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Good afternoon. I want to say a few words about our : 

·latest budget projections, and what they tell us abou~ the 

continued strength of the American economy. 

Eight ¥ears ago, when I became President, I said that 

America had to put its fiscal house in order - that we had 

to start living within our means. The federal budget 

deficit that year was $290 billion and rising. During the 

previous 12 years, the national debt had quadrupled. 

Interest rates were high, growth was low,' and the 

confidence of the American people was shaken. 

· Once in office, we launched a new economic strategy : · 

- founded on fiscal discipline, investing in our people, · · 

and expanding trade. 
1 



------- -------

,,. ' 

,i-zi-ob· · ".:. · 

Today, as our nation enjoys the longest econon1ic 

expansion in its history, the success of that strategy is 

very much in evidence. We have balanced the budget, 

tur~ing decades· of deficits into the biggest back-to-back ...... 
surpluses in history .• cliwot tts im}'erfMt, am fY~n<~uJ. 

', 

l;hgughtjwpa~i.b1 e 11Itt4ta c c l5cgaii toiJ&j cio ce n ier 

Over the past three years, we have paid down the 

debt by more than $360 billion. And today, we have 

_ received more good :news ie1 our o o oR on": Our updated 

projections show that in this fiscal year alone, we expect 

to pay down the debt by an unprecedented $23 7 billion. 

2 



' . : ' .. 
-- 'r ·, 1:, .... , .. . w • "-"'"'·· • 

That means that over the course of just four ye'ars, we will 
. ·. . · · . . . .Teo~~~ •t.A 

· have paid down the debt by $600 billion. * u.aa ~ 1.1. · 
' ... ,._ .... 

. There's more good news iri these numbers. Let't •• .,.... ____ _ 
cl . start with what budget, experts call the ':baselin~" - a . 

. budget that includes no new initiatives. Our new 

projections show that ifwe too~ that budget, and 

comn1itted the .entire surplus to reducing the debt, we · 

could make America debt-free by 2009. 

., .. , ... 
~0~ 

Of course, no one's suggesting that we pass a budget 

with no new initiative$. As I have often said, I believe·we 
' 

. u should use a limited shwe of pur sur:plus tg make crjtical . . = 
investments ip education, provide a real prescription drug . 

bene:6t for America's seniors, and give targeted tax relief 
. . 

. to middle~class families. It is for the incoming 

admi11:istratiop. and the new Congress to decide exactly 

which of these priorities to address, and in what manner. 
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~----------

But what our new projections mean is thctt a fiscally 

responsible approach- one that includes new >investments .. 

like the ones I described - would pe.rmit us to make 

America debt-free by the end of the decade. 

Now, I know I said I'd never draw on another one of 

these charts... But the good news just keeps ·on con1ing. 

YEAR. 
Still, I promise this is the last time I'll do it ... t~is M.18Mth: 

[The President completes the line on the chart to 

2 010, & draws a zero next to the line.] 

If we act with fiscal discipline, we cari pay the debt 

down to zero by 2010. That's a future we could all look 

forward to. 

4' 



------· --~-

But we don't have to wait a decade to reap the . 

benefits of debt reduction. By eliminating the deficit and. 

paying d~n the debt, we have already helped keep 
. "'" '""._...,.._ &.~ ... ,. \&We..-. 

. interest rates down~For working Americans, that has 

. n1eant lower n1ottgage payments, car payments, and 

student loans. for businesses, it has freed up more capital 

for private sector investment- cre3:ting jobs and 

econo1nic growth. If we stay on the path that got us here; · 

· and maintain our fiscal discipline, then we sg.n free up t~e 

_12 cents of every federal tax dollar that go to paying 

·, . 

interest on the debt. And we can use some of those 

savings, as I have suggested, to extend the life of Social 

Security and Medicare. 

5 



that. ]].1st iM8:giRiia for the first time since Andrew 

-
. Jackson was President, the children of America would 

face the future unburdened by the fiscal mistakes of the 

past. We have earned an unprecedented opportunity to 

build that kind of nation for our children. I hope we will 

seize it. Thank you. 

! i, •• - •• , •.••• 

12-z.-'5~00 
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Good afternoon. I want to say a few words about our 

latest budget projections, and what they tell us about the 

continued strength of the American economy. 

Eight years ago, when I became President, I said that 

America had to put its fiscal house in order - that we had 

to start living within our means. The federal budget 

deficit that year was $290 billion and rising. During the 

previous 12 years, the national debt had quadrupled. 

Interest .rates were high, growth was low, and the 

confidence of the American people was shaken. 

Once in office, we launched a new economic strategy 

- founded on fiscal discipline, investing in our people, 

and expanding trade. 
1 



Today, as our nation enjoys the longest economic 

expansion in its history, the success of that strategy is 

very much in evidence. We have balanced the budget, 

turning decades of deficits into the biggest back-to-back 

surpluses in history. Just as important, our fiscal 

prudence has helped us achieve what many people once 

thought impossible. We have begun to pay down our 

national debt. 

Over the past three years, we have paid down the 

debt by more than $360 billion. And today, we have 

received more good news for our economy. Our updated 

projections show that in this fiscal year alone, we expect 

to pay down'the debt by an unprecedented $237 billion. 
' 
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That means that over the course of just four years, we will 

have paid down the debt by $600 billion. 

There's more good news in these numbers. Let's 

start with what budget experts call the "baseline" - a 

budget that includes no new initiatives. Our new 

projections show that if we took that budget, and 

committed the entire surplus to reducing the debt, we 

could make America debt-free by 2009. 

Of course, no one's suggesting that we pass a budget . 

with no new initiatives. As I have often said, I believe we 

should use a limited share of our surplus to make critical 

investments in education, provide a real prescription drug 

benefit for America's seniors, and give targeted tax relief 

to middle-class families. It is for the incoming 

administration and the new Congress to decide exactly 

which of these priorities to address, and in what manner. 
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But what our new projections mean is that a fiscally 

responsible approach - one that includes new investments 

like the ones I described- would permit us to make 

America debt-free by the end of the decade. 

Now, I know I said I'd never draw on another one of 

these charts... But the good news just keeps on coming. 

Still, I promise this is the last time I'll do it... this month. 

[The President completes the line on the chart to 

2010, & draws a zero next to the line.] 

If we act with fiscal discipline, we can pay the debt 

down to zero by 2010. That's a future we could all look 

forward to. 

4 



But we don't have to wait a decade to reap the 

benefits of debt reduction. By eliminating the deficit ~nd 

paying down the debt, we have already helped keep· 

interest rates down. For working Americans, that has 

meant lower mortgage payments, car payments, and 

student loans. For businesses, it has freed up more capital 

for private sector investment- creating jobs and 

economic growth. If we stay on the path that got us here, 

and maintain our fiscal discipline, then we can free up the 

12 cents of every federal tax dollar that go to paying 

interest on the debt. And we can use some of those 

savings, as I have suggested, to extend the life of Social 

Security and Medicare. 

5 



But a debt-free future would mean even more than 

that. Just imagine: for the first time since Andrew 

Jackson was President, the children of America would 

face the future unburdened by the fiscal mistakes of the 

past. We have· earned an unprecedented opportunity to 

build that kind of nation for our children. I hope we will 

seize it. Thank you. 

6 
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JeffSheso1 

PRESIDENT WILLIAM J. CLINTON 
REMARKS ON DEBT REDUCTION 

THE WHITE HOUSE 
December 28, 2000 

Good [afternoon]. I am joined, as you can see, by members of my budget team. I want 
to say a few words about our latest budget projections, and what they tell us about the continued 
strength ofthe American economy. 

Eight years ago, when I became President, I said that America had to put its fiscal house 
in order- that we had to start living within our means. The federal budget deficit that year was 
$290 billion and rising, During the previous 12 years, the national debt had quadrupled. Interest 
rates were high, growth was low, and the confidence of the American people was shaken. 

Once in office, we launched a new economic strategy- founded on fiscal discipline, 
investing in our people, and expanding trade. Today, as our nation enjoys the longest economic 
expansion in its history, the success of that strategy is very much in evidence. We have balanced 
the budget, turning decades of deficits into the biggest back-to-back surpluses in history. Just as 
important, our fiscal prudence has helped us achieve what many people once thought impossible.· 
We have begun to pay down our national debt. 

Over the past three years, we have paid down the debt by more than $360 billion. And 
today, we have received more good news for our economy. Our updated projections show that in 
this fiscal year alone, we expect to pay down the debt by an unprecedented $237 billion. That 
means that over the course of just four years, we will have paid down the debt by $600 billion, 
[as this chart shows.] [The President points to possible chart A.] 

There's more good news in these numbers. Let's start with what budget experts call the 
"baseline"- a budget that includes no new initiatives. Our new projections show that if we took 
that budget, and committed the entire surplus to reducing the debt, we could make America debt­
free by 2009. 

Of course, no one's suggesting that we pass a budget with no new initiatives. As I have 
often said, I believe we should use a limited share of our surplus to make critical investments in 
education, provide a real prescription drug benefit for America's senio.rs, and give targeted tax 
relief to middle-class families. It is for the incoming administration and the new Congress to 
decide exactly which of these priorities to address, and in what manner. But what our new 
projections mean is that a fiscally responsible approach- one that includes new investments like 
the ones I described- would permit us to pay down the debt by 2010. [The President draws a 
line on possible chart B.] We can make America debt-free by the end of the decade. 

That's a future we could all look forward to. But we don't have to wait a decade to reap 
the benefits of debt reduction. By eliminating the deficit and paying down the debt, we have 

1 



already helped keep interest rates down. For working Americans, that has meant lower mortgage 
payments, car payments, and student loans. For businesses, it has freed' up more capital for 
private sector investment -creating jobs and economic growth. If we stay on the path that got us 
here, and maintain our fiscal discipline, then we can free up the 12 cents of every federal tax 
dollar that go to paying interest on the debt. And we can use some of those savings, as I have 
suggested, to extend the life of Social Security and Medicare. 

But a debt-free future would mean even more than that. Just imagine: for the first time 
since Andrew Jackson was President, the children of America would face the future unburdened 
by the fiscal mistakes of the past. We have earned an unprecedented opportunity to build that 
kind of nation for our children. I hope we will seize it. Thank you. 

J 
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PRESIDENT WILLIAM J. CLINTON 
REMARKS ON DEBT REDUCTION 

THE WHITE HOUSE 
December 28, 2000 

~ 

Good [afternoon]. I a~joig.ea, as yoH etm: see, by members ofmy bt1dget tea:JI want 
to say a few words about our latest budget projections, and what they tell us about the continued 
strength ofthe American economy. 

E;ight years ago, when !.became President, I said that America had to put its fiscal house 
in order- that we had to start living within our means. The federal budget deficit that year was 
$290 billion and rising. During the previous 12 years, the national debt had quadrupled. Interest 
rates were high, growth was low, and the confidence of the American people was shaken. 

Once in office, we launched a new economic strategy- founded on fiscal discipline, 
investing in our people, and expanding trade. Today, as our nation enjoys the longest economic 
expansiot'l in its history, the success of that strategy is very much in evidence. We have balanced 
the budget, turning decades of deficits into the biggest back-to-back surpluses in history. I ust as 
important, our fiscal prudence has helped us achieve what many people once thought impossible. 
We have begun to pay down our national debt. · 

Over the past three years, we have paid down the debt by more than $360 billion. And 
today, we have received more good news for our economy. Our updated projections show that in 
this fiscal year alone, we expect to pay down the debt by an unprecedented $237 billion. That 
means that over the course of just four years, we will have paid down the debt by $600 billion, 
[as this chart shows.] [The Preszdent points top6ssihle Ghort A.]--=-: 

There's more good news in these numbers. Let's start with what budget experts call the 
"baseline"- a budget that includes no new initiatives. Our new projections show that if we took 

. that budget, and committed the entire surplus to reducing the debt, we could make America debt­
free by 2009. 

Of course, no one's suggesting that we pass a budget with no new initiatives. As I have 
often said, I believe we should use a limited share of our surplus to make critical investments in 
education, provide a real prescription drug benefit for America's seniors, and give targeted tax 
relief to middle-class·families. It is for the incoming administration and the new Congress to 
decide exactly which of these priorities to address, and in what manner. But what our new 
projections mean is that a fiscally responsible approach- one that includes new investments like 
the ones I described- would permit us to pay down the debt by 2010. [The President draws a 
line on p_ossibZe chart B.l We can_p_akeA!l:.erica debt-free by the end of the decade. f}tJz.J , 

L,....i} ~ I'IJ).!4&t "'· ··zof..I''-~~)U-4/r ~ '7;--2-fJf{). » ~ 
equv !/... That's a future we could all look forward to. But we don't have to wait a decade to reap /7,..,~ 
~. the benefits of debt reduction. By eliminating the deficit and paying down the debt, we have { ~-
~- ~ 
~ ··~ 
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already helped keep interest rates down. For working Americans, that has meant lower mortgage 
payments, car payments, and student loans. For businesses, it has freed up more capital for 
private sector investment -creating jobs and economic growth. If we stay on the path that got us 
here, and maintain our fiscal discipline, then we can free up the 12 cents of every federal tax 
dollar that go to paying interest on the debt. And we can use some of those savings, as I have 
suggested, to extend the life of Social Security and Medicare. 

But a debt-free future would mean even more than that. Just imagine: for the first time 
since Andrew Jackson was President, the children of America would face the future unburdened 
by the fiscal mistakes of the past. We have earned an unprecedented opportunity to build that 
kind of nation for our children. I hope we will seize it. Thank you. 

2 
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PRESIDENT WILLIAM J. CLINTON 
REMARKS ON· DEBT REDUCTION 

THE WHITE HOUSE 
December 28, 2000 

Good [afternoon]. I am joined, as you can see, by members of my budget team. I want 
to say a few words about our latest budget projections, and what they tell us about the continued 
strength of the American economy. · 

Eight years ago, when I became President, I said that America had to put its fiscal house 
in ord~r- that we had to start living within our means. The federal budget deficit that year was 
$290 billion and rising. During the previous 12 years, the national debt had quadrupled. Interest 
rates were high, growth was low, and the confidence of the American people was shaken. 

Once in office,, we launched a new economic strategy founded on fiscal discipline, 
investing in our people, and expanding trade. Today, as our nation enjoys the longest economic 
expansion in its history, the success of that strategy is very much in evidence. We have balanced 
the budget, turning decades of deficits into the biggest back-to-hack surpluses in history. Just as 
important, our fiscal prudence has helped us achieve what many people once thought impossible. 
We have begun to pay down our national debt. 

..:VIften I took~;!: ~~~a~ ctl~ ~as proJected to mcrease by [$1.6 trillion] by t~ 
~e have paid down the debt by more than $360 billion. And today, we have 
received more good news for our economy. Totlay'f'tPdated projections show that in this fiscal 
year alone, we can expect to pay down the debt by an unprecedented $237 billion. That means 
that over the course of just four years, we will have paid down the debt by $600 billion, [as this 
chart shows.] [The President points to possible chart A.] 

There's more good news in these numbers. Let's start with what budget experts call the 
"baseline"- a budget that includes no new initiatives. Our new projections show that if we took 
that budget, and committed the entire surplus to reducing the debt, we could make Am.erica debt-

free by 2009. t R V;ehQN(? 

Of cour e, no on~~ugges~1at we ~have a budget with no new initiatives. As I . 
have often said, we should use a limited share of our surplus to make critical investments in 
education, provide a real prescription drug benefit for America's seniors; and give targeted tax ll ... -~ tl.n 
relief to mi le-class families. It is for the incoming administration and the new Congress to {.J(...IU4~ 

rt.:>.t"'"""'....,.·rr.e"·exactly which of these priorities to address, and in what manner. But what our new 
projections is that a fiscal1y responsible approach one that includes new investments like 
the ones I d cribed - would still permit us to pay down the debt by 2010. [The President draws 
a line on po sible chart B.] We can indeed make America debt-free by the end of the decade. 

1 
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. . ~~~~-~r 
That's a future we could ~look forward to. But we don't have to wait a decade to reap 

the benefits of debt reduction. B'~aying down the debt, we have already helped keep interest 
rates down. For working Americans, that has meant lower mortgage payments, car payments, 
and student loans. For businesses, it has freed up more capital for private sector investment­
creating jobs an~onomic growth. If we stay on the path that got us this far, and maintain our 
fiscal discipline, we can free up the 12 cents of every federal tax dollar that go to paying interest 
on the debt. And we can use part of those savings, as I have suggested, to extend the life of 
Social Security and Medicare. 

But a debt-free future would mean even more than that.' Just imagine: for the first time 
since Andrew Jackson was President, the children of America would face the future unburdened 
by the fiscal mistakes of the past. We have an unprecedented opportunity to build that future for 
our children. I hope we will seize it. Thank you. 

2 
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PRESIDENT WILLIAM J. CLINTON 
REMARKS ON DEBT REDUCTION 
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December 28, 2000 

- to-vifl ~ 
'VH!J ( ~ urr;q ? ) 

- '"'- II 6 tm b 
~#ICA: 
· P~-~~ Y1 TH£tNP or:: 

Good [afternoon]. I am joined, as you can see, by members of my budget team. I want T1ft Dt.cA1';t 
to say a few words about our latest budget projections, and what they tell us about the continued 
strength of the American economy. ) f bffO b 

Eight years ago, when I became President, I said that America had to put its fiscal house '1'1R Pllhn:/. 
in order- that we had to start living within our means. The federal budget deficit that year was f . (/ .10 
$290 billion and rising, During the previous 12 years, the national debt had quadrupled. Interest ;:; ~ 
rates were high, growth was low, and the patience ofthe American people was wearing thin. ~ 

Once in office, we launched a new economic strategy- founded on fiscal discipline, on /7J ZIJtJll 
investing in our people, on expanded trade.· Today, as our nation enjoys the longest economic 1)} 1b 
expansion in its history, the success of that strategy is very much in evidence. We have balanced 
the budget, turning decades of deficits into the biggest back-to-back surpluses in history. Just as 
important, our fiscal prudence has helped us achieve what many people once th~mght impossible. 
We have begun to pay down our national debt. 

Over the last three years, we have paid down the debt by more than $360 billion, leaving 
the debt $2.4 trillion lower than projected before our plan was put into action. Today, we have 
received more good news for our econo dated projections show that in fiscal year 
2001, we can expect to pay down t debt by an precedented $23 7 billion. Over four years, 
we will have paid down the debt b $600 billion. e'll have lifted the burden of more than half 
a trillion dollars from the backs of 

Our new projections also show us something important about what budget experts call 
the "baseline"- a budget with no new initiati~~e committed the entire surplus to reducing 
the debt, we could make America debt-free b(5 

Now, as I have often said, I believe that a limited share of our surplus should be used to 
meet our pressing national priorities in education and health care, and to provide targeted tax 
relief for middle-class Americans. Of course, it is for the incoming administration and the new 
Congress to decide exactly which priorities to address and how much of our resources to use. 
But what these new numbers tell us is that a fiscally prudent approac en including these 
new investments- would allow us to pay down the debt entirely by 010. Think for a moment 
about what that means. That means that for the first time since Andr ackson was President, 
young Americans would face the future unburdened by the fiscal mist es ~ ~s~ 'I> -j!.e ~. 

But the benefits of debt reduction aren't a decade away. By paying down the debt, we 
have already helped keep interest rates down. We have freed up more capital for private sector 

1 



investment- creating jobs and economic growth. By paying down the debt entirely, we can free 
up the 12 cents of every federal tax dollar that go to paying interest on the debt. And we can use 
part of those savings, as I have s'uggested, to extend the life of Social Security and Medicare. 

[conclusion TK] 
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~-..~-,~"··(l"~ i i Patrick M. Dorton ~"'"( •.=wh. 12/27/2000 05:44:45 PM ,.... . 

Record Type: Record 

To: Jeffrey A. Shesoi/WHO/EOP@EOP 

cc: 
Subject: Re: Pis check out the debt numbers 

SEE BELOW 
1 ---------"------------Forwarded by Patrick M. Dorton/OPD/EOP on 12127/2000 05:44PM------------~--------------

Record Type: Record 

To: Patrick M. Dorton/OPD/EOP@EOP 

cc: 
Subject: Re: Pis check out the debt numbers INiJ 

Over the last three years, we have paid down the debt by over $360 billion. We expected to reduce next 
year's debt by at least $200 billion. This means that in four years, we will have paid down the debt by at 
least $560 billion. 


