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The ITA was negotiated under the now-expired fast-track authority tor trade agreements, and
therefore will be given congressional approval, as long as Congress does not take a vote against the
measure. For the ITA to take effect internationally by its July 1, 1997 target date, 90 percent of the
world's trade volume in information technology products must be accounted for by the signatory
countrics. Thc original 28 signatorics account for about 84 pcroent, thercfore, the Information
Technology Industry Council believes the remaining 6 percent necessary can be reached by July.

During his lestimony at the hearing, JefTrey Lang, Deputy U. S. Trade Representative, told the
Committee that the Administration was working on drafting new fast-track negotiating authority and the
bill may be sent up to Congress as early as next month. The fast-track legislation would give the
Administration the authority to negotiate trade agreements that cannot be amended by Congress, but are
subject only to an up or down vote. Reauthorization of the prior fast-track legislation was put on the
back-bumcr last ycar, when the Administration and the congressional Icadership failed to reach
agreement on the inclusion of the authority to negotiate issues concerning labor and environmental
standards in trade agreements. The Administration supports broad authority (o negotiate such issues
under fast-track, but many in the Republican-led CCongress oppose it.

If fast-track legislation is passed, the Administration will probably use it first to negotiate Chile's
admittance into NAFTA. Invited to join NAFTA in 1994, Chile has indicated it will not begin
negotiations until the Administration has fast-track authority.

HOUSE AND SENATE PANELS EXAMINE ADMINISTRATION’S ISTEA PROPOSAL

This week, the Housc Surface Transportation Subcommittce and the Scnate Environment and
Public Works Committee both heard testimony from newly confirmed Transportation Secretary Rodney
Slater on the Clinton Administration’s plan for reauthorization of the Intermodal Surlace Transportation
I'fficiency Act (ISTIIA). Despite his lengthy testimony, the Secretary failed to offer the committee a
detailed description of the Administration’s reauthorization proposal. Still, his remarks outlined the
central features of the Department of Transportation’s plan for reauthorizing the ISTEA legislation. In
emphasizing his general satisfaction with the transportation priorities effected in ISTEA, Slater stated that
“ISTEA is working and working wcll.” Thc Administration’s proposal calls for $175 billion in
transportation spending over the next six years. The bulk of the 11 percent increase over existing
expenditures would accrue (o safety and environmental programs. With the Administration pushing for
annual highway expenditures of about $21 million, roughly $5 billion less than the amount currently
considered a baseline by many lawmakers, highway funding would essentially remain level. Among the
gaps in the Secretary’s testimony, was its failure to adequately address a key issue on the minds of most
California lawmakers: the formula used for allocating tederal transportation funds. The policies tor
distributing transportation dollars among the states are perhaps the most hotly contested aspects of all the
major reauthorization proposals. Of particular interest to California were the Secretary’s proposal of new
programs to help improve border crossings, major trade corridors and innovative financing opportunities
for statcs. Sccrctary Slater said thc Administration plans to introduce Icgislation containing its proposal
by the end of next week.

CALIFORNIA'S NON-CITIZENS RECEIVE NOTICE OF INELIGIBILITY FOR SSI
Beginning in February and continuing through March, the Social Security Administration (SSA)
will undertake the process of notifying legal non-citizens of their potential ineligibility to continue to
reccive Supplemental Sceurity Income (SSI) benefits. The change in status is a result of last year's
welfare reform bill that excluded, for the first time, most legal non-citizens from receiving benefits.
Of the 10.5 million legal non-citizens residing in the U.S., more than 35% reside in California,
casily the largest number of any state. |.egal permancent residents are entitled to live in the United States

but are not naturalized citizens, either because they have chosen not to apply for citizenship, or because
they have not met the citizenship requirements.
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