RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Charles R. Marr ( CN=Charles R. Marr/OU=0OPD/O=EOP [ OPD ] )
CREATION DATE/TIME:14-MAY-1998 09:09:22.00

SUBJECT: table on ISTEA

TO: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Here you go -- ATTACHMENT 1

ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT:

Unable to convert ARMS _EXT:[ATTACH.DI5]MAIL45124433K.126 to ASCII,
The following is a HEX DUMP:

END ATTACHMENT 1




COMPARISON OF TRANSPORTATION FUNDING PROPOSALS

Average annual transportation spending $20 billion
during Bush Administration

Average during first four years of Clinton $25.5 billion
Administration

Average spending proposed in President’s $28 billion
FY99 Budget

President’s Budget -- proposed spending $28 billion
for FY2002

President’s New Proposal -- FY2002 $33.8 billion
House bill -- FY2002 $38.9 billion
Senate bill -- FY2002 $38.7 billion

[Automated Records Management System Hex-Dump Conversation]




RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:14-MAY-1998 21:03:57.00

SUBJECT: ISTEA NEXTEA BESTEA or ELITEA

TO: Eli P. Joseph ( CN=Eli P. Joseph/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Peter D. Greenberger ( CN=Peter D. Greenberger/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes/OU=WHO/O=EOP @ EOP [ WHO })
READ:UNKNOWN

TEXT:

Larry and Janet are OK with this. Could you get them penned and send me
(inside mail) a copy of the Daschle letter and a list of other Members it
was sent to? Thanks

Forwarded by Jessica L. Gibson/WHO/EOP on 05/14/98
09:02 PM

Eli P. Joseph 05/14/98 03:24:14 PM
Record Type: Record

To: Jessica L. Gibson/WHO/EOP
cc:
Subject: ISTEA NEXTEA BESTEA or ELITEA

Jessica,

As I type [ am faxing you a letter from Larry to a number of
members of Congress. Members from both the House and Senate wrote in
about ethanol. Jeff thought the best way to respond would be to send a
letter from Larry and attach another related response from Glickman,
Slater, and Rubin regarding ethanol that was sent to the leadership.

There are over fifty letters. | didn't want to have Larry sign
all of them, nor does he have the time. | am planning on having them
penned after Larry signs off on the template [ just faxed. Let me know if
this all makes sense. Thank you.

Eli



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:15-MAY-1998 08:58:02.00

SUBJECT: Re: ISTEA NEXTEA BESTEA or ELITEA

TO: Eli P. Joseph ( CN=Eli P. Joseph/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

No, no problem at all. 1 just want to make sure that everything is vetted
through the proper channels. It sounds anal, but it is important that
nothing slips through, especially under Larry's name. | am glad that it
worked out.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:15-MAY-1998 17:02:12.00

SUBJECT: Here is the latest draft of ISTEA Addendum -- Comments?

TO: Janet Himler ( CN=Janet Himler/OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

TEXT:
They just talked (Gene, Larry, Jack). Pls let me know if you need
anything else...

Forwarded by Jessica L. Gibson/WHO/EOP on 05/15/98
05:00 PM

Janet Himler
05/15/98 04:38:49 PM
Record Type: Record

To: Jason S. Goldberg/WHO/EOP, Jessica L. Gibson/WHO/EOP, Melissa G.

Green/OPD/EOP
cC:

Subject: Here is the latest draft of ISTEA Addendum -- Comments?

Jessica is this consistent with what Larry understands?

Melissa, any feedback from Gene on his position?

ATTACHMENT 1
ATT CREATION TIME/DATE: 0 00:00:00.00

TEXT:

Unable to convert ARMS_EXT:[ATTACH.D46]MAIL458928432.126 to ASCII,
The following is a HEX DUMP:

END ATTACHMENT |




MEMORANDUM FOR THE PRESIDENT

FROM: Jack Lew
Larry Stein
SUBJECT: Addendum to the May 14 ISTEA Reauthorization memo (see attached)

This morning Erskine asked that we clarify the division of views within the White House
on the latest Congressional offer on the ISTEA reauthorization.

Since last night, we both met with the combined House and Senate leadership and
committee staff. We laid out an alternative approach that would not require any unacceptable
offsets. We expressed clearly our concern about the use of the proposed offsets. The discussion
is now aimed at closing a gap of roughly $7 billion over 6 years.

It appears that the combination of our senior advisors veto threat, and bringing
constructive alternatives to the table is having a positive impact. We have received signals from
Gingrich’s staff this afternoon that they may be willing to work with us to find acceptable offsets.
Technical staff discussions will continue over the weekend.

We are unable to determine whether we have the votes to sustain a veto at this time.
Despite this concern, several members of your economic team, including Erskine, Gene
Sperling(?), Frank Raines, Jack Lew, and Secretary Rubin, would recommend you veto the bill as
the only way to maintain our ability to pursue other aspects of your policy agenda later in the year
and maintain fiscal discipline.

John Podesta, Rahm Emanuel, Larry Stein, Doug Sosnik, and Paul Begala want you to be
aware of the real risk if your veto is overridden. You could not only suffer a political loss, but in
the long run the override could undermine your ability to affect other decisions on the Hill. They
would only support a veto if we had a reasonable chance to sustain an override.

The stakes go well beyond this bill, and will impact our ability to resolve other funding

issues later in the year.

Attachment

[Automated Records Management System Hex-Dump Conversation]



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:15-MAY-1998 14:55:21.00

SUBJECT: DAILY REPORT:

TO: Janet Himler ( CN=Janet Himler/OU=OMB/O=EOP @ EOP[OMB ] )
READ:UNKNOWN

TEXT:

Here I am again bugging you about something else... Can we get a bullet
updating the President on the status of ISTEA (developments today above
and beyond the addendum we are working on) for today's Daily Report? |
know the time line is short, but it would be great to get this by 4:30

pm. Let me know if this will pose any problems for you. Thaks a lot. k



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: T J. Glauthier ( CN=T J. Glauthier/OU=0OMB/O=EOP [ OMB ])
CREATION DATE/TIME:15-MAY-1998 19:03:53.00

SUBJECT: Re: ISTEA/Forest Highways - CEQ Concerns

TO: David E. Tornquist ( CN=David E. Tornquist’OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Mark A. Weatherly ( CN=Mark A. Weatherly/OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: David E. Tornquist ( CN=David E. TornquisttOU=0OMB/O=EOP @ EOP [ OMB ] )
READ:UNKNOWN

CC: Diane R. Montgomery ( CN=Diane R. Montgomery/OU=0OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Mark J. Schwartz ( CN=Mark J. Schwartz’ OU=0OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Patricia E. Romani ( CN=Patricia E. Romani/OU=0MB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Ronald M. Cogswell ( CN=Ronald M. Cogswell/OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Kim C. Nakahara ( CN=Kim C. Nakahara’OU=OMB/O=EOP @ EOP [ OMB ] )
READ:UNKNOWN

CC: David J. Worzala ( CN=David J. Worzala/OU=OMB/O=EOP @ EOP [ OMB ] )
READ:UNKNOWN

CC: Kenneth L. Schwartz ( CN=Kenneth L. Schwartz’ OU=0OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Theodore Wartell { CN=Theodore Wartell/OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Michael Deich ( CN=Michael Deich/OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

TEXT:

thanks for your message, David. we had been working on a slightly
different position, but still very much regard what USDA has been doing as
outside the approved process and, as Linda says, fraught with dangers ala
the "timber riders" of the past.



Still, our position had been not to strictly oppose everything in this

area, but to be sure that if anything was added it had to be in a parallel
program to that for the Parks, and that it had to not increase total

spending in the bill. [ believe Ron Cogswell and Mark Weatherly gave you
language to that effect about a week ago.

If this comes up over the weekend, don't hesitate to call me at home.
I'll try to talk further to both USDA and CEQ over the weekend to bring
this into line.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: David E. Tornquist ( CN=David E. Tornquist OU=0OMB/O=EOP [ OMB })
CREATION DATE/TIME:15-MAY-1998 18:48:09.00

SUBJECT: ISTEA/Forest Highways - CEQ Concerns

TO: T J. Glauthier ( CN=T J. Glauthier/OU=OMB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

TO: Michael Deich ( CN=Michael Deich/OU=0OMB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

CC: Ronald M. Cogswell ( CN=Ronald M. Cogswell/lOU=OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

CC: Kim C. Nakahara ( CN=Kim C. Nakahara/OU=OMB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

CC: David J. Worzala ( CN=David J. Worzala/OU=OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

CC: Kenneth L. Schwartz ( CN=Kenneth L. Schwartz’ OU=0MB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

CC: Theodore Wartell ( CN=Theodore Wartel/OU=OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

CC: Mark A. Weatherly (CN=Mark A. Weatherly/OU=OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

CC: David E. Tornquist ( CN=David E. TornquisttOU=0MB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

CC: Diane R. Montgomery ( CN=Diane R. Montgomery/OU=0OMB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

CC: Mark J. Schwartz ( CN=Mark J. Schwartz/OU=0MB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

CC: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes/fOU=WHO/O=EOP@EOP [ WHO ])
READ:UNKNOWN

CC: Patricia E. Romani ( CN=Patricia E. Romani/OU=0MB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

TEXT:

Linda Lance asked me to pass the following on to you in the event the

issue arises during the ISTEA negotiations. She has heard that Jim Lyons

at USDA may have provided Sen. Reid and others with ISTEA language that
would allocate funds to USDA's forest highways. Linda's strong concern,
which is shared by the enviro groups, is that such a provision is an



opportunity for mischief on the Hill. (Linda mentioned that this was
the message given to Lyons previously by EXOP and the enviros. Lyons
apparently has tried to "perfect” the language on his own to prevent
mischief. CEQ and the enviros can't verify that the language can or has
been "perfected” and therefore want it out.) She likened this to another
timber rider.

Linda strongly wants us to oppose any attempts by our Democratic friends
to give us the forest highway money "the Administration" requested. Any
questions should be directed to CEQ's GC, Dinah Bear who is pageable
though Signal. She is passing the same message on to Steve Palmer at DOT.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Eli P. Joseph ( CN=Eli P. Joseph/OU=WHO/O=EOP [ WHO })
CREATION DATE/TIME:15-MAY-1998 08:46:41.00

SUBJECT: Re: ISTEANEXTEA BESTEA or ELITEA

TO: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TEXT:

Thank you for the Okay. I am getting them penned this AM and will send
you copies. Sorry for all of the difficulties with these letters

yesterday. Thanks, Eli



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:16-MAY-1998 14:14:37.00

SUBJECT: Calls for John

TO: Dawn L. Smalls ( CN=Dawn L. Smalls/fOU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TEXT:

Jon Cowan (HUD, CoS) called re: FHA Loan Limits and ISTEA. HUD wants to
push for including it as part of the Administration's ISTEA offset

package... Wants to talk to JDP concerning it. Also mentioned tht the

Secretary might try to call John concerning it. Jon's number is (202)
337-7106



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Maureen T. Shea ( CN=Maureen T. Shea/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:17-MAY-1998 13:14:38.00

SUBJECT: Issues Meeting

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Cheryl M. Carter ( CN=Cheryl M. Carter/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Marjorie Tarmey ( CN=Marjorie Tarmey/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

I will miss Monday's meeting because I will be briefing Rev. Cook for New
Orleans.

Child Care: Neera Tanden called and per her request | came in Sunday and
called to alert "validators" that the agreement which we hope to announce
on tobacco funds allotment would be a good one and we would need their
support .

Africa Trade Bill: 1 dont' know that it will have any effect, but Susan

Rice will now be out-of-the-country and unable to do Tuesday's briefing.
Hopefully Whitaker and Wilson will suffice - still disagreement within the
community but hopeful this is the push they need. NCC Executive Committee
is meeting Tuesday and will not endorse but say moving in the right

direction.

ISTEA: Religious groups well aware of the problem - but some need bigger
push to be working it - your briefing - you're doing great but have to do
more and we're with you etc. - should help. Might consider a conference
call to key leaders.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:18-MAY-1998 15:50:53.00

SUBJECT: Re: ISTEA press conf

TO: Jeftrey A. Forbes ( CN=Jeffrey A. ForbessfOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Forwarded by Jessica L. Gibson/WHO/EOP on 05/18/98
03:50 PM

LINDA RICCI
05/18/98 03:48:43 PM
Record Type: Record

To: Jessica L. Gibson/WHO/EOP
cc:
Subject: Re: ISTEA press conf

| have now learned the press conf. is on .08, and the fact that the
Senate has caved and will go for incentives and a voluntary program.

By 4 pm reporters will be calling for comment, and from but we may need
some guidance from Larry re: reaction.

| propose we say:

"We are disappointed that this measure, which could save hundreds of
lives every year, will not become the law of the land. However, we hope
that the proposed incentives will encourage as many states as possible to
adopt the .08 measure, so that American drivers and their passengers can
travel more safely. "

Q: Will you veto the bill because of this?

Make general points about waiting to see the entire bill out of
conference, per a conversation Larry and I had this morning.

Forwarded by Linda RiccifOMB/EOP on 05/18/98 03:26
PM




Jessica L. Gibson
05/18/98 03:17:19 PM
Record Type: Record

To: Linda Ricci/fOMB/EOP@EOP
cc:
Subject: Re: ISTEA press conf

perfect. thanks, will pass this on.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:18-MAY-1998 15:50:10.00

SUBJECT: Re: ISTEA press conf

TO: Charles M. Brain ( CN=Charles M. Brain/OU=WHO/O=EOP (@ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Forwarded by Jessica L. Gibson/WHO/EOP on 05/18/98
03:50 PM

LINDA RICCI
05/18/98 03:48:43 PM
Record Type: Record

To: Jessica L. Gibson/WHO/EOP
cc:
Subject: Re: ISTEA press conf

1 have now learned the press conf. is on .08, and the fact that the
Senate has caved and will go for incentives and a voluntary program.

By 4 pm reporters will be calling for comment, and from but we may need
some guidance from Larry re: reaction.

| propose we say:

"We are disappointed that this measure, which could save hundreds of
lives every year, will not become the law of the land. However, we hope
that the proposed incentives will encourage as many states as possible to
adopt the .08 measure, so that American drivers and their passengers can
travel more safely. "

Q: Will you veto the bill because of this?

Make general points about waiting to see the entire bill out of
conference, per a conversation Larry and | had this morning.

Forwarded by Linda Ricci/fOMB/EOP on 05/18/98 03:26
PM




Jessica L. Gibson
05/18/98 03:17:19 PM
Record Type: Record

To: Linda Ricci/OMB/EOP@EOP
cc:
Subject: Re: ISTEA press conf

perfect. thanks, will pass this on.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:18-MAY-1998 12:03:41.00

SUBJECT: Re: ISTEA

TO: Emory L. Mayfield ( CN=Emory L. Mayfield/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
dga call

Forwarded by Fred Duval/WHO/EOP on 05/18/98 12:03 PM

Mickey Ibarra
05/18/98 11:46:11 AM
Record Type: Record

To: Fred DuVal/WHO/EOP, Lynn G. Cutler/WHO/EOP, William H. White
Jr/WHO/EOP

cc:

Subject: Re: ISTEA

The ISTEA meeting was not on policy but rather, message strategy. It was
decided that the VP would issue a .08 statement later today. We wont be
able to accurately assess progress of ISTEA progress fully until later
today. The president will likely make a statement tomorrow afternoon on
this issue and Tobacco and perhaps more.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Marjorie Tarmey ( CN=Marjorie Tarmey/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:18-MAY-1998 08:46:34.00

SUBJECT: Sr Staft Notes

TO: Victoria A. Lynch ( CN=Victoria A. Lynch/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TO: Maritza Rivera ( CN=Maritza Rivera/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Jena V. Roscoe ( CN=Jena V. Roscoe/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Audrey T. Haynes ( CN=Audrey T. Haynes’fOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Ilia V. Velez ( CN=llia V. VelezZ OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Deborah B. Mohile ( CN=Deborah B. Mohile/OU=WHO/O=EOP @ EOP [ WHO } )
READ:UNKNOWN

TO: Barbara D. Woolley ( CN=Barbara D. Woolley/ OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Robin Leeds ( CN=Robin Leeds’fOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Cheryl M. Carter { CN=Cheryl M. Carter/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TO: Robert B. Johnson ( CN=Robert B. Johnson/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TO: Marjorie Tarmey ( CN=Marjorie Tarmey/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Tania I. Lopez ( CN=Tania I. LopezZOU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TO: Miriam H. Vogel ( CN=Miriam H. Vogel/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Maureen T. Shea ( CN=Maureen T. Shea/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TO: Christine A. Stanek ( CN=Christine A. Stanek/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN



TO: Sondra L. Seba ( CN=Sondra L. Seba/OU=WHO/O=EOP @ EOP [ WHO })
READ:UNKNOWN

TO: Richard Socarides ( CN=Richard Socarides/fOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Daniel Wexler ( CN=Daniel Wexler/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Peter O'Keefe ( CN=Peter O'Keefe/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Doris O. Matsui ( CN=Doris O. Matsui’lOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: William H. White Jr. ( CN=William H. White Jr/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
Schedule: Press conf with Blair and others - Geneva for WTU conference -
Return tonight midnight our time

NSC: US will continue effort to stop Pakistan from testing - S. Rice
meetings on Ethiopia/Eriterea - Indonesia , people have left some efforts
to set up conditions for Suharto to leave.

Congress: Senate : HIB with 10 amendments vote this pm. Then onto McCain
tobacco bill - House not in session - suspensions tomorrow.- Mandates
Reform/Wildlife Refuge Act changes, both we oppose. - Bankruptcy reform,
our letter strongly opposing is up. - resolution on Executive Privilege

.- Conference Report on ISTEA is close to final - includes .08

negotiations.

OMB: negotiations on conference report or ISTEA Highway folks on
negotiating on projects then on to budgeteers this pm

NEC: High Hopes legis, securities litigation. - The executive order on
federalism issued last week

DPC: McCain Bill Drafted - one which we can sign. - 26 billion to
states with half of year 2 going to state free - year 2 for other program

including child care so best guess is 5 billion

VP: Super fund event - because deadline passed - and then speaking to
AIPAC

First Lady: comes back tonight - possibly child care event on Thursday

Race: Advisory Board on criminal justice tomorrow.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Linda Ricci ( CN=Linda Ricci/lOU=OMB/O=EOP [ OMB } )
CREATION DATE/TIME:18-MAY-1998 15:17:28.00

SUBJECT: ISTEA press conf

TO: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP@EOP [ WHO ] )
READ:UNKNOWN

TEXT:
FYI - left a message with Dario for Chuck Brain. thought you all should

know that Sen. Chaffee and rep. Shuster are plannnig a press conf for 3:30
pm today on ISTEA in Senate Radio and TV Gallery.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:18-MAY-1998 11:49:00.00

SUBJECT: Re: ISTEA

TO: Lynn G. Cutler (CN=Lynn G. Cutler/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: William H. White Jr. ( CN=William H. White Jr/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

The ISTEA meeting was not on policy but rather, message strategy. It was
decided that the VP would issue a .08 statement later today. We wont be
able to accurately assess progress of ISTEA progress fully until later
today. The president will likely make a statement tomorrow afternoon on
this issue and Tobacco and perhaps more.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:18-MAY-1998 15:50:42.00

SUBJECT: Re: ISTEA press conf

TO: Dario J. Gomez ( CN=Dario J. Gomez/ OU=WHO/O=EOP @ EOP [ WHO })
READ:UNKNOWN

TEXT:

Forwarded by Jessica L. Gibson/WHO/EOP on 05/18/98
03:50 PM

LINDA RICCI
05/18/98 03:48:43 PM
Record Type: Record

To: Jessica L. Gibson/WHO/EOP
cc:
Subject: Re: ISTEA press conf

I have now learned the press conf. is on .08, and the fact that the
Senate has caved and will go for incentives and a voluntary program.

By 4 pm reporters will be calling for comment, and from but we may need
some guidance from Larry re: reaction.

| propose we say:

"We are disappointed that this measure, which could save hundreds of
lives every year, will not become the law of the land. However, we hope
that the proposed incentives will encourage as many states as possible to
adopt the .08 measure, so that American drivers and their passengers can
travel more safely. "

Q: Will you veto the bill because of this?

Make general points about waiting to see the entire bill out of
conference, per a conversation Larry and I had this morning.

Forwarded by Linda Ricci’fOMB/EOP on 05/18/98 03:26
PM




Jessica L. Gibson
05/18/98 03:17:19 PM
Record Type: Record

To: Linda Ricci’OMB/EOP@EOP
cc:
Subject: Re: ISTEA press conf

perfect. thanks, will pass this on.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:18-MAY-1998 21:35:13.00

SUBJECT: FYI: POTUS schedule change

TO: Demond T. Martin ( CN=Demond T. Martin/fOU=WHO/O=EOP @ EOP [ WHO } )
READ:UNKNOWN

TO: Dawn L. Smalls ( CN=Dawn L. Smalls/fOU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TO: Carole A. Parmelee ( CN=Carole A. Parmelee/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Tomorrow, POTUS will make a statement calling for Congress to pass ISTEA
and the tobacco bill before the Congressional recess on Friday. While

last minute changes in the tobacco bill, this evening, have created some
problems for us with the current legislation, the essentials of the bill

meet the President's five principles. Message will need to be resolved in

the morning, but the potential is strong for achieving a bipartisan bill

that the President would support very soon. k

12:00 - 12:30 pm Briefing

12:30 - 12:45 pm Statement



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Charles Konigsberg ( CN=Charles Konigsberg/OU=OMB/O=EOP [ OMB ] )
CREATION DATE/TIME:19-MAY-1998 21:35:08.00

SUBJECT: ISTEA and VA/HHS Medicare Subvention language

TO: Alphonse J. Maldon ( CN=Alphonse J. Maldon/OU=WHO/O=EOP@EOP [ WHO ] )
READ:UNKNOWN

TEXT:

Forwarded by Charles Konigsberg/OMB/EOP on 05/19/98
09:33 PM

Charles E. Kieffer
05/19/98 08:33:11 PM
Record Type: Record

To: Lawrence J. Stein/WHO/EOP@EOP
cc: See the distribution list at the bottom of this message
Subject: ISTEA and VA/HHS Medicare Subvention language

Bill Hughes sent us draft House Republican leadership ISTEA language on
the spending side of the veterans issue. It spends about $1.85 billion

over five years. The President's proposed increases in veterans Gl
bill/Education benefits ($965 million) are in the package. The Labor
veterans training money is not. The package also has about $882 million
of unrequested enhancements in certain veterans survivor and disability
benefits.

Larry - The language also includes a provision that purports to set aside
any excess savings from VA tobacco (that is not spent on surface
transportation programs) to help pay for future legislation that would
create a VA/HHS Medicare subvention demo. The legislation for the demo
does not appear in the draft.

This is the first example of legislation finding its way into the

conference report that is not germane to ISTEA (or paying for ISTEA).
Hughes tells me that the language came from Len Swinehart on the Speaker's
staff. [ pushed back on Hughes who expressed surprise that such language
was in the package and that anyone thought there would be money left on
the table. Can you push back on Swinehart both on policy grounds and
more generally on any efforts to put non germane items in the conference
report?

Message Copied
To:
Franklin D. RainessfOMB/EOP@EOP




Daniel N. Mendelson/OMB/EOP@EOP
Jacob J. Lew/OMB/EOP@EOP

Joshua Gotbaum/OMB/EOP@E
Charles M. Brain/lWHO/EOP@EOP
Charles Konigsberg/OMB/EOP@EOP



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=0OMB/O=EOP [ OMB ])
CREATION DATE/TIME:19-MAY-1998 14:03:04.00

SUBJECT: Re: boundary waters/istea

TO: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes/OU=WHO/O=EOP@EOP [ WHO ])
READ:UNKNOWN

TEXT:

Forwarded by Lisa M. Kountoupes/fOMB/EOP on 05/19/98
02:02 PM

T J. Glauthier
05/19/98 12:44:27 PM
Record Type: Record

To: Linda Lance/CEQ/EOP@EOP, Michael Deich/ OMB/EOP@EOP, Theodore
Wartell/OMB/EOP@EOP

cc:  See the distribution list at the bottom of this message

Subject: Re: boundary waters/istea

thanks for checking around. My instinct is exactly where you are now,
that this would cause a huge uproar in the area. We have gotten a lot of
credit for our strong stand in the past against proposals to open this up,
and for our support of Wellstone when he was trying to see if any
legitimate compromise could be struck. If he is against it, we should
be too.

Lisa, please pass along my strong recommendation that this is "a timber
salvage" category of rider! It could generate huge opposition from
local and national environmental groups if we let it go through.
Message Copied

To:

Stuart R. Kasdin/OMB/EOP@EOP

Lisa M. Kountoupes/fOMB/EOP@EOP

Ronald M. Cogswell/OMB/EOP@EOP

Wesley P. Warren/CEQ/EOP@EOP

David A. Bernel/OMB/EOP@EOP




RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO })
CREATION DATE/TIME:19-MAY-1998 13:24:25.00

SUBJECT: Re: ISTEA Mtgs today

TO: Peter A. Weissman ( CN=Peter A. Weissman/OU=0OPD/O=EOP @ EOP[OPD 1)
READ:UNKNOWN

TEXT:
I have put in the call on who is confirmed. No call back yet... slow

down, Nelly!

Frank has a 400 person reception at that time, Jack just does not need to
go up for this meeting b/c of the nomination.

We also did not feel that this was an appropriate forum for EBB.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Peter A. Weissman ( CN=Peter A. Weissman/OU=0PD/O=EOP [ OPD ])
CREATION DATE/TIME:19-MAY-1998 13:06:41.00

SUBJECT: ISTEA Mtgs today

TO: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
Chuck Marr will attend 3 pre-mtg and 4pm hill meeting. Gene may attend
the Hill meeting- unclear b/c his schedule is a killer. thanks.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Kevin S. Moran ( CN=Kevin S. Moran/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:19-MAY-1998 17:17:26.00

SUBJECT: Re: ISTEA

TO: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

CC: Carole A. Parmelee ( CN=Carole A. Parmelee/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TEXT:
Thanks, Jessica...

We'll invite from down here. We are adding: Rahm, Paul, Ron Klain, and
Linda Robertson / Rubin



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Charles E. Kieffer ( CN=Charles E. Kieffer/OU=OMB/O=EOP [ OMB ])
CREATION DATE/TIME:19-MAY-1998 20:33:19.00

SUBJECT: ISTEA and VA/HHS Medicare Subvention language

TO: Lawrence J. Stein ( CN=Lawrence J. Stein/OU=WHO/O=EOP@EOP [ WHO ])
READ:UNKNOWN

CC: Charles Konigsberg ( CN=Charles Konigsberg/OU=0OMB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

CC: Joshua Gotbaum ( CN=Joshua Gotbaum/OU=0OMB/O=EOP@E [ OMB ])
READ:UNKNOWN

CC: Daniel N. Mendelson ( CN=Daniel N. Mendelson/OU=0OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

CC: Charles M. Brain { CN=Charles M. Brain/lOU=WHO/O=EOP@EOP [ WHO ])
READ:UNKNOWN

CC: Jacob J. Lew ( CN=Jacob J. Lew/OU=0OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

CC: Franklin D. Raines ( CN=Franklin D. RainessfOU=OMB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

TEXT:

Bill Hughes sent us draft House Republican leadership ISTEA language on
the spending side of the veterans issue. It spends about $1.85 billion

over five years. The President's proposed increases in veterans Gl
bill/Education benefits ($965 million) are in the package. The Labor
veterans training money is not. The package also has about $882 million
of unrequested enhancements in certain veterans survivor and disability
benefits.

Larry - The language also includes a provision that purports to set aside
any excess savings from VA tobacco (that is not spent on surface
transportation programs) to help pay for future legislation that would

create a VA/HHS Medicare subvention demo. The legislation for the demo
does not appear in the draft.

This is the first example of legislation finding its way into the

conference report that is not germane to ISTEA (or paying for ISTEA).
Hughes tells me that the language came from Len Swinehart on the Speaker's
staff. | pushed back on Hughes who expressed surprise that such language
was in the package and that anyone thought there would be money left on
the table. Can you push back on Swinehart both on policy grounds and
more generally on any efforts to put non germane items in the conference
report?



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)
CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO }])
CREATION DATE/TIME:19-MAY-1998 21:45:45.00

SUBJECT: FYI

TO: Tracey E. Thornton ( CN=Tracey E. Thornton/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Janelle E. Erickson ( CN=Janelle E. Erickson/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Larry talked with the President this evening on ISTEA and passed on your
warning about the Senators that will be here tomorrow: Lautenberg,
Kennedy, and Bryan. Thanks again for the heads up.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Michael Deich ( CN=Michael Deich/OU=0OMB/O=EOP [ OMB ])
CREATION DATE/TIME:19-MAY-1998 19:39:20.00

SUBIJECT: istea talkers

TO: Kim C. Nakahara ( CN=Kim C. Nakahara/OU=OMB/O=EOP @ EOP [ OMB ] )
READ:UNKNOWN

TO: David E. Tornquist ( CN=David E. Tornquistt OU=0OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

TO: Charles Konigsberg ( CN=Charles Konigsberg/OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

TO: Dorothy Robyn ( CN=Dorothy Robyn/OU=0PD/O=EOP (@ EOP [ OPD ])
READ:UNKNOWN

TO: Gene B. Sperling ( CN=Gene B. Sperling/OU=0PD/O=EOP @ EOP [ OPD ])
READ:UNKNOWN

TO: Lawrence J. Stein ( CN=Lawrence J. Stein/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: David J. Worzala ( CN=David J. Worzala/OU=0OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

TO: Linda Ricci ( CN=Linda Ricci’lOU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

TO: Charles E. Kieffer ( CN=Charles E. Kieffer/OU=0OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

TO: Charles R. Marr ( CN=Charles R. Marr/OU=0PD/O=EOP @ EOP [ OPD ])
READ:UNKNOWN

TO: Charles M. Brain ( CN=Charles M. Brain/lOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Jacob J. Lew ( CN=Jacob J. Lew/OU=0OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Jill M. Blickstein ( CN=Jill M. Blickstein/OU=0MB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Melissa G. Green ( CN=Melissa G. Green/OU=0PD/O=EOP @ EOP [ OPD ])
READ:UNKNOWN

CC: Janet Himler ( CN=Janet Himler/OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN
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May 19, 1998

Transit Spending in the ISTEA Reauthorization Bill
Talking Points

The original House and Senate bills would have provided more than $219 billion and
would have required offsets of roughly $34 billion in outlays. The Senate bill was simply
an authorization; the bill included no guarantee that the funds actually would be
appropriated.

On May 5, the Administration proposed an authorization to spend $184 billion -- $150
billion for highways and $34 billion for transit; all of the spending would be guaranteed
through a new budget mechanism.

On May 13 the Republican Congressional Leadership announced an agreement in
principle to spend $201 billion -- $167 billion in highway spending and $34 billion in
transit spending for 1998-2003.

Left unchanged, the Leadership agreement would cost roughly $23 billion in other outlay
savings. Paying for the agreement would require either spending the budget surplus,
lowering the discretionary caps, or making unacceptable offsets in other discretionary
spending.

The Administration is pressing Congress to change the final agreement in two ways.
First, reduce total spending to a level that can be offset fully by the VA/tobacco
proposal alone. Second, increase the share of spending dedicated to transit.

Since the Congressional leadership’s proposal announcement, policy changes have been
identified that could reduce by about $7.7 billion the total offsets needed to pay for the
announced plan. About $6.9 billion -- almost 90 percent -- of these outlays savings could
be realized by changing the proposed highway spending. The majority of the highway
savings would result from lowering by roughly $5.2 billion the amount of money made
available for obligation.

These outlay savings would be achieved without reducing total transit funding below the
levels in the Leadership agreement for the period 1998-2003. Simply phasing-in the
increased transit spending would realized outlay savings of $0.8 billion. Transit spending
would average 17 percent of total spending during the entire authorization. Transit
spending would start at 16 percent of total surface transportation spending, and then rise
to 20 percent of total spending by the end of the authorization period. For the first time,
this transit/highway split would be guaranteed.

[Automated Records Management System Hex-Dump Conversation]



Under the Leadership agreement:

. For the first time, transit spending levels would be guaranteed. The transit
community would no longer have to endure the uncertainty of the annual fights
through the appropriations process to secure adequate funding.

. During 1998-2003, transit would spend 130 percent of prior-year Transit Account
receipts; Highways would spend 100 percent of prior-year Highway Account
receipts.

. The Leadership agreement would provide transit with just under |7 percent of

total surface transportation spending during the 1998-2003 authorization period --
the same share received by transit during ISTEA (transit authorizations were 21
percent of ISTEA spending; transit appropriations were only 17 percent).

The Administration seeks a final bill that can be paid for with a single offset -- VA

tobacco -- and provides transit with a share of total spending that rises to 20 percent by
the end of the authorization period.

[Automated Records Management System Hex-Dump Conversation]



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)
CREATOR: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP [ WHO } )
CREATION DATE/TIME:19-MAY-1998 19:07:13.00

SUBIJECT: Re: advice

TO: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

CC: carole a. parmelee ( CN=carole a. parmelee/OU=who/O=eop @ eop [ WHO ])
READ:UNKNOWN

CC: kevin s. moran ( CN=kevin s. moran/OU=who/O=eop @ eop [ WHO ])
READ:UNKNOWN

TEXT:
There are 2 ways we can go on this.

1. You can page Nancy Hernreich and she'll inform the operators.

2. You can put in a call from Larry to POTUS now on the golf course.
Tell the WH operators that you do not want to talk to POTUS now, but that
Larry would like a call on the way back from the golf course. .. that way,
Larry can tell the POTUS on the way back from the golf course not to take
the other calls until they have a longer conversation.

Let me know if any problems.

Jason

Jessica L. Gibson
05/19/98 06:59:15 PM
Record Type: Record

To: Jason S. Goldberg/WHO/EOP @ EOP, Kevin S. Moran/WHO/EOP @ EOP, Carole
A. Parmelee/WHO/EOP @ EOP

cc:

Subject: advice

Larry and EBB had a discussion about this and [ was following through, but
could not reach anyone in Bettie's office or Nancy's office:

How would I make sure that the President does not take calls from certain
Senators and set up a quick chat between POTUS and Larry this evening on
ISTEA?



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jeffrey A. Forbes ( CN=Jeffrey A. ForbessfOU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:19-MAY-1998 14:05:21.00

SUBJECT: BWCA

TO: Linda Lance ( CN=Linda Lance/OU=CEQ/O=EOP @ EOP [ CEQ])
READ:UNKNOWN

CC: Charles M. Brain ( CN=Charles M. Brain/lOU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TEXT:

Will you give me a call about it -- we do need to oppose -- | have a call
into Wellstone regarding -- I think all they expect is for us to come out
publicly -- I do not think we can control if it is in ISTEA but should
make clear we do not want to see it in there

Thanks



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mona G. Mohib ( CN=Mona G. Mohib/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:19-MAY-1998 10:56:13.00

SUBJECT: Staff Meeting

TO: Lynn G. Cutler ( CN=Lynn G. Cutler/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
I raised Randy Johnson. Mickey said he was going to give it some
thought. If you feel strongly, you should weigh in.

We have the Korea state arrival on June 9th. Let me know if you have any
names of folks

Just a thought -- should we get a room in Reno for IGA reps

NSC is thinking about a National Conference on responding to
Bio-Terrorism. They are looking for mayors + | participant from the ten
largest cities, plus Oklahoma City Mayor +1, plus representatives from
NACo, NLC, USCM.

Looks like we are going to sign ISTEA. It's not perfect, but it's enough
to support. Lowered price of bill considerably.

Per Mickey, tobacco doesn't look good for our friends.

Per Fred, we should be celebrating because this is a "big package for our
friends"

There was some discussion of working with leg affairs to rollout.

From Senior Staff:

Discussions on Suharto, POTUS talking to the prime minister of Pakistan,
the H1B waiver passed the senate yesterday strongly -- it would be easier
for high tech works from abroad to come here.

Bilingual Education - Wilson vetoed what looked like a compromise bill out
of the CA assembly.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes’fOU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:19-MAY-1998 14:00:16.00

SUBJECT: BWCA

TO: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=OMB/O=EOP @ EOP [ OMB ] )
READ:UNKNOWN

TEXT:

I have been dealing w/ Wellstone office on BWCA -- they really want us to
oppose if it includes motor portages and the motorization of a lake -- [s
Oberstar thinking of putting it in ISTEA? Wellstone was afraid he may --

call so we can discuss -- also, call about your cards -- 6-1783



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:19-MAY-1998 13:40:54.00

SUBJECT: ISTEA mtg

TO: Peter A. Weissman ( CN=Peter A. Weissman/OU=0PD/O=EOP @ EOP [ OPD })
READ:UNKNOWN

TO: Melissa G. Green ( CN=Melissa G. Green/OU=0PD/O=EOP @ EOP [ OPD ])
READ:UNKNOWN

TO: Michelle Crisci ( CN=Michelle Crisci/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Kevin S. Moran ( CN=Kevin S. Moran/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Carole A. Parmelee ( CN=Carole A. Parmelee/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
EBB has asked that Rahm and Gene be included and that some combination
(one or the other or both) attend with Larry:

3:00 pm -- [ISTEA pre-brief (Administration folks only) VPOTUS office in
the Capitol, Senate side

4:00 pm -- ISTEA mtg (w/ Senator Dodd et al) S-116, The Capitol

I will get you a confirmed list of Senators as soon as they let me know.
Administration folks (confirmed):

Larry Stein

Sec Slater

Steve Palmer

Michael Deich

Jeff Forbes

Chuck Brain



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Charles E. Kiefter ( CN=Charles E. Kiefter/OU=OMB/O=EOP [ OMB ])
CREATION DATE/TIME:19-MAY-1998 20:33:52.00

SUBJECT: ISTEA and VA/HHS Medicare Subvention language

TO: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP@EOP [ WHO ] )
READ:UNKNOWN

TEXT:

Forwarded by Charles E. Kieffer/OMB/EOP on 05/19/98
08:33 PM

Charles E. Kieffer
05/19/98 08:33:11 PM
Record Type: Record

To: Lawrence J. Stein/'WHO/EOP@EOP
cc:  See the distribution list at the bottom of this message
Subject: ISTEA and VA/HHS Medicare Subvention language

Bill Hughes sent us draft House Republican leadership ISTEA language on
the spending side of the veterans issue. It spends about $1.85 billion

over five years. The President's proposed increases in veterans Gl
bill/Education benefits ($965 million) are in the package. The Labor
veterans training money is not. The package also has about $882 million
of unrequested enhancements in certain veterans survivor and disability
benefits.

Larry - The language also includes a provision that purports to set aside
any excess savings from VA tobacco (that is not spent on surface
transportation programs) to help pay for future legislation that would
create a VA/HHS Medicare subvention demo. The legislation for the demo
does not appear in the draft.

This is the first example of legislation finding its way into the

conference report that is not germane to ISTEA (or paying for [STEA).
Hughes tells me that the language came from Len Swinehart on the Speaker's
staff. | pushed back on Hughes who expressed surprise that such language
was in the package and that anyone thought there would be money left on
the table. Can you push back on Swinehart both on policy grounds and
more generally on any efforts to put non germane items in the conference
report?

Message Copied
To:
Franklin D. RainessfOMB/EOP@EOP




Daniel N. Mendelson/OMB/EOP@EOP
Jacob J. Lew/OMB/EOP@EOP

Joshua Gotbaum/OMB/EOP@E
Charles M. Brain/WHO/EOP@EOP
Charles Konigsberg/OMB/EOP@EOP



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)
CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:19-MAY-1998 17:08:49.00

SUBJECT: ISTEA

TO: Jason S. Goldberg ( CN=Jason S. Goldberg/OU=WHO/O=EOP @ EOP { WHO ] )
READ:UNKNOWN

TO: Carole A. Parmelee ( CN=Carole A. Parmelee/OU=WHO/O=EOP @ EOP [ WHO })
READ:UNKNOWN

TO: Kevin S. Moran ( CN=Kevin S. Moran/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TEXT:

Larry/EBB just got off the phone. Larry asked if we could meet at 6pm on
ISTEA issues (specifically a meeting that Larry just had with Sen on
transit issues). I am sending down a list of invitees per Larry. Pls

edit and add at will. Once you have signed off, | would be happy to help
you make calls, etc. Just let me know. Thanks.

Bowles
Stein
Slater
Raines
Lew
Sperling
Deich
Brain



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Charles E. Kieffer ( CN=Charles E. Kieffer/OU=0MB/O=EOP [ OMB })
CREATION DATE/TIME:19-MAY-1998 21:25:49.00

SUBJECT: On the ISTEA rumor mill

TO: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=OMB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

TO: Charles M. Brain ( CN=Charles M. Brain/OU=WHO/O=EOP@EOP [ WHO )
READ:UNKNOWN

TO: Barbara Chow ( CN=Barbara Chow/OU=0OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

TO: Jacob J. Lew ( CN=Jacob J. Lew/OU=OMB/O=EOP@EOP [ OMB })
READ:UNKNOWN

TO: Charles Konigsberg ( CN=Charles Konigsberg/OU=OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

TO: Joshua Gotbaum ( CN=Joshua Gotbaum/OU=0OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

TO: Lawrence J. Stein ( CN=Lawrence J. Stein/OU=WHO/O=EOP@EOP [ WHO ])
READ:UNKNOWN

TO: Michael Deich ( CN=Michael Deich/OU=OMB/O=EOP@EOP [ OMB ])
READ:UNKNOWN

TO: Franklin D. Raines ( CN=Franklin D. Raines/OU=OMB/O=EOP@EOP [ OMB ] )
READ:UNKNOWN

CC: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP@EOP [ WHO ])
READ:UNKNOWN

TEXT:

Len Swinehart reports that there is active consideration of including a
"three month student loan fix" on ISTEA. He also reports that the Senate
has several "unrelated" matters that they want to put on ISTEA.

D'Amato and Shuster are meeting tomorrow to discuss an estimated $3.8
billion more for Transit. D'Amato believes he has a commitment from
Domenici to pay for this with more cuts beyond VA tobacco. In other
words, if we want more transit, it does not come from Highways, we eat it
from some unamed additional offset.

Per my earlier email, there is Medicare Subvention offset language in a
House Republican leadership package. Len said that he was "surprised"
that is was there and that if we pushed back (I did so) it would probably
disappear, though he could not imagine there being money left on the



table.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:19-MAY-1998 13:25:02.00

SUBJECT: boundary waters/istea

TO: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes’OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Forwarded by Jessica L. Gibson/WHO/EOP on 05/19/98
01:24 PM

Lisa M. Kountoupes
05/19/98 12:08:22 PM
Record Type: Record

To: Michael Deich/OMB/EOP, Charles M. BrainfWHO/EOP, Lawrence J.
Stein/WHO/EOP, Jacob J. Lew/OMB/EQOP

cc: Janet Himler/OMB/EOP, Jill M. BlicksteinfOMB/EOP

Subject: boundary waters/istea

Forwarded by Lisa M. Kountoupes/OMB/EOP on 05/19/98
12:07 PM

Linda Lance
05/19/98 11:49:31 AM
Record Type: Record

To: See the distribution list at the bottom of this message
cc:
Subject: boundary waters/istea

done some checking on the vento/oberstar agreement. my view is that we
should tell chafee/baucus and whoever else is relevant that we oppose this
-- the two portages that will be opened to motors are one of the two most
significant pieces of the original oberstar legislation that we have
consistently and fairly strenuously opopsed., this is not a deal. unlike

the clean air piece, that if it holds might make this issue go away.

opposition seems to be building up there to this -- i understand wellstone
has weighed in against, as have other members of the house delegation from
minnesota, and there are jurisdictional concerns in the conference about
addition this unrealted provision. sounds like if a critical mass of
opposition builds it may not go into the bill -- we should add our voice



to the opponents.

if you all agree, lisa, i'm assuming you can get this word to the hill,

and don't want to add many voices up there. i won't call anyone unless i
hear otherwise, but would be glad to make calls if that's helpful. call

if you'd like to discuss X57425

Message Sent
To:

T J. Glauthier/OMB/EOP@EOP

Stuart R. Kasdin/OMB/EOP@EOP
Lisa M. Kountoupes/fOMB/EOP@EOP
Ronald M. Cogswell/OMB/EOP@EOP
Wesley P. Warren/CEQ/EOP@EOP



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)
CREATOR: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:20-MAY-1998 17:19:36.00

SUBJECT:

TO: Lynn G. Cutler ( CN=Lynn G. Cutlert/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Just had a conversation with john Horsley at DOT on where to sign ISTEA.
We should talk tomorrow at staff about this.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)
CREATOR: Steven J. Ronnel ( CN=Steven J. Ronnel/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:20-MAY-1998 17:14:49.00

SUBJECT: Re: ck up

TO: Brock and Niki Thompson <giddyup! ( Brock and Niki Thompson <giddyup! @ worldnet.att.net> [ UNKNOWN ]

)
READ:UNKNOWN

TEXT:
There is a transportation bill called ISTEA (pronounced Ice Tea) that may

be completed by Congress and signed by the President next week. Is that
the one you're interested in???



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Linda Lance ( CN=Linda Lance/OU=CEQ/O=EOP [ CEQ ])
CREATION DATE/TIME:20-MAY-1998 21:30:27.00

SUBJECT: istea concerns

TO: Roger S. Ballentine ( CN=Roger S. Ballentine/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TO: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=0OMB/O=EOP @ EOP [ OMB ] )
READ:UNKNOWN

TO: Robert S. Kapla ( CN=Robert S. Kapla/OU=CEQ/O=EOP @ EOP [ CEQ])
READ:UNKNOWN

TO: Wesley P. Warren ( CN=Wesley P. Warren/OU=CEQ/O=EOP @ EOP [ CEQ ])
READ:UNKNOWN

TO: Jeffrey A. Forbes ( CN=leffrey A. ForbessfOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: T J. Glauthier ( CN=T J. Glauthier/fOU=OMB/O=EOP @ EOP [ OMB ] )
READ:UNKNOWN

TO: Judy Jablow ( CN=Judy Jablow/OU=CEQ/O=EOP @ EOP [ CEQ])
READ:UNKNOWN

TO: Kathleen A. McGinty ( CN=Kathleen A. McGinty/OU=CEQ/O=EOP @ EOP [ CEQ ])
READ:UNKNOWN

TEXT:

latest info i have is that there's increasing risk of additional
anti-environment amendments. i've talked to steve palmer tonight, who's
agreed to make an increasing level of noise about these amendments as a
growth industry, and the risk if the leadership doesn't prevent this

stuff. i thinkg it's important that omb and leg affairs send the same
message. no need to deal in detail w/ each threat -- epa’'s working the
details as are enviros -- but just make clear that these are BAD NEWS,
will embarrass the sponsors of the bill, and present big problems for
administration.:

i have to be out of town tomorrow and friday, but can be paged or reached
friday at 803/649-6973.

latest list i have of those that are at least viable threat of being added:

inhofe clean air continues to be negotiated. senate has offered to accept
a few house changes that epa can live w/-- house has not responded.
important that senate not weaken and accept additional changes. enviros
are worked up about this, including any shift from original inhofe deal,
but should be able to live w/ the senate offer (altho they'll still



complain).

tom delay effort to shut down epa rulemaking on reducing emissions from
paints and coatings. 90% of industry agrees w/ this rule. a few small
companies have hired big lobbyists to oppose. private sector contact for
industry that supports is rich gold at 457-7143.

solomon -- prevent dredging of houstonia river to remove pcb's. dredging
now underway and important to epa both for river and as precedent. epa
considering drafting a letter on this one. and brad campbell will have and
knows more.

wise == threatening to offer something to slow down rulemaking from epa on
regional transported nox control (otag sip call for those clean air
freaks). not clear whether he has enough support.

other than threats of new amdnemdnet we've never seen before, looks pretty
good on enviro issue -- nepa worst house stuff has been dropped, cmagq
flexibility has moved away from house version to some extent and further
limited the ability to flex money out of cmaq into highway projects;

transit no longer flatlined until out years.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 10:34:33.00

SUBJECT: Re: ISTEA/Tobacco

TO: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

CC: Suzanne Dale ( CN=Suzanne Dale/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Bruce N. Reed ( CN=Bruce N. Reed/OU=0PD/O=EOP @ EOP [ OPD ])
READ:UNKNOWN

CC: John Podesta ( CN=John Podesta/lOU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

CC: Lynn G. Cutler ( CN=Lynn G. Cutler/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Douglas B. Sosnik ( CN=Douglas B. Sosnik/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Sylvia M. Mathews ( CN=Sylvia M. Mathews/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Fred, | am convening a meeting next week with Sylvia, Leg Affairs, DPC and
1GA to discuss mobilization of our local and state officials for ISTEA and
Tobacco. We discussed this at our IGA staff meeting and Senior Staff

today. Suzanne hopes to set this meeting for Wednesday.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 10:57:39.00

SUBJECT: Re: ISTEA/Tobacco

TO: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

excellent. But we will need some lead time to get a good turn-out if we

want to invite them here for ISTEA signing (coupling the topics, | think

will increase participation). If we are going to sign ISTEA at the end of

next week, we'll need to decide about Govs before Wed to maximise numbers.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Fred DuVal ( CN=Fred DuVal/lOU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 16:39:31.00

SUBJECT: Re: Governors

TO: Ann F. Lewis ( CN=Ann F. LewissfOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

thanks. Bruce Reed likes it. I think we'll possibily wait till we have

clarity on ISTEA then possibly combine inviting Governors and other
electeds to an ISTEA signing ceremony with a seperate tobacco meeting. Leg
Affairs will drive that piece.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Janet Murguia ( CN=Janet Murguia/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 17:22:27.00

SUBJECT: Re: ISTEA/Tobacco

TO: Mickey Ibarra ( CN=Mickey 1barra/lOU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

CC: Charles M. Brain ( CN=Charles M. Brain/fOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Chuck's been closer to this bill but even if there is closure before

Congress recesses for Memorial Day Week (Congress is scheduled to return
on June 2nd and 3rd), we would not schedule a bill signing until they
return.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=0OMB/O=EOP [ OMB ])
CREATION DATE/TIME:21-MAY-1998 18:37:49.00

SUBJECT: Re: istea concerns

TO: Jeffrey A. Forbes ( CN=lJeffrey A. Forbes/OU=WHO/O=EOP@EOP [ WHO ] )
READ:UNKNOWN

TEXT:

As far as [ know we are in pretty good shape. Chuck (Brain) raised the

issues with the Speaker's staff and I THINK most of the riders are going

to fall off. They were not in either the House or Senate bills. EPA and

the groups have been working this pretty hard. Browner sent a letter to

Chafee on the Solomon PCB amendment and Mr. Minge sent a letter to OMB on
your favorite -- issue boundry waters.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 16:12:06.00

SUBJECT: Re: ISTEA

TO: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

TEXT:
You mean a general ISTEA signing ceremony right -- nothing seperate

We are getting screwed on offsets so talk of a signing ceremony on ISTEA
could be premature



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 16:50:31.00

SUBJECT: Re: ISTEA

TO: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

CC: Jeffrey A. Forbes ( CN=Jeffrey A. ForbessfOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Michael Deich ( CN=Michael Deich/ OU=0OMB/O=EOP @ EOP [ OMB ] )
READ:UNKNOWN

CC: Charles M. Brain ( CN=Charles M. Brain/lOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Fred, unless you hear otherwise from Leg Affairs or OMB, we need to hold
firm to the message we gave Erskine to deliver to Gov. Glendening by phone
on both of these issues. | was told that Erskine stayed on message. If

you discover any change in our message, please let me know.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Sylvia M. Mathews ( CN=Sylvia M. Mathews/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 12:33:59.00

SUBJECT:

TO: Jennifer M. Palmieri ( CN=Jennifer M. Palmieri/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
FYL

Forwarded by Sylvia M. Mathews/WHO/EOP on 05/21/98
12:17 PM

Fred Duval 05/21/98 10:18:06 AM
Record Type: Record

To: Sylvia M. Mathews/WHO/EOP, John Podesta/WHO/EOP, Douglas B.
Sosnik/WHO/EOP, Bruce N. Reed/OPD/EOP

cc: Mickey Ibarra/WHO/EOP, Lynn G. Cutlet/ WHO/EOP

Subject:

I'd like to propose that we invite a large group of state and local

elected officials to the White House for a ISTEA signing ceremony, and
while Governors are here, have a meeting with them on tobacco. The states
do well under McCain and we should spike up their level of support.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 10:18:00.00

SUBJECT: Governors

TO: Stacie Spector ( CN=Stacie Spector/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Ann F. Lewis (CN=Ann F. Lewis/fOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

What do you think of our inviting the 50 governors (or the NGA Exec
Committee) to the White House to join an ISTEA signing ceremony, and at
the same time, have a meeting with them on tobacco. The states are big
winners in the McCain bill and we need to galvanize more visibly their
support.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 12:00:28.00

SUBJECT: Re: ISTEA/Tobacco

TO: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
I'll check on anticipated timeing for bill signing.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 16:25:10.00

SUBJECT: istea concerns

TO: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=0OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

TEXT:

Hey -- Chuck said you were dealing w/ the environmental concerns
surrounding ISTEA -- let me know if you need my help

Forwarded by Jeffrey A. Forbes/WHO/EOP on 05/21/98

04:18 AM

Linda Lance
05/20/98 09:30:54 PM
Record Type: Record

To: See the distribution list at the bottom of this message
cc:
Subject: istea concerns

latest info i have is that there's increasing risk of additional
anti-environment amendments. i've talked to steve palmer tonight, who's
agreed to make an increasing level of noise about these amendments as a
growth industry, and the risk if the leadership doesn't prevent this

stuff. i thinkg it's important that omb and leg affairs send the same
message. no need to deal in detail w/ each threat -- epa's working the
details as are enviros -- but just make clear that these are BAD NEWS,
will embarrass the sponsors of the bill, and present big problems for
administration.:

i have to be out of town tomorrow and friday, but can be paged or reached
friday at 803/649-6973.

latest list i have of those that are at least viable threat of being added:

inhofe clean air continues to be negotiated. senate has offered to accept
a few house changes that epa can live w/-- house has not responded.
important that senate not weaken and accept additional changes. enviros
are worked up about this, including any shift from original inhofe deal,
but should be able to live w/ the senate offer (altho they'll still
complain).

tom delay effort to shut down epa rulemaking on reducing emissions from
paints and coatings. 90% of industry agrees w/ this rule. a few small
companies have hired big lobbyists to oppose. private sector contact for



industry that supports is rich gold at 457-7143.

solomon -- prevent dredging of houstonia river to remove pcb's. dredging
now underway and important to epa both for river and as precedent. epa
considering drafting a letter on this one. and brad campbell will have and
knows more.

wise == threatening to offer something to slow down rulemaking from epa on
regional transported nox control (otag sip call for those clean air
freaks). not clear whether he has enough support.

other than threats of new amdnemdnet we've never seen before, looks pretty
good on enviro issue -- nepa worst house stuff has been dropped, cmaq
flexibility has moved away from house version to some extent and further
limited the ability to flex money out of cmaq into highway projects;

transit no longer flatlined until out years.

Message Sent
To:

Kathleen A. McGinty/CEQ/EOP
Wesley P. Warren/CEQ/EOP
Judy Jablow/CEQ/EOP

Robert S. Kapla/CEQ/EOP

T J. Glauthier/OMB/EOP

Lisa M. Kountoupes/OMB/EOP
Jeffrey A. Forbes/WHO/EOP
Roger S. Ballentine/WHO/EOP



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 20:03:09.00

SUBJECT: SSBG Q and A

TO: Fred DuVal ( CN=Fred DuVal/lOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: William H. White Jr. ( CN=William H. White Jr/OU=WHO/O=EOP @ EOP [ WHO |)
READ:UNKNOWN

TO: Lynn G. Cutler ( CN=Lynn G. Cutler/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

CC: Suzanne Dale ( CN=Suzanne Dale/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Leg Aftairs tells me they need our help. Apparently there are a number of
Members who are continuing to take a run at cutting SSBG to offset
increases or transit funding in ISTEA. [ will confirm in the morning so we
can work this with our groups and constituents Friday. Thanks.
Forwarded by Mickey Ibarra/WHO/EOP on 05/21/98

07:59 PM

Emil E. Parker
05/21/98 07:44:44 PM
Record Type: Record

To: Mickey Ibarra/WHO/EOP

cc: Charles M. Brain/WHO/EOP, Charles R. Marr/OPD/EOP, Suzanne
Dale/WHO/EOP, Barbara Chow/OMB/EOP

Subject: SSBGQ and A

Chuck Brain mentioned that you might interested in an SSBG offset Q and A
to use in conversations with governors. The attached unofficial document

has been reviewed by OMB but has not been cleared by the press office.

Please let me know if you have questions.

ATTACHMENT |
ATT CREATION TIME/DATE: 0 00:00:00.00



TEXT:
Unable to convert ARMS_EXT:[ATTACH.DO]MAIL49222804W.126 to ASCII,
The following is a HEX DUMP:

END ATTACHMENT 1



WHY SHOULDN’T THE SOCIAL SERVICES BLOCK GRANT SAVINGS BE
USED FOR THE TRANSPORTATION BILL? DIDN’T THE
ADMINISTRATION PROPOSE THIS REDUCTION?

The Social Services Block Grant (SSBG) savings should be devoted to preserving
and expanding services for children and families; the Administration has proposed
other offsets sufficient to fund a sizeable increase in transportation spending.

The Social Services Block Grant provides funds to States to help them accomplish a
number of goals, including promoting self-sufficiency/reducing dependency, preventing
child and elder abuse and preserving/reuniting families, and providing home or
community-based alternatives to institutional care.

Among the services most commonly provided using SSBG funds are child care/day care
(14.4% of total SSBG funds devoted to this purpose), protective services for children
(10.7%), home-based alternatives to institutional care (10.4%), and foster care (10.1%).
[Source: FY 1995 data reported by States]. Other services provided through SSBG by the
majority of States include adoption, abuse/neglect prevention and adult protective
services.

The Administration proposed the SSBG reduction, in a broad sense, to reallocate
resources to other programs (including other State-run programs) that serve much the
same population -- children and families, especially the disadvantaged.

While the Administration’s budget does include a reduction of about $3.2 billion over
five years in SSBG, it also includes, for example, $21.3 billion over five years to increase
the availability and quality of child care and promote early learning, largely through the
existing State child care systems.

Using savings from SSBG, a program that supports services for children, families and the
elderly, to offset excessive transportation spending is inappropriate.

[Automated Records Management System Hex-Dump Conversation]



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Ann F. Lewis ( CN=Ann F. Lewis’fOU=WHO/O=EOP [ WHO })
CREATION DATE/TIME:21-MAY-1998 18:12:14.00

SUBJECT: Re: Governors

TO: Stacie Spector ( CN=Stacie Spector/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Forwarded by Ann F. Lewis/WHO/EOP on 05/21/98 06:05
PM

Fred Duval 05/21/98 04:36:36 PM
Record Type: Record

To: AnnF. Lewis/WHO/EOP
cc:
Subject: Re: Governors

thanks. Bruce Reed likes it. I think we'll possibily wait till we have

clarity on ISTEA then possibly combine inviting Governors and other
electeds to an ISTEA signing ceremony with a seperate tobacco meeting. Leg
Affairs will drive that piece.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Jeftrey A. Forbes ( CN=Jeffrey A. Forbes/lOU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 09:37:03.00

SUBJECT: istea concerns

TO: Jessica L. Gibson ( CN=Jessica L. Gibson/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
Will you ask Larry what, if anything, he would like us to do on this?
Forwarded by Jeffrey A. Forbes/WHO/EOP on 05/20/98

09:30 PM

Linda Lance
05/20/98 09:30:54 PM
Record Type: Record

To: See the distribution list at the bottom of this message
cc:
Subject: istea concerns

latest info i have is that there's increasing risk of additional
anti-environment amendments. i've talked to steve palmer tonight, who's
agreed to make an increasing level of noise about these amendments as a
growth industry, and the risk if the leadership doesn't prevent this

stuff. i thinkg it's important that omb and leg affairs send the same
message. no need to deal in detail w/ each threat -- epa's working the
details as are enviros -- but just make clear that these are BAD NEWS,
will embarrass the sponsors of the bill, and present big problems for
administration.:

i have to be out of town tomorrow and friday, but can be paged or reached
friday at 803/649-6973.

latest list i have of those that are at least viable threat of being added:

inhofe clean air continues to be negotiated. senate has offered to accept
a few house changes that epa can live w/-- house has not responded.
important that senate not weaken and accept additional changes. enviros
are worked up about this, including any shift from original inhofe deal,
but should be able to live w/ the senate offer (altho they'll still
complain).

tom delay effort to shut down epa rulemaking on reducing emissions from
paints and coatings. 90% of industry agrees w/ this rule. a few small
companies have hired big lobbyists to oppose. private sector contact for
industry that supports is rich gold at 457-7143.



solomon -- prevent dredging of houstonia river to remove pcb's. dredging
now underway and important to epa both for river and as precedent. epa
considering drafting a letter on this one. and brad campbell will have and
knows more.

wise == threatening to offer something to slow down rulemaking from epa on
regional transported nox control (otag sip call for those clean air
freaks). not clear whether he has enough support.

other than threats of new amdnemdnet we've never seen before, looks pretty
good on enviro issue -- nepa worst house stuff has been dropped, cmaq
flexibility has moved away from house version to some extent and further
limited the ability to flex money out of cmagq into highway projects;

transit no longer flatlined until out years.

Message Sent
To:

Kathleen A. McGinty/CEQ/EOP
Wesley P. Warren/CEQ/EOP
Judy Jablow/CEQ/EOP

Robert S. Kapla/CEQ/EOP

T J. Glauthier/OMB/EOP

Lisa M. Kountoupes’fOMB/EOP
Jeffrey A. Forbes/WHO/EOP
Roger S. Ballentine/WHO/EOP



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 12:02:31.00

SUBJECT: Re: ISTEA/Tobacco

TO: Charles M. Brain ( CN=Charles M. Brain/OU=WHO/O=EOP (@ EOP [ WHO ] )
READ:UNKNOWN

TO: Janet Murguia ( CN=Janet Murguia/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Suzanne Dale ( CN=Suzanne Dale/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
Can you give me your best guess as to Signing Ceremony for ISTEA? Is it
possible for next week? We want to ensure we have some local and state

elected officials involved and perhaps brief them on Tobacco the same day.
Thanks.

Forwarded by Mickey Ibarra/WHO/EOP on 05/21/98

11:59 AM

Fred Duval 05/21/98 10:54:45 AM
Record Type: Record

To: Mickey Ibarra/ WHO/EOP
cc:

Subject: Re: ISTEA/Tobacco

excellent. But we will need some lead time to get a good turn-out if we
want to invite them here for ISTEA signing (coupling the topics, I think
will increase participation). If we are going to sign ISTEA at the end of
next week, we'll need to decide about Govs before Wed to maximise numbers.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 16:16:32.00

SUBJECT: Re: ISTEA

TO: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes’OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
absolutely - only one.

[ appreciate there may not be one!



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 10:21:04.00

SUBJECT:

TO: Bruce N. Reed ( CN=Bruce N. Reed/OU=0PD/O=EOP @ EOP [ OPD ])
READ:UNKNOWN

TO: John Podesta ( CN=John Podesta/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Douglas B. Sosnik ( CN=Douglas B. Sosnik/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TO: Sylvia M. Mathews ( CN=Sylvia M. Mathews/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Lynn G. Cutler (CN=Lynn G. Cutler/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

I'd like to propose that we invite a large group of state and local

elected officials to the White House for a ISTEA signing ceremony, and
while Governors are here, have a meeting with them on tobacco. The states
do well under McCain and we should spike up their level of support.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 15:02:17.00

SUBJECT: ISTEA

TO: Charles M. Brain ( CN=Charles M. Brain/lOU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Jeffrey A. Forbes ( CN=Jeffrey A. Forbes/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Michael Deich ( CN=Michael Deich/ OU=OMB/O=EOP @ EOP [ OMB ])
READ:UNKNOWN

CC: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
Two questions:

1. Sen Mikulski told Gov Glendening that she got a call from the WH saying
that we were willing to work with Maryland on their two new requests on
the Woodrow Wilson Bridge (1) no transfer to state ownership, and (2) DOT
ordered to do some kind of "creative financing. Is this true? glendening's
office wants confirmation that we have softened our position.

2. IGA would like to push for a signing ceremony - if we get there! - that
includes state and local electeds.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Lisa M. Kountoupes ( CN=Lisa M. Kountoupes/OU=0OMB/O=EOP [ OMB ] )
CREATION DATE/TIME:21-MAY-1998 15:20:00.00

SUBJECT: Latest rumors on ISTEA enviro riders

TO: Charles M. Brain ( CN=Charles M. Brain/fOU=WHO/O=EOP@EOP [ WHO ])
READ:UNKNOWN

TEXT:
you are doing good work
Forwarded by Lisa M. Kountoupes/fOMB/EOP on 05/21/98

03:19 PM

T J. Glauthier
05/21/98 02:31:23 PM
Record Type: Record

To: Lisa M. KountoupessfOMB/EOP@EOP, Michael Deich/ OMB/EOP@EOP, Ronald M.
Cogswell/OMB/EOP@EOP

cc: Charles E. Kieffer/OMB/EOP@EOP, Theodore Wartell/OMB/EOP@EOP, Patricia
E. Romani/OMB/EOP@EOP, David A. Bernell/OMB/EOP@EOP

Subject: Latest rumors on ISTEA enviro riders

looks positive...............

Forwarded by T J. Glauthier/OMB/EOP on 05/21/98
02:30 PM

Kevin F. Neyland

05/21/98 12:13:31 PM
Record Type: Record

To: T J. Glauthier/OMB/EOP
cc:  See the distribution list at the bottom of this message
Subject: Latest rumors on ISTEA

According to EPA staff, the conferees have a deal on the environmental
riders.

Inhofe Amendment Related Language
Although they have not seen the language yet, there reportedly is

substitute language on regional haze. This provision would give those
areas that are in attainment or unclassifiable for PM2.5 one year after



the attainment or unclassifiable designation to develop a regional haze
SIP and the regional haze SIPs would still be tied to the PM2.5

timetable. In addition, there is bill language endorsing the Grand Canyon
Visibility Commission's recommendations.

The one-year delay in the monitoring network schedule reportedly is gone.
They reportedly removed the language requiring the National Research
Council recommendations for the PM network, and, instead have included
report language exhorting EPA to follow those recommendations.

Other Riders

The bill managers have agreed to resist the other riders such as the Wise
and Delay clean air amendments and the Solomon cleanup amendment.

EPA staff say that the only problem that they have now is with regional

haze, but if it stays as advertised, they can live with it.

Message Copied
To:

Ronald M. Cogswell/lOMB/EOP
Robert S. Fairweather/OMB/EOP
Linda Lance/CEQ/EOP

Bradley M. Campbell/CEQ/EOP
David A. BernellOMB/EOP



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 20:21:56.00

SUBJECT: Re: DLC Briefing on June 5 @ 3 PM

TO: William H. White Jr. ( CN=William H. White Jr/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

I would like to do Welcome and IGA overview. Then let's try to stick with
policy over politics for our IGA hour. So, | suggest we try for Rahm or

Jose Cerda (Crime), Bruce or Elena (Tobacco), and Ron or Monica for VP. In
addition, I'd like to get Sec. Slatter (ISTEA).



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:21-MAY-1998 17:06:47.00

SUBJECT: Re: ISTEA

TO: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

agree, that's why | was so alarmed with the Glendening office report
describing a Mikulski conversation that was so different that the plan.

I'll pass along anything [ hear.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mickey Ibarra ( CN=Mickey Ibarra/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:21-MAY-1998 10:34:33.00

SUBJECT: Re: ISTEA/Tobacco

TO: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO ] )
READ:UNKNOWN

CC: Suzanne Dale ( CN=Suzanne Dale/OU=WHO/O=EOP @ EOP [ WHO })
READ:UNKNOWN

CC: Bruce N. Reed ( CN=Bruce N. Reed/OU=0OPD/O=EOP @ EOP [ OPD ])
READ:UNKNOWN

CC: John Podesta ( CN=John Podesta/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Lynn G. Cutler ( CN=Lynn G. Cutle/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Douglas B. Sosnik ( CN=Douglas B. Sosnik/ OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Sylvia M. Mathews ( CN=Sylvia M. Mathews/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:

Fred, | am convening a meeting next week with Sylvia, Leg Affairs, DPC and
IGA to discuss mobilization of our local and state officials for ISTEA and
Tobacco. We discussed this at our IGA staff meeting and Senior Staff

today. Suzanne hopes to set this meeting for Wednesday.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Charles R. Marr ( CN=Charles R. Marr/OU=0PD/O=EOP [ OPD ])
CREATION DATE/TIME:21-MAY-1998 12:12:31.00

SUBJECT: ISTEA -- SSBG Offset

TO: Melissa G. Green ( CN=Melissa G. Green/OU=0PD/O=EOP @ EOP [OPD ] )
READ:UNKNOWN

TEXT:

Forwarded by Charles R. Mart/OPD/EOP on 05/21/98
12:19 PM

Charles R. Marr
05/21/98 12:05:57 PM
Record Type: Record

To: Melissa G. Green/OPD/EOP
cc:
Subject: ISTEA -- SSBG Offset

From Emil and Chuck
Re: talking points from OMB on Transit offsets.

From the talking points, it appears that OMB negotiated a good deal with
Domenici and D'Amato on additional offsets to pay for transit -- all
housing related including raising the FHA loan limit (which is in our
budget and is a HUD priority).

We are hearing that this package is meeting resistance (likely Lott and
Gingrich and others), especially the loan limit increase, which Fannie Mae
opposes. Therefore SSBG is still on the table and likely to take a hit.

This is very troubling because this is a natural offset to be used to pay

for children's programs -- for Labor-HHS room, child care, education, etc.

If you have chance to call (or run into) Larry, please get a download of
status from him, and see if there is anything we can do on this.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Emory L. Mayfield ( CN=Emory L. Mayfield/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:22-MAY-1998 15:57:32.00

SUBJECT:

TO: Doug Richardson ( Doug Richardson @ 479-5156 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Rich Sigel ( Rich Sigel @ 1-603/271-5686 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Kevin Goldsmith ( Kevin Goldsmith @ 1-502-564-2517 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Jan Shinpoch ( Jan Shinpoch @ 624-3682 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Tom Litjen ( Tom Litjen @ 624-7714 @ FAX [ UNKNOWN | )
READ:UNKNOWN

TO: Elizabeth Pyke ( Elizabeth Pyke @ 783-3061 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Kerrie Doerr ( Kerrie Doerr @ 347-0785 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Jonathan Jones ( Jonathan Jones @ 624-5495 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Fred DuVal ( Fred DuVal @ 456-2889 @ FAX [ WHO ] )
READ:UNKNOWN

TO: Julie Peterson ( Julie Peterson @ 1-802/828-3339 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Tina Coria ( Tina Coria @ 1-404/656-7119 @ FAX [ UNKNOWN ] )
READ:UNKNOWN

TO: Nicole Lamboley ( Nicole Lamboley @ 1-702-687-4486 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Debby Bryant ( Debby Bryant @ 624-5836 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Susan Harris ( Susan Harris @ 624-5855 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: Jeff Vioh! ( Jeff Viohl @ 638-3516 @ FAX [ UNKNOWN ])
READ:UNKNOWN



TO: Charlie Salem ( Charlie Salem @ 624-5886 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TO: John Katz ( John Katz (@ 624-5857 @ FAX [ UNKNOWN ])
READ:UNKNOWN

TEXT:

AN HISTORIC INVESTMENT IN INFRASTRUCTURE WHILE MAINTAINING FISCAL
DISCIPLINE AND PROTECTING OTHER CRITICAL INVESTMENTS

May 22, 1998

Today, President Clinton and Congress Agreed To An ISTEA Reauthorization
Bill That Includes An Historic Investment in Infrastructure While
Maintaining Fiscal Discipline and Protecting Critical Investments, Such As
Education, the Environment, and Health Care. While providing an historic
investment in our infrastructure, the agreement maintains President
Clinton s priorities of reserving the surplus until Social Security is
reformed and investing in critical areas such as education, the
environment, and health care. In response to the concerns the
Administration raised, Congress improved the bill and the agreement now
represents a solid compromise that is consistent with President Clinton s
core principles:

Strengthens Our Infrastructure. The agreement guarantees nearly $200
billion to continue rebuilding America ,s transportation system -- an
approximately 30-percent increase over the 1991 ISTEA reauthorization.
This agreement will help communities modernize and build the roads,
bridges, railways, and buses that link the people of our great and vast
country together, that keep our economy strong and vibrant.

Maintains Fiscal Discipline. The agreement cuts the increase in excess
transportation funding in half -- reducing it by $17 billion from the

extra spending levels that were included in the original Congressional
bills -- even though those bills had passed the House and Senate by large
majorities.

Preserves Surplus Until Social Security Is Reformed. Unlike the original
Congressional bills, the compromise is fully paid for with real offsets.
And because the agreement does not touch the surplus, it is fully
consistent with the President ,scallto &Save Social Security First. 8

Protects Critical Investments in Our Future. Unlike the original
Congressional bills, the transportation agreement does not squeeze other
critical investments in our future, such as education, health care,
research and development, and the environment, because it is not financed
by lowering the discretionary caps.

This Highway-Transit Bill Agreement Also Reflects President Clinton s
Priorities -- By Expanding Transit Funding, Protecting the Environment,
Helping Move People from Welfare to Work, Helping Disadvantaged
Businesses, Extending the Ethanol Tax Credit, and Strengthening Border
Infrastructure.

Expands Transit Funding Within A Smaller Bill. While the agreement has



less overall spending than the original Congressional bills, it increases
the share of transit funding from 17 percent of total surface
transportation spending to 20 percent of total spending by 2002.

Protects the Environment. The highway-transit agreement strengthens
proven strategies to protect public health and the environment by
increasing funding for the Congestion Mitigation and Air Quality
Improvement program 75 percent by FY2000.

Helps Move People from Welfare to Work. One of the biggest barriers
facing people who move from welfare to work -- in cities and in rural
areas -- is finding transportation to get to jobs, training programs and
child care centers. To help those on welfare get to their jobs, the
highway-transit agreement authorizes $900 million over the next six years
for President Clinton ,s welfare-to-work transportation plan. Of the $150
million per year, $50 million is guaranteed in FY99, rising to the full

$150 million per year guaranteed in FY2003.

Helps Disadvantaged Businesses. The highway-transit agreement provides
opportunities to disadvantaged businesses by retaining the Department of
Transportation ,s Disadvantaged Business Enterprise (DBE) program.

Extends the Ethanol Tax Credit. In order to provide incentives to use
ethanol in gasoline and protect the environment, the highway-transit
agreement extends the Ethanol Tax Credit through FY2007.

Strengthens Border Infrastructure. The highway-transit agreement
authorizes the Administration ,s program to target resources to border
crossings to improve traffic flow and reduce illicit trade. The agreement
allows highway funding to be used for Customs and INS equipment that
speeds border crossings.

While the Agreement Provides Funding For Increased Safety, It Does Not
Include A National Drunk Driving Standard of .08 BAC. The agreement
includes a number of measures to increase safety, including incentive
grants to increase seat-belt use, new measures to target repeat drunk
drivers and to ban open alcohol containers in cars, and a strong program
to make highway-rail grade crossings safer. However, the President is
disappointed that Congress refused to lower the national drunk driving
standard to .08 percent blood alcohol content (BAC). The President will
continue to work to make sure that .08 is the law in every state of the
country.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Christine A. Stanek ( CN=Christine A. Staneck/OU=WHO/O=EOP [ WHO ])
CREATION DATE/TIME:22-MAY-1998 15:33:22.00

SUBJECT: ISTEA Reauthorization Bill

TO: Maria Echaveste ( CN=Maria Echaveste/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:
Maria:

I am assuming this does not contain the language on food stamps
Forwarded by Christine A. Stanek/ WHO/EOP on
05/22/98 03:32 PM

Elizabeth R. Newman
05/22/98 03:10:13 PM
Record Type: Record

To: See the distribution list at the bottom of this message
cc:
Subject: ISTEA Reauthorization Bill

AN HISTORIC INVESTMENT IN INFRASTRUCTURE WHILE MAINTAINING FISCAL
DISCIPLINE AND PROTECTING OTHER CRITICAL INVESTMENTS
May 22, 1998

Today, President Clinton and Congress Agreed To An ISTEA Reauthorization
Bill That Includes An Historic Investment in Infrastructure While
Maintaining Fiscal Discipline and Protecting Critical Investments, Such As
Education, the Environment, and Health Care. While providing an historic
investment in our infrastructure, the agreement maintains President
Clinton,s priorities of reserving the surplus until Social Security is
reformed and investing in critical areas such as education, the
environment, and health care. In response to the concerns the
Administration raised, Congress improved the bill and the agreement now
represents a solid compromise that is consistent with President Clinton,s
core principles:

Strengthens Our Infrastructure. The agreement guarantees nearly $200
billion to continue rebuilding America,s transportation system -- an
approximately 30-percent increase over the 1991 ISTEA reauthorization.
This agreement will help communities modernize and build the roads,
bridges, railways, and buses that link the people of our great and vast
country together, that keep our economy strong and vibrant.



Maintains Fiscal Discipline. The agreement cuts the increase in excess
transportation funding in half -- reducing it by $17 billion from the
extra spending levels that were included in the original Congressional
bills -- even though those bills had passed the House and Senate by large
majorities.

Preserves Surplus Until Social Security Is Reformed. Unlike the original
Congressional bills, the compromise is fully paid for with real offsets.
And because the agreement does not touch the surplus, it is fully
consistent with the President,s call to &Save Social Security First.8

Protects Critical Investments in Our Future. Unlike the original
Congressional bills, the transportation agreement does not squeeze other
critical investments in our future, such as education, health care,
research and development, and the environment, because it is not financed
by lowering the discretionary caps.

This Highway-Transit Bill Agreement Also Reflects President Clinton,s
Priorities -- By Expanding Transit Funding, Protecting the Environment,
Helping Move People from Welfare to Work, Helping Disadvantaged
Businesses, Extending the Ethanol Tax Credit, and Strengthening Border
Infrastructure.

Expands Transit Funding Within A Smaller Bill. While the agreement has
less overall spending than the original Congressional bills, it increases
the share of transit funding from 17 percent of total surface
transportation spending to 20 percent of total spending by 2002.

Protects the Environment. The highway-transit agreement strengthens
proven strategies to protect public health and the environment by
increasing funding for the Congestion Mitigation and Air Quality
Improvement program 75 percent by FY2000.

Helps Move People from Welfare to Work. One of the biggest barriers
facing people who move from welfare to work -- in cities and in rural
areas -- is finding transportation to get to jobs, training programs and
child care centers. To help those on welfare get to their jobs, the
highway-transit agreement authorizes $900 million over the next six years
for President Clinton,s welfare-to-work transportation plan. Of the $150
million per year, $50 million is guaranteed in FY99, rising to the full
$150 million per year guaranteed in FY2003.

Helps Disadvantaged Businesses. The highway-transit agreement provides
opportunities to disadvantaged businesses by retaining the Department of
Transportation,s Disadvantaged Business Enterprise (DBE) program.

Extends the Ethanol Tax Credit. In order to provide incentives to use
ethanol in gasoline and protect the environment, the highway-transit
agreement extends the Ethanol Tax Credit through FY2007.

Strengthens Border Infrastructure. The highway-transit agreement
authorizes the Administration,s program to target resources to border
crossings to improve traffic flow and reduce illicit trade. The agreement
allows highway funding to be used for Customs and INS equipment that



speeds border crossings.

While the Agreement Provides Funding For Increased Safety, It Does Not
Include A National Drunk Driving Standard of .08 BAC. The agreement
includes a number of measures to increase safety, including incentive
grants to increase seat-belt use, new measures to target repeat drunk
drivers and to ban open alcohol containers in cars, and a strong program
to make highway-rail grade crossings safer. However, the President is
disappointed that Congress refused to lower the national drunk driving
standard to .08 percent blood alcohol content (BAC). The President will
continue to work to make sure that .08 is the law in every state of the
country.
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RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Suzanne Dale ( CN=Suzanne Dale/OU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:22-MAY-1998 14:11:45.00

SUBJECT: Re: NOTE -- POTUS Statement on ISTEA will likely be at 2:15pm

TO: Fred DuVal ( CN=Fred DuVal/OU=WHO/O=EOP @ EOP [ WHO })
READ:UNKNOWN

TEXT:
No vote yet -- just continued debate.



RECORD TYPE: PRESIDENTIAL (NOTES MAIL)

CREATOR: Mindy E. Myers ( CN=Mindy E. Myers/fOU=WHO/O=EOP [ WHO ] )
CREATION DATE/TIME:22-MAY-1998 18:16:54.00

SUBIJECT: Sorry, House vote on ISTEA was 297 to 86

TO: JANET (Pager) #MURGUIA ( JANET (Pager) #MURGUIA [ UNKNOWN ] )
READ:UNKNOWN

CC: Peter D. Greenberger ( CN=Peter D. Greenberger/OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

CC: Jessica L. Gibson ( CN=Jessica L. Gibson/”OU=WHO/O=EOP @ EOP [ WHO ])
READ:UNKNOWN

TEXT:



