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TEXT:
PRINTER FONT 12_POINT_COURIER
EXECUTIVE OFFICE OF THE PRESIDENT

NEWS CALENDAR
Morning Edition
August 12, 1993

PRINTER FONT 12_POINT_COURIER_OBLIQUE

The information below is tentative and is intended for internal
planning purposes only. Readers are encouraged to submit

additions, corrections, and suggestions. Please contact the

Office of Communications Research in OEOB 197; PHONE 456-7845,
FAX: 456-2239 or 2539, if you have questions about the calendar.

PRINTER FONT 12_POINT_COURIER

THU

8/12 POTUS: St. Louis; Denver with Pope; Oakland, CA RON
V.P.: REGO w/ Shalala, Bowles
First Lady: St. Louis; Denver; Vail
ADMINISTRATION
Reno: Nat'l Black Prosecutors Assn speech.
J Brown: Tucson, Dedication of SW Blind Rehab Cen.
O'Leary: USA Today Int'l Newsmakers Discussion.
Riley: Minority Leadership Fellows speech
OTHER
World Youth Congress (Pope attends), Denver (thru 8/15)
Larouche '96 exploratory comm. briefing - NPC 10am
Econ Stat: Labor's July producer prices and weekly jobless;
Commerce's July retail sales.

FRI

8/13 POTUS: Oakland Defense Conversion; Romer Fundraiser in CO
V.P.: REGO w/ FEMA
ADMINISTRATION
Albright: Israeli Foreign Minister
J Brown: VA Medical Center, Takoma, WA
OTHER
World Youth Congress, Denver (thru 8/15)
Econ Stat: Labor's July consumer prices and real earnings;
Commerce' July business inventories

SAT

8/14 POTUS: Vail, CO
V.P.: REGO w/ Aspin
ADMINISTRATION
J Brown: Disabled Vets Nat'l Convention, San Francisco
OTHER
World Youth Congress, Denver (thru 8/15)

SUN
8/15 POTUS: Vail, CO; Springdale, AR RON

V.P.: NGA in Tulsa, Pope in Denver



ADMINISTRATION

J Brown: DAV Convention, S.F.
OTHER

Paraguayan Presidential Innauguration
World Youth Congress, Denver

MON

8/16

POTUS: NGA in Tulsa

V.P.: Commerce Reinventing Govt Town Hall
ADMINISTRATION

O'Leary: Black Human Resources Network 5th Annual.
Riley: Oklahoma, NGA Task Force an education speech.
OTHER

Wilhelm: National Governors Association, Tulsa, OK.
Econ Stat: Fed's July industrial production.

TUES

8/17

POTUS: Springdale, AR

ADMINISTRATION

Christopher: NAFTA, L.A. World Affairs Council
OTHER

Econ Stat: Commerce's July housing starts

WED

8/18

POTUS: Springdale, AR
OTHER
Blacks in Government Nat'l Convention, LA

THUR

8/19

FRI
8/20

SAT
8/21

POTUS: Birthday; Springdale, AR

V.P.: DOD Reinventing Government Town Hall

Mrs. Gore: Birthday

CONGRESS

Sen. Durenberger: Pretrial hearing on Condo charges, MN
OTHER

Econ Stat: Commerce's June merchandise trade.

POTUS: Vacation thru 8/27

ADMINISTRATION

J Brown: Marine Corps League, Orlando, FL

OTHER

Wilhelm: Seattle, WA

Econ Stat: Treasury's monthly budget statement for July.

Mrs. Gore: TN JJ Dinner.
ADMINISTRATION

J Brown: Purple Hearts Banquet, New Orleans
OTHER

Wilhelm: Seattle, WA

MON

8/23

ADMINISTRATION

J Brown: VFW Natl. Conv., Dallas

OTHER

Amer. Soc. for Industrial Security Convention (thru 8/25).

TUES



8/24 OTHER

Forest symposium in Portland, OR

Mars observer spacecraft reaches Mars
WED
8/25 OTHER

World Court opens hearings on Bosnia's appeal for court-
ordered protection from Serbia.

Econ Stat: Commerce's July durable goods.
FRI
8/27 POTUS:

ADMINISTRATION

Shalala: Utah

OTHER

Wilhelm: Boston

SAT
8/28
Shalala: Utah.
Cisneros: ACORN Meeting.
OTHER
30th Anniversary of the 1963 Civil Rights March on DC
Wilhelm: Boston.
Nat'l Guard: First combat unit deactivated, Bourne, MA
MON
8/30 OTHER
Econ Stat: Commerce's 2nd Qtr. balance of payments and July
new home sales
TUES
8/31 OTHER
Econ Stat: Commerce report on 2nd Qtr. GDP and corp. profits

September is Hispanic Heritage Month

WED
9/1 U.S. Conference of Mayors holds National Unfunded Mandates
Day.
THUR
9/2 J.Brown: Jewish War Veterans Conv.
SAT
9/4 J. Brown: United Spanish War Vets. Conv.
MON
9/6 Labor Day.
TUE Deadline for Reinventing Gov't Report
9/7 CONGRESS

Senate back in session.

THUR
9/9 CONGRESS
House back in session.
TUEDecision deadline on trade embargo of Vietnam
9/14 New York election.
SAT
9/18 Browner: Vermont Nat. Resources Council.
SUN



9/19 Southern Governors Conference (thru 9/21)
MON
9/20 Southern Governors Conference (thru 9/21)
TUE
9/21 Boston mayoral primary
U.N. General Assembly thru 12/23.
Southern Governors Conference

THU
9/30 Deadline for extension of UNPROFOR mandate, Balkans
Gen. Colin Powell retires, ends term as Chairman of JCS.

SAT

10/1 Gays in the Military Policy takes effect.
NAFTA: President's report on the Carribbean Basin Econ.
Recovery Act.

SUN

10/3 Argentina: Congressional Elections.

TUES

10/5 October Term, United States Supreme Court.

FRI

10/8 POTUS: Yale Law School Reunion

MON

10/11 President and Mrs. Clinton's Anniversary

TUES

10/12 POTUS: UNC Bicentennial, Chapell Hill, NC

THUR

10/14 Rio Group Presidential Summit, Santiago

MON

10/25 Anniv: Tenth of U.S. Invasion of Greneda.

TUES

10/26 First Lady: Birthday

MON

11/1 Christopher: President of Phillipines
November is American Indian Heritage Month
Deadline for imposition of Title VII.

WED

11/3 Honduras, Presidential Elections.

MON

11/22 30th Anniversary of President Kennedy's Assassination

THURS

11/25 Thanksgiving

WED

12/1 Rwanda, Tenative Elections

SUN

12/5 Venezula, Elections

MON

12/13 Chile, Elections

WED

12/15 GATT: New Deadline for Fast Track Auth. Uruguay Round

FRI

12/30 Florio: U.S. Conf. Mayors report on welfare reform.
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TV NEWS ANALYSIS

Thursday, August 12, 1993

Produced by the News Analysis Staff (OEOB 162, ext. 7151)

ABC WORLD NEWS TONIGHT
. Pope arrives in Denver to meet with President Clinton.
. Pope to visit Mile High Stadium for meeting with youths.
. The Spirited American Church.
. President Clinton signs $6 billion Flood Relief Bill.

. Floods prompt plan for federally funded move of entire towns.
. NASA fails again to launch Space Shuttle Discovery.

. The father of Basketball Star Michael Jordan missing in N.C.
. Stock Market loses 14.26 points and closes down at 3569.09
9. Commandant Mundy says recruitment plan not cleared by Admin.
10. Fresh Serbian forces appear on Mt. [gman.

11. FBI agent sent to Moscow to advise on organized crime.

[2. American Agenda: The Politics of Abortion.

13. Musical treasures rediscovered in Russian archives.
CBS EVENING NEWS
. Pope John Paul Il arrives in America.
. Michael Jordan's dad has been missing for 3 weeks.
. Marine General apologizes for new stand on marriage.
. US interest to prevent strangulation of Sarajevo.
. St. Louis: Clinton visits.

. Germany attacks on foreigners are on the increase.

. Clinton lifts ban on rehiring Air Traffic controllers.

9. Shuttle Discovery faulty sensor caused engine shutdown.
10. Duke Univ. genetic prediction of getting Alzheimers.

I 1. Ongoing political violence in South Africa.

[2. Somalia Aideed supporters throw rocks against US troops.
13. Germany, France, Greece deport illegal immigrants.

14, Eye on America: Catholic rites and American sexuality.
NBC NIGHTLY NEWS

I. The Pontiff meets the President in Denver.

2. The President brings $6 billion in flood relief.

3. Mundy eating humble pie over Marine marriage flap.

4. Historic breakthrough in battle against Alzheimers.

5. Last minute technical problem delays Discovery mission.
6. More heavy rain in the midwest as school year cranks up.
7. Ban lifted on air traffic controllers fired by Reagan.
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8. Dupont settles suit for $440 million.

9. Dow closes down in heavy trading.

10. Shortage of timber being met for now by private landowners.
11. New confrontation in Somalia involves U.S. forces.

12. Bosnian girl who touched the world's heart doing well.

[3. Yeltsin's call for election intended to break hardliners.

14. The Catholic dilemma: church dogma vs. popular culture.
15. Hottest new thing in baseball: viewing game from a hot tub.

ABC:

The Pope carries a message of peace to the President and the
American people. The Pope made no comment on political
differences with the President. Brit Hume reported the Pontiff
appealed for America to protect life an appeal which could be
interpreted as a reference to the abortion debate. [Clip of Pope
saying, "If America believes in equal justice for all, and

lasting peace, then America should defend life."] Hume concluded
by saying President Clinton and the Pope, "seemed to get along
fine."

Marine Commandant Mundy publicly apologized for his directive
banning married recruits. Bob Jamison reported Mundy, "took
personal responsibility for the Administration's lack of
awareness. [Clip of Mundy saying, "I blindsided them on this.

[t's not one of my prouder moments in history and one I'll never
do again."] According to Hume, when the President learned of
the plan he was astonished and immediately rejected it.

Criticism of the report came just as the President announced his
nominee for Chairman of the Joint Chiefs of Staff. [Clip of

Rep. Patricia Schroeder saying, "Even the Pope lets his Swiss
Guards get married. Surely we can allow our Marines that."]
Aspin immediately rescinded the directive. It was noted Mundy
still supports the idea although it is unlikely it will become
policy. "After the controversy over allowing gays in the

military, the Administration would be acutely embarrassed to
close the service to married heterosexuals," concluded Jamison.
CBS:

Dan Rather in Denver reported Pope John Paul II arrived in
Denver for World Youth Day. Clinton waiting to greet him. A clip
was shown of the Pope speaking against abortion with the
President standing behind him. An estimated 170,000 young people
greeted the Pope.

David Martin reported that General Mundy, Marine Commandant,
apologized to the Commander in Chief for issuing the new
marriage policy. President Clinton was said to be astounded by
the new policy. Les Aspin directed the reversal of the policy.

A clip of Representative Schroeder stating her concern over the
marriage policy was shown.

Connie Chung reported that Secretary Christopher stated it is in
the United States's interest to prevent the strangulation of
Sarajevo. A clip of Mike McCurry, State Department spokesman,
saying the United Nations will approve the bombing was shown.
Rather reported that Clinton in St. Louis paid tribute to 19 men
and women for service during the midwestern flood. Clinton was
reported to have signed a 6 billion dollar flood relief bill



today.

NBC:

In his third visit to the U.S., Pope John Paul II asked for
rethinking on the abortion issue, Andrea Mitchell reported, as
the President stood quietly by. Footage showed the President
greeting the Pontiff with an "historic handshake" surrounded by
some of the 150,000 young people who converged at the "Mile high
meeting" from around the world. Mitchell referred to "key
disagreements" between the two leaders but also spoke of their
"common needs" -- women's rights, health issues, jobs and social
justice. But, she added, the Pope was not about to compromise
on their chief area of disagreement - abortion.

A good portion of the spot focused on the President, and this
concentrated coverage continued as the footage segued into the
latest on the Midwest flooding and news of $6 billion in
disaster relief that came in the form of a Presidential check
signing ceremony in St. Louis. Various other shots showed the
chief executive in various flood relief scenes before refocusing
on Denver. Asked what the Pope would tell the President, the
Pontift replied, "l am an old Pope, and you are a young
President."

The flap over marriage in the Marines is not the first involving
Mundy, according to John Dancy, who reported that the Marine
commandant once quietly distributed an anti-gay film in the
midst of the President's campaign to ban discrimination against
homosexuals in the military. The controversy nevertheless has
obscured the problem that Mundy was trying to address, Dancy
said, namely broken families among members of the corps and the
morale problems this has created.

The Administration's lifting of the ban on air traffic

controllers fired during the Reagan years was reported by Tom
Brokaw as symbolic in light of the hiring freeze that's

currently in place. Of the 11,000 fired controllers, Brokaw
reported, 3,000 still want their jobs back.
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HEALTH CARE -

The Administration is expected to unveil new
Medicaid regulations that could cost the government an additional
$1.3 billion in 1993 alone. (WP) The new rule will allow states
to spend up to $17.9 billion in FY '93 on a program that makes
bonus payments to hospitals handling high volumes of Medicaid or
uninsured patients. (WP) Federal officials have charged states
with manipulating the system to generate higher federal Medicaid
matching funds "at the expense of the U.S. deficit." (WP)

The Wall Street Journal's Washington Wire reported that the
President's advisers have acknowledged that compromise with
moderate Republicans is key to Senate passage of health care
reform. The "most promising allies" are GOP Sens. Chafee,
Packwood, Jeffords, and Danforth. (WSJ) "But Republicans
complain that a 47-

page 'Health Care Update'...wasn't widely
circulated among GOP members." (WSJ) "The White House sets up a



health-care marketing group, the 'intensive care unit,' in the
same room that housed the budget plan's 'boiler room' operation
run by Roger Altman. Heading it up will be health-policy guru
Ira Magaziner, a political neophyte." (WSJ)

A Washington Post editorial said the employers of 30 million
Americans are getting a "free ride," and that in light of the
Administration's expected mandate for employers to pay for some
health insurance, "The administration might want to think about
that before it pushes ahead with its proposal to increase the
minimum wage."

A Wall Street Journal editorial endorses one of the Health
Care Task Force's proposals to permit nurse practitioners to
"play a more active role in screening patients and treating run-

of-
the-

mill ailments [because it] is a cost effective solution to
the shortage of primary-

care physicians."
DEFENSE -

The Washington Post led with Barton Gellman's
report that Secretary Aspin will propose restructuring that would
cost "about $20 billion more than the five-

year defense spending

figure promised by President Clinton." Participants in an Aug. 5
meeting of national security and budget officials said the cost
was $20 billion more, "tens of billions more," and $3 billion to
$13 billion more. (WP) "Because Apsin characteristically
provided a range of options but feels more strongly about some

aspects than others, sources familiar with the proposal came away
with somewhat divergent impressions of what Apsin recommended."
(WP) The spending increase amounts to about | or 2 percent of
the President's $1.2 trillion budget, but "the narrowness of
support for Clinton's overall budget plan in Congress and the
absence of virtually any non-defense cuts in federal spending
magnify the importance of that change." (WP) "There has been no
public explanation of how these pieces fit into a larger
strategy, or why that strategy would cost more than what is now
budgeted." (WP)

THE POPE -

The Pope's visit led all three evening network



newscasts last night. ABC's Brit Hume reported that the Pope
appealed for America to protect life and said that the President
and the Pope "seemed to get along fine." NBC's Andrea Mitchell
reported that the two leaders also spoke of their common needs --
women's rights, health issues, jobs and social justice, but added
that the Pope was not about to compromise on abortion. The
Boston Globe reported that "few expected John Paul to speak as
pointedly on the topic immediately upon his welcome by Clinton, a
vigorous defender of abortion rights." The Rocky Mountain News
reported that "Clinton smiled and applauded several times during
the pontiff's airport speech, but he stood impassively when the
pope condemned abortion." The Los Angeles Times reported that
"Pope john Paul 11 and Bill Clinton found common cause on a
pressing gamut of social and international issues despite their
differences over abortion."

The Pope met with the President yesterday, "and immediately
emphasized the major subject of disagreement between the two
world leaders: abortion....the pontiff's message was
unmistakable." (WP) "Despite the evident warmth of their
meeting, the Pope left no doubt about the differences between
them, both on abortion and on his concern that America's
dominance in the post-cold-war era is not supported by what the
Pope called moral vision." (NYT) USA Today reported that the
Pope called for Catholics "to condemn abortion, and embrace the
poor and defenseless." Later, the President said he thought his
meeting with the Pope had "laid the basis for a productive and
constructive relationship in the future." (WP) The President
also said that the subject of abortion did not come up during the
meeting. (WP) After hearing the Pope's airport speech, "Dee Dee
Myers said the White House understanding had been 'that he
wouldn't talk directly about' abortion and she emphasized that
the pope did not actually say the word." (WP)

The Washington Times reported that "Global conflict, not
abortion, was at the heart of an hour-long meeting" between the
President and the Pope. Ambassador Flynn said, "I think he's
closer to the president's position than he is to...Europe's
position" on Bosnia. (WT)

MARINE POLICY -

In a news conference yesterday, Marine

Corps Commandant Mundy "defended his attempt to ban recruitment
of married individuals but said he should have asked his civilian
superiors first." (WP A1) "The command and communications

breakdown...underscored a frequent difference between the way
high-ranking military officers at the Pentagon view an issue and

the way that same issue can be viewed by the rest of official
Washington." (NYT A1) The President and Secretary Aspin were not
aware of the new policy until it was reported by a major network
newscast. (NYT) Gen. Mundy said, "I blindsided them on this.

It's not one of my prouder moments in history here." (WP) ABC's
Bob Jamison reported that Gen. Mundy "took personal



responsibility for the Administration's lack of awareness."

ABC's Brit Hume reported that when the President heard about the
new policy, he was astonished and immediately rejected it. The
President "put out the word that he was 'astonished’ by the

move." (WP) Pentagon officials said Secretary Aspin had ordered
the policy reversed before the White House objected. (NYT)

"To some critics, Mundy's unilateral move seemed the latest
example of a military seeking to insulate itself from social
change in defiance of civilian leaders, recalling resistance from
the ranks to allowing homosexuals to serve." (WP) NBC's John
Dancy and the Washington Post reported that Gen. Mundy had
distributed an anti-gay videotape during the debate over gays in
the military.

A New York Times editorial said, "most clearly, a big dose
of eau de Potomac has been imbibed by senior Marine Corps
officers sitting in front of word processors in the Pentagon,”
and that "It also seemed to sneak up on the Secretary of Defense
and the Commander in Chief, who was really hoping to get off on
vacation without another stupid pet trick."

Retired Marine Lt. Gen. Trainor's New York Times op-ed said,
"Three cheers for the Marines!....The directive, long overdue,
was the answer to every chaplain's and troop leader's prayer,"
and that "It's about family values."

MIDWEST FLOODING -

During his fourth trip to the Midwest
flood zones, the President signed the $5.7 billion flood relief
bill and paid tribute to "everyday people" whose heroism surged
with the flood waters. (WP) A front-page USA Today article
reported that the flood relief bill supplied $6.3 billion. A
White House fact sheet said new spending was $5.7 billion and
that $500 million was already authorized by Congress. (NYT) The
President also signed a bill allowing federal regulators to waive
some legal requirements for financial institutions serving
flooded areas. (WP) "Clinton has not been eager to repeat the
mistakes of previous presidents whose tardy response in providing
disaster caused them political harm." (WP) "The federal
government will have to borrow money to pay for the relief
package, meaning that its cost will be added to the federal
deficit." (NYT)

The Washington Post's William Claiborne reported that FEMA

"has been relatively well received in lowa and many other parts
of the Midwest...despite some sporadic grumblings of too much red
tape, too many delays and too little flexibility in the system."
Officials said that FEMA's biggest problem continues to be the
gulf between public perceptions of what the agency can do and the

reality of its mandate under disaster assistance rules and
regulations.” (WP)
CRIME -



The Attorney General said she has told the Vice
President that she does not want to merge other federal law
enforcement agencies into the Justice Department, although she is
studying the possible restructuring of the FBI, The DEA, the U.S.
Marshall's Service, and the INS, all Justice Department
divisions. (Scripps Howard/WT) In a speech to the National Black
Prosecutors Association, the Attorney General said, "If only this
nation would wise up and tell the NRA to get lost!" (Boston
Globe)

USA Today reported that it has obtained a DEA document that
"blasts an FBI proposal to take over the drug agency as raising
the 'specter' of a national police force."

A Washington Post editorial said that the 50 new death
penalty provisions in the President's anti-crime proposal are
"the truly bad side of a bill that is largely constructive in
other respects," and that the Brady Bill "should be separated
from the rest of the bill and passed swiftly."

A Los Angeles Times editorial said "one merger being
considered in Gore's so-called National Performance Review has
already been studied, and should be implemented as soon as
practical: creating a new border management agency to replace the
Border Patrol, Customs Service and other, lesser-known agencies."

ECONOMIC PLAN -

The Wall Street Journal's Washington Wire
reported that Republicans hope to pick up at least four Senate
seats in the '94 elections, including Sen. DeConcini's. Ronald
Safer's Washington Wire also reported that a Perot press aide
said there are no plans to release data he promised in earlier
interviews. Ross Perot may unveil something in a C-SPAN
interview next week. (WSJ)

A Washington Post editorial said "the same thing happened to
the farm cuts as happened to the president's energy tax," and
asks if the Democrats will ask for more spending cuts this fall
that "would affect their own constituents.” The editorial
concludes, "By all means, Mr. President, send up a stronger plan
-- but not that kind."

VINCE FOSTER -

R.W. Apple's front-page New York Times news
analysis piece said, "In Washington as elsewhere, in the Clinton
Administration as in others, the vast majority of people endure
the slings and arrows of outrageous fortune and press on with
their lives as best they can."

A Boston Globe editorial said, "Washington is haunted by the
death of Vice Foster, but there is a lesson in his death, for
Washington and the rest of the country, too: Hold onto each
other. Have a sense of humor. And one thing more: Enough."



BOSNIA -

Yesterday, a Bosnian Serb spokesperson said that
all Serbs had left a mountain area, but the Bosnian Serb chief of
staff, Milanovic, acknowledged shortly thereafter that his men
still occupied the areas. (WP) Although the Serb troops did not

meet the deadline for abandoning the two peaks, negotiators in
Geneva said the Serbs had agreed to binding arbitration on the
issue Friday, and the threat of NATO air strikes was not
fulfilled. NYT) The Wall Street Journal reported that the Serbs
said they would not withdraw from the two peaks until the U.N.
agreed to declare a neutral zone.

State Department spokesperson McCurry said it was still the
U.S. assessment that Serb forces continued to control the two
mountains above Sarajevo, but made clear that no NATO bombing was
imminent. (WP) U.N. spokesperson Barry Frewer said that at
nightfall yesterday, a "sizable" Serb force remained on the
mountains, probably in "the thousands" with heavy weaponry. (NYT)

The Boston Globe reported that Administration officials said
that they would probably need more than Serb defiance of demands
to withdraw from the peaks before they can convince the European
allies to act. Connie Chung reported that Secretary Christopher
said it is in the United States's interest to prevent the
strangulation of Sarajevo. (CBS)

The Wall Street Journal's Thomas Risks reported that the
military "is deeply divided over the Balkans: noninterven-

tionists led by Joint Chiefs Chairman Colin Powell want the U.S.
to stay clear of the fighting; but air power enthusiasts, led by

Air Force Chief Merrill McPeak, favor extensive bombing of the
Serbian military."

In a letter to the editor of the Washington Post, Lord Owen
said Jim Hoagland's Aug. 10 column "is founded on an untruth of a
deep and unpleasant kind. It is clear from a public report that
I and Thorvald Stoltenberg wrote...that we did not feel it
justified to ask President Alija [zetbegovic to accept the Serb
proposal to divide Sarajevo." (WP)

Stephen Rosenfeld's Washington Post op-ed said that if we
are not prepared to deliver on our Feb. 10 promise to take
Bosnian Muslims' plight seriously, "We need to tell them that in
our opinion their situation is bleak and that they face it
essentially alone." (WP)

Anthony Lewis's New York Times op-

ed said, "President

Clinton could finally push through his plan of bombing to break
the siege of Sarajevo. That would not save Bosnia, but it would
at least limit the terrible precedent of weakness before a
tyrant....it would show that Bill Clinton has begun to understand



the use of power in foreign affairs."
Paul Gigot's Wall Street Journal op-

ed said, "Say what you

will about President Clinton's domestic policy, at least he has
one. The same can't be said about the foreign half of this
frustrating presidency."

SOMALIA -

Hundreds of supporters of warlord Aideed threw

rocks at a passing U.S. patrol in Mogadishu and the American
troops responded by firing automatic weapons and apparently
spraying Somalis with mace, according to witnesses and videotape
of the incident. (WP) U.S. military officials said no one was

hurt in the confrontation, and journalists at the scene said they

saw no gunshot victims at the time. (WP) Michael Maren, a
reporter for the Village Voice, said, the U.S. soldiers "were in

no danger at the time they fired. It was after the Americans
started firing that a couple of shots went off from the crowd.

It was clearly a provocation." (WP) The Los Angeles Times
reported that "Without warning, all three armored vehicles
barreled around barricades, their machine guns aimed into the
hail of stones and insults that chased them. And within seconds,
gunfire erupted."

The Vatican has criticized U.S. military actions in Somalia
as excessive. (WT)

Charles Krauthammer's Washington Post op-ed said, "Famine
relief is one thing. Nation-building is another. If the United
Nations wants to undertake what has never been done in the
history of the world, fine. The United States is not in that
business. It is bad enough playing cop to the world. Playing
God is crazy."

CAMPAIGN FINANCE -

The New York Times's Richard Berke

reported that although campaign finance reform "has stalled in

Congress, in has accomplished on thing: a frenzied round of fund-

raising by incumbents." Rep. Synar (D-Ok.) said, "It's

disingenuous to say you're for campaign finance reform and then

say you've got to raise all this money now." (NYT) At the same

time that Sen. Kennedy advocated campaign finance reform, his

campaign sent out a solicitation in which he sought to raise

money by pledging to cut money from the political process. (NYT)
Both the New York Times and the Washington Post ran charts

of Senatorial campaign money raised by incumbents in 1993.
GRAZING FEES -



A Rocky Mountain News editorial said,
"Doubtless, grazing fees need adjusting, because the government
should not be in the business of subsidizing ranchers, but a 130%
jump? And all at once? A less radical increase -- Colorado Sen.
Ben Nighthorse Campbell proposes 25% -- would help hush
complaints of 'cowboy welfare' and allow most ranchers to stay
home on the range."

NAFTA -

Canadian Prime Minister Kim Campbell said NAFTA
negotiations over side agreements were at "an impasse." (WSJ) An
internal memo by Mexican Commerce Minister Jaime Puche suggested
the talks could reach "a breaking point." (WSJ) The
disagreements arose from the question of whether a member country
could impose trade sanctions on other countries that don't
enforce environmental and labor standards that the pact would
establish. (WSJ)

APPOINTMENTS -

A USA Today article said that General

Shalikashvili has three qualities that will help him serve the
President: his experience as a field officer, his focus on
European policy, and his immigrant background.

A USA Today editorial said, "Superficially, at least, Gen.
John Shalikashvili is the perfect Clinton nominee."

A Los Angeles Times editorial said Gen. Shalikashvili "is a
fine choice to lead the armed forces in a time of demanding
global challenges."

IMMIGRATION -

The Los Angeles Times led with a report that
the President said he "sympathizes" with California Gov. Wilson's
concerns about the impact of illegal immigration. During an
interview with the Los Angeles Times aboard Air Force One, the
President said, "I believe we ought to take a different tack."
(LAT)
HUD -

Secretary Cisneros announced yesterday that HUD will
give funding priority to shelter programs aimed at keeping
families together. (WP) The announcement came in response to a
report released by the National Law Center on Homelessness and
Poverty that indicated that many shelters provided beds only in
single-sex dormitories. (WP)



A Wall Street Journal editorial criticized Secretary
Cisneros for getting OMB to restore money to build more public
housing, and said, "We've heard a lot of talk about empowerment
lately, but one has to wonder just who these policies are meant
to empower."

COMMUNITY REINVESTMENT -

A New York Times editorial
endorsed the President's proposal to give money to community
development organizations. The editorial also endorsed a
revision of the Community Reinvestment Act that would allow banks
to buy themselves out of the community lending requirements by
giving money to community development institutions is "a good
idea," and that community organizers "should grab the far more
challenging opportunity Mr. Clinton offers them: the chance to
direct a fresh infusion of Federal funds to people and businesses

in need."
AIR CONTROLLERS -

"In a largely symbolic gesture to woo
the support of organized labor," the Administration announced
that the 11,400 air traffic controllers fired after the 1981
PATCO strike can apply for reemployment. (NYT) The FAA said that
only about 200 new controllers will be hired yearly, and the
fired controllers will have to compete with other applicants for
those jobs. (WP) The National Association of Air Traffic
Controllers estimates that 3,000 of those fired now want to
reapply for work. (NYT) The Administration is "wooing organized
labor this summer in an effort to dilute its opposition" to
NAFTA. (NYT)
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THE WHITE HOUSE

Office of the Press Secretary
(Vail, Colorado)

Internal Transcript August 13, 1993

INTERVIEW OF THE PRESIDENT
BY HAYNES JOHNSON

Aboard Air Force One
En Route Denver, Colorado From
Oakland, California

4:15 PM. PDT

Q I appreciate very much this chance to talk.
I've been looking forward a lot to it. You've had a hell of a
run, haven't you?

THE PRESIDENT: Yes. I'm sorry we had to cancel it
the other day, but I wanted you to come -- [ thought your project
was so important [ wanted you to come at a time when | wasn't
just overwhelmingly preoccupied.

Q I appreciate it. Everything you talked about
today down in Oakland is what I'm trying to write about. The
difficulty, it seems, looking at the future, the end of the Cold
War, the opportunities -- all that -- the process. And you said
something today that [ want to begin with. You talked about
lessons learned and you're trying to teach Washington lessons
learned about us, the media.

Move me back just the last six months. What have
you learned -- | mean, [ know it's a lot -- the mood of Congress,
the system, the process of change, et cetera, et cetera. What do
you -- cover your balance sheet so | understand where you are.

THE PRESIDENT: Well, I've learned two things that
may seem somewhat contradictory. And I'll start with the more
immediate lessons first, which in some ways are the more .
superficial.

One is | have learned that in spite of having spent
a lifetime observing the presidency and observing the way
Washington works, although I've only lived here as a student and
worked for two years in the Congress and that was almost -- that
was more than 25 years ago, I've learned that there -- an
enormous part of being President is being able to speak to the
American people through the lens or through the prism of a press
corps that has -- and against a background of a cacophony of
noises from your adversaries and your friends, and people who are
in the middle who are just commenting on it, all of whom not only



see the world differently maybe, but also have different
interests. It doesn't make them bad, but just different.

And I think that what that means is -- to me -- is
that the mistakes that | made that I thought were, frankly,
nowhere near as significant as the things I did right tended to
be much larger and tended to deprive me of the honeymoon that
every other President in my lifetime has gotten and we didn't,
and tended to feed into this public cynicism that none of us
could be trusted to be different or to really effect change. And
in that sense, I've paid a high price.

I think the large -- in a larger sense, the reason
it happened was because we pushed our product, that is all the
change I wanted to bring, before we had our processes
substantively as well organized as they should have been and
clearly attuned to the culture of Washington.

So that, for example, in the long sweep of history,
in terms of being effective in the last six months, it was at
least significant that | became the first President of the modern
era to have all of his Cabinet but one confirmed the day after I
was sworn in as President. It hasn't happened in a very long
time -- and that one of the people | proposed had to be pulled
down, but the one that I pulled down became a hundred times
bigger story or a thousand times bigger story than the fact that
I had appointed a Cabinet that was not only diverse but
excellent. And it was all confirmed when -- so instead of being
early, prompt and excellent, | was late and ragged, even though
-- and that was a different sort of story in a town that really
is obsessed with the process.

I'm not blaming anybody. | mean, I did make a
mistake in the vetting of Zoe Baird. I feel badly for her.
She's a fine person and in some ways she was an innocent
bystander because she never attempted to cover anything up.

And [ could give you other examples. One that
really perplexed me -- I don't think it's had any kind of
lingering damage, but showed that my antenna and [ weren't sort -
of adjusted to the way Washington thinks. [t should have been.
After all, Washington has put up with Presidents they were
convinced were violating the law and covering up things and
stiffing them. And | could give you a couple of examples of
that.

[ was stunned that anyone would think that because |
did not issue a definitive statement on that Waco thing when
Koresh was killed until 5:30 p.m. or something, | was somehow
trying to make Janet Reno take the fall for it. [ mean, | was
shocked because from my perspective, first the President is
responsible for anything that happens on his watch, especially
something you know about and signed off on and made to go



forward; and secondly, I asked three times that day, which we
duly reported, whether I should go out and make a statement and
talk to Reno during the day, and the consensus was that |
shouldn't until we knew whether the kids were alive or not.

I wasn't thinking about the fact that if [ didn't
make the news deadline it would be interpreted as attempting to
lay more of it off on her. [ just missed it. | mean, I was just
-- it really showed I guess the different cultures. Now, that
really was the place where being at the state level hurt me
because all my papers could pick it up for the morning if I did
it at 9:00 p.m. at night and the 10:00 p.m. news at home is just
as good as the 6:00 p.m. | mean, | just missed it.

[t was purely a -- similarly, when my friend, Vince
Foster, committed suicide I was really kind of thrown off there
that people -- there was such -- not that there was such interest
in it; it was a compelling story. It had been, I guess, since
President Johnson that anyone who had worked for the White House
committed suicide and probably since Forestall that any higher
ranking had killed themselves. So it was -- but that there would
be some suspicion that we would be organizing some cover-up or
something -- | mean, we were all, I thought, clearly, just
grieving. :

Anyway, so | think that most of my errors grew out
of two things: pushing two hard to get the product in place.
That was the Cabinet, the bills, the budget. And we'd get all
that stuff, and not working enough on process -- organizing the
staff, working on how you're going to handle these things, being
attuned, thinking about the ragged edges of how we were relating
to the press.

And the second thing was just not thinking about it
in terms of the imperatives of the other players in the town. |
use the press because it's an obvious example, but there were

also other players. 1 just didn't -- it didn't resonate quite
right. And I lost some goodwill and fed into the public cynicism
and I got soaked up.

I'll give you another example. When | went to L.A.
and became, as far as | know, the first President in a very long
time to walk the streets in the inner city. [ went to that
sporting goods store that was owned by these two ex-gang members.
I announced this major part of my economic package, which is the
whole empowerment zone proposal, which was what Jack Kemp and
sort of the idea Republicans had advocated for years, but we
actually made it deeper and, I thought, better. And the haircut
became the story, and it wasn't even a true story.

And we said it wasn't a true story. We said they
told -- we asked if anybody would be delayed and they said no,
and we certainly didn't pay 200 bucks for the haircut. It was



like it almost didn't matter. And I've given a lot of thought
about would | have had to call the head of the FAA and have him
call the press. But I think they were so angry about the travel
office because of the personal relationships that the press had
with the travel office and so sort of skeptical of the White

House generally that what would have happened to me in my
previous career, just telling them what the facts were and as we
-- they talked to the Secret Service and all that -- that there

was not even a presumption of good faith. They just blew it off
as if we weren't tetling the truth.

[t now turns out that somebody at the FAA lied to
them. Just lied to them -- for whatever reason. And it was
interesting because, at home, when the newspaper war was over and
the Gazette went away, the Democrat was dominated by extremely
conservative Republican editorial page and sort of a populist
conservative managing editor that filled the other page opposite
every day with articles railing against me, letters to the editor
all selected to dump on me, more or less. But there was never a
suggestion, even though they were trying to kill me because they
didn't agree with me and they didn't like what | did, never
thought that | would lie to -- the presumption would never be
that I or that my administration would lie. And I always got a
straight shot at my side on the news pages and the corollary was
on the evening news.

This whole thing was to me extremely disorienting.
I was not really in a position -- | didn't understand the
imperatives that were driving that. So I did actually make some
mistakes that I think we could have corrected because 1 worried
more about pushing the product -- because | was obsessed with
trying to make these changes as quickly as possible. And because
[ wasn't finely attuned to the Washington culture. And I paid a
terrible price because -- in some ways -- because people put up
their blinders on what [ was substantively doing and achieving,
so there was no perception that it was a big deal when we passed
family leave, or motor voter, or reversed the environmental
policies of the last 12 years, which we largely did by executive
action.

There was a willingness to believe the worst when we
said we were pulling the grazing fee issue out of the budget bill
because we didn't have any votes to spare on the budget bill.
Now everybody knows we literally didn't have any votes to spare.
And we could do it without that. Here was Bruce Babbitt with a
lifetime of environmental work, and people still didn't believe
us. Yet he did it last week, just like we said we were going to
do all along.

[ just missed all that somehow. 1 mean, I didn't --
we weren't in sync. And [ have no one to -- I hold no one
responsible but myself. But on the other hand, I think when the
historians look back at the first six, seven months of this
administration, you'll have a very hard time finding any



presidency in the modern era where more actually got done that

was exactly consistent with what I said I would do in the
election -- whether it was institutionalizing choice, or

repealing the ban on fetal tissue, or changing the environmental
policy, or having a Cabinet that was both the most diverse in
history and still unquestionably excellent and pragmatic and
progressive in outlook. Or all these initiatives. We even
managed to get campaign finance reform, lobby reform, and the
modified line-item veto through one of the two Houses -- all of
this stuff. An incredibly active thing.

So | think that's the down side. Now, the up side
is this: 1 still believe that in the end, having a vision about
where the country ought to go and having it be the right one, and
pursuing policies that are consistent with it, actually getting
things done will out -- it will win out, I think.

And [ think that one of the most -- one of the sort
of bad luck things that happened to us that we could not have
fully come to grips with was the fact that the deficit would
basically be written up again after the election. | knew it was
going to be written up in August, but it was written up again.
It forced us to either decide to stay with exactly the campaign
plan I had or do something a lot tougher and try to get control
of the budget, knowing that would have more political fallout.
That was a deliberate decision. Only time will prove whether we
were right or not. But [ still think that fighting for that
budget and getting it passed, even by the narrowest of margins,
and reversing trickle-down economics, and at the same time having
something with real credibility among the experts -- they may
argue about whether it's good or bad policy, or whether we should
have more spending cuts and less taxes, but nobody doubts that
it's real.

[ think it has anchored this administration and
given us a position of strength from which we can pursue with
some more flexibility now health care, economic initiatives,
trade initiatives, the crime bill, welfare reform bill -- all the
other things that are the sort of policy manifestations of these
larger changes of trying to adjust America to the external
pressures and the internal pressures that are on our life today,
and trying to get us to address them in ways that have a more
active government but also a more responsible citizen. [ think
we're positioned to do that.

And | think the process of our office is steadily
improving, and | think that our being attuned to the way others
see us, that others interpret us is improving. | do think that
-- well, Gergen's major contribution -- in a way, he can do it
better since he worked in a Republican White House. In a way
he's even better at it than a Democrat would be -- is to sort of
give us a strong sense of how we would be viewed by the press
people covering us and how that would be inevitably a prism



through which the country would view us.

Q Let me take you back to the campaign. Do you
think that the public was ready for sacrifice in the campaign?
Do you think you could have asked them to take more pain, the
middle class?

THE PRESIDENT: Maybe, but -- .
Q  You know what I'm saying?

THE PRESIDENT: Of course, | do. But let me respond
to that. Here was my problem. First of all, [ really believed
when [ put out the first version of my plan in New Hampshire and
we'd had basically almost flat job growth for three years, that
there was a limit to how much we could bring down the deficit in
that environment more quickly. | also always believed that |
could get a health care reform package through that, over a 10-
year period, would be more to balance the budget than we're
doing.

Q That's my next question.

THE PRESIDENT: We'll come back to it. So I thought
that we might -- it became obvious after the deficit was written
up in August that there was a good chance we'd have to defer that
portion of the tax fairness which was some break to middle class
people. But I still felt that I could do it during my term. But
[ really didn't think -- if you look at what happened in the '80s
where there was a steady erosion of the income of workers because
of stagnant wages, higher taxes, and explosive health care costs,
I didn't think it was either good -- it wasn't just good
politics, I didn't think it was good economics.

I never agreed with the folks that said -- even the
sort of 50-cent gas crowd -- | always argued that if you did
that, it should be done in the context of changing our tax system
away from investment -- | mean, away from consumption toward
investment, and you would actually -- you ought to have an
offsetting break for the great, vast mass of consumers because
they didn't have enough to help contribute to the economy.

So I don't belong to the school that says that
clearly the best economics was to squeeze the middle class
further, because 1 think one of the reasons for our anemic job
performance is the fact that there is already a middle class
squeeze on. On the other hand, I do feel more strongly than |
did at some points along the way in that campaign that without
taking firm control over the budget, you run the risk of further
erosion -- higher interest rates, stagnant growth, and all that.

This is a judgment call, you know. That was really
a point of difference between me and Paul Tsongas in the



campaign. [t may be a judgment call, but I do believe that
getting the budget in order is more important than most folks
think it is -- most Democrats. Although the Democrats have been
good about it. They did it all themselves.

Q Do you think the public is now -- you talk
about cynicism and all that. One of the themes of this book,
we're so badly divided. And I started with the idea that that's
the danger, you can't believe anything. The hope for you was
this wellspring of here comes -- here's the chance. How do you
feel about it now? What's your reading of the people as it were,
as we fly across the United States, and down below is something
-- "the people."

THE PRESIDENT: I think one of the things the public
wanted from me was some sort of immediate action -- immediate
action in Washington that they could feel in there own lives.

And in that sense, even though I said until | was blue in the

face in the campaign, this won't be immediate, it won't be easy,

it won't be quick, I think that most people think that I've got

good ideas and that I'm trying hard and they question -- maybe
they question it less now that the plan has passed, but they
basically question whether anybody could get it done or whether |
could get it done.

I think there was this idea, this sort of inchoate
idea that if they gave me a chance to govern with a Democratic
majority in both Houses, that I would be almost like a prime
minister, that whatever | wanted they would do and we would see
whether it would work. Now, I've been told -- Dick Gephardt told
me a few days ago that ['ve received more loyalty from Democratic
members than Kennedy, Johnson, and Carter got.

Q But nobody knows it.

THE PRESIDENT: But that nobody knows it, because
all the press perspective was, oh, God, they're not voting for
him. And it was -- | mean, the Republicans took a powder and --
now, that's what I don't know how to deal with. 1 don't know how

to overcome that kind of coverage, which is obsessed with the
moment and has no memory, no memory. No realism. I don't get
it. [ mean, I don't know what to do about that, except just keep
talking about it.

But we are always on a faster track than previous
administrations. Now it turns out they've been very loyal. And
[ think that they will continue to be, except on NAFTA, where
there are just big differences philosophically.

But again | will tell you that [ think in the end it
will tend to come together. As we do -- as the Congress acts and
piles up a record of accomplishments, particularly if the produce
some political reform to go with some of the -- of changes,



think it will slowly change. What | really hope is that I can

put two more things into the mix here in terms of the way things
work and the way they're viewed. The one thing is I hope I will
be able to find a way to put out the health care plan that will
create an environment in which it will become impossible for the
thoughtful Republicans not to engage in the dialogue, so that we
can produce something together.

Because there are a lot of good people in the
Republican Party and the Congress who really wanted health care.
And if that can happen and that then could maybe set the stage
for all future budgets and -- basically we were boxing on this
budget because even David Stockman said there was no way to get
the deficit down without a tax increase along with budgets cuts.
And Dole's conservative wing in the Senate caucus got them all to
swear on a blood oath that they would not negotiate with the
enemy basically.

And so we were -- and then the House did the same
thing to follow the Senate. So by the time that bill got
massaged and changed, there were several Republicans I'm
confident who wanted to vote for it and just thought they were in
a position they couldn't. So I need to start processes which
will avoid that happening -- avoid what happened on the jobs
program and things like that. '

The second thing that [ hope I can do is to tell
people that my job is to advance the ball, and that not every
issue -- not every aspect of every issue can or should be a moral
crusade in a democracy where honest debate is important and which
the future is uncertain. So that if | put out a budget like this
and I get 85 percent of what | wanted -- Reagan only got about 60
percent of what he wanted in '81 -- it was trumpeted as a great
victory. People act like I compromised --. It's got to have
something to do with either the coverage or the way I'm
presenting it or both because in fact | was able to hold tougher
for my principles than he was. Or maybe it's because of the
perception that if you've got a Democrat with a Democratic
Congress, you should 100 percent. Although if they rubber stamp
it, that would disappoint people, too.

So somehow this -- it really struck me last night
because the first person who ever has complimented the process by
which we worked through the budget, by which we worked through
the gays in the military and -- was a woman that came to me in a
restaurant when | was in Berkeley last night. And she said, |
real all these people saying that you gave into people who
weren't going to vote for you anyway --

Q [ was going to ask you that.

THE PRESIDENT: She said, what is this giving in?
She said you have no stick over them. And she said [ believe
that in the world we're moving toward, being able to engage



people in dialogue and keep pushing the ball forward on a whole
range of difficult issues will be the ultimate test of

leadership. So I don't think it's -- I think it's courageous,

not a lack of courage. It's interesting that she had that view.

So that, I think, is -- that's another thing that's
really kind of perplexed me -- when I'm out here talking on these
tough issues that have been dodged for a decade and I get most of
what | want, and the story is | didn't get everything | wanted,
and am | weak because I didn't beat somebody up or something and
talk mean to them. [ mean, it's sort of a weird deal. Then the
record comes up, it turns out they're voting for me at a higher
percentage than they did for Kennedy, Johnson, Carter. 1don't
know whether it is a change in the press or the public attitude
or me or just because we can't make unemployment go down and
incomes go up overnight.

But if you were to ask me what my major frustration
is -- my frustration -- my two frustrations have been -- one is
trying to get my -- catch my process up to my product. [ think
our ideas are -- to do it. And that's my problem. And we're
working on it, doing a lot better. [ think the White House is
functioning better. | think it's --. The other is trying to get
some perspective in the way people are told about what it is I'm
doing. | mean, the American people -- it must have something to
do with the way | communicate or relate to the press. | mean, if
| blame my -- or take responsibility for it, but I know I've got
a higher percentage of my plan passed than Reagan did his in '81.
And | know we're moving faster and doing more than any President
has in modern history, the presidency. And I know the Democrats
are voting for me a higher percentage of the time they have
previous presidencies. And yet that would surprise vast
majorities of the American people because of what they have been
told by the --.

It's just like we discovered until the last couple
of weeks that a majority of Americans thought there were no
spending cuts, not deficit reduction, and that all the taxes are
on the middle class. Now, our war room helped to turn some of
that around. But it just shows you how deep-seated the cynicism
and deep-seated this -- is at how in the focus on process and
moment and change and -- that people may know more and understand
less than ever before.

Q  Let me ask you something about the presidency?

Q --one second, if you've got one real good one,
because the President's got to catch up to some -- you all set
with your briefings?

THE PRESIDENT: I'm okay. That's all right. Go.

Q On being President, I would -- it seems to me



probably no one has come to the office in my lifetime, the public
thought more about it than you. I'm just -- tell me I'm wrong --
and the office you've had these difficulties and so forth. Maybe
it's the times, maybe it's forever.

THE PRESIDENT: That was my fault. The office is

Q But I mean, you came into this with really
thinking about the process and the culture of Washington. |
guess I'm trying to understand what happened, not to you, but has
the placed change from -- when we met you were working for Bill

THE PRESIDENT: I think that sort of the big things
-- I say again, I think the biggest things we got right. [ think
there are two things -- the one mistake | made, one mistake that
I would argue that my interpreters have made or -- that the is
changing -- first, I'll restate this mistake | made. 1 spentan
inordinate amount of time working on who would be in the Cabinet
and what my policies would be. Both are pretty good, I think.
The Cabinet has been widely acclaimed as -- I should have spent
more time bringing -- working on the staff in terms of the

resonance of it, because while 90 percent of what affects
people's lives may come from the White House to the Cabinet.
Ninety percent of how people interpret the White House comes
direct out of how people perceive what's going on inside the
White House.

So | had to work on that. I'll get that fixed. And
[ take full responsibility --.

But the other thing is, it seems to me, basically a
fundamental change in the nature of the press coverage. People
don't get the benefit of the doubt where there's an obsession
with little things that look big, controversial, where big things
that are important go unnoted. And I can -- let me just give you
one little story which sort of illustrates that. Bernie Sanders
called me one day. Do you know Bernie, the independent --

Q Yes.

THE PRESIDENT: -- he's a real piece of work. He
called me, he said, God I have really shafted you. And I said,
Bernie, what are you talking about? [ said, you voted for me
every time --. He said, that's the problem. He said you did
something I never thought I'd see in my lifetime. He said, you
convinced every liberal in the Congress that we should reduce the
deficit. And not a one of us uttered a peep out of all these
budget reductions --. None of us, nobody did. And as a result,
we -- because there was not fight about, there is no perception
that you cut spending. So what [ should have done, he said, is
burn you in effigy, hold three days of demonstrations, then --



then the American people would know we cut spending.

I say that just to -- again, I'm not being critical.
I'm just observing. There was something in the fabric of the
coverage. And | think in the commercial pressures that are on
the people who cover me to sort of highlight not just the
negative but the momentary, the process, the angle, this, that,
the other thing, so that the larger perspective is lost.

Let me give you an example. Let's suppose someone
wanted to have a genuinely critical review of this whole economic
plan, but be fair to me. We would say -- passed this first
President's budget since Reagan '81 to be taken seriously. The
first budget since Reagan '81 to be passed by the August recess.
And it has a higher percentage of what the President originally
recommended than President Reagan's budget did. And therefore it
is a very unique document in modern times. That he had to do it
all with Democrats, but he's received a stronger -- even though
people say he doesn't twist arms and all of that, he's gotten a
stronger level of support than his three Democratic predecessors
-- Kennedy, Johnson and Carter.

But what no one knows is whether or not you can
reduce the deficit by cutting spending and raising taxes in a
slow economic period without slowing the economy further. He has
taken a chance. He argues you can if you keep interest rates
down and if you have targeted investments, traditional economic
theory from both the Republican supply-siders and the Democratic
progressives is that when you've got this slow an economy, you
need to light on taxes and spend more money. That is the serious
question. That is the great gamble Bill Clinton is taking with
history.

You know, here are the people on the right and the
left who disagree with me. Then the other serious question is
whether he really could have done it with less taxes and more
spending cuts. Here are people who say that. Not the
Republicans who did not offer those things, but --. In other
words, that will put this thing is a historical context -- people
will see the big picture. They see the positive things we have
done and still leave the major policy questions hanging out
there.

If I were doing a story criticizing me, that's what
[ would have done. But instead you get all this sort of stuff
that makes this all sort of smaller and -- if we're not careful,
we get into that mentality. You know, it's shaving this and
packaging that.

Q [I've got to ask you about Perot. Where do you
see that -- how much of the specter, not just for you but for the
system -- historically here?



THE PRESIDENT: [ had believed for a long time that
there was room for another party or an independent candidacy if
it had a consistent program -- and a way to reach the people. So
that, | mean, the problem with the Wallace candidacy was that is
rose on an issue that was ultimately unsustainable in American
--. The problem with John Anderson's candidacy was he was a very
attractive man, was that it rose basically out of the conflicts
of the moment so that the reformist ideas and everything couldn't
carry it on.

The virtue of the Perot candidacy was that it rose
out of people's accurate sense that America wasn't working, that
we needed political reform in order to get economic change and
that both parties in Washington bore some responsibility for the
fact that we had not adequately responded to the economic
challenges in the last 20 years. Those things were all true.

Then he had the money to reach out to people, to
organize them and to reach out to them on a mass basis and he had
a coherent program. When he collapsed, when he went from first
to third in the polls before he ran out because of problems with
his program and problems with execution and questions about
whether he should be president.

But I think there is still at this space in American
life and that space will be here unless we Democrats conclude
that we can build coalitions with Perot people and Republicans of
goodwill and that we can change ourselves. That is -- that's why
[ think it very important the House is going to take up campaign
finance reform and lobby reform. And I think if the Senate, |
know that Senator Byrd is against the modified line item veto,
but if both Houses would pass the others action on those two
things I think -- real strong step in convincing the American
people that maybe there was room in one of these parties for this
kind of change. I then think the Republicans would have to be
more forthcoming on things like health care and all this. 1
think that the two parties might once again take up the American
landscape.

There will be an opportunity for him or for somebody
else that people can imagine being president if you believe those
other criteria until we take up the American -- We haven't done
enough yet to meet the frustrations and the disillusionment of
