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I want to talk to·you this morning about the strength 

of the American economy and the ways we can make it 

stronger still as we approach the 21st centUry. 

Five and a half years ago, we set a new strategy for a 

new economy, founded on fiscal discipline, expanded 

trade, and investment in our people·.· Today, our ec.onomy · . 
• 

is the. strongest in a generation. While the latest economic 

report shows that growth in the second quarter of 1998 

was more· moderate than in the remarkable first quarter, it 

e-l.P'( <; 1EAO'( 
shows that the Ame~ican economy continues to~row-rH . 

. stcadil~ So far this year, economic growth has averaged 
' . ,• .·. . 

3 ~ 5 percent. This is growth the right way -- led by 

·business investment and built on a firm foundation of 

fiscal discipline. 

1 
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. We've ~lso learned today that since I took offi~e~ 1tH~ 

private sector of the economy has ~~d~:U:.~~~~~~~~ 
. l .. '-'--'- \J.'~~j .\\L~lt~E~· t\l..~ \"-t~~:~\ ~j~\ tt~<\t .:'\\J\10-C\~J-ltJ.;_k{' ~.-'"<~~~(\'-·\ 

quarter. Wages are rising; inyestment and consumer 

confidence remain high; unemployment and inflation 

remain low. Prosperity and opportUnity abound for the 

American people. 

In the long term, we can keep the American economy 

on its strong and prosperous course. Our economic 

foundation is solid; our strategy is sound. 'Still, more than 

ever, the challenges of the global marketplace demand 

that we press forward with the comprehensive strategy 

' 

.that, for nearly six years now, has given America a 

growing economy -- the strongest in a generation. 
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· First, we must maintain our fiscal discipline. This 

week marks th~ fifth anniversary of the 1993 economic 

plan that charted the course to a balanced budget·-~_the 
·.I 

first balanced budget, and the first budget surplus, in three 

decades. That fiscal discipline has had a powerful impact 

on the American economy: driving interest· rates down, 
·, ' . 

• 
pushing investment up to historic levels, and creating a 

. virtuo~s cycle of economic activity that helped cut the 

. . . ' 

deficit even ·further. B'ifhVe ha-ve not come this far, -or 
\,\J L ~~ ~~i ~ ;~\__~ C~\.UA.\-(""' . . . 

worked this harct,·lo abandon the ·fiscatdiscipline·-t~t 

· ·-tl-s here by gquandering the gurplus; as some in G9ngress 

ar-e suggssting. As I have said: we should not spend a 

. ' 

single penny of the surplus until we h~ve sayed Social 

Security first. 

3 



Fiscal discipline helped build the strongest economy in 

thirty years .. Fiscal recklessness would weaken it. We 

must use these good times to hQnor our duty to our 

. . 
parents and the next generation by saving Social Security 

first. 

Second, we must continue to invest in the 

American people. · When I laid out my economic agenda 

more than five years ago, I saip that we had to close.two 

gaps: one in the budget and the other in the skills of our 

people. Now, as we hear of a shortage of highly skilled 

workers, we have more confirmation· that America must 

invest in education and job training~. To fill those ·high-
. ,• 

wage jobs, we need a job· training system that works . 

. . ' 4 
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. . . . .. ~ ··. ~ . -i-}i - 1P. 
In 1995 I put forward a comprehensive proposal to 

modernize job training-- a G.LBill for America's. 

workers. ·With bipartisan support, Congress is p9ised to 
. . t l\''i:' ~l v'.\L ~ \_\\._1[ (', ~~ll tic \Ct.~ ·~(,u.v.~c\ ~(~ S.i{c~ ht~ ( 1l ~ (' :t(\ 
finish the job~and I look fo~arC\to signing the bill into 

' . l%-lQ h~-'--b ~ \ t . . 

law. Congress must continue along this path to progress· -

- and reject pC:\rtisanship. They should abandon plans to 
' . ..· ... 

1nake drastic cuts in our nation's education budget. An · · 

investment in education is the most important investment 

we can make in America's future. · 

Third, we must continue to lead the world in this 

age of economic .i11terdependence. · More than one 

quarter of America's economic growth during the past 

five years has come from exports. 

s. 

• 



------- ------------

... .: ~ .· / . . .. 
. .. l-~1 ... '1~ 

One of the reasons growth moderated in the second 

quarter is because we are feeling the direct and discernible 

effects of the Asian economic slowdown.· Simply put, the 

health of the Asian economy affects the health of our . 

economy. We have seen the impact on our nation's rural 

communities, which send about 40 percent of all . 
• 

Americ~n grain exports to Asian countries. The Asian 

financial crisis has meant a 30 percent decline in farn1 
. ( 

exports to Asia. 

The International Monetary Fund is designed to 

\~\~J:J\.t .\.\..t'tW. . . . \' -~ ~\S.~ \1t_Q_"-\J h.i_% \~L(~'<~-~~ .• 

.( refo1111\those economies -- to .. stabillze them,lM<:-6--the · .l~ . 

. V\_·\.. . . 

--rudder-of--a--great ship, .. , · . · t .. _ 
· · '.(· \t ~~ ·. tl. ~\~"'·\~~~'- C(_ C' 0"~~ ~&~:..<:..u::_ t~' ~lll\ ~\_'~'-'-tz"-Cu.~ ft) 
dm::tlti~ countries are among the best customers 

for our nation's products. 
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The International Monetary Fund is designed to support necessary reform in those economies and 
to help_them help themselves to restore growth and confidence in their economies. 

·I also w~mt to say that it is especially important for Asia and our economy that the new Japanese 
government move forward to quickly and effectively strengthen its financial system and· stimulate 
and open its economy. · 

~' l tic~ c '-"- \)._ ~.\. '-' h ~A. .,. ~\.,\., '.:~ \. t? ~ \: l\... \:, ~c \' : <<, , 
("J-\0.~ '• . 

C'--xl'- ~ \ ~l:'<Q. '~ +c ~ \_Q_, \ CJ'\ J.-Q. C...(~ (!<1.\. h-Ll t.1l tx>--
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. ~ "~ ~ .• , .1 • . . • • 1~ 3)-')~ .· . 

That Is why a commitment to the IMF IS an I]) Vestment In 

the American economy.· And that is why Congress should 

step up to its responsibility, put progress, again, above 

partisanship, and renew our·commitment to the IMF. I 

urge Congress to stop playing politics with America's 

.. prosperity. 

Open and fair trade. A balanced budget. Saving 
. . 

Social. Security. Better education and higher skills. The 

. strategy that has boosted the American economy during 

·. the past five and a half years will boost it further as we 

move boldly into a new century. I will continue to do 

everything in my power ~- .as must the Congress -- to· 

strengthen an economy that offers·· opportunity, a society 

rooted in responsibility, and a nation that lives as a 

community. 

.. 7' 
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Good afternoon. I am looking forward to taking your 

questions, but:!~=~~~ 
~=~=~~rica stronger as we approach the 21st 

Five years ago, we charted a ne\v course for a new 

economy--a strategy of fiscal discipline, expanded trade, 

and investment in our people. Today we received more 

good news that this strategy is working. The latest 

economic report shows that in the first quarter of 1998, 

our economy grew at a rate of 4.2 percent. Wages are 

rising while inflation remains low. This expansion is 

fueled not by growing government deficits but by 

booming business investment. 

1 
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In the .first quarter, unemployment was the lowest in 28 

years; infl~tio~ w~s the lowest in more than 30 years; aJ!d 

consumer confidence reached its highest level in 30 years. 

For five years in a row, Atp.erica' s economy has been 

rated the most c~mpetitive in the world. 

We are living in an American economic·renaissance. 

Opportunity is abundant. Communities are getting 

stronger. Families are more secure.· 'These aFe~!.~erous 

andi?l::oductivc~ EinteS fur the Amer~oople. 

Still, we cannot allow the hum of our growing 

economy to lull us into .complacency. 

2 



As· estimates of the possible budget surplus expand, so do 

suggestions we squander it on tax cuts or spending. But 

Americans have worked too hard for too long to put our 

fiscal house in order, so I will strongly resist th~ use of a 

· single penny of the surplus before we have saved Social 

Security. 

Nor can we tum our backs on America's 
Lin) · 

responsibility to leaafthe world. We see that. commitment 

today, as the Vi~e President and Mrs. Gore represent our 

nation at the 50th anniversary of the state of Israel. .:We= 

have more to do t<? exercise this leadership het=e .atltome: 

\fod~J ~ . . . .· ' . . 
l__(lfhe health of our\economy is deeply affected by the 

health of the global economy. 

3 



. I therefore call on Congress to step up to its responsibility 

and renew our commitment to the International Monetary 
a.nc.l p~ ov~ U ~tv. c.kl>+. : 

I am confident we can do this in a._bipartisan 

fashion. The debate over NATO enlargerp.ent has been a 

model of bipartisan action!.· I thank Senators Lott, ,-

Daschle, Helms and Biden for their leadership on this 

. . 

'issue, and I hope for a .strongly positive vote in the Senate 

today. By admitting Poland, Hungary and the Czech 

- · Republic to this great alliance, we come closer than ever 

to realizing the dream of a generation--a Europe united, · 

democratic and secure. 

At the threshold ofthe.21st century, America is on 

the rise--at· home and abroad~ 

4 
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We must continue this progress. At stake is nothing less 

than our economic strength and our national security. If 

we overcome our diyisions here at home and work 

" 

together as one nation, then America will truly be a 

beacon of hope into the next century. Thank you. 

Now, as I said at the White House Correspondents' 

Dinner the other night, by long tradition Helen gets the 

first question. 

5 



Record Type: 

SUNTUM_M@ A1 
07/31/98 12:28:00 PM 

Record 

To: See the distribution list at the bottom of this message 

cc: 
Subject: 1998~07-31 President's Remarks on the Economy 

THE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Release July 31, 1998 

REMARKS BY THE PRESIDENT 
ON THE ECONOMY 

The Rose Garden 

.11:57 A.M. EDT 

THE PRESIDENT: Good morning. I want to thank the Vice 
President, Mr. Bowles, and our economic team for joining us today to 
talk about the continuing strength of our economy and what we have to 
do to make it stronger as we move toward a new century. 

Five and a halfyears ago, we set a new strategy for the 
new economy, founded on fiscal discipline, expanded trade, and 
investment in our people. Today our economy is the strongest in a 
generation. While the latest economic report shows that growth in 
the second quarter of 1998 was more moderate than the truly 
remarkable first quarter, it shows that our economy continues to 
enjoy steady growth. So far this year, economic growth has averaged 
3.5 percent. This is growth the right way, led by business 
investment and buia on a firm foundation of fiscal discipline. 

We've also learned today that since I took office the 
pr·ivate sector of our economy has grown by nearly 4 percent, while we 
have reduced the federal government to its .smallest size in 35 years. 
Wages are rising. Investment and consumer confidence remain high. 
Unemployment and inflation remain low. Prosperity and opportunity 
abound for the American people. 



In the long run, we can keep our economy on its strong 
and prosperous course. Our economic foundation is solid, our 
strategy is sound. Still, we know from events that, more than ever, 
the challenges of the global marketplace demand that we press forward 
with the comprehensive strategy we began six years ago. 

First, we have to maintain our fiscal discipline. This 
week marks the fifth anniversary of the 1993 economic plan that 
charted our course to a balanced budget and reduced the deficit by 
over 90 percent by the time we signed the Balanced Budget Act ·in 
1997. This' fiscal discipline has had a powerful, positive impact, 
driving interest rates down, pushing investment to historic levels, 
creating a virtuous cycle of economic activity 'that has helped cut 
the deficit even further. We must hold a steady course, and we 
should not spend a penny of the surplus until we have saved Social 
Security first. Fiscal discipline helped to build this strong 
economy; fiscal recklessness could undermine it dramatically. We 
must use these good times to honor our parents and the next 
generation by saving Social Security first. 

Second, we must continue to investment in the American 
people. Five years ago_ I said we had to close two gaps, one in the 
budget and the other in the skills of our people. Now, as we hear of 
a shortage of highly skilled workers all across our country, we have 
more confirmation that America simply must do more in education and 
training. To fill those high-wage jobs, we must have ·a training · 
system th.at works. 

In 1995 I put forward a comprehensive proposal to 
modernize, overhaul, and streamline our job training programs. 
called it a G.l. Bill for America's Workers. With bipartisan 

support, Congress is now poised to finish the job. I was so pleased 
by the bipartisan overwhelming vote in the Senate last night for the 
G.l. Bill. And I look forward to prompt House action and to signing 
the bill into law soon. Congress must continue this path to progress 
without partisanship. They should abandon plans to make drastic cuts 
.in our nation's education budget. An investment in education is 
. clearly the most important long-term economic investment we can make 
in our future. 

The third thing we have to do is to lead the world in 
this age of economic interdependence, and we have to do more there. 
More than a quarter of our economic growth during the past five years 
has come from exports. One of the reasons that growth moderated in 
the second quarter is because we are feeling the direct, discernible 
effects of the Asian economic downturn. Simply put, the health of 
the Asian economy affects the health of our o~n. Just with our grain 
crops, about half of that crop is exported, and about 40 percent of 
the exports go to Asia. 

We have seen, therefore, this impact already in our 
rural communities. And I've talked about that quite a bit in the 



last couple of weeks. The Asian financial crisis has liter;3lly led 
to a 30 percent decline in farm exports to Asia. 

The International Monetary Fund is designed to support 
necessary reforms in those economies, to help them help themselves, 
ai1d to restore growth and confidence in their economies. 

Now, I also want to say something that you all know --
it is espeCially important for Asia and for our economy that the new 
Japanese government move forward quickly and effectively to 
strengthen its financial system and stimulate and open its economy. 
It is going to be very, very difficult for Asia to recover unless its 
leading economy, Japan, leads the way. I welco111e the election of the 
new Prime Minister, as well as a former Prime Minister with whom I 
have worked, Mr. Miyazawa, as the new Finance Minister. I am looking 
forward to talking with the new Prime Minister tomorrow. 

And again, I remind the American people of our long 
friendship and partnership in so many ways -- political, security, 
and economics -- with Japan. We want to work with them and we hope 
that this new government can find the keys to restore to the Japanese 
people, who have a great economy and a great society, the growth that 
they deserve. 

Finally, let me say, we must do our part. That is why a 
commitment to the International Monetary Fund is an investment not 
simply in other countries and their reform, but" in our own economy. 
We have to grow this economy. by selling things to other people. They 
need the money to buy our products. That is why Congress should step 
up to its responsibility, put, again, progress ahead of partisanship, 
and renew our commitment and pay our fair share to the IMF. I urge 
Congress to do this quickly and not to put at risk our prosperity. 

Open and fair trade, a balanced budget, saving Social 
Security, better education, and higher skills --the strategy that 
has boosted our economy for five and a half years. will boost it 
further as we boldly move into a new century. I will continue to do 
everything in my power'and to work as hard as I can with Congress to 
strengthen an economy that offers opportunity to all, a society 
rooted in responsibility, and a ·nation that lives as a community with 
each other and with the rest of the world. 

Again, I want to say to all the economic team how much I 
appreciate the special and the difficult work we have done these last 
months as our country has coped with the General Motors strike -­
which, thank goodness, has now concluded on successful terms -- and 
with the problems in Asia and elsewhere. 

Thank you very much. 

Q Mr. President--



·~ 

Q Mr. President --

THE PRESIDENT:· Wait, wait, wait. Everybody has got a 
question. Let me give you answer to all of them. 

· Q You didn't hear--

THE PRESIDENT: I know -- yes, I did, I heard of all you 
shouting about it. 

No one wants to get this matter behind us more than I do 
-- except maybe all the rest of the American people. I am looking 
forward to the opportunity in the next few days of testifying. I 
will do so completely and truthfully. I am anxious to do it. But I 
hope you can understand why, in the interim, I can and should have no 
further comment on these matters. 

Thank you very much. 

END 12:03 P.M. EDT 
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I want to talk to you this morning about the strength 

of the American economy and the ways we can make it 

stronger still as we approach the 21st century. 

Five and a half years ago, w~ set a new strategy for a 

new economy, founded on fiscal discipline, expanded 

trade, and investment in our people. Today, our economy 

is the strongest in a generation. While the latest economic 

report shows that growth in the second quarter of 1998 

was more moderate than in the remarkable first quarter, it 

h~~{.e~ 
shows that the American economy continues to gro~ 

~ So far this year, economic growth has averaged 

3.5 percent. This is growth the right way -- led by 

business investment and built on a firm foundation of 

fiscal discipline. 

1 



We've also learned today that since I took office, the ("-Ptu-1'1 t 07
"/ . 

'1 r -il'A-t~ 
'14wer 

?/'~-
private sector of the economy has expanded by nearly one ~(').) 

quarter. Wages are rising; investment and consumer 

confidence remain high; unempl~yment and inflation 

remain low. Prosperity and opportunity abound for the 

American people. 

In the long term, we can keep the American economy 

on its strong and prosperous course. Our economic 

foundation is solid; our strategy is sound. Still, more than 

ever, the challenges of the global marketplace demand 

that we press forward with the comprehensive strategy 

that, for nearly six years now, has given America a 

growing economy -- the strongest in a generation. 

2 



.... ' 

... First, we must maintain our fiscal discipline .. This : 
I • ~. • • • o • ' 

week marks the fifth an11iversary of the 1993.· econ<;>mic 

·plan that ch3:rted·the ·course to_a·balanced budget -~·;.the· 

first baJariced pudget, and the firs_t budget surplus, in three ·. · · 

decades·.: That. fiscal discipline has had· a powerful impact . 

on the American eco~omy: driving interest tates down, 
. . 

pushing investment up to historic fevels, and .creating a· 

virtuo~s cycle of economic activity that helped cut the 
. . . . : . 

. ~ . . '' .. ·. . ' ~ :' . . . . . 

deficit even further. But we have not come this far, or · 

~Nor ked this hard, to abandon the :(iscal discipline that got . 

us here by. squandering the surplus, as some.in Congress 

. are suggesting. A~ I ha~e said: we·. s4oul~ not s,pend ~· 

. single penny of the surplus until 'Ye ·have saveq Social 

Security first 

3 
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Fiscal discipline helped build the strongest economy in 

thirty years. Fiscal recklessness would weaken it. We 

must use these good times to honor our duty to our 

parents and the next generation by saving Social Security 

first. 

Second, we must continue to invest in the 

American people. When I laid out my economic agenda 

more than five years ago, I said that we had to close two 

gaps: one in the budget and the other in the skills of our 

people. Now, as we hear of a shortage of highly skilled 

workers, we have more confirmation that America must 

invest in education and job training. To fill those high­

wage jobs, we need a job training system that works. 

4 



In 1995 I put forwa~d a comprehensive proposal to 

modernize job training-- a G.I. Bill for America's 

workers. With bipartisan support, Congress is poised to 

finish the job, and I look forward. to signing the bill into 

law. Congress must continue along this path to progress -

-and reject partisanship. They should abandon plans to 

make drastic cuts in our-nation's education budget. An 

investment in education is the most important investment 

we can make in America's future. 

Third, we must continue to lead the world in this 

age of economic interdependence. More than one 

quarter of America's economic growth during the past 

five years has come from exports. 

5 



One of the reasons growth moderated in the second 

quarter is because we are feeling the direct and discernible 

effects of the Asian economic slowdown. Simply put, the 

health of the Asian economy affe~ts the health of our 

economy. We have seen the impact on our nation's rural 

communities, which send about 40 percent of all 

American grain exports to Asian countries. The Asian 

financial crisis has meant a 30 percent decline in farm 

exports to Asia. 

The International Monetary Fund is designed to £~4>Ptn­
n.e~-~ refo~ 

;f'l 11'1-~ eum~·~ · 
t?MtLk.Up~~ 

reform those econonties -- to stabilize them, like the ~~ ~ 
c ~.f,-~c.e. 

n Jdder of a great ~hip, and help steer them in the right 

directioti Asian countries ~re among the best customers 

for our nation's products. 

6 



That is why a commitment to the IMP is an investment in 

the American economy. And that is why Congress should 

step up to its responsibility, put progress, again, above 

partisanship, and renew our commitment to the IMP. I 

urge Congress to stop playing politics with America's 

. T A-(~ W"tUvt--b ~~If- r$ e~. 'Mf ~ ~~ ~~ .... HA.A e~. 
prosperity. ~1Nz ~ 0tvp~e ~n-1- rn~ ~ filf? "'(17 ~~+-ef{ecf'\VU, 

'-"t-reMj~ it? .f,'n..~c-t-M ~~~,-+- ?+i~w(~ + D~ ~tz, ~~~· 

Open and fair trade. A balanced budget. Saving 

Social Security. Better education and higher skills. The 

strategy that has boosted the American economy during 

the past five and a half years will boost it further as we 

move boldiy into a new century. I will continue to do 

everything in my power -- as must the Congress -- to 

strengthen an economy that offers opportunity, a society 

rooted in responsibility, and a nation that lives as a 

community. 

7 
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I want to t~lk to you this morni~g about the strength of the American economy and the 
.ways we can make it stronger still as we approach t~e 21st century. 

Five and a lialf years ago, we set a new strategy for a new economy, founded on fiscal 
discipline, expanded trade, and investmef.lt in our people. Today, our economy is the strongest in 

. a generation·. While the latest economic report shows that growth in the second guarter of 1998 
was more moderate than in the remarkable first quarter, it shows that the American economy 
continues to grow steadily. So far this year, economic growth has averaged 3.5 p~rcent. this is 
growth the right way -- led by busin,ess investment and built on a firm foundation of fiscal 
discipline. We've also learned today that since I took office, the private ·sector of the-economy 
has expanded by nearly one quarter. Wages are rising; investment and consumer confidence 
remain high; unemployment and inflation remain low .. Prosperity and opportunity abound for the · 
American people. 

In the long term, we can keep the American economy on its strong and prosperous 
course. Our economic foundation is solid; our strategy is sound. Still, more than ever, the 
challenges of the global marketplace demand that we press forward with the comprehensive 

• strategy that, for nearly six years· now, has give!} J.\inerica a growing economy-- the strongest in 
a generation. ' 

. ' 
First, we must maintai~ our fiscal discipline.~ This week mar~s the fifth anniversary of 

the 1993 economic plan that charted the course to a.balanced budget -- the first balanced budget, 
and the first budget stirplus, iri three decad_es. That fiscal discipline has had a powerful impact on 
the American economy: dnving'"interest rates .down, pushing investment up to historic' levels, and 
creating a virtuou,s cycle of economic activity that helped cut the deficit even further. But we 
have not come thrs far, or worked this hard, to abandon the fiscal <fiscipline that got ·us here by 
squandering the suiplus, as some in Congress are· suggesting. As I have said: we should not 
spend a single pe~y of the surplus until.we have saved Social Security first. Fiscal discipline 
helped build the strongest economy in thirty years: Fiscal recklessness would weaken it. We 
must use these good times to honor our duty to our parents and the next generation by saving 
Social Security first. · · 

., 

Second, we must C()Dtinue to invest in the American people. ·When I laid out my 
. economic agenda,mor~ than.fiv~ years ago, I said that we.had to close two gaps: one in the 

budget and the other in the skills of our people. Now, as we hear of a shortage of highly skilled 
worker~, we have more confirmation that America must invest in education and job training. To 
fill those high-wage jobs, we ri~ed a job training system that works. In 1995 I put forward a 
comprehensive proposal to modernize job training:-;_ a G.l. Bill for America's workers. With 
bipartisan support, Co~gress is poised to finish the job, and I look forward to signing the bill into 



law. Congress must continue along this path to progress-- and reject partisanship. They should 
. abandon plans to make drastic cuts in our nation's education budget.· An investment in education 
is the most importan.t investment we can make.in America's future. ·· 

Third, we must continue to lead the world in this age of economic interdependence. 
More than one quarter of America's economic growth during the past five years has come from 
exports. One of the reasons growth moderated in the second quarter is because we are feeling the 
direct and discernible effects of the Asian economic slowdown. Simply put, the health of the 
Asian economy affects the health of our economy. We have seen the impact on our nation's 
rural communities, which send about 40 percent of all American grain exports to Asian countries. 
The Asian financi~l crisis has meant a 30 percent decline in farm exports to Asia. 

The International Monetary Fund is designed tp reform those economies -- to stabilize 
them, like the rudder of a great ship, and help steer them in the right direction. Asiar1 countries 
are among the best customers for our nation's products. That is why a commitment to the IMF is 
an investment in the American economy. And that is why Congress should step up to its 
responsibility, put progress, again, above partisanship, and renew our commitmentto the IMF. I 
urge Congress to stop playing politics with America's prosperity. 

Open and fair trade. A balanced budget. Saving Social Security. Better education and 
.higher skills. The strategy that has boosted the American economy during the past five and a 
half years will boost it further as we move boldly into a new century. I will continue to do 
everything in my power -- as must the Congress -- to strengthen an economy that offers 
opportunity, a society rooted i,n responsibility, and a nation that lives as a community. 

1 
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I want to talk to you this morning about the strength of the American economy and the 
··ways we can make it stronger still as we approach the 21st century .. 

Five and a. halfyears ago, we set a new strategy for a new eGonomy, founded on fiscal 
discipline, expanded trade, and investment in our people. Today, our economy is the_strongest in 
a generation~ While the latest economic report shows that growth iii the second quarter of 1998 
was more moderate than in the remarkable first quarter, it shows that the American economy 
continues to grow steadily. So far this year, economic grpwth has averaged 3.5 percent. This is 
growth the right way -- led by business investment and built on a firm foundation of fiscal 
discipline. We've also learned today that sinceT:tqok office, the private sector of the economy 
has expanded by nearly one quarter. Investment and consumer confidence remain high; ~ 
unemployment and inflation remain low. Prosperity and opportunity abound for the American 
·people. ·· 

In the long term, we can keep the Ameri~an economy on its strong and prosperous 
course. Our economic. foundation is solid; our strategy is sound. Still, more than ever,Jhe . 
challenges of the global marketplace demand that' we press forward with the comprehensive 
strategy that, for nearly six years now, has given America a growing economy-- the strongest in 

. a generation. 
• I ' . • 

. .. 

First, we must maintain ~ur fiscal' discipline. This week marks the fifth anniversary of 
the 1993 economic plan that charted .the course to a balanced budget --: the. first balanced budget, 
and the first budget surplus, in three decades. That fiscal discipline has had a powerful impact on "' 
the American economy: driving interest rates down, pushing investment up to historic levels, and r~pe-ffnk--, 
creating a virtuous cycle of economic activity that helped cut the deficit even further. But w.e ~ ·· 
have not come this far, or worked this hard, to abandon the fiscal discipline that got us here by 
squandering the surplus, as some in Congress are suggesting: As I have ·said: we should not 
spend a single penny of the surplus until we have saved Social Security first. . Fiscal discipline 
helped build the strongest economy in thirty years. Fiscal recklessness would weaken it. 

Second~ we must continue to invest in the Ame~ican~people. Whe~ I laid out my 
:economic agenda moreJhan five years ago, I said thatwe had to. close two gaps: one in the. 
budget and the other in the skills of our people. Now; as we hear of a shortage of highly skilled , 
workers, we have more confirmation that America must invest in education andjob training. To 

.. , fill those high-wage jobs, we need a job training syste~ that works. In 1995 I put forward·~· 

~·· . ' 

·, 



. ' 

comprehensive proposal to modernize job trainiq.g --a G.I. Bill for America's workers. With 
bipartisan support, ·congress is poised to finish the job, and I look forward to signing the bill into 
law. Congress must continue along this path to progress-- and reject partisansh~p. :They should 
abandon plans to inake drastic cuts in our nation's education budget. An investment in education. 
is the most important investment we can make in America's future.· 

·Third, we must continue to lead the world hi this age of economic interdependence. 
More than one quarter of America's .economic ·gro~h during the past five years has come from 
exports. One of the reasons growth moderated in the _second quarter is because we are feeling the 
direct and discernible effects·ofthe Asian economic slowdown. Simply put, the health of the 
Asian economy affects the health of our economy. We have seen the iinpact on our nation's 
rural communities, which send about 40 percent of all American grain exports to Asian countries. 
The Asian financial crisis has meant a 30 percent decline in farm exports to Asia. · 

The International Monetary Fund is designed to reform those economies, to stabilize 
thein, like the rudder of a great ship, and help steer. them in the right direction. Asian countries 
are among the best customers for our nation's products. That is why a commitment to the IMF is 
an investment in the American economy. And that is why Congress should step up to its 
responsibility, put progress, again, above partisanship, andrenew our commitment to the IMF. I 
urge Congress to stop playing politics with America's prosperity. . · ··. 

~ ~ Open and fair trade. A balanced budget. Better e"ducation and higher skills. The straiegy 
~t has boosted the American economy during the past f!.ve and a half years will boost it further 

as we niove boldly into a new century. I will cont.inue to do everything in my power-- as must· 
the Congress -- to strengthen an economy that offers opportunity, a society rooted in· · 
responsibility, and a nation that lives as ·a commuQity. 
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I want to talk to you this morning about the strength 

of the American economy ·and the ways w~ can make it . 

stronger still as we approach the 21st century. 

Five and a half years ago, we set a new strategy for a 

new economy, founded on fiscal discipline, expanded 

trade, and investment in our people .. Today; our economy 

is the strongest in a generation. The latest economic 

report shows.that growth moderated appreciably during 

the second quarter of 1998, to a rate of [TKlper?ent; but 

the foundation of the American economy remains solid, 

and we are well on track to having another strong year. · 

Investment and consumer confidence are high; 

unemployment and inflation are low. Prosperity and 

opportunity abound for the American people. 

1 



.We know there are severalreason.s that growth has 

moderated since our remarkable perfortn(lnce ~ast.quarter, .. 

some of them temporary: theG~neral Motors strike,· . 
. · .. ·. 

·which has been resolved; fluctuations in business 
... ' ' 

. . 

inventories; and the continued economic._slowdown 

among our'trading partners·in As_ia. · .. ·~ 

. q 

In the long term, we. can keep :the. American .economy 

· on its strong and- prosperous_ course. ·. 9ur ~conomic .. 

foundation is solid;. our strategyjs sound~ ·Still, more than 
' ,. : .· 

ever, the challenges of the· global inarketplace demand 
. ./ 

. . . ' ' 

that we press. forward with the comprehensive strategy . 
' . . . .. . . . 

that, for nearly-six y'ears now, has: given America a . 
"'';. ' 

growing economy ~- the stronges(in a generation . 

. · .. 2. '' . 
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First; we must maintain our fiscal discipline. This 

'Yeek marks the fifth anniversary of the 1993 economic 

plan that charted the course to a balan~ed budget_-- the 

first balanced budget, and the first budget surplus, in three 

decades. That fiscal discipline has had a powerful impact 
. ' 

on the American economy: driving interest rates down, 

pushing investment up to historic levels, and creating a 

virtuous cycle of economic activity that helped cut the 

deficit even further. But we have not come this far, or 
! 

I . 

I 

I. 
worked this hard, to abandon the fiscal discipline ·that got 

! 

us here by squandering the surplus, as some in Congress · 

. . . 
are suggesting. As I have said: we should not spend a 

single penny of the surplus until we have saved Social 

Security first. .. 

3 



'··Second, we must continueto·invest jn the 
. . . ', 

American people. When I laid .out my economic agenda . : ... 
. . 

more than five years: ago, I said that. we had to·cl9se two .. ·· 
.· . 

··. 
. . . 

·. gaps: one in the budget and the other in the. skills of our 
' I . . ' ' • : ' ' 

people. Now~ as we hea~ of a shortage of highly skilled . 
. . ~ ' . 

workers, we have· more confirmation'thatAmerica.must .. 

invest in .education andjob training. Thatjs the way we . . . . ' 

. . . . . ' 

are. going· to. fill those high~wag¢ jobs. [I am willing to lift 

. · visa restrictions· as a temporary fix, but I will do so only 
• • • ,. 1 • 

if, at the same time, we lift the skills of American·.workers. 

for the long term.] In 1995 1 put forward a comprehensive 

bill to modemi~e job training --.a G.I. Billfor America's 

: . . . ~· . .: . '/ 

workers. I am pleased that Cong~ess is poised to finish 

·: the job, and I look forward to signing the bill into. law. 

4 
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Congress must continue along this bipartisan path to 

progress-- and reject partisanship. They should abandon· 

plans to make drastic cuts in our nation's education 

budget. An investment -in ~ducation is the most important 

investment we can make in America's future. 

. } . ' 

Third, we must continue tQ lead the world in this 

age of economic interdep_endence. Fully one-third of . 

America;s economic growth· during the past five years ·has 

come from. exports. That is why, astoday's economic 

report shows, the health of the AsiaQ economy affects the 

health of our economy. We have seen the impact on our· 

nation's rural communities,: which send about 40 percent 

of all American grain exports to Asian countries. 

5 
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The Asian financial crisis has mea~t a 3 0 percent decline . 

· in farm exports to Asia .. 

. The Intemational.Monetary Fund is designed to 

teform thos~ economies, to stabilize them, like the rudder 

of a ~reat ship, and help steer them in the right direction. 

Asian countries are ,among the best customers for our 

nation's products. That is why a commitment to the IMP 

is an investment in the American economy.: And that is 

why Congress should step up to itsresponsibility, put 

progress, again, above partisanship, and renew our 

commitment to the IMP. I urge Congress t? stop playing 

politics with America's prosperity. 

6 
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Open and fair trade. A balanced budget. Better 

education and higher skills. The strategy that has boosted 

the American economy during. the past five and a half 

years will boost it further as w~ move boldly into a new 

century. I will continue to do everything in·my power-­

as must the Congress -- to strengthen an economy that · 

offers opportunity, a society rooted in responsibility, and 

a nation that lives as a comJ!lunity. 

7 
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I want to talk to you this morning about the strength oft 
ways we can make it stronger still as we approach the 21st ce 

Five and a half years ago, we set a new strategy r a new economy, founded on fiscal 
discipline, expanded trade, and investment in our pe e. Today, our economy is the strongest in 
a generation. The latest economic report shows th growth moderated appreciably during the 
second quarter of 1998, to a rate of [TK] percent, tMtr"the foundation of the American economy 
remains solid, and we are well on track to having anoilier very strong year. Investment and 
consumer confidence are high; unemployment and inflation are low. Prosperity and opportunity 
abound for the American people. 

We know there are several reasons that growth has slowed since our remarkable 
performance last quarter, some of them temporary. In part, we are seeing the impact of the 

-
General Motors strike. I am pleased that GM and thP. Unite~uto Wo ke~~t~e~ their 1 u . () ~/~ 

. (( i(;f''li"' t- "' e 'fqre 'F c ttt r .rowc:;vfl ...... -:.. ( 
dtfferences and are back to work. In part, we are ffso seemgaotl:latlonsa S smesses .. to ""ftt~f. 
manage their inventGFies. And most significant, we are feeling the effects of the continued I 
economic slowdown among our trading partners in Asia. 

Overwhelmingly and in the long term, the American economy continues on a strong, 
prosperous course. Our economic foundation is solid and our strategy is sound. Still, more than 
ever, the challenges of the global marketplace demand that we press forward with the 
comprehensive strategy that, for nearly six years now, has given America a growing economy-­
the strongest in a generation. 

First, we must maintain our fiscal discipline. This week marks the fifth anniversary of 
the 1993 economic plan that charted the course to a balanced budget -- the first balanced budget, 
and the first budget surplus, in three decades. Americans can take pride in those achievements. 
But we have not come this far, or worked this hard, to abandon the fiscal discipline that got us . 
here by squandering the surplus, as some in Congress are suggesting. As I have said: I will 
strongly resist spending a single penny of the surplus until we have saved Social Security first. 

Second, we must continue to invest in the American people. In our high-tech 
economy, managers already speak of a shortage ofhighly skilled workers. We should be training 
American workers to fill those jobs now, and educating young Americans to fill them in the 
future. I am pleased that the Senate has passed a job training reform bill, building on my 1995 
proposal for a G.I. Bill for America's workers. Congress must continue along this bipartisan 
path to progress-- and must reject partisanship. They should abandon plans to make drastic cuts 



in our nati 's education budget. An investment in education is the most important investment 
we can ake in America's future. 

~ ->-l..: Third, we must continue to lead the world in this age of economic interdependence. 
~ ~one-third of America's economic growth during the past five years has come from exports. 

That is why, as today's economic report shows, the health of the Asian economy affects the 
health of our economy. Congress must therefore step up to its responsibility, again put progress 
above partisanship, and renew our commitment to the International Monetary Fund. The IMF is 
like the rudder of a great ship: it lends stability; it helps us steer the global economy in the right 
direction. Quite simply, a commitment to the IMF is an investment in the American economy. I 
urge Congress to stop playing politics with our obligations -- obligations to our own people and 
our own prosperity. 

Fiscal discipline. Expanding American exports. Sound investment in our people. The 
strategy that has strengthened the American economy today will strengthen it further as we move 
boldly into a new c.entury. I will continue to do everything in my power-- as must the 'Congress 
-- to deepen our prosperity and widen the circle of opportunity for all Americans in the 21st 
century. 

2 
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Record Type: Record 

To: Jeffrey A. Shesoi/WHO/EOP 

cc:. 
Subject: Re: Economic Statement draft 7/30 3:45pm 

Here's an OMB comment. Also, depending on what the #turns out to be tomorrow, we might not 
want to say "we're on our way to a very 
strong year." 
---------------------- Forwarded by Linda Ricci/OMB/EOP on 07/30/98 06:37 PM ---------------------------
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JOSHUA 
GOTBAUM 
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::¥= 

Subject: Re: Economic Statement draft 7/30 3:45pm iNJ 

Seems OK, but I wonder if there isn't a way to make sure that'the "Save Social 
Security First" line is the one that gets picked i.Jp. E.g., 

"I have said time and time and time again: We should not spend I will stmA.gly f@&ist 
Sf>@A.QiA.g a single penny of the surplus until we have saved Social Security first. 
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I want to talk to you this morning about the strength of the American economy and the 
:ways we can make it stronger still as we approach the 21st century~ 

Five and a half years ago, we set a new strategy for a new economy, founded on fiscal 
discipline, expanded trade, and investment in our people. Today, our economy is the strongest in 
a generation. The latest economic report shows that growth moderated appreciably during the 
second quarter of 1998, to a.rate of [TK] percent; but the foundation of the American economy 
remains solid, and we are well on track to having another very strong year. Investment and 
consumer confidence are high; unemployment and inflation are low. Prosperity and opportunity 
abound for the American people. 

··We know there are several reasons that groWth has moderated since our remarkable 
performance last quarter, some of them temporary: the General Motors strike, which has been 
resolved; fluctuations in business inventories; and the continued economic slowdowp. among our 
trading partners in Asia. 

In the long term, we can keep the American economy on its strong and prosperous 
course. Our economic foundation is solid; our strategy is sound. Still, more than ever, the 
challenges of the global marketplace demand that we press forward with the comprehensive 
strategy that, for nearly six years now, has .given America a growing economy-- the strqngest in 
a generation. 

First,' we must maintain our fiscal discipline. ·This week marks the fifth anniversary of 
the 1993 economic plan that charted the course to a balanced budget :-- the first balanced budget, 
and the first budget surplus, in three decades. That fiscal discipline has had a powerful impact on 
the American economy: pushing interest rates down, driving investment up to historic levels, and 
creating a virtuou.s cycle of economic activity that reduces the deficit even further. But we have 
not come this far, or worked this hard,' to abandon the fiscal discipline that got us here by 
squandering the surplus, as some in Congress are suggesting. As I have said: I will strongly 
resist spending,a single penny of the surplus until we have saved Social Security first. 

Second, we must continue to invest in the American people. When I laid out my 
economic agenda more than five years ago, I said that we had to close two gaps: one in the 
budget and the other in the skills of our people. Now; as we hear of a shortage of highly skilled 
workers, we have more confirmation that America must invest in education and job training. · 
That is the way we are going to fill those high-wage jobs. [I am willing to lift visa restrictions as 
a temporary fix, but I will do so only if, at the same time, we lift the skills of American workers 



for the long term.] I am pleased that the Senate has passed a job training reform bill, building on 
my 199S_,prop.osal for a G.l. Bill for Amenca's workers. Congress must continue along this 
bipartisan path to progress-- and reject partisanship. They should abandon plans to make drastic 
cuts in our nation's education budget. An investment in education is the most important 
investment we can make in America's future. 

Third, we must continue to lead the world in this age of economic interdependence. 
Fully one-third of America's economic growth during the past five years has com~ from exports. · 
That is why, as today's ecol?:'?~£h~£~~~..2..'YE• the health of the Asian economy affects the · 
h~alth of our economy. Wes~...,..o~ nation's rural communities, which send about 
40 percent of all Anierican grain exports to Asian countries. The Asian financial crisis has meant 
a 30 percent decline in farm exports to Asia. 

The International Monetary Fund is designed to reform those economies, to stabilize 
them, like the nid&r of a great ship, and help steer them in the right direction. Asian countries 
are among the best customers for our nation's products. That is why a commitment to the IMF is 
an investment in the American economy. And that is why Congress should step up to its 
responsibility, put progress, again, above partisanship, and renew our commitment to the IMF. I 
urge Congress to stop playing politics with America's prosperity. 

. . A balanced budget. etter e~L~·~ air trad . The strategy that has boosted the 
Amen can economy during the past five anff'a half years will boost it further as we move boldly 
into a new century. I will continue to do everything in my power-- as must the Congress-- to 
strengthen an economy that offers opportunity, a society rooted in responsibility, and a nation 
that lives as a community. 
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REMARKS ON THE ECONOMY .. · 
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I want to talk to you this morning about the strength of the. American ~cono~y and the 
ways we can make it stronger still as we approach the 21st century.· 

Five and a half years ago, we set a new strategy for a new economy, founded on fiscal 
discipline, expanded trade, and investment in our people. Today, our economy is the strongest in . 
a generation. The latest economic report shows that growth moderated appreciably during the 
second quarter of 1998, to a rate of [TK] percent; but the foundation of the American economy 
remains solid, and we are well on track to having another very strong year. Investment and 
consumer confidence ar_e high; unemployment andinflation are low. Prosperity and opportunity 
abound for the American people. ~-

. IM.e-£ . . . . ~-'71- ~ 
We know there are several reasons that growth has slowed since our remarkable trp ~ · 

performance last quarter, some of them temporary. In part, we areseeing·the impact of the 
General Motors strike. I am pleased that GM and the United Auto Workers have settled their X · 
differences and are back to work. In part, we are also seeing fluctuations in· the ways businesses 
manage their inventories. And most significant, we are feeling the effects of the continued · 
economic slowdown among our trading partners in Asia. 

~ . 4~~~ """ 
Bver\vaelmiH:gly aad-}1 the long term, ,.the American economy contin"H0S on a strong, 

prosperous course. Our economic foundation is solid an~ our strategy is sound. Still, more than 
ever, the challenges of the global ~arketplace demand that we press forward with the 
comprehensive strategy that, for nearly six years now, has given America a growing economy--
the strongest in a generation. · · 

~: First, we must maintain our fiscal discipline. This week inarks the fifth anniversary of 
~ ~ . the 1993 economic plan that charted the course to a balanced budget -- the first balanced budget, 
~ and the first budget surplus, in three dec;ades . .t:: Americans can take pride in those achievements. 
~ et,911v- But we have not come this far, or worked this hard, to abandon the fiscal discipline that got us · 
~1'6'\Q.~ere by squandering the surplus, as some in Congress-are suggesting. As I have said: I will 
~ ~ i\1.;{- strongly resist spending a single penny of the surplus until we have saved Social Security first. 
~ 1 1M~r ·t\'\.v€4\- +A.J- fiv-e~ e ~ - \TI ~ "'1 d.t. _.., ~ rev-·~ ~ J, ~rlZtW 

&_o -
0
i1: Second, we must continue to invest in the American people. In our high-tech 

~ . economy, managers already speak of a shortage ofhighly skilled workers. We should be training 
V'U-Af . . American workers to fill those jobs now, and educating young_Americans to fill them in the 

future. I am pleased that the Senate has passed a job training reform bill, building on my 1995 
proposal for a G.I. Bill for America's workers. Congress must continue along this bipartisan 
path to progress-- and must reject partisanship. They should abandon plans to make drastic cuts 

~ ~ /fotJ. M- e un-. ~t--, · .J. . '7A-A '-d we ~ -tv v&m. b~ hjt't.l 13 
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... . " ... 

in our nation's' education budget. An investment in education is the most important investment 
we·can make in America's. future .. 

·. · Third,' we must continue to lead the world in.this age of economic int.erdependence. fo:, -~ 
Fully. one-third of America's .. ec?nomic growth duringthe past five ~ears has come from exports. ~~vr 91\ 
That IS why, ~s today's economic report shows, the health of the Asia~. ~~~nomy~ffects the · ..,...~~ . 
health of our economy. Congress musttherefore step up to Its responsibility, agam put progress ~;'frM 

above partisanship, and renew our conimitment to the International Monetary Fund. The IMF is { t,R£, raiAo 
like the rudder of a great ship: it lends stability; it helps !JS steer the global economy in the right ~ '?) 
direction. Quite simply, a commitment to the IMF is an ipvestment in the. American economy. 1 ~~ 
urge Congr~ss t~ stop playing politics 'Yith .our obligations-- obligations to Ol}r pwn people ~nd ~· 
our own prospenty~ --0~ 

. . . The ?O :_f}QOf~ . 
,Fiscal discipline·. Expanding American exports~ Sound investment in our people. !ft~_joA 

strategy that 4as strengthened the American economy today will strengthen it fur.ther.as we move :121
1
.-v •l"'V' 

boldly into a new century. l will continue to do ever}rthing in my power '"-as must the Congress 
-- to deepen our prosperity' and wi.den the circle of opportunity for all Americans in the 21st 

. century.· ·~ .. D""y;)? ta<-a.et 1 ~ · ~ .at-e, ~ · ~ 

.·.'\ ·~~· . 

-~ad ~- ~-e.(. i~ f!ztli. · .. 
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I want to talk to you this morning about the strength of the American economy and the 
ways we can make it stronger still as we approach the 21st century. · 

Five and a half years ago, we set a new strategy for a new economy, founded on fiscal 
discipline, expanded trade, and investment in our peo ur economy is the strongest in 
a generation. The latest economic report shows that, as we expected, owth moderated 
appreciably during the second quarter of 1998, to a rate of [T pe ent; but the foundation of 
the American economy remains s~l~," 3B,~~'Ye are well on track to having another very strong 
year. Investment and ~nareh.lgl1;~employment and inflation are low. Prosperity 
ai1d opportunity abound for the American people. ·. 

~ . . ·. If-:> 
.~ We know there are tmesreasons that growth has slowed smce our remarkable · ~ ~ ~ ''7 

0~· tmt.ec~ · performance last quarter 1 · We have had a labor. dispute between General Motors and the ~ ~ W;w_, 
1 

• .m e o or . , · . · . . am p~eased that both sides have settl~d t~\}'0 . 2._::/' · 
_ · differences and are back to work~ m. gooejobswtth good benefits. £utilsa, ~have seen f 1~ 

~~~·teweMu,'fluctuations in the ways businesses.manage their inventories. ±A.i;~ aMi Most .J2n.. ~ "?I'A.bw/1-' 
significant -- we have wita€1ssoo JContinued economic slowdown among our trading partners in '0 f -' · 

~sia. ~h~~(Jr:-tJ-.v · ·~T· ·. . · 
1ht P,Wt hhiiLfi~tv..tv-; .lve ~~~ ~-evfh< .c~.~s. ~ ~ 4.<2~ ~ ~ 
't ~ r~ . t e path to contmued. 
~rJg)l}).· prosperit -v ..._ ur economic foundation is strong ;n~~~y is soun~ .§tj!i t}i,:ifhallet1ges of ~;,...,._p atD-o.. 
~-w. t , , wer-em:Mfl:~~~afliave . .po·~~PtM-
: bro~osperityanyopportu~totheAmericanpeople. · (!)~, ,.,__~~~ ~ 

----. .,..--. ~. . . . n ~ ...,. n- £-1 re tili~ . -f,J r 6\rz.. . 
. First, we must maintain our fiscal discipline. This week marks the fifth anniversary of 1 ~~1-

e~v · . · · -c.t,.~ 
~ llfll7~. :~plan that charted the course to a balanced budget -- the first balanced budget, and the first :-~ 

· budget surplus, in three decades. Americans can take pride in those achievements. But we have ~~ 
not come this far, or worked this hard, to. abandon the fiscal discipline that got us here by ~ 

squandering the surplus, as some in Congress are suggesting. As I have said: I will strongly 
resist spending a single penny of the surplus until we have sa~ed Social Security first. 

Second, we must continue to invest in the American people. In our growing economy, 
managers already complain of a shortage·ofhighly skilled workers. We should be training 
American workers to fill those jobs now, and educating young Americans to fill them in the 
future. I am pleased that the S.enate has passed a job training reform bill, building on my 1995 
proposal for a G.L Bill for America's workers. However, if we are truly to prepare our people 
for the 21st century, Congress must forego the drastic cuts it is seeking in our nation's education 
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budget. An investment in education is,the most important investment'we can make,in America's 
future. 

. . ' 

.· .. 
Third, we must continue to lead the world in this age of economic interdependence. 

Fully one-third of Ameri'ca's economic growth during the past fiye years·has come fro~ exports: · 
That is why, as.today's eco11omic report shows, the health of the ~siari. ec.onomy 3;ffects the 
health of our economy. Congress must therefore step·up to itsresponsib!lity, put progress·over 

'70\11t partisanship, and renew.our commitment to th~ International Monetary Fund .. The IMF is like : 
4(1rfk~ t~e ru~der of~ gr~at ship: it lend~stabil.ity; it helps ~s st~er the ~lob~l economy in the ~ght · 
V '- U d1rect10n. Qmte s1mply;a comm1tm,ent to the IMF IS an mvestment m our own pros ent . I 

urge Congress to emember its obligation to our people -- to fulfill that commitment and not to 
(J/L jegllf'frl±ie the strongest American econoirw in. decades. · . 

~~i :=!sound inves:ment in our people, and in our future. ·The . 
strategy that has strengtp.ened .th'e American economy today ~ill· strengthen it further as we move 
boldly into a new century. This is a momeat oftre.mendou~ possibility.)' I will continue to do· 
everything in my power -- as must the Congress -- to deepen our prosperity and to widen the 
circle of opportunity for all Americans in the 21st century. Thank you. 

···. 
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I want to talk to you this morning about the strength of the American economy and the 
ways we can make it stronger still as we approach the 21st century.· 

Five and a half years ago, we set a new strategy for a new economy, founded on fiscal 
discipline, expanded trade, and investment in our people. Today, our economy is the strongest in 
a generation. The .latest economic report shows that, as we expected, growth moderated 
appreciably during the second quarter of 1998, to a rate of [TK] percent; but the foundation of . 
the American economy remains solid, and we are well on track to having another very strong 
year. Ipvestment and consumption are high; unemployment and inflation are low. Prosperity 
and opportunity abound for the American people. 

We know there are three reasons that growth has slowed since our remarkable 
performance last quarter. First, we have had a labor dispute between General Motors and the 
Unite4 Auto Workers. I, like all Americans, am pleased that both sides have settled their 
differences and are back to work -- in good jobs with good benefits. Second, we have seen 
temporary fluctuations in the ways businesseS' manage their inventories. Third -- and most 
significant -- we have witnessed a continued economic slowdown among our trading partners in 
Asia.· 

Fluctuations abroad or at home will not divert America from the path to continued 
prosperity. Our economic foundation is strong and our strategy is sound. Still, the challenges of 
the global marketplace demand, more than ever, that we remain true to the principles that have 
brought prosperity and opportunity to th~ American people. 

First, we must maintain our fiscal discipline. This week marks the fifth anniversary of 
,---: . . 

our plan that charted the course to a balanced budget -- the first balanced budget, and the first 
budget surplus, in three decades. Americans can take pride in those achievements. But we have 
not ·come this far, or worked this&_ard, to ab~don th~ji~~dis£.i.PF~e that g~t us h~re by 
squandering. the surplus, as som~ ar~mg. 'I'wl'ti strong~y res 1st spendmg a smgle penny of 
the surplus until we have ,saved Social Security first. · · 

Second, we must continue to invest in the American people. In our growing economy, 
managers already complain of a shortage ofhighly skilled workers. We should be trainin·g 
American workers to fill those jobs now, and educating young Aniericans to fill them in the 
future. I am pleased that the Senate has passed a job training reform bill, building on my 1995 
proposal for a G.l. Bill for America's workers. Howeyt-er, if we areAtruly to prepare our people 
for the 21st century, Congress inust foreg~rastic cuts

11 
ikou~n's ~ducation~. 
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An investment in education is the most i~pi:niant inv·estment we can make in America's future. ' 
. " . . ' .. ,. ·;·, 

Third, we must continue to lead the world in this ·age of economic interdependence. 
Fully one-third ~f America's economic growth during the past five years has come from exports. 
That is why, as today' s ·economic report shows~· the health ofthe Asiari economy affects the.· 
health of our economy. Congress must the~eforci· step up to its responsibility, put progress over 
partisanship, and renew .our commitm,ent to the International Monetary Fund. The IMF is like 
the rudder·of a great ship: it lends st~bility; it helps us steer the glopal economy in the right 
directiop.. Quite simply, a c_ommitment to the.IMF is an investment in. our. o\Vn prosperity. L· 
urge Congress to remember its obligation tootii· people-.- to fulfill'that commitment·and. not to· 
jeopardize the strongest American economy in decades. · · · · 

Global trade. Fiscal ~~ipli~e. ~?.J!!_ld i?vestment i~ ~ur people', and in our future .. The · 
strategy that. has strengthened Amenca~oday w1ll strengthen~further as we move boldly mto a. 
new century~ This is a'mome"nt of tremendous possibility, I will continue to_do everything in my 
power-- as must the Congress-'- to deepen our prosperity .and to widen the circle' of opportunity 
for all Americans ·in the 21st century. Thank you.· · · · · 
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THE PRESIDENT: After the clicking stops, here's what I want to do. As you can all 
s~e, I'm here with Senator Daschle, Senator Harkin, Senator Conrad, Senator Dorgan and 
Secretary Glickman, Deputy Secretary Rominger; and these young people here are national 
officers of the FF A. 

In a few moments I'm going to do a national radio. press conference with agricultural 
reporters from agricultural radio networks around the country. I've got a brief statement here that 
I would like to read and then I'd like to give the senators a chance to make whatever com,ments 
they would like to make. And then I will do what I said I'd do in the press room a while ago -­
I'll let you all ask some questions, if you have questions on other subjects-- and then we'll go do 
the ag press conference. 

We're here because all ofus are profoundly concerned about the communities that are 
suffering from both low prices and all kinds of natural disasters around the country. In Texas, 
about three-quarters of the cotton crop has been lost. Senator Dorgan said the other day that 
North Dakota retired auctioneers are being pressed into duty to handle all the families that are 
being forced to sell their farms. · 

' . 
For five-and-a-half years we've worked hard to help America's farm families with disaster 

assistance to ranchers who've lost livestock, surplus commodity purchases for school lunches, 
diversifying the sources of enterprise and income in rural America. We've increased our use of 
export credits by a third in ·the last year alone. 

This year's farm cpsis demands that we do more. On Saturday, I directed. Secretary 
Glickman to buy more than 80 million bushels of wheat to help lift prices for American farmers 
and ease hunger in the developing world. Today I'm announcing that we are providing disaster 
assistance for fam1ers in Texas-- the entire state has been declared a disaster area-- to help those 
whose crops and livestock have been ravaged by the drought. I believe today is the 18th day in a 
row that it's above 100 degrees in Dallas, Texas. Next week I will send Secr~tary Glickman to 
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Texas and Oklahoma to assess what other help is needed. 

As we head into the conference I ask all of you young people who are here to go back 
home and help us to do whatever we can to pass the $500 million in emergency farmer and 
rancher assistance contained in the amendment sponsored by Senators Conrad and Dorgan and 
strongly supported by our ranking Democrat on the committee, Senator Harkin and our leader, 
Senator Daschle. 

We also have to help to revive the rural economy with exports. We have to give the 
International Monetary Fund the resources it needs to strengthen the Asian economies. Let me 
tell you how big a deal this is. About 40 to 50 percent of all American grain production is 
exported; 40 percent of all the exports go to Asia. We have a 30 percent decline in farm exports 
to Asian countries-- excluding China and Japan-- they're down about 13 percent in Japan, 
they're down about 6 percent in China, 30 percent in the other countries this year because of the 
Asian financial crisis. 

The International Monetary Fund is designed to reform those economies and boost them. 
They need money in order to buy our food. It is not a very complicated thing. But I have asked 
for this since January now. I was very disturbed to see in the morning press there's been another 
decision to delay a vote on this in the House ofRepresentatives. I think it is a big mistake. I am 
doing what I can to continue to boost food exports. I don't believe that they should be subject to 
sanctions and our policies except under the most extreme circumstances. And I believe we have 
to do more. 

Finally, I want to do whatever I can to strengthen the farm safety net. We should expand 
eligibility for direct and guaranteed loans, improve the crop insurance program which simply is · 
not working for too many farmers, and extend marketing loans when the prices are low. We 
have to give farmers more flexibility in planning when to receive federal income support. They 
ought to be able to get these payments early. I proposed that last spring. I saw that there was 
some support for that in the House leadership last week and I'm grateful for that, but I'd like to 
pass that and get it out and do it soon. 

All these things I think will help. But we have to understand we've got a price crisis in 
America today because of high worldwide crop production, the decline of the Asian economies 
and the decline in the currencies of so many countries relative to the dollar, which means they 
can't buy as much food -- that's why the IMF is important. We also have a disaster problem 
because ofthe drought and other significant natural problems. And no farmer should go broke 
because of an act of God. So that's our policy and we're going to try to implement it. 

And I'd like to give the Senators a chance to make a few remarks and then I'll answer 
your other questions. Senator Daschle. 

SENATOR DASCHLE: Well, Mr. President, on behalf of all of rural America we thank 
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you for the extraordinary empathy and l~adership that you've shown on this issue in the last· 
couple of weeks. Just today we had another illustration of the seriousness of this situation with 

· the report in income for farmers and ranchers declining now 35 percent in the first quarter. That 
is indicative of what we see every time we go to our rural states: I~come is declining and the 
actions that you~ve outlined -- improving the safety net, dealing with exports and especially the 
IMP, and recognizing the importance of disaster assistance is absolutely critical. 

And we need to get it done now .. You mentioned the word "urgent" several times in y'our 
opening remarks. The urgent need to do it now is critical. We have the future of agriculture with 
us today. These ·are the future leaders. These are the future farmers and business people in rural 
America. We want them back 25 years from now as the bestproducers America can provide. 
·And the only way that's going to happen is if we follow your leadership and make sure that these 
agricultural provisions and policies are implemented. 

THE PRESIDENT: Senator Harkin: ' 

SENATOR HARKIN: Well, again, Mr. President, thankyou very much. I think it's very 
clear that President Clinton really is taking this very seriously, what's happening in rural America . . 

and what's happening to agriculture. And he's taking very forceful actions to try to get more of a 
safety net under our agricultural system. 

We hope, Mr. President, that w·e can get th~ IMP funding through. That would have the 
most immediate impact right_ now in terins of getting our grains overseas and helping our trade. 
That would be the most immediate. 

Secondly, I'd just say the young people that are here, that I've often said that we're about 
to enter another golden age of agriculture. Just when we went from horses to mechanization, we 
went from open pollenization to hybrids, there's another golden age coming with biotechnology, 
with using agriculture materials for not only food but for fiber, for building materials, genetic 
engineering, using our crops and things to mak~ ojls and medicines. 

I see this coming. I just hope there are some farmers out there to take advantage of it. . . 

And that's what we have gof to be about: underpinning r,ural America so that we have farmers 
and small business people all over America to help us enter that new golden age of agriculture. 
And I am just proud that we have a President that understands that and is taking forceful action to 
make sure we get through this crisis. 

THE PRESIDENT: The North Dakota Senators -- I thinkNorth Dakota, I should say for 
the benefit of the national press, I believe has had the largest drop in farm income in any state of 
the country by a good stretch. · 

SENATOR CONRAD: Well, Mr. President, we want to thank you. Thank you for your 
response. Thank you for listening. Thank you for wading in and supporting our. emergency 
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amendment at the day before .the vqte,· because that made a big difference. It1s hard to overstate 
the dimensions of the disaster in North Dakota .. 

As you stated, we suffere4 a 98 percent decline in farminc~ine from .'96 to '97. We're 
seeing record farm auctions. As I said before, the iittle house on thepniirie is being auctioned 
off. We just see a disaster if more is not done.· We need the short-tern1 help, but we also need 
something done in the long-term. · 

Probably the bigges-t challenge that we face is that our chief competitors are spending ten 
times as much as we are to 'support their producers. The Europ_eans are spending $50 billion a . · 
year; we're spending $5 billion a year. It's pretty hard to wiri a fight when the other ~ide is' firing 
live ammunition and we're firing blanks. 

·so we desperately need your continued leadership to send the signal that if America is 
going to win this tr_ade fight we,.'re in, we can't engage in unilateral disarniament. So we very 

' much appreciate all you've done and very 'much appreciate your active interest. : 

SENATOR DORGAN:. Mr. President, the key to changing public policy and addressing 
. critical issues is to get all the spotlight shining in the same spot at the sanie time. _And I think 
your leadership and the leadership of Secretary Glickman is making that happe~ in agriculture. 

. \ . . 

In North Dakota we've been hlt with three things: collapsed prices, the worst crop disease 
in a century and,· of course, a collapsing Asian market. And it has been devastating, as Kent . 
indicated, a98 percent drop in net farm.inco_me in one year.· I defy anybody to look in any group 
of Americans and ask yourself if they can withstand a 98 percent drop in iJicome. This just can't 
handle it. And fam.ily farming is much more than dollars and cents. · · 

·I know that_ we've got p,eopie here that wear eye' shades and s~rt of measure everything i~ 
nickels and dimes anq dollars _ilnd cepts and that's not w~at preserving family farming is about. · 
It's a much, much more important contribution to Americap life~ Ahd I think that's the debate in 
this Congress-- what's the merit value ofworth of family farming. And when things arein· 
crisis, what do we.do to respond to that crisis to saywe want to save family farmers because they · 
have worth. and merit in our country's futur~. ·· ·· 

THE PRESIDENT:· Well, let me just make one more c~mment about this,·and then I'll 
answer your questions. 

When the Freedom to Farm bill was passed, those of us who came from farming areas 
knew that it had a lot of very good provisions. It got the government out of micro-managing 
farming; it gave farmers more freedom to make. their own planting decision; it had terrific 
conservation provisions; it had good rural de~elopment provisions: But. it did not have an 
adequate safety net -- we all knew it 'at the time. And there were those,· and there still are some, 
who believe that' we really don't need one. · 
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But I just think that's wrong. To go back to what Senator Harkin said, I believe ifyou 
look ·at the trends in world population growth and agricultural production elsewhere, in most 
normal years for the next 30 years, American farmers should do better and better and better. This 
would be a very good time for a whole generation of our farmers. But the average farmer is 
about 59 years old in America today. 

. So what I'm worried about is that, you know, you get a bad year or two like this .coming 
along without an adequate safety net in this bill, then you wind up changing the whole structlire 
of agriculture in ways that I don't think are good for America. 

So we're going to work on this. We're go.ing to try to get it done. But I do say to the. · 
young people here, I agree with Senator Harkin, I think the future trends around the world look 
quite good for America's farmers if we can get through this rough spot. Thank you. · 

Q Why can't you lawmakers convince your fellows on the Hill? I mean, what is the 
hold up? 

THE PRESIDENT:. Well, don;t you think your bill will pass? I think it'll pass. 

SENATOR DORGAN: It passed the. Seriate. We've got to get it through conference and 
I'll think we'll get it --

THE PRESIDENT: And the Senate passed the International Monetary Fund. 

SENATOR HARKIN: Yes. And we've got the indemnity fund in there. 

SENATOR CONRAD: We're about to-- · 

f •'· 

THE PRESIDENT: You're about to -- but you're going to pass it. 

Q What's the problem? 

THE PRESIDENT: The problem is in the House and we just ha.ve to hope that they will 
follow the lead of the Senate here. 

Q Mr. President, what impact do you see the missile test having on your efforts to try 
and warm relations with Iran? 

THE PRESIDENT: Well, we've been following this for some time. And we knew that 
Iran was attempting to develop this capability. It's just a test. But if.they --obviously if they 
were to develop an intermediate range missile it could change the regional stability dynamics in 
the Middle East. And that's why we've worked so hard with North Korea and with others to try 
to get them not to transfer missile and missile technology to Iran. 
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If we do c~ntinue to have ah.openiO:g of relations because the newPresident seems more 
open.to it, obviously this is one of the things I would raise with him. We've been very concerned 
about this. And we bel! eve the that future of the Middle Ea.st would be better if they'd invest 
more money, all those countries, in something other than military technology. 

So we're very, very concerned about it, but not surprise_d by it. 

Q (Inaudible). · , 
THE PRESIDENT: One at.": time. Obviously, it"is an obstacle. But I don't think it's an 

argument for closing off all avenues of opportunity. The couritry.is in a d)mamic state now. 
There's some dynamism there and there's some reason to believe that -- if seems to me that at 

. least making it clear what otir position is on that, on the Middle East peace process, on terrorism, . 
support of terrorism, on all these issues with 'which we've had problems with Iran in the past, and 
still beirig glad that there's some movement toward greater popular government, more openness 
in the country argues for what we're doing -- a cautious, deliberate approach. · 

. . 
Q . Mr. President, besides the IMP bill, high on the fan;n agenda is fast track legislation. 

Why not go along with Speaker Gingrich and sc~edule a vote _...; a September vote o~ this?_ 

THE PRESIDENT: First of all, I strongly· support fast track, as you know. I was bitterly 
-disappointed that we couldii't pass it earli,er. And. he and I both 'Yorked very hard to pa~s it 
There is no evidence that o_ne single vote has c?anged .. If anything, there's some evidence that 

. we'd have more trouble· passing it. 
.. : 

So if we bring it up in a bill that also has the.Inte~ational Monetary F'und or the Africa 
Trade bill or the Caribbean Basin Initiati~e :::_all of which I think are good for America_.:. the 
' . . 
impact would pe, in all probability, to kill them all and to make it even harder to pass fast track 
early next year. I :;till-believe we'ilpass fasttrack next year when we get beyond this election 
year. ·I think it is so evidently in the best interest of the country .. That's the first answer. 

The second point is, the-Inte~ationaJ Monetary-Fund funding wili do much more-good in. 
the short-run because it puts money into the coun~ries that want to buy our food today. Fast track 
gives the United States the power to open new markets in ~he future; to enter-negotiations to open. 
new markets in the future. 

So it's not terribly significant whether we get the f~~t'trackleg~slation·i~ A~g~st, let'~ ·say, 
or September, or January or February next year, or .. March --because we still have to start the 
negotiations and open new markets. We're already go~ng to negotiate-in opening agricultural. 
markets, for example, within the World Trade Organization to try to deal with the European 
subsidy issue that was mentioned earlier. 

So I'm strongly fo~ fast track. I think we will:p~ss it -next -year. I ha':'e no evidence that a 
single vote has changed since it was not passed earli.~r, andr'don't want to kill all the rest ofthat. 
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We ought to pass the Africa Trade bill now; the modified Caribbean Basin bill now. But most 
important of all, dwarfing everything else, in the near-term for these farmers with their prices low 
is the International Monetary Fund funding, because that will float cash into these countries as a 
condition for reform and it will give the money to buy our food. That's more important. 

Q Why have you thrown in the towel on the Midd;le East? 

THE PRESIDENT: Well, we haven't. I saw that story-- that's just not so. Let me say 
first of all, if I thought the process were over, I would SC1Y it was over. We have continued 
intense negotiations to this day with both sides, based on the ideas we advariced earlier -- which, 
as you know, were accepted in principle by Mr. Arafat and not by Mr. Netanyahl.J., but a 
negotiation ensued. 

Secretary Albright has worked very, very hard on this. We have made a not 
inconsiderable amount of progress. But differences remain. We haven't thrown in the towel 
because I think it's a lot better to get an agreement, to get them into final status talks than it is to 
give up and let this thing drift dangerously toward conflict and dissolution. 

So if we come to a time when I think it's hopeless, I'll say it's hopeless and that ideas 
weren't accepted. But right now I'm not prepared to say that. I think there's still a chance we can 
get an agreement and we're going to keep working for it. 

END 3:04P.M. EDT 
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THE PRESIDENT: Good morning. I'm speaking to you from my home state of 
Arkansas, a state that, like many across our nation, depends heavily on agriculture. America's 
farm communities are more than a critical part of our economy. They are places where American 
values have deep roots and flourish: faith and family, hard work and respect for neighbors, 
devotion to community. Every American has a stake in the strength of rural America. 

With family incomes rising, the lowest unemployment in nearly 30 years, the highest 
home ownership rate in history, most Americans today are enjoying the dividends of the 
strongest U.S. economy in a generation. Unfortunately, life on the farm is not so easy today. 

For five and a half years, I have worked to expand opportunity for our farm families. 
We've strengthened crop insurance, provided critical disaster assistance to ranchers who have lost 
livestock, doubled our use of export credits from last year, improved our school lunch programs 
by buying surplus commodities, and worked to diversify the sources of enterprise and income in 
rural America. 

But with the economic crisis in Asia weakening some of our best customers for farm 
products, and with strong world crop production bringing prices down, and with farmers facing 
floods and fires and drought and crop disease, our farmers face a difficult and dangerous 
moment. Many farm families have been pushed off their land, and many more could suffer the 
same fate unless our nation revives its commitment to helping farmers weather hard times. 

When I signed the 1996 Farm Bill, at a time when farm prices were very strong, I made 
clear my concern that there was not an adequate safety net for farmers. The bill had to be signed 
to avoid putting our farmers in an even more difficult situation under the old 1949 Farm Bill. 
But sooner or later, prices were bound to fall so low that we would need that safety net. That day 
has come. With prices for many farm products plummeting, America's farm families face a 
crisis, and we have an obligation to help. 
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At the same time we see a· ver)r different crisis i~ some ·parts of the wo;ld -- a ~risis of 
hunger, where too many families face famine' and starvation.· For decades, American Presidents 
have addressed such crises-- that's what I'm doing today. 

Today, I am acting within my full authority as President to take immediate steps to help 
our family farmers and to reduce crop surpluses at home. Within days, the United States 
government will begin to purchase more th~ SO million b~shels of wheat, which could lift 
prices as.much as 13 cents a bushel. With this wheat, I've .instructed Secretary.of Agriculture 
ban Glic~an to launch a new food aid initiative to pre~s the world struggle against hunger. 

. . . . 
Secretary Glickman~ working with ourAgencyJor International.Oevelopment, will use 

the authority gral).ted to him by Congress to oversee substan~ial donations of U.S. wheat to 
countries where the need is greatest -- places such as Sudan arid Indonesia. Donations will also 
be made to private humanitarian groups. ·All told~·th!s is in the best humanitarian tradition --an 
action, based on human need to help save lives as _it opens new links of trade with these nations.·. 
It's good for Ame!ican farmers, good for our economy and it's the right thing t.<:> do. 

This effort will provide a much needed boost to U.S. ~heat farmers, but we can and must 
do more. I'm pleased that this week, Congress took prompt bipartisan action to exempt 
agricultural trade. from U.S. sanctions against India and Pakistan in the wake .of their nuclear test. 
But more congressional action must follow. ·'V(e should expand eligibility fordirect and . 

. 'guaranteed loans, extend marketing loans when crop prices are low or transportation problems 
make marketing difficult, give farmers more flexibility to :plant other crops when their primary 
crops faiL And above ali, we must'keep the market for our products growing by paying our dues · 
to the International Monetary Furid so that we can·stabilize and help to reform Asian economies 
·that are such important customers for America's f~ets, and for our other exporters who are 
responsible for30 percent of the remarkable growth we've enjoyed since 1993. 

In my State ofthe Union address, I urged Congress to do this, forthe sake of our own 
economy. Six months later, the need is greater than ever. We must pay our dues to the 
International Monetary Fund so th'!-t our people can sell ,their products abroad . 

. · :i-:· . 

. The steps I take today are in the best tradition of America. From our beginnings, we have 
recognized that the agricultural tradition strengthens the national community. Inthe depths. of 
the Great Depression, President Franklin Roosevelt said; "N() cracked e~h, no blistering sun, no 
burning wind are a permanent match for the ipdomitable American farmers who inspire us with 
their self-reliance, their tenacity and their courage." Today, at a mom~nt..ofbroad prosperity for 
our nation, we have an obligation to expand opportunity for all Americans ~s we move strongly 
into· the 21st century. · 

Thanks for listening. 

END 

'' .• 
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A G.l. BILL FOR AMERICA'S WORKERS: 
REFORMING. THE JOB TRAINING SYSTEM 

July 31, 1998 

"Again, I ask the Congress to continue its bipartisan work to consolidate the tangle of tr 
programs we have today into one single G./. Bill for Workers, a si~ple skills grants~ pe ·, · 
can, on their own, move · 
quickly ,to new jobs, to higher incomes and_ brighter futures. " 

President Clinton 
January 27 ,. 1998 

The President Has Fought Hard for the lmportant~ob-Training Reform. Tqday, the 
Senate overwhelmingly approved that bill, S. 1186.; Workforce lnyestment 
Partnership Act. This bill builds on the President's 1995 proposal for a G.L Bill'for 
America's workers to reform the web of job training and adult and vocational . · 

~ . ' 

education programs and help prepare the American workforce for the 21st Century. 
This important legislation is organized around the President~s four basic principles: 

• Empowering Individuals. Through Skills.Grants, report cards to inform .. 
consumers'· choices, and universal access~to core services like job-search 
assistance, job training reform will empo'wer individuals, providing adults . . . 
seeking training or re~raining control over their own careers. This 
customer:-driven system replaces the decades.:old tradition of making job 
training decisions for adults through hureaucratic systems. This individual 
empowe~ment will make the job .trainin·g system more responsive to the ski.ll 
needs of the market. · · · · 

•. Streamlining Servic~s. Through ,the cons.ol_idation of myriad individual training 
programs' into a single sys~erri an'd through ~he 'nationwide implementation of 
One-Stop Career Centers (centers that ·consolidate multiple training and· 
employment programs at the "street level"), this reform effort will streamline · 
the job training system. Over the past few·years~ the Administration has 
entered into partnerships with over 40 states· to build a Orie-Stop system~ 

• 

and today, there are over 500 in operation. This reform would expand 
One-Stops nationwide. 

Enhancing Accountability. Through tough performance standards - for both · 
governors and localities - and by requiring training providers to be certified 
by, for example, the Higher Educa'tion Act (HEA), this reform enhances 
accountability. Performance measures will include rates of job retention, 
earnings, and job placement. 



• Increasing Flexibility. Job training reform would provide additional flexibility. 
For example, the Secretary of Labor will, have permanent authority to waive 
burdensome Federal job training rules in· exchange for performance 

. . . . . . 

improvements. This will allow states and local ·areas to implement innovative 
job-training programs. 
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Office of the Press Secretary 

For Immediate Release July 28, 1998 

STATEMENT BY THE PRESIDENT 

I am pleased that the United Auto Workers and General Motors have resolved 
their differences today. Getting GM back to work is a win-win solution -- a victory 
for the company and its employees, and a victory for all Americans. It also shows 
that the collective bargaining process works. American companies can remain 
competitive in the world economy while providing good jobs and good benefits for 
their employees. 

I would like to thank Secretary of Labor Alexis Herman, who worked night 
and day behind the scenes to keep both parties working toward a res9lution. She 
and her team deserve a great deal of credit for their patience and determination in 
the effort to help bring this dispute to a close. ~f J,'1k, f>~'"e(.1 
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D 
markets.j2 

D 
gm.j29 Something I sent to McCurry today that has some info on likely numbers. I think we 
want to explain that economy is strong b/c of what we have done, point to 3 factors that account 
for slow-down in 2nd quarter (GM, Asia, and inventory build-up), then pivot into what we can do to 
make sure economy continues to grow -- maintain discipline by saving social Security first, pass 
IMF, and applaud end of GM strike. 



----,-------------------- -------- - --------------

.l£!arkets.j29 

Q&A on Markets 
July 29, 1998 

0: There are reports that the markets are moving based on reports about what's 
going on in Washington. Are you concerned about that? 

A: As you well know, we do not comment on the day-to-day fluctuation~ of 
markets. We are focused on keeping our economic fundamentals strong . 
That's what will matter to families over the long run. 

Fundamentals Are Strong. It is important to keep in mind that the 
fundamentals of the American economy are exceptionally good. The 
economy grew by 5 .4 % in the first quarter, wages are rising, private 
investment is booming, inflation is low, and the federal government is on 
track for its first surplus in a generation. 

Page 11 

Second Quarter Will Be Slower Due to GM, Asia, and Inventory Build-Up. 
While our economic prospects remain strong, publicly available data indicate 
that growth in the second quarter will fall well below the extraordinary pace 
of the first three months of the year. There are a number of factors at work. 
The GM strike led to production cutbacks that will slow second quarter 
growth. With the strike over, we expect that GM will be able to make up for 
much of this lost production over the rest of the year. Also, as Asian 
economies falter, they buy fewer American goods, and our exports drop. 
That's why we need to move quickly to give the IMF the resources it needs 
to stabilize the world economy and protect American jobs and workers. We J ~ 
also can see a decline in the pace of stock-building from the record pace of ~he. 
the first quarter. 

Projecting Solid Growth for Future. Th foundation of our economy remains 
strong. Personal income continues to grow, and consumer spending remains 
robust. We continue to project solid economic growth with continued job 
creation and low unemployment for this year and beyond. And we are 
focused on how to keep that growth going -- maintaining fiscal discipline, 
investing in our people's future, and fighting to open markets around the 
world. 

I) G rYl ~ ~\.t.e INtr 
;z'\ l~eh ~~~I ftV ~· t 
'?J ~~ e~~. -=t ~ IMF ~ 
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Q&A on Resolution of the GM strike 
July 29, 1998 

Q: Most private sector economists think that GOP growth will have slowed 
considerably in the second Quarter, and part of the slowdown appears to be 
due to the GM strike. What's your own assessment of the strike's impact? 

A: Fundamentals Are Strong. It is important to keep in mind that the 
fundamentals of the American economy are exceptionally good. The 
economy grew by 5.4 % in the first quarter, wages are rising, private 
investment is booming, inflation is low, and the federal government is on 
track for its first surplus in a generation. 

Second Quarter Will Be Slower Due to GM, Asia, and Inventory Build-Up. 
While our economic prospects remain strong, publicly available data indicate 
that growth in the second quarter will fall well below the extraordinary pace 
of the first three months of the year. There are a number of factors at work. 
The GM strike led to production cutbacks that will slow second quarter 
growth. With the strike over, we expect that GM will be able to make up for 
much of this lost production over the rest of the year. Also, as Asian 
economies falter, they buy fewer American goods, and our exports drop. 
That's why we need to move quickly to give the IMF the resources it needs 
to stabilize the world economy and protect American jobs and workers. We 
also can see a decline in the pace of stock-building from the record pace of 
the first quarter. 

Projecting Solid Growth for Future. So, while we may see some effect of the 
strike on short-run statistics, we believe that the foundation of our economy 
remains strong. Personal income continues to grow, and consumer spending 
remains robust. We continue to project solid economic growth with 
continued job creation and low unemployment for this year and beyond. In 
fact, it is very likely that economic growth for the year as whole now will be 

f higher than our last official projection --the 2.9 percent growth projected in 
the Mid-Session Review. 
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We don't need the Herman pander again. He did that last night; he might do it on his own, but we 
don't need to feed it to him. 

On inventories, I think you could say that "the decline is due in part to Asia, GM, and fluctuations 
in the way businesses manage their inventories. " but not much more than that. 

'rrd._· \,M .~~ 



There is another thing we must do, and that is to save 

Social Security. The idea behind Social Security is that, 

even though your retirement may be a long, long way off, 

you can be confident that it'll be there for you. It's there 

for your grandparents, it will be there for your parents, 

and we have to make sure it'll be there for you. And 

thanks to our fiscal discipline, and the first budget surplus 

in a generation, we have an unprecedented opportunity to 

do that, to save Social Security for the long term. Here is 

my bottom line: we must set aside every penny of the 

surplus until we save Social Security first. Now, some 
~~r-t-r~ 

are talking about squandering that surplus ~ 5~~. 
!l 

term--gain hy--nsing it for a massive tax cut. ::And I 

won't let it happen. We should invest in your future, 

not spend it. 
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CONGRESS RETREATS FROM SUPPORT FOR EDUCATION AND YOUTH 
I will not allow America to abandon our vital mission of preparing our children for the world of the 2I st 

Century. I will not allow our 21st Century children to enter the future with inadequate 20th Century skills. 
President Bill Clinton 

July 29, 1998 

In a speech to the 2nd World Congress on Education International, President Clinton sharply 
rebuked Congress for shortchanging children in the appropriations bill moving through the 
House of Representatives. The House Republican Labor-HHS-Education Appropriations bill 
currently eliminates the Summer Jobs Program, cuts $2 billion from the President's education 
priorities , and stops progress on national tests in the basic skills . 

The House bill eliminates the $871 million Summer Jobs initiative. The House Bill 
eliminates the Department of Labor's Summer Jobs Program, which would deny 
more than half a million disadvantaged young people the opportunity to gain skills 
and valuable work experience over the summer months. Studies show that the 
Summer Jobs initiative works. A 1995 report concluded that more than three out 
of four young people enrolled in the program would have been jobless without it. 

The House bill cuts needed investments to strengthen our public schools. President Clinton 
has proposed a bold agenda to strengthen our public schools by raising standards, increasing 
accountability, and expanding parental choice in public schools. The House Republican 
Labor-HHS bill shortchanges our public schools by cutting $2 billion from the President's 
request for education investment. In particular, the House bill: 

Eliminates funds for reading tutors. The House bill eliminates $260 million for the 
President's America Reads Challenge, denying funding to schools and communities to 
improve reading programs and provide tutors to students who need extra help. 
Denies funds for after-school programs. The House bill reduces the President's 

request for the 21st Century Community Learning Centers program by $140 million, 
denying approximately 425,000 school-age children participation in before- and 
after-school programs. 
Denies disadvantaged students help in the basic skills. The House bill denies funds 

to help an additional 520,000 educationally disadvantaged students master the basic 
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skills by cutting the President's request for Title 1 by almost $400 million. 
Slows progress in putting computers in the classroom. The House bill denies 

funding to 400 school districts to provide students and teachers with access to 
computers and denies specialized technology training to a large number of new teachers 
by cutting the President's request for education technology programs by $125 million. 
Eliminates funding for middle school safety coordinators. The House bill denies 

6,500 middle schools throughout the nation the $50 million in funding necessary to 
provide for full-time Safe and Drug-Free Schools Coordinators. 
Eliminates funding for Education Opportunity Zones. The House bill denies grants 

to approximately 35 high-poverty communities to help them end social promotions, 
turn around failing schools, and strengthen accountability for teachers by eliminating 
funding for the President's Education Opportunity Zones proposal. 
Eliminates funding to spark interest in college. The House bill denies more than 

one million (over 5 years) at-risk middle school students mentoring, tutoring, and other 
services to help raise education expectations, increase academic achievement, and 
eliminate barriers to college by eliminating $140 million for the President's High 
Hopes for College program. 
Cuts funding for School-to-Work programs. The House bill reduces funding for 

School-to-Work Programs by $100 million below the President's request, slowing state 
and local efforts to provide career-related coursework and work-based learning 
experiences to more than 1 million students in over 3,000 high schools. 

The House bill retreats from the nation's commitment to raise academic standards. If we 
are to improve our schools, we must start by setting challenging academic standards and 
measuring student progress toward achieving them. President Clinton has proposed to help 
states, local communities, and schools across the nation take this step through the development 
of voluntary national tests in the basic skills, and through the Goals 2000 program, which 
supports the development of state and local academic standards. 

Blocking Voluntary National Tests. The House bill would halt the development of voluntary 
national tests in 4th grade reading and 8th grade math, denying parents the ability to know if 
their children and their schools are meeting challenging national standards, and denying states 
and local communities the opportunity to use these tests on a voluntary basis. Eight states and 
15 cities with 20 percent of the nation's students already have volunteered to participate in the 
tests. The National Academy of Sciences recently completed a Congressionally mandated 
study of the feasibility of an alternative approach that would attempt to link existing state and 
commercial tests, and determined that this approach is not feasible. Now is the time for 
Congress to move forward, rather than to stop development of the national tests. 

Slashing Funds for Goals 2000. In addition, the House bill would cut funding for the Goals 
2000 program by $245.5 million from current funding levels, and by $255 million from the 
President's request for FY 1999. In so doing, the House bill would decrease the ability of 
6,000 schools nationwide to help students reach high standards. 

Program of Speakers: 



PRESIDENT CLINTON: 
FIGHTING TO SUPPORT CHILDREN AND EDUCATION 

July 29, 1998 

"A world-class education for all children is essential to combating the fear, the ignorance, 
the prejudice that undermine freedom all across the globe today in the form of ethnic, religious and 
racial hatreds. It is essential to creating a worldwide middle class. It is essential to global 
prosperity. It is essential to fulfilling the most basic needs of the human body and the human 
spirit. That is why the 21st century must be the century of education and the century of the 
teacher." 

President Bill Clinton 
July 29, 1998 

Today, President Clinton addresses the 2nd World Congress on Education International to 
discuss his education agenda for the 21st Century. 

A Record Of Achievement On Education Issues. During the past five years, President 
Clinton has worked to strengthen and improve the nation's educational system by: 
• Making 13th & 14th grades as universal as high school with $1500 HOPE 

Scholarship credits; 
• Expanding college opportunity with Tuition Tax Credits, Education IRAs, and the 

largest increase in Pell Grants in 20 years; 
• Making college more affordable by cutting student fees and interest rates on all 

loans, expanding repayment options including income contingent repayment, and 
improving service through the Direct Loan Program; 

• Expanding choice and accountability in public schools; 
• Allowing students to pay for college through community service. This year, nearly 

50,000 young people will take advantage of the opportunity to pay for college {or 
repay student loans) by performing community service through AmeriCorps; 

• Providing early education to more than 830,000 Children with Head Start, an 
increase of 200,000 since 1992. 

The President's Agenda For Education. As we prepare for the challenges of the 21st 
Century, strengthening our educational system is one of the most important ways we can 
help our children compete and thrive in the future. President Clinton is committed to giving 
children the tools they need to succeed, and is working to make education more affordable 
and accessible for our children, including: 

• Working To Create Safer, More Disciplined Learning Environments by modernizing 
schools and reducing class size; 

• Working T~ Establish High National Standards to ensure our children will gain the 
skills they need to succeed in the future; 

• Supporting Teachers Who Do A Good Job by rewarding the most innovative and 
successful teachers in the classrooms, helping those who fail to improve or move 
on, and recruiting more talented people into the teaching ranks; 
A Commitment To Connect Every Classroom To The Internet and train teachers in 
this new technology; 
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• An End To Social Promotion so that children are not passed from grade to grade 
without learning the material first. 

House Republicans Retreat From Support For Education. The House Republican 
Labor-HHS-Education Appropriations bill, as currently drafted: 

• Denies Funds For After-School Programs that reach over 425,000 school-age 
children in before and after-school programs; 

• Eliminates Funds For The President's America Reads Challenge, which helps schools 
and communities improve reading programs and provide tutors for student who need 
extra help; 

• Denies Over 6,500 Middle Schools The Funding They Need to Hire Safe And 
Drug-Free Schools Coordinators; 

• Eliminates Funding For Education Opportunity Zones to help 35 high-poverty rural 
and urban districts end social promotion and initiate reforms to raise standards; 

• Does Not Help Raise Academic Standards. The House Republican Bill would halt 
development of voluntary national tests in 4th grade reading and 8th grade math; 

• Fails To Act On The President's Proposals For School Modernization And Reducing 
Class Size. 
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PRESIDENT WILLIAM J. CLINTON 
REMARKS ON THE ECONOMY 

THE WHITE HOUSE 
April 30, 1998 

Good afternoon. I am looking forward to taking your questions, but first I'd like to talk 
to you about the ways we are making America stronger as we approach the 21st century. 

Five years ago, we charted a new course for a new economy--a strategy of fiscal 
discipline, expanded trade, and investment in our people. Today we received more good news 
that this strategy is working. The latest economic report shows that in the first quarter of 1998, 
our economy grew at a rate of 4.2 percent. Wages are rising while inflation remains low. This 
expansion is fueled not by growing government deficits but by booming business investment. In 
the first quarter, unemployment was the lowest in 28 years; inflation was the lowest in more than 
30 years; and consumer confidence reached its highest level in 30 years. For five years in a row, 
America's economy has been rated the most competitive in the world. 

We are living in an American economic renaissance. Opportunity is abundant. 
Communities are getting stronger. Families are more secure. These are prosperous and 
productive times for the American people. 

Still, we cannot allow the hum of our growing economy to lull us into complacency. As 
estimates of the possible budget surplus expand, so. do suggestions we squander it on tax cuts or 
spending. But Americans have worked too hard for too long to put our fiscal house in order, so I 
will strongly resist the use of a single penny of the surplus before we have saved Social Security. 

Nor can we turn our backs on America's responsibility to lead the world. We see that 
commitment today, as the Vice President and Mrs. Gore represent our nation at the 50th 
anniversary of the state oflsrael. We have more to do to exercise this leadership here at home. 
The health of our economy is deeply affected by the health of the global economy. I therefore 
call on Congress to step up to its responsibility and renew our commitment to the International 
Monetary Fund. I am confident we can do this in a bipartisan fashion. The debate over NATO 
enlargement has been a model of bipartisan action. I thank Senators Lott, Daschle, Helms and 
Biden for their leadership on this issue and I hope for a strongly positive vote in the Senate 
today. By admitting Poland, Hungary and the Czech Republic to this great alliance, we come 
closer than ever to realizing the dream of a generation--a Europe united, democratic and secure. 

At the threshold of the 21st century, America is on the rise--at home and abroad. We 
must continue this progress. At stake is nothing less than our economic strength and our national 
security. If we overcome our divisions here at home and work together as one nation, then 
America will truly be a beacon of hope into the next century. Thank you. 

1 



Now, as I said at the White House Correspondents' Dinner the other night, by long 
tradition Helen gets the first question. . . . 

'·, 
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