates from 1980 to 1983, references to cities 
in Arkansas and combinations of three letters ··c,•' ''B, '' and --H, '' the 
newspaper reported. 

'' It looks to me like a worksheet on Chelsea Clinton's assets,•• former 
top Clinton aide Betsey Wright told the newspaper. The numbers 1000, 100 and 
so are i n a column between the city references and the letters. 

The note found at the suicide scene is part of a probe by the Justice 
Department ' s Office of Professional Responsibility, said the newspaper. 

The investigation focuses on whether there was any basis for Foster's 
allegation that the FBI lied to the attorney general in the White House travel 
office affair, in which the Clinton White House fired longtime staffers and 
encouraged the FBI to investigate the staffers. 

Foster who shot himself to death last July made the accusation in a 
torn-up note found in the bottom of his briefcase . 

**** filed by:APW-(AR) on 01/13/94 at 02:26EST **** 
**** printed by:WHPR(JEL) on 01/13/94 at 07:56EST **** 
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CLINTON ASKS RENO 
TO NAME A COUNSEL , 
ON HIS LAND DEALS 

SWIFT CHANGE OF COURSE 

•.:•· ..... •' . ..... ;-- . . ~ ~ . . 

Clinton Asks Reno to Name =-, 
Counsel for His Land Deals 

Continued F rom Page Al requests for special counsel. 
. . . . . But Senator Bob Dole, the Republi-

dec15ion to support an invesugauon can leader, said today that the appoint• 
into the development company w_as ment of a special counsel should not 
pan of a newly aggressive White preclude a Congressional investiga­
Housc effort to deal with the J!rowing uon. 

. ·1· President Bows to Pressure as 
He Tries to Avert Potential 

problem before it clouds Mr. Clinton's "In my view, appointment of a spe· 
efforts to focus on international and cial counsel doesn't take care of our 
domestic matters. responsibility in the Congress," Mr. 

George Stephanopoulos, a senior ad- Dole ~ id . "":nd it's been questi~~~d by I 
viser to the President said today that some, What s Congress domg? 

. '. .. Mr. Dole said that be and Represent-
the Cbntons were seelung to counter a ative Robert H. Michel of Illinois, the 
barrage_ of innuendo, political ~~tur• House Republican leader, would still 
mg and irresponsible accusations and introduce resolutions calling for Con­
hoped to bring the matter to "a speedy gressiona l inquiry when Congress re-

I Inquiry by Congress 

. ! By GWEN IFILL A l . and credible resolution." turns to session later this month. 

I Spttialtol'htNewYort:nmes 

WASHINGTON, Jan. 12 - Acting to 
, ward off a potential Congressional in• 
1 quiry and bowing to outside pressure, 
! President Clinton asked Attorney Gen• 
i eral Janet Reno today to appoint a 
: special counsel to investigate h is in• 
, volvement in a real estate development 

.,and Its relationship to a failed Arkan­
• sas savings and loan. 

The decision, relayed to White House 
1 aides by telephone as the President 

: I was traveling In the Czech Republic, 
was an outright reversal by Mr. Clinton 1 
and h is wife, Hillary, In the .matter. i 
Until today, they had maintained that 
there wu no need for a special Invest!• 
gatJon. Into' their investment because 

. .-l thelur8x!mm:~~ .i: 
join the calls for the appointment of a 
special counsel and urged Mr. Clinton 
to demonstrate that he had nothing to 
hide regarding the Investment, which 
involved a plan to develop a retirement 
community In northern Arkansas. 
Aides said that Mr. Clinton spoke with 
Mrs. Clinton by telephone from Europe 
on Tuesday night and that she had 

"We still don't think that the evl• •E.-igh Is Enough' 
dence is there to require a special , . . . 

nsel "Mr Stephanopoulos said "At As the Pr~sident s dec1s1on c1rculat-
cou , . · · ed In Washington today, many of the 
the same time, we want to make sure Democrats who had asked the Presi­
that nothing Interferes with the Presi• dent to appoint the special counsel 
dent's agenda. We don' t want to let that helped Mr. Clinton's cause today by 
happen, so we'll go to the special coun- asserting that the President's decision 
sel." should rule out any need for Congress 

Mr. Clinton refused to answer ques- to become involved. 
lions on the matter at a news confer- "Enough is ~nough," Senator Danl~l 1 
ence In Kiev after a meeting with Leo- Patrick Moynihan declared. "There 1s 
nid Kravchuk, the president of no reason for Congress to distract itself 
Ukraine, saying, "I'm not going to talk with this matter." . . 
about that on this t rip." Other leading Democrats, including 

But later, in an Interview with NBC Senator George J. Mitchell, the Senate 
News that Mr. Clinton cut short after majority leader, and Representative 
two questions, he said bitterly that be Tbomas S. Foley. the Speaker of the 
had been forced into a comer, House, also raUied behind the White 

"The only argument I can see for House, uniformly calling Mr. Clinton's 
doing It is Just to free up all the people action "appropriate" and denouncing 

Mr. Dole's call as politically motivated. 
By coming out in force in support of 

the President's position and four­
square against the notion of a Congres-Trying to deal 

with a problem 
be£ ore it grows 
too big. 

1 sional inquiry, the Democratic leader­
ship seemed to lessen the possibility 
that the Whitewater affair will escalate 
into a televised public bearing. 

"concurred" with the decision. who work for me to go back to work for I Reno's Reluctance the taXpayers of the United States," he 

Mr. Stephanopoulos pointed to those 
statements of support, apparently as­
sembled with the help of the White 
House, as evidence that the President 
is now doing the right thing. But other 
Democrats, including former Presi­
dent Jimmy Caner, wondered aloud 
about what took Mr. Clinton so long. j Ms. Reno said tonight_ that she woul~ 

58!~Y thinking is _this is a situa_tion . 
, reluctantly comply with the Presi without precedent ID American h1Sto- "I think that President Clinton would 

I dent's requesL For weeks, Ms. Reno ry," he added. "I mean, all these people have been much better off had he di­
, has argued tl)at any counsel she ap- . say: 'We don't believe this man's done rected the Attorney General, Janet 
j pointed would not appear to be entirely anything wrong. There's no evidence Reno to appoint a special investigator 

I independent and that she would prefer that he's done anything wrong. There's at the very beginning, and make all the 
to wait until Congress revived a law never been, a credible charge by •,".t information and dat~ _availa.~le to the 

: that would allow her to ask a court to one that ~e s done anything wrong. public on his own imuative,. he said. 
1 choose a counsel. A bill 10 put the law The Chntons_ h~ve satd that_ they lost "They've mishandled 1t, I thlDk, gross-

back on the books is now in Congress. $69,000 on their . 1Dves_tment ID Whit~- ly in the White House. And now, when 
.. . . water. Last week, thetr lawyer, David I they do make available documents or 

However. 111s_equally clear that we Kendall, turned over five boxes or I informa1ion, ii looks as though it's be-. 
must do everythmg we can to_ insure Whitewater-related documents to the ing extracted from them aga1Dst their 
public confidence ID the invesugauon, Jusuce Department, but only after ne• will " I 

and 10 _separate fac_t f~~ specu~ation gotlat1Dg a_ su~na that_ would J?rD- M·r. Stephanopoulos acknowledged · 
as rapidly as possible, she said to- tect the files fro_m pubbc scrutmy. as much today, noting that the Presi­
night. White House_ officials said today that dent was overseeing the final details of 

She said she would begin immediate- I most of the files had been delivered to a nuclear disarmament agreement 
ly to consider whom to appoint and how I the. Justice Department and would be with Ukraine. 
broad the counsel's mandate would be. 1 turned over m full by J an. 18· "I can certainly say that the damage 

The Clintons were partners In the th Mr. St:r~=~to:ur:: :::'1r:li~ control team in Washington did a 
Whitewater Development Corporation .. ~:::~!o the American people" on his worse job than the arms control team 
with James B. McDougal, the_ proprie• or her findings, but he would not prom- in Kiev," be said. 
tor of a failed Arkansas sav1Dgs and ise that the documents relating to the Mr. Clinton, in the NBC interview, I 
loan mstnution. The Jusuce Depan - case would be made public. 1 complained that the news media fueled 
ment 1s mvesugatmg whether the insti· He also said it is up to the special the problem by prinung editorials that , 
tution. Madison Guaranty Savings and counsel to determine what constitutes supported appointing a special counsel. 
Loan Association, improperly funneled the '.'Whitewater matter," includdthing " Basically the press has editorial­
money mto Whitewater or into Mr. the ttes to_ Madison Guaranty an ~ !zed and preisured• the politicians into 
Clinton's 19S4 re-election campaign death of Vincent W. Foster Jr., a depu . 'H ' y thal as far as we 

ty While House counsel who bandied saymg, ere s a gu 
when he was Governor of Arkansas. some of the Clintons' personal legal know hasn't done anYl;hing wrong. No-

White House officials said that the work in Arkansas and Washington. body's ever accused him of_domg any-1 

Continued on Page A18, Column J 

.... thing wrong, There's no evidence that 
:· . Contlnued Calls for Inquiry , he's done anything wrong, but we think 
-tn agreeing to the Investigation, the the presumption of guilt, almost, 

Wbite House hoped to head off calls for should be on him," h_e . said. " •~e 
a Congressional inquiry that were be-· should someh~w prove his mnocenc,~. I 
ginning to come hard on the heels of the mean. 1l's a bizarre circumstance. 
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Questions That Linger · 
•Y~:~!~~~~UM Ji_ in the Whitewater Mattef 

WASHINGTON, Jan. 12 - Nothing 
1h01 1s known public lv about the railed 
real esuue venture of Pres,denl Chn­
ton and h,s wile. HIiiary, amounlS to 
direct evidence thal 1hey or anyone , 
else In the Adminis1rauon have done 
anything improper. But the Chnlons' 
reluctance to make all their records 
public has allowed critics to assert !hat , 
they must have something to hide. 

Some cnucs believe that other w 
problems mlghl anse from the Clin· 
tons' personal financial records. For 
example, If more of the money they 
received from Mr. Mc.Dougal, like in 
loan reimburaements, was constroed 
as income, the Cllnuins might owe 
more taxes, and the satute or limita• 
tiom might no( apply. 

For Attorney General, E 
An Abrupt Turnabout 

Following are some of the questions , 
that cannot be laid to rest until the 
facts become public: 

Foster 

$peeae,l 1t,11111' ,_... Yott y·.,_, 
WASHINGTON, Jan. 12 - In agree­

Ing to appoint an lnde.pendent c:ounsel, 
Attorney General Janet Reno adopted 
an approach she had re1ected for 
weeks as the wrong tool to examine 

Favan I Vlneeot W. Foster Jr. was a law j President Clinu,n's land dealings in 
• pan.ner- or Mrs. C1lnlcn who was Ark.anlu. 

The Cbntons received a number of brought to Washington to be deputy • But Ullllght she said that she would 
pohtlcal and hnanclal favors from Wh11e House counsel and 10 handle the I immediately begin to consider a wide 
James B. McDougal, their business Cllntons' peraonal financial matters array of candidates for the counsel 
pan.ner In the Whitewater Develop- like their tax returns and their person'. Including those suggested by Repubti'. 
ment Corporallon. al hnanclal~re satement.s. • cans like Bob Dole of Kansu, the Sen· 

The central unanswe.red question i.s On the day la.st July when Mr. F-. ate mmorii:y leader. 
whether Mr. Clinton, as Governor or • committed suicide, a file on Whiti; Law-enforcement officials said t~ 
Artlansas, used hls Influence 10 return water was removed from his offlep night !hat Ms. Reno and her aides had 
the favors. ~fore Fede.rel lnvest.lgaton could sel , discussed several we.11-lcnown legal fig-

. Critics 511ggest for example !hat IL Despite repeated questJans, '!1K ures, former members or Congress and 
, Mr. McDougal's s~vlngs and ,

01
,; a~ White House did not acknowledge thi: others, but had no( nan-owed their dis-

• cuiuon. wluch was re(lulated by the existence or such• rue untJI December.• cussion to a specific list. 
Stale or Arltansas but covered by Fed- The Wlute House ha.s said It will, For the Atlomey General, who has 

, eral deposit Insurance wu allowed by comply with • su~ and tum ~ pro)eded herself as• law-enforcemen1 

!
state regulators to ,iay anoat : lor 8 flleovertotheJuaUce Oepanment lhiao olflclal who knows her own mind, the 
Iona time when Its eventual failure was , month. The 1teallhy way the file haJ:: decillon aeerned to represent a hum• 
1101 In doubt. The longer Mr McDoupl been handled has led to speculatioa• ·bllng moment. She apparently felt she 
wu allowed 10 say 1n ~iness with ' i I about wbat It might contain. - had litl.le choice but to abandon her 
MadllOII Guaranty Savings and Lou / . 1 ralsWx:e to naming an independent 
ANoclatlon. the more tta failure wu · ·. · • - · COUD1el In the face or what was, in 
bound to cost the Fede.rel Govem meriL . effect, a direct order from the White 
When the institution eventually went House, where the President's aides 
under, the Government bad to pay f. I ICemed to have rejected the Attorney 
about S60 million 10 reimburse deposl· I ' General's judgment about how to ban-
ton. die the cue. 

At a hastily assembled news conler-

·, Documents 
Some or Whitewater's business 

records seem 10 be missing. Mr. 
Mc.Dollgal has sa Id that at Mrs. Clin­
ton's request he sent all the recoros he 
had to the Governor's Mansion In Little 
Rock. Ark., in 1987. The Chntons said 
laSI )'ftJ' that theY had no such reco.rds. 
Recalhng that destruction or docu­
ments was a pivotal Issue In the Water­
gate and Iran-contra Inquiries, critics 
have suggested, without substantla-

1 
tlon. that pe.rhaps mcnmmaung White­
water documents were destroyed. 
Taxes· 

The Chntons assert . wnhoui nrovfd­
m 11 documen1a11on. lhOI lh~\' IO~I 
S69,000 on the Wh11ewa1er mves1men1. 
They did not claim the loss on their 
personal mcome tax returns beause 
Whitewater was structured 1n such a 
way tha1 only the company could take . 
the toss. 

The Clintons have acknowledged 
that In 1984 and 1985 they 1mprope.rly 
tOOk personal tax deductions for ln1er­
es1 paymems or $2,811 and $2.322. when 
the pnymenis were actually made by 
the company. Thev never paid back 
taxes and apparently a re no lon,ter 
hable because of the thrtt-year statute I 

I or ltm nauons 1n such c1rcums1ances. 

. ence this evening, Ms. Reno denied that 
• the White House had ordered her to 
make the appointment. But the terse 
lette.r from Bernard W. Nussbaum, the 

' White House counsel. saying that Mr. 
Chntoo had directed him to request the 

,Independent Investigator, seemed to 
,leave litlle doubt that the President's 
aides had taken control or the issue. 
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I Essay 
WILLIAM SAFIRE 

'Whats the Charge?' 
WASHINGTON 

Vincent Foster must have been 
worried sick last June about his letter 
of Feb. 28, 1989, to the Federal De­
posit Insurance Corporation. 

In this nine-page letter from the 
Rose Law Firm of Little Rock, Ark. -
probably among the many papers 
concealed by the Clinton subpoena 
collusion with Justice - Foster made 
a pitch for the lucrative legal busi­
ness growing out of the collapse of the 
Madison s.&L. 

But nowhere In this document, now 
under active investigation by the 
F.D.l.C., is there any mention that the 

A couple, 
for openers. 

Rose firm had represented Madison 
when it was open. Foster was asking 
the F.D.J.C. to hire the firm, in effect, 

,. . to 1Ue Its previous clients - which 
strikes me as an egregious conmct of 
interest. 

Foster might have realized that 
failure to disclose the Rose firm's 
confilcting representation - not to 
mention Hillary Clinton's investment 
coMectlon In Whitewater Develop• 
ment with the bank's former presl• 
dent - placed himself, the First Lady 
and others in danger of prosecution 
under Section 1001 of the Criminal 
Code: making false statements to the 
Government, which Includes cover­
ing up "a material fact." 

Foster also had reason to assume 
that his former partner, Mrs. Clinton, 
might soon be subject to scrutiny for 
her representation of the Madison 
S.&L. when It was seeking fresh capi• 
tal to avoid impending Insolvency. 

As the bank's attorney, she was an 
"independent contractor" under Sec­
tion 3(u)4(C) of the Federal Deposit 
Insurance Act. She should have 
known that the Insured was engaging 
In "unsafe or unsound practices" that 
ultimately cost Insurers - U.S. tax­
payers - $60 million. Ignorance is 
her defense, but an embarrassing one 
for a sophisticated lawyer; as Judge 
Stanley Sporkin put it in his 1990 
Keating decision, " Where were these 
professionals?" 

No wonder the President's wife -
apparently one of "these profession• 
als" - ,s wilh.ng to subject her bus• 
band to the shngs and arrows that 

always follow White House furtive­
ness. She does not want those White­
water and Madison papers exposed 
because they may show her to be not 
merely an inept wheeler-dealer, but 
an occasionally less than competent 
attorney whose law partner could not 
bear the prospect of disgrace. 

What should the Attorney General 
do? Continue to resist all pressure to 
appoint an In-house "special" C()Un­
sel; we"ve seen how the last one 
proved to be a patsy prosecutor, be­
holden to the Justice Department. 
Instead, prepare for the C()Urt ap, 
pointment of a • truly Independent 
prosecutor when Congress passes the 
Independent Counsel Act next month 
by wrapping up the "preliminary" 
investigation needed to seek C()Urt• 
appointed COWIRI. 

That means sending the F.B.1. to 
spend long hours with James McDou­
gal, who ran Madllon and says he has 
not yet been ulted one Whitewater 
question by the Feds. Cllntonites sug­
gest that Investigators often ask the 
key perpeU'a!Ors last; baloney. Grilli 
both McDoupls and the lender David. 
Hale now, get the agents to file "302" 
reports, then take sworn grand jury 
testimony and compare the stories. 
Then talk to the Clintons. 

Meld the separate Foster and 
Whitewater investigations quickly 
(which the President's lawyer fears, 
as shown in his request to keep sub­
poena-submerged documents from 
Justice's lackadaisical Foster prol>­
ers), and double the agent manpower. 

What should Congress do? Senate 
leaders, after badgering in these 
pans, passed the Independent Coun­
sel bill; in the House, Judiciary chair­
man Jack Brooks voted it out of com­
mittee but could not get the Rules 
Committee's attention. Speaker Tom 
Foley's misplaced priorities kept it 
from passage; now he should make it 
Item One when Congress reconvenes. 
Let the President sign it and let Ms. 
Reno go to court to swing two gates: 
lraqgate and Whitewatergate. 

Then have House Banking Commit· 
tee hearings. Chairman Henry Gon­
zalez, hero of Jraqgate, is ducking his 
educational responsibility on this 
scandal. Liberal Republican Jim 
Leach is carrying the ball; Henry 
should make it bipartisan. 

What will the President do? With 
Hillary's professional reputation at 
risk, full disclosure is not a realistic 
option. Expect the limited, modified 
hangout route. D 
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Doe demanc s · 1ves :.·ga ·:•on 
by select,,oongressional panel 
By J. Jennings Moss 
ntl ~TON lNlS 

Senate Minority Leader Bob Dole 
yesterday asserted Congress' re­
sponsibility to inYestigate the Clin· 
tons' involYement in the Whitewater­
Madison controYersy and put the 
congressional Democratic leader· 
ship on the spot to agree. 

His demand, which the White 
House sought to dodge with its an• 
nouncement of a special counsel. 
capped several weeks of pressure 
from Mr. Dole for congressional 
hearings or a special counsel IP· 
pointed by the attorney general. 

Yesterday, Mr. Dole and House Mi• 
nority Leader Robert H. Michel 
called for a bipartisan select com­
mittee to inYesuaate the failure of 
the Madison Guaranty Savinas and 
Loan Association and its ties to the 
Whitewater Development Corp. 

"In my view, appointment of a 
special counsel doesn't take c:are of 
our responsibility in the Congress, 
and it's been questioned by some, 
'What's Congress doina?' • Mr.Dole 
said at a news conference. "Well, the 

Dole said. • If the president and the 
first lady haYe done nothing wrong, 
as they say 1hey haYe, they should 
have nothinl to hide." 

Congressional Democrats. some 
or whom this week joined Repub­
lican demands for Attorney General 
Janet Reno to appoint a spec.ta! coun­
sel in the case, said hearings miaht 
interfere with future prosecutions. 

Federal investigators are looking 
into the collapse of Madison and its 
financial ties to Whitewater, an Ar· 
kansas real estate Yenture in which 
the Clintons held a half-interest. 

Mr. Michel said in a statement 
that Whitewater-Madison "has be­
come a major national issue involv• 
in11 unanswe.red questions of ethics 
and propriety;" 

After sayina select committees or 
the type being proposed •are not my 
favorite kind of congressional en• 
deavor," he said such a panel Is nee• 
essary because House Banking 
Committee Chairman Henry B. Gon­
zalez and Senate Banking Commit· 
tee Chairman Donald W. Riegle Jr. 

~~~::::::t:~;:~ ,-S--p--ec--1·a1 
night in an interview on CNN that he 
had not heard from the Democratic 
congressional leadership about his Is 
request for a special committee pane 
probe, but seve.ral DemOCrats on the 
Hill criticized the Idea yesterday. 

At his news conference and in the h I 
CNN interview, Mr. Dole noted hls a~ 7ie ong 
co-sponsorship of the lnln-COOtra ( l' I 
hearings, which bedeviled President 
Reagan's second term. his 

"Conaress is separate from the tory 
executiYe branch;' Mr. Dole said on 
CNN. " We haYe a responsibility. We 
haYe jurisdiction oYer the RTC (Res• 
olution lhlst Corp .. which handles 
failed S&Ls J. We lost S50 million. 
The Madison Savings and Loan lost 
S50 million . .. . 

" If this had been a Republican ad• 
minlstration, we wouldn't haYe had 
to ask for hearings. There would 
haYe bee.n half a doun congres • 
s1ona.l hearings going on for the past 
seYeral weeks." 

At the news conference, Mr. Dole 
quo1ed Mr. Clinton's 1992 campaign 
book, "Putting People First," in 
which the Democratic candidate 
said, "Washington stood by while 
quick-buck anists brought down the 
savings and loan industry." 

By Paul M. Rodriguez 
TI-a:~TONT'Wlal 

The history of special or select 
committees in Congress dates to the 
earliest days of the republic and hu 
evolved into I powerful tool by which 
the House or the Senate can probe 
any subject matter its members 
wish. 

In modem times, the most famous 
panel was the Senate Select Commit• 
tee on Presidential Campail!JI Activ• 
ities, set up Feb. 7, 1973. Better 
known a.s the Wateraate committee. 
the seven-member panel conduc:ted 
public bearin11s that ultimately led 
to the resignation of President 
Nixon in 1974. 

"So it would seem, based on that 
s1a1emen1, that the president would 
want to get to the bottom of this," Mr. First lady Hillary Rodham Clin­

ton and Bernard Nussbaum, now 
- ------------ .... White House counsel, worked for 
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that committee. 
Yesterday, Senate Minority Lead• 

er Robert Dole called for a new spe­
cial committee. 

"Congre.• has some responsibiJ. 
ity" to look into the Whitewatff­
Madison COOU'OYersy, said Mr: Dole, 
Kansas Republican, even if the Jua• 
dee Department appoints a specla1 
counsel to look at President and Mn. 
Clinton's ties to a failed savings and 
loan and the Whitewater land deYel· 
opment project in Aritansas. 

"To say that Con&re$5 doesn't haw 
any role to play ... is a real stretch,• 
Mr. Dole said. 

Congress has CTeated specla1 pan­
els to investigate wrongdoing by all 
sorts of people and on a wide variety 
of issues. includina: 

• Reconstrucuon or the Senate 
roof and skyli11h1s and remodelina 
of the Senate chamber, in 1945. 

• Pornographic materials or any 

ha\'e dechned GOP requests for 
hearings . 

Mr. Riegle told reporters yester• 
day he sticks by his decision. He said 
the GOP id1a for a select committee 
is rrusguided. 

"The problem with the idea now 
of some kind of a parallel investiga• 
live efl'on is that these two things 
collide with one another. There's no 
one here whose memory is so short 
that they don't remember that hap­
penina in Iran-Contra, and that's the 
,'ery problem that you run into;" the 
Miclugan Democrat said. 

11.e number of Democrats calling 
for Miss Reno to appoint a special 
counsel 11rew yesterday. Mr. Riegle 
and Sen. Tom Harkin of Iowa 
brought to 10 the Democratic Senate 
continaent in favor of a special coun• 
sel. 

No House members haYe joined 
that call. The group of Senate Demo­
crats who want a special counsel in· 
eludes two committee chairmen, two 
presidential primary challe.ngers to 
Mr. Clinton and lWO freshmen. 

uterature containing immoral, ob­
scene or otherwise olfenalve matter 
that placed improper emphasis oo 
crime, violence and corruption, in 
19S2. 

• Sen. Joseph R. McCarthy, Wis­
con,ln Republican, in 1954. 

• Political activities, lobbying and 
campail!JI contributiom to any law· 
maker or candidate or any officer or 
employee of the executive branch. in 
1956. 

• U.S. involvement in SoutMa.st 
Asia, in 1970, and U.S. servicemen 
missina in action, in 1975. 

• Professional sporu, in 1976. 
• The uaauinatiOCII of President 

John F. Kennedy and Manin L'1tber 
Kina, In 1976. 

The la.at~ probe by 0:inareu 
was the Iran-COOtra '-rinaa. 

Parti,an politics often drive imet­
tigatlon, on Capitol Hill, but special 
committees haw a Iona hlatx>ry of 
includina respected members from 
both political parties and running 
thorough investigations. 

1n some cases. rpeciaJ commit• 
tees have helped propel lawmakers 
- especially junior . members of 
Congress - onto the national stage 
without usurpina the power o( 
senior legislators in charte of stand­
ing or regular committees. 

Sen. Estes Kefauver, 'lmnessee 
Democrat, garnered publicity that 
helped make him a presidential con­
tender during the 1950-51 hearings 
by the Ortanized Crime In Interstate 
Commerce Special Committee. 

Sen. John F. Kennedy, Masaachu­
setts Democrat, and hla brother, 
Robert F. Kennedy, the panel', chief 
counsel, received tremendous expo­
sure during investigation• by the 
Improper Activities in the l.Abor or 
Management Field Special Commit· 
tee that operated be- 1957 and 
1960. _ 

Special committees allow great ' • 
latitude for inYestigators 110 probe ac­
cusation, of wronadoina. 

The Watergate committee histnri· 
cally la viewed .., the panel that in­
vestigated President Nixon. How­
eYer, its scope was far broader; it 
was charged with probinl improper 
or unethical activities by any person 
or organization involved with 
1972 campaign. 
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Hillary Clinton's Role in Whitewater Flap Poses 
Difficulties for Ba Republicans and Democrats 

By DAVID RocDtS 
And JUHN HAllWOOO 

Stalf R~p,c>rrrrs o/Tllt-: WAU, STH~F.T 

WASHINGTON-Hillary Rodbam Clin­
ton's central role In I.he Whitewater contro­
vtrsy raises awkward questions for Repub­
licans and Democrats alike. 

And because the first lady Is also lbe 
president's chiel advocate on health-care 
reronn, the stakes 
go beyond politics to 
policy. 

In what has be­
come a partisan 
rame of lmage-ron­
trol, Republicans 
are wary or seemlnr 
loo aggressive In 
commenting on 
Mrs. Clinton's posi­
tion. Rep. Jim 
Leach or Iowa, the 
senior Republican 
on the House Bank- Hillary Cli11ton 
Ing Committee, bas 
carefully avoided criticism of Mrs. Clinton 
even as he has pressed for a more vigorous 
Investigation Into the controversy. And 
Senate GOP Leader Robert Dole ol Kansas 

scarcely mentioned her name ln a Jone 
news conference yesterday In which he 
called for a select commlllee to Investigate 
Wllilewater. 

"ll there should be a lesson from 1992, It 
Is that you're on very tenuous ground when 
you try to dO a bumper shot I al an 
opponent! throufh some.body's family 
member," says GOP consultant Bill Mcin­
turff. 

Democrats, meanwblle, are concerned 
that tile controversy could hurt her effec­
tiveness In promoting health-care reform 
before Congress. And wllhln the White 
House, there are tensions over her role In 
the aflalt and her reported resistance to 
the appointment of a special counsel to 
lnvesllcate the matter - an appointment 
President Clinton finally a,reed to yester­
day. Amid this bactblllnr, Betsey Wright, 
a family friend and Mr. Clinton's former 
rubemator1al chief of staff, accuses White 
House aides of "fundamental sexism" for 
their portrayal of the first lady In com­
ments to journallsts-

"11 was an act of disloyalty," Ms. 
Wright said In an Interview yesterday. "11 
made Bill Clinton loot lite a wimp." 

Given this bloodlettinc amonr the Dem-

ocnts - and agreelnr with r.tr. Mclnturrr 
that attacks on Mrs. Clinton bacltfired In 
the presidential campalrn-most Republi­
cans are biding the.Ir lime. But riven the 
political stakes, including health care, oth­
ers are clearly tempted. 

"We're probably being overly prudent 
In followinr the dictum, 'Don't attack a 
lady,' " says Fred Steeper, George Bush's 
pollster In 1992. Citing recent focus groups 
of rant-and-Ille voten, Vince Bregllo, a 
Republican pollster, says Mrs. Clinton 
ls too much a part of the pollcy apparatus 
of the admlnJ.strallon to be lpored. 
'Mr. Outside, Ms. Inside' 

"When people Jook at that couple, what 
they - ls Mr. OUtslde and Ms. Inside," 
Mr. BrerUo says. ' 'That's the role they've 
defined for themselves. If there's a prob­
lem of lhls marnJtude, you simply can't 
tum your baclt because she's the presi­
dent's wife." 

As an Arkansas attorney, Mrs. Clinton 
was bot.b a partner In the Wlltewater 
Develepment Co. real-estate Investment 
and represented now-defunct Ma41Son 
Guruty Sawtags It Lou before state 
authorities while her husband was gover­
nor. A member or the Rose Law Firm In 
Utile Roclt, she and another Rose attorney 
acted as Madison's counsel In 1985 when 
the troubled thrift was strugrllnr to meet 
federal net-worth requirements. And In a 
letter to the Arltansas Securities Depart­
ment, Mrs. Clinton argued that Madison 
should be allowed to pursue an unusual 
recapitallza1lon plan relying on the issu• 
ance of preferred stock in the S&L. 

"This is not primarily aboul Bill Clin· 
ton. It ls primarily abOul Hillary Clinton," 

says Vin Weber, a Hepubhcan ~-ommenta­
tor and former cungressman who now 
leads the conservative advocacy group 
Empower America. "The biggest Implica­
tion or all of this is health care." 
Hillary the Message-Carrier 

"One way or another, It will affec.t the 
health-care debate," says Frank Luntz, a 
conservative consultant and lormer poll· 
ster for Ross Perot. "She's the main 
carrier or the message, and if the carrier 
gets damaged, the message becomes a lot 
less credible." 

The timing ls all the more awkward 
since the administration was hoping these 
weeks would help It regain lost momentum 
on the health-care Issue. llarold Ickes, who 
was recently brought Into the While House 
to help coordinate the administration's 
health-care campaign wilh Mrs. Clinton, 
bu Instead been Increasingly dnwn Into 
the Whitewater maneuvering. Alld to the 
extent that Mrs. Cllnton ls distracted, II 
could strengthen the hand of those lfiUlng 
for further compromise on the roaJs set out 
In her reform package. 

"If II turns out badly for her, sure, the 
health-care push ls damaged, and you end 
up being Cooperized," says GOP theoreti· 
clan Kevin Phillips, referring lo an alter· 
native reronn bill baclted by Democratic 
Rep. Jim Cooper or Tennessee. "The 
stakes are enormous." 

The Democrats' stake In health care 
was, in fact, a driving force In the decision 
yesterday to appoint a special counsel. And 
the White House hopes to clear the decks 
and return to a ler!slative agenda that it 
believes ls ultimately critical to the presi­
dent's own political credibility. "Health 
care ls about him and he will be about 
health care," said one official later. "She 
will get credit, but It Isn't abOut her," 

Matched against her critics too is Mrs. 
Clinton's considerable popularity. " II you I 
anack Hillary Clinton. you're anackint: I 
uphill," says Uemocratic pollster Mark 

Mellman. And in their calculated r.•~traint 
thus far, Republicans risk bemg seen as 
patronizing in their altitude toward 
women. 

"The rhange she has ~ruu~111 about 10 
rv.olualin11 the wile or the president . .. is 
that she Is accountable fur herself," says 
Harriett Woods, who heads the National 

Women's Political Caucus. " We lwomen l 
seek the glury. but we also have to take the 
consequences whPn we make mistakes. I 
don't know If she has made mistakes, but 11 
she has I hope she would be equally 
accountable." 

-James Ill. Perry contributed to this 
article. 
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Clinton Seeks 
Special Counsel 
On Whitewater 
President ls Backing Down 

In an Effort to Protect 
The Rest of His Agenda 

n Calls for Special Counsel 
robe His Ties to Whitewater 

• By J£Fn£Y H . BIB.-,BAt:M 
· ~aJJ Rrpor1rr o/Tu,: \\ AU. Snn:ET Jou" "'"&. 

WASHINGTON - President Clinton, 
buckling under Intense bipartisan pm· 
,ure. called for the appointment of a 
special counsel to look Into his controver· 
llal Investment in Whitewater Develop· 
inentCo. 

White House aides said tile president's 
turnabout was a political Judgment: U 
something weren't 
done to quiet the 
clamor over Whl· 
tewater, none or the 
president's other 
priorities would be 
beard. 1n recent 
days, even Demo­
cratic lawmakers 
were asking the 
president to open 
?!is failed real• 
estate investment to 
more scrutiny. 

;r'~-~~ 

~ \ ;; 
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~~ 
" We still know Bill Clinton 

tbe Clintons didn't . 
do anything wrong," asserted White 
House aide George Stephanopoulos, add· 
tog that the presidenrs call for Attorney 
General Janet Reno to appoint a special 
counsel was "rewardtng Irresponsible aUe­
ptlons." But at a news briefing where the • 
president's decision was announced, he 

1 
added. "This controversy ts becoming too, 
much of a distraction." 

Confronted with the president's re- , 
quest, Ms. Reno reversed her opposition to 
such a move, saylnr: "Sometimes we have 

Cbntirtued From Pogt A3 
oecessary, convene a grand Jury. 

But even as the administration was 
moving toward calling for a special coun· 
set, a step Mr. Clinton resisted for weeks, 
Republicans on capitol Hilt said they 
wa.nted more. GOP leaders In · the House 
and Senate said they would seelt to create 
special committees that WOUid plumb Ille 
many m)'1terles that still swirl around the 
failed Arkansas real-estate company. 

"In my view, appointment or a special 
counsel doesn't take away our responslbll· 
ity in Congress." said Senate Minority 
Leader Robert Dole of Kanl&s. "We need 
to determine the answm to all the ques• 
lions that have been raised. We must lllfft 
our responsibility, UustJ u lhe executive 
branch must meet Its responsibility." 

The Issue won't die wtlh the pres!· 
dent's announcement. While the White 
House said Mr. Olnton would tum over his 
Whitewater rues to a special counsel, he 
still doesn't Intend to &1vt them to any 
congressional committee or to the public at 
large. "Gosh no," Mr. Stephanopoulos sa.ld 
in the Interview. The special counsel's 
report, he said, would be the vehicle to 
clear the air on tile matter. 

The president had previously agreed to 
turn over his Whitewater documents to the 
Justice Department, which Is looking Into 
the Arkansas company as part or a broader 
inquiry Into Madison Guaranty Savings & 
Loan, a failed Utile Rock. Ark., thrift 
owned by James McDoural, Mr. McDougal 
was a business partner of Bill and Hillary 
Rodham Clinton in Whitewater in the 1980s 
and was a political supporter or Mr. Clinton 
when he was Arkansas governor. 

Ms. Reno wouldn't define the scope 
of the independent counsel's Investigation. 
The existing probes by department olh• 

10 go beyond what ts generally appropriate dais will continue until the appointement 
simply to assure people that we have gone I of the special counsel, who will_ decide 
the extra mile... whether to use the current Investigators, 

Ms. Reno added that she hadn't talked the department spokesman said. 
to anyone in the White House yesterday f A variety of accusations and suspi· 

Awkward Situation 
Hillary Rodha.m Cllnion'a central rolt ID 
the \\'hitewater controveny raiM1 qut► 
tio111 (or Rrpublic.ADI and Democrall 
allkt. Articlt on pas• A%0. 

about the president's reque.sL A depart· cions have arisen about the dealings of 
ment spokesman said she read the letter In Mr. McDougal and the Cllntons, including 
which the While House asked her to name questions about tax payments and interfer-
a special counsel only five or 10 minutes ence In bank regulation. Mr. Clinton has 
before It was made public. , steadfastly denied any wrongdoing. "The 

The attorney general said the special most important thing to me and the most 
counsel would be appointed "as soon as Important thing to the Amerle&n people Is 
possible," but didn't say wbom she would I'm completely relaxed about this, be· 
chOose. The special counsel will report to cause I didn't do anything wrong except I 
Ms. Reno but operate independently of made a bad business deal," Mr. Clinton 
the Justice Department. The counsel will said Tuesday in an interview with CBS 
have the power to Issue subpoenas and. if News. 

Please Turn to Page At(). Column 1 Specifically, the Justice Depanment is 
looking Into whether Mr. Mc.Dougal used 
Madison Guaranty 10 d1ven money into 
Whitewater improperly. There also have 

been allegations that in the mid· 1980s 
Madison paid certain campaign and other 
debts of the Olntons, which is a question· 
able practice. The thrift has been declare( 
Insolvent, and federal taxpayers have bac 
to pick up an estimated tab of sso million tc 
protect depositors. 

Some members of. Congress have aiti· 
dud the president for arranging to have 
the Justice Department issue a subpoena 
that would protect the Whitewater docu• 
ments from public dissemination. The 
White House also has been slow In dlsclos· 
Ing the whereabouts and disposition of tile 
documents, ,ome of which were quleUy 
removed from the office of Deputy White 
House COunsel Vincent Foster after his 
1uldde in July. 

The White House staff was divided 
over how to handle the issue. Privately. 
Mr. Stephanopoulos and White House 
Chief of Staff Thomas Mc:Larty aJiUed for 
broad disclosure and tile appointment of a 
special counsel In order to sUence critics. 
But senior aide Bruce Lindsey, wl th the 
backing of Mrs. Clinton, maintained for a 
long time that the Issue was private and 
that the Cllntons hadn't done anything 
wrong. Disclosure would create more. 
not fewer, political headaches, they be­
lieved. 

But with Democrats such as Senate 
Finance Committee Chairman Daniel 
Moynihan of New York Joining In calls 
for a change of policy, the White House 
bowed to the Inevitable. Addinr to the 
pressure, congressional Democrat leadtrs 
told the White House this week that the 
Democrats simply had no convincing reply 
to Mr. Dole's public call for a special 
prosecutor. 

Separately, the Federal Deposit Insur­
ance Corp. Is lnvestl,atlng whether Mrs. 
Clinton's former law firm misled the 
agency regarding the firm's dealings wilh 
Madison Guaranty, the Associated Press 

In 1989, the Rose Law Firm was paid 
reponed. I 
Sf00,000 by the FDIC to sue the auditors of 
Madison Guaranry. Rose had earlier rep­
resented Madison In an effort 10 Win 
approval from Arkansas regulators for a 
recapitalization effon. 

Federal conntct-of.lnterest regulations 
generally prohibit contractors from repre-­
senting the government in thrilt•fallure 
cases where the same law or accountu1g 
hnn represents or once represented tilt 
failed S&L. The FDIC probe, which i5 
separate from the Justice Depanmenrs 
criminal inquiry, seekS to learn whether 
the Rose Law Firm was forthcoming abo111 
Its lies to Madison, the AP reported. 

-Joe Davidson contributed to this orti· 
cir. 
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Chnton Yields to Calls 

For Land Deal Probe_ 
Reno Pledges 
Independent 
Investigator Al

pulllit· mfitrn einthejddic:ills,.­
tm and the fact that the pretident 
"nat be Ible to focus 011 the prob­
lellll dial fxe America: 

la I DewS coaference held 
mimatea after the White HOUie 
bdemltacled.Renoaaid."Some­
timesW�tofObeJml tis 
,-mll1ij)iliDp111teaimplytou­
llfl people tbat we have aooc the 

....... 
-:e .... woalllbraia" B DID Bab and Michael ludf ... ID C11111i11er pnaibie candidltes _... -

TIie apedal CIOUllltl preawnably 
President Clinton yielded to wll lll¥e tbe ,t:111 rnib!ttt, to lmet­

mount1n1 political presaure yester• dpe: die Cliltaal' partDenblp In 
day and ailed for the appointment die WbanCft c.Al'Ol'ltioll and the 
of a tpecw cou,ueJ to inv upte de:cJorim,ePt firm'• llnkl to Mad· 
his pannership in an Arkana1 land 11aa Guannty, a failed uviDp and 
development company. Attomey Ila dial .. oned by their lmli-
GenmJJanet Reoo, , Clin- www,wwr,,Jamel Md)aup1. 
too, prmoasly c,pposed aucb a lll&i .. declined to IIY how 
move, 1, reed to do 10. braid die ec:,ape wiD be and whetha' 

Reno uid she did oot Imo who t111 apec:ill a.ae! u,e mdlar· she MDJe to bead the iavesti- illy to ..-lp&e wbctlwr tbere are 
ption. but promi,ed it would be lilJ 1i111a between Wbitew1ter ud 
someone who is "l'llued!Y indepen· • _., lllidde by White 
denL • Hoaa_,.,a.aei iKatFOlla' 

The npid revmal cl poaitioo on Jr
., 
• - 1 n patmr al Hillary 

appointinJ a special counsel came Clilllml'a iD UUle Rock and lelYed • 
after White H0111e officiall relu c- die a.-• peraou1 lawyer. Reno tantly concluded that the pres- ......... c..it � 
dent's ambitious domestic a,mla amdlll .. dlil 1f1C:i11 CNIIIL was threatened by continWDI 0011- 1\a Wlial flalM dedlicm buoJed troveny and que1dons about the D :rll • c.,.i Bil wllme 
president'I and Hillary Rodlwn � • 1 apecill c--1 be.-C - ton' IIIVOIYement in the White- _.. a.a'• 11101L Bil it did liale 
water Development Corp. to ... •••f' ,n dlmaDda for ewm "In view of the aravity of the Iii e ldila. 
president •• responsibilities the -=:i:· = .. cmlldlll dat need for• speedJ and Cffltible ta- Clllm ........ 111111 ...... ,, ct olution here, the pmldent requestS I apem1 Clllat1. Seute lllll HoUle that this investiptlon be COl,?ducf:ed 

Rei ct 5 m laden called far 
u e.xpediuwaly possible. IC:IUf:'C • ..,.... IClila by Caapal to cree 
adviser Ge«re Stephanopc,ub aid 

..a · !rat iD balll dlambln 
at a late afternoon briefing. � ilftlllpte tbe illue. But in grud�g)y accep�g d«:- °A "lt'a llecnalial increain&IY dt.ar mands for an independent_ 111� dlill aeilller Demncnll nor Repub-atioo. te H cfficials aid kw d tolerate 1111 perception al lhey still believed th move wa1 not I wllltewah of the Whitewater­Justified b

y 
the t,cu In the ca,e and ..... c:ontnHetlJ • Senate Mi­reputed their a.utttioo that � -'lJ Leeder Rallert J. Oole Ol· Clmton1 bad done . W?Ull m I&) llid. "It's mo becominc In-their fuwlaal a.ffain. creuita1J clear tbat the Wbite "Desp iJe th� totll and vo�tary . .,._ and tbe aruner ,eneral � coopemiDn widl the cunat Ina- ,_. .. - wortaDc t.otetbtr to deal 

tipUon. CliatoDI line beaa 1ridl dlil ..... 
wmTIWATll,,,_Al • St11t ifOulol bnaabed off 

..... i.m,e oi ilDleado, ====��.,: palilic:III ,olblrtnc and iuat1 •eible .. wllidt lie plecfaed -rio leCGDCI-• � ea,•Ste�bmic�olllotaid. .....- If tbe admilliltnUOO Tmelinl In Europe, Ill Irritated pmed I 1p1cia1 cnaai In tbe cue. Clillla ,.,__ to atwr .--
Democnt1 oo C.pitol H • in 

.aa DII ..._ Dlrinl I DrWI ciao- what appe.ared to be I move coor-f.-ce widl Ukrame Preaident H LemlldKmdlllk. be waulked about dinated with the White ome, 
die p,was � ct Democrm rusbed to pralte Clintoo and • 

callilll far 
. ct I apedal DOUDCe Dole. 

Clllalll. "I 1111ft notbiDa to •Y about Senate Majority Leader Georre 
, ... __ ............ be _,.. J. Mitchell (!)-Maine) iMued • state-... ,_ .. ..., -

ment ca1lina Clinton's decision ••� Al� • ,eaterday, Jllltice 
propnate" and labehn Dole's call O.,,S - cdiciila were .,..... 
pobtically motivated. 

= ::::: � = Mitchell and other Dtmocrats, 
· 

Ip ,. ._ · the IrarK:onua investap-J::.: >« ., . .,, career ilw,en at 
tion by r--• durin1 the Reapn U..dlqmtmeut. ........... -

Bat yeate.rday Reno aid there administration, said • select corn• 
nre CJWmidilla facton. including 

mittee could compliate the special 

coonsel', rk. "When the spec�I 
counse1 i1 named, h or she should 
have full freedom to conduct a thor• 

b. detailed and faJr inqwr)' •• 
Mitchell S&ld. 

In bis briefing, Stepbanopoulo 
releued a copy of a letter from 
White H c:oamel Bernard 
Nllllbaum to Reno, which llld, 
"The president bas directed me to 
request you to appoint u spedal 
00Qilld I respected. partial and 
qu&lified attorney, who is not a 
member of the Justice Department 
or an el!IPlo7ee of the fedenl aov· 
emment. to conduct an appropriate 
independent investi11tlon of the 
Whitewater rmtter and report to 
the Amerieul people.. 

For Reno bad contended 
that anybody she named under IUCh 
an appointment would never be aeei 
u "truly illdepmlenr- because that 
peJIOD would still be aa:ounta to 
bet ud could be clismi,aed at any 
time. Instad, she said. the Conareu 
lbolald pua lqitlaton reemc:tina an 
mdependellt coame:l law under wblcb 
I panel of three federal )udaes would 
make the aeJectm 

Justice Department offidlb 
pointed out ,ate.rday that, UDlib I 
court•appointed independent CXIIIA­
lel. the rqulatiaD that Re:ao ID­
tendl ID me to make the appoint• 
melll stipulatea that the special 
c:oumel can be removed by the 1t• 
ton1eJ general for "aood eau,e. • 

S,.,•opouJI mo of[eed I 
painted defeDle ol the Clintona, 

, clalmlna tbat they bad io.t mooey 
Oil their Wbltenter lnff9tJDellt, 
R'Plid all bank loaAI taken by the 
ODr1)IXlbol'I, were not directly in­
volved in the company'a operations 
aod did not have acceu to Whit.e­
nter'• TeCOrda until the late 111,el 
al die c:orpontion. 

"We still don't think that the ev­
ideece is there to require a special 

• s, -pbannpc:Alot uid. • At 
the aame time, we want to make 
sure that oothlna interferes-with 
the president'1 a,enda.0 

ed about rq,orU that Hillary 
Clint.on wu amona thole most re­
siatant to namina I apecial COWllel. 
Stepbu,npoolol aid. "I think tbat 
there is I aeneral reJucmce 
throuJhout the White House.• 

The dedaioa wu made wty yes• 
terday momina after ditc:ussimt be­
nireen White H offic:ia1s here and 
thole travehna with Clinton in Eu• 
rope. One aide aid the president's 
iMMters agreed Tue,cta, that the 
IJl0ft wu nec:aauy but wt Clinton 
"Wanted to sleep 011 it" before 101111 
ahud. 
St4 ,min HM1I Dtwor 
cowtribut,,d to tltis ,q,o,t. 



List Found With Foster Is Under Scrutiny 
Apparent Record of Financial Transactions Was Recovered at Scene of Aide~ Suicide 

Ry Michael bikoff 
w,.,...oaPoocScAlfWriler V 

When U.S. Park Police investigators examined 
the personal effects of White House deputy coun­
sel Vincent Foster found at the scene of his sui· 
cide last summer, they found a piece of paper 
that appeared to list financial transactions in Ar· 
kansas in the early 1980s. 

The apparently unfmished list. identified as 
written in Foster's hand, was divided into four 
columns. One listed three dates: "2/8<1' and 
"3/80." both listed twice, and "12/83." Another 
had different combinations of three capital let• 
ters:: ·c or H." ·c or B." -C or B or H." In the 
third and fourth columns, across from the 2/80 
and 3/80 dates, were the numbers "1000," •100• 
or •so; and apparent references to cities in Ar· 
kansas: "LR; "N," "Bentonville" and "Hot Spr." 

Although the jottings intrigued investigators, 
some of whom thought they might be some sort 
of code, they ultimately were unable to come up 
with any explanation for what the letters, dates 
and numbers meant. 

But today, nearly six months after the top 
White House aide shot himself in a Virginia park 
overlooking the Potomac River, the piece of pa· 
per is among a number of things that are getting 
new attention from Justice Department inves­
tigators as they pursue a broadening inquiry into 
the circumstances surrounding Foster's July 20, 
1993, suicide. 

James Hamilton, a lawyer representing the 
Foster family who was given the note along with 
other personal effects, declined to comment on 
the note this week. 

A senior White House official who has worked 
closely on matters re.lating to Foster also offered 
no explanation, saying he had never heard of the 
note and had no idea what it was. 

Betsey Wright, a former top Clinton aide when 
he was governor, said after being shown the note 

by a reporter that she believed the "C" in the 
note is Chebea Clinton, the president'• dauah­
ter, noting that "2/8<1' is when she was born. 
Given that Foster was known to be working on 
placine the Clintons' assets in a blind trust at the 
time of his death, Wript said, "it looks to me like 
a wortsheet on Chelsea Clinton's assets.• 

The overall inquiry, being conducted by the 
Justice Department's Office of Professional Re­
sponsibility (OPR}, beean last Aueust with a rel• 
atively narrow focus; Was there any basis to Fos• 
ter's allegation, in a tom-up note found in the 
bottom of one of hia briefcases, that' the FBI 
"lied" to the attorney general about the White 
House travel office affair? 

But in recent weeks, the heightened contro­
versy over the investment of President Clinton 
and his wife in the Whitewater Devdopment 
Corp., combined with a series of puulinf coin­
cidences and wiexplored leads discovered in 
Park Police files, has prompted OPR to widen 
the focus of its investieation, sources said. 

Concerned that top White House aides NY 
have hindered the U.S. Part< Police from obtain­
ing key evidence, department investigaton and 
FBI agents have begun retracing the original 
handling of the Foster probe in a search for ev­
idence that would shed light on his state of mind 
at the time of his death, according to knowledge­
able sources. 

That inquiry has touched a raw nerve at the 
White House. sources said. When Clinton's per• 
sonal lawyer, David Kendall, began discussions 
last month with a Justice Department lawyer 
about tumine over Whitewater documents that 
had been removed from Foster's office, he spe­
cifically asked that the mate.rial not be shared 
with the OPR lawyers and investigators conduct• 
ing the Foster probe-a request that was turned 
down by Justice, the sources said. 

Sources familiar with the investigation say 
there is no evidence that proves whether White-

water was on Foster's mind in the days before 
his death. Bat those IIOW'CCS also said that fed­
eral law enforcement officials have become in• 
creasingly dissatisfied with the way in which the. 
initial Park Police investigation was conducted. 

The Park Police cooduded that, although Fos­
ter had sought treatment for depression in his 
final days, there appeared to be no single event 
that precipitated his decision to take his life. 

In addition to the list, investigators are con­
tinuinc to seek access to a diary that was briefly 
examined by Park Police investigators in Ham­
ilton's office. Investigators said t.hey recalled tht> 
diary involved matters prior to Clinton's January 
1993 inaaguntion. But they took no notes and 
Park Police officials said they had no reason to 
focus on any poeaible references to Whitewater 
lalt awnmer since the real estate firm was not 
theo a matter of controversy. 

"We didn't know Whitewater from anything 
else. It probably wouldn't have meant anything 
to 111." Aid Robert Hines, a spokesman for the • 
Park Police. 

The imatilaton also are examining White 
HOU9C telephone logs showill1 that, in the hours 
before his death, Foster received calls from a 
former collea,ue in the Roee law firm and from 
Denver lawyer James Lyons. Lyons prepared a 
key report on Whitewater for the Clinton cam• 
paign when it first arose as an issue during the 
1992 primaries. 

Accontinc to the logs, Lyons called Foster 
about two hours before the deputy counsel left 
his office for the last time. Lyons told investiga• 
tors that he was calling to confirm a dinner ap­
pointment in Washington to discuss both person• 
al and "business" matters, but that he never 
reached Foster that day. 

Lyons consistently has refused to tell report• 
ers what the business was, but he has told The 
Washin,ion Post it had nothing to do with White• 
water. 

T100 .4rlranSO$ Stale Troopu.1 
To Be lnvestigaled for Frawl 

Associ•ted Press 

LITTLE ROCK, Ark .• Jan. 12-
Arkansas State Police will investigate 
allegations of insurance fraud against 
two troopers who accused President 
Clinton of misusing his security detail 
while he was governor, the police 
aRcncy's director said today. 

Col. Tommy Goodwin, who has 
ser'"ed as state police director dur­
ing the tenure of several Arkansas 
governors, including Clinton, said 
he saw no evidence that Clinton had 
violated the law and so will not in­
vestigate the troopers' allegations 
that Clmton used his bodyguards to 
h~lp arrange extramarital trysts . 
Clinton has denied the stories. 

Goodwin said that troopers Larry 
Patterson and Roger Perry would 
not be investigated until after the 
trial of a suit Columbia Mutual Insur­
ance Co. filed against Perry and Pat• 
terson. Columbia Mutual accused 
Patterson and Perry of colluding to 
collect an insurance payment from a 
policy on Patterson's private vehicle 
for a crash that occurred while Pat­
terson was driving a state police car. 



bc·rwhitewater-fbi - a1750 
. (ATTN: National editors) (Includes optional trims) 

FBI Gathers Records for Whitewater Reconstruction (Yellville, Ark.) 
By Michael J. Goodman and Douglas Frantz= (c) 1994, Los Angeles Times= 

YELLVILLE, Ark. FBI agents are sweeping up land records that could 
provide authorities with the first complete financial portrait of a 
controversial real estate partnership between President Clinton, first lady 
Hillary Rodham Clinton and the owner of a failed savings and loan. 

county officials here said Wednesday that FBI agents had taken copies of 
deeds and other records of a project of the Whitewater Development Corp . , the 
partnership at the center of the controversy. 

By reconstructing the sale of 44 parcels of land in Whitewater's 200-acre 
development here, the FBI could get the first complete picture of how much 
money flowed into and out of a deal that the Clintons say cost them nearly 
$69,000 in losses. 

The records also will augment a report on Whitewater prepared for the 
Clinton campaign t o rebut questions about the project that were first raised 
during the 1992 presidential race. Some experts contend that the campaign 
report does not represent a clear financial picture of the venture's 
profitability. 

Clinton, calling the Whitewater issue ' 'ancient history,'' said earlier 
this week that it had been thoroughly investigated. However, only in recent 
weeks has the FBI col lected hundreds of documents on the project from county 
offices in Arkansas and begun to compile the project's financial history. 

Officials in the Marion County clerk's and assessor's offices said that 
FBI agents had visited them several times recently, examining and copying 
Whitewater documents. 

' ' They come in, flash their badges and start going through records,'' said 
Mary Jo Layton, the clerk of this rural county in the Ozark Mountains of 
northern Arkansas. ''They are pulling all the deeds for Whitewater.'' 

The project was intended to create a resort community on the banks of the 
White River when it was started in 1978 by the Clintons and James B. McDougal, 
a Clinton political confidant who later acquired Madison Guaranty Savings & 
Loan . 

Today, only a handful of houses have been built on the site and the deal 
has become the focus of questions about the relationship between the Clintons 
and McDougal, whose savings and loan failed in 1989 at a cost to taxpayers of 
$47 million. The White House Wednesday asked Attorney General Janet Reno to 
appoint a special counsel to investigate Whitewater. 

Republican critics of Clinton have claimed that the White House has not 
released documents that provide an accurate picture of Whitewater's finances . 
Some of the Clintons ' personal Whitewater documents were in the office of 
Vincent Foster, the deputy White House counsel, when he committed suicide in 
J uly. Only recently have they been turned over to the Justice Department, 
which had subpoenaed them. 

So far, the only financial picture of the Clintons' i nvolvement in the 
ill-fated project has come from the 1992 report prepared for the presidential 
campaign. But independent experts have raised questions about the accuracy and 
thoroughness of that document. 

(Optional Add End) 

''The report is rife with gaps and inconsistencies,'' said Bert Ely, a 
financial consultant in Alexandria, Va., who has been involved in many 
financial reconstructions. ''The fact is that the numbers don't add up.' ' 

The report shows that the Clintons lost $68,900 on their investment in 
Whitewater. They sold their interest to McDougal for the nominal amount of 
$1,000 in December 1992. 

James Lyons, the Denver attorney and Clinton friend who commissioned the 



··re~~rt in 1992, defended the document's findings in an interview Wednesday. 
• · · r feel absolutely confident that it is a credible and reliable 
document,'' Lyons said. · ·rt was the best we were able to do with the 
i nformation we had at hand. 1 ' 
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.. Clintons yield on 
Whitewater inquiry 
Reno vows , ...... ---- · · 11 

to appoint 
fair counsel 
By Frank J . Murray 
f)if Wi\SH!NGTON TIMES 

President and Mrs. Clinton sur• 
rendered yesterday to clamorous bi­
partisan demands that a special 
counsel be named to investigate "the 
Whitewater matter:· and minutes 
later Attorney General Janet Reno 
said she would appoint someone rug­
gedly independent. 

"This is not a matter we go into 
lightly or eagerly. We don't think it is 
necessary," senior adviser George 
Stephanopoulos said in amouncing 
the president's reversal on a probe 
that also will undertake the unprec­
edented investigation of a first lady. 

"This controversy is becoming too 
much of a distraction," said Mr. 
Stepbanopoulos, who contended 
Tuesday that the "standard" for ap­
pointment of a special counsel had 
not been met. 

The decision was reached Tues• 
day night, but the amouncement 
was postponed until yesterday in or­
der to inform congressional allies 
and allow Miss Reno time to prepare 
a response, a White House official 
said. She reportedly had 24 hours• 
notice. 

The counsel will make a public 
report to the American people on 
tangled financial dealings by Mr. 
Clinton and Hillary Rodham Clinton 
involving rwo Arkanaa.s enterprises 
- Whitewater Development Corp. 
and the failed Madison Guaranty 
Savings and Loan Association. 

Republicans, led by Senate Mi• 
nority Leader Bob Dole and Rep. 
J im Leach of Iowa, ranking Repub­
lican on the House Banking Commit• 
tee, have been calling for a special 
counsel for weeks. The Clintons had 
steadfastly opposed such a probe but 
yielded after 11 Democratic sen· 
ators joined the Republicans since 
Sunday. 

Miss Reno repeated her conten• 
tion that no one she chooses will be 
seen as truly independent, but she 
argued: "It is important that public 
confidence be preserved and that 
the public knows we are doing every­
thing we can ... . 

"People have submitted a number 
of lists, but we will consider every­
body possible to make sure that we 
select the person who can be fair, 
impartial, and who has a reputation 
for integrity and skill." 

The Justice Department has been 
conducting an investigation in Ar· 
kansas into financial transactions in­
volving Whitewater and Madison, 
the thrift owned by a Clinton partner 
in Whitewater that con taxpayers 
more than S50 million when it was 
seized by federal regulators in 1987. 

I n1:, ~"~I: Al SO FAR 
■ Mardi 1992: The N-.'lbn< 
Times reports on the collapse of 
the Madison Guaranty Savings 
and Loan Association of Little 
Rock, Ark., owned by James B. 
McDougal, a business partner 
with the Clintons in the 
Whitewater Dellelopment Colp. 

■ Octotler 1tt3: The 
Washington Post repo<tS the 
ReS()jution Trust C°'P· had asked 
the Justice Department tor a 
criminal inves~ation of Madison, 
Whitewater a McDougal. 
■ Nov. 4: The Washinglon 
Times re~s the Clintons -re 
active in hit-ater's 
management and that Mrs. 
Clinton had sought power of 
attomey over the venture. The 
Clintons had said they - only 
passive partners in the deal. 

■ Dec. 20: The Washington 
Times reports White House 
officials remOYed records on 
Whttewater from the office of 
Vincent W Foster Jr. alter the 
deputy presidential counsel's 
suicide. 

■ Sullclay: Sen. Daniel Patridl 
Moynihan, N-Yori< Democra1, 
calls for a special counsel in the 
Whitewater-Madison case. He 
was the first Democrat to mw 
such a caJt, soon to be followed 
byOlhens. 

■ -••1nta,1 Senate Mi~ 
Leader Bob Dole of kansaa Is 
tor a special congressional 
investigative committff to look 
into questions surrounding 
Whitewater-Madison. Attorney 
General Janet Reno announces 
a special counsel will be 
appointed. 

that he intended to keep Congress 
out of the case when he promised 
Miss Reno last week no "second­
guessing" if she named a credible 
counsel. 

No Democrats joined Mr. Dole's 
call for a special-purpose "select 
committee" - or a related initiative 
in the House by Minority Leader 
Robert H. Michel of Illinois - but 
two more Democratic senators 
joined the nine Democrats and 
countless Republicans calling for a 
non-government lawyer to investi­
gate and report on what is found. 

"I think a lot of them thought that 
they were giving the president good 
advice, and the president is takinc 
that advice;· Mr. Stephanopoulos 
said of a brief letter sent to the Ju. 
lice Department by White House 
Counsel Bernard Nussbaum re­
questing the special counsel 

House Speaker Thomas S. Foley 
applauded the decision and said the 
Clintons should be given credit for 
"going well beyond the traditional 
standard in the White House effort 
to lay to rest current speculation." 

The Clintons' request for a special 
counsel after a week of denial and 
debate did not satisfy Mr. Dole, who 
said a separate investigation should 
be undertaken by specially ap­
pointed congressional committees. 

'I\vo Democratic senators who 
yesterday joined nine party col­
le&8Ues asking for an independent 
counsel were Sen. John Breaux of 
Louisiana and Sen. Donald W. Riegle 
of Michigan, the Senate Banking 
Committee chairman, who had re­
fused to hold hearings on the matter. 

Mr. Breaux said appointing a 
counsel would keep the case out of 
congressional politics. 

The Kansas Republican denied 
"The questions that have been 

J 

SPECIAL 
COUNSEL 
POSSIBILITIES 
Some of the na'"" floated on 
Capitol HIii as c.ndldatea for 
the special COUIIMI Atlomey 
General Janet Reno will name 
to lnYN= the Cllntona• role 
ll the Wh ~Ison 
controwray. 

■ Former Attorney G-ral 
Griffin Bell 

■ Former Attorney G-ral 
Benjamin Cilliletti 

■ Former Attorney General 
Did< Thornburgh 

■ Former U.S. Attorney 
Michael Ba~lson 

■ Former U.S. Attorney 
Anton VaJukas 

■ Former U.S. Att°'ney 
Dan Webb 

■ AB. Cufvahouse, counsel to 
President Reagan 

n.__.-r,_ 
raised . . . fully require a process 
now in which that can be done, 
where everybody can have confi­
dence in the outcome;• said Mr. 
Riegle, one of the so-called Keating 
Fiw whose role in the larger savings 
and loan collapse was probed by the 
Senate Ethics Committee. 

The request for a special counael 
was amounced at a White House 
news conference by Mr. Stephan­
opoulos late yesterday afternoon, 
some rwo hours after Mr. Clinton re­
buffed a question about his inten• 
dona on the case during a news con­
ference in Kiev. 

When told that former President 
Jimmy Carter had said the .White 
House "mishandled It lll'C)Ssly" and 
joined the call for a special counsel. 
Mr. Clinton said those asking for a 
probe did not know about facts that 
he said are already in the public rec­
ord. 

" I have no~ else to say about 
it," he declared. 

Mrs. Clinton was to leaw Wuli­
ington at noon today to join her hue­
band in Moscow for the Russia por­
tion of his European visit, as has 
been planned for weeks. The pres• 
ident, who has been in Eastern 
Europe, conferred with his wife by 
telephone on the issues before ap­
proving yesterday's action, and she 
oversaw discussions with the "dam· 
age-control team" at the White 
House. 

" In view of the gravity of the pres­
ident's responsibilities and the need 
for a speedy and credible resolution 
here, the president requests that 
this investigation be conducted as 
expeditiously as possible," Mr. 
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Stephanopoulos said 01 the White 
Hbuse. 

"We believe that 11 will show what 
we believe, that the Clintons did 
nothing wrong;· he said. 

Mr. Stephanopoulos conceded the 
couple had access to corporate rec­
ords of Whitewater since the "later 
stages·· of its ex.istence. That had 
never been admitted. 

When reports about Whitewater 
surfaced in March 1992, the Clintons 
said they did not have any doc­
uments. When their former business 
partners, James B. and Susan 
McDougal. said they had been deliv­
ered, the Clintons issued a statement 
saying they were missing. 

The White House disclosed Dec. 
20 that Whitewater records had been 
taken from the office of Deputy 
White House Counsel Vincent W. 
Foster Jr. after his suicide in July 
and had been turned over to the Clin-

cons' personal attorney, David Ken­
dall, in Washington. Mr. Kendall then 
negotiated a subpoena with the Jus­
uce Department that would keep the 
files secret. 

The new investigation will not bait 
the special grand jury probe in Little 
Rock of Madison and financial 
transactions involving the Clintons 
and Whttewater. 

At least four large cartons of 
Whitewater records have been sub­
mitted to the grand Jury under the 
subpoena, and the rest are to be de­
livered by Jan. 18. 

The White House says those rec­
ords have been compiled at great 
cost and effort, implying that most 
were not in the Clintons' control or 
custody until now. 

Miss Reno will set any boundaries 
on the inve.sligation In authorizing 
papers once she selects a lawyer to 
take the job. Names mentioned so 

far range from former Democratic 
Attorney General Griffin Bell to for­
mer Republican Attorney General 
Dick Thornburgh. 

Miss Reno said she had not dis­
cussed the Whitewater matter with 
the president or his staff. 

Whit. House officials said they 
would not interfere, either privately 
or indirectly through public state­
ments. 

"I haven't gotten any direction 
from the White House," she said. " I 
will do everything I can to make sure 
that the person is as independent as 
I can possibly ensure:· 

When asked if the White House 
had bandied the case well, Mr. Steph· 
anopoulos said, "I can certainly say 
that the damage-control team in 
~ifOCI did a worse job than the 
anns-<:0ntr0l team in Kiev:" 

• J. JeMings Moss contributed ro 
this repo". 
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PROB 
From page Al 

Kuse 
ASSOCIATED PRESS 

Federol regulators have launched 
a fonnol invesrigation lnro whether 
the former law firm or HIiiary Rod­
ham Clinton and a top Juslice De ­
partment official misled them about 
the firm's dealings with a railed /Ir• 
kansu lhnrt. · 

" Our lepl division Is looking into 
whether we were misled by the Rose 
Law t1rm back in 1989," Federal De­
POSit Insurance Corp. spokesman 
David Borr said yesterday. " We"re 

member or the nrm who asked not 
IO be identified. 

The White House yeste rday 
bowed 10 bipartisan demands for an 
independent probe or President 
Cllnlon 's ties to J ames McDougal, 
the owner or the railed thrirt and a 
c:;,~in\-estor with lhc Clintons in 
Whitcw11er Oe\"'IOPment Corp. 

Federal invesligarors have been 
t rying 10 learn whc1 her thrift funds 
were diverted either 10 1Vhi1ewa1cr 
or to rel ire Mr. Clinton's 1984 guber• 
narorial campaign debt. The White 
House asked that l\nomey General 
Janet Reno name a spe<:ial counsel 
10 invc!'itiRftte ·· the Whitewater mat• 
tcr." 

The FDIC probe, which Is sep• 
aralc from the ongoing criminal in· 
qu111•, seeks to team whelher the 
Rose rirm was forthcinrning aboul its 
tics to Madison. 

looking into all aspects ol our deal­
ings with Rox , and nothlna has bffst 
resolved yet." 

In 1989, the Ro,ie firm, or-which 
Mrs. Clinton wu a partner, wu paJd 
S400,000 by the FDIC toaue the audi­
tors or the ralled Madaoa G1111...,1y 
Savings and Loan Auocialion. 

But Rose had .. r11er repr-,ted 
Madison in•an el'ror1 to win approval 
from Arkansas regulators ror a re­
capitalizarlon etrort. · 

The FDIC probe WU first re-

nes p ·ooee1 
poned by the Loe Angeles Times In 
,alerd-,'s edltlona. 

The Vtuhina.., Times first re­
ported the Roee Lllw flnn-. unueual 
activllles both ror and a,alnst Madl­
aon S&L In November. 

Federal confik:1-ol•lnterat ret· 
uladON 1enerally prohibit contnc­
lOn rrom repram,tlng the ~rn­
ment in thrlrt-raUure casea where 
the same law or accountina firm rep­
raenta or once represented the 
relied SAL 

An offlclal ramil iar with the inva• 
ligation said that so rar FDIC olfi• 
clals have un~ no documents 
indicating that the Rose firm ever 
revealed Ila previous relationship 
with Madlaon. 

The probe began sevenil weeh 
ago, the o lflclal said. 

l.aW)'tn in the ROM firm have 
agreed that It would be Improper to 
comment during the probe, said a 

see PROBE, page All 

Presa reported in a subsequent story, 
Mr. Ward took out a SI.IS million 
loan to pu rchase property In Little 
Rock in a deal where a Madison sub­
sidiary con1ributed $600,000 needed 
to close the deal . 

Mr. Ward, who also was paid by 
the thrift to help sell subdivided 
pieces or 1he parcel, was ap­
proached because the purchase 
price for the original property ex­
ceeded the amount banking reg• 
ulations a llowed a thrift to pay, Mr. 
Ward's auorney said. 

Throullh • Justice Department 
spokesman, Mr. Hubbell said he told 
the FDIC In 1989 about Mr. Ward's 
relationship to the thrift and was 
told that the situation presented no 
conflict. Mr. Hubbell did nol reveal 
in the s101emen1 last week exactly 
what he knew about his ra1her-in­
law's lies to Madison. 

/In FDIC official said no written 
record or Mr. Hubbell'• exchange 
with the agency has been found. 

When Rose was seeking the con• 
tract 10 represent the FDIC in 1989, 
Vincent W. Foster Jr.. then a partner 
in the Rose firm, wrole FDIC offi­
cials that "the rlrm does not rep• 
resent any savings and loan as.soci• 
ations in state or federal regulatory 
moucrs;· using 1hc present tense. 
Mr. Foster later became depuly 
While House counsel to Mr. Clinron 
and committed su1c1de last year. 

· 11 is Important that public confidence be preserved and lhat the public knows we are doing everything we can; 
Attorney G-ral Janet Reno said yesterday in announcing that she will appoint a special counsel. 

Mr. Barr, the FDIC spokesman, 
said that it is possible no such record 
exJsts. Currently. prospective con• 
tractors are required 10 rm out a 
form covering a broad range of po­
tential conflicts before being ap­
proved ror government work. lbat 
requirement, Mr. Barr said, was not 
always enrorced in 1989. 

"Back In early 1989, you could 
have an m1c attorney conduct an 
interview;" he said. .. wc·re trying to 
rind out what we ha"" In black and 
white." As the probe into Madison's fail­

ure and its ties lo Whitewater widen. 
the roll or the Rose firm. and some 
of its members. is coming under ad• 
dilional scrutinl( 

In November. The Washinglon 
Times reported lhnt Rosc·s por-

trayal or Madison's financial pros­
pects contrasted sharply wi1h Fed· 
era! Home Loan Bank Board reports 
prepared In 1984 and 1986. Those 
reports raised concerns about the 
thrirt·s solvency and criticized its re~ 
liance on high-risk development 
deals. low cash resel'\-es, problem 
loans to Insiders and poor record· 
keeping. 

In arguing that the recapitaliz.a­
tion plan shou Id be implemented, 
Rose attorneys predicted that Madi­
son's financial health was about to 
improve and would be booSled by the 
stock sale plan. The 1986 bani< exam­
ination report noted, however, lhat 
Madison d id 001 meet regulators' re­
quirements for minimum ca~h re• 
serves for any period from the be• 

glMlng or 1985 through mid-1986. 
The Washingion T imes also re• 

ported that Seth Ward, the rathcr-ln­
law or Webster L Hubbell, formerly 
a Rose partner and now associate 
anorney general, was an official 
with one or Madbon's subsidiaries 
and had e><tensive loans rrom the 
thrift. 

In one instance, the Assoclotcd 

H FDIC officials rind that Rose 
misled them, the law firm could be 
barred f rom doing additional work 
either ror the FDIC or its sister 
agency, the Resolution 1hlst Corp., 
accordinll 10 guidelines or the rell• 
ulalory 8RCncies. 
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~lint on Calls for 
Special Counsel to 
Probe Land Deal 
■ Presidency: Aides say request for Reno to name 
investigator is designed to end 'barrage of innuendo· that 
may threaten agenda. First Family denies wrongdoing. 

By JOHN M. BRODER and DAVID LAUTER, TIMES STAFF wR1Tus 

WASHINGTON -President Clinton. grudgingly capitulating to intense 
political pressure, asked Atty. Gen. Janet Reno on Wednesday to name a 
special counsel to investigate the tangled Whitewater real estate and 
banking affair. 

In a letter to Reno from White 
House Counsel Bernard Nussbaum. 
Clinton called for appointment of a 
"respected. impartial and qualified 
attorney, who is not a member of 
the Department of Justice or an 
employee of the federal govern­
ment, to conduct an appropriate 
independent investigation of the 
Whitewater matter and report to 
the American people." The investi. 
gation should be done "as expedi­
tiously as possible," the letter said. 

Reno said she had begun compil -
ing a list of candidates for the 
position and intended to name the 
special counsel "as soon as possi­
ble." 

Although she declared that the 
appointee would be granted sub­
stantial authority and should be 
"ruggedly independent," she left 
vague the parameters of the forth • 
coming investigation. She said she 
would "make sure that the scope of 
the investigation was sufficient to 
achieve the purpose that we're 
trying to secure by seeking an 
appointment." 

The move. designed to end a 
political nightmare that has con­
sumed vast amounts of White 
House time and energy, comes 
after three weeks of public pound­
ing during which Clinton and his 
wife. Hillary Rodham Clinton, 
have insisted on their innocence 
and staunchly resisted an inde-
pendent inquiry. 

White House aides said the Clin­
tons gradually found their position 
politically untenable. The impres­
sion of White House stonewalling 
"could end up interfering with the 
President's agenda." senior adviser 
George Stephanopoulos said in an -

FBI Collects 
Whitewater 
Documents 
By MIOIAELJ. GOODMAN 
and DOUGLAS FRANTZ 
SPECIAL TO THE TI MES 

YELLVILLE, Ark.-FBI 
agents are sweeping up 
land records that could 
provide authorities with 
the first complete financial 
portrait of a controversial 
real estate partnership be­
tween President Clinton, 
First Lady Hillary Rodham 
Clinton and the owner of a 
failed savings and loan. 

County officials here said 
Wednesday that FBI 
agents had taken copies of 
deeds and other records of 
a project of the Whitewater 
Development Corp.. the 
partnership at the center of 
the controversy. 

By reconstructing the 
sale of H parcels of land in 
Whitewater's 200-acre de ­

Pleaae tee FBI, A6 

nouncing the decision. "We did not 
want that." 

He said the Clintons reluctantly 
agreed to the naming of a special 
counsel in hopes of putting an end 
to what he called "a barrage of 

Pleau tee CLINTON, A6 
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✓ CLINTON: first Family OKs Call for Probe 
Conlinutd from At 
innuendo. political posturing and 
irresponsihle accusations." 

The Wh,1e House announcement 
came hour Jhcr Senate Minority 
Leader Bou Dole IR -Kan.J de­
manded a rongress1onal investiga­
Lion of Wh11ewa1er events. White 
House aides. asserung that their 
decision would thwart such a step, 
pointed to Dole's own declaration 
In a letter 10 Reno last week that if 
she appoimed an special counsel, 
"there 1.vould be no second-guess­
ing" of the mvesugauon. 

Under congressional rules. the 
Republican minority cannot con­
duct an investigation on its own, 
and Democratic leaders seem un­
likely to permit such an investiga ­
tion to start now. 

"Calls for a select congressional 
commit,tee are unnecessary and are 
clearly an attempt to politicize this 
matter ... Senate Ma)Ority Leader 
George J. Mitchell (D-Me.) said in 
a statement. "As previous experi ­
ence has shown, an immediate 
congressional inquiry will compli ­
cate and cou ld even undermine the 
efforts of the special counsel." 

For Clinton, this week was sup­
posed to be dominated by high­
prof ,le meetings in Europe. But 
senior White House aides here and 
in Europe found themselves 
spending hours on transatlantic 
phone Imes over the last three days 
and nights, devising a strategy for 
handling the messy affair involv ­
ing the Chntons· dealings with an 
Arkansas real estate investor and 
savings and loan operator. 

Even as he was appearing with 
Ukrainian President Leonid Krav ­
chuk on Wednesday 10 announce 
an agreement for the nuclear dis­
armament or Ukraine, Clinton was 
dogged by questions about his 
Arkansas business dealings. 

"I have nothing. to say about that 
on this trip," the President said. "I 
have nothing else 10 say about it." 

BACKGROUND 
■ The major difference between the spec,ial counsel who will conduct 
the Whitewater inquiry and the independent counsels who looked 
into such recenL Washington scandals as Lhe lran-ConLra affair is who 
appolnta them. A apecial counael is authorlzed•by-JusLlc:~enL 
regulations and Is appointed by the aLtorney general. Ari liidependent 
counsel. authorized by a provision or the 1978 Ethics in Government 
Act that expired at the end or 1992, was named by a special 
three -judge court appointed by the chief justice, usually acting on a 
requesL by the attorney general. The special counsel, like the 
independent counsel, can be fired "only for good cause, physical 
disability, mental Incapacity or any other condition that substantially 
impairs the performance .. or the counsel's dulies, according to J ustice 
DepartmenL regulations. Despite that, Atty. Gen. Janet Reno had 
rep(!atedly argued in the Whitewater case that the naming or a special 
counsel should wait until Congress restored the independent -counsel 
provision of the 1978 law. She said an independent counsel named by a 
court would automatically appear more lndep(!ndent of the Clinton 
Administration than anyon~ she selected. 

After a day full or meelings on 
Tuesday, the Clintons and their 
aides concluded lhal Lhe appoint­
ment or a special counsel, however 
unpalatable it might be in the short 
run, would quickly remove White ­
water from the front pages of the 
nation's newspapers. A key factor 
in the decision, officials said, was 
Hillary Clinton's agreement that 
only the naming or a special coun­
sel could control the political dam­
age caused by the Whitewater 
story. 

Whitewater Development C-Orp. 
was an Ozark Mountains vacation 
resort in which the Clinlons in­
vested with a friend, James B. 
McDougal, and his wife, Susan. in 
1978. McDougal owned Madison 
Guaranty Savings & Loan, which 
was seized by federal regulators in 
1989 at a cosl to taxpayers of at 
least $47.6 million. The real estate 
deal went sour as well, with the 
Clintons, by their account, losing 
$68,900. 

Republican members or Con­
gress and government investiga­
tors have raised questions about 

whether money from the thrift 
may have found lls way into Whi­
tewater's coffers or into Clinton's 
1984 campaign for governor. They 
have also asked whether the thrift 
may h11-ve received favorable 
treatment from Arkansas authori• 
ties while Clinton was governor. 

The White House judgment that 
naming a special counsel will 
quickly reduce the political pam of 
the affair is probably correct, said 
Marlin Fitzwater, who was press 
secretary to Ronald Reagan and 
George Bush during several inde­
p(!ndenl invesugations. including 
one Involving the covert sale of 
arms 'to Iran and the diversion of 
profits to Nicaragua's Contras. 

While presidents and their aides 
frequently resist such investiga­
tions, they actually serve lhe in ­
terests of the White House in lhe 
long run, Fitzwater said. 

The independent invesugation 
"was crucial for us during lran­
Conlra," Fitzwater said. "Although 
there was some initial lo-ing and 
fro -ing over who knew wlial 
when, essentially the White House 

was able to take the position from 
that point on that this was all being 
lnvesligated by the independent 
counsel. which relieved them from 
the obhgat,on or an<w<'rmg any 
questions. It's an enormous asset." 

"-•..Clinton White House officials 
made it clear Wednesday lhal they 
intend to adopt exac1ly the same 
lactic. .. Absolutely." a senior 
White House aide sa id. "There may 
be a few questions we can answer. 
but on the whole it will be inappro­
priate to comment" from now on 
about all matters related to White­
water. 

Despite the utility of an mde­
p(!ndent investigation. the Clintons 
and their aides resisted it for sev­
eral weeks. They made clear that 
their acquiescence was grudging. 

"We still think it's wrong," 
Stephanopoulos said. "But the po­
litical reality developed. and we 
didn't want to be distracted from 
our work any more. We're still 
against it." 

Paul Segala. a poliucal adviser to 
the White House, added, "It's a 
recognition of t.he reahty of the 
way the political culture works 
that people who haven't done any­
thing wrong have to call for a 
special investigation o r themselves. 
You can make me accept 11. but you 
can't make me like it." 

Asked why the Clinlons resis ted 
an independent inquiry, for so 
many weeks, Segala said, "The 
instinct 10 fight back when you're 
accused is very slrong. Some of us 
who were trying to help may have 
hurt" by encouraging the Chnlons 
to fight what was seen as a partisan 
vendetta. 

Other Admin1strat1on officia ls 
noted lha1 in addition lo that 
mot ivation. White House aides 
who have ~n counseling the 
Clintons do not know precisely 
what happened in the Whitewa1er 
affair or whaL the Clintons· files on 
the mauer may contain. 

Inquiry Request 
The text or a lct1er. dated 

Jan. 12, from White House 
C-Ounsel Bernard Nussbaum to 
Atty. Gen. Janet Reno. 

Dear Madam Auorn<'y 
Genera l: 

The President ha• directed 
me to requesL you to appoint as 
Sp(!Cial counsel a respected, 
imparttal. and qualified 
attorney, who 1s not a member 
of the Department of Jusucc or 
an employee or the federal 
government, to conduct an 
appropriateindep(!ndent 
investigation of the 
Whitewater matter and report 
to the American people. 

In view of the gravity of the 
President's responsib1lit1es and 
the need for a prompt 
resolution, I respectfully 
request that this Investigation 
be conducted as expeditiously 
as possible. 

Very truly yours. 
Bernard W. Nussbau m 
Counsel to the President 

Only a few people other than the 
Clintons' personal lawyer . David E. 
Kendall, have seen the files. and no 
one on the \\'hue House staff has 
fully invesugaled the matter. 

Cl inton aides insisted that they 
believe tha1 the President has done 
no wrong. On the other hand. 
several have b111~r memories from 
early 111 the pres1dcnt1a l campaign 
when Cli111on assured them that 
there was nothing 111 the history o f 
his dealings with the mihtary drJft 
that required an rnvesugation 

Those sorts or doubts always nag 
at Whit e House aules. F itzwater 
said " In Iran- Contra. nobody 
knew what happened." he said. 
"When you don't know all the 
facts. it's very rr,ghtemng IC> ask 
for an ou1 s1de invcs t1gallon ... 

Times t t•ff writ er Ronald J. Ostrow 
contributed to this story. 
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\~FBI: Agents Collect Records on Whitewater Development 
d Conllnued from. Al . "They come in, flash their badges and tons' personal Whitewater documents were Cl inton friend who commissioned the report 

velopment here, the FBI could get the first start going through records," said Mary Jo in the office of Vincent Foster, the deputy in 1992, defended the document's lindings in 
complete picLUre of how much money flowed Layton. the clerk of this rural county in the White House counsel. when he committed an interview Wednesday. 
into and out of a deal that the Clintons say Ozark Mountains of northern Arkansas. suicide in July. Only recently have they "I feel absolutely confident that it is a 
cost them nearly $69,000 in losses. "They are pulling all the deeds for Whitewa- been turned over to the Justice Department, credible and reliable document." said Lyons. 

The records also will augment a report on ter." which had requested that a grand jury "IL was the best we were ahle to do with the 
Whitewater prepared for the Clinton cam- The project was intended to create a resort subpoena them. information we had at hand." 
paign to rebut questions about the project · community on the banks of the White River Some records of the partnership were 
that were first raised during the 1992 when it was started in 1978 by the Clintons so far, the only financial picture of the missing and Lyons had the report prepared 
presidential race, Some experts contend the and James B. McDougal. a Clinton political Clintons· involvement in the ill -fated by a forensic accounting firm in Denver that 
campaign report does not represent a clear confidant who later acquired Madison Guar- project has come from the 1992 report specializes in financial reconstructions in 
financial picture of the venture·s profitabili - anty Savings & Loan. prepared for the presidential campaign. But difficult cases. 
ty. Today. only a handful of houses have been independent experts have raised questions Among the missing documents, he said. 

Clinton. calling the Whitewater issue built on the site, and the deal has become the about the accuracy and thoroughness of that were records of a $550.000 land purchase 
"ancient history," said earlier this week that focus of questions about the relationship document. involving Whitewater in th<> rail of 1986. 
it had been thoroughly investigated. How- between the Clintons and McDougal, whose "The report is rife with gaps and inconsis- The White House has said that t he 
ever. only in recent weeks has the FBI savings and loan failed in 1989 at a cost to tencies," said Bert Ely, a financial consultant purchase was undertaken by McDougal and 
collected hundreds of documents on the taxpayersof$47million. in Alexandria, Va., who has been involved in his wife. Susan. without the Clintons· knowl -
project from county offices in Ar.kansas and The Wh.ite House asked Atty. Gen. Janet many financial recoostructions. "The fact is edge. 
begun to compile the project's financial Reno. on Wednesday to appoint a special that the numbers don't add up." Lyons said the working papers that he and 
history. counsel to investigate Whitewater. The report shows that the Clint.ons lost the accounting firm used to prepare the 

Officials in the Marion County clerk 's and Republican critics of Clint.on have claimed $68,900 on their investment in Whitewater. report had been subpoenaed by the FBI and 
assessor's offices said that FBI agents had that the White House has not released They sold their interest to McDougal for the would be turned over next week. 
visited them several times recently, exam in- documents that provide an accurate picture nominal amount of $1,000 in December. 1992. Qooclman Is a special correspondent, Frantz a 
ing and copying Whitewater documenL5. of Whitewater's finances. Some of the Clin- James Lyons, the Denver attorney and nm.. etaff writer. 



WHITEWATER 
A lOOK AT TIE PROBE N/0 WHO MAY 8E CONOUCTINCl IT 

111e counsel: A looky 
at the investigators 

1be tmns special counsel and lnd~ndent coumel have 
been 1-1 as ii Ibey are synonymous. They are n«. 

Q: What 19 a special collllselP 
A. A special counsel - sometime referred to as a SQe­

cial proaecutor - Is appointed by and serves at the pl~ 
!Ure of the aaomey senerat to invesliple a single incident 

Q: How i. that dllerent lrom an lndepeodent couael? 
A. Independent counsels were created under a 1978 law 

tbll c.ongi._ allowed to expire ln 1992. Under that law 111 
inde!)ffllent coumel could be appointed by a lhree,judp 
federal appeals coun. but only after there wu 10111e show• 
Ing or ,_ to believe a sped8c law bad been violated. 

Q:,....... 111tbydlS--? 
A. WbUe Ibey both have power, to 11.1~ records and 

conduct a pud Jury lnYe!lliption, a special counsel works 
!Or lbe Jusdce Department wllile an Independent coumel 
as the dtle SU-. Is lndependell from polltlcal telhen. 

- Q: W1IM ,,. die,...,,_ .. die 

cox 
UPI (1171) 

lndepeadeat -I law? 
A. 1be law was meant to insulate 

the counsel loolllnl into a11ep11ons 
at 1ffllllldol~ by a sitling pn,lt­
deat or members of Ills admlnlt, 
trallon. 

It was enacted ln lbe wake at the 
Waterpte investlpdons, wben 
Presidenc Nixon ordered special 
coun,et Archibald Cox Ired and, 
but for pubUc OUIJ'l&!e, mllbl bave 
bloclled lbe prDbe. 

Q:wiw-.u ln5el'1He111-" ullltrtly? 
A. An l~erit counsel, under the eaplred law, ao­

swered only to lbe 111,-pige panel In W&lblJllll)ll that 
makes the appoinlmeal. The court could nam,wty ddoe 
lbe nature of lbe UIW!lllaalla!I and _,. lbe COWINl'I 
pnllmL Funds were provided by eoncr-, 
Q: So, wlly did c...,_ i. Ille law lapNt 

A. There's a sttcaa leeilnC- pu'llaaluty amoac R~ 
Ucans w1lo felt the bNIII at IDdep!ndellt cwmel ~ 
llom during 12 yean of tbe Req111 and Bulb adminlllnl­
llons - that some coumels were too lndepetldent and 
carried OIi tbelr ~ well beyond ,_ In par­
ticular, Lawrence Wallb. lbe 1-IDdep!ndellt cow, 
lei w1lo lnvemplled lbe R-.n admlnlllradon !Or six 
yars at a COil of S37 million. bas been ridiculed as conduct• 
Ina a lsblna expedldon. 
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Q: MJpt the ln~lldent coUllsel law be re-aucllorlzed? 
A. Yes. Democrats are expected to seek re-.utborization 

of the swute. IJ a re!Ult of the Whitewater contrvversy it's 
considered more likely that 11 will win appl'OYal In this Con­
g,-. 

Q: WIiy ,, ... \ttorney General Ja­
nee Rem relllCUJII to appolat a 
,peelal~ 

A. Reno claims tbat a special 
a,unsel baS Utile actual indepen­
dence from her. She has said she 
would seek appointment of an in­
dependent counsel if Congress. af­
ter it returns Jan. 25, re-eutborlus 
Ille law. 

RENO 
USA TODAY Q: Whn lleetl ,oo1c1 .. Inca lhe 

WlllleWater CMe up to aow? 
A. Justice Department lawyer 

Donald MacKay Is ln\'e9IIIIIIDI tbe Cllntom' relallonsbip 
with Wbltewaler and Madison. MacKay, who ,erved ln the 
the Nlmll and Busb JWll!ce ~ts as a polldcal ap­
pointee. is now a catee1' member of the depanment 

Rlputatlan. tills uy to appoa,biM 
AllOmey General Janet Reno's pledae to appoint a "rut­

ged I y lndependent'\speclal counsel to Investigate 
Wbllnaler wlU be trlay to tullll. 

Tbe ~ picked will need enougll ature to be re0lll­
n!Jed witbin tbe l'811 community, but not readily ldmllled 
u a polldcal pard,ln. 

Some pcalble names that cirallaled In WlllllinaloD 
Wedlladay iqtlt 
► Rdlred supreme eoon ~ 

Byron Wbl~ Appointed by Jolin F. 
Kennedy, Wblte has Democnllc 
ties. but bas • lll'ailbl­
reputalioa. 
► Former American Bar Aaoci­

alloll presldeall Talbot D' Alein­
berte and JobD Cllrtln. 1'11111 special 
proleCIIIOn Leon Jawonlll and 
Lawrence W'IIIII were drawn from 

a.··.· t 
' 

. ,: ' 
lit.~.··~ 
,~!tj ABA ranllS. 

► Fonner RepubllcaD attorney 
,eneral Elllot Rlcbudson and 
Democradc attorneys pneral WHff'E 
GrUln Bell and Benjamin Qvlleal. 

,., 

Delplte panilaD ~ all lllree en~~ 
of lllall elblca1 DDdardl. 
► f:onnerlOllcilonpaerat ICmnedl Slaff- now In prl­

- pndlce - and Rea Lee, now pradeal of llrlallam 
YOUIII UIIIYenlCY. 

_,_,bJTonyMuo 

lole demands a congr~ional inquiry 
By Leslie Pllllllps 
USA TODAY ✓ 

Senate Minority Leader Robert Dole 
demanded Wedne9day a coagr1!lllonaJ 
lnquiJy into President Clnlon's -
glement In an~ real eswe ven­
rure. 

Democrats dism issed b im u a 
"n ~ - panllaD !Or makinl 
lbe demand as lbe Wblte Hou,e ~ 
pared to call for a special coumel 

Dole, of Kansas, called for a select bl­
PIii , commitlee to loolt at lbe llDll:s 
oetween ~ and wife Biliary Roo­
wn C1mron. lbe WbiteWWr ~ 
0 : Corp,, and Ill Arkansas •vlngl 
Uld loan wboee failure bas ca,t iupay­
in at 1- $47 million. 

Hoose M1-ily Leader Robert Ml­
:beL R-111.. lnll"Odllced lbe propcat in 
he Hou,e but dldnl appear wllb Dole. 

Dole wants a a>mmlttee similar to 
hO!e tbll lnve!llipled the Waler'ple 

sc:andal and lbe lral>cootn 
dllr, boCb Involving Re­
publlcan presidents. 

"c.ongi._ has some re­
sponsibility," Dole said. 
"It's almollt 111,pceoedelled 
to llave so many serious 
questions without at teat 
one COCl8J'e!llional commit• 
tee loollinl Into IL" 

somellmm ~ OUl" 
Added Sen. John Bftllux, 

D-La.: "Polilldalls lnve9ll­
pllna other pollddans ~ 
dues polltlca1 1'91111." 

Dole's call tor a select 
commltlee Is "clearly Ill at• 
tempt to pollllclze this mat­
ter," said Mltcbell. "Indeed, 
as previous experieoc:e bas 
sbown, Ill immediate aJO­
p'e9iollal Inquiry will com, 

Tbe propcat would bave 
to be approved by tbe 
HOU9e and Senale - an un­
lillely event since boCb are 
CODlrOlled by Oemocrals. 

FRANK: Oole move pllcate, and a>uld even un­
"~ " dffllllne. the elfort:1 of lbe 

Wblle Dole said be hoped 1be a,m­
mlaee WOUid receive bipartisan sup­
port. be tailed to nocuy Majority Leader 
~ Mitcbetl. D-Maine. or any other 
Oemocn1, before Finl publlc. 

"Thia ObYioullY has DO ~calloll 
except pure, meaJHl)lrtted partisan­
!lblp," said Rep. Barney Frank. D-Maa 
'1'bJs is lbe - 8ll3fY Bob Dole that 

special coumeL. 
Mltcbell was referring to lbe ~ 

vened convid!ons of lran<Ontn ~ 
ures Oliver Norlb and Jolin Poindexter, 
wbo received congre!llloaal lmmllllity 
tor te!llltytng before a select comminee. 

Dole's propcaJ may be Utile more 
than pres!Ure for leaders to call House 
and Senate banldng committee hear• 
lnp. Tbe chairmen of lhOle committees 

.. 

baYe rejecled tbe ldeL 
"I decided lbe beutDI route DI 

lbe route to take to pt tbe answen ID 
way lbat would lllllalD convidl , If 
- II) lbal,. said Semle cammlllll 
cbalrmaD Sen. Donald RJecte. ~ 

Democratl said tbe Wblte ll 001 
ce9llon to a special coumel will t I 
boCb Olnlon and c:onar- to ( lt 
Irate on policy islel like I ill 
welfare refonn. 

"There Is no ..- tor ~ 1 
dlstnct IDelf wilb lbll matter," 
Sen. Ollniel Pllrlct Moyniban. D-N., 
"We lmow bow to leClslale; lawyei 
know bow to lnvesllpt.e. We bave a mi 
men!OIIS leglslativ. ... before u 
and we mllll gee on wltlt IL" 

And the publlc Isn't clamorinC, Fran. 
said. He bal received no inquiries truo 
ainslituenll on Whitewater. And a " 
cent USA TODAY /CNN/Ge.llup Pol 
found that only 17% were followlnc lb< 
is,ue clolely. 

·1.LI 



Tracking the Whitewater deal 
1979: Clinton beoomee govemor, 
appoints polilical pal Jamee McOouaal 
an economic; deYeloplnent adYiser. lW 
and Hillaly RocNm Clinton join 
McOougal and his Wife, Susan. to form 
Whitewater Development Colp. to 
subdivide a rocky 2»acni site on the 
White River in north Arkansas Into 44 
vacation-home sltes. The partners pay 
$203.000: they bofTow the $20,000 down 
~ t. then get a separate $183,000 

1982: McOougaJ buys Madl8on 
Guaranty Savings & Loan and expands I 
rapicly over the neld -.a~ 
Meenwnile, Whitewater takN in aJmoet 
$300,000 from land sales. HNlary Clinton 
bOITows $30,000 from e McDougal benk 
to pay IOI' e Whltewaler model home. 

THE BANKER THE INVESTORS 

1983: ~ banking 00fflfflislione 
Martin Jecklon wams ~ toaip 
mu.,g risky loena; he saya now that he 
warned Clinton about McOougal'I 
queslional>Je practlcel. The S&L'a eueta 
have grown from $6 milNon to more than 
$100 milllon. 11 I i 

1984: Resolution Trust Colp. 
investigators say they believe that 
McOougal WU operating 8 check-ldting 
scheme when 1housand8 ol dollars ol 
checks moved lh101q1 Whlllwater's 
account at M81ison Guaranty. RTC say■ 
there's no evidence the Clintons kl.w 
about it. McOougal puts Hilary Clinton on 
$2,000:a~lh reluler, saying it was at 

11 

0 ~ 
Gov. Clinton a request. ~ 

1985: OnAprtl 11, McOougel hoelsa mites 
fund-raiser to help Clnton retire a '------------' 

1lE BEGINNINQS; 4-Mc0ouall. l0p left, ,.,. 
a fr1end of BIi and HIiiary Clnlon (sflO'M'I abcM 
In 1983), brought 1hem lnlo a a rNI ...... 
de'tlloprnentcaledWh.ll ,... wtlle Mw 
~ -The projec:tw on Ill WNle Riv. 
l'lnor1Nm~ 

gubernatorial campaign debt. days after 
McOougal learned Madieon WU being 
sautinized by federal regulalorl .. 
Fund-ralaer ne11 $35,000: lnV9ltigll0n 
later question the 10Uroe ol some 
clonations. On Apl1I 30, Hinary Cllnlon -
whose Rose law firm repreaanta Med1l0l'I 
- writes to State Securities Commission 
seelling approval for the S&L to ... 
preferred stodc lo boost ila capilal and 
_., solverlt. Beve!ty 8..-r Schdlt, 
the securitlN oommisslonar appolnl8d 
by Gov. Clinton, does 1101 object 10 the 
proposal, but it Is ,_ carried ~ 
Mc0ouga1 learns federal regulators are 
to do 1986 audil ol Madison. 

I 198& Banking regulafofs l'9fflOY8 
McOougaJ as chief ol Madi8on. Their 
report alleges faulty r~keeping and 
diversion of funds ID his family. 

1987l McOougaJ c1aima he Nl1I al 
Whitewate, l9()0(Ql lo Haary Roctl8m 
canton at the governor's manaion. The 
Cllntons say they l'8C8ived lnoomplete 
records. 

1988: Hillafy Cfinlon wri1N IO 
McOougal, ~ that he ualgn her 
power ol anomey OWf Whitewater ao 
she can sell remaining land and end the 
par1nership. It's LIIClear ii she ever goc 
power ol altoffley. 

1989: Federal ,egua10r1 liquldale 
Madaon. Estimated cost to wpayeis: 
$47 million to $60 million. 

1980s McDougal 1e acqlltted o1 
bank-lraud chalVM, 

1N1: Whitewater OeY9k>pment Colp. 
tax returns filed by Uttle Rock lawyer 
Vincent Foster, later a top While Hoc.me 
aide, show $27,000 

THE FAILED S&l 

wor1h ol remaining land, $42,000 In 
dtlleff9d J)l'Offla, $90,000 in notes 
receivable. 

1912: The Cllntons, plagued by = 'querielabolA l.\lhllo_.,,,~lawyer.JamN 
Lyons'> auclt !heir in-onent. He says 
they reoeiYed no return lhrough May 
1991. The Clintona say oow they 
.-itually loet at least $68,900. But they 
dalmed no Iola. on theif income tax 
reuns. A-,tu11on Trust Colp. notlflel 
JUlllc:e Depa,1ment that Whit-.ter may 
have beneitted from Madison 
chedt-kitlng ,ct,eme. The Cllntons In 
December Ml Mr inlenlst In 
Whl1ewater IO McDougal fof $1 ,000. 

THE LAWYER 

1lEENDIG8: 
,.,. 

Mc:Oougarafalled 
savinOI and loan, left, 
calecf atlllnlfon to 1he 
~ llluallon .. 
Lawyer Virant~. 
aboYe, handlad .. 

~~-:. 
,.,. suJcicle. 

R~llllig them in lhetrvadlon: 
Vlncelt Four. 

19131 Lyon■ talks by phone wllh FOll9r 
-.11me1 bef0le the Whlte Hlxlll 
lawyer's~ IUC:ide. Lyon■ eaya 11,ey dd 
notdlaaa Whlle .. m .Nt« Folar's 
death. While Houle CounNI 8emlrd 
NUSlbaum removee file■ trom FolW'a 
office, includlna WhfteMter documnL 
In Oecamt>er, the Clntcna decide '> gll/9 
all their Whllewaler flies 10 Jualice 
Department. 

19941 Cllntons say they plan to tum~ 
(Nflf Whitewater recorda-unc:ter 
subpoena, keepng them from l)IAllic • 
'MW. 

SourcecUSATOOAY,.MIJ'Ct\ VSA TOOAY 
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!/Clinton's. abo~~face 
Allr-c ... e1:I.~ vf ,elf-llc:~t,udl'C Jc:ldy, s,:i-d~, llic: dJ111i11i~l1c1liv11's d u111,y ,cf• 

: ' resicknt Clinton fiMlly has i1 ckn,,wlcdged , tox,t( to .. ~ead off 11 n independent inveMig~­
: 111liti,al n:ahty K11<l call<:d for th~ appoint· tioh· kav~.been much mort' <lnmai:ing th"n 
: 11(:llt of a special counsel tu invr.stig.it" the the or_i iil.hill ,,lleg.itions them~elves. No one 
; l111to11s' Arkansas business dealings. has offered ~ny himl evidence th~t either 
· • · f · i· · · PresHiHit 'or Mrs. Clinton lirokc any law in 
; ~ hr. :ihou t- ;,re . ;,~011n_ts to ~n. Jlll_P IC It. the dillrse of th~11· 11ss,~ciation with a failed 
: cl1111SSl(lfl th.it ad11 11111sl r;,t1c,n of!1rn1!s ~re• savings and loan and an unsuc:essful devel· 
, ·1ous excuses for oppo~111i:: su(.h .in ;,ppomt· · ··, t 
: 1cnt wen', .it hest. specious. Attorney opmen company. 
.1;,:11n .ii J,na:l Reno·s rcput~tion for c.inc1or .However, many uncomfortable ques­
_,lncl i11clt-pt'11clt•nce, already compromised by .. tions remam unanswered: What happenec1 
•~chN rPcf11l l'xamples of her susct ptibility to all the· paperwork that presumably would 
!11 political i11 0uence, h~s been partlcul;irly ~ocument the financial details of the Clin­
~.,m.ir:rcl. l'rior to the president's c11rect1ve. tons· partnership with Arkansas wheel­
l{c,11, cl;i imcd th:it the appointment ot a · er•de'alcfr James McDougal and his ex-wire? 
~pt•,bl counsc:l was unwi~e. ;\nd perhaps Did Hillary Clinton's Arkansas law firm 
'-'''l'JJ bcyontl hc-r :imhority, until Congress create a conflict of interest for itself by 
re,·i, r- , 1ht lt1tll'pl'11tlenl Counsel /\ct. representing McUougal's savmgs and loan 

She vo1rt-d those concerns repeatedly, while i~ WM b_ei!1g re.~u\at~~ by the11-Gu~. 
r-,·c-11 1111,ugh other :l\torney,; general look Ch~toa s admm1s_trat!on. Did McDoug:11 s 
~imilu act ion bcfort. the Independent savings and lo_an 1ecc1ve prcfe,enhal treat­
(.nunCII Act cvc-r P.~isted. Does Reno not ment from Clinton - who~e top re~ulator 
11·mc-ml11)r that ;i Republican :ittorney gen- was a fo~~er Mcl>ou~a.1 em~loyel':. Why 
er .,I appoinll'rl :i special pros!'C\ltor in the were White House offH:1als so. arax1uus to 
W:11t-r1.::1\(' ~c:ind:il? NolY I hat the president remov~ do<:uments relate_d to this case from 
h:i~ ,·h.,nr,c-d his ,m~ition, Reno•~ reserva- th_e office of ?epury Wl11te House coun~el 
1i1111, li~v•• 111a): ic~lly disappr.:irecl. Vin~e .F?ster 1>1 the huu,s aft<:~ 111.: rn1111111l-

ted su1c1de - and why have they been so 
·. The pn:sitlcnt '5 5>1dde11 ch;mgc ,lf hc,111 slow to release those documents to the 
,,I~() w.,s ,111 .wk11owledl(<:111c11l tlial 110L all of ,proper atithorities? 
1l11· •nills fo r ~11 indc·pr.11rll':1\t i11ves tig,lliu11 
rnuld h<: clismissc-:d ;i~ mert" partisanship. . If th~ answers _to those ;ind other ques• 
Th~t charartr.riz:ition w;is unfair to Rep. t1ons ultunat_cly_ brmg 1111ly t!mliar~assment, 
J1111 Lc-ac:h, R-Jvwil, illld other Rcpuhlic:an~ r~thcr ~h~n 1n~1ctn,ent~, the p1es1dent anJ 
\\'l:ll have ra i~ed reason.iblr. and well-docu• lus 11drmn1strat1011 coul~ emerge from under 
>111·11lt'd concerns .1bout the Cli nt<>ns' failure this cloud relatively quickly. ' 

grcss in joi11i11g the call for a special counsel," Irie~]· il°r\d so offensively - to an issue 

I 
l 
f 
I 

to rn111c- d e,111 <1uout th<:i1 liusini,,s,s rt'lalion• One concern ls llkely to'. llnger, though: 
~hip~. Once New York's l>aniel Muynihan How could . the . president and other top 
·l~il st.vcr;il Demor.r:itic: rnembers of Con• a,tion offlc1als have responded so 

the acl111inistratio11 had little choicr. hut to ·thate• t" otherwise have evap·orated 
~ive 111 . • quickly in-~he l~ght o!_!ull dis~Ios

1
ui;,e? , ,r,w/ 

Clearing the way for safer skies 

l&I ' 

The Clinton admi11iMra tion, concernerl 
.,l,0111 laggi11g safety improvc111<:11t~ plaitued 
1,y huRe cost overruns in tht" n11tio11's air• 
! r ., fflc control sysl~111, wa11ts to c~1·ve that 
responsibility <1u l of the Federal Avi~Lion 
/\1lr11i11iMralion ancl put it in the hancls of ,1 

11u,1s1•t,:u•en1mt,nt corporat ion, much 11~ 

/\11,l1 ,,k , uns the nation's pns~eng~r . rail 
~ysteni. ft ·s n sou11<l 1,1,opo,al thM hasn' t 
lou11d ~up1)(lrt in Con~rt'!<~ in l'~St years but 

- <ho11 lcl la, <:o,,sidered seriously Lhis time. 

Lhm,c co11cerns arc valid," Jan~sens st1id. 
"What h.ippens to /\. TC (air ·trnffic control) 
fa1,;ililies at Sll\aller "irports that might not 
turn a profit? Will th

0

ey be closed? An<l wl111t 
happens to the $1 6-billion Avi11tion Trust 
Fund that 's supposed to 1,., ><p<:ul 0 11 s.ifcty? 
It should move with ATC lo the private 
l>e,:tor. but it':-. been held hostage $0 long 11~ 

a way of m~king the: <lelidt lwk smaller t h11 t 
there will probably be pressure to allow it to 
revert to general revenue." 

l>r.rr.Qnlntion, now ;, lmosl 20 yf!MS nld, 
!,•rl :iirlinrs to create hub,;ind-spoke night 
p:\tterns that cut direct flights .. greatly 
t>x11~11rli11g the number of t11keoffs and.land~-. 
i1>,1!~ nnrl p11 11 ing i11crPasi11g, pressure on 
0111 mod<:d nir-trnf(ic control equipment and 
1J1c pc-ople who use it. An upgrnd111g plan 
l'liP FAA proposed 10 years ago still isn't in 
jjlarc. li111 it's $1.2-1,illion over hudget. 

"Tiu.' f-,\ A h.,~ tlone a ter rihlP. Job of 
1111,d<:rni1.i111? the ,,ir-traffic control ~y$tt-m." 
,:iicl l.roJ:insscns, presic1ent of the Aviation 
s.,fc-ry l1>s1i1u1c, a11 i11dr.pc:11den t watchdog 
wo11p nm l(il'~11 111 hystcri~s °' hyperbole. 
"II ·s 11111(' for the 11overn111e111 to get out of 
1i11· ., i, -! r;, fl i, n 11,tc11I huiliuc:,~ uc:u,use 
lht'(l't.' proven 11tern~eh·es so ineffiriP11t at 
1t'f,1r I he• l:ist 20 yi-:irs:· 

J;1n<~<'n:, .inti nt hers .ire not ready to 
e111hr:111· I h,· U 111to11 ;ul1111111~tr;it1urt propo$­
.il w11111111 1 c c-sc-r v:i tron, however. " I've 
l>l';,rd rrnw1·rn, 1h:it Ilic priv:irP. rorpor:ition 
111ii:l11 n.,1 v1t•11· ~nf<·ty :is job N 1J. 1. and 

While many bon'cerns need resolution, 
privatization would have immediate .. bene­
f!t.s,- The n~w· age:d~!;~~J/I~;i.~s.~~. l~hft~~rit 
oolids to finance .new equipment, eliminat­
ing the plodding _government procurement 
system. And the agency it~elf would be 
financed by aviaiion fees, allowing it lo 
bypass the federal budget, although this 
measure would add significantly to costs for 
:iirlines and general aviat ion. 

The administration plans to submit lei<· 1 

islation in April. It would be wise to invitr. 
Jn11s~P.ns ~nd others to take part in the 
drafting process. Since they would bring 
hands-on experience tu 1l1t" tc1lllt", lht:y 
rould anticipate and resolve in advance 
some of the issues likely to generate opposi­
tion lo the proposal. Given the immensity of 
the legislat ive program Congress faces. the 
;idminlMrat ion should mak~ privntizaliou uf 
the a1r-traffic cunl rul sy:<t~m ~ pwpu~.,I 
lh,,t\ eitsy ,lll<I quick to swallow. 

. ·1(" 
' ~ 



Clinton agrees 
to special counsel 
on Whitewater 
Reno to name land-deal investigator 
By Carl P. leubsdorf 
~·u11as1:"'-of nt Oolllo lln\OC '--' 

WASHINGTON - Bowing to uc•• 
leting political preauNI. Praldt DI 
Cllnton 11reed Wednaldl)' t:> tbe 
appointment or a ~bl coucnl to 
tnvc,t11•te bl.I role In tbe complex 
Wbitawater lend deal In Arl<ansu. 

Mr. CILllton dlrtcted b!1 counsel 
to ask Attoruey General Janet Reno 
to name •• retptcted, lmra,t1&1 tnd 
qwi!lfltd attorney" to lnventcate 
the Wb1t1w1ter Development corp. 
inatter and Nport to th• American 
people "u expedltlouly as 1)(1111· 
blc," Wblt• Houae 1dv1Mr Geor11 
StepbanopolllOI Mid. 

Ma. Reno promp!ly announced 
tlltt 1be would name an lnd1p1n• 
dent couuel .. ., 90011. u possible." 
Sb• prevloo1ly I.ad 1cboed tbe 
studfut White HoUJt rejection o( 
Republican dtmlods t~ supened• 
an l11.vrst11atton by c.rNr proaecu• 
tort to Ult Justice OtparlJllent. 

"lt t, Important tbll public CO!ltl• 
dance be preterved and that the 

■ The 'Indignation detenN.' 11A 
■ Aeeponte9 to lllleglltlons. 11A 
■ Editorial. 2GA 

public knows we are dolnl every• 
thing wa c,n," ,be u td. vowtn1 to 
cboow a panon who "!J 1otn1 to bt 
r uuedly Independent, who 1111:1 
afraid to tell tbe atto!'ney general 
tbat tbls Is the way . to conduct 
tbc lnves11gation." 

Sbt said sht wa, reviewing liru 
of prospecu,re appointees and 
would d iscuss tbt scope of tbe ln • 
qulry once a la•)'er ts Nltcted. 

Tbe Wlute House reversal oc• 
curred hours a fter Senate a nd 
House Republlcan IHden called !or 
creation of a •~lal tovntigatlog 
penel such u those th.It studied tbe 
Watergate a nd Iran-contra ,candals . 
Democratic leaders dlsmlued the 
s unatton. 

In inaltlng th• 1nnounct111ent at 
tbt White House, Mr. Stepbanopou• 

Plutt '" SP!CIAL on Pa.st Iii\ 

Con1lnucd from r■1• IA. 
Ins ocknow!•d~ijd 1hot Mr Cttn1011 
3nd his top \\'h11• H01L~• Jdv1ser~ 
belie ved thot Ilic mouar could t.c 
h~ ndlell t>y th• cu re,r prnsec11tors 
31 th, J u~11ce l>epnrtmenl 

But he S111d. · It becnme clear 
nvu se·,erai dJyS lhJt thl~ lssn, 
could ena u11 1nterrering with the 
presulenn ogendo ~nd we unn 't 
"-ant this to hnppen ." 

At the ~om• 11me. he r,ileratcd 
thot " thw re heve been nn cr~ ihlt 
11le111lons ot wrnn11dolng b)' the 
Cllntons In tllt. matter " He 
c harged that they " ha,·• been •ub­
,ected too barro,tt ,,, innuendo. Pl)­

llllcol po.•!urm• ind 1rresponsltile 
ace u~o unn s." 

Since th e cnntrnveny first erupt· 
ell during Ille 1992 compolgn. Mr 
Clinton ho~ rept"Ottdly denied !hat 
he or b l~ wife. Hillary Rodhom Clin, 
inn. did anything wrong - except 
tnw S69.00o - In !h e Whllewattr 
d eal 

He ha:, l l~o said ttiey hid noth• 
Ing to do with the colltpse of the 
M1d1son Cuartn1y Savi ngs and 
Loan. lnvtS11g~tors are trying to d t • 
termi:ie whether any or It• funds 
were transferred to Whitewater or 
used 1n he lp poy oH debts from Mr . 
Cllntnn·, 198-1 ~uberr.ororl•I cem• 
pelin. 

In a rtlattd ctvc lopment 
Wednesda)', The Associated Pre" 
reported \hat fwouel regulator~ 
htve lt unchtd • fo~mal Inquiry in• 

to whether Mrs. Clinton's f?rmer 
law firm had misled th•m about lta 
daallnas With MadllOn. 

"Oar Jeaal dlvls1on h looltln,i tn· 
to whether we were m1,I~ by the 
Rose Law Firm back Ir. 1989.'' Fedtr• 
11 Depo~II ln,urance Coq1 spolt•!l­
m, n David Barr s a id . " We' re 
look1111 Into oil especls nf nur dlOI• 
fn1, with Ro.<e. and nothing ho< 
been re~ulved yci " 

Th• Whit• i.ouse dcc1.,1on for 
the oppotnun,.nt of a special coun­
sel come after a number or prom,, 
nen1 Democratic senators Join ed 
the outcry, and COP leaders dt• 
manded c reation or o special 1n••~· 
ligating pan,L 

"In my view. appointment or o 
spcclol counsel Jo••n ·r t■ke core of 
our resporaslbilJt y ;n Congres~ ... 
Senate M1nnr lly Lc.der Bot- Onie of 
K~n,0.1 said 

Rnl IOJI f'ltmocrat~ ~llld 1h01 M r 

D~~L~s ~o~1~ t-EWS 

t'.ht1ton·, <.tet1"iu"Jn t·, '-t-'•d r :t ~JlCdul 
1.·(111n~,t 111-1\l" t h nt •rnnece~,;:\ry 

"Coll~ rnr o <t l~,t cnn~r•~•lunal 
commute~ orit 1,rntc ¥<..1-:,:-) :i11,I t1r-c 
clearly an 111e1n p1 111 poltti,·11e t!11, 
mnHer," .<mtl Senaie M:aJnrlh' Lc;oc J 
er C•nrge Mitc hell nf M•111~ 

Other l)cmocr~ts who l,:,d ,·.,1!1•d 
r...r o ~ptCl~I com,<el prw:cd rl,~ 
ru.<,den l's step. 

Bnt Mr. Dole ., ai d t.,· 1>, 11,..l'~d 
1h01 .(epornlt c•mKrtsrnm,, , 1111111i • 

riu were 11ffdcd . chtn~ lu• ~11r11ort 
of Oemocr•llc ellnrr- dum,~ th~ 
ReaJon odmm,"trauon tp 111v~"1• 
gate tht lrao <lllltro otfair 

He de,c;llneu •n occnse lhe Chn• 
tons or ony wron~doit•l(. But h,i tnlJ 
Cllble New~ N~twork. "S01nehc,.Jy 
did something wron~ Thne nre o 
lot nf allc111tlon• ulll thtr,e that 
ought to be at.lllrcs•ed .. 

Independent analy• I• <.ii,1 that 
the White Honse llecmon shonl(l 
help to eose the growing l>lllitic111 
furo r. 

"As long H 3 •p...:lnl 11rn~ec11111r 
1, ovpolnt•d in whom 1he Hcpuhtl• 
con• h,ve conht.lenc • . it ctrlotnl>· 
oln• • the frcnry.'" "llid Stuart lloth• 
enherf!, o commentator who e\llts a 
pollucol new<lctter "It toke~ the 
wind out ol !heir 511ll< Jlld <lnJlc< the 
Oemncratic \lelcr.tlon~ ... 

But he lllldcd . "You heve tn won, 
der why the White llnu.•c wo< ~ 
slow. ~••en the pollllc• or 1he mol · 
1er '' 

Analyst Charle.• Cnok Mltl the 
dec lslnn " help• the Whitt llnu<t 
geu ln,t pinned os cnverlnM 11r their 
rrnblt ms. 8111 the 1irnhl•m• ••• still 
thue and hove tn he rt•clv•tl .. 

fie cited two r,oll< this wnk 
showing tht cnntrn,,er<y hod 11111 

damo.11ed Mr Chntun ·s puhllc op• 
provot 

'"This t< a ~tnry rh111 rheorly 1, nn1 
rt'<,)11otin11 amona reot ,·nitr<." he 
salll. 'But lt '.1 (immtr111g ha Wosh• 
l11 g1on •nd, 1f there ·• 011 yrh i11~ 
th ere. it'• gn,ng tn stort cnnt~mlll3T• 
ing outside the ~ltwoy" 

Mr Cli nton allnwcu nltlf.< 111 
mah the rnrmnl an nrouncemenl< 
Rnl he eouce,ltd e~r ller Wtdnc.doy 
that II might ne he<I In ylt hJ In th• 
risi111t cl~rnnr lnr nn 111depe 11d, nt 
1nqu., r y 

Srofl 111r11 t r ~t,,r( M<C,tint~lt (fin, 

trU:ured rn tht111 rr.ro,t 

/.] } 
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/ Special Counsel-Here It Comes 
Whitewater heat rages as White House moves toward outside investigator 

Politics does not al ways 
make for greal public policy. 
The so-called Whilewater af­
fair is a case in point. 

The ideal would be, When 
Congress relurns lo work lal­
er this month, the House of 
Representatives quickly pass­
es legislation renewing lhe 
now expired special prosecu­
lor law, as the Senate already 
has done. Passage then allows 
Atty. Gen. Janel Reno to ask a 
panel of judges to select a 
special, outside prosecutor to 
carry forth the probe, which 
she does. That takes the case 
away from the Clinton Justice 
Department- and out of Re­
no's hands. Then the special 
prosecutor conducts an inves­
tigation of Bill and Hillary 

Rodham Clinton's involve­
ment in the Whitewater real 
estate project. Many months­
and surely millions of dol­
lars-later, the country, pre­
sumably, knows the answer to 
such questions as, Did the 
Clintons, when Bill Clinton 
was governor, improperly 
help an Arkansas co-investor 
and supporter who was in 
trouble with regulators over 
his failing savings and loan 
institution? 

The White House denies 
that Clintons did anything 
wrong, no formal charges 
have been filed. A special 
prosecutor might find some­
thing, or nothing. 

Inside the infamous Belt­
way this case has become a 

full-scale brouhaha, and so 
enter hardball politics and exit 
optimal public policy. 

Many Republican members 
of Congress-joined of late by 
some Democrats-have been 
insisting that Reno not wail 
for Congress lo reauthorize 
the special proseculor law but 
instead designale an outside 
superlawyer .lo launch an in­
dependent investigation now. 
Lale Wednesday, lhat is what 
Reno, with the approval of the 
White House, said she will do. 

Precisely how having Reno 
pick the lawyer gets around 
the objection that her finger­
prints would be on the opera­
tion is beyond us. But that is 
now a moot point. Just call it 
politics. 



White House 
Reality 4-~ 1 r bl 
forces a utAeS a gam. e 
decision J 
By Adam Nagoumey 
USA TODAY 

When White House omcials 
announced Wednesday that 
President Ointon had relUC• 
tantly agreed to an indepen­
dent probe or Whitewater, they 
portrayed it as a capitulation to 
carping Crom Republicans and 
pressure Crom the media. 

But Clinton's decision re­
flected what the White House 
had privately come to see was 
an unchangeable reality .In 
Washlll8l0fl: Interest in Clin­
ton's role in the Whitewater 
land development deal In Ar· 
kansas had gone beyond Re­
publicans, was raising que. 
lions about the president and 
the llnt lady's ethics, and was 
creating questions about the 
White House's ability to deal 
with any problem. 

What's more, the situatloo 
was distracting Crom what Clin­
ton aides viewed as a success­
ru l overseas trip - and 
seemed positioned to over• 
whelm him as he welcomes 
Congress back to W&shinglOII 
with a substantial Slate or the 
Union speech in two weeks. . 

By the time Clinton awoke in 
Prague Wednesday and in• 
formed aides of his decision. 
he was falling· into step with 
what had become the domi­
nant line or thinking In the 
White House: that the smartest 
8,llllble was an indepeodenl In­
vestigation, in the belief that It 
would tum up nothing and that 
the story would llnally just 
wither away. 

That said, this decision was 
readied after inteme debate 
and not a small amount or in­
digpalion. 

"It's simple: We think it's 
wrong." senior adviser George 
Stephanopoulos said Wedne. 
day afternoon as he worked on 
preparing the announcement 

"We think there's no evi­
dence. We think It's irnsponsi­
ble to have to prove that 
they've done nothing wrona. 
But that's the upside-down 
world ol'Washi.ngton for you." 

Added political adviser 
James Carville: "I thought It 
was a dumb idea a week IIF• I 
think that It's still a dumb Idea. 
But it's a dumb idea that we 
had to F aloog with because It 
was interfering with what we 
were trying to do." 

Their proteslS aside, thougb, 
the tact remains tliat the p115-
sure was not coming solely 
trom partisan enemies. 

Powerful Democratic law­
mal<ers began lining up over 
the weekend in favor or a spe-

cial counsel, a sure sign that 
any hope the White House had 
or resisting It was baseless. 

Even as Stephanopoulos was 
drafting his announcement, he 
was interrupted by news that 
Senate Minority Leader Robert 
Dole, R·Kan.. had caJJed for a 
bipartisan congre!Sional inYe5-
tigation or Whitewater. 

While it was higb1y unlikely 
the Democratic-controlled 
Congress would ever F along 
with that, it was a real remind­
er that the Republicans were 
Fin& to be able to keep the is­
sue alive. 

A number or questions now 
remain, not the least or which 
is whetber White House om. 
cials are correct that the probe 
will tum up nothing particular• 
ly e~ 

Stephanopoulos and Altor· 
ney General Janet Reno -
wbo will appoint the counsel 
despite 9ll"OOg opposition to tbe 
Idea - were unable to SUgest 
the !COP' of tbe probe or how 
loog It migbt take. lbat will 
probably become dear only 
when Reno makes ber choice. 

It's a19o a open queitioo 
wbetber Ointoo's delay In tak· 

ing this action will cause him 
any political damage-: 

White House aides said the 
proca, had been disrupted be­
cause it was played out in a 
Wblte House atmosphere 
charged with the death or the 
president's mother, the prepa­
ration tor a foreign trip and a 
new round or stories about 
Ointon's sex life. 

Nonetheles, it fed the im. 
pre!l!ion. fairly or not, that the 
Ointons had something to hide 
about the deal. 

Whatever the merllS or the 
probe Itself, even Stephanopou­
los acknowledged that the re­
action to It over the past few. 
weeks was not one or the ad. 
ministration's better moment!. 

"I can certainly say that tbe 
~trol team in Wasb­
inglOII did a worse job than tbe 
anns-<:ootrol team in Kiev." 

► 0langing ccuu, 1A 

THURSDAY, JANUARY 13. 1994 • USA TODAY -
The first lady's role also is at issue 

First lady Hillary Rodbam Oiotoo's role In 
the Whitewater land deal is looming at least 
as large as President Clinton's involvement 

Investigators are looking at questions 
about the deal during Clinton's tenure asp­
emor of Arkansas, including 

or tbe S&L or whether bis coo.oectioa to IIS 
owner was enougb to keep federal eDIIJio. 
ers at bay after they found suspicious loans 
to McDoupl family members. 

► Did Biliary Clllltoa bave a CODI.let of 
lntereit Ill dealiq wltll lUte buk repla­
tonf Hillary Ointoo was on a $2,000-a-montb 
retainer Crom James McDougal, owner of 
Madisoo Gllaraoty S&vlnp and Loeo and the 
Ointonl' partner in Whitewater. Io April 
1985, when Madison badly needed casb, HJl. 
lary Clinton wrote tbe state's ,ecurities regu­
lator just appointed by Gov. Clinton, Beverly 
Bullet Schalrer, to seek approval or a deal to 
sell S&L stock. Schalrer approved In a "Dear 
Hlllary'' letter. Federal regulators balked, 
saying It was too risky; the stock wasn't sold. 
► Did Clllltoa do uytbllla to beJp keep 

MadlND alloat? Investigators bope to deter• 
mine whether Clinton intervened on behalf 

► Were flmcll diverted from MadlND to 
Clllltoa'I gubenlatllrtal campalp l'IIDd? 
McDoupl beld a fund.raiser, repor1edJy net• 
ting $35,000, to pay olr a Ointoo campelp 
debt; lnvesti81WJrs say many donallom were 
In the Conn or cashier's checlls oo Madl9oa. 
► Did die Clllltoa get a IWeedleut deal 

Ill Wllltewaterf That's an underlying que. 
tioo. An auditor hired by Clinton lo 1992 says 
the president lost $68,900. But SM,900 was in 
a loan Crom Madison. 
► Wbat did VIDcetlt Foster, a ~ 

of Hillary Cllntoa'I at ber law Inn aad lat­
er a White H- lawyer, know? After Fa. 
ter's suicide last year, the White House emp­
tied his omce Illes, induding Whitewater 
papers. Tbe White House says FCJ!e(s Illes 
will go to the Justice Department. : 

<79--



Clinton gives in 
on land probe 

By Adam Nagoumey t \ 
and William Welch r' I 
USA TODAY 

1 

President Clinton, unde r 
growing pressure trom me.m­
ilers or his own party, reversed 
cou~ Wednesday and asked 
for a special counsel to investi• 
gate his involvement in a failed 
Arkansas land deal. 

White House officials -
while berating questl0115 about 
bis role In the Whitewater deal 
as groundlm - said Ointon 
bowed to the demands because 
the issue was threatening to 
overwhelm him. 

" Tbe Clinton, have been 
subject to a barrage or iMuen­
do, political postUring and irre­
sponsible accusations,• said se­
nio r a dviser George 
5'lepbanopoulas. 

White House coumel Ber­
nard Nlmbaum asked Attor­
ney General Janet Reno to ap, 
point a "respected., impartial 
and quali6ed attorney" to in­
vestigate and Mrepon to tbe 
American people." 

Reno, who had earlier resist­
ed tbe investigation, immedJ. 
atety agreed to, the president's 
request and said sbe would ap, 
point someone "rugedly inde­
pendent" to repon to her. 

Neither Reno nor the Wblte 
House would say how long the 
probe would lake or its 9e0pe. 

Tbe questions surround Clin-
t I ton and wife Hillary Rodham 

Olnton's roles in tbe land deal 
and failure of an Arica.mas sav­
ings and loan that cost taxpay• 
ers at least $47 million. 

Asked about tbe develop, 
ments during a SlOI) In Kiev, 
Ukraine, Olnton said tenely: 
"I have nothing to say about 
that on Ibis trip." 

White House a ides were 
openly disdaintlll or tbe need 
for any investlptlon. They said 
it was driven by Republican op, 
eratives and the media. 

"This is all WasbinglOn b­
s-," said political a dviser 
James Carville. '111ey'll come 
back in ave, six months and 
say nothing was there." 

"The nation's news media 
wanted this," he said. "And if it 
was up to me, I would send 
them all a bill for this. M 

Clinton made tbe decision 
Wednesday after learning that 
at least 10 Democratic law­
makers had joined the push. 

Stepbanopoulos said the de­
cision was not motivated by 
Senate Minority Leader Roben 
Dole's call for a bipanisan coo­
gres,sional investigation. 

► Tracking the dee~ 5A 

Ukraine arms deal 
faces opposition, 6A 
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CLINTON: ViSrts Old Jew. 
ish Cemetery in Prague 

Rates may 
fall again 
this year A I 
By Bill Montague 
USA TODAY 

Last year's rodt-boaom in­
terest rates could reappear lat· 
er in 1994, economists say. 

An early sign: Favorable 
news on lnblion Wednesday 
drove bond yields IOWff. 

Wholesale prices fell 0.1 % in 
December, the Labor Depart• 
ment said. For '93, prices were 
almost lat, rising only 0.211>. 

Result The yield on tbe 30-
year Treasury bond fell to 
6.18% from 6.23% Tue9day. 

Investors are willing to ac­
cept lower bond yields if they 
think inblion won't be there to 
eat Into the Interest bonds pay. 

That's good news for mon­
gage shoppers. Monpae rates 
usually traclt bond yields. 

Tbe averqe rate on a » 
year ax monpg,e lllll week: 
7.23%, according to the Feder• 
al Home Loan Monpg,e Corp. 
That coukl fall to 7% when the 
averqe is updated today. 

Bond yields have fallen in 
recent days becall3e of signs 
the economy Will ifOW more 
slowly early this year. Fll!ler 
growth can tuel inlalloa. 

But rates are still above last 
fall's lows. The average mon­
gage rate hit 6.74% In OCIOber. 

Borrowers who mi95ed out 
may get another chance, says 
William Reynolds, of Dean Wit• 
ter: "We'll retest the autumn 
lows later In the year.' 

More news today: Consumer 
prices for December are out 

► Stabilily accompblled, 1 B 
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Taking crime, seriousl}i 
in the black community 
By Deroy Murdock 

Guess who uttered these words 
late last year. "There is nothing 
more painful to me .. . than to 

walk down the street and hear foot• 
steps and start thinking about rob­
bery - then look around and see 
somebody white and feel relieved." 

Jesse Helms? 
No. Jesse Jackson. 
Black-on-black crime bas grown so 

severe that even America's chief 
"black leader" is quaking in his 

· loafers. His Rainbow Coalition just 
concluded a three-day conference in 
Washington on this lethal problem. 
Mr. Jackson recently has garnered 
well-deserved praise for promoting a 
student anti-violence pledge. He told 
Harlem high-schoolers last fall that in 
New York alone 362 black minors 
were killed by other blacks from Jan• 
wiry to October 1993 - "more than 
all those [blacks] who were lynched 
this century:• 

Jesse Jackson's campaign and the 
mounting public fury over random 
violence have dragged the great 
unmentionable factor of-the U.S. 
crime epidemic into the spotlight. At 
last, American, are discua&ing the 
fact that blacks play a disproportion­
ate role in crime, both as perpetrators 
and victims. 

While blacks comprise only 12 per­
cent of the US. population, they con­
stituted 61 percent of robbery and SS 
percent of murder arrests in 1992, 
according to FBI figures. In 1991, 49 
percent of convicts admitted to priaon 
were blaclt. Meanwhile, blacks are 

Deroy Murdock is a New York 
writer and president of Loud & Clear 
Communications, a marketing and 
media consultancy. A 10ff8er 11ersion 
of this piece will appear in the Feb­
ruary 1994 issue of National Minori­
ty Politiu 

more likely to fall victim to violence. 
The roughly 8,000 black murders 
committed in 1992 represent some47 
percent of that year's slayings. About 
95 percent of these blacks were killed 
by other blacks. 

While Mr. Jackson and other tra­
ditional "black leaders" finally have 
recognized a social crisis that has 
smoldered for years, the prescrip­
tions they offer, namely increased 
youth recreational programs, are 
almost touchingly naive given the 
numbers of young blacks killed in 
public parks and playgrounds. A 
number of Sleps should be taken both 
by prominent blacks and society at 
large to begin curing black-on-black 
crime and the broader disease of 
destructive lawlessness. 

First, end the excuses. Many black 
Americans still face hardship, but that 
hardly justifies turning despair into 
mayhem, as some black liberals sug­
gest. Amsterdam News publisher 
Wilbert 'Illtum did just this when be 
observed that accused Long Wand 
Rail Road gunman Colin Ferguson, 
"lived near Crown Helgbts,'' a tough 
New York neighborhood. "Who knows 
what he has seen, what terror bas been 
visited upon him?'' Mr. 'Illtum asked. 

The same communities h.aunled by 
busted street lights, broken homes 
and shatlered dreams somehow man­
age to produce preachers, gospel 
singers and the u.nsung American, 
who ride buses and subways to work 
each mornin,. If they can survive, 

. and effll prosper, without icing fellow 
blacks, why can't the "gangstaa" who 
delight in maiming and killing others? 

Second, stop lionizing black aim­
inals. Some black lblks, like Los Ange­
les activist Paul Parlter, virtually 
would erect statues of Henry Watson 
and Damian Williams, the two men 
who beat L.A. trucker Reginald 
Denny within a cat'II whisker of hi.a 
Life. "I feel them to be beroea," Mr. 
Parker told NBC's "Da11eliDe!' "'Ibey 

stood up for black people!' Asked if he 
felt any empathy for Mr. Denny, Mr. 
Parker replied: "No. 1 saw the white 
race being bloodied and beaten." Out­
rage, revulsion and rejection - and 
not applause - should be the proper 
responses to the handiwork of thugs, 
be they black, white or albino. 

Third, claims that fighting crime is 
racist should be rejected as illogical. 
Is the criminal justice system sexist 
because 94.3 percent of the prison 
popu'.ation is male? 

Fourth, carrots should be part of 
this anti-crime formula. Enterprise 
zones. educational choice and private 
ownership of public housing would 
offer some hope and legitimate oppor­
tunity to the underclass, the social 
niche most criminals call home. Also, 
welfare reform soon may discourage 
illegitimate births and entice young 
fathers to stay home and help raise 
their kids. Fathers provide discipline 
and role models to young men who 
need such influences. Dads them­
selves usually stay off the streets and 
out of trouble, too. 

Last, and most important, bard and 
heavy sticks should be SWWlg at those 
who don't bite at the carrots: The death 
penalty for capital crimes; "three 
strikes, you're out" legislation (which 
would require lire imprisonment with· 
out parole upon a third violent lelony 
conviction); and ending early releas­
es for good behavior would help keep 
criminals segregated !rom the neigh­
borhoods they terrori7.e. 

Guns obviously are part or this 
equation and should not be sold to 
minors. Private entrepreneun should 
work with police at all levels to devel• 
op an instant background check for 
gun buyers much like what exists for 
credit card purchase authorization. 
Finally, those who use a gun while 
committiq a crime should have 20 
yean added to their normal sen• 
tences. 

As the population most under fire, 
blaclts should lead all Americans in 
denouncing the hoods in the 'hood -
and elsewhere. So too muat they 
demand that aovernment stop dick· 
ering in areas in which it baa no busi­
ness and ins1ead carry out its most 
fundamental constitutionally man­
daled duty: to insure domestic tran· 
quility. 

White House Whitewater white-out 

W:t we have seen this week in the Whitewa­
ter affair is a rapidly spreading realization 
that this matter-whatever it amounts to 

in the end- is not going away any time soon. White 
House efforts to paint calls for an independent 
inquiry as partisan collapsed when Democrats and 
liberals joined Republicans and other political oppo­
nents of the administration. 

The White House has come under fire for its poor 
handling of the affair. But at the core of the criticism 
is not the quality of the handling but the fact of the 
handling. What has become perfectly clear is that no 
one in the administration can speak authoritatively 
on Whitewater-with the exception of the president 
and first lady themselves (and their expensive coun­
sel at Williams and Connally). They aren't talking. 
But that hasn't prevented nwnerous other White 
House officials from stepping forward and present­
ing themselves as speaking authoritatively - only 
to foWlder with 11011-answers to basic questions about 
the affair or to have their pronouncements shot 
down by subsequent disclosures. 

Fbr example, on ABC on Jan. 2, in the thick of the 
period of White House stonewalling that partially 
ended yesterday with the announcement that the 
White House would accept an independent counsel, 
there was George Stephanopoulos confidently assur­
ing America that all relevant docwnents had been 
turned over to the Justice Department In fact, noth­
ing had yet been turned over to the Justice Depart­
ment, and what would be turned over was governed 
by a previously unpublicized subpoena worked out 
between Mr. Clinton's lawyer and Justice Depart· 
ment officials. 

Now, some people think Mr. Stephanopoulos was 

brazenly lying, but that seems unlikely in light of the 
subsequent flak the White House took when it cor­
rected him the next day. Why set youn;elf up for that? 
More likely is that Mr. Stephanopoulos simply 
asswned he knew what was going on when he didn't 
Perhaps it taught him alesson. Gwen Ifill of the New 
York Times described a remarkable scene with him 
in Tuesday's edition: 

"Sittq in his office with a repor1er ooe afternoon 
last week, [MI: Slephancpoula;] W8IChed David R Ger­
gen. coumelor to the President, acknowledge 10 CNN 
that he did not know the answers 10 all the que.ffiOllS 
on the maaer. And even though he denied that the Qin­
toos have been Jes., than forthright, Mr. Slepbanopou­
los was soon echoing Mr. Gergens frustration 

"'There are examples, such as in this case, where 
there is incomplete documentation,' Mr. 
Stephanopouios said as he tried to answer why the 
Clintons never claimed as a loss on their income tax 
returns the $69,000 they have said the Whitewater 
deal ~ them. -

" 'We're answering as best as -we can,' he said. 
'We're getting all the docwnents we can. We're try• 
ing to reconstruct something that happened a long 
time ago!" 

Who is "we''? Or, put another way, why is this so 
hard? Can't Mr. Stephanopoulos and Mr. Gergen and 
other would-be "damage controllers" just have Mr. 
and Mrs. Clinton tell them what happened? 

It seems they can't (It likewise seems that some 
of them are not happy about it). Fbr all the White 
House's tirelessly repeated assurances that the Clin­
tons "have done nothing wrong:• the fact is that no 
one at the White House knows seems to know what 
the Clintons have done at all. /() {r; 



I BEN WA1TENBERG 

' T ~~t~a:~~h':"rig~ H ta· . . 
job and an American OS ge cns1s wins. Consider Daniel 
Patrick Moynihan, schol­
ar, raconteur, polymath, 

poUcy wonk, ambassador, eccentric · 

intheflnestsense,senatorfromNew th Hill 
York, Congress' leading authority on on e 
wetrare - and, ah yes, chairman or 
the Senate Finance C.,mmittee. 

Interesting place, the Senate 
Finance Committee. Because it han· 
dies Social Security, it ends up, in tan-
gled fashion, with jurisdiction over a 
large part of two great iaaues: health 
and welrare. And, as with many Sen• 
ate commitleeS, the chairman exer• 
cises vast power. A chairman, for 
example, can usually see to it that leg­
islation he doesn't like languishes in 
dariuless for a very long time. 

Now, a, it happens. there Is turmoil 
within the White House, concerning 
those issues or health and welfare. 
President and Mrs. Clinton have 
determined that "health care" Is a 
"crisis.." 

They believe a comprehensive 
remedy ror such a crisis must be leg­
islated during this session or Con­
gress. The president campaigned on 
health care reform, albeit mostly 
unspecified. And he has given birth to 
a massive proposal, albeit one 
opposed by many in Congress. 

But the presl• 
dent also cam­
P8i81ted on wet­
rare reform. He 
said he would 
"end welfare as 
we know it." 
Almost a year bu 
gone by and 
although the pres­
ident has appoint­
ed a task force, 
there la no official 
prol)ONl yet. 

Some vibra­
tions from the 
While House indi­
cate that there la a 
plan afoot to do 
little on welfare 
reform for this Patrick Moynihan 

session. It is said the Con­
gress can't deal with both 
health care and welfare 
at the same time. Fur• 
ther, many congressional 
liberals do not like the 
idea of tough welfare 
reform, and it is said Ul>­
erals would hold support 
fbr health care legislation 
"hostage" unless wetrare 
reform is de~ 

Enter Mr. Moynihan. 
He says, "There Is no 
health ca.re crisis In 
America; there Is a we.I• 
fare crisis in America.· 
And rurther, he says, that 
while Mr. Clinllm h.imself 
Is sincere about ending 
welfare as we know It, 

many members of bis task force 
"have no intention of doing it." 

Mr. Moynihan also understands 
the ho6tage game: " I might just hold 
health care hostage to welfare 
reform" he says, wearing his chair­
man's helmet 

Mr. Moynihan is right on both sub­
stance and tactics. 
~ don't bear people saying, "We 

have the best welfare system in the 
world, but letll ftx what'I wrong with 
it.. 'Rt that is what is aid about health 
care. Regarding -lfare, we may 
have the worat system anywhere. 
Through a pervene system of incen­
tives we are, literally, buyinc illegiti­
mate babies. And as Mr. Moynihan 
points out. Mihal is a terrible thing to 
do to a child." 

He Is abo right about the Clin­
ton blalt force. They are most• 
ly old-guard welfare experts in 

massive federal agencies who are 
prepared to tinker- typically via job 
training and public semce jobs -
with a wholly failed system. They 
seem to miss what the voters beard in 
the call to end welfare as we know it. 
Strangely, voters believed that "end· 
in8" meant ending. It Is an Issue, Hke 
crime, ready to erupt. 

Douglas Besharov, the American 
Enterprise Institute welfare scholar, 
says of the Clinton task force: "They 
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are mostly Old Democrats commis­
sioned to come up with a New Demo• 
crat plan. 

"They don't get Ointon's idea of ~ 
' tough love.' " Mr. Besharov also 
maintains that the task force has still 
not done the C06t-modeling neces­
sary for any serious plan. 

or course, Mr. Moynihan acting 
alone can't make tough welfare 
reform happen. But the Republicans 
have alre.ady Issued a proposal that 
focuses more clearly on ending wel­
fare - as in ending the cash part of 
welfare for teen-age mothers of out­
of-wedlock children. And Democ.rats 
like Rep. Oll\-e McCurdy of Oklahoma 
and Sen.Joe UebennanofQ,nnecti­
cut are Uning up support for other 
tough-minded welfare plans . The 
result may weU be a plan closer to the 
Republican model than to a Tinker 
Tuy model. 

With that kind of help, Mr. Moyni­
han, the right man In the right Job, can 
push Mr. ClinlDo to do what Mr. Clirmn 
pr-omlsed. what Mr. Oinbl WNIIS. what 
the country wants, and what it needs. 

Ben J. l\btte~ a senior fellow at 
the American Enterprise lnstilUle, is a 
nariooally syndicated columnist. 
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M
ayor Shal'on Prall Kelly 
asked a question las1 
week following 1lw cxc• 
cution•slylc munler of 

a D.C. police ofTiccr: "Whal could we 
ha"" done 10 have such a world like 
1his that on a daily basis we sec beau• 
tif ul young people like (police ofTicer 
Jason White) lost tu the violence?" 

Mrs. Kelly's qucs1ion ought not to 
be considered rhetorical, because 
t.hose of her liberal polilical persua• 
sion have done a great deal 10 crea1e 
the climate in which crime is rapidly 
becoming 1he No. 1 concern or ev­
eryone. 

Liberals have offered excuses for 
crime. ignoring the need to redeem 
1he soul of 1he criminal. They oflen 
thjnk that improving a criminal's liv­
ing conditions will make him less 
likely to break the Jaw. 

Conservatives, on the other hand. 
aren't much better at crimc,buslinf,!. 
They've locked up more criminals 
but have not reduced their number. 
Nor has the number of crimes de-

MONACHAREN 

T
he subject of the Clinlons' 
involvement in the White• 
water de\'elopment project 
first came to public atlcn· 

tionduring the 1992 presidenlial pri­
maries when J erry Brown r.ii~cd the 
mailer. Bill Clinton·s response to lhe 
allegation of impropriety was inte r • 
esling. lie didn·1 deny it. lie didn't 
admit ii . lie just didn't answer it at 
all. Instead, he wagged a finger al 
Mr. Brown, and warned him tu s top 
••jumping all o""r my wife." 

In point of fact. Mr. Drown was 
nol allacking Hillary (as Bill Clinlon 
certainly knew), he was attacking 
the governor for possible misuse of 
office. But the episode was covered 
as an Ou1ragcd Husband l)efends 
Wife•s Honor story. The Clin1ons re­
leased a statement s.1ying White• 
water had been a los ing im1cstmc11t 
ror them, and that was thal. 

Fora while. 
In 1he pasl few weeks, it has been 

confirmed 1ha1 While House Coun· 
set Bernard Nussbaum entered 
White House aide Vince Foslcr's of• 
rice just hours after Mr. Foster com• 
milted suicide and removed Wes re• 
lated to Whi1ewa1er (fi les that the 
Clintons had denied exi~led). There 
were also reporls 1ha1 1he White 
'louse interfered with 1he invcsti~a• 

Crime and punishment that works 
clined in proportion to the number 
of people going to prison. 

There are three times as many 
people in prison 1oday as there were 
in the 1960s, bul violent crime has 
also increased 560 percent, accord­
ing to Justice Department (igures. 
Will building more prisons and sen­
lencing violent offenders to longer 
tenns reduce crime? No more than 
sex education 11ught without values 
has reduced unwanted pregnancies, 
abortions and sexually transmilled 
diseases. 

Despile evidence that programs 
and posturing or 1he past by both left 
and right have not gollen to the root 
or crime, we're hearing more or the 
s.1me voices we·,,., heard before. 
After a meeting organized by Jesse 
Jackson thal discussed black-on-

black crime, many participants, in• 
eluding those associated with the 
Congressional Black Caucus, trotted 
out the old canard that poverty is the 
ma,ior cause of crime. Jr that were 
true, everyone who is poor woold be • 
a criminal. Bui most poor people, 
black and white, are law-abiding. 

Some conservatives are suggest• 
ing tougher and longer sentences. 
But 1he threat of punishment has 
been a poor deterrent. Most people 
in prison thought they would not aet 
caught. II seems the more criminal~ 
we take off the streets and put in 
prison, the more there are lo replace 
them. America has the highest per 
capita incarceration rate in the 
world, so prison clearly is not the 
answer, e\--en if we make sure violent 
offenders serve more than the often• 

Getting the drift 
of Whitewater 
1ion of Mr. Foster's death. 

Under mounting pressure to re• 
lease the documents, While House 
officials al first declared 1hey had 
already been 1umed over to lhe Jus­
tice Department and 1hcn revised 
1his to say, no, the documents hadn't 
been released because they were be· 
ing ··caialogued." Mier Dec. 24, lhe 
White !louse revealed lhat the doc• 
umeols were being handed over to 
Jus1ice in compliance with a sub· 
poena - but lhe subpoena had been 
requesled by While House lawyer 
David Ke.ndall in order to prevent 
1hc ma terial rrom being released to 
lhe public. 

What are President and Mrs. 
(;I inion so eager 10 hide? 

The Whi1ewa1er Development 
projec1 was a land scheme the Clin­
tons in\rcstc...>d in with partner J ames 
McDougal. Mr. McDougal also was 
the owner of Madison Guaranty Sav­
in~~ a nd Loan. a thrift I hat was 

closed down by the Resolution 'Jhlst 
Corp. at a cost of about 560 million 
10 the taxpayers. 

Mr. McDougal inve.sied more 
than $90,000 in Whilewaler, yet the 
McDougals and Clinlons were to 
share any profits equally. Why? The 
Clinlons have claimed that they lost 
560.000 of lheir $68,900 investment. 
But they have no records 10 support 
lhis, nor did they deduct the loss on 
1heir income tax forms (I here is con· 
flicting information on whether the 
law would permit such a deduction). 

TI1cy did illegally deducl interest 
payments that had been made by 1he 
Whitewater corporation from their 
personal returns. McDougal, inter­
viewed recently by lhe Associated 
Press, said he thought the Clin1ons 
had lost much less than they claim, 
perhaps $9,000. Jn any ease, the Clin• 
tons say they have no business rec­
ords related 10 Whilewater - 1his, 
from people who painslakin~ly re• 

shortened sentences they are now 
serving. That simply raises the 
prison population and the cost and 
delays the new crimes many will · 
commit when they are released 
from institutions that do little to re· 
habilitate. 

Because the root cause of crime 
is a matter of altitude and the spirit, 
solutions must first be tried there. 
Volunteer organizations like Prison 
Fellowship have demonstrated a 
high success rate in transforming 
the lives of prisoners. Convicts in­
volYed with lhe organization have a 
recidivism rate in single digits, com­
pared to the 70 percent-and-above 
rec,idivism rate for most govern· 
ment programs that fail to t rans­
form lives for the better. Govern· 
ment should encourage more groups 

corded every piece or clothing and 
underwear donated to charity in or­
der lo deduct the conlributions from 
their income at tax time. 

The plot thickens. Gov. Clinton 
handpicked the state regulator who 
had oversight over Madison Guar• 

like this Instead of looking for new 
ways to fail. 

Prison Fellowship's Charles Col• 
aon thinks penal policy should re­
quire inmates 10 attend school, un­
dergo drug treatment and work in 
prison-based industry that would 
give them the opportunily to pro­
duce something instead of preying 
on others. 

Most important, we need to ap­
proach nonviolent criminals differ­
ently from violent ones. Why do we 
lock up check forgers, peny thieves 
and law-level drug offenders at great 
cost 10 the taxpayers? Often the non· 
violent, nondangerous offenders be· 
come violent and dangerous as a re­
sult or the prison "training ground." 
Requiring restitution is the answer 
for this category of criminal. It p~ 

anty, and Hillary Clinton served as 
Madison Guaranty's allomey, at a 
cost of $2,l>OO a month, to appear be· 
fore that ,..,ry regulator. At the same 
lime, Madison executives held fund· 
raisers to retire Gov. Clinton's cam· 
paign dehl. and Madison was mak· 

vides double relief 10 sociely. 
First, restitution doesn't burden 

lh~ taxpayers by warehousing peo­
ple who ate not dangerous. Second, 
the victim is repaid, something ttlat 
often doea not occur when a criminal 
is locked up. We forget 11181 most 
crimes are not against the state but 
against peoP.le. The state seeks to 
satisfy itself, bul the viclim rarely 
gets relier. 

If conservatives and liberals, 
Congress and the presidenl are in­
terested in truly taking a bite out or 
crime, they will resist the predict­
able and failed ideas and rhe1oric of 
the past and do what works. But in 
an election )'ear when demagoguery 
often makes it difTicult for men and 
women of principle to be heard, it 
will take considerable courage 10 
propose programs like this and even 
more courage to vote for them. 

Cal Thomas is a 110tionally syndi­
cated columnist. 

ing loans to close associates and 
friends of the Clintons, including 
Seth Ward, the father-in-law of Web­
ster Hubbell, now associate attorney 
general, and Gov. Jim Guy Tucker, 
Mr. Clintoo's successor. 

The conflicts of interest alone 
form a veri1able maze. 

There is smoke aplenty here, 
strongly suggesting fire. But more 
galling than the possible violations 
of law and e1hics is the stench of 
hypocrisy. 

Bill Clintoo ran for president de­
crying the "greed" of the 1980s a nd 
laying blame for it all at the feet of 
Republicans. The truth about the 
savings and loan crisis is that greed 
and illegal profiteering had lillle to 
do with the losses eventually 
dumped on taxp.!lyers. But it now 
docs seem that Bill Clinton may have 
been one of the few miscreants who 
actually did misuse his ofTice and 
inOuence fo profit from a dubious 
land deal and a high-Oying S&L. 

He ought not to be permined, in 
the old Watergale phrase, a " modi· 
fied, limited hangou1." Let's have 1he 
truth. 

Mona Charen is a l'IOtionally syn­
dicated columnist. 



Whitewater probe follows 120-year-old precedent 
By Michael Hedges 
TltEWt.$tflNG10H TNES 

The Clinton administration's re­
luctant embrace of a special counsel 
to review Whitewater questions was 
rorccd by pressure from the media 
and Congress to use authority 
granted under the Constitution, le• 
gal experts said. 

"(Attorney General) Janet Reno 
clearly d idn't want to do this, but 
under the law it is just as clear she 
could appoint someone at any time;• 
a cong ressional lawyer said. 

The Clinton administration•• first 
use of the special counsel provision 
could stop congressional calls for an• 
other type of special investigator, 
the independent oounsel, while giv­
ing the attorney general control o,-er 
selection of the counsel. 

" Reno will choose. but it will he a 

choice that must appear to be com• 
pletely nonpartisan." said a congres­
sional expert on the special counsel 
law, "I'd bet she Is going to pick a 
rorrner Republican U.S. attorney ,or 
a retired judge appointed by a Re­
publican president." 

The Justice Department has a 
p reliminary Investigation of the 
Whitewater Development Corp .• a 
real estate YCllture in which Pres­
ident Clinton and his wife, Hillary, 
invested when he was gowmor of 
Arkansas. One of the objections 
Miss Reno had cited to appointing a 
special counsel was that it would set 
back the work done. 

But Republicans, including Sen­
ate Minority Leader Bob Dole, said 
the Justice Department's probe is 
moving too slowly and apparently is 
in the hands of inexperienced law­
yers. 

Mr. Dole noted yesterday that the 
Justice Department has not inter­
viewed key witnesses, including 
Whitewater partner James B. Mc­
Dougal, who owned the Madison 
Guaranty Savings and Loan Associ• 
ation. 

Mr. McOougal's S&L failed at a 
cost to the government of S50 mil• 
lion. It had financial ties to Mr. Clin­
ton's gubernatorial campaigns. 

Legal experts yesterday said the 
law requires a special counsel to 
take any work done by investigators 
and permits the inclus ion of Justice 
Department laW}'Crs on the team of 
investigators. 

" I don't think much time should be 
lost at all," said a congressional staff 
member who has analyzed the law. 

The authority of an attorney gen­
eral or president to appoint a special 
counsel to investiga te cha rges 

against an adminis tntion has been 
recognized since the 19th century. 

Ulysses S. Grant appointed the 
first special counsel In 1875, and 
Theodore RooseYelt, Calvin Coo­
lidge and Harry 1hlman appointed 
outsiders for politically senaltlve 
cases. wa1er11ate prosecutors Archl• 
bald Cox and Leon Jaworski were 
appointed under the special counsel 
law. 

Special counsels are often con­
fused with Independent counsels, a 
group or free-standing prosecutor 
created by a 1978 federal law. 

The best-known independent 
counsel In recent years was Law­
rence Walsh, the retired judge who 
ran the seven-year, $40 million p robe 
of the lran-<:ontni scandal. His in­
vestigation produced contempt for 
the independent counsel law among 
Republicans . 

An independent counsel Is re­
ques ted byCon11ressor other groups 
outside the adminlst.ration. The at­
torney general then has 15 days to 
determine if the infonnation calling 
for an independent counsel Is "spe­
cific and comes f rom a c redible 
source.♦' 

If so, a preliminary investlaation 
of up to 90 days can be undertaken to 
determine if the case warrants an 
independent counsel. 

A three-judge administrative 
panel decides Ir an independent 
counsel is needed and appoints the 
counsel. 

The independent counsel Jaw ex­
pired In December 1992. The law 
had expired every five l"'atS since it 
was first passed. 

The reauthorization of the law 
passed the Senate in November and 
is expected to pass the Hoose In Feb-

ruary. ffiit Republicans, citing what 
they call Mr. Walsh's abuses, have 
sought to alter the law before It Is 
reauthorized. 

The changes they seek include 
provisions to limit the time of an in• 
vestigation, to set a ceiling on spend­
ing and to have Conaress as well as 
the administration covered by the 
law. Republicans , citina an incident 
in which Walsh staffers lost a brief­
case of secret documents, have also 
proposed constraints on how clas­
sified documents are bandied. 

~0ne thing about Reno's move to 
appoint a s pecial counsel: It takes 
the pressure off the rush ahead with 
the independent counsel law so we 
can push o u r case for s ome 
chan11es." a Republican congres­
sional staff member working on the 
law said. 

U.S. officials debate renewing China's trade status 
I 

:, tions butwillfocusonChina's human cause time is running short for specificU.S.humanrightsconcems. nationstatus, Mr.Clinton risksama- Times last mont_h t~at ,panimount 
V rights record. China to do so. A draft of the State Department's jorbreach with an increasingly pow- leader Deng Xiaoping s reforms 

The prospect that China will foil 
tll meet U.S. human rights tests 
needed lo preserve its t rad ing 
priwleges has sparked a major pol­
icy debate within the Clinton admin­
istration. 

In a sign of the urgency with 
which officials view this issue, State 
Department officials said yesterday 
that Secretary o f State Warren 
ChristOf)her will hold talks with his 
Chinese counterpart at the end of 
u,e month - ewn if he has 10 make 
a separecc trip to meet him in a f;u 
ropean capital. 

The talks are e xpected to cover 
many disputes betwee n the two na-

U.S. officials said yesterday that Mr. Christopher has until June to annual human rights report says erful China and undermining of U.S. have resulted In "dramatic" strides 
Chino has failed to take many of the make a recommendation on MFN to China has largely failed to improve business lnteres t.s In its rapidly ex• towa rd a more liberal society. This 
s teps that President Clinton has said Mr. Clinton; but he has repeatedly its performance, the New York panding economy. economic and social transformation 
he will require before renewing Chi· warned that last-minute, cosmetic Times reported yesterday. U.S. investment in China skyroclt- should not be ignored, he said. 
na's most -ravored•nation (MFN ) sta- concessions from China will be ig- The report, due on Capitol Hill In eted to more than SJ billion in 1992, But officials In Washington said 
tus. nored. early February, is likely to be used roughly six times its 1991 level.1\vo- that Mr. Roy's comments had set 

That status allows billions or dol- "What they do in May won't make as ammunition by those who oppose way trade has also c limbed rapidly, bac k the administration 's efforts to 
lars In Chinese goods to enter the a shred or difference ," a U.S. official renewing China's trading status. along with a U.S. trade deficit with convince Beij ing that its threats on 
United States with low tariffs. Its re• said yesterday. Behind the urgency is the di- China. U.S. imports were about SJJ MFN are not hollow. 
vocation would sharply raise the tar• Annual renewal of the trade privi• lemma Mr. Clinton will face if he is billion last year, compared to about The five specific areas where Mr. 
iffs, but also likely harm U.S. busi- lcges is necessary because the law presented with a formal finding that $9 billion in exports. Clinton said he wanted progress are 
ness interests in China's rapidly prohibits such trade treatment of China has not improved its human Some U.S. officials have sug- China's adhering to the Universal 
Rrowing economy. communis t s tates except through rights record significantly. gestcd that tying the U.S.-Ch inese Declaration on Human Rights; re-

While the Clinton adminis tration waiver. During the 1992 presidential cam• trading relations only to human lea.sing political prisoners ; a llowing 
has been warning for months that uis t May, Mr. Ointon issued such paign, the Democratic nominee crit- rights Is a simplistic approach to a outs ide access to its prisons; protect-
Beijing must make improvements a waiver but said furthe r renewal icized Pres ident Bush for"coddling" much more complex issue. ing Tibet's cultu re and religion; and 
on human rights, officials said the would hinge on China's making Beijing. The U.S. ambassador to China, pe rmitting international broadcasts 
issue has reached o c ritical s tage be- "overall, significant proRress" on But if he revokes its most-favored• Stapleton Roy, told the New York intn <'hi,,:o 



:. About-Face on a Special Counsel ~p RESIDENT CLINTON'S acquiescence to 
~ calls for an independent probe of his and 
' · Mrs. Clinton's roles in the failed White­
inter and Madison ventures in Arkansas was 
:Inevitable. With demands for a special counsel 
;giiisbrooming in Congress, and notably within his 
.own party, Mr. Clinton bad little choice but to 
x-elent. An investigation directed by anyone with· 
in the administration's chain of command would 
~ave lacked standing with the public. Yesterday's 
White House announcement that Attorney Gen­
iral Janet Reno bas bee.n asked to appoint a 
~ial counsel-"a respected, impartial and 
M_~ed attorney who is not a member of the 
,Department of Justice or an employee of the 
iederal government• to probe the Whitewater 
affair was a welcome change of mind. 

:1 It was also overdue. The delay only fueled 
suspicions about the Clintons' reasons for resist­
.ing an independent look at their Arkansas affairs. 
l t also added to the growing clamor for an 
~ot investigator and public disclosure of 
.all the details surrounding Whitewater and Madi­
son. The White House complaint that "innuendo, 
political posturing and irresponsible accusations" 
drove the president to yesterday's decision 
,doesn't hold much water. The more credible 
answer may have to do with the need to address 
the host of unanswered questions that flow from 
the Clintons' links to James and Susan McDougal, 

their co-ownership of the failed Whitewater De­
velopment Corp. and the ties of both couples to 
the Madison Guaranty Savinl{s and Loan failure. 

There is a good deal about the way in which 
the White House bas responded to these inquiries 
that is disturbing. The plotted indignation by 
White House damage control spinners aimed at 
attacking opponents rather than getting out the 
facts was tired old stuff that raised more suspi­
cion than it could ever allay. The disclosure that 
the president's personal lawyer had negotiated 
an arrangement with the Justice Department to 
keep information out of the public domain didn't 
add to the idea of a president wanting to clear the 
air of suspicion. 

The White House does raise a legitimate con· 
cem. The special counsel's probe shouldn't be a 
meandering fishing expedition. A speedy investi• 
gation, one that doesn't cut comers but also doesn't 
chase shadows, serves everyooe's interest. There 
have been examples of special investigations of this 
kind that went far afield and engaged the ego and 
vanity of the prosecutors. There have been more 
examples, however, of the kind that did the job and 
did it efficiently and well We hope the latter will be 
the precedent for whoever is chosen for this job. 
The president can do his part by being up front 
with the facts-and sharing relevant information 
with the American people witbout waiting for the 
special counsel's report. 

Nim Step on BCCI 
WITH THE acquittal of Robert A. Altman 

last summer in the BCCI case, a very 
large question was left dangling unan­

swered. Exactly how did the thoroughly corrupt 
BCCI-the Bank of Credit and Commerce Inter­
national-manage to gain control of four Ameri· 
can banks? Mr. Altman bad been charged with 
helping to engineer it by deceiving the bank 
regulators. But the jury found Mr. Altman not 
guilty, not least because of evidence that the 
regulators bad known about at least some of 
these illegal arrangements. 

That evidence, an internal memo from a Fed­
eral Reserve official, bas obvious implications. 
You might think that it would have set off the 
P.~ual noisy inquiry. Instead, there's been a huge 

~~':\ow the BCCI investigation has moved 
forward again. American authorities have worked 
Glolt a deal with the sheik of Abu Dhabi, the 
,riocipaJ owner of BCCI. He will extradite to the 
1Jnited States one Swaleh Naqvi, the most knowl• 
\!dgeable of the bank's executives, and give the 
"'1nericans access to a mountain of the bank's 
ft!cords. That may provide more light on these 
t~fpts. In return the trustee of one of the 

illegally owned banks will drop a suit against the 
sheik. 

The BCCI affair bas been peculiar from the 
beginnjng. It is, first of all, the largest fraud in 
the history of finance. Worldwide, something on 
the order of $12 billion is missing. The bank was 
notorious for laundering dnlg money long before 
it was shut down in 1991. But the federal 
agencies have been at best intennittent in their 
pursuit of the many violations of American law. 
Most of the energy and push in the investigation 
has come from a local prosecutor, Robert M. 
Morgentbau, a New York district attorney. A 
congressional investigation would be well war• 
ranted, but the House Banking Committee has 
shown only limited interest and the Senate com• 
mittee none at all. 

Why this remarkable reluctance to find out 
what happened and how a renegade bank so 
easily circumvented the Jaw? Speculation offers 
many possibilities. But speculation unsupported 
by evide.nce is useless. At this point, whether 
people go to jail is secondary. The more urgent 
interest is to discover what went wrong in order 
to prevent a repetition and to protect the integ• 
rity of the American financial system. 
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· Down the Whitewater ~ 
Th M D Is lV! It began as a complicated tale of . h . ~ e C ouga were regulators unraveling McDougal's ti- (t IS :.. .e ,tO')' of Donan Gray, -., 

. . broadened to J 1oursome. Two cou- ' ~ • 

0 W
• • nances, and suggesting that Clinton ;;!es-the p,:,liticldll Clintons. the en- ~ n a ild Ride. Then and the Whitewater land company tre~ren~ur '.,ld Jougals--expand on 

may have benefited from funds m_i- a friendship :iegun when the two 

The H•t th R k properly diverted_ f~om Madison s men work~d together for Arkansas ~ y 1 e 0C S, treasury. The thrift s coUapse cost Sen. J. William Fulbright in the 
taxpayers $4 7 million. It grew to 111- 1960s. McDougal was the wily men-. V elude a subpoena of White House tor, Clinton the ambitious charge. 

By Howard Schneider · records that prompted a spin control Mc Dougal saw his future in banking 
,.._""'Sul! wmu effort that raised charges of a cover- and land, Clinton in electoral politics. 

A 
lifetime ago, James and Susan up. . Both married s_imi_larly ambitious 
McDougal owned a pipsqueak Ar- As the controv~rsy widened,_ Sa,:n wo_men._ llld tl!etr lives, became en-
kansas savings and loan, and liked He~r. Mc~gal s lawyer, said his tWllled llllJilci.illy, SO<.ially and polill-
to hobnob with local politicians. advice to his client was to leave town cally. 
He styled himself a highbrow pop- ~ never _speak to another journal- But where ?ne pair· ;uceeeds be-
ulist , railing against banks tha t 1st. He initially met with Washington yond expectations, the other degen-

were too stingy with credit, as he dro\'e Post reporters 111 October for sever- erates_ For every step the Clintons 
around town in a baby blue Bentley. She po;,ed al hours at the Shoney's near Arica- took upward on their path to Wash-
as the starlet entrepreneur, producing-and delphiJ . Ark., but has not responded 111gton, the McDougals sank a little 
casting herself in-television commercials for to requests for foUow-up interviews. further. Today they are mirror im-
their land development business. Together, Local Little Rock reporters tried to ages who shared a past, but now 
they were Little Rock's answer to Donald and find him several weeks ago, and share only a reflection. 
Ivana-a 90 percent rayon copy, perhaps, but staked out one of his favorite restau- Clinton, ruddy-faced and vigorous, 
flashy and well-heeled enough to cause a stir rants until a waitress said she waves from Air Force One as he 
in mid-1980s Arkansas. thought he was in New Orleans. He flies to Brussels_ McDougal, just six 

''We were considered golden boys," James resurfaced in Texas last week, years older than the president but 
McDougal said in an interview last faU, for tak- tracked down by television reporters far more worn, dwells on how he had 
111g a stagnant, rural S&L later caUed Madison irorn ·A Current Affair." some arteries rooted out to wiblock 
Guaranty and rolling it into Little Rock on a Speaking outside a shopping cen- the flow of blood to bis brain. 
pa~ of exponential growth. ''We felt we were 'ter, he leaned against his Mercedes Hillary oversees the redecoration 
going to be congratulated for turning it station wagon-1981, 165,000 of the White ,House and the reform 
aro,!llld. I could see us making enormous prof- miles and, as he told the television of the nation s heahh care sys~ 
its. crew, not a "Rolls-Rayce"-and de- Susan earns a bedraggled police 

Instead, they have gone underground, fied anyone to pinpoint where he or mugshot_ m News~ Npmte af. 
moved across country, turned off the_ answer- Bill Clinton did anything wrong, par- ter tunung herself m for a Decem-
111g machine. and left fnends, relauves and ticularly congressional Republicans ber arraignment on the_ forgery 
lawyers to deflect the press. The S&L is Jong like Rep. Jim Leach (R-lowa) who charge. She pleaded not guilty. . 
defunct, closed after federal officials conclud- have called for a special prosecuto "We _were under a cloud, like Lin-
ed that instead of lending to the little man, McDougal. a lifelong Democrat, lonr. us." said Susan, when federal offi-
McDou_gal was spending the cash on himself, has blamed his legal troubles R g cials for~ them from the S&L m 
his family an~ the friends in_ his political circle. publican-appointed bank reii:to~ 1986. "Jun really _went from. a man 
He won a criminal fraud ~. but was debili- trying to pay him back for 3 1982 who had everything to an ~valid. 
lated by mamc depression and financially congressional bid . t friend f , • • He lost aU of his contacts. 
bankrupt; ~he split to California, filed for di- then-President Re!:::, a O That the four remained close so 
,·orce and 1s now fac111g her own criminal case , . . . long 1s remarkable 111 itself. One of 
for allegedly embezzling nearly $200,000 1 ve known him [Clinton) smce he Clinton's own state appointees said 
from an employer in Los Angeles-a charge was a boy:-I _should say, smce we he told the governor as early as 
she denies. They would just as soon forget weri~ys, said McDougal, dressed 1982 that McDougal was playing 
their high-roUer days, and blend back into the Ill a ck ,cowboy hat and _blue JW!S. close to the edge in his management 
southern landscape. He likes the potato sou~ :"You won t fllld anything lllcrurunat- of another small bank. By 1984, fed-
at Shoney's. She has been working as a tern~ mg on e_ither the president or me. era! authorities were writing critical 
in Nashville. • • • ! '.hink I can t.,ke care of Jun reports that would have come to the 

But far from escaping the past. the McDou• Leach. We'll look at ~s life, mine- attention of state officials. 
gals are condemned to relive it, shadowed by and see which one is the cleanest. Yet throughout those years, the 
their membership once upon a time in Little • • • I hate Republicans." two families-one with a state regu-
Rock's clubby world of politics and finance. It Did he, as investigators are 1rying lated business, the other in charge of 
has made them grist for the talk shows, and to determine. divert fur. d, irom the regulators-traded favors. 
kicked off a federal investigation of issues they Madison to help Clinton pay off In 1978. they purchased the 230 
thought were long buried. Some old friends debts from the 1984 Arkansas gov- acres of Ozark Mountain property 
now live in the White House. and that fact fol- ernor's race? that :>ec.llTle known as Whitewater 
lows them everywhere: Jim and Susan "No," said McDougal, in a bit of E_states. It was McDougal's gift to 
McDougal, partners with Bill and Hillary doublespeak. "Why should I 'divert' his yowiger triends-.,"lltting them 
Clinton in the Whitewater Development II when I owned the controlling in-
Corp.... terest [in Madison) and I could [ 

_"She's trying to put her life back together." merely have walked back and said to \ "\ 
said lawyer Leonard B. Levine, who is defend• one of the bookkeeper~ to wrfSe me ,-,l__ 
mg Susan McDougal against charges that she a check and mark _it bonus. Im- v -
forged 300 checks while working as a persona) proper bonuses paid to McDougal 
bookketcper to symphony conductor Zubir. were among the concerns federal 
Mehta. '·I think she would like to put aU that regulators raised in early reviews of 
behind her, but I guess that is not going to Madison. 
happen." Susan McDougal gave two brief 

M DOl'GALS. Fro C telephone internews last faU. but af-
• c • 1 ter that made herself unavailable. 

~ar from it: The uproar over Clin- She also attributed their troubles THlllSDAY, ]A.'1:,un 13. 1994 THE U\sHi,cro, Posr 
ton s ues to McDougal have in re- more to the 111terference of federal 
cent days reached critical mass, bureaucrats than to any wrongdoing. 
feeding off its own momentum and "We had a ton of debt. We had the 
beyond the ability of the White federal government about to stomp 
House to control. The White House on us," McDougal said. 
acknowledged as much yesterday by U only their friends hadn't done so 
announcing its willingness to let an weU. 
independent prosecutor investigate = 
the entire matter. (_ j { 



in on a sure-fire deal where they 
could borrow the entire purchase 
price, flip the land for vacation lots. 
and walk away with a profit to help 
the Clintons solidify their family fi­
nances. 

"I wanted to make them some 
money." McDougal said. '1 knew if 
they were going to build anything, 
they nttded to make some." 

Clinton appointed McDougal to 
his first cabinet as director of eco­
nomic development. McDougal 
raised money for Clinton. Clinton's 
administration leased one of McDou• 
gal's buildings for a state office. 
McDougal hired Hillary Clinton's 
law firm to represent the savings 
and loan. 

"They had an incredible relation­
ship" until the thrift collapsed, said 
Susan McDougal. 

Like many Southern states. the 
governing elite in Arkansas is small, 
and the ues often close among the 
heavy hitters of finance, politics and 
law. McDougars vision for his sav• 
ings and loan was particularly grand, 
and his thnft often lobbied state offi. 
dais for leeway to raise capital or re­
structure debt in W10nhodox ways. 
His investments weren't limited to 
Arkansas either. He pumped mil1ioas 
into a project on Campobello Island 
in Canada, where F rank1in Delano 
Roosevelt used to vacation. He 
thought Arkansans might like to 
spend summers there too. 

Still, with McDou1al's business 
practices increasingly under fire-­
unbeknown to Clinton, he even be­
gan a new pro;ect for Whitewater 
that eventually landed the company 
in court-the old friends did oot part 
ways until the late 1980s, when 
McDougal was beaded for a criminal 
trial and Clinton's national ambitions 
were coming into focus. The Clio­
tons have never been asked to ex• 
plain their relatioDahip to the 
McDougals.. 

It was then the Clintons bepn 
trying to extricate themselves from 
Whitewater. They ultimately sold 
their stock in the company back to 
McDougal in late 1992. declaring an 
end lo an investment they say was 
nothing more than a money-losing 
nuisance. What was left behind-a 
coofusing morass of paper, mysteri­
ous checks and missing rec• 
ords-will now be the subject of the 
special prosecutor's inquiries. For 
their part, the Clintons insist there 
was no wroogdoing. But one thing is 
certain: Whatever happe.ned with 
Whitewater is inextricably bound to 
Jim and Susan McDougal's operation 
of the Madison Savings and Loan. 

"We were the worst paper orra­
n.iz.ers in America." Susan McDougal 
says of herself and her husband. 
There was "no reasoo, no rhyme" to 
many of their business practices. 

That is the simple explanation. 
Audits and federal bank reports fill 
in some of the blanks: Madison was 
run without some of the rriost basic 

d \)_ 
< 

banking precautions. Cash was 
loo9ely controlled. property bocllht 
without appraisals, boouaes and 
commissions advanced on prospec­
tive sales. Susan McDoupl's mar• 
keting company, in clwp of teJm. 
sion and print advertisinl foe the 
thrift. 011 its own was paid more than 
$1.5 million between 1983 and 
1986. Her brothers rec:eiYed han­
dreds of thousands of doll.irs in com­
missions, as did her cumnt boy­
friend, a former Madi,oa real est.ale 
agent who is preparinc foe the Tm­
nessee bar exam. 

Jim and Susan met at Ouachita 
Baptist College. It - his alma ma­
ter, and he went back there to tadl 
political science after Fulbript lolt 
the 1974 Senate electioa. She -in 
his class. They married in 1976, and 
quicldy established a dun division 
of labor. He found the deall, abe 
gliU,ed them up for the open mar1llet. 
The promotional brochure she pre­
pared for Whitewater is a aoss be­
tween Andy Griffith com and John 
Denver sentimentality. playin1 off 
the rustic dlanns of a ~eiopnetlt 
where the roads never seemed to 
get finished: "ReckiD a feller could 
lwe mf the land here if he WIS of a 
mind to ••• jlllt 10 pm:ent don 
and seYell yars to P1Y it c4" 

What neither of them bad a head 
for. they say, was the llittNrittY of 
running a busineaa. 

What neither of them remember 
much about, they say, are the details 
ofwhathappenecl 

Or. well. maybe Jim did, uys So­
un. 

Or maybe Susan did, uys Jim. 
'1 - wry youq.. uid Susan 

McDoupliDa~illteniew. 
'1 don't really reme.mber beina in­
volved in all of it.. 

'1 was out of the loop.• 
"Jim handled our IIIOlleJ •••• It 

was tbe daaic case of a wife beiac 
caught with ten millioll things abe 
knew nothing about.• 

'1 bought clothes buically. • • . I 
had enov1h clout to buy a new 
dress." 

She later called back to retract 
the last quote, saying it was only an 
example of how Southernen speak 
in hyperbole. 

He. however, says she WIS the 
"rabid feminist• who tried to resaae 
their family finances by buying half a 
million dollars in land from the Inter· 
national Paper Co. He, at the time, 
had suffered a stroke, was bladcinc 
out from an ar1mal bb:ka,e in his 
bnio. and Lapeinc into what a~ 
atric exam would dub a "Oorid llllllic 
episode." 

'1 was mentally iDcompetent to do 
anything at that poait, • be said. 

• A.nythio11 I was doin11 at that 
point was in a state of wme and 
mental a>MISion.. 

•1 assured (International Paper) 
that Susan would find a way" to PIY 
foe the land. 

Her marlleting company did. in 
fact, borrow $300,000, some of 
which was used to buy tlM! land from 

the paper company in Whitewater's 
name. Ultimately, however, the pro­
ject-the McDoupls' last grasp at 
fortune-went bust, and lnterna• 
tional Paper sued to repossess the 
property. 

That was in 1988. A year later 
J im McDougal was indicted on 
dmses of bank fraud. He was ac• 
quitted aJon1 with two of Susan's 
brothers. 

She debaned for California. and 
slowly wor1ced her way into the ~ 
lebrity food chain. She worked foe 
about a )"ea!' as a secretary to Mi­
chael Hammer, a grud9on of Ar· 
mand Hammer and then a vice l)l'esi­
dent with Ocddental Pmoleum. 

W-Jth toe fwnmer name on her 
resume, she was next hired by Nan­
cy Mehta. the renowned conductor's 
wife, to become their penooal book· 
keei,er. The job required intimate 
contact with the family. and she be­
came a jack of all trades who would 
nm errands to the grocery as well as 
manage the couple's rental property. 

But she did not ~ authority to 
write checu. uid G. Grant Gifford. 
the Mehtas' lawyer. which made it 
seem peculiar when the Mehtas 
were in Italy and checb started ar­
riving at their blllk bearinl Nancy 
Mehta'• lipatlare. They bepn ask· 
ill& quettiom, and &red Susan ill the 
summer of 1992, suspecting that 
she embezzled IS much IS $188,000 
through foraed checu. Gifford said. 

She bas dmied the alleption. 
Gifford uid both he and the family 

were saddened Offr the incideoL 
Gifford Slid they all rqarded Susan 
IS a &iend-brigbl, channina ml 
extremely competent at ber job. And 
besides, abe wu a self•profeued 
FOB-indeed one who named• 
dropped about her cmtinuinc pbcoe 
calls from the future presideDL A. it 
- relayed to Giffard, they would 
chat about the campaip. what the 
press - writina. oe whether issues 
like the Gennifer Flowers aex accu­
sationa would damqe his candidacy. 

"She ISlef1ed CliDtoD would call 
her 011 the ~ and I reacted 
the way III06t people would-I was 
polite but I did not believe it," Gif­
ford said. "She uid the next time be 
is ill Loa Anaeles, I will artuce to 
~ lunch. ••• I have yet to have 
the lunch.. 

McDoupl, told by a ~er iD 
October that Nancy Mehta was su­
ing ber, Slid sbe WIS saddened ber• 
self. 

"She WOllldn't do that." McDougal 
uid, addiria that the two were "like 
mother and daupter; but that 
Mehta was notorioua for fallin11 out 
with ber domeltic: help. 

"The butler told me the first day I 
wouldn't last." she said, and attribut­
ed her troubles apin to youthful in­
experience. 

'1 was jlllt a kid in Loa Angeles 
just trying to ~ everything float· 
ing." 

She wiD be 39 in June. 
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A 'War Room' Waterloo 
White House Counterattack Strategy Crumbles 

By Dan Baiz -ftt 
W1Jl\an,rt0n PostSt&tfWn t tr n I 

Bill Clinton's presidential cam­
paign advisers prided themselves 
on rapid response and aggressive 
counterattacks. As Clinton political 
strategist James Carville puts it, 
when someone attacks the presi­
dent, "I view it as my role not just 
to defend .but to COW!· NEWS 
terattack. . ANALYSIS 

But when 1t came to .__ __ __. 
allegations about Clinton's invest• 
ments in the Whitewater Deve)oi>­
ment Corp., the strategy backfired. 
Before President Clinton and First 
Lady Hillary Rodham Clinton finally 
agreed to what had become an in­
evitable independent investigation 
of the Whitewater affair, the pres­
ident's advisers mounted an aggres­
sive counterattack that only served 
to undermine the administration's 
position. The president's team only 
dug the hole deeper. 

In part that was because those 
advisers do not know all the facts 
surrounding the Clintons' partner• 
ship in the Whitewater firm or its 
links to Madison Guaranty Savings 
& Loan, whose failure cost taxpay­
ers an estimated $4 7 million to $60 
million. 

Clinton advisers who marched 
boldly onto television talk shows to 
defend the president and attack Re­
publicans for staging what they 
called a partisan attack on Clinton 
came up short when pressed for 
specific answers to the many tan­
gled questions about the financial 
dealings in Arkansas real estate and 
the Clintons' tax returns. 

Even Vice President Gore was 
forced to admit last Sunday on 
CBS's "Face the Nation" that he did 
not know the details of the matter, 
even though he was said to be itch; 
ing to speak out in defense of the 
Clintons. Asked about why the Clin­
tons did not fully deduct losses from 
Whitewater-said to be 

See POLITICS, A9, CoL ti 

POIJTJCS. ,_ Al lZ 
$69,000-on their tax returns, he 
said, "Franldy, I don't know those 
details.. 

This is not the first time that's 
happened. Two years ago, when 
Clintoo WU coafronted with quet­
tions about his draft record, his re­
spooae wu that be bad done noth­
ina wrong. His advisers mounted a 
fierce counterattack-without 
knowing the full story, which took 
1DODths to oome out. 

This time both Clintons have 
used the same defense, and that 
was enou,ti to put the president's 
advisers into campaign mode, IS 
they like to call it, and rush the bar­
ricades. But their defense this week 
crumbled in the face of defections 
among Democratic senators, who 
saw this not as a campaign issue to 
be dealt with but IS I lepl matter 
that could affect coafidence in the 
presidency. 

One by one, bqinning with Sen . . 
Daniel Patrick Moynihan <D-N.Y.), 

Qinton !f advisers 
argue that in six 
months no one will 
remember the 
reversal on a special 
counsel. 
they joined the call for I special 
couaeel, wipiaa away White Houae 
arguments that the whole thiq WIS 
1 nasty ploJ by Republicans to use 
diveniooary iuuea to attaclc a pre5-
ident whole popularity WIS apin 00 
the rile and wboee political IUC• 
cesaes at the end ol lllt ,esr bad 
helped bim rebound from a miauke­
plqued bepmina ot hie adminis­
tntioo. 

Clinton'• ldviaen argue that in 
aix mootba no ooe will remember 
the ffl'a'll1 00 I special COWllel or 
the delay in doiq IO, and they II)' 
were it not for the dath of CJin. 
too'• mother and his trip to Europe, 
the turnaround would have come 
IOOOer. 

Perllaps that is the case. But this 

VICI~- .... 11 
···"'••for~~-:.i 

is a White HOUie enamared..af t.be: 
t~ that helped CliDtaq WI I 
the preaidency. TIie celellnted , 
"war room• oi Ark■DIII. IIOW tfie · 
focus of a c:ommen:iaJ Cllllplip~ 
documentary. bas been ~ • 
re,ularly DI the Wlite H«wl. lne.t 
for the bud&et. fiabt, tbaJar -~ 
North American Free Tnde~tt 
ment and now for bealth care. . • •. \ 

It is a tedmique that hen *air .a 
is being called Dito q.-.. bJ ,r 
some ClintoD advilera 11111 IQIIPCll't•• 
ers who II)' it baa Ollthed ill .. 
fu1wa, that: it faila t.> ......... d 
betwee,, campaignina 11111 · .,_., 
ing. Some Climoo advilen 111 ooe 1i 
flows from the other. But ill· tbin 
case the diffesence betweell ml .II 
financial and lepl Clllllmll 111d :t 
partisan politica-tboalla boda are 'l 
invoned DI tbe Wbitewltel . llllt• -> 
ter-wu more dear to ttw,,re. ~ 
ident'a Democnlic alliea DI Coa--i 
gresa than to the White H0111e. '> 

That is why in the Wbitewlter 
case, the old methoda did not Miff 1 
the preaident well-llld nen eome ~ 
of Clintoo'a 111111t viacrau■....., ·1 
admit it. Said PauJ Bepla, ·ear- ,, 
ville'• partner 11111 ooe ol tboie wllo !t 
led the attacb 1pialt Repd6:m, 
on televilioo tbia week, "If ,aa WIDt ' 
to write that we probably • -11' woa't call and complain." ' ·· 

. .:., ;·::· 1 . 
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;NATO's Bosnia Sideshow 
'✓ 

Bosnia's waning armies are not taking 
"'ATO's latest warning of air strikes very seriously, 
:and neither should anybody else. What really went 

· i:,n at the Brussels summit meeting this week was 99 
parts maneuver to one part substance, having much 
· more to do with inter-alliance politics than with the 
;ongoing Bosnian tragedy. 

But give the Clinton Administration the credit 
)t · deserves. Not only did it successfully press its 
·proposals on NATO's possible expansion into East­
,,em Europe and the former Soviet Union. In addi-
1tion, having learned something from last year's 
,Bosnia stumbles, it neatly sidestepped the diplomat­
~c traps set for it by mischievous French Gaullists 
r,llDd cynical British promoters of unenforceable 
J-peace agreements. Instead, It held fast to Washing­
:ton 's more prudent and more principled approach. 

·•J i . 

•2.' • 
a It's hard to cut through all the diplomatic 
,smoke. But it appears that •France's last-minute 
rrdrive to add Bosnia to the summit agenda was 

. '-designed mainly to embarrass the United States. 
nAi,ticipating a lack of American enthusiasm for 
1 even talking about Bosnia again, France's Gaullist 
•1 OOvernment, more nationalist than Its Socialist 
1predecessor, thmight Paris might thereby demon­
''S'trate to the Germans and others that the U.S. could 
2nl:it be counted on in Europe. Therefore, as France 
;S;eeS it, Europeans should build their. own independ-

: ent defense stnictures. ;i ';, · ,The British, who very much want to keep 
.American troops involveo In any European defense 
,'structure, may have hoped that by signing on to this 
.,F,rench initiative, London might hoodwink an un-
sure Clinton Administration into giving the explicit 

tiW ... ,,... .··_ .... 
l :, 

American backing to European Union proposals tot 
partitioning Bosnia that Washington .bas so . far 
wisely withheld. 

Mr. Clinton parried the French by declaring 
that the U.S. remains as ready as ever to join the 
Europeans in a carefully drawn plan of NATO air 
strikes designed to protect civilians and encourage 
a negotiated peace. But he rightly insisted, once 
again, that American forces would be introduced 
only as part of a multilateral effort, only for hu- . 
manitarian purposes and only in the form of air 
power. And the President wisely continued to keep 
some distance from European diplomatic effo~ •. 
which have been inconsistently principled and cc.; 
slstently ineffective. · i 

The plan the NA TO leaders unanimously· en•': 
dorsed requires that any air strikes first be request•• 
ed by U.N. military commanders in Bosnia, and 
then be approved by U.N. headquarters in New 
York, possibly through a Security Council vote: 
Given continued British ambivalence toWard bomb-· 
ing Serbian artillery positions, potential Russian r· 
hostility in the Security Council and the sluggish • 
logistics of the U.N. Secretariat, actual air strikes 
appear extremely unlikely. 

For besieged Sarajevans, · nothing much has 
changed. There is stlll little prospect of outside 
relief. But It should be Increasingly clear to an: that 
the main reason for Europe's dithering response to 
the Bosnian tragedy is European gamesmanship, · 
not American unreliability. 

If Europe ever manages to resolve Its .own. 
dlvisi~s on the Issue and come up·wtth a c:onstruc-. 
tive and realistic policy, President Clinton made 
plain, the U.S. will do its part For Mr. Clinton, it wa~ 
a sure-footed performance on slippery terrain: 

;:The White House Bows to Reality I 
President Clinton's belated decision to ask At· 

,ierney General Janet Reno to name a special prose­
cutor to investigate his involvement in an Arkansas 
land deal is a· capitulation to bipartisan political 

·pressures. It also represents a concession by his 
advisers that months of defensive stonewalling had 
created an impression of Presidential wrongdoing 
where none may turn out to exist. 

Assuming that Ms. Reno acts quickly, Republi­
cans who have been calling for Congressional in­
quiries - chiefly Senator Bob Dole and Representa­
tive Jim Leach - would be wise to set aside their 
requests. Parallel inquiries would only clutter up 
the investigative landscape; they can begin down 
the line should the special prosecutor falter. 

Mr. Clinton's decision followed the ignominious 
collapse this week of what had been the White 
.House's main lme of defense - that the whole storv 
was a concoction of the media and of Republicans 

;~ager to embarrass the President 
The Presidential aide George Stephanopoulos 

:,clung to that line today when he announced the 
President's change of heart, saying that "political 
posturing and irresponsible accusations" had left 
Mr. Clinton little choice. He appears not to have 

· noticed that nine Democrats - including Senators 
· Bill Bradley, Joseph Lieberman and John Kerry -
have now Joined Senator Daniel Patrick Moynihan·s 
earlier call for a special prosecutor. 

A dawdling team of career officials in the 

Justice Department is already examining allega- , 
lions surrounding James McDougal, a friend of the 
Clintons and their partner in the .Whitewater Devel­
opment Corporation, an Arkansas real estate firm i 
that eventually went broke. They and the :.ne+.r : 
prosecutor want to know whether Madison Gullnln• · 
ty, a failed savings and loan controlled by Mr. 
McDougal, illegally diverted depositor fund,& . to 
shore up Whitewater and to help repay debts from· 
Mr. Clinton's 1984 gubernatorial campaign. 

The investigators also have to deteri:i)IJie 
whether Mr. Clinton's relationship with Mr. McDou­
gal may have led him to give Madison favorable 
regulatory treatment, allowing the savings and·loari 
to survive longer than it should have and ultimately 
increasing the bailout costs to taxpayers. 

The President has steadfastly denied any Im• 
propriety, and until today the White House has 
asked Congress and the public to accept on blind 
faith Mr. Clinton's assertions that those questions 
did not need to be answered or even examined. Mr. 
Clinton called for a similar act of faith that investi­
gators from a Justice Department clearly operat­
ing under tight White House control would blow the 
whistle if they found anything. 

Save for Mr. Stephanopoulos' caterwauling 
against the Republicans, the White House has now 
dropped its pretenses. The next step is for Ms. Reno 
t0 appoint a special prosecutor of acknowledged 
fairness, probity and absolute independence. 
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Clinton feels pressure from Whitewater case 
By HELEN THOMAS• 

MOSCOW (UPI) A spokeswoman said Thursday that U.S. President Bill 
Clinton, apparently feeling the political pressure from the Whitewater issue, 
decided the appointment of a special counsel to lead an investigation is '' the 
best course. ' ' 

White House Press Secretary Dee Dee Myers, traveling with the president 
during his nine-day European trip , t old reporters that Clinton sought the 
advice of his staff Tuesday evening. 

Clinton also conferred with his wife Hillary, who was the lawyer for the 
Madison Guaranty Savings & Loan before it went bankrupt . 

Referring to the independent counsel, which the White House had at first 
resisted, Myers said: ''He thought that ' s the best course. ' ' 

Previously, the White House turned over the matter to Attorney General 
Janet Reno, who put the inquiry into the hands of a Justice Department career 
lawyer, who had been appointed by former President Richard Nixon, a 
Republican. 

Under questioning, Myers said Clinton had not talked to Reno nor did he 
intend to. 

The president was seen talking angrily to some of his staff Wednesday 
morning at the U.S . Ambassador ' s residence in Prague, where he was meeting 
with Eastern European leaders . 

The investigation will likely concern the president ' s connection to James 
McDougal, who operated the failed Madison Guaranty Savings & Loan and the 
Whitewater Development Co . , which Clinton co-owned. The Clintons' may have 
lost as much as $69,000 in investments in Whitewater . 

Also likely to be investigated will be Hillary Clinton ' s role as a key 
attorney representing Madison, and Clinton' s regulatory actions as governor. 

**** filed by:UPI- (us) on 01/13/94 at 07 : 36EST **** 
**** printed by:WHPR(JEL) on 01/13/94 at 07:S?EST **** 
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bc;whitewater-politics 
(wap) (ATTN: National editors) 
President's Advisers Mounted Aggressive Counterattack That Served 
To Undermine Administration's Position (Washn) 
By Dan Salz= (c) 1994, The Washington Post= 

WASHINGTON Bill Clinton ' s presidential campaign advisers prided 
themselves on rapid response and aggressive counterattacks . As Clinton 
political strategist James Carville puts it, when someone attacks the 
president, '' I view it as my role not just to defend but to counterattack. 11 

But when it came to allegations about Clinton ' s investments in the 
Whitewater Development Corp., the strategy backfired. Before President 
Clinton and First Lady Hillary Rodham Clinton finally agreed to what had 
become an inevitable independent investigation of the Whitewater affair, the 
president's advisers mounted an aggressive counterattack that only served to 
undermine the administration ' s position. The president's team only dug the 
hole deeper . 

In part that was because t hose advisers don 't know all the facts 
surrounding the Clintons' partnership in the Whitewater firm or its links to 
Madison Guaranty Savings and Loan, whose failure cost the taxpayers an 
estimated $47 million to $60 million. 

Clinton advisers who marched boldly onto television talk shows to defend 
the president and attack Republicans for staging what they called a partisan 
attack on Clinton came up short when pressed for specific answers to the many 
tangled questions about the financial dealings in Arkansas real estate and the 
First Couple ' s tax returns. 

Even Vice President Al Gore was forced to admit last Sunday on CBS' Face 
the Nation that he did not know the details of the matter, even though he was 
said to be itching to speak out in defense of the Clintons. Asked about why 
the Clintons did not fully deduct losses from Whitewater said to be $69,000 
on their tax returns , he said, ' 'Frankly, I don't know those details.•• 

This isn ' t the first time that ' s happened . Two years ago, when Clinton was 
confronted with questions about his draft record, his response was that he had 
done nothing wrong. His advisers mounted a fierce counterattack without 
knowing the full story, which took months to come out. 

This time both Clintons have used the same defense, and that was enough to 
put Clinton ' s advisers into campaign mode, as they like to call it, and rush 
the barricades . But their defense this week crumbled in the face of defections 
among Democratic senators, who saw this not as a campaign issue to be dealt 
with but as a legal matter that could affect confidence in the presidency. 

One by one, beginning with Sen. Daniel Patrick Moynihan, D-N.Y. , they 
joined the call for a special counsel, wiping away White House arguments that 
the whole thing was a nasty ploy by Republicans to use diversionary issues to 
attack a president whose popularity was again on the rise and whose political 
successes at the end of last year had helped him rebound from a 
mistake- plagued begining of his administration. 

Clinton ' s advisers argue that in six months no one will remember the 
reversal on a special counsel or the delay in doing so, and they say were it 
not for the death of Clinton ' s mother and his trip to Europe, the turnaround 
would have come sooner. 

Perhaps that is the case. But this is a White House enamored by the 
techniques that helped them win the presidency. The celebrated · ·war room'' of 
Arkansas, now the focus of a commercial campaign documentary, has been 
re-created regularly in the White House, first for the budget fight, then for 
NAFTA a nd now for health care. 

It is a technique that increasingly is being called into question by some 
Clinton advisers and supporters who say it has outlived its usefulness, that 
it fails to distinguish between campaigning and governing. Some Clinton 
advisers say one flows from the other . 

But in this case the difference between real financial and legal questions 
and partisan politics though both are involved in the Whitewater matter was 



·' 
·more· clear to the president ' s Democratic allies in Congress than to the White 
House. 

That is why in the Whitewater case, the old methods did not serve the 
president well and even some of Clinton ' s most vigorous spinners admit it . 
Said Paul Begala, Carville ' s partner and one of those who led the attacks 
against Republicans on television this past week , ' 'If you want to write that 
we probably hurt, I won ' t call and complain . •• 

**** filed by:LAWP(-- ) on 01/13/94 at 02:llEST **** 
**** printed by:WHPR(JEL) on 01/13/94 at 07 : 56EST **** 
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' ,_BC-Editorial Rdp, 3 Takes, 1059 
By The Associated Press 

Here are excerpts from recent editorials in newspapers in the United 
States a nd abroad. 

/:an . 9 
V ~aint Paul (Minn.) Pioneer Press on the Clintons and Whitewater: 

The Whitewater rafting in Washington has hurled the Clintons into a 
whirlpool from which there is no escape except appointment of an independent 
special prosecutor. 

There will be undertow until Bill and Hillary Rodham Clinton's dealings 
with their Arkansas friend and S&L honcho James McDougal go through the 
scrutiny of an invflstigation conducted outside the partisan sway of Congress, 
the White House or the president ' s Justice Department . 

For years, this case has been the subject of limited probing under the 
Resolution Trust corp. 's mandate in 1989 to follow the lost money from 
McDougal's failed Madison Guaranty Savings & Loan. Now, it has bubbled to the 
surface with force. 

To get a special prosecutor on the job, Congress has to reauthorize this 
method of investigating Washington ' s own. The two most celebrated uses of a 
special prosecutor have come at Republican political expense, in Watergate and 
Iran-contra. Now, Republican criticism of the special prosecutor concept has 
died quite suddenly. 

When the partisan bickering is over, the real issue of a special 
prosecutor is how to keep perspective. The president needs trust to govern. 
Whitewater is impeding that trust and must be dealt with independently. 

Jan. 9 
The Sunday Oklahoman, Oklahoma City, on gun control: 
If members of Congress go along with the Clinton plan to raise gun 

dealers ' license fees by 60 times, they will be co-conspirators in killing 
200,000 small businesses. 

As part of a harebrained scheme announced by Treasury Secretary Lloyd 
Bentsen, the Democratic administration would boost fees for federally licensed 
gun dealers to $600 a year. The fee has been $10. Bentsen estimates the move 
would eliminate 200,000 of the 284,000 dealers, pawnbrokers and collectors now 
licensed. 

The so-called Brady gun control bill set the fee at $200 for three years, 
but that wasn't good enough for the administration geniuses who think they can 
reduce crime by taxing gun suppliers out of existence. 

Bentsen ought to be smart enough to know that the fee increase won ' t 
affect the black market, where most criminals get their weapons (those who 
don't steal them) . If anything, it will drive more gun sellers underground and 
make the problem worse . .. . 

The Bentsen proposal, which will have no measurable effect on crime, is 
yet another attack on the rights of middle-class Americans. It is part of a 
frightening pattern of administration actions to disarm law-abiding citizens 
and make them more vulnerable to armed criminals. 

Jan. 6 
Seattle Post-Intelligencer on AIDS ads: 
The federal government's new anti-AIDS television ads are a step forward 

from the feeble efforts of years past. 
For the first time, the public service ads openly promote condoms, to 

reduce the spread of the killer epidemic. The ads are respectful of popular 
taste: No condom is shown outside its package, and no couple is identifiably 
gay. But the message is clear that the use of latex condoms saves lives. 

That message was inexcusably fuzzed in government-sponsored ads aired two 
years ago, which said that anybody can get AIDS, even small-town, apple-pie 
Americans. That was dishonest. At a time when blood is screened and even your 
dentist wears rubber gloves, a huge section of the population is at virtually 



~ 
fero 'risk of getting AIDS. The most crucial fact about AIDS is that if you 
follow a few simple rules, you will almost certainly not get it. 

The task of the public health profession is to inform the public what 
those rules are. That the task treads on social taboos means that it should be 
done with care but it must be done. 

Conservatives argue that needle exchanges legitimize illegal drugs and 
that the promotion of condoms tacitly accepts promiscuity. ABC-TV has added 
this tag line on two of the condom commercials: ' ' Abstinence is safest, but if 
you do have sex, latex condoms can protect you. 11 

Fair enough; abstinence is safest. Parents, churches and others should 
continue to work for what they see as right moral conduct. But the public 
health profession has got to fight a fatal disease and its principal method is 
public education. It needs to speak clearly and openly, and be widely heard. 

Jan. 10 
Times Union, Albany, N.Y., on condoms in schools: 
To combat the spread of AIDS , New York City schools have been passing out 

condoms on demand to students in public high schools. Critics contended the 
program would more likely send a tactic message of approval for teen-age sex 
than curtail a deadly disease. Advocates insisted that since some teens will 
have sex anyway, they should be as s a fely protected from AIDS as possible. 

Now a state appellate court has come down on the side of the critics, but 
in a way that puts this whole controversy i n its proper perspective. In ruling 
against t he distribution program, the court found that the third party 
parents were left out of the process, violati ng both their constitutional 
rights and state health laws that require parental consent for health services 
to minors. 

What a welcome outcome. Despite its worthwhile objective, the New York 
City program was arrogantly imposed by an administration that believed it was 
a better surrogate for the system's large adolescent population. A litany of 
arguments was used in defense of abrogating parental rights for example, that 
s tudents would be unlikely to seek their parents' permission to receive 
condoms , since that would mean admitting t o being sexually active, or that 
students from strict religious households would be more at risk of contracting 
disease than those of more tolerant parents. 

Those arguments, made in the name of facing reality, never made much sense 
because they ignored other r ealities . For one thing, condoms are readily 
available at the corner drug store .... For another, there never was any 
guarantee that adolescents who intended to engage in sex would seek out 
condoms at school, or anywhere else. So why not emphasize AIDS education in 
the classroom, rather than turn schools into condom distribution centers? 

MORE 

**** filed by:APW-(OK) on 01/13/94 at Ol:22EST **** 
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~PM-No Misstep Missed, Ark Bjt,870 

WALTER MEARS: How a Bad Business Deal Became Bad Political Business 
An AP News A.nalysis 
By WALTER R. MEARSa AP Special Correspondent: 

WASHINGTON (AP) Without a misstep missed, President Clinton, his 1992 
campaign and his White House let a long-gone Ozark land investment become a 
cover-up controversy. 

So by the time he agreed to an independent i nvestigation, he really had no 
alternative. 

A bad business deal had become bad political business, although as the 
president observed, the matter already has been investigated and not a soul 
has said Clinton or his wife did anything wrong. 

They 'd held out for nearly two years against the release of personal 
financial records dealing with their investment in Whitewater Development 
Corp . in 1978. There was ample opportunity to open the books, to close the 
case and cut the political losses. 

Now the controversy is becoming too much of a distraction, George 
Stephanopoulos said when he announced the White House reversal on the special 
counsel. He blamed the distraction on Republican ' 'innuendo, pol itical 
posturing and irresponsible accusations. •• 

But Clinton ' s side gave them the opening. 
Cl inton once said he and his wife were entitled to a zone of privacy. They 

had tried to make this episode as part of it . But the zone narrows at the top, 
and all but vanishes for presidents. 

He said his only wrong move was to make a bad business judgment and lose 
money on it. Th e Clintons invested in an Arkansas land development that 
failed, as partners with a friend who then ran a Little Rock savings and l oan 
that also failed, at a bailout cost of more than $47 million. 

Justice Departme nt investigators are trying to determine if savings and 
loan money was diverted improperly into the land company, or used to help 
Clinton pay off gubernatorial campaign debts. At the time, Hillary Rodham 
Clinton' s law firm represented the savings a nd loan. 

According to the Clintons, they invested $68,900 in the land development 
and lost it all. 

' 'Maybe they lost it, '' said Sen. Bob Dole, the Republican leader. ·· sut 
if they did, they didn' t take it off their taxes. •' 

That's about the extent of the evidence; that and the fact that the 
Cl i ntons first refused, then grudgingly agreed to turn over their documents on 
the deal . 

But suspicions are enough to cause problems for a president, politically 
at least, especially on a matter that has been questioned for so long without 
clear answers. By now, said Sen. Bob Kerrey, D-Neb., reality matters less than 
the perception that the White House has been withholding information. 

The perception gave Republicans a target and kept them on the case, until 
Democrats began seconding their demands for an outside i nvestigator , and the 
White House finally consented. Dole said that wasn 't enough, and proposed the 
creation of a speci al congressional committee to investigate. 

That's all without accusing Clinton of wrongdoing . ' ' As far as I know, 
they haven't done anything wrong,'' Dole said Wednesday. ''That ' s why you have 
investigations, I assume. '' 

Clinton ' s presidential campaign dealt with Whitewater questions in March 
of 1992, after The New York Times reported on the land deal and the savings 
and loan failure . Then as now he said there was nothing wrong . The campai gn 
paid an accounting firm to review the investment and determine the Clinton 
loss . 

It did so, although with a disclaimer saying that the record might not be 
complete . Indeed, as David Gergen, the White House counselor, defended the 
Clintons saying they had tried to do the right thing, he acknowledged that it 
remains a murky episode. ' ' The documents are incomplete and . .. I don't think 
anybody knows fully what happened,'' he said in a Jan . 7 NBC- TV interview. 

...:,_ ... 
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., · While the Justice Department was investigating the savings and loan 
losses, the case was dormant as a political issue well into the Clinton 
presidency. 

It revived with the disclosure that documents involving the Clintons and 
Whitewater were among the papers of Vincent Foster, the deputy White House 
counsel who killed himself July 20, and were taken from his office to the 
Clinton's personal attorney two days later. 

With that, the problem worsened. The White House acknowledged on Dec . 20 
that the documents had been transferred; three days later, the Clintons 
relented and agreed to turn them over to the Justice Department. After one 
aide said it had been done, another said that the papers were being cataloged 
and that would take a couple of weeks. 

Then it turned out that the department had issued a subpoena for the 
documents at the request of the Clintons • lawyer; that was to keep them 
secret. The step was routine, but disclosing it 10 days later made it seem 
otherwise. 

Just more ammunition for critics like Dole. ''Damage control should have 
been releasing the papers in the first place,'' he said. 

EDITOR'S NOTE Walter R. Mears, vice president and columnist for The 
Associated Press, has reported on Washington and national politics for more 
than 30 years. 
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DOLE SEEKS CONGRESSIONAL 

HEARING ON WHITEWATER 
By LESLIE PHILLIPS= 

USA TODAY= 
WASHINGTON Senate Republican Leader Robert Dole demanded Wednesday a 

congressional inquiry into President Clinton's entanglement in an Arkansas 
real estate venture. 

Democrats dismissed him as a ''mean-spirited'' partisan for making the 
demand as the White House prepared to call for a special counsel. 

Dole, R-Kan., called for a select bipartisan committee to look at the 
links between Clinton and wife Hillary Rodham Clinton, the Whitewater 
Development Corp., and an Arkansas savings and loan whose failure has cost 
taxpayers at least $47 million. 

House Minority Leader Robert Michel, R-Ill., introduced the proposal in 
the House but didn't appear with Dole. 

Dole wants a committee similar to those that investigated the Watergate 
scandal and the Iran-contra affair, both involving Republican presidents. 

''Congress has some responsibility,'' Dole said. ''It 's almost 
unprecedented to have so many serious questions without at least one 
congressional committee looking into it.•• 

The proposal would have to be approved by the House and Senate an 
unlikely event because both are controlled by Democrats. 

While Dole said he hoped the committee would receive bipartisan support, 
he failed to notify Ma jority Leader George Mitchell, D-Maine, or any other 
Democrat, before going public. 

' 'This obviously has no justification except pure, mean-spirited 
partisanship,'' said Rep. Barney Frank, D-Mass. ''Thi s is the mean, angry Bob 
Dole that sometimes seeps out.'' 

Added Sen. John Breaux, D-La.: ''Politicians investigating other 
politicians produces political results.'' 

Dole's cal l for a select committee is ''cl early an attempt to politicize 
this matter,'' said Mitchell. '' Indeed, as previous experience has shown, an 
immediate congressional inquiry will complicate, and could even undermine, the 
efforts of the special counsel.'' 

Mitchell was referring to the reversed convictions of Iran-contra figures 
Oliver North and John Poindexter who received congressional immunity for 
testifying before a select committee . 

Dole's proposal may be little more than pressure for leaders to call House 
and Senate Banking committee hearings. The chairmen of those committees have 
rejected hearings. 

''I decided the hearing route was not the route to take to get the answers 
in a way that would sustain convictions, if it comes to that,'' said Senate 
Banking committee chairman Donald Riegle, D-Mich. 

Democrats said the White House concession to a special counsel will enable 
both Clinton and Congress to concentrate on policy issues before them like 
health and welfare reform. 

' ' There is no reason for Congress to distract itself with this matter,'' 
said Sen. Daniel Moynihan, D-N.Y. ' 'We know how to legislate; lawyers know how 
to investigate. We have a momentous legislative agenda before us and we must 
get on with it.'' 

And the public isn 't clamoring, Frank said. He has received no inquiries 
from constituents on Whitewater. And a recent USA TODAY-CNN-Gallup poll found 
that only 17 percent were following the issue closely. 

**** filed by:GN-F(--) on 01/13/94 at 00:51EST **** 
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Ointon Aides Reconsider Whitewater Stance 
Al -/11.,) - - - , 

-----------~ quiddy t,ow to these demands ID ID 
By Micbatl lsikolf and Ann Devroy effort to minimiz,e the political fall. 

• ._,.,.5c.o0,.,.... out ol 
I 

reversal oc ()()lltinue _to re-
NiM Democratic senators joined sist and ar,ue that bis decision to 

the calJ for Attorney General Janet live the Jllltice Department the 
Reno to appoint a special prosecu- records it waats is sufficient. . 
tor to investipte President CJin. In bis interview with CBS, Clin­
ton's investment in an Arkansas too Aid that •AD the federal invet­
real estate development firm, inten- tiptors in die wocld bave looked 
sifying the debate a.moag White into this. Not a lingle IOlli bas _al­
House axles yesterday . about leaed that f,e done an~ 
whether Clinton should abandon hil wrOQI. and to it is ~ to 
opposition to such a move. me wti, in the face of aD the mVet-

Administration sources said yes- tiptions that ba'l'C been done , •• 
terday tbat the White House is now that it keeps being atim:d. • 
reconsidering its position that a Complicatilla die issue further is 
special prosecutor is unnecessary. the 51roag and frequeatly repeated 
A change in that view would be por• public positioa taken by Reno apinst 
tnyed as a demonstration that the appoiDtin& a spem1 prosecutor. 
president has nothing to hide ~ Reno's chief spokesman, Cut 
the moun~g questions about bis Stern. Aid ,esterday that, while the 
investment m the Whitewater De- attorney eeoetal fflJWIIS concerned 
velopment Corp. and its relation- that III appoiDtmellt would disrupt 
ship to a failed Arkansas savings her deputmetlt's oaaomc in'l'eStiP, 
and loan. lion into Wbiteflter, "the attorney 

After weeks of depicting calls for genenl bas oot foreclosed any op­
a special prosecutor as partisan pol- lion. She bas simply indicated what 
itics by Republicans, White House she believes is the right tbiDI to do. 
aides acknowledged that argument If cirClllllSU&lCeS should dwl,e, rm 
virtU.1Uy collapsed this week when sure sbe'D - the situation and 
such Democrats as Sen. Bill Bradley do what she dlinb is flibt. • · 
(NJ.), Sen. Daniel Patrick Moyni- The devdopmeata yesterday an­
han (N.Y.) and Sen. Joseph I. Lie- dencored the politicall1 ~ 
bennan (CoM.) said they favored nature ol the Wbitewater issue and 
an appointment to bolster public the extent to which It bas begun to 
confidence. even though none said preoccupy tenicJr White House sUff 
he believed the president had done memben e'ffll while the preaideat 
anything wrons. In reality the de- is in the middle al a nine-day fcnip 
bate over whether to yield to c:alls trip. 5oun:a aid Cliut.oa'a top 
for a special prosecutor staned aides were taldQa aerioua aoundinaa 
even before the first Democrat en- of leadin& Democnta ill ~ 
dorsed It. OQ die isaue. One ~ said there 

Clinton offered the first public were "substarrtial vgamenta beia& 
WIDTEWATEII, Proa Al made• tbat the president's CUfffllt 

hint at a reevaluation last night in 
an interview with CBS News. NO(• 
ing that be has alreacfy agreed to 
tum over Whitewater files to the 
Justi<.e l>eputment, be said: -We 
gan! it all to them. Then people 
said that's not enough. 

"So I think we have to evahute 
that and see where we are. The most 
imporUnt thins to me and the D>OSt 
important thing to the American ~ 
pie is l'ra completely relaxed about 
this because I dldn't do anythinc 
"Tong.• Clintoo wd. "except I made 
a bad business deal, whidl a lot ol 
people have done in life." 

Aides stressed yesterday that DO 
final clecisioa bas heel! made. Some 
of thera have argued that appoint­
ment of a special prosecutoc would 
be a political embarns.sment and a 
needless capitulation to a news me­
.. . ,,,.; ,x litica.1 f~ g ,rtll%}'. 

lbe administntioo Whitewater 
dam.ise<ontrol team. which stayed 
behind during the ~t·• trip. 
met throughout the day at the White 
House in an effort to decide whether 
to drop opposition to the appointment 
of a special prosecutor. 

The comments of the Democratic 
senators have leot an air of inm 
tability to somethins the Clintons 
have staunchly resisted for weeks. 
The issue on the table yesterday 
wu whether the president should 

position 00 the issue bas little po­
litical support amoog Democrats. 

The chorus amon, Democrats 
for the appointmellt of a special 
prosecutor began Sunday with 
Moynihan and ,rew louder Monday 
when Bradley released a statement 
saying. '7bere should be only one 
goal in this matter, to set all the 
facu out." BradleJ sale! be favored 
acting under ID independent coun­
sel Law, but in the absence ol such 
an act, 1 belie'le this ,oa) CID best 
be achieved by tbe appointment of a 
special prosecutor, pl'O\'ided that 
the alleptioas meet the threshold 
test under die la,r.• 

Under her mstiog regulatory 
powers, Reno coald appoint a spe­
cial prosecutoc wbo wowd stiD be 
accountable to her. Such a move la 
cumntJy die 0111J recoune for 
those seddna an indeoendent inve$-

law, under which a panel o( Uiree 
federal judges made such appoint• 
ments. expired ill Deoember 1992. 
The Senate baa passed legislation 
reauthormna the act. and the 
House is expected to vote 00 a sim• 
ilu biD next moadl. 

Yesterday, Liebennan and Dem­
ocratic Seoaton Bob Keney and J. 
Jaraes Exoo ol Nebraska, Tom Har· 
kin ol Iowa, Carol Moseley-Braun ol 
lllinios, Russell Fem gold of Wi.saln­
sin and Charles S. Robb of Virginia 
joined tbe list calling for I special 
prosecutor. mo.t in response to 
news medja inquiries. Feingold. in 

Wmmt>Al.JA.ICIJ.UY 12, 1994 THE l'ASHl:ICTOS POST 

astatemet1t, criticized the White 'Let'• get a special prosecutor.' 
House handling ol the issue, sayins Th.It does mystify me.• 
"there have been some mistakes in Reno oriiinaJly stated her O!)l)O-
responding to initial inquiries... sitioa to the appointment cl a spe-

While stressing that be bas seen cw prosecutor as a matter of prin-
"no evidence" ot wroogdoing by the ciple: Whomever she appointed 
president or ffillary Rodham Clift. would be ultimately ac.countable to 
ton, Feingold added: "I do not be- her and would not be seen as "truly 
tieve it se:ves their interests oc the independent.• Reno bas said she 
interests ol the nation to have any wants to wait foe Coogress to enact 
sort ol shadow or questions about a new independent counsel law and 
whether an unbiaaed ~tiptioa bas hinted that she might then seek 
bas been c:onducu,d. • a court-appointed COWISel to take 

Meanwhile, yesterday, R~ · over the Wbitewata probe. 
licana kept up the pres,ure. cailmc But in recent da,s, Reno and and 
oo federal officials investiptina : Justice Department official, have 
Madisca Guannty Savinp & , also ar,ued that appointing a spe­
Loan-the Artcansa, thrift tbat bad cial prosecutoc now would cause 
close ties to Wbitewater-to seek ' significant disnlptioo to the depart· 
a,reementa tbat would extend the I raeot'a current investigation of 
Mardi deadline for filiDa any civil Macmoo and Whitewater, which is 
claims arising &-un the probe. being conducted by three career 

The letter signed bf eight Re- prosecutors in Little Rock. Ark. 
publicans, iocluding Senate Minor• Stem nO(ed yesterday tbat illY• 
ity Leader Robert J. Dole (Xan.) body Reno selected now as special 
was sent to Reno and to Deputy proeecutoc could not continue to 
Treasury Secretary Roger C. Alt• serve as independent counsel be-
man, acting chief of the Resolution cause the proposed new statute, as 
Trust Corp., the agency disposing it passed the Senate and is expected 
of failed S&La. to pass the House, forbids the ap-

Madison failed in 1989. and the pointment o( a "public officer." As a 
five-year statute cl limitations oo result, Stem said, the judicial panel 
civil fraud actions began running would be required to name a new 
when the government took it over. independent counsel who would es-
There is a 10-year statutue of Jim- sentially have to start from scratch. 
itatiooa 00 criminal offeoses. 1'0 have to supercede someone 

The Justice Department is inves- who has just arrived would Uirow a 
tigating ~lions ~ Madisoo further monkey wrench into the 
Weplly diverted depositor funds to proceedings at a time when there is 
Whitewater accouota to pay off momentum that is being built up," 
Clintoo's campaign debts from bis said Stern. If Congress truly wants 
1984 gubernatorial race. There an · independent investigation, he 
have also been publisbed suuea- said, "why don't they just pass the 
tiooa tbat Clinton. while ,ovemor, law? This could be dooe in a couple 
gave lenient treatment 10 M.adisoo. of weeks." 

• l • ~ ·~ • ••~ .. --.• : - ~!ii , .. ,. •• ~ -, - . - ----
when there was ampte e~ oi ;:,J,,Jf "'"ten uaa.lJols.pnd Susan 
its insolvency-a delay that helped Seit.midi cqn/ri/:n,ted to tliis report 
swell the ultimatle talq)ayer cost to 
$60 million. 

Paul Bepla. one of Clintoo's Pl> 
litical advisen, tried to step ginger• 
ly around the fact tbat members al 
the president's own party have 
helped undermine his opposition to 
a special prosecutor. "They're good 
senaton. they're aood De.mocnts." 
Begata said. "But at the s.une time I 
have to say I am fnJStnted by this 
whole line of reasoning . . . that 
st.arts with 'President Clinton did 
nothing wrong' and concludes with 



Reno's Madison Problem-and How She Can Solve It 
In recent wttkl, Attorney General 

Janel Reno has said repeatedly that It's 
polntles, ror her to namt a special counsel 
to lnvesllrate matters lnvoMnJ the Called 
Madison Guaranty Savings & Loan. 

Btcaust slit would be lht person aJ)' 
polntlnJ SUCII a lawyer, she baa explained, 
she still would be related to the lnvtsllra• 
tlon and It would be questlontd on that ac­
count. Only an Independent counsel 
statute, which she has slron,ty supported, 
could eliminate this problem, she says, 
since under such a law a specb.l court 
would select the counsel. But because 
there Is no such law, She wlll keep lo he.r­
sell the Madison cut, with lawyers at the 
main Justice Department-the buJJdlnf at 

Rule of Law 
By Terry Eastland 

10th and Constitution In Washlncton- han• 
dllnr It and reporting to her. 

Ms. Reno =de basically the same ar­
rument In explaining why the probe or 
Commerce Secretary Roll Brown wu not 
h&nded oll to a special counsel but kepi 
within main Justice. For Ms. Reno, appar­
ently, It's either the Independent counsel 
of the Independent counsel law or maln 
Justice with herself In charre. There Is no 
"third way" for handling exceptional 
cases-those In which top executive offl· 
cers are accused of criminal wroncdolng 
01' In which an lnvestifatlon of friends or 
relatives of top officers might result In a 
conntct or Interest. 

Ms. Reno's position on how to handle 
exceptional cases Is eccentric, to say the 
least. She Is the first attorney reneral 
since before Watergate to say, In effect, 
that exceptional cases should be handled 
within main Justice and no place else. 
More Important, her position Is unpersua• 

slve. First , It's IIIOflul to qy the public 
should trust her to handle the cue but not 
to make a eood choice or IOfflfOne to take 
It over. Second, It's not necessarily point· 
IH• to handle a case like lhe Madison 
probe by putllnf It outside main Justice. 

In 1979, Jimmy Carter's first attorney 
~ral. Grlfrln Bell, found himself In a 
situation similar to Ms. Reno's, Justice 
wu lnvest1rat1nr alleptlons tbat the 
president's family pe&nut buslntu had re· 
cel\led questionable loans Crom the Na· 
Uonal B&nk of ~rfla, operated by Mr. 
carter's friend Bert Lance, and that some 
of the loan money had bttn llleraJty di· 
verted Into his 1976 presidential campaign. 
Mr. Bell's Justice Department decided 
that the newly passed Independent counsel 
law did not reach allegatlons made before 
Its enactment. 

Mr. Bell did not Insist on keeping the 
use within main Justice but named New 
York lawyer Paul CUrran as special coun· 
set to conduct lhe lnvesUpllon, ultimately 
flvlng him the run powers previously 
granted to Archibald Cox and Leon Ja· 
wonk!, the Watergate special prosecutors, 
both appointed by the attorney reneral . 
Lastlnr almost elctit months and finding 
no rrounds for prosecution, Mr. CUrran's 
tnvest1cat1on wu widely recmled as thor­
ough and, In the words or the Washlnrton 
Post, "entirely persuasive." Here Is evl· 
dence that an outside lawyer ch01en by the 
attorney general can do a Cood Job of han· 
dltnr the exceptional use. 

A Curran-style appointment Is but one 
or several kinds or speclal·counsel 
arrangements used In the recent past that 
are available to Ms. Reno. Nor is a special• 
counsel option the only alternative she 
has. When the U.S. attorney In Denver re­
cused himself In 1990 from lhe fraud in· 
vestlgatlon or the Sllverado thrill-a case 
Involving the president's son, Neil Bush­
then·Attorney General Richard Thorn· 
burgh had the case fonwarded to the U.S. 

attorney In O.llu, Marvin Colllns, the 
most experienced bank fraud prosecutor 
available, HII work on the case hu been 
widely accepted. 

By takJnr their respective cues outside 
main Justice, Mr. Bell and Mr. Thom· 
bW'fh manared lo allay concerns that po, 
lltlcal appointees In Wuhlngton mlfhl 
somehow manipulate the Investigative 
p-. 

Ms. Reno has not lacked ror opportunity 
to put the Madison use where It probably 
belonrs. Last October the Resolution Trust 
Corp., havtnr Intensified Its Investigation 
or possible bank fraud, sent an expanded 
referral to the Clln· 
ton-appointed U.S. 
attorney In Utile 
Rock, Paula Casey. 
The Cllntons were 
named In the ref er- ' 
rat -how Is unclear­
but Ms. tuey, a law 
student of BIii Clln· 
ton's at the Univer­
sity or Arkansas and 
a 1992 campaign vol· 
unteer, declined to J, 1 o-A 
pursue the recom· ane nc,w 

mended lnvestlratlon. Later, she recused 
herself-somethtnr , he should have done 
earlier. There was "a need lo ensure that 
lhtre be no mlsperceptlons about the Im· 
partiality or the lnvestlgallon," according 
to the department', press release. 

Ms. Reno could have adhered to de• 
partment policy &nd reassigned the case to 
another U.S. attorney, as Mr. Thornberg 
had done In the Sllverado case. Instead, 
she pulled the case Into main Justice. 

As It happens, there Is a law enforce· 
ment theory under which Ms. Reno·s In· 
slstence on keeping the case Inside her 
own building might make sense. Assume 
that the White House splnmasters are 
wrong, that there are "specific, credible 
allegallons" or wrongdoing on the parl or 

the Cllntons, and Ma. Reno knows wha• 
they are. • 

Given her belief that an Independent 
counsel bill ls soon to become Jaw, It woulQ 
make sense for her to tttat such allefa· 
lions as II the Independent counsel law had 
already bttn passed. Under the law, "_spe­
clrtc, credible allerattons" trlcrer what Is 
called a "preliminary Investigation." I-Ian· 
died by the criminal division, such an In· · 
qulry may lead lo a court-appointed colm· • 
sel. On this theory, Ms. Reno could ~run· 
nlng a de facto preliminary lnvesllratlon 
In anticipation or a new law. ." 

Again, this theory assumes a certain 
set or racts. As matters now stand,. Ms. 
Reno's Insistence on keeping the· .tase 
within main Justice Is only creatlnr polltl· 
cal pressure ror her to dispose or It In per­
haps the worst way- by handlnf It .off to 
an Independent counsel (once the lndepen· 
dent counsel law Is passed) on another ba• 
sis. 

The new law, like the previous one; wlll 
Include a provision whereby the atiomey 
general may seek a court-appointed coun• 
sel when an lnvesllgatlon or criminal 
charges could result In a penonal, flnan· 
clal or polltlcal conflict of Interest for the 
attorney reneral or other Justice officers. 
The Independent counsel law has not be· 
rore bttn used In uses of conmcu tnvolv· 
inf the president, and were 1,fs. Reoo to 
employ It here, she would create a prtce­
dent that In similar ctrcumstances·could 
lead to the appointment or other lndepen· 
dent counsels, for this president and future 
ones. ·. 

This would certainly be one way ror Ms. 
Reno to get rid or her Madison probltm. 
But ll would not be required by lhe Jaw. 
and It would hardly serve the best Inter· 
ests or the presidency or the country.· . •. 

Mr. ECJJ//and is tditor of Forbts Mtdia· 
Critic and a fellow al the Ethics and Pllblic 
Polic.v Crntn- in Washi11gton. 
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Bank examiner's 
S&L ties probed 
Official hired away by dying thrift 
By Jerry Seper 
1l1E ~ T()t,j TN.S 

The key players in kee~glMadi- ' 
son Guaranty Savines and Loan As• 
sociationanoat-atan eventual cost 
to taxpayers or S50 million - were 
Hillary Rodham Clinton and a red­
eral bank examiner later hired by 
the thrift itsell, law enforcement or­
ficers have rold The Washington 
Times. 

and a $35,000 Bentley sedan, which 
was owned by Madison. 

The recapitalization plan pro-
posed by Mrs. Clinton was never put 
into place. Madison was ordered 
closed by state officials in 1987 and 
finally was shut down by federal 
regularors in 1989. 

In addition to seeking answers to 
questions about about Mrs. Clinton's 
role as atromey ror Madison during 
t!le time her husband served as gov• 
emor, federal investigators are try­
ing to determine if Mr. Clinton di­
rected the Arkansas Securities 
Department 10 give special consid­
eration to the Rose-Madison effon to 
keep the S&L open. 

Federal investigators looking into 
suspicions or illegal loans and cam­
paign fraud involvine Madison and 
its owner, James B. McDougal, are 
also eurnining records to identify 
Mrs. Clinton's ties to the failed S&L 
and those or bank examiner Sarah J . 
'AA>rsham. 

Mrs. Clinton. a partner at Uttle 
Roclc's Rose Law Finn, was paid 
S2,000 a month by Mr. McDougal 
during a IS-month period in 1984 
and 1985-inadealarrangedbyber 
husband, then the Arkansas gover­
nor - to represent Madison befure 
state banking re~tors. 

The law firm proposed a unique 
recapilaliz.ation plan to prevent 
11-tadison's closure. 

Ms. \\\:>rsham wrote, in a January 
1984 repon ror the Federal Home 
Loan Bank Board (FHLBB), that 
Madison had engaged in "unsound 
lending practices" and had improp­
erly booked, or recorded, profiu 
that could "advenely affect net 
worth." But she su,eested that, ror 
the time beine, the S&L remained 
solvenL · 

Within months or the repon, Mad­
ison hired Ms. Worsham u a senior 
vice president at $65,000 a year and 
set out to propose a refinancing and 
preferred stock plan ID ensure that 
profits were properly booked to keep 
the S&L in busines.. 

The rescue plan related directly 
to problems outlined in the \\\:>rsham 
repon and was advanced by Mrs. 
Clinton befure state banking reg­
ulators appointed and supervised by 
her husband. 

Ms. Worsham was listed in Madi­
son corporate documents during a 
follow-up March 1986 FHLBB inves­
tigation as Sarah J. Hawkins but is 
identified in Madison loan doc­
uments as Sarah Worsham Hawkins, 
one of several officers at the S&L 
who obtained unsecured loan.s. In 
her case, she obtained SS.000. 

She also signed a later FHLBB 
cease-and-desist order for Madison 
as Sarah \\\:>rsham Hawkins. 

· Mr. and Mrs. Clinton have denied 
any wrongdoing. Administration or­
ficials have said Mr. Clinton ac• 
ceoted- campaign funds rrom Mr. 

t u: did not know where 
1-...r. McDougal got the money. They 
also have acknowledged that Mrs. 
Clinton was paid by Mr. McDougal 10 
represent Madison but say it was not 
improper or illegal. 

Ms. Worsham, a lawyer, has not 
been available ror comment. She 
was listed as a Madison senior vice 
president. a member or the S&L's 
board of directors and a member of 
Madison's manageme.nt comminee. 
which oversaw loans. 

Her compensation. accord111g to 
the 1986 DU.BB repon, also 111-
cludcd a SSOO-a-monlh expense al· 
lowance. yearly bonuses of S2.000 

As the rederal in,oestigation con­
tinues, questions have been raised 
about Madison's tics to the White­
water Development Corp., a nonh­
em Arkansas real estate venture 
jointly owned by the Clintons, Mr. 
McDougal and his wife, Susan. The 
McDougals subsequently v.oere di· 
vorced. 

InYCStigators are looking into alle­
gations that money was divened 
from Madison to payoff Mr. Clinton's 
1984 re-election campaign debts, 
and accusations that Mr. Clinton 
pressured the head o( a Little Rock 
lending agency ror a $300,000 Small 
Business Administration loan ror 
Mrs. McDougal. Some or that loan 
money went to Whitewater. 

The 1986 FHLBB report, which 
said Madison's insolvency was inevi­
table, was completed 10 months 
after Mrs. Clinton told state reg­
ulators the S&L bad a plan to issue 
preferred stDCk as part of a recapi­
talization plan ID kttp it afloat. 

Mrs. Clinton and another partner 
at the Rose Law Finn, Richard N. 
Massey, never told state regulators 
about financial problems at Madi­
son. 

Instead, they relied on a ravorable 
audit by an accounting firm hired by 
Madison itself. The firm, Frost & 
Co .• said the S&L was solvent with 
$109 million in assets, including S86 
million in loans receivable. 

State records show Mrs. Clinton 
was aggressively involved in Madi­
son's legal representation. Corre­
spondence between the Rose finn 
and the Securities Depanment 
directs that documents in the matter 
be sent to her. 

Securities Depanment Commis­
sioner Beverly Bassett Schaffer 
wrote a "Dear Hillary" lener in May 
1985, saying the Madison prererTed­
stock proposal was acceptable and 
its terms were in accord with state 
law. 

~-1rs. Schaffer, who ~ia., """'"''" ,.1.e 

no one from the Rose firm influ­
enced her handling of the Madison 
case, had at that time been in the job 
three months. Before she was ap­
pointed to that job by Gov. Clinton 111 
February 1985. she worked at a Llt • 
tie Rock law rirm that also rep• 
resented Madison. 

The 1986 report, disclosed first by 
The Washmgron Times 1111'ovember 
1993. said that profits from Madison 
proJects were convened directly to 
cash . that substantial su ms or money 
were d iverted by S&L officials to 
themselves and others. and that 
Madison had d1sgu1sed the rund111g 

source or various purchases. 
The repon said Madison paid its 

real estate subsidiary substantial 
commissions for land sales, includ­
ing payments of more than $712,000 
during a three•)'e&I' period to Mrs. 
McDougal and her brothers, James 
and William Henley. 

The repon also questioned the 
Frost audit, saying Frost auditor 
James Alrord, who said Madison was 
in compliAnce with redenl law, had 
two outstanding loans at Madison at 
the time of the audiL 

It made no mention or the Rose 
firm or any money it received in 
fees, nor did it comment oo the 
firm's Madison representation. But 
the repon said legal documents 
maintained by the S&L were "so 
poor" that in many cases examiners 
could not determine the "real na­
ture" or transactions. 

The repon also said that there 
was a "reluctance" on the pan of 
Madison ol'l'icials IO tum over rec• 
ords and that other documents were 
backdated or otherwise altered. 

Investigators also are looking at • 
suspected conflict of interest involv­
ing a $400,000 fee the Rose firm re­
ceived for suing Madison oo behalf 
of the Federal Deposit Insurance 
Corp. after the S&L failcd. lnvestip­
tors are .concerned about the ethlca 
and legality of the Rose rinn's 1985 
defense or Madison before the Secu­
rities Department and iu 1989 han­
dling of the FDIC lawsuiL 

Webster L Hubbell, managing 
partner of Rose finn at the time and· 
oow associate attorney general, per­
sonally handled the suit. Vincent W. 
Foster J r., the White House deputy 
counsel who killed himself July 20, 
actively sought the FDIC's legal 
business ror the Rose firm. 

FDIC officials have said they were 
not aware the firm had represented 
Madison. In a letter seeking the ac­
count, Mr. Foster wrote that Rose did 
not represent any S&Ls. 

The suit said Madison and Frost 
had submined a faulty audit in sup­
pon of arguments enabling Mad.isoo 
to remain in business. It wu the 
same audit the Rose firm had used 
four years earlier in its defense o( 
Madbon. 

Raising Curtber conflict concerns 
are court records showing that Ml: 
HubbeU's father-in-law, Seth Ward, · 
was an officer or a Madison real es­
tate subsidiary at the time Mr. Hub­
bell agreed to handle the case. Ml: 
Ward defaulted on · more than 
$587,000 in Madison loans and wu 
considered by the government to be 
a prime offender in tlie abuse or 
:-; •,! .JC1' If° . 't·~ • '·. 

tvu . Huobell nas recused rumsel! 
and declines comment. Justice De­
partment officials said he notified 
the FDIC that the firm had rep­
resented Madison. but he submined 
no documents to corroborate that 
claim. 

Mr. Ward has not been ·available 
for comment. 

The FDIC SUH, which iruti.ally 
sought to recover S60 million in dam· 
ages. was senled out of court in 1991 
for SI million - less than the insur• 
ance coverage held by Frost at the 
nme. 

·, 
' \. 
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Likelihood of S&L probe grows 

e,0onoo_,., 
UNOER PRESSURE: Presdenl Oin1Dn. is1ering ID NATO~ In Bel- FEINGOLD: 
!PU'"- hasnl ~ able ID escape WMewaw q.iestions. r,,en in &..q,e. Urges probe 

Democrats join the chon s 
for Whitewater prosecutor 
By t.eslJe Phillips ✓ 
and Adam Na,ourney 
USA TODAY . · .•• 

Wltb several prominent 
Democrats jolnln& a GOP 
cbOM c:al1ln& for a specilJ 111-
qulry Into the Whitewaler cue 
Tuesday. the White Rouse ,.ys 
cbances an maeastna Iba! the 
administtatloo will appoint a 
spedal prcseortor. 

.. Everybody w ould a.gree 
tbal ii would &el tbe beat~evel 
down." aays senior adviser 
Bruce Und:!ey. 

President Oiotoo. IOWldln& 
more coocillatory tbaD In the 
pa51. IOld CJIS alldJor Du 
Ratbes- In Prague: "I dliftlt we 
ougbl to be .ocountable 00 tbe 
cbaoce Iha! any ln!onnatloo 
we bad would be valuable to 
the Justice DepatUneot." 

But, be noted: 'Tm COO> 
pletely relued about tlllt 
cause I didni do an)'tbln& 
wroaa except I made a bed 
business ~ -

Indeed, lhere baYe been IIO 
claims of crimiDal Wl"OOFoina 
by the presldeat or Mn. CllD­
ton for lbeir-lnvestmenl ID Ille 
de!llncSWluleWater DeYeiop, 
ment Corp. - nor for lier role 

IS an lttorne)' ~ a 
failed Arb.mas thrift i;ot,.. .., 
Whiteftler. 

Rep. TLffl 1.-., R-lowa, 
wbolm led~ de­
mands tor a ll)edal lnveslip­
liOII, downplayed Ille OIDtom' 
culpabUlty, 

"I don't di.Int lhere', mi,, 
lhlDC rally bia II Ille eod ot 
Ibis tunnel,· Leadl ays. "I~ 
eyebrow~ but DO( -
arily tbe eod ot tbe wor14. II 
doesn't brine down a~ 
cy, and it sbouldn'I." 

Yee. un&DSTfered questions. 
medla ~ and the ~ 
tons' llncblQI ~ to oll­
dal requeslS tor documeDIS, 
was followed bJ Demoasls 
JaiDiQ& calls tor a special prose, 
CUlllf IO be appointed by A11Dt• 
ney Geoer-.1 . Janet Reoo to 
mab. lull lllqw.tJ. 

"I c1ooi bdlew llteMS (Ille 
~ lllterests or the Inter· 
eslS ot Ille nadon to UYe any 
,on ot sbadow or quesc1oa1 
MIOIII wbdller an ombia,ed 111-
vestlpllon bas been cooduct· 
ed," ald Sell. R\ISlell FelQecld, 
[).Wis. 

Jcininc Fd.,id 1'lelday: 

Whitewater rattles White House· 
Seat. all llnd)ey, ?>NJ~ 110b 
Kemy, 0-Ndl.; a.rte Jtobll. 
[).Va. New Yori: Seti. Danl4I 
Plll1dt Moynlbaa GD SlmdaJ 
was tbe Int 111p 1>emocnl to 
caD lbr a !ipedal CIDWal 

Despite blpazU,u calls far 
•In~~ 
Uilmeyaysbntraubledby 
tbe precedetlt ot Dld!IIIC ID 
pollllcll pnsn. 

By Adam Nap.,mey \ ( 
USA TODAY '-

P resideOI Clinton sum• 
moned the team or Wbite 
House aides dealln& witb 
Wbitewau,r u, the Oval Ollc:e 
lasl ,..eu and anpily shOYed 
°''°" the desk a ~per 
Slory on the subjecl lbal be 
found parocvlarly vexing. 

"How come nobody in Ibis 
White House is defending me 
on this sU>ry?" Olnton de­
manded. lbe~ was a moment 
of silence in the room. blefore 
seruoc- adviser Georg,e Slephan­
opoulas otre~ a defense of 
the White House ~ 

For aides wbo bave lived 
througb other 9resl0m!:S witb 
Ointon. the ou!burst was, if jar• 
n11g.notasurprbe. 

But as tbe contused WIilie 
H011se reaction bas made clear 
oYer the past two -la.. Clii>­
ton's fury II Ibis Incident bas 
complicated Whlte Rouse ef. 
rons 10 laUJK.h a defense ot bis 

"' ':· ' . ' 
~ d ••••• o..-•WUU wGI.L 

His anger bas consumed 
nme tba1 mi8)>1 0Cberwi9e i., 
Sl)elll livinC aides inlormatioo 
about the old business dealings. 
bec:a= it is dllllcvlt 10 Jet bun 
10 locus 00 delails. 

And it bas created an a111» 
sphere in wblcll. at limes. some 
ollcials an wa,y of a,p-.s­
s,vely pushjn& the president or 
HJIJary Rodbam Ointon for ii.­
formation nttded t.o deal witb 
a complicated SIOI'}', 

,,. r::, 1bese stories bave ofteG 
beeo paiJltul 1o them - and 
often beeo ~ ••• 
It's oot easy to be stripped 
of )"OW' prtvacy. 

'' -Devld ~- tbe<lblC-

Tbat's why Information 
from the Ointoo admlnistra-
11 on bas sometimes been 
wrona or laJ"dY. 

It is a measure of the sensi• 
tMty ot the subject that ass.> 
c:iates ot the president and tbe 
Int lady - wbo usually wd­
come the cbaDoe to talk about 
Ilk ID Ille While Bou,e - ei­
tbes- latly ~fused t.o talk or 
would talk only or the record. 

Oint.on aides defended lhe 
pnsidenrs reectioo, arguing 
ht I, i>dng untalt1y peppeffll 
W'ltb ~ questions abOul 
wbat be repnls as a b.annle9S 
failed business tramadion tbat 
W'Jdy involves Hlllary ~ 
IOO'S law pra.c!lce. 

"These SIOries bave orten 
bttn painful t.o them - and of. 
ten been lnlsll'atln&," sald pre­
klential counselot David Ger· 
&en- "SorM of lbe llOrles Slrike 
them IS an in~on of their 
privacy. 

-11·, 11()( easy t.o be Slli~ 
ot your privacy.• 

lbt White R011se reactioo 10 
the Whitewater SIOI'}' bas W>­
mistallable echoes 10 the Oil>-
100 camp's reeclioo to otber 
slmllar controYer3les, Rieb as 
quesllons about whll Olnton 
clid 10 avoid gcin& to V"-.n. 

Once apln. ClintoD aldes OD 
any day ffli&bl be laced witb a 
pttSident com~ about 
bis pras - and then JeuninC 
fnlm a newspaper RPOf1et 
some new potenlially ll'OUble­
some delall about tbe IIOrY, 

lbis sU>I'}' bas tbe added 
complJcalioo Iha! it Involves 
the protsooaJ we ot a IIOl>­
el«led o!llcial, lllllaly OiDl.oa. 
wben sbe was a lawyer. 

At the cenier of this is tbe 
level or comJon Olnt.on uso­
ciates bave in d~ wltb tbe 
preslden~ especially oo sucb a 
volat!le topic. OlnlOII polllical 
adYIStrPaul~dened 
that tbe presidenr, Wllf)tf is 
·much oventated. These ~ 
noc the kind or things that &et 
him angry.• 

But Bepla II one of a re»­
tive b&Dd.1111 ot aides wbo are 
ac0JS1ocned and IIS\lally not .. 
ti.midated by bis temper. And 
even Beat,la said 11111 durlnc 
tbe campel111, wben the draft 
S!Ories were l'alPD& "11 - al­
ways easier to deal wltll Bw. 
ry. Sbe wry approedlable -
iD ,ome ways. more approaa, 
able tbaD be W1IS. • 

In tbe While Rouse, Stepban­
opoulos, !or example, Is a !'elll' 
lat llallmlng rod for Oin1on. lie 
will onen., beet and ccodnut 
a cooversalloo lntemlpled by a 
~ 

£ven more central Is IINce 
Lindsey, Ille Uale Rock lawyer 
and C0051a.DI traveling ~ 
pa.nloo of Clntxln durlna tbe 
Clnlpaifl, For many Qinl.oo 
aldes, UDCl9e)' bas become the 
penon to F 10 wben ~ 
tklG Is needed trom Ille ~ 
dent or Int lady. 

lbt Irony Is Iba! Ille Wblte 
Bouse atmo!!pbere Is aJ'&IW)ly 
causintt the n;~tr r , rM 
in,, . .:111> ..aa., .ne .., wi... .. - •­
land deal itself. Even Re9- Jim 
l.ach.R-lowa.ooeof theleao­
ina con11essionaJ crltics ol 
Olnton on Whitewater, dowl>­
played the siani9cance of II. 

·1 dOn'I think there's any­
thing rea.Uy big II tbe elld ot 
the IIIMd." be said. 

"Is it 'Mucb AJXJ abOut NOlb­
iQ( or is It 'Somethins is Roaeti 
iD the Ozarlts?' • be asked. 

"Maybe a Utile bit of e.cb. 
Bill I see noclling that IS bl,yond 
very serious embarrassmffll. • 

-niern a lnldHlr bere, 
wlllcb is can Ille Republicam 
mue a bwlda ot dlat1", 
wllic:ba'flale~ •.• and 
fort:e llleff ID be u ~ 
lion wlleft lhan DD fadlaal 
basis for a.n ~ca· 

The Wbltewater ~ almolt 
prantees coaar-es will ai>­
l)r'O'lt aD IDdependeal OO<l 
bill iD 1994 prevlously blocked 
by RepubllcanL 

Tbelaw, i--,1 In 1178 attier 
Waterplr; - lilied la 1992 
by GOP memllen ot CcagJ1S 
l'llrious with lndepeodeat -
sel uwreooe Walsb'S slll·:rear, 
$37 miWOO IDqulJy Into lbe 
Reapn admlnl!lrlllon'S {raJ>, 
coalrlal'alr. 

A special CDUll9d, or • 
called special ptqle(Ulllr, _. 
asFeiftll)ld lllldOCllalwallf. 
would bl, appolDled and -
at tbe p1easu re or Ille AUDrrrJ 
r ,e,.-• . 

- ... ~ u..,c,. ... ~ ~ 
- as delllecl IIDder .Ille a • 
pired law - p,,vldes for a.n ~ 
vestlptor /proseaitor. stair 
and Valid ~. appoiDll!d and 
answerable to tbe federal 
OO<lffi, tr-ee from lnterfereoce 
t,y Ille ldmin.istrallon 

lbt Wbltewater &lair "adds 
a new dimellsioll ... IO tbe CUI­
cry for leCl5la~on.· .,.. Rep. 
Geor,e GeltllS, R·Pa. '"Tv Dt'W 
•~ ot Ille need far• 
may spur some votes tbat 
weren't tbe~ before." 



Issuer of Clinton Whitewater Report 
Made Disclaimer, Had Link to Friend 

By Balla: L-«:DSOU. 
Sro// R•porrt, o/ Tu,: w .... ._._ Snr.t:T Jo\.ltUilAL 

WASHINGTON - The acrounlinr firm 
commissioned In 1992 In an errort to 
squekh the controversy over the Ointons' 
Whitewater Development Co. investment 
relused to vouch ror the accuracy of its 
findinrs. 

What's more. the firm, which depicted 
the Whitewater real-estate venture as un· 
profitable. wasn't as Independent u the 
While House has portrayed It. The ttport 
was prepared by Patten. McCarthy le 
Associates at the request or James Lyons, 
a Clinton friend and Denver attorney. 

It turns out tllat MJ:. Lyons and Leslie 
Pallen. head or the Denver-based account· 
lnr finn. have lonr bttn friends and 
business associates. Amonr other thlop, 
they were the principal ownen of two 
Colorado banks in the early 1980s. 

As questions persist over the Whi· 
tewater venture, President Clinton said be 
is reconsiderinr his opposition to bavln( a 
special counsel appointed to invest!rate 
the matter. Despite Im agreement to tum 
over documents related to Whitewater, in a 
CBS News interview last nif'ht he said that 
"people said 1'hat's not enough.· so I think 
we have to evaluate that and see where we 
are." 

The White House has relled heavUy on 
the so-ailed Lyons repon since earty 1992 
to rebut political criticism or their business 
dulinrs with James McDoupl, the Clln· 
tons· Whitewater partner and proprietor or 
the failed Madison Guaranty sav1nrs le 
Loan of UtUe Rock, Art. 
Accountlng Firm's Disclaimer 

But In a March 1992 letter to Bill and 
Hillary Rodham Cl inton, the Patten !inn 
included a disclaimer that its financial 
findinrs "shouldn't be construed to rtpre­
sent the results or an attest service or 
compilation or financial statements. due to 
the nature of the enrarement and lncom· 
plete or unavallable records." The lettu 
was included In the Lyons report but 
hasn't attracted attention. 

According to Douglas Cannlchael, pro­
fessor or accountancy at City University of 
New York's Baruch College, the disclaimer 
means that the firm rave no assurances as 
to the acturacy of the Lyons report. 

The firm. instead. was merely function• 
Ing in the capacity or financial consultants 
who have been hired by an attorney, said 
MT. Cannlchael. rormer vice president o( 
auditlne at the American Institute of Cert!· 
fled Public Accountants. 

"No one should place any reliance in 
what they have to say In lhls report.'' Mr. 
carmlchael said. "The lack or lndepend· 
ence would be just another reason not to 
pay any attenUon to It." 

Last nlfht. Bruce Undsey, a senior 
While House official, toot shllil> Issue with 
Mr. Cannlcbael's assertions. "The fact 
that the account!ng firm says It couldn't 
voucb for the acc.uracy of the (Whl· 

tenter) lnfonnatlon 10 the same def!tt 
they could In an audit isn't surprislnr," he 
said. "We'Te always said the records were 
incomplete." 

Mr. Patten declined throuCh an attor­
ney 10 comment about the Whitewater 
report. cltlnr actOW1tant-c1Jent privllere. 

Mr. Lyons Jaid In an Interview yester· 
day that there was no conflict or Interest 
involved and Insisted that his ties to Mr. 
Patten didn't prejudice the findlnrs In the 
Lyons report. Tbe finn had "no relation· 
ship to the caffl$1ll(n whatsoever and they 
had no tttat!onship 10 me at the lime." he 
said. He said be disclosed to campalfn 
officials bis loncttme ttlallonshlp to Mr. 
Patten, a certified public accountant. 
Question of llldependence 

But some accounllnr experts question 
the hlrinc of the Patten finn to do a 
financial reconstruction of the aJntons' 
Whitewater partnership with Mr. McDou­
rat and his former wUe. s~. 

"The notion of Independence is really 
sacrosanct ror an auditor." said Howard 
Schillt. associate professor of accountin( 
at American University in Washinrton. " I 
don't think ii was rood Judgment on the 
part of the campai&'JI to retain the Patten 
finn. Whoevtr had the choice .• . sbould 
have done a better due dlllfence and 
better fact·ftndlnr to detennine the rtla· 
tionship of Lyons and Patten." 

The Lyons ttport, whidl Ointoo aides 
have characterued as "independent," 1w 
t>ttn criticized ror no< roinr into cert&in 
sientncant Whitewater transactions. 

Mr. Lyons said the report wasn't In- t 
tended to be a ' full ICCOUlltillf of Whi­
tewater finances. "Remember, we weren't 
alter an audit. we were after a financial 
reconstruction," be said. The obJectJve 
WU to determine whether the Ointons hid 
bttn exposed to any flnanctal risks and 
whether they bad invested and lost money 
OD Whitewater, 

"Those two questions Wert answered in 
a lhoroufb and complete fashion," said 
Mr. Lyons, a partner In the Denver l1nn 
Rothgerber Appel Power le Johnson. 

Mr. Lyons toot issue with Mr. McDou­
rat's recent assert!on that he recalls the 
Cllntons' tnveslinr only s,,ooo In Whl· 
tewater. "Frankly, I think his memory Is 
faulty," he said. "We sta.nd by our ($61, 
9001 est.lmate:· 

In the late 1970s, Messrs. Lyons and 
Patten. atonr with another Lyons law 
partner, WW!am P. Johnson, formed a 
bank holdinf company and opened two 
banks- Grttnwood Industrial 8ant in Ut· 
tleton, O>lo., In 1980 and Arapahoe Indus· 
trial Bank in Enelewood. Colo., ID 1982. 
accordinr to state banldnf records. Mr. 
Lyons said they sold out a year or so later 
10 another group or in'ftSIOn, wbo merred 
the banks In 1986. The survlvlnf Arapahoe 
bank. which had assets or about u s 
~ '.nlm W l'o(Jt ,Alt, ~llfflll t 

Continv.edf)-om~At 
million. faUed In early 198S and was liqui· 
dated by state refulators. 

Mr. a!nton's comments on CBS came 
u some Oemocnlic stnatorS joined the 
Republican choruS callinf on Attorney 
General Janet Rtno to name a special 
counsel ror the Whittwtttr case. Oen» 
crallc Sell. Robert Kerrey of Nebrast.& 
yesterday came out In ravw of a special 
counsel. Joinlnr 11lff'Stioos by Sens. Dan­
iel Moynlban of New York. Bill Bradley of 
New Jersey. RusseU Feinfoid of Wlso,nsin 
and Charles Robb of V\JtiniL 

Until the past C01JP1e ol dars, Ille White 
House dismissed the talk or a special 
counsel as parl1san posturinf. Last Difbt. 
however, omclals said the appointment or 
a special counsel was under considerat!on. 
"We continue to belien Ille standard for 
an independent proseQJtor hasn't betn 
met," said White House adviser Geoll' 
Stephanopoulous .. "No decision bu bttn 
made." 

Separatety. eifht senior Republican 
leJistators W'fa1 Ms: Reno to seek statute­
ol-llmltatlons waivers from the a!ntons ID 
Whitewater-rtlated manen. 

A Justi~ Department spotesman said, 
however, Iba! any matter conc:ern!nr Its 
probe or the a!ntons' investment in Whl· 
tewater and their relat!onsblp with Madi· 
son Gu.arantY h&S a 10-year limltatlon. 
which woo·t expire until 1999. '"Thert Is 
simply no ruson to believe th&t there Is 
any matter that wW shortly be beyond the 
reach ol federal prosecul0r1," said Carl 
Stem. Ms. Reno's chief spot.esman. 

T HE WALL STREIT JOL'RXAL ',\'F.n!'•ir.<: n •v ,. ,_,. · " " •• ' 
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Release Whitewater Papers, 
Top Clinton Aides Now Say 

Thal per«ptlon-1.Nt the White House 
II trying 10 hide 10melhins -hu driv­

en a rah or atoriea about Whitewater ever 
lince the dild0$Utt, ahortly before Chriat­
mu, lhat a me relalln1 to the investment 
had been In the otriu ol White House 
lawyer Vincent Fo,ter on the day he 
commllled suicide. The file wu removed 
·~"""-:"i,•.••v by Wl,l te House Counsel ■ White House: President aopcars to bf> lr:1nin!! towa rd 

disclosure. Criticism of privacy argument is growing . . Bernard Nussblum. · 
~r aome initial delay, the Prtsident 

a,rttd to turn over lhat lllt and related 
pa~n to Justice ~nt tnvffllsators 
but hu refused lO make lhem pobUc. David 
Kendall, Clinton'• ~nonal lawyer, nes oti• 
aled wllh the Justice Department to deUv­
u the documenu under a wbpoena. a 
move aimed at preventing lenJ. 

ByDAVIOLAUTER - ... Jaton.. jj\lt ··people said that'1 not 
enough. 10 I think we have to 
evaluate lhat and see where we 
are." he said. 

and JOHN M. BRODER 
TIMES ST M r wanElS 

WASHINGTON-Senior White 
House ol'licials have concluded lhat 
President Clinton and First Lady 
Hillary Rodham Clinton must 
abandon their insistence on with• 
holding documents related 10 their 
involvement in the Whitewater 

Clinton made the st.atement In an 
Interview w1lh ~n lb1htr on 

• LAW FlRM PROBED 
Tht Rose I.Aw Firm races in­
quiry on role In tailed S&L AS 

Whitewater was a real estate develop­
ment company In which lhe Clintons 
Invested with a friend, J ames 8. McDougal, 
and his wife, Susan, In 1979. McDollgal 
owned lhe Madison Guaranty thrill. which real estate projttt and begin dis• "CBS EveninJ News." In which he 

closure promptly after lhe Prtti- once again denied any wrongdoing. 
dent's return from Europe. aides Clinton aidea, frustrated over the 
said Tuesday. pounding the White House hu 

wu seized by federal regulaton In 1989 al 
a coet to taxpayera or at least $47.6 million. 
The real estate deal went aour as well, and 
the Clinton, havt aaid that they lost 
$68.900. 

ln a si1n that Clinton may be taken on lhe issue, aJ,o sald that 
ready to httd his aides· advice, lhe they increasingly believe Atty. 
President noted. In a televised Ctn. Janet Reno should a.ppolnt an 
interview Tuesday nifhl. lhat he lnd~odent proettulOr to look Into 
had a1reed earlier to cooperate allegatlons about Whitewater and 
with J ustice Department investJ- Plu-.. Ht CLINTONS. .U Republican members of Con4Tess and 

gov.!rnment Investigators have raised 
questions about whether rooney rro111 the 
lhrfft may have found ill way Into White ­
water'• corren. They al,o have asked 
whether. lhe thrff\ may have received 
favorable treatment from the Arkansas · 
atate authorities while Clinton wu gover­
nor. 

' ,. 

C.eth■t4 ,,.. AJ I 
the failure ol ludiaon Guaranty Savin,, A 
Loan in Arb.nsa& Reno haa oppoRd suc.h a 
move ,c rar. but it hu been advocated by a . 
srowins number of senior Oemoc.ral.s in · 
ConSTtaL 

Mn. Cllnton and memben ol the senior 
aU/t have met several times to ditcuss lhe 
ww In recent daya, eccordin, to o((klala 
who uy the F\nt Lady haa modified her 
lnNttn~ lhat lhe pa~n are private and 
ahould not be releued. 

• 11 would be nice to assert privacy and 

lnltlally, White House .offlclala tried to 
hold to that 1)0'1tlon and insialed lhat any 
further discussion of lhe mauer was un ­
warn.nted. But aides have ,rown lncreas­
lngly s lum about lhe ability cl Republicans 

aay we don't have lO do lhls, but lhere'a a to use Whitewater u a weapon _agai~ 
reali\Y here. Nobody wanta to ttt the C11nton-one 1ha1 could undernune h1J 
presidency unravel over thil. That'a where . credibility at pre<isely the time that he ts 
It 111." said one senior omdal when uked : preparing to launch what promises to be • 
about the Finl Lady'• view of the matter . I titanic struggle over health care relorm . 

· White House omcials said that lhey 

Some White House offidala continue to expttt to outline the case lor di,closure to 
ar,ue I.NI C1inl0n ahould ret!st calls to Clinton ' when he roturna 'from hil Euro-

release the papen. saying lhal lhe de• 1 .pean trip. With Mn. CliptoO ~ f\ll; 
mands are politically motivated and lhat resigned to the necessity or ihal p0S1tlon;_ 
yielding would weaken him and lhe pre- aides expe<t It to prevail. Bui precisely 

. rccatlves.o< the presidency. But that camp what rorm the disclosures would take 
.appean to have dwindled in recent daya u remains unclear. 

. · Admlnl1lratlon orrlclal1 have watched Some White House orricialJ In recent 
· ateady crltldsm wear away CUnton'1 sup- daya have suggested a parllal release or 
port within lhe upltal. • Whitewater documents In which tome 

In the last three daya, lor 6.1.tnple eight would still be withheld from lhe public . 
: Democntlc aenaton-Danlel Patrick Moy - Many Democratic strateglsU, however, 
nOw, of New York, Bill Bndley ol New believe that approach would be Cullie and 

: Jeney, Charles S. Robb ol Vlrlinia. Bob potentlally dangerous-resemblinJ too 
Kerrey and J . J ames Exon ol Nebruka. l 

' Josq,h I. Lieberman ol Connecticut. Carol el08tl)' lhe notoriOua "modified limited 
M08tley-Braun of Wlnoll and Ruuell D. hanc out" once proposed by Presid ent 

• Feingold ol W1-oonrln-have aaJd that Richard Nixon's aide J ohn D. Ehrlichman 
they favor an ind~ndt'nt pro,ecutor and in reSJ)Onse to demands ror a fuller ac • 

• _,._.;,. .11:lc. •• oF J .t.ff •!'Al ~ ,,....r.n ., . ft-,~ I'(),;"' fl1>:1~ --.tt !n t!}t 
. , • .- <leclaratJons wiped out an t'arun I Watergate scano..., o, .ne ••• •Y ,., ..... ~ 
: White Houae policy of po~yin, all callJ 
· foe an Independent lnvest11at1on and re-
l<'- ol Information u motivated by Re­

. publican partisanship. 
· -rhttt ii no tvl<lence I havt aeen or 
• hurd about which suuesu any wrongdo• 
. Ing on the part or the President or Mrs. 
, Clinton." Feingold aaid. "Bui I do not 

believe It 1ervt1 lhelr lnteresu ot lhe 
lntertslS ol the nat,on to have any tort or 

· 1hadow or q~stions about whether an 
• unbiased inves111at10n has bttn conduct-
~ .. 

"Whtther it IJ reality or not doesn' t 
rnalltr - lh• perctp11on l.s that the While 

· Houae IJ w,lhholdong 1nlorrna1,on," Ktrrey 
told lht Asooc1• led PrN&. ·711,. on, la not 

. 10.ng away, 10 lht way to , ,1 it orr !ht 
u blt ,., to gtt someone independent to Ukt 
• look al it." 

A lao unclear ls how the 1ppoln1menl or 
an independent prosecutor would be 

handled. Solar, White Houst officials have 
• taken the pos,uon that lhe de<islon 11 

entirely up to Reno. Reno. In tum. hu 
argued 1ha1 she has no reason to appoint an 
Independent prose<utor-tbat the career 
proseeuton currently handling the case in 
the Justice Department art fully capable or 
1c11ng independently. 

Reno has arg\Jcd that anyone sh• • P· 
po,nu direelly would appear more poh11c al 
lh• n a carctr prost-cutor Moreovtr. sht 

/(oh+t,;veJ \ 

l...,....,., 
" 



has said lhal she does~ want to act until 
after Congress completes work on a bill to 
authorize appointment or independent 
prosttuton in such cases. The old law 
under which put independen•. proeecuton 
were appointed expired at the end of 1992. 
after R~ubhcans, angry at the lengthy 
Iran-Contra investigation. blr clted n.a re­
newal. · ' 

Reno can appoint an indepelldent proae­
cutor on her own In the abse11ce of a new 
law. But if CongttSS does J)a3' the bill, she 
hu argued. any oullide prosecutor ahe 
appoinu might have to be ~laced with 
yet another prosecutor aJ)l»ohU:d under 
the terms of the new Jaw, 4.!b.ying and 
complicating the investigation The Inquiry 
now i, being headed by a lor.stfme federal 
prosecutor who wu a U.S. lt(torney In 
Illinois during the Nixon Adrr,,'llialraUon. 

. . .k ·:op· rs ·:: ~ac y's · ~w F· r·tr Is Pro bee 
■ Banking: The FDIC asks if attorneys 
\VhO represented the U.S. in a case against 
the thrift's accountants misled regulators 
about pos.sible conflict of interest. 

By JAMFS RISEN and JOHN M. BRODER 
TIMU SlAff wa1T1H 

W ASHINGTON-Federal banking ttgulalors have 
begun an invealigalion of lhe R~ Law Firm·• 

JnvoJ('ement wtlh a !ailed aavlng, and loan owned by a 
former bua1neaa partner or President Clinton and Finl 
.Lady Hillary Rodham Clinton. o!!lclala utd '!'lwoday. 

The Federal Depoail Insurance Corp. is trying to · 
determine whether lawyers at Rose-the Lillie Rock. 
Ark., flrm in which Mrs. Clinton wu a partner-milled 
regulators aboul the polenlial for a conflicl of internt 
when they represented the federal govemmenl in a cue 
against the now-defunct Madoon Guaranty Saving, " 
Loan's accountants. said David Barr. a apokesman for 
the agency. 

Federal regulatora hired the Rote firm in 1989 10 aue 
the accountants. Frost & Co .. for negligence in auditing 
the S&L's boOka. Ultimately, the Jaw firm received 
S◄00.000 in legal fees rrom the FDIC and settled the cue 
in 1991 for SI million. The government had sought S6 
million from FrosL 

While Madison was still in business in 1985, Rose 
attorneys, including Mrs. Clinton, represented the thrift 
and iu owner, Jamea B. McDougal, when It sought atate 
regulatory approval for a novel plan to oell stock and 
raise money to keep the S&L afloaL · 

The plan to raise capital wu approved by a state 
regulator appointed by then -Gov. B.ill Clinton bul wu 
never acted on becauae of the thrifl'a woraentng 
finandal condition. 

The state regulatory approval for the llOCk plan haa 
become a key issue in a federal criminal inveslig■llon of 
ties between McDougal and the Cllnwna. The issue haa 
raised questions about Mrs. Clinton's role in helping 
McDougal win the beneficial state ruling, 

In their efforts to win• state regulatory approval for 
Madison. the Rose attorneys relied on an audit report on 
the S&L by Frost & Co. to make iU cue in favor or the 
stock plan, When the law firm represented the FDIC in 
1989, ii wu hired 1.0 sue the Fra.t firm on behalf of the 
federal government. 

FDIC omclals said they do not have ,vfdence that 
they were purposefully misled by the Rote firm but 
cannot find any documentalion and do net recall ever 
being told by Rose lawyers thal ii had -epresenled 
Madison four years nrlier in the stale cas~ The Rote 
firm hu ina1'led that it told the agency about the earlier 
case. 

Documents released by the FDIC show that in 1989. 
Ro~e senior partner Vinc~n1 Fo.~ter. who later be<:ame 

deputy White House counsel and who committed 1uicide 
in July, 1993. solicited the federal agency's legal work 
on failed financial institutions In Arkanau. After the 
Rose firm won the right 1.0 handle legal work on 
Madison, much of the work wu done by Weblter 
Hubbell, now the No. 3 oCficlal at the U.S. Justlce 
Department. 

Hubbell, who handled the FDIC suit against F'roll, 
insisll that the federal regulaton wett told about the 
firm'• prior involvement in the cue. "Mr. Hu~II haa 
,aid that he diacloeed all the Information that wu 
requnled and won a aubltanlial tettlement ln the cue 
for the FDIC," Juati« Department apokesman Carl 
Slemaald. 

The FDIC aald Ill inquiry ls HJ)U&le f)'om an ongo\ng 
Justioe Oepvtrnent criminal lnvesUgatlon .of Madlaon 
and Whitewater Development Corp., the Arkanaas reaJ 
estate venture owned jointly by the Clintons and 
McDougal and hil wife. 

I! the regulatory agency finds that it wu misled by 
the Roat f,rm, it could move to bar the firm from 
receiving further work from either the FDIC or the 
Rnolution Trust Corp .. the federal.agency charged with 
cleaning up and dlspoltng of the aaseu of failed St.La. 
And if the agency finds that any Roee attorney, made 
falte statemenll to federal oCCiclals about their potenli&I · 
for a connict of interest. the FDIC could seek to press 
criminal charges. Ban- aaid. 

. The FDlC investigation. being aupervlsed by Jack 
Smith, deputy general counsel. hu found no indication 
thal false statements were made, Barr aaid. 

Meanwhile. in a direct challenge to one of the Finl 
Family's chief contenllona about the Whitewater real 
estate venture. Rep. Jim Leach <R-lowa) aaid Tue.day 
that he does not tee how the Clintons could have io.t 
$68,900 on the investment. u they have maintained. 

Rather, Leach aJd. hil analyllil of the record& of the 
Clinton investment In the Ourlt niountatna p~rty 
deal lndlcatea that they may have brolten even or lost at 
ma.t $9,000. McDougal. who wu 50-50 partnen with 
the Clintona In the deal, aaid last weekend that he 
believed that the Cllntona invested and lost about S9.000 
in Whitewater. 

The While HOUie haa cited the large reported Joa in 
deflecting suggestions that the Clinton, may have 
benefited from the failure of Madlaon, which ulUrnately 
coel taxpayera more Ulan S◄7 mlllion. 

Leach. the eenior Republican member of the Houae 
Banking. Finance and Urban Affairs Committee. noted 
that McDougal aank a much larger stake In the deal, yet 
g-ranted the Clinton, an equal share in the operation. 

"Thal ii an obvious gift," Leach aaid in a llftlion with 
reportera. ""!'he question ls. what wu the quid pro quo!" 

Senior White Houae alde Bruce Undsey di.puled 
Leach's figure• and vigorously denied the Implication 
that Clinton had profited from hil aaociation with 
McDougal or , hil office to benefit the Arltal 
businessman. 

"The Clintons submilled their records to an inde-

per,ctnt accounllng firm who did a rttons1ruc11on and 
fou. 1 that the Ciintons 1nve11ed almoe1 $69,000 1n this 
inv · ·tment and that they 10.11 the enurt amount." 
Llr. ~. ey said. '"Thal is the finding p( someone who hu 
loo!:t~ 11 the documents. no1 someont who II simply 
rna .•. ng idle charges." 

C'>ngttalonal and Just1ct Oepar1men1 1nves111111ors 
are seeking to learn whether Clinton. u governor, 
gn led McDougal and Madison Guaranty favorable 
reg .Jal.Ory treatment that kept the 1nsmu11on ~n for 
aev'1al years after it had become iri,olvent. 

They 1110 want lO know whether !undo were 11legally 
dlv,~rted from Madiaon to Whitewater or to reure a 
$50,000 debt from Clinton'• 198◄ campaign for govomor. 

Leach allO accuaed the Cllntona and their dofondera of 
engaging In a "conspiracy of •il•nc:•" about Foa1or'1 rolo 
In Whitewater. 

Leach said that Foster. who negotMlted the Chntons· 
sale of their share in Whitewater and who prepared the 
delinquent tax retuma for the partnership, wu ,nu­
mately involved In the deal and suggested that 11 rri,y 
have been a factor in his , uicide. Foster shot himself m 
the head July 20 In an isolated fedual park in V1rgin1a. 

"Thett ls absolutely no buis wha~ver 10 speculalt 
thal Whitewater had anything to do w11h Vince's 
death." Lindley said. "h's ghoulish to try to connect the 
1wo without proof." 

I n a related development. Senate and House Republi ­
can leaders joined other GOP lawmakers Tue-sday 1n 

urging Atty. Gen. Janel Reno to move to prevent the 
atatute or limitations from expiring in Marc:h on pou1bl• 
civil fraud violations growing out of the MadlOOn 
Guaranty-Whitewater affair. 

·Stem, iwno·• chief spokesman, said that a waiver of 
the ai.atute would not be ne«ssary, beca,_ any matters 
mr.ttd to the Juattce Department would be criminal In 
natt.. e and aubjecl to a 10-year ai.atule or hmltstioru. 

A''spokesman for the Resolution Trust Cor,> .. which 
the} OP Jawmakera said haa only a five-year penod ,n 
whl. 1 to file a civil fraud IUII involving a railed savings 
and ,an, also sidestepped the question. He said that the 
age.of-~ ttgularly approaches polenlial dtrendants when 
it b<l1eves there ii a ba.sia for a civil suit lO give them the 
opp_ •.unity to respond, 

'h • GOP lotter wu signed by Senate M,norlty Leader 
Bob 1 <0le of Kanaas. House Minonty Leader Robert H . 
Ml, · I of llltnoil. Sens. Larry Prnaler or South 0.kots 
an<' !fonse M. D'Amalo or New York, a nd Repa. Leach. 
Jan ' eyera of Kansu. Hamilton Fl.sh Jr. of New York 
and • 1illtam F. Clinger Jr. of Pennaylvama. 

" ( .e goal of fairness and the opportunity for lh• 
Pre"!_.jenl and Mrs. Clinton lO dispel any doubts about 
lhet· ;tack of peraonal Involvement ,n any of the all,ged 
mis ' : nduct may be hampered by the frequent and 
unr( .unate dolaya in th,s case," they sald tn lhe1r letter. ,. 

Tl. • et9fl ..tie, IIOMld J. ~ _,_.,. te !Illa --
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Pena says· U-~·s: ·needs ·better ro,idS'"and bridges at borders 
. . . . . . : . 

calnc. the laat eneral ye1n, m1y out• He 181d new !uncling would pay 
The report eald there hid heen llrlit the ability o( the natloo1' for l1111)1'oYCmenta, oddlflg that no 

&riHs/1-'N,.,SNIII,. ''longstanding complaints of tranapoct.wtlon 1yllcma to handle 111C1r fee lncreatcs or apecllll •P· 
WASHINGTON - TraMpOrtn• leogtl1y dolaya MCI INlckupt ol llddltlonaltra.fflc." ·• proprlatlons were envisioned, hut 

111d to "Involve pflnte bii -.cu 
and prl•ate e11f>1tal," lie 111d. 

A«Offl]Nlnyma Pella at a reaa 
conference w11 Fedenl 1111 w•J 
Admlnlatr1tlon chief Re nc.1~ 
Slater, who •kl the north• 111th 
intorlor hiatlW11y1, IRdl H tcr• 
atntc 26 betweest El Puc and 
Mont 11111, wOIIJd need 1ttent~ ,. 

tlon ~et11ry Federico Pena eald trucks ■nd cara at International • Aaked how much it would 00lt 111ld that could change. 
Tucs<lny the United St•tca needs border croulnga. There ls co~ · to addre11 th" problem, Pella aald; The adinlnlatratlon hopes In• 
to Invest heavily In lmproYing tern ll■t trade IU'IIOI\II (the United "It II Yery difficult to give you a .' stead lo "levcrnge fnndt tllat we 
roads, bridges and lunQClla along Staie., Mi,xlco and Ccmnda), whk:11 number 1111d we are YO/f'/ healtant h11vc today, working with Wall 
ltaMexlcanandC.UU.dllloborder11. haa Increased slgniflcantly o~r todo_th1t," . . .. Street to maximize chose !untll," 

nut he aYolded ~peculating how · • • • : ,,, .; .: ·. 

muchthl1W011ldoostorwheroth11~ \_,I ~ 11..t\.: ·Nu I ~ \~ OlftA j \'")6( '? 
United State, w011\d get the mon• · ,~ '" '~ ~ 'v'-J h\ l-' "' C... ...) 

eye.; IOd truck traffic ■t many • . Jane_ -_.t eno on .. t e hot seat 
U.S. border cro.ln11 !1 already 
coogcated. And with Congreaa 
having appro¥ecl thti North Amor!• 
can Free Trado Agreement, the 
~ltuatlon in place, a11ch as HI Paso, 
Tt:xo■, and Detroit may get worse, 
Pellal8id. 

Ile ufd th11 three o,tlona need 
to ma\ie for more ecticlcnt l,or<lel' 
croaalngs, ■!nee about 86911 of 
crws--bordcl' trade s:oea by truck 
or rail. 

Armed with a new Tran,porta• 
tlon Department report a■aesalng 
North Afflet'!an border cro1111lng1 
and tr-,,port1tlllcl corrldon, Pella 
aal([_., tlic . CUnton 1dml11latr■tlon 

• would 1tarl°lookln1 !or "lnnovallYe 
waya to finance transportation ln-­
frastnJcture." 

Thia will al.ao lnelude tec!WIO• 
logical ln10ntlona - from auto­
mated toll collection~ and "11\telll• 
gent highwa111" to fufl.yebtclc, X· 
ray tunnels 1n1I .magnetlcl 
resonanco Imaging dcvicea that 
c11n di>tect minute traces cf co, 

', ·ACCLJSltlona o( bypocrl- Attorney Genml'Janet Reno dlslngenu--
THEISSUlil ·. sy 11nd double atan- ously a11ya the special prosec!1lor law mnsl 1• ,ndopen1te11t dards are atock weapons ho reinstated before sbe c.,u name 11 ~rcdible 
llfOHoutorpca: · In .Washlngton'll p()(itlcal independent counsol In the Mu<llson and 
•Ible wltb.ut · ,-: ware, often u11e<I and WhltewAter matters touching BIil and HIila• 
lati■edlaw? ·. • · · aomctlmc3 justified. It la ry Clinton and severnl a1,polntoes from Ar• 

currently cl11lmed, for ex• k111a.111. 1111s I$ ~Imply untrue. 
OURVllWr · 1mplc, that critics of the Madi~• GuRranty IR II Little Rocle S & L, 
Of ONJU, • · special pcoaecutor law that went bust, leRving. tllXJl"yera ft $50 
hlatorydemon- coutradlct lhemaelvea by million blll in 1980. Whitew11ter Develop-
■tratee demanding ;m lndepen• menl Corp, waa R Joint inve~tment of tbe 

. · dent probe of the Cllutona and Madison owm,r Jim McDoogal 
WliUewater ind Mitllson Guaranty 11ffalra. ancl his wife, Susan. Roth were Ill-run inst!· 
Thfs ls not true. · . . tutlona whose actlvltle; r11lae q11esti0111 

Many people Including O\lrselYl!I, regard ranging from camp.tign finance ahenanlgana 
the 110\Y-lapsed apt:clal ()l'OBecutoc law, In possibly benefiting then-Gov. Clinton, to 
effect from 1978 to 19921.aa unnecessary, mlswio of 11 $300,000 Small Jlc1Rine11S Ad­
subject to ftbuse and pro01bly unconatltu- mlniatmtlon loan meant for lbe dlsadvan­
tlo1111I. They can atlll recognize that conRlcta tagecl, to posalble concealment of record• 
ol intercat mike the norm11l machinery of that turned 11{1 In the office of White House 
Justk:e lnapproptiate for certain lll(JUlrle.t, Deputy Counsel Vincent Foster, who knled 

When that happena, tho attOfncy general hl11111elf in July. Thls needs to be unraveled 
haa longatandlng power to appoint outside convincingly and soon. 
lnvest.lga1ora. N9. acparate apparatua of Reno h111 the power lo act now; talk ol the 
r.ourt•appolnted special prosecutors h1 nee<I- llf)Ccial prosecutor law is a hollow dodge, As 
ed to gel to the bottom of aUeged misdceda Influential Democrats lil<e Daniel Patrick 
by J1igh officlala in the executive branch. Moynihan and DUI nradlcy join Reput.llc:ma 
J.ilil;• a multitude of lcs,c,: federal scandals In a&king 1h11t 11n Independent counsel re• 

: _b~(?r1und sl~ce, Watergate Itself was ex• pince~ tl1~.Justlco. employees r,ow on ~e 
. .· • • posed,",~~ lf4rtl•lnuenqo Jolt without the c11ae, t!1e eitorney gen·cral"a position 11i·ml' 
-'·' :~.( .. llitYe)'aMY,11bVf.lW"of~b'urr,nler,elillon.~· ,:•-~"'c~e~ahl~lr,~ntoiihble.1:"' , . . • ... · . ·\,_·•~ ;h .,.! 

· •:~ .. ~ · .. :~ :; : .. :.. . .:.': }•~:t;.:~~~•~: ;~::-:::,:: .. ::•.:.. .. . : , ,,,, •-.\' ... 11, 1 •r, , .- 1~t.,~ · 1 
•\!f ·11:1fl1'•\ 



7 Der ocratsjo·n :le call 
for Whitewater counsel 
Wavering White House again rejects outside probe 
By J Jemings Moss 
ano Frank J Murray 
f""( ~lh(HQtrt T-.C$ ~I 

A growing chorus of Democratic 
senaton yesterday urged At1omey 
Ccrw,ral J anet Reno to name • spe­
c,al counsel 10 in""stlg11e President 
Omton and r,nt lady Hill&ry Rod· 
ham Clinton's tics to the failed 
Whitewater Land dul in Arlwuu. 

rose to e ight - includins Bill Brad• 
Icy or New Jency. Bob Kerre,, or 
Nebruu and Charles S. Robb of 
Vi,aima - Mr. Olntoo told CBS 
News in Prague that the i"ue would 
be ~xamined in view of the new 
political pressures. 

When asked directly whether he 
would •ll'ee to • spccial counsel. the 
pre.sident repeated his assertions 
that he did nothinc wronc and lost 
morw,y because of • bad business 
judcment." 

Whitt House Counselor David 
Ceraen opeud tbe door to die ap, 
pointment or • spcclal counsel Sw\· 
daY when he sald the president 
would • fully cooperate." 

The J ustice Department i.s con­
ductina an in- tie•tlon in Arltansas 
inl0 financial transactions imolvinc 
Whittwattr Dc\llclopment Co,i>. and 
the failed Madison Guaranty Sav• 
inasand Loan Association.owned bf 
• Clinton p&11ner in Whitcwaw. The White House. no lqer able 

to d ismiss the dem~ u partisan 
politics, ·sent mixed si,nals durins 
the day but did not yield to the calls 
for an in...estigation ouuidc the Jus• 
uce Depanment . 

It was apparent Mr. Clinton, who 
was in Prague but stayed in touch 
with delibera tions by t,lephone, dis• 
cussed the g,_;,,c lfres10rm with 
Mrs. Clinton. 

"The most imporunt thine to me 
and the most imponant thing to the 
American people is rm complcttly 
relaxed about this because I dldnl 
do anythinc wrong; Mr. Clintoo saic1 

Republicans maintained their in· 
sisttncc on • special counsel and 
ha"" the support of a rrowine num• 
ber of Dtmocnts. led by Sen. Daniel 
Patrick Moynihan of New York. who 
Sundl,y became tbe f irst Democrat 
to call for a special counsel and for 
the Clinton White Howe to publicly 
reluse documents relatin1 to 
Whitewattr. 

After the number o( Democratic 
senators call inc for a special counsel 

lu\ unidentified adminlstntion 
otricial told I.he Associated !'Nu 
that no decisions had been made but 
that the appointment of • special 
counsel by Mi" Reno WIS an option 
beins debated. stt PROBE, page AH 

I E~2~E J 
•Such action would be in the best 

interest or the pruident and the 
American people because it is crit• 
ical that there be no question that the 
in,-esticalion is totally unbiased and 
independent," aid Sen. Russell D. 
Femeold, Wisoonsin Oemocnt. 

The O(be.r Democratic senaton 
who either made stattments or an­
nounced • similar position were Jim 
Exon or Nebraska, Joseph L Ueber· 
man of Connecticut and Carol 
Moseley-Braun or Ulinou. 

or their demand, Mr. 01n10n Slid, 
·1 thin!< we have 10 evaluate that and 
see where ~ are." 

He w.id he had r l...en the Justice 
Oepanment all the Wonnalioa be 
had and expressed puulement 
about ·why it l<.eeps beine stirred.• 

MO$! or the eitJ,t Democratic sen• 
aton receh'Od Cills from the Whitt 
House d urinc the day for "discus· 
sions." 

that • spcc:ial prosecutor isn't.used 
u • political device,• he sald. Recent 
disclosures led him 10 the conclusioo 
that an independent in""5tiladon 
WIS needed. 

•1 believe the president bas coop, 
erated fully with the investi&ationa 
of Whitewatu,' Mr. Bradley said. 

The Democratic leaders ol the 
House and Senate ha"" continued 
their silence. With Concress out ot 
session until Jan. 2.5, they haw been 
sned rrom -rin& pointed ques­
tions about how the Clinton ad.minis· 
tndon i.s bandlinc the probe and 
wbt1her con.1ff$Sl0<\&I hearincs are 
~ulred. 

Spokesmen for Senate~ 
Leader Georee Mitchell of Maine, 
House Speai<.er Thocnas S. FOiey ol 
Washifttton and House ~ rity 
Leader Richard A Gephardt of Mis­
souri SI.id )'Cstcrday the leaden bad 
no comment on the issue. 

l.fiu Reno bas said she docs DOC 
want 10 name • spcdal counsel be­
cause that investieator would still re­
pon to her, and she would continue 
10 face crilicum that the probe wu 
not Independent. 

f 
::: ... 
"' ~ "We continue to believe the SW!· 

<lard ror III independent counsel has 
not been met.'" senior adviser 
Ccorce Sttphanopoulos w.id last 
njght, referrinc 10 the absence of • 
credible accusation of criminal be­
hAvlor. 

She SI.id Con,nss should revive 
the Independent counsel law, whicb 
empowers the oouns to name Ima· 
ticaton. The Senate has passed a bill 
renewinc the starutt, and the House 
Is expected to act soon after the re­
cess ends. 

~ 

.. . ~ 

The White House was said 
througho\lt the day to be giving seri• 
ous consideration 10 withdrawins 
objections 10 allowinc Miss Reno to 
appoint a special cowuel 

Mr. Sttphanopoulos declined to 
d iscu" Mn. Clinton's role in the 
damage-control e.tron and repealed 
his description or the standard for 
appolntinc • special counsel. 

lu\ olf',ciaJ with knowledae of the 
deliberations of the cwnaee<ontrol 
team rejected speculation that Mrs. 
Clinton restrained her husband 
r rom allowine • special counsel. 

"There is no dtlJerence be~ 
her ond •he nresi~~nt • the otridal 

The Democratic sen.a,on joined 
Repubhcan le.aden who ha"" ea.lied 
in the past month for a special eowt· 
sci or court•appointed independent 
cou:uel to bt named. 

-There is no evidence that I hi"" 
seen or heard about which suuests 
any wrongdomc on the part or the 
pres1dtnt or Mrs Ointon,"" Mr. Feln• 
cold Slld. ·But I do not believe it 
ser.-cs their u,1eresu or the mtu• 
CSIS or the nation to ha"t any son or 
shadow or quc-soon.s 11bout whet.her 
an ur.b~ sed tn'-~lllg ~tlon tuis bttn 

' conC: uct~ ·· 
:·,! r KerTC")' s.a1d t'A'O "'"cks aiio 

th•r he d id not ttunk a sp,ectaJ coun• 
sc i was neede:d But yeste rday he 
told the Omaha Wo r ld Herald he 
th in.>'$ the 1dt.a 1s "' rea s,onablc .. 

··1 "Jot11l th,r.lo' ',t,.'t hovt: to bt- c.ucful 

Republicans ha"" objected to the 
leeislation because It doe$ not a• 
tend such oveniebt to memben ol 
Concre,s. 

Besides ask.inc Miss Reno tor • 
spccia1 counscL Republican., in a let• 
ter yesterday al,o asked bet ID ~ 
waiwrs from Mr. Clintxlft and otben 
tied 10 the case SO that the Statute of 
limitations 011 possible Yiolatioas 
does not expire. 

The Resolution 1h1lt ~ - bu 
five years to brin& a civil suit for 
fraud. The statute of Umitations for 
criminal bani< fraud Is IO years. 

The civil '1!ltut• rf l imi•· t!o•· • 
Madison is set 10 run out in Mardi. 

-nese •ereements wiU allow 
111M for a oomplett and indcpendect 
invutipdon and pennlt the orderly 
operation o f the legal and judic:i&I 
process.el. It will also remove cry 
doubt that the 1bcM, named pan,es 
may seek to use the statutt of limita· 
lions u a procedural defense.· the 
ltnu w.id. 

The le~• v.·u siened by Senatt 
Minonty Leader Bob Dole or K.an· 
sas. House Minonty Leader R~n 
H. Michel of lllmois and the ranluns 
Repubh= on the House and Sen­
ate Bank.Ula a.nd Small Busmeu 
comrrunees 

A J us11ce Dcputment •polc.csman 
ycsterd.ay had no comrner\l on the 
1,n,r ueept to say the cnrnll\al dJ· 
v1s,on ""'as "'aware·· of the stAtute or I 
hrn!tahons 
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Moynihan Shakes White House With Stance on HeaW1 Reform 
By David S. Broder 
• ..,.....,-s..,w,,,_.,. 

I 

House Democratic le.tders are seeking 
a jwnJHtart for President Clinton's health 
ure plan but the increasingly critical com• 
ments of Senate Finance Committee 
Chairman Daniel Patrick Moynihan (D­
N. Y.) are adding lo White House worries 
about the ultimate fate of the legislation. 

Already concerned about a tight time 
schedule and lack of Democratic unity be­
hind the Clinton plan, administration of• 
ficials reicted with shock to Moynihan's 
ttmark on NBC's "Meet the Press• Sun­
day that "we don't have a health care cri­
sis in America.• They begged him not to 
repeat the comment, lest he ttinforce the 
conservative Republican assault on the 
basic prenme widerlying Clinton's call for 
_overhauling the medical system. 

The Clinton officials are wary that 
'Moynihln may abandon or severely dilute 
the president's proposal that employers be 
lequired to substantially finance health 
11\surance for workers and wiU provide ao 
jittle in alternative funding that the Clin­
·ton aoal of universal health ure may not 
be achieYed. 

Moynihan hu not gone that far in his 
public statements. But his assertion that 
the support of Senate Minority Leader 
Robert J. Dole (R-Kan.), a member of the 
Finance Committee and an opponent of 
employer-mandated insurance, is essential 
to pass anything in the Senate has left the 
White House worrying that Dole's anti• 
mandate stance may stick. 

The Finance Committee is one of two 
Senate panels with overlapping responsi• 
bility for health care. The Labor and Hu• 
man Resources Committee, headed by 
Sen. Edward M. Kennedy (D·Mass.). is 
expe<ted to be more hospitable to the ad• 
ministration proposal. 

But Moynihan said In an interview Mon• 
day that "the name of the game here ia 60 
votes"-the number needed to break a 
filibuster. Cloee associates aay the eenator 
is convinced that the KeMedy bill will 
never get 60 votes in the Senate and may 
not even draw majority IUJ)port. 

While these problems are loomin1 In 
the Senate, the president received some 
welcome support for his plan yesterday 
from organized labor. AFL-CIO President 
Lane Kirkland gave his tint wiqualified 
public endorsement of Clinton's health 
care bill since the president signed the 
North American Free Trade Agreement 
over vehement objections of labor. 

Kirkland said, "There is no question 
there is lingering concern about what 
NAFT A will mean and lingering pain ••• 
but that makea it all the more essential to 
detach this issue ••• and not allow those 
concerns to interfere with what has been a 
central, basic trade union perspective for 
many years.• 

Kirkland said that while Moynihan "may 
not have a health care crisis ••. we do." 
Things like this '11it the workplace long 
before they hit the loftier places• like the 
Senate, he added. 

Meanwhile, the prealdent's allies in the 
House are planning to give an early push 
to the health reform legislation Clinton 
1w put at the top of his 1994 agenda. 

Chairman John D. Dingell (D-Mich.) of 
the House Energy and Commerce Com• 
mittee has set March 4 as the deadline for 
two key subcommittees to finish markup 
of the legislation and send it on to the full 
committee. The health and the environ• 
ment subcommittee headed by Rep. Hen• 
ry A. Waxman (D-Calif.), which has the 
bi,aest role, is plaMing to start its mark• 
up when Congress returns from its Wash• 
ington-Lincoln Birthday recess on Feb. 
23. 

That accelerated schedule virtually 

SEN. DANIEL PATRICK MOYNIHAN 
•• • "the,1111Mo/tlwto1Mhenis60wla" 

guarantees an early test of administration 
support versus a rival bipartisan bill pro­
moted by Rep. Jim Cooper (D-Tenn.), 
which the administration says will not 
achieve the goal of universal coverage. 
For the administration to prevail, Waxman 
will have to keep Cooper from picking off 
more than two of the 14 other Democrats 
ii, as expected, the nine Republicans vote 
for the Cooper bill, which has no employer 
mandates. 

An even more adverse situation could 
face Clinton on the Senate finance Commit• 
tee, where Democrats outnumber Repub­
licans only 11 to 9. One of the Democrats, 
Sen. John Breaux (D-1..a.), is the principal 
Senate cosponsor of the Cooper bill, so any 
wavering on Moynih.ln"s part could throw 

the weight ol the committee against key 
features of the administration plan. 

In addition to his reiterated belief that 
1upport of Dole and other Republicans is 
essential for passage of a health biU, 
Moynihan has several misgivings about 
the administration approach, close asao,. 
ciates say. 

They include: 
■ Fundamental doubts about the financing 
of the plan. Early on, Moynihan labeled 
the administration cost figures as "fanta• 
sy." Amplifying that, he has told associates 
that the rapid pace of scientific and tech• 
no!ogical development and what he re­
gards as the iron law that services like 
health and education are immune to large­
scale cost-cutting make it virtually certain 
that expenditures will exceed estimates. 

A Jan. 7 Finance Committee staff mem­
orandum warned Moynihan that the po­
litical backlash against the Clinton propos• 
al could be greater than the one that 
forced Congress to reverse itself and re­
peal the catastrophic illness wurance plan 
in the mid-'80s. That law would have 
raised payments for only 6 percent of the 
U.S. population, the memo says, while the 
Clinton proposal is estimated to boost in• 
aurance costs for more than 25 percent of 
the people. 
■ A belief that the administration plan is 
overly complex and too ambitious. Moyni• 
ban has asserted in Finance Committee 
hearings that "mature• institutions like the 
health care system can be changed only 
incrementally. Privately, he has told 
friends that restructuring on the scale the 
administration proposes i1 11 impractical 
as for the federal government to launch an 
auto company in 1994. 

A Moynihan aide recently gave Ira 
Magaz.iner, designer of the administration 
plan, a copy of the eight-page health re• 
form plan President Richard M. Nixon 
introduced 20 years ago, implying it might 

fare •ter in Con«ress than the 
1,500- - ;e bill Ma,iarinu drafted. 
■ A st t cion that the bill wiU be bad for 
New \' ;~, because it could thre.1ten the 
1Utus · l financing of the medical re­
eearch ntera clustered in the stale and 
beeaus fails to address what he consid­
era the .'.'-.quities in the existing Medicaid 
reimbu · ·ment formula. Moynihan·s po­
sition i, S!inforced by New York Gov. l>fa ­
rio M. '·omo (D). who said publicly this 
week t: :~ both the Medicaid formula and 
the im~ t on state employees' health in­
surance ould be adverse. 

A ser · r administration official said yrs• 
terday uat he believes the New York-re­
lated co cerns un be addressed in legisla• 
tive cha.fges. He eXJ)ressed the belief that 
"in the , .. d, Senator Moynihan, along with 
many others, will be there to deliver a bill 
for the president to aign." Putting the best 
spin on what he acknowledged to be the 
"challenge· Moynihan presents. the official 
aaid, "The fact that he has raised his con• 
cems so openly and so early will help him 
establish his objectivity with the Republi• 
cans on his committee. If he were perceived 
as a partisan advocate. we'd have a rul 
problem on the Finance Committee.• 

But a longtime Moynihan associate said 
the White House is underestimating his 
estrangement. He recalled that when 
Moynihan was trying to pass a major wel• 
fare reform biU six years ago, much of the 
opposition was generated by the Chi!• 
dren's Defense fund, whose board chair• 
man was Hillary Rodham Clinton. The 
First Lady's successor in that role was 
Donna E. Shalala, the secretary of Health 
and Hurr n Services. who is trying with 
Hillary C-,.1ton and Magaziner to sell the 
health pl. Jn Capitol Hill. 

Bill Cli on, while governor of Arkansas. 
WII a Mo ,han ally on welfare reform, rep­
resentinp "e National Governors Associ­
ation. 
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>resident, · 1rosecu :or 
Find Support in Poll 

By Dan Bala 7f1 •-•,...-• ... n I 
President Clintoo continues to 

draw hi&h approval ratings in spite 
of allegations about his private life 
and his financial affairs, according 
to a new Washingtoo Post-ABC 
News Poll. 

But the poD shows that three in 
five respondents say a special pros­
ecutor should be named to inves­
tigate Clint911's partnenhip in the 
Whitewater Development Corp. 

The poll showed that S9 percent 
of those surveyed said they approved 
of the job Clinton is doing as pmi­
dent, compared to _36 percent who 
disapproved. A mid-December Post· 
ABC poll put his favorable-unfavor• 
.ible rating at S8 to 40 percellt. 

The December poll was com• 
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pleted shortly before alleptions by 
two Arkansas state u-oopen that 
they had helped faciliUte extnmar• 
ital affairs for Clinton u governor 
and president~lect and before the 
White House came under increasina 
pressure to release more infonna­
tioo about the involvement by Oin­
too and Fint Lady Hillaiy Rodham 
Clintoo in the Whitewater case. 

With an increasing number ~ : 
Democrats joinina Republicans in::­
urging appointment ol a special:~ 
prosecutor in the Whitewater case.:: 
the new poll found strong support:-: 
for such a move. 

Asked whether the Ju:.cic:e De­
partment should earn 6n the illves­
tigatioo, which is -.iow the case, or 
whether Attorney General Janet­
Reno should appoint a special pros-

POU. From Al 

ecutor to look into the matter, 61 
percent said they favored a special 
prosecutor, while 27 percent said 
the J~ Department. 

Until DOW, both the White House 
and Reno have said the Justice De­
partment investigation was ade­
quate, but the growing calls from 
Clinton• s allies in Congress coupled 
with strong support by the Amer· 
ican people make it more difficult 
for the White House to resist. 

On another questioo, 60 percent 
of respondents said they believed 
Clintoo bas the honesty and illteg­
rity to serve effectively as presi­
dent. The last time that questioa 
was asked in a Post-ABC poD, short· 
ly before his inauguratioo. 7 4 per• 
cent said be did, althouih at various 
times during the 1992 presidential 
campaign. when Clinton was doa· 
ged by questions about the draft 
and his private life, the percentage 
dipped to as low as 42 percent. 

A CNN-USA Today-Gallup Pon 
also found Clintoo's approval rating 
holding steady. But less than one­
third had an opinion about whether 
Clinton did anything wrong ill the 
Whitewater real estate venture, with 
71 percent saying they were unsure. 

That poll also found that 4 7 per­
cent said they believed eoougb was 
beillg dooe to look into the matter, 
while 4S percent said they favored 
appointment cl an independent coun­
sel The difference between that 
finding and the Post-ABC poll may 
reflect the fact that different Qlle3-
tioos were ~ An indepeodent 
counsel is named by a panel m 
judges; the law authorizing such a 
c • .msel ~ ex?irt ~ t.,11 .~r- £1% ·•• 
will consider reinsuting it next 
month. 

Although Clinton's overall approv-
al rating remained steady, he suf­
fered a small erosion in perceptions 
of how he is handling the economy 
and foreign policy. lo the latest poll. 
48 percent said they approved of his 
handling of the economy. compared 
to 44 percent who disapproved. L.ut 
month. it was 53 percent to 44 per· 
cent. On foreign policy, 45 percent 
approved wtuJe 40 percent disap­
proved. Last month it was 4 9 per· 
cent to 44 percent. 

On the eve of Clinton's arrival in 
Mo-;cow. the poll found more signi!• 
1<:.lnt erosion in support for-and a 

greater sense of uncertainty about- • 
his handling of relations with Russia. 
Last -month, 68 percent said they 
approved of how he was handling 
relations with Russia. Now it has 
fallell to 5S percent. Those who dis­
approved rose from 22 pen:ent to 26 
percent, while the percentage who 
had DO opinion jumped from 10 per• 
o:ot to 19 percent. 

The public is divided 00 the Clin­
too ad.ministration's policy toward 
Russia, with 32 percent sayina the 
ad(oinistration is doing too much to 
speed political and economic reform 
there, 16 percent saying the admin­
istratioo is not doing enough and 42 
percent say the policy is about right. 

Three-fourths " tbo&e inter• 
viewed said the United States 
should remain in NATO, and more 
than three ill five said such Eastern 
European countries u Poland. the 
Czech Republic and Hungary should 
be allowed to join. 

But there was overwhelming ~ 
position to the idea that as the re­
maining superpower, the United 
States has the respoOS1bility to ex• 
ert its leadership throughout the 
world. Only about one in four per• 
sons .surveyed agreed with that 
view, while two in three agreed 
with the proposition that because 
the United States "bas limited re­
sources and its own problems at 
home, it needs to reduce its in­
volvement in world affairs.• 

The poll is based oo a natiooal 
random sample of 1,038 adults in­
terviewed by telepbooe Jan. S-9 by 
Chilton Research of Radnor, Pa. 
Margin of sampling error is plus or 
minus 3.5 percentage points. 
,,, ,, , . A I 
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Whitewater, and Other Thin Ice 
By Charles Peters 

WASHINGTON 

W
hen Danny 
Ferguson 
denied in an 
affidanr 
lhat Presi­
dent Clinton 

had offered him and othrr Arkansas 
•roo""rs Federal jobs for covering up 
.. , .,~., u,o, occun t:O whe.n he was 
Governor, most of us were relieved. 
This had been the most t roubling ele­
ment In .the stories of sexual scandal 
in The American Speci.ator and Los 
Angeles Times. 

Si.nee most people (myself includ­
ed) did not believe that the remaining 
allega1ions about sexual misconduct. 
even if proved true, were enough to 
bring down the promising President, 
we were willing to forgive him. 

I hope BUI Clinton would not be so 
willing to forg ive hlmsell. But I'm 
very much afraid he will see this 
episode as furthe r evidence that how­
ever deep a bole he is In, he will 
manasae to climb oul 

A respec1ed journalist on<:e told me 
that he thought P resident Clinton's 
deepest conYlction was his belief Iha! 
he could always " get away with il" I ! 
am not that cynical, but I do worry 
that the Wh11e House's msensi1ivitv 10 
ethical issues Is threatening the nior-

Whitewater real estate investment 
and other mailers whilt the public 
was paying him 10 work on the Presi• 
dent's official business. 

One can't help rearing that the ice 
broke wilh Whitewater, as II came 
perilously close to doing with the Chn-
1on, · tax deduc11ons durin,t the ir Ar• 
kansas years for donaunn~ vi \.!c~ 

underwear 10 chariues such as Cooo• 
will and the Salvation Army (Sl for 
each of the Governor's undershr •• 
and $15 for his long johns). 

The stage may have been set for a 
Whllewaier scandal when the Clin­
tons decided to have Mrs. Clinton , 
practice with a major Lillie Rock law 
hrm while her husband was Gover· 

: nor. This exposed the Clintons 10 po­
tential conOicts of interesl 

Thus, when James 8. McDougal, 
their Whitewater partner, said he au­
thorized a $2,000-a•month retainer to 
Mrs. Chn1on for represenung h is 

' Madison Guaranty Savings and Loan 
because he was " giving a friend'! 
wile some work," it did not ! · • .:m 
coincidental that the friend ha;,i>ened 
to be the Governor, who could shield 
Mr. McDougal from ur>due stale reg­
ulatory curiosity. 

Such embarrassmen1s endanger 
Presiden1lal authority In several . 
ways. One of -the most Important has I 
been shown by the Adm1nis1ration's 
d1fhcult'.,I ,n finding good people for 
Government Jobs. 

. We need a President wtlh the stat• 
Charles Peters 1s edllor of The Wash- · ure to summon the ablest Americans 
mg ton Monthly. 10 devote at least pan ol their lives to 

al aulhority of the Presidency. And 
that can have arave consequences. 

December began with the an­
noun<:ement lhat two senior mem· 
bers or the White House staff, Roy 
Neel and Howard Paster, were leav­
ing for lucrative jobs in the private 
sector. Those jobs would permit lhem 
to cash in on their connections in a 
way the Administration had once 
promised would not be tolerated. Ye! 
they departed with the P resident's 
praise. 

public service; the more morally du• 
b1ous the White House. the less at• 
t ractive Government seems. 

There has long been a shortage of 
qua lihed people m Government, a de­
privation that is now especially se­
vere among Democrats, who have 
been out ol the While House for all but 
five or the last 25 years. But ii is also 
a grave problem In a society that has 
100 long undervalued pubhc service. 

1,nly during the New Deal and the 
New Fronuec was there a ma1or ef• 
ron t:. !:: , .. g our most talented chi• 
zens to Washington. The result is that 
far too many of the people experi­
enced 11, "~vP.rnment are mediocre. 

Ethical lapses 
threaten Clinton's 
moral authority. 

was a disastrous mistake that can be 
remedied ooly by open discussion 
that emphasizes careful explanation 
of the choices rather than propaaan• 
da !or the Adminis1ra11on's proposal. 

The value-added tax on consump­
tion Is an example of why such expla­
nauon 1s needed. Last spring, the tax 
was reJe<:ted as a means of financing 
health reform because a poll showed 
the pubhc opposed It. according to 
Stanley Greenberg, the While House 
pollster. 

But no one had explained the pros 
and cons to 1he people, so they had no 
way of knowing that it m ight p rotect 
jobs belier than the payroll tax d is­
guised as a "premium" that the Ad· 
minls1 ra1ion advocates and that, be· 
cause 11 adds 10 the cost ol e mploy• 
menl, 1s almost certain to discourage 
hiring. 

Instead or recognlung this obliga• 
110n to educate, often the Clintons 
seem not to want the public 10 learn 
about plans lilte Canada's or RocheS· 
ter's, which diller from the Adminis­
trauon's bul which successluJly pro­
vide universal care at a reasonable 
COSI. 

As for foreign policy, ii would have 
. been much belier if Mr. Chnton had 
carefully explained the options arid 
hazards in Bosnia , Somal ia and Haiti 
and had given the pubhc a chance to 
be heard before fateful decisions 
were made. 

In the world of the 1990's. virtually 
every foreign pohcy dec1s1on will 
have potenual consequences that the 
people should know about. As a result, 
1hey may slam on the brakes. Bui 
when rough sledding Is encountered, 
they may also be more supportive 
and resolute if they !eel they have 
been consulted in advance. 

Then came the appointment of Bob­
by Ray Inman as Secrei.ary of De• 
fense, which made him the 27th Clln• 
ton appointee not to have paid Social 
Secunty taxes for domestic help; In 
his contempt for the law, Mr. Inman 
was doubtless the champion ol lhe m 
all. s,nce he failed to pay up for 
a1mos1 a year aner the Zoe Baird and 
K1mba Wood cases left no doub1 
about the law. Even Secreta ry ol 
Commerce Ron Brown had paid up 
by then. 

But we should note lhat Mr. 
Brown's continued presence in the 
Cabinet cons1itutes another reason 10 
quesuoo the Admtnistrat1on·s prob­
uy. Mr. Brown, afte r all, could not 
recall any meetings with a Vietnam• 
ese businessman said 10 have ollered 
him a $700,000 bnbe to open up trade 
with Vie1nam - unul clear evidence 
ol three such meeuntts emerged. 

The most 11lanng dehc1ency of Al 
Gore's " Remventing Governmen1" 
report was us failure 10 ret"""i?c 
1h1s qualuy problem. Accordin:: 11, ·· • 
Volckcr Comm1ss1on on 1hr Puhl,. 
Service, 90 per"nl ol college honor 
students do not even consider the 
possibility of a career in government. 

The President also needs respect ii 
he is 10 perform another essen1ial but 
too often neglected funcuon of his 
office: educa ting the people_ on 1m;_. 
portac\ . l ... sues.•4 • • • .¼ 

The sad fact is that Bill Chnton will 
not succeed 1n these 1mportan1 Pres1• 
dcn1lal roles unless he has 1he tru s1 
~c .; ~stc-cm of lhc nauon. And he v.ii! 
no, ma1nta1n that respec t 1f he conun­
ues 10 appear 10 be a man who thinks 
he can get away with it. 

I hope President "Chnton will con-
l ronl hos ethical weaknesses and 
learn 10 govern himself. Then we will 
',·•·~ '•ti)> - · • ~-- '•t:· 10 i;o.,•-n all 

C 

B111 and Hillary Chn1on were 
cheap-skauntt on ethical thin ice 
when they used Vmcen1 Foster 10 do 
their personal legal work on their 

V I IJ.) , 

Take health reform. The people a rc 
not gomg 10 accept Ira Magazmer 's 
proposal unless the President edu• --------------­
cates them abOut II and 1he aherna-
uves. Developing the plan m secret 
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Critic Pushes for Inquiry 

On Clin~~~~~ .. ::nd De~ 
$,pc<,aJ 10 Tlw Ne•· YOf'k T1mn 

WASHINGTON, Jan. 11 - Toe lead- parily because of his respect for Mr. 
ing Republican critic or President Clin- Leach, he had alre_ady_ supporied a 
ton ·s involvement in a failed Arkansas Congressional mvesugauon and the ap­
real estate venture said today that pointment of a special counsel. 
even if the Administration installed a "Whether or not there 's anything 
special counsel to investigate, '1e would there, it has gotten so much currency 
press for a separate Congressional in- that ii needs to be investigated," he 
quiry. · said. 

Representative Jim Leach of Iowa, Mr. Hinchey, who won his seat in 
the ranking Republican on the Ho.ise 1992 by a margin of only three percent­
Banking Commiuee, said it was "mde- age points, said he sensed a lessening 
fensible that a Congress charged with of resistance from Mr. Gonzalez to 
oversight lacks the backbone to investi- calls for a Congressional investigation. 
gate the executive branch, even if ii "My impression is the Chairman in• 
may be embarrassing to their party's tends to investigate this matter," Mr. 
President" Hinchey said. 

The strong words may fit a public Question oflnfluence 

\_ 

\ 
" 

but have shown much less en1hus1asm 
than Democrats m the last two decades 
for such maneuvers, preferring to 
choose their committee leaders by se­
niority. Mr. Leach has been in Con­
gress for four ye.ars more than Mr. 
McCollum. 

Mr. Leach said he was acting on his 
own initiative and had not been prod­
ded to confront the Administration. Mr. 
Mccollum said in a telephone inter­
view from Orlando, Fla., that he com­
pletely agreed with Mr. Leach's han­
dling of the issue and that Mr. Leach 
had been the first to take an interest in 
it. 

stereotype of House Republicans as . . 
being prone to making highly partisan The mai~ issu~ is whether Mr. Clin• _ Clinton Considering Prosecutor 
attacks but they are· uncharacteristic ton used his polillcal influence on be-
for Mr.'Leach. half of an Arkansas businessman who WASHINGTON, Jan. II (AP) -

For years he has cultivated a reputa- was his partner m the real estate ven-1 President Clinton said today that he I 
t ion as a Republican moderate, a for- ture. . was re~valuaung his oppos1t1on to 
mer Amencan diplomat who tackles The businessman, James B. Mc Dou- having a special prosecutor mvest1gate 
obscure financial regulatory issues ~al, owned the Madison Guaranty ~av- the Whitewater afla1r 
while avoiding partisan tussles. With mgs and Loan Association, which failed One Admm1stra1lon ofl1c1al said tha1 . 
his trademark crew-neck wool sweat- m . 198~ at a c_osi to taxpayers of $60 the Whue House was seriously consid­
ers, watery blue eyes and gentle, re• million. He, his wife,. Susan, and Mr. lenng asking Attorney General Janet I 
assuring voice, he looks like someone Clint~ and his wife, Htllary, were part• Reno to appoint a special prosecutor. J 

who could be a substitute host on "Mr. ners in the Whnewater Development , "The most important thing to me , 
Rogers's Neighborhood." Corporation, wh1,ch also failed. ·and the most imponanl lhK\j! to the 

k . . The ?res1den1 s cnucs suggest thal American people is rm completely re• . 
An Aw ward Position Madison, which was regulated by the• .1axed about this because t didn't do I 

But_ Mr. Leach's pa_rty has moved ~late but protected by Federal deposit ·,anything wrong," Mr. Clinton said in an · 
steadily to the nght smce he ente_red insurance, would have been shut ~ interview with CBS News in Prague. • 
the House 17 years ago. The Increasing- sooner and at less cost to taxpayers if I Another Administration official said 
ly corrosive debate over Mr. Clinton's Mr. Clinton had not been involved in a I no dec isions had been made but that 
fma~cial dealings In Arkansas has put business relat_ionship with ~r. McDou• 1calhng for a special prose~utor ap­
h1?;1 m, a~ awkward pos1t10~. , gal. The President has denied any 1m- !pointed by Ms. Reno was one option 
_ This 1s, the problem _of J1_m Leach_ s propriety. . . . being debat1:d. Both officials spoke on 

hfe: What s a nice guy hke him domg m Mr. Leach said today that nothmg he 1condition or anonymity. 
a party like that?" said Representative knew about the President's role would 
Barney Frank, Democrat of Massachu- justify any criminal prosecution or - -------------­
setts, Mr. Leach's partne.r in a verbal penalties. And he repeatedly expressed . 
scuffle on the " MacNeil/Lehrer News strong reluctance about his highly visi• 
Hour" last Friday. "He's controlled by ble and increasingly pamsan role in · 
a group for whom incivility is the h igh- the controversy, saying that he hoped · 
est virtue." other Republicans WO\lld soon step for, 

Representat ive Henry B. Gonzalez, ward so he could play a less prominent . 
the Texas Democrat who heads the role. . 
banking committee, decided on Dec. 10 Representative Charles E. Schumer. 
to end his investigation, saying that the a Brooklyn Democrat who is also on 
Just ice Department sh01Jld handle the the House Banking Commit1ee. said 
issue. Mr. Gonzalez said in a statement Mr. Leach's reputation for avoiding 
this morning that while he had autho- partisan conflicts was fading and may 
nzed the use or committee money for not have been deserved in 1he first 
Republican Congressional a ides to go place. "He has the sweater and the nice 
to Little Rock, Ark., he still did not blond hair, and he's very mtelligent, · 
believe that hearings or a further com- . but he's a partisan guy," Mr. Schumer 
m1uee mvest1gation were necessary. said. 

If Mr. Leach persists, he could force Mr. Leach's new vehemence has 
Mr. Gonzalez mto an embarrassing prompied speculation from Mr. Frank 
vote on whether to hold hearings. It is and others that he Is catering to his 
unclear whether the Democratic lead- party's right wing to protect his posi• 
ership could persuade the commitlee's lion as the Banking Committee's rank­
many politically vulnerable freshmen ing Republican. The second-ranking 

1 
to oppose he.a rings. Republican on the commit1ee is Repre-

Support From a Democrat sentauve 'Bill ~~Col!u!1' of Florida. 
. who 1s a r l<'•e . ~ . . ~, , • ; •. -~ , , 

... E!presemauv.e Maurice 0 . HmcHey. 1~ewl G1n~ru,.,1,' ,Ii\, .:01i~1:d ~au .., ~ 11 v1u 1 
a freshman New York Democrat Georgia who is the minoruy wh ip. I 
whose district includes Bmghamton. l House Republicans could in theory 
Kmgston and Newbur11.h. said that 1 replace Mr. Leach with Mr. McCollum. 
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RERUN FOR ROCHESTER AND OTHERS NEEDING 

TAKE 1 OF 3 
NATIONAL WRAP FROM GANNETT NEWS SERVICE FOR WEDNESDAY, JAN. 12, 1994 

Editors: The following stories moved on the GNS national wire for the AMs 
cycle. Stay tuned for our PMADVISE, listing some new stories to kick off the 
PMS cycle. 

National Desk is on duty at 9 a.m. EST at 703-276-5843 for questions, 
story ideas, suggestions. 

Also at 7 a.m. EST, Yvonne Graves is in the office to handle reruns. Her 
number: 703-276-5838. 

WASHINGTON ..• WASHINGTON ... WASHINGTON ..• WASHINGTON ... WASHINGTON 

LEACH TAKES ON CLINTONS 
OVER WHITEWATER AFFAIR 

WHITEWATER: WASHINGTON The chief antagonist of the White House in the 
Whitewater realty affair says his investigation has so far produced nothing 
suggesting criminal behavior, only ''embarrassing'' circumstances for Bill 
and Hillary Clinton in their ties to a failed thrift and busted Ozark 
property venture. Rep. James Leach, R-Iowa, ranking Republican on the House 
Banking Committee, told reporters at breakfast Tuesday he's mostly interested 
in ''civil accountability'' for the first family's questionable connections 
to the Madison Guaranty Savings and Loan, the failure of which cost taxpayers 
about $60 million. 21 inches. John Hanchette, GNS. 

Eds: With sidebar, STATUTE. 

MOMENTUM GROWS TO APPOINT 
WHITEWATER SPECIAL PROSECUTOR 

WHITEWATER-CLINTON: WASHINGTON With several prominent Democrats joining a 
GOP chorus calling for a special inquiry into the Whitewater case Tuesday, 
the White House says chances are increasing that the administration will 
appoint a so-called special prosecutor. President Clinton, sounding more 
conciliatory, told CBS anchor Dan Rather in Prague: ''I think we ought to be 
accountable on the chance that any information we had would be valuable to 
the Justice department.'' 14 inches. Leslie Phillips and Adam Nagourney, USA 
TODAY. 

REPUBLICANS WANT TO EXTEND 
STATUTE OF LIMITATIONS 

STATUTE: WASHINGTON One problem prosecutors and investigators face in the 
Whitewater realty affair involving Bill and Hillary Clinton is 
a rapidly expiring statute of limitations for savings and loan violations. 
Severa l prominent Republicans, led by Sen. Al D'A.mato, R-N.Y., on Tuesday 
asked Attorney General Janet Reno to seek extensions of those little 
understood deadlines. An explainer. Special Attn: N.Y. points. 15 inches. 
John Hanchette, GNS . 

Eds: Sidebar to WHITEWATER. 
Attn: New York points. 

POLL: MANY AMERICANS WARY 
OF CLOSE TIES TO RUSSIA 

USATPOLL: WASHINGTON President Clinton arrives in Moscow on Wednesday for a 
summit with embattled Russian President Boris Yeltsin. Clinton hopes to 
demonstrate his administration's strong support for Yeltsin and his 
free-market economic reforms, but a USA TODAY/CNN/Gallup poll finds many 
Americans are still wary of an old enemy. 12 inches. By Richard Benedetto, 
GNS. 



, , 

HOW WET WAS 1 93? 
YOU WOULDN'T BELIEVE IT 

WEATHER: WASHINGTON How wet was 1993? In six weeks of the Midwest floods, 
the equivalent of Lake Erie fell on the upper Midwest; the four-day March 
storm dumped as much water as passes over Niagara Falls in four months. 
Meanwhile, the Western drought snapped, record numbers of tornados hit some 
regions, and the ozone layer reached a new low. Federal climate experts look 
at the extremes of the year past and offer only a peek at what ' s ahead. Ken 
Miller, GNS . 

TODAY'S JOBLESS BENEFITS 
SHOULD INCLUDE TRAINING 

JOBREFORM: WASHINGTON Jobless benefits programs dating from the Great 
Depression no longer fit today's workplace, and next month President Clinton 
is scheduled to send Congress legislation to fix that by emphasizing 
training, rather than just making unemployment payments. 21 inches. Norm 
Brewer, GNS. 

Eds: Moved on national and business wires. 

HOW BORDERS WILL BE AFFECTED 
BY MORE TRAFFIC DUE TO NAFTA 

NAFTAROAD: WASHINGTON Transportation Secretary Federico Pena and Highway 
Administrator Rodney Slater announce the results of a study on border 
crossings and cross-country transportation corridors that will be affected by 
NAFTA. They will also talk about plans for improvements the United States 
will make. Jim Specht, GNS. 

DO OLDER DRIVERS 
NEED SPECIAL HELP? 

DRIVING: WASHINGTON Can the auto industry do more to help older drivers? Can 
state and local officials do more? Perhaps better signs and lane markers. The 
number of older drivers will double within the next 25 years . The annual 
meeting of the Transportation Research Board from Jan. 9-13, will discuss the 
topic. Policy officials from California, university researchers and federal 
officials debate the issue. Earle Eldridge, GNS. 

MORE 

Sidebar: DRIVING-STUDY. 
Eds: Moved on national wire. 

**** filed by:GN-F(--) on 01/12/94 at 04:00EST **** 
**** printed by:WHPR(JEL) on 01/12/94 at 08:23EST **** 



\xxx anything e l se . 
Boston Hera l d= 
Daniel Patrick Moynihan - Democratic lion, U. S. senator, former 

ambassador, noted scholar - urges President Clinton to turn over to an 
investigating prosecutor any documents relevant to the swelling Whitewater 
scandal. 

At the heart of what we might as well call Whitewatergate is the 
relationship of Bill and Hillary Clinton to James McDouga l , a slick Arkansas 
operator. I n 1978, the Clintons joined McDougal in a partnership to sell 
vacation homes in the Ozarks . Whitewater, as the project was called, 
floppped. The Clintons claim they lost $69,000 on the deal. Yet they never 
took a tax deduction for the loss. 

Around the same time, McDougal bought Madison Guaranty, an Arkansas 
savings-and-loan, and commenced running it into the ground. Warnings were 
sounded about Madison ' s risky lending practices. But Arkansas bank regulator 
Beverly Bassett Schaffer declined to put the S&L out of business, or to exert 
any regulatory control over it. 

Schaffer was an appointee of then-Gov . Clinton. Madison's attorney, whom 
it paid a $2,000 monthly retainer , was Hillary Clinton, a partner in Little 
Rock ' s prominent Rose Law Firm. 

Suspicions swirl around the president. Only an independent and credible 
investigation can lay them to rest - or verify them. 

Boston Globe= 
North Korea ' s program to develop nuclear weapons in violation of the 

Nuclear Non-Proliferation Treaty constitutes a global threat . This is not an 
issue to be resolved by splitting the difference between Washington and 
Pyongyang or by postponing decisions that could be politically risky . If the 
Clinton administation persists in such a dilatory approach, it runs the far 
greater risk of failing to deter nuclear proliferation •.•. 

The administration is right to engage the North Korean regime in 
negotiatiations and to offer Pyongyang incentives such as cancellation of 
u.s.-south Korean military exercises, diplomatic acceptance and trade 
benefits . The proper goal of these incentives, however, is not merely to 
cajole North Korea into accepting inspections it is already obligated to 
accept under the treaty . 

Diplomatic engagement with Pyongyang is pointless if it does not culminate 
in the dismantling of North Korea's nuclear bombs and its bombmaking 
infrastructure. 

If the Clinton policy of constructive engagement and positive incentives 
does not persuade the regime of Kim Il Sung to comply with the treaty , the 
matter should be brought to the UN Security Council. 

As it did in the case of Saddam Hussein, the Security Council should pass 
a resolution that mandates sanctions against North Korea until it complies 
with the nonproliferation treaty. 

Fort Worth Star- Telegram= 
In all of Europe, plus North America, there is still only one country that 

could conceivably act as an aggressor against the traditional members of the 
North Atlantic Treaty Organization, or against the former Soviet bloc nations 
of Eastern Europe. 

That nation is Russia, inheritor of most of the power remaining from the 
Soviet Union which, after all, posed the threat to Europe that led to NATO. 

Russia today is not the Soviet Union of old. But Russia is still feeling 
its way into the post-soviet era. Its political direction, and control of its 
armed forces, are still uncertain. Its recent elections served as a warning 
that there are elements calling for a return to a militaristic, imperialistic, 
··strong '• Russia, coveting its neighbors ' land. It is no wonder that the 
emerging democracies of Eastern Europe are made nervous by the prospect of yet 
again falling under Russian hegemony. 

Frankly, NATO ' s mission in recent months as it, too, tries to find its 
way through a changed world has been to retain the unity of Western Europe 



, 
and North America, offer a measure of protection and encouragement to Eastern 
Europe and former Soviet states, and, at the same time, reach out a hand to 
Russia itself. It is a balancing act, requiring compromise. 

The result of the ''Partnership for Peace'' plan, under which there would 
be increased military cooperation and joint exercises between NATO and its new 
''partners,'' but not actual membership for the former Soviet clients a move 
that could shove Russia, with its age-old fear of being surrounded by enemies, 
over the edge into aggressive nationalism. 

It is not ideal. But it is a workable interim step toward what should be 
the eventual goal: a broader NATO that would have no natural outside enemies 
and would function to provide real security for all of Europe. such a NATO 
still would link North America to Europe (and even past the Ural Moutains into 
Asia) and would include as members Poland, the Czech Republic, etc., as well 
as the Baltic states, Ukraine, Belarus and a Russia that would be a 
functioning democracy. 

(end sampler) 

**** filed by:UPI-(--) on 01/12/94 at 03:26EST **** 
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bc-whitewater-ndy - al903 
(ndy) (ATTN: National editors) (Includes optional trims) 
New Ripples in Whitewater Case (Washn) 
By Timothy M. Phelpsa (c) 1994, NewsdayQ 

WASHINGTON Rep. Jim Leach, R-Iowa, Tuesday questioned the assertions of 
President Clinton and his wife, Hillary Rodham Clinton, that they lost $69,000 
in their Arkansas land deal, but the White House provided new details Tuesday 
night to back up its version. 

And with political pressure mounting from Democrats as well as 
Republicans for an independent investigation of the affair, the president 
himself hinted from Eastern Europe that appointment of a special counsel is 
possible • 

Referring to the Justice Department's current investigation of the deal, 
Clinton told CBS News: ''People said, 'That 's not enough,' so I think we have 
to evaluate that and see where we are.•• 

At a breakfast meeting with reporters in Washington, Leach took issue with 
repeated assertions by the Clintons that they have los t as much as $69,000 on 
the Whitewater Development Co., which attempted to develop vacation homes in 
the Ozarks in the 1980s. 

He said it was his ''personal view'' based on his own reading of a report 
released by the Clintons themselves during the presidential campaign in 1992 
that the Clintons had put up somewhere between ''zero and $9,000.'' 

But top presidential adviser Bruce R. Lindsey said Tuesday night for the 
first time that the $69,000 loss represented actual out-of-pocket expenses by 
the Clintons, and that canceled checks documenting their payments had been 
handed over to the Justice Department. Lindsey said the Clintons had made 
interest , tax, and other payments for Whitewater through the 1980s . He said 
none of the partners put up their own money initially because the land 
purchase price was met with bank loans. 

The Clintons were equal partners in the venture with James and Susan 
McDougal. The Justice Department is investigating whether James McDougal 
diverted funds from Madison Guaranty, a savings and loan he owned. Mad ison 
failed in 1989, and bailing it out has cost taxpayers at least $47 million. 

Leach and other Republicans and at least five Democrats, including New 
York Sen. Daniel Patrick Moynihan and Nebraska Sen . Bob Kerrey have said that 
Attorney General Janet Reno should name an independent counsel to investigate 
whether funds from the thrift were diverted to Whitewater or to Clinton 
gubernatorial campaign debt. 

Clinton said Tuesday in the interview with CBS News, ''The most important 
thing to me and the most important thing to the American people is I'm 
completely relaxed about this because I didn't do anything wrong.'' 

James M. Lyons, the Denver lawyer who prepared the campaign report on the 
Clintons• finances, said they had ''invested, loaned or otherwise advanced'' 
$68,900 to Whitewater or the McDougals. Leach said he based his very different 
conclusion on a detailed accounting provided by Lyons, as well as other 
documents . 

Hillary Clinton repeated l ast month the assertion that she and her husband 
had lost $69,000 and that it was ''provable by the accountants. 11 

The Clint ons have not claimed the purported loss on their tax returns 
because, according to the White House , they do not have sufficient 
documentation. Last year, they showed a $1,000 gain, reflecting the sale of 
their i nterest to McDougal . 

But Lindsey, in an interview Tuesday night, said that in fact the Clintons 
had claimed roughly half of their losses on their tax returns through 1988. 
The other half, roughly $30,000 i n payments of principal, represented a 
capital loss for which they had no offsetting capital gain, he said. 

Even Leach, a leading critic of the Clintons' handling of the investment, 
said at the breakfast inte.rview with reporters that he does not expect it to 
become more than a serious embarrassment for the first family. 



(Optional add end) 

''I don 't think there ' s anyth ing really big at the end of the tunnel,'' 
said Leac h, the ranking Republican on the House Banking Committee. 

Meanwhile, another critic, Sen. Alfonse H. D'Aroato, R-N . Y., released a 
letter to Reno asking that she seek agreements from the Clintons and others to 
waive the stat ute of limitations for any civil penalties that might arise from 
the venture. The statute cou ld come into play as early as March. 

''The c lock is ticking; time is running out '' D' Aroato said in the letter, 
also signed by Leach and other t op Republicans . 

Distributed by the Los Angeles Times-Washington Post News Service 

**** filed by:LAWP(--) on 01/12/9 4 at 02:3 4EST **** 
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Public & Private 
ANNA QUINDLEN V 

... 
:.Hillary Rodham Candor 

It is the end of Hillary Rodham 
Clinton's first year in office. That 
description alone illustrates how suc• 
cessful she has been at transforming 
the notion of how the spouse of lhe 
President can serve the nation. 

Amid endless speculation about 
how much she could do and how open• 

. ly she could do it. Mrs. Clinton simply 
~ .. went to work on health care reform . 

When the President introduced his 
plan to the Congress, she was ap­
plauded enthusiastically. Polls sug-

.. gest the American people applauded, 
too. 

It's hard to remember that the 
biggest contretemps in her first day 
on the job came over something 

Full disclosure 
on Whitewater. 

' · small anil silly, renccting the tired 
• role of First Lady she inherited: the 

disproponionate dust-up over the 
ugly hat she wore at the inauguration. 

. A year later, and substance has 
.. : triumphed over style. A year later, 

and Mrs. Clinton is embroiled in an 
error of judgment not sanorial but 
monumental, renecting the new and 
difficult demands on the first Presi• 
dential spouse to be a fuJI panner in 
policy and politics. It sounds like the 
name of a men's cologne, White­
water, but its inept handling has 
caused a stink. 

Whitewater is a catchall term for a 
cham of events, beginning with the 
Clintons' 1978 pannership with 
James McDougal and his wife in a 

·vacation home development. Mr. 
McDougal headed a failed savings 
and loan, which seems to have been a 

· prerequisite for being on the periph• 
ery of politics in the J980's. The Jus-

··· 1,ce Department is investigating 
whether the S.&L. improperly fun• 
neled money into Wh11ewa1er or mto 
Mr. Clinton's 1984 gubernatorial cam• 
oaign. 

In tne ocl, Jar of Lmle i<ock, wl'lerc 
everyone who was anyone knew ev­
eryone else, Mrs. Clinton became en• 
tangled in a cat's cradle of connicts. 
After she and her husband had gone 
into partnership with Mr. McDougal, 
and after Mr. McDougal gave a fund­
raiser to retire Mr. Clincnn'• 1Qg4 
campaign debt, Mrs. Chmon, o,1e o, 
the state's most prominent lawyers, 
represented Mr. McDougal in an ef• 
Ion 10 keep his spuuenng S.& L. 

afloat. She made his case in a leller to 
a state regulator who was a personal 
friend of the Climons, who had been 
appointed by Mr. Clinton and who had; 
done work in the past for the S.&L : 

What does all this add up to? No! 
one knows. No one know& because I 
files have been Jost or sealed. No one 
knows because the file on Whitewater · 
kept by Vincent Foster, who was the I 
Clintons' personal lawyer before he 1 went to work in the White House, was! 
never part of the investigation into, 
Mr. Foster's suicide and has never! 
been made public. . ' . 

And no one knows because the Clin- · 
tons, who insist they have done noth­
ing wrong and have nothing to hide, 
have been behind times on full disclo­
sure. There's no evidence that they 
made money on any of this :"these are 
people who don't even own a home. 
But if there's nothing 10 hide, let's Jay 
all the nothing on the table. 

With calls for a special counsel 
growing louder from members of 
both parties. it is Mrs. Clinton who i 
should direct the release of all ma• ,

1 terials relating to this case. Present 
evidence suggests Whitewater may! 
be more her quagmire than her hus--: 
band's; anecdotal evidence_ suggests I: 
she has always been better at making! 
ha rd choices. 1 • 

Damage control has been her . 
strong suit. First on "60 Minutes" 
during the campaign. then in inter• 
views during the holidays, she made 
aJlegations about her husband's infi• j 
deltty seem distasteful and irrele­
vant. Poof! The tell-all troopers be­
came a book proposal without a pub­
lisher. But while looking down your 
nose may work with sexual iMuendo, . 
it does not adequately address con• 
flict of interest. The Clintons have not 
controlled Whitewater. They have in• 
!lated it with t.he gases of temporiz• 
Ing. A big bang looms. 

As capably as she has done so 
much else, from propping up her hus• 
band to fashioning a career in the 
shadow of his, Hillary Rodham Clin• 
ton has changed the role of Presiden• 
tial wife. Her wardrobe is beside the 
point: her hair is a non-issue. But she 
must now answer for those mailers 
that someumes attach to a woman 
who has achieved parity in this 
wheeling-dealing world. 

To hell with the hats : she is judged 
on her political acumen, her intelli• 
gence and her judgme.nL Perhaps a 
full investigation into Whitewater will 
s\0111 ~ '-",!"•~ t::: -~-J.."tr!' 
\1- QS . .. u.-.., . .... .... .,...,.....,Hu, ~ .:r Jn..c d 

woman to welcome that son of discl1> 
sure. But how much better if she were 
to make it herself. And soon. C 
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.PM-Clinton-Whitewater, Ark Bjt, 740 
White House Reassessing Opposition to Independent Whitewater Review 
By JOHN KING= AP Political Writer= 

WASHINGTON (AP) Stung by Democratic defections, the White House is 
reevaluating its opposition to a special investigation of President Clinton's 
investment in a controversial Arkansas land development. 

Clinton on Tuesday insisted anew that neither he nor Hillary Rodham 
Clinton had done anything improper in a Whitewater Development Corp. 
investment in the 1980s that he said proved a money loser. 

''The most important thing to me and the most important thing to the 
American people is I'm completely relaxed about this because I didn't do 
anything wrong except I made a bad business deal,'' Clinton told CBS-TV in 
Prague, Czech Republic. 
· But Clinton suggested he was revisiting the subject of an independent 
review because his decision to give his Whitewater records to the Justice 
Department had not quieted the political controversy over the matter. 

··we gave it all to them, then people said, 'That 's not enough,' so I 
think we need to evaluate that and see where we are,'' Clinton said when asked 
whether he opposed having Attorney General Janet Reno name a special 
prosecutor to review Whitewater. 

Clinton's comments as he visited Eastern Europe came as aides back home in 
Washington scrambled to reassess a damage-control strategy that had been 
anchored on painting the calls for a special prosecutor as partisan sniping 
from Republicans. 

But since the weekend, a growing number of Democrats, including at least 
eight senators, have joined Republicans in recommending an independent 
investigation, stripping the White House of its argument that such demands 
were the product of politics. 

None of the Democrats has suggested any wrongdoing by the Clintons. But 
they have said Clinton risks a protracted, distracting political fight over 
Whitewater that could be avoided through an independent investigation. 

''I think the world of Janet Reno and of the president and I want him to 
get back on his agenda and not have this thing get dragged out,'' Sen. Bob 
Kerrey, D-Neb., said in an interview. 

''Whether it is reality or not doesn't matter the perception is that the 
White House is withholding information, '' Kerrey said. ''This one is not going 
away so the way to get it off the table is to get someone independent to take 
a look at it.'' 

Late Tuesday, an administration official and an outside Clinton adviser 
said the White House was seriously considering asking Reno to name a special 
prosecutor. But another administration official said no decisions had been 
made and stressed that asking Reno to name an independent investigator was 
just one option being debated. All three sources, speaking on condition of 
anonymity, said the White House was eager to find a way to end what one called 
a ''daily Republican and media badgering'' over Whitewater. 

Clinton adviser Paul Begala repeated the White House assertion that 
Republicans were fueling the calls for an investigation in an effort to 
embarrass Clinton, but said he had ··no criticism'' of the eight Democratic 
senators who had endorsed naming a special counsel. 

''They are fine senators,'' Segala said. '' I just think they are saying 
this is the best way to deal with the partisan smear. '' 

The White House has steadfastly opposed demands, led by Iowa Republican 
Rep. James Leach, that Reno name a special counsel to investigate allegations 
that Clinton improperly benefited from his business partnership with James 
McDougal, operator of a now-failed Little Rock savings and loan. 

Investigators are trying to determine whether depositors' funds were 
diverted from Madison Guaranty Savings and Loan to help retire Clinton's 1984 
gubernatorial campaign debt and whether thrift money was improperly deposited 
in the Whitewater account. McDougal and his wife at the time were partners 



• with t he Cl i ntons in Whitewater. 
' Clinton and his wife, whos e law firm represented Madison, have denied any 

wrongdoing and said McDougal controlled the Whitewater account. 
The White House has agreed to turn over Clinton's Whitewater records to 

Justice Depa r tme nt inves tigators, but only under a subpoena reques ted by the 
White House that prohibits their release to the public • 

**** filed by:APW-(AR) on 01/12/94 at Ol:30EST **** 
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Strengthening of Head Start urged 
Bv Jiil Zuclouan 

·c1.csia: sr.w~· 

WASHINGTO:-l - The oualitv ofHead St.ut, the 
ear:y child~ood pi ,,gram fo1:low-i~come faniH;es, 
r1e:eds tor,~ so-engihened, 11cccr<li116 to a bipu-tii-9:, 
:ichisory <·ommitt.;E- rep:Jrt released yesterday. 

S•>me r:iemhei·~ of fr,:, ,o:nr.1ittee <:"Siled for 
5•,i •:i:l~ mo1·e childr')n i;n•.lcr che age of :hl'ee. 
slthoug!i c:.the!-s sa:ri the progran: need~ to~ 
improveci before E:.'<J)ariciing it. 

Sen. Ed\l"al'd M. Ken:iedy, chain oan of the Labo: 
~nd Human Resourc~~ Ccmmittee re.pomihle for 
,,veiHeing Head ~,,an, .said that impl'oving the 
qu:i'.:ty and expanding the number of children sen·.?d 
~~,;:iJd g-o iiand in hand. 

·'The fbt three yeai'S oflife pro\i de the 
four.:!atio:i for sood health, problen: sc-h~ng. ~ocial 
,c:d t·motio:i:tl de·,eiopmen t." the report said. "Yet 
tN.:a:;, far to(.' many l!ifa:Hs a11d tc,dd!e!'s ue at 1-isk 
c;iiing this uitical pe1ioJ." 

Th'! 1·,;port. cor.i.ni.sione:d hy Health anri Hurr.a'.1 
Sr1vit'\'?; ~er·,·1:tai1· Donna E. i:ha:11.la, suggested that 
Cor.gl'l?Ss foc:.1.5 {,n imi:rNing the q1.:a;ity of Hearl 
.$1.a:t by prnl'idmg miiriing for teacne.rs, imwoving 
rr.at,agt-rn.?r.t anc! ~•1-ovidi:ig ~tter fai:cities. 

i: aiso (;1.:]co fw expanc!ing the numb~· c:,f 
chilriren Si:l!Vcd ar.d t!':e scope of S.?J'\.:CeS provided to 
the cdldr;;n and their fa:nilie3. Cong,-es; p!ans to 
; ,~., ~t! tl11:' H c3d Sta:rt law this spiing. 

Cu.11'ently. H cad Start serves about 721.000 
c1,;,-irc11 and tbir far.:il:,;s at a cost of about SS.3 
bG11:.:i. To be e.:igiblt. a thild t:1ust be li~ing in a 
!s,: i:y v:hos.e i11ccr.i, i, heJv~· the fede1-a! po,·erty 
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JinA of $14,350 for a family of four. 
But only a~at 35 p-et cent of etigible cr.ild:-en n?t 

in kindcrg:n'ten 8l'e cm1-e:.tly se1,•ed t,y Head St.art. 
At a news ~nferen~, £bala.la acJcr,o,"iedseti that 

t ',, n:port's rec,,mrae:id&t'!''1S to tl(]lar.d the nurubel' 
of •:h;l,iren w;JJ l'equire ro01-e money. $he sa:d the 
presidtr.fs budret wm contain m(':·e mom,y for 
H?:ic ~tai t . 

/,t. a h?aling before .r:enr.~d~,s cor.:1r irn~e 
ye;m'()ay, a '\.\'ob.::-n c:.otr.cr c-~· 10.1.1· testirled that 
H.:ad Staxt helped her b.:ctime a beti:e1· pa1•ent. In 
1'33il, Dian, ffebe,-t sa:d she mis living in 1.mblk 
hou~ing. using ;!rugs and kaiping he1· t-hildre1 
indoors. 

She ~aici the He:id Sta1t program v.-ekomed both 
hel' children a>:d hei't'-elf, and :.aught bei· quiet wars 
to contr1>J her children. "This rP.placlcd tne yE'lling 
arid shppir.g fa3t nC!\·e1· n-orked anyway,• she .;aid. 

Htoe:t became acti\·,aJy inroh-cd in running the 
Pl'Oi!'l am, and .;aid the t->.-pe1i~ncr built hel' se)f. 
(:Steem. Todav. sl:c :ind her chilt.il~n live in their ::wn 
house in Woburn. Sile: i;as been drug-ft"<:C fol' five 
years. and hope3 to obtain a !a\v degJ'ee. 

b B:i~ton. the Head St .. rneport wa~ gl'<:eted 
\•.it.ii enthusiasm by tr.e diil:!ct.Jr of Action ic;• Boston 
C-0rnmunit:,- D.avelopme:,t Head Start. which se1"·cs 
2,:300 chik!r1m. ~l i!Jie H. Gahin said she hopes tl:e 
r.::port 1dll sen·e as a wake-up call to Congr(?SS t{I 
gh·e n:;01~ rr.cncr; to Head St.art. 

"I'm hoping tl:at Congi-e3s ~,11 understand the 
need fo1 pl'evention rathel' tnan makillg up foi what 
we don·t c!v ,dh youngci· childl'(:r.." Galvin said. 

Mass. delegation lauds president's decision 
Bv .Till Zuckman 

·c1.oei:: ~,·.wr 

'\.-\'.ASH INGTON - Most r,;~mbets .if the 
W. ~~ac:hwetts congri:?ssional delegation app;auded 
th£: Cli:,c..,r. administration's appohitment la~t night 
of J special counscl to im•estigate t~~ president's role 
in :;n Al·ka.:sas l'eal cs,ati;. in,·2stlner.t tr.at went 
30'J!'. 

"When :,0L1 ai•e in tne t:lo:;t powe1ful p1Jsition in 
the free ·,1"Crld, you ha·,•e to go through s:ich steps to 
rcn:ai:1 aho\·e ,1.1spitior.," sa;d Rep. Peter G. 
T•)ri-:iJds~n. Republi,~n of Danvers. 

'·I.~t·s be clea: ," S.-n. John F. Keri-y saici. 
·'Thcre·s b12an no 'nd,c:aton of any t i~minal 
\\1'0ngdoir.g. NotF,theiess, 1 tr.ir,k it's a ~od Idea tl,,2 
i',1:itc House has decided to c.a;J ior a special 
prr,sac:utor.'' 

TI:e Vv'hitewate.r affa'.r invoive3 t't:e in\·estn:ent by 
Ciinton ond his ~~fo. Hillary Rodbare C'linton. in a 
real e:;t.are deaJ in pa:~ner.ship mt.b the head of a 
;im:a-faile;tl s:10.ngs and loan. Justice Departm(mt 
. .,,.<?s\ig;;toi-s ai·<? tr~i;:6 tJ;> cio;tennme if money was 
:1:-.p:·ope1 iy dh·l!rted fl ·l•ra thEe th11ft to the 
\\~,.i•..e---·liter inw!r,tmer:t. 

'.\fo~,. d::kg .. tiol'! me:mbers said they believed the 
appoi i,tment woul,l i,t>'.p put the furor b(;hind Clinton 
an,·. alJC\-.1· ·,i:?J tc- iocn~ on :1ealth care. we?f:.!'&? 1·eionn 
:i.1,d othcrfa,ucs befo:-e Congress. 

Kel1'y said be believed the meive ,vill c:leai- up 
q:ie,tions. "We've got the crime bi:!, the ecor.omy 
and i:~alt.h care to cor.tend with this se~ion," he 
!'a!d. "I think we should st.a:, focused on what really 
matters." 

Si•n. Ed,l'ai-d M. Kennedy called the president's 
dedsion a sound one, .sa::,-i ng it "enabies the 
3dministntio11 to put t~is i~sue behind them." 

t-?:me<ly also said the call for a congressional 
'.nquiry by 3orr.e Republicans, s-.ich as Rep. Jim 
Learb of Iowa, is unnecessary. "Appointment of a 
sp!!<:iai counsel 'ITT\! guai ant'!-e a full and fair 
!::•::.~cigatior.," he ,a,d. "This issue has already been 
0v:iti:ized ~ I:l'.lCh." 
· R~p. 13:lmey Frank, Democnt cf Newton, 
o:1gg-este<l that C:ir.ton wait for Congnss :a pails a 
n£·:.· indepe:-ident p1·ose<:'lltor i.aw so that an unallicd 
la,1"'.l'~r c~u!,j ir.vest.:igatR the 1:iatte1·, 1·at.i-ier than a 
special cou:isel who \"t'Ould am~e· to Attorr.ey 
General Jar,et Reno. 

But Rep . . \J.artin T. Meehan, Demoe1·c1t ofl ,owe:J. 
sail.I he io not -:-,•or1ied aoout t:iat. "Janet Reno is a 
eareer p1 c,sct-uto:-; s:ie has an impe<.'l:oble 
reputation," he said. 

Petm· L Blute. Reoublican ofShre\"t'~bu,·v. aho • 
approved of the lt:Ol'e· towr.i'Cl a special l:OUnsel. But. 
he war-ned that l°fo'lo 'i'l'ouid ha\·<? to oe vei·.v car~ful 
:r• :hE selccticn.'' 

_... ,, , 
/'-, ,~ 
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'Indignation response' 
is criticized, def ended 
White House Jcnies routinely crying foul 

I\• ' u· .. 11, r~C-1"\.') 

1 ,;. •t'"'"' !'\t•tf.o1 f' Ttttl••,t.,. ,..,_,, t ,,..., 

~V,\.~111Nr. ION - · ()t :1>11 wh~!I lU11 
C h •Jlu ll htl~ C1•111f 1111tt,r fir.ii! 111,, flr~-1 
1 .,,i t111.~ !' ,,·11:11 ont J1CJ1h :c,,: ~i• m:t 
1-1••h•,.;-•r f :,1;l, I .. ,tic 1.,t•11no:ln-rt tt• 
h•1111c,, -

111 ~·rn1....: w1rlt nt'1,uhl:.t,,u". Ar 
irn11...:1'C' :;l:'Jlt ln10 J"'TIII: r:r Dt-11:'l(TOI Jrr, 
~\ Br,•wn o\•~1 l~u,.• fmm maril&J 
lhl .. l~hl\' !o \\' 11llt - ·11tet r:,., ... , :<lr,ol nt 
( Ut'J1• 11;e '''°'' I'"\ h;t1. ~ !I 'hf same. 
" '"' Rt'I' J ; ,n l 4nch, A,lo~ n. n chief 
( ' lm1on cnuc on lVhllewotrr. tu, At• 
llft U..;;l,: r• nl N IAii Vf'lih t tf' 

111,1.•oo uf 1111-.•·nh•~ tr,.•t1tlo1u. lht 
t "hu\011 ,~n·n :,m htlck h)' .. ,m5"'3U· 
111~ 11u111 , e, nntJ tnlt,n~ the rnuI1 or 
IHth~~unh,111 1hn11gli1 1hro1t1Jh In 
,1, h :iu,·e.- Ah l , n..•h 5111d T11S'Joy 

n,t 111,11. I ltm.~. h• sa•d. would be 
. , .,,tr ~ n ·td '4·ilh '1:UC .. ,., ~Uhs'tftnt!'II 
r,~111.,1~ nn contro\enia.: rr.&tten. 

Nnt 11twny,. MlhJ pruicJ.1111101 odYi,. 
, ,r t:..1<Jt Slti•hJIIO)IOIIIOI, 

" \\'Im• )flll nu11<1 nll•8■tlonJ With­
•·•• n "f« 1lic rhorar - 1ndt1n.ino,, - u 

''"" nf rh« 1111,rt11..-t•te ra.,;~,..,.- h t 
\:tit! 

M1 ~;~•flllHUIIOI\JM ~#1, ,e,d th,t the 
\\'h ll'" flno~ cnn foul 11.s • lllttter oC 
•• 0 11 "'ot Uu: l1P , ,nJ. .. ,:-~ tc,proprt.11.t 
·•· 1,•;,u., ~ld• a ,;:ade:· 

lnd 1a:n11 u,n pro?volf ed until 
\\\ •1l11C'Uoy, wl,en lht White IIOUN: 
11111u 1111 1C'nf tha t Attorney Otn♦rll Jan• 
.. 1 lfrno ~"lukJ OJtfOln( 11 ,ped al oor, 
... , .. litimN I 1') U AJ~IUI lht Ct,,von,' 
tl t 11h11w< with "hl1ew1111r 

,'<t\.11' 1hrtt u,r..,. on CR.S1'''1 FtK• 
I ke fll,morr nu Sunday .. r, ~m, to me 
c. • 101011,,n r,f ,omrnoh dt"«n;.·y ... ~•t 
:"IOU.I 

1111 opprooch can work IOr lht 
Wh11t Ht.use. w ,d Rod Hart a Ur.I 1~r­
:;11y or T t>GS po;,ucat oo,nmunia<:ons 
<r«loll'1 , 

'"It's proh1bly tffecllve 10 rer>lnd 
,()(tn from Urn• 10 time th•t !hOISt 
1«ir l• .,. fleohaand-b!ood hUIUII be, 
Ing.• wtU1 rt~I fttltncs. WMn • ffllln·• 
mo1hn dlfS. II', 11me to shut up; Mr 
Hin • id. 

rrom a prtsldenuat ~ni,ttU•e. o.r, 
"l11~l~nallon delenN'" Lt pmerlbk 10 

·1t1Unc down In 1'1• pll ond t•el1111,g­
lnJ loct for fllCI." • Id Doneld 0.vlll)n. 
n rollUcol xl1nt1S1 et Rolllns C~lltet 
In Wlnltr Park. na. "Toot COIi bt dt 
"'H ttll1C 10 a pnndenL" 

Notion discount~ 
'Tboma, Mann, • :,choler et lhe 

8rooklnp lllllltuUon. dL!l0011nt1 U!e 
nollM !bot tile Clinton Wli l!e Ho­
u 11•- on overo~un.un:. ol •n<ll&­
nll'I', 

·-niet ~ r robeOly hid um reeo­
tlou 10 5 ;,orcent of th• :dnJ• l1 that 
t1fflle th•lr •17♦- he aid. 

a u, Mr. M<lnn -.,- wltlt oll\on 
who •r tile Whitt 11c ... m...i ba 
forthc:omin1 on Whh• w• ttr. ""The 
idu or ..,,n• on the de r,~. It -
to m, . la potnu-• 

In II\ tnlffVlew Tu--,, ...ith CBS 
~...,_ !olr. Clinton a id: ·1 dldn, do 
anythlnt wroDS- I anode an In- ­
"''"' end IQII money • . .. "11 111• fodc<­
•I lnY111IJi••= In tll~ world 1'111 have 
lwkt<I Into u,~~ not a stngl1 ,o111 he 
a:te,ed !hot l'•e done e ny1bln.c 
WfODI, • 

II hllt IIOtlM n11t Oovld O.r,, n 
M.1(t, <J nci,uhllu ns loll •••• for 
1,:i,iu,1rrtaa, on 1hr L~ n• • U11 pra,t. 
•~•nt " '"" bu')·m 1 hts ~thar \'!r1l'l.la 
~••Ut y. A.fr C.t rJtn d t unnnt«i ' f can. 
11 lnoll!1111 lol''I- 111 our M'lClt.t)': 

\'11.:t J"te.ildt ut Al l :nrt inlMJ• t111 t 

Slut, r111mbo,re l)f e •peclal Whl~ 
lion• t&1k fore, on Whlt1w-a11r n■v• 
t,oen o,at L~ forctt FOISlllnR U,a ;,nei· 

----------- <loft!', .-. 1011\tU- Wltb • bU ol 

! Now !aping Oprah is 
1 no big dilemma. 

'l\,• .. \t lf l' iy. ,•• _.,.,..,;,n ..,_.._. ," 

m,, .BalW Jllof11inG l{r-, 

lndlgnatloa. 
Pr"'1dentlal polld~I •dvl'ler l'ltul 

Boi•I• •nd Mr. l..d<:h, lht ranking 
Rtptl~ OD lht Houst &nlUng 
Con:mltttt., I Optl~ on CNN IIS! 
WNk.. 

!-4 r I.Aoch . ...,.,ndlnc to chorR• 
thtt th• COP WAI Jtirrtn1 UJ' the 
V.11ltwwa1u c,ntrov9D)·. aid, "'Rtpu~ 
itrot1.~dtdn"t bffng obout 1 ~-.. k k!t oJ o 
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UNDIR FIRl!a ■OMI CLINTON lll■PONSH 
■ To Atkansaa 111I• 11000.,•· d1ttQ•• ol m&rltal tnlad• lilv ,g111n~1 
Pr111mn1 Clinton: 
O.c. 21, 1193 - HIH•,Y "oclh■m Clinton: 1 ffnd it not An acc1denl lh~I 
ovory time ne is nn 1ht varo- ol fultiltinq his commitment 10 the 
Ame,1can ~eople and tnt y .,, r■l!)Ondt,,o. whett,e, ll't lo,ging ■hH<! " ' 
tht pols In New H811'pthl<t OI now wtlh Vl,Y hlQn populallty. tl\al out 
comes )'9l a .,..., roulld OI lhest 01111,oeous. lt rtlblt stot1•s !hal PtOP!t 
pla nl IOI polal'ea l and llnl ncflll r■e,on: 
J■n. 9, 1984 - Ylct Prt■ldtnt Al Oort. on CBS' Ftct lht Na110'1 
"Th• eppos~1on ~ watchtd l"it pu1 y• 11 11 Pr■sid4ttll Clinton 1,0 
d0"o ~verytt,,ng righl - pu1 a.JI ceunuy t>&d< on !ho ug+,1 Uld<. •" ol 
Ille -rrle .ndlc.a1or1 art up. the eco,-iy Is r■co,.,~10. Thay 
anad<ea hi; ;>oli::ies an yea, ,o,,g, to no tll«I. and I 11>onk lh~rA !1 • tina,, 
b!t ol ooliticll ~~c 1h111vary1hlng'1 goi,,g ao well. 111d eo they 10 
un,.uhlng 111 ... anaw on ~Im.· 
■ To R•put)tiQn crtuc:, .,. ol lht Clnto.,, · rt lll)onae 10 II\ 1n.esli11e1oon 
~ Whl!N8l91. I 1N1 ttlelt ,...nlurt: 
Jan. 7 - Whit■ HO\.'tl c:ountator DtYld O■rg■n on CNN: Called the 
lil!llnQ- u Ml , Cttnlori .... burying hie mothl< - •• camlbaism loo~e 
tno1,1r eodtty: 
.i.n. I - San. David P'Yor, O.M.: 'I hav■ never seen an-,Wno like 
11111. --,;tat, in • 11ma ol Of'tl mournlnO ... a lirnt ol gr■al l)tOlr,. lo, 
thn• auao.1 ol lht1 na!ur■ lo conllnut ,.,11n1t1u1y: 

top pn:alckntlol ocM- : 
Ho •M ref11TiftS lo Whlll 11ow. 

d1puty counMI Vh1Nnt '°"", fnxn 
w~ OUIC't: Whlf4Wl\et UJ• -.11 
re<n0....i 1 llff bts 1111odot I"" ....,., 
111er. 

Angry rHctlon 
Mr. lleplobltwup, 
"1 an, lat It "' UllCQIMlffllod that 

)'OU would 11Y lo polltlcla lite tnillc 
d•lh of • 10l1Mtd p~l>Uc •rvant who 
cook hls own life In • lfUI lrtlpdy; 
1- • Id. 1'o tr)' to _how - !Ital to '°" I.be pnaidffll II betM■\111011 IDd 
IU llenNth your perty.• 

Mr. t...ch ... d: .,.,. d.ny . ,.. for 
l'lnc. Fo,tor In oU ol 1ht, ts lncanc:al•· 
• bit. . . To rll9e !Mir !riend la owl!, 
ward. But no1 to ni. lllm -■uld II■ to 
)04n lhcfll In • :oflllllracy o( .U.C.. • 

Mr. Hin I t tfr Mic! bt bllil- Iha 
public tldos With Mr. C11n1on on llleh 
...... 11 .......... 

-r,,, ro'o alW97' lb• poeblUI)' Ibey 
1on\lllld7 lt ll lndtpaDL Soatellas 
wb1n )'OU IN J Ullnp, you-._ &cit 10 • Y 
thtm,'' Mr , llort Mid. 

Durtnc a Mlrch 1992 pNMdl,ntl&I 
pri mary C:obeto In ChlagO. Jarry 
Brown cntlcmd dNllnp '-'- Iba 
ldmtnllm,uoo or Mr. Clinton. who 
WO, .VU"- aowmor •• the Ume, 
and Hlllory Rodtwn Olllton·, law 
Urm In Utile Roell. Mr. CIIDIOn Ortd 
back. not t,y •r1111nc tbe ~ but !J)' 
• ncrlly de!~ndtn1 his wne-. honor. 

"You crJCll1 10 bt llffllllled or fOllf, 
,ell for Jumpln1 on my wife.• Mr. 
Chnl"'1 said. '"You're net ""'"b beln& 
ou tht somt 1•t.01lorm IIS my WIit • 

tlw- llrrtBatMl"'llto'II /V,. 

Reeponae defended 
Mt Slej>htnVl"'U~J8 llelentl• llu• r, 

!!p0(\11" now, ·p,,r11cularty Wh♦ll \loyll• 
1rt M (leptl .. 11) i.-_· 

Thrw ,.,.._ 11110, ltt th,. ndd~t , .. 
the char1e1 nr m• rllot t11fld1lltv 
lodttd ........ Mr. Clinton hy lltlulll· • -e uoo,,,n. hit dllflklfr.o " '~ 
l""td that crll.lal ._. l"dOnlhC In 

pel10n&I -..Ill ofter )R~ltlcat rl••l­
lonS- lolled. 

Said Mrs. Clinton, "1 find II nol on 
a«ldfflt that rtll"f Uni. l>e i, on ,1,. 
-ie of (1'1fttU111 hll C0111•lt1Mnl lo 
tlle~i,■o,11....i , ... , ... ,~ 
lpOlldtna. whelbtr 11'1 fOllln1 t llflld 
In ll>t polt. In No• llttnll'hlrt nr now 
wt!), •ery hl1h pnpularlty, 1h01 1•11 

- ,et I MW l'Olllld of I' n1l11"' 
,_, 1ettlhlt 11«1'" tl\t l ....,,,1. 
plant for polltlclll and flnonct•I rNJ• 

---S.,,e,al onol)'N rl<'Md 1he M rllHL< 
~ lor polllld• n• "" f'<"1· 
Oltlll II tlwlr lncllc1.otkln l!t lrnn•l Ir, 
be fat.o. 

Mr. Oovllol111 Rotllnt Cnll'I• c1,..,. 
u,e 11117 downfall ol Oemrcrntlc f'<es1· 
den\lM c:andicM11 0.,Y U.,,, Wit<) 11,!­

cfwd s....-i,,na of l\arttal lnlldtllly 
and clMilltn.-, r,pon.r,, 10 lnllm, 
him 1111111,d Wh.tn tMy did - outl 
found him 10 bt C'Ontnltllt• with Orm 
Ill Ritt - ·n .. , .,m lhn•: Mr lla\l 
-,aid 

For u,. Clln!ONI. ,old Irr, Mr 
lion , " It wnt t. o oorry doy !r 1h1r nr• 
, vet found 1n he 111,c«h1,: at our 1.-nn 
Ar1np whUt lh• y hfl\'.- llu.,lr huml m1 

~ur 5111,rq, •nnK,"' 

1.0?-. 



Moderate Rep. Leach Steps Out of Character J 
To Lead Republican Attack on Clinton's Ethics 

By l<E.'<:-.'ETH H. BACO:< 
Sia // Rrportf'T' o( T Hr WA1LL ST" ' "'T JoL·.i , ~l 

WASHINGTO:'> -Add this one 10 the lls; 
of bafnmg quesuons about Bill Clinton ; 
dealings wnh Wh11ewater Oevelopmeni 
Co.: Just what in the world has gonen into 
Jim Leach? 

The schOlarly. soil-spoken Iowa Repub­
lican bas for years been considered one of 
the least partisan 
members of the 
House. a vestlrial 
moderate in a party 
that bas moved 
steadlly rlrhtwvd. 
Yet In the contro-
versy over Mr. Ctin · 
ton's ties with the 
real-fftate develop­
ment and a failed 
ArUIIIU thrift. the 
Sl•year-old ton· 
greuman has sud­
denly turned Into 
his party's pit bull. 

~ 

..,... \I 

111 
Jim Ltach 

snapplnf at the president's ethics with a 
ferocity that would do Newt Gingrich 
proud. 

Mr. Leach bas been at the forefront or 
GOP ca.Ill tor an independent counsel and 
a lllonlulh con,resslonal Investigation 
intotbealleptlonubout Mr. Clinton. Last 
week. be aucretted the president mlrtit be 
,ullty ol crtmlllal violations wblle he was 
rcmmor of Artansas for coinc ea.sy on the 
failed UlrUt. Madison Guaranty Saviors & 
Loin, In return for favors. 

His GOP c:olleacues a.re clearly thrilled 
to have biln. rather than some more sharp­
edged and ideolopcal figure. leading the 
ciwfe, "We In the Republican Party have 
been lootinf for a lonr time to find a 
partisan bone In his body. We haven·t 
found one." says conservative Rep. Rich· 
an! Anney or Texas. the chamnan of the 
House Republican COnlerence. If Mr. 
Leach, whO Is "respected by everybody for 
his l.nttUect and professional work. has 
said there are some senous problems here. 
we netd to have an invesugauon." 
Foug11t GOP's Drtft 

AU this Is pretty beady stuff for a man 
who has spent much of his poliucal career 
at odds With bis party's leadership. As the 
GOP became more and more conservative 
after his 1976 elect1on to congress. Mr. 
Leach found himself increasingly isolated. 
A former chaimWI or the Ripon Society. a 
Republican progressive group. he mfun · 
ated the Reagan team a decade ago by 
creatlnJ an orpnizauon caued Republi· 
can Mamsaurn Committee to combat the 
party's rirhnrard drift. 

So hOw did rentleman Jim Leach be· 
come the GOP's chief bomb-thrower on 
WhlteWattr? AJ the top Republican on the 
bani!nf panel, he says. he's flfhtmr to 
protect the right of the m1nonty party to 
carry out mvest1pt1ons of possible wrong· 

doing by the ma1omy: "It's 1mportan1 10 
se1 a precedent that says wnen tne ma1or· 
11y parcy in Conirress 1s of che same par:v 
of the White House. mat the minomv 
shOuld be empowered when II comes to 
mrormauon-gatnenng.·· 

Democrats. though. say it's all poliucs . 
"There bas been no spec1hc allegauon of 
cnmmal wrongdoing: what there has been 
1s a series of political attackS." Vice Presi­
dent Al Gore said on the CBS News pro­
gram "Face the Nation·· last weeltend. 
"The extremist wmg of the Republican 
Pany has pushed pretty bard" to force Mr. 
Leach to attack the president. ciw'fes 
House Banking committee Chairman 
Henry Gonzalez of Texas. whO has refused 
the GOP's demand for heannrs into Madi· 
son Guaranty on grounds that the case 
presents no new legislative issues. 

Mr. Leach's "excessive panisansbip' 1s 
easy to explain. adds Democratic Rep. 
Barney Frank of Massachusetts. "He's 
had a change of life situation," Mr. Frank 
says. ··tte·s now the rankinr Republican 
on the House Barwng Committee. elected 
by the caucus. U he hadn't done this, they 
would ba ve been after him." and be might 
have nsked losinr his post to a more 
conservative collea,ue. 

'HappeDSWltt of Posl tlon' 
Mr. Leach admits that the "happen­

stance of position" has put him into the 
fray. But he says he Is bothered by charg'es 
that he's conducung a poUt!caJ attack. as 1r 
there's something dirty about pa111San· 
ship. " I feel quite sensitive on this sub­
ject." he says. 

Whitewater. it appears. offends his 
squeaky-clean, good-government sens1b1li· 
ues. This. after all. ls a man who doesn't 
accept campaign contnbuuons from polltl· 
cal-action committees or non ·lowans. and 
only accepts individual contributions up to 
S500. half the legal limit. ~tr. Leach seems 
genwnely angry over the poss1b1hty that 
~Ir. Clinton may have VIOiated what he 
calls one of the moral laws of high office. 
" that you don't seek to achieve pnvate 
gam through public service." 

There are perhaps personal cons1dera· 
uons as well. One is Mr. Leach s closeness 
to former PrP.~1dent George Bush. The t',l'O 
met more than two decades ago wnen Mr . 
Leach. then a young foreign service of!: 
cer. was assigned to work for Coned 
:-iauons Am bassador Bush. 

With bllterness. ~tr. Leach noces tnac 
che same lawmakers who won t invesugate 
Bill Clinton now had no reservations abouc 
going after Neil Bush. the former pres1· 
dent's son. m the !allure of a Denver thn'.1. 
"There 1s a sense of meqwtable apphca · 
t1on of the rules of Conrress when II comes 
to oversight." he says. 

As ~Ir. Leach sees 1t. the charges 
against ~ r. Clmtoi. Jre potenually rar 
more senous than those against Neil Bust .. 
In Arkansas . " It appears that conn1cts o! 

incerest were developed wnh the eovernor 
"'itn novtt techniques not only or contnbu1-
1ne to a campaign. but for rewardm~ 1hr 
eovernor through a real estate venture 
called Wh11ewater:· he charged m an 
interview on Nat1onal Public Radio last 
week. "The 1mpropnety 1s extraordmar;·. 
Whether II goes beyand the kmd of civil- -
remedy to the cnmmal d1mens1on 1s one or 
the rreat quesuons." 

Mr. Leach says that his reference to 
possible cnminal acuviry sterns from a 
referral that the Resoluuon Trust COrp .. 
the agency that cleans up failed S&Ls. 
made to the Justice Depanment. In seek· 
mg a cnmmal probe of acuviues by Madi· 
son Guaranty. the RTC mentioned deal· 
mgs between the thrift and Bill and Hillary 
Rodham Clinton, acconhng to reports. 

Mr. Leach calls the mention of a pres1· 
dent m a criminal referral "close to un­
precedented." But immediately alter rats• 
mg- the possibility or cnmmality by the 
president. he retreats behind a curtain of 
respect. "Even it there is a breac.b In the 
law. CIVIi remedies should be pursued." he 
says. "This is an lssu~ that could embar­
ra.ss a slrnlflcant political player. but the 
presidency itself Isn't in j eopardy." 
Warned of 'lbrlft Debacle 

The last time Mr. Leach achieved such 
national prominenct wu In the late 19110s. 
when be warned of the pending collapae of 
the savinp·and·loan indusay, a debacle 
he blames partly on the politlcal conaol of 
the reg-ulatory system. Now. he womes 
that a Clinton administration proposal to 
consolidate bank re,ulators WOUid al.low 
the White House to control bank supervl­
s1on. Thus. it's appropnate to look at how 
Gov. Clinton dealt With banlt reg-ulators m 
Arkansas. he says. 

The president bas stead!uUy main­
tamed his innocence or any wrongaomg, 
and James McDougal. the former owner or 
Madison Guaranty and the Chntons pan ­
ner in Whitewater. was acquitted in 1990 or 
federal charges of violatlnr banking taw. 

"There ha.s been no eVJdence of cnmm­
al1 ty. and 1f there were any cnmmal acts 
committed. they were committed dunng 
the presidencies of Ronald Reagan and 
George Bush" and left unprosecuted. says 
Rep. Frank. He predicts that the Madison 
Guaranty affair will fade away shonly 
after Conirress re-enacts an expired law 
allowing the couns to appomt special pros­
ecutors: he expresses confidence that an 
·nvesugauon by a court-appointed o!ha al 
would quJckly exonerate Mr. and Mrs. 
Clinton or any charges. 

~tr. Leach. tbou,h. 1ns1Sts there·s no 
way or knOwing that now. "We have an 
mformauonal gap here," he says. " If the 
ocner side wants to say that any sunesuon 
or 1mpropnety 1s unt11r. au II hu to do 1s 
maxe all records available to disprove the 
cnarge. and they're refusmg to do th.Ls. U 
mere 1s nothing wrong. why are tlley 
h1dmg-~· 
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REVIEW & OUTLOOK (Editorial) On Ethics: A Congressional Responsibility 
A gooa rule in politics is that when Barney Frank and Newt Gingrich agree on 

something, it ' s time for second thoughts . So with everyone shouting for an 
" independent counsel" to investigate President and Hillary Clinton ' s 
Whitewater mess, we ' d like to explain our doubts. 

We bow to no one in our concern over Whitewater, and, more broadly, over 
the Arkansas political mores that have migrated to Washington. Surely this is 
a subject that needs to be investigated by someone with the power of subpoena. 
The press is doing a good job on Whitewater at the moment, but cannot subpoena 
documents or force people to testify under oath. We also understand why, given 
the current state of our political culture, people clamor for an "independent" 
archangel to solve political problems. But independent counsels are troubling 
precisely because they have become a device for letting our political 
institutions shirk their constitutional responsibilities . 

In particular, where is the Congress? The Whitewater episode is made to 
order for Congress's constitutional role of oversight. Yet the Banking 
Committees that were all over Neil Bush and Charley Keating are suddenly 
silent about a failed S&L that was owned by a business partner of the 
President and paid his wife $2,000 a month for legal work. Surely Congress 
ought to be playing its role of educating the public. 

It ' s fair, of course, to ask who in Congress has the credibility to do it. 
The sight of Senate Banking Chairman and Keating Fiver Don Riegle 
investigating anyone is, we admit, fodder for " Saturday Night Live. " The 
Judiciary committee could explore Mr. Clinton's firing of 93 U.S. attorneys 
last March, an act that let him appoint a crony in Little Rock, but this 
would again highlight the Anita Hill gang. 

Yet sometimes Congress has been up to t he job. Henry Gonzalez's Keating 
Five hearings helped the public understand what happened to the S&Ls, 
amplified later by special counsel Bob Bennett's ethics probe. For that 
matter, there is plenty of precedent, ranging from Mr . Bennett to Arthur 
Liman and back at least to Ferdinand Pecora, for Congress to appoint its own 
" special counsel," not only providing investigatory expertise but absorbing 
political heat . 

Another constitutional option, first suggested by Sen. Lauch Faircloth and 
since picked up by both Bob Dole and Jim Leach, is for the attorney general to 
appoint a "special counsel" within the executive branch. Indeed, we ourselves 
suggested this after Vincent Foster's death, if only to assign responsibility 
and accountability for its investigation. This is different from the 
independent counsel law, because such a " special counsel" remains accountable 
to the attorney general. A President could always fire him, a threat that 
makes the counsel accountable to someone. But this threat cannot be carried 
out without a heavy political price, as Richard Nixon learned when he 
dismissed Archibald Cox during Watergate. 

Washington has seen a lot of scandals over 200 years, after all, and the 
country somehow coped before the independent counsel law was passed in 1978. 
Teapot Dome and Watergate were both exposed without such a law. The Pecora 
hearings in the 1930s probed financial and political ties that embarrassed 
both Republicans and Democrats. Any peek at history shows the system worked 
better before the independent counsel law was enacted. 

This is because the institution is an i nvitation to dodge responsibility, 
if indeed that is not its very purpose. Along the way it manages a fatal 
confusion of the roles of educating the public and enforcing the l aw. When 
Democrats in Congress lost their showdown with Ollie North in public hearings, 
they tried to criminalize their differences via Lawrence Walsh. Because he has 
been outside political control, Mr. Walsh could take six years, spend $35 
million and still face no discipline. The courts are even now cleaning up 
after his blunders, by awarding legal fees to individuals Mr. Wal sh has 
unfairly harassed. 

We now seem on course to have this law reinstated -- without even, as 
Barney Frank hopes, a vote on whether miscreant Congressmen should face a 
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simfl'ar institution. Then Ms. Reno can appoint a counsel and wash her hands 
ot the matter. Democrats in Congress will also claim they've done everything 
they could, i nsulating themselves from any responsibility before the voter. A 
Whitewater investigator might of course turn into another Lawrence Walsh; he 
might even find a crime worse than accepting a security fence. He might also 
swallow all of the documents and silence the issue for years. 

If Congress is to create some "independent" body, let it be one worthy of 
the task . Whitewater, after all, is merely the latest episode in the S&L 
disaster, the House post office, the ongoing Rostenkowski probe, the hints of 
political influence via BCCI (of which we may learn a great deal more through 
the settlement Bob Morgenthau & Co. have won from Abu Dhabi). Why not a 
special commission, with the power of subpoena and public hearings, to explore 
the corruption of the political process? our candidate to head it would be 
retired supreme Court Justice Whizzer White. 

The point is that while laws may have indeed been broken in Whitewater, the 
more important point is to find out what happened. An independent counseL 
poring over the statute books looking for a crime that might fit the facts 
this is a trap. Instead, Republicans should have the gumption to force the 
Democratic leadership to face up to a full and public investigation. By 
obstructing the work of Congress if that proves necessary, a committed 
minority can force a Congress to do its duty. 

The Democrats may object, just as Janet Reno may prove she lacks the 
independence to investigate her President. But the Founders provided a ready 
solution to such a political impasse. The solution is democracy, and as 
Congress very well understands, the next elections are scheduled for 
November. 

**** filed by:DOWV(--) on 01/11/94 at 02:23EST **** 
**** printed by:WHPR(JEL) on 01/11/94 at 08:37EST **** 



I 

\ 

Special Counsel: A Risky Tactic? 
I 
t 

Success of Clinton Mo~e Depends on What He Has to Hide i 
I 
I 

By DAVIDE. ROSENBAUM J Mor, than a decade later when the 
lran<ontra ca5' brok,. Mr. Reagan S,,,,CwllO T'fw.,,.._YtifkT.ad 

WASHINGTON. Jan. 13 _ Most re• 1 adopted a s1m1lar stra1 , gy He 1ns1s1ed. 
cent Presidents have faced the quanda• an th, lace of con~1derable evidence 10 
ry of how 10 respond to potentially the contrary, that he had nev,r au1ho­
damagang questions about their con• I razed trading arms ror hostages or 
duct. and 1he1r inclination has been 10 supporung tM rebel forces 1n Nacara• 
trim . hedge and dissemble. gua when II was against the law 10 do 

had never 0r0Ken me aaws of the Unit• I 
ed States. 1lle truth was that he had 
used man1uana when he was a student 
1n England. 

llie tactic has had so. 
maxed results. For Rach• In that ca5'. the 1ac11c succeeded. 

News ard M. Nixon, 11 was a da• The lran<on1 ra allaar, which involved 
Analysis saster that cost him his a private foreign pohcy run outside 

Presidency. For Ronald normal channels wuhout the s.:rutiny 
Reagan. 11 succ~ ,n of tM S1a1, Depanment. Congress and 

preserving his reputation and gemng the pubhc, was h<ed an the pubhc mind 
Ge<>rge Bush elected to succeed ham. as a pol111ca l squabble or httle cons,. 

:>101hing that as known about Pres, .• quence 
dent Chnton ·s financial dealings 1nd1- The Best Strategy 
cates that they should be compared 10 
Watergate or the Iran-contra case. But 
Mr. Chn1on·s m11ial instinct was the 
same as has predecessors· : 10 keep the 
lull truth from becoming public. Now, 
he has agreed 10 tht appointment or a 
specia l coun5'I. Whether that was a 
wise choice pohtically depends on 
whether he l\as anythln& to hide. 

So Mr. ~1xon would have benefited 
from baring everything. But al Mr. 
Reagan had told the whole I rulh, the 

Baring all could 
have costly 
political 

Former President Jimmy Caner put 
the matter in some perspective this 
week when he was asked in a National 
Public Radio interview why he thought 
President Clanton wa.s being so close­
mouthed about his investment many I consequences 
years ago in the Whitewater Develop- • 
ment Corporauon. a real estate ven• 
1ure. 

pohtacal consequences could h3,-~ t>een 
·s1onewalllna' by Presidents significant. 

•• 1 thank one reason:· Mr. Carte r Pubhc relauons s pe<,ahsts ~~nerally 
rephed . .. ,s that Presidents Bush and hold that the best respon5' 10 a d3mag• 
Reagan got away with the Iran-contra Ing disclosure as to get all the trlJth out 
e mbarrassment.. They stonewalled and a s quickly as possible. The textbook 
are stall doing so. and the anlormataon examples are from the 1980"s when 
about Iran-contra ha s never been Tylenol quickly recovered IIS market 
made fully public. So I think at may be . share a her news that consumers had 
that some of President Cllnton·s advas• ! died alter taking cyanide-laced cap­
ers thought that ht could do tht same · sules. The reason. pubhc rela11on.s ex• 
1h1ng. pens hold, as that the the drug·s manu• 

"But I don·1 believe irs possible an lacturer. Johnson 4c Johnson. never 
the case ol this issue. I thank tha t it's pretended that nothing was wrong and 
going 10 all come out. and II would be mode every effort to appear candid 
much better to let II come out volun• and contme. 

In the White Hou5', he did not an• 
swer completely at first when he was 
asked about the d1sm1ssal of the travel 
ofhce stall and the su1c1de or his fr iend I 
and deputy coun5tl. Vincent W. Foster 

1
1 

Jr. So the matters never seemed to be 
put 10 rest. New anlormation is stall ( 
coming out about Mr. Foster. most l 
recently just before Christmas when 11 . 
turned out that a file on Whitewater 1 
was removed from his olllce the day of 
his death before ii could be examined 
by Federal inves11gators - a fact Mr. 
Clanton and his wale. Hillary. sure ly 
knew. 

Public's Suspicions 
All this enhances Mr. Cllnton·s 

"'Slick Willie" Image. and some on his 
stall view it as a political problem. A 
CBS News Poll taltffl last week showed 
that only 12 percent of the public 
thought Mr. Clinton had told the whole 
truth about his personal Ille. Another 51 
percent said ht mostly told the truth 
but was hidinl something. 

But In the Whitewater matter. stall 
members are handicapped. TIiey can• 
no< really araue that the Cllntons 
should be more candid because they do 
not know the r acts. 

It IS d1llicult to know what kind of 
das.:losure would be more damaging 10 
Mr. Clanton pohucally than the public 
perception that he is hiding something. 

For anstan<le. James 8 . McDougal 
and his wale. Susan. the Cllntons' part• 
ners an the Whitewater venture. Invest• 
ed substantlally more money In the 
company than the Chntons did. even 
though the Chntons were to share 
equally In the profits. What ii it turns 
out that Mr. McDougal agrttd 10 such 
an arrangement simply because ht 
thought the project would benefit from 
the prestige of the Cllntons' name an 
the pannershlp? Is that a particularly 
damaaang disclosure? 

taraly and not have it forced out." But 11 the lesson as that such a strat• 
Probably not. But what ii. u Gover• 

nor. Mr. Clinton appointed a savings 
and loan reaulator ht thought would be 
sympathetic 10 Mr. McDougal? What 11 
Mrs. Clinton was paid for legal work 
she did not perform? What ii there are 
tax discrepancies? What 11 Mr. Clinton. 
who earned only S35,000 a year as , 
Governor. had secret funds stashed 
away? Nothing that Is known publicly 
1nd1cates that any ol those situauons 1s 
the case. 

Mr. Nixon had httle 10 hide about the egy 1s good poh11cs as well as good 
Watergate burglary. but tha t did not pubhc rela11ons. :-.1 r Clanton does not 
cause ham 10 be candid. On March 22. seem 10 have learned 11. On ques110ns 
1973. with details of the break-in pour- 1nvolv1ng has personal conduct. Mr. 
ang out and the White House under fare. Chn1on·s 1ns11nc1 has been 10 c ircle the 
he told has aides, ··1 want you 10 s1on~ wagons. 
wall at." During has flecuon campaign. when 

Less than 17 months later. he was he was quesuoned about reports of 
forced 10 resign, no< because of the marital anhdel11y. his draft record and 
burglary - no credible evidence was ha s mari1uana smoking. his 1n111al an• 
ever produced that he knew about it 1n swers were lawyerly at best and de­
advance - but primarily because of ceasing at worst. On maraiuana. for 
the illega l steps he and has stall took 10 u a mple. when he was first :isked al 
cover II up. had ever smoked •~· he replied that he 

But If the answer 10 any or those or 
s1m1lar quesuons as .. yes:· It might 
explain why Mr. Clinton wants to keep 
the anlormauon under wraps. 
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Reno might seek 
two-for-one deal 

• onspec11 
By Frank J . Murray 
ntE MSHIHQTON TIMES 

Attorney General Janet Reno is 
considering askina Conaress to al· 
low the special counsel she names in 
the Whitewater-Madison investiga• 
tion to become a statutory indepen­
dent counsel, if lawmakers pass a 
new counsel law next month. 

"This may be a stopgap that she 
was urged to employ. It depends on 
how the new law is worded," a senior 
Justice Department official said yes­
terday, indicating that Miss Reno 
wants Congress to waive the ban on 
appointing a "public officer " since 
that would eliminate whomever she 
names to investigate President Clin· 
ton and first lady Hillary Rodham 
Clinton. 

Aides to Miss Reno said she began 
contacting the "first tier" of candi• 
dates Wednesday night and expects 
to name someone next week after a 
check for possible conflicts of inter• 
est. Her decision is final. 

Questions abounded yesterday 
about whether the Whitewater­
Madison special counsel will have 
power to seek criminal indictments 
if wrongdoing is found by the Clln• 
tons, or even to clear them with rel• 
evant documents, which are under 
grand jury seal. 

Rep. Jim Leach, the Iowa Repub­
lican who was among the first to call 
for both comminee action and a spe• 
cial counsel, termed the quest "an 
episode of embarrassment" that is 

counsel 
unlikely to reveal criminal behavior. 

II is clear that whomever is cho­
sen will have access to all the doc­
uments in the case, but premature 
disclosure could affect the ongoing 
grand jury probe in Utile Rock, Ark. 

"Thal would be up 10 the counsel. 
I certainly wouldn't comment on ii 
so as to indicate any preference," 
Miss Reno said in announcing 
Wednesday night she would honor 
the president's grudging request. 

Such questions are deemed pre• 
mature until Miss Reno negotiates 
the limits of the probe with her 
choice for the sensitive post. 

Meanwhile, ii is clear the White 
House is optimistic the public will 
accept an outcome they expect to be 
favorable, implying that opposing 
lawmakers and major newspapers 
painted themselves into a comer by 
advocating a special counsel. 

Senior pres idential adviser 
George Stephanopoulos mentioned 
only The Washington Post and the 
Wall Street Journal, but other pa· 
pers recommending the s tep include 
The Washington Times, the New 
York Times and USA Today. 

Some staff advisers emphatically 
argued that the public does not care 
about the issues raised in the 
Whitewater-Madison controvi!tsy, 
and Mr. Stephanopoulos cited 
steadiness of poll, despite the issue's 
dominance of the news. 

Whitewater-Madison has become 
a catchall tag for apparent e thical 
conflicts in the Clintons ' links to 

Whitewater Development Corp., a 
failed real estate deal in which they 
had invested, and Madison Guaran­
tee Savings and Loan Association, 
whose principal owner helped them 
repay a $50,000 personal loan. 

A spokesman for the Federal De­
posit Insurance Corp. said yesterday 
that Mrs. Clinton's prior representa­
tion of Madison in a state regulatory 
matter would not have been consid· 
ered a conflict of interest if the 
FDIC had l>een told about it. 

In a nine-page letter soliciting 
FDIC business that eventually pro­
duced a $400,000 fee for negotiating 
a Sl million insurance settlement, 
Vincent W. Foster Jr. spelled out the 
Rose Law Firm's experience in a 
number of thrifts but neglected to 
mention that Madison had been one 
of them. 

Mr. Foster killed himself July 20 
when he was deputy White House 
counsel. 

uus repon. 
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Clinton Aides Scramble on Land Deal 
By GWEN !FILL 

$pecul 10 TM Ntw Yor11 Tiffin 

WASH INGTON, Jan. 10 - The White 
House officials and advisers who shape 
the · Administration 's public image 
have been hobbled in their effort 10 
control debate over the Cllntons' in­
volvement in the Whitewater Develop­
ment Corporation by President and 
Mrs. Clinton, who have resisted Inter­
nal calls for further Investigation. 

While Mr. Clinton traveled to Arttan­
sas to bury his mothe.r and then left for 
his first Presidential trip to Europe 
and Russia, his aides were meeting 
twice a day, appearing on relevlslon 
talk shows and trying to answer new 
questions about the Cllntons' role l.n the 
Arkonsas real estate deal !rom 1978 to 
11184. 

But while White House officials con­
ceded in interviews that the public de­
bate over Whitewater had grown too 
damaging to Ignore, Mr. Clinton and 
his wife, Hillary, conllnue Lo hold to the 
view that they owe explanations to no 
one because they did nothing wrong. So 
thei r aides now plan a counteroffe.nslve 
that combines lndlgnarion, suggestions 
that the Cllntons might release more 
Information, and charges that ques• 
lions about Whitewater are polillcally 
motivated .. 

Bur their position has been eroded by 
defections within their own party. To­
day, aides 10 three Democratic Sena­
tors, Charles S. Robb of Virginia, Rus­
sell D. Feingold of Wisconsin and Bill 
Bradley or New Jersey, s aid the Sena­
tors had joined the call for rhe appoint­
ment or a spec.ial counsel. On Sunday, 
another Democratic Senator, Daniel 
Patrick Moyn ihan of Ne w York, made 
a similar s1atemen1, Joining leading 
Republicans like Senator Bob Dole, the 
minority leader. 

" There should be only one goal in 
this mailer: 10 get all rhe facts out," 
Mr. Bradley said in a s tatement today. 
"The best way 10 do 1ha1 would be 10 
act under rhe provisions or an inde­
pendent counsel law. In the absence of 
such a law. I believe this goal can best 
be achieved by the appointment or a 
special prosecutor. provided lhal the 
allegations meet the threshold test un­
der the law." 

What to Do? 
Such intra-party criticisms from ha• 

bitual Cllnion supponers has clearly 
undercut the accusation that all ques­
uons about Whitewater are politically 
- , tivated. Along lhc way, the usually 

speedy White HO<Jse dama_ge-cont rol . Allorn<'y General Janet Reno has 
~peratlon has been rendered virtually I continued to re1er1 requests that srn,_ 
merrccuve. ! appoint a special prosecutor to invesfl• 

"In America, If someone says yO<J' re I gau, links between the Chnton.s a~· 
a crook, your first reaction Is 10 get . Madison Gua rant y. · 
angry and punch them In the nose." f The Wh11e House defense as e"'•" 
said Paul Begala, a polillcal adviser pressed by Vice President Al Gore anif 
~ho was among several people called Mr. Segala. Mr. Gergen, Mr S1ephan.'8 
in to form a damage-control team a fter I poulos and Brure Lindsey, all senior 
New Year's Day. "It's not to go down 10 · Pres1dent1al aides. 1s mostly ollen•r ' 
the police station and tum themselves , To!(clhN wuh Harold M. Ickes, tilt-' 
In. In Washington, when someone says I depu1 y rh1t•I or s1arr brought ,n to shep­
you're a crook. what they e.xpect is for herd the PrE>S1den1·s health care pro• 
you to call for a prosecution or yO<Jr•: posal through Congress. they have tr(.' 
self." i veloped three primary themes to co~ 

The affair centers on lhc Ciintons · : w11h the con11nu1ng questions. " 
partnership In Whnewater Develop, The r,rst is that the Chn1ons have· 
ment, a vacation-home deve.lopment ,n done noth ing wrong, a mantra repeateif 
northern Arkansas, with James B. with emphasis by Dee Ott Myers, th!' 

Protestations of 
innocence do not 
stop questions on 
Whitewater. 

pre,s ,ecr~tary, 0111.I others. 
The second 1s that a special prosecu, 

1or ,s not ne<.'ded The standard of af. 
; lcged criminal wrongdoing has "')f 
been met. both Mr. Gore and Ms. Reno 

I have said, though Ms. Reno has left thr, 
I door open 10 appomt1ng such an investi, . 
I gator should Congress revive the law' 

I that creaied the pos11ion of mdepend• 
en1 coun5:~L ' 1 

Fma llv. the White house contends 
thai Wa shin~1on 1s diseased. Mrs. Chn• 
tc>n. Mr GerJ!en a nd ~1 r Gore ha,·e 

McDougal, the proprietor of a failed ; rns1s1ed that the Qll<'stlons about ll'hllr• 
Arkansas savings and loan ins111ut1on. • wa1cr :ire purrl) pol111ral 111 nature and 
and his wile, Susan. The Justice Dr• tile lru11 or J<':dou, ,· ~lr Gorr and Mr. 
partment is investigating whether th<> Gcr)!rn sugg,•,1rd 1hJ1 11 v. ,s pan"" 
institution. Madison Guaranty Sav1n,t< 1:, rlv 1n3J'propna1-..• 10 qursuon M:-­
and Loan. improperly funneled mone1· Chnton _or. Inc ma11 r r m 1hr ..... ,ke of h,, 
into Whitewater or into Mr. Clinton ·~ muthrr s ci<•,11h la~, week. 
198◄ campaign for Governor or Arkan- S11111r 01 lh<' hardes1 wo, k the Presi• 
sas. 1 dcm·s aaJc-s have undertaken 1s in 

Sitting in his office w1lh a reporter seeking 10 cont1 ol their message. Off,. 
one afternoon last week, George SI<'· cials have dc·1ern11nt'd 1ha1 Mr. lckc, 
phanopoulos, a senior adviser. wa1 r hed j will no, ta lk in pubhr abou1 Wh11 e, 
David R. Gergen. the counselor to lhP wa1 cr ~1 r. Strphanopoulos has been 
President, acknowledge on CNN that · char~~d v.uh ta lkmJ! 10 reporters. bu1 
he did not know the answers to a ll or h~ f1'1ui,,,~ 10 answer qurs11ons 1hat 1,W. 
the questions on the mailer. And even ' Wh11 r lhm,e rons,Mrs ou1 of bound,. 
though he dcnie<i that the Clintons hav~ ~1, Br~ala has tX'c-n 1he p11 bull. 
been less than forthright, Mr. Ster,hJ ap;ie.11 111~ ..,, 1<'1(•,•1,1on 10 challrn1u• 
nopoulos was soon echoing Mr. Ger- Ci1111un dNrJt·tois hkr Representall\'t' 
gen·s frustrallon. Jin, Learh. the lov.a Rcpubhcan wh(' 

"There are e xamples, such as m lh1 s ha s lrd the ,ampa1i:n for a sl'('rial 
case, where there is incomplete docu, prosecutor 
mrntation," Mr. Stephanopoulos said I,, pa 11 ,,, nl,>lh:y rrporlt'rs. ll'h11, 
as he tr.ed to answer why the Chn1ons. l--hM.1!',.r ofhc,t:!O. " ho h,n·~ found then,. 
neve r claimed a s a loss on their income stlves rcspondrn~ 10 quesuons abou1 
tax returns the $69,000 they have sa id \\'hu r w:,w r \\h1k lr;l\'ehnA w11h 1hv 
1he Whitewate r deal cost them. l'rCSldC'n: "' ll lUS>( IS.ha\'C been SUI(• 

"We're answermg as best as Wt" ~C'Slln)!. th.u mort' mrorm:11100 v.·111 tr 
can," he said "We' re gen,ng 311 the , m:idc- pubh< soon 
documents we can. We' re try1nA 11 1. " 1 !:1~ :h111;• 1,. ,o fru !--1r 11 111~ :· ~·11 
rccons1ruc1 somC'thing tho1 happt•n<'d a b 1•c .1!, • .: ' ·· 1 ,, , ••;.· ,, ·. 111,,,, , .. " '" " ,,, 
long tune ai.. _ 
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Whitewater: No Longer a G.O.P. Plot V 
Sena1or Daniel Patrick Movn1han's call for a 

special prosecutor puts a hole in· the White House' s 
a rgument that the furor over President Clinton's 
Arkansas land dealings 1s nothing more than a 
Republican vendeua, 

Mr. Moynihan seems not 10 have been swayed 
by the argument put forth by Vice President Al 
Gore and other designated White House damage 
controllers that a special prosecutor isn' t necessary 
because there •~ no soecihc- c-har~C' :1!!am ~1 ,hP 
,'res1ucn1 ano Mis. Lllnton. 

Neither the law nor common sense requires 
that much. Anorney General Janet Reno can ap­
po1n1 a special prosecutor when orhcials m he r 
department appear 10 have a conflict of interest 
that could frus1ra1e a credible mvest1ga t1on. The 
fac1 that her No. l off1c1al. Webster Hubbell. was 
Mrs. Clinton's law partner consmutes JUSt such a 
conflict. So. more pointedly. does the fact that their 
law firm represented the failed savin!!S and loan at 
the center 01 the mystery, arguing betore state bank 
regulators 10 keep the thrift alive. 

Ms. Reno insists that the case has already been 
taken firm Iv in hand bv a team of t rustwonhv 
Jusuce Department lawyers. There is reason to 
believe. however, that her Federal bloodhounds are 
snoozing in the kennel. Last Friday the man at the 
heart of the case - James McDougal. the Presi­
dent 's former investment partner a nd former presi­
dent of the savings and loan - told The Associated 
Press that nobody from the Justice Department or 
F.B.I. had even approached him for an interview. 
_ Mr.~~C>o~~al headed, Madison Guaranty 

Trust. a savmp and loan whose eventual failu re 
cost ta xpayers $60 m1ll1on. Among the questions 
Jhat mvest1ga1ors say the>· are mterested- m 1s 
whether Mr. McDougal received 1ender treatment 
from a bank regulator appointed by ;\Ir Clinton 
when he was Governor and whether Madison 1unds 
were used to pay off Mr. Clinton's 1986 campaign 
debts and a lso diverted to the Wh11ewa1er Develop­
ment Company. the rea l estate venture m which ;\1r. 
".lrDnuc:tl :ind 1h~ (!??~1on-. "''"""' ""~r:fl<'! c 

i:1u1 apparently they haven t even begun 10 as~ 
these questions. which 1s why the case for an 
mvest1gat1on outside the normal channels or tht, 
lc1 har1t1c Justice Department 1s so clear. ~enawr 
Moynihan sa id he was sure Mr. Cl in1on had done 
nothinit wrong but that the only way to c lear the air 
was 10 appoint a special prosecutor. Presidents. he 
said. "can't be seen to have any hes11a11on abou1 
any maner that concerns their propriety." 

Unfortunately, the While House seems more 
concerned with secrecy . than w11h proprie1y or 
pohcy. Ha rold Ickes. recruited w11h great fanfare 10 
head Mr. Clinton's campaign for healt h care re• 
form. now finds himself running a While House 
operauon whose main purpose 1s to contain any 
pollucal fallout from t~e Arkansas savings and loan 
and land messes. 

But his damage control operation has become 
an exercise in damage c reation. The reason 1s 
simple. No one m the Clinton White House or 1he 
Reno Jusuce Department 1s willing to follow Sena­
tor Moynihan's good advice to behave as 1f the re 1s 
" nothing to hide." 

A. Smaller. Better World 
Ask many Americans about their ancestors 

and you'll be told that their great-grandfather was 
one of seven and their great-grandmother the fifth 
of nine. They themselves. however, will most likely 
be parents of two or three at most. Why? Because, 
like the residents of other industrialized countries, 
they know that smaller families mean bigger fu­
tures - and are able to act on that knowledge. 

Fortunately for them. and for an increasingly 
impoverished planet, much of the third world has 
a rrived at the same conclusion. As the de mand for · 
contraceptives rises. so the birth -~:- -: ·---:-:·-··· 
like Thailand, Morocco and Bangladesh'TS dropping. 

Government commitment to popula11on control 
,s one reason: fure11!n a,d in the lorm or f:lm1lv 
planning programs 1s another : and 1he gradua l 
reallzauon of Marshall McLuhan's "global village" 
a third. The last is almost certainlv what accounts 
for a much sharper drop in iert1l11 y 'rates in develop­
mg countries than the decline 1n Europe several 
itenerauons back. when a newly educa1ed populace 
saw that too many children added up to 100 many 
economic liabilities. 

Convcnuonal w1~llom savs that lower birth 
ra1es come only alter hvmg standard, have ri sen. 

In lh1s case. :is Bangiaoe$1\ 1l1u:.l1 .ih.:-. ln.u lllllHdi, ... 

ls now passe. 
Bangladesh 1s amonit the leas• likely countries 

10 experience a spon1aneous dron m fc-r11lll\' r:uc-, 
Lav ing standards and the literacy rate are low, and 
so is the status of females. But fe rt ility rates in 
Bangladesh have declined by 21 pe rcent between 
1970 and 1991. and contracepuve use amonit mar­
ried women of reproducuve age has risen from 3 
percent to ◄0 percent. 

Bangladesh has one of the world's largest and 
-- ---· .... ,. ... """'''1 rn"l rl,, 1>f1no oro2r::.ms for contra· 
cepuves. wor ... 11,g L10::,\..,•'.\' \•·~• • , .. i..: .. ~v" '- •nmcnt. the \ 
U.S. provided most or the con tracepuve supply and. 
·hroueh the Aeencv for lnt!'rnat1onal Develonm<'nl. 
the expertise to produ<.e ;i deh,·en· ') St<':"'1 111. 11 1, 

v,nually door-to"oor. 
What has happened in Bangladesh, and could 

happen m all developml! countries. 1s of advantage 
no1 onlv 10 the world's poorest people but 10 rvcr"· 
one hvmg on a planet that may have 10 suppor1 al 
least double- ou r current number bv 2150 8\' 1ha1 
measure. v. hal America and 01hcr mou,lflJillrJ 
countries 1?1ve 10 fam1lv-plannin1t proJ?rams should-1 
n·1 ,eally be called "fo~r1~n :.1d" !· 1< wnrld ~•d 

,')( 
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Pruden on 
Politics 
By Wesley Pruden ti 

When friends let 
a president down 

Bill Clinton is learning what every forest ranger 
learns on his first day in the deep woods: A little 
grass fire, left untended. becomes a forest fire be­
fore Bambi can cry boo. 

This is a tough time for such an education. The 
president had to leave his devoted helpmeet behind 
when he went to Europe to pracuce his mastery of 
foreign affairs, and it's tough for a co-president to 
manage all by himself. 

Not for him the sweet consolations of the marital 
chember at the end of a day of dealing with those 
wily European scamps. Wifely fingers that might 
be stroking a brow wrinkled by the tensions of 
statecraft are employed instead at mere lawyer's 
work, slaving over filing cabinet after filing cabi• 
net. cataloging the Whitewater papers before send­
ing them over to helpful Webb Hubbell at the Jus• 
tice Department. 

His old friends at home - not necessarily 
Friends of Bill - msist they aren't surpnsed by the 
way this particular big fire grew from this parucu­
lar little fire. It was only a maner of time before 
the blackened skeletons in Arkansas got their 
scorched bones together and made it to the danc-e in 
Washington. where all can face the music together. 

Some of the home folks are unnecessarily harsh, 
as home folks tend 10 be in their frustration. unable 
to make outsiders see through the glass. darkl y. a s 
they have had 10 do over the years. 

Arkansas folks have always looked wtth consider­
able scorn at a man resortmg to womanly guile in 
his desperation to avoid a confrontation. and they're 
particularly mortified by the tacucs uf :ii, Whue 
House m its desperation to tum off the Whitewater 

; spotlight. 
David Gergen. who 1s said to be under consider­

able pressure from an angry Hillary to do some­
thing, an)'lhmg. to defend her man. was the first of 
the president's men to use the death of V1rg1ma 

a!fJe llJafJin!Jtun ['~ TL'ESDAY. JAX!:ARY I I, 19<14 

Kelley. the president's mother, to divert scrutiny. if 
, ·~ only for a couple of days 

until the president could 
get overseas, where pres­
idents are 1rad1tionally 
safe from domestic 
scoldmg. (That's why you 
won't read anything bad 
about Mr. Clinton here this 
-k.) . 

Mr. Gergen, who to his 
credit always thinks of 
others, often at his own 
expense, accused the Re­
publicans and unspecified 
"other" critics - presum• 
ably the ne=paper re­

porters and editorialists for this and other newspa­
pers who are merely doing their jobs - of 
" cannibahsm" and "tnsensitiviry" m talking about 
Whttewater and other scandalous stuff on the very 
day that Mr. Clinton went home to bury his mother. 

David Pryor. the Juruor senator from Arkansas 
who has made a career of portraying himself as ev• 
erv mama's deftnJUon of "nice boy;• and the pres­
ident's faithful go-fer m the U.S. Senate, used the 
occasion of Mrs. Kelley 's death to anack the mo­
uves of cnucs who wouldn't let up even during the 
funerary hrurg1es at the Hot Spnngs Convenoon 
Center 

The following day, on one of the Sunday-mommg 
ta lk shows. \' ice President Al Gore connnued the 
hum1ha11ng p1ry offensive - not once. not twice. not" 
e,·en tnnce. but tour umes rerunung to repnse the 
1mphed complamt that the president's critics were 
bem!! oeast1y when they ought to have shut up 
aoout the way good ol' boys do their banking busi­
ness down in .darkest Ar~ansas. where accountants 
~o bare foot to do tne1r numbers on their roes and 
la,vvers keep records in their heads because readin· 
and wnrin· causes headaches. 

This no doubt pams the president ,-ery much. He 
knows that such tactics on the part of "'-eU-mearung 
f nends w1U inevitably make lum look slick and 
cynical. trying to cash m on pnvate grief. 

He wants to conduct hunself as presidents before 
nim nave done on such occasions. remembenng 
Harry Truman·s pnvate gnef at his mother's dealt.. 
the dl!!ntfied wav the Kennedys mourned the trag ­
edies m their family. the sto1c1sm of Abe Lincoln 
moummg the cruel death of lus little son. It was 
enouizh to make folks think an Arkansas man 1s nor 
as tougn as a man from M1ssoun. as well brough1 
up as folks m Massachusetts. as stoic as t he man 
from Sprml!field 

You can oet me president thinks Big David. Little 
Oav1d and . .\I oul!ht to oe a shamed-Of themselves 

J I' ,,,. 
I .1 ,.__ 

I '..,,, 
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W A S H I N' G T O N A N D T H E W O R L D 

Public is keeping 
the faith in Ointon 
By Rir hard lk'nedruo 
USA TODAY 

MOSI peoplt> are w,11,ng m 
give Prcsidenl Clinlon lhe ben­
eDI or the doubt on allega1ions 
he was improperly involved i n 
an Arkan= rea l esta1e ven­
lure. a USA TODAY /CNN/ 
Gallup Poll ftnds. 

The poll 6nds Clin1on·s a(>­
proval s1eady al 54't - 1he 
same as in mid-o,,rember. be­
l ore d isclosure or lhe 
Whilewa1er land deal and alle­
g;iUons or sexual misconducl 
while hl' was governor. 

And 62'll say lhcy hold a ra­
vorable opinion or Clin1011. up 
lrom 55-:f in Novt>mber 

Bui his honesty and in1cgrily 
rating lt>II in the same period 
lrom 54r;. 10 49'1 - the ft r..t 
lime lhe president has dipped 
below ~ ,.,, since laking office. 

··we still don·1 know all the 
racts;' says Beverly 5'-igJP, 57. 
a Hillsborough. C:1lir .. rctoree. 
"I lh ink PveryonP ~hould slop 
a...-;uming he"s don,, sonll•lhini: 
wrong." 

Nearly 1wn or lhrt'e r~pon, 
dents say alle~•• inns or prev, 
ous mnriial onfid1•lo1y have Iii­
lie bearing on Clin1on·s nbilily 
10 do his Job as prt>Stdrnt 

"All politicians do ti," says 
C'onely Hey, 33, a Ponllac, Ill .. 
bookbinder. " ll 's probably 
lrue. but in his~ ... 

Poll results ,eem to lndicale 
i t will take more concrele evi­
dence or Gnanclal wrongdoing 
belore support ror the presi­
dent is likely to dWindle. 

The lnftdelity allegalions. 
wh ich sur faced and disap­
peared dur1ng the 1992 presi­
denlla l campaign, were re­
newed 1891 month. 

Two Arkansas stale troopers 
assigned to protect Clin1on 
when he was pemor said 
they imtsted him In arranging 
sexual encounters and wil ­
n~ 90m• of Ill~. 

Near1y one 111 Ulree respon­
dents say they believe lhe alle­
ga1lons are lrue, bill nearly two 
or three hav~n·1 changed their 
opiniom or Oinlon because or 
lhe ollegallons. 

" Even II he did (have ar­
lair.<). which I doubt. nobody 
cares:· soys James Stout. 38, a 
Tuckerman. Ark., eleclrician. 
'This is Just J)("Ople 1rying 10 
give him a hard lime." 

Democrats and indepen­
clr111s were mosl l ikely lo say 
lhe ~ x allegalions were irrele­
, ·an1. Republicans were more 

likely 10 rare them an lmpor­
tanl indicator or character. 

On the allegations or improp­
er land dealings, wh ich are be­
ing probed by 1he Justice Oe­
panment. lhe jury Is still oul 
Nearly lhree or lour aren't 
sure i i the allegations are true, 
but nearly hall say they want 
an independent counsel ap­
p<>inled t.o look into them rur­
lher. OemocraLs were mos1 re­
sisiant 10 a special counsel. 

" II you're in public lire you 
have 10 go through this kind of 
scruliny. II nothing is !here, 
then nothi.,g is there," says 
Francesco Iannuzzi. 56. a Bir­
mingham. Ala .• engineer. 

II somelhing is there. howev­
er. many say Qin1on could be 
dam:lged by the revelations. 

" II we ftnd out somelhlng 
wrong wa~ done. and i i atrect­
ed 1he financial well-being or 
olher people, Ula! would bother 
me a 101: · Seigle says. 

Bui llay worries aboul lhe 
cost or a probe lo taxpayers " II 
ti has lo be !'<>me huge deal lhal 
comes up with nolhing, like 
lhal l rnn<ontra lhing, lhrn ,rs 
no1 wonh 11." 

Corrtributmg. nrian O'Comtell 

► Clinlon trip, 1A 

~-- --- - - - - - - --------- -------
Approval steady, trust down 
President Clinton's approval rating holds firm while the pen::enlage of those who feel he's honest and 
trus1wo<1hy drops. This comes amid media scrutiny of Ille presidenl's and Hillary Rodlam Clinton·s 
Involvement In a Whhewater, Ar11 .• land deal and renewed allegatlons of eX1ramarital affairs: 

AppoYal mys awty Do you think Clinton cld la an lndepeoct..11 counNI 
Percentage who approve ol lhe any1hlng wrong In White- rweded to~ 
way President Clinton ls water l'MI Ntate deel? Whll9waer « 1a-. 
handling his job: Unsure being done7 

56 :::;:=========== 71% Enough done 47% _ _ _ _ 
5-4 

52 

50 

48 

46 M~:::;::~,:=;:::;:::;:::; 
0 I I II I I 

9/15 1/8 

F__.,..~ 
P~ who have a 18VO(• 
able opinion of PresJdent Clwllon· 
65 
60 ~~ ~r 41 : 11 Ir 1---i o' I nil I I 

9115 
1/8 

Trull drops 
Peroentage who lhink President 
Clinton is hones I. trustworthy: 

65 

Do you think . ... true that 
he heel U1rametltal effafnl 
wtllleoo-,,or? 
Unsure 

51"-

____ 
t 

Name oounsel 45% 

How hN the,_ of the 
WhltawnrdNlan.c.d 
your~ of Clnton7 
No effect 

G 
ravorably 23% favorably 

Which 19 cfoMr to yow opinion? 
The anega1ions are importanl indicators or Clinlon"s 
character and abili1y lo serve as presidenl and should be 
lhoroughly examined by the news media 

By Win McNemee. Rellf•rs 

ARST COUPLE: Hillary 
Aodham Clinton walks her 
husband lo a helicopler at lhe 
Whtte House when he left tor 
All<ansas after his molher's 
dealh lasl week 

37% ij fh:fJtr?i 
4'24 1/8 

The allegations are 001 relevant lo Clinton's abilily to serve I' I 60% 
as president and the news medta should nol pay attenlion _ . lo such matters. ._ _______ __, 

Soo«e USA 100-.v, CNN/ Gallup POI 01 t.~3 - by t"""'°"" on Jan. 6·8 Marg,n ol "''°' , 3 perconta90 l)Olnt• 8y Nod< Gallloano, ,s. USA TOOAY 



~o/i~W & OUTLOOK j 
A Congressional Responsibility 

A good rule in politics is that when 
Barney Frank and Newt Gingnch 
agree on something, it's ume for sec• 
ond thoughts. So with everyone shout· 
ing for an ··independent counsel" to 
investigate President and Hillary 
Cllnton·s Whitewater mess. we'd like 
10 explain our doubts. 

We bow to no one in our concern 
o,·er Whitewater. and. more broadly. 
over the Arkansas pollucal mores that 
have migrated to Washington. Surely 
this 1s a subiect that needs to be in· 
vestigated by someone with the power 
of subpoena. The press is doing a good 
job on Whitewater at t.he moment, but 
cannot subpoena documents or force 
people to testil}' under oath. We also 
understand why, given the cumnt 
state of our political culture, people 
c.lamor for an "Independent" 
archangel to solve political problems. 
But independent counsels are trou· 
bling precisely because they have be· 
come a device for letung our political 
institut.lons shirk their constitutional 
responsibilities. 

In particular, where is the Con· 
gress? The Whitewater episode is 
made to order for 1· 
Congress's consti· . I 
tutional role of • • l 
oversight. Yet the l ON 
Banlclng Commit· 'f'O'tr S 
tees that _were all ~ "P'T; 
over Neil Bush . A .J rr;,\ ' 
and Charley Keat· · i...Jil~ · 
Ing· are suddenly - ----· - _!. 

-silent about a failed S&L that was 
owned by a business panner of the 
President and paid his wife $2,000 a 
month for legal work. Surely Congress 
ought to be playing its role of educat• 
Ing the public. 

It's fair. of course. to ask who in 
Congress has the credibility to do it. 
The sight of Senate Banking Chair· 
man and Keating Fiver Don Riegle in· 
vestigating anyone is. we admit, fod· 
der for "8aturday Night Live ... The 
Judiciary Committee could explore 
Mr. Clinton's finng or 93 U.S. attor· 
neys last March, an act that let him 
appoint a crony In Little Rock. but this 
would again highlight the Anita Hill 
gang. 

Yet sometimes C~n~ress has been 
up to the Job. Henry Gonzalez's Keat· 
mg Five heatings helped the public 
understand what happened to the 
S&Ls, amplified later by special coun· 
sel Bob Bennett's ethics probe. For 
that matter, there is plenty or prece­
dent. ranging from Mr. Bennett 10 
Arthur Liman and back at least 10 
Ferdinand Pecora. for Congress to ap· 
point its own "special counsel," not 
only providing investigatory expenise 
but absorbing political beat. 

Another constltutionirt- option. 
first suggested by Sen. Lauch Fair· 
cloth and since picked up by both 
Bob Dote and Jim Leach. is for the 
attorney general to appoint a "spe­
c1al counsel .. within the executwe 
branch. Indeed, we ourselves sug• 
gested this alter Vincent Foster's 
death. if only to assign responsibihry 
and accountability for Its mvestiga­
uon. This Is different from the lnde· 
pendent counsel law, because such a 
"special counsel" remains account· 
able to the attorney general. A Pres­
ident could always !ire him. a threat 
that makes the counsel accountable 
10 someone. But this threat cannot 
be earned out wnhout a heavy poht· 
1ca1 pnce. as Richard Nixon learned 

when he d1sm1ssed Archibald Co~ 
dunng Watergate. 

Washington has seen a lot or scan­
dals over 200 vears. after all. and the 
country somehow coped before the in­

dependent counsel law was passed m 
197S. Teapot Dome and Wateqm, 
were both exposed without such a 
law. The Pecora hearings m the t93os 
probed hnanc1a1 and pol111cal ues tha: 
embarrassed both Republicans and 
Democrats . Any peek at h1s1or, 
shOws the svstem worked better b.-· 
/ore the mde.pendent counsel Jaw was 
enacted. 

This 1s because the insutution 1s an 
invitation to dodge responsibility. if 
indeed that is not its very purpose. 
Along the way u manages a fatal con· 
fusion or the roles of educaung the 
public and enforcing the law. When 
Democrats in Congress Jost their 
showdown with Ollie North in public 
hearings. they tried to criminalize 
their differences via Lawrence Walsh. 
Because he has been outside political 
control, Mr. Walsh could take six 
years, spend S35 million and still face 
no discipline. The couns are even now 
cleaning up after his blunders, by 
awarding legal fees to individuals Mr. 
Walsh has unlairly hara.ssell. ' 

We now seem on course to have this 
law reinstated-without even, as Bar· 
ney Frank hopes, a vote on whether 
miscreant Congressmen ,should face a 
simllar institution. Then Ms. Reno 
can appoint a counsel and wash her 
hands of the matter. Democrats in 
Congress will also claim they've done 
everything they could, Insulating 
themselves from any responsibility 
before the voter. A Whitewater lnves- I 
tigator might of course tum mto an· 
other Lawrence Walsh: he might even 
find a crime worse than acceptmg a 
secunty fence. He might also swallow 
all of the documents and silence the 
issue for years. 

II Congress is 10 create some " tn· 
dependent" body, let it be one worthy 
of the task. Whuewater. alter all. 1s 
merely the latest episode in the S&L 
disaster, the House post office, the on- , 
going Ros1enkowslu probe. the hints 
of political lnnuence Via BCCI 101 
which we may learn a great deal more 
through the settlement Bob Morgen· 
thau & Co. have won from Abu Dhab11. 
Why not a special commission. with 
the power of subpoena and pubhc 
heanngs:t? explore lh'e corrupuon of 
the polincal process? Our candidate to 
head II would be retired Supreme 
Coun Justice Wluzzer Wlute. · 

The point 1s that while laws may 
have indeed been broken in Whitewa­
ter. the more important pomt is to find 
out what happened. An Independent 
counsel ponng over the statute books 
loolung for a crime that might fit the 
facts-this 1s a trap. Instead. Republl· 
cans should ha,e the gumpuon to 
force the Democrauc leadership to 
lace up to a lull and public invesuga· 
uon. By obstrucnng the work or Con· 
gress II that proves necessary. a com· 
mitted mmonty can force a Congress 
to do us duty. 

The Democrats may obJect, just as 
Janet Reno may prove she Jacks the 
independence to invesugate her Pres· 
1dent. But the Pounders provided a 
ready solunon 10 such a pohncal 1m· 
passe. The soluuon 1s democracy, and 
as Congress very well understands. 
tne next elecuons are scheduled for 
:-,,ovemoer 
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mind, a sad commentary on what 
has happened to politi~ in our 
time. 

"I will miss Tip, and I hope when 
my time comes, Tip and S11 reserve 
a place at the old card table for 
me." 

Stonewall Hlllarr! 
Within the White House, Hillarv 

Rodham Clinton "is considered lhe 
only person who really knows all 
the facts" relating to lhe 
Whitewater controversy, repons 
U.S. News & World Repon. 

This week's issue or Time added, 
"There is a strong reason for White 
House effons to soft-pedal the 
whole affair. and it can be put in a 
single word: Hillary," 

National Public Radio's Nina 
Torenberg: "The bottom line here 
1s. this is the first lady's problem 
and nobody has lhe guts to tell her 
that it is her problem." 

Je"l_ airborne 
Jerry Brown is about 10 become 

a radio talk•show host. 
The former presidential candi­

date bought a warehouse where he 
will have a studio for a syndicated 
daily show. ii needs renovation. so 
he is seeking a temporary studio 
elsewhere in Oakland, Calif., to 
launch his pro,ram on Jan. .31. 

The two-hour show, intended as 
an alternative 10 wildly popular 
conservative Rush Limbaugh, will 
be carried by lhe 'Dill< America Ra­
dio Network, based in Marlboro, 
Mass. Fifty stations are expected to 
pick it up. 

Clinton abroad 
Catherine Kelleher. a specialist 

on Europe at the Brookings lnstltu· 
110n. told the Boston Globe lhat Eu­
ropean leaders have a stake in the 
president's trip: "Clinton is the first 
of the new generation of politi­
cians. Every one of the leaders he 
meets with will be older than he is 
- and less popular." 

Futures 
In Oklahoma. former Demo­

cra11c Rep. Wes Watkins says he's 
running for governor - as an inde­
penden1. He 10s1 the 1990 Demo­
c ratic primary to Gov. David Wal• 
ters, who 1s not seeking re-election. 

The Supreme Court denied an 
appeal yesterday by former Repub• 
hcan Rep. Pat Swindall of Georgia. 
Convicted in 1989 of nine counts of 
pequry. he was defeated in 1988. 
He was ilned SJ0,000 and sen­
tenced to a year 1n prtson for lying 
about money laundenng. 

Artzona Secretary of Stare Dick 
:\lahoney, a Democrat. officially en­
tered the race yesterday for the 
sear of re11nng Sen. Dennis DeCon­
cin1. ~Ir. Mahoney said he will 
refu se all contr1bu11ons from poll11 -
cai action committees. 

~lghts prospect 
Boston lawyer Deval L Patrick 1s 

a prime prospect 10 become assis ­
tant attorney general for civil 
nghts. an appointment that has 

.·. haunted the-Clinton administration 
According to the Boston Globe. 

~Ir. Pamck 1s a close friend of law 
professor Lam Guin1er. who was 
dropped by President Clinton be­
cause of what he regarded as con 
trovers1al views on c1v1l r1,z:hts. 

~Ir. Pamd Joins such other 

leading prospects as Labor Depart­
ment solicitor Thomas Williamson 
and Education Depanmenr general 
counsel Judith Winston. 

D.C, Corporation Counsel John 
Payton withdrew his name from 
consideration last month after 
some member, of the Congres­
sional Black Caucus indicated res­
ervations about his views and his 
failure to vote in several elections. 

What's that again? 
"Now we intend to lead lhe way 

in malung abomon less necessary. 
America has far too many 1-1· 
agers giving binh, far too many 
women facing ctisis pregnancies 
and far too many children born 
unwanted," said Kate Michelman, 
president of lhe National AboMion 
Rights Action League, in an­
nouncing that the group was chang­
ing its name to lhe National Abor­
tion and Reproductive Rights 
Action League. 

Welfare pNNnlN 
Richard Nathan, a welfare policy 

expen in Richard Nixon's adminis­
tration, told USA Today: "Pan of 
the reason Bill Chnton is president 
is he played that issue j ust right. 

" He called for ending welfare as 
we know ii - two years and you 're 
our. And now he's wrestling with 
how to come through wnh 
something, how 10 deliver on that 
promise." 

Added Mr. Nathan, director of 
the Rockefeller lnsmu,e of Govern­
ment: "Theres war gomg on for the 
president's soul. and n is keyed on 
these two phrases - ·endmg wel­
fare as we know 11' and ·rwo years 
and you·re out · 

"The truth 1s. these issues are 
immensely complicated. There·s 
a mbivalence, rm sure, in the nund 

-of the president." 

Sexual polltlcn 
PsycholORISI Joyce Brothers. 

speaking of the Lorena Bobbllt 
case, told Newsda\'. "The case has 
become a woman's 'Remember the 
Alamo!' Mos1 women feel very 
sympa1het1c 10 her" 

The absence of Tip 
House M1non1y Leader Roben 

H. ~flchel recalled w11h pleasure 
.:aJ;,11 games he had as a Midwestern 
cons!!'rvauve w11h mOderare Repub­
hcan Silvio Conte and parusan hb• 
eral Thoma s r "Tip" O'Neill. who 
was buried yesterdar 

" We had as many differing opin­
ions on pollt1cs as you could imag­
ine - but we were good f nends and 
respected each or her and had grea1 
times together," he wrote in yester• 
day's edmon of Roll Call. 

"Now, Sil and Tip are gone. The 
laughter and the kidding. the und1s ­
~u1sed pass ion for pollt1cs. the eas)' 
camaraderie and the unspoken. bu1 
deeply felt. sense tha t pubhc ser­
\'ICe can be a worth>· ca lling were 
s hared by us a ll 

"The fai lure to understand how a 
personal Cr1endsh1p can remain and 
even flourish amidst the nottest 
pa r11san contro\-ers1es 1s. in m:,· 

Cong,eutod~ 
Noting the fnendship between 

Minority Leader Robert H. Michel 
and the late Thomas P. "Tip" 
O'Neill, scholar Norman J. Om­
stem also lamented the current 
stale of Congress in the same ed1 · 
t1on of Roll Call. 

"It is clear that the tone and 
character of politics and politicking 
has changed, much for the wofse, 
in recent years . 

"Attacks on individuals are much 
more calculatine and much more 
vicious; policy differences have be­
come criminalized, wilh lhe aoaJ 
being not just to prevail on policy 
but to destroy your adveraary's 
reputation; and shallow per,onal 
ambitions tend to prevail over pol­
icy ideu or institutional ~U-being. 

" In this climate. everyone in pub­
lic life is presumed guilty until 
proven innocent." 

D'Amato zaps Cuomo 
Republican Sen. Alfonse 

D'Amato, who filrted for a time 
with nmning for the olf'rce, uys 
that if had l:e entered the race for 
governor or New York, Gov. Mario 
Cuomo would have dropped oot. 

"I ay Mario drops our by May ii 
I or anoc11er strong candidare<ie­
cides ID nan." Mr. D'AmalD aaid or 
the Democratic governor, whou• 
nounced last week that he will -.k 
a fourth term. 

Mr. D' Amato told lhe New York 
Post, •1 think the governor only 
runs if there's disunity in Republi­
can ranks." The senator says he will 
"take a look" at lhe race if a good 
GOP candidate is not found. 

Bono to run 
SoMy Bono, former mayor of 

Palm Spnngs, Calif .. will announce 
today that he IS seeking lhe Re­
publican norrunation for lhe seat of 
reunng Rep. Al McCandless. 

Saying "this is lhe best job for 
me," Mr. Bono, 58, made his com­
ments dunng a recepnon at lus 
home for actress Sophia Loren. 
who was honored dunng the Palm 
Spnngs lnternauonal Film Festival. 

Mr. Bono. Cher's ex-husband and 
former singing partner, ran for the 
GOP nomination to the U.S. Senate 
m 1992 but lost to conservative 
commentator Bruce Herschensohn. 

Speaker surrenders 
A dictator to his foes and a 

strong leader to his fans. House 
Speaker John L MartJn of Maille 
aM0unced last week that he wUI 
resign, ending an effort to oust him 
from the post he held for nearly 
two decades. 

A top aide of Mr. Martin was 
sent 10 jail in a ballot•tampenng 
case last winter. Although Mr. Mar­
tin was cleared in the aftermath, 
his image was tarnished by 11 as 
well as a leg1slauve stalemate. 

Amtd concern that his presence 
would hun Democrats this fall and 
compuunts that he broke private 
promises to step down last year, a 
growing number of Democrats 
called .for his removal. 

As the debate over his status 
dominated legislative actiVJty, he 
revealed he has been promised a 
;ob wnh the Democratic National 
Commmee. lobbying for President 
Clinton's health care reforms. 

• Compiled by Alan McConagha.
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, The Man 
Ginton 
Can 't 
Ignore 
Straight-Shooter Jim Leach, 
Setting His Sights 
On the Whitewater Deal J 

By Lloyd Gro,·e 
w...._f\OIIP'loll.SUIIW,.ff 

CORAL GABLES, Fla. 

Rep. Jim Leach was supposed to be on 
vacation, not giving the White House 
fits. 

"The only thing I'd been scheduled for was 
building castles l'I the sand." the Iowa Re­
publican said last week as he lounged on the 
back porch of a friend s sprawling beach 
house. enjoying the balmy winter weather 
and gazing out at a tennis court 1ust beyond 
the swirrumng pool. 

But there he was in his ratry. lllk•stained 
sweater (before changmg into a dark blue 
suit for an imminently anmng NBC crew), 
pressing the at tack over "Whitewater• 
gate"-the om111ous nickname for Bill and 
Hillary Clinton's byzantme. defunct business 
partnership ,.,th the owner of a failed Arkan· 
sas sa\"Uigs and loan. 

"It's totaUy startling." Leach said of the 
sudden media appetite for his relauvely un• • 
Mown face, with its moist blue eyes and 
sandy, whitening hair. "But I did not seek a , 
Warhohan moment." 

It 's equally surprising that Leach, 51 . 
would be lead111g the GOP charge to raise 
embanassing quesuons about the personal 
finances of tl>e president and his wife. Dunng 
his 17 years m Congress. the last two spent 
as the senior Republican on the House Bank• 
111g Corruruttee. Leach has culu,·ated a repu• 
talion for deliberative moderauon and nuru· 
mal political blood lust. Yet now he's a 
ubiquitous if soft-spoken talking head, gently 
stoking a potential scandal. And while Senate 
Minority Leader Bob Dole and House Minor· 
it)' Wlup Newt G111gnch can be easily dis• 
missed as shafl>"Clbowed partisans. Leach's 
voice isn't so easily discounted-much to the 
t'•-.- · · -~ • l•<" ,an., • .., LJ .,..,,.o 

, ""'"' 1,1an 01 wny na,·111g Leach do some 
of this has got to be so troubling to people 
who care seriously about the ms111uuons of 
government." said Gingrich. ·1s that no one 
has ever accused Leach of acung out of pure­
ly nanow, mean-splflted parusanslup." Un• 
like Gingrich, in other words. 

"The oruy advice I ever give to anyone 
seeking office 1.s that tt 1s better to under• 
st.ate than 10 overstate." Leach said. ·And m 
my own ,,ew, I have understated the issues." 

Thus, as he pushes for a spte1al prosecu· 
tor. public release of the Wh11 ewa1er hies 
and a congrts,1onal probe 1010 the ,..,holt 

Stt LEACll 82. Col I 
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muricy business. no( a few loyal Demo­
cnts have been nodding ~theti­
ally. 

jim is perhaps the least conspirato­
rial, least manipulative member " the 
entire United States House of Repre­
sentatives. • said Rep. Dan Glidamn 
(I}Kan.). who was elected the same 
year as Leach. 1ie · s a Republican, ill1d 
he has a role to play as the ranking 
member of the banking committee, but 
he's also somebody with a judicial tern• 
pcrament. not ptooe to malang wild ac• 
amtioos." 

jim Leach does not eng:qe in hy­
perbole, nor does he engage it political 
vendettas." said Sen. Tom Harian (I} 
low.i), who WU one of presidential can­
ctillate Clinton's more unpmioned ~ 
porters after endina his own aodidacy 
in 1992. "When Jim Leacb does some­
thing like this. it bas a serious tone. 
and it can't be dismissed tightly ..•• I 
just don't understand why the White 
House just doesn't say. 'Okay, fine. ' • 

"What's goini 011 here? Why isn't 
this all out in the open.>" Sen. Pit Moy­
nihan (I}N.Y.) dee.land la.st Sundiy on 
NBC's "Meet The f>l-e». • "If there are 
things that are embamssing. tum 
them over C\'ffl faster. Get it out-ilO 
holding bade.." 

"I trust Jim." said Rep. Don £.dwards 
(I),Ca]jfJ, "I don't t1unk he'd ~ do 
mythmg that WU no( appropriate." 

There are, however, stiD those who 
endorse the White House view of 
Leach as a rog in the Republican at­
tadc maclune. who as a liberal moder• 
ate must consuntly watch lus l:eck. 

"I am coac:emed that Jim must deal 
with the David Duke wing of his own 
party. which now controls the Re;iubli­
an pobncal agenda in the House and 
the Senate.. sad banlang =nmee 
Oiainnan Henry B. Gonzalez (I} Tex.). 
~ via a wntten SUt.ement to 
questions about the leader ci lus rom- • 
mittee · s 20 Republicans. "You have to 
keep in mind the tremendous pobocaJ 
pres.sure that he is under from this rad­
teal wing of the Republican party, 
which has cho6en 10 declare wu on the 
president. when you evaluate Rep. 
Leach's posiuon Ion Whitewater] .· 

Leach. ct~. denies being a tool 
ii the Right He not.es that he tndepen, 
dently cooduded last November that 
Wlutewater deserved congressional 
hearings and a special prosecutor, ill1d 
ob<a.ined House Minonty Leader Bob 
Micnel's pemussioo to~ the mat• 
ter. He did so by v.Tltlng a letter to 
Gonzalez fonnally requesting heanng-s, 
signed by the commsttee's enure GOP 
membership. 

But an equally m ·eahng WV1dow on 

Jim Leach's soul might be an eplSOde m 
October 1973. when he was a- )'OW!g 
U.S. Foreiin Service atlit:ei-. a Russian 
expert from Prinoetoo md John, H~ 
kins universities who was clearty bouoo 
for a distinguMed career in the State 
Department Leach-who, like aD For• 
eign Service otticus was a presidential 
appoi)tee-was preparing to take a 
new post in MOtSCOW as a do&e aide to 
the American ambass;idor when the 
"Saturday Night Massacre· occurred. 

So outraged was Leach by Richard 
Nixon's abuse of presidential power in 
obuining the resignations ii the attor · 
r,ey general and his deputy iD order to 
fire the Watapte special prosearux 
that Leacb himself resigned. But rath­
er than take a public stand, Leach quit 
quietly, without flw, and returned 
home to Iowa. a state his family had 
lived in for six ,enentioas. In l>affll­
part he joined his father's propane ps 
diitributin& business, married the 
WQ)thy heiress of a Nebraska meat• 
packin11 fortune and eventually 
launched his polilica1 career. He beat 
Democnt Rep. Edward Meivinsky Oil 
bis seant try in 1976, ran uoopposed 
in his last two rxes and has ~ 
lished himself as one ci the prairie's 
more popular politicians- albeit in the 
F.astem Establishment "Nelson Rod<e­
feller" mold. 

"It was really a searing ~ • 
Leacb said " his resignation. tJying to 
expbin how a young man With such a 
bright future rould act so rashly over 
people he didn't even know. 11 was a 
very difficult and risk-oriented deci· 
sion, ill1d had elements of imtionality." 

Refemn11 to the deputy White 
House counsel and Clinton 111tim.11e 
who c:ommmed suicide last summer. 
uach added: "I suspect there are 
some a,rwoeies between my own think· 
ing ill1d V incerit F OIUr' s lhinbig m a 
suange land ci way. This IS all c:oojec­
ture ... . But rt is my sense that F 06ter 
had the (WlutewaterJ circumstanre on 
his mind. He was clearly a very 
thoughtful individual and clearly a very 
troubled man. and there could haYe 
been Jots ci ingredients lll10 a decisl<xl 
that he apparently made. But as an in­
dividual. I came to the conclusion that I 

~. and I never even met EJhot Rich­
ardson, William Ruckelshaus. Archi• 
bald Cox. Henry Kisslllger or lochard 
N0ton. But F05ter kftl'II.• these people 
(the Cbntonsf. And he came to the cx,n­
dusion that he had to resign from life." 

As if that speculauon were not 
enough to raise hadoes at the Whue 
House-Clinton adviser Paul Begala, a 
frequent spamng partner of Leach's 
on telewilon. calls such F05ter refer• 
ences "beneath contempt" - Leach 
compared the Clmtons to the Mar• 
ca.es dunng a cbscus.slOO of lus expen-
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enc.es on HOU5e Foreign Affairs Com· 
11\Jnee pushing for democncy in the 
Philippines. 

1ntnguingly .• Leach said, using one 
of lus favonte words. "there are some 
analogies to Arkansas. And I don't 
want to overplay this. But Arkansas 
has. as a state, one of the greatest ex· 
tremes of wealth and poverty in the na• 
110n. with the greatest intmnixina of 
politics and economics. Arkansas is 
very Wllike, let's say, Netnska: 

Having obliquely compared Bill Clin­
ton to the notoriously conupt Ferdi­
nand Marcos, Leach added gallantly, '1 
see no analogies between Imelda and 
Hillary what.soever." 

Ironically, Tom Harlan rec.alls tout· 
ing Leach to Clinton on the bus tour 
that wound its way through Leach's 
hometown during the 1992 campal,n. 
'1 thought George Bush ~ the big, 
gest mistake by not appointing Jim 
United Nations ambassidor. I thought 
it was a done deal." Harlan said. refer· 
ring to the man Leach had supported 
for president SlllCe I 980, when Bush 
won the Iowa caucuses with Leach's 
cruc:ial help. • And I said to Bill Clinton 
on the bus, 'YOU know, Jack Kennedy 
was right in bMging Republicans into 
his administntion. You can do Bush 
one better by appointing Leach U.N. 
ambassador.' Clinton seemed interest· 
ed." 

Harlcin added with a laugh. "I don't 
think Jim would get that job row." 

Leach said he's sw,,rised to hear 
that such a conversanon took place, 
though he added with a grin that he'd 
have been "open-minded" to the pc&i­
blhty of ronsldering a Clinton adminis­
tration job offer. He said George Bush 
never offered him anything, and he 

never asked. "Put it this way," Leach 
said. • Anything I might conceivably 
have been interested in [such as secre­
wy of state), I would not ha\'e been 
appropriately considered for.• 

So Leach has contented himself in 
Congress, where he has proved himself 
a banking expert as weU as a maverick 
foreign policy maven who, in the early 
'80s. championed a nuclear freeze 
athwart the Reagan administration. He 
is, above all, sull the book-smart, com­
petitive Iowan who mentions in passing 
scoring 800 on his college math 
boards. These days, he's hoping to es­
tablish himself as the leading Republi­
can spokesman on an obscure filWlCW 
instrument known as a "derivitive." 
while riding the Whitewater npids. 

One morning last week Leach had 
· .... Oooded with media requests 
that he hauled his wife. Elisabeth, and 
their two young children from a qwet 

'\ 
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key two hours south o( Miami to sub­
urban Coral Cables, where he coold 
sun himself nearer to satellrte up.links, 
television studios and other modem 
amenities. The next day he cut short 
his holiday and returned to Washington 
to do "McNeil/Lehrer" and "Crossfire" 
as well as the official GOP response to 
Vice President Gore's Saturday radio 
address. 

"I am very c:onsoous of the fact that 
anything expressed now will be reas­
sessed later." Leach said. "And that the 
presidency of the United States of 
America is the mo5t important and 
mo5t def~ position III the ..-orld. 
And you do not attack or a,uaze a 
president lightly .... 

"My own sense is that in Arlwlsas. 
there is a profound :er,_ : "';_ : ~"' .... , 
ship with ~president." Leach sax!. 
"Many people love him and they .,.iD 
protect him. Some others resent twn. 

and someumes the same person has a 
conlbcung feeling. So I think there will 
be matenal emerging that will be vol· 
unteered." 

Indeed. Leach said the Repubtic.ms· 
on the banking commmee were ap-: 
proached recently by an Arkansan in· 
Waslungtoo dunini to have informa­
tioo about the Clintoos' dealings with, 
the S&L and ~ forwarded the per-: 
soo's name to theJum Department. : 

After a tumu., exchange ci polite 
letten. Chairman Gonzalez ha, essen­
tially told Leach, "If you find a smolcina 
gun, let me know," implymg that Leach· 
can trade in one smolang gun for ooe · 
fulH!r~ congressional hearing. . 

1n the savings and 1oan debacle 1or: 
the 19805)," Leach said, referring to a · 
largely ignorat epsode (II which be 
sounded the alarm early, "there was 
very bttJe public accountability, and 
you had a cirtumstance in whid:i a 
nwnber ci elected officials who claimed 
to be the advocates ol the little 'Pl in 
American politics have 10 effect cit­
fended the big guy and the S)'Slem that 
advanced pobtxal«onomic wealth. I 
also believe that. just as it's insufficient 
for a conservative to advocate family 
values and not 10 have a good family 
life, n's insufficient for a tiberal to advo­
cate compassionate programs and llO( 

b\-e an ethical life. There is hr1xx:risy 
Ill both instances.• ·" · 

Leach, for his part, was not amoni 
the congressmen forced to admit' 
bounced checks in the House B.u!lf 
scandal of 199 I. ·Just Juc:ky. I think., 
he saJd With a tmy smile. '1 don't want 
to be smug." · 

II seems difficult, in any case, to be 
smug when the White House and its al­
lies are presumably scouring Lead!', 
o..-n record for dust and dirt. Doe31'1 
sud! a notion terrify him? · 

Leach giggled. -
"All I can sav ~ ,., .. . ro_ ,..."''"'""-..... h.lo 

- ., --..!'. __ .,:_ : ..UH .....,..c.i1 U) 

an)·one to cnticiz.e me on any such is­

sue. I can assure you they v.ill find no 
!.keletons." 

....--, 
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!_~ Whii~at~- qtteStuming 
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Sen. Toca Haridn says that 
Leach ·.does not deal in 
hyperbole' and he can't 
be dls!T'.issed lJihdy. . 

lyJAH[~ 
Or'l'nrbo<ma't W /\dllu«r.oN 8<"11.'1; 

'ifub.ta,t.oa, D.C. - Rep. Jinl 
Ltach, R•la. , oa Tueed&)' ~td 
cm.lclsm by Whlu Houee offldall · 
L"ld Vice Prttldent Al Gon I.ha& 
iv.put>IIC&N In WIJl."& a partJNa 
, ·en~tu by raising questior4 aboGt 
U-.t prcsldtnt'a inYOlvement with the 
~":ut.waw l&nd dev~t aw­
pany. 

Leach, who 1w emeried u ~ 
dent Cl!nton·, chier ntmetls OIi 
Wh1uwattr1 aa.J.S admlniatratlon 
officials have responded to h1I COlfto 
ments by "impugnlr.C motivet and 
taking the route or Indignation." 
Paul ~ .. I politksl am1w to the . 
pmident, C2!lled the Iowa ~ 
man a liar during a debate on 
··croe111\re,•ao,Npro'1'tJ'L · 

"~t ia not a responae to a a!ngle 
ls&ut," J.adl, aeniot Republ!C&A OIi . 
Ult House Banldn& Commlttet. NJd 
at a brealdut W!tll rtportel'S. "That 
IS !Jld!&natlon thoutht ~ In ad­
vance u a defense.. 

~~Sul)f)Ort 
Dur!"' a Sunday r.twt ahow on 

C88. GoM. tr .,,.~ ~ -"° ~ -4 \.,. }. .·t ~--, .t. 

aJqi at Leach, said ltepublicaN Weft 
-ft~ &ttlddnt' Mn .. the 
pretldtnt tUended his motlier'• ~ 
nml Saturda¥ Ill A."Ul\MI. 

Gore asktd: "Now doesn't It 
bolber )'OU • Uttlt bit to havt the 
~tattendin& t.he fwlenl 9U'P• 
lee 9f hll ~ and to have mera­bera or the poUUcaJ opposition. 11 
the 1trviot ia SOinC on, on the air­
waves malcin& these aS1ackl?" 

Oil Saturday IIIOr1l1nC Ludl had 
given !ht R,tpublican f'l!IIPOllSf to the 
president'• nationally bro&deut 
Wffldf nidio a.ddmM - In thia .. 

. tWCt dtlrlffld b)' Gore, becaU8t ol 
I theWtel'ti. 
• Leach brought ~ to the brellt· 

rut;a tranteni,t or hla SaturdaJ 
remarb. Ht said he "caretully ref'er­
tnced the aadnm or the daf" and 
~ support tor Clinton·, trip 
to Europe. but never mentioned Whi­
:ewiter. 

I4ch alto mponded to a com­
men~ in ~ay·, Wa,hingt(Jft Poet ., 

· by &nkinC C,orrunlue,e ChaifflWI 
HenryOonu!a. 0-Tu.u, who.tald 
~ at· the mercy ot-the-!'Dawl. 
Duke wlrlg of his part>-." Dulce II a 
rormer ~azi. who ran foe &Q:Yem0f °'1 = Loulf!an&:. · . .. . , 

"!:have talked In the Jut lix, 
monlht to no ~publican operative I .1 ~ofonanyaubjec:t.andpanicu-, 
larly :not this one, .. Ludl Wd. "No : 
~ of thll at aliy t1mt w · ~ 
t.".r-...i lltl(il1 me by any WinJ ol ll'f . pan".· . . 

l 

"Cu't Be Dbmts.ed" 
ror weel<a. the Iowa ~ 

hli been rumly planted at the cent.et 
,.., •~ ~,..i<tPl\t controversy over 
:'.-:-.;~_.o...:i auu ~ uuaranty 
Savings and Loan. 'nit president and 
James McOoug.a!, the owntr of the 
Sll... Wtrt partner, In 'ft "hltewater 
while Clinton was eovernor of Ar· 
kwas. and the Justx'e Dep&rtment 
is exploring alleptloM that money 
was Improperly dlvtrud from the 

. thrintolhecomp,&n)'. ; 
On Tuetday, Ltadl waa lnvtted to 

meet will\ ,everal do:.ea ~cf 
the national newt 11\e<fa for the 
Sperling brealdast. He was alao tht · 

- sub~ of'lenCt,hy profllet Ill the 
Wa.shll\ltOII Post &nd the Wall St11Mt 
Journal. ·11w ~an Clint«i Caa't l&­
nort:sald the Poat h$adline. · 
. Included WU I laudatory qoote 
from Sen. 'Tom Hamn, WL ''Jim 

J.eacJi doet.l\Ot.deal 111 ~ypert>ole, 
nee doel ht engage In J)Olitlcal ftft. · 
<Senas;· Harkin Mid. ·•whffl Jim 
.lMdl does 90ltleth1n& 10ce this. it hll 
a Ml'iout tone and It Cll)'t be dla-
11\med lightly .•• . ljult doa't undlr­
M&nd ·why lhe White HoUM J\llt 
doeal 't l&f' 'OK, l1ne.' .. . 

Abo Tue:9day, Leacll '11d other 
~ ~9fflt a let­
ter IO ,\lloffley Cenera1 Janet Jeno, 
aalcin, that the teck Ill agreemut 
tJl&i ctv1J ll'td criminal Qb.lt.t:I of 
limlWionl be vorunurlly waived bf 
Clinton and othert in odnneedoft 
WIOI poealble ~ It the Ar­
UIIM65'1.. 
· The Republicans said allegaUona 

about MadllOn .um from 1989, 
whm the tllrll\ failed and wu tal<en 
over by the federal go\'tl'Mltnt. 
Under la"', a civil suit for fraud mlllt 
be broui)lt within 1\ve )'earl, 10 the 
deadline would be this March. 

An •vee~nt to walvt ~ ttat- ; 
Ute$ o! limltaUons would Mallow time I, 

for a complete and indeptndent In- I 
• • I 

: ~. 
,, .~ ... , ... "'"V~•• .&' 

j 1 .. -J_ 
.~ .. t 
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-~\~ . J~ ~l, Nid rue.dly 
J\lpt dlll the only mattm referred 
to the JIIICi0t ~ eo tu by 
die Jlelohitloft TN,t C«p.. the,. 

: 1a1«y a,es-.ey lor 8la. are r()(' aim-
11\&1 ~ The QQICt "'llmi-

• In the v ut ~ of conflict ol t
1 lnttmt cimlms:ancN.. in the pri­

vai.e sectOC' •• • protfflltol'1 opt l 
toward CMI penaltiel." he ,dded. f r-

. ·tat1cw lot atm1n&I JMa>l'oduct doee 
. '·'110ttipireuntil ••• Stenl ~ . 

~. Jteoo Na turned down Republican 
requetta. "°"' Joli'"' by eomt Senau 
0etnoc:ng, ror an llldependent ooun­

., tel to In~ Whltewai« and 
. ' t!le5'1.. . . 

At die brMJdut. Leach wd ht 
. tftl llOUlinC that .. ''bt)'Ond Yer)" • 
riously~" tor the pres­
cient ti he Wffl to allow &11 lndepen, 
deJlt i.n.ne!JCaUoa ol Whlttwattt. 

-~ LM:hMidclltword '1mpeacb­
llltl'lt-ll~" lndlaai. 
in& Whlttwaur • . 
! ~ tN terlouane9I "' 
'tht lituation u 10111eWheft between Alli Ludt . ·: ,' . . . . "'inudl ado about 1'0(.hin& and tome-

TM Mcm ~ lea 't lg"R,flfT · uw,i rotteA In tht 0zan:a," Ltacll 
. 'lakl ht does not r,vor a crlm1nal 

• . 'p~tm. "Jl ,trikes me th.le It • 
nsti,ation and pemlt :he ordt"1 dfQllll!Jl.anOe that doeen't reed to be 
operatJon of the letal and Judlcicl punoed in • crim1Nl d!rect:lor,, but 
"~" the ~~-said: 1( doesn't lllt&II 111)'body &hould'be 

C.r1 Stem, a spokfSl!lan 'for ~ - ,aboYellltlaw,•Leachl&ld. 

.... .....___ .. ~ .. ... _ 

Tht ~ resilted en~ !lit ·, 
rolt t)\M the pre61dtnt'. wilt. Hillary 
Rodhan Clillto/1, hu · played bl I 
"'hiww111t. ~ ten-ed II a 1&")'11' 1 
loct!leS&Latone~ f 

Leldl Nici !NL the f!nt ~ - & 
'"Vee')' able W(JfflUI• and that llf doef ' 
not foreeet •t,11)'thlna -,ii)' J 
~ ror tier.~ He 111d ht h» I 
~n not to fOCIIS OCI ~ becaUJe 
she II net a pubbc official. ~11 ~ ! 
one~ wanu to bt ainoemed abollt 
tomeeroe. thafa up totherA," huaid. 

The ~ ., que,tloned 
!1o,r much !DOM)' the Cl!nion, -
who .said the7 took a. SM,900 loea ce 
Whll.t'N&ler, a.lthough It "" never 
6edared on their tu muma - "' tulDf put into tht developrneru. 

Mcboucal rec,mll)' 1w ta.Id he r. 
CIDs the)' put about S9,000 i..,14 It. 
BIil &D 'C011¢lusl<lN Ut dilr.,"lllt ~ 
cau,,e the Ollltona and their 11880d­
ata havt said ~ docwnfflt, m 
lclt, and of.hen havt not been made 
publk. 

THE REGISTER'S READE;S SAY ... ,. 

NO'W the GOP ls hot on S & Lprosecutor 
I
, , n the Jan. 3 Rtgimr, Se.rim MJ. ln:h.la JIIA. 1 lett.tr, G!"tg G&111lce, doubt a aood and dm!nt man,· ~ 
. no:'ity Leader Bob Dole is quoted M.~ complaina Ul&1 IOlli•time Con- ~hen 11,en a choice between ~ow:n 
1 aua)'in& Attorney General Janet paeman NellSm!thdceootJumpon andunlalo,r,11,rllchooeethtlcnown. · I Reno 11 "drag&iJlg her teeth in the in- the preset1t media bandftaon 111d call - n., ,_..., 
: \'estiption of tlle failed S • L In Ar· b' the 9C&lp of President c:Jnton over ~ ~ DsJ JlcrlM& 
• lcan.u.\ owned by • h1er.d of Prelldtnt the~ land deal. 
' Clint0n. Rt;,ubUcana dff~ t.l\e lndepen• A in 
i 1n 1P90, a fo:mtr banlc regulator de:nt<OW\lel 1-w and now they want a pp0 t prosecutor 
1 tesufied that Washinctoo oftidall or- apecill or Independent couruel Lo In- · 

· dt~ him to ••.ait two monthJ until Vffli81te President Clinton and I.he 
a!~r Dection Day in 1988 befort clot- Arkanlu land dell. l am not Nyu,& 
Ina tlle S & L whert Pre.ldent Bush'• tlua ,l\ould be swept uide Without In• 
,on waa a direc>.ot. vettlpdon, but wh7 did the ~publl• 

If Cllnu,n could ;xnsil)ly fact crimi- eana clw1&r l1ieir minds? 
nil cl'.arges In the ¥.1-j tewaur Inv~ Wbm Dr. G&n1ke aa9efU thai Con· 
iaai:in. ~uld tol'tleont tx,ilaln to mt ~ Srnlth ahould Jump Into thia 
"·hy chaJ1et wen noc rued agalnn the fr&)' and exert hll "accese l!ld 1nnu. 
govemmellt offitjall In the Busl, cuef en<:t 'baled on hia ltJ\lorlty," Ganalce 
Wert die ,Uilty otliti&l.6 too clo,e tO f011«1thatSmithhalon&beenapoll­
the Oval ~l\ce or ~ - in the of- Cidu with st&UsmaNhlp u hi, bu). 
nee? warll and lon&•l'it\8t plann!na u hil 

The Republicans know all about 1011,/n',eonlypoliticalwindthatrould 
draggL,i their fe« .,.,hen It comes to l\llde t.'le actlon& or Smith would have 
tav'.np.and-loan scandala. to beotllunbne force. 

-RIJO.W., : -a.t.F.C,-. 
,101 s•i11 St., D# NCIIMI. . ffll RwlaM Aw., De, Jlq(n& • • • 

Jim wcJ\ Is om&l.nly ITl.lkinl a lot ltt&&rdln, the ltttar by Ort& 

J couldn't help but nod 1111 had 1a 
-,reement conctmln& Senator Robett 
Dolt and Con&msma.n Jim ladl'a 
et&U:ments oo Attome,- Genni J&nllt 
~ ._ rdu<:ta."IOe In IWt1nl an lnve. 
dption on President CUntoll't llnll to 1 
fail~ Sa L operanon. Tht position ol 
attorney etnual calls for obJectiYttr, 
pobe and leadership. In her tllllt a 
W. poaltton. Jantt ltfto hu * 
ahown thele quall1- . . .:'_; . 

-w...t ... 
l~frmtr,G,toDr., Dcsl/<Aftf& 

• Wey hUl!.'t upeclal £'OaDM.I been.. -
appointed to !nnstlgatt Preskkffl 
Clinton._ tnvolvemtllt In !lit failed:t.r­
bnaaa .. .,,,. and lout . ~- ; 

The aav1n3t-andJ.ien l\ascohaa001t 
. ... ..,· . ... " .. . "" ... ,.;..,,., . -

l. '.. " 

out of the \Vhletwat.tr deal; for wha& Ganalct. Ntal Srnltl\'a opponent tn the 
~ .. - ., •• ...,?J'S. If l;'"'I P"W~ u:,cornlr\g elect»n: t COO\.Cl\u tll•• Vt, 

l 
. . . --" ~. ., -... ,. . •·~-u, .. , .,.,,. Gt.nakt, by a1Ucizllla C-0111rmrnan 
comt we didll ' t hear a peep oul of hiJll Smltll for non•ln~rvendon, la &ttenl;J(· 

. when the two Bu11' boys were In• lnl to turn thlt Important lnvutlp.­
,·olvtd In S & L IZUI various other ac» tion Into a poUUcal debacle Ti'henaa 
dais~ Their father, "gentleman"! Smit), b)' lteepln, Qull t, r'.ttuaes to 
Geozit i t least know, ,vhen to lcttp tum\hil!Autinto"politicuaU511&1." 

U ~ won't lnvestJ&ate Ille CUD­
tcna, pemapa !t'• time ror the A.mari­
can publlc to demand a apedal C0Unlltl 

hb mouth ehuL It appean Dr. Gwlc.e w1l1 9CiJe Nl1 
- Jllllt ~ opportul\lty to defeat I>e.mocrata no 

8M lbw1A St, matttr hew good they are tor thla 
B~ .-.au and nation_ Dr. G&nakt ia no 
- ·--... --·------ -· .... .. . 

to Inell~ and try mtml>tn o! eorcn,. 
&lid their rpedal lr.tmsta that~ • 
duced this di&&st.er. , • 

Bffler )'et, In ?-'overnber, ldck out e:,• 
eryone with 10 or mort 1un' ~ . 

-1.lln.,,.lli, 
R. Rt., Bca d117, ~ - ·-- · ·· ·- · -. . 

l~e 13cs Jlloim,, ~ 
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Stonewall 
On Whitewater 

Abu~ bu?("d b)" Cbnton Polltial 
opcnuve P•ul Begw on• universally 
respected ~Nor Repubuan con• 
,reutTW> bst week re!J«ts • tech• 
c,que that has ~rv•d the president 
w,U an the p,st but now tncounters 
ns ,rutest test. 

Appeanng on cr;s·s "lnsid• Pou• 
ucs: Rtp. James Leach commenttd 
an !us qwtt m.iMtr Wt wluJe Bill 
Cbntoa appuentl)· is •qwte an eth,al 
president • . . SO'™' very scnous 
q..,suoas have an~n anvolw,a th• 
public tnlSI° dUM& his tenwe I S 
p,emor ol Arlw>sas. 

8c&aJ.i's respon~: -What tJus IS, IS 
a Republ,can MlCb bwl\. . . . The 
president's polic,es ••• passed. and 
the president's J)OIMIW. So oow, 
they're eoinr to spend I 994 •tucking 
the pruldent pe.rsonally. And I. frank• 
ly, I J11$1 tlunk ll sllllks: 

IA fac:t.. oe,ther Bcgal.i - presiden­
tial cowiselor Da,id Gerg•n <a=sane 
lus former feUo-.· R~bbc.ins cl •a.s,­
nibalmni nor the Olher spokesmen 
~ nt forward by the V. 'lute House are 
coovenant Mth the Pobl.JQJ and ,co. 
- details involved u, the Cbntons' 
ill-lated anvestmtnt Ill the Wlutewater 
Drvdopment Corp. The pre$>Clent' s 
a,enta are Oyu,g blind. rely,na on tbClr 
duel's~. 

Besa!, ss a skilled and int~~nt 
be\itemnt ol rn.asttr Clinton stnteC1st 
James Carville. and what he uys he 
"fnnkly" thinks IS acuwly the Cllllton 
stnteey for deahn& with the White­
watu afiaJr. stone-.·.U-no qlleSU0nS 
al>SWeftd, no spec.i,cs addreued. no 
speaal prOl«UtOr ~ . IDOUve:S of 
the accusers maligned. 

That tKhtuq~ worked adminbly 
dunns the 1992 campa,in. but now, 
th• Clinton te,m must cope ,.,th two 
ntw factors. Tht f,rsr is !ht pers,s• 
tera ol Jim Leach. The seccnd IS !NI 
bst summer's swC1dt of Vu,cent Fos­
ter, V.lutt Hou~ ax!• •nd fne:nd ol the 
Cbntoru, to m&n)' remlltlS • mystery. 

In the,r encounter. Bcew treated 
Leach like the Rtpubbcan shouttrs he 
rt,ululy corJronts on telt,,s,on. But 
Leath doe,, not shouL The solt·spoktn 
lo-.-an (and product o! Pnnctton and 
!ht London School or £cononucs) dw• 
111g 17 yeazs Ill Con,rtss bu earned a 
reputation for non~p. liberal· 
ISm and Ultefl'l!} 

As nnlwle Repu~ucan on the Hou~ 
&niune Com:T1111ee. he rtguds the 
saw,gs and loan fiasco. ,..nose bailout 
,s esUJ111ted toot as lugn u SI tnlbon. 
as a niuona.l cia.s.asttr. CNnctenstK.l• 
I)·, be n,ver funched from liSIIITIJIII 
blame to Repubbcan ac1nutustnuom. 

Th,t ai,bans the 111tens11y of 
Leach's interest 111 '\\'lutew,t,r. By 
ci&IITIJn& "A.rlwlsas ltl~rs and th• 
pobl.JQJ estabbshment" u~ the ~ d-
1son CUL-anty S..w:gs and Lo.n •• • 
"pt&&Y b.nl,:" to prop up Y,'hJ1e-.·a1er. 
he ~ quesuons about the esum.a1 • 
ed SSO milbon that the clehanct Little 
Rock thnlt uss111uuon cos, u.x;,,rers. 
Whr , .. s Mad.tson ktPI Ol)en alter 
fed"al rtg.il,tc:s sa.c 11 ~d be 
closec' 

T ne proiurr.o:e taust of rettw~ 
unerest 1t1 th.ls ::»u.s~ss LS nc:. con­
tnry 10 th• WMe li011se. the pres,­
dent's )"(Jr~nd succtss tmade possible 
by lilt pass,gt of l'>AF'T A. wnks lo 
Repubiican suppor.l. It ,-., oonfirm; . 
uon wt prwoeouaJ ~ re:noved • 
WhJte,. .. t., file from fos~r's <ltiiu 
1o1,o,,,,, tus oe,:h ano ,ave 11 10 tilt 
Chnt01l$ auomt> 

Alter The Post i nd Tne i;,,.. Yor, 
T lint> caUec fc, l,t rue to Dt rti<ue: 

the White Ho= twned off the prts• 
sure ,ust before ChrutJNs by Sl)"ltll 1: 
would be 11ven to Jusuce Department 
u,,•es11p1ors (though not to Coneress>. 
Cbnton bwy•n needed two wttks to 
org= tht m>terw before IUl"Nl18 ll 
over. but Leacb and other stlldents o~ 
the snuu,on suspect that the papers 
are L'la)ffll)leto and doubt thty , "Ill 
shed much ~ght on either the Wlutt• 
water al!m or F06tor's death. 

When lach Last week mtntJOned 
the swc:ide in pwinc on ulevisoon. 
Sep!,~ on lwn: 1 can't let 11 

80 llll00nllDfflte that you would t,y lO 
politiaze the tnl)C dath ol a talented 
public: lenatlL ... (It) is beneath )'OU 
and beneath your party.. Sep!,. s 
sutement that "we can - bov>" 
what wu behind Foster', «lath echoes 
the presideftt's own C0111111t11U !ht 
momina aftu bis aidt ·, body ,.., 
lound. 

Mo,011.J.,1 UI 10. IY~t 1111 Q,,111"·'"' 1',,-1 

The White House mesua•. as pro­
l'IOIIIM%d by Sep!,. is that the ques• 
lions beltlr asked about Whrtn,aier 
are improper and should not be posed. 
When 20 years a,o Richard Nrxoc and 
!us men took that SUnOt in reprd to 
w,1u1a1,. this colwnn uked whether 
this wu merely an iJHd·V>Std pobucal 
tactic. or the president had 101nttlung 
to> h.de. ibat now may be Ulted o: 
Pres,dent Clltlton. For both bas and the 
n,110n·s sake, n may be hoped that­
llllliu in the case of Nuon-the for• 
mer. not the bntt answtt. IS ClOffffl. 

William Raspberry 

At a Loss for an Answer 
I am.•• I tell inte!"IM~ who want to lcno• 

m)' PoblJCIJ Yltws. a "soluuomsL • I bave bttle 
pa11tnce for those who mnply moan about 
problems or $pend !hell' dlons aean:bmg fo, 
vilbuts to blame for problems. TM people I 
admue are ti,oc,e with ldas for mine problems 

So this aonfes:sion II e,pecially paanluJ for m< 
Then may be probiems-sa,ous. w,desprue . 
=tr·threarerung l)nlblems-that can·1 be 
fixed. I p&rtJc:Ululy have in m:nd the ~ 
ol young ~. most ol them Y0Wll men. who 
m,y be rrr~. 

I'm not spealang here of mere street tous.ru 
or even pna~~rs and murderus. No mot• 
ter how much som~ of these VIO~nt ont! 
fnghten ""'· I ben<:•< most can be redalmec 
I ,., seen some of them redwned: by ..,., 
COW1selors. by rebg,ous convenion. by persor-1. 
ep,ptwues that !tad them 10 come 10 thttr•• 
selves and to eo stniaht. We have a lot to ltarr 
about ho"' to increase th• nwnber oi suer. 
reocues. but al leut we know rescue LS • 
possibility, 

But there are youngsters out tllere who. I 
deeply fur. have no wier self to come to. v.110 

maim. kill and even die ,.,thout rernor~. T ne ... 
are cluldren (and not al1"·ays cluJdrenl who u , 
nw,su,1 sometlung at the cort of tht11 bel.s • . 
, -ho have no feeling for others and who seem 10 

bave no feelmp at all excri,t nee. It rs Potnl· 
les.s to spe.ak of rehabiht2!7h• t~•m ""n ·• · · 
'l.'t:r-.. ttv _ _ ..__..;h, -. -• .. .. -··· .,. .. "'c . • ,lit; 
are. or so rt oeems to me. Without• consotn<e 

We know them from the nt'fl'S "°""' ol-.·r,,· 
we alJ •sen1e1tss• lullangs: accounts of robt>ei; 
1111)0 kill lbeu IIN'eSISWt& IIICUn\S; , ccounts o! 
lalanp for such tnvial affront£ as an odd loolc o, 
beine cut a!f in tnl6c: accounts of "'lld-wi: 
labers who pursut the11 weets wouir. 
SU'eet.s, piayin,unds and schools. ..,th utte: 
cbsre,ud for lllD00eflt b)"SW)ders. 

Problbly some amona us-teachers. rec,,­
auoo &Ides and pobc.e, for lllSW>Ct--lcno• · 
tnese consaenoeltss ones even beiore u,,, 
tu."1'1 D'IWderous.. Swtly. the ·wbwry to C21< 
aX>Ut the feebngs ct others a,ust l!Wll!est 11st: 
tt."'ryon 

\lie m,y eve., hove a prttty j!Ood Illa c,! 
wnere 11 torMS from. The M>CW and mtn~ 
be.L""-0 authon~ tell u.s th.It younnters • r.-:. 
ut n,1 loved and cuddJeo and uu~h: 10 tn.is: oe 
ir.:i:.ts neve: ,t.L-n to t0-.·e a."\O tl"\:.St ano t>r.i~~ 

~ - MJ\'t>t ~ey a:.: 

f\lJ\·be !ht) re i...e •ow.ec ~,; •=oon,-; 
pu:,poe. -.·ho. d they s11m-.. Dt'C:omc ==;: 
unwnable md someumn \'lQOu\ oo • . 

U so. ,.1,a,·, the sohwoo' T11t o, ~ :,o._,: c. 
mort o~ Jess l)CTl]"W'lt~ mca.rc.enu:>:: · 

Bu1 to gwc up on O-J: du.l(:t: .), c--.:.:­
bttraU)". to i!'''' up on o::: fu11.::t i " 'cc. 1 c. : 
J stllf ...,,.u k>ok for WJ\,-a; a 1o.X::l .:c:nr.--:-· 
uror and as an t.ndJ\,dU••-tO ~ .... i ~t· · 
t nce 111 I.ht I.Jvts of as mJr\· vcu:-t!-~~: s i : 

un. I v."U) conuruJt to sul)()O~ ~ --. ~c ~ .. .. 
comautttd 10 rescwtl, ou: ctwa:rr ... ·ntt.."\• .. 
as an aspect of thtu worK or u &n tu::ner.: : : 
tnelt cn~nctt: . J • "lb go en ~o\x.,:_ ... f L"' .. 
tmpowtrmtnt of tr.e ru:u:.a! tt"J~!'·• c-\f•-. 
a>mmU:-.Jt\' st.ill pos.s.tSs.t- , -!.i" iO:~. a:::u:o : 
ies v-.·no qwetJy co t.neu nea~ ir -.c:, 

I s~;!! thJ:"lk us. a l!'ood aoC4!-Pt'r,"".a:h i 

ntttUU)' 1~-to tt~cn part :.::- c..· \CX:.- ,­

chlkite:'I hov, .tQ soc1ahzt tno~ cr..;..-:.:r: .. ,:::, ... 
lo owJ~ thea: selJ <otU1atnce. no-. : ..,. 1.·H:i... :: 
them the basic ,·atues.. ho-.· 10 , t: !r.t:-:--. rta:. 
for 10,e a.nd l=ni.sg and We I:, r., i.,c. :· 
ment to s.ay too many parents. CC:"I: ....n-:i --.· f"lr,· .. 
to do lntSt thl.,~• "' no u.., b .. ,... -~·· ,-· 
not ltinung -.·hat tne) haver: 1 ote:-: ui.;;t· 

81Jt u dots s.ttm th.at Ult- be. .. o: co:a,:tt':i:, : 
fu,c so lnj!Jlterung b,s ,u roou 111 POO: Pi/er,· 
mg and Iha: at ltut some of t::.: as r,. 

• ,.,, . ... .-........ ~ • .. ..-;, J~ 1."t••• OUr;""' 

h ,1.1...., .... (I ·:o: U\~ -. ::o 1\1\'!' :\0 1.""tC'!':<,: '-. 

iunu.ng-•·nel/ler eitat.~ tM, t.,err-~f\t . 
z:t proc-.::t $ o! ni:.~ C~.l.CMoc.: :: ~ .. .. 

u,tv IU\' t sunendertO l.l'ltll p..J!'er.:.... ~'\.S:.i..-:.:~ 

to ~ CIC ~ • 'O..UO ~ ~f'n bt" 
worse- ofi in foster car, or t\·tr. '.J'" • to•n.:.· 
ott>~eos' 

l nert ue. Im Sl)"lng • ..,,ys to 1.::n o!! tr., 
supp!)· of c.onsc.~nutfi.$neu 11 lnt' socrtt 
£xpen.s1vt wan. no doubt, ano m.J\·ot mc·t 
mll\lSrve than som• of us would IU<• 0.: " = 
be dont u Wt deodt ~~ a SOCttty lO d: .: 

Bui wt'J! of tllt core,iess. not ti.::., ra,1,.1,-J• 
ones aiready p:.agwn~ cs' \.\"rJt co , ·t cc. "1:.· 
Wm ~s tn~) pro,re-ss uom ~oo,es.:.<tct : . 
~dW!nooo to m,ddJt a;e~ Is t.nere c, ruS0~ 
to supc,os.e &.My c.a..-, t \ ·er oecome oece:-: . 
nona.&nJlerous ouu~s-. A:t ltlt\' t o cw: p-.;: • 

linea t nQ:tSS;\ ' 1or SO~tru.,$! L'Ut L-..-, ts:: : 
t.'ltt:ta~·--

u C>,al."..$ t:-.. ~ · s.o11..!J':..:"..: · ·· 10 C..'\ \ • 



M<>NDI\Y .. J/\NIJAHY I() l!l!M · tlSI\ IUIJAY 

Mo~an calls for land-deal prosecutor 
lly Adam Na1:uurney J Ut!fore Moynihan·, remarks. ud hy the Juetu·., l>cp.,nment illJ.,"> w,11, 111111. lie s.111J he had you know, 1101 knowI01: any de- It was lllt'a,ur" of the 
llSA ·1 OIJAY the I1ush for un lndep.,ndenl Allorney General Janet Ions; sought lo purchuse their 11111,. 1us1 rcudtng. i:uing by II in Whit" lloL .,·, ,urimsc, at the 

,pedal prosecutor was It'd by Reno. who has r"5i.ste<I ap- share of Wnllewater to I.Ike ud- the new,pap"~ - yeah wtrnr, 11ttack IhaI ewn n, Moynthan 
A I•1w,•r lul U,·111,.:raI1r S<'II• 

atur callc,t Sund11y lor the a1► 
prnntmenl ol a ~(lt.'C1al prosecu­
tor 1,, probe PIe:.Idcnt C1Inton·s 
i.11I11)L-d dr.ahng; wilh a tailed 
Arkansas land d1•JI - and sui:, 
1-'<.,,tfd the Whlle lluuse was 
~,on~wall1ng th~ inves11~11iun. 

The remarks hy Senate 1'1-
nance Comnuttee Chairman 
Daniel ll\ltrir k Moynihan. O­
NY .. Slunne<I Wh11e !louse ofll-
1·mls. whn had hoIied the issue 
wuultl te111Iiomrily rc,·cclt· with 
( lmton·, Irip 10 l,urope. 

Hcpubhcans and ed1tonuhs1S. poIntmenI of a special prosecu• vantage of tax I~. going on hnc-r· was speak111g. Vice President 
Moynihan·s decision 10 jump 1or. said the case has been Moynihan is known ror both Uut Clintun senior adviser Gore was oenounnng as poliIi-

on what hod been a GOP band- turned over 10 11 career Justice his unpred1ctabihty and his or- George Sto,pha11opoul.is re1ec1- cally motivated lhe clumor fur 
wallon - and on o day when De1N1nment invesligator who ten testy relations with Clinton. ed the call ond s:ud the White an Independent prosecutor. 
the White llnuse hoped n"ws is a R"publican. On NBC's Meet the Press House had been fully COOl>"ra• "Tllls is a pul,Ucal otwck 
Mories would locus on 0111ton·s Al •1ucstIon is whether S&L Sunday. Moynihan never even live. Stephanopoulos. who has which is con uni:. m my opin• 
am val in Brul>SCIS - :.«med lumls were usc,d to retire Clin- lei his questioner 8nlsh belore been trying to smooth strained Ion. in large pan because the 
sure to elevate pressure !or un ton poli11cal debts. and whelh· endorsing. with gusto, a special relations between the prL-sI- opposition Is a little bit sc;ired 
inl e1,endent probe. er Clinton u~ the governor's prosecutor: "Yep, Yep. Noth· den1 and lhe serwtor. wus care- lhat everything Is bcgjnni1111 to 

The Clintons· role In lhe omce to Inhibit state regulation Ing 10 hide. Uo ii. Come on." ful not 10 criticize Moynihan. go rigllt with the economy . .. 
railed Whitewater Develop, or the lhrir1. run by James And when a questioner sug- "The special prosecutor so they're going after (Clinton) 
ment Corp. land deal. and its McDougal, a Clinton fr iend. ge,,ted Moynihan seemed to be standard has not been met, in personally," he said on CUS's 
links to a luiled Arkun.sa., suv• McDoug;il told The As50Clat- saying the While House was terms of there being a speci ac face the "1011011. 
in~ an,l loan run by a nmtnn eel Prt!SS Friday !he Olnto~ sh>nc•walhng. he respondj>d: allegatbn lrom a credible - - - - ---- - -
contributor. 1s being mv~tig;it• did nothing wrong in U1elr deal- " I would have to say that, .ource," Stcphanopoulos said. ► Opinion USA, 11A 
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• • • and turgid status 
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T
he Cunton White House 1; 
surely corTect 111 po111nng 
out the hypocnsy and pollU· 
cal opporrurusm of some Re­

pub!Jcans who are now gleefully de­
manding the appointment of a 
special prosecutor to 111vesnga1e the 
Clunons· f,nanc1al deahngs with a 
failed Arkansas saV1ngs and loan. 

Although the pollocal memory of 
most Amencans - includlng many 
medla pund11s - tends to be measur• 
able 111 months rather than years, 11 
IS dJff1cult to iorget tile shnlJ and 
ulcmately successful ampaign or• 
chestrated by many Republicans to 
sainle the Independent Counsel 
Act. wlule thet.r parry controUed th e 

' e xecuu,~ branch of government 
Now th.at the Democrats are 111 the 
White House. c1,,c Vlrt\le has sud• 
denly rerurned to those Republicans 
who have converuently changed 
sides and are now call.Ing for a spe­
clal prosecutor. 

Nor are Democrats immune 
from rrun-or-trnage charges of hy • 
pocnsy and opporTUrusm. Some 
Democrats who 111S1sted on the ap­
po111tments of specJ.al prosecutors to 
111vesoga1e allegaoons of Repubil· 
can hanlcy·paru.')I are now sancomo­
ruously 111voklng the separaoon of 
powers and the independence of ca­
reer Jusoc:e Depanment officials. 
as arguments agam.st the appouH • 
ment oi a special prosecutor 111 the 
Clinton rnaner. 

But II is prectsely becall3C there 
is so much hypocnsy and cyruc1Sm 
on both side3 of the aule that a spe­
cial prosecumr should be appointed 
in tlus case and that the Independent 

Counsel Act - w1th some needed 
improvements - should be qu1ckl;· 
re,,ved and put 111 place 

It may well be true. ~s ,.._n~me" 
General Janet Reno has stated. that 
career prosecutors are not 111fiu , 
enced by the polincal "',nds oi the 
dav But 11 1s equallv true that the 
public w1U simply not ll1JSI a process 
in wtuch the subJecrs of the inves­
oganon - in this case the Cluuons 
- have the power to lure. i1re. pro­
mote and demote those who WII.I be 
11'.alung important dec1s1ons about 
their pollucal and personal furures. 
The appearance of fairness and 
equa!Jty 1s almost as 1mponan1 as 11s 
reality. espec1ally when :he 1nte~nt\' 
of the pres1oen1 and me 11 rs1 ladv 1s 
Jt issue. 

.-\s an expenenced cnmmai la"• 
i~r. I understand the re1uc1ance oi 
the Wlute House 10 surTender con­
trol o,u the delicate racr-gatnenng 
process to an oulSlder who has no 
pohocal accountab1hrv to the pres­
ident. Were I h1s la"';-er. I m1~n1 weU 
take the same view lt 1s hl<elv -
though 11 1s roo early 10 kn0"'' for 
certain - that a fuU in,~mgacon 
may w,;:ll show some groy area.a. 
That ,s typical of these lunds of 
cases. It 1s unlil<ely that any clear 
cnmulal conduct w1U be pro\'able b·.­
a smoklng gun. Nor 1s I! likely that a 
ment badge will be awarded the 
Cltntons for their rote 1n the imar. • 
c1al fiasco that has e-0me to oe caUed 
Wh11ewa1er. 

Accordmgly. there 1s a palpa~le 
advantage to them in ha,,ng the Jus­
oce Department. rather than a spe­
cial prosecutor. conduct the inves-

::~at1on When 1ne J a s:1.::e­
Depanmenr comp1e1es 1ts 111,u::~a­
::on. :: euner secures an mOJctr.len: 
vr H announces t11.at u,e U'lves:iea­
:icn has been ciosed. II does not pre­
pare and dJstnbute a publ:c repon 
on 11s f111dJngs. Spec,al prosecutors. 
on the other hand. generallv do pre­
pare and make public what they ria,~ 
iound and why they be!Jeve :t does 
nor warrant cnrrunai prosecuoon. 

If I am COrTect that tlus mav be a 
gray area case. tn wtuch e,,dence of 
:mpropnenes but not of inc!Jctable 
crones may be found. then the Clln· 
tons are far bener off .,,th a Jusoce 
DeparTment in,~sngaoon that .,,u 
end .,,th a simple statement that no 
,ndlctment 1s being sought. ?enod 
But as president and first lady. are 
:hey enmled to sucn a simple 
"thumbs-up. thumbs-down .. de· 
c1S1on? Is not the Amen can public 
enutJe<! 10 know everytlung in,,,sc­
garors may learn about the itnancial. 
pollucal and legal dea.llngs oi our 
president and tus wue > 

ln a half-century that bas tn· 
eluded a flawed WarTCn C0lllllUSSlon 
inquiry into a pres1dennal assassma­
con, the plea-bargained res1gnaoon 
of a Vl<:e president. the f~ or a 
specw prosecutor by a president. 
the pardol\Ule or a former president 
by tus hand-picked replacement. the 
pardorung of a former Cab111et mem• 
ber who may have had 111cnmmaong ! 
tnfonnaoon about the pres,dent who 
pardoned !um. and other polio cal ac­
nons that have made cyrucs of many 
voters. II 1s 1mperao,~ that the cur· 
rent aUegaoons be 1nves11gated 
-...,thout an)· cloud of confl.lct of 111• 
terest. The only way 10 remove all 
such clouds IS for a special prosecu• 
ro, to be appomted tmmedlately to 
conduct a full invesogaoon and to 
report lus or her findings ro the 
Amencan publ.lc. 

As a Democrat and a Clinton sup­
porter, my hope 1s that a speaal 
prosecumr will find nothlng t.rn· 
proper. unetlucal or cnnunal m the 
Whitewater mess. A:1 an Amencan. 
I want the whole IJ"Uth m emerge so 
that the voters can Judge for them­
selves. ut there be a full and open 
111vesogaoon and let the crups fall 
wnere they may. 

Alan Dershow11z. a prc1f~SOT az 
Harvard Law Schoel. IS a nanonally 
syndu;aw1 cclWM1St. 
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West again 
considers 
air strikes 
in Bosnia 
By Juan J. Waite / 
USA TODAY 

NATO. whose warplanes 
have patrolled tbe sloes over 
Bo5lua sincr last summer. to­
day a>ns1ders Jaundung air 
strikes io stop tbe growmg Sert 
bombardment or Sarajevo. 
capital or c1Vi1-war devasuted 
Bosrua-Henegovill&. 

''Sucb a step cannoc be Nled 
out." Vice President <ioR Jaid 
Sun4ay on CBS's fcoe lhe ~ 
llon. IIOQng the increased b­
ruan Sert atl2Clcs oo SaraJe','O 
- 1.300 aruJlery shells l"IWled 
on Sara.ievo last week. 

"Now we're very trollbled 
by tht even15 or the lasl several 
days." Gore said. 

While NATO allies meet Ill 
Bnisse!s. Belglw:,. peace talks 
between Bosrua's Muslim pres­
ident. Ali,a lzetbegovlc. and 
Croauan President FranJo 
Tudjman open in Bonn. Ger• 
many. A proposal on tbe table 
would give Mushms jusl over a 
third or Bosnian temiory. 

TalkS on ending Bosrua's 21 · 
month-old civil war have often 
bttn aa:-ompan1ed by an 1.0-
crease in 6ghong as the war­
nng sides try to gain greater le­
verage at the DegOQaung table. 

Sert,s rebelled &lier Bosma's 
Muslim-ruled government. u­
bed with Croal5 wbo bave 
Slllce fought apU!SI Muslims. 
dec:Jattd 1ndepeo<1ence trom 
Serb<torrunated YugosiaY1&. 

SerbS. aided by Yugoslam's 
army, siooe bave seized 7°' or 
Bos:ruan irmiory. 

The Uruted Slates and 115 
NATO allJes bave lhrealelled 
IO bomb Bosruan Sert, J)(lli11ons 
OUISlde Sanl,evo ii the Serbs 
donl ease their shelling. 

Secmary of State ~n 
Chnstopber rei-ted the Au• 
gl.:S! p!cdge :in SWld.;·. 

"Fundamentally, tbat con­
. Diet can ooJy be resolved if the 
parties the~lves have some 
incentive IO try IO deal with it 
and come to a resollltion." 
Chnstopher said on A.Bes This 
Weelt with David Brin.tdf)·. 

Gen. J obn Sbalilcasbvili. 
chairman of the Joint Chiefs of 
SIAII. told NBC's Meet the 
f>rm that NATO allies are 
··watching very care1ully" tbe 
growing shelling or Saraievo. 

'1'b~ wbo are respoosible 
• for Iha! oug!U IO DOI ever un­
, derestimate tbe seriousness 
I with Wbicb we view that." 

Ecboin& Christcpbers com­
• ments. he a<1<1<!(1· " II'< '1me for 

"" . .., ..-l "'"' IO ulnmate­
. ly resolve tbat ... No one can 

do that for them"" 
But Sen. Sam Nunn. 0-Ga.. 

· one or Congress· mast inlluen-
oal vo,ces on mllnary issues. 

, warned tbat if the Unlted 
1 States and 115 aJlles launcb air 
1 s:tnlles in Bosnia. !bey ml.ISi be 
I "1.lllng IO l!O all tbe way IO Bel­
! graele. capital of Yugoslam. 
I wbleb bas seen four of 115 m 
i republics brtalc any. 

"The Pnx>lems ll&rt ID Be~ 
grade.." said Nunn. wbo also ap­
peared on ABC "?bey (the 

· Serbs / are tbe ones ,.,bo can 
, stop theU' allies (ID Bosrua l 

rrom concnu1ng u11s kind or 
· tra~c slau!!7l ter." 

Let Justice Dept. j I 

handle Whitewater 
LOS ANGELES TIMES III an ed110nal: "All !bat Aaor­
ney General Janet Reno can do Other than what slle has ' 
done - oreler a depanment prObe and prom,se that u 
wonl be a )Oke - tS IO name mme lawyers n01 working 
for tbe Jusoce Depanment IO bead up an invesngalion 
OUISlde tbe depanmenl's walls. But woul d tbat neoessa,. 
ily prove supenor to a depa.nmenw probe? We llllnk 
DOI. and in fact there is• good chance that delay outside 
the depa.nment would be wone than any delay •1lllln it 
Inside tbe depanment Reno's feet no less than Cbnion·s 
WJII be beld IO tbe are." 

·-~ \ -~ ~:-·-i 
GARMENT 

SUZANNE GARMENT, IU· 
thor. in ~ Was/1111,:1011 Post: 

. "Give them the papers. You say 1 Ibey bave no nght io tbe pa­
pen? Give them the papers 
anyway .... The Ointon11es are 
polldcally sopblsllcated folks. 
Yet IO ;.tdge by their bandlmg 
thus lar of the Whitewater scan­
claJ ••• admintslra!lon ollldals 
were absent trom cl.a$ dunng 
this lesson. .• . Again and again 
ID recent scandals we see Other­
•ise c:aleulaong. competent tn­

divlduals lose tbeir stirewd judgment ano succumb to pa­
ralysis wben they are dumped" bead-6rst tnto these pits. 
•• • All'1he damage conll'Ollers and cnsis managers m the 
world C8JlllO( htlly save a pob!lcaJ 6gure from these 
aruoeoes and their consequences. .. 

1 ARKANSAS DEMOCRAT-GAZETTE an an ed1tonaJ: 
' "When all Is said and done. wbJCh will surely take 

IIIOllths more. bow ,enous tS either Troopergate or 
Whiiewateraatr? How will one trU Wilen these presiden­
tial scaO<lals are gealn, senous? Easy. They·u be senous 
when tbe eupbemisms bave to be roUed out. and these 
maners bave to be referred to delicatrly. Watch out for 
the ant decriplioo or Whltewatergate, for example.. 001 
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as an unsavory •~ connecuon. but as 

1 
_ 

merely a problem. or the president's problem. or the I , S-
Clintons' problem. Th.at way. ootblng spec16c need be _ 
alluded IO. As ID; 'South Vietnam would not have gone , ;; 
down the dTalll 11 1 badnl baO my problem . - Riclwd 
NIJIXI, allud!Qg 10 Watergate Ill AUjPJSl Of I 975." 

CHICAGO SUI-TIMES in an ednonaJ: 1'lle irony in 
tbe calls for a speoaJ prosecuior . . . IS IOO delicious to 
igDOre. Wbeo the White House was occupied by theU' 
&UY, Republlcam were against appointment of • special 
pt"09eCU10r . ••• Same goes for lbe Democrats .... No 
WODder Americans are cynJcaJ about poLitioans. . .. But 
adding to even blgller levels ol cynicism are the meaty. 
tullislandal and pnssmg Q1Jesooas lbou1 the ClJntons· IO­
VO!Yo!rnen! ill l!le MadJScn ~ly and 'w'tutewater De­
velopmtnt maaen tbat demand IO be answered. The 
questions are becoming so obVlous about the Clu:itonS" 
possible OODAla of intrl'!!St and involvement in these 
ITOUbbng 6nanoal dealings that it shouldn't we a ge-
111us IO form !ban or aslt them. Competent and commit­
ted career prmecu10rs tn the Jusoce Oeparonen1 ougnt 
to be Ible to handle the )Ob JUS1 6ne:· 

WILLIAM $AFIRE, co!umrust. The Nev.- Yon: Tunu· 
"No politician IS 90 S11Jp1d as IO try IO hide 5a?1Cthmg 
,.,ben there IS nothing to hide. The OJntons· panem or 
bebaVIOr ID WbJtewaterpte IS that of wheeler-dealers 
Wltb something senous to bide. Let's bope 11's only poJJu­
cally embe.nuw\g." 

THE DAILY OKLAHOMAN, Oklahoma aiy, ID an ed,­
IDrial: '1'be !nltb Is tbe independent counsel law ... aev• 
er was a 100d idea. 'lndependeul' cou.nse.ls all 100 s iv 
become trT"eSp()ftSlble cou~ls. . . . .. ..-... , '" .. _ •. """' ........ . 
casionaJ Deed for specw prasecuiors. !JlSUlateG some­
wbat trom daily poiltlcal pressures, WhO renwn UIO• 
mately accoun1able to a cons11tut1onal orhcer 
(preferably, the anomey general ). nus rrugllt be one or 
those umes. Witb or Without the old law, Attorney Gener• 

' al Janet Reno can seek• specw prosecutor. Tuma.bout 
IS. Uldeed, 1111 play:· 

CARL ROWAN, syndicated colurnrust: "Our people cut 
leaders a lot of stack on sexuaJ matters.. but they ora"· a 
bard llDe on olllcial &bll~ of power. comipoon. tax 
dodge,1. cover-4.lp coasp1raoes and brazen SIOne•-aJ.Jmt 
... nus whole conVOluted mess or Arkansas 6nancial 1n­
ces1 and Waslunglon skuldu~ ry ts doing egregu'<I.< 
darnagt IO (tbe Cbotons). II they feel lega!Jy IDC! morally 
sale. they ougllt lO dump all applicable documen15 on the 
WbJte !louse lawn and let tbe lawyers. pobocians, GOP 
marauders and the media have a tact-anding o~ " 

~ 
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Moynihan Urges Prosecutor 
To Study Clinton Land Deal 

~ yGWE:- IFILL 
>-N"C ... 111;1 I ,.,,, ...... ,.,,., .-, 

·~ ASHISGTOS Jan :. - )enato: 
:.1Jn1tf Pl t rtC k ~10,·nanan of ., ~" 'I o: K 
:ooa- otca me tne 11rst Dtmocra: 10 
, ubhcl\· uree Attorney General Janet 
i<eno 10 a0001nt a spec ial prosecutor to 
.n,·est1~ai~ Pres1oe:u Chnton l 1n, 
·.01vemen1 in an Arkansu real estate 
\'enture hnkeo to • fa tleo savings and 
loan 

~Ir. Moyn1nan sugge sted mat tne 
0<11> ,uy to clear the a ,r of quemo~s 
tna t na ve been ou1lding a oout the Pres• 
1oen t s involvement 1n 1he venture. tne 
Whitewater Oevelopmenl Compan)', 
was for Mr. Chn1on 10 .. , ,1 some good 
lawyer working on thal issue while we 
go ahead on olher things." 

" Jus1 1urn a over to 1he prosecu1or 
and 1e1 h im find out ... Mr. Movnlhan 
sa id on the NBC News program ·.,Mec1 
1he Press .. He a lso suggested 1ha1 Mr. 
Chnton and his wife. Hilla ry. release 
all of the penanen1 documen1s 10 1he 
pubhc 10 prove 1na1 lhey have " no1h1ng 
10 hide." 

"Presidents an·1 be seen 10 have 
any hes11a11on about any ma11er Ulat 
concerns 1heir proprtel)', " ~Ir. Moyn1 • 
han said .. And 1h1s ,s an honorable 

........ , .. """. 
Senator Danicl Patnck Moyn1 -
nan, w no called for a special pros­
eanor to ,nvesngate Prts1dcnt 
C hnton·s involve m ent tn an A r­
kanus real est.ate v enture 

man. We have a hne Prcs1den1. He has--------------­
noUling 10 hide." 

Prevaou.s Calls ReJec1ed 
. of a specia l counsel. oul .\1r. anO Mrs 
I Chn1on have remo1ned adar.,,nt ir. 

The A:min1S1ra11011 h• s re1ec1eo a t their oppos111on 10 such an approaeh 
growing cnorus of Republican de- 11s a resulL Mr. Clinton s advisers 
mands 1ha1 an outside 1nves11gaior be have lookeo 10 othe r hnes of defense. 
appo1n1ed to examine 1he a se, which , LUI week. Da vid R Geraen. the coun• 
cen1ers on the bustness pracuces of, selor 10 1he Pres1den1. suggested that 
James B. McOouaal. an Arkansas bus•· • the Whnewa1er d1spu1e was grounded 
nessman and Clinton supponcr who ,n nolll1ng more than pol111cal at tadl 
owned the savin gs and loan. Madison • that was symbolic of an erosion of fair 
Guaranty. He was also a panner w1 th. play m lhe nauon·s c aptta l. 
the Clintons on Whnewater, a failed "We conunue 10 believe Ulat the spc• 
eflon 10 crea1e a re11remen1 communi• • c,11 prosecutor standard has no1 been 
:y in the Ourks. The Jus11ce Oe1>ar1 .. mel .. Geortte Steph anooou1os. a senior 
ment 1s now ,nvesuaaung whe1her aov,ser 10 the P rcs1oen1. u1d 1ooay 
Madison Guaran1y 1mproper1v fun- · .. There nas not been a spcc ,hc allega, 
neleo monev m10 Wh1tewa1er or m1 0 110n from a cred101e sOYrce .. The 
~1r Chn1ori s 1984 •-lec11on cam• 11.hlle House. ne sa10. wa s •·fully co, 
pa 11t11 for Governor of Arkansas oocraung " wun 1ne Jus11ce Oepan• 

Ms. Reno nas said that any 1nves11J•· · ment s 1nqu1<' of .\1ao,son Guaranty 
tor appo1nied by her would be seen a s Mr. ~1ephanooou1os woulo not sa~· 
biased. But her a1des said on Friday . 111•he1ner Mr ~1ovn1han s comments 
1ha1 1f ConJress renews a law 1h11 woulo influence 11.·hne House thmk111~ 
would allow her to a sk a coun 10 ap-- abou t full disc losure or the apti0on t• 
001111 a special prosecutor she would Clo men, ol a special 0rosecu1or 
so But the i.e111 , o,k Democrat s slat"" 

The Chn1ons have said they 1os1 men:~ 1003\ could unoerm,ne Ult 
S69.000 on the 1nves1men1 and 1ha1 , ll.'h11e House s assen1on 1na1 the calls 
there 1s no evidence of wron~domg on for moepenoen: 1nves11~111on nav, 
their pan La st wf'-ck. thtir la wver Oftn ourt1•; oaruson a no make 1l m 
Oa\ld Kenoa i1. 1umed over f11•e ooxes c reas1np l\' d 1f11cu1t 1or o!hc1a1s 10 con, 
of Whutwatrr•rela teo oocuments 1c, 11nut 10 no!o tn~ nnt- ror tnt Clinton<. 
Che Justact ~partment. but onlv aut r .. no art 1ra,e11r.c ,~ i:.urot>f tn1s week 
negouatin ~ a suoooenil 1na1 wou10 orri, ~r. an 1n1en ''"'"' :!"~r r.~s aooearanc, 
1ectallofthel11es1rom pubhcsc ru11n, \I r ,10 ,·n1r. on 13:~ 1 " ·a s 1us1 s1a11ng 

Asked toda" whet.her tne Aam1nt)• m, vie"' 1r.l~ ;, s1tu111on sucn as tn1s 
trauon was s,onewaJlJng, :-Ot r ~10\'n1 •• 111 s.u, , nerc :inc ~:3\' l!P.'re a:,o Sta~ 
nan said ms inlllal reacuon "''I S tntre untu ,·t.: :o t!"l. t> tn1n~. wh1ce-. 
"Whats going on nere? Why 1sn t t.n1s. eventua 11, · vou will OL, - tu rn ,ne pa , 
all ou1 in the open '" oers ove: na mt a soec1a l counsel ano 

Wh11e House offlc1a ls have said 1ne 2t1 on 111·11n 2overn1ne We na\'t a Pres,, 
ques11ons raised aboUt 1he ma11er na, e otn1 " 'lln no1n1n~ to h•d t 
oeen po1111callv mouvateo ano 111a1 ~o one ,. 35 c u1cKe : :o 100 on ~1 : 
tnere 1s h11 1e more 10 say. Appear1ne ~10,n,na n i s:a1em,~1 tnJr. Senator 
on the CBS "ews program " Face inc 1:100 Oo1~ o: J-.ansa 
~auon" Vice Presl<ien1 Al Gort con, 
11nued 1na1 hne of defense toeb;' 

.. There r, a~ ""'"" • • · -1· , 
· ~ . . .... ~Ml 1);., .,u \I Or~ 

sa,d .. 11.'hat inere nas oten 11 a se nt! 
ot poi111ca1 a 11ack~ " 

Poh11cs as Oefenst 

Refemni 10 a recent spa1e 01 en• 
courag,n~ economic news. ne sa1c " I 
1n1nK tne re·s oeen a ht1le bn 01 ooh11c;,. 
panic aoout the tact 1na1 eve rv1h1n2 s 
goine so well. a no so 111e:,, re un1eash1ni: 
1nese auac• s on n1m .. 

l!.-h11t House ofhciats have 0ttn ct­
o a11 n12 mt merus 01 cutting m t>1r DOM !• 
c.al Josses. tw ai1owina tne ao001n1men: 

" I Knov. 1t s ote-: 3 ,ou2r v.rek le"' 
... ... ·,1 ... tc Mou!t oamae~ <'0ntro1 ,, 
~~· :.,: Lx11 0: ".a10 :'"I .l stattmt r:: 
:-~ rt1ea~eo altt"' ".!., :i.10, n1nan i at'• 
oearanc" " but r.o mat'~ "' r.ov. nar: 
tn•, ~~ 1nev ca~ : ooscur e tn1s Jae: 
mucr. ot ,n• \.. nue-...3 :e: ~o:itrovers,· u, 
oate r.as oe-e "l caustc ..... ,n~,:- ov. -
01unoe:-1 

\1i keno no~ reoe31!'C1v emonas11ec: 
,nil 1ne c a rt-er :>rosecu:t:r :tt tr.e Ju s., 
1,c~ 1.Je:ianme~1 v. nr, r,.as ~~n , , 
su:~r:C'O 1ne ,\l401)0 n vu~ r3n1v invest ,, 
1a11c-- Uona ic: ,,4c;:. :,· • ,; k touot, 
C~!'l "" no strv ... ·; 1· .... . r' ~u:.-n a:,: 
buv Aom 1n1 $' rattO:' 

-. ( .· ,, , . - ir.!': J 
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I PM- ~ --Ark Digest,920 
PMs Arkansas News Digest= Monday PMs, Jan. 10= 

Here are the top Arkansas stories for PMs newspapers of Monday, Jan. 10 . 
Peggy Harris comes i n at 5 a.m., and Joel Williams take s over the Litt le Roel: 
desk at 7:15 a.m. If you have any questions or contributions, cal l (800 ) 
482-9480 or (501) 374-5536; members with electronic carbon modems are also 
encouraged to offer their stories. To fax a story t o the Associated Press at 
Little Rock, call (501 ) 378-7511. 

CLINTON: 
McDouga l and Lawyer : No Mystery to Foster Fi le in Wh ite House 

LITTLE ROCK I t isn' t ··any big mystery'' about why deputy White Hous e 
counsel Vince Foster had a file on the president' s partnership in an Arkansa s 
real estate venture, a partner and his lawyer say. 

Slug PM-AR--Clinton-McDougal-Foster. Should stand. 850 words. 
By Joel Williams. 
NEW FOR PMS. 

1986 Audit Cites Arkansas S&L Problems Now Focus of Probe 

WASHINGTON Nine months after Hillary Rodham Clinton's law f irm t old s t a t e 
regulators a troubled Arkansas thrift was heading for improvement, federal 
regulators warned that the institution was near insolvency because of risky 
land ventures and accounting irregularities, documents show. 

Slug PM-Clinton S&L. Should stand; moved f irst for Monday AMs . 1080. 
By Richard Keil. 

Critics Say Public Misses 'Troopergate' Implications 

LITTLE ROCK (AP) Lawyers who represent two state troopers who claim t c 
h~ve helped arrange extramarital affairs for President Clirito,1 when h e wa s 
Arkansas' governor have written articles on it for newspaper editoria l pages. 

Slug PM-AR--Jackson Letters. Should stand . 500 words. 
By Peggy Harris. 

SCHOOL: Distri ct Holds Classes Despit e Walkout 

LITTLE ROCK Pulaski County School District planned to hold classes a s 
usual today despite a planned walkout by some teachers. 

Slug PM-AR--Pulaski School Wa l kout . Lede prospect s uncertai ~ . 550 word s . 
NEW MATERIAL FOR PMS. 

GUNS: Higher Dealer Fees Won ' t Stop Crime , Prosecutor Says 

LITTLE ROCK A prosecutor and some Arkansa s gun d ealer s say a propose. : c 
charge higher f ees for a federa l gun license won' t stop v i olent crimes. 

Slug PM-AR-- Gun Fees. Should stand. 470 words. 

TOWING: Wrecker Operators Want Tennessee Operators Barred Fro~ Cou~t 

MARION A border s kirmish among tow- truck operators ma y lea d t o 
a ban on Tennessee wreckers doir.c::: business in one Arkansas county. 

Slug PM-AR--Wrecker Wars . Should stand . 440 words. 

LT . GOV.: Huckabee Discusses Views on Famil:,·, Gove r nme nt 

CONWAY Lt. Gov. Mike Hu ckabee sta r ted out talki ng about the rol e c: tr. ~ 
Republican Party i n nationa l government but ended up a r gui ng about th 0 
definition of family . 

Slug PM-AR--Huckabee-Family. Should stand. 32 0 words. 



' .AIDS: Hospital Trying to Set Up Clinic 

ROGERS Whi le the number of people infected with the AIDS virus is 
increasing, some places have no clinics to he lp them. A hospital in Benton 
County is working to change that. 

Slug PM-AR--AIDS-Benton County. Should stand. 

DILLOS: Research May Explain Why Humans Shiver 

CLARKSVILLE Biologist Frank Knight may joke about his armadil l o researcr. . 
claiming to have debunked the myth that armadillos are born dead o n th e side 
of the road. But, seriously, folks. 

Slug PM-AR--Armadillo Research. Should stand. 

SERVICE: David O. Dodd Funeral 130 Years Late 

LITTLE ROCK David o. Dodd was 17 when he was executed as a s py by Union 
troops and buried without a funeral. That was 130 years ago. On Saturday, more 
than 300 people turned out for Dodd's funeral. 

Slug PH-AR--Hero-Funeral. Should stand. 320 words. 

DEFENDING: Two Lawyers Say Case Wi ll Be a Big One 

PARAGOULD The attorneys representing Jessie Lloyd Misskelley Jr . know 
they have a big case on their hands. 

Slug PM-AR--Boys Slain-Lawyers. Should stand. 97 0 words . 
A Dateline: Arkansas feature by Sharon Knight of the Paragould Da ily 

Press. 
NEW FOR PMS. 

With: 
Layout quotes, slugged BC- Boys Slain-Lawyers-Quotes , 120 words. 

IN SHAPE: Bentonville Cops Trying to Get Fit 

BENTONVILLE For officers and employees o f the Bentonv i lle Po l ice 
Department, staying in shape should be made easier, thanks to a new 
fitness-assessment program. 

Slug PH-AR--Fit Cops. Should stand. 460 words. 
A Dateline: Arkansas feature by Russell Ray of th e Benton Cou nty Dail y 

Record. With AP Photo BTVl. 
NEW FOR PMS. 

With: 
Layout quotes, BC-AR-- Fit Cops-Quotes, 90 words. 

IN SPORTS: 

Hawgball 

TUSCALOOSA, Ala. How does a ~eam lose to College o f Char l eston o;- 2~ . 
Southern Mississippi by 1 7 , South Carolina by 1 6 , Tennessee-Chat t anooa a r i' 1 ( 

and then beat the nation's top-ranked team? 
Slug PM-BKC--Improbable Alabama . Should stand. 64 0 words . 
By Paul Newberry. 
NEW MATERIAL FOR PMS . 

Oaklawn 

HOT SPRINGS When tra i ner Tony Reinstedler got a message t o cal l the med ia 



' d~P,3rtment at Oaklawn Park, he had a pretty good i dea what was c oming. ·· r s 
th i s in reference to War Deputy?'' he asked. 

Slug PM-RAC--Oaklawn-Wa r Deputy . Should stand; moved f irst for s u n AMs , 
now available for PMs. 

By Harry King. 

Th e AP-Littl e Roc k 

**** fi l ed by :APW-(AR) on 01/10/94 at 00 : 33EST **** 
**** p rinte d by : WHPR(J EL) on 0 1 /10/94 at 08 :0lEST **** 



Ne,r WI · ·ewa er S ·a .egr!.. a), 

Entail Selective Release of Documen~ 
B\' AM Dfyro,· V 

. ..... ,. ... . rvt 

BRt.!SSELS. Ja.n. ~As Pres1den: 
Cunton today begin a week·s per· 
formance on the European su11t . 
seruor aides Ill Wa.slllllllon were con· 
stn1cung a new ollense to rebut 
charges reLalJSlg to !be president's 
111volvement 111 the Wbl~1t11ter lane 
development prOJCCt. 

The stratei'· could include selec· 
uve public release of documents 
turned over to the Justice Depart· 
ment wider subpocN 1.ast week. 

experu) tr)'. they can't obscure this 
fact. Much d the Wlute.,.·aier conm,­
verS)' to dm has ~ n au~ O) 

tne1r o...-n 1:j\UICkrs • 
Gore·s ~peannce ...-as one of a~ 

nei o! ttlevis1on appearances 1:i 
"''lucn se111or oliiciai,-sucn u to;> 
ad,,ser, Da,,d R. Gtr~er. and 
Gtorge S1eplwlopoulos-ponn1·ed 
.,_iutev.·ater u a parusan 1SSue ere· 
ated a.nd led by Repubbc.ans. 

The s:ntegy be111g worked on at 

, ~1 o!! Cllntoi f!UbenutonaJ am· 
l)il.Jl1!l oeots. F eoeral tr:.r. 11wesuga· 
tors ha,·e also 1ound evioenc:e that 
money from MaCJson ...-?; CJvened to 
V. rutcv.-ate: ano ov.e: MtLoouia; 
companies anc lmed L'lt Cilntons 
among the poMtble bene:teiane,. 

Hili.u)' Cllnton·s La·A· iirm reprt-· 
sented Madison beiorc At1W1sas reg• 
ulators tr)111g to ex>n\'lnc:e them in 
1986 that the troubled thrtlt ...-as on 
1t.s ...-a)' to f.ula.na.al health at a urne 
"'hen 11 "-u oear insolvent)· because 

, of bad loans. 
8)' agrteJnC to the subpoena. the 

WhJte House ensured that the rec• 
ords would not be rclused pub!Jtl)'. 

According 10 a teaior adviser In 
Washington. key cificials blve been 
La)'ll'lg the groundwork for more lha.n 
a ,.,eek for a more aagresslve White 
House defense of the president 111d 
Hillary Rodlwn Cllllton against 
clwees o! possible 6n.ancial wrone· 
dOllll Ill thelf pannenlup with J11De$ 
McDougal 111 an Arlwlsis Land devel· 
opment fum fUW1ced by a failed sav• 
lllgs and loan. Madison Guaranty, 
wluch ,.·as controlled by McDoucal. 

I.he Wlute House would also use pub- 1 
be relea~ ol selective campaign. sa•·· 
111gs-ancHoa.n a.nd finanaal records to 
answer some of the questions sur • 
rounding the Clinton fin1nw.l a&irs 
that have 111aeJ~ in 111tens1ty the 
past two months. 

The Cllntons have suunchly re- I 
, sisted releasing addiuonal private 1 
t records. but some key members of 
l the ne,.·lr formed Whnewater de• 
• tense team at the Wlute House are 

But adnurustnuon olf,cials wd the 
Cllntons ue not proh1b11ed from rt· 
leulng their own record; 

Sources wd ~tur~)' that off1cws 
have ~n at.aloging I.he records at 
the Wlute House and ha,1.,. them 
anal,~ legally a.nd pobuulJ)' in u se 
the u iiument to relust some of I 

expected 10 tell Hillar)' Clinton that 
the is.sue 1s unllkely to fade and that 

, the Wtute House ought to mal(e what 
Sen. Daniel Patnck Moynihan (I)­

N.Y.) today urged Clinton to release 
au doaunents cluhng with Wbite­

, one ofilcial called select1ve •afium· 
auve cases.· 

them prevails. It " unclear ho..,. IIWIY 
o!f1oals 111 the W:Ute House out!.lde 

, of th~ cou.01sel's 0!::ce. :n:!u::.~. 

.. .-ater and urged Attomt)' General 
Ja:iet Reno to appoint a special pro­
scutor. echoing calls by key Repub- , 
ban legislators. 

One element of the ntw Whrte 
House strategy ... as reOected tocuy 
"'hen V,ce President Gore used a.n 
appearance on CBS's "Face the Na· 
1100· to argue that Republic.ans have 
Launched the Wtute'Wlter attack out 
of -pobucal panic· because ·every• , 
tlwlg's begwung to go nght ..,,,th the 
economy." 

"The)'° re eoing 11110 a.n elect1on 
year: said Gore. "They haven't ~ n 
able to sust.llll an)' atucks on Pres· 
1dent Cbnton·s pobcies: the country's 
turnmc around; the president's do111g 
a fa.nusuc ,ob and so they· re going 
after tum personall)'." 

Just as Hilla!')' Clinton deplored 
allegations of sexual impropneues by 
her husband that were nJ~ by AI· 
kansu sute troopers dunng the 
Chmunas ho!Jda)'s. Gore noted three 
umes that Republic.ans "·ere ·atuck· 
111g feroc1o~s'.:: · on "the cia)' Iha: 
President Cwnon ,..as bllf),ng tus 
mother in Aikansas • 

")';ow doesn 't 1t bother you a little 
bit to ha,·e the president attending 
the funeral sen,ce of lus mother a.nd 
to have members of the pobucal o~ 
pos1uon. as the service is go111g on. 
on the aLrA·a,·es aulwlg thest at • 
tacks?" Gore said. 

Senate Minonty Leader Robe~ J. 
Dole (R•lun.). ,.'ho has called for a 1 

V.ruiewater speN I prOSCQltor. s.. •• 
he ..-as "sadoened" that Gore bas 
·stooped" to sugiicsting criucisms 1 

are ·inappropnate or unseeml( be· 
cause of the dulh of the president's 1 

mother. 
In a sumnent issued in \Ii ashing• 

ton, Doie sad that ·no matter ho"'' 
wd (Wtute House 'o.unage CXllltrol' 

But Moyruban. appunng on 
NBC's "Meet the PrC$S: urged Clln· 
ton to release all documents perwn· 
in& to the Whitewate r pro,ect 10 
avoid the appearance of ex>veMg 
somethinc up. 

"Presidents can't be seen to ha"e 
a.Ill' hes1uuon about any matter that 
concerns their propnety. And this 1s 
a.n honorable mar. ... . He bas nolll· 
ing to tude ... Or notlwl~ $hould bt 
tudden. And everyUUng. I m sure. 
will be unoersiood. excep:1111, if tiler< 
1s that old phruc . . . ·stonev.·lll .' • 
said Mo)'lllhan. 

Asked whether Reno should I I" 
point a spccw prosecutor 10 dea: 
-.,lh Wlute'Wlter. Mo,iuha., rt·· 

sponded. "Yep. Yep. Notiun~ 10 luoe 
Do 1t. Come on . .. . ~t some 11ooc 
la"-yer working on that is.sue ,.-ru,~ 
we go ahead on other tlwlgs • 

Reno has told top aides wt sn~ 
would prefer to "•JI unUJ neXl mont:. 
"•her. eo~;:.:s.s IS expecttd :o a,­
prove ui independent counsel Ja·. 
Unlike a spccul prosecuto: . an inor· 
pendent counsel would na, e no UI11., 

to the JusUct Deparunen: 
For moolhs the Whne lioust n;, 

t~ aside most Wlute,.·aier Quc;­
uons and declined to pro,1de ooc1:• 

1 ments. Off1cws said pm•atth· u,a· 
pro,,ding more irdormaucn "·oul~ 
only keep the contro,·erS) 1,1 tne 
news. 

I.hose deV1sing the ne..- oe1ense strat• 
egy. have seen a.ny o! the Wlutev.·ater 
documents. 

Tbe new inoYeS ue essenually 
pa."1 of an expanded pubb: rebuons 
stntegy in ... tuch the Wru:e Hoose 
select.s the a!Jegauom 11 , ,she$ to 
rebut and releases documents that go 
to that issue aiont . Tne ouesuon 
aoout "iletller MaCJson 1i:.1:s helped 
~ Y o~ Clinton am;;a·l'"l de:: rru~ht 
0-:" anS"'-c:t: ~-::!'\ ~ - ... nr, tt·rt-
iea~ caml)il.J►--. rt'Co::, o!:1cials 
suggCStf'C 

But reponers here "·e:e c.iuuoned 
wt the Cil/\lons I\Jve not approved. 
or even been full ,· bnefed o~. sek-c• 
11 1 ~ release of 1..,e o°".1.-ncr.a b-: · 
uuse of tne dealll o! tne pres10er.1·. 
moiner and the conccntnuon on trJ • 
E.wope.an tnp. wruch ot~a.n here I.", 
f>russelr. a.nd ,.,IJ mcluoe SIODS I.'" 

h'a1111e. Moscov.·. Mms,1 and Ctent'a 
(l:nto:\ returns to '-ur.1.~~on nn·. 
S:.:nca· . . 

Tnt' =•t co~::c ,u.-:i le:: -.: 
V. a.:un111on. oepu:y m ti o: s:.a.". 
Ha.:~i:! Ickes. seruor adme:-s Stepr• 
ancw-:s a.n:! Bnict L:nose;- ane 
ia .. , ,e: , ir. tnc W)ute Hou;c ue n · 
Y.:t~: ::, QJSCU~ tile ISSUt "1~ fu,. 
11 •. C unton tius "'·eek. Sr.e .. .:i s12. 
:: \, aS/\lllgtO~ unuJ sr., ,o~~s t.~: 

pres1oent in Mosco"'· F noa; . 
Clinton aides have rrwnwr.td tr.a· ____________ _ 

many rec.ords .. ,,.ere lost or unan ,; 
. .. , . ... :. t "' 
...-ater first arose ounn~ t.llt I* : 
pres1denu.al camp,ilgn. But unoer in · 

creasing pobucal pressure. Lie Wru1, 
House assembled sever~ ooxes o: 
records a.nd a.nnounud Last mon:h :· 
would volunwlly turn ove: re«>ro • 
to I.he Jusuce ueparunent. wlucn 1; 
invesugaung Madison and 1lS re1a· 
tJOnslups ~nth key Arkansas polluc.1: 
blNfCS. The \lfrute House dio no: 
dMll~e unul two weeks later Wt th: 
Jusuce Deparunent bad suopoena~ 
L~~ recoras under an af1!e-tme~· 
worKto out ,.,th Clinton's 1a .. '\ t : 

F coeral invcsuiato:s a:t cu.- • 
lfll.1g wncu,cr M;CJs.or. ru:.: ! ne,;,,.: 
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b, ;_-whitewater -post 
(wap} (ATTN: News editors) 
Clinton Aides Prepare to Rebut Whitewater Charges ( Brussels ) 
By Ann Devroy= (c) 1994, The Washington Post= 

BRUSSELS, Belgium As President Clinton Sunday began a week's perf ormanc e 
on the European stage , senior aides i n Washington were constructing a new 
offense to rebut charges r elating to the president' s i nvo l vement in the 
Whitewater land development project . 

The strategy could inc lude selective publ i c release of documents t ur ne d 
over to the Justice Department under s u bpoena last week. 

According to a senior adviser in Washington , key of f icials have been 
laying the groundwork for mere than a week f or a more aggressive Whi te Hous e 
defense of the president and Hillary Rodham Clinton against charges o f 
possible financia l wrongdoing i n their partnership with James McDouga l i n a n 
Arkansas land development firm financed by a failed savings and loan , Madison 
Guaranty, which was controlled by McDougal. 

Sen. Daniel Patrick Moynihan, D-N . Y., Sunday urged Clinton to release al l 
documents dealing with Whitewater and urged Attorney General Janet Reno t o 
appoint a special proscutor, echoing calls by key Republican legislators. 

One element of the new White House strategy was reflected Sunday when Vice 
President Gore used an appearance on CBS's ' 'Face the Nation '' to argue that 
Republicans have launched the Whitewater attack out of ' ' political panic'' 
because ''everything's beginning to go right wi t h the economy. ' ' 

' 'They 're going into an election year, '' said Gore. ' 'They haven't been 
able to sustain any attacks on President Clinton's policies; the country's 
turning around; the president ' s doing a fantastic job and so they ' re going 
after him personally.•' 

Just as Hillary Clinton deplored allegations of sexua l improprieties by 
her husband that were raised by Arkansas state troopers during t he Chr i stmas 
holidays, Gore noted t h ree times that Republicans were '' attacking 
ferociously'' on ''the day that President Clinton was burying hi s mother in 
Arkansas. ' ' 

''Now doesn ' t it bother you a little bit to have the president attending 
the funeral service of his mother and t o have members of the political 
opposition, as the service is going on, on the airwaves making these 
attacks?'' Gore said. 

Senate Minority Leader Robert J. Dole, R-Kan. , who has ca l led f or a 
Whitewater specia l prosecutor, said he was ·· saddened'' that Gore has 
'' stooped'• to suggesting criticisms are ·· inappropr i ate or unseemly ' ' 
because of the death o f the president's mother. 

He said that · · no matter how hard (Wh ite House ' damage control ' expe r t s ) 
try, they can't obscure this fact: Much o f the Wh i tewate r controve r sy t o da t e 
has been caused by their own blunders.'' 

Gore ' s appearance was one of a ser ies o f te levision appearance s 1~ whic~ 
senior officials such as top advisers David R. Gergen and George 
s t ephanopoulos portrayed Whitewater a s a partisa n issue created a nd fed b, 
Republicans. 

The strategy being developed at the Whit e House wo u ld a lso u s e pub l1 ~ 
release of selective campaign, savi ngs-and-loan and f i nancia l records t , 
answer some of the questions surrounding th e Clinto n financia l af fair s tha: 
have increased i n intensity the pasr two months . 

The pres ident and Hillary Clinton have sta unch ly res isted relea s i ng 
additional private records , but some key member s of the newl y f ormed 
Whitewater defense team a t the White House a r e expected to tell Hili a r y 
Clinton that the issu e is unlikely t o fade and tha t th e Whit e Hou s e oua~ : t o 
make what one official ca l led select i v e · ' affi rmati ve ca·s ·es.' ' 

But Moynihan, appear i ng o n NBC's · ·Meet t ne Press, '' urged Cl i nton t c 
release all documents pertaining t o th e White wa t er proj ect t o a void the 
appearance of covering somet hing u p . 

' ' Presidents can 't b e seen to have a ny hesi t ation about a ny mat t e~ th3: 
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b0 -foia - al919 
(ndy) (ATTN: National editors) (Includes optional trims) 
Justice Department Reduces Access to White House Documents (Washn) 
By Kathleen Kerr= (c) 1994, Newsday= 

WASHINGTON Less than a month after President Clinton and Attorney General 
Janet Reno pledged a new openness in government last fal l, the Justice 
Department reduced public access to documents originating in the White House. 

A memo from Associate Attorney General Webster Hubbell to Freedom of 
Information Act officers at all federal agencies instructed them to return to 
the White House any documents that originated there and that were found in 
agency files during FOIA searches. The White House then would recommend 
whether those documents should be released. 

While previous administrations have required individual agencies to route 
requests for White House-originated documents back through the White House , 
Hubbell's Nov. 3, 1993, memo expanded on a list o f White House departmenEs 
that may be eligible for exemptions from the Freedom of Information Act. 

And the memo, obtained by Newsday , appears to weaken Oct. 4, 1993, memos 
by Clinton and Reno Hubbell's boss calling for enhanced public access to 
federal·files through the Freedom of Information Act. 

The Hubbell memo covers White House groups like the health care task force 
headed by first lady Hillary Rodham Clinton, Hubbell's former law partner. 

(Begin optional trim) 

For example, if files requested from the Department of Health and Human 
Services contained papers prepared by Hillary Clinton ' s health care task 
force, officials would now be required to send them to the Office of the 
Counsel to the President for recommendations on release. 

Last year, the U. S. District Court of Appeals for the District of Columbia 
ruled the health care task force did not have to hold public

0

mcetings. But the 
court noted the task force's working groups may be subject to the open 
meetings provision of the Federal Advisory Committee Act. 

(End optional trim) 

Justice Department spokesman Carl Stern said Hubbel l 's memo encourages 
disclosure of government records and does not restrict access. 

Stern admitted that the Bush administration had not included working 
groups and task forces among those eligible for possible FOIA exemptions. But 
Stern said Bush didn't make much use of such groups. 

··rt is still our intention to be as open as possible,'' said Stern. 
''There was no intention to enlarge a structure of withholding.'' 

However, Jane Kirtley, executive director of the Reporters Committee for 
the Freedom of the Press, said: ·· we•ve been very disappointed with the 
follow-through by the Clinton administration on open government .... In this 
instance, one would hope that the Wh ite House ... wou ld b e the firs t to say we 
should be as open as humanly possible. That's not the case.•' 

Distributed by the Los Angeles Times-Wash i ngton Post News Service= 

**** filed by:LAWP (-- l on 01/10/94 at 02 : 35EST **** 
**** printed by:WHPR(JEL) on 01/10/94 at 08 :02EST **** 
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AM-AR--Ark Digest, 1st Ld-Writethru 
Eds: ADDS Clinton-S&L--McDougal and BKC--Arkansa s Loses 
AMs Arkansas News Digest= For Monday AMs= 

Here are the top Arkansas stories from The Assoc iated Press . The des}: 
supervisor in Little Rock is Peggy Harris. Tom Parsons comes on at 4 p . ~ . I f 
you have questions, please ca l l 1-800-482-9480 or 501-374 -5536 . To fax a 
contribution to the AP, the number is 501-378-751 ~. MC DOUGAL: Fo r mer Partner 
Says He Tried To Buy Clintons Out o f Wh itewater 

LITTLE ROCK A former partner i n an Arkansa s r e al estate ventur e unaer 
federal investigation says he asked President Clinton to get out i ~ 198c 
because he wanted to avoid sharing a potentia l profit with him. 

Slug AM-AR--Clinton-S&L--McDougal. Should stand. 840 words . 
By Joel Williams 

CLINTON-S&L: 1986 Audit Cites Problems Now Focus o f Probe 

WASHINGTON Nine months after Hillary Rodham Clinton ' s law firm told state 
regulators a troubled Arkansas thrift was heading for improvement, f edera l 
regulators painted a starkly different picture 

warning the institution was teetering near insolvency because o f risky l and 
ventures and accounting irregularities, documents show. 

Slug AM-Clinton S&L . Should stand , about 900 words. 
By Richard Keil. 
New for AMs. 

LT. GOV: Huckabee Discusses Views on Family, Government 

CONWAY, Ark. Lt. Gov. Mike Huckabee started out talking about the role of 
the Republican Party in nationa l government but ended up arguing about. the 
definition of family. 

Slug AM-AR--Huckabee-Fami ly . about 320 words. 
New for AMs. 

BUSINESS: Wrecker Operators Want Tennessee Operators Barred From county 

MARION, Ark. A border skirmish among tow-truck operators may lead to a 
ban on Tennessee operators doing bus i ness in one Arkansas county. 

Slug AM-AR--Wrecker Wars. about 44 0 words . 
New for AMs. 

GUN CONTROL: Higher Fees Won't Stop Crime , Pr osecutor Says 

LITTLE ROCK A prosecutor and some Arkansas gu n dea lers sa y a proposa. t o 
charge higher fee s for a federa l gun license won ' t s t op violen t. crimes . 

Slug AM-AR--Gun Fees . about 470 words. 
New for AMs. 

SCIENCE: Armadillo Research May Explain Wh y Human s Sh iver 

CLARKSVILLE, Ark . Biologist Frank Knight. may j o}: e about h1 s armac:!1 1
• 

research , claiming t o have debunked t he myt h that armadill o s a re oor ~ aea ~ on 
the side of the road . 

But seriously, folks . 
Slug AM-AR--Armad i llo Researct.. about 360 ,;ords . 
New for AMs. 

HEALTH: Hospita l Working t o Set Up Cl in ic fo:· AI DS Pat i ent s 



' 
. ~ROGERS, Ark. While the number of people infected with the AIDs virus i s 

increasing, some places have no clinics to help them. 
A hospital i n Benton County is working to change that. 
Slug AM-AR--AIDS-Benton County. about 35 0 words. 
New for AMs. 

HISTORY: David 0 . Dodd is Buried after 13 0 Years 

LITTLE ROCK Dav i d o . Dodd was 17 when h e wa s execu ted as a spy by Un io~ 
troops and buried without a funera l . 

That was 1 30 years ago . 
On Saturday, more than 30 0 peopl e turned out tor Dodd' s f unera : . 
Slug AM-AR--Hero-Funera l . about 350 words. 
New for AMs. 

IN SPORTS ... 
UNEXPECTED LOSS: Nobody Expected Alabama To Break Hog Win Streak 

TUSCALOOSA, Ala. No one expected top- ranked Arkansas to go undefeated , 
but no one expected them to lose their first game t o Alabama. 

Slug AM-BKC--Arka nsas Loses . Should stand. About 69 0 words. 
By Paul Newberry 

The AP- Little Rock 

**** fi led by:APW-(AR ) on 0 1 /09/ 94 a t 1 6 :46EST **** 
**** printed by:WHPR(JEL) on 01/10/94 a t 08:00EST **** 
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· bc-media-trut 
TAKE 2 OF 2; Gannett-More; xxx wait no longer. 

Its cautious 4, 500-word story repeated some of the raw materia l in t he 
Spectator, but drew the line at dirt about Hillary Rodham Clinton and Vince nt 
Foster , the White House l awyer who committed suicide l ast summer. (No , we 
won't repeat it here, either. ) The Washington Post ra n 
a story on Page One, rationalizing that because the trooper s also ha d accused 
Clinton of trying to buy their silence, the i ssue wa s the abuse of power , not 
sex . 

CBS Evening News f ound a reason to lead with the stor y, too . 
The New York Times published a brie f wire repor t on page A23. As its 

Washington bureau chie f , R. w. Apple, dec l ared, " "The New York Times is net a 
supermarket tabloid.'' 

The Wall Street Journal remained silent. 
On C- SPAN, Brock discussed the allegations involving Hillary Cl inton-i n 

detail, then primly pointed out that the evidence was merely 
··circumstantial.'• 

In fact, nearly all the stories were uncorroborated, though the L . A. Time s 
did find phone records showing that Clinton had called one woman frequently. 

The next day, the news broke that in 1990, the two troopers had lied to 
try to collect $100,000 in insurance money after wrecking their police car 
during a night o f drinking. One of them also had been suspended from the f orce 
for allegedly beating his wife. 

But the news about the troopers' credibility did not receive the same 
media attention as their accusations. And even if it had, the damage was 
already done. 

When gossip is vivid and explicit, it's almost impossib l e t o forge t 
even if you later have reason to disbelieve it. 
BEGIN OPTIONAL TRIM 
The details in the Spectator are so vivid , so entertaining and , for 

a reader ready to believe the worst of Clinton, so confirming, that they a re 
likely to have a life of their own, independent o f any facts. 

The same is true of the allegations of molestation against Michael 
Jackson, the details of which are known only because they were illegally sold 
to the news media. 

The Jackson story ha s been a sad, sordid affair from the start. As 
recounted in the January issue of Vanity Fair, most o f the players on both 
sides of the civi l sui t have been paid , o r want to be paid, t o talk to the 
media. 

This includes Jackson' s own father, who offered t o appea r on th e ta b loid 
TV show Hard Copy for a f e e of $1 50 ,000 . (Th e negotiations fell through . ) But 
the worst offender has been Splash News Service, created a year and a ha l : ago 
by two British tab loid veterans in their 20s , and described by Va ni t y Fa! ~ a s 
··a c l earing-house for anyone with inside dirt'' about ce l ebr i ties . 

Splash paid big bucks $3 0 ,000 by some accounts for a conf identia l report 
by the Los Angeles child welfare caseworkers who had interviewed Jackson "s 
accuser, a 13 -year-old boy . Splash resold t he r e port to Th e Sun, a Londo~ 
tabloid, which broke th e story unde r the s u bl i mely s l1ny head l ine, · ' Jae ~· 
Used Me As Sex Toy.'' 

The ··respectable'' me dia , which don' t pa y f or stories and ca n ' t c~ ~o~ •: 
deploy enough reporters to d i g u p f. r esh d irt , wer e reduced t o report1nc t nr 
details secondhand. 

As an owner of Splash News Service meowe d t o Vanit y Fair , · ·peop 1e a : 1 n t 
New York Times haven ' t go t the resou rce s o f an outf it li ke u s ' ' ro~~ ocop1~ 
working flat out'' o n the Jackson s tory. 

END OPTIONAL 
The allegations about both Clinton and Jacks on ma y, o f course, t u r n ou t t o oc 

true. Certainly , some of them have the ring o f plausi bi l ity, t houg h o f c o~ r s e 
the best gossip a l ways does. 

But whether they turn out to be true or false 1s not th e po int nere . 1n~ 
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point is that so many members of the news media, lacking any rea l evidence of 
their truth, published them anyway. 

As a result, lives were damaged and the news media's credibility furthe r 
tarnished, merely so that some people could make money and a mass audience 
could be entertained. 

Even if the truth eventually is learned, it is unlikely to catch up wi t r. 
the lies . In the great soup of memory, dirt like th is neve r dies . Months o r 
years from now, who wil l remember what was true and what wa s false , excep: tne 
victims? Almost 30 years ago, journalist Walter Lippmann observed tha: · · a s 
the free press develops, the paramount point is whethe c t he journalis:, l ike 
the scientist or scholar, puts truth in the fir s t p l ace or in the second . ' ' 

Now that we know the answer , the question seems almost qua int . 

**** filed by:GN-F(-- ) on 01/10/94 at 00:llEST **** 
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