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AcknéWledgments:' John Podesta; other members of

my economic team — Gene Sperling, Martin Baily ,Jack |

Lew & Sylvia Mathews; members of CEA, OMB, & all

~ the groups :repr'ésented here today

Today I'Wan'_t to talk about some good news for our

economy and what it means for hard-working Americans.

Seven and a half ycérs ago, when I camie to
. Washingtvon,'th‘e American economy was stalling and our.
people were laboring under some very heavy burdens. As

‘John Podesta just described, the budget deficit was $290

- billion, and tWel_ve years of irrew‘spon“sible policies had
quadrupledvour 'natiohal debt. That meant low growth and -

high interest rates.



’Unem’ployment was also high; and the conﬁdehoc’ of our

people in their government was on the wane.

Al Gore and I were determined to change all that, -

‘putting a new economic strategy into action — of fiscal

discipline, investment in our people, and expanded trade.

| We expanded the EITC to make sure that work pays. We -

~ raised the minimum wage. We cut taxes in ways that help

- Americans meet the challengés of work and home. We -

| ‘cre‘atedv the HOPE Scﬂholarship tax credit and enacted the -

'biggés’t expansion of college oppormﬁity since the GI

Bill, 50 years ago..

v




Our economy is uhdergoing the longest expan'Si.OI.l:'in' 3
h’i.'stOry — with more than 22 million néw ] oBs, fhe lowest
uriemployment'rate 1n 30 years, the loweSt_'fem_ale .
unemplbymént in 40"year.s, the lo_wést Hispanié and

African American unemployment ever recorded.

Today, I am pleased to announce that America has

| reached.anofher economic milestone. In its annual study |
on incofne and poverty, the Census Bureau repQrtS that in
the last year;‘ the typical'household virll‘come rose $1,072 —  .
to the highest level ever -recorded_, breaking $40,000 -for
the very ﬁ_r"st"‘civme. Americans ;incomes haye been on the
rise for five years running..- Since 199-3, thn we
1aunched our economic sfrategy, median family iricomé~ |

has risen by 15 percent.




: That means for the typloal famlly, $6 300 more a year for
| Athe th1ngs that matter most sendrng the1r ohrldren to
| college,,ﬂoover’_ing"criti-ca_l he,al_th oare costs’,,savin‘g for a

secure retirement.

. Listen t'o'thi"s-: '~the 'poverty rate has 'fallen,to 11.8

| | peroent,‘:the_ lovveSt.in.. 20 year_s. ‘S,i‘n"oe('l.99’3’; 7 mllhon

E Am"erioan)'s have moved out of 'pov_erty,i 2.2 million in the'i'z .. B

last year alone; ‘Last year"AqfrioanAmeri’»oan iand' -
Hlspanlo poverty rates took the1r blggest drop ever. Chlld
’poverty dropped more than any year since 1966 And 0
:'elderly poverty fell below 10 peroent for the ﬁrst t1me in

- hlstory




| Better yét, the rising tide of dur'economy is lifting all
boats. Eve.ry income group is seeing income gr‘o“\x.fth -
- with the greafest gains“being mader by the hardeét‘pre‘ssed |
Américaﬁs. In 1999, és‘thi’s repbrt shoWs,"African-— |
"American- and Hispanic households exfp‘ef‘iénced the

biggest boost in their incomes ever recorded.

Today, the m"ost important thing we can say db_out
our 'ec‘onomy is that it Wérks for har‘dWOrking families —-
and its success belongs té all our people. If i&e stay on
- the path that got' us here — the path of ﬁSCal’ discipline ~
we‘(ﬁan reach_even greater heights of p‘rosperity.' We carrl‘f
~extend it even further to the people énd placés left behind,
so that the gains we are,Seeihg n th‘e‘ cities feach as far aS

our Native American reservations.
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~We can also achieve something that was on'c'e’
unthinkable: Awe can make our‘--country'debt'-free for the

first time since Andrew Jackson was President, in 1835. "

| M‘onths ago, I preseﬁted a ‘bvudget"thvat éticks to. the
path of ﬁ'scgil disoiplihe and makes criti,cal invéstmeﬁts in Vg .~
America’s ‘future; saving Social Seéurity_; s‘trépgthéning
| Mcdié,are and ‘i.nCIuding a voluntary prescription drug
benefit; inve‘sting‘- m education and éther priorities; and

paying down the debt 'Comple‘te_’ly by 2012,

" There is now less than one week left in this fiscal
year. And still Congress .hasv not passed 11 of 13
apprdpriaﬁons bills. Still Congress has not raised the

minimum wage.




- Still Congress has not paSSed" a strong, énfoféeable
patients’ bill of rights .‘or a Véluntary Medicare
prescription;drug be'n’eﬁt, | .

| I was, howevér, epgouragedthis Wejek Whén fhe
.Republican leédg:réh‘l"ip éaid they’ll wo_rk,With‘.mc and
- Congressional Democrats — in the face of the drug ‘;
| c‘ompanies“’ bpposition — to give Ameficarisacéesé to
prescription drﬁgs that a_re.cheaper n other cd_untrieé. I
think it’s just pléinWrong W'hen.'drug companies s'élll the
same drugs ‘vfor a much ‘hig'he"r‘ price at 'hdme than they do '
abroad, even Whén ),t‘hvos‘e drugs aré manufactured héré i'n' |
the United States. Soﬁie of the‘mps_t V.’uln‘erabléi |
~ Americans — s‘eniors and people Wi’thdisabilitieé — ‘ar‘e’
paying‘-the highest prices for prescription cirugsin thé

world.




I'support the legislation the Senate haé »baésed to right __
- this wrong. The‘Sehate 'bill, if fully funded, meets my
| condition that the prés‘crill)tion drugs we import are evéfy R
bit aé safe as the ones alfeédy on the Shélvves of America’s, |
pharnlacies;. With thié &pr‘ote‘\ction'i'n place, We can
~ preservé the saf‘ety, of our pfesoriptibn drug supply and cut
prices for A_fnérica‘ns in need. | |

- This idéa ha‘t‘sbotential 50 long aé the leadership in
Congress sees it not aé part of a 'cafnpaign strateéy, but zis
part of a solution. Of course, it’s only part of a solutlon
A dlscount doesn’t help you much 1f you’ve got more.
than $10,000 i in catastrophlc drug costs What you need -
what all semors need — 18 somethmg that not only makes “
drugs cheaper but helps you pay for them What you need‘ |
isa Medlcare prescrlptlon drug beneﬁt that 1S 0pt10na1

| affordablf:, anddependable.




[ am disappointed by the lleadership"s suggestiOn that

| theré’svno "time to»pass” a 'ch)l_unta"ry Medicare préscriptio'n—,:

| (irug benefit this }}éar. [ disagree. Every day this

| Congress is still m sessioﬁ 1S anofher day 1t should be
‘working ovérﬁme to proVide. a Mediéare préséription drug

benefit and to meet our other pressing priorities.

There vi_s still time for Congr'ess to raise the minimum
wage. .. t‘o péss‘ bipartiéaﬁ New Markets legislation to
carry opportunity to evéry éornér of'our.cou’ntry. .. to .héIp
| close the groWi’ng digital divide between thcv)»se Who have
thc skills and the tools to succeed in the new economy

and those who don’t. |




" There is- still time fowr COn.gres_s to .fullyfuinid my.pioposéls‘ :
on educafion — to reduce class size with niore highly
traiiied teachers; to ﬁx crumbling old sichooils and to build
new ones;'to'support afterschoi)l pr‘o'gram's'; and to turn

around failing schools or shut them down. |

. ‘The. remarkablé éuccéss of our ecohomyn — the rising |
incomes, the falling poVervty irates — show ‘again. how much
- we hcan aChieye when we work hard and make fhe right"
cvhdiices.- The Americénpeople do thait every day of fhe .
~ year. So iri'the few days left in this ilegisilativé sessioil,'I

hope the Congress will Work Withi me in the same spirit of
progress, arid with the sanie eye tpward achievemeht._

Thank you.
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Census: Poverty Lowest in 21 Years

By GENARO C. ARMAS
Associated Press Writer "

WASHINGTON (AP) — The nation’s poverty rate
dropped to 11.8 percent in 1999, the lowest since

' 1979, while median household incomes reached a
record high, according to new Census Bureau data
released Tuesday.

There were 32.2 million people living in poverty in
1999, 2.2 million fewer than the year before,
according to the agency's annual report on income
and poverty. The overall poverty rate in 1998 was
12.7 percent.

Rep. Clay havg
In addition, 16.9 percent of the nation's children Associated

were in poverty, also the lowest since 1979." Press/Tony
Gutierrez [14K]

Democrats ‘and Republicans were quick to take credit
for the good news.

" "This is a good day for America," President Clinton said,

m calling attention to the poverty figures six weeks before the
(! election. " *We have proved that we can lift all boats in a
modern, global, information-based economy."

Clinton spoke before about 100 staff members of the Office
of Management and Budget and the Council of Economic -

CP:Irestldent Advisers after the Census Bureau released its report. The
thmlotn stays president called it * " another economic milestone" for the

e laLes Clinton-Gore administration.
Census :
1I=3_ureau how' "These exciting developments are the direct resuit of the
Agures ST 'W. welfare reform law Republicans wrote and finally pushed into
AMErICans: - 14w in 1996," said Rep. Clay Shaw, R-Fla., a member of the
lhncoml;es House Ways and Means Committee. He said that without

avteh €N welfare reform, there would be * “more children in poverty
on the FS€  3nd more adults gettlng a welfare check instead of a
for five "

paycheck. .

years

Every racial and ethnic group experienced a drop in both the
number of poor and'the percent in poverty, as did children, the elderly and
people ages 25 to 44, said Census Bureau analyst Daniel Weinberg.

" Declines in poverty were concentrated in metropolitan areas, particularly
central cities. And, on the income side, -this was the fifth consecutive year
that households experlenced a real annual mcrease in income," Weinberg
said. ‘ \ ‘ :

1 of2 | ' S 9/26/2000 5:45 PM
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~ —Asian énd Pacific Islanders, 10.7 perce>nt.

" On the Net: Census Bureau: http://www.census.gov

http://wire.ap.org/APnews/center p...?FRONTID=NATIONAL&PACKAGEID=census

said.

Accounting for inflation the median income level for the nation's households
rose 2.7 percent from $39,744 in 1998 to a record-high of $40,816 last year.
The average poverty threshold for a family of four in 1999, also accounting
for inflation, was $17,029; for a family of three, it was $13,290.

Except for whites, the poverty rate for the nation's major racial and ethnic
groups set or equaled historic lows, the Census Bureau said:

—African-Americans, 23.6 percent.

—Hispanics, 22.8 percent.

—Non-Hispanic whites, 7.7 percent.

Based on con‘iparisons of two-year averages (1998-1999 and 1997-1998),
the Census Bureau said no state showed a significant increase in poverty
rates, while the District of Columbia and seven states — Arizona, Arkansas,
California, New York, South Dakota, Utah, Virginia — showed decreases in
poverty rates. ‘

Income levels for the major racial and ethnic groups also increased:
—African-Americans, $27,910.

—Hispanics, $30,735.

—Asian and Pacific Islanders, $51,205.

—non-Hispanic whites, $44,366. |

Also, the median household income was up in 1999 in the Midwest

($42,679) and South ($37,422), but was statistically unchanged from 1998
in.the Northeast ($41,984) and West ($42,720). .
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PRESIDENT WILLIAM J. CLINTON
REMARKS ON THE ECONOMY

THE WHITE HOUSE
September 26, 2000

: Acknowledgments: John Podesta; other members of my economic team — Gene Sperling,
Jack Lew, Martin Baily; staff members of CEA, OMB; and all the groups represented here today

Today I want to talk about some good news for our economy and what it means for hard-
working Amencans

~ Seven and a half years ago, when I came to Washington, the American economy was
stalling and our people were laboring under some very heavy burdens. As John Podesta just
described, the budget deficit was $290 billion, and twelve years of irresponsible policies had
“quadrupled our national debt. That meant low growth and high interest rates. Unemployment
was also high; and the confidence of our people in their government was on the wane, er ZITL

Al Gore and I were determined to change all that, putting a new economic stfategy into W’:M i
action — a strategy of fiscal discipline, investment in our people, and expanded trade. That was b
our roadmap. Today, we’ve got results. Our economy is undergoing the longest expansion in /ef F%I\A\
history, with more than 22 million new jobs, the lowest unemployment in 30 years, the lowest s+ L,‘ﬁ:l,@t
female unemployment in 40 years, the lowest Hispanic and African American unemployment el .-
rate ever recorded, and the highest homeownership in history. S

Today, I am pleased to announce that America has reached another economic milestone. )
In its annual study on income and poverty, the Census Bureau reports that in the last year, the

typical household income rose $TK... Since 1993, when we launched our economic strategy, | L:(’{efd:’”
median family income is up by TK percent. That means, for the typical family, $TK more a year ’
for the things that matter most: sending their children to college, covering critical health care U 4

costs, saving for a secure retirement. .

Better yet, the rising tide of our economy is lifting all boats. In the 1980s, most working -
families saw their incomes stagnate or even decline; and the farther down the scale you were, the
worse you did. Today, however, TK. In 1999, African-American and Hispanic households
experienced TK. '

As our economy continué_s its expansion, opportunity is growing as well — bringing more
and more Americans from the economic margins into the mainstream. This report shows that the

1




poverty rate has fallen to TK percent... The broadbased growth of our economy has helped lift
millions of hardworking people ot of poverty — since:1993, TK million Americans have moved
out of poverty and into the c1rcle of opportun1ty, TK of them in the Jast year alone )

When any American is living in poverty, we can never be satisfied. But we can and
should be encouraged that last year saw TK, and that the African - American poverty rate is TK. -
We can be encouraged that the ch1ld poverty rate TK and that the elderly poverty rate TK

¥ Of course, the t&4] measure of our economic strategy is not shown'in any oné stat1st1c or
any new study, but in the lives of the American people — [l1ke those who join ‘us hére' ‘today] — the
people who work the shifts, raise the kids, dream the dreams. Today, the most 1mportant thing
we can say'about our.economy is that it works for them and the greatest th1ng we can say about
our success is that it belongs to all our people ' : AR N

. oS

If we stay on the path that got us here = the path of fiscal d1sc1pl1ne we can reach even .
greater he1ghts of prosperity. We can extend it even further to'the people and places left behind,
so that the gairis we are seeing in the cities reach as far as our Native American reservations. We
can do this and also achieve something once unthinkable: we can make our country debt-free for
the first time since Andrew J ackson was Pres1dent 1n 1835 : :

Months ago, I presented a budget that stays true to the path of fiscal d1sc1p11ne and makes -
critical investments in America’s future: saving Soc1al Secunty, strengthenmg ‘Medicare and
including a voluntary prescription drug benefit; investing ifi education and other “priorities; and
paying down the debt completely by 2012 Months’ ago I asked Congress to work with me in
meeting these important challenges.

There is, now, less than one week left in this fiscal year. And still Congress has not
passed eleven of thirteen appropriations bills; still Congress has not raised the minimum wage;
still Congress has not passed a strong, enforceable patients’ bill of rights or a voluntary Medicare
prescription-drug benefit. '

The Republican leadership has suggested they are out of'time. I disagree. Every day this
Congress is still in session is another day they should be working overtime to meet our pressing
priorities. There is still time for Congress to raise the minimum wage. There is still time to pass
bipartisan New Markets legislation that can bring opportunity to every corner of our country.
There is still time to help close the growing digital divide between those who have the skills and
the tools to succeed in the new economy and those who don’t. There is still time for Congress to
fully fund my proposals on education — to reduce class size with more highly trained teachers; to
fix crumbling old schools and to build new ones; to support afterschool programs and to turn
around failing schools or shut them down

The remarkable success of our economy — the rising incomes, the falling poverty rates —
show again how much we can achieve when we work hard and make the right choices. The
American people do that every day of the year." So in the few days left in this legislative session,
I hope the Congress will work with me in the same spirit of progress, and w1th the same eye
toward achievement. Thank you. . ’
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- L_homeownership in history.
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Public Papérs of the Presidents
Public Papers of the Presidents
September 30; 1999
CITE: 35 Weekly Comp. Pres. Doc. 1859
LENGTH: 3938 words
HEADLINE: Remarks on Signing the Continuing Resolut‘ion aﬁd an E$<change With Reporte.rs

BODY:
The President. Good afternoon. I wanted to talk to you before I leave for New York about two
developments affecting our economy and the progress we are making to build a stronger one.

‘Today we have further evidence that our economic strategy of fiscal discipline, investment in our
people, and expanded trade is working. In the 12 years before I came to Washington, irresponsible
policies here quadrupled our debt. That led us to high interest rates and high unemployment,
stagnant wages, and low growth. TiexVice Rresideént-and-came-hére-determined-te-ehange-all

cthat:to- put~the American. people first. and*glve them.the tools-to-turn-around.the. Amerlcan
econom.y

ATQvertheZlast 61/ 2 years; theresults-speak-for-themselves:sthe Iongest peacetime expansion in

history, more than 19 million new jobs, the lowest unemployment in 29 years, the lowest welfare
rolls in 32 years, the first back-to-back surpluses in 42 years, the largest surplus and the highest

tTodaymI am:pleasedito announce-anothereconomic-miléstone-in‘the- |mplementatlon of this

¢ Stratégy. In its annual study on income and poverty in America, the(Census BureaU/reports that a

typicallhousehold-income rose: $”1"*3(D44|n “just_one.year, from $ 37, 581 INCL997x /xt0z$” 38,885 in
1998. That!sig-3T5%percent -increase-in-a-year;-tied-for-the-largest-since—1-978 -alloWing-American»
cfamilieszmoerermoney: for things:that'matterzsending their:children-to-college;-buying-a-home,
—purchasingza_cat;isavi mg_ror_re‘t'i rement.—%

- (ThHe_repeort also.shows that sincerwe- Iaunched “ourzeconomic-plan-in-1993,-median-family-incomesis

Ghezhighestiit:hasmever-beeny increasing from $ 41,691 in '93 to $ 46 7377 '98“’T'ﬁé—t§over $

5,000 more that hardworking families can put to good use. But the best news is that these gains-
finally are being shared with all groups in America, from the wealthiest to the poorest.
In the 1980's, most working families saw their incomes stagnate, with the worst performance at
the bottom of the economic scale. In the last 5 years, finally, we have stemmed the tide of rising
inequality, and this new report documents the strong income growth among all groups of people.

This broadbased growth has helped to lift millions of hardworking families out of poverty. The
. report shows that the poverty rate fell to 12.7 percent. That is the lowest poverty rate since .
1979, the lowest rate in 20 years.

- While we still have room for improvement, the African-American poverty rate is now at its lowest
level on record; the Hispanic poverty rate its lowest level in 20 years. And we know that 4.3
million Americans were lifted out of poverty last year because of our expanded earned-income tax

~ credit, which was a critical part of the economic reform plan in 1993. It is now, inexplicably to me,
under attack by some in Congress.

Our economy is now working for all the American people, and it has to contlnue That brlngs me to
my second point.

9/22/2000 9:31 AM
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Today is the last day of the current fiscal year. Because the Congress has not finished its work, it

must send me a continuing resolution, a temporary spending measure to keep the Government
working for 3 more weeks. But it should be sending me spending bills that meet the great
challenges and opportunities before us, that protect and strengthen Social Security, that
strengthen and modernize Medicare with prescription drug coverage, that make vital investments
in education, national security, the environment, medical research, and other critical areas, and
that enable us to pay down the American debt so that we can pay it off, for the first time since

1835, over the next 15 years.

Now, a few minutes ago, just before I came out here, I signed that continuing spending bill, not
because I wanted to, but because it was the only way to prevent another Government shutdown.
Months ago I presented a responsible budget plan that pays for itself, invests in education, saves
Social Security and Medicare, puts us on the path to paying America out of debt by 2015 *.
Regrettably, the maJorlty in Congress, the Republican majority, has chosen to disregard the way I

‘put this budget together and to disregard the path of fiscal discipline.

* Whlte House correctlon.

Instead of making the difficult choices to finish their work and crafting a responsible budget,
they've resorted to gimmicks and gamesmanship, like using two sets of books and designating the
fully predictable census, for example, as emergency spending..

But they're doing something else that troubles me more. To disguise the fact that they're spending
the Social Security surplus, the congressional majority wants to delay earned-income tax .
payments to nearly 20 million families. Now, the income and poverty figures I announced earlier
show that 4.3 million Americans were lifted out of poverty last year, twice the number that were
lifted out of poverty by the earned-income tax credit before we expanded it in 1993.

We've worked hard to eliminate barriers to families who are working their way out of poverty.
We've got record numbers of people moving from welfare to work, often at very modest wages,
eligible for this earned-income tax credit: Delaymg their EITC payments would put one more
roadblock in their way.

So let me be clear: I will not sign a bill that turns its back on these hardworking families. They're
doing all they can to lift themselves out of poverty, to raise their children with dignity. I don't
think we should be putting more roadblocks in their way. Delaying the earned-income tax credit
payment is more than a glmmlck It is an effective tax increase on the most hard-pressed working
Americans. S

Now, one of the most interesting developments of the last week in this budget fight, which as I
said, I was hoping would not be a fight and I still hope will be resolved -- but one of the most
interesting things to me about this last week is that the Republican majority actually launched an

- ad campaign that plays the worst kind of politics with- this issue. Instead of spending their time

creating an honest budget, they're spending millions of dollars creating phony ads to accuse the
Democrats in Congress, who are in the minority, of doing what the Congressional Budget Office,
their own Congressional Budget Office, says they are domg That is, spending the Social Security |
surplus. .

In fact, just yesterday, the very day they were announcing these misleading and unfair ads, their
own Congressional Budget Office sent them a letter that shows they are spending $ 18 billion from
the Social Security surplus. Now, I can't help noting that these are the same people who told us
they could spend all this money and cut taxes $ 792 billion, and never touch the Social Security
surplus.

Let's back up and look at where we are here, really. I had a lot of difficult decisions in my budget. I

had a cigarette tax; I had a tax on polluters to clean up toxic waste dumps. Why did I put that in
there, knowing it would be controversial? Because there was a general consensus here that with

9/22/2000 9:31 AM
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the second year of a budget surplus, we ought to move as quickly as possible to divide the
surpluses, if you will, the Social Security from the non-Social Security, and that we would move
this year to try to stop spending Social Security funds that the Government had been spending
since 1983, at least since 1983, when the revenues were raised.

And so we all said, "Okay, let's try to do it this year." And so, I knew it would be hard, but I said,
"Okay, I'll do my part. I'll try to do this. But we're going to have to make some tough decisions
here if we're going to meet the need of people in both parties -- the investment priorities."

Then they said, "No, we don't want to do that." The Republican majority said, "No, we don't want
to do that. We don't want a cigarette tax, and we don't want to ask the polluters to pay more for
the toxic waste." Once they said that, to be fair, there was no way they could avoid at least one
more year of spending Social Security funds.

Now, that's where we are on this. That's really what's going on. And there is another way. We don't
have to do this. We don't have to get into an ad war where they accuse us of doing what they're
doing, that their own Congressional Budget Office says they're doing. And they don't have to act
like if they get caught doing it, they've, in effect, committed a felony. ’ '

There was a deciston they had to méke. When we decided we were going to try to get out of
spending Social Security funds this year, instead of next year, they had to make a decision. And
the decision was to close corporate loopholes, deal with the toxic waste dumps by asking polluters

-to pay more, and raise the cigarette tax. If they weren't willing to make that decision, they were

going to be in the pickle they're in now. Now, that's what happened.

It doesn't have to be this way. We can work together. We can fashion a budget that builds on our

_ economic prosperity and eliminates the public debt by the year 2015 and extends the life of the

Social Security Trust Fund to 2050, past the life.expectancy of the baby boomers, rendering this
momentary debate completely irrelevant by dealing with the long-term security of the country And
that is what we ought to do.

I also would say it is profoundly important that we fund the right kind of education budget that has
100,000 teachers, that supports our efforts to mentor poor kids and get them to college, that
supports our efforts to help young people read, and that gives our kids access to after-school
programs; that doesn't undercut our efforts to connect all the classrooms to the Internet next year,
that helps us to build or modernize 6,000 schools, that helps us to have some real accountablllty
so we get what works and we stop funding what doesn't.

That's the other big, outstanding question in this budget debate that has nothing to do with what
the ads are about: What kind of education policy we're going to have; what kind of future are we
going to give our kids. Then there's the whole criminal justice issue which we've argued about
since 1994, that we've got the lowest crime rate in 26 years, but it's still too high, and I want to
fund another 50,000 police to go out there in the most dangerous neighborhoods to prevent crime
from happening in the first place, through the community policing program.

So that is what I wanted to say. We don't need gimmicks in the budget, and we don't need
gimmicks on the airwaves. What we need to do is to roll up our sleeves and go to work together
and make decisions and tell the American people why we made them and what they are and what
the long-term consequences are. ’

- The Congress now has 3 weeks to finish the'job the American people sent them to Washington to

do. I will work with Congress on a budget that honors our commitments, that protects Social
Security and Medicare. If we work together to meet these objectives -- keep in mind, if we work
together to meet these objectives, we could pass a long-term budget that no only gets us out of
debt by 2015 but actually has an affordable program for middle-class tax relief.

But this argumeht that's beir_lg held now, and‘this sort of ad war is, I think, the worst kind of --

9/22/2000 9:31 AM

http://wwﬁzv.lexis.com/research/retr...5=1 55a6aaa8e08156549531a80c9b08c8e




Search - 72 Results - atl 5 (Poverty)

4 0of 7

first of all, it's mi'sleading.l And se'condlly, it's a waste of time and money. What we need to do is to
roll up our sleeves and do the job the American people sent us here to do.

So, thank you. |

Korean War Massacre

Q. Mr. President, what's you're reaction to the Associated Press report of a massacre of hundreds of
refugees by American servicemen during the Korean war? There is -- a dozen veterans of that war
are quoted as corroborating this account. Do you think there should be an investigation?

The President. Yes. The most important thing you need to know about that is -- I was briefed on it
this morning -- is that Secretary Cohen has said that he wants to look into this. He wants to get to
the bottom of it. He wants to examine all the available information and evidence. And he has
assured us that he will do that. And that was his immediate instinct, too. And I appreciated it.

2000 Presidential Election

‘Q. Mr. President, the Vice President seems to be in some political trouble, despite the good

economic numbers that you cite. Mr. Bradley, former Senator Bradley, has out-raised him in the
last quarter. I would like to know whether you counseled him to move his headquarters, whether-
you thought he panicked, and why you think that people like Senator Moynihan say that he can't
be elected -- Senator Moynihan who, of course, backs Mrs. -Clinton.

The President. 1 gave you enough time to put alt of your little twists in there, didn't I? [Laughter]

First of all, let me say I think it's a good decision, the decision he made to move his headquarters
to Tennessee. I suppose I think that because I had such a good experience when I stayed home
and close to my roots. We discussed it a long time ago. But I can tell you I'm absolutely -- he -
called me yesterday morning, he said that he had made a decision to do this. And we had not
discussed it in, I don't know, a good while. I'm absolutely. -- he told me a week or so ago that he
was thinking about some things that he thought would help his campaign and make it more
consistent with the kind of message that he wanted to convey to the American people and the kind
of campaign he personally wanted to run. And he announced those three decisions yesterday, and
I approve of all of them. I think they were good decisions. And I think they'll get good results. And
the most important thing is, he made them, and he believes in them. And that's all you can do in
one of these campaigns.

Q. What's the problem? Has it been you? Has.it been the record of the administration?.

The President. Well, first of all, I think he's, by all reports I get, he's personally doing quite well out
there, and I think he will continue to do well. So I don't have the same take on it you do. I'm not a
political analyst anymore. I have to stay here and do my job. But the only thing I would say is,
when you run for President, you need to know what you want America to look like, and then you
need to have good ideas, and you need to try to share them with people in a way they can relate
to. And I believe he'll be -- I believe he'll do quite well.

Keep in mind, we're a long way from the end of the road here.

Tax Policy and Federal Spending

Q. On the budget, if the Republicans won't give you the taxes you want, what's the alternative?

. Cut back on the spending you want? How do you get out of this pickle?

The President. Well, the alternative is, just mechanically -- if théy won't raise money, the
alternative is, you either have to say -- well, let me say what the alternative is not, first. The
alternative is not their gimmicks, and then we'll come up with our gimmicks, and we'll all see who
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can out-gimmick someone else. That is not the alternative.

The alternative should be that we decide we're going to cut back on the spending for a year. Or if
it's too severe -- and from what we hear out there in the country from -- and what we know about
the needs of education, what we know about what we both want to do to help restore our ability to
recruit in the military and help our military families with a pay increase there, what we know in a
number of other areas -- if we decide to spend this money together, if we jointly agree on it, and it
won't allow us to have a divided surplus, WhICh keep in mind, we want to do this year then both
parties need to agree on that:

Now, I strongly prefer to go on and get out of the Social Security surplus this year. And what I
proposed is not all that onerous -- I mean, dealing with :- the corporate loop-holes I proposed to
close, the cigarette tax, and the toxic waste dump fees. That's not all that bad. You could always
compromise. You could raise less and spend a little less.

But my point is, the most important thing is, we should be straightforward with the American
people about this, and we shouidn't try to get them all tied up in knots and pretend that something
is going on that isn't. We know we are going to now have, in the future years, a surplus that will --
except when-we have economic downturns -- but on average, a surplus that will be large enough,
projected, that we can meet the future needs of education, the enwronment national security, out
of non-Social Securlty revenues.

Now, this is a -- let me remlnd you all, this is a new development. When we were in the deficit -
spending mode all during the eighties -- all of you know this; you wrote about it a lot -- the deficits
were made to seem smaller than they were because Social Security revenues were in surplus over
Social Security payments. They are still in surplus over Social Security payments, but now other
revenues are in surplus over other spending this year.

But the '97 budget caps were very tight; they were for the teaching hospitals; they were for a lot .
of other things; they were when it comes to continuing to improve education. And we do need to
spend some more on national defense, as all of you know -- at least I feel that way, and the
Republicans do, too, because of the problems for the military families and some modernization
problems. So this whole question that there is just so much agitation on and all these ads filling
the airwaves, it's really about the fact that when they started looking at their budget, they couldn't
get out of the Social Security funds until next year either unless they were willing to raise some
money this year from the cigarette tax, from closing corporate loopholes, or the toxic waste
dumps.

So all I'm suggesting is we need to sort of stop misleading the American people -- they need to,
with their television ads -- and we need to sit down and work this out and figure out what's right
for the people, make the right disciplined choices and go forward.

Q. Mr. President, you said you need to sit down and talk, and yet there are some Republicans on -
the Hill who make it clear that that's the last thing they want to do, is to sit down with the White
House and start negotiating. What is the status -+-

The President. That's the last thing they want to do.

Q. Right. | | | - /

The President. Yes, that's right.

Q. So what is the status of communication right now, and how can you get out of this if you all
don't start communicating?

The President. Well, I don't think we can if we don't start communicating. But all I'm telling you is
-- they've had a debate, apparently, within their caucus in both houses about whether we ought to
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join hands and do the, evidently, right thing for the American people, and also be candid about this
budget problem that they have -- because they're philosophically opposed to raising the cigarette
tax and they don't want to close any corporate loopholes right now. We've just got to figure out if

‘there is a resolution to that. And then there are those who believe that they can somehow create

this whole other issue, spending the Socual Security surplus, and then say that they're not doing it,
we're doing it, even though they're in the majority and they approve all the money; or they can
say, well, I made them do it somehow. That's what's going on here.

So there are people who believe in their caucus that somehow they can make some big political
issue out of this. And then there are those who want to get something done. I had a long talk with
a committee chairman yesterday, and I won't identify him for fear of hurting him. But we talked a
long time about how we need to make an honest effort to resolve the differences between where
they are and where we are on the areas within his jurisdiction.

So I think there is a difference of opinion. I think a lot of them would like to just show up for work
tomorrow. And that's what I hope we'll do.

Japanése Nuclear Accident

Q. Has Japan asked for American help in dealing with its nuclear accident? And how would the
United States treat such a request? :

The President. Well, first of-all -- and I should have said this the very first thing -- we are all very
concerned, and our thoughts and prayers are with the people in Japan today because of this
uranium plant accident. You can only imagine how difficult this must be for them, quite apart from
whatever the facts are. This is going to be a very hard day for the people of Japan.

And we are doing our best to determine what, in fact, has happened and what assistance we can
give. And we will do whatever we possibly can that will be helpful to them. And we will try to be as
comprehensive and prompt about it as possible.

Mortgage for New York Residence

Q. Mr. President, what about your mortgage, sir? Do you now understand why some people felt
that it was improper for you to arrange a mortgage with a loan guarantee from Mr McAuliffe? And
are you now planning to get a different kind of mortgage?

The President. Well, I will stay with what Mr. Lockhart has told you about that. We had just a day
or two to get that house; a lot of people wanted it for the same reason .we liked it. A lot of people
like the house. It's a nice place. We liked it. So we did what was necessary to secure it.

Now, we're going to close on it in a little more than a month. And if we change the financing

6 of 7

between now and then, we'll let you know as soon as we do. But we did not do it before we got an
opinion from the Office of Government Ethics about the mechanics of it, and that it did not
constitute a gift under Federal law. ’

Q. Why wouldn't Bowles and Rubin help?

The President. They were -- I don't have anything to say about that. McAuliffe called me the first
thing when I was talking to him, and he said, "Look, if you can get somebody else to do it, fine." I
think because -- everybody thought it was a legitimate business arrangement. No one thought
there was anything wrong with it, all the people I talked to about it, and all the people anybody
else talked to about it.

I think some people didn't want to do it because they know they live in a world where they live in
the Larry Kiayman political press world in which what's true is not as important as whether you can
be dragged around; you have to spend a lot of money you don't have or you'd rather not spend for .

!
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reasons that have nothing to do with anything that's reat.

It's like this television ad campaign, to go' back to the budget issue. There is the rest of the world
and the way it works and the way people view things, and then there is the way a lot of things
around here work. And so I don't -- anybody that's ever been through it knows that's true.

You're all smiling because you think, I wonder if the President made a mistake by committing the
truth in that last remark. I can see you all smiling and thinking that. [Laughter] So all I can tell
you is, I feel good about where we are on it. We're going to close on it in a month, and we're
excited about it. And if we change the financing, we'll let you know. :

' Thank you.

NOTE: The President spoke at 12:55 p.m. in the Briefing Room at the White House. In his reharks,
he referred to Larry Klayman, chairman, Judicial Watch, Inc.; former Chief of Staff to the President
Erskine B. Bowles; former Secretary of the Treasury Robert E Rubin; and Terence McAullffe loan

"guarantor of the First Family's residence Chappaqua NY.
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To: Jeffrey A. Shesol/WHO/EOP@EOP, Patrick M. Dorton/OPD/EOP@EOP
cc: . _ ' ‘
Subject: Congress/Approps
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What follows is input from Jack and Sylvia on which Congressional issues to mention tomorrow: (Sylvia
wanted to hold off on using the CR message until it comes to us... so the link for this is stuff Congress
should fund to address poverty issues.)

Congress should fuhd my budget for:

1. Education =--- more teachers to reduce classize
: - modernize and renovate school rooms

‘ - Accountability (Portion of Title 1 funds that goes to iimprove failing A
schools) A :

- After school

- Teacher Quality

2. Digital Divide

3. New Markets (there are tax and approps pieces to this, approps pieces include EZ's and EC's) -

4. Minimum Wage

5. Housing Vouchers

Jeff - 'm assuming you know the langugage to frame these issues, but please call or page if you need
anything. ' ' ' '

Thanks for waiting. Sorry it took so long. - Linda
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Jeff Shesol

PRESIDENT WILLIAM J. CLINTON
REMARKS ON THE ECONOMY
THE WHITE HOUSE
September 26, 2000

Acknowledgments: John Podesta; other members of my economic team — Gene Sperling,
Jack Lew, Martin Baily; staff members of CEA, OMB; and all the groups represented here today

Today I want to talk about some good news for our economy and what it means for hard-
working Americans.

Seven and a half years ago, when I came to Washington, the American economy was
stalling and our people were laboring under some very hgavy burdens. As John Podesta just
described, the budget deficit was $290 billionand..g,\:mnd.sg and twelve years of irresponsible
policies had quadrupled our national debt. That resulted in low growth and high interest rates.
Unemployment was also high; and the conﬁdence of our people in their government was on the
wane. ( : '

Al Gore and I were determined to change all that, putting a new economic strategy into
action — a strategy of fiscal discipline, investment in our people, and expanded trade. That was
our roadmap. Today, we’ve got results. Our economy is undergoing the longest expansion in
history, with more than 22 million new jobs, the lowest unemployment in 30 years, the lowest
female unemployment in 40 years, the lowest Hispanic and Afncan erican unemployment
rate ever recorded, and the highest homeownership in history.

Today, I am pleased to announce that America has reached another economic milestone.
In its annual study on income and poverty, the Census Bureau reports that in the last year, the
typical household income rose@1,072 — to the highest level ever recorded, breaking $40,000 for
the very first time rt\:mericans’ incomes have been on the rise for five years running] Since
1993, when we launched our economic strategy, median family income is up by ES ercent.
That means, for the typical family, $6,30‘t(3‘rnore a year for the things that matter most: sending
their children to college, covering critical health care costs, saving for a secure retirement.

Better yet, the rising tide of our economy is lifting all boats. In the 1980s, most working
families saw their incomes stagnate or even decline; and the farther down the scale you were, the
worse you did. Today, however, every income group is experiencing income growth —Eiith the
greatest gains being made by the hardest pressed Arnericangl In 1999, African-American.and
Hispanic households experienced Ehe biggest boost in their incomes ever recorded):

As our economy continues its expansion, opportunity is growing as well — bringing more
and more Americans from the economic margins into the mainstream. This report shows that the
poverty rate has fallen to 11.§]percent,@1e lowest rate since 19721 The broadbased growth of our
econemy has helped lift millions of hardworking people out of poverty — since 1993,V)million




Americans have moved out of poverty and into the circle of opportunity, Elmost a third of thera
in the last year alone. '

Of course, when any Amerlcan is living in poverty, we can never be satisfied. But we
can g@nd.sh e encouraged that‘last year an the biggest decline ever in the African Amer]
and/Hispanic poverty rates, and thatlthe African American poverty rate is the lowest on recor
W¢ can be encouraged that the child poverty rate ltTook its biggest one-yeardrop since 1966Jand
that the elderly poverty rate@ell below 10 percent for the first time in histo

Tld;

The real test of our economic strategy is not found in any one statisgfc, or any new study,

but in the lives of the American people - hkehh@se who join me"%aeay] —people who work the
e ki e ; ' our economy 1s working for them;

If we stay on the path that got us here — the path of fiscal discipline — we can reach even’
greater heights of prosperity. We can extend it even further to the people and places Jeft behind,
so that the gains we are seeing in the cities arefelr a'g‘far I‘lé)atlve Amer1can/c“c%ﬁ‘"n/t‘r‘/}?—f.fl:ﬁ:°
We 0o W'e-ca%( achieve something that was once unthinkable: we can make our country debt-free for the
% first time since Andrew Jackson was President, in 1835.
A

. Months ago, I presented a budget that stays true to the path of fiscal discipline and makes
critical investments in America’s future: saving Social Security; strengthening Medicare and
including a voluntary prescription drug benefit; investing in education and other priorities; and
paying down the debt completely by 2012. (I asked Congress to work with me in meeting these
important challenges. :

Worom m&nﬂm a80
There is,omeudr; less than one week left in this fiscal year. And still Congress has not
passed eleven of thirteen appropriations bills; still Congress has not raised the minimum wage; Q(—,(/L
‘ Congress has not passed a strong, enforceable patients’ bill of rights or a voluntary Medicare
prescription-drug benefit.

The leadership has suggested they are out of time. I disagree. Every day this Congress is
still in session is another day they shoul Lworl{to meet these pressing priorities. There is still
time for Congress to raise the minimum wage, and they should get if done. There is still time fo
pass New Markets legislation that can bring opportunity to t s-peeple-and-tit stettbe
There is still time to help close the growing digital divide between those who have the skills and
the tools to succeed in the new economy and those who don’t. There is still time for Congress to
fully fund my proposals on education — to reduce class size with more highly trained teachers; to
fix crumbling old schools and to build new ones; to support afterschool programs; and to turn
around failing schools or shut them down.

-The remarkable success of our economy — the rising incomes, the falling poverty rates —
show,how much we can achieve when we work hard and make the right choices. The American
people do e*aet%/’ that every day of the year. So in the few days we-hav3 left in this legislative
session, I hope the Congress will work with me in the same spirit of progress and w1th the same
eye toward achievement. Thank you. ' :




Today, I am pleased to announce that America has reached another economic milestone.
In its annual study on income and poverty, the Census Bureau reports that in the last year, the
typical household income rose $1,072 — to the highest level ever recorded, breaking $40,000 for Q
the very first time. Americans’ incomes have been on the {g‘iase flor five years runningil—/}S;lce N 2
1993, when we launched our economic strategy, median heasehetd income is up by 13-3percent. .9
Thakweans the typical family has $6,300 more a year for the things that matter most: sending their children
to college, covering critical health care costs, saving for a secure retirement.

' \K,\&(ct\“a’ Better yet, the rising tide of our economy is lifting all boats. In the 1980s, most working
/\0“ families saw their incomes stagnate, the worst performance was at the bottom of the scale. But
- today, every income group is experiencing income growth — with the greatest gains being made
by the hardest pressed Americans. In 1999, African-American and Hispanic households saw the
S biggest boost in their income ever recorded.

As our economy continues its expansion, opportunity is growing as well — bringing. more
and more Americans from the economic margins into the mainstream. This report shows that the
poverty rate has fallen to 11.8 percent, the lowest rate since 1979. The broadbased growth of our
economy has helped lift millions of hardworking people out of poverty — since 1993, 7 million o
Americans have moved out of poverty and into the circle of opportunity,.a third of them in the Ao\\mos" !
_last year alone. _ _ \ 20

Of course, when any American is living in poverty, we can never be satisfied. But we
can and should be encouraged that the African American poverty rate 1s the lowest on record,
and the Hispanic poverty rate matches the lowest ever recorded. We can take pride that the child
poverty rate took its biggest one-year drop in more than ¢ ecades, and that the elderly poverty

rate fell below 10 percent for the first time in history. ' cee ( 33)
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Record Type: Record

To: Jeffrey A. Shesol/WHO/EOP@EOP

cc
Subject: initial comments

still looking for Chris to get his signoff but here's what | have so far (JML as well).
Forwarded by Devorah R. AdlerfOPD/EOP on 09/26/2000 10:29 AM -

Jeffrey A. Shesol
09/26/2000 10:19:27 AM

Record Type: Record -

To: Devorah R. Adler/fOPD/EOP@EOP
cc: ’ . ‘
Subject: Re: how are we doing? do you have draft? [‘,.

I was, however, encouraged this week when the Republican leadership said they’ll
stand with me, and Congressional Democrats, - in the face of the drug companies’
opposition - and work to give Americans access to prescription drugs that are cheaper in other
countries. K sjust-plainwrongwhen We know that drug companies sell the same drugs for a
much higher price at home than they do abroad, even when those drugs are manufactured here
in the United States. This means some of the most vulnerable Americans — seniors and people
with disabilities — are paylng the h1ghest prlces for prescription drugs in the world. This is
just plain wrong.

I support the legislation the Senate has passed to right this wrong. The Senate bill, if
fully funded, meets my condition that the drugs we import are every bit as safe as the drugs
already on the shelves of America’s pharmacies. With this protection in place, -and-with-full-
funding, we can preserve the safety of our prescription drug supply and cut prices for
Americans in need. This is an idea with potential - so long as the leadershlp in Congress sees
it not as a headline or a slogan but as part of a solution.

Of course, it’s only part of a solution. A discount doesn’t help you much if you’re a
senior citizen with $10,000 to $15,000 in catastrophic drug costs. If that’s you, what you
need is insurance. What you need - what all seniors need - is'a Medicare prescription drug
benefit that is optional, affordable, and dependable. L




I am extremely disappointed at the Republican leadership’s suggestion that there’s no
time to pass a voluntary Medicare prescription-drug benefit this year. I disagree. Every day
this Congress is still in session is another day they should be working overtime to provide a
Medicare prescription drug benefit and to meet our other pressing priorities.

[if at all possible, can we flip the disappointment and do that first? we are getting |
complaints from Democrats that we're not being stronger about still pushing for this.]




‘ TODAY THE CENSUS BUREAU RELEASED THEIR ANNUAL REPORT ON INCOME AND POVERTY
IN AMERICA FOR 1999. HIGHLIGHTS

Strong Br_oad-Based Income Gains:

Household Income Breaks $40,000 for First Time in History. Income for the median household rose $1,072
or 2.7 percent, from $39,744 in 1998 to $40,816, marking an unprecedented fifth year of significant growth in
income. Since 1993, the medlan household income after adjusting for inflation has 1ncreased by $4,797 or
13.3 percent.

. Family Income Up Over $6,300 Since 1993. Another measure of income—family tncome, which excludes

single individuals and counts only related members in any household“—shows similar trends. Tn 1999, the

. median family income, adjusted for inflation, increased to $48,950 from $47,769 or 2.5 percent. Since

President Clinton and Vice President Gore passed their Economic Plan in 1993, median family income has

‘increased from $42,612 in 1993 to $48,950 in 1999—that’s an’increase of $6,338 or 15 percent From 1987 to

1992, median family income fell $1,991 after adjustlng for 1nﬂat10n

African American Household Income Up $1,999in 1999. In 1999, the median income of African- Amerrcan

- households increased from $25,911 in 1998 to $27, 910—that’s an increase of $1,999 or 7.7 percent, which is
‘the largest one-year increase ever recorded. Since 1993, the median income of African American household

has increased $5,389 or 23.9 percent from $22 521in 1993 to $27,910 in 1999 adjusted for 1nﬂat10n

Hispanic Household Income Up $1, 779 in 1999. In 1999, the income of the median Hlspanlc household,
adjusted for inflation, increased from $28, 956 in 1998 to $30,735 in 1999—that’s an increase of $1,779 or 6.1
percent, which is the largest one-year increase ever recorded. Since 1995, the income of the typical Hispanic
household has risen $5,745 or 23 percent, Wthh is by far the largest four-year increase in Hlspamc income on -

" record.

All Groups Have Seen Their Incomes Rise — From Richest to Poorest. For the third year in a row, all five -
quintiles of the income distribution saw their incomes, adjusted for inflation, rise. The average income for the
lowest 20 percent increased by 5.4 percent compared to an increase of 3.9 percent for the highest 20 percent.
Since 1993 all five quintiles have seen their incomes rise strongly, after 12 years in which there was little if
any 1mprovement for'the bottom 60 percent of Amerlcans

No Rise in Income Inequallty After rising for nearly 20 years, the income inequality among all Americans

"has not changed significantly over the past six years indicating that the strong economic growth was relatively

evenly shared over the income distribution. In the 1970s and 1980s, income 1nequa11ty increased, while the
economy expanded. In the 1990s, all parts of the income scale are benefiting from a growing economy.

Strong Reduction in Poverty:

‘Poverty Raté Fell to 11.8 Percent in 1999 -- Its Lovrest Level Since 1979. In 1999, the poverty rate dropped
to 11.8 percent from 12.7 percent the year before, which is the lowest poverty rate in two decades. Since '

President Clinton and Vice President Gore passed their Economic Plan in 1993, the poverty rate has declined
from 15.1 percent in 1993 to 11.8 percent last year—that’s the largest six-year.drop i in poverty in nearly 30 years
(1964-1970). . There are now 7 million fewer people in poverty than in 1993, and over 2.2 million or over 30
percent of this declme occurred during the past year. (In 1999, the poverty threshold was $17,029 for a famlly
of four.)




1999 Represents the Largest One-Year Drop in Child Poverty in More than Three Decades. Whrle the
child poverty rate remains too high, in 1999, it declined from 18.9 percent to 16. 9 percent, which is the lowest -
since 1979. The full 2 percentage point decline is the largest one-year decline since 1966. Under President
Clinton, the child poverty rate has declined from 22.7 percent to 16.9 percent or 25.6 percent, which is the
biggest six- year drop in nearly 30 years (1964 1970).

Elderly Poverty Rate Fell Below 10 percent for the First Tlme In 1999, the elderly poverty rate of 9. 7
percent fell below the 10 percent mark for the first time in recorded hlstory In 1959, the elderly poverty rate
was 35.2 percent

The African American Poverty Rate Down To Its Lowest Level on Record. While the African-American
- poverty rate is still far above the poverty rate for whites, it declined from 26.1 percent in 1998 to 23.6 percent
in 1999, which is the lowest level recorded since data were first collected in 1959. Since 1993, the African-
American poverty rate dropped from 33.1 percent to 23.6 percent or 29 percent which is the largest six- year
drop in African American poverty in more than 30 years.

Child Poverty Among African Americans Down To Lowest Level on Record. While the African-American
. child poverty rate is too high, it fell from 36.7 percent to 33.1 percent in 1998, which is the largest one-year
drop in history and its lowest level on record (data collected since 1959). Since 1993, the child poverty rate
among African Americans has fallen every single year for six straight years (1993- 99), a historical record.
Poverty among African Amerlcan chlldren has declined 13 percentage points or 28.2 percent under President
Clinton.

The Hispanic Poverty Rate Dropped to its Lowest Level Since 1979. In 1999, the Hispanic poverty rate
dropped from 25.6 pe_rcent to 22.8 percent--that’s the lowest level since 1979. Poverty for Hispanics declined
by 2.8 percentage points or 10.9 percent from 1998, which is the largest one-year percentage point decline ever
recorded. While there is still more work to do, since President Clinton took office, Hispanic poverty has
declined from 30.6 percent to 22.8 percent or 25.5 percent-from 1993. The Hispanic child poverty rate fell
from 34.4 percent to,30.3 percent or 12 percent from 1998. Poverty for Hlspanlc chlldren has declined 10.6
percentage points or 26 percent since 1993.

The Asian and Pacific Islander Americans Poverty Rate As Low As It’s Ever Been. In 1999, the Asian

" Pacific Islander poverty rate dropped from 12.5 percent to 10.7 percent—as low as'it’s ever been. - Since
1993, the Asian Pacific Islander Americans poverty rate has dropped from 153 to 10 7 or 30 1 percent Wthh
is the largest percentage decline of all groups.

4.1 Mllllon People Llfted Out of Poverty by the EITC In 1993, President Clinton expanded the Earned
Income Tax Credit, providing a tax cut for low- -income working families. - In 1999, the EITC lifted 4.1 million
people out of poverty, which is nearly double the number of people lifted out of poverty by the EITC in 1993.
Among children, the EITC reduced poverty by 17 percent in 1999, which' represents mov1ng 23 m1111on
“children out of poverty. :

Central Cities Show Large Improyement. The povertyrate for in central cities fell from 18.5 percent in-
1998 to 16.4 percent in 1999, which is the largest percentage point decline ever recorded and the lowest level
since 1979. Since 1993, poverty in the central cities has fallen by 23.7 percent.
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'MEMORANDUM FOR THE PRESIDENT
"FROM:
SUBJECT: Income and poveny. statistics,-

The Census Bureau will release its annual repon of income and poverty statistics
tomorrow at 10:00 AM. The report unquestionably provides good news with record hi ghs for
income and earnings, and record lows in poverty attained by many groups.

OVERVIEW

The inc_reases in income and the declines in poverty reported here are especially noteworthy
because they appear to be accruing disproportionately to groups that have typically been among
the most difficult to reach: those in the central cities, children, female headed households and
minorities. These groups have all experienced particularly large increases in income and
decreases in poverty during this past year, the 8™ year of the expansion. These results point to the
success of policies that have been targeted at these groups in particular the successes- that have
been achieved in moving families off welfare.

_INCOME

f Record fifth consecutive .year of growth Meédian: household ‘inCome rose-in-the pasi-yearby &
S 072-in-1999. dollars mark1ng an unprecedented fifth year of significant growth in.income.
With this increase, mediansincome reached the:lii ghest leveleverrecordedby-the'Gensus-Bureaur

.. sincertbegan:tracking:such:figures- in1967-gFrom=1993. to~l999rmed1an household-income:y

\pﬁ(
Ly

uncreased’b’yr$4~797.or_15 3C percent~~39

mks' _experience largest recorded iricreasesgBetween 1998 and 1999, median income for
black households increased by an astounding $1,999 or 7.7 percent. This percentage increase was
4"’ hcalargestTyearctosyear DA EVET, recorded, with records. dating back to 1967. Since 1993 median
household income for blacks has increase by $5,389 or 23.9 percent -

Hispanics also experience record increases. Median income for Hispanic households also
increased by a record amount, growing by $1,779 or 6. 1 percent. Since 1993 median household
income for Hispamcs has increase by $4, 349 or 16.5 percent '

Record levels observed for all groups. With these record yearly gains, median household
. ‘income for'blacks, Hispanics, and Asian and Pacific Islanders all reached the hiohest levels ever -
' recorded with amounts of $27 910, $30, 735 and $51, 205 respectlvely




"~ in 1_993 and over 30 percent of this decline occurred.during the past year.

New measures for American Indians and Alaskan Natives. The first ever reported

measurement of household income for American Indians and Alaskan natives shows a med1an o

income over a three year period of $30,800 for this group.

Growthawas_w1dely»dlstrlbuted‘“Income growthizwasssiared-across- theti income:distribution=The

average income of the lowest 20 percent increased by 5. 4 percent compared to an increase of 3.9

percent for the highest 20 percent.

dCafgest-gains in'c

household income in central cities increased by 6.4 percent from. 1998 to 1999, substantla]]y
outpacing the 2.7 percent growth experienced by the country as a whole.

POVERTY'

Large reduction in overall poverty. The poverty rate declined to 11.8, the lowest rate since
1979 and one of the lowest ever on record. Since 1959 when the Census began reporting poverty
rates, lower rates have been reported only 5 times. The fall in the poverty rate from 12.7 percent
in 1998 to 11.8 percent resulted in a decline of 2.2-million in the number of American poor,

twice the decline of the previous year. There are now 7 million fewer Americans in poverty than

Largest one year declme on record for blacks and Hispanics. Poverty rates fell by 10.9
percent for Hispanics, 9.6 percent for blacks. In both cases the change was the largest one year -

. declines ever recorded. Poverty rates for Asian Pacific Islanders also experienced dramatlc ‘
declines, fallmg by 14.4 percent

New historic lows for all groups. Poverty rates improved across racial and ethnic groups with
blacks and Asian Pacific Islanders attaining the lowest levels ever recorded. The poverty rate for
blacks was 23.6 percent, the lowest since records began in 1959. Poverty among Asian and
Pacific Islanders also reached a record low at 10.7 percent. Poverty among Hispanics was 22.8
percent, the lowest level since 1979 and stat1st1cally equal to the lowest recorded rates since

| ‘ records began in 1972

1999’improvements cap long-term trend. These record setting improvements combined with
changes over previous years point to tremendous success in reducmg poverty. Since 1993, the
overall poverty rate has declined by 21.9 percent. Poverty among blacks declined by 28.7
percent and poverty among Hispanics fell by 25.5 percent. The largest decline was experienced
by Asian and Pacnf1c Islanders with a fall of 30 percent

Large declines for chlldren..Poverty for children was 16.9 percent, its lowest level since 1979.

Poverty for children declined by a full 2 percentage points or 10.6 percent from 1998. This was

central-cities. Our central cities are benefiting from economic growth. Median

3

the largest percentage point improvement since 1966. Poverty among black children declined by

.aneven larger amount in absolute terms, falling 3 6 percentage points from 36 7 to 33 1 percent.




Extreme Ehiid p’overty, defined as income below 50 percent of the pouerty line, fell by 14.8 '
percent, a large decline coming on the heels of a'10 percent decline in this severe form of .
- poverty during the previous year. :

 Record low poverty for the elderly. We have continued to successfully combat poverty among
“those the elderly. After several years of consistently low poverty rates near 10.5 percent, poverty
among those 65 and over this year fell'to 9.7 percent, the lowest number on record with data
dating back to 1959 ' - :

Central cities showlarge improvement. Poverty rates in the central cities fell by over 2
percentage points or 11.4 percent this year, from 18.5 percent in 1998 10.16.4 in 1999, the largest
.percentage point declme ever reported, and the lowest level since 1979. This drop was large
enough to account for over 80 percent of the decline in the number of individuals living in
poverty. Since 1993 the number of central city residents in poverty has declined by 3.7 million,
with one-half of this decline occurring in the past year.

Tax Policies help lower poverty rates for adults and chlldren The EITC helped 4.1 million
Americans exit poverty. Using a definition of income that differs slightly from that used in

~ official calculations of poverty, the EITC decreased poverty by 1.5 percéntage points. Among
children, the EITC reduced poverty by 17.3 percent or 3.2 percentage points in 1999

- representing a movement of 2.3 million chrldren out of poverty. ‘

EARNINGS

Black males show exceptionally large gains. Median earnings for full time, year-round male
workers increased by $350 from 1998 to $36,476. For black males the increase was particularly
large, increasing by $2,379 or 8.6 percent.. This increase brought earnings for full time year-
round black male workers to their highest level since 1978, and the ratro of black male eammgs
to whrte male earnings to 0. 81 the hrghest ever recorded

Numbers with Earnmgs Increase: Number of Amencans wrth eammgs mcreased to 149
million from 146 million in 1998. The number of women with earnifigs increased to 70.4 million,
up from 68.8 million in 1998.. The change was particularly large for blacks. The number of bl ack
males with earnings mcreasmg by 4.1 from 1998 and the number of black women wrth earnings
mcreased by 4 6 percent : :

INEQUALITY

Inequality was unchanged from 1998, indicating that the strong economic growth was shared -

~ relatively evenly over the income distribution. Since 1993, the total growth in income for the .
each of five quintiles of the income distribution has been nearly identical. Mean household
-income in‘the lowest quintile increased by 15.5 percent over the six year period, and the four
other quintiles expenenced income growth of 13 6,13.4,13.4, and 16. I




Median Household Income in 1999 Dollars:

1993, 1998, and 1999
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PRESIDENT WILLIAM J. CLINTON
REMARKS ON THE ECONOMY
THE WHITE HOUSE
September 26, 2000

Acknowledgments .John Podesta; other members of my economic team — Gene'S Sperling,

Jack Lew, Martin Ba11y staff members of CEA, OMB; and all the groups represented here today

Today I want to talk about some good news for our economy and what it means for hard-

working Americans.

Seven and a half years ago, when I came to Washington, the American economy was .
stalling and our people were laboring under some very heavy burdens. As John Podesta just
described, the budget deficit was $290 billion, and twelve years of irresponsible policies had
quadrupled our national debt. That meant low growth and high interest rates. Unemployment
was also high; and the confidence of our people in their government was on the wane.

Al Gore and I were determined to change all that, putting a new economic strategy into
action — a strategy of fiscal 'discipline investment in our people, and expanded trade. That was
our roadmap. Today, we’ve got results. Our economy is undergoing the longest expansion in
history, with more than 22 million new jobs, the lowest unemployment in 30 years, the lowest
female unemployment in 40 years, the lowest Hispanic and African- Amencan unemployment
rate ever recorded, and the highest homeownershlp in history.

Today, I am pleased to announce that America has reached another economic mllestone
In its annual study on income and poverty, the Census Bureau reports that in the last year, the
typical household income rose $1,072 — to the highest level ever recorded, breaking $40,000 for
the very first time. Americans’ incomes have been on the rise for five years running. .Since
1993, when we launched our economic strategy, median family income is up by 15 percent.

. That means, for the typical family, $6,300 more a year for the things that matter most: sending '

their children to college, covering critical health care costs, saving for a secure retirement.

Better yet, the rising tide of our economy is lifting all boats. In the 1980s, most working
families saw their incomes stagnate or even decline; and the farther down the scale you were, the
worse you did. Today, however, every income group is experiencing income growth — with the
greatest gains being made by the hardest pressed Americans. In 1999, African-American and

- Hispanic houseliolds experienced the biggest boost in their incomes ever recorded.

As our economy continues its expansion, opportunity is growing as well — bringing more
and more Americans from the economic margins into the mainstream. This report shows that the
poverty rate has fallen to 11.8 percent, ‘the lowest rate since 1979. The broadbased growth of our
economy has helped lift millions of hardworklng people out of poverty — since 1993, 7 million
Americans have moved out of poverty and into the circle of opportunity, almost a third of them
in the last year alone.




When any American is living in poverty, we can never be satisfied. But we can and

'should be encouraged that last year saw the biggest decline ever in the African American and

Hispanic poverty rates, and that the African American poverty rate is the lowest on record. - We
can be encouraged that the child poverty rate took its biggest one-year drop since 1966, and that
the elderly poverty rate fell below 10 percent for the first time in history. :

- Of course, the real measure.of our economic strategy is not shown in any one statistic, or
any new study, but in the lives of the American people — [like those who join us here today] — the
people who work the shifts, raise the kids, dream the dreams.” Today, the most important thing
we can say about our economy is that it works. for them; and the greatest thing we can say about
oursuccess is that it belongs to all our people. : '

If we stay on the path that got us here — the path of fiscal discipline — we can reach even
greater heights of prosperity. We can extend it even further to the people and places left behind,
so-that the gains we are seeing in the cities reach as far as our Native American reservations. We
can do this and also achieve something once unthinkable: we can make our country debt-free for '
the ﬁrst time since Andrew Jackson was Pres1dent in 1835. '

Months ago, I presented a budget that stays true t'o the path of fiscal discipline and makes
critical invéstments.in America’s future: saving Social Security; strengthening Medicare and
including a voluntary prescription drug benefit; investing in education and other priorities; and -
paying down the debt completely by 2012. Months ago, I asked Congress to work with me in
meeting these important challenges

There is, now, less than one week left in this fiscal year. And still Congress has not
passed eleven of thirteen appropriations bills; still Congress has not raised the minimum wage;
still Congress has not passed a strong, enforceable patients’ bill of rights or a voluntary Medicare
prescription-drug benefit. : : ‘

The Republican leadership has suggested they are out of time. I disagree. Every day this
Congress is still in session is another day they should be working overtime to meet our pressing
priorities. There is still time for Congress to raise the minimum wage. There is still time to pass .
bipartisan New Markets legislation that can bring opportunity to every corner of our country.

" There is still time to help close the growing digital divide between those who have the skills and -
. the tools to succeed in the new economy and those who don’t. There is still time for Congress.to

fully fund my proposals on education — to reduce class size with more highly trained teachers; to
fix crumbling old schools and to build new ones; to support afterschool programs and to turn
around failing schools or shut them down .

The remarkable success of our economy — the rising incomes, the falling poverty rates —
show again how much we can achieve when we work hard and make the right choices. The
American people do that every day of the year. So in the few days left in this legislative session,
I hope the Congress will work with me in the same spirit of progress, and with the same eye

. toward achievement. Thank you.




TODAY,' THE CENSUS BUREAU RELEASED THEIR ANNUAL REPORT ON INCOME AND
POVERTY IN AMERICA FOR 1999. HIGHLIGHTS:

Stro'ng Broad-Based Income Gains:

e Household Income Breaks $40,000 for First Time in Recorded History. Income for the median
household rose $1,072 or 2.7 percent, from $39,744 in 1998 to $40,816, marking an unprecedented
fifth year of significant growth in income. Since 1993, the median household income after adjusting
for inflation has increased by $4,797 or 13.3 percent.

¢ - Family Income Up Over $6,300 Since 1993. Another measure of income—family income, which
. excludes single individuals and counts only related members in any household—shows similar trends. -
<., In 1999, the median family income, adjusted for inflation, increased to $48,950 from $47,769 or 2.5
- percent.. Since President Clinton’s Economic Plan passed in 1993, median family income has
increased from $42,612 in 1993 to $48,950 in 1999—that’s an increase of $6,338 or 15 percent. From
11988 to 1992, median family income fell $1,991 after adJustmg for 1nﬂat10n .

e African American Household Income Up $5,389 Since 1993. In 1999, the median income of
African-American households increased from $25,911 in:1998 to $27,910, which is a one-year
increase of $1,999 or 7.7 percent. Since 1993, the median income of African American household
has increased $5,389 or 23.9 percent from $22,521 in 1993 to $27,910 in 1999, adjusted for"‘inﬂati‘o'n.

e Hispanic Household Income Up $5,474 in Past Four Years. In 1999, the income of the median
_ Hispanic household, adjusted for inflation, increased from $28,956 in 1998 to $30,735 in 1999—that’s
- an increase of $1,779 or 6.1 percent. Since 1995, the income of the typical Hispanic household has
risen $5,474 or 23 percent, which is by far the largest four-year increase in Hispanic income on record.

¢ Record Income Levels for All Groups. Median household income, adjusted for inflation, for
African Americans, Hispanics and Asian and Pacific Islander Americans all reached the highest levels
ever recorded with amounts of $27,910, $30,735 and $51,205 respectively.

» All Groups Have Seen Their Incomes Rise — From Richest to Poorest. For the third year in a row,
all fivé quintiles of the income distribution saw their incomes, adjusted for inflation, rise. The average.
income for the lowest 20 percent increased by 5.4 percent compared to an increase of 3.9 percent for

~ the highest 20 percent. Since 1993, all five quintiles have seen their incomes rise strongly, after 12
years in which there was little if any improvement for the bottom 60 percerit of Americans.

e No Sharp Rise in Income Inequality. After rising for nearly 20 years, the income inequality among
all Americans has not changed s1gnlﬁcant1y over the past six years indicating that the strong economic
growth was relatively evenly shared over the income distribution. In the 1970s and 1980s, income
1nequa11ty increased, while the economy expanded. In the 1990s, all parts of the i income scale are
benefiting from a growing economy :




Strong Reduction in Poverty:

| Poverty Rate__Fne_u_xt_oAJ,_,', cI"ercent in 1999; :i-%?zLowest Level Since 1979. In 1999, the poverty rate
- dropped to 11.8 percent from 12.7 percent the year before, which is the lowest poverty rate in two

decades. Since President Clinton signed his Economic Plan into law, the poverty rate has declined
from 15.1 percent in 1993 to 11.8 percent last year—that’s the largest six-year drop in poverty in nearly
30 years (1964-1970). There are now 7 million fewer people in poverty than in 1993, and over 2.2
million or 30 percent of this decline occurred during the past year. (In 1999, the poverty threshold-
was $17,029 for a fam1ly of four.)

S~ \
In 1999 the Larges One-Year % in Child Poverty in More than Two Decades. While the child
poverty rate remains ibohgh,jnma it declined from 18.9 percent to 16.9 percent, which is the
lowest since 1979. The full 2 percentage point decline is the largest one-year decline since 1966.
Under President Clinton, the child poverty rate has declined from 22.7 percent to 16.9 percent or 25.6
percent, which is the biggest six-year drop in nearly 30 years (1964-1970).

i o e . ‘ : o . ' N
Elderly PovertyRateFell:Belowsl0:percent:for:the-FirstrFime—In-1999;the-elderly:povertysrate-ef
a9ispercentfell*below e ten” “percent mark-for the-frsEtimesin T recorded‘hlstorypln 1959, the elderly

poverty rate was 35.2 percent.

Fhe.African-American-Poyerty-Rate:Down-To:dts:lowest: *evel*onrRecor‘d'JWhile the African-

" American poverty rate is still far above the poverty rate for whites, it declined from 26.1 percent in
1998 to 23.6 percent in 1999, which is the lowest level recorded since data were first collected in
1959. Since 1993, the African-American poverty rate dropped from 33.1 percent to 23. 6 percent or 29
percent, Wthh is the largest six-year drop in African American poveny in more than 30 years.

Child Poverty Among African Americans_ Down To Lowest Level on Record. While the African-
American child poverty rate is too high, it fell from 36.7 percent to 33.1 percent in 1998, which is the
largest one-year drop in history and its lowest level on record (data collected since 1959)." Since 1993,
the child poverty rate among African Americans has fallen every single year for six straight years .
(1993- 99), a historical record. Poverty among African Amencan children has declined 13 percentage
points or 29 percent under President Clinton. :

The-HiSpaiiicy Poverty:Rate-Droppedrto itsTloowest:Ievel:Since:1979:In 1999, the Hlspamc
poverty rate dropped from 25.6 percent to 22.8 percent--that’s the lowest level since 1979. Poverty -
for Hispanics declined by 2.8 percentage points or 10.9 percent from 1998, which is the largest one-
year percentage point decline ever recorded. While there is still more work to do, since President
Clinton took office, Hispanic poverty has declined from30.6 percent to 22.8 percent or 25.5 percent
from 1993. The Hispanic child poverty rate fell from 34.4 percent to 30.3 percent or 12 percent from
1998. Poverty for Hispanic children has declined 10.6 percentage points or 26 percent since 1993.

The Asian and Pacific Islander Americans Poverty Rate As Low As It’s Ever Been. In 1999, the
Asian Pacific Islander poverty rate dropped from 12.5 percent to 10.7 percent—as low as it’s ever
been. Since 1993, the Asian Pacific Islander Americans poverty rate has dropped from 15.3 to 10.7
or-30.1 percent, which is the largest percentage decline of all groups.



e 4.1 Million People Lifted Out of Poverty by the EITC. In 1993, President Clinton expanded the
Earned Income Tax Credit, providing a tax cut for low-income working families. In 1999, the EITC
lifted 4.1 million people out of poverty, which is double the number of people lifted out of poverty by
the EITC in 1993. Among children, the EITC reduced poverty by 17 percent in 1999, which
represents moving 2.3 million children out of poverty. ‘ '

Céntral Cities Show Lérge Improvement. The poverty rate for in central cities fell from 18.5
percent in 1998 to 16.4 percent in 1999, which is the largest percentage point decline ever recorded
and the lowest level since 1979. Since 1993, poverty in the central cities has fallen by 23.7 percent.




