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I am glad to be the first President to address this L YQSSQEZEZAT !g@g

conference. [ am sure I won’t be the last’ Over its 21 _@W
o T bysh -

B but
years, Comdex has become much more than a trade show T
=X e
Ta—

for industry insiders. As I saw on my tour today, it’s sort. en

| - Ly
of an open celebration of ideas, of innovation, of the o zg“\l“

- ingenuity that has driven this industry from the very start.




Ghe IT industry is 100 young,. too new, for us to get
| nc'st'algic about the way things used to be.' Bnt:I do want
| to read ycu something that dates hack to the Ccmcten |
- show of 1984, the year that Vendors cffered a loW-'ccst
- laser printer _ for only $5,000. (That was nothing. A
ccuple of years earlier, they went for $30,0Q0.) Here’s
what one magazine had to say 1n 1984: “Comdex,?’ it
wrote, ‘_‘has“ccmeto serveas a compass' from which . . .
the'direction of the micr‘cccmputer'business can be'- o

acctlrately"[read].’f

That was 16 years ago. The same can be said today,
but with even greater conﬁdence Your companles have
not JUSt marketed new trends — you’ve set therrj ThlS

year, | want to ‘challenge you to set another new trend.




Ihope you’ll devote more of yo:ur time and technology,"
mo?é of your ide‘a‘s‘ and enefgy5 o closing the dig‘it.al |
divide —vthe gfowing gap_ betweén those_th have the
,‘toolvs and skills and“the{ motivatioﬁ to succéed,' a,nd‘thos_e

who don’t.

At the start of this new century, as our new economy
surges forward,'wle ’kno‘w there are pédple ahd .place’sw )
beihg left béhind. Over the past year, on my Ne-w'-’ _
Markets tours, I hasA/‘e travﬂvc;l‘e‘d té many of them ~ from the
hills and hollows Qf Appaiachia to the heart of the
MissiSsippi Deltai from Engléwood, in inner-city |
Chicégo, to Pine Ridge, at the outer réachés of Indian
COﬁntfy —shining a si)otlight onopportﬁnity Where it 1s |

too often overlooked.
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‘Yesterday", [ began thls third N.ew Ma_rketS tour in

| .E_as.t Palo Alto, Cdlifémia —~beceuse I wanted our nation
to knew tﬁat eVen in Silicon Valley, there are many
Americans who have yet fo enter the Informatlon Age

Also yesterday, mmk Country in New Mexico, we

"saw the Vast distances that must be overcome -ﬁmaﬂy |
M‘“\«

in bulldlng an 1nf0rmat10n 1nfrastructure to encompassi@&
~ America, w@(}“’*m W*Mm QHsus—;

| Mr
%MMWQ\MW mmm N t\xxﬁm ,,"%

ﬁeﬁ ::,  ‘ - . %%"

p%es-sed—p’raees why ti-the-wesld-trave-I come ‘here, to

PR . . v .

Comdex,




important choic®ywe have before us — andto-suggest-what |

- you can.==me help America make the right choice, Hre

- gets left behind — moving millions of A'mericans frorh the

economic margins to the mainstream, MFewEEmore

35 1his is our choice: we can use these new

technologies to widen the' circle of opporfunity; or we can
allow the digital diVideft_o widen along the lines of

education, income, region, and race.’
. 5 '




technology will continue to drive growth upward — only

- as long as technology chtinues to_spread outwérd, |

reachihg nto eVery sector_of our economy and every

corner of our country | | |
‘*’Lt‘*ﬁ”‘”‘ m\w W W mm& TP
\)Lmb Yo \M&\h WQ — m

Mn\f B ks o QMg




| | | ~q\'2&-0.v."_\ e
- Like all'Americans, you’ve got a big stake in-our

~ shared success. #—MOTe thamever, businesses-tike

pand, fooking o

W&W\y\n&g\w M&»&WMW VTN cm\ MMMMS*\M
«mh-several exits off the beaten pathm

~On every one loff my New Markets trips [ have met

‘intelligent, able Americans, eagef for opportunity. Like
| INEW

 the yblmg people here today, they demonstrate that drive

- and dreams are distributed equally. -
| | | 7
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These Americans don’t want charity.: They want

Tow=are we gesia%gtltap the potential of these new
b o - L

_workers@ By working together. I have often said that

| governmént works best as a partner to the privaté sector — -

as a catalyst that helps create the climate for investment

and opportunity.




- .That 1s the 1dea beh1nd my New Markets In1t1at1ve that

- tax 1ncent1ves)\can leverage pr1vate -sector 1nvestment can

o _‘ get cap1ta1 ﬂowmg to people and nelghborhoods it mlght

o ‘0therw1se miss. ——bm‘%ﬁ“*’“@& M‘”‘ e {S\Mhm
| &ww&xw%k\— k(wu \WW Mm
W m\mmw&mwmw m’\"_ |

CIts an approach that has appeal to both part1es. Last |
| fall Speaker Hastert and I came to Chlcago and pledged
to work together:ona brpartlsan rnltlatlve' to spur
| investrnent innew markets. We Varernakling proéreSs on
| -,‘,that pledge. TheHeusetook an'ir'nportant step last‘;week}
to&ard ,c"reatin'g American Private Investment C(‘)rnpan:ies,' N
which will spdr. as inuéh' as $1?.5 billion in new pﬁgatg |

1nvestment in hard pressed communltles

R tmmsxa

—
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It’s also a comprehensive approach — toward open1ng

new markets and closing the digital divide. In addition to
our $2. 25 billion e-rate initiative and our $450 million
Technology L1teracy Challenge my budget creates $2
'bllllon in new tax 1ncent1ves to bridge the d1g1tal d1V1de

It provides $150 million to train all new teachers to use
i technology in th'ei classroor_n, and $lQO million to create
t,echnology centers in. 1,000 communities across the
country, by the end of next year.

/

Today, [am pleased to announce the creation of 214 -

uwxmuu«b
Thuyss Kot e

Community Technology Centers this year aloné, and the mm\(
substantial expansion of 136 more. We’ll expand |
inVestment in these Centers by more than $86 million, half

of 1t from state, local and corporate commitments




| Not far from here, on the West Side 'Qf ‘Chicago, 1s one of
these Centers; Th¢ yéﬁng people I met today spelnd. alot
of after-sc;hOol hours there, at St‘reet-L‘evel Youth Media,’ |
| where they can access the Internet and a whcv)lle lot more —
classes in website design; projects in video production;
and, most important,‘ the chanlcle. to apply: the-ir skills in
real work, for reavll wéigés_. | o | _‘(
I am also pleased to énndunce that'We will double, by
. the end of nexjt year, the“num'ber of Neighborhoodv
- Networks to\-l,OOO.' These computer learning centers —
~ the fruit.‘vc‘)f a public-privat'e'partnérship with the
o Department of Hdusi_rig and Urban Developmént — have

already ,helpéd_ the residents of some of our poorest

., neighborhoods to make the move from welfare to work; |

to increase their earnings; and to start new businesses.
o | | 11




Furthermore, to ,e,nsure that every 'new teacher in

America can use computefs efféctively in the classroom,
v.the deané of more than 200 oollegeé ond univéréities, have

| .sen.t me a fétter, ple-‘dging themSeI\}es, to jOiIl,l in our offoft.
Their schools will hold themselves responsible for results,
| teSting théir progres,s with-a selfeaSSéssment tool designod |
by'the‘ CEO. Forum on Education and Technology —a |
forum that inoludes_ many forWard-thihking comoénies_

represented here today.

" But this is only a start. I want every person here,
every entfé»preneur, every engineer, to oorisider what you
can do to help Améfioa"seize this opportunity, and fulfill

this fundamental obligation to our children and our future.

12
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First, I hope you will support my Natlonal Call to

Action, which I issued two W¢eks ago. Its basic goals are |
to provide 21%-century vlea‘rning tools fOf every ch.i»lvd in
ev’ery sC}'ll(‘).'Ol, and to create digital voppolrtunity for eVéry
family aﬁa every cofnmunity. I have called for busin_es_ses ‘
like yours to enlist i.n.aur effort — as well .aS sahools,
vcommunlty groups, and volunteers. More than 400

| - T\u«\ %‘t\m o oo Tt b
organizations have already signed onx I hope you will |

join them.

s, | want you to do more than sign th1s

pledge". [ want you to fulfill it. I want you'to ask
yourselves what more you can do to ensure that all our

children are computer literate.

13
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- Ask what you can do to provide our schools with

ey e

c'dmputeré and hi}ghi-:spéed cdhﬁéctions; and té désign 'thé |
educatiorial éoftware oﬁr children need to succeéd. Ask
what you éan doi‘to make sure all durtéqc"hers afcés |
comfortable in froht of a computér as _they aré at a

“ chalkboard. ”Many conipaniés have already led in this

effort, getting involved in our schools as experts, as

- so that today’s students can become

mentors, as role models. I hope you will join them.

tomoi’row’s Workers, I hope you will expand the
ihtemships you foér. And not just. that. | Deepen your
talent. pool. Reach out to women and minorities, péople
with diéabilities and youhg people f‘rém disadVantaged

| Backgfoﬁnds. éo 'out‘ and ﬁnd the talent that migﬁt not

otherwise find you.
' 14
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Do it \"'\ o
PR f-;" ,.v,~. f‘\ ‘—~.-—.. .
i RV \ T

SELY

‘lgbm,

3>
- Pourth, and ﬁnally, build this effort upward from the
grassroots Forge new partnershlps — w1th local ‘groups

~ and local government _ and inspire your cornrnunitie_sto
get pasSionate.abont this cause. You ean’t(d‘evelop a »
comprehen"sive approaeh on 'yonr own, and neither can
we. But by working together, we can mobi.lize all the
talent and technology it witl takey By working together,
we can empower people with the tools and the training to
| lift themselves out of povert‘y'. We can close the digital
“divide and open nn;tOId digital opportunities for ttll"' -

Americans.

E




- Task youto do th"isv bécause .it‘ is in y‘.c-)'ur' pbwer to
-make' a difference. fask you to do this bééauéé .jit is in our
natidnal interest. And if we don’t do it how, at this -
| 'unp‘recedént’e‘d timé» of prosperity and pfbmise,' when will
we ever get afoun(i to it? Sixteen years ago, they called
.Comdex a;éomp_ass‘v.- A compass, of c':vours'eﬁ, poirits the .
| right'way. But ydu and I can do more than that. After
this tour, 1 am going tp g0 baék fo Washington -and ask
mysel‘f‘\.)vhat more I cén do. If .all.of' 'us do the same, we.
can do more thaﬁ point the right way. We can take a giant
step in that directidn —toward a better America and a

future of even brighter promise. Thank you.

16
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THE WHITE HOUSE
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For Immediate Release o April 18, 2000

REMARKS BY THE PRESIDENT
TO COMDEX/SPRING 2000

Arie Crown Theater ,
McCormick Piace Convention Center
Chicago, lliinois

210 P.M. CDT

THE PRESIDENT: Thank you very much. Thank you, Frederic Rosen, and thank you, Jason
Chudnofsky. | am delighted to be here. | want to thank Director Tony Streit and the young people from
Street-Level Youth Media who went on my tour with me over in the other part of the McCormick Center, to.
" see some of the new wonders of the information technology revolution. | want to thank those who have
come with me here today, on this last stop of this part of our New Markets tour, including several
members of the United States Congress -- Jan Schakowsky of Chicago; Stephanie Tubbs-Jones from
Cleveland; Silvestre Reyes from El Paso, Texas; and Representative Bill Jefferson from New Orleans.

| want to thank Secretary of Transportation Rodney Slater, Federal Communications Chair Bill
Kennard, Reverend Jesse Jackson, Bob Johnson, the President of Black Entertainment Television; and
" Gene Sperling and Maria Echaveste who operate this program for me out of the White House.

| am glad to be the first President to address this cbnference, butAI am q'uite sure | will not be the -
last. Information technology has accounted for about 30 percent of this remarkable economic growth
we've had, even though people directly working in IT only account for about 8 percent of our employment.

What we have tried to do in government is to provide the conditions and give people the tools to -
make the most of this phenomenal new era in human affairs. What you and people like you all across this
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country have done, have made the most of that -- the balanced budget, the Telecommunications Act,
doubling our investment in education and training, and dramatically increasing basic research, opening
trade to new countries. And'it's given us the longest economic expansion in history -- the lowest African
American and Hispanic unemployment rates ever recorded; the lowest female unemployment rate

_ recorded in 40 years. Poverty down to a 20-year low; the lowest welfare rolls in 30 years; the lowest

overall unemployment in"30 years.

That is the good news. And-it was brought about primarily by this incredible environment and the
gifted people who have made the most of this celebration of ideas and innovation and ingenuity. But as
Mr. Rosen said when he introduced me, what | have been focused on now in the last year-plus of my term
as President is the people and places who have been left behind in this phenomenal new economy.

And | have for two reasons. One is, | think that all of us would like to see every American who is
willing to work for it have a chance to be a part of this astonishing new era of enterprise. | think, just on
pure ethical grounds, we all sense that the American values require that everybody be given a fair chance
to participate. But secondly, | think it is in our economic interest to do it. :

You know, we spend a lot of time in Washlngton dlscussmg how in the world can we keep this
economic expansion going? It's already the longest economic expansion in history, far longer than any
other one that did not include a major war. How long can it go? What will happen? How will it come to an
end? Will we really have inflation that will somehow bring an end to this long boom?

Well, it's ciear to me that if we want it to continue, we have to do more to find new markets. New

- markets mean creating new businesses and new employees, as well as new customers. And if you do

both, it means you can have growth without inflation. So this idea of closing the digital divide is good
social policy. It's good personal ethics. But it's also very, very important for our continued economic
expansion as a nation.

So | came here today to ask you to set another trend -- to devote more time and technology,
more ideas and energy, to closing the digital divide, the growing gap between those who have the tools
and skills and motivation to succeed in the economy which you come here to explore and ceIebrate and
push the frontiers of, and those who do not have those at this time.

- Now, over the past year | have been to a ot of these places. { have been to the hills and hollows
of Appalachia; to the heart of the Mississippi Delta. I've been to Englewodéd here in inner-city Chicago,
and to East Los Angeles. I've been to the Pine Ridge Reservation in South Dakota, the home of the
Oglala Sioux. | have tried everywhere to shlne the spothght on the potential, not the problems, of these

places.

Yesterday, we began our third New Markets tour in East Palo-Alto, California, right in the heart of
Silicon Valley, because | wanted the American people to know that, even there there are a Iot of our
fellow citizens who are not yet fully participating in the |nformat|on age.

Yesterday, we also went to Shiprock, Navajo Country, in the far north of NewMexico, and saw
the vast differences, the literal vast distances, literal. distances in this case, that have to be overcome to
build an information infrastructure that all of America is a part of. We visited a community living in the
place where their forebears have been for more than a thousand years. We celebrated the Navajo -

* Code-Talkers, who were very instrumental in America winning World War Il with our allies in the Pacific

because they developed a unique means of communication. They transferred messages back and forth
in Navajo and the language was so different from any code or any known language that our adversaries in
World War Il couldn't break it. And it's quite ironic that a people whose major contribution to the modern
world was helping us to win World War Il based on unique communications now I|ve in a place where 70
percent of them don't even have telephones.
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| was introduced by a young woman, a 13-year-old young girl who won a contest -- reaIIy a brlght
young woman -- and she won this contest and she won a computer. And she found that she couldn't get
on the Internet because she dldn't have a telephone line in her home.

Next week, we're going to rural North Carolina to »dlscuss the prospects of broad-band
communications and what it might do to open opportunities in poor, rural, isolated places. And thenin a
couple of months we will have a part of this digital divide tour devoted solely tothe potential that web .
accessibility offers to disabled Americans to part|C|pate more fully in the educational and economic life of
- the United States.

Now, this is all sobering at one level, but increasingly hopeful to me, because | honestly believe
that the new information economy has the potential, at home and around the world, to lift more people out
of poverty more quickly than at any previous period in all of human history -- and that tapping that
potential is actually in our enlightened self-interest.

And that's why | came here today -- because I need your help and your support, because now
we've come through all these years of this remarkable economic expansion, we have finally seen even
income inequality begin to diminish over the last two and a half years, as more and more Americans at the -
lower end of the income scale begin to fully participate in the economy. We have a very important choice
before us. And only with your-help can America make the right choice -- to make sure that no one is left
behind; to use these new technologies to widen the circle of opportunity rather than allowing the digital
divide to widen the lines of division in education, race, income and region. | will say again, it's-not only
morally the right choice, it's not just good social policy, it is imperative, in my judgment, if we're going to .
keep the economy growing, to find new places where we create not only new customers, but new
businesses and new employees..

Now, | believe we've got to find the right combination of incentives and initiative to bridge this
divide. The distances that exist are -- in some cases; as | said, they're physical. They're also
"educational, and they're clearly economic. But on every one of these New Markets trips, we have met
people who are eager for opportunity. And like the young people here today who made this tour with me,
they demonstrate that ability and drive and dreams are evenly distributed throughout the human race and
throughout American society. It is opportunity which is still not evenly distributed. '

Everywhere | have been, | find Americans who are not at all interested in charity, but are very
interested in opportunity; not a handout, but a hand up. We can only tap the potential of these new
workers, these new business owners, these new learners, if we work together. Over and over again over -

_the last seven years; | have found, in some of our most important endeavors, the only thing that reaIIy
works is the right kind of publlc prlvate partnership.

Il just give you one example. We have the lowest welfare rolls in 30 years. The welfare rolls
have been cut roughly in half since | became President. And part of it is the laws that have been passed,
including the Welfare Reform Act of 1996, which required people who could work to work, but also.
invested more money in child care for their chlldren and transportation so they could get to work, and kept
their kids in food and medicine while they were making the transition. E

But part of it was this remarkable partnership now that numbers over 12,000 businesses -- people
who committed that they would personally go out and find people, help them move from the welfare rolls,
give them the training, give them the support they needed to succeed. And these people alone, just the
12,000 people in our partnership, have hired hundreds of thousands of people from the welfare rolls,
many of whom were difficult to place but have succeeded. No government mandate could have gotten
that done. If we hadn't had the public/private partnership, it would not have worked nearly as well as it
has. :

The Vice President has worked for more than seven -- or about seven years now -- in our




partnership with the auto companies and the auto workers on the new generation vehicle and we put a lot
of money into it. But we couldn't develop a car in the government. And yet you see -- if you noticed in the.
last Detroit auto show, they're showing cars they expect to market in the next year or two, including larger
cars, that get 70 to 80 miles a gallon. We have research going on now into the production of biofuels, not
just from corn, but from agricultural waste products, even from grasses. And if we ever get the conversion
‘level down to about one gallon of gasoline for eight gallons of fuel, biofuel, and then you get in a
70-mile-an-hour gas car, you'll be driving a car that gets over 500 miles a gallon in conventional terms.
That will change the energy future of America and the world forever, and will prove something | deeply
believe -- that we can conquer the challenge of global warming and continue to grow n

ot only our economy, but the developing econOmies of the world

All of this has to'be done in partnershlp And that's basically what | propose for cIosmg the digital
divide and creating new markets throughout America. What we want todois tobe a catalyst, to provide
investment incentives and the kind of framework and tools that will enable people in the private sector to
do what is in their interest anyway. ' _ _ - .

We believe that tax incentives and loan guarantees can Ieverage private sector investment in
distressed areas; get cap|tal flowing to people in neighborhoods i in might otherwise miss, havmg ba5|cally
nothing to do necessarily with high technology investment.

Today, if you want to invest in a poor area of Latin America or Asia or Africa, we have a
framework set up that could get you a combination of tax breaks and loan guarantees to lower the risk of
doing that. Why? Because we think that we have an obligation as Americans to help poor people around
the world develop. stable lives. We know it promotes democracy, it promotes peace, it promotes
environmerital cleanup, it undermines the destablizing forces at work in the world. All I'm trying to doin
terms of the law is to give Americans who have money to invest the same incentives to invest in poor
areas in America we give them today to invest in poor areas in Latin America or Africa or Asia. | think
that's the right thing to do. (Applause.)

Last fall, the Speaker of the House of Representatives, Denms Hastert, and | came here to
. Chicago, met with Reverend Jackson and Congressman Bobby Rush, and others, and we pledged to
work together on a bipartisan initiative to spur investments in new markets. We are making real progress
on our end of the deal. The House of Representatives took a very important step last week toward
creating the American private investment companies that I've proposed to spur as much as $1.5 billion in
private investment in our hard-pressed communities. Now, | understand Speaker Hastert is going to be
with you tomorrow and | think you will see, if this is part of the discussion, that his commitment is genuine.
This should not be a partisan issue. .

Every American, Republican, Democrat, independent, Green Party member, whatever -- every
American has got a vested interest in-seeing that every other American has the chah_ce to live up to his or .
her God-given potential. So this is very, very important. And the main thing-that we want to do with this
portion of the New Markets Initiative is to make sure that we can get some investment in areas where
people literally are isolated, where we need local, community-based investment, because you can't just
say, well, we'll give them an education, they can hop on the subway or get in their car and drive to a job.
But we also have to have a comprehensive approach that gives individuals the ability to bridge the digital
divide, to create businesses which are far distant because technology permits them to overcome
distances, and to get the education and training they need in the first place to succeed.

Now, what have we done in that?- Well, when the Congress adopted the Telecommunications Act
a few years ago, we insisted -- the Vice President and | did -- on something called the e-rate, the power of
the Federal Communications Commission to set the e-rate. It is now worth over $2 billion, and it gives
discotints to schools, to libraries, public institutions, so they can afford to be a part of the Internet. And it's
had a huge impact. ' ' '

When | became President, only 3 percent of our classrooms; about 11 percent of our schools,




were connected to the Internet. We've been working on this hard, now, for six years. Today, over
two-thirds of our classrooms, and 95 percent of our schools, are connected, including 90 percent of very
poor schools. And we'll be -- by the end of the year, we'll probably be at 100 percent of the schools
connected, except for those whose physical facilities are literally in too much disrepair to have a
connection. :

| know that may be hard for some of you to believe, but it's true. We have cities where the
average school building is 65 years of age or more. We have -- there are schools in New York C|ty that
are still heated by coaI-flred furnaces But by and large, this e- rate has really worked.

We have a $450-million technology literacy challenge, which is designed to make sure that we try
to match contributions from others who put technology into our schools. Our budget offers $2 billion in
new tax incentives to help bridge the digital divide, to get the technology into the schools and into the rural
communities, into community computlng centers -- and things like that can be avallable to adults as well
as children. :

We provide $150 million to train new teachers to use technology in the classroom -- so that they
aren't repeatedly embarrassed by their students knowing more than they do -- and so that they can
actually make the most of it, and $100 million to create more technology centers in 1,000 communities
across the country. ~

Today, | can tell you that 214 of these community technology centers will be created this year
alone and 136 more will be expanded. These are very important because they are not only available to
young people, but also to adults who can use such centers after work and themselves acquire these skills.
It's very, very important that we recognize that this cannot be solely the province of the school years. We
-have got to do more to bring adults who have been left on the other side of the digital divide into the
economic mainstream. We are going to expand our investment in these centers by about $86 m|lI|on from
state, local, private and federal sources together.

Not far from here, on Chicago's West Side is one of these centers. | mentioned the young people
| met today from there, at Street-Level Youth Media. They spend a lot of their time there. They are here
in this audience today. They can access the Internet and a lot more. They can have classes in-website
design, projects in video production and, most important, the chance to apply their skills in real work for =
real wages. Every-child in America should have this opportunlty and we are trying to give it to every Chl|d .
in America. (Applause ) :

If the budget passes, we will have 1,000 of these neighborhood networks next year. That is
double the number we have now in the country. . These computer learning centers are the fruit of
public/private partnership under the leadership of the Department of Housmg and Urban Development
They have already helped residents of some of our poorest nelghborhoods move from welfare to work,
increase thelr earnings, even start their own businesses.

One of the things that is totally unappreciated about the nature of the Internet revolution is the
extent to which it gives people who are otherwise completely out of the economic mainstream -- who
could never have access to the kind of up-front capital it would take to start a tradltlonal busmess and rent
a big office space -- the chance to actually earn money on the Net.

The first time | discovered this was when some of my friends at eBay told me that they now have 30,000
people making a living off eBay -- not working for the company, but making a living buying and selling and
trading -- and that the profiles indicated to them that a very substantial number of these people had
prevnously been on welfare.

So again | will say, if you believe that there is an equal distribution of intelligence, ability, and

- dreams throughout the population, and if you have seen in your own lives what this has done for youand. .

for this economy, it seems to me that closing the digital divide is one of the most important things we




could do that would have the quickest results in alleviating the kind of poverty which is inexcusable in the
_kind of economy we're experiencing today. .

Let me also say that -- | made a joke about it earlier, but | think the idea of having teachers.who
are really able to make the most of technology in the classroom, and teach their students, is something
that's very important. Everybody | have ever worked with on this in the last several years -- all the heads
of all the companies that have tried to really help our schools continue to hammer this.

| got a letter from the deans of more than 200 colleges and universities, pledging to join in that
effort, holding themselves responsible for results, being willing to test their progress with a tool designed
by the CEO Forum on Education and Technology, a forum that includes a lot of the companies that are
represented in this auditorium today. But this is a big deal. This is a serious commitment that we haven't -
had in the past. And |.want to thank the Forum on Educatlon and Technology and these 200 deans for
what they want to do to traln our teachers.

But this is just the start. So here is what | came to do really) I want to ask you to do the following
things. First of all, if you are not already a part of it, | hope that the companies, everyone represented
here from the largest to the smallest, would support our national call to action, which | issued two weeks -
ago. Its basic goals are to provide 21st century learning tools for every child in every school and to create
digital opportunity for every family and every community.

| have asked for businesses and schools and community groups and volunteers to enlist in the
effort. More than 400 organizations have signed on in the first two weeks and they are already doing
amazing things. Many of you have been working at this for some years now, to help in education and in
economic development. But if you are not part of this, | hope you will become part of thls ! hope you will
do more than sign a pIedge | hope you will commit to fulfill it.

I want you all to ask if there is anythmg you are not doing that you could do to give our schools
computers and high-speed connections, to design the educational software our children need to succeed,
to make sure our teachers-are as comfortable in front of a computer as in front of a chalkboard. Again, |
say many companies are leading this effort today, but we need more. The biggest problem in American
education and the biggest problem in combating poverty and creating economic opportunity is not that
there are no good ideas. Every problem in American education today has been solved by somebody
somewhere. , . ,

| remember when | started running for President and | was coming to'Chicago, there was a
woman here from my home state of Arkansas who was principal of a.junior high school that was in a
neighborhood with the highest murder rate in the state of lllinois. And you had to ask to get into this junior
high school. They had 150 mothers and 75 fathers in that school every week. They had a strict

- no-weapons policy; if you had one, you were hlstory They had a zero dropout rate. The kids went on to -
high school and did well, and a phenomenal percentage of them went on to coIIege

And | could give you lots of examples like that. The problem we have -- and in terms of closing
the digital divide and education-and economics, there are examples everywhere. The problem we have in
America with social change is getting th|ngs to scale -- is reaching a critical mass‘of people. That's why 1
came here today. This is a critical mass of the IT community. And you need to reéach a critical mass of
the at-risk kids, and the communities where economic and educational opportunmes are needed to close
the digital lelde }

‘ The second thing | want to ask you to do, so that today's students can become tomorrow's
success stories, is to expand intérnships and to deepen your talent pool. |just received a survey that |
read just the day before yesterday indicating that, even making allowances for differences in education,
women ‘and minorities are still comparatively under-represented in most IT occupations. We can do a lot

to close the digital divide just by equalizing the representation once people do have the education and
# : - .




skills they need. (Applause.)

The third thing | would like to ask you to do is to recognize, as | said before, there is a limit to what
the federal government can do. | intend to set up a framework and to try to provide the necessary tools
and to generate as much activity as | can. But we need more partnerships at the local level with the

'schools, with the local communities, with the local community groups and with local government | think

you will find that if you are not involved in this kind of work, there is more interest i in. it than ever before and 1
people are eager for help. . .

If we work together, we can empoyver people with the tools and the training they need to lift |

- themselves out of poverty. If we work together, we can give people the ability to use new technology to

start new businesses. If we work together, we can close the digital divide and open digital opportunities.

A

I am asking you to do this because you can. | am asking you to do this because it's right. And |

am asking you to do this because America needs it, to have a continually growing economy.

The productivity increases generated by information technology in the IT companies themselves,
and then through application throughout the economy, is what has enabled us to continue to grow at4
percent and to keep inflation down. | am doing my best to open new markets around the world-and to
keep our markets open, which helps to keep inflation down and to grow. But the best opportunity we have
are all those people out there that are dying to be part of what the rest of us may take for granted.

And | can tell you, | have lived longer than most people who do very well in the work that you do.
Our country has never had an economy like this. The last time we had anything close was in the 1960s.
It came apart over the competing claims and crises in civil rights and the war in Vietnam, and the attempt
to finance all that and deal with the problems of the poor. | see a lot of people who are gray-headed like
me out there nodding their heads. -

And when it happened, when | grew up in it, | thought that economy would last forever. | just took
it for granted that we were the most productive economy in the world, we were going to win the Cold War,
we'd solve the civil rights problems in the courts and the Congress and everything would be hunky-dory.
And then boom, one day it was gone

And I've waited 35 years, as a citizen, for our country to have the chance to give all our. peoplé the
future of our dreams for our children. That's the chance we've got now. And 1 know you're very busy, |

know you have a lot of other things to-do, but I don't know how many years we'll ever have to wait agarn
until a moment like this comes along.

| can't do it alone. The federal government can't do it alone. But if we all do it together, there is
nothing we can't do. We will never, ever, ever have a better chance -- and therefore, a more profound
responsibility -- to close the digital divide.

Thank you very much. (Applause.)

END 242 P.M.CDT
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, I am glad to be the first President to address this conference I am sure I won’t be the
last. Over its 21 years, Comdex has become much more than a trade show for industry insiders.
As I saw on my tour today, it’s sort of an open celebration of ideas, of innovation, of the
ingenuity that has driven this 1ndustry from the very start. :

The IT industry is too young, too new, for us to get nostalgic about the way things used to .
be. But I do want to read you something that dates back to the Comdex show of 1984, the year
that vendors offered a low-cost laser printer — for only $5,000. (That was noth1ng A couple of
years earlier, they went for $30,000.) Here’s what one magazine had to say in 1984: “Comdex,”
it wrote, “has come to serve as'a compass from which . . . the direction of the microcomputer
‘business can be accurately [read].” '

That was 16 years ago. The same can be said today, but with even greater confidence. '
Your companies have not just marketed new trends — you’ve set them. This year, ' want to
challenge you to set another new trend: I hope you’ll devote more of your time and technology,
more of your ideas and energy, to closing the digital divide — the growing gap between those
who have the tools and Sl(lllS and the motivation to succeed and those who don’t.

At the start of this new century, as our new economy surges forward we know there are
'people and places being left behind. Over the past year, on my New Markets tours, I have
traveled to many of them — from the hills and hollows of Appalachia to the heart of the
Mississippi Delta; from Englewood; in inner-city Chicago, to Pine Ridge, at the outer reaches of
Indian Country - sh1n1ng a spotlight on opportun1ty where itis too often overlooked.

Yesterday, | began th1s th1rd New Markets tour in East Palo Alto, California — because I
wanted our nation to know that even in Silicon Valley, there are many Americans who have yet -
to enter the Information Age. Also yesterday, in Indian-Country in New Mexico, we saw the
vast distances that must be overcome — literally — in building an information infrastructure to
encompass all America. | ' '

-So —and let me nose this question bluntly — why am I here? After travelmg to some of
America’s hardest-pressed places why in the world have I come here to Comdex to meet with
Amer1ca s highest- powered h1gh tech el1te‘7 '




Let me tell you why. I have come to Comdex because I want to. talk to you directly 1
have come to seek your support I have come to tell’ you about the important choice we have
before us — and to suggest what you can do to help America make the right choice. The
technology you create, and the ideas you generate, help drive our new economy. They can also
ensure that no one gets left behind — moving millions of Americans from the economic margins
to the mainstream, mov1ng more people out of poverty more quickly than at any time in history

So this is our ch01ce we can use these new technologies to w1den the c1rcle of

~ opportunity; or we can allow the digital divide to widen along the lines of education, 1ncome,
region, and race. ‘We can accelerate the most powerful engine of wealth the world has ever |
known, or we can allow that engine to stall. As any economics textbook will tell you,
technology will continue to drive growth upward —~ only as long as technology continues to
spread outward, reaching into every sector of our economy and every corner of our country.

Our imperative is clear: We must open new matrkets and new opportunities; arid we must *
close the digital divide.- Because this is so strongly in our national interest, I am here to tell you
'what more we can do about it. And because this is so strongly in yo_u rinterest, I am here to tell -
you what more you can do about it. o

Like all Americans, you’ve got a big stake in our shared success. Now, more than ever,
businesses like yours are looking to expand, looking not just for new markets and new customers
- but for new workers. Whether you’re creating information technology — and-that’s all of you —
or just using information technology — and that’s just about everybody else — you need the highly
skilled workers to do it. You have never had a better incentive to-search several exits off the
~ beateén path, or to give a chance to someone who might otherwise go undiscovered.

On every one of my New Markets‘ trips I have met intelligent, able Americans, eager for
opportunity. Like the young people here today, they demonstrate that drive and dreams are -
distributed equally. These Americans don’t want charity. They want opportunity. They want
the high-tech, high-wage jobs that your companies create by the thousands. But whatever it is
they desire to do — a high-tech job or a teaching job or the most important job of all, being a
parent — they need to know how to use this technology It w111 serve them well whatever they do..

How are we going to tap the potential of these.new workers" By working together. I
‘have often said that government works best as a partner to the private sector — as a catalyst that
helps create the climate for investment and opportunity. That is the idea behind my New
Markets Initiative: that tax incentives can leverage private -sector investment, can get capital
flowing to people and neighborhoods it might otherwise miss.

It’s an approach that has appeal to both parties. Last fall, Speaker Hastert and I came to
Chicago and pledged to work together on a bipartisan initiative to spur investment in new '
markets. We are making progress on that pledge. The House took an 1mportant step last week
toward creatmg American Private Investment Companies, which will spur as much as $1.5
billion in new private 1nvestment in hard- pressed communities. :

It s also a comprehenswe approach — toward openmg new markets and closing the digital - .
divide. In addition to our $2.25 billion e-rate initiative, and our $450 million Technology
Literacy. Challenge, my budget creates $2 billion in new tax incentives to bridge the digital

o




d1v1de It provides $150 million to train all new teachers to use technology in the classroom, and
$100 million to create technology centers in 1,000 communltles across the country, by the end of
next year. '

Today, I am pleased to announce the creation of 214 Community Technology Centers
this year alone, and the substantial expansion of 136 more. We’ll expand investment in these
centers by more than $86 million, half of it from state, local, and corporate commitments. Not -
far from here, on the West Side of Chicago, is one of these centers. The young people I met
today spend a lot of after-school hours there, at Street-Lével Youth Media, where they can access ‘
the Internet and a whole lot more — classes in website design; projects in video productlon and,
most 1mportant the chance to apply their skills in real work, for real wages.

. Tamalso pleased to announce that we w1ll double, by the end of next year, the number of
Nelghborhood Networks to 1,000. These computer learning centers — the fruit of a public-
private partnership with the Department of Housing and Urban Development — have already
helped the residents of some of our poorest neighborhoods to make the move from welfare to
work; to increase their earnmgs and to start-new businesses. : '

Furthermore, to ensure that every new teacher in America can use computers effectively
in the classroom, the deans of more than 200 colleges and universities have sent me a letter,
pledging themselves td join in our effort. - Their schools will hold themselves responsible for
results, testing their progress with a self-assessment tool designed by the CEO Forum on
‘Education and Technology — a forum that mcludes many forwa.rd -thinking companies
represented here today.

But this is only a start. I want'e'very person here, every entrepreneur, every engineer, to
consider what you can do to help America seize thls opportunity, and fulfill this fundamental
obligation to-our children and our future

First, I hope you will support' my National Call to Action, which I issued two weeks ago.
Its basic goals are to provide 21%-century learning tools for every child in every school, and to
create d1g1tal opportunity for every family and every communlty I have-called for businesses
like yours to enlist in our effort — as well as schools community groups, and volunteers More
than 400 orgamzatlons have already 51gned on I hope you will join them ‘

But second, I want you to do more than sign this pledge. I want you to fulfill it. T want
you to ask yourselves what more you can do to ensure that all our children are computer literate.
Ask what you can do to provide our schools with computers and high-speed connections; and to
design the educational software our childrén need to succeed. Ask what you can do to make sure
all our teachers are as comfortable in front of a computer as they are at a chalkboard. Many
companies have already led in this effort, getting involved in our schools as experts, as mentors,
as role models. I hope you will Jom ‘them. :

Third, so that today’s students can become tomorrow’s workers, I hope you will expand
the internships you offer. And not just that. Deepen your talent pool. Reach out to women and
minorities, people with disabilities and young people from d1sadvantaged backgrounds Goout
and find the talent-that mlght not otherwise ﬁnd you. ‘




Fourth, and finally, build this effort upward from the grassroots. Forge new partnerships .
— with local groups and local government — and inspire your communities to get passionate about
this cause. - You can’t develop a comprehensive approach on your own; and neither can we. But
by worklng together, we can mobilize all the talent and technology it will take. By working
‘together, we can empower people with the tools and the training to lift themselves out of poverty.
We can close the digital divide and open untold digital opportunities for all Americans.

I ask you'to do this'because it is in your power to make a difference. ‘I ask you to do this
because it is in our national interest.. And if we don’t'do it now, at this unprecedented time of
prosperity and promise, when will we ever get around to it? Sixteen years ago, they called
Comdex a compass. A compass ‘of course, points the right way. But you and I can do more than.
that. After thistour; I am going to g6 back to Washington and ask myself what more I can'do. If
all of us do the same, we can do more than point the right way. We can take a giant step in that
d1rect10n - toward a better Amerlca and a future of even brlghter promise. Thank you.
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I am glad to be the first Presideht to address this
coﬁference. I am sure I_Won’t be ‘the last. Over its 21
years, Comdex has b‘écome mu‘chl more than a trade show
fqr indusfry insiders. As I saw on my tour todqy, it’s sort
of an Of)en celebration of ideas, of innovaﬁon, of thé |

ingenuity that has driven this industry from the very start.




The IT industry is t{)ol 'young,‘ too new, for us to get
nostalgic aboilt the \;vay tﬁings used to be. But I do want
to reéd ybu something that dates back 'to’the Comdex
show of 1984, t'h‘e yeaf that vendors offeréd a ldw-'cost
laser printer — for oniy $5,000. (Th_at was ,nothing. A
couple of years earlier, they went for $30,000.) Here’s
what phe magazine had to say in 1984: “Comdex,’,’lit \
wrote, “has “come to serve as a compass from which e
the direction of the microédmputer busivness can be

accurately [read].”

That was 16 years ago. The same can be said today,
but with even greater confidence. Your companies have

not just marketed new trends — you’ve set them. This
“year, I want to challenge you to set another new trend.




I hope you’ll devote more of your time and tgchnology,
more of your ideas énd.energy, fo clvosing the digital

divide — the gfowing gap betweéh thOse who .havl.e‘ the
tools and skills. and the motivation to sucCeéd, and those

who don’t.

At the‘ sfart of this new cent,ury, as our ﬁeW'économy
| surgeS forward, we know there afe perle and places
being left behind. Over the past year, on my New ‘
Market's fburs, I have traveled to many of them — fror’h the
‘hills and hollows of App.alﬁc.hi'a. to the ,héart of the
Mississippi Delta; ﬁom Englewood, in innér-city
Chicago, to Pine Ridgé, at the outer reaches of Indian

' Counfry - shinihga spotlight on opportunit};lwhe;re' it is

too often overlooked.



Yesterdé};, I begén this third New Markets tour 1n :)

i East Palo Altd; Califorﬁia - becaus,‘e | wanted our nation

to know t‘h_ati' even in Silicon Valley, there are many

" Americans who‘ have yet to enter the Information Age.
Also y¢sterday, in Indian Country in New Mexico, we
 saw tﬁé vast distancés that inusf be(: overcome — literally —
in building an information inﬁastructure to enéompaés all -

America.

So —and lét me pose this question blﬁntly —whyam1 .
here? After traVelihg to some of America’ls hardcst- .
pressed pléces, Why in the world have T come here, to
Comdex, to meet With Ameri‘éa’s.‘highest-pbwe'red, high-

tech dite?




Let me tell you why. Ilh'av'e come to Comdex |
because I want tQ talk td you dvir’ectly.' I have comé to
| seek your support.‘ I have come to tell you about the
“important ch(.)iceiwe have befqre ﬁs-— and to suggest What
you can do to help America m_ake the right choicé. The
‘ technolbgy ybu create, and the ideas }'}Ou gené;rate, help
drivé our new economy. They can also ensure that no one |
gets left behind — moving millions bf Am;:ricans from the
| economic 'margins to the mainstream, moving more
people out of poverty more quickiy than at any time in
his£0ry.

\ Sof thls is our choice: we can use these néw’

teéhnblogies to widen the circ;lé of opportunity; or we can
allow the.digital 'div'idev to Widen élong the lihes of

education, income, region, and race.
s




We can accelerate the most powerful engine of weélth the
world has ever known, or we can élliow 'thaténgine té
stall. As aﬁy'ecbhofnics (teXt’book will telll‘ you,

| technoldgy will continue to drive -growth upward — only
aé long as technology continues to spread oufward,
reachihg into every sector of our economy and evety

corner of our country.

Our _ifnperative i‘s‘clear: We must Qpen neW marké_ts .
and new opportunities; and we mlist clése the digital
divide. Because this is so strbngly, in our national ‘jnterest,
I am here to tell ybu Whatl.morefwe»cl:an do about it. And
becauSg this is so strongly in your interest, I arh hére to

- tell you what more you can do about it.




Like all Arﬁericans, you’vé 'got' a big stake in our
shared success. Now, more than ever, busihesses like i
| yours are lobking to éxpa‘nd,. looking; not just for néw
markets and new customers but for néw workers.
Whether- you’re creating information technology — ahd
that’s .all of you —‘or just using information technblbgy -
and tf-lat"s just about e&_erybo"dy el's‘e — you need the highly
skilled workers l'tvo do it. You haye never ha(i a better
i"ncervlt‘ive to search ‘severai exits off the beaten‘ path, or to
give a chapce fo sorfieone who might otherWisg g0 ‘
uridisco?er_eci. |

On every' one of my New Markets trips I have met
| intelligent, able Americans, eager for opportunity. Like |
Athe young peéple here today, fhey de'm,onstfat_e that drive

and dreams are distributed equally.
| ‘ 7




These‘ Americans don’t want charity. They want

| opportunity. They want the high-tech, high—wagel ijS
 that your companies creété by the thousands. But -
whatever 1t is'they desﬁe to do — a high-tech job or a
téaching , job or the most impdrtaht jbb of all, being a 
parent — they need to know how to use thls tééhnology. It

will serve them well whatever they do.

How are We. going to tap the 'potential"of thése new
workers? By Wdrking together. I have often said‘ that
government works best as Qpartner to the private séctdr —
as ai catalef that helps create the climate for investment

and opportuhity. B




That is the idea behind my New Markets Initiative: that
tax incenﬁve‘s can leverage private-sector investment, can
get capital flowing to people and neighborhbods it might

otherwise miss.

Itv’s an épproach that haS appeal to bot:h‘ paﬁies. Last
fall, Speaker Hastert -and T came to Chicagd and pledged -
to WOrk together on a bipaftisan initiative to spur |
inVéStment in new mérkets . We afe .making progress on
" that pledge. The House took an important step last Week
- toward creating Américan Private Investment Companies,
- which will spur as much as $1.5 billion in hew private

investment in hard-pressed communities.




. It’s also a comprehenéive appfqach — toward opening
new m'arke\ts. andclosing\ the digital divide. In additiqn to
our $2.25 billion e-rate initiéﬁv‘e, and our $450 million
Techndlogy Literacy Chaﬂ’engé, my budgét creatés $2 |
billién in new ta); incentives to bridge.the digital .divide.,
It prQyides $150 million to tfain all new teachers fo use
tec.hnollogy in the-claSsroom, and $1OO milliOﬁ.' to create
technology centers 1n 1,000 communities across the

country, by the end of h_ext year.

Today, I am pleased to announce the creation of 2 1‘4
Community .;‘Fechnology- Centers this year alone, and the |
| subétantial expansiQn'Qf 136 more. We’ll expand
iﬁvestment in these cehtg:rs by more than $86 million, half 5 .

of it from state, local, and corporate commitments.
: 10




Not far from here, on thé West Side of Chicago, is one of
thesecenterg. The young people I met todéy spen'd{-a lot
of aftef-school hours there;, at Stréet-LevelYouth Media, o
~ where they cain access the Internet and a Wholle ldt moré —
classes n W.ebsitel design; projects in \,/.id‘eo‘v'pro'duCtion;
and, most important, the chance Ato. apply their ski‘ll_’s in
real work, for reallwages. | (

I I am also pleased to anﬁounce that we will /dOub[e, by
the end of next year, the number of Néighiborhood
Networks.tlo 1,000. These Cdmpufer learning Centefs —
the fruit of a public-private partnership with the - |
Department of Housing and Urban Development — have
already helpéd the fesi‘dénts: of some Of our pbore‘st’.
neighborhoodS to make fhe fhove from welfare to work;

to increase their earnings; and to start new businesses.
- 11




Furthérmore', to ensure that every new teacher in
America can use computers effectiVel‘y 1n the classroom,
the deans of more'than 200 coHeges and uhivervsities héWe
sent me a letter, i)ledging themselves to join in our effo_rt_.
| Théir slchools will hold thémselves' responsible for results,
testing their progresé with é self-assessmg:nt t()\(‘)l designed
by the CEO Fomm on Eduéation and Techﬁo.iogy —a.
forum that includes many forwafd—thinking companies

represented here today.

‘But this is only a start. I want every persQn here,
every entrepreneur, every engineer, to consider what you
~can do to help America seize this opportunity, and fulfill

this fundamental obligation to our children and our future.

12




F_ig_sl,A I hope you,will supportlrlny National Call to

| Actiori, which I issued two weeks ago.ﬁ Its basic golélhs‘are.
. to provide 215t-century learning tools for every child 1n
every ,scholol, and to create digital opportunity for every
family and eﬂfery community. ‘I_have called for busiﬁesses
like yours to enlist in our effort — as Well'as‘schools, -
community groups, and volunteers. Moretthan‘ 4QO
organizétions have already signed on. [ hope you will -

join them.

But second, I-Want you to do more thaﬁ sign this
pledge. I want you to fulfill it. T want you to ask
| yourselves what more you can do to ensure that all our -

. - \
children are computer literate.

13




Ask what you can do to provide our schools with
computers and high-speed connectiohs; and to desién the
educational software our children need to succeed. Ask
what you cén do to make‘sure all our teachers are as
comfortable in front of a computer as they are at a
chalkboard. Many companies have_already led in this
effort, getting iﬁvolved in our schools as exﬁerts, as
mentors, as role models. T hope you will join them.
Third, so that today’s students can become
tomorrow’s .Workers, I hope you will expand the.
internships you offer. And not just that; Deepen your
talent pool. Reach out to women and minorities, people
| with disabilities and young people from disadvantaged
backgrounds. Go out and find the talent that might not

otherwise find you.
' 14
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| m, and ﬁrially, build ihis effort upward from the
grassroots. Forge‘new,partnerships‘ — with 10Ca1 gro,u'p's'
and local government — and mspire your éomininiities to
'_ get passione}te ébQui this cause. You can’t dei/elop a
Compréliensive approach on your bwn; arid neither can
- We. iBut by Woiking together,we éari mobilize all the
talent and technology( it will take. | By Working together,
Wel can empower people with the .tools -and thc training to
lift themselves ‘Oilt of poveityi.' W'e' can close the 'digit'cil
diVid‘é and open untqld digitai Qpportunities for all

Americans.
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I ask you to ‘dovthis beCaus‘e it is in your power :to
" make a difference. I ask you to }\do this .becaus;e it 1s in our
national interesf. And if we d(.)n"t do 1t now, .at this

| o \
unprecedented time of prosperity and proiﬁise, when will
we ever get around te it? Sixteen years ago, they called
Comdex a‘compass. A compass, of course,~peints fhe
right way.. But you and I can do mere than that. Aﬁer |
this t(»)u‘r,‘I' am going to go back to Washington and ask
| myself What more I can do ‘If all of us do the same, we
‘cvan‘ do more than po_ifit the right way. We can fake a giant
step in that difection — foWard a better America and a

- future of even brighter promise. Thank you.
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[ am glad to be the first President to address th1s conference. Iam sure [.won’t be the
last. Over its 21 years, Comdex has become much more than a trade show for industry insiders.
- . As1saw on my tour today, it’s sort of an open celebration of ideas, of 1nnovat1on of the ,

ingenuity that has driven th1s 1ndustry from the very start. . '

_ The IT industry is too young, too new, for us to get nostalgic about the way things used to
be. But I do want to read you something that dates back to the Comdex show of 1984, the year
that vendors offered a low-cost laser printer — for only $5,000. (That was nothing: - A couple of
years earlier, they went for $30 (_)(_)0 ) Here’s what one magazine had to say in 1984: “Comdex,”
it wrote, “has come to serve as a compass from which . . . the direction of the microcomputer

business can be accurately [read].” ' '

That was: 16 years ago. The same can be said today, but with even greater confidence.
Your companies have not just marketed new trends — you’ve set them. This year,I wantto
challenge you to set another new trend. Ihope you’ll devote more of your time and technology,
more of your ideas and energy, to closing the digital divide — the growing gap between those’
who have the tools and skills and the motivation to succeed, and those who don’t.

At the start of this new century, as our new economy surges forward, we know there are
- people and places being left behind.- Over the past year, on my New Markets tours, I have
traveled to many of them — from the hills and hollows of Appalachia to the heart of the
Mississippi Delta; from Englewood, in inner-city Chicago, to Pine Ridge, at the outer reaches of .
Ind1an Country — shining a spotl1ght on opportunlty where it is too often overlooked

Yesterday, I began this th1rd New Markets tour in East Palo Alto Cal1forn1a because I
wanted our nation to know that even in Silicon Valley, there are many Americans who have yet
to enter the Information Age. Also yesterday, in Indian Country inNew Mexico, we saw the
vast distances that must be overcome — literally — in bu11d1ng an information 1nfrastructure to
encompass all America. -

So— and let me pose this question bluntly — vvhy am I here? After traveling to some of
America’s hardest-pressed places, why in the world have I come here, to Comdex to meet with
Arnenca s h1ghest -powered, h1gh tech elite? '




Let me tell you why I have come to Comdex because I want to talk to you directly. I
have come to seek your support I have come to tell you about the important-choice we have
before us — and to suggest what you can do to' help America make the right choice. The
technology you create, and the ideas you generate, help drive our new economy. They can also
~ énsure that no one gets left behind — moving millions of Americans from the economic margins
to the mainstream, moving more people out of poverty 'more quickly than at any time.in history.

So this is our choice: we canuse these new technologres to wrden the circle of - o
opportunity; or-we can allow the digital divide to widen along the lines of education, income,
region, and race. We can accelerate the most powerful engme of wealth the world has ever .
‘known, or we can allow that engine to stall. ‘As any economics textbook will tell you,-
technology will continue to drive growth upward — only as long as technology continues to.
spread outward, reachmg into every sector of our economy and every corner of our country

Our 1mperat1ve is clear: We must open new markets and r new opportunltles and we must
close the digital divide. Because this is so strongly in our national interest, I am here to tell you
what more we can do about it. And because this is so strongly i m your interest, [ am here to tell
you what more you can do about it. ‘

Like all Americans, you’ve got a big stake in our shared success. Now, more than ever,
businesses like yours are looking to expand, looking not just for new markets and new customers
but for new workers. Whether you’re creating information technology — and that’s all of you— .-
or just using mformatlon technology —and that’s just about everybody else — you need the highly
skilled workers to do it. You have never had a better incentive to search several exits off the
beaten path, or to give a chance to someone who might otherwise go undiscovered. -

© - On every one of my.New Markets trips I have met intelligent, able Americans, eager for
opportunity. Like the young people here today, they.demonstrate that drive and dreams are
_distributed equally.. These Americans don’t want charity. They want opportunity. - They want
the high-tech, high-wage jobs-that your companies.create. by the thousands. But whatever it is
they desire to do — a high-tech job or a teaching job or the most important job of all, being a ‘
parent — they need to know how to use thls technology It will serve them well whatever they do.

How are we going to: tap the potential of these new workers? By working together. 1
have often said that government works best as a partner to the private sector — as a catalyst that
helps create the climate for investment and opportunity. That is the idea behind my New
Markets Initiative: that tax incentives can leverage private- -sector mvestment can get cap1tal
ﬂowmg to people and nerghborhoods it mrght otherwrse mrss -

It’s an approach that has appeal to both partres. Last fall, Speaker Hastert and [ came to
Chicago and pledged to work togéther on a bipartisan initiative to spur investment in new.
markets. We are making progress on that pledge. The House took an important step last week
- toward creating American Private Investment Companies, which will spur as much as $1.5

bllllon in'new private 1nvestment in hard-pressed commun1t1es :

It’s also a comprehenswe appro'ach —toward opening new markets and closing the digital .
divide. In addition to our $2.25 billion e-rate initiative, and our $450 million Technology
Literacy Challenge, my budget creates $2 billion in new tax incentives to. bridge the digital

5




© divide. . It provides $150 million t6 train all new teachers to use technology in the classroom and
$100 million to create technology centers in 1,000 commumtres across the country, by the end of
next year. ‘

Today, I am pleased to announce the creatron of 214 Community Technology Centers
this year alone, and the substantial expansion ‘of 136 more. We’ll expand investment in these
centers by more than $86 million, half of it from state, local, and corporate commitments. Not
far from here, on the West Side of Chicago, is one of these centers. The young people I met !
today spend a lot of after-school hours there, at Street-Level Youth Media, where they can access
the Internet and a whole lot more — classes in website design; projects in video production; and;

" most important, the chance-to apply their skills in real work, for real wages. |

I am also pleased to announce that we will double, by the end of next year, the number of
Neighborhood Networks to 1,000. These computer learning centers — the fruit of a public- '
private partnership with the Department of Housing and Urban Development — have already
helped the residents of some of our poorest neighborhoods to make the move from welfare to
work; to increase their earnings; and to start new busmesses ’

Furthermore, to ensure that. every new teacher in Amer1ca can use computers effectively
in the classroom, the deans of more than 200 colleges and universities have sent me a letter,
pledging themselves to join in our effort. Their schools will hold themselves responsible for
results, testing their progress with'a self-assessment tool designed by the CEO Forum on
Education and Technology a forum that 1ncludes many forward-thinking companies

represented here today. -

But this is only a start. I want every person here, every entrepreneur, every engineer to
consider what you can do to help America seize this opportunity, and fulfill this fundamental
ob11gat10n to our children and our future

F1rst | hope you will support my Natronal Call to Actlon which I issued two weeks ago.”
Its basic goals are to provide 21%-century learning tools for every child in every school, and to
create digital opportunity for every family and every community. I have called for businesses ,
like yours to enlist in our effort — as well as schools, community groups, and volunteers. More .
. than 400 organizations have already signed on. I hope you will join.them. ‘

But second; T want you to do more than sign thls pledge. -1 want you to fulfill it. I want
you to ask yourselves what more you can do to ensure that all our children are computer literate. . '
Ask what you can do to prov1de our schools with computers and high- speed: connections; and to
design the educational software our children need to succeed. ‘Ask what you can do to make sure .
all our teachers are as comfortable in front of a computer as they are at a chalkboard. Many '
companies have already led in this effort, getting involved i in our schools as experts, as mentors,
as'role models I hope you will join them :

Th1rd so that today s students can bec‘ome tomorrow s workers, | hope you will expand
the internships you offer. And not just that. Deepen your talent pool. Reach out to women and
minorities, people with disabilities and young people from disadvantaged backgrounds Go out

and ﬁnd the talent that m1ght not otherwrse find you _ oy




Fourth, and finally, build this effort upward from the grassroots. Forge new partnerships
— with local groups and local government — and inspire your communities to get passionate about
this cause. You can’t develop a comprehensive approach on your own; aid neither can we. But
by working together, we can mobilize all the talent and technology it will take. By working
together, we can empower people with the tools and the training to lift themselves out of poverty:
We can close the digital divide and open untold digital opportunities for all Americans. .

I ask you to do this because it is-in your power to make a difference. Iask you to do this-
because it is in our national interest. And if we don’t do it now, at this unprecedented time of
prosperity and promise, when will we ever. get around to it? Sixteen years ago, they called
Comdex a compass. A compass, of course; points the right way. .But you and I can do more than -

‘that. After this tour, [ am going to go back to Washington and ask myself what more I can do. If
- all of us do the same, we can do more than point the right way. We can take a giant step in that
direction — toward a better America and a future of even brighter promise. Thank you.
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I want to thank you for inviting me to be the first President to address this conference. I
will predict with some certainty that I won’t be the last. Over its 21 years, Comdex has become
much more than a trade show for industry insiders. As I saw on my tour today, it’s sort of an
open celebration of ideas, of innovation, of the ingenuity that has driven this industry from the
very start.

The IT industry is too young, too new, for us to get nostalgic about the way things used to
be. ButI do want to read you something that dates back to the Comdex show of 1984, the year
that vendors offered a low-cost laser printer — for only $5,000. (That was nothing. A couple of
years earlier, they went for $30,000.) Here’s what one magazine had to say in 1984: “Comdex,”
it wrote, “has come to serve as a compass from which . . . the direction of the microcomputer
business can be accurately [read].”

That was 16 years ago. The same can be said today, but with even greater confidence.
As hardware displays gave way to software demos, and as entire industries went online, your
companies have not just marketed new trends — you’ve set them. This year, I want to challenge
you to set another new trend. I hope you’ll devote more of your time and technology to closing
the digital divide. I hope you’ll invest more of your ideas and energy in the new, untapped
markets in our midst. For your businesses, it’s the smart thing to do. For America, it’s the right
thing to do.

This is a moment of unprecedented prosperity and promise for our nation. We have the
strongest economy in our history; more than 21 million new jobs; the smallest welfare rolls in a
generation; the lowest unemployment rate in 30 years; the lowest Afrlcan American and
Hispanic unemployment rates on record.

Yet as our new economy surges ahead in this new century, we know there are people and
places being left behind. Over the past year, on my New Markets tours, I have traveled to many
of them — from the hills and hollows of Appalachia to the heart of the Mississippi Delta; from
Englewood, in inner-city Chicago, to Pine Ridge, at the outer reaches of Indian Country —
shining a spotlight on opportunity where it is too often overlooked. I have seen, in every one of
these places, not just poverty but great promise. I have seen the power of public-private



partnerships to create hope, create jobs, create wealth and opportunity — for the people who live
there and the businesses that invest there.

Yesterday, I began this third New Markets tour in East Palo Alto, California — because I
wanted our nation to know that even in Silicon Valley, there are many Americans who have yet
to enter the Information Age. Also yesterday, on a Navajo reservation in New Mexico, we saw
the vast distances that must be overcome — literally as well as figuratively — in building an
information infrastructure that encompasses all of America.

The challenge is clear; the stakes are high; and the choice is in our hands. We can use
these new technologies to expand the circle of opportunity wider than ever before. Or we can,
instead, allow the digital divide to widen along the lines of education, income, region, and race.
By the same token, we can accelerate the most powerful engine of growth and wealth the world
has ever known, or we can allow that engine to stall. As any economics textbook will tell you,
technology will continue to drive growth upward — only so long as technology continues to
spread outward, reaching into every sector of our economy and every corner of our country.

" The very information technology that drives our new economy can also give us the tools
to ensure that no one gets left behind. If we work together to close the digital divide, we can
empower every family and community, every school and every business. We can move millions
of Americans from the margins of our economy to the mainstream. We can move more people
out of poverty more quickly than at any time in history.

Like all Americans, you’ve got a big stake in this effort and in our shared success. Now,
more than ever, businesses like yours are looking to expand, looking not just for new markets
and new customers but for new workers. Whether your company is creating information
technology — and that’s all of you — or just using information technology — and that’s just about
everybody else — you need the highly skilled workers to do it. That demand is great and it’s
growing. You’ve never had a better incentive to search several exits off the beaten path, or to
give a chance to someone who might otherwise go undiscovered. '

~ Everywhere I’ve gone this week, and on my previous New Markets trips, I’ve met
.intelligent, able Americans, eager for opportunity. Like the young people who join us today,
they demonstrate that drive and dreams are distributed equally in this country. These Americans
don’t want handouts. They want jobs. They want the high-tech, high-wage jobs that your
companies create by the thousands.

So our imperative is clear: If we want to tap the potential of new markets, we must tap
the potential of new workers. We must close the digital divide.

I have often said on these trips that government works best as a partner to the private
sector, as a catalyst that helps create the climate for investment and opportunity. That is the
philosophy behind my New Markets Initiative: using tax incentives to leverage private-sector
investment, to get capital flowing to people and neighborhoods it might otherwise miss.
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This innovative approach is one, I beheve that members of both parties can agree upon.
Last November, here in Chicago, Speaker Hastert and I joined together at Englewood High
School and agreed to work together on a bipartisan legislative initiative to spur investment in
America’s new markets. We are making progress on that pledge. The House took an important
step last week toward creating American Private Investment Companies, something I proposed
in last year’s State of the Union Address. APICs, which are modeled on our successful Overseas
Private Investment Corporation, will spur as much as $1.5 billion in new private investment in
hard-pressed communities, urban and rural. I know that Speaker Hastert, along with other
members of Congress, is joining you at Comdex; and I want to thank him again for his leadership
in moving this legislation forward.

APICs are part of our comprehensive plan to give businesses the same incentives to
invest in America’s new markets as they have to invest in new markets overseas. These are the
same sort of incentives that will help narrow the digital divide. My budget creates $2 billion in
these tax incentives — even as it invests $150 million for training all new teachers in how to use
technology effectively in the classroom; even as it provides $100 million to help create 1,000
community technology centers across the country.

But this is only the start. Two weeks ago, I issued a National Call to Action for Digital
Opportunity — to enlist the support of businesses like yours, as well as government, community
groups, schools, foundations, and volunteers. More than 400 organizations have signed on — and
I hope you will do the same. Together, we can bring cutting-edge technology into every school
and every home. Together, we can build a strong workforce for the future — ensuring that our
economy, your businesses, and the skills of your workforce, continue to grow.

I am encouraged by the response we have already received, the commitments that many
of you have already made. I would like to highlight just a few. Today, I am pleased to announce
the creation of more than 200 new Community Technology Centers, and the substantial
expansmn of more than 100 existing ones. This increase in federal funding will leverage over

state, local, and corporate commitments; giving more Americans in more hard-
pressed communities the access they need to computers, the Internet, and technology training.

Street-Level Youth Media, on the West Side of Chicago, is one of those community
technology centers. The young people who joined me on the tour today spend a lot of after- .
school hours at the center, where they have access to the Internet and a whole lot more: classes in
computers and website design; video and audio production; and opportunities to turn those skills
into real work, for real wages.

I am also pleased to announce that we will double, by the end of next year, the number of
Neighborhood Network Centers in public housing — to 1,000 all across America. These
computer learning centers — the product of a public-private partnership with the Department of
Housing and Urban Development — have already helped the residents of some of our poorest
neighborhoods to make the move from welfare to work; to increase their earmngs and to start
new businesses.




And to ensure that every new teacher in America knows how to use technology
effectively in the classroom, the deans of more than 200 colleges and universities have signed a
letter to me, pledging to join in that effort. These schools are holding themselves responsible for

- results, testing their own progress with a self-assessment tool designed by the CEO Forum on
Education and Technology.— a partnership that includes many forward-thinking companies
represented here today.

Opening new markets, and closing the digital divide, represents a profound opportunity
for business. It is a way to keep our record economic expansion growing with higher growth,
higher wages, and low inflation. But it is more than that. It is a moral obligation as well.

I want every corporate leader here, every entrepreneur, every engineer, to help us seize
- that opportunity, and meet that responsibility to our children, and to our nation. Plug into this
effort. Sign on; sign up. Make it your mission, too, to train new teachers in the technologies you
create; make sure their schools have the modern computers, high-speed Internet connections; and
high-quality educational software our children need to succeed. Expand your internships: go out
and find the students who might not otherwise find you. Put your best minds behind the effort to
empower our people, giving them the tools and training to lift themselves out of poverty.

I believe this is in your power. And I know it is in our interest — all of you, all of us, all
Americans. If Comdex is still a compass for the direction of this industry, then let us, together,
chart a new course — our sights fixed firmly on the horizon of what we can achieve. Thank you.
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Literacy Challenge, my budget creates $2 billion in new tax incentives to bridge the digital
divide. It provides $150 million to train all new teachers to use technology in the classroom, and
$100 million to create technology centers in 1,000 communities across the country, by the end of
next year.

Today, I am pleased to announce the creation of 214 Community Technology Centers
this year alone, and the substantial expansion of 136 more. We’ll expand investment in these
centers by more than $86 million, half of it from state, local, and corporate commitments. Not
far from here, on the West Side of Chicago, is one of these centers. The young people I met
today spend a lot of after-school hours there, at Street-Level Youth Media, where-they can access
the Internet and a whole lot more — classes in website design; projects in video productlon and,
most important, the chance to apply their skills in real work, for real wages.

[ am also pleased to announce that we will double, by the end of next year, the number of
Neighborhood Networks to 1,000. These computer learning centers — product of a public-private
partnership with the Department of Housing and Urban Development — have already helped the
residents of some ‘of our poorest neighborhoods to make the move from welfare to work; to .
increase their earnings; and to start new businesses.

And to ensure that every new teacher in America can use technology effectively in the

- classroom, the deans of more than 200 colleges and universities have sent me a letter, pledging
themselves to join in our effort. Their schools will hold themselves responsible for results,
testing their progress with a self-assessment tool designed by the CEO Forum on Education and
Technology — a forum that includes many forward-thinking companies represented here today.

But this is only a start. 1 want every perSon here, every entrepreneur, every engineer, to
consider what you can do to help America seize this opportumty, and fulfill this fundamental
obligation to our children and our future.

First, I hope you will support my National Call to Action, which I issued two weeks ago..
Its basic goals are to provide 21 “_century learning tools for every child in every school, and to
create digital opportunity for every family and every community. I have called for businesses
like yours to enlist in our effort — as well as schools, commumty groups, and volunteers ‘More
than 400 organizations have already signed on. Thope you ‘will j Jom them.

But second, [ want you to do' more than sign a pledge oraprece*of-paper I want you to
take action. Make sure our schools have modern computers and high-speed Interngt connections; <>
and high-quality educational software our children need to succeed. And tram lte’achers»m,
th&techael&gmsaumeate 1’0 be a1 Combarbble v, a4 Cotpuln & ——
o P e s = S ——re e PP )
Third, so that today s students can become tomorrow’s high-tech workers, I hope you
will expand the internships you offer, And not just that expand your pool of talent. Goout-and-
ﬁﬁd"@h@—S&d&ﬂISJ&h__Jghm}lﬁh%FWKSC‘ﬁﬁd'YGﬁ— -(qcl,{ 4.4 l% V\’/Vu/ﬂ f Vl-{(ﬂ{ﬂ‘\{/?z
q%t{ &m( lzﬂtfj /( ‘(Cfﬁ"“\ 0({/4,(V(5/‘J/A/ ﬁo(&jmqq@ f"l’lai'
Fourth, forge new partnershlps — with local groups and local governments. Build thi
effort upward from the grassroots. You will empower people when you give them not justhe
tools but the training to lift themselves out of poverty — not Just the access but the ability. Make
that your mission.
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- Let me tell you why. 1 have come to Comdex because I want to talk teyou direc'tly. I
have come to ask for your support. I have come to talk to you about the important choice we -
have before us — and to suggest what you can do to help America make the right choice. The

* technology you create, and the ideas you generate, help drive our new economy. They can also

help ensure that no one-gets left behind — moving millions of Americans from the economic
margins to the mainstream, movmg more people out of poverty more qulckly than at any t1me in
history, : L .

So this is our choice: we can use these new technologies to widen the circle of
opportunity; or we can allow the digital divide'to widen along the linés of education, income,
region, and race. We can accelerate the most powerful engine of wealth the world has ever
known, or we can allow that engine to stall. Asany economics textbook will tell you,
technology will continue to drive growth upward — only as long as technology continues to
spread outwa_rd reachmg into every sector of our economy and every corner of our country

Our imperative is clear: We must open new markets and new opportunities; and we must
close the digital divide. Because this is so strongly in our national interest, I.am here to tell you
what more we can do about it. And because th1s is so strongly in y ur interest, I am here to tell

- you what more you can do about it.

Like all Amerlcans, you’ve got a big stake in our shared success. Now, more than ever,

~ businesses like yours are looking to expand, looking not just for new markets and new customers

but for new workers. Whether you’re creating information technology — and that’s all of you —
or just using information technology — and that’s just about everybody else — you need the highly
skilled workers to do it. That demand is great and growing. Yesterday, in East Palo Alto, I took
a look at the classifieds in the San Jose Mercury News and there were 10,000 high-tech jobs

being advertised. You have never had a better incentive to search several exits off the beaten

path, or to give a chance to someone who might otherwise go undiscovered.

On every one of my New Markets trips I have met intelligent, able Americans, eager for
opportunity. Like the young people here today, they demonstrate that drive and dreams are |
distributed equally. These Americans don’t want charity. They want opportunity. They want
the high-tech, high-wage jobs that your companies create by the thousands.

How are we going to tap the potent1a1 of these new workers" By worklng together. 1
have often said that government works best as a partner to the private sector — as a catalyst that
helps create the climate for investment and opportunity. That is the idea behind my New
Markets Initiative: that tax incentives can leverage pr1vate -sector 1nvestment can get capital
ﬂowmg to people and ne1ghborhoods it might otherwise m1ss

It s an approach that should appeal to both parties. Last fall, Speaker Hastert and I came
to Chicago and pledged to work together on a bipartisan initiative to spur investment in new
markets. We are making progress on that pledge. The House took an important step last week
toward creating American Private Investment Companies, which will spur as much as $1 5
billion in new private investment in hard-pressed communities.

It’s also a comprehensive approach — toward opening néw markets and closing the digital
divide. In addition to our $2.25 billion e-rate initiative, and our $450 million Technology-
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T'am glad to be the first Premdent to address this conference. Let me predict that I won’t
be the last. Over its 21 years, Comdex has become much more than a trade show for industry
insiders. As I saw on my tour today, it’s sort of an open celebration of ideas, of innovation, of
the ingenuity that has driven this 1ndustry from the very start.

The IT 1ndustry is too young, too new, for us to get nostalgic about the way things used to
be. But I do want to read you something that dates back to the Comdex show of 1984, the year
that vendors offered a low-cost laser printer - for only $5, OOO (That was nothmg A couple of
yéars earlier, they went for $30,000.) Here’s what one magazine had to say in 1984: “Comdex,”
it wrote, “has come to serve as a compass from which . . . the direction of the microcomputer

~ - business can be accurately [read].”

That was 16 years ago. The same can be said today, but with even greater confidence.
Your companies have not just marketed new trends ~ you’ve set them. This year, I want to
challenge you to set another new trend. I hope you’ll devote more of your time and technology,
more of your ideas and energy, to closing the digital divide — the growing gap between those
who have the tools and skills and the motivation to succeed, and those who don’t.

At the start of this new century, as our new economy surges forward, we know there are
people and places being left behind. Over the past year, on my New Markets tours, I have
traveled to many of them - from the hills and hollows of Appalachia to the heart of the
Mississippi Delta; from Englewood, in inner-city Chicago, to Pine Ridge, at the outer reaches of

Indian Country - shining a spotlight on opportunity where it is too often overlooked.

Yesterday, I began this third New Markets tour in East Palo Alto, California — because I
wanted our nation to know that even in Silicon Valley, there are many Americans who have yet
to enter the Information Age. Also yesterday, on a Navajo reservation in New Mexico, we saw
the vast distances that must be overcome - literally as well as ﬁguratlvely — in building an
information infrastructure that encompasses all of America.

So —and let me pose this question bluntly — why am I here? After traveling to some of
America’s hardest-pressed places, why in the world have I come here, to Comdex to meet with
~ America’s highest-powered, hlgh tech elite?
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I want to thank you for inviting me to be the first President to address this conference. I
will predict with some certainty that I won’t be the last. Over its 21 years, Comdex has become
much more than a trade show for industry insiders. As I saw on my tour today, it’s sort of an
open celebration of ideas, of innovation, of the ingenuity that has driven this industry from the
very start.

The IT industry is too young, too new, for us to get nostalgic about the way things used to
be. But I do want to read you something that dates back to the Comdex show of 1984, the year
that vendors offered a low-cost laser printer — for only $5,000. (That was nothing. A couple of
years earlier, they went for $30,000.) Here’s what one magazine had to say in 1984: “Comdex,”
it wrote, “has come to serve as a compass from which . . . the direction of the microcomputer
business can be accurately [read].”

That was-16 years ago. The same can be said today, but with even greater confidence.
As hardware displays gave way to software demos, and as entire industries went online, your
companies have not just marketed new trends — you’ve set them. This year, I want to challenge
you to set another new trend. I hope you’ll devote more of your time and technology to closing
the digital divide. I hope you’ll invest.more of your ideas and energy in the new, untapped
markets in our midst. For your businesses, it’s the smart thing to do. For America, it’s the right
thing to do. '

This is a moment of unprecedented prosperity and promise for our nation. We have the
strongest economy in our history; the smallest welfare rolls in a generation; the lowest
unemployment rate in 30 years; the lowest Africar'i-American and Hispanic unemployment rates
on record. ‘ ' ’ '

Yet as our new economy surges ahead in this new century, we know there are people and
places being left behind: Over the past year, on my New Markets tours, I have traveled to many
of them — from the hills and hollows of Appalachia to the heart of the Mississippi Delta; from
Englewood, in inner-city Chicago, to Pine Ridge, at the outer reaches of Indian Country —
shining a spotlight on opportunity where it is too often overlooked. I have seen, in every one of
these places, not just poverty but great promise. I have seen the power of public-private




partnerships to create hope, create jobs, create wealth and opportunity — for the people who live
there and the businesses that invest there.

Yesterday, I began this third New Markets tour in East Palo Alto, California — because I
wanted our nation to know that even in Silicon Valley, there are many Americans who have yet
to enter the Information Age. Also yesterday, on a Navajo reservation in New Mexico, we saw
the vast distances that must be overcome — literally as well as figuratively — in building an
information infrastructure that encompasses all of America. '

The challenge is clear; the stakes are high; and the choice is in our hands. We can use
these new technologies to expand the circle of opportunity wider than ever before. Or we can,
instead, allow the digital divide to widen along the lines of education, income, region, and race.
By the same token, we can accelerate the most powerful engine of growth and wealth the world
has ever known, or we can allow that engine to stall. Asany economics textbook will tell you,
technology will continue to drive growth upward — only so long as technology continues to
spread outward, reaching into every sector of our economy and every corner. of our country.

~ Tknow you will agree: we have barely touched the potential of what this technology ¢an
do or the people it can reach. Imagine if computers were as common as telephones are today.
Imagine if [cable modems were as common as cable TV]. Imagine if every American not only
had these tools but the skills — and the motivation — to use them. The very information
technology that drives our new economy can also glve us the tools to ensure that no one gets left
behind.

If we work together to close the digital divide, we can empower every family and
community, every school and every business. We can move millions of Americans from the
margins of our economy to the mainstream. We can move more people out of poverty more
quickly than at any time in history.

Like all Americans, you’ve got a big stake in this effort and in our shared success. Now,
more than ever, businesses like yours are looking to expand, looking not just for new markets
and new customers but for new workers. Whether your company is creating information
technology — and that’s all of you — or just using information technology — and that’s just about
everybody else — you need the highly skilled workers to do it. That demand is great and it’s
growing. You’ve never had a better incentive to search several exits off the beaten path, or to
give a chance to someone who might otherwise go undiscovered.

Everywhere I’ve gone this week, and on my previous New Markets trips, I’ve met
intelligent, able Americans, eager for opportunity. Like the young people who join us today,
they demonstrate that intelligence and ability, and drive and dreams, are distributed equally in
* this country. These Americans don’t want handouts. They want jobs. They want the high-tech,
~ high-wage jobs that your companies create by the thousands.

So our imperative is clear: If we want to tap the potential of new markets, we must tap
the potential of new workers. We must close the digital divide.




I have often said on these trips that government works best as a partner to the private
sector, as a catalyst that helps create the climate for investment and opportunity. That is the
philosophy behind my New Markets Initiative: using tax incentives to leverage private-sector
investment, to get capital flowing to people and neighborhoods it might otherwise miss.

This innovative approach is one, I believe, that members of both parties can agree upon.
Last November, here in Chicago, Speaker Hastert and I joined together at Englewood High
School and agreed to work together on a bipartisan legislative initiative to spur investment in
America’s new markets. We are making progress on that pledge. The House took an important
step last week toward creating American Private Investment Companies, something I proposed
in last year’s State of the Union Address. APICs, which are modeled on our successful Overseas
Private Investment Corporation, will spur as much as $1.5 billion in new private investment in
hard-pressed communities, urban and rural. [ know that Speaker Hastert, along with other
members of Congress, is joining you at Comdex; and I want to thank him again for his leadership
in moving this legislation forward. ;

APICs are part of our comprehensive plan to give businesses the same incentives to
invest in America’s new markets as they have to invest in new markets overseas. These are the
same sort of incentives that will help narrow the digital divide. My budget creates $2 billion in
these tax incentives — even as it invests $150 million for training all new teachers in how to use
technology effectively in the classroom; even as it provides $100 million to help create 1,000
community technology centers across the country.

But this is only the start. Two weeks ago, I issued a National Call to Action for Digital
Opportunity — to enlist the support of businesses like yours, as well as government, community
groups, schools, foundations, and volunteers. More than 400 organizations have signed on — and
I hope you will do the same. Together, we can bring cutting-edge technology into every school
and every home. Together, we can build a strong workforce for the future — ensuring that our
economy, your businesses, and the skills of your workforce, continue to grow.

I am encouraged by the response we have already received, the commitments that many
of you have already made. I would like to highlight just a few. Today, I am pleased to announce
the creation of more than 200 new Community Technology Centers, and the substantial
expansion of more than 100 existing ones. This increase in federal funding will leverage over -
$42 million in state, local, and corporate commitments; giving more Americans in more hard-
pressed communities the access they need to computers, the Internet, and technology training.

I am also pleased to announce that we will double, by the end of next year, the number of
Neighborhood Network Centers — to 1,000 all across America. These computer learning centers
- —the product of a public-private partnership with the Department of Housing and Urban
Development — have already helped the residents of some of our poorest neighborhoods to make
the move from welfare to work; to increase their earnings; and to start new businesses. Nearby
in Englewood, not far from the school I visited in November, one of these centers is giving '
students after-school tutoring and training — helping to boost their grades and, just as important,
their self-esteem.




And to ensure that every new teacher in America knows how to use technology
effectively in the classroom, the deans of more than 200 colleges and universities have signed a
letter to me, pledging to join in that effort. These schools are holding themselves responsible for - -
results, testing their own progress with a self-assessment tool designed by the CEO Forum on
Education and Technology —a partnershrp that includes many forward- thlnkmg compames
represented here today. :

Openmg new markets and closing the d1g1tal divide, represents.a profound opportumty

+. for business. ‘It is-a way to keep our record economic expansion growing with higher growth,

higher wages, and low inflation. But it is more than that. It is 4 moral obligation as well.

I want every corporate leader here, every entrepreneur, every engineer, to help us seize
that opportunity, and meet that responsibility to our children, and to our nation. Plug into this .
effort. Sign on; sign-up. Make it your mission, too, to train new teachers in the technologies you -
create; make sure their schools have the modern computers, high-speed Internet connections; and
high-quality educational software our children needto succeed. Expand your internships: go out
- and find the students who might not otherwise find you. Put your best minds behind the effort to
empower our people g1v1ng them the tools and training to lift themselves out of poverty.

I believe this is in your power. And I know it is in ourrinterest —all of you, all of us,.all
Americans. If Comdex is still a compass for the direction of this industry, then let us, together,
- chart a new course — our sights fixed firmly on the horizon of what we can achieve. Thank you. '
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I want to thank you for inviting me to be the first President to address this conference. I
will predict with some certainty that I won’t be the last. Over its 21 years, Comdex has become
much more than a trade show for industry insiders. As I saw on my tour today, it’s sort of an
open celebration of ideas, of innovation, of the ingenuity that has driven this,industry from the
very start.

The IT industry is too young, too new, for us to get nostalgic about the way things used to
be. But I do'want to read you something that dates back to the Comdex show of 1984, the year
that vendors offered a low-cost laser printer — for only $5,000. (That was nothing. A couple of
years earlier, they went for $30,000.) Here’s what one magazine had to'say in 1984: “Comdex,”
it wrote, “has come to serve as a compass from which . . . the direction of the microcomputer
business can be accurately . [read]

That was 16 years ago. The same can be said today, but with greater certainty. As
hardware displays gave way to software demos, and as entire industries went online, your
companies have not just marketed new trends— you’ve set them. This year, I want to challenge
you to set another new trend. I hope you’ll devote more of your time and technology to closing
the digital divide. I hope you’ll invest more of your ideas and energy in the new, untapped
markets in our midst. For your businesses, it’s the smart thing to do. For America, it’s the right
thing to do. .




